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CORPORATE INFORMATION (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWEDN

During the Reporting Period, the Group recorded the revenue of
approximately HK$1,216,778,000 as compared with approximately
HK$540,396,000 for the Corresponding Period, representing an
increase of approximately 125.16% year-over-year; gross profit of
approximately HK$680,917,000, as compared with approximately
HK$341,859,000 for the Corresponding Period, representing an
increase of approximately 99.18% year-over-year; profit for the
period amounted to approximately HK$300,921,000 as compared
with approximately HK$258,493,000 for the Corresponding Period,
representing an increase of approximately 16.41% year-over-year;
the basic earnings per share attributable to owners of the Company
was approximately HK$1.26 cents, as compared with the restated
basic earnings per share of approximately HK$1.92 cents for the
Corresponding Period, representing a decrease of approximately

34.03% year-over-year.

As at 30 June 2022, the Group recorded total assets of approximately
HK$77,646,002,000 (31 December 2021: HK$22,950,451,000) and
total liabilities of approximately HK$60,425,574,000 (31 December
2021: HK$14,337,948,000), and therefore net assets of
approximately HK$17,220,428,000 (31 December 2021:
HK$8,612,503,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWERD N (&)

MARKET REVIEW

Since 2022, the geopolitical conflict represented by the Russo-
Ukrainian conflict has escalated, inflation levels in major global
economies have been high and the risk of stagflation has risen
significantly, central banks in many countries have advanced the
process of interest rate hikes and tapering, and the fear of a global
recession has risen in the market. With multiple risks overlapping,
volatility in international financial markets has intensified. The Hang
Seng Index fell 6.6% in the first half of the year, the A-share CSI 300
index fell 9.2%, and the three major U.S. stock indexes fell deeply.

In China, from March to April, due to the steeply increased
downward pressure on the economy as a result of a new round of
the pandemic and other unexpected factors, coupled with the dual
internal and external supply and demand shocks brought about by
the Russo-Ukrainian conflict, the fluctuation of the price of
international commodities at high levels, as well as major risks such as
the credit risk of housing enterprises that was still not cleared, the
climbing scale of local government debts, the amplified short-term
shocks in the real economy, among others, the domestic economy
faced a relatively increasing uncertainty, and the macro economy
temporarily deviated from the normal growth trajectory in the first
half of the year. At the beginning of summer, with the success of the
pandemic prevention and control, the Chinese government took a
series of policy measures to stabilize the macro economy in general,
including fiscal, financial, supply chain and other series of growth
stabilization policies, and speed up the promotion of resumption of
work and production, business and market. The macro economy
achieved a shift from decline to gradual recovery, with a GDP growth
of 0.4% in the second quarter.

In Hong Kong, many factors such as the impact of the pandemic,
rising interest rates, tightening monetary policy and international
political turmoil have all impacted the Hong Kong market. Under the
complicated internal and external environment, the HSI experienced
four months of continuous shocks since the beginning of the year,
and then began to show signs of recovery, but still faced severe
credit market risks and industry defaults challenges.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWED N (&)

GROUP STRATEGY AND OPERATIONS

Confronting the drastic changes in the market, the Group has
accurately understood the changes and scientifically responded to
them, and steadily pushed forward the strategic transformation
initiated last year, seized the opportunities arising from the national
industrial restructuring and the “dual carbon” strategy, explored
investment opportunities around new energy, new technology and
new consumption, and continued to increase the proportion of
industrial investment, to promote the transformation of the Group’s
business from financial investment to industrial investment and

enhance the long-term investment value of the Company.

In terms of strategic transformation, the Group completed a major
merger and acquisition of SDHS New Energy (formerly Beijing
Enterprises Clean Energy, stock code: 1250.HK) in the first half of the
year, and became its controlling shareholder holding an equity
interest of 43.45%. The completion of this subscription marks the
milestone achievement of the Group's strategic transformation. The
Group is able to quickly enter the renewable energy and clean energy
market. Relying on the controlling shareholder’s rich new energy
development resources and application scenarios, the Group will
promote the development of high-quality integration of infrastructure
network and energy network, and establish SDHS New Energy as the
Group's flagship new energy enterprise. After the successful merger
and acquisition of Beijing Enterprises Clean Energy, the Group’s asset
structure has undergone significant changes, asset quality has been
further optimized and profitability has been further enhanced. As of
the end of June 2022, the Company’s total assets amounted to
approximately HK$77.646 billion, representing an increase of
approximately 2.38 times compared to the beginning of the year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWERD N (&)

In terms of investment business, during the Reporting Period, the
three business divisions of the Group, namely Industrial Investment
Division, Standardized Equity Division and Fixed Income Division,
adhered to research-driven investment, strengthened their
professional capacity building, expanded asset research categories
and industry research fields, and formulated a business matrix with
business focus and coherence. The middle and back-end departments
implemented the unified vertical management of the Group, further
improved the comprehensive internal control system with
comprehensive risk management as the core that matches the
investment decision procedure, and strengthened the ability of risk
early warning and prevention and control. At the same time, the
professional investment committees of each business division
operated smoothly, effectively improving the quality and efficiency of

investment decision-making.

In terms of financing business, on 24 May 2022, Fitch International
upgraded the Company’s international subject rating from BBB+ to
A-, marking the Group’s increasing credit capability. In June, the
Group seized the time window and successfully issued its first green
bond with a total scale of US$500 million. The bonds are rated A by
Fitch and A3 by Moody’s, with a subscription ratio of over 7 times
and a final issuance rate of 4.1%, 50 basis points lower than the
initial price of 4.6%, which has created the largest order subscription
scale and the highest over-subscription multiple of provincially

managed state-owned enterprises this year.

At the same time, the Group adhered to the core principle of
“conduct compliance prudentially, develop steadily and healthily”,
adopted more prudent financial and risk management measures, and
achieved steady growth in a dynamic balance to ensure the

sustainable and healthy development of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWED N (&)

BUSINESS REVIEW

During the Reporting Period, the Group further integrated business

segments according to the need of strategic transformation, and the

industrial investment business segment was newly added to highlight

the strategic value of industrial investment to the Company.

(a)

10

Industrial Investment

In the first half of the year, the Group’s work focused on the
industrial investment business. The Group closely followed the
national “14th Five-Year Plan” strategic plan, and focused on
the main lines of green energy and new technology. Based on
solid industry research, the Group gave full play to the
controlling shareholder’s advantages in industry clusters, and
deeply explored investment opportunities in strategic emerging
industries such as new energy, new infrastructure, and digital
industries that have synergies with the controlling shareholder.
Through the investment strategy that combines minority equity
investment and holding investment, primary and secondary
market investments, and light and heavy asset investments, the
Company continued to increase the proportion of industrial
investment in the its asset allocation. As of the end of June
2022, the overall scale of industrial investment business has
exceeded HK$5 billion. During the Reporting Period, the Group
completed the major merger and acquisition of SDHS New
Energy (formerly Beijing Enterprises Clean Energy, stock code:
1250.HK), and became its controlling shareholder holding an
equity interest of 43.45%. As at the date of this report, SDHS
New Energy is the largest target in the Group’s industrial

investment portfolio.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEN®ED

#r (&)

By controlling SDHS New Energy, the Group also indirectly
became the largest single shareholder of Shandong High Speed
Renewable Energy Group Limited (“SDHS Renewable”,
formerly known as BECE Legend Group Co., Ltd., stock code:
000803.5Z7). SDHS Renewable is the only company in China
listed on the main board of the Shenzhen Stock Exchange
whose main business is the recycling of kitchen waste. Focusing
, SDHS

Renewable is a leading enterprise in the field of organic solid

on the field of “environmentally friendly energy”

waste investment and operation in China.

In addition, the Group invested in several high-quality projects
such as Newlink Group, an Internet of Things unicorn, and
Horizon Robotics, a global leader in edge Al computing
platform, all of which achieved rapid growth in the first half of
the year. In June 2022, Newlink Naas, a subsidiary of NewLink
Group, was successfully listed on Nasdaqg (stock code: NAAS.
US), becoming the first Chinese charging service company
listed on the overseas capital market. During the Reporting
Period, Shandong Hi-Speed Capital, a wholly-owned subsidiary
of the Group, was ranked among the “Top 10 China’s
Emerging Private Equity Investment Institutions of the Year
2021" among more than 1,000 candidate institutions for its
outstanding investment performance. At present, the targets in
the project reserve pool of the Industrial Investment Division
cover a wide range of industries such as logistics, new
consumption, artificial intelligence, semiconductor and

information technology application innovation.

During the Reporting Period, the Group’s new industrial
investment business segment recorded a profit of
approximately HK$1,946,652,000.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWED N (&)

(b) Standard investment business

12

The Group engages in standard investment business including
equity and fixed income investment by self-owned funds.
Affected by geopolitical conflicts, the continuation of the
pandemic, the adjustment of the global supply chain, and the
entry of major economies such as the United States into the
interest rate hike cycle, global equity assets are generally
experiencing a decline. Through a combination of quantitative
and qualitative analysis approaches, the Group made research
and judgement on structural, policy, cyclical and unexpected
events in the macro economy, focused on the A-share and
Hong Kong stock markets while maintaining low potions, and
captured temporary opportunities according to market
changes, so that its overall performance outperformed the
index. In terms of fixed income investments, in the face of
unfavourable factors that the crisis of domestic real estate
industry liquidity remained unresolved and the volatility in the
bond market intensified, our investment team adopted the
investment strategy of diversifying investment and lowering
duration, and the portfolio returns remained relatively stable
under the more volatile market conditions. During the
Reporting Period, due to the aforementioned tightening of
monetary policy by the Federal Reserve and the violent turmoil
in the capital market, the Group's standard investment business
recorded a loss of approximately HK$234,969,000, compared
to a profit of approximately HK$188,171,000 for the
Corresponding Period.

Shandong Hi-Speed Holdings Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWERD N (&)

(@

Non-standard investment business

The non-standard investment business of the Group is mainly
the direct investment business, including investment in debt
instruments, unlisted bonds, notes, unlisted equity investments
and investment funds. During the Reporting Period, the Group
prioritized risk prevention and control. On the one hand, it
strictly controlled the pace of investment, selected investment
targets more prudently, significantly reduced non-standard
investment businesses, and only properly participated in low-
risk structured financing projects such as bridging with strong
credit background. On the other hand, the Group seize the
time window for risk resolution, and effectively reduced the
stock risk exposure through risk mitigation measures such as
collection, recovery and increasing collaterals. During the
Reporting Period, the non-standard investment business
recorded a loss of approximately HK$788,189,000, compared
to a profit of approximately HK$91,559,000 for the
Corresponding Period. Such change was mainly due to the
decrease in the fair value of financial assets held by the Group
due to the impact of capital market fluctuations, and the
Group’s initiative to reduce the scale of non-standard
investment business.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWED N (&)

(d) Licensed financial services

The Group conducts licensed financial services business in
Mainland China and Hong Kong. It currently holds Licenses 1, 4,
5, 6 and 9 issued by the Securities and Futures Commission of
Hong Kong and a Hong Kong Money Lender’s licence, as well as
domestic licenses such as Qualified Foreign Limited Partner (QFLP)
fund managers. The Group serves corporate and individual clients
in Mainland China, Hong Kong and the world, providing them
with integrated financial services related to cross-border
investment and financing needs in Mainland China and Hong
Kong. During the Reporting Period, the licensed financial services
segment recorded a loss of approximately HK$633,792,000, a loss
of approximately HK$122,067,000 as compared to the
Corresponding Period. The main reason for the widening of losses
was the cancellation of the carrying amounts of license related to
Laecap’s asset trading platform. For details, please refer to the

announcement of the Company dated 24 July 2022.

The Group believes that COVID-19 pandemic has not had a material

adverse effect on the Group's financial position and operating results

during the Reporting Period. The Group will closely monitor the impact

of the COVID-19 pandemic on the capital market, and will make

dynamic assessments on and timely adjustments to the financial position

and business operations of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWERD N (&)

PROSPECTS OUTLOOK

Looking ahead to the second half of the year, in the context of
relatively abundant liquidity, with the optimization of the pandemic
prevention and control policies and the gradual emergence of the
effects of a series of economic stabilization policies, market
expectations and confidence will continue to recover. In the second
half of the year, the Chinese economy is expected to rebound on a
guarterly basis, and the process of transforming the Chinese
economy from the model of high-speed growth to high-quality
growth will continue to advance. The market is now paying close
attention to the Federal Reserve’s monetary policy and the direction
of geopolitical conflicts. The Group will continue to follow the overall
strategy of “expanding and strengthening the industrial asset side,
continuously improving the debt asset side, focusing on the
mezzanine asset side, opportunistically investing in the equity asset
side”, strictly control the investment risks, guide the investment
teams of each business sector to give full play to their regional
advantages and professional advantages, grasp cyclical opportunities
and invest in high-quality assets when the price is low. On the other
hand, the Group will deeply cultivate in key industries and select
medium and long-term strategic mergers and acquisitions investment
targets to further optimize its investment holding platform and
realize the virtuous cycle of integration and development of industry

and finance.
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Development strategies of each business segment:

(a)

16

Industrial investment

The Industrial Investment Division will focus on building the
core competitiveness of the Group's industrial investment
business in three aspects: industrial investment and research,
investment, and investment management, and strive to build
an expert industrial investment team to consolidate the
foundation of the Group’s industrial investment business.
Based on a deep understanding of the macroeconomic cycle
and industry cycle, it will deeply explore investment
opportunities in strategic emerging industries such as new
energy, new infrastructure, and new technology. Through the
stable investment strategy that combines the primary and
secondary markets, allocates light and heavy assets reasonably,
and diversifies equity and debt investments, and perfect risk
management plan, it will closely focus on the national industrial
development strategy and steadily develop the Group’s
industrial investment business.

Meanwhile, the business team will accelerate the improvement
of “investment + investment management” momentum: for
the already invested targets, it will carry out “empowering style
post-investment management” in terms of industry resources,
corporate governance, financial management, internal control
and compliance and talent ladder according to the
development cycle of enterprises and industry cycles; continue
to explore high-quality assets, focus on emerging industries and
industries in good development cycles, and intensify the reserve
of industrial investment targets, especially to dig deeper into
the new energy generation industry chain, and look for

investment targets in segments with investment potential.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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(b) Standard investment business

(@

It is expected that overseas inflation and interest rate hikes will
continue to dominate the market in the second half of the
year, while the evolution of the geopolitical situation will also
bring uncertainty to the market. In terms of standardized fixed
income investments, the Group will continue to adopt a
defensive strategy, strictly control the drawdown by selecting
investment entities and shortening the investment duration,
and explore transactional opportunities with differentiated
strategies. In terms of standardized equity investment, the team
will explore key industry investment opportunities from four
dimensions, namely valuation, boom and earnings, macro
liquidity and capital: first, highly booming and competitive
growth industries in China represented by new energy industry
and high-end manufacturing; second, large consumer industries
with strong medium and long-term certainty, focusing on food
and beverage, agriculture and consumer upgrading and other
related industries; third, innovative technology industry with
high technological barriers represented by the semiconductor
industry chain and industrial Internet.

Non-standard investment business

The Group will continue to implement its prudent investment
strategy and carry out investment along the two main lines of
“grasping the underlying high-quality mortgaged and pledged
assets” and “focusing on exploring special opportunities”, and
will keep track of existing investment projects and continue to
suppress credit exposure within the portfolio. The Group will
leverage the respective geographical advantages and expertise
of its Hong Kong, Mainland China and Singapore teams to
closely monitor the financing needs of the new energy, new
consumption, high-tech and other industries. Focusing on the
direction of industrial capital transformation, the Group will
select high-quality leading companies to provide capital
support, and continuously optimize its business model.
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(d) Licensed financial services

The Group will continue to use its Hong Kong and domestic
licenses to provide comprehensive financial services, enhance
market competitiveness and brand influence, and promote
business transformation through investment and research pilots
and technology empowerment. The Group strives to become
better and stronger in securities brokerage, asset management,
financial leasing and other businesses. Focusing on the
transformation towards industrial investment group, the Group
will build its own characteristics and improve its comprehensive

service capabilities.

LIQUIDITY AND FINANCIAL RESOURCES

In order to prevent the potential impacts of the COVID-19 pandemic,
the Group proactively strengthened the management of external
financing and banking facilities, effectively reduced capital costs and
continuously improved debt structure. During the Reporting Period,
the Group had sufficient liquidity and working capital to maintain
normal business operations. As at 30 June 2022, the total amount of
cash and cash equivalents of the Group which are mostly
denominated in Renminbi, United States dollars and Hong Kong
dollars, was approximately HK$8,588,232,000 (31 December 2021:
HK$1,334,300,000), total assets were approximately
HK$77,646,002,000 (31 December 2021: HK$22,950,451,000) and
total borrowings were approximately HK$46,877,458,000 (31
December 2021: HK$13,947,223,000).

As at 30 June 2022, the Company had a total of 24,089,384,437
issued shares with a par value of HK$0.00025 each, and the total
equity attributable to the owners of the Company was approximately
HK$1,169,197,000 (31 December 2021: HK$1,408,651,000).

18 Shandong Hi-Speed Holdings Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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BANK LOANS AND OTHER BORROWINGS

As at 30 June 2022, the outstanding borrowings of the Group were
comprised of bank borrowings, bonds and other borrowings which
were approximately HK$24,253,508,000 (31 December 2021:
HK$4,375,155,000), HK$12,786,055,000 (31 December 2021:
HK$7,898,646,000) and HK$9,837,895,000 (31 December 2021:
HK$1,673,422,000), respectively. As at 30 June 2022, the
outstanding bonds of the Group included two secured bonds with a
coupon rate of 3.95% per annum (the outstanding amount:
approximately HK$5,564,882,000), a secured bond with a coupon
rate of 4.30% per annum (the outstanding amount: approximately
HK$798,855,000), a secured bond with a coupon rate of 4.10% per
annum (the outstanding amount: approximately HK$3,931,530,000),
a secured bond with a coupon rate of 2.80% per annum (the
outstanding amount: approximately HK$315,643,000), a secured
bond with a coupon rate of 1.30% per annum (the outstanding
amount: approximately HK$392,724,000), a secured bond with
floating coupon rate (the outstanding amount: approximately
HK$1,733,371,000), an unsecured bond with a coupon rate of
5.99% per annum (the outstanding amount: approximately
HK$48,385,000) and an unsecured bond with a coupon rate of
5.50% per annum (the outstanding amount: approximately
HK$665,000). The above stated bonds and other borrowings were
denominated in US dollars, Renminbi and Hong Kong dollars.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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GEARING RATIO

As at 30 June 2022, the gearing ratio (total outstanding borrowings
divided by total assets) of the Group was approximately 60.37% (31
December 2021: 60.77%).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group’s monetary assets, liabilities and transactions are mainly
denominated in Renminbi, Hong Kong dollars and US dollars. The
Group is mainly exposed to foreign exchange risk with respect to
Renminbi which may affect the Group’s performance. The Group will
pay attention to the possible exchange rate exposure due to the
continuing fluctuation of Renminbi, closely monitor its impact on the
performance of the Group and consider adopting appropriate
hedging measures when necessary. In addition, the Group also pays
attention to the impact of the U.S. interest rate fluctuations on its
U.S. dollar-denominated assets from time to time, and takes
appropriate response measures. During the Reporting Period, the
Group’s management considers the foreign exchange exposure was
insignificant and therefore the Group has neither held any financial
instruments for hedging purposes, nor any currency borrowings or

other hedging instruments to hedge.
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PLEDGE OF ASSETS

As at 30 June 2022, certain of the Group’s borrowings and bills

payables are secured by:

o pledges over certain of the Group’s financial assets at fair value
through other comprehensive income;

o pledges over certain of the Group’s financial assets at fair value

through other profit or loss;

o pledges over certain of the Group's finance lease receivables;

° pledges over the trade receivables and contract assets of certain

subsidiaries;

o pledges over certain of the Group’s property, plant and

equipment;

o pledges over the Group’s certain operating concessions; and/or

o pledges over the Group’s equity interests in certain subsidiaries.

Save as disclosed above, as at 30 June 2022, the Group did not

have any other pledge of assets.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWED N (&)

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENTS

The Group did not have any significant contingent liabilities during
the Reporting Period.

As at 30 June 2022, the Group had capital commitments, which are
contracted but not provided in the condensed consolidated financial
statements, in respect of construction, material and equipment costs
for development of clean energy project and capital contributions to
joint ventures amounting to approximately HK$787,031,000 (31
December 2021: nil) and approximately HK$331,968,000 (31
December 2021: nil), respectively.

SIGNIFICANT INVESTMENTS

As at 30 June 2022, the Group did not have any individual investment
with a fair value of 5% or more of the total assets of the Group.

Save as disclosed in this report, the Group did not have any specific
plans for significant investment or capital assets acquisition during
the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

As at 30 June 2022, the Group did not have any future plans for

material investments or capital assets.
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MATERIAL ACQUISITION AND DISPOSAL

During the Reporting Period, the Group has conducted the following

material acquisition and disposal:

Completion of the acquisition of SDHS New Energy

Reference is made to the joint announcement (the “Joint
Announcement”) dated 14 March 2022 published by the Company
and SDHS New Energy, the circular of the Company dated 22 April
2022, and the joint announcement dated 19 May 2022 published by
the Company and SDHS New Energy in relation to, among others,
the subscription (the “Subscription”) for a total of 48,804,039,247
newly allotted ordinary shares of SDHS New Energy by the Group.
Upon the completion of the Subscription which took place on 19
May 2022, the Company became SDHS New Energy’s controlling
shareholder, holding approximately 43.45% of SDHS New Energy’s
total issued shares. The principal business of SDHS New Energy and
its subsidiaries are the investment, development, construction,
operation and management of photovoltaic power businesses, wind
power businesses and clean heat supply businesses in the PRC. The
Subscription was in line with the Company’s business strategy to
transform and increase industrial investment, with a focus on the
industries with good growth prospects including the new energy

industry as one of its main investment directions.

Save as disclosed above, there were no material acquisitions or
disposals of subsidiaries, associates and joint ventures of the Group
during the Reporting Period.
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EEENWED N (&)

ISSUANCE OF DEBENTURES

On 24 May 2021, Coastal Emerald Limited (“Coastal Emerald”), an
indirect wholly-owned subsidiary of the Company, issued 3.95%
guaranteed bonds, which are guaranteed by the Company, with the
benefit of a keepwell deed and a deed of equity interest purchase
undertaking provided by Shandong Hi-Speed Group due 2024 in an
aggregate principal amount of US$200,000,000 to independent third
parties to raise funds for refinancing and general corporate purposes.

On 14 July 2021, Global Castle Investments Limited, an indirect
wholly-owned subsidiary of the Company, issued 3.20% guaranteed
bonds due 2022 in an aggregate principal amount of US$90,000,000
to an independent third party to raise funds for refinancing and

general corporate purposes.

On 22 October 2021, Coastal Emerald issued 2.80% guaranteed
bonds due 2022 in an aggregate principal amount of US$60,000,000
to an independent third party to raise funds for refinancing and

general corporate purposes.

On 14 December 2021, Coastal Emerald issued 1.30% guaranteed
bonds due 2022 in an aggregate principal amount of US$50,000,000
to an independent third party to raise funds for refinancing and

general corporate purposes.

After deduction of the issuance costs, the Group received net
consideration of approximately US$198,620,000, US$89,900,000,
US$59,790,000 and US$48,920,000 from the issuance of the above
bonds.

On 26 January 2022, Coastal Emerald issued floating rate guaranteed
bonds due 2023 in an aggregate principal amount of
US$220,000,000 to an independent third party to raise funds for
refinancing and general corporate purposes.
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On 15 June 2022, Coastal Emerald issued 4.10% guaranteed bonds
due 2025 in an aggregate principal amount of US$500,000,000 to

independent third parties to raise funds for refinancing and general

corporate purposes.

After deduction of the issuance costs, the Group received net

consideration of approximately US$219,925,000 and
US$497,735,000 from the issuance of the above bonds.

UPDATE ON RELEVANT TRANSACTIONS

Loan to Kaisa Group

Reference is made to the Company’s announcement dated 5
December 2021 (the “Kaisa Loan Announcement”). Unless
otherwise stated, capitalised terms used in this sub-heading
shall have the same meaning ascribed to them in the Kaisa
Loan Announcement.

Grand Sail was in breach of the CSFG Facility Agreement as a
result of the occurrence of an event of default when it failed to
pay the interests due of US$6,268,184.16 on 17 December
2021. Grand Sail and Kaisa Group had been liable to
immediately pay to China Shandong Hi-Speed Capital (HK)
Limited ("CSCHK") the outstanding principal of
US$101,104,497.90 and interest accrued since then. In
addition, as a result of the abovementioned breach of CSFG
Facility Agreement, cross default of the Notes occurred. Ye
Chang and Kaisa Group had been liable to immediately pay to
Safe Castle the outstanding principal of US$80,000,000 and
interest accrued since then.
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Regarding the abovementioned defaults under the CSFG
Facility Agreement and the Notes, CSCHK and Safe Castle
issued notice of default to, among others, Grand Sail on 24
December 2021. Subsequently, Ye Chang further defaulted in
interests on US$6,174,444.44 payable under the Notes on 3
April 2022. Accordingly, CSCHK and Safe Castle issued
demand letter to Grand Sail, Kaisa Group and Ye Chang on 27
May 2022.

As at 27 May 2022 (being the date of the abovementioned
demand letter), (i) Grand Sail and Kaisa Group owed CSCHK
the outstanding principal of US$101,104,497.90 plus interest
of US$12,637,767.53 pursuant to the CSFG Facility Agreement;
and (i) Ye Chang and Kaisa Group owed to Safe Castle the
principal of US$80,000,000 plus interest of US$7,854,444.44
pursuant to the Notes. On 30 June 2022, 100% equity interests
of Gold Promise Investments Limited (S &% & AR /AF]) was
charged by Abundant Land Limited as chargor in favor of
CSCHK as chargee as additional security for the outstanding
sum under, inter alia, the CSFG Facility Agreement. As at date
of this report, the parties are under negotiation on repayment
schedule and the provision of additional security for the sums
due and payable to CSCHK and Safe Castle under the CSFG
Facility Agreement and the Notes.
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Settlement Agreements with Okay Airways

Reference is made to the announcements of the Company
dated 18 December 2020 and 28 December 2020, respectively,
in relation to, among other things, the Settlement Agreements
(the "Okay Announcements”). Capitalized terms used in this
subheading shall have the same meanings as those defined in

the Okay Announcements.

Settlement Agreement - 1

Okay Airways fulfilled its repayment obligations under the
Settlement Agreement — 1 by repaying approximately RMB40.3
million to Shangao International Leasing in March 2021. The

outstanding amount concerned was fully settled accordingly.

Settlement Agreement - 2

As Okay Airways failed to fully perform its contractual
obligations under the Settlement Agreement — 2 in September
2021, Shangao International Leasing exercised its enforcement
right under the Settlement Agreement — 2 and subsequently
initiated legal proceedings against Okay Airways at the
IR RAREER)
(the “SZ Intermediate Court”) in December 2021.

Shenzhen Intermediate People’s Court (%

From January to May 2022, the SZ Intermediate Court
conducted investigations on the bank accounts, stock accounts,
real estate, vehicles and overseas shareholdings of Okay
Airways and the relevant bank account of Okay Airways
holding cash of approximately RMB18.2 million was
subsequently frozen by the SZ Intermediate Court in May 2022.

In July 2022, Shangao International Leasing recovered an
amount of approximately RMB18.1 million (after deduction of
the administrative execution costs) from Okay Airways

according to the ruling given by the SZ Intermediate Court.
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Shangao International Leasing will continue to pursue necessary
legal actions to recover the remaining outstanding amount due
from Okay Airways under the Settlement Agreement — 2.

The Company will also continue to monitor the progress of the
legal proceedings and assess the impact of the legal
proceedings on the Group.

Tuspark Bond

Reference is made to the announcement of the Company
dated 15 August 2019 in relation to the acquisition by Safe
Castle at a consideration of US$29,571,000 (equivalent to
approximately HK$231,836,640) from Haitong International
Financial Solutions Limited of the bond in the principal amount
of US$30,000,000 with coupon rate of 7.95% per annum (the
“Tuspark Bond”) issued by Tuspark Forward Ltd. (“Tuspark
Forward”) and guaranteed by Tus-Holdings Co., Ltd.
(“Tus-Holdings").

On 8 July 2021, Tuspark Forward as issuer and Tus-Holdings as
guarantor published an announcement disclosing, among
others, Tuspark Forward and Tus-Holdings had defaulted in
interest payment under a separate guaranteed bond due 2022
and therefore an event of default has also occurred under the
Tuspark Bond. On 6 August 2021 and 15 August 2021,
Tuspark Forward published announcements disclosing, among
other things, that pursuant to the consent of the holders of the
Tuspark Bonds the maturity date of the Bonds was extended to
13 May 2024. On 12 August 2022, Tuspark Forward, Tus-
Holdings and the relevant subsidiary guarantors published an
announcement disclosing, among others, Tuspark Forward and
Tus-Holdings were facing liquidity issues and it was likely that
they would default in relevant interest payments and therefore
an event of default would likely occur under the Tuspark Bond.
On 23 August 2022, Tuspark Forward, Tus-Holdings and the
relevant subsidiary guarantors published an announcement to
seek approval from bondholders for relevant amendments and
waivers in relation to the Tuspark Bonds in order to facilitate,
among other, the repayment of the Tuspark Bonds. However,
on 13 September 2022, Tuspark Forward, Tus-Holdings and
the relevant subsidiary guarantors announced that due to
concerns expressed by some of the bondholders, the
arrangement to seek approval from bondholders as mentioned
in their announcement dated 23 August 2022 was terminated.

Shandong Hi-Speed Holdings Group Limited
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As at date of this report, the total outstanding sum under the
Tuspark Bonds amounted to an aggregate of US$27,736,087.
The Company will take relevant measures to recover the
principal amount and interest outstanding in relation to the
Tuspark Bond from Tuspark Forward and Tus-Holdings,

including but not limited to:

(i)  actively seeking legal advice in respect of the default to
devise and implement various measures with an aim to

recover the outstanding amount as soon as possible; and

(i) actively communicating with Tuspark Forward and Tus-
Holdings and/or their financial advisers via means
disclosed in the announcements issued by them to
understand the current status and to discuss the recovery

arrangements.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2022, there were 2,437 employees (including the
directors of the Group and directors of the Company’s subsidiaries),
while there were 174 employees for the Corresponding Period. Such
change was mainly because of that SDHS New Energy became the
Group's subsidiaries upon completion of the acquisition of SDHS
New Energy on 19 May 2022.

The Group actively attracts outstanding talents and builds a strong
team to maintain the overall business growth of the Group. In order
to retain and motivate employees, the Group has formulated an
internal remuneration policy. When selecting and promoting
employees, the Group will make the decision with reference to their
qualification, experience and suitability for the position offered. The
performance of employees will also be used as the basis for reviewing
remuneration package during the annual review. Meanwhile,
competitive remuneration packages are offered to employees by
reference to the prevailing market level and individual merits.

=iz

RAFKEBH @ BUABEFHRER
S FAET527,736,087E 7T - AR
AR EEBEE I - MBGaRIE R
T e 22 AR R (B R i (B 5 ) R (EB R
SRERME - BEETRER :

RENBEBSIOEAEER -
EXERESERRE - AERK
BIREZERE : &

—
=

(i) BARFTENRETAEE
77 T AR ERUE R EE R R
L QYRR A ¥

CABR R B AT AR - 35T AR B
ZH o
BERFMEE

MR2022F6A30R ' AEBE 2 EBET
(BEAEEESERARRNBARES)
B2,437 AN MAMBAEI174A o LB E
DHAAEER2022F5 198 AW E
IS eeIR%E - ILRFEEREK ARER
Eoliby=RANe

AEEBBBABFAT - BUBRKANE
f% BB ARENEEXBIER - BR
HEBT - AEEE HIE AN BDH B I

K ERERBABIR  AEEETLXR
HERF KBREETEEZBAMAE -

BTIZTHERATENEBFIEE  ER
mA F RN 2 £ - R AKETE

S2ERTMGKFEREAZRR - BETR

HABFELNFTINTE

IREEEBRAR 2022 HHEARRE 29



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWED N (&)

In addition, the Group also provides employees with a series of
welfare policies to enhance their sense of belonging and work
enthusiasm, and jointly promote the sustainable development of the
enterprise. In order to motivate employees to work hard, the Group
provides bonuses and rewards to outstanding performance
employees. The Group determines the working hours of employees
in accordance with relevant laws and regulations, and provides
transportation reimbursement and compensatory leave for employees
who work overtime. In addition, the Group provides employees with
social insurance, housing provident fund and mandatory provident
fund and other benefits. In addition to statutory holidays and regular
paid annual leave, employees are also entitled to additional leave
benefits such as sick leave, marriage leave, maternity leave, paternity
leave and compassionate leave. In addition, eligible participants who
contribute to the success of the Group’s operations will also receive

incentives and compensation under the Share Option Scheme.

Employees are the essential driving force to the sustainable
development of the Group. Adhering to a people-oriented approach
to talent management, the Group continues to invest resources to
attract and retain talents. Employees are provided with competitive
remuneration and benefit packages and equal opportunities, as well
as a wide range of training and development opportunities. The
Group optimises its human resources management system
continuously with a view to providing employees with a friendly and
healthy workplace and ensuring that employees may can develop

their talents and potential.
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EVENTS AFTER THE REPORTING PERIOD

Change of Company Name, Stock Short Name and
Company Website

In order to better reflect the principal businesses and development
strategies of the Company more clearly and to enhance its profile in
Hong Kong's capital market, on 2 June 2022, the Board proposed to
change the English name of the Company from “China Shandong
Hi-Speed Financial Group Limited” to “Shandong Hi-Speed Holdings
Group Limited”, and to change the secondary name of the Company
from "FEILRSREMEBBR LR to "IUEEREEFRA
a]" (the “Proposed Change of Company Name"”). The Proposed
Change of Company Name was subject to the following conditions:
(a) the passing of a special resolution by the shareholders of the
Company at the annual general meeting of the Company (the
“AGM") approving the Proposed Change of Company Name; and (b)
the approval of the Registrar of Companies in Bermuda having been

obtained for the Proposed Change of Company Name.

The AGM was held on 11 July 2022 and the Proposed Change of
Company Name was duly passed by way of poll. The
abovementioned change of Company name became effective from
15 July 2022, which was the date on which the Registrar of
Companies in Bermuda registered the new English name and the
new secondary name of the Company as set out in the certificate of
change of name and the certificate of secondary name issued by the
Registrar of Companies in Bermuda respectively. The Company’s new
stock short name had been changed from “CSFG” to “SDHG" in
English and from “|m& & to “IUSIER"
from 9:00 a.m. on 19 August 2022 while the Company’s stock code

in Chinese with effect

of "412" remains unchanged. The official website of the Company
has been changed from www.csfg.com.hk to www.sdhg.com.hk
from 19 August 2022.

For details, please refer to the announcements of the Company dated
2 June 2022, 11 July 2022, 26 July 2022 and 16 August 2022,
respectively and the circular of the Company dated 8 June 2022.
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Share Consolidation, change in board lot size and
adjustments in relation to the Share Option Scheme

On 30 June 2022, the Board proposed that (a) every four (4) existing
shares in the share capital of the Company be consolidated into one
(1) consolidated share (“Share Consolidation”); and (b) subject to
and conditional upon the Share Consolidation becoming effective,
the board lot size for trading on the Stock Exchange be changed
from 6,000 existing shares to 1,000 consolidated shares.

On 27 July 2022, the Board announced that the proposed ordinary
resolution in relation to Share Consolidation was duly passed by the
shareholders of the Company by way of poll at the special general
meeting of the Company held on 27 July 2022. Accordingly, the
Share Consolidation became effective on 29 July 2022 and (a)
24,089,384,437 then existing shares in issue had been consolidated
into 6,022,346,109 consolidated shares; and (b) the then authorized
share capital of the Company HK$500,000,000 divided into
2,000,000,000,000 shares of par value of HK$0.00025 each had
been adjusted to HK$500,000,000 divided into 500,000,000,000
consolidated shares of par value of HK$0.001 each. The board lot
size for trading of shares on the Stock Exchange had also been
changed from 6,000 existing shares to 1,000 consolidated shares per
board lot with effect from the same day accordingly.

In addition, as a result of the Share Consolidation, immediately upon
the Share Consolidation becoming effective on 29 July 2022, (i)
169,400,000 outstanding share options of the exercise price of
HK$0.42 had been adjusted to 42,350,000 share options of the
exercise price of HK$1.68; and (ii) the remaining number of adjusted
consolidated shares which may fall to be issued pursuant to the
exercise of any share options under the Share Option Scheme had
been adjusted to 381,242,956 consolidated shares pursuant to the
terms of the Share Option Scheme.

For details, please refer to the announcements of the Company dated

30 June 2022, 27 July 2022 and 28 July 2022 and the circular of the
Company dated 11 July 2022.
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DIRECTORS” AND CHIEF EXECUTIVES® INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ITS ASSOCIATED CORPORATION

As at 30 June 2022, none of the Directors and chief executives of the
Company was interested in the shares, underlying shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
the he/she was taken or deemed to have taken under such provisions
of the SFO), or were recorded in the register required to be kept by
the Company pursuant to section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code contained in the Appendix 10 to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2022, so far as known to the Directors, the following
persons (other than the Directors or chief executives of the Company)
had interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
section 336 of the SFO:

Name of substantial
shareholders

FERRER

Capacity
14

EERHESTHRAERAQAR
HEBCEE KRG - HERGRE
BREZEZNRAR

R2022F6 H30R  BIBEER A QA
EERTBRABRADRSEREEE (T
ERBHFRBEKRMEXVED) 2K -
BIRDEEET  BREREESRHE
IEBIEXVERE T RSN EPAME AR A K&
BRI (BREREES RAE D
BB EERRABHER B R%
B HREBEFHFRIBBEKRFIEIS2ER
NREFEz BTk S KA
FARIE BT AR BB &+ FrEk 2 iR ST RIIZE
MERRBI Rz ERmIKRE o

FERRAARQTRG REER
2w RORE

R2022F6A30H  MEFFAA » TFIA
HEFIARARBITHRAERINGE
BEBENAEEGIEXVIFE2RIDE
ARARRBEENEDRIOAR - IREE
A NS IENE3B6IEARRBEFEZER
ARt ek s A B

Approximate

Number of percentage of
shares held shareholding”
BFENROEE BRELAE LD

Interestin a controlled
corporation
Sk W 2

Shandong Hi-Speed Group Co., Ltd.*
(ILRSEREEERQF)Y
IWRSREEFRAFY

Interestin a controlled
corporation
%A E

Shandong Hi-Speed (BVI) Capital
Management Limited®

Beneficial owner
EmEAA

Shandong Hi-Speed (Hong Kong)
International Capital Limited®

10,459,648,350 43.42% (L)

5,459,648,350

22.66% (L)

5,459,648,350 22.66% (L)
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Name of substantial
shareholders

FTERREH

Capacity
Egv)

Number of
shares held

BFENROEE

Approximate
percentage of
shareholding"

BEREBNEI D

Shandong Rural Economic
Development and Investment
Company Limited*
(ILEREBNEERERERF)?

WERE B EERERE QT

Shandong International
(Hong Kong) Limited®
IWREER(EB)ER AT
China Credit Trust Co., Ltd.®
FHETERSEARY
Harvest Fund Management Co., Ltd®
REHSEEAR AR
Harvest Global Investments Limited®
EEEBREEEEARAAY
Harvest Alternative Investment
Opportunities SPC for and on behalf
of Harvest High Speed Fund SP®
JS High Speed Limited®
Central Huijin Investment Company
Limited®”
PRESKREERETARFY
Bank of China Limited®”

hEERTTR I AR DA

Tai Fung Bank Limited®
REFTHERAF
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Interestin a controlled
corporation

EErE S

Beneficial owner

Ba A A

Interestin a controlled
corporation
SR EE s

Interestin a controlled
corporation
ZEEEER

Interestin a controlled
corporation
i EEER

Interestin a controlled
corporation
SPEEE s

Beneficial owner

BafliA A

Interestin a controlled
corporation
ZEEER

Interestin a controlled
corporation
Pk E s

Security interest
RE R
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5,000,000,000

5,000,000,000

6,846,686,000

6,846,686,000

6,846,686,000

6,846,686,000

6,846,686,000

3,800,000,000

3,800,000,000

3,800,000,000

20.76% (L)

20.76% (L)

28.42% (L)

28.42% (L)

28.42% (L)

28.42% (L)

28.42% (L)

15.77% (L)

15.77% (L)

15.77% (L)
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Notes:

2).

(5).

6).

The calculation is based on the issued share capital of the Company of
24,089,384,437 shares as at 30 June 2022.

Shandong Hi-Speed (Hong Kong) International Capital Limited was wholly owned
by Shandong Hi-Speed (BVI) Capital Management Limited, which was in turn
wholly owned by Shandong Hi-Speed Group Co., Ltd.* (LR S ®REEERAF]).
Shandong International (Hong Kong) Limited was wholly owned by Shandong
Rural Economic Development and Investment Company Limited* ([LIE4& 2 #T4%
ERIZEIRE A A]), which was in turn wholly owned by Shandong Hi-Speed
Group Co., Ltd* (IUE ZiREBE AR A7) . Therefore, Shandong Hi-Speed Group
Co., Ltd* (IUE=REE AR AT was deemed to be interested in totally
10,459,648,350 shares of the Company, comprising 5,459,648,350 shares held
indirectly through Shandong Hi-Speed (BVI) Capital Management Limited and
5,000,000,000 shares held indirectly through Shandong Rural Economic
Development and Investment Company Limited* (|L|E & 2 &EREEE RN

a).

JS High Speed Limited was wholly owned by Harvest Alternative Investment
Opportunities SPC for and on behalf of Harvest High Speed Fund SP, which was
owned as to 91% by Harvest Global Investments Limited, which was in turn
wholly owned by Harvest Fund Management Co., Ltd., which was owned as to
40% by China Credit Trust Co., Ltd..

Tai Fung Bank Limited (as chargee) has a security interest in the 3,800,000,000
shares under a charge over the shares of JS High Speed Limited (as chargor). Tai
Fung Bank Limited is owned as to 50.31% by Bank of China Limited, which in
turn is owned as to 64.02% by Central Huijin Investment Company Limited.
Accordingly, each of Bank of China Limited and Central Huijin Investment
Company Limited is deemed to be interested in the interests held by Tai Fung
Bank Limited.

Pursuant to Section 336 of the SFO, shareholders of the Company are required to
file a disclosure of interests form when certain criteria are fulfilled. When the
shareholding of a shareholder in the Company changes, it is not necessary for the
shareholder to notify the Company and Hong Kong Stock Exchange unless
several criteria have been fulfilled, therefore the shareholder’s latest shareholding
in the Company may be different from the shareholding filed with Hong Kong
Stock Exchange. The above statement of substantial shareholders’ interests is
based on the information contained in the relevant disclosure of interests form
received by the Company as at 30 June 2022. The Company may not have
sufficient information on the details of the relevant interests and is unable to
verify the accuracy of the information in the disclosure of interests form.

(L) — Long position; (S) — Short position.
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OTHER INFORMATION (CONTINUED)
Hitp &R (&)

Save as disclosed above, as at 30 June 2022, the Directors were not
aware of any person (other than the Directors or chief executives of
the Company) had interests or short positions which would fall to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept

by the Company under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH CODE OF CONDUCT
REGARDING DIRECTORS" SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules issued by the Stock Exchange as its own code.
Following specific enquiry by the Company, the Directors have
confirmed that they have complied with the required standard set

out in the Model Code during the Reporting Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the Reporting Period, the Company has complied with all
applicable provisions under the CG Codes except as disclosed below.
The Company continues to review and update the current corporate
governance from time to time to achieve a better level of corporate

governance.

Pursuant to Code Provision C.2.1 of the CG Codes, the roles of the
Chairman and the Chief Executive Officer (the “CEQ") should be
separate and should not be performed by the same individual. Mr.
Wang Xiaodong is the Chairman of the Board. The office of the CEO
has been vacant during the Reporting Period. Since Mr. Mei Weiyi's
resignation as CEO, the Company has been actively identifying

suitable candidate to fill the vacancy of CEO.
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OTHER INFORMATION (CONTINUED)
Hitb&EH (&)

To ensure a balance of power and authority, the day-to-day
operations of the Group have been delegated to other executive
Directors and the management of the Group responsible for different
aspects of the Group’s business. Decisions of the Company have
been made collectively by the executive Directors who execute
strategies set by the Board, and senior management of the Company
have been responsible for the day-to-day operations of the Group
under the supervision of the Board and the executive committee of
the Company. The Board will review this structure from time to time
and will make announcement in accordance with the applicable
Listing Rules when a new CEOQ is appointed by the Company.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 18 August
2014, for the purpose of providing incentives and rewards to eligible

participants who contribute to the success of the Group’s operations.

No share option has been granted, exercised, lapsed or cancelled
under the Share Option Scheme during the Reporting Period.

DIRECTORS AND CHIEF EXECUTIVES AND
CHANGES TO THEIR INFORMATION

The changes in directors during the Reporting Period and up to the

date of this interim report are as follows:

1. With effect from 6 May 2022, Mr. Zhu Jianbiao was re-
designated from a non-executive director to an executive

director of the Company.

2. Ms. Liao Jianrong has been an executive director and a member

of the executive committee of the Company since 6 May 2022.
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OTHER INFORMATION (CONTINUED)
Hitp &R (&)

Pursuant to the disclosure requirement under Rule 13.51B(1) of the
Listing Rules, the changes in the personal particulars of the Directors
are as follows:

1. With effect from 13 May 2022, Mr. Jonathan Jun Yan, an
independent non-executive Director, has been appointed as an
independent director of Jiangsu Haichen Logistics Company
Limited, a company listed on the Shenzhen Stock Exchange
(stock code: 300873).

2. With effect from 19 May 2022, Mr. Wang Xiaodong, Mr. Zhu
Jianbiao, Ms. Liao Jianrong, each being an executive Director
and Mr. Wang Wenbo, a non-executive Director became
executive directors of Shandong Hi-Speed New Energy Group
Limited (formerly known as Beijing Enterprises Clean Energy
Group Limited), a company listed on the Main Board of the
Stock Exchange and a subsidiary of the Company (stock code:
1250).

3. With effect from 27 June 2022, Mr. Guan Huanfei, an
independent non-executive director, has been appointed as an
independent non-executive director of Guangdong — Hong
Kong Greater Bay Area Holdings Limited, a company listed on
the Main Board of the Stock Exchange (stock code: 1396).

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules as at the
date of this interim report.
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OTHER INFORMATION (CONTINUED)
Hitb&EH (&)

AUDIT COMMITTEE

While the unaudited condensed consolidated interim financial
statements of the Group for the Reporting Period have not been
reviewed by the Company’s auditor, Crowe (HK) CPA Limited, the
audit committee of the Company has reviewed and discussed with
the management of the Company on the unaudited condensed
consolidated interim results of the Group for the Reporting Period
including the report of the Company and the accounting principles
and practices adopted by the Group and is of the view that the
financial information and report have been prepared in compliance
with the applicable accounting standards, the Listing Rules and other
applicable legal requirements, and that adequate disclosure has been
made. During the Reporting Period, the Audit Committee comprises
three independent non-executive Directors, namely, Mr. Chan Wai
Hei, Mr. Tan Yuexin and Mr. Jonathan Jun Yan as well as two non-
executive Directors, namely, Mr. Chen Di and Mr. Wang Wenbo.
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CONDENSED CONSOLIDATED INCOME STATEMENT

EREEA &
For the six months
ended 30 June
BZ6A30H L<fEA
2022 2021
202245 20214
HK$'000 HK$'000
FExT T T
Notes (Unaudited) (Unaudited)
Bt (REER) (REEZ)
REVENUE g 25 4 540,396
COST OF SALES AND SERVICES B E M RIBRA (198,537)
Gross profit EH 341,859
Other income HAn g A 13,542
Other gains and losses, net Hitn e R 1E - JFE 5 152,607
Impairment losses on financial assets & W R4 &l & 2 #(E
recognised, net of reversal EE (kR #E ) 6 (99,646)
Fair value (losses)/gains on financial BRAREITAEBRSZ
assets at fair value through TREEZANE
profit or loss, net (&518), MWz F5 8 151,982
Selling and distribution expenses HERDHERY =
Administrative expenses TR (225,097)
Finance costs N 7 (128,185)
Share of results of: FEIE T 534 -
Joint ventures BEDHE -
Associates i 2% N 7] 55,138
PROFIT BEFORE TAX & %5 BT i ) 8 262,200
Income tax credit/(expense) FissiEe, (AX) (3,707)
PROFIT FOR THE PERIOD s 7l 258,493
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CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

FRGE WS (F)

For the six months
ended 30 June

BZ6H30H1L<EA
2022 2021
2022F 20214
HK$'000 HK$'000
THET FHT
Note (Unaudited) (Unaudited)
hEEs (REEEZX) (REEZ)
Profit/(loss) for the period EEERRA,(E5E) :
attributable to:
Owners of the Company KABEA AN 115,388
Holders of perpetual capital KEBERIEEAA
instrument 158,147
Non-controlling interests FEfE AR = (15,042)
258,493
EARNINGS PER SHARE RRTEE AEMS
ATTRIBUTABLE TO OWNERS OF FRER (Restated)
THE COMPANY (&=75)
Basic HAR 10 HK$1.92 cents
1,927
Diluted E 10 HK$1.91 cents

1.91731
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BPRGsEEZE B &SR

For the six months
ended 30 June

BZ6H30H 1L<EA
2022 2021
20224 20214
HK$'000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(RRBERZ) (REEZ)
PROFIT FOR THE PERIOD HA A A 258,493
OTHER COMPREHENSIVE INCOME/(LOSS) Hih2E W (BE)
Item that will not be reclassified to TEE P EEEm o EA -
profit or loss:
Fair value changes on equity instrument DEAEEAREFAREMEE
classified as financial assets at fair value WHzemEEMNER LA
through other comprehensive income ZRAREEE (8,008)
Items that may be reclassified subsequently to FE{£ RISEE X » B E 1875 2
profit or loss: HH :
Fair value changes on debt instruments SERBRANBEFAEMEE
classified as financial assets at fair value WHmzaemEENEBKIA
through other comprehensive income ZRAREES (61,312)
Release of FVTOCI reserve upon disposal of R HEEDHE A AL EF AR
debt instruments classified as financial tEAMRENEREENE
assets at fair value through other BILABBRIEARERA
comprehensive income Hh 2 oes i 16,668
Share of other comprehensive income EheahENEMmEE
of joint ventures & -
Share of other comprehensive income EEEE R RIMEMEE
of associates Wz =
Exchange difference arising on translation BREBINEBEEZIERER
of foreign operations 39,111
TOTAL OTHER COMPREHENSIVE LOSS HREMEEHBEARE
FOR THE PERIOD (13,541)
TOTAL COMPREHENSIVE (LOSS)/INCOME HlA2H (F18), WA
FOR THE PERIOD 244,952
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
ERAREE2E KSR (&)

For the six months
ended 30 June
BE6A30RLL<EA

2022 2021

20224 20214
HK$'000 HK$'000
TET FHETT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Total comprehensive income/(loss) for the JEREIAEEUES(EIE)

period attributable to: 4aza

Owners of the Company KAEEB A 97,535

Holders of perpetual capital instrument XEBEARTEZHAA 158,147

Non-controlling interests FEERR R = (10,730)
244,952
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S B AROR &R

30 June 31 December
2022 2021
2022% 20214
6H30H 12A318
HK$'000 HK$'000
FHET FET
Notes (Unaudited) (Audited)
o= (REER) (L EZ)
NON-CURRENT ASSETS JEMEBNEE
Property, plant and equipment ME - R NRERE 12 104,218
Investment properties KEYE 890,000
Intangible assets EmREE 1,132,480
Operating concessions ¢_ir I =
Interests in joint ventures BEDEIER -
Interests in associates b":\ RN e 13 2,176,644
Financial assets at fair value through AR BT AEM 2@
other comprehensive income WHzeRmEE 14 2,356,830
Financial assets at fair value through 12X R Bzt ABE 2 2 Bl
profit or loss BE 5 43,195
Finance lease receivables JEl R B E 16 366,996
Loans receivables JEU E X 17 733,863
Other receivables ol A 19 -
Other tax recoverables H b AT Uk B % 18 -
Other non-current assets HiIEmeEE -
Deferred tax assets EIETIEE B 14,977
Total non-current assets ERBEEBE 7,819,203
CURRENT ASSETS MBEE
Inventories "E -
Contract assets BREE 18 -
Financial assets at fair value through 2 A # BT A E M2 HE
other comprehensive income L&Ezj—:ﬁ;§F 14 3,081,963
Financial assets at fair value through & A BT AEZ
profit or loss TRLEE 15 6,188,427
Finance lease receivables JElEEME 16 501,751
Loans receivables FEWE 17 2,957,870
Trade and other receivables B 5 N E b U Fk8 19 1,048,184
Other tax recoverables H b 7] Uk B F¢ 18
Restricted cash and pledged deposits =R #3R & R IEHiR S 3,638
Cash held on behalf of clients EEESHFR 15,115
Cash and cash equivalents ReERREFEED 1,334,300
Total current assets MEVEEREA 15,131,248
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

ERRAR S MR R & (&)

30 June 31 December
2022 2021
20224 20214
6H30H 12A31H
HK$'000 HK$'000
THBxT FABTT
Notes (Unaudited) (Audited)
B aE (REEEZX) (fEE%)
CURRENT LIABILITIES mENBE
Trade and bills payables B REMNFIERENEE 20 -
Other payables and accruals H e 518 R FEET B B 21 199,041
Lease liabilities HEaE 15,676
Borrowings BE 22 10,383,810
Other current liabilities HibmEamE -
Tax payables FES TR IR 1,738
Total current liabilities BB EERE 10,600,265
NET CURRENT ASSETS MEVE EFAE 4,530,983
TOTAL ASSETS LESS CURRENT BEERABEE
LIABILITIES 12,350,186
NON-CURRENT LIABILITIES EMBEBE
Borrowings BE 22 3,563,413
Lease liabilities HEAE 31,207
Other non-current liabilities HiIERBEAR -
Other payables and accruals Hith et 3R IE R EEHE A 21 22,652
Deferred income EIEWA =
Deferred tax liabilities EEFIAEE 120,411
Total non-current liabilities ERHBELET 3,737,683
Net assets BEEFE 8,612,503
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AR S BRI &R (&)

30 June 31 December
2022 2021
2022%F 20214
6H30H 12H31H
HK$000 HK$'000
FHET FHET
Notes (Unaudited) (Audited)
B 5 (REEX) (&%)
CAPITAL AND RESERVES BAR K

Issued capital 21T A 23 6,022
Reserves i 1,402,629

Equity attributable to owners of the  ZNA T3 A A FE(E RS 4
Company 1,408,651
Perpetual capital instrument KEEBARTA 24 7,118,083
Non-controlling interests FEPE RS R S 85,769
Total equity FETR AR %R 8,612,503
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRREREEZEFH X

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

Attributable to owners of the Company

KRR AR
Fairvalue
through
other
Share Share Capttal comprehensive Perpetual Non-
Isued premium options ~ redemption ~ Contrbuted income Statutoy  Transation ~ Accumulated a@ptadl contrling Totd
cpital account Tesene Tesere surplus Teserve Teserve resene [osses Totd  instrument interests equity
EOAE
B&fy vl Ehe s iARE

& #EE BB BEHE  fHRM REMERE  fERE EMRR ZiEE B KEERIR  iRER  EREE
HK§'000 HK§1000 HK$1000 HKS$'000 HK§'000 HK§'000 HK$1000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000
Thn T T Tin Thn Thn TR T Tin Thn Thn TR T
(note) (note i) (note i) note ) (note i) (note il
(b) Ok (Rl (W) (i) (i)
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(

(FEER)  (EER)  (RESW) (REBW)  (REBR) (REEW)  (REBR)  (REBR) (REBW)  (REBR)  (REBW) (REBR)  (REEW)
At 1 January 2021 (ucited) R01E1B18
(f54) 600 45534 40150 1208 ISMSTT (BTI) W9 (B3 BA%EN) 3BT TOBA3 18958 96%748
(Losproft for he period Bn(g)/ 4 - - - - - - - - 1153 13 18T (500 2849
Other comprefiensive BREHREEE

Joss for the period:
Fai vlue changes on equity AEREDABIAL
instuments dassfied asfinancial -~ 2 ENE 28E
aselsatfainvde toughother - EMERTEZA%
comprehersive incorre ] = - - - - 8008 - - - 6008 -
Fairvale changes on debt ARBRMETAR
nstuments dassfed asfinancial 2 EAE RE
assetsatfairvalue through oher -~ ENERTAZ A%
comprefensive income B8y = : - - - 3 - - - 3 . - b
Reease of far value thiough other - W ERAL B AR
comprehensie ncomeresene. H2ENE
upon dsposeof debt instuments BB AR
atfairvalie through other AEf2ENEEE

(8,008)

comprehensive income - - - - - 16,668 - - - 16,668 - - 16,663
Bxchange difference arising AEENEREEL

on transaton of foreign EiEE

operations - - - - - - - 34799 - 34799 - 431 391

Other comprehensie (ossfincome~ BAEH2E
for the period (E)/a - - - - - BE - 3479 -8 - 23 (135

Tota comprehensie (ossfincome. A2 (58) /i
for the period 4g - - - - - (52652) = 3479 115388 97535 158,147 (10730) 24952

Distrbutions pad toholdersof ~~ AXEAATEZAN

perpetual capitel nstrument Ak - - - - - - B B : - (5% - (6
Relase o fairvalue through other 1t ERA S 3t AR H

comprehensive ncome resene. 2ENENERTES

upon disposal of equiy instuments - BRE AL B A2k

atdasfed e thowgh — 2ENEEE

other comprehensive income - - - - - (12713 - - 12713 - - - -
Derecogniion nor-controling interest 1 EMEAFEE -
upon disposal ofsubsidiries BikERER - - - - - - - - - - - (803%)  (803%)

At30 June 2021 (Unaudited) 021%6A308
(2% 6022 459530 4015 1268 154577 (347,131) 3799 (5834) (3308523 2491312 7081570 B 9671314
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
BHRGERaEE X (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

Attributable to owners of the Company
KDTREAER

Fair value
through
other
Share Share Capital comprehensive Perpetual Non-
Issued  premium  options redemption Contributed Special income  Statutory  Translation Accumulated capital ~ controlling Total
capital  account reserve reserve surplus~ reserves reserve reserve reserve losses Total instrument  interests equity

BMME
Bt BRE & itARHE XM FER
A B ROBE EMBR  GRRE 2EMEHE  EEE  EREE  ZHEE gt #A1R BE  RaAE
HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000
T#n Thn Tén T#n TEn Tén T#n T#n Tan T#n T#n Tan T#n T#n
(notei) (noteil)  (noteii)  (noteiv)  (notev)  (notevi)  (notevi)
() (W) WG (R (B ORiba) (i)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(88 (RE3H) (REER) (REER) (REER) (REER) (RESH) (REER) (REER) (REER) (REER) (REER) (REER) (REEQ)

At January 2002 (Audted) 202251718

(#21)
Profit for the period Bmi

Other comprefiensie ncome— BREA2ERE
forthe period:

Farvalue changes nequity A ;
instruments dssfied s fr2EkE, 2RE
fnancal assetsatfarvaue ~ EHEETAZ AL
through other comprehersie B2
income

Faindiedangsndebt  HEARDAEHAL
instruments classfied as {2 EkE RE
financid assetsat fanvale ~ EMEETEZDS
through other comprehensie ~ BEE
income

Release of fai value through
other comprehensive income
reserve upon dlisposal of debt
instruments at fair value:
through other comprehensive
income

Share of other comprehiensive
income of joint ventures

Share of other comprehensive
ncome of assocates

Bxchange difference arising on
translation of foreign operations & £

o

Other comprehensie ncome — BREA2ELE
forthe period

Totl omprefiensiencome~~ BR2ENALE
forthe period

Acquistion of subsicaries i
Further acquiston of subsidries
Distrbutions paid to holders of

perpetual capita nstruments

At30June 2022 (Unaudited) 2202264308
(ki)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

BE R

ESF R (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

Notes:

(0]

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

Share premium account

Share premium account represents the excess of proceeds received over the
nominal value of the Company’s shares issued, less share issue expenses. Pursuant
to the Companies Act of Bermuda, the Company’s share premium account may
be distributed in the form of fully paid bonus shares.

Share options reserve

Share options reserve relates to share options granted to employees under new
share option scheme.

Capital redemption reserve

Capital redemption reserve arose from the reduction of the nominal value of the
issued capital of the Company upon the cancellation of the repurchased shares.

Contributed surplus

Contributed surplus arose from capital reorganisation in previous years. Under
the Companies Act of Bermuda, the contributed surplus of the Company is
available for distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

3 it is, or would after the payment be, unable to pay its liabilities as they
become due; or

. the realisable value of its assets would thereby be less than the aggregate
of its liabilities.

Special reserves

The Group's special reserves mainly represent the difference between the carrying
amount of the share of net assets acquired and the consideration in respect of
the acquisition and disposal of the non-controlling interests in subsidiaries during
the six months ended 30 June 2022 and in prior years.

Fair value through other comprehensive income reserve

As at 30 June 2022, the fair value through other comprehensive income reserve
included net fair value loss of approximately HK$958,163,000 (31 December
2021: HK$877,140,000) that will not be reclassified to profit or loss credited to
the fair value through other comprehensive income reserve and net fair value loss
of approximately HK$355,858,000 (31 December 2021: HK$156,473,000) may
be reclassified subsequently to profit or loss.

Statutory reserve

The statutory reserve of the Group refers to the People’s Republic of China
("PRC") statutory reserve fund. Appropriations to such reserve fund are made out
of profit after tax as recorded in the statutory financial statements of the PRC
subsidiaries. The amount should not be less than 10% of the profit after tax as
recorded in the statutory financial statements unless the aggregate amount
exceeds 50% of the registered capital of the PRC subsidiaries. The statutory
reserve can be used to make up prior year losses, if any, and can be applied in
conversion into the PRC subsidiaries’ capital by means of capitalisation issue.

Hiat -

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRFERERER

For the six months
ended 30 June

BZ6A308 L<fEA
2022 2021
202245 20214
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
CASH FLOWS FROM OPERATING ACTIVITIES ®K&EZgvHEmE
Cash generated from operations KEEAES 129,053
Decrease/(Increase) in financial assets BAREGFAEBREZ
at fair value through profit or loss SRMEERD (LM) (680,627)
Decrease/(Increase) in loans receivables FEWE RO A (i) (72,910)
Decrease in finance lease receivables JE Y b & 7R R 186,036
Decrease in trade and bills payables B 5 RENFIBRENZER D -
Increase in other payables and accruals Hqth JE 5 5K R FEET B AR N 552,029
Decrease in other tax recoverables H AT U 31 B 38 Rk A -
Net cash generated from operating activities 48 & & ENF15H & F 58 113,581
CASH FLOWS FROM INVESTING ACTIVITIES & EFvBRERE
Purchased financial assets at fair value BERAAEFAEMBEZE
through other comprehensive income Waez eMEE (2,832,126)
Proceeds from disposal of financial assets at HEZ AR EFAEMEE
fair value through other comprehensive Wz e MEEMSHIEA
income 2,453,963
Acquisition of subsidiaries W B BT 8 A A =
Disposal of subsidiaries & i A A (152,102)
Increase in deposits for potential business BB X 2 e B M
acquisition -
Change in loan and advances to suppliers, U EREER B &
customers and former shareholders in AR IR E R &
relation to acquisitions BRES) -
Decrease in payables in relation to FREEREIRIBE 2
development of clean energy projects J&E 15 SRIB R -
Other cash flows used in investing activities & ZEFA 2 LR SR E (26,528)
Net cash generated from/(used in) investing K& EEELS (FTA)ZRE
activities FEE (556,793)
CASH FLOWS FROM FINANCING ACTIVITIES ®EEBELEZIRESRE
New borrowings raised g EE 2,057,424
Repayment of borrowings EEEE (362,421)
Proceeds from issuance of bonds BITEAEZFTSKIA 2,329,150
Repayment of bonds EEES (6,209,864)
Interest paid EENEES) (406,677)
Repayment of lease liabilities EEHERE (8,445)
Other cash flows generated from MEZBEECEMRERE
financing activities -
Net cash generated from/(used in) MEFBEL (A2
financing activities REFEE (2,600,833)

50 Shandong Hi-Speed Holdings Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FRGERERER (F)

For the six months
ended 30 June
BZ6A30R 1L~ EA

2022 2021

20224 20214
HK$'000 HK$'000
THET FH T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

NET INCREASE/(DECREASE) IN CASH AND B4REBESZEY
CASH EQUIVALENTS #m, O ) Fa8

(3,044,045)
Cash and cash equivalents at the beginning Hi¥IZIR& MIREEED
of the period 5,045,748
Effect of foreign exchange rate changes XS e 11,510
CASH AND CASH EQUIVALENTS HARZBRENASEEY
AT THE END OF THE PERIOD 2,013,213
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B 75 AR I 5

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

52

CORPORATE INFORMATION

Shandong Hi-Speed Holdings Group Limited (formerly known as
China Shandong Hi-Speed Financial Group Limited) (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office and the principal place of
business in Hong Kong of the Company are Clarendon House,
2 Church Street, Hamilton HM11, Bermuda and 17/F.,
Agricultural Bank of China Tower, 50 Connaught Road Central,
Hong Kong, respectively.

Following the passing of the special resolution at the annual
general meeting of the Company held on 11 July 2022, the
English name of the Company has been changed from “China
Shandong Hi-Speed Financial Group Limited” to “Shandong Hi-
Speed Holdings Group Limited”, and to change the secondary
name of the Company from “FRE LIRS E S RIEB AR AR]"
to "SRR ERE AR A F". The abovementioned change of
Company name became effective from 15 July 2022, which was
the date on which the Registrar of Companies in Bermuda
registered the new English name and the new secondary name
of the Company as set out in the certificate of change of name
and the certificate of secondary name issued by the Registrar of
Companies in Bermuda respectively.

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022

RNEEH

WEZEREEBRAR(ARA] -
AEATEILRSReREEER
REN T —RKRBREFTMKL 2
MRERAGF - ERONEBES
RGMBRAR([BEEZFT]) £ -
RRABIZAMMEREREEELTERE
3 b 26 5 5 & Clarendon House, 2
Church Street, Hamilton HM11,
Bermuda & & 8 T 7 38 #5057 # B
BERITREI7E -

RARAN2022F7 11 B EITHAR
RBEFRE FRBRIRERE - K
ARIAE X HAMEE B[ China Shandong
Hi-Speed Financial Group Limited | 25
#3[ Shandong Hi-Speed Holdings Group
Limited | » S i AR A RIS = & M8 H
[FREILRSEREREEFRLIFE
BRI EREEFRAR ] - Lt
FRATEREE202267A158 (A1E
REQNAGMERRELAQAFRE
NEBERE—LBOBE  ZFH
BORIENAREQREMER TR
ENRBEEEENE _AWES)E
R o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2.

BASIS OF PREPARATION

(a) Statement of compliance

These unaudited condensed consolidated financial
statements for the six months ended 30 June 2022 (the
“Interim Financial Statements”) have been prepared in
accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and compliance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA").

The Interim Financial Statements are presented in Hong
Kong Dollar (“HK$"), which is the same as the functional
currency of the Company and all values are rounded to
the nearest thousands (HK$'000) except when otherwise
indicated.

The Interim Financial Statements do not include all the
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2021.

Except for the accounting policies arisen from acquisition
of subsidiaries as described below and those that related
to new and revised standards effective for the first time
for periods beginning on or after 1 January 2022, the
Group's accounting policies applied in preparing these
Interim Financial Statements are consistent with those
policies applied in preparing the annual financial
statements for the year ended 31 December 2021.

i) Interests in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but is not control or
joint control over those policies.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2.

54

BASIS OF PREPARATION (conTiNuED)

(a) Statement of compliance (Continued)

i)

Shandong Hi-Speed Holdings Group Limited

Interests in associates and joint ventures
(Continued)

A joint venture is a type of joint arrangement
whereby the parties that have joint control of the
arrangement have rights to the net assets of the
joint venture. Joint control is the contractually
agreed sharing of control of an arrangement, which
exists only when decisions about the relevant
activities require the unanimous consent of the
parties sharing control.

The results and assets and liabilities of associates
and joint ventures are incorporated in these
consolidated financial statements using the equity
method of accounting, except when the
investment, or a portion thereof, is classified as
held for sale, in which case it is or the portion so
classified is accounted for in accordance with
HKFRS 5 Non-Current Assets Held for Sale and
Discontinued Operations . Any retained portion of
an investment in an associate or a joint venture that
has not been classified as held for sale continues to
be accounted for using the equity method. Under
the equity method, investments in associate and
joint venture are initially recognised in the
consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group's
share of the profit or loss and other comprehensive
income of the associate and joint venture. Changes
in net assets of the associate and joint venture
other than profit or loss and other comprehensive
income are not accounted for unless such changes
resulted in changes in ownership interest held by
the Group. When the Group’s share of losses of an
associate or a joint venture exceeds the Group's
interest in that associate or joint venture (which
includes any long-term interests that, in substance,
form part of the Group’s net investment in the
associate), the Group discontinues recognising its
share of further losses. Additional losses are
recognised only to the extent that the Group has
incurred legal or constructive obligations or made
payments on behalf of the associate or joint
venture.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2. BASIS OF PREPARATION (conTivUED)
(a) Statement of compliance (Continued)

i) Interests in associates and joint ventures

(Continued)

Investments in associate and joint venture are
accounted for using the equity method from the
date on which the investee becomes an associate
or a joint venture. On acquisition of the investment
in an associate or a joint venture, any excess of the
cost of the investment over the Group’s share of
the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of the
investment. Any excess of the Group’s share of the
net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment,
is recognised immediately in profit or loss in the

period in which the investment is acquired.

At each reporting date, the Group assesses whether
there is objective evidence that the interest in an
associate or a joint venture may be impaired. When
any objective evidence exists, the entire carrying
amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36
as a single asset by comparing its recoverable
amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any
impairment loss recognised is not allocated to any
asset, including goodwill, that forms part of the
carrying amount of the investment. Any reversal of
that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable

amount of the investment subsequently increases.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2.

56

BASIS OF PREPARATION (conTiNuED)

(a) Statement of compliance (Continued)

i)

Shandong Hi-Speed Holdings Group Limited

Interests in associates and joint ventures
(Continued)

When the Group ceases to have significant
influence over an associate or a joint venture, it is
accounted for as a disposal of the entire interest in
the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains
an interest in the former associate or joint venture
and the retained interest is a financial asset within
the scope of HKFRS 9, the Group measures the
retained interest at fair value at that date and the
fair value is regarded as its fair value on initial
recognition. The difference between the carrying
amount of the associate or joint venture and the
fair value of any retained interest and any proceeds
from disposing the relevant interest in the associate
or joint venture is included in the determination of
the gain or loss on disposal of the associate or joint
venture. In addition, the Group accounts for all
amounts previously recognised in other
comprehensive income in relation to that associate
or joint venture on the same basis as would be
required if that associate or joint venture had
directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in
other comprehensive income by that associate or
joint venture would be reclassified to profit or loss
on the disposal of the related assets or liabilities,
the Group reclassifies the gain or loss from equity
to profit or loss (as a reclassification adjustment)
upon disposal or partial disposal of the relevant
associate or joint venture.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2.

BASIS OF PREPARATION (conTiNuED)

(a) Statement of compliance (Continued)

i)

Interests in associates and joint ventures
(Continued)

When the Group reduces its ownership interest in
an associate or joint venture but the Group
continues to use the equity method, the Group
reclassifies to profit or loss the proportion of the
gain or loss that had previously been recognised in
other comprehensive income relating to that
reduction in ownership interest if that gain or loss
would be reclassified to profit or loss on the
disposal of the related assets or liabilities.

When a group entity transacts with an associate or
a joint venture of the Group, profits and losses
resulting from the transactions with the associate
or joint venture are recognised in the Group’s
consolidated financial statements only to the extent
of interests in the associate or joint venture that are

not related to the Group.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the
weighted average basis and, in the case of work in
progress and finished goods, comprises direct
materials, direct labour and an appropriate
proportion of overheads. Net realisable value is
based on estimated selling prices less any estimated
costs to be incurred to completion and disposal.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2.

58

BASIS OF PREPARATION (conTiNuED)

(a) Statement of compliance (Continued)

iii)

Shandong Hi-Speed Holdings Group Limited

Revenue from contracts with customers

Sale of electricity, provision of clean heat supply
services and trading income

Revenue from the sale of electricity, provision of
clean heat supply services and trading income is
recognised at the point of time when control of the
asset is transferred to the customer, generally on
delivery of the electricity or goods. Payment is
generally due within 30 days from date of billing
for the sale of electricity. For trading income,
payment is generally due within 30 days to 90 days
from delivery of goods. Payment in advance is
normally required for the provision of clean heat

supply services.

Tariff adjustment

Tariff adjustment, which represents subsidies
received and receivable from the government
authorities in respect of the Group’s photovoltaic
and wind power plant operations, is recognised at
the point of time when control of the asset is
transferred to the customer, generally on delivery
of the electricity, and when the Group assessed
that it has complied with all conditions to qualify to
be registered into the Project List. Payment is
generally made upon registering into the Project
List.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2.

BASIS OF PREPARATION (conTiNuED)

(a) Statement of compliance (Continued)

iii)

Revenue from contracts with customers
(Continued)

Construction services

Revenue from the provision of construction
services, including construction revenue under
Build-Operate-Transfer (the “BOT") contracts, is
recognised over time, using an input method to
measure progress towards complete satisfaction of
the service, because the Group’s performance
creates or enhances an asset that the customer
controls as the asset is created or enhanced. The
input method recognises revenue based on the
proportion of the actual costs incurred relative to
the estimated total costs for satisfaction of the

construction services.

Revenue from the construction of photovoltaic
power plants and clean heat supply facilities under
the terms of the BOT contracts (service concession
agreements) is estimated on a cost-plus basis with
reference to a prevailing market rate of gross
margin at the date of the agreement applicable to
similar construction services rendered in the PRC,
and is recognised over time, measured by reference
to the proportion of costs incurred to date to the

estimated total cost of the relevant contract.

The Group’s entitlement to the final payment on
the provision of construction services is conditional
on the satisfaction of the service quality by the
customers over a certain period as stipulated in the

contracts.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022

EHZE2022F6H30H 118 A
2. BASIS OF PREPARATION (conTINUED) 2. wREHEEE)
(a) Statement of compliance (Continued) (a) BFERH(E)

iii)  Revenue from contracts with customers

(Continued)

Entrusted operations

Revenue from the entrusted operations is

recognised at the point in time generally upon

completion of delivery of services. The services are

billed based on the services performed. Payment is

generally due within 30 days to 90 days from the

date of billing.

(b) Application of New and Revised HKFRSs

(b)

The Group has adopted the following revised Hong Kong

Financial Reporting Standards (“HKFRSs"”) (which include

all Hong Kong Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA for the first time

for these Interim Financial Statements.

Amendments to HKFRS 3

Annual improvements to
HKFRSs

Amendments to HKAS 16

Amendments to HKAS 37

60 Shandong Hi-Speed Holdings Group Limited

Reference to the conceptual framework

Annual improvements to
HKFRSs 2018-2020

Property, plant and equipment - proceeds

before intended use

Onerous contracts - cost of

fulfilling a contract

INTERIM REPORT 2022

i) REEFPAEHWE=(E)

LTS E R

Lt ERBEE ZBA
RE-—KEER  B%
BT IRT 26 - R
BRI TR TR AR 5T
B R —MRRFEZEAH
#EF30B =908 WEIH -

FE A #TR] R RIS T BB B 7%
R4 A R

=R P

AEERATHRYHHRERE R
RATI AT EGTEREHE
o 2 FRAE 5T & 78 B 7 i 15 22 B
(TEEMBREEL (25
FRBERAMBREED - BB
SRR RRE)

EANBREED HAERMRI
FIR(EATA)
ERMEREED 2018522020555

LEB BBREERZFE
M
BB eER nE - BERZE -
F16%(BEAR)  BRTERBHZMER
B
ABeHER BEAH-ETEH2
FITH(BIAR) KA



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2.

BASIS OF PREPARATION (conTiINUED)
(b) Application of New and Revised HKFRSs

(@

(Continued)

The adoption of the revised HKFRSs has had no
significant financial effect on these Interim Financial
Statements.

The Group has not early adopted any standards,
interpretations or amendments that has been issued but
not yet effective.

Judgements and estimates

In preparing these Interim Financial Statements,
management make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from
these estimates.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2.

62

BASIS OF PREPARATION (conTinuED) 2.
(c) Judgements and estimates (Continued)

Except for the key sources of estimation uncertainty
disclosed in Note 4 of the Group’s consolidated financial
statements for the year ended 31 December 2021, new
judgement and key sources of estimation uncertainty for
current period are arisen from acquisition of subsidiaries

as disclosed in Note 28, as below:

i) Classification of investments in limited

partnerships

The Group has invested in limited partnerships as a
junior limited partner. The directors of the
Company assessed whether or not the Group has
control, joint control or significant influence over
these limited partnerships based on whether the
Group has the practical ability to direct the relevant
activities of these limited partnerships to affect the
returns. In making the judgement, the directors
considered whether the Group has the power to
the relevant activities of the limited partnerships
(e.g., investment and operation decisions, approval
of budget, etc.) in the limited partnerships’ partners
meeting, investment committee meetings or any
other management committee (if any), and the
Group's exposure to variable returns from its
involvement in the limited partnerships. After the
assessment, the directors concluded that the Group

has joint control over the limited partnerships.

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

2.

BASIS OF PREPARATION (continuED)
(c) Judgements and estimates (Continued)

i) Purchase price allocations of the Photovoltaic
Power Business, the Wind Power Business and
the Clean Heat Supply Business
The Group engaged independent external valuers
to perform the valuation of the identifiable assets
acquired and liabilities assumed of the significant
subsidiaries acquired. The accounting for business
combinations using the acquisition method relied
on a significant amount of management’s estimates
and judgements in respect of the fair value

measurement and allocation of the purchase price.

OPERATING SEGMENT INFORMATION

The Group determines its operating segments based on the
reports that are used to make strategic decisions reviewed by
the Group’s chief operating decision maker (“CODM"). For the
year ended 31 December 2021, the Group had five reportable
operating segments.

Based on the adjustment of development strategy, the Group is
steadily promoting its transformation from a financial
investment group to an industrial investment group. During the
six months ended 30 June 2022, CODM revisited the reporting
operating segments and considered the presentation of new
reportable segments better reflects the Group’s allocation of

resources and assessment of performance.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

64

OPERATING SEGMENT INFORMATION
(CONTINUED)

The Group acquired 43.45% interest in Shandong Hi-Speed
New Energy Group Limited (formerly known as Beijing
Enterprises Clean Energy Group Limited) (“SDHS New Energy”),
a company incorporated in the Cayman Islands with limited
liability and its shares are listed on the Main Board of the Stock
Exchange. SDHS New Energy was principally engaged in the
investment, development, construction, operation and
management of photovoltaic power businesses, wind power
businesses and clean heat supply businesses in the People’s
Republic of China (the “PRC"). Its result was grouped in a
newly segment, industrial investment. License business segment
has been renamed to licensed financial services segment. The
business related to the financial leasing previously reported in
financial leasing segment has been transferred to licensed
financial services segment. For the six months ended 30 June
2022, the Group had four reportable operating segments.
Comparative figures are re-presented to conform with changes
in presentation in the current period.

Details are as follows:

(i) Industrial investment segment engages in operations of
industrial investment-related business;

(i) Standard investment segment engages primarily in the
trading of listed securities and listed bonds primarily for
interest income, dividend income and capital
appreciation;

(i)  Non-standard investment segment engages in direct
investment business including investment in debts
instruments, unlisted bonds, notes, unlisted equity
investments and investment funds; and

(iv)  Licensed financial services segment engages primarily in
provision of money lending services, securities brokerage
services, asset management services, financial leasing,

advisory services and asset trading platform.

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022

B E20229F6H30H 17518 A
3. OPERATING SEGMENT INFORMATION 3. REDHER (&)

(CONTINUED)

Financial technology segment engages primarily in online BEmIH  T2XEERKE

investment and technology-enabled lending services and online R B EE 8 & R AR 75 LA & BB 48 5

new media services. During the six months ended 30 June HEBRM - HE202266 A30H 1F

2022, the financial technology segment was ceased in NER - BHRE R D BRI E -

operations.

In addition to the above reportable segments, other segments Br Eai Al 3RE D EIN - RF B ARFE

that do not meet the quantitative thresholds for the reporting ERBTFEAREDTFH=LEZ

segments in both current and prior year were grouped in EWHM D RIS RIKDE] -

“Unallocated”.

CODM monitors the results of the Group’s operating segments MESCRTM  FEREREED R

separately as described above, for the purpose of making MERAEELE DA EE AR

decisions about resource allocation and assessment of the BRAERAEERRFTRELR

Group’s performance. Segment performance is evaluated E o DERSKRIBINIEAHREDHEE

based on reportable segment results, which is a measure of (AR ZBREDEF) Tz - &8

adjusted profit before tax. The adjusted profit before tax is B2 BR A A F 8RR B 2 BR AR AT

measured consistently with the Group’s profit before tax except BAZEHE— - EZFTETEE

that unallocated income, unallocated finance costs, unallocated AOBWA - ROBEREKAE « K

expenses and share of results of joint ventures and associates PEREFAIRELEEELERBEE D

are excluded from such measurement. GIEE -

For the purposes of monitoring segment performance and HERDBRRESES HBHEEIR

allocating resources between segments: mE :

e all assets are allocated to reportable segments except e FBEEANEZTMES
corporate assets; and 2o ECEEERN K&

e all liabilities are allocated to reportable segments except e FBEABASEZMESD
corporate liabilities, deferred tax liabilities, certain g ERE - BENRIESR
borrowings and certain other payables and accruals. B & TEENRETHME

I 5RIB R e B RS o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R BR 4 & B #E IR R MY

For the six months ended 30 June 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022

HZE2022F6H30H 1518 A

3. OPERATING SEGMENT INFORMATION
(CONTINUED)
Notes:

* %

Unallocated expenses mainly included employee benefit expenses of
approximately HK$42,921,000 (six months ended 30 June 2021:
HK$68,897,000), lease payment of approximately HK$1,184,000 (six
months ended 30 June 2021: HK$1,188,000), exchange loss of
approximately HK$N/A (six months ended 30 June 2021: HK$1,418,000),
legal and professional fee of approximately HK$9,799,000 (six months
ended 30 June 2021: HK$4,958,000) and depreciation of approximately
HK$5,331,000 (six months ended 30 June 2021: HK$5,887,000).

Capital expenditure consists of additions to property, plant and equipment
and intangible assets and excluding those assets acquired from acquisition
of subsidiaries.

The following is an analysis of the Group’s assets and liabilities

by reportable operating segments:

7 #B

AOERIEZREREE/ANBIL
42,921,000/ T (B £202146 A30H
1E7{@ A : 68,897,000/ ) « HE
K#1,184,000 7T (H £202156 A
308 L@ A : 1,188,000 7T) « [E
HEBEHTET(HE2021F6A30H
1EN{EA ¢ 1,418,000 7T) ~ EZRERE
¥ B A#9,799,000/8 T (B £20214
6 308 (E/NfE A : 4,958,000/87T) &
PrE 495,331,000/ T (B E2021F6 A
308 1E/NfBA : 5,887,000/87T) °

AXEXBRERNENE  BERREN
REVEERTBEEBKEIEAR
ARBEZEE -

AEBZEERABRIUBELE
DESOMTANT

ELVPNTM 31 December
2022 2021
2022%F 20214
6H30H 12H318
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBER) (5= %)
(Restated)
(&=:75)

Segment assets: DEEE :
Industrial investment EXERA -
Standard investment ZAENTE 7,882,794
Non-standard investment IR E 7,712,935
Licensed financial services W8 PR & gt Al 7% 4,299,840
19,895,569
Unallocated assets ROBLEE 3,054,882
Total assets BEE 22,950,451
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

3. OPERATING SEGMENT INFORMATION

(CONTINUED)

E[\BIT- 31 December

2022 2021
2022%F 20214
6H30H 12H318
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (KEZ)
(Restated)
(&==:5)

Segment liabilities: oEEME :
Industrial investment EXEE -
Standard investment BRERE 6,055,762
Non-standard investment EERRE 5,719,418
Licensed financial services [ PR < Bh AR 7 2,462,041
14,237,221
Unallocated liabilities KofcaE 100,727
Total liabilities BEE 14,337,948
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

3. OPERATING SEGMENT INFORMATION
(CONTINUED)

Geographical information

The Group’s operations are mainly located in Hong Kong, the
PRC, Singapore and Australia. The geographical information
about the Group’s revenue based on the locations of the

operations is set out below:

i & &

AEBZEETBEURESE - F
CETINE OB KRG o BREARE
BREEMAENSI D 2 KEmm iR
BRI

Revenue from
external customers
SNERE F iz Wik
For the six months
ended 30 June
HZ6H30H1LAEA
2022 2021
20225 20214F
HK$'000 HK$'000
FHET THET
(Unaudited) (Unaudited)
(REEX) (REEZ)

Hong Kong BE 411,491
The PRC F 121,634
Singapore s 7,271
Australia RN ZE -

540,396

No customer of the Group has contributed over 10% of the
total revenue of the Group for the current period and prior

period.

Over 90% of the Group’s non-current assets were located in
the PRC, no geographical segment is presented in accordance

with HKFRS 8 Operating Segments.

RAHEERABFHME  A&EBEFP
BMEEBASEEBEKZZ10%A L -

REBEI0% LA L FERE) & E L
B REBEFBMERELERNESH
BEDE - BEME SRS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022

B 22022F6H30H L7518 A
4. REVENUE 4. W=
Disaggregation of revenue from contracts with customers BEFatil=mo R
For the six months
ended 30 June
BZE6A30HLLKEA
2022 2021
2022F 20214
HK$'000 HK$'000
FE T FAT
(Unaudited) (Unaudited)
(RAEEX) (REEEZ)
Revenue from contracts with customers & =& #9Uzs
Sale of electricity with tariff BHENEERA
adjustment* -
Construction services BIERTS -
Technical consultancy services Bl m iR -
Entrusted operation LR E RS -
Provision of clean heat supply services — I2{H& 2 (LS IR =
Consultancy services income R RS U A 67,645
Handling fee income FEEBWRA 25,068
Income from brokerage business ERES - a  ON 23,587
Income from asset management BEEEBRKRRZBA
and performance 30
Online new media services income B R AT I Be IR IS U A 6,301
122,631
Timing of revenue recognition WS FER 2 B
Recognised at a point in time REFE 2 RER 50,223
Recognised over time BERF IR 72,408
122,631

70

Note:

*

Tariff adjustment represents subsidies from the government authorities in
respect of the Group’s photovoltaic and wind power businesses.

Shandong Hi-Speed Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

4. REVENUE (conminuED)

Set out below is the reconciliation of the revenue from

contracts with customers with the amounts:

Wz 4#)

BEFAHKRSESBZHEREIIMT

For the six months

ended 30 June

HZ6H30R IEAEA
2022 2021
20225 20214
HK$'000 HK$'000
FExT FAT
(Unaudited) (Unaudited)
(RE&EZX) (REEZ)
Total revenue from contracts with BEEAH W BEE
customers 122,631
Financial leasing income EEHEWA 34,769
Interest income from money lending MEERZF B A
operations 21,831
Interest income from debt investments &R & 2 M 2 U A 111,953
Dividend income from financial assets ~ ## A 7 EEt A B2
at fair value through profit or loss EMEEZRERLA 54,811
Interest income from financial assets ~ Z A EE ABH 2
at fair value through profit or loss ERMEEZFERA 85,267
Interest income from financial assets EBEARBERAEMEAKEZEZ
at fair value through other EMEEZFERA
comprehensive income 109,134
540,396
ISR EEAR AR 2022 FHEIFRE 71



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022

B 22022F6H30H L7518 A
5. OTHER GAINS AND LOSSES, NET 5. HMWmENEIE  F5E
For the six months
ended 30 June
HZ6H3081L<EA
2022 2021
20225 20214
HK$'000 HK$'000
FE T FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Impairment losses recognised FLATIE B ER
in respect of REEE
— Goodwill kS (21,478)
— Intangible assets —EBEE -
Gain on early termination of lease RELKIFAEN R =
Foreign exchange (loss)/gain, net PE 5 (B518) Wk - F5 2,950
Gain on disposal of subsidiaries HERBAR 2 WS 171,135
Loss on disposal of other receivables HEEMEWERR . EE =
Gain on bargain purchase from 1s BE B /B A | Y
acquisition of subsidiaries (note 28) REBEEWE(MFE28) =
152,607
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

6. IMPAIRMENT LOSSES ON FINANCIAL ASSETS 6. ERZNEMEERERSE
RECOGNISED, NET OF REVERSAL (HIBR#EEE)

For the six months
ended 30 June
BZ6H30HLAEA
2022 202

1

2022%F 20214
HK$’'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REgEZ)

Impairment losses on financial MATIER 2R

assets recognised, net of reversal, SREEREES
in respect of: (0B EEE) -
— Finance lease receivables (note 16) — Bl EEREE(MiE16) 13,879
— Loans receivables (note 17) —REKRER(MEE17) (113,978)
— Trade and other receivables —Z 5 R HE i fEW B

(note 19) (BtzE19) 453
- Contract assets (note 18) —E&REE(HE18) -
— Debt instruments at fair value —RBAREFAREMEE KR

through other comprehensive 2 BT A(HE14)

income (note 14)

(99,646)

IS EREEARAR 2022 hHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

7. FINANCE COSTS

For the six months
ended 30 June

HE6H30R1EAEA
2022 2021
20225 20214
HK$'000 HK$'000
FExT FET
(Unaudited) (Unaudited)
(RE&EZX) (REEEZ)
Interest on bank borrowings wholly AR AFRNBHEERRIT
repayable within five years EEHN B 38,656
Interest on other borrowings EMEEFE 9,796
Interest on bonds BEHF B 209,200
Interest on lease liabilities HEBENE 966
258,618
Less: Finance costs included in cost B T ABEE RIREKAR 2
of sales and services BhE P A (130,433)
128,185
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022

2 22022F6H30H 1L~ 1A
8. PROFIT BEFORE TAX 8. KREBANGER
The Group’s profit before tax is arrived at after charging/ AEERBADEFMEMRR,(FTA)
(crediting): THRIEEED
For the six months
ended 30 June
HZ6A308 LEAEA
2022 2021
2022%F 20214
HK$'000 HK$'000
FHET FAT
(OULEVCHREL)E (Unaudited)
(REER) (REEEZ)
Employee benefit expenses: BERAMAX :
Directors’ remuneration: EEMe -
— Fees — s 700
— Salaries, allowances and —He RULEYEF
benefits in kind 13,811
— Retirement benefit scheme —RKTE R ET B 3K
contributions (defined contribution (EBEHENETE)
scheme) * 45
Sub-total /Net 14,556
Other staff's costs: H B 8 A
— Salaries, allowances and — 5% ZULEYEF
benefits in kind 98,886
— Retirement benefit scheme —RKIEFIET B 3K
contributions (defined contribution (EEENETE)
scheme) * 5,235
Sub-total /NEF 104,121
Total employee benefit expenses EERBFIFY 2% 118,677
Realised losses/(gains) from financial assets I A 7 HEF ABH 2 2 RIEE
at fair value through profit or loss ZBEEREE (W)
(note 15(vi)) (B 3E15(vi)) (269,396)
Unrealised losses from financial assets BARBEFAEBZZ
at fair value through profit or loss TREEAREIREE
(note 15(v)) (MF5E15(v)) 117,414

Fair value losses/(gains) on financial assets #Z AR Bt ABRZZ & REE
at fair value through profit or loss, net ZAREEE (W)
SHEE (151,982)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

8.

76

PROFIT BEFORE TAX (conTINUED)

The Group’s profit before tax is arrived at after charging/
(crediting): (CONTINUED)

8.

BRAR

EWISN v

Bl am A (#)

AEBERBAEFNEMER,(GEA)
THBHEESH - (F)

Realised losses on debt instruments at

fair value through EXTIAE2REE"
other comprehensive income”

Cost of sales of electricity BHEKA

Cost of construction services R ERIE KA

Cost of technical consultancy services B 1 5 38 AR 765 B AR

Cost of sales and services in relation to

entrusted operations R 75 B 2R
Cost of clean heat supply services B R E RIS AR AN
Cost of other services provided T2 4 H A AR 7S AR AR
Amortisation of operating concessions” 7 E 4% 4% {2 1 514"
Amortisation of operating rights” KRG

Amortisation of other intangible assets”  E fth £ i & 725 # $4*

Depreciation of property,

plant and equipment®

Depreciation of right-of-use assets® FREEERE
Expenses relating to short term leases REHEREER

BRARARENHER

ME - BELRREITE®

BAREFARMEEKZEZ

For the six months
ended 30 June

HZE6H30H LLAEA
2022 2021
2022F 20214
HK$'000 HK$'000
FET FHET
(OLEDCICE)M (Unaudited)
(REREZ) (REEZ)
16,668
198,537
1,672
2,819
7,717
2,797

Notes:

Shandong Hi-Speed Holdings Group Limited

As at 30 June 2022, the Group had no material forfeited contributions
available to reduce its contributions to the retirement benefit schemes in
future years (31 December 2021: nil).

These items are included in “Administrative expenses” on the face of the
condensed consolidated income statement.

Amortisation of operating concessions and operating rights for the period
are included in “Cost of sales and services” on the face of the condensed
consolidated income statement.

Depreciation for the period amounting to approximately HK$131,377,000
and approximately HK$11,904,000 (six months ended 30 June 2021:
approximately HK$nil and approximately HK$10,536,000) are included in
“Cost of sales and services” and “Administrative expenses” on the face
of the condensed consolidated income statement, respectively.

INTERIM REPORT 2022

B -

R202246 A30H @ ALEBIE AR
L AT 7 AR 3R R T IR EL R R AR BT 8
HAREOHIK (20216128318 « &) -

ZERBAGRGAMBHREN1T
B A °

HIM R R R E R A S Rt AR R
RAdkmRHHEE RRBKAIA o

BN 4 E 49 131,377,000 T K4
11,904,000/ T (B £20214F6 A30H
IEAREA - T H T K% 410,536,000
B ARt ABBRLRA WSRO HE
RRFBEAIRIMATHAZ IR -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022

2 22022F6H30H 1L~ 1A
9. INCOME TAX (CREDIT)EXPENSE 9. FiIBFH(ER) BX
For the six months
ended 30 June
HZEZ6H30HIEAEA
2022 2021
20224 20214
HK$'000 HK$'000
FH&T FABT
(OLEDCHEC)M (Unaudited)
(RI&EZ) (REEEZ)
Current tax BN ERRE 1R
— PRC Enterprise Income Tax — R EFRER 3,707
- Singapore Corporate Income Tax —F N FEFRSR =
3,707
Deferred tax EERIR -
Total income tax (credit)/expense KGR S W am R R
recognised in the condensed FTiSH (%), FX a5
consolidated income statement 3,707

No provision for current Hong Kong Profits Tax had been made
for the six months ended 30 June 2022 and 2021 as the Group
did not generate any assessable profits arising in Hong Kong
during the period.

The PRC corporate income tax provision in respect of
operations in Mainland China is calculated at the applicable tax
rates on the estimated assessable profits for the period based
on the prevailing legislation, interpretations and practices in
respect thereof. In accordance with the relevant tax rules and
regulations of Mainland China, a number of the Company’s
subsidiaries enjoy income tax exemptions and reductions
because (i) these companies are engaged in the operation of
photovoltaic and wind power plants; and (ii) they have
operations in certain regions of the PRC that are qualified for
certain concessionary corporate income tax rates for a
prescribed period of time.

The Singapore Corporate Income Tax for the Singapore
subsidiaries are calculated at the Singapore Corporate Income
Tax rate of 17% for the six months ended 30 June 2022. No
provision for taxation in Singapore as the Group did not
generate any assessable profits for the purpose of calculating
Singapore Corporate Income Tax for the six months ended 30
June 2021.

HE2022F K2021FE6 A30H 1E~
&l A 3 4% 3k B HA 25 08 FI 15 76 1F O
B REAASEHANTELTEB
EEERERB A o

BERTBEAMEBOTREIEME
MEBEEDREBEABORITER
BERE - ZE ARG ERE R
MEBERAREGFE - RIETDEAM
B AE B AR AR A R AR B - N2 A
ETHBRARAZAMGHRM R MR
% DEGOZEFRREERLARLE
NEBUHNEE  RINBEFRTE
ETHENEEEERNRERH
NEXETEENERMAFHRE -

HE2022F6 A30B8 1" A » #
MEHB RTINS EMESH
TR MECEMBGHBEE17%
SHE - HE2021F6A308 1ENE
A BARAEBERFTET MBS E
Fri8®im = W & E £ T ERB R
A BRIk N A R A0 4 B OB VE B
& o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

10. EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

10. ARAERAEBEEBRAER

(a) Basic earnings per share (a) BREXZER

ARARBEAEABHERELRR
MIER TH BB E -

The calculation of the basic earnings per share
attributable to owners of the Company is based on the

following data:

For the six months
ended 30 June
BZ6A30RHL<EA

2022 2021

20225 20214
HK$'000 HK$'000
TET THETT
(OLEDCHEC)M (Unaudited)
(RREZ) IEEEI)

(Restated)
(&&&E7)
Profit for the period attributable to ARG EERERARE SR
owners of the Company for 2 AR RIHEA A
the purpose of basic and A
diluted earnings per share 115,388
Number of share (‘000) R B (%)
Weighted average number of T E MR NFE S &
ordinary shares 24,089,384
Effect of share consolidation R &5 BA R & R 1D

subsequent to the end of a0 E (M3329)

the reporting period (note 29) (18,067,038)

78

Weighted average number of

AU ESRERRNZ

ordinary shares for the purposes of 3 IR N S E
basic earnings per share 6,022,346
Basic earnings per share (in HK cents) &R EARZEF] GE1L) 1.92

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

10. EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY (conTinuED)

(b) Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit for the period attributable to owners of the
Company of approximately HK$75,863,000 (six months
ended 30 June 2021: HK$115,388,000) and the
weighted average number of ordinary shares in issue
adjusted for the potential dilutive effect caused by the
share options granted by the Company:

Weighted average number of ordinary shares (diluted):

10.

RRmEREANEEEBRAER
(%)

(b) BREFRR

BRESRAMNDERER
Al ¥EE A FEMHAE A
4 75,863,000 & T ( & =
20216 A308 L@ A :
115,388,000/ 7T) + A KRR
AAFREERESRNER
ﬁ&%%%ﬁﬁﬂﬁmaé’*ﬂaﬁ
AR ONHE F 5 E G

BEBR R (EE)

For the six months
ended 30 June

BZ6H30HILAMEA
2022 2021
2022%F 20214
HK$'000 HK$'000
THERT FHET
(OLEDCICC)M (Unaudited)
(RBER) (REEZ)
(Restated)
(&&&E5)
Number of share (‘000) R & B (F%)
Weighted average number of ordinary FAGTEFREREF] 2
shares for the purpose of basic TR
earnings per share 6,022,346
Effect of deemed issue of shares under 1848 7x /A &) 88 AR R 5T 2137 1
the Company’s share option scheme ~ IAZERERITRMOHOTE
for nil consideration 24,815
Effect of share consolidation R4 B R 1% 1D
subsequent to the end of G2 (M:E29)
the reporting period (note 29) (18,611)
Weighted average number of ordinary AT ESZRE SR T 2
shares for the purposes of diluted LR INAE 9
earnings per share 6,028,550
Diluted earnings per share FRREERF CBW)
(in HK cents) 1.91

=iz
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022

B 22022F6H30H L7518 A
11. DIVIDEND 11. BB
The Board does not declare the payment of any interim EFEeTERAESIREA R
dividend in respect of the current period (six months ended 30 f& B (B £2021F6 A30H L/~ @
June 2021: Nil). R e
12. PROPERTY, PLANT AND EQUIPMENT 12. Y% - BERRE
During the six months ended 30 June 2022, the Group had HZE2022%6 308 1E<1@A8 -
additions to property, plant and equipment of approximately TEEBREWME BERRKHD
HK$288,912,000 (six months ended 30 June 2021: 288,912,000 T (B £202156 A
HK$54,071,000), excluding property, plant and equipment 308 1IE/XfE A :54,071,000/7T)
acquired through the acquisition in subsidiaries with an TEEEBWENREAFKERE
aggregate carrying amount of approximately WA A26,114,100,000% 7T (&
HK$26,114,100,000 (six months ended 30 June 2021: HK$Nil). F2021F6 30 IEARER : TF
TL)RIMIE - BB R o
13. INTERESTS IN ASSOCIATES 13. REtE R Rl 2R
31 December
2021
20214
12A31H
HK$'000 HK$'000
FTER FHET
(Unaudited) (Audited)
(REER) (&2&=%)
Cost of investments 5 & BN 2,098,824
Share of post-acquisition gains and FEG U BB 1R Mok R B Al
other comprehensive income EEME 78,127
Exchange realignment HE 5, F8 B (307)
2,176,644

Amounts due from associates (note 19)  fEULEE & N T2 T8 (HiE19) _

80 Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

13.

INTERESTS IN ASSOCIATES (conTinuep)

13. REEZE D

The following set out the particulars of the principal associates
of the Group as at 30 June 2022 and 31 December 2021:

Place of
incorporation/ Class of
Name of associate registration share held
BeENTEM AMRL/ B AEROER
Shandong Hi-Speed (BVI) International BVI Ordinary shares
Holdings Limited (“Shandong (BV))")
WRSZEVIERERERRR(IWRBY)) RBELES Lak
WEEERE(RR)BRAR PRC Registered capital
IWRERRE(RR)BRAA i HAMER
Shandong High Speed Renewable Energy ~ PRC Registered capital
Group Limited
SR EBRHERAT i &R
Beijing Enterprises City Investment PRC Registered capital
Holdings Group Co., Ltd.
HERREREEERAA hE HMER

The associates of the Group are accounted for using the equity
method in these condensed consolidated financial statements.

The above represented effective interest indirectly held by the

Group.

Note:

* These entities were associates of non-wholly owned subsidiaries of the
Group. Although the Group held less than 20% effective interest in these
associates as disclosed above, the Group has significant influence over

these associates.

=iz

= N 2

TR (E)

AREER2022F6 A30H k20214

12A31HZT &
IR

Proportion of
ownership held
by the Group
r5E
FERAEE
B2
E[NTTIZA 31 December
2022 2021
2015
12A318

2022
6A30A

fERBINFEHE

Nature of
business

RHHE

40%
40%

40%
40%

AEBZHBER
EFEAKE

Financial leasing business
in the PRC
ReENREAHERHS

Commercial factoring

BFRE

Organic waste hazard-free
treatment and high-value
resource utilisation
business in the PRC

RPEMERERNNE
ERERERILBE
e

Investment, development
and operation of
infrastructural and
properties-related
business in the PRC

RPERE  BRREE

ARREEDZRBF
B
GIREER: £ 07 2

P mERH AR -

bR EE RS 2 B -

HsE -

ﬁ}

REEBR AT 2022 hHfRE

ERASAEEF2EME QB
c BEAKERN Lt
}73"\20%2 B - AEEYZ
%35% AEAEEARR

B A Al

Vg7 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

14.

82

FINANCIAL ASSETS AT FAIR VALUE THROUGH

OTHER COMPREHENSIVE INCOME

14.

31 December

2021
20214
12H31H8
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBER) (& 2=%)
Non-current assets FREBEE
Unlisted equity investment I ETRAIEE
— In elsewhere (Note (ii)) — H fh b & (MIEECGH)) 211,000
Listed equity investments LR E
— In Hong Kong (Note (iii)) — &8 (i) 269,082
Listed bonds EHER
—In Hong Kong —&BE 243,358
—In the PRC — 53,422
—In elsewhere —Hiih & 689,769
Unlisted bonds FELETEF
— In elsewhere — Hihih & 662,421
Investment fund REES
—In the PRC — 195,906
— In elsewhere (Note (iv)) — H i@ (P aE(iv)) 31,872
Sub-total N 2,356,830
Current assets REBEE
Notes EE7 3
— In elsewhere — Hfthih & 627,393
Listed bonds LEmfES
—In Hong Kong — &8 109,830
— In elsewhere —H fthih & 783,436
Unlisted bonds FELMES
—In elsewhere —Hitbi R 1,561,304
Sub-total N 3,081,963
Total et 5,438,793

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEE

BB R M (&

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (conminueD)

Notes:

@

(ii)

(i)

As at 30 June 2022 and 31 December 2021, no individual investment in
financial assets at fair value through other comprehensive income and its
fair value is larger than 5% of the total assets of the Group.

As at 30 June 2022, the balance represented 2.63% (31 December 2021:
2.91%) equity interest in an unlisted equity investment in a private entity
incorporated in the BVI principally engaged in provision of integrated
financial services, securities brokerage services, money lending, securities
and other direct investments mainly in Hong Kong. This investment is held
for long term strategic purposes and hence have designated this
investment in financial assets at FVTOCI. During the six months ended 30
June 2022 and 2021, no dividend has been declared by this entity and no
cumulative gain or loss has been transferred within the equity.

The Group designated the investments shown in the table below as listed
equity instruments that are measured at fair value through other
comprehensive income, as the Group intended to hold the listed equity
instruments for a long term. The details are as follows:

4. BB AHMEE RS
CEBEE#E)
Hit -

()

(if)

(iii)

Fair value

®2022F 6 A30H %2021412 A 31
B WEBEZEENZARBETAELM
2HNEZEREERBE AR EGASE
EAEERS% MU E -

R2022F6 A30H - AHEREBE
TEEFMAWFAZEOIE LMK
A& 22.63%(2021F12 8318
291%) i  ZEREZNEBURE
RE|GECEBRY - FHFELERE - K
& FHEREMBEERE - ZRER
RHRBENEE  AUHBEEZER
BREAREFAREMEEKEZ SR
BE - BlE2022F %2021F6 A30H
EREAR  ZERBYESREMBKSE R
TEAMRA RS BIEEESZANE
ﬁg, °

AEEBTRAIREEERRAR
AR EEKHEAEN EMRAT
B AAAKEHERSHSELHRAT
B FBEOT

Dividend income recognised
for the six months ended
BETHRAMLEAREAR
BANBRSBA

Company A, a Hong Kong listed

REA —HRAESHES

30 June

2022
2022F
6H30H

31 December
2021
20214
12A31H
HK$'000
FHET
(Audited)
(&%)

HK$'000
TET
(Unaudited)
(RBER)

30 June
2022
20224
6H30H
HK$'000
TET
(Unaudited)
(RBER)

30 June
2021
20214
6H30H
HK$'000
FTHT
(Unaudited)
(REEE%)

entity incorporated in the Cayman A HFE £

Islands, principally engage in the B FTEREHERE

sale of construction machineries A K BP

and spare part 75,758 -
Company B, a Hong Kong listed RAEB - —HRBREZM

entity incorporated in Bermuda, KYMBEALETERS

principally engage in solar energy TEREAGRES

business - -
Company C, a Hong Kong listed RAIC —ARASHSEM

entity incorporated in Cayman, R MEE LTEE -

Islands, principally engage in the FEREZRUMEER

provision of property management  fR% R AR BB 12 E IR

services and related value-added

services 193,324 =

269,082 =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (conminueD)

Notes: (Continued)

84

(iv)

Shandong Hi-Speed Holdings Group Limited

The balance represented the investment in OBOR Stable Growth Fund
Limited (the “OBOR Fund"”). The principal investment objective of OBOR
Fund is to seek to achieve long term capital appreciation by investing
primarily in listed companies in Asia countries. The OBOR Fund will invest
mainly in a portfolio of listed equities, but may also invest in equity related
instruments including convertible bonds, options and warrants relating to
listed equities and index future contracts. The OBOR Fund will make
investments in companies located in Greater China and throughout Asia
(ex-Japan) in countries participating in or expected to benefit from One
Belt One Road. The OBOR Fund may also invest in debt securities mainly
through investing in convertible bonds.

During the six months ended 30 June 2021, the Group realised a net gain
of approximately HK$12,713,000 on sales of the OBOR Fund, and the
portion sold had fair value of approximately HK$120,487,000 when they
were sold. The net gain transferred out from the fair value through other
comprehensive income reserve was approximately HK$12,713,000. No
divided has been declared by the OBOR Fund during the six months
ended 30 June 2022 and 2021.

As at 30 June 2022 and 31 December 2021, the Group performed
impairment assessment on debt instruments at fair value through other
comprehensive income at 12m ECL. The Group's investments in debt
instruments at fair value through other comprehensive income mainly
comprise instruments that have a low risk of default and the
counterparties have a strong capacity to repay (e.g. financial instruments
that are of investment grade or issuer with good credit history and
capacity to repay etc) and the ECL on these balances are insignificant as
at 31 December 2021. During the six months ended 30 June 2022, the
impairment losses on debt instruments at fair value through other
comprehensive income of approximately HK$163,765,000 has been
recognised due to the increasing in the credit risk.

14 BAREFARMEE RS
CEBEEE)

iz

(iv)

(v)

INTERIM REPORT 2022

(&)

EHERANTRIBEERESARA
A(wBRES])  THRESZTERE
ERRTEREDMNBERNETARF -
SREBRPEALE FTHRESHKE
ERETTRAES  TAESRER
AHEBTA(BIEE EHRABREAA]
BRES  HRRBREE) RIEHH
BEAH - SRESHHRFEUARSE
RRFAZER—F BN EMBEXR(R
AR RBETRE - TEED R
ARRIRBeREABRES  KRER
HIF e

HZE2021F6 A30H A - K&
ERHEFKRESMER KRS FEL
12,713,000 7T * ML EI;BH R L E
B R A [E4/A120,487,0008 7T ° B
BRARET A 2RSS
R U5 FBE4912,713,0008 7T - B &
20229 % 20216 A30R L ANfAA -
TRESHMESREMBKRS -

7202246 A30H &%2021412 A 31
B AEEHRARBEFAHMEZEK
HZEBITAERNREABBEERSE
EITRAENE AEBREARBERA
Hth2ERE2EHF IENRETED
FEEERENERBRERRSGHFARR
EEREINTA(GIMBIRERFZ
SHMIA (BTAERFEELH
REFENE)  BRFHEBR20215F
12A31BZzEHEEBBRYTEKX -
H=E2022F6A30H @A Hfs
BERREN  EREAABEFAEM
cEKSCESIABERREBEYD
163,765,000/8 7T °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022

HZE2022F6H30H 1518 A

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH  14.

OTHER COMPREHENSIVE INCOME (conminueD)

Notes: (Continued)

(vi)

Details of financial assets at fair value through other comprehensive

(vi) BEARERAEMEERGEZ SBEE

income 3
Net gain/(loss)
Fair value for the period ended Investment cost
BZUTAHLHH
A Wi/ (58) F8 REMA
as at as at
31 December 30 June 30 June EVPILTIN 31 December
2021 2022 2021 2022 2021
2021%F 2022%F 20215 2022F 2021%F
Nature of investments REME 12A318 6A30H 6430H 6A30H 12A31H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT TET FET TET THT
(Unaudited) (Audited) N(VQENGREL)) (Unaudited) [(LETLREL)] (Audited)
(RBER) G e (RCER) WESETAN (REEHR) (&%)
Non-current assets FRBEE
Unlisted equity investment FEMRARE
—in elsewhere —Efhi e 211,000 (5,564) 281,220
Listed equity investments EARARE
~in Hong Kong -8 269,082 (28,637) 1,171,715
Listed bonds WS
- in Hong Kong &% 243,358 3,435 244,955
—in the PRC —HE 53,422 (2,965) 53,576
—in elsewhere —Efhi @ 689,769 (14,563) 708,624
Unlisted bonds FEMES
—in elsewhere —HihiE 662,421 - 663,124
Investment fund BEES
—in the PRC —H 195,906 - 195,906
—in elsewhere —HihiE 31,872 26,193 45,198
2,356,830 (22,101) 3,364,318
Current assets REEE
Notes ES
- in elsewhere —HibiE 627,393 (5,749) 624,116
Listed bonds tHES
- in Hong Kong -&% 109,830 (464) 108,452
—in elsewhere —HibiE 783,436 (38,193) 932,607
Unlisted bonds FLETES
—in elsewhere —HfbinE 1,561,304 (2,813) 1,560,290
3,081,963 (47,219 3,225,465
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

15.

86

FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

BRAREFARRZERE

o

VNI 31 December
2022 2021
20224%F 20214
6H30H 12H31H
HK$’'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (& #&%)

Non-current asset

Listed equity investment

FRBEE
EHBEARE

- In Hong Kong (Note (i) — & (M) 43,195
Current assets REEE
Held-for-trading listed FEEE LTIRAKRE
equity investments
— In Hong Kong (Note (ii)) — &8 () 2,147,373
— In the PRC (Note (ii)) — R B (P () ) 812,899
— In elsewhere (Note (ii)) — H b 3 (& (PR (i) 142,457
3,102,729

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E M RRMEE (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. A REF ABRZZEME

PROFIT OR LOSS (conTinueD) EE)
LMD - 31 December
2022 2021
2022% 20214
6H30H 12H31H
HK$'000 HK$'000
FH&T FHT
(Unaudited) (Audited)
(REEER) (FEE%)
Held-for-trading investment funds BIEEERERES
—In Hong Kong — BB 50,138 460,500
—In the PRC —h 717,286 160,086
— In elsewhere (Note (iii) — E fb b [ (B (i) = =
767,424 620,586
Other investment funds HisEES
—In elsewhere —HfihhE 354,284 484,763
Held-for-trading bonds RIEEEES
—In elsewhere (Note (vii)) — H {30 = (B (vii)) 297,750 259,013
Unlisted equity investments FE LRI E
—In the PRC — 613,059 803,444
Notes FE
—In Hong Kong — &8 138,086 156,107
—In elsewhere — H i [& 613,949 761,785
752,035 917,892
Sub-total NEt 5,192,338 6,188,427
Total 4B 5,199,482 6,231,622
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For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continuED)

88

Notes:

@)

(ii)

(i)

Shandong Hi-Speed Holdings Group Limited

As at 30 June 2022 and 31 December 2021, no individual investment in
financial assets at fair value through profit or loss and its fair value is
larger than 5% of the total assets of the Group.

The fair values of the listed equity investments were determined by
quoted prices in the Stock Exchange in Hong Kong, the PRC and United
State of America.

The held-for-trading investment funds in elsewhere represent the
investment in Altair Asia Investment Limited.

The Group invested in Altair Asia Investment Limited (“Altair Asia”) with a
guaranteed return of 15% internal rate of return per annum. Pursuant to
the terms of the subscriptions of Altair Asia, the Group has issued a
written notice to Altair Asia on 4 January 2018 requesting the redemption
of the entire participating shares of cost of investment in value of
HK$200,000,000 and subsequently on 23 January 2018 agreed to waive
its rights to request for early redemption of part of the participating
shares of HK$140,000,000 on the ground of certain cumulative
conditions being met within the prescribed time.

Since the conditions of waiver were not fully satisfied and Altair Asia
failed to redeem all the participating shares pursuant to the subscription
terms, the Group commenced legal proceedings in the High Court of
Hong Kong against Altair Asia’s two guarantors, including (1) a winding-
up petition against China Silver Asset Management (Hong Kong) Limited
("CSAMHK"); and (2) a bankruptcy petition against Frank Dominick; and
a winding-up petition against Altair Asia in the Grant Court of the
Cayman Islands (the “Cayman Court”) for the recovery of the investment.

15. BAREFABRZEME
E#)

iz

(i)

(if)

(iii)

INTERIM REPORT 2022

7202246 A 308 &20214 12 A 31
B YEEBRRANRAA G ARS
ZEMERERAAABEEAREREE
(5% BA £

EHRARE 2 AR BEREBBR
FEIE SR 5 R EBE SR Z M ®R

REMMEZREEEREESER
Altair Asia Investment Limited Z & &

A& B A Altair Asia Investment Limited
([Altair Asia|) 2 #% & KR B WIZ A
HFEWRZE15%TH - RIBEBRAAltair
AsiaRBEEIH 2 &% - NEER2018
F1 A48 MAltair AsiaZ HEE B
ZREREIE AR AEE A200,000,000
BLZzE2H2HERKG - WHER2018
FI1ABBREREEZERREER
140,000,000/ 7T 2 5 5 £ E Rk ) 2 #
A BRANBEREARNERSE T RE
fE 1 -

HMREBEMEZGGELEEIEKE
Altair Asia R BE AR 15 R 1 15 B @ 2 &)
2ERH  RKRBRE  AEEARE
78 = F A RT R T ¥ Altair Asiafl & 1
RABEERRF - B (1)E ¥ China
Silver Asset Management (Hong Kong)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BE S

BB R M (&

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continuED)

Notes: (Continued)

(iii)

(Continued)

On 11 March 2020, the High Court of Hong Kong handed down its
decision ordering, among others, that (1) CSAMHK be wound up; and (2)
the bankruptcy petition against Frank Dominick be adjourned. On 19
March 2020, CSAMHK lodged its notice of appeal to appeal against the
said decision. The date of the appeal hearing is yet to be fixed.

On 4 November 2020, the Group presented another creditor’s winding
up petition against Altair Asia in the Cayman Court.

On 7 December 2020, the Honourable Justice made a winding up order
against Altair Asia and appointed joint and several liquidators
(“Liquidators”). The Group has claims against Altair Asia in the
approximate sum of United States Dollar (“US$") 17,494,271.36
(equivalent to approximately HK$135,624,000) plus interest and cost
arising out of the redemption of shares in Altair Asia.

On 1 October 2021, the Group presented a creditor’s winding up petition
against CSAMHK in the Cayman Court in relation to substantially the
same debts and claims. The Group asserted claims against CSAMHK in
the winding up petition in the sum of US$10,989,284.30, plus
HK$48,690,337.91.

On 9 December 2021, the Honourable Justice made a winding up order
against China Silver Asset Management Limited (“CSAM"), guarantor of
Altair Asia and CSAMHK, and appointed joint and several liquidators
(“Liquidators”).

The extent of any recovery from the liquidation estate is uncertain and
depends on the ability of the Liquidators to realise Altair Asia’s assets and
to investigate its affairs.

The Group has engaged an independent professional valuer to assist the
Group to assess the fair value of the investment in Altair Asia. As at 30
June 2022 and 31 December 2021, based on the valuation performed,
the directors of the Company considered that the carrying amount of the
investment in Altair Asia was zero.

15. BAREFABRZEME
E(4#)
Wizt - (48)

(iii)

(%)

MW2020F3A118 ' BEEEEAREM
RIE AL (EREHE) (1) CSAMHKE
1788 & (2)#5 & ¥ Frank Dominick
MR EZFH%E - 2020638198 -
CSAMHKIEZZ EaF@anE St ¥ FillRE
RELEF - LFRABHERERE -

M2020F 11 A48 - A5 ERHE %
PR & Altair Asiaty B — 1D E#E AB

BEF

R2020512 A7 H * A E [ Altair Asia
BEERS  WEERETHERKREREZH
A(BEBA L) o REBEETH Altair Asia
WMRESENA17,494,271.36 T
(IZtl) (A& 1 49135,624,000%7T)
D0 fE B Altair Asia & 10 E £ R 5 8 & &
ﬁE] o

M2021F10A 18 "EB R K
BHAEROEHERBERMAS AR R
RETE CSAMHK ) E#E A BB 2
BoAKEBERBEREFFE WY
CSAMHK B2 10,989,284.3035 7T 5 41
48,690,337.91/8 T °

20214912 A9 8 * A B A China
Silver Asset Management Limited
([CSAM] -+ Altair Asia &% CSAMHKEJ ¥
RA)VEREFRS  WEZEHRRE
AERA(NERAL -

BB E M AT B A AR R HEE
BEEBAZRAltair AsiaBERFE
HEBHIFES ©

AEEEEBLEEGEMBAEE
AR Altair AsiaZ BEZ DA E - B
202246 A30H }%2021412H318 -
BECHEBNGHE ARAREZRAER
Altair Asiaz & 7 BREEAT -
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For the six months ended 30 June 2022

EHZE2022F6H30H 118 A

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continuED)

Notes: (Continued)

90

15. B2

E#)

Krat : (&)

STABERZERE

(iv)  Details of financial assets at fair value through profit or loss (iv) RAREFABRZEREERE
Net gain/(loss)
Fair value for the period ended Investment cost
BEUT AH LB
ARE Wi/ (EE)FE REME
as at as at as at
EVNITICI 31 December 30 June 30 June VNI, 31 December
2022 2021 2022 2021 2022 2021
2022 20214 20226 20215 20226 20214
Nature of investments REME 6H30H 12A31H 6H30H 6A30H 6H30H 12A318
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEL TR T TET TR
(Unaudited) (Audited) ULETGHEG)] (Unaudited) EULETGOEG)] (Audited)
(RBER) CETAN (REER) eSS (REER) (BE2)
Non-current assets FRBEE
Listed equity investment EARARE
- in Hong Kong -8 43,195 3,777 59,383
Club membership debenture eeEES
- in Hong Kong —&% - (3,360) -
43,195 417 59,383
Current assets RBEE
Held-for-trading listed equity BEEE LMRA
investments &
- in Hong Kong -8k 2,147,373 130,913 2,207,905
—in the PRC — 812,899 (26,279) 721,181
—in elsewhere —HitE 142,457 18,375 120,950
3,102,729 123,009 3,050,036

Shandong Hi-Speed Holdings Group Limited

INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH  15. A REFF ABRZzE®ME

PROFIT OR LOSS (conminuep) EE)
Notes: (Continued) Hiat - (%)
(iv)  Details of financial assets at fair value through profit or loss (Continued) (iv) RAREFABRzZeREEFEE)
Net gain/(loss)
Fair value for the period ended Investment cost
BEUTHHLEH
ARE Wi/ (B8) 38 RERK
as at as at
E[NITICI 31 December 30 June 31 December
2022 2021 2021 2021
2022%F 20214 20226 2021 20225 20214
Nature of investments REME 6A30H 12A318 6A308 64308 6A308 12A31H

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TER T TR TR TR THET
(Unaudited) (Audited) IM(VLETGIEL)] (Unaudited) (VGETLIEL)) (Audited)
(REER) CEAN (REER) MESESAN (REER) (&F%)

Held-for-trading investment funds ~ H{EEEHREES

- in Hong Kong —-&% 460,500 (67,873) 462,425
—in the PRC — 160,086 - 153,025
—in elsewhere — Hibi = - - 140,000
620,586 (67,873) 755,450
Other investment funds HiREES
—in elsewhere —HiE 484,763 67,222 599,952
Held-for-trading listed bonds RBIEEE LMESH
—in elsewhere —HitE 259,013 (9,791) 265,390
Unlisted equity investments FETRARE
—in the PRC — 803,444 38,998 839,412
Notes 5
- in Hong Kong &5 156,107 - 156,029
—in elsewhere — Hihith[= 761,785 - 737,422
917,892 - 893,451
6,188,427 151,565 6,403,691
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For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH

92

PROFIT OR LOSS (continuED)

Notes: (Continued)

Net unrealised (losses)/gains from financial assets at fair value through

profit or loss:

15. BAREFARRZEME

E)
LERRC )
W ERAREHAREZSBAEZRER

(FB1R), Mzt - F8

For the six months
ended 30 June

HZ6A30H LKA
2022 2021
2022%F 20214
HK$'000 HK$'000
FEx FET
(Unaudited) (Unaudited)
(RBEZ) (REEER)
Listed equity investment R E
- In Hong Kong — &8 3,777
Unlisted equity investments EETRAKRE
—In the PRC — 38,998
Held-for-trading listed equity investments BIEEE LRAKRE
—In Hong Kong —&8 (94,884)
~ In the PRC — (42,077)
—In elsewhere — H i [= 18,375
Held-for-trading investment funds RIEEEKREES
- In Hong Kong — &5 (67,873)
—In the PRC —HE -
Notes E7
—In Hong Kong —B% -
—In elsewhere — Efh i -
Held-for-trading listed bonds FIEEE LmES
—In elsewhere — H b= (26,316)
Other investment funds HtiREES
~ In elsewhere —HtE 52,586
(117,414)

Shandong Hi-Speed Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15, BAREF ABHZZETRE

PROFIT OR LOSS (conminuep) EE)

Notes: (Continued) Hiat - (%)

(vi) Realised (losses)/gains from financial assets at fair value through profit or (i) BAREFABEmzZeMEEZD#ER
oss: (E18) Mz

For the six months
ended 30 June

HZ6A30H LKA
2022 2021
2022%F 20214
HK$'000 HK$'000
FEx FHET
(Unaudited) (Unaudited)
(REEEXK) (REEER)
Club membership debenture BEEES
- In Hong Kong —&8 (3,360)
Held-for-trading listed equity investments FIEEE FTIRAERE
- In Hong Kong — &5 225,797
- In the PRC — H 15,798
—In elsewhere — H 3 [& =
Other investment funds HihREE®
—In elsewhere —HAbih[E 14,636
Held-for-trading listed bonds FHIEEE LmES
—In elsewhere — H b [E 16,525
Notes E
—In elsewhere — H 30 [& =
Held-for-trading investment funds BIEEEREES
—In Hong Kong —&8 -
269,396
(vii)  As at 30 June 2022 and 31 December 2021, the Group's investments in (vii) M 2022%F 6 A30H &%2021412 A 31
debt instruments at fair value through profit or loss mainly comprise B AEEREQAABEFABREZES
instruments that have a low risk of default and the counterparties have a TEMRAFTZREAFRENRR K
strong capacity to repay (e.g. financial instruments that are of investment REHFEBEBRERENZITAEM
grade or issuer with good credit history and capacity to repay etc). The MBRERANzEMIE - HEITAR
directors of the Company consider that the credit risk relating to debt RIFEECHRERENSE) - X2
instruments at fair value through profit or loss is not significant. EERR ERAREAABRZER

TEAEMNEERRIETENRX -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022

2 22022F6H30H 1L~ 1EA

16. FINANCE LEASE RECEIVABLES 16. ElWstERE
The present value of minimum finance lease receivables are set EREERERERESHIAT :
out below:

LMD W 31 December

2022 2021

2022%F 20214

6H30H 12H31H

HK$'000 HK$’000

FHET FHET

(Unaudited) (Audited)

(RBERZ) (& #&%)

Within one year —FR 651,839
In the second year REMF 330,037
In the third year RE=F 69,635
Gross amount of finance lease receivables J& U gt & H & 1258 1,051,511
Less: unearned finance income o AR ERENEE YA (182,764)

Present value of minimum lease HEmMEHERKFIARE

payment receivables 868,747
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

16. FINANCE LEASE RECEIVABLES (conTinuep)

The carrying amount of finance lease receivables are set out

below:

16. BIABMEMESE (&)

FEAREHERIERHINNT

VNI 31 December
2022 2021
20224 20214
6H30H 12H31H8
HK$'000 HK$'000
FHET T T
(Unaudited) (Audited)
(RBER) (2= %)
Within one year —FE R 501,751
In the second year R E M E 302,104
In the third year RE=F 64,892
Carrying amount of finance lease EWFEHERTE
receivables 868,747
Analysed for reporting purpose as: MMEBNOMA
Non-current assets IERBEE 366,996
Current assets MEEE 501,751
868,747
EVPIT-W 31 December
2022 2021
2022%F 20214
6H30H 12H31H
HK$'000 HK$'000
FET FHE T
(Unaudited) (Audited)
(REERZ) (& EZ)
At beginning of the period/year 5, 4] 1,306,626
Movement during the period/year B 5 N (478,829)
Allowance for impairment losses FEBERE (3,009)
Exchange realignment [E 5 & 43,959
At end of the period/year H R 868,747
IWEEREEABRAR 2022 REERE 95
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For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

16. FINANCE LEASE RECEIVABLES (conTinuep) 16.

96

The Group entered into finance lease arrangements as a lessor
for machine and equipment. The average terms of finance

lease entered into usually range from 1 to 5 years.

Interest rates implicit in the above finance leases range from
4.75% to 12.00% (31 December 2021: 4.75% to 12.00%).
The Group'’s finance lease receivables are denominated in

Renminbi (“RMB").

An aging analysis of the finance lease receivables which had
been past due based on the number of past due days is as

EWmEES#)

AEB(ERBEA) LS NRE
RIVEEHRELZH - FIVREREE
ZFHBRBENF —ERF -

FiimERERSHEN T4.75E
2£12.00E(2021%F12A31H :4.75
EZ12.00F) °

AEBRKRBEBEAARKE (A
R¥1)5IME -

BOMRBET EBMERRE
HEMREDTWT

follows:
ELVPNT - 31 December
2022 2021
2022%F 20214
6H30H 12H31H
HK$ 000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBER) (2= %)
Within 30 days E[WFNA 66,388
31 days to 90 days 31 REIOK -
91 days to 180 days 91 RE180K 138,423
181 days to 1 year 181 RENF 260,124
1 year to 2 years 1FEZE2F 494,628
2 years to 5 years 2FESF 589,296
1,548,859

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

16. FINANCE LEASE RECEIVABLES (conTinuep) 16. BIABMEMESE (&)

During the six months ended 30 June 2022 and year ended 31
December 2021, all the lessees of the Group are located in the
PRC. If any of them experiences financial difficulties, the
recovery of the Group’s finance lease receivables through
regular lease payments might be adversely affected and the
Group may have to resort to recovery through repossession of
the leased assets.

As at 30 June 2022, the Group's finance lease receivables were
secured by collaterals, being deposits of approximately
HK$12,866,000 (31 December 2021: HK$22,652,000) and
plant and machinery. Estimates of fair value of collateral are
made during the credit approval process. These estimates of
valuations are made at the inception of finance lease, and
generally not updated except when the receivable is individually
impaired. When a finance lease receivable is identified as
impaired, the corresponding fair value of collateral of that
receivable is updated by reference to market value such as

recent transaction price of the assets.

The Group is not permitted to sell, or repledge the collaterals
of the finance lease receivables without consent from the
lessees in the absence of default by the lessees. No assets have
been repledged to secure borrowings of the Group as at 30
June 2022 and 31 December 2021.

REZE2022F6 A308 1ENEA X
HE2021F12A31HIEEE - A&
BEAEFARBEALMRFE - i\ i
ERFEBABDERTR  NEBESB
EFFHENRBEDEEBERED
ENSEXININEE  MAKHE
HZAWREEEEE S TIREHE AR
1E -

MR2022F 6 A30H @ "EB M E
KeEHENERR(BERESH
12,866,000 7 7T (2021 € 12 A 31
H : 22,652,000 ) &K E & #
BOEER REESEHBREF -
HEBRZARBELMT - %5
HEZHEFIIRELRERERE
o WEESEER - BRIFEKK
T8 H 3R & Bl R E AIVE R R © BRI
MEHNEEERABER - ZEW
FHOERGNBEEAREBERLE2EM
GEE(MEESIAXSEE)E
e

EBAEBERBRAT - WEAHEA
AE  AEBETESHEXBERME
WmEHEEEFm o R2022%6 A
30H K20214 128318 @ &R
ECEBERLRSAKREZEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

17. LOANS RECEIVABLES

17. ERER

LMD W 31 December

2022 2021

2022F 20214

6H30H 12A318

HK$’000 HK$'000

FHE T FHET

(Unaudited) (Audited)

(REERZ) (f&&%)

Loans receivables W E 4,089,503
Less: Allowance for impairment losses W REEEREE (397,770)
3,691,733

Analysed for reporting purpose as: MBEENDTA

Non-current assets IEREEE 733,863
Current assets MEEE 2,957,870
3,691,733
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

17.

LOANS RECEIVABLES (conminueD)

Loans receivables represent receivables arising from the money

lending business of the Group, and bear interest at rates
ranging from 4% to 20% per annum (31 December 2021:
from 4% to 20% per annum). The grants of these loans were

approved and monitored by the Group’s management.

17. BRRER (&)

EUEREASEREESMEL
MEKRZE  TEREFENTIES
20 (2021412 A318  FFRA
T4EZE20E)HE - BEZESER
KASEEEBEMRER -

LMD - 31 December
2022 2021
2022F 20214
6H30H 12A31H8
HK$’000 HK$'000
FH&T FABTT
(Unaudited) (Audited)
(RE&EZ) (&%)
Type of borrowers that loans receivables  FEUW E 7k 2 & & AFE R
are arising from:
Individual customers NS 134,146
Corporate customers UNGIESS 3,955,357
4,089,503
Less: allowance for impairment losses B ORE R R B
Individual customers EPNES= (6,331)
Corporate customers NGIESS (391,439)
(397,770)
3,691,733
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022

EHZE2022F6H30H 118 A

17. LOANS RECEIVABLES (continuep)

100

17.

FEWE R (#)

ELVPNT - 31 December
2022 2021
2022%F 20214
6H30H 12H31H8
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBER) (& 2=%)

Analysis of loans receivables RERRENE D 2

by types of collateral: FERE KD AT -

Corporate guarantee N aER 2,548,614
Share charges f& 1 & 3 1,538,066
Share charges and personal guarantee A& (7 & 48 &8 AER 2,823
4,089,503

An aging analysis of loans receivables (net of impairment),

determined based on the time to maturity of the loans

receivables, as at the end of the reporting period is as follows:

R &R B E R (FNERIRE) (1R
EWE RN HRRERE) ZREKkD
EHIT

LN 31 December
2022 2021
2022F 20214
6H30H 12H31H
HK$’'000 HK$'000
TET THTT
(Unaudited) (Audited)
(REBER) (& 2&=%)

To be due within TALATT BAFR 2 HA
Within 90 days 90K 1,547,463
91 days to 180 days 91 AE180K 621,643
181 days to 1 year 181 RE—F 788,764
1 year to 2 years —FEMRF 733,863
3,691,733

Shandong Hi-Speed Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022

B E20229F6H30H 17518 A
17. LOANS RECEIVABLES (conTiNUED) 17. BIRERK (&)
An aging analysis of the loans receivables which had been past EEBEREFRBES S BEH 2K
due based on the number of past due days is as follows: BOMBAT :
ELVPNTM 31 December
2022 2021
2022 20214
6H30H 12H31H
HK$'000 HK$’000
FER FHEIT
(Unaudited) (Audited)
(REEX) (&2 %)
Within 30 days 30RIA 780,145
181 days to 1 year 181 RE—HF 214,723
1 year to 2 years —FEMF 476,521
2 years to 5 years MEZERF 2,000

1,473,389
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

18. CONTRACT ASSETS

102

Tariff adjustment receivables
Construction contracts

Retention money

oo
B BF S=
i}
e
>mo
O

L) |
2

Mo
P!

ELVPNTM 31 December
2022 2021
2022%F 20214
6H30H 12A31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEZ) (& #&%)

Less: Allowance for impairment losses &, : J3 (& /&5 18 & %

Notes:

(i)

Shandong Hi-Speed Holdings Group Limited

Tariff adjustment receivables included in contract assets represented the
central government renewable energy subsidy for the Group's
photovoltaic and wind power plant projects that are to be billed and
settled upon entering into the list of national renewable energy power
generation subsidies for the renewable energy power generation projects
(the "Project List”). In the opinion of the Directors, the registration
procedures of the Project List for the Group’s photovoltaic and wind
power plant projects are of administrative in nature and the Group will
comply with the related procedures stipulated by the current government
policy in Mainland China and all other attaching conditions, if any.

Contract assets are initially recognised for revenue earned from
construction services as the receipt of consideration is conditional on
construction progress. Included in contract assets for construction services
are retention receivables. Upon completion of certain milestones as
agreed with customers and such being accepted by them, the amounts
recognised as contract assets are reclassified to trade receivables.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022

HZE2022F6H30H 1518 A
19. TRADE AND OTHER RECEIVABLES 19. EZ R HMEWFRIE
E[\BIT- 31 December
2022 2021
202245 20214
6H30H 12A31H
HK$’'000 HK$'000
FET T T
(Unaudited) (Audited)
(REERZ) (& =z)
Trade receivables B 5 RN FRIA 229,540
Bills receivable FEUR =4 -

Tariff adjustment receivables (Note (i) FE U E B AL (FIEE®)) =

229,540

Less: Allowance for impairment losses B R EE IR R (2,066)

227,474

Prepayments TETKIE 91,564

Interest and dividend receivables FEUFE R AR B 267,579

Deposits and other receivables (Note (ii)) 1% & M E b FE UL éhIE( B 5 (i) ) 852,788

Due from joint ventures JEW & &K -

Due from associates (note 13) FE U B 2 N F) ,TAIE( Miz¥13) -

1,211,931

Less: Allowance for impairment losses B R EE IR (391,221)

820,710
1,048,184

Analysed for reporting purpose as: MBEEBNOMA

Non-current assets ERBEE =

Current assets MENEE 1,048,184

1,048,184

Notes: HfaE -

(i) Tariff adjustment receivables included in trade receivables represent the (i) A SEUGRIAR EREEHALER
central government renewable energy subsidy and renewable energy E@E%@U\@ BB BHRKRE
subsidies from local government authorities for the Group’s photovoltaic B UETE B &R B A B R P R B B &
and wind power plant projects that have been registered into the Project 3R B 3 77 BT AR P B0 AT B AR R IR AR B o
List.

ISEREEARAR 2022 F#HkE 103



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R E S M RRMEE (F)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

19. TRADE AND OTHER RECEIVABLES (continuep)

Notes: (Continued)

104

(i)

Other receivables included:

(a)

Shandong Hi-Speed Holdings Group Limited

An amount due from China Hover Dragon Group Limited (“China Hover
Dragon”) of approximately RMB123,121,000 (equivalent to approximately
of HK$143,993,000) (31 December 2021: RMB123,121,000 (equivalent
to approximately of HK$150,751,000)) which had been past due
from 30 August 2017.

The amount is secured by the shares issued by the Company upon
acquisition of Hong Kong Leasing. Pursuant to the Hong Kong
Leasing Sale and Purchase Agreement, 737,774,989 shares issued
by the Company (the “Bad Debt Repurchase Shares”) could be
repurchased by the Company from the shareholders of China
Hover Dragon at nil consideration.

The Bad Debt Repurchase Shares have an aggregate fair value of
approximately HK$641,864,000 as at 30 June 2022 (31 December
2021: HK$590,220,000). The directors of the Company
considered that the fair value of the Bad Debt Repurchase Shares is
higher than the carrying amount of the amount due from China
Hover Dragon as at 30 June 2022 and 31 December 2021,
therefore, the amount is fully recoverable and no impairment loss
has been provided as at 30 June 2022 and 31 December 2021.

The repurchase of the Bad Debt Repurchase Shares is under legal
proceedings as at 30 June 2022 and the date of approval of the
condensed consolidated financial statements of the Group for the
six months ended 30 June 2022. However, as described in note
45(a) in the Group's annual financial statement for the year ended
31 December 2021, the directors of the Company considered that
the Bad Debt Repurchase Shares could be repurchased by the
Company at nil consideration. Details of the legal proceeding are
disclosed in note 45(a) in the Group’s annual financial statement
for the year ended 31 December 2021.

The amount due from China Hover Dragon is non-interest bearing.

19.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERRE B mRME (&

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

19. TRADE AND OTHER RECEIVABLES (conTinuep)

Notes: (Continued)

(i)

Other receivables included: (Continued)

(b)

Proceeds with an aggregate amount of approximately
HK$140,400,000 (31 December 2021: HK$351,000,000) arising
from the disposals of certain investments in prior year. These
receivables were matured in August 2019. The Group has entered
into supplemental agreements with the buyers to extend the
maturity date to April 2020. The remaining consideration is
interest bearing at 9% per annum and secured by share charges
over the entire issued share capital of entities owned the disposed
investments.

During the six months ended 30 June 2022, the Group has
entered into an agreement with an independent third party to
dispose a consideration receivable of approximately
HK$210,600,000 at a cash consideration of approximately
HK$200,000,000. The Group has recognised the loss on disposal
of other receivable of approximately HK$10,600,000 for the
period.

The Group has engaged an independent professional valuer to
assist the Group to assess fair value of the collateral. Based on the
valuation performed, the directors of the Company considered
that accumulated lifetime ECL in respect of these venders
amounted to approximately HK$140,400,000 (31 December
2021: HK$351,000,000) as at 30 June 2022.

19.

B REMEBWRRIE#)

Kt -

(if)

(%)

Hith RURIARLE : (&)

(b)

WSEREEARAR 2022 FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

19. TRADE AND OTHER RECEIVABLES (continuep) 19.

The following is an aging analysis of trade and bills receivables,

85 KAt EWGRIE#)
B EEHARERRERER

106

net of allowance for impairment losses, presented based on the
invoice date (or date of revenue recognition, if earlier):

Hi(S W= EREH  UBEEA
AE) 2 I3 0 K R (B B 1R B 2 BR AR
DITWT

ELVNIT- 31 December

2022 2021

2022 20214

6H30H 12H31H

HK$’'000 HK$'000

TET FHET

(Unaudited) (Audited)

(REEZ) (&&EZ)

Within 90 days 90K 227,474
91 days to 180 days 91RXE180K -
181 days to 1 year 181 RE—%F -
1 year to 2 years —FEWMEF -
Over 2 years 8 38 PR -
227,474

The following is an aging analysis of tariff adjustment

receivables, net of allowance for impairment losses, presented

based on the revenue recognition date:

EREEHMBENKABERANZ
SRR ERBRREBEROKRED
#ranw

VNI 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$'000 HK$'000
THET FHTT
(Unaudited) (Audited)
(REEZ) (&%)

Within 90 days 90K

91 days to 180 days 91 RKE180K
181 days to 1 year 181 RE—%F
1 year to 2 years —FEMF
Over 2 years ES

Shandong Hi-Speed Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

19. TRADE AND OTHER RECEIVABLES (continuED) 19. EZRHEMEWRIE#)
The Group’s trading terms with its customers are mainly on BRETHREFRP —RBRBEEBELAX
credit, except for certain new customers where payment in Gy AEEFTEBUREAAEBER
advance is normally required. Except for trade receivables FETEE KREEZFRHEMN
attributable to the dealing in securities transactions, the Group ZEBSEWFRIEIN  NEB—KLE
generally allows credit periods of 30 days to 90 days (31 TEEFPHNEEHAR3I0KREIKXR
December 2021: 90 days) to its customers, and generally (202112 H31H : 90K) + ¥ —

accepts settlement of certain trade receivables by bank and

commercial bills with maturity periods ranging from 90 days to

BEZULNEBNTIOKRE180KH
R (20215128318 : TER)HER

180 days (31 December 2021: N/A). TEBEZEBEERTE S EIR
I8 o

The settlement terms of trade receivables attributable to the BEERAFRENMZE HEWHRIE

dealing in securities transactions are two days after the trade HEHRARZAH {éﬁﬁi(’fﬁ//\&

date, except for the balances with margin clients which are EREBZRBSBEFPERHRIN) o

repayable on demand.

As at 30 June 2022, except for margin loans receivables of
HK$193,185,000 (31 December 2021: HK$223,735,000),
which were secured by underlying equity securities amounted
to approximately HK$5,106,612,000 (31 December 2021:
HK$5,030,797,000), the Group did not hold any collateral or
other credit enhancements over these balances.

=iz

REEBR AT 2022 hHfRE

MR2022F 6 A30H r BRUAS L
5,106,612,000 % Jt (20214 12 A
31 H : 5,030,797,000 Tt ) & 48
EREESFEERERITFEEX
193,185,000 7t (20214 12 A 31
H :223,735,000/87L) 45 » AEE
WHERZEEHRBTEAAERDL
Hin s B oatse -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022

B 22022F6H30H L7518 A
20. TRADE AND BILLS PAYABLES 20 BESREANREREMEE
An aging analysis of trade and bills payables, presented based BORMNRIBERENEEENER
on the invoice date: AR BRE DT T

ELVPNT - 31 December

2022 2021

2022%F 20214

6H30H 12H31H8

HK$'000 HK$'000

THET FHEIT

(Unaudited) (Audited)

(REER) (&5 %)

Within 90 days 90K =

91 days to 180 days 91 RE180K =

181 days to 1 year 181 RE—%F -

1 year to 2 years —FEMF -

Over 2 years ES = =
The trade payables are non-interest bearing. Trade and bills BORMNHKEBEBRATE - ESEN
payables are normally settled on terms of 30 days to 180 days. HERENER —MHIE30KE180

RIEHAR AT ©

The Group’s bill payables amounting to approximately M2022F6 8300 - AEEZER
HK$53,224,000 (31 December 2021: N/A) were secured by the Z R 4953,224,0007 70 (2021 F
pledged bank deposits as at 30 June 2022. 12A318 : NER) B EPIRT

TE SRR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

21. OTHER PAYABLES AND ACCRUALS 21, HtEARIEREFTER

VNI 31 December
2022 2021
20224 20214
6H30H 12A431H
HK$'000 HK$'000
FTEx FH& T
(Unaudited) (Audited)
(REBER) (L EZ)
Accrued expenses FEsR X 16,148
Deposits received Bl e -
Contract liabilities ARBEE -

Guarantee deposits received from EREEMEEAAAZ
finance lease lessees ERZS 22,652
Interest payables FEAT A B 19,021
Payables arising from dealing in securities 78 % B & & 4 &) & [~ /18 3,387
Other payables H B 58 160,485
221,693

Analysed for reporting purpose as: MBEENDTA
Non-current liabilities ERBAE 22,652
Current liabilities VEIN= R 199,041
221,693
IS EE AR AT 2022 RHEAERE 109



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

22. BORROWINGS

22. fE&

ELVPNT-W 31 December
2022 2021
2022 20214
6H30H 12A31H
HK$'000 HK$'000
THET FAET
(Unaudited) (Audited)
(REER) (&%)
Bank borrowings (Note (i) RITIE & (FIFE))
— Repayable within one year ——FRNEE 3,172,603
— Repayable after one year but within ——FEERFENEE
two years 865,424
— Repayable after two years but within —MFRERAFANEE
five years 337,128
— Repayable after five years —hEREER =
Bonds (Note (ii)) &5 (M EEG))
— Repayable within one year ——FRNER 5,537,785
— Repayable after two years but within —MFRERAFANEE
five years 1,566,791
— Repayable after five years —hFERERE 794,070
Other borrowings (Note (i) H & (FIFEx))
— Repayable within one year ——FRNEE 1,673,422
— Repayable after one year but within ——FRERMFENEE
two years =
— Repayable after two years but within —-MEREBERAFANEE
five years -
— Repayable after five years —hEREER =
13,947,223
Analysed for reporting purpose as: MBEEBNOMA
Non-current liabilities SEmEBE 3,563,413
Current liabilities mENa & 10,383,810
13,947,223
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

H S
22. BORROWINGS (conTiNnUED) 22. @E(#)
Notes: BtaE -
(i) Bank borrowings and other borrowings (i) BT ESREES
30 June 31 December
2022 2021
20225 20214
6H30H 12A31H
HK$’'000 HK$'000
Fax FET
(Unaudited) (Audited)
(REEZR) (& H#%)
Current e

Bank borrowings — unsecured RITEE —|IER 3,129,749
Bank borrowings — secured RITEE —HIEHR 42,854
Other borrowings — secured HimfgE - FHER 1,673,422
4,846,025

Non-current FEMRE
Bank borrowings — unsecured RITEE —EIEHR 1,138,270
Bank borrowings — secured RITEE —HIER 64,282
Other borrowings — secured HibfgE - FHEA =
1,202,552
Total bank borrowings and other borrowings WITEEREMEESRSE 6,048,577

(a) Certain of the Group’s bank borrowings and other borrowings are
secured by:

(i) guarantees given by the Shandong Hi-Speed Group Co.,
Ltd. (“Shandong Hi-Speed Group”);

(if) guarantees given by the Company and/or its subsidiaries;

(iii) pledges over certain of the Group’s financial assets at fair
value through other comprehensive income;

(iv) pledges over certain of the Group’s financial assets at fair
value through other profit or loss;

(v) pledges over certain of the Group’s finance lease
receivables;

(a) AEEETRITEEREMEE
BT S EEA

()

(if)

(iii)

(iv)

IS EREEARAR 2022 hHHRE

mILREEREEGR AR
(TIWRBEER ) EE
&

RADA K LEKER
AIVEELR

NAEBEE IR EFAE
CEEREZETERE
ELFEM

IAREBIZ DB AK
MRBEZETEMEEE
HAR

NAEEZETRKERE
HEEER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R E S M RRMEE (F)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

22. BORROWINGS (conmivueD)

Notes: (Continued)

112

0]

Bank borrowings and other borrowings (Continued)

(a)

(c)

Shandong Hi-Speed Holdings Group Limited

(Continued)

(vi) pledges over the trade receivables and contract assets of
certain subsidiaries;

(vii)

pledges over certain of the Group’s property, plant and
equipment;

(viii)  pledges over the Group’s certain operating concessions;
and/or

(ix) pledges over the Group’s equity interests in certain
subsidiaries.

Certain bank borrowing agreements of a subsidiary of the Group
include conditions imposing specific performance obligations on a
former substantial beneficial owner of the subsidiary.

The Group’s bank and other borrowings are in an aggregate
amount of HK$35,905,841,000 (31 December 2021:
HK$5,831,441,000) as at 30 June 2022, among which bank
borrowings bear interest at floating rates with effective interest
rates ranging from 1.01% to 6% (31 December 2021: 1.02% to
6.11%) and other borrowings are with effective interest rates
ranging from 0.30% to 9.7% (31 December 2021: 0.30% to
3.74%).

22.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

f& B 47

BB HmRMEE (F&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

Notes: (Continued)

(i)

[+ »f—‘t
22. BORROWINGS (conTiNUED) 22. BE &)
BtaE - (48)
Bonds (ii) B
30 June 31 December
2022 2021
20225 20214
6H30H 12A318
HK$000 HK$'000
FERT F#T
Notes (Unaudited) (Audited)
B & (REFXK) (K HE%)
US$ denominated bonds UETFHENES
3.95% bonds mature in 2022 R2022F EIH 2 3.95%E % (a) 3,964,678
3.20% bonds mature in 2022 MR2022F 2| H23.20% &5 (b) 702,132
2.80% bonds mature in 2022 MR2022F 2/Hi 2 2.80% E % (© 470,612
1.30% bonds mature in 2022 M2022F 5812 1.30% &% (d) 390,309
Floating rate bonds matured in 2023 A20234 B ¥ 2 ¥ EhFI R &% (e) -
3.95% bonds mature in 2024 R2024F 5812 3.95% &5 (f) 1,566,791
4.10% bonds matured in 2025 20255 B|H 2 4.10% EH (9
4.30% bonds mature in 2029 20296 5|12 4.30% EH (h) 794,070
RMB denominated bonds DARMTENES
5.99% bonds mature in 2022 20226 2|H 2 5.99% E% (i) -
5.50% bonds mature in 2023 20234 2|H 2 5.50% E % ) =
HK$ denominated bond BT ENES
1.00% bonds mature in 2022 20226 581,72 1.00% EH 10,054
7,898,646

30 June 31 December
2022 2021
2022F 20214F
6H30H 12A31H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEZ) (&%)
At beginning of the period/year B E) 11,348,620
Net proceeds from issuance of bonds during B ERBETESFZ
the period/year FRiS 3R IE 58 3,885,290
Repayment ER (7,379,626)
Interest charged calculated at effective interest rate REBMRAE 2258 350,100
Interest paid during the period/year B ERNENMFE (360,760)
Acquisition of subsidiaries e BE BT B A &)
Exchange realignment VE 5, 55 2 55,022
At end of the period/year HER 7,898,646
IWEEREEARAR 2022 REERE 113



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R E S M RRMEE (F)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

22. BORROWINGS (conmivueD)

Notes: (Continued)

(i)

114 Shandong Hi-Speed Holdings Group Limited

Bonds (Continued)

Notes:

(a)

(b)

On 1 August 2019, Coastal Emerald issued 3.95% guaranteed
bonds (the “3.95% Guaranteed Bonds — |I”) with a principal
amount of US$500,000,000 to independent third parties. The
3.95% Guaranteed Bonds — | will mature on 1 August 2022. The
3.95% Guaranteed Bonds — | are guaranteed by the Company
with the benefit of a keepwell deed and a deed of equity interest
purchase undertaking provided by Shandong Hi-Speed Group.
Under the keepwell deed, Shandong Hi-Speed Group undertakes
that it shall cause each of Coastal Emerald and the Company to
have sufficient liquidity to ensure timely payment by it of any
amounts due and payable in respect of the 3.95% Guaranteed
Bonds — I. If either Coastal Emerald or the Company at any time
determines that it will have insufficient liquidity to meet any of its
payment obligations under the Guaranteed Bonds, Shandong Hi-
Speed Group will make available, or procure the availability to it
before the due date of the relevant payment obligations, funds
sufficient to enable it to pay such payment obligations in full as
they fall due. Further details are set out in the announcements of
the Company dated 26 July 2019.

On 14 July 2021, Global Castle Investments Limited, an indirect
wholly-owned subsidiary of the Company issued 3.20% secured
guaranteed bonds (the “3.20% Secured Guaranteed Bonds”) with
a principal amount of US$90,000,000 to an independent third
party. The 3.20% Secured Guaranteed Bonds will mature on 12
July 2022, are secured by certain financial assets at fair value
through other comprehensive income and a financial asset at fair
value through profit or loss with carrying amount of
HK$975,649,000 and HK$156,107,000 respectively and are
guaranteed by the Company as at 31 December 2021. The 3.20%
Secured Guaranteed Bonds were fully repaid during the six
months period ended 30 June 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERRE B mRME (&

For the six months ended 30 June 2022

B E20229F6H30H 17518 A
22. BORROWINGS (conTiNUED) 22. BB (&)
Notes: (Continued) Htat - ()
(ii) Bonds (Continued) (i) @EHE)
Notes: (Continued) Hist : (&)
() On 22 October 2021, Coastal Emerald issued 2.80% guaranteed () M®2021% 104228 - Coastal
bonds (the “2.80% Guaranteed Bonds”) with a principal amount EmeraldA B E=FHTEE
of US$60,000,000 to an independent third party. The 2.80% ¥8 /360,000,000 % 7T 2 2.80%
Guaranteed Bonds will mature on 21 October 2022 and are BREHF([2.80%ERES]) °
guaranteed by the Company. US$20,000,000 was repaid during 2.80% FEREFH 15720226 10
the six months period ended 30 June 2022. A21B8 380 A AR A REHEAR ©
20,000,000 TR E E 202256
A30R 1E75E A BAREEE -
(d)  On 14 December 2021, Coastal Emerald issued 1.30% secured (d) 72021412 A 14H * Coastal
guaranteed bonds (the “1.30% Secured Guaranteed Bonds”) with EmeraldM B E=HETAE
a principal amount of US$50,000,000 to an independent third %8 450,000,000 7T 2 1.30%
party. The 1.30% Secured Guaranteed Bonds will mature on 13 EHRERES ([1.30% K 7
December 2022, are secured by certain financial assets at fair BREF]) - 1.30%EHER
value through profit or loss with carrying amount of approximately &% 1% 1M 2022612 8138 2
HK$615,813,980 (31 December 2021: HK$645,062,000) and are B - HAREEX /615,813,980
guaranteed by the Company. Aot (2021 412 A 31 H
645,062,000 7T ) B3 A /(B
ABRCETERMEERR -
W AR A BIVEREAR ©
(e) On 26 January 2022, Coastal Emerald issued floating rate (e) P 202241 A26H ' Coastal
guaranteed bonds (the “Floating rate Guaranteed Bonds”) with a EmeraldM B E=HETAE
principal amount of US$220,000,000 to an independent third %6/5220,000,000% 7T 22 B 7
party. The floating rate is based on the Secured Overnight EEREBEF([FHNEERE
Financing Rate plus 2.2%. The Floating rate Guaranteed Bonds %) FEMETDERERERRE
will mature on 20 January 2023 and are guaranteed by the BRBMEMEME2.2% - F8F
Company. REREHFER2023F1A208
FEAN R A A AIER o
* On 24 May 2021, Coastal Emerald issued 3.95% guaranteed (f) ™ 202145 H24H - Coastal
bonds (the “3.95% Guaranteed Bonds — II”) with a principal EmeraldA B E=FHTEE
amount of US$200,000,000 to independent third parties. The %8 4200,000,000% 7T 23.95%
3.95% Guaranteed Bonds — Il will mature on 24 May 2024. The ERES([3.95%ERES —
3.95% Guaranteed Bonds — Il are guaranteed by the Company 1) °3.95% EREH —I1HKHR
with the benefit of a keepwell deed and a deed of equity interest 2024524 H 58 2 3.95%
purchase undertaking provided by Shandong Hi-Speed Group. EREZ - IHARBEER -
Under the keepwell deed, Shandong Hi-Speed Group undertakes I 6R L3R R AR R 4 0T R
that it shall cause each of Coastal Emerald and the Company to Ko PR TR B A R AR o IR IR M 4T
have sufficient liquidity to ensure timely payment by it of any R LR S R 5 G S B
amounts due and payable in respect of the 3.95% Guaranteed Coastal Emerald X K 2 & & B
Bonds — II. If either Coastal Emerald or the Company at any time BERARHNRBDES - UBRKR
determines that it will have insufficient liquidity to meet any of its B B RE3.95% EREHF —
payment obligations under the Guaranteed Bonds, Shandong Hi- N EMEBI R EN ST -
Speed Group will make available, or procure the availability to it Coastal Emerald sk A8 22 & A £
before the due date of the relevant payment obligations, funds A REEERDES T RAR
sufficient to enable it to pay such payment obligations in full as TRRESFNETELTREL - A
they fall due. IR &R E B SRR REE

FUHEA B 2 AR sk (R AR R JA
EE R B ER R E N B RRR
AEMES -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
Fﬁ Eﬂ n‘l zj ﬁ%#&%‘:{ M‘J‘AI ,n

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

22. BORROWINGS (conTiNUED) 22. BE (&)

Notes: (Continued) Htat - ()
(i)  Bonds (Continued) (i) @EHE)
Notes: (Continued) Bt o (&)
(9) On 15 June 2022, Coastal Emerald issued 4.10% guaranteed (9) M 2020% 6 A 15 B * Coastal

116  Shandong Hi-Speed Holdings Group Limited

(h)

(i)

0]

bonds (the “4.10% Guaranteed Bonds"”) with a principal amount
of US$500,000,000 to independent third parties. The 4.10%
Guaranteed Bonds will mature on 15 June 2025 and are
guaranteed by Shandong Hi-Speed Group.

On 25 July 2019, Coastal Emerald issued 4.30% guaranteed
bonds (the “4.30% Guaranteed Bonds"”) with a principal amount
of US$100,000,000 to an independent third party. The 4.30%
Guaranteed Bonds will mature on 25 July 2029 and are
guaranteed by Shandong Hi-Speed Group.

On 6 December 2019, SDHS New Energy issued 5.99% corporate
bond with an aggregate principal amount of RMB500,000,000 to
certain institutional investors. The corporate bond is unsecured
and repayable on 6 December 2022. One year prior to the
maturity pursuant to the terms and conditions in the bond
subscription agreement, the SDHS New Energy shall be entitled to
adjust the coupon rate of the corporate bond and the bond
holders shall be entitled to sell back the corporate bond to the
SDHS New Energy. In December 2021, the SDHS New Energy
redeemed the principal amount of RMB460,000,000 from the
bond holders, the remaining portion of the principal amount of
RMB40,000,000 will be repayable on 6 December 2022.

On 29 April 2020, SDHS New Energy issued 5.50% corporate
bond with an aggregate principal amount of RMB900,000,000 to
certain institutional investors. The corporate bond is unsecured
and repayable on 29 April 2023. One year prior to the maturity
pursuant to the terms and conditions in the bond subscription
agreement, the SDHS New Energy shall be entitled to adjust the
coupon rate of the corporate bond and the bond holders shall be
entitled to sell back the corporate bond to the SDHS New Energy.
In April 2022, SDHS New Energy redeemed the principal amount
of RMB899,449,000 from the bond holders, the remaining
portion of the principal amount of RMB551,000 will be repayable
on 29 April 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

EE;

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

23. ISSUED CAPITAL

me M BERERME (&)

23. BEBITRAE

At 30 June 2022 At 31 December 2021
202266 H30H R2021F12A31H
No. of No. of
shares Amount shares Amount
& H x| in g8 ik
‘000 HK$'000 ‘000 HK$'000
TR TERT TR TAET
(Unaudited) (Unaudited) (Audited) (Audited)
(RBER) (REER) (&%) (&%)
Ordinary shares of SREE0.00025% T
HK$0.00025 each 2 BB
Authorised: HEE
At the beginning and the 3R 55 E1ER 1) )2
end of the reporting HR
period 2,000,000,000 500,000
Issued and fully paid: ERTRAR:
Atthe beginningandthe MR B EI#) )2
end of the reporting HIR
period 24,089,384 6,022

IS EREEARAR 2022 hHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

24,

118

PERPETUAL CAPITAL INSTRUMENT

On 1 August 2019, Coastal Emerald issued a total of
US$900,000,000 perpetual capital instrument. The instrument
is perpetual, non-callable by Coastal Emerald in the first five
years. The holders can receive distribution at a distribution rate
of 4.3% per annum, payable semi-annually in arrears. Coastal
Emerald may, at its sole discretion, elect to defer any
distribution pursuant to the terms and conditions of the
instrument if Coastal Emerald and the Company do not declare
or pay dividends to their shareholders. The instrument is
irrevocably guaranteed by Shandong Hi-Speed. The holders can
receive step-up interest of 5% per annum upon occurrence of

any of the following step-up events:

Change of Control

(i) The State-owned Assets Supervision and Administration
Commission (“SASAC") of Shandong Provincial People’s
Government or its successor SASAC and any other person
controlled by the central government of the PRC together
cease to control Shandong Hi-Speed Group; (ii) Shandong Hi-
Speed Group ceases to own not less than 40% of the issued
share capital of the Company or ceases to be the single largest
shareholder of the Company; (iii) the Company ceases to
wholly own the issued share capital of Coastal Emerald.

Breach of Covenant Event

Non-compliance or non-performance by Coastal Emerald or
Shandong Hi-Speed Group of any one or more of its obligations
and covenants and the deed of guarantee.

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

24. PERPETUAL CAPITAL INSTRUMENT (conmivuep)

Relevant Indebtedness Default Event

Occurrence of one or more of the following events (and such
event is continuing): (i) any indebtedness of Coastal Emerald,
Shandong Hi-Speed Group or any of their respective
subsidiaries is not paid when due or (as the case may be) within
any originally applicable grace period, (ii) any such indebtedness
becomes due and payable prior to its stated maturity otherwise
than at the option of Coastal Emerald, Shandong Hi-Speed
Group or (as the case may be) the relevant subsidiary or
(provided that no event of default, howsoever described, has
occurred) any person entitled to such indebtedness, or (iii)
Coastal Emerald, Shandong Hi-Speed Group or any of their
respective subsidiaries fails to pay when due any amount
payable by it under any guarantee of any indebtedness;
provided that the amount of indebtedness referred to in sub-
paragraph (a) and/or sub-paragraph (b) above and/or the
amount payable under any guarantee referred to in sub-
paragraph (c) above individually or in the aggregate exceeds
US$30,000,000 (or its equivalent in any other currency or

currencies).

Dividend Stopper Breach Event

Non-compliance or non-performance by Coastal Emerald or
Shandong Hi-Speed Group of any of the restrictions in the case
of deferral including (i) not to declare or pay any discretionary
dividends or distributions or make any other discretionary
payment, and shall procure that no discretionary dividend,
distribution or other discretionary payment is made, in each
case, on any parity securities or junior securities of Coastal
Emerald or Shandong Hi-Speed Group; and (ii) not, at its
discretion, redeem, reduce, cancel, buy-back or otherwise
acquire for any consideration any parity securities or junior

securities of Coastal Emerald or Shandong Hi-Speed Group.

24.

IS EREEARAR 2022 hHHRE

KEEARTHE#E)
MHEEBENSH

BAENT—HEXZHEH(REHEE
IR #E4E) « (i) Coastal Emerald
WRESREERTAEESENN
BARKMEMESR ISR (RIB
AME) RERREERERAA
AFEE  (VERNEEEKDSHA
ARVIBREEEREE - MR
Coastal Emerald + U E & E £ E 5,
(RBRME)BBHEBARH(HI
EELEENSHCIROMELR))H
RAE TS PSR (] A L 8038 42 - 3k (iii)
Coastal Emerald + I E & H £ EH 5
R SR B MK B A AR B R
REZHFERERMEBERETE
REERFKRIE - AR R EX D E(a)
R/ DB O ERSEE R
EXD B EMERE TR E
K38 | 7l 5k & £ 568 #830,000,000
ET(EMEMEENEESE)

REHBENEH

Coastal Emerald 8% || B & 2k & & %
HIRE R E G E TR EBITE
IR & - BIEG)TEE IR KK E
] B 155 AR B =k B9 15 99 TR 3% 1 1]
Ha®MBEMS  XHREESEBR
A 15 5t Coastal Emerald & 1L R 5
REENTAFEEEZELFRARES
EABIBRE - B1E D IR CH M B
BIRA » R TBEBBAEFNKE
BEE - AR - 5ESH - EIEESAE M
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R E S M RRMEE (F)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

24. PERPETUAL CAPITAL INSTRUMENT (conmivuep)y 24, KEBEART A (#)

Movement of the perpetual capital instrument is as follows: KXEBEEARTEEHHOT
Principal Distribution Total
& D4 @zt
HK$'000 HK$'000 HK$'000
THT THT THET
At 1 January 2021 (Audited) R2021F1 A 18 (EE%) 6,991,778 81,635 7,073,413
Profit attributable to holders of KEBRIEEAA
perpetual capital instrument FEAE % F - 345,070 345,070
Distribution to holders of perpetual MK EEART A
capital instrument BFAEADIK - (300,400) (300,400)
At 31 December 2021 and R2021F12A8318 Kk
1 January 2022 (Audited) 20221818 (BE%) 6,991,778 126,305 7,118,083
Profit attributable to holders of KEBRTAHAA
perpetual capital instrument JE 1% 193,654 193,654
Distribution to holders of perpetual ~ [AkBE AR T A
capital instrument BAHADIK (150,758) (150,758)

At 30 June 2022 (Unaudited) 1202256 A308

(REER) 6,991,778 169,201 7,160,979
25. COMMITMENTS 25. R
The Group had the following capital commitments at the end AEBRBERRE TIIEARARE

of the reporting period:

E[\BIT- 31 December

2022 2021
20224 20214
6H30H 12A31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (feEZ)
Contracted, but not provide for: EHENEES: -
Construction, material and equipment HEBERERER 22:%
costs for development of clean MR R R A AN
energy project 787,031 _
Capital contributions to joint ventures mMeEErEEE 331,968 -
1,118,999 -
Save as disclosed above, at 30 June 2022, the Group did not Br EXFIEEIN - 72022 6 A
have any significant commitments (31 December 2021: nil). 308 © AKEEIWEATAEREE

(2021412A31H : &) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

26. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the interim report, the Group
had the following material transactions with related parties

during the period.

(a) Transactions and balances with affiliates of
Shandong Hi-Speed

As at 30 June 2022, the Company is 43.42% (31
December 2021: 43.42%) owned by Shandong Hi-Speed,
a company established by the Shandong Provincial
Government as a wholly state-owned enterprise. Save as
disclosed to the condensed consolidated financial
statements, the Group entered into the following

material transactions with the affiliates of Shandong Hi-

26. BEALRS

B HmEEMBOMRESEN
AREBERMAERBEALTETAT

BERRG e

(a) ERILRSHEBBEAFZ

M2022F6 308 » AR A
IR &R (B I RS BT
VIERBBEBELENAR)
WH43.42% (202112 A 31
B :43.42%) %% - REAL

BHMBHRRABESEI

P A

EENTE R = NI RV

Speed: TEARS
ELVPNTW 31 December
2022 2021
2022%F 20214
6H30H 12A31H
HK$’000 HK$'000
FTER FHET
(Unaudited) (Audited)
(REER) (&)
Balances with affiliates of HURSEEEKEAR
Shandong Hi-Speed Group 2 iE &R
With a bank, which is a subsidiary H—ERT(ALRESIR
of Shandong SE—HRBAR)
Hi-Speed Group
— bank deposits —RITERK 1,541
— interest-bearing bank borrowings —FrRRITEE 575,473
Other payables and accruals Hin B RIENRETER
— subsidiaries of Shandong Hi-Speed —LEEeREERE AR
Group -

IS EREEARAR 2022 hHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

26. RELATED PARTY TRANSACTIONS (continueD) 26. BEALRZ(#)

(a) Transactions and balances with affiliates of (a) HILRSHEBEBLAAIZRS
Shandong Hi-Speed (Continued) RiEer(E)

For the six months
ended 30 June

BZ6H30HLX<MEA
2022 2021
2022%F 20214
HK$'000 HK$’000
FTER FHET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Transactions with affiliates of HBIURSEEEHBELATZ
Shandong Hi-Speed Group 5
With a bank, which is a subsidiary of B —RE1T(AILE S REH
Shandong Hi-Speed Group —fHMfEAT)
— bank interest income —RITFEWA 3
— interest expenses on bank —RITEEMNERX
borrowing 16,508
Guarantee fee paid to RATEF T2 ERER
— subsidiaries of Shandong Hi-Speed ~ — |13 & & & B [ B A 7]
Group (Note (i) (B &%) 52,672
Note: Bt -
(i) The guarantee fee is charged at 1% per annum based on the (i) EREADBRLRSREBF
actual guaranteed amounts provided by Shandong Hi-Speed REZERERESRE  KREF
Group and payable quarterly in arrears. 1%WER - WAREZfT °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

26. RELATED PARTY TRANSACTIONS (continueD)

(b) Transactions and balances with other

(@

government-related entities in the PRC

Certain bank deposits, cash and cash equivalents and
bank borrowings as of 30 June 2022 and 31 December
2021 and the relevant interest earned or paid during the
period/year are transacted with banks and other financial
institutions controlled by the PRC government. In the
opinion of the directors of the Company, all such
transactions were conducted in the ordinary course of
business and on normal commercial terms.

Transactions and balances with a company
controlled by a former director of the
Company

As at 30 June 2022, the Group has an amount due from
China Hover Dragon, in which Mr. Ji Kewei, the former
director of the Company, has interest in it, of approximately
HK$143,993,000 (31 December 2021: HK$150,751,000).

26. BEAE

(b)

(c)

IS EREEARAR 2022 hHHRE

ALTRZ (&)
EAEAMERFEEER

R R

M2022% 6 A308 &20214F
12A3MB 285 FTRITHFER
RekReFHEURRITEE
LA K B R BREL Sk 2+ 2 A
B B9 R B BTS2
RITREMESBMBBETHR
5 RAREERE 2%
EXHTRBREBKBEPIE
IF %R SR RETT »

BEARRF] - BAEESES
ZRAZR 5 KRR

M2022%F6 A30H © X&
BEEKFEPEZAREHAR
143,993,000 7L (20214 12
A31H :150,751,00087C) °
MABEMERRNRRREES
SR ALEmEES -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

26. RELATED PARTY TRANSACTIONS (continueD) 26. BEALRZ(#)

(d) Compensation of key management (d) XEBETEEBEASZHMH :
personnel of the Group:

For the six months
ended 30 June
BZE6HA308L<MEA

2022 2021
2022%F 20214
HK$'000 HK$'000
THERT FHT
(Unaudited) (Unaudited)
(RREZ) IEEEI)

Short-term employee benefits 5 HE B A A 2,825

Retirement benefit scheme RORAEFET B R
contribution 9
2,834
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL

ASSETS

The management of the Group is responsible to determine the
appropriate valuation techniques and inputs for fair value

measurements.

In estimating the fair value of a financial asset or a financial
liability, the Group uses market observable data to the extent it
is available. When Level 1 inputs are not available, the Group
engaged independent qualified external valuers to perform the
valuation. The management of the Group works closely with
qualified external valuers to establish the appropriate valuation
techniques and inputs to the model. The management of the
Group reports to executive directors of the Company semi-
annually to explain the cause of fluctuations in the fair value of

the financial assets.

(a) Fair value of financial assets that are
measured at fair value

Some of the Group's financial assets are measured at fair
value at the end of each reporting period for financial
reporting purposes. The following table gives information
about how the fair values of these financial assets are
determined (in particular, the valuation model(s) and

inputs used).

27. emE

=iz

EARENE

AEEEEBEREETAENAA
B EMERMN R ABE -

REFEREESISRABBEZARN
B AEELEAUB/EBERTHER
AMSA 8RS - WE — R\ A
HEIUA AEBeLEBELE
BN GEEMETHE A& H
EEERSGERINEMEMEZRS
Y5 ABIE S @ 2 mERTERER
%A@F°$§Eaﬁﬁﬁi¢ﬁ
KRB ITESER — X - AEE
@ﬂééﬁﬁﬁ&@Z%l°
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R E S M RRMEE (F)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. ERMEELAARBETEE)
ASSETS (continueD)

(a) Fair value of financial assets that are (a) BARBEFEZEREEZ
measured at fair value (Continued) NREE)
Level 1 Level 2 Level 3 Total
E— EZR E=R #gt
HK$'000 HK$'000 HK$'000 HK$'000
FHIT FHIT FHT FHT
As at 30 June 2022 120226 H30A
(Unaudited) (REERZ)
Financial assets at BARMEEIAEA
fair value through other 2z~
comprehensive income EMEE 219,058 1,844,477 2,594,673 4,658,208
Financial assets at fair value &2 Bt A2
through profit or loss TREE 2,414,930 1,419,160 1,365,392 5,199,482

2,633,988 3,263,637 3,960,065 9,857,690

As at 31 December 2021 72021%12H31H

(Audited) (RERZ)
Financial assets at fair value %72 # Bt A H Al

through other ZEME 2

comprehensive income CREBE 269,082 2,343,040 2,826,671 5,438,793
Financial assets at fair value XA R BT ABZE 2

through profit or loss TREE 3,140,170 1,526,334 1,565,118 6,231,622

3,409,252 3,869,374 4,391,789 11,670,415

During the six months ended 30 June 2022 and 2021, REE2022%F 2021946 A30
there were no transfers between Level 1 and Level 2, or BIEARER - £—REE R
transfers into or out of Level 3, except that an unlisted AW e - R A g
equity investment was transferred out of level 2 of fair HE=ZK - E—BIFLETRAE
value hierarchy to level 3 classification due to change of | & A E AT R M E) i e
valuation observability. The Group'’s policy is to recognise E_RAREERBLEHEE=
transfers between levels of fair value hierarchy as at the BRAREBRRSE - AKEEZ
end of the reporting period in which they occur. BEBROABEERFALERE

B RERRERER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL

ASSETS (continueD)

27. TMEERNEE#E)

(a) Fair value of financial assets that are (a) BAARBEHEZEMEEZ
measured at fair value (Continued) [REE)
Fair value as at
RTI5IRB2 AR E
EONITIOM 31 December  Fair value Valuation model(s)
Items 2022 2021 hierarchy  Valuation technique(s) and key input(s)
2002 015
A 64308 A3E  AAEER  fHERE HERIRBREAHE
HKS’OOO HK$'000
j T
(Audited)
(@&%8)
Financial assets at
fair value through other
comprehensive income
BOEHARB2EREZ
REE
Unlisted equity investment
¥ LHRARE
-in elsewhere 211,000 Level 3 Market approach Discount for lack of marketability: 25.0%
-EftiE 2= Ak (31 December 2021: 25.0%)
BRZERMLNE 250%
(20215128318 : 250%)
Listed equity investments
LiARE
-in Hong Kong 269,082 Level 1 Quoted price in active markets ~ N/A
-5k & ERTE AR AER
Notes
S
~in elsewhere 627393 Level3 Discounted cash flow Discount rate; 16.4%
-EftitE =0 BRAeRE (31 December 2021
13.53%-13.77%)
BAR 164% 015124318
13.53%-13.77%)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. E@E
ASSETS (continueD)

ERREFE#E)

(a) Fair value of financial assets that are (a) BAARBEHEZEMEEZ
measured at fair value (Continued) [REE)
Fair value as at
RTISIRBZARE
N 31 December  Fair value Valuation model(s)
Items 2022 2021 hierarchy  Valuation technique(s) and key input(s)
20025 bk
R 64308 12A318  ARESR  fEHE HEEARBRAAHE
HK$'000 HK$'000
ThL T
(Un dlted) (Audited)
(&%7)
Financial assets at
fair value through other
comprehensive income (Continued)
BOBHARp2ENEZ
tHEE(S)
Unlisted bonds
¥ Lt
- in elsewhere 235447 Level2 Latest transaction price N/A
-EfR £= TR AR MER
-in elsewhere 780,145 Level 3 Discounted cash flow Discount rate: 6.6%
-EftitE =4 BRAERE (31 December 2021: 6.6%)
BAE:66%
(20215128318 : 6.6%)
-in elsewhere 1208133 Level3 Discounted cash flow Discount rate: 11.2%-11.4%
-EftitE =4 BRAERE (31 December 2021: 6.9%-7.4%)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. TRMEEAAEFTEE)
ASSETS (continueD)

(a) Fair value of financial assets that are (a) BAARBEHEZEMEEZ
measured at fair value (Continued) [REE)
Fair value as at
RTISIRBZARE
N 31 December  Fair value Valuation model(s)
Items 2022 2021 hierarchy  Valuation technique(s) and key input(s)
2002 bk
R 67308 12A318  ARESR  fEHE HEEARBRAAHE
HK$'000 HK$'000
TAL T
(Unaudited) (Audited)
(&%7)
Financial assets at
fair value through other
comprehensive income (Continued)
BORBHARp2ENEZ
tHEE(S)
Listed bonds
Fis
-in Hong Kong 353,188 Level2 Latest transaction price /A
-&% £= TR AR MER
-in the PRC 53422 level2 Latest transaction price NA
il k) FOXHER AER
- in elsewhere 1473205  Level2 Latest transaction price N/A
-EfrR £=ih FRHEHR NER
Investment funds
REAS
-inthe PRC 195906 Level2 Latest transaction price NA
—HhE 28 SR AER NER
-inelsewhere 31872 level2 Latest transaction price NA
-HipE £28 R HER il
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. TRE

ASSETS (continueD)

ERREFE#E)

(a) Fair value of financial assets that are (a) BAARBEHEZEMEEZ
measured at fair value (Continued) DNABEE)
Fair value as at
RTISIRBZARE
N 31 December  Fair value Valuation model(s)
Items 2022 2021 hierarchy  Valuation technique(s) and key input(s)
2002 bk
R 67308 12A318  ARESR  fEHE HEEARBRAAHE
HK$'000 HK$'000
27
(Un dlted) (Audited)
(&%7)
Financial assets at fair value
through profit or loss
BROBHABEZSHEE
Held-for-trading investment funds
HEEERAES
-in Hong Kong 460,500 Level2 Market price quoted by brokers ~ N/A
Ek g-g  SEFENTEER FER
-inthe PRC - Lewel2 Latest transaction price NA
il -4 SR AER TER
~inthe PRC 160,086 Level 3 Discounted cash flow Discount rate: 10.2%
—hE 5= BRELRE (31 December 2021: 7.1%)
BRE:102%
(01512318 :7.1%)
Listed equity investments
FiRARE
-in Hong Kong 2,190,568 Level 1 Quoted price in active markets  N/A
Ek s-g  BETSIEE FER
—inthe PRC 812899 level 1 Quoted price in active markets  N/A
—th 4 AR HE TER
—in elsewhere 136,703 Level 1 Quoted price in active markets  N/A
-E i F—1 ERTE BB AER
- in elsewhere 575 Level2 Market price quoted by brokers ~ N/A
~EhE gop  HEFSHTEER AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL

ASSETS (continueD)

27. emE

EXREFE#E)

(a) Fair value of financial assets that are (a) BAARBEHEZEMEEZ
measured at fair value (Continued) DNABEE)
Fair value as at
RTISIRBZARE
N 31 December  Fair value Valuation model(s)
Items 2022 2021 hierarchy  Valuation technique(s) and key input(s)
20025 bk
A 64308 12A318 ARESR  fEHE HEEXRBRAAUE
HK$'000 HK$000
ThL T
(Un dlted) (Audited)
(&%8)
Financial assets at fair value
through profit or loss (Continued)
BORBHABRCEHER (2
Other investment funds
HitlRERS
-in elsewhere 216,801 Level2 Market price quoted by brokers ~ N/A
- EtitR ] BeEmanmERE AER
-in elsewhere 267902 Level2 Latest transaction price N/A
B s-§  BORGER TR
Unlisted equity investments
¥ EHRARE
-inthe PRC 156,029 Level2 Latest transaction price NA
8 s BOEH TER
-inthe PRC 160275 Level3 Market approach Discount of lack of marketability: 20%
—-hE 5= e (31 December 2021; NIA)
(31 Decemper (31 December 2021: BT BRI  20%
2021 Level ) Latest transacton price) (20215128318 : 1&R)
QuEnR (015128318
3NF: 5= RIRZER)
&)
—inthe PRC 487140 Level3 Market approach Discount of lack of marketability: 20.0%
—hE 5= e (31 December 2021: 20.0%)

BZEEETE 200%
(200112 4318 :20.0%)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL

ASSETS (continueD)

27. &mE

ERREFE#E)

(a) Fair value of financial assets that are (a) BAARBEHEZEMEEZ
measured at fair value (Continued) DNREE)
Fair value as at
RTISIRBZARE
N 31 December  Fair value Valuation model(s)
Items 2022 2021 hierarchy  Valuation technique(s) and key input(s)
2002 bk
R 67308 12A318  ARESR  fEHE HEEARBRAAHE
HK$'000 HK$'000
27
(Un dlted) (Audited)
(&%7)
Financial assets at fair value
through profit or loss (Continued)
BROBHABEZHER(Z)
Listed bonds
Fiks
-in elsewhere 259,013 Level2 Latest transaction price /A
-HipE 58 SR HER AER
Notes
N
-in Hong Kong 156,107 Level 3 Discounted cash flow Discount rate: 9.6%
&k 224 BRRERE (31 December 2021: 7.0%)
BHE96%
(2015128318 : 7.0%)
-in elsewhere 542357 Level3 Discounted cash flow Discount rate: 11.4%
~HitHE 224 BRRERE (31 December 2021: 7.4%)
BRE:114%
(20015128318 : 7.4%)
-in elsewhere 29428 Level3 Market approach Discount rate: 10.7%-11.4%
~HiR 5=4 ik 775 (31 December 2021: 6.9%-7.5%)

BB E:107%-11.4%
(2021512 318 : 6.9%-7.5%)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. TRMEEAAEFTEE)
ASSETS (continueD)

(a) Fair value of financial assets that are (a) RARBEFEZERMEEZ
measured at fair value (Continued) DNREE)
The following table details the Group's sensitivity to the T%% SOEMRAEMEE R
increase and decrease in discount rates and discount for & FRRRET  AEEHZE
lack of marketability, with all other variables held 2022¢6ﬁ 308 1L/ fE A R E
constant, on the Group's profit or loss and other 2021 12A31BEFEZ
comprehensive income for the six months ended 30 June B g M H 2 UK &5 ¥ B3R K
2022 and year ended 31 December 2021: K R 2 3 88 1 H 5 3 hn RO

B ¢

Six months ended 30 June 2022 B£202256H30H LL<EA

(Increase)/

decrease

Increase/ in other

Increased/ (decrease) comprehensive

(decreased) in profit loss

@, wREmS  Htt2EEE

(B2) (R4)  (Em), /"

HK$’000 HK$'000

THEx THEx
Discount rates increased by BLIE &0
Discount rates decreased by 8L I8 =g >

Discount for lack of marketability = 38 $ 4 37 332 1
increased by

Discount for lack of marketability &= i@ 8 14 47 325 4
decreased by
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL

ASSETS (continueD)

(a) Fair value of financial assets that are
measured at fair value (Continued)

Year ended 31 December 2021

27. TMEERNEFE#E)

(a) BAREEZEREEZ
n

HZE2021F128318LEE

(Increase)/

decrease

Increase/ in other

Increased/ (decrease) comprehensive

(decreased) in profit loss

#hmn/ BRENS HitEEER

CRlA) CRd)  (gm),/ md

HK$'000 HK$'000

FET FET

Discount rates increased by AL I A2 A0 10% (7,051) (12,374)

Discount rates decreased by BhIR &g (10%) 7,168 12,763
Discount for lack of marketability &k = i $5 14 47 58 12 A

increased by 10% (5,936) (3,302)
Discount for lack of marketability k> & 8 M 37 55 2

decreased by (10%) 18,742 2,746
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

A& E M RRMEE (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL
ASSETS (continueD)

27. TRMEE

DNREFTE#E)

(b) Reconciliation of level 3 fair value (b) BE=HAARBIEHR

measurements
E=ZRARBEFEEHRNEBE
202296 A30R 1L NEA Z &

The movement during the six months ended 30 June

2022 in the balances of level 3 fair value measurement is

as follows: BT
Financial Financial
assets at assets at
FVTPL FVTOCI Total
BARERA
BARERA  HttZEWEZ
BReREE SREE @t
HK$'000 HK$'000 HK$'000
THT THT THT
At 1 January 2021 R2021%1818 1,652,100 1,551,258 3,203,358
Additions NE 1,043,205 2,253,695 3,296,900
Disposal & (1,183,430) (933,469) (2,116,899)
Disposal of subsidiaries HEHBAT (7,282) = (7,282)
Transfer into level 2 BEZE_RK (267,902) = (267,902)
Fair value (losses)/gains ARrE(ER)/ K&
—in profit or loss -RER 305,265 = 305,265
—in other comprehensive income - REAM 2 E U - (58,938) (58,938)
Exchange realignment B 3, R 23,162 14,125 37,287
At 31 December 2021 and 1 January 7320215128318 K
2022 2022F1H18 1,565,118 2,826,671 4,391,789
Additions NE - PEEWEE] PEEWEE]
Disposal & (50,775) (274,543) (325,318)
Transfer from level 2 BEEE_R 160,275 - 160,275
Fair value losses AREBAR
~in profit or loss - & (308,572) - (308,572)
—in other comprehensive income - RE {2 FE - (73,460) (73,460)
Impairment loss REEE - (135,510) (135,510)
Exchange realignment EHRE (654) 17,782 17,128
At 30 June 2022 R2022%6H30H 1,365,392 2,594,673 3,960,065
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

28. ACQUISITION OF SUBSIDIARIES 28. WEEKIB A

For the six months ended 30 June 2022

Acquisition of SDHS New Energy

On 4 March 2022, SDHS New Energy entered into a
Subscription Agreement with Profit Plan Global Investment
Limited (“Subscriber”) (an indirect wholly-owned subsidiary of
the Company), pursuant to which SDHS New Energy has
conditionally agreed to allot and issue, and the Subscriber has
conditionally agreed to subscribe for 48,804,039,247
subscription shares (“Subscription Shares”) at the subscription
price of HK$0.096 per Subscription Share for a total
consideration of HK$4,685,187,768. The Subscription Shares
represent approximately 43.45% of the total number of SDHS
New Energy Shares in issue as enlarged by the allotment and

issuance of the Subscription Shares.

All conditions precedent in the subscription agreement has
been fulfilled and the subscription has been completed on 19
May 2022.

The Subscription Price was determined after arm’s length
negotiations between SDHS New Energy and the Subscriber,
and with reference to the recent and historic price of the SDHS
New Energy Shares and the financial condition of the SDHS
New Energy Group.

SDHS New Energy is a company incorporated in the Cayman
Islands with limited liability and the principal activity of SDHS
New Energy is investment holding. The SDHS New Energy
Group is principally engaged in the investment, development,
construction, operation and management of photovoltaic
power businesses, wind power businesses and clean heat
supply businesses in the PRC.

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2022

HZE2022%F6H308 L~EA

WL & T REIR

M2022F 3848 - lUE#FeeRE
Profit Plan Global Investment Limited
(TRBAD(BEAATAINEEZEW
BAR)RI L —HRERE - Bt
=R B IRER SR KT
MREAB GREREILESIRBER D
0.096 87T 2 RBERBE LS LR
48,804,039,247 X RIERE 15 ([ R HE
&) - BB R4,685,187,768%
T REERM A BLE REITRER
MIERE 2 LS FEERE BITIRG 8
H#)43.45% o

REREOTE L REHTEEBEERK
BERBEHEDN2022F5H 198 5%
ﬁjz o

RBERALSHEREREANRD
TERRETE  UK2Z LSk
TR B Sl M R SE B A R LU=
F e IR 5= B /O B F55iR00

SRS —FRASFESEM
R ZBRAR - BILE#HEEIRY
TEXBRREER - IR
SEFTENTEESERE F% -
g BEBERERARBEERY -
REE RIBRHBEER



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022

B E20229F6H30H 17518 A

28. ACQUISITION OF SUBSIDIARIES (conTinueD) 28. WHEHWBAR (&)
For the six months ended 30 June 2022 B £2022F6A300 LA fE A
(Continued) (#&)
Acquisition of SDHS New Energy (Continued) WL mHTEEIR (4B)
The acquisition was in line with the Company’s business WHEEEFEAQRER KL ME
strategy to transform and increase industrial investment, with a XRENEBER  ZIRNABR
focus on the industries with good growth prospects including HERAISENERX  BEEAEE
the new energy industry as one of its main investment WERRZ —WFEEREZ -
directions.
The Group considers that it controls SDHS New Energy even AEBERR BEHEAINS0%
though it owns less than 50% of the voting rights. This is IR R HNESILSEEIR -
because the Group is the largest shareholder of SDHS New ErARAEERLSFHERNE
Energy with a 43.45% equity interest. The Group controls the —RIEH - HE43.45% /% - K&
board of directors of SDHS New Energy and holds relatively EEslleFERNESg - 8Y
larger voting rights than other dispersed public shareholders. REMDEHNABRKREHEEEADH
Since the date of SDHS New Energy’s domestic shares being KERE - BlUEHFERNHANERE
listed on the Main Board of the Stock Exchange, there has been BiRFRrER ET AR - WAEAM
no history and no expectation that the other shareholders REBFEBTEREEIRES
collaborating to exercise their votes collectively or to outvote RSB E L IR -
the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R E S M RRMEE (F)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

28. ACQUISITION OF SUBSIDIARIES (continuep) 28. WEEKMIB R (#)

For the six months ended 30 June 2022 HZE2022%6H30H LLEA
(Continued) (#&)
Acquisition of SDHS New Energy (Continued) Wrg Ll ZHEEE ()

The following table summarises the consideration paid for the
acquisition and the amounts of assets acquired and liabilities
assumed recognised at the date of acquisition.

TRBARBBFTEINORER
KU EE =18 B AU R & E N AT A&
EREMNSER -

Recognised amounts of
identifiable assets acquired and

B A AE D BR RO P U AT 385

BENMAAEAZNEE

HK$°000
TET

liabilities assumed at fair value: 2R -
Property, plant and equipment L E e 26,114,100
Investment properties BEME 153,700
Operating concessions FraTaL &k 2,008,800
Operating rights K 959,425
Other intangible assets HMEEEE 15,519
Investments in joint ventures REERERNRE 483,299
Investments in associates REE R RIMIEE 1,098,295
Financial assets at fair value BEARBEFAEMEENZEZ

through profit or loss CREE 562,083
Other tax recoverables E b AT Y2 21 4 18 995,045
Other non-current assets HEaEREEE 1,270,617
Deferred tax assets RERIIAE E 290,446
Inventories FE 86,371
Contract assets AREE 1,068,636

Trade and bills receivables

Prepayments, deposits and other receivables

Restricted cash and pledged deposits
Cash and cash equivalents

Trade and bills payables

Other payables and accruals

Lease liabilities

B 5 RARIA R B R &
BNFIA - ke RE i EYGIR
XREBRe RERRE
RekRSFEY

B 5 RNFRARENEE

H e 5B MR B A
HERE

10,362,875
5,194,461
159,667
6,266,113
(3,361,829)
(1,655,809)
(4,768,806)

Borrowings (3= (27,583,025)
Other liabilities == (4,241,692)
Income tax payables PRI (92,151)
Deferred income EEUA (18,856)
Deferred tax liabilities RERIEEE (306,060)

Less: non-controlling interests at proportionate

share of net assets acquired
Gain on bargain purchase from acquisition of
subsidiaries (note 5)

B REEFRBEEFED

L BT 8 SRR B 2

WEEM B R R MR ER B W

(P EES)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

28. ACQUISITION OF SUBSIDIARIES (conTinuep) 28. WEEKMIB R (#)

For the six months ended 30 June 2022 HZE2022F6H30H LA
(Continued) (&)
Acquisition of SDHS New Energy (Continued) WL B HTEER (&)

HK$°000
TR

T YR LU 7= 37 BE R P EE A O

Net cash inflow arising on the acquisition of

SDHS New Energy: REMANFEE
Cash consideration paid BERHRESNRE
Cash and cash equivalents acquired FriEmiIRe IR SEY

In view of the need of SDHS New Energy to invest in
development of new projects of SDHS New Energy and improve
gearing ratio, SDHS New Energy rendered a bargain to the
Group on the acquisition, which resulted in a gain on bargain
purchase.

Gain on bargain purchase of approximately HK$1,601,839,000
arising from the acquisition of SDHS New Energy was included
in other gains and losses, net in the condensed consolidated
income statement.

Acquisition related costs of approximately HK$3,674,000 were
charged to administrative expenses in the condensed
consolidated income statement for the six months period
ended 30 June 2022.

The fair value of the identifiable assets acquired and liabilities
assumed have been arrived at on the basis of the valuation of
SDHS New Energy at data of acquisition carried out by an
independent valuer not connected with the Group.

During the six months period ended 30 June 2022, the
condensed consolidated income statement included revenue of
SDHS New Energy Group from the date of acquisition to 30
June 2022 of approximately HK$938,622,000. SDHS New
Energy Group also contributed a profit of approximately
HK$328,005,000 over the same period. Had the acquisition
been completed on 1 January 2022, the condensed
consolidated income statement of the Group would have
instead included revenue of approximately HK$2,938,362,000
and profit of approximately HK$342,551,000.

ERLEHERREME LS L
BRHAHBLRAEEEABLENT
E USHERREBEFERERNAE
BIELZERE CtMHELRES

Bliss -

WEE L S HEREANSEEE R
%5491,601,839,000/%8 T+ A SR 4R
ARFRNEMWEREIR - FHE
W o

W E K K 4)3,674,0008 TR E
202296 8308 1E/518 B BRI &Y
AR E WERPNBREITHASX -

P W B8 m] 58 B & B M BT A HE A)
BENAAEBDNREERAEEY &
BER B ER U B B L
=R RETHERD

RE 2202296 A308 1t~ @ A
R SR skEReRELeH
BEEREBE BN HEZ=2022F6 A
30 B 89 Ug 25 49938,622,000/8 7T °
WL = R £ B R A B 2R F 805 7
#9328,005,00078 7T ° fifi % Wi =
ER2022F1B1EH=K » BIARE
B /) S R AR A IR a1 = M A g AR
25 #92,938,362,000 7% JT M i@ F 49
342,551,000 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG E W B BRERME (&)

For the six months ended 30 June 2022
2 22022F6H30H 1L~ 1EA

29.

140

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Non-adjusting event after reporting period

On 30 June 2022, the Board proposed that every four (4)
existing shares in the share capital of the Company be
consolidated into one (1) consolidated share (“Share
Consolidation”).

On 27 July 2022, the Board announced that the proposed
ordinary resolution in relation to Share Consolidation was duly
passed by the shareholders of the Company by way of poll at
the special general meeting of the Company held on 27 July
2022. Accordingly, the Share Consolidation became effective
on 29 July 2022 and (a) 24,089,384,437 then existing shares in
issue had been consolidated into 6,022,346,109 consolidated
shares; and (b) the then authorized share capital of the
Company HK$500,000,000 divided into 2,000,000,000,000
shares of par value of HK$0.00025 each had been adjusted to
HK$500,000,000 divided into 500,000,000,000 consolidated
shares of par value of HK$0.001 each.

In addition, as a result of the Share Consolidation, immediately
upon the Share Consolidation becoming effective on 29 July
2022, (i) 169,400,000 outstanding share options of the exercise
price of HK$0.42 had been adjusted to 42,350,000 share
options of the exercise price of HK$1.68; and (ii) the remaining
number of adjusted consolidated shares which may fall to be
issued pursuant to the exercise of any share options under the
Share Option Scheme had been adjusted to 381,242,956
consolidated shares pursuant to the terms of the Share Option
Scheme.

For details, please refer to the announcements of the Company

dated 30 June 2022, 27 July 2022 and 28 July 2022 and the
circular of the Company dated 11 July 2022.

Shandong Hi-Speed Holdings Group Limited
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REARKRSE

BEMRRIFARSE

202296 A308 EEEEE B
AKARKRAFFOA)RREERHD
e R—(WREHEKRGO (TRHE
Btl) o

20229678270 EEg€ 5
FAROEH 2 ERETRABRRD
MARRNF 202267 A27B 817
ZREFARE EEARRREIA
BERRAAER BB - At &
& FR2022F7 H298 £ -
(a)24,089,384,437 I & B B % 17
REBKRHE AP A6,022,346,109
&G - kb)) A&ARQRE K
") J% % A& 74X 500,000,000 # 7T
( % A& 2,000,000,000,000 A%
f% ™ {8 0.00025 B LW K 1D ) B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& R 4R S B 7 AR MY RE (48

For the six months ended 30 June 2022

B E20229F6H30H 17518 A

30. COMPARATIVE AMOUNTS 30. kR HE
Certain comparative amounts have been represented to ETHRESEE FTESAEARERE
conform to the current period’s presentation and disclosures. HE25 RHFE—E -

31. APPROVAL FOR THE INTERIM FINANCIAL 31. #tERHEIB B R K
STATEMENTS
The Interim Financial Statements have been reviewed by the PHPBEREREKLBRARNFNERE
Audit Committee of the Company and were approved and BEgEM WELHREZFEMN2022
authorised for publication by the board of directors on 29 F8H29 B #H/fE R ETIE o
August 2022.
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DEFINITIONS
Bx

In this report, the following terms or expressions have the following AARFHARERN - B XERGFAEN T

meanings unless otherwise specified:

“Audit Committee”

[E%ZEg]

“Board”

[E5g

“CG Code”
[ EEEFA

“Code Provision”
ISEUIESd

“Company”

RANCIE

“controlling shareholder”

[ 42 A 2R

“Corresponding Period”

[ EFFH]

“Director”

N

“Group” or “we”

[ ] (58 ]sk[ 2

"HKD"
[T

“Hong Kong”
[ &%

FIFREEBIATHE

the audit committee of the Company

RRABEZEZES®

the board of Directors of the Company

ARTEER

the Corporate Governance Code contained in Appendix 14 to the Listing Rules

L RAK ST MR EE AT A

the code provisions of the CG Code
EERSTRIZ T RIMEX

Shandong Hi-Speed Holdings Group Limited (formerly known as “China
Shandong Hi-Speed Financial Group Limited”), a company incorporated in
Bermuda with limited liability, the shares of which are listed on the Main Board
of the Stock Exchange (stock code: 412)
WEZEREEERAR(AEATEILRERSEEREEGRAA) - —BER
BREIMRZOAR DA - HARG OB ER B (RMH AR - 412)

has the meaning ascribed to it under the Listing Rules

BB EmARRAE T RE

the six months ended 30 June 2021
HZ=2021F6A308 1L A

the directors of the Company

RRBEF

the Company and its subsidiaries

RRT REWE QT

Hong Kong dollars, the lawful currency of Hong Kong

BREEERAET

the Hong Kong Special Administrative Region of the PRC
EEESRTRE
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DEFINITIONS (CONTINUED)
B=(E)

“Laecap”

IEEEEE

“Listing Rules”

[ ETAR A

“Model Code”

[R2EsF Al

“PRC" or “China”
[HRE

“Reporting Period”
[ &8

“RMB”
[ARE]

“SDHS New Energy”

MU= #EelR ]

nSECH
[EEE]

A2 m =

“SFO”

[ &7 R EE &)

Shenzhen Asia-Pacific Leasing Assets Exchange Centre Co., Ltd., a company
established in the PRC with limited liability and a subsidiary in which the
Company indirectly holds 50% equity interest
RYNEAEEEERZGPLERLAA  —ARPEKIHBEREER
EIEZ%ZIKAEF'EEJ&%ﬁSO%HX%E’UWEA 7]

the Rules Governing the Listing of Securities on the Stock Exchange

B LR A

the Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules
FRBIM ST AE . EEITAESETE SR ZNEETH

the People’s Republic of China
R A R A

the six months ended 30 June 2022
#HZE2022F6A308 1E<ER

Renminbi, the lawful currency of the PRC

FEEEEB AR

Shandong Hi-Speed New Energy Group Limited (formerly known as “Beijing
Enterprises Clean Energy Group Limited”), a company incorporated in the
Cayman Islands with limited liability, the shares of which are listed on the Main
Board of the Stock Exchange (stock code:1250)

S HeEREE B R A (AT Beijing Enterprises Clean Energy Group
Limited b5 REREBBER AR ]) - —HRASHETMKXIHERAD
A BB AT ER B (R A5 : 1250)

the Securities and Futures Commission of Hong Kong

EEBSFLREEHEREZE S

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong, as
amended, supplemented or otherwise modified from time to time

EEEPESTIEFLFREEEM - &RFER] ~ sk Eq B
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DEFINITIONS (CONTINUED)
Bx (&)

“Shandong Hi-Speed Capital”

[UEEA]

“Shandong Hi-Speed Group”

[UREEREE

“Share Option Scheme”

[ R st & ]

“Shareholders”

AR ]

“Stock Exchange”
[ B 32 Py |

“usp”
el

China Shandong Hi-Speed Capital Limited, a company incorporated in the British
Virgin Islands with limited liability and a wholly-owned subsidiary of the Company
FERILRGREREAARAA  —AREBERRAHSIMAIZAERA
Al WRARABZZEN BT

Shandong Hi-Speed Group Co., Ltd.* (LR S#HEBEER A R]), a company
established in the PRC with limited liability and a controlling shareholder of the
Company

WEEREREEERAA - —ARFEXINERAAE - RARAIERK
®

the share option scheme adopted by the Company on 18 August 2014
RAER201458 A 18 B LMK B AR MR 2l

the shareholders of the Company
RRARE

The Stock Exchange of Hong Kong Limited
EEMERZMBRAA

United States dollars, the lawful currency of the United States

XEMEEE®ET
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