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CHAIRMAN’S STATEMENT

In the first half of the year, the Group continued to forge ahead,
actively coped with a series of risks and challenges, and insisted
on integrated promotion and synergistic development in terms of
market development and sales expansion, quality and efficiency
enhancement, and reform and transformation, resulting in natural
gas sales volume of 21,933 million cubic metres, representing a year-
on-year increase of 887 million cubic metres or 4.21%. The Group’s
revenue reached RMB83,864 million, representing a year-on-year
increase of RMB19,125 million or 29.54%; the profit before income
tax was RMB6,275 million, representing a year-on-year increase of
RMB1,225 million or 24.26%; and the profit attributable to shareholders
of the Company was RMB3,080 million, representing a year-on-year
increase of RMB484 million or 18.64%. Earnings per share (basic)
was in RMB35.57 cents.

BUSINESS REVIEW

In the first half of this year, the international macro environment
fluctuated violently, the contradiction between energy supply and
demand became prominent, oil and gas prices rose sharply, and the
trade pattern, market order and operating rules faced new challenges.
Coordinating low-carbon energy transition and supply security has
become a common issue for countries around the world. The central
government vigorously implemented a package of policies and
measures for stabilising the economy, effectively overcoming the
impact of unexpected factors, and achieving positive GDP growth.
The hidden safety hazards of the gas industry in China attracted much
attention, and affected by international prices and the spread of the
pandemic, there were high uncertainties on consumption performance,
and great pressures on the cost of upstream resources, showing a
situation of tight supply and weak demand.
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CHAIRMAN’S STATEMENT
EIE®E

The Group adhered to leveraging the advantages of an integrated
industrial chain, adopted scientific countermeasures and actively made
changes, devoted all efforts to preventing risks, took various and
simultaneous measures to stabilise resources, proactively tapped
potentials to improve benefits, and promoted transformation through
reforms, thereby maintaining strategic initiative and achieving growth
against the trend under the overall pressure of the industry. The
profitability of the main business has been steadily improved. The
Group firmly grasped the advantages of resource pools, continuously
optimised the operating structure, and effectively exerted the potential
of infrastructure, to cope with cost pressures and market changes
with all our strength. The retail gas sales volume and the gross
margins per cubic metre rose against the trend. The retail gas sales
volume increased by 12.13% year-on-year, and the gross margins
per cubic metre increased as compared with the end of last year.
The LNG plants reduced losses of RMB190 million year-on-year
through efficiently using the plant resources and strengthening the
refilling network by applying a new operating model of an integrated
LNG industry chain. Through stabilising resources, expanding the
market, and optimising the structure, the profit of the LPG business
increased by 34.71% year-on-year. The foundation of production
safety was further consolidated. The fifteen powerful measures
for production safety were thoroughly implemented, and special
rectifications were carried out in key areas such as the renovation of
the old urban gas pipeline networks, the storage and transportation
of hazardous chemicals, and the management of scattered LPG
cylinders. The Group also completed the drawing of digital maps
for 120,000 kilometers of pipelines, and established and improved
the “checklist” management mechanism on hidden dangers, thereby
comprehensively enhancing the level of intrinsic safety, and maintaining
“zero accident” in production and operation in the first half of the
year. The internal driving force for enterprise development has been
continuously enhanced. The Group promoted the campaign of “Year
of Strengthening Compliance Management” in accordance with high
standards, completed all tasks of the three-year reform of state-
owned enterprises with high quality, and achieved positive results
in the pilot term-of-service system and contractual management
system for senior management and professional manager system, as
well as the construction of promotion system for technical and skilled
talents, and therefore the modernisation level of the Group’s corporate
governance system and capability has been improved simultaneously.
The Group was rated as “excellent” in the assessment of “Double
Hundred Enterprises” by the State-owned Assets Supervision and
Administration Commission of the State Council, and was on the
shortlist for “Model Enterprises for Corporate Governance” by the
State-owned Assets Supervision and Administration Commission,
achieving remarkable results in the industrial chain upgrading and
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value chain restructuring. The Group actively followed the guidance of
“dual carbon” target by releasing and implementing the action plans
for peak carbon dioxide emissions and carbon neutrality, advanced
the deployment of integrated energy projects, steadily promoted the
pilot projects of digital and intelligent transformation, promoted the
customer manager system and customer rating management, and
continuously improved the online and offline service system, so that
the room for value-added service was constantly expanded.

BUSINESS PROSPECTS

At present, the world economic situation and political environment
are still complicated, the adjustment of the energy structure is
accelerating, the market volatility has significantly increased, and
traditional and non-traditional risks are intertwined, which caused more
urgent requirements for stabilising the industry chain and unblocking
the supply chain. With the gradual implementation of a series of
policies for stabilising growth in China in the second half of the year,
coupled with the “dual carbon” emission reduction policy for promoting
energy transformation, the function of natural gas in base-load power
supply, peak-buffering power supply and multi-energy integration
in the new power system with new energy as the mainstay will be
further highlighted. In addition, under the background of speeding
up the creation of a national unified large market, the market rules
and industry standards in the city gas field are gradually improving,
and the regional integration of “one enterprise for one city” is being
deployed and promoted in many places, which will trigger a new round
of mergers and acquisitions.

Severe and pressing challenges accompany with unprecedented
opportunities. The authoritative institutions predict that the annual
apparent consumption of natural gas in China will exceed 380 billion
cubic metres, which is expected to grow at a rate of more than 5%
in the second half of the year. The Group will continue to be highly
responsible for shareholders, employees, customers and the society,
and actively integrate into the new pattern of national energy structure
transformation and development, to identify certainty from uncertainty,
and seek new opportunities in the stabilising and recovering economic
market. Through fully releasing the management efficiency of integrated
wholesale and retail of the parent company, the Group will constantly
expand the derived value and transformation space of the industrial
chain, so as to promote high-quality development to achieve new
results.
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CHAIRMAN’S STATEMENT
EIE®E

Expand and strengthen the fundamentals of core business, and
continue to optimise resource channels, market layout and user
structure. The Group will fully leverage on the synergistic advantages
to further improve the adaptability between supply and demand and
earnings stability. The Group will deeply tap the strategic cooperation
opportunities with large and medium-sized urban gas enterprises to
complement each other through opening up, and seek win-win results
in competition. Through deeply exploring the user potential of existing
projects, the Group will stabilise the market, maintain increments, and
improve efficiency. The Group will focus on turning losses into profits
for the LNG plants, to further open up the liquid industry chain and
value chain from “workshops to wheels”. The Group will strengthen
synergies among various gas products, and improve the layout of
the entire LPG industry chain by broadening resource channels and
optimising logistics and distribution, so as to increase the proportion
of end-user retail sales. The Group will also strengthen the synergies
with the refined oil sales business of the parent company to create
benefits, and proactively develop offshore LNG refilling market by
accelerating the promotion of the model refilling project at Shenzhen
Yantian Port.

Accelerate the deployment of integrated energy business, and
firmly grasp the initiative in the transformation and development
of the industry. Sticking to the integrated promotion of natural gas
and new energy, and the synchronous development of main business
and value-added business, the Group aims to build two business
chains and value chains incorporating natural gas and new energy.
Relying on the existing city gas users, the Group will create model
integrated energy projects for carbon neutrality in emerging towns, new
industrial zones, and new buildings. The Group will comprehensively
promote the construction of “zero carbon emission stations”, and
actively participate in carbon negative projects such as CCUS and
carbon sinks. The Group will deeply exploit the derived value of the
industrial chain, efficiently push forward the six major businesses
including “gas extension, customer value-added service, e-commerce,
finance and insurance, technical service, and resource utilisation”, and
simultaneously develop internal and external value-added business
markets.
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Fully accomplish the three major special actions for production
safety to promote the healthy, safe and sustainable development
of enterprises. The Group will carefully learn from the lessons of
frequent accidents in the first half of the year, and systematically
eliminate the risks in the urban gas field with its focus on the
transformation of the old pipeline network. The Group will deepen
the supporting function of digital maps in the production management
system, with an aim to enhance the informatisation, automation and
intelligence of operation and management. The Group will promote
real-time collection and comprehensive integration of the data across
the entire business chain, to support the dynamic forecast and early
warning for production and operation and the optimal allocation
of resources, and accelerate the upgrading of smart city gas. The
Group will comprehensively set up a management risk prevention and
control matrix, so as to implement the management transformation and
standard promotion in controlled enterprises by level and classification.
The Group will continue to prudently carry out regular pandemic
prevention and control to protect the safety and health of employees.

Gathering strengthen enables a prosperous industry, while a prosperous
enterprise benefits the society. The Group will precisely grasp the
new development trend of the industry, anchor the goal of becoming
an internationally renowned and China’s first-class integrated green
energy provider, with its focus on risk elimination, foundation solidifying
and management enhancement, implement refined management and
benchmark lean management to continuously improve governance
capabilities and governance standards, continue to move forward
together with all sectors of the society to achieve win-win cooperation,
and constantly reward shareholders and the society with excellent
operating results.

ACKNOWLEDGEMENT

On behalf of the Board, | would like to express my sincere gratitude
to all the staff for their perseverance and efforts, customers for their
understanding and support, and shareholders for their commitments
and trust.

By Order of the Board

Fu Bin
Chairman and Executive Director

Hong Kong, 23 August 2022
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CHIEF EXECUTIVE OFFICER’S STATEMENT

ITHRESRE

In the first half of the year, the Group intently aimed at fulfilling the
annual work plan and production and operation goals, for which
the Group took quality and efficiency enhancement, risk control and
reform of state-owned enterprises as opportunities and effective
means, focused on lean management, overall planned resource costs,
optimised market layout and user structure, and constantly enhanced
marketing capabilities, leading to increases in both sales volume and
efficiency, and achieving good operating results.

OPERATING RESULTS

In the first half of the year, the Group recorded a revenue of RMB83,864
million, representing a year-on-year increase of RMB19,125 million or
29.54%; profit before income tax was RMB6,275 million, representing
a year-on-year increase of RMB1,225 million or 24.26%; profit
attributable to shareholders of the Company was RMB3,080 million,
representing a year-on-year increase of RMB484 million or 18.64%.
Earnings per share (basic) were RMB35.57 cents.

Natural gas sales business

Leveraging the advantages of integrated industrial chain and brand
effect, and taking operational optimisation as the main tone, the Group
improved the gas customer service management system, steadily
promoted the improvement of marketing quality, and made phased
progress in the development of key projects. The sales volume of
natural gas was 21,933 million cubic metres, representing a year-on-
year increase of 4.21%, among which retail gas sales volume was
13,504 million cubic metres, representing a year-on-year increase of
12.13%. The number of new users amounted to 408,600, representing
a year-on-year increase of 11.76%, which included 403,300 residential
users and 5,300 industrial and commercial users. The cumulative
number of users reached 14.2545 million. The high-pressure pipe
network projects in Jieyang and Chaozhou and the equity project in
Chaoyang, Liaoning have been launched successively. In the first half
of the year, the Group brought in 8 new projects which were either
acquired, newly established or invested by way of capital increase or
had equity interest.

In the first half of the year, the Natural Gas Sales business recorded a
revenue of RMB64,157 million, representing a year-on-year increase of
27.62%. Profit before income tax was RMB3,876 million, representing
a year-on-year increase of 35.57%.
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Sales of LPG business

The Group took active steps to cope with the reduction of domestic
resources and steadily expanded its resource channels. Accordingly,
the purchase and sales volume of domestic resources exceeded
the planned. The Group newly developed the business of import of
isobutane products, and opened up land routes to introduce resources
from Kazakhstan, resulting in new progress in the import business. The
Group continued to optimise resource allocation and sales network
layout, and steadily promoted the construction of import terminal
storage tanks, so as to build a diversified LPG resource pipeline.
The Group also pushed ahead the establishment of its own end-user
management platform, and integrated and regulated the end-user
market, thereby maintaining a stable scale of end-user sales for
residential purposes.

In the first half of the year, LPG sales volume was 2.7924 million
tonnes, representing a year-on-year decrease of 7.41%. This business
recorded a revenue of RMB15,058 million, representing a year-on-year
increase of 38.64%. Profit before income tax was RMB458 million,
representing a year-on-year increase of 34.71%.

LNG processing and terminal business

In adherence to specialised development, market-oriented operation,
lean management and integrated planning, the LNG terminals of the
Group maintained safe and smooth production and operation, and
the operation capacity and efficiency met the expectation. Strictly
upholding the market-oriented and benefit-centered approach, the
LNG plants optimised operation and management, harmonised
resource coordination, unblocked sales channels, strengthened market
development, and strictly controlled costs, realising significant loss
reduction.

In the first half of the year, LNG gasification and entrucking volume
of Jingtang and Jiangsu LNG terminals amounted to 7,865 million
cubic metres in total, representing a year-on-year increase of 4.55%.
The average capacity of these two terminals recorded a year-on-year
increase of 4 percentage points. The average production capacity of
15 processing plants under continuous operation was 44.9%; sales
volume of self-operation reached 615 million cubic metres, and the
commissioned processing volume amounted to 696 million cubic
metres, representing a year-on-year increase of 9.43% and 14.47%,
respectively.
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CHIEF EXECUTIVE OFFICER’S STATEMENT
THRR®RE

In the first half of the year, the LNG Processing and Terminal business
recorded a revenue of RMB6,062 million, representing a year-on-year
increase of 35.86%. Profit before income tax was RMB1,675 million,
representing a year-on-year increase of 13.25%.

Exploration and production business

In the first half of the year, sales volume of crude oil of the Group
was 5.61 million barrels, representing a decrease of 0.48 million
barrels or 7.88% as compared with last year. Driven by the rising
international crude oil price, the average crude oil selling price of the
Group increased to US$77.84/barrel from US$51.65/barrel of last
year. Sales revenue of crude oil was RMB1,183 million, representing
a year-on-year increase of 36.13%. Profit before income tax was
RMB547 million, representing a year-on-year increase of 125.10%.

ACKNOWLEDGEMENT

In the first half of the year, with the caring and support from all
parties, the Company made concerted efforts to effectively overcome
the multiple pressures brought by the international environment, the
pandemic and the market, made every effort to ensure the supply
of natural gas for key projects and people’s livelihood, proactively
fulfilled its social responsibilities, and achieved better-than-expected
operating results. | would like to extend my sincere gratitude to all
our employees as well as all friends and business partners for their
caring and support for the development of the Company!

By Order of the Board

Qian Zhijia
Chief Executive Officer and Executive Director

Hong Kong, 23 August 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period ended 30 June 2022 (the “Period”), despite various
difficulties, the Group still adhered to seeking progress while maintaining
stability, and achieved good results in each business segment. Profit
before income tax expenses was approximately RMB6,275 million,
representing an increase of 24.26% as compared with RMB5,050
million for the same period of last year. Profit attributable to shareholders
of the Company for the Period was approximately RMB3,080 million,
representing an increase of 18.64% as compared with RMB2,596
million for the same period of last year.

Revenue

Revenue for the Period was approximately RMB83,864 million,
representing an increase of 29.54% as compared with RMB64,739
million for the same period of last year. Due to the increase in sales
volume and selling price of the natural gas, leading to an increase in
the revenue of the Natural Gas Sales segment.

Other losses/gains, net

Other losses, net, for the Period was approximately RMB76 million
(2021 same period: gains of RMB354 million). The losses were mainly
due to the exchange loss recognised as a result of depreciation of
RMB against USD and HKD during the Period.

Purchases, services and others

Purchases, services and others were approximately RMB70,745 million
for the Period, representing an increase of 30.61% as compared with
amount of RMB54,165 million for the same period of last year. The
increase was mainly due to the increase in purchase cost which was
generally in line with the increase in revenue of Natural Gas Sales
segment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRED T

Employee compensation costs

Employee compensation costs was approximately RMB2,836 million
for the Period, representing an increase of 13.94% as compared with
amount of RMB2,489 million for the same period of last year. The
increase was mainly due to business growth and economic inflation.

Depreciation, depletion and amortisation

Depreciation, depletion and amortisation for the Period was
approximately RMB2,430 million, representing an increase of 6.39%
as compared with amount of RMB2,284 million for the same period
of last year. Depreciation, depletion and amortisation remained fairly
stable during the Period.

Other selling, general and administrative expenses

Other selling, general and administrative expenses for the Period were
approximately RMB1,738 million, representing an increase of 30.87%
as compared with amount of RMB1,328 million for the same period
of last year. The increase was mainly due to the increase in royalty
expenses and the rest of the increase was in line with the expansion
of natural gas business.

Interest expenses

Interest expenses for the Period were approximately RMB463 million,
representing an increase of 76.05% as compared with amount of
RMB263 million for the same period of last year. The increase was
mainly due to the decrease in interest capitalisation as compared to
the same period of last year.

Total interest expenses for the Period were approximately RMB506

million of which RMB43 million was capitalised under construction-
in-progress.
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Share of profits less losses of associates

Share of profits less losses of associates for the Period was
approximately RMB362 million, representing an increase of 13.84%,
as compared with amount of RMB318 million for the same period of
last year. The increase was mainly due to the increase in share of
operating result from CNPC-Aktobemunaigas Joint Stock Company
as a result of higher international crude oil price during the Period.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2022, the carrying value of total assets of the Group
was approximately RMB133,931 million, representing an increase of
RMB1,349 million or 1.02% as compared with RMB132,582 million
as at 31 December 2021.

The gearing ratio of the Group was 24.44% as at 30 June 2022
compared with 24.92% as at 31 December 2021, representing a
decrease of 0.48 percentage points. It is computed by dividing the
sum of interest-bearing borrowings and lease liabilities of RMB25,099
million (31 December 2021: RMB25,177 million) by the sum of total
equity, interest-bearing borrowings and lease liabilities of RMB102,687
million (31 December 2021: RMB101,038 million).

As at 30 June 2022, the Group has total borrowings of RMB24,419
million which will be repayable as follows:

MANAGEMENT DISCUSSION AND ANALYSIS
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AREBET ARBEET

Within one year —&FR 6,109 5,854
Between one to two years —EWF 2,346 3,917
Between two to five years MERF 8,885 7,586
After five years AFNE 7,079 7,108
24,419 24,465

The functional currency of the Company and most of its subsidiaries
is RMB and the Company and most of its subsidiaries are exposed
to the exchange gain/(loss) when the RMB is appreciated/depreciated
against other currencies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRED T

PLEDGE OF ASSETS

As at 30 June 2022, certain property, plant and equipment of the
Group amounting to RMB1,211 million (31 December 2021: RMB1,025
million) were pledged to banks for loan facilities granted to the Group.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals during
the Period.

For the year ended 31 December 2021, the Company completed the
disposal of the Company’s 60% equity interest in Beijing Pipeline and
75% equity interest in Dalian LNG to PipeChina at an adjusted amount
of RMB38,462 million, based on the Equity Transfer Agreement entered
into on 22 December 2020 between the Company and PipeChina.

As at 30 June 2021, each of Beijing Pipeline, which used to be
reported under the Group’s “Natural Gas Pipeline” segment, and
Dalian LNG, which used to be reported under the Group’s “LNG
Processing and Terminal” segment, represented a separate major line
of the Group’s business. Consequently, Beijing Pipeline and Dalian
LNG were presented as discontinued operations.

MATERIAL INVESTMENTS

Material investments of the Group are its investments in associates
and in joint ventures.

There is no single material associate or joint venture which significantly
affects the results and/or net assets of the Group.
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EMPLOYEES

As at 30 June 2022, the Group had approximately 30,655 employees
globally (excluding the employees under entrustment contracts)
(same period of 2021: 35,424 employees). Remuneration package
and benefits were determined in accordance with market terms,
industry practice as well as the duties, performance, qualifications
and experience of the employees.

CONTINGENT LIABILITIES

The Group is a defendant in certain lawsuits as well as the named
party in other proceeding. While the outcomes of such contingencies,
lawsuits or other proceeding cannot be determined at present, the
management believes that any resulting liabilities will not have a material
adverse effect on the financial position or financial performance of the
Group.

EVENTS AFTER THE PERIOD

As at the date of this interim report, the Group did not have material
subsequent events after the reporting period.

INTERIM DIVIDEND

The Board of Directors has resolved not to recommend the payment
of any interim dividend for the period ended 30 June 2022.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”), the changes in information of the
directors of the Company since the date of the 2021 annual report
of the Company are set out below:

° Mr. Miao Yong has resigned as Chief Financial Officer and
Executive Director of the Company due to his other work
engagements with effect from 22 April 2022. Upon his resignation,
Mr. Miao Yong has ceased to be a member of the Sustainability
Committee of the Company.

o Mr. Gao Xiangzhong has been appointed as Chief Financial
Officer of the Company with effect from 22 April 2022 and has
been appointed as Executive Director and a member of the
Sustainability Committee of the Company with effect from 8 July
2022,

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRED T

° Mr. Sun Patrick has been appointed as independent non-
executive director of Ferretti S.p.A., a company whose shares
are listed on the Stock Exchange on 31 March 2022 (Stock
Code: 9638), with effect from 21 December 2021.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares during the Period.

CORPORATE GOVERNANCE

The Company is committed to the maintenance of stringent corporate
governance practices and procedures with a view to enhancing investor
confidence and the Company’s accountability and transparency. The
Company strives to maintain high corporate governance standard.
The Board of Directors is of the view that the Company has complied
with all the code provisions in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 to the Listing Rules during the
Period, except the following deviation.

Code provision C.1.6

Pursuant to code provision C.1.6 of the Code, the independent non-
executive directors should attend general meetings to gain and develop
a balanced understanding of the views of shareholders. Mr. Sun
Patrick, Independent Non-executive Director of the Company, was
unable to attend the annual general meeting of the Company held on
25 May 2022 due to other engagements.

REVIEW OF INTERIM FINANCIAL STATEMENT

Pursuant to paragraph 46(6) of Appendix 16 to the Listing Rules, the
Board of Directors of the Company wishes to confirm that the Audit
Committee of the Company has reviewed with the management the
accounting policies and standards adopted by the Company and its
subsidiaries and discussed the internal control and financial reporting
matters related to the preparation of the unaudited interim financial
statement for the Period.

The unaudited consolidated interim financial statement of the Group
for the Period has been reviewed by the Audit Committee of the
Company and has also been reviewed by the Company’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity issued by the Hong
Kong Institute of Certified Public Accountants, whose review report is
included in the interim report to be sent to shareholders.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted written guidelines on terms no less exacting
than the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules as its code of conduct regarding directors’ securities transaction.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Model Code
throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Company, any of its subsidiaries, its fellow subsidiaries or its
holding companies was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at the
end of the Period or at any time during the Period.

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2022, none of the directors or chief executives of the
Company has the interests or short positions in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities Future Ordinance (the
“SFQO”)) which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which any such director
and chief executive of the Company is taken or deemed to have
under such provisions of the SFO); or which (b) were required to be
entered into the register maintained by the Company, pursuant to
Section 352 of the SFO; or which (c) were required to be notified to
the Company and the Stock Exchange, pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies contained
in the Listing Rules.

At no time during the Period was the Company or any of its
subsidiaries, its fellow subsidiaries and its holding companies a party
to any arrangement to enable the directors and chief executive of
the Company (including their spouses and children under 18 years
of age) to hold any interests or short positions in the shares or
underlying shares in, or debentures of, the Company or its associated
corporations.

Ordinary shares of HK$0.01 each of the Company.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRED T

SHARE OPTIONS

During the Period, the Company does not have any outstanding share
options granted to the directors and employees of the Company.

SUBSTANTIAL SHAREHOLDERS’ INTEREST IN SHARES

As at 30 June 2022, the register of substantial shareholders maintained
under section 336 of the SFO, showed that the Company has been
notified of the following interests, being 5% or more of the Company’s
issued share capital. These interests are in addition to those disclosed
above in respect of the directors and the chief executive of the
Company.

EBhetE

AKEA - ARBIRERTARBESERE
B Z I RTTIEEEARAE -

EBRIRRNIRG 2=

R2022%F 6 A30H @ RIEFFMHAEKENE
B MEAARRFEZEEREELM
FIR » ARARIBEBRM T EEREHE AR
NEIDBITIRAE%E A o2 o % SRR
BEENRARREZERFETHRABANE
BE AN W o

Number of shares Percentage of
KRB issued shares
Direct interestE  Indirect interest HERTRG
Name £ EER MR BOl
PetroChina Hong Kong Ltd. RRREBERAR
(“PetroChina Hong Kong”)(" ( [hE®REE] O 4,708,302,133 (L) - 54.38%
PetroChina Company Limited REABARRROBRAA
(“PetroChina)" ([HERH] )0 ~ 4708302133 (1) 54.38%
Fairy King Investments Ltd. Fairy King Investments Ltd. 277,432,000 (L) - 3.20%
CNPC International Ltd. (‘CNPCI’)@  CNPC International Ltd.
( TCNPCI] )@ = 277,432,000 (L) 3.20%
China National Oil and Gas Exploration B AHAARENFRHE A
and Development Corporation ( [cNoDC] )@
(“CNODC")2 - 277,432,000 U 3.20%
China National Petroleum Corporation  FEIA A A R EB A A
(“CNPC?)1 ([hEEHER] oo _ 4985734133 (1) 57.58%
Notes: FiE -
1) PetroChina Hong Kong is wholly-owned by PetroChina, which is in turn owned (1) FRBRESDTFEABZEZEAMBAR - mH

as to 80.41% by CNPC. Accordingly, CNPC is deemed to have interest in the
4,708,302,133 (L) shares held by PetroChina Hong Kong.

2 Based on the Disclosure of Interests Online (DION) System of the Stock Exchange,
Fairy King Investments Ltd. is a wholly-owned subsidiary of CNPCI, which in turn
is wholly-owned by CNODC, which is in turn owned as to 100.00% by CNPC.
Accordingly, CNPC is deemed to have interest in the 277,432,000 (L) shares
held by Fairy King Investments Ltd.
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Save as disclosed above, as at 30 June 2022, the directors and the
chief executive of the Company were not aware of any person (other
than a director or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO.

As at 30 June 2022, the Directors and the chief executive of the
Company were not aware of any person (other than a director or chief
executive of the Company) who was, directly or indirectly, interested
in 10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of any
other member of the Group, or any options in respect of such capital.

By Order of the Board

Qian Zhijia
Chief Executive Officer and Executive Director

Hong Kong, 23 August 2022
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
AEBERGEETHEERER

For the six months ended 30 June 2022 &;£202246 4301 1F7~ 1@ A

Six months ended 30 June

BZ6H30BLEAEA
2022 2021
2022% 20214
Note  RMB million RMB million
it AR®EER AR%BER
Continuing operations BESEER
Revenue WA 4 83,864 64,739
Other (losses)/gains, net Hitn(B518), Mz -+ F58 5 (76) 354
Interest income FIEUWA 411 277
Purchases, services and others R - RERAR (70,745) (54,165)
Employee compensation costs EEMEKA (2,836) (2,489
Depreciation, depletion and amortisation E - BRELEHE (2,430) (2,284)
Other selling, general and administrative expenses HiiEE - —RUNERER (1,738) (1,328)
Taxes other than income taxes BRETSBASIN 2 TR (291) (189)
Interest expenses FEXH 6 (463) (263)
Share of profits less losses of: iR FRERE :
- Associates —BEAT 362 318
- Joint ventures -REL%¥ 217 80
Profit before income tax expense BESELRRTEHERARA
from continuing operations 7 6,275 5,050
Income tax expense FrisHiER 8 (1,774) (1,259)
Profit for the period from continuing operations BELSEERRPREF 4,501 3,797
Discontinued operations BRILBESEEE
Profit for the period from discontinued operations B EREEEEB AN i 18,428
Profit for the period AEREF 4,501 22,225
Other comprehensive income: Hitn2EKE
ltem that will not be reclassified to profit or loss: PAEHHEEBR RS ¢
~ Fair value (loss)/gain on other financial assets (non- -HEnemEEy ATEBE) /K
recycling), net of tax @(TAEEEER) - MEHIER (162) 37
ltems that may be reclassified subsequently to profit or ~ EBAIEHHEZEF ZIER
loss:
— Exchange differences on translation of financial -MBBRRAEZELESE - HIRT
statements, net of nil tax, of: PR -
- Subsidiaries —~BAR 7 (121)
- Associates =V @8 ()
- Joint ventures —-RER% 72 (12)
Other comprehensive income for the period - ARwAteE e 1o1),
Total comprehensive income for the period FHAZEREAE 4,410 22,124

20 KUNLUN ENERGY COMPANY LIMITED Interim Report 2022



UNAUDITED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
AREGHEETHEERSER

For the six months ended 30 June 2022 &;£202246 4301 1-7~1& A

Six months ended 30 June

BZ6H30HLAEA
2022 2021
20224 20214
Note RMB million RMB million
st AR®EER AREBER
Profit for the period attributable to shareholders of A2 FRREERHREH :
the Company from:
- continuing operations ~BEREER 3,080 2,596
- discontinued operations —BRIEREREEK - 17,865
3,080 20,461
Profit for the period attributable to non-controlling  3FiE#I R B R B RRF
interest from:
- continuing operations ~RBEREEK 1,421 1,201
- discontinued operations —BRIEBELCEER = 563
1,421 1,764
Profit for the period AERERF 4,501 22,225
Total comprehensive income for the period AARRREGAEAZE RS ESE
attributable to shareholders of the Company
from:
— continuing operations ~RERERY 3,015 2,496
- discontinued operations ~BRIFFEREEK - 17,865
3,015 20,361
Total comprehensive income for the period EhEASRZERGEE
attributable to:
- Shareholders of the Company —ARRIRR 3,015 20,361
- Non-controlling interests — JEERI AR 1,395 1,763
4,410 22,124
Basic and diluted earnings per share ARARREGERZERERR
for profit attributable to shareholders BEEAN(ARYS):
of the Company (RMB cent) from: 9
— continuing operations —REREEY 35.57 29.98
- discontinued operations ~BRIMRHEREEK - 206.32
35.57 236.30

The notes on pages 27 to 48 form part of this interim financial 5527 E 488 2 M AK AN HABT 53Rk &9 —
statement. 2 o
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AEBERGE ST HY BT K

As at 30 June 2022 202246 830H

30 June 31 December
2022 2021
20225 20214
6830H 12H31H
Note  RMB million RMB million
M AR®EERT AR¥EETR
Assets EE
Non-current assets kRBEE
Property, plant and equipment mE - BEREE 11 68,828 69,714
Investments in associates NN A §- ) 12 7,495 7,248
Investments in joint ventures NEELECEE 13 5,945 5,777
Intangible assets BVEE 14 1,858 1,956
Financial assets at fair value through other BRATEF A2 EREE
comprehensive income LEREE 407 564
Other non-current assets HiEneEE 868 981
Deferred tax assets ERERBEE 1,250 1,204
86,651 87,444
Current assets REBEE
Inventories FE 916 1,230
Accounts receivable FEUER X 15 3,227 2,728
Prepayments and other current assets BT REMTEEE 7,800 12,686
Time deposits with maturities over three months B RA=AAZESER 17,023 -
Cash and cash equivalents BeRReEEER 18,314 28,494
47,280 45,138
Total assets BEE 133,931 132,582
Equity i
Capital and reserves attributable to shareholders A2 8 RRELREAR S
of the Company
Share capital fhe 16 71 71
Retained eamings ezl 26,334 25,236
Other reserves HinE 31,086 30,968
57,491 56,275
Non-controlling interests FEHIMER 20,097 19,586
Total equity ‘R 77,588 75,861
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AEEREE PR BR TR

As at 30 June 2022 2202246 A30H

30 June 31 December

2022 2021
20225 20214
68308 12A31H

Note RMB million RMB million
M ARKEER AREEER

Liabilities 8
Current liabilities Nk )=
Accounts payable and accrued liabilities ENERREFEE 17 26,809 27,267
Income tax payable FERFEH 691 648
Other taxes payable HiENTIR 298 273
Short-term borrowings RHEE 18 6,109 5,854
Lease liabilities HEaRE 153 177
. 34060 34,219
Non-current liabilities FREBEE
Long-term borrowings REEE 18 18,310 18,611
Deferred tax liabilities EXHBEERE 1,843 1,760
Lease liabilities MHEBE 527 535
Other liabilities Hit B & 1,603 1,596
T 22283 22,502
Total liabilites Re® %6343 56,721
Total equity and liabilities R ARAR 133,931 132,662
Net current assets FBEETE 13,220 10,919
Total assets less current liabilities BEERTDAR 99,871 98,363

The notes on pages 27 to 48 form part of this interim financial 527 E48H Z M AN AR R ac A —
statement. =
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

AEBERGETHERRBR

For the six months ended 30 June 2022 &;£202246 4301 1F7~1&8 A

Attributable to shareholders of the Company

KARRRES
Non-
Share Retained Other controlling Total
capital earnings reserves  Sub-total interests equity
i REEA Httfte Nt FBER ERAH
Note  RMB million RMB million RMB million RMB million RMB million RMB million
fE AR%EER AR¥EER ARMEEn ARMEEn ARMEER ARMEER
Balances at { Janvary 2021 | WAAFIARER AT A T ..
Profit for the period AR - 20,461 = 20,461 1764 22,025
Other comprehensive income 2 EdE - - (100) (100) 1) (101)
Tod comprerensie ncome for e period  EHRSEMEEE - A4l (o 2081 1763 2f
Transfer between reserves FiEmER - (175) 175 - - -
Final and special dvidend for 2020 0ERBREARS 10) ) - 03) - 03
Dividend to non-controling interests BRGEEsItER 2 RS - - s s (1,774) (1,774)
Capital contrioution from non-controling FiEbItER TR
interests - - - - 727 721
Acquisition from non-controling interests ~ [FEEHIEER IER - = - - (14) (14)
Disposal of subsidaries REMELA - (8.462) 8462 - (12,677) (12,677)
e Ll MO 87 030 (18738 (3408
Balances at 30 June 2021 R2021%6 530 A &5 1 23,061 30,493 58,625 18,968 72,593
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Note

AEERGETHEEZER

For the six months ended 30 June 2022 &;£202246 A30H LF7~ 18 A

Attributable to shareholders of the Company

Wi ARMEER

ADARREL
Non-
Share Retained Other controlling Total
capital earnings reserves  Sub- total interests equity
R&  RERN  EtRG Gt FBHMER  BRAE
RMB million  RMB million  RMB million RMB million  RMB million ~ RMB million

ARWEER ARMEER ARMEER ARWEER ARMEER

Balances at { January 2022 | ROZRRIRER A O L )
Proft for the period REREH - 3,080 - 3,080 1,421 4501
Other comprehensive income Eth AN - - (65) (65) (26) (91)
Toel comprehensive ncore fo the perod  AMASEMGEE - 8080 (69 3015 435 440
Transfer between resenves GEmes - (183) 183 - - -
Final dividend for 2021 1ERERE 10(0) - (1,799) - (1,799) - (1,799)
Dividend to non-controling interests BRGEhItER 2 RS - - = - (654) (654)
Capital contribution from non-controling SRR T

interests - - - - 3 3
Other Hh - = - - (63) (63)
R ... LT L G (@683
Balances at 30 June 2022 R2022E6 830 A £ 8 Il 26,334 31,086 57,491 20,097 11,588

The notes on pages 27 to 48 form part of this interim financial 5272488 2 M s A AN+ BB 75 R &) —

statement.
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UNAUDITED CONSOLIDATED INTERIM CONDENSED STATEMENT OF CASH FLOWS
REBRGETHERARSRER

For the six months ended 30 June 2022 &;£202246 4301 1F7~ 1@ A

Six months ended 30 June

EZ6H308L~EA
2022 2021
2022 20214
RMB million RMB million
ARBBER AREEETL
Operating activities RETH
Cash generated from operations REEBHAG RS 8,155 5,227
Txpad ... B BREOVR ] nes8 (1943
Net cash generated from operating activities i sEEmAecReRE G - 3,284
Investing activities RETH
Proceeds from disposal of subsidiaries, net of cash and HEMBARZHMERE HKEERS
cash equivalents disposed of RE&EERE 4,053 32,474
Capital expenditure BARY (1,959) (4,221)
Increase in time deposits with maturities over three months ~ Z/EAB BB =18 A 2 & i g (17,023) =
Other cash flows generated from RERBMG EMAERE
investing activities 251 1,432
Net cash (used in)/generated from investing activites  REEB(fif) /fiezReF® (14678 .. 29,685
Financing activities MEEH
Dividend paid to non-controlling interests [RANE R Tl 3o (861) (713)
Increase in borrowings fEEEm 2,881 5,658
Repayments of borrowings BEEE (3,310) (6,110)
Other cash flows (used in)/generated from financing BEEE(FA) /R EMReRE
activities (711) 138
Net cash used in financing activities | RAEBAACReRR (oo (1,027)
Net (decrease)/increase in cash and cash equivalents RERBEZEER 2(HD), / BMFE (10,182) 31,942
Cash and cash equivalents at 1 January MA1BZBE R RS EEEE 28,494 16,690
Effect of foreign exchange rate changes Exggs e 2 (79)
Cash and cash equivalents at 30 June R6A3EZREREEEEER 18,314 48,559

The notes on pages 27 to 48 form part of this interim financial

statement.

=)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

ARAEEZ B I AR &

GENERAL INFORMATION

Kunlun Energy Company Limited (the “Company”) is incorporated
in Bermuda as an exempted company with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited. Its ultimate holding company is China National Petroleum
Corporation (“CNPC”) which is a company established in the
People’s Republic of China (the “PRC”). The immediate holding
company of the Company is PetroChina Hong Kong Limited,
which is a company incorporated in Hong Kong, and is in turn
wholly-owned by PetroChina Company Limited (“PetroChina”), a
subsidiary of CNPC. As at 30 June 2022, PetroChina indirectly
owned 54.38% (31 December 2021: 54.38%) equity interest in
the Company.

The address of the Company’s principal office and registered
office are 39/F, 118 Connaught Road West, Hong Kong and
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda,
respectively.

The Company acts as an investment holding company. The
principal activities of its principal subsidiaries, associates and
joint ventures are the sales of natural gas, sales of liquefied
petroleum gas (“LPG”), and liquefied natural gas (“LNG”)
processing and terminal business in the PRC, and the exploration
and production of crude oil and natural gas in the PRC, the
Republic of Kazakhstan, the Sultanate of Oman, the Republic
of Peru and the Kingdom of Thailand. The Company and its
subsidiaries are collectively referred to as the “Group”.

T

—BEN

EmERARAR(ARADRERE
A BEREFRAR - MERD
ERBHMERIMBERAR LT « AR
AR RLIER AR AR BARAARSE
EERAR([FEAHRER])  —ER
REARKEFMBE(THE DKL ZAR °
KRARIZBEEER AR AYRABESA
RAR - ZARA—EREATMKL
ZAR  APBREHEEEZWEAF
FERARRARBKRMDAERAG(FEA
M EEHA - R20229F6H30H -
FEAHEERESEARRRZ54.38%
(2021512 A31H : 54.38%) A% #E -

ARRzEERERLIMPE SR
PRI RERETHBEEI185RIVE K
Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda °

ARBR/REERAR - ARAZ2E
EMBAR BEARARGELEZ
IEXHBRANTEHEERAR « HE
BIEAAR(TLPG]) R FBIERAR
(TLING DT ERFEEBENPE - B
ER AT AME - M ESHAE - WE
MBI K 2= BB IR M AR EE SR S R A
R oo ARBIREWB AR GME R ARE
]
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AREELT M B RRM

28

BASIS OF PREPARATION

This interim financial statement has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), and it was authorised for issue on 23
August 2022.

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards
as set out in Note 3.

The preparation of an interim financial statement in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

This interim financial statement contains condensed consolidated
interim financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2021 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”). Accordingly, this report is to be read in conjunction
with the annual report for the year ended 31 December 2021
and public announcements made by the Company during the
interim reporting period.

KUNLUN ENERGY COMPANY LIMITED Interim Report 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKFRSs
that are first effective for the current accounting period of the
Group. Of these, the following development is relevant to the
Group’s interim financial statement.

o Amendments to HKFRS 3, HKAS 16, HKAS 37, and annual
improvements to HKFRS Standards 2018-2020

None of the developments have a material effect on how the
Group’s results and financial position for the current or prior
periods have been prepared or presented in this interim financial
statement.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

REVENUE

Revenue from continuing operations mainly represents revenue
from sales of natural gas, sales of LPG, LNG processing and
terminal business and sales of crude oil.

Disaggregation of revenue from contracts with customers is
disclosed in Note 20.

OTHER (LOSSES)/GAINS, NET

REER P YT RRM

B BUREE)

BEGHMASCRNZENAEEZ
AETHEEREM 2 BBV HREE
ANERTA - B/ - THIERAIEASKH
Z M R AR

o EHBUBWMEEREIR  BAEG
FrERIE165 - BB FERE
TREBEUBREEAN T
—NEE-_ZE_TNFENREZ
(EHIEN

2 EEABTR B HAREENAHH

MR AMARRKZ S E RIS AE
HRZFEMVBRAEXNERTZE °

R B KRB EFRN A ST B =R
R FRT RS2 -

A
REFEEEEBHRAZZERER
ARIHE - LPGIHE - INGINTEE{#E
EBRIFHHEE 2 WA -

KEEP AN ZRAAD M FE20RH

= o
Hith(&518) Wz - B8

Six months ended 30 June

EZ6H30H LL<EA

2022 2021
20224 20214
RMB million RMB million
ARBEET AREBET

Continuing operations FEL LT
Net exchange (losses)/gains PE 3 (B18), W F 58 (321) 153
Rental income GEEA Y ON 42 51
Government grants IEgiSR G 91 18
Others HAh 112 132
(76) 354
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

&

6

30

HEZP M BRRME

INTEREST EXPENSES 6 FISXH
Six months ended 30 June
EZ6H30H ILL<EA
2022 2021
20224 20214F
RMB million RMB million
ARBEETR AREBET
Continuing operations BESEER
Interest expenses B H 506 534
Less: amounts capitalised B BENMEE R (43) (271)
Total interest expenses @A B 463 263
Amounts capitalised are borrowing costs that are attributable to ’§${tﬁgﬁﬁﬂ%§ﬁ@3ﬁﬁéﬂ%1¢z;§§
the construction of qualifying assets. The average interest rate AMEERA - B Z=20229F6 A30H
used to capitalise such borrowing costs was 4.04% per annum WEARER - BRI ERBEXARFTAZ
for the six months ended 30 June 2022 (six months ended 30 T FFEF4.04% (B £2021F6 A
June 2021: 4.12%). S0BLEAEAR : 4.12%) °
PROFIT BEFORE INCOME TAX EXPENSE FROM 7 REREXBRAFAEHER
-l S L
CONTINUING OPERATIONS Al & Al
ltems charged in arriving at the profit before income tax expense SFEREEBRATETERAENE N
from continuing operations include: BRIATIER :
Six months ended 30 June
EZ6H308 LLAEA
2022 2021
20224 20214F
RMB million RMB million
ARMEER AREBET
Continuing operations BHERSEXER
Amortisation of intangible assets | A E 2 Y 40 40
Depreciation and depletion of ATIEE 2B REH
— owned property, plant and equipment —BEYE - BERXK
& 2,167 2,038
- right-of-use assets —EREEE 223 206
Cost of inventories recognised as EHRRAZ 2 FEXR
expense 70,926 54,282
Impairment loss on accounts receivable & Ut BE ORI (E B2 41 80

KUNLUN ENERGY COMPANY LIMITED Interim Report 2022



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

REER P YT RRM

INCOME TAX EXPENSE FrisBiE& R
Six months ended 30 June
EZ=6H308 L ~E A
2022 2021
2022%F 20214
RMB million RMB million
AREEET AREB&ETT
Current tax BPEAB 1E
- PRC —h 1,573 2,823
- Overseas —&oh 127 74
1,700 2,897
Deferred tax IEIERIE 74 81
1,774 2,978
Income tax expense attributable to DN B IEFBRFELDN
profit from: FRSBiER :
— continuing operations —RBEREED 1,774 1,253
— discontinued operations —BRIEFELEEES - 1,725

In accordance with the relevant Mainland China income tax rules
and regulations, the Mainland China corporate income tax rate
applicable to the Group’s subsidiaries in the Mainland China is
principally 25% (six months ended 30 June 2021: 25%). The
operations of the Group in certain regions in the Mainland China
are qualified for certain tax incentives in the form of preferential
income tax rates ranging from 15% to 20% (six months ended
30 June 2021: 15% to 20%).

Hong Kong Profits Tax has not been provided for as the Group
has no assessable profits subject to Hong Kong Profits Tax
for the six months ended 30 June 2022 (six months ended 30
June 2021: Nil).

Income tax on overseas profits has been calculated on the
relevant estimated assessable profits for the six months ended
30 June 2022 at the applicable rates of taxation prevailing in
the jurisdictions in which the Group operates.

BEHBRERNMAERER LR
E - BARASEER TR B
RElZFBEATEMSHEHEEES
25% (B &= 20216 A30H I/~ @A :
25%) c AEBERBEAME TibE 2
KERERTREERKRG  25ER
LTS ERAEE  MBREITR
15% £20% (& 220216 A30H IF 7~
@A : 15%%E20%) °

MR AR EENEE202296 8308 1E/N
18 A R & A BB RS R
wmA MW ERBEFEGR IR R E
(B ZE2021F6A30B IE/NAR : ) -

EINE R Z TSR E RE E2022F6 A
308 L/~ E A Rz AR R T e R B 7
RAEEREREZAEAEER 2IT
BAMEE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AREELT M B RRM

9

BASIC AND DILUTED EARNINGS PER SHARE

(a)

The calculation of basic earnings per share from continuing
and discontinued operations is based on the Group’s
profit attributable to shareholders of the Company of
approximately RMB3,080 million and nil (six months
ended 30 June 2021: RMB2,596 million and RMB17,865
million), and weighted average number of ordinary shares
in issue during the six months ended 30 June 2022 of
approximately 8,659 million shares (six months ended 30
June 2021: 8,659 million shares).

Diluted earnings per share from continuing and discontinued
operations for the six months ended 30 June 2022 and
2021 are the same as the basic earning per share as there
were no potentially dilutive ordinary shares issued.

10 DIVIDENDS

32

(a)

Final dividend and special dividend attributable to
shareholders of the Company in respect of 2020 of
RMB21.01 cents and RMB213.66 cents per share
respectively, amounting to a total of approximately
RMB1,819 million and RMB18,501 million respectively,
were approved by the shareholders in the Annual General
Meeting on 26 May 2021. The amount is based on
approximately 8,659 million shares in issue as at 23 March
2021, which was paid on 9 July 2021.

Final dividend attributable to shareholders of the Company
in respect of 2021 of RMB20.78 cents per share, amounting
to a total of approximately RMB1,799 million, was approved
by the shareholders in the Annual General Meeting on 25
May 2022. The amount is based on approximately 8,659
million shares in issue as at 29 March 2022 which was
paid on 14 July 2022.

With reference to the Company’s announcement dated 25
May 2022, shareholders were given an option to receive
the dividend either in RMB or in HKD. The Directors do not
consider the derivative embedded in such arrangement to
have material impact to these interim financial statements.

The Directors do not recommend a payment of an interim
dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

KUNLUN ENERGY COMPANY LIMITED Interim Report 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

11 PROPERTY, PLANT AND EQUIPMENT

(a)

Right-of-use assets

During the six months ended 30 June 2022, the Group
entered into a number of lease agreements for use of
leasehold land, and therefore recognised the additions to
right-of-use assets of RMB236 million (six months ended
30 June 2021: RMB177 million).

The Group recognised depreciation charge of right-of-use
assets of RMB223 million during the period ended 30 June
2022 (six months ended 30 June 2021: RMB206 million).

Acquisitions and disposals of owned assets

During the six months ended 30 June 2022, the Group
acquired items of property, plant and equipment with a
cost of RMB1,416 million (six months ended 30 June 2021:
RMB2,238 million). Items of property, plant and equipment
with a net book value of RMB109 million were disposed
of during the six months ended 30 June 2022 (six months
ended 30 June 2021: RMB43,117 million).

The Group recognised depreciation charge of owned
property, plant and equipment of RMB2,167 million during
the six months ended 30 June 2022 (six months ended
30 June 2021: RMB2,038 million).

REER P YT RRM

11 Y% - BERRE

(a)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

&

12

13

34

BRI B R M

INVESTMENTS IN ASSOCIATES 12 REERRIZIRE
30 June 31 December
2022 2021
20224 20214
6A30H 12A318
RMB million RMB million
ARBBEETR AREBHETT
Share of net assets EhEEFE 7,145 6,898
Goodwill [EES 350 350
7,495 7,248

Goodwill relates to the acquisition of China City Natural Gas

72 2 2009 4F 72 Ak W BB AR Ui R R AR

Investment Group Co., Ltd, an associate in the Natural Gas BRESEERABER & ’\77/%95%
Sales segment, completed in 2009. RIHERTE — B E AR °
INVESTMENTS IN JOINT VENTURES 13 NEBELEZIRE
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB million RMB million
ARBBETR ARBBHET
Share of net assets G EEFE 5,906 5,740
Loan to a joint venture mMeEETERTER 39 37
5,945 5,777

Loan to a joint venture is unsecured, interest - free and not

repayable within one year.

KUNLUN ENERGY COMPANY LIMITED Interim Report 2022

AEELEEHE
FIE—FRER -

SAAEER  ERNS



14

15

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

INTANGIBLE ASSETS

The intangible assets mainly comprise goodwill, contract
relationships, franchised rights and computer software costs.
The movements in intangible assets are as follows:

14

REER P YT RRM

B EE

BREETERRERE  ARBE -
B ENEBMEERN - BEEEZE
E N

30 June 30 June
2022 2021
20225 2021%
6A308 6A308
Goodwill Others Total Goodwil Others Total
Gk Hitr H e ) it
RMB million  RMB million  RMB million ~ BMB milion ~ RMB million ~ RMB million
AREBERT AREBER AREBER ARYBER AREBAE AREEER
At 31 December “+ZA=+-H 567 1,389 1,956 493 1,061 1,554
Additions NE = = = 231 83 314
Acquisition through business EBEH A BrETIE
combination - - - - 200 200
Disposal e (26) (32) (58) - (39) (39)
Amortisation for the year ~ ANEE#$H - (40) (40) = (40) (40)
At 30 June WAR=1H 541 1,317 1,858 724 1,265 1,989
ACCOUNTS RECEIVABLE 15 FEYRERFR

As of the end of the reporting period, the ageing analysis of
accounts receivable, based on the invoice date and net of loss
allowance, is as follows:

BEREHR - BURERGOREERE
BIRBEZ A ZRESTAT

30 June 31 December

2022 2021

20224 20214

6H30H 12H31H

RMB million RMB million

AR¥BBEET ARBBHET

Within 3 months —EAMUA 1,881 1,365
Between 3 to 6 months =BAEREANRN 310 256
Between 6 to 12 months NMEAE+TZFAR 251 253
Over 12 months +ZEAE 785 854
3,227 2,728

The Group’s revenue from rendering of terminal services and
sales of crude oil is generally collectable within a period ranging
from 30 to 90 days from the invoice date while the sales of natural
gas are made in cash or on credit terms no more than 90 days.

AN 8= 8] 9 4R 4R 4 U AR 7 K R S S Y
WA —B R EEH 3082908
HRWKE - MAARRBEEUR ST Tk
ZEHTB#908 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

RAE

16

36

EP T BHRRMEE
SHARE CAPITAL 16 BRA
Number of  Nominal value of
ordinary shares ordinary shares
ZBEREA TRREE
million HK$ million
BER BEBT
Authorised: ERE
Ordinary shares of HK$0.01 each FRCE1EO0.018 T2
At 1 January 2021, RK2021F1 /18
30 June 2021 202196 H308 -
31 December 2021, 2021%F12H318 -
1 January 2022 and 2022F1 A1B &
30 June 2022 202296 H30H 16,000 160
Number of  Nominal value of
ordinary shares ordinary shares
EERHA TR EE
million HK$ million
BER BEAT
Issued and fully paid: ERITREBEHHM
Ordinary shares of HK$0.01 each FREEO.01E T2
B
At 1 January 2021, R2021%F1 /18 -
30 June 2021 202146 A4308 -
31 December 2021, 2021F12H318
1 January 2022 and 2022F1 A1 X
202246 A30H 8,659 71

30 June 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

17 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

17

REER P YT RRM

BN RMR B AR

30 June 31 December
2022 2021
20224 20214F
6H30H 12AH31H
RMB million RMB million
AREBET ARBBHET
Accounts payable FESTBR IR 3,254 3,205
Contract liabilities BHBE 9,911 11,984
Salaries and welfare payable B EF e REF 926 400
Accrued expenses FEETAX 178 12
Dividends payable FERTIR B 1,914 405
Interest payable JERTHIE 149 140
Construction fee and equipment cost FET3RRR B M AR AR
payables 6,806 7,567
Amounts due to related parties FET A& 75 5 IR
— Non-controlling interests — JEE R 1 1
- Others —HM 2 52
Other payables H A pE 5008 3,668 3,501
26,809 27,267
As of the end of the reporting period, the ageing analysis of HEREHR @ BNERZEZAH2
accounts payable, based on the invoice date, is as follows: BRI :
30 June 31 December
2022 2021
20224 20214F
6H30H 12H31H
RMB million RMB million
AREBEET ARBBHET
Within 3 months =@EAA 1,890 2,372
Between 3 to 6 months =BAZERNREANR 479 223
Over 6 months 7~EA A E 885 610
3,254 3,205

ERERERAR —S-—FhiiRs 37



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AREELT M B RRM

18 BORROWINGS 18 &8

30 June 31 December

2022 2021

20224 20214F

6H30H 12H31H

RMB million RMB million

AREBET ARBBHET

Short-term borrowings — secured (note) R HAEE — AIEM (M) 97 84

Short-term borrowings — unsecured EHEE —&ER 2,564 1,825

Current portion of long-term borrowings ~ REIEE 2 BIEAEEH 3,448 3,945
- e 00 6100 5854

Long-term borrowings — secured (note) REEE -HHEB(KE) 878 839

Long-term borrowings — unsecured RHEE — &M 20,880 21,717

Less: Current portion of long-term B REEE 2 BIEE S

borrowings (3,448) (3,945)

18,310 18,611

24,419 24,465

MI5E : R202266A30R » AEEETHWE -
BB MEEARE211BE&T(20214F
128318 : AR¥1,025587T)ERA
EEER BEXEKIRTRIT

Note: As at 30 June 2022, certain property, plant and equipment of
the Group amounting to RMB1,211 million (31 December 2021:
RMB1,025 million) were pledged to banks for loan facilities granted
to the Group.

R2022%6 A30H k2021412 A 31
B AEBZEEBRZRINTEE

As at 30 June 2022 and 31 December 2021, the borrowings of
the Group were repayable as follows:

Bank loans Loans other than bank loans
|ITEX BRETERAPZER
30 June 31 December 30 June 31 December
2022 2021 2022 2021
2022 20216 2022F 20214
6H30H 12H31H 6HA30H 12A31H

RMB million RMB million  RMB million RMB million
AREEERT AR¥AERT AREEER AREBHERL

Within one year —FR 3,614 2,908 2,495 2,946
Between one to two years —EWF 1,700 2,054 646 1,863
Between two to five years MERF 2,646 3,326 6,239 4,260
After five years RFEME 3,284 3,480 3,795 3,628

11,244 11,768 13,175 12,697
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

— Level 1 valuations: Fair value measured using
unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

- Level 2 valuations: Fair value measured using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in level 2.

= Level 3 valuations: Fair value measured using
significant unobservable inputs.

REER P YT RRM

19 €T AQFERFE

@)

BOTEFEZEMEE

TREJINAEBEESRTIAZRYF
B ZEEeMIANREHARE
REUEEESE  ADBRER
f s & R F 1355 A FEA
B IREZ=BAFEFR - &
RVPEFESRZBRIESE
IMTNAEREMASEZABRE
HRERHRET

- FAMAE: ERARFER
REEEXABRERTS
ZARBRAERENEZRF
@ -

- E_RMAE: EREERN
AEZRAYE %FHE
RiTERENAATBRMISH
MR MRKEE AT E A
it M TEMNRFEMRS
MIBEERE ABEBY SAE
KYE - ARITAFASZ

- E=RMEE: EREATT
BRBABEHEZAT

B o

Fair value at Fair value measurements as at Fair value at Fair value measurements as at

30 June 30 June 2022 categorised into 31 December 31 December 2021 categorised into

2022 Level 1 Level 2 Level 3 2021 Level 1 Level 2 Level 3

20225 2020564308 0215 20215127318

6A30A WATEHEAER 12A318 MATEHENEAR

ZDVE g-% ot 2= AV Eh 224 2=
RMB million ~ RMB million ~ RMB million ~ RMB million ~ RMBmilion ~ RMBmilion ~ RMB milion ~ RMB milion

ARMEBL ARMEER ARWEER ARWEER

ARBEER AR¥AET ARMEER ARWBERL

Recurting fairvalie ~ EMATEHE
measurements

Other financial assets  Et£EEE

- Listed -t 364 364 - - 554 554 - =
- Unlisted -¥tm 4 - - 43 10 = = 10
407 364 - 4 564 554 < 10
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
B Rk B et

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

20

40

(@)

Financial assets measured at fair value
(Continued)

Fair value hierarchy (Continued)

During the six months ended 30 June 2022 and 2021,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.

Information about fair value measurements

As at 30 June 2022 and 31 December 2021, all the listed
equity securities are stated at fair values, which have
been determined by reference to bid prices quoted in the
respective stock exchanges.

Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost as of 30 June 2022 and
31 December 2021 were not materially different from their
fair values.

SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision maker
which is determined by the Group’s most senior management
and Executive Directors of the Company.

The Group organises its business around products and services.
From the products and services perspective, the Group is
engaged in a broad range of oil and gas related activities and
derives its revenue from its four operating segments: Natural
Gas Sales, Sales of LPG, LNG Processing and Terminal, and
Exploration and Production.

KUNLUN ENERGY COMPANY LIMITED Interim Report 2022
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20

M TAQTFERER)
(@) BAFEFAEZEME

NHEER(E)

H E2022%F & 2021FE6 A30H It
NER - BF—RRF_RZMEL
mEER o AR EHEE S
Mo REBZHER AR B EER
CREMRERS A FEZLRE

Bl FEEg R -
BHATFE &2 EH

R2022%6 A30H NM2021F12 A
318 - i Lz ABEHFTIE
NEEFNER - THE2ESRIRE
BEFRZGFIZEAEMETE °

(b) BRAFEUIFIRZE

MEERAFNATE

R2022F6 4308 Kk2021F12 A
818 + NEBEILRMK A SEA A
AEZeRMIACZERAERARN

FELMEAZR -
iR &

LERRZIEBTALRAETRLERR
EREZATREER B AKX
SEZEREEBRARANTESR

—
JE ©

RNEBIZE®MRISABEETS - BLE
mEREmME @ AEBEZE—ZRT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

20 SEGMENT INFORMATION (CONTINUED)

The Natural Gas Sales segment is engaged in the retail sales,
distribution and trading of various natural gas products. The
Sales of LPG segment is engaged in the wholesale and retail
sales of LPG products. LNG Processing and Terminal segment
is engaged in the processing, unloading, storing, gasification and
entrucking of LNG. The Exploration and Production segment is
engaged in the exploration, development, production and sales
of crude oil and natural gas.

The Group’s most senior management and Executive Directors
assess the performance of the operating segments based on
each segment’s profit/(loss) before income tax expense, share
of profits less losses of associates and joint ventures (“segment
results”).

Segment assets exclude deferred and current taxes, other
financial assets, investments in associates and joint ventures.

Corporate segment result mainly refers to interest income earned
from cash and cash equivalents, net exchange gains/(losses),
general and administrative expenses and interest expenses
incurred at corporate level.

Corporate assets mainly comprise cash and cash equivalents
held at corporate level.

20

REER P YT RRM

WIREH (4F)

AADHEERRRETRARARERD
TENDHEE S o LPGIEREKYE
LPGEMAMALZETE o INGHI TE{H
BRI ELNGIIT « HEH - #F1F -
RIERESE - PFEEERBYEERH
RARARZEE - A% £EMBEE -

AEEZESEEREMATEFTRES
RBZRFAIBIRER - BIGBE QR R
BELEGENREEINEN, (E8)
AHERERIEZ KR ([IRBER ] °

RBEETBEELE N AMKRIE - il
TREE  RBERRRAELREZK
B o

NERERRFETZREBS LRSS
{E18 B FTREREI RIS I - B Yes
(B1R)F% - RAeNEEEL L —&
MMERERRMEXHE -

ARRBEEE 0D RTEEN
BAEZRSRASEEER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AREELT M B RRM

20 SEGMENT INFORMATION (CONTINUED)

21

44

Neither the Group’s revenue is derived from nor the Group’s
non-current assets are located in the place of domicile of the
Company.

For the six months ended 30 June 2022 and 2021, there was
no single customer to whom the revenue exceeded 10% of the
Group’s revenue.

COMMITMENTS
Capital commitments

The Group did not have material capital commitments as at 30
June 2022 and 31 December 2021.

KUNLUN ENERGY COMPANY LIMITED Interim Report 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

22 RELATED PARTY TRANSACTIONS

CNPC, the controlling shareholder of the Company, is a state-
controlled enterprise directly controlled by the PRC government.
Related parties include CNPC and its subsidiaries (together,
the “CNPC Group”), other state-owned enterprises and their
subsidiaries which the PRC government has control, joint control
or significant influence over, the entities which the Group is able
to control, jointly control or exercise significant influence over,
key management personnel of the Company and CNPC and
their close family members and any entity, of any member of a
group of which it is a part, provides key management personnel
services to the Group’s parent.

In addition to the related party information shown elsewhere
in the interim financial statement, the following is a summary
of significant related party transactions entered into in the
ordinary course of business in both continuing and discontinued
operations between the Group and its related parties during the
period and balances arising from related party transactions at
the end of the period.

(@) Transactions with the CNPC Group, associates
and joint ventures

The Group has extensive transactions with other companies
in the CNPC Group. Due to these relationships, it is possible
that the terms of the transactions between the Group and
other members of the CNPC Group are not the same as
those that would result from transactions with other related
parties or wholly unrelated parties.

The principal related party transactions with the CNPC
Group and associates and joint ventures of the Group
which were carried out in the ordinary course of business,
are as follows:

REER P YT RRM

22 BERXRS

B A R B (N R AR AR ) A
BRAEREH2EARE - BELE
B AR ER M ENE AR (R B
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AREELT M B RRM

22 RELATED PARTY TRANSACTIONS (CONTINUED) 22 BAEFRXS(LE)

(@) Transactions with the CNPC Group, associates (a) ERmEE - BiE AR
and joint ventures (Continued) REBLEZR S (1)

The Group entered into the Leng Jiapu Contract with
the CNPC Group in 1997 and certain supplemental
agreements, for the purpose of renewing the terms
of the previously signed master agreement and
supplemental agreements.

Under the Leng Jiapu Contract and the master
agreement, a framework for a range of products
and services to be procured from the CNPC Group
to the Group and vice versa including oil and gas
products, general products and services, financial
services and rental services is provided.

- Provision of products by the CNPC Group to the
Group amounted to approximately RMB53,560
million for the six months ended 30 June 2022
(six months ended 30 June 2021:RMB27,043
million).

- Provision of services by the CNPC Group to the
Group amounted to approximately RMB3,311
million for the six months ended 30 June 2022
(six months ended 30 June 2021: RMB3,544
million).

- Provision of products by the Group to the CNPC
Group amounted to approximately RMB2,602
million for the six months ended 30 June 2022
(six months ended 30 June 2021: RMB2,055
million).

- Provision of services by the Group to the CNPC
Group amounted to approximately RMB2,085
million for the six months ended 30 June 2022
(six months ended 30 June 2021: RMB4,888
million).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AREBELT M B RRME

22 RELATED PARTY TRANSACTIONS (CONTINUED)

(@) Transactions with the CNPC Group, associates
and joint ventures (Continued)

(il

)

The Group has entered into agreements for the
sales of natural gas with certain associates and joint
ventures of the Group amounting to approximately
RMB1,324 million and RMB857 million respectively,
for the six months ended 30 June 2022 (six months
ended 30 June 2021: RMB729 million and RMB838
million).

The above transactions in (i) and (i) constituted
connected transactions in accordance with Chapter
14A of the Listing Rules.

As at 30 June 2022 and 31 December 2021, amounts
due from and to the CNPC Group, associates and
joint ventures of the Group, which are unsecured
and interest-free except borrowings, loans to an
associate, loans to joint ventures and lease liabilities,
are included in the following accounts captions and
summarised as follows:

22 BAERFRS(4E)

(a) Ed

)

- BFE QR

1)

REEET L% - MAKE
ETHERRI REELEN
ERAR  REZE2022F
6A30B I NEA AR A
AR¥132488BTEAR
#g57 B BIL(BH £20214F
6A30BIENEA AR
729EE TR ARYS38H

44—

8IT) °

Eat() R (i)H2 X B RE L
MR B VLA EREER
5 o

1K20224F 6 H30H & 2021
F12A318 @ ERKEN
THHER « AEE 2B
RAIREELEZREK
BE BEXRT—HEZEA
A - BERTRELERHEE
BEMN BEERLEE -
EFFATYIZ5IEE ALK
e

30 June 31 December

2022 2021

20224 20214

6H30H 12H31H

RMB million RMB million

AREEER AREBETT

Other non-current assets HEMIEREEE 64 66

Accounts receivable FEURER K 803 287
Prepayments and other current TR R HAMTRE

assets BE 1,204 4,725
Accounts payable and accrued B ERR KR EET &

liabilities & 4,205 5,603

Borrowings BE 9,128 8,738

Lease liabilities HEBE 59 121

ERERARAR —S-—FhimE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AREELT M B RRM

22 RELATED PARTY TRANSACTIONS (CONTINUED) 22 BIERXRH (&)
(b) Key management compensation (b) FEEEEZEHE
Six months ended 30 June
EZ=6H30B L~ E A
2022 2021
20224 20214
RMB million RMB million
AREBEET ARBBHET
Salaries and allowances Fe ke 1 1
Retirement benefits — defined contribution EKEF] — FRE
scheme HRETE - -
1 1
(c) Transactions with other state-controlled () HPEEMEFTERZ
entities in the PRC X5
Apart from the aforementioned transactions with the CNPC Br bt EArpm S B - AREE S
Group, associates and joint ventures of the Group, the RAIREGERE IR GIN A&
Group has transactions with other state-controlled entities EHRAMEEER RS BE(E
including but not limited to (i) sales and purchases of goods TRR) (VHERBEEEm&R
and services; (i) purchases of assets; (iii) lease of assets; o WEBEEE: (VEEEE:

48

and (iv) bank deposits and borrowings.

These transactions are conducted in the ordinary course
of the Group’s business.
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REVIEW OF INTERIM FINANCIAL STATEMENT

_h

pwc

TO THE BOARD OF DIRECTORS OF KUNLUN ENERGY
COMPANY LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial statement set out on pages
20 to 48, which comprises the consolidated interim statement of
financial position of Kunlun Energy Company Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2022
and the consolidated interim statement of comprehensive income,
the consolidated interim statement of changes in equity and the
consolidated interim condensed statement of cash flows for the six-
month period then ended, and notes, comprising significant accounting
policies and other explanatory information. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial statement in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial
statement based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
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REVIEW OF INTERIM FINANCIAL STATEMENT
FH PR BRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial statement consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial statement of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2022
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BOARD OF DIRECTORS

Executive Directors

Mr Fu Bin (Chairman)

Mr Qian Zhijia (Chief Executive Officer)

Mr Zhou Yuanhong

Mr Gao Xiangzhong (Chief Financial Officer)"
Mr Miao Yong (Chief Financial Officer)®

Independent Non-Executive Directors
Dr Liu Xiao Feng

Mr Sun Patrick

Mr Tsang Yok Sing Jasper

COMPANY SECRETARY
Mr Xie Mao

BERMUDA RESIDENT REPRESENTATIVE
Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM11, Bermuda

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Auditor
22nd Floor, Prince’s Building

Central, Hong Kong

BANKERS

Industrial and Commercial Bank of China Limited
China Construction Bank Corporation

Bank of China Limited

Agricultural Bank of China Limited

Bank of China (Hong Kong) Limited

STOCK CODE

The Stock Exchange of Hong Kong Limited
00135.HK

WEBSITE

http://www.kunlun.com.hk

PRINCIPAL BOARD COMMITTEES

Audit Committee

Mr Sun Patrick (Chairman)
Dr Liu Xiao Feng

Mr Tsang Yok Sing Jasper

CORPORATE INFORMATION
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Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM11, Bermuda
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CORPORATE INFORMATION
AREF

Remuneration Committee
Dr Liu Xiao Feng (Chairman)
Mr Sun Patrick

Mr Tsang Yok Sing Jasper

Nomination Committee
Mr Fu Bin (Chairman)

Dr Liu Xiao Feng

Mr Sun Patrick

Mr Tsang Yok Sing Jasper

Sustainability Committee

Mr Qian Zhijia (Chairman)

Mr Gao Xiangzhong

Dr Liu Xiao Feng

Mr Tsang Yok Sing Jasper

Mr Zhong Wenxu (Non-director member)
Mr Miao Yong®

SOLICITORS
King & Wood Mallesons

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11, Bermuda

PRINCIPAL OFFICE

39/F., 118 Connaught Road West
Hong Kong

Telephone: 2522 2282

E-mail: info@kunlun.com.hk

Fax: 2868 1741

PRINCIPAL REGISTRARS

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM11, Bermuda

REGISTRARS IN HONG KONG

Tricor Secretaries Limited
17/F

Far East Finance Centre
16 Harcourt Road

Hong Kong

Note:

(1) appointed as Chief Financial Officer with effect from 22 April 2022 and appointed
as Executive Director and a member of Sustainability Committee with effect from
8 July 2022

2) resigned as Chief Financial Officer and Executive Director and ceased to be a
member of Sustainability Committee with effect from 22 April 2022
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KunLun Energy Company Limited
ERBERERAT
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