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ACCOUNTANTS' REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE
DIRECTORS OF BETTERS MEDICAL INVESTMENT HOLDINGS LIMITED, BOCI ASIA
LIMITED, AND ZHONGTAI INTERNATIONAL CAPITAL LIMITED

lntroduction

We report on the historical financia[ information of Betters Medical lnvestment Holdings
Limited (the "company") and its subsidiaries (together the "Group") set out on
pages l-4 to l-100, which comprises the consotidated statements of financial position as
at 3'l December 2019, 2020 and 2021 and 31 May 2022 and the statements of financiat
position of the Company as at 31 December 2021 and 31 May 2022 and the consolidated
statements of profit or loss and other comprehensive income, the consotidated statements of
changes in equity and the consotidated statements of cash flows for each of the years
ended 31 December 2019, 2020 and 2021 and the five months ended 31 May 2022 (the
"Track Record Period") and a summary of significant accounting poticies and other
exptanatory information (together the "Historical Financial lnformation"). The Historicat
Financial lnformation set out on pages l-4 to l-100 forms an integral part of this
report, which has been prepared for inclusion in the prospectus of the Company dated
22 September 2022 (the "Prospectus") in connection with the initiat tisting of shares
of the Company on the Main Board of the Stock Exchange of Hong Kong Limited (the
"Stock Exchange").

Directors' responsibility for the Historical Financial Information

The directors of the Company are responsibte for the preparation of Historicat Financiat
lnformation that gives a true and fair view in accordance with the basis of presentation
and preparation set out in Note 2 to the Historical Financia[ lnformation, and for
such internal control as the directors determine is necessary to enabte the preparation of
HistoricaI Financial lnformation that is free from materiaI misstatement, whether due
to fraud or error.

Reporting accountants' responsibility

Our responsibitity is to express an opinion on the Historical Financial lnformation and
to report our opinion to you. We conducted our work in accordance with Hong Kong
Standard on lnvestment Circutar Reporting Engagements 200 "Accountants' Reports on
Historical Financial lnformation in lnvestment Circutars" issued by the Hong Kong lnstitute
of Certified Pubtic Accountants ("HKICPA"). This standard requires that we compty with
ethical standards and plan and perform our work to obtain reasonabte assurance about
whether the Historical Financial lnformation is free from material misstatement.
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Reporting accountants' responsibility - Continued

Our work involved performing procedures to obtain evidence about the amounts and
disctosures in the Historical Financial lnformation. The procedures selected depend on
the reporting accountants' judgement, inctuding the assessment of risks of materia[
misstatement of the Historical FinanciaI lnformation, whether due to fraud or error.
ln making those risk assessments, the reporting accountants consider internaI controI
retevant to the entity's preparation of Historicat Financiat lnformation that gives a true
and fair view in accordance with the basis of presentation and preparation set out in
Note 2 to the Historical Financial lnformation in order to design procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's interna[ control. Our work also inctuded evaluating
the appropriateness of accounting poticies used and the reasonableness of accounting
estimates made by the directors, as wetl as evaluating the overatl presentation of the
HistoricaI FinanciaI lnformation.

We betieve that the evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Opinion

ln our opinion, the Historicat FinanciaI lnformation gives, for the purposes of the
accountants' report, a true and fair view of the Company's financial position as at 31
December 2021 and 31 May 2022, the Group's financial position as at 31 December
2019, 2020 and 2021 and 31 May 2022, and of the Group's financial performance and
cash flows for the Track Record Period in accordance with the basis of presentation and
preparation set out in Note 2 to the Historical Financial lnformation.

Review of stub period corresponding financial information

We have reviewed the stub period corresponding financial information of the Group which
comprises the consolidated statement of profit or loss and other comprehensive income,
the consotidated statement of changes in equity and the consotidated statement of cash
flows for the five months ended 31 May 2021 and other explanatory information (the
"Stub Period Corresponding Financial lnformation"). The directors of the Company are
responsible for the presentation and preparation of the Stub period Corresponding
Financial lnformation in accordance with the basis of presentation and preparation set
out in Note 2 to the Historical Financial lnformation.
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Review of stub period corresponding financial information - Continued

Our responsibitity is to express a conctusion on the Stub Period Corresponding Financiat
lnformation based on our review. We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 "Review of lnterim Financial lnformation
Performed by the lndependent Auditor of the Entity" issued by the HKlCpA. A review
consists of making enquiries, primarity of persons responsibte for financial and accounting
matters, and apptying anatytical and other review procedures. A review is substantiatty
less in scope than an audit conducted in accordance with Hong Kong Standards on Auditing
and consequentty does not enabte us to obtain assurance that we would become
aware of atl significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion. Based on our review, nothing has come to our attention
that causes us to believe that the Stub Period Corresponding Financial lnformation, for
the purpose of the accountants' report, is not prepared, in att materiat respects, in
accordance with the basis of presentation and preparation set out in Note 2 to the
Historicat Financiat lnformation.

Report on Matters under the Rules Governing the Listing of Securities onthe Stock Exchange and the Companies (Winding Up lnd Miscellaneous
Provisions) Ordinance

Adjustments

ln preparing the Historical FinanciaI lnformation, no adjustments to the Undertying
Financial Statements as defined on page l-4 have been made.

Dividend

We refer to Note 13 to the Historica[ Financial lnformation which contains information
about the dividend declared by the Company's subsidiary and states that no dividend have
been declared or paid by the Company in respect of the Track Record period.

No audited statutory financial statements for the company

No audited statutory financial statements have been prepared for the Company since
its date of incorporation.

&DD h74Ld

BDO Limited
Certified Public Accountants
Ho Yee Man

Practising Certificate no.: P07395
Hong Kong

22 September 2022
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I. HISTORICAL FINANCIAL INF'ORMATION OF THB GROUP

Preparation of Historical Financial Information

Set out below is the Historical Financial Information which forms an integral part of
this accountants' report.

The consolidated financial statements of the Group for the Track Record Period, on
which the Historical Financial Information is based, were audited by BDO Limited in
accordance with Hong Kong Standards on Auditing issued by the HKICPA (the "Underlying
Financial Statements").

The functional currency of the Company is Hong Kong Dollars ("HK$"). The
Historical Financial Information is presented in Renminbi ("RMB") because the main
operations of the Group are located in the PRC and all values are rounded to the nearest
thousand (RMB'000) except when otherwise indicated.
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CONSOLIDATED STATEMENTS
COMPREHENSIVN INCOME

Notes

Revenue

Cost of sales

Cross protit

Othel income and gains

Selling and distribution expenses

Research and development

9xpenses

Adurini stlative expenses

Listing expenses

Reversal of irnpairment

losses/(Impairnient losses) on

financial and contract assets,

net

Fair value changes on convertible

loans

Gains on redemption of

convertible loans

Fair value change on convertible

redeemable pret-erence shares

Finance costs

(Loss)/Profit before income tax

expense

Income tax expense 12

(Loss)/Profit for the year/period

OF PROFIT OR LOSS AND OTHER

Five months ended

Year ended 3l December 31 May
2019 2020 2021 2021 2022

RMB'OOO RMB'OOO RMB'OOO RMB'OOO RMB'OOO

(Unaudited)

6 8.5,029

(e,042)

118,287

(16,3e1)

1 88,664

(31,e23)

59,60s

(7,483)

63,1 64

(e,124)

54,040

8,763

(t2,492)

612

(6,700)

(562)

7

15,987

5,547

(20, r 84)

156,14t

t0J26
(29, r 50)

52,122

2,055

(9, r r4)

(8,048)

( 10,488)

l0 r ,896

5,568

( r8,538)

(4,8ee)

(12,124)

(4,914)

(9,173)

(30,i r5)

( 15,860)

(2,117)

(t ,147)
(4,712)

(4;252)

(10,24t)

(2,554)

387 (2,442) 2,646 (2,2',t8)

.31

3l

J/,

8

(86,8e3) (2.5,35s)

3,620 25,041

(646) (r,052)
7,r00

(e75) (446)

9 (40,7 18)

(8,943)

62,521

(15,835)

90,940

( 16,083)

21,703

(s,570)

26,614

(5,468)

(49,66t) 46,692 74,85',t 22,133 2t,146
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Other comprehensive income

Item that will not be reclassified

to profit or loss in subsequent

periods:

Exchange ditferences on

translation to presentation

currency

Other cornprehensive income

for the year/period

Total comprehensive income for
the year/period

(Loss)/Profit for the year/period

attributable to:

Owners of the Company

Non-controlling i nterests

Total comprehensive income for
the year/period attributable
to:

Owners of the Cornpany

Non-controlling interests

Five months ended

Year ended 31 December 31 N,Iay

2019 2020 2021 2021 2022

RMB'OOO RMB'OOO RMB'OOO RMB'OOO RMB'OOO

(Unaudited)

(r08)

(l 08)

Notes

(49,66r) 46,692 74,851 22,133 21,038

(s0,021)

360

7 4,205

652

46,348

344

2 1,955

178

20,916

110

(49,66t) 46,692 14,851 22,t33 21,t46

(50,021)

360

74,205

652

20,869

110

46,348

344

2t,955

178

(49,66t) 46,692 74,851 22,133 21,038
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Notes
As at 31 December

2019 2020
RMB'OOO RMB'OOO

2021
RMB'OOO

As at
31 May

2022

RMB'OOO

ASSETS AND
LIABILITIES

Non-current assets

Property, plant and

equipment
Right-of-use assets

Intangible asset

Goodwill
Prepayment and deposits
Deferred tax assets

Current assets

Inventories
Trade receivables

Contract assets

Prepayments, deposits and

other receivables
Amounts due fiom

shareholders

Current tax assets

Cash and cash equivalents

15

t6
l7
r8

ZJ

I9

15,499

5,652
400

422

566

I,r42

13,562

4,237

2't5

422

6,145
r,123

5,411

6,098

1,000

422

6,512
2,026

9,146
9,409

700

422

3,797

2,4T1

21,529 25,885 23,671 25,764

20

2t
22

4,940

31,747

3,1 l0
r,535

5,289

53,725

10,635

78,483

621

2,212

2,795

20,820

tt,456
84,309

51,392

1,840

2,029

24,090

23

24

25

19,01 8 19,192 26,769

6,993

60,350 85,198 142,334 tg l, il 6
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Notes

27

28

29

30

3l

698

29,163

399

27,725

9,000
4,090

5,089

4,572

2,417

7,I04

2,169

20,704

13,000

2,369
4,061

As at 31 December
2019 2020

RMB'OOO RMB'OOO

2021

RMB'OOO

As at
31 May

2022

RMB'OOO

8ts

2I,661
28,000

1,997

3,799

Current liabilities
Trade payables

Other payables and

accruals

Bank borrowings

Lease liabilities
Contract liabilities
Convertible loans

Convertible redeemable
preference shares

Amounts due to a director
Amounts due to a

shareholder

Current tax liabilities

Net current
(liabilities)/assets

Total assets less current
liabilities

Non-current liabilities
Lease liabilities
Deferred tax liabilities

Net (tiabilities)/assets

87,300 94,000
249

t2,461
593 2,664 t,748

233,998 60,396 132,212 152,026

(173,648) 24,902 10,062 29,090

(152,119) 50,687 33,733 54,854

26

1,080

6,884
182,864

24

32

24

29

T9

4,gzl
250

6,360
175

2,832

r00
2,090

5,07 L 6,535 2,932 2,159

(157,190) 44,152 30,801 52,695

69
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Notes

As at 3L December
2019 2020

RMB'OOO RMB'OOO

202t
RMB'OOO

As at
31 May

2022
RMB'OOO

14

54,718

EQUITY
Share capital
Reserves

(Capital deficiency)/Equity
attributable to owners
of the Comparry

Non-controlling interests

Total (deficiency)/equity

(t52,429) 47,08t
33

34

74

32,994

(1s2,429)
(4,761)

47,081

(2,929)
33,068

(2,267)
54,792

(2,097)

( I 57,190) 44,152 30,801 52,695
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STATEMENTS OT'FINANCIAL POSITION OF THE COMPANY

38

24

Notes

27

32

8,93 8 5,137

As at
31 December

2021

RMB'OOO

*

8,938

As at
31 May

2022
RMB'OOO

*

5,737

ASSETS AND LIABILITIES
Non-current assets

Investrnent in a subsidiary
Amounts due from subsidiaries

Current assets

Prepayments

Amount due from shareholders
Cash and cash equivalents

Current Iiabilities
Other payables and accruals
Convertible redeemable preference shares

Net current liabilities

Net Iiabilities

EQUITY
Share capital
Reserves

Total deficiency

The balance represents an amount less than RMBl,000

23

24

25

4,255

1,723

r,498

4,75',1

1,678

622

'7,476 7,057

10,155

87,300
10,106

94,000

9'.1,455 1 04,1 06

(89,979) (e7,049)

(81,041) (91,3t2)

33

34

74

(81,115)
74

(9 1,386)

(81,041) (9r,3t2)
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Attributable t0 0$ners of the Company

Slatutory

surplus Accumulated

res€rvex losses*

RMB'OOO RMB'|JI/O

(Iue 34t

Merger

reselve*

RMB'OOO

(Nore 34)

Capital

reserve*

RITB'|/l/l

(Nue 34)

Subtolal

RMB'OOO

Non.

controlling

interests

RMB'OOO

Total

RMB'OOO

At I January 2019

(Loss)/Prollt and total comprehensile

income for the year

Transler ol profit appropriations t0 statutory

surplus reserve

Acquisition of non-controlling intere$s

(tiote 36)

At 3l December 2019 and

I January 2020

Prolit and total conprehensive income for

the reaL

Transl'er ol profit appropriations t0 statutory

surplus resetve

Contribulions from shueholders arising

ilom group reorganisation

Deemed distributionr arising fiom group

reorganisation

Conversion of shares fionr conleilible loans

(Nue 3l)

At 3l December 2020

I 1,000 1,454 121 (59,823) (46,641) (2,087) (48,129)

(50.02 r) (50,02r) 360 (4e,66 I )

919 (979)

(55,766) (55,760 (r.034) (58,800)

11,000 (54,112) r,706 (110,823) (152,429) (4,761) (157,190)

46,348 46,348 344 46,692

3,204 (3.204)

30.005

(25,671r

r48,828

30,005

(25,6ir) (25,610

30,005

148,828 r,488 150,316

164,t62 (54,1t2) 4,910 (61,679) 47,081 t2,9291 44,152
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Atttibulabh to owners of lhe Company

Sham

capihl

RMB'0/f/O

tr\bte,t.l)

Itlerger

te$erYe*

RMB'OOO

(Norc 34t

Subtotal

RLIB'OOO

Nou-

controlling

interests

RMB'OOO

Tohl

RMB'|/id{l

44,15?

14,851

Share

premfun

RMB'OOO

(Note 34)

84

il(j) (66,764)

Capital Sharc option

re$etve* reserve*

RTIB'OOO RMB'OOO

(Nott J4) (tiae 351

Statutory

sutplus Accumulahd

reservt* lorses*

RMB'OOO RMB'OOO

ll'ore ,?4)

164.16l (54,314 4,910

14,868

17,081

7.1.105

t2,929)

652

At I Jrnuary 2021

Profit and total cornprehensive

incone for the rear

Transfer of protit appropriations

lo stalutory surplus reserle

hme ol rhares (ilote JJJ

Repurchase of shares {tVate 
jJ1

Dividerrd declared to

shareholden of a slbsidiary

(Note l3t

Corttributions imm shareholders

ansirrg frorn group

reorganis;tlion

Recogrrition of equity-settled

share-based paynents

lNote J51

12.930

(67,679)

74,205

(14,868)

84

r66.7ir)

05,000) (35,000)

t2,930

i{2

l0 t2,940

84

(66,714\

(3S,61

542542

At.ll Decemba 2021

At 1 January 2021

Profil and total comprehensive

inrone for the period

Trirnlfer of prot)t appropriations

lo slalrlory surplus resene

hsue of shares {ilotc JJ/

Dividend declared to

shareholders ol a subsidiary

lNue l3J

Contribuions Imrn $rarehollers

arising from group

reorganisation

14 (66,764) t71,0n (54,310 542 19.118 (43,312t 33,068 (2,261) 30,801

164.16: (54,312)

r1,930

4,910 (67,67e)

2t,9i5

(r0,647)

44,152

21,133

t7,081 12,929)

11,955 t?8

10,647

84 8484

(35,000) (3i,000)

|],930

05,000)

l0 12,940

At.11 UaJ 2021 (Unaudlted) $4 177,iy (54,312) 15.557 (91,371) {7,050 (2,14r) 44,3W
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Attributahle t0 0lvnrrs 0f the Company

Share

capital

RMB'OOO

rl|otr.l.il

Share

premium

RMB'OOO

t!ote 34)

Itlerger

resene*

RMB',l,M

lNue .t4)

117,092

tesetve*

RMB'OOO

(Nne 34)

(54.312)

reserte*

RMB',000

/Iore.ljl

{ 11

Statotory

surplus

reserre*

R\rB'400

rAbr? lll

19,n8

Subtotal

RMB'OOO

Non.

controlling

irlerestJ

RMB'||/O

Capihl Share optiorr Translation Accumulated

reserrt+ lossest

nur'000 RMB'\aa

dorc 34i

(43,340

(108)

Total

At I JanuarJ 2022

Prolit lbr the puiod

0ther comprehensiie ilcone

for the period:

Enclrange diltrence on

trarslation to presertalioil

c[ffency

7.1 (66,i6.1) 0,ft7)

l?020,976

13.068

20.9i6

(108 )

RvB'000

30,801

21,146

r 108)

Tolul conrpreherrsile incorne lbr

lhe period

Transfer of profil appropriations

to stalutory surplus reseno

Recognition of equity-setthrl

shate-based parments

ll\ol? .]jl

(r08) 20,976

(2,856)

20.868 r70 ll.0t8

2.356

856 856 856

At 3l May 2022 7l (66,76r) fii,ttg2 (54.J12) 1,198 n,ffi 008) (2s.212) 51.192 (2,09j) j2,695

It

These reserve accounts comprise the consolidated reserves as at 31 Decernber 2019,2020 and 2O2l and 31 May
2022 in the consolidated statements of tlnancial position.

The deemed distribution comprises (i) an amount of RMBl4,6?1,000, being the difference between the
investment costs in subsidiaries paid to the vendors and the share capital of certain entities arising from the
equity transfer in Baide (Suzhou) Medical Cornpany Linited ("Baide Suzhou"), the strbsidiaries of the Group;
and (ii) share capital of Baide Suzhou of RMB11,000,000, pursuant ro group reorganisarion.
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CONSOLIDATED STATEMENTS OF CASH F'LOWS

Noles

Year ended 31 December

2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

(22) (11) (1s)

Five months ended

31 May

2021 2022

RMB'OOO RMB'OOO

(Unaudited)

Cash flows from operating

activities

(Loss)/Profit belore income tax

expense

Adjustments lor:

Interest income

Depreciation of property, plant

and equipment

Depreciation of right-of-use

assgts

Amortisation of intangible asset

Recognition ol equity-settled

share-based payments

Finance costs

Covid-19-related rent concessions

from a lessor

Fair value changes on convertible

loans

Gains on redemption of

convertible loans

Fair value change on convertible

redeemable preference shares

Transaction costs directly

attributable to the issuance of

conveltible redeemable

pref-erence shares

(Reversal of impairnent

losses)/lmpairment losses on

llnancial and contract assets,

net

Loss on disposals of property,

plant and equipment

(40,718) 62,s21 90,940 27,703 26,614

1 (4) (11)

2,t31 3,679 4,882 1,601 2,6029

9

9

446

35

8

2,012

300

646 1,0s2

86,893 25,35s

(3,620) (2s,047)

173

2,998

300

1,673

125

I ,415

125

8.56

562

3,7 51

300

(7,1 00)

5,505

355

6,700

(612\

542

915

1 (341) (180)

3l

31

32

32

9

9

(387) 2,442 (2,646) 2,278
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Notcs

Year ended 31 December

2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

Five months ended

31 May

2021 2022

RMB'OOO RMB'OOO

(Unaudited)

Operating profit before wqrking

capital changes

Increase in inventories

Decrease/(lncrease) in trade

recei vables

(lnclease)/Decrease in contracl

assets

(Inclease)/Decrease in prepayments,

deposits and other receivables

Increase/(Decrease) in trade and

other payables and accruals

Increase/(Decrease) i n contract

Iiabi li ti es

Cash generated 1)'om operations

Income tax paid

Ne.t cush gene.rutetl front/(used in)

operating uctivi.ties

Cash flows from investin"

activities

Interest received

Payment for purchase of property,

plant and equipment

Prepayment for purchase of
property, plant and equipment

Repayments from/(Advance to)

shareholders

Repaynent fionr a non-controlling

interest

Proceeds fiom disposal of property,

plant and equipment

Net cash generated front/(used in)

investing uctit,ities

47,408

(2,730)

13,295

(400)

91,154

(s,530)

33,642

(3 75)

38,251

( r ,070)

413 (24,s74) (22,108) 16,892 (4,982)

(11,441) 1,1s8 (2,e71) (5,142) (30,327)

10,604 (t5,506) 3,31t 12,1t6

2,24e (l,7es) (t,022)

(636) ( le.5) 636

(3e0)

463 (26 8)

46,503

(1's,791)

32,118

(6,67 4)

68,t92

(22,124)

sl,401
( 13,439)

1,8s0

(s,630)

30,1t2 25,504 46,068 43,962 (3,730)

8 11 15 4 l1

330

(603) (.ss0) (8,175) (7S4) (368)

(6,241) (3,128) (258) (3,t92) (5,636)

5,2t4 (9,9 l0) 9,9 I 0 9,9 I 0

9,690

112

8,234 (14,177) 1,493 5,938 (5,663)
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Note s

Year ended 31 December

2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

84

(66,114)

94,400

(s,50s)

(426)

Five months ended

31 May

2021 2022

RMB'OOO RMB'OOO

(Unaudited)

Cash flows from financing
activities

Proceeds fiom issue of shares of
the Company

Consideration for repurchase of
shares of the Company

Proceeds fiom issue of convertible

redeemable preference shares

Transaction costs directly

attributable to the issuance of
convertible redeemable

preference shares paid

Interest paid on other payable

Interest paid on bank borrowings

Repayment of obligations under

lease liabilities

Interest paid on obligations under

lease liabilities

Payment of defened listing
expenses

Repayrnent to a director

Advance from/(Repayments to)

shareholders

Eally redemption of convertible

loans

Repayment of convertible loans

Proceeds from bank borrowings

Repayment of bank borrowings

Dividend paid to the shareholders

of a subsidiary

Proceeds paid fbr acquisition of
non-controlling interests

Consideration paid arising from

group reorganisation

Contribution tiom shareholders

arising from gloup reorganisation

Net cash (used in)/generoted front
.financing activities

(232) (58r) (218) (442)

(220) (3e4) (3e4) (228) (120)

(2,151) (r,760) (4,908) (2,t60) (l,l 14)

84

40

40

40

40

40

40

40

40

40

40

40

40

40

36

40

(4,2ss) (e 18) (s03)

12,467 (12,467) (2,279) (n,128)

(2,000)

(r,487)

(24e)

(84e)

(4,300)

(r3,230\

9,000

(4,s72)

23,000

(19,000)

(4,s72)

19,000

( 13,000)

24,000

(9,000)

(35,000) (35,000)

(46,040)

(20,890) (20,890)

19,250 12,940 t2,940

(39,819) (5,869) (33,734) (56,690) 12,821
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Notes

25

Year ended 3l December

20t9 2020 2021

RMB'OOO RMB'OOO RMB'OOO

(873 )

2,408

5,458 13,927

Five months ended

31 May

2021 2022

RMB'OOO RMB'OOO

(Unaudited)

(6,190)

6,993

3,378

20,820

(108)

Net (decrease)/increase in cash

and cash equivalents

Cash and cash equivalents at the

beginning of the yearlperiod

Elfect of foreign exchange rate

changes, net

Cash and cash equivalents at the

end of the year/period

1,535 6,993

1,535 6,993 20,82A 203 24,090
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II. NOTES TO THE HISTORICAL FINANCIAL INFORMATION

1, CORPORATE INFORMATION

The Company was itrcorporated ifl Cayman lslancls unrler the Caylnan Companies Act as an e-xernptecl colnpany
with limited liability on 22 January 2021. The address of its registered office is Cricket Square, Hutchins Drive, PO
Box 2861, Graud Caymau, KY1-1111, Cayman Islands and its plincipal place of business is located at Unit 901, 9/F,
Prosperity Tower, 39 Queen's Road Central, Central, Hong Kong.

The Company is principally engaged in investment holding. The principal business activities of the Group during
the Track Record Period is engaged in research and development, manufacture and sales of microwave ablation
("MWA") arld other medical devices in the People's Republic of China lthe "PRC").

Tlte Company and its subsidiaries now comprising the Group underrvent a group reorganisation (the
"Reorganisation") as set out in the section headed "History, Reorganisation and Corporate Structure - Reorganisation"
in the Prospectus. Apart from tlre Reorganisation, the Company had not conrnrenced any business or operation since its
i ncorporation.

As at the date ofthis report, the Cornpany has direct and indirect interests in the follouing subsidiaries

Place and date of

incorporation or

establishrneut/and

type of legal eulity

The British ViLgin

klands (the'BVI"),

8 January 1021,

lirnited Iabilitv

c0mpaily

The PRC,4 March

2021, limited liability

c0mpcny

Particulars of

hsued ordinary/

paid-up shar€

capital

0Ldinary shares ol

us$1

Paid up capital of

RM85.000.000

Paid up capital of

RMBl0,t00

Paid up capilal ol

R]vrB19,150,300

Percentage of ownership

intere$s attributable to the Conpany

As at

As at Jl Decernber

2019 2[20 2tt2l

.11 l\lat

2022 PrincipalaclivitiesName

Ileld by the Companl

Tycoon Choice Clobal Limited

("Tycoon Choice") (trbte (rr1)

Held by the subsidiaries

H1ggfifiH6mr\d
Baide l\'ledical Inlestrnent

Corirpany Lirnited ("Barde

HK') lNote (b))

E iStE Rt it t€is fr' [s A -']

Baide (Guangdong) Capital

),lanagemenl Companv

Limitul+ (Nore trll

Eilrli$dl14HflfrlftA il
Cuangzhou Dedao Capital

l,[anagemenl Companv

Limited+ (iVore /rl)

HfltEWA#ff'S*lnr\d
Guangzhou Baihui Corporate

)'{anagernenl Companv

Lirnited+ (Note tbll

Place of

operation

The BVI

The PRC

N/A N/A 10070 10070 Investment holdins

N/A N/A 10071 1007r lnvestnrent holdingHong Kong. 29 January Hong Kolg OLdinary shares of

2021, Iimited lirbility HK$l

c0nrpaily

The PRC,3 ltlarch The PRC

2021. limited liability

companyAvholly

foLeign orvned

enterprise

N/A N/A l00t/o 10070 Sales oi MWA medical

devices and

inlestment holding

N/A N/A 99lo 997p Investment holdiirs

N/A 99E, 99ck 9970 Investnrent holdirsThe PRC,4 December The PRC

2020, lir))iled liabiliry

c0nrpany
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Place and date of

incorporation or

establishrnrni/and

tlpe of legal etlity

Place of

operation

The PRC

The PRC

Particulars of

issued ordinary/

paid-up share

capital

Paid up capital oi

RMB I 1,369,300

Nil

Paid up capital ol

R14840,985,000

Paid up capital oi

RM81,000,000

Paid up capital ol

RMB5,000,000

Paid up capital oi

RM81,000.000

Paid up capital ol

RM83,770,000

Paid up capital oi

RMBl,70l,000

Paid up crpital ol

RMB3,t 20.000

Percentage ol orYnership

interests attributable lo the Companl'

.{s at

As at Jl December .ll lltar

2019 2t20 20n 2022 Principal activities

N/A 9991 99lo 9970 Investment holdngE,1lilffiA*tr4fitfrAFl The pRC,4 December The pRC

Cuangzhou Zhengde CoLporate 2020, limited liability

){anagement Companv company

Linited* (Nue rb1)

Name

r*lil81$46H44 RArl
Clangzhou Yide Capital

Yanagemenl Companv

timired* (ilore /r))

H 1*(*ijl'il)trtAAFnr\d

Baide Suzhou*

(Nue lc))

irjfr # latr ffi # Irtt F 
/a\ -'l

Henan Ruide Medical

Instrument Company Limited*

(Note le))

diHEfifffitif;flRt'l
Nanjing Changcheng Medical

Equipment Cornpan.v Linited

("Nanjing Changcheng )x

lNote (d))

The PRC, I0 Decernber The PRC

2020, limiled liability

c0mpant

Tk PRC,5 June 2012. The PRC

lirnited litbilitv

c0nlpany

The PRC. 6 Julv 2018, The PRC

lmited liabilitv

c0mpani

The PRC,

28 Janu.ry 2016,

linited liabilitv

c0mpany

The PRC

Prid up cirpital of N/A 99q( 99la 9970 Investrnent holdins

F.*,il Hinsfifmr\-'l
Guizhou Baiynan Medical

ConrpaDy Limitedx (.\bfr (/l)

W{,iE'r*tEfir$ffHHA;J
Guoke Barde (Guangdon$

),lediral Company Limitetl*

(Nne (ej)

The PRC,

21 September 2017,

limited liabilitv

coilrpany

The PRC,

5 Julv 2019. linited

liability company

99% 991, 9910

99% 99E( 99lo

99% 99ol( 99Va

99V, 99% 99lo

99% 99aI 997a

99Vc 99% 99la

99% Research ard

derelopment. :rles of

IIIWA and other

merlical delices and

rnleslment holding

997n Salx oi M\tl'A ald

other medical derices

997r ReseaLch and

devcloprnent,

manilfaclure ilnd sales

of MWA and other

medical delices

9970 Sales of other uredical

devices

99% Sales oiMWA medical

devices

9970 Sales of MWAmedical

devices

ilflilir ffitrfif{lttri&Aal
Hrnan Baide Medical

Technology Company

Lintted' (Note le))

rffi fl i"s. t Mf4ft r F lltfr tfl ll d
Rrikede Biological

Technology (Xiamen)

Conrpany Lirrritedx

(Note (b))

The PRC,

26 November 2019,

limired liabilitv

c0mpany

The PRC

The PRC, l? Julv 2019. The PRC

Iimited liabilitv

c0npaily

lq\( 79a/( 19Vo 7970 Inaclire

The English names o.f the subsidiaries represent the best e.fforts mad.e bt, the directors of the Contptu; il
trctnslcrting the Chinese nantes of these subsidiaries as they do not have official English narnes.
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Noles

(a) No audited financial staternents have been prepared fol this subsidiary as it is not requilecl to issue aucliterl
l'inancial stateruents under the statutory requirernents of its place of incolporation.

(b) No audited financial statements have beeu plepared for these subsidianes as they have not carliecl out aliy
business since the date of incorpotation.

(c) The statutory financial statements of this subsidiary for tlte year ended 31 Decernber 2019 were prepared
in accot'dance with the relevant accounting principles and financial regulations in the PRC and were
audited by Beijing Runpengjinen-u Certilied Public Accounrants Firm.

(d) The statutory financial statements ol this subsidiary for the 1,ear ended 3l Decenber 2019 were prepared
in accot'dauce with the relevant acconnting principles and financial regulations in the PRC and lr'ere
audited by Suzhou Xinyu Certified Public Acconntants Firm.

(e) No audited financial stalelrents Irave been prepared for tlrese subsidiaries for the l.ears ended 3l Decernber
2019. 2020 and 2021, as these subsidiaries wele not subject to any statutory audit requirernents under the
relevant rules and regulations in their jurisdiction of incorporation/registration.

2. BASIS OF PRESENTATION AND PREPARATION

Pursuant lo the Reorganisation as set out in the section headed "History. Reorganisation and Corporate Structure

- Reorganisatiou" iu the Plospectus, the Cornpany became the holding company of the cornpanies now comprising the
Gt'ottp on 23 March 2021. The cotnpanies now comprising the Group were under cornlnon control of Ms. Wu Haimei
("Ms. Wu") (the "Controlling Shareholder") irnrnediately before and after the completion of the Reor-qanisation. The
Cornpany was newly incorporated as part of the Reorganisation and did not calried out any business or operation since
its incorporation. The Reorganisation only involved inserting the Company as holding company of conipanies now
cotnprising the Croup, rvhich has no substance. The Cornpany has not been involved in any business and do llot meet
the definition of a bnsiness. Accoldingly, lbl the purpose of this report, the Historical Financial Infbrmation has been
plepared by applf ing the principle of merger acconnting as if the Reorgauisation had been cornpleted at the beginning
of the Track Record Peliod.

The consolidated statenrents of profit or loss and other comprehensive inqonre, consolidated statenrents of
changes in equity and consolidated staternents of cash flows of the Group for the Track Record Period include the
restllts and cash flows of all cotnpanies now cornprising the Group fi'onr the ealliest date presented or since the date
when the subsidiaries and/or businesses first carne uncler fhe cornrnon control of the Contloll'ing Shareholder', where this
is a shtrrter period. Tlre cousol'idated staternents of financia'l position of the Group as at 3l Decenrber 2019,2020 and
2021 and 3'l May 2022 have been prepared to present the assets and liabilities of the subsidiaries and/or businesses
using the existing book values tiorn the Controlling Shareholder's perspective. No acljustments are macle to recogllise
any new assets or liabilities as a resuh of the Reorganisation and no amount is recognised as consideration for gooclwill
ol e-{cess of acquiler's illterest in the fail value of the acquiree's iclentiliable assets, Iiabilities and contingent liabilities
over the cost at the time of the combination, to the extent of the continuation of the Controlling Shar.eholder's interest.
Any differences between the cost of acquisition and the amount at which the assets ancl liabilities are recor.ded have
been recognised directly in equity as part of reserve.

The Histolical Financial Infonnation have been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Celtified Public Accountanrs ("HKICPA"). HKFRSs
include all applicable individual Hong Kong Financial Repolting Staudalds, Hong Kong Accounting Standards
("HKASs") and Interpretations ("HK(IFRIC)-Inf'). In preparing the Historical Financial Information, the Group has
adopted, at the beginning of the Track Record Period, all the new or revised HKFRSs effective for annual period
beginning on or after I January 2021, including the amendments to HKFRS I6 "COVID-19-Related Renr Concession
beyond 2021", together rvith the relevant transitional provisions, have been early adopted and consistently applied by
the Group in the preparation of the Historical Financial Inforrnation thloughout the Track Record Period. The Historical
Financial Infoltttation also cornply with the applicable disclosure requirerlents of the Hong Kong Courpanies Or.d'inance
and of the Rules Govellrirrg lhe Listing of Securities rtn the Stock Exchange.
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The financial statelnents have beett plepared ort the historical cost basis except lor convertible loaus ald
convertible redeetttable preference shales which ale rneasulecl at fair value. The rneasurenrenl bases are fullv clescribetl
in the accounling policies below.

The fuuctioual currency of the Company is HK$. The Historical Financial lnformation is presentefl in RMB
because the main operations of the Gl'oup ale locatecl in the PRC- All r,alues in the Historical Financial Inlbrmation are
rounded to the nearest thousand e-Kcept when otherwise indicated.

3. NEW OR REVISED HKFRSs ISSUED BUT NOT YET EFFECTM

The Croup has not early applied the following new or revised HKFRSs that have been issued and ale potentially
relevant to the Ct'oup's financial statements bnt are not yet eff'ectir.e:

Amendments to HKAS I
HK Interpretation 5 (2020)

Arnendnrents to HKAS I and

HKFRS Practice Staternent 2

Arnendruents to HKAS 8

Arnendnrents to HKAS l2

Classiflcation of Liabilities as Current or Nou-currentr
Presentation of Financial Statements - Classification by the Borrower of a

Ternr Loan that Contains a Repayntent. on Dentaud Clauser
Disclosure of Accounting Policiest

Definition of Accountilg Estirnatesl
Deferred Tax related lo Assets and Liabilities arising tiorn a Single

Trarrsaction l

Effective fbr annual periods beginning on or after I January 2023

Amendments to HKAS 1 - Classification of Liabilities as Current or Non-current

The amendments clarifl, that the classitication of liabilities as curreDt or non-curtent is based on rights that
at'e in existence at the end of the reporting period, specify that classification is unatTectecl by expectations about
whether an entity will exercise its right to defer settlement of a liability and explain that rights are in existence if
covenants ale complied with at the end of the reporting period. The arnendrnents also intloduce a definition of
'settlement' to make cleal that settlement refers to the transfel to the counlerparty of cash, equity instr.uments,
othel assets or selvices.

HK Interpretation ("Int'o) 5 (2020) - Presentation of Financial Statements - Classification by the Borrower
of a Term Loan that Contains a Repayment on Demand Clause

HK Int 5 (2020) is revised as a consequence of the Anrendrnents to HKAS 1 issued in August 2020. The
t'ev'ision Io HK lnt 5 (2020) updates the wordings in the interprelation to align with the Arnendrnents to HKAS I

with no change in conclusiolt arrtl do not change the existing lequirenrents.

Amendments to HKAS 1 and HKFRS Practice Statement 2 - Disclosure of Accounting Policies

The amendments change the requirements in HKAS 1 with regard to disclosure of accor.rnting policies. The
amendments replace all instances of the term 'significant accounting policies' with 'material accounting policy
information'. Accounting policy information is material if, when consiclered together with other.infor.mation
included in an entity's financial staternents, it can reasonably be expected to influence clecisions that the prirnarl,
users of general purpose financial statements make on the basis of those financial statements.

The supporting paragraphs in HKAS I are also amended to clarify thar accounting policy information that
relates to immatelial trausactions, other evellts or conditions is immaterial and need not be disclosed. Accountiug
policy information may be material because of the nature of the related transactions, other events or conditions,
even if tlre amoulrts are imnratel'ial. However, not all accounting policy infornration relating to material
transactions, other events or conditions is itself rnaterial.
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Amendments to HKAS 8 - Definition of Accounting Estimates

Tlie amendmetrts replace the definition of a clrange in accounting estintates with a rlefinition of accounting
estimates. Under the nerv defluition, accounting estirnates are "monetary alnoLlltts in financial statements that are

subject to measurelnent uncertainty".

The definition of a change in accounting estimates was deleted. However, the concept of changes in
accounting estirnates was retained lollowing clarifications:

A change in accounting estimate that [esults from new intbnnation or new developmeltts is not the
colrection of an etrot.

The effects of a change in an input or a lneasul'ernen[ technique used to develop an accounting
estimate are changes iu accounting estinates if they do not result from the correction of plior period
ef t'of s.

Trvo exarttples (Exanrple 4-5) were added to the Guidance on irnplelrrenting HKAS 8, rvhich acconrpanies
the Standard and one exantple (Exanrple 3) was deleted as it could cause confnsion in light of the anrendruents.

Amendments to HKAS l2 - Deferred Tax related to Assets and Liabilities arising from a Single Transaction

The aurendments intro(luce a further exception from the initial recognition exemption- Uncler the
amendments, an entity (loes not apply the initial recognition e.\emption for transactions that give rise lo equal
taxable and cleductible temporary ditferences. Depending on the applicable tax law, equal taxable ancl cleductible
temporary diffet'euces may arise on initial recognition of an asset and liability in a transaction that is not a

bLrsiness combinatiott and affects neither accounting nor taxable protit. For example, this may alise upon
recognition of a lease liability and the corresponding right-of-use asset under HKFRS 16 at the commencernent
date of a lease. Following the amendments to HKAS 12, an entity is lequired to reco-qnise the lelated deferred
tax asset and liability. with the recognition of any det'erred tax asset being subject to the lecoverability criteria in
HKAS 12. An illustrative example u,as also added to HKAS l2 that explains hou' the anendments are applied.

The ameudments apply to trausactions that occul on or after the beginning of the earl.iest compalati\e
period presented. In addition, at the beginning of the ealliest comparati'r,e period an entity recognises a deferred
tax asset (to the extent that it is probable that taxable profit rvil) be available against which the deductible
teltlporary difTerence can be utilised) and a deferred tax liability for all deductible and taxable tenlporary
differences, with the cutnulalive effect of initially applying the anrendnrents as an adiuslnrent to the opening
balance of retained earnings (or olher cornponent of equity, as appropriate) at that date.

The directors of the Company antic'ipate that these pronouncements rvill be adopted in the Group's
accounting policies for the first period beginning after the respective efTective date of the pronouncelnents. The
new or revised FIKFRSs have been issued but are not yet eff'ective and not adopted in advance are not expected
to have a material impact on the Group's financial slatements in lhe future periocls.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1 Basis of combination

The Historical Financial Infolmation comprise the financial statelnents of the Company and its subsidiaries
now comprisitlg the Croup for the Track Record Period. Where necessary, adjustmeuts are rnade to lhe finaucial
statements of subsidiaries to bring their accounting policies in line with those used by other members of the
Group.

Inter-contpany transactions and balances between group cornpanies together rvith unrealised profits arising
frottt inter-corllpany tr.Lnsactions are elinrinated in full in prepaling the consolidated finzrncial statenlents.
Unrealised losses resulting fronr inter-cornpany transactions are also elinrinated unless the tl'ansaction plovides
evidettce of irnpairtttent orl the asset transferred, in 

"vhich 
case the loss is recognisetl in consolidated profit or'

I oss.
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4.2 Subsidiaries

Subsidiaries are investee over which the Conrpany is able to exercise conttol. The Cornpany controls an
entity when it has power over the investee, exposule, or rights, to variable returns from its involvement with the
investee, and the ability to alTect those returns through its power ovet the investee. Control is reassessecl when
facts and circumstances indicate that there are changes to olte or more of the elernenls of control.

In the Company's statement of linancial position, investment in a subsidiary is stated at cost less
impairment loss, if any. The lesults of subsidiary al'e accounted tbr by the Company on the basis of dividend
leceived and receivable.

4.3 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depleciation and any accumulated
impairment Iosses.

The cost of property, plant and equipnrent includes its putchase price and the costs directly attributable to
the acquisition of the itents.

Subsequent costs are included in the asset's carryirrg arnour)t ol recognised as a separate asset. as
appropriate, only when it is probable that future econonric beneflts associated with the itent rvill flow to the
Group and the cost of the itern can be measured reliably. The carrying alnount of the replaced part is
derecognised. A11 other costs, such as repairs and rnaintenance, are recognisecl as expense in protit or loss clunng
the financial period in which they are incuLled.

Property, plant and equipment are depreciated so as to write off their cost net of expected r.esidual value
over theil estimated usetul lives on a straight-line basis. The usetul lives, residual value and depreciation method
are reviewed, and adjusted if appropriate, at the end of each repol'ting period. The usetul lives are as tbllows:

Leasehold improvetnent Over the lease teln ol estimated nseful lives of 5 years, whichever is shorter
Plant and rnachinely 3-10 years
Fnlnitnre, tixtures and -j-5 years

equipment
Motor vehicles 4 years
Medical equipnrent 6 years

An asset is written down itnrnediately to its recoverable alnount if its carry'ilg anlount is higher than the
asset's estiniated recoverable anlount.

The gain or loss on disposal of an item of property. plant and equipment is the dift'er.ence between the net
disposal proceeds, ifany, and its carrying arnount, and is recogrr'ised.in profit or loss on disposal.

4.4 Leases

At inception of a contract, the Group assesses whether a contt'act is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a cont.ract conveys the light to control the use of a1 .identitied
asset, the Croup assesses whether:

the contract involves the use of an identified asser - this may be specified explicitl)' or implicitl),,
and should be physically distinct or replesent substantially all of the capacity of a physically distinct
asset. Tf the supplier has a substantive substitution right, then the asset is not identified;

the custorner has the right to obtain substantially all of the econornic benefits frorn use of the asset
throughout the period of use; and
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the custonler has the light to dilect the use ol the asset. The custorner has this right when il has tlre
decision-rlaking t'ights that are Inost relevant to changing how ancl fur what purpose lhe asset is
used. In rare cases where the decision about horv and for what purpose the asset is usecl is
pretletermined, the custonler has the right to difect the use of the asset if eitlrer the custotner has the
right to operate the asset; or the customer designed the asset in a way that predetermines how and
for what purpose it will be used.

The Group as lessee

The Group recoguises a right-of-use asset and a lease liabitity at the lease commencement date
except for leases of low value assets and leases that have a lease term of twelve rnonths or less and do not
contain a purchase option in which the Croup lecognises the lease pa).lnents associated with these leases
as an expellse on a straighlline basis over the lease term.

On initial recognition, the right-of-use asset is measured at the initial flnrount of the lease liability,
ad.justed for any lease paynrents nrade at or before fhe conrnrencement of tlre lease, plus any initial direct
costs incurred and the atnount of any provision recognised rvhere the Group is contractually required to
disnrantle and remove the underlying asset or to restore the underlying asset or the site on rvhich it is

locafed, less any lease incentive received.

The right-of-use assel is subsequently clepreciated using the straight-line tnethod fiom the
colnlnencelnent date of the.lease over the shorter of the lease term or the usefr.rl life of the underlying
asset. Ill addition. the right-of-use asset is retlucecl by impairment losses, if any, ancl adjusted for certain
Lelneasufeflents of the lease liability.

The lease liabillty is initially measuLed at the present value of the lease payments that are not paicl
at the commencement date, discounted using the interest rate implicit in the lease or', if that rate cannot be
readily determined, the lessee's incremental borrowing rate.

Lease payments included in the measurement of the lease liability complise the following:

fixed payments, including in-substance fixed payments, less any lease incentives;

'r,ariable lease paynrents that depend on an index or a rate, initially measured using the index
or rate as at the cornnrencetnent date;

lhe anlounts expected to be payable under a residual value guarantee;

the exercise pfice under a purchase option that the Group is reasonab'ly certain to exercise;

lease payments in an optional renewal period if the Group is reasonably certain to e.xercise an

exlension oplionl and

penalties for early termination of a lease unless the Group is reasonably ceftain not to
terminate early.

As a practical expedient, the Croup elected not to separate non-lease components and account lbr
the lease and non-lease components as a single lease component.

The lease liability is subsequently rneasured by (i) increasing the canfing alnount to reflect intetest
on the lease liability and (ii) reducing the calrying amount to reflect the lease payments made. The Group
remeasured the lease liability to reflect any reassessment or lease nrodification, or to reflect revised
in-substance fixed lease paynlents.
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The Group as lessor

Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the
terms of the Iease tlansfer substantially all the risks and lervards of orvnership to the lessee, the contract is
classified as a finance lease. All other leases are classilled as operating leases.

When the Group is an intertnediate lessor, it accounts for the head lease and the sublease as two
separate contracts. The sublease is classified as a finance or operating lease by reference to the
right-of-use asset arising fiorn the head lease.

For contracts that contait.t a lease component and one or lnore additional lease or non-lease
components, the Cl'oup allocates the consideration in the contl'act to each lease component on the basis of
the relative staud-aloue price of the lease colnporlent and the aggregate stand-alone price of the non-lease
components. Rental income is the consideration in the contlact with customer allocated to lease
component. Rental income nnder operating leases that is variable and do not depend on an index or rate is
recognised in profit or loss in the period in which the event or condition that triggers tlrose paynrents
occu rs.

Arttouttts due fiorn lessees under finance leases are recognised as receivables at the anlount of the
Group's net investlnellt in the leases. Finance lease incorne is allocatecl to reporting periotls so as to reflecl
a constant periodic rate of relurn on the Group's net investment outstanding in respect of the leases.

4.5 Goodwill

Goodrvill is initially measuted at cost. being the excess of the aggregate of the consideration transferred,
the amount recognised for non-controlling interests and any fail value of the Group's previously held equity
interests in the acquiree over the identifiable net assets acquired and liabilities assumecl. If the sum of this
consideration and other itetns is lower than the fair value of the net assets acquil'ed, the ditTerence is, after
leassessment, recognised in profit or loss as a gain on bargain putchase.

After initial recoguition, goodwill is rneasnled at cost less any accumulated impaiunent losses. Goodwill is
assessed for impairment annually or more frequently if events or changes in circumstances indicate that the
carrying value may be impaired. The Group perfolms its annual impailment assessment of goodrvill as at each
reporting date. For the purpose of inrpairment assessment, goodwill acquired in a business con.rbination is, from
the acquisition date, allocated to each of the Group's cash-generating unit ("CGU"), or groups of CGUs, that are
expected to benefit ftortr the synergies of the cornbination, irrespective of whether other assets or liabilities of
the Group are assigned to those unils or groups of units.

lnrpairnent is detertnined by assessing the recoverable amount of the CGU (group of CGUs) to which the
goodwill is allocated- Where the recoverable amount of lhe CGU (group of CGUs) is less than the carrying
amount, an impainnent loss is recognised. An impairment loss recognised for goodwill is not reversed in a

subsequent period.

Where goodwill has been allocated to a CGU (or group of CGUs) and part of the operation within that unit
is disposed of, the goodwill associated with the opelation disposed of is included in the carrying amount of the
operation when determining the gain or loss on the disposal. Gooclwill disposed of in these circumstances is
measured based on the relative value of the opelation disposed of and the portion of the CGU letained.

4.6 Intangible assets (other'than goodwill)

Intangible assets acquired separately are initially recognised at cost. The cost of intangible assets acquired
in a busitress conrbination is fair value at the date of acquisition. Subsequently, intangible assets $ith finite
useful lives are carried at cost less accunrulated all)ortisation and accurnulated inrpairnrent losses. Intangible
assets with indefinite useful lives are carried at cost less any subsequent acculllulated inrpainnent losses.
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Arrtorlisation is provided on a straight-line basis over the'ir useful lives as follorvs. The anoltrsatiou
expeilse is recognisecl in profit ol loss antl included in adrninistralive expenses.

Patent 6 years

The estimates and associated assunlptiolls of useful life determined by the Gloup are based on lechuical
and commercial obsolescence, legal or contractual limits on the use of the asset and other relevant factols. Based
on the functionalities and e-xpily date of the patent, the Croup considers a useful life of 6 ),ears to be their best
estimation.

Both the period and method of amortisation are reviewed annually.

Intangible assets with finite lives are tested for impairment when thele is an indicatiou that an asset ma),
be impaired. Intangible assets with iudefinite useful lives and intangible assets not yet available for nse are
tested for impairment annually, irrespective of rvhether there is any indication that they may be impaired.
Intangible assets are tested for inrpairnrent by compariug their carrying anrounts with their recolerable amolluts
(see Note 4.1.5).

If the recovelable alnount of an asset is estrnated to be less than its carrying alnount, the carry'ing anrounl
of the asset is reduced to its l'ecoverable amount.

An impairment loss is recognised as an expense immediately, unless the relevant asset is calried at a

revalued amounl, in which case the impairment loss is treated as revalualion clecrease lo the e-{tent of its
tevaluation surplus.

4.7 Financiallnstruments

(a) Finoncial assets

A financial asset (unless it is a trade receivable without a significant financing component) is
initially measured at fair value plus, for an item not at fair value through profit or loss ("FVTPL"),
transaction costs that are directll' attributable to its acquisition or issue. A trade receivable without a

significant financing component is initially measuled at the transaction price.

Purchases or sales of financial assets that require delivery of assets rvithin a tirne flarne established
by regulation or convention in the nrarket place (regular way trades) are recognised on the trade date, i.e.,
the date that the Group cornrnits to purchase or sell the asset.

Financial assefs with ernbedded derivatives are considered in their entirely rvhen determining
whether their cash flows are solely payment of principal an(l interest-

Debt irt,slt'ttmcnts

Subsequent measurement of debt instruments depends on the Group's business model for
managing the asset and the cash flow characteristics of the asset. Debt instruments that are held tbr
collection of contractual cash flows where those cash tlows repr-esent solely payments of principal
and interest are measuled at amoltised cost. Financial assets at amortised cost are subsequently
measured using effective interest method. Interest income, foreign exchange gains and losses and
impairment are recoguised in prolit or loss. Any gain or loss orr derecognition is recognised in profit
or loss.

lmpairmert loss on .financiaL assets

The Gloup recognises loss allowance for expected credit loss ("ECL") on trade receivables
iLttd other fitrattcial assets lneasured at arnortised cost, The ECL is rneasured on either of the
tbllolving bases: (l) l2 nronths ECL: this is ECL that result tl'onr possible default elerrts rvithil the
l2 rnonths after the reporting date; and (2) lif'etime ECL: this is ECL that result fronr all possible
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default events over the expected lif'e of a financial ir)strunlent. The nraxirnurn period considered
rvhen estitttatitrg ECL is the nraxinrurn contractual periotl over which the Gruup is exposed to cretlit
risk.

ECL is a probability-weighted estirnate of credit losses. Credit losses are measured as the
ditTerence bet\4een all contractual cash llows that are due to the Group in accordance with the
contract and all the cash tlows that the Group expects to receive. The shortfall is then discounted at
an approximation to the assets' original eff'ective intelest l'ate.

The Group rneasured loss allowances for tlade receivables using HKFRS 9 sirnplitied
approach and ltas calculated ECL based on lifetirne ECL. The Group has established a provision
matrix that is based on the Croup's historical credit loss experience, adjusted for forward-looking
factots specific to the debtors, gerteral economic conditions and an assessmellt of both the current as

rvell as the forecast direction of conditions at the reporting date, including time value of mone1,

rvhere appropriate.

For other financial assets l))easured at arnortised cost, ECL is based on the 12-nronth ECL.
However, lvhen thele has been a significant increase in credit risk since origination, the allorvance
rvill be based on lifetinre ECL.

When determitting uhether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECL, the Group considels reasonable antl supportable
information that is relevant and available without undue cost or effort. This inclucles both
quantitative and qualitative information analysis, basecl on the Group's historical experience and
informed credit assessrnent and incltLding forward-looking infbrmation.

The Group assumes that the credit risk on a tinancial asset has incleased significantl)' if it is
mofe than 30 days past due.

A financial asset is credit-irnpaired when one or lnore events of default that have a

detrimental impact on the estimated future cash flows of that financial asset have occurred. Evidence
that a financial asset is credit-impailed includes observable data about the following everrts:

significant financial difficulty of the debtor;

a breach of contract, such as a default or past due event;

the lender(s) of the borrolver, for econornic or contractual reasons relatirrg to the
borolver's financial difficulty, having granted to the borrower a concession(s) that the

lender(s) worLlcl not otherwise consicler;

it is becoming probable that the borrower will enter bankruptcy or other financial
leorganisation; and

the disappearance of an active market for that financial asset because of tinancial
ditliculties.

The Croup writes otf a financial asset when there is information indicating that the
countelpal'ty is in severe financial difficulty and there is no realistic prospect of recovery, lbr
example, when the coulltelpart), has been placed under licpridation or has entered into bankruptcl'
proceediugs, or in the case of trade receivables or trade-reiated amounts dne from related parties,
tvhen the amounts are over three years past due, whichever occurs soolrer. Financial assets written
off nray still be subject to enforcenrent activities under the Group's recovery plocedules, taking into
account legal advice where appropriate. A rvrite-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or loss.
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Interest incotne on credit-irlpaired filancial assels is calculated based ol the anortised cost
(i'e. the gloss carryittg anount less loss allowance) of the financial asset. For non cretlit-'impairetl
financial assets, interest income is calculated based on the gross car.rying amount.

(b) Financialliabilities

The Group classilles its financial liabilities, depending on the purpose for which the liabilities were
incurred. Financial liabilities at FVTPL are initially measured at fair value and flnancial liabilit.ies at
amortised costs are initially measuled at fair value, net of directly attributable costs incurred.

FirtunL'iul I.iabilitics ttt untortisetl cost

Financial liabilities at amortised cost are subsequentll' measnr.ed at amortised cosl, nsing
effective interest method. The relaled interest expense is recoguised in profit ot. loss. Gains or losses
ale recognised irr profit or loss when the liabilities are delecognised as well as through the
amortisatiolt process.

Convertible loans

Convertible loans issued by the subsidiary of the Group can be converted into the share
capital of the subsicliary at the option of lhe investor.

The Group desigrtates convertible loans as financial liabilities at fair value through profit or
loss. They are initially recognised at fair value. In subsequenl peliocl, the amount of change in the
fair value of the financial liability that is attributable to changes in rhe credit r.isk of that liability is
recognised in other comprehensive income, and the remaining amount of change in the fair value of
convertible loans is recognised in protit or loss.

The convertible loans are classified as culrent liabilities unless the Group has an
tlncondifional right to defel settlement of the liabilities lbr ar least 12 rnonths after the l'eporting
date.

If the convertible loans are converted, the shares issued are measured at fair value and any
ditTerence between the fait valne of convertible loans at the date of conversion and the existing
carrying alnounts of the convertible loans are recognised in profit or loss. If the convertible loans
are redeented, any diff'erence between the amounts paid and the carrying alrlounts of the convertible
loans are recognised in profit or loss.

PuttabLe shnres

A contract that contains an obligation for the Group to repurchase or recleem its own equity
iltstlumellts for cash ot anothel' financial asset (i.e. puttable shares) upon exercising a share put
option is classified as a financial liability. The linancial liabilities are initially measurecl at the
present vllue ol' the redemption amount.

Such flnancial liability is subsequently measured at amortised cost, using etl'ective interest
method, in order to acct'ete the liability up to the amount payable undel the option at the date at
which it first becomes exercisable. The charge arising is recorded as a finance cost. In the event that
the option expires unexercised, the liability is derecoguised with a corresponding adjustment to
equ i ty.

Convertible redeemable pre.ference shares

Financial liabilities designated upon initial recognition at FVTPL are designated at the initial
date of recognition, and only if the criteria irr HKFRS 9 are satisfied. The convertible redeernable
preferettce shares that the Group has contractual obligation to retleent arrtl the convelsiol optioll of
rvhich rnay be settled by the exchange of variable number of the Group's own equity are designatecl
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at fair value through profit or loss. The alrount of ctrange in the fair value of the financial liability
that is attributable to changes in the credit risk of that lizrbility is recognised in other courprehensive
incot.tre, unless the recognition of the effects of changes in the liability's credit risk in other
comprehensive incotne would create or enlarge an accounting mismatch in profit or loss. The
rernaining alnoullt of change in the fair value of convertible redeemable preference shares is
recognised in profit or loss. Changes in fair value attributable to a tlnancral liability's credit risk
that are recognised in othel comprehensive income are not subsequently reclassilied to profit or.

loss; instead, they are transferred to accumulated losses upon clerecognition ot the financial liability.
Fair value is detelmined in the rnanner described in Note 32.

The convertible redeernable preference shares are classified as cut'rent liabilities unless the
Company has the right to defer settlement of the tiability for at least 12 months at each reporting
period.

(c) Effective interest nethod

Eff'ective interest nlethod is a nrethod of calculating the aluortised cost of a financial asset or
financial liability and of allocating interest inconre or intelest expense over the Tlack Record Period.
Effective inlelest rate is the rate thal exactly discoullts estirnated future cash receipts or payl)lerlts through
the expectecl Iif'e of the financial asset or liability, or whele appropriate, a shorter period.

(d) Equityi.nstntments

Equity instruments issued by the entities are recorded at the proceeds receivecl, ltet of direct issue
costs

(e) Derecognition

The Croup derecoguises a financial asset when the contlactual rights to the future cash flows in
relation to the financial asset expire or when the financial asset has been transferred and the tlansfer meets
the criteria for derecognition in accordance with HKFRS 9.

Financial liabilities are derecognised wlren the obligation specified irr the relevant contlact is
discharged. cancelled or expires.

Where the Group issues its own equity instrurnents to a creditor to settle a financial liability in
whole or in part as a result of renegotiating the terrns of that liability, the equity instrurnents issued are the
ct-rnsideration paid and are recogn'ised initiatly and nreasured at theil fair value on the tl4te the financial
liability or part thereof is extinguished. If the fair value of the equity instruments issuecl cannot be reliably
measured, the equity instrurnents are rneasured to feflect the fair value of the financial liability
extinguished. The difference between the carrying amount of the financial liability or part thereof
exlinguished and the consideration paid is recognised in profit or loss for the year.

4.8 Inventories

Inventories are initially recognised at cost, and subsequently at the lower of cost and net realisable value.
Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventoties to
theil present location and condition. Cost is calculated using the weighted avelage method. Net realisable value
l'epresellts the estimated selling price in the oldinary course of business less the estimated costs of corrpletion
and the estimated costs necessarv to make the sale.
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4.9 Cash and cash equivalents

For the pul'pose of the consolidated statelnelrts of cash flows, cash and cash equivalents of the Group
comprise cash on hand and demand deposits, ancl sholt tenn highly liquid investrnents that are readily convertible
ilito known anoltnts of cash, are subject to an insignificant risk of changes in value, antl have a short maturity of
generally within three tnonths whert acquirecl, less bank overchatis which ale repayable on demalcl alcl for.m an
integlal part of the Gloup's cash management.

For the pul'pose of the statements of financial position, cash ancl cash equivalents of the Cornpany and the
Group comprise cash on ltand and at banks, including tenn deposits, ancl assets sirnrlar in nature to cash, which
ale not restricted as to use.

4.10 Revenue recognition

Revenue ft'om contracts with customels is recognised rvhen control of goods or selvices is tr.ansferred to
the custonters a[ an amount t]rat reflects the consideration to rvhich the Group expects to be entitled in exchange
for those goods or services, excluding those all)ounts collected on lrehalf of third parties. Revenue excludes value
added tax or other sales taxes and is after deduction ol any trade discounts.

Depending on the terltts of the cotttract and the lalvs lhat apply to the contl'act, control of the got.rtls or.
service may be transferred over time or at a point in tirne. Control of the goocls or service is transferred over
tirne il' the Croup's perlorrnance:

provides all of the benefits received ancl consumecl simultaneously by the custorner;

creates or enhances an asset that the custome.r controls as the Group perfbrms; or

does not create an asset with an altelnative use to the Group and the Croup has an enfbr.ceable right
to payment for perfounance cornpleted to date.

If control of the goods or services transfers ovel time, revenue is lecognisecl over the period of the
contact by reference to the progress towards complete satisfaction of that performance obligation. Otherwise,
revenue is recognised at a poiut in time rvhen the customer obtains control of the goods or service.

When the contract contains a financing conrponent rvhich provides the custonler a significant benefit of
financing the transf'el of goods or services to the custolller for nrore than one year, revenue is nreasured at the
presettt value of the alnounts receivable, discounted using the discount rate that rvould be rellected in a separate
financing transaction between the Group and the custorner at contract inception. Where the contract contairrs a
financing con'lponent which provides a significant financing benefit to the Group, r.evenue recognised undel.that
contract inclucles the interest expense accreted on the conlract liability uncler the effective interest methocl. For
contracts where the period between the payment and the transfer of the promised goods or services is one year or
less, the trarsaction price is not adjusted for the effects of a signilicant tinancing component, using the pr.actical
expedient in HKFRS 1.5.

Principal versus agent

When another party is involved in providing goods or services to a customer, the Group determines
whether the nature of its promise is a performance obligation to provide the specified goods or services
itself (i.e. the Cloup is a principal) or to arrange for those goods or services to be provided by the other
party (i.e. the Gloup is an agent).

The Group is a principal if it controls the specified good or service belbre that good or service is
transferred to a custorner.

The Group is an agent if its perfornrance obligation is to arrallge for the provision of the specitied
good or service by anothel' party. tn this case, the Grt-rup does ltot contlol the specified gt-rod or service
provided by another party before that good or service is transf'erred to the custonter. When the Group acts

- r-30 -



as an agelll, it recognises rever)ue in the arrrount of any fee or cotnnrissior) lo which it expects to be
enlitled in excltange for arrattging for the specified goods or services lo be providecl by the other.par.ty.

The Group acts as a principal in the sales of rnedical devices to hospitals (i.e. rlirectly or through
deliverers) altd distributors as the Group controls the lnedical devices before that they are transt'erred to
customets, and accordingly recognises the revenue which the Group expects to be entitled from the sales
of goods to its end-customels.

Various soutces of revenue of the Group is recognised on the following bases

(i) Sulcs o.f gouds (i.e. contrdcls n,itlt rnuhiplc petJ'onnurce obligmions, incl.utling ullotutiott oJ'

trunsuctiotr priL c)

Cuslomers obtain colttrol of goods when they are delivered to and have been accepted
Revenue is thus recognised upon when the customers accepted the goods.

For contracts lhat contain r))ore than one perfornrance obligation (i.e. sales of MWA needles,
MWA therapeutic apparatus and rights to acquire MWA therapeutic apparatus), the Group allocates
the transaction price to each perforrnance obligation orr a lelative stand-alone selllng prices basis.

The stand-alone selling price of the distinct goods underlying each performance obligation is
determined at conlract inception. lt represents the price at which the Group would sell a promisecl
goods separately to a customer. lf a stand-alone selling price is not directly observable, the Group
estinates it using applopriate techniques such that the transaction plice ultimately allocatecl to any
performance obligation reflects the amount of consideration to which the Group expects to be
entitled in exchange for transf-elling the prom.ised goods to the customer.

Sotne of the Gloup's contracts with customers ti'om the sale of goocls plovides customers a

right of return. These rights of retuln allow the returned goods to be refund in cash. The right of
return gives rise to variable consideration. The variable consideration is estimated at contract
inception and constrained until the associated nncertainty is subsecluently lesolved. The application
of the constlaint on variable considelation increases the amount ol levenue that rvill be defen.ed. Tn

addition, a lefund liability and a right to recovet returned goods assets are recognised.

Sortte of the Group's contracl with custonlers fronr the sales of goods provides custorners a

right of return (a right to exchange fbr the sanre ploduct due to faulty products). These rights of
return do not allow the returned goods to be refund in cash. The Group's obligation to replace faulty
products is recognised as a provisiolr as set out in Note 4.17.

(ii) Rentll income

Rental income is the consi<Ietation in the contract with customet' allocatecl to lease component.
Rental income under opelating leases that is variable and do not depend on an index or rate is
recognised in profit or loss in the period in which the event or condition that triggers those
payrnents occul's.

(iii) Inlerest irtt onte

Interest incotne is accrued on a time basis on the principal outstauding at the applicable
interest rate.
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Cot,tract assets

A contract asset is the right to consideration in exchange for goods or services transf'erred to the
custolnet. ll the Group perfoltns by transt'erring goods or services lo a custolner before the customer pays
consicleration or before payrnent is due, a contract asset is recognised for the earned consideration that is
conclitional. Contract assels are subject to irnpairment assessment using HKFRS 9 sirnptified approach,
details of which ate included in the accounting policies lbr impairment loss on financial assets set out in
Nore 4.7(a).

Corttroct liabilities

A contlact liability is recognised when a payment is received or a payment is dr.re (whichever is
earlier) tiorn a customer before the Cl'oup transfers the lelated goods or selvices. Cotitract liabilities are
recognised as revenue wlien the Group perfolms under the contract (i.e. transfers contlol of the related
goods or services to the customer).

Contract costs

Other than the costs whiclr are capitalised as inrerrtolies, property, plant and equiplnent and
intangible assets, costs incun'ed to fulfil a col)tl'act with a custorner ale capitalised as arr asset if all of the
follorving criteria are met:

(a) The costs relate directly lo a contract or to an anticipated contract that the entity can
specifically identily.

(b) The costs generate or enhance resources of the entity that will be usecl in satisfying (or in
continuing to satisty) performance .obligations in the futur.e,

(c) The costs are expected to be recovered

The capitalised contract costs ale amoltised and chalged to profit or loss on a systematic basis that
is consisteut with the transfer to the customer of the goods or services to which the asset relates. Other
contlact costs are expensed as incurled.

4.11 Government grants

Govertttnent grants are not recognised until there is reasonable assurance that the Group will cornply with
the conditions attaching to thern and that the gtants will be received.

Grants for general purposes are tecordecl as income when the right to receive paylnent is established.
Grants for specific purposes are initially recorded as deferred income ancl releasecl to the consolidated statements
of profit or loss and other comprehensive income as income when the related expenditure on the specific
purposes are incurred.

4,12 Income tax

Income tax comprises culrent and deferred tax, Income tax relating to items recognised outside profit or
Ioss is recognised or.rtside pl'olit or loss, either in other complehensive income or directly in equity.

Current tax assets and liabilities are neasured at the amount expected to be lecovered frorn or paid to the
taxation atlthorities, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period, taking into consideration interpretations and practices prevailing in the countries in
which the Group operates.

Deferled tax is provided, using the liability method, on all ternporary differences at the end of the
reporting period betlr'een the tax bases of assets and liabilities and their carrying arnoullts for flnancial reporting
purposes.
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Deferred tax liabilities are recognised for all taxable tenrporary diff'er.ences, except

rvhen the deferred tax Iiability arises from the initial recognition of an asset or liability in a

transaction that is not a business combination anc1, at the time of the lransaction, aff'ects neither. the
accounting profit nor ta.xable profit or loss; anrl

in respect of taxable temporary difl-erences associated with investments in subsidiaries, when the
timing of the feversal of the telnporary dill-erences can be contt'olled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets ale recognised for all deductible temporary ditTerences, the carry forward of unused tax
credits and any unttsed tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
pl'ofir will be available aga.inst which the deductible tenporary differences, the carry foru,ard of unused tax
cledits and unnsed tax losses cau be trtilised, except:

rvhen the def'erred tax asset relating to the deductible tenrporary ditTerences arises from the initial
recognition of an asset o:' liability in a transaction that is not a business conrbination and, at the
tinre of the transzLction, affects neither the accounting profit nor tzLxable plofit or loss; and

itt respect of deductible ten)pol'ary differences associated with investrnents in subsidiaries, deferred
tax assets are only recognised to the extenl that it is probable that the telnporary ctifferences will
reverse in the foreseeable futule antl taxable profit will be available against which the telnporary
dil'l'ererrces can be utiliserl.

The calrying amount of defelred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer plobable that sulficient taxable protLt 'wil1 be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has become probable that sutllcient taxable pl'oiit will be available
to allow all or part of the deferled tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the pel.iod
when the asset is realised or the liflbility is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the eud of tlre reporting period.

Deferred tax assets and deferled tax liabilities are offset if and only if the Group has a legally enforceable
right to set of'f current tax assets and current tax liabilities and the def'en'ed tax assets and deferred tax liabilities
l'elate to incorne taxes levied by tllg sarne taxation authority on either the sarne taxable entity or different taxable
erttities rvhich intend either to settle cun'enl tax liabilities and assels ou a net basis, or to realise the assets and
settle the liabilities sirlultaneously, in each future period in which significant anlounts of deferred tax liabilities
or assets are expected to be settled or recovered.

4.13 Foreign currency

Transactions entered into by the gl'oup entities in currencies other than the currency of the primary
economic enviLonment in which they operate (the "functional currency") ale recorded at the rates ruling when
the tlansactions occur. Foreign cunenc)' monetary assets and liabilities are translated at the fates ruling at the
end of reporting period. Non-monetary items carried at fair value that are denominated in foreign currencies ale
Ietranslated at the rates prevailing on the date when the fair value was determined. Non-monetary iterns t.hat are
measured in terms of historical cost in a foreign cnrrency are not retranslated.

Exchange ditierences atising on the settlement of monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in lvhich they arise. Exchange differences arising on the
l'etranslation of non-tnonetary iterrts carried at fair value are included in profit or loss for the period except for
differences arising on the retranslation of non-rrronetary iterns in respect of which gains and losses are recognisecl
in othel cotnpt'ehensive incotne, in which case, the exchange differences are also recognised in other
cornprehensive incotne.
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The results and filrancial posilion of all group entities that have a functional culrency difl'erent tronr the
preselltation cul'rel)cy are lranslated into the presentation currency as ftrllows: assets and liabilities are translated
into presentation currency of the Group (i.e. RMB) at lhe rate ruling at the encl of the reporting periocl; ancl

incotne and expenses are translated into RMB at average exchange rale for tlre year unless these clo not
approxirnate to the exchange rates ruling at the clates of the transactions in which case income and e-,tpenses are
translated at the dates of the transactions; and all lesulting exchange clifferences are recognised in other
comprehensive incorne.

On consolidation, incorne and expense items of foreign operations are translated into RMB at the average
exchange rates for the ),ear, unless exchange rates tluctuats signitjcantly duling the period, in which case, the
rates approximating to those ruling when the tfansactiolrs took place are used. All assets ancl liabilities offoreign
operations are translated at the rate ruling at the end of reporting period. Exchange differences arising, if any, are
recognised in other compreheus.ive income and accnmulated in equity as translation resen'e (attribr.rted to
notl-corrtrolling interest as appropriate). Exchange differences recoguised in profit ot Ioss ol group entities'
separate financial statements on the translation of long-ternr monetary itents fornting part of the Group's net
investnrent in the foleign operation concerned are reclassified to other conrprehensive inconte and accumtrlated in
equity as translation reserve.

On disposal of a foreign operation, the curnulative exchange differences recognised in the translation
l'eserve relating to that operatiott up to the date of disposal ale reclassiflerl to profit or loss as part of the profit
or loss on disposal.

4.14 Employee benefits

(a) Short-term employee benefits

Short-term ernployee benetits ale employee benefits (other than tel'lnination benefits) that flre
expected to be settled wholl), betbre tweh'e months after the end of the annual reporting pe|iod in which
the employees t'ender the related service. Short-term emplol'ee benefits are lecognised in the year when the
employees render the related service.

(b) Defined contribution retirentent plan

Contributions to defined coutribution refirgnrent plans are recognised as au expense in profit or loss
when the services are rendered by the enrployees.

(c) Tennination bene.fits

Ternination benetits are lecognised on the earlier of when the Group can no longer withdraw the
offer of those benefits and when lhe Group recognises restructuring costs involving the payment of
termination benefits.

(d) Share-basedcompensation

Equity-settled share-based payments to employees and othel's providing similar services are
measuLed at the fair value of the equity instluments at the grant date. The fair value of the equity-settlecl
share-based payments determined at the gl'ant date without taking into consideration all non-market vesting
conditions is expensed on a straight-line basis over the vesting period, based on the Group's estimate of
equity instrumellts that will eventualll, vest, with a corresponding incl'ease in equity (shale option reserve.).
At the end of each reporting period, the Gloup revises its estimate of the numbel of equity iustruments
expected to I'est based on assessment of all relevant uon-market'r,esting conditions. The impact of the
revision of the original estimates, if any, is recognised in profit or loss such that the cunrulatite expense
reflects the revised estirnate, rvith a corresponding adjustnlent to the share option reserve. When share
oPtions are exercised, the ar)lount previously recognised in share option reserve will be transferred to share
prettriuttt. When the share options are tbrfeited aftel the vesting date ol are still not exercised at the expiry
date, the aln()ullt previously recrtgttisetl itt share option reserve will be trarrsferred to accuurulated losses.
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4.15 Impairment of non-financial assets (other than goodwill)

At the end of each reporting period, the Gioup reviews the calrying atnounts of the following assets to
detet'mine whether there is any indication that those assets have suffered an irnpainnent loss or an impairrnent
loss previously recognised no longer exists or may have decreased:

property, plant and equipment;

right-of-use assets; and

intangible assets

If the recovet'able amount (i.e. the greater of the fair value less costs of disposal and value-.in-use; of an
asset is estimated to be less thau its carrying amount, the carrying amollnt of the asset is reduced to its
lecoverable anrount. An inrpailment loss is recognised as an expense immediately.

Where an irtrpairnrent loss subsequently reverses, the carrying an)ounI of the asset is increased to the
revised estitttate of its recoverable anlount, to the extent that the increased carrying alnount does not exceed the
carrying alnounl that would have been deterrnined had no irnpairrnelt loss been recognised for the assel in prior
years. A reversal of an inrpairnrent loss is recognised as incorne irntnediately.

Value-in-use is based on the estilrated future cash flolvs expected to be derived froln the asset or CGU,
discounted to their present value using a pre-tax discount rate that reflects curtent market assessments of the
time value of money and the risks specilic to the asset or CGU.

4.16 Research and development costs

All research costs are chalged to pl'ofit or loss as incurred

Expenditure inculred to der,elop new products is capitalised and deferred only when the Croup can
demonstrate the technical f'easibility of completing the intalgible asset so that it will be available for use or sale,
its intention to complete and its ability to use ol sell the asset, how the asset rrvill generate future econornic
benefits, the availability of resources to complete and the ability to measure teliably the expenditure during the
development. Product development expenditure rvhich does uot meet these criteria is expensed lvhen incurred..

4.17 Provisions and contingent liabilities

Provisions are recognised for liabjlities of urrceltain tirrrirrg or anlount whelr the Group has a legal or
constructive obligation arising as a result of a past event, which it is probable will result in an outflow of
econornic benefits that can be leliably estilnated.

Where it is not probable that an outflow of economic benefits will be lequired, or the amount canlrot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
econornic benetits is remote. Possible obligations, the existence of which will only be contirmecl by the
occurrence o[ non-occurrence of one oj: more future events, are also disclosed as contingent liabilities unless the
probability of outtlow of economic beneflts is remote.

4.18 Related parties

(a) A person or a close member of that person's farnilf is related to the Group if that person:

(i) has control or.joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a nrernber of key rnanagernenf personnel of the Group or the Group's pzrrent
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(b) An entity is related to the Group if any of the following conditions apply:

(i) The entity and the Group are menrbers of the same group (which rneans that each parent,

subsidiary ancl fellow subsidialy is relatecl to the others).

(ii) One entity is an associate or joint venture of the other entity (or an associate ol joint venture
of a member of a group of which the other entity is a rnelnbel').

( iii)

(iv)

Both entities are .joint ventures ol the sarne third party

One entity is a joint venture of a thild entity and the other entity is an associate of the thild
entity.

(\.) The entitl,is a post-employment benefit plan for the benefit of the ernployees of the Gronp or
an entity related to the Group.

The entity is controlled or.jointly controlled by a person identified in (a).

A person idenlified in (a)(i) has significant influence over the entity or is a lrernber of key
rlanagenrent personnel of the entity (ol of a parent of the eutity).

(viii) The entity, or any member of a group of which it is a part, provides key rnanagement

personnel services to the Group or to the GrorLp's parent.

Close metnbers of the family of a person are those farnily members who rnay be expected to intluence, or
be influenced by, that person in their dealings with the entity and include:

(i) Person's children and spouse ol domestic paltner;

(ii) Children of that person's spouse or domestic paltner; and

(iii) Dependants of that person ol'that persou's spouse or dornestic partner

4.19 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction betweerr rnarket participalrts at the ureasurelnent date. The fair value lr)easulelnent is based on the

presurnptior) that the transaction to sell the asset or transf'el'the liability takes place either in the principal rDarket

firr the asset or liability, or itt the abseltce of a principal rnarket, in the nrost advantageous rnarket for the assel or
liability. The principal or the most advantageous market must be accessible by the GroLrp. The fair value of an

asset or a liability is measured using the assumptions that market participants woultl use when pricing the asset

or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques thai are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maxirnising the use of relevant obselvable inputs and rninimising the use

of unobservable inputs.

(vi)

(vii)
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All assets and liabilities fol rvhich fail value is rueasured or disclosed in the Historical Financial
lnfot'tttation are categorised within the fair value hieralcby, describerl as follous, based on the Iowest level input
that is significant to the fail value rneasuretnenl as a rvhole:

Level 1 quoted prices items in active rnarkets for identical iterns

Level 2 observable direct or indilect inputs other than Level 1 inputs; and

Level 3 unobservable inputs (i.e, not derived fiom rnarket data)

For assets and liabilities that are recognised in the Histolical Financial Inforrnation on a leculling basis,

the Group detemines whether transfers have occurred between .levels in the hierarchl. b;, reassessing

categorisation (based on the lowest level input that is siguificant to the fail value measurement as a rvhole) at the

eud of each reporting period.

5. CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION UNCBRTAINTY

In the zrpplication of the Group's accounting policies, the directors of the Conrpany are required to rnake
judgernents, estinlates trnd assurlptions about the carrying arnounts of assets and liabilities that al'e not readily apparent
frorn other sources. The estirnates and associated assurnptions are based on historical experience and other lactors that
are considered to be relevant. Actual results may differ from these estilnates.

The estimates and underlying assulnptions are reviewecl on an ongoing basis. Revisions to accounlirlg estilnates
are t'ecognised in the periocl in which the estimate is revisecl if the revision aft'ects only that period or in the periocl of
the levisiorr and future periods if the revision afTects both curlent and future periods.

(i) Critical judgments in applying accounting policies

(a) Deternining petfornmnce obligatiorts

The Croup considels the detailed criteria fol the recognition of revenue set out in HKFRS 15. In
deternining perfolmauce obligations, the Group considers whether the customer benefits fion each goods

or services on its own and whethel' it is distinct in the context of the contlact with custonrer. Specifically,
when conclnding a contract has multiple perfolmance obligations, the Group considers that the individual
perfortnance obligation is regularly sold sepalately and the service is separately identifiable fronr other
promises within the contract.

(b) Determining the method to estimate variable consideration and assessing the consttaint for the
sale of goods

Certain contracts for the sale of goods inch-rcle a right of return that give rise to variable
consicleration. In estimating the variable consideration, the Group is required to use either the expected
value method or the most likely amount method which better predicts the amount of consideratlon to
which it w.ill be entitled.

The Group detelmines that the expected value method is the appropriate rnethod in estimating the

variable consideration for the sale of goods with rights of return, given the large number of cnstomer
contracts that have sirnilar characteristics.

Before including any alnount of Levenue in the transaction plice, the Gloup considers whether the

amotlnt of valiable consideration is constrained. The Group determines that the estimates of variable
consideration are not constrained based on historical experience, business fbrecast and the curlent
econotttic environnrent, as u'ell as the uncertainty being lesolved rvithin a short period of tinte.
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(ii) Key sources of estimation uncertainty

(a) Estimated useful lives and resitlual value of propert!, plant and equipment

The Group cletertnines the estimated useful lives and resiclual values for its property, plant and
equiptnertt. This estimate is based on the historical experience ot the actual useful lives of property, plant
and equiprnent of similar nature and functions. The depreciation charge will be increased whete useful
lives ale less than pleviously estilnated lives. It r.r'ill write-ofT ol write down technically obsolete or.

norl-strategic assets that have been abandoned or sold. Actnal econornic lives mal,differ.tiom estimatecl
usetul lives; actual residual values may difl'er tl'orn estilnated residual values. Perioclic view coulcl resnlt in
a change in depreciable lives and residual values and therefore depreciation expelrse in the luture periods.

(b) Estimated useful lives of intangible astet

The Group detetmitres the estimated useful lives and related antortisation charges for its intangible
asset. The estinrated usefitl live reflects the Group's estimates of the periods that the Group intends to
derive future econornic benefits frolr the use of the intangible asset.

(c) Net realisable value o.f inventories

Inventolies are stated at tl'le lower of cost and net realisable value. Cost is cleterminecl using the
weighted average ntethod. The net realisable value of inventories is the estimated selling price in the
ordinary course of business, less the estimated costs of completion and estimated distribution and selling
expenses. The Group teassesses the estimation at each l'eporting date to ensure inveutol'ies are shorvn at
the lower of cost and net realisable value.

(d.) Estimated impairment of goodwill

The Cror.rp assesses whether goodwill is impaired at least ol an annual basis. This requires an
estimation of the value-in-use of the CGUs to which the goodwill is allocated. Estirnating the value-in-use
requit'es the Croup to tnake an estimate of the expected firttrre cash flows liom the CCUs and also ro
choose a suitable discount rate in order to calculate the present value of those cash t.lows.

(e) Estimated inpainnent of non-financial assets

The Group assesses at the end of each reporting peliod whether there is any indication that the
non-financial assets rnay be irnpaired. lf any such irrdication exists, the Group rnakes an estirnate of the
recovet'able alltount of the assel. This requires an estinlation of the value-irr-use of the CGUs to uhich the
asset is allocated. Estintating tbe value-in-use requires the Group to ntake an estimate of the expected
future cash flows fiom the CGUs and also to choose a suitable discount rate in orcler.to calculate the
present value of those cash flous. A change in the estimated future cash flows and/or the cliscount rate
applied will lesult in att adjustment to the estimated impailment provision previously made.

(f) Impairment losses on trade receivables, contract assets and other financial assets measured. at
amorlised cost

The measurernent of impairrnent losses under HKFRS 9 of financial assets mbasure at amortised cost
and contract assets requires judgement, in particr.rlar', the estirnation of the amonnt and timing of futr.rre
cash flows and collatelal values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number ol factors, changes in which can result in
different levels of allowances.

At each reporting date, the Group assesses whether there has been a significant increase in credit
risk fbr exposures since initial recognition by cornparing the risk of default occurring over the expected
life between the reporting date and the dale of initial recognition, The Group consiclers reasonable and.

supportable ittforrnation that is relevant and available rvithout undue cost or efTort for this purpose. This
includes quantitative and qualitative infornration and also, forrvard-looking analysis.
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k) Income tax and defemed tax

Deterrnining income tax provisions requires the Group to nrake judgernents on the future tax
tteatlnent of certain transactions. The Group carefu'lly evaluates tax irnplications of transactions in
accorclance with prevailing tax regulatiorls ancl makes tax provisions accordingly. ln addition, def'errecl tax
assets are recognised to the extent that it is probable that frlture ta-xable profit will be available against
which the deductible telnpolal'y diff'elences can be utilised. This lequires significant judgernent on the tax
treatments of certain transactions and also assessment on the probability that adequate luture taxable
prolits will be available for the def'erred tax assets to be recovered.

(h) Valuation of convertible loans and convertible redeenmble preference shares

The directors of the Cornpany use judgement in selecting an appropliate valnation technique for the
Gronp's convertible loans and convertible redeemable prefelence shares which are not quoted irr the active
market. Valuation techniques commonly used by market practitioners are applied. The fail value of the
convertible loarts and con\rertible redeen.rable preference shares varies rvith difTerent variables of certain
subjective assurnptions. Any change in these variables so adopted rnay ulaterially affect the estirnation of
the fail value of the convertible loans ancl convertible ledeenrable preference shares.

6. SEGMENT INFORMATION AND REVENUE

(a) Operating segments

During the Track Recold Period, the Gloup was principally engaged in research and clevelopment,
tnanufacture and sales of MWA and othel medical devices in the PRC. Information reported to the Group's chief
operating decision maker', lbl the pulpose of resources allocation and performance assessment, focuses on the
opel'ating results of the Group as a rvhole, as the Group's l'esoufces are integrated and no disclete operating
segment tinancial infonnation is available, Accordingll', the Croup has only one business segment and no turther
analysis of this single segment is consideled necessary.

(b) Geographicalinformation

Tlre Group is domiciled in the PRC, rvhich is the location of tlre Group's principal otTice. The Group's
l'evenues from external customers are divided into the following geographical areas:

Year ended 31 December
2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

Five months ended

3l Ma1

2021 2022

RMB'OOO RMB'OOO

(Unaudited)

118,287 188,664 59,605The PRC 85,O29 63,'164

The Group's revenue information above is based on the delivery destinations of the Group's products and
sej:vices requested by the customers. The geographical location of non-curlent assets is based on the physical
location of the assets. As at 3l December 2019,2O2O and 2021 and 31 May 2022, all of the Croup's non-current
assets are located in the PRC.
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(c) Information about major customers

Revenue attributed froln custolners that accounte<lfor 10r/o or rrore ofthe Group's lotal revenue during the

Track Recold Period is as follows:

Year ended 31 December
2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

Custorner A
Custorner B

Cnstomer C
Customel D

# Nil/tess than 10% of the Gloup's total revenue.

(d) Disaggregation of the Group's total revenue from major products and service

Year ended 31 December
20t9 2020 2021

RMB'OOO RMB'OOO RMB'OOO

r 1,701 t4,0'12 # # #

g,7-53###+t
* # 27J42 8,301 7,184
# # 23,-sl5 6,7t2 7,215

Five months ended

3l May
2021 2022

RMB'OOO RMB'OOO

(Unaudited)

Five months ended
3l May

2021 2,022

RMB'OOO RMB'OOO

(Unaudited)

Sales of goods:

- MWA needles

- MWA thelapeutic appalatus

- Othel rnedical devices
Other (Note)

Timing of revenue recognition
under HKFRS 15

At a point in tirne

Trade receivables (Note 2l)
Contract assets (Note 22)

Contract liabilities (Note 30)

88,043

10,861

16,786
) aq7

46,778

3,513

6,494
2,820

52,608
I ,910
8,488

758

72,954
4.740
4,382
2.953

r46,O17

tr,209
)1 1)t

3.7 l4

8s,029 il8,287 188,664 59,60.5 63,164

82,016 I 15,690 184,950 56,785 63,006

Nate: Other mainly lepresents the rental incorne fiom leasing of medical equipment

The following table provides information about trade receivables, contract assets and contl'act liabilities
tiom contracts with customers.

As at 3l December
2019 2020

RMB'OOO RMB'OOO

2021

RMB'OOO

As at
31 May

2022

RMB'OOO

84,309

3,799

31,141 5',1 71 5 78,483

621

4,0676,884 5,089
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As at 3l Decernber 20'19,2020 and 2021 and 3l May 2022, cottract liabilities regarcling unsatisfied
perforrnattce obligations as at end of each reporting peliod resulting frorn sale of goods arnounted
RMB6,884,000, RM85,089,000 and RMB4.067,000 and RM83,799,000 respectively. These arnounts represent
1'eventle expected to be recognised in the future. The Group will recognise the expected revenue in future uhen
perfbrmance obligation is cornpleted, which is expected to occllr in one to two years.

7. OTHER INCOME AND GAINS

Year ended 31 December
2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

22 il l-s

5,522 4,968
341

7,5 80

Five months ended
3l May

2021 2022
RMB'OOO RMB'OOO

(Unauditedl

4 ltInterest income

Covid- I 9-related rent concession
frotu a lessor

Govelnrnent granls (Note i)
Ittrrnediate refund of Value-added Tax

("VAT") levie<\ (Note ii)
Others

Interest on bank borrowings
Interest expense on other payables

Interest on lease liabilities

r80
118 8,680

458
l3l

1,652

738
939

214
s8

t4

10,326 2,055 8,763

J

5,547 -5,568

Notes:

(i) Government grants mainly replesertt incentives oflered by the PRC local government authorities to the
Cornpany's subsidiaries in the PRC for encouraging their local investments. There are no unfulfilled
conditions ol contingencies relating to these grants.

(ii) Immediate refirnd of VAT levied represented the reftrnd of VAT from tlre PRC tax autlrorities attlibutable to
the self-developed systems and nronitoring software rvlrich are enrbedded into the MWA therapeutic
apparatus sold by the Company's subsidiaries in the PRC as these subsidiaries had satisfied certain criteria
to enjoy relevant tax refund laid down by the PRC tax authorities.

8. FINANCE COSTS

Year ended Jl December
2019 2020 202t

RMB'OOO RMB'OOO RMB'OOO

Five months ended
3l May

2021 2022
RMB'OOO RMB'OOO

(Unaudited)

218581

426

220

232

426

394

442

394 228 t20

646 s62I,052 97 5 446
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9 (LOSSYPROFIT BEFORB INCOME TAX EXPENSE

(Loss)/Plofit before income ta.{ expense is arrived at after charging/(crediting)

Year ended 31 December
2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

Five months ended
3l May

202t 2022
RMB'OOO RMB'OOO

(Unaudited)

7,362
7 015

9,5 80

13.161

Cost of inventolies recognised as

expen ses

Ernployee cost (Note l0)
Depreciation on:

Property. plat)t an(l equipment
(Nore I5)

- Right-of-use assets (No1c 16)

Amoltisation of intangible asset
(Note l7)

Impairment loss/(Reversal of
impairment losses) on financial and

contract assets, net:

- Trade receivables
Contract assets

- Deposits and other leceivables

- Amounts due from shareholders
Arnount due frorn a

non-controlling interest

Loss on disposals of property,
plant and equipment

Auditor's renruneration
Short-term leases chalges

10. EMPLOYEE COSTS

Employee costs (including (lirectors

enrolunrents) cornprise:
Wages and salaries
Retirement benefits scheme

contri butions*
Equity-settled share-based payments

(Note -35)

Other employee benefits

(2,650)

l5
(78)

67

I ,681
8

236
353

(844)
(t s)
20.5

42

8,701

12,798

2.131
2,012

(222)

16,o29
11,036

3,6'79

2,998

(t54)

3l,631
18,450

4,882
3,7 57

300 125 t25

I,60r
I,673

2,602
r,4t5

300 300

I,057 2,596

(1,r03)
( 119)

(387) 2,442 (2,646) 2,218

173 - 355 -
20 31 40
85 97 318 226

Year ended 31 December
201,9 2020 2021

RMB'OOO RMB'OOO RMB'OOO

(612)

87

Five months ended
3I Mal'

2021 2022
RMB'OOO RMB'OOO

(Unaudited)

r,599

431 437 401

13,161

During the Tlack Record Period, the Group had no folfeited contributions available to reduce its
contributions to the retirement beneflts schemes in future years.

10,279

2,088

I,578

1,021

r 5,520 5,'7 84

844

10,405

1,56.5

856

341

542
789

12,798 r r,036 18,450 7,035
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11. DIRECTORS'EMOLUMENTS AND FIVE HIGHEST PAID INDIVIDUALS

(a) Directors'emoluments

Details of emoluments paid by the entities comprising the Group to the directors of the Company are as

follows:

Year ended 31 Decernber

2019

Executive directors
Ms. Wu (Note l)
Ms. Qiu Quan ("Ms. Qiu")

(Note i)
Mr. Hou Wei ("Mr. Hou")

(Note ii)

N on-et ecativ e ilireetor
Ms. Liu Jiayi ("Ms. Liu")

(Notc iii)

I n ile p e nile n t n o n - exe c utiv e

directors (Note v)

Prof. Xing Michael Mingzhao

("Prof. Xing")
Mr. Chu Chun Ming

("Mr. Chu")

Prof. Ma Jianguo ("Prof. Ma")

Fees

RMB'OOO

Salaries and

allowances

RMB'OOO

126

214

Discretionary

bonus

RMB'OOO

200

Retirement
henefit

scheme

contributions
RMB'OOO

21

Total

RMB'OOO

440

147

468

94346

54

686 200 t69 1.055

686 200 169 1.055
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Fees

RMB'OOO

Salaries and

allowances

RMB'OOO

Discretionary

bonus

RMB'OOO

Retirement

benefit
scheme

contributions
RMB'OAO

Total

RMB'OOO

3S0

220

321

346

139

/ol

44

2I
60

Year ended 3l December

2020

Executiye tlirectors

Ms. Wu (Nole i.)

Ms. Qiu (Note i.)

Mr. Hou (Nute ii)

N on-execativ e director
Ms. Liu (Note iii)

Independent non-exccutive

directors (Note t)
Prof. Xing

Mr. Chu

Prof. Ma

60

60'746 125 931

746 60 t25 931
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Fees

RMB'OOO

Salaries and

allowances

RMB'OOO

Equity-settled

share-hased

paynents

RMB'OOO

Total

RMB'OOO

681

363

316

1,360

Retirement

Dis*etionary benefitscheme

bonus contributions

RMB'OOO RMB'OOO

Year ended 3l December

2I2t
Exeeutive direclors

Ms. Wu (Nore iJ

Ms. Qiu (Nale iJ

Mi. Hou (Nols ii)

N on-executiye direclor

Ms. Liu (rVote jjl)

hulepenilent

nLn-exe a6ive director s

(Note v)

Prof. Xing

Mr. Chu

Prof. Ma

346

277

259

290

68

t8

45

i8
39

882 102 376

882 t02 376 1,360
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Fees

RMB'OOO

Salaries and

allowances

RMB'OOO

Discretionary

bonus

RMB'OOO

Retirement

benefit

scheme

contributions
RMB'OOO

Total

RMB'OOO

Five months ended 3l May

2021 (Unaudited)

Etecutive directors

Ms. Wu (Nole iJ

Ms. Qiu (Ncrtc i.l

Mr. Hou (Note ii)

N on-executiv e director
Ms. Liu (Note iii)

Independent non-executive

ilirectors (Note r)

Prof. Xing
Mr. Chu

Prof. Ma

124

65

g8

l0
6

6

54

134

r25
104

54287 22 363

287 54 22 363
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Fees

RMB'OOO

Salaries and

allowances

RlvlB'000

Equity*ettled

share-based

paynents

RilIB'OOO

Total

RM B'OOO

Relirement

Discretionary benefitschene

bonus contributions

RMB'OOO RMB'OOO

Fire months ended

3l May 2n22

Execative direclors

Ms. Wu (Note i/

Ms. Qiu (Nolc iJ

Mr. Hou /ilote ii)

ll3
104

80

t26

45

45

23

t7

20

458

107

29

720

273

174

297 216 60 594 1.167

N on-e:tecutive director

Ms. Liu (Nolz lii)

Independenl

non-executive directors

(Note v)

Plof. Xing

I\4r. Chu

Prof. Ma

297 2t6 60 594 1,161

Notes

(i) Ms. Wu and Ms. Qiu rvere appointed as directors of tlre Conrpany on 22 January 2021 and rvere

designated as executive directors on 9 Septenrber 2021.

(ii) Mr. Hou was appointed as a directol of the Cornparry on 24 Septenrber 2021 tttd w:ts designated as

an executive directol on 24 Septenrber 2021.

(iii) Ms. Liu was appoinled as a director of the Cornpany on 5 July 2021 and was designated as a

non-executive director on 9 September 2021.

(iv) The emoluments shown above reptesents emolurnents received or receivable from the Group by

these directors in their capacity as directors of companies comprising the Group during the Track
Recold Period.

(v) Independent non-executive directors of the Company were appointed on 1 I September 2022 with the
payment of their fees commencing upon the listing of the Company. There were no fees or other

ernoluments payable to them during the Track Record Period.

(vi) There was no an'angement under rvhich a director rvaived or agreed to waive any emoluments during
the Track Record Period. No enrolunrent was paid by the Group to the directors as an inducenlent to
join or upon joining the Group, nor as conrpensation for loss of office.
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(b) Emoluments of five highest paid individuals

Of the five individuals with the highest emolunrents in the Group, included two, two. one. nil and one
directors of the Cornpany for each of lhe years ended 3l December 2019,2020 and 2027 and the live months
errded 31 May 2021 ancl 2O22 respectively, whose ernoltLments are disclosecl above. The emolumellts of the
t'etnaining three, thlee, four, five and four individuals lol each of the years ended 31 December 2O19,202O and
2021 and the tive months ended 31 May 2021 awl 2022 r'espectively, whose emolurnents are analysecl below:

Five months ended
Year ended 31 December 31 Ma1'

20t9 2020 2021 2021 2022

. Nurnber ol individuuls
(Unaudited)

Directors
Non-directors

The emolur.uents payable to the renaining non-directors, highest paid individuals during the Tr'ack Record
Periocl are as fol'lows:

I

45

I

4

2

3

2

555 5 5

Salaries and allowances

Discretionary bonus

Relirement benefit schenre

contributi ons

Equity-settl ed share-based
payrnents

Year ended .ll December
20t9 2020 2021

RMB'OOO RMB'OOO RMB'OOO

1.194 I,.r96 3,0'7 4

69

8l 64 98

1 ,215 1,460

Five months ended

31 Mal'
2021 2022

RMB'OOO RM B'OOO

(Unaudited)

r,259
69

22

986

472

5l

8.s

3,295 I ,350 1,594

During the Track Record Period, no emolurnent'was paid by the Group to the above relnaining individuals
as conpensation for loss of offlce.

The enoluments of these remaining non-directols, highest paid individuals i'ell within the following bands:

Five months ended
Year ended 3l December 3l May
2019 2020 2021 2021 2022

Nunber oJ individuals
(Unandited.l

Nir - HK$1,000,000
HK$r,000,00t - HK$r,-500,000

42

2

2

I

3

.1 45 43

- I-48 -



12, TNCOME TAX EXPENSE

Year ended 3l December
2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

Five months ended

3l May
2021

RMB'OOO

(Unaudited)

2022
RMB'OOO

Current tax - PRC Enterprise
Income Tax

- Tax for the year/peliod 8,921 t6,295 14,889 5,344 s,480

Deferred tax

- Origination and reversal of
temporary ditTelences
(Note l9)

Total inconre tax expense

The Group is subject to income tax on an entity basis on assessable profits arising in or derived from the tax

iurisdictions in rvhich members of the Group are dorniciled and operated. Pursuant to the lules and regulations of the
Cayrnan Islands and BVl, the Group is not subject to any income tax under lhese iurisdictions dr"rring the Track Record
Period.

No provision for Hong Kong protit tax has been made as no assessable protits is delived from Hong Kong

Pursuant to the income tax lules and regulations of the PRC, the provision tbr PRC income tax of the
subsidiaries of the Croup is calculated based on the statutory tax rate of 25Vo during the Track Record Period, except
for Nanjing Changcheng who is registered as a High and New-Tech enterplises according to the PRC tax regulations
and entitled to a preferential tax rate of 15% for the years ended 3I December 2O20 and 2O2I md the five rnonths
ended 3l May 2O22; and Baide Suzhou rvho is registered as a High and New-Tech enterprises according to the PRC tax
regufations aud entitled to a preferential tax rate of l1Vo for the year ended 3l December 2021 and the five months

ended 3l May 2022.

22 (460) 1,194 226 (t2)

8,943 I 5,835 1 6,083 5,570 5,468
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Year ended 3l December
2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

Five months ended
3l May

2021 2022
RMB'OOO RMB'OOO

(Unaudited)

(Loss)/Plofit before income ta-r

expense

Tax calculated at PRC statutory tax

rate of 25Vo

Tax effect of income not taxable for
tax purposes

Tax ef'fect of expenses uot deductible
lor tax purposes

Tax efTect of incentives for research

and developnrent expenses

Tax effect of tax exenrptions and

incentives granted to PRC

subsi diari e s

Utilisation of unrecognised tax loss

Tax elTect of tax loss not recognisecl

62,527 90,940 27,'t03 26,6148'7.+0

(r0,180)

( 1,952)

)a ))o

(1,21 -1)

15,632

19,628)

r3,083

(1,242)

22,735

(3,1 I 8)

6,846

(2.310)

6,925

(488)

2,118

(s04)

6,653

\ r,042)

3,639

(r,008)

(2,801 )

(30)

821

(8,908) (3,09r) (3,821)
(2,443)

57t 1,198

8,943 15,8 3 5 16,083

13. DIVIDEND

No dividend was declared or paid during the Track Record Peliod b1' the Cornpany since its incorporation

The dividend declared and paid by a subsidiary of the Company to the then shaleholders dnring the Track Record
Period before the completiorr of Reorganisation is as follow:

610 7,041

5,570 5,468

Year ended 31 December
2019 2020 2021

RMB'OOO RMB'OOO RMB'OOO

Five months ended
3l Mal'

2021 2022

RMB'OOO RMB'OOO

(U nauditetl)

- 3-5,000 35,000 -Baicle Suzhou

14. (LOSS)/EARNTNGS PER SHARE

No (1oss)/earnings per share infbrmation is present as its inclusion, fbr the put'pose of this leport, is not
consideled meaningful due to the Reorganisation and the basis of preselltation and pl'epalation of the results for the

Track Record Period as described in Note 2 to the Histolical Financial Information.
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15. PROPERTY, PLANT AND EQUIPMENT

Leasehold
improvement

RMB'OOO

Cost
As at I January 2019
Additions
Disposals
Transttr frorn inventolies

Furniture,
Plant and fixtures and
machinery equipntent

RMB'OOO RMB'OOO

Motor
vehicles

RMB'OOO

Medical
equipment

RMB'OOO
Total

RMB'OOO

3,608 3,494 593

206

718

391
(683)

887

1,169

9,300
603

(683)
I,t69

As at 3l December 2019
and I January 2020

Additions
Transfer from inventories
Transfer to invenlories

As at 31 Decerrrber 2020
and I January 2021

Adclitions
Disposal s

Transfer from inventories
Transfer to invenlories

As at 31 December 2021
and I lanuary 2022

Additions
Transfer t}om inventories
Transf'er to inventories

As at 3l May 2022

Accumulated depreciation
As at I January 2019
Provided for the year
Elintinated on disposals

As at 3l Decenrber 2019
and I January 2020

Provided for the year
Eliminated on tl'ansfers

As at 31 December 2020
arld I January 2021

Provided for the year
Eliminated on disposals
Eliminated on tlansf'ers

As at 31 December 2021
and I January 2O22

Provided for the period
Eliminated on tlansfers

3,608
6,398

3,494 '799

628
2,tJ56 10,3t39

7,-102
154

(989)

ll
432
265

754
(e8e)

10,006
8,149

18.1-55

3,505
1,411
(s81 )

1,421
r,837
(140)

11 ,456
11 ,397

(721)
433

(289)

691 t,82t

4JJ

(28e)

4,335
87

3,t24
339

697 I,965

394
(16s)

28,276
426
39.{

(l6s)

18.155 4,422 3,463 697 2,194 28,931

2,104
I .1 3-5

345
611

254
121

344
22

(33 8)

18
236

3,125
2,131
(338)

3,239
. 111

956
601

314
360

(287)

4,918
3,619
(287)

381

2'78
2B

101

< \-t')
3,314

659
533
(lr1)

129
139

38',1

292
8,3 l0
4,882
(366)

(3e.)

t,563
604

(2ss)
(3e)

8,8 86
I,184

t,9 t2
441

r,08 I

173
26ta

58
640
146
(20)

12,787
2,602

(20)

2,351 7 66 t 5,369As at 3l May 2022 r0,670
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Leasehold
improvement

RMB'OOO

Furniture,
Plant and fixtures and
machinery equipment

RMB'OOO RMB'OOO

Motor
vehicles

RMB'OOO

Medical
equipment

RMB'OOO
Total

RMB'OOO

Net carrying amount
As at 31 December 2019 418 404 1,'7 42 5,471

As at 31 December 2020 4,434 t,942 768 -568 t,434 9,t46

As at 3l December 2021 9,269 2,423 2,043 429 t,325 l5,489

As at 3l May 2r)22 7,485 2,069 2,209 3',71 I,428 t 3,562

,/6. RIGHT-OF-USEASSETS

The right-of-use assets represent the wat'ehouses and ofTice buitdings leased for own use, carried at depreciated
cost, reconciliation of the calrying arnount is as follows:

RMB'OOO

369 2,53 8

Cost
As at I January 2019
Commencement of lease

Lease modification
Lease expiration

As at 3l December 2019 and I January 2020
Commencement of lease

As at 3l Decen.rber 202O,1 January 2OZl,3l Decenrber 2021, I lanuary 2022 and,

31 May 2022

Accumulated depreciation
As at I January 2019

Provided for the year
Lease expiration

As at 3l December 2OI9 and 1 January 2020
Provided for the year

As at 3l December 202O and 1 January 2021

Provided for the year

As at 3l December 2021 and I January 2O22

Provided for the peliod

As at 3l May 2022

2,488
4,r27
2,852

(2, I 8e)

7,2',78

6,30e

r 3,.587

1,357

2,012
(2, r 89)

1,180

2,998

4, r78

3,757

7 q?5

t,4r5

9,3s0
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RMB'OOO

Net carrying amount
As at 3l December 2019 6,098

As at 31 December 2020 9,409

As at 31 December 2021 5,652

As at 31 Mav 2O22 4,237

During the years ended 3l December' 2019, 2020 and 2021 and the five months ended 3l May 2022, there is
commencement of ieases amounted to RMB4, l2'1 ,000, RM86,309,000, Nil and Nil respectively. Maturity analysis of
lease Iiabilities are set out in Note 29.Total cash outflow for leases within operating and financing activities arnounted
to RMB3,056,000, RM82,251,000, RMB5,620,000, RM82,614,000 and RMBl,32l,000 fol each of the years ended 3l
Decentber 2019, 2020 a:nd 2021 and the five nronths ended 31 May 2021 and 2022, respectively. The Group leases
warehouses and office buildings under lease terrns of 2 to 5 years. Sonre leases inclutle an option to renew the lease
with all terms subject to negotiation. None of the leases includes variable lease payrnents.
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17. INTANGIBLE ASSET

Cost
As at I January 2019,3l December 2019, I January 2020,31 Decernber 2020,

I January 2021,31 December 2021, I January 2O22 and 3l May 2022

Accumulated amortisation
As at I January 2019

Provided for the year

As at 3l December 2019 and I January 2020
Provided for the year

As at 31 December 2O2O and 1 lanuary 2021
Provided for the year

As at 31 December 2021 and 1 January 2022
Provided for the period

Patent
RMB'OOO

1,800

500

300

800

300

r,100
300

1,400

t25

As at 31 May 2022 1,525

Net carrying amount
As at 31 December 2019 1,000

As at 3l December 2020 700

-

400As at 3l Decenrber 2021

As at 31 May 2022 275

Patent is arising fiom the business combination of obtaining control of Nanjing Changcheng in April 2017.
Amortisation on patent is charged on straigbt-line method over its estimated useful lif'e of 6 years and is included in
administrative expenses in the consolidated statements of profit or loss and other comprehensive income. The
remaining useful life is 3.3 years, 2.3 years,1.3 years and 0.9 year as at 31 December 2O19, 2O2O and 2O27 and 31

May 2O22 respectively.
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18. GOODWILL

As at 31 December
2019 2020

RMB'OOO RMB'OOO

2021
RMB'OOO

As at
31 May

2022
RMB'OOO

Gross and net calryin-e amount 422 122 422 la)

Coodwi.ll is arising liorn the business combination of Nanjing Changcheng in April 2017

The irlpairment assessment was based on the recoverable arnount of the CCU. In the opinion of the d.ilectors of
the Company, there is no impairment ol the above CGU to u'hich goodwil.l is allocated fol the Track Recold Period.
The recoverable amonnt of the above CGU is deternrined based on r value-in-use calcnlation performed by the

directors of the Company rvith tlie assistance from APAC Asset Valuation and Consulting Lirnited, independent
prof'essional qualified valuers. Tlre address of APAC Asset Valuation and Consulting Lirnited is 5th Floor, Blissful
Building,243-247 Des Voeux Road, Central, Hong Kong. The key assnrnptions fbr the value-in-use calculation are

those regarding the discourit rate, growth rates and expected chzrnges to selling prices and operatil)g expenses during
the forecast period. The directors ol the Cornpalry estirnate discount late using pre-tax rate that ref'lects current nrarket
assesslnents of the littte value of rttortey and the risk specific to lhe CGU. The growth rates ale by reference to industry
growth forecasts. Changes in selling prices and operating expenses are base(l on past practices an<l expectations of
future changes in the markcl.

The major underlying assumptions aLe surnrnaLised belorv

The value-in-use calculations use cash l1orv projections based on llnancial budgets approved by the directors of
tlre Company coveling five-year period and pre-tax discount l'ates of 19.17o/o, 17.5'1%,,20.32o/o and 18.867o as at 31

Decenrber 2019, 2020 and 2021 and 3l May 2022 respectivel)'. Cash flora,s be)'ond that five-year period have been

extrapolated using an estimated growth rate. These -qrowth rates do not exceed the lon_s-term average -sfowth rates fbr
the market in which the Croup operates during the Track Record Period.

The directors of the Company have deternrined the values assigned to each of the key assunrptions as lollows:

Revenue growth rate Average revenue growth rate over the five-year forecast period is based on

past perfbrrnance and rnanagenrent's expectation of rnarket developrnent.

Operating expenses The bases used to deterrnine the values assigned are cost ol inventories, staff
cosls antl other operaling expenses. The value assignetl to operatillg expet)ses

reflect pasl experience and rnanagernent's cornmitrnent to mainlain its
operating expenses at an acceptable level.

Terminal growth rate The terminal growth rate was estimated on the basis of the long-telm intlation
rate in the PRC. It is a commonly used valuation assumption that the
lor.rg-telm growth rate of a cornpany would appro-rimate the long-term growth
rate of the countr)/ in which it operates.

Based on the assessment result, the recoverable arnounts of CCU of approximately RMB44,610,000,
RM848,620,000, RMB178,270,000 and RMB161,967,000 is greater than its carrf ing anounts of apploxirratell,
RMB6,01.t,000, RMB8,531,000, RMBl2,59-s,(J00 and RMB11,163,000 as at 31 Decernber 2019,2020 and 2021 and 3l
May 2022 r'espectively.
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The ntanagettrettt perfornred the sensitivity analysis assurning the abovernentioned key assun)ptions have been
changed. Had the estirnated key assullptions during the forecast period been changed as below, the hezrdroorn rvould be
decreased to as below:

As at 31 December
20t9 2020

RMB'OOO RMB'OOO

31,t22
23,649

1R 21s

37,840

36,035
33,134

32,882
25,67 4

39,638
39,194

7'r ))1
34,657

2021
RMB'OOO

1 53,1 66

t40,657

t62,063
158,45 r

164,302
162,948

157 ,470
I 50,063

Five months
ended

31 May
2022

RMB'OOO

1 39,998
129,t9 1

146,686
142,561

Decrease in revenue growth rate by

- SVo

- lj%o

Increase in operating expenses b5,

-5%
- lj%o

Decrease in ternrinal growth rate by:

-5%
- ljVo

lncrease in pre-tax discount rate by

- 5Vo

- l07o

34,241
29,886

3-5,889

3 r ,689

149,584
r 48,380

143,000
135 ,97 4

The directors of the Company believe that any reasonably possible changes in the key assumptions on which
tecoverable amount is based would not cause the can'ying amount of CGU to exceed its recoverable amount. No
impairment loss on its goodwill has been recognised for the years ended 3l December 2019,2020 and 2O2l and the
live months ended 31 May 2O22.
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19. DEFERRED TAX

The following are the rnajor deferred tax assets and (liabilities) recognised by the Group and rnovements thel'eon

during the Track Record Period:

Impairment
loss on

financial
assets

RM B'OOO

Provision for
inventories

RMB'OOO

Fair value
adjustment on

intangible
asset

RMB'OOO

Total
RMB'OOO

As at I January 2019
(Chalged)/Credited to profil ol loss

As at 3l December 2tll9 and I January
2020

Credited/(Charged) to profit or loss

As at 31 Decenrber 2020 and I January
2021

(Chargerl)/Crerlited to profit or loss

Deferred tax assets

Deferred tax liabilities

t,7 48
(e7 )

3't5 (32s)
75

1,'798
(2) |

1,65 I

57t
375

(186)
(2s0)

15

t ,'77 6

460

) )))
(1,269)

189 (l 75) 2,236
(1 ,1 94)

As at 3l December 2O21 and 1 January
2022 953 189

(Charged)/Credited to protit or loss ( 1e)

As at 3l Mav 2O22 934 189

The following is the analysis of the deferred tax balances for financial leporting purposes

As at 31 December
2019 2020

RMB'OOO RMB'OOO

( 1o0)

31

1,042
t2

(69) 1,054

2021

RMB'OOO

As at
31 May

2022

RMB'OOO

2,026
(250)

2,41t
(1 75)

1,142
(t 00)

1,123
(69)

I,776 2,236 1,042 1,054

The Group has not recognised deferred tax assets in respect of cumulative tax losses of RMB2,874,000,
RMB6,039,000, RM810,831,000 and RMB15,019,000 as at 3l Decernber 2019,2020 and 2021 and 37 May 2022

lespectively, as it is not probable that future taxable plofits against which the losses can be utilised will be available in
the relevant tax jurisdiction. The tax losses will expire in five years from the dates they were incurred, if unused.
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20. INVENTORIES

Raw materials

Work-in-progres s

Finished goods

Less: plovisiorr ior impeirrlent

2L. TRADE RECEIVABLES

Trade receivables

Less: irnpairment loss allowance

Within 90 days

91 to 180 days

181 to 365 days

Over I year

43(a)

As at 31 December
20te 2020

RMB'OOO RMB'OOO

1,5 10

62t
4,309

1, 198

1,384

3,462

2021
RMB'OOO

3,320
2,462

5,609

As at
31 May

2022
RMB'OOO

3,88 1

2,519

5,8 12

6,440
( r,s00)

6,044
(.7s6)

I I,391
(7s6)

t) )t',
(756)

4,940 t )RR 10,635 I I,456

As at 31 December
2019 2020

RMB'OOO RMB'OOO

2027

RMB'OOO

As at
31 May

2022

RMB'OOO

88, I 55

(3,846)
37,748
(6,001)

62,322
(8,597)

83, r 73

(4,690)

3 t,7 47 s3,725 78,483 84,309

The Croup's tradiug terms with trade debtors are mainly on credit. The credit period granted to its trade debtors
is generally 30 to 90 days. Each trade debtol has a maximum credit limit. The Group seeks to maintain strict control
over its outstanding receivables. Overdue balances are legularly revierved by senior management.

An ageing analysis of lrade receivables, net of allowance of irnpairnrent losses provision, as at the reporting date,

based on the invoice dates is as follows:

As at 31 December
2019 2020

RMB'OOO RMB'OOO

31,545

1l,183
t0,96'7

30

2021

RMB'OOO

51,786
23,196

2,808
693

As at
3l May

2022

RMB'OOO

s2,5'70

22,t95
9,311

233

24,',l54

5,869

561

563

3l,7 47 53,725 78,483 84,309

Further details on the Gloup's credit policy and credit risk arising from trade receivable are set out in Note
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22. CONTRACT ASSETS

The Group has recognised the following assets related to contracts uith customers:

As at 31 December
2019 2020

RMB'OOO RMB'OOO

coutfact assets

Less: impairment loss allowance

23

As at 31 December
2019 2020

RMB'OOO RMB'OOO

202t
RMB'OOO

As at
31 May

2022
RM B'OOO

636

( l5)

621

Further details on the Gror.rp's credit policy and credit risk arising lrom contract assets are set out iu Note 43(a)

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

The Group

12,669

255
(se6)

1,416

425
(434)

t,844
1,039

(36r)

2021

RMB'OOO

As at
31 May

2022
RMB'OOO

8,996

1,6'78

(s67 )

Current
Other receivables

Deposits

Less: impairrnent loss allowance

Prepaid listing expenses

Trade deposits to suppliers
Other prepaynrents

Non-cument
Deposits

Less: irnpairment loss allowance

Prepayments tor property, plant and

equipment

I,40'7

I,487
r,584

14,714

10,r07

6,245
2,357

3 8,683

12,328

6,030
660

') \))
5,142

3,424
15,080

19,01 8 19,192 26,768 57,392

271

(6)
588

(14)
317

(e)
311

(8)

265

6,247

6,5 12

5't 4

258 5,836

309308

3,797 566 6,t45

2s,530 22,989 )'7 11L 63,537
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The Company

Gross carlying amount
Less: impainnent loss allowance

Gross calrying amount
Less: impairment loss allowance

As at 31 December
2019 2020

RMB'OOO RMB'OOO

As at
31 December

2021

RMB'OOO

As at
31 May

2022

RMB'OOO

Current
Prepaid listing expenses 4,255 4,757

4,255 4,757

Fnrthel details on the Companl,'s and the Group's credit policy and credit risk arising from deposits and
otlrer receivables are set out in Note 43(a).

24. AMOUNTS DUE FROM/(TO) SHAREHOLDERS/A DIRECTOR/SUBSIDIARIES

(a) Amounts due from shareholders

The Group

2021

RMB'OOO

As at
31 May

2022
RMB'OOO

) )1A

(67)
1,949
(l0e)

),t1 I,840

As at 3l Decenrber 2021 and 3l May 2022, gross carrying amounts of RMB640,000 and
RMB310,000 were advanced to Ms. Wu, the controlling shareholder of the Cornpany and RMB1,639,000
was advanced to Daily Charrn Holdings Linrited, the non-controlling shareholder of the Conrpany. These
alnounts wele non-trade nature, uDsecured, interest-fiee and subsequently settled.

The Company

As at
31 December

2021
RMB'OOO

As at
.11 May

2022

RMB'OOO

r,774
(e6)

1,774

(5 1)

t,723 I,678

As at 3l December 2021 and 3l May 2022, gross carrying amounts of RMB135,000 aud
RM8-l,639,000 were advanced to Ms, Wu and Daily Charnr Holdings Lirnited, the controlling and
non-controlling shareholders of tlle Conrpany respectively, and were non-trade nature, unseculed,
interest-fiee and subsequerrtly settled.
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(b) Amounts due from subsidiaries

The Company

Gross carrying amount

Less: impainnent loss allowance

Cash and bank balances

The Company

As at 31 December
20t9 2020

RMB'OOO RMB'OOO

I,535 6,993

As at
31 December

2021

RMB'OOO

9,200
(262)

As at
3l May

2022

RMB'OOO

5,891

(ls4)

8,93 8 5.737

The amoutrts due fronr/(to) subsidiaries and a director were non-trade iu natnre, nnsecured, interest-free
and repayable on denrand.

Further details on lhe Conrpany's and the Group's credit policy and credit risk arising frorn arnounts due
florn shaleholders are set out in Note 43(a).

25, CASH AND CASH EQUIVALENTS

The Group

2021

RMB'OOO

20,820

As at
31 May

2022

RMB'OOO

24,090

As at
31 December

202t
RMB'OOO

As at
31 May

2022

RMB'OOO

Cash and bank balances r,498 622

Cash at banks earns interest at floating rates based on daily bank deposit rates. The Group's cash and bank
balances amounted to RMB1,535,000, RMB6,993,000, RMB19,234,OO0 and RMB23,423,000 wele denominated in
RMB as at 3l Decembet 2019,2O20 and 2O2l and 3l May 2O22 respectively. Conversion of RMB into foreign
currencies is subject to the PRC's Foreign Exchange Contlol Regulations and Administl'ation of Settlement, Sales and

Payment of Foleign Exchange Regulations.
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26. TRADE PAYABLES

Within 90 days

9l ro 180 days

l8l to 365 days

Over I year

Accrued salaries and allorvance
Accrued expenses

Accrued listing expenses

Other payables

Withholding tax payable

As at 31 December
2019 2020

RMB'OOO RMB'OOO

2021
RMB'OOO

As at
3l May

2022
RMB'OOO

Trade payables 399 2,t68 815

The Croup's tr-ade payables are non-interest bearing and generall)' have payment terms of 0 to 30 days. The
aging analysis of trade payables of the Group as at respective reporting dates, based on the invoice dates, is as follows:

698

As at 31 December
20't9 2020

RMB'OOO RMB'OOO

2021

RMB'OOO

As at
31 May

2022
RMB'OOO

604
84

216
133

2,049
29

78

12

624

44

t9
685010

698 399 2,168 8r-5

The Group's trade payables are sholt-term in nature and hence, the carrying anount of trade payables are

considered to approximate to their fair value.

27. OTHER PAYABLES AND ACCRUALS

The Group

As at 31 December
20'19 2020

RMB'OOO RMB'OOO

4,644
8,822

15,697

4,522

68

4,561
18,514

4,383
189

3,626
5,7 61

6,',7 45

3,505

535

3,535
7,?06
6,',186

202',/.

RMB'OOO

As at
31 May

2022
RMB'OOO

29,t63 27,725 20,704 21,667

As at.3l December 2019 and2O2l, other payables were non interest-bearing, unsecured and repayable on
demand, except for the balance of RMB12,760,000 (Note 36) as at 3I December 2019, which was the amount
due to ex-controlling shareholder of a subsidiary which bore interest a! a rate of 7.01)Va per annum.

As at 3 I December 2020, other payables were non interest-bearing, unsecured and repayable on demand,
except for the amounts of RMB12,731,000 due to related compauies which were non interest-bearing, unsecured
and repayable on 31 Decenrber 2021. These anrounts related to the consideration payable for the equity transfer
of Baide Suzhou frorn its forrner shareholders to a subsidiary of the Group pursuant to Reorgitnisation. Ms. Wu,
the Conlrolling Shareholder and a directol of the Cornpany, was the general and executive partner of these
t'elated cotnpanies, these related colnpanies are controlled by Ms. Wu. These arnounts were settled during the
year entled 31 Decernber 2021.
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The following table shows the arnounts due to related conrpanies included in other payables

Guangzhou Baibang Corporate
Management Partnership
Entelprise (Limited
Partnership)*
lH /,l l trfF a#,ff ts"h 44 

/Ex

rHW/;x4t
Rnzhou Bairui Colporate

Management Consultancy
Centre (Limited Partnership)*
iitll H ffi /,4 #€.tE frP ffi t'l t'5
(ar8../nw)

Ruzhou Baide Chuangye
Investrnent Managenrent Centre
(Limited Partnership)*
t4 4i fii' E- ffi At # fq K grE +,r'
(HW/dW)

The Company

Accrued expenses

Accrued listing expenses

Withholding tax payables

As at 31 December
2019 2020

RMB'OOO RMB'OOO

6,567

2021
RMB'OOO

As at
31 May

2022

RMB'OOO

*

3,082

3,O82

t2,731

The English names of these related companies represent the best etlbrts made by the directors ot the
Company in translating the Chinese names of these companies as they do nor have ofTicial English
names.

As at
31 December

2021
RMB'OOO

189

3,221

6,74s

As at
3l May

2022

RMB'OOO

189

3,r31
6,786

10,15 5 10,106
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28. BANK BORROWINGS

Current
Bank borrowings

- Secured and

gnaranteed

- Cnaranteed

Effective
interest

rate (Vo\

per annunl Repayment dates

4.-j5 Febluary 2021

As at 3l December
2019 2020 202I

RMB'OOO RMB'OOO RMB'OOO

3,000

6,000

As at
31 May

2022
RMB'OOO

+.3.5

+.35

4.3-5

4.35

4.35

4.35

JLrne 202 I

March 2O22

August 2022
Novenrber 2022

Decenrber 2022

March 2023

9,000
4,000 4,000

3,000
15,000

6,000

9,000 13,000 28,000

As at 3l December 2020 and 2O27 ancl 3l May 2O22, bank borrowings bore interest at lixed rates of 4.3-57o,

4.35Vo and 4.357o pet annum respectively-

As at 3l December 2020, bank bolrowings of RMB3,000,000 and RMB6,000,000 were secured by two registered
patents and personal guarantee provided by Ms. Wu, a dilector of the Cornpany and Controlling Shateholder of the
Gloup; and secured by personal guarantee provided by Ms. Wu, a director of the Company and Contlolling Shareholder'
of the Croup. respectivel)/.

As at 3l December 2O2I ard 3I May 2O22, bank borrowings of RMB13,000,000 and RMB28,000,000 were
secured by corporate guarantee provided by the Company's subsidiaries in the PRC.

29. LEASE LIABILITIES

The following table sltows the rertraining contractual rnaturities of the Group's lease liabilities at the end of each
of the reporting period.

As at 3l Decenrber
2019 2020

RMB'OOO RMB'OOO

2021

RMB'OOO

2,369

2,832

As at
31 May

2022

RMB'OOO

Present value of future lease payments

- Within one year

- In the second to titth 1'en15

- Cnrrenl

- Non-current

1,080

4,82t
4,090

6,360
r,997
2,090

5,90I 10,450 5,201 4,087

r,080
4,821

4,090

6,360
2,369

2,832
I,997
2,090

5,901 10,450 5,201 4,087
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The future lease payntents of the Group's lease (excluding short-term leases) were scheduled to be repaid as

follows:

Minimum lease
payments
RMB'OOO

1,372

4,924

Interest
RMB'OOO

292

103

Present value
RMB'OOO

1,080

4,821

As at 31 December 2019

Not later than one year

Later than one year but not later than

iir.e years

As at 3l December 2020

Not later than orre year

Later than one year but not later than

tive years

As at 3l December 2021

No! later than one year

Later tlran one year but not later than

five years

As at 31 May 2022

Not later than one year

Later than one year but not later than

live years

6,296 395 5 ,901

Minimum lease
payments
RMB'OOO

4,551

6,'119

Interest
RMB'OOO

461

Present value
RMB'OOO

4,090

6,3603.59

lt,270 820 10,450

Minimum lease
payments
RMB'OOO

2,613

3,026

Interest
RMB'OOO

244

194

Present value
RMB'OOO

2,369

2,832

s,639 438 5,201

Minimum lease
payments
RMB'OOO

2,1 85

2,2r7

Interest
RMB'OOO

188

127

Present value
RMB'OOO

1,997

2,090

4,402 315 4,087
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30. CONTRACTLIABILITIES

Contlact liabilities arising frorn sale of
goods

At the beginning of the year/period
Additions
Realised to prolit or loss

As at 31 December
20L9 2020

RMB'OOO RMB'OOO

6,88.1 5,089

2027
RMB'OOO

4,06'7

As at
31 May

2022

RMB'OOO

3,',l99

Certain deposit leceived or receipt in advance of the Croup in respect of sale of goods lemains as contract
liabilities ulltil the sales transactions completed to date outweighs the arnount received.

Movement in contlact liabilities for the Trzrck Record Peliod is as follows

Year ended 3l December
2019 2020

RfuIB'OOO RMB'OOO

2021

RM B'OOO

Five months
ended

3l May
2022

RMB'OOO

4,061

204

\4'7 2)

4,635

4,656
(2,407)

6,884

2,829
(4,624)

5,089

1,820

(2,842)

At the end of the year'/period 6,88+ 5,089 4,067 3,799

31. CONVERTIBLE LOANS/PUTTABLE SHARES PAYABLE

Baide Suzhou, a PRC subsidiary of the Group, signed the pre-IPO investmeut agreernents (the "Agreernents")
with eleven independent third parties (the "Pre-IPO investors") fol issuing zero coupon conveltible loans (the
"Convertible Loans") rvith aggregated priucipal amount of RMB34,856,000 on several dates during the year ended 3 l

Decerrrber 2018 (the "Issue Dates") rvhich had a nraturity date of 3l Decernber 2020 (the "Maturity Date"). The
principal alnount of Convertible Loans was denonrinated in RMB rvhich is also the functional currency of Baicle
Suzhou. The Convertible Loatts entitled the Pre-lPO investors to corrvert lro lr)ore than an aggregate arnount of
RMB 12,961,000 out of the paid investrnent arnount of RM834,856,000 into the shares of Baide Suzhou (rhe
"Conversion Option") for aggregatecl nraximum of 31.62Vo of tlre entire issued share capital of Baide Suzhou
imrnecliately after the conversion before the Matulity Date. Any Convertible Loans not convertecl fully rvill be
redeemed on Maturity Date at the principal amount.

Simultaneously, a put option (the "Put Option") and early redernption option (the "Eally Redemption Option")
had been granted under each of the Agreernents by Baide Suzhou. Baide Suzhou shall on the holder's option,
repurchase its converted shares at the conversion price of the Convertible Loans and repay the principal amount of
Convertible Loans partially or in tull (betbre the Maturity Date, if it triggers any one of the tbllowing circurnsrances
(trigger events):

l. ifBaide Suzhou fails to rneet the net protit talgets at 3l December 2Ol9 and2O20;

2

3

if Baide Suzhou fails to complete a listing of its shares or its holding company on the Main Board of the
Stock Exchange on or before 3 I December 2020;

if the issued shares of Baide Suzhou at the Issue Dates are failed to be paid in full by the existing
s h areh ol ders;

- r-66 -



rf the existing shareholders of Baide Suzhou misappropriate Baide Suzhou's funds and assets and use of
Baide Suzhou's assets and credit to provide guarantees lor existing shareholders and related parties (except
for nornral business operation)i

lf lhe certificate for business operation and proclucts licences ancl palents helcl by Baicle Suzhou up to the
Issue Dates are not validl

If Baide Suzhou fails to engage professional parties to execute tlle capital verilication, arnendrnent of the
Baide Suzhou's metnoLatrdum and article of association and registration in cornpliance with the laws and
regulations of the PRC within 30 days since written notice was received tiorn the Pre-lPO investor.s tbr.the
share conversion: or'

If the Pre-IPO investors fail to be the s.haleholdels of Baide Suzhon after the exercise of the Convelsion
Option altached to the Conlertible Loans, under Reorganisation for the purpose of listing on the Main
Board.

If Conversion Option and/or Early Redenrption Option are not exercised by the Pre-lPO investors before the
Maturity Date, Baide Suzhou has to repay the investnrent anrount in fitll to the Pre-lPO investors, while if Conversion
Option or Early Rederrrption Option are paltially exercised by the Pre-lPO investots before the Maturity Date, Baide
Suzhou has to repay the rernainirtg portion ol investnrer)t arnounl relatecl to the unexercisecl Conversion Option or Ear.ly
Reclemption Option to the Pre-IPO investors.

During the year entletl 31 December 2019. there was l1o conversion of Convertible Loans inlo shares of Baicle
S uzhou.

During the yeat's ended 3l December 2019 and 2020, celtain Ple-IPO investors early ledeemed all of the
outstauding Convertible Loans with the amount of RMB2,000,000 and RMB4,300,000 respectively in cash, resulted in
gains on eally redemption of approximately RMB3,620,000 and RMB25,0.17,000 which represented the 4itt'erence
between the redemption amounts and the carr'1,ing amounts of Conver.tible Loans.

On 3 December 2020, eight Ple-IPO investors enteled into sr.rpplemental agleenents with Baide Suzhon, pursuant
to which each of them shall therebl' exetcise his/her/its convelsion rights to converf palt of the investment amouut into
equity intelests in Baide Suzhou by subscription of the increased portion of the registeled capital of Baide Suzhog
through his/her/its directly or indirectly owned investment entity or investnrent entity owned rogether.with other
Pre-IPO investors. Pursuant to the supplenrental agreernents, for the purpose of Reorganisation, Baide Suzhou shall
refund the investlllent anlount paid under the Agleenrents to each of thent rvithout interest and such refunded anlount
shall be used for the payrnerrt of the subscliption price of the subscription for the increased portior of the registered
capital of Baide Suzhou through lhe investrner)t entities owned by these Pre-lPO investtrrs.

On 7 December 2020 (the "Conversion Date"), pursuant to the exercise of the conversion rights attaching to the
Convertible Loans state(l above, shares of RMB10,754,000 were allotted an(l issued by Baicle Suzhou which
representing the aggregated of 26.24Vc of its entil'e issued share capital, to the investment entities ouned by the
Ple-IPO investoLs. An aggregate investlnent amount of RMB13,230,000 was non-convertible and refunded by Baide
Suzhou. and the retnaining irtvestment amount of RM84,572,000 upon the expiry of the Conversion Option was repaicl
during the year ended 3l December 2021.

The Convertible Loans were lneasured as financial liabitities at lair value thlough profit or loss. During the
Track Recold Period, the changes in fair value of the Convertible Loans arnonnted to RMB86,893,000 and
RMB25,355,000 for the years ended 3l December 2019 and 2020 respectively.

For the fair I'alue n'reasurement of the Convertible Loans, please refer to Note 43(t)(i) for details

Accordingly, the shares convet'ted by the eight of the Pre-lPO investors on 7 Decenrber 2020 represent puttable
shat'es and ltave consequently been accottnted for as financial liabilities under the consoliclatecl statell)ent of financial
positiot).

4

5

6.

7
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At initial lecognition, puttable shares payable of RMB10,754,000 is recogrrised as a cun'ent liability in lhe
consolidated statenrents of flrrtrncial position tlue to a potential event tliggers before the Maturity Date.

As at 3l December 2O20, an aggregate amount of RMB 150,316,000, which representing the carrying arnount of
Convertible Loans at the Couversion Date, in which RMB148,828,000 and RMB1,488,000 were fransferred to merger
reserve and non-controlling interests respectively.

The movements of the Convertible Loans during the Tlack Record Peliod are set out below

Year ended 31 December
2019 2020

RMB'OOO RMB'OOO

l0l,591 182,864

86,893
(3,620)
(2,000)

,5 li5
(2s,047)
(4,300)

(13,230)
(r50,316)

(10,1s4)

202r
RMB'OOO

1,5'72

(4,512)

At the beginning of the year'

Fair I'alue changes

Gains on redernption
Early ledernption
Repnynrent

Conversion
Recognised as puttable shares payable

At the end of the year 1 82,864 4,512

2019

RMB'OOO

As at 31 December
2020

RMB'OOO

202r
RMB'OOO

Analysed as:

Cun'ent liabilities
Non-current liabilities

182,864 4,572

t82,864 4,512

The nrovement ol the puttable shares payable during the Track Record Period are as fbllows

At the beginning of the year

Initial recognition
Expired

At the end of the year

Year ended

31 December
2020

RMB'OOO

10,754
(10,754)
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32. CONVERTIBLB R[,DBEMABLE PREFERENCE SIIARES

On 30 June 2021, several inclependent third parties (lhe "Preference Shareholders") enteretl into the pre-IPO
subsct'iption agreernent (the "lnvestrnent Agreernent") with the Company. Tycoon Choice, Baide HK, the PRC
Subsidiaries, Ms. Wr.r and Auto King lnternational Lirnited, the enlity wholly-owned by Ms. Wu (the "Ms. Wu BVI
Entity"), pursuant to which the Pleference Shareholdels subscribecl fol an aggregate of 1,269,-500 preference shares al

an aggregate subscriplion consideration of RMB94,400,000 (the "Convertible Redeernable Prel'erence Shares'"). On 5

July 2021, the Cornpany allotted and issued the Convertible Redeemable Pref'erence Shales to these Pret'erence

Shareholdels at the subscription consideration of RMB94,.100,000, which was t'ully settled in cash.

All ol the issued and outstanding Convertible Redeemable Prefelence Shares shall be autornatically converted
into sttch nuntbeL of ordinary shales of the Company uo latel' than the date immediately before the date on which lhe
listing of the Company's shares was comrneDced on a recognised stock exchange pursuaut to a qualified IPO. The
initial conversion price for each Conveltible Redeemable Preference Share shall be RMB74.36 per share (subject to
adiustments tbr auy recapitalisation including a split. subdivision, combination, consolidation, stock dividend,
reclassification or the like) (the "Conversion Price").

Tlre proceeds shall be used for (l) the expansion of the ploductior.r and uranufacturing capacities of the Gloup,
research and developrnent of new products. expailsion of sales channel and nrarketing, clinical testing and products
registrations; (2) the lepurchases t-rf certain ordintrry shares of the Conrpany; and (3) all the fees and expenses in
relation lo the listing, each as approved by the boald o1'directors (if applicable).

The trausaction costs of the issuance of Convertible Redeemable Preference Shares of appro-rimately
RM85,505,000 has been recogniserl in profit or loss during yeal ended 31 December 2021.

The key terms of Convertible Redeemable Preference Shares are as lbllows

(i) Conversion feature

Pnt'suant to the shareholdels agreernent (the "Shareholders Agreement"), each Conveltible Redeernable
Prefelence Share shall be convertible, at the option of the Preference Shareholders, at any tirne after the date of
issuance of such Convertible Redeenrable Preference Share, into such numbel of fully-paid ordinary shares of the

Company as is determined by dividing the original issue price of suclr Preference Share (i.e. RM874.36) by the

applicable conversion price. Pursuant to the Shareholders Agreenrent, all of the issned and outstanding
Convertible Redeenrable Preference Shares shall autornatically be converted into such nurnber of shares using the
then effective Conversion Price applicable to the Convertible Redeenrable Preference Shares no later than the

date inrnrediately before the date on which the listing of the Cornpany's share was colnrnenced on a recognised
stock exchange pursuant to a qualifietl lPO. As at 31 Decernber 2021 antl 31 May 2022, none of the Convertible
Redeemable Preference Shares had been converted into ordinary shares of the Cornpany.

(ii) Special rights

Under the Investment Agreement, the Preference Shareholders were granted a number of special rights,
including bLrt not limited to (i) repurchase right; (ii) anti-dilution right; (iii) the right of inspection including the

right to access, examine and copy books or account of the Cornpany; (iv) the right to discuss the business,
operations and conditions of the Croup; (v) the right to appoint independent auditor to examine accounts of the
member of the Croup; (vi) drag-along rightl (vii) pre-emption right of shareholders on new shares; (r'iii) right of
t'irst refusal; and 1ix) right of co-sale, all of which are set forth in the Shareholders Agreement. One of the

Preference Shareholders, BOCI Investment Linited ("BOCI Irl,estment") was given the priority over othefs in
respect of the appointneut as the several roles of the professional parties for the listing. BOCI Investment shall
be entitled to nominate I person (the "Preference Shareholder's Appointed Director") to be a nrember of the

board of directors. Ms. Liu Jiayi '"r'as appointed as the Prefereuce Shareholder's Appointed Director on 5 July
2021. BOCI Invesunent shall also be entitled to nonrinate the Preference Shareholder's Appointed Director to
each corntttiltee of the board of directols and the board of directors of each of the corrrpanies of the Group. All
the above special rights shall be terrninaled on the Iast date as explicitly required by applicable laws and/or the

Listing Rules, ()r up()11 listirrg, rvhichever is earlier.
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(iii) Repurchaserights

Fut'ther to the special rights stated above which including the repnrchase l'ights, in the eveut that a listing
on the Main Board of Hong Kong Stock Exchange does not take place on or befole 3l December' 2022, each of
the Preference Shareholder shall be entitled to serve a written notice to the Corrpanl,, Ms. Wu and Ms. Wu BVI
Entity and request the Cornpany, Ms. Wu and Ms. Wu BVI Entity, on a joint and sevetal basis, to l'edeem,
t'epurchase or purchase (as applicable) fiorn the requesting Preference Shareholcler all or any part of the
Corrvertible Redeenrable Preference Shales held by such Pleference Shareholder respectively for a consideration
equal to the repurchase anount, which is the suln of (i) the Original Subscription Price; (ii) an arnount sufficient
to at'tord the Pleference Shareholders its minimun.r IRR (i.e. an internal l'ate of retnrn of l5Vo calcnlated on
componnd basis), calculated as of the date of payment of the repurchase amount (taking into account the snm of
atry cash dividend paid to the Preference Shareholder on or before the date of payrnent of the repurchase
atnount); and (iii) all costs and disbursements reasonably incurred by the Preference Shareholders in connection
with the repurchase.

The repurchase anlount is payable by Ms. Wu, Ms. Wu BVI Entity and the Cornpany in cash and in
immediately available funds within 30 calendar days aftel their receipt of the r,r'ritten notice issued by the
Preference Shareholders.

The repurchase rights of the Preference Shaleholder shall lapse and cease to have ell'ect on the date
imrnediately before the date of listing of the Company.

(iv) Profit guarantee and net profit adjustment

Pursuant to the In\.estment Ag[eement, the Croup has warranted and guaranteed to BOCI Investment that
the audited consolidated net plofit (excluding non-recurrent tevenue, profit or loss) of the Cornpany for the
tinancial year ending 31 December 2021 shall be not less than RM891,700,000 and for the financial year encling
31 December 2022 shall be not less than RM8126.000.000.

In the event the actual audited consolidated net profit (excludilg non-recun'ent revenue, profit ol loss) (the
"Actual Nec Profit") of the Compauy for the financial year ended 3l Decenrber 2021 and year ending 3l
December 2O22 is less than the guaranteed profit, the Company shall compensate BOCI Investment for any
shortfall as calculated according to the following tbrmulae: Shortfall for the relevant financial ),ear =
subscription consideration x (1- (Actual Net Profit for the relevant financial yearlthe guaranteed net profit for the
lelevant tinancial year)).

The above right of BOCI Investmenl shall be terrrrinated on the last date as explicitly required by
applicable laws and/or the Listing Rules, or upon listing, rvhichever is earlier.

The movement of the Convertible Redeemable Preference Shares during the Track Record Period are as

tbllows:

The Group and the Com.pany

At the beginning of the yearlperiod
Initial recognition
Fair valne change through profit or loss

At the end of the year/period

Year ended
31 December

2021
RMB'OOO

Five months
ended

31 May
2022

RMB'OOO

87,300

6,100
94,400
(7, r 00)

87.300 94,000
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The Convertible Redeernable Prel'erence Shares are designated as a whole as f''inancial liabilities
tneasurecl at lair value through profit or loss. The directors of the Cornpany considered that the changes in
the fair value on the Convertible Redeernable Preference Shares attributable to the change in credit risk of
the Group is rninin-ral. Change in fair value of the Convertible Recleernable Preference Shares of
RM87.100,000 and RMB6.700,000 are creditecl 4nd chargecl to plolll or loss for the year encled 31

Decernber 2021 and the tive months endecl 31 May 2022, respectively.

For the fair value lneasurement of the Convertible Redeemable Preference Shares, please refer to
Note 43(f)(ii) for details.

33. SHARE CAPITAI,

The Group and the Company

As at
31 December

2021

RMB'OOO

14

As at
3l May

2022

RMB'OOO

74

lssued and fully paid

10,000,000 ordinary share of HK$0.01 each

A summaly of movemenls in the Company's shale capital is as follows:

At I January 2021

Issuance of ordinary shares (Norc i)
Slrare repurchase (Nore ii)

Number of
Shares in issue

10,000,000
( l,243.303)

Share capital
RMB'OOO

84

(10)

At 3l December 2021 , I January 2022 and 3l May 2022 8,156,697 14

Notes

(i) The Conrpany was incorporated in the Cayman Islantls under the Caynran Cornpanies Act as an exernpted
cornpany with limited liability on 22 lanuary 2021 with authorised share capital of HK$380,000 divided
into 38,000,000 shares of HK$0.01 each. On the date of incorporation, 10,000.000 or<linary shares of
HK$0.01 were allotted and issuecl by the Cornpany.

There was no share capital as at I January 2019,3L December 2019 and 2020 since the Company was not
yet incorporated by then.

(ii) On 1 Septernber 2021, the Company as purchaser entered into the share repurchase agleement with several
investors, as vendors in relation to the repurchase of 1,243,303 ordinaly shares by the Company at the

total consideration of RMB66,774,000 (the "Repurchase of Shares") which was f ully settled on I
Septernber 2021. Repurchase of Shares was paid in cash and an aggregate of 1,243,303 ordinaly shares
repurchased under the Repurchase of Shares were cancelled on I September 2021. The Repnrchase of
Slraresandthecancellationofthe 1,243,303 ordinalyslrareswereapprovedbythethenshareholdersofthe
Cornpany.
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34. RESERVES

The Group

The arnount of the Group's reserves and the movenent thereon during the Track Record Periocl are

preseutecl in the consolidated statements ofchanges in equity as set out on pages I-11 to I-13 ofthis report.

The Company

The movernent in the reserves of the Company is presented below:

Share
Share option Translation Accumulated

premium reserve reserve losses Total
RMB'OOO RMB'OOO RMB'OOO RMB'OOO RMB'OOO

As at 22 January 2021
(date of incorporation)

Loss ald total corrrprehensive
inconre for the peliod

Repulchase ol' shares ( Note -1-1)

Recognition of equity-settled
share-based paymellts
(Note 35)

As at 3l December 2021 and
1 lantary 2022

Loss for the peliod
Other comprehensive income

for the period:
Exchange difference on

translation to presentatiou

cu rren cy

Total conrprehensive inconre
for the period

Recognition t-rf equity-settletl
share-based payments
(Note 35)

As at 31 May 2O22

(66,164)
( 14,893 ) ( I 4,893)

(66,164)

542542

(66,764) 542 ( 14,8e3)
( l l,0s3)

(8 1,1 r s)
( 1 l,053.)

(7 4) (1 4)

(1 4) ( l 1 ,053) (11 ,121)

856 856

(66,764) 1,398 (74) (2s,946) (91,386)

The following describes the nature and pul'pose of each r-esefve within owner's equity

Share preniun.

The application of the share plemium account is governed by the Companies Act of Cayman Islands.
The share premium represents the diffelerce betrveen the nominal value of the ordiuary shares issued by
the Company and consideration paid for the shares issued until 3l December 2021.

Capital reserve

Capital reserve represents the capital injection in excess of registered capital of Baide Suzhou and

decrease in equity attributable to owners of the Company for acquiring |he 49% equity intel'ests of Nanjing
Changcheng.
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Merger reserve

Merger reserve represents the uneliminated slrare capital of the cornbining entity of the Group, the
difference of aggl'egate consideration paid by the Group for the equity transfer of subsidiaries pursuant to
the Reorganisation and the aggregate capital of subsidiaries after elimination of irlvestments in
s ubsidi aries.

Stdtutor! surplus reserve

Pursuaut to relevant laws and regulations in the PRC and articles of association of the entities
incorporated in the PRC now comprising the Croup, it is required to make appropriation li'om profit after'
taxation as repot'ted in the PRC statutory financial statements to .reserve fund at rates not less than l07o
until the reselve fund balance rerches 5OVa of its registered capital.

Statutoly surplus resen,e can only be used, upon approval by the relelant authority, to offset
accunrulated losses or itrcrease capital. However, the balance of the statutory surplns resen'e ntust be

maintained a1 the minimurn of 25dn of the capital after snch usages.

Translation reserve

The exchange reserve cotnprises all excharrge clillbrences arising frorl the trans'lation of the finalrcial
statements from functiooal 1o presentation currency.

35. SHARB OPTION SCHEME

The Company has conditionally adopted the Pre-IPO share option scheme (the "Pre-IPO Share Option Scherne")
which is approved and adopted by the written resolutions of the shareholders passed on 24 Septernber 2021. The
purpose of the Pre-IPO Share Option Scherne is to give eligible participants (i.e. (l) any dil'ectot's, whether executive
or non-executive and whether independent or not, of any member of the Group; and (2) any full time or part tilne
employees of any mernber of the Cloup) an opportunity to have a personal stake in the Company and help motivate
them to optimise their future perfonnance and efTiciency to the Croup and/or to reward them fol theil past
contributions, to attract and retain or otherwise maintain on-going relationships with such eligible participants who are

significant to and/ol whose contributions are or will be beneficial to the performance, growth or success of the Group.

The nraximum nunrber of Shares rvhich may be issued upon exercise of all options lvhich may be granted at any
tittte under the Ple-lPO Share Option Schenre is 18,000,000 shares, representing 6Vo of the issued shares inunediately
following the conrpletion of tlre global offering (assunring the over-allotrnent option is not exercised and without taking
in account any shares which nray be allotted and issued pulsuant to the exercise of any options under the Pre-lPO share
optiorr schetne). As at 3 l Decetttber 2021 anl 3 1 May 2022, nunber of shares in lespect of which options had been
granted and remained outstanding under the Pre-lPO Share Option Scherne was 18,000,000, r'epresenting 6Vo of the
issued share capital of the Company on the basis that 300,000,000 Shares were in issue and assuming rhat (i) rhe
Global Offering and the capitalisation issue had been completed on 31 Decernber 2021131 May 2O22 and (ii) no
e-\ercise ol the Over-allotment Option. No furthel' options will be ofTe|ed or granted unclel the Pre-IPO Share Option
Scheme.

The options granted should be subject to the following vesting schedule:

(1) two-thirds of the total nnmber of the options will be vested 24 months imrnediately lbtlowing the date of
listing; and

(2) the remairring one-third of the total numbeL of the optious will be vested 36 rnonths irnmediately following
the date of listing.

Notwithstanding the foregoing, the earliest vesting date shall not be earlier tlran the date of listing. Subject to the
vesting schedule above, there is no other specified nriniruunr period under the Pre-IPO Share Option Schenre for which
an option rttust be held ol specified perfortnance target which rnust be achieved before an option can be exercised under
the tenn of the Pre-IPO Share Option Schenre.
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TIre Conrpzrny has granted options to 1l participants under the Pre-lPO Shale Option Scherne, all of whonr are

directcrrs, setrior rnanagernenl or ernployees of the Group on 26 Septernber 2021, prior to the date ol listing. HK$l was
given by each of the grarltees as the consideration for the shale options.

The exercise of share options is subject to the conditions as follow

Any option granted under the Pre-IPO Share Option Scheme shall become valid and e.relcisable upon all of the
lbllowing conditions precedent being fulfilled:

(a) the Listing Committee of the Stock Exchange granting apploval of the listing of and permission to deal in
any Shares which may fall to be issued b1' the Company pursuant to the exel'cise of options in accordance
with the terms and conditions of the Pre-IPO Share Option Scheme;

(b) commencement of dealings in the shales on tlte Stock Exchange; and

(c) any such conditions as nray be specified in the reler.ant offer letter in respect of the grant of options being
satisfied or rvaived.

Deta'ils of the grantee under the Pre-lPO Share Option Schenre as at 31 Decernber 2021 and 31 May 2022 are as

follows:

Categories
of grantee
and
position

Directols

Date of grant

26 September
2021

Option period

10 years liom the
date of grant

I 0 years fronr the

date of grant

Exercise
period

After the

vesting date

but befbre

the expiry of
the option
period

After the

vesting date

but before

the expiry of
the option
period

Exercise
price

HK$3.97
per share

HK$3.97
per share

Number of outstanding
share options as at

31 December 31 May
2021 2022

t2,157,O24 12,45'7,024

s,542,916 5,542,976

On 26 September 2021, 18,000,000 share options wele granted. The estimated fair value of the share options
granted on that date was RMB5,700,000.

Fair value of share options under the Pre-IPO Share Option Scheme

The Group has used the discounted cash llow method to detelmine the fair value of underl),ing ordinary shares of
the Company with the assistance of Ravia Global Appraisal Advisory Limited, independent professionally qualified
valuers. The address of Ravia Global Appraisal Advisory Limited is l7lF., 83 Wan Chai Road, Wan Chai, Hong Kong.
Based on the fair value of the underlying ordinary shares of the Company, rhe Group has used binomial option-pricing
rnodel to detennine the fair value of the share option as of lhe grant date. Option valuation rnodel recluires the input of
highly subjective assurtrptions, including the option's expected Iife and the plice volzrtility of the underlying shares, and

chattges in the subjective inpul assurnptions carr rnaterially affect the ferir value estirnate of share options.

Employees 26 September
2021

18,000.000 18,000.000
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The Cornpanl' has recognised the equity-settled share-based payment of RMB542,000 and RMB856,000 in proiit
ol loss during the year ended 3I December 2021 and the live months ended 3l May 2022, respectively, in relation to
the share options issued urrder the Pre-IPO Share Option Scheme.

36. ACQUISITION OF NON.CONTROLLING INTERESTS

On I March 2019, Baide Suzhou acquired additional 49a/o eqaity interests of Nanjing Changcheng, a 5lo,i' ouned
subsidiary as at 3l Decentber 2018. As a lesult of the acquisition, Baide Suzhou owned 1007c equity interests in this
subsidiary since then.

An analysis of the effects of changes in shareholdings in Nanjing Changcheng on the equity attributable to
owners of the Company is as follows:

RMB'OOO

Significant unobservable inputs

Weightetl average share pr'ice

Exelcise plice
Expected lif'e
Expected volatility
Expected dividend yield
Risk-tiee rate

Net assets attributable to 497o equity interests
Less: cash consideration paid tbr' 49Vo equity interests

Decrease in equity attributable to owners of the Cornpany (included in capital feser\:e)

Analysis of cash flows on acquisition of non-controlling interests
Cash consideration
Unsettled cash consideration as at 3l Decernber 20'19

Net cash outflow on acquisition of non-controlling interests for the year ended
31 Decernber 2019

26 September 2021

RMB2.45 per share

(equivalent to
HK$2.91 per share)

HK$3.97 per shale

10 years

l6.09Vo

0.00Vo

2.87Vo

3,034

-58,800

(5.s,766)

RMB'OOO

(s8,800)

12J60#

(46,040)

The unsettled cash consideration of RMB12,760,000 is included in other payable as at 31 December 2019
(Note 27). These amornts had been fully settled duling the year ended 31 December 202O by way of
olTsetting with other leceivables (Note 40).
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37. CAPITALCOMMITMENTS

As at 3l December 2019,2020 and 2021 and 3l May 2022, the Group had outstanding capital cornrnirmenrs as

follows:

As at 3l December
201,9 2020

RMB'OOO RMB'OOO

2,765 797

2021
RMB'OOO

As at
31 May

2022
RMB'OOO

r,029

Contracced, but not provided for:
Property, plant and equipment

38. INVESTMENT IN A SUBSIDIARY

The Company

Unlisted investrnent, at cost

As at
31 December

2021

RMB'OOO

As at
3l May

2022

RMB'OOO

The balance represents an amount of less than RM81,000

The particnlars of the directly and indirectly held subsidialies of the Cornpany are set out on pages I-18 to
I-20 of this report.

39. RELATED PARTY TRANSACTIONS

The key management persontrel of the Group represeut directors and other senior nranagement of the Group.
Details of the remuneration paid to them during the Track Record Period are set out in Note 'l 1 to the Historical
Financial Inforrnation.

Save as disclosed above, there are no related party transactions and balances betlveen the Group and its related
parties firr the Track Record Period.
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40. NOTES TO THE CONSOLIDATED STATEMENTS OF CASII FLOWS

Reconciliation of liabilities arising from financing activities

As at I January 2019

Changes from finaucing cash

ll orvs:

- Advance from a shareholder

- Repayments

- Interest paid

- Early ledernption

Other changes:

- Cash flows from operating
acti vities

- Cash flows from investing
acti vities

- Commencement of lease

- Lease modification

- Finance costs

- Re'r'ersal of impairment loss

- Fair value change

- Gain on ledemption

As at 3l December 2019

Lease

liabilities
RMB'OOO

(Note 29)

t,673

Bank
borrowings

RMB'OOO

(Note 28)

849

(84e)

Convertible
loans

RMB'OOO

(Note 31)

101,591

(2,000)

Amount due
(from)/to a

shareholder
RMB'OOO

(Note 24)

(s,0es)

12,461

Other
payables and

accruals
RMB'OOO

(Note 27)

6,121

(426\
(2.1s 1)

(220)

(2,971) (849) (2,000) 12,46't (426)

23,042

4,t27
2,852

220

5,214

(ile)
426

86,893
(3,620)

7,199 83,273 5,095 23,468

12,4675,90r 182,864 29,163
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Lease

liabilities
RMB'OOO

(Note 29)

Bank
borrowings

RMB'OOO

(Note 28)

Convertible
loans

RMB'OOO

(Note 3l )

Amount Amount
due to a due to a
director shareholder

RMB'OOO RMB'OOO

(Note 24) (Note 24)

249 12,467 29,t63

Other
payables

and
accruals

RMB'OOO

(Note 27)

As at 1 January 2020

Changes ti'om financing
cash flows:

- New bank bolrowings

- Repayments

- Intetest paid

- Early ledemption

Other changes:

- Cash flows from
operatiug activities

- Cash t'lows fiom
investing activities

- Commencement of lease

- Finance costs

- Fair value change

- Gain on redemption

- Conversion

- Offset with other
receivables

- Deemed distribution
arising from
Reorganisation

- Recognised as puttable
share payable

As at 31 December 2020

5,901 I 82,864

(r,760)
(3e4)

9,000

(232\
( l3,230) (24e) (12,467)

(4,300)

(2,1s4) 8,768 (17,-530) (249) (12,461)

6,309

(2,448)

(9,910)

(12,760)

12,327 t3,344

426232394
?5 155

\25,O47)
( r 50,3 16)

( r 0,754)

6,703 232 (160,762\

10,450 9,000 4,572 2,417 27.125

2,417 (1,438)
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Lease

liabilities
RMB'OOO

(Note 29)

Bank
borrowings

RMB'OOO

(Note 28)

Convertible Amount
redeemable due to/

Convertible preference (from)
loans shares shareholders

RMB'OOO RMB'OOO RMB'OOO
(Note 31) (Note 32) (Note 24)

2,417 27,72s

0ther
payables

and
accruals

RMB'OOO
(Note 27)

(3-s,000)

(s,505.)

As at 1 Jantary 2021

Changes li'om financing
cash flows:

- New bank borrowings

- Repayments

- Interest paid

- Dividend paid to
shareholders of a

subsidiary

- Considelation pztid

arising frorn
Reorgarri sali orr

- Proceed from issue of
convertible redeernable
pref'erence shares

- Transactlon costs dilectly
attributable to the
issuance of convertible
redeernable pref'el'ence

shares paid

- Repayment to
shareholders

Other changes:

- Cash flows fronr
operating activities

Cash flows fronr
investing activities

Fair value change

- Provision for
inpailment loss

- Transaction costs dilectly
attributable to the

issuance of convertible
redeemable pret'erence

sh ares

- Covid-19-releted rent

concession from a

lessor

- Finance costs

1 0,450 9,000 1,572

(4,e08)
(394)

23,000
(19,000)

(581 )

\1,s'72)

(12,32'7) (8,563)

94.400

(2,279)

(-s,302) 3.4te (4.s72) 94,400 (14,606) (49,068)

36,542

9,910
(7, r 00)

67

5,505

(34r)
394 -s8l

53 s81 (7,100) 9,977 42,047

s,201 13,000 87,300 (2,212) 20,104As at 31 December 2021
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As at 1 Jamary 2O2l

Changes flom financing cash

t'lows:

- New bank borrowings

- Repayments

- Interest paid

- Dividend paid to
sharelrolders of a

subsidiary
Consideration paid arising

frotn Reorganisation
Repaynrelt to shareholders

Other changes:

- Cash flows from operating
activities

- Cash flows from investing
activities

- Provision for impainnent
1o ss

- COVID-19-r'elated rent
concession from a lessor

- Finance costs

As at 31 May 2021
(Unaudited)

Lease
liabilities
RMB'OOO

(Note 29)

10,4.50

(2,160)

\228)

Bank
borrowings

RMB'OOO

(Note 28)

9,000

Convertible
loans

RM B'OOO

(Note .t I )

Amount due

tol(from)
shareholders

RMB'OOO

(Note 24)

Other
payables and

accruals
RMB'OOO

(Note 27)

4,5'12 2,417 11 1t<

19,000
(13,000)

(2r8)
(4,s72)

(12,321)
( l l ,728)

(3-5,000)

(8,s63)

5,782 (4,s12) 1 24,055) (43,563)(2,388)

46,211

9,910

353

(r80)
228

48

2t8

218

8,1 l0

10,263 46,211

30,3131 5,000 - (r r,375)
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Lease liabilities
RMB'OOO

(Note 29)

5,201

Bank borrowings
RMB'OOO

(Nore 28)

Convertible
redeemable

preference shares
RMB'OOO

(Note -t2)

As at 1 Jantary 2tJ22

Changes from financing cash tlows

- New bank borrowings

- Repaymen[s

- Interest paid

Other changes:

Fair value change

- Finance costs

As at 31 lsday 2022

(l,ll4)
\t2o)

r3,000

24,000
(e,000)

\442)

87,300

ll ,234) t4,5_s8

6,700
120 442

120 442 6,700

4,O87 28,000 94,000
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4I. NON-CONTROLLING INTERESTS

As at 31 December 2018, Nanjing Changcheng, a 51qo owned subsidiary of Baide Suzhou have rnaterial
non-controlling interests (the "NCt"). Duling the year ended 3l Decernber 2019, Nanjing Changcheng became a

wholly-owned subsidiary of Baide Suzhou by acquiring 49Vo equity interests fiom the non-controlling interests which
was cotnpleted on 1 March 2Ol9 as set out in Note 36. Except for the abovementioned, the NCI ol all other subsidiaries
of the Group that are not 1007o owned by the Group are considered to be immaterial.

Summarised financial information in relation to the material NCI of Nanjing Changcheng before intra-gloup
eliminations, is presented below:

RMB'OOO

For the period from I January 2019 to I March 2019
Rettenue

Loss for the period
Total conrprehensive incorle

Loss allocated to nratelial NCI

Dividends paid to rnaterial NCI

For the period from I January 2019 to I March 2019
Cash t'lows generated from operating activities
Cash t-lows used in tlnancing activities

Net caslr inflow

As at I March 2019

Curlent assets

Non-culrent assets

Current liabilities

Net liabi lities

Acculnulated material NCI

3,"7 t9
(t,8t6)
(1,816)

(890)

822
(440)

382

RMB'OOO

1t ,697
4,'106

(16,413)

(l 0)

N/A
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42. SUMMARY OF FINANCIAL ASSETS AND LIABILITIES BY CATEGORY

The carrying anlounts of the Group's financial assets antl liabilities recognised during the Track Record Period
are categorised as follous:

The Group

Financial assets

Non-current assets

Financial assets measured at amortised
cost:

- Deposits and other receivables

Current assets
Financial assets rneasured at zrnrortised

cost:

- Tracle receivables

- Deposits and other receivables

- Amounts due from shareholders

- Cash and cash equivalents

Financial liabilities
Current liabilities
Financial liabilities measured at

FVTPL:

- Conveltible loans

- Convertible redeemable pref'erence
sh ales

Financial liabilities nreasured at

amortised cost:

- Tratle payables

- Other payables and accruals
Bank borrowings

- Lease liabilities

- Amounts due to a director

- Amounts due to a shareholder

Non-current liabilities
Financial liabilities measured at

arnol'tised cost:

- Lease liabilities

As at 3L December
2019 2020

RMB'OOO RMB'OOO

265 514

3t ,7 47

12,328

1,535

53,725
1,407

6,991

84,309
r0,r07
1,840

24,090

2027
RMB'OOO

308

18,483
) \))
1411

20,820

As at
31 May

2022
RMB'OOO

309

15,875 62,699 104.345 120,655

t82,864

698

29.163

I,080
249

12,467

4.572

399
)7'7)\

9,000
4,O90

2,117

87,300 94,000

2,168
13,959
13,000
? 16q

8r5
r 4,881

28,000
r,991

226,52t 48,203 1t8,796 139,693

4,821 6,360 2,832 2,090

4,821 6,360 2,832 2,090

231,342
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The Company

Financial assets

Non-current assets

Financial assets measured at amortised cost:

- Amounts due from subsidiaries

Current assets
Financial assets measured at amortised cost:

- Amount due from shareholders

- Cash and cash equivalents

Financial liabilities
Current Iiabilities
Financial liabilities measured at FVTPL:

- Convertible ledeemable preference shares

Financial liabilities measured at amol'tised cost:

- Other payables and accruals

As at
Jl December

2021

RMB'OOA

8,938

As at
31 May

2022
RMB'000

5,'737

I,678
622

I,723
t,498

12,159 8,037

87,300

3,4r0

94,000

3,320

90,710 97,320
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43. FINANCIAL RISK MANAGBMENT

The Group ancl the Conipany's principal financial assets are tlade receivables, rleposits and other receivables.
amounts due frorn sharelrolders/subsicliaries and cash ancl cash equivalents that clerive dilectly froln its opel'atious.

Principal financial liabilities of the Group include trade payables, other payables. bank borrowings, lease liabilities.
amounts rlue to a dilector/a sharehokler', convertible loans and conveltible redeernable plel'erence shares. The rnain
purpose of these financial liabilities is to finance the Group's opetatious.

Details of these financial instrulnents are disclosed in respective notes. The risks associated with these finaucial
instmments and the policies on how to mitigate these lisks are set out below. The directors of the Company mana-qe

and monitor these exposures to ensule applopriate measures and implernented on timely and ef'tective manner.

(a) Credit risk

Credit risk is the lisk that a connterparty will not meet its obligations under a financial instrument or
custonrer contl'act, leading to a financial loss. The Group is exposed to credit risk fronr its operating activities
(plirrarily for trade receivables and contract assets) and deposits with banks.

In order to mininrise tlre credit risk, the dileclors of the Cornpany cornpile the cledit and risk rnanagernelrt

policies, to approve cledit lirnits artd to tletelrrtine any tlebt recovery action on tlrose delinquent receivables. As
at 3l Decernber 2019,2020 anrl 2021 ancl 31 May 2022, the carrying arroullt of tliese financial assels as

disclosecl iu Note 42 represent the maxirnurn exposure to credit risk. Tlre Group's exposure to credit risk rnainly
arises liorn grantillg creclil to trade clebtors in the ordinary course of its business.

The Gloup has concentration ofcledit risk with respect to trade receivables and contract assets. As at 31

December' 2019.2020 and 2021 and 31 May 2022, the Gloup has 65.13Vo,55.29%,45.657o and 46.8'7Vc of trade
receivables arising fi'om 2, 2, 2 and 5 tlade debtors, which representing RMB24,586,000, RMB34,.158,000,

RM837,966,000 and RMB41,320,000. These trade debtors are with good settlement records and reputation. The
lnanagement believes that the credit lisk on the amounts due is minirnal.

The Croup continuously rnonitors defaults of tlade debtors and other counterparties, eithel individualll, or
by group. and incorpolates this information into its cledit risk controls. Where available at reasonable cost,
external credit latings atrd/or leports on customers and other counterparties are obtained and nsed. The Group's
policy is to deal only with creditworthy countelparties. The credit policy has been follorved by the Group since
prior years.

Financial assets with credit risk exposure

Trade receivrr.bles and conlract ossets

The GrotLp measures loss allowances fbr trade receivables and contract assets at an amoullt equal to

lifetirne ECL, which is calculatecl using a provision natrix.

Expected loss rates are based on actual loss experience in prior years. These rates are adjusted to
retlect ditfbrences between econornic conditions duling the period over which the historical data has been

collected, cul'rent conditions and the Group's view of econornic conditions over the expected lives of the

recei va b les.
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The following tables plovide inforrnation about the Group's exposure to credit risk and ECL for
trade receivables and contract assets duling the Track Recortl Period:

As at 31 December 2019

Gross carrying
Distributors

Not yet past due

l-90 days past due

9l-180 days past due

l8l-365 days past due

Over I 1'ear past due

Total

Deliverers

Not yet past (lue

l-90 days past due

9l-180 days past due
181-365 days past due

Total

Hospitals

Not yet past due

l8l-365 days past due

Total

Overall

Not yet past due
l-90 days past due
9l-180 days past due

l8l-365 days past due

Over I 5'sn1 past due

Total

17,983

Gross carrying
amount

RMB'OOO

5.47 7o

l6.L8Vo

24.99Vo

58.7OVo

9ll.45o/o

24.l9dp

Expected
credit loss rate

(%)
Loss allowance

RMB'OOO

Net amount
RMB'OOO

amount
RMB'OOO

Expected
credit loss rate

(vr)
Loss allowance

RMB'OOO

Net amount
RMB'OOO

6,083

5,6t4
I,4-50

458

28

6,435

6,698

I,933
1,109

I,808

352

I,084
483

651

I,780

4.3-s0 r3,633

19,665

Gross carrying
amount

RMB'OOO

1.647o

7.74Vo

27.487o

56.l2Vo

'7.95Vo

Expected
credit loss rate

(%)

3,972

14,7 43

615

335

65

1,141

169

188

3,907

13,602

446
147

1,563 I 8,102

Loss allowance
RMB'OOO

Net amount
RMB'OOO

12

88

0.004r
100.009;

12

88

r00 88.00%

Gross carrying Expected loss
amount

RMB'OOO

rate
(vr)

1288

Loss allowance
RMB'OOO

Net amount
RMB'OOO

10,419

21,441

2,548

I,532
I,808

417
') ) ")<

652
927

1.780

10,002

19,2r6
1,896

605

28

4.0O7o

lO.38Vo

25.59Vo

60.5IVo

98.45o/o

l5.9otn 6,00 r3',t,748 3l,"747
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As at 3l December 2020

Distributors

Not yet past due

l-90 days past due

9l-180 days past due

181-365 days past due

Ovel' I 1'sn1 Past due

Total

Deliverers

Not yet past due

l-90 days past due

91-180 days past due

181-365 days past clue

Ovel I year past due

Total

Hospitals

Not yet past due

l-90 days past due

9l 180 days past due

l8l 365 days past due

Over I year past due

Total

Overall

Not yet past due

1-90 days past due

9l-180 days past due

18I-365 days past due

Over I year past due

Total

Gross carrying
amount

RMB'OOO

12,569

4,914
3,477

9,'773

2,770

Expected loss
rate
(vc)

Loss allowance
RMB'OOO

Net amount
RMB'OOO

5.54Va

I4.59Vo

l6.08Vo

28.23Vo

98.997o

696

7t7
5s9

2,7 59

2,742

11,873

4,197

2,9r8
7,0r4

28

33,503 22.3IVo

Gross carrying Expected loss

amount
RMB'OOO

rate
("/"1

7,473 26,O30

23,608

Gross carrying
amount

RMB'OOO

Gross carrying
amount

RMB'OOO

26,484
16,044

4,243

12,65s
2,896

62,322

0.55Vo

l.34Vo

2.l3Vo

1.O87a

89.29Vo

l.82Vo

Expected loss

Iate
(Vo)

10,382
a r.ro

103

2,866
28

Loss allowance
RMB'OOO

Net amount
RMB'OOO

10,325

9,s00

688

2,663

3

51

129

15

203

25

429 23,t79

Loss allowance
RMB'OOO

Net amount
RMB'OOO

3,448

t,068

3,s33
1,50 I

63

16

98

85

433

63

16

98

2.41ln
28.85dre

100.00dr

100.000;

100.000;

l3.347o

Expected loss

3.167o

7.97Vo

15.0lVo

23.537o

98.93Vo

l3.79To

5,211

-

695 4,516

rate Loss allowance
(%) RMB'000

Net amount
RM B'OOO

25,646

14,'765

3,606

9,677

3l

838

1,279

637

2,978
2,865

8,597 53,125
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As at 3l Decemher 2021

Distributors

Not yet past due

l-90 days past drLe

9l-180 days past due

181-.365 days past due

Ovel I year past due

Total

Deliverers

Not yet past due

I 90 days past due

91 180 days past due

181-365 days past due

Over I year past due

Total

Hospitals

Not yet past due

l-90 days past due

91 180 days past due

181-365 days past due

Over I year past due

Total

Overall

Not yet past due

l-90 days past due

9l-180 days past due

l8l-365 days past due

Ovel I 1,ear past due

Total

Gross carrying Expected loss

amount
RMB'OOO

rate
(sr)

25,389
20,9r7

664

310

34

2.42(ta

6.11 ,qo

ll.30Vo
8 8.3 9 o/o

100.007o

615

t,278
75

274

34

Loss allowance
RMB'OOO

Net amount
RMB'OOO

24,77 4

19,639

589

36

4 .817o

Gross carrying Expected loss

amount
RMB'OOO

rate

,17.311 2,276 45,038

(%)
Loss allowance

RMB'OOO

Net amount
RMB'OOO

0.680/o

l.61Ia
l4.84Io

100.007c

100.0070

26,848 1.09o/o

Gross carrying Expected loss

rate
(%)

amount
RMB'OOO

4.97dre

I L93dre

29.36rn

34.229b

r 00.009;

9,641 22.14Vo

Gross carrying Expected loss

amount
RMB'OOO

rate
(7r)

1 8,1 75

8,531

128

9

5

123

137

19

9

5

18,052

8,394
r09

293 26,555

Loss allowance
RMB'OOO

Net amount
RMB'OOO

t <11

1,299

3,913
I,847

75

t25
I.55

1,149

632
75

2,3 88

I,144
2,164

1 ,215

2,136 I,511

46,077

30,'7 47

4,'705

2,166
ll.1

1.87o/o

5.IlVo
26.427o

42.24Vo

100.009i

5.61qp

863

I,570
t,243

915

|4

Loss allowance
RMB'OOO

Net amount
RMB'OOO

45,2r1
29,t77

3,462

1,251

8:r,809 4,105 79,104
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As at 3l May 2022

Distributors

Not yet past due

l-90 days past due

9l-180 days past due

181-365 days past due

Ovel I 1's31 Past due

Total

Deliverers

Not yet past due

I 90 days past due

9l 180 clays past due

181 365 days past due

Over I year past due

Total

Hospitals

Not yet past due
l-90 days past due

181 365 days past due

Over I year past due

Total

Overall

Not yet past due

l-90 days past due

9l-180 days past due

l8.l-365 days past due

Over I year past due

Total

Gross carrying Expected loss

amount
RMB'OOO

rate
(7")

23,5r8
7,095

9,r95
434

4t

l.I5Vo
2.967o

5.63Vo

12.90rro

100.007o

Loss allowance
RMB'OOO

Net amount
RMB'OOO

23,248
6,885

8,677
378

270

210

518

56

4l

40,283 2.72oth

Gross carrying Expected loss

amount
RMB'OOO

rate
(n/")

0.15Vo

0.32Vo

I .217o

18.9'l7o

1O0.OO7o

42,41.8 0.529o

Gross carrying
amount

RMB'OOO

Expected loss

late
(v")

6.08qre

25.00dre
'12.06dre

1 00.00o,i,

5,4s4 46.41Vo

Gross carrying Expected loss

amount
RMB'OOO

1 8,1 46

13,971

10,230

58

13

18,il9
13,926

10,r06
47

I,09.5 39, I 88

Loss allowance
RMB'OOO

Net amount
RMB'OOO

45

124

11

13

220 42,t98

2,131
1/

-j,214
79

r30

6

2,316
19

Loss allowance
RMB'OOO

Net amount
RMB'OOO

2,001

t8
898

2,531 ) q)\

43,801

2r,090
t9,425
3;706

t33

0

t
3

64

I00

42'7

26t
642

2,383
133

43,371

20,829

18,783

1,323

rate Loss allowance
(7c) RMB'000

97Vo

24Vo

3IVo

3OVo

00o/a

Net amount
RMB'OOO

88,l-5-5 4.36tre 3,846 84,309
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The rnovernent in the loss allowance of trade receivables is as follorvs

Year ended 31 December
20L9 2020

RMB'OOO RMB'OOO

2021

RMB'OOO

8,59'7

(2,6s0)

(t,2s'7)

Five months
ended

31 May
2022

RMB'OOO

4,690
(84.1)

At the beginning of the
year/period

Plovid edl(Re vers al )
Amount written-otT as

uncollectible

4,944
1.o57

6,001

2,596

At the end of the

year/period 6,001 8,-s97

The lnovernerrt in the loss allowance of contract assets is as follows

Year ended 31 December
20t9 2020

RMB'OOO RMB'OOO

At the beginning of the

year/period
Provided/(Reversal)

4,690 3,846

2021

RMB'OOO

Five months
ended

31 May
2022

RMB'OOO

15

15 ( 1s)

At the end of the

year/period l5

None of the Group's trade receivables and contract assets are secured by collaterals or other credit
enhancenrent.

Other .fino.ttcictl assets mea.sure ot am.ortised cost

Other flnancial assets measured at amortised cost of the Group ancl the Company include deposits

and other receivables, amounts clue liom shareholders, subsidiaries and cash and cash equivalents. In
respect of cash and cash equivalents, since there is no signilicant increase in credit risk, any loss
allowance recognised during the Track Record Period is thelefore limited to 12-months ECL. The
probability of default is consideled as low on these balances since the counterparties are financial
institutions with high credit lating or with good reputation.

Impairment on deposits and other receivables measured at amortised cost during the Track Record

Period under the stage of performing are recognised on l2-month ECL basis whilst those of
under-performing and non-performing are recognised on lifetime ECL basis, as a result of a significant
increase in credit risk for certaiu amounts.

Inrpairnrent on amounts due from shareholders nreasured at amortised cost, recognised during the

Track Record Period is linrited to l2-nronths ECL, since there is no significant increase in credit risk.
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The following tables provide information about the Group's exposure to credit risk and ECL for'

deposits and other receivables during the Trtrck Record Period:

Gross carrying amount

Performing
Under- performing
Non-perfolrning

Total

Expected credit loss rate

Perfornring
U nder-performi ng

Non-perforning

Ovelall

Expected credit loss
allowance

Performing
Under-perform ing

Non-perfolming

Current

At the beginning of the
year/period

(Reversed)/Provided

At the end of the

yearlperiod

As at 31 December
20t9 2020

RMB'OOO RMB'OOO

12,816

28

3.51

1,981

11

43'7

2,808

59

-) )-)

202t
RMB'OOO

As at
3l May

2022

RMB'OOO

10,660

331

10,991l3,195 2,429 3,200

2.25%

3.51Vo

89.117o

2.7 Saio

0-00Vn

89.93Vo

2021

2.53Vo

1.69%

89.497o

17.567o

2021
RMB'OOO

As at
3l May

2022

2.56Vo

91 -24Vo

5.23Vo

As at
31 May

2022

RMB'OOO

273

As at 3l December
2019 2020

4.567o 18.449o

As at 31 December
2019 2020

RMB'OOO RMB'OOO

288

I

3t3 393

55

448

7t
I

298 302

Total 602 310

The ntovetnettt in the loss allowance of tleposits and other receivables is as follovls

575

Year ended 31 December
2019 2t)20

RMB'OOO RMB'OOO

2021

RMB'OOO

Fiye months
ended

3l May
2022

RMB'OOO

I,705
(l,l0e)

596
(r62)

434
(73)

361

206

596 434 36t 567
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Year ended 31 December
20t9 2020

RMB'OOO RMB'OOO

2B2l
RMB'OOO

Five months
ended

31 May
2022

RMB'OOO

Non-current

At the beginning of the

year/peri od

Plovided/(Reversed)

At the end of the

year/period

Anrounts due froln
shareholders

As at 31 December 2021

As at 31 May 2022

The Company

Amount due from
shareholders

As at 3l Deceruber 2021

As at 3l May 2022

Anrounts due frorn
subsidiaries

As at 31 December 2021

As at 3l May 2O22

6

6

8

I4
(s)

9

(l)

896 l4

The following tables provide intbrnration about the Conrpany's and the Group's exposule to credit
risk and ECL for anrounts dne fronr shareholdels and anlounts due froni subsidiaries during the Track
Record Period:

The Group

Gross carrying Expected loss

anlount
RMB'OOO

amount
RMB'OOO

9,200

5,891

rate
(%)

2.94Vo

Loss allowance
RMB'OOO

67

Net amount
RMB'OOO

) )10

1,949 5.59Vo

Gross carrying Expected loss

amount
RMB'OOO

rate

1.174 2.87 a,o

1 .114 5 .41(to

Gross carrying Expected loss

109 1,840

(%)
Loss allowance

RMB'OOO

Net amount
RMB'OOO

1,1235l

96 1,678

rate
(%)

2.85Vo

2.61o/o 154 5,7 37

Loss allowance
RMB'OOO

262

Net amount
RMB'OOO

8,938
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The tnovemettt in the loss allowance of arnounts due frorn shareholders is as iollo'uvs:

The Group

Year ended 3l December
2019 2020

RMB'OOO RMB'OOO

2021
RM B'OOO

Five months
ended

3L May
2022

RMB'OOO

At the beginning of the

yearlperiod
(Reversal)/Provided 6'7

At the end of the

year/peri od 67

The Company

Year ended
31 December

202t
RMB'OOO

At the beginning of the year/period
Provided 5l

At the end of the year/period 5l

The nror.ement in the loss allowance of amounts due from subsidiaries is as tbllows:

The Company

Year ended

31 December
2021

RMB'OOO

At the beginning of the year/period
Pro v i ded/(Re vers al)

119

(1Ie)
67

42

109

Five months
ended

31 May
2022

RMB'OOO

51

45

96

Five months
ended

3l May
2022

RMB'OOO

262
262

(108)

At the end of the year/period 262 154

{b) Liquiditv risk

Liquidity risk related to the risk that the Group rvill not able to meet its obligation associated with irs
financial Iiabilities. In the managen.rent of the liqtridity risk, the Group nronitors and maintains a level of cash
and cash equivalents deenred adequate by the directors of the Cornpany to finance the Group's operations and
tnitigate the effects of fluctuations in cash flows in the short and long terrn. The directors of the Cornpany
tnonitot'the utilisation of bank borrowings and errsure cornpliance with loan coveltallts.
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The liquidity policies have been followed by the Gloup consistently throughout the Track Record Peliod
arrd are considered to have beeu eff'ective in rranaging liquidity risk.

The following tables show the rernaining contractual maturilies at the reporting date of the Group's
liuancial liabilities, which are based on contractual undiscounted cash flows (including interest paymeuts
computed using conttactual rates or, il floating, based on l'ates current at the reporting date) and the earliest date
the Group can be required to pay.

Speciiically, for bank bolrowings which contain a repayment on demand clause which can be exelcised at
the lender's sole discretion, the analysis shows the cash outflow based on the earliest period in which the entity
can be requiled to pay, that is if the lenders were to invoke their unconditional rights to call the loans with
immediate effect.

The Group

As at 31 December
20L9

Tracle payables

Other payables and

ac cruals

Lease liabilities
Convertible loans

Amount due to a

director
Amount due to a

shareh ol der

As at .11 December
2020

Trade payables

Other payables and

accruals

Bank borrowings
Lease liabilities
Convertible loaus

Amount dne to a

shareholder

231,342 82,l5-s

Carrying
amount

RMB'OOO

Total
contractual

undiscounted
cash flow
RMB'OOO

Within
1 year or on

demand
RMB'OOO

698

29,589
r,372

32,856

249

t2,,16'7

More than
1 year but

less than
2 years

RNIB'OOO

2,934

More than
2 years

RMB'OOO

I,990

698

29,163
5,901

182,864

249

t2,46'7

698

29,589

6,296
32,856

249

12,467

77,231 2,934 I,c)90

Carrying
amount

RMB'OOO

Total
contractual

undiscounted
cash flow
RMB'OOO

Within
I year or on

demand
RMB'OOO

399

More than
1 year but

less than
2 years

RMB'OOO

3,69_3

More than
2 years

RMB'OOO

3,026

399

2'7;725

9,000

10,450

4,572

2,411

399

27,"125

o )1)
tt,2'70
4,572

2,417

55,615

27,725
a )'\)
4,551

4,572

2,4t7

54,563 48,896 ? 6S? 3,026
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As at Jl December
2021

Trade payables

Other payables and

ac cru als

Bank borrowings
Lease liabilities
Convertible redeemable

preference shares

As at 31 May 2022

Trade payables

Other payables and

accruals

Bank borrowings
Lease liabilities
Convertible redeemable

prefereuce shares

The Company

As at 31 December
2021

Other payables and

accnrals

Convertible redeemable

preference shares

815

14,88 I
28,7 t7

4,4tJ2

Total
contractual

undiscounted
cash flow
RMB'OOO

87,300 r00,:rs0 100,3s0

121 ,628 r 3.s,40s 132,319

Carrying
amount

RMB'OOO

Total
contractual

undiscounted
cash flow
RMB'OOO

Within
I year or on

demand
RMB'OOO

2,t68

More than
I year but

less than
2 years

RMB'OOO

t,400

I,400

More than
2 years

RMB'OOO

I,626

2,1 68

1.1,9.59

1.3,000

5,201

Carrying
anlount

RMB'OOO

13,959

13,289

2,613

2,t68

13,959

13,289

5,639

Total
contractual

undiscounted
cash flow
RMB'OOO

Within
I year or on

dernand

RMB'OOO

815

Within
1 year or on

demand
RMB'OOO

3,410

r 00,350

1,626

94,000 l07,s00 |07,s00

141,183 l-56,31-s 154,098 1,123

8i5

Carrying
amount

Rlul B'0O0

14,881

28,000

4,O87

14,881

28,7 t7
2, l8-s

More than
1 year but

less than
2 years

RMB'OOO

More than
1 year but

less than
2 years

RMB'OOO

More than
2 years

RMB'OOO

1.09.1

094

1.123

More than
2 years

RMB'OOO

3,410

87,300

3,410

100,3s0

90,110 r 03,760 103,160
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As at 31 May 2022

Other payables and

accruals

Convertible redeernable
preference shares

Carrying
amount

RA/IB'000

Total
contractual

undiscounted
cash flow
RMB'OOO

Within
I year or on

demand
RMB'OOO

1 1tn

I 07,5 00

More than
1 year but

less than
2 years

RMB'OOO

More than
2 years

RMB'OOO

3,320

94,000

3,320

l 07.500

I 10,820 I 10,820

(c) Interest rate risk

Interest rate fisk rneans the risk on the fluctuation of fair verlue or lulure cash florvs of financial
instrulllents which arise fiorn changes in ilrterest rates. Floating interest rate ir)struntel)ts will result in the Group
facitrg the risk of changes in cash flows, antl fixed interest rate instrunlcnts will result iu the Gnlup facing the

lisk of changes in fair value. The Group is exposed to interest rate risk in lelation to cash and cash equivalents
(Note 25), olher payables (Note 27), bank borrowings (Note 28), lease liabilities (Note 29), convertible loans
(Note 31) and conveltible redeernable preference shares (Note 32).

Cash and cash equivalents, other payables, bank borlowings and lease liabilities are e.xcluded tlorl
sensitivity analysis as the dilectors of the Company consider that the exposure of cash flows interest late lisk is
insigniticant.

If interest rate on convertible loans had been l07o higher/lower with all other variables held constant, the

Croup's plofit and total conplehensive incorne lbr the )/eals ended 3l December 2Ol9 and 2020 would
decrease/increase by approxirnately RMB255,000 and Nil, respectively.

If interest rate on convertible redeemable preference shares had been l\o/c higher/lower with all other
variables held constant, the Group's profit and total conrprehensive inconre for the year ended 3l December 2021

and five rnonths ended 31 May 2022 would decrease/increase by approxinrately RMB73,000 and RM832,000
lespectively.

(d) Foreign currency risk

Currency risk refers to the risk that the fair values or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk to the Group is minimal as most of the

Group's transactions are carried out in functional currency of the respective entities.

(e) Capital risk management

The Cloup's objectives when nanaging capital are to sat'eguard the Croup's ability to continue as a going
concel'n in order to provide retulns for shareholders and to maintain an optimal capital structure to reduce the

cost of capital.

The Group manages its capital stmcture aud makes adjustmeuts to it, in light of changes in economic
conditions. To nraintain or adjust the capital structure, the Group nay adjust the dividend payment to

shareholders, return capital to sl.rareholders, issue new shares or sell assets to reduce debt. No changes in the

objectives, policies or plocesses rvere nrade during the Tlack Record Period.

The Group tlonitors capital using a gearing ratio, which is total debt divided by total capital plus total
debt. Total tlebt is calculatet[ as lease liabilities, corrvertible loans, convertible retleernable pref'erence shares,

97,32t)
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interest beariilg other payables, aillounts due to a director', arnounts due to a shareholder aild bank borrowirrgs.
Capital includes (capital deficiency)/equity attributable to owners of the Company.

As at 3l December
2019 2020

RMB'OOO RMB'OOO

5,901

I 82,864

t2,760
249

12,461

10,.+50

4,572

2027

RMB'OOO

5,201

87,300

r3,000

As at
31 May

2022

RMB'OOO

.+,087

9.t,000

Lease liabilities
Convertible loans

Convertible redeemable
preference shares

Orher payables (Note 27)
Amotrnts due to a dilector
Amounts due to a shareholder

Bank borrowings

2,417

9,000 28,000

Total debt
(Capital deficiency)/Equity

altributable l() owuers

of the Colnpany

214,241 26,439 r 05,50 l 126,081

(1s2,429) 47,08 r 33,068 54,192

Total debt and equity 61,81.2 1 38,569 1 80,879

Gearing ratio 3.47 0.36 0.76 0,70

(f) Fair value

The hierarchy groups financial assets and liabilities into three levels based on the relative leliability of
significant inputs nsed in measuring the fair value of these financial assets and liabilities. The fair value
hierarchy has the following levels:

7?,52.O

- Level I quoted prices (unadjusted) in active rnarkets for identical assets or liabilities;

- LeveI 2'. inputs othel than quoted prices included within Level I that are observable for the asset

on liability, either directly (i.e. as prices) or indirectly (i.e. derived florn prices); and

Level 3 inputs for the asset or liability that are not based on observable market data

(unobservable inputs).
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The level in the fair value hieralchy within which the financial assets and liab'ilities is categorised in its
elltirety is based on the lowest level of input that is significant to the fail value rneasurelrlent. The financial
assets and liabilities t.neasuted at fair value in the consolidated statements of financial position are grouped into
the fair value hierarchy as follovvs:

As at 31 December 2019
Financ.ial liabilities at fail value

thlough profit or loss:

- Convertible loans (Note i)

As at 3l December 2020
Financial liabilities at fair value

through profit or loss:

- Convertible loans (Note i)

As at 31 December 2021
Financial liabilities at fail' value

through profit or loss:

- Conveltible redeemable
pref'erence shares /Notc ii)

As at 31 May 2022
Financial liabilities at fail value

thlough protit or loss:

- Convert.ible redeemable
preference shares (Nole ii)

Level 1

RMB'OOO

Level 2
RMB'OOO

Level 3

RMB'OOO

t82,864

Tolal
RM B'OOO

l 82,864

4,5'72 4 \'7)

87,300 87,300

94,000

Notes

(i) The reconciliation frorn the opening to the closing balances of the convertible loans during the Track
Recold Peliod is disclosed in Note 31. Flil value of Convertible Loans uere deterrnined by
reference to valuations perfbrnred by APAC Asset Valuation and Consulting Litnited, independent
professionally qualified valuers, using the Binornial Option Pricing Model up to the Conversion
Date during the Tlack Record Period.

The rnethods and valuation techniques used for the purpose of measuring fair value of Convertible
Loans were changed to income approach of discounted cash t'low method for the remaining balance
on the Maturity Date of the Convertible Loans and fol'the year ended 3l December 2020.

Details of the parameters used in the valuation models for the Track Record Period are as follows

94,000

As at 31 December
2019 2020Significant unobservable inputs

Share price of Baide Suzhou

Remaining life of the con\rertible loans
Risk-free rate

Expected volatility
Discount rate

RM8524,000,000
I year

2.28%

-38.54Vo

N/A

N/A
N/A
N/A
NiA

7.30Vo
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Generally, a change in Baide Suzhou's share price is accornpan'ied by a directionally sirnilar change
to the fair value rneasurenenl. The follorving table illustrates the sensitivity of the can'ying ar))ount
of the Convertible Loans during the Track Record Period to a change in the significant unobservable
inputs rvhile all other valiab'le held corrstant. A positive number belorv indicates a clecrease in profit
(and increase accurnulated losses) lbr the year- For an increase in protit (and clecrease accurnulated
losses) for the year encled 31 December 2019. the balances below woukl be negative.

As at 31 December 2019

If higher If lower
RMB'OOO RMB'OOO

+/- l0%a in the shares plice of Baide Suzhou 16,050 (16,050)

(ii) The reconciliation fi'om the opening to the closing balances of the conl,eltible redeemable preference
shares during the Track Record Period is disclosed in Note 32. Fair values of convertible redeenlable
preference shares were determined by reference to valuations perfbrmed by Ravia Global Appraisal
Advisory Lilrited, independent prot'essionally qualified valuers, using the discounted cash florv and

back-solve rnelhod to deternrine the underlying share value of the Conrpany and perfornred an equity
allocation based on the Black-Scholes Option Pricing Model and weighted-probabilities of scenarios
as of date of issuance and at the errtl of each repolting periotl.

Details of the pararneters used in the valuation rnodel are as follows

The directors of the Cornpany estirnated the risk-free rate based on the yield of the China
Govenrntent Boncls with a ruaturity date close to period frorn the respective valuation tlates to
expected liquidation dates- Volatility was estimateil based on average of historical volatilities of
comparable companies in the same inclustry for a periocl from the valuation date to expectecl

liquidation clate. Dividend yield is based on management estimate at the valuation date-

(iii) Generally, a change in the Company's share price is accompanied by a directionally similar change
to the fair value measurement. The following table illustrates the sensitivity of the carrying amount
of the convertible redeemable pref-erence shares during the Track Record Period to a change in the

significant unobservable inputs while all other variable held constant. A positive nurnber below
indicates a decrease in plofit for the period. For an increase.in profit fol the period, the balance
below wonld be negative.

Significant unobservable inputs

Share price of the Cornpany
Time to liquidation
Risk-liee late
Expected volatiliry
Dividend yield
Possibilities under liquidation scentrio
Possibilities under redemption scerrario

Possibilities under IPO scenario

+l- 70o/o in the shares price

of the Cornparry

As at 31 December 2021

If higher If lower
RMB'OOO RMB'OOO

5,432

As at
J1 December

2021

RMB2.45 per share

1.00 1,ear'

2.20Vo

48.2lVo

0.OtJVo

25%

t5%
60Vo

As at
Jl May

2022

RMB2.73 per share

0.59 yeal
l.64Vo

47 .0'lo/o

O.\tJVa

257o

l5Vo

607o

As at 3l May 2022

If higher If lower
RMB'OOO RMB'OOO

- r-99 -

(s,314) s,889 (s,ss7)



44. SUBSEQUENT EVENTS

The Directors believe that, based on information available as at the date of this report, the outbreak of
COVID-19 did not and is not expected to result in a tnaterial disruption to the Group's business operations or have any
material impact on the financial position or financial performance of the Group.

The above analysis is made by the management of the Company based on currentiy available information
concerning COVID-19. It is diftlcult to predict the impact that COVID-I9 will have on the Group's business, as the
Gloup's business could be impacted by the current pandernic or future continuance or reoccurrence of COVID-19 in
numerous ways.

Saved as disclosed above, there have been no other material events subseqrient to the Track Record Period, which
require adjustment to or disclosure in this report in accordance with HKFRS.

45. SUBSEQUENTFTNANCTALSTATDMENTS

No audited financial statenrents have been prepared for the Cornpany or any of the conrpanies now conrprising
the Group in respect of any period subsequent to 31 May 2022.
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