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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEERAMEE RS R

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

Six months ended 30 September
BEhAhA=+HLEXMER

2022 2021
—E__ —E-—4F
HK$’000 HK$’000
FERT FHET
Notes (Unaudited) (Unaudited)
Bt 5 (REEXR) (REEEZ)
Revenue U 5) 88,821 108,359
Cost of sales HER AR (76,858) (86,998)
Gross profit EF 11,963 21,361
Other gain or loss, net Efh BB F R 5 1,781 1,107
Selling and distribution costs HERDHEKAE (871) (656)
Administrative and other operating THERREMEERS
expenses (13,372) (13,885)
Profit from operations REREEL ZHEA 1 7,927
Finance costs B & AR 6 (252) (1,460)
Share of (loss)/profit of an associate FEAG — A HE & R A
(E18) &= F (797) 643
(Loss)/profit before tax BREBA (BR) SRR (1,048) 7,110
Income tax expense Frisfim 8 (503) (2,674)
(Loss)/profit for the period A (BR) HA 9 (1,551) 4,436
Other comprehensive income: Hih 2@k :
Iltems that may be reclassified to profit or A/ E#H FIEE B 7 BH -
loss:
Exchange differences on translating HMERF NS S EREL
foreign operations ZERER (4,717) 24
Exchange differences on reclassification HENBARBET D
to profit or loss on disposal of HEBEm s ELER
subsidiaries (19) 260
Total other comprehensive (loss)/ AHEHEMEE (HE)
income for the period, net of tax W i= 48 58 (JNBRFLIB) (4,736) 284
Total comprehensive (loss)/income AEEEE (FR) WE
for the period EE (6,287) 4,720
Total comprehensive (loss)/income EAAEEE(EER),
for the period attributable U % 4 58 (Restated)
(&LE7))
(Loss)/earnings per share SR (EE) BF
(HK cents per share) (€=7:9:-2(1D]
Basic and diluted (loss)/earnings FREAXR#E (FR),
per share ZF 11 (0.61) 3.00

Success Dragon International Holdings Limited

Interim Report 2022/23




Condensed Consolidated Statement of Financial Position

& & B AR OR &

As at 30 September 2022 K== =—F L A=+H

30 September 31 March
2022 2022
—E—-= T e
NB=+H =HBA=+t—H
HK$’000 HK$'000
FExT FAT
Notes (Unaudited) (Audited)
B 5 (REEX) (B'|Z)
Non-current assets ERBEE
Property, plant and equipment YE - BN ERE 12 5,075 7,638
Right-of-use assets FREEE 3,236 477
Investment in an associate R—EBERAINIEE 2,964 3,761
Goodwill S 409 409
11,684 12,285
Current assets REBEE
Inventories PN 56,524 19,376
Trade receivables =Y ¢ e 13 29,242 6,408
Loan receivables fE U E 14 - 34,234
Other receivables, deposits and HMEWHRIE  Ee k&
prepayments BT A 15 24,113 37,819
Bank and cash balances RITMIR® 5k 74,604 31,794
184,483 129,631
Current liabilities REEE
Trade payables B S5 RN RIA 16 45,142 13,758
Other payables and accruals HihERRERESTER 8,530 8,735
Contract liabilities EHEE 15,686 41,787
Lease liabilities HESE 125 527
Amount due to a director ERf—Z2EZEE 17 3,515 3,502
Other loans HithER 18 9,915 16,475
Tax payable FERBEIE 1,267 4,547
84,180 89,331
Net current assets REBEEFRE 100,303 40,300
Total assets less current liabilities HEERRBERE 111,987 52585
Non-current liability ERBERE
Other loan EMER 18 = 2,705
- 2,705
NET ASSETS EERE 111,987 49,880
Capital and reserves EXRNEE
Share capital A& A 19 3,495 1,398
Reserves & 108,492 48,482
TOTAL EQUITY 4R 5 111,987 49,880
BREEBRERERAT 5

ZEZCE-_=FFHRE



Condensed Consolidated Statement of Changes in Equity

BHGEREEH K

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

Foreign
Investment currency Capital
Share Share Capital  revaluation translation redemption Accumulated
capital premium reserve reserve reserve reserve losses Total
R ROEE  EARE REEMEE NUAERE SXRERE  ZHEE &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TAT TARL TAT ThL TARL TEn TEL
(Note a)
(Fizta)
At 1 April 2021 (audited) RZZZ-ENA-R(EER) 27,962 1,362,127 3,886 (155,460) 3,293 1,190 (1,185,652 47,346
Total comprehensive loss for the period THRLABRAE (REER)

(Unaudited) - - - - 284 - 4,436 4,720
Capttal reorganisation (unaudted) (Note 19() ~ BAZA (REFH) (Mt19() (26,564) 26,564 5 = - - - -
At 30 September 2021 (unaudited) RZZZ-%NA=1AH

W« %) 1308 1,378,691 3886 (155,460) 3577 1190 (1,181216) 52,066
{t 1 April 2022 (audited) RZZZZEMA-A(BER) 1,398 1,378,601 3,886 (155,460) 3,795 1,190  (1,183,620) 49,880
Total comprehensive income for the period ~ AHIE 2 ERE LR (REER)

(unaudited) - - - - (4,736) - (1,551) (6,287)
Right Issues (unaudited) (Note 19(i) R (REER) (FrEE19() 2,007 66,207 - - - - - 68,304
At 30 September 2022 (unaudited) R-E--%hB=+H

(REEER) 3495 1,444,988 3,886 (155,460) (941) 1,190 (1,185,171) 111,987
Notes: M3 -

(@)  The capital reserve comprises (i) the fair value of the number of  (a) EAREBRIBRTARIEST - EERERZER

unexercised share options granted to directors, employees and TEERESHE ZATFERNAENHEEREER
consultant of the Company and (i) deemed capital contribution arising BMELEZRETE -

from non-current interest-free shareholder’s loan.

Success Dragon International Holdings Limited
Interim Report 2022/23



Condensed Consolidated Statement of Cash Flows

HHGERERER

For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

Six months ended 30 September
BEALAR=+HLXMEAR

2022 2021
—EC-C—F ETSF
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REEZ) (REEHEZ)
Net cash used in operating activities REEBERCBELSTEE (10,717) (1,206)
Cash flows from investing activities RETBHZ2HERE
Purchase of property, plant and BEME  HBELXE
equipment (1,977) (207)
Net cash outflow from disposal of HEMBAR 2R &R FRE
subsidiaries (1,091) (53)
Interest received B FH B 48 9
Net cash used in investing activities REZHEAZRESTE (3,020) (251)
Cash flows from financing activities METBH2HERE
Interest paid 2 HLE (79) (915)
Proceeds from right issues A% 2 FT1S 518 71,301 -
Right issue expenses paid ERHKRAXZ (2,907) -
Other loans raised FrEfEzEMmER = 24,218
Repayment of other loans BEAEMER (9,236) (22,390)
Repayment of lease liabilities BEHREAE (387) (333)
Net cash generated from financing RMETHELEZEESTE
activities 58,692 580
Net increase/(decrease) in cash BERBESEBBEE M GBD)
and cash equivalents peeg- i 44,955 (877)
Cash and cash equivalents at beginning REVZzRE RS EEER
of period 31,794 32,304
Effect of changes in foreign exchange rate  YNE[E R & 8) ~ 5 & (2,145) 42
Cash and cash equivalents at end of REBRZRERESESEER -
period, represented by UT5EE KK
Bank and cash balances RITRIR S EH 74,604 31,469

BEERZRERAA 7
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Notes to the Condensed Consolidated Financial Statements

BB AR S B B R M A

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

1.

GENERAL INFORMATION

Success Dragon International Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability under the Bermuda Companies
Act. The address of the registered office of the Company is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The address of the principal place of business of the Company
is Room 903, 9/F., Tower A, New Mandarin Plaza, 14 Science
Museum Road, Tsim Sha Tsui East, Kowloon, Hong Kong. The
shares of the Company are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding and
the principal activities of the Group are provision of outsourced
business process management for electronic gaming machines
in Macau, provision of money lending services in Hong Kong
and gold processing and trading business in the People’s
Republic of China (the “PRC”).

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange.

These condensed consolidated financial statements should be
read in conjunction with the 2022 annual financial statements.
The accounting policies and methods of computation used
in the preparation of these condensed consolidated financial
statements are consistent with those used in the annual
financial statements for the year ended 31 March 2022.

Success Dragon International Holdings Limited
Interim Report 2022/23

1.

—REH

BREERERERAT([ARA] AREE
REQNTERAREIMK I 2 ERRBR
DA o AR A FEM S 2 #dlk A Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda e A AT X ZEEME BB B NE
R IH B R ER SR B 145% 5T S E R OAEIE
QBE - AR AR R EBBMERSMAR
AE (TBEAZAT]) £ e

ARRZEBXBR/REEER MAKEZ
TEEXBARNRAMRHEFBEREIAE
BRREERY REBRUKERERR
FEARXNBE(HEDUEEESMNTIRE
HE -

mRERE

ZEBRGAVBRRDBREM TR S5HED
R ([BEEFANAG) R 2 BB G E
RIZE345% [ MBI T3R5 | R P E 5 b7
BRAIZERRERERE -

ZEBRGAVBRREE_T_—_FEH
BHRE—HE - BEZSHASRSTBER
RAZEABRLRAES ZEBE_F
TCHEZAZT - HLEFEZFEMBREK
PrAE—B-



Notes to the Condensed Consolidated Financial Statements

B AR & B #5 Rk M 5

For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 April 2022.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”);
and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and
prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

SEGMENT INFORMATION

For management purpose, the Group’s operating segments
and their principal activities are as follows:

Provision of services on
management of electronic
gaming equipment in Macau

Outsourced business
process management

Money lending services —  Provision of money lending

services in Hong Kong

Gold processing and -
trading business

Provision of gold ores,
gold-laden carbon
processing and the sale of
gold and other precious
metals in the PRC

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

Information regarding the above segment is reported below.
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Notes to the Condensed Consolidated Financial Statements

BB AR S B B R M A

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

4. SEGMENT INFORMATION (Continued) 4. &

(a) Segment revenue and results (a)

The following is an analysis of the Group’s revenue and
results by reportable segment:

BEF ()

DR E R EE

TRARTEHHBES 2 ALK
EREES

For the six months ended 30 September

BEAAZTHLRREA

Outsourced business process Money lending
management services
HHEBREER RERS
2022 2021 2022

—E--—f -E--4 ZB-ZE <-F--—

Gold processing and
trading business Total
BEEMIRESEH @zt
2021 2022 2021 2022 2021

¥ ZBZZf C-ZT--F ZBZZf _-—T-_-%

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiER TiEn TERT TiEn TR T TET T
(Unaudited) (Unaudited) (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER)  (REER)  (REER)  (RERR) (REER)  (REER)  (REER)

REVENUE: W
Revenue from external customers R EMVERF 7 Wz 7,118 19,099 516 3,792 81,187 85,468 88,821 108,359
Segment (loss)/profit 23 (88) /% (2,261) (1,693) 595 2,162 6,674 9,469 5,008 9,938
Interest income LN 48 9
Unallocated income FOBERA 1,733 1,098
Unallocated corporate expenses KPR A£FR (6,788) (3,118)
Share of (loss)/profit of an associate [Eff—RE & AT
(B8) /&7 (797) 643
Finance costs BEKA (252) (1,460)
(Loss)/profit before tax BB (BE) /%57 (1,048) 7,110
I I

The accounting policies of the reportable segments are
the same as the Group’s accounting policies. Segment
(loss)/profit represents the (loss)/profit of each segment
without allocation of interest income, unallocated income
and corporate expenses, finance costs and share of
(loss)/profit of an associate. This is the measure reported
to the chief operating decision maker of the Group for
the purposes of resource allocation and assessment of
segment performance.

1 Success Dragon International Holdings Limited
Interim Report 2022/23
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(b) Segment assets and liabilities

Notes to the Condensed Consolidated Financial Statements

B AR & B #5 Rk M 5

For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

4. SEGMENT INFORMATION (Continued) 4.

7 ERE ¥ ()
(b) AHEEREMK

At 30 September At 31 March
2022 2022
R-—=E=-— N-_ETE—-—
hBA=+H =HBA=+—H
HK$’000 HK$’000
FERT FHET
(Unaudited) (Audited)
(REEX) (&%)
Segment assets DEBEE
Outsourced business process NI R RIRE IR
management 3,714 4,595
Money lending services WER 2,888 36,985
Gold processing and trading business EeMIRESER 110,947 61,963
Total segment assets PHWEERE 117,549 103,543
Bank and cash balances RITRIR S EH 74,604 31,794
Investment in an associate R—EEE R RRNRE 2,964 3,761
Other unallocated assets EMRniiEE 1,050 2,818
Total assets EE#E 196,167 141,916
Segment liabilities SEEE
Outsourced business process INHIZE TS RIE B 12
management 5,424 5,938
Money lending services W& R 3 983
Gold processing and trading business EENMIRESHER 64,023 60,760
Total segment liabilities SEEEATE 69,450 67,681
Other loans HEMmER 9,915 19,180
Other unallocated liabilities EmAoiE Bl 4,815 5,175
Total liabilities =Rtk 84,180 92,036

For the purposes of monitoring segment performances
and allocating resources between segments:

- all assets are allocated to reportable segments
other than bank and cash balances, investment in
an associate, and other unallocated assets; and

- all liabilities are allocated to reportable segments
other than other loans and other unallocated

liabilities.
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Notes to the Condensed Consolidated Financial Statements

BB AR S B B R M A

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

4. SEGMENT INFORMATION (Continued) 4, DEER (E)
(c) Geographical information (c) HWEEHR

The Group’s operations are located in Hong Kong,

Macau and the PRC.

The Group’s revenue from external customers by

geographical location is detailed below:

Revenue by geographical market

REBHNELEMBHLRESE -

e

BPTK

AEBERMWBUEE D Z2KBINEE

B2z mT

BMETSE 52 Wi

Six months ended 30 September

BEAA=THIEAEAR

2022 2021

—E-= —E-—F

HK$’000 HK$’'000

THET FHET

(Unaudited) (Unaudited)

(REER) (REEZ)

Hong Kong BB 516 3,792
Macau SR P 7,118 19,099
The PRC s 81,187 85,468
88,821 108,359

Information about revenue from the Group’s customer
individually contributing over 10% of total revenue of the

Group is as follows:

BREAREBEZWENI0%A 1K
BERAEEEPZEEZZERNT

Six months ended 30 September

BEAA=THIEAEAR

2022 2021

—E-— -5

HK$’000 HK$’000

FET FHET

(Unaudited) (Unaudited)

(REER) (CREER)
Customer A — Gold processing and EEA-EEMIRESEK

trading business segment P2l 32,046 23,870
Customer B — Gold processing and EFB—Z&aMIEESHEK

trading business segment i - 58,679
Customer C — Gold processing and BEFC—E2 NI LhES%K

trading business segment 7 EB 20,670 -
Customer D — Gold processing and ZEFD-—E=&MIKE HEK

trading business segment 7 &b 15,216 -

Customer B did not contribute over 10% of the Group’s

revenue for the six months ended 30 September 2022, while
Customers C and D did not contribute any of the Group’s
revenue for the six months ended 30 September 2021.

Interim Report 2022/23
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Notes to the Condensed Consolidated Financial Statements

B AR & B #5 Rk M 5

For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

REVENUE AND OTHER GAIN OR LOSS, 5. W kHMAEFE
NET
Revenue represents amounts received and receivable for WHEAEBCIRERE FINEES 2R
services provided and goods sold by the Group to outside EEGzEWEEWKZE  NMBTELEE
customers, less discounts and sales related taxes. TERERIIE -
An analysis of the Group’s revenue and other gain or loss, net AEB 2 AHBEBEREGABFES TN
for the periods are as follows: T
Six months ended 30 September
BEhA=+HLEARMER
2022 2021
—E-—fF - —4F
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue from contracts with customers ZEFEF&SHWH
Provision of services on management of RRFIRHEFIELRE
electronic gaming equipment in Macau BRI 7,118 19,099
Provision of gold processing and trading REFENIRESER
business 81,187 85,468
88,305 104,567
Revenue from other source H b 3R U &
Provision of money lending services in Hong R &SI HERE RS
Kong 516 3,792
88,821 108,359
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Notes to the Condensed Consolidated Financial Statements

BB AR S B B R M A

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

5. REVENUE AND OTHER GAIN OR LOSS, 5. MEkHMBEFHE (&)
NET (Continued)

Disaggregation of revenue from contracts with customers: EERANREHMAED
Outsourced Gold
business processing
process and trading
management business Total
IhH T EeMIR
REEE BERE® et
HK$’000 HK$’'000 HK$'000
FET FET FHET
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEFEZ)

Six months ended 30 September BE—_ZT-_—_FhA

2022: =+RBRIEREAR
Time of revenue recognition Uy 5 B 52 B R
— At a point of time — A R — B L B - 81,187 81,187
— Over time — BE B 7,118 - 7,118
7,118 81,187 88,305
Six months ended 30 September HE-_ZE-_—%NA
2021: =+RHIEREAR
Time of revenue recognition W S W R
— At a point of time — 5 HE—FRF [ B - 85,468 85,468
— QOver time — BE B 19,099 - 19,099
19,099 85,468 104,567
Provision of services on management of electronic NEMEHEFEYREETERE
gaming equipment in Macau
The Group provides electronic gaming equipment management AREERMEBFRHEETFBYREEERYE -
services to the customers. Electronic gaming equipment BFEYREEERBBEANEREFEY
management services income is recognised when the REEERSEHEUALRTEA LS ERFE
electronic gaming equipment management services are TIRENKRBITE TR -

rendered and there is no unfulfilled obligation that could affect
the customer’s acceptance of the service.

1 Success Dragon International Holdings Limited
Interim Report 2022/23



Notes to the Condensed Consolidated Financial Statements

B AR & B #5 Rk M 5

For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

REVENUE AND OTHER GAIN OR LOSS,

NET (Continued)

Provision of gold processing and trading business

The Group process gold ores and gold-laden carbon and
sales and trading of gold and other precious metals to the
customers. Sales are recognised when control of the products
has transferred, being when the products are delivered to a
customer, there is no unfulfilled obligation that could affect the

5. WmkHMEREFE ()

RUBEMIRESEL

AEBRAEFRESEO RS MM RIE
EREEESRAEMESE - HEREMZ
2HEERTEP (MERRXNTEPEY
BRREYERPEYEMNABTEER
BPEGERZIEEMBR)NER -

customer’s acceptance of the products and the customer has

obtained legal titles to the products.

A receivable is recognised when the products are delivered to
the customers as this is the point in time that the consideration
is unconditional because only the passage of time is required

before the payment is due. Deposits received from customers HaE -

are recognised as contract liabilities.

FEURERERRXNTFTEFRER Bz
BEASERANKIBAAMAENREBEMAK
EXRBEGE BFRPEBRZEREHERR/A

Six months ended 30 September
BEAA=+HLERER

2022 2021
—E—-= —E-—F
HK$’000 HK$’000
FHBT FHET
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Other gain or loss, net: Ht BB FHE
Interest income on bank deposits |ITFERFEWA 48 9
Waiver gain of accrued expense et 2 Ep Uk zs = 972
Gain on disposal of subsidiaries HEMB AR 2 WS 1,657 126
Gain on termination of leases (Note) WIERE 2 e (M) 1 -
Sundry income FMIEU A 75 =
1,781 1,107

Note:

For the six months ended 30 September 2022, the Group had
terminated leases and in result, gain on termination of leases of
approximately HK$1,000 had been recognised and the right-of-use
assets with carrying amount of approximately HK$14,000 and the lease

GEE

liabilities with carrying amount of approximately HK$15,000 had been

disposed.

HEZZ-_-ZFhALA=THLEXEA A£EE
RIEFE - MUK IEEE 2 RS £1,0008 T8 F
R REEQ14,0008 T2 FRELERERE
#15,0008 T2 HEBBELKELE -
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Notes to the Condensed Consolidated Financial Statements

BB AR S B B R M A

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

6. FINANCE COSTS

6. RLE A
Six months ended 30 September
BEAAR=+HLXMER

2022 2021
—E=-= —E-—F
HK$’000 HK$’000
FE T FAET
(Unaudited) (Unaudited)
(REEXR) (REEHEZ)
Lease interests HEF S 18 53
Interest on other loans HMBERZHE 234 1,407
252 1,460
7. DISPOSAL OF SUBSIDIARIES 7. HEHWEBARQT
(a) By the end of June 2022, the Group disposed the @ RZE-_—FXAEK A£BEEE
entire equity interest of Success Dragon (Overseas) HEKRKEER2EMNEB A AISuccess
Development Private Limited (“Success Dragon Dragon (Overseas) Development
Overseas”), a wholly-owned subsidiary of the Group, Private Limited ([ Success Dragon
at nil consideration. The disposal of Success Dragon Overseas ]) B9 &2 ZF I& # - Success
Overseas was completed in June 2022. Dragon Overseasti & FHE R =T
TFERNAEK -
The assets and liabilities of Success Dragon Overseas at Success Dragon Overseasi? & HHi
the date of disposal were as follows: MEENMBEBNOT :
HK$’000
FAET
Property, plant and equipment M - MR REE 233
Other receivables, deposits and prepayments HibEWRIE » e RTEFKIE 216
Bank and cash balances RITRBE 2 EH 569
Other payables and accruals H fth FE AT 5RIE R A B A (353)
Amount due to a holding company JES —REER A R FRIE (155)
Amount due to a related company JEA —FIREE R RIFRIE (2,148)
Net liabilities disposal of BEHECZABEFE (1,638)
Release of foreign currency translation reserve R PR OB (60)
Gain on disposal of subsidiaries HEWRB QR 2 W= 1,698
Total consideration REBE -
Net cash outflow arising on disposal: HEEEZRESREFE
Cash consideration received BWReRE -
Cash and cash equivalents disposed of BEHEZHeRE+EEER (569)
(569)
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7.

8.

For the six months ended 30 September 2022 #; &

DISPOSAL OF SUBSIDIARIES
(Continued)

(b)  In August 2022, the Group had entered into disposal b) RZ-ZZEE=-=
agreement with an independent third party, in which
the Group dispose the entire equity interest of Ji & &
FWEHMREREMERF (%), a wholly-owned
subsidiary of the Group, at nil consideration. The disposal

of Al 84 2= was completed in August 2022.

The assets and liabilities of i fg $% 2= at the date of

disposal were as follows:

Notes to the Condensed Consolidated Financial Statements

B AR & B #5 Rk M 5

—= — —

= e N

FNAA=THIEAREA

7. HEKEBXR (&)

FNA AEEE -2
YE=NRIHEERE Bt AKE
BELEASEZEMB QRN EH®
FHWEHRERETQR ([TrR#EE])
MEHEE - TEEEHEEHEDR

“EZFNAERK -

AE#EFNEERRNEERBENT

HK$’000
FHET
Property, plant and equipment W - MRMERE 134
Trade receivables Z 5 W RIE 42
Other receivables, deposits and prepayments HihpgElgsxia « 124 RFENRIE 8
Inventories T8 160
Bank and cash balances RITRIR S EH 522
Trade payables B 5 ENKRIA (92)
Other payables and accruals HiENRERETER (757)
Tax payable FES B (7)
Net liabilities disposal of BEHECZABEEHE =
Release of foreign currency translation reserve FRER NS 0 R 41
Loss on disposal of subsidiaries HEMB AR 2 EE (41)
Total consideration REBE =
Net cash outflow arising on disposal: PEEEZRESREFE
Cash consideration received EReRE -
Cash and cash equivalents disposed of EREZHReRESFEERE (522)
(522)

INCOME TAX EXPENSE

8. FIEHAEX

Six months ended 30 September
BEAA=+HLERMER

2022 2021

—E-— - —%F

HK$’000 HK$'000

FERT FHET

(Unaudited) (Unaudited)

(REER) (REER)

Hong Kong Profits Tax — current BEFIEH — BVE = 56
PRC Enterprise Income Tax — current PR EMER — BVHE 503 2,618
503 2,674

BEERZRERAA 17
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Notes to the Condensed Consolidated Financial Statements

BB AR S B B R M A

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

8.

INCOME TAX EXPENSE (Continued)

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit for the six months ended 30
September 2022. Hong Kong Profits Tax has been provided at
a rate of 16.5% on the estimated assessable profit for the six
months ended 30 September 2021.

Macau Complementary Tax is calculated at a progressive rate
from 9% to 12% on the estimated assessable profit for the
period. No provision for Macau Complementary Tax is required
as the Company’s subsidiary in Macau incurred tax losses for
both six months ended 30 September 2022 and 2021.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of subsidiaries of the Group in the PRC was 25% in both
periods. While certain subsidiaries of the Group in the PRC
are eligible as Small Low-profit Enterprises and are subject
to the relevant preferential tax treatments. A Small Low-profit
Enterprise with annual taxable income not more than
RMB1,000,000 is subject to Enterprise Income Tax calculated
at 12.5% of its taxable income at a tax rate of 20%, while the
portion of annual taxable income more than RMB1,000,000 but
not more than RMB3,000,000 is subject to Enterprise Income
Tax calculated at 25% of its taxable income at a tax rate of
20%.

(LOSS)/PROFIT FOR THE PERIOD

The Group’s (loss)/profit for the period is stated after charging:

8.

FRr&®iE X ()

HRAREEREBEEZE-_E-_—NLA=+H
IERNE AW EERBUER - tRBAIRES
MERBE BE-_EZ-_—FAA=+HIL
NER - BEMBR TG ET ERB S %
16.5% 2 T R TR 4 -

SBPIFT S R B IR AR 2 (h 5T FE SR B R A1 A
R EI%NE12%HE - ARNA D E 2R
WBARRBE_TE-_—_FR-_ZT=-_—Fh
A=THLEXNBEAYEATIERER  WABA
ETIRBPIFT IS M R R -

BEFBRCEMSHE(EMBRZE]D R
TEMSBETREKN  AEBRFEEA
ZHWEBAENMESM 2R A25% - A&
ERFRERANED M B AR FANEHF
EZE ATZZHEHBUESR - N EHF
TEFERRBTWATERARK1,000,000
TLHER D RIR12.5%T ERERB U A - I
R20%M B EHMPEMBH  MFEERER
FRUR A KB B A R #1,000,0007T 1B N B 38 A
R #3,000,0007T K &85 R IE25% 5T & FE iR
FRULA » WIR20% K T R BN EFTSH -

AHE (E8E) R

AEE 2 AR (BER) 8RS T3
EREZT

Six months ended 30 September
BEAA=THLAMEA

2022 2021

—E-C-F —E-—F

HK$’000 HK$'000

TET THER

(Unaudited) (Unaudited)

(REER) (REERZ)

Depreciation of property, plant and equipment ME BERTENE 674 870

Depreciation of right-of-use assets TRELSENE 547 352

Written off of property, plant and equipment W BERREME 577 -

Directors’ remuneration S 890 1,142
Staff costs (including directors’ remuneration): BINA (BEEZHM):

Salaries, allowances and other benefits in kind e BHREMENE 6,031 6,144

Retirement benefits scheme contributions RIRETEIf R 521 463

Total staff costs EIXALE 6,552 6,607

Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B #5 Rk M 5

For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

10. DIVIDEND

11.

12.

The Directors do not recommend the payment of any dividend
for the six months ended 30 September 2022 and 2021.

(LOSS)/EARNINGS PER SHARE

(a)

(b)

Basic (loss)/earnings per share

The calculation of basic loss (for the six months ended
30 September 2021: earnings) per share attributable
to owners of the Company based on the loss of
approximately HK$1,551,000 (for the six months
ended 30 September 2021: profit of approximately
HK$4,436,000) for the period attributable to owners
of the Company and the weighted average number of
approximately 253,763,000 (for the six months ended 30
September 2021: approximately 148,102,000 (restated))
ordinary shares in issue during the six months ended 30
September 2022.

Diluted (loss)/earnings per share

No diluted (loss)/earnings per share is presented for the
six months ended 30 September 2022 as the Company
did not have any dilutive potential ordinary shares (for
the six months ended 30 September 2021: the exercise
of the Company’s outstanding share options was
anti-dilutive).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2022, the Group
acquired property, plant and equipment of approximately
HK$1,977,000 (six months ended 30 September 2021:
HK$306,000) and disposed property, plant and equipment of
approximately HK$2,303,000 (six months ended 30 September
2021: Nil).

10.

11.

12.

Eﬁ a%\

EETEBRNBE_T-__FR-_FT=—
FAA=ZTHLERNBRZERMRS -

BR (BB B
(a) SREX (KR EF

ARARBEEABGEREANESE (FH#HE
—E-—FhA=+BLE~AEAR: &
) BIEANRHER AEMLABEEE
#491,551,0008 L (B2 =-—F 1
A=+H8 1A : % F 44,436,000
BT )ERHE_E-_—FhALA=+HI
ANEARBBTEAERZMEFTHELN
253,763,000 (=2 =-—F 1L A
Z+B1ENEA - 4148,102,000 (45
AR FHE -

BREE (BR) EF

MER2NBEE T _—_FhLA=+H
ERNEAZEREE (BB &
W ERARBI Y EREEHETE
HERR(EBE-_E-_—FFEAA=+
BLEANER TEARBHEATEZ
BhiEARBESEE) -

BE-_ZT-_—_HFhAA=FTHIEAEA &
SEEEWE  BE MK #EH1,977,000%8
T(HEZZTE-—FhLAZ+HLEREAR:
306,000 7T) REEWME BERZED
2,303,000 T (BHE-_ZT=-_—FNLA=+H
WEXN@EAR &) -

(b)
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Notes to the Condensed Consolidated Financial Statements

BB AR S B B R M A

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

13. TRADE RECEIVABLES

The Group’s trading terms with customers are mainly on credit.
The credit terms generally range from 30 to 90 days. Each
customer has a maximum credit limit. For new customers,
payment in advance is normally required. The Group seeks
to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the directors.

13. ES B REA

rEBREFPZESHERNEERT -FEE
H—RNFI0EHEWR - BHEFPHEES
FERB -FEFP REWERBEMNK -
AEBERFEREZRKE 2 BUKKE - &
EHBBARETERR

The aging analysis of trade receivables, based on the invoice

EHREFBENRBRRRREEZAHZE

date, and net of allowance, is as follows: DM -
30 September 31 March
2022 2022
—=B=-= —F-_—
hRA=+AH =A=+—H
HK$’000 HK$'000
THET TETT
(Unaudited) (Audited)
(REER) (&)
Within 90 days 90H A 17,719 6,408
91-180 days 91£180H 5,808 -
181-365 days 1812365H 5,715 -
29,242 6,408
14. LOAN RECEIVABLES 14. BRE X
30 September 31 March
2022 2022
==Z2== —F-=
hRA=+AH =A=+—H
HK$’000 HK$’000
THET THIT
(Unaudited) (Audited)
(REER) (&)
Loan receivables FEURER = 34,234
At 31 March 2022, the fixed-rate loans receivables of R-_E-_—_F=A=+—H XEERER
approximately HK$34,234,000 under the Group’s money B EFTE T EF M K FE U E 7k 434,234,000
lending services operation represent loan advanced to 12 ETIAI2BBYIE="AEENER - El
independent third parties. The interest rates for the loan EXNEFMEBENFI1I2EEZI8E - REBEE—Z
receivables were ranging from 12% to 18% per annum. ——HFhNA=+HIEANEAR FFEERKE R
During the six months ended 30 September 2022, all loans LESAN S BHEE -
receivables and the accrued interests were fully repaid.
20 Success Dragon International Holdings Limited

Interim Report 2022/23
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B AR & B #5 Rk M 5

For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

15. OTHER RECEIVABLES, DEPOSITS AND 15 HEWRE BHERBASRK

PREPAYMENTS 15
30 September 31 March
2022 2022
—EB-—F —E-—
hRB=+AH =A=+—H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (&%)
Prepayments for gold processing and FEENIREBESEEDE 2
trading business segment (Note) TEf RE (B ) 14,090 29,635
Deposits and prepayments Re RBEAHIE 7,860 7,084
Deposits paid for acquisition of property, WEWE RERBE 2D
plant and equipment b 1,916 1,916
23,866 38,635
Less: Loss allowances B EBIERE (1,468) (1,468)
22,398 37,167
Other receivables H b eI SRR 4,715 3,652
Less: Loss allowances B EBIERE (3,000) (3,000)
1,715 652
24,113 37,819
As at 30 September 2022 and 31 March 2022, included RZEZ—_FAA=Z+AK=ZZT=_=—F=A
in the loss allowances of other receivables, deposits and =+—H iFAHMEWKZIE e RIEN
prepayments were individually impaired other receivables DB EBEERIEAE R Y B4,468,000
and deposits with an aggregate balance of approximately B2 BARBEEMEKZIELRES (REA
HK$4,468,000 which were due to long outstanding and/or AEBARKE R KB RAR) c REEIW
default of payment. The Group does not hold any collateral B ZEESEAEMERS - SIEEEM
over these balances. Impaired amounts were directly written SEEELINER  RESEEEMNIRERE
off against deposits and receivables when there was no W SR T A 8 o
expectation of recovering any amount.
Note: Subsequent to 30 September 2022, all the amount of M RZTZZFhA=+H% BFSNIR
prepayments in relation to gold processing and trading business BoEBH BB 2EANKECEHDA -

segment had been utilised.
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BB AR S B B R M A

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

16. TRADE PAYABLES 16. E 5 BN KA

REMBEZERmIEmEERARTE
EHRNFERRERARZIREDTAOT

The aging analysis of the trade payables as at the end of
reporting period, based on the date of receipt of consumables
or goods purchased, is as follows:

30 September 31 March
2022 2022
—E-_F - S
hB=+H —A=+—H
HK$’000 HK$'000
FTERT FHET
(Unaudited) (Audited)
(REER) (EEZ)
0-90 days 90H A 38,562 13,630
91-180 days 912180H 78 S
181-365 days 1812365H 6,502 128
45,142 13,758

17. AMOUNT DUE TO A DIRECTOR

The amount due is unsecured, non-interest bearing and
repayable on demand.

18. OTHER LOANS

17. B — R EENRE

EHRNREARSEER 2B RARERE

= o

18. HhE X

30 September 31 March
2022 2022

—E2_-— —_=E-
hB=+H =A=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REBER) (E=]|%)
Other Loan A HERA 9,915 9,759
Other Loan B HiuEZRB - 2,705
Other Loan C HEHC - 6,716
9,915 19,180
Less: Portion classified as current liabilites  J§i : DA KRB BENI D (9,915) (16,475)
Portion classified as non-current liabilites ~ 2% AIERE B ERN I H = 2,705

2 Success Dragon International Holdings Limited
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B AR & B #5 Rk M 5

For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

18. OTHER LOANS (Continued)

(a)

(b)

(c)

Other Loan A

During the year ended 31 March 2020, the Company
entered into an unsecured loan agreement with an
independent third party (the “Other Loan A”). Pursuant to
the loan agreement, the principal amount of the loan is
HK$8,865,000 with fixed interest rate of 3.5% per annum
and repayable on 13 May 2020. On 13 May 2020, the
loan is extended and repayable on 13 May 2021. The
loan extension is still under negotiation.

Other Loan B

During the year ended 31 March 2021, the Company
entered into an unsecured loan agreement with an
independent third party (the “Other Loan B”). Pursuant
to the loan agreement, the principal amount of the loan
is RMB2,000,000 with fixed interest rate of 5% per
annum and repayable on 11 May 2030. During the six
months ended 30 September 2022, the principal amount
of RMB2,000,000 and the accrued interests were fully
repaid.

Other Loan C

During the year ended 31 March 2022, the Company
entered into an unsecured loan agreement with an
independent third party (the “Other Loan C”). Pursuant
to the loan agreement, the principal amount of the loan
is approximately US$3,120,000 with fixed interest rate of
3% per annum and repayable on 27 April 2022. During
the year ended 31 March 2022, principal amounted to
approximately US$2,301,000 was repaid. The remaining
principal of approximately US$406,000 and US$413,000,
with a total of US$819,000, were repayable on 13 May
2022 and 19 May 2022 respectively. On 27 April 2022,
the loan was further extended and repayable on 31 May
2023. During the six months ended 30 September 2022,
all remaining principal of approximately US$819,000 and
the accrued interests were fully repaid.

18. Ht &= (&)

(a)

(b)

(c)

HtEXA

REBEE-_ZT-_ZTF=-fA=+—HLHF
B ARARBE—FBBIE=ZHFILE
BERERBZE ((EMERAD - BRIEZ
BN - B A £ 58 /8,865,000
T REEFFEISEF B AR
T _EFEFA+=-BAEE -R_-_ZT=
TERAT=A ZEEFRNERH
HEFEgE T _—FHA+=H"-
RN EEEERGER -

Hit &8

REE—_ZT=-_—F=ZA=+—H8Lt
FE - ARAHE-—BBIE=HETL
mERERBR((EMLERB]D - 1R
BZERBZ EXASEAARE
2,000,0007T ' ZEEFFERE5EF B
AR -_Z=-ZTFRA+—BHEE - -#H
E-TE-_—_FAA=Z+BIEAHEA -
&5 A R #2,000,0007T X FE 5 7 8
EEHESR-

HitEHC

REBEEZTZ_ZF=ZA=+—HLF
B ARRBE—FBBIE=ZHFIUE
EREZBH((HEMERC]) - BIEZ
BERiH#E EXRA ST A43,120,000
En REEFMEIEFELEARZ
E-__FMNA-t+tHEE -REBZE
—_E-__F=A=+—HILEFE O
B8 N © %E 492,301,000 7T © 82 T A
% %8 #9406,0003 jT & 413,000E 7T (&
H#819,000% ) P RIZEAR =T ==

AA+=BR-_ZE-_—_FFHA+AIH
BB R-_ET-_—_FmWA-_++8"
ZEERE—SEHE_ZFT-_=FFH
A=+—HEZ -REE=_ZT=Z=

NAZ+THLEAER B TASEY
819,000 L K EFTF EE BHEE -
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BB AR S B B R M A

For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

19. SHARE CAPITAL 19. IR
30 September 31 March
2022 2022
—E-_& —E--F
hA=+H =A=+—8H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(RBE®) (BE%)
Authorised: EE
30,000,000,000 (31 March 2022: 30,000,000,000f% (= ZE=-=—F=A
30,000,000,000) ordinary shares of =-+—H :30,000,000,000%)
HK$0.01 each BREECOIB T EEE 300,000 300,000
Issued and fully paid: ERTRHRE:
349,519,567 (31 March 2022: 139,807,827) 349,519,567 (ZE-=-F=A1
ordinary shares of HK$0.01 each =+—H :189,807,827%)
FREE.01E T TR 3,495 1,398

2 Success Dragon International Holdings Limited
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For the six months ended 30 September 2022 & % —

19. SHARE CAPITAL (Continued)

To—FAA=t+HIEARA

19. IR & (48)

Movement of the number of shares issued and the share

capital during the current period is as follows:

AHEDETROBE RRAZEBHOT

Number of
share issued Share capital
ERITROEE [ &
'000 HK$'000
T FHET
At 1 April 2021 (audited) RZZBEZ—FMWA—A(EHE%) 2,796,156 27,962
Capital reorganisation (Note (i)) B A E 42 (B 3E(G)) (2,656,348) (26,564)
At 30 September 2021 (unaudited), RZE-_—FALA=1H
31 March 2022 (audited) and (Ri&EHZ) - —E-—
1 April 2022 (audited) ZAZtH-B(BERR
ZEZFMA—H(EHER) 139,808 1,398
Right issues (Note (ii)) AR (B 3EGi)) 209,712 2,097
At 30 September 2022 (unaudited) RZFEZZFAA=1+H(REEZR) 349,520 3,495

Note:

(i)

Reference to the announcements of the Company dated 26 April
2021, 183 May 2021 and 7 June 2021, the Company proposed
to implement the capital reorganisation (“Capital Reorganisation”)
which comprises of 1) the share consolidated of the shares of
the Company on the basis of every twenty issued and unissued
existing share of the Company of par value HK$0.01 each into
one consolidated share of par value HK$0.2 each; 2) the capital
reduction by the way of a reduction of the issued share capital
of the Company through a cancellation of the paid-up capital of
the Company to the extent of HK$0.19 on each of the issued
consolidated shares so that the nominal or par value of each
issued consolidated share will be reduced from HK$0.2 to
HK$0.01; and 3) the share subdivision of each of authorised but
unissued consolidated share of par value HK$0.2 into twenty
adjusted shares of par value HK$0.01 each. Special general
meeting of the Company had been held on 7 June 2021 and
the Capital Reorganisation had been duly passed by way of poll.
As all the conditions of the Capital Reorganisation have been
fulfilled, the board of Directors (the “Board”) announced that the
proposed Capital Reorganisation became effective on 9 June
2021.

GEX

(i)

ZIRMARNBBHAZTS_—FHA=Z+
H ZZEZ—FRA+=ZHERZZEZ—FX
AtBE®MAE AAFEZEERAEZA
(BRAEA])  HFPEENVESZ+TRER
HEVCOIBTHERTRARETHEARNSE
HR— hthﬁ@ﬂ%mmAﬁhTZ%
ERITHARARBRDE M B BIHEAR
A ERA (A ERE EITE HHIR7H0.19%
TAR)ERAATHEEITRA  BES
REETAHBROMBESEXEMERO2
7B TCEIRL Z20.017% JT A9 R AN BIORL ¢ &S)H 5
REEC.2B LM AT BREITEHIRGIF
e+ RS IREE.01E T/ & RN
RO IFE - KRR ER=_ZE=_—FAt
ARIRREFNRE  RASHEE AEE
NEFRBBE  HRARABAMBIKELE
EX EEg (B EM 2FREAE
HER T —FNANBAER -
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19.

20.

21.

26

SHARE CAPITAL (Continued)

Note: (Continued)

(if) On 15 March 2022, the Board of Directors proposed to conduct
the rights issue on the basis of three rights shares (“Rights
Share(s)”) for every two shares held on the record date of 20
May 2022 at the subscription price of HK$0.34 per Rights Share
(“Rights Issue”), to raise gross proceeds up to approximately
HK$71.3 million, and after deduction of right issue expenses
of approximately HK$2.9 million, by way of issuing up to
209,711,740 Rights Shares. The proposed Rights Issue was duly
passed by the independent shareholders by the way of poll at
the special general meeting on 16 May 2022 and completed on
27 June 2022.

Details of the above Rights Issue are set forth in the
announcements dated 15 March 2022, 4 April 2022, 8 April
2022, 22 April 2022, 16 May 2022, 15 June 2022 and 24 June
2022, the circular dated 22 April 2022 and prospectus dated
27 May 2022.

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants include directors, full-time
employees, senior executives and consultants of the Group.
The Scheme has been adopted since 28 September 2012 and
amended on 8 August 2014, and unless otherwise cancelled
or amended, will remain in force for 10 years from that date.
The Scheme has expired on 27 September 2022. There was
currently no other Share Option Scheme that remains in effect.

There were no share options were granted or exercised during
the six months ended 30 September 2022 and 2021.

There were no share options outstanding as at 30 September
2022 and 2021.

CAPITAL COMMITMENTS

As at 30 September 2022 and 31 March 2022, no capital
commitments were contracted for but not provided in respect
of acquisition of property, plant and equipment in the Group.
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B AR & B #5 Rk M 5

For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

22. RELATED PARTY TRANSACTIONS 22. BEANLERF

(@) Transactions with related parties
There were no other related party transactions and
balances except for those disclosed elsewhere in the
condensed consolidated financial statements.

(b) Key management compensation

The remuneration of key management personnel (only the
Directors) of the Group during the period was as follow:

(a)

(b)

BEEATZRS
BRERGEMBERREMBOWELZ
BEALZGRERIN  FEEHRE
HMBEALR S RER -
TEEBEASHM

KA AEEZTEEEAR (2
BEE)2HFMOT

Six months ended 30 September
BEhA=+HLEARMER

2022 2021
—EC-CF —E-—F
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Salaries, allowances and other benefits He EUAKEMEY
in kind & H 890 1,142
Retirement benefits scheme contributions iR K& F 51 2 (it 3k = -
890 1,142

BEERZRERAA o7

—TE - E-=FHRBRE
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For the six months ended 30 September 2022 HE-_ZT-—EHA=1+HIL~EA

23. LITIGATIONS

28

(a)

(b)

(c)

The Company against Mr. Cheng Chee
Tock Theodore (deceased) (“Mr. Cheng”),
Ms. Leonora Yung (“Ms. Yung”) and others

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

There was no other development for this litigation during
the reporting period.

The Company and Highsharp Investments
Limited, as the Plaintiffs

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

There was no other development for this litigation during
the reporting period.

The Company and Ace Precise International
Limited, as the Plaintiffs

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

There was no other development for this litigation during
the reporting period.
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For the six months ended 30 September 2022 #HE-—ZT-—HF L A=+ HIL<EA

23. LITIGATION (Continued)

(d)

The Company together with former subsidiaries
of the Company against Mr. Cheng

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

By the order of the Court on 31 July 2018, the Case
Management Summons Hearing (“CMS Hearing”) on 1
August 2018 was vacated and adjourned to 30 January
2019.

By the order of the Court on 28 January 2019, the CMS
Hearing on 30 January 2019 was vacated and adjourned
to 10 May 2019.

By the order of Court on 9 May 2019, the CMS Hearing
on 10 May 2019 was vacated and adjourned to 5
September 2019.

The CMS Hearing on 5 September 2019 was vacated
and adjourned to 22 January 2020 during the year ended
31 March 2020.

There was no other development for this litigation during
the reporting period.

24. EVENT AFTER THE REPORTING PERIOD

25.

As at the approval date on these condensed consolidated
financial statements, the Group had no significant event after
the reporting period which need to be disclosed.

APPROVAL OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of Directors on
28 November 2022.
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Management Discussion
EEENRR DN

BUSINESS REVIEW

Performance of the Group

The Group recorded revenue of approximately HK$88.8 million for
the six months ended 30 September 2022 (the “Reporting Period”)
as compared with approximately HK$108.4 million in the six
months ended 30 September 2021 (the “Corresponding Period”),
representing a decrease of approximately 18.0%. During the
Reporting Period, the Group was principally engaged in the business
of gold processing and trading. The decrease in the Group’s
revenue was mainly attributable to the outsourced business process
management and money lending businesses which were terminated
during the Reporting Period.

Gold Processing and Trading Business

The Group has diversified and developed its business into the gold
processing and trading business. The Board seeks to develop the
new procurement and revenue channel in gold processing market.

During the Reporting Period, the Group has recorded approximately
HK$81.2 million revenue from gold processing and trading business
with segment profit of approximately HK$6.7 million (Corresponding
Period: revenue approximately HK$85.5 million with segment
profit approximately HK$9.5 million). There was a slight decrease
in revenue from gold processing of approximately HK$4.3 million
or around 5.0% during the Reporting Period. The decrease in
revenue was mainly due to the significant reduction of revenue
from gold-laden carbon processing and set-off by the additional
revenue derived from the gold ore processing commenced during
the Reporting Period. During the Reporting Period, the preliminary
operating expenses for the commencement of gold ore processing
derived a lower profit margin and led to a drop of profit in this
captioned segment.
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Management Discussion and Analysis

The gold processing and trading business comprised two categories
as described below: -

Gold-laden Carbon Processing

The Group has a production line in Yunnan province, PRC, for the
extraction of gold and other precious metals from gold-laden carbon.
The Group purchases the gold-laden carbon from suppliers including
mining enterprises and traders. At the Group’s production line, gold
and other precious metals are extracted from the gold-laden carbon
using processes such as desorption and electrodeposition and turn
into bullion. The extracted gold and other precious metals will be
sold to buyers and dealers in the PRC. During the Reporting Period,
the Group has recorded approximately HK$38.2 million revenue
from gold-laden carbon processing (Corresponding Period: revenue
approximately HK$82.6 million). The significant reduction of revenue
was mainly due to the Group stocked up large quantity of bullion
and not yet for sale during the Reporting Period.

Gold Ore Processing

During the Reporting Period, the Group has entered into lease
agreements with independent third parties in respect of the three
gold processing plants located in Henan province of the PRC. Two
gold processing plants were commenced operations in July and
August 2022 respectively. The gold processing plants will purchase
gold ore from suppliers and process the gold ore by way of a series
of crushing and grinding, gravity separation/flotation, concentration
and dehydration, and turn it into gold powder. The Group will sell
the gold powder to gold smelters and recognize revenue upon
such sale. During the Reporting Period, the Group has recorded
approximately HK$42.7 million revenue from the commencement of
gold ore processing.

Apart from sale of the gold processed in this segment, the Group
also has the trading of gold and other precious metals during
the Reporting Period which contributed approximately 0.4% or
approximately HK$0.3 million of the total revenue (Corresponding
Period: approximately 3.4% or approximately HK$2.9 million of
the total revenue) of the segment revenue. The significant drop of
revenue in the trading of gold and other precious metals due to the
Group had diverted more resources and focused on the development
of gold ore processing during the Reporting Period.

The significance of revenue from the gold processing and trading
business to the Group’s total revenue has increased as reflected
by the increase in percentage contributed to the Group’s total
revenue from approximately 78.9% in the Corresponding Period to
approximately 91.4% in the Reporting Period.
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BEEENmE DN

Outsourced Business Process Management

The outsourced business process management business contributed
only 8.0% of the Group’s revenue during the Reporting Period,
and revenue generated from the outsourced business process
management significantly decreased by approximately 62.7% from
approximately HK$19.1 million in the Corresponding Period to
approximately HK$7.1 million in the Reporting Period. The significant
reduction of revenue was due mainly to limited operation of business
for only around three months as the operating agreement was
terminated at June 2022. The Group decided to cease operation
in this business for the best interests of the shareholders of the
Company. The loss from the captioned segment during the Reporting
Period was approximately HK$2.3 million, compared with loss of
approximately HK$1.7 million during the Corresponding Period.
The increase in loss was mainly due to the significant reduction of
revenue in this segment.

Money Lending Business

The money lending business derives interest income from
commercial and personal short-term unsecured loans. All loan
receivable balances have been fully repaid by cash and no new
loans have been granted as at the period end. Furthermore, since
the money lender’s licence of the Company has expired and the
Company has no intention to renew the licence at present, the
Company decided to cease operation of its money lending business.

During the Reporting Period, revenue generated from the money
lending business was approximately HK$0.5 million with profit of
approximately HK$0.6 million (Corresponding Period: approximately
HK$3.8 million with profit of approximately HK$2.2 million).

FINANCIAL REVIEW

Revenue

During the Reporting Period, the revenue derived from the
gold processing and trading business and trading of gold and
other precious metal was approximately HK$81.2 million, which
contributed approximately 91.4% of the Group’s total revenue,
representing a decrease of approximately HK$4.3 million or 5.0%
(Corresponding Period: approximately HK$85.5 million). The
decrease in revenue was mainly attributable to the significant
reduction of revenue from gold-laden carbon processing and set-off
by the additional revenue from the gold ore processing commenced
during the Reporting Period.

3 Success Dragon International Holdings Limited
Interim Report 2022/23

SHARBREER

RBEHE IHEBRIEEEXBKERRAE
B 28.0% MHAXBAREREEZ WA
EZFRPAI9ONABEBTABR D H62.7%EHRS
HEN7T1BBET WaE KBRS T EMREE
BER_F-__FRAKLEEROH=-EANE
REERH RTARABRRNRENE A&
BRERIZEBNLE RREHME - Lo
MzBHEOR2IABET MEFABA 2 EHER
MRITESETL - BRENDI2HNZ DK
AR AR -

BEXRH

MIEER 2 F B ARE B HEETEEREA
ER-BEHR MERUEFREHREURESE
BEE BYERLHER b ARARAFZ
BEAERESH  MARREBNESEERE

BMARBPRELEEBREXRBHZE -

RBEHE REEFEENRSHAECSHES
T om Al A R06E BB (XFRE: 43888
BT WA K2 2BEBETT) °

5t %5 120 R
e

RBREME BE2NIREFEBURESRE
MECBEBEEENREHRI2ABET A
S B AU EEH91.4% B #4388 BETH5.0%
(ZFRHY: HessaEET)  TEARKAHE
Bix i T 375 1) W as K iR T B - RS MR
FE SO T RBATELNRINIETEE -
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The outsourced business process management business contributed
approximately 8.0% (Corresponding Period: approximately 17.6%)
of the Group’s total revenue. The revenue derived from this segment
was approximately HK$7.1 million, representing a decrease of
approximately HK$12.0 million or 62.7% decrease compared with
the Corresponding Period (Corresponding Period: approximately
HK$19.1 million) mainly due to limited operation of business for only
around three months as the operating agreement was terminated in
June 2022.

The revenue derived from the money lending business was only
approximately HK$0.5 million (Corresponding Period: approximately
HK$3.8 million). There is a significant drop in revenue as the Group
has decided to cease operation of its money lending business during
the Reporting Period.

As a result of the above, the Group recorded a total revenue
of approximately HK$88.8 million during the Reporting Period
(Corresponding Period: approximately HK$108.4 million),
representing a decrease of approximately 18.0%.

Cost of sales

The cost of sales decreased by approximately HK$10.1 million
or approximately 11.7%, from approximately HK$87.0 million for
the Corresponding Period to approximately HK$76.8 million for
the Reporting Period, which was primarily due to the significant
decrease in revenue in the segment of outsourced business process
management and money lending during the Reporting Period.

Gross profit and gross profit margin

The Group’s gross profit decreased significantly by approximately
HK$9.4 million, or approximately 44.0%, from approximately
HK$21.4 million for the Corresponding Period to approximately
HK$12.0 million for the Reporting Period, primarily due to the
significant decrease in revenue in the segments of outsourced
business process management and money lending businesses and
led to decrease in overall gross profit. In addition, the preliminary
operating expenses for the commencement of gold ore processing
derived a lower profit margin and resulting in lower profit in the
gold processing segment during the Reporting Period and led to
the decrease of the overall gross profit margin for the Reporting
Period to approximately 13.5% (the gross profit margin for the
Corresponding Period: 19.7%).
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BEEENmE DN

Other gain or loss, net

The increase of HK$0.7 million in the Group’s other gain or loss,
net was mainly attributable to the gain on disposal of subsidiaries
of HK$1.7 million upon completion of the disposal and offset by the
decrease in waiver gain of accrued expense of HK$1.0 million during
the Reporting Period.

Selling and distribution costs

The selling and distribution costs decreased by approximately
HK$0.3 million or 43.4% from approximately HK$0.7 million for
the Corresponding Period to approximately HK$0.4 million during
the Reporting Period. The decrease was mainly derived from
the outsourced business process management business as less
advertising and promotion activities were held during the Reporting
Period.

Administrative and other operating expenses

The administrative and other operating expenses decreased by
approximately HK$0.5 million or 3.7% from approximately HK$13.9
million for the Corresponding Period to approximately HK$13.4
million for the Reporting Period. The decrease was mainly attributable
to decrease in professional fees and miscellaneous expenses.

Finance costs

The finance costs significantly decreased by approximately
HK$1.2 million or 82.7% from approximately HK$1.5 million for
the Corresponding Period to approximately HK$0.3 million for the
Reporting Period as certain portions of other loans have been repaid
at last year end.

Income tax expenses

The income tax expenses significantly decreased from approximately
HK$2.7 million for the Corresponding Period to approximately
HK$0.5 million for the Reporting Period, which was mainly due
to the decrease in profit before income tax derived from the gold
processing and trading business.

(Loss)/profit for the Reporting Period

As a result of the foregoing, the Group reported a net loss
attributable to owners of the Company of approximately HK$1.6
million for the Reporting Period (the Corresponding Period: a net
profit attributable to owners of the Company of approximately
HKS$4.4 million).

3 Success Dragon International Holdings Limited
Interim Report 2022/23

HitBEFE

RHmEHRE NEENEMAEFEILMOTAE
B TEHRNEE KRB HENE QAWK
S17TEBETT D R B F X ER R MG
B IR A 1.0B BB T -

HERDHERAE

HERDEKNAREFRPLOTEESLRLL
0.3BE BB LH43.4%EMEBEN04EE BT
TEHRBERMNHERRBEEEEBRNES
MEREER D o

THEEBERHEMEBEMX

TREENAEMEENXAEFRBNI30HE
BT A #0.6H B TH3.7%E & HM#A13.4
BEBL TEAREXEMNRMERAD -

A& A

MEXRFTAEFRALIBEBTRERDL1.2
BEBTXE27T%ERSHML0IBEAET D
HREADEMERERLFRER -

FREHMAX

PSR AEFRPL2TERBETRERLZE
BEHREPLEEET TEARKEFTSMT
5B 5 555 2 Bk PR S T A s FRL D Pk e

HERA (BER) EF

MR EXAM - REBERREHBESADA G
BEAFEBERMEBBEL (ZFRAY: ARAH
BARGHNHI4ABEET)



Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND
FOREIGN CURRENCY EXPOSURE

As at 30 September 2022, the Group had bank and cash balances of
approximately HK$74.6 million (as at 31 March 2022: approximately
HK$31.8 million).

During the year ended 31 March 2020, the Company entered into
an unsecured loan agreement with an independent third party
(the “Other Loan A”). Pursuant to the Other Loan A, the principal
amount of the loan is HK$8,865,000 with fixed interest rate of 3.5%
per annum and repayable on 13 May 2020. On 13 May 2020, the
repayment date of the loan was extended to 13 May 2021. Further
loan extension is still under negotiation.

During the year ended 31 March 2021, the Company entered into
an unsecured loan agreement with an independent third party (the
“Other Loan B”). Pursuant to the Other Loan B, the principal amount
of the loan is RMB2,000,000 with fixed interest rate of 5% per
annum and repayable on 11 May 2030. During the Reporting Period,
the principal amounted to RMB2,000,000 and the accrued interest
were fully repaid.

During the year ended 31 March 2022, the Company entered into
an unsecured loan agreement with an independent third party (the
“Other Loan C”). Pursuant to the Other Loan C, the principal amount
of the loan is approximately US$3,120,000 with fixed interest rate
of 3% per annum and repayable on 27 April 2022. During the
year ended 31 March 2022, principal amounted to approximately
US$2,301,000 was repaid. The remaining principal of approximately
US$406,000 and US$413,000, with a total of US$819,000, were
repayable on 13 May 2022 and 19 May 2022 respectively. On 27
April 2022, the repayment date of the loan was further extended to
31 May 2023. During the Reporting Period, all remaining principal
of approximately US$819,000 and the accrued interests were fully
repaid.

The gearing ratio of the Group as at 30 September 2022 was
8.9% (as at 31 March 2022: 38.5%). As most bank deposits and
cash on hand were denominated in Hong Kong dollar, followed by
Macau Pataca, Renminbi and US dollar, the Group’s exchange risk
exposure depended on the fluctuation in the exchange rates of the
aforesaid currencies.
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Management Discussion and Analysis
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TREASURY POLICY

The Group maintains a conservative approach on foreign exchange
exposure management and ensures that its exposure to fluctuations
in foreign exchange rates is minimized. The Group did not engage
in any derivatives agreement and did not commit to any financial
instruments to hedge its foreign exchange exposures during the
Year. The Group will continue to monitor its foreign exchange
exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

CAPITAL STRUCTURE AND FUND RAISING
ACTIVITIES

As at 30 September 2022, the total number of issued ordinary
shares of the Company was 349,519,567 at par value of HK$0.01
each.

On 27 June 2022, the Company completed a rights issue and
issued 209,711,740 new shares with par value HK$0.01 each at a
subscription price of HK$0.34 per rights share on the basis of three
(3) rights share for every two existing shares held by the qualifying
shareholders on the record date (the “Rights Issue”), and the net
proceeds of the Rights Issue, after deducting the related expenses,
were approximately HK$67.2 million. Detailed terms of the Rights
Issue and its results were set out in the Company’s prospectus
dated 27 May 2022 (the “Prospectus”) and the announcement dated
24 June 2022, respectively.

3 Success Dragon International Holdings Limited
Interim Report 2022/23

BB BE

AEBEIMERRE IR AL BRIEE &
BERSHMEEXZHEABRBAERE REAFE
REBIRTZEMTETERZ  TERERE
MEMIALNIINERR RNEBRBESER ) E
ZHIMER - WNEBREZBEINERINERR

EXRGERRERED

R-ZZBE-_—_FAA=+8 " KARESKREE0.01E
T2 B BT E R A 2R3849,519,567 % ©

RZZEZZFANAZ++tH ARaTHHEE -
EEERBRERCLHAHEFERMQRRER S
ER=ZQREBRKH ZEE  UREESRHER
% 170.347% 7T 3 17209,711,7400% & A% T (£0.0178
T2, (TR ]) - HIRPTISFRIEFERE (B
AR HR67T2BE BB T - HIR ZF IR
NEZHERSRNENARBIBHA-_T-__FHA
“TtEZHRER((HERERD RBRR=-Z
ZZHEANAZFTHEBZRE



Management Discussion and Analysis

USE OF PROCEEDS FROM THE RIGHTS
ISSUE

The net proceeds raised from the Rights Issue were approximately
HK$67.2 million. As allocated in accordance with the Prospectus,
the net proceeds will be used to finance the costs of preparation and
construction work of the New Plant. The intended and the actual use
of the proceeds under the Rights Issue as of 30 September 2022
are set out below:
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Actual use of
the proceeds
from the date

of completion Remaining
of the Rights proceeds
Issue to as of
Intended use 30 September 30 September
Items Percentage of proceeds 2022 2022
RS R B H
EZECC BZE
hA=+AH —E-=
FEREZ FEREZ hB=+H
HH ERal 1 RERRE ERAE ZRBRFERE
HK$’'000 HK$'000 HK$’'000
FHET FHET FHET
(Note)
(B E)
Costs of preparation work
SEHITIEXRSR 4.6% 3,100 1,900 1,200
Costs of construction work
HEETERAN 95.4% 64,100 = 64,100
Total
4=t 100.0% 67,200 1,900 65,300
Note: MfaE -

The unutilised proceeds of approximately RMB65.3 million have been
placed in licensed banks in Hong Kong and PRC and planned to be used as
intended.

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

The Group did not have any other material acquisition, disposal and
significant investment during the period ended 30 September 2022.
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FUTURE DEVELOPMENTS IN THE
BUSINESS OF THE GROUP

Faced with the increasing uncertainties in the global economic and
political environment and the historical trend in gold prices, the
Board is optimistic about the future worldwide demand for gold.
The Group expects the gold price will remain stably high and rise
further in the coming few years, the Group will continue to focus on
gold processing and trading as its core business, so as to diversify
the Group into an industry with promising prospects. It is expected
to broaden the Group’s income stream and increase shareholders’
return.

As set out in the Prospectus of the Company, on 15 March 2022,
the Group entered into the legally binding framework agreement
(the “Framework Agreement”), with ZE)I| 4 EREXERE T A
7] (Luanchuan Jinxing Mining Limited Liability Company*) (“Jinxing
Mining”), a company wholly and beneficially owned by Bay Area
Gold Group Limited (in liquidation), a company whose shares are
listed and suspended for trading since 1 April 2022 on the Stock
Exchange (stock code: 1194), in respect of the establishment of
a new processing plant (the “New Plant”) with designed annual
processing capacity of 600,000 tonnes in Luanchuan County,
Henan Province of the PRC to further develop and expand its gold
processing and trading business. According to the expected timeline
for the construction and development of the New Plant as set out in
the Prospectus, the preparation work and approvals from relevant
authorities were expected to be completed in August 2022 and
construction work was expected to commence in September 2022.
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Management Discussion and Analysis

As at the date of this report, the preparation works in respect of the
New Plant have been delayed mainly due to the following:

(i

(i)

pursuant to the Administrative Measures of the Forestry Land
Requisition-Compensation of Luanchuan County* ()| 8 #x
2 A5 EEIEILE))issued by the Luanchuan county
government of the PRC on 10 November 2020, to obtain the
relevant approvals for the construction of the tailings dam for
the New Plant (the “Tailings Dam”), the Group is required to
undertake environmental rehabilitation works on certain types
of land, the size of which is at least equivalent to the land to
be used for the construction of the Tailings Dam, i.e. 440 mu
(the “Qualifying Land”). As comprehensive local land register
is not readily accessible to the Group and the required size
of the Qualifying Land is substantial, the Group has sought
assistance from the relevant local government departments in
order to identify any such Qualifying Land. As at the date of
this report, the Group is still awaiting response from the local
government departments and has not yet been able to identify
any Qualifying Land. As such, the Group has not yet been able
to obtain all the necessary approvals for the Tailings Dam and
the preparation works on the New Plant have been delayed;
and

pursuant to the Notice In Relation to the Publication of the
Administrative Measures of the Temporary Land in Henan
Province* ({8 7 E) 8% )7 7 & Bq I A 3 B IR 90 )£ 1938 M) issued
by the Department of Natural Resources of Henan Province
of the PRC* (FrEl;a[ g & B A EJREE)on 19 June 2022, the
use of land for the Tailings Dam no longer falls within the
approved applications for temporary land-use. Under the new
regulations, the Group must acquire industrial-use land from
the local government and apply for long-term land-use approval
for the construction of the Tailings Dam, thereby increasing
the time and cost to the Group beyond the original timetable
and expected capital outlay as set out in the Prospectus. As
at the date of this report, the Group is still in discussions with
the relevant government departments regarding its options,
including whether the necessary land-use approval can be
obtained without having to purchase the industrial-use land.
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Management Discussion and Analysis
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In light of the continued delays in respect of the construction of the
New Plant described above and in order for the Group to maintain
its business momentum and expediate the expansion of its gold
processing and trading business, the Group entered into lease
agreements with independent third parties in respect of the three
gold processing plants located in (i) Longtan Village of Miaozi Town*
(BB TR 3EE ) (the “Tianfang Plant”); (i) Kangshan Village of Baitu
Xiang, Luanchuan County* (& )I|§ B =48 LU A1) (the “Xingxingyin
Plant”); and (i) Tongzizhuang Village of Rixuan Town, Song County*
(B8 H&%ESZ T M) (the “Tongzizhuang Plant”) in Henan Province
of the PRC (collectively, the “Leased Plants”) on 30 June, 1 August
and 18 August 2022, respectively. The Group commenced gold
processing operations at the Tianfang Plant and Tongzhizhuang Plant
in July and August 2022, respectively, and is currently undertaking
feasibility studies and preparation works with a view to upgrade the
processing capacity of the Xingxingyin Plant.

The Group will continue to proactively liaise with the relevant
government departments in the PRC to facilitate the issue of the
necessary approvals for the construction and establishment of
the New Plant. However, should there be additional or prolonged
delays which become unduly burdensome for the Group, the Board
considers that there may be other alternatives to expand the Group’s
gold processing and trading business including, among other things,
investing in upgrading the plant, equipment and machinery of the
Leased Plants and potentially acquiring existing gold processing
plants (which may include, but are not limited to, the Leased Plants)
to increase the Group’s total gold processing capacity, thereby
generating higher revenues to the Group and increasing returns to
the Shareholders.

PLEDGE OF ASSETS AND CONTINGENT
LIABILITIES

At 30 September 2022, the Group did not have any substantial
pledge of assets and substantial contingent liabilities.

CAPITAL COMMITMENTS

As at 30 September 2022, the Group had contracted but not
provided for capital commitments in respect of acquisition of
property, plant and equipment amounted to HK$NIl (as at 31 March
2022: HKS$NIl).
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Management Discussion and Analysis

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2022, the Group had 60 (as at 31 March 2022:
60) employees.

The Group continues to review the remuneration packages of
employees with reference to the level and composition of pay,
general market condition and individual performance. Staff benefits
offered by the Group include a defined contribution mandatory
provident fund retirement benefit scheme, discretionary bonus, share
option scheme, medical allowance and hospitalization scheme and
housing allowance. The Group supports a fair, transparent and high
performance culture through its human resources department, by
developing and improving its programs particularly on recruitment,
performance management, training and development and employee
relations.

LITIGATION

The Group has a number of pending litigations and in the opinion
of the legal counsel of the Company engaged in respect of such
litigations, it is premature to predict the outcomes. Details of the
litigations are disclosed in note 23 to the condensed consolidated
financial statements.
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Other Information

H ftb & %

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2022, the Directors and chief executive of
the Company or their associates, who had any interests and short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)) which
were required (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Listing Rules to be
notified to the Company and the Stock Exchange and as recorded in
the register of the Company were as follows:

EECESESR

RZZB-—FAA=Z+A BERARTZ&HS
TBRABREEZHE AR AR E) 2k HE R85
FE(EERESMBEEO ((EHEREEEN])
EXVER) 2 B&1p - BRGNS ESPHEEQIRIEE
SR EERGIEXNVRETRED B2 RTFAANE
RRRIREEBEXZMERAE (B2
BERAR (BEFEEREESRBERY ZHEE
BEXWRAERGIERE ZEFZIAR)  (b)RIE
FHH R ERHISEI52F AL H N & G 2 &5
fMzEZRAE  SC)RELMRAAEF 2 L
BIAESETESFR ZHRESTR ([ZFEFAI])
BHNEARBARBIMTLHER AR ELTZ
BmRKERT

Number of Shares
and underlying

Approximate
percentage of

Name of Director Capacity Shares interested shareholding
BEEZZROR
EEpns g4 HERGEE BRERES T
(%)
(Note 1)
(PR 3ET)
LIU Shiwei Beneficial owner 75,296,735 (L) 21.54%
W+ B EmEAA
Interest of controlled corporation 154,918,171 (L) 44.32%
REHERE 2 #w (Note 2)
(B 5E2)
(L)  Long positions L e
Notes: HfsE -
1. The percentage of shareholding is calculated based on the number of 1, ERESLEIBREAATRNR-_E-_—_FHALA=+

issued shares of the Company as at 30 September 2022.

2. Mr. Liu is the sole beneficial shareholder of Stone Steps Investments
Limited. Therefore, Mr. Liu is deemed to be interested in all the Shares
in which Stone Steps Investments Limited is interested by virtue of the
SFO.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 September 2022, the persons/companies, other than the
Directors or chief executive of the Company, who had interests or
short positions in the Shares and underlying Shares in the Company
which would fall to be disclosed to the Company pursuant to Section
336 of the SFO and as recorded in the register of the Company were
as follows:

Shares or underlying Shares of the Company

Other Information

H b & %

FTERRzESZHERS

R-ZB-_—_FhB=1H" THAL/RR(ES
HARNE ZE&RBITERABRIN RARQB G &AE
R DR EEIRIEE 5 LS 165 533615 H M A
NEEBWEHENRARR ZERM 2 EZIAR

AR B IR D 48 BE R £

Approximate

Number of Shares percentage of

Name of shareholder Capacity interested shareholding
R A 514 BEEZZRGOHE BRERES T
(%)
(Note 1)
(PfF=E1)
LIU Shiwei Beneficial owner 75,296,735 (L) 21.54%
M+ B ExBEEA
Interest of controlled corporation 154,918,171 (L) 44.32%
TPEHER 2 Note 2
P E2
Stone Steps Investments Limited Beneficial owner 154,918,171 (L) 44.32%
ExEEA Note 2
fi k2
(L)  Long positions L B
Notes: &
1. The percentage of shareholding is calculated based on the number of 1, ERABSETIBEARR-_ZT-__FALA=+

issued shares of the Company as at 30 September 2022.

2. Mr. LIU Shiwei is the sole beneficial shareholder of Stone Steps
Investments Limited. Therefore, Mr. LIU Shiwei is deemed to be
interested in all the Shares in which Stone Steps Investments Limited
was interested by virtue of the SFO.

Save as disclosed above, as at 30 September 2022, none of the
parties other than Directors and chief executives of the Company
had any interests or short positions in the Shares or underlying
shares of the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO.
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SHARE OPTION SCHEME

During the Reporting Period, the Company operated a share option
scheme (the “Scheme”) for the purpose of providing incentives and
rewards to eligible participants as defined in the Scheme, including
without limitation, full time or part time employees of the Group
who contribute to the success of the Group’s operations. Eligible
participants include Directors, full-time employees, senior executives
and consultants of the Company.

The Scheme became effective on 28 September 2012 (as amended
at special general meetings of the Company held on 8 August 2014
and 15 July 2015) and unless otherwise cancelled or amended, will
remain in force for 10 years from that date. The Scheme has expired
on 27 September 2022. There was currently no other share option
scheme that remains in effect.

The maximum number of shares falling to be issued in respect of the
unexercised share options currently permitted to be granted under
the Scheme is an amount equivalent, upon their exercise, to 10% of
the Shares as at the date of approval of the Scheme. The maximum
number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period, is limited to
1% of the Shares in issue at any time. Any further grant of shares
options in excess of this limit is subject to shareholders’ approval in
a general meeting. There is no minimum period for which an option
must be held before it can be exercised.

The subscription price will be determined at the absolute discretion
of the Directors, provided that it shall not be less than the highest
of the closing price of the shares of the Company on the Stock
Exchange as shown in the daily quotations sheet of the Stock
Exchange on the offer date; the average of the closing prices of
the Shares as shown in the daily quotation sheets of the Stock
Exchange for the five business days immediately preceding the offer
date and the nominal value of the share on the offer date.

The refreshment of scheme mandate limit under the Scheme was
approved by the shareholders of the Company (the “Shareholders”)
at the annual general meeting of the Company held on 13
September 2019 (the “2019 AGM”) by way of an ordinary resolution.
The Company was thus entitled to issue a maximum of 236,628,654
Shares upon exercise of the share options to be granted under the
refreshed scheme mandate limit, representing 10% of the issued
Shares as at the date of the 2019 AGM until 27 September 2022.
Upon expiry of the Scheme on 27 September 2022, the Company is
not entitled to grant any options.

During the Reporting Period,
exercised, cancelled or lasped.

no share options were granted,
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INTERIM DIVIDEND

The Board of Directors of the Company has resolved not to declare
the payment of any interim dividend for the Reporting Period (six
months ended 30 September 2021: Nil). Accordingly, no closure of
register of members of the Company is proposed.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted during the Reporting
Period.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

During the Reporting Period, the Directors are not aware of any
business or interest of the Directors, the management of the
Company and their respective associates (as defined under the
Listing Rules) that competes or is likely to compete, either directly or
indirectly, with the business of the Group, or has any other conflict
of interest with the Group.

CORPORATE GOVERNANCE

The Board is satisfied that the Company has complied with the
applicable code provisions set out in the Corporate Governance
Code contained in Appendix 14 (the “CG Code”) to the Listing Rules
throughout the Reporting Period except for the following deviations:

(1) Code Provision C.2.1 of the CG Code provides that
the roles of Chairman and chief executive officer
of the Company (“CEO”) should be separate and
should not be performed by the same individual.

During the Reporting Period, the roles of Chairman and
CEO of the Company were both performed by Mr. DING Lei
(“Mr. Ding”), an executive Director of the Company until 13 July
2022.
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On 13 July 2022, Mr. LIU Shiwei has been appointed as
executive Director and Chairman while Mr. WANG Baozhi has
been appointed as executive Director and CEO. Mr. Ding has
resigned as Chairman and has been re-designated from the
position of CEO to Chief Operating Officer of the Company on
18 July 2022. The Company has re-complied with the Code
Provision C.2.1 thereafter.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its code of conduct regarding securities
transactions by the Directors. Upon specific enquiry of all the
Directors made by the Company, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code regarding securities transactions by the Directors during the
Reporting Period.

REMUNERATION COMMITTEE

The Company established the remuneration committee (the
“Remuneration Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of this
interim report, the Remuneration Committee is composed of two
Independent Non-Executive Directors, namely Mr. DENG Yougao
(Chairman) and Dr. CHEUNG Ka Yue and one Executive Director,
Mr. DING Lei. The Remuneration Committee is responsible for
reviewing, determining and making recommendations to the Board
on the remuneration, compensation and benefits of Directors and
senior management. The terms of reference of the Remuneration
Committee are available and accessible on the Company’s website.

NOMINATION COMMITTEE

The Company established the nomination committee (the
“Nomination Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of
this interim report, the Nomination Committee is composed of one
Executive Director, Mr. DING Lei (Chairman) and two Independent
Non-Executive Directors, namely Dr. CHEUNG Ka Yue and
Mr. DENG Yougao. The Nomination Committee is responsible for
making recommendations to the Board on the appointment or
reappointment of Directors and succession planning for Directors.
The Nomination Committee reviews the structure, size and
composition of the Board, and identifies suitably qualified candidates
to become Board members. The Nomination Committee also ensures
the Board comprises members with mixed skills and experience with
appropriate weights necessary to accomplish the Group’s business
development, strategies, operation, challenges and opportunities.
The terms of reference of the Nomination Committee are available
and accessible on the Company’s website.
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AUDIT COMMITTEE

The Company established the audit committee (the “Audit
Committee”) which has adopted written terms of reference in
compliance with the Listing Rules. As at the date of this interim
report, the Audit Committee is composed of three Independent
Non-Executive Directors, namely Ms. WONG Chi Yan (Chairman),
Mr. DENG Yougao and Dr. CHEUNG Ka Yue. The Audit Committee
is responsible for considering appointment of the external auditor,
reviewing the interim and annual financial statements before
submission to the Board, and overseeing the Group’s financial
reporting, risk management and internal control systems. The terms
of reference of the Audit Committee are available and accessible on
the Company’s website.

CHANGES IN DIRECTORS’ INFORMATION

Changes in Directors’ information in respect of the period from 1
April 2022 up to the date of this interim report are set out below:

(1)  Ms. DENG Ganghui has resigned as an Executive Director and
has agreed to serve as the Enterprise Development Manager of
the Company with effect from 13 July 2022.

(2)  Mr. DING Lei has resigned as the Chairman of the Board and
has been re-designated from the position of Chief Executive
Officer to Chief Operating Officer of the Company with effect
from 13 July 2022.

(3)  Mr. LIU Shiwei has been appointed as an executive Director of
the Company and the Chairman of the Board with effect from
13 July 2022.

(4)  Mr. WANG Baozhi has been appointed as an executive
Director and the Chief Executive Officer of the Company with
effect from 13 July 2022.

(5)  Mr. CHONG Lok Man has resigned as an independent
non-executive Director of the Company and ceased to be a
member of the audit committee of the Company, a member of
the Remuneration Committee and a member of the nomination
committee of the Company with effect from 19 October 2022.

(6) Dr. CHEUNG Ka Yue has been appointed as an independent
non-executive Director of the Company, a member of the audit
committee of the Company, a member of the Remuneration
Committee and a member of the nomination committee of the
Company with effect from 19 October 2022.
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REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
consolidated results for the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the Reporting Period, neither the Company nor any of
its subsidiaries have purchased, sold or redeemed any of the
Company’s listed securities.

EVENTS AFTER REPORTING PERIOD

Save as disclosed in this interim report, there are no other
subsequent event.

By Order of the Board
Mr. LIU Shiwei
Chairman and Executive Director

Hong Kong, 28 November 2022
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