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ANNOUNCEMENT OF INTERIM RESULTS L3R E{ I =Lpita By
FOR THE SIX MONTHS ENDED 30™ 2 EFLG
SEPTEMBER, 2022
RESULTS HIGHLIGHTS #3’%:}%-&
For the six months ended 30™ September
Bi{i=Lpitapl
2022 2021
HK$°000 HK$°000
+ B A FR
Revenue T & 59,642 70,582
Profit for the period B prEA 38,603 47,211
Basic earnings per share AN A HK1.43 cents i ©h HK1.76 cents i th
As at 30" September As at 31*March
w41 z2p #wz1zL-p
2022 2022
Net assets TAEE 2,697,476 2,718,501



The Board of Directors (the “Board”) of Upbest #Z @3 1o (427 | )EF¢( 5%
Group Limited (the “Company”) is pleased to ¢ )TRBEACPZEARBELP(TAE®R)
announce the unaudlte'd mterlm.cqnsolldated results g5 - F--E{ 1Pl a B2 AEER
of the Company and its subsidiaries (the “Group”) Bl e

I R SN |

for the six months ended 30" September, 2022 as
follows:

CONDENSED CONSOLIDATED INCOME

STATEMENT
For the six months ended
30" September
Notes #2345 =Lpak B
G 2022 2021
(unaudited) (unaudited)
(AEF ) (A &% 17)
HK$'000 HK$'000
) e

Revenue CE 4 59,642 70,582
Other revenue Hu g x 888 276
Reversal of impairment losses g £ 17 | /%g#ﬁg‘f;\ IE T 2R

under expected credit loss BRI R a‘r“f R A 8 61

model, net of impairment i

losses
Gain on disposal of property, d1 &5 ¥ S B2 X H AT A

plant and equipment 42 FH 500 -
Administrative and other Frcs B gy @i (13,544) (13,960)

operating expenses
Finance costs TS A 6 (2,450) (1,936)
Share of results of an associate & i& % 3 = 7 2 £ 4 (1,425) (1,018)
Profit before taxation e g 7 11 7 43,619 54,005
Income tax expenses ST FL B L 9 (5,016) (6,794)
Profit for the period R 38,603 47,211
Profit for the period attributable = £ 1 g ik #p p 3 1

to:
Owners of the Company o P A 38,459 47,234
Non-controlling interests 2P E E 144 (23)
38,603 47,211

Interim dividend ¢ oHp g g Nil & Nil s
Earnings per share = EA 8

Basic (HK cents) A R(GE W) 1.43 1.76

Diluted (HK cents) FLE (B ) N/A % i N/A 7 3§ *




CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

Profit for the period oA

Other comprehensive (expenses) s >R (B
income for the period, net of tax: EfisEiE)

Item that may be reclassified T EATA T
subsequently to profit or loss HE2 T

Share of other comprehensive iy o~ 2u >

(expenses) income of an associate,
net of related income tax

Total comprehensive income for the # p 2 & 4 F % 3F
period

Total comprehensive income

M AL iR 2
(expenses) attributable to:

Bofc g (B L)
Owners of the Company LN A RS

Non-controlling interests g F

BRFeE2afcs 4

For the six months ended

30™ September
£i4 5 =Lprrpy
2022 2021
(unaudited) (unaudited)
(5% ) (% 5% )
HK$'000 HK$'000
M e %A
38,603 47211
(6,144) 1,034
32,459 48,245
32,315 48,268
144 23)
32,459 48,245




CONDENSED CONSOLIDATED STATEMENT OF P & pMaspint

FINANCIAL POSITION

Notes
Wit
NON-CURRENT ASSETS it TR
Property, plant and equipment FESBEEIAA
Investment properties EFFE 10
Intangible assets EVF A
Interest in an associate WY NP2 EF
Trade receivables (IR L il 11
Other assets His T4
Deferred tax assets R F A
CURRENT ASSETS it F A
Properties held for development 3% 73 & # %
Trade and other receivables, ¥ * % & ¥ BidtAc i ~ &
deposits and prepayments & % 3 i AR 11
Tax recoverable ol A
Bank balances and cash T2 R E 12
CURRENT LIABILITIES il o -
Trade and other payables (IR YL Evei] 14
Borrowings g 2% 13

Amounts due to related parties fe BB A L3RR
Amount due to the ultimate holding /& & % #73% o & 238
company

Provision for taxation LA B &
NET CURRENT ASSETS mEBFAEE
NET ASSETS FRAEE

As at 30" As at 315 March
September
wiiz=4p wmzri=zL-p
2022 2022
(unaudited) (audited)
(A 5FH) (5% )
HK$’000 HK$’000
+ ;;_};u + 5
959 941
1,622,100 1,622,100
2,040 2,040
50,566 58,135
81,329 89,251
3,400 3,400
2,892 2,892
1,763,286 1,778,759
3,011 3,011
948,465 941,657
1,162 1,162
520,875 568,386
1,473,513 1,514,216
63,146 124,668
223,472 234,625
635 1,172
246,429 213,384
5,641 625
539,323 574,474
934,190 939,742
2,697,476 2,718,501




CONDENSED CONSOLIDATED STATEMENT OF fip x&pfirkinsg (¥)

FINANCIAL POSITION (CONT’D)

CAPITAL AND RESERVES ]

Share capital A

Reserves =]

Equity attributable to owners of the * = @ 35 A ik £
Company

Non-controlling interests PR &

N

ki

"
3 NIl

e

TOTAL EQUITY

f

As at 30" As at 31t March
September
WL A=zLp wzrPz=L-p
2022 2022
(unaudited) (audited)
(FEFH) (5% 1)
HK$’000 HK$°000
R R
26,824 26,824
2,671,763 2,692,932
2,698,587 2,719,756
(1,111) (1,255)
2,697,476 2,718,501




NOTES ON THE CONDENSED REPORTS

1.

GENERAL

Upbest Group Limited (the “Company”) is a public
limited company incorporated in the Cayman
Islands with its shares listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is
P.O. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands. The principal place of
business is 2" Floor, Wah Kit Commercial Centre,
300 Des Voeux Road Central, Hong Kong.

As at the date of this announcement, CCAA Group
Limited held direct interest in 1,992,721,496 shares
of the Company, representing approximately
74.29% of the issued share capital of the Company.

The Company is principally engaged in investment
holding. Its subsidiaries are principally engaged in
the provision of a wide range of financial services
including securities broking, futures broking,
securities margin financing, money lending,
corporate finance advisory, assets management,
properties investment and precious metals trading.

The unaudited condensed consolidated interim
financial statements are presented in Hong Kong
dollars (“HKS$”), which is the same as the
functional currency of the Company. All values are
rounded to the nearest thousand (“HKS$’0007),
except when otherwise indicated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements for the six months ended 30"
September, 2022 have been prepared in accordance
with Hong Kong Accounting Standards (“HKASs”)
34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”).  The unaudited condensed
consolidated interim financial statements do not
include all the information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual
financial statements for the year ended 31% March,
2022.
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3. PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical
cost basis except for certain properties, which are
measured at revalued amounts or fair values, as
appropriate.

Other than additional accounting policies resulting
from application of amendments to Hong Kong
Financial Reporting Standards ("HKFRSs"), the
accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30"
September, 2022 are the same as those presented in
the Group’s annual financial statements for the year
ended 31% March, 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied
the following amendments to HKFRSs issued by
the HKICPA which are effective for the Group’s
financial year beginning on or after 1% April, 2022:

Reference to the
Conceptual Framework

Amendments to
HKFRS 3

Amendments to
HKAS 16

Property, Plant and
Equipment — Proceeds
before Intended Use

Onerous Contracts — Cost
of Fulfilling a Contract

Amendments to
HKAS 37

Amendments to Annual Improvements to

HKFRSs HKFRSs 2018-2020
Accounting Merger Accounting for

Guideline 5 Common Control

(Revised) Combinations

The application of the amendments to HKFRSs in
the current period has had no material impact on
the Group’s financial position and performance for
the current and prior periods and/or on the
disclosures set out in these condensed consolidated
financial statements.
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4. REVENUE 4. 2§

Disaggregation of revenue from S <
contracts with customers:
For the six months ended 30

September
A349=Lpit B
2022 2021
(unaudited) (unaudited)
(AEF ) (A &% 1)
HK$'000 HK$'000
e + 5
Types of goods or services: B & PRI g A
Broking &k
Commission  and  brokerage BEELZMER TN
income from securities LA ERS
broking 2,182 3,880
Commission and  brokerage Phigrzmgzrighn
income from futures broking % do 219 114
Management and handling fees R 5§f§’ 705 1,162
3,106 5,156
Corporate finance S
Commission for subscribing new ’, AT &
shares - 4
Placement and  underwriting fie & 2 LI
commission - 1,141
Advisory fee RER B 152 788
152 1,933
Assets management A ? A
Investment management fee KFERY 746 807
Precious metal trading FE2BE Y
Services fee in relation to FMF 2B IR
precious metal 231 206
Total revenue from contracts with P L83 R
customers 4,235 8,102
Timing of revenue recognition LE P rasNzzdcll el
At a point in time A E - phen 4,235 8,102




4. REVENUE (CONT’D) 4. = F(¥)
Set out below is the reconciliation of 127 2 % = & Gt Z H{HEE—H A MFTHRE 7] ¢
the revenue from contracts with
customers  with  the  amounts
disclosed in the segment information:

For the six months ended 30t

September
Bi4r=Lprp
2022 2021
(unaudited) (unaudited)
(A5 (%531
HK$'000 HK$'000
R R

Broking el 3,106 5,156
Corporate finance EERT 152 1,933
Assets management TAER 746 807
Precious metal trading FE£BE ¢ 231 206
Revenue from contracts with % = & ¥ic#

customers 4,235 8,102
Properties investment S ARTE

Leases i 15,283 14,623
Financing P4 3%

Interest under effective interest Tl FE T a4

method

- Margin clients -IFEE 3,077 4,569

- Money lending -PERT 35,223 41,897

- Financial institutions and others -MarpiE s 2 kR 1,824 1,391

40,124 47,857

Total revenue By E 59,642 70,582




5. OPERATING SEGMENT INFORMATION 5. FE@A:MFTH

Operating segment information: CECRAR LI S
i) Reportable operating segments i) &3R4 iEA N
Information reported to the directors of the 2P FEE(TEE ) (Figgyd iy
Company (the “Directors”), being the chief %z ) C REMETIRA R TR AIVAL
operating decision maker, for the purposes of ZFR B N AR 2§ AR
ourte” alloclion a0 asesert of g3y g s e s h kg
o or - 4 AR A

goods or services delivered or provided. No
operating segments have been aggregated in
arriving at the reportable segments of the

Group.
Specifically, the Group’s reportable segments EHa 2 R EMIREL ER Y 854
under HKFRS 8 are as follows: BBz FAEA AT
Broking Securities brokerage and =% A SR I L
futures brokerage
Financing Securities margin 173 HEFRERT 2 PR
financing and money 7
lending
Corporate Corporate finance EERT & jz‘ TR ~ 82
finance advisory, placing and & 4
underwriting
Assets Assets management for TAEE BRI P2
management listed and unlisted BRAZEZ BAHITE
companies and high net FTAEE
worth individuals
Properties Property rental, S ARE S AT - FILZ AR
investment management and related (=S
business
Precious metal ~ Precious metal trading FEBE R FE2BE Y
trading
Investment Share investment FE IR W RE
holding



5. OPERATING SEGMENT INFORMATION 5. @& #FH(H)

(CONT’D)
Operating segment information: (cont’d) FE AT ()
i) Reportable operating segments (cont’d) i) E3FFE LI
An analysis of segment information of the ARERZERFELS IR T - R -
Group on these reportable operating E32 - F - - & ’L - Lp B
segments for the six months ended 30™ 2 DA A AT

September, 2022 and 2021 is as follows:
For the six months ended

30" September
B34 =Lpitkr B
2022 2021

(unaudited) (unaudited)
(X EF ) (A 5%17)

HK$'000 HK$'000
+ B~ ik
Segment revenue AT F
Broking Rl 3,106 5,156
Financing P4 5% 40,124 47,857
Corporate finance EERT 152 1,933
Assets management AR 746 807
Properties investment SR ARTE 15,283 14,623
Precious metals trading FE£BE ¢ 231 206
59,642 70,582
Segment results A IRE
Broking =k (1,941) (501)
Financing P4 5% 33,153 41,770
Corporate finance EERT 132 1,902
Assets management TAEE 254 324
Properties investment 5P ARTE 12,170 11,432
Precious metal trading FEET ¢ (31) (159)
43,737 54,768
Gain on disposal of property, plant and ! & 4 ¥ ~ 8 E 2 K § “7 4
equipment 42 %) 500 -
Other revenue Hu@gE 807 255
Share of results of an associate By ~d2 £% (1,425) (1,018)
Profit before taxation %A E 43,619 54,005

10



(CONT’D)

Operating segment information: (cont’d)

5. OPERATING SEGMENT INFORMATION 5.

ii) Geographical information

The Group’s operations are principally
located in Hong Kong, Macau and the
People's Republic of China (the “PRC”).
The Group’s administration is carried
out in Hong Kong.

The following table provides an analysis
of the Group’s revenue from external
customers by geographical market and
analysis of non-current assets by the
geographical location in which assets are
located other than financial instruments
and deferred tax assets.

Revenue from

i) % TR

ABEBZ YEL RPN A B RP
iﬂi—&%#—fp@](rc‘@qJ)ojx
BBz AR R o

TEHEAFBELE B H2 0PI
T E AR RET AT AL R
2N e T AT (£ R b
fﬁ}g% s} ) °

Non-current assets

R pHINE S 2 T E it T A
For the six months ended As at 30" As at 31
30" September September March
B4 izLpatap? 13=z+Pp zrz+-7p
2022 2021 2022 2022
(unaudited) (unaudited) (unaudited) (audited)
(E31)  (EFP) RERR) £%17)
HK$'000 HK$'000 HK$'000 HK$'000
) - e )
Hong Kong BB 43,182 55,164 2,487 2,461
Macau PR 16,460 15,418 1,622,611 1,622,620
The PRC L= - - 50,567 58,135
59,642 70,582 1,675,665 1,683,216
6. FINANCE COSTS 6. ﬁé?‘ & &

Interest on:
- bank borrowings
- other borrowings

external customers

IR 2 Al

- BT

-H s AR

11

For the six months ended
30" September
B34 3=Lpraip?

2022 2021
(unaudited) (unaudited)
(5% 1) (A 5% 17)

HK$'000 HK$'000
R Y
2,442 1,864
8 72
2,450 1,936




7. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after
charging (crediting) the followings:

7o
FRBEE g )T AR

For the six months ended

30" September
£i4r=Lprp?
2022 2021
(unaudited) (unaudited)
(FEF) (R 5% 1)
HK$'000 HK$'000
e + 5
Staff costs (including directors’ Rl (42550
emolument) £)
- Salaries, bonuses and other - FE ST H R
benefits 1 6,832 7,074
- Contributions to retirement L A k- 5 ER v
schemes 208 216
Total staff cost E1%a4A 7,040 7,290
Depreciation on property, plant and FTE-PFEBER ARG 41 39
equipment
Expenses relating to short-term e A AR B ¥
leases 560 560
Gross rental income from KES Fpe s
investment properties (15,283) (14,623)
Less: e
Direct operating expenses frbﬁﬂ pAAFEE T D
incurred for investment FF P E e s
properties  that  generated BEyER L
rental income during the
period 2,577 2,597
(12,706) (12,026)
8. EARNINGS PER SHARE 8. FwiE4l

The basic earnings per share is based on the
Group’s profit attributable to owners of the
Company of approximately HK$38,459,000
(2021: HK$47,234,000) and the number of
2,682,316,758 (2021: 2,682,316,758) ordinary
shares in issue during the period.

No diluted earnings per share for both six months
ended 30™ September, 2022 and 30" September,
2021 were presented as there were no potential
ordinary shares in issue for both six months ended
30t September, 2022 and 30" September, 2021.
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9.

INCOME TAX EXPENSES

a)

b)

Hong Kong profits tax
- current period

i) Hong Kong profits tax has been provided
at the rate of 16.5% on the estimated
assessable profits arising in Hong Kong
during the period, except for certain
subsidiaries of the Group which is
qualifying entity under the two-tiered
profits tax rates regime of Hong Kong
Profit Tax, under which the first HK$2
million of profit of the qualifying group
entity will be taxed at 8.25% and profits
above HK$2 million will be taxed at
16.5%.

i) Macau Complementary Tax is calculated
at 12% of the assessable profit, however,
there are no assessable profit in Macau for
the six months ended 30" September,
2022 and 2021.

At the end of the reporting period, the Group
had unutilised tax losses of approximately
HK$65,392,000 (31  March, 2022:
HK$65,407,000) available for offsetting
against future taxable profits. No deferred tax
asset has been recognised due to the
unpredictability of future taxable profits. The
tax losses may be carried forward
indefinitely.

13

9.
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AR
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b)

For the six months ended

30" September
Fi4r=Lptp?
2022 2021
(unaudited) (unaudited)
(A 53) (%531
HK$'000 HK$'000
e + 5
5,016 6,794

) AEJIEREADEABAL 2 G35
Medefiis fl3fes 16.5%% & - & & &
Mg 22 5 & A B0 feen
FAFIIERFFIRAT DL TR
P £ T REERME 2,000,000
B E e 8.25% R AR 0 @ AT
# 2,000,000 # = g f R 4 16.5%

i) 8P T A 2 e e B 71 12%:
Eojfi-F- - 82 - F- - #4
Pz L p RS B SRR
ﬁl]o

WHFLH KD o AFEF T RS A R
ek mE 2 A B BB Y
65,392,000 &~ (= F- - &= =L -
Pt 65,407,000 % =) o o 3t ARG FRRIA K
T i U2 fim > Tt g rmenihat
FAEF A o RIMGI T £ UH B o



10.

INVESTMENT PROPERTIES

Fair value: o g

At the beginning of the period/
year

Net increase in fair value
recognised in the
consolidated income

statement

At the end of the period/ year

The Group’s investment properties are situated in
Macau and are held under medium-term lease.

The Group leases out investment properties
under operating leases.

The Group has pledged certain of its investment
properties with an aggregate carrying value of
approximately HK$1,386,100,000 (31 March,
2022: HK$1,386,100,000) to a bank to secure
general banking facilities granted to the Group.

14
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As at As at
30" September 31 March
w4 P =z=tp Wzl z+-p
2022 2022
(unaudited) (audited)
(X EF ) (5% 1)
HK$'000 HK$'000
-2 + ik~
1,622,100 1,601,100
- 21,000
1,622,100 1,622,100
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11. TRADE

AND OTHER
DEPOSITS AND PREPAYMENTS

Amounts receivable arising from the
ordinary course of business of
dealing in securities and options:

- Cash clients

- The SEHK Options Clearing
House Limited

- The Hong Kong Securities
Clearing Company Limited
(“HKSCC”)

Amounts receivable arising from the
ordinary course of business of
dealing in futures contracts:

- Clearing house

Amounts receivable arising from the
ordinary course of business of
provision of securities margin
financing (Note(i)):

- Clients

Amounts receivable arising from the
ordinary course of business dealing
in precious metals:

- Clients
- The Chinese Gold and Silver
Exchange Society (“CGSE”)

Amounts receivable arising from
ordinary course of business of
properties investment

Less: Allowance for credit loss

Trade receivables, net allowance for
credit loss

Interest-bearing loan receivables (Note
(ii)) _
Less: Allowance for credit loss

Loan receivables, net allowance for
credit loss

Other receivables
Deposits
Prepayments

Amount shown under non-current assets
Amount shown under current assets

RECEIVABLES,

P2 FzLEHHER
b T A

_;;g_‘;%};k-

-E R AT R G
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pan)
_ﬂ“—;u}'l

T

1
Pl
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Rl

R i}g“J)
PE R SR ARTR

R PSR
i bR (e 6
FEEHER)

S X EA TSI ()
B RS

Rt f (% 5§ AT
)

11§32 36 Rfchd “REZ FAKA

As at As at
30" September 315t March
w4 3=-4p Wzl z4-f
2022 2022
(unaudited) (audited)
(F231) (2% )
HK$'000 HK$'000
R TR R
4 547 7,214
2 2
19 -
1,946 1,929
117,828 140,194
608 104
3 3
1,269 1,137
126,222 150,583
(77,210) (77,211)
49,012 73,372
989,974 967,076
(144,798) (144,805)
845,176 822,271
132,701 132,432
598 685
2,307 2,148
1,029,794 1,030,908
(81,329) (89,251)
948,465 941,657




11. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (CONT’D)

Notes:

(i)

(i)

Margin client receivables after expected
credit loss (“ECL”) of approximately
HK$40,618,000 (31 March, 2022:
HK$62,983,000) are repayable on
demand, bearing interest at market rate
and secured by clients’ securities listed on
the Stock Exchange with a total market
value of approximately HK$163,791,000
as at 30" September, 2022 (31% March,
2022: HK$211,558,000).

The ranges of effective interest rates
(which are equal to contractual interest
rates) on the Group’s loan receivables are
as follows:

Effective interest rate: & e

\n

Fixed-rate loan receivables  #_{ fisjc | 4
Y A N

Variable-rate loan
receivables
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P 2z ﬁ 16 %"II
7 (%)

IR F RN E N

=

() 478 5 FRSAEC Y6 B s
Fo)EPFEE Y BicAAE N5
40,618,000 &~ (- - - &#= 1
=z -+ -p 162,983,000 &~) &
ek RIS B x> L HE

LEEES R A

B % 5 163,791,000 &~ (= %=
- # =" =+ - p :211558,000
) FHE SIS 0
AR ST AN
(i) * % MR P52 #5415
3;; EOR- /J'f i)%;]%]_gr—r :
As at As at
30" September 31t March
w4 P=2Lp =izt -p
2022 2022
(unaudited) (audited)
(253 +) 5% )
HK$'000 HK$'000
) )

5.50%-36.00% 5.50%-36.00%

5.25%-15.00% 4.50%-15.00%




11. TRADE AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS (CONT’D)

Loans receivables, after ECL comprise:

As at 30" September, 2022

Nature of Number
loans of loans
B AR P AaEE
Corporate 5
structured
loans

£ E R

A

Mortgage 46
loans
ELTLI ey

Consumer 30
finance
AR

Small business 2
loans
& E R

Type of
borrower
a4 Rl

Corporate

& ¥

Individual,
corporate
B4 ¥

Individual

B4

Corporate
& ¥

11.

()

Rofe ARGk 370 6 A4

W R--F4 P =4p
Range of
Securities/ interest rate
Term Guarantees (per annum)
By ERTLI bt £ 5 g F)
lyearto4 Share charges and/or ~ 12% - 18%
years and personal guarantees
10 months and/or corporate
1# 324510 guarantees
s R 2[R B AR
W xS fEREE
6 monthsto  Share charges and/or  P* - 24%
30 years charges over
6"z 30 properties and/or
£ personal guarantees
and/or corporate
guarantees
USPECTLIE S S o LY
Fo R[N B gfgn,ﬁ-
28§ EPEE
3monthsto  Personal guarantees 5.5% - 18%
8 years and/or corporate
3P 18R guarantees
BAEE 28 fEPE
(3
2yearsto4  Share chargesand/or  12% - 36%
years corporate
2#3 48 guarantees

* “P” refers to Hong Kong dollars prime rate.
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s 2[R f ¥R
i

* TP gk A B

15 -

FE2EEBIKT RESTAEA

Amount

BIF
HKS$°000
(+%&~)

256,229

546,076

23,310

19,561

845,176



11. TRADE AND OTHER RECEIVABLES, 11. §F 4 % H# Bic#ksE ~ £ £ %2 F 4K (H)
DEPOSITS AND PREPAYMENTS (CONT’D)

As at 31t March, 2022 Wz gzzEZV=L-p
Range of Amount
Nature of Number  Type of Securities/ interest rate X7
loans of loans  borrower Term Guarantees (per annum) HK$°000
FaEe Faid  @®ixiwi  Exy P S & 41 5 4§ (F# =)
Corporate 5 Corporate lyearto4 Share charges and/or  12% - 18% 260,361
structured f= years and personal guarantees
loans 10 months and/or corporate
EESHEER 1# 3 4% 10 guarantees
=N (- s 2 [ AR
RN fEREE
Mortgage 45 Individual, 6 monthsto  Share charges and/or ~ P*-1% - 24% 522,033
loans corporate 30 years charges over
ERELI N BA~hE 6?2 30 properties and/or
s personal guarantees
and/or corporate
guarantees
LSPELE LIRS A O ¥ 23
oS B AR
28§ R
Consumer 28 Individual 3monthsto  Personal guarantees 5.5%- 18% 21,131
finance (-8 8 years and/or corporate
X Max 3B I 8E guarantees
BAPEE 28 F X
-
Small business 2 Corporate 2yearsto4  Share charges and/or  12%- 36% 18,746
loans EF years corporate
T EERA 2#5 48 guarantees
Wi 2[R f R
-
822,271
* «p” refers to Hong Kong dollars prime rate. TP i A BRI -
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11. TRADE AND OTHER RECEIVABLES, 11.

DEPOSITS AND PREPAYMENTS (CONT’D)

The settlement terms of cash and securities
margin financing clients arising from the business
of dealing in securities are two working days after
trade date, and of trade receivable arising from
the business of dealing in futures contracts are

one day after trade date.

The ageing analysis of amounts receivable based
on trade date that are neither individually nor
collectively considered to be impaired are as

follows:

Less than 1 month
1 to 3 months
3 months to 1 year

7 E -
-3z
ZBP3x- &

The exposure of the Group’s loan receivables
before ECL to interest rate risks and their
contractual maturity dates are as follows:

Loan receivables:
On demand
Within one year
In more than one year but
not more than two years

In more than two years but
not more than five years

In more than five years

Rt fa :
FE R
- Ep

AL - L FALE
B &l 7R
ARiED E e FAZE
I Ecip R p

T &

19

Fo2Ee TR #E 2 FHFAN

PRESRFERTALTMEE FXH
BRI S P A B ies
F®o kp BN E ErAEL D
TR E P - RSB

T EBEEEMTE LR EL B A
(ﬁfi¥ﬂ)\%¢ﬁﬁ%1

As at As at
30" September 31t March
Wirz4p Wzl =t p
2022 2022
(unaudited) (audited)
(AEF ) (5% 1)
HK$'000 HK$'000
S B A .
48,787 72,362
- 323
225 687
49,012 73,372

ABEBTEY RS R R A
ez 2 E9E e

As at As at
30" September 31t March
wiiz4p Wzl zt-p
2022 2022
(unaudited) (audited)
(2% (3% 1)
HK$'000 HK$'000
S B A Ry
471,917 443,053
422,078 419,198
47,153 21,198
8,344 36,072
40,482 47,555
989,974 967,076




11.

12.

TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (CONT’D)

The ageing analysis of loan receivables based on

11§32 36 Ry - 4 2 54T ()

Tedc B A (R4 218 p )T N3 G s

due date after ECL are as follows: 18 2 BR#E A 540 o
As at As at
30" September 31t March
w4 3 =-4p »zrzL-p
2022 2022
(unaudited) (audited)
(2% ) (2% 1)
HK$'000 HK$'000
+ B~ + B
Current (Not past due) T (R ) 615,193 523,868
Less than 1 month past due Wi 72 K- 7 19,684 2,843
1 to 3 months past due Wi -3 =B 133,397 5,446
3 months to 1 year past due WH =B 1- & 19,879 164,320
Over 1 year past due W AZE - & 57,023 125,794
845,176 822,271
BANK BALANCES AND CASH 12. RIFEHLZIRE
As at As at
30" September 31t March
W4 1=2Lp Bz P zL-p
2022 2022
(unaudited) (audited)
(XEF ) %)
HK$'000 HK$'000
R Ry
Cash at banks 17 B4
- General accounts -—dpe v 302,965 300,706
Cash in hand & 6 6
Non-pledged short-term bank >33 3 » p 3| 2. & 4%
deposits  with  original PP 4T g &
maturity less than 3 months 164,419 163,839
467,390 464,551
Cash at banks 7 Sk
- Trust accounts - 42,347 93,400
- Segregated accounts - R RBRESLE T 1,138 435
Pledged short-term bank >t 3B 7 p I[Hp 2 F 3%
deposits  with  original PP EE G ('
maturity less than 3 months 1)
(Note) 10,000 10,000
520,875 568,386
Note: Pledged short-term bank deposits carried — fi3f @ © #af EH AT F4H30 - F2 2 &4 1

fixed interest rates at 1% (31% March, 2022:
1%) per annum as at 30" September, 2022
and pledged to banks for securing general
bank facilities granted to the Group.
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13. BORROWINGS

Amounts shown under current

liabilities:

- Secured bank loan - interest-
bearing

- Unsecured other loan — interest-
bearing

The carrying amounts of the above
borrowings are repayable within one
year

The carrying amounts of the above
borrowings that contain a repayable
on demand clause (shown under
current liabilities) but repayable*:

- Within one year

- Within a period of more than one
year but not exceeding two years

- Within a period of more than two
years but not exceeding five years

- For period of more than five years

* The amount due are based on scheduled repayment *
dates set out in the loan agreements.

Loan covenants

In respect of the bank loan with carrying amount of 3t =
as

March,
HK$234,625,000), the Group is required to comply
with the following financial covenants throughout
the continuance of the relevant loan and/or as long as

approximately ~ HK$222,868,000
September, 2022 (31

the loan is outstanding:

e to maintain a loan-to-value ratio at no more than
50% by reference to the total facilities limit
against the value of the security properties .

"

13. #ix
As at As at
30" September 31t March
w4 P=z=Lp Wzl z4-f
2022 2022
(unaudited) (audited)
(AEFH) (5% 1)
HK$'000 HK$'000
B A ik
YT IR oA G s fR
’ﬁ A R A — 3 222,868 234,625
mh#ﬁwgﬂ—<¢ 604 -
223,472 234,625
B EF R G BRI -
&R
604 -
7L R R
it ARR e B (5] Y
e f I T) 0 e
0T RN R
R -3\ 23,153 24,058
- - BT A 23,833 24,448
iE A E ) FFp
- A E 7 AR 75,923 76,009
T E R
- AT E R 99,959 110,110
222,868 234,625
223,472 234,625
FOM AR 2 A B AR AT R R P B
B
FacE 3’]
I L

at 30"
2022:

e to maintain minimum deposit in the bank

The Group has complied with these covenants

throughout the reporting period.
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14. TRADE AND OTHER PAYABLES 14, §¥522u BrikA

As at As at
30" September 31 March
w4 i=Lp Wz zt-p
2022 2022
(unaudited) (audited)
(X EF ) (5% 1)
HK$'000 HK$'000
e + 5
Amounts payable arising from the p % ¥£532 %% 3 #
ordinary course of business of 2 E RBHER
dealing in securities and options:
- Cash clients (Note (a)(i)) - REE (L 43,884 99,298
(@)())
- HKSCC - PRy 782 1,443
Amounts payable arising from the p % ¥i32 #4p & 5%
ordinary course of business of 3 2R
dealing in futures contracts:
- Clients - £ 3,083 2,362
Amounts payable arising from the p % £33z &£ X%
ordinary course of business of BT AT
provision of securities margin
financing:
- Clients S 1,342 3,110
Amounts payable arising from the p ¥ ;zz»% ERCR
ordinary course of business of o 278 (zz(a)(ii)
dealing in precious metals (Note 1,696 6,770
(a)(ii))
Accruals and other payables (Note (b)) J&t 3 * 2 H s i 4%
7 (*i43x(b)) 6,032 5,772
Rental and other deposits received AEFE His e fife g 6,111 5,688
Rental received in advance AL & 216 225
63,146 124,668
Notes: e

a) All the amounts payables are repayable on g) R AR AR R “f
demand; except

i) the settlement terms of cash clients arising ) pPA YR ELEE 2 I;L$ S e ok
from the business of dealing in securities are Bpisa Bair (il
two working days after trade date; and ‘

ii) the amounts payables arising from the i) P AL ABT § BAHT L

ordinary courses of business of dealing in
precious metals should be settled within 30
days.

3& o

b) Other  payables include  approximately ©) :LHT ¢ 4% 2,850,000 ~ (= % = = &

B
HK$2,850,000 (31  March,  2022: == P © 2,850,000 ~) 7 i & i)k
HK$2,850,000) which represents amounts due N2 A7 o e PR 2392 L4~ 45 2
to minority shareholders. The amounts due to & K
minority  shareholders are interest free,
unsecured and are repayable on demand.

All other payables are interest free, unsecured and Hius Rizmr 4~ a2 8 fF:B
are repayable on demand.
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DIVIDEND

During the current interim period, a final dividend of
HK2.0 cents per share in respect of the year ended
31% March, 2022 (2021: HK1.0 cent per share in
respect of the year ended 31% March, 2021) was
declared and paid to shareholders of the Company.
The aggregate amount of the final dividend declared
and paid in the interim period amounted to
approximately HK$53,646,000 (2021:
HK$26,823,000).

The Board has resolved not to propose any interim

dividend in respect of the six months ended 30"
September, 2022 (2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial and Business Review

For the six months ended 30" September, 2022, the
Group recorded revenue of approximately HK$59.6
million which represented a decrease of
approximately 15.5% when compared with the
preceding financial period. The reason for the
decline was mainly due to the decrease in revenue
recorded in broking, financing and corporate
finance segments during the period. The profit was
approximately HK$38.6 million for the six months
period, which decreased by 18.2% compared with
the prior period.

Market Review

Successive waves of geopolitical pressure from the
persistent conflict between Russia-and-Ukraine and
between East-and-West, coupled with the COVID-19
pandemic and the corresponding government
measures, exerted further instability and uncertainty
in the first half of 2022. The International Monetary
Fund predicted that the global GDP growth rate for
the following three years will only be 2.9%, 3.0%,
and 3.0% respectively, representing a sharp decline
from 5.7% in 2021. The IMF further predicted that
the global economic growth rate for 2022 would only
be 3.6%, down 0.8% from the previous 4.4%.

To fight the inflation, major central banks raised
interest rate, resulting in a decrease in market
liquidity and the subsequent decline in both equities
and bonds. The Personal Consumption Expenditure
Price Index, a key inflation indicator of the Federal
Reserve System of the United States of America (the
"Fed" and "US"), soared to the highest level in four
decades in May for 13 straight months and remained
significantly over 2% of the Fed's target inflation
level. In September, it increased by 6.2% year-on-
year. In order to restrain inflation, the Fed increased
the interest rate by a total of 1.5% in the first half of
the year, and it is predicted that the Fed will further
raise the interest rate to at least 3.75% to 4% or more
by the end of 2022, suggesting there will be an
interest rate increase of at least 0.75% or above
during the remaining Fed meetings this year.

Between February and May, the epidemic of
COVID-19 recurred among a number of cities across
Mainland China, particularly in several major
economic hubs. Many of those cities implemented
stringent  regulations  impeding  management
efficacies and exerting adverse impact on consumer
confidence, transit of goods, production, and other
social and economic activities. The first half of the
year showed there was only a 2.5% increase in

24

pA7sz £ 53w A
BI-F--E4=Lpt2B? > AEH
18T F ¥ 59.6 F B A~ 0 R Bl R
5% 155% - H A & RF|2 d BN Sk 0 B
A EERE AT m‘i{,_ U ATRR o Hp
B2 EJI55 386 F gk~ R BYFT
"% 18.2% o

.
S

4

g_

\;E

23

I EPEE RRETHE LR
S AR SR R 0 S b BAERT
Bk A U RAP e F RredE e 0 T k- AR
%mfﬁ:! - el AT B AR o
R p WAL ESIER > A=z £ 20K A
i@ TGDP, Mm% 5 2.9% - 3.0% fr

ei, T wh

lﬁ;ﬂ-\\

30% = F = - &1 57% ’flﬁf“i B
%Hﬂ‘ftl\Q 9?@ ‘H};F'_/?J _%TJJ: _1_/tl L ?
o Eod R L 3.6% 0 2w 44% T

% 0.8% -

WP EPE A8 Fbs d ) R H

=
3]
BT SR L e SRR 2R
BAGEE (T E MR, o T 2R )M R

- BAPFAAP &S PRSI
LE KB B RT > TR A 2%2 b kg ¥

kT EmREap R F 13 B A ERT
10 R E 6.2% 0 5P R E > 5
?;SL J»EﬁleL_g“é 15%,;?‘»_1.: ?::-&F‘l&%
HBF; #eig—- e 4 30 3.75%% 4% o i
BT s ERTDEHEERY L1075
L3 1 b oo

=z
=L

P

=

=3

4
=

£ @

fen
B o

e
N1

W

5

S

we =
o
He
O =
bl
v ;i?; T;ﬁ~ *h&
R RN
[y
. Ao

By o

—

3

~
il
190w
T
o -
Y

~ .

A

e
= om S g dE e pe

=& N & F

AR IR I |

i |

1(((

oy
)

]

=

*4
T3
X
4y



China's gross domestic product, according to data
issued by the National Bureau of Statistics on 15th
July, 2022. The demand for consumer discretionary
goods deteriorated from the unstable macroeconomic
environment and pessimistic economic predictions.

Hong Kong's economy faced the most difficult
situation over the previous two and a half years from
the COVID-19 pandemic with stringent measures
implemented. The Census and Statistics Department
of the Hong Kong Government reported that the
second quarter of 2022 suffered from a real GDP loss
of 1.3% from the first quarter, as opposed to forecast
of a decline of 3.9%. By the end of 2022, the local
economy is predicted to have slightly recovered from
several attempts by the Hong Kong Government:
stimulation subsidies, consumption coupons and
assistance programs for various businesses. In the
second half of the year, local economic activity is
predicted to gradually improve, and further rebound,
but such magnitude would depend on how the
resumption of quarantine-free travel visa for foreign
visitors affect consumers' attitudes, purchasing
power and the overall market environment.

The weakening Hong Kong economy and the
uncertainty in the world economy exerted a
significant impact on investors’ interest and market
performance. The benchmark Hang Seng index
(“HSI”) was moving within the range from
17,046.83 to 22,523.64 during the financial period
under review. As of the period-end on 30th
September, 2022, the HSI was at the point of
17,222.83, representing a decrease of 29.92% year-
on-year.

Broking

Given the lingering effects of unfavourable factors
like interest rate increases by global central banks
and the unpredictability of geopolitics, fund-raising
operations trends on the volume of IPOs and fund-
raising amounts of the Hong Kong securities market
as well as the significant decline in turnover volume
in the stock market throughout the period. With
reference to Stock Exchange, the average daily
turnover for the first nine months of 2022 was
HK$124.1billion, a decrease of approximately 31.2%
when compared with HK$180.3 billion for the same
period last year.

Due to the volatile nature of the market at the
moment, our clients have cut back on their trading
activity to maintain their ongoing cautious approach.
Broking segment revenue recorded an amount of
approximately HK$3.1 million, represented a
decrease of HK$2.1 million or 39.8%.
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Financing

The businesses of margin finance and money lending
provided a constant return to our Group due to the
demand in financing operations notwithstanding the
volatile trading environment. The revenue in
financing segment during the half-yearly period
recorded a decrease by approximately HK$7.7
million to approximately HK$40.1 million when
comparing with the preceding financial period.

Corporate Finance and Assets Management

For the corporate finance segment during the six
months ended 30" September, 2022, revenue and
profit were approximately HK$0.15 million and
HK$0.13 million respectively, a decrease of 92.1%
and 93.1% respectively as compared with the
corresponding financial period last year.

For the assets management segment, the revenue and
profit of approximately HK$0.75 million and
approximately HK$0.25 million were respectively
recorded in current financial period.

Precious Metal Trading

For the six months ended 30th September 2022, the
segment loss was approximately HK$31,000 which
was HK$128,000 less than the segment loss in the
preceding financial period.

Properties Investment

The segment revenue and segment profit in
properties investment segment were approximately
HK$15.3 million and approximately HK$12.1
million, an increase of 4.5% and 6.5% respectively
as compared with the preceding financial period.

Administration Performance

The administrative and operating expenses for the
current financial period amounted to approximately
HK$13.5 million, which  accounted  for
approximately 22.7% (30" September, 2021:
19.8%) of the Group’s revenue.

Prospects

Looking ahead, in light of the current complex and
unstable geopolitical situations: war effects such as
global politics and economy, soaring inflation,
hovering high prices, particularly, on basic
resources such as food, fuel, and global
commodities, resurgence of COVID-19 pandemic
even with stringent regulatory measures and the rise
of tariff barriers policies among countries as a result
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of significant changes in monetary policies; the
Government and businesses have to continuously
adjust their economic activities to lower mobility.
The economy is expected to steadily improve in the
second half of the year, Mainland China and Hong
Kong are anticipated to benefit from the reopening
in the global business world due to strong corporate
earnings and performance.

In Mainland China, defence measures such as
lockdown and domestic pandemic controls are
regularly changed and improved on the basis of
lessons learned from past incidents and scientific
pandemic prevention measures with the aim of
effectively slowing the virus spread and minimising
disruption to ordinary business activities. The
National Bureau of Statistics of China indicated that
the manufacturing sector's positive purchasing
manager index had risen to 50.1 in September 2022,
indicating a positive impact. As COVID-19
limitations are estimated to be loosened in the
upcoming months, we anticipate that Mainland
China would adopt a looser monetary policy and
more robust fiscal stimulating measures. In the
second half of the year, we are cautiously optimistic
about continuous and sustainable improvement in
the market and business climate.

The "14th Five-Year Plan" projected to be in favor
of Hong Kong's economy will also benefit the
economic growth in Mainland China. The signing of
the Regional Comprehensive Economic Partnership
Agreement will further enhance the region's
economic integration. The economic focus shifting
from the west to the east is observed to be the
current trend. Hong Kong, well known to be the
primary hub and regional gateway, would readily
embrace the above trends, and integrate into the
development of China and to actively participate in
the nation's economic strategy of "dual circulation™:
taking the opportunity of "Belt and Road"
cooperation and the expansion of the Guangdong-
Hong Kong-Macao Greater Bay Area as a chance to
open up a wider development area.

The Group's management will continue to closely
monitor on business developments and maintain
cautious expectations for the Group's future
performance. The Group works hard to provide
comprehensive services to its wealthy and high-net-
worth clients in order to retain their trust and
loyalty. The Group will strive to explore more
investment possibilities to provide our shareholders
with long-term financial growth.

£ oY A oA B A 2 Ee R

PERTHR T RZ P EEFFE LR -

kS

4

£ AH ERBEREPEAEEDRE
b e et f@;\fr@]p\rﬁ“irﬁ i o
g B ORRE RS B B VR R R i
FRrEEDTE - AR A AT > 2 F =
S E4 W R A gl 23 501 A
T BB o d WA KRB B Y B g AT
Ttk AU 0 AP RS R

R R e UG 4 sy o A
HTLEF B{od B RE T F L HFTER
o & o

q_,b'f\’ - ,%1
4
# EE &P* q_,ﬁ\— R o AR
’%""‘f’i\’ AR LR
JOEARR TR 0 TR
?T%fﬁJqﬁW¥
%/ﬁ‘/ﬁ /%f{—'}\i)
TN

ﬁ’éJ

ARBE AT oM I ERT R HAR
MAKARFEFFEER - 2 EBRS L 42
BEENE P RE DGR AL P iz
ELR e MEEMRS B SHRFTIHE
AR EERMIARE -

27



FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30" September, 2022, the Group had bank
balances and cash of approximately HK$520.9
million (31 March, 2022: HK$ 568.4 million) of
which approximately HK$10.0 million (31% March,
2022: HK$10.0 million) were pledged to bank for
facilities granted to the Group. The Company has
given guarantees to the extent of HK$452.0 million
(31% March, 2022: HK$452.0 million) to secure the
facilities granted to subsidiaries. As at 30"
September, 2022, the Group had available aggregate
banking facilities of approximately HK$468.0
million (31% March, 2022: HK$468.0 million) of
which HK$245.1 million (31 March, 2022:
HK$233.4 million) was not utilised.

Gearing Ratio

As at 30" September, 2022, the amount of total
borrowings was approximately HK$223.5 million
(31 March, 2022: HK$234.6 million). The gearing
being equal to approximately 8.29% (31 March,
2022: 8.63%) of the net assets of approximately
HK$2,697.5 million (31% March, 2022: HK$2,718.5
million).

Capital Structure

There was no change to the Group’s capital
structure for the six months ended 30" September
2022.

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong, Macau and the
PRC and majority of transactions are denominated
in Hong Kong dollars (“HKS$”), United State
dollars (“US$”) and Macau Pataca. Foreign
exchange risk arises from commercial transactions,
recognized assets and liabilities, which are
denominated in a currency that is not the
functional currency of the Group and the
Company.

During the period, the Group mainly uses Hong
Kong dollars, Macau Pataca and United States
dollars to carry out its business transactions. The
Board considers the foreign currency exposure is
insignificant.

ZEE A ]
B &2 MIEE R

W RF-ZE4 P24 P AREBEAFEAZ IR

£ £ ]5209;‘1%/%\ :#:::&;EiJ—.—

p 5684 FEE~) afd Y 1007 gk~

(Fz-#&#=z"=+-p 1100 FHAEA)?
N

fAREUBREARFERE A0 @ L HARED

7 3::}73];‘!'—@ 4520 p gk~ (ZF-- &=
=L np 4520**’/}§m),111-%94:]_f% N A
ﬁif’?B’»,ﬂ’Pﬁ‘o'}"‘i::_&iﬂiJ—B ,jK%
IR S {f‘lﬁlpié“ ) 4680 pE B~ (= F=
—#=8 =t-p 4680 FHEES) HPY
2451 pgE~ (R &= =2+ -p
2334 F Eiﬁ’v)?#\a‘vﬂf 0

3% F

W R -o-F4 2 =Lp ’jx;aglﬁlgigﬁé:—f;&f]
223.5 'ﬁﬁiﬁ\i(: ?::E;HA*L'-B 1 234.6
PHEE~) G505 820% (- F-- &= 1
=+t-0 2863%) MEFTAEEY 26975 F F
(B FEZP=Z+-p 827185 F ik
;D)O

A

AEBR - Fo-E4 P 2L R BN
PEREIILG R -

R

AEEE B $W56W$%#ﬁ’ﬁﬁ*§

W hHoupgA(TBEA )V EA(TER )2 R
el g o bR RIRGIUABREE AD P
oA R RS BN R B R AL

FAZ L -

P AN AEBRALE B VBPRZE 2 AR
FEIE FEERITRINERGT ZE

,r
)
=~ o

28



CHARGES ON GROUPASSETS

As at 30" September, 2022, certain investment
properties with aggregate value of approximately
HK$1,386.1 million (31% March, 2022:
HK$1,386.1 million) and pledged bank deposits of
HK$10.0 million (31% March, 2022: HK$10.0
million) to a bank to secure general banking
facilities granted to the Group.

FINANCIAL GUARANTEE CONTRACTS

As at 30" September, 2022, the Group has

SR E4L 2P MEE REHERS M
provided guarantee to certain financial institutions T
as follow:
As at As at
30" September 31 March
Wirz4p Wzl zt-p
2022 2022
(unaudited) (audited)
(A EF ) (5% 1)
HK$'000 HK$'000
) o
Guarantees given by the 4 =&z Hsgfhoa i
Company and its subsidiaries WrHz o Ee R
to financial institutions in LA I
respect of facilities granted to 7
independent third parties 3,000 3,000
Guarantees given by the A =2 3 H g5
Company to financial B A LS I
institutions in  respect of AR 5
facilities granted to i
subsidiaries 452,000 452,000
At the end of the reporting period, the directors do **3R 2 #H %k p » FE 325 A FBFEF ¥ i
not consider it probable that a claim will be made 514= % # -
against the Group under any of the guarantees.
Of the above guarantees, the amount recognised by F ik » 230 2 - - &4 7 =+ p g * 2 3f
the subsidiaries at 30" September, 2022 is g % 22357 FAAA(CE--&E=z1=22-p:
HK$223.5 million (31% March, 2022: HK$234.6 9346 = FH R
million).
The Company has not recognised any deferred o ¢t E k2 & LEEEEF #3782 3% %
income in respect of these guarantees as its fair ;%; ,E ;; FEA(Z F- - B ’L Pz Lop o gk
value cannot be reliably measured and its Sy, mpok 2 2 w24 % R RAEILE P ORAE
transaction price was HKS$Nil (30" September, Yo )/\ . g = )T} v i -

2021: HK$Nil).
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EMPLOYEES
POLICY

AND REMUNERATION

As at 30" September, 2022, the Group had
approximately 41 staff including those staff in
Macau (30" September, 2021: 43). For the six
months ended 30" September, 2022, the staff costs
of the Group amounted to approximately HK$7.04
million (30" September, 2021: HK$7.3 million),
representing 11.8% and 10.3% of the Group’s
revenue for the period ended 30" September, 2022
and 30" September, 2021 respectively.

The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with
adequate and regular training in order to enhance
their technical skills and update their industry
knowledge with regards to laws and regulations.
CHANGES IN DIRECTORS AND
INFORMATION OF DIRECTORS

During the period and up to the date of this
announcement, changes in Directors of the
Company are as follows:

(i) Mr. CHAN Chung Yee, Alan retired as an
independent  non-executive  Director, the
chairman of the Audit Committee and member
of each of the Remuneration Committee and
Nomination Committee with effect from 26™
August, 2022.

(if) Mr. Chan Tsun Choi, Arnold has been appointed

as an independent non-executive Director, the

chairman of the Audit Committee, and a

member of each of the Remuneration

Committee and Nomination Committee of the

Company with effect from 26" August, 2022.

The Group remunerates its employees mainly based
on industry practices, market remuneration and
individual’s performance and experience. On top of
regular remuneration, discretionary bonus may be
granted to eligible staff by reference to the Group’s
performance as well as individual’s performance.

SHARE OPTION
The Company does not have share option scheme.

MATERIAL ACQUISITION AND DISPOSAL
During the six months ended 30" September, 2022,

the Group did not have any material acquisitions or
disposals of subsidiaries and affiliated companies.
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FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

Save as disclosed in this announcement, the Group
did not have other plans for material investment of
capital assets.

REPURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Other than as an agent for clients of the Company or
its subsidiaries, neither the Company nor any of its
subsidiaries repurchased, sold or redeemed any of
the Company’s listed securities during the six
months ended 30" September, 2022.

AUDIT COMMITTEE

The audit committee of the Group consists of three
independent non-executive directors, namely Mr.
CHAN Tsun Choi, Arnold, Mr. POON Kai Tik and
Mr. HUI Man Ho, Ivan. The audit committee had
reviewed the financial reporting process, risk
management and internal control system of the
Group and the Group’s unaudited condensed
consolidated financial statements for the six months
ended 30" September, 2022.

The Group’s unaudited results for the six months
ended 30" September, 2022 have been reviewed by
the Audit Committee which was of the opinion that
the preparation of such results complied with the
applicable accounting standards, the Listing Rules
and legal requirements and that adequate disclosures
have been made.

REMUNERATION COMMITTEE

The Remuneration Committee was set up on 18"
July, 2005 and the members currently comprise
independent non-executive directors, Mr. CHAN
Tsun Choi, Arnold, Mr. POON Kai Tik and Mr. HUI
Man Ho, Ivan and executive director, Ms. CHENG
Wai Ling, Annie.

NOMINATION COMMITTEE

The Nomination Committee was set up on 16"
March, 2012 and the members currently comprise
independent non-executive directors, Mr. CHAN
Tsun Choi, Arnold, Mr. POON Kai Tik and Mr. HUI
Man Ho, Ivan and executive director, Ms. CHENG
Wai Ling, Annie.
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CREDIT CONTROL

The Group has been practicing tight credit control
policy. A credit committee composed of two
executive directors and other members is
responsible for overseeing the granting of credit
facilities. Daily operation of money lending will be
guided by the stringent procedures as prescribed by
the internal control manual.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly
available to the Company and within the knowledge
of the directors, the percentage of the Company’s
shares which are in the hands of the public is not
less than 25% of the Company’s total number of
issued shares.

CORPORATE GOVERNANCE

During the six months ended 30" September, 2022,
the Company has complied with all those code
provisions set out in the Code on Corporate
Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) except following deviations:

Pursuant to code provisions A.4.1 in respect of the
service term of directors, none of the existing non-
executive directors (including independent non-
executive directors) of the Company is appointed
for a specific term. This constitutes a deviation
from code provision A.4.1 of the Code. However,
all the directors of the Company are subject to the
retirement provisions under article 116 of the
Acrticles of Association of the Company. As such,
the Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less exacting
than those in the Code.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10
of the Listing Rules. Upon enquiry by the Company,
all directors of the Company have confirmed that
they have complied with the required standards set
out in the Model Code throughout the period.
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PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE

This announcement is published on the respective
websites of the Stock Exchange
(Www.hkex.com.hk) and the Company
(www.upbest.com). The interim report for the six
months ended 30" September, 2022 containing all

NI G E I T

THAERLEE G2 2R
(www.hkex.com.hk) % b A S,
(Www.upbest.com)T| & o § 5 B RRR LG
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the information required by the Listing Rules will
FANEEFFET AT LG o

be published on the website of the Company and the
Stock Exchange and dispatched to the shareholders
of the Company in due course.

EVENTS AFTER REPORTING PERIOD

After the reporting period and up to the date of this
report, there was no significant event relevant to the
business or financial performance of the Group that
come to the attention of the Directors.
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The Board would like to thank the management of & ¥ gt AFBF LA 2 975 R 1 2% 4 2
the Group and all staff for their hard work and iz« 2 w3 4 42 A B Brc4d > 12 &2 92 %
dedication, as well as the shareholders of the g . xgmesrmz AATE 472 PlET
Company, the Group’s business partners and " 9 FRTOR T
associates, bankers and auditors for their support to S S FoRMER T’E‘
the Group.
By order of the Board KEF E
IP Man Tin, David 0
Chairman and SR Z
Non-executive Director AR FFE
Hong Kong, 18" November, 2022 Ap - F-o-EL- 1L Ap

As at the date of this announcement, the Board of the Company consists of Mr. IP Man Tin, David as
chairman and non-executive director, Dr. SZE Ping Fat as non-executive director, Ms. CHENG Wai Ling,
Annie, Mr. CHENG Wai Lun, Andrew and Mr. MOK Kwai Hang as executive directors and Mr. CHAN Tsun
Choi, Arnold, Mr. POON Kai Tik and Mr. HUI Man Ho, lvan as independent non-executive directors.
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