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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEWE DM

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
we would like to present the unaudited interim report of
the Company for the six months period ended 30 June
2022 (the “Period under Review”) to the shareholder(s) of
the Company (the “Shareholder(s)”).

BUSINESS AND OPERATIONAL REVIEW

For the Period under Review, the Group's principal business
remains engage in integrated financial services (“Integrated
Financial Services”), investment holdings, computer graphic
imaging (“CGI”) and entertainment business. The Integrated
Financial Services comprises of securities brokerage and
related financial advisory services, margin financing services,
asset management services, corporate finance advisory
services, money lending services, securities investments
and proprietary trading.
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MANAGEMENT DISCUSSION

(a) Integrated Financial Services Businesses

(i

Brokerage and related services

The Company conduct brokerage business
and related financial advisory services through
its indirect 87.34%-owned subsidiary, Imagi
Brokerage Limited (“Imagi Brokerage”) and its
indirect 51%-owned subsidiary, Supreme China
Securities Limited (“Supreme China”). Imagi
Brokerage is a registered licensed corporation
under Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the
“SFO”) since 2004 to trade in securities through
the trading facilities of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
and is, among other things, an Exchange
Participant of the Stock Exchange and a
Clearing Participant of Hong Kong Securities
Clearing Company Limited. Currently Imagi
Brokerage is licenced by Securities and Futures
Commission (the “SFC”) to conduct regulated
activities including Type 1 (dealing in securities),
Type 2 (dealing in futures contracts), Type 4
(advising on securities), Type 5 (advising on
futures contracts), Type 6 (advising on corporate
finance) and Type 9 (asset management) under
the SFO. Besides providing securities brokerage
services and margin financing services to its
clients, Imagi Brokerage also provides other
securities related services including but not
limited to placement and underwriting services,
corporate finance advisory, investment advisory,
asset management services. Supreme China
is a registered licensed corporation under the
SFO to trade in securities through the trading
facilities of the Stock Exchange and is an
Exchange Participant of the Stock Exchange
and a Clearing Participant of Hong Kong
Securities Clearing Company Limited. Currently
Supreme China is licensed by the SFC to carry
on Type 1 (dealing in securities) regulated activity
under the SFO.

AND ANALYSIS
EEENmR DN
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Imagi Brokerage commenced asset/investment
management services in late 2020. Currently it
is conducting asset management and financial
services to three clients. Total related income for
the Period under Review generated from asset
management and financial services provided was
approximately HK$14 million as compared to 4
million for the corresponding interim period in 2021.
For the Period under Review, Imagi Brokerage
continued to place substantial resources and
management attention to the ongoing development
of its margin financing business. The gross
margin loans receivable as at 30 June 2022 was
approximately HK$479 million and the related
revenue generated from margin financing business
for the Period under Review was approximately
HK$23 million.

In an effort to generate additional revenue and profit
capabilities and to further diversify the business of
Imagi Brokerage, on 6 June 2022, Imagi Brokerage
had successfully been granted an additional licence
to carry on Type 6 (advising on corporate finance)
regulated activity under the SFO. Imagi Brokerage
envisioned that such additional licence would
generate a new source of revenue for future and
will provide boost to Imagi Brokerage’s marketing
efforts for its other businesses.

To further develop and enhance the client base
of the brokerage business, the Group decided to
acquire a 51% shareholding in Supreme China in
October 2021 (the “Acquisition”, details information
of the Acquisition was disclosed in the Company’s
announcement dated 28 October 2021). The
Acquisition completed and settled in cash at adjusted
downward consideration of HK$21,594,000 on 27
May 2022 upon all precedent conditions being
satisfied, including but not limited to, obtaining
the approval from the SFC for changes of the
substantial shareholder of Supreme China. Upon
completion, Supreme China became an indirect
51%-owned subsidiary of the Company and its
financial results was consolidated into the Group’s
financial statements since 27 May 2022. The
management of the Company (the “Management”)
believes Supreme China will provide additional
contribution to the Company’s brokerage business
in the future.
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(ii)

MANAGEMENT DISCUSSION

The segment revenue and segment results of
securities brokerage and asset management for
the Period under Review were approximately
HK$37.5 million and HK$33.3 million respectively
as compared to approximately HK$50.6 million
and HK$43.1 million respectively for the same
interim period last year. The Group was
confronted with extremely difficult environment
including: (1) continual and lingering effects of
the COVID-19 pandemic; (2) the inflation in the
world economies thus prompting substantial
interest rate hikes; (3) the conflict in Ukraine and
the dire logistics and supply chain problems
that greatly disrupted international trades and
economies; and (4) regulatory actions of Chinese
government on China’s property markets and
tech companies. This had led to a substantial
decline in the Hong Kong equity market,
inducing very negative sentiments for investors.
In view of the above-mentioned current unstable
and depressed market conditions, the Group is
taking a cautious approach towards commencing
new businesses and other expansion plans.
However, the Company is of the view that the
longer term prospects of the Hong Kong equity
market remain promising and will constantly
review the status and the health of the market
and will adjust the Group’s strategy towards
securities brokerage and related businesses
accordingly.

Money lending business

The Company conduct money lending business
through its indirect 90.91%-owned subsidiary
namely Imagi Lenders Limited (“Imagi Lenders”),
a company with a money lenders licence under
the Money Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong) which is the principal
statute governing the money lending business
in Hong Kong.
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEWE DM

(iii)

Revenue contributed from money lending
business increased by approximately 28% from
approximately HK$6.9 million for the same interim
period in 2021 to approximately HK$8.8 million
for the Period under Review. The Company is
of the view that the longer term prospects of
the Hong Kong economy remain promising and
will constantly review the status and the health
of the money lending market and will adjust our
strategy accordingly. The Company remained
confident in the long term prospects for the
business. However, given the current uncertain
and poor economic environment, the Company
has adopted a conservative approach towards
growing this business.

Securities investments and proprietary
trading

As at 30 June 2022 the aggregate of listed
securities classified as investment in equity
instrument designated at fair value through other
comprehensive income and held-for-trading
investments amounted to approximately HK$95
million. The realised and unrealised losses
charged to the consolidated profit or loss from
listed equity investments were approximately
HK$7.9 million and HK$2.3 million respectively
for the Period under Review. In view of the current
depressed local equity market with escalating
uncertainties as aforementioned, the Company
is taking a cautious stance in its proprietary
trading business. However, the Company is of
the view that the longer term prospects of the
Hong Kong equity market remain promising and
will constantly review the status and the health
of the equity market and will adjust our strategy
accordingly.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENmR DN

As at 30 June 2022, save as disclosed in note
15 to the unaudited interim financial report, the
Group did not hold any significant investments
with a value of 5% or more of the Group’s total
assets (the “Significant Investments”) as at 30
June 2022.

Further details of the Group’s Significant
Investments as at 30 June 2022 was as follows:

R-ZE-_—FXA=+H KX
KT Z P BB S AR M R 15FT 4R
BEIN AEEBLRBFEEMAMG
AEEBRZZE-Z_FA=+H
ZHEES%HIA L2 ERKRE
(TEXEE]D-

AEBR-_ZE-_—_FA=+H
ZEREE 2 E—EHBIHYWM
T

Unrealised Dividend
loss d App %  Approxi % Number of income
Number of Realised gain/ at FVTOCI  shareholding to the Group’s issued shares recognised
shares held Market price  Market value  (loss) for the (non-recycling) in investee total assets of investee during the
Stock  Stock as at Investment as at asat  Period under for the Period as at 30 June as at 30 June as at 30 June  Period under
code  name 30 June 2022 cost 30 June 2022 30 June 2022 Review  under Review 2022 2022 2022 Review
EESMRER R-BoCF BEEE  W-RIZE
it it 3 At 2ERAE AAETE R-BDZE AAZtH
ABZtA R-R-ZF  RoB-CF BESE ATEIEHE EHRRER AAZtH BRERZ EEAEA
ket R# BEN ;R | ABZTE  BERUE/ ZAYBRER ZBRiE HaRE BEfT B3N
fis T RHBE RERA HHEER HiEEE (B8) (RARE) BOEAL  WEOEAL RHHE REBA
HK$'000 HK$ HK$'000 HK$'000 HK$'000 HK$'000
TAR AT THL T FET TET
622 Oshidori 114,342,857 88,044 0.475 54,313 - (9,719) 1.87% 5.3%  6,109,259,139 -
International
Holdings Limited
BRAR
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEEEBHWR D

Oshidori International Holdings Limited
(“Oshidori”)

Oshidori was incorporated in Bermuda. Oshidori
and its subsidiaries principally engage in
investment holdings, tactical and/or strategical
investments (including property investments),
and provisions of financial services including
the SFC regulated activities namely Type 1
(dealing in securities), Type 2 (dealing in futures
contracts), Type 4 (advising on securities), Type
6 (advising on corporate finance) and Type 9
(asset management); and provision of credit
and lending services regulated under the Money
Lenders Ordinance. Oshidori operates through
three segments: (i) financial services segment
— provision of securities brokerage, margin
financing, placing and underwriting, investment
advisory, assets management and corporate
finance advisory services; (ii) tactical and/or
strategical investments segment — investment in
financial instruments; and (iii) credit and lending
services segment — provision of credit and
money lending services. According to the latest
published audited financial statements, Oshidori
had net assets attributable to its shareholders as
at 31 December 2021 of approximately HK$5,741
million. Further details of investments in Oshidori
are set out in note 15 to the unaudited interim
financial report.

To further expand the Integrated Financial Services of
the Group and to enhance the capital base of Imagi
Fin Group Limited (“IFGL”, being the holding company
of Integrated Financial Services business of the Group
and a direct wholly-owned subsidiary of the Company),
during the Period under Review, IFGL allotted and
issued 670 shares (representing approximately 6.28%
of the enlarged share capital of IFGL) at a consideration
of HK$55,000,000 to Jolly Win Global Limited (an
indirect wholly-owned subsidiary of CST Group Limited
(stock code: 985)). Upon completion on 21 June 2022,
the Company holds approximately 93.72% of the share
capital of IFGL.
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(b)

MANAGEMENT DISCUSSION

CGl Business and Entertainment Businesses

The Company sees no improvement in the near term
prospects of the CGI business especially with the
severe impact of the COVID-19 pandemic and therefore
will continue to suspend its efforts on the production
side but will retain efforts on the distribution side of
the CGI business.

In view of the COVID-19 pandemic and other
depressing economic factors, the Company suspended
its investment in movie business upon expiry of film
investment agreement dated 30 November 2018 which
was supplemented by a supplemental agreement dated
28 December 2020 (collectively as the “Film Investment
Agreements”) on 31 December 2021. Pursuant to the
Film Investment Agreements, the Group agreed to invest
in six proposed films within the contract period as set
out in the Film Investment Agreements with a total
budget investment of HK$20.4 million. The Group is
entitled to share income generated from such six films
based on the proportion of investment amounts for each
proposed film. Up to the expiry of the Film Investment
Agreements, the Group had invested approximately
HK$16.9 million in four of the proposed movies. Three
of the films were screened in October 2019, February
2021 and August 2021 respectively. The Company
will take a conservative stance in reviewing any future
opportunities towards movie investments but remains
confident in the longer term future for movie industry.

The segment revenue and segment results of movie
business for the Period under Review were approximately
HK$1.2 million and loss of approximately HK$0.9 million
respectively as compared to approximately HK$4.5 million
and loss of approximately HK$0.2 million respectively for
the same interim period last year which are reported
under entertainment segment as set out in note 6 to
the unaudited interim financial report.

(b)

AND ANALYSIS
EEENmR DN
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEWE DM

FINANCIAL REVIEW

Review of Results

The consolidated profit before tax of the Company for the
Period under Review was approximately HK$18 million as
compared to the consolidated profit before tax of HK$10.7
million for the corresponding period in 2021 (the “Previous
Period”). Such increase in profit was mainly due to (i)
decrease in unrealised losses from changes in fair value
of listed equity investments classified as held-for-trading
from approximately HK$24.8 million recorded in the Previous
Period to approximately HK$2.3 million for the Period under
Review; and (i) absence of fair value loss on derivative
financial instruments and interest expenses on convertible
bonds of approximately HK$1.4 million and HK$1.2
million respectively recorded in the Previous Period. The
aforementioned factors were partially offset by (i) decrease
in revenue from securities brokerage and asset management
segment by 26% to approximately HK$37.5 million; and (ii)
net realised losses from disposal of listed equity investments
classified as held-for-trading of approximately HK$7.9 million
recorded in the Period under Review.

Liquidity and Financial Resources

During the Period under Review, the Group primarily
financed its operation with internally generated cash flows.
The liquidity and financial position of the Group as at 30
June 2022 remain healthy, with bank balances amounting
to approximately HK$161 million (31 December 2021:
approximately HK$158 million) and a current ratio (the total
amount of current assets over the total amount of current
liabilities) of approximately 24 times (31 December 2021:
approximately 58 times).

As at 30 June 2022, the Group had no bank or other
borrowing (31 December 2021: HK$Nil) and therefore the
gearing ratio (expressed as a percentage of total borrowings
over total shareholders’ equity) was zero (31 December 2021:
zero).

The unaudited consolidated net asset value attributable to
the Shareholders per share of the Company (the “Share(s)”)
as at 30 June 2022 was approximately HK$0.97 (as at 31
December 2021 (audited): approximately HK$0.95).
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MANAGEMENT DISCUSSION

Capital Structure
During the Period under Review, the Company has not
conducted any equity fund raising activities.

As at 30 June 2022, the total number of issued Shares
was 829,921,572 with a par value of HK$0.04 each. Based
on the closing price of HK$0.43 per Share as at 30 June
2022, the Company’s market value as at 30 June 2022
was approximately HK$357 million (31 December 2021:
approximately HK$523 million).

Pledge of Assets

As at 30 June 2022, investment in equity instrument designated
at fair value through other comprehensive income and held-
for-trading investments of approximately HK$54 million and
approximately HK$41 million respectively (31 December 2021:
approximately HK$64 million and approximately HK$35 million
respectively) were pledged to financial institutions to secure
margin financing facilities provided to the Group. The Group
did not utilise the margin financing facilities as at 30 June
2022 and 31 December 2021.

Exposure to Exchange Rates

Presently, most of the Group’s business transactions, assets
and liabilities are denominated in Hong Kong dollar and
United States dollar. The Group’s exposure to currency risk
is minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risk. However, the management will
closely monitor the Group’s exposure to the fluctuation of
exchange rates and take appropriate measures as necessary
to minimise any adverse impact that may be caused by
such fluctuation.

Contingent Liabilities and Capital Commitments

Save as disclosed in note 27 to the unaudited interim
financial report, the Group did not have any other significant
contingent liabilities and capital commitments as at 30 June
2022.
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MANAGEMENT DISCUSSION

AND ANALYSIS
EEEmR DN

FUTURE PLANS AND PROSPECTS

Integrated Financial Services Businesses

The Company intends to further develop its Integrated
Financial Services businesses into being fully integrated
comprising of securities brokerage services, futures
trading, margin financing, placing and underwriting services,
securities related advisory services, investment advisory
services, asset management services, corporate finance
advisory services, securities investments and proprietary
trading and money lending business.

Currently the Company’s activities remain concentrated
in the brokerage, margin financing, asset management,
securities investments and proprietary trading, and money
lending businesses. We will continue to expand into the
placement/underwriting and the corporate finance advisory
services and plans to launch additional services to maintain
the momentum for its existing businesses growth and to take
advantage of new business opportunities when they present
themselves to the Company. The Company has created the
human resources and other infrastructure required for its
intended expansion of its current business. The Company
intends to enter into the mass market to foster additional
diversity in its business portfolio. However, in view of the
current challenging finance market conditions, the Company
will adopt a cautious and conservative stance to its near
term expansion. Nevertheless, the Company is of the view
that the longer term prospects of the Hong Kong financial
and equity markets remain promising and will constantly
review the status and the health of the market and will
adjust our strategy accordingly.

CGl Business and Entertainment Businesses

As aforementioned, the Management does not see positive
change in the prospects for the CGl business and will devote
minimal resources to maintain the business until there
are substantial change in potential and prospects for the
business. Although the Company suspend its investment in
movie industry during the Period under Review, the Company
will keep reviewing any investment opportunities in movies
and will invest when such suitable opportunities arise.
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MANAGEMENT DISCUSSION

HUMAN RESOURCES

As at 30 June 2022, the Group employed 31 employees
excluding 7 Directors (2021: 23 employees excluding 7
Directors). The emolument policy of the Group is to reward its
employees with reference to their qualifications, experience
and work performance as well as to market benchmarks.
The Company will review regularly to ensure compliance with
the latest labour laws and market norms where the Group
has operations. In addition to basic salaries, incentives in
the form of bonus, share options and share award may also
be offered to eligible employees on the basis of individual
performance and the Group’s business results. The total
staff cost paid to Directors and staff for the Period under
Review amounted to approximately HK$7.1 million (2021:
approximately HK$6.6 million).
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain high standard
corporate governance practices as the Board considers that
good and effective corporate governance is essential for
enhancing accountability and transparency of a company
to the investing public and other stakeholders.

During the Period under Review, the Company has complied
with the code provision set out in the Corporate Governance
Code contained in Appendix 14 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchange.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the code of conduct regarding directors’ securities
transactions. In response to the specific enquiry made by
the Company, all Directors confirmed that they fully complied
with the required standard as set out in the Model Code
throughout the Period under Review.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in Directors’ information since 16 March
2022, the date of the annual report of the Company for the
year ended 31 December 2021, which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

CONSTITUTIONAL DOCUMENTS

The Company approved and adopted a set of new bye-laws
of the Company (the “New Bye-laws”) at the annual general
meeting held on 21 June 2022. The New Bye-laws include,
amongst others, new amendments to comply with the Core
Shareholder Protection Standards as set out in Appendix 3
of the Listing Rules and consolidating all
amendments made which is in substitution for and to the
exclusion of the bye-laws of the Company immediately
before adoption.

previous
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INTERIM DIVIDEND

The Board do not recommend the payment of an interim
dividend for the Period under Review (six-month period
ended 30 June 2021: Nil).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND/OR DEBENDURES

As at 30 June 2022, the Directors and their associates had
the following interest in the Shares, underlying Shares and/
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFQO”)) which have notified to the Company and
the Stock Exchange pursuant to section 352 of the SFO,
or as otherwise have notified to the Company and the Stock
Exchange pursuant to the Model Code as follows:
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Long Position in the Shares RRGZEE
Approximate
percentage of the
Company’s issued
Capacity in which Number of share capital
Name of Director such interests held Shares held (Note 1)
HAATRDBITRAE
EspA BFERZEZ5H FERGHE HBHRFIL(MET)
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.12%
Kitchell Osman Bin%t 4 EnEEA
Ms. Choi Ka Wing Beneficial owner 600,000 0.07%
BERFAXL EnBA
Note: Btat -
1. It was based on 829,921,572 Shares in issue as at 30 June 1. I RER_ZT__F~A=+8HZ2
2022. 829,921,572 2 B TR DT E -
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Save as disclosed above, as at 30 June 2022, none of the
Directors or chief executive of the Company or any of their
associates had any interests or short positions in the Shares,
underlying Shares and/or debentures of the Company or
any of its associated corporation (within the meaning of
Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to section
352 of the SFO, to be entered in the register referred to
therein, or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND/OR
UNDERLYING SHARES

As at 30 June 2022, other than the Directors (whose interests
are disclosed in the section headed “Directors’ Interests
and Short Positions in Shares, Underling Shares and/or
Debentures” above), the following parties had interests or
short positions in the Shares or underlying Shares which
were recorded in the register required to be kept by the
Company under section 336 of the SFO, or as the Company
is aware:

BREXBREN RZEZ_FA=+H"
MEEEIARAZEITRABREE ET—JH
EARARABHEEMEBER (TR RE

R EEGBIEXVER) 2 IR0 - /B %5 &=
EFREREMERIOAE  MBRRES K
BB ARG 3525 FE AR A LBk A
ARG 2 Bl KRBEEETAE
EAN/NSIDNE 33

FERRRRG R NEER 02 E
R%R
RoB-—@#XA=+E BEF(RS2HE

BB EXTEERBRE AR R, RESZ
HHERAR | —BBE) 250 U TFALRBS
AR (D P A SR A R AR E S R
RGP E3B6IHAFE 2 BRBAAATAE
ZHHBAR

Long positions in the Shares R ZiEFR
Approximate
percentage of the
Company’s issued
Capacity in which Number of share capital
Name of shareholder such interests held Shares held (Note 1)
HAEQXTERITRA
RRERB BERBEZ5H FERGEE #MOBss (M)
Kenson Investment Beneficial owner 176,882,200 21.31%
Limited (Note 2)
Kenson Investment ExnEAA
Limited (ff772)
Notes: st -
1. It was based on 829,921,572 Shares in issue as at 30 June 1. IR ER _ZE - XA=+HZ
2022. 829,921,572 2 %*ﬂ&{ﬁ?ri@i
2. Kenson Investment Limited is 100% beneficially owned by 2. Kenson Investment LImItedEEFX% EERAE

Oshidori International Holdings Limited.
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Also, referring to the corporate substantial shareholder
notice filed by Advance Beauty Holdings Limited (“Advance
Beauty”) to the Company on 27 March 2017 pursuant to
section 324 of the SFO, Advance Beauty claimed to own
44,175,200 Shares, representing 6.41% of the total issued
shares of the Company as at 22 March 2017. However,
based on the result of the investigation of ownership of
interests in voting Shares as conducted by an independent
professional firm commissioned by the Company by virtue
of section 329 of the SFO for the reporting date of each
interim period-end and financial year-end since 30 June
2018 to 31 December 2021, the aforesaid percentage figure
of 6.41% held by Advance Beauty appeared to be no longer
valid and all investigation results showing the shareholding
of Advance Beauty in the Company for each of aforesaid
financial period end date was below 5%. As such, the
Company is of the view that the percentage figure of
Advance Beauty’s shareholding at each reporting period end
date of interim period and financial year since 30 June 2018
should be below 5%. The Company has engaged a legal
advisor to handle and follow-up on this matter that written
request of the Company had been sent to Advance Beauty
for rectification of the above incorrect information disclosed
in the public domain, up to the date of this interim report,
the Company has received no response from Advance
Beauty.

Save as disclosed above, as at 30 June 2022, the Company
has not been notified of any other interests or short positions
in the Shares and/or underlying Shares that were recorded
in the register as required to be kept by the Company under
section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Period under Review, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed
any of the listed securities of the Company.

SHARE OPTION SCHEME

The share option scheme of the Company adopted on 11
June 2012 (the “2012 Scheme”) expired on 11 June 2022.
The Company then adopted a new share option scheme
(the “2022 Scheme”) at the annual general meeting of the
Company held on 21 June 2022 (the “AGM”). Subject to
the listing permission from the Stock Exchange to deal with
any Shares which may be issued upon exercise of all options
to be granted under the 2022 Scheme, the total numbers
of securities available for issue under the 2022 Scheme is
82,992,157, representing the maximum share option mandate
limit had been approved by the Shareholders at the AGM
and approximately 10% of the issued share capital of the
Company as at the date of this interim report. The 2022
Scheme remains in force until 20 June 2032.

The purpose of both the 2012 Scheme and the 2022 Scheme
are to reward eligible participants who have contributed or
are expected to contribute to the Group and to encourage
the participants to work towards enhancing the value of the
Company and its Shares for the benefit of the Company
and its shareholders as a whole

No share options was granted, lapsed, cancelled or
exercised under the 2012 Scheme or the 2022 Scheme (as
the case may be) during the Period under Review or the
Previous Period.

As at 30 June 2022 and 31 December 2021, there was no

outstanding and exercisable share options under the 2012
Scheme and the 2022 Scheme (as the case may be).
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SHARE AWARD SCHEME

Pursuant to an ordinary resolution passed by the Shareholders
at a special general meeting held on 22 October 2019 (the
“Adoption Date”), the Company adopted a share award
scheme (the “Share Award Scheme”). The specific objectives
of the Share Award Scheme are (i) to recognise the
contribution by certain eligible participants and to provide
them with incentives in order to retain them for the continual
operation and development of the Group; and (ii) to attract
suitable personnel for further development of the Group.

The Share Award Scheme would be valid and effective for
ten years commencing on the Adoption Date. The maximum
number of awarded shares that may be issued pursuant to
the Share Award Scheme is 69,192,157 (the “Share Award
Scheme Mandate Limit”), being 10% of the issued share
capital of the Company at the Adoption Date. The Company
also implemented a 3% annual limit (the “Annual Limit”) to
operate the Share Award Scheme. Subject always to the
Share Award Scheme Mandate Limit, the Company may,
on an annual basis, seek approval from the Shareholders
at an annual general meeting to refresh the Annual Limit
and to give a specific mandate (the “Special Mandate”) to
the Directors to allot, issue and otherwise deal with new
Shares underlying any awards under the Specific Mandate
up to the Annual Limit. Such Annual Limit is the maximum
number of new awarded shares (excluding awards that have
been cancelled or lapsed) may be granted by the Directors
and shall not exceed 3% of the Company’s issued share
capital as at the date of the general meeting approving
such refreshment. Currently, pursuant to refreshed Annual
Limit approved by the Shareholders at the AGM and also
subject to the listing permission from the Stock Exchange
to deal in the awarded shares, the Directors is authorised
to issue and allot not exceed 24,897,647 Shares under the
Specific Mandate granted to Directors at the AGM.

No awarded shares was granted or vested under the Share
Award Scheme since the Adoption Date.
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OTHER INFORMATION FOR THE PERIOD
UNDER REVIEW AND UP TO THE DATE OF
THIS INTERIM REPORT

Save as disclosed elsewhere in this interim report, the Group
have the following events for the Period under Review and
up to the date of this interim report:

(i) Deemed disposal of subsidiaries

On 20 June 2022, IFGL (together with its subsidiaries
as the “IFGL Group”) and Jolly Win Global Limited
(the “Subscriber”, a company incorporated in British
Virgin Islands with limited liability which is an indirect
wholly-owned subsidiary of CST Group Limited (stock
code: 985)) entered into a subscription agreement (the
“Subscription Agreement”). Pursuant to the
Subscription Agreement, 670 shares of IFGL
(representing approximately 6.28% of the enlarged
share capital of IFGL) were issued and allotted to the
Subscriber on 21 June 2022 for a cash consideration
of HK$55 million (the “Deemed Disposal”). The
proceed of HK$55 million from the Deemed Disposal
had brought in new capital to the IFGL Group to
further strengthen its capital base and for the
development of its Integrated Financial Services.
Upon completion of the Deemed Disposal, the
Company’s shareholding in IFGL was diluted from
100% to approximately 93.72% and IFGL Group
remain as non-wholly owned subsidiaries of the
Company. The Deemed Disposal constitutes a
discloseable transaction of the Company under
Chapter 14 of the Listing Rules, details information
regarding the Deemed Disposal was disclosed in the
Company’s announcement dated 20 June 2022.
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(ii) Grant of loan facility

On 18 July 2022, Imagi Lenders as the Lender entered
into a loan agreement (the “Loan Agreement”) with
Blue River Holdings Limited as the Borrower (a
company incorporated in Bermuda with limited liability,
the shares of which are listed on the main board of
the Stock Exchange (stock code: 498)). Pursuant to
the Loan Agreement, the Lender agreed to grant the
Borrower an unsecured revolving loan facility with a
principal amount of HK$75,000,000 for a term of 12
months from the date of the Loan Agreement, bearing
interest at 5% per annum and with a %4% one-off
commitment fee (the “Loan Facility”). The grant of
the Loan Facility constitutes a discloseable transaction
of the Company under Chapter 14 of the Listing Rules,
details information regarding the Loan Facility was
disclosed in the Company’s announcement dated 18
July 2022.

REVIEW OF INTERIM RESULTS

As at the date of this interim report, the Board is comprised
of three executive Directors, namely Mr. Kitchell Osman Bin
(Chairman), Ms. Choi Ka Wing and Mr. Shimazaki Koji; and
four independent non-executive Directors, namely Mr. Chan
Hak Kan, Ms. Liu Jianyi, Mr. Miu Frank H. and Dr. Santos
Antonio Maria. The Audit Committee of the Company has
reviewed, with the management and the independent auditor
of the Company, the interim results and the unaudited
interim financial report of the Company for the Period under
Review.

The Board has approved and authorised to issue the
unaudited interim financial report of the Company for the
Period under Review on 22 August 2022.

On behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 22 August 2022
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REVIEW REPORT TO

THE BOARD OF DIRECTORS

HESENEFRRE

A\ Crowe

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
IMAGI INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 26 to 84 which comprises the consolidated statement
of financial position of Imagi International Holdings Limited
(the “Company”) and its subsidiaries (together the “Group”)
as of 30 June 2022 and the related consolidated statement
of profit or loss and other comprehensive income,
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the
interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

BEEEE (F8) SHMEHEMERAT
Crowe (HK) CPA Limited
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9/F., Leighton Centre,

77 Leighton Road,
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REVIEW REPORT TO

THE BOARD OF DIRECTORS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2022 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 22 August 2022

Sze Chor Chun, Yvonne
Practising Certificate Number P05049
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
meERmkAMEEBRAX

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

Six months ended 30 June
BEAA=1THILEREA

2022 2021
—E-__F B —F
Notes HK$’000 HK$’000
ftat FET FET
(unaudited) (unaudited)
(REER) (REEZ)
Revenue A
Brokerage related commission REEBRASRAREEBRA
income and clearing fee income 5 375 14,438
Asset management fee income BESBERA 5 1,871 4,098
Revenue from financial service PRt & B ARG 2 4 2 A
provided 5 12,000 -
Interest income on margin clients REESEPE 2 F B A 5 23,270 32,099
Interest income on loans FEBE R 2 FEWA
receivable 5 8,845 6,933
Net realised losses from sales of HEDEARIEESREZDE
investments classified as held- HEEFHE
for-trading 5 (7,886) -
Income from film rights investment & hRiERE WA 5 1,183 4,484
Total Revenue B 39,658 62,052
Cost of revenue L PNE:S
Related cost on film rights BYMER BB
investment (1,607) (4,268)
Total cost of revenue N J2%: (1,607) (4,268)
Other income Hib A 7 240 862
Other net (loss)/gain Hin(E518),/ e F8 8 (582) 55
Unrealised losses from changes in %*ﬁﬁTﬂ”ﬁﬁaéﬁﬁﬁxéﬁz
fair value of financial assets FEZFH s RAERER
classified as held-for-trading 10 (2,287) (24,849)
Fair value loss on derivative THEMBIAEZ A THEEE
financial instruments 10 - (1,435)
Impairment loss on film rights B ERE 2 RERBE
investment 18 (59) -
Impairment allowances on margin  [EWRZE S ER 2 BERE
loans receivable, net FEE 20(a) (2,069) (176)
26 Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

GEREBEREMEEHEBAR

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

Six months ended 30 June
BEAA=1THILEREA

2022 2021
—EB-C-F B —F
Notes HK$’000 HK$°000
ftat FET FET
(unaudited) (unaudited)
(REER) (REEZ)
Impairment allowances on loans  [EMWE T 2 R ERE  F8
receivable, net 21(c) (708) (134)
Share of results of associates G E R E 1,080 -
Administrative expenses TR (15,226) (20,127)
Profit from operations RERF 18,440 11,980
Finance costs BITS R 9 (164) (1,285)
Profit before tax BB AR R 10 18,276 10,695
Income tax credit/(expenses) FiiERile,/(Fx) 11 10 (2,200)
Profit for the period HA SR A 18,286 8,495
Other comprehensive income/  Hi2EKRA (B%)
(expense)
ltems that may be reclassified HigdesinEizEasy
subsequently to profit or loss: BH :
Exchange differences arising BERIMNSEEBES 2
on translation of foreign RMER
operations 530 210
Net loss on debt securities at FREMPERAZATE
fair value through other SIBR([ERE M2 E K
comprehensive income NEAFER]EE
(“FVTOCI”) (recycling) BEHFZEEFR
(AT 1) - (1,178)

& o0 s sEEBERERAT 27
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
meERmkAMEEBRAX

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

Six months ended 30 June
BEAA=1THILEREA

2022 2021
—E-CF —E-—F
Notes HK$’000 HK$’000
ftat FET FET
(unaudited) (unaudited)
(REER) (REEZ)
Other comprehensive income/ HiggesmnEsEac
(expense) that may be EERA/(FX) Mk
reclassified subsequently to THIE
profit or loss, net of Nil tax 530 (968)
ltem that will not be reclassified HEHHBTeEHHEZE
to profit or loss in subsequent mIER
periods:
Changes in fair value of BREMPERARATE
equity instruments at SRR RATREZ N
FVTOCI (non-recycling) BEZE(RARE) (9,719) (10,291)
Other comprehensive expense HEzHEBTeEmsEE
that will not be reclassified to Ba s EM2ERS
profit or loss in subsequent R ZHIE
periods, net of Nil tax (9,719) (10,291)
Other comprehensive expense  HRHEM2EBEX
for the period (9,189) (11,259)
Total comprehensive income/ HRZEBA(FAX) B
(expense) for the period 9,097 (2,764)
Profit for the period attributable to: FE{5EARZEF :
Owners of the Company RRREBA 16,625 6,380
Non-controlling interests IR = 1,661 2,115
18,286 8,495
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
mERERAMEEEBAX

For the six months ended 30 June 2022

BHE-_Z-_FXRA=TRHIXEHR

Six months ended 30 June

BEAA=TRHLEAEA

2022 2021
—EB-C-F —E-—F
Notes HK$’000 HK$’000
ftat FER FET
(unaudited) (unaudited)
(REER) (REEZ)
Total comprehensive income/ EEEHRZEKA (%)
(expense) for the period g
attributable to:
Owners of the Company RABER A 8,792 (3,733)
Non-controlling interests TR S 305 969
9,097 (2,764)
Six months ended 30 June
BZAA=tHLAEA
2022 2021
—E-C—F —E-—F
(unaudited) (unaudited)
(RBER) (REEER)
Earnings per share BRER
Basic and diluted EARNEE(ZREI)
(HK cents per share) 13 2 1

& 2022 REHE EEERERARAT



CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

e B IR 2R

At 30 June 2022
RZZEZZFAA=1+H

30 June 31 December
2022 2021
—E_C T —%F
AA=+tH +ZHA=+—H
Notes HK$’000 HK$’000
et FET FAET
(unaudited) (audited)
(REER) (&%)
Non-current assets ERBEE
Property, plant and equipment %1% - 5 K& 14 7,126 8,335
Goodwill S - -
Intangible assets M EE 750 300
Investment in equity instrument (5T AFBEMEEK
designated at fair value MNIZNFEYEE Z R
through other comprehensive AT EZIRE
income 15 54,313 64,032
Interest in associates NN Ea L 16 49,334 48,254
Other non-current assets HIEme&E 3,205 3,000
Prepayment for film rights B R TR 518 17 4,744 4,744
Film rights BRRIE 18 3,791 5,457
123,263 134,122
Current assets REBEE
Accounts receivable FE W BR K 19 1,191 -
Margin loans receivable EWREBEER 20 476,286 450,719
Other receivables, deposits and  HAhEUFIE 14 & T8
prepayments (B 1,743 994
Loans receivable JEUE K 21 182,534 126,782
Held-for-trading investments BIEEERE 22 40,620 34,907
Derivative financial instruments {748 BT A 24 - -
Income tax recoverable AT B FT SRR 7,100 4,473
Deposits with bank (maturity SRITFER(BIHAH B B3
over 3 months) @A) 3,600 -
Bank balances - trust accounts #R774582 —(E5EERP 26,977 6,790
Bank balances and cash RITHEBRIRS 160,866 157,659
900,917 782,324
Current liabilities RBAE
Accounts payable & BR K 23 26,961 8,077
Lease liabilities HEAE 2,575 2,512
Liability component of the AR EAE 2 BEED
convertible bonds 24 - -
Other payables and accruals Hh et 58 R e & A 8,151 2,889
37,687 13,478
&
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
e MR R

At 30 June 2022
RZEZZFA=+H

30 June 31 December

2022 2021

—E-= T —%F

ANA=+H +=—A=+—~”

Notes HK$’000 HK$’000

Kzt FET FEIT

(unaudited) (audited)

(REER) (&%)

Net current assets REBEEFE 863,230 768,846

Total assets less current liabilities 2EERAEBEE 986,493 902,968
Non-current liabilities kRBERE

Lease liabilities HEBE 2,709 4,028

2,709 4,028

Net assets EEFE 983,784 898,940
Capital and reserves B #E

Share capital AR AR 25 33,197 33,197

Reserves ] 769,289 751,399

Total equity attributable to KATEE AELER

owners of the Company W 802,486 784,596

Non-controlling interests JEIE R e 181,298 114,344

Total equity s 983,784 898,940
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
mERREER

For the six months ended 30 June 2022

HEe—ZT—

ZERA=THIEARER

Attributable to owners of the Company

ARAEE AR
Equity
component
of the
Investment convertible
revaluation Investment bonds
reserve revaluation issued Non-
Share Contributed ~ Merger Translation (non- reserve bya Other Accumulated controlling Total
capital  suplus  reserve  reserve recycling) (recycling) subsidiary  reserve losses Total interests equity
HEAR
e k& Efiz
Bl ERRE TARES
R GAR%  AKEE AESE (FURE) (TRE) E&BH EbEE 20ER @i FakEs  fEs
HKS$1000  HK$'000  HK$'000  HKS'000 HK$'000  HKS'000  HK$'000  HKS$000  HKS'000  HKS'000  HK$'000  HKS$'000
fEr  TEr  TEr TR FEr  TET  FEr TEr TR TEr TEn TEn
At 1 January 2022 RZEZ2%-f-8 33,197 1,878,204 909 3331 (20,973 - - (17425) (1,092,647) 784596 114,344 898,940
Profit for the period ilabay - - - - - - - - 16625 16,625 1661 18,286
Exchange differences arising on translation of ~ BERIMIERHAEE, HAZE
foreign operations - - - 530 - - - - - 530 - 530
Net loss on revaluation of equity nstrument EEAEBLD2AUNRATES
designated at FVTOCI F/RATEZERERTE - - - - (8383 - - - - 6363 (1356 (9719
Other comprehensive income/(expense) for the  HFERZERA/(FX)
period - - - 50 (8363) - - - -8 (1356 (9,189)
Total comprehensive incomellexpense) for the  ERZERA /(7% 4%
period - - - 530 (8,363) - - - 16,625 8,792 305 9,097
Acquisition of a subsidiary YE-EnEAR - - - - - - - - - - 074 20747
Capital contrioution from non-controlling interest ~ FEREREE - - - - - - - - - - 5000 55,000
Change of ownership of subsidiaries without loss AT ZHERES (KEXE
of control i) - - - - 175 - - 131 - 9098 (9,009 -
At 30 June 2022 (unaudited) WBZZEARSTR(REER) 3197 1678204 09 381 (7611 - - (10,059 (1076022) 802485 181208 983784
IMAGI INTERNATIONAL HOLDINGS LIMITED 0
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the six months ended 30 June 2022

HE—T—

Attributable to owners of the Company

“HERA=THIEREA

ARAEE AR
Equity
component
of the
Investment convertible
revaluation Investment bonds
reserve revaluation issued Non-
Share Contributed ~ Merger Translation (non- reserve bya Other Accumulated controlling Total
capital  suplus  reserve  reserve recycling) (recycling) subsidiary  reserve losses Total interests equity
HERE
e &3 Bz
BitiE  EREE TERES
R GAR%  AKEE AESE (FURE) (TRE) E&BH EbEE 20ER @i FakEs  fEs
HKS$1000  HK$'000  HK$'000  HKS'000 HK$'000  HKS'000  HK$'000  HKS$000  HKS'000  HKS'000  HK$'000  HKS$'000
fér  TEr  TEr  FEr  FEr FEn FEr T TEr  TEr  TEr TEn
At 1 January 2021 W-2--£-F-B 33197 1,878,204 909 2824  (16468)  (1,187) - (16201) (1061844) 819434 91423 910857
Profit for the period Lyl - - - - - - - - 6380 6380 2115 849%
Exchange differences arising on translation of ~ BERIMIERHAEE, HAZE
foreign operations - - - 210 - - - - - 210 - 210
Net loss on revaluation of equity nstrument EEAEBLD2AUNRATES
designated at FVTOCI F/RATEZERERTE - - - - (9263 - - - - (9269 (1,028  (10,201)
Net loss on revaluation of debt securities ST ARBANRERARAT
designated at FYTOC 5z RS ERER - - - - - (1,060) - - - (1060 (118 (1,179
Other comprehensive (expensel/income for the SR 2 E (F)/ A
period - - - 270 (9263 (1,060) - - - (013 (116 (11,259)
Total comprehensive (expense)income for the  BR2E(FE)/ UALE
period - - - 210 (9,263)  (1,060) - - 6380  (3733) 969 (2,764
Issuance of convertible bonds BIUARES - - - - - - 2,89 - - 2,89 321 3217
At 30 June 2021 (unaudited) REZ--ERAZTA(REER) 33197 1,678,204 909 303 (25731)  (2247)  28%  (16201) (1055464 818597 92713 911310
® o000 bns EEEBLRARAR
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
BHGEEeRERER

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

Six months ended 30 June
BEAA=1HILAEA

2022 2021
—E-= —E-—4F
HK$’000 HK$’000
FET FA&T
(unaudited) (unaudited)
(REEZX) (REHEZ)
OPERATING ACTIVITIES RESEE
Operating cash flows before LEESEPHLERS
movements in working capital meE 34,215 43,870
(Increase)/decrease in accounts FEWBREFR (32 n), R
receivable (1,176) 2,843
Increase in margin loans receivable FE W IR TE & B FIE AN (21,993) (44,369)
Increase in loans receivable JiE W B R A (56,460) (26,971)
Decrease in other receivables, deposits ~ Efb JEULFIE - 128 &
and prepayments T FOR 1,698 57
Purchases of held-for-trading BEERIEFEERE
investments (24,000) -
Proceeds from disposal of held-for- HERIEEBEREMSHIEA
trading investments 8,150 -
(Increase)/decrease in bank balances IRITHER —EFERP
— trust accounts (3% 0),/ @ (8,892) 144,686
Increase/(decrease) in accounts payable  FEFBREIE hn, (i) 6,237 (155,767)
Increase/(decrease) in other payables HMENRIBRETER
and accruals Zm, O ) 5,154 (1,169)
CASH USED IN OPERATIONS CEFARS (57,067) (36,820)
Hong Kong Profits Tax paid BERNEBNER (2,617) -
NET CASH USED IN OPERATING KETEMAFHR
ACTIVITIES (59,684) (36,820)
INVESTING ACTIVITIES REED
Acquisition of a subsidiary, net of cash U B — T EB A &) F0BRFT
acquired (note 26) 1FRE (Hat26) 13,111 -
Interest on convertible notes receivable U EU TR ITE T 2 F 8
received - 417
Interest on debt securities at FVTOCI EYCEBE M 2 E WA
received RATFES R 2 BB
BHZ AR - 341
Increase in deposit with bank (maturity RITER(BEHHBA
over 3 months) 31E A ) n (3,600) -
Purchase of property, plant and BEWE BEMEE
equipment (130) (13)
Prepayment for film rights B MRETEN RIE - (4,744)
Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &



CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
HHGEERERER

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

Six months ended 30 June

BEANA=1THLAEAR

2022 2021
—E_C B —%F
HK$’000 HK$’000
FET FA&T
(unaudited) (unaudited)
(REEX) (REHEZ)
NET CASH GENERATED FROM/(USED #®R&EEFE (FTA)FBZ
IN) INVESTING ACTIVITIES B4 E 9,381 (3,999)
FINANCING ACTIVITIES REER
Capital contribution from non-controlling  FEIZERRER T E
interest 55,000 -
Proceeds from issuance of convertible BT MR ES TS RIE
bonds - 100,000
Capital element of lease rentals paid ENHERSNASE D (1,256) (1,278)
Interest element of lease rentals paid ENHEEHSHNMNELD (164) (101)
NET CASH GENERATED FROM MEETERE2EE R
FINANCING ACTIVITIES 53,580 98,621
NET INCREASE IN CASH AND CASH HeRBESESEEEEMFERE
EQUIVALENTS 3,277 57,802
CASH AND CASH EQUIVALENTS AT HNERERRESEHEER
BEGINNING OF THE PERIOD 157,659 41,149
Effect of foreign exchange rate changes, [ER&E) 7 £ HEE
net (70) (12)
CASH AND CASH EQUIVALENTS AT BRESFRRSEEER
END OF THE PERIOD
Represented by bank balances and BIRITHEBRLR S
cash 160,866 98,939
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022

=
1.

TECCFRNA=THIEANEA

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 22 August 2022.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2021 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial
statements. Details of any changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these
estimates.

This interim financial report contains consolidated
financial statements, including consolidated statement
of profit or loss and other comprehensive income,
consolidated statement of financial position, the
related consolidated statement of changes in equity,
condensed consolidated statement of cash flows and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Company
and its subsidiaries (collectively as the “Group”) since
the 2021 annual financial statements. The interim
financial statements and notes thereon do not include
all of the information required for a full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
RAS TR P HA B S B

BASIS OF PREPARATION (continued)

The interim financial report is unaudited, but has been
reviewed by Crowe (HK) CPA Limited in accordance
with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the HKICPA.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and methods of computation
used in the interim financial report for the six months
ended 30 June 2022 are the same as those followed
in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2021,
except for the accounting policy changes that are
expected to be reflected in the 2022 annual
consolidated financial statements with details of any
changes in accounting policies set out in note 3.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to
HKFRSs issued by the HKICPA to this interim financial
report for the current accounting period:

Amendments to HKFRS 3, Reference to the
Conceptual Framework

- Amendments to HKAS 16, Property, Plant and
Equipment: Proceeds before Intended Use

- Amendments to HKAS 37, Onerous Contracts
— Cost of Fulfilling a Contract

- Annual Improvements to HKFRSs 2018-2020
Cycle

Except as described below, the Group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.

For the six months ended 30 June 2022
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

3.

CHANGES IN ACCOUNTING POLICIES
(continued)

Amendments to HKFRS 3, Reference to the
Conceptual Framework

The amendments were made to HKFRS 3 Business
Combinations to update the references to the
Conceptual Framework for Financial Reporting and
to add an exception for the recognition of liabilities
and contingent liabilities within the scope of HKAS
37 Provisions, Contingent Liabilities and Contingent
Assets and Interpretation 21 Levies. The amendments
also confirm that contingent assets should not be
recognised at the acquisition date.

Amendments to HKAS 16, Property, Plant and
Equipment: Proceeds before Intended Use

The amendments to HKAS 16 Property, Plant and
Equipment prohibits an entity from deducting from
the costs of an item of property, plant and equipment
any proceeds received from selling items produced
while the entity is preparing the asset for its intended
use. It also clarifies that an entity is ‘testing whether
the assets is functioning properly’ when it assesses
the technical and physical performance of the asset.
The financial performance of the asset is not relevant
to this assessment. Entity must disclose separately
the amounts of proceeds and costs relating to items
produced that are not an output of the entity’s ordinary
activities.

Amendments to HKAS 37, Onerous Contracts - Cost
of Fulfilling a Contract

The amendments to HKAS 37 clarify that the direct
costs of fulfilling a contract include both the
incremental costs of fulfilling the contract and an
allocation of other costs directly related to fulfilling
contracts. Before recognition a separate provision for
an onerous contract, the entity recognises any
impairment loss that has occurred on assets used in
fulfilling the contract.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEERT PR BHRE T

CHANGES IN ACCOUNTING POLICIES

(continued)
Annual Improvements to HKFRSs 2018-2020 Cycle

The following improvements were finalised in May
2020:

- HKFRS 9 Financial Instruments - clarifies which
fees should be included in the 10% test for
derecognition of financial liabilities.

- HKFRS 16 Leases — amendment of illustrative
example 13 to remove the illustration of
payments from the lessor relating to leasehold
improvements, to remove any confusion about
the treatment of lease incentives.

- HKFRS 1 First-time Adoption of Hong Kong
Financial Reporting Standards — allows entities
that have measured their assets and liabilities
at carrying amounts recorded in their parent’s
books to also measure any cumulative
translation differences using the amounts
reported by the parent. This amendment will
also apply to associates and joint ventures that
have taken the same HKFRS 1 exemption.

None of these impact on the accounting policies of
the Group.

3.
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For the six months ended 30 June 2022
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

4.

FINANCIAL INSTRUMENTS

Fair value measurements of financial instruments
Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13 Fair Value Measurement. The level into
which a fair value measurement is classified and is
determined with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

1. Level 1 valuations: Fair value measured using
only Level 1 inputs, that is, unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

2. Level 2 valuations: Fair value measured using
Level 2 inputs, that is, observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

3. Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group’s finance department headed by the
financial controller is responsible for determining the
policies and procedures for the fair value measurement
of financial instruments.

In estimating the fair value of an asset or a liability,
the Group uses market-observable data to the extent
it is available. Where Level 1 inputs are not available,
the finance department works closely with qualified
external valuers to establish the appropriate valuation
techniques and inputs to the model. Financial
controller reports to the board of directors semi-
annually to explain the cause of fluctuations in the
fair value of the assets or liabilities.
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

RACE T H R RS Y

FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA
BT RE)
MBERIAZAFEFEE

FEEEEZMRAFEMBZHBEEE
RUBEEZ A FE

AEBIFLOMBEENERERREQ
FEFE TRERBEEXSFMBEE
RFENTEZER(LERGERM
KETREABIR) -

particular, the valuation technique(s) and inputs used).

Inter-relationship

between
significant
Fair value as at unobservable
i NEE A Significant input and
30 June 31 December  Fair value Valuation unobservable fair value
2022 2021  hierarchy technique inputs measurement
EXFUERRANE
8- ZZ--F ERTETEZHN
ABEtE TZA=T-H  ATERE HERE EXTUBRBAYE HEHE
HK$'000 HK$'000
Fr T
(unaudited) (audited)
(REER) (#E%)
Investment in equity 54,313 64,032 Level 1 Quoted market Not applicable Not applicable
instrument designated closing prices in
at fair value through an active market
other comprehensive
income (“FVTOCI"),
listed in Hong Kong
(note (i)
EEREREMZERARR & ERTHMENTE  TER MER
FEIE(ERE AR
ANERTESIE]) 2 RAT
BZRE EREA LT
(Hrzt()
Held-for-trading
investments
- listed equity 25,560 34,907 Level 1 Quoted market Not applicable Not applicable
securities closing prices in
in Hong Kong an active market
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& o0 s sEEnERERAT M

][ [/



42
IO —

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

4. FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial instruments

(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on recurring basis (continued)

4, BIBIE®E)
BETE>ATPESEE)

FEEEEMRAFEABZHBEEE
REBEEZ A FEE)

Inter-relationship

between
significant
Fair value as at unobservable
RUATRBZATE Significant input and
30 June 31 December  Fair value Valuation unobservable fair value
2022 2021  hierarchy  technique inputs measurement
EXTUBEERANE
ZBIZE B EATETEZHN
ABEtR TZA=T-H  ATERE HERE EXTUBRBANE HEHE
HK$'000 HK$°000
Fir THET
(unaudited) (audited)
(REER) (&%)

Held-for-trading Market comparison  (a) Adjusted market  (a) The estimated fair
investments technique: the multiple value would increase
- listed equity securities 15,060 Not  Level 3 valuation model is (30 June 2022: (decrease) if the

in Hong Kong applicable based on market price-to-book ratio of  adjusted market
multiples derived 1.08 and price-to multiple were higher
from quoted prices -sales ratio of 1.13;  (lower).
of companies 31 December 2021:
comparable to the not applicable) (b) The estimated fair
investee, adjusted value would
for the effect of the (b) Discount for lack of  (decrease) increase
non-marketability marketability (30 if the discount for
of the equity June 2022: 20.6%; lack of marketability
securities, and the 31 December 2021:  were higher (lower)
revenue and net not applicable) (note ).
assets of the
investee.

FIEEERE BB - (A ﬁt(a% AEMHEH (a) HEERETSEERR

-REB LT REES TER  2=8 HREEREYSEE (ZT_C RIE) HAATER
Z@ﬂ%ﬁ@%@ﬁz AAZTE:TmEER  EM0AL)-
miBEE URRAE  1.08RWEEA113:

%#mﬁmkﬁz%@ _E_-F (b) iRz TER AL RS
URRESHEZ WER  T-A=1T—R: = (BE ) (Hati) - st
BEFEELRE.  TER) RTEROED) M
(b )’n‘ﬂ%zm SRR
(ZFZZFRA=T
H:206%: —F=—
EYZR=t-B: %
#R)
94,933 98,939
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AEERT PR BHRE T

FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis (continued)

At 30 June 2022, listed equity securities classified as
held-for-trading investments with a carrying amount
of HK$15,060,000 were transferred from Level 1 to
Level 3 because these securities are suspended for
trading during the six months ended 30 June 2022
and the quoted prices in the market for these equity
securities at the end of the reporting period were not
available. To determine the fair value of the equity
securities, management used a valuation technique
in which certain significant inputs were based on
observable market data while certain are unobservable.
There were no other transfers between levels of fair
value hierarchy during the six months ended 30 June
2022 and 2021.

The Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the
reporting period in which they occur.

Notes:

(i) Any gain or loss arising from the remeasurement of
the Group’s listed equity securities held for strategic
purposes are recognised in the investment revaluation
reserve (non-recycling) in other comprehensive income.
Upon disposal of the equity securities, the amount
accumulated in other comprehensive income is
transferred directly to accumulated losses.

(i) As at 30 June 2022, it is estimated that with all other
variables held constant, a decrease in discount for
lack of marketability by 5% would have increase the
Group’s profit after tax for the period by HK$900,000
(for the six months ended 30 June 2021: not
applicable), an increase in discount for lack of
marketability by 5% would have decreased the
Group’s profit after tax for the period by HK$1,020,000
(for the six months ended 30 June 2021: not
applicable).

For the six months ended 30 June 2022
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

4. FINANCIAL INSTRUMENTS (continued) 4.
Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis (continued)

Reconciliation of Level 3 fair value measurement
Investment carried at fair value through profit or
loss (“FVTPL”)

MBI E)
¥ TAZAFEGEE)

FEEEEZMRAFEMBZHBEEE
RUBEEZ A FEE)
B=RAFETEBZHE

FEBER R A TFEIR([EBEZREA
FESR])ZKE

Held-for-trade

investments-
listed equity
securities in
Hong Kong
Convertible Derivative currently
notes financial suspended
receivable  instruments for trading Total
EREEEEL
REBLMZE
B EEERE
TRERRE (TERBIA RAES #ct
HK$’000 HK$’000 HK$’000 HK$’000
FAT FET FET FAET
At 1 January 2021 WN_E-_—F—-HA—H 10,821 - - 10,821
Additions upon issue BITRAE - 3,096 - 3,096
Redemption of convertible BRIEK SRR
notes receivable (11,200) - - (11,200)
Fair value gain/(loss) recognised MEREA 2 A TFENRE,/
in profit or loss (included in (B#B)GT AR
other net loss) BEFE) 379 (3,096) - (2,717)
At 31 December 2021 R-_ZE_—F
(audited) and 1 January 2022 ~T-A=1—H
(8= %Z)& T__F
—A— - - - -
Transfer into level 3 M%E”*I - - 21,120 21,120
Fair value loss recognised RERRRZ A FEER
in profit or loss - - (6,060) (6,060)
At 30 June 2022 R=-B-Zf
(unaudited) ANAZTB(REER) - - 15,060 15,060
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For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

FINANCIAL INSTRUMENTS (continued) 4. HMBIAE)
Fair value measurements of financial instruments MBERIAZAFEFEE
(continued)
Fair value of the Group’s financial assets and REFREMEBELAFETEZHBEESE
financial liabilities that are measured at fair value REBEEZ A FE(E
on recurring basis (continued)
Reconciliation of Level 3 fair value measurement E=RATFHETEZHER
Investment carried at fair value through profit or BBEBERELTFEIR(BBEZER
loss (“FVTPL”) (continued) FEIE])ZRE(E)
Held-for-trade
investments-
listed equity
securities in
Hong Kong
Convertible Derivative currently
notes financial suspended
receivable  instruments for trading Total
ENEFEEZ
REBLEHZ2E
el EEERE
TRKREE (TEMEIR RA®E S @t
HK$°000 HK$°000 HK$°000 HK$°000
FAET FAT FAET FAT
Net loss for the six months BE-Z-=FXA=1H
ended 30 June IERMEAREERRETA
2022 included in profit or FBEERENER
loss for assets held at FHOREER)
the end of the reporting
period (unaudited) - - (6,060) (6,060)

Net gain/(loss) for the year BE-T-—45+H

ended 31 December 2021 =+ —BIEFERRED
included in profit or loss for Rl AR EERZRK
assets held at the end of #/(BE)FE(EER)

the reporting period (audited)

Fair value of financial assets and financial liabilities
that are not measured at fair value

The directors of the Company consider that the
carrying amounts of other financial assets and financial
liabilities recognised at amortised cost in the interim
financial report approximate their fair values.

WHZENFEFEBZHBEEERIBE
Bz 2 FE

ARBEFRB/NT R B RS PR
HAER B B EERMERE
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

5. REVENUE 5. WA

Six months ended 30 June
BEAB=1+RHILAEA

2022 2021
—E_C —E-—4F
HK$’000 HK$’000
FHET FET
(unaudited) (unaudited)
(REEZR) (REEEZ)
Brokerage related commission &4 EEMEWAREZ B
income and clearing fee N (B aE3) 2 (i)
income (notes (i) and (ii) 375 14,438
Asset management fee BEEEBUWA (ML) (i)
income (notes (i) and (ii) 1,871 4,098
Revenue from financial service  FTHEHE BRI ZE & 2 A
provided (notes (i) and (ii) (KT aE3) % (i) 12,000 _
Interest income on margin REREF ZHBWA
clients (notes (ii) and (vi)) (K7 2% (i) % (vi)) 23,270 32,099
Interest income on loans FEWE 2 I EHA
receivable (notes (i) and (vi)) (K1 i) & (vi)) 8,845 6,933
Net realised losses from sales HESERBIEERRE
of investments classified as ZEEBEEEFE
held-for-trading (K& (iv) S (v))
(notes (iv) and (v)) (7,886) -
Income from film rights B hIER E WA (BT & (vii))
investment (note (vii)) 1,183 4,484
39,658 62,052

Notes:

Bkt

(i) The commission income and clearing fee income, (i)
asset management fee income and revenue from
financial service provided are the revenue arising
under the scope of HKFRS 15, while interest income,
sales of investments and income from film rights
investment are revenue from other sources.

Included in revenue arising under the scope of HKFRS
15, revenue from brokerage related commission
income and clearing fee income recognised at a point
in time were HK$375,000 (2021: HK$14,438,000) and
revenue from asset management fee income and
revenue from financial service provided recognised
over time were HK$13,871,000 (2021: HK$4,098,000).
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RACE T H R RS Y

REVENUE (continued)

Notes: (continued)

(vi)

(vii)

Amount are reported under securities brokerage and
asset management segment as set out in note 6.

Amount are reported under provision of finance
segment as set out in note 6.

Amount are reported under trading of securities
segment as set out in note 6.

During the six months ended 30 June 2022, the Group
disposed of held-for-trading securities at cost of
HK$16,000,000 (2021: HK$NIl) at gross proceeds of
HK$8,150,000 (2021: HK$NIl), incurring trading fee of
HK$36,000 (2021: HKS$NIl).

For the six months ended 30 June 2022, the total
amount of interest income on financial assets
measured at amortised cost, including bank interest
income was HK$32,115,000 (2021: HK$39,032,000).

Amounts are reported under entertainment segment
as set out in note 6.

SEGMENT REPORTING

The Group’s operating segments are determined

based on information reported to the chief operating
decision maker of the Group (the directors of the
Company) (the “CODM?”), for the purpose of resource
allocation and performance assessment.

The Group organises business units based on their

services and the CODM regularly reviews revenue and
results analysis of the Group by the reportable
operating segments as below:

securities brokerage and asset management
segment engages in provision of securities
brokerage services, margin financing services,
asset management services and financial
services;

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA
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For the six months ended 30 June 2022

=
6.

TECCFRNA=THIEANEA

SEGMENT REPORTING (continued)

- provision of finance segment engages in the
provision of financing services (other than
margin financing);

- trading of securities segment engages in the
purchase and sale of securities investments;
and

- entertainment segment engages in computer
graphic imaging (“CGI”) business, entertainment
business and film rights investment.

All assets are allocated to reportable segments with
the exception of corporate assets (including interest
in associates, deposits with bank (maturity over 3
months), bank balances and cash). All liabilities are
allocated to reportable segments other than corporate
liabilities.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit before tax except
that bank and other interest income (excluding interest
income from the provision of finance), other income,
other net (loss)/gain, finance costs, depreciation, share
of results of associates as well as head office and
corporate expenses are excluded from such
measurement.

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance is set out below.
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NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AREERT MRS M T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

2 ERE (4)
AL BEREM

6. SEGMENT REPORTING (continued) 6.

Segment results, assets and liabilities

For the six months ended 30 June 2022 (unaudited)

BE-_ZE-_—_FXA=1+HIXEA

(REER)
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
it L
REEER RUtmE EEES -3 i @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
T FErn TErn T T FEn
Segment revenue AHBA 31,519 8,845 (7,949) 1,183 - 39,658
Inter-segment revenue ABEARA (63) - 63 - . .
Segment revenue from external  RESNEEFHHAA
customers 37,516 8,845 (7,886) 1,183 - 39,658
Segment results PHER 33,321 8,124 (10,214) (862) - 30,369
Reconciliation: K
Share of results of associates  EEBELRRE 1,080
Other income and other net loss ~ EUMAREMEEFE (342)
Depreciation it (1,625)
Finance costs BBAA (164)
Unallocated head office and A RERERROERR
corporate expenses
- staff cost -8IfA (7,052)
- others - Kt (3,990)
Consolidated profit before tax ~ BRASEER 18,276

& o0 s EEEBERERAT
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

6. SEGMENT REPORTING (continued)

Segment results, assets and liabilities (continued)

At 30 June 2022 (unaudited)

6. DEE®mEE)

DEEE BEREEE)
R-ZB-_—HEXA=1HGREER)

Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
REEER RItHE BERS RE i it
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FErn FExn T T T T
Segment assets APEE 517,174 184,281 94,933 9,751 - 806,139
Interest in associates REELA R 49,334
Unallocated head office and AORBRERROFEE
corporate assets
- deposits with bank (matwity ~ —HTFR(IHEEE
over 3 months) 3fEA) 3,600
- bank balances and cash -RiEsRRAE 160,866
- others -Eft 4241
Consolidated total assets GREESE 1,024,180
Segment liabilities RAE (35,614) - ®) (36) - (35,708)
Unallocated head office and AORBHERRCEEE
corporate liabilities (4,688)
Consolidated total liabilities ~ FAREARE (40,306)
&
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NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AREERT MRS M T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

SEGMENT REPORTING (continued) 6. ZE®mEE)
Segment results, assets and liabilities (continued) DEPEE EEREBE(E)
For the six months ended 30 June 2021 (unaudited) HEe—_ZT-_—FA=Z1+HILAEA
(REEZ)
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Elimination Total
ERilR
REEER RYLHE EEES Re ik &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT TAT AT TAT AT
Segment revenue LEILON 50,635 6,933 - 4,484 - 62,052
Inter-segment revenue AHERA - - - - - -
Segment revenue from external  RESNEEFHHAA
customers 50,635 6,933 - 4,484 - 62,052
Segment results P55 43,090 6,786 (24,877) (208) - 24,791
Reconciliation: HE
Other income and other net gain A RE Az #5 917
Depreciation i (1,797)
Finance costs B (1,285)
Unallocated head office and AORERERREERR
corporate expenses
- staff cost -EIRK (6,625)
- others -Hft (5,306)
Consolidated profit before tax PR Bl &ET 10,695

& 2022 EIRE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

AEBRT YRS M

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

6. SEGMENT REPORTING (continued) 6. ZE®mEE)
Segment results, assets and liabilities (continued) DEPEE EEREBE(E)
At 31 December 2021 (audited) R-EBE-—F+-A=1+—B(EEZ)
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Elimination Total
EHEL
REEER RULHE EEES RE i e
HK$:000 HK$:000 HK$:000 HK$:000 HK$:000 HK$'000
T T T AT FAT FAT
Segment assets DHEE 470,571 125,908 98,939 10,240 - 705,653
Interest in associates RELNE R 48 254
Unallocated head office and AORBHERREFEE
corporate assets
- bank balances and cash -RTEBRES 157,659
- others -2t A
Consolidated total assets GRBERR 916,446
Segment liabilities GEL (11,510) (49) ] (10) - (1,576)
Unallocated head office and AOEEHSRRCFAE
corporate liabilities (5,930)
Consolidated total liabilties GRBRER (17,506)
Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEERT PR BHRE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

SEGMENT REPORTING (continued) 6. DEmEAE)
Other segment information Hit “‘Bﬁﬂ
For the six months ended 30 June 2022 (unaudited) BE-—ZE-_—HXA=+HLXNEA
(*ﬁ@‘%*ﬁ)
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Unallocated Total
REEER RitRE EEES o3 AAR it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tér TEr FEr Tér Fér Tér
Interest income FEHA 23,270 8,845 - - - 32,115
Depreciation it (953) - - - (672) (1,625)
Amortisation of film rights SYmERY - - - (1,607) - (1,607)
Amortisation of intangible assets  EAEHH (50) - - - - (50)
Finance costs B (80) - - - (84) (164)
Losses from changes in fair value P EAFIEEEHHAEL
of financial assets classified as ~ ATEEZZER
held-for-trading - - (10,173) - - (10,173)
Impairment loss on film rights ~ EMERE ZAERE
investment - - - (59) - (59)
Impairment allowances on margin  EXFEERRZBERE
loans receivable, net R (2,069) - - - - (2,069)
Impairment allowances on loans ~ EREFZAERRE %8
receivable, net - (708) - - - (708)
Additions to non-current assets  BRFEFRDEE
during the period 1,089 - - - 32 1,121

& o0 s EEEBERERAT
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA
6. SEGMENT REPORTING (continued) 6.

Other segment information (continued)
For the six months ended 30 June 2021 (unaudited)

Securities

brokerage
and asset Provision
management  of finance
REEER RItWE
HK$'000 HK$°000

DERE (#)

Hit A &R (42)
HEe—_ZT-_—FA=Z1+HILAEA
(REEZ)

Trading of
securities Entertainment  Unallocated Total
BERS R ) @it

HK$'000 HK$'000 HK$'000 HK$'000

FExn FErn FExn T T T

Interest income FISMA 32,09 6,933 758 - - 39,790
Depreciation it (942) - - - (855) (1,797)
Amortisation of intangible assets & HERH (50) - . - - 50)
Amortisation of film rights BYMERH - - - (4,268) - (4,268)
Fair value gain on convertible ~ ERAARZEZ AFENE

notes receivable - - 283 - - 283
Fair value loss on derivative iTERBIAZATERE

financial instruments (1,435) - - - - (1,435)
Finance costs BT (1,216) - - - (69) (1,285)
Losses from changes in fair value A EAFHIEREHKEEL LT

of financial assets classified as ~ EZHZEE

held-for-trading - - (24,849) - - (24,849)
Impairment allowances on margin  EXFEEEFZEERE

loans receivable, net B (176) - - - - (176)
Impairment allowances on loans ~ EREFTZHERRE %8

receivable, net - (134) - - - (134)
Additions to non-current assets ~ BAREFHEE

during the period 4 - - 4,744 3,750 8,498

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

RACE T H R RS Y

7. OTHER INCOME

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

7. HakA

Six months ended 30 June

BEAA=tTHILAEA

2022 2021
—=2-= —E-—F
HK$’000 HK$°000
FET FET
(unaudited) (unaudited)
(REEZX) (REEZ)
Interest income on BREBEmEATEINECHBEES
financial assets at FVTPL  AL.E4A
— convertible notes — AT R &
receivable - 417
Interest income on debt FREMEEAWBAZAFEY R E
securities at FVTOCI TEBH 2 T BHA - 341
Government subsidy (note) B (HfaE) 240 _
Others EAh - 104
240 862

Note: During the six months ended 30 June 2022, the Group
successfully applied for funding support from the
Employment Support Scheme under the Anti-epidemic
Fund, set up by the Hong Kong SAR Government.
The purpose of the funding is to provide financial
support to enterprises to retain their employees who
would otherwise be made redundant. Under the terms
of the grant, the Group is required not to make
redundancies during the subsidy period and to spend
all the funding on paying wages to the employees.

Hfa : MBE-T-—FXA=1THILAHE
HAEERDBEFEEFHITHRE
BTS2 R EE T 2 R E S
ZEexE -BEemBNEMEER
HEBXE LB ERARSHEIED
BB - RERLER AEEN 2
HMBARE RS EER AR
BETIE-

& o0 s EEEBERERAT
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

8. OTHER NET (LOSS)/GAIN 8.

HAth (&51R), Wt 8

Six months ended 30 June

BEAA=tTHILAEA

2022 2021
—E=-= —E-—%F
HK$°000 HK$’000
FET T#ET
(unaudited) (unaudited)
(REER) (REeEZ)

Fair value gain on FEU AT R TR 2 A T EW S

convertible notes
receivable - 283
Net foreign exchange loss [} #EE (582) (228)
(582) 55
9. FINANCE COSTS 9. HBMA

Six months ended 30 June
BEXRNA=1+HLEAEA

2022 2021
—E-C—F T %
HK$’000 HK$’000
FET F& T
(unaudited) (unaudited)
(REEXR) (REEEZ)
Interest on convertible AR &S 2 M B
bonds - 1,184
Interest on lease liabilities HEBEF S 164 101
Total interest expense on  WIFFEBERL QA FETIERZ
financial liabilities that are & EE 2N S FH 850
not at FVTPL 164 1,285
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NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AREERT MRS M T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

10. PROFIT BEFORE TAX 10. BRBEBDEF
Profit before tax has been arrived at after charging BRELADEF 2R TYIEE -

the following:

Six months ended 30 June

BEAA=tTHILAEA

2022 2021
—E=-= —E-—%F
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEZ) (REEEZ)
Directors’ emoluments EEMe
- Fees —8e 480 480
- Salaries and other benefits — #r & & E {18 7 1,350 1,350
— Contribution to retirement — R IRA&H 5T B #H51
benefit scheme 27 27
1,857 1,857
Other staff costs Hfbh B TR
- Salaries and allowance  — ¥ @ MER, 5,042 4,632
— Contribution to retirement — E4E |5 SR
benefit scheme 153 136
5,195 4,768
Total staff costs BIRAEEE 7,052 6,625
Depreciation charge: HEER
- Owned property, plant ~ — BB YERKE M&E
and equipment 367 573
- Right-of-use assets —EREEE 1,258 1,224
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022

HE-Z - —FXRA=THIXEHR

10. PROFIT BEFORE TAX (continued) 10.

Profit before tax has been arrived at after charging

the following: (continued)

BRBLAE R (47)

BREATE A EHIRR NHIRE (A

Six months ended 30 June

BEAA=tTHILAEA

2022 2021
—E-= —E-—%F
HK$’000 HK$°000
FHET FET
(unaudited) (unaudited)
(REEX) (REEZ)
Amortisation of intangible /7 & E# 5
assets 50 50
Amortisation of film rights =& hRiE# 5 1,067 4,268
Expense relating to REIAE 2 B
short-term lease 78 17
Fair value loss on derivative TTHMBTEZ AT EERE
financial instruments - 1,435
Impairment loss on film 5 R RIEIRE 2 R EEE
rights investment 59 -
Changes in fair value of DERFHEEENIHEEZ
financial assets classified AF{EZE) :
as held-for-trading:
- Net realised losses from — & ETRAKE 2 E#5R
sales of listed B 1855
equity investments 7,886 -
- Unrealised losses from  — FHRAKRERFEZEEH
changes in fair value B EE
of listed equity
investments 2,287 24,849
10,173 24,849
Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &




NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
RAS TR P HA B S B

INCOME TAX (CREDIT)/EXPENSES

Income tax (credit)/expenses recognised in profit or

loss:

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

FIEBER)BIX
RIBAHRMATEH (%) FX

Six months ended 30 June

BEAA=tTHILAEA

2022 2021
—E=-= —E-—%F
HK$’000 HK$’000
FET T#ET
(unaudited) (unaudited)
(REEX) (REEEZ)
Hong Kong Profits Tax ERNER

Current tax BVEARR IR - 2,200

Over-provision in respect WA FEHEERE
of prior years (10) -
(10) 2,200

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions
in which the members domiciled and operate.

For the six months ended 30 June 2022, no provision
for Hong Kong Profits Tax had been made in the
interim financial report as the amount is insignificant.
For the six months ended 30 June 2021, the provision
for Hong Kong Profits Tax was calculated at 16.5%
of the estimated assessable profits for the period,
except for one subsidiary of the Group which is a
qualifying corporation under the two-tiered Profits Tax
rate regime. For this subsidiary, the first HK$2,000,000
of assessable profits were taxed at 8.25% and the
remaining assessable profits were taxed at 16.5%.

Pursuant to rules and regulations of Bermuda, British
Virgin Islands, Cayman Islands, Marshall Islands and
Netherlands, the Group has no estimated assessable
profits in the above-mentioned jurisdictions.

AEEEAZERRELANRAKER
BIH)(E Pk 48 & AT E BDARE IR A0 )i M)
FTISHL -

HE-_T-_—_FXA=ZTHILXEAAR"
RSB T E KR IR H B
MERELEBNENBE BE_Z
——FEXAZFTHIEAREAR BEFSG
b 18 18 Tt {5 FE BR B s F16.5% 5T
B EAEE-—HEERHERQRRE
MRFISHREGERRIN - RZMHB A
A]1M & ®2,000,0007% T /& & Fi ' K
15 128.25% B Bl - 82 T FE &R Bl 7 Al %
16.5% =15 °

REARE RBERIES HEHS -
FRBRELEMNRRER K&
B Lt B ARE S X S At ERR AR A -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE-ZT--FA=+HIEA

DIVIDEND

No dividend was paid or proposed during the six
months ended 30 June 2022, nor has any dividend
been proposed since the end of the reporting period
(2021: HK$NiIl).

12,

13.

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of the basic earnings per share
is based on the profit attributable to owners of
the Company of HK$16,625,000 (2021:
HK$6,380,000) and the weighted average
number of 829,921,572 (2021: 829,921,572)
ordinary shares in issue during the period.

Diluted earnings per share

For the six months ended 30 June 2022 diluted
earnings per share was the same as the basic
earnings per share as there were no dilutive
potential ordinary shares in issue during the
periods.

For the six months ended 30 June 2021, the
calculation of diluted earnings per share amount
has not included the potential effects of the
deemed conversion of the convertible bonds
issued by an indirect non-wholly-owned subsidiary
(see note 24) into ordinary shares during the
period, as they had anti-dilutive effect on the basic
earnings per share amount for the period.

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

12,

13.

RE
HE T —F#XAZ=ZTHIEXEAL
R SRR RIS B RS BRI
RIMEHREREARE(ZE_—F: &
BIT)e

BRER

(a) BREFXER
BREEXBNTDERARR A #
B A FE A5 % 716,625,000 JT
(—= — — 4 :6,380,000/ 7T )
MHAB BT T @R INEFS
#0829,921,5672f8 (=T = —F :
829,921,572f% )5t & -

(b) BREFRF
HE-_Z-_—_F#XA=+8L~
EA SR#ESEFNEGRENR
BFER RALHRILED %
TEEE BT LA -

HE_ZT-—FA=1+HIEX
B EREESRFZHELE
BE—HREIEEEHBRAR(A
Misko4) BT 2 AT R EFHF R
RREAERALBR 2 ELY
2 REAEYHAEREAZR
MemARBETE -



14.

15.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R

PROPERTY, PLANT AND EQUIPMENT
Acquisitions of owned assets

During the six months ended 30 June 2022, the Group
acquired items of property, plant and equipment with
a cost of HK$416,000 (six months ended 30 June
2021: HK$13,000), of which including assets acquired
through business combination (see note 26) of
HK$286,000 (six months ended 30 June 2021: HK$Nil).

Right-of-use assets

During the six months ended 30 June 2022, the Group
did not have additions to right-of-use assets. During
the six months ended 30 June 2021, the Group
entered into a lease agreement for use of office, and
therefore recognised the additions to right-of-use
assets of HK$3,741,000.

INVESTMENT IN EQUITY INSTRUMENT
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

The investment represents 114,342,857 ordinary
shares (31 December 2021: 114,342,857 ordinary
shares) of Oshidori International Holdings Limited, a
company listed on the Stock Exchange, held by the
Group for long-term strategic purposes, which is
stated at fair value at the end of the reporting period.

The investment is pledged to financial institution to
secure margin financing facilities obtained, which are
not utilised by the Group as at 30 June 2022 and 31
December 2021.

No dividends were received on this investment during
the six months ended 30 June 2022 (six months ended
30 June 2021: HK$NiIl).

14.

15.

For the six months ended 30 June 2022
HE-Z-—FRA=+RHIEXEAR
WEBEEE
BHEZT-_—_FA=THILXEAR"
REBUWEYE  MEMREIEB KA
416,000 (B E T - —F XA
=+HIEREAR : 13,0008 7T) HHE
REBEBAHKBE 2 EE(RKMTE26)
286,000 L(HE-_T=-—F A=+
HIERMER - TERT)-

FEREEE
HE_ZT-—_FA=+HIAREA"
AEBEVEAEGTAREE - REBEZ
E-—FRNAZFTBHLERNEA AEE
AN —MHEERRERLAERSE Al
ERAEFFHEEES, 741,000/ 7T ©

EEREBEMREBARAT
BB RATAYRE

ZEBEEASBEARERBENM
BEZHBREEERARAAZ
114,342,857 EBEKR (T - —F+=
B=+—H :114,342,857% L @A% )
HRNRERRZQAFETER-

ZERECERTEREBERINEG 2
RESRMEEFRCER AEER=F
ZZHFRNA=+HRERZZE=_—F+=A
—t+—RYEPHAZEHE -

BE_ZT-__FRA=1TBHLEREAL
HIR AR R E WER B (R =
“EC-FRA=THIEXNER  TE
JT)e
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

16. INTEREST IN ASSOCIATES 16. REEQTNER
30 June 31 December
2022 2021
—E-C —E-—4F
AA=tH +TZHA=+—H
HK$’000 HK$’000
FET T#ET
(unaudited) (audited)
(REEX) (fe&E=Z)
Interests in associates before VERIERIRN: kNIl op =
impairment (note) (KtaE) 49,334 48,254
Impairment losses recognised B RRREEE - -
49,334 48,254
Note: Bt -
The balance includes cost of interest in associates, after EHROERE A RIEEKAN DS
adjustment for sharing of the post-acquisition results and ARWNEEEAEARAEMEIE RS B
other comprehensive income of associates, dividend received. IS FTIFEE o
17. PREPAYMENT FOR FILM RIGHTS 17. ELMEFRTRE
During the year ended 31 December 2018, the Group HE-_T—)/\F+-_A=+—HLFE
entered into an agreement with an independent third Hiff - NEBEE - ZBTE=FF]7—
party and agreed to invest in six films. The Group is DHZE WRBREBEL - AEEE
entitled to share certain percentage of income to be ERpEEANRESBELINDZER
generated from the films based on the proportion of EEN—FEB D LARA -
investment amounts as specified in the agreement.
At 30 June 2022, the Group has prepaid HK$4,744,000 RZEZZFXXA=1TH &X&
(31 December 2021: HK$4,744,000) in relation to the ERBEEF—F(ZFE=_—F+=
development of one (31 December 2021: one) of the A=+—HB: — B )EZEXLEN
proposed films. The prepayment will form part of the 4,744,000 T( — T = —F + = A
contribution by the Group for the production cost of =+—H : 4,744,000/ 7T ) TE {7 1A
the proposed films. BEKAEEEERELRIERANE
BH)—E5 e
No impairment loss was recognised for the related BE_T-__FRA=THLEREAR
prepayment for film rights for the six months ended BHE_T-_—F+A=+—HILF
30 June 2022 and for the year ended 31 December 5 BEE R E R 2 BB TR IR R
2021. RIRE 1A
&
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEERT PR BHRE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

18. FILM RIGHTS 18. BEME
HK$’000
FET
Cost ESZZF
At 1 January 2021 RZE-_—-F—-A—H 8,166
Transfer from prepayment for film rights BREEYMERNE 3,883
At 31 December 2021, 1 January 2022 and 30 R-B--%+-A=+-H"
June 2022 “E-Z¥-f-BK
—E--FxXA=1AH 12,049
Accumulated amortisation and impairment R BERAE
At 1 January 2021 RZE-_—-F—-A—H -
Amortisation for the year imﬁﬁﬁ _ 4,268
Impairment loss for the year ENRERE 2,324
At 31 December 2021 and 1 January 2022 RZB-—F+-A=+—-HR
—Z--%#—H—H 6,592
Amortisation for the period gﬂﬂﬂ%ﬁﬁ _ 1,607
Impairment loss for the period BRREERE 59
At 30 June 2022 R-B--EXBZ1H 8,258
Carrying value RHEE B
At 30 June 2022 (unaudited) RZBZZEAAZTA(REEHR) 3,791
At 31 December 2021 (audited) RZZZ—$+-A=1t—-H(&ER) 5 457

The balance represented the Group’s investments in ZEREASEREZRENIRE %
film productions which entitles the Group to share RESAEREAIREEXMERE HE
certain percentage of income to be generated from ERANKRESBEISZEMERESE

the related films based on the proportion of investment
amounts as specified in respective film rights
investment agreements.

In view of the COVID-19 pandemic and imposition of
strict social distancing restrictions in Hong Kong, the
expected cash inflow to be generated from the film
rights would be decreased. The recoverable amounts
of the film rights as at 30 June 2022 determined based
on value in use calculation with discount rate of
11.57% are HK$3,791,000. Accordingly, the impairment
loss recognised for the related film rights for the six
months ended 30 June 2022 was HK$59,000 (for the
year ended 31 December 2021: HK$2,324,000), which
is reported under entertainment segment.

B —E B D LRI -

ERFEREREBREBERDES
MRERRS EFREEEMNTES
BERABRL - RZEBEZ-_FXA
=+ B REBIRI1.57%IBRAEH
FREEETMECREN KB CEA
3,791,000 - At HE-_T ==
FRNA=Z+THLEABEA REBER
H 4 #E 32 R (B /B 159,000 T( & =
:;:—¢+_H_+ BIEFE:

2,324,000/87C ) IRIREE S EBIE RN 23R ©
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

S

REZD BB ®RE W

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

18.

19.

FILM RIGHTS (continued) 18. EFIREE)
Related cost on film rights investment in the GABESZREMEZEARIRANEY
consolidated statement of profit or loss and other IREREREXN A EREEZE S
comprehensive income represents the amortisation of NAZTHILERNEAZEZ REEHE
film rights amounting HK$1,607,000 for the six months 1,607,000 (B2 -—9F+_H
ended 30 June 2022 (for the year ended 31 December —+—HIFE : 4,268,000 7T)°
2021: HK$4,268,000).
ACCOUNTS RECEIVABLE 19. EBUWERRX
30 June 31 December
2022 2021
—E=-= T —%F
AA=tH +TZA=+—H
HK$’000 HK$’000
FET T#ET
(unaudited) (audited)
(REEXR) (&%)
Accounts receivable arising from BH&4L N EEEEXBEL
securities brokerage and asset  ZFEWERHK
management business:
- Securities brokerage cash clients —EFKLRE TP 8 -
Accounts receivable arising IREEETEEL 2
from entertainment business: FEMER K
— Film rights investment —EEMERE 1,183 -
1,191 -

An ageing analysis of the accounts receivable as at
the end of the reporting period, based on the trade
date or invoice date, is as follows:

RBEROEBRFIZLHHERA
DEVRRER DATIAT

30 June 31 December

2022 2021

—S-= —E-—4F

AA=tE  +-A=t—H

HK$°000 HK$’000

FET FET

(unaudited) (audited)

(REEZ) (eE=Z)

Within 90 days 90H X 1,191 -

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED
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20.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREERT MRS M T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

ACCOUNTS RECEIVABLE (continued) 19. FEWERR (&)
The normal settlement terms of accounts receivable JERFELSCLCREEPNERNWIERE
from securities brokerage cash clients are two days HER AR S HHEEMA -
after the trade date.
The settlement term of accounts receivable from film BERRERERWERERNEE R AR
rights investment is 30 days after the receipt by the FABETEBGZRER AGTERRR
producer from the distributor and calculation from the 30H -
producer.
The Group did not hold any collateral or other credit REEW B EEARTFA T ERmD
enhancements over these balances. Accounts HHEMEREREE  RZTE_ZF X
receivable as at 30 June 2022 and 31 December 2021 A=tk T -_—F+=-A=+—H
relate to clients that have a good track record with JEWRR Y KBRS B R RIFEER
the Group for whom there was no recent history of SRR WETEENEL 2R -
default.
MARGIN LOANS RECEIVABLE 20. BRRBESER
30 June 31 December
2022 2021
—E2-= —E-—F
~A=+H +=—A=+—H
HK$°000 HK$’000
FHET FET
(unaudited) (audited)
(REEZR) (&EZ)
Margin loans receivable arising  #& 7 A& 40 A5 E £ H IR -8
from securities brokerage TER
business 478,754 451,118
Less: Impairment allowances W BB (2,468) (399)
476,286 450,719

& o0 s EEEBERERAT



66
IO —

20. MARGIN LOANS RECEIVABLE (continued)

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
ZEZFRNA=THIENEAR

20. BUHRESER )

An analysis of changes in the provision for (@ KRERBEPBERBZZHSMN
impairment allowances of margin clients is as mns
follows:
Stage 1 Stage 2 Stage 3 Total
1R FoRR B3R st
HK$’000 HK$’000 HK$°000 HK$’000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REE%) (REER) (RE8%) (REER)
At 1 January 2022 R-_ZT-_%—-H—H 399 - - 399
Transfer to stage 2 EREEINE (63) 63 - -
Impairment allowances BARERE
for the period 1,285 784 - 2,069
At 30 June 2022 R-BZZf
~A=tH 1,621 847 - 2,468
Expected credit losses EHEEFE(BHEE 0.35% 6.18% Not 0.52%
(“ECL”) rate BBl =% applicable
TEA
Stage 1 Stage 2 Stage 3 Total
F1E& FoMEE FIER @t
HK$°000 HK$°000 HK$°000 HK$°000
FET AT FET FET
(audited) (audited) (audited) (audited)
(8E7) (8ERZ) (BERZ) (8E%)
At 1 January 2021 R-F-—F—A—H 450 - - 450
Reversal of impairment FRRERERD
allowances for the year (51) - - (51)
At 31 December 2021 R-B-—F
+ZA=+—-A 399 - - 399
ECL rate RHEERRX 0.09% Not Not 0.09%
applicable applicable
TERA Nk
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEERT PR BHRE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

20. MARGIN LOANS RECEIVABLE (continued) 20. ERRFESERE)

(@  (continued) (@ (&)
Changes in impairment allowances for margin ERRBSEZREREEZS 2
loans receivable are mainly due to: FEREWT :

30 June 2022
—E-Z-HXA=+H

Increase/(decrease)
in lifetime ECL
Increase/ >HRBEEEE
(decrease) #m, CEd)
in 12-month Not credit- Credit-
ECL impaired impaired
1218 A
BHEEREER
#hn, (R2) BEERE EERE
HK$’000 HK$’000 HK$’000
FHET FHET FHETT

(unaudited) (unaudited) (unaudited)
(REEX) (REEX) (REEX)

Advance of margin loans E{JERIRE S E R

receivable 1,314 - -
Settlement of margin ERREBESESREE

loans receivable (29) - -
Margin loans receivable 15 & RERIE NN

with gross carrying BRE2HBHEE

amount of EEZEREER

HK$13,711,000 13,711,000 7T 2 f&

increased in credit KREBSER &

risk and transferred ERE

to lifetime ECL - not

credit impaired - 784 -

& o0 s sEEBERERAT 67
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

AEBRT YRS M

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

20. MARGIN LOANS RECEIVABLE (continued) 20.

(a) (continued)

Changes in impairment allowances for margin
loans receivable are mainly due to: (continued)

EBWREFSER(E)
(@ (%)
ERRESETREREEZS 2

TEREWT : (#&)

31 December 2021

— T -%t+-A=1+—H
Increase/(decrease)
in lifetime ECL
Increase/ > HEBREEERE
(decrease) Zm, CRd)
in 12-month Not credit- Credit-
ECL impaired impaired
1218 A
EHEEER
2, Osd) BEERE SERE
HK$°000 HK$’000 HK$’000
FET TET FET
(audited) (audited) (audited)
(f&EZ) (&%) (f&E%)
Advance of margin loans Z{EMIRE S E K
receivable 205 - -
Settlement of margin ERRESESREE
loans receivable (256) - -

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED



20.

NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AREERT MRS M T

For the six months ended 30 June 2022

BHE-_Z-_FXRA=TRHIXEHR

MARGIN LOANS RECEIVABLE (continued) 20. EWRIBEERE)

(@)  (continued) (@)

The table below shows the credit quality and
the maximum exposure to credit risk of margin
loans receivable based on the Group’s credit
policy and period/year-end staging classification
as at 30 June 2022 and 31 December 2021.
The amounts presented are gross carrying
amounts for margin loans receivable.

(#)

TRINRRZZEZZFRA=T
Ak—ET=-—F+=ZH=+—H
ERREERERASEEE
HENEEEZEkEREERR
IAKRE FRIZBEEDE -T2
e ARKREZERNE
IRMEE -

Stage 1 Stage 2 Stage 3 Total
F1RER FoR B E3M B Bt
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REEK) (REER)
At 30 June 2022 R-ZBE--#XA=1H
LTV at 80% or above EFEEELXA80%
A E 3,235 13,711 - 16,946
LTV between 70% and 79% BEREEELENT
70%ZE79% 5,058 - - 5,058
LTV between 60% and 69% EFAEEELENT
60% £69% - - - -
LTV less than 60% EFHEEBLEER60% 456,750 - - 456,750
465,043 13,711 - 478,754
Stage 1 Stage 2 Stage 3 Total
F1RR FREER FIER @5t
HK$'000 HK$’000 HK$’000 HK$’000
FET FHET FHET FET
(audited) (audited) (audited) (audited)
(B&E%) (&&= %) (&%) (BE%)
At 31 December 2021 RZE-—F+-A=+—H
LTV at 80% or above EFEBELXA80%
L 90 - - 90
LTV between 70% and 79% EFEEELENT
70%%£79% - - - -
LTV between 60% and 69% BNEEELENT
60% £69% 11,228 - - 11,228
LTV less than 60% EFHEEGLEER60% 439,800 - - 439,800
451,118 - - 451,118
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022

H=E

TECCFRNA=THIEANEA

20. MARGIN LOANS RECEIVABLE (continued)

21.

(b)

At 30 June 2022, margin loans receivable
of HK$478,754,000 (31 December 2021:
HK$451,118,000) were secured by underlying
equity securities amounted to approximately
HK$1,577,216,000 (31 December 2021:
HK$1,354,787,000).

Trading limits are set for margin clients. The
Group seeks to maintain tight control over its
outstanding receivables in order to minimise
the credit risk. Outstanding balances are
regularly monitored by management.

The Group offsets certain margin loans
receivable and accounts payable when the
Group currently has a legally enforceable right
to set off the balances and intends either to
settle on a net basis, or to realise the balances
simultaneously.

No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view
of the nature of business in margin financing.

At 30 June 2022, margin loans receivable carry
interest at 9% to 20% (31 December 2021: 12%
to 20%) per annum.

LOANS RECEIVABLE

20. EWRIBEERE)

(b)

RN - — NA=Z+H8"E
I 1% & & B 30478,754,000/8 7T
(ZE=Z—F+=ZA=+—8":

451,118,000/ 7T )' A & 5 4
1,577,216,0008 t( —E = —4F
+=-A=+—H :1,354,787,000
P TT) K FE R I AR R S BRI -

RESEPXEERBERS A
£5 B 25 S EL R MR 3] e i R OR
R GE 2 B B EE R
ERE-BEEEEHERAKE
KRR

BARE BIRE A A MOX A R B

TTHORE MR 3 5% 5 AR B0 - M B3

FREEEEEYRARERRE

H—ir AEEREHRUARESE
TR FE T AR RIS o

HRARBESTARRED Y
RETRE 2 EE X EEEI
BE WAL EWERE DT

RZEBEZZFXA=1TH KK
RBEEEFIRFNEI%E20%
—E-—F+ZR=+—H:
12%%20% )5HE

21. ERER

30 June 31 December

2022 2021

—E-= T4

~A=+H +=—A=+—H

HK$’000 HK$’000

FET FET

(unaudited) (audited)

(REEX) (&EZ)

Loans receivable e & 184,295 127,835
Less: Impairment allowances B REREE (1,761) (1,053)
182,534 126,782
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NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AREERT MRS M T

For the six months ended 30 June 2022

21. LOANS RECEIVABLE (continued)

(a)

(b)

Loans receivable represented receivables arising
from the provision of finance business of the
Group, and bears interest at rates ranging from
4% to 15% (31 December 2021: 4% to 48%)
per annum. At 30 June 2022, except that a
loan receivable of HK$14,031,000 (31 December
2021: HK$17,035,000) which is secured by a
property held by the borrower as a second
mortgage loan, the Group did not hold any
collateral or other credit enhancements over
these balances.

Maturity profile

At the end of the reporting period, the maturity
profile of loans receivable, based on maturity
date, is as follows:

BHE-_Z-_FXRA=TRHIXEHR

21. BWER@E)

(a)

(b)

EWEREREBRIEHBEERD
FREA 2 FEWIE B FA4%E
15%( T -—F+-_A=+—
H:4%%E48%) 2 FIEF B
TE-CFEXNA=TH BRERK
B 714,081,000 (=& = —
F+=-_HA=+—H :17,035,000
BIL)AMERAB B ZMFEIERSE
TIRIBERIN NEENERZ
BEBEETMEBREME
ERFAEEMEER-

BN
REmEHR BREFZIHA
DB HBERAT

30 June 31 December
2022 2021
—E_C T —%F
A~BA=1+H +=—A=+—H
HK$’000 HK$’000
FET FHET
(unaudited) (audited)
(REER) (REEEZ)
Past due over 3 months but EHHEE={EHE A
within 6 months 61E A 26,100 -
Due within 1 month —{@ B R ZIH 15,050 90
Due after 1 month but within —fE A 1&/8 =1{& A A 2| &
3 months 89,226 39,745
Due after 3 months but within =1 A &1B7XE A REIH
6 months 53,919 66,000
Due after 6 months but within 7~MEA&E+ —EA R
12 months 25 - 22,000
184,295 127,835
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21.

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

LOANS RECEIVABLE (continued)
(c) ECL of loans receivable

The table below provides a reconciliation of the
Group’s gross carrying amount and allowances
for loans receivable for the six months ended
30 June 2022 and for the year ended 31

December 2021.

The transfers of financial instruments represent
the impact of stage transfers on the gross
carrying amount and associated allowance for
ECL. The net remeasurement of ECL arising
from stage transfers represents the increase in
ECL due to these transfers.

Reconciliation of gross exposure and

allowances for loans receivable
For the six months ended 30 June 2022
(unaudited)

21.

Not credit-impaired

EWERE)

(c) EWERzEHEEEE
TREHEHEE-_ZE-__FXA
“THEREARBE=ZT=—
FH+-A=+—BHIFEAREHE
EWE RA IR E LB HELR -

M TRERERREBHES
EEBENRmAERARER
MEE - AEREBELNTEY
EEBEENTEFRERNE
EBERZSEBmIEM-

FER B Sk ey 48 = e K 13 1 AR

BE-_E--FxXA=1+HLRX
BB (REEX)

Credit-impaired

AEEHE BEEHE
Stage 1 Stage 2 Stage 3 Total
E1Ra EPI $oka h
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL exposure ECL exposure ECL exposure ECL
RHEE BHEE RHEE BHEE
BER FERE 4ER FERE  4ER FERE  4ER ARG
HK$'000  HKS$000  HK$'000  HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000
fér  TEn TR TR TEn  TEr TR TEr
At 1 January 2022 R-E-—£-f-A 121835 (1,03) - - - - 1285 (1,059)
New loans/ financing originated #1283/ E£HEE %845  (179) - - - - %885 (178)
Transfer to Stage 2 EREYHEP (26,100) 184 26,100 (184) - - - -
Net remeasurement of ECL ~ KEEREL 7 REEE
arising from transfer of stage ~ BEENIEFE - - - (331) - - - (331)
Loans/ financing derecognised A% |- BTk (B8
or repaid during the period &3 /&4 (42,385) 401 - - - - (42,385) 401
At 30 June 2022 W-8-ZEXA=1H 158,195  (1,246) 26,100 (515) - - 184205 (1,761)
Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEERT PR BHRE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

21. LOANS RECEIVABLE (continued) 21. BRERE)

(c) ECL of loans receivable (continued) (c) EWRERzEHEEBEE)
Reconciliation of gross exposure and FEUR B3k ay 48 e I IR 2 AR
allowances for loans receivable (continued) (&)

For the year ended 31 December 2021 (audited) BHE_T-_—F+-HA=+—H
IFFE(&ER)
Not credit-impaired Credit-impaired
~EEHE BEEHE
Stage 1 Stage 2 Stage 3 Total
F1ER EEE ER a5t
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHEE BERE BHEE BERE
Ak EREE  £ER PEEE  2ER  BRER  £ER  PRER
HK$000 ~ HK$'000  HK$000  HK$1000  HKS000  HKS000  HK$'000  HK$'000
tEr  TEr  TEn  TEn TR TR TEr TEn
At 1 January 2021 W_FZ-£-f-H 108,285 (882) - - - - 108,285 (882)
New loans/financing originated HEER/EENRE 214,687 (1721) - - - - 214,687 (1,721)
Loans/financing derecognised or 7 IEZSERHER/
repaid during the year #E (195,137) 1,550 - - - - (195,137) 1,950
At 31 December 2021 RIFT-ETZA=T-H 11885 (1,059) - - - - 11835 (1,089)
22, HELD-FOR-TRADING INVESTMENTS 22. BHEEERE

Held-for-trading investments represent the listed
equity securities in Hong Kong. All listed equity
securities in Hong Kong are pledged to financial
institutions to secure margin financing facilities
obtained, which are not utilised by the Group as at
30 June 2022 and 31 December 2021.

FEEERERBB LTRAZS P
EEBALTRAZSFECERTSEME
B RIRENRESREEERR H
RZEZZFANA=TRARZZE=—%

+ZA=+—HIXEHH-
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

23. ACCOUNTS PAYABLE

23. FE{FERE

30 June 31 December

2022 2021
—g-= —EEF
~BA=1+H +=ZA=+—H
HK$’000 HK$°000
FET FET
(unaudited) (audited)
(REEX) (&&EZ)
Accounts payable arising from BB F &4 RBE LN ERN
securities brokerage business: AR
- cash and margin clients and —HEERESEP K
clearing house EERT 26,961 8,077

The settlement terms of accounts payable to cash
and margin clients and clearing house are two days
after trade date. Accounts payable to cash clients
are repayable on demand subsequent to settlement
date. No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing analysis
does not give additional value in view of the nature
of this business.

Accounts payable amounting to HK$26,461,000 as at
30 June 2022 (31 December 2021: HK$5,949,000)
were payable to clients in respect of the trust and
segregated bank balances received and held for
clients in the course of conducting the regulated
activities. However, the Group does not have a
currently enforceable right to offset these payables
with the deposits placed.

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED
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MEEHRERARZAMEMA - BN
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Bo-ARARREFERE  ERZEHH
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NR_E-—FRNAZTHNEMER
26,461,000 T( — T - —F+ - A
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24.

NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AREERT MRS M T

DERIVATIVE FINANCIAL INSTRUMENTS
AND CONVERTIBLE BONDS

On 14 April 2021, Imagi Brokerage Limited (“Imagi
Brokerage”), an indirect non-wholly owned subsidiary
of the Company, issued an aggregate principal amount
of HK$100 million convertible bonds (the “Convertible
Bonds”) to an independent third party, which are due
on 14 April 2022, to raise additional fund to further
grow and upscale the integrated financial services
business engaged by Imagi Brokerage and its
subsidiaries (collectively as “Imagi Brokerage Group”).
The Convertible Bonds are convertible into a total of
55,555,555 ordinary shares of Imagi Brokerage at an
initial conversion price of HK$1.80 per share subject
to adjustments. Interest shall be payable on the
principal amount of the Convertible Bonds at the rate
of 5.5% per annum on quarterly basis on the last
day of every 3 months commencing from the date of
the issue of the Convertible Bonds.

Imagi Brokerage may by 7 days’ notice in writing at
any time before the maturity date redeem all or part
of the Convertible Bonds in the face value of the
principal amount together with any accrued but unpaid
interest. Any amount of the Convertible Bonds which
remains outstanding on the maturity date will be
redeemed at their then outstanding principal amount
together with any accrued but unpaid interest.

The Convertible Bonds may be transferred to any
person unless such transfer may result in breach of
the Listing Rules on the part of Imagi Brokerage or
the Company.

24.

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

TEERMT AR ATBRES

RZTE_—FWHA+MAB  ARQFHE
# 3F & & MY B 2 Fllmagi Brokerage
Limited([Imagi Brokerage!) M — %
B % = 75 174 % 4 %5100,000,000
BrzamkELF(TBRRES]) Z
AMBEESFEN T - —FNA+mE3
H -UESEHEINESE—TERRER
Imagi Brokerage &z H i & 2~ & (5t &
[Imagi Brokeragefs B |) FT #ft = 7 47
B BRBER - IRRESF AR D
HMEGR1.80F T(A] THE)ERA
Imagi Brokerage& #£55,555,555% & i
e MREFASSEAERBEITAIR
RiEHFAHETS=MAKE —XRIZE
F5.5% 2 FHAEZAE -

Imagi Brokerage®] 72 2l B B A {F {a] Bf
BB L7 AEABA  BASHERTM
FEFTEARF R B AEEER 253D
ARRRES - REIHE A W R TTE 2 A
ARBREFSEEEEERAEELS
HERE M ET ARG SER -

AMREFATEETEAAL KRR
%8 43 5% 7] Bt & Bllmagi Brokeragedk 7~
NalER LA
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

S

REZD BB ®RE W

For the six months ended 30 June 2022

HE-ZT--FA=+HIEA
24. DERIVATIVE FINANCIAL INSTRUMENTS 24, PTHEEMTIERRRES (&
AND CONVERTIBLE BONDS (continued)
The Convertible Bonds holder have the right, which ARBRESFFAEABRE(REITIHRR
is exercisable during the period from the date of issue BEHFBHEIHA T - —F A+
of the Convertible Bonds up to the maturity date on HEAEITHE)GABRKRES 2 BRE
14 April 2022, to convert the whole or any part (in fa 26 15 ( & 1K £ %8 41,000,0007% T &
minimum amount of HK$1,000,000 and in multiples 1,000,000 7T Z fH 8) 2 RIT A&
of HK$1,000,000) of the outstanding principal amount %8 ¥ % Slmagi BrokerageZ & B %
of the Convertible Bonds into ordinary shares of Imagi REEUBRRESZITAHREIRE
Brokerage. Assuming there is no changes in issued & 5 R 8 5 # 1k Imagi BrokerageZ
shares of Imagi Brokerage from the date of issue of B TR I & E E) - KA A RImagi
the Convertible Bonds to full conversion of the Brokerage®s B 2 % 7 % F1 £4990.01 %,
Convertible Bonds, the Company’s equity interest in Z£%4981.83% - iMlmagi Brokerage%: &
Imagi Brokerage Group will be reduced from ﬁ%ﬁﬁzﬁﬂﬂ#i\ﬁfmgﬂﬁ CREE
approximately 90.01% to approximately 81.83% and ZEZ—FXNA=THIEAER  BE
Imagi Brokerage Group will remain as non-wholly- Al # IR & 5 #E 32 BImagi Brokerage
owned subsidiaries of the Company. During the six 2 & iR o Imagi BrokerageBE N — &
months ended 30 June 2021, none of the Convertible T+ A+ =BEHBREAER ]
Bonds was converted into ordinary shares of Imagi HRES o
Brokerage. The Convertible Bonds were early
redeemed in full by Imagi Brokerage on 23 December
2021.
Early redemption right features of the Convertible ARRES ZRPEEESH
Bonds
The movements in Imagi Brokerage’s early redemption Imagi Brokerage” 12 F I& Bl #& 15 & 5
right features classified as derivative financial BARATEFEZTEERIAZE
instruments measured at fair value are as follows: AT
HK$’000
T#ET
At 1 January 2021 R-—E_—F—H—H -
Additions upon issue ? TRARE 3,096
Fair value change NV EE (3,096)
At 31 December 2021 (audited), R-B-—-F+=ZA=+—H(REX)
1 January 2022 —E-_-f-A—-BK
and 30 June 2022 (unaudited) ZEZZHFEXRAZTHGREER) -
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24.

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
RACE T H R RS Y

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

DERIVATIVE FINANCIAL INSTRUMENTS 24, PTHEEMTIERRRES (&
AND CONVERTIBLE BONDS (continued)
Liability component of the Convertible Bonds AR EFZAENS
The movements of the liability component of the REZE T HERRAKRA A BRREF 2B
Convertible Bonds in the consolidated statement of EHHEHLNT :
financial position are as follows:

HK$’000

FET

At 1 January 2021

R-_ZE-_—F—F—H -

Additions upon issue BITRAE 99,879
Accrued effective interest JESTEBRFIE 3,878
Interest repayment ﬂmﬁ@ﬁ& (3,812)
Early redemption TEATEE O (99,945)
At 31 December 2021 (audited), R=B-—-F+=ZA=+—H(REX)

1 January 2022 —E--_f—-A—-HK

and 30 June 2022 (unaudited) —E-HFXRA=TH(KRLER) -
The imputed finance cost on the liability component AR ESaERSs 2 HERMEKAKTY

of the Convertible Bonds is calculated using the

RAERNEELERNRGFTE - ik

effective interest method by applying effective interest
rates. The effective interest rate of the Convertible
Bonds is 5.6% per annum.

fEZ < B FF R 55.6% -

Equity component of the Convertible Bonds TRBRES ST H
The movements of the equity component of the RSB/ RERN  AJRRES Z#
Convertible Bonds in the consolidated statement of HEA BN
financial position are as follows:

HK$’000

TF#ET

At 1 January 2021 R-ZZE-_—F—H—H -
Additions upon issue FITROANE 3,217
Early redemption 1RAIAE D (3,217)

At 31 December 2021 (audited),
1 January 2022
and 30 June 2022 (unaudited)

R-B-—-F+=-A=1+—H(EHFX)-
—®-=f-A-BR
ZEZZEXNAZT B (REER) -

& o0 s EEEBERERAT
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

S

REZD BB ®RE W

For the six months ended 30 June 2022

=
25.

26.

TECCFRNA=THIEANEA

SHARE CAPITAL 25. BRAR
Nominal Number Share
value of shares capital
HE i gvip 4= [N
HK$ 000 HK$°000
BT FaR FET
Authorised: EE
At 1 January 2021, 31 RZZE-—F—HA—81"
December 2021, 1 January —ZE_-—%F
2022 and 30 June 2022 +tZR=+—81"
“E--F-A-HRK
Y = 0.04 25,000,000 1,000,000
Issued and fully paid: ERITRERE :
At 1 January 2021, RZTE_—F—H—H"
31 December 2021, —E_—F+=H
1 January 2022 and =+—H-Z%2==
30 June 2022 —A—BKk=ZZT=_—
~NA=TH 0.04 829,922 33,197
ACQUISITION OF BUSINESS 26. WHEK
On 27 May 2022, the Group completed acquisition RZZBEZZFRAA=Z++EH KAEEI
of 51% of the issued share capital of Supreme China IR & X 1E21,594,000/% 7T 7o Ak U 5 45 &5
Securities Limited (“Supreme China”), a company BHAERAB(ESEZEIN—HEERSE
principally engaged in securities brokerage, provision BREBHLL  RBEAFREE RIRHME
of margin financing, and provision of underwriting and BHEREERE AR EEITREZ
placing services in Hong Kong, by cash consideration 51% - ZWIBEFE R A EEIRHR# -
of HK$21,594,000. The acquisition provides a good A & FE %ﬂ"wlﬁfﬁgﬁ - 0 B &
opportunity for the Group to expand its reach to ERX BEEPLEZERRIEZH
different clientele and to trim the operating expenses, [E]FE F%ihm;&% °
manifesting the synergy effects in terms of clientele
and trading infrastructure with an aim to increasing
efficiencies.
Since the acquisition, Supreme China contributed BEBEEUR SERHEE_T -
HK$293,000 to the Group’s revenue and loss of FRA=ZTHILERNBAAATEBKAR
HK$176,000 to the consolidated profit during the six [§£293,0007% T &2 A4 A m Fl 5t AE 18
months ended 30 June 2022. 176,000/5 7T °
Had the combination taken place at the beginning of WE NPT NEE Eﬁzi_ 2
the period, the revenue of the Group and the profit ZZFEARNA=FTHIEARBEAZWE
after tax of the Group for the six months ended 30 i 1& m F % 9 5l /40,583, OOO/%E&
June 2022 would have been HK$40,583,000 and 8,948,000/ 7T °
HK$8,948,000, respectively.
&

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED



NOTES TO THE UNAUDITED INTERIM

26. ACQUISITION OF BUSINESS (continued) 26.

The assets and liabilities recognised as a result of

the acquisition are as follows:

FINANCIAL REPORT
RAS TR P HA B S B

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

e B S 3 (42)
HGBEEMEROEERAENT ;

Fair value
NYE
HK$’000
TF#ET
(unaudited)
(REEEZ)
Property, plant and equipment (note 14) M B R (M 14) 286
Intangible assets BILEE 500
Other non-current assets HithIERBEE 205
Accounts receivable JEE LB R K 15
Margin loans receivable JEWIRTE & B 5,643
Other receivables, deposits and HAnpE WA ~ e MTAE
prepayments 2,450
Bank balances - trust accounts RITHEER—E5ERRP 11,295
Bank balances and cash WITHEBR LIRS 34,705
Accounts payable JE ST BR K (12,647)
Other payables and accruals HEMENRIERETER (111)
Total identifiable net assets at fair value BRATEIERZAI#AIEEFE 42,341
Non-controlling interests, based on their JEFER iR IR BERENEELEEN
proportionate interest in the recognised BEEERSERME L ARG E
amounts of the assets and liabilities of
Supreme China (20,747)
21,594
Goodwill on acquisition WHEEE e -
Total consideration, satisfied by cash BRE UREH 21,594
Net cash flow arising on acquisition WEEEELA RS REFHE
Cash consideration Haf(E (21,594)
Less: Cash and cash equivalent balances & : FTIBHIRE & MR & HEWHEH
acquired 34,705
Net cash inflow arising on acquisition WHEEEESX 2 RERAFHE 13,111

& o0 s EEEBERERAT
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T B RE T

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

26.

27.

ACQUISITION OF BUSINESS (continued)
Acquisition-related costs (included in administrative
expenses) amounted to HK$66,000.

The margin loans receivable acquired with fair value of
HK$5,643,000 comprise gross contractual amounts due
of HK$13,020,000, of which HK$7,377,000 was expected
to be uncollectible at the date of acquisition.

The accounts receivable, other receivables and deposit
comprise gross contractual amounts due of HK$1,934,000,
of which HK$Nil was expected to be uncollectible at the
date of acquisition.

COMMITMENTS

Credit commitments

The Group’s credit commitments mainly include loan
commitments. The contractual amounts of unutilised
loan commitments represent the amounts should the
contracts be fully drawn upon.

26.

27.

e B S 3 (42)
W iE E EAR B A (G AT ) A
66,0008 7T °

LA F-{E5,643,00078 7T Ug B8 2 FE R 35
TEREEELA X FIB 513,020,000
BT HAR7,377,000%8 LB A UKEE B
HfE RN ] -

U RR K~ E At FE WK IE MR & B TE
W& L IRHEFE1,934,0008 T HpE
BT W B e Rk -

S

EERE
AEENEEAETIZREETAE-
ABAEFAENSNSBEERESLN
AIEB AN EE-

30 June 31 December
2022 2021
—E-= —E-—4F
~NA=1+H +=—A=+—8”
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REER) (F=Z)
Unutilised loan commitments RENAEFEE
- Original contractual maturity ~ —/RAEKHAR—FR
within one year - 30,000

The Group may be exposed to credit risk in above
credit business. The management of the Group
periodically assesses credit risk and makes provision
for any probable losses. As the facilities may expire
without being drawn upon, the contractual amounts
shown above is not representative of expected future
cash outflows.

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED
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28.

29.

NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AREERT MRS M T

SHARE-BASED PAYMENT
TRANSACTIONS

The share option scheme of the Company adopted
by its shareholder on 11 June 2012 (the “2012
Scheme”) expired on 11 June 2022 and a new share
option scheme (the “2022 Scheme”) was adopted by
the shareholders of the Company at an annual general
meeting held on 21 June 2022. The general terms
and conditions of the 2012 Scheme and the 2022
Scheme are the same. The Company adopted both
aforesaid share option scheme for the primary purpose
of providing incentives to employees, executives or
officers, directors of the Company or any of its
subsidiaries and any business consultants, agents,
legal or financial advisers or any supplier or provider
of goods and services of the Company or any of its
subsidiaries for their contribution to the Group.

During the six months ended 30 June 2022 and 2021,
there are no share options granted, exercised or
forfeited under the 2012 Scheme or the 2022 Scheme.

As at 30 June 2022 and 31 December 2021, there
are no share options outstanding.

SHARE AWARD SCHEME

On 22 October 2019, the Company adopted a share
award scheme (the “Share Award Scheme”) to
recognise the contribution by any employee(s),
director(s) or advisor(s) of any member of the Group
(the “Grantees”) and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Up to the date of approving these interim financial
statements, no award shares are granted and allotted
under the Share Award Scheme to eligible Grantees.

28.

29.

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

DN a7

AAFBRER-_E——F A +— B
mEREFE(ZZE—ZF58DE
RZE——FA+—BE®HR AR
ARER T ZF A+ — B8
MRRAF RS FRM— BB
Bl —FT——_FHEARZTZZ_FFE
B — ARG R AG AR - AR R L
MEERR RS T EENEREERYE A
SEELERZARRKEEHHBEA
AIZIEE - TTHAEBSHSHRE EFK
RARHEFAWNERR 2 EWEKE
IR AR BER S E R R RB
Z AR FE R

=+tBEIERER BMERE_T——F

PRI T CFEHEIRE  1THEEOR
W R RCHE

RZE-_—_FAA=+BRZZE_—F
+—A=+—8 #EERTEERE-

iR 17 22 R =t &
RZZE-—NFTHZ+ZH KARQF
B —IE R () SR ET 8I([ IR 1D SR &t
2l AREFAEEEMKERARE
MEES BEBFHEB(ERANDELD
HRL - M SRRE U RS E R
BRENERBERS WALREEHE
—FERWRSIEGEAE

BEXSTHUERRILEZD - LS
A & EREARIBRD SRR RE
SHEAMEBRL -
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

AEBRT YRS M

For the six months ended 30 June 2022

HE-Z - —FXRA=THIXEHR

30. MATERIAL RELATED PARTY

TRANSACTIONS

(a) Key management personnel remuneration
The remuneration of directors and other
members of key management during the period

was as follows:

30. FAEALXRS

(@ EEEBASHMH
MR EFhEMEIEEEAR
ZBemT

Six months ended 30 June
BEAB=1+RHILAEA

2022 2021

—E-= T —F

HK$’000 HK$’000

FET FET

(unaudited) (unaudited)

(REEXR) (REEZ)

Short-term employee benefits RSN 2,330 2,330
Contributions to MPF Scheme 818 & &t 8|50 38 38
2,368 2,368

Total remuneration is included in “Total staff

costs” (see note 10).

(b) Margin loans receivable and related income
The amount of margin loans receivable due from
a member of key management at the end of
the reporting period, and the related income
during the six months ended 30 June 2022 and

2021 was as follows:

AEATB IR A®E] 2 Ho @R
#10)°

(b) ERRELSERRHEBEKRA
RBERR B —R2FXEERE
ABZRFCERSHELEBEC
T _ER-TE-—FXA=+
HiENEAR 2 BEKRALT :

30 June 31 December

2022 2021
—g-= T %
~B=+H +—HA=+—H

HK$°000 HK$’000
FET FHET
(unaudited) (audited)

(REER) (R&=%)

Gross carrying amount (note) FRE 2B (M) 19,777 18,628
ECL BHEEER (81) (31)
19,696 18,597
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NOTES TO THE UNAUDITED INTERIM

30. MATERIAL RELATED PARTY

31.

TRANSACTIONS (continued)

(b) Margin loans receivable and related income

FINANCIAL REPORT
S P B A R S R

For the six months ended 30 June 2022
HE—ZT-—FA=+HILMEA

30. BEEEALXRZ(#)

(b) ERRBEERREBYRAGE)

(continued)
Six months ended 30 June
BEXA=+tBHLEXREAAR
2022 2021
—E=-= T —%F
HK$°000 HK$’000
FET FET
(unaudited) (unaudited)
(REER) (RE&EZ)
Related interest income on RESEFOAE@I S WA
margin loans 1,149 1,744
Related brokerage commission KL RBEHEWALGEEE
income and clearing fee income WA - 3
1,149 1,747

Note: The amount of margin loans receivable was
secured by listed securities, interest bearing
at 12% (31 December 2021: 12% to 20%) per
annum and repayable on demand.

CHANGE IN OWNERSHIP INTEREST IN
SUBSIDIARIES

During the six months ended 30 June 2022, there is
a share dilution in Imagi Fin Group Limited (“IFGL”)
which allotted additional 670 ordinary shares to an
independent third party for a cash consideration of
HK$55,000,000, resulting in the Company’s effective
interests in IFGL changed from 100% to 93.72%, and
IFGL became a direct non-wholly-owned subsidiary
of the Company. IFGL is an investment holding
company with Imagi Brokerage Group, Imagi Lenders
Limited (“Imagi Lenders”) and Supreme China as its
principal subsidiaries (IFGL together with its
subsidiaries are collectively referred as “IFGL Group”).

K BRRZBLERSBEUAILE
ME12%(—_FE=_—F+_A
=+—8 :12%%20%):t &
ZEMESERR BARE
SKIBE -

31. RMBARZITERERSZE

BE_ZT-__FAAA=THIEXEAS
fd* Imagi Fin Group lelted(fIFGLJ)
m— BB E = I EE ZEETOM I
Lﬂxﬁﬁﬂjfﬁﬂxfﬁﬁﬁfﬁ ﬁ{ﬁﬁ"f
55,000,000/ 7T - BH AR TENFGLZ
B H100%54 /393.72% KRIFGLIT
7%74& RlZEEIFETEWNB AR IFGL
REEERAR EXEWMBAAA
Imagi Brokerage®s & - Imagi Lenders
Limited([Imagi Lenders]) & & % (IFGL
ERENBARSEAIFGLER])-

& o0 s EEEBERERAT
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

S

REZD BB ®RE W

For the six months ended 30 June 2022
HE—ZT-—FA=+HILEA

31.

32.

33.

CHANGE IN OWNERSHIP INTEREST IN
SUBSIDIARIES (continued)

An amount of HK$45,902,000 (being the proportionate
share of the carrying amount of the net assets of
IFGL Group) has been transferred to the additional
non-controlling interests. In addition, the carrying
amounts of the Group’s relevant components of equity
(i.e. investment revaluation reserve) are adjusted to
reflect the changes in interests. The difference of
HK$7,373,000 between the increase in the non-
controlling interests (excluding the reattribution of
other comprehensive expense of HK$1,725,000
accumulated in the investment revaluation reserve)
and the consideration received has been credited to
other reserve.

MAJOR NON-CASH TRANSACTIONS
During the six months ended 30 June 2022 and 2021,
the Group has no major non-cash transactions.

EVENT AFTER THE REPORTING PERIOD
On 18 July 2022, Imagi Lenders, an indirect non-
wholly-owned subsidiary,
agreement (the “Loan Agreement”) with Blue River
Holdings Limited (the “Borrower”), an independent
third party. Imagi Lenders agreed to grant to the
Borrower a loan facility with a principal amount of
HK$75,000,000 for a term of 12 months, bearing
interest at 5% per annum payable quarterly in arrears
from the date of the Loan Agreement and with a %1%
one-off commitment fee.

entered into a loan

Interim Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

31.

32.

33.

RMB AR ZAEEREREE
(%)

¢ #845,902,000/% 7T ( B FE(HIFGLE
BEFEZEAAEZLM)EEREE
HNEFERRBE RS o A - R B iR B0 AE
B (AMEEEHFH) CEEESED
AR AR B o JEIEAR AR A 1L AN
(TEERKREEGRREBERS 2HEME
M EF 5 E1,725,000 0) B E UK
(B 2 = %87,373,000% T2 5t A
ftb {4 o

FEHFRERS
REBEZZE-__FE=FT=-—%HAH
=+HERNEAR AEETEFEIR
e 5o

REHEREER
RZZEZ %+ A+ /LA Imagi
Lenders(—EEEIEZEMB A A ) H
Blue River Holdings Limited([ & A |-
—2BUE=F)LERBHEER
%% 1)° Imagi Lendersf & A f& & A
% H RN 5 %8 875,000,000 7T 2 B 5@
- RE2@EAR R FFE5%TE B
BEEXRBZEARREREERINM  WHE
3,% — I MEEIER -
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