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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 

take no responsibility for the contents of this announcement, make no representation as to 

its accuracy or completeness and expressly disclaim any liabilities whatsoever for any loss 

howsoever arising from or in reliance upon the whole or any part of the contents of this 

announcement.
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VOLUNTARY ANNOUNCEMENT
DEBT RECOVERY AGAINST BORROWER

This announcement is made by Applied Development Holdings Limited (the “Company”, 

together with its subsidiaries, the “Group”) on a voluntary basis.

Reference is made to the announcements (the “Announcements”) of the Company dated 

11 November 2020, 3 December 2020 and 8 September 2021 in relation to the First Partial 

Repayment and the First Extension of Loans, as well as the Second Partial Repayment and the 

Second Extension of Loans. Unless otherwise specified, capitalised terms used herein shall 

have the same meanings as those defined in the Announcements.

Pursuant to the Second Extension of Loans, the Borrower shall repay the outstanding 

principals and interests payables of the Loans in the following manner: (i) HK$3,000,000 

on or before 31 January 2022; and (ii) the remaining balance of the outstanding principal 

amounts of the Loans together with all interests payable on or before 30 September 2022. The 

Borrower had repaid HK$3,000,000 by January 2022 and HK$9,119,000 in July 2022, but 

failed to repay the remaining balance of the outstanding principal amounts of Loan I together 

with all interests payable on or before 30 September 2022 as required under the terms of the 

Second Extension of Loans. As at the date of this announcement, the outstanding principal 

amounts of Loan I amounted to approximately HK$19,394,000 and the accrued interest 

amounted to approximately HK$435,000.
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Since the Loan I became overdue in October, the Company has been actively communicating 

with the Borrower and demanding repayments. Despite repeated requests by the Company, the 

Borrower failed to repay the outstanding debt or provided a feasible repayment schedule. On 

21 November 2022, the Company issued a statutory demand under section 178(1)(a) or 327(4)

(a) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of 

the Laws of Hong Kong) (the “Statutory Demand”) against the Borrower demanding the 

Borrower to repay the outstanding debt within three weeks after the service of the Statutory 

Demand. As advised by the Company’s legal adviser, if the Borrower still fails to comply 

with the Statutory Demand within the said three-week period, the Company may present a 

winding-up petition against the Borrower.

For the year ended 30 June 2020, the Group had already made a full provision of 

approximately HK$48,107,000 regarding the loans and interest receivables due from the 

Borrower. Due to the partial repayments subsequently made by the Borrower, the Group 

recorded a reversal of impairment loss on loans and interest receivables of HK$17,362,000 

for the year ended 30 June 2021 and HK$3,000,000 for the year ended 30 June 2022, and 

it is expected a further reversal of impairment loss of approximately HK$8,451,000 will be 

recorded for the year ending 30 June 2023. Apart from the loss allowances recognised by the 

Group in relation to the loans and interest receivables due from the Borrower, the Board does 

not expect the Statutory Demand will have any material adverse effect on the business and 

financial position of the Group.

As a result of the Company’s efforts, majority of the Loans has been repaid and the Company 

will continue its efforts to collect the remaining balance from the Borrower through legal 

means. The Company will keep the shareholders and potential investors informed of the latest 

progress of the debts recovery against the Borrower and will make further announcement as 

and when appropriate in accordance with the Listing Rules.
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In the event of inconsistency, the English text of this announcement shall prevail over the 
Chinese text thereof.


