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CORPORATE INFORMATION (CONTINUED)
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HRGREEERARSE

CONDENSED CONSOLIDATED BALANCE SHEET

ASSETS

Non-current assets

Freehold land

Property, plant and equipment

Investment properties

Right-of-use assets

Intangible assets

Long-term receivables

Investments accounted for using
the equity method

Deferred income tax assets

Current assets

Inventories

Properties under development

Trade and bills receivables

Prepayments, deposits and
other receivables

Derivative financial instruments

Financial assets at fair value
through profit or loss

Pledged bank deposits

Cash and cash equivalents

Total assets
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Note
Bfat

~
A3 0®®oN

12
12
13

14
18

18

Unaudited Audited
RISEX KEZ
30 June 31 December
2022 2021
—E-C —E_—4F
AA=+H +—A=+—H
RMB’000 RMB’000
ARMT T AREFIT
182,478 163,957
9,642,869 9,229,119
266,879 -
1,524,304 1,227,190
67,247 69,078
292,000 292,000
318,959 320,938
110,865 91,983
12,405,601 11,394,265
7,321,290 7,151,667
247,022 235,113
2,728,888 2,019,660
1,067,888 890,817
75,178 55,653
313,078 -
95,402 190,302
2,088,579 2,505,407

13,937,325 13,048,619

26,342,926

24,442,884

SR CRRRE
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HRGRERERRE(R)

CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

EQUITY

Equity attributable to owners
of the Company

Share capital: nominal value

Share premium

Other reserves

Retained earnings

Non-controlling interests
Total equity

LIABILITIES

Non-current liabilities
Borrowings

Lease liabilities

Deferred income tax liabilities

Note
HtaE

g
KARER AL ES

A EE 20
& 7@ E 20
HibfEE
1R 4 A

FEEE IR 2R
DA

=X

FRBEE

BE 17
HEaE 9
BEMBHAE
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Unaudited Audited
RESEX KEZ
30 June 31 December
2022 2021
—E_Cf& —E-—4F
AA=+H +—A=+—H
RMB’000 RMB’000
AR¥ T AR¥EFT
96,958 96,958
462,059 462,059
932,676 907,534
9,115,453 8,571,719
10,607,146 10,038,270
595,546 562,682
11,202,692 10,600,952
3,739,293 3,383,377
190,004 82,627
293,217 286,482
4,222,514 3,752,486




HRGRERERRSE(R)

CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

Current liabilities

Trade and bills payables
Contract liabilities

Accruals and other payables

Current income tax liabilities
Borrowings
Derivative financial instruments
Lease liabilities
Long-term payables due

within 1 year

Total liabilities

Total equity and liabilities

REAE

SR IES o8

BREaE
TaRE M K EA
e AR X
EHMREHRAE
fBE

TEERTA
HEAE
—FRIHNRH
FEfFRR R

BEAHE

BESREE

The notes on pages 15 to 75 form an integral
part of these condensed consolidated financial

statements.

Unaudited Audited

RISEX KEZ

30 June 31 December

2022 2021

—E_Cf& —E_—4F
AA=+H +—A=+—H

Note RMB’000 RMB’000

Htat AREFT ARBETT

H 15 4,730,362 4,676,337
472,799 361,634

16 855,032 903,579
164,062 188,766

17 4,399,015 3,831,662

18 53,125 165,975

9 232,627 31,622

19 10,698 29,871

10,917,720 10,089,446

15,140,234 13,841,932

26,342,926 24,442,884

FASET5E 2 BB E MR K
Z—EB5 o

2022 INTERIM REPORT =2 =g 07



HRGRSlRRE

CONDENSED CONSOLIDATED INCOME STATEMENT

Revenue
Cost of sales

Gross profit

Selling and distribution costs

General and administrative
expenses

Net accrual of impairment
losses on financial assets

Other income

Other gains/(losses) — net

Operating profit

Finance income
Finance costs

Finance costs — net

Share of losses of
investments accounted for
using the equity method

Profit before income tax

Income tax expense

Profit for the period

Note

k=3
A 6
SHER A 23
ER
HE R HAY 23
—MRITHREAX

23
RSB ERE
iz
E AU A 22
HAbleas,/(E518)
— FE 22
BERR
B RS U A 24
W58 A 24
WMIEER — F8 24
DIGE AR EAR
2B E1E

11
R F 1881 ATE F
B sl 25
HA s A
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Unaudited
RICEX

Six months ended 30 June
BEANA=THLEAREA

2022 2021
—E-— T
RMB’000 RMB’000
AR%Fr AREFIT
13,020,846 12,526,280
(10,453,049) (9,673,739)
2,567,797 2,852,541
(494,729) (466,766)
(738,218) (686,746)
(11,818) (13,466)
33,026 62,219
25,805 (80,023)
1,381,863 1,667,759
32,735 18,872
(207,707) (40,807)
(174,972) (21,935)
(1,979) (14,791)
1,204,912 1,631,033
(180,468) (309,169)
1,024,444 1,321,864




HRRe kR (&)

CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

Attributable to:
Owners of the Company
Non-controlling interests

Earnings per share for profit
attributable to owners of
the Company

— Basic earnings per share

— Diluted earnings per share

LA & 75 B4
EA/NGIEZ 2SN
SRV AR

RATEER AL
R Z BREF

— BRELRRF

The notes on pages 15 to 75 form an integral
part of these condensed consolidated financial

statements.

Note
HtaE

26

26

Unaudited
RICEX

Six months ended 30 June
BEAA=THLEARMEA

2022 2021
—E__ —E-—F
RMB’000 RMB’000
AR T AREFT
991,972 1,287,620
32,472 34,244
1,024,444 1,321,864
RMB1.08 RMB1.41
AR¥1.08T AR®1417T
RMB1.08 RMB1.40
AR%1.08T AR%1.407T

FASET5E 2 B R E B S R &

25
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HRGReRENER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Profit for the period

Other comprehensive income

Items that may be reclassified
subsequently to profit or loss

Currency translation differences

Total comprehensive income
for the period

Attributable to:
Owners of the Company
Non-controlling interests

Unaudited
RICEX
Six months ended 30 June
BEANA=THLEAREA

2022 2021
—E-— T
RMB’000 RMB’000
AR¥FT AREFT
B R 1,024,444 1,321,864
Hith 2 mEkE
HEnjeeEH o HE
B2 BEH
B H R 26,741 1,865
HREZEkEEE
1,051,185 1,323,729
AT &FHEM :
VIN/NETEZ =N 1,016,368 1,289,485
FEFE M 2 34,817 34,244
1,051,185 1,323,729

The notes on pages 15 to 75 form an integral
part of these condensed consolidated financial

statements.

F15RT5 A 2 ME /I BAG S MBHRE

Z— 87 e
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HRGSERERR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2021

Comprehensive income
Profit for the period

Other comprehensive income:
Currency translation differences

Total comprehensive income
for the six months ended
30 June 2021

Transactions with owners

Shares issued upon exercise of
share options

Dividends relating to 2020
paid in May 2021

Transfer to statutory reserves

Transfer from revaluation reserve
to retained earnings

— gross

— deferred income tax

Total transactions with owners

Balance at 30 June 2021

R-B=-F-A-BiE&R

2EkE
MR

At REYE
ERESER

BE-E--FXA=tH
tAREAZENGZEE

BRERRAZRS
RN R TRG

—FRARNEH
“ECTFIRE

BRELTERE

HEGREEREREET

— 4%
— BREMEH

BRESRAZRALR

R-B--£XA=t1H
Mkt

Unaudited

REER

Attributable to owners of the Company

KREHEE NEE
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings interests equity
RN

BA  BDEE ERE  REE B ERER
RMB000  RMB000  RMB000  RMB'000  RMB000  RMB'000
AREFT ARETT AREFT ARETT ARETT ARETT
96,709 433777 942310 6390471 609471 8,472,738
- - - 1,287,620 34,244 1,321,864
- - 1,865 - - 1,865
- - 1,865 1,287,620 34,244 1323729
166 21,526 (7,197) - - 14,495
- - - (150,461) - (150,461)
- - 10,188 (10,188) - -
- - (5,765) 5,765 - -
- - 1,319 (1,319) - -
166 21,526 (1,455)  (156,203) - (135,966)
96,875 455303 942,720 7,521,888 643,715 9,660,501
2022 INTERIM REPORT —Z_— i 11



EHGeERBEE (&)
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

Balance at 1 January 2022

Comprehensive income
Profit for the period

Other comprehensive income:
Currency translation differences

Total comprehensive income
for the six months ended
30 June 2022

Transactions with owners

Capital withdraw from non-controlling
shareholders of subsidiaries

Capital injection from non-controlling
shareholders of subsidiaries

Dividends relating to 2021 paid in
June 2022

Transfer to statutory reserves

Transfer from revaluation reserve to
retained earnings

— gross

— deferred income tax

Total transactions with owners

Balance at 30 June 2022

The notes on pages 15 to 75 form an integral
part of this condensed consolidated financial

statements.

12

R-B--F-A-RiER

2EkE
HREA

At 2EbE
ERESER

BE-S-CEXRA=tH
EAEAZENESE

HEREREAZRS
WEARIHERREEE
WEARFHERRREE
RZBZZFRRRAEH
“EC-F7RE
BRZATHE
HERRFEEREREET

— 4%
— BREMEH

BRESRAZRALR

RZBZZEXA=1A
Mkt

Unaudited
REER
Attributable to owners of the Company
ARRERAER
Non-
Share Share Other  Retained controlling Total
capital premium reserves earnings interests equity
FRHIN

BA  ROEE HitRE  REER B B4R
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARETT ARETT ARETT AREFT
96,958 462,059 907,534 8,571,719 562,682 10,600,952
- - - 991,972 32,472 1,024,444
- - 24,396 - 2,345 26,741
- - 24396 991,972 34817 1,051,185
- - - - (3,476) (3,476)
- - - - 1,523 1,523
- - - (447492 - (447492
- - 4,648 (4,648) - -
- - (5,049) 5,049 - -
- - 1,147 (1,147) - -
- - 746 (448,238) (1,953)  (449,445)
96,958 462,059 932,676 9,115453 595546 11,202,692

TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A

Z15ET5E 2 i AN B B RE
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HRGRERaRER

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Cash flows from operating
activities

Cash generated from operations

Interest received

Income tax paid

Net cash flows generated from
operating activities

Cash flows from investing
activities

Purchases of property,
plant and equipment

Proceeds from sale of property,
plant and equipment

Purchases of land use rights

Purchase of freehold land

Net payment on settlement of
financial instruments

Proceeds from disposal of
subsidiaries

Purchase of financial assets at
fair value through profit or loss

Net cash flows used in investing
activities

Unaudited
RESEX
Six months ended 30 June
BZEAA=1THLXEA

2022 2021
—E2=-= —E-_—F
RMB’000 RMB’000
ARMTFT ARMTFT
REKEZDHRERE
KEMEEZIRE 978,067 2,386,631
B UFE 32,735 18,872
EAFEH (240,495) (171,116)
RELEEHNIRERE
FEE 770,307 2,234,387
REREZDHEERE
BEYE - WEREE
(1,047,400) (699,758)
LEME - BB REE
B8 5k38 24,177 38,558
BB + 50/ (58,698) =
FEE K A ERE L (9,888) =
ST AZES A
TFEE (71,767) (44,560)
& B A R TS SRIE
40,764 =
BEEAFEFAEBRZ
SREE (312,000) =
AREZERSHR S
MEFEE (1,434,812) (705,760)

2022 INTERIM REPORT =2 =g 13



HHGRERERER (]R)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

Cash flows from financing
activities

Proceeds from shares issued
under the employee share
option scheme

Proceeds from borrowings

Repayments of borrowings

Principal elements of lease
payments

Interest paid

Dividends paid

Capital withdrawal from
non-controlling shareholders
of subsidiaries

Capital injection from non-controlling
shareholders of subsidiaries

Increase in pledged bank deposits

Net cash flows generated from/
(used in) financing activities

Net (decrease)/increase in
cash and cash equivalents

Cash and cash equivalents at
the beginning of the period

Cash and cash equivalents at
end of the period

The notes on pages 15 to 75 form an integral
part of this condensed consolidated financial

statements.

REAMEEDHNRERE

RIB(E B BT 813417
B2 P AS FRI8

f
f

B5IE
BEE
AE MR ARSI

SR ‘m]u} i

BN
EffAE
MEA T#Tkkﬁﬁé

)N =2 S D=y
BEEBIRITIEFIE N

METBAE (FTFE)
REmEFHE

ﬁﬁ&ﬁﬁ%ﬁ%
WD), 18
Bz Re LREFEY

HARZRERAEEEY

Z— 87
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Unaudited
REGEX
Six months ended 30 June
BEXA=1+HILAXEA

2022 2021
—E-— T
RMB’000 RMB’000
AR%Fr AREFIT
- 14,495
4,174,836 2,895,221
(3,363,239) (3,813,725)
(24,637) (31,797)
(89,838) (100,117)
(447,492) (150,461)
(3,476) —
1,523 -
= (100,000)
247,677 (1,286,384)
(416,828) 242,243
2,505,407 2,683,613
2,088,579 2,925,856

15i757@125 AU RRAR S ISR



MRS M B R
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION 1. —R&ER

Texhong Textile Group Limited (the
“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the
manufacturing and sales of yarns, grey fabrics,
non-woven fabrics and garment fabrics as well
as garments.

The Company was incorporated in the
Cayman Islands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated financial
statements are presented in Chinese
Renminbi (“RMB”), unless otherwise stated.

This condensed consolidated financial
statements have been approved and
authorised for issue by the board (“Board”) of
directors (“Directors”) of the Company on 29
August 2022.

This condensed consolidated financial
statements have not been audited.

. BASIS OF PREPARATION

This condensed consolidated financial
statements for the six months ended 30 June
2022 have been prepared in accordance with
HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated financial statements
should be read in conjunction with the
annual consolidated financial statements
of the Company for the year ended 31
December 2021, which have been prepared in
accordance with HKFRSs.

RO BEBARRB(TARA ) RE
MEBAR (S [ AL TEXBE R
ENIHEW B - B RE AR

o

RARIR=ZZTNF LA+ —HERS
HERERESHSAREAMKIA—K
EHRRERAR - At ER 2R
Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111,Cayman
Islands °

BR-ZZZTNEF—ANBE  AAFRK
NELERBBAZSAERAR ([HR
P EMRET o

BRIER B - AERAGA MIEHR AR
BARB(TARE] 25 -

RZZEZFNA=+1H  KEBPLEE
PR BREEARRES([EE)E([E
g ) B RIRET)E -

UL ERAR B TS R TR B X ©

. EEE

BE_T - —HFXA=THILERBEAZ
HRRAR S MR - WIRER S ERE
345% [P HEABI IS s | B - ILABRAR A
MIEHMREEARNRRE T - —F+—
A=+—RLFEZFEHFAUBRE
(TR EBHBHEERNRE) —H5E -
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

3%

16

ACCOUNTING POLICIES

The accounting policies applied for the
preparation of the condensed consolidated
financial statements are consistent with those
of the annual financial statements for the year
ended 31 December 2021, as described in
those annual financial statements, except
for the estimation of income tax using the
tax rate that would be applicable to expected
total annual earnings and the adoption of new
standards, amendments and interpretation of
HKFRSs effective for the financial year ending
31 December 2022.

(a) New amendments and interpretation of
HKFRSs adopted by the Group
A number of new amendments to existing
standards became applicable for the
current reporting period. These new
amendments did not give rise to any
significant impact on the Group’s financial
statements:

(i) Property, Plant and Equipment:
Proceeds before intended use —
Amendments to HKAS 16

(i) Reference to the Conceptual
Framework — Amendments to HKFRS 3

(iii)Onerous Contracts — Cost of Fulfilling
a Contract Amendments to HKAS 37

(ivJAnnual Improvements to HKFRS
Standards 2018-2020

(v Amendments to AG 5 Merger
Accounting for Common Control
Combinations

3. BEEE

REVKERRRE IS RERTRA Z ST
REHE-T-_—F+-_A=+—HILF
B2 FEMBRRAMENE B (WZE
FEEIRFATAL) - MR E A TE A
FREBIRETR Z ISR E A RRAR
BE-_Z-—_F+-A=+—BItBEKE
EERNEBY EREER 2 FeT 2R
1BFT RRERRAD

(a) NEE RN 2 BB M| EERH1E
EIDSE:
LRI A RIS R] 8 M 13 I
HH o ZEFERTALE G AE B
BMRELEMNERATE

(i) W3 - BB Rkl IMERUE Aid
AIZ SRR — BAE G ERIE
16 5% 2 1E 5T

(i) MRER 2 fet — BBHBIE
HERIFE 3R ERT

(i) EEEERN — BITERZKA —
BB EERIE 375 2 185]

(VBB BRELEN - N\FEZ
ToTF 7 FENE

(v) BFtHESI SR ARES GH A
HrEtRIE 2B

TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A



M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

3. ACCOUNTING POLICIES (Continued)

(b) The following new standard and
amendments of HKFRSs have been
issued but are not effective for the
financial year beginning on 1 January
2022 and have not been early adopted
by the Group:

(i) HKFRS 17 ‘Insurance Contracts’,
effective for annual periods beginning
on or after 1 January 2023.

(i) Amendments to HKAS 1 regarding
classification of liabilities as current or
non-current, effective for annual periods
beginning on or after 1 January 2023.

(iii)Amendments to HKAS 1 and HKFRS
Practice Statement 2 regarding
disclosure of accounting policies,
effective for annual periods beginning
on or after 1 January 2023.

(ivJAmendments to HKAS 8 regarding
definition of accounting estimates,
effective for annual periods beginning
on or after 1 January 2023.

(v) Amendments to HKAS 12 regarding
deferred tax related to assets and
liabilities arising from a single
transaction, effective for annual periods
beginning on or after 1 January 2023.

(vi)Amendments to HKFRS 10 and HKAS
28 regarding sale or contribution of
assets between an investor and its
associate or joint venture, originally
intended to be effective for annual
periods beginning on or after 1 January
2016. The effective date has now been
deferred/removed.

3. B EE(E)
(b) LAN € S 6 9 & 8 B RS 8 o5 2 R 9 T

AIER KRBT EMRR B —F—
A—BEZHBRFEELEN  BREX
SERATERA

() BEMBWMEEFETH [RRE
Hl BZFT_=F—A—B=x
REFEHRAENR -

(i) B ST ERE15: B R E 1%%
/‘\/E/—?%//\ngjygiz/ﬂb@]z IIIT E
—=F—A— Elizféiiﬁ,ﬁﬂfﬁ
AR o

(i) B AT R FE 15 R BB ER
& EE‘J,\%i&%%ZfﬁﬁEﬁ & 5T
RHB2E] BT =_=F—A
— Rz & B AR A -

(VBB G ERIE8RE At
ERZIEET 5_7_7{515 A—
H sk & B FE HAR A 2 o

(V) BB ST ERIZ 1258 A RAEE —
%Fﬁiﬁ’]ﬁ?&%ﬁﬁﬁfﬁ BT
BZE BT -_=F—H—H
sz&tif;ﬁﬂF‘éJE?ﬁlf’

(vi)%ﬁ?ﬁﬂﬁ%i&%ﬁﬂ@%10%&?%@
E+5’§H‘J%'287ﬁﬁfﬂ¥x§%ﬁiﬁﬁﬁ
AAHAECEZFNEELENK
&ﬁZf DT J?DTQ ; /Tfﬁi
A—BsZzREFEHHER -
AR A EREAE MR o
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

3%

4.

18

ACCOUNTING POLICIES (Continued)

(b) The following new standard and
amendments of HKFRSs have been
issued but are not effective for the
financial year beginning on 1 January
2022 and have not been early adopted
by the Group: (Continued)

(vijHong Kong Interpretation 5 (2020)
regarding presentation of financial
statements — classification by the
borrower of a term loan that contains a
repayment on demand clause, effective
for annual periods beginning on or after
1 January 2023.

ESTIMATES

The preparation of condensed consolidated
financial statements requires the use of
accounting estimates which, by definition, will
seldom equal the actual results. Management
also needs to exercise judgement in applying
the Group’s accounting policies.

In preparing this condensed consolidated
financial statements, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2021, with the exception
of changes in estimates that are required in
determining the provision for income taxes
(Note 25).

3. BFEEE)

(b) LAN E S8 6 49 & 8 B RS R 5 2 R 9 T
AIER KRBT EMRR B _F—
A—BEBZHRFELEN  BREAX
SERARH : (F)

(ViIVBBREEZESHR(ZZ_ZF)FH
MR 25 — ERAEER
RERERGRZEHERNH
2B BZEZ=F—A—H%
BT EAR AR o

4. fh5t

RAEBAGSMBHRRFREMA S G
8 REER  REFEEELENERS
R-EHENFEZHEAAEESABE
TR A -

RARELLRIRRAR A M S ki - EIRER
FERAEE SR L AR ARG
TERREFEHNOE2HE - BREEE
R —F+ - A=+ HIFENES
MIBHMREGMAE B EEMSHER
ZIEEHEEERSN (MEFE25) ©
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M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

5. FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety
of financial risk (including foreign exchange
risk, price risk, cash flow and fair value
interest rate risk), credit risk and liquidity
risk.

The condensed consolidated financial
statements do not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements for the
year ended 31 December 2021.

There have been no changes in the risk
management policies since last year end.

5.2 Liquidity risk

Compared to last year end, there was
no material change in the contractual
undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels have
been defined as follows:

* Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

* Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is,
as prices) or indirectly (that is, derived
from prices) (level 2).

* Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

5. BIEEKRER

5.1 B # b B 3=
AR ER [ e SE TS TR 4 % R B 75 L i (0 Fjé

SNERBR - BRER - BER=E
FEMERR)  FER &m@jﬁi

e

HRGZE M BRRAE DN BEFENH
WERMFRPAA MR EEE R R
BE YTEREASEERE_T_—F
TZA=+ - HALEFENFENBR
R—HIBIE -

B IR ISR b 4 R DA R 3 4
g -

2 RBE S AR
HEFEARBL - eRMABENRITR
BRRSINTLMEREE) -

53 APEfER
TRMEEES T EAFENEZS
BIA =SHAMOT :

~$H

\

BENXABEERTSHRECK
AR (F—A) °

. BATRERGIAE R BE
H BB ER(ER) REE (0
REERE) IBERARR (F-
) e

- WHFRBABEDSREETE
EXBBERAER (B #RE
ABR)(FE=/R) -
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)
The following table presents the Group’s
financial assets and liabilities that are
measured at fair value at 30 June 2022
and 31 December 2021.

At 30 June 2022

Assets

Financial assets at
fair value through
profit or loss

Derivative financial
instruments

Liabilities
Derivative financial
instruments

At 31 December 2021

Assets
Derivative financial
instruments

Liabilities
Derivative financial
instruments

i S -
AA=TH
BE
BAFEFABR
ZEREE

THEERTA

&
ITAESRTA

R=2=
+=A

BE

TEERT

:
+-8
A

&f&
ITHESRTA

5. MBEREE(E)

53 RN EEME (E)

TRHEFIWAEBR _ZT__FA
=+tAR=_ZE-_—F+=-_A=+—H

BRATEFEZEMEAERBRE -
Level 1 Level 2 Level 3 Total
E—& -t 1 B=R #Et
RMB’000 RMB’000 RMB’000  RMB’000
AREFT AREFT AR%STn AR®FrR
- - 313,078 313,078
- - 75,178 75,178
- - 388,256 388,256
_ = 53,125 53,125
Level 1 Level 2 Level 3 Total
E—% E-H B= e
RMB’000 RMB’000 RMB’000 RMB’000
ARETFIT AREFT AREFT AREFT
- - 55,653 55,653
- - 165,975 165,975
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M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.4 Valuation techniques used to derive
Level 3 fair values
Level 3 trading derivatives comprise
forward foreign exchange contracts, cross
currency swap contracts, cotton option
contracts, cotton future contracts and
structured deposits. These forward foreign
exchange contracts have been fair valued
using forward exchange rates that are
quoted in an active market. Cross currency
swaps are fair valued using forward
exchange rates that are quoted in an active
market and interest rates extracted from
observable yield curves. Cotton option
contracts and cotton future contracts are
fair valued using forward cotton price that
are quoted in an active market. Structured
deposits are fair valued using interest rates
that are quoted in an active market.

6. REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the
manufacturing and sales of yarns, grey fabrics,
non-woven fabrics and garment fabrics as
well as garments. Revenue recognised for
the period represented sales of goods, net of
value-added tax.

5. MBEREE(#E)

54BHBE=RAFEMAZMGEELT X

E=HESTELASERBIES
4 TXEBMAL - RIBEA
4 RIEME AN RABIETR - %
SEENE & 0D E BTSN
EHES DT RN E R
2 40K FE B 48 BT 4R I R it
ARSI as i OB AL 2 RIS A F
1 > RIHEA ) RIBTE B A WA
FRVE T T SRR SR M R 2
{8 » 7 1 17 3R R BB T 4 8
R AP AT -

AEEFZRERERHEED K - £

EH REAAMRE - REIRRERZEA
HEmMIHE GORRIBER) -
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

6.

22

REVENUE AND SEGMENT INFORMATION
(Continued)

The chief operating decision-maker has been
identified as the Committee of Executive
Directors of the Company. Operating
segments are reported in a manner consistent
with the internal reporting provided to
the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspective. From a product
perspective, management assesses the
performance from sales of yarns, grey fabrics,
non-woven fabrics and garment fabrics as well
as garments.

Due to the continuous improvement of the
regional integration process, the Group shows
homogeneity of operation and management
in the same geographical area. As a
consequence, the Committee of Executive
Directors integrated the segment information
in the same area.

China now includes Mainland China, Hong
Kong and Macao. Southeast Asia now
includes Vietnam and Cambodia. Americas
now includes United States, Mexico and
Nicaragua.

The revenues from external customers in Asia
and Americas accounted for 88.6% and 10.6%
(for the six months ended 30 June 2021:
89.7% and 9.5%) of the Group’s total revenue
respectively.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.

6. WERITBESN (&)

T4 A h

ITEREARRERERARBNTESRE
8 QEDBNURTEEERRERK
N2/ —BNTAZ2HR - ATEZEZE
BEMALEZ QAR - AFFHRERR
DEER EEECREZTREETLE

HITEFZEeRREBIRER LR
AENR  BEEERERARTEDR
T~ B REA MR Z SHE KRR o

HREE —RCER TN E - AEEHE
Fl—iEE A RRLE R EEY —E -

ES)l A %ﬂh%%i%@% —RIEH
BT AR
HERBEREARRE FERRM - R

DHRBEMRERRIFE - ZINREBIESX
- P REINR

R B M R EMEI SN P B A D Bl
ANEEBEU A 88.6% K 10.6% (B E—
= —FXNA=ZFTHIENEAR 89.7% &
9.5%) °

HITEEZ B SRBEIEREENEF G
REDHZEE -
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iR & M35 B R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

6. REVENUE AND SEGMENT INFORMATION

(Continued)

The segment information for the six months
ended 30 June 2022 is as follows:

Total revenue
Inter-segment revenue

Revenue (from external
customers)

Timing of revenue recognition
— Ata point in ime.

Segment results
Unallocated losses

Operating profit

Finance income

Finance costs

Share of losses of
investments accounted for
using the equity method

Income tax expense

Profit for the period

Depreciation and amortisation

6. WERTBEH (&

EEBDT

Unaudited
B

T _—_FXA=tHLENERZY

Six months ended 30 June 2022
BE-B-ERASTRLAER

Yamns Garment fabrics and Garments Grey fabrics Non-woven fabrics Total
o8 ERRER &5 EH5 28
Southeast Southeast Southeast Southeast
China Asia  Americas Others China Asia  Americas China Asia China Asia
L] REE il Ay S8 REE Bl L] REE L] REE
RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR ARETZ ARMTL ARBTL ARETR ARETZ ARETT ARETL ARRTR ARETZ AREFZ
ELON 12725035 4921755 115107 290261 2231746 597,706 749,436 457,520 279475 14,095 22524 22,404,660
AERMA (3,995,483) (4,176,850)  (114679) - (B4333) (51014 (139473)  (31780)  (279456) - (0746) (9,383814)
HACREABEF)
8,729,552 744,905 428 200261 2147413 46,692 609,963 425,740 19 14,095 1,778 13,020,846
RABZZER
— R RS 8,729,552 744,905 428 290,261 2,147,413 46,692 609,963 425,740 19 14,095 11,778 13,020,846
SEEE 378,911 769,780 (21,352) 40411 167,118 17919 2,720 62,455 3,600 868 (43,532) 1,398,958
FAREE (17,095)
it -2 1,381,863
S 32,735
HKER (207,707)
AERREEENEL
RARR
(1,979)
FifEHkmx (180,468)
i3] 1,024,444
REREH (199,198)  (159,130)  (19,534)  (9,008)  (45880)  (16,618)  (18,131) (4789)  (11,861) - (15210)  (499,359)
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

6.

24

REVENUE AND SEGMENT INFORMATION
(Continued)

The segment information for the six months
ended 30 June 2021 is as follows:

6. WERDEER(F)

BE-2-—#XAZ+ALABAZS
FABDT :

Unaudited
AEEHR

Sixmonths ended 30 June 2021
BE-E--5/A=TRLLNEA

Yams Garment fabrics and Garments Grey fabrics Non-woven fabrics Total
98 EHRERR it il %
Southeast Southeast Southeast Southeast
China Asia  Americas Others China Asia Americas China Asia China Asia
= REE M A il REE i oF REE G REZ
RMBO000 ~ RMB000 ~ RMBO000 ~ RMB000 ~ RMB000 ~ RMBO00 ~ RMB000 ~ RMBO000  RMBO000  RMB000 ~ RMBO000  RMB000
ARETE ARBTE ARETL ARKTT ARETT ARETL ARETT ARETZ ARKTT ARETL ARETL ARETT
Total revenue ELON 12871848 4422828 37373 209511 1967260 377237 568662 373273 248,691 37,936 45,031 21,149,650
Inter-segment revenue SERRA (3,731,964)  (3,897,100) (37,373) = (71552)  (339,328)  (103923)  (1541138)  (247,368) = (40,624)  (8,623,370)
Revenue (from external BARENDER)
customers) 9,139,884 525,728 = 209511 1,885,708 37,909 464,739 219135 1,323 37,936 4407 12,526,280
Timing of revenue recognition 4 ABEZ 2 Rl
— Ata point in time — RE-{ARRE 9,139,884 525,728 = 209511 1,885,708 37,909 464,739 219135 1323 37,936 4407 12,526,280
Segment results SEEE 613,905 851,237 (16,455) 44753 176,368 9,485 17,222 211 8,776 1,280 8266 1757538
Unallocated losses FAEFE (89,779)
Operating profit b -y-3il 1,667,759
Finance income S 18,872
Finance costs BER (40,807)
Share of losses of HERRREENEL
investments accounted for 3 ARH
using the equity method (14,791)
Income tax expense FERRAR (309,169)
Profit for the period AR 1,321,864
Depreciaon and amorisation 7 (35475 (47892 (75 (8359  (56297)  (2534)  (15597)  (3%62)  (11864) - @91) (51515
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iR & M35 B R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

6. REVENUE AND SEGMENT INFORMATION 6. kP EER (&
(Continued)

The segment assets and liabilities as at 30 RZZEZZFAA=tTHZOBEERSE
June 2022 are as follows: BT :
Unaudited
B
As at 30 June 2022
RZB-ZFAA=1A
Yamns Garment fabrics and Garments Grey fabrics Non-woven fabrics Total
o8 ERRER iz Bhif 25
Southeast Southeast Southeast Southeast
China Asia  Americas Others China Asia  Americas China Asia China Asia

A REE Bl Afe tE REE il tE REE A REE
RMB000 ~ RMBO0O  RMB'000 ~ RMBUOO0  RMB00) ~ RMB000 RMBOO0 RMB000  RMBO00  RMB00O  RMB'00  RWBY00
ARBTL ARETZ ARRTRZ ARETZ ARRTE ARRTZ ARBTZ ARKTZ ARRTZ ARKTZ ARRTR ARETZ

Total segment assets SREEE 12268473 5109989 702699 504204 3855521 1374500 724582 340717 460,749 520 578400 25925073
Unallocated assets AOREE 47,853
Total assets of the Group ~ AEBEEE 26,342,926
Total segment liabiliies ~ HELEE (5676806 (3870516) (637,443)  (264982)  (672242) (1114829) (435066)  (164444)  (4125548) (238)  (17,17) (13966,231)
Unallocated liabiliies FAEAE (1,174,003
Total liabilities of the Group  A%EH &% (15,140,234)

Additiontonon-current  FEFHBEE
assets 634,763 441,456 58,732 14,073 149,220 47,839 2,59 17313 57,0713 - 3715 1,447,683
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

6. REVENUE AND SEGMENT INFORMATION

(Continued)

The segment assets and liabilities as at 31
December 2021 are as follows:

Total segment assets SREEE
Unallocated assets FAREE
Total assets of the Group ~ AEBEEE
Total segment liabilities S ELEHE
Unallocated liablies AAEAR
Total liabiities of the Group AEE£5 K
Additiontonon-current  FEFHBEE

assets

26

6. WERDEER(F)

R-B=—F+-A=+—AZHPAEE

= o
SE=NEv el
Audited
i1
As at 31 December 2021
R=B——F+-A=t-A
Yams Garment fabrics and Garments Grey fabrics Non-woven fabrics Total
98 EHERR b Eff £
Southeast Southeast Southeast Southeast
China Asia  Americas Others China Asia Americas China Asia China Asia
= REE M At il REE i i REE G REZ
RMBO000 ~ RMB000 ~ RMBO000 ~ RMB000 ~ RMB000 ~ RMBO00 ~ RMB000 ~ RMBO000  RMBO000  RMB000 ~ RMBO000  RMB000
ARETE ARBTE ARETL ARKTT ARETT ARETL ARETT ARETZ ARKTT ARETL ARETL ARETT
11095040 5169955 591340 408889 3686870 1250814 677472 201580 351632 17648 586538 24,037,678
405,206
24,442,884
(3416648) (4190,308)  (388,146)  (271000)  (749,688)  (970,023)  (418489)  (B0.137) (311360 (604)  (@7A71) (11,273.774)
(2,568,158)
(13,841,932)
885,199 609,513 252,939 19,835 215009 262,43 69,110 21104 87 - 10614 2,346,607
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iR & M35 B R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

7. FREEHOLD LAND 7. XKAERE L
Unaudited
REEEX
RMB’000
AREFIT
Six months ended 30 June 2021 BE-ZE-—-FXA=+H
LB A
Opening net book amount as at RZZT-_—F—A—RHx
1 January 2021 BRYIARTEDFE 167,794
Currency translation differences SR N 2R (1,569)
Closing net book amount as at R=-ZB-_—FXA=+H
30 June 2021 ZHRIREFE 166,225
Six months ended 30 June 2022 BE-_ZT-—"%#XA=+*+H
1ENE A
Opening net book amount as at RZZEZ—_F—A—H
1 January 2022 Z BRFIEREFE 163,957
Additions NE 9,888
Currency translation differences B 2R 8,633
Closing net book amount as at R-B-_—_FxXBA=+H
30 June 2022 Z R REFE 182,478
2022 INTERIM REPORT =Z=—rhfisf% 27



iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

8. PROPERTY, PLANT, EQUIPMENT AND

28

INVESTMENT PROPERTIES

Six months ended 30 June 2021

Opening net book amount as at
1 January 2021

Additions

Disposals

Depreciation

Impairment charges

Currency translation differences

Closing net book amount as at
30 June 2021

Six months ended 30 June 2022

Opening net book amount as at
1 January 2022

Additions

Transfer to investment properties

Transfer from property, plant and
equipment

Transfer from right-of-use assets

Disposals

Depreciation

Currency translation differences

Closing net book amount as at
30 June 2022

As at 31 December 2021, property, plant and ﬁ’;‘:; -
equipment with a total net book amount of
RMB164,427,000 was pledged as collateral
for the Group’s bank borrowings (Note 17).

BE-E-_—-%xA=1+H
IEREA
KWZZ-_—%—H—H
Z YRR E
NE

HE

e

ES
BHE N =58

R-Z-—5XA=1H
AR REFHE

HE-Z-_—fxA=1H
IEREA
RZZE—_—_F—HF—H
ZBEmEE

NE

BRERENE

BaYE  BERSRE

BEEAERE
die

&
BHESEE

W=®==fFXA=1H
2 BABEHE

TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A

8. % KBE  RERREWX

Unaudited
REERZ

Property, plant
and equipment
M BE
R#&fE
RMB’000
AREFT

8,894,136
675,217

Investment
properties

REME
RMB’000
ARET T

9,005,116

9,229,119
1,050,407
(226,980

(20,549)
(448,261)
59,133

226,980
49,508

(9,60;)

9,642,869

266,879

%&

—F+-A=+—0H  RKHHE

458 B N R 164,427,000 7T 2 W% - R
SEDIMIEAAEBIBITEEZIE
e (FFEE17) »



iR & M35 B R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

8. PROPERTY, PLANT, EQUIPMENT AND 8. M  KE  RERBREWHE(E)
INVESTMENT PROPERTIES (Continued)
During the six months ended 30 June RBE_Z-_—FxA=1+HIEA -
2022, finance cost of RMB30,839,000 was A #30,839,000 7T 2 Bt 1% & B & A1k,
capitalised as part of property, plant and BYE BEMREHN -0 (HE-Z
equipment (for the six months ended 30 June ——®FXNA=+HIEANERF) o
2021: nil).
As at 30 June 2022, investment properties NR-FBE-——FA=+H BEEEEAA
with a net book amount of RMB136,762,000 R #136,762,000 7T 2 1 A ¥ 2 I 1E
were pledged as collateral for the Group’s BAREFEEFTEE ZIEMS (ME17) ©
bank borrowings (Note 17).
9. LEASES 9. #HE
Unaudited Audited
RBERZ KEZ
30 June 31 December
2022 2021
—s== —EF-—F
AA=+H +t=-A=+—H
RMB’000 RMB’000
AREFTT AE¥TFT
Right-of-use assets EREEE
— Land use rights — T {E F A 1,305,175 1,124,394
— Buildings and warehouses ~— TR AE 185,989 65,376
— Equipment and others — RN EAM 33,140 37,420
1,524,304 1,227,190
Lease liabilities HEAE
— Current — BN 232,627 31,622
— Non-current — JEBNEA 190,004 82,627
422,631 114,249
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M EA R & B 588 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

9. LEASES (Continued)

As at 31 December 2021, right-of-use
assets with a total net book amount of
RMB34,388,000 was pledged as collateral for
the Group’s bank borrowings (Note 17).

As at 30 June 2022, included in the lease
liabilities were amount due to related parties
of RMB185,127,000 (31 December 2021: nil)
(Note 29).

The condensed consolidated income
statement shows the following amounts
relating to leases:

9. HE (&)

R-F_—F+_A=+—8 " REFE
BE R AR 34,388,000 7T 2 8 AHE A A
EERERARRMIRITEE 2 KM R (M
E17) -

R-ZE-_—_FA=+0 HEEGEeS
FEATREE T 7B AR ¥ 185,127,000 7T ( —
T-—F+=-A=1+—8  T)(KE29) -

WG ERERIIRATHEBBEENK
I8 :

Unaudited
RICEX
Six months ended 30 June
BEANA=THLEAREA

2022 2021
—E-— T
RMB’000 RMB’000
ARMTFTT ARETFT
Depreciation of right-of-use EREEEZINE
assets
— Land use rights — T Hb{E A 13,987 17,396
— Buildings and warehouses — 125 K A& 22,115 26,807
— Equipment and others — R R EAM 3,556 3,471
39,658 47,674
Interest expense MEFRX 4,328 2,961
Expense relating to short-term  BAREIE A ENE
leases 10,611 1,246
Expense relating to leases of ~ BRIXEBESEE
low-value assets HEMFAX 38 72

The total cash payment for leases during the
period was RMB35,286,000 (for the six months
ended 30 June 2021: RMB33,115,000).

30

HANBAERSHREBEAARE
35,286,000 C(BE-—T-—F A=+
Bik/<fEA : AR¥33,115,0007T) °
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M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

10. INTANGIBLE ASSETS

Six months ended 30 June 2021

Opening net book amount as at
1 January 2021
Amortisation charges

Closing net book amount as at
30 June 2021

Six months ended 30 June 2022

Opening net book amount as at
1 January 2022
Amortisation charges

Closing net book amount as at
30 June 2022
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Unaudited
REEEX
RMB’000

AREFIT

63,406
(1,831)

61,575

69,078
(1,831)

67,247
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M EA R & B 588 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

11. INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD

The amounts recognised in the condensed
consolidated balance sheet are as follows:

Associates (a)
Joint ventures (b)

The amounts recognised in the condensed
consolidated income statement are as follows:

Associates
Joint ventures

&5
i il

>
B> 1
e ol

M. ERESEARZRE

A TRENERGAEERBERERNE

R
Unaudited Audited
RBERZ BEZ
30 June 31 December
2022 2021
—_E-— T
AA=+HA +—A=+—H
RMB’000 RMB’000
AR%F T ARBTFIT
314,777 316,807
4,182 4,131
318,959 320,938

AT RERERRS MERERNSE

Unaudited
RBEZ
Six months ended 30 June
BZEAA=THILELAMEA

2022 2021

— - —E-—F
RMB’000 RMB’000
AR%Fr ARBFIT
(2,030) (15,210)

51 419
(1,979) (14,791)
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M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

11.INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

(a) Investments in associates
Movements of shares of net assets
attributable to the Group are as follows:

M. ERESEARZRE (&)

(a) REFE D RHRE

REBRIGEEEFELSHNT

Unaudited
RICEX

Six months ended 30 June
BEANA=THLEARMEA

2022 2021

—E-— T

RMB’000 RMB’000

AR%Fr ARETFT

Opening amount HYeRE 316,807 286,037

Share of losses based on BB EGER

equity held (2,030) (15,210)
Closing amount HREE 314,777 270,827

Set out below are the associates of the
Group as at 30 June 2022 which, in the
opinion of the directors, are individually
immaterial to the Group. The associates as
listed below have share capital consisting
solely of ordinary shares, which are held
directly by the Group. The countries of
incorporation or registration are also their
principal place of business.

UTAR-ZZ-_—_FA=1+A =&
ERREAEESIFERN BN ZAE
EIk NIRRTl ANl N

TRARAER - WA AEEERISE
HEMA Sz MERTAEEEE
KiE -
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

11.INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

M. ERRSEANRZRE (F)

(a) REFE QT HIIRE ()
R_ZE-_—_FXA=1+H " BEAa

(a) Investments in associates (Continued)
Nature of investments in associates as at

30 June 2022: IR EMENT ¢
Place and date of Particulars of
incorporation and issued share Interest
Name of associate form of legal entity Principal activities capital held
ALt E R A
BENRER IR EEERER TEEY BRIRARE FicER
Hongyan Vietnam British Virgin Islands, Investment holding in RMB166,167,000 45%
Holdings Limited 2 July 2015, British Virgin Islands
limited liability company
BESEERERAR RBRAES REBEZRHSHET  AK%166,167,0007T 45%
—2-REtAZA- REER
BREERR
Henglun International Hong Kong, Investment holding USD5,000,000 30%
(Hong Kong) Limited 11 June 2019, in Hong Kong

limited liability company
BRER(BE)ERAT &
“E-NEABT-R-

REBETREER 5,000,000 7 30%

BREAAH
Hualida Vietnam Hong Kong, Investment holding HKD20,000 45%
(Quang Ninh) 16 November 2018, in Hong Kong
Holdings Limited limited liability company
gEtn(RE)ER B8 REBETREAER 20,0007 7 45%
BRAT ZB-NET-A1+RE
BREAAR
Jiangsu Dasheng Nantong, Mainland China, Manufacturing RMB10,000,000 30%
Intelligence Technology 9 March 2020, and sales of
Development Co., Ltd. limited liability company textile products
IHRAERRHRER hERRERE HERHESRER  AR¥10,000,0007T 30%
BRAT “ZZZF=RANA-
BREARR
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M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

11. INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

(a) Investments in associates (Continued)
Nature of investments in associates as at
30 June 2022: (Continued)

Place and date of

incorporation and
Name of associate form of legal entity

SRR R A
BENRER R ERERER

Treasure Reap Limited British Virgin Islands,
20 February 2017,
limited liability company
EEERAT SBRAES
“E—t4-R=TH"
BREARR

HLD (HK) Trading Limited ~ Hong Kong, 24 February
2022, limited liability
company

HLD (HK) Trading Limited &% ' —T==
ZA=t+mA:
BREAAR

Subsidiaries of Hongyan Vietnam Holdings Limited:

RESEERERARZMBAR :

Lanyan Denim Garment Hong Kong, 2 June 2015,
Vietnam Holdings Limited  limited liability company
B IR MR TR Bt
BRAT “Z-R¥AAZA-
AREERH

Hualida (Vietnam) Garments Vietnam, 26 January 2016,
Limited Company limited liability company

EhE(Em)RERE g8

ARAT —F-F-A=trA

BREMRR

M. ERESEARZRE (&)

(a) A DA TIMERE ()
RZE-—FXA=1+H BEQA
WIEEMEE T - (&)

Principal activities
TEEH

Investment holding in
British Virgin Islands

REBRLESENT
REZR

Trading of textile products
in Hong Kong

REBETHA

EmE5

Investment holding
in Hong Kong
REBETREER

Manufacturing of
garments in Vietnam

REERERK

Particulars of
issued share
capital

BRIRAFE

USD100

100%7T

HKD100

100787

HKD100

100787

Vietnam Dong (‘VND")

39,492,000,000
39,492,000,000

e ((EEE])

Interest
held

s

45%

45%

45%

45%

45%

45%

45%

45%
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

11. INVESTMENTS ACCOUNTED FOR USING M. ERAEREARZRE (&)
THE EQUITY METHOD (Continued)

(a) Investments in associates (Continued) (a) REFE AT HIIRE (&)
Nature of investments in associates as at RZBZZFA=1+H BEAA
30 June 2022: (Continued) WILEMEE I ¢ (48)
Place and date of Particulars of
incorporation and issued share Interest
Name of associate form of legal entity Principal activities capital held
SR 2R A
BELARER AR ERERER TEXHK BRIRAFE @R
Hualida Vietnam Vietnam, 5 January 2021, Manufacturing of VND46,580,000,000 45%
(Quang Ninh) Garments limited liability company garments in Vietnam
Company Limited
Erzdm(EE)RE  #E REERERK 46,580,000,000 45%
EABRAT —2-—4%—-RAAR" MR
BREEDR

Subsidiary of Hualida Vietnam (Quang Ninh) Holdings Limited:
EFESE(BEE) ARERARZHBAR :

Hualida Vietnam (Hai Ha) ~ Vietnam, 9 March 2021, Manufacturing of VND37,236,800,000 45%
Garments Limited limited liability company garments in Vietham
Company
EfEdmleEn) ke #@- R SIER K 37,236,800,000 45%
EABRAT “EZ-%=ZRAnB" HEE
AREERR

Subsidiary of Henglun International (Hong Kong) Limited:
BRER () ERATZMBAR :

Henglun Textile (Vietnam)  Vietnam, 26 November 2019, Manufacturing of USD5,000,000 30%
Company Limited limited liability company garment fabrics
in Vietnam
EmmR(BE)BRAR  HE - M EE R 5,000,0003 7T 30%
“ENEF
+—A=txB"
BREFRH
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iR & M35 B R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

11.INVESTMENTS ACCOUNTED FOR USING M. EAEREARZRE (&)
THE EQUITY METHOD (Continued)

(a) Investments in associates (Continued) (a) REFE AT HIIRE (&)

Nature of investments in associates as at RZBZZFRA=1+H BEAA

30 June 2022: (Continued) IR EMENT (&)
Place and date of Particulars of
incorporation and issued share Interest

Name of associate form of legal entity Principal activities capital held
SRR A

BEARER R ERERER TEXHK BRORAFE FisEs

Subsidiary of Jiangsu Dasheng Intelligence Technology Development Co., Ltd.:
IHAEERRRERERARZMBAR -

Nantong Dasheng Third Nantong, Mainland China, Manufacturing RMB23,030,000 30%
Cotton Textile Co., Ltd. 26 April 2020, and sales of
limited liability company textile products
MBAEZROBERAR TEAEHR HERHESRER  AR¥23,030,0007T 30%
“ZCTENA-+AR
BREARH

Subsidiaries of Treasure Reap Limited:
SEERARZMBAR -

Harvest Bright (HK) Hong Kong, 20 February Investment holding HKD100 45%
Industrial Limited 2017, limited liability in Hong Kong
company
BE(FB)BEXERAR  &F REBETREER 100787 45%
“2—t+4#-R=TH"
BREAAR
Hualida Thai Binh Garment  Vietnam, 15 March 2007, Manufacturing of VND304,000,000,000 45%
Company Limited limited liability company garments
(formerly “Texhong Thai in Vietnam

Binh Garment
Company Limited”)

EFEATREBRAR 8- RS REK K 304,000,000,000 5 %&  45%
(B8 [RIAFBRE —“ETLE-FFAHE
BRAR) BRETAA
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

11. INVESTMENTS ACCOUNTED FOR USING

38

THE EQUITY METHOD (Continued)

(b) Investments in joint ventures

M. ERRSEANRZRE (F)

(b) REERENRE

Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

2022 2021
—EC_CF —E-—F
RMB’000 RMB’000

AREFT ARBTFT

Opening amount HiY& % 4,131 3,847
Share of profits based on IRR P U 2 PR A5 R 7

equity held 51 419
Closing amount HiREH 4,182 4,266

Set out below is the joint venture of the
Group as at 30 June 2022 which, in the
opinion of the directors, is individually
immaterial to the Group. The joint venture
as listed below has share capital consisting
solely of ordinary shares, which is held
directly by the Group; the country of
incorporation or registration is also its
principal place of business.

TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A

UTAR-ZZ-_—FA=1+R =
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M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

11. INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD (Continued)

(b) Investments in joint ventures (Continued)
Nature of investment in a joint venture as

at 30 June 2022:

Place and date of
incorporation and

Name of joint venture  form of legal entity
AR A
RELRER UREEERER
Texhong Tan Cang Vietnam,
Logistics Joint Stock 30 June 2016,
Company limited liability
company
RIHAMRRIARAT  HE - —T—RF
NAZTHE-
BREERA

M. ERESEARZRE (&)

(b) REERRNRE (4T
EOREMEWT

RITE-_—FXA=1+H REED

Particulars of
issued share Interest
Principal activities capital held
TEEH BRORAFE FisEs
Cargo transportation by land VVND20,000,000,000 50%
and sea; other assistant
services; cargo landing-over,
storage, management
consulting
BEEMES : EhFBRE 20,000,000,000 50%
EWHE - 3 EEFEH HrEE

Texhong Tan Cang Logistics Joint Stock
Company is a private company and there
is no quoted market price available for its

RIFEY R AR T —KIE R
A - BRI ETISRE -

shares.

12. INVENTORIES AND PROPERTIES UNDER

DEVELOPMENT

(a) Inventories

R2.EFERBRPYE

Raw materials R}
Work-in-progress EEm
Finished goods SURY SR

(a) #&
Unaudited Audited
RIBEZ KEZ
30 June 31 December
2022 2021
—E-— —E-—F
AA=+HA +=—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
3,950,332 5,074,375
649,139 596,640
2,721,819 1,480,652
7,321,290 7,151,667

2022 INTERIM REPORT
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

12.

40

INVENTORIES AND PROPERTIES UNDER 12 FERBRHPYE(E)
DEVELOPMENT (Continued)
(b) Properties under development (b) BEPYE
Unaudited Audited
REEEX REZ
30 June 31 December
2022 2021
—E-— —E-—F
ARA=+H +t=ZA=+—H
RMB’000 RMB’000
ARMF T AR®FIT
Properties under development J&H73% T ¢ 3% & % -
expected to be completed:
— Expected to be — FEHIM12 @ A& TR
completed after
more than 12 months 247,022 235,113
Properties under BRPYIEBE
development comprise:
— Land use rights — THb{E AR 229,283 229,283
— Construction cost — BREERAR 17,739 5,830
247,022 235,113

As at 30 June 2022, land use rights of
RMB229,283,000 (31 December 2021:
RMB229,283,000) were in Mainland China
with lease terms of 40 to 70 years.

As at 30 June 2022, land use rights with
net book value of RMB27,130,000 is
under development, and the construction
cost is RMB17,739,000 (31 December
2021: RMB5,830,000). The remaining
land use rights with net book value of
RMB202,153,000 has not been constructed
yet.

TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A

RZZE-—FXA=1+H &#FHEK
FE /9 £ 1 {8 F 4 B A R 5 229,283,000
T(CZE-—F+-A=+—H: AR

% 229,283,000t ) * 1HE HARR &40 F
ZT704 o

RZZE-Z—_FXXA=+H"' EK@EZF
B A& A K ¥27,130,000 7T A £ b {F
REDEZEY  BERAAAR
17,739,000 ( —_E=-—F+ = A
=+—H: AR%5,830,0007T) ° &
ERE A AR 202,153,000 TTHI 4 T
T AR R R o



M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

13. TRADE AND BILLS RECEIVABLES

Trade receivables
Bills receivable

Less: provision for impairment

FEWE 5 5RI8
A E e

B ORER A

As at 30 June 2022, included in the trade
receivables were amount due from related
parties of RMB97,449,000 (31 December
2021: RMB31,428,000) (Note 29).

The fair values of trade and bills receivables
approximate their carrying amounts.

13. B E 5 K RIBFIE

Unaudited Audited
RIBERZ KEZ
30 June 31 December

2022 2021

— - —E-—F

AA=+H +t=—A=+—H
RMB’000 RMB’000

AR%Fr AREFIT

2,036,166 1,293,965
711,204 737,022

2,747,370 2,030,987
(18,482) (11,327)

2,728,888 2,019,660

R-TB-—&#XA=1+H EKZZFE
B e Y 7 RIE A R # 97,449,000
T(ZF=—F+=-HA=1+—H: AR®
31,428,000 7T.) (Ffi7£29) °

FEYRE 5 R EB SRR AP EEEREE
EE=
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M EA R & B 588 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

13. TRADE AND BILLS RECEIVABLES

(Continued)

The Group generally grants credit terms of
less than 90 days to its customers in Mainland
China and 120 days to its customers in other
countries and regions. The ageing analysis
of the trade and bills receivables (including
amounts due from related parties of trading in
nature) by invoice date is as follows:

Within 30 days

31 to 90 days

91 to 180 days
181 days to 1 year
Over 1 year

Less: provision for impairment

30 B AR
31HZE90H
91HZE 1808
181 HE14F
1604

B ORERE

13. B E 5 K RIBFH ()

AEBEXTEPEAETF 2 EEH R
B/OAR - MEFEMERRIGERP
ZEEHR120H A - BKRE Z K EBER
B (BEE 5 M HE R e RER 7 3IR) R
BHRAHMREOMOT

Trade and bills receivables — net JEWE 5 Kk =& 508 —

Pk

There is no concentration of credit risk with
respect to trade and bills receivables, as the
Group has a large number of customers.

Unaudited Audited
RIBEZ KEZ
30 June 31 December
2022 2021
—E-— —E-—F
AA=+H +t=—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
1,504,043 1,489,902
995,791 422,564
230,103 93,535
6,273 2,034
11,160 22,952
2,747,370 2,030,987
(18,482) (11,327)
2,728,888 2,019,660

HRAEEREFEARTS  WERKES R
SERAESTOHEERR -
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iR & M35 B R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

14. PREPAYMENTS, DEPOSITS, OTHER 14 FENRE e HBEUWRRRREE

RECEIVABLES AND LONG-TERM UL BR Fx
RECEIVABLES
Unaudited Audited
RICEX KEZ
30 June 31 December
2022 2021
—E_Cf& —E_-—4F
AA=+H +—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
Prepayments, deposits, FENRE - &g
other receivables H {th fE W BR R
Value-added tax recoverable FERIBET 502,142 390,317
Prepayments for purchase of B & Bi HIH9FEN 1B
raw materials 212,891 214,327
Receivables from disposal of [} /82 &) & EURER X
subsidiaries (Note i) GED) 146,000 186,764
Prepaid expenses AR 82,308 35,013
Due from related parties FE NS BB 5 OB
(Note 29) (Bi3E29) 54,484 52,717
Deposits for operation BELEE 25,508 12,231
Prepaid income tax B 25173 1,997
Other receivables H h FEUBR R 53,658 32,074
1,102,164 925,440
Less: provision for impairment & : JE{E & (34,276) (34,623)
Prepayments, deposits, FENRE  REREM
other receivables — net AR R — F5E 1,067,888 890,817
Long-term receivables REEWERR
Receivables from disposal of [} /&2 &) & EURER X
subsidiaries (Note i) (HEED) 292,000 292,000

2022 INTERIM REPORT =2 =g 43



iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

14. PREPAYMENTS, DEPOSITS, OTHER 14. ﬁ‘f‘f RIE - BE - HttEWRR R REE

RECEIVABLES AND LONG-TERM BRSR (48)

RECEIVABLES (Continued)

Note i: On 5 November 2021, share transfer and i R=FT=—F+—AAB ' NAFME
assignment of loan agreement, was entered REHERBRER(ES)BRAAME
into between the Company as the seller BERF(EADMESLEREAR
and Sinowin Holding (H.K.) Limited (the A (TEERA] ARAREEZEM

44

“Purchaser”) as the purchaser for the sale
and purchase of the entire issued share
capital of Great Triumph Investments
Limited (the “Target”), a direct wholly owned
subsidiary of the Company, together with the
assignment of loan and dividend payable
to the Company at the total consideration
of RMB810,387,000. The consideration
for the disposal of the equity interest is
RMB130,950,000, the consideration for the
assignment of the dividend payable to the
Company is RMB68,571,000 which shall be
payable by the Purchaser to the Company
within 12 months from the date of the
framework agreement, and the consideration
for the assignment of the loan payable to the
Group is RMB610,866,000, which shall be
payable to the Group with four instalments
with interest of 5% per annum, and the last
instalment will be on 1 December 2024.
And as a security for the payment of the
consideration for the assignment of the loan,
it was also agreed that the equity interest
for some subsidiaries of the Target shall be
pledged in favour of the Group until such
consideration has been fully paid.

TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A

T)%%BE%GH&LM\A&LE%%
?A&Wiﬁﬂ SN/ —~‘ETﬁHﬁ@¢£i;
EREF L;%Tiznﬁ BREAARE
810,387,000 7T ° ﬁ%k%mﬁf%A
R 130,950,000 7T * ¥ ;% fE [ A A
& BRI E A AR 68,571,0007T * 78
HEHRIERBAB SR T Z@AR
MARARZ - EEEMNAEBMERT
KB B AE#610,866,0007T * E D MY
LN TARERE - FRER5% @ &iE—
HMA-ZT-_ME&+=F—H - i 1
BERERNEMROER - KU IAE
=i EEARETHE QR AR EL
FAEE  EEABEREREIMAL -



iR & M35 B R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

14. PREPAYMENTS, DEPOSITS, OTHER 14 FENRE e HtBEUWRRRRAE

RECEIVABLES AND LONG-TERM
RECEIVABLES(Continued)

As at 30 June 2022, the current and non-current
portion of the consideration outstanding were
disclosed as other receivables and long-term
receivables amounting to RMB146,000,000
and RMB292,000,000 (31 December 2021:
RMB146,000,000 and RMB292,000,000)
respectively.

On 31 December 2021, the Group transferred
55% equity interest of Treasure Reap Limited
and its subsidiaries to Hualida Vietnam (Quang
Ninh) Investment Management Co., Ltd for
the consideration of RMB40,764,000, which
was disclosed as other receivables, and the
consideration was fully settled in May 2022.

15. TRADE AND BILLS PAYABLES

Trade payables

Bills payable EANE S

As at 30 June 2022, included in the trade
payables were amounts due to related parties
of RMB43,061,000 (31 December 2021:
RMB25,111,000) (Note 29).

The fair values of trade and bills payables
approximate their carrying amounts.

FEf 8 55008

YRR (42)

RIB-—FXA=1+8 kAR E
HBVHA 5 R IEBNEA B 5 £ R # & &
HibEWERRA R RBABKERARE
146,000,000 7T & A R ¥ 292,000,000 7T
—E-_—F+-A=Z+—H: AR%
146,000,0007T &2 A £ #5292,000,0007T ) °

RZZE-—F+-_A=+—8 ~EEH
BEER AR &KEKB AR 55% & % #E
EETEMNSZUE(BR)REEEEGRA
Al RIEBA AR 40,764,0007C © HEE

Hi IR WER_T-_—_FHAE
U o

15. B E 5 R RIBFE

Unaudited Audited
RIBERZ KEZ
30 June 31 December

2022 2021

—E-— —E-—F

AA=+H +=—A=+—H
RMB’000 RMB’000

AR%Fr AREFIT

1,060,081 1,433,658
3,670,281 3,142,679
4,730,362 4,576,337

R-ZE-_—_FA=+0 ENZESHE
B 45 e A< BE B 5 5118 A R %5 43,061,000
T(ZE_—F+-_A=1+—8: ARK
25,111,000 7T ) (Ff{7£29) °

BB 5 R REFRN A FHEEERA(E
B e
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

15. TRADE AND BILLS PAYABLES (Continued)  15. B E 3 R = =1E (£)

The ageing analysis of the trade and bills ERNESREEFE(BEESHTELE

payables (including amounts due to related SRR T E) MERE D AT AT ¢
parties of trading in nature) is as follows:

Unaudited Audited

RBERZ BEZ

30 June 31 December

2022 2021

—_E-— T

AA=tH +t=—A=+—H

RMB’000 RMB’000

ARBF T ARMFT

Within 90 days 90 HLAN 3,081,579 3,801,252

91 to 180 days 91 HE=180H 1,622,642 750,893

181 days to 1 year 181 HE1F 10,394 8,580

Over 1 year 1F E 15,747 15,612

4,730,362 4,576,337
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M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

16. ACCRUALS AND OTHER PAYABLES

16. IR B A ) E A iR

Unaudited Audited

RIEEX KEZ

30 June 31 December

2022 2021

— - —E-—F

XA=+H +t=—A=+—8

RMB’000 RMB’000

AR%Fr ARMEFIT

Accrued wages and salaries EEATERES 349,505 400,966
Payables for purchase of BEME  BE k&G

property, plant and equipment BV FE{TER X 218,682 198,605

Accrual of operating expenses  fEzT &4 F 2 185,745 172,109

Tax payables other than FES TR

enterprise income tax (EFBHIBRIN) 46,673 88,628

Interest payable FESFILE 6,574 4,705

Other payables H b e BR IR 47,853 38,566

855,032 903,579

As at 30 June 2022, included in the accruals
and other payables were amounts due
to related parties of RMB4,104,000 (31
December 2021: nil) (Note 29).

R-ZE-_—FA=1+0 EREALHE
HEMERRE S EMEEFRBARE
4,104,000 (ZE=-—F+_A=+—
B Z)(KizE29) -
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17.

48

BORROWINGS 17. 5 &

Unaudited Audited
REEEX REZ
30 June 31 December

2022 2021

—E-— —E-—F

AA=+H +t=-A=+—H
RMB’000 RMB’000

ARMF T AREFIT

Current ENHA

Unsecured bank borrowings EIRRRITEE 290,789 339,943

Secured bank borrowings BEMRITEE (@)

(Note (a)) 40,000 40,000

Other bank borrowings (Note (b)) E iR 1718 & (MI7E (b)) 4,068,226 3,451,719

4,399,015 3,831,662

Non-current JEBNEA

Unsecured bank borrowings mIERIRITEE - 263,087

Other bank borrowings (Note (b)) H 1 iR1TEE (KiE (b)) 3,739,293 3,120,290

3,739,293 3,383,377

Total borrowings fEEHE 8,138,308 7,215,039

Notes: FifaE -

(@) As at 30 June 2022, bank borrowings of )R =" = =% CE =+A A EJ%
RMB40,000,000 were secured by the Group’s 40,000,.0007EE"]$E1719,_%M$A§E\Eﬁf?@
investment properties with net book values of #) A R 136,762,000 7 (Hf 3£ 8) WY & 1)
approximately RMB136,762,000 (Note 8). FAEHE o
As at 31 December 2021, bank borrowings of ﬁ/\‘\:g:*_¢+/:_ ﬁ =t—8" )\%;@5
RMB40,000,000 were secured by the Group’s 40v°00v900EW@ETT{E%L\*@%@;EEE??@
properties and land use right with net book # /\5@?164,42?,000%(%%8)?’\]%%&
values of approximately RMB164,427,000 (Note EEE;%}{%%‘]AEM 34,388,000 ([ £ 9) &) £
8) and RMB34,388,000 (Note 9) respectively. M FARE (AR A -
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M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

17. BORROWINGS (Continued)

Notes: (Continued)

(b) As at 30 June 2022, other bank borrowings
of RMB7,807,519,000 (31 December 2021:
RMB6,572,009,000) were secured by cross
corporate guarantees provided by certain

17. 58 (%)

BieE : (&)

subsidiaries of the Group. o
Movements in borrowings are analysed as EEEH /M :

follows:

Six months ended 30 June 2021
Opening amount as at 1 January 2021
Proceeds from borrowings
Repayments of borrowings

Exchange gains on borrowings

Closing amount as at 30 June 2021

Six months ended 30 June 2022
Opening amount as at 1 January 2022
Proceeds from borrowings
Repayments of borrowings

Exchange losses on borrowings

Closing amount as at 30 June 2022

BE-Z-—-H£XA=1+HLEAER
RZTE-_—F—A—HzHY<E
BB RS RIE

HEEE

EREER A€

=5 =

R-B-—EAA=+tHRZHRELEHA

BE-Z--FXA=+HLEXEAR
RN-_Z-—_F—F—HAZHNEHE
tE B F1SHIR

EEEE

tEEE EA

R-B-—EXA=tHEZHPREE

b) R=ZE=_=FA=1+H  HtRTEE
R #7,807,519,000 7T ( — %
=+—H: AR¥6,572,009,000 T ) A A&
EEETHBRRIRENRZX

TZ-—%+=A
R EERIEE

Unaudited
RCER
RMB’000

AREFT

7,063,103

2,895,221
(3,813,725)
(59,555)

6,085,044
7,215,039
4,174,836

(3,363,239)
111,672

8,138,308
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iR & M5 W R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

17. BORROWINGS (Continued) 17.16& (&)
The carrying amounts of the borrowings of AEBEENRMERKRNATEEE
the Group are denominated in the following
currencies:
Unaudited Audited
REEX KEZ
30 June 31 December
2022 2021
—_E-— T
ARA=+H +tZA=+—H
RMB’000 RMB’000
ARMF T ARMFT
RMB AR 3,225,203 2,274,571
HKD BT 2,487,234 3,043,207
usD x7T 2,425,871 1,897,261
8,138,308 7,215,039
The weighted average effective interest rate R-E-_—ENA=1tHZMEFEHAET
per annum at 30 June 2022 was 2.16% (31 BREFEE216%(—_FE—-—®F+— A
December 2021: 2.21%). =+—H :221%) °
As at 30 June 2022, the Group has undrawn N-ZE-_—_F,A=+H ~"&£EXx5H
borrowing facilities of approximately AzEERELN A ANRE2244,687,000
RMB2,244,687,000 (31 December 2021: T(—E-——F+-_A=+—H: ARK
RMB2,624,561,000). These facilities are 2,624,561,0007T ) °c X EME BN -
subject to review at various dates during 2022. ZZFT R A BAEEHM -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

18. DERIVATIVE FINANCIAL INSTRUMENTS 1B.TESRMTAREBEAFETABEZZSH
AND FINANCIAL ASSETS AT FAIR VALUE EE
THROUGH PROFIT OR LOSS
Derivative financial instruments TSI A
Unaudited Audited
RICEX KEZ
30 June 31 December
2022 2021
—s=-= — T —F
AA=tH +t—A=+—H
RMB’000 RMB’000
ARBFT ARHFT
Assets: BE:
Cotton option contracts (Note (a)) 1&{EHIH#EA 49 (Mi7E (a)) 35,134 29,874
Cross currency swap contracts X X &5 #1449
(Note (b)) (BH3E (b)) 30,657 3,725
Forward foreign exchange REINES A (FI5E(c)
contracts (Note (c)) 9,387 19,869
Cotton future contract (Note (d)) R7EHAE A 49 (FIFE (d)) - 2,185
75,178 55,653
Liabilities: BfE:
Cross currency swap contracts A2 X #4584 4)
(Note (b)) (13 (b)) 27,168 160,921
Forward foreign exchange RHINES K (HF7E (c))
contracts (Note (c)) 21,299 2,056
Cotton future contract (Note (d)) #R/EEIE S 49 (FI5E (d)) 4,658 -
Cotton option contracts (Note (a)) 1B{EHI#EA 49 (i3 (a)) - 2,998
53,125 165,975
Non-hedging derivatives are classified as a S RPTAE T AN AR EENARE -

current asset or liability.
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18. DERIVATIVE FINANCIAL INSTRUMENTS

52

AND FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes:

(a) The cotton option contract as at 30 June 2022

comprised five contracts with notional principal
amount of USD17,379,000 (31 December 2021:
nine contracts with notional principal amount of
USD66,069,000).

(b) The cross currency swap contracts as at 30 June

2022 comprised eleven contracts with notional
principal amounts totalling RMB1,774,823,000
(31 December 2021: twenty-six contracts
with notional principal amounts totalling
RMB3,490,612,000).

(c) The forward foreign exchange contracts as at

30 June 2022 comprised one hundred and two
contracts with notional principal amounts totalling
RMB1,729,938,000 (31 December 2021: sixty-
two contracts with notional principal amounts
totalling RMB902,208,000).

(d) The cotton future contract as at 30 June 2022

comprised one contract with notional principal
amount of USD18,238,000 (31 December 2021:
one contract with notional principal amounts of
USD5,850,000).

BITEERMTARRAVEFABEZER

BE (&)

B

(@) RZE-_—F X A=1H RIEPEALE
BREOER » BRASRER 17,379,000 7T
(ZB=—F+-A=+—A: AHEBEAR
4 %8/566,069,000 T2 A4 -

O R-ZE-_—EXA=1H IXNEEEH
ERBET—HEH  BEASBEAA
R¥1,774,823,000c( =T =—F+= A
=+—HB: Zt+ hBEASEEAARE
3,490,612,000 L2 A %) °

C)RZZE-_—&FA=1H BHINEAHD
BE-—AZTZNEN BERSRBAA
R #1,729,938,000c( = =—F+= A
=+—B: Xt ZHhEEASEEAARE
902,208,000 ;L2 & 41) °

(d R=B-_—FA=1H BIEHEALE
FE—HEaR  BERASFER18,238,000% 7T
(ZB=—F+-A=+—A: —HEEAR
4% /55,850,000 T2 AH4) °
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M ER R & B 538 R EE (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

18. DERIVATIVE FINANCIAL INSTRUMENTS
AND FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Financial assets at fair value through profit
or loss

Current I

Opening amount Y&

Additions A=

Net fair value changes recognized 18 % F R
in profit or loss BEFEE

Closing amount HRE&HE

The fair value of financial assets at fair value
through profit or loss as at 30 June 2022 was
structured deposits with principal amount of
RMB312,000,000 (31 December 2021: nil).

BITEEMTARRAVEFABEZER

BE (&)

BATVESABRZERMEE

Unaudited Audited
RISEX KEZ
30 June 31 December
2022 2021
—E_CF —E-—F
AB=tH +tZ—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
313,078 -
Unaudited
RBER

Six months ended 30 June
BZEAA=1THIELAMEA

2022 2021
—E_CF& —E-—F
RMB’000 RMB’000

AREFT ARETFT

312,000 =

tATE

1,078 =

313,078 =

R-ZE-—FXA=+H BAFETA
BRZEHEENATFEARGBARE
312,000,000 TR AR EFHR(ZE=—F
+=A=+—8: &) -
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19.

54

LONG-TERM PAYABLES

19. R HFE AT AR X

Unaudited Audited
RIBERZ KEZ
30 June 31 December
2022 2021
—E-— —E-—F
ARA=+H +t=ZA=+—H
RMB’000 RMB’000
AR®Fr AREFIT
No later than 1 year —F R 11,284 30,726
Less: future finance charges B REE RS Z R 2K
on long-term payables mEER (586) (855)
10,698 29,871
The present value of long-term  KEIFER R ZIBE
payables is as follows: m
No later than 1 year —FR 10,698 29,871

As at 30 June 2022, included in the long-term
payables were amounts due to third parties
for purchasing machinery and equipment with
a carrying amount of RMB10,698,000 (31
December 2021: RMB29,871,000).

R-TB-—FXA=1H RHEEMEX
FEEREERELRRERNE=Z IR
EEA AR 10,698,000 7T (- & - —4
+=—A=+—H8: AR¥29,871,0007T)
HIFRIH ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

20. SHARE CAPITAL AND SHARE PREMIUM 20. R K R A3 R E
Number of Ordinary
shares shares
RHEE EER
(thousands) HKD’000
(FAR) F#ET
Authorised: JETE
Ordinary shares of Hong Kong EREE0.1:8 7T ([E T )
Dollars (“HKD”) 0.1 each ZER
At 31 December 2021 and R —%F
30 June 2022 +=ZA=+—AHAK
T —FA=+H 4,000,000 400,000
Number Ordinary Share
of shares shares premium Total
R E TER  RORE st

(thousands) RMB’000  RMB000  RMB’000
(THR) ARETT ARETT ARETT

Issued and fully paid: BEITRAR

Ordinary shares of BSREE1ER

HKDO.1 each ZEER
At 31 December 2021 RNZE-—F
and 30 June 2022 +ZA=+—-8k
—E-—F
~NA=1+H 918,000 96,958 462,059

559,017
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21.

56

SHARE OPTION SCHEME

Pursuant to a shareholders’ resolution passed
on 7 April 2014, the Company adopted a
share option scheme (“the Share Option
Scheme”), which will remain in force for a
period of 10 years up to April 2024. Under
the Share Option Scheme, the Company’s
directors may, at their sole discretion,
grant to any employee, director, supplier
of goods or services, customer, person or
entity that provides research, development
or other technological support to the Group,
shareholder and adviser or consultant of the
Group to subscribe for shares in the Company
at a price of not less than the higher of (i) the
closing price of shares as stated in the daily
quotation sheet of the Stock Exchange on the
date of the offer of grant; or (ii) the average
closing price of shares as stated in the daily
quotation sheets of the Stock Exchange for the
five trading days immediately preceding the
date of the offer of grant; and (iii) the nominal
value of the share. A nominal consideration of
HK$1 is payable on acceptance of the grant
of an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the ordinary share
of the Company in issued from time to time.

21. BB St &

ﬂﬁ%:: MO A+ BBz BRERR
IR NRAEIRA—IARERERT B ([FE

HEETE D) Fﬁi_7_miﬂﬂ¢+¢
HRAE - RIEEIES - AARE
%ﬂ%%%%ﬁ&ﬁﬁ%*%%‘ﬁ&ﬁ
R HIER - BF  RAKBIERHAHR -
PR EAM MR EARER  BR
&$%I@ﬁ%?ﬁA&ﬁ%k% LA
BAR CEBERNER TS
& (i)%ﬁﬁ%%’iﬂﬁﬂ&%ﬁiﬁﬁﬁﬁ&%ﬁ
RETFIH B AR YT E ¢ ()R EEX
HEA R A AER S AN AR R
ERFS R B F U E ¢ R (i) B
MEVEE - 1B T EEREREHR D
BRI - ERERER B R AE
] B ER A ) T B A B i =T &) R PR
BROARFTEBRERTER &SR T3
TORMNEE AF T SHBBARRTRE
AT E BRI 30% °
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iR & M35 B R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

21. SHARE OPTION SCHEME (Continued) 21. IR RSt 8l (48)

Pursuant to the Share Option Scheme, share
options to subscribe for an aggregate of
5,000,000 ordinary shares of the Company
were granted to two executive directors of the
Company on 23 March 2015. The subscription
price is HKD8.7 per share. 1,670,000 share
options are exercisable over the period from
1 January 2016 to 22 March 2025, 1,670,000
share options are exercisable over the period
from 1 January 2017 to 22 March 2025 and
1,660,000 share options are exercisable
from 1 January 2018 to 22 March 2025.
On 28 December 2015, share options to
subscribe for an aggregate of 1,500,000
ordinary share of the Company were granted
to one executive director of the Company.
The subscription price is HKD5.7 per share.
300,000 share options are exercisable
over the period from 1 January 2017 to 27
December 2025, 300,000 share options are
exercisable over the period from 1 January
2018 to 27 December 2025, 300,000 share
options are exercisable over the period from 1
January 2019 to 27 December 2025, 300,000
share options are exercisable over the period
from 1 January 2020 to 27 December 2025
and 300,000 share options are exercisable
over the period from 1 January 2021 to 27
December 2025. The Group has no legal or
constructive obligation to repurchase or settle
the above options in cash.

BIFERENE AR _F—AF
*H-+zaﬁﬁﬁ%$®ﬁ$ﬂﬁ%$%ﬁ
i A 8] 2 55,000,000 A% AN 2 7] 3@
meﬁﬁﬁxﬁéo;%ﬁ%ﬁ?%iﬂxsﬁéﬁo
1,670,000 BEIR RIS = F — N &F —

A—BE-Z-_AF=A-_+_BHH
771 1,670,000 BERE AT N — T —+

E—H—-BE-E-_AF=A=-+=H
Hﬁfifﬂf 51,660,000 5 & A% # 7] %
—E-NF-A-—BE-_Z-_HE=A
:+:E%%ﬁﬁo$@ﬁm:§*£
F+_A=-+tN\BE—BARQ ﬂ%ﬂﬁ%
E& A H A28 1,500,000 % A A

1 AR A B AR A o wﬁﬁ{ﬁi%tﬂxsnﬁrzo
300,0007 BB IERTR —_E—+F—A—
BHE T -_AF+-_A=-t++tHHHET
f# : 300,000 D FERERT R =T — )\ F—
A—BE-_Z_AF+-_A=-t++tHHH
171# : 300,00017 BERRERT AR =T — NG
—B—BE-_Z-A&F+=-A=-t++tBH
F17{E  300,0007 ERERTR —_Z—-F
F—HA—RAE-_ZET-_AFt+-_A=-++
B HARA T &3000001\%%&*7#*
e ;= ke Sl i = el =
— A HARTTEE o $‘§@I?¥?\/ﬁmj€%§
EETUNRS BRI SREE il BERE -
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21. SHARE OPTION SCHEME (Continued) 21. IR e8I (48)

RITEREBAEHRE R EARRINEFHITE

Movements in the number of share options

58

outstanding and their related weighted Bz2EmT :
average exercise prices are as follows:
Unaudited
REEK
2022 2021
—ECCF —E-—F
Average Average
exercise exercise
price price
in HK$ Options in HK$ Options
per share (thousands) per share  (thousands)
ERET BkRE BIRET B
FHTEE (Ft) Fia17(EE (F12)
At 1 January ®—HAR—H 8.27 3,500 8.01 6,500
Exercised BATE - - 8.70 (2,000)
At 30 June RAA=+H 8.27 3,500 7.70 4,500

The fair value of options granted on 23 March
2015 was determined using the Binomial
Option-Pricing Model. The significant inputs
into the model included the share price of
HKD8.7 per share at the grant date, exercise
price shown above, expected annual risk-
free interest rate of 1.582%, expected
dividend yield of 1.45% and volatility of
49.80%. The total fair value of these options
was RMB17,154,000, and no administrative
expense was charged for the six months
ended 30 June 2022 (for the six months ended
30 June 2021: nil).

R-E-—RE=A-+=0%E 7 HERE
ZAFEDEBZEXAECEENE
E e ZBEAZERBGARBERERNERLA
Bz REGKRST7HET  Lill1T{EE - 8
HA4F [Z 4 AL B R R 1.582% ~ TEHAAR B K
1.45% &2 % 18 49.80% © It EEE 2 A
FEERE A ANRE 17,154,000 7 @ MAE
E-E - —FXNA=tTHIENERYESR
THRAXHBRANFE(EBE_ZE=_—F~
A=1+HINEA : &) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

21. SHARE OPTION SCHEME (Continued) 21. IR RSt 8l (48)

The fair value of options granted on 28
December 2015 was determined using the
Binomial Option-Pricing Model. The significant
inputs into the model included the share
price of HKD5.7 per share at the grant date,
exercise price shown above, expected annual
risk-free interest rate of 1.623%, expected
dividend yield of 3.42% and volatility of
50.94%. The total fair value of these options
was RMB3,171,000, and no administrative
expense was charged for the six months
ended 30 June 2022 (for the six months ended
30 June 2021: nil).

22. OTHER INCOME AND OTHER GAINS/

(LOSSES), NET

RZZE—RAFT+-AZ+TN\BREZER
B2 AFEDRAZEAAEEERAE
E o ZERA 2 ERBABBREFEREL B
B RESRS7ET . LiliiTFEE - 8
B4F S M R MR 7 3£ 1.623% ~ THEANR B X
3.42% K 18 50.94% ° th ERERE 2 A
FELEASARK3,171,000 T © MARE
E_E_—FXNA=ZtHILEANEAYER
THRASHBRORE(EBEE=ZT=_—F~
A=+HIAEAR : £&) -

22 WA R E s (B518) B8

Unaudited
RBEX
Six months ended 30 June

BEAA=tHILAEA

2022 2021
—E-CHF —T——fF
RMB’000 RMB’000
ARMFTT ARBEFT
Other income HAr g A
Subsidy income (a) GET L ONEY] 33,026 62,219
Other gains/(losses) Hiiezs /(E518)
Derivative financial instruments A FEFABZRZ
at fair value through MESBMIA
profit or loss:
— Realised losses —B2HEES (71,767) (44,560)
— Unrealised profits/(losses) — REWEF (EBE) 132,375 (10,638)
Financial assets at fair value RATE A&
through profit or loss ZERMEE
— Unrealised profits — REREHF 1,078 =
Net foreign exchange losses b 5 & 18R (55,207) (45,601)
Others HAtb 19,326 20,776
Total other gains/(losses) —net  H Al (E518) 8% —
et 25,805 (80,023)
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(CONTINUED)

22. OTHER INCOME AND OTHER GAINS/ 2 Hh AR HEhukia (FR) B (8)

(LOSSES), NET (Continued)

(a) The subsidy income represented grants (a) AL A TS T BT AR B8 B A5 E B %
provided by municipal governments based e BT < 20 - XEBRE
on the amounts of value added tax and FEFEESHAERBMEA - MZEH
income tax paid. The Group has received AR AR B E R E T ©

all the subsidy income in the same period
and there was no future obligation related
to the subsidy income.

23. EXPENSES BY NATURE 23. % (REESHE)
The following expenses items have T3R8 B B R BREr & e KR et A
been included in cost of sales, selling HEMA - HE R KA - UR—R K
and distribution costs and general and THRX -

administrative expenses in the condensed
consolidated income statement.

Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

2022 2021

—EC_CF —E_—4F

RMB’000 RMB’000

AR¥TFT ARBFT

Cost of inventories FEKA 8,275,645 7,630,710
Employment benefit expenses  {E £ & Ffi 2 1,407,766 1,379,940
Utilities B) ) KRR 727,788 709,813
Depreciation and amortisation 178 [z # 84 499,359 515,157
Transportation Ei 240,175 261,698
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

24. FINANCE INCOME AND COSTS

Interest expenses
— borrowings
— lease liabilities
Less: finance costs capitalised
in building and
machinery in property,
plant and equipment

Net exchange losses/(gains) on
financing activities

Total finance costs incurred

Finance income — interest
income on bank deposits

Net finance costs

24 HEWARE A

M BRI

— &8

B BAMERYE
B 55 N2 2% f Y
IRE KRR
M5 ER

WMERDELNER
B8, () F5E

BEEAZHBERERE

A — RITIER
FMEUA

S5 E R F R

Unaudited

RBERZ

Six months ended 30 June
BEAA=1THLAEA

2022 2021
—EC-CF —E-—F
RMB’000 RMB’000
AR T AREFT
122,546 97,401
4,328 2,961
(30,839) =
96,035 100,362
111,672 (59,555)
207,707 40,807
(32,735) (18,872)
174,972 21,935
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25.INCOME TAX EXPENSES

62

25. Fr{S iR X

Unaudited
RIBEZ
Six months ended 30 June
BEAA=1THLAEA

2022 2021
—EC_CF —E-—F
RMB’000 RMB’000

ARMFT ARBTFT

Current tax on profits for B E Al 2 BN AR I8
the period 192,615 300,055
Deferred income tax EEFTIS L (12,147) 9,114
180,468 309,169

() Hong Kong profits tax
Subsidiaries established in Hong Kong
are subject to profits tax at rate of 16.5%
(for the six months ended 30 June 2021:
16.5%).

(ii) Mainland China enterprise income tax
(“EIT”)
Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and pay
the EIT in accordance with the Corporate
Income Tax Law of the PRC (the “New
CIT Law”) as approved by the National
People’s congress on 16 March 2007 and
Detailed Implementations Regulations of
the New CIT Law (the “DIR”) as approved
by the State Council on 6 December 2007.
According to the New CIT Law and DIR,
subsidiaries established in Mainland China
are subject to EIT at rate of 25% (for the
six months ended 30 June 2021: 25%).

As approved by the relevant tax bureau in
Mainland China, sixteen subsidiaries are
entitled to a preferential tax rate of 15%
during the period (for the six months ended
30 June 2021: eleven subsidiaries are
entitled to a preferential tax rate of 15%).

i) EBRNE
BB KILA) M B 2 7)7R12 16.5% (E
EZT-—FRA=THIEARER
16.5%) Z Bt RGN M1FH

(i) PEIRBEREATEH ([ REMER D)

—EENF-H—BE RHPEX
BRI EARTEREZE AKX
R _EELFE=H+HNBHENRE
BEMETOE(TFHERMETOE]) &
BBER —EELF+ - ARNBHE
BT 1 36 P 1S 00K 16000 2t A4 B (T 16
BIEHEARR ) EE RS (TS ©
R EPSBOE RGO E AR -
T FR B K ek A S O Y JB /8 R 78 2 25%
(BT -—FXA=+HILKRE
H : 25%) 2 BRGNS

R B KBER BRI BEE - X
KM BARIREANEEZE 15% K E
EME(BE_E-_—FXA=+H
WEREA: +—RMNEBRAREEEZA
15% HIBBRLEK) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

25.INCOME TAX EXPENSES (Continued)

(iii) Vietnam income tax

The income tax for the major subsidiaries
in Vietnam are as below:

As approved by the relevant tax bureau
in Vietnam, one subsidiary established
in Vietnam should separately calculate
income tax on its initial supplementary
investments. The initial investment of
the subsidiary is entitled to three years’
exemption from income taxes followed by
seven years of a 50% tax reduction and
is further entitled to a preferential income
tax rate of 15% for 12 years. The first
supplementary investment of the subsidiary
is entitled to three years’ exemption from
income taxes followed by five years of a
50% tax reduction based on the income tax
rate of 20%. The second supplementary
investment of the subsidiary is entitled
to two years’ exemption from income
taxes followed by four years of a 50% tax
reduction based on the income tax rate of
20% (for the six months ended 30 June
2021: 20%).

As approved by the relevant tax bureau
in Vietnam, other subsidiaries established
in Vietnam are entitled to four years’
exemption from income taxes followed
by nine years of a 50% tax reduction,
commencing from the first profitable year
after offsetting the losses carried forward
from the previous years, and are entitled
to a preferential income tax rate of 10% for
15 years, commencing from the first year
generating income from the operation.

The applicable tax rates for all subsidiaries
in Vietnam range from nil to 20% during the
period (for the six months ended 30 June
2021: nil to 20%).

25. FTiSHipAX (&)

(iii) B FE AR 1S BL
HMEEENBARNMSHAT

RBEONEBREBIE  —RER
MR B AR - Al AP R
BREBIAEREH - ZMBARH
MEREBERGER=F  £&
TFRERBRFES TAEER
BEAISBIB X 15%Z + —F - %M
BRAMEEHARERREBAS
B=%  HRRAFRIZR20% NS5
B - A RSN EE - M8
RENFE _BWAREFRRAME
B - EA1R MR 1R 20% B9 FT 1S B¢
MEEE_T-_—FA=1TAHLR
f8A : 20%) - AIEPISTURFEE -

EBEMEBRE RIE - Al
MR B AR AN EHBES
ERHEENERREEENFER 2
BATISTILE - AR F A AT R R
MEEE WARBEBRELERAZ
BEFELEZRETMEHHEE10%
E+RE o

HRN - REEZEWNB AR ZER
BENFTZE20% (HE_T=—F~
B=+HIEAEAR : TE20%) °
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25.INCOME TAX EXPENSES (Continued)

64

(iv) Other income or profits tax

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability under the Companies
Law of Cayman Islands and, accordingly,
is exempted from payment of Cayman
Islands income tax.

The Company’s subsidiaries established
in the British Virgin Islands were
incorporated under the International
Business Companies Acts or the Business
Companies Acts, 2004 of the British Virgin
Islands and, accordingly, are exempted
from payment of British Virgin Islands
income tax.

The Company’s subsidiary established in
Macao is subject to income tax rate of 12%
(for the six months ended 30 June 2021:
12%).

The Company’s subsidiary established in
Uruguay is subject to income tax rate of
25% (for the six months ended 30 June
2021: 25%). No provision for Uruguay
profits tax has been made as the Group
had no assessable profit arising in or
derived from Uruguay during the period (for
the six months ended 30 June 2021: nil).

The Company’s subsidiary established
in Cambodia is subject to income tax at
the rate of 20% (for the six months ended
30 June 2021: 20%). No provision for
Cambodia profits tax has been made as
the Group had no assessable profit arising
in or derived from Cambodia during the
period (for the six months ended 30 June
2021: nil).

25. FTiSHipAX (42)

(iv)EL RS B R RIS B
ARBBRBERERSDRENRASE
EEMKZAEREERAR - Bt
BRHUHASEBMEN

ARRBREBEE L BB 2 B
ANRERBRELZESERHERQR
A TR ERE R ANAZEMAL -
F it LR B R LRSS -

ARABRBRPEKY ZH B AR AR
12% (BE—_ZE-_—FA=+HLEA
A : 12%) 2 FREHMISFBH -

ARRRBRERS Z B A R)BER
25% (BE_ZF=——FA=1+HILX
A :25%) 2 HEBATER - AR
AEBERBHABEESNEEE K
SNEBRNERTET  WBERS
NEFSHREHBE (B2 =_—%F
ANA=ZTHLEANEAR  F) o

RRRRFIFEA Y 2 B A R)BIR
20% (BE_Z—_—FA=tHLAX
A :20%) 2 H RS - AR
NEBER A EERIBEEE RN
I EBEERTAEF - BURER R
BEFNESHREHBE (B2 =_—%F
ANA=ZTHLEANEAR  F) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

25.INCOME TAX EXPENSES (Continued)

(iv) Other income or profits tax (Continued)

The Company'’s subsidiaries established in
Nicaragua are subject to income tax at the
rate of 30% (for the six months ended 30
June 2021: 30%). As approved by relevant
tax bureau in Nicaragua, the subsidiary is
entitled to exemption from profits tax during
the period (for the six months ended 30
June 2021: exempted).

The Company’s subsidiaries established
in Samoa are exempted from profits tax
during the period (for the six months ended
30 June 2021: exempted).

The Company’s subsidiary established in
Turkey is subject to income tax at the rate
of 23% (for the six months ended 30 June
2021: 25%).

The Company’s subsidiaries acquired in
the United States are subject to income tax
rate within the range from 27.5% to 30%
(for the six months ended 30 June 2021:
27.5% to 30%).

The Company’s subsidiaries established
in Mexico are subject to income tax at the
rate of 30% (for the six months ended 30
June 2021: 30%).

25. FTiSHipAX (&)

(iv)E b Fr B H R FBH (&)

AR R B AL I AK 37 2 Y B A 7] 78
#30% (BE-_E-_—FA=1+HI
NEA :30%) Z TR ETER - &
Je ks KRB FL 75 BB - %M 8
ANARHNER SN FIEH (BE=
T-_—FXA=+tHIEA : EH
%) e

AN B R BE BE S5 XS 2 P B 1 B A
NERRANNEH(BE_F_—%F
NA=THIEREAR : BE#R)

ARBIRETEEK T 2B RR)BR
23% (BE_ZT-_—FA=1THILN
18R :25%) 2 HERBNETEH -

ARNRREEREE KB RARERN
T27.5%Z230% (BE=—F=——FNA
=+HIEARMEAR : 27.5% % 30%) 2
KRR

RRABRBAFTNL 2B RBAER
30% (BE—ZT=—FA=1THIA~
f8A : 30%) 2 BB FRISH ©
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26.

66

EARNINGS PER SHARE 26. SR AR
(a) Basic (a) E&
Basic earnings per share is calculated by ERERBF AR EE AEBGE R

dividing the profit attributable to owners

of the Company by the weighted average HEtHE -

number of ordinary shares in issue during
the period.

Profit attributable to owners of ~ ZN2A BB A FE(G % Al
the Company (RMB'000) (AR¥BFIT)

Weighted average number BEITE AR N
of ordinary shares in issue 8 (PATFED)

(thousands)
Basic earnings per share BREAREF
(RMB per share) (BRARKITT)

TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A

B CABI A B 31T E R AR A0 IR T 15

Unaudited
RBEZ
Six months ended 30 June
BZEAA=1THILELAMEA

2022 2021
—E-C —EF-—4F
RMB’000 RMB’000
AR¥TT ARBFIT
991,972 1,287,620
918,000 915,785
1.08 1.41
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

26. EARNINGS PER SHARE (Continued)

(b) Diluted
Diluted earnings per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. For the Company’s share options,
a calculation is done to determine the
number of shares that could have been
acquired at fair value (determined as the
average annual market share price of the

26. ZREBF ()

(b) #58
FRESER T E BB EITEIND
BB NETIHMGAE - ABRERAE
EMgr 8 2 B L mAEEE - 5
ARRZBERENS @ AREERIE
RITRERB AN 2 R 2 ¥ E
A EEERR A TE (BEA/ARRABRN
ZFHEETE) WENRNHEE - £
AEE S 2 B0 BB ERR B AR
ETENBRT  BETHROEE

Company’s shares) based on the monetary LEES o
value of the subscription rights attached to
outstanding share options. The number of
shares calculated as above is compared
with the number of shares that would have
been issued assuming the exercise of the
share options.
Unaudited
REX
Six months ended 30 June
BZXA=tHLXMEA
2022 2021
—EC-CF —E-—F
RMB’000 RMB’000
ARMF T AREFT
Profit attributable to owners of ~ ZKA &% A A &5 F
the Company (RMB’000) (AR¥EFTT) 991,972 1,287,620
Weighted average number B 21T &R infE
of ordinary shares inissue  F#H& (WL F&H)
(thousands) 918,000 915,785
Adjustments for: T
— Share options (thousands) — B&ER%#E (AT =) 460 1,605
Weighted average number BREESRFFA
of ordinary shares for TmARNRE T
diluted earnings per share (LAFED)
(thousands) 918,460 917,390
Diluted earnings per share FREERT
(RMB per share) (B ARETT) 1.08 1.40
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27.

28.

68

DIVIDENDS

A final dividend of RMB447,492,000 that
is related to the year ended 31 December
2021 was paid in June 2022 (2021:
RMB150,461,000).

In addition, an interim dividend of HKDO0.38 per
share (2021: HKDO0.50) was proposed by the
board of directors on 29 August 2022. It will
be payable on or about 14 October 2022 to
shareholders whose names are on the register
on 29 September 2022. This interim dividend,
amounting to RMB298,328,000 (2021:
RMB381,518,000), has not been recognised
as a liability in these financial statements. It
will be recognised in shareholders’ equity in
the financial statements of the Company for
the year ending 31 December 2022.

COMMITMENTS

Capital expenditures at the balance sheet date
that have not been incurred are as follows:

7. IR 2

HEE"T-—F+-_A=1+—HILFE
FARBFH R B B A R 447,492,000 7T (=
T——4&: AR#150,461,0007T) 2R
—E__FRAXN-
BEeR_TE_—_FNA=-1+h
FHIRPHIR S ER0.38BTL(=F
:—iso.soi%ﬁ%ﬁﬁ%ﬁé—f——i
TATHEARAIEINTFR=22 ==
NWBE=ZTHhBREIBRBMA R - %
FREARR B A A R 298,328,000 T ( =&
——% : AR#381,518,0007T) * WARR
ZEMBREFPHEREAE - HERARQ
REBE-—T-_—F+=-A=+—HILtFE
MBI TSRk P iR AR R i o

BESP -

28. &I
FHAMNEARX (BEREE)WT ¢

Unaudited Audited
RIBERZ KEZ
30 June 31 December
2022 2021
—E-— —E-—F
ARA=+H +t=ZA=+—H
RMB’000 RMB’000
AR%Fr AREFIT
Property, plant and equipment: Y - MRS KRR
Authorised but not contracted for EERERRTLH 374,185 1,314,408
Contracted but not provided for ERENEES 777,202 1,142,477
Total capital commitments BN RS E 1,151,387 2,456,885

TEXHONG TEXTILE GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

29. RELATED-PARTY TRANSACTIONS 29. RS IR B

Related parties are those as defined under
Hong Kong Accounting Standard 24 and
include key management of the Group.
General speaking, parties are considered to
be related if one party has the ability, directly
or indirectly, control the other party or exercise
significant influence over the other party in
making financial and operating decisions.
Parties are also considered to be related if
they are subject to common control.

The related parties that had transactions with
the Group are as follows:

Name of related party
B A28

Nantong Textile Group Co., Ltd. (i)
FEE A AR IR R E AR B R A 3 (i)

Hualida (Vietnam) Garments Limited Company
FERNZE (B REEEER QA

Jiangsu Dasheng Intelligence Technology
Development Co., Ltd.
TEFRES R REREGR AR

Nantong Dasheng Third Cotton Textile Co., Ltd.

FEBAE=RGEERAT

Henglun International (Hong Kong) Limited

BB (EE) ERAT

Henglun Textile (Vietnam) Company Limited

B (B GRATF]

R RBRB G ERF 24 ERE
WEBEALEELTETIEE - KBWE
il L — 77 BE B sk R R ) 5 — T s e
B REERETEH R —TTREAF
25 AR REET - MRS HEE
b TR SRS o

i)

HEAREEETIZNEBITIT

Relationship with the Group
BEAEE &

Original associated company
[RESEE R R)

Associated company

B2 X A

Associated company
= /NG|

Associated company

o NE]

Associated company
/NG|

Associated company

o NE]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

29. RELATED-PARTY TRANSACTIONS 29. EHEAEE T IR 5 (42)

(Continued)

Name of related party (Continued)
BAEL TS B8 (E)

Hualida Thai Binh Garment Company Limited
ENERFREER QA

HLD (HK) Trading Limited
HLD (HK) Trading Limited

Texhong Tan Cang Logistics Joint Stock Company
RICFE DRI A7)

Texhong Industrial Park Vietnam Limited

FUTEEEREERAT

(i) The Group previously held 48% equity interest
of Nantong Textile Group Co., Ltd. and its
subsidiaries. On 31 October 2021, the Group
acquired its remaining 52% equity interest. Upon
the completion of the transaction, Nantong Textile
Group Co., Ltd. and its subsidiaries became
wholly-owned subsidiaries of the Group.

Relationship with the Group (Continued)
HEAEENER(E)

Associated company

o UNE]

Associated company

o UNE]

Joint venture
X pi S

A company controlled by the chairman of
the Group
AR B EEAEG 2 A A

() AEELAFEREBMBIEREESBLE
RARREWEARNIBREE - R=F
——F+A=+—8 ' INEEREH T 52%
BehE - R FH TR - FBA B AR SR B A
2ERAFRRENBARKAANEENEE
HEBAR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

29. RELATED-PARTY TRANSACTIONS
(Continued)

2. B AR S (&)

The Group had the following significant ANEBE B HEITHEAR S N LS
transactions and balances with related parties: mn
(a) Transactions with related parties (a) EEB AN S
Unaudited
REEK

Six months ended 30 June
BEXA=tHLAEAR

2022 2021
—EB-—F —E-—F
RMB’000 RMB’000
ARBFT AREFT
Sales of goods HEEm
— HLD (HK) Trading Limited — HLD (HK) Trading Limited 67,588 -
— Henglun Textile (Vietnam) — [Bfasha (WE) BB
Company Limited NG| 28,005 34,310
— Nantong Dasheng Third — EBANE=RHE
Cotton Textile Co., Ltd. BERAT 8,392 =
— Hualida (Vietham) Garments — ERE (B) k%
Limited Company BEEERADTA 465 144
104,450 34,454
Purchases of goods BEEMm
— Nantong Dasheng Third — EBRE=RGE
Cotton Textile Co., Ltd. ARAH 18,095 -
— Nantong Textile Group — HRENBEREES
Co., Ltd. BABRRAA - 2,400
— Henglun Textile (Vietnam) — [Bfm%4 (1)
Company Limited ARAH - 12
— Hualida (Vietham) Garments — ERE (B RE
Limited Company BEEERADA - 4
18,095 2,416
Purchases of utilities fE BB RN
— Texhong Industrial Park — R TEERHE
Vietnam Limited e VNG 147,654 118,271
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

29. RELATED-PARTY TRANSACTIONS
(Continued)

72

(@) Transactions with related parties

(Continued)

Purchase of land use rights
— Texhong Industrial Park
Vietnam Limited

Purchases of services

— Texhong Tan Cang Logistics
Joint Stock Company

— Texhong Industrial Park
Vietnam Limited

Purchase of property,
plant and equipment
— Henglun Textile (Vietnam)
Company Limited

Sales of property,
plant and equipment
— HLD (HK) Trading Limited

Processing fee
— Hualida Thai Binh
Garment Company Limited

In the opinion of the Company’s directors
and the Group’s management, the above
related party transactions were carried
out in the ordinary course of business,

HBE L (b e

— R TERRHE
NG

BERY

— R FAWRAS
NG

— R TEERBE
BRAT

BEVX  BER&E

— Ekas ()
ARATE

HEWF  BERRE
— HLD (HK) Trading Limited

nIE
— EFEATREARAF

and in accordance with the terms of the
underlying agreements and/or the invoices

issued by the respective parties.

TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A

20 HREBE RS (&)

(a) EHEB AR5 (&)

Unaudited
REER

Six months ended 30 June
BZEAA=1THILLREAR

2022 2021
—EC-CF —E-—fF
RMB’000 RMB’000
AREF7 ARETFT
226,313 -
36,702 23,655
1,821 -
38,523 23,655
9,932 -
9,440 -
99,396 -

ARBEZRAEENEEER S L
AMERRREE T VR 5 T AR X5 B2
I B AR 15 48 8 169 5 O
R BRET -

L k]



iR & M35 B R (1))
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

29. RELATED-PARTY TRANSACTIONS 29. EHBAEE A IR 5 (42)

(Continued)
(b) Balances with related parties (b) BEEAH 5 Y AL B8R
Unaudited Audited
RISER BEZ
30 June 31 December
2022 2021
—E-CfF —E-—F
AA=+H +ZA=1+—H
RMB’000 RMB’000
ARET T ARETFT
Trade receivables BN E HFIE
— HLD (HK) Trading Limited — HLD (HK) Trading Limited 77,320 -
— Henglun Textile (Vietnam) — BaHE (1)
Company Limited ARAH 17,610 27,617
— Nantong Dasheng Third — EBANE=RHE
Cotton Textile Co., Ltd. BERAT 2,519 3,531
— Hualida (Vietham) Garments — ERE (B) R E
Limited Company BEEBRAT - 280
97,449 31,428
Trade payables ENE SR
— Texhong Industrial Park — AU T¥E R
Vietnam Limited BRAR 24,525 15,215
— Hualida Thai Binh Garment — ENERTREFRAA
Company Limited 10,863 1,382
— Texhong Tan Cang Logistics — RULETS MR
Joint Stock Company NG| 5,389 8,514
— Nantong Dasheng Third — EBRE=RGE
Cotton Textile Co., Ltd. BERAT 2,284 =
43,061 25,111
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29. RELATED-PARTY TRANSACTIONS
(Continued)

74

(b) Balances with related parties (Continued)

Prepayments, deposits and
other receivables

— Henglun International
(Hong Kong) Limited

— Jiangsu Dasheng Intelligence
Technology Development
Co., Ltd

— HLD (HK) Trading Limited

Accruals and other payables
— Henglun Textile (Vietnam)
Company Limited

Lease liabilities
— Texhong Industrial Park
Vietnam Limited

Balances with related parties are
unsecured, non-interest bearing and are

repayable on demand.

20 HEBAE RS (&)

(b) BERAHE 5 4S8R (42)
Unaudited Audited
REER BEZ
30 June 31 December
2022 2021
—E-CF —E—fF
AR=+R ft-A=t-A
RMB’000 RMB’000
ARMFT AREFT
BNFTIE - ZeREM
FEIERSR
— BHER (F%)
ARAA 34,334 32,617
— IHEAEBERERRE
BRAR
20,100 20,100
— HLD (HK) Trading Limited 50 -
54,484 52,717
BIRE R REMEM RN
— Bt (1)
BRAR 4,104 -
BEAME
— R TXR R
BRAR 185,127 -
B T AR R B AR ER
REKER

TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

29. RELATED-PARTY TRANSACTIONS

(Continued)

(c) Key management compensation

Salaries, wages and bonuses
Pension costs

(defined contribution plan)
Other benefits

2. B AR S (&)

(c) TEEEEHM

Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

2022 2021

—EC-CF —E-—F

RMB’000 RMB’000

ARBTFT ARBFT

e TEREA 9,455 8,505
BIRERA

(R EHKETED 352 313

Hito 2 F) 45 75

9,852 8,893
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group is pleased to present its unaudited
consolidated financial results for the six months
ended 30 June 2022 (the “Review Period”)
to the shareholders of the Company (the
“Shareholders”). During the Review Period,
although the COVID-19 and its variants continued
to hinder the economies of various nations and
people from all walks of life, various countries
began to gradually ease their epidemic control
policies due to the increasing COVID-19
vaccination rates, which in turn boosted the
recovery of overseas supply chains, particularly
in countries such as Vietnam and Bangladesh,
where a significantly accelerated pace of
recovery was recorded. Meanwhile, affected by
the frequent recurrence of COVID-19 and the
“Dynamic zero-COVID-19” policy in China, the
demand in the textile industry in China slowed
down in the first half of the year. Facing pressure
from the Russia-Ukraine crisis and high inflation
rates, the demand in the textile industry declined
during the Review Period, especially in the
second quarter. However, increasing commodity
prices in the first few months of 2022 led to higher
prices of yarns and fabrics.

BAMARARRBBR( R ®ERE
BEEE—ZT-_—FRA=THEIANEATH
Eﬁﬂﬁj)ﬁ’]ﬂiﬂ“%%ﬁéﬁﬁ"z¥ﬁ o fECIEHA
CEBEHATEINEET K R ﬁrailﬁ
ZE?QQRI%“/E&EEE BREENT R A
&?E’H F REW R E Eﬁ(ﬁﬁﬁi‘ﬁﬁ
o BIME F‘E%EZH?‘%’VN’E LHZWE &
SR EE S BB IR R xEPI
BARIEHRERPE [BEFE | RIENED
R LA FREHBITEBRLKBEMME - =
MEERMBRSEESER) - SiTE
EXRELBEHALERE _FTEEMEE -
77‘<ﬁ‘ﬁ ARAmERE_T_—_FHLEA
SEEDIIES T DR R EEHERE LIk -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OVERVIEW (Continued)

On the other hand, despite the rise of the prices
of yarns and fabrics as a result of increased raw
material prices, the production and operating
costs for plants also increased, with the market
demand being weaker than expected in the
second quarter of 2022, the Group’s profitability
was lower compared with the corresponding
period of previous year.

In summary, the Group’s revenue increased
by approximately 3.9% from the corresponding
period of previous year to approximately RMB13
billion, a record high for the Group’s revenue.
During the Review Period, profit attributable
to shareholders of the Company decreased
by 23.0% to approximately RMB992.0 million.
Basic earnings per share also decreased from
RMB1.41 in the corresponding period of previous
year to RMB1.08.

RE(E)

Z—H - BERMEHER LIRES TOR
REFHERS - B TR EE K& ER A B
ZEM E-E- _FEFEMSHRE
RIEHNBERT - NEBEBFIKFREFR
HIA ATRRAE o

RALE REBZKAREFRBERLY
3.9% EMARK1301ETT - BIRKEHE K
ABBSEH D - REBEMA - ARRRRE
1674 FR 4> 23.0% = #) A R #59.92018 7T
FREABFTHEFRPHOARE1417T
TREEARYA1.087T °
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

INDUSTRY REVIEW

According to the National Bureau of Statistics
of the PRC, between January and June 2022,
enterprises with a sizable capacity in the textile
industry recorded an aggregate revenue of
RMB1,248.98 billion, representing a year-on-year
increase of 4.7%, with net profit at RMB42.63
billion, down by 5.3% year on year. Sizable
garment and apparel enterprises recorded
revenue of RMB688.48 billion, representing a
year-on-year increase of 4.5%, with net profit at
RMB30.7 billion, up by 4.0% year on year. With
respect to production volume, between January
and June 2022, yarns, fabrics and synthetic
fibre production amounted to 13.257 million
tonnes, 18.03 billion metres and 33.671 million
tonnes, respectively, representing year-on-year
decreases of 4.2% and 2.5% and a year-on-year
increase of 0.5%, respectively.

According to the General Administration of
Customs of the PRC, between January and
June 2022, the aggregate export value of textile
apparel was US$156.49 billion, representing a
year-on-year increase of 11.7%. Among these
exports, US$76.32 billion was attributable to
textiles and US$80.17 billion to garments,
representing year-on-year increases of 11.3%
and 12.1%, respectively.

According to Vietnam Customs, between January
and June 2022, the export volume of yarns and
staple fibre manufactured in Vietnam decreased
by 13.4% to 854,000 tonnes, with an increase of
5.0% in revenue to US$2.776 billion, while the
revenue of garment exports increased by 21.0%
to US$18.531 billion.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW

Currently, the Group’s revenue is mainly derived
from sales of yarns. During the Review Period,
revenue from sales of yarns decreased by
approximately 6.4% to approximately RMB9.241
billion, accounting for approximately 71.0% of
the Group’s total revenue. The midstream and
downstream business segments were mainly
driven by the sales of woven garment fabrics
and knitted garment fabrics. Revenue from sales
of yarns represented a lower percentage of the
Group’s revenue due to the lower-than-expected
demand in the yarn market which was affected
by the epidemic and fluctuations in raw material
prices.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

Yarn operations

During the Review Period, the Group’s sales
volume of yarns amounted to approximately
321,000 tonnes, representing a decrease of
23.1% as compared with the corresponding
period of previous year. Although the economy
of various countries emerged from the shadow
of the epidemic during the Review Period,
global demand for the textile industry remained
sluggish due to global inflationary expectations
and the Russia-Ukraine war. In addition, with
the increasing cotton prices since the beginning
of 2021 to May 2022, the manufacturers in
the textile industry generally maintained high
inventories. Consequently, the yarn operations,
as the upstream industry in the textile industry,
were the first to be hit. Coupled with factors such
as delayed shipments and logistics problems
in certain domestic factories as a result of the
epidemic control measures in China and the
disposal of a yarn production plant in China in
November 2021, the Group recorded a year-
on-year decrease in the sales volume of yarns.
Due to the weaker-than-expected market
demand during the Review Period, the average
gross profit margin of yarns decreased by 2.1
percentage points to 21.7% as compared with
the corresponding period of previous year.
Nevertheless, this gross profit margin level is still
higher than the normal margin as the increase
in raw material prices has been beneficial to the
Group’s yarn business.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

Grey fabrics operations

During the Review Period, the Group’s sales
volume of grey fabrics amounted to approximately
25.40 million metres, representing a slight
decrease of approximately 0.8% as compared
with the corresponding period of previous year.
Benefiting from the adjustment in the grey fabric
product mix and the increasing raw material
prices, revenue from sales of grey fabrics
increased significantly by 93.1% to approximately
RMB426 million. Although the gross profit margin
of grey fabrics decreased from approximately
31.4% in the corresponding period of previous
year to 22.5%, it is still higher than the normal
margin as a significant portion of the yarns used
in production was supplied by the Group’s own
yarn spinning mills.

Woven garment fabrics operations

Primarily benefiting from the rise in fabric
prices as a result of increasing raw materials
prices during the Review Period, sales revenue
amounted to approximately RMB1.33 billion,
representing an increase of approximately 14.3%
as compared with the corresponding period
of previous year. The gross profit margin of
woven garment fabrics increased from 22.4% in
the corresponding period of 2021 to 24.9% for
the Review Period. During the Review Period,
affected by the increase in the prices of some
externally purchased yarns and the fact that
the demand in the U.S. market was still under
gradual recovery, the gross profit margin of
woven garment fabrics further improved due to
the quality advantage and excellent cost transfer
capability. The sales volume remained stable
although the overall market demand was weaker
than expected and the epidemic control measures
in China temporarily affected the growth of our
woven garment fabric business.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

Knitted garment fabrics operations

The sales volume of knitted garment fabrics
produced by the Group decreased from
approximately 9,400 tonnes in the corresponding
period of previous year to approximately 8,900
tonnes during the Review Period, which was
mainly due to the impact of COVID-19 in China.
Sales revenue for the Review Period amounted
to approximately RMB497 million, representing
an increase of 10.0% over the corresponding
period of previous year, which was mainly due to
the increase in selling prices of knitted garment
fabrics. During the Review Period, sales of
knitted garment fabrics were also affected by
the increase in the price of externally purchased
yarns. At the same time, newly installed
equipment in the Vietnam factory was in the early
stage of ramping up production, which affected
the profit margin, and thus the gross profit margin
decreased from 16.1% to 6.6%.

Jeanswear operations

The sales volume of jeanswear produced by the
Group increased from approximately 5.10 million
pieces in the corresponding period of previous
year to approximately 5.30 million pieces during
the Review Period, of which 4.16 million pieces
were sold on behalf of the Group’s associated
company after the disposal of the Group’s
majority interest in the jeanswear factory in
Vietnam to the joint venture partner, as it takes
time for customers to complete the internal new
supplier acceptance procedures.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

Trading operations

Trading operations mainly comprise the trading of
yarn, woven garment fabric and garment. The US
denim fabric and garment trading business was
acquired by the Group in 2018. During the Review
Period, despite the increase in the revenue from
the trading segment, the gross profit margin
decreased to 6.4% due to different sales mix. It
is expected that the development of the Group’s
trading business will promote the expansion of
the sales channels of its self-produced products.

Non-woven fabrics operations

The non-woven fabrics operations are still in the
exploratory stage. During the Review Period,
the sales revenue amounted to approximately
RMB25.87 million. Sales revenue decreased
from the corresponding period of previous year
due to frequent reoccurrence of COVID-19
and weakness of the overall market demand in
China. Currently, the Group is actively exploring
overseas markets with the aim of further
expanding its customer base to obtain orders in
markets.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

The operating data of the Group’s products
during the Review Period as compared with the
corresponding period is set out below:

Stretchable core-spun yarns

Other yarns
Grey fabrics

Woven garment fabrics
Knitted garment fabrics

Jeanswear
Trading
Non-woven fabrics

Total

Stretchable core-spun yarns
(Tonne/RMB per tonne)

Other yarns (Tonne/
RMB per tonne)

Grey fabrics (Million metres/
RMB per metre)

Woven garment fabrics
(Million metres/RMB
per metre)

Knitted garment fabrics
(Tonne/RMB per tonne)

Jeanswear (Million pieces/
RMB per piece)

Non-woven fabrics
(Tonne/RMB per tonne)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

The Group’s overall gross profit margin
decreased from approximately 22.8% for the six
months ended 30 June 2021 to approximately
19.7% for the six months ended 30 June 2022.
The decrease in the gross profit margin was
mainly due to the lower gross profit margin of
yarn business, as the demand for yarns was
lower than expected in the second quarter of
2022, while the Group had benefited from a
rebound in demand for yarns and an increase in
raw material prices in the corresponding period of
previous year.

The Group’s cost of sales increased by
approximately 8.1% to RMB10.45 billion when
compared with the corresponding period of
previous year, which was mainly due to the
increase in raw material prices. The cost of raw
materials accounted for approximately 75.3% of
the total cost of sales for the six months ended 30
June 2022.

The breakdown of the Group’s cost of sales for
the six months ended 30 June 2022 as compared
with the cost of sales for the six months ended 30
June 2021 is shown below:

Consumables
0

2 8%

Utilities

B Rk

6.9%

Depreciation

s

3.5%

Direct Labour
T%

9.9%

Raw Materials

75.3%

January to June 2022
Z5xA

ERERE(E)

BEZ_—_FA=+tHLEAREA &%
EzERBENEABEE_T-_—F A=+
BIENEAR%22.8% THBRZE419.7% ° £
METREBHR T _—_FE_FTEYR
m%ﬁiﬁﬁﬁ@%ﬁ@@¥ﬁﬁﬂ$T

CMAFRBAERTERDETISEK

&ﬁ&ﬁﬁﬂﬁ%tﬂ

AEENHERRNREFRH LTT48.1%

ZEARE104.5(E T
FrETER - HZE=

CEE2RBEMEERL
T _FRNA=ZTHIEANE

B - BRI 8 AR SRR 4075.3% o

BHE—Z-—FXA=+HIERNEALREE

HEXRARGE—_T——
18 B #9354 & A AR LL B HIBR ARG IR AT

Consumables
JEREm

28% i
Utilities -

Depreciation
il

4.3%

Direct Labour
HEEITA

1.1%

Raw Materials
AR

73.3%

January to June 2021
—7—_$ /\ﬁ

2022 INTERIM REPORT —Z—_—rFHj#E

FRA=FTHIER

85



EEERE S (])

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

The Group will continue to implement its
established corporate strategies, optimise its
existing product mix and develop new products
that address market trends and needs. In
addition, the Group will also enhance the
level of vertical integration among its various
business segments, promote diversified business
development and further improve its financial
performance.

During the Review Period, the Group continued
to strengthen its cooperation with world-renowned
manufacturers of synthetic fibres and has built
a strategic partnership. Some manufacturers of
synthetic fibres have already set target plans for
sustainable development and when to achieve
carbon neutrality. The Group will increase its
efforts to cooperate with these manufacturers
and use innovative technology fibers to produce
fashionable, durable and functional yarns
to cater to the development of differentiated
high-end markets, while also dedicating effort
on environmental protection, sustainable
development and energy conservation and
emission reduction. In addition, in response
to market demand, the Group’s yarn-focused
research and development centre, as well as
its garment fabric research and development
team, have been enhancing product quality and
continuing to develop new products in order
to maintain the Group’s leading position in the
industry while satisfying customers’ demand for
diversified and high-end products.

The Chinese textile market continues to be
the Group’s major market, accounting for
approximately 58.4% of the Group’s total sales
for the six months ended 30 June 2022. With
the implementation of strict epidemic control
measures in China, the proportion of the Group’s
sales from the Chinese market decreased
compared with the corresponding period of
last year. The Group’s ten largest customers
contributed approximately 16.0% of its total
revenue for the six months ended 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS

As at 30 June 2022, the Group had an aggregate
of approximately 2.35 million spindles and
1.75 million spindles located in China and
overseas (mainly in Vietnam), respectively. In
terms of current operations, the weak short-
term market demand has brought challenges
to the Group’s business. However, the rapidly
changing international trade environment has
promoted the transfer and reorganisation of the
global textile industry chain, which in the long
run, has also brought new opportunities for some
textile enterprises. Against the uncertain macro
background, the Group’s diversified development
in recent years and its strategic direction of
focusing on international layout have laid a solid
foundation for future development. The increase
in the proportion of revenue for downstream fabric
business to the Group’s total revenue has shared
the pressure of raw material cost fluctuations
faced by the yarn business to a certain extent.
Meanwhile, the Group will further optimise the
regional product mix and strengthen local supply
capacity so as to minimise the risks to the supply
chain caused by changes in the international
trade situation. Given that the impact of the
epidemic remains uncertain in China, the Group
must make preparations for regional supply in
various markets, make full use of and strengthen
its overseas production capacity in countries
and regions such as Vietnam, Mexico, Central
America and Turkey, in order to continuously
provide customers with high-quality products and
services. The Group will consolidate its supply
chain in China in the second half of the year
while focusing on the improvement, upgrading
and construction of the international supply chain
serving the European and American markets.
Based on current market conditions, the Group
expects that the sales volume of self-produced
products in the second half of 2022 will be similar
to or slightly higher than that of the first half of the
year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS (Continued)

On 12 July 2022, the Group was once again
named among the “Fortune 500 Chinese
Companies 2022”, demonstrating the wide
recognition the Group has received and acting
as a strong endorsement of its continuous
expansion. The Group will continue to work
tirelessly, exerting its best efforts to bring long-
term and sustainable returns to its Shareholders.

As stated in the annual report of the Company
for the year ended 31 December 2021, the
Group has been exploring different management
restructuring options to better manage its
overseas operations in the midstream and
downstream business as well as outside of
the PRC and Vietnam. In this regards, the
Company has submitted a spin-off proposal to
the Stock Exchange for the proposed spin-off and
separate listing of its woven garment fabrics and
jeanswear business. Whilst the Stock Exchange
has confirmed that the Company may proceed
with the proposed spin-off according to the spin-
off proposal, as at the date of this announcement,
no application for the separate listing has been
made. Further announcement(s) will be made
by the Company on the proposed spin-off and
separate listing as and when necessary in
accordance with the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW

Liquidity and financial resources

As at 30 June 2022, the Group’s bank and cash
balances (including pledged bank deposits)
amounted to RMB2,184 million (as at 31
December 2021: RMB2,696 million). The bank
and cash balances decreased because certain
amount of cash was used in the subscription of
structured bank deposit with guaranteed principal
and higher interest rate.

As at 30 June 2022, the Group’s inventories
increased by RMB169.6 million to RMB7,321.3
million (as at 31 December 2021: RMB7,151.7
million), and trade and bills receivables increased
by RMB709.2 million to RMB2,728.9 million (as
at 31 December 2021: RMB2,019.7 million).
The inventory turnover days and trade and bills
receivables turnover days were 125 days and
33 days for the Review Period respectively,
as compared to 95 days and 25 days for the
year ended 31 December 2021 respectively.
The increase in inventory turnover days was
mainly due to the slowdown in yarn sales as a
result of lower-than-expected market demand in
yarns in the second quarter. The trade and bills
receivables turnover days increased compared
with the corresponding period of last year, which
was mainly due to the delay in shipments and
logistics problems in certain domestic factories
caused by the epidemic control measures in
China and the slowdown in the collection of
receivables of domestic sales. As at 30 June
2022, the trade and bills payables of the Group
increased to RMB4,730.4 million (as at 31
December 2021: RMB4,576.3 million), which was
mainly due to the increase in the purchase price
of raw materials in the first half of 2022.

As at 30 June 2022, the Group’s borrowings
increased by RMB923.3 million to RMB8,138.3
million (as at 31 December 2021: RMB7,215.0
million), which was mainly due to the financing
of the Group’s new production capacity and
technological transformation of equipment.
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R-ITE-—FXRA=1+H AEEZ(EEE
IIAR¥9.233 1Bt A R# 81.383 17T (IR
T —F+ZA=+—H: AR¥72.150
Br) » T ERAARE B FIEERL KR BRI
HER A FTEL

2022 INTERIM REPORT =2 =g 89



EEERE S (])

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)
As at 30 June 2022 and 31 December 2021, the

Er g EI R ()

RBESRUKER(EZ)
RZZE—_—FXNA=+BHE=_ZF=_—%F+=

Group’s key financial ratios were as follows: A=4+—8 AEBZEEHHLERNT :
As at As at
30 June 31 December
2022 2021
B RITZF
AA=+H +=ZA=1+—H
Current ratio MENLL = 1.28 1.29
Debt to equity ratio’ BEERL R 0.77 0.72
Net debt to equity ratio? BEFEERL X 0.56 0.45
Gearing ratio® AEAMRE o 0.57 0.57

" Based on total borrowings over total equity
attributable to shareholders

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total
equity attributable to shareholders

3 Based on total liabilities over total assets

Foreign exchange risk

The Group mainly operates in the PRC and
Vietnam. Most of the Group’s transactions, assets
and liabilities are denominated in Renminbi,
US dollar and Hong Kong dollar. Foreign
exchange risk may arise from future commercial
transactions, recognised assets and liabilities
and net investments in foreign operations. The
Group’s exposure to foreign exchange risk is
mainly attributable to its bank borrowings and raw
material procurement denominated in US dollar
and Hong Kong dollar. The Group manages its
foreign exchange risks by performing regular
reviews and closely monitoring its foreign
exchange exposures.

To mitigate the depreciation risk of RMB, the
Group has purchased certain amount of currency
option contracts and currency swap contracts so
that a significant portion of currency exposure is
hedged against.

T REEEREREREGEREEE

2 BREABRERRSKBESSEYRBERIRT
TR BOR R h R AR T E

P REBERBERERNEELETSE

HNE & B
REBETEAEFRBRRMEEE - AEEKE
NRG ﬁ?&ﬁf IARE - EL KRBT
FT1E o HNE R AT BE 2R B 1 R SRB I ZE 75 R
SR Eﬁ?’é EERBEBEREEF
B o ANEEFTEE M INERR E B REE
%fc&}%fEEﬂEE’JfEﬁTﬁE&J?Mﬂ}%ﬂ% 5
o RNE BT E IR KBV EEINE
ﬂl&’&ﬁ%aﬁﬁ?\\[ﬂh

RESARERERR AKEEBEAS
THEEHEEAREBIEMARNASRA
— BB SN O S DA -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)

Capital expenditure

For the six months ended 30 June 2022, the
capital expenditure of the Group amounted to
approximately RMB1,448 million (for the six
months ended 30 June 2021: RMB677 million).
It mainly related to the new production capacity
of yarns and garment fabrics and equipment
renovation in China, Vietham and the Americas
during the Review Period.

Significant investment held, material acquisition
and disposal

There were no significant investment held by the
Group, nor were there any material acquisitions
or disposal of subsidiaries and associated
companies of the Company during the Review
Period.

Pledge of assets

As at 30 June 2022, the Group’s investment
properties with a net book amount of RMB136.8
million were pledged to secure for bank
borrowings (as at 31 December 2021: buildings
with a net book amount of RMB164.4 million
and land use rights with a net book amount of
RMB34.4 million).

Contingent liabilities

As at 30 June 2022, the Group had no material
contingent liabilities (as at 31 December 2021:
nil).

B EIRE ()
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)

Human resources

As at 30 June 2022, the Group had a total
workforce of 37,061 employees (as at 31
December 2021: 33,639), of whom 19,909
employees were based in the sales headquarters
and our manufacturing plants in Mainland China.
The remaining 17,152 employees were stationed
in regions outside Mainland China, including
Vietnam, Turkey, the Americas, Hong Kong of
China and Macao of China. The Group has a
total of 17,528 female employees, accounted
for 47.3% of the total number of employees
as at 30 June 2022. The Group will continue
to optimize its human resources structure and
offer a competitive remuneration package to
its employees making reference to factors
including the prevailing market conditions and the
performance of the Group and the merits of the
employees regardless of their gender, race, age
or religion. As the Group’s success is dependent
on the contribution of a group of skillful and
motivated employees who form functional
departments, the Group is committed to creating
a learning and sharing culture in the organization,
placing strong emphasis on the training and
development of individual staff and team building.

Dividend policy

The Board intends to maintain a long term, stable
dividend payout ratio of about 30% of the Group’s
net profit for the year attributable to owners of
the Company, providing our Shareholders with
reasonable investment returns. The Board has
resolved to declare an interim dividend of 38 HK
cents per share for the six months ended 30 June
2022 to Shareholders whose names appear on
the register of Shareholders of the Company in
Hong Kong on 29 September 2022.

Er g EIRE (&)

ADER

R-EBE-—_FXA=1+H XEBHEH
37,061 ZEE(R=_ZE=-—F+_A=+—
H :33,639% ) * HA119,909% & E iz A A
BlRREZ SHEMIBRAETR - H#717,152
ZREFRPRAERIIMNGE - BIEWE -
THHE - EMN REEBRRERM - R
E_—_FXNA=1+H AEBHEBELEET

17,528 % @ {E 228 E T ABUM47.3% - "&E
ESEEECANERERE  X2ERITH
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MR Bk - FREENREESRERRS
NHVF TS - REE AR A FE R B Io4E

AEHTREHHE THKSBAEERT - Bt
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)

Closure of register of members

The register of members of the Company will be
closed from 27 September 2022 to 29 September
2022, both days inclusive, during which no
transfer of shares can be registered. To qualify
for the interim dividend (which will be payable on
or about 14 October 2022), Shareholders must
ensure that all transfer documents accompanied
by the relevant share certificates are lodged
with the Hong Kong branch share registrar and
transfer office of the Company, Boardroom Share
Registrars (HK) Limited at 2103B, 21st Floor, 148
Electric Road, North Point, Hong Kong no later
than 4:30 p.m. on 26 September 2022.

Purchase, sale or redemption of the listed
securities of the Company

There was no purchase, sale or redemption of
the Company’s listed securities by the Company
or its subsidiaries during the six months ended 30
June 2022.

Share Option Scheme

The Shareholders of the Company adopted
a share option scheme (the “Share Option
Scheme”) at the annual general meeting held on
7 April 2014 (the “Adoption Date”). The purpose
of the Share Option Scheme is to enable the
Group to grant options to selected participants
as incentives or rewards for their contributions to
the Group. All directors, employees, suppliers of
goods or services, customers, persons or entities
that provide research, development or other
technological support to the Group, shareholders
of any member of the Group, advisers or
consultants of the Group and any other group or
classes of participants who have contributed or
may contribute by way of joint venture, business
alliance or other business arrangement and
growth of the Group are eligible to participate in
the Share Option Scheme. The Share Option
Scheme will remain in force for a period of 10
years commencing on the Adoption Date.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)

Share Option Scheme (Continued)

The total number of shares which may be
allotted and issued upon exercise of all options
to be granted under the Share Option Scheme
and any other share option scheme adopted by
the Group must not in aggregate exceed 10%
of the shares in issue of HK$0.10 each in the
share capital of the Company (“Shares”) on the
Adoption Date (the “General Scheme Limit”). The
Company may renew the General Scheme Limit
with Shareholders’ approval provided that each
such renewal may not exceed 10% of the Shares
in the Company in issue as at the date of the
Shareholders’ approval.

The maximum number of Shares which may
be issued upon exercise of all outstanding
options granted and yet to be exercised under
the Share Option Scheme and any other share
option scheme adopted by the Group must not
in aggregate exceed 30% of the Shares in issue
from time to time.

Unless approved by Shareholders of the
Company, the total number of Shares issued
and to be issued upon exercise of the options
granted under the Share Option Scheme and
any other share option scheme of the Group
(including both exercised or outstanding options)
to each participant in any 12-months period shall
not exceed 1% of the issued share capital of
the Company for the time being (the “Individual
Limit”).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)

Share Option Scheme (Continued)

An option may be accepted by a participant
within 21 days from the date of the offer of grant
of the option. A nominal consideration of HK$1 is
payable on acceptance of the grant of an option.
An option may be exercised in accordance with
the terms of the Share Option Scheme at any
time during a period to be determined and notified
by the Directors to each grantee, which period
may commence on a day after the date upon
which the offer for the grant of options is made
but shall end in any event not later than 10 years
from the date of grant of the option, subject to the
provisions for early termination thereof. Unless
otherwise determined by the Directors and stated
in the offer of the grant of options to a grantee,
there is no minimum period required under the
Share Option Scheme for the holding of an option
before it can be exercised.

The subscription price for the Shares under the
Share Option Scheme will be a price determined
by the Directors, but shall not be less than the
highest of (i) the closing price of Shares as stated
in the Stock Exchange’s daily quotations sheet
on the date of the offer of grant, which must be a
business day; (ii) the average closing price of the
Shares as stated in the Stock Exchange’s daily
quotations for the five trading days immediately
preceding the date of the offer of grant; and (iii)
the nominal value of the Shares.

Further details of the Share Option Scheme as
to the fair value of the share options granted are
disclosed in note 21 to the financial statements.
The fair values of share options calculated
using the binomial model are subject to certain
fundamental limitations, due to the subjective
nature of and uncertainty relating to a number of
assumptions of the expected future performance
input to the model, and certain inherent limitations
of the model itself. The fair value of an option
varies with different variables of certain subjective
assumptions. Any change to the variables used
may materially affect the estimation of the fair
value of an option.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued) BB ()

Share options (Continued)
During the six months ended 30 June 2022, —FARA=THIEAREA R
movements of the share options granted under %Fﬁﬁﬂﬂgd-i\]?ﬁﬁ B % VE’\]E@JT agn T
the Share Option Scheme are summarised as

follows:
Number of share options
ERERA
Weighted
average
Granted  Exercised Lapsed  Cancelled closing
Closing price duringthe  duringthe  duringthe  during the price
per Share Outstanding  sixmonths  sixmonths  sixmonths  sixmonths ~ Outstanding  immediately
immediately Exercise asat ended ended ended ended asat  before the
List of before the price 1 January 30 June 30 June 30 June 30 June 30 June date(s)
grantees Date of grant (Note) Exercise period date of grant per share 2022 2022 2022 2022 2022 2022 of exercise
REE REZ REE REE
RERH mt b S Juied e i s, i et St REAE
BEH2 -B-B #®A=tBEL AB=tEE AAZtAL AAZTAL BAAE
ERAZE RERM(WE)  ORE SRUTE  SRAEE %  AEARE  AEATE  ABAXR  AEARE HHE
HKS HKS HKS
En #n #n
Directors
iz

i Tsz Wai 23 March 2015 1 January 2016 to 22 March 2025 821 870 1,000,000 = = = = 1,000,000 =
o3 it % 2K
=R
23 March 2015 827 870 1,000,000 - - - - 1,000,000 -
827 870 1,000,000 - - - - 1,000,000 -
=A=t=A +
28 December 2015 1 January 2020 to 584 570 200,000 - - - - 200,000 -
27 December 2025
—2-nf =
A=t/ £+
28 December 2015 1 January 2021 to 584 570 300,000 - - - - 300,000 -
eoember 2025
3,500,000 - - - - 3500000
Total 3,500,000 - - - - 3,500,000

5t

Note:  The vesting period of the share options is from  ffat : BB % BEHEL BHRER{TER
the date of grant until the commencement of MR AL
the exercise period.

As at the date of this report, 3,500,000 share AR 4 B H - BEAX# 51 278 T 3,500,000
options were outstanding under the Share Option Pﬁﬁﬂxﬁé BARITEE o At - BRERTSITET
Scheme. Accordingly, the number of Shares 7] {#%1784,968,117 J&f& 1% - 15 E BT %
available for issue under the Share Option #)9.26% °

Scheme was 84,968,117 Shares, representing

approximately 9.26% of the issued Shares.
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ADDITIONAL INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2022, the interests and short
positions of each Director and chief executive
of the Company in the Shares, underlying
shares and debentures of the Company and its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance,
Chapter 571 of the laws of Hong Kong (the
“SFQ”)), as recorded in the register maintained
by the Company under Section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies contained in the Listing Rules, were
as follows:

EERTRARRNA QAR EMBEERZ
BRG - HEROREER ZEERAR

RZZBE_—FXRA=1H ARRGEEK
THREHRRARRIREEEZE(EERE
EAGIEST1 E B S R EEG ([FH KB
BIEFID EXVER) IRG ~ BERG kE#EE
FHEAIRIEES R EGHIE 35215 « 8k
RARBTFEZELMAZ R RAR &
BIEEMABFAH EMRAREFETESR
SIELEST R BITRAAN D 7 KB R P 2 #
SRARMT

Number of Approximate
Name of Group ordinary percentage
member/associated shares of
Name of directors corporation Nature of (Note 1) shareholdings
of the Company AEERERT/ interest ZERHAE BAmRE
ARREBHE HEEEER BEME (st 1) Bk
Mr. Hong Tianzhu the Company Interest of controlled 544,742,400 (L) 59.34%
WA AE ARF corporation(s) (Note 2)
FERIEA RS (Hat2)
the Company Beneficial owner 5,400,000 (L) 0.59%
VNG| ERfEAA
Mr. Zhu Yongxiang the Company Interest of controlled 219,900,000 (L) 23.95%
RoKEESRAE /NG| corporation(s) (Note 3)
FREERIA AR (Kfzt3)
Mr. Tang Daoping the Company Beneficial owner 1,253,000 (L) 0.14%
BT R YN ERABA
Mr. Hui Tsz Wai the Company Beneficial owner 4,040,000 (L) 0.44%
FFEEE YN ERABA (Note 4)
(Kfzt4)
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ADDITIONAL INFORMATION (CONTINUED)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Notes:

1.

The letter “L” denotes the person’s long position in
the Shares.

EERTRARRNA D AR EMBEERZ
BRG - HEROREER ZEBERAR (B)

HfeE -

1.

[L] RRZALTRBDZ TR -

2. Among these 544,742,400 Shares, as to 392,842,400 2. % % 544,742,400 §% f% 19 A 392,842,400 % LA
Shares are registered in the name of and beneficially New Green Group Limited ( & & &5 B % 17 ik
owned by New Green Group Limited, the entire AN [ Texhong Group Holdings Limited & 2
issued share capital of which is beneficially owned by ﬁ HAMEEHBRED I #ER) BERIE
Texhong Group Holdings Limited, a company wholly HEm#EA AEE: 151,900,000 i LA Trade
owned by Mr. Hong Tianzhu and as to 151,900,000 Partner Investments Limited (3 X4 5E 4 3% 8
Shares are registered in the name of and beneficially New Green Group Limited & 7z # 5 £ 2 #f &,
owned by Trade Partner Investments Limited, the BITIRAR57.44%) ZEMIEABERHEAAE
entire issued share capital of which is beneficially o BIBEEBEF KRB - ERRNEEHRE
owned as to 57.44% by Mr. Hong Tianzhu through 7 New Green Group Limited & Trade Partner
New Green Group Limited. Under the SFO, Mr. Investments Limited ¥ 5 2 FT & & 7 (5 & #
Hong Tianzhu is deemed to be interested in all the z o Ht K 1 5& & A Texhong Group Holdings
Shares held by New Green Group Limited and Trade Limited * New Green Group Limited [z Trade
Partner Investments Limited. Mr. Hong Tianzhu is Partner Investments Limited 2 &% ©
a director of Texhong Group Holdings Limited, New
Green Group Limited and Trade Partner Investments
Limited.

3. Among these 219,900,000 Shares, as to 68,000,000 3. 7% %219,900,000 fi% fi% 1 7 68,000,000 A% LA
Shares are registered in the name of and beneficially Wisdom Grace Investments Limited (K 22
owned by Wisdom Grace Investments Limited, the BITRABRRKELLEESES) REREAE
entire issued share capital of which is beneficially =R AZ D 0 151,900,000 A% LA Trade Partner
owned by Mr. Zhu Yongxiang and as to 151,900,000 Investments Limited ( 4 ﬂdi 5‘& i‘ﬁzﬁ;Wisdom
Shares are registered in the name of and beneficially Grace Investments Limited B z=# 5 £ &
owned by Trade Partner Investments Limited, the BT AR 42.56%) ZERIEAE };ﬁﬁ/\i‘
issued share capital of which is beneficially owned 50 ° SR K 5t 4 A Wisdom Grace Investments
as to 42.56% by Mr. Zhu Yongxiang through Wisdom Limited 2 Trade Partner Investments Limited 2.
Grace Investments Limited. Mr. Zhu Yongxiang is a =
director of Wisdom Grace Investments Limited and
Trade Partner Investments Limited.

4. These interests includes 3,500,000 share options 4. ZEEHBIERBEADFERES2IE THF
granted to Mr. Hui Tsz Wai pursuant to the share £ 5t 13,500,000 (HEERRHE  FFFREER T
option scheme of the Company. Mr. Hui Tsz Wai T _F=A=t+—HREES-
resigned as Director on 31 March 2022.
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN

FERREFDTDRYD - HEARO R EER

SHARES AND UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30
June 2022, the interests or short position of the
persons other than a Director or chief executive
of the Company in the Shares or underlying
shares of the Company which were recorded in

the register required to be kept by the Company
pursuant to Section 336 of the SFO were as

follows:

Ordinary Shares of the Company:

Name of the
substantial shareholders

TERRMEEB

New Green Group Limited

Trade Partner Investments Limited

Wisdom Grace Investments
Limited

Texhong Group Holdings Limited

Nature of
interests

REME

Beneficial owner

EmBEAA

Interest of controlled
corporation(s)

FREEHIIE AR 2R

Beneficial owner
EnEA A

Beneficial owner

EmEAA

Interest of controlled
corporation(s)
Pz A A

Interest of controlled
corporation(s)

PRIESIE AR

2022 INTERIM REPORT

ZREHRRR

Number of
ordinary
shares
(Note 1)
LZEREE
(KtaE1)

392,842,400 (L)
(Note 2)
(Mfiz2)

151,900,000 (L)
(Note 3)
(H1E3)

151,900,000 (L)
(Note 3)
(Btat3)

68,000,000 (L)
(Note 4)
(Ktat4)

151,900,000 (L)
(Note 3)
(Bta£3)

544,742,400 (L)
(Notes 2 and 3)
(Kizt2 & 3)

HEEMAE RZE__F A=+H"
PAZR X &) A0 SR AR R A A0 FR B AR IR R o e
R GG B IRALHENARBATHFELZ
BMAZEESIARNALT(ERRFZ
BERITHAZRINOT

Approximate
percentage
of
shareholding
A B
Bk

42.79%

16.55%

16.55%

7.41%

16.55%

59.34%
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY (Continued)

Name of the

substantial shareholders

TERRME BB

Ms. Ke Luping
IR £

Ms. Zhao Zhiyang
HESL L

Mr. Hui Ching Lau
FHE M

Event Star Limited

Notes:

1. The letter “L” denotes the person’s long position in 1. LI RRZALTRIEMO ZFAE -

the Shares.

FERREFDBDRYD - HEARO R EER

ZREERXR (E)
Approximate
Number of  percentage
ordinary of
Nature of shares shareholding
interests (Note 1) BB RE
ERE ZEREE Bk
(Mt 1)
Interest of spouse 550,142,400 (L) 59.93%
[N 2 (Note 5)
(M7t s)
Interest of spouse 219,900,000 (L) 23.95%
JiRRET e (Note 6)
(Hiite)
Interest of controlled 64,100,000 (L) 6.99%
corporation(s) (Note 7)
Sip YN (Ktat7)
Beneficial owner 64,100,000 (L) 6.99%
EmEB A (Note 7)
(Btat7)
Kt

2. These 392,842,400 Shares are registered in the 2. 7% %392,842,400 0% f% 17 LANew Green Group

name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company wholly beneficially
owned by Mr. Hong Tianzhu. Under the SFO, each
of Texhong Group Holdings Limited and Mr. Hong

Tianzhu is deemed to be interested in all the Shares

held by New Green Group Limited.
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
(Continued)

Notes: (Continued)

3.

These 151,900,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the issued share capital of
which is beneficially owned as to 57.44% by Mr.
Hong Tianzhu through New Green Group Limited
and 42.56% by Mr. Zhu Yongxiang through Wisdom
Grace Investments Limited. Under the SFO, each of
Mr. Hong Tianzhu, Texhong Group Holdings Limited,
Mr. Zhu Yongxiang, New Green Group Limited and
Wisdom Grace Investments Limited is deemed to be
interested in all the Shares held by Trade Partner
Investments Limited.

These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share capital
of which is beneficially owned by Mr. Zhu Yongxiang.
Under the SFO, Mr. Zhu Yongxiang is deemed to be
interested in all the Shares held by Wisdom Grace
Investments Limited.

Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and beneficially
owned by Wisdom Grace Investments Limited, the
entire issued share capital of which is beneficially
owned by Mr. Zhu Yongxiang and as to 151,900,000
Shares are registered in the name of and beneficially
owned by Trade Partner Investments Limited, the
issued share capital of which is beneficially owned
as to 42.56% by Mr. Zhu Yongxiang through Wisdom
Grace Investments Limited. Ms. Zhao Zhiyang is
the spouse of Mr. Zhu Yongxiang. Under the SFO,
Ms. Zhao Zhiyang is deemed to be interested in the
same number of shares in which Mr. Zhu Yongxiang
is interested.

These 64,100,000 Shares are registered in the name
of and beneficially owned by Event Star Limited, a
company which is 100% controlled by Mr. Hui Ching
Lau. Under the SFO, Mr. Hui Ching Lau is deemed
to be interested in all the Shares held by Event Star
Limited.

FERREFDBDRYD - HEARO R EER
ZRBRKR (E)

Hfat - ()

3. #% %%151,900,000% A% 15 LATrade Partner
Investments Limited (2 347 A& 78 g R4 56
4 (3% 38 New Green Group Limited ) N SRk #E 52
4 (i 3B Wisdom Grace Investments Limited)
2 B E % ¥ 5 57.44% 2 42.56%) © & K&
EmEAABRL - REFES RBEEH - 31X
% 5& & ~ Texhong Group Holdings Limited « &
K FE 554« New Green Group Limited 5 Wisdom
Grace Investments Limited 7 BI|44% 272 Trade
Partner Investments Limited 54 2 FTA & 716
Atz o

4. % %68,000,000 M 7 LAWisdom Grace
Investments Limited (E % 38 2 847K F 2R 7k
HEREERSER) BREREAESEBAER -
BIEFEHRAEGED - RoKFELEEWRABR
Wisdom Grace Investments Limited #5765 2 Fi A
AR5 B s o

5. MASER L RBRMELEZRME - REBEEFEHR
BRG] AT L TR RN AR L L
B 2R E RO PIEFER -

6. %% 219,900,000 % %15+ 68,000,000 A% A Wisdom
Grace Investments Limited ( £ 2 2 & % 17 i Z<
HAKNEECEESRA) RERIEAESER
A & &+ 151,900,000 % LA Trade Partner
Investments Limited (£ 2 347 I& 24N | SR K £ 58
4 (3% 38 Wisdom Grace Investments Limited) &
= 42.56%) B E RIEAEREA ABRL -
WEB LT ARKFEREZRR - BIEEHFR
HAE A - RIS 2 TR B R OKEE S A
B2 R E BRI i o

7. #%64,100,000 % % 15 LA Event Star Limited %
EREAERSEAAZRT MK ARBETER
Je A 100% 2l o BIRFEHF REAEES - FER
S HE 145 AT Event Star Limited #5748 2 BT A %
DR EA R o
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ADDITIONAL INFORMATION (CONTINUED)

CORPORATE GOVERNANCE

The Group is committed to maintaining high level
of corporate governance and has steered its
development and protected the interests of its
shareholders in an enlightened and open manner.

As at the date of this report, the Board comprises
three executive Directors and three independent
non-executive Directors. The Board has adopted
the code provisions of the Corporate Governance
Code (the “Code Provisions”) set out in Appendix
14 to the Listing Rules on the Stock Exchange.
During the Review Period, the Company had
complied with the Code Provisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms not less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the
Listing Rules. After specific enquiry made by
the Company, all of the Directors confirmed that
they had complied with the required standard set
out in the Model Code and the code of conduct
regarding the Directors’ securities transactions
during the Review Period.

hEER
AEE—EHNERRKFLEENR - UFH
BR A ) B A0 32 5 e R R [ 1 B R I R IB R

RIFIm#Es -

RABRERY EFEH="BATEFER=
EEIUFATESFEKR - ESGEHAEIRN
Bt S2 BT B AR RI B 8% 00 2 R EA SFRIA
B <3 BUER ST (TCST RIERSTD ) © AR R B B R
HREEFCTRIESD ©

ESETRSRINEETE

KAREHEMN—ERBEETBERCEMHE
E'J>>Wﬁ+tﬁ§§ﬁ)\§$tﬁﬁ%§%E’]
A SF Al ([ 2E #WN)FJ’T%%%@ﬁ%
RSHFELERIMITRTR - BRARQRRRIE
HE PREFERAREEOBERARNDEST
CGRESFRD NS AR E LR R ERESFE
HFERPHTITHFR] -
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ADDITIONAL INFORMATION (CONTINUED)

AUDIT COMMITTEE

The Company has established an audit
committee which comprises three independent
non-executive Directors, namely, Mr. Ting Leung
Huel, Stephen, Professor Tao Xiaoming and
Professor Cheng Longdi. Mr. Ting Leung Huel,
Stephen is the chairman of the audit committee.
The audit committee is responsible for reviewing
and supervising the Group’s financial reporting
process and internal control system and providing
advice and recommendations to the Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of
the Company for the six months ended 30 June
2022.

REMUNERATION COMMITTEE

During the Review Period, the remuneration
committee of the Board comprises three
independent non-executive Directors, namely
Mr. Ting Leung Huel, Stephen, Professor Tao
Xiaoming, Professor Cheng Longdi. Mr. Ting
Leung Huel, Stephen is the chairman of the
remuneration committee. The remuneration
committee is principally responsible for
formulating the Group’s policy and structure
for all remuneration of the Directors and
senior management and providing advice and
recommendations to the Board.

EREE"

ARAERIEREZBE  ZREEH=4%
B EMTESER AT RIBLLE B
RAHE L RERHE - TREEESERE
SEgTF ERZRESAREMMEEARE
Bz SRR R AR GIE - W ME
EERUBANRERES -

HEESCHEEERNWEMARQRE
BT —FANA=ZTHIEABERZRESE
LA RRAR S I SRR o

) B

FMESS

ROEHRA  EESFMEE SR =28
JEMITERMAR BT RESLL  BHA
BEMIZERBE - T RELERFMEZE
BIFE FHEZESIREERIAREE
ELERERBNMEMEBERERRE A1
REFGREE L REREE -
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ADDITIONAL INFORMATION (CONTINUED)

NOMINATION COMMITTEE

The nomination committee of the Board
comprises, Mr. Hong Tianzhu (the chairman and
executive Director), and three independent non-
executive Directors, namely Mr. Ting Leung Huel,
Stephen, Professor Tao Xiaoming and Professor
Cheng Longdi. Mr. Hong Tianzhu is the chairman
of the nomination committee. The nomination
committee is principally responsible for reviewing
the structure, size and composition of the Board,
identifying individuals suitably qualified to become
Board members, assessing the independence
of independent non-executive Directors, and
making recommendations to the Board on the
appointment and re-appointment of Directors and
succession planning for Directors.

ENVIRONMENTAL, SOCIAL AND
GOVERNANCE COMMITTEE

The Company has established the ESG
Committee on 23 August 2021. The ESG
Committee comprises five members, namely, Mr.
Tang Daoping (chairman), Mr. Hui Tsz Wai (vice
chairman, ceased to be a member on 31 March
2022), Prof. Tao Xiaoming, Prof. Cheng Longdi
and Mr. Ting Leung Huel, Stephen. The ESG
Committee is mainly responsible for overseeing
and reporting to the Board on matters relating
to ESG of the Group and ensuring compliance
with legal and regulatory requirements on ESG
including corporate governance principles
applicable to the Company.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 29 August 2022

REZE®

ExeRAR B amiRNAE(ZERA
TEF)M=REIIFNTES T RESLE
B B BAEOR M2 ERBIRAEK o BRI EE
RREEZREENIE REZBETIRER
M EEEHRE  RERAK  WEAE
SEBERKAEETSXENMERNAL - W&
BB IFATEENELMN - M RERE
HEEEEUAREFECHBNESSRY
et

amn _E:—¢AH*+_E&156
€ -ESGZEedmARKEANK - 27
EPRE(ERE) #%ﬁ%iwﬁﬁ

RZBE_—F=A=+—HRBRTBAKE) -

FEBEHR EREARERT RBLL -
ESGZESTZRRERYNESSERE
ANEBESGAMEH  TEEHRRETE
FEARAR B EERARANENEBESG
ZERREERTE -

A7
RE
Vo)

&Wm /Iﬂ]ﬂ D»

EEEGD
RITAHBEERRD A
HERH

o]

BB —E-—_F)\A=+NH

104 TEXHONG TEXTILE GROUP LIMITED XRUI##BEEFRA A






This Interim Report is printed on environmentally friendly paper

N
B RbEms MIEREEDR





