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REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS OF
THE GROUP’S SUBSIDIARIES IN CHINA

Unit Nos. 2201 to 2208,

Level 22, South Tower, Poly International Plaza,
No.1 Pazhou Avenue East, Haizhu District,
Guangzhou City, The PRC

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG
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Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
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Cayman Islands
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338 King's Road
North Point, Hong Kong
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CORPORATE INFORMATION
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Moore Stephens CPA Limited

Certified Public Accountants and
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LEGAL ADVISOR
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China Qinfa Group Limited (the “Company”) was incorporated in
the Cayman Islands on 4 March 2008 as an exempted company
with limited liability. The Company is the holding company of
various companies in Hong Kong, China, Singapore and Indonesia
(collectively, the “Group”) which are principally engaged in the
coal operation business involving coal mining, purchase and sales,
filtering, storage and blending.

An integrated coal supply chain is the key to the Group’s success.
The Group has business operations located in Hong Kong and
various places in China and Indonesia, namely, Shuozhou, Xinzhou,
Datong, Yangyuan, Qinhuangdao, Zhuhai, Guangzhou, Ordos,
Qingdao and South Kalimantan.

The Group produces coal from Shanxi regions in China, and
arranges full logistics services and transportation to deliver the coal
to customers in the coastal regions of China.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENWRD

The Group is a leading non-state owned thermal coal supplier in
China, and it operates an integrated coal supply chain, including
coal mining, purchase and sales, filtering, storage and blending of
coal in the PRC. During the six months ended 30 June 2022, the
Group continued to focus on these business activities in China and
to expand its foreign operations. The following sets forth detailed
analysis of the principal components of the operating results of the
Group:

Revenue from coal business and coal handling and trading volume

AEBRTPBEELHIEED NRERRD @ &
a—m{tﬁmf fE#E > BRENPERRK - KK
B B FRMERK BE_T-_FRX
A=+RLEXNER  AEEBEEZITZETH
EBABDARREBINES - TXHINBBEX
SEZERENTRZEXIBYHFADH -

BREBRERAREEREZE

Six months ended 30 June
BEAA=1+RHILARMEA

2022 2021

—E-= —E-—4F

Revenue from coal business (RMB’000) Rk EHKE(ARETIT) 2,056,954 1,572,535
Coal handling and trading volume BixgaRkE 58 (Tu)

(’000 tonnes) 2,575 2,725

During the six months ended 30 June 2022, the volume of the
Group’s coal handling and trading decreased as compared to the
corresponding period in 2021. The coal selling prices during the six
months ended 30 June 2022 were in range between RMB528 per
tonne and RMB1,295 per tonne, as compared to the coal selling
prices between RMB345 per tonne and RMB801 per tonne during
the same period in 2021. Average coal selling price increased
mainly due to significant raise on coal market price during the
period.

BE-E-_-_FA=1THL~NEA  X&EH
maﬁmw BoER T - —FRPEMR
Do HE_E__FRNA=ZTHLERNEAEK
'%Eﬁ?t%ﬁ)\ﬁﬁ%zsmiH¢EAE%1,295
T M-E—FRPNEXREEN TTMH
AR®E345 T2 FGMEA R80T - FHK K
EEBLEA EZERAHAREKRTEKNELAFR
@(o

The average coal selling prices and the average monthly coal #HEZTEZ—F+-_A=+—HIE=-EAFEX
handling and trading volume for each of the three years ended 31 FREZE_T_—_FR-_FT-_—F A=+ EI
December 2021 and the six months ended 30 June 2022 and 2021  [E/XEA - FHEREBRFHE AR KLY
are set forth in the table below: REZEHIIN TR
Six months ended Year ended
30 June 31 December
BEZXA=1H BEZ+t-H=t+—H
IEREA HEE
2022 2021 2021 2020 2019
—g=-= B T”-F _T_TF — N
Average coal selling price TEEREE
(RMB per tonne) (BHEARET) 799 577 736 367 358
Average monthly coal handling ~ F¥98 AR REE K&
and trading volume B o5& (Tu)
('000 tonnes) 429 454 510 497 634
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

The Group’s gross profit was RMB703.6 million during the six
months ended 30 June 2022 as compared with gross profit of
RMB524.0 million during the same period in 2021. Due to increased
average selling prices of thermal coal, gross profit margin for the six
months ended 30 June 2022 was 34.2% as compared with gross
profit margin of 32.6% for the corresponding period in 2021.

Net finance costs

Net finance costs of the Group during the six months ended 30
June 2022 amounted to RMB134.1 million, representing a decrease
of RMB36.6 million or 21.4% from RMB170.7 million during the
corresponding period in 2021. The net finance costs decreased due
to the decrease in borrowings.

Operating profit

Operating profit of the Group during six months ended 30 June 2022
amounted to RMB615.9 million, representing a decrease of RMB28.2
million or 4.4% from RMB644.1 million during the corresponding
period in 2021. Operating profit decreased due to the decreased
one-off gain on substantial/non-substantial modification of
borrowings and increased depreciation and amortisation.

Profit after taxation

Profit after taxation of the Group during six months ended 30 June
2022 amounted to RMB371.2 million, representing a decrease
of RMB107.4 million or 22.4% from RMB478.6 million during the
corresponding period in 2021. Profit after taxation decreased
due to the decreased one-off gain on substantial/non-substantial
modification of borrowings and increased depreciation and
amortisation.

Profit attributable to the equity shareholders of the Company

Profit attributable to the equity shareholders of the Company for
the six months ended 30 June 2022 was RMB327.4 million, as
compared with profit attributable to the equity shareholders of the
Company of RMB472.8 million for the corresponding period in
2021. The decrease in profit attributable to equity shareholders of
the Company was mainly attributable to the decreased one-off gain
on the substantial/non-substantial modification of borrowings and
increased depreciation and amortisation.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEHRRIM

BUSINESS REVIEW

Impact of International Situation on Thermal Coal Price

During the first half of 2022, the supply side of global energy was
directly impacted by international affairs. The management will
continue to keep abreast of political and economic developments
around the globe, so as to formulate the best operating strategy for
the Group.

In January 2022, Indonesia, the world’s largest exporter of thermal
coal, issued a ban on coal exports, which disrupted the global coal
supply chain considerably. However, in the face of international
pressure, the ban was lifted one month after its issuance. The
subsequent Russia-Ukraine war resulted in sanctions imposed on
Russia by the Western world. The sanctions have greatly affected
the coal exports of Russia, one of the major coal suppliers of the
international community. To fill the huge supply-and-demand gap,
countries around the world are now actively seeking new sources of
coal supply.

The considerable uncertainty in the export policies of major
international coal suppliers has led to coal shortages and a tight
global supply of thermal coal. According to the National Bureau
of Statistics of China, from January to June 2022, the volume of
imported coal amounted to 115 million tonnes, down 17.5% from
the same period last year. Owing to the tight supply, the domestic
thermal coal price remained high in the first quarter of 2022, which
in turn led to an increase of the Group’s gross profit by RMB179.6
million for the six months ended 30 June 2022 as compared to the
Groups’ gross profit for the corresponding period in 2021. With
the gradual recovery of domestic economic activities, and the
Chinese government’s continuous implementation of safeguard
measures such as “Ensuring Supply and Stabilizing Prices”, China’s
production and supply of thermal coal grew rapidly, thus being
able to meet the needs of downstream industries. High coal prices
had a positive impact on the Group’s performance. As a result, the
Group’s revenue and gross profit increased as compared to the
corresponding period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Addendums to Heads of Agreements in relation to Indonesian
Projects

As set out in the announcement of the Group dated 3 January
2022, Qinfa Mining and Qinfa Overseas Investment Limited (“Qinfa
Overseas”), both wholly-owned subsidiaries of the Company,
entered into addendums to the heads of agreements in relation to
the Indonesian projects which had been entered into on 12 May
2021. In view of the new government regulation in relation to mining
rights promulgated by the Government of Indonesia on 9 September
2021, the parties to the heads of agreements agreed to modify
the transaction structure to reduce steps involving government
approvals, thereby minimizing the time required for the approval
process.

Under the original arrangements, the Group would acquire 70%
shareholding of the new mining companies to be established
by the relevant sellers after the transfer of the mining business
licenses to the relevant new mining companies. Under the modified
arrangements, the Group and the sellers would establish new
mining companies, which would be owned as to 75% by the Group
and 25% by the respective sellers, and the mining business licenses
would subsequently be transferred from the sellers to the new
mining companies within a specific period.

It is expected that the modification would streamline the approval
process by the Indonesian authorities so that the mining business
licenses in relation to the Indonesian projects would be transferred
to the Group as soon as practicable.

Updates on the transfer of mining business license A to new mining
company A

As disclosed in the announcement of the Company dated 22
August 2022, New Mining Company A (owned as to 75% and 25%
by a wholly-owned subsidiary of the Group and heirs of Kokos
Jiang, respectively) has been established pursuant to the terms of
Addendum A entered into between Qinfa Mining and other parties.
However, as more time is required on obtaining the approval from
the relevant government authorities of the Republic of Indonesia in
connection with the transfer of the Mining Business License A to
New Mining Company A, the parties of Addendum A have agreed in
writing to extend the deadline for the transfer of the Mining Business
License A to New Mining Company A to February 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEHRRIM

Termination on the transfer of mining business license F to new
mining company F

As disclosed in the announcement of the Company dated 22 August
2022, the seller of the Mining Business License F, TME, received
notice on the revocation of the Mining Business License F from
the Minister of Energy and Mineral Resources in Indonesia on 10
January 2022. The registration of the Mining Business License F
has been removed from government system. Since then, TME had
applied for the restoration of the Mining Business License F and the
outcome was unfavorable and unsuccessful. As such, after due and
careful consideration, Qinfa Overseas and TME mutually agreed not
to proceed with the proposed transaction in respect of the Mining
Business License F.

Construction Works for SDE Coal Mine

In preparation for coal production and the mining of underground
coal reserves in relation to the SDE project, the Group has been
working hard to expedite the related construction works, including
the construction of main shafts, auxiliary shafts and ventilation
shafts. We have also been actively engaged in the repairment
and construction of roads and wharfs, which will be used for
coal transportation when the SDE Coal Mine is officially put into
operation. The Group will continue the necessary preparatory work,
thereby ensuring that everything is ready before the SDE Coal Mine
is officially put into operation. We expect that the SDE Coal Mine will
create a positive impact on the Group’s profitability, and we believe
that the stable production scale of the Indonesian mines will enable
the Group to capture growing market demand and opportunities.

On 2 March 2022, PT Qinfa Mining Industri, an indirect wholly-
owned subsidiary of the Company, entered into a construction
contract and a technical service contract each dated 2 March
2022 (collectively, the “Construction Contracts”) with Jiangsu
Mining Engineering Group Co., Ltd. (IT&&AEEX T RREBABER A
Al) (“diangsu Mining”), pursuant to which Jiangsu Mining shall
provide services including construction of shafts and provision of
project implementation services in the mining area of the coal mine
in Sungai Durian, Kotabaru, South Kalimantan, Indonesia of which
SDE, an indirect non-wholly owned subsidiary of the Company,
holds the mining business license. The total contract sum under the
Construction Contracts is RMB68 million.

10 China Qinfa Group Limited FEZRZEEEFRE A A
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MANAGEMENT DISCUSSION AND ANALYSIS

As of 30 June 2022, the Group owned five coal mines in China and
one coal mine in Indonesia. The table sets forth certain information

about these coal mines.

EEE W kD

R-ZE__FRA=1TH AEEETEEH
hERERENEHER —ERKE - TRIINE

BZESHBOETEN -

Coal
mining Production
Location Ownership  right’s area capacity  Operation status
B
g
& BEE [ EERN EEMRR
(million
(sg. km) tonnes)
(FHRE) (BEm)
Huameiao Energy — Xingtao Coal Shuozhou Shanxi, China 80% 4.25 1.5 Under operation
EXRER - BEEE o 0 Ly A ZEh
Huameiao Energy — Fengxi Coal Shuozhou Shanxi, China 80% 2.43 0.9  Under operation
EXRR -BAKE FR LI P A ZET
Huameiao Energy — Chongsheng Coal = Shuozhou Shanxi, China 80% 2.88 0.9  Under operation
EXRER - FHRE o 0 LI A ZiEd
Shenda Energy - Xinglong Coal Xinzhou Shanxi, China 100% 4.01 0.9  Under development
R - EER R B L AT (Temporarily
suspended)
FEH(EE)
Shenda Energy — Hongyuan Coal Xinzhou Shanxi, China 100% 1.32 0.9  Under development
fERR - BRER B L AT (Temporarily
suspended)
FEH(EE)
Sumber Daya Energi — SDE Coal South Kalimantan, Indonesia 70% 185 N/A Under development
Sumber Daya Energi - SDE/ % NEmmMEENE TER RESP

i — —
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEHRRIM

COAL CHARACTERISTICS

Characteristics of the commercial coal produced by the Group’s

AEBURPENREBRAEENEERNSE

coal mines in China are as follows: N
Huameiao Huameiao Huameiao Shenda Shenda Sumber
Energy - Energy - Energy - Energy - Energy - Daya
Xingtao Fengxi  Chongsheng Xinglong Hongyuan Energi -
Coal Coal Coal Coal Coal SDE Coal
Sumber
EXR EXR EXR Daya
B - R - R - BEMR - WERR - Energi -
Coal Quality Characteristic EZE %% i) EBE%E FHEE RERE RER%E SDEf¥
Coal Seam RE 4,8,9,10, 11 4,91 4,9, 11 2,5 2,5,6 B,D
Moisture (%) KD (%) 7-10 8-12 8-12 85 85 8-11
Ash (db, %) KA (db + %) 2028 20-28 2028 21.45 30-72 22-25
Sulfur (db, %) SHE(D %) 14-19 1.2-16 1.6-25 152 1.45 0.18-12

Calorffic Value (average, ~ REREFY T£/

keallkg, net, ar) T FE - an) 4,650-5,200 4,600-5,150 4,600-5,150 4,838 4,187 5,300

12 China Qinfa Group Limited FEZRZEEEFRE A A



MANAGEMENT DISCUSSION AND ANALYSIS
EEEF®R DM

OPERATING DATA ELERE
Reserves and Resources HERERE
Huameiao  Huameiao  Huameiao Shenda Shenda Sumber
Energy-  Energy—  Energy—  Energy-  Energy- Daya
Xingtao Fengxi Chongsheng  Xinglong  Hongyuan Energi -
Coal Coal Coal Coal Coal  SDE Coal Total
Sumber
EXR EXR EXR Daya
BER - R - BR- WERR- WEER-  Energi-
EEAx RARE  SABE EERX  REBRX  SDERX @t
Reserves &
Reserves as at 1 January 2022 (Mt)  HZ-T-~%F—F—H
NEHE(EEN)
- Proven reserves -EEfE 13.07 1.61 1.56 = S S 16.24
~Probable reserves -fiREE 1.18 3.46 3.61 13.50 10.46 293.00 325.21
Total reserves as at 1 January 2022 BZ-E-—%—A—H
(Mt) makE(EER) 14.25 5.07 5.17 13.50 10.46 293.00 341.45
Less: Total raw coal production for i : ZS-=—%—HF—H
the period from 1 January Z-ECCER
2022 t0 30 June 2022 (M) = TREENRE
BE2(HEW) (0.8) (1.26) (1.74) = S S (3.80)
Reserves asat 30 June 2022 (Mt) EZ-Z-"%5A
STANRE(EER) 13.45 3.81 3.43 13.50 10.46 293.00 337.65
Resources EFE
Resources as at 1 January 2022 (Mt) BZ-ZE-—#-A—H
mERE(BER) 46.67 16.14 17.48 35.08 2087 589.22 725.46
Less: Total raw coal production for B : “ZE-~%—F—H
the period from 1 January ZCECCER
2022 t0 30 June 2022 (Mt) =+REBENRE
gEE(EEM) (0.8) (1.26) (1.74) - - - (3.80)
Resources as at 30 June 2022 (Mt) BZ_—E-—%5xf
ZtHNERE
(BE®) 45.87 14.88 15.74 35.08 20.87 589.22 721.66
Interim Report 2022 —ZTE — —FhHEIRE 13




MANAGEMENT DISCUSSION AND ANALYSIS

EEENRE D

The following table sets forth the half-year production figures at the

TRIFEREBRA R AL FESR

abovementioned mines for the periods indicated: B
Six months ended 30 June

BZEANA=1+HLAEA
2022 2021
- —E-—4F
(’000 tonnes) (’000 tonnes)
Raw coal production volume RREE (Fmg) (Fm8)
Huameiao Energy — Xingtao Coal EXRpR - EfEE R 805 1,221
Huameiao Energy — Fengxi Coal EXRER - GAKE 1,262 1,735
Huameiao Energy — Chongsheng Coal EXREER -SARE 1,738 1,154
Total BE 3,805 4,110

Six months ended 30 June

BEANA=t+HLAEA
2022 2021
—E—-_— —E-—4F
(’000 tonnes) (’000 tonnes)
Commercial coal production volume MELREE (Fmg) (Fm8)
Huameiao Energy — Xingtao Coal EXREER - EEHE 523 794
Huameiao Energy — Fengxi Coal EXRR - AR 820 1,128
Huameiao Energy — Chongsheng Coal EXRER - SAHEE 1,130 750
Total st 2,473 2,672
Note: According to the competent person’s report as at cut-off date of 31 Miff - REBLTLEHA-Z-_ZBF+-_A=1+—HK

December 2020, the historical operation of the Xingtao Coal, Fengxi Coal
and Chongsheng Coal achieved an average of 65% of mixed marketable

raw coal yield.
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MANAGEMENT DISCUSSION AND ANALYSIS

Exploration, Mining and Development Expenses

The Group’s exploration, mining and development expenses consist
of the following amounts:

EEE W kD

B RRRARER
AEENHER FRAREFEZREREREATZ
G

Six months ended 30 June

BEAA=THILAEAR

2022 2021

—E-= —E-—4F

RMB’000 RMB’000

AR T ARET T

Materials and consumables R BOE RS 63,486 40,112
Staff cost B IR 213,196 142,192
Other direct cost H HEEKA 32,302 23,987
Amortisation and depreciation HIERITE 498,929 319,615
Overhead and others R AR & E A 118,821 117,207
Evaluation fee B 460 113
Total HEt 927,194 643,226

Net Current Liabilities and Current Ratio

As of 30 June 2022, the Group had net current liabilities of
RMB2,290.7 million, compared with RMB2,709.1 million as of 31
December 2021. The Group’s current ratio as of 30 June 2022 was
0.45, compared with 0.41 as of 31 December 2021. The current ratio
slightly improved due to the decrease in current liabilities.

Capital Expenditure and Commitments

For the six months ended 30 June 2022, the Group incurred an
aggregate capital expenditure of RMB264.7 million (six months
ended 30 June 2021: RMB52.7 million) mainly related to the
construction and the purchase of plant and equipment. Capital
commitments contracted for but not incurred by the Group as at 30
June 2022 amounted to RMB151.1 million (as at 31 December 2021:
RMB157.0 million), which were mainly related to the purchase of
plant and equipment.

RBEEFRERRELR

R-ZZE-_—_FXA=1+8 ' ' 25BN RHERE
SFEE A AR#2,290,700,000T * MA T = —
F+ZA=1+—HAIZRAKR®¥2,709,100,000
TLe AEBR -_E-_FA=Z1THNRIHL
ER045 MRZZB=Z—F+=-A=+—HAA
041 - ERARDABRYD @ mEL R ANE -

BEAXHKRERE

BHEZE-_—_FXA=Z1+HIEAEA  &~&E
BEABEAL B ARE264,700,0007T (&

BT —FXRNAZFTHLEANER: AR
52,700,0007T) * T EWHERULBERE L&

BEE AEBR _E-_—_FA=+HE3]
HME R E AR E AN EE A AR 151,100,000
TRZZE=Z—F+=-A=1+—8: AR¥
157,000,0007T) - F2HBEHE REHEFH -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEHRRIM

Capital Structure

Save as disclosed in this report, there has been no material change
in the capital structure of the Company during the period. The
capital of the Group companies are mainly the ordinary shares and
perpetual subordinated convertible securities (“PSCS”). Details of
the ordinary shares and PCSC are set out in note 20(a) and note
20(b) to the interim financial statements.

Liquidity, Financial Resources

The Group adopts stringent financial management policies and
strives to maintain a healthy financial condition. The Group funds
its business operations and general working capital by internally
generated financial resources and bank and other borrowings.
As at 30 June 2022, the Group recorded net current liabilities of
RMB2,290.7 million (as at 31 December 2021: RMB2,709.1 million).

The Group has taken initiative to enhance its financial flexibility by
diversifying the funding bases and obtain medium term loans to
replace short term loans. The Group is currently negotiating with
financial institutions to renew and extend bank borrowings and
consider ways to improve the Group’s working capital. As at 30
June 2022, cash and cash equivalents of the Group amounted to
RMB1,016.4 million (as at 31 December 2021: RMB1,030.4 million),
representing a decrease of 1.4%.

As at 30 June 2022, the bank and other borrowings of the Group
amounting to RMB1,453.3 million (31 December 2021: RMB1,475.9
million) were classified as current liabilities. Due to breach of loan
covenants and/or occurrence of default events (including the breach
of cross default clauses), certain bank and other borrowings with
the aggregate carrying amount of approximately RMB1,352.1 million
(31 December 2021: RMB1,428.5 million), in which the aggregate
amount of RMB739.6 million (31 December 2021: RMB790.5
million) was past due, and aggregate amounts of RMB556.0 million
(31 December 2021: RMB577.0 million) and RMB56.5 million (31
December 2021: RMB61.0 million) were repayable within one year
and after one year respectively from the end of reporting date based
on the agreed scheduled repayments set out in the respective loan
agreements, had become due for immediate repayment. The bank
and other borrowings carried interest at rates ranging from 5.66% to
7.8% (as at 31 December 2021: 5.66% to 8.8%) per annum.

16 China Qinfa Group Limited FEZRZEEEFRE A A
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2022, the Group had total banking facilities of
RMB3,502.6 million (as at 31 December 2021: RMB3,962.6 million),
of which RMB3,502.6 million (as at 31 December 2021: RMB3,962.6
million) were utilised.

As at 30 June 2022, the Group’s cash and cash equivalents, except
amounts of RMBO0.8 million and RMB76.1 million which were held
in Hong Kong dollars (“HKD”) and United States dollars (*“USD”),
respectively, were held in RMB. All the Group’s bank and other
borrowings were made in RMB.

The gearing ratio (calculated as bank and other borrowings netted
off sum of cash and cash equivalents and pledged and restricted
deposits divided by total assets) of the Group as of 30 June 2022
was 32.6% (as at 31 December 2021: 33.8%). The gearing ratio
remained relatively constant.

Exposure to Fluctuations in Exchange Rates

The Group’s cash and cash equivalents are held predominately
in RMB and USD. Operating outgoings incurred by the Group’s
subsidiaries in China are mainly denominated in RMB while
overseas purchases are usually denominated in USD. The Group’s
subsidiaries usually receive revenue in RMB. Hence, the Directors
do not consider that the Group faces significant exposure to foreign
exchange fluctuation risk and the Group did not engage in any
foreign exchange hedging activity during the six months ended 30
June 2022.

Pledge of assets of the Group and Guarantee

As at 30 June 2022, the Group’s assets in an aggregate amount of
RMB2,924.8 million (as of 31 December 2021: RMB3,333.9 million)
in forms of property, plant and equipment, coal mining rights and
inventories were pledged to asset management companies for
borrowings of the Group.

Future Plans For Material Investment and Capital Assets

The Group did not have any other plans for material investments
and capital assets as at 30 June 2022.

EEE W kD
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEHRRIM

CONTINGENT LIABILITIES

Except for certain matters disclosed in the note 24 to the interim
financial statements, the Group did not have any material contingent
liabilities as at 30 June 2022.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2022 (six months ended
30 June 2021: Nil).

AUDIT COMMITTEE

An audit committee was established by the Board on 12 June 2009
with written terms of reference in compliance with the Corporate
Governance Code as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The primary duties of the audit
committee are to review and supervise the Group’s financial
reporting process and internal controls. The members of the audit
committee of the Board are the three independent non-executive
Directors, namely Mr. LAU Sik Yuen, Prof. SHA Zhenquan and Mr.
JING Dacheng. Mr. LAU Sik Yuen is the chairperson of the audit
committee of the Board.

The audit committee has reviewed the unaudited interim financial
statements for the six months ended 30 June 2022.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in
the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2022.

EMPLOYEES AND REMUNERATION

As at 30 June 2022, the Group employed 2,945 employees. The
Group has adopted a performance- based reward system to
motivate its staff and such system is reviewed on a regular basis. In
addition to the basic salaries, year-end bonuses may be offered to
staff members with outstanding performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

Subsidiaries of the Company established in the PRC are also
subject to central pension scheme operated by the local municipal
government. In accordance with the relevant national and local
labor and social welfare laws and regulations, subsidiaries of the
Company established in the PRC are required to pay on behalf
of their employees a monthly social insurance premium covering
pension insurance, medical insurance, unemployment insurance
and other relevant insurance. Subsidiaries of the Company
incorporated in Hong Kong have participated in mandatory
provident fund scheme, if applicable, in accordance with Mandatory
Provident Fund Schemes Ordinance.

Moreover, the Company adopted a post-IPO share option
scheme to incentivise and retain staff members who have made
contribution to the success of the Group. The Directors believe that
the compensation packages offered by the Group to its staff are
competitive in comparison with market standards and practices.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CHANGES IN DIRECTORS’ INFORMATION
DISCLOSED UNDER RULE 13.51B(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
directors’ information of the Company since the date of the 2021
annual report of the Company are as follows:

Mr. LAU Sik Yuen was appointed as an independent non-executive
director of Dragon Crown Group Holdings Limited (“Dragon
Crown”) on 30 November 2010. The listing of the shares of Dragon
Crown on the Stock Exchange was withdrawn with effect from 23
August 2022.
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BUSINESS OUTLOOK
XBRE

Against the backdrop of an uncertain international situation, global
energy supply is tight. It is expected that the volume of imported
coal will continue to decline in the second half of 2022. Due to coal
shortages, the international community has been actively seeking
new sources of coal imports, which has prompted more downstream
industries in China to increase their purchases of domestic coal.
As a result, the strong demand for thermal coal from downstream
industries will support domestic coal sales.

Moreover, the peak season for coal consumption in China (what
the coal industry calls the “winter peak”) is from November to
December. Therefore, the downstream demand for coal is expected
to rise in the second half of the year. The Chinese government will
also continue to implement measures such as “Ensuring Supply
and Stabilizing Prices”, thereby accelerating the release of high-
quality production capacity of coal mines located in the country’s
major coal-producing regions. As a result, the domestic coal supply
should remain on a high level. The supply-and-demand balance of
thermal coal is expected to remain tight, with coal prices staying
relatively high.

During the second half of the year, we will continue to develop
our Indonesian coal mine business. Our expert team has already
commenced construction works in relation to the coal mines in
Indonesia and has been providing small group instruction and
training in respect of, among others, the Group’s vision, core values,
and occupational safety to our local frontline staff.

While actively expanding our coal business in Indonesia, the Group
is committed to giving back to society. In the second half of the
year, we will continue to provide training to our Indonesian frontline
staff to help them become professional technicians, provide the
locals with employment opportunities, and help to build the local
community.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HHEEE2E WA X

For the six months ended 30 June 2022 H=—ZE - —F XA =+HI~EA

Six months ended 30 June
BEZEAA=1tRHILXEA

2022 2021
—E-= —E-—4F
Notes RMB’000 RMB’000
L AR® T ARBTT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Revenue Wz 5 2,056,954 1,605,452
Cost of sales SHE KA (1,353,355) (1,081,489)
Gross profit EF 703,599 523,963
Other income, gains and losses EmU A - Wz M E B 6 61,531 252,581
Distribution expenses paK =153 (1,050) (2,409)
Administrative expenses TEAX (133,266) (117,422)
Reversal of impairment losses on trade  FEUE 5 8R K 2 BB E B B
receivables, net HER = 11,476
Reversal of impairment losses on TERT AR R E b FE U BR SR 2 BB
prepayments and other receivables, b EIbE
net 927 1,425
Other expenses HEaEx (15,877) (25,553)
Operating profit egm 615,864 | 644,061
Finance income 2B TN 7,600 632
Finance costs LR IDWN (141,711) (171,344)
Net finance costs BB AN 7 (3411 (170,712
Profit before taxation B B4 A %5 A 8 481,753 473,349
Income tax (expense)/credit Frisfi(Ax), e 9 (110,567) 5,232
Profit for the period Mews 371,186 | 478,581
Other comprehensive income Hib2mEUWA
Item that may be reclassified REAEEF 7 R E B IRH)
subsequently to profit or loss: EHH :
Foreign currency translation INEBEE 2 INEREE5E
differences for foreign operations 3,213 5117
Other comprehensive income for the HIREMEEWKA - BR#LE
period, netoftax. 3213 5117
Total comprehensive income forthe HIRZHEWAEEE
period 374,399 483,698
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHHFEE2EKRAR

For the six months ended 30 June 2022 #Z —Z - —F/XA=+HIENEA

Six months ended 30 June
BEZEAA=1tRHILXEA

2022 2021
—=E-= —E-—4F
Note RMB’000 RMB’000
P e AR TR ARBTT
(Unaudited) (Unaudited)
(REER) (R E=Z)
Profit for the period attributable to: FEARER R E A
Equity shareholders of the Company ZA/NEIL: £S5 DN 327,374 472,815
Non-controlling interests IR A 43,812 5,766
Profit for the period AR 371,186 478,581
Total comprehensive income for the GRS EU AL :
period attributable to:
Equity shareholders of the Company RAREERFEA 330,587 477,932
Non-controlling interests eI PR R A 43,812 5,766
Total comprehensive income for the HIAZEWAELE
period 374,399 483,698
Earnings per share attributable to the HiRAZXQTERFHE AEL
equity shareholders of the Company SRZR|
during the period 10
Basic earnings per share BREXRZEF RMB13.03 cents | RMB18.87 cents
AR#¥13.037 ARHE18.875
Diluted earnings per share SRESERR RMB12.54 cents | RMB18.11 cents
AR¥1254% AREA18.115
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

S EGR

B 5 R L 3R

At 30 June 2022 RZZEZZFXA=1+H

At At
30 June 31 December
2022 2021
R=f8=Z= R-ZT_—%F
~A=1H +—-A=+—H
Notes RMB’000 RMB’000
B 5E ARET R ARETT
(Unaudited) (Restated)
(REER) (L E5)
Non-current assets FREBEE
Coal mining rights R ERTERE 11 2,656,230 2,990,264
Property, plant and equipment IEN N 12 3,075,945 2,978,330
Right-of-use assets EREEE 12 27,064 30,562
Other deposits Htize 14 26,846 25,503
Interest in an associate R—EEE AR 2= - -
5,786,085 6,024,659
Current assets RBEE
Inventories FE 247,499 217,533
Trade receivables JEWE SRR 13 119,359 182,421
Prepayments, deposits and other AR - e REMEY
receivables R 14 446,514 419,246
Financial asset at fair value through &R AR EFABENEREE
profit and loss 20,460 20,112
Pledged and restricted deposits 2R & PR Il F 5K 15 41 2,103
Cash and cash equivalents ReMBEEEEYD 1,016,360 1,030,439
1,850,233 1,871,854
Current liabilities REBAE
Trade payables JERTE SRR 16 (334,271) (320,464)
Other payables and contract liabilities EfERERLRALHAE 17 (1,998,687) (2,305,855)
Lease liabilities HEBE (8,214) (8,833)
Borrowings o 18 (1,453,269) (1,475,850)
Tax payable FERTRIR (346,486) (469,921)
(4,140,927) (4,580,923)
Net current liabilities REBEEFHE (2,290,694) (2,709,069)
Total assets less current liabilities BEABEBRABEE 3,495,391 3,315,590
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 B 4R 5 B B AR &
At 30 June 2022 R=E==%FxA="1H

At At
30 June 31 December
2022 2021
R=TB=Z= R-ZT_—%F
~A=+B| +t=ZA=+—H
Notes RMB’000 RMB’000
B 5T AR®T T ARETT
(Unaudited) (Restated)
(RECER) (E=75)
Non-current liabilities FREBEE
Accrued reclamation obligations TRIRERER (149,287) (144,090)
Lease liabilities HEAE (5,842) (6,925)
Borrowings BE 18 (2,049,368) (2,216,782)
Deferred taxation EAET IR (602,407) (631,278)
. (2806,904))  (2,999,075)
Net assets EEFE 688,487 316,515
Capital and reserves B #E
Share capital N 20(a) 211,224 211,224
Perpetual subordinated convertible K AR AR T HRRR
securities 20(b) 156,931 156,931
Deficit B At 20(c) (490,093) (818,253)
Total deficit attributable to equity RATERFEAEGEM
shareholders of the Company W (121,938) (450,098)
Non-controlling interests FEERER 810,425 766,613
Total equity ERBE 688,487 316,515

Approved and authorised for issue by the Board of Directors of R-ZZE-_—_FNA-_+NBEFRZZLEEE
China Qinfa Group Limited on 29 August 2022. RABIESSHERRETE -

Xu Da Bai Tao
#®hiz BE
Director Director
EE EF
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGERTRER

For the six months ended 30 June 2022 HEZ —ZF — —F /A =+HIt~EAR

Six months ended 30 June
BEZEAA=1tRHILXEA

2022 2021
—E-= —E-—4F
RMB’000 RMB’000
AR T ARBTT
(Unaudited) (Unaudited)
(REEZX) CREEER)
Operating activities RESES
Cash generated from operations KEEEBMERS 788,187 999,828
Interest paid EAFLE (61,815) (41,228)
Income tax paid BERER (262,873) (31,943)
Net cash generated from operating RETHFEREFHE
activities 463,499 926,657
Investing activities REZH
Interest received 2 U F B 7,600 632
Payment for asset acquisition of SDE WHESDE(E& RMIFH19) B E 2 K
(as defined in note 19) - (171)
Acquisition of property, plant and equipment  WEEWE - BE MR E (262,698) (52,730)
Payments for mineral exploration and PR EN IR I SRR 2 (<K
mining rights - (1,554)
Proceeds from disposal of property, plant HEYE - BRE RZEEHRIE
and equipment - 97,404
Decrease/(increase) in pledged and restricted & & 2R #1173
deposits B (3 ) 2,062 (3,795)
Net cash (used in)/from investing activities R&E;EE(FTA) FIEREZE (253,036) 39,786
Financing activities RESEE
Proceeds from borrowings BEESRIA 564,990 =
Repayments of lease liabilities BEHEBRE (4,865) (4,903)
Repayments of borrowings BEEE (786,738) (643,703)
Net cash used in financing activities RMETEBMARSREE (226,613) (648,606)
Net (decrease)/increase in cash and ReRBELEEWORD) Eh
cash equivalents R (16,150) 317,837
Cash and cash equivalents at 1 January R—A—HBZEREERELZEEY 1,030,439 152,896
Effect of foreign exchange rate changes EXEFHNTE 2,071 2,700
Cash and cash equivalents at 30 June RAA=THZRERESEEY 1,016,360 473,433
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BA %R 5 Bt 7% 5R 5% B AR

30June 2022 —E - —F,XA=+H

1-

1.1

28

COMPANY BACKGROUND AND BASIS OF
PREPARATION

General information

China Qinfa Group Limited (the “Company”) was incorporated
in the Cayman Islands on 4 March 2008 as an exempted
company with limited liability under the Companies Law (2007
revision) of the Cayman Islands. The Company’s shares were
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) with effective from 3
July 2009 (the “Listing Date”). The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands and the principal place of
business of the Company is Unit Nos. 2201 to 2208, Level 22,
South Tower, Poly International Plaza, No. 1 Pazhou Avenue
East, Haizhu District, Guangzhou City, the People’s Republic of
China (the “PRC").

The principal activities of the Company and its subsidiaries
(together, the “Group”) are coal mining, purchases and sales,
filtering, storage, blending of coal in the PRC and shipping
transportation.

The Company’s functional currency is the Hong Kong dollars
("HKD”). However, the presentation currency of the condensed
consolidated financial statements is Renminbi (*“RMB”) in
order to present the operating results and financial position of
the Group based on the economic environment in which the
operating subsidiaries of the Group operate.

China Qinfa Group Limited FEZRZEEBEFRE A A

1.1
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1.

1.2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continuep)

Basis of preparation

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard (“IAS”) 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board (“IASB”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the annual financial statements for the year ended
31 December 2021, which have been prepared in accordance
with International Financial Reporting Standards (“IFRSs”)
issued by the IASB, except for the adoption of the amendments
to IFRSs which are mandatory effective for the annual period
beginning on or after 1 January 2022 as disclosed in note 2.

The condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory information. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the annual financial statements for the year ended
31 December 2021. The condensed consolidated financial
statements and information thereon do not include all of the
information required for full set of financial statements prepared
in accordance with IFRSs, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2021.

The condensed consolidated financial statements are
unaudited.

1.2

Gl R L
30June 2022 — - —F,XA=+H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A MERRM T
30 June 2022 —ZE——FXxA=1+H

1. COMPANY BACKGROUND AND BASIS OF

1.2

30

PREPARATION (continuep)

Basis of preparation (continued)
Going concern basis

As at 30 June 2022, the Group had net current liabilities
of approximately RMB2,290,694,000 (31 December 2021:
RMB2,709,069,000). As at 30 June 2022, borrowings and
accrued interest (including default interest) that had been
due for immediate payment amounted to approximately
RMB1,352,134,000 (31 December 2021: RMB1,428,514,000)
and approximately RMB253,507,000 (31 December 2021:
RMB274,265,000) respectively, in which short-term bank
borrowings of RMB612,490,000 (31 December 2021:
RMB638,000,000) are short-term bank facilities that have
been rolled over upon respective maturities in the past several
years, other borrowing of RMB492,444,000 (31 December
2021: RMB492,444,000) and related interest payable of
RMB212,282,000 (31 December 2021: RMB226,479,000)
classified as current liabilities in respect of Settlement
Agreement of Loan Il (as defined and detailed in note 18) have
total carrying amount of RMB51,035,000 (31 December 2021:
RMB51,575,000) payable within twelve months from 30 June
2022 (31 December 2021: twelve months from 31 December
2021) if only based on the revised scheduled repayment terms
set out in the Settlement Agreement of Loan Il (as explained
in note 18), and other borrowings of RMB247,200,000 (31
December 2021: RMB298,070,000) are due to an asset
management company or other lenders with the status as
detailed in below note 1.2(ii).

China Qinfa Group Limited FRZZHEFERE A

1.2

NEIEEREREE
RBEE W

FIEAR R B E

RZEBEZ_Z_FA= +E| $E.m/m
BaBEERENAARE2 290,694,0007T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. COMPANY BACKGROUND AND BASIS OF

1.2

PREPARATION (continuep)
Basis of preparation (continued)
Going concern basis (continued)

In addition, pursuant to the settlement agreements (as
detailed in note 18) entered into during the years ended 31
December 2018 and 2021, there are default clauses that
the asset management companies can require the Group to
pay the outstanding balance of the original borrowings and
interest payable in the event of default. As at 30 June 2022, in
respect of the settlement agreements, other borrowings, which
had no event of default occurred so far up to the end of the
reporting period, with carrying amounts of RMB2,642,947,000
(31 December 2021: RMB2,756,562,000) and related
interest payable of RMB212,282,000 (31 December 2021:
RMB226,479,000) were recognised in the Group’s condensed
consolidated statement of financial position. Please see note 18
to the condensed consolidated financial statements for details.

Moreover, there are a number of litigations against the Group
of which the details are set out in note 24 to the condensed
consolidated financial statements, mainly requesting the
Group to settle long outstanding payables with interest. And
the Group’s bank deposits of approximately RMB41,000 (31
December 2021: RMB2,103,000) were restricted for use in
relation to the litigation proceeding, as set out in note 15 to the
condensed consolidated financial statements.

These conditions indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern.

1.2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEESSE R L
30 June 2022 —ZE——FXxA=1+H

1. COMPANY BACKGROUND AND BASIS OF

1.2

32

PREPARATION (continuep)

Basis of preparation (continued)
Going concern basis (continued)

The condensed consolidated financial statements have been
prepared on the assumptions that the Group will continue to
operate as a going concern notwithstanding the conditions
prevailing as at 30 June 2022 and subsequently thereto
up to the date when the condensed consolidated financial
statements are authorised for issue. In order to improve the
Group’s financial position, immediate liquidity and cash flows,
and otherwise to sustain the Group as a going concern, the
directors of the Company have adopted several measures
together with other measures in progress at the date when the
condensed consolidated financial statements are authorised for
issue, which include, but are not limited to, the followings:

(i) For borrowings which will be maturing before 30 June
2023, the Group is actively negotiating with banks/lenders
before they fall due to secure their renewals so as to
ensure that the necessary funds will be in place to meet
the Group’s working capital and financial requirements
in the future will continue to be met. The directors of the
Company are of the view that based on past experience
and the current communication with banks, no significant
difficulties are expected in renewing the banks’ short-term
borrowings upon their maturities;

(ii) In relation to those borrowings that have been past due
or those borrowings that became immediately repayable
due to cross-default clauses set out in the respective
loan agreements, which are classified as current liabilities
and detailed in note 18, the Group is in the process of
negotiating with the relevant banks and other lenders to
extend the repayment dates and to obtain waivers from
banks. The directors of the Company are of the view that
based on past experience and the current communication
with banks/lenders, it is not probable that the banks/
lenders will exercise the cross-default clauses to demand
immediate payment;
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1.

1.2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continuep)

Basis of preparation (continued)
Going concern basis (continued)

(i) The Group will actively obtain additional new sources of
financing as and when needed;

(iv) Given the stability of coal market and uprising coal prices,
the Group will accelerate the coal production of those coal
mines currently under production and apply for the renewal
of those expired coal mining rights of coal mines not yet
commenced production, together with applying cost
control measures in cost of sales, administrative expenses
and capital expenditures, to increase the Group’s internally
generated funds and operating cash inflows in coming
years continuously. The Group recorded a net operating
cash inflow of approximately RMB463,499,000 during
the reporting period (six months ended 30 June 2021:
approximately RMB926,657,000); and

(v) The Group has appointed external lawyers and/or assigned
internal lawyers to handle the outstanding litigations, and to
mitigate the risk exposure from any legal claims. In respect
of some of the litigations, the directors of the Company are
of the opinion that the Group has valid grounds to defend
against the claims.

On the basis of the successful implementation of the measures
described above in the foreseeable future and after assessing
the Group’s current and forecasted cash positions, the
directors of the Company are optimistic that the Group will be
able to meet in full the Group’s financial obligations as they
fall due for the twelve months from 30 June 2022. Accordingly,
the condensed consolidated financial statements of the Group
have been prepared on the going concern basis.

Should the Group be unable to continue in business as a
going concern, adjustments would have to be made to write
down the carrying amounts of the Group’s assets to their
recoverable amounts, to provide for any further liabilities and
to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effects of
these adjustments have not been reflected in these condensed
consolidated financial statements.
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RERTROER - SO FLAM
EARREERARAKEEAEE
FH B R RIS ©

RE LB R ] AR E i+ ¥
REB B A RBARS KR EITTEE -
ARREEHEL  AEEBHENER
BIIASBER - __FA=1+HE
TZEARNIENMBEE - Bt - &%
ARG AM SRR EFECERE
ARl o

MASEREEBERITELEEELER
% RAIBEREEARUABEAEREEZR
EEMOREE AU C 5 - R EEIE—
FRERIERE  UKFRBEENRIR
BREIHNENDBARBDEENRBA
B ZFAEZXEYARANZELGREE

B R A RAR o
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GLEEESSE R L
30 June 2022 — - —F,XA=+H

2. CHANGES IN ACCOUNTING POLICIES 2. BHBXREH
BmE

(a) Overview (a)

In the current interim period, the Group has applied, for the first
time, a number of amendments to IFRSs issued by the IASB
which are mandatory effective for the annual period beginning
on or after 1 January 2022 for the preparation of the Group’s
condensed consolidated financial statements.

Amendments to IAS 16 prohibit an entity from deducting from
the cost of an item of property, plant and equipment any
proceeds from selling items produced while bringing that asset
to the location and condition necessary for it to be capable of
operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling any such items, and
the cost of those items, in profit or loss. The Group has applied
the amendments retrospectively to items of property, plant and
equipment made available for use on or after 1 January 2021.

Set out below are the amounts by which each financial
statement line item was affected as at 1 January 2022 as a
result of the adoption of the amendments to IAS 16:

RAREME AEEEARABERS
AAEAMRBEMBEMZER T - —F—
A— B2 & Fa & 5 B 08 5 £ 20
RIEFTBERMBREER  UREANEE
B M ®mEK -

REBEEFTBR S ERE 165 SHEE
ME - BEMRERBDEMFHLE N E
B IR AREEERHE 7 NEER
BEFEELTNDH  BEMSREZE
EHRAANREEZ S MmO ERMFAE
HIE - MERENBREPHERHEETMZ
FVmE T RIBARZFEDmAKA
AEBERERETEPEANE_T =
—F-A-BHZEAHERNYE - B
FEREHBER -

RZEZZF—H—H
EERAEIERT B &5
RSB T -

C BUHEWKRIAR
ERE16RMZF

Increase/
(decrease)
g, CHD)
RMB’000
ARSTT
Assets BE
Property, plant and equipment ME - BERERE 31,928
Equity &
Deficit B4t (31,923)
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3.

(a)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ESTIMATES

The preparation of the condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated financial statements,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31
December 2021.

SEGMENT REPORTING

Segment results, assets and liabilities

The Group has two reportable segments — coal business and
shipping transportation — which are the Group’s strategic
business units. These strategic business units offer different
products and services, and are managed separately because
they require different technology and marketing strategies. For
each of the strategic business units, the Chief Executive Officer
(the “CEQ”) reviews internal management reports on a monthly
basis.

For the purposes of assessing segment performance and
allocating resources between segments, the CEO monitors the
results, assets and liabilities attributable to each reportable
segment on the following basis:

—  The measure used for reporting segment profit is adjusted
profit before net finance costs and income tax credit items
not specifically attributable to individual segments, such
as unallocated head office and corporate expenses are
further adjusted.

— Segment assets include all tangible assets, coal mining
rights, right-of-use assets, interest in an associate and
current assets with the exception of unallocated corporate
assets. Segment liabilities include trade payables,
other payables attributable to activities of the individual
segments, accrued reclamation obligations and borrowings
managed directly by the segments.

3.

(a)

Gl R L
30June 2022 — - —F,XA=+H

(N
RAETASREHBHRRFEEEEFELY
S BRER - BEMEE WARXH
MRS BA T ENHE - e RRE -
ERGERAEEENZEMRRT -

RUBBEAHBERS  AEREYA
S B O MM A R E Bk R AT
Y ) SRR BT H 0 2 8 1) B 5 PR A
—F- - A=t -BLEEENGA
RIS HEE AR -

N

7 EEHE
THRERE BERER

AEEAMERHRE D - REREH M
BER IAKBECRBERBEMN - ZF
REEEBEMIRE AR OER MRS - I
B R P 8 A S0 Ko T 45 & 8 SR B RN R T 0
RER - TRAR(TTRAR)EAEHNSE
RIEEBEM 2 AMERRE °

b OBEERDBEOEERMS
TTHRARFIE NI ELEREAIRE D BE
hEE  BERAE:

- RARBEDEENNERSIMENB
PR RE R P S TR 2 A 2 A8 S B
Moo WEMIEAS D EEMEMIAR - W
ADOBEBRAR R AR KHE-FTHE

TEHE -

- OWEEBRMABANEE KKK
R EREEE  R—EEEQF
BEMRBEE  ERDERAEE
BRoN e nESBEBRE DB BN
MENE SRR - HtEMAERR - 8
REZEMIOBEREENEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEESSE R L
30 June 2022 — - —F,XA=+H

4. SEGMENT REPORTING

ONTINUED)

(a) Segment results, assets and liabilities (continued)

DEIRE @
E - BEREE®
WHERRAS NEREZENRELE Y

(a)

— Revenue and expenses are allocated to the reportable -
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.

Wek K S 2 B T AT BEDEB ©

Coal business Shipping transportation Total
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BERA=TA BERA=TA BERA=TA
LR LR EAfEA
2022 2021 2022 2021 2022 2021
ZB-CE| -Z--E| ZECZE| -ZE--£| ZB-zE | -Z--&
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ABETR | ARETR | AR®TR | ARETR | ARETR | ARETR
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (RBBR) | (REBR) | (REBR) | (REBR) | (REER)
Revenue from exteral customers HEEFhE 2,056,954 | 1572535 - 0917 | 205695 | 1605452
Reportable segment profit before taxation T3 AR HAIER 621,674 649,859 - 687 621,674 650,546
Reversal of impairment losses on trade EUE SRS RERRRE
receivables - 11,476 - - - 11,476
Reversal of impairment losses on BRBIRAMERER 2
prepayments and other receivables RERERMD 927 1425 = = 927 1425
At At At At At At
30 June | 31 December 30 June | 31 December 30 June | 31 December
2022 2021 2022 2021 2022 2021
R| ZB=-% R| ZB=-% R| ZB=-%
CECCE +-B | ZBz=zf +-B | ZBz=zf -4
AAZ1H =t-B| #A=tH =t-A| #A=tH =+-H
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARBTR | ARBTR | ARETR | ARETR | ARETR | ARETR
(Unaudited) (Restated) | (Unaudited) (Restated) | (Unaudited) (Restated)
(REER) (E5) | (REEH) (wE5) | (REEH) (E5i)
Reportable segment assets (including TRENPEE(BER-H
interest in an associate) BENFER) 8,182,418 | 8,665,205 37,283 75422 | 8,219,701 8740627
Reportable segment fiabilities TRENHEE (6,313,582) | (6,876,293) (587,193) (391,289) |  (6,900,775) |  (7,267,582)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEE SRR E L
30June 2022 — - —F,XA=+H

4, SEGMENT REPORTlNG (CONTINUED) 4, ﬁ%ﬁiﬁ%(ﬂé)

(b) Reconciliations of reportable segment revenue, profit before (b) AHEDEBUE - BRBATDER - BEER
taxation, assets and liabilities BENYER
Revenue Wz

Six months ended 30 June
BEAA=1TRHILXEA

2022 2021
s T —4F
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Unaudited)
(REER) (CREEFEZ)
Reportable segment revenue and ]3R5 5 SR R AR A W E
consolidated revenue 2,056,954 1,605,452
Profit before taxation BRE B a

Six months ended 30 June
BEAB=1+HILAXEAR

2022 2021

- —E-—4F

RMB’000 RMB’000

AREF T AR®ETTT

(Unaudited) (Unaudited)

(REER) (RE&EZ)

Reportable segment profit before taxation A] ¥R FRR A5 AT % 621,674 650,546
Unallocated head office and corporate ADEAAR A M AR

expenses (5,810) (6,485)

Net finance costs BT K A F R (134,111) (170,712)

Consolidated profit before taxation 481,753 473,349
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A MERRM T
30 June 2022 —ZE——FXxA=1+H

4. SEGMENT REPORTING 4. FE/EH

ONTINUED)

(b) Reconciliations of reportable segment revenue, profit before (b) AHEDEBUE - BRBATER - BEER
taxation, assets and liabilities (continued) BEENYHER®
Assets BE
At At
30 June 31 December
2022 2021
R=-ZE-Z RZE=Z—F
AA=tH| TZA=+—H
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Restated)
(REEEZX) (&E5)
Reportable segment assets AREDEEE 8,219,701 8,740,627
Elimination of inter-segment receivables 73 B [ FE W BR F 2 ¥ $4 (692,481) (917,326)
Unallocated corporate assets ROMARIEE 109,098 73,212
Consolidated total assets HEBERE 7,636,318 7,896,513
Liabilities =F =
At At
30 June 31 December
2022 2021
R=T=Z= MRZTE_—F
ARA=t+H| +tZA=+—H
RMB’000 RMB’000
AR¥T T AREET T
(Unaudited) (Audited)
(REEEXR) (&= =%)
Reportable segment liabilities Ti&i’“ﬁﬁﬁﬁ 6,900,775 7,267,582
Elimination of inter-segment payables 7 BB RS BR 3R 2 ¥ 8 (933,702) (807,570)
Tax payable J?EH%RIE 346,486 469,921
Deferred taxation RIEFLIE 602,407 631,278
Unallocated corporate liabilities RO H /‘ETEFEE 31,865 18,787
Consolidated total liabilities e BEER 6,947,831 7,579,998
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Gl R L
30June 2022 — - —F,XA=+H

5. REVENUE

Disaggregation of revenue from contracts with customers by

service lines is as follows:

ZRBBREEINELPENKESFD

Six months ended 30 June
BEAA=1+RHILAXEA

2022 2021

—E=-= T4

RMB’000 RMB’000

AR®T T ARBTF T

(Unaudited) (Unaudited)

(REEX) R ER)

Sales of coal BRIRIHE 2,056,954 1,572,535
Charter hire income GEEA PN = 32,917
2,056,954 1,605,452

Revenue from sales of goods are recognised when the goods
are transferred at a point in time. The performance obligation
is satisfied upon the delivery of the goods. Revenue from
rendering of time charter services is recognised on a straight-
line basis over the period of each charter. Revenue from
rendering of voyage charter services is recognised over time
by reference to the progress of the voyage charter services
provided by the Group. The performance obligation is satisfied
upon the completion of the voyage charter services.

EEMRARRERR QIR REE
Wik - BmRNREOEEE MK - et
HITH AR 75 e W s X B T H A B AR OB TR o
REBERBNKRESLERNEEREHERE
ARG R E R MBER HHER - BERE T
PR R AV B AEBN TR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A MERRM T
30 June 2022 —ZE——FXxA=1+H

6.

40

OTHER INCOME, GAINS AND LOSSES

6. HMWA - h&EREE

Six months ended 30 June
BEAA=1+RHILAEA

2022 2021
—E_— T —%F
RMB’000 RMB’000
AR T ARETT
(Unaudited) (Unaudited)
(REER) (REEER)
Foreign exchange gain/(loss), net i 5 Uzt (E518) /F 58 12,284 (5,511)
Net loss on disposal of property, plant HEME BERREZHE
and equipment SRR 2) (1,112)
Government subsidies (note) NEgisg A N EES) 5,112 20,051
Gain on substantial modification upon REREERBIEHERBEIZ
loan restructuring (Note 18) Wezs (FFEE18) 11,321 =
Net gain on non-substantial modification REREARFIEHIEERER] 2
upon loan restructuring (Note 18) Wz 558 (F17E18) 31,203 238,673
Other service income H AR WA 880 -
Others H 733 480
61,531 252,581
Note: During the current interim period, the government subsidies of Mz RAFHEE BHT#EBDE AR

RMB5,112,000 (six months ended 30 June 2021: RMB20,051,000)
were granted by the PRC local government and received/receivable
by the Group as financial subsidies on the Group’s business
development with conditions that the respective entities would
maintain their principal places of businesses for the same period,

which were fulfilled.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Gl R L
30June 2022 — - —F,XA=+H

7. NET FINANCE COSTS

7. HBRAFEE

Six months ended 30 June
BEAB=1+HILAXEAR

2022 2021

- T —%F

RMB’000 RMB’000

AR® T AREFT

(Unaudited) (Unaudited)

(REER) (RE&EZ)

Interest income MewA (76000 (632)

Interest on borrowings BEEF A 40,400 51,190

Penalty interest IS 23,308 13,916
Interest charge on unwinding of P E AR 2 A B B 2 (HEE()

discounts (note (ii)) 80,009 106,238

Less: interest capitalised into property, & @ W% - MELRETD

plant and equipment (note (i)) BB (BEEx) (2,006) =

Finance costs BA TSR R a1 171,344

Net finance costs BA T K AN 5 RE 134,111 170,712
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEESSE R L
30 June 2022 — - —F,XA=+H

7. NET FINANCE COSTS (continuep)

Notes:

(i)  The finance costs have been capitalised at a rate of 6.79% (2021: nil)

per annum.

(i) This item represents the unwinding of discount for the following
liabilities using the effective interest rate:

7. BERARFRE

Wi

(i) MEKRABZREF6.79%MER(=ZT=—
F o m)BA -

IR B N AERMEFEA N A BN

Six months ended 30 June
BZEAA=1+HLEAEA

2022 2021

—EC-CHF T —F

RMB’000 RMB’000

AR%T AREEFTT

(Unaudited) (Unaudited)

(REEXR) (REEER)

Borrowings BE 74,277 101,048
Lease liabilities HEBE 535 105
Accrued reclamation obligations TEIR1EREH 5,197 5,085
80,009 106,238

8. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

BR B A1 2 A
BB ATEFEIBRATEA -

Six months ended 30 June
BEAA=1+RHILAEAR

2022 2021
- —E-—1F
RMB’000 RMB’000
AREF T AR®ETTT
(Unaudited) (Unaudited)
(REER) (CREEZ)

Depreciation of property, plant and ME - BEMREITE
equipment 168,574 135,313
Depreciation of right-of-use assets EREEERE 4,064 2,322
Amortisation of coal mining rights B IR R E R 5 334,358 192,249
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Gl R L
30June 2022 — - —F,XA=+H

9. INCOME TAX EXPENSE/(CREDIT)

9. FIEBiMAx% (E%)

Six months ended 30 June
BEAB=1+HILAXEAR

2022 2021

- —E-—1F

RMB’000 RMB’000

ARBT AREFT

(Unaudited) (Unaudited)

(REEEX) (RE&EZ)

Current tax BNERTR IE

- PRC Corporate Income Tax - EMEH 139,438 12,580
Deferred tax credit REETIEE R (28,871) (17,812)
Income tax expense/(credit) FTeBifsx, (%) 110,567 (5,232)

Notes:

(i)

(i)

(iif)

(iv)

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in the
Cayman Islands and the British Virgin Islands (six months ended 30
June 2021: nil).

No provision for Hong Kong Profits Tax has been made for the
subsidiaries located in Hong Kong as these subsidiaries did not have
any assessable profits subject to Hong Kong Profits Tax during both
periods.

Provision for the PRC Corporate Income Tax was based on the
statutory rate of 25% (six months ended 30 June 2021: 25%) of the
assessable profits of subsidiaries which carried on businesses in the
PRC.

Provision for the Indonesia Corporate Income Tax was based on the
statutory rate of 22% (six months ended 30 June 2021: 22%) of the
assessable profits of subsidiaries which carried on businesses in
the Indonesia. No provision for Indonesia Corporate Income Tax has
been made in the condensed consolidated financial statements as the
Group had no assessable profits in Indonesia during both periods.

B A

(M

(i)

(iii)

(iv)

REFEHERABRLZESNRA LA -
AEEHBEBMFASEHREREBR LA ST
MAEHEE_T_—FA=1TH1L A
A o) o

AR BB B8 2 7174 e {8 B e 15 SR A 1]
BHMEBNEHAERTUEN - RHES
ZEMBRARHEEBASHEME -

FECEMBHEIDIENTBREREEBZHBA
A2 ERBRFIREEHE2%(HEZTZ
—FEXRNAZTHIEAMEA  25%) 5T -

REC¥EMESHNIBRERNEREEBL M
BRARZERBRFIZEERER22%(HE=
T_—FXRNAZTHLENEAR  22%)5HRE
% o BPRANE BRI E R BB 1 e iR Y
wmA) o BRI RRAR A B SR P AR ED
eSS T -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEESSE R L
30 June 2022 — - —F,XA=+H

10. EARNINGS PER SHARE

Basic earnings per share

The calculations of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company and the weighted average number of ordinary shares

in issue during the period.

The calculations of basic earnings per share attributable to
ordinary equity shareholders of the Company for the six months
ended 30 June 2022 and 2021 are based on the following data:

10. E R AR
SREFBF

S

B EFEREC
EARABRAERARERAERFE ARGER
ERBRTIERATEIEE -

SREARFDERBAAL T EBAE
57 A {3 B AT 8 R 0 D T
B -

—FXA=1H

Six months ended 30 June
BEZAA=t+RHLARMEA

2022 2021
—E_— —E-—4F
RMB’000 RMB’000
ARET R AR¥ETTT
(Unaudited) (Unaudited)
(REER) (CREEZ)
Profit for the period attributable to equity AN B z5#EHE A B EIARE
shareholders of the Company 327,374 472,815
Less: Distribution relating to perpetual B BN HERER KRR
subordinated convertible AR B S 2 DIk
securities classified as equity (2,427) (2,409)
Profit for the period attributable to RARIEBEESFE ABLER
ordinary equity shareholders of the i )
Company 324,947 470,406
Weighted average number of ordinary st E &R EARZEF| AT i@
shares for the purpose of basic IntE 8
earnings per share 2,493,413,985 2,493,413,985
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MRS B WK M
30 June 2022 —F=—#XA=+H

10. EARNINGS PER SHARE (conminuep)

Diluted earnings per share

The calculations of diluted earnings per share attributable to
ordinary equity shareholders of the Company for the six months
ended 30 June 2022 and 2021 respectively are based on the

following data:

10. R EF e

BR®EERF

—_=——

BHE—
EAREARRRE R
BREEENDERATEEE

E&_ =
BREDSKE ADRIRE

—FRXA=1H

Six months ended 30 June
BEXA=1THL~EA

2022 2021
—E_— —E-—4F
RMB’000 RMB’000
ARBT AR¥TT
(Unaudited) (Unaudited)
(REEFEX) (RE&HE=Z)
Profit for the period attributable to AR ESRERZF 2 ARAF
ordinary equity shareholders of the TEERTA AELEAER
Company used in calculating basic
earnings per share 324,947 470,406
Add: Distribution relating to perpetual n: BESBERERZKARBR
subordinated convertible AR E S 2 DIk
securities classified as equity (Bt 5E20(b))
(Note 20(b)) 2,427 2,409
Adjusted profit for the period attributable AR T EFREERF 2 A QA F)
to equity shareholders of the Company  #Ezi#FH AEIREIA
used in calculating diluted earnings TR A
per share 327,374 472,815
Weighted average number of ordinary &t & &R # 5% & K| Fr A L @A
shares for the purpose of diluted INHE T35 8
earnings per share 2,493,413,985 2,493,413,985
Adjustments for calculation of diluted METESREER T EL AT
earnings per share:
Perpetual subordinated convertible K AR R AR 55
securities 118,000,000 118,000,000

Adjusted weighted average number
of shares classified as equity for the
purpose of diluted earnings per share

AEEREERNARAOER
TR 25 ) A ) AR 8 B N ST HE X

2,611,413,985

2,611,413,985

For the six months ended 30 June 2022 and 2021, the
computation of diluted earnings per share has not assumed
the exercise of the Company’s outstanding share options since
the adjusted exercise prices of these options were higher than
the average market prices of shares for the outstanding period E
during six months ended 30 June 2022 and 2021.

HE-ZT-_—_Fk=
EAEA AR EEERE ZKCHETE
BanREz_E-_—_FK_F=
_+E¢AMH%T%ﬁhﬁZ$ﬂm

T-—#XA=+A

=

—F XA

EERBERNFLRBREAR

Zﬂiﬁﬁ'ﬁﬁ%ﬂx%ﬁ%ﬁ@
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEESSE R L
30 June 2022 —ZE——FXxA=1+H

11.

46

COAL MINING RIGHTS

The balance represents the rights to conduct mining activities
in Shanxi Province, PRC and South Kalimantan, Indonesia. The
Group has no formal title of ownership over the lands where the
PRC mine sites are located, hence none of the carrying amount
of right-of-use assets relates to these lands located in the PRC.
The Department of Land Resources of Shanxi Province, PRC
and South Kalimantan Province, Indonesia issued and renewed
several mining rights certificates to the Group. Details of the
Group’s coal mining rights are as follows:

Coal mining rights
Shanxi Province, PRC
Xingtao Coal Mine
Fengxi Coal Mine
Chongsheng Coal Mine
Xinglong Coal Mine

Expiry date

14 September 2034
24 January 2034

09 December 2022
29 November 2019

Hongyuan Coal Mine 13 July 2030
South Kalimantan, Indonesia
SDE Coal Mine 14 May 2024

During the six months ended 30 June 2021, the Group
completed the acquisition of the coal mining right of SDE
Coal Mine located in South Kalimantan, Indonesia through
acquisition of SDE which was accounted for as asset
acquisition as detailed in note 19.

As at 30 June 2022, the Group’s coal mining rights of
coal mines located in the PRC with net carrying amount of
RMB2,622,035,000 (31 December 2021: RMB2,956,393,000)
were pledged for the Group’s borrowings (note 18).

In respect of the expiry of coal mining rights of Xinglong Coal
Mine, the directors of the Company are of the opinion that the
renewal of mining rights certificates by the relevant government
authorities is highly probable as long as the Group submits
the relevant regulation documents and fully settles the mineral
exploration and mining right expense, and the renewal of the
mining rights certificates can be completed at minimal cost. In
addition, with reference to the legal opinion from an external
lawyer engaged by the Group, the Group will be able to
continuously renew the mining rights and the business licenses
of the respective mining subsidiaries at minimal charges.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. PROPERTY, PLANT AND EQUIPMENT/

(a)

(b)

RIGHT-OF-USE ASSETS

Acquisitions and disposals

During the six months ended 30 June 2022, the Group
acquired items of property, plant and equipment with costs of
approximately RMB264,704,000 (six months ended 30 June
2021: RMB52,730,000) in aggregate, including items relating to
assets under construction of approximately RMB135,569,000 for
coal business (six months ended 30 June 2021: RMB860,000),
machinery of approximately RMB120,501,000 for coal
business (six months ended 30 June 2021: RMB27,041,000),
motor vehicles of approximately RMB1,446,000 (six months
ended 30 June 2021: RMB10,721,000), plant and buildings
of approximately RMB1,562,000 (six months ended 30 June
2021: RMB10,150,000) and electronic and other equipment of
approximately RMB5,626,000 (six months ended 30 June 2021:
RMB3,958,000). In addition, finance cost of approximately
RMB2,006,000 have been capitalised into property, plant and
equipment at a rate of 6.66% per annum during the six months
ended 30 June 2022 (six months ended 30 June 2021: nil)
(see note 7). Items of property, plant and equipment with a net
carrying amount of RMB14,000 (six months ended 30 June
2021: RMB98,516,000) were disposed of during the six months
ended 30 June 2022, resulting in a net loss on disposal of
RMB2,000 (six months ended 30 June 2021: RMB1,112,000).

During the six months ended 30 June 2022, the Group entered
into new lease agreements for the use of buildings and
machinery for 2 years and 3 years respectively and the Group
recognised right-of-use assets of approximately RMB2,540,000
(six months ended 30 June 2021: RMB14,706,000) and lease
liabilities of approximately RMB2,540,000 (six months ended 30
June 2021: RMB14,706,000) upon lease commencement.

Pledged property, plant and equipment

As at 30 June 2022, certain groups property, plant and
equipment with carrying amount of RMB302,718,000 (31
December 2021: RMB377,517,000) were pledged for
borrowings (note 18).

Gl R L
30June 2022 — - —F,XA=+H

12. 1% - BMERRE ERAEEE

(a)

(b)

KWEREESE
BHE_ZEZ-_—_#XA=+B1EREA K
EBLABR AN AR E264,704,0007T (B
E-E-—FRNAZFTHLEAEA : AR
%52,730,00075)4&%%% R K 5% 1 18
CBIEEERRESREREREEEBEY
/\Eﬁ%135 569,000t (B ZE=F = —F <
A=+RHL/@EA : AR¥S860,0007T)
R EEEREH ARE120,501,0007T (&
EZZE-—FRNAZFTHLEAEA : AR
#27.041,0007T) * JAEA AREE1,446,000
TE(%ZE;?; E/\ﬂ +E|Jt/\f.ﬂ
AR#10,721,00070) * HEMEFHAR
#4,562,000L(HE-_E-_—F A=
ElJt/‘—wIH c AR#10,150,0007T) A &
N E A REL ARES 626,000t (B
i_%_—i/\H_JrEIJtMIH AR
#3,058,0007T) ° ot EHEZZFT ==
NAZTHLEAREAR  MBEKAHARE
2,006,0007CIZ &5 6.66%H L KR % -
BEREEPENME(BEBE_E=Z—F XA
=+RHIEAEA 8 (AHFE7) - BE=Z
TZFRNAZTHIEAEAR C EREFEA
R¥14,000(BE_E=-—F/"A=+H
IENEAR - AR#98,516,0007T) 2 W2 -
BMELZBEEELRE  BRIEEEEF
BMARE2000L(EHZ=ZE-_—FA=T
BIEANEA - AREA1112,0007T) ©

BE_ZT__FXA=+tHIEXREA K

SERANRNERBETREEMER=F
AIVHEERZ  ASEREERKR

BREAEEELN AR 2,540,000 (B
E-E-_—FXA=Z+BLESNEA A

R#14,706,000) K HEBBEHARK
2,540,000c(HE-_E-—FNA=+HIt
NEAR - AR¥14,706,0007T) ©

EEFWE - BERRE

RZEBE-_—FXA=1+H REABARK
302,718,000 (ZE=Z—F+=ZA=+—
B ARBE377,517,00070) & TE£EY
¥ BEMIBEHEFLESESR T
18) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEESSE R L
30 June 2022 — - —F,XA=+H

13. TRADE RECEIVABLES 13. EWE 5 R

At At

30 June 31 December

2022 2021

R=TB=Z= R_T_—%F

~A=+A| +=ZA=+—A8

RMB’000 RMB’000

AR¥T T AR®ET T

(Unaudited) (Audited)

(REEEZR) (%)

Trade receivables EUE SER 155,661 218,723
Less: allowance for credit loss B EEBERE (36,302) (36,302)
119,359 182,421

All of the trade receivables are expected to be recovered within
one year from the end of reporting period.

An ageing analysis of trade receivables (net of impairment loss

P IEWE 5 R R TR B0 ¥R & B R B 5T —
Frigm -

AEBENRKE SRR ARBERBERRF)

allowance) of the Group is as follows: HEREC T -
At At
30 June 31 December
2022 2021

i~ R ——

ANA=t1H +=—A=+—H
RMB’000 RMB’000
AREF T AR®ETTT
(Unaudited) (Audited)
(REEX) (& EZ)
Within 2 months M 1E A A 60,041 123,103
Over 2 months but within 6 months M fE A LA 1B i /< (E A - -
Over 6 months but within 1 year NER A LB BB —F - -
Over 1 year but within 2 years —F L BT BAME - -
Over 2 years (note) ESYEC D) 59,318 59,318
119,359 182,421
Note: As at 30 June 2022, trade receivables aged over 2 years Mizk: RZZTEZZFXA=1+H HRERBAMW

amounting to approximately RMB59,318,000 (31 December 2021:
RMB59,318,000) were due from customers which the Group has
trade and other payable balances with the same amount as at the
end of the reporting period. The directors of the Company believe
that no impairment allowance is necessary in respect of these
balances.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. TRADE RECEIVABLES (coninuep)

14

The ageing is counted from the date when trade receivables
are recognised.

Credit terms granted to customers mainly range from 0 to
60 days (31 December 2021: 0 to 60 days) depending on
customers’ relationship with the Group, their creditworthiness
and past settlement records.

During the current reporting period, the Group provided
impairment loss allowance on trade receivables amounting to
nil (six months ended 30 June 2021: RMB516,000) in profit or
loss based on the provision matrix.

PREPAYMENTS AND OTHER RECEIVABLES

Gl R L
30June 2022 — - —F,XA=+H

13. EIRE F R @

FRECREE HRFERR Z AERTE -

MEFEHZEEHFENT0E60H(Z
T —F+ZA=+—H :0%60H) ' &
TRFOARNEB I BR BEZEERA
EEMNTEmME

AR B ¢ AN 5 B 9% 15 4 B [ ok B UK
EOERNEBERANTIRAOREBEEREA
TEE2-FE-_—FAA=TBHLEANEA :
AR#¥516,0007T) °

14, 7813 i 7R B HL £t & WL B =

At At
30 June 31 December
2022 2021
R-BZZHF R_T_—%F
~A=tH| +t=ZA=+—H
RMB’000 RMB’000
ARBT AR®ETTT
(Unaudited) (Audited)
(REER) (BEEZ)
Included in non-current asset STAERBEE
Other deposits (note (v)) H Az & (FsE(v) 26,846 25,503
Included in current assets FARBEE
Other deposits and prepayments H iz e R IBABRK(FHEEx)
(note (i) 321,558 230,491
Amounts due from non-controlling P UK FE 422 A S 3R R IE (B R (i)
shareholders (note (ii)) 322,703 322,703
Other non-trade receivables (note (jii)) H Ath IEE 5 e U AR 5K (B = (i) 143,135 207,660
787,396 760,854
Less: allowance for credit losses R 2 EBERE T Ev)
(note (iv)) (340,882) (341,608)
446,514 419,246
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GLEEESSE R L
30 June 2022 — - —F,XA=+H

14. PREPAYMENTS AND OTHER RECEIVABLES

(CONTINUED)

50

Notes:

(i)

(i)

(iii)

(v)

Prepayments for purchase of coal and transportation fee
amounting to approximately RMB120,177,000 (31 December
2021: RMB104,957,000) and RMB4,715,000 (31 December 2021:
RMB30,810,000) respectively was included in other deposits and
prepayments. The remaining amount of RMB196,666,000 (31
December 2021: RMB94,724,000) are mainly prepayments for the
supplier services to support the Group’s ordinary business.

Amounts due from non-controlling shareholders are unsecured,
interest free and have no fixed term of repayment. As at 30 June
2022, the carrying amount of RMB322,703,000 (31 December 2021:
RMB322,703,000) were fully impaired in prior years.

Other non-trade receivable mainly represented the government grant
receivables of RMB3,949,000 (31 December 2021: RMB106,700,000)
and value added tax recoverable of RMB63,363,000 (31 December
2021: RMB70,391,000).

Allowance for credit losses of prepayments and other receivables are
as follows:

14, AR R EMERRR @

o

(@)

(i)

(iif)

(iv)

KBEERZENERMEHEDFHARE
120,177,000c( =2 =—F+=-A=+—8 :
ANER#104,957,0007T) X AR % 4,715,000
T(ZBE=-Z—F+=-A=+—8: AR
30,810,0007T) B st AH A iZ & RTBMEREK ©
#4458 A R#196,666,000C(— T - —F+— A
=+—H: AR¥9472400070) TE AT IE
AEER B EBHEREREOTEN IR ©

FEUOGEE R R R FIE A EIKE - £ E RERTE
BRH -R-E-_—_FXA=+H0 - KAEBEA
R#322,703,000(ZE=-—F+=-A=+—
H: AR#322,703,0000) ERBAEFEEE
BIE e

HiIEFRREREZAERBRATHEAR
#3,049,000(ZE-_—F+-_A=+—0:
AR #106,700,0007T) & A Uk B 3EE A R &
63,363,000t (ZE-—%F+_-_A=+—0Q :
ABR#70,391,0007T) °

BENER R EMEREFEEERREENT

At At

30 June 31 December

2022 2021

R-g=-= RZTZ—F

~HA=+H +=A=+—8

RMB’000 RMB’000

ARBFR ARBTFT

(Unaudited) (Audited)

(REBER) (EER)

Other deposits and prepayments Hibiz e RFERRRK 2,954 2,954
Amounts due from non-controlling JE LA B3 B A SRR TE

shareholders 322,703 322,703

Other non-trade receivables H i IEE B REIARK 15,225 15,951

340,882 341,608
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Gl R L
30June 2022 — - —F,XA=+H

14. PREPAYMENTS AND OTHER RECEIVABLES 14, AR R A MEWERR @

(CONTINUED)

Notes: (continued) BiisE : (88

(v) As disclosed in the Company’s announcement dated 13 May 2021, (v) WARFRBBMA-ZZT-_—FRAAT=HAHZA
the Group entered into heads of agreements (“HOAs") dated 12 May WATEL © NS B EPT Indonesia Multi Energi
2021 with PT Indonesia Multi Energi (“IME”), PT Persada Berau Jaya ([IMEJ) - PT Persada Berau Jaya Sakti
Sakti (“PBJS”), PT Pengelola Limbah Kutai Kartanegara (“PLKK”), (PBJS]) * PT Pengelola Limbah Kutai
PT Tansri Madjid Energi (“TME”) and PT Vipronity Power Energy Kartanegara([PLKK]) * PT Tansri Madjid
(“VPE") (collectively, the “Five Sellers”), which were the holders Energi(TMEJ) &PT Vipronity Power Energy
of the mining business licenses in respect of five coal mines in (IVPE) (ST ARIERER] - REOEREE
Indonesia, for proposed acquisitions of 70% equity shareholding in BHRBLETIENFEANIZLARA
new mining companies to be established under the laws of Republic - FRAtZBENHERE(HEA
of Indonesia (collectively referred to as the “Targets”) from the E]) AR EHERZEEBRLEREIMHR
Five Sellers at an aggregate consideration of IDR1,925,000,000 BENE e A £ MBUE R KB IRE A 8
(equivalent to approximately RMB859,000) after the transfer of the (FEBRIBERAR)ERBBERBELETAE
respective mining business licenses from the relevant Five Sellers to B PMAZREFWEBZEATRTORKRE
the Targets. Pursuant to the HOAs, the Five Sellers (as non-controlling #(8/1,925,000,000ENE/E HHERDAR
shareholders of the Targets after completion of the proposed #859,0007T) - IRIFHZHEME - AREH (R
acquisition) would be entitled to 15% of the total saleable coal BREUBEETKEERBEEARIMNIEEZER
production of the Targets as profit distributions and such Five Sellers’ BRI EZEEZAAAIHERKLEEEN15%
entitlements are secured by the deposits of aggregate USD4,000,000 ERBFDE - BEZEREEHHERUKR
(equivalent to RMB26,846,000 (31 December 2021: RMB25,503,000)) £ @ R%RE A 5H4,000,0005 T HE R A
paid by the Group. The aforesaid deposits paid by the Group are R#26,846,0000t (2T =—F+=A=+—
secured by the Five Sellers’ approximately 25% equity interest in A : AR®25,503,0007T)) I - ANEE
SDE and one of the Five Sellers’ 99% equity interest in PT Widyanusa ) iR & A& E 5 A SDER 49 25% % 1
Mandiri until the completion of the proposed acquisitions. MAAEHEF 2 —HPT Widyanusa Mandiri

HIQ9%ARIEEE R - EEEZWBEETNA
= c

As disclosed in the Company’s announcement dated 3 January 2022, MAATBSHA-_E-_—_F—A=B22MHA
in view of the new government regulation in relation to mining right & - ERENEBUN MM 2 B BRI ) 3T BN
promulgated by the Government of the Indonesia, the Group and ER G NEBEGEMRNETINAIILASR
parties of HOAs entered into the addendums dated 31 December TEZ—FFT A=+ —BNERRE USSR
2021 to modify the transaction structure under the HOAs. Under the HEMABETHRSEE - BEEXNBRZE
modified transaction structure, the Group and the Five Sellers will B AEBEHEARE SN LFFEAR M
establish new mining companies, which will be owned as to 75% by ZENMRBEATMBEAEEREEREE T 5
the Group and 25% by the respective Five Sellers, and the mining RIEEET75%K25% @ MAZLEHBEEGRZE
business licenses will subsequently be transferred from the Five FTERE A RSB PR S ST Rl 38 ©
Sellers to the new mining companies.
As disclosed in the announcement of the Company dated 22 August MANBBHAZS__F N \AZ+ZHZA
2022, the registration of the mining business license of TME has been RS - TMERYELIBAS & 57 A] BV SE M 2 1 IR
removed from the government system. Since that, TME has applied [FEFFZER - TMEEZ D B R MERBLE
for the restoration of the mining business license and the outcome FFRIE - B RAKT) » Eitt - AREEETMER
was unfavorable and unsuccessful. Therefore, the Group and TME BETSEERTTE BTMEN IR & 5T ] &
mutually agreed not to proceed with the proposed transaction in HEERD °

respect of the mining business license of TME.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEESSE R L
30 June 2022 — - —F,XA=+H

15. PLEDGED AND RESTRICTED DEPOSITS

As at 30 June 2022, bank deposits of RMB41,000 (31
December 2021: RMB2,103,000) were restricted for use in
relation to the litigation proceedings as disclosed in note 24(a).

16. TRADE PAYABLES

An ageing analysis of trade payables of the Group based on
invoice date is as follows:

15. B & Z R 7K

RZEZ_ZFXA=1+H  BITEZIAR
41,000 (ZE=—F+_-_A=+—H:
AR #2,103,0007T) AR 5E24(a) T & HY
AR MR S o

FEfS B 5 BR K

AEEENEZRERENER A R KK
DI

At At

30 June 31 December

2022 2021

R=-T=-Z= R-T_—%F

A~A=1+H +=—A=+—H”

RMB’000 RMB’000

ARET T AR®ET T

(Unaudited) (Audited)

(REER) (R ER)

Within 1 year —FR 236,766 126,026
Over 1 year but within 2 years —FE L FBTBBMRE 1,859 96,357
Over 2 years MF LA _E 95,646 98,081
334,271 320,464
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. OTHER PAYABLES AND CONTRACT
LIABILITIES

Gl R L
30June 2022 — - —F,XA=+H

17. A B RRREHNEE

At At
30 June 31 December
2022 2021
R-E=-— N-E-—F
~A=tH| +t=ZA=+—H
RMB’000 RMB’000
ARBT AR®ETTT
(Unaudited) (Audited)
(REER) (BEEZ)
Current BN EA

Accrued expenses JEETR X 494,423 463,276
Contract liabilities AHEE 37,733 42248

Amount due to ultimate controlling JE A B 4R ZE AR AR 3R SRR
shareholder 161 161
Amount due to ultimate holding company JE{I & 442 /% A B FA 18,518 15,216
Amount due to an associate &~ — R B & R RIFR0E 215,276 215,276
Amounts due to directors of the Company &t 7% 5 5178 1,148 1,382
Amount due to a related party JE — R BEE S FIE 141 141
Amount due to a related company e — R RE A R 5B = 100
Other payables (note) H e EBR SR (B 5E) 1,231,287 1,568,055
1,998,687 2,305,855

Note: Construction payables of approximately RMB578,766,000 (31
December 2021: RMB653,297,000) and payables relating to mineral
exploration and mining rights of approximately RMB257,578,000
(31 December 2021: RMB260,785,000) respectively are included in
other payables.

The amounts due to ultimate holding company of the Company,
ultimate controlling shareholder of the Company, an associate,
directors of the Company and a related party are unsecured,
interest-free and have no fixed term of repayment.

Mizk: HEMENERIPBERERMTEERRY
AR#578,766,000(—Z T - —F+ =
A=+—8: AR¥653,297,0007T) M
MEMEBHERRBEEROARE
257,578,000t (ZE=—F+—_A=+—
B : AR#¥260,785,0007T) °

RNARRIREERRR - NRRB&RIE
BRIRER « —EBE QA RABEER—
FREETNRASEER R NEREE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEESSE R L
30 June 2022 — - —F,XA=+H

18. BORROWINGS 18. B &
At At
30 June 31 December
2022 2021
R=TB=Z= R_T_—%F
AA=+HB| +t=ZA=+—H
Notes RMB’000 RMB’000
s ARBT AREFTT
(Unaudited) (Audited)
(REEEZR) (& EZ)
Bank loans IRITER
- Unsecured — F I 3R (i) 612,490 638,000
612,490 638,000
Other borrowings HifgE (if)
- Secured Loan | (as defined - BEHRERERR
below) T30 2,041,563 2,145,073
- Secured Loan Il (as defined - BEFERIEER
below) ™) 108,940 119,045
— Secured Loan Il (as defined - BEEHRERIN(EER
below) T30 492,444 492,444
- Unsecured — I I 247,200 298,070
2,890,147 3,054,632
Total borrowings BEB%E 3,502,637 3,692,632
Notes: BiisE -

(i)  Unsecured bank loans bear interest at rates ranging from 5.7% to 7.8%
(31 December 2021: 5.7% to 8.8%) per annum as at 30 June 2022.

(i) Other borrowings bear interest at rates ranging from 5.66% to 7.28%
(81 December 2021: 5.66% to 7.28%) per annum as at 30 June 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conminuep)

As at 30 June 2022, borrowings of the Group were repayable
as follows:

Gl R L
30June 2022 — - —F,XA=+H

18. B Ew

R-ZE-—FXA=+RH KEFEENRE
B

At At

30 June 31 December

2022 2021

R=-ZE=-Z RZTZ—F

A~B=+H +—-_A=1+—H

RMB’000 RMB’000

AR®F T AREFIT

(Unaudited) (Audited)

(REER) (f8E%Z)

Within 1 year or on demand —FAYIZEEK 1453269 | 1,475,850
Over 1 year but within 2 years —F A AN BBERF 2,049,368 2.216,782
Over 2 years but within 5 years MFA BN BBARF - -
2,049,368 2,216,782

3,502,637 3,692,632

Due to breach of loan covenants and/or occurrence of default
events (including the breach of cross default clauses), certain
bank and other borrowings with the aggregate carrying
amount of approximately RMB1,352,134,000 (31 December
2021: RMB1,428,514,000), in which the aggregate amount of
RMB739,644,000 (31 December 2021: RMB790,514,000) was
past due, and aggregate amounts of RMB555,990,000 (31
December 2021: RMB577,000,000) and RMB56,500,000 (31
December 2021: RMB61,000,000) were repayable within one
year and after one year respectively from the end of reporting
period based on the agreed scheduled repayments set out in
the respective loan agreements, had been due for immediate
payment.

The interest payables of borrowings not yet past due but
due for immediate payment due to occurrence of default
events (including the breach of cross default clauses) and
of borrowings that have become past due amounting to
approximately RMB97,000 (31 December 2021: RMB176,000)
and RMB253,410,000 (31 December 2021: RMB274,089,000)
respectively were included in the other payables.

HREREFELER HEBEELEENEH
(ERERIXENGR BEEELDY
A AR 352,134,000 (ZE - —F+
“A=+—H: AR¥1,428,514,0007T)
METHRITREAMEE(EFPBBARK
739,644,000 (ZE=—F+=_A=+—
B : AR®790,514,0007T) 2 %1H1) - m42
£ AR #555,990,000c(—E-—F+_8
—+—H8: AR¥577,000,0007T) M AR
¥56,500,000C (ZE=—F+=-A=1+—
A : 61,000,0007T) 1R 15 48 B8 & 3R 9 2% Fr &k
BEMEERRHEARERENERETA
DRIR—FRR—FEER) B DA

&g -

REBRAEARBEENEH(BEERRX
EHGRRMANREENEERE & H
WEEMEMNFNED R AARKI7,000
T(ZEZ—F+-_A=+—H : AR
176,0007T) & A R#253,410,00070 (= =
—F+=ZA=+—8 : AR%274,089,000
J0) - BT AEAERAREK o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEESSE R L
30 June 2022 —ZE——FXxA=1+H

18.

56

BORROWINGS (continuep)

As at 30 June 2022, unsecured bank loans, secured other
borrowings and unsecured other borrowings of approximately
RMB612,490,000 (31 December 2021: RMB638,000,000),
RMB492,444,000 (31 December 2021: RMB492,444,000) and
RMB247,200,000 (31 December 2021: RMB298,070,000)
respectively, had been due for immediate payment (including
those overdue or those due to breach of loan covenants and/
or occurrence of default events (e.g. breach of cross default
clauses)). These borrowings carried interest at rates 4.91% to
7.8% (31 December 2021: 4.91% to 8.80%) per annum and
also carried additional penalty interest at rate 2.26% to 3.5% (31
December 2021: 2.26% to 3.50%) per annum after past due.
Those secured borrowings that had been due for immediate
payment are secured by coal mining rights and property,
plant and equipment with a carrying amount of approximately
RMB2,622,035,000 and RMB302,718,000 as at 30 June 2022
respectively (31 December 2021: coal mining rights and
property, plant and equipment with RMB2,956,393,000 and
RMB377,517,000 respectively).

China Qinfa Group Limited FRZZHEFERE A

18. & w

RZEBE-_—FXA=1+H EBEHETE
® o ARFEHEMEERERFELMEES
AR #BE12,490,000(ZE - —%F+
—RA=+—8 : AR®e638,000,0007T) *
AR#492,444, 000 (ZE=—F+=A
=—+—H: AR¥A492 444 0007T) M AR
¥247,200,000(ZE=Z—F+ A=+
—H : AR#¥298,070,0007T) E ZIHA/E RN
REZRECAREIREREREH
R,/ EROEM (R XELOER)
&) ZEEBBERFNERIN%BET8R(ZF
——F+-A=+—H :491%%E8.80%)
HE  BHAE INR2.26% E3.5%( T = —
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conminuep)

Settlement Agreement of Loan | (as defined below) and its
supplemental agreements

During the year ended 31 December 2018, the Group entered
into a legally binding settlement agreement (the “Settlement
Agreement of Loan I’ or “Loan I”’) with an asset management
company in the PRC, to reduce the outstanding principal
amounts of bank loans assigned by two banks and the relevant
outstanding interests (including penalty interests) amounting to
approximately RMB4,027,188,000 and RMB582,028,000 in total
respectively. The management of the Group considers that the
terms of the Settlement Agreement of Loan | are substantially
different as the discounted present value of the cash flows
under the new terms discounted using the original effective
interest rate is different from the discounted present value
of the remaining cash flows of the original financial liability
by more than 10 per cent, and the Settlement Agreement
of Loan | (with revised repayment schedules, revised loan
principal amounts, default clauses, change of lender, etc.)
superseded the respective original bank loan agreements.
Accordingly, such modification of terms is accounted for as
an extinguishment of the original financial liability and the
recognition of a new financial liability. Therefore, the Group
derecognised the original borrowings and interest payables
outstanding and recognised new borrowings measured at fair
value as at the date of extinguishment. The difference between
the aggregate carrying amount of the borrowings and interest
payables of RMB4,609,216,000 derecognised and the fair
value of RMB2,704,363,000 of the new borrowings recognised
amounting to approximately RMB1,904,853,000 was recognised
in profit or loss for the year ended 31 December 2018.
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BORROWINGS (continuep)

Settlement Agreement of Loan | (as defined below) and its
supplemental agreements (continued)

In March 2020, in respect of the above-mentioned borrowings,
the Group further entered into a legally binding supplemental
agreement (the “Supplemental Settlement Agreement of
Loan I") with the asset management company to revise and
extend the repayment schedule for year of 2020 and 2021. The
repayment schedule for year of 2022 remained unchanged.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement of Loan | are not
substantially different from the Settlement Agreement of Loan
| as the discounted present value of the cash flows under the
revised terms discounted using the original effective interest
rate is different from the discounted present value of the
remaining cash flows of the original financial liability by less
than 10 per cent. Accordingly, such modification of terms
was accounted for as non-substantial modification, and the
adjustment of approximately RMB10,700,000 to the carrying
amount of the financial liability was recognised as other losses
at the date of modification during the year ended 31 December
2020.

In December 2020, the Group further entered into a legally
binding supplemental agreement (the “Supplemental
Settlement Agreement Il of Loan I”) with the asset
management company to revise and extend the repayment
schedule for December 2020 and year of 2021. The repayment
schedule for December 2020 has been changed to 2023.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement Il of Loan | are not
substantially different from the Supplemental Settlement
Agreement of Loan | as the discounted present value of the
cash flows under the revised terms discounted using the
original effective interest rate is different from the discounted
present value of the remaining cash flows of the original
financial liability by less than 10 per cent. Accordingly,
such modification of terms was accounted for as non-
substantial modification, and the adjustment of approximately
RMB183,651,000 to the carrying amount of the financial liability
was recognised as other losses at the date of modification
during the year ended 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conminuep)

Settlement Agreement of Loan | (as defined below) and its
supplemental agreements (continued)

In March 2022, the Group further entered into a legally binding
supplemental agreement (the “Supplemental Settlement
Agreement Ill of Loan I”) with the asset management
company to revise the repayment schedule for year of 2022
and 2023. The management of the Group considers that
the terms of the Supplemental Settlement Agreement Il of
Loan | are not substantially different from the Supplemental
Settlement Agreement Il of Loan | as the discounted present
value of the cash flows under the revised terms discounted
using the original effective interest rate is different from the
discounted present value of the remaining cash flows of the
original financial liability by less than 10 per cent. Accordingly,
such modification of terms was accounted for as non-
substantial modification, and the adjustment of approximately
RMB33,261,000 to the carrying amount of the financial liability
was recognised as other gain at the date of modification during
the period ended 30 June 2022.

As at 30 June 2022, the carrying amount of the Group’s
borrowings from the asset management company in respect of
Loan | was approximately RMB2,041,563,000 (31 December
2021: RMB2,145,073,000).

The Settlement Agreement of Loan | contained a default clause
which the Group will be required to repay the outstanding
balance of the original borrowings and interest payable of
approximately RMB4,027,188,000 and RMB395,038,000 (31
December 2021: RMB4,027,188,000 and RMB373,014,000)
respectively if the Group fails to repay the borrowings by
instalments in accordance with the respective revised
repayment schedule as stipulated in the Supplement
Settlement Agreement Il of Loan |. There is no occurrence of
event of default under the Settlement Agreement of Loan |,
Supplemental Settlement Agreement of Loan |, Supplemental
Settlement Agreement Il of Loan | and Supplemental Settlement
Agreement Ill of Loan | so far up to the end of the reporting
period (31 December 2021: no occurrence of event of default).
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BORROWINGS (continuep)

Settlement Agreement of Loan Il (as defined below) and its
supplemental agreement

In May 2021, the Group entered into another legally binding
settlement agreement (the “Settlement Agreement of Loan
II” or “Loan II”) with the asset management company to
reduce the outstanding principal amounts of bank loans
assigned by two banks and the relevant outstanding interests
(including penalty interests) amounting to approximately
RMB295,739,000 and RMB108,647,000 in total respectively.
The management of the Group considers that the terms of the
Settlement Agreement of Loan Il are substantially different as
the discounted present value of the cash flows under the new
terms discounted using the original effective interest rate is
different from the discounted present value of the remaining
cash flows of the original financial liability by more than 10 per
cent, and the Settlement Agreement of Loan Il (with revised
repayment schedules, revised loan principal amounts, default
clauses, change of lender, etc.) superseded the respective
original bank loan agreements. Accordingly, such modification
of terms was accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.
Therefore, the Group derecognised the original borrowings
of RMB295,739,000 and interest payable of RMB108,647,000
outstanding, and recognised new borrowings measured at
fair value amounting to RMB165,713,000 as at the date of
extinguishment. The difference between the aforesaid carrying
amounts of the borrowings and interest payables derecognised
and the aforesaid fair value of the new borrowings recognised
amounting to approximately RMB238,673,000 was recognised
as other gains as set out in note 6 at the date of modification
during the six months ended 30 June 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conminuep)

Settlement Agreement of Loan Il (as defined below) and its
supplemental agreement (continued)

In February 2022, in respect of the above-mentioned
borrowings, the Group further entered into a legally binding
supplemental agreement (the “Supplemental Settlement
Agreement of Loan II”) with the asset management company
to revise the repayment schedule for year of 2022 and 2023.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement of Loan Il are not
substantially different from the Settlement Agreement of Loan
II'as the discounted present value of the cash flows under the
revised terms discounted using the original effective interest
rate is different from the discounted present value of the
remaining cash flows of the original financial liability by less
than 10 per cent. Accordingly, such modification of terms
was accounted for as non-substantial modification, and the
adjustment of approximately RMB2,058,000 to the carrying
amount of the financial liability was recognised as other losses
at the date of modification during the period ended 30 June
2022.

As at 30 June 2022, the carrying amount of the Group’s
borrowings from the asset management company in respect
of Loan Il was approximately RMB108,940,000 (31 December
2021: RMB119,045,000).

The Settlement Agreement of Loan Il contained a default clause
which the Group will be required to repay the outstanding
balance of the original borrowings and interest payable of
approximately RMB295,206,000 and RMB100,708,000 (31
December 2021: RMB295,206,000 and RMB104,027,000)
respectively if the Group fails to repay the borrowings by
instalments in accordance with the respective revised
repayment schedule as stipulated in the Supplemental
Settlement Agreement of Loan II. There is no occurrence of
event of default under the Settlement Agreement of Loan Il and
Supplemental Settlement Agreement of Loan Il so far up to the
end of the reporting period (31 December 2021: no occurrence
of event of default).
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BORROWINGS (continuep)

Settlement Agreement of Loan lll (as defined below)

In December 2021, the Group entered into a legally binding
settlement agreement (the “Settlement Agreement of Loan III”
or “Loan llI”) with an asset management company to reduce
the outstanding principal amounts of bank loans assigned
by a bank and the relevant outstanding interests (including
penalty interests in arrears) amounting to approximately
RMB492,444,000 and RMB261,645,000 in total respectively.
The management of the Group considers that the terms of the
Settlement Agreement of Loan Ill are substantially different as
the Settlement Agreement of Loan Il (with revised repayment
schedules, default clauses, change of lender, etc.) superseded
the respective original bank loan agreement. Accordingly, such
modification of terms was accounted for as an extinguishment
of the original financial liability and the recognition of a new
financial liability. Therefore, the Group derecognised the original
borrowings of RMB492,444,000 and interest payables of
RMB261,645,000 outstanding, and recognised new borrowings
and interest payables amounting to RMB492,444,000 and
RMB261,645,000 respectively based on the terms of Loan
lll, as at the date of extinguishment during the year ended 31
December 2021. Therefore, no gain or loss arising from the loan
restructuring was recognised at the date of modification during
the year ended 31 December 2021.

As at 30 June 2022, the carrying amounts of the Group’s
borrowings from the asset management company in respect
of Loan Il and the related interest payable were approximately
RMB492,444,000 and RMB212,282,000 (31 December 2021:
RMB492,444,000 and RMB226,479,000) respectively, which
are included in current liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conminuep)

Settlement Agreement of Loan lll (as defined below) (continued)

The Settlement Agreement of Loan Ill contained a conditional
clause which the Group, unless otherwise notified by the asset
management company to repay the outstanding balance of
the original borrowings and interest payable or the Group fails
to repay in accordance with the revised repayment schedule,
should repay the borrowings by instalment in accordance with
the respective revised repayment schedule and the total sum
of the instalments is less than the outstanding balance of the
original borrowings and interest payable, as stipulated in the
Settlement Agreement of Loan IIl. Therefore, as at 30 June
2022, the carrying amount of Loan Il and its related interest
due for repayment, based on the revised scheduled repayment
terms set out in the Settlement Agreement of Loan Il and
without taking into account the effect of any demand by the
asset management company to repay the outstanding balance
of the original borrowings and interest payable and the Group’s
failure to repay in accordance with the revised repayment
schedule, is as follows:
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Due to the above-mentioned conditional clause and the
conditions have not been satisfied so far up to the end of the
reporting period, new borrowing and interest payable with
carrying amounts of RMB492,444,000 and RMB212,282,000
respectively in respect of Settlement Agreement of Loan Il were
recognised in the Group’s condensed consolidated statement
of financial position as at 30 June 2022 (31 December 2021:
RMB492,444,000 and RMB226,479,000 respectively).
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BORROWINGS (continuep)

Settlement Agreement of Loan lll (as defined below) (continuea)

There is no occurrence of event of default under the Settlement
Agreement of Loan Ill so far up to the end of the reporting
period (31 December 2021: no occurrence of event of default).

Other

During the six month ended 30 June 2022, the Group
entered into a legal binding settlement agreement (the
“Settlement Agreement of Loan IV’ or “Loan IV”) with
an asset management company in the PRC, to reduce the
outstanding principal amounts of bank loans assigned by a
bank and the relevant outstanding interests (including penalty
interests) amounting to approximately RMB50,870,000 and
RMB22,641,000 in total respectively. The management of the
Group considers that the terms of the Settlement Agreement
of Loan IV are substantially different as the discounted present
value of the cash flows under the new terms discounted
using the original effective interest rate is different from the
discounted present value of the remaining cash flows of the
original financial liability by more than 10 per cent, and the
Settlement Agreement of Loan IV (with revised repayment
schedules, revised loan principal amounts, default clauses,
change of lender, etc.) superseded the respective original
bank loan agreements. Accordingly, such modification of
terms is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.
Therefore, the Group derecognised the original borrowings and
interest payables outstanding and recognised new borrowings
measured at fair value as at the date of extinguishment.
The difference between the aggregate carrying amount of
the borrowings and interest payables of RMB50,870,000
and RMB22,641,000 derecognised and the fair value of
RMB62,190,000 of the new borrowings recognised amounting
to approximately RMB11,321,000 was recognised as other
gain at the date of modification during the six month ended
30 June 2022. During the six months ended 30 June 2022, the
outstanding principal amount and relevant interest (including
penalty interests) of Loan IV was fully settled by the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conminuep)

Other (continued)

Of the Group’s borrowings, aggregate principal amounts of
RMB247,200,000 as at 30 June 2022 (31 December 2021:
RMB298,070,000) had been defaulted with lawsuit filed by
banks and asset management companies against the Group
to demand immediate repayment. Pursuant to the final court
judgements in prior years, the Group was ordered to make
immediate repayment of the aforesaid balances.

During the year ended 31 December 2020, certain banks
assigned their bank loans and interests (including penalty
interests) due from the Group with aggregate amounts of
RMB295,739,000 and RMB101,313,000 respectively, which had
been past due and with lawsuit for one of the loans, to an asset
management company in the PRC.

During the year ended 31 December 2021, a bank assigned its
bank loans and interests (including penalty interests) due from
the Group with aggregate amounts of RMB247,200,000 and
RMB27,873,000 respectively, which had been past due and
with lawsuit to an asset management company in the PRC.

During the six months ended 30 June 2022, the asset
management company assigned its loans and interests
(including penalty interests) due from the Group with aggregate
amounts of RMB247,200,000 and RMB41,128,000 respectively,
which had been past due and with lawsuit to other lenders in
the PRC.

As at 30 June 2022, the terms of the above assigned loans
remained unchanged. The Group is still in the process of
negotiating with the banks and asset management companies/
lenders to renew the terms (including the repayment schedule)
of the outstanding loans and loans assigned.
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EF&“LI&ZISEIMEHE KR F B (BIEER)
D RlE EARK295,739,000T X AR
101,313,0007c(E@MEBEHEFR—FEFT I K
SERRERRR) o

BE_E-_—#+-_A=+—HItFE
—Fﬁfﬁﬁﬂﬂkﬁlr&‘ﬁmaﬁﬁ;ﬁﬂﬁﬁ
ERFDMBTEREFB(BREIL)R
D %\J%AE%zn,zoo,ooo%&/\Eﬁ%
27,873,000 EETHE —HMEEERER
ﬁ}o

@:I:—?—— /\H +E|J_J:/\1.H ;Z
EEBEBAABASEERENONE @A
BREBFANEREFNE(BIES B A&
EH %\J%AE%zmzooooo%&AEﬁ%
41,128,000 085 :& T o Bl H At & 3¢

R-CZE__FRA=1TH ZEXEZE
AR AR A& o ﬂi’ilfﬂﬁﬁﬁﬁ%%
TREEEBAR/BERAERT - UE
BARAEBEEFRREZETNGER(BHEE
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BE G E
30June 2022 —F=—#XA=+AH

18. BORROWINGS (conminuen)

Other (continued)

The Group’s secured borrowings (including those due for
immediate payment and those not due for immediate payment)
are secured by the following assets of the Group:

18. & w

Hibam

AEEMEEREE(BEC I HANEE
BENMRARDHANKEES) B TIARE
BEE R

At At

30 June 31 December

2022 2021

R=-®=-Z R_ZE_—%F

RAA=+H| +tZA=+—H

RMB’000 RMB’000

AR T AR®ETTT

(Unaudited) (Audited)

(REER) (& EZ)

Property, plant and equipment EN N 302,718 377,517
Coal mining rights B R R 2,622,035 2,956,393
Inventories =y - -
2,924,753 3,333,910

As at 30 June 2022 and 31 December 2021, the Group’s total RZBZZFRA=Z=THEE=ZZT=_—F+

borrowings are also secured by other receivables of a related
company of which Mr. Xu Jihua (“Mr. Xu”) is the shareholder,
a property held by Mr. Xu, Fortune Pearl International Limited'’s
(“Fortune Pearl”, the ultimate holding company of the
Company) equity interest in the Company and the Group’s
equity interest in Huameiao Energy, Xingtao Coal, Fengxi
Coal, Chongsheng Coal, Xinglong Coal, Hongyuan Coal and
Shuozhou Guangfa. As at 30 June 2022, total borrowings
of approximately RMB3,502,637,000 (31 December 2021:
RMB3,692,632,000) were guaranteed by the Company, certain
subsidiaries of the Company, related parties (Note 23(b)) and/
or Mr. Xu.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. ACQUISITION OF SUBSIDIARY

As disclosed in the Company’s announcements dated 3
January 2020, 7 August 2020 and 25 May 2021, a series of
agreements, including heads of agreement (“HOA”) dated
31 December 2019, and conditional sale and purchase
agreement (the “CSPA”) dated 6 August 2020 (collectively,
the “Acquisition Agreements”) were entered into by the
Group. Under the CSPA, the Group would acquire 70% equity
shareholding of PT Sumber Daya Energi ("SDE”), a company
duly established under the laws of Republic of Indonesia that
is engaged in coal mining and trading in Indonesia, from two
independent third parties (the “Sellers”) at a consideration of
IDR385,000,000 (equivalent to approximately RMB171,000).
Meanwhile, pursuant to the Acquisition Agreements, deposits
of USD4,000,000 and USD1,000,000 were paid by the Group to
one of the Sellers, who held 99.82% of SDE before completion
of the acquisition. After completion of the acquisition on 25
May 2021 (“Acquisition Date”), PT Widyanusa Mandiri (“WM”"),
substantially owned by one of the Sellers, became the non-
controlling shareholder of SDE and is entitled to 15% of the
total saleable coal production of SDE as profit distributions
and such entitlement are secured by the aforesaid deposits of
aggregate USD5,000,000 (equivalent to RMB33,133,000 and
RMB34,264,000 as at 30 June 2022 and 31 December 2021
respectively). The directors of the Company were of the opinion
that the aforesaid deposits of USD5,000,000 had become
non-refundable after the completion of the acquisition, and
will only be offset with profit distributions to WM for its 15% of
the total saleable coal production of SDE until the aforesaid
deposits are fully offset, and therefore such deposits of
USD5,000,000 should be considered as part of the purchase
consideration of the acquisition. Accordingly, the aggregate
purchase consideration of the acquisition amounted to the
sum of IDR385,000,000 and USD5,000,000 (equivalent to
RMB33,304,000 in total).

The primary reason for the acquisition was for the expansion
of the Group’s business and to increase returns to its
shareholders.

W B R R B
30 June 2022 —E——FXA=+H

19. WIEH B 2 |

WMAREHBA-ZT-TEF—H=H =
E_EFNA+tHE-E-_—FHA-T
FRAZRAMHE @ XEBY—R5H
Z o BEEASAT—hF+_A=1+—
A ME(HRAE) RBBHA=-F
—EFENARNBRERGEEHZE(TEK
HEEmSE) (HEKBHE]) - RES
BHEERZ  ASEBMMBBILIE=
7 ([EH)UKWEPT Sumber Daya Energi
([SDE]  —MRIEENE fEfhn H A B A2
ERKZB AR - RENEREHE KRR
E5)M70% % - X {8/&385,000,000E0
B/ (FBE R4 ARE171,0007T) » IR
B BEBEKERS  ~EEEREF—F
B (AR Y E 52K AT % 5 SDEAY99.82% 1%
#) % 144,000,000 7T & 1,000,0003 LAY
e WER-_Z-—FHEA-+HA(K
BB HH )R - PT Widyanusa Mandiri
(TWM] - BEF—ZEHFEEHEB)KA
SDERIFEIF AR AR - W Z A - SSDER &
BIKBEEN15%IERRF D EENEF -
i 8 BRI 5 BA it & 515,000,0003 7t (A
R CFRA=TRARZE—F+=
A=+—BoRIEE R ARKS33,133,000
TR AR¥34,264,0007T) iR & 1EAIK
o ARREERA - LitiR£5,000,000
ETRBBEREBERATAIRE TR
BLELVE B R D ER 4 TWMAEISDEA] S5 & K
RBEEMI15%EE EZE LIRS HE
I $E A LE - #15,000,000F TR & B
RAEZRENBEEREN - - ALt -
ZUWEMEERER% A£385,000,000E
JEJ& %5,000,000%F T (& HBEE R AR
33,304,0007T) °

ETRNEEERAT BASEEMERYL
IR B4R -
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BE G E
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19. ACQUISITION OF SUBSIDIARY (conminueD)

The directors of the Company were of the opinion that the
acquisition of SDE did not constitute a business combination
as defined in IFRS 3 (Revised) “Business Combinations”, and
therefore the acquisition was accounted for as asset acquisition.
The amounts of the assets acquired and liabilities assumed
upon Acquisition Date include coal mining right amounting to
approximately RMB33,780,000 and other assets and liabilities
amounting to a net liability balance of RMB476,000.

20. CAPITAL, RESERVES AND DIVIDENDS

19. W EE BT B 2 B 0

RAREEZRE - WHESDEIW TEKLIEFT
BRSO A RS R B3R [ EKE T FIE
EMEBEH  BRHZRWEULEEKEA
R -RWEBHBRKEBEERMAESE
& FERIELN A AREE33,780,0007T A9 F Ik
Tmﬁ)%%u&:%k,u R B AR 476,000
THHMEERARE -

20. 5K - RERKRE

(a) Share capital (a) BRZA
Number of
shares Amount
RMB’000
AR¥TT
Authorised share capital EER A
As at 1 January 2021, 31 December 2021 R —_ZE—-—4F—H—H -
and 30 June 2022 (ordinary shares of —E—F+=ZH=+—H
HKDO0.10 each) F=ZE-ZF,XA=+H
(BREEC.10E T B iBAR) 20,000,000,000 1,763,000
Issued and fully paid up ERITRERE
As at 1 January 2021, 31 December 2021 R —-—F—H—H -
and 30 June 2022 (ordinary shares of - —F+-A=+—H
HKDO0.10 each) KZFZZ_F,A=+H
(BREE0 A0 ITH T AAR) 2,493,413,985 211,224

(b) Perpetual subordinated convertible securities

On 31 December 2012, the Company issued convertible
securities to Fortune Pearl with a value of HKD194,700,000
(equivalent to approximately RMB157,872,000). The direct
transaction costs attributable to the convertible securities
amounted to RMB941,000.

The convertible securities are convertible at the option of
the holder of convertible securities into ordinary shares of
the Company at any time after 31 December 2012 at the
initial conversion price of HKD1.65 per ordinary share of the
Company. While the convertible securities confer a right to
receive distributions at 3% per annum, the Company may, at
its sole discretion, elect to defer a distribution pursuant to the
terms of the convertible securities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. CAPITAL, RESERVES AND DIVIDENDS

(b)

(c)
(i)

(CONTINUED)
Perpetual subordinated convertible securities (continued)

The convertible securities have no maturity date and are
redeemable at the option of the Company at 100% or 50%
of the principal amount of the convertible securities each
time, on any distribution payment date at the face value of
the outstanding principal amount of the convertible securities
to be redeemed plus 100% or 50% (as the case may be) of
distributions accrued to such date.

As the convertible securities have no contractual obligation to
repay its principal nor to pay any distributions, they do not meet
the definition for classification of a financial liabilities under IAS
32. As a result, the whole instrument is classified as equity, and
respective distributions if and when declared are treated as
equity dividends.

During the six months ended 30 June 2022, the Group elected
to distribute payments of approximately HKD2,921,000
(equivalent to approximately RMB2,427,000) in respect of
current period (six months ended 30 June 2021: elected to
defer distribution payments of approximately HKD2,921,000
(equivalent to approximately RMB2,409,000) in respect
of current period and prior years). As at 30 June 2022, no
accumulated deferred distribution payments (31 December
2021: nil) is included in the reserves of the Company available
for distribution.

Deficit
Merger reserve

Merger reserve represents the difference between the
aggregate amount of paid-in capital of the subsidiaries of the
Company and the amount of share capital of the Company
transferred and issued to Fortune Pearl in exchange for the
entire equity interests in all members of the Group as part of the
reorganization on 12 June 2009.

Gl R L
30June 2022 — - —F,XA=+H

20. EX - HERKREw®

(b) KARRETHPRE @)

(c)
(i)

AHRESTEIHE  ThAQFEE
//’Zﬁz—ﬁﬁﬂx{f%$$§52100%3&50%%
AEE - PMEADIRBEXN B AETED
By A # f E #TlJﬁ%ZlS%%EETEﬁJJDE’\*BFﬂ
HEAZ B85 IkFE .2 100%3%50% (17 F15 5%
MmiE)

R AR RS REEAEENSENX

NERDIEBZHEERME  WAETHFEEH
BRastZRFE2R AN ABES ENE
E o-RHitt 2EZEIEHA B AER
MEDIREREREEAEZIBEE -
Ek:l:—?—— NA=ZFTHIEARMEA K

3% 12 5k AN HAFE 99K 492,921,0007% 7T (F8
%E@%@Aﬂ%zztz?,ooo%)(ai_?_—
FRAZTHIEAMEAR  BERZBE X
L&ﬁFLL“mm2%1mw%ﬂm%%
AR ®2,409,000T)) c RZTEZZF X
A=1TH #BEZRFELED K(ZT=—%F
+ZA=+—H : ®)FARQRAHSIK
fEEFR -

BOHEE

/—\T#F%ﬁ%ﬁzliﬂﬂE’JMT%’“TE’J%%?&%“ZK

BREERNR _TTNFRA+TZ EIZé
,%HE’J—ﬁB CRRBMASERBERER
Z%%BﬁﬁfééﬁﬁFﬂﬂf%ﬂ?}?ﬁ&%ﬁ#ﬂﬁﬁﬂ
H B 2 [ ) 258 o
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20. CAPITAL, RESERVES AND DIVIDENDS

(c)

(CONTINUED)

Deficit (continued)

(ii) Reserves

Statutory reserve fund

In accordance with the relevant PRC regulations applicable
to wholly-foreign-owned companies, certain entities within
the Group are required to allocate certain portion (not less
than 10%), as determined by their Board of Directors, of their
profit after tax in accordance with PRC GAAP to the statutory
reserve fund (the “SRF”) until such reserve reaches 50% of the
registered capital.

The SRF is non-distributable other than in the event of
liquidation and, subject to certain restrictions set out in the
relevant PRC regulations, can be used to offset accumulated
losses or be capitalised as issued capital.

Specific reserve maintenance and production funds

According to relevant PRC regulations, the Group is required
to transfer an amount to specific reserve for the maintenance
and production funds and other related expenditures based on
coal production volume and revenue of shipping business. The
movement of specific reserve is as follows:

20. EX - FHERKREw®

(c)

&5 4t

(i) f&fE

ATEEEL

RIS EBEARERNBEREPERD
AEEETHNETERARETSRER
FTEARGFTRAUNDEE TERBE RN (T
PRI0%) BEERE(CEERBRD -
BHEZRBETMERNS0%ALE

AERBERTADIK - MHEHRBRER
RRBERBRBEARMEE TR ATAR
BHRBERARRTEARNREHITRAR
BRSN

FRMEREREER S

RIFEEPEESR  AEBEARBRERE
ENMMEXRH WG - B —ERBBRARR
FmAEEERNEEES U NEMERMA
X o HIRFEEBMT

2022 2021

—E-= T4

RMB’000 RMB’000

AR®T T AR¥ETTT

(Unaudited) (Unaudited)

(REEZX) (REEE=R)

Balance at 1 January R—HA—H &% 336,249 239,036
Provision for the period HRA R 92,591 89,890
Utilisation for the period EEPAED) IS (48,581) (40,457)
Balance at 30 June RINA=+RH 2% 380,259 288,469
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20. CAPITAL, RESERVES AND DIVIDENDS

(CONTINUED)

Deficit (continued)

(iii) Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with in
accordance with the accounting policies.

(iv) Share-based compensation reserve

Share-based compensation reserve represents value of
employee services in respect of share options granted under
the Pre-IPO option scheme and the share option scheme
adopted by the Company pursuant to the sole shareholders
written resolutions passed on 12 June 2009.

Dividends

No dividends were paid, declared or proposed during the
current and prior periods. The directors of the Company have
determined that no dividend will be paid in respect of the
current interim period.

CAPITAL COMMITMENTS

At each reporting date, capital commitments outstanding
not provided for in the condensed consolidated financial
statements are as follows:

Gl R L
30June 2022 — - —F,XA=+H

20. EX - HERKREw®

& 4t o)

(iii) FE 5 f#fE

X HEEERRERIIN RN EHRRMN
EENEEHINEZR -  ZREBHBRBESFTH
R -

Rt BB 2B 1o

B RERZMEREREREEAR
B 3% & A B U RT 8| AN A BIAR IR E — X
RR-_ZFTAFAAT_HRENE@R
FERRMBREFEMRLOBERES
BB B IRTS(E(E -

[ d=

RAHE B E MRS SR - EIkE
BEAMRE - AARERDHEEANDHH
B RS BB o

21. EARIE

REHRER - WRNREALRE M B RRE
RBRORBETENEENT :

At At

30 June 31 December

2022 2021

R=TB=Z= R_ZT_—F

~BA=+H +=—HA=+—H

RMB’000 RMB’000

ARETF T AR®ET T

(Unaudited) (Audited)

(REEXK) (&' Z)

Property, plant and equipment Y% - BB M 151,101 157,042
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22, FAIR VALUE MEASUREMENT OF FINANCIAL

23

(a)

72

INSTRUMENTS

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2022 and 31 December
2021.

RELATED PARTY TRANSACTIONS

The Group has conducted certain transactions with related
parties of the Group, including (i) Mr. Xu, the ultimate
controlling shareholder and his close family members (ii) Mr.
Xu Da, an executive director and his close family members; (iii)
Qinhuangdao Qinfa Industry Group Co., Ltd. (“Qinfa Industry”),
a company controlled by Mr. Xu; (iv) Yuanfan Technology Co.,
Ltd (“Yuanfan Technology”), a company controlled by Mr.
Xu Da and Qinfa Industry; (v) Tongmei Qinfa (Zhuhai) Holding
Co., Ltd (“Tongmei Qinfa”), an associate of the Group; (vi)
Bo Hai Investment Limited (“Bo Hai Investment”), a company
controlled by Mr. Xu; and (vii) Fortune Pearl, the ultimate
holding company of the Company.

Particulars of transactions between the Group and the above
related parties for the period/year are as follows:

Related party transactions

Recurring transactions

2. EMT A AREE

AEEBRBASBHEXAINEZE T A
JHEEE G - BER-_ZE-_—_F,XA=+H
FM—E - —F+_A=+—HZAAEL

BEAER -

BREIRS

AEEERASENBEERETETRS -
BIE)REIERBRRGEEREEREE
(IVATTESHRELEEREERRE @ (ii)F
HEEZFN A REERREXEEERER
C(VBRERERTRTE
FEFNARENBHERAR AR (TEWRR
¥ WAKEMEEQARREREERE)
TRERAB((FEER])
FINARDEIRERRAR(HERE])
BRIV RBINRELIERARESR -

ANCICE 33 ¢ J)

D (VIR AR

AEBMPBA/ FRE-RBEFTHRH

T

BRELRS
BEMXS

Transaction amount for the six
months ended 30 June
BEAA=THLEABAZ

Receivables/(payables)
outstanding as at

XEeHE /() KRB IR

30 June | 31 December

2022 2021 2022 2021

—EB-CE —E-—F

ZBICF —TC-F AAZtH | TZRA=1—H

RMB’000 RMB'000 RMB’000 RMB'000

AR®TR ARETT ARBTR ARETT

(Unaudited) (Unaudited) (Unaudited) (Audited)

(REER) (REER) (REER) (&%)
Sales of coal HERRK

- Tongmei Qinfa - ARERE - - - -

Chartering HE

- Tongmei Qinfa -FARRE - - - -
Purchase of coal REEE R

- Tongmei Qinfa -FARR% 10,685 18,749 132,020 139,946
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Gl R L
30June 2022 — - —F,XA=+H

.BEFRF @
(b) BAEFRMEAIER

23. RELATED PARTY TRANSACTIONS (continuen)
(b) Guarantees provided by related parties

At At
30 June 31 December
2022 2021
R=B==F R-ZTZ—
~A=+H| +=ZA=+—H
RMB’000 RMB’000
ARET ARETT
(Unaudited) (Audited)
(REER) (&%)
Guarantees of borrowings provided by R4 R EH ZFHERED
Mr. Xu and his close family members BEEER 10,907,170 11,046,170
Guarantees of borrowings provided by  RELEREHERXBEREDN
Mr. Xu Da and his close family BEER
members 5,713,330 5,782,830
Guarantees of borrowings provided by ~ REFXREMEEER
Qinfa Industry 2,756,250 2,756,250
Guarantees of borrowings provided by  EMM BRI E EER
Yuanfan Technology 152,000 152,000
Guarantees of borrowings provided by  #/&IR &R (E B R
Bo Hai Investment 2,035,000 2,035,000
Guarantees of borrowings provided by ~ E1@iR i EER
Fortune Pearl 2,800,000 2,800,000
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23.

(c)

(d)

74

RELATED PARTY TRANSACTIONS continuep)

.BEFRF @

Guarantees provided to a related party () REFERAELWIER
At At
30 June 31 December
2022 2021
R=-ZF-—F RZEZ—4F
ANA=tH| +TZA=+—H
RMB’000 RMB’000
ARBT AREBTF T
(Unaudited) (Audited)
(REEX) (RER)
Guarantees given by the Group for REBGREERETESH
banking facilities obtained by Tongmei  $R17{= E IR LA IER
Qinfa 265,000 265,000

As at 30 June 2022, the Group’s equity interest in Yangyuan
Guotong Coal Trading and Transportation Co., Ltd. has been
pledged to a bank with respect to banking facilities granted to
Tongmei Qinfa.

Key management personnel remuneration (d)

Key management personnel are those persons holding
positions with authority and responsibility for planning, directing
and controlling the activities of the Group, directly or indirectly,
including the directors of the Company. Key management
personnel remuneration are as follows:

RZZBZ_FXA=+H XxEERET
RIKRE 2 RITEEREREEKKEH
BR AR Z BEER T —HRTT

HREEREAL#ME

FAREEEALTEERIEERAERRE
HEREFAEEZHNEIREEHA
TBEARABES) - BREEEALHOH
5 (U N

Six months ended 30 June
BEAA=1+RHILARMEA

2022 2021

- —E-—4F

RMB’000 RMB’000

AR¥T T AREET T

(Unaudited) (Unaudited)

(REEZR) (REHER)

Directors’ fees EEx8e 1,612 1,893

Salaries, allowances and benefits in kind ¥4 - 8 M EWEF 7,667 6,590

Contributions to retirement benefit RREFFT IR

schemes 402 370
Equity-settled share-based payments R B AR R EREEY

- - -

9,681 8,853
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24, CONTINGENT LIABILITIES

(a)
(i)

(i)

Outstanding litigation

Litigation claims relating to repayment to non-controlling
shareholders of Xingtao Coal Mine, Fengxi Coal Mine and
Chongsheng Coal Mine

On 1 September 2020, there was a litigation initiated by the
non-controlling shareholders against the Group to claim for 20%
of coal production of Xingtao Coal Mine, Fengxi Coal Mine and
Chongsheng Coal Mine from the year of 2013 to 2019 as the
distributions entitled to non-controlling shareholders of Xingtao
Coal Mine, Fengxi Coal Mine and Chongsheng Coal Mine
for the aforesaid period, which were equivalent to aggregate
amount of approximately RMB584,410,000. The directors of the
Company are of the opinion that the Group has a valid ground
to defend against the claim, and no provision for the litigation
claims has been provided in the condensed consolidated
statement of financial position as at 30 June 2022. Up to the
date when the condensed consolidated financial statements
are authorised for issue, the litigation claim is still in progress.

Litigation claims relating to repayment to a former shareholder
of Xinglong Coal Mine and Hongyuan Coal Mine

In February 2021, the Group received notice from the Shuozhou
City Intermediate People’s Court that a lawsuit was filed by
one of the former shareholders of Xinglong Coal Mine and
Hongyuan Coal Mine against the Group to claim for unsettled
consideration payment amounting to RMB30,469,000 for
acquisition of Xinglong Coal Mine and Hongyuan Coal Mine
and related compensation amounting to RMB3,000,000. Up to
the date when the condensed consolidated financial statements
are authorised for issue, the litigation claim is still in progress.
The directors of the Company are of the opinion that the
provision for the above litigation is sufficient in the condensed
consolidated statement of financial position as at 30 June 2022.

Gl R L
30June 2022 — - —F,XA=+H

24, KRB ME
o) R
(i) FEEEBERE  BARERSHR

(ii)

HRYFFFEIR IR RSN TR R A oA 2

RZZEZZTFNAA—B ' FERBREMR
AEERRHR  ERESHBHEE -
BAREREARER T —=F&=
T-NFERREEN20%IEREGFEE
ISR E RSB FE IR R Ll B
HEREESHNDIK  HEREGFTHARE
584,410,0007C ° A RRIEERR * ~NEE
EEEMEREZBRNE BN 22
ZERNRAZTENERAEEVBARAKP
RMFARRFTIREE - BEMRLEH
BHRRERETIZBE  BEFARRD
TEHEITH o

EEEEHEERER ZREFENATIRR
BB A &

RZZEZ—FZh AEBEEZEHMNTH
BARZRBEN  EREXRTEFEE
W—BATIRREASEBEREFRD - BRX
N EEREEER R ERREENREERE
I AR 30,469,000t X ABFAEEARK
3,000,0007T - HEMPALRE H IS RERER
BT ZFLRRIDEETF o K
RAIEERE  BRERFLAR-_ZT=_=F
NAZTAMEBRSRE BRI R P RTE
MEETIE R o
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24,

(a)
(iii)

(iv)

76

CONTINGENT LIABILITIES (conTinuep)
Outstanding litigation (continued)

Litigation claims relating fo the performance of the contract
execution between Yu Lin Zhong Kuang Wan Tong Construction
Limited Company (“Yu Lin Zhong Kuang”) and Hongyuan Coal

During the year ended 31 December 2019, Yu Lin Zhong
Kuang initiated a litigation claim against the Group to demand
for economic losses in relation to the suspension of construction
project of coal mining infrastructure, of which amount are
related to compensation to the staff costs and equipment costs
incurred during the implementation of the project. The claim
amount is approximately RMB10,121,000. Up to the date when
the condensed consolidated financial statements are authorised
for issue, the litigation claim is still in progress. The directors of
the Company are of the opinion that the provision for the above
litigation is sufficient in the condensed consolidated statement
of financial position as at 30 June 2022.

Litigation claims relating fo the performance of the purchase
contract execution between Shanxi Yunxin International Trade
Co., Ltd (“Shanxi Yunxin”) and Huameiao Energy, Xingtao
Coal, Fengxi Coal and Chongsheng Coal

During the year ended 31 December 2019, there was a
litigation claim initiated by Shanxi Yunxin against the Group to
demand immediate repayment of overdue payable in relation
to purchases of consumables and equipment by the Group.
The overall claim amount of approximately RMB76,175,000,
which including the aforesaid payable to this supplier of
approximately RMB54,124,000 and late penalty interest of
approximately RMB22,051,000. Up to the date when the
condensed consolidated financial statements are authorised
for issue, the litigation claim is still in progress. The directors of
the Company are of the opinion that the provision for the above
litigation is sufficient in the condensed consolidated statement
of financial position as at 30 June 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24, CONTINGENT LIABILITIES (conminuep)

(a)

(b)

Outstanding litigation (continued)

Other than the disclosure of above, as at 30 June 2022, the
Group was not involved in any other material litigation or
arbitration. As far as the Group was aware up to the date when
the condensed consolidated financial statements are authorised
for issue, the Group had no other material litigation or claim
which was pending or threatened against the Group. As at 30
June 2022, the Group was the defendant of certain non-material
litigations, and also a party to certain litigations arising from the
ordinary course of business, in which the amounts disputed are
immaterial. The likely outcome of these contingent liabilities,
litigations or other legal proceedings cannot be ascertained
at present, but the directors of the Company believe that any
possible legal liability which may be incurred from the aforesaid
cases will not have any material impact on the financial position
of the Group.

Financial guarantees issued

As at the end of each reporting period, the Group has issued
the guarantees to certain banks and another borrowing creditor
in respect of borrowings made by Tongmei Qinfa, an associate
of the Group. Under the guarantee, the Group that is a party
to the guarantee are jointly and severally liable for any of the
borrowings of Tongmei Qinfa from those banks and another
borrowing creditor.

The maximum liability of the Group at 30 June 2022 under the
guarantees issued is a portion of the outstanding amount of
the borrowings of Tongmei Qinfa amounting to approximately
RMB265,000,000 (31 December 2021: RMB265,000,000).

The Group has not recognised any financial liability (31
December 2021: nil) in respect of the guarantees granted for
general banking facilities of the associate as the directors of the
Company considered that the amounts of financial guarantee
liabilities are immaterial.
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24, CONTINGENT LIABILITIES conminuep)

(c)

25

78

Borrowing default clause

The settlement agreements entered into between the Group and
asset management companies contained default clauses which
the Group will be required to repay the outstanding balances
of the original borrowings and interest payables if the Group
fails to repay the new borrowings by instalments in accordance
with the respective repayment schedules. Particulars of the
settlement agreements are disclosed in note 18.

EVENT AFTER THE REPORTING PERIOD

As disclosed in the announcement of the Company dated
22 August 2022, TME received notice on the revocation of
the mining business license from the Minister of Energy and
Mineral Resources in Indonesia on 10 January 2022. The
registration of the mining business license has been removed
from government system. Since then, TME had applied for the
restoration of the mining business license and the outcome was
unfavorable and unsuccessful. As such, after due and careful
consideration, Qinfa Overseas and TME mutually agreed not to
proceed with the proposed transaction in respect of the TME
mining business license.
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REVIEW OF THE INTERIM REPORT

The Group’s interim report for the six months ended 30 June
2022 have not been audited but have been reviewed by the audit
committee of the Board.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO”)), which
were required (a) to be recorded in the register required to be kept
by the Company pursuant to section 352 of SFO; or (b) to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the Listing Rules were
as follows:
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Interests in the Company

RAERQT 2 E®

Approximate percentage of
issued share capital

Number of shares of the Company (%)
HAEDF S BITRA
BRoOHE BB 2 (%)
Long Short Long Short

Name of shareholder Nature of interest positions positions positions positions

RERE A EEME ¥ KRB #e KRB

Mr. XU Da Beneficial Owner 93,135,251 Nil 3.74 Nil

T’ OERE EnEAA i i

Mr. BAI Tao Beneficial Owner 50,000,000 Nil 2.01 Nil

S5 E=EBA i i

Mr. LAU Sik Yuen Beneficial Owner 500,000 (Note 1) Nil 0.02 Nil

28R EnEAA (BF3E1) i i

Note: B3 -

1. The beneficial interest represents 500,000 shares that may be issued 1. BHEFMEEARGTR-_Z—AEMNA=THRE
pursuant to the full exercise of the options granted to Mr. LAU Sik Yuen BEREGTER TRHRLEZERERZEITER
under the share option scheme on 30 April 2015. T A] BEE£1TA9500,000% A% 1% °

Save as disclosed above, as at 30 June 2022, none of the Directors B EXFIBEEIN R-ZT-__F A=+

or chief executive of the Company had interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO)
which were required (a) to be recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERRREQATAREP 2ERZR
AND SHORT POSITIONS IN THE SHARE RE
CAPITAL OF THE COMPANY

As at 30 June 2022, the interests and short positions of the persons, RZ-ZZE=—FXA=+H  THALHBARQA
other than a Director or chief executive of the Company, in the BEEFHHZESITHA BN RARQ T Z XD RIERE
shares and underlying shares of the Company as recorded in the %) & B IR 155 5 & B & 15 7] 55 336 1§ ;L 82 A
register of interests required to be kept by the Company pursuantto AR BIFFEZELMAZ R FIAR

Section 336 of the SFO were as follows:

Approximate percentage of
issued share capital

Number of shares of the Company (%)

EERDBERITRA
R B E BB D L(%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
RERHER EEME ®r RE "R KB
Mr. XU Jihua (Note 1) Beneficial owner 14,229,610 Nil 0.57 Nil
REELRE ) EmEAA i
Interest in a controlled  1,301,000,000 Nil 52.18 Nil
corporation
REEH AR E:s e
Fortune Pearl (Note 1) Beneficial owner 1,301,000,000 Nil 52.18 Nil
& (k1) EREAA i i
Yangyuan Jintong Transportation  Beneficial owner 215,000,000 Nil 8.62 Nil
Corp. Ltd.
(BIREBYMRERA A EmEEA o i
Note: B E

1. Mr. XU Jihua is the father of Mr. Xu Da. Mr. XU Jihua is interested in 100% 1.
shareholding of Fortune Pearl International Limited (“Fortune Pearl”),
which in turn is interested in 1,183,000,000 Shares and 118,000,000 Shares
which may be allotted and issued upon full conversion of the perpetual
subordinated convertible securities (“PSCS”) held directly by Fortune Pearl.

By virtue of the SFO, Mr. XU Jihua is deemed to have interests in the Shares

BEELEABELENRR - REEXLEREY
BREER AT (BED100%8E - MP2EEE S
HEEEAH1,183,000,00088 A% {7 K A T HUH ok
AORBA R ES (KRB AT RBRESREAF
fic %% K2 317 2 118,000,0000% B0 KO #E 25 - ARIBE &
MEEEY  REZELXEFRBARBRREFEZR

DR BEH R o

so held by Fortune Pearl.
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Save as disclosed above, as at 30 June 2022, the Company had
not been notified by any persons (other than Directors or the chief
executive of the Company) who had interests or short positions in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

Fortune Pearl International Limited, which is wholly-owned by
Mr. Xu Jihua, the controlling shareholder, pledged 949,000,000
shares of the Company, representing approximately 38.06% of the
issued share capital of the Company, for the purpose of securing
the loans of approximately RMB2,041,563,000 as at 30 June 2022
owed by certain subsidiaries of the Group to a creditor. In addition,
pursuant to the debt restructuring proposal, if there is any material
change in the shareholding of the Company held by the controlling
shareholder of the Company, the creditor shall have the right to
withdraw the debt reduction and the revised repayment schedule
granted to the Group. For details, please refer to the announcement
of the Company dated 9 August 2018.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than pursuant to the share option schemes detailed below, at
no time during the period ended 30 June 2022 was the Company
or any of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debts securities (including debentures) of, the Company or
any other body corporate and none of the Directors, their spouses
or children under the age of 18, had any rights to subscribe for
securities of the Company, or had exercised any such rights.
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SHARE OPTION SCHEMES

The Company has adopted a Share Option Scheme on 12 June
2009 (the “2009 Share Option Scheme”) and a Share Option
Scheme on 27 June 2018 (the “2018 Share Option Scheme”). The
principal terms of these option schemes are as follows:

Share Option Schemes

On 12 June 2009, the Company adopted the 2009 Share Option
Scheme which shall be valid and effective for a period of ten years
commencing from 12 June 2009. The Company has terminated the
2009 Share Option Scheme and adopted the 2018 Share Option
Scheme pursuant to a resolution passed by the Shareholders at the
general meeting on 27 June 2018. The 2018 Share Option Scheme
shall be valid and effective for a period of 10 years commencing
from 27 June 2018. No further options can be granted pursuant to
the 2009 Share Option Scheme. Nonetheless, options granted prior
to the termination of the 2009 Share Option Scheme shall continue
to be valid and exercisable in accordance with the rules of the
2009 Share Option Scheme. No share options had been granted
under the 2018 Share Option Scheme since its adoption. The major
terms of the 2009 Share Option Scheme and the 2018 Share Option
Scheme (collectively, the “Share Option Schemes”), which are
substantially the same, are set out below.

The purpose of the Share Option Schemes is to provide incentive
or reward to eligible persons (including full time or part time
employees, executive, non-executive directors and independent
non-executive directors of our Group) for their contribution to, and
continuing efforts to promote the interests of, the Company and to
enable the Company and its subsidiaries to recruit and retain high-
caliber employees.

The subscription price shall be a price determined by the Directors,
but shall not be less than the highest of (i) the nominal value of the
share; (ii) the closing price of the shares on the date of the offer; and
(iii) the average closing price of the shares for the five trading days
immediately preceding the date of the offer.
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The total number of Shares issued and which may be issued upon
exercise of the options granted to an employee in any 12-month
period shall not exceed 1% of the Shares in issue. Any further grant
of options in excess of this limit shall be subject to the approval of
shareholders in a general meeting.

An option may be exercised at any time during a period to be
determined by the Board, which shall not in any event exceed ten
years from the date of grant. The Share Option Schemes do not
specify any minimum holding period. The acceptance of an offer
must be made within 30 days from the date of offer with a non-
refundable payment of HKD1.00.

On 17 January 2012, the Company has granted share options (the
“Options”) to subscribe for a total of 20,751,196 new ordinary
shares of the Company under the 2009 Share Option Scheme to
15 eligible participants of the 2009 Share Option Scheme at the
exercise price HKD1.50 per share (which represents the highest
of (i) the closing price of HKD1.50 per Share as stated in the
Stock Exchange’s daily quotation sheet on the date of grant; (ii)
the average closing price of HKD1.392 per Share as stated in the
Stock Exchange’s daily quotation sheets for the 5 trading days
immediately preceding the date of grant; and (iii) the nominal
value of HKDO.10 per Share). The Options are valid for a period of
10 years from 17 January 2012 to 16 January 2022. None of the
Grantees is a director, chief executive or substantial shareholder of
the Company or an associate (as defined in the Listing Rules) of any
of them.

The Options may be exercisable at any time during the option
period, provided that the maximum number of Options which each
Grantee is entitled to exercise at the below period shall not exceed:
(a) in respect of the period from 17 January 2012 to 16 January

2013, 40% of the total number of Options granted to him;

(b) in respect of the period from 17 January 2013 to 16 January
2014, 30% of the total number of Options granted to him; and

(c) in respect of the period from 17 January 2014 to 16 January
2015, 30% of the total number of Options granted to him.
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On 30 April 2015, the Company has further granted Options
to subscribe for a total of 157,500,000 new ordinary shares of
the Company under the 2009 Share Option Scheme to eligible
participants of the 2009 Share Option Scheme at the exercise price
HKDO0.485 per share (which represents the highest of (i) the closing
price of HKDO0.485 per share as stated in the Stock Exchange’s
daily quotation sheet on the date of grant; (ii) the average closing
price of HKDO0.484 per share as stated in the Stock Exchange’s
daily quotation sheets for the 5 trading days immediately preceding
the date of grant; and (iii) the nominal value of HKDO.10 per share).
The Options are valid for a period of 10 years from 30 April 2015 to
29 April 2025. Among the total of 157,500,000 Options granted at
the date of grant, 1,500,000 Options were granted to the Directors,
and 156,000,000 Options were granted to eligible participants who
were not directors, chief executive or substantial shareholders of
the Company, nor an associate (as defined in the Listing Rules) of
any of them. Among the eligible participants of 156,000,000 Options
granted, two eligible participants with 22,000,000 Options granted
to them were subsequently appointed as Director on 12 April 2017.
Among the 23,500,000 Options granted to Directors, 23,000,000
Options were lapsed upon resignation of Directors on 4 May 2018,
21 September 2018, 3 April 2019 and 5 March 2021.

The Options may be exercisable at any time during the option
period, provided that the maximum number of Options which each
Grantee is entitled to exercise at the below period shall not exceed:

(a) in respect of the period from 30 April 2015 to 29 April 2016,

40% of the total number of Options granted to him;

(b) in respect of the period from 30 April 2016 to 29 April 2017,
30% of the total number of Options granted to him; and

(c) in respect of the period from 30 April 2017 to 29 April 2018,
30% of the total number of Options granted to him.
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The fair value of options granted on 17 January 2012 and 30
April 2015 under 2009 Share Option Scheme respectively was
determined using the “Binomial Option Pricing Model”. The
significant inputs into the model were:

e risk-free rate of return = 1.51% and 1.64% per annum
respectively;

e forecast fluctuations in share price = 55.31% and 53.89%
respectively; and

e forecast dividend yield — 2.11% and 0% per annum
respectively.

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair values of the outstanding options as at the grant
date (i.e. 17 January 2012 and 30 April 2015 respectively) was
approximately HKD11,642,000 and HKD28,667,000 respectively.
The “Binomial Option Pricing Model” is designed to assess the fair
value of options and is a common choice among various option
pricing models for assessing the fair value of options. The value of
the options depends on the valuation arrived at based on certain
subjective assumptions on variables. Any changes in the variables
used may cause a substantial effect on the assessment of the fair
value of the options.
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Set out below is further information on the outstanding options
granted under the 2009 Share Option Scheme as at the date of this

OTHER INFORMATION
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report:
Number of share options
outstanding
HRTEZBREHE
Approximate
percentage of
issued share
Exercised capital of the
At1January Lapsed during At 30 June price Company
Category/Name of participant Date of grant 2022 the period 2022 HKD  Exercise period (%)
LI G
g St RZB-ZF e RaBfEIY
SREER /1 BB -f-B  RMEA%XX  ~AZtH Bn %8 (%)
Independent non-executive directors
BUFHES
Mr. LAU Sk Yuen 30 April 2015 500,000 - 500,000 0485 301042015 to 29/04/2025 0.02
AR “2-REMA=TA “Z-REMAZTRE
“Z_RFMAZTAR
Sub-total /& 500,000 - 500,000 0.02
Employees 17 January 2012 1482228 (1,482,228) - 150 17/01/2012 t0 16/01/2022 -
&8 “E-CE-A14R ZTCE-ATiRE
i Sl N
30 April 2015 44,000,000 - 44,000,000 0485 30/04/2015 to 29/04/2025 176
ZE-REMA=TA ZE-REMACTRE
“RCREMAZTAR
Sub-total /N5t 45,482,228 (1482228) 44,000,000 176
Total A3t 45,982,228 (1,482,228)  44500,000 178
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OTHER INFORMATION
H & #}

OTHER INFORMATION

No options were granted, exercised or cancelled during the six
months ended 30 June 2022. As at the 30 June 2022, the total
number of share options outstanding is 44,500,000.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions
in the Corporate Governance Code (the “Code”) as set out in
Appendix 14 to the Listing Rules throughout the six months ended
30 June 2022.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Having made specific enquiries of
all the Directors, the Company confirmed that they have complied
with the Model Code throughout the six months ended 30 June
2022.
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