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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of Jiyi
Holdings Limited (the “Company”) is pleased to present in this
interim report the unaudited condensed consolidated results of the
Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2022 (the “Reporting Period” or “FY2022")
together with the comparative figures for the corresponding period
in 2021 (the "Prior Period” or "FY2021").

BUSINESS AND FINANCIAL REVIEW
Revenue by business operations

The Group is a well-established and integrated building and home
improvement materials and furnishings supplier and interior design
and engineering services provider in the People’s Republic of
China (the "PRC"). The Group is mainly engaged in the sale and
distribution of merchandise and the provision of interior design and
engineering services.

The following table sets forth the breakdown of revenue by
business operations for the Reporting Period with the comparative
figures of the Prior Period:

Sale and distribution of merchandise ~ $5% K %) 84 7 &
— Building materials — &M
— Home improvement materials —XBEEME
— Furnishings —1xE
— Bulk commodity trade —RREmEZ

REEAR R ITERSE

Provision of interior design and
engineering services

Total 4B st
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For the six months ended 30 June

BE/SA=+HLAEAR

2022 2021 Changes
—Eg-- = — BhEf
RMB'000 RMB 000 %
ARBBFT ANEETT
(Unaudited) (Unaudited)
(KA FZ) (RAZE1Z)
11,843 88,342 (86.6)
19,301 1,008 1,814.8
3,871 3,484 1.1
168,814 90,222 87.1
203,829 183,056 1.3
17,975 85,838 (79.1)
221,804 268,894 (17.5)

E—IERARAR
—E_ SRS



MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Total revenue of the Group decreased by approximately RMB47.1
million or approximately 17.5% from approximately RMB268.9
million for the Prior Period to approximately RMB221.8 million
for the Reporting Period. Such decrease was mainly driven by the
decrease in the revenue from the provision of interior design and
engineering services segment of approximately RMB67.9 million
during the Reporting Period.

Revenue from sale and distribution of merchandise

Revenue of the Group from sale and distribution of merchandise,
comprising (i) sale of building materials; (ii) sale of home
improvement materials; (iii) sale of furnishings; and (iv) Bulk
commodity trade, recorded an increase by approximately RMB20.8
million or approximately 11.3% from approximately RMB183.1
million for the Prior Period to approximately RMB203.8 million for
the Reporting Period. The overall increase was a combined result of
the followings:

Sale of building materials

Revenue generated from the sale of building materials decreased
by approximately RMB76.5 million or approximately 86.6%
from approximately RMB88.3 million for the Prior Period to
approximately RMB11.8 million for the Reporting Period. Such
decrease was mainly due to the decrease in sales from steel and
cement during the Reporting Period.

Sale of home improvement materials

Revenue generated from the sale of home improvement materials
increased by approximately RMB18.3 million or approximately
1,814.8% from approximately RMB1.0 million for the Prior Period
to approximately RMB19.3 million for the Reporting Period. The
increase was mainly due to the increase in sales of aluminium alloy
during the Reporting Period.

Jiyi Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Sale of furnishings

Revenue generated from the sale of furnishings increased by
approximately RMBO0.4 million or approximately 11.1% from
approximately RMB3.5 million for the Prior Period to approximately
RMB3.9 million for the Reporting Period. The increase was mainly
due to the increase in sales of home decoration products during the
Reporting Period.

Bulk commodity trading

Revenue generated from the bulk commodity trading increased
by approximately RMB78.6 million or approximately 87.1%
from approximately RMB90.2 million for the Prior Period to
approximately RMB168.8 million for the Reporting Period. The
increase was mainly due to the increase in sales of copper and
aluminium ingot during the Reporting Period.

Revenue from provision of interior design and engineering
services

The revenue from provision of interior design and engineering
services decreased by approximately RMB67.9 million or
approximately 79.1% from approximately RMB85.8 million for the
Prior Period to approximately RMB18.0 million for the Reporting
Period. Such decrease was due to a decline in the scale of corporate
projects, delay in the stage of completion of some deferred
construction engineering projects due to recurrence of COVID-19,
as well as decrease in number of existing projects as a result of the
downturn of construction and building industry in the PRC during
the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Gross profit and gross profit margin

The following table sets forth the breakdown of gross profit and
gross profit margin by the Group’s business segments for the
Reporting Period with the comparative figures of FY2021:

EMREFER

TREINBREMEREEBEE D BE D
ZEMKRENRBME ER _T - —MHBFE
ZHEBEF

For the six months ended 30 June

BEAB=THLAEAR

2022 2021
g B —F
Gross profit Gross profit
Gross profit margin Gross profit margin
E7 EfE EH ESAES
RMB’000 % RMB'000 %
ABEFT ANREFT
(Unaudited) (Unaudited)
(RAZEZ) (FAEER)
Sale and distribution of HE KD HE D
merchandise 2,308 1.1 7,296 4.0
Provision of interior design and IR E AR R LERHS
engineering services 1,818 10.1 3,546 4.1
Total “ast 4,126 1.9 10,842 4.0

The revenue of the Group decreased by approximately RMB47.1
million or approximately 17.5% from approximately RMB268.9
million for the Prior Period to approximately RMB221.8 million
for the Reporting Period. The Group's overall gross profit
decreased by approximately RMB6.7 million or approximately
61.9% from approximately RMB10.8 million for the Prior Period
to approximately RMB4.1 million for the Reporting Period. The
decrease in the Group's overall gross profit was mainly due to
the decrease in gross profit generated from sale and distribution
of merchandise segment of approximately RMB5.0 million or
approximately 68.4% from approximately RMB7.3 million for the
Prior Period to approximately RMB2.3 million for the Reporting
Period, as well as the decrease in gross profit generated from the
provision of interior design and engineering services segment
of approximately RMB1.7 million or approximately 48.7% from
approximately RMB3.5 million for the Prior Period to approximately
RMB1.8 million for the Reporting Period.

Jiyi Holdings Limited 08
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MANAGEMENT DISCUSSION AND ANALYSIS

The gross profit margin of the business of sale and distribution of
merchandise decreased by approximately 2.9% from 4.0% for the
Prior Period to 1.1% for the Reporting Period, owing primarily to
the business of bulk commodity trading with lower profit margin
and lower merchandise prices to retain old customers and attract
new customers during the Reporting Period.

The gross profit margin of provision of interior design and
engineering services increased by approximately 6.0% from 4.1%
for the Prior Period to 10.1% for the Reporting Period, owing to
better management and monitoring of construction progress which
reduced construction costs.

Other income

The Group's other income increased by approximately RMB16.2
million or approximately 3,630.6% from approximately RMBO0.4
million for the Prior Period to approximately RMB16.6 million for
the Reporting Period. The increase was mainly due to the increase in
interest income from trade and other receivables and prepayments.

Distribution and selling expenses

The Group’s distribution and selling expenses decreased by
approximately RMB1.9 million or approximately 52.6% from
approximately RMB3.6 million for the Prior Period to approximately
RMB1.7 million for the Reporting Period. Such decrease was due
to decrease in decoration expenses and rental expenses during the
Reporting Period.

Administrative expenses

The Group's administrative expenses increased by approximately
RMBO.1 million or approximately 0.6% from approximately RMB6.5
million for the Prior Period to approximately RMB6.6 million for the
Reporting Period. The increase was mainly due to the increase in
professional fees and printing costs.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Finance costs

The Group'’s net finance costs decreased by approximately RMB4.0
million or approximately 37.0% from approximately RMB10.8
million in the Prior Period to approximately RMB6.8 million in the
Reporting Period, which was mainly due to the decrease in the
amount of outstanding convertible bonds and lower interest rates
of other bank borrowings, which resulted in lower finance costs
during the Reporting Period.

Profit/(Loss) for the period

As a result of the foregoing, the Group's profit increased by
approximately RMB3.7 million from a loss of approximately RMB1.4
million for the Prior Period to a profit of approximately RMB2.3
million for the Reporting Period.

PROSPECTS

The prolonged COVID-19 pandemic situation, as well as tensions
and turbulence in global economies, particularly in international
trade, continued to have a negative impact on the global economy
and local consumption expenditures in the first half of 2022. The
tight pandemic control and lockdown measures brought on by
the reappearance of the COVID-19 pandemic in China led to the
suspension of the Group's retail stores and construction sites, which
also affected the Group’s business performance. The slowdown
in the property market has greatly dampened the confidence of
property buyers, causing developers to delay the development of
their property projects.

To stay ahead of the adverse business environment and the market’s
intense competition, the management team worked diligently to
acquire new businesses and explore opportunities in a number of
new markets, while also maintaining effective cost control.

Jiyi Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

For the business segment of the sale and distribution of
merchandise, on top of the traditional retail and wholesale
distribution channels as well as the domestic bulk commodity
trading in China, the Group has also started its international bulk
commodity trading business in the first half of 2022. The Group is
confident that entering international bulk commodity trading will
open up new markets for it, and that with the Group’s extensive
experience and cost advantages on commodity products, it will
achieve fruitful results in this field.

For the business segment of the provision of interior design and
engineering services, the Group has recently won the tender
for two Engineering, Procurement, and Construction (“EPC")
projects to rebuild solar-powered motor charging stations located
in the Longgang and Guangming district of Shenzhen. This has
greatly enhanced the Group's confidence in seeking more new
project tenders and business opportunities with our corporate and
governmental clients.

In the second half of 2022, the Group will continue to expand and
further develop its sales and distribution of merchandise business
and its interior design and building engineering services business
in the Guangdong-Hong Kong-Macao Greater Bay Area. Among
the new business opportunities the Group identified, the Group is
particularly confident about the business and market development
of new energy supply chain industry and the international bulk
commodity trading industry and the Company will devote more
resources to expanding its operations in these areas in the coming
years.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

The Group will continue to invest in building online distribution and
e-marketing channels to sell and distribute building materials, home
improvement materials, and furniture. The Group is looking for
investment opportunities to improve the Group's service capabilities
and capacity in the business segment of merchandise sale and
distribution by enhancing the Group's digital transformation on its
traditional distribution channels, as well as to increase the Group’s
market share and scale of sales in the long run, which is beneficial
to the Group and the shareholders as a whole.

To increase efficiency in terms of management, strategy
implementation, cost controls, and effectiveness in sales and
distribution, customer service, and retention, among other things,
the Group will concentrate internally on reviewing and restructuring
its business processes, business and departmental functions,
product-mix, and sales strategies.

In terms of the Group's capital market strategy, the Group
completed six placements of new shares under general mandate
in the first half of 2022, raising approximately HK$205.6 million
to enhance the Group’s financial position and foundation and to
pave the way for future business growth and development. The
Company will keep its focus on capital raising and continue to
seek out strategic relationships with external investors for new and
existing business development and expansion.

It is foreseen that the second half of 2022 will remain challenging
for businesses. The Group will continue to take a pragmatic and
enterprising approach to our business strategies, building on
existing businesses while actively seeking new opportunities to
increase profitability and maximize returns and benefits for our
shareholders.

Jiyi Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

As at 30 June 2022, the Group had a total cash and bank balances
of approximately RMB24.7 million (31 December 2021: RMB32.0
million) mainly denominated in Renminbi and Hong Kong Dollars.
The decrease in total cash and bank balances was mainly due to the
decrease in cash flows from operating activities, while offset by the
increase in cash flows from financing activities during the Reporting
Period.

As at 30 June 2022, the Group had net current assets of
approximately RMB745.3 million, as compared to approximately
RMB490.6 million as at 31 December 2021.

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2022, the Group’s banking facilities for short term
financing had been fully utilised (31 December 2021: nil) and total
bank borrowings of approximately RMB381.4 million (31 December
2021: RMB272.1 million). The total bank borrowings comprised
approximately RMB224.3 million (31 December 2021: RMB116.3
million) in bank borrowings arising from discounted commercial
bills and discounted letters of credit that were not yet due.

The bank borrowings of the Group were secured by property, plant
and equipment, investment properties and right-of-use assets as at
30 June 2022 and as at 31 December 2021. The bank borrowings
were also jointly guaranteed by Ms. Hou Wei and Mr. Deng
Jianshen, husband of Ms. Hou Wei.

CAPITAL EXPENDITURE

The Group has no material capital expenditure during the Reporting
Period and for the year ended 31 December 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

FINANCIAL RATIO

Current ratio™ SFRE EE R

Quick ratio? R R

Gearing ratio (%)® BREELEER%)?

Net debt to equity ratio (%) AR LEER (%)

™ Current ratio is calculated as the total current assets divided by the total
current liabilities.

@ Quick ratio is calculated as total current assets less inventories and divided
by total current liabilities.

) Gearing ratio is calculated as the total debt divided by total equity and
multiplied by 100%.

@ Net debt to equity ratio is calculated as total borrowings net of cash and
cash equivalents and restricted cash, and divided by total equity and
multiplied by 100%.
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL INVESTMENTS, ACQUISITION AND
DISPOSALS

The Group had no material investment, acquisition and disposal
transactions during the Reporting Period.

UPDATES ON THE ISSUE OF CONVERTIBLE BONDS AND
THE USE OF PROCEEDS

On 22 April 2019, the Company entered into eight (8) subscription
agreements with the subscribers (the “Subscribers”) respectively,
pursuant to which the Company has conditionally agreed to issue
and the Subscribers has respectively and conditionally agreed to
subscribe for the convertible bonds in the aggregate principal
amount of HK$102,100,000 (the “Convertible Bonds”). The issue
of the Convertible Bonds was completed on 25 June 2019. The
net proceeds from the issuance of the Convertible Bonds, which
amounted to approximately HK$101.6 million after deducting the
related professional forms and an related expenses, have already
been fully utilised during FY2019.

On 24 December 2021, the Company and the bondholders agreed
to extend the maturity date of the outstanding Convertible Bonds
with an aggregate principal amount of HK$41,555,555 from 24
December 2021 to 31 August 2022 (the “Maturity Date"”). Save
for the extension of the maturity date, all the terms and conditions
of the Convertible Bonds remain unchanged.

As of 30 June 2022, Convertible Bonds in the amount of
HK$60,544,445 have been converted into 60,544,445 conversion
shares by the bondholders, and the remaining Convertible Bonds in
the amount of HK$41,555,555 were outstanding (“Outstanding
Convertible Bonds”).
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

As at the date of this report, the Outstanding Convertible Bonds
have reached the Maturity Date. The Company and the outstanding
bondholder are in the course of negotiating for a further extension
of the Maturity Date and the outstanding bondholder has
indicated its intention to agree to an extension. Please refer to
the announcement of the Company dated 31 August 2022 and
further announcement(s) to be made by the Company as and when
necessary in relation to the Outstanding Convertible Bonds.

The extension of the Maturity Date, if realized, would allow the
Company to enjoy more flexibility when planning its financial
resources, as it would enable the Company to apply its financial
resources to fund its operation and/or business development,
especially when facing the challenges of the COVID-19 situation,
instead of repayment of the Outstanding Convertible Bonds by
31 August 2022 so as to maximise returns to the Shareholders.

For further details in relation to the Outstanding Convertible
Bonds, please refer to the announcements of the Company
dated 24 December 2020, 31 December 2020, 24 June 2021,
24 December 2021 and 31 August 2022, the circular of the
Company dated 26 January 2021, 30 July 2021 and 11 February
2022 in respect of the EGM, and the poll result announcement
dated 22 February 2021, 10 September 2021 and 7 March 2022 in
respect of the EGM.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLACING OF NEW SHARES UNDER GENERAL MANDATE
AND THE USE OF PROCEEDS

On 25 January 2022, the Company allotted and issued a total
of 28,022,000 placing shares to not less than six placees at the
placing price of HK$1.2 per placing shares pursuant to the terms
and conditions of the placing agreement signed between the
Company and the placing agent dated 30 November 2021. The net
proceeds (after deducting the placing commission and other related
expenses and professional fees) from the placing amounted to
approximately HK$33.1 million. Please refer to the announcements
of the Company dated 30 November 2021, 20 December 2021,
11 January 2022, 12 January 2022 and 26 January 2022 for further
details.

On 15 March 2022, the Company allotted and issued a total of
48,000,000 placing shares to not less than six placees at the placing
price of HK$0.9 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 4 March 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$42.6 million. Please refer to the announcements of the
Company dated 4 March 2022, 8 March 2022, 11 January 2022
and 15 March 2022 for further details.

On 28 April 2022, the Company allotted and issued a total of
56,000,000 placing shares to not less than six placees at the placing
price of HK$0.76 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 22 April 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$42 million. Please refer to the announcements of the Company
dated 22 April 2022, 25 April 2022, and 28 April 2022 for further
details.

17

EEES®EDR

RIF—ARIRERENRRG RFASRERR

RIEZZHE—RAZ+HEH AREREEL
AEEEREMEEHEA S _—GF+—
B=tHZEEWBEZRARGHIREERE
BREEERD1.2B TR DRSS A AR
B R B 175 328,022,000 FELE R 1D - BLE S
B2 SB35 (KMNBREEME R EMAE
AR REXERR) AL33. 1 BEBT o E—
THBRE2EARBHBEAZ f~——¢+—
BA=+H-ZZZ—%+°ZHB=+H8-
B+ —RA-ZB_"_fF£—HB+Z E&
BT HF—RA+RHZAG.

N_EZZF=—A+HB > AREREBELRAE
i EIEMREHHRAE =AW
BZEEHRZGRREGREEESRAE
ER7H0.98BITE RNV ISR AR AL &%
175 48,000,000 R FCERID L EEIE 2P
BRIEFER (RMNREERAE R EMERMAS
REXERR) AN EEBIT - E—TEE
FH2REARBHBAZE - "F=AMA =
T __H#=AN\R-_E__fF#—HB+—HK
TECTEFE-RBtAaHZRE-

NI TFENAZHNB ARBREERAA
BHEREEREMEERRAS - “FMA
"+ ZBZzEEBREZERREHREEEE
SREERM0.76BTARDRANBEEE A
B 28 K 8517 & 756,000,000/ EL E RR 17  BL &
LB FMEHRIEFEE (KINGEESMES R EAM
ARSI REEERE) AN42B8E BT &
— S HEBRE2RAARARAHBAZ ST &I
BZ+ZH - ZEZZFOAZ+HARZZE
—THFEB =+ NHZRE.

E—IERARAR
—E_ SRS



MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

On 31 May 2022, the Company allotted and issued a total of
41,431,833 placing shares to not less than six placees at the placing
price of HK$0.57 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 20 May 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$23.3 million. Please refer to the announcements of the
Company dated 20 May 2022 and 31 May 2022 for further details.

On 27 July 2022, the Company allotted and issued a total of
73,230,000 placing shares to not less than six placees at the placing
price of HK$0.55 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 14 July 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$39.7 million. Please refer to the announcements of the
Company dated 14 July 2022 and 27 July 2022 for further details.

On 17 August 2022, the Company allotted and issued a total of
45,882,000 placing shares to not less than six placees at the placing
price of HK$0.55 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 3 August 2022. The net proceeds
(after deducting the placing commission and other related expenses
and professional fees) from the placing amounted to approximately
HK$24.9 million. Please refer to the announcements of the
Company dated 3 August 2022 and 17 August 2022 for further
details.
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Date of Placing

ECEFEBEH

25 January 2022

—&— —

A

—RB”-+&H

15 March 2022

— — —

e

=A+3aH

Net Proceeds
Raised
(Approximately)
EEZFRENRE
RER (1E49)
HK$33.1 million

33.1B&E BT

HK$42.6 million

42 6EHERTT

MANAGEMENT DISCUSSION AND ANALYSIS

Proposed use of proceeds
(Approximately)

FRiSTRIEHRE & (B 4Y)
General working capital of the Group

FEEZ -REEST

(i) HK$20 million for the repayment of
trade and bill payables;

() 2008BBTANEEESRER
FERTRUIE

(i) HK$20 million for the repayment of
other borrowings;
(i) 208 BBTANEEEMBER;

(iii) HK$2.6 million for general working
capital of the Group

(i) 26 BB TRANAERZ —f&
EESS
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Actual and intended use of
proceeds

The amount has been used as
intended.

ZEROHRRERRER-

(i) HK$20 million has been
used as intended.

() 208®AETBREERR
B

(i) HK$20 million has been
used as intended.

(i) 2008 BAETBREEAR
B

(iii) The amount has been used
as intended.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Date of Placing

ECEFEEH

28 April 2022

g

A —-+/\H

31 May 2022

g

ABE=+—H

27 July 2022

e F
+tBZ++tH

17 August 2022

g

NA++LtH
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Net Proceeds
Raised
(Approximately)
EEZFREMIE
RER (1E49)

HK$42 million

DBEBEBTT

HK$23.3 million

233BEBTT

HK$39.7 million

39.7HEBTT

HK$24.9 million

2498 EBTT

Proposed use of proceeds
(Approximately)

FRiGTIARE AR (B49)

Capital investment on new investment
opportunities

MGBERGHIRFELHEARRE

Working capital to expand existing
business segment of the sale and
distribution of merchandise
WERREEEmEE RDEEH D
ZEEEY

Working capital to expand existing
business segment of the provision

of interior design and engineering
services
HRRFBRHUERRS R IRERS
EBnBzEEEE

Working capital to expand existing
business segment of the provision

of interior design and engineering
services
hWERREFRHEEARS R IRERS
EBOBzEEES
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Actual and intended use of
proceeds

FRiSIEE R REE AR
The amount has been used as

intended.
ZEREERERTERGER-

The amount has been used as
intended.

ZERCRBRERRER-

The amount has been used as
intended.

ERR I B

2
[l

&R -

ﬁl{l{

The amount has been used as
intended.

ZERCRBRERRER-



MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in Renminbi
and also incurs cost in Hong Kong dollars and Renminbi. The Group
is exposed to foreign exchange risk with respect mainly to Hong
Kong dollars which may affect the Group’s performance. The
management is aware of the possible exchange rate exposure due
to the continuing fluctuation of Hong Kong dollars and will closely
monitor its impact on the performance of the Group to see if any
hedging policy is necessary. The Group currently does not have any
foreign currency hedging policy.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June
2022 (31 December 2021: Nil).

CAPITAL COMMITMENTS

The Group had no significant outstanding capital commitment as at
30 June 2022 (31 December 2021: Nil).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2022, the Group had a total number of 58 employees
(30 June 2021: 110) and the total staff costs, including Directors’
remuneration, amounted to approximately RMB4.6 million for
the Reporting Period (as at 30 June 2021: RMB4.9 million). The
decrease in number of employees and total staff costs was mainly
due to outsourcing of the several functions in the construction
department of the subsidiaries of the Company and a reduction in
the total headcount during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees. The Group conducts induction training for
all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends
on their specific field of operation.

The objective of the Group’s remuneration policy is to maintain

fair and competitive packages based on business requirements and

industry practice. In order to determine the level of remuneration

paid to its employees (including Directors and senior management),

the following factors are considered:

e workload, responsibility and job complexity;

° business requirements;

e individual performance and contribution to results;

e company performance and profitability;

e retention considerations and the potential of individuals;

e  corporate goals and objectives;

e market rates and changes in relevant markets, including
supply and demand fluctuations and changes in competitive

conditions; and

e general economic situation.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR L055 AND OTHER COMPREHENSIVE INCOME
PHIGEA 4R S 18

For the six months ended 30 June 2022 &% _— &~ —#F XA ="+HIE1EH

Revenue from contracts with
customers
Cost of sales

Gross profit

Other income

Other gains

Distribution and selling expenses
Administrative expenses

(Recognition)/Reversal of impairment

losses under expected credit loss
model, net
Finance costs

Profit/(loss) before tax
Income tax (expense)/credit

Profit/(loss) for the period

Other comprehensive
income/(loss):
Item that may be reclassified

subsequently to profit or loss:

Exchange differences arising on
translation of foreign operations

Other comprehensive income/
(loss) for the period, net of
income tax

Total comprehensive income/
(loss) for the period

The notes on pages 29 to 62 are an integral part of this condensed
consolidated interim financial information.
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Notes

Hfat

6, 7

Bz H it 2 [ 4% = R

(Unaudited)
(REER)
Six months ended 30 June

BENA=+HILEAEAR

2022 2021
—EB-CF B —%F
RMB’000 RMB’000
ANEBEFT NEEF
221,804 268,894
(217,678) (258,052)
4,126 10,842
16,601 445

20 6,220
(1,697) (3,577)
(6,556) (6,518)
(1,767) 9
(6,819) (10,825)
3,908 (3,404)
(1,651) 2,006
2,257 (1,398)
484 (109)
484 (109)
2,741 (1,507)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

PHSHAG S s REMEE KR xR

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

Profit/(loss) for the period LUR AL ERRER],

attributable to: (&518) :
— Owners of the Company —ARREHEBE A
— Non-controlling interests —FF RS
Total comprehensive income/(loss) MTFALEGERR
for the period attributable to: 2EWE, (B518) 4858 .
— Owners of the Company —ARREHEBE A
— Non-controlling interests —FF RS
Earnings/(loss) per share attributable to & A T A A (S
owners of the Company SREF (B8
— Basic (RMB cents) —EX ANEKS)
— Diluted (RMB cents) —88 A7)

The notes on pages 29 to 62 are an integral part of this condensed
consolidated interim financial information.
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(Unaudited)
(REER)
Six months ended 30 June

BE/B=1+HILEAEAR

2022 2021
- T

Notes RMB’000 RMB'000
Hitat AR¥EFT NEETFT
2,348 (1,371)

(91) (27)

2,257 (1,398)

2,832 (1,480)

(91) (27)

2,741 (1,507)

10 0.23 (0.17)
10 0.23 (0.16)
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

ASSETS

Non-current assets

Financial assets at fair value through
profit or loss

Property, plant and equipment

Right-of-use assets

Investment properties

Goodwill

Prepayment for acquisition of
investment properties

Deposits and other receivables

Deferred tax assets

Current assets

Inventories

Amounts due from related parties

Trade and other receivables and
prepayments

Contract assets

Restricted cash

Bank balances and cash

Total assets

BE
FRBEE

BAFEStAEmZ

THMEE
Y ER IS E 4
ERESE
REY*

G

Wik BV ETAMIA

BE R HMEWRIR

EIETRIAE B

REEE
3
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8 5 KR E At UGRRIE L K

TRfRIR
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IRTTHEBRRIRE

BEEME
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As at 30 June 2022 R _ZE__FNA=+H

Notes

HtaE

12

13

14

13
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As at As at
30 June 31 December
2022 2021
iRy ®
—E_HF —E—F
ANB=+H | +ZA=+—H
RMB’000 RMB’000
AEBEFT ANEEFT
(Unaudited)
(RE&EZ)
1,178 1,178
23,502 25,009
7,439 7,605
62,240 62,500
53,208 53,208
33,977 33,977
24,823 42,893
8,229 6,601
214,596 232,971
2,565 4,280
934 934
807,006 580,511
360,441 350,521
783 2,182
24,744 31,958
1,196,473 970,386
1,411,069 1,203,357
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHSHASGSEEREAR

As at 30 June 2022 R_ZE__#FNNA=1H

As at As at
30 June 31 December
2022 2021
iy i
- TET—F
ANB=+H | +ZA=+—H
Notes RMB’000 RMB’000
KiaE AEBEFT NEBETFT
(Unaudited)
(REEEZ)
Current liabilities Bk =K
Trade and bills payables and other B REBEMREBEUR
payables H e RIB 16 106,298 97,609
Bank borrowings SRITER 17 269,460 267,734
Other borrowings HihgEz=x 17 2,977 50,602
Lease liabilities HEaRE 108 181
Convertible loan notes A ERERE 42,178 37,110
Contract liabilities =Y =L 2,316 1,576
Income tax payables FETFRSHR 27,846 24,971
451,183 479,783
Net current assets MENEERE 745,290 490,603
Total assets less current liabilities 42EERGHEE 959,886 723,574
Non-current liabilities ETRBER
Bank borrowings RITIER 17 111,959 4,404
Lease liabilities HEad - 53
Deferred tax liabilities RIEHRIEEE 14 21,304 21,239
133,263 25,696
Net assets BEFE 826,623 697,878
Capital and reserves B2 e frt 1
Share capital [N 15 90,786 75,223
Reserves Egi] 735,050 621,777
Equity attributable to owners of AT EE AEEED
the Company 825,836 697,000
Non-controlling interests JEEER R 787 878
Total equity fEznAEER 826,623 697,878

The notes on pages 29 to 62 are an integral part of this condensed ~ $529E62E ik A ABRAG & R EER
consolidated interim financial information. ZHARRER S
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2022

Comprehensive income:

Profit for the period ended
30 June 2022

Other comprehensive income:

Currency translation differences
Total comprehensive income

Exercise of share options
Laspe of share options
Issuance of placing shares

Balance at 30 June 2022

Balance at 1 January 2021

Comprehensive loss:

Loss for the period ended
30 June 2021

Other comprehensive income:

Currency translation differences
Total comprehensive loss

Laspe of share options
Recognition of equity-settled
share-based payments
Transfer to statutory reserve
Issuance of consideration shares

Balance at 30 June 2021

RZEZZE—HA—H2Z4&RH
2EMKE
BE_Z-__H5A=1HL

AR
Htt2mEkes
ERBEER

2HEKEEE

BRETE
BRELY
BIRERN

RZE-_Z&,:B=+H
2R

RZEZ—-F—-R—HZ&R
2EEGE
EXBZ+AH

BE_Z-—

IEHRRIES R
Htt 2
BRBEER
2HEGREE

BRERN
SR A A URGD A
ER AR

BRELERB

BIRERG

KZEZ—-&;A=+H
2R

PHSHAESEaEBHR

For the six months ended 30 June 2022 &Z —&F_~ —#F,NH=+Hi1 1G5

(Unaudited)
(REER)
Attributable to equity holders of the Company
FARREEEAERL
Non-
Share Share Other  Retained controlling Total
capital premium reserves earnings Total interest equity
ke RIEE W HtHE  REEAN BEt JREZREE  EZAH
RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB000  RMB000
AEBEFT ARBETT ARBETT AREFR ARBEFT ABETT AREFT
75,223 481,107 (177) 140,847 697,000 878 697,878
- - - 2,348 2,348 91) 2,257
- - 484 - 484 - 484
- - 484 2,348 2,832 91) 2,74
730 4,157 - - 4,887 - 4,887
- - (790) 790 - - -
14,833 106,284 - - 121,117 - 121,117
90,786 591,548 (483) 143,985 825,836 787 826,623
(Unaudited)
(REBH)
Attributable to equity holders of the Company
AABREEE AEL
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interest equity
BEA  ROEE HMEE  REEA e FERET REEH
RMB 000 RMB 000 RMB 000 RMB’000 RMB000 RMB000 RMB000
NEETFT ANREEF AREFT AREFT ABEFT ARB¥TT AREFT
69,002 441,565 31,186 132,115 673,868 573 674,441
- - - (1,371) (1,371) 27) (1,398)
= = (109) = (109) - (109)
- - (109) (1,371) (1,480) 27) (1,507)
- - (1,783) - (1,783) - (1,783)
- - 305 - 305 - 305
= = 57 (57) = = -
4,350 22,622 (33,577) - (6,605) - (6,605)
73,352 464,187 (3,921) 130,687 664,305 546 664,851

The notes on pages 29 to 62 are an integral part of this condensed
consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
PHBHASGSHERER

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

Cash flows from operating activities

Cash (used in)/generated from
operations
Income tax paid

Net cash (used in)/generated from
operating activities

Cash flows from investing activities

Proceeds from disposal of property,
plant and equipment
Interest received

Net cash generated from
investing activities

Cash flows from financing activities

Proceeds from bank borrowings

Repayments of bank borrowings

(Repayments)/proceeds from other
borrowings

Net proceeds from exercising of share
options

Net proceeds from placing of shares

Interest paid

Repayments of lease liabilities

Net cash generated from/(used in)
financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Exchange gains/(losses) on cash and
cash equivalents

Cash and cash equivalents
at the end of the period

REESHERE
%% FrR) /FeRE

[SENIZIEEE)

REES (PTA) /PR
Ry P

RETHHRERE
HENE BB RRER

1BHE

BEFH 2
RETHELERT PR

MEETHHEERE
RTTIERFTISTRIE
BEEIRITER
(EEHAMERR)
HAERFr 1SR
T REL
PRISRUIEF 2R
&R Z PG mRIBFER
ENFE
BEHEEAE

REEEFTS, (FTA)
R PR

RERBEZEY GRL)
S8R EE

P ZHERIRESEY

ReEMhFEFEYZ
FER W (B518)

HRZRERFEEEY

The notes on pages 29 to 62 are an integral part of this condensed
consolidated interim financial information.
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(Unaudited)
(RE&ERZ)
Six months ended 30 June

BE/NAB=+HILEAEAR

2022 2021

- —— =
RMB’000 RMB’000
ANEREFT NEBETFT
(101,118) 53,585
- (437)
(101,118) 53,148
10 _
3,474 28
3,484 28
111,959 _
(110,674) (9,599)
(27,050) 2,455
4,887 .
120,582 _
(7,020) (7,605)
2,287 (492)
90,397 (15,241)
(7,237) 37,935
31,958 4,713
23 (109)
24,744 42,539
e EER



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RGP HMEBEE M

For the six months ended 30 June 2022 BZE _—ZF _— —&F NH=+HIE1EF

GENERAL INFORMATION

Jiyi Holdings Limited (the “"Company”) was incorporated
in the Cayman Islands on 2 February 2015 as an exempted
company with limited liability under the Companies Law (as
revised) of the Cayman Islands. The address of the Company’s
registered office is Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman, KY1-1108, Cayman Islands. The
address of its principal place of business is Unit 912, 9/F, Tai
Yau Building, 181 Johnston Road, Wanchai, Hong Kong.

The Company is an investment holding company and its
subsidiaries (together the “Group”) are principally engaged
in the business of sale and distribution of building and
home improvement materials and furnishings and provision
of interior design and engineering services in the People’s
Republic of China (the “PRC"). The controlling shareholder of
the Group is Xinling Limited, a company incorporated in the
British Virgin Islands (“BVI") which is wholly-owned by Ms.
Hou Wei (“Ms. Hou").

This condensed consolidated interim financial information
is presented in thousands of Renminbi (“RMB"), unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 31 August
2022.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG S PRI B EH M

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

GENERAL INFORMATION (Continued)

The financial information relating to the year ended
31 December 2021 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2022 as comparative information does not
constitute the Company's statutory annual consolidated
financial statements for that year but is derived from those
financial statements.

The Company has delivered the financial statements for the
year ended 31 December 2021 to the Registrar of Companies
as required by section 788(1) of the Companies Ordinance
(Cap. 622 of the Laws of Hong Kong).

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2022 has been prepared
in accordance with HKAS 34, “Interim financial reporting” as
well as the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2021, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(the "HKFRS").

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and financial instruments measured at fair value,
which are measured at fair value.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A% 5 HA B 75 E R B R

For the six months ended 30 June 2022 BZE _—ZF _— —&F NH=+HIE1EF

3. ACCOUNTING POLICIES

(a) Application of New and Revised HKFRSs Disclosure

The accounting policies adopted in the preparation of
the interim condensed consolidated financial statements
are consistent with those applied in the Group’s annual
consolidated financial statements for the year ended 31
December 2021, except for the adoption of the following
revised HKFRSs for the first time for the current period’s
financial statements.

Amendments to HKFRS 3 Reference to the Conceptual
Framework
Amendments to HKAS 16  Property, Plant and Equipment:
Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts —
Cost of Fulfilling a Contract
Annual Improvements to  Amendments to HKFRS 1,
HKFRSs 2018-2020 HKFRS 9, lllustrative Examples
accompanying HKFRS 16,
and HKAS 41

Several amendments apply for the first time in the current
period. The application of the amendments to HKFRSs
in the current period has had no material impact on the
Group's financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these interim condensed consolidated financial
statements.

31

BETEER

(a) FERMITREIETERMBRGE

AR ER

PRl BREE REAUTE
BB EMBRESERIN XEE
EREPHABRES M BREEFR
FANSGHHREFTERBRE"F
T+ ZA=+—HLEEENFE
EREGYBRRPAIEABOG K

—5o

A

EEMBREEN HaMEFZiER
535 (BETA)
R AR YWE BERRE BT
F165% BTX) BRI ZAE7E
R AR BESH—EITEALZE
EEVA(CHEN)
EENBREEN SEYBHEENE]
“E-N\EE 7 EBYBREER
_ECTEY BT BEYBHE
FENE B E 1651
HARSEEHEA
F415 (57%)

EAR B IR ZIRIEE] - IR A HAfE
BREAVBRSERNETEY
& B AR R OB B S B9 B 5K
NRERRKR/AZEPHEREE
MHBEBREAMENKEENTEEX

22 %8
=

E—IERARAR
—E_ SRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Fsﬁﬂﬂ.‘.‘v—?AﬁFﬁﬂﬂ#ﬁﬁ*ﬂMﬁI

For the six months ended 30 June 2022 &2 _—&F = —F,\H=+HI 1G5

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates. In preparing this condensed consolidated
interim financial information, the significant judgements made
by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements
for the year ended 31 December 2021.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Financial risk factors

The Group's activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group's financial
performance.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements as at 31 December 2021.

There have been no change in the risk management policies
since year end.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RGP HMEBEE M

For the six months ended 30 June 2022 BZE _—ZF _— —&F NH=+HIE1EF

6. SEGMENT INFORMATION

Information reported to the Chief Executive Officer of the
Company, being the chief operating decision maker (CODM),
make decisions about resource allocation based on the
revenue by types of goods or services delivered or provided and
reviews reports on the financial performance of the Group as
a whole. No other discrete financial information is reviewed by
the CODM for the assessment of performance of the Group.
Therefore, no other segment information is presented. The
Group is currently organised into the following two revenue
streams as follows:

1. Sale and distribution of merchandise

2. Provision of interior design and engineering services
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS BA 4R S oh B B 75 B o B 5

For the six months ended 30 June 2022 &2 _—&F = —F,\H=+HI 1G5

6. SEGMENT INFORMATION (Continued)

Segment revenues and results

The following is an analysis of the Group’s revenues and results

by reportable segments:

Period ended 30 June 2022

Segment Revenue
Segment revenue
Less. Inter-segment sales

External sales
Segment cost of sales

Segment gross profit

Jiyi Holdings Limited
Interim Report 2022

SERUIA
2 EBULA
B D EREISHE

SNEREHEE
S ERSHE R

SEEF]

6. OWEH @

DEBRA R R

DU

FEBZWAREEREIRDMEIDZ

BE_Z__F/A=+HIHM

Sale and
distribution of

Provision of
interior design
and
engineering

merchandise services Total
Bk REEARRE

53 8K 8 o K Ii2ARTS #Est
RMB’000 RMB’000 RMB’000
ABREFT ARBEFT AREFT
204,002 17,975 221,977
(173) - (173)
203,829 17,975 221,804
(201,521) (16,157) (217,678)
2,308 1,818 4,126




BR&RS

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B HA B 55 M s

For the six months ended 30 June 2022 &% &~ —#F NH=—+HIE1EH

6. SEGMENT INFORMATION (Continued)

Segment revenues and results (Continued)

Period ended 30 June 2021

6. TEPEH @)

DEBR AR R ()

BHE_E

Provision of
interior design

——HFRA=1H LA

Segment Revenue SEBUTA
Segment revenue DEBUA

Less: Inter-segment sales B D EREEE
External sales M EBSHE &
Segment cost of sales DEHER A
Segment gross profit DEEF

Sale and and

distribution of engineering
merchandise services Total

HER IREEARE
I HH e T2 ARTR 4Bt
RMB’000 RMB’000 RMB’000
ANEEFT ANEEFT ANEETT
185,348 85,838 271,186
(2,292) = (2,292)
183,056 85,838 268,894
(175,760) (82,292) (258,052)
7,296 3,546 10,842

Save as the adoption of the revised HKFRSs for the current
period’s financial statement as stated at Note 3 to the
condensed interim financial information, the accounting
policies of the operating segments are the same as the Group’s
accounting policies described in Note 3 to the consolidated
financial statements in the annual report. Segment gross
profit represents the gross profit earned by or loss from each
segment without allocation of other income, other gains
and losses, distribution and selling expenses, administrative
expenses, reversal of/provision for impairment losses under
expected credit loss model, net and finance costs. This is the
measure reported to the CODM for the purposes of resource
allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG S PRI B EH M

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

6. SEGMENT INFORMATION (Continued) 6. TEEF ©&)

Segment revenues and results (Continued)

Inter-segment sales are charged at costs.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue
and segment gross profit are presented.

Geographical information

The Group's operations are located on the PRC (country of
domicile) and Hong Kong.

Information about the Group's revenue from external
customers is presented based on the location of the relevant
customers. Information about the Group’s non-current assets
is presented based on the geographical location of the assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RGP HMEBEE M

For the six months ended 30 June 2022 BZE _—ZF _— —&F NH=+HIE1EF

6. SEGMENT INFORMATION (Continued) 6. DHEN &)
Segment revenues and results (Continued) DEBBARES (B)
Geographical information (Continued) HEZK (&
Revenue from Non-current assets
external customers (Note)
RKEMBEEZIWA JERENE E (W52
30 June 30 June 30 June | 31 December
2022 2021 2022 2021
B2 &
- BT —F - =
~A=+H ~B=+H ~B=+H =+—H
RMB’000 RMB 000 RMB’000 RMB'000

ARBETFT | ARETT | AREFT | ARKETT

The PRC i & 221,804 268,894 186,968 184,543
Hong Kong &8 - - 18,221 40,649
221,804 268,894 205,189 225,192
Note:  Non-current assets excluded financial assets at fair value through Wizt - FEmBEET BN FESABZE
profit or loss and deferred tax assets. B E R IREE
37 S—ERARAT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG S PRI B EH M

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

6. SEGMENT INFORMATION (Continued) 6. DEPER @
Segment revenues and results (Continued) DEBBARES (B)
Information about major customers EREEEFRZEN
Revenue from customers of the corresponding periods RAEERRE REEMAEEBHEEE
contributing over 10% of the total sales of the Group are as 10% A EZ2ERZWANT :
follows:
30 June 30 June
2022 2021
—EZCZE TR
~A=+H ANAZ=+AH
RMB’000 RMB’000

AREFT AERETT

Customer A ZRA 55,369? 96,3842

Customer B =B 39,997? 57,458

Customer C gRC 27,5852 39,784

U Revenue from provision of interior design and engineering services ! REREZEANRF R IERB O ZUWA
segment.

2 Revenue from sale and distribution of merchandise segment. 2 REHERDHEERDBZUA -

3 Revenue from both sale and distribution of merchandise and P REHERDEERURREEERNRS
provision of interior design and engineering services segment. TREBRBEDIZULA -
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REVENUE

Disaggregation of revenue for contracts with customers:

Segments

pax:il

Types of goods and services
Sale and distribution of
merchandise
- Bulk commodity trade
- Building materials
- Home improvement materials
— Furnishings
Provision of interior design and
engineering services
— Interior design
- Building engineering services

Total

Geographical markets
The PRC

Timing of revenue recognition
At a point in time
Over time

Total

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RGP HMEBEE M

For the six months ended 30 June 2022 #ZE _ =T _ _#F,xF=+HI1F 1G5
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7. WA

For the period ended 30 June 2022
BE_T_"_F/A=t+HLEMHE

Provision of
interior design
Sale and and
distribution of engineering
merchandise services Total
HERK RIEERNRE
Pak Ll RIERH #act
RMB’000 RMB’000 RMB'000
ABEFT AEBEFT AEBEFT
168,814 - 168,814
11,843 - 11,843
19,301 - 19,301
3,871 - 3,871
- 392 392
- 17,583 17,583
203,829 17,975 221,804
203,829 17,975 221,804
203,829 - 203,829
- 17,975 17,975
203,829 17,975 221,804
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

S B &R & R HA B4 35 8 L B 5

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

7. REVENUE (Continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed in the
segment information.

7. WA @&

UF &5 E R G AW A R D BB KT iR
BT HERe

Sale and distribution of merchandise £ K %) 85
Provision of interior design and RMERFR TR TIZRT
engineering services

Total revenue FEION

For the period ended 30 June 2022
BE_Z__F/A=1THLERK

Adjustments

Segment and
revenue eliminations Consolidated
SEBURA A R H =8
RMB’000 RMB’000 RMB’000
ABIEFT ARBEFT ABEFT
204,002 (173) 203,829
17,975 - 17,975
221,977 (173) 221,804
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R & P HA B 35 B L O 5F

For the six months ended 30 June 2022 &% &~ —#F NH=—+HIE1EH
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7. REVENUE (Continued) 7. WA @
For the period ended 30 June 2021
BE_ZE_—FA=1THLEHMH
Provision of
interior design
Sale and and
distribution of engineering
Segments merchandise services Total
RUERRE
pag:] HE R HE & TER AEEt
RMB’000 RMB'000 RMB'000
ANBETT ANEEFT ANEEFT
Types of goods and services KRR
Sale and distribution of HERDHE G
merchandise
— Bulk commodity trade —AFERES 90,222 = 90,222
- Building materials — EM 88,342 = 88,342
- Home improvement materials — REBEEYR 1,008 - 1,008
~ Furnishings — RE 3,484 - 3,484
Provision of interior design and RMUEERFR R TRRH
engineering services
— Interior design — ERXET = 10,272 10,272
- Building engineering services — BEIRZRS - 75,566 75,566
Total “act 183,056 85,838 268,894
Geographical markets & i 15
The PRC HfE 183,056 85,838 268,894
Timing of revenue recognition U AR :REFRY
At a point in time NSRS 183,056 = 183,056
Over time IS = 85,838 85,838
Total 4ast 183,056 85,838 268,894
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

S B &R & R HA B4 35 8 L B 5

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

7. REVENUE (Continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed in the
segment information.

7. WA @&

UF &5 E R G AW A R D BB KT iR
BT HERe

For the period ended 30 June 2021
BE_T_—FNA=THLEHF

Adjustments

Segment and
revenue eliminations Consolidated
DEBUA R =a
RMB'000 RMB'000 RMB'000
AEEFT AEEFT ANEEFT
Sale and distribution of merchandise 4 K4 847 & 185,348 (2,292) 183,056

Provision of interior design and M= R LIRS
engineering services 85,838 - 85,838
Total revenue FEIL N 271,186 (2,292) 268,894
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B HA B 55 M s

For the six months ended 30 June 2022 &% &~ —#F NH=—+HIE1EH

8.

PROFIT/(LOSS) FOR THE PERIOD

Profit/(loss) for the period has been arrived at after charging/

BR&RS

8. HARIEM (F548)

HARDER 7 (8518) Th &k Bt A) LR

(crediting): BIBBEN .
Six months ended 30 June
BEAA=1+HLKEAR
2022 2021
—EZCFE TR
RMB’000 RMB’000
AEEFT NEEFT
(Unaudited) (Unaudited)
(K& &%) R &%)
Directors’ remuneration SR 1,104 1,100
Staff salaries, allowances and BTlFsHe 2K
benefits in kind BEYER 2,991 3,281
Retirement benefit scheme contributions BRETEEZ
for staff RIRGER 5T B R 494 556
Equity-settled share-based payment B TURAZ I
expenses for staff B AER AR - 29
Total staff costs BT A48 4,589 4,966
Auditor's remuneration 1% B4 B B 450 575
Cost of inventories recognised as expenses ~ FEsRARY 2 75 m 74 201,521 178,053
Depreciation of property, ME- BB RFZEITE
plant and equipment 1,013 3,772
Depreciation of right-of-use assets ERESERE 80 358
Equity-settled share-based payment ERREEZURRA
expenses for customers and consultants UG AERZ
NE/E52 - 276
Variable rental payments in respect of office BREAMAEYERTE
premises and retail stores [& & 2 AR BT
— Lease rental payment* - HEHESAH 2,287 503
Gross rental income from CEYEZ HE WA LLEE
investment properties 398 820
Less: direct operating expenses incurred for i - AR EEHSWA Z
investment properties that generated KREMEEEZ
rental income during the period BEEEERX (83) (171)
315 649
# The amount represents the short-term leases entered with lease term t RIS AT TR — FE R F B 2 AR R
ended within one year. Eo
43 £ ERERAT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Fsﬁﬂﬂ.‘.‘v—?AﬁFﬁﬂﬂ#ﬁﬁ*ﬂMﬁI

For the six months ended 30 June 2022 &2 _—&F = —F,\H=+HI 1G5

&)

INCOME TAX EXPENSE/(CREDIT)

RIERFR1SR
TIPSR

Current income tax
Deferred income tax

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands and is exempted from the Cayman
Islands income tax.

The Company’s subsidiary in the BVI was incorporated under
International Business Companies Act of the BVI and is
exempted from the BVI income tax.

No provision for taxation in Hong Kong has been made as the
Group's income neither arises in, nor is derived from, Hong
Kong.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods.
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9. FRIMRAX% (E%)

Six months ended 30 June

BENB=+HILEAEAR

2022 2021
—E__F B —F
RMB’000 RMB’000
ARBEFT NEETFT
(Unaudited) (Unaudited)
(KAZFE1Z) (KA #1Z)
3,214 189
(1,563) (2,195)
1,651 (2,006)

ARBRERAEHERFREINHAESES
MR AERRERAT B EHM
FERSFEMR-

ARENEBELEESZNEB AT R
BB ﬁﬁﬁ%l@m%@jiﬁ%&
3 EREENEBRE LB EPIER

BELEENBFLEEG RESETER
ZWANIEREEEERRET B

RFERBEEEMRERZE (EEMSRE)
TR BABIRA » REME A S
RMEHBZ IR E 5 25% °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RGP HMEBEE M

For the six months ended 30 June 2022 &% &~ —#F NH=—+HIE1EH

10. EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per
share attributable to the owners of the Company is based on
the following data:

10. EREF (E1R)

TABDER NEBLERERNREEERR
(B518) HIEUATEEEE

Six months ended 30 June

BE/B=+HILNEAR

2022 2021
- —EB—HF
RMB’000 RMB'000
AREFT NEETFT
(Unaudited) (Unaudited)
(KA E1%) (KA &%)
Earnings/(loss) BH, (5518)
Profit/(loss) for the period attributable to Mt EERERNRE EES
owners of the Company for the purpose of ~ 1BME ZA&ATEE A
basic and diluted loss per share FELEAEN], (B518) 2,257 (1,398)
2022 2021
- 3 —B_—%F
‘000 ‘000
TFh& T
Number of shares ahl 4=
Weighted average number of MstBESRELRRT]
ordinary shares for the purpose of (B8 Mz & @k
basic earnings/(loss) per share NNHEE I8 979,069 837,558
Effect of dilutive potential ordinary shares: ~ B##BEHZER 2S£ !
Share options AR - 13,250
Weighted average number of PstESREERN
ordinary shares for the purpose of (B ME2EER
diluted earnings/(loss) per share TN 984 979,069 850,808
Basic earnings/(loss) per share (RMB cents) SREXRET, (B8)
ANE#5) 0.23 (0.17)
Diluted earnings/(loss) per share (RMB cents) SRESEREF, (B18)
ANE#7) 0.23 (0.16)

For the period ended 30 June 2022 and 2021, the convertible
loan notes had an anti-dilutive effect on the basic earnings/
(loss) per share and were ignored in the calculation of diluted
earnings/(loss) per share.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Fsﬁﬂﬂ.‘.‘v—?AﬁFﬁﬂﬂ#ﬁﬁ*ﬂMﬁI

For the six months ended 30 June 2022 &2 _—&F = —F,\H=+HI 1G5

11. DIVIDEND 11. BE
The Board does not recommend any payment of interim EEETEEBEMNBEZZST A8
dividend for the six months ended 30 June 2022 (for the six :—f— EI EARERIRKNEMFERE EE
months ended 30 June 2021: Nil). T2 —FXA=tHLERER B

12. PROPERTY, PLANT AND EQUIPMENT 12. ME--BER=ZE
During the six months ended 30 June 2022, the Group BHE_ZE__F,NA=tHLEARER K
acquired nil and disposed approximately RMB98,000 of items ERTEEEYE -BREAXEBEEERE
of property, plant and equipment. During the six months EVE -BEMRBEEBEHNAREIS,000
ended 30 June 2022 and 2021, the Group did not acquire or T BEE_FRIZEZI—F/5XA
dispose any items of property, plant and equipment. =THERNER AEETHEEENHE

ERE BB R&RFHEEE -
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13. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS

Trade receivables from contract

with customers:
Due from third parties:

—sale and distribution of merchandise

— interior design and engineering services
Due from a related party:

—sale and distribution of merchandise

Less. allowance for expected credit losses

Other receivables

Contract performance deposits
Project tender deposits

Other tax recoverable

Rental deposits

Others

Less: allowance for expected credit losses

EREHNEZREWRIE

RS =78 :

— HERDHEE M

— EARS R ITRERD
FEN— R AR 5 7RIE -

— HERDIEE®

A REEEEEE R

Hfth U R I8
GBS
TiRERRS
HMAT UL [ElfR 1A
HERE

HAh

# - TREEEERER
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NOTES TO THE CONDENSED CONSOLIDATED INTFEERIM“FI&\NCIAI. INFORMATION
HE n‘?ﬂ == |

B HA B 55 M s

For the six months ended 30 June 2022 BZE _—ZF _— —&F NH=+HIE1EF

13. BEZ REMEWRIERFEGRIE

As at
iRy

30 June 31 December

2022 2021
= —E—F
~NA=+H H=—B=+—H
RMB’000 RMB’000
AEEFT NEBBETFT

(Unaudited)
(K& F1Z)

202,446 50,016
48,962 53,076

382 382
251,790 103,474
(7,465) (5,775)
244,325 97,699
5,600 5,650

330 504

2,073 2,295

230 165

8,626 7,759
16,859 16,373
(2,004) (2,004)
14,855 14,369

E—IERARAR
—E_ SRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Fsﬁﬂﬂ.‘.‘v—?AﬁFﬁﬂﬂ#ﬁﬁ*ﬂMﬁI

For the six months ended 30 June 2022 &2 _—&F = —F,\H=+HI 1G5

13. TRADE AND OTHER RECEIVABLES AND 13. B REMEBWHIERTERIE @)

PREPAYMENTS (Continued)

As at
iy
30 June 31 December
2022 2021
g BT —F
~NB=+H H=-—B=+—H
RMB’000 RMB’000
AEETFT ANEEFT
(Unaudited)
(KAEFE1Z)
Prepayments FAfIRIA
Prepayments for purchase of goods and EEEmARERTZ
provision of services SR NEE] 332,148 358,256
Prepayment for acquisition of WRER B 2 T IE
investment properties 33,977 33,977
Long term receivables (note a) REAEWIIE (K +a) 18,221 38,796
Less: allowance for expected credit losses J : TBERE BB (2,050) (2,050)
382,296 428,979
Notes receivable arising from bulk AREmBZEBRELN
commodity trading business FEU ZE 224,330 116,334
Total trade and other receivables B 5 R H fth FEUWRRIE AR
and prepayments FE(IFRIEAERE 865,806 657,381
Analysed as DA
Non-current JERH 58,800 76,870
Current RE 807,006 580,511
865,806 657,381
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For the six months ended 30 June 2022 &Z — &~ —F,NH=+Hi1 1G5

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Note:

(a)

Long term receivables include the amount receivable from the
two guarantors pursuant to a repayment agreement entered into
between Jiyi Entertainment and the two guarantors on 1 November
2022 of the investment in Xinfeng Culture Media Limited ({5 2
1EEEABR/AT) (“Xinfeng Culture”), in which the guarantors
agreed to refund the investment principal of approximately
HK$21.32 million, with a maturity date of 30 April 2024 and a 20%
annual interest rate (the “Repayment Agreement”).

As disclosed in the announcement of the Company dated
19 February 2019 in respect of the discloseable transaction of the
acquisition of 51% issued share capital of Xinfeng Culture, prior
to the prior to the Completion and during the period of the Net
Movie Income, Xinbao Culture Media Limited (the “Vendor")
and the guarantors Mr. Tsang Hiu Yeung and Mr. Lu Yiting (the
“Guarantors”) warranted and guaranteed to the Company that
the total audited net profit after tax and net cash inflows before
dividend paid for the two years ended 31 December 2019 and 2020
of the Target Company should be no less than HK$180.0 million
("GQuaranteed Profit and Cashflow"”) and in the event less than
Guaranteed Profit and Cashflow, the Vendor shall compensate
the Purchaser such sum calculated as follows within thirty (30)
days after the production of the audited financial statement for
the year ending 31 December 2020 of the Target Company:
“(Guaranteed Profit and Cashflow — total audited net profit after tax
and net cash inflow before dividend paid for the two years ended
31 December 2019 and 2020)*51%)"
The achievement of the Guaranteed Profit and Cashflow was one of

(the "Profit Guarantee”).
the conditions precedent of the Completion of the Acquisition.

The Movie was planned to be released in the PRC, Hong Kong
and Taiwan in around March 2019 and in other areas around the
world thereafter. However, according to the Vendor, which was also
one of the issuers of the Movie, the release time of the Movie had
been severely delayed due to the negative impacts brought by the
COVID-19 epidemic in obtaining the relevant government approvals.
The Movie was finally released on 15 January 2021 in the PRC,
16 January 2021 in Taiwan and 26 August 2021 in Hong Kong.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG S PRI B EH M

—— —

For the six months ended 30 June 2022 &Z _ZF = —

FA =1 HIEES

13. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS (Continued)

Note: (Continued)

As the movie was not released until January 2021, the Target
Company was not able to recognise any income or profits from
the Target Asset for the two years ended 31 December 2019 and
31 December 2020. The Company received a copy of the audited
financial statements for the years ended 31 December 2019
and 2020 of the Target Company from the Vendor, of which the
Target Company recorded an aggregate net loss of approximately
HK$79,080 for the two years ended 31 December 2019 and 2020
and a shortfall of HK$91,879,080 under the Profit Guarantee.
Therefore, the Guaranteed Profit and Cashflow has not been
achieved and hence the Conditions Precedent as stated in the

Agreement have not been fulfilled.

As the Conditions Precedent of the Agreement have not been
fulfilled and the Company would not proceed to Completion, the
Company negotiated and entered into the Repayment Agreement
with the Vendor and the Guarantors on 1 November 2022. If the
Guarantors fail to repay the principal and interest to the Company
in accordance with the Repayment Agreement, the Company will
take legal action against the Vendor and the Guarantors and enforce
the Company’s rights under the Agreement, where appropriate,
including but not limited to, (1) enforcing the Company’s right to
sell the acquired 20% of the issued shares of the Target Company
back to the Vendor under the terms of the Agreement at a
consideration of HK$21.32 million, (2) demanding the Guarantors
to repay all the unpaid interest under the Repayment Agreement
and, (3) demanding the Vendor and the Guarantors to repay all the
costs and losses that the Company incurred from the Agreement and
Repayment Agreement.
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13. B REMEBWRFIERFEAMSRIE @)

Hyat - (#8)

HRZEFR S —F—Afilik L,
ERARREE_SE—NE+A=+—
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R & P HA B 35 B L O 5F

For the six months ended 30 June 2022 &% &~ —#F NH=—+HIE1EH

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

The following is an aged analysis of trade receivables, net of
allowance for credit losses, presented based on the invoice
dates:

Within 6 months ~ME A A

6 to 12 months ~NE+IEA
Over 1 to 2 years BR—FEMFE
Over 2 years BEMmE

The maximum exposure to credit risk at the reporting date
is the carrying values of each class of receivables mentioned
above. The Group did not hold any collateral as security for
these receivables.
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13.

B 5 R EMERRIBER AN RIE @)

UFREREZAHREIINE Z WA
(R EERERER) HIRE DT

As at
iRy

30 June 31 December
2022 2021
—E-F B4
~NB=+H H=ZB=+—H
RMB’000 RMB’000
AEEFT NEBBETFT

(Unaudited)

(K& F1Z)

158,400 29,434
22,530 20,696
16,919 6,462
46,476 41,107

244,325 97,699

RRESHPEEENRSEERRAS Ll

HZHARWRIERNIRE(E - AEELEFA
AR R IE R S URIERYIE IR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG S PRI B EH M

For the six months ended 30 June 2022 &2 _—&F = —F,\H=+HI 1G5

14. DEFERRED INCOME TAX 14. IRIEFRFIR
The movements in deferred income tax are as follows: IRIEFTISTREENAT
Deferred tax assets/(liabilities): RERIBEEE (AR :
(Unaudited)
(FEER)
Revaluation Accrued
ECL Allowance Tax  of investment rental and
provision for inventories losses properties payroll Total
BHEE RENEZ Eitis
BRRE EFERE HIERSE EHfhE RkIE st
RMB 000 RMB 000 RMB 000 RMB 000 RMB000 RMB 000

AEBTT  ABETT  ABETr  ARETn  ARETn  ARETn

At 1January 2022 RZB--_%—-F-H 4538 417 1,066 (21,239) 580 (14,638)
Credited to profitorloss st A% 442 = 1,186 (65) S 1,563
At 30 June 2022 Sy = R ol =] 4,980 47 2,252 (21,304) 580 (13,075)
At 1 January 2021 RZE_—&E-A—-H 2,480 245 161 (20,911) = (18,025)
Credited to profitorloss st A& 520 = 1,592 83 = 2,195
At 30 June 2021 RZB-—F/ A=1H 3,000 245 1753 (20,828) S (15,830)

At the end of the Reporting Period, the Group has estimated REREIF > AEB A HIKH R EF 2

unused tax losses of approximately RMB29,351,000 (30 June
2021: RMB26,528,000) available for offset against future
profits. A deferred tax asset has been recognised in respect of
such losses amounting to approximately RMB2,252,000 (30
June 2021: RMB1,753,000) during the period ended 30 June
2022. No deferred tax asset has been recognised in respect of
the remaining tax losses due to the unpredictability of future
profit streams. Included in unrecognised tax losses are losses of
approximately RMB24,068,000 (2021: RMB17,638,000) that
will expire from 2022 to 2026 (2021: 2021 to 2025). Other
losses may be carried forward indefinitely.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R & P HA B 35 B L O 5F

For the six months ended 30 June 2022 &% &~ —#F NH=—+HIE1EH

14. DEFERRED INCOME TAX (Continued)

Under the EIT Law of the PRC, withholding tax is imposed
on dividends declared in respect of profits earned by the
Group’s subsidiaries in the PRC from 1 January 2008
onwards. Deferred taxation has not been provided for
in the consolidated financial statements in respect of
temporary difference attributable to the retained profits
earned by the subsidiaries in the PRC amounting to
approximately RMB168,576,000 as at 30 June 2022 (2021:
RMB162,334,000) as the Group is able to control the timing of
the reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable
future.

Under the Provisional Regulations of LAT ({fZE A R HF1E
T HIBERE 1TIEH))) effective on 1 January 1994, and the
Detailed Implementation Rules on the Provisional Regulations
of the PRC on LAT ((FZE AR HLFME L MIEEREITIK
B EHE4HE)) effective from 27 January 1995, all income
from the sales or transfer of state-owned land use rights,
buildings and their attached facilities in the PRC is subject to
LAT at progressive rates ranging from 30% to 60% of the
appreciation value, being the proceeds of sales of properties
less deductible expenditures in relation to the gains arising
from sales of properties in the PRC effective from 1 January
2004. Deferred taxation of LAT has been provided for in the
consolidated financial statements in respect of appreciation
value of investment properties located in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG S PRI B EH M

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

15. SHARE CAPITAL AND SHARE PREMIUM 15. RAERKRIREE
Ordinary shares, issued and fully paid: Zar BETRHD
Share
Share Capital Premium
B i iEE
Number of
ordinary
shares (of
HK$0.10 each) RMB 000 RMB000
BEREE
(G E
0.10#7) NEBFT NEBF1
As at 1 January 2021 RZE-—F—F—H 815,275,321 69,002 441,565
Issuance of consideration share upon R URBERN B A B B
acquisition of subsidiaries (@) BIRERRE 51,993,846 4,331 22,523
Conversion of convertible loan notes () PR B ZEEH D) 23,115,278 1,890 17,019
As at 31 December 2021 R_E2_—F+"A=+—H 890,384,445 75,223 481,107
Exercise of share options PRl ETE 8,533,334 730 4,157
Placing of shares under general RE—REERERD (©
mandate (¢) 173,453,833 14,833 106,284
As at 30 June 2022 RZE-__&,A=+H 1,072,371,612 90,786 591,548
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AR PRI R R SR

For the six months ended 30 June 2022 BZE _—ZF _— —&F NH=+HIE1EF

15. SHARE CAPITAL AND SHARE PREMIUM (Continued)

(@)

(b)

(©

On 23 April 2021, the Second Tranche Consideration Shares had
been allotted and issued to the Vendors as the aggregate audited
net profit after tax for the financial year ended 31 December 2020
of the operating subsidiaries in Sino Legacy Group was more than
RMB4,000,000 and satisfied the Minimum Profit in pursuant to
the sale and purchase agreement relating to the acquisition of Sino
Legacy Group. The fair value of the contingent consideration is
remeasured at the market value on 23 April 2021 and the Group
recognised a gain on settlement of contingent consideration reserve
of approximately RMB4,502,000 (see Note 8) in the consolidated
statement of profit or loss and other comprehensive income as a

result of the decrease in share price of the Company.

During the year ended 31 December 2021, CB holders exercised
their rights to convert the convertible loan notes into 23,115,278
(2020: 37,429,167) ordinary shares of the Company at HK$1
per share with net proceeds of approximately RMB18,899,000
(2020: RMB34,136,000) and resulted in the increase in share
capital of approximately RMB1,890,000 (2020: RMB3, 146,000)
and share premium of approximately RMB17,009,000 (2020:
RMB30,990,000).

On 25 January 2022, the Company allotted and issued a total
of 28,022,000 placing shares to not less than six placees at the
placing price of HK$1.2 per placing shares pursuant to the terms
and conditions of the placing agreement signed between the
Company and the placing agent dated 30 November 2021. The net
proceeds (after deducting the placing commission and other related
expenses and professional fees) from the placing amounted to
approximately HK$33.1 million. Please refer to the announcements
of the Company dated 30 November 2021, 20 December 2021, 11
January 2022, 12 January 2022 and 26 January 2022 for further
details.
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15. ARG EE (&

(a)

(b)

(©

A —

RCEC—FH A+ =H REERK
HESino Legacy GroupBIE B 1#5% » HF Sino
Legacy GroupZENE L EIEFE —E-F4F
+ B =+ —HIFB I FEZASEZ
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG S PRI B EH M

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

15. SHARE CAPITAL AND SHARE PREMIUM (Continued)

()

(Continued)

On 15 March 2022, the Company allotted and issued a total of
48,000,000 placing shares to not less than six placees at the placing
price of HK$0.9 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 4 March 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$42.6 million. Please refer to the announcements of the
Company dated 4 March 2022, 8 March 2022, 11 January 2022
and 15 March 2022 for further details.

On 28 April 2022, the Company allotted and issued a total of
56,000,000 placing shares to not less than six placees at the placing
price of HK$0.76 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 22 April 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$42 million. Please refer to the announcements of the Company
dated 22 April 2022, 25 April 2022, and 28 April 2022 for further
details.

On 31 May 2022, the Company allotted and issued a total of
41,431,833 placing shares to not less than six placees at the placing
price of HK$0.57 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 20 May 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$23.3 million. Please refer to the announcements of the
Company dated 20 May 2022 and 31 May 2022 for further details.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B HA B 55 M s

For the six months ended 30 June 2022 BZE _—ZF _— —&F NH=+HIE1EF

16. TRADE AND BILL PAYABLES AND OTHER PAYABLES

Trade payables

Other payables

Salaries and staff welfare payables

Deposits received for building
engineering services

Other tax payables

Withholding individual income tax in
respect of dividends payment

Other payables

Trade and bills payables and other payables

BR&RS

18

B Z B ARIE

H fthF&(F kI8
EU#FERETRERN
BWEZRIERBEE

H IR IA
BRAREINZ
TRHE APT1SIR
& AT RRIA

B 5 REBEMRIAMUR
H A& A RRIB
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As at

16. BB RRBEARBEURE LR

30 June 31 December
2022 2021
= B —F
~NA=+H H=—B=+—H
RMB’000 RMB’000
AEEFT NEBBETFT
(Unaudited)
(K& F1Z)
44,985 41,746
3,353 2,920
4,361 4,361
16,457 14,845
16,000 16,000
21,142 17,737
106,298 97,609
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

MG S PRI B EH M

For the six months ended 30 June 2022 &2 _—&F = —F,\H=+HI 1G5

16. TRADE AND BILL PAYABLES AND OTHER PAYABLES
(Continued)

The following is an aged analysis of trade payables presented
based on the invoice date.

Within 6 months NMEB R
6 to 12 months NE+Z@EA
Over 1 year HBiE—F

The credit periods on purchases of goods and subcontracting
services ranged from 0 to 180 days.
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16. BB RRBEEARBEURE LR

IH (&)
UTAEREEQHREN cESEBNR
IEZE&‘@%%M? e
As at
30 June 31 December
2022 2021
—EZHF TEC—4F
A~NB=+H HZ-—B=+—H
RMB’000 RMB'000
ARBEFT NEETFT
(Unaudited)
(KAZFE1Z)
15,691 16,548
3,247 1,125
26,047 24,073
44,985 41,746
BEEREDERBZEEHANFOE
180K °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B HA B 55 M s

17. BANK AND OTHER BORROWINGS

Secured fixed-rate bank borrowings (note a)
— Within one year or on demand

— After one but within two years
— After two but within five years

Discounted commercial bills and discounted
Letter of Credit that were not yet due
Unsecured loan from a shareholder (note b)

— Within one year or on demand

Unsecured loan from Ms. Deng Yiyi,
the Chief Executive Officer of the Group,
as director”

— Within one year or on demand

Unsecured loan from other companies

— Within one year or on demand

Total bank and other borrowings

Less: Loans due within one year or on
demand classified as current liabilities

BR&RS

For the six months ended 30 June 2022 &% &~ —#F NH=—+HIE1EH

17. SRITREMMERR

B EEFERIBITHER
(Htzta)
——FERFRER
——FEBERMER
—MEBERAER

e R B R R R AR IR A
SRR

RE—RRRZERTE
™ (#t52b)

——FREEER

REAEBITHAEIHE
Bt (T’E?%Eﬁ%) ZiE
mmaEmA

——FREEENX

REHMAR ZEIERE
B

——FREEENX

=

IRTT R HL A (SRR 2R
Ak =P Vilk-i =Y [ P

—FRYIRER
FHZ B
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As at
i

30 June 31 December

2022 2021
- TET—F
~NB=+H H=B=+—H
RMB’000 RMB’000
ABEFT NEBFT

(Unaudited)
(KA FZ)

45,130 151,400

- 4,404

111,959 -
157,089 155,804
224,330 116,334
2,977 10,703

- 32,079

- 7,820

384,396 322,740
(272,437) (318,336)
111,959 4,404
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Fsﬁﬂﬂ.‘.‘v—?AﬁFﬁﬂﬂ#ﬁﬁ*ﬂMﬁI

For the six months ended 30 June 2022 &2 _—&F = —F,\H=+HI 1G5

17. BANK AND OTHER BORROWINGS (Continued)

(a)

(b)

As at 30 June 2022 and 31 December 2021, the
bank borrowings were secured by property, plant and
equipment, investment properties, land use right in PRC
recognised as right-of-use assets and the property in the
PRC held by Chief Executive Officer.

The bank borrowings were also jointly guaranteed by Ms.
Hou Wei and Mr. Deng Jianshen, husband of Ms. Hou
Wei.

The carrying amounts of bank borrowings and
other borrowings are denominated in RMB and HK$

respectively.

The weighted average effective interest rates during the
period are as follows:

Bank and other borrowings

The carrying amounts of the Group’s borrowings were
approximated to their fair values as at 30 June 2022.

The loan from a shareholder was unsecured, and interest-
bearing at 2.5% per annum.
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(a)

17. SRITREMMER &

N ZEZZFARBA=+HKRZ
—_—F%+ZRA=+—8> fEﬁTaTAEE
ME-BERZB -REYE HESD
REREEEZPE L HERENU
R AT BB £ PR 5 TR B == R4 o

IRITERITHRERL T RERPLE
(ERL LR BEERe

IR1T R E Ath 5 7R ER BB 79 5 X
ARBERBITEHE

HAR A FHERAERAT

Six months ended 30 June

BE/A=+HILEAEAR

2022 2021
—E-HF 2T —F
(Unaudited) (Unaudiited)
(KAEZE1Z) (CRAEZE1Z)
6.65% 6.69%

A — 52

RIE-__F,B=1+H &xEEBE
FHEREERE AT EESG-

KE—BRRZERDERERF
BREF25%5H



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RGP HMEBEE M

For the six months ended 30 June 2022 BZE _—ZF _— —&F NH=+HIE1EF

18. RELATED PARTY TRANSACTIONS 18. R A X B

The directors of the Company are of the view that the B KRB EERA TR REAS
following companies and individuals were related parties BAREBA RS AR

that had transactions or balances with the Group during the

period:

Name of the related party Principal business activities Relationship with the Group

o)k 2Pt FTEXBEH EARERE %

Ms. Hou Controlling Shareholder

B+ ERRR

REFHEFBAETUTRS !

The following transactions were carried out between the
Group and related parties:
(a) FEEEER N

(a) Key management compensation

Six months ended 30 June

BE/B=+HILNEAR

2022 2021

- B4

RMB’000 RMB'000

ANRETFT NEBETFT

(Unaudited) (Unaudiited)

(KAEE1Z) (KA 1Z)

Wages, allowance and bonus HE B RIEA 2,140 2,136
Contributions to pension plans BAREETEHERREM

and others 68 68

2,208 2,204

61 £ —ERERAT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG S PRI B EH M

For the six months ended 30 June 2022 #Z _F = —#F A=+ HIUEH

18. RELATED PARTY TRANSACTIONS (Continued) 18. BBt AR Z (&)
(b) Transactions with related parties (b) BARABIERIR S
There were no transactions carried out between the BHE_ZE-__H#B=1+HLERE
Group and related parties during the six months ended B AEEBRE S I EETERR
30 June 2022 (2021: Nil). S CEZ—F . ®o
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DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2022 (2021: Nil) and there is no
arrangement that a shareholder has waived or agreed to waive any
dividend.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Reporting Period.

DIRECTORS INTERESTS IN COMPETING BUSINESS

None of the Directors had engaged in or were interested in any
business which competed or was likely to compete, either directly
or indirectly, with the business of the Group during the Reporting
Period.

DIRECTORS AND CHIEF EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2022, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of the SFO; or as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
"Listing rules”), were as follows:
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OTHER INFORMATION

Hth&EH

Aggregate long positions in the shares and underlying shares

of the Company

Name of Director

EENY

Ms. Hou Wei (“Ms. Hou") (Note 2)
EEz L (R x)) Wa2)

Mr. Hou Bo (“Mr. Hou") (Note 3)
EREE ((EEE) (W523)

Mr. Yang Baikang
BIRERE

Mr. Ye Yihui
EERBLE

Mr. Hou Lianchang
EHERE

Jiyi Holdings Limited
Interim Report 2022

Number of
shares of
Nature of interest the Company
EE4E TATRRMNBEE
Interest in a controlled corporation 449,198,363
TR E
Beneficial owner 98,753,068
EnBEBEA
Interest in a controlled corporation 5,562,000
TR E
Beneficial owner 100,000
EnBEBEA
Beneficial owner 200,000
EnBEBEA
Beneficial owner 100,000
EnBEBEA
Beneficial owner 200,000
EnBEBEA
64

RAXBRG REMRN ZFEEE

Approximate
percentage of
the issued
share capital
HEEITREZ
BHESL
(Note 1)
(Hizt1)
41.89%

9.21%

0.52%

0.01%

0.02%

0.01%

0.02%



Notes:

1. The percentage figures were calculated based on 1,072,371,612 ordinary
shares (“Shares”) of the Company having a par value of HK$0.1 each in
issue as at 30 June 2022.

2. Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling Limited (“Xinling"”). Xining was the registered holder of
449,198,363 Shares. Under Part XV of the SFO, Ms. Hou was therefore
deemed to have interests in 449,198,363 Shares in which Xinling was
interested. Ms. Hou also had a personal shareholding of 98,753,068
Shares.

3. Mr. Hou was beneficially interested in 100% of the issued share capital
of Jiesi Global Investments Limited (“Jiesi Global”). Jiesi Global was the
registered holder of 5,562,000 Shares. Under Part XV of the SFO, Mr. Hou
was therefore deemed to have interests in 5,562,000 Shares in which Jiesi
Global was interested.

Save as disclosed above, as at 30 June 2022, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in any Shares, underlying shares
or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of the SFO or which were required to be kept
pursuant to Section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS INTERESTS AND
SHORT POSITIONS IN THE SHARES, DEBENTURES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2022, the following persons (other than the Directors
or chief executive of the Company) had interests or short positions
in the Shares or underlying Shares of the Company which would
be required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:

Aggregate long positions in the Shares and underlying
shares of the Company

FERRREQERMN RS RARR
PZEHERRE

AZEZZFERB=Z1TH UTFAL (BRAE
NEENERSTHRABRRIN REARBRMDK
MERRD P HEBIRIEE S KRB EEAHEXVED
PR3N IR AR AR B BB B o %
B> HERBR AR BIREE S RPEERAS
3BMFBEFEZECMZERI KA

RAERB RN RAMRN ZFEREE

Approximate
percentage of

Number of the issued
Name of Shareholder Nature of interest Shares share capital
HEETRE
BRAEta it E & E BB 7L
(Note 1)
izal
Hou Wei (Note 2) Beneficial owner 547,951,431 51.10%
=5k (Brat2) BB A
Cithara Global Multi-Strategy SPC Beneficial owner 64,000,000 5.97%
Cithara Global Multi-Strategy SPC BaEBEA
Yiju Holdings Limited (“Yiju Holdings") (Note 3) Beneficial owner 55,263,000 5.15%
mIEERBERAR (NaiEiER)) #i3) BaEBEA
Mr. Liu Shui (“Mr. Liu") (Note 3) Interest in a controlled corporation 55,263,000 5.15%
2k TRk (H523) TEGLEE R
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Notes:

1. The percentage figures were calculated based on 1,072,671,612 Shares
with a par value of HK$0.1 each in issue as of 30 June 2022.

2. Xinling was the registered holder of 449,198,363 Shares and Ms. Hou
Wei is the sole shareholder of Xinling. Under Part XV of the SFO, Ms. Hou
Wei was therefore deemed to have interest in 449,198,363 Shares in
which Xinling Limited was interested. Ms. Hou Wei also had a personal
shareholding of 98,753,068 Shares.

3. Mr. Liu was beneficially interested in 100% of the issued share capital
of Yiju Holdings. Yiju Holdings was the registered holder of 55,263,000
Shares. Under Part XV of the SFO, Mr. Liu was therefore deemed to have
interests in 55,263,000 Shares in which Yiju Holdings was interested.

Save as disclosed above, as at 30 June 2022, the Company had not
been notified of any other persons (other than the Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares of the Company which would be
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO.
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SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 6 October
2015 (the “Share Option Scheme”), the Company may grant
share options to any directors, employees, advisers, consultants,
suppliers, customers and distributors who in the sole discretion of
the Board, will contribute or have contributed to the growth and
development of the Group so as to provide incentives or rewards for
their contribution to the success of the Group’s operation. As at 2
November 2018, the Company granted share options to subscribe
for a total of 36,000,000 ordinary shares of HKO.1 each in the
Share Capital of the Company under the Share Option Scheme to
certain eligible participants. Details of the grant of share options are
disclosed in the announcement of the Company dated 2 November
2018.

Summary of the terms of the Share Option Scheme is as follows:
(a) Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to (i)
motivate them to optimise their performance efficiently for
the benefit of the Group; and (i) attract and retain or maintain
on-going business relationship with the eligible participants
whose contributions are or will be beneficial to the long-term
growth of the Group.
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(b) Eligible Participants

(9]

Any employees (whether full time or part time), directors
(including executive, non-executive and independent non-
executive directors), advisers, consultants, suppliers, customers
and distributors of the Group (the “Eligible Participants”)
who, in the sole opinion of the Board, will contribute or have
contributed to the growth and development of the Group.

Maximum number of Shares available for issue

The maximum number of Shares which may be allotted and
issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company must not,
in aggregate, exceed 30% of the total number of Shares in
issue from time to time. The total number of Shares in respect
of which options may be granted under the Share Option
Scheme and any other share option schemes of the Company
shall not exceed 10% of the total number of Shares in issue
as at the date of listing of the Shares, unless the Company
obtains the approval of the shareholders in a general meeting
for refreshment. Options previously granted under the Share
Option Scheme and any other share option schemes of the
Group (including those outstanding, cancelled, lapsed in
accordance with the Share Option Scheme or any other share
option schemes and exercised options) will not be counted for
the purpose of calculating the limit as refreshed. Pursuant to
the resolution passed by the shareholders of the Company in
the annual general meeting of the Company held on 30 May
2019, the limit of the Share Option Scheme was refreshed
as at the date of meeting and accordingly, the Company is
allowed under the “refreshed limit” to grant options carrying
the rights to subscribe for up to a total of 69,120,000 Shares,
representing 10% of the issued Shares as at the date of such
annual general meeting and the date of this interim report.
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(b) EEMRZHRA

(9]

EZ22ENBERABRACHAER
BEMEEREFHEMZAEBRETAES
(FTwmEHAER) EF (BFEHRT
FEHMITRIBIIFHITES) BB~ BH
i HEE TR RDHEE (AEKREH
N

ARETZRNESHE

RiREER 8 A QAR EMEME
RESZESREMBEFTENZIBE X
THEEREETEM PREEREITN
BRERMNHE SHAEBERREET
BRADARBN30% o IRIBBR S B AR
EME A EMEREST B AR ENER
REFTH R BIIR 1D 4B 8> RSB IRH, £
M HRBEEETRDEREN0%  BRIEERA
AERKREAE LEREREER o thal
REEREFSERAEBTANEMER
RESTEIR BB (BRI B St
B EMBRES B RITE B
HBEARERBITEBERE S5t
A EREHIRE - RIBAABRERERZ
E-NWFRA=+THETHNERAETRE
BEAG LABBNREER  BRETS
FREEN ZZBBAEMN At XA B EH#
ERBEMCEMREIREBRIBERZS
$£69,120,0008% 8% 15 (MERKRREBF K
SHPEAFHAREAHSETROEMN
10%) BYFE AL #E o

E—IERARAR
—E_ SRS



OTHER INFORMATION
Hth&EH

(d)

(e)

(f)

(9)

Jiyi Holdings Limited

Maximum entitlement of each Eligible Participant

The total number of Shares issued and to be issued upon
exercise of options (whether exercised or outstanding) granted
in any 12-month period to:

(i) each Eligible Participant must not exceed 1.0% of the
total number of Shares in issue; and

(i) a substantial shareholder of the Company or an
independent non-executive director must not exceed
0.1% of the total number of Shares in issue and not
exceed HK$5.0 million in aggregate value.

Period within which the Shares must be taken up under
an option

An option must be exercised within 10 years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant.

Minimum period, if any, for which an option must be
held

No minimum period for which the option has to be held before
it can be exercised is specified in the Share Option Scheme.

Period open for acceptance of an option and amount
payable upon acceptance

An offer of grant of an option may be accepted by an Eligible
Participant within 21 days from the date of the offer of grant
of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.
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(h) Basis of determining the subscription price of an option

0)

The exercise price must be at least the highest of (i) the
closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of grant; (ii) the average
closing prices of the Shares as stated in the Stock Exchange's
daily quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.

Validity of the Share Option Scheme

The Share Option Scheme has a life of 10 years and will expire
on 5 October 2025 unless otherwise terminated in accordance
with the terms of the Share Option Scheme.

On 2 November 2018, the Company granted a total of
36,000,000 share options (the “Share Options”) under the
Share Option Scheme to subscribe for a total of 36,000,000
ordinary shares of the Company. The details of such grant of
the Share Options are set out as follows:

Total number of
Share Options granted
B HEREARK

Exercise price of
the Share Options granted
ERHERENITEE

36,000,000
36,000,00017

(h)

0]
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EEBREIRBECRE

THREARELVABUTREZESE (IR
REBAHABIAESHREBRAAARN Z
W B 5 (i) Bk H B HART BB 32 5 B B
g HRBREZRMNTFHERHE ;
KA {n Z EfE -

RERR St Bl Z AR

BRESEZAMBAASTF LR T
“HE+RADHER BRIFREBRES
B Z RSB 1TRLE -

RZE—NFE+—BZRH > x281R
BEREREST B EHA&$36,000,00017
ERE (TRERE)  URBEAATEH
36,000,000 Z@EAL - B REBARIER H 2~
EBEHIUWT

HK$0.704 per share, as stated in the daily quotations sheet
issued by the Stock Exchange, the closing price of the date of
grant and the date immediately before the grant were HK$0.69.

SRR {0.704% 7T BN B S P3RS HBRERFTR
PR BRI A B3R H AT B AR B 40.6978 7T °
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Exercise period and vesting period of
the Share Options
fERIEZITEARERE

Jiyi Holdings Limited
Interim Report 2022

(@

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,334 Shares, shall become
vested in the 7th month of the date of this offer letter
(the "1st Vesting Date”) and shall be exercisable at any
time during the period commencing on the 1st Vesting
Date and ending on the day immediately preceding the 1st
anniversary of the 1st Vesting Date (both dates inclusive);
RHBRE Q=792 — BNs2881,833,334K K5 BV
) SR ABHNRHHIRRESE7ER (GEEEB )
FE ISR EEREHRHAREREEEEEL S
ZHEVBFRIER AL (BEEEMA) AN ZERE
BRI F1TfE ;

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,333 Shares, shall become
vested in the 19th month of the date of this offer letter
(the “2nd Vesting Date”) and shall be exercisable at any
time during the period commencing on the 2nd Vesting
Date and ending on the day immediately preceding the 1st
anniversary of the 2nd Vesting Date (both dates inclusive);
and

RUEBREZN=72— (BI535E1,833,333K KR DAVE
) RN AENRMHIESE19ER ((B2EEER
HA)) BB WA E2E5 B B MR ERIEE2ERE
Az E1EFRERAL (BFEEEMA) BN ZE
IR 176 5 &

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,333 Shares, shall become
vested in the 31st month of the date of this offer letter
(the “3rd Vesting Date”) and shall be exercisable at any
time during the period commencing on the 3rd Vesting
Date and ending on the day immediately preceding the 1st
anniversary of the 3rd Vesting Date (both dates inclusive)
REEREZN=72— BI508E1,833,333KKRMHVE
R BN AEZENRGHIES3IMERS (IF3EFER
HA)) B8 WA F3MERE H AR ERERIEHS
HEZFE1BFAE8AL (BiEaEMmA) HERZE
AT BF B P] T 4716
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Out of the 36,000,000 Share Options granted, 2,400,000 RBE®EE236,000,00010 888 F >
Share Options were granted to the Directors or substantial 2,400,000 R EERFARBEZE
shareholders of the Company, or any of their respective ERNFERF JREZEZEMBEA
associates (as defined in the Listing Rules), details of which are (EER LR » HexBWT -
as follows:
Number of
Name of grantee Position(s) held with the Company options granted
YN e RARBIFEEZ AL RHZEREHE
Ms. Hou Chairlady of the Board, executive Director and substantial 300,000
shareholder of the Company
(C3%em EEEIFE - ARINTEFKRIERE
Mr. Liu Xianxiu Executive Director of the Company 300,000
BNBEHKE KRBPITES
Mr. Yang Baikang Executive Director of the Company 300,000
el KRBHITES
Mr. Hou Bo Non-executive Director and the brother of the chairlady of the 300,000
Board and substantial shareholder of the Company
BRI E KABFHAITES TAEFEIRATIEREZAER
Mr. Ye Yihui Independent non-executive Director of the Company 300,000
EREBRE RRBBUIIFNTES
Mr. Hou Lianchang Independent non-executive Director of the Company 300,000
EH SRt ARBEBUIIFRNTES
Mr. Ho Hin Yip Independent non-executive Director of the Company 300,000
(BERE S ARBEBUIFANTES
Ms. Deng Haiming Sister-in-law of the chairlady of the Board and substantial 300,000
shareholder of the Company
bl po g RRBEFEIFERTERR WG
73 E—ERAFRATE

—E_ SRS



OTHER INFORMATION
Hth&EH

TEREERES EE BE -BFRAHE
tMALTFEZAREBREFBUARZ
EERERBE_Z_"_FA=+H

The following table discloses details of the Company’s
share options held by the Directors, employees, consultants,
customers and others, as well as the movements in their

holdings during the period ended 30 June 2022: LEHARS 2 )
Outstanding Outstanding
and and
exercisable exercisable
at the beginning at the end of
of the period Exercised Cancelled Lapsed the period
R E K RHER X
fIfERAITE BiTfE [SEdi BR®  TERATE
Granted to Directors HESERT
2 November 2018 - )\E+-FZH 700,000 (200,000) - (500,000) -
Granted to senior HEREEERT
management
2 November 2018 —Z—-)\E+-FZH 100,000 - - (100,000) -
Granted to employees HESHETF
2 November 2018 —Z—-)\E+—-FZH 400,000 - - (400,000) -
Granted to consultants HEREF
2 November 2018 —Z—-)\E+—-FZH 5,433,334 (2,966,668) - (2,466,666) -
Granted to customers HEREF
2 November 2018 —Z-)\E+—-FZH 5,366,666 (5,366,666) - - -
Total 4t 12,000,000 (8,533,334) - (3,466,666) -

The fair values of the Share Options granted under the Share
Option Scheme were determined and measured using the
Binomial Model on 2 November 2018. The significant inputs
into the model were the exercise price shown above, risk—
free interest rates of 2.02% to 2.25%, volatility of 43.4%
to 46.1% and dividend yield of 0%. As any changes in the
subjective input assumptions can materially affect the fair
value estimates, the valuation models for the Share Options
granted do not necessarily provide a reliable single measure of
the fair value of the Share Options.

The variables and assumptions used in computing the fair
value of the Share Options are based on the Directors best
estimate. The value of an option varies with different variables
of certain subjective assumptions.

For details of the Share Option Scheme, please refer to the
paragraph headed “Statutory and General Information — D.
Other Information — 1. Share Option Scheme” in Appendix IV
to the prospectus dated 27 October 2015.
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ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the Reporting Period and up to the date of this
interim report was the Company or any of its subsidiaries or a party
to any arrangement to enable the Directors to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as required
under the Listing Rules throughout the Reporting Period.

EVENT AFTER THE REPORTING PERIOD

On 27 July 2022, the Board has resolved to grant share options
to subscribe for a total of 69,100,000 ordinary shares of HK$0.10
each in the share capital of the Company under the share option
scheme adopted by the Company on 6 October 2015 to certain
eligible participant. For details of the grant of share options, please
refer to the Company’s announcement dated 27 July 2022.

Other than disclosed above, there has been no other material
subsequent event undertaken by the Company and by the Group
after 30 June 2022 and up to the date of this interim report.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the shareholders
of the Company and to enhance corporate value and responsibility.
The Board comprises three executive Directors, one non-executive
Directors and three independent non-executive Directors.
The Board has adopted the code provisions of the Corporate
Governance Code (“CG Code”) as set out in Appendix 14 to
the Listing Rules. During the Reporting Period, the Company has
complied with the code provisions under the CG Code.
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COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct for
Directors in dealing in the Company’s securities. Specific enquiries
have been made to all Directors and all Directors have confirmed
that they have fully complied with the required standard of dealings
as set out in the Model Code during the Reporting Period. Relevant
employees who are likely to be in possession of unpublished inside
information of the Group are also subject to compliance with
written guidelines or no less exacting terms than the Model Code
during the Reporting Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements and the interim
report of the Group for the Reporting Period and recommended its

adoption by the Board.

On behalf of the Board

Hou Wei
Chairlady

Hong Kong, 31 August 2022

Jiyi Holdings Limited 76
Interim Report 2022

BT RESTH

EFOHMWEDRRMER A8 EHETA
ESETEFXZZRETR (MRESFR)) -
FREFEELRAFRFZBRTTI - KaE
REFETARENR 2REFCORINSE
REREHECEE2EETRETAMBZEE
RHEH -FIEHATERRARARNBHEEZ
BREETARKSHBETEMmiES WA
B REEST R Z AR

BERFHER
rRBEZEZEGEERFTERNRSHE

ZAREEZERGEEHHRERRTHRRS I
HEEESI M-

KRESFE

E
&%

BH _B_"F)/\A=+—H



=IE®E i

JIYI HOLDINGS LIMITED
S—ERAMRLE



	COVER
	CONTENTS
	CORPORATE INFORMATION
	MANAGEMENT DISCUSSION AND ANALYSIS
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
	OTHER INFORMATION
	BACK COVER

