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OVERVIEW

We are a leading multi-brand cosmetics company in China and operate a number of
household brands widely recognized by consumers.

In 2004, our Company, previously known as Shanghai Kaka Cosmetic Co., Ltd. ( LifF
bk A FRAF), was a limited liability company in Shanghai, the PRC established by Mr.
Yao Zhenxiong (k#RHE) and Ms. Lyu Lichun (= BE4f). After a series of equity transfers, our
Company is currently held by Mr. Lyu Yixiong as to 40.96% directly and 50.31% indirectly.
See “History, Conversion and Corporate Structure — Subsequent Capital Increase and Equity
Transfer” for the details of equity transfers and “Relationship with Controlling Shareholders”
for the details of equity interests held by Mr. Lyu Yixiong. On June 8, 2015, our Company was
renamed as Shanghai Chicmax Cosmetic Co., Ltd. ( L & bk A FRAR]). On December
24, 2020, our Company was converted into a joint stock company with limited liability and was
renamed as Shanghai Chicmax Cosmetic Co., Ltd. (& _E bl 5 A FR 22 7).

Mr. Lyu Yixiong, the chief executive officer of our Company since June 2004, has rich
experiences in the skincare, maternity and childcare, and personal care industry. Since our
Company was founded, Mr. Lyu Yixiong has continually formulated visionary corporate
roadmap and differentiated strategies, contributing his experience and expertise to building up,
launching, and developing new brands and products, thereby diversifying the brands and
product portfolios of our Company.

OUR BUSINESS MILESTONES
The following is a summary of our key business development milestones:
Time Event
October 2002 Shanghai Lizi Cosmetics Co., Ltd. (W RZA M A TR D)

was founded and Mr. Lyu Yixiong started business in the
cosmetics industry in Shanghai.

April 2003 Independent research and development was started.
June 2003 The cosmetic brand, KANS, was founded.
June 2004 Our Company, formerly known as Shanghai Kaka Cosmetic Co.,

Ltd. (B~ Rtk it A RAF), was established.

December 2005 The State-owned Land Use Certificate of Lizi Production Base
(Phase 1) in China-Singapore Suzhou Industrial Park (7 [E-#/
ek IN T2E R &) of our Company was obtained. The construction
of the first industrial park of the Group commenced.

October 2014 One Leaf, a brand focusing on botanical skincare products, was
launched.
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Time

July 2015

December 2015

December 2015

October 2016

December 2016

May 2018

January 2019

December 2019

December 2020

Event

Our Company established Nippon Hondo Co., Ltd. ( H AL ¥k
A &+t) and commenced its global strategies.

Baby Elephant, a brand focusing on maternity and childcare
products, was launched.

Our brand, KANS, became the leading brand of domestic
cosmetics products.

Hondo Innovation Center Co., Ltd. (ALZEFHIF LR EL), a
research and development center was set up by our Company in
Kobe, Japan, starting its investment in fundamental research and
development.

One Leaf became the top facial mask brand in China by market
shares.

Chicmax Science and Technology Park (Zhongyi Daily
Chemical) (_FEFRHEE (¥ HAL)) started its operations.

The plant in Okayama, Japan commenced operations.

Baby Elephant became the top domestic maternity and childcare
brand in China by market shares.

Our Company was converted into a joint stock company with
limited liability and was renamed as Shanghai Chicmax Cosmetic

Co., Ltd. (i ESRALM i Befn A PR 7).

CORPORATE DEVELOPMENT

The following sets forth the corporate history and shareholding changes of our Company.

Incorporation of our Company

Upon incorporation of our Company in June 2004, our Company had a registered capital
of RMBO0.5 million and was owned by Mr. Yao Zhenxiong (¥k#&%), an Independent Third
Party, and Ms. Lyu Lichun (/5 4l), a sibling of Mr. Lyu Yixiong, as to 60% and 40%,

respectively.
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Subsequent Capital Increase and Equity Transfer

After incorporation, our Company underwent several rounds of major shareholding
changes: (i) transfer by Mr. Yao Zhenxiong (Wk#RHE) to Ms. Han Yanyan (3#%{i%) in January
2006; (ii) transfer by Ms. Lyu Lichun (= ##%f) to Mr. Lyu Yixiong and increase of registered
capital in October 2014; (iii) transfer by Ms. Han Yanyan (¥%fi%) to Shanghai Kans and
increase of registered capital in January 2015; (iv) investments by Hongyin Investment, Nanyin
Investment and Series A Investors through cash subscriptions in April 2015; (v) transfer by
Shanghai Kans to Mr. Lyu Yixiong and by White Sand (HK) to Shanghai Shengyan in May
2020; (vi) transfer by Shanghai Lianyi to Shanghai Shengyan in October 2020; (vii) transfer
by Shanghai Shengyan to Series B Investors in October 2020; and (viii) increase of registered
capital of our Company in January 2021.

Transfer by Mr. Yao Zhenxiong (Zk#x%#) to Ms. Han Yanyan (3286%8) in January 2006

On January 18, 2006, we completed the SAMR registration in respect of the acquisition
of 60% of our equity interest by Ms. Han Yanyan (#%5i%fi) from Mr. Yao Zhenxiong (B#iR7E)
at a total consideration of RMBO0.3 million, equivalent to the amount of registered capital of
our Company being transferred. Immediately after the transfer, our Company was owned by
Ms. Han Yanyan (¥ %i%) and Ms. Lyu Lichun (= BE#%f) as to 60% and 40%, respectively.

Transfer by Ms. Lyu Lichun ( 5 EE#%) to Mr. Lyu Yixiong and increase of registered capital
in October 2014

On October 17, 2014, we completed the SAMR registration in respect of the acquisition
of 40% of our equity interest by Mr. Lyu Yixiong from Ms. Lyu Lichun (/= ##l) at a total
consideration of RMBO0.2 million, which was determined on the basis of the amount of
registered capital of our Company being transferred, given the sibling relationships between
Mr. Lyu Yixiong and Ms. Lyu Lichun (5 EE#k).

On the same date, we completed the SAMR registration in respect of the increase in the
registered capital of our Company from RMBO0.5 million to RMB30 million by an increase of
RMB29.5 million, of which RMB23.8 million was subscribed by Mr. Lyu Yixiong and RMBS5.7
million was subscribed by Ms. Han Yanyan (%% 5fi%).

Immediately after the transfer, our Company was owned by Mr. Lyu Yixiong and Ms. Han
Yanyan (#5i%) as to 80% and 20%, respectively.

Transfer by Ms. Han Yanyan (¥2%i%8) to Shanghai Kans and increase of registered capital
in January 2015

On January 30, 2015, we completed the SAMR registration in respect of the acquisition
of 20% of our equity interest, representing RMB6 million of the registered capital of our
Company, by Shanghai Kans from Ms. Han Yanyan (¥%%{i%) at a total consideration of
RMB7.92 million, which was determined after negotiation between Mr. Lyu Yixiong (who held
the entire equity interest of Shanghai Kans) and Ms. Han Yanyan (% 5i%f).
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On the same date, we completed the SAMR registration in respect of the increase in the
registered capital of our Company from RMB30 million to RMB79 million by an increase of
registered capital of RMB49 million, which was solely subscribed by Mr. Lyu Yixiong.

Immediately after the transfer, our Company was owned by Mr. Lyu Yixiong and
Shanghai Kans as to 92.41% and 7.59%, respectively.

Investments by Hongyin Investment, Nanyin Investment and the Series A Investors through
cash subscriptions in April 2015

On April 21, 2015, we completed the SAMR registration in respect of the increase in the
registered capital of our Company from RMB79 million to RMB180 million by an increase of
registered capital of RMB101 million, of which Hongyin Investment subscribed for 30% of the
equity interest of our Company for a cash consideration of RMB54 million, which is equivalent
to the amount of registered capital of our Company being allotted; Nanyin Investment
subscribed for 16.91% of the equity interest of our Company for a cash consideration of
RMB30.44 million, which is equivalent to the amount of registered capital of our Company
being allotted; White Sand (HK) subscribed for 4.66% of the equity interest of our Company
(representing RMBS&.388 million of the registered capital of our Company) for a cash
consideration of USD25,000,030, which is equivalent to RMB152,922,683.51; Shanghai
Lianyi subscribed for 2.42% of the equity interest of our Company (representing RMB4.356
million of the registered capital of our Company), for a cash consideration of RMB80 million;
and Ximei Investment subscribed for 2.12% of the equity interest of our Company
(representing RMB3.816 million of the registered capital of our Company) for a cash
consideration of RMB70 million.

Set forth below is our shareholding structure immediately after the above investments by
Hongyin Investment, Nanying Investment and the Series A Investors:

Approx. % of Approx. % of

shareholding shareholding

immediately before the immediately after the

Consideration paid by investments by investments by

Hongyin Investment, = Hongyin Investment, = Hongyin Investment,
Nanying Investment Nanying Investment Nanying Investment

and the Series A and the Series A and the Series A
Shareholders Investors Investors Investors
(RMB)
Mr. Lyu Yixiong - 92.41% 40.56%
Shanghai Kans - 7.59% 3.33%
Hongyin Investment 54,000,000 - 30.00%
Nanyin Investment 30,440,000 - 16.91%
White Sand (HK) USD25,000,030 - 4.66%
(equivalent to
RMB152,922,683.51)
Shanghai Lianyi 80,000,000 - 2.42%
Ximei Investment 70,000,000 - 2.12%
Total 387,362,683.51 100% 100%

See “History, Conversion and Corporate Structure — Pre-[REDACTED] Investments” for
further details on the investment by the Series A Investors.
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Transfer by Shanghai Kans to Mr. Lyu Yixiong and by White Sand (HK) to Shanghai
Shengyan in May 2020

On May 11, 2020, we completed the SAMR registration in respect of the acquisition of
0.4% of our equity interest, representing RMBO0.72 million of the registered capital of our
Company, by Mr. Lyu Yixiong from Shanghai Kans at a total consideration of RMB20.7
million, which was determined with reference to the total consideration of the transfer of our
equity interest from Shanghai Lianyi, our Independent Third Party, to Shanghai Shengyan,
pursuant to the agreement entered into between the same parties on February 27, 2020. See
“History, Conversion and Corporate Structure — Transfer by Shanghai Lianyi to Shanghai
Shengyan in October 2020 for further details on such equity transfer.

On the same date, 2020, we completed the SAMR registration in respect of the acquisition
of 4.66% of our equity interest, representing RMB8.388 million of the registered capital of our
Company, by Shanghai Shengyan from White Sand (HK) at a total consideration of
USD39,156,068, which was determined on the basis of the initial investment amount of
approximately USD25 million and the agreed annual return on investment.

Set forth below is our shareholding structure immediately after the above equity transfers:
Approx. % of shareholding

immediately after the equity
transfers to Mr. Lyu Yixiong

Shareholders and Shanghai Shengyan
Mr. Lyu Yixiong 40.96%
Shanghai Kans 2.93%
Hongyin Investment 30.00%
Nanyin Investment 16.91%
Shanghai Shengyan 4.66%
Shanghai Lianyi 2.42%
Ximei Investment 2.12%
Total 100%

Transfer by Shanghai Lianyi to Shanghai Shengyan in October 2020

On October 10, 2020, we completed the SAMR registration in respect of the acquisition
of 2.42% of our equity interest, representing RMB4.356 million of the registered capital of our
Company, by Shanghai Shengyan from Shanghai Lianyi at a total consideration of
RMB125,225,365.94, which was determined on the basis of the initial investment amount of
RMBS80 million and the agreed annual return on investment.
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Set forth below is our shareholding structure immediately after the above equity transfer:

Approx. % of shareholding
immediately after the equity
transfer to Shanghai

Shareholders Shengyan
Mr. Lyu Yixiong 40.96%
Shanghai Kans 2.93%
Hongyin Investment 30.00%
Nanyin Investment 16.91%
Shanghai Shengyan 7.08%
Ximei Investment 2.12%
Total 100%

Transfer by Shanghai Shengyan to Series B Investors in October 2020

On October 23, 2020, we completed the SAMR registration in respect of the acquisition
of 2.31% of our equity interest, representing RMB4.15386 million of the registered capital of
our Company, by Youngor Investment from Shanghai Shengyan at a total consideration of
RMB150 million.

On the same date, we completed the SAMR registration in respect of the acquisition of
2.31% of our equity interest, representing RMB4.15386 million of the registered capital of our
Company, by Mr. Zhang Huai’an from Shanghai Shengyan at a total consideration of RMB150
million.

On the same date, we completed the SAMR registration in respect of the acquisition of
1.54% of our equity interest, representing RMB2.7693 million of the registered capital of our
Company, by Shanghai Yingfu from Shanghai Shengyan at a total consideration of RMB100
million.

On the same date, we completed the SAMR registration in respect of the acquisition of
0.46% of our equity interest, representing RMBO0.8307 million of the registered capital of our
Company, by Anxin Zhipu Investment from Shanghai Shengyan at a total consideration of
RMB30 million.
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Set forth below is our shareholding structure immediately after the above transfers of
equity interests of our Company to the Series B Investors:

Approx. % of Approx. % of

shareholding shareholding

immediately before the immediately after the

Consideration paid by investments by the investments by the

Shareholders the Series B Investors Series B Investors Series B Investors
(RMB)

Mr. Lyu Yixiong - 40.96% 40.96%

Shanghai Kans - 2.93% 2.93%

Hongyin Investment - 30.00% 30.00%

Nanyin Investment - 16.91% 16.91%

Shanghai Shengyan - 7.08% 0.46%

Ximei Investment - 2.12% 2.12%

Youngor Investment 150,000,000 - 2.31%

Mr. Zhang Huai’an 150,000,000 - 2.31%

Shanghai Yingfu 100,000,000 - 1.54%

Anxin Zhipu 30,000,000 - 0.46%

Investment
Total 430,000,000 100% 100%

See “History, Conversion and Corporate Structure — Pre-[REDACTED] Investments” for
further details on the investment by Series B Investors.

Conversion

On December 24, 2020, we completed the SAMR registration in respect of the conversion
of our Company into a joint stock company with limited liability and our Company was
renamed as Shanghai Chicmax Cosmetic Co., Ltd. (i EELiHBEAABRAF) (the
“Conversion”).

Set forth below is our shareholding structure immediately after the Conversion:

Approx. % of

Number of shares shareholding

held by the immediately after

Shareholders shareholders the Conversion
Mr. Lyu Yixiong 73,720,000 40.96%
Shanghai Kans 5,280,000 2.93%
Hongyin Investment 54,000,000 30.00%
Nanyin Investment 30,440,000 16.91%
Shanghai Shengyan 836,280 0.46%
Ximei Investment 3,816,000 2.12%
Youngor Investment 4,153,860 2.31%
Mr. Zhang Huai’an 4,153,860 2.31%
Shanghai Yingfu 2,769,300 1.54%
Anxin Zhipu Investment 830,700 0.46%
Total 180,000,000 100%
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Increase of registered capital of our Company in January 2021

On January 25, 2021, we completed the SAMR registration in respect of the increase of
our registered capital from RMB180 million to RMB360 million.

Set forth below is our shareholding structure immediately after the above increase of
registered capital of our Company:

Approx. % of

shareholding

Number of shares immediately after

held by the the increase of

Shareholders shareholders registered capital
Mr. Lyu Yixiong 147,440,000 40.96%
Shanghai Kans 10,560,000 2.93%
Hongyin Investment 108,000,000 30.00%
Nanyin Investment 60,880,000 16.91%
Shanghai Shengyan 1,672,560 0.46%
Ximei Investment 7,632,000 2.12%
Youngor Investment 8,307,720 2.31%
Mr. Zhang Huai’an 8,307,720 2.31%
Shanghai Yingfu 5,538,600 1.54%
Anxin Zhipu Investment 1,661,400 0.46%
Total 360,000,000 100%

OUR KEY SUBSIDIARIES AND MAJOR SHAREHOLDING CHANGES

We conduct our business principally through the following subsidiaries which made a
material contribution to our results of operations during the Track Record Period:

Percentage of

Principal business Date of Place of equity interest held
Name activities establishment establishment by our Company
Shanghai Shumei Cosmetic Sales of cosmetics ~ September 8, 2009  PRC 100%
Co., Lud. (LRI H
RAH)
Shanghai Zhongyi Daily Production of August 5, 2010 PRC 100%
Chemical Co., Ltd. (LifH cosmetics
A HALARAA)
Shanghai Leading Investment  Investment holding; February 14, 2014 ~ PRC 100%
Co., Ltd. (FIEHAMAEAR  import and export
i) trade
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Percentage of

Principal business Date of Place of equity interest held
Name activities establishment establishment by our Company
Shanghai One Leaf Cosmetic ~ Sales of cosmetics ~ September 9, 2014 ~ PRC 100%
Co., Ltd. (E#—FF{etedh
HIRRH)
Shanghai Baby Elephant Sales of cosmetics ~ December 28, 2015  PRC 100%
Cosmetic Co., Ltd. (AL
NS A R )
Shanghai Kans Biotechnology  Research and March 18, 2021 PRC 100%
Co., Ltd. (LGB AEMRE  development of
AR cosmetics
Shanghai Kans Cosmetic Sales Sales of cosmetics ~ June 29, 2016 PRC 100%
Service Co., Ltd. ([ H
Al 88 65 s A PR A )
Nippon Shuichi Cosmetics Co., Production of July 4, 2017 Japan 100%
Ltd. (HAF LMk cosmetics
it
Shanghai Baby Elephant Sales of cosmetics ~ June 12, 2018 PRC 100%

Cosmetic Sales Service Co.,
Ltd. (LIgAL /NG AL 5 8
EREA R )

Shanghai Shumei Cosmetic Co., Ltd. (EBRE/LBEERQT)

Shanghai Shumei was established in September 2009 and was then owned by Mr. Lyu
Yixiong and an Independent Third Party as to 70% and 30%, respectively. After several rounds
of equity transfers, we acquired 90% and 10% of the equity interest from Mr. Lyu Yixiong and
Ms. Han Yanyan (¥%%{i%) respectively, in January 2015, for a respective consideration of
RMB&810,000 and RMB90,000, both of which were equivalent to the respective amount of
registered capital of Shanghai Shumei being transferred. Immediately after the transfer,
Shanghai Shumei became a wholly owned subsidiary of our Company.

Shanghai Zhongyi Daily Chemical Co., Ltd. (E/8F B B{ERAF)

Shanghai Zhongyi was established in August 2010 and was then wholly owned by Mr. Lyu
Yixiong. In January 2015, we acquired the entire equity interest of Shanghai Zhongyi from Mr.
Lyu Yixiong at a total consideration of RMB49 million, which was determined on the basis of
the appraised value of net assets of Shanghai Zhongyi valued at RMB49,302,931.96 on
November 30, 2014 according to the valuation report issued by Shanghai Shenwei Assets
Appraisal Co., Ltd. Immediately after the transfer, Shanghai Zhongyi became a wholly owned
subsidiary of our Company.
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Shanghai Leading Investment Co., Ltd. (88 EREAR QT

Established in February 2014, Leading Investment was then owned by Mr. Lyu Yixiong
and an Independent Third Party as to 51% and 49%, respectively. After several rounds of equity
transfers, Leading Investment was owned by Mr. Lyu Yixiong and Mr. Lyu Yiwu (A F&R) (a
cousin of Mr. Lyu Yixiong) as to 95% and 5%, respectively. In July 2016, our Company
acquired 95% and 5% of the equity interest from by Mr. Lyu Yixiong and Mr. Lyu Yiwu,
respectively, at respective considerations of RMB28.5 million and RMBI1.5 million,
representing the respective amount of registered capital of Leading Investment being
transferred. Immediately after the transfer, Leading Investment became a wholly owned
subsidiary of our Company.

Shanghai One Leaf Cosmetic Co., Ltd. (LB —EF{tAzmAR Q7))

Shanghai One Leaf was incorporated in September 2014 and was owned by Mr. Lyu
Yixiong, Ms. Han Yanyan (7 &%), and Shanghai Kans as to 80%, 10%, and 10%, respectively.
In June 2015, Ms. Han Yanyan (¥ %i%) transferred her 10% equity interest in Shanghai One
Leaf to Mr. Lyu Yixiong at a nominal consideration of RMBI1, given that the then registered
share capital of Shanghai One Leaf on the part of Ms. Han Yanyan (¥ %{i8{i) had not been paid
up. In November 2018, Mr. Lyu Yixiong and Shanghai Kans transferred their entire interest in
Shanghai One Leaf to us, both at a nominal consideration of RMB1, given that both Shanghai
Kans and our Company are commonly controlled by Mr. Lyu Yixiong. Immediately after the
transfer, Shanghai One Leaf became a wholly owned subsidiary of our Company.

Shanghai Baby Elephant Cosmetic Co., Ltd. (LS4 &/ RILLBER D7)

Established in December 2015, Baby Elephant Cosmetic was then wholly owned by
Nanyin Investment. In March 2016, Nanyin Investment transferred its entire equity interest in
Baby Elephant Cosmetic to our Company at a nominal consideration of RMBI1 given that the
relevant share capital of Baby Elephant Cosmetic remained unpaid at the time of the transfer.
Immediately after the transfer, we made capital contribution in full with reference to the
registered capital of Baby Elephant Cosmetic and it became a wholly owned subsidiary of our
Company.

Shanghai Kans Biotechnology Co., Ltd. (EEBEREYRFEER QT

Shanghai Kans Biotechnology was incorporated as a wholly owned subsidiary of our
Company in March 2021.
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Shanghai Kans Cosmetic Sales Service Co., Ltd. (EBER{titmEERBEER QT

Established in June 2016, Shanghai Kans Cosmetic Sales was then wholly owned by our
Company. In May 2021, we transferred the entire equity interest in Shanghai Kans Cosmetic
Sales to Shanghai Kans Biotechnology, a wholly owned subsidiary of our Company, for a
consideration of RMBS million, representing the amount of registered capital of Shanghai Kans
Cosmetic Sales being transferred. Immediately after the transfer, Shanghai Kans Cosmetic
Sales became an indirect wholly owned subsidiary of our Company.

Nippon Shuichi Cosmetics Co., Ltd. (BA&F—{bixRHENE4)

Incorporated on July 4, 2017, Nippon Shuichi is a stock company incorporated under the
laws of Japan and an indirect wholly owned subsidiary of our Company. As of the Latest
Practicable Date, the share capital of Nippon Shuichi is JPY 80,000,000 with a total of 135,708
issued shares, which is owned by Hongdao Japan Holdings Limited and Nippon Hondo Co.,
Ltd. as to 97.57% and 2.43%, respectively, both of which are in turn wholly owned subsidiaries
of Hongdao Holdings Limited, a wholly owned subsidiary of Leading Investment.

Shanghai Baby Elephant Cosmetic Sales Service Co., Ltd. (L84l &/ NGt RHERKEE
PRAF])

Baby Elephant Cosmetic Sales Service was incorporated in June 2018 and was then
owned by Shanghai Hongdao Cosmetic Co., Ltd. (LiBALEILMWAFRAR], “Shanghai
Hongdao) and an Independent Third Party as to 60% and 40%, respectively. After several
rounds of equity transfers, Shanghai Hongdao became the then sole owner of Baby Elephant
Cosmetic Sales Service and in April 2021, it transferred its entire equity interest to Baby
Elephant Cosmetic at a consideration of RMB 10 million, equivalent to the amount of registered
share capital of Baby Elephant Cosmetic Sales Service. Immediately after the transfer, Baby
Elephant Cosmetic Sales Service became an indirect wholly owned subsidiary of our Company.

CONFIRMATION BY THE PRC LEGAL ADVISORS

As advised by our PRC Legal Advisors, (i) all the changes in the registered capital and
shareholding of our Company, and any equity transfers in respect of our Company have been
duly completed pursuant to the applicable PRC laws, regulations and rules and are legally valid
under the applicable PRC laws, regulations and rules, and (ii) all necessary consents,
approvals, authorizations and permissions required to be obtained for the Conversion, have
been obtained, and all the Conversion steps have been duly completed pursuant to the
applicable PRC laws, regulations and rules.
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PRE-[REDACTED] INVESTMENTS
Principal terms of the Pre-[REDACTED] Investments

The table below summarizes the principal terms of the Pre-[REDACTED] Investments:

Investors Series A Investors Series B Investors
Date of investment agreement(s)  March 9, 2015 October 17, 2020
Amount of consideration paid USD25,000,030 and RMB430,000,000

RMB 150,000,000

Basis of consideration The consideration was determined after arm’s
length negotiations between the parties with
reference to the business valuation of our
Company, the timing of the investments and the
prospect of our business.

Date of which investment was April 29, 2015 October 21, 2020
settled
Approximate shareholding in our 2.12%" 6.62%'"

Company after completion of
the Pre-[REDACTED]
Investments and immediately
before the [REDACTED]

Approximate investment cost per 9.17"! 18.06
Share (RMB)

[REDACTED] [REDACTED] [REDACTED]

Post-money valuation of our 3.30 6.5
Company (RMB billion)"®

Special rights It is agreed that all the special rights granted to
Ximei Investment and the Series B Investors
respectively, including customary redemption
right, anti-dilution right, redemption rights and
liquidation preferences, shall lapse or be
terminated upon the submission of the
application documents for the [REDACTED] to
the China Securities Regulatory Commission.
As of the Latest Practicable Date, all such
special rights were terminated.

In the event that the application for [REDACTED]
is rejected, denied or refused or approval for
[REDACTED] is not granted, Ximei
Investment and the Series B Investors shall have
their respective special rights to become
effective immediately.
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Investors Series A Investors Series B Investors

Lock-up period Our Shares held by the Pre-[REDACTED]

Investors are subject to a lock-up period of 12
months after the date of [REDACTED] on the
Stock Exchange. See “Share Capital” of this
document for details.

Use of proceeds The proceeds have been utilized in full for the

principal business of our Group, including, but
not limited to, the growth and expansion of our
Company’s business and general working
capital purposes.

Strategic benefits to At the time of the investments, our Directors were
our Company of the view that (i) the investments by these

Notes:

well-established investors demonstrated their
confidence in our Company and served as an
endorsement of our Company’s performance
and prospect, while broadening our shareholder
base and leading us to meet with other financial
investors; and (ii) our Company would benefit
from the additional capital that would be
provided by the investors.

The investment agreement entered into between our Company and Ximei Investment was further
supplemented by the first supplemental agreement dated October 17, 2020, the second supplemental
agreement dated May 11, 2021 and the third supplemental agreement dated December 10, 2021,
pursuant to which the special rights granted to Ximei Investment shall lapse or be terminated upon the
submission of the application documents for the [REDACTED] to the China Securities Regulatory
Commission.

The respective investment agreements entered into between our Company and each of the Series B
Investors were supplemented by the supplemental agreements entered into between the same parties
dated December 10, 2021, pursuant to which the special rights granted to each of the Series B Investors
shall lapse or be terminated upon the submission of the application documents for the [REDACTED]
to the China Securities Regulatory Commission.

The consideration paid by White Sand (HK) was USD25,000,030, which was equivalent to
approximately RMB152,922,683.51, and the aggregate consideration paid by Shanghai Lianyi and
Ximei Investment were RMB150,000,000.

Each of White Sand (HK) and Shanghai Lianyi sold their equity interest in our Company and no longer
held any interest in our Shares as of the Latest Practicable Date. See “History, Conversion and Corporate
Structure — Corporate Development — Subsequent Capital Increase and Equity transfer” for further
details of their transfers. As such, the shareholding in our Company refers to that held by Ximei
Investment only and the discount to the [REDACTED] price is calculated with reference to that of
Ximei Investment only.

White Sand (HK) is a limited liability company incorporated under the laws of Hong Kong on April 1,
2014 and is wholly owned by Sunrise Technology Limited, a limited liability company incorporated
under the laws of Hong Kong and was dissolved by deregistration on October 22, 2021. A Gazette
Notice in relation to the deregistration of White Sand (HK) was published by the Registrar of Companies
on October 8, 2021 and White Sand (HK) was dissolved by deregistration on February 4, 2022.
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Shanghai Lianyi, now known as Shanghai Lianxin Phase III Venture Capital Center (Limited
Partnership) (B = A e E L CE R G 1)), is a limited partnership established in the PRC.
The general partner of Shanghai Lianyi is Shanghai Lianxin Haolan Enterprise Management Center
(Limited Partnership) ( L ifEH# S WA EH PO RA)), a limited partnership established in the
PRC and ultimately controlled by Mr. Qu Liefeng ([ffi%%), an Independent Third Party. Shanghai
Lianxin Xinchuan Enterprise Management Centre (Limited Partnership) (V58T )11 i 3578 # 0
(AR E%)), being one of the limited partners of Shanghai Lianyi and holding 37.59% partnership
interest in Shanghai Lianyi, is also ultimately controlled by Mr. Qu Liefeng ([f13%%). The remaining
limited partners of Shanghai Lianyi are Independent Third Parties and none of them holds more than
one-third of the partnership interest in Shanghai Lianyi.

4. See “History, Conversion and Corporate Structure — Our Shareholding Structure” for further details of
the shares held by each of the Series B Investors.

5. Calculated on the basis of the [REDACTED] of HK$[REDACTED], the mid-point of the proposed
range of the [REDACTED].

6. The consideration was determined after arm’s length negotiations between the parties with reference to,
among others, the performance and prospect of the Group.

7. Calculated on the basis of the [REDACTED] of HK$[REDACTED] (the mid-point of the indicative
[REDACTED] range and assuming the [REDACTED] is not exercised), the valuation of the Company
upon [REDACTED] will be approximately HK$[REDACTED] (the “Proposed [REDACTED]
Valuation”). The increase in valuation from the investment by the Series B Investors to the Proposed
[REDACTED] Valuation is mainly due to the following reasons: (i) the continuous progress of our
business development and brand and product pipeline; and (ii) upon [REDACTED], the Company will
have access to additional capital to fund its launches and expansions of brands and current research and
development of the pipeline products.

Information about the Pre-[REDACTED] Investors
Ximei Investment (L &#FEREHINERERE))

Ximei Investment is a limited partnership established in the PRC and is principally
engaged in equity, venture capital and project investments. Shanghai Premium Bright Asset
Management Partnership (Limited Partnership) (LR EEEHEBCEARED),
“Premium Bright Asset Management”), being the limited partner of Ximei Investment, and
Shanghai Premium Bright Global Capital Co., Ltd. (i8R EEHARAF,
“Premium Bright Global Capital”), being the general partner of Ximei Investment, each
holds 99% and 1% partnership interest in Ximei Investment.

Premium Bright Asset Management is a limited partnership established in the PRC, the
partnership interest of which is held by Shanghai Boxin Enterprise Management Co., Ltd. (-
NS 225 P4 RN A, “Shanghai Boxin™) and Mr. Zhang Huai’an as to 30% and 18.33%,
respectively. Shanghai Boxin is ultimately held by Shanghai Shimao Co., Ltd (bt 5 /5%
AR/ FE]), a company listed on the Shanghai Stock Exchange (stock code: 600823) and an
Independent Third Party. The general partner of Premium Bright Asset Management is
Premium Bright Global Capital, which holds approximately 1.67% partnership interest in
Premium Bright Asset Management. The remaining limited partners of Premium Bright Asset
Management are Independent Third Parties and none of them holds more than one-third of the
partnership interest in Premium Bright Asset Management.

- 127 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

HISTORY, CONVERSION AND CORPORATE STRUCTURE

Youngor Investment (JEXBREBR L 7))

Youngor Investment is principally engaged in industrial investment, investment
management and consulting, manufacturing of garments, apparels, and leathers and designing
and sales of textiles and is a limited liability company incorporated under the laws of PRC. Ms.
Li Hanqiong (Z*%€%5), our non-executive Director, is the director and chief executive officer
of Youngor Investment. See “Directors, Supervisors and Senior Management” of this document
for details.

Youngor Investment is an indirect wholly owned subsidiary of Youngor Group Co., Ltd
(TER AL A A FR/A 7], “Youngor Group”), a company listed on the Shanghai Stock
Exchange (stock code: 600177), which is owned by Ningbo Youngor Holdings Co., Ltd. (£
MEXAERABRA T, “Ningbo Youngor”) as to 34.11%, and none of the remaining
shareholders of Youngor Group holds more than one-third of the equity interest in it. Ningbo
Youngor is wholly owned by Ningbo Shengda Development Co., Ltd. (B2 5RARA
F]), which in turn is held by Mr. Li Rucheng (Z=U%) (the father of Ms. Li Hanqiong (%3
g9)) and Ms. Li Hangiong (Z=F£%3), our non-executive Director, as to 51% and 49%,
respectively.

Shanghai Yingfu (L BRH T EEBEBILEBRER))

Shanghai Yingfu is a limited partnership established in the PRC and is principally
engaged in providing business management consulting services. The limited partnership
interest of Shanghai Yingfu is held by Ms. Yang Ping (#33%), an Independent Third Party, as
to approximately 62.74%. The general partner of Shanghai Yingfu is Shanghai Baiyin
Investment Co., Ltd. (_F18 BB E AR F]), which holds approximately 0.01% partnership
interest in Shanghai Yingfu and is ultimately controlled by Ms. Zhang Fenfei (5&#771€), an
Independent Third Party. The remaining limited partners of Shanghai Yingfu are Independent
Third Parties and none of them holds more than one-third of the partnership interest in
Shanghai Yingfu.

Anxin Zhipu Investment (FINZEEEREZHAEBLHE(BRERE))

Anxin Zhipu Investment is a limited partnership established in the PRC and is principally
engaged in providing equity investment, management, and consulting services. The partnership
interest of Anxin Zhipu Investment is held by Mr. Zhao Bo (#i1#), an Independent Third Party,
and Beijing Xuri Zijin Investment Management Co., Ltd. (b5t H 5 & &5 A RA A,
which is the general partner of Anxin Zhipu Investment and is ultimately controlled by Mr.
Zhao Bo, an Independent Third Party.

Mr. Zhang Huai’an (FRIEZ)

Mr. Zhang Huai’an holds approximately 18.33% partnership interest in Premium Bright
Asset Management, which in turns holds 99% partnership interest in Ximei Investment. Mr.
Zhang Huai’an also holds approximately 8% equity interest in Premium Bright Global Capital,
the general partner of Ximei Investment. Mr. Zhang Huai’an was introduced to our Company
by Ximei Investment, and is not a director or senior management of the Company.
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Compliance with Interim Guidance

On the basis that (i) the consideration for the Pre-[REDACTED] Investments was settled
more than 28 clear days before the date of our first submission of the [REDACTED] to the
Stock Exchange in relation to the [REDACTED], (ii) the consideration for the investment by
Series B Investors was settled no less than 120 clear days before the [REDACTED], and (iii)
all special rights granted to the Pre-[REDACTED] Investors have been terminated or will
cease to be effective prior to the [REDACTED], the Joint Sponsors have confirmed that the
Pre-[REDACTED] Investments are in compliance with the Interim Guidance on
Pre-[REDACTED] Investments issued by the Stock Exchange on October 13, 2010, as updated
in March 2017, the Guidance Letter HKEX-GL43-12 issued by the Stock Exchange in October
2012, as updated in July 2013 and March 2017, and the Guidance Letter HKEX-GL44-12
issued by the Stock Exchange in October 2012, as updated in March 2017.

EMPLOYEE SHARE OWNERSHIP PLAN

We have established an employee share ownership plan (“ESOP”) since 2016 to attract
and retain the talents, to provide incentives that align the interests of the Company and
employees, and to facilitate the long-term development of the Company. The terms of the
ESOP are not subject to the provisions of Chapter 17 of the Listing Rules. Hongyin Investment,
Nanyin Investment and Shanghai Chengyin are our employee share ownership platforms. As of
the Latest Practicable Date, Hongyin Investment and Nanyin Investment are holding 30.00%
and 16.91% equity interest in the Company, respectively, and Shanghai Chengyin is holding
5% equity interest in Nanyin Investment. Certain grantees under the ESOP are subject to a
lock-up period of four (4) years from January 1, 2021. For further details of the lock-up or
other terms of the ESOP, see “Appendix VII — Statutory and General Information — 5.
Employee Share Ownership Plan”.

GUIDANCE RECEIVED FOR POTENTIAL [REDACTED]

On February 22, 2021, our Company entered into a guidance agreement for the
[REDACTED] in the A-share market (the “Guidance Agreement”) for the purposes of
exploring the opportunity of establishing a capital market platform and receiving guidance
from a qualified sponsor of A-share listing. Along with the development of our business, and
considering that the Stock Exchange is an internationally recognized and reputable stock
exchange and will therefore provide a good platform for us to raise capital from international
investors, we decided to explore opportunities in overseas markets, and therefore we
terminated the Guidance Agreement on December 22, 2021.

Since the execution of the Guidance Agreement and up to the Latest Practicable Date, the
Company had not submitted any A-share listing application to the CSRC and had not received
any comments or inquiries by the CSRC (including its local offices) in connection with the
Guidance Agreement, and we were not aware of any material adverse finding about the Group
by the sponsor providing the guidance.
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To the best of our Directors’ knowledge and belief, our Directors are not aware of any
other matters relating to the guidance mentioned above that might potentially affect the
suitability of the Group to be [REDACTED] on the Hong Kong Stock Exchange. Based on the
due diligence works conducted by the Joint Sponsors, the Joint Sponsors were not aware of
material adverse findings on the Group in relation to the previous attempt for A-share Listing.

PUBLIC FLOAT

Upon completion of the [REDACTED], the H Shares directly held by Mr. Lyu Yixiong,
Shanghai Kans, Shanghai Shengyan, Hongyin Investment, and Nanyin Investment will not
count towards the public float. Except as stated above, all the H Shares directly held by other
Shareholders will be counted towards the public float for the purpose of Rule 8.08 of the
Listing Rules. See “Waivers from Compliance with the Listing Rules — Waiver in respect of
public float requirement” and “— Corporate Structure — Corporate structure immediately
following completion of the [REDACTED]” for further details.

Immediately upon completion of the [REDACTED], assuming that (i) [REDACTED] H
Shares are issued and sold in the [REDACTED]; (ii) the [REDACTED] is not exercised; and
(iii)) [REDACTED] Shares are issued and outstanding upon completion of the [REDACTED],
based on an [REDACTED] of HK$[REDACTED] per Share (being the low-end of the
indicative [REDACTED] range), the Company will have a market capitalization of at least
HK$[REDACTED].

LOCK-UP
Each of our existing Shareholders has undertaken not to transfer our Shares he/it held at

the time of [REDACTED] within one year since the [REDACTED]. See “Share Capital —
Lock-up Periods” for details.
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OUR SHAREHOLDING STRUCTURE

The table below summarizes the shareholding structure of our Company as of the Latest
Practicable Date and immediately prior to the completion of the [REDACTED] (assuming the
[REDACTED] is not exercised) and immediately following the completion of the
[REDACTED] (assuming the [REDACTED] is not exercised):

Immediately following
the completion of the

[REDACTED]

(assuming the

[REDACTED)]

As of the Latest Practicable Date is not exercised)

Approximate Approximate

percentage of percentage of

shareholding in shareholding in total

Number of the relevant  issued Share capital of

Shareholder Shares held Class of Shares our Company

Mr. Lyu Yixiong 147,440,000 40.96% [REDACTED)]

Hongyin Investment 108,000,000 30.00% [REDACTED]

Nanyin Investment 60,880,000 16.91% [REDACTED]

Shanghai Kans 10,560,000 2.93% [REDACTED]

Mr. Zhang Huai’an 8,307,720 2.31% [REDACTED]

Youngor Investment 8,307,720 2.31% [REDACTED]

Ximei Investment 7,632,000 2.12% [REDACTED]

Shanghai Yingfu 5,538,600 1.54% [REDACTED)]

Shanghai Shengyan 1,672,560 0.46% [REDACTED]

Anxin Zhipu Investment 1,661,400 0.46% [REDACTED]

Total 360,000,000 100% [REDACTED]
Remarks:

(A) As of the Latest Practicable Date, the Shares held by these Shareholders are Domestic Shares.

(B) Immediately after completion of the [REDACTED] (assuming that the [REDACTED] is not exercised)
and conversion of Domestic Shares into H shares, the number of total issued Domestic Shares will be
[REDACTED], accounting for approximately [REDACTED]% of the enlarged issued share capital
after the [REDACTED].

- 131 -



HISTORY, CONVERSION AND CORPORATE STRUCTURE

THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST

BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

(URINYS
reysueyg
'
aloysuQ ! QAI0YSIIO
[61BPEWE A ,
m %001 ”
(OTPIAL wrAnrx m ) m
feusueds teqauTys m womys (gHONE)) !
a&ccﬂ% . %001 ' LOTH) uoddiN uoneAouuy ;
p i opuoHq !
%001} Heusy t ”
BEVT BISTo i
p « » ” [%£99 %LEE6 | ”
[oIAIIUD [o1SOLIBIPISqNS . . [oISOHBIpISqQng . . m([rraul,
parjonuod Apurol PouUMO-A[[OYM UOU Eauciﬂw‘_u_sm paumo-£[[oym uou Eauta%”n__sm SOLIBIPISqNS P *M,Mmm\w " |(IOPUOH] gueder !
Oud z 1L Jud g I DUd T O¥d T I DUd T L Dud gy, |P00T: dcor fard uoddiN ovpsuoyy :
t 1 T %001 1 o001 T o001 o001 Yooor
[p1SOMBIpISqng souIpISqNg (i) [P
paumo-A[[oym uou [P .._m_ SQLIRIPISqNS . > sSurpjog !
Oud 13911 DHd 1L oud 1 1L ! %001 oep3uoy m
1 %001 o001
7 Kuedwo) anQ ;
%90 %90 BYS'1 BTI'T Bb1ET Pb1ET %be6'T Bb1691 %00°0¢ %9601
JUQUIISIAU] uekSuayg nySurx JUUISIAU] JUQUIISIAU] ue,reny suey| [orPURUIISIAU] [or P UUISIAU] Suorxix
ndryz urxuy reysueys reysueys ewry J05Uno x Sueyz "IN reysueys urkueN uikSuoy nkT TN
@89 %001 H BYLES H %BEEE6 H ;
laarovadadl

oyl jo uonordwoo 210j9q A[QjeIpoWIWI puB e [qRONORIJ ISAIBT 9Y) JO SB 2INIOnIs JUIP[OYaIeyS INO Y}0J $39s Jaeyd SUImo[[oj dYyl,

[AALDVATA] Y3 Jo uond[durod 310J3q A[P)eIpdwwl 31njdnijs djerodio)

HINLONYLS HLVIOdHOD

- 132 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

HISTORY, CONVERSION AND CORPORATE STRUCTURE

Notes:

1. There are six Tier 1 PRC subsidiaries directly wholly owned by our Company, namely: (1) Shanghai Shumei,
(2) Shanghai Zhongyi, (3) Leading Investment, (4) Shanghai One Leaf, (5) Baby Elephant Cosmetic, and (6)
Shanghai Kans Biotechnology, and three Tier 2 PRC subsidiaries indirectly wholly owned by our Company,
namely: (1) Shanghai Kans Cosmetic Sales, which is wholly owned by Shanghai Kans Biotechnology, (2) Baby
Elephant Cosmetic Sales Service, which is wholly owned by Baby Elephant Cosmetic, and (3) Shanghai One
Leaf Network Technology Co., Ltd. (L¥#—3EF 45 FHEAT R/ ) (“Shanghai One Leaf Network™), which
is wholly owned by Shanghai One Leaf. These subsidiaries made a material contribution to our results of
operations during the Track Record Period, details of which are set out in “— Our Key Subsidiaries and Major
Shareholding Changes” in this section.

2. Nippon Shuichi is an overseas wholly owned subsidiary incorporated in Japan, which made a material
contribution to our results of operations during the Track Record Period, details of which are set out in “— Our
Key Subsidiaries and Major Shareholding Changes” in this section.

3. Other than the six Tier 1 PRC subsidiaries mentioned in Note 1 above, there are fourteen (14) Tier 1 PRC
subsidiaries directly wholly owned by our Company, namely:

(1)  Shanghai Hongdao;

(2)  Shanghai Xingdao Culture Communications Co., Ltd. (2 L% A BRA 7);
(3)  Shanghai Aoye Cosmetic Co., Ltd. ( Fi#RIE(L 54 R E]) (“Shanghai Aoye”);
(4)  Shanghai Naughty Pa Cosmetic Co., Ltd. (7 B Jz S bt i A7 FR A7),

(5)  Suzhou Industrial Park Lizi Cosmetic Co., Ltd. (B T 2E[H [@ 22 &1tk dh A FRA F);
(6)  Shanghai Leading Cosmetic Co., Ltd. (_E# 3wkt A BRA 7);

(7)  Shanghai Bio-G E-Commerce Co., Ltd. (=¥ FIRILTE T 5 A BRA 7);

(8)  Shanghai Jifang Cosmetics Co., Ltd. (_E# 751kt A BR2 7);

(9)  Shanghai Santian Cosmetic Co., Ltd. (i = H bl it A R 7D,

(10) Shanghai Yimei Cosmetic Co., Ltd. (#E5SEAL 54T PR 7)),

(11) Shanghai Jinmei Biotechnology Co., Ltd. (L8534 R4 R 7)),

(12) Shanghai Qingdao Enterprise Management Co., Ltd. (L HEMEEMARAF) (“Shanghai
Qingdao”);

(13) Shanghai Kelanlu Daily Chemical Co., Ltd. (_L¥#AM 7 H LA RAF]); and
(14) Shanghai Jinmao Biotechnology Co., Ltd. ( F¥# &I YR AR/ ) (“Shanghai Jinmao™).
4. There are two Tier | PRC non-wholly subsidiaries which are owned by our Company and other shareholders,

details of which are set out in the table below. To the best information and knowledge of our Company, all the
minority shareholders are Independent Third Parties:

Approximate shareholding Approximate shareholding
percentage held by percentage held by other
Name of the Tier 1 PRC subsidiary our Company shareholders
Shanghai KPC Biotechnology Co., Ltd. Our Company 51%  KPC Pharmaceuticals, 49%
(g REEA YRR IRA D) Inc. (REESLMBMNA
(“Shanghai KPC”) PR )
Shanghai Yuzi Technology Co., Ltd. (£ Our Company 60% Gao Yu (f1F) 40%

TR R D)

- 133 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

HISTORY, CONVERSION AND CORPORATE STRUCTURE

5. Other than the two Tier 2 PRC subsidiaries mentioned in Note 1 above, there are eighteen (18) PRC
subsidiaries indirectly wholly owned by our Company, namely:

()

)

3)

)

&)

(6)

(N

®)

€))

(10)

(1D

(12)

(13)

(14)

(15)

(16)

a7

(18)

Shanghai Kans Cosmetic Management Co., Ltd. ( I 5 skt 5 58845 FR /2 1), held through Shanghai
Kans Biotechnology, which holds 100% equity interest in the company;

Shanghai Dizun Cosmetic Co., Ltd. (7 ZAbifl 5 A B ), held through Shanghai Shumei, which
holds 100% equity interest in the company;

Shanghai Xiao Niangao Trade Co., Ltd. ( Fii/NEAER 5 A A T]), held through Shanghai Shumei,
which holds 100% equity interest in the company;

Shanghai Chengdao Trade Co., Ltd. ( R84 % 5 A B2 T]), held through Shanghai Shumei, which
holds 100% equity interest in the company;

Shanghai Shangye Trade Co., Ltd. (L #ZE% 545 /A F]), held through Shanghai Shumei, which
holds 100% equity interest in the company;

Shanghai Hongmei Cosmetic Co., Ltd. (E#FELEfL LA A, held through Shanghai Shumei,
which holds 100% equity interest in the company;

Shanghai Yifeng Culture Communications Co., Ltd. (i sC i #3454 R 7)), held through Baby
Elephant Cosmetic, which holds 100% equity interest in the company;

Shanghai Chubai Trade Co., Ltd. (LiF#¥IHE %A /), held through Baby Elephant Cosmetic,
which holds 100% equity interest in the company;

Shanghai Hua Weimian Trade Co., Ltd. ( FiB/ERIRE S AFRAT]), held through Baby Elephant
Cosmetic, which holds 100% equity interest in the company;

Shanghai Duo Duo Ling Trade Co., Ltd. ( Fi&% % 5K/ F]), held through Baby Elephant
Cosmetic, which holds 100% equity interest in the company;

Shanghai Maiya Tang Trade Co., Ltd. (224 5 A R/AH), held through Baby Elephant
Cosmetic, which holds 100% equity interest in the company;

Shanghai Maiba Network Technology Co., Ltd. ( FiZEW\4g4& A FR/AH]), held through Shanghai
Hongdao, which holds 100% equity interest in the company;

Shanghai Cosmetea Cosmetic Co., Ltd. (L EEH A RAFR), held through Shanghai
Hongdao, which holds 100% equity interest in the company;

Shanghai HiFace Cosmetic Co., Ltd. (bi#ficHfbia il A B2 ]), held through Shanghai One Leaf
Network, which holds 100% equity interest in the company;

Shanghai Huami Supply Chain Management Co., Ltd. (LiBfE#R{ERESHAE #HAT FR/A ), held through
Shanghai One Leaf Network, which holds 100% equity interest in the company;

Shanghai Shuichi Bio-Technology Co., Ltd. ([ —4AWFHE AR/ ) (“Shanghai Shuichi”), held
through Nippon Shuichi, which holds 100% equity interest in the company;

Shanghai Asnami, held through Shanghai Hongdao, which holds 100% equity interest in the company;
and

Shanghai Yuemei Advertising Planning Co., Ltd. (#5325 %5 5K F A FR /A ), held through Shanghai
Aoye, which holds 100% equity interest in the company.
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10.

There are three (3) Tier 2 PRC non-wholly subsidiaries and one (1) jointly controlled entity which are owned
or controlled by the wholly owned subsidiaries of our Company and other shareholders, details of which are
set out in the table below. To the best information and knowledge of our Company, all the other shareholders
are Independent Third Parties:

Approximate shareholding Approximate shareholding
percentage held by percentage held by
Name of the Tier 2 PRC subsidiary our Group other shareholders

Shanghai Xiao Jinmao Trade Co., Ltd. Shanghai One Leaf 51% Shen Weiwei (ILfFf5)  49%
(b NENR 5 A IR A R
Shanghai Teaz Cosmetic Co., Ltd. Shanghai Hongdao  60% Hangzhou Weicha 40%
(L AR Bt AT PR 7)) Network Technology
Co., Ltd. (B4
KR R A
Shanghai Yiye Biotechnology Co., Ltd. Shanghai Qingdao 51% Gongqingcheng 30%
(LR EAYRH A R ) Dajiao Investment
“Shanghai Yiye” Partnership (Limited
Partnership) (L5 Ik
KN E G B A
REE))
Shanghai Hongdao 5% Liu Ming (%18) 11%
Liu Jianhong (BI#4T) 3%
Name of the Tier 2 PRC jointly
controlled entity

Shanghai Paike Cosmetic Co., Ltd. Shanghai Qingdao 50% Youquhui (Shanghai) 50%
(BT ALt A FRA | Supply Chain
Management Co., Ltd.
(TR REE (b 1) L S
LA R ])

Shanghai Asnami, a company indirectly wholly owned by our Company (see Note 5 above), holds the entire
equity interest in the following three subsidiaries: (1) Shanghai Xiuyi Cosmetic Co., Ltd. ( L8758tk A
PR\ 7]) (“Shanghai Xiuyi”), (2) Shanghai Wudao Culture Communications Co., Ltd. (=4 UL 34 1R
/3 H]) (“Shanghai Wudao”), both of which were incorporated in the PRC, and (3) Asnami (Hong Kong)
Trading Co., Limited (%550 (F#)E %A BR/A7]) (“Asnami (HK)”), a company incorporated in Hong Kong
on March 24, 2020.

Baby Elephant (Hong Kong) Trading Co., Limited (AL{0/NE(Fits)E 5 A /A7) (“Baby Elephant (HK)”),
a company incorporated in Hong Kong on April 6, 2020, is indirectly wholly owned by our Company through
Baby Elephant Cosmetic Sales Service (see Note 1 above), which is in turn directly wholly owned by Baby
Elephant Cosmetic (see Note 1 above).

Hongdao Holdings Limited, a company incorporated in the BVI on May 20, 2015, is indirectly wholly owned
by our Company through Leading Investment. Hongdao Holdings Limited in turn holds the entire equity
interest in Hongdao Japan Holdings Limited (“Hongdao Japan”), a company incorporated in the BVI on
August 22, 2017, and Nippon Hondo Co., Ltd. (AAAZLEMAE+) (“Nippon Hondo”), a company
incorporated in Japan on July 30, 2015. Hongdao Japan and Nippon Hondo together hold the entire equity
interest in Nippon Shuichi (see Note 2 above) and Hondo Innovation Center Co., Ltd. (ALERHF PO &
#1) (“Hondo Innovation Center”), both of which were incorporated in Japan on July 4, 2017 and October 11,
2016, respectively. Hondo Innovation Center further holds the entire equity interest in Yamada Labo Co., Ltd.
(L HE B = Mk UErth) (“Yamada™), a company incorporated in Japan on January 13, 2021.

Hongyin Investment, Nanyin Investment and Shanghai Chengyin (a 5%-shareholder of Nanyin Investment) are
the employee share ownership platforms of the Group. For further details, see “Appendix VII — Statutory and
General Information — 5. Employee Share Ownership Plan”.

Remarks:

(A)

The Shares held by these Shareholders are Domestic Shares.
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Notes: See notes 1-10 in the paragraphs headed “History, Conversion and Corporate Structure — corporate structure
immediately before completion of the [REDACTED]”.

11.  Upon completion of the [REDACTED], the H Shares directly held by Mr. Zhang Huai’an [REDACTED],
Youngor Investment [REDACTED], Ximei Investment [REDACTED], Shanghai Yingfu [REDACTED] and
Anxin Zhipu Investment [REDACTED] will be count towards the public float.

Remarks:
(B) The [REDACTED] Shares held by these entities and individuals will be converted into H shares.

Following the completion of the [REDACTED], there will be [REDACTED] Domestic Shares comprising
(i) [REDACTED] Domestic Shares held by Mr. Lyu Yixiong, (ii) [REDACTED] Domestic Shares held by
Hongyin Investment, (iii) [REDACTED] Domestic Shares held by Nanyin Investment, (iv) [REDACTED]
Domestic Shares held by Shanghai Kans, (v) [REDACTED] Domestic Shares held by Mr. Zhang Huai’an, (vi)
[REDACTED] Domestic Shares held by Youngor Investment, (vii) [REDACTED] Domestic Shares held by
Shanghai Yingfu, (viii) [REDACTED] Domestic Shares held by Shanghai Shengyan.
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