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Management discussion and analysis

SR EER

BUSINESS REVIEW

For the six months ended 30 June 2022 (the “Period under
Review”), the Company achieved revenue of approximately
HK$506.9 million with profit attributable to owners of the
Company amounting to approximately HK$16.6 million and
basic earnings per share of approximately HK$0.011. The
Board did not recommend the payment of an interim dividend
for the Period under Review.

In the first half of 2022, China’s economy recovered steadily
and achieved a year-on-year gross domestic product (GDP)
growth of 2.5%. In May 2022, the State Council of China
issued the “Policy Package to Stabilize the Economy”, which
proposed 33 detailed measures to help China’s economy to
stabilize and recover. However, the prospects of the global
economy remain uncertain due to sporadic regional COVID-19
outbreaks in the PRC, rising global inflation, intensifying
competition between the United States and the PRC on
various fronts and the ongoing war between Russia and
Ukraine, all of which may have an adverse effect on China’s
economy and the Group’s operating environment in the
second half of 2022.

During the Period under Review, China’s tobacco industry’s
production and sales volumes continued to grow steadily.
Cigarettes sold increased in volume and value by 2.68% and
7.86% respectively. However, given the decrease in tendering
price under the mandatory tendering policy in the cigarette
industry and the increase in raw material price, the Group was
under operating pressure of intensifying industry competition.
The Group has put more efforts to plan and organise the
tendering among the subsidiaries.

Under the pressure of the fall of tender prices and the inflation
of raw material price, the Group has implemented a series of
measures in order to cope with the challenges to the
profitability of the Group. The measures included to simplify
the management structure in order to increase the efficiency of
decision making to match with the fast changing market
demand, to enhance the inventory management to control the
inventory at an appropriate level and to implement tendering
system for the purchase of raw materials to increase the
bargaining power on the purchase price in order to reduce and
control the purchase cost.
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Management discussion and analysis

BEEENWR DN

During the Period under Review, the revenue of this segment
increased by 19.9% to HK$464.0 million. The increase is
mainly due to the increase of sales order from one of the major
customers.

This segment has suffered from the fall of tender prices and
the inflation of raw material price, as both had adverse impact
on the profitability. To cope with the challenges, the Group has
increased our participation in tenders, actively sought other
new market opportunities and allocated additional resources
on research and development of new products in order to
expand into other packaging markets and to increase revenue
in the future. The Group will also continue to reduce the
pressure of declining gross profit through cost reduction,
efficiency enhancement and resource consolidation measures.

The segment profit of laminated paper manufacturing has
increased mainly due to increase in the government grants.

During the Period under Review, the sales of RFID products
has decreased by 22.0% to HK$42.9 million. Due to the
resurgence of COVID-19 in the Jiangsu Province Jingjiang City
in the PRC, the Group’s production factory was closed for
nearly one month to comply with the pandemic control and
lockdown measures implemented by the local government.
Thus, the revenue of this segment has been adversely
affected.
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Management discussion and analysis

SR EER

PROSPECT

Looking ahead, the Group will continue to rely on cigarette
packaging as a solid foundation for the Group’s development
and seek to further develop new businesses such as sales of
RFID products and smart packaging products. The Group will
continue to increase its participation in tenders, while actively
expanding into other packaging markets, and will continue to
reduce the pressure of decreasing gross profit through
measures such as cost control, efficiency boosting and
resource consolidation.

The Group’s corporate mission is to continue to develop ways
to improve financial performance, provide growth drivers for
the Group and broaden revenue streams within acceptable
risk levels. The Group will also continue to explore the
possibility of other investments or diversification into other
profitable businesses in the interests of the Group and its
shareholders as a whole, with a view to achieving sustainable
growth, improving profitability and ultimately maximising
returns for shareholders.

REVENUE

During the Period under Review, the revenue of the Group was
approximately HK$506.9 million (six months ended 30 June
2021: HK$451.1 million), which represents an increase of
approximately HK$55.8 million or 12.4% as compared to the
corresponding period in 2021. The revenue of our three
business segments, namely printing and manufacturing of
cigarette package and related materials, manufacturing of
laminated papers and sales of RFID products were
approximately HK$464.0 million (six months ended 30 June
2021: HK$387.1 million), HK$0.022 million (six months ended
30 June 2021: HK$9.1 million) and HK$42.9 million (six
months ended 30 June 2021: HK$54.9 million) respectively.

The increase in revenue was mainly attributable to the increase
in business volume of printing and manufacturing of cigarette
packages and related materials as a result of the increase of
sales order from one of the major customers.
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Management discussion and analysis

BEEENWR DN

GROSS PROFIT

During the Period under Review, gross profit of the Group
decreased by 16.0% to approximately HK$57.3 million (six
months ended 30 June 2021: HK$68.2 million) as compared
to the corresponding period in 2021. The gross profit margin
decreased to 11.3% during the Period under Review (six
months ended 30 June 2021: 15.1%).

The decrease of gross profit margin was mainly due to the
increase of raw materials price and the decrease of average
selling price which was induced by the ongoing mandatory
tendering system of the tobacco industry in China.

OTHER INCOME

Other income during the Period under Review comprises
mainly government grants, rental income (net of direct
expenses), sales of scrap materials and interest income of
approximately HK$17.6 million, HK$6.2 million, HK$2.5 million
and HK$0.8 million respectively.

Other income of the Group increased by HK$14.2 million to
HK$30.9 million as compared with the corresponding period in
2021, which was mainly attributable to the increase in various
government grants.

OTHER GAINS AND LOSSES

Other gains during the Period under Review was HK$0.9
million, which was improved from other losses of HK$35.9
million for the corresponding period in 2021. The improvement
was mainly attributable to the absence of recognition of
impairment losses on goodwill for the Period under Review. As
at 30 June 2021, the Group recognised impairment losses on
goodwill of approximately HK$41.5 million for various cash-
generating units as their recoverable amount was lesser than
the carrying amount.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses during the Period under
Review increased by approximately HK$0.1 million to HK$11.2
million or 1.2% compared with the corresponding period of
last year. The increase was mainly due to the increase of
revenue.
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Management discussion and analysis

SR EER

ADMINISTRATIVE EXPENSES AND OTHER
EXPENSES

During the Period under Review, administrative expenses and
other expenses increased by approximately HK$21.9 million or
41.8% compared with the corresponding period in 2021. The
increase was mainly attributable to the increase in contractual
termination benefit for the Period under Review and the
increase in depreciation due to the acquisition of Eagle Swift
Limited.

FINANCE COSTS

Finance costs during the Period under Review decreased by
approximately HK$3.0 million or 34.2% as compared with the
corresponding period in 2021. Such decrease was mainly due
to decrease in the average amount of bank borrowings and
average interest rate of bank borrowings during the Period
under Review. The Group has implemented plan to improve
the bank loan portfolio by the replacement of existing facilities
with new bank loan with lower interest rate.

SHARE OF RESULT OF ASSOCIATES

Share of profits of associates decreased by approximately
HK$10.0 million to HK$27.8 million during the Period under
Review. The decrease in net profit of our associates was
mainly due to the fall of tender price for the successful tenders
of the Group’s major associate namely Changde Gold Roc
Printing Co., Ltd. (“Changde Gold Roc”) during the Period
under Review. Changde Gold Roc is principally engaged in
provision of cigarette printing packaging services. It has a
carrying value of HK$463.3 million, i.e. more than 10% of the
Group’s total assets of HK$3,513.4 million as at 30 June
2022. The Group beneficially owns RMB50,546,120 of its paid
up capital, representing 31% of the total paid up capital of
RMB163,052,000. During the Period under Review, the Group
hasn’t received dividend from Changde Gold Roc (2021:
received dividend of HK$76.8 million). The Group considers
the prospects of Changde Gold Roc to remain promising and
continues to hold the investment in Changde Gold Roc for
stable earnings and dividend income in view of its stable
business with local customers.
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Management discussion and analysis

BEEENWR DN

TAXATION

The effective tax rate of the Group increased from
approximately 10.5% to 31.3% during the Period under
Review. Such increase was mainly due to the net effect of the
increase of enterprise income tax, the decrease of the over
provision of enterprise income tax in prior years and the
decrease of the deferred tax.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Profit attributable to the owners of the Company during the
Period under Review was approximately HK$16.6 million,
representing an increase of approximately HK$0.6 million or
3.8% as compared with the corresponding period in 2021.
The increase was primarily attributable to the net effect of the
absence of impairment loss on goodwill of approximately
HK$41.5 million, the increase in administrative expenses and
other expenses of approximately HK$21.9 million and the
decrease of gross profit of approximately HK$10.9 million.

SEGMENT INFORMATION

During the Period under Review, the revenue from the printing
and manufacturing of cigarette packages and related
materials, manufacturing of laminated papers and sales of
RFID products were approximately HK$464.0 million (six
months ended 30 June 2021: HK$387.1 million),
approximately HK$0.022 million (six months ended 30 June
2021: HK$9.1 million) and approximately HK$42.9 million (six
months ended 30 June 2021: HK$54.9 million) respectively.
Earnings from the printing and manufacturing of cigarette
packages and related materials accounted for approximately
89.3% of the total segment earnings before unallocated items.
The earnings before unallocated items during the Period under
Review from printing and manufacturing of cigarette packages,
printing and related materials, manufacturing of laminated
papers and sales of RFID products decreased by 17.0% to
approximately HK$58.6 million, increased by 56.6% to
approximately HK$0.4 million and increased by 77.1% to
approximately HK$6.6 million respectively.
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Management discussion and analysis

SR EER

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources and banking facilities. As at 30 June
2022, the Group had net current assets of approximately
HK$205.9 million (as at 31 December 2021: HK$398.1 million)
while the Group’s bank balances and cash amounted to
approximately HK$395.2 million (as at 31 December 2021:
HK$440.4 million).

The significant decrease in net current assets was mainly due
to the completion of the acquisition of Eagle Swift Limited by
the Company on 26 January 2022, details of which are set out
in the announcements of the Company dated 21 October
2021 and 26 January 2022.

As at 30 June 2022, bank borrowings (repayable within one
year) of the Group amounted to approximately HK$396.0
million (as at 31 December 2021: HK$342.4 million). Carrying
amounts of bank deposits pledged for securing banking
facilities of bills payables granted to the Group amounted to
approximately HK$29.0 million (as at 31 December 2021:
HK$11.5 million). As at 30 June 2022, the Group’s gearing
ratio, represented by the total bank borrowing divided by the
total equity, was approximately 15.2% (as at 31 December
2021: 12.8%).

CAPITAL COMMITMENTS

As at 30 June 2022, the Group had capital commitments in
respect of the acquisition of property, plant, equipment
contracted for but not provided in the condensed consolidated
financial statements amounting to approximately HK$27.7
million (as at 31 December 2021: HK$268.6 million), mainly
related to the development of industrial park.
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Management discussion and analysis

BEEENWR DN

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the Period under Review.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations of the
financial status of its existing customers from time to time. To
manage liquidity risk, the Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.

CAPITAL STRUCTURE

During the Period under Review, the Group’s operation was
mainly financed by funds generated from its operation and
bank borrowings. As at 30 June 2022, bank borrowings were
mainly denominated in HKD and RMB, while the cash and
cash equivalents held by the Group were mainly denominated
in HKD and RMB. The Group’s turnover is mainly denominated
in RMB, while its costs and expenses are mainly denominated
in HKD and RMB. No financial instruments were used for
hedging purposes, nor were there any foreign currency net
investments hedged by current borrowings and/or other
hedging instruments during the Period under Review.

EQUITY FUND RAISING
There was no equity fund raising activity by the Company
during the Period under Review, nor were there any unutilised
proceeds brought forward from any issue of equity securities
made in previous financial years.

CHARGES ON ASSETS

As at 30 June 2022, the Group pledged bank deposits with an
aggregate carrying value of approximately HK$29.0 million (31
December 2021: HK$11.5 million) to secure banking facilities
of bills payables granted to the Group.

As at 30 June 2022, property, plant and equipment and
investment properties of approximately HK$150.2 million (31
December 2021: Nil) and HK$79.0 million (31 December 2021:
Nil) respectively were pledged to secure banking facilities
granted to the Group.
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Management discussion and analysis

SR EER

SIGNIFICANT INVESTMENTS

Save for Changde Gold Roc, the particulars of which are
disclosed in the above section headed “Share of result of
associates”, and as disclosed below, there were no significant
investments held by the Group as at 30 June 2022. Save as
disclosed in this report, there was no plan authorised by the
Board for other material investments or additions of capital
assets at the date of this report.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 21 October 2021, the Company entered into a sale and
purchase agreement with Mr. Cai Xiao Ming, David, a
controlling shareholder of the Company interested in
approximately 57.5% of the issued share capital of the
Company and hence a connected person of the Company
within the meaning of the Listing Rules, in relation to the
acquisition by the Group of the entire issued share capital of
Eagle Swift Limited and all obligations, liabilities and debts
owing or incurred by Eagle Swift Limited to Mr. Cai Xiao Ming
David and his associates for an aggregate cash consideration
of HK$233 million. The only significant asset of Eagle Swift
Limited is a property located in Hong Kong. All conditions
precedent as stated in the sale and purchase agreement were
fulfilled and completion took place on 26 January 2022. After
completion, Eagle Swift Limited has become a wholly-owned
subsidiary of the Company. Details of the acquisition are set
out in the announcements of the Company dated 21 October
2021 and 26 January 2022.

Save as disclosed in this report, there was no material
acquisition or disposal of subsidiaries, associates or joint
ventures by the Group during the Period under Review.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING PERIOD

No important events affecting the Group has taken place since
30 June 2022 and up to the date of this report.
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Management discussion and analysis

BEEENWR DN

HUMAN RESOURCES

As at 30 June 2022, the Group had 9 and 776 full-time staff
based in Hong Kong and the PRC respectively. The Group’s
remuneration packages are generally structured with reference
to market terms and individual merits. The Group operates a
defined contribution retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for all of its
employees in Hong Kong. Contributions are made based on a
percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly insurance,
medical insurance, unemployment insurance and work-related
injury insurance in accordance with appropriate laws and
regulations in the PRC.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim
dividend for the Period under Review.
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Other information

Hib&E ¥

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2022, the following directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”)) (i)
which were required to be notified to the Company and the
stock exchange pursuant to divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provision of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (i) which were
required to be notified to the Company and the stock
exchange pursuant to the Model Code for securities
Transactions by directors of Listed Companies (the “Model
Code”) contained in the Listing Rules:

EERFTETHRAEBRARATRH
HEZENRG - AEROHES
MR KR

REZ-—FXA=1H  ARFNUTEF
HEBITHRABRARR] R EAEBEE (F
ERBREDIESTI EESF LB G ([ F
7 LB RG] EXVED) Ml - HRRERD
HEFF  BEIRRSEE (VREBEER R
HBIRPIZEXVEE 7 8D RIZAME AR A
K E 2 P s ok B (BRI IRIRRE 75 &
BIRPIZFHEXRERE IR SRR HE
@mIORR)  LNRERSF R EERDS
352 {6 78 C A % 16 P 1t B AL il B 4 & SO%
BH)ARBE ETRBME LT ARE
FETEF R ZNEESTRI([1F2ESTA])
SARE MR FTHERSORE -

The Company b/
Number of Approximate
shares/ percentage of
underlying issued share
Name of Director Capacity shares held Position capital
P, HEBRTRE
EEpE 5% HERGEE #R BABEIE
Mr. Huang Wanru Beneficial owner 1,735,204 Long 0.11%
BEEMEE EREEA )
Mr. Jiang Xiang Yu Beneficial owner 2,000,000 Long 0.13%
Brmrdt EREEA )
Ms. LiLi Interest of controlled corporation 250,551,964 Long 15.98%
FHRIR LT REREE R )

2022F FHASRE NEERARATR
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Other information

Hib&E ¥

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS

So far as is known to the directors and chief executives of the
Company, as at 30 June 2022, the following persons (not
being a director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of divisions 2
and 3 of Part XV of the SFO or which were recorded in the
register required to be kept by the Company under section
336 of the SFO:

TERRWERR KR

BARREERTIBITHRABRA  R-F
TCFRA=TRE U TAL(EIERRT]
BEERETBTHRAR) RARQBMD KRS
B HEE KR ARG REEZ PG K
IZEXVERSE 2 & 30 BB AR AR A FE 12
BIORR HAEHER AR BRIFRE 7 M E 5
P13 IHRAFEZEMEEIORE -

Number of Approximate
shares/ percentage of
underlying issued share
Name of shareholder Capacity shares held Position capital
FiERe, HEBRTRA
RREE BB 4] HEROBE #R BHABED
Mr. Cai Xiao Ming, David®™ete ") Interest of 901,456,892 Long 57.50%
controlled corporation
35D e Rt EEER L)
Profitcharm Limited™ete ) Beneficial owner 274,325,278 Long 17.50%
BlEmARARMED ERBEAA L)
Sinorise International Limited™e " Beneficial owner 627,131,614  Long 40.00%
RERBRAR AR WD ERBEAA L)
Masterwork Group Co., Ltd.MNete2 Interest of 250,551,964  Long 15.98%
controlled corporation
REREMBEERDBRA T W2 Rt EEER L)
Masterwork Machinery (H.K.) Limited®™?  Beneficial owner 250,551,964 Long 15.98%
&R (F8) BRA T W2 ERBEAA L)
Tianjin Dehou Investment Management Interest of 103,555,231  Long 6.60%
Partnership (Limited Partnership) controlled corporation
Tianjin Dehou Investment Management R EEER o

Partnership (Limited Partnership)

Notes:

fiE

(1) Mr. Cai Xiao Ming, David (“Mr. Cai”) beneficially owns the entire share
capital of Profitcharm Limited and Sinorise International Limited. By
virtue of the SFO, Mr. Cai is deemed to be interested in a total of
901,456,892 shares held by Profitcharm Limited and Sinorise
International Limited.

) Masterwork Group Co. Ltd. (“Masterwork”) beneficially owns the entire
share capital of Masterwork Machinery (H.K.) Limited. By virtue of the
SFO, Masterwork is deemed to be interested in 250,551,964 shares
held by Masterwork Machinery (H.K.) Limited.
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Other information

Hib&E ¥

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has redeemed,
purchased or sold any of the Company’s shares during the
Period under Review.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code
(the “Code”) contained in Part 2 of Appendix 14 of the Listing
Rules. For the Period under Review, the Company has
complied in general with the Code, except code provisions
C.2.1.

Under code provision C.2.1 of the Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. The division of
responsibilities between the chairman and the chief executive
should be clearly established and set out in writing. Following
the resignation of Mr. Qin Song as an executive Director, vice-
chairman, chief executive officer and member of the
nomination committee of the Company with effect from 21
January 2022, the Company has appointed Mr. Chen Xiao
Liang in place of Mr. Qin Song to take up the vacancy of the
chief executive officer. Mr. Chen Xiao Liang held the roles of
chairman and chief executive officer at the same time for the
period from 21 January 2022 to 22 April 2022.

In addition, following the resignation of Mr. Chen Xiao Liang as
an executive Director, chairman and chief executive officer of
the Company with effect from 22 April 2022, Mr. Huang Wanru
was appointed as the chairman of the Company in his place
on the same date, but the Company has not yet appointed an
individual to take up the vacancy of the chief executive officer,
and the roles and functions of the chief executive officer have
been performed by all the executive Directors collectively since
22 April 2022.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the standard for securities
transactions by directors. The Company has made specific
enquiries of all the directors and all the directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding directors’
securities transactions for the Period under Review.
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Other information

Hib&E ¥

SHARE OPTION SCHEME

On 4 March 2009, the shareholders of the Company had
approved and adopted a share option scheme (the “Share
Option Scheme”) which has expired on 3 March 2019.

No option under the Share Option Scheme has been granted
by the Board and there was no outstanding option as at 30
June 2022.

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

As at 30 June 2022, there were certain revolving loan facilities
available to the Group from several banks in the aggregate
principal amount of HK$413.2 million. Under the terms of
these facilities (the availability of which are generally subject to
banks’ periodic review), the Company has undertaken, among
other matters, that Mr. Cai Xiao Ming, David shall maintain at
least 50% beneficial shareholding interest in or remain as the
single largest shareholder of the Company at all times during
the life of the above banking facilities (the “Undertaking”). The
breach of such Undertaking may result in the loan becoming
immediately due and repayable.

DISCLOSURE UNDER RULE 13.51B(1) OF THE
LISTING RULES

The Company is not aware of any change in the Directors’ and
chief executives’ information which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with
management the accounting principles and practices adopted
by the Group and discussed internal control, risk management
and financial reporting matters including a review of the interim
report and the unaudited condensed consolidated financial
statements for the Period under Review with the Directors. In
addition, the interim financial information of the Group for the
Period under Review has also been reviewed by the
independent auditor of the Company, Mazars CPA Limited.
The audit committee of the Company comprises the three
independent non-executive Directors, namely, Mr. Lui Tin
Nang, Mr. Lam Ying Hung, Andy and Mr. Siu Man Ho, Simon,
and the non-executive Director, Ms. Li Li.

By order of the Board
Huang Wanru
Chairman

26 August 2022
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Report on review of condensed consolidated

financial statements

BRSSP BRREARS

mazars

TO THE BOARD OF DIRECTORS OF LITU HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Litu Holdings Limited (the “Company”) and its
subsidiaries set out on pages 21 to 56, which comprise the
condensed consolidated statement of financial position as of
30 June 2022 and the related condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six months then ended, and
certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financia
statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on review of condensed consolidated

financial statements

BRSSP BRREARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Mazars CPA Limited
Certified Public Accountants
Hong Kong

26 August 2022
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Condensed consolidated statement of
comprehensive income

BRFE 2 ERERK

For the six months ended 30 June 2022 HZE —Z - —F XA =+HIt/NEA

Six months ended 30 June
BEAA=1tHILAKEA

2022 2021

s —E -4

(Unaudited) (Unaudited)
(REEX) (R EZ)

NOTES HK$’000 HK$’000
PaE FERT FHET
Revenue g 4 506,918 451,149
Cost of sales SHERCAR (449,592) (382,908)
Gross profit EH 57,326 68,241
Other income H b A 30,892 16,650
Other gains and losses H bl zs & E18 7 913 (35,938)
Reversal for impairment losses CRMEERENEERE
on financial assets and contract E51EH O] - FEE
assets, net 5 4,554
Selling and distribution expenses  $4& &9 S (11,234) (11,101)
Administrative expenses THAX (74,278) (50,986)
Other expenses HHX - (1,394)
Finance costs FLEZ 9N 8 (5,738) (8,716)
Share of result of associates DR E AR EE 27,769 37,723
Share of result of ajoint venture  £h — & &b 3245 39 256
Profit before taxation [ 758 AL ) 8 25,694 19,289
Taxation iIE 6 (8,050) (2,034)
Profit for the period H R A 17,644 17,255
Other comprehensive (losses) Htt2 @ (E5iE) Wi ¢
income:
Items that will not be reclassified to B &1 & B 7 EE 1819
profit or loss in subsequent IHH
periods
Exchange differences arising on R A2REEmMES
translation to presentation fEHZ58
currency (85,688) 19,679
Total comprehensive (losses) HRN2HE (BE) Wases
income for the period (68,044) 36,934
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Condensed consolidated statement of

comprehensive income

BRFEE 2 EWRERR

Six months ended 30 June
BEANB=1THLLA~@EA

2022 2021
—E—-= —E-—%F
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
NOTES HK$’000 HK$’000
PiaE FHET FHIT
Profit for the period attributable to: LA T A+ &5 EAR S F -
Owners of the Company RATER A 16,648 16,033
Non-controlling interests FEPERRAE 996 1,222
17,644 17,255
Total comprehensive (losses) AT ALEMZE(EIE)
income attributable to: W 4R 5E
Owners of the Company ZiN/NEIEZE DN (67,883) 37,173
Non-controlling interests FEPR AR S (161) (239)
(68,044) 36,934
HKS$ # 7T HK$ &7
Earnings per share BREF
Basic and diluted BEXRREE 10 0.011 0.010
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Condensed consolidated statement of
financial position

AR S BB R

As at 30 June 2022 A—Z - —FxA=1H

30 June 31 December
2022 2021
—E-= T —%F
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (fe#EZ)
NOTES HK$°000 HK$'000
BEE FET FHT
Non-current assets FRBEE
Property, plant and equipment ME - BB MR 11 967,711 887,241
Right-of-use assets CREEE 97,336 103,347
Investment properties KEME 140,463 55,780
Goodwill EES 12 785,728 797,504
Intangible assets M EE 13 6,397 32,279
Interest in an associate R E R R ER 14 463,285 455,869
Interest in a joint venture R—EeErENER - 8,559
Deferred tax assets FEEFRIAE E 9,107 5,895
Rental and other deposits paid ~ BENHEEREMETS 3,133 3,889
2,473,160 2,350,363
Current assets REEE
Inventories FE 114,325 121,648
Trade receivables g G EIE 15 351,251 364,539
Contract assets AHEE 16 86,667 144,569
Other receivables, prepayments — Hth U8 ~ F8 1 7B
and refundable deposits KA RIER] & 48,995 57,013
Tax recoverable Al B 7 IE 3,059 4,271
Structured deposits ERE TR 11,714 -
Pledged bank deposits EHEIRITE R 28,995 11,488
Bank balances and cash RITHEMR LIRS 395,229 440,350
1,040,235 1,143,878
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Condensed consolidated statement of

financial position

AR S BB E

Asat 30 June 2022 R—Z - —4FxA=1H

30 June 31 December
2022 2021
—E-= T %
ANA=1+H +=ZA=+—H
(Unaudited) (Audited)
(REEEZ) (K2 %)
NOTES HK$’000 HK$’'000
B FET FET
Current liabilities REBEE
Trade payables B G ENIE 17 279,526 256,211
Other payables and accruals HEMERN B RETER 142,836 133,458
Lease liabilities HERE 161 333
Amount due to non-controlling  FEf — RS B & T IEFE AR
interests of a subsidiary MEZR TR 2,441 2,552
Bank borrowings RITEE 18 396,000 342,428
Income tax payable NS E 13,417 10,748
834,381 745,730
Net current assets REEEFE 205,854 398,148
Total assets less current HEERRBAER
liabilities 2,679,014 2,748,511
Non-current liabilities kREBEE
Government grants BT 8 B 23,854 25,931
Deferred tax liabilities RIERIBEBE 49,624 49,000
73,478 74,931
NET ASSETS BEEFE 2,605,536 2,673,580
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Condensed consolidated statement of
financial position

AR S BB R

As at 30 June 2022 A—Z - —FxA=1H

30 June 31 December

2022 2021
—E=-= T —%F
AE=+tH +ZH=+—8H
(Unaudited) (Audited)
(REEX) (Fe|%)
NOTES HK$’000 HK$’'000
(g THET FHET
Capital and reserves EXR#EE

Share capital A A 19 7,839 7,839
Reserves fHE 2,571,165 2,639,048

Equity attributable to owners RAEIHE AEEEZ
of the Company 2,579,004 2,646,887
Non-controlling interests FEIE IR 2 26,532 26,693
TOTAL EQUITY RREE 2,605,536 2,673,580
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Condensed consolidated statement of
changes in equity

RS REEEBR

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ EA

Attributable to owners of the Company

RLARRE AR
Reserves
it
Non-
Share Share Statutory Other  Dividend Exchange Retained Total controlling Total
capital premium reserves  reserve  reserve  reserve profits  reserves Total interests equity
BE  ROEE EERE 2Bt RERE EXRE RERN  GREEE &5 FERER RREER
HK$000  HKS'000  HK$O00  HK$'000  HKS000  HK$000  HKS000  HKS000 HKH000  HKO000  HK$'000
TEr  TEr TEr TEr  TEx  TER  TEx TR TET  TERT  TER
(Note)
(RizE)
At 1 January 2021 R=F--%-5-H
(audited) (&%) 78390 4936913 189,880 (2,907,725 156,789 1,199 351551 2738607 2746446 23381 2,769,827
Profit for the period iyl - - - - - - 16033 16,033 16,033 1,202 17,255
Other comprehensive income ST 2 H
(losses) for the period (BR) - - - - - 21140 - 24140 21,140 (1461) 19,679
Total comprehensive income £ 2 B (1)
(losses) for the period B% - - - - - 2140 16038 37,178 37,178 (239) 36934
Dividends recognised as ARHENRE
distribution (note 9) (FsE9) - - - - (156,789) - - (156,789  (156,789) - (156,789)
At 30 June 2021 RZZ--F
(unaudited) ~A=TH
(RIEER) 7839 4936913 189,880 (2,907,729) - 32339 367584 2618991 2626830 23,142 2,649972
At1 January 2022 A\-Z--F-f-H
(audited) (5% %) 7,839 4936913 189,880 (2,907,725) - 59801 360,179 2,639,048 2,646,887 26,693 2,673,580
Profitfor the period el - - - - - - 16648 16648 16,648 996 17,644
Other comprehensive losses SR 2 A E
for the period - - - - - (84531) - (84531)  (84,531) (1,157)  (85,688)
Total comprehensive (losses) SN2 (B%E) ks
income for the period ek - - - - - (84531) 16648  (67,883)  (67,883) (161)  (68,044)
At 30 June 2022 RZE-ZF
(unaudited) ~A=TH
(REER) 7,830 4936913 189,880 (2,907,725) - (24730) 376827 2,571,165 2,579,004 26,532 2,605,536

Note: As stipulated by the relevant laws and regulations for enterprises in the
People’s Republic of China (the “PRC”), the Company’s PRC
subsidiaries are required to maintain statutory reserves. Appropriation
to such reserve is made out of profit after taxation as reflected in the
statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by its board of directors annually. The
appropriation to statutory surplus reserve may cease if the balance of
the statutory surplus reserve has reached 50% of the PRC subsidiaries’
registered capital. The statutory reserves can be used to make up prior
year losses, if any, and can be applied in conversion into capital by

means of capitalisation issue.
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Condensed consolidated statement of

cash flows

>

EHRGSSRESRER

For the six months ended 30 June 2022 B Z —ZE - —F /N A=+HI1/NEA

Six months ended 30 June

BEAA=THLEXEAR

2022 2021
—=E-= T %
(Unaudited) (Unaudited)
(REEEX) (REcEZ)
HK$’000 HK$’000
FET FET
NET CASH FROM OPERATING RETHEERSFE
ACTIVITIES 182,969 176,709
INVESTING ACTIVITIES BEEH
Interests received E4FILE 808 2,168
Acquisition of a subsidiary Wi — B AR (233,274) -
Acquisition of property, plant and WEREME - B MR
equipment (32,469) (52,993)
Dividend received from an associate, B — & A RWEUR S
net of withholding tax (FERFEFORL) — 72,992
Proceeds from deregistration of RIFFER—BASERN
a joint venture A5 3B 8,421 -
Proceeds from disposal of property, HEME - BE KEE
plant and equipment FT1S 38 2,540 6,520
Proceeds from disposal of intangible HeE®mTEEMNSHIE
assets 4,143 -
Placement of pledged bank deposits FEDEPIRITER (29,790) (28,225)
Withdrawal of pledged bank deposits B |FIRITHER 11,012 40,234
Purchase of structured deposits BEAEBETXR (217,159) (24,789)
Redemption of structured deposits Bl B 17 3K 205,810 24,878
NET CASH (USED IN) FROM RETH(EA)ELEHESFE
INVESTING ACTIVITIES (279,958) 40,785
2022F FEIERE  HEERERQA 27



Condensed consolidated statement of

cash flows
AL ESHERER

For the six months ended 30 June 2022 & Z —ZE - —F /N A=+HI1/NEA

Six months ended 30 June

BEANA=tHLAXER

2022 2021
—E-= %
(Unaudited) (Unaudited)
(REER) (REETZ)
HK$’000 HK$’000
FHET FHET
FINANCING ACTIVITIES A& E B
New bank borrowings raised HFIgRITEE 374,217 252,217
Repayment of bank borrowings EREFITEER (306,467) (372,320)
Repayments of leases liabilities BEHEEAE (162) (841)
NET CASH FROM (USED IN) RMETBHEE(ER)RLEH
FINANCING ACTIVITIES 67,588 (120,944)
NET (DECREASE) INCREASE IN ReRBELZEEEAR (RL)
CASH AND CASH EQUIVALENTS B (29,401) 96,550
CASH AND CASH EQUIVALENTS AT REIMWREREALEEIER
THE BEGINNING OF THE PERIOD 440,350 315,391
EFFECT OF FOREIGN EXCHANGE MEERSHNTE
RATE CHANGES (15,720) (6,413)
CASH AND CASH EQUIVALENTS RERHNREERREEEHEER -
AT THE END OF THE PERIOD, REBJBITEHRRRS
represented by bank balances
and cash 395,229 405,528
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Notes to the condensed consolidated
financial statements

RS S P BHmRME

For the six months ended 30 June 2022 B Z —ZE - —F /N A=+HI1/NEA

GENERAL

Litu Holdings Limited (the “Company”) was incorporated
in the Cayman lIslands on 11 November 2008 as an
exempted company with limited liability and its shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Its ultimate
controlling party is Mr. Cai Xiao Ming, David (the
“Controlling Shareholder”). The address of the registered
office of the Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands and its principal place of business in Hong Kong
is 3/F, 38 On Lok Mun Street, On Lok Tsuen, Fanling,
New Territories, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged in
provision of the printing of cigarette packages,
manufacturing of paper packaging materials,
manufacturing of laminated papers, sales of radio
frequency identification (“RFID”) products, printing of
packages and decoration matters, property holding,
research and development on printing technology,
wholesale, import and export of the packaging products
and other related services.

The Company’s functional currency is Renminbi (‘RMB”).
For the convenience of the financial statements users,
the condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) as the
Company’s shares are listed on the Stock Exchange.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

—RER

HEERBERARI(TARRDRZE
ENFt+—AT—BERESHSEM
K BEREBRAR  ERMNDRE
BEERXSMBRAR([BRFT]) X
IRETH o H IR BIERRRES
BEBR AL A4 o AN R AV RT3 S5 ARt it
/% Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands + &8 ¥ 2 & EH 2
AR BB AN BT ENLEME
385 31E o

RRAPRRERBAR - ARE RE
B AR (5l [ AEE ) T2RER
HERBEZERE  SERBRMH -
SUEE AR - HEST SRR (1 57 SA 58
B L) E - ENRI B % N R ENR fn
FAEWE R ERAE 8
REMWO T LE L O AR E AR
R

ARABNPEEBESARBIAR
1) BTEERVBHRROAL
BRAGEEMBHRRIAVET(AETDZ
5l RE SR BB AD OB XA L7 o

A
BRAGAMBRRCERBT LG
NRE((ERGHEMLE ) BEMNER
SR EBEMR PR HERE | &
Bk 32 P e 7 £ AR B (T _E AR BI 1) B
B AERRBERERE
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Notes to the condensed consolidated
financial statements

RS S BRI

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

3.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis, except
financial assets at fair value through profit or loss
(“FVPL”), which are measured at fair value, as
appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and the methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2022 are the same as those presented in
the Group’s annual financial statements for the year
ended 31 December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatory effective
for the annual period beginning on or after 1 January
2022 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to Proceeds before Intended Use

HKAS 16

Amendments to Cost of Fulfiling a Contract
HKAS 37

Amendments to Reference to the Conceptual
HKFRS 3 Framework

Annual Improvements 2018-2020 Cycle
to HKFRSs

3.1 Amendments to HKAS 16: Proceeds before

Intended Use

The amendments clarify the accounting
requirements for proceeds received by an entity
from selling items produced while testing an item of
property, plant or equipment before it is used for its
intended purpose. An entity recognises the
proceeds from selling any such items, and the cost
of those items, in profit or loss and measures the
cost of those items applying the measurement
requirements of HKAS 2.

LITU HOLDINGS LIMITED  INTERIM REPORT 2022
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Notes to the condensed consolidated
financial statements

RS S P BHmRME

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/~EA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2

3.3

3.4

Amendments to HKAS 37: Cost of Fulfilling a
Contract

The amendments clarify that for the purpose of
assessing whether a contract is onerous under
HKAS 37, the cost of fulfilling the contract
comprises the costs that relate directly to the
contract. Costs that relate directly to a contract
include both the incremental costs of fulfilling that
contract (for example, direct labour and materials)
and an allocation of other costs that relate directly
to fulfilling contracts (for example, an allocation of
the depreciation charge for an item of property,
plant and equipment used in fulfilling the contract).

Amendments to HKFRS 3: Reference to the
Conceptual Framework

The amendments update a reference in HKFRS 3 to
the Conceptual Framework for Financial Reporting
issued in 2018. The amendments also add to
HKFRS 3 an exception to its requirement for an
entity to refer to the Conceptual Framework to
determine what constitutes an asset or a liability.
The exception specifies that, for some types of
liabilities and contingent liabilities, an entity applying
HKFRS 3 should instead refer to HKAS 37. The
exception has been added to avoid an unintended
consequence of updating the reference.

Annual Improvements Project — 2018-2020
Cycle
HKFRS 1: Subsidiary as a First-time Adopter

This amendment simplifies the application of HKFRS
1 for a subsidiary that becomes a first-time adopter
of HKFRSs later than its parent — i.e. if a subsidiary
adopts HKFRSs later than its parent and applies
HKFRS 1.D16(a), then a subsidiary may elect to
measure cumulative translation differences for all
foreign operations at amounts included in the
consolidated financial statements of the parent,
based on the parent’s date of transition to HKFRSs.

3.

FEFTBOR ()
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3.3
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Notes to the condensed consolidated
financial statements

RS S BRI

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

HKFRS 9: Fees in the “10 per cent” Test for
Derecognition of Financial Liabilities

This amendment clarifies that — for the purpose of
performing the “10 per cent test” for derecognition
of financial liabilities — in determining those fees
paid net of fees received, a borrower includes only
fees paid or received between the borrower and the
lender, including fees paid or received by either the
borrower or lender on the other’s behalf.

HKFRS 16: Lease Incentives

The amendment removes the illustration of
payments from the lessor relating to leasehold
improvements. As currently drafted, Example 13 is
not clear as to why such payments are not a lease
incentive.

HKAS 41: Taxation in Fair Value Measurements

This amendment removes the requirement to
exclude cash flows for taxation when measuring fair
value, thereby aligning the fair value measurement
requirements in HKAS 41 with those in HKFRS 13.

The application of the amendments to HKFRSs in
the current period has had no material impact on
the Group’s financial positions and performance for
the current and prior periods and/or on the
disclosures set out in these condensed
consolidated financial statements.

LITU HOLDINGS LIMITED  INTERIM REPORT 2022

For the six months ended 30 June 2022 & Z —ZE - —F /N A=+HI1/NEA
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Notes to the condensed consolidated

financial statements

AR A S PR

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/~EA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)
3.5 Future Changes in HKFRSs

The Group has not early adopted any new/revised
HKFRSs that have been issued but are not yet
effective for the financial year beginning 1 January
2022. The directors are in the process of assessing
the possible impact of the future adoption of these
new/revised HKFRSs, but are not yet in a position
to reasonably estimate their impact on the Group’s

results and financial position.

4. REVENUE

Disaggregation of revenue from contracts with

customers within HKFRS 15
Types of goods or services

3. FEGFHBX®B)
3.5 EBMBREEAZRKREH
REE W EREARAEAN S BN
BR=ZZE=Z—F—A—BHBEH
B S M AR E R FNE] & HE
FIEBIMSREER - EEIERT
HEBREMLETEEBITE
B RS ERI A BEE K M
2 M ReE A BT HEARE

EEE MR E -

4. Wz
HEBUBREENFISHFATFE
WhzEs B

EmuRHEE

Six months ended 30 June
BEANB=1THILA~EA

2022 2021
—=2_= —E-—F
(Unaudited) (Unaudited)
(REER) (RgERZ)
HK$°000 HK$’000
FHERT THET
Printing and manufacturing of R RaiEEEaE
cigarette packages and B
related materials
— Printing of cigarette packages — Bl EERE 379,175 340,118
— Manufacturing of paper — SLE M a iR
packaging materials 84,858 46,944
Manufacturing of laminated papers BB S 22 9,144
Sales of RFID products S E BT HE N RIE @ 42,863 54,943
506,918 451,149

2022F FHASRE NEERARATR



Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2022 #z= —

T FERA=THIERER

34

4. REVENUE (continued) 4. W (E)
Disaggregation of revenue from contracts with EEBMBREEAEISREAEFSE
customers within HKFRS 15 (continued) HNEDHE(E)
Timing of revenue recognition U 35 72 SR B
For the six months ended 30 June 2022
BZE-Z-—_F5xA=1HL~EA
Manufacturing
Printing of paper Manufacturing Sales
of cigarette packaging  of laminated of RFID
packages materials papers products Total
N HER B HESE
EERs BEME BeK BAIER @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER) (REBER) (REER)
HK$’000 HK$’000 HK$’000 HK$'000 HK$°000
THET THT THT TET THEx
A point in time R —{Ers 2 - 84,858 - 42,863 127,721
Over time R—E R A 379,175 - 22 - 379,197
Total @t 379,175 84,858 22 42,863 506,918
For the six months ended 30 June 2021
BE-_T-—FX A=tTHIAEAR
Manufacturing
Printing of paper  Manufacturing Sales
of cigarette packaging of laminated of RFID
packages materials papers products Total
EIfR SUER Sl HESTIE
BEAE BEMR Ban HRlEm @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREgsn) (REER) (REER) (REgE%) (CREgE%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT T TR THET
Apoint in time P —{E R 3 - 46,944 - 54,943 101,887
Over time R—BERA 340,118 - 9,144 - 349,262
Total @t 340,118 46,944 9,144 54,943 451,149

LITU HOLDINGS LIMITED
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Notes to the condensed consolidated
financial statements

AR A S PR

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/~EA

4. REVENUE (continued) 4. W (E)
Disaggregation of revenue from contracts with EEBMBREZEAEISREAETEFSE
customers within HKFRS 15 (continued) KB DHE(E)
Geographical markets & 35
Information about the Group’s revenue from external BEAANEBRKBINBELWENER
customers is presented based on the location of DIRBEEPAAEMWES  MA®wE
customers irrespective of the origin of goods/services. oh, AR AS HY AR D, o
For the six months ended 30 June 2022
BE-E-—EXA=t+HLAEAR
Manufacturing
Printing of paper Manufacturing Sales
of cigarette packaging  of laminated of RFID
packages materials papers products Total
EN R HEK B SHEGHR
EEas BENH B BAER @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
HK$’000 HK$’000 HK$’000 HK$'000 HK$000
TER TER TER TER TEr
PRC s 379,175 84,858 22 34,053 498,108
Others (note) Hith (BzE) - - - 8,810 8,810
Total @t 379,175 84,858 22 42,863 506,918
For the six months ended 30 June 2021
BE_T--FXA=THLEANEAR
Manufacturing
Printing of paper  Manufacturing Sales
of cigarette packaging of laminated of RFID
packages materials papers products Total
ENfl SR gl HEGTE
BEAE BENH Ban HRlEm @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREgE%) (REER) (REER) (REgE%) (CREgE%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT TR THET
PRC f 340,118 46,944 9,144 44,562 440,768
Others (note) Ho (EE) - - - 10,381 10,381
Total @t 340,118 46,944 9,144 54,943 451,149
Note: Others mainly included Brazil, India, the Republic of Turkey, the Mzt At 2aE0A - 0E  THELMN
Portuguese Republic and the Republic of Korea. B a&rANEEARRE -
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Notes to the condensed consolidated
financial statements

RS S BRI

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

5.

SEGMENT INFORMATION 5. HHEFR
Information reported to the executive directors of the BAOMEBERETEDHRBEmMAARR
Company, being the chief operating decision maker AMITES(AEEEERRE (X2
(“CODM?”), for the purposes of resource allocation and BEREE]) ZWMERE - SRR
assessment of segment performance focuses on types of RN Em iRt ARG R R - AN
goods delivered or services provided. No operating BV EEAECEELERKEHZD
segments identified by the CODM have been aggregated (B EREE A T AR B A] R a5 0 36 e
in arriving at the reportable segments of the Group.
The Group’s operating and reportable segments currently REENKERAIRESEBRIA ()
are (i) printing and manufacturing of cigarette packages ENfR e & B IE B AR M E (i)
and related materials, (i) manufacturing of laminated BLEE AW MlHEST AR E
papers and (iii) sales of RFID products. The CODM me FEEEBRRERRAKEE=
considered the Group has three (2021: three) operating E(ZZT=—F: Zf@i) & RAIHRE
and reportable segments which are based on the internal DEB - AR EDAR AN Ik FR R R AR o
organisation and reporting structure. This is the basis BE T ARG AR R B o
upon which the Group is organised.
The following is an analysis of the Group’s revenue and REB RO ME D BE DO WS R
results by reportable segments: BT
For the six months ended 30 June 2022 BE-Z-—HXA=1tHIL~EA
Printing and
manufacturing
of cigarette
packages Manufacturing Sales
andrelated  of laminated of RFID
materials papers products Total
Nl e B43E
BEREAER e SHEGHR
HE R BEH HAER @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$°000 HK$’000 HK$°000 HK$’000
TERT TET TEr TER
Segment revenue Db 464,033 22 42,863 506,918
Segment profit ARz Vgl 58,550 354 6,644 65,548
Unallocated — other income APE — A 30,892
Unallocated — other gains and losses R A — E s K 518 913
Unallocated expenses FOERZ (93,734)
Finance costs BAKA (5,738)
Share of result of an associate HME—ElE AREE 27,769
Share of result of a joint venture SE—THREhEEE 39
Reversal of impairment losseson £ B EERANEERE
financial assets and contract BERD - FE
assets, net 5
Profit before taxation KR BDRE A 25,694
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Notes to the condensed consolidated
financial statements

RS S P BHmRME

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/~EA

Segment profit represents the profit earned by each
segment without allocation of corporate management
expenses, directors’ emoluments, share of result of

associates and a joint venture, finance costs, unallocated
other income, other gains and losses, impairment loss on
financial assets and contract assets, net of reversal,
amortisation of intangible assets relating to customer
relationship and other expenses. This is the measure
reported to the CODM for the purposes of resource
allocation and performance assessment.

All of the segment revenue reported above is from
external customers.

5. SEGMENT INFORMATION (continued) 5. DEERE)
For the six months ended 30 June 2021 BE-—ZS-—-HXA=+tHILEANEA
Printing and
manufacturing
of cigarette
packages  Manufacturing Sales
and related of laminated of RFID
materials papers products Total
BNl e 2
BEAER HESTIA
el g SUEEAH BRI m @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEER) (REER) (REEER) (REgE%)
HK$'000 HK$'000 HK$'000 HK$'000
THL THL FET THL
Segment revenue Db 387,062 9,144 54,943 451,149
Segment profit AEEN 70,561 226 3,752 74,539
Unallocated — other income APE — AfBA 16,650
Unallocated — other gains and losses kA — E iz R (35,938)
Unallocated expenses AOEHEX (69,779)
Finance costs BMEMR (8,716)
Share of result of associates AEBERAEE 37,723
Share of result of a joint venture DE—THREhEEE 256
Reversal of impairment losseson & BEAERANEERE
financial assets and contract BERR - FE
assets, net 4,554
Profit before taxation B A Al 19,289

7 #B ) A5 % 0 BRETERECAE A - T3
BEORAREEMY EFHFM o
EBERB R —HAZEEERRE &
BRA - ROBREAMBA - Efb s
LEE 2REERAVNEERER
BOARER)  BEFRERARNE
WEE#REREMBAX - WIHIRLER
DERKRRAGRATIELEERRESR
HEEtESA -

X2 R FTE 5 E IR 40 5 A 5D
B -
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Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

6. TAXATION

6. B

Six months ended 30 June
BEANB=1THILA<EA

2022 2021
—E-= —E- 4%
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
HK$’000 HK$’000
FExT FHBT
Current tax N HA B 1B
The PRC Enterprise Income Tax R ST
(“EIT”) (TEZEMER]) 8,743 2,559
Overprovision of EIT in prior years LRIFEDEMESHRE
rBRERME (397) (5,925)
8,346 (3,3606)
Deferred tax ELEBIE
Origination and reversal of EERBEEREE
temporary differences 3,413 5,400
Benefit of tax loss recognised EERBIEEEF = (3,709) -
(296) 5,400
Income tax expenses FIEFHEx 8,050 2,034

Hong Kong Profits Tax has not been provided as the
Group’s profits neither arose in, nor derived from Hong
Kong.

The PRC EIT is calculated at the applicable prevailing tax
rates from 15% to 25% (2021: 15% to 25%) in the PRC.
Pursuant to the “Enterprise Income Tax Law for Foreign
Investment Enterprises and Foreign Enterprises”, some
PRC subsidiaries, being High-Tech Enterprises, were
entitled to a reduced EIT rate of 15% for three years from
the date of approval.
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Notes to the condensed consolidated
financial statements

RS S P BHmRME

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/~EA

6.

TAXATION (continued)

Upon the New Tax Law and Implementation Regulations
coming into effect, the PRC withholding income tax is
applicable to dividends payable to investors that are
“non-PRC tax resident enterprises”, which do not have
an establishment or place of business in the PRC, or
which have such establishment or place of business but
the relevant income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under such
circumstances, dividends distributed from the PRC
subsidiaries, associates and a joint venture to non-PRC
tax resident group entities shall be subject to the
withholding income tax at 10% or lower tax rate, as
applicable. Under the relevant tax treaty, withholding tax
rate on distribution to Hong Kong resident companies is
5%. Deferred taxation has been provided on
undistributed earnings of all subsidiaries and associates.

OTHER GAINS AND LOSSES

6.

BIE ()

AR B ARG E R - BT
PRSMER RN E [ I BE R
CEIREENRE  ZFFPEER
AR SR AR B I S Bl SR
SERTERERENE XM ER
FAWAER FEZBERER B E
B EARSEREIREREAR -
REFERAT  FEMEAR - B2
REARAEEERN FIHERBEERS
MR EE 8 H IR EBIR10% W FEI0 P
BHB R REER R (ER) B -
RBRBETEIHE - AEEERAF
TR D IRA BN K 556% © BT
TAE BATA B B KB = QR R R
DIREFIFHERAE

Hitb s R &5 18

Six months ended 30 June

BEANA=THIEAEA

2022 2021
—_E=-= —E-—%F
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
HK$°000 HK$’000
FET TET
Net foreign exchange (losses) gains ~ 4MNE (E518) Yzx %8 (323) 1,805
Gain from changes in fair value of BAREBEFABENSH
financial assets at FVPL BEMAAEBEEZ SN 686 89
Gain on disposal of intangible assets & &7 & E MU= 37 -
Gain on disposal of property, HEE - BER
plant and equipment Bl 1,332 2,152
Impairment losses on goodwill AEREERE = (41,531)
Loss on deregistration of a joint RILFER— A EDER
venture Eia (819) -
Others HAth = 1,547
913 (35,938)
2022F P AR E  HEERBRAR]
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

8. PROFIT BEFORE TAXATION 8.
This is stated after charging (crediting):

BR Bt Al a2 A
W THTEFIR (FEA) A TS IRREE -

Six months ended 30 June

BEAA=THILEAEA

2022 2021
- —E-—fF
(Unaudited) (Unaudited)
(REER) (RE&HEZ)
HK$’000 HK$’000
FET FET
Staff costs: BTIAA :
Directors’ emoluments EEH 2,993 3,276
Other staff costs Hih 8 TR
Salaries and other benefits e LEAEN 65,898 54,000
Contractual termination benefit AR IEIE R 24,493 7,206
Contributions to retirement RN ET SR
benefits schemes 9,120 8,643
Total staff costs 488 TR 102,504 73,125
Amortisation of intangible assets BREEESEGIAHEE
(included in cost of sales and AR RITHFAX)
administrative expenses) 19,582 20,126
Depreciation e
— Property, plant and equipment — WE  WENEE 49,518 51,127
— Right-of-use assets — FRAEEE 1,568 2,037
— Investment properties — REWME 4,890 2,035
Total amortisation and depreciation B MITE @R 75,558 75,325
Cost of inventories* FEmA* 449,592 382,908
Finance costs A& AR
— Interest expenses on bank — RITEEREZMNEXH
borrowings and overdraft 5,732 8,700
— Interest expenses on lease liabilities — A& &F &% H 6 16
5,738 8,716

Included in cost of inventories were staff costs and depreciation

and amortisation of approximately HK$44,305,000 and
HK$62,695,000 (2021: HK$44,451,000 and HK$60,396,000)
respectively which are recognised during the period.
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Notes to the condensed consolidated

financial statements

AR A S PR

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/~EA

8. PROFIT BEFORE TAXATION

(continued) 8.

BREE AT SR ()

Six months ended 30 June
BEANB=1THILA@EA

2022 2021
B T %
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
HK$’000 HK$’000
FHERT FHT
Research and development costs MR AR X AR A
recognised as an expense (FTAEMAR)
(included in other expenses) - 106
Government grants BT ) (R A E AU A)
(included in other income) (17,457) (7,570)
Government support in respect of % K Covid-19 8@ BL &Y
Covid-19-related subsidies B RB) (BT AE MM A)
(included in other income) (104) -
Direct operating expenses arising REEEHSWANEE
from investment properties that MENEZEEERAY
generated rental income (FEAEHMHA)
(included in other income) 8,290 2,708

2022F FHASRE NEERARATR
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financial statements

RS M BRI

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

9. DIVIDENDS 9. RE
The aggregate amount of the dividends declared and HAE IR &R THIAR

paid during the period is as follows:

SHERRMNT

Six months ended 30 June

BEANAZTHLEANEA

2022 2021
—E-= —E -4
(Unaudited) (Unaudited)
(REER) (RggsEZ)
HK$’000 HK$’000
FHET FHT
Dividends for ordinary shareholders ~ HAR#E:R 55 IREI A A 7
of the Company recognised as BB RS
distribution during the period:
2020 final dividend T TFRERE - 156,789

No dividend has been paid or declared by the Company
for the six months ended 30 June 2022 (2021: The final
dividend of HK10 cents per share in respect of the year
ended 31 December 2020, amounting approximately of
HK$156,789,000 had been declared).
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Notes to the condensed consolidated

financial statements

RS S P BHmRME

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

10. EARNINGS PER SHARE

The calculation of basic earnings per share attributable to
owners of the Company is based on the following data:

10. BRAF
AREEBANRESRERRNTIZ
THIgEAE

Six months ended 30 June

BEANAZTHLEAREA

2022 2021
—E=-= —E -4
(Unaudited) (Unaudited)
(REEX) (REgsEZ)
Earnings: &R
Profit for the period attributable AU EERERZRTH
to owners of the Company RARHEAE AR
for the purpose of basic earnings w A (FET)
per share (HK$’000) 16,648 16,033
Number of shares: BROEE :
Weighted average number of ARG ESRERZEF
ordinary shares in issue for the BT S AR E
purpose of basic earnings per (F1&)
share ('000) 1,567,885 1,567,885

Dilutive earnings per share are same as the basic
earnings per share as there were no potential ordinary
shares in existence during the six months ended 30 June
2022 and 2021.

BHE_Z-_FR-ZZT=-—FXA
=+TRIEXNER - BRI FEEE
TER - WEREEHFHEGRER
BANAEE -
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/NEA

11.

12.

MOVEMENTS IN PROPERTY, PLANTAND 11. Y% - BERRES B
EQUIPMENT
During the interim period, the Group disposed of certain R B AEBEHESE THREmE
plant and machineries with an aggregate carrying amount 8 491,208,000 7L( =T = — F:
of approximately HK$1,208,000 (2021: HK$4,368,000) 4,368,000 7T ) B MR 5 M i 28 - FT1S
for proceeds of approximately HK$2,540,000 (2021: FIEX) A2,540,0008 0 (ZF - —4F -
HK$6,520,000), resulting in a gain on disposal of 6,520,000% 7T ) + I Bt & 8615 W e
HK$1,332,000 (2021: HK$2,152,000). 1,332,000 7t( — & = — 4
2,152,000787T) °
In addition, during the interim period, the Group paid AN AR EREAR 0 AREE X 4
approximately HK$185,248,000 (2021: HK$52,993,000) 185,248,000/ o( = & = — %
for acquisition of property, plant and equipment to 52,993,000 % 7T) WHEM % -« B K%
expand its operations, of which approximately HABRR TS - EH4)152,779,000 78
HK$152,779,000 (2021: HK$nil) represents additions T(ZEB=—F: T8x) AHRE
through acquisition of a subsidiary during the period. —fEIMBARINAREIER - EHARE
Included in the remaining additions of approximately #932,469,0007% JT H + #27,482,000
HK$32,469,000, approximately HK$27,482,000 (2021: BIL(ZEZ—F 1 42,814,000 7T )
HK$42,814,000) was recognised as construction in REBERIRE-
progress.
GOODWILL 12. HE
30 June 31 December
2022 2021
—E=-= —E -4
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEEX) (fe&EZ)
HK$°000 HK$'000
FET FHBT
At the beginning of the AR EREA
reporting period 797,504 885,408
Impairment loss recognised B FNRER B R EE 1R
during the period/year - (96,531)
Exchange differences PE 5 ZERE (11,776) 8,627
At the end of the reporting period P %R BRER < 785,728 797,504
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Notes to the condensed consolidated
financial statements

BEENS

PRSI M

For the six months ended 30 June 2022 #Z= —

12.

13.

GOODWILL (continued)

For the purpose of impairment testing, goodwill is tested
for impairment annually or more frequently when there is
indication that the individual cash generating unit (“CGU”)
may be impaired. During the six months ended 30 June
2022, the directors of the Group consider that there is no
indication of impairment on any of its CGUs containing
goodwill (2021: Impairment loss in aggregate of
HK$41,531,000 in respect of CGU-1, CGU- 3 and CGU-
4 has been recognised during the six months ended 30
June 2021).

MOVEMENTS IN INTANGIBLE ASSETS
Intangible assets represent customer relationship with
carrying amounts of approximately HK$6,160,000 (31
December 2021: HK$25,617,000) and licenses and
franchises with carrying amounts of approximately
HK$237,000 (31 December 2021: HK$6,662,000).

During the current interim period, the amortisation of
intangible assets is approximately HK$19,582,000 (2021:
HK$20,126,000).

In addition, during the current interim period, the Group
disposed of certain licenses and franchises with an
aggregate carrying amount of approximately
HK$6,178,000 (2021: HK$nil) for proceeds of
approximately HK$6,215,000 (2021: HK$nil), resulting in
a gain on disposal of HK$37,000 (2021: HK$nil).

12.

13.

T FRA=THIERER

e (%)
?ﬁi@ffﬁ\‘ﬁusﬁﬁﬁﬁ Fﬁ@iii#ﬁﬁj
$1LJ)T ﬁfﬁ/ﬂﬁﬁka'}/Wﬁ/EUﬁ
%zi_;__i/‘—\ﬂ—wLEJt/—\{IH
AEEEERAIMAELEBHENES
FEE&WHWEH%(_?_ F
REBE-_Z=-—FA=1+H1L~MHE
A AHABRESELEN-1-BEE
EBA-3RREEEBEN- 4R
B8 41,531,000 7T) °

BEEEEF

M| AEEREEL 56,160,000 7T
(ZFE=Z—4%F+=ZHA=+—8:
25,617,000 70) K% P BR A R AR E
BAA237,0008 T (ZE=—F+=
B=+4+—8 :6,662,000/ 7T) K & #&
RFFETHE o

RAFHEE BEEEEHEOA
19,582,000/ t( =— & = — %
20,126,000 7T) °

BEAN - AR EREAR - $E@ﬁﬁﬁé
ﬁ{ﬁ & H 4 56,178,0008 T ( = &

—F:EEHET)NETERRET
& T3 RIE 4 A6,215,0008 7T ( =
To—FTHm) BBRGHER
#% 37,0008 L (— - —F : TFT)
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/NEA

14. INTEREST IN AN ASSOCIATE 14. R—REBE QTN ER
30 June 31 December
2022 2021
B B4
ANA=+tH +ZA=+—H
(Unaudited) (Audited)
(REEZ) (feg&%)
HK$’000 HK$'000
FET FHEIT
Cost of investment, unlisted B - JEET 289,304 289,304
Share of post-acquisition profits DMEWIEE R R
and other comprehensive income,  Efh 2 S
net of dividends received (B2 WL E) 161,388 133,619
Exchange differences PEH =% 12,593 32,946
463,285 455,869
15. TRADE RECEIVABLES 15. EZEWFRIE
30 June 31 December
2022 2021
—E-= —E-—4F
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEEX) (e 2E%)
HK$°000 HK$’000
FHET TET
Trade receivables B 5 rINGRIE
— third parties —%=5 347,948 353,404
— an associate — — e R T 9,947 18,079
357,895 371,483
Less: allowance for credit losses & : = EEEREE (6,644) (6,944)
351,251 364,539
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Notes to the condensed consolidated
financial statements

RS S P BHmRME

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

15. TRADE RECEIVABLES (continued) 15. ESEWRIE (&)

The Group allows a credit period of 60 days to 90 days
to its trade customers. The following is an ageing analysis
of trade receivables presented based on the date of
goods delivery/invoice date at the end of the reporting
period, which approximated revenue recognition dates
except for receivables arising from printing of cigarette
packages and manufacturing of laminated papers which
are recognised over time upon application of HKFRS 15.

AEERTHESEFPE0HE B
EEH - UTARBEHRRRERR
fTRE, 25 B H (B s 7R A
BE - ERERBEM B HREERNSE
155R R BERS R HERR MV EN R B B B R I
SLEE A RERYGIRRSIN 258 F 1.
WK R R R DA ©

30 June 31 December

2022 2021

=== —E-—%F

AA=tH +ZA=+—H

(Unaudited) (Audited)

(REEX) (&%)

HK$°000 HK$’000

FET FHT

0-90 days 0ZF90H 293,222 338,432
91-180 days 912180 H 39,428 22,075
181-365 days 1812365 H 18,275 2,509
Over 365 days B35 365 H 6,970 8,467
357,895 371,483

As at 30 June 2022, included in trade receivables were
bills receivables of HK$28,792,000 (31 December 2021:
HK$599,000), which are held by the Group for future
settlement of trade receivables due from third parties. All
bills received by the Group are with a maturity period of
less than one year.

MRZEBE-_—_FXA=Z+H ' A&EEHF
BERZEIE £ 828,792,0008 T (=F
——%+=-A=+4+—H :599,000/%
L) EFTAE SEKFIAE - At A&
HRERE=ZFBESHEKFE - ~&E
FTE B WEBER —F AR -
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RS S BRI

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/NEA

16. CONTRACT ASSETS 16. GHNEE

30 June 31 December

2022 2021
—E=-= —E -4
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEEX) (fe&E=Z)
HK$’000 HK$’000
FHET FHBT
Printing and manufacturing of NI R Bl B IER R K
cigarette packages and related MR
materials 86,884 144,654
Manufacturing of laminated papers £l & 4% - 142
86,384 144,796
Less: allowance for credit losses & : S EEBREE (217) (227)
86,667 144,569

The contract assets primarily relate to the Group’s right
to consideration for work completed and not billed
because the rights are conditioned on the Group’s future
performance in delivering the goods to the customers at
the reporting date on provision of printing of cigarette
package and manufacturing of laminated papers. The
contract assets are transferred to trade receivables when
the rights become unconditional. The Group typically
transfers the contract assets to trade receivables when
the products are delivered to the customers.

The consideration is payable on the earlier of the delivery
and acceptance of the finished goods by customers or
notice from the customer to cancel the order. If the
customer cancels the order, the Group is immediately
entitled to receive payment for work done to date.
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Notes to the condensed consolidated
financial statements

B E B RRME

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

17. TRADE PAYABLES

The following is an ageing analysis of trade payables,
presented based on the date of goods receipt/invoice
date at the end of the reporting period:

17.

BZENNE
AT RRREARRERKR A, %
F A2 E SR FADRR D -

30 June 31 December

2022 2021

—E=-= —E -4

AA=+H +ZRA=+—H

(Unaudited) (Audited)

(REEZ) (fee&tz)

HK$’000 HK$’000

THET FET

0-30 days 0Z30H 97,912 134,358
31-90 days 31F90H 101,169 91,763
91-180 days 91 £ 180 H 60,797 28,784
181-365 days 181 £ 365 H 18,881 517
Over 365 days i 365 H 767 789
279,526 256,211

As at 30 June 2022, bills amounting to HK$74,717,000
(31 December 2021: HK$22,408,000) were transferred
to suppliers for settling trade payables.

RZE__FA=Z+H' A&
74,717,000 T (ZE=Z—F+= A
=+—H : 22,408,000 T) NEED
ERTHERUEEEZEMNKIE -
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RS M BRI

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/NEA

18. BANK BORROWINGS 18. SRITHEE
30 June 31 December
2022 2021
- —E -4
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REBEZ) (EEZ)
HK$’000 HK$’000
FET FET

Bank borrowings comprise: RITEERE

— Secured — K 93,200 11,813
— Unsecured — EIF A 302,800 330,615
396,000 342,428

At the end of the reporting period, bank borrowings with
a clause in their terms that gives the banks an overriding
right to demand for repayment are classified as current
liabilities even though the directors do not expect that the
banks would exercise their right to demand repayment.

The maturity terms of the bank borrowings based on
repayment schedule pursuant to the loan facility letters
(ignoring the effect of any repayment on demand clause)
are as follows:

RB|EMR - RITEEMRE GK
EERERTEAE TRITEE YA
BN o BEARBAE EES
PIEHISRIT & 1T B SUE KA R IR

RIFERBE KAEERAR - /T

EENE BRI T (REER2RE
FAFRRELS])

30 June 31 December

2022 2021
—=E-= —E -4
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (gez&%)
HK$’000 HK$’000
FET FHT
Carrying amount repayable based #R#ETEF B H AR
on scheduled repayment dates: AT R EEENIREE :
Within one year —FR 333,868 342,428
In the second year MNE— 31,066 -
In the third to fifth years inclusive ~ RE=ZF A4
(BIEEEMRT) 31,066 -
396,000 342,428
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AR A S PR

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

18. BANK BORROWINGS (continued)

18. RITRE (&)

30 June 31 December
2022 2021
—E-_F —_F——
~A=+H +=—BA=+—H
(Unaudited) (Audited)
(REEZ) (fe&|%)
HK$’000 HK$’000
THET FET
Fixed-rate borrowings EEEE 302,800 342,428
Floating-rate borrowings FEAEREE 93,200 -
396,000 342,428

At the end of the reporting period, the ranges of effective
interest rates (which are also equal to contracted interest
rates) on the Group’s bank borrowings are as follows:

RBERKR - AEERITEENER
MR (BFREHONE)BELNT

30 June 31 December

2022 2021

—E-CF —E -4

AA=tH +ZA=+—H

(Unaudited) (Audited)

(REE®R) (fe&|%)

Fixed-rate borrowings EEMEE 1.65% t0 4.00% 3.85% t0 4.20%
Floating-rate borrowings FENERER 1.83% to 1.96% N/A i
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For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/NEA

19. SHARE CAPITAL 19. |
Number of
shares HK$’000
R#% 2B THET
Authorised: EE
Ordinary shares of HK$0.005 each TR E0.005 8 LH E @A
At 1 January 2021, 1 January 2022 RZEZ—F—H—H
and 30 June 2022 —E--F—-A—BAK
B _F X A=1+H 10,000,000,000 50,000
Issued and fully paid: ERITREAR
Ordinary shares of HK$0.005 each SRR 1E 0.005 78 TTH) 3B AY
At 1 January 2021, 1 January 2022 W_E-—F—AF—H"
and 30 June 2022 “E-F—-A—HRK
“E-F5XA=FH 1,567,884,634 7,839
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financial statements

RS S P BHmRME

For the six months ended 30 June 2022 B Z —ZE - —F /N A=+HI1/NEA

20. ACQUISITION OF A SUBSIDIARY

20.

On 21 October 2021 (as supplemented on 15 December
2021), the Company entered into a sale and purchase
agreement with the Controlling Shareholder, in relation to
the acquisition of the entire issued share capital of Eagle
Swift Limited (“Eagle Swift”).

The principal activity of Eagle Swift is holding a property
located at 38 On Lok Mun Street, On Lok Tsuen, Fanling,
New Territories, Hong Kong which comprises a 6-storey
building (“Property”). The acquisition was completed on
26 January 2022 and was accounted for as an
acquisition of assets through acquisition of a subsidiary.
The fair value of the Property at the date of acquisition
was estimated to be HK$233,079,000. The Group
intended to lease out first and fifth floor of the Property
and the remaining portion of the Property shall be for the
Group’s own uses. Thus, the Property are recognised as
“Investment properties” and “Property, plant and
equipment” at the fair value of HK$80,300,000 and
HK$152,779,000 respectively based on their respective
gross floor areas.

W g — B B B A 7
RZEZ—F+AZ+—H(RZ=ZZ
——F+-A+HEBEHER) ADQF
BT RV EEHE - NAER
I B Eagle Swift Limited ([Eagle
Swift |) B 2B BT o

Eagle SWift W E Z/EB RIS ELRNE
IR E LN R EEPIE 38 H N
BHEKBEENMME(ZME]D - I
BER T —F—-HAZ+/RAZTK
WEFEBKE—HNBARBALE
AR -RIBEBER  ZWENRIAE
{Eff5t A 233,079,000/8 7T ° A5 H#}
BZEN—ERRAELA MY
¥R T HAOEAEEE SRS o
It IRBAEREEEE  ZWER
RETREMEI R ME - BEKF
1 AAEEDRIA80,300,000# T
% 152,779,000 % 7T °

Eagle Swift
(Unaudited)
(REEEZR)
HK$’000
FAT
Recognised amounts of identifiable EWETRBIEEN
assets acquired: BASE
Property, plant and equipment M - BB REE 162,779
Investment properties wEYE 80,300
Prepayments and deposits BREREES 195
233,274
Consideration satisfied by: REXFHFR :
Cash Re 233,274
Net cash outflow arising from the acquisition: WEEENWR SR TE
Cash consideration paid DNEERE (233,274)

2022F s EAsR S EIZERERAR]
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financial statements

A S PR

21. PLEDGE OF OR RESTRICTIONS ON

ASSETS

Pledge of assets

At the end of the reporting period, the Group pledged its
bank deposits of approximately HK$28,995,000 (31
December 2021: HK$11,488,000) as security for banking
facilities of bills payables granted to the Group.

At the end of the reporting period, property, plant and
equipment, investment properties and trade receivables
with gross carrying amount of approximately
HK$150,237,000 (31 December 2021: HKS$nil),
HK$78,988,000 (31 December 2021: HK$nil) and HKS$nil
(31 December 2021: HK$11,813,000) respectively were
pledged to secure banking facilities granted to the Group.

Restrictions on assets

Lease liabilities of approximately HK$161,000 (31
December 2021: HK$333,000) are recognised with
related right-of-use assets of approximately HK$149,000
(31 December 2021: HK$311,000). The lease
agreements do not impose any covenants other than the
security interests in the leased assets that are held by the
lessor and the relevant leased assets may not be used as
security for borrowing purposes.
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21.

For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/NEA

B E KPR

EEKH

RI|EBRR - NREBEFRITERL
28,995,000 (=T = —F+= A
=+—H :11,488,000/87T) * LAER
AEEGENERERNRITHRE

RBREBRR FEABES N A
150,237,000 L (ZE=—F+=H
=+—H: %) 78,988,000% 7T
(Z2E=—F+=A=+—8: %)
FEBL(ZEZ—F+_A=+—
H : 11,813,000 7T) KW % - BWE &
BB REMERBESIRBFE B
ERAREBERFITHENER -

BERS
AEBEEHEEEEL 161,000 7T
(ZZE=-_—%f+=-_A=+—8:
333,000 L) RHEFEREEED
1490008 m(ZZFT = —F + = A
=+—8 311,000 7T) - B HFHEA
FEHEEENERERRTIAE
EEERNEBHEEEEN HEWH
RNy IREREIE2E



Notes to the condensed consolidated

financial statements

RS M BRI

For the six months ended 30 June 2022 & —Z - —F XA =+tH It~ A

22. RELATED PARTY DISCLOSURES 22, BAEALTIRE

Other than as disclosed elsewhere in the condensed
consolidated financial statements, the Group has
following transactions and balances with related parties:

g

B R MBS RAR LMo FTiRE
EI ARERBEATNRS MG

(@) Transactions with related companies

The Group had the following significant transactions

with related parties during the period:

() HRBREATANXS
RAHREA » NEBEETTIIE
AEEALRS :

Six months ended 30 June

BEANA=THIEAEA

2022 2021
== —E-—%F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FTHERT FHET
Company controlled by a HEAAR—RES
director of the Company: EHNAT
Sale proceeds from disposal H & Bl 2 B B p 22
of printing and packing B 88 & PT1S 5R1E
machineries 293 246
An associate: —BEE QT :
Sales of printing and SHE BRI e RS A HE
manufacturing cigarette BEE AR R
packages and related
materials 15,946 11,514

2022F FHASRE NEERARATR
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For the six months ended 30 June 2022 & —Z - —F XA =+tHIt/NEA

22. RELATED PARTY DISCLOSURES (continued)  22. BEALTHE (&)

(b) Compensation of key management personnel b) EEEBEAEMNE
The remuneration of directors and other members EELHEMETEZEEREKERE
of key management during the period was as NEVEB T -
follows:

Six months ended 30 June
BEZA<A=1THLAAA

2022 2021

s —E-—%F

(Unaudited) (Unaudited)
(RBEX) (REEFEZ)

HK$°000 HK$’000
FET TET
Salaries and other benefits e REMBEA 4,656 6,474
Contribution to retirement RIRAEFFHEIE 3R
benefits schemes 102 87
4,758 6,561
23. CAPITAL COMMITMENTS 23. EAREIE
30 June 31 December
2022 2021
—E-fF B4
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZX) (K2 %)
HK$°000 HK$'000
FET FET
Capital expenditure contracted DEA TR EE FTAE R
for but not provided in the M EGRRAR & BT SRk
condensed consolidated BENEARY
financial statements in respect of:
Acquisition of a subsidiary WiE— B AR - 233,000
Acquisition of property, WY ~ BB REE
plant and equipment 27,704 35,640
27,704 268,640
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