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The board of directors (the “Director(s)”) (the “Board”) of
Universe Entertainment and Culture Group Company Limited
(the “Company”) announces the unaudited condensed
consolidated statement of financial position as at 31st
December 2022 and the unaudited condensed consolidated
statement of comprehensive income, the unaudited condensed
consolidated statement of changes in equity and the unaudited
condensed consolidated statement of cash flows of the
Company and its subsidiaries (collectively, the “Group”) for
the six months ended 31st December 2022 (the “Period”) as
follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

EFIRE M EEBERAR(ARRNDZES
(BEENe(EEe)AGARRRENMBR
BB AEE )R T =F+=A=1—
Az REBZEBEET B IRUARER
TE -+ - A=+—HItAEA (AH
M Z REBIZEPLE2EWER - AEFE
BEPSAESEHRRAEEZBRAEE
BEREXROT -

AEELEPRS
BRI ER

FINANCIAL POSITION
Unaudited Audited
As at As at
31st December 30th June
2022 2022
RBERZ REZ
R-BZZfF i
+=A=+—H ~A=+H
Note HK$'000 HK$'000
By &E TERT THET
ASSETS EE
Non-current assets EREEE
Property, plant and equipment Yz - R REE 6 32,987 35,678
Investment properties "EYE 6 31,460 31,460
Other intangible assets HthEREE 6 1,879 1,954
Film rights and films in progress BEME R B ER 2SR 6 779,647 653,122
Film related deposits ES-2 1k 65,651 74,900
Deposits paid BfET& 874 2,377
Deferred tax assets RETIBEE 525 502
Other financial assets HEmemEE 7 1,878 1,878
914,901 801,871

...........................................
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continuea)

AEERERES

AR R R

Unaudited Audited
As at As at
31st December 30th June
2022 2022
RBER REZ
R-B-—F RZEBE-_—F
+=A=+—H ~NAZ=TH
Note HK$'000 HK$'000
By aE BT FHEIT
Current assets REEE
Inventories rE 5,991 6,767
Accounts receivable IR K 8 18,523 22,648
Loans receivable EWE 10 951 1,235
Deposits paid, prepayments BEfMETE - BERER
and other receivables H i fE U IR 22,872 20,008
Trading securities RHBEH 11 1,350 7,639
Contract assets BHEE 112 948
Bank balances and cash BITER NS
- trust accounts - =5tRP 12 = 125
Cash and cash equivalents ReMReEEY 154,487 211,846
 Totalcurrentassets . ROEERE 204286 ... 27118,
Total assets wEE 1,119,187 1,072,987
EQUITY R
Equity attributable to ARAER AEGRER
the owners of the Company
Share capital PN 14 9,066 9,066
Reserve 1 394,668 422,569
403,734 431,635
Non-controlling interests IR (4,669) (4,407)
Total equity HER 399,065 427,228

.......................................................................................................
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UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (continuea)

AEERERES

AR R R

Unaudited Audited
As at As at
31st December 30th June
2022 2022
RCERZ BRIZ
R-B-—F i
+-A=+-A8 ~B=+H
Note HK$'000 HK$'000
B st TR FHET
LIABILITIES =
Non-current liabilities *RBEE
Lease liabilities HEBE 3,582 5,458
Deferred tax liabilities BLERIEAE 125 139
feeaneeenaneeasaneeasaneeannnomeerasaesesanesasaneenanesensansss. NN 3707 ... 5,597
Current liabilities REEE
Accounts payable FETER K 17 23,426 24,829
Other payables and HAth FERT IR R
accrued charges FEET Sz 88,231 92,437
Contract liabilities BHEE 575,730 491,617
Deposits received BT & 12,523 11,154
Lease liabilities HERE 6,124 7,800
Taxation payable PSRRI 10,381 12,325
. Total current liabilities RBEEAE neas ... 640,162
_Yotal liabilities = . BRE 20122 645,759
Total equity and liabilities HEZRERE 1,119,187 1,072,987
Net current liabilities REBEETFHE (512,129) (369,046)
Total assets less current liabilities #EERGRBEE 402,772 432,825

The notes on pages 11 to 36 form an integral part of this

unaudited condensed consolidated interim financial information. 424
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

AEERERES
EHEKER

COMPREHENSIVE INCOME
Unaudited
RIBER
For the six months ended
31st December
BZE+-HA=1+—HILAEA
2022 2021
—E-C& —E-—F
Note HK$'000 HK$'000
i3 TET FHET
Revenue g
Sales of goods - video HEEm - HEET
distribution, optical products RS Em M B EMR
and watches products 11,240 23,456
Income on film distribution BRBIT MR
and exhibition, licensing R RERETMRE
and sub-licensing of film rights WA 15,871 13,242
Income from other businesses H B A 9,213 9,420
Total revenue Bz 5 36,324 46,118
Cost of revenue U 2 AR
Cost of inventories sold BEFEMA (6,338) (16,128)
Related cost on film distribution BRBIT AR
and exhibition, licensing and R RERBEHRE
sub-licensing of film rights FERERK AR (11,870) (13,138)
Cost from other businesses HAb M A (7,477) (7,402)
Total cost of revenue Wz AR AR (25,685) (36,668)
Selling expenses HEER (5,539) (7,687)
Administrative expenses THEAR (26,880) (31,444)
Change in expected credit loss BEEEEEZ (986) 433
Amortisation of other intangible Hih 8 i
assets (74) (75)
Other (losses)/gains = net Hith (B518), /W - 58 (5,902) 5,848
Other income Hl A 1,269 1,614
Fair value change on trading T /N |
securities o (813) (8,213)
Fair value change on other FRBHRAFEARZ
financial assets at fair value HtemEEZ A TE
through profit or loss piED) - 163
Finance income BT IA 599 994
Finance costs B AR 18 (173) (273)
Share of losses of associate FE(L B2 A REE = (2)
Loss before tax BREATER 19 (27,860) (29,192)
Income tax (expensel/credit FrE8(Fx),/ He 20 (105) 1,454
Loss for the Period HMrEE (27,965) (27,738)
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (continued)

REEZEHES
2HWER®

Unaudited
RBER

For the six months ended

31st December

BE+=-H=t—HILAEA

2022 2021
—EC-C-F —E-—F
Note HK$'000 HK$'000
B &E TExT FET
Other comprehensive Hit 2@ (88l -
(loss)/income:
Items that may be reclassified to HEM A EEERCHE
profit or loss:
Currency translation differences BEMMmE R (198) 53
Other comprehensive (loss)/income ~ HIRE M2 @ (&BB), /K -
oo TR RIS IO o BN o ooonnonaammaccaosd. L N S
Total comprehensive loss HReHEERE
for the Period (28,163) (27,685)
Loss attributable to: PE{LEE -
Owners of the Company AAREEBA (27,703) (27,042)
Non-controlling interests FERER (262) (696)
(27,965) (27,738)
Total comprehensive loss UTEEHREEER
for the Period attributable to: b
Owners of the Company RRBEB A (27,901) (26,989)
Non-controlling interests JEIERR IS (262) (696)
(28,163) (27,685)
Loss per share attributable to the HIRARDQ BHEE AES
owners of the Company for the BRESE
Period (expressed in HK cents (UEZ B SIF)
per share)
- basic and diluted -EAREE 21 (3.06) (2.98)

The notes on pages 11 to 36 form an integral part of this
unaudited condensed consolidated interim financial information.

HENE1AEECAEZMERARRERZENA

RATHPBER 287 -

BEFREMCEBERDIAF « —T-Z/“=FPHRE

07



UNAUDITED CONDENSED RBEZERGS

CONSOLIDATED STATEMENT OF S EEIR
CHANGES IN EQUITY
Attributable to owners of the Company
LGN
Reserves Non-
Share  Share Accumulated arisingon Reoenissfon  Capital Contrbuted  Translation controlling
capital premium  losses consolcation  reserve  reserve  surplus  reserve  Subtotal interests Total
BREE FER

Br BfteR RiER FREE EERE EAGR RARR ENEE v B 4
HESO00  HKS0OD  HKS00D  HKSO0D RSO0  HKSOO0  HKSOD  HKSO0D  HKSO00  HKSOO0  HKSO0D
Thr thr TR Thn Thr TR Thm Tt TAn  TAn  Tin

At1 July 2021 H-8Z-Fth-H 9066 3013 (82,033 87 60477 1570 485,360 (2.114) 508310 (2843 505,467
Total comprehensiveincome/  HREBRERE/ (58)
(loss) for the Period g - -0 - - - - B (26989 (6%) (27,680
At 31 December 2021 R-8=-%
t2R=1-8 9066 35013 (109,075 87 60577 1570 485,360 (2061) 481301 (3539 477782
At 1 July 2022 HW-EZZEtR-H 9066 35,013  (18,585) 81 60577 15710 485,360 (2237) 431,63 (a407) 427208
Total comprehensive loss BnA2EFELE
for the Period - - (21003) - - - - (198)  (27,901) (262)  (28,163)
At 31 December 2022 i ut bt 3
12R=1-H 9066 35,013  (186,288) 81 60577 1570 485,360 (2.435) 403,734 (4,669) 399,065

The notes on pages 11 to 36 form an integral part of this R FE11E E36H 2 it A A K& 2=+ 580
unaudited condensed consolidated interim financial information.  4& R HIBIEER 2 — &85 -
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UNAUDITED CONDENSED RIEEZERGTS
CONSOLIDATED STATEMENT OF BERER

CASH FLOWS
Unaudited
RIBER
For the six months ended
31st December
HZE+-A=+—-HI1<EA
2022 2021
—EC-C-F T
Note HK$'000 HK$'000
B &E BT FET
Net cash generated from BEIHELEZERS
.. operating activities e . .. ....... 300,027
Cash flows from investing REZBzHERE
activities
Purchase of property, BAME - HEREHE
plant and equipment 6 (120) (28,995)
Proceeds of disposal of property, HEME - #R
plant and equipment RS EE 148 =
Purchase of other intangible assets BB AHMEREE 6 = (1)
Decrease in film related deposits EX R 2 2R 9,249 28,621
Payments for film rights and BEYMBERRERER 2
films in progress (E: 6 (137,729) (403,174)
Interest received BYFE 599 994
Net cash used in REZHMAZFERSE
...Investing activities (127.853) . (402,565),
Cash flows from financing METH HERE
activities
Capital element of lease BENHEECERTED
rentals paid (4,320) (6,217)
Interest element of lease BERHEE 2 FERH
rentals paid (173) (273)
Net cash used in financing METBFAZFERS
activities (4,493) (6,490)

.......................................................................................................
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

REEEZEHES
HERER®

CASH FLOWS (Continued)
Unaudited
RIBER
For the six months ended
31st December
BE+=-A=+—HLAEA
2022 2021
—E-CF —E-—F
HK$'000 HK$'000
THERT FET
Net decrease in cash and HeRBACEEYZFRD
cash equivalents (57,359) (109,028)
Cash and cash equivalents HYzReRRLEEY
at the beginning of the Period 211,846 375,924
Cash and cash equivalents BRZEEREEEEY
at the end of the Period 154,487 266,896
Analysis of cash and BeRBLEEBYIN
cash equivalents:
Cash and cash equivalents RBekBReEEY 154,487 266,896
154,487 266,896

The notes on pages 11 to 36 form an integral part of this
unaudited condensed consolidated interim financial information.

HNEIAEEZMERETRERZEHA
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AEELERRS
R 5 B 75 B L B

NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

The Group is principally engaged in video distribution, film
distribution and exhibition, licensing and sub-licensing of film
rights, leasing of investment properties, securities investment,
trading, wholesaling and retailing of optical products and watches
products, and provision of financial printing services.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The address
of the principal place of business of the Company is 18th Floor,
Wyler Centre Phase I, 192-200 Tai Lin Pai Road, Kwai Chung,
New Territories, Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (“HK$'000"), unless otherwise stated. This unaudited
condensed consolidated interim financial information has been
approved for issue by the Board on 28th February 2023.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information has been prepared in accordance with the Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as the applicable disclosure
provisions of the Rules of Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim financial
information has been prepared on the historical cost convention,
as modified by the revaluation of financial instruments that are
measured at fair values at the end of each reporting period,
trading securities, other financial assets and investment
properties, which are carried at fair value.

The unaudited condensed interim financial information has
been prepared in accordance with the same accounting policies
adopted in the Company’s consolidated financial statements for
the year ended 30th June 2022, except for the accounting policy
changes that are expected to be reflected in the Company’s
consolidated financial statements for the year ending 30th June
2023. Details of these changes in accounting policies are set out
in note 3.

—REHR

AEBTEREREET EXBTEN
B REREREXIRE  HEREME -
EHFRE BREEMRBERERLDS  #HH
REEXR - LREHIENFIRS -

ARARTRBREFMAZLZBERAA -
HiM EE it AClarendon House, 2
Church Street, Hamilton HM 11, Bermuda °
ARARFBLEEMBUNBE BT AL RE
PEE192-2005% E im0 —Bf18#2 o

RRABZBEDNEBEEBEISMERAA
(TBEZZ PR ) EAR BT »

BEEHBAN  AREBEXERGA D HY
BERATELTTTETD REMLED - &
AREZBARSHHRUBEHNCR 2=
=FE-RA-TN\HEEESHETE -

mBLEE
ARBEZERGEETRYBEMDRIES
AEFMAG((HERAMAG)RMOE
AEER(ER SR FE345% [ HRF
BMEIARBRZAES MR ETR
DB R EE G MR

AREZBARE DB ER THIRE LK
REmE YRR EREHREAFEFE
ZEBMITHR RHBEHF - HEREERR
BEWEOEATHEIR HE[BMEN -

BRIEHBERAATBRE_S_=F A=+
AEFEZHREVBRERMR 2 ST HEE
BN REEZEAP RS EERNEIREAR
NABETE-__FNA=-THLEFEZLR
EUBREEMER ST BRER - 25
FETHCREB) 2 F B HIAMIEES ©
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BASIS OF PREPARATION (Continued)

The preparation of interim condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

The unaudited condensed consolidated interim financial
information contains selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the annual financial
statements for the year ended 30th June 2022. The unaudited
condensed consolidated interim financial information and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with the Hong
Kong Financial Reporting Standards (the “"HKFRSs").

ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 July 2022.
HKFRSs comprise HKFRS; HKAS; and Interpretations. The
adoption of these new and revised HKFRSs did not result
in significant changes to the Group's accounting policies,
presentation of the Group’s financial statements and amounts
reported for the current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of those new
and revised HKFRSs but is not yet in a position to state whether
these new and revised HKFRSs would have a material impact on
its results of operations and financial position.

L EL 2 ()
RENTEBR ST EREMRNEREE
M BHE - BREBZELAE - R
R - MaFHE Gt RBRREFERR
ZEBEAFNESREERARE  WAR
MXPEHRs e BERERIGREEG
STEMTE -

AREZBARSTRMBENHALEEE
RN - WEeRY TRERE—ZT—
TERAZHALEFEZFERBBRRIAKR
AEBPHBRARRREGM S BEEANE
HRZZHHA - REEZBAKRSHHAHE
EMEENENRREREEAM B RELER
(BAMBREENDRE I 2EFBHRE
PR A ER

AT RIS AT BB SR 5 8

RAHRE  AEBERMTESHHLSHE
M REEBAERN T - —F LA —H
Min 2 et FEERZ AN REEBTE
BUBHREE(EEVBREEL) - &
BUBRERANBEETEMBREER - &
BERTEARRE - MR FNT REES
EEVMBREEN TS EHARE 2GR
B AEEYBREIZ 25 RAHAMRBE
FEZE2REBVLABRED -

AEBHARERDRME W RERZ IR R
RIEF BBV BREED - AEECFHA
RS REETEBYBREENZF
2 MR ARETREN REEITBENS
HEERGTHELEEBE NP BAHNERK
BARE -
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FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and
financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective fair
values.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value
hierarchy that categories into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access at the
measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either directly
or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group's policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

AT {EE

HRGEEFBERARARRAEE SR EE
RemABEZREEREER 2 A FEE

e

= o

AFERMGLEEZHRFERRETZ
EFRZPHEEEMUBREBRBEMX
NZER - ATAFEAEREER AT
BEEREARFELATFEZHERMEAR
By R=IAFH

F—RBARE - ARBEARNGEBHEE
ZHREEREBBERZEN S RECREH

) -

E_RBARE  BRE-RAEENORE
S BEFABZERAMETRER AR
B o

FZRBAME  EELABZTAUERES
AEE -

AEBZBREEREE 2 FARRNE
EALBR=-EAFERACH2EANEARE
& o

(a) Disclosures of level in fair value hierarchy: (a) AFEERIFE:
Fair value measurements Fair value measurements
as at 31 December 2022 using: as at 30 June 2022 using:
RZBZZE+ZA=1-BER RZEZZERA=THER
NTBARE 2 AT EHE UTBABEZ A TEE:
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
£-% %4 =B & E-R =8 2=R &t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tér TEx TER  TEm  TER TEr TEnr TER
Description it
Recurring fair value measurements: EE#ATE &
Assets: BE:
Other financial assets EheREE
Unlisted limited partnership FITERAYLE = s 1,108 1,108 = = 1108 1108
Club debenture eRES S = 70 770 = = 770 770
Trading securities R = = 1,350 1,350 6,189 = 1,360 7539
Total recurring fair value GERATETELR
measurements - - 3,228 3,228 6,189 - 3228 9417

During the six months ended 31 December 2022 and the
year ended 30 June 2022, there were no transfer between
Level 1 and Level 2, or transfers into or out of Level 3.

HE-_ZT-—_F+ZA=+—BLRN
BMARBE-_E-_—_FXA=+81
FE F—REF_FHoEBRES
% E=onEEALEL -

BEFREEBERAT - B/ =FRMHE
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4.

FAIR VALUE MEASUREMENTS (Continued)
(b) Reconciliation of assets measured at fair value based on level 3:

The total gains or losses recognised in profit or loss
including those for assets held at end of reporting period
are presented in other income in the unaudited condensed
consolidated statement of profit or loss and other
comprehensive income.

4. AFEFEGRE
b) BEE=FRRATEFEZEELEK
RiEGRTRAZESNBRER(RE
RBERRFAHEEZ WEREERR
BINALEREREAREREME

EERZ EBBAR 25 -

Trading
Other financial assets securities
AfbéREE R5E5
Listed
equity
Other  security
Unlisted Unlisted derivative ~suspended
investment limited Club  financial from
funds  Derivative financial instruments  partnership debenture instruments  trading Total
FLm LikA
¥Lin BR&H Hfpfie  B5E
REES frEeMIR 0¥ eEEs <SRIER ERER) &3t
Deferred
day one
Gross gain Net
EEER
i 6 FE
HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000 ~ HK$'000  HKS'000  HKS'000
Téx Tz FfEn TR TR TEn  TEn  TEn  TEx
Description il
At1July 2022 RZEZZ%5+A-A - - - - 1,108 UL} - 7539 9417
Addtion RE - - - - - - - - -
Total gainslloss| recognised in NTABERIL
consolidated proft o loss(#] W&/ (B g - = - - > > = (813) (813)
Amortisation of defered day one gain & A EH - - - - - - - - -
Settlement #5 - - - - - - - - -
Disposal nj3 - - - - - - - (5376)  (5376)
At 31 December 2022 S
+ZR=1+-8 = = = S A ] m - % 38
(#) Includs gains or losses for [ BEREEHR
assets held at end of fiisbEL
reporting period YadER = = = = = S = = =
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4.

FAIR VALUE MEASUREMENTS (Continued)

(b)

(c)

Reconciliation of assets measured at fair value based on level 3:

4,

NHEFEGE

(b)

REBEE=BEATEABZEELR

(Continued) €))
Trading
QOther financial assets securties
ihepas POk
Listed
equity
Other ~ security
Unlisted Unlisted derivative  suspended
investment fimited Clb  financial from
funds Derivative financial instruments  partnership ~ debenture — nstuments trading Total
kL L
kL ERa% e BHE
REEE fiESmIA % eEBF SRIE ERER) &3t
Deferred
day one
Gross gain Net
EREER
i g FE
HK$000  HKS'000  HK$'000  HKS'000  HK$'000  HK$000  HK$'000  HK$'000 HK$'000
Tér  Tén  TEr  TEr  TEr TR TEr  TEn T
Description il
At 1 July 2021 R-F=-£+f-A 346 17,281 (2,788) 14499 1,108 70 18 1,350 18,121
Addition HE - - - - - - - - -
Total gains/lloss| recognised in REARLRER
consolidated profit o loss#) &/ (EE)EEH (346) 509 - 509 - - - - 163
Amortisation of deferred day one gain  ETE BB - = 2788 2788 = = = = 2788
Settlement @E - - - - - - 4 - ]
Disposal L& - (17,79) - [17.7%) - - - - (17,796)
At 31 Decernber 2021 nZEz-%
+-A=t+-H - - - - 1,108 70 - 1,350 3228
[#) Include gains or losses for [ BEREEER
assets held at end of fiivaEL
reporting period leg - - - - - - - - -
Disclosure of valuation process used by the Group and valuation ) AKEFAGBEREUERR=Z==

techniques and inputs used in fair value measurements at 31 December

2022

The Group has a team headed by the finance manager
performing valuations for the financial instruments. The
team reports directly to the directors of the Company and
the audit committee. Valuation reports with analysis of
changes in fair value measurement are prepared by the
team at each annual reporting date, and are reviewed and
approved by the directors of the Company. Discussion of
the valuation process and results with the Directors and
the audit committee is held twice a year, to coincide with

the reporting dates.

TZA=t+—HATEHEMBMEES
ERBABIE 2 HE

AEEEE -—XHPBEEAEZE
B aEMemIEETHE ZE
BEEMARREEREFZE SR
S HERVTENERYONZMEE
BEDHBBERSFERS B R
B VAARTEEEHRAE -
BRAERETFREREBFEEERE
AZESETRARN®  AERER
RIS — 20 -

BETFRGATLEEMERAT - —B- /" =FRERE
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4

FAIR VALUE MEASUREMENTS (Continued)

(c)

Disclosure of valuation process used by the Group and valuation
techniques and inputs used in fair value measurements at 31 December
2022: (Continued)

Key unobservable inputs used in level 3 fair value
measurements are mainly:

Listed equity security suspended from trading

The financial assets at fair value through profit or loss
classified under Level 3 of the fair value measurement
hierarchy represent investment in the equity security of a
Listed entity which trading was suspended.

The fair value of those equity instruments is mainly
valued based on Guideline Publicly Traded Company (the
“GPTC") method whereas the key inputs to the valuation
models include the market multiples, share prices of
similar companies that are traded in a public market and
discount for lack of marketability. The discount for lack
of marketability used are unobservable input. As at 31st
December 2022, if any of the significant unobservable
input above was 5% higher/lower while all the other
variables were held constant, the changes in fair value of
the listed equity security would not be significant to the
Group.

4,

NHEFEGE

(c)

AEBEPAGEBREARR T
tT-A=t—BAFEFEMRMBES
ERBABIE K% - (B)
E=BAVEAEFERZTEDTT
BRGABEBIER

tTTRAZESF(CEFEE

DERATVEAESRE=RETE
BESZRATEARZEREERN
—HLTEEzEAESRCEEESR)
A -

ZERFZTAZAFEETZIRIESIRQ
FRSAR(HE3I AR S AR A#E
TEE EZAET  HERREZE
DMABBBEEARMBETRS
CZEBERATRZTSEE - BRELYR
SMIBEREZITE - FTAZHBRE
MBHMEZINTEATAIERE AR
B -WR—_E-_—F+=-_A=+—8"
fitf B ] & KA B2 i A BUg IR
w/BESRMATEEMBEEHETT
B A LETRABHEZAFEESY
AEBME T FEK -
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SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner
consistent with the way in which information is reported
internally to the Chairman of the Company, being the Group's
chief operating decision maker (“CODM") for the purposes of
resources allocation and performance assessment.

The Group has presented the following reportable segments.

- Video distribution, film distribution and exhibition, licensing
and sub-licensing of film rights

- Trading, wholesaling and retailing of optical products and
watches products

- Leasing of investment properties
- Securities investments

- Financial printing services

Other

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of profit/(loss) before tax. The profit/
(loss) before tax is measured consistently with the Group's
profit/(loss) before tax except that amortisation of deferred
day one gain in respect of derivative financial instrument, fair
value change on other financial assets at fair value through
profit or loss, finance income, share of losses of associates and
unallocated corporate expenses.

Segment assets exclude unallocated other intangible assets,
interests in associates, other financial assets, unallocated loan
receivable, unallocated cash and cash equivalents, deferred tax
assets, tax recoverable and other unallocated corporate assets
as these assets are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities,
and other unallocated corporate liabilities as these liabilities are
managed on a group basis.

7 HPE R
AEBEZRMPIB D EREET - MAPPEE
B (Em M RE)RIL - AERBERD B MR
BERAARAER (RAKEERZ2ERRK
E(XERERRE]))AB2REH A —
Bz e

REBEDEFATAIZHD L ©

- BEBTEFBITRER - BER
BREUME

- REEMLRBEERERES HER

e
- mERANR
- EERE

- HEDRES
- e

EREAEFEHERD BERRRAMEZARE
EBUERAEEREDMIEE - DER
ReRRERH WA, (BB T - D
BRBIAER, (BR)NEEEE - BREIATR
A/ (B8R 2t B A BAEE 2 RBATS
A (B8R 8 BB ETBEMITAE
CRIABHETEEANE  BRERARA
FEAENEMEREEZ AFEZS ¥
BRA - DiEBERABEERD DR
=2 c

DHEETBREANEREMETLEE KB
EBRRZiED  EteREE KAOREEK
B APERELBREEFBY  RIEHA
BE AREBHEREMADECEREE
RRAZEEE I HEBRR—EH -

DHEBETBIEEEHE  ELHBEAER
HivknBECE¥BE NRZSABEHER
H—ER -
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SEGMENT INFORMATION (Continued) 5. 2EMERGE
Information regarding the Group’s reportable segments as RETEAEEFTZEEAREAEERIE
provided to the Group’s CODM for the purposes of resources MO EERRFH 2 AEB A 2RHBERK
allocation and assessment of segment performance is set out AT o
below.
2022
—B-CF
Video
distribution, Trading,
film  wholesaling,
distribution and
and retailing
exhibition, of optical
licensing products
and and  Leasing of Financial
sub-licensing watches  investment  Securities printing
of film rights products  properties investments services Other  Elimination Total
BBET REERK
EYRTR  HEERZ
B BER  BS#E 4 B
BREXNE R2E RENE EERE £ IR ity it | @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TET TEL TiEn TEx TET TEn TiEn
For the six months ended BEogoCf
31 December 2022 (Unaudited) +ZA=+-ALAER
(REER)
Disaggregate by timing of RREERBRI T
revenue recognition
- Point in time -E-BH% 16,068 11,049 - - 2,365 17 - 29,499
- Overtime - BeRs S = = = = 6,265 = = 6,265
- Revenue out of scope of HKFRS 15 - BAMBREERE155%
BEL MR - - 526 - - 34 - 560
Revenue from external customers MBEENE 16,068 11,049 526 = 8,630 51 o 36,324
Intersegment revenue PEEkE = = = = 196 = (196) -
Segment revenue HENE 16,068 11,049 526 = 8,826 51 (196) 36,324
Segment result PHEE (18,181) (1,436) 392 (659) (2,300) (402) = (22,586)
Finance income BIBRA 599
Finance cost HBRA (173)
Unallocated corporate expenses AAMECERT (5,700)
Loss before tax KHnEE (27,860)
I
As at 31 December 2022 (Unaudited) WZBZZE+ZA=+-A
(REER)
Segment assets HBEE 899,250 11,788 32,310 1,350 10,752 2,134 - 957,644
Segment liabilities HHEE 680,235 8,276 250 = 13,284 1,529 = 703,574
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SEGMENT INFORMATION (Continued) 5. 2EMERGE
2021
—E--F
Video
distribution, Trading,
fim  wholesaling,
distribution and
and retalling
exhibition, of optical
licensing products
and and Leasing of Financial
subrlicensing watches  investment Securities printing
of film rights products properties  investments services Other  Elimination Total
SE%T REETR
EPRNR  ERERZ
B fHR B #E it iHg
BRIYIME REE RENE BERE EDRIARA it i b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FaT TEL Fhr FET THL TEL Thr Tar
For the six months ended BEoZo-f
31 December 2021 (Unaudited) +-A=t-AL~ER
(REER)
Disaggregate by timing of BREEIREI
revenue recognition
- Pointin time -¥-BY% 13,762 22,936 - - 694 120 - 37,612
- Overtime - Rk - - - - 7612 - = 7,612
- Revenue out of scope of HKFRS 15 - BAMBREREAE 5%
HE MG - - 600 - - 3% - 9%
Revenue from external customers IBEPYE 13,762 22,936 600 = 8,306 514 = 46,118
Intersegment revenue HHEkE = = = = 228 - (208) =
Segment revenue Al 13,762 22,936 600 - 8534 514 (228) 46,118
Segment result AHEE (12,119 (3,815) 480 (6,810) (2,658) (1,995) - (26,917)
Amortisation of deferred day one gain in RITEERIAZER
respect of derivative financial instrument BRNGEZEH 2,788
Fair value change of other financial assets BRBRRATEARL
carried of fair value through profit or loss EftepEE/ATE
2y 163
Finance income BBBA 994
Finance cost BBRE (273)
Share of loss of an associate HRBERAGE 2)
Unallocated corporate expenses FARGERT (5,948)
Loss before tax BRAER 29,192)
I
As at 31 December 2021 (Unaudited) RZBZ-F+ZA=t-H
(REER)
Segment assets PBEE 872,1% 20,465 31,516 6,858 16,311 3,906 - 951,251
Segment liablties Suak 63,640 2619 280 - 16,680 1907 - 051

BETFRGATLEEMERAT - —B- /" =FRERE
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CAPITAL EXPENDITURES

6. EARREX

Unaudited

For the six months ended 31st December 2022

KEER

BE-E-__E+-A=t-ALEAER

Property, Other  Film rights
plantand Right-of-use  Investment intangible and films
equipment assets properties assets  in progress
VES Hity IR
BERRE EREZE RENF BYEE HEHZEY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TERL THET TERT TERL
Net carrying amount at st July ~ RZE-ZF+A—-HZ
2022 REFE 30,545 5,133 31,460 1,954 653,122
Addition RE 120 816 - - 137,729
Disposal e (155) = = = =
Depreciation and amortisation TERAH (598) (1,793) = (75) (11,204)
Currency translation difference ~ EHHEZ (1,060) (1) - - -
Net carrying amount at g S
31st December 2022 +-A=+t-R2
REFE 28,852 4135 31,460 1,879 779,647
Unaudited
For the six months ended 31st December 2021
AEEG
HEZZ-—S+t-A=+—-HIt~EA
Property, Other Film rights
plantand  Right-of-use Investment intangible and films
equipment assets properties assets in progress
ER At  BE¥MER
BERERE ERREE RENE EVAE BEhEY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEL TEL ThL TAT FHEL
Net carrying amount at st July ~ RZZ=—F+A—-HZ
2021 REFE 1,823 15,307 31,460 2,092 278,195
Addition AE 28,995 8,618 - 11 403,174
Disposal e (2) - - - -
Write off HisH (199) 4,121) - - -
Reversal of impairment HERE - 2,665 = = =
Depreciation and amortisation RERESE (465) 4,029) - (75) (769)
Currency translation difference ~ EXHEEH 11 28 = = =
Net carrying amount at RZE=—F
31st December 2021 +-A=t-R2
REFE 30,163 18,474 31,460 2,028 680,600
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7.

OTHER FINANCIAL ASSETS

1. Hite@EE

Unaudited Audited
As at As at
31st December 30th June
2022 2022
RICERZ KEZ
R=-—T=—Z= R-T-—4F
t=A=+-8 AVESN:
HK$'000 HK$'000
FET FHET
Financial assets measured at fair value = EBEXRBAFEHEZ
through profit or loss SREE
Non-current i
— Unlisted limited partnership -FLETMBEREREE 1,108 1,108
- Club debenture -G ES 770 770
1,878 1,878
ACCOUNTS RECEIVABLE 8.  EURERRX
Unaudited Audited
As at As at
31st December 30th June
2022 2022
RIGEX BEZ
i pamt e R-TE——F
+=ZA=+—H ~NA=1+H
HK$'000 HK$'000
FHET FHT
Accounts receivable FEU AR K 20,661 24,528
Less: allowance for doubtful debts B REERHE (2,138) (1,880)
Accounts receivable - net EWERR - B8 18,523 22,648

The carrying amount of accounts receivable approximates to

their fair values.

FEYER 2 BREE S E N FEMEE -

BEFREMCEBERDIAF « —T-Z/“=FPHRE
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ACCOUNTS RECEIVABLE (Continued)
Notes:
As at 31st December 2022, the ageing analysis of the accounts

receivable arising, based on invoice date or date of revenue
recognition was as follows:

FEUR BR X (48)
MI5E
RIEBE-_—F+_A=+—H EXZERK

FRRREE AR R ER R R 20 2 RER
DT

Unaudited Audited
As at As at
31st December 30th June
2022 2022
REX KEZ
N-—ZTE_— NZE ==
+=BA=+—H ~NA=1H
HK$°000 HK$'000
FET FET
1 to 90 days 1HZ90H 8,196 14,274
91 days to 180 days 91HZE180H 2,327 2,546
Over 180 days @180 H 8,000 5,828
18,523 22,648

Sales of videogram products are with credit terms of 7 days to
60 days. Sales from film exhibition, licensing and sub-licensing
of film rights are on open account terms. Sales from trading
and wholesaling of optical products and watches products, and
provisions of financial printing services are with credit terms
of 0—-90 days. Sales to retail customers are made in cash or via
major credit cards. The Group has policies in place to ensure that
sales of products on credit terms are made to customers with an
appropriate credit history and the Group performs periodic credit
evaluations of its customers.

DIVIDENDS

No interim dividend was declared or paid by the Company for the
Period (2021: Nil).

HESKEKERZEEHRIAECH - BF
M REREBREVIREZHEHUTE
FRET - REERRBREME S RILHE
ZIHEARRHMEERRB 2 EERROE
WHTE - MZERPHEL ARSI AR
EBRTIZEARET - NEEE BT HKE
REREEHZERHFEENNEERIFER
AEMEPIEL - ARBEHETPETEY
EERHY -

8=

AARRAPHETESRSRMS P HBKE
(ZZE=—F ) -
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10.  LOANS RECEIVABLE

Loans receivable from third parties

10.

W ER

JEWRE=FER

Unaudited Audited
As at As at
31st December 30th June
2022 2022
REEEX BEZ
R-E== R-TE——F
+=B=+-8 <A=+8
HK$’000 HK$'000
FET FHT
Loans to third parties BYE=ZF2ER 1,294 1,374
Less: loss allowance R IR (343) (139)
951 1,235
The maturity profile of the loans receivable, RIEZIHIH 2% 2 [ERER
based on the maturity date is as follows: EHERAT ¢
- Non-current - JEBNE - -
- Current - A1HER 951 1,235
951 1,235
The credit quality analysis of the loans receivable is as follows: EUWEFNEEEZSMOT :
Unaudited Audited
As at As at
31st December 30th June
2022 2022
R EX BEZ
R=-T—-— NW—ZE_—
+=RA=+—8H ~NA=1H
HK$'000 HK$'000
FET FHET
Unsecured loans KA
Not past due R Hp 494 1,174
31-60 days past due #3318 Z=60H 200 100
91 days to 180 days past due BEI91HE1808 400 100
Over 180 days past due #HAER 180 200 =
1,294 1,374
Less: loss allowance W IR (343) (139)
951 1,235

BEFREMCEBERDIAF « —T-Z/“=FPHRE
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10.

11.

Universe Enfertainment and Culture Group Company Limited

LOANS RECEIVABLE (Continued)
Loans receivable from third parties (Continued)

As at 31st December 2022 and 30th June 2022, the Group has
no secured loan receivables.

The maximum exposure to credit risk at each balance sheet date
is the carrying value of the loans receivable.

All the loans receivable are entered with contractual maturity
within 1 to 2 years. The Group seeks to maintain tight control
over its loans receivable in order to minimise credit risk by
reviewing the borrowers’ or guarantors’ financial positions.

Loans receivable are interest-bearing at rates of 10% per annum
(as at 30th June 2022: 10% per annum).

Interest income of approximately HK$33,000 (for the six months
ended 31st December 2021: approximately HK$394,000) has
been recognised in “revenue” in the unaudited condensed
consolidated statement of comprehensive income during the
Period.

10.

EWER(E)

W E= e % (1E)
RZZEZZF+-A=+—BkZZT=-_=F
NAZTH - AEEHEERERRPER

REFZHEARANEERRSEKRERZER
EfE o

FIERKERMIAHIPENF 1R 2F
N REBEBNEBRMERARERAN
AR - MR B R E R BRI - 7
K EERBRERE

FEWE FIR10% 2 FF KR8
NA=ZTH: BF10%) °

(R=—=E=—=

FBUWALI3 0008 L(HE=S=—F+=
A=+—H1@A : #394,000% ) ER
AEMZ R EEZBPERE2EmRER 2T
AR o

TRADING SECURITIES 1. R5EH

Unaudited Audited
As at As at
31st December 30th June
2022 2022
REEZX EEZ

R-E=-— N-T——
+=A=+—H ~NA=1H
HK$'000 HK$'000
FHExT FHET
Listed equity securities — held for trading MRAES - HIEER 1,350 7,539

Trading securities are presented within “operating activities” as
part of changes in working capital in the unaudited condensed
consolidated statement of cash flows.

As at 31st December 2022, the trading securities of
HK$1,350,000 (as at 30th June 2022: HK$1,350,000) represents
listed equity securities suspended from trading. The fair value of
the listed equity suspended from trading is determined based on
valuation techniques and inputs as stated in note 4.

RHBHTIFAIEERD I URAREEXE
PRREBRERERNERREESEHY 2 —
_Llﬂ o

RZEZZF+=ZA=+—H8 X5F
1,350,000 T (R=T==_FA=+A8:
1,350,000 L) A ETRAZES(CYEFE
B ITRAZELFCEEEZ) Z2AFED
RIEMI F4PTIL 2 (AEF A RBABIEEE -
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12.

13.

BANK BALANCES AND CASH — TRUST ACCOUNTS 122 SBITEHBRRRAE - EERFP
The Group maintains segregated trust accounts with licensed REEBRFRRITHARBLELERP - UF
banks to hold clients’ monies arising from its normal course of WEAEEKBEFEANT L KIE - %%
business. These clients’ monies are maintained in one or more EPHRIBFERN —EX A LEFEERS - B
trust accounts. The Group has recognised the corresponding RAEEBAERFREEZBLANWIHAM
amount in accounts payable to the respective customers in EEEMT  MEERBAEND 2 EHE
current liabilities section as the Group is liable for any loss or EFPRAERHESHE - AEETEEAR
misappropriation of clients’ monies. The Group is not allowed FPRIBFEEHEAHER - EXRPORITE
to use the clients’ monies to settle its own obligations. The BREXBABFRAEHKRIBETELRPE (R
trust accounts bank balances are restricted and governed by PRIBHAFREZERE
the Securities and Futures (Client Money) Rules under the Hong
Kong Securities and Futures Ordinance.
INTERESTS IN JOINT OPERATIONS 13. REegXEBzEm
The Group has entered into certain joint operation arrangements REBEIUETEEEBRLHE  UoRlR
to produce and distribute two (as at 30th June 2022: two) ERBTRIMN_BE-_—FE A=+ M
television series, thirty-four (as at 30th June 2022: twenty- BEREER  —TEOBRZTZ=F X
eight) films respectively. The Group has participating interests A=+H: Z+N\#E¥ - XEBRZEAR
ranging from 3% to 90% (as at 30th June 2022: 5% to 90%) BEBREENTI%E0%(R_F ==
in these joint operations. As at 31st December 2022, the ANAZTH 1 5%E90%) 22 8EER - K=
aggregate amounts of assets, liabilities and profit after income T F+ZRA=1+—H BELAEERL
tax recognised in the unaudited condensed consolidated interim LEEEBTH EET  ERREEZY
financial information relating to the Group's interests in these ARV BERTRRZEE  BER
joint operation arrangements are as follows: BRETIS B R MBI T
Unaudited Audited
As at As at
31st December 30th June
2022 2022
RICERZ KEZ
R=-T=—— R
+=A=+—H ~NA=1H
HK$'000 HK$'000
FET FAET
Assets BE
Film rights and films in progress BENRERRER 2ER 159,252 159,034
Film related deposits ES-2 S 13,984 25,059
Accounts receivable and other receivables &Y BR 70K E b fE IR B 5,682 4,532
178,918 188,625
Liabilities =N
Accounts payable and other payables FE AT BRI B Ath FE - 3B 678 430
Deposits received BYET & 6,147 10,306
Contract liabilities aHaE 146,380 145,404
153,205 156,140
Unaudited
For the six months ended
31st December
RIBEX
BE+-A=+—HLAKEA
2022 2021
—Eg-= T
HK$'000 HK$'000
FET FAET
Revenue & 14,926 2,115
Expenses & (11,449) (1,719)
Profit after income tax FRET1SE &5 7 3,477 396

=
~
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14.

15.

SHARE CAPITAL 14.  BRA
Unaudited Audited
As at 31st December 2022 As at 30th June 2022
REER BEZ
R=Z==F i —e
+=A=+—H ~NA=1H
Number Nominal Number Nominal
of shares value of shares value
RAEE HE e ] EE
‘000 HK$’000 ‘000 HK$'000
T FTERT F& FHET
Authorised: ET
Ordinary shares of HK$0.01 each HR0.018 T EilAk 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: BEITRER
Ordinary shares of HK$0.01 each E1%0.018 T2 EiEMR 906,632 9,066 906,632 9,066
There are no movements in the issued share capital of the ARRIRBEZZ-__FNA=1+HLEFE
Company during the year ended 30th June 2022 and six months MEEZZE-_—_F+=-A=+—HIEA
ended 31st December 2022. B BITIRAWEES) o
SHARE OPTIONS 15.  BEMRAE

Pursuant to an ordinary resolution passed in the annual general
meeting held on 2nd December 2013, the Company conditionally
approved and adopted a share option scheme (the “Share Option
Scheme”) in compliance with the Listing Rules. The Company
operates the Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who contributed
to the success of the Group's operations.

There is no share options outstanding during the six months
ended 31st December 2022 and year ended 30th June 2022.

BER-T—=F+_A-BARTZREE
FRELBBEZ -—REBRAER  ARFAR
1R £ AR BB IR HEE RER A — IR A
rEI(TEEAERE]) - ARR & EBES
g ARBEAREXBEEELERNEE
1R 2 EE IR IZE S R -

REBEE-T-__F+=-A=+—HLAEA
EBE_E - —FNAZTHIFERER
RITERERAE o
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16.

EMPLOYEE BENEFITS EXPENSES INCLUDING DIRECTORS' 16.
EMOLUMENTS

The Group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance. The MPF
scheme is a defined contribution retirement plan administered
by independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to the
plan at 5% of the employee’s relevant income, subject to a cap
of monthly relevant income of HK$30,000. Contributions to the
plan vest immediately.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefit scheme
operated by the government of the PRC. The subsidiaries are
required to contribute a specified percentage of payroll costs to
the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefit
scheme is to make the specified contribution.

BEEANFAX(BRESZHE)

NEBRBEESREEABSHEGH AE
EFRBIEORETIEMNER R —HA
BIMERNESFE(RESTE]) - S
A TEHRBUSTAETENTEREHIGENR
AT E - RIEMRESEHE EEREEESH
AR BB ANS% M EIER &5 F
B 8RR A A&30,00058 7T » 5T 3R BN 57
% °

AEERPBENMBAREES2H8HTH
BRI MBRKERRABNEE - ZFH
BRARARFEHRE B D LRAZEREN
SHEIHAZ SRR - AN & B HZOR KRR
TR — B ERIEL R ERMHK -

Unaudited
For the six months ended
31st December

REBEX
BEt-A=1+—HLXEAR

2022 2021

—E-= —E-—F

Total Total

st 5T

HK$’000 HK$'000

FBx FHET

Wages and salaries TER¥F® 17,372 20,773

Directors and staff bonus EEREIRA 1,395 1,983

Provision for unutilised annual leave RAFRZEE 123 193
Write-back of provision for unutilised BEAEATHRES

annual leave (12) 28
Write-back of provision for long service BReRBRESEE

payment (7) (49)

Staff welfare BT &M 620 257

Pension costs — defined contribution plan BAREKA - AEHZETE 1,272 1,484

Total including directors’ emoluments BRESFHe BT 20,763 24,669

BEFREMCEBERDIAF « —T-Z/“=FPHRE
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17.  ACCOUNTS PAYABLE 7. BEFERRX

Unaudited Audited

As at As at

31st December 30th June

2022 2022

REBEX EEZ

R-E=-— MNIE-__F

+=BA=+—H ~NA=1H

HK$'000 HK$'000

F#ExT FHET

Accounts payable FERTRRER 23,426 24,829
As at 31st December 2022, the ageing analysis of the accounts RZEBE-_—_F+-_A=+—8 " KBZHH
payable arising from other businesses based on invoice date was EIEMEBELE CENERZERRS TN

as follows: T

Unaudited Audited

As at As at

31st December 30th June

2022 2022

RIGEX KEZ

R-—ZE—-— NZE__F

+=ZA=+—H ~NA=1+H

HK$'000 HK$'000

THExT FHT

1 to 90 days 12904 3,193 5,723

91 days to 180 days 91HZ=180H 2,942 494

Over 180 days 180H A E 17,291 18,612

23,426 24,829

18.  FINANCE COSTS 18, BIESRAR
Unaudited

For the six months ended
31st December

RISEX
BE+t-A=+—-HiIEAEA

2022 2021

—E-— —E -
Total Total
et 5T
HK$'000 HK$'000
FET FHT
Interest on lease liabilities HEBENE 173 273
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19.  LOSS BEFORE TAX 19. BREAIEE
Loss before tax is arrived at after charging: BRIZATESIE YA R T oIS IEEZ S -
Unaudited

For the six months ended
31st December

RICERZ
BZEt-HA=1+—HLXEA
2022 2021
—E-C—F —E-—F
Total Total
“et b
HK$'000 HK$'000
FET FAET
Amortisation of film right ERA T ok 3] 11,204 769
Amortisation of other intangible assets HitvEmEEE c #iH 75 75
Depreciation of property, W% - MBS RFETE
plant and equipment 598 465
Depreciation of right-of-use assets FTRELERE 1,793 4,023
Employee benefits expenses including EERMHAXZ(BIEZEEME)
directors’ emoluments 20,763 24,669
Cost of inventories sold EEFERA 6,338 16,128
20. INCOME TAX (EXPENSE)/CREDIT 20. PR (Ex) KR
The amount of income tax (expense)/credit (charged)/credited RALEZEREAZERIRARAENR),
to the unaudited condensed consolidated statement of AANMBREAR),/ EEeSEOT
comprehensive income represents:
Unaudited

For the six months ended
31st December

RICER
BE+-A=1t—HLAEA
2022 2021
—E=-= T
Total Total
“at #Et
HK$’000 HK$'000
Fax FHBT
Hong Kong Profits Tax — current EENGT - BNEA (290) 1,458
Hong Kong Profits Tax — overprovision BEREFGH - ATFE
in prior years TREE A 57 -
PRC withing holding tax — overprovision BB - BEFE
in prior years TREE R 91 =
Deferred tax relating to the origination B ERE  EA KD
and reversal of temporary differences BERELERIE 37 (4)
Income tax (expense)/credit s’ (Ax), e (105) 1,454

BFMAT(EEERAT - B /" =FRHES 29
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21.  LOSS PER SHARE
(a) Basic

Basic loss per ordinary share is calculated by dividing the
loss attributable to the owners of the Company by the
weighted average number of ordinary shares in issue
during the six months ended 31st December 2022 and
2021.

(i) Loss for the Period attributable to the owners of the Company

2. BRE#E

(a)

HAK
FRETEREABEEBIREE -
—ER-E-_—F+-_A=+—8H1It
NEARRBEE AEGBERIAE
BTEBR METHEEH -

() ARAEFAEN AR

Unaudited
For the six months ended
31st December

KREERK
BE+-—A=+—HLXEA

2022 2021

—E-— —E-—4F

HK$'000 HK$'000

Fax FiET

Loss for the Period AN AR ARG AR

attributable to the owners ]

of the Company (27,703) (27,042)

(ii) Weighted average number of ordinary shares in issue

(i) BETEERZIEFIIE

Number of shares
BHEE
(in thousand)
(F8
For the six months ended
31st December

BE+=-A=t+—-HI1L~MEA

2022 2021
—Eg- —F -
Weighted average number of AHE KRB BITEBR 2
ordinary shares in issue DN 2
at the end of the Period 906,632 906,632

(b) Diluted

For the six months ended 31st December 2021 and 2022,
diluted loss per ordinary share equals to basic loss per
ordinary share as there was no potential dilutive ordinary
share outstanding during the Period.

(b)

e
BE-_BE-_—EK-_FT-_—_F+_-H4
=+—HALANEAR SRTERZE
BEBRESENSREBERZELRE
B RARAHETELBEEHEY
8 7BRITEINTAAR -
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22.

PENDING LITIGATIONS

(a)

A court action was commenced in the Court of First
Instance of the Hong Kong Special Administrative Region
on 17th April 2002 by The Star Overseas Limited (“Star”),
an independent third party, against Universe Entertainment
Limited (“UEL"), an indirect wholly-owned subsidiary of
the Company.

By the above action, Star alleges that a sum of
US$935,872 (equivalent to HK$7,299,799) was payable
by UEL to Star as its share of the revenue of the movie
entitled “Shaolin Soccer” (the “Movie").

Pursuant to an Order (the “Order”) made by the High
Court on 21st February 2003, UEL was ordered and had
paid to Star a sum of HK$5,495,700, being part of the
licence fee of the Movie received by UEL from Miramax
Films (being the licencee of the Movie) and which was
also part of the sum claimed by Star. Pursuant to the
Order, UEL is also liable to pay Star interest in the sum
of HK$350,905 and some of the costs of the application
leading to the making of the Order, all of which have
been settled. As the Order has not disposed of all the
claims of US$935,872 (equivalent to HK$7,299,799) by
Star, UEL is entitled to continue to defend the claim by
Star for recovering the remaining balance in the sum
of approximately HK$1,804,099 (HK$7,299,799 less
HK$5,495,700).

On 30th April 2002, UEL claimed against Star for the
latter's wrongful exploitation of certain rights in the Movie
co-owned by both parties. UEL claimed to recover all
losses and damages suffered by UEL as a result of the
wrongful exploitation.

On 9th September 2002, Universe Laser & Video Co.
Limited (“ULV"), an indirect wholly-owned subsidiary
of the Company, claimed against Star for the latter’s
infringement of the licensed rights in the Movie held
by ULV. ULV claimed to recover all loss and damages
suffered by ULV as a result of the said infringement.

In the opinion of legal counsel, it is premature to predict
the outcome of the claim against UEL. The Board is of the
opinion that the outcome of the said claim against UEL
will have no material financial impact to the Group for the
Period.

22.

ARIREF A

(a)

RZZBZ_FOA+EH - BIUE=
FEEEBIERLR(TE2B)HALRH
2 HHEEEZENBARETRES
BRARETREDNEBENITHE
REMERE R — AR ©

ERTE FMFATIEBEFTRERM
H ¥ 11935,872%F jt (FHE 47,299,799
B (BB E SR A DMHREER]
2EBEX(ZBEDZWA -

BESEXERENR-_TETE=F_A=1+
—BEFEZES(ZEL]D  BFRKR
LEBESMEREEB R (5,495,700/8
JL BIEFIRE D% B & M Miramax
Films(BIZE & 2 i iEH B A) WE 2
HomEBREBREZDIHSHE -
BEZES  EFRETEARNER
S N & %350,9058 T 2 F B N B
ZESHESHSER  FHEBAHBE
St HRZIES W EEREE A
935,8723 7L (FAE 147,299,799 1) 2
FBERE BHEFREFREELE
EIBBF% T BE41,804,0097% T (A
7,299,799 JTiR5,495,7007 7T) 7 X
TEEITHR ©

R-ZZBZE-_FMB=+H EFRE
MERRELRE  ERETEHER
BRESARAHEEZREFTZET
B RFRELBNEZTEEAE
FMSERZ 2 —tIRARIEE -

RZZEZE-_FAANA  ARAZ—
MRZ2ENBRARRETENETA
BRAR(EFTEGFDERERRLET
5 57 Bh A% B R PR RO R SE AR A 1 A
RERE - EFEIENE L RE
TRMTERRZ —BRARER -

REBZEERZER  REREAY
EFREN TR RELERHREB
R -EREERRUEFREN LR
BZERTERAHHEH A EEEK
BRMBHE -
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22.

PENDING LITIGATIONS (Continued)

(b)

(c)

On 1st September 2008, Koninklijke Philips Electronics
N.V. ("KPE") claimed against among other persons, the
Company, ULV and Mr. Lam Shiu Ming, Daneil (one of the
Directors), being three of the defendants named therein,
in respect of damages arising from alleged infringement of
the patents regarding Video Compact Disc owned by KPE.

In the opinion of legal counsel, it is premature to predict
the outcome of the said claim made against the Company,
ULV and Mr. Lam Shiu Ming, Daneil. The Board is of the
opinion that the outflow of economic benefits cannot be
reliably estimated and accordingly no provision for any
liability that may result has been made in the unaudited
condensed consolidated interim financial information for
the Period.

On 8th January 2010, KPE claimed against among
other persons, the Company, ULV and Mr. Lam Shiu
Ming, Daneil (one of the Directors), being three of the
defendants named therein, in respect of damages arising
from alleged infringement of the patents regarding Digital
Video Disc owned by KPE.

On 6th June 2012, the action was discontinued against the
Company and Mr. Lam Shiu Ming, Daneil. The claim made
against ULV has been agreed with KPE and settled by
ULV and appropriate legal costs provision was recognised
accordingly in the consolidated financial statements for the
year ended 30th June 2012.

No additional provision has been made in the unaudited
condensed consolidated interim financial information for
the Period. Based on the consultation with legal counsel,
no further material outflow of economic benefits will be
incurred for ULV.

Universe Artiste Management Limited (“UAM"), an
indirect wholly-owned subsidiary of the Company,
commenced Court of First Instance Action against Kwong
Ling and Oriental Prosperous Int’l Entertainments Limited
(collectively the "Defendants”) on 30th June 2014
claiming inter alia for a declaration that UAM is entitled to
extend/renew the term of the Artist Management Contract
of the Defendants with UAM (the “Artist Management
Contract”) for 5 years as from 3rd May 2014 to 2nd May
2019 (the "Extension Option”).

22.

ARREF A (&)

(b)

(c)

RZ=ZZTZN\FHHA—A8 - Koninklijke
Philips Electronics N.V.([KPE])a) (K
BRE)ARRA - BFES MW/ NBEE
(Ep—2EF)(FERmMhEzH EP=
ZWE)IREBEBEEEHEEICKPENME
T EXENENEMEE2IBX
ZRE -

REBEEEEMZER  HAERENSE
RRF - BFEGRMNBEEEN L
MREERAREBTE - EEZIRR
BGB8O8 R 8E 7] SEdb 4
At BMUEEA#SE REEZEH
FEPHMBENARAREENE
I EIEL A -

W-ZZE—ZT4F—H)\R ' KPEA(EH
BIE)ARAR] - BFEH RN ELE
(Hh—ZEE)(EASHREzEP=
ZHE) RN A R EERILKPERSE
RSBy S AENENENEEZ
BLzRE -

RZZE—Z—FXAXHE  HEAQAK
MNBBEEZRABIERL - HEF
FH v RECEKPEER BRI EHE
FESEE AERBE-_ZT——F
ANAZTALEEEZGREAVBRENR
TR R E E R AR B AR -

BERNAHER s RAEERHRALZS
MY BERAELEGRRE - REBX
REENER  ETHTLE@NRE
—TEREBEN R

RZZE—mMEARA=Z+H EFEA
ERERADN(ETEAER] A2
A-HERER2ENB LR R RIVEE
LI R IRAEBEBRERR X F (5
(5 )R —ERERA © et (B
BRETFTEAECEARIER EHRE
EHEFEATENBEATESH(E
ABEENDHHR  FHE-F O
FRA-HARRE=_ZT-NFHAZ=AH
b ETRF(GESERRE]) -
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22.

PENDING LITIGATIONS (Continued)

(d)

(Continued)

The Defendants filed their defence and counterclaimed
on 29th September 2014. By such counterclaim,
the Defendants claiming against UAM inter alia for a
declaration that the Artist Management Contract was void
and unenforceable, the Artist Management Contract to be
rescinded, damages for breach of the Artist Management
Contract and for breach of fiduciary duties, a declaration
that UAM is liable to account to the Defendants and an
order for payment of all sums found to be due by UAM to
the Defendants.

On 18th February 2022, the Court of First Instance of
the High Court of Hong Kong ordered, among other
things (i) except for the certain clauses therein, the
Artist Management Contract is a valid and enforceable
agreement; (ii) the Extension Option is not enforceable;
and (iii) the damages as a result of the breach of Artist
Management Contract and whether there should be
repayment from one party to another party would
be investigated/assessed in the next part of these
proceedings.

As a result of breach of artist management contract,
Plaintiff claimed against the Defendants for repayment
in sum of approximately HK$1.7 million or alternatively,
a repayment in sum of approximately HK$1.1 million
giving credit for incomes and earnings of Defendants
that Plaintiff has been continuously receiving since May
2014. Defendants made a counterclaim for approximately
HK$0.6 million against the Plaintiff as a result of breach of
artist management contract.

A hearing of direction is fixed on 5 May 2023. The
Company is seeking legal advice in respect of the above
order. Given the complexities of the factual and legal
issues to be resolved, in the opinion of legal counsel, it is
premature to assess the likely outcome of this case.

22.

ARREF A (&)

(d)

€-))

WER-_Z—MFAA-—THREH
MRAkRERER - REABERSE
R RERETEAETRRL(EPE
BEAEERSNBEYL TR -
REGKEAEEAN  REREBAE
BRHNEREEENBRRREHRE
ITRETFEATERYBESAE I
BHSETEAETEXNEBNEED
FrB A -

R-ZZE-_=—F-_A+N\RB BESSE
FERERREEGS (HP B BE

RETEHERN  BAEEANRBER
RATAT IR © (i) IE H5E B A T T

7 RGINEARBREAERBEOME
GEZBRERER-—TTREEANSE 7
BHERZERABZ T — 82 ETH
&/

HREREBAEEAHN  REMKS
REREAHAOI.7EEST IR
ARREE T -NFRARRHER
B ENRARRTIE  BEAHD
T1EBEL - WMEUNBREAERS
HERMRSRERPRN0.6BEE

JC ©

FERABMIN_FE-_=FAAA
B ARBER LGS EIEEER
R -BRFARAZEEREZRBEZE
MM OREERAR FEZEMD
AR BT HE o
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22.

PENDING LITIGATIONS (Continued)

(e)

(f)

On 11th March 2020, China Jianxin Credit Services Limited
(“China Jianxin"”), a wholly owned subsidiary of the
Company commenced the Court of First Instance Action
of the High Court of Hong Kong against China Wah Yan
Healthcare Limited (“China Wah Yan") for among other
things, (a) the outstanding balance of HK$16,175,304.11,
being the outstanding principal and the interest accrued
up to 11th March 2020 thereon under a loan agreement
entered into between China Jianxin and China Wah Yan
on 30th April 2019; (b) interest on the said outstanding
principal of HK$15,800,000.00 at the rate of 8.5% per
annum from 12th March 2020 until full payment; (c) costs
of the Action; and (d) further and other reliefs (the “Original
Action”).

China Wah Yan filed their defence and counterclaim on
15th September 2020. According to such defence and
counterclaim, China Wah Yan and Sky Clear Bright Group
Limited (”Sky Bright”), the wholly owned subsidiary of the
China Wah Yan counterclaim against China Jianxin, Precise
Reach Group Limited, a wholly owned subsidiary of the
Company, and Mr. Lam Shiu Ming, Daneil, the director of
the Company for the damages to be assessed, interest,
costs and further or other reliefs in relation to the alleged
misrepresentation and the alleged set-off by China Wah
Yan and Sky Bright in extinction or in diminution of the
claim of the Original Action.

On 15th February 2023, the Court (i) entered the summary
judgment against China Wah Yan for the Original Action,
under which China Wah Yan is ordered to pay China
Jianxin the sum of HK$16,175,304.11 together with
interest on HK$15,800,000.00 at the rate of 8.5% per
annum from 12th March 2020 until payment in full and
(i) struck out the counterclaim of China Wan Yan and Sky
Bright against China Jainxin, Precise Reach Group Limited
and Mr. Lam Shiu Ming, Daneil, with costs.

On 21st July 2021 a civil claim (the “Claim”) lodged by
Chengdu Global Bona Culture Media Co., Ltd.* (A #PIR
KB L EHE AR A A (the “Chengdu Global Bona”)
against Universe Entertainment Limited (EF IR G
2 A]), a wholly-owned subsidiary of the Company and
other six defendants (collectively “Defendants”), has been
accepted by the Beijing Intellectual Property Court* (b 5%

FBEREEPL) (the “Court”).

22.

ARIREF A (&)

(e)

R-IZE-_TF=ZA+—H ARQaAlz
2EMBARITEREEEERRAA
(ThBEEEDRESS SRR RRE
EHPEECEEARAR((HEHE
CDREBFR - B (EPEE) @R
BrPERERETPEECN T hE
MA=Z+HIINZERpBEZ REE
456416,175,304.1 1B T (AIRE B RS
EHE-_E-_TF=A+—B2ZE:
B bBEZZE=TF=-A+=HE
BERBNMNREME LA EEAS
15,800,000.00/8 IR F F R8.5%:T &
HFE : (COFRE : RAE—FRHE
fhEE(E (TRFFFR]) °

FERECR-_ZE-_TFNLA+HBER
HMFEEREBER - RBEZR LIRS
BARECRHPBEECZ2ENE
2 a]Sky Clear Bright Group Limited
(Sky Bright)#ip Bl 21{5 - HESE
BRAR(ARRZZ2EMBRR) KK
NREEERBER)RERAR - 5
BEAERMENETHMZEL
FE - RAR#E—SHEMBERF
H#={Z & Sky Bright{E i 2 B R S sX
B REF A 2 RIE o

R-ZZE-=F_A+A8  EKR()H
REFANE S AR TR A P EEFEC
W BUPEECHESHFEE
1E2 T 42%816,175,304.1178 7 GE R
15,800,000.008 THE — T -TF = A
T RAEREERY I THBREN R
8.5%FTEMAE) : R(NKEFBHEEC
KSky Bright¥f B 21s - HEEEA
RAREM/NALERENRBRF
FIBETZNRE -

RZBE-—F+A=-+—8  KHE
KBS EEBR A R (A ERIRERE
WEARRREZENBRARIBFIRES
RAR REMANBHEE(FEEIHEDRE
HRERR(HR] @ WEBLRAH
EREER (DA X -
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22.

23.

PENDING LITIGATIONS (Continued) 22.  RIREREA(4E)
() (Continued) IIE-))
Under the Claim, Chengdu Global Bona alleged that a BIERR  KEBRKBNIEBELAEE
film called “White Strom 2 — Drug Lords" (17 & 2K it ¥ RIE—NFRTHN—HFBEGFE2
7R) released by the Group in 2019 infringed the script KERYMEERILT —BEAB(E
copyright of a film called “Perfect Lover”* (23E1EA) ZIBANEZ MBI ANRE (FRELR
("Alleged Copyright Infringement”) and claimed against WD) - WA E LR RERNBRREA
the Defendants jointly and severally for a damage of BREBILIREMEENEBLIRHARE
approximately RMB99,990,000 (approximately HK$120 99,990,0007T (4)120E BB TT) © A #B
million) arising from the Alleged Copyright Infringement. RERBRMINE KT E ()= IESRE
Chengdu Global Bona also requested all the Defendants JRARHE (VS BRIBILMRIESR : &
to (i) stop the Alleged Copyright Infringement; (i) make (i) A2 B AR EPIR BRI M B R R R A AR
apology for the Alleged Copyright Infringement; and (iii) A AR #600,0007T (#9720,0007%7T) &
bear the cost of RMB600,000 (approximately HK$720,000) A HAMEEKAR - BRAHEAR
and all other legal cost in relation to the Claim to Chengdu BHERBURARAIRE@EAL
Global Bona. The other six defendants of the Claims (EHERLETHRADHE=T7 -
are third parties independent of the Company and its
connected persons (as defined in the Listing Rules).
The Group is seeking legal advice in respect of the Claim ZISEIIE?JEEiEﬁf? SSRERER I
and will deny the allegations of the Claim. Based on the HERZEBERZIERE - REBAAF
information currently available, in the opinion of legal BER EEBERRE LKEEJTK—J
counsel, it is not probable that the Group will be liable to REAREZPR mMEFERALM
the Claim and the Board believes that the above litigation FAEHAEBXBREBELF/EKN
has no material impact on the business and operation of -
the Group.
Save as disclosed above, as at 31st December 2022, no litigation br EXFTHETEEN - B 7$::¢+:ﬂ =
or claim of material importance is known to the Directors to be +—8  REBRHN ARRHEEANB
pending against either the Company or any of its subsidiaries. ’&ﬁjiﬁ?ﬁiﬁﬁ%fﬂﬂiﬁ*?ﬁaﬁ‘“iﬁfﬁ °
COMMITMENTS 2. EE
As at 31st December 2022, the Group has commitments R-TE-—F+_-A=+—H AEBBF]
contracted but not provided for in the unaudited condensed HERAREEZ LGRS B A 15 A A5
consolidated interim financial information as follows: BZAEENAT
Unaudited Audited
As at As at
31st December 30th June
2022 2022
RICERZ KEZ
R=-T== i
+=H=+—H ~NA=1H
HK$'000 HK$'000
FBx FHBT
Purchase of film rights and EEEUREREZRIE
production of films (Note i) GED) 90,560 77,454
Note i: Included in the commitment of purchase of film Mzt RZTEZZF+=A=+—Ht AR

rights and production of films, an amount of
approximately HK$12,558,000 related to the joint
operations arrangements of film production as at 31st
December 2022 (as at 30th June 2022: approximately
HK$10,050,000).

BEXIREREZRERENSED
12,558,000/ L (M _FE -4 XA
=18 : 410,050,000/ 7T) fH & E
BYCRERHER -
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24.

RELATE

D PARTY TRANSACTIONS

BEEA

te2XR5s

Unaudited
For the six months ended
31st December

RIEER
BE+=-HA=+—RH1IEXEA
2022 2021
—E-— T4
HK$'000 HK$'000
FE T FHT
(a) Details of key management (a) TEERERIMAL
compensation
Salaries and other short-term FEeREMBBES
employee benefits & F 4,143 4,143
Employer’s contribution to BRAETEIZEEH/K
retirement scheme 36 36
4,179 4,179
(o) Tenancy Agreement (Note a) (o) HE W F5Ta)
(i) Repayment of lease liabilities iy EEHEaE 1,402 1,361
(i) Interest on lease liabilities (iy HEBEMNE 62 103

Save as disclosed above and elsewhere in these unaudited
condensed consolidated financial statements, no other material

related

party transactions have been entered into by the Group.

The transactions were carried out after negotiations between the

Group a

Note a:

nd the related parties in the ordinary course of business.

Universe Digital Entertainment Limited (“UDE"), an
indirect wholly-owned subsidiary of the Company,
entered into a tenancy agreement with Universe
Property Investment Limited (“UPI”), a company
owned by Mr. Lam Shiu Ming, Daneil, the executive
director of the Company, for renting (1) an industrial
unit and (2) 5 carparking spaces in an industrial building
for warehouse, ancillary office and carparking uses in
Kwai Chung from 25 February 2021 to 24 February
2024, at a monthly rental of HK$244,000 (the “Tenancy
Agreement”) which was arrived at following arm’s
length negotiation between the Group and UPI with
reference to the rental valuation performed by Ravia
Global Appraisal Advisory Limited, an independent
property valuer, as at 22nd January 2021 which
reflected the then market rent.

BEXRRIEEREERERESPBHREK

Hb o priggEE s

RGBS AT S Al

BEXAEALRS - ZFERX5 IR ATER
BIEPREAREE M EE AT RERRETT -

M5Fa -

ARREEZENB AR EFEE
REER NGB ((BFHIGIRE])H
RRBMITESWINREEHERFZ
AEIBFMEREBRARATEF
MEREDRB T -_—F-_A=
+HERAE-_ZE-WMFE-_F-+WA
IEA A4 244,0005 T A1) —
BT ZEBELM R Q)PTERER—IRA
ERE BERAZEREFEHEBNT
¥REZSAFEMNILHERZ
((TBEWwm=HD  ZEhaAEEE
EFMERELEL2EBIMEMGE
Bim LR AAR A RN =
T-—F—A -+ _Hieh®ESE
HERBERTISHES) B AFE
BEE -
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INTERIM DIVIDEND

No interim dividend was declared and paid by the Company for
the Period (2021: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

Overall Group results

For the six months period ended 31st December 2022, the
Group recorded revenue of approximately HK$36.3 million
(for the six months period ended 31 December 2021 (“Last
Period"): approximately HK$46.1 million) and a loss of
approximately HK$28.0 million (Last Period: approximately
HK$27.7 million).

Films distribution and exhibition, licensing and sub-
licensing of film rights

The year 2022 has been a tough year for the China film
market, which has been deeply battered by the Coronavirus
Disease 2019 (“COVID-19") pandemic. Cinemas across China
have been repeatedly closed due to the sporadic outbreaks
of COVID-19 pandemic, leading to greatly reduced operating
rate. Many people have chosen to stay home and not go out
to watch movies either due to infection, strict lockdowns or in
fear of contracting the virus.

Repeated outbreaks and accompanying control measures had
a big impact on movie production, distribution, and screening.
With on-and-off large-scale cinema closures, several high-
profile titles were unable to release as scheduled, affecting
several major release periods. The China's film sector has also
struggled with a significant decrease of new releases, which
has added challenges in attracting audiences and led to lower
footfall in cinemas in 2022.

As a result, according to China Film Administration (EIR &
. /3), the 2022 annual box office in the People's Republic of
China (which excludes Hong Kong, Macau and Taiwan for the
purpose of this report) (the “PRC") decreased by approximately
36.2% to approximately RMB30 billion, as compared to
approximately RMB47 billion in 2021.

RHIRE

ARABRAHBLES IR RRAMSH EBHES
(ZE=—F ) o

BEENWED T

BESEXAE

BE-_ZT-_—_F#+_-_A=+—HI1:/,~E A=
M AEBEREBWEL6IFEET(EHES
E-—F+-A=+—HItAEAHBE( LA
B - 4946 1B BB KEEB428.0688
oo (EEER - 8927768 8%7T) »

BYRTRAM  BHRHES
IR

“ECCERTHERTHREN—F
20195 HATMRAES (FHEBERRE])RIFE
ENBETHEEEMS N HEERRS
RENZTERE  PEZSHNER R — B
Bl BEERRRNKEE - AR - B

HESIEOBRARS  TEZABRRTINLH
=8,
N

REHZBEMN LT EREEEMEE - 8
TARBEKRNEAFE - BBE TR ABRE
B ATHESBENE RN £
B RETHEEIE FMEE c PRER?
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Films distribution and exhibition, licensing and sub-
licensing of film rights (Continued)

In response to the intermittent lockdown and closure of cinema
in PRC in the past 2 years, the Group delayed the theatrical
release dates of several quality films. As a result, the Group
recorded segmental revenue of approximately HK$16.1 million
(Last period approximately HK$13.8 million) and segmental loss
of approximately HK$18.2 million (Last period approximately
HK$12.1 million) from this segment during the Period.
The segmental revenue from this segment accounted for
approximately 44.2% (Last period: approximately 29.8%) of the
Group's revenue during the Period.

With the easing of COVID-19 pandemic restrictions and
returning to normalcy in PRC recently, the film industry of China
has started to see a light at the end of the tunnel. Cinemas in
China excitedly welcomed back flocks of moviegoers to see
movies on the big screen during the recent Spring Festival
holiday and the PRC box office performed strongly over the
Lunar New Year holiday in January 2023. We expect the PRC
film market will revitalize and the Group will arrange to debut
the blockbusters invested by the Group gradually in 2023 to
2024. Upcoming release includes “Flashover” (" XfE")
directed by Oxide Pang (¥JIE) and starring Du Jiang (££)T),
Wang Qianyuan (£ &) and Tong Liya (X&), “White Storm
3" ("{FFE3  AEKXRE") (formerly known as “§&3 : XK
H#1K") directed by Herman Yau (E8#&7%&) and starring Aaron
Kwok (Z8E k), Louis Koo (FK%£%) and Sean Lau (2|5 E) and
“High Forces” ("f&#fn4%") directed by Oxide Pang (¥l8) and
starring Andy Lau (2#£%) and Wendy Zhang Zi-feng (58 T #l).

We are also going to invest and produce a series of quality
movies including “The Trading Floor” ("3 7 Z /& ") directed
by Herman Yau (E3#2%) and starring Andy Lau (£/7%%£) and
“Shock Wave 3" ("#F38EHZ3") directed by Herman Yau (£
&) and starring Andy Lau (2I1&2E). In addition, we participated
and invested in another blockbuster titled “I Did It My Way"
("&17") directed by Jason Kwan (B #) and starring Andy
Lau (Z]#2%£), Gordon Lam (MR ££) and Eddie Peng (&2 T =).

Looking forward, we will continue to invest in original
production of quality films in Hong Kong and PRC to enrich our
content reserves in response to the growth of the film market
in PRC in the long run.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Trade, wholesale and retail of optical and watches
products

Since the outbreak of the COVID-19 in early 2020, it has
evolved into the ferocious fifth wave of COVID-19 pandemic
in 2022 which led to partial or complete lockdowns in different
regions, significantly impacting the economy and denting
the consumers’ sentiment in Hong Kong and the PRC. Our
business of trading, wholesaling and retailing of optical
products and watches products in Hong Kong and the PRC was
severely hit by a COVID-19 pandemic in 2022. Consequently,
revenue from this business segment during the Period was
approximately HK$11.0 million, representing a decrease
of approximately 52.0% as compared to approximately
HK$22.9 million in the same period last year. It accounted
for approximately 30.4% (2021: approximately 49.7%) of the
Group's revenue during the Period. Segmental loss from this
business segment during the Period was approximately HK$1.4
million, representing a decrease of approximately 63.2% as
compared to approximately HK$3.8 million in the same period
last year.

Recently, the anti-pandemic social distancing measures were
gradually relaxed in Hong Kong and the PRC. We will closely
monitor the recovery progress of economy and consumers
sentiment in 2023 and adjust our operation strategy from
time to time to improve the operation result of this business
segment.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Trading Securities

As at 31st December 2022, the Group's trading securities
amounted to approximately HK$1.4 million (30th June
2022: approximately HK$7.5 million) which accounted for
approximately 0.1% (30th June 2022: approximately 0.7%)
of the Group's unaudited consolidated total assets as at 31st
December 2022.

The Group's portfolio of trading securities comprised 1 (30th
June 2022: 6) equity securities listed in Hong Kong and
engaged in operation of money lending.

The Group recorded a fair value loss arising from the change in
fair value of trading securities of approximately HK$0.8 million
(2021: approximately HK$8.2 million) for the Period. Such loss
was mainly attributable to the poor performance of certain
investments during the Period. As a result, the overall segment
loss of the securities investment segment was approximately
HK$0.7 million (2021: approximately HK$6.8 million) during the
Period.

Looking forward, the Group will take a cautious approach in
managing the investment portfolio with the aim to reduce the
risk and achieve a stable return to the Group.

Leasing of investment properties

The rental income from leasing of investment properties
remained stable during the Period. The Group recorded rental
income of approximately HK$526,000 (2021: approximately
HK$600,000) during the Period.

The segment profit of this business segment was
approximately HK$392,000 (2021: approximately HK$480,000)
during the Period.

The revenue and segment profit of this business segment was
stable during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial printing

The Group engaged in the business of financial printing
services to provide the services of type-setting, translation,
printing, design, distribution of financial print products and
other related services in Hong Kong through Formex Financial
Press Limited (“Formex”), a subsidiary of the Company.

Formex continued to grow as a quality and cost effective
financial printing service provider. The Group recorded from
this business segment revenue of approximately HK$8.6
million (2021: approximately HK$8.3 million) during the
Period, representing an increase of approximately 3.6% as
compared to that of the same period of last year. It accounts
for approximately 23.8% (2021: approximately 18.0%) of the
Group's revenue during the Period. Segmental loss from this
business segment was approximately HK$2.3 million (2021:
approximately HK$2.7 million). The segmental revenue and
result are stable during the Period as compared to the same
period of last year.

With the normalization of the COVID-19 pandemic and the
lifting of border restrictions between the mainland and Hong
Kong, we expect a gradual recovery in Hong Kong's financial
market and thus the demand for financial printing services in
Hong Kong.

Though competition remains severe in the industry, with
Formex's increasing presence in the market of premium
clientele through the improved facilities, location and utilization
of the additional office spaces at the World Wide House in the
core business area, we are continuing to expand and solidify
our client base to increase competitiveness. Together with
the experienced team, efficient operations and professional
services, the Group is cautiously optimistic to the outlook of
the financial printing business in the coming years.

Geographical contribution

In terms of geographical contribution, overseas markets
accounted for approximately 51.7% (2021: approximately
51.0%) of the Group's revenue during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Selling expenses

Selling expenses for the Period decreased by approximately
27.9% to approximately HK$5.5 million as compared to
approximately HK$7.7 million in the same period last year.
The decrease in selling expenses was due to the decrease in
turnover and selling activities of the Group during the Period.

Administrative expenses

Administrative expenses for the Period decreased by
approximately 14.5% to approximately HK$26.9 million as
compared to approximately HK$31.4 million in the same period
last year. The decrease in administrative expenses was due to
the implementation of the cost control during the Period.

OUTLOOK

Following a disruptive year of 2022, PRC and Hong Kong was
embracing a fast and explosive COVID reopening from January
2023. The economy outlook of PRC and Hong Kong in 2023
is upbeat and our business will benefit from the relaxation of
pandemic control measures and progressive re-opening of
borders. On the other hand, the on-going Russia and Ukraine
war has destabilized world’s order and economy. It may
negatively affect the operation environment of our business in
the nearby future.

The Group will closely monitor the changing business
environment and adjust our business strategy from time
to time. We will also seek out opportunities for long-term
sustainable and steady growth and carefully pursue all potential
viable investment and business opportunities to increase the
return of our shareholders.
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FINANCIAL RESOURCES/LIQUIDITY

As at 31st December 2022, the Group had cash balances of
approximately HK$154.5 million (30th June 2022: approximately
HK$211.8 million). As at 31st December 2022, the Group had
total assets of approximately HK$1,119.2 million (30th June
2022: approximately HK$1,073.0 million).

The Group’s gearing ratio as at 31st December 2022 was
approximately 2.4% (as at 30th June 2022: approximately
3.1%), which was calculated on the basis of the Group’s total
debt (including borrowings, lease liability and bank overdraft)
divided by total equity of the Group.

The Group incurred financial cost of approximately HK$173,000,
which is attributable to the interest on lease liabilities during
the Period (for the six months ended 31st December 2021:
approximately HK$273,000).

In light of the fact that most of the Group's transactions are
denominated in Hong Kong dollars, Renminbi and United
States dollars, the Group is exposed to foreign exchange
risk arising from various currency exposures, primarily with
respect to Renminbi. The Group will continue to take proactive
measures and monitor its exposure to the movements of these
currencies closely.

As at 31st December 2022, current ratio (defined as total
current assets divided by total current liabilities) was
approximately 0.29 (as at 30th June 2022: approximately 0.42).

Management has closely monitored the development of
the COVID-19 pandemic and its impact on the current
and anticipated liquidity of the Group in the future. Having
considered the Group's financial position as at 31st December
2022, and the coming operation’s plan, the Directors believe
that the Group will have sufficient financial resources to satisfy
its future working capital and other financing requirements for
the foreseeable future.
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CAPITAL STRUCTURE

As at 31st December 2022, the Group had shareholders’
capital of approximately HK$9.1 million (as at 30th June 2022:
approximately HK$9.1 million). The shareholders’ capital of the
Company is constituted of 906,632,276 shares.

THE PLEDGE OF GROUP ASSETS

As at 31st December 2022, none of the Group's assets was
pledged to secure any liabilities (as at 30th June 2022: None).

EMPLOYEES AND REMUNERATION
POLICIES

As at 31st December 2022, the Group had 119 staff (as at
30th June 2022: 121). Remuneration is reviewed annually and
certain staffs are entitled to commission. In addition to basic
salaries, staff benefits include discretionary bonus, medical
insurance scheme and mandatory provident fund.

Universe Enterfainment and Culture Group Company Limited
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st December 2022, the interests of each of the
Directors and chief executives of the Company in the shares
(within the meaning of the SFO) which were required to be
(a) notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of SFO (including interest
which any such Director was taken or deemed to have under
such provisions of the SFO) or; (b) entered in the register
required to be kept by the Company pursuant to Section 352
of Part XV of the SFO or; (c) notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules are as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Notes:

(@)  The trustee of the discretionary trust is Central Core Resources
Limited which owns the entire issued share capital of the
Globalcrest Enterprises Limited (the “Globalcrest”) which in turn
was interested in 33,546,853 shares of the Company as at 31st
December 2022. Mr. Lam Shiu Ming, Daneil is the discretionary
object of the discretionary trust.

(b)  Pioneer Entertainment Group Limited (“Pioneer Entertainment”),
a company incorporated in the British Virgin Islands with limited
liability and is wholly-owned by Mr. Lam Shiu Ming, Daneil, was
interested in 430,120,020 shares of the Company as at 31st
December 2022.

All the interests in the shares and underlying shares of the
Company were long positions.

Save as disclosed above, as at 31st December 2022, none
of the Directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations
which were required to be (a) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests which they were deemed or taken to
have under such provisions of the SFO) or; (b) entered in the
register kept by the Company pursuant to Section 352 of Part
XV of the SFO or; (c) notified to the Company and the Stock
Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the Period, the
Directors and chief executives of the Company (including
their spouse and children under 18 years of age) had any
interests in, or had been granted, or exercised, any rights to
subscribe for shares (or warrants or debentures, if applicable)
of the Company and its associated corporations required to be
disclosed pursuant to the SFO.

In addition, at no time during the Period was the Company,
its holding company, its subsidiaries, its associated company
or its fellow subsidiaries a party to any arrangement to enable
the Directors and chief executives of the Company (including
their spouse and children under 18 years of age) to hold any
interests or short positions in the shares or underlying shares
in or debentures of, the Company or its associated corporation.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 2nd December 2013, the Company
conditionally approved and adopted a share option scheme
in compliance with the Listing Rules (the “Share Option
Scheme”). Details of the Share Option Scheme are as follows:

(1)

(2)

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the
Company to grant share options to selected Participants
(as defined below) as incentive and/or rewards for their
contributions and support to the Group and any invested
entity.

Participants of the Share Option Scheme

The Board may, at its discretion, invite any person
belonging to any of the following classes of participants
for their contributions and support to the Group and any
invested entity (the “Participants” and individually, a
“Participant”) to take up share options to subscribe for
shares.

(@) any full-time employee of the Company, any of its
subsidiary or any invested entity, including (without
limitation) any executive director of the Company,
any of its subsidiary or invested entity;

(b) any non-executive director (including independent
non-executive directors) of the Company, any of its
subsidiary or any invested entity;

(c) any supplier of goods or services to any member of
the Group or any invested entity;

(d)  any customer of the Group or any invested entity;
(e) any person or entity that provides research,

development or other technical support to the
Group or any invested entity;
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SHARE OPTION SCHEME (Continued)

(2)

(3)

Participants of the Share Option Scheme
(Continued)

(f)

any shareholder of any member of the Group or
any invested entity or any holder of any securities
issued by any member of the Group or any invested
entity;

any adviser (professional or otherwise) or consultant
to any area of business or business development
of any member of the Group or any invested entity;
and

any joint venture partner or counter-party to
business operation or business arrangements of the
Group.

Maximum number of share options available
for issue under the Share Option Scheme

(a)

The maximum number of shares of the Company
which may be issued upon exercise of all
outstanding share option granted and yet to be
exercised under the Share Option Scheme and any
other schemes for the time being of the Company
shall not exceed 30% of the shares in issue from
time to time. Share options of the Company which
are lapsed or cancelled for the time being shall not
be counted for the purpose of calculating the said
30% limit; and

The maximum number of shares of the Company
which may be issued upon exercise of all options
granted and to be granted under the Share Option
Scheme is an amount equivalent to 10% of the
shares of the Company in issue as at the dates
of approval of the Share Option Scheme unless
approval for refreshing the 10% limit from the
Company's shareholders has been obtained.
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SHARE OPTION SCHEME (Continued)

(4)

(5)

(6)

(7)

Maximum entitlement of each participant

The total number of shares of the Company issued upon
exercise of the share options granted and to be granted
to each grantee under the Share Option Scheme and
any other schemes for the time being of the Company
(including both exercised and outstanding share options)
in any 12-month period up to the date of grant to each
grantee must not exceed 1% of the aggregate number of
shares for the time being in issue.

Remaining life and exercisable period of the
share options

There is no general requirement that a share option
must be held for any minimum period before it can be
exercised but the Board is empowered to impose at
its discretion any such minimum period at the time of
grant of any particular share option. A share option may
be exercised in accordance with the terms of the Share
Option Scheme at any time during a period of 10 years
commencing on the date of grant and expiring on the last
day of the said 10 year period.

Payment on acceptance of the share options
offer

A sum of HK$1 is payable by the Participant on
acceptance of the share option offer.

Basis of determining the subscription price

The subscription price for shares under the Share Option
Scheme should be a price notified by the Board to a
Participant to whom any offer of the grant of a share option
is made and shall be at least the higher of (a) the closing
price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant which must be
a business day; and (b) the average closing price of the
shares as stated in the Stock Exchange's daily quotations
sheets for the five business days immediately preceding
the date of grant, provided that the subscription price
should not be lower than the nominal value of a share.

No share options under the Share Option Scheme was issued
and outstanding during the Period.
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SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 31st December 2022, shareholders (other than
Directors or chief executive of the Company disclosed above)
who had interests or short positions in shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register kept by
the Company under Section 336 of Part XV of the SFO are as
follows:
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Approximate

Number of percentage

shares and of the total

underlying issued share

shares of the capital of

Name Capacity Company held the Company

AT
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18 &4 RHEE BHABEDL

Pioneer Entertainment (Note a) Beneficial owner 430,120,020 47.44%
Pioneer Entertainment (fff3¥a) EEEEEA

Note:

(a) Pioneer Entertainment, a company incorporated in the British
Virgin Islands with limited liability and is wholly-owned by Mr.
Lam Shiu Ming, Daneil.

All the interests disclosed above represent long positions in
shares.

Save as disclosed above, as at 31st December 2022, no other
person has any interests or short positions in the shares,
underlying shares and debentures of the Company in the
register required to be kept by Company under Section 336 of
Part XV of the SFO.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the Period.

CORPORATE GOVERNANCE CODE

The Company has, throughout the six months ended 31st
December 2022, complied with the code provisions contained
in Corporate Governance Code (the “Code”) set out in
Appendix 14 to the Listing Rules except for the code provision
A.2.1 of the Code for the separation of the roles of Chairman
and Chief Executive Officer (“CEOQ") as described in the
following.

Code provision A.2.1 of the Code sets out that the roles of
the Chairman and CEO should be separate and should not be
performed by the same individual. The Company does not at
present have any officer holding the position of CEOQ. Mr. Lam
Shiu Ming, Daneil is the founder and Chairman of the Company
and has also carried out the responsibilities of CEOQ. Mr. Lam
Shiu Ming, Daneil possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The Board considers the present structure to
be more suitable to the Company because it can promote
the efficient formulation and implementation of the Group’s
strategies.

AUDIT COMMITTEE

The Audit Committee was established on 11th October 1999.
Its current members include three independent non-executive
Directors, namely Mr. Choi Wing Koon (Chairman), Mr. Lam Chi
Keung and Mr. Tang Yiu Wing.

The Audit Committee has reviewed the accounting principles
and practises adopted by the Group and discussed internal
control, risk management and financial reporting matters
including a review of the unaudited condensed consolidated
interim financial information for the six months ended 31st
December 2022 with the management.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

The Company has not redeemed any of its shares during the
six months ended 31st December 2022. Neither the Company
nor any of its subsidiaries has purchased or sold any of the
Company'’s listed securities during the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

During the six months ended 31st December 2022, the
Company has adopted the Model Code as the code for
dealing in securities of the Company by Directors. Having
made specific enquiries, all Directors confirmed that they had
complied with the Model Code throughout the Period.

By Order of the Board
Lam Shiu Ming, Daneil
Chairman and Executive Director

Hong Kong, 28th February 2023
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