2 r=1 °®
i 7=1 1774
CHILWEE

CHAOWEI POWER HOLDINGS LIMITED
EREANEZERBR AT

(Incorporated in the Cayman Islands with limited liability)

(RS EEMAIHNERAR)

Stock Code B&IAFX5E: 00951

INTERIM REPORT
RHEI R S




Contents
B "

28

30

31
33
34

36

Corporate Information
Management Discussion & Analysis
Directors’ Report

Report on Review of Interim Condensed
Consolidated Financial Statements

Interim Condensed Consolidated
Statement of Profit or Loss and
Other Comprehensive Income

Interim Condensed Consolidated
Statement of Financial Position

Interim Condensed Consolidated
Statement of Changes in Equity

Interim Condensed Consolidated
Statement of Cash Flows

Notes to the Interim Condensed
Consolidated Financial Statements

REIER
BEE W RO
ExeRS

AR BRAR & TS R
EHWE

FHIERAREERER
Hip2mEKmER

HIR AR & TSI R
FHI R A R BB R

FHERARERERE

AR B AR & T IS R
P &£




2 Chaowei Power Holdings Limited Interim Report 2022
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Chaowei Power Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) is principally engaged in the
manufacturing and sales of lead-acid motive batteries, lithium-ion
batteries and other related products, which are primarily used in
electric bikes, electric tricycles and special-purpose electric vehicles.

For the six months ended 30 June 2022 (the “Period”), the Group's
total revenue was approximately RMB13,264 million (corresponding
period in 2021: RMB12,959 million). The gross profit was
approximately RMB1,568 million (corresponding period in 2021:
RMB1,448 million) and the overall gross profit margin was
approximately 11.8% (corresponding period in 2021: 11.2%). Profit
attributable to owners of the Company was approximately RMB301.3
million (corresponding period in 2021: RMB300.5 million). Basic
earnings per share amounted to RMBO0.27 (corresponding period in
2021: RMBO0.27).

INDUSTRY REVIEW

Production and ownership of electric bikes continue
to grow

As an important short-distance means of transportation in the
People’s Republic of China (the “PRC” or “China”), electric bikes
stand out with advantages of being economical, environmentally-
friendly and highly efficient, less prone to traffic jams, and have thus
penetrated into many fields such as personal travel and on-demand
delivery. Market research shows that in terms of on-demand
delivery, over 4 million on-demand delivery riders in the PRC use
electric bikes to provide takeaway and fresh food delivery services to
500 million users. During the Period, the gradual implementation of
the “Safety Technical Specifications for Electric Bicycles” ((E£&) 85717
B ERRE)) (the “New National Standards” (¥71E1Z)) promulgated
by the PRC government has driven the replacement demand for
electric bikes. Coupled with the new travel habits of the public under
the control measures of the COVID-19 pandemic (the “Pandemic”),
more people opt for transportation, such as electric bikes, that can
ensure social distancing and meet the needs for safe and healthy
travel, which will further drive the sales growth of electric bikes.

According to the China Bicycle Association, the production volume
of electric bikes in the PRC exceeded 45 million units in 2021,
representing a year-on-year increase of approximately 10.3%.
According to the Ministry of Industry and Information Technology of
the PRC, the ownership of electric bikes in the PRC is expected to
reach 400 million by 2022.
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Management Discussion & Analysis

Strengthening regulations of electric tricycles releases
enormous replacement demand

Along with the increasingly standardised and strict regulations of
electric bikes, China has also strengthened the market supervision of
electric tricycles. Zhejiang Province, the PRC first launched the
“Zhepin Code” (# dn i) that enables an electric tricycle which completes
vehicle licensing to show the relevant information such as the
vehicle, battery, and vehicle owner by scanning the QR code on its
vehicle frame and batteries. Beijing subsequently announced the
implementation of “one vehicle, one battery and one code” (—E —
i —45 ). Without the code, production or sales of electric tricycle will
not be allowed, no license will be obtained, and such electric
tricycles will not be permitted to travel on the road, which forms a
full chain management from production to sales of electric tricycle.
The new policies will help to eliminate non-compliant and unqualified
electric tricycle enterprises, promote the upgrade and integration of
the electric tricycle industry.

Demand for lead-acid motive batteries remains stable

Lead-acid motive batteries are well established in the electric bike
sector, and at this stage, the market is dominated by lead-acid
motive batteries, accounting for approximately 90%. The consumer
groups of electric bikes, electric tricycles and electric four-wheelers
for the elderly are more sensitive to price. The market share of lead-
acid motive batteries will continue to be stable due to their high cost-
performance, stable and reliable performance, excellent safety and
high recyclability. In addition, lead-acid motive batteries have a two-
year replacement cycle, and the replacement market is huge which
contributes to stable demand.

Industry policies bode well for leading enterprises

The New National Standards have been officially implemented since
15 April 2019, which comprehensively improves the safety
performance requirements of electric bikes, strictly regulates the
parameters and indicators such as vehicle quality and speed limits
on electric bikes nationwide, and promotes the demand for the
upgrade of electric bikes. This, in turn is conducive to the
development of leading enterprises producing high-quality and high-
specification lead-acid batteries for electric bikes.
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As different regions in China have set specific transitional periods for
the New National Standards, in 2021, the transitional period for
excessive electric vehicles in various regions such as Beijing and
Shanghai has ended, and the transitional period in other regions
such as Shaanxi will end successively from 2023 to 2024. After the
end of the transition period, the electric bikes which are not in
compliance with the New National Standards will be prohibited on
the road, which will continue to drive the replacement demand for
electric bikes.

The China Bicycle Association issued the “Collective Standard
Regarding Food Delivery Vehicles Part 1: Food Delivery Electric
Bicycles” KINEZRBEE 158 - INESENE1TE)EEIFTAE) on 1
July 2021, which was officially implemented on 1 September of the
same year. This standard clarifies the relevant standards and
requirements for food delivery electric bikes, and provides significant
support for the upgrade and replacement of food delivery electric
bikes.

Policies encourage the development of new energy
storage

On 29 January 2022, the National Development and Reform
Commission of the PRC and the National Energy Administration
issued the “14th Five-Year Plan for the Development of New Energy
Storage” (I + U 7 ] ¥7 & & 82 % R E M /7 & )) to thoroughly
implement the new energy security strategy of “Four Revolutions
and One Cooperation” ([ U &l £ @5 + — & & fF 1), and achieve the
strategic goals of “Carbon Peak” and “Carbon Neutrality” ([ fx 3= I | -
[#xB#0]). This strategic initiative also supports the construction of a
new power system, accelerates the promotion of high-quality and
large-scale development of new energy storage, and improves the
energy storage industry chain both upstream and downstream. Since
2022, over 20 provinces and cities across China have successively
introduced over 60 energy storage policies to encourage the
development of new energy storage showing the huge market and
development potential of the industry. The Group will fully leverage
its over 20 years of experience in the energy storage field to realise a
new milestone.
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Management Discussion & Analysis

BUSINESS REVIEW
Stable development of battery business

The lead-acid motive battery is the Group’s core product. With its
independent research and development (“R&D") capabilities and
strategic vision, the Group has continuously improved its product
quality and performance and maintained its leading position in the
industry and stable business development. During the Period,
revenue from sales of lead-acid motive batteries amounted to
approximately RMB10,985 million, accounting for approximately
82.8% of the Group's total revenue, among which revenue from sales
of electric bike batteries amounted to approximately RMB7,506
million, accounting for approximately 56.6% of total revenue.
Revenue from sales of electric tricycle batteries and special-purpose
electric vehicle batteries amounted to approximately RMB3,479
million, accounting for approximately 26.2% of the Group’s total
revenue.

The Group is also engaged in the sales of lithium-ion battery
products, which have received professional recognitions such as the
“National Torch Plan Industrialisation Demonstration Project
Certificate” (Bl X A MEET EIE ¥ /L R & I8 B & 2£). In addition, the
Group joined hands with Ping An Insurance to maintain a liability
insurance in relation to lithium batteries, so as to ensure the safety
of lithium battery users, highlighting its excellent and superior
performance of our products. During the Period, the sales revenue
of lithium-ion battery products was approximately RMB155 million.

Refining sales network to reinforce brand influence

The Group has established a sales and distribution network across
the PRC, covering both the primary and secondary markets. In the
primary market, the Group has maintained long-term cooperation
with a number of top electric bike manufacturers to provide
comprehensive sales services through its major customer relations
departments. In the secondary market, the Group has distribution
network and service outlets, covering all provinces and regions
across the country, as well as a national service hotline and a
comprehensive sales and after-sales service system for the
realisation of a full range of online and offline services. During the
Period, in order to provide customers with better service and
product experience, the Group has carried out innovations and
reforms on nationwide sales channels, striving to expand into more
benchmark markets.
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The Group will continue to adopt the deployment strategy which
involves manufacturing near its target markets, and has, therefore,
established production facilities in areas with higher demand for
lead-acid motive batteries, including Shandong, Jiangsu, Henan,
Zhejiang, Anhui, Jiangxi and Hebei provinces in the PRC, so as to
reduce storage and logistics costs and improve operational
efficiency.

In terms of marketing, the Group has engaged Mr. Donnie Yan, a
famous movie star, as its brand spokesperson for 18 consecutive
years to deepen its brand influence. With the easing of the
Pandemic, the Group seized the opportunity to actively carry out
marketing activities. In addition to holding a number of “CHILWEE
Graphene Battery Mileage Challenges” (BB RE 1 2245 T th B2 Bk
B8 in different counties and cities to demonstrate its product advantages.
The Group also cooperated with well-known brands to launch the
100km Challenge and implemented precise marketing to empower
and establish connections with customers. The Group also continued
to build the brand of “CHILWEE" online and offline by producing
promotional videos, so as to enhance its reputation, influence and
competitiveness.

Brand with significant influence and numerous market
recognitions

As one of the earliest domestic enterprises to engage in the R&D and
production of motive batteries and energy storage batteries, the
Group has been highly recognised by the Chinese government and
the industry for a long time. During the Period, the Group continued
to retain its place among the “Top 500 Chinese Enterprises” (/B>
2£50038), “Top 500 Enterprises of China’s Manufacturing Industry”
(PR S % 50054) and “Fortune Top 500 Chinese Enterprises”
(« B & ) & BEI5003%), and the “Top 500 Chinese Private-owned
Enterprises” (ff Bl R % {& % 50038). It continued to win a place
among the “Top 100 Enterprises of China’s Light Industry” (9 B] &8 T
¥ A58 ) and ranked first in the battery industry among the “Top
100 Enterprises in China’s Light Industry in Research and
Development Capability” (7R B 88 T 3 5 58 > 2 47 3% 8¢ /1), and for
the tenth consecutive year took the top spot on the list of “Top 10
Enterprises of the New Energy Battery Industry in China’s Light
Industry” (B8 T ¥ 3ra2RE 172 380 3). In addition, with its
strong technological innovation and outstanding achievements, the
Group was successfully listed among the “Top 500 National
Technological Innovation Enterprises” (2 BIFH 811 % 500 38).
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Adhering to continuous development in battery industry
driven by technology innovation

The Group has always adhered to scientific and technological
innovation as the primary driving force for development, and has
been continuously expanding its talent pool and enhancing its R&D
capabilities. With the high-end product quality of “CHILWEE", the
Group has demonstrated its outstanding strength and led the energy
storage industry. During the Period, the Group’s R&D expenses
amounted to approximately RMB489 million, representing
approximately 3.7% of the Group's total revenue.

As of 30 June 2022, the Group had more than 20 renowned domestic
and foreign experts. In addition, the Group is designated as the
National Model Enterprise of Technological Innovation and the
National Model Enterprise of Intellectual Property, and has
established R&D platforms such as a nationally recognised enterprise
technology centre, a nationally recognised laboratory, a national
environmental protection engineering technology centre, a provincial
key enterprise research institute, an academician workstation, a
national post-doctoral scientific research workstation, and a national
environmental protection lead-acid battery production and a
recycling pollution prevention engineering technology centre. The
Group also had a number of technology R&D centres around the
world. In addition, as a leading enterprise in the battery industry, the
Group has also actively participated in the formulation of a number
of industry standards to contribute to the development of the
industry through “CHILWEE" influence.

Future Development Strategies

Despite changes in both the domestic and international situations,
the fundamentals of China’s economy, which is stable and sound
with outstanding potential, great resilience, strong vitality and long-
term growth remain unchanged. The Group will closely monitor
market changes and adjust its marketing and production strategies
in a timely manner in response to the economic recovery situation in
China. It is expected that the overall lead-acid battery market will
maintain steady growth in the second half of 2022.

In the future, the Group will continue to focus on the development of
motive batteries and higher-efficiency battery products with superior
performance, longer lifespan and high environmental friendliness,
and fulfill the development mission of “Advocate Green Energy,
Perfect Human Life” ([1EB& & @ aE)R » 5EE AR AETE ), striving to
become a global leading manufacturer, operator and service
provider of new energy.
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FINANCIAL REVIEW
Revenue

The Group's revenue for the Period amounted to approximately
RMB13,264,191,000, representing an increase of approximately 2.4%
from approximately RMB12,959,494,000 for the corresponding period
in 2021. The increase in revenue was mainly due to an increase in
sales of renewable materials.

Gross profit

The Group's gross profit for the Period amounted to approximately
RMB1,567,589,000, representing an increase of approximately 8.2%
from approximately RMB1,448,138,000 for the corresponding period
in 2021. The Group's gross profit margin for the Period was
approximately 11.8% (the corresponding period of 2021:
approximately 11.2%). The increase in gross profit margin was
primarily due to: (1) higher pricing of lead-acid motive batteries as
compared to the corresponding period in 2021; (2) a decrease in
production cost caused by a reduction in the amount of lead used
per battery and also by production cost saving measures.

Other income

The Group's other income for the Period amounted to approximately
RMB257,436,000, representing a decrease of approximately 10.8%
compared to approximately RMB288,487,000 for the corresponding
period in 2021. The decrease was mainly due to a decrease in the
government grants received during the Period.

Distribution and selling expenses

The Group's distribution and selling expenses for the Period
amounted to approximately RMB443,964,000, representing an
increase of approximately 20.9% from approximately
RMB367,351,000 for the corresponding period in 2021, which was
primarily attributable to an increase in logistics and transportation
expenses arising from the government’s strict control measures of
the Pandemic in March to May during the Period.

Administrative expenses

The Group’s administrative expenses for the Period were
approximately RMB319,979,000, representing an increase of
approximately 27.6% from approximately RMB250,850,000 for the
corresponding period in 2021, which was primarily due to the
additional staff cost and other administrative expenses incurred
during the outbreak of the Pandemic in March to May during the
Period.
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R&D expenses

The Group’s R&D expenses for the Period amounted to
approximately RMB488,804,000, representing an increase of
approximately 27.5% from approximately RMB383,450,000 for the
corresponding period in 2021, which was primarily due to an
increase in R&D expenditure on lead-acid batteries and other new
technology products during the Period.

Finance costs

The Group's finance costs for the Period decreased by approximately
6.1% from approximately RMB180,355,000 for the corresponding
period of 2021 to approximately RMB169,343,000, which was
primarily due to a decrease in interest rates of bank borrowings
during the Period.

Profit before taxation

For the above reasons, the Group's profit before tax for the Period
decreased by approximately 0.9% to approximately RMB417,176,000
(the corresponding period of 2021: approximately RMB421,125,000).

Taxation

The Group’s income tax expenses for the Period increased by
approximately 18.2% to approximately RMB109,900,000 (the
corresponding period of 2021: approximately RMB92,979,000). The
effective tax rate for the Period was approximately 26.3% compared
to approximately 22.1% for the same period in 2021. The effective
tax rate in 2022 was higher which was mainly due to a decrease in
deferred tax credit.

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the Period
amounted to approximately RMB301,258,000, representing an
increase of approximately 0.2%, from approximately RMB300,520,000
for the corresponding period in 2021.

%Faﬁojuﬁl& *ﬁ

HEA
7N 5= [ 0 A HAI ] O BT 3% B 52 49 A\ R 5 488,804,000

JC R-T = —F R HIL AR ¥ 383,450,000 TTiE
N%727.5% » Itk 5 A A BRI $HBL T8 ot I A

TR E AV B FI X EFTPAER -

B
AEENBERAH-_ZEZ—FREHARE
180,355,000 T J& 4 £96.1% = A B H AR ¥
169,343,0007T + T E ZBHR AR RITESH]
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bR R - NS B R A B RE A bR B AT DR R
£109% EXH ARBEA17,176,000 (ZEZ—F[F
By - 49 AR #E421,125,0007T) °
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REER AR A TSR I N4 18.2% =4
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Liquidity and financial resources

As at 30 June 2022, the Group had net current assets of
approximately RMB1,514,411,000 (31 December 2021: approximately
RMB1,501,470,000), of which cash and bank balances were
approximately RMB2,744,398,000 (31 December 2021: approximately
RMB2,860,613,000). Net debt, including borrowings, lease liabilities
and deducting cash and bank deposits (including restricted bank
deposits), were approximately RMB2,714,254,000 (31 December
2021: approximately RMB2,150,287,000). The borrowings were
mainly used to finance capital expenditure, the purchases of raw
materials and operations of the Group. They were denominated in
RMB, USD or HKD, of which approximately RMB4,074,603,000 bore
interests at fixed rates and approximately RMB5,035,766,000 were
repayable within 1 year. The Group adopted centralised financing
and treasury policies in order to ensure that the Group’s funding is
utilised efficiently and it monitors its interest rate risks in a
conservative manner.

As at 30 June 2022, the Group's current ratio (current assets/current
liabilities) was approximately 1.11 (31 December 2021: approximately
1.12) and gearing ratio (net debt/total assets) was approximately
12.2% (31 December 2021: approximately 10.7%). The Group had
sufficient cash and available banking facilities to meet its
commitments and working capital requirements. The current cash
position enables the Group to explore potential investment and
potential business development opportunities to expand its market
share in the PRC.

Exchange rate fluctuation risk

As the Group's operations are mainly conducted in the PRC and the
majority of the sales and purchases are transacted in RMB, the
directors of the Company are of the view that the Group’s operating
cash flow and liquidity are not subject to significant foreign exchange
rate risks.

M etifmais

RBEESRUIBER
RZE__FAA=+H AEENRBDEEF
B ABANRE1514,411,00T(ZE=-—F+—A1
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NARTTEERH A N 2,744,398,000 7T (—FE = —
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TSR - WIAMRSTREE B FI R R B
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Pledge of assets

At the end of the Period, certain of the Group's assets were pledged
to secure banking facilities granted to the Group. The aggregate
carrying amount of the pledged assets of the Group at the end of
each of the reporting periods is as follows:

%;}EHECJUH{I& *ﬁ

BEERS

RAMEERE  AEEERRETEEERRT
BRYAKERTRENER - REMEER
AEBCDEREEMNBREENT -

30 June 2022 31 December 2021

N-ZE—— N-ZE——

ANA=1H +=—A=+—H

RMB’'000 RMB'000

AR¥T T ARETTT

(unaudited) (audited)

(REEX) (& #z)

Property, plant and equipment ME - WE KRS 689,132 648,808

Right-of-use assets FRAEEE 107,666 89,844

Deposits for borrowings BEEZRE 100,229 43,904
Receivables at FVTOCI BAFEFAEMEERED

JE W R IE 1,449,382 1,413,237

Restricted bank deposits ZRHRITIER 1,202,136 1,143,032

Inventory s 82,574 133,852

Total #ast 3,631,119 3,472,677

Contingent liabilities

The Group had no contingent liabilities as at 30 June 2022 (31
December 2021: Nil).

Human resources and employees’ remuneration

As at 30 June 2022, the Group employed a total of 14,000 (30 June
2021: 14,087) staff members in the PRC and Hong Kong. During the
Period, the total cost of employees amounted to approximately
RMB727,389,000 (30 June 2021: approximately RMB775,290,000). The
Group sought to further strengthen staff training by offering focused
training programs and study tours to management and professional
technical personnel, and disseminating the latest government policy
information on the lead-acid motive battery industry to all staff within
the Period. The Group continued to strive for the enhancement of
professional standards and overall qualities of its staff. Meanwhile,
the Group also provided competitive salary packages to its staff,
encouraging them to be fully dedicated to their work and to leverage
their capabilities in serving its customers.

HREE
R-ZE-_—FXRXA=1TH AEEHESREAE
T+ _A=t+—H: &)

ANER K g E o
RZEBE-__FXA=+H" $E@EAEPI&E?§
AHER1400H 8T (ZE=—F~A=+H:
14,0874 ) AN ER RS - 1@&%@&$W%AEM
727,389,000t (ZE - —FNA=1+H: HAR
#5775,290,0007T ) © A E A B A 45 hn ok ¥
%IE’J%EJII BEBABREXERMABELR
HiEBNRERHKE iﬁ%%ﬁ%l&ﬁ%%‘iﬂz
Jﬁﬁ%ﬁ LE) N BAITEMNRINBEE - MRS
BTMEEKERKARE - AR $%lz%,a
TIREEFRFINFLKE  ZET 2020t
WATLE  BEMRE  RERF -
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The board (the “Board”) of directors (the “Directors”, or, each the
"Director”) of the Company is pleased to announce the unaudited
interim financial results and financial position of the Group for the
Period together with the comparative figures for the corresponding
period of 2021. These interim financial results have been reviewed
by the Company's auditors, Ernst & Young, Certified Public
Accountants and the audit committee (the “Audit Committee”) of the
Company.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim
dividend for the Period.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests of the Directors and the Company’s
chief executives in the shares (the “Shares”) or debentures of the
Company or associated corporations, within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO"), which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions which
he/she is taken or deemed to have under such provisions of the SFO)
or which will be required, pursuant to Section 352 of the SFO, to be
recorded in the register referred to therein or which will be required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in Appendix 10 of the Listing
Rules, are set out below:

i fmai

ARRBER(EFN)E(EFE)MALXMH - K
SEARHEAREEZ T BHBEERF AR -
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EARRREZZEG (BRREE])EH -

hAARR =
ERTHRTHRAMMEIRHAHRE -
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KEAEGRPIEXVEE7 R8N R AME AR R
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Long positions in the Shares RIRDNGBE

Approximate

Percentage of

Shareholding

in the Company/

Associated

Corporations

Number of HRAEQT,

Name of Directors Capacity/Nature of Interest Shares AR S [ i
EENE B Ry ROEE BRBEDL
Mr. Zhou Mingming@e® Interest in controlled corporations, 414,084,500 37.50%
(“Mr. Zhou") interest in spouse and beneficial owner
JE1BA BR 5 A (heeKe R AEER  BREREREE A
(TREED
Ms. Fang Jianjun® Interest in a controlled corporation, 414,084,500 37.50%
FEEZLO interest in spouse and beneficial owner

XL RBREMNESEEA

Mr. Zhou Longrui®© Interest in a controlled corporation, 68,362,500 6.19%
[ABEiR T E© interest in spouse and beneficial owner
REEEELD  REEEREREEA

Ms. Yang Yunfei?® Interest in a controlled corporation, 68,362,500 6.19%
BERL LT interest in spouse and beneficial owner
RELEER  EBERREREAA

Mr. Yang Xinxin® Interest in a controlled corporation 20,000,000 1.81%
R bt and beneficial owner
ZEEEESRERESA

Notes: izt :

(1) Mr. Zhou is interested in the entire issued share capital of Great State (1)  JFsE+EHEIRFBIFEGR ~F] ([RH ) 2EE &

Investments Limited (“Great State”) and is therefore deemed to be TR IEZS - FUL - JE 5 E 18 BEE IR
interested in the 242,145,000 Shares held by Great State. ##242,145,000 IR % (7 A9 #E 75 o

s 4 eBEE0
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)

Mr. Zhou is interested in the entire issued share capital of Jolly Pride
(PTC) Limited (“Jolly Pride”) and is therefore deemed to be interested in
the 58,942,500 Shares held by Jolly Pride. In addition, pursuant to a
trust deed dated 14 June 2010 and deeds of exclusion of beneficiaries
dated 30 May 2014 and 13 October 2014, entered into between Mr.
Zhou and Jolly Pride in favour of 49 individuals who are employees of
the Group (collectively, the “Jolly Pride Trust Deed”), the economic
interest of all the Shares which it holds from time to time shall belong
to the said 49 employees. However, other than the economic interest
in the Shares, all other rights as shareholders (including but not limited
to voting rights and right to participate in shareholders meetings of the
Company) shall not be exercisable by the said 49 employees and shall
be exercised by Jolly Pride exclusively. As Mr. Zhou is the sole director
of Jolly Pride, Mr. Zhou also controls the exercise of the shareholders
rights (other than economic interest) of all the Shares held by Jolly
Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 1,360,000 Shares.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is
deemed to be interested in 111,637,000 Shares which Ms. Fang Jianjun
is interested by reason of her being the sole shareholder of Bai Xiang
Limited (“Bai Xiang”).

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in the 111,637,000
Shares held by Bai Xiang. In addition, as Ms. Fang Jianjun is the spouse
of Mr. Zzhou, pursuant to the SFO, she is deemed to be interested in the
1,360,000 Shares directly held by Mr. Zhou, and in the 242,145,000
Shares and 58,942,500 Shares which Mr. Zhou is interested by reason
of his being the sole shareholder of Great State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High
Joy Investments Limited (“High Joy”) and is therefore deemed to be
interested in the 32,137,500 Shares held by High Joy. In addition, as Mr.
Zhou Longrui is the spouse of Ms. Yang Yunfei, pursuant to the SFO, he
is deemed to be interested in the 36,225,000 Shares which Ms. Yang
Yunfei is interested by reason of her being the sole shareholder of
Shiny Century Limited (“Shiny Century”).

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny
Century and is therefore deemed to be interested in the 36,225,000
Shares held by Shiny Century. In addition, as Ms. Yang Yunfei is the
spouse of Mr. zhou Longrui, pursuant to the SFO, she is also deemed
to be interested in the 32,137,500 Shares which Mr. Zhou Longrui is
interested by reason of him being the sole shareholder of High Joy.

Mr. Yang Xinxin is interested in the entire issued share capital of Tong
Sheng Limited (“Tong Sheng”) and is therefore deemed to be interested
in the 20,000,000 Shares held by Tong Sheng.

i fmai
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©)
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BAEHELEFR LG ([HE))2HEFTH
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SEAE IV S E BT 2 SRR (7 I IR B A Y (4B
BN BITTIERE -
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111,637,000 IR R 17 A #E B 12 ©

HEEL B AN EIE BITRAE R
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BREFRBERY - HEEL T WEARELE
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2022, so far as the Directors were aware, the following R-Z-——FXA=+08 BEFFRM UL TA

persons have interests or short positions in the Shares or underlying
shares of the Company which were required to be disclosed to the
provisions of Divisions 2 and 3 of Part XV of the SFO or, directly or
indirectly, interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general

meetings of any member of the Group.

THEBAREBEESFERBEGROAEXVEIBFE2RFE3ID
EREVIR XA T B AR B ) SRR A ) 10
HEAXR  NEERAEXEEMBEEMNRAEE
ATRAEEEAKERRRRAE ERENE
Al $8 Bl AR AT 1E 5% Sk A YRS -

Approximate

Number of Percentage of

Name Capacity/Nature of Interest Shares Shareholding
£ 515wl R EE REBNB DL
Mr. ZhouMRiere Interest in controlled corporations, 414,084,500 (L) 37.50%
B 5 A e interest of spouse and beneficial owner

T AERER BN EREEA
Great State Beneficial owner 242,145,000 (L) 21.93%
HRFB O EmEBA
Jolly Pride® Beneficial owner 58,942,500 (L) 5.34%
BEO EmEBA
Ms. Fang Jianjun® Interest in controlled corporations, 414,084,500 (L) 37.50%
FEFELZLO interest of spouse and beneficial owner

T AERER B EREEA
Bai Xiang® Beneficial owner 111,637,000 (L) 10.11%
BEO EmEBA
Mr. Zhou Longrui®© Interest in a controlled corporation, 68,362,500 (L) 6.19%
BRIk E© interest of spouse and beneficial owner

T AERER B EREEA
High Joy®© Beneficial owner 32,137,500 (L) 2.91%
SE4 EmEBA
Ms. Yang Yunfei® Interest in a controlled corporation, 68,362,500 (L) 6.19%
BERLZL? interest of spouse and beneficial owner

T AERER B EREEA
Shiny Century®” Beneficial owner 36,225,000 (L) 3.28%

4RO

BEmEAA

o~ 4 ofH §¢0
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Name
=1

Tianneng International

Capacity/Nature of Interest
B HEnHE

Interest in a controlled corporation

Investment Holdings and beneficial owner

Limited® ZEEEES R EREEA
FIDELITY FUNDS Beneficial owner

EmBEBA

(L): Long position

Notes:

(1)

@)

€

@)

©)

Mr. Zhou is interested in the entire issued share capital of Great State
and is therefore deemed to be interested in all the Shares held by
Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride
and is therefore deemed to be interested in the 58,942,500 Shares held
by Jolly Pride. In addition, pursuant to the Jolly Pride Trust Deed, the
economic interest of all the Shares which it holds from time to time
shall belong to the said 49 employees. However, other than the
economic interest in the Shares, all other rights as shareholders
(including but not limited to voting rights and right to participate in
shareholders meetings of our Company) shall not be exercisable by the
said 49 employees and shall be exercised by Jolly Pride exclusively. As
Mr. Zhou is the sole director of Jolly Pride, Mr. Zhou also controls the
exercise of the shareholders rights (other than economic interest) of all
the Shares held by Jolly Pride by virtue of the terms of the Jolly Pride
Trust Deed.

Mr. Zzhou directly holds 1,360,000 Shares.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is
also deemed to be interested in all the Shares which Ms. Fang Jianjun
is interested by reason of her being the sole shareholder of Bai Xiang.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and Is therefore deemed to be interested in all the Shares held
by Bai Xiang. In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou,
pursuant to the SFO, she is deemed to be interested in all the Shares
directly held by Mr. zhou, and in all the Shares which Mr. Zhou is
interested by reason of him being the sole shareholder of Great State
and Jolly Pride.

i fmai

Approximate

Number of Percentage of
Shares Shareholding
ROEE REBNB DL
111,680,000 (L) 10.11%
55,304,000 (L) 5.01%

(L) : 4B
Hat -
(1) BEEFEFRATHEFTRENE - Eut -

@)

€

@

®)

SIS LR R IR P 2 5B 7 A s o

LR RE D RITRA s - Hut -
JESE AW AR AP B &R E FT 1% 58,942,500 R IR 17 49
Bas o o) RBELEETRE  ATEFF
BB B B9 48 B F 22 5 B BT A 49 5 B B =
- BRI YA R a5 51 - (ERRIRAV AT B A A
BH(BEETRRALARRAENRERERS
HZEXEAER) T A pI 495 BR 1T
& MERHRETE - AREIEERBREZ M
—EF RIFKEETRIZEL  BEEETHE
HILRE T 5 2 BEAR (7 6 IR RAE T (HE Bz B 1)
HITTIEHE °

B LB E 1,360,000 K217 -

JEELERTBEL LA - IRIREZ R ALK
Bl BAHRELLBAFAME—RE - FUt 5
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B RAE /BB BT 2 85 R 0 ey #a o Ut
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Mr. Zhou Longrui s interested in the entire issued share capital of High
Joy and is therefore deemed to be interested in all the Shares held by
High Joy. In addition, as Mr. Zhou Longrui is the spouse of Ms. Yang
Yunfei, pursuant to the SFO, he is deemed to be interested in all the
Shares which Ms. Yang Yunfei is interested by reason of her being the
sole shareholder of Shiny Century.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny
Century and is therefore deemed to be interested in all the Shares held
by Shiny Century. In addition, as Ms. Yang Yunfei is the spouse of Mr.
Zhou Longrui, pursuant to the SFO, she is also deemed to be interested
in all the Shares which Mr. Zhou Longrui is interested by reason of him
being the sole shareholder of High Joy.

Tianneng International Investment Holdings Limited directly holds
56,680,000 Shares and is interested in 55,000,000 Shares through
Zhejiang Tianneng Innovation Investment Management Co., Ltd. ()T
KEEBIFT IR A EFE AR 2 7)) and the entities controlled by it.

20170 SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme on 7
June 2010 (the “2010 Share Option Scheme”), which became
effective on 7 July 2010. The 2010 Share Option Scheme had a term
of 10 years and expired on 6 July 2020. No further options can be
granted or offered but all outstanding share options granted under
the 2010 Share Option Scheme continue to be valid and exercisable
in accordance with the provisions of the 2010 Share Option Scheme.

©)
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JEIREI L LB BN R B E ETRA M # %
Ft - eI £ L WAR BB B2 AR
B Kz o UEI) - BIRNEBE T SEE R ER K LAY
B8 - IRIREEZ R R IED] - BRI T £ R
REGERL T AERCHEINE — R MHER #Ez
okay-ilivgbiea Zop Sl

BERLLHBHLAN L EE B TR A A s - A
Ut BERK LR BB 2 B D R
o WO RS ER K LR AR I R
RIZE S RAENRD] - 5 EARZ L R B AR
SEERER LN — KR TR ARG
PG E o

Tianneng International Investment Holdings
Limited B # #5 % 56,680,000 A2 i& 7 + F 3% 38 47 /T
REEBIFTIRE EE AR 1 7] R A AT ) 09 B FE R
55,000,000 A% & 17 H #E 5 1 2 ©

—Z-ZFRRESD
ARBN-ZE—TFNALAFHRARALR =
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—TFERETE]) c —T-TFBREEIR
H10F  ERZT_TFLAXNBEER BEE
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Details of the movement of share options granted under the 2010 ARHIRERE - —SFEBAE T 2% H A B IR

Share Option Scheme for the Period are as follows: S BIEEIEFWT -
Exercise  Outstanding Outstanding
Price per asat Granted Exercised Cancelled Lapsed asat
Category and Share 1 January during during during during 30 June
Name of Participants  Date of Grant (HK$) 2022 the Period the Period the Period the Period 2022
RZB==% RZB=-=%
BRAEE -A-H ~A=TH
SEEZERIRES RitiAH (¢::5) HATE AHEERE AHESAR  AHECE#  ABEEEAN AT
Directors
3
Mr. Zhou Mingming 4 April 2018 4332 500,000 = = 500,000 = =
FRRALE - /\§[MAmA"
21 December 20182 3114 350,000 = = 350,000 = =
B \f+-f=-f-B"
25 March 20199 309 150,000 = = 150,000 = =
“E-NF=A-fHA®
Mr. Zhou Longrui 4 April 2018 4332 500,000 = = 500,000 = =
BERLE - /\$[MAmA"
21 December 20182 3114 350,000 = = 350,000 = =
- \f+ZA=t-H"
25 March 20199 309 150,000 - - 150,000 - -
“E-NEZA-TRAY
Ms. Yang Yunfei 4 April 2018" 4332 500,000 - - 500,000 - -
BERTT —Z2-/\§mAmAn
21 December 2018% 314 350,000 - - 350,000 - -
ZE-\E+ZA-+-B?
25 March 20199 309 150,000 - - 150,000 - -
“E-NEZAZTRA
Mr. Yang Xinxin 4 April 2018" 4332 500,000 - = 500,000 = =
opikipit —Z-/\§MAmAn
21 December 2018% 314 350,000 - - 350,000 - -
- \E+ZA-t-B?
25 March 20199 309 150,000 - - 150,000 - -
ZE-NEZAZTRAY
Ms. Fang Jianjun 4 April 2018 4332 500,000 - - 500,000 - -
hEELT —Z-/\§mAmAn
21 December 2018% 314 350,000 - - 350,000 - -
- \E+ZAZt-g?
25 March 20199 309 150,000 - - 150,000 - -
ZE-NEZAZTRAY

i fmai
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Mr. Wang Jigiang 4 April 2018 4332 250,000 - - 250,000 - -
TRRTE —F-\EMAmAN
21 December 20187 3114 250,000 - - 250,000 - -
- \§+ZA=t-H"
25 March 20199 3.09 100,000 - - 100,000 - -
ZE-NEZAZTRA
Prof. Quyang Minggao 4 April 2018 4332 250,000 - - 250,000 - -
BERARHE - \FmAmAY
21 December 20187 3114 250,000 - - 250,000 - -
“E-\ftZAR=t-R
25 March 20199 309 100,000 - - 100,000 - -
ZE-NEZAZTRA
Mr. Lee Conway Kong Wai 4 April 2018 4332 250,000 - - 250,000 - -
TEELE - \FmAmAY
21 December 20187 3114 250,000 - - 250,000 - -
- \E+ZA=t—-H?
25 March 20199 309 100,000 - - 100,000 - -
ZE-NEZAZTRAN
Mr. Ng ChiKit 4 April 2018 4332 250,000 - - 250,000 - -
REBRE 3 \FmAmAY
21 December 2018? 3114 250,000 - - 250,000 - -
2 \Et-A-t-H"
25 March 20199 3.09 100,000 - - 100,000 - -
ZE-NEZAZTRAN
Employees 21 December 2018? 3114 33,000,000 - - 33,000,000 - -
E& - \E+ZA=t-H?
25 March 20199 309 29,500,000 - - - - 29,500,000
ZE-NEZAZTRAN
Total
&3 69,900,000 - - 40,400,000 - 29,500,000
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Notes:

(1) Validity period
of the share
options:

Vesting dates
of the share
options:

Performance
target:

(2) Validity period
of the share
options:

Vesting dates of
the share
options:

Performance
target:

(3) Validity period
of the share
options:

Vesting dates
of the share
options:

Performance
target:

The share options granted shall vest in the proposed
grantees in accordance with the timetable below, each
with an exercise period commencing from the relevant
vesting date and ending 8 years after the date of grant.

(@ 10% of the total number of the share options
granted shall vest on 4 April 2018

(b)  20% of the total number of the share options
granted shall vest on 4 April 2019

(c)  70% of the total number of the share options
granted shall vest on 4 April 2020

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out
in the respective offer letters, during the validity period
of the share options.

The share options granted shall vest in the proposed
grantees in accordance with the timetable below, each
with an exercise period commencing from the relevant
vesting date and ending 8 years after the date of grant.

G 10% of the total number of the share options
granted shall vest on 21 December 2018

(b)  20% of the total number of the share options
granted shall vest on 21 December 2019

(c)  70% of the total number of the share options
granted shall vest on 21 December 2020

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out
in the respective offer letters, during the validity period
of the share options.

The share options granted shall vest in the proposed
grantees in accordance with the timetable below, each
with an exercise period commencing from the relevant
vesting date and ending 8 years after the date of grant.

(@  10% of the total number of the share options
granted shall vest on 25 March 2019

(b)  20% of the total number of the share options
granted shall vest on 25 March 2020

(c)  70% of the total number of the share options
granted shall vest on 25 March 2021

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out
in the respective offer letters, during the validity period
of the share options.
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The closing prices of the Shares on 3 April 2018, 20 December 2018
and 22 March 2019, being the dates immediately before the dates of
the share options were granted, were HK$4.32, HK$3.04 and HK$3.09
per Share, respectively.

The fair value of the share options under the 2010 Share Option
Scheme in aggregate was estimated at HK$121,403,000. The
estimated fair values of the options granted to the Directors on 4 April
2018, 21 December 2018 and 25 March 2019 were HK$5,266,000,
HK$2,981,000 and HK$1,266,000, respectively. The estimated fair
values of the share options granted to the Group's eligible employees
on 4 April 2018, 21 December 2018 and 25 March 2019 were
HK$43,636,000, HK$35,769,000 and HK$32,485,000, respectively.
These fair values were calculated using the Binomial Model and the
values of options are subjects to a number of assumptions and with
regard to the limitation of such model. The inputs into the model were
as follows:

Grant date share price LB ERE
Exercise price 1B
Expected life TEHAE S
Expected volatility TEHRR IR

B B e =
5 [ g M) =R

Dividend yield
Risk-free interest rate

During the Period, no share option under the 2010 Share Option
Scheme had been vested or exercised. As at 30 June 2022,
29,500,000 share options granted under the 2010 Share Option
Scheme remained outstanding. 40,400,000 share options under the
2010 Share Options Scheme were cancelled during the Period.

The table showing movements in the Company’s share options held
by the Group’s employees (including the directors of the Company
and its subsidiaries) and valuation of the share options are also set
out in the section headed “Share-based Payments” under Note 23 to
the condensed consolidated financial statements.
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BHOREZRLERELRI—B =T —N
FMWA=H  —_TE—N\F+-_A=-+tHEK=ZF
—NEFE=ZA-+_HNKRTES B AEEKL32E
JC ~ 3.04 BT K 3.0957T o

—ETFEREFEETERENATEA L
5 A121,403,0008 - R=ZZF— N\FWMA M
B - N\F+_A=+—HBEZ=ZE—NF=
A t+HHRAZESEFELNBRENGTAFEED
Al A5,266,0007% T ~ 2,981,00078 JT K& 1,266,000
B RZE—/N\FEOAWMA - —E—N\F+=
A-+—HE_ZE—NF=ZA=-+HHEALEH
GEREERIMNERENGHAFTED A
43,636,000 7T ~ 35,769,000 7T K 32,485,000
T ZEANFENEA -_BEAERAE - mER
BEEBAXZERIAR - WHEFEEN 2R
B - ZIEXWBASIEAT ¢

4 April 21 December 25 March
2018 2018 2019
—E-N\F —E-N\F —E-NEF
mMAMA +=A=+t—B =A=+&EH
HKD4.183 HKD3.05 HKD3.09
41838 7T 3.05%87T 3.09%87T
HKD4.332 HKD3.114 HKD3.09
433287 3M4ETT 3.098 7T
8 years 8 years 8 years
84 8F 8F

47 5% 45.8% 45.6%
1.8% 1.7% 1.7%
1.84% 2.00% 1.50%

RAHE - HE T -FFRREFZETNE
REDEBERITE - RZE__FA=1TH"
—F-TFBERERE7H T 529,500,000 2 &
BRERRITE —T-TFREREFEET
40,400,000 17 BB E A AN AR FESH -

2NAEEER (BEARRALENBARNES)
FENARREREZES LBEREGERNRBIR
N AR A M RARM E23 AR SRR
k] —&h e
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2020 SHARE OPTION SCHEME

Since the 2010 Share Option Scheme expired on 6 July 2020, the
adoption of a new share option scheme was proposed by the Board
and approved by the shareholders on 10 June 2020 (the “2020 Share
Option Scheme”).

The purpose of the 2020 Share Option Scheme is to give the eligible
persons an opportunity to have a personal stake in the Group and
help motivate them to optimize their future performance and
efficiency to the Group and/or to reward them for their past
contributions, attracting and retaining or otherwise maintaining
ongoing relationships with such eligible persons who are significant
to and/or whose contributions are or will be beneficial to the
performance, growth or success of the Group, and in the case of
executives, enabling the Group to attract and retain such individuals
with experience and ability and/or to reward them for their past
contributions.

The Board may, offer (a) any executive director of, manager of, or
other employee holding an executive, managerial, supervisory or
similar position in any member of the Group (the “Executive”), any
full-time or part-time employee, or a person for the time being
seconded to work full-time or part-time for any member of the Group
(collectively, the "Employee”), (b) a director (including an
independent non-executive director) of any member of the Group, (C)
a direct or indirect shareholder of any member of the Group, (d) a
supplier of goods or services to any member of the Group, (e) a
customer, consultant, business or joint venture partner, franchisee
or contractor of any member of the Group, and (f) a person or entity
that provides design, research, development or other support or any
advisory, consultancy, professional or other services to any member
of the Group, who in the sole discretion of the Board has contributed
or will contribute to the Group, options to subscribe for Shares on
the terms set out in the 2020 Share Option Scheme. The amount
payable on acceptance of an option is HKD1.00. Details of the 2020
Share Option Scheme were provided in the Company'’s circular dated
29 April 2020.

M etifmais
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The maximum number of Shares which may be issued upon exercise
of all options to be granted under the 2020 Share Option Scheme
and any other schemes of the Group shall not in aggregate exceed
10% of the total number of Shares in issue as of 10 June 2020 (the
“Adoption Date”), being 110,412,697 Shares, which represented
about approximately 10% of the total issued share capital of the
Company as at the date of this report. The maximum number of
Shares which may be issued upon exercise of all outstanding options
granted and yet to be exercised under the 2020 Share Option
Scheme and any other options granted and yet to be exercised
under any other scheme shall not exceed 30% of the Company'’s
issued share capital from time to time. No option may be granted to
any person such that the total number of Shares issued and to be
issued upon the exercise of options granted and to be granted to
that person in any 12-month period up to the date of the latest grant
exceeds 1% of the Company’s issued share capital from time to time,
unless the approval of the Company’s shareholders is obtained.

Subject to the provisions of the Listing Rules, the Board may in its
absolute discretion when offering the grant of an option impose any
conditions, restrictions or limitations in relation thereto in addition to
those set out in the 2020 Share Option Scheme as the Board may
think fit, including the time or period before the right to exercise the
option in respect of all or any of the Shares shall vest, provided that
such terms or conditions shall not be inconsistent with any other
terms or conditions of the 2020 Share Option Scheme.

An option may be exercised in accordance with the terms of the
2020 Share Option Scheme at any time during a period as
determined by the Board and not exceeding 10 years from the date
of the grant under the 2020 Share Option Scheme. There is no
minimum period for which an option must be held before it can be
exercised. Participants of the 2020 Share Option Scheme are
required to pay the Company HK$1.0 upon acceptance of the grant
on or before 28 days after the offer date. The exercise price of the
options is determined by the Board in its absolute discretion and
shall not be less than whichever is the highest of:

(@  the nominal value of a Share;

(b)  the closing price of a Share as stated in the Stock Exchange's
daily quotations sheets on the offer date; and
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(c) the average closing price of a Share as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days
immediately preceding the offer date.

The 2020 Share Option Scheme shall be valid and effective for a
period of 10 years from the Adoption Date, after which no further
options will be granted or offered.

No share options were granted, cancelled or lapsed under the 2020
Share Option Scheme during the Period.

Apart from the 2010 Share Option Scheme and the 2020 Share
Option Scheme, at no time during the Period was the Company, or
any of its holding companies or subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means of
the acquisition of Shares in or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of its securities.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance in the interests of its shareholders. The
Company has complied with all code provisions of the Corporate
Governance Code contained in Appendix 14 (the “"CG Code") of the
Listing Rules throughout the Period, except for deviation as stated
below.

Code provision C.2.1 of the CG Code requires the roles of chairman
of the Board and chief executive officer to be separated. Mr. Zhou
Mingming is currently both the chairman of the Board and chief
executive officer of the Company. The Board considers that the
current arrangement facilitates the execution of the Group's
business strategies and maximizes efficiency of its operation and is
therefore beneficial to the Company and its shareholders as a whole.
Code provision C.1.6 of the CG Code provides that non-executive
directors should attend general meetings to gain and develop a
balanced understanding of the views of shareholders. Ms. Fang
Jianjun, the non-executive Director, was unable to attend the
Company’s annual general meeting held on 9 June 2022 due to other
business engagements.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant
employees (who, because of their office in the Company, are likely to
be in possession of inside information) of the Company on terms no
less exacting than the required standard of dealings specified in the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code") set out in Appendix 10 of the Listing Rules.
Having made specific enquiry to all Directors, all of them have
confirmed that they have complied with the required standard set
out in the Model Code and the Company's own code of conduct
regarding Directors’ securities transactions during the Period.

AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary
duties include, among other things, the review and supervision of
the Group’s financial reporting process, risk management and
internal control system. The Audit Committee comprises all four
independent non-executive Directors, namely Mr. Lee Conway Kong
Wai (“Mr. Lee"), Mr. Wang Jigiang, Prof. Ouyang Minggao and Mr. Ng
Chi Kit. Mr. Lee is the chairman of the Audit Committee. Mr. Lee has
professional qualification and experience in accounting and financial
matters.

The Audit Committee has met and discussed with the external
auditors of the Company, Ernst & Young, and has reviewed the
accounting principles and practices adopted by the Group and the
unaudited results of the Group for the Period. The Audit Committee
considered that the unaudited consolidated results of the Group for
Period are in compliance with the relevant accounting standards, rules
and regulations and that appropriate disclosures have been duly made
in accordance with Appendix 16 of the Listing Rules in this report.
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Report on Review of Interim Condensed
Consolidated Financial Statements

e
EY:

TO THE BOARD OF DIRECTORS OF
CHAOWEI POWER HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements of Chaowei Power Holdings Limited (the "Company") and
its subsidiaries (collectively referred to as the "Group") set out on
pages 30 to 60, which comprise the condensed consolidated
statement of financial position as of 30 June 2022 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34
Interim Financial Reporting ("IAS 34") issued by the International
Accounting Standards Board. The directors of the Company are
responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with IAS
34. Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.
Our report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with International Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the International Auditing and Assurance Standards Board.
A review of these interim condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

30 August 2022
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PHERHRSEEREMEEBNER

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

Six months ended 30 June
BZEAA=1THIEAEA

2022 2021
—E-F —E—F
Notes RMB’'000 RMB'000
BiaE AR¥ET T ARETTT
(unaudited) (unaudited)
(REEXR) (REEEZ)
Revenue g A 4 13,264,191 12,959,494
Cost of sales SHE R AR (11,696,602) (11,511,356)
Gross profit EF 1,567,589 1,448,138
Other income H A 6 257,436 288,487
Other gains and losses B s K & 18 7 32,168 (29,505)
Impairment losses under expected TBEEEBEENE THRE
credit loss model, net of reversal E518 (FOpR%EE) (26,902) (103,832)
Distribution and selling expenses DI RHERY (443,964) (367,351)
Administrative expenses TR (319,979) (250,850)
Research and development expenses EE X (488,804) (383,450)
Finance costs A AR 8 (169,343) (180,355)
Share of results of associates iy NS e (241) (1,093)
Share of results of joint ventures Bl EEREFER 9.216 936
Profit before tax BR 54 A1 A1) 9 417,176 421,125
Income tax expense FriS & 10 (109,900) (92,979)
Profit for the period 7S HA R A8 307,276 328,146
Other comprehensive income: Htt 2 mEUEs -
Items that may be reclassified B gsdnBA1EEN
subsequently to profit or loss: HA -
Exchange differences on translation MEBINETS I IR ET A
of financial statements of EHEE
foreign operations (1,657) 3,845
Fair value (loss)/gain on receivables at BAFER AR MRS
fair value through other ([BRFEFAEMLZE
comprehensive income (“FVTOCI") e |) /e W ERIE B
RNTHE(EB) e (13,305) 3,045
Other comprehensive income for the AHEEMEE RS - Ak
period, net of income tax FTiS# (14,962) 6,890
Total comprehensive income AE R 2 E RSB
for the period 292,314 335,036
Profit for the period attributable to: AT AL BRI :
Owners of the Company VIN/NEIEZ =N 301,258 300,520
Non-controlling interests FEPERR R 6,018 27,626
307,276 328,146
Total comprehensive income AR AT G ANEHE 2 E i ER
for the period attributable to: #aEa
Owners of the Company ZN/NCTE 2N 286,296 307,410
Non-controlling interests IEPERR R = 6,018 27,626
292,314 335,036
Earnings per share B AN
— Basic and diluted (RMB) — HEAREE(AREIT) 11 0.27 0.27

il fmai



2022 MR BEENERERAF 31

Interim Condensed Consolidated Statement of

Financial Position

PHAGRRS M HINRR

30June2022 —ZT=——FA=1+H
30 June 31 December
2022 2021
=== =4
~NA=+H +=A=+—H
Notes RMB'000 RMB'000
F5E AR¥ TR ARETIT
(unaudited) (audited)
(REEEZR) (F&FE%z)
NON-CURRENT ASSETS FERBEE
Property, plant and equipment M - BE KRG 13 5,042,324 4,773,860
Right-of-use assets FRAEEE 13 532,821 536,178
Investment properties WA 1,327 1,650
Goodwill EES 49,447 49,447
Intangible assets B EE 187,149 205,582
Interests in joint ventures RE&EPERNER 58,551 72,134
Interests in associates B R B RE 39,029 43,089
Equity instruments at FVTOCI BAFES AR M2 ER S
REm T A 11,118 5,300
Loans receivable FEUE X 14 46,582 44,928
Amounts due from related parties JiE Uk BA B 5 5k TE 24 - 18,616
Deferred tax assets BEHIAEE 593,992 579,629
Prepayments and other receivables TE S 3008 & E Ath FE U B 15,000 11,154
Deposits paid for acquisition of WEEYIZE - B MR fE
property, plant and equipment Friisiee 369,333 240,855
6,946,673 6,582,422
CURRENT ASSETS MENEE
Inventories FE 4,552,507 3,923,961
Trade receivables FEWE 5 BRFX 15 2,274,339 2,205,165
Receivables at FVTOCI BAFEG AR M2 ER S
Y FE WK IE 16 2,503,345 1,660,973
Prepayments and other receivables TE A kIR I E b FE UL SR IR 1,797,458 1,464,904
Loans receivable EUE R 14 33,039 35,039
Amounts due from related parties JiE Wk BB 5 SRR 24 78,502 91,761
Financial assets at fair value through BAFEFABR
profit and loss (“FVTPL") ([BRAFESTAEZ]D)
H) & B & B 151,828 214,500
Derivative financial assets MECREE - 1,392
Restricted bank deposits SR EIRITIFER 17 1,202,136 1,143,032
Bank balances and cash RITEBRIRS 2,744,398 2,860,613
15,337,552 13,601,340

© ©O



32 Chaowei Power Holdings Limited Interim Report 2022

Interim Condensed Consolidated Statement of

Financial Position (continued)

PHIBRRSHIRRR (8)

30June 2022 —ZE-—FXA=1H

30 June 31 December
2022 2021
=== T —F
~NA=+H +=-A=1t—H
Notes RMB’000 RMB'000
=2 AR® T ARET T
(unaudited) (audited)
(REER) (1 EZ)
CURRENT LIABILITIES mENAE
Trade payables JEE SRR 18 2,578,417 2,711,383
Bills payable JANEE 19 3,007,327 1,869,391
Other payables and accruals H b e I8 & EET R IE 1,321,072 1,456,679
Contract liabilities EHBE 1,305,835 564,883
Tax liabilities HIEEE 51,880 232,054
Borrowings ==t 20 5,035,766 4,698,121
Amounts due to related parties FE < BES 5 0B 24 34,860 25,088
Lease liabilities HEE&E 1,780 441
Derivative financial liabilities PTESRIBE 1,020 =
Provision for warranty IREBRME 485,184 541,830
13,823,141 12,099,870
NET CURRENT ASSETS FRBEE 1,514,411 1,501,470
TOTAL ASSETS LESS CURRENT LIABILITIES 2 & E R i & & 8,461,084 8,083,892
CAPITAL AND RESERVES BN R
Share capital k&N 74,704 74,704
Reserves ] 5,727,755 5,523,236
Equity attributable to owners of RAEHER AEIL S
the Company 5,802,459 5,597,940
Non-controlling interests FEPE AR R 2 787,436 782,745
TOTAL EQUITY BREZR 6,589,895 6,380,685
NON-CURRENT LIABILITIES FEREBEE
Deferred tax liabilities BERIBE & 19,038 20,877
Deferred income PEIE WA 228,909 226,960
Borrowings ==t 20 1,618,138 1,451,348
Lease liabilities HEaE 5,104 4,022
1,871,189 1,703,207
8,461,084 8,083,892

il fmai
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Interim Condensed Consolidated Statement of

Changes in Equity

PHEHESEa2YPR

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

Attributable to owners of the Company

ARRRAAER
Statutory Share Exchange Non-
Share Share  surplus  option  FVTOCI Other translation  Retained controlling
capital premium  reserve  reserve  reserve reserves  reserve eamings  Subtotal interests Total
BAYE
STAE A
e BRE 2EHEN FER
BRA  ROEE BHGHE 1 e HtREE EXRE REEA et ER fag
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR¥Tn ARETR ARMTR ARETR AR%Tr ARETR ARETR AR%TR ARETR ARETR
At 1 January 2022 (audited) S B = H Y
(BE%) 74704 408,237 1136270 68567  (21273) 288,439 1156 3,641,840 5597,940 782,745 6,380,685
Profit for the period AERE - - - - - - - 301,258 301,258 6,018 307,276
Other comprehensive income ~ AHAR it 2 A
for the period - - - - (13,305) - (1,657) - (14,962) - (14962)
Total comprehensive income  AHEZ2EMREEE
for the period - - - - (13,305) - (1,657) 301,258 286,296 6,018 292,314
Dividend declared to owners of AR AEAAS RS
the Company (note 12) (MizE12) - - - - - - - (81777)  (81,777) - (81777)
Disposal of a subsidiary HE-FHEAR - - - - - - - - - (1321 (1.327)
At30June 2022 (inaudited)  R=B-ZFxA=1AH
(REER) 74,704 408,237 1,136,270 68,567  (34,578) 288,439 (501) 3,861,321 5,802,459 787,436 6,589,895
At 1 January 2021 (audited) RZE-—F—-f—H
(f&H%) 74,704 408,237 1,032,169 66,235 21799 297829 (2437) 3337151 5,192,089 832515 6,024,604
Profit for the period REEEA = - - - - - - 300520 30050 27,626 328146
Other comprehensive income ~ AHRE 2 E 4z
for the period - - - - 3,045 - 3,845 - 6,890 - 6,890
Total comprehensive income  AEIEI 2 Elz 28
for the period . - - - 3,045 . 3845 300,520 307,410 27,626 335,036
Recognition of equity-settled RARELE RN A
share based payments ERARH - - - 2,332 - - - - 2332 - 2,332
Capital contribution by FERER T E
non-controlling interests = = = = = = = = = 178 178
Acquisition of non-controling Uil IEHRRRIE R
interests = = = = - (10556) = - (10,556) 5525 (5,031)
Dividend declared to owners of AR FHEA A S RE S
the Company (note 12) (Kiz12) - = = - - - - (108,275  (108,275) - (108,275
Dividend declared to MEERERSRRE
non-controlling interests - - - - - - - - - 27475 (27475)
Disposal of a subsidiary HE—FHBAR - - - - - - - - - (29) (29)
At30June 2021 (unaudited)  RZB=—FxA=1AH
(REER) 74,704 408,237 1,032,169 68,567 (18,754) 287,213 1,408 3,529,396 5,383,000 838,340 6,221,340
//
e i 5N o
© oM $ EE "
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Interim Condensed Consolidated Statement of
Cash Flows

PHEHREREMRER

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

Six months ended 30 June
HBEAA=1THIEANER

2022 2021
—=-= =B —F
RMB’000 RMB'000
AR¥ET T ARETIT
(unaudited) (unaudited)
(REEZR) (REEZ)
Net cash (used in)/generated from KBTS () FRERSFE
operating activities 156,306 (651,867)
Investing activities KREEE
Government grants received BB AT B 18,749 6,266
Interest received B B 24,125 26,797
Purchase of property, plant and equipment BEWME  HENKE (488,853) (421,886)
Proceeds from disposal of property, LEME - BERZEMSHRIE
plant and equipment 20,557 20,492
Proceeds from disposal of an HEREYEE IR
investment property - 19,744
Acquisition of non-controlling interests W B I 2 R e 2 - (5,031)
Deposit paid for acquisition of WM - R MBI TIZ S
property, plant & equipment (128,478) -
Cash paid for establishment of an associate 337 —KEt 2 A TR S (2,000) -
Purchases of financial assets at FVTPL BEEREAFEFAEBENSREE (4,028) (163,114)
Disposal of financial assets at FVTPL HERATEFABRNEREE 39,438 206,117
Proceeds from realised fair value change of 144 @ EECD BIH A FEETHH
derivative financial assets Fri5 508 - 34,497
Deposits placed for investing in derivative RETESR TAGFTRNES
financial instruments (2,933) -
Withdrawal from restricted bank deposits ISR HIER1TIER 3,670,958 3,631,867
Placement of restricted bank deposits T R BIERI TR (3,730,062) (4,270,342)
Collection of loan receivables BUE W E K 2,000 483
Investment in an associate R—KEE R EIIRE - (250)
Investment in a joint venture R—REEBENTE - (500)
Capital reduction in a joint venture —REEDRERE 4,560 -
Dividend from a joint venture RE—REETENRE 18,240 -
Proceeds from disposal of a joint venture HE—REECEMEHE - 9,346
Advance to related parties [m) BAHS 5 B (25,120) (10,000
Repayments from related parties AR T (BIERIE - 34,175
Net cash used in investing activities RETBHFMARSERE (582,847) (881,774)

etifmals
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Interim Condensed Consolidated Statement of

Cash Flows (continued)

PHEHFEEREARER (E)

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

Six months ended 30 June
BEANA=1THIEANER

2022 2021
—=E=-= —E-—4F
Notes RMB'000 RMB'000
BiaE ARET R ARETTT
(unaudited) (unaudited)
(REEEZ) (REEER)
Financing activities BLEEE)
Borrowings raised BEEENEER 20 2,356,992 2,567,644
Repayment of borrowings BEEE 20 (1,914,555) (1,681,141)
Payments of lease liabilities YNAEAE (2,664) (1,998)
Interest paid BFE (178,169) (183,530)
Capital contribution by non-controlling JEIER R EE
interests - 178
Dividends paid to non-controlling M FEIE AR M R A AR B
interests - (27,475)
Advance from related parties L=l 48,381 52,677
Net cash from financing activities BMEEE TS TR%E%E 309,985 726,355
Net decrease in cash and REMREEEBMRDIFEE
cash equivalents (116,556) (807,280)
Cash and cash equivalents at HYBR & MRS HEY
beginning of period 2,860,613 2,552,548
Effects of exchange rate changes fE R4 341 3,845
Cash and cash equivalents at end ﬁﬁﬁ%ﬁﬁ&ﬁ@%ﬁ% ’
of period, represented by DRITHEBRBAERT
bank balances and cash 2,744,398 1,749,113

s 4 eBEE0
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Notes to the Interim Condensed Consolidated

Financial Statements

PR PIRES M B R RM

For the six months ended 30 June 2022 &HZE—ZT = —FXA=1+HIEN

&t

A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
January 2010 as an exempted company with limited liability
under the Companies Law of the Cayman Islands and its shares
have been listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) with effect from 7
July 2010.

The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is also the functional
currency of the Company and most of its subsidiaries. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are manufacturing and
sales of lead-acid motive batteries, lithium-ion batteries and
other related products.

BASIS OF PREPARATION

The condensed consolidated financial statements for the six
months ended 30 June 2022 (the “Period”) have been prepared
in accordance with International Accounting Standard (“IAS")
34 Interim Financial Reporting issued by the International
Accounting Standards Board.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group's annual financial statements for the year
ended 31 December 2021.

il fmai
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Notes to the Interim Condensed Consolidated

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs”), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the Period are the same as those presented in
the Group’s annual financial statements for the year ended 31
December 2021.

Application of amendments to IFRSs

In the Period, the Group has applied the following amendments
to IFRSs, for the first time, which are mandatorily effective for
the annual periods beginning on or after 1 January 2022 for the
preparation of the Group’s condensed consolidated financial
Statements:

Onerous Contracts — Costs of
Fulfilling a Contract

Reference to the Conceptual
Framework

Property, Plant and Equipment:
Proceeds before Intended Use

Covid-19-Related Rent
concessions

Amendments to IAS 37
Amendments to IFRS 3
Amendments to IAS 16

Amendments to IFRS 16

The application of the amendments to references to the
Conceptual Framework in IFRSs and the amendments to IFRSs
in the Period has had no material impact on the Group's
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

PHAB RS

For the six months ended 30 June 2022 #HZ=_—Z— —

Financial Statements
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FRA=THIXEA
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Notes to the Interim Condensed Consolidated

Financial Statements

PEARFBAF RS

For the six months ended 30 June 2022 &HZE =T —

VTN

“ERNA=THIEAREA

&t

4.

REVENUE

(i

Disaggregation of revenue from contracts with
customers

A
(i

SEEHRADHF

Six months ended 30 June
HEANA=1THIEANER

2022 2021
=== —E -1
RMB’000 RMB'000
AR¥ET T ARETT
(unaudited) (unaudited)
(RBEX) (REEER)
Lead-acid motive batteries THERB) ) E b
Electric bike batteries BEHETES 7,505,654 7,312,954
Electric car batteries and special- eﬁj}ﬁ?@&%?ﬂﬁ EEEB
purpose electric car batteries ESpid 3,479,291 3,793,142
Li-ion batteries SEREFEM 154,733 87,705
Renewable materials Al A 2,124,513 1,765,693
13,264,191 12,959,494
Six months ended 30 June
BEASA=THLAEAR
2022 2021
—E-= —E-—F
RMB'000 RMB'000
AR¥ET T ARETTT
(unaudited) (unaudited)
(REBEZ) (REEER)
Timing of revenue recognition TSR A Y B R
At a point in time e 13,264,191 12,959,494
(i) Performance obligations for contracts with (i) BSEEHZENERE

customers

The Group sells lead-acid motive batteries, lithium-ion
batteries and other related products to customers.
Revenue is recognised when control of the goods has
been transferred, and when the goods have been
delivered to the customers’ specific locations (upon
delivery). Following the delivery, the customers have full
discretion over the manner of distribution and price to
sell the goods, have the primary responsibility when
selling the goods and bear the risks of obsolescence and
loss in relation to the goods. The Group generally allows
a credit period of 45 to 90 days to its trade customers
with good trading history, or otherwise sales on cash
terms are required.

etifmals
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Notes to the Interim Condensed Consolidated

Financial Statements

PR RRE M HFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

OPERATING SEGMENTS

Information reported to the chief executive officer, who is the
chief operating decision maker (“CODM"), for the purposes of
resource allocation and assessment focuses on revenue
analysis by product. No other discrete financial information is
provided other than the Group's results and financial position
as a whole. Accordingly, only entity-wide disclosures,
information about major customers and geographic
information are presented. No information about segment
assets and liabilities, and other related segment is presented
as no such discrete financial information is provided to the
CODM.

Geographical information

Most of the external revenues of the Group during the Period
are from customers in the PRC, the place of domicile of the
Group's operating entities. Most of the Group’s non-current
assets are located in the PRC.

Information about major customers

None of the customers contributes over 10% of the total
revenue of the Group.

SEASONALITY OF OPERATIONS

The Group experiences higher sales of batteries in the second
half of the financial year due to an increased market demand
for its products during the second half of the financial year. As
a result, revenue from sales of batteries is usually lower during
the first half of the financial year. The Group incorporates the
effect of seasonality into its production plan by increasing its
production to build up inventories during the second and third
quarters.

5A.

EE 8L
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Notes to the Interim Condensed Consolidated

Financial Statements

C

DEASGERIR S

B 75 ¥R IR MU 5T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

6.

OTHER INCOME

6. EfUIA

Six months ended 30 June
BZEASA=1+THLEAREA

2022 2021
—E-= —E-—F
RMB’000 RMB'000
AR¥T AREET T
(unaudited) (unaudited)
(REEXR) (REEEZ)
Government grants BB
— grants related to income (note i) — EIRA B FrowBh (MEEi) 154,010 215,202
— grants related to assets — HEEFANHEEY 16,800 15,868
Interest income on bank deposits SRITIER R FI B YA 38,150 26,797
Interest income on loan receivables J‘&‘Hﬂzf‘fmﬁ’] F 2 A 1,654 1,539
Rental income LW A 16,779 13,527
Others Hih 30,043 15,554
257,436 288,487
Note: Miat
()  Government grants mainly include various government subsidies ()  BFEHEZEEEARRGINE A IR

received by the Company’s subsidiaries from relevant
government bodies for various purposes including enterprise
expansion, technology advancement, enhancement of
environmental protection measures and product development.
There were no unfulfilled conditions or contingencies attaching
to these grants and subsidies that have been received and

recognised as at 30 June 2022 and 2021.

il fmai
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Notes to the Interim Condensed Consolidated

OTHER GAINS AND LOSSES

Loss on fair value change of
financial assets at FVTPL (note i)
Gain on fair value change of derivative

Financial Statements

PR RRE M HFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

7. Btz ReRsi8

Six months ended 30 June
BEASA=1+THILENREAR

2022 2021
—E__F —E-—4F
RMB’000 RMB’000
ARET R ARETTT
(unaudited) (unaudited)

(REERK) (RIEEZ)

BAFEFABZHNSHEEN
NEEEEFEE (D (27,262) (34,497)
MESREEN A FEZESHKE

financial assets 79,698 55,457
Donations B (2,624) (2,433)
Loss on disposal of property, LEYE - BEX

plant and equipment HiEEE (14,874) (8,067)
Loss on disposal of an investment property H & & ¥ ¥ g1 - (18,109)
Depreciation of investment properties HEYENE (323) (323)
Depreciation of property, plant and EARSWRANDZE

equipment generating rental income W= kR ETE (9,062) (2,162)
Net foreign exchange loss HNGE 518 F BR (1,116) =
Others Hfth 7,731 (19,371)

32,168 (29,505)
Note: Bt -
() The amount represents gain or l0ss on fair value changes of the () G =018 #5 7N 5 (B R & B RS BT ] B [ A
Group’s investment in equity securities listed in Hong Kong Stock it F iR R GBI BB N FEE BN 7%

Exchange and Mainland China.

h/E1E o
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Notes to the Interim Condensed Consolidated
Financial Statements

PHABREREFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

8. FINANCE COSTS 8. mIERKAK

Six months ended 30 June
BZEASA=1+THLEAREA

2022 2021
—E-—F —E-—F
RMB’'000 RMB'000
ARBT ARETT
(unaudited) (unaudited)
(REEEFX) (REEEZ)
Interest expenses on: FERAX :
Borrowings TERE 172,716 183,530
Corporate bond TEESH - =
Medium-term note FEE - =
Lease liabilities HEAE 198 341
172,914 183,871
Less: Amounts capitalised in construction & : AIERE T2 & b
in progress | (3,571) (3,516)
169,343 180,355
Borrowing costs capitalised during the Period arose on the 7w $%F‘ﬁﬁ§}f§$21§ﬁ}ﬂ{$i’jﬁ§ ﬁx{ﬁ
general borrowing pool and are calculated by applying a CWIERGEBREERTLATI%(HE
capitalisation rate of 4.77% per annum (six months ended 30 E_—FA=F+HLAEA: iEtt?
June 2021: 4.88% per annum) to expenditure on qualifying 4.88%) M EMMELFRELLEFTE -

assets.

il fmai
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For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

PROFIT BEFORE TAX 9. FR¥AIFIME
Profit before taxation has been arrived at after charging/ Br AT AR T 40k (REA) AR B IB%
(crediting): B
Six months ended 30 June
BE~A=1THLX@EA
2022 2021
—E-= —E_—4F
RMB’000 RMB'000
ARET T AREFIT
(unaudited) (unaudited)
(REEEZX) (REEZ)
Wages and salaries TERF® 610,119 659,940
Contributions to retirement BB B
benefits scheme 34,685 30,231
Labour cost (note i) & TRRAS (B &ED) 82,585 82,787
Share-based payments PARR (7 B E R R R - 2,332
Total staff costs B T AR4RRE 727,389 775,290
Capitalised in inventories REEERL (483,315) (598,894)
244,074 176,396
Amortisation of intangible assets A B 18,433 20,901
Depreciation of property, VI - BB RRETE
plant and equipment 244,623 271,387
Total depreciation and amortisation e LA 263,056 292,288
Capitalised in inventories REEERL (162,539) (216,240)
100,517 76,048
Depreciation of investment properties HEMENTE 323 323
Depreciation of right-of-use assets FREEENE 2,486 7,771
Cost of inventories sold BEEHTFERA 11,093,552 11,311,439
Impairment losses recognised/(reversed) R3S IEE R,/ (E#E) 2
on (note i): AR (T -
— trade receivables — ERREZERR 29,267 114,662
— other receivables — H b U FRIA (2,365) (8,351)
— loans receivable — ERER - (361)
— amount due from related parties — FE UL EER 5 FIB - (2,118)
26,902 103,832
Loss on disposal of property, HEME - BER&EEE
plant and equipment 14,874 8,067
Net foreign exchange losses/(gain) SNEREIR, (e ) F 58 1,116 (219)

o o2 $ EE é”



44 Chaowei Power Holdings Limited Interim Report 2022

Notes to the Interim Condensed Consolidated

Financial Statements

PHABREREFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

9. PROFIT BEFORE TAX (CONTINUED)

Notes:

(i) The Group has entered into labor dispatch agreements with
several service organisations which have provided labor service

to the Group.

(i) The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2022 are
the same as those applied in the preparation of the Group’s
annual financial statements for the year ended 31 December

2021.

10. INCOME TAX EXPENSE

FR R FIE (48)

e

0

(i)

N5 (B 8 2 5 3 7N 2R (B 1 1 25 T AR5 49 AR
B 1ET 1 85 T)RAE %

EEaEs =T = =y = HE 7N E A
HY B R & BT T R 2R BT P B A BUR R AR 3R
R At st ey BE B R AL E g = —F
Z—F A=+ —HILFEHNEFHE
HWERATIEFE AR -

10. FRiSHiIRASZ

Six months ended 30 June
HBEANA=1THIEANER

2022 2021
—=-= —E—F
RMB’000 RMB'000
AR¥ET T AREFIT
(unaudited) (unaudited)
(REEZR) (REEZ)
Current tax: BNERHIE -

— PRC enterprise income tax — SR 120,198 120,874

Under provision in prior years BAEFERETR
— PRC enterprise income tax — R EAMSH 1,443 2,919
Deferred tax credit EEFIEHE R (11,741) (30,814)
109,900 92,979

il fmai
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10. INCOME TAX EXPENSE (CONTINUED)

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25%. In accordance with the
“Notice of the State Tax Bureau of the Ministry of Finance
Regarding Certain Preferential Treatment Policies on Enterprise
Income Tax”, a new and high technical enterprise is subject to
income tax at a preferential tax rate of 15%. Certain
subsidiaries of the Company were qualified as new and high
technical enterprises in accordance with the applicable EIT Law
of the PRC and are subject to income tax at a preferential tax
rate of 15%.

Other subsidiaries established in the PRC were subject to
income tax at a rate of 25% for the Period (six months ended
30 June 2021: 25%). The Company and its subsidiaries
incorporated in the British Virgin Islands (the “BVI”), Germany,
Hong Kong and other countries had no assessable profits
during the Period (six months ended 30 June 2021: nil).

PHAB RS

For the six months ended 30 June 2022 #HZ=_—Z— —

Financial Statements

Z?#ﬁﬁﬁjni

FRA=THIXEA

10. PrigHiFsz(48)

BREBE(RBEREMETE) ([REMBBE]
REEMBBOREMRGED - hEIKHE QRN
MK Z25% - REBESHBBHBAGRAEE
FIEHE TESREBRNABN) S
REBEAIZ15%WEBEREBAMEN - R
BERNTEERMAF/VE  NABETH
BRANEBHMEHREEER - WIR15%H
BEBEBAEH -

FZNERRE - B AR B K 7 O EL At BT /BB A R B9 P
BEHMER2% (BE_TE_—FA="
HIEREA :25%) c RAG REREB 4
RS ((RBEERRES]) 28 &%
N EAM B RFMA BB R R - RAEARE
WEERHRAB(HE_ZT=_—F A=+
HiIENER - &) -

s 4 eBEE0
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For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

11. EARNINGS PER SHARE 11.

The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

SREF
AR TEE A SRERBFITRENT
B

Six months ended 30 June
BEXA=1tHIEAEA

2022 2021
—E-—F =y = —E
RMB'000 RMB'000
AR®T T ARETTT
(unaudited) (unaudited)
(RESEZ) (REgER)
Earnings &7
Earnings for the purpose of basic TERERBFN T HEF
earnings per share (profit for (RREEE AL ERREAE)

the period attributable
to the owners of the Company)

301,258 300,520

Number of shares RO E
Weighted average number of ordinary RERERBNTEH
shares for the purpose of basic I8 A% hn e 5 X

earnings per share

Six months ended 30 June
BZEA<A=1tHIEAEA

2022 2021
—E-—F —E-—F
‘000 ‘000

T T A%
(unaudited) (unaudited)

(REEEK) (RIEEZ)

1,104,127 1,104,127

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 June 2022 and
2021 in respect of a dilution as the impact of share options
outstanding had an anti-dilutive effect on the basic earnings
per share amounts presented because the exercise prices of
these shares options were higher than the average market
prices of the Company'’s shares for both periods.

etifmals

HRARTTE Z BREZEHMEMBHRER
BNeHEAEREINE  RANTZEBER
RZITERESNRARR RN BREMERIRE
FAMGER  RUBRAERBE_FT_—
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D HA

DIVIDENDS

During the Period, a final dividend of HKD0.087 (equivalent to
RMBO0.075) per share in respect of the year ended 31 December
2021 (six months ended 30 June 2021: HKDO.117 (equivalent to
RMBO0.098) per share in respect of the year ended 31 December
2020) was declared to the owners of the Company. The aggregate
amount of the final dividend declared in the Period was
HKD96,059,000 (equivalent to RMB81,777,000) (six months ended
30 June 2021: HKD129,183,000 (equivalent to RMB108,725,000)).
The final dividend in respect of the year ended 31 December 2021
has been paid in July 2022.

The board of directors of the Company resolved not to pay
dividend in respect of the Period (six months ended 30 June
2021 nil).

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

Property, plant and equipment

During the Period, the Group disposed of certain plant and
machinery with an aggregate carrying amount of RMB35,431,000
(six months ended 30 June 2021: RMB28,559,000) for a disposal
consideration of RMB20,557,000 (six months ended 30 June
2021: RMB20,492,000), resulting in a loss on disposal amounting
to RMB14,874,000 (six months ended 30 June 2021: a loss
amounting to RMB8,067,000).

In addition, during the Period, the Group did not incur any loss
(six months ended 30 June 2021: RMB159,626,000) on the
acquisition of property, plant and equipment (six months ended
30 June 2021: RMB121,120,000) and on construction in
progress in order to increase its manufacturing capabilities.

BERIRS

For the six months ended 30 June 2022 #HZ=_—Z— —

12.

13.
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Z?#ﬁﬁﬁjni

FRA=THIXEA

i 3=]

RAEE MARREEAEREE-F
——E+ - A=+—HIFERNRHEREE
B%0.087 8 T (FHERARK0.0757) (BE
—E—FRA=THIEAEAR - HE=-ZE
—EF+—A=+— Eti&sﬁﬂi,ﬁﬁﬂxﬁ
B20.117 B 0 (FHER ARK0.0987L)) °
ZK%@F&EE;‘)KE’WKEIHHX%é.\/ﬂi\i%%owooo
BT (HENARKS1,777,00070) (B =

T —FRA=FHIEEA : 129,183,000
BT (FHER AR 108,725,0007T)) - B
HE T —F+-_A=+—HItFEEHX
RS ER T —F+ AR -

AR EEZCH AT ABRRMAKEE (B
2T —®FXA=1THINER : &) -

+T=—=<—

M - BENRIBARERESE
RS E)

M=% - BMERRE

MAHE AEBUEERBARE
20,557,000 (B2 =2 ==F ~H=TH
IEREA : AR#®20,492,0007T) HEE T
“IEREEAARK35431,000(HE-F
——FXNA=FTHIERNEA: AR
28,559,0007T ) IRk = M e 25 - BEEA W
EEEARE14,87400T(BEE T = —
FRAA=ZTHLEANEA: BEARK
8,067,0007T) °

BEAN - RRZNERR - ANEE I EE Y EE Y -
BEESEBEHZE_ZE-_—FA=1+HL
NEA - AR 159,626,0007T) A RAERE T
BUARAERESEND(BE_ZT=—F <A
=T HIENEAR : AR 121,120,0007T) M
EEEAERE -

s 4 eBEE0
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For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

13. MOVEMENTS IN PROPERTY, PLANT AND 13.
EQUIPMENT AND RIGHT-OF-USE ASSETS

(CONTINUED)
Right-of-use assets

For both periods, the Group leased various offices and
manufacturing buildings for its operations. Lease contracts are
entered into for a fixed term of 2 to 8 years. Lease terms are
negotiated on an individual basis and contain a wide range of
different terms and conditions. In determining the lease term
and assessing the length of the non-cancellable period, the

B (48)

EREEE
1A 5% R 118 A ]

37 o HEARZ E R

HITEHNZEH -

Group applies the definition of a contract and determines the

period for which the contract is enforceable.

During the Period, the Group did not gain any right-of-use
assets on the acquisition of leasehold lands (six months ended
30 June 2021: nil) and a new lease agreement was entered into
by the Group. In addition, lease liabilities with an amount of
RMB5,283,000 are recognised for related right-of-use assets for
the period ended 30 June 2022 (six months ended 30 June
2021: nil). The lease agreements do not impose any covenants
other than the security interests on the leased assets that are
held by the lessor. Leased assets may not be used as security

for borrowing purposes.

14. LOANS RECEIVABLE

Set out below is an analysis of the loan receivables for the

reporting purpose:

=THWEAREAR: &)
HE M o B

BIENEA - #&) -

14. EIRER

M ~ BB R IRAREREERE

CAEEREEREZHBA
EREERT  c BOKETHY228FF]
EEER  UREFETR
FARAR S MR A = B TE B e B0 N A 3 B
ZERER  ARBERABANZERLEE R

RZAHAR] - N5 B 37 A R Y AR B 4 i i &
SEREAREE(BE_Z =
REBEI —1DH
HE-_Z-_—_#FA=+
HItHEEREEERAEEENHEEAEA
R #5,283,000 T (B2 —F ——
HEW5
Embmﬁfﬂja"ﬁ}\hﬁmﬁ% B LA SN AE ]
- HEBERVABIEEE B NAERSR -

—2N A

fE/\)ﬂ +
ZWNEHHEEE

AT REEERREES BB

30 June 31 December

2022 2021

—E-—F —E -

ANA=+H +t=—A=1+—H

RMB’'000 RMB'000

ARET T ARETTT

(unaudited) (audited)

(REEFX) (rez&=%)

Current assets mENEE 33,039 35,039
Non-current assets EmEEE 46,582 44,928
79,621 79,967

il fmai



2022 MR BEENERERAF 49

Notes to the Interim Condensed Consolidated
Financial Statements

PR RRE M HFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

15. TRADE RECEIVABLES 15. [EINE ZIRR

30 June 31 December

2022 2021
—E_-= —EFE—F
ANB=+H +=—A=+—H
RMB’000 RMB'000
AR® TR ARBT T
(unaudited) (audited)
(REEZR) (FezE%)
Trade receivables — contracts KB SRR — BFPEH
with customers 2,845,381 2,748,514
Less: Allowance for credit losses W EEEERE (571,042) (543,349)
2,274,339 2,205,165
The Group normally allows a credit period of 45 to 90 days to REE—RAXZEERTHRZEFREME
its trade customers with good trading history, or otherwise ASEQOHMEEER - BRASHEIR ST ©
sales on cash terms are required. The following is an analysis RZBEZ_FANA=tTHER=_ZT=_—F+=
of trade receivables by age, presented based on the revenue A=+—8  MNEREREEZNEWKE S
recognition date, net of allowance for doubtful debts, as at 30 FARW AR B B2 5 ARE AT T -

June 2022 and 31 December 2021:

30 June 31 December

2022 2021

—E-= —E-—F

AA=tH t=—HA=1+—8H

RMB’'000 RMB'000

AR® T AREFIT

(unaudited) (audited)

(REER) (fe5%)

0-45 days 0-45H 1,115,082 1,171,570
46-90 days 46-90 H 319,761 396,760
91-180 days 91-180 H 388,337 262,465
181-365 days 181-365 H 327,778 258,819
Over 365 days #1365 H 123,381 115,551
2,274,339 2,205,165

s 4 eBEE0
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For the six months ended 30 June 2022 #HZ=_—Z— —

B 75 ¥R IR MU 5T

FRA=THREA

16. RECEIVABLES AT FVTOCI

17.

The balance as at 30 June 2022 represents bills receivable held
by the Group which are measured at FVTOCI since the bills are
held within the business model whose objective is achieved by
both collecting contractual cash flows and selling the financial
assets, and the contractual cash flows are solely payments of
principal and interest on the principal amount outstanding. At
30 June 2022, bills receivable of the Group amounting to
RMB1,449,382,000 (31 December 2021: RMB1,413,237,000) had
been pledged as securities for obtaining the bank borrowings.

In addition, the Group has discounted certain bills receivable to
banks and transferred certain bills receivable to its suppliers to
settle its payables through endorsing the bills to its suppliers.
These bills are issued or guaranteed by the reputable PRC
banks with high credit ratings, therefore the directors consider
the substantial risk in relation to these bills is interest risk as
credit risk arising from these bills is minimal. Upon the
discount/endorsement of these bills, the Group has transferred
substantially all the risks (i.e. interest risks) of these bills to
relevant banks/suppliers, therefore Group has derecognised
these bills receivable.

As at 30 June 2022, the Group’s maximum exposure to loss
and cash outflow, which is same as the amount payable by the
Group to collecting banks or the suppliers in respect of the
bank issued bills discounted and bank issued bills endorsed,
should the issuing banks fail to settle the bills on maturity date,
of which amounted to RMB1,116,300,000 and RMB2,350,783,000
(31 December 2021: RMB625,931,000 and RMB148,396,000),
respectively. All the bills receivable discounted to banks or
endorsed to suppliers of the Group have a maturity date of less
than one year from the end of the reporting period.

RESTRICTED BANK DEPOSITS

Restricted bank deposits represent the Group’s bank deposits
pledged to banks to secure certain facilities granted to the
Group.

etifmals

16.

17.
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KRB - —FNA=+THREHRIEARSEEFRT
BEERATFEFAREMEREKSTEMER
ZE RAASZEEESES BRIMA LR
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THEH - ﬁﬁﬁmmﬁ%ﬁ§@ﬁ$i&h
REBERNSBOFEMNHAR RZE_=F
HNEAEAFE - ZKEIAEMMA%&OOOE
BT ZHA=EF—HE: AR
anwmmwMEMmeﬁWWEW

BIRITEENES -

AN - AEREC MRITRRE TRKRERR
BRMAREREERENEHERERS
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i
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BEIEBEREBEZE  AEBAZEER
REMHNRARBES Hﬁﬁﬁlﬁﬁﬂﬁﬂ
R E BRI M BB E M E AR FE A YRR

ih%%%ﬁ%ﬁﬁﬂﬁﬁAE%
1,116,300,0007T M2 A R #82,350,783,0007C( =
E-_—f+-_H=+—H: AR#
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For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

TRADE PAYABLES

The following is an analysis of trade payables by age, presented
based on the invoice date, at 30 June 2022 and 31 December

18.

FE{T 8 7 iR

=y = I =1 D B |
A=1T—8  ENEZERFIZEZHHNK

2021: BT :
30 June 31 December
2022 2021
—E-= —E-—F
NAB=+H +=—A=+—H
RMB’000 RMB'000
AR¥T T AREETFIT
(unaudited) (audited)
(REBERZ) (Fe8H%)
0-30 days 0-30H 1,264,409 1,632,812
31-90 days 31-90H 769,931 682,191
91-180 days 91-180 H 97,141 57,448
181-365 days 181-365 H 150,171 72,444
1-2 years 124 133,028 140,043
Over 2 years B2E 163,737 126,445
2,578,417 2711 383

BILLS PAYABLE 19. BEIEE

All the bills payable are of trading nature and will mature within
one year from the issue date.

BORROWINGS

During the Period, the Group obtained new bank and other
loans amounting to RMB2,356,992,000 (six months ended 30
June 2021: RMB2,567,644,000), and repaid bank and other
loans of RMB1,914,555,000 (six months ended 30 June 2021:
RMB1,681,141,000). The newly raised loans bear interest at
market rates ranging from 3.50% to 8.79% per annum (Six
months ended 30 June 2021: from 3.52% to 9.00% per annum).

20.

BERNREHBRZME I K13 R H

Bt —FRBIE -
s

KRR - Z?»‘%@%ﬁiﬁ&'ﬁ&ﬁi\@%fﬁﬁ}\

R #2,356,992,0007C (B ZE=Z

—FXH

:‘f‘ HIEREA - AR¥2,567,644,0007T) -
W A& i%fﬁﬁ&ﬁ@%f?ﬁ(/\ﬁﬁg 1,914,555,000

E(@Z —= f_i/\ﬂ
AR #1,681,141,000 7T ) °
SRR A -

3.52% % 9.00%) °

=+RIEREA :

MEFERIET

N 23.50% % 8. 79%(%&
—E-—FXNAZ=ZTHIEAEA :

NFEE

s 4 eBEE0



52

Chaowei Power Holdings Limited Interim Report 2022

Notes to the Interim Condensed Consolidated

Financial Statements

PHABREREFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

21. CAPITAL COMMITMENTS

Contracted but not provided for
— acquisition of property,
plant and equipment
— acquisition of intangible assets
— capital contribution to associates
— capital contribution to a joint venture

— BB EE

—ABERREE
—A-RAAZEEEIE

B THITH B ATAER B
— WEME - BB MK

21. EXRRIE
30 June 31 December
2022 2021
—E-—F —E—F
~NA=+H +=-A=+—H
RMB’000 RMB'000
AR¥T AREET T
(unaudited) (audited)
(REEXR) (FeFE%)
106,696 112,888
7,220 7,690
6,400 6,400
174 174

22. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

This note provides information about how the Group
determines the fair value of certain financial assets.

Some of the Group'’s financial instruments are measured at fair
value for financial reporting purposes. Management of the
Company has delegated a team, which is headed up by the
Chief Financial Officer of the Company, to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value, the Group uses valuation
techniques that are appropriate in the circumstances and for
which sufficient data are available to measure the fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. Where observable
inputs are not available, the Group also considers to engage
third party qualified valuers to perform the valuation, if
necessary.

il fmai
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22. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (CONTINUED)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis

Financial assets
and liabilities
cREEREE

Financial assets at FVTPL
BRATEFABRNEREE

Equity instruments at FVTOCI
BRATESARMRE
e R T A

D HA

Financial Statements
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For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

22. EMTHENAFE=(LE)

REEREEZZNFESIENER
EBEMNEEREMBENRFE

Fair value Valuation technique
Fair value as at hierarchy and key inputs
RUTBEHZAYE ATEER GEERNREZEGAHE
30 June 2022 31 December 2021
—E-—F —E- %
AA=TH +=-A=+—¢8
(unaudited) (audited)
(REBER) (&%)
Listed equity securities  Listed equity securities  Level 1 Quoted bid prices in an active market.
in Hong Kong and inHongKongand 14k RIS E AHRE -

Mainland China: Mainland China:
B8 R B A B8 R B A
ETRAES ETRAES
Manufacturing industry ~ Manufacturing industry
RMB151,828,000 RMB214,500,000
AR¥ 151,828,000 7T AR ¥ 214,500,000 7T

Unlisted entities: Unlisted entities:  Level 3 These investments are not publicly

RMB11,118,000 RMB5,300,000 34 traded in an open market. Therefore,
FETEE: FELETER: the fair value of these investments
AR 11,118,000 7T AR# 5,300,000 7T were determined with reference to

the issue prices for recently issued
shares of each investment or
discounted cash flow method, taking
into consideration any adjustment
factors between the date of recent
issuance and the year end.
ZERBEVBERARTIZRS - Bt
ZERENAFELERRETH
BIIZBROMBITESMER2RE
% RERTBETAMEEFRE
RATMARERER

A slightly increase in the adjustment
factors would result in a significant
increase in the fair value
measurement of these investments,
and vice versa.

ARARBMEABSHEREY
RFEFENEEA  RZITA -

s 4 0eBnfee
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PHABREREFRRMI T

For the six months ended 30 June 2022 HZE—_ZT -4 XxA=+HI/NAA

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22. ERITRHNAFESE (L)
INSTRUMENTS (CONTINUED)
Fair value of the Group'’s financial assets and REZEEEEERNATFEHSIENEASE
financial liabilities that are measured at fair value BEEmEERTMEENAFE(#E)
on a recurring basis (Continued)
Financial assets Fair value Valuation technique
and liabilities Fair value as at hierarchy  and key inputs
SRMEERER RUT B2 AFE ATEER (ERTREZEGABE
30 June 2022 31 December 2021
—ECF —E- &
AA=TH +=A=1+—8
(unaudited) (audited)
(REBER) (i 24%)
Receivables at FVTOCI Bills receivable: Bills receivable:  Level 2 Discounted cash flow method was used
BRATEFAEMZE RMB2,166,153,000 RMB1,660,973,000 24 to capture the present value of the
W 25 A MR TR PR - e expected future economic benefits to
AR#2,166,153,0007T AR 1,660,973,0007C be derived from the ownership of

these receivables at FVTOCI.
UITRE e REAEHRZEE

DNHERAE 2T s 6 FE I
FIE P E AR /O TB HA R SR AT B Al 2
ZIRME o

Derivative financial liabilities Future contracts: Future contracts:  Level 1 Quoted bid prices in an active market.

TEEREE RMB1,020,000 RMB1,392,000 14 SEERTSHE ARE -

HEAL : HEEL
AR¥ 1,020,000 7T AR#1,392,000 7T
There is no transfer among level 1, 2 and 3 during the Period. RAREAR - 14~ F2R RFE IR 2 EHEE

i o
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PR RRE M HFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

23. SHARE-BASED PAYMENTS 23. LARRID RE AT

The Company’s share option scheme (“the Scheme”) was
adopted for the primary purpose of providing incentives to
directors and eligible employees. Under the Scheme, the board
of directors of the Company may grant options to eligible
employees, including directors of the Company and its
subsidiaries, to subscribe for shares in the Company.

The share options granted shall vest in accordance with the
timetable below, each with an exercise period commencing
from the relevant vesting date to 8 years after the date of grant
(4 April 2018, 21 December 2018 and 25 March 2019):

(1) 32,500,000 share options granted on 4 April 2018 (“April
2018 share options”):

(@ 10% of the total number of the share options
granted shall vest on 4 April 2018.

(b)  20% of the total number of the share options
granted shall vest on 4 April 2019.

() 70% of the total number of the share options
granted shall vest on 4 April 2020.

(2) 35,750,000 share options granted on 21 December 2018
(“December 2018 share options”):
(@ 10% of the total number of the share options

granted shall vest on 21 December 2018.

(b)  20% of the total number of the share options
granted shall vest on 21 December 2019.

()  70% of the total number of the share options
granted shall vest on 21 December 2020.

AARBAER B ([513 ) ERA - T2
BNARNEZRAERERRMER - RE
it 8l ARFEFEANAEREER (B
BARAREMBARNES) R BRE -
ARBEARE R -

PIREBERERRETIREREE &8
MITERSEFRFEERREEREBAM(=
BRI e R e e
= Bt s Sl SOk
FiE:

MM RZE-NFOAENBEREHN
32,500,00017 fE IR (I —F — N\ &I
REBREE]) -

@ AR B AREY 10% 0 =
T-N\FOAMNBERE -

(b) PRI BB AR A B EY 20% A5 TR —
ZE-NFOANBEE -

© FRHBREARET70% R =
T_TFMANBEERE -

2 R-ZE—N\F+-A-+—HBHEHHN
35,750,000 7 B iE ([ — 2 —N\F+=
RAEERE])

(@) FTIRLEREASNI10% BN
Z-NF+-_A=-+—BHEE

(0)  F 5% 8 O R 4 B 0 2096 H 70 =
F-NF+-A=t+—BHE-

© FIERHBREAENT0%REN =
Z_TF+-_A-+—HEB-

s 4 eBEE0
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PHABREREFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

23. SHARE-BASED PAYMENTS (CONTINUED) 23, uﬂﬁfﬁREﬁBﬂm#x( &)
(3) 30,650,000 share options granted on 25 March 2019 €) —FE-hAF=/_ —I—EE B #% 5/
(“March 2019 share options"”): 30 650 0O ERE( = —NF=
AiERRRE]) -
(@ 10% of the total number of the share options (@) FTERLEREAEA10% KR
granted shall vest on 25 March 2019. T-NF=ZA-_TLBEEE-
(b) 20% of the total number of the share options (b) Fﬁ&ﬁﬁ%ﬁi%%@&kmzo% #HHA:
granted shall vest on 25 March 2020. T_TF=A=-1THAE
() 70% of the total number of the share options (€ FIERLEREAERT70% KR
granted shall vest on 25 March 2021. T —E=-A-_+HHARE-
The following table discloses movements of the Company’s TREZAPEEE REFFHANALRGE
share options held by employees and directors during the IRiEREE)
Period:
Outstanding Exercised Cancelled Forfeited Expired  Outstanding
at 1 January during the during the during the during the at 30 June
2022 Period  Period (note) Period Period 2022
R-B-—& R-B-—&
—-A-H RS ~A=tH
fel R AT B KHMTE (Bff=E) RHE R PN fel AR AT B
April 2018 share options —Z—\FNABRE 3,500,000 - (3,500,000) - - -
December 2018 share options ZZ—\E+= A
e 35,750,000 - (35,750,000 - - -
March 2019 share options  =—Z—nE=FEKk#E 30,650,000 - (1,150,000) - - 29,500,000
69,900,000 - (40,400,000) - - 29,500,000
Held by: Directors BEA EZ 7,400,000 - (7,400,000) - - -
Employees 5 62,500,000 - (33,000,000 - - 29,500,000
Exercisable at the end HRATE
of the period 69,900,000 - (40,400,000) - - 29,500,000
Weighted average MEFITTHEE
exercise price (HKD) (#x) 3.164 - 3.219 - - 3.090

il fmai
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CPHAR B9 & B F5 R SR Py 5

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

23. SHARE-BASED PAYMENTS (CONTINUED) 23. CARRIPREREANTR(4E)
The following table discloses movements of the Company’s TRERBTHHEEERESFHANALNT
share options held by employees and directors during the prior R RER) i E
period:
Outstanding Exercised Cancelled Forfeited Expired Outstanding
at 1 January during the during the during the during the at 30 June
2021 prior period prior period prior period prior period 2021
R-T——% R-T——%
—A—H E—HEA E-HER E—HER E-HRA ANA=TH
BATTE 17t a3 2 55 BATTE
April 2018 share options —T-\FNAERE 3,500,000 - - - - 3,500,000
December 2018 share options =B —\E+= AR 35,750,000 = = = = 35,750,000
March 2019 share options “E-NE=BERE 30,650,000 = = = = 30,650,000
69,900,000 - - - - 69,900,000
Held by: Directors BEA EE 7,400,000 - - - - 7,400,000
Employees ES 62,500,000 - - - - 62,500,000
Exercisable at the end HRA{7{E
of the period 48,445,000 - - - - 69,900,000
Weighted average METHAERE
exercise price (HKD) (B 3.164 - - - - 3.164
Note: /WE B
During the period ended 30 June 2022, 3,500,000 share options granted HE-_F - —FNNA=+HILHRE A2 AlaFss
on 4 April 2018, 35,750,000 share options granted on 21 December 3,500,00017 R = FE— )\ F /M AP H B % H &%
2018 and 1,150,000 share options granted on March 2019 were 1 - 35750000 R=—_FE—NNF+-_A=-+—H
cancelled by the Company. BERHBERER 1,150,000 R=—F—"NLF=AE
TR AR HE -
During the Period, no new options were granted. The estimated RZANHIRS A jﬁﬂaz;cg tlj HBERE - N =F
fair values of the options granted on 4 April 2018, 21 December —N\EFEMAMAE - — N\&Ef+=H= —1——
2018 and 25 March 2019 are RMB41,230,000, RMB32,669,000 HE—= hiiﬂ _+£ H % 4 BB RG 4
and RMB25,135,000 respectively. Bt A ES BIA AR 41,230,000 7T

AR #32,669,0007T K A R #25,135,0007T °

No expense was recognised by the Group for the Period (six =S lgAzysHHFﬁjtﬁﬁ?f$ AR B R BB A
months ended 30 June 2021: RMB2,332,000) in relation to share BREMNRAX(BE_T_—FA=1+H
options granted by the Company. LERER - AR 2,332,0007T) ©

s 4 0eBnfee
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PHABREREFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/NEA

24. RELATED PARTY TRANSACTIONS 24. BB/ X%
(a) During the Period, the Group entered into the (a) REARE - NEBEEBAR S ETH
following transactions with related parties. TR -
Trade sales and purchase ESHERKE
Trade sales Trade purchase
EaHE 558

Period ended  Periodended Period ended  Period ended
30/06/2022 30/06/2021 30/06/2022 30/06/2021
BZ HE BZ HZE
—E-C—F —E_—%F —E-_F T %
AA=TH NA=TH AA=1+H ~NA=1H
LEHAR LEHARA LHHAFE il
RMB’000 RMB'000 RMB' 000 RMB'000
AR¥TR AREFT AR%ETR ARBFT
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REER) (RBER) (REEZ)

Entities controlled by the 7N Bl &= E Bz &l#)

directors of the Company &g - 1 983 17,205
Associate Hﬁ%%@\ A 170 - - -
Joint ventures s - = - 11

170 1 983 17,216
(b) The details of outstanding balances with (b) RBBMSHARERRM O KBEE
related parties as at the end of each reporting TBERBVEF IS EBIAT ¢
period are set out as follows:
Amounts due from related parties (before ECL) FEUN BB B 5 RIE (R FEEAE B R 1EAT)
30/06/2022 31/12/2021
ZEZZHXA=ZTH —E-—HF+ZH=+—H
Trade Non-trade Trade Non-trade
g5 *E5 g5 *ES
RMB'000 RMB'000 RMB'000 RMB'000
AR®T AR¥T T AREET T ARBFT
(unaudited)  (unaudited) (audited) (audited)

(REBER) (REBER) (e21%) (551%)
Entities controlled by the AN Bl &= E Bz &l#)

directors of the Company &g 4,462 - 4,508 -
Associate NG 8,828 126,870 8,828 115,256
Joint ventures BEME 8,505 91,920 27,397 79,348
Others HA 7,951 934 7,951 -
29,746 219,724 48,684 194,604
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PR RRE M HFRRMI T

For the six months ended 30 June 2022 #HZE—ZT——F/xA=1+HIE/,XEA

24. RELATED PARTY TRANSACTIONS (CONTINUED) 24. BABETS3E5% (48)

(b) The details of outstanding balances with (b) RBJIBMSHARBEEP O KREE
related parties as at the end of each reporting BEANGFIEEIIAT : (#8)
period are set out as follows: (Continued)

Amounts due to related parties PESERHE 5 7R IE
30/06/2022 31/12/2021

—E--F5xA=T1H T —F+ZRA=1+—H
Trade Non-trade Trade Non-trade
g5 FES 25 ¥ES
RMB’000 RMB’000 RMB’000 RMB’000
AR®T AR®T AREFT ARBFT
(unaudited) (unaudited) (audited) (audited)

(REEER) (REEER) (&%) (&%)
Entities controlled by the 772 B1& = FTIEHIH)

directors of the Company g 6,461 1,453 6,039 1,502
Associate AN - 22,590 - 314
Joint ventures BEME 3,845 512 8,876 508
Others Hib - - = 7,849

10,306 24,555 14,915 10,173
The non-trade balances due from/to related parties are FEU,FELTRAEE S HISEB B R E
unsecured, interest-free and repayable on demand. IR - B MIRERKEE o
Amounts due from related parties — analysed for FEUWRAR S IE — M BHREB NS
financial reporting purposes: i

30 June 31 December

2022 2021
—ECCF —E-—F
ANA=+tH t=ZA=+—H
RMB’000 RMB’000
ARETRT AREETFIT
(unaudited) (audited)
(REER) (eEZ)
Amounts due from related parties & U BB 5 K78
(after ECL) GTtRIBHEEEIEE) 78,502 72,320
Add: Loan to associates hn o mEEERRIER - 38,057
78,502 110,377
Analysed for financial reporting TS RE B DT
pUrpoSes:
Non-current JEmE - 18,616
Current ikl 78,502 91,761
78,502 110,377
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PHABREREFRRMI T

For the six months ended 30 June 2022 HZE—_ZT -4 XxA=+HI/NAA

24. RELATED PARTY TRANSACTIONS (CONTINUED) 24. FABEFS3Z5% (48)
() Compensation of key management personnel () EEZEEASHBE

Six months ended 30 June
BEXA=1tHIEAEA

2022 2021
—E-—F T —F
RMB’000 RMB'000
ARET T ARETIT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Short-term employee benefit EHEEERA 3,424 3,873
Contributions to retirement benefits RN RET B3R
scheme 37 18
Share-based payments VARR {7 72 EE 0 Y - 3K - 45
3,461 3,936
The remuneration of key management personnel is FEEBABNME HELER/AK
determined with reference to the performance of HRTSBEERT -

individuals and market trends.
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