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PRECISION

TSUGAMI

CHINA

Precision Tsugami (China) Corporation Limited is a subsidiary established by
Tsugami Corporation %X &Y 7 X (“Tsugami Japan” or “Controlling Shareholder”),
a renowned Japanese CNC high precision machine tool manufacturer, for its
Chinese undertakings, and has grown into the largest foreign-branded CNC machine
tool manufacturer* in the Chinese machines tools market through 19 years of rapid
development since the business commencement in 2003.

The Company manufactures and sells high-end CNC machine tools including
precision lathes, precision machining centres and precision grinding machines under
the TSUGAMI brand. With its customer orientation, and high speed, high precision
and high rigidity as its quality targets, the Company has been widely recognized by
the industries including automobile parts and components, IT communications and
electronics and industrial automation. The Company’s products are mainly for the
Chinese market, and are also sold, with or without customisations, to Japan, Europe,
the United States, Southeast Asia and other regions through its overseas sales
channels Tsugami Japan.

* According to the industry report prepared by Frost & Sullivan (Beijing) Inc., Shanghai Branch Co. in December 2018.
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RESULTS HIGHLIGHTS
REME

INTERIM RESULTS REPORT FOR THE SIX
MONTHS ENDED 30 SEPTEMBER 2022

The board (the “Board”) of directors (the “Directors”) of Precision
Tsugami (China) Corporation Limited (the “Company”) hereby announces
the unaudited condensed consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months ended
30 September 2022 (the “Period under Review”) together with the
unaudited comparative figures for the corresponding period in 2021.
Such results have been reviewed by the external auditor Ernst & Young
and the audit committee of the Company.
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For the six months ended 30 September

BEAA=1THIXEA

2022 2021
RMB’000, RMB’'000, Period-on-period
except for except for increase/
percentages percentages (decrease)
(unaudited) (unaudited) %
—E-C—F T
AR®T T AREEFTT Gil=iEa)sd
B RS ERaladc i g ORd)
(REEXR) (RgEZ) %
Revenue WA 2,200,360 2,370,339 (7.2%)
Gross profit EF 534,098 658,826 (18.9%)
Gross profit margin FERE 24.3% 27.8% (3.5%)
Profit before tax FR 5 A1 A 442,776 559,836 (20.9%)
Profit attributable to shareholders of R A IR R AR F
the Company 300,693 377,657 (20.4%)
Net profit margin FH=E 13.7% 15.9% (2.2%)
Basic earnings per share (Renminbi (‘RMB”)) SEARREF] (AR T) 0.79 0.99 (20.2%)

2

During the Period under Review, revenue of the Group amounted
to approximately RMB2,200,360,000, representing a decrease of
approximately 7.2% as compared to the same period last year.

During the Period under Review, the Group reached a gross profit
of approximately RMB534,098,000, representing a decrease of
approximately 18.9% as compared to the same period last year.

During the Period under Review, the net profit of the Group
amounted to approximately RMB300,693,000, representing a
decrease of approximately 20.4% as compared to the same
period last year.

During the Period under Review, basic earnings per share

amounted to approximately RMBO0.79, representing a decrease of
approximately 20.2% as compared to the same period last year.
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Principal Place of Business

China Region

No. 2001 Pingcheng Road

Pinghu Economic and Technology Development District
Zhejiang Province, 314200

the People’s Republic of China (the “PRC”)

Hong Kong Region

5/F, Manulife Place

348 Kwun Tong Road, Kowloon
Hong Kong

Principal Share Registrar

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman

KY1-1102

Cayman Islands

Hong Kong Branch Share Registrar
Tricor Investor Services Limited

17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

Compliance Adviser
Halcyon Capital Limited
11/F, 8 Wyndham Street
Central

Hong Kong

Principal Bankers

Hong Kong

Bank of China

The Bank of Tokyo-Mitsubishi UFJ, Ltd. Hong Kong Branch
Sumitomo Mitsui Banking Corporation Hong Kong Branch

PRC

Sumitomo Mitsui Banking Corporation (China) Limited
MUFG Bank (China), Ltd.

Mizuho Bank (China), Ltd.

China Construction Bank Corporation

Stock Code
1651

Company Website
www.tsugami.com.cn
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Period under Review, the COVID-19 pandemic continued
to spread in Eastern China, especially in Shanghai. Under the strict
prevention and control measures, the logistics and production in Eastern
China were greatly affected. Since then, the resurgence of the pandemic
across the country has made it difficult for the manufacturing industry
to organize normal production activities nationwide, and the demand
for CNC machine tools has gradually decreased accordingly. Although
the Group’s order backlog at the end of March was still higher than
the corresponding period of the previous year, the downward trend
of market demand in the following six months became increasingly
apparent. Based on past experience, except for the relatively strong
demand in the new energy vehicle parts and components industry, other
downstream industries have entered a stagnation phase.

For the Period under Review, the Group recorded sales revenue
of approximately RMB2,200,360,000,
approximately 7.2% as compared to the same period last year. The
gross profit decreased by approximately 18.9% as compared to the
same period last year to RMB534,098,000, and the gross profit margin
was approximately 24.3%. The net profit was RMB300,693,000,
representing a decrease of approximately 20.4% as compared to the
same period last year, and the net profit margin was approximately
13.7%.

representing a decrease of

Basic earnings per share amounted to approximately RMBO0.79 for the
Period under Review, representing a decrease of approximately 20.2%
as compared to the same period last year.

In the second half of this financial year, faced with the possibility of an
increasingly severe economic situation, the Company, on one hand,
is committed to reducing costs and managing inventory to resist the
impact of external uncertainties while ensuring revenue, on the other
hand, will continue to actively implement the Group’s medium and long-
term expansion strategy, and continue to invest in the equipment of
Precision Tsugami (Anhui) Corporation* (Z#Z _FIEEHKRGRR A R)
(“Tsugami Anhui”) and the construction of the new factory in Pinghu.
In addition to investing in new technologies and new models to upgrade
existing models, the Company will vigorously strengthen the sales
expansion of key products, adjust and strengthen business outlets, and
explore potential market demand.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN®mEIN

FINANCIAL REVIEW

Revenue

During the six months ended 30 September 2022, the Group’s total
revenue amounted to approximately RMB2,200,360,000, representing
a period-on-period decrease of approximately RMB169,979,000 or
7.2%, The decrease in the total revenue was primarily due to a drop
in the number of orders and delivery of the Company as a result of
the decrease in demand for CNC machine tools in the PRC faced
with the increased uncertainties such as the downward trend of the
domestic economic situation in the second half of the year as well as
the resurgence of the pandemic in many places across the PRC. In
particular, (i) the sales of precision lathes decreased by approximately
RMB203,047,000 or approximately 9.8%, which had a greater impact
on the revenue of the Company; (i) the sales of precision grinding
machines also decreased by approximately 9.2% as compared with the
same period last year; and (i) other machine types such as precision
machining centers recorded a turnaround growth of approximately
26.8% amidst the downturn of the economy, due to the increase in
demand in the new energy vehicle parts and components industry.

The table below sets out the revenue breakdown by product category
for the Period under Review and the same period of last year: (RMB’000)

Bt %5 B 8
A

HE-_T-_—_FAA=Z+AHIAMEA  KEEK
ANEE AN ARKE2,200,360F 7T ° BEFRFH
WA ARE169,979F 7T » WA KT7.2% K
ABERLVEEFRAIEASTF T HEFRHANLE
FRERTITBERIFTEEETEAZHKRE
HIR - THEEERENNTE  BRBIEERS
KA - RARMETEREEH B TR - ()VF%
HIRHERRDHARKE203,047F T - WAL
9.8% ' HARAKBRAFERRK ; (i)EHER
BEFREHBBEN.2%MRE D « R (i) H A&
RER N THR LA AR AETBHITES
KEHEM  EEEFETENBRTESERELY
26.8% °

TREFIN @K EFRBIRERBR S DM
WA (AREBTT)

For the For the
six months six months Year-on-year
ended ended increase/
30 September Proportion 30 September Proportion (decrease)
2022 (%) 2021 (%) (%)
Bz H=E
=HES —T__—F Eik:iiEz]4
hA=+AH it NA=+H it BRCED)
IER1EA (%) L@ A (%) (%)
Precision lathes BEHEK 1,877,570 85.3% 2,080,617 87.8% (9.8%)
Precision machining
centres BEITA L 152,315 6.9% 120,141 5.1% 26.8%
Precision grinding
machines B R 82,048 3.8% 90,383 3.8% (9.2%)
Others* H > 88,427 4.0% 79,198 3.3% 11.7%
Total A 2,200,360 100% 2,370,339 100% (7.2%)

Others include sales of precision thread and from rolling machines, parts and
components and after-sales service income.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

During the six months ended 30 September 2022, gross profit
decreased by approximately 18.9% to approximately RMB534,098,000
as compared to the same period of last year. The overall gross
profit margin was approximately 24.3%, which also decreased by
approximately 3.5 percentage points from approximately 27.8% for the
same period of last year, mainly due to (i) the negative effect of mass
production on the overall gross profit of the Company brought by the
considerable decrease in the number of orders and units produced by
the Company as a result of the decrease in demand for machine tools in
the manufacturing industry in the PRC faced with the uncertainties such
as the downward trend of the domestic economic situation in the second
half of the year and the resurgence of the pandemic in many places
across the PRC; and (i) the considerable decrease in the Company’s
bestselling machine types due to intensifying industry competition amid
the downturn of the domestic economy, which also had a greater impact
on the overall gross profit of the Company.

Other Income and Gains

Other income and gains of the Group primarily consist of bank interest
income, gain on disposal of items of property, plant and equipment,
government grants, compensation income, foreign exchange gains and
others. During the six months ended 30 September 2022, other income
and gains decreased by approximately RMB96,891,000 as compared to
the same period of last year to approximately RMB42,815,000, primarily
due to the one-off insurance compensation income from the fire which
broke out in a production plant of the Group (the “Factory Fire”) (details
of which are set out in the announcement of the Company dated 18
August 2021) of RMB107,403,000 which occurred during the same
period of last year.

Selling and Distribution Expenses

Selling and distribution expenses primarily consist of staff salaries and
benefits, transportation and insurance expenses, warranty expenses,
travelling expenses, office utility expenses, marketing and advertisement
expenses and depreciation costs. During the Period under Review,
selling and distribution expenses of the Group were approximately
RMB75,672,000, accounting for approximately 3.4% of the Group’s
revenue, representing a decrease of approximately RMB3,735,000,
or approximately 4.7%, as compared to the same period last year. It
was mainly attributable to the decrease in shipping and transportation
expenses, and insurance expenses and the decrease in warranty
expenses as a result of the decrease in sales revenue during the Period
under Review.

EEENWE D
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRD N

Administrative Expenses

Administrative expenses primarily consist of salaries and benefits for
management, administrative and financial personnel, administrative
costs, customization and development expenses, depreciation expenses
relating to property, plant and equipment used for administrative
purposes, amortisation expenses for the management information
systems, and other taxes and levies. During the Period under
Review, administrative expenses of the Group was approximately
RMB54,660,000, which represented a period-on-period increase of
approximately RMB8,481,000, or approximately 18.4%, mainly due
to the increase in customization and development expenses and the
increase in depreciation of buildings of Precision Nakatsu (China)
Corporation* (FUEBEMK CL) BRAR]) (“Precision Nakatsu”),
which was a new investment of the Group.

Other Expenses

Other expenses primarily include foreign exchange losses, losses on the
disposal of fixed assets and others. During the Period under Review, the
Group recorded other expenses of approximately RMB4,306,000, which
decreased period-on-period by approximately RMB106,150,000, mainly
due to the special loss arising from the asset loss of approximately
RMB100,000,000 caused by the Factory Fire in the same period of last
year.

Impairment Gains/Losses on Financial Assets

During the Period under Review, impairment gains on financial assets
of the Group amounted to approximately RMB571,000, as compared to
losses of RMB1,591,000 during the same period of last year, mainly due
to the decrease in trade receivables during the Period under Review,
and the decrease in impairment losses of financial assets arising from
changes in fair values.

Finance Costs

During the Period under Review, finance costs of the Group were
approximately RMB70,000 (for the same period of last year:
RMB1,063,000), which was due to the bank bills of the Group yet to be
discounted during the Period under Review.

Income Tax Expenses
During the Period under Review, income tax expenses of the Group
decreased by approximately 22.0% as compared to the same period of

last year to approximately RMB142,083,000, mainly due to the decrease
in revenue and profit before tax.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit for the Period

Owing to the factors described above, the Group’s profit for the six
months ended 30 September 2022 was RMB300,693,000, representing
a decrease of approximately 20.4% or approximately RMB76,964,000 as
compared to the same period of last year.

Liquidity, Financial Resources and Debt Structure

During the Period under Review, the Group continued to maintain
a healthy and solid liquidity position by adopting a prudent financial
management approach on its financing and treasury policies. As at
30 September 2022, total cash and cash equivalents of the Group
amounted to approximately RMB550,576,000 (as at 31 March 2022:
approximately RMB555,433,000). Such decline was mainly due to
the decrease in net operating cash inflows brought by the decrease
in revenue and profit of the Company (for the six months ended 30
September 2022, the net operating cash inflows of the Company were
approximately RMB163,679,000).

As at 30 September 2022, the Group’s cash and cash equivalents were
mainly held in RMB and partly held in Hong Kong dollars and Japanese
yen.

As at 30 September 2022, the Group recorded net current assets of
approximately RMB1,847,968,000 (as at 31 March 2022: approximately
RMB1,655,353,000) and its current ratio, calculated by dividing total
current assets by total current liabilities, was approximately 2.9 times
(as at 31 March 2022: approximately 2.4 times). Capital expenditures for
the six months ended 30 September 2022 amounted to approximately
RMB16,798,000, which was mainly used to fund the addition of factory
buildings and mechanical equipment.

As at 30 September 2022, the Group had no outstanding bank loans
and other borrowings (31 March 2022: nil) and discounted bills with
recourse (31 March 2022: approximately RMB22,094,000), and lease
liabilities amounted to approximately RMB1,996,000 (31 March 2022:
approximately RMB1,634,000).

As at 30 September 2022, the Group’s gearing ratio was approximately
0.08%, calculated by dividing the sum of bank loans and other
borrowings, and lease liabilities by the total equity (31 March 2022:
1.1%).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRD N

Capital Commitments

As at 30 September 2022, the Group had capital commitments
contracted but not provided for amounting to approximately
RMB9,404,000 (as at 31 March 2022: approximately RMB18,782,000).

Significant Investment, Material Acquisition and Disposal of
Subsidiaries and Associated Companies

In order to expand its production capacity, the Group invested in
fixed assets of approximately RMB16,798,000 during the Period
under Review, including approximately RMB4,309,000 in buildings,
approximately RMB7,894,000 in machinery and equipment and
approximately RMB4,595,000 in other investments.

To satisfy the high demand for CNC machine tools in the PRC market,
the Group has planned ahead to increase production capacity of the
Company in the future. In October 2021, a new company Precision
Nakatsu was incorporated in Pinghu with a registered share capital
of US$35,000,000. Under the investment project, a land parcel of
approximately 50,000 square metres and plant and ancillary buildings
of approximately 25,800 square metres have been acquired. As at
30 September 2022, fixed assets of approximately RMB77,582,000
have been recognized, including factory buildings of approximately
RMB47,924,000 and land use rights of approximately RMB29,658,000.
The project is expected to have a production capacity of 4,000 to
4,500 units of CNC precision machine tools in the future with an annual
production value of RMB1,000,000,000.

Save as disclosed above, the Group did not hold any other significant
investment, nor did the Group make any material acquisition or disposal
of subsidiaries and associated companies during the Period under
Review.

Charge on Assets

As at 30 September 2022, apart from the bank deposits of approximately
RMB8,988,000 (as at 31 March 2022: approximately RMB15,498,000)
pledged by the Group to banks in relation to the issue of notes payable,
the Group had no other assets charged to any financial institutions.

Contingent Liabilities

As at 30 September 2022, the Group had no material contingent
liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Currency Risk and Management

Apart from a few overseas businesses settled in Japanese yen and US
dollars, the sales and procurement by the Group are mainly denominated
in RMB, therefore the management of the Group believes that the
Company does not have significant foreign exchange risk.

During the Period under Review, the Group did not enter into any foreign
currency forward contracts or use any derivative contracts to hedge
against its exposure. The Group manages its currency risk by closely
monitoring the movement of the foreign currency rates and may consider
hedging significant foreign currency exposure should the need arise.

Future Plans for Material Investments or Capital Assets

Save as disclosed in this report, on 30 September 2022, the Group,
in order to further expand the production capacity of the Company,
planned to expand two new factory buildings within Precision Nakatsu,
with a gross floor area of approximately 20,000 square metres and a
total investment of approximately RMB150 million in construction works
and ancillary facilities. The new plants are scheduled to commence
operation in January 2024 and are expected to increase the production
capacity of machine tools by approximately 2,000 units per year and
increase the production value by approximately RMB500 million. The
investment amount is mainly financed by Precision Nakatsu’s internal
financial resources.

Employees and Remuneration Policy

As at 30 September 2022, the Group employed 2,309 employees (as
at 31 March 2022: 2,262), of whom 11 (as at 31 March 2022: 11)
were transferred employees from the Controlling Shareholder. The
Group’s staff costs (including salaries, bonuses, social insurance,
commercial insurance and provident funds) amounted to approximately
RMB186,813,000 in aggregate (including directors’ emoluments) (for the
six months ended 30 September 2021: RMB153,339,000), representing
approximately 8.49% of total revenue of the Group during the Period
under Review.

The Group offers attractive remuneration packages, including
competitive fixed salaries plus performance-based annual bonuses, and
continuously provides specialized training to its employees to promote
their upward mobility in the organization and foster employee loyalty.
The Group’s employees are subject to regular job performance reviews
bearing on their promotion prospects and compensation. Remuneration
is determined with reference to market norms and individual employee’s
performance, qualifications and experience.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN®mEIN

OUTLOOK

Looking into the second half of the financial year, given that the
COVID-19 pandemic and other factors that have a significant impact
on the economic environment have seen no signs of adjustment and
may face the possibility of an increasingly severe economic situation,
the Group will take a more cautious approach to the performance in the
second half of the financial year.

On one hand, the Group is committed to reducing costs and managing
inventory to resist the impact of external uncertainties while ensuring
revenue. On the other hand, the Group will continue to actively
implement the Group’s medium and long-term expansion strategy,
continue to invest in the equipment of Tsugami Anhui and continue the
construction of the new factory in Pinghu. In addition to investing in new
technologies and new models to upgrade existing models, the Group will
vigorously strengthen the sales expansion of key products, adjust and
strengthen business outlets, and explore potential market demand.

The Group firmly believes that amid the major trend of upgrading and
transformation of the PRC’s manufacturing industry, despite cyclical
market adjustments, the CNC machine tool market remains in the long-
term rapid development phase. The Group will remain committed to
introducing more customers to use the Group’s products and take
the Group’s services in order to achieve long-term development of the
Company.

EVENTS AFTER THE END OF THE PERIOD
UNDER REVIEW

After the Period under Review and up to the date of this report, the
Board was not aware of any significant events relating to the business or
financial performance of the Group.

INTERIM DIVIDENDS

The Board declared the payment of an interim dividend of HK$0.4 per
share for the six months ended 30 September 2022 (2021: HK$0.4) to
the shareholders of the Company whose names appear on the register
of members of the Company as at Thursday, 8 December 2022, the
payment of which is expected to be made on Monday, 9 January 2023.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed for the period
from Tuesday, 6 December 2022 to Thursday, 8 December 2022 (both
days inclusive), during which no transfer of shares will be registered.
In order to be eligible for the interim dividend, all transfers documents
accompanied by the relevant share certificates must be lodged with the
Company’s Hong Kong share registrar, Tricor Investor Services Limited,
at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not
later than 4:30 p.m. on Monday, 5 December 2022.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

There was no purchase, sale and redemption of any listed securities of
the Company by the Company or any of its subsidiaries for the Period
under Review.
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OTHER INFORMATION

PUBLIC FLOAT

Based on information that was publicly available to the Company and
to the best knowledge of the Board, as of the date of this report, the
Company maintained the public float requirement as prescribed under
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”) of not
less than 25%.

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVES IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2022, the interests and short positions of the
Directors and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”) which will have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the Directors and
chief executives are taken or deemed to have under such provisions
of the SFO), or which will be required, pursuant to section 352 of the
SFO, to be recorded in the register maintained by the Company referred
to therein, or which will be required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”), to be notified to
the Company and the Stock Exchange, were as follows:

NREFRE

REAFTARREHNENARESTSHA -
BEARERE  ARFABKEBBARIMA
PRam ([BeARFr]) s EmARR (T EmRAD
FRETEAT DR 26% N R RIFIXE -

EERBESTHRAEBRAQ T REEBE
EHRe - MEROREEETFHREENE

wmRRE

RZE-_—_FhhA=Z1TH  ARREZERESTT
BABRARRSREMMAEEE (EERES
MEEIEFIEXVES) Bk - RGN RERE
FHBRIEES R EKRMIEXVEET7 k8D EB
BEMERANFMBRANEZRAE (BIEES
RESITRABREES RBAEEANEBRT
FHES R AEENEERAR)  IREES
K B 6 15) 25 352 {5 78 R 83 A AR 1 R AR B s 6451
FIEEMECMOER AR - SRIE ETRA
Bisk+FATEl E M ITAESHITERR HNIZE
SFRI([ZESFA ) BAE AR QR K FTay i
mMORBEWT

() The Company () AN

Name of Long/short Number of Percentage of

Director Position positions Capacity shares held Note issued shares
P&k s EERTREA

Esps Bt #Ee /KR 54 ] Mzt ZAD

Tang Donglei Chairman, chief executive officer ~ Long position Beneficial owner 150,000 1 0.039%

and executive Director

ERE FRERITRERRNTES e R

Note: BfI5E -

1. This represents the shares beneficially held by Dr. Tang Donglei in his 1. BEREHELUREBA SO EREBENRG -

personal capacity.
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() Associated corporation (within the meaning of Part XV of ()

the SFO) - Tsugami Japan

OTHER INFORMATION
HttE

) - BFEE

Number of
shares held in

HHLE (EHREFRHEROAEXV

Percentage of
shareholding in

Name of Long/short the associated the associated
Director Position positions Capacity corporation Note corporation
RIEBEEN ERBEEN
#E B #e/ %A E27) R E Wizt RERDL
Tang Donglei Chairman, chief executive officer ~ Long position Beneficial owner 8,500 1 0.017%
and executive Director

ERE FRRTHESFRANTES e ERBAEA

Takao Nishijima  Non-executive Director Long position Beneficial owner 414,000 2 0.828%

ok FHITEF e ERmBA

Mami Matsushita  Non-executive Director Long position Beneficial owner 12,000 3 0.024%

IWTEZ FaTES e ERBEA

Motoi Yamada Non-executive Director Long position Beneficial owner 7,000 4 0.014%

WEE FHTES e ERmBA

Notes: BREE -

1. This represents the shares beneficially held by Dr. Tang Donglei in his 1. EEESHETUREBEASHERZFENRG -
personal capacity.

2. This represents the shares beneficially held by Mr. Takao Nishijima in his 2. FEEIEMAELEUEEASNESHEORD -
personal capacity.

3. This represents the shares beneficially held by Ms. Mami Matsushita in her 3. EMTEEZTUHBEASHEREEHRG -
personal capacity.

4. This represents the shares beneficially held by Mr. Motoi Yamada in his 4. BILHELSEUEEASHDESHEORD

personal capacity.

Except as disclosed above, as at 30 September 2022, none of the
Directors or chief executive of the Company was interested or deemed
to be interested in the long and short positions in the shares, underlying
shares and/or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which will be
required to be (i) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (ii) recorded in
the register maintained by the Company as required pursuant to section
352 of the SFO as aforesaid; or (iii) notified to the Company and the PN/

Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Substantial shareholders’ interests or short positions in the
shares and underlying shares of the Company

As at 30 September 2022, so far as any of the Directors or chief
executive of the Company is aware, the following persons/entities had,
or were deemed to have, interests or short positions in the shares or
underlying shares of the Company, which will have to be notified to the
Company and the Stock Exchange pursuant to provisions of Divisions
2 and 3 of Part XV of the SFO or which ought to be recorded in the
register of the Company required to be kept under section 336 of the

SFO:

FTERRRADANRG KR EERD 5
BNESIAR

RZZEZ_FAA=+H  BREMRRARESN
RSITHRAEMA  TIAL/ ERVAQA
B0 sk AR RA AR (0 7 A SR (E B IRIBRE 5 2
HIERPIEXVEBE2 REID BGERME AR
7 MBS X Pk A AR R RIRIR E 5 & B S 15 B
EIBIHRATHFENELMOERIARAT ¢

Name of substantial Long/short Number of Percentage of
Shareholder positions Capacity shares held Note issued shares
HEBTREDZ
TERREE R/ KR 51 Frs R0 8 B brst BOL
Tsugami Japan Long position Beneficial owner 270,000,000 1 70.90%
BAE ) BEREAA
FIL Limited Long position Interest held by controlled 23,399,000 2 6.14%
o) corporation(s)
REFBEFAZER
Pandanus Associates Inc. Long position Interest held by controlled 283,399,000 2 6.14%
a5 corporation(s)
REFERAZER
Pandanus Partners L.P. Long position Interest held by controlled 23,399,000 2 6.14%
we corporation(s)
REFERAZER
FMR LLC Long position Interest held by controlled 19,446,603 3 5.11%
wE corporation(s)
REFEFAZER
Notes: B 5
1. The 270,000,000 shares were beneficially owned by Tsugami Japan. 1. 270,000,000 8D R BAE EEwmiFA ©
2. Pandanus Associates Inc. held 100% interests in Pandanus Partners L.P., which 2. Pandanus Associates Inc.$§4Pandanus Partners

in turn held 37.01% interests in FIL Limited. FIL Limited held 100% interests in FIL
Asia Holdings Pte Limited, which was deemed to be interested in 20,999,000 shares
of the Company in long position. Furthermore, FIL Limited held 82.00% interests
in 483A Bay Street Holdings LP, which was deemed to be interested in 2,400,000
shares of the Company in long position. Therefore, each of Pandanus Associates
Inc. and Pandanus Partners L.P. was deemed to be interested in 23,399,000 shares

of the Company in long position held by FIL Limited.
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3. The 19,446,603 shares of the Company in long position comprised 4,787,150
shares directly held by FIAM LLC and 14,659,453 shares directly held by Fidelity
Management & Research Company LLC. FIAM LLC and Fidelity Management &
Research Company LLC are wholly-owned subsidiaries of FMR LLC, which was
deemed to be interested in 19,446,603 shares of the Company in long position.

Except as disclosed above, as at 30 September 2022, the Directors and
chief executive of the Company were not aware of any persons/entities
(other than the Directors or chief executive of the Company) who had,
or were deemed to have, interests or short positions in the shares or
underlying shares of the Company which will have to be notified to the
Company and the Stock Exchange pursuant to provisions of Divisions
2 and 3 of Part XV of the SFO or which ought to be recorded in the
register of the Company required to be kept under section 336 of the
SFO.

SHARE OPTION SCHEME

During the period from 1 April 2022 to the date of this report, the
Company did not have any subsisting share option scheme.

CHANGES IN INFORMATION OF DIRECTORS
AND CHIEF EXECUTIVE

The changes in information of the Directors during the period from 1
April 2022 to the date of this report are set out as follows:

Mr. Motoi Yamada, a non-executive Director, ceased to be a senior
advisor and the general manager of administration of Tsugami Japan.

Save as disclosed above, as of the date of this report, there has been
no change in the information of the Directors and the chief executive of
the Company required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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OTHER INFORMATION

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

During the Period under Review, the Company has adopted the
Corporate Governance Code and Corporate Governance Report (the
“CG Code”) contained in Appendix 14 to the Listing Rules as its own
code of corporate governance. Code provision C.2.1 of the CG Code
stipulates that the roles of Chairman and Chief Executive Officer should
be separate and should not be performed by the same individual. Dr.
Tang Donglei has been both the Chairman and Chief Executive Officer
of the Company with effect from 1 April 2022. Notwithstanding the said
deviation, the Board believes vesting the roles of both the Chairman and
the Chief Executive Officer in the same person can provide consistent
leadership, facilitate prompt execution of the Group’s business
strategies and boost operation effectiveness and will not impair the
balance of power and authority, as all major decisions must be made in
consultation with the Board as a whole and there are three independent
non-executive Directors who are in the position to provide independent
insights to the Board. The Board will periodically review the effectiveness
of this arrangement by taking into account the circumstances of the
Group as a whole. Except as disclosed above, the Company has
complied with the code provisions as set out in the CG Code during the
Period under Review.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED COMPANIES

The Company has adopted the Model Code as the code of conduct in
respect of transactions in securities of the Company by the Directors.
Having made specific enquiries with all the Directors, the Company
confirms that all the Directors have complied with the required standard
as set out in the Model Code during the Period under Review.
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REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the Group’s
unaudited condensed consolidated interim financial results for the
six months ended 30 September 2022 including the accounting
principles and standards adopted by the Group and discussed with
the management in respect of the auditing, risk management, internal
control and financial information. At the request of the Board, the
Company’s external auditor, Ernst & Young, has carried out a review
of the unaudited condensed consolidated interim financial results in
accordance with Hong Kong Standard on Review Engagement 2410
issued by the Hong Kong Institute of Certified Public Accountants.

By order of the Board

Precision Tsugami (China) Corporation Limited

Dr. Tang Donglei

Chairman, Chief Executive Officer and Executive Director
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INDEPENDENT REVIEW REPORT
BAFERARS

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

ERMARRE
Ath— 2748

EY:x

Independent review report
To the board of directors of Precision Tsugami (China) Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
22 to 44, which comprises the condensed consolidated statement of
financial position of Precision Tsugami (China) Corporation Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 September
2022 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 /nterim Financial
Reporting (“IAS 34”) issued by the International Accounting Standards
Board (the “IASB”). The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”). A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHEAREREREMEZEKRER

For the six months ended 30 September 2022 HZE=—T==F A A=1+HILEA

For the six months ended
30 September
BE-ZE-_—_FhA=+H

WER@EA
2022 2021
—E_ —T-—
Notes RMB’000 RMB’000
B aE AR#ETF T AREFT
(Unaudited) (Unaudited)
(FRABER) (RAE&ER)
REVENUE 'ON 8 2,200,360 2,370,339
Cost of sales $HE A (1,666,262) (1,711,513)
GROSS PROFIT EF 534,098 658,826
Other income and gains H At I A R U 75 42,815 139,706
Selling and distribution expenses HE R DR (75,672) (79,407)
Administrative expenses TTHRX (54,660) (46,179)
Impairment gains/(losses) on financial & RIEEREY T (EE)
assets 571 (1,591)
Other expenses HMA (4,306) (110,456)
Finance costs Bl & A AR (70) (1,063)
PROFIT BEFORE TAX BRBE AT 3 A 6 442,776 559,836
Income tax expenses FSH X 7 (142,083) (182,179)
PROFIT FOR THE PERIOD R 300,693 377,657
TOTAL COMPREHENSIVE INCOME HAZMHUzE4EEE
FOR THE PERIOD 300,693 377,657
Attributable to: BN A B4
Owners of the parent ISYNCIET PPN 300,693 377,657
For the six months ended
30 September
BEALA=1THLAEA
2022 2021
—_E__ —EF-—
RMB RMB
AR ABR#T
(Unaudited) (Unaudiited)
(FRABER) (CRAEER)
EARNINGS PER SHARE BRAEEREEFEA
ATTRIBUTABLE TO ORDINARY EEERER
EQUITY HOLDERS OF THE PARENT
Basic and diluted ERN#E
— For profit for the period — B s A 9 0.79 0.99
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RIS B RS MR &

30 September 2022 BE-_T-=—FhA=+RHINEA

30 September 31 March
2022 2022
—=E—— —EE —dE
hB=+HB =RA=+—8H
Notes RMB’000 RMB’000
B 5 ARET T ARET T
(Unaudited) (Audiited)
(RAZEZ) (K &%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BB k& 10 536,853 549,841
Right-of-use assets FREEE 73,465 73,303
Intangible assets ELEE 5,158 5,533
Investments in associates HEE NRINRE 2,800 =
Deferred tax assets IR IEE B 23,396 16,306
Total non-current assets ERBEERE 641,672 644,983
CURRENT ASSETS REBEE
Inventories FE 1,068,963 1,033,543
Trade and notes receivables U E 508 Mk EiE 11 1,146,990 1,212,871
Prepayments, other receivables and TETFIA - Hb B IE R M EE
other assets 56,335 50,743
Pledged deposits BEERER 8,988 15,498
Cash and cash equivalents RERBFEEFEY 550,576 555,433
Total current assets MBI EERE 2,831,852 2,868,088
CURRENT LIABILITIES REEE
Trade and notes payables BT E SRIERER 12 703,214 820,172
Other payables and accruals H b sE MR ERE A 201,044 299,132
Interest-bearing bank and other FHEIRIT R E A AR
borrowings 138 - 22,094
Lease liabilities HEBE 1,996 1,634
Tax payable PRI 66,150 58,216
Provision A 11,480 11,487
Total current liabilities mB B ERRE 983,884 1,212,735
NET CURRENT ASSETS REBEEFE 1,847,968 1,655,353
TOTAL ASSETS LESS CURRENT EEHABERABERS
LIABILITIES 2,489,640 2,300,336
NON-CURRENT LIABILITIES kRBARE
Lease liabilities HEBE 1,890 1,107
Deferred tax liabilities BETRIBEE 69,605 50,920
Other liabilities HEMBE 10,900 9,700
Deferred income FEIEUT A 16,843 17,267
Total non-current liabilities EREEERRE 99,238 78,994
Net assets EEFE 2,390,402 2,221,342
EQUITY s
Equity attributable to owners of the & X F#HEA ARBLAER
parent
Issued capital BEITAR AR 319,836 319,836
Reserves i 2,070,566 1,901,506
Total equity DA 2,390,402 2,221,342
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERAREREREER

For the six months ended 30 September 2022 HEZE—ZF——&Fh A =+HINEA

Attributable to owners of the parent

EEREAREEAZER
Share Statutory
Issued Merger premium reserve Retained
Capital reserve* reserve* fund* profits* Total
et ROHE EERE FrEEER
EBITRA R > E&* REEF* AE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ANREFT NREFT AREFT AREFT AREFT AREFT
At 1 April 2022 (audited) R=ZF=—F
MA—H (&H\#&%) 319,836  (39,964) 327,267 251,809 1,362,394 2,221,342
Total comprehensive HR2EKE
income for the period 1ExR - - - - 300,693 300,693
Dividend distribution % Bk - - - - (131,633) (131,633)
At 30 September 2022 R-ZZB-—F
(unaudited) hB=+H
(REER) 319,836  (39,964) 327,267 251,809 1,531,454 2,390,402
Attributable to owners of the parent
EENEAREA A ER
Share  Statutory
Issued Merger  premium reserve  Retained
Capital reserve” reserve® fund* profits* Total
BT aft BRHEE EERE FEE#ER
L & fEfE* e+ RBHAM #E
RMB’000 RMB’'000 RMB’000 RMB’'000 RMB’000 RMB’000
ARETT ARET T ARET T ARETF T AREFT ARKF T
At 1 April 2021 (audited) R=F=—%#
MA—HB (RER) 319,836 (89,964) 327,267 176,207 975,002 1,758,348
Total comprehensive N2 HEK =BT
income for the period - - - - 377,657 377,657
Dividend distribution A% B ik = = = - (79,158) (79,158)
At 30 September 2021 R-ZB=_—F
(unaudited) hB=+H
(RERZ) 319,836 (39,964) 327,267 176,207 1,273,501 2,056,847
These reserve accounts comprise the consolidated reserves of RMB2,070,566,000 RERERAEN TR T -_—FHnA=+

and RMB1,737,011,000 in the condensed consolidated statements of financial
position as at 30 September 2022 and 2021, respectively.

AREBAGEMBRARTRGEREE  DRAAR
¥2,070,566F 7t R AR#1,737,011F 7T °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHERGERERER

For the six months ended 30 September 2022 HZE=-T==FhA=+HILEA

For the six months ended
30 September

BERALA=TH
1E 7518 A
2022 2021
Sg==4F e =
Notes RMB’000 RMB’000
i AR¥FT AREFT
(Unaudited) (Unaudiited)
(FRAZEF%) (RA&#FZ)
CASH FLOWS FROM OPERATING K& ZIBHRERE
ACTIVITIES
Profit before tax B A5t A A 442,776 559,836
Adjustments for: FEIFEH
Finance costs ZURID RN 70 1,063
Interest income 2 WA 6 (5,875) (5,865)
(Reversal of provision)/provision for FEURE S FERE (B ERE ), BiE
trade receivables 6 (285) 885
(Reversal of provision)/provision for BARBEAEAHEEHTAEM
financial assets at fair value through REWE s S REERE (BER
other comprehensive income [E), Bt 6 (281) 898
(Reversal of provision)/provision for FEERIE o HAh U IE R S E
prepayments, other receivables and -
other assets B (BRI B 6 (5) 338
Net loss/(gain) on disposal of items of HEWE « MiEKREEE FIEL
property, plant and equipment (Wzs) 6 206 3)
Depreciation of property, plant and Y - BEREETE
equipment 6 28,867 25,839
Depreciation of right-of-use assets FRAEEENE 6 2,304 1,762
Reversal of impairment loss of FE M EREED
inventories 6 (216) (9,215)
Amortisation of intangible assets BB S 6 693 580
468,344 575,588
Decrease/(increase) in pledged deposits WL fER ZEH B WA FEZOR LD (1 0)
for notes payable 6,510 (4,857)
Increase in inventories FEIE N (35,204) (74,192)
Decrease/(increase) in trade and notes  FEURE 53018 R Z R /(35 0)
receivables 66,447 (299,064)
Increase in prepayments, other TR FRIR - H b EUWRIE &
receivables and other assets H b & EE (5,587) (71,243)
(Decrease)/increase in trade and notes  JERE 5 7B M Z=E CRid), /0
payables (116,958) 367,841
(Decrease)/increase in other payables — EfhEN FIE N FERTE R Ol ),/ 1N
and accruals (6,434) 9,990
Increase in other liabilities Hh & FEI1E N 1,200 1,200
Decrease in contract liabilities aREERD (91,654) (68,183)
Decrease in deferred income FEEW AR (424) (309)
(Decrease)/increase in provision B CRd) /18 (7) 2,409
Cash generated from operations KESEEELRIR S 286,233 439,180
Income taxes paid BT TSR (122,554) (121,129)
Net cash flows from operating RETHRSRERATH
activities 163,679 318,051
Continued/...
&/
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
RIS RRERERER (A)

For the six months ended 30 September 2022 HZE=—T==F A A=1+HILEA

For the six months ended
30 September

BERA=1+H
<18 A
2022 2021
=g ==14F —E-—F
Notes RMB’000 RMB’'000
Bt EE ARH¥FT AEEFT
(Unaudited) (Unaudited)
(FRABER) (R#EEFR)
CASH FLOWS FROM INVESTING RETHRERE
ACTIVITIES
Interest received B EIS 5,875 5,865
Purchases of items of property, plant  HEEW¥%¥ - K= KR EEB
and equipment (16,798) (27,239)
Investments in associates HEE N RIRE (2,800) —
Proceeds from disposal of items of HEWE - BKERFHEHIEE FTSHKIE
property, plant and equipment 623 7,773
Purchases of intangible assets BEETEE (318) (98)
Net cash flows used in investing RETHEESHRLEFEHE
activities (13,418) (13,699)
CASH FLOWS FROM FINANCING METHRERE
ACTIVITIES
(Repayment)/addition of bank loans (1B8), /g RITER (22,094) 24,421
Dividends paid B E (131,633) (79,158)
Interest paid EfRHE (70) (1,063)
Principal portion of lease payments HESNNEASEH S (1,321) (1,023)
Net cash flows used in financing MEETHEESRLEFE
activities (155,118) (56,823)
NET (DECREASE)/INCREASE IN ReRALEEY ORD) BmEE
CASH AND CASH EQUIVALENTS (4,857) 247,529
Cash and cash equivalents at beginning Ei##3E & KIR & HEY
of period 555,433 430,115
CASH AND CASH EQUIVALENTS AT HiIAMWIRERESZEY
END OF PERIOD 550,576 677,644
ANALYSIS OF BALANCES OF CASH R&REBESZBEYHNLERD
AND CASH EQUIVALENTS
Cash and cash equivalents BeRIREZEEY 550,576 677,644
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CORPORATE INFORMATION

The Company is a limited liability company incorporated in
the Cayman lIslands on 2 July 2013, and its shares have been
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 25 September 2017. The
registered office address of the Company is PO Box 309, Ugland
House, Grand Cayman KY 1-1104, Cayman Islands.

The Company is an investment holding company. During the
period, the Group was primarily involved in the manufacture
and sale of computer numerical control (‘CNC”) high precision
machine tools.

In the opinion of the directors of the Company (the “Directors”),
the holding company and the ultimate holding company
of the Company is Tsugami Corporation (the “Controlling
Shareholder”), a company incorporated in Japan whose shares
are listed on the Tokyo Stock Exchange.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 September 2022 has been prepared in
accordance with IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
March 2022.

RIS B E R A

30 September 2022 BE-_T-=—FhA=+RHINEA

1.

REEHR

RARRAB—RRZT—=FtA=ZHE
FERSTMAINERAA » AR
ME-_ZE—tFNAA-THEEESR
BBMEXSIMAERLR ([BXHR]) E
RETM o NAE FEMHAEAI APO Box
309, Ugland House, Grand Cayman KY
1-1104, Cayman Islands °

ARAD—RRELRBAF - NEEH
NEBERBAERBFEHN((BED S
RREMR R RIS R IHE o

ARAEZ([EE])RR  ARAER
REMEREERAT (MERRR]) KR
ERVAI  —RIRBEARFEMKLEE
BPERRESFXSHM EMOAF -

im hl B 2

BE_Z_—_FNLA=ZFTHLAAAN
FHEIRSRRAR G IS E R TR IR PR & Ar
R B 3457 B & Am B o HIRS
B EHEERT TEEREREEESF
MBmERINSHTEERRERER
WMEAREBBEE T - —F=A=+
—BILEFEMNEZFREMBRE —HH

i
e ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS ARSI ERME

30 September 2022 HE-_T-_—FhA=1+HINHEA

3.

28

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2022, except for the adoption of the following revised International
Financial Reporting Standards (“IFRSs”) for the first time for the
current period’s financial information.

Amendments to IFRS 3 Reference to the Conceptual
Framework

Amendments to IAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to IAS 37 Onerous Contracts — Cost of Fulfilling a
Contract

Annual Improvements to IFRS ~ Amendments to IFRS 1, IFRS 9,

Standards 2018-2020 lllustrative Examples accompanying

IFRS 16, and IAS 41
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R AR S M B ERME

30 September 2022 BE-_T-=—FhA=+RHINEA

3. EBXMNBERKE (&)

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described below:

(@)

Amendments to IFRS 3 replace a reference to the previous
Framework for the Preparation and Presentation of
Financial Statements with a reference to the Conceptual
Framework for Financial Reporting issued in June 2018
without significantly changing its requirements. The
amendments also add to IFRS 3 an exception to its
recognition principle for an entity to refer to the Conceptual
Framework to determine what constitutes an asset or a
liability. The exception specifies that, for liabilities and
contingent liabilities that would be within the scope of IAS
37 or IFRIC 21 if they were incurred separately rather than
assumed in a business combination, an entity applying
IFRS 3 should refer to IAS 37 or IFRIC 21 respectively
instead of the Conceptual Framework. Furthermore,
the amendments clarify that contingent assets do not
qualify for recognition at the acquisition date. The Group
has applied the amendments prospectively to business
combinations that occurred on or after 1 April 2022. As
there were no contingent assets, liabilities and contingent
liabilities within the scope of the amendments arising in
the business combination that occurred during the period,
the amendments did not have any impact on the financial
position and performance of the Group.

RETBEREFBRELENNEE T E
BN

(a)

BRI B m S ERIEIHAERT A
BRTENR-_ZE-NFERAMR
B [ RERSAER] O R
HE 2 HBEREMER]ORE
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&1 7N IR AE B R B 75 e o R RN SR 3 5%
FMA—BEEFIKRIBN - BIEEA
DERFERRETEERBE
MR - ZBIINMERRTE - BN
AREBNER S ERIFEI7HNK
BRMERERBEZEEFE 215
HEANBBERIBREMNS -
MZERBEDEBEL - MIER
EBAotPEE - QIERABREM
BREENEIFNEEED FIZ
ZER S EREI7 R KBERE
BRERBZESF215% - M3k
BESHEDR - BESN - RIERT BB
BEESNNAENREABRIBOK
o REBDIZAEEEEER
“EC_HFMA-HRZEBERLE
MEBAHEBZFER - i
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EI B AR S B S B R B R

30 September 2022 HE-_T-_—FhA=1+HINHEA

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

3.

30

(b)

Amendments to IAS 16 prohibit an entity from deducting
from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing
that asset to the location and condition necessary for it
to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds
from selling any such items, and the cost of those items,
in profit or loss. The Group has applied the amendments
retrospectively to items of property, plant and equipment
made available for use on or after 1 April 2022. Since there
was no sale of items produced while making property,
plant and equipment available for use on or after 1 April
2022, the amendments did not have any impact on the
financial position or performance of the Group.

Amendments to IAS 37 clarify that for the purpose of
assessing whether a contract is onerous under IAS 37,
the cost of fulfilling the contract comprises the costs that
relate directly to the contract. Costs that relate directly to
a contract include both the incremental costs of fulfilling
that contract (e.g., direct labour and materials) and an
allocation of other costs that relate directly to fulfilling that
contract (e.g., an allocation of the depreciation charge
for an item of property, plant and equipment used in
fulfilling the contract as well as contract management and
supervision costs). General and administrative costs do
not relate directly to a contract and are excluded unless
they are explicitly chargeable to the counterparty under the
contract. The amendments are effective for annual periods
beginning on or after 1 April 2022 and shall be applied
to contracts for which an entity has not yet fulfilled all its
obligations at the beginning of the annual reporting period
in which it first applies the amendments. Earlier application
is permitted. Any cumulative effect of initially applying the
amendments shall be recognised as an adjustment to the
opening equity at the date of initial application without
restating the comparative information. The amendments
are not expected to have any significant impact on the
Group’s financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R AR S M B ERME

30 September 2022 BE-_T-=—FhA=+RHINEA

3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

(d)

Annual Improvements to IFRS Standards 2018-2020
sets out amendments to IFRS 1, IFRS 9, lllustrative
Examples accompanying IFRS 16, and IAS 41. Details of
the amendments that are applicable to the Group are as
follows:

IFRS 9 Financial Instruments. clarifies the fees that an
entity includes when assessing whether the terms of a
new or modified financial liability are substantially different
from the terms of the original financial liability. These fees
include only those paid or received between the borrower
and the lender, including fees paid or received by either the
borrower or lender on the other’s behalf. The Group has
applied the amendments prospectively to financial liabilities
that are modified or exchanged on or after April 2022. As
there was no modification of the Group’s financial liabilities
during the period, the amendment did not have any impact
on the financial position or performance of the Group.

IFRS 16 Leases: removes the illustration of payments from
the lessor relating to leasehold improvements in lllustrative
Example 13 accompanying IFRS 16. This removes potential
confusion regarding the treatment of lease incentives when
applying IFRS 16.

4. OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one reportable

operating segment, which is the manufacture and sale of CNC
high precision machine tools. Since this is the only reportable
operating segment of the Group, no further operating segment
analysis thereof is presented.

The Group solely operates in Mainland China and all of the non-
current assets of the Group are located in Mainland China.

3.

EHRENBERKE (&)

d TEERFBHREEN-_FT-N\FE
“E_TFENERME I FIER
BIER R M5 S RIS 1 5% - BIBR B
BHRELEREN - BRMBERE
2RI 55 16 55 B8 Ff /0 3 AR 86 17 S B
BEstERE41RMER] - BA
RAKEMETHRmT

B E R EOR €M T
B :BAET EBATMTETX
KEREMBERIRTEHRS
REEEKRBEELEEZEERMES
MER ZTEBREBEEBRA
HERAZEE KGN B
A BRERAAZERARES
—HENBIWEHER - AEE
EIRAIEEREEHR T __F
Az BEERIRILH S R
BEERZIEEIAN - HRAKE
MERPREREREE W&
BITABTEEREEBN B
SRR o

BERMEREENE165%[H
B MBBEESGERELEANE16
SRRE P HO SRR g8 1137 A R E
AXNHWBEREEESERAD
T ERELAA o 2 BIDH R 70 FE A
RS HREERE 16 AR
BEHERSMNBEERN -

REEMS  AREES B &
ENE o IREREESRTH
R e BRI BBAAREBE R —7
REDE MY BEFNHE—FEE

Fal

i

# B o
3

S

=
=
%)

e
]
N

AEBEBETEAMEEER  REAE
BRMAIERBEEDUNTEAM -

INTERIM REPORT 2022 #FHjfE 34

PRECISION TSUGAMI (CHINA) CORPORATION LIMITED £ EREZ#EK (FE) GIRAF



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS ARSI ERME

30 September 2022 HE-_T-_—FhA=1+HINHEA

5. REVENUE 5. WA
An analysis of revenue is as follows: AR -
Segments 2
For the six months ended
30 September
BZhBA=1THIE~EAR
2022 2021
—E_—F = = =
RMB’000 RMB 000
AR¥T T ARMTF T
(Unaudited) (Unaudiited)
(KAZEZ) (RAEFZ)
Types of goods or services ERSREER
Sale of high CNC high precision machine tools 5% i & 2% #U% # R 2,197,130 2,367,259
Rendering of services RER 3,230 3,080
Total revenue from contracts with customers B FE & #1421 A 2,200,360 2,370,339
Geographical information i & & R
Mainland China AR A B, 1,650,339 2,017,233
Overseas ST 550,021 353,106
Total revenue from contracts with customers & F & #4808 A 2,200,360 2,370,339
Timing of revenue recognition ON AT
Goods transferred at a point in time RE—FEEEER 2,197,130 2,367,259
Services rendered at a point in time A — B Bh IR AR 7% 3,230 3,080
Total revenue from contracts with customers & F & #4805 A 2,200,360 2,370,339
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BR B¢ A 25

A& AR BADEFEHME (G A) B
TNRERE

6. PROFIT BEFORE TAX 6.

The Group’s profit before tax is arrived at after charging/
(crediting):

For the six months ended
30 September
BEAA=1THILXEA

2022 2021
—=-= =y — —4s
RMB’000 RMB’000
AR#F T AREFT
(Unaudited) (Unaudited)
(FRAEER) (RAEER)
Cost of inventories sold* EHETFEMER" 1,665,155 1,719,370
Cost of services provided B R A 1,323 1,358
Reversal of impairment loss of inventories** 7% & A (& # 5] ** (216) (9,215)
Employee benefit expense (including EERANFAZ (BRESHH) :
directors’ remuneration):
Wages and salaries TERF® 157,042 131,452
Pension scheme contributions RIS FTEI R 10,907 8,617
Social security contributions and FREFR R EFEEAF
accommodation benefits 18,864 13,270
Interest income FEUA (5,875) (5,865)
Interest on lease liabilities HEBGERNE 70 21
Lease payments not included in the R AHEB R EMNHERK
measurement of lease liabilities 1,488 1,179
Interest arising from discounted bills ERBRERES 2 E - 1,042
(Reversal of provision)/provision for trade  fEURE 5 K18
receivables BB (JBKREEE ), BK (285) 355
(Reversal of provision)/provision for EAnBEFEAHEEHT ALMES
financial assets at fair value through other Wz~ & RIEER(E (BXEm)
comprehensive income BR (281) 898
(Reversal of provision)/provision for FEATFRIA - H b FEWGRIE & B & R
prepayments, other receivables and other & (K8 [E) /85K
assets (5) 338
Net loss/(gain) on disposal of items of HEYE BENRERBFEX
property, plant and equipment (Wzs) 296 @A)
Depreciation of property, plant and Y - BEREETE
equipment 28,867 25,839
Depreciation of right-of-use assets FREEETE 2,304 1,762
Amortisation of intangible assets R A N 693 580
Exchange differences, net b H =505 3,412 1,658
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30 September 2022 HE-_T-_—FhA=1+HINHEA

6. PROFIT BEFORE TAX (Continued) 6.

The cost of inventories sold includes the following expenses which are also
included in the respective total amounts of the items disclosed above:

BREE AT A ()

y EHEFTERAFAREAT et A LXA

WEHA SHAENF

For the six months ended
30 September
BEAA=THLEAEA

2022 2021

—E__F —E_——fF

RMB’000 RMB’000

ARHF T AR#BTFT

(Unaudited) (Unaudiited)

(RAEFZ) (RisEF )

Depreciation of property, plant and equipment ME - BB RREITE 19,287 20,012
Employee benefit expense EERAMAXZ 116,057 94,841

Reversal of impairment loss of inventories is included in “cost of sales” in
the interim condensed consolidated statement of profit or loss and other
comprehensive income.

7. INCOME TAX EXPENSES 7.

The Group is subject to income tax on an entity basis on profits
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands, the
Company is not subject to any income tax in that jurisdiction.

Hong Kong profits tax is provided at the rate of 16.5% (six
months ended 30 September 2021: 16.5%).

The provision for Mainland China current income tax is based
on the statutory rate of 25% (six months ended 30 September
2021: 25%) of the assessable profits of the PRC subsidiaries of
the Group as determined in accordance with the PRC Corporate
Income Tax Law which was approved and became effective on 1
January 2008.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

R RAGE S M E R

30 September 2022 BE-_T-=—FhA=+RHINEA

INCOME TAX EXPENSES (Continued) 7. FISHBX (&)
The major components of income tax expense in the interim FHSRAGEER R EMEEKEERA
condensed consolidated statement of profit or loss and other RATSHAMEZHEKID A -
comprehensive income are::
For the six months ended
30 September
BZERLA=1THLEAEA
2022 2021
=L T —%F
RMB’000 RMB’000
AR¥ T ARMF T
(Unaudited) (Unaudiited)
(KRAEER) (RA&FZ)
Income tax: Fris®i
Current tax BN EATR IR 130,488 168,063
Deferred tax ERERIE 11,595 14,116
Total tax charge for the period AR EAST H 142,083 182,179
DIVIDENDS 8. KA
The proposed final dividend for the year ended 31 March 2022 BECSE - —E= =g —EIEEE
of HK$0.4 per share totalling HK$152,321,600 was approved by EEABREAER04BIL - BEA
the shareholders on 16 August 2022 and fully paid in September 152,821,600/ * WERZZE = —F )\
2022. AT "BERRYBERR=_Z=__FAN
RAFEEURMT ©
EARNINGS PER SHARE ATTRIBUTABLE 9. B AREEE=ZIEE AEWN

TO ORDINARY EQUITY HOLDERS OF
THE PARENT

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares in issue during the period.

BRER

BREARBMNSEDRES AR L RBE
@A ARG B R0E A K% R B #%1T
R IEF S BEE -
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9. EARNINGS PER SHARE ATTRIBUTABLE 9. B ARZERERIREZE AELS
TO ORDINARY EQUITY HOLDERS OF BREF (E)
THE PARENT (Continued)

The Group had no potentially dilutive ordinary shares in issue AEBRBFERETES BTN EECE
during the reporting periods. The calculations of basic and diluted SEMTER BREAREFRTF IR
earnings per share is based on: BLATETE -

For the six months ended
30 September
BZEhRLA=1THIEAEA

2022 2021
Sl B =
RMB’000 RMB 000

AR TF T ABRETFT
(Unaudited) (Unaudited)
(FRABER) (RAEEZ)

Earnings E*IJ
Profit attributable to ordinary equity holders BRERFEB ARGE
of the parent 300,693 377,657
Number of shares
g 4=]
30 September 30 September
2022 2021
—ZE_ —E-—4F
hA=+8H NA=+H
(Unaudited) (Unaudited)
(RAEF%) (RAE&EZ)
Shares % 13

Weighted average number of ordinary shares AR T & &I & A K& #5822 F 8 B R
in issue during the period used in the basic 2217 & @A INkEF 5 &
earnings per share calculation 380,804,000 380,804,000
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10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 September 2022, the Group
acquired assets at a cost of RMB16,798,000 (30 September
2021: RMB27,239,000).

Assets with a net book value of RMB919,000 were disposed of
by the Group during the six months ended 30 September 2021
(80 September 2021: RMB7,770,000), resulting in a net loss
on disposal of RMB296,000 (30 September 2021: net gain of
RMB2,600).

During the six months ended 30 September 2022, no impairment
loss was recognised on property, plant and equipment (30
September 2021: Nil).

10. V¥ - RER®RE

BEe—_Z_—_F#nhA=+HI1E~EAR -
REEBEEENKRAABARY 16,798
Fx(ZZE=_—FALA=+H: AR¥
27,239FT) °

AEEBRBE-_ZT-_—_FHANA=+THI
ANEALEREFEARARKIIOT T
MEE(ZZ=Z—FhLA=1H: AR¥
7,770F L) - EAHEFERARK296
FrR(ZZ=—FALA=1+8 : FlhzEA
R¥2.6FT)

RBE_ZE__FNLA=+THI~ME
B TEBEIAVE  BELAIXERES
B(ZZ-_—FhA=1+H: &)

TRADE AND NOTES RECEIVABLES 11. ERESZRERERE

30 September 31 March

2022 2022

—E-= B F

TS e = S = S

RMB’000 RMB’000

AREFT ARBFT

(Unaudited) (Audited)

(FABER) (#&FE)

Trade receivables* JEUE 5 FkI8~ 298,976 404,317
Notes receivable A ESiE 850,129 810,954
Impairment E (2,115) (2,400)
1,146,990 1,212,871

Trade receivables include trade receivables from the Controlling Shareholder * FEWE 5 TR T8 6 FE 5 B 15 AR IR BR 2 B fth B e

and other related parties.

TR R o
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11.

38

TRADE AND NOTES RECEIVABLES
(Continued)

Customers are usually required to make payments in advance
before the Group delivers goods to them. However, the Group’s
trading terms with certain major customers with good repayment
history and high reputations are on credit. The credit period
is generally one to six months. The Group seeks to maintain
strict control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue balances
are reviewed regularly and actively monitored by senior
management. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade
receivables are unsecured and non-interest-bearing.

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance, is as follows:

11.

BREZFERERE (&)

EXASERERRNTEFH P8
FARAREMNMNK - A - AREEFS A
BERIFEFCBEESBENTIERR
MEZGABRERLA - EEH R
B—ENEAR - NREBBRERAEEH
H 8 R W B &9 FE YR TR B B AR P
BENRECERR SREEETHE
MY REEEB GRS - ARELEH
H W 5 B S R A S f ek
HMEEREETA BUBEZIREALE
B RIFETE -

RBEHR  ERBERAHNRKE S
IR (HIRR M) HORRER DATIA T

30 September 31 March
2022 2022
- St —_=F-—
hA=+A Z=ZA=+—H
RMB’000 RMB’000
AR¥TT AEETFT
(Unaudited) (Audited)
(KRAEER) (#&&F1z)
Within 3 months 318 A UA 259,350 286,091
3 months to 6 months 3ZE61EA 25,742 115,826
6 months to 1 year 6IEHAZ=1FE 11,769 =
296,861 401,917
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARG ES B ENME
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12. TRADE AND NOTES PAYABLES 12. ERESRERERE
30 September 31 March
2022 2022
= = —E_—
WEETrE ERE—E
RMB’000 RMB’000
AER¥Fr AREFT
(Unaudited) (Audiited)
(FRAEER) (#& &)
Trade payables* EAE 5 5Er 566,820 665,190
Notes payable ANE S 136,394 154,982
703,214 820,172
Trade payables include trade payables to the Controlling Shareholder. @ ENE SR BEeERMERERENENE S
I °
An ageing analysis of the outstanding trade payables as at the RIEHR  ERBEENHOREERE
end of the reporting period, based on the invoice date, is as NESFIENRRSTAT
follows:
30 September 31 March
2022 2022
—=_— —E—_—
hA=+H =A=+—H
RMB’000 RMB’000
AE¥Fr AREFT
(Unaudited) (Audited)
(FRAEER) (#c&#)
Within 3 months 31E A AR 566,493 664,864
Over 3 months HBiE3{E A 327 326
566,820 665,190
Trade payables are non-interest-bearing, and trade payables to EREZRERRE  ENFEF=T0E
third parties are normally settled on terms within 90 days. SHBE—RNIORAEE °
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13. INTEREST-BEARING BANK AND OTHER 13. st ESB{TRHEMEE
BORROWINGS
30 September 31 March
2022 2022
—E__F T
ABA=+H =ZA=+—H
RMB’000 RMB’000
Effective AR% T AREFT
interest rate  Maturity (Unaudited) (Audiiteq)
BHA=E BHA (FAEEH) (45 &%)
Current BN
Discounted bills receivable [EARBERRE — BHEF 2.14%-2.29%  Within 1 year - 22,094
- secured —FR
Analysed into: IME
Bank loans payable: AR TSI A
ERMIETENR
Within one year or on demand ~ —F AR EKE - 22,094
Note: P aE -
In 31 March 2022, Group’s bank loans were secured by pledge of the Group’s notes AZE_—F=fA=+—8 ' AEENRTERHA
amounting to RMB22,094,000. SEERERARK22,004 T TEE R ©
14. COMMITMENTS 14. A&

The Group had the following capital commitments at the end of

the reporting period:

AEBRRERROEARAFELT

30 September 31 March
2022 2022

—E-—F —F-—
hB=+B =A=+—8
RMB’000 RMB’000
ARETF T AREFT
(Unaudited) (Audited)
(RAEFER) (#&Fz)

Contracted, but not provided for: DETAVB R B -

Machinery 128 9,404 18,782
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15. BB LR Z K&

15. RELATED PARTY TRANSACTIONS AND
BALANCES

(a)

(b)

Name and relationship

Name of related party

(a)

RN EE

Relationship with the Group

RS 8 EA B EBRF
Tsugami Corporation The Controlling Shareholder
mAgHEYHI PR AR

Tsugami Korea Co., Ltd.
Tsugami Korea Co., Ltd.

A company controlled by the Controlling Shareholder
PRI R I A F)

The Group had the following material transactions with b) REE-ZF-__FR-FT_—
related parties during the six months ended 30 September NA=ZTBIEAEA AEE R
2022 and 2021: Al TN T EAR S ¢
For the six months ended
30 September
BZAA=+HIAREA
2022 2021
—=E-= —E-—%F
RMB’000 RMB’000
AREFTT AREFT
Note (Unaudited) (Unaudited)
B 5T (RAEEZ) (RAEERZ)
Sales of goods to | NHIEESEEE R
Tsugami Corporation HAELYHI () 519,843 242,179
Tsugami Korea Co., Ltd. Tsugami Korea Co., Ltd. (i) 7,434 29,581
527,277 271,760
Purchases of goods from BTYEHESEEER
Tsugami Corporation HREEY I 0) 128,581 184,299
Purchases of equipment from | T3S R E R
Tsugami Corporation TRREHLY N 0) - 3,448
Licence fee to M T SIBAE A A&
Tsugami Corporation rRELY = 0) 101,150 107,959
Service fee to T~ Sl BA R 5 2 A RS &
Tsugami Corporation HAERLYHI () 3,615 2,515
Note: B2

(i) The sales to and purchases from related parties were made

and the licence fee and service fee were paid to a related party

according to the prices mutually agreed after taking into account

the prevailing market prices.

) B RGE 77 5H 5 S PR A A 2 [R) RSt 77 S AN RT AT
ERRBEDZ2EERHBERZBAREE

M ERRAETT
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15. RELATED PARTY TRANSACTIONS AND

BALANCES (Continued)

15. BB A RS K6k (8)

(c) Outstanding balances with related parties (c) BEELWREBLER
30 September 31 March
2022 2022
—— -
hBA=+A =ABA=+—8
RMB’000 RMB 000
AR¥FTT AREFT
Notes (Unaudited) (Audited)
L (RAZFR) (45 &%)
Amount due from the Controlling &3 IR B R 7K 18
Shareholder
Tsugami Corporation HREgHYHI
Trade receivables FEWE 5 R IE ) 216,722 187,820
Amount due from a company JE Ui e B IR BR 2 46 B
controlled by the Controlling ATRIE
Shareholder
Tsugami Korea Co., Ltd. Tsugami Korea Co., Ltd.
Trade receivables FEWE 55k E (i) 5,052 224
Amounts due to the Controlling FEfZERRRME
Shareholder
Tsugami Corporation wRgtY
Trade payables FEfE S 5/IE (ii) 52,355 49,465
Other payables H fth FE S 5RIE (ifi) 50 91
52,405 49,556

Notes:

(i) The amounts due from related parties in the trade receivables were
trade in nature, unsecured, interest-free and repayable within 90

days.

(ii) The amounts due to a related party in trade payables were trade
in nature, unsecured, interest-free and had no fixed terms of

repayable. The outstanding balances were repayable within 90

days.

(iii) The amounts due to a related party in other payables and accruals

were non-trade in nature, unsecured, interest-free and have no

fixed terms of repayment.
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16. FAIR VALUE AND
F

F
HIERARCHY O F
INSTRUMENTS

The fair values of cash and cash equivalents, pledged deposits,
trade and notes receivables, financial assets included in
prepayments, other receivables and other assets, trade and notes
payables and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due to
the short-term maturities of these instruments. The fair values of
interest-bearing bank and other borrowings approximate to their
carrying amounts largely due to the fixed interest rates of these
instruments or the short-term maturities of these instruments.

Notes receivable held both to collect cash flows and to sell in
financial assets at fair value through other comprehensive income
are measured using the discounted cash flow method.

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments:

Assets measured at fair value:

As at 30 September 2022

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

R RAGE S M E R

30 September 2022 BE-_T-=—FhA=+RHINEA

16. TR IEAAREBEERARE
BEEX

EEEFEARSRREFEY B&
BER  BRESFKERER - BHK
B HMBEERKAREMBEET S
TREE BNESZFEARERREM
BNFRALEFERTEENERAE
MARBEEEFEEERS  £EAH
RZETAREHARH - 5 RERITR
HiEEN AR BEROCEREEET:
EEHRZEcRIARET XS E
AAZETHEEND AR

HEANAERRALRAREE - &
e BEHEARBBH AR BEAK
R RIERA TRR SR B E -

n
i

[RBEEER

TR AAEE SR TAZ AFEF
BER

NRARBEFEZEMEE

R-E-_—_FAA=+H

Fair value measurement using

DMREETE

Quoted prices

Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RIER T 5 W BEAXTHE BEARATUEE
HE W A B S W A B Total
(B—E#&) (F=ER) (F=ER) At
RMB'000 RMB'000 RMB'000 RMB'000
AR¥FT AR F T AREFIT ARETT
Notes receivable JEW R I% - 850,129 - 850,129
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16. FAIR VALUE AND FAIR VALUE 16. e TEAABEERAAE
HIERARCHY OF FINANCIAL BEEX (&)
INSTRUMENTS (Continued)

Fair value hierarchy (Continued) AREBERER (&)
Assets measured at fair value: (Continued) NARBEFTEZEREE : (8)
As at 31 March 2022 R-FE-——F=HA=1+—H

Fair value measurement using

AREEE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
& BB T 35 &Y BAAEER SBATAEER
HE B Bl A\ B B B A BUE Total
(BE—E&) (BEZE®R) (F=E#&) st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETFT ARETFTT AREFT
Notes receivable e E & - 810,954 - 810,954
The Group did not have any financial liabilities measured at fair N—E-_—"FAA=+HRE-_ZE_-_—%
value as at 31 March 2022 and 30 September 2022. = A=1+—H8 AEBRETIZAALE

BEFFENERAILE -

17. EVENT AFTER THE REPORTING PERIOD 17. WEMEEE

On 8 November 2022, the board of directors has declared R-ZE-_—F+—AN\H 2F22=
an interim dividend of HK$0.4 per share in aggregate of EREEZE—_Z-_—_FhA=+RHIE~NEA
HK$152,321,600 payable to the equity holders of the Company FENAARRRERNFHKRESIKR0.47
for the six months ended 30 September 2022. IT &5t /A152,321,60078 IT ©

18. APPROVAL OF THE UNAUDITED INTERIM 18. #t /& RXRZEFZPHBKEER
FINANCIAL INFORMATION

The unaudited interim financial information was approved and AREELZPERBEERN R ST _—F
authorised for issue by the board of directors on 8 November +—A/\BEEZES=e It E MIKET -
2022.
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