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CORPORATE INFORMATION
DREFR

BOARD OF DIRECTORS
Executive Directors
Hung Kim Fung, Measure (Chairman)

Yeung Man Yi, Beryl (Deputy Chairman and Chief Executive Officer)

Hung Ying Fung
Yeung Kwok Leung, Allix

Independent Non-Executive Directors
Charles E. Chapman
(resigned on 31 August 2022)
Leung Wai Cheung
Ku Wing Hong, Eric
Ip Fu Wa, Benthony (appointed on 31 August 2022)

AUDIT COMMITTEE
Leung Wai Cheung (Chairman)
Charles E. Chapman
(resigned on 31 August 2022)
Ku Wing Hong, Eric
Ip Fu Wa, Benthony (appointed on 31 August 2022)

REMUNERATION COMMITTEE
Leung Wai Cheung (Chairman)
Yeung Man Yi, Beryl

Ku Wing Hong, Eric

NOMINATION COMMITTEE
Hung Kim Fung, Measure (Chairman)
Charles E. Chapman
(resigned on 31 August 2022)
Leung Wai Cheung
Ip Fu Wa, Benthony (appointed on 31 August 2022)

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS
7/F New Trend Centre

704 Prince Edward Road East

San Po Kong

Kowloon

Hong Kong

COMPANY SECRETARY
Tsoi Ho Yin
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CORPORATE INFORMATION
DREFR
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Hong Kong Registrars Limited

Shops 1712-1716, 17/F

Hopewell Centre
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Wanchai, Hong Kong

PRINCIPAL BANKERS

Dah Sing Bank, Limited

DBS Bank (Hong Kong) Limited
Hang Seng Bank Limited

LEGAL ADVISERS

David Fong & Co., Solicitors

Unit A, 12/F, China Overseas Building
139 Hennessy Road

Wan Chai

Hong Kong
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http://www.mobicon.com
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FINANCIAL HIGHLIGHTS

MBREE
Six months ended
30 September
BEAA=tHLA<MAEAR
2022 2021
B —T-—F
HK$’000 HK$’000
FHET FHT %
Results (Unaudited) (Unaudited) Change
ES (REER) (RE&&ERZ) i)
Revenue Was 219,424 259,886
Gross Profit EF 58,268 70,469
EBITDA RetHIE - BiE - HER
BHIHE A& T 12,459 20,784 (40.1)
Profit Attributable to Equity Holders of RNARERFTEA
the Company FE (5 SR 2,587 7,299 (64.6)
Basic earnings per Share (HK cents) FREARZFGE) 1.3 3.6 (63.9)
Interim Dividend per Share (HK cent) AT EARR B GBAL) 0.5 0.5
At At
30 September 31 March
2022 2022
—EC-CF SES
hBA=+H =H=+—H
HK$’000 HK$'000
TET FHIT %
Financial Position (Unaudited) (Audited) Change
BRI (REEX) (&z=%) &
Total Assets BEMLE 321,872 355,925 (9.6)
Net Assets BEFE 170,707 188,169 9.3)
Net Cash Balance R EERFEE (32,220) (32,072) (©.9)
Total Equity Attributable to RARE=FA AEGER
Equity Holders of the Company FEkE 126,458 137,279 (7.9)

4 MOBICON GROUP LIMITED

INTERIM REPORT 2022/2023



REPORT OF THE DIRECTORS
EEEWE

The Board of Directors (the “Board”) of Mobicon Group Limited (the
“Company”) is pleased to present the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the “Group”) as at
and for the six months ended 30 September 2022 (the “Period”) together with
comparative figures and explanatory notes in this interim report.

INTERIM DIVIDEND

By a Board resolution passed on 25 November 2022 (Friday), the Board had
resolved to declare an interim dividend of HK$0.005 per ordinary share for
the six months ended 30 September 2022 (2021: HK$0.005 per ordinary
share). The interim dividend will be payable on 23 December 2022 (Friday)
to shareholders whose names appear on the Register of Members of the
Company as at 14 December 2022 (Wednesday).

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 12 December
2022 (Monday) to 14 December 2022 (Wednesday), both dates inclusive,
during which period no transfer of shares will be effected. In order to qualify
for the interim dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch share registrar
in Hong Kong, Hong Kong Registrars Limited at its office situated at Shops
1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong
Kong for registration not later than 4:30 p.m. on 9 December 2022 (Friday).
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REPORT OF THE DIRECTORS
EEEWRE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN EQUITY AND
DEBT SECURITIES

As at 30 September 2022, the interests and short positions of each Director
and chief executive of the Company and his/her associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”), were as
follows:

ESRFETHRAEBRRERERES 2 S

R-TZE-_—FNA=+H AR EENTE
THRABIAREBE A TARA T R EBE LR
(TERBEHRBEERN([BHFRIPEKG])E
XVER) 2 &5~ BERkD REHFT#EE B LHER
RARRIBE S RAEKIIEIS2GFE 2 F 0
Mz RAR - REREESFRPEEFEXV
HETREDBE L MBEITAESETESLFISHH
ZAF R ([HZ2EFA]) BITMS AR E KBS
BRGIBRAR (BT 2 s RARIAT

Ordinary shares of HK$0.10 each in the Company AATEREEIGETZEER
Number of shares
BRHEE
Long/short Personal Corporate Total

Name of Directors position interests interests interests Percentage
EEng "e %R BARER AT RERE R ADLE
Dr. Hung Kim Fung, Measure Long 90,000,000 90,000,000 45%
HalEiE R (Note (a))

(KfiE(a)
Ms. Yeung Man Yi, Beryl Long 90,000,000 90,000,000 45%
BEEZ LT Ha (Note (a))

(KftE(a)
Mr. Hung Ying Fung Long 26,990,000 = 26,990,000 13.50%
e, 5=y
Mr. Yeung Kwok Leung, Allix Long 30,000,000 30,000,000 15%
T BRRSE A4 R (Note (o))

(FfiE(b))
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REPORT OF THE DIRECTORS
EEEWE

Notes:

(@)  These shares are held by M2B Holding Limited, a company owned as to 50% by
Dr. Hung Kim Fung, Measure and the remaining 50% by his wife, Ms. Yeung Man
Yi, Beryl. Accordingly, Dr. Hung Kim Fung, Measure and Ms. Yeung Man Yi, Beryl
were deemed to be interested in 90,000,000 shares of the Company under the
SFO. The interests of Dr. Hung Kim Fung, Measure and Ms. Yeung Man Yi, Beryl
were in respect of the same interest and duplicated each other.

(b)  These shares are held by Bestmark Management Limited, a company owned as to
50% by Mr. Yeung Kwok Leung, Allix and the remaining 50% by his wife, Ms. Wan
Lam Keng. Accordingly, Mr. Yeung Kwok Leung, Allix and Ms. Wan Lam Keng
were deemed to be interested in 30,000,000 shares of the Company under the
SFO. The interests of Mr. Yeung Kwok Leung, Allix and Ms. Wan Lam Keng were
in respect of the same interest and duplicated each other.

Save as disclosed above and other than certain non-beneficial ordinary shares
of the subsidiaries held in bare trust for the Group, as at 30 September 2022,
none of the Directors or the chief executive of the Company had an interest or
short position in any shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

During the Period, the Company has adopted a Code of Conduct regarding
Directors’ transactions in securities of the Company (the “Code of Conduct”)
on terms no less exacting than the required standard set out in the Model
Code under Appendix 10 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”). Having made
all reasonable enquiries with the Directors of the Company, the Company was
of the view that the Directors had complied with the said Code of Conduct
throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in Note 19 to the condensed consolidated interim financial
information, no contract of significance in relation to the Group’s business to
which the Company or its subsidiaries was a party and in which a Director of
the Company had a material interest, whether directly or indirectly, subsisted
at the end of the Period or at any time during the Period.
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REPORT OF THE DIRECTORS
EEEWRE

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 September 2022, so far as is known to the Directors of the Company,
the following persons (other than a Director or the chief executive of the
Company) had an interest or short position in the shares and underlying shares
of the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO:

FTERRRAEMALTRAQRBREDEHES 2 EH

ngiiijlﬂf‘i'lﬂ BAAREERA
P TIIAL(TEEARREEREZITHRA
)ﬁ% AR R ABRARR (S R A AR IR B 5 & A7
B EEXVER 2 K 35 BF 2 SRR R R #E 58
ZHRERBAR

‘U]]E e

Number of shares

ROEE
Long/short Beneficial Family
Name position owner interests Percentage
£ BR/RE BEREAA Rk m Aot
M2B Holding Limited Long 90,000,000 = 45%
A (Note (a))
(KftE(a)
Bestmark Management Limited Long 30,000,000 = 15%
HE (Note (o))
(Kfi5E(b))
Ms. Wan Lam Keng Long = 30,000,000 15%
EMIEL L 55) (Note (b))
(FftE(o))

Notes:

(@)  Please refer to Note (a) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

(b)  Please refer to Note (b) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

Save as disclosed above, as at 30 September 2022, according to the register
of interests required to be kept by the Company under Section 336 of the
SFO, there was no person who had any interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO.

8 MOBICON GROUP LIMITED INTERIM REPORT 2022/2023

@ F2HEERIBTBRAERBARELESZ
g | —EPfiEE(e) ©

) FE2H F%%&Ixﬁﬂz/\émxﬁwﬁ%;ﬁﬁz
ez | — &b EE(o) ©

REXEBEEN R_F-__FAA=1H &
RRBIRBEES L AEGPIFEIBIRATFEL
HEBMATE  SEEAALTRARR RN
HARBER D h BB IRIERE 5 N B R BIEEXVER S
2] 353 B Z MRS B 5R 2 (R s ok

AN
=



REPORT OF THE DIRECTORS
EEEWE

DEALINGS IN COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its listed shares during the six months
ended 30 September 2022. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s listed shares during the six
months ended 30 September 2022.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company had complied with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules (the “Code”) throughout the Period, except
for the deviation stated below:

According to the code provision B.2.2 of the Code, every director, including
those appointed for a specific term, should be subject to retirement by rotation
at least once every three years. None of the Directors of the Company, except
Mr. Ip Fu Wa, Benthony who was appointed as an independent non-executive
Director of the Company on 31 August 2022, was appointed for specific term
but all of the Directors are subject to retirement by rotation and re-election at
the annual general meeting of the Company in accordance with the provisions
of the Company’s Bye-laws. According to the Bye-laws of the Company, the
Chairman and Managing Director are not subject to retirement by rotation or
be taken into account in determining the number of Directors to retire, which
deviated from code provision B.2.2 of the Code. As continuation is a key factor
to the successful implementation of any long term business plans, the Board
believes that the present arrangement is most beneficial to the Company and
its shareholders as a whole.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group. It has also discussed with the
Directors about the risk management, internal controls and financial reporting
matters including the reviewing of the unaudited condensed consolidated
financial statements for the six months ended 30 September 2022. The
Audit Committee comprises three independent non-executive Directors, who
currently are Dr. Leung Wai Cheung (Chairman), Mr. Ip Fu Wa, Benthony and
Mr. Ku Wing Hong, Eric.

BREISE

BRAF

BEAATLETES
BHE_T-_—_FNLA=1+RHLXEA  "2AH
EECDETMRALETRG BE_T=_=—FhA
=+HIARER - ARARSKEEMM B R BT E
BB E sk HE AR RMEMA LT o

ARBRZ R — - LRI S14mE
EERSTRITSTRID - TS RBESEIRRID -

RIFETAIZFRIGXB.2.2 - BREFR(BERE
EEREEZER)AZPE=FRERET K -
BREEELAE(R-_ZE-_—_FN\A=T—HEZ®T
RERBBUIFNTESR)IN  BIEARRESZ
BEEREET  EMBEFHARBARRZA
ARG - RARBRRBFAGHEREIR
BEREL - REARRZABMAR > TREES
REEBAREREINETRIESTARHES
BER - WRE RS RZTRIEXB.2.2 - AR
AEHEZEEETIREBEM R AL
ZEEMR BEFTEMRE ROLPKRFEAR
AR ER R o

EREES
BEVZEQCHEEERMASERMNZ SR
AIRER  WRERHEARERE - AREER
MHEBEEE  REEHNEBEE_Z__F1A
=+ BIEREAZREECERESHBEHRE -
BERZESRBH =B IFNTERTRERE
T(EE) REFEREREKEAEEK -

HHRE—E "B== 9



REPORT OF THE DIRECTORS
EEEWRE

REMUNERATION COMMITTEE

The Company established a remuneration committee for the purpose of
making recommendations to the Board on the Company’s policy and
structure for the remuneration of all Directors and senior management
of the Group. The remuneration committee also has the duty to make
recommendation on the remuneration packages of all executive Directors
and senior management and make recommendations to the Board on the
remuneration of non-executive Directors. The remuneration committee
comprises two independent non-executive Directors, who currently are
Dr. Leung Wai Cheung (Chairman) and Mr. Ku Wing Hong, Eric, and one
executive Director, who currently is Ms. Yeung Man Yi, Beryl.

NOMINATION COMMITTEE

The Company established a nomination committee for formulating policy
and making recommendations to the Board on nominations, appointment of
Directors and Board succession. The nomination committee comprises one
executive Director, who currently is Dr. Hung Kim Fung, Measure (Chairman),
and two independent non-executive Directors, who currently are Mr. Ip Fu Wa,
Benthony and Dr. Leung Wai Cheung.

INTERNAL CONTROL

The Board undertakes to periodically review the internal control and risk
management systems of the Group to ensure their effectiveness and efficiency
and is responsible for maintaining effective internal control system of the
Group.

MEMBERS OF THE BOARD

As at the date of this report, the Board comprises Dr. Hung Kim Fung,
Measure, Ms. Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok
Leung, Allix as executive Directors and Mr. Ip Fu Wa, Benthony, Dr. Leung Wai
Cheung and Mr. Ku Wing Hong, Eric as independent non-executive Directors.

APPRECIATION

| would like to take this opportunity to express my gratitude to my fellow
Directors and all members of the staff for their loyalty and dedication and the
continuous support from our customers, suppliers, bankers and shareholders.

By order of the Board
Hung Kim Fung, Measure
Chairman

Hong Kong, 25 November 2022
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

FINANCIAL RESULTS

The Group recorded a revenue of approximately HK$219 million during the
Period, representing a decrease of approximately 15.8% as compared with
the revenue of approximately HK$260 million recorded in the six months
ended 30 September 2021 (the “Corresponding Period”).

During the Period, the Group’s gross profit decreased from approximately
HK$70 million recorded in the Corresponding Period by approximately 17.1%
to approximately HK$58 million and the gross profit margin decreased to
approximately 26.6% (Corresponding Period: approximately 27.1%). In terms
of the three core business operations of the Group, the gross profit margin of
the distribution business of electronic components, electrical components
and equipment under the brand of Mesest (the “Electronic and Electrical
Trading Business”), the computer business which includes (i) the retail sales

of computer products and smartphone accessories under the brand of

VideoCom (the “Computer Retail Business”) and (i) the dIS’[rIb:gOﬂ of
ulllvl

computer products and consumer products under the brand of . (the
“Computer Distribution Business” together with the Computer Retail
Business, the “Computer Business”) and the cosmetic and online retalil
business mainly under the brand of wishh! (the “Cosmetic and Online Retall
Business”) were approximately 28.3%, 21% and 25.3%, respectively
(Corresponding Period: approximately 28.4%, 23.2% and 23.4%,
respectively). Other income recorded during the Period was approximately
HK$5 million (Corresponding Period: approximately HK$1 million), which was
mainly attributed to the recognition of government grants of approximately
HK$2.7 million. The Group recorded operating profit of approximately HK$8.4
million for the Period as compared to that of HK$17.3 million in the
Corresponding Period. The total operating expenses for the Period was
approximately HK$55 million (Corresponding Period: approximately HK$54
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESNWR D

The distribution and selling expenses of the Group for the Period were
approximately HK$17 million, representing a decrease of approximately
10.5% from those recorded in the Corresponding Period of approximately
HK$19 million. The general and administrative expenses increased by
approximately 5.6% or approximately HK$2 million to approximately HK$38
million for the Period from approximately HK$36 million recorded in the
Corresponding Period. Finance costs for the Period were approximately
HK$1.4 million, representing an increase of approximately 55.6%
(Corresponding Period: approximately HK$0.9 million).

Accordingly, the profit attributable to the equity holders of the Company was
approximately HK$2.6 million (Corresponding Period: approximately HK$7.3
million), representing basic earnings per share of HK$0.013 (Corresponding
Period: basic earnings per share of HK$0.036). The Board has resolved
to declare an interim dividend of HKO.5 cents per ordinary share (the
Corresponding Period: HK0.5 cents per ordinary share) for the six months
period ended 30 September 2022, totaling HK$1 million.

MANTECH
ELECTRONICS

Photo taken in September 2022
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

BUSINESS REVIEW

During the Period, the Group operated in three core business operations,
namely: (1) the Electronic and Electrical Trading Business; (2) the Computer
Business which includes (i) the Computer Retail Business; and (ii) the
Computer Distribution Business; and (3) the Cosmetic and Online Retail
Business under the brand of WiShh!, accounted for approximately 68%, 19%
and 13% of the Group’s total revenue respectively for the Period.

Electronic and Electrical Trading Business

The Electronic and Electrical Trading Business is the primary contributor to the
Group’s revenue during the Period. It contributed revenue of approximately
HK$150 million as compared with approximately HK$193 million recorded in
the Corresponding Period, representing a decrease of approximately 22.3%.
Under the combined influence of currency exchange rate changes and rising
interest rates, the demand for electronic components has become more
conservative. Nevertheless, the Group is optimistic about the Electronic and
Electrical Trading Business.

The aggregate revenue of all of the Group’s overseas subsidiaries
was approximately HK$90 million, representing an overall decrease of
approximately 1.1% as compared with that of approximately HK$91
million recorded in the Corresponding Period. The revenue of the Group’s
subsidiaries located in South Africa was approximately HK$69 million
(Corresponding Period: approximately HK$75 million), representing a
decrease of approximately 8%. The strength of the United States dollar has
led to the continuous weakening of the value of South African currency. The
Group is considering raising product prices, and actively striving for overseas
suppliers to settle transactions in Renminbi in order to reduce the impact of
foreign exchange.

In terms of geographical segments, the revenue from Hong Kong, the Asia
Pacific region (other than Hong Kong), South Africa, Europe and other regions
accounted for approximately 47%, 19%, 31%, 2% and 1%, respectively of the
Group’s total revenue during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESNWR D

Computer Business

The revenue of the Computer Retail Business for the Period was
approximately HK$9 million (Corresponding Period: approximately HK$10
million), representing a decrease of approximately 10%. The revenue of the
Computer Distribution Business for the Period recorded approximately HK$33
million (Corresponding Period: approximately HK$31 million), representing an
increase of approximately 6.5%. The Group expects the demand for computer
and mobile accessories will remain stable but the profit margin of flash
memory will be under pressure due to fierce competition.

Cosmetic Business and Online Retail Business

The revenue of the Cosmetic Business and Online Retail Business
increased to approximately HK$28 million or about 7.7% during the Period
(Corresponding Period: approximately HK$26 million). The consumer
sentiment became conservative in the uncertain economic environment and
store sales were inevitably hit. It is expected that the implementation of the
“mask order” will continue and weaken the demand for makeup cosmetic
products. Regarding the online retail business, the Group will allocate
additional resources, strengthen the procurement of Japanese products
and e-commerce to cope with the continuous increase in online shopping
consumption pattern and market competition.

OUTLOOK

The trade conflict between the United States and the PRC, the adverse impact
of the war in Ukraine on the Group’s customers for their sale of finished
products to the European markets and the consumer sentiment have also
been adversely affected by the rising inflation globally. Any deterioration of the
situation may have negative impact on our revenue. The sporadic outbreak of
COVID-19 in certain regions in the PRC has adversely affected the electronic
components supply chain. It is expected that the material shortage, supply
and logistics delay will be improved after gradual stabilisation of the epidemic.

Regarding the Computer Business, the Group expects that the demand
for computer products and accessories will be stable, but the profit margin
of flash memory products will be pressured due to fierce competition.
Nevertheless, our purchasing team will continue to source unique and safety
products for Hong Kong market.

The Group expects the sales on skincare products will increase during autumn
and winter in 2022. It is likely to ease the pressure on cosmetic business
caused by the “mask order”, which is still being enforced. The Group will
devote more resources on the online retail business and strengthen the
procurement of Japanese products. The Group will strive to improve the profit
margin of products by investing in exclusive distributorship products. We will
continue to monitor the situation and tailor our strategies flexibly to improve
profitability.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2022, the Group’s cash and bank balances
amounted to approximately HK$32 million and the net current assets were
approximately HK$126 million. As at 30 September 2022, the current
ratio was approximately 1.9 (as at 31 March 2022: approximately 1.9).
Out of the Group’s cash and bank balances, about 40.6% and 9.6% were
denominated in Hong Kong dollars and Renminbi, respectively. The balance
of approximately 15.4%, 19.7%, 7.6%, 3.1%, 1% and 3% of its total cash and
bank balances was denominated in United States dollars, South African Rand,
Malaysia Ringgit, Singapore dollars, Euro and others, respectively.

The Group generally finances its operation by internally generated resources
and banking facilities provided by banks. As at 30 September 2022, the
Group had banking facilities for overdrafts, loans and trade finance from banks
totaling approximately HK$94 million (as at 31 March 2022: approximately
HK$89 million), with an unused balance of approximately HK$29 million (as at
31 March 2022: approximately HK$20 million). During the Period, the Group’s
borrowings bore interest at rates ranging from 3.0% to 10.7% per annum (as
at 31 March 2022: ranging from 2.2% to 7% per annum). The Directors believe
that the Group’s existing financial resources are sufficient to fulfill its current
commitments and working capital requirements.

Compared with the audited balances as at 31 March 2022, the Group’s trade
receivables decreased by about 19.7% to approximately HK$46 million and
the Group’s trade payables decreased by about 17.7% to approximately
HK$27 million. In the meantime, the Group’s inventories decreased by about
8.6% to approximately HK$173 million. The debtors turnover days, the
creditors days and the inventory days for the Period were 43 days, 38 days
and 204 days, respectively (as at 31 March 2022: 43 days, 36 days and
185 days, respectively). The Group recorded net operating cash inflow of
approximately HK$15 million and decreased in borrowings of approximately
HK$4.6 million for the Period, compared with the net operating cash inflow of
approximately HK$20 million and decreased in borrowings of approximately
HK$9 million for the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESNWR D

CAPITAL STRUCTURE

As at 30 September 2022, the Group’s gross borrowing repayable amounted
to approximately HK$65 million (as at 31 March 2022: approximately HK$69
million). After deducting cash and cash equivalents of approximately HK$32
million, the Group’s net borrowings amounted to approximately HK$32 million
(as at 31 March 2022: approximately HK$32 million). The total equity as at 30
September 2022 was approximately HK$171 million (as at 31 March 2022:
approximately HK$188 million). Accordingly, the Group’s net gearing ratio,
based on net borrowings to total equity, increased to 36.4% (as at 31 March
2022: 33%). The Group will continue to adopt a prudent financing and treasury
policy in managing the Group’s bank balances and maintain a strong and
health liquidity to ensure that the Group is well placed to take advantage of
future business opportunities.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

Most of the Group’s transactions were denominated in Hong Kong dollars,
Renminbi and United States dollars. Given that the exchange rate of Hong
Kong dollars against Renminbi has been and is likely to be under control and
that the Hong Kong Government’s policy of linking the Hong Kong dollars to
the United States dollars remains in effect, the Directors consider that the risks
faced by the Group on foreign exchange will remain minimal and no hedging
or other alternative measures have been undertaken by the Group. As at 30
September 2022, the Group had no significant risk exposure pertaining to
foreign exchange contracts, interest rates, currency swaps, or other financial
derivatives.

CHARGES ON ASSETS

As at 30 September 2022, the properties and bank balances with carrying
value of approximately HK$24 million have been pledged to secure the general
banking facilities granted to the Group’s subsidiaries in Singapore, Portugal
and South Africa.

CONTINGENT LIABILITIES
The Group had no contingent liabilities as at 30 September 2022.

SIGNIFICANT INVESTMENTS HELD
During the Period, the Group did not hold any significant investment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

FUTURE PLANS FOR MATERIAL INVESTMENTS AND CAPITAL
ASSETS

As at 30 September 2022, the Group did not have any material investments
and future plans for material investments or capital assets.

EMPLOYMENT, TRAINING AND REMUNERATION POLICY

As at 30 September 2022, the Group had a total of 387 full-time employees
inclusive of its staff in Hong Kong and overseas subsidiaries. The Group
has developed its human resources policies and procedures based on the
performance, merits and market conditions. Remuneration packages are
normally reviewed on a regular basis. Apart from salary payments, other staff
benefits include provident fund contributions, medical insurance coverage and
performance-based bonuses (based on the Group’s financial results as well as
individual performance).

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group did not have any material acquisitions and disposals of
subsidiaries, associates and joint investments during the Period.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS

EREE PSR

For the six months ended 30 September 2022

BHE—F-_—FNA=+HI~EA

Revenue

Cost of sales

Gross profit

Other income and net gains

Distribution and selling expenses

General and administrative expenses

Operating profit

Finance costs

Profit before income tax

Income tax expense

Profit for the period

Profit attributable to:

Equity holders of the Company
Non-controlling interests

Earnings per share attributable to the equity
holders of the Company for the period

— Basic and diluted (HK cents)

Details of dividends are disclosed in Note 10 to the condensed consolidated

interim financial information.

18 MOBICON GROUP LIMITED

HERMA

EH

H At W A B2 W 2 SRR

DR HERR

—REITHERER

vl

BE A

ERFT1S AT A

PSTRAX

HAPs A

FEAL & F -

RARESHEA
FRIER

HIRARARIESREA
(RS el
—EARREECEN)

INTERIM REPORT 2022/2023

Six months ended

30 September
BEAA=1THLAMEA
2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Notes HK$’000 HK$'000
BaE FHET FAT
6 219,424 259,886
(161,156) (189,417)
58,268 70,469
4,975 1,075
(17,049) (18,524)
(37,763) (85,764)
7 8,431 17,256
8 (1,393) (941)
7,038 16,315
9 (1,724) (3,582)
5,314 12,733
2,587 7,299
2,727 5,434
5,314 12,733
11 1.3 3.6
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
GRS PR ERER

For the six months ended 30 September 2022
B2 —FE - —FNA=1HINEA

Six months ended

30 September
BEAA=1THLAMEA
2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’'000
FHET FAT
Profit for the period BB ) 5,314 12,733
Other comprehensive expense: Hih>HEBEX :
Item that may be reclassified subsequently to Hir B HEEnIHE
profit or loss
Currency translation differences: BB E s
— Subsidiaries —KIBAR] (21,776) (1,788)
Other comprehensive expense BN E A 2 RS (IR FEE)
for the period, net of tax (21,776) (1,788)
Total comprehensive (expense)/income HRE2E(BEX) WAL
for the period (16,462) 10,945
Total comprehensive (expense)/income FEiE2mE(BEX), IR AR :
attributable to:
Equity holders of the Company ARARERFEA (9,821) 6,090
Non-controlling interests FEEAR I A (6,641) 4,855
(16,462) 10,945
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

RS P A IR 3R

As at 30 September 2022
RZEZ_FAA=1H

Non-current assets
Property, plant and equipment
Right-of-use assets
Intangible assets
Investment properties
Goodwill
Other receivables

Current assets
Inventories
Trade receivables
Other receivables and deposits
Current income tax recoverable
Cash and bank balances

Total assets

Current liabilities
Trade payables
Other payables and accruals
Contract liabilities
Loan from a shareholder
Lease liabilities
Borrowings
Current income tax liabilities

Net current assets
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Notes
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As at As at

30 September 31 March
2022 2022
R-ZBZ=F MZT__F
hB=+H =RA=+—H
(Unaudited) (Audited)
(REEER) (fe&%)
HK$’000 HK$'000
FET FAT
40,827 39,316
6,293 8,741

90 138

4,433 4,685
1,680 2,016
53,323 54,896
172,641 188,877
46,441 57,827
16,659 17,023
385 82
32,423 37,220
268,549 301,029
321,872 355,925
27,444 gerssl
18,647 20,619
1,962 3,240
30,000 30,000
4,299 5,929
59,941 69,292
637 284
142,930 162,695
125,619 138,334




CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION (CONTINUED)

R BRAR S B B FIR R 2k ()

As at 30 September 2022
RZEZ_FAA=1H

Total assets less current liabilities

Non-current liabilities
Borrowings
Deferred tax liabilities
Lease liabilities

Net assets

Capital and reserves attributable to
the equity holders of the Company
Share capital
Reserves

Non-controlling interests

Total equity

EERERRBAEE

FRBAE
f&&
EEBBRE
HERE

BEERE

EAREBFEA
BEERR#E
(&N
G4

FFIER R

BB

As at As at

30 September 31 March

2022 2022

R-ZBZ=F i —c

hB=+H =RA=+—H

(Unaudited) (Audited)

(REEER) (fe&%)

Notes HK$’000 HK$’000
s FET FAT
178,942 193,230

17 4,702 -
1,132 1,698

16 2,401 3,363
8,235 5,061

170,707 188,169

18 20,000 20,000
106,458 117,279

126,458 137,279

44,249 50,890

170,707 188,169
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
EREESFHER2 B R

For the six months ended 30 September 2022
B2 —FE - —FNA=1HINEA

Attributable to equity holders of the Company

RARBREEAEE
Reserves
A
Non-
Share Share Capital Translation Revaluation  Retained Total controlling Total
capital  premium reserve reserve reserve profits  reserves interests equity

B BROEE RAGE  RERE  ERRE  9FEN  REEE FEREE  BRAE
(Unaudited)  (Unaudited)  (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgR) (REBR) (REER) (REER) (REBR) (RESR) (REENR) (REER) (REER)

HK$'000  HK$000  HKS'000  HK§'000  HK§000  HKE'000  HKBO0O  HKS'000  HK$'000
TAL AL AL TER TAL TER TAL ThL TAL

Balance at 1 April 2022 R-E--EMA-H
2E% 20,000 16,706 800 (13,680) 5,140 108,313 117,279 50,890 188,169
Total comprehensive (expense) ~ HIAAE (B%) /A
income for the period piae) - - - (12,408) - 2,587 (9,821) (6,641) (16,462)
Dividends k& = - - - - (1,000) (1,000) - (1,000)
Balance at 30 September 2022 W=Z--EAhA=+AH
i 20,000 16,706 800 (26,088) 5,140 109,900 106,458 44,249 170,707
Balance at 1 April 2021 RZE=-4MmA-A
L& 20,000 16,706 800 (15,767) 4,989 98427 10515 4720 172,875
Total comprehensive income BREERALE
for the period - - - (1,200) - 7,299 6,090 4,855 10,945
Acquisition of non-controling WE-EHBARL
interests of a subsicliary G ER - - - - - 48 48 (1,780) (1,732)
Disposal of subsidiary E-AHBAR - - - = = = = (313) (313)
Dividends paid to non-controling ~ EJE T e RiER 2
interests RE - - - - - - - (150) (150)
Dividends e - - - - -0 (1000 - 00
Balance at 30 September 2021 W=E-—£7A=1A
ZEg 20,000 16,706 800 (16,976) 4,989 104,774 110,293 50,332 180,625
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ERGEEPHREERER

For the six months ended 30 September 2022
B2 —FE - —FNA=1HINEA

Net cash generated from operating activities
Net cash used in investing activities

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes
Cash and cash equivalents at end of the period

Analysis of balances of cash and
cash equivalents:

Cash at bank and in hand

Bank overdrafts

REEBES 2R FH
BRERBEA 2R FHA
MERBDBAZREFHR

RekBReFEEMORL),HEMN
R

P2 RE LREHFED

HRZBRELEEEHED

RERRESENERDIN

RITRFHRRS

RITBEX

BERASEARLR HHR/E-_FT-_— "FB-=

Six months ended

30 September
BEhA=+tHLEAEAR
2022 2021
—E-CF —E-—4F
(Unaudited) (Unaudited)
(REEZ) (ReER)
HK$’000 HK$’000
FET FAET
15,322 19,544
(8,605) (1,663)
(7,403) (9,695)
(686) 8,186
34,162 33,525
(2,335) (6,576)
31,141 35,135
32,423 35,135
(1,282) —
31,141 5,185
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P HIR B E R

24

GENERAL INFORMATION

Mobicon Group Limited (the “Company”) and its subsidiaries (collectively
the “Group”) are principally engaged in the trading and distribution of
electronic components, electrical components and equipment and
computer products and mobile accessories and trading of cosmetic
products.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Companies Act of Bermuda. The
address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 7 May 2001.

This condensed consolidated interim financial information are presented
in thousands of units of Hong Kong dollars (HK$’000), unless otherwise
stated. This condensed consolidated interim financial information was
approved for issue on 25 November 2022.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2022 has been prepared in
accordance with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong Kong Accounting
Standard (“HKAS”) 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The unaudited condensed
consolidated interim financial information should be read in conjunction
with the annual financial statements for the year ended 31 March 2022,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIRRAR S o HA B 25 B R B = (4R

3. ACCOUNTING POLICIES
Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2022, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

(a)

(b)

New and amended standards adopted by the Group

The following new standards, amendments to existing standards
and interpretation are mandatory for adoption for the financial year
beginning 1 April 2022 for the Group:

Amendments to HKAS 16 Property, Plant and Equipment

- Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts

- Cost of Fulfiling a Contract
Amendments to HKFRS 3 Reference to the Conceptual Framework
Amendments to HKFRSs Annual Improvements to

HKFRSs 2018 - 2020

The adoption of the above standards and interpretation did not
result in any substantial changes to the Group’s accounting policies
and had no material financial impact on the unaudited condensed
consolidated interim financial information.

Standards, amendments to standards and interpretations
which are not yet effective

The Group has not early applied the new standards, amendments
and improvements to existing standards and interpretations that
have been issued but are not yet effective.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIRRAR S o HA B 25 B R B = (4R

26

ACCOUNTING POLICIES (Continued)

(b) Standards, amendments to standards and interpretations
which are not yet effective (Continued)
The Group is in the process of assessing the potential impact of
the new HKFRSs upon initial application but is not yet in a position
to state whether the new HKFRSs will have a significant impact on
the Group’s and the Company’s results of operations and financial
position.

ESTIMATES

The preparation of interim financial statements requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the Group’s consolidated financial
statements for the year ended 31 March 2022.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s consolidated financial statements as
at 31 March 2022.

There have been no changes in the risk management policy of the
Group since year ended 31 March 2022.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIRRAR S o HA B 25 B R B = (4R

5. FINANCIAL RISK MANAGEMENT (Continued) 5. HXEREREE)
5.2 Fair value estimation 5.2 AV {EMGE

The table below analyzes financial instruments and investment
properties carried at fair value, by valuation method. The different
levels have been defined as follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

During the period, there was no transfer between levels of the
fair value hierarchy used in measuring the fair value of financial
instruments.

During the period, there were no significant changes in the
business or economic circumstances that affect the fair value of the
Group’s financial assets and financial liabilities. During the period,
there were no reclassifications of financial assets.

The following tables present the Group’s investment properties that
are measured at fair value:

TREBEGEEREDTARFEINNERZ
TRTARKREME - RFRATEW
™

s MHRABEXRBHEEMEZM®
BORERE)(EF—) -

o BRE—MBEZIREI  ATHE
(B4R (E4%) SR (BB A&7
E)BRABzEESBERAER
(=) -

o WIHKIBBIRMBMEHEZE
EXBERAEBIFBEMEE
ABE)(E=R) -

HA - YEFESHMIARTERRD
DNFERR 2 EREH -

HA TEEUTELAEESREE
REmAaBEATEZEREBRLH
REES - BN YESHEERS
MR

TREVNAEER R FEFEZRE
(ER

Level 1 Level 2 Level 3 Total
R ok E=H @t
As at 30 September 2022 R-ZB--FhA=1+H HK$’000 HK$’000 HK$’000 HK$’000
(Unaudited) (REER) THET THEx TERT TERT
Investment properties REME
— Properties held outside Hong Kong —EEBRINSAE 2% - 4,433 = 4,433
Level 1 Level 2 Level 3 Total
F—1 FH F=M #aat
As at 31 March 2022 (Audited) WZE-_—_F=A=1+—H HK$'000 HK$'000 HK$'000 HK$'000
(fe==i%) FBT TAT TEx THET
Investment properties "EME
- Properties held outside Hong Kong ~ —E&BEIMNGE 2% - 4,685 - 4,685

The Group measures its investment properties at fair value.
Valuations were performed to determine the fair value for the
Group’s investment properties as at 31 March 2022. The directors
are of the view that valuations of these investment properties as
at 30 September 2022 approximate their fair value as at 31 March
2022.
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6.

28

REVENUE AND SEGMENT INFORMATION 6.
Revenue recognized during the period is as follows:

Revenue &

Sales of electronic components, HEBE T - ERTM
electrical components and equipment NiEzs

Sales of computer products, mobile accessories HEEMER - TR
and service income LA R ARFS WA

Sales of cosmetic products SHE LM

The chief operating decision-maker has been identified as the executive
directors of the Company (the “Executive Directors”). The Executive
Directors have reviewed the Group’s internal reports in order to assess
the performance and allocate resources; they have also determined the
operating segments based on these reports. The Executive Directors
have further considered the business from product perspective and
have assessed the performance of three main business segments: (i)
Electronic and Electrical Trading Business — Distribution of electronic
components, electrical components and equipment; (ii) Computer
Business — Retail sales of computer products, mobile accessories,
distribution of computer products and provision of IT outsourcing and
solution services and (i) Cosmetic and Online Retail Business — Trading,
retail and distribution of cosmetic products through retail shops and
online channels.

The Executive Directors have assessed the performance of the operating

segments based on segment results before corporate expenses and
finance costs.
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Wi Rk o EBER
ARz WEIT
Six months ended
30 September
BZENAA=1THLAREA
2022 2021
—E-—F - —F
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$’000 HK$’000
FET FAT
149,790 193,312
41,592 41,058
28,042 25,516
219,424 259,886
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIRRAR S o HA B 25 B R B = (4R

6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WRRIVPERE)
The segment results for the period ended 30 September 2022 are as HE—_ZT-—_FNA=+HILHHZ S5
follows: B

Six months ended 30 September 2022

(Unaudited)
BE-E-—£AA=THLAKER
(REER)
Electronic
and Electrical Cosmetic and
Trading Computer  Online Retail
Business Business Business  Unallocated Total
Ef ez
ERH kL
BEER ERER TEER RAE okl
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
T TEL T TET THT
Revenue from external customers  REMNREF z K 149,790 41,592 28,042 - 219,424
Time of revenue recognition ettt
- At a point in time —-NE—EE 149,790 41,015 28,042 - 218,847
- Over time -R—BEER - 577 - - 577
149,790 41,592 28,042 - 219,424
Segment results DEpEE 5,075 2,005 1,351 - 8,431
Finance costs BEKA (1,161) (97) (135) - (1,393)
Profit before income tax BRET BB AT 7,038
Income tax expense (Note 9) Pt (Fizo) (1,724)
Profit for the period HREF 5,314

BRESEERAR FHHEE-—T-—“"FT-= 29
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6.

30

REVENUE AND SEGMENT INFORMATION (Continued)

The segment results for the period ended 30 September 2021 are as

follows:

Revenue from external customers

Time of revenue recognition
- At a point in time
- Over time

Segment results
Finance costs

Profit before income tax
Income tax expense (Note 9)

Profit for the period

MOBICON GROUP LIMITED

RESNREF Z Y
Wt R

—RE R
—R—BEER

DEEE

REMKK

BRATE B AR R
SR % (H9)

HREN

6. WHEKDIEFR (H)

BHE_Z-—FNA=TRHIBRz oA
AT

Six months ended 30 September 2021

(Unaudited)
Bz-_T-—FNA=TAHLER
(REERZ)
Electronic

and Electrical Cosmetic and

Trading Computer  Online Retall
Business Business Business Unallocated Total

£F- fethsh

BERTH &#E
BEER BIMES TEES FVL Fiak
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THT THET THT
193,312 41,058 25,5616 - 259,886
198,312 40,877 25,5616 - 259,705
- 181 - - 181
198,312 41,058 25,516 - 259,886
17,820 688 (1,228) (24) 17,256
(769) (103) 69) - (941)
16,315
(3,582)
12,733
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIRRAR S o HA B 25 B R B = (4R

6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WHERIBER(E)
The segment assets and liabilities as at 30 September 2022 and RZZEZZFNA=+HZAHEERARE
additions to non-current assets for the period then ended are as follows: UWhBEZAIEPEZAEIRBEEN
™~
Electronic

and Electrical Cosmetic and

Trading Computer  Online Retail
Business Business Business  Unallocated Total

BT et

ERH RBLE
BEXHK BB ZEXH A L

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER) (REER)  (REER) (REER)
HK$000 HK$°000 HK$000 HK$°000 HK$°000

TR TR THER TR TR
Assets BE 272,791 27,064 19,510 2,507 321,872
Liabilities B 123,369 13,092 10,614 4,090 151,165
Additions to non-current assets REFRBEE 8,604 1,481 26 - 10,111
The segment assets and liabilities as at 31 March 2022 and additions to RIEBZZF=A=+—HzZHHEEKSE
non-current assets for the year then ended are as follows: BUARBEZBILEFEZ2ABIERBEED
T~
Electronic

and Electrical Cosmetic and

Trading Computer  Online Retalil
Business Business Business Unallocated Total

EF- bt

BERLH &4k
BEEX EhEB TEXB N k)
(Audited) (Audited) (Audited) (Audited) (Audited)
(fEE2) (&512) (fEE12) (f&512) (&)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THT THL THT THL
Assets BiE 305,362 27,514 20,207 2,842 355,925
Liabilties B 140,478 12,515 10,674 4,089 167,756
Additions to non-current assets NEFMEBEE 16,694 3,036 1,732 = 21,462

BRESEERAR FHHEE-—T-—“"FT-= 31
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6.

32

REVENUE AND SEGMENT INFORMATION (Continued)

The Group’s revenue is generated mainly within Hong Kong, Asia Pacific,
South Africa and Europe.

Revenue

Hong Kong (country of domicile)

Asia Pacific
South Africa
Europe

Other countries

Revenue is allocated based on the country in which the customer is

located.

MOBICON GROUP LIMITED
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Wi Rk o ERER (&)
AEBZWHFERES - DAME - @I
REONESE -
Six months ended
30 September
BEAA=THLKEA
2022 2021
—E-—F —ET-—F
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$’000 HK$’000
THET FET
102,713 114,386
43,125 64,006
68,743 73,367
3,929 7,571
914 556
219,424 259,886
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R ()

6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WERDIER(E)

(a) Contract liabilities (a)
The Group has recognized the following liabilities related to
contracts with customers:

Contract liabilities related to sales of BMEESFoM -
electronic components, electrical BRI RERS
components and equipment BEBEMEHEE

Contract liabilities related to sales of HIHEBKER
computer products, mobile accessories FHERC 14 DA R AR AR 7S
and service income WAEBEHNEE

Contract liabilities related to sales of HEE LR E RN
cosmetic products BHEE

(b) Revenue recognized in relation to contract liabilities (b)

Revenue of approximately HK$2,770,000 (2021: approximately
HK$1,082,000) recognized in relation to contract liabilities for the
six months ended 30 September 2022 related to carried forward
contract liabilities as at 1 April 2022.

BREE
AEECDHRBTIEATFANEHN
BfE:

As at As at

30 September 31 March

2022 2022

RZBZZF i —

hB=+H =—A=+—H

(Unaudited) (Audited)

(REEEZ) (fe&%)

HK$’000 HK$’000

FET FAT

245 1,475

1,705 1,739

12 26

1,962 3,240
RENEERR Z W E

MEE-_TE-_—_FAA=Z1+HI~AE
AZE6HBB(FARR_ZE-__FM@N
A—RABE 26086 BR 2=
BH2,770,0008 T(ZE=—F : 4
1,082,000/ 7T ) °

BRESEERAR FHHEE-—T-—“"FT-= 33
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34

EXPENSES BY NATURE

Cost of inventories expensed

Employee benefit expense (Note 12)

Amortization of intangible assets

Depreciation of right-of-use assets

Depreciation of property, plant and equipment

Provision/(reversal) for impairment of slow-moving
inventories (included in cost of sales)

Expenses related to short-term leases

Provision for impairment of trade receivables
(included in general and administrative expenses)

Reversal of provision for impairment of trade
receivables (included in general and administrative

expenses)
Net foreign exchange losses

(included in general and administrative expenses)

Gain on disposal of property, plant and equipment
(included in general and administrative expenses)

MOBICON GROUP LIMITED
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FERARX
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2EER

Six months ended
30 September
BZENAA=1THLAREA
2022 2021
—E-—F - —F
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$°000 HK$’000
FET FAT
156,916 189,417
27,890 27,397
24 21
3,253 2,878
751 629
2,165 (11)
3,474 3,408
555 343
(497) (52)
1,912 162




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIRRAR S o HA B 25 B R B = (4R

8.

FINANCE COSTS

Interest expense on bank loans
Interest expense on lease liabilities

INCOME TAX EXPENSE

Hong Kong Profits Tax has been provided at the rate of 16.5% (2021:
16.5%) on the estimated assessable profit arising in or derived from
Hong Kong for the six months ended 30 September 2022. Taxation on
overseas profit has been calculated on the estimated assessable profit
for the periods at the rates of taxation prevailing in the countries in which
the Group operates.

The amount of taxation charged/(credited) to the condensed
consolidated interim statement of profit or loss represents:

Current income tax BNHEAFT1S L

- Hong Kong Profits Tax —BBMEH

— Overseas taxation — BINRIE
Deferred tax credit FEIEF IR 2,

— Overseas taxation — I IE
Income tax expense FrEBiFsZ

The Company is exempted from taxation in Bermuda until 2035.

BERASEARLR HHR/E-_FT-_— "FB-=

RITERZ M EFX
HERBZNEMAX

R 2%
Six months ended
30 September
BEhA=+tHLEAEAR
2022 2021
=== —=EF—
(Unaudited) (Unaudited)
(REEZ) (REEER)
HK$’000 HK$’'000
FTHET FET
1,102 859
291 82
1,393 941
FrSHB X

ERENGHBEEE-_E-__FnA=18H
EAREARNBEELSRE TR ZMEHER
BB MIR16.5%( — T~ —F : 16.6%) 2 W
R - BINEN 2 HIRRIA B FT ERR
HAARRERERBRERE R 2B KT

s
= o
>t

BERGAhERER I GEA) 2B
B

Six months ended

30 September
BEAA=1THLAKEAR
2022 2021
—E-—F T4
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$’000 HK$’000
FET FAT
234 81
1,733 3,848
1,967 3,929
(243) (347)
1,724 3,682

AABERLHMERENER  HE-Z
=hERIE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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10.

11.

12.

DIVIDENDS

At a meeting held on 25 November 2022, the directors of the Company
declared an interim dividend of HK$0.005 per ordinary share (2021:
HK$0.005 per ordinary share) for the six months ended 30 September
2022. This interim dividend has not been recognized as a liability at the
reporting date. The interim dividend will be payable on 23 December
2022 to shareholders whose names appear on the Register of Members
of the Company as at 14 December 2022.

EARNINGS PER SHARE

The calculation of basic earnings per share for the six months ended
30 September 2022 is based on the Group’s profit attributable to the
equity holders of the Company of approximately HK$2,587,000 (2021:
approximately HK$7,299,000) and on the weighted average number of
200,000,000 ordinary shares (2021: 200,000,000 ordinary shares) in
issue during the period.

No diluted earnings per share is presented as there were no potential
dilutive ordinary shares in issue during the six months ended 30

September 2022 and 2021.

EMPLOYEE BENEFIT EXPENSE

Salaries, wages and other benefits

10. B2

11.

R-_ZE-—F#+—F-_+RB8T2¢%
A RREEEMRNEE_ZE__F A
A=+RHLANEAZHEHRESRIL @R
0.005% T (== —F : R EMAR0.005
FEIT) c RIRE B H - AP EARR B R ER
BEBE THREBER-_ZE-_=_F+=A
“t+E=HRN TR =F+=A+HMA
BN AN EIRE M R o

BREF
BE-_Z-_—_FhALA=+HULEAEAZE
EXRBF TIEARBERSER ABGR
&= EE R 492,587,000 T (Z B = — 4 ¢
#97,290,000/8 T ) R AR E #1TE Mm%
HN#E S 15 £ 200,000,000 (T = — 4 :
200,000,0000% L 3@A% ) 515 o

HRBE T —FR-_FE-_—FALAZ=T
B NEA Y ETRERTRAEEEEYE
ZEBEE - M ESESREERT

12. EEBABEX

e TEREMER

Six months ended

RIRERA — ER G E

Pension costs — defined contribution plans

EEENF AR
(BREEME)

Total employee benefit expense
(including directors’ remuneration)

306 MOBICON GROUP LIMITED INTERIM REPORT 2022/2023

30 September

BEAA=THLKEAR
2022 2021
—E-—F —ET-—F
(Unaudited) (Unaudited)
(RRER) (REEER)
HK$’000 HK$’000
THET FET
26,590 26,334
1,300 1,063
27,890 27,397




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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13. PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE

ASSETS

Movement of property, plant and equipment, right-of-use assets,
investment properties, goodwill and intangible assets for the six months

ended 30 September 2022:

Net book amount as at 31 March 2022
(Audited) and 1 April 2022 (Unaudited)

Additions
Amortization
Depreciation
Exchange differences

Net book amount as at
30 September 2022 (Unaudited)

R-ZZE-—F=A=+—H
(BEZ) =T
MA—B(REER)Z
EEFE

NE

BiE

nE

R =%

“E--FARZTHZ
%Eﬂ@*%%ﬁ)

13. M1¥ BERRE EAEEE  REW
¥ HEREREE

BE-_Z-_—_HFhAA=1+THLAERZY
¥ BEREE FHREE KREWE -

BB EEZSNT
Property,
plantand Right-of-use  Investment Intangible
equipment assets properties Goodwill assets
nE - BE
k&t ERREE RENF [k BRE&E
HK$000 HK$°000 HK$000 HK$000 HK$'000
TER TER TET TR TET
39,316 8,741 4,685 - 138
8,658 1,453 - - -
= = = = (24)
(751) (3,253) - - -
(6,396) (648) (252) - (24)
40,827 6,293 4,433 - 90

BRESEERAR FHHEE-—T-—“"FT-= 37
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14. TRADE RECEIVABLES 14.

38

The Group normally grants to its customers credit periods for sales of
goods ranging from 7 to 90 days. The following is an aging analysis of
trade receivables, net of allowance for credit losses, presented based on

FEU B 2 R
AEE-RETEPZEEEENMATAE
RTE - AWM AFH 25 2 EKE HER
R(ENEEERERE) REINOT

due dates:

0 to 60 days LT E60H
61 to 120 days 61£2120H
121 to 180 days 121£E180H
181 to 365 days 181£365H

As at As at

30 September 31 March
2022 2022
R-E-_—F N_E__4F
hB=+H —A=+—H
(Unaudited) (Audited)
(REEEZ) (fE&I%)
HK$’000 HK$’000
THET FET
43,752 50,919

2,112 6,612

274 154

303 142

46,441 57,827

The maximum exposure to credit risk at the reporting date is the fair
values of trade receivables. There is no concentration of credit risk
with respect to trade receivables as the Group has a large number of
customers. The Group does not hold any collateral as security in respect
of its trade receivables.
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15.

16.

TRADE PAYABLES
The aging analysis of trade payables presented based on the invoice

15. EREZERR

e E B BRI DT (R B R B Z251)

date is as follows: PN

As at As at
30 September 31 March
2022 2022
R-TBE-—F N_E - —F
hB=+H —A=+—8H
(Unaudited) (Audited)
(REER) (fgE%)
HK$’000 HK$’000
FET FAT
0 to 60 days ZEE60H 22,290 28,533
61 to 120 days 61£2120H 2,497 2,609
121 to 180 days 1212180H 684 309
181 to 365 days 181£365H 1,973 1,880
27,444 33,331

LEASE LIABILITIES 16. HEERE
As at As at
30 September 31 March
2022 2022
R-TBE-—F N_E - —F
NBA=+H =A=+—H
(Unaudited) (Audited)
(REBER) (re:%)
HK$’000 HK$’000
FET FAT
Current lease liabilities BIHAfE&E 4,299 5,929
Non-current lease liabilities JERNEATEEAE 2,401 3,363
6,700 9,292

The Group leases various retail stores, offices premises, warehouses and
equipment under lease agreements.

During the six months ended 30 September 2022, the Group’s operating
lease rental payments relating to short-term leases of approximately
HK$3,474,000 (2021: approximately HK$3,408,000) have been
recognized as expenses and included in “expenses related to short-term
leases” (Note 7).

AEERBEHEHZEELHTEEW - B
DYE  ERREME -

REBEE-_ZE-_—_FhA=F+HILNEA &
SEEZHAEFENCERERS ALY
3,474,000 70 (= F = — £ : #3,408,000
BT) c BEMSEERARY F Wit A (R
HAFREREA S J (7)) °
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17. BORROWINGS 17. BE
As at As at
30 September 31 March
2022 2022
R=ZB==F i
hB=+H —A=+—H
(Unaudited) (Audited)
(RBEX) (fe&%)
HK$’000 HK$’000
FHET FET
Bank borrowings RITIEHE 63,361 66,234
Bank overdrafts RITEX 1,282 3,058
Total Borrowings BEHAE 64,643 69,292
The carrying amounts of the above borrowings A EEERAT BERA
are repayable: BB RMEE :
Within one year —FR 59,941 69,292
Within a period of more than one year but not —ZEWERN
exceeding two years 1,625 -
Within a period of more than two years but not —ERFR
exceeding five years 3,077 -
64,643 69,292

40

All bank borrowings are denominated in Hong Kong dollars, United
States dollars, South African Rand, Euro and Singapore dollars.

The effective interest rates of the short-term bank loans at the reporting
date range from approximately 3.03% to 10.7% (as at 31 March 2022:
2.24% to 7.0%).

The Group’s certain banking facilities are secured by corporate
guarantees issued by the Company.

As at 30 September 2022, investment properties and certain assets
included in “property, plant and equipment” with an aggregate carrying
amount of approximately HK$23,654,000 (as at 31 March 2022:
approximately HK$13,856,000) were pledged as security for certain of
the Group’s bank borrowings.

As at 30 September 2022, bank loans of approximately HK$6,328,000
were guaranteed by the non-controlling interests of a subsidiary,
Mr. Manuel Arnaldo De Sousa Moutinho and were secured by bank
balances and certain assets included in “property, plant and equipment”
of approximately HK$57,000 and approximately HK$6,864,000
respectively.

MOBICON GROUP LIMITED INTERIM REPORT 2022/2023

PARITEES AT « £7T - BIFME -
BT RTINS TTAIE o

REBE - RERITER 2 EREFEN T
#)3.03% 210 7% (M B -_—_F=A=+—
B :2.24%Z7.0%) °

AEBZETRITEERARARELNHR
BIERIEFELR -

R-ZBE-—FHNB=+8 stA W% &
B & 845 | 42 BRE B A £923,654,00078 7T (1A
—T-—&=F=+—H: #913,856,000/8
T ZREMERETEECERIF  EA
AEEETRITEEZERSR -

R-ZZBE-_—FAA=+H: L£TEXY
6,328,000 %5 L EM B A A EIE R =
Manuel Arnaldo De Sousa Moutinho %t 4= Fir#Z
R I LA 5 Bl 457,000 7T K 496,864,000
BITHRITEBR KT A [ - W& k&
ZHETEEEER -
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18. SHARE CAPITAL 18. KK
As at As at
30 September 31 March
2022 2022
R-TB=-——F R4
hA=+H —A=+—H
(Unaudited) (Audited)
(REBER) (fgE%)
HK$’000 HK$’'000
FET FAT
Authorized: JETE
2,000,000,000 ordinary shares of HK$0.10 each FREECA0B T L@
2,000,000,0000% 200,000 200,000
Issued and fully paid: BEITRATE
200,000,000 ordinary shares of HK$0.10 each FREECA0E L BB
200,000,0004% 20,000 20,000

BREISEERAE HPHBES-T-— "FT-= 41
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19. RELATED PARTY TRANSACTIONS

42

Save as disclosed in these financial report, the Group had the following
significant related party transactions during the period:

(a) Particulars of significant transactions between the Group and
related parties are summarized below:

Rental expenses to M-Bar Limited MM-Bar Limited Xz 5 2
e
Purchases from PC Supply Limited HEBREERAF K
and its subsidiaries HIFEA
(“PC Supply Group”) ([EEHEEBEDEER
Sales to PC Supply Group HETEEHEE
Commission income received from 2 UeER Clover Display
Clover Display Limited Limited Z A& A
Commission expense paid to BENEEEEE 2 Ae
PC Supply Group fFsE
Management fee paid to PC ERNEERER
Supply Group R

MOBICON GROUP LIMITED INTERIM REPORT 2022/2023

19. BBALXRS
AE%%ﬁﬁﬁ#&iﬁﬁ?&%%M\ C AREERERA
BUTEABHALRS :
(a) $’§ BEBBATETZCEAR S
BEEtn T
Six months ended
30 September
BZENAA=1THLAREA
2022 2021
—E-—F - —F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Notes HK$’000 HK$’'000
BiEE FET FAT
(i) 1,392 1,519
(ii) 636 499
(i) 929 61
(iii) 4 7
(iii) 275 -
(iv) 42 43
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19. RELATED PARTY TRANSACTIONS (Continued)
(a) Particulars of significant transactions between the Group and
related parties are summarized below: (Continued)

Notes:

)

(i)

V)

M-Bar Limited is a wholly-owned subsidiary of Mobicon Electronic
Supplies Company Limited, is a company beneficially owned by Dr.
Hung Kim Fung, Measure (30%), Ms. Yeung Man Yi, Beryl (30%),
Mr. Hung Ying Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%),
directors and substantial shareholders of the Company. The lease
agreements with M-Bar Limited were entered into at terms agreed
between the contracting parties.

PC Supply Limited is owned as to 99.99% and 0.01% by A Plus
Computer Shop Limited (“A Plus”) and Ms. Yeung Man Yi, Beryl
respectively. A Plus is beneficially owned by Dr. Hung Kim Fung,
Measure (30%), Ms. Yeung Man Yi, Beryl (30%), Mr. Hung Ying
Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), directors and
substantial shareholders of the Company. Sales to and purchases
from PC Supply Group were conducted in the normal course of
business at terms as agreed between the contracting parties.

Commission income/expense received from PC Supply Group was
conducted in the normal course of business at terms as agreed
between the contracting parties.

Management fee paid to PC Supply Group were conducted in
the normal course of business at terms as agreed between the
contracting parties.

ERMEEERAT PHBRE—ZT=—= =

19. BEBALRS (E)
$%lﬁ%WAiﬁﬁZ§K§%%
BT - (58)

(a)

(i

(i)

(v)

M-Bar Limited £ Mobicon Electronic
Supplies Company Limited 2 2 & F}
B ZARBEARAIEEHRETE
%%&@%ﬁﬂo% HEE Lt
(30%) ~ HE T 2 55 4 (20%) R 15 BARR 5
F(20%)BEmBEA o BHM-Bar Limiteda]
Y BEBBIIEITOETHE &
FRETAL ©

*ﬁﬁmﬂﬂ S RIREBEMIES

AR BBEE ) RG8EZ L
%ﬁgg.gg%&o.m%%ﬁé o BEBI
Em$“ﬂ§$%1§%%%ﬁ§%
1(30%) * #BEE T (30%) « HEZE
5‘6;(20%)&%!%%5%;(20%);1:1%
B HESPEEEBETZIHERFTE
RGN —BEBBRPIZITNS A
ATE Z TR T o

BEBMEEREEZMEUAHX
TR —REBBRPRITNETIHE
Z AEFRURER ©

EX(EEAEE SR BN — &
BRI E T R R Y
fif o

F-= 43
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19. RELATED PARTY TRANSACTIONS (Continued) 19. BEBALTRS ()

(b) Included in other receivables of the Group as at 30 September b) RZZE_=—FHLA=+H rx5£EH
2022 were rental deposits paid to M-Bar Limited of approximately & WK IE B 15 B X fFM-Bar Limited
HK$464,000 (as at 31 March 2022: approximately HK$464,000). ZHEE S H464,0008 L (R _F

T ZH®=ZA=+—H : #464,000%
JT) °
(c) Key management compensation (c) TEEEASRM

Six months ended

30 September

BEAA=THLKEA
2022 2021
—E-—F —E-—F
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$°000 HK$’'000
FET FAT
Short-term employee benefits EHEMESET] = -
Post-employment benefits B2 R = -
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