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Unless the context otherwise requires, capitalized terms used in this announcement shall have the
same meanings as those defined in the section headed “Definitions” in this announcement.

By order of the Board
Zhang Hui
Joint Company Secretary

Jiangsu, the PRC, March 30, 2023

As at the date of this announcement, the Board comprises Mr. Zhang Wei, Mr. Zhou Yi and Ms.
Yin Lihong as executive Directors; Mr. Ding Feng, Mr. Chen Zhongyang, Mr. Ke Xiang, Ms.
Hu Xiao and Mr. Zhang Jinxin as non-executive Directors; and Mr. Wang Jianwen, Mr. Wang
Quansheng, Mr. Peng Bing, Mr. Wang Bing and Mr. Tse Yung Hoi as independent non-executive
Directors.



CONTENTS

Important Notice. . .....................
Definitions .. ........ ... ... .. .. ......
CEO’s Letter..........................

Company Profile and Key Financial Indicators

Management Discussion and Analysis and Report of the Board . ... ...............

Corporate Governance. . . ................

Environmental and Social Responsibilities . . .

Index of Documents for Inspection. ........

Information Disclosure of Securities Companies. . .. ........... ...

Appendix I Main Business Qualifications. . .

Appendix II List of Branch Offices and Securities Branches . ...................

Appendix III Information Disclosures Index

Financial Report

11

15

27

125

231

248

269

284

298

298

299

304

338



IMPORTANT NOTICE

The Board of Directors, the Supervisory Committee, Directors, Supervisors and senior
management of the Company undertake that the information in this annual report is true,
accurate and complete and contains no false record, misleading statement or material
omission, and assume individual and joint legal liabilities to the information in this report.

This report was considered and approved at the second meeting of the sixth session of the
Board of the Company.

Director absent from the meeting

Position of Name of Reasons for
absent Director absent Director absence Name of proxy
Director Ke Xiang Business engagement Chen Zhongyang

None of the Directors and Supervisors had objections towards this report.

The annual financial report prepared in accordance with the CASBE and the IFRS was
audited by Deloitte Touche Tohmatsu Certified Public Accountants LLP and Deloitte Touche
Tohmatsu, respectively, which issued a standard unqualified audit report to the Company.

Zhang Wei, the person in charge of the Company, Jiao Xiaoning, the person in charge of
accounting, and Fei Lei, the officer in charge of the accounting office of the Company (head
of accounting department), hereby warrant and guarantee that the financial report contained
in the annual report is true, accurate and complete.

The profit distribution proposal or the reserve capitalization proposal for the Reporting
Period have been considered and approved by the Board.

According to the 2022 annual financial statements of the Company, the net profit of the Parent
Company for 2022 reached RMB12,209,871,037.74. According to relevant provisions of the
Company Law, Securities Law, Financial Rules for Financial Enterprises (£ fl{> &A% HI))
and the Articles of Association, the Company had appropriated 10% statutory surplus reserve, 10%
general risk reserve and 10% trading risk reserve of RMB3,662,961,311.32 in total, after which the
profit available for distribution for the year was RMB8,546,909,726.42. Taking into account the
balance of undistributed profit in previous years, the accumulated profit available for distribution
to investors as at the end of 2022 was RMB24,000,453,156.70.

According to relevant requirements of the CSRC, the gains arising from the fair value changes in
distributable profit of securities companies shall not be used for cash distribution to shareholders.
As at the end of December 2022, the accumulated fair value changes in distributable profit
of the Parent Company were RMB1,750,948,700.27, after deduction of which as required,
the profit of the Parent Company available for distribution to investors in cash amounted to
RMB22,249,504,456.43.



After comprehensive consideration of factors such as the interests of shareholders and the
development of the Company, the 2022 profit distribution proposal of the Company is as follows:

1. The Company will distribute cash dividend of RMB4.50 (tax inclusive) per 10 shares based
on the Company’s existing total share capital of 9,075,589,027 shares after deducting
45,278,495 shares deposited in the special account for securities repurchase and 925,692 A
Shares to be repurchased and cancelled (i.e. on the basis of 9,029,384,840 shares), with the
total cash dividend of RMB4,063,223,178.00 (tax inclusive), representing 36.76% of net
profit attributable to the shareholders of the Parent Company on a consolidated basis for
2022.

If the total share capital of the Company changes as a result of repurchase and cancellation
of shares granted in the equity incentive during the period from the disclosure date of this
proposal to the record date of the implementation of the dividend distribution, the Company
intends to maintain the distribution ratio per share unchanged and adjust the total distribution
accordingly. The remaining profits available for distribution to investors will be carried
forward to the next year.

2. Cash dividend is denominated and declared in RMB and paid to holders of A Shares
(including the depositary of GDRs) and the investors of Southbound Trading in RMB and
to holders of H Shares (excluding the investors of Southbound Trading) in HKD. The actual
distribution amount in HKD shall be calculated at the rate of average basic exchange rate
of RMB against HKD issued by the PBOC five business days prior to the date of the 2022
Annual General Meeting of the Company.

Forward-looking statements including future plans and development strategies involved in
this annual report do not constitute the Company’s substantive commitments to investors.
The investors are advised to pay attention to investment risks.

There is no non-operating misappropriation of funds of the Company by any controlling
shareholders and their related parties during the Reporting Period.

The Company has not provided any external guarantees in violation of the stipulated
decision-making procedures during the Reporting Period.

During the Reporting Period, there exists no such circumstance that more than half of the
Directors could not guarantee the authenticity, accuracy and integrity of the annual report
disclosed by the Company.

The report is prepared by the Company in both Chinese and English. In the event of any
inconsistency, the Chinese version shall prevail.



Warning on Major Risks

General economic and political conditions such as macroeconomy and monetary policies, laws and
regulations influencing financial and securities industries, rising and falling trends in commercial
and financial industries, inflation, exchange rate fluctuations, availability of long and short-term
market capital sources, financing costs and interest rate levels and fluctuations may have an impact
on the Company’s business. Besides, like other companies in the securities industry, inherent
risks in the securities market, such as market volatility and trading volume, may also affect the
Company’s business. The Company cannot guarantee the sustainability of favorable politics,
economy and market conditions.

Main risks in business operation faced by the Company include: policy risks from national
macro-control measures, changes in laws, regulations, relevant regulatory policies and transaction
rules in securities industry, which will adversely influence the business of securities companies;
compliance risks from business management or professional activities violating laws, regulations
or codes, which cause the Company being punished by laws, being taken regulatory measures,
suffering from property or reputation loss; legal risks from failure to abide by provisions and
requirements in laws and regulations, which make the Company face litigations, compensation, and
fines and suffer from loss; market risks from fluctuations in market prices (interest rates, exchange
rates, stock prices and commodity prices, etc.), which make the Company suffer from loss in
assets; credit risks from default of product issuers, bond issuers or counterparties (customers),
which make the Company suffer from loss in assets; liquidity risks from inability to obtain
sufficient funds at reasonable cost in time to pay matured debts, fulfil other payment obligations
and satisfy the capital needs for normal business; information and technology risks such as various
technical failure or data leakage of the Company’s information system from internal and external
reasons, which consequently cause loss by incapacitating the information system from guaranteeing
the stability, high-efficiency and safety of transactions and business management in business
realization, response speed, processing capacity, data encryption and so on; operational risks
from incomplete or problematic internal procedures, personnel or systems or external incidents,
which cause loss; reputation risks from business operation, management and other behaviors or
external incidents which lead to negative judgement on the Company from relevant media; money
laundering risk from the utilization of the Company’s products or services by criminals to engage
in money laundering activities which lead to negative effects on the Company’s legal, reputation,
compliance, operation and other aspects. Besides, with the advancement of the Company’s
internationalization strategy, the Company’s business will enter the United States, the United
Kingdom, Hong Kong and other countries and regions, and the Company will face more complex
market environment and regulatory requirements.



DEFINITIONS

In this report, unless the context otherwise requires, the following terms and expressions have the
meanings set forth below:

DEFINITIONS OF CAPITALIZED TERMS AND EXPRESSIONS

A Share(s) domestic share(s) in the share capital of the Company with
nominal value of RMB1.00 each, which are listed on the Shanghai
Stock Exchange and traded in RMB

AoP Assets on Platform
APP Application
Articles of Association the articles of association of the Company, as amended,

supplemented or otherwise modified from time to time

AssetMark AssetMark Financial Holdings, Inc., a wholly-owned subsidiary
of Huatai International

Bank of Jiangsu Bank of Jiangsu Co., Ltd. (TLERERAT I A A R A F)

Beijing Stock Exchange the Beijing Stock Exchange (4t 50354522 7 Fr)

Board or Board of Directors the board of Directors of the Company

CAGR compound annual growth rate

CASBE the China Accounting Standards for Business Enterprises (H[3 {>
SEERTHERD

China or the PRC the People’s Republic of China

China Southern Asset China Southern Asset Management Co., Ltd. (F /7 24 & # A0

Management AIRAT])

Communications Holding Jiangsu Communications Holding Co., Ltd. (VL7324 A R
N

Company Law Company Law of the People’s Republic of China ({H#E A A7

B /> @] )), as amended from time to time



CSI 300 Index

CSRC

Director(s)
FICC
FINTECH

Futures IB Business

GDR
Govtor Capital

Group, Our Group, we or us

Guoxin Group

H Share(s)

HKEX

HKS$, HKD or HK dollars
Hong Kong

Hong Kong Stock Exchange

an index consisting of 300 index sample stocks which are most
representative, selected by the Shanghai Stock Exchange and the
Shenzhen Stock Exchange jointly with the scale and liquidity as
the basic standards

the China Securities Regulatory Commission (7 [2 75 75 B £ 45 11
ZHW)

director(s) of the Company

fixed income, currency and commodity

financial technology

a business activity in which securities firms, as commissioned
by futures companies, introduce clients to participate in futures
transactions of futures companies and provide other related
services

global depository receipt

Govtor Capital Group Co., Ltd. (VL& = BFHE 4% & 42 F A R F))

the Company and its subsidiaries, and their respective
predecessors

Jiangsu Guoxin Investment Group Limited (VL% B{5 % B A
FR/\ A, formerly known as Jiangsu Guoxin Asset Management
Group Limited (VTR& & B {5 ¥ 5 HRAE [ A BR 22 )

foreign share(s) in the share capital of the Company with nominal
value of RMB1.00 each, which are listed on the Hong Kong Stock
Exchange and traded in HK dollars

Hong Kong Exchanges and Clearing Limited (%5 #5238 %) M &5 &
AHIRAT)

the lawful currency of Hong Kong
the Hong Kong Special Administrative Region of the PRC

The Stock Exchange of Hong Kong Limited (F#H# &2 %
PR A



HTSC, Huatai Securities,
our Company, Company or
Parent Company

Huatai Asset Management

Huatai Financial Holdings
(Hong Kong)

Huatai Foundation

Huatai Futures

Huatai Innovative Investment

Huatai International

Huatai-PineBridge

Huatai Purple Gold Investment

Huatai Securities (USA)

Huatai United Securities

a joint stock company incorporated in the PRC with limited
liability under the corporate name %28 iiF 75 {7 A PR 2 ] (Huatai
Securities Co., Ltd.), converted from our predecessor AL TREF5
AMRTUEA T (Huatai Securities Limited Liability Company)
on December 7, 2007, carrying on business in Hong Kong as
“HTSC”, and was registered as a registered non-Hong Kong
company under Part 16 of the Companies Ordinance under the
Chinese approved name of “HEZR/N/\/UNKMARRZAF and
English name of “Huatai Securities Co., Ltd.”; the H Shares of
which have been listed on the main board of Hong Kong Stock
Exchange since June 1, 2015 (Stock Code: 6886); the A Shares of
which have been listed on the SSE since February 26, 2010 (Stock
Code: 601688); and the global depository receipts of which have
been listed on the London Stock Exchange plc since June 2019
(Symbol: HTSC), unless the context otherwise requires, including
its predecessor

Huatai Securities (Shanghai) Asset Management Co., Ltd. (¥EZ
(i EEEHABRA ), a wholly-owned subsidiary of the
Company

Huatai Financial Holdings (Hong Kong) Limited (74l
PR (EE)YHRAH), a wholly-owned subsidiary of Huatai
International

Jiangsu Huatai Foundation (VT.ff & HE 78/t 55 5 )

Huatai Futures Co., Ltd. (ERWEAFRAA), a wholly-owned
subsidiary of the Company

Huatai Innovative Investment Co., Ltd. (FEZ=8# % EH FRZSH),
a wholly-owned subsidiary of the Company

Huatai International Financial Holdings Company Limited (%
ZE B M P R A BR A F]), a wholly-owned subsidiary of the
Company

Huatai-PineBridge Fund Management Co., Ltd. (¥ Z& #1448
A PR A])

Huatai Purple Gold Investment Co., Ltd. (¥ZR £ & EHRET
v 7)), a wholly-owned subsidiary of the Company

Huatai Securities (USA), Inc. (EREHR(EBHARAF), a
wholly-owned subsidiary of Huatai International

Huatai United Securities Co., Ltd. (FEZRF S5 H AR T AH),
a holding subsidiary of the Company



IFRS
IPO
IT

Jiangsu Equity Exchange

Jiangsu SASAC

Jiangsu Securities
Regulatory Bureau

Listing Rules or Hong Kong
Listing Rules
London Stock Exchange or

LSE

Model Code

MSCI

NEEQ

NMAU

OTC

PBOC

QDII

QFII

Reporting Period
Securities Law

Securities and Futures
Ordinance or SFO

the International Financial Reporting Standards
the initial public offering
information technology

Jiangsu Equity Exchange Co., Ltd. (JLEFIHESS 7 H 0 A R EAE
v 1)), a holding subsidiary of the Company

State-owned Assets Supervision and Administration Commission
of Jiangsu Provincial Government (VL& & BUN A & BB
MEEE)

Jiangsu Securities Regulatory Bureau of the CSRC (H[3 7 B: &
VAR B JR))

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (as amended, supplemented or

otherwise modified from time to time)

the London Stock Exchange plc (ff 2# %5 38 7 )

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Hong Kong Listing Rules
Morgan Stanley Capital International Index

the National Equities Exchange and Quotations for small and
medium-sized enterprises

the number of monthly active users
over-the-counter

the People’s Bank of China

qualified domestic institutional investor
qualified foreign institutional investor
the year ended December 31, 2022

Securities Law of the People’s Republic of China ((H#E A K3t
il %ﬁ‘%?j&»), as amended from time to time

the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise modified
from time to time



SFC

Shanghai Brilliance

Shanghai Clearing House

Shanghai Stock Exchange or

SSE

Shenzhen Stock Exchange

Singapore Subsidiary

SSE 50 Index

SSF

STAR Market
Supervisor(s)
Supervisory Committee

TAMP

USD or US dollar
VAR

Wind Information

%

the Securities and Futures Commission of Hong Kong (7 5 #52

LM EEGEREAE)

Shanghai Brilliance Credit Rating & Investors Service Co., Ltd.
(b T A A R A 1B IR A PR D)

the Interbank Market Clearing House Co., Ltd. (8817 [#] 555
Bt A A R 7))

the Shanghai Stock Exchange ( [ 35 75 22 7 Fr)

the Shenzhen Stock Exchange (EIIFE 725 5 )

Huatai Securities (Singapore) Pte. Limited, a wholly-owned
subsidiary of Huatai International

an index consisting of 50 index sample stocks with large scale
and good liquidity, which are most representative in the securities

market of Shanghai selected by the Shanghai Stock Exchange

the National Council for Social Security Fund of the PRC (& [#
L R P 4 P )

science and technology innovation board of SSE

supervisor(s) of the Company

the supervisory committee of the Company

Turn-key Asset Management Platform, a technological platform
providing services such as investment products and strategies,
assets portfolio management, customer relationship management
and asset custody, as well as corporate operation

the lawful currency of the United States of America

value at risk

Wind Information Co., Ltd. (B &EBHMBMARATF), a
service provider of financial data, information and software in

Mainland China

per cent.

In the 2022 Annual Report, any discrepancies between the total shown and the sum of the amounts
listed are due to rounding; and any discrepancies in the change percentages of an item are due to
the difference of currency unit of the item.
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CEO’S LETTER
Dear Shareholders:

Facing arduous tasks and heavy responsibilities, we forged ahead with fortitude. The past year
was an extremely extraordinary and important year. Under the impacts of geopolitical conflicts,
the inflation pressures, the challenges in supply chains and other factors, the global economy
faced the threat of stagflation and the international financial market experienced intensified
fluctuations. In face of the complicated and ever-changing external environment, we have never
been more confident about the endogenous resilience and huge potential of the PRC economy.
High-quality development has been elevated to the primary task in building China into a modern
socialist country in all respects. Standing at the crucial time of the domestic economic stabilization
and recovery, we embraced the full implementation of the registration-based IPO system. The
milestone reform has far-reaching influence and we felt more responsibilities and missions on our
shoulders.

As a participant and builder of the capital market, we also adhere to professionalism and bottom
thinking and strive to create long-term value for shareholders, customers, the society and other
stakeholders. Such belief enables us to see through the mist of various challenges, clearly seize
true opportunities, more resolutely empower wealth management and institutional services with
technology and continuously unleash the development momentum. In 2022, the Company’s
comprehensive strength soundly ranked in the forefront of the industry. As of the end of 2022, total
assets of the Group amounted to RMB846,567 million and total equity attributable to shareholders
of the Company amounted to RMB165,087 million. In 2022, the Group recorded total revenue,
other income and gains of RMB46,824 million and a profit for the year attributable to shareholders
of the Company of RMB11,053 million.

I. Being always concerned about customer demands

Despite market fluctuations, we always adhere to the orientation of customer demand
and build a full-chain service system through platform-based development and integrated
operation. We promote “One Customer” internally and “One Huatai” externally to build
market brands with influence and recognition.

In the field of wealth management, we firmly conveyed long-term and scientific investment
concepts to over 20 million customers and accompanied customers to understand the
market, seize opportunities and reduce anxiety in face of market fluctuations. We developed
professional and open content ecosystems from the perspective of customers and connected
online and offline services to create more practical and tangible results with differentiated
value. We optimized the hierarchy of customer demands and the corresponding investment
advisory and service hierarchy, iterated and upgraded professional transaction services
and wealth management services and allowed customers to obtain attentive and well-
thought services when they need most through the accurate output of the “ZhanglLe Fortune
Path” (k%484 % %) platform and the investment advisory cloud platform. We adhered to
the integration of investment advisory with priority on advisory and built the purchaser
investment advisory model with customers’ profit experience as the core, resulting in positive
changes in customer behaviors and longer holding period and higher reinvestment rate in
funds. Only through the continuous accumulation of the sense of trust and accomplishment
can the “quantity of flow” convert into “quantity of retention”. In 2022, the NMAU of
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II.

“ZhangLe Fortune Path” (JiR44}4 &%) and the equity and fund trading volume continued to
maintain the first in the securities industry while the scale of public funds in the non-money
market edged into top 10 in the whole market for the first time.

In the field of institutional services, we continued to refine the customer service model and
service system and developed the core competitiveness of platform-based and integrated
institutional businesses. We continuously optimized the global customer operation system,
gradually implemented the prime brokerage service model driven by the headquarters with
cross-border integration and the coordination of the headquarters and branches and better
achieved the unified hierarchy and grading of customers, the integrated operation of accounts
and the reasonable releasing of service resources. We adhered to the business orientation
and technology empowerment, further improved the fundamental functions and efficiency
of various trading platforms, achieved the full coverage of the digital business model over
the whole process of meeting customer demands, asset pricing and market making, and
continuously consolidated the leading advantages in the equity derivatives and on-exchange
market making businesses. The research platforms continuously integrated fundamental data,
iterated valuation models, portrayed industry mapping, unleashed business value and sped
up in the transformation of research viewpoints towards investment banking and trading
products. The “Xing Zhi” ({7%1) platform of the institutional business covered research,
investment banking and trading services. The key construction of versions for corporate
customers and private placement customers allowed that the demands of different types of
institutional customers in different stages can get efficient response in our service systems.

Creating long-term value by serving the real economy

As a bridge connecting real economies and the capital market, we had our sights set on
professional capabilities and the origin of investment banking by providing professional
financial services based on the customer’s full lifecycle, and we achieved common growth
with industrial leaders, promoted the achievement of the entrepreneurial spirit and value,
and actively exerted its power of finance to facilitate the real economy, thus contributing to
the high circulation among technology, capital and the real economy. In 2022, the Company
ranked the fourth in the industry in terms of the equity lead-underwriting quantity and
amount, ranked the third in the industry in terms of the lead-underwriting amount of bonds
and ranked the second in the industry in terms of the number and amount of M&A and
restructuring projects approved and registered.

The new cycle of science and technology revolution and industrial evolution is picking up
pace and reshaping the global innovation landscape and economic structure. Accelerating
the strategic development of emerging industries, building a modern industrial system, and
achieving a high degree of self-reliance and self-improvement in science and technology are
essential to capture the upper hand in future industrial development. Over the years, we have
continued to cultivate strategic emerging industries such as TMT, energy and environmental
protection, and big health, among others. With our professional financial services capabilities
and in-depth industrial logic serving the integrated whole business chain service resources
for research, investment, investment banking and trading, we provided enterprises with a full
range of services from initial private financing, listing, refinancing, M&A and restructuring to
asset securitization, helping enterprises seek suitable investment and financing and business
expansion opportunities in the global capital market, thus to effectively solve the problems
of enterprises and contribute its efforts on the enterprises’ growth, industrial transformation
and real economic development. Since 2012, we have served more than 210 technology and
innovation enterprises with a total market value of RMB8.52 trillion.
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I11.

The semiconductor industry is the core of the new generation of information technology.
Over years of technical build-up, China’s semiconductor industry is expected to embark on a
new cycle of localization. We have a deep footprint in semiconductor design, semiconductor
materials and equipment, optical chips and other segments, providing innovative capital
support for enterprises to expand their R&D investment, actively serving the resource
matching of upstream and downstream enterprises in the industry and business expansion
thereof, helping the global resource integration and allocation for leading enterprises, and
deeply participating in the innovation and development process of the semiconductor industry.
With the deeply advancing of “carbon peaking and carbon neutrality” strategies, the third
energy revolution with renewable energy as its main core has brought up new development
opportunities for many industries. We have achieved relatively comprehensive coverage in
the major segments of the new energy industry, including photovoltaic, lithium battery and
wind power industries, and have assisted new energy companies in further raising their funds
both onshore and offshore, contributing to industrial upgrading, technology breakthroughs
and international-mode development, and contributing its strength to the implementation
of the “carbon peaking and carbon neutrality” strategy. We continuously contributed to the
construction of “Healthy China” in the new era with financial strength, and have formed a
complete business layout in the fields of biopharmaceuticals, medical devices and medical
services. Over the years, we have assisted leading companies in organizing their development
strategies, actively connecting with their industrial resources and investors both at home and
abroad, continuously helping innovative drug and innovative medical device enterprises to
advance their R&D pipelines, and promoting the transformation and upgrading of large-sized
pharmaceutical companies with professional and international features.

Adhering to long-term value, we achieved steady progresses in business amid various
challenges and stepped up in performing social responsibilities while practicing the
sustainable development concept. Through sponsoring the establishment of Huatai
Foundation, we carried out long-term cooperation with more professional public welfare
partners and committed to making more professional and in-depth efforts in rural
revitalization, education and medical treatment, ecological protection and other public
welfare sectors. In terms of rural revitalization, we continuously and solidly implemented
projects on industry, medical treatment, education and disaster prevention and mitigation. We
also paid attention to the end of social governance and assisted underdeveloped regions in
building the capability of service institutes on social work. The results of the “One Yangtze
River” public welfare program on ecological and environmental protection accumulated for
years have been displayed during the official activities of the UN Conference of the Parties to
the Convention on Biological Diversity and the Convention on Wetlands, demonstrating the
active undertakings of Chinese enterprises in modern environmental governance systems to
the international community.

Advancing in international development amid high-level opening

In face of global changes, the high-level opening injected strong certainties in global
economic development. Under the new development pattern, Chinese assets offered
significant investment opportunities to global investors and Chinese companies should
go out to explore new markets and new potentials. Based on our profound understanding
about Chinese companies, assets and investors, we strived to continuously recommend
Chinese featured assets to overseas investors, output first-class research services on the
Chinese market, provide efficient transaction execution and risk management services and
guide international capitals to enter the Chinese market. Meanwhile, we will serve Chinese
companies to go global, enhance the pricing power of Chinese assets in the global market and
more actively participate in high-level opening.
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In recent years, the international business of the Company has always maintained the
strategy main line of enhancing cross-border linkage, and has been forging ahead despite
the challenging overseas market environment. In 2022, the overall performance of the
international business ranked among the top Chinese securities firms in Hong Kong, with
its revenue share of the Group exceeding 20%; the cross-border institutional business, such
as FICC and stock derivatives, had significant market advantages, and continued to provide
cross-border asset allocation services featuring with integration and diversification for
northbound and southbound customers. The share of sponsorship and underwriting of IPOs
in Hong Kong stocks ranks the second in the market, which better catered to the needs of
Chinese enterprises in overseas financing and mergers and acquisitions, and has achieved
multi-market coverage in mainland China, Hong Kong, Europe and the United States. The
application for the establishment of the subsidiary in Singapore was approved, making further
breakthroughs in its international layout. In the future, we will continue to exert our efforts
in participating interconnection, deeply deploying our roles in key international markets and
regions with a view to better serving the high-level opening up.

Despite changes in the environment, we will stay true to our original aspirations in the long
journey. In the face of the combination and evolving of new patterns and new changes,
we resolutely take the rough but correct path. With a stronger sense of missions, a broader
strategic horizon and more practical operation measures, we will seize historical opportunities
in the new round of opening and reform and advance towards high-quality growth with all
parties to create sustainable value together.

CEO Zhou Yi

March 30, 2023
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COMPANY PROFILE AND KEY FINANCIAL INDICATORS

I.

COMPANY INFORMATION

Chinese name of the Company AL FRUE R Iy A BR A ]
Abbreviation of Chinese name of the Company HERT I
English name of the Company HUATAI SECURITIES CO., LTD.
Abbreviation of English name of the Company HTSC
Legal representative of the Company Zhang Wei
Chief Executive Officer and chairman of the Zhou Yi
Executive Committee of the Company
Authorized representatives of the Company Zhou Yi, Zhang Hui

Registered capital and net capital of the Company

Unit: Yuan Currency: RMB

As at the end of As at the end of

the Reporting Period the previous year

Registered capital 9,075,589,027.00 9,076,650,000.00
Net capital 92,969,666,665.31 82,314,070,326.70

Qualifications of each business line of the Company

As of the end of the Reporting Period, according to the business license issued by Jiangsu
Provincial Market Regulation Administration, the business scope of the Company includes:
securities brokerage, proprietary trading of securities, securities underwriting (limited to
underwriting of national bonds, debt financing instruments of non-financial enterprises and
financial bonds (including policy financial bonds) only), securities investment consulting,
intermediary introduction business for futures companies, margin financing and securities
lending business, agency sale of financial products, agency sale of securities investment
funds, custodian for securities investment funds, agency services for gold and other precious
metals spot contracts and proprietary business for spot gold contracts, stock options
market-making business and other business activities approved by the CSRC. (Projects that
need to be approved by law shall be carried out upon approval by relevant authorities)

Subsequent to the Reporting Period, according to the business license issued by Jiangsu
Provincial Market Regulation Administration, the business scope of the Company includes:
licensed items: securities business; securities investment consultancies; sales of public
offering securities investment funds; custody of securities investment fund (Projects that
need to be approved by law shall be carried out upon approval by relevant authorities, and
the specific business projects are subject to the approval results) general items: providing
intermediary referrals by securities company for futures companies (Except for projects that
need to be approved by law, business activities can be conducted independently with the
business license in accordance with the laws)

Please refer to “Appendix I: Main Business Qualifications” in this report for the main
business qualifications of the Company.
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II.

I11.

CONTACT

Secretary of the Board

Name Zhang Hui
Address 11/F, Building 1, No. 228 Middle Jiangdong Road, Nanjing, Jiangsu
Province, the PRC
Tel. 025-83387272, 83387780, 83389157
Fax 025-83387784
Email zhanghui@htsc.com
Joint company secretary Joint company secretary
Name Zhang Hui Kwong Yin Ping Yvonne
Address 11/F, Building 1, No. 228 Middle 40th Floor, Dah Sing Financial Centre,

Jiangdong Road, Nanjing, Jiangsu
Province, the PRC

BASIC INFORMATION

Registered address of the Company

Historical changes in registered
address of the Company

Office address of the Company

Postal code of office address of
the Company

Principal place of business in
Hong Kong

Company website

Email

Main exchange

Customer service hotline

Company fax

Business License Unified Social
Credit Code

Brief of Index inclusion

Index of changes during the
Reporting Period

No. 248 Queen’s Road East, Wanchai,
Hong Kong, the PRC

No. 228 Middle Jiangdong Road, Nanjing,
Jiangsu Province, the PRC

In July 2015, the Company has completed the change
in business registration, and its registered address
was changed from “No. 90 East Zhongshan Road,
Nanjing, Jiangsu Province, the PRC” to “No. 228
Middle Jiangdong Road, Nanjing, Jiangsu Province,
the PRC”

No. 228 Middle Jiangdong Road, Nanjing,
Jiangsu Province, the PRC

210019

62/F, The Center, 99 Queen’s Road Central,
Hong Kong, the PRC

http://www.htsc.com.cn

boardoffice @htsc.com

025-83389999

95597 or 4008895597

025-83387784

91320000704041011J

SSE 50 Index, CSI 300 Index, MSCI China Share Index
No change during the Reporting Period

16



IV.

VI

INFORMATION DISCLOSURE AND LOCATION FOR INSPECTION

DOCUMENTS

Names and websites of newspapers
for disclosure of annual report
of the Company

Websites of the stock exchanges
for disclosure of annual report
of the Company

Location for inspection of annual
report of the Company (A Share)

Location for inspection of annual
report of the Company (H Share)

Index of changes during

OF

China Securities Journal (https://www.cs.com.cn),
Shanghai Securities News (https://www.cnstock.com),
Securities Times (http://www.stcn.com),
Securities Daily (http://www.zqrb.cn)
Shanghai Stock Exchange (http://www.sse.com.cn),
Hong Kong Stock Exchange (http://www.hkexnews.hk),
London Stock Exchange (https://www.londonstockexchange.com)
No. 228 Middle Jiangdong Road, Nanjing, Jiangsu Province,
the PRC; Shanghai Stock Exchange
No. 228 Middle Jiangdong Road, Nanjing, Jiangsu Province,
the PRC;
62/F, The Center, 99 Queen’s Road Central, Hong Kong, the PRC
No change during the Reporting Period

the

Reporting Period

SHARES/DEPOSITORY RECEIPTS OF THE COMPANY

Type of shares/

depository receipts  Stock exchange for listing Stock name Stock code
A Share Shanghai Stock Exchange AR 601688

H Share Hong Kong Stock Exchange HTSC 6886

GDR London Stock Exchange Huatai Securities Co., Ltd. HTSC

The Company did not change the stock name.

OTHER INFORMATION OF THE COMPANY

@

Historical development of the Company, mainly including the reorganization and
capital increases in the previous years

The predecessor of the Company was Jiangsu Securities Company (VL#f 5 #5252 Al),
which was established in December 1990 as approved by the headquarters of the PBOC,
obtained the business license on April 9, 1991, and officially opened for business
on May 26, 1991. In 1994, the Economic Reform Commission of Jiangsu Province
approved the conversion of the Company to be a directional stock raising company.
In June 1997, the Company changed its name to “VLfifass5 A BREL/A R (Jiangsu
Securities Co., Ltd.). In March 1999, the Company changed its name to “4£ZsiE75
ABRTi4E/> 7" (Huatai Securities Limited Liability Company), and approved by the
CSRC, the Company was converted into “4EZ8uEZ5 B A PR 7™ (Huatai Securities
Co., Ltd.) in its entirety on November 29, 2007. On December 7, 2007, the Company
completed the business registration for such changes. In July 2009, the Company
acquired Xintai Securities Co., Ltd. (5§ Z&#8# AR &AL/ A). In February 2010, the
Company was successfully listed on the Shanghai Stock Exchange. In June 2015, the
Company was listed on the Main Board of the Hong Kong Stock Exchange. In June
2019, the GDR issued by the Company was listed and traded on the Main Market of the
London Stock Exchange.
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Major capital changes of the Company:

When it was established on April 9, 1991, the registered capital of the Company was
RMB10,000,000.

The registered capital of the Company increased to RMB202,000,000 in June 1994.
The registered capital of the Company increased to RMB404,000,000 in June 1997.
The registered capital of the Company increased to RMB828,000,000 in May 1998.

The registered capital of the Company increased to RMB850,320,000 in December
1999.

The registered capital of the Company increased to RMB2,200,000,000 in April 2001.

The registered capital of the Company increased to RMB4,500,000,000 in November
2007.

The registered capital of the Company increased to RMB4,815,438,725 on July 30,
2009.

In February 2010, the Company completed its initial public offering of 784,561,275
RMB-denominated ordinary shares (A Shares) on the Shanghai Stock Exchange, after
which the Company’s registered capital was RMB5,600,000,000.

In June 2015, the Company completed its listing on the Main Board of the Hong Kong
Stock Exchange and commenced trading. After the exercise of the over-allotment
option, the Company issued 1,562,768,800 H Shares in total, and the total share capital
of the Company changed to 7,162,768,800 shares. Due to the issuance and listing of
H Shares, the relevant state-owned shareholders transferred 156,276,880 state-owned
shares (A Shares) of the Company held by them to SSF in the form of H Shares, on the
basis of 10% of the number of H Shares issued this time. The changes in share capital
structure of the Company were as follows: 5,443,723,120 A Shares, which accounted
for 76% of the total number of shares; and 1,719,045,680 H Shares, which accounted
for 24% of the total number of shares.

In August 2018, the Company completed the non-public issuance of 1,088,731,200
RMB-denominated ordinary shares (A Shares) by way of “Non-Public Issuance
to Specific Investors”, after which the Company’s registered capital was
RMBS&,251,500,000. The changes in share capital structure of the Company were as
follows: 6,532,454,320 A Shares, which accounted for 79% of the total number of
shares; and 1,719,045,680 H Shares, which accounted for 21% of the total number of
shares.

In June 2019, the GDR issued by the Company was listed and traded on the Main
Market of the London Stock Exchange. After the exercise of the over-allotment
option, the Company issued 82,515,000 GDR in total, representing the underlying
securities of 825,150,000 A Shares, after which the Company’s registered capital was
RMB9,076,650,000. The changes in share capital structure of the Company were as
follows: 7,357,604,320 A Shares, which accounted for 81% of the total number of
shares; and 1,719,045,680 H Shares, which accounted for 19% of the total number of
shares.
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In September 2022, the Company completed the repurchase and cancellation of
1,060,973 restricted A shares, after which the Company’s registered capital was
RMB9,075,589,027. The changes in share capital structure of the Company were as
follows: 7,356,543,347 A Shares, which accounted for 81% of the total number of
shares; and 1,719,045,680 H Shares, which accounted for 19% of the total number of
shares.

(II) Organization Structure of the Company

Organization Structure of HTSC

Office of the Supervisory
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(III) The First-level Onshore and Offshore Subsidiaries of the Company

Name of the subsidiary

Huatai Securities (Shanghai)
Asset Management Co., Ltd.

Huatai International Financial
Holdings Company Limited

Huatai Purple Gold Investment
Co., Ltd.

Huatai Innovative Investment
Co., Ltd.

Huatai Futures Co., Ltd.

Shanghai Shengju
Asset Operation and
Management Co., Ltd.
Huatai United Securities
Co., Ltd.

Jiangsu Equity Exchange
Co., Ltd.

Address

Room 1222, 6 Jilong Road,
China (Shanghai) Pilot Free
Trade Zone

62/F, The Center, 99 Queen’s
Road Central, Hong Kong,
the PRC

No. 180 Hanzhong Road,
Nanjing, Jiangsu Province,
the PRC

Room 701-8 to 701-11, 7/F,
Block 28, Fengsheng Hutong,
Xicheng District, Beijing,
the PRC

Rooms 1001-1004 and 1011-1016,
10/F, No.1 Mingzhu Third Street,
Hengli Town, Nansha District,
Guangzhou, the PRC

No. 12 Dongfang Road,

China (Shanghai)
Pilot Free Trade Zone

Room 401, Building B,

Qianhai Shenzhen-Hong Kong
Fund Town, No. 128 Guiwan
Fifth Road, Nanshan Street,
Qianhai Shenzhen-Hong Kong
Cooperation Zone,

Shenzhen, the PRC

3/F, Building 10, Financial City,
No. 377 Middle Jiangdong Road,
Jianye District, Nanjing,
Jiangsu Province, the PRC

Unit: Ten Thousand Yuan Currency: RMB

Date of

establishment

October 16, 2014

April 5, 2017

August 12, 2008

November 21,
2013

Tuly 10, 1995

July 14,2009

September 3,
1997

July 4, 2013

Registered
capital

260,000.00

HK$

10,200,000,002.00

600,000.00

350,000.00

393,900.00

12,100.00

99,748.00

20,000.00

Responsible

person Telephone No.
Cui Chun (21-28972188

WangLei  852-36386000

Cao Qun (25-83389999

Sun Ying 010-58034345

Hu Zhi 020-83901155

Lu Chunguang 021-28972221

Jiang Yu 010-56839300

Sun Hanlin ~ 025-89620288

Note: In February 2023, the registered address of Huatai Innovative Investment Co., Ltd. was changed to
“No. 234 Wuyi Road, Changning District, Shanghai City, the PRC”.
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(IV) Number and Distribution of Securities Branches and Other Branches of the
Company

As of the end of the Reporting Period, the Company has 28 securities branch offices
and 243 securities branches. For details of the number and distribution of branch offices
and securities branches of the Company, please refer to “Appendix II: List of Branch
Offices and Securities Branches™ in this report.

Provinces, Number of Provinces, Number of Provinces, Number of
Municipalities Securities ~ Municipalities ~ Securities ~ Municipalities and Securities
and Regions Branches  and Regions Branches  Regions Branches
Anhui Province 5 Beijing 6 Inner Mongolia 3

Autonomous Region

Hebei Province 1 Fujian Province 4 Guangdong Province 23
Guangxi Zhuang 2 Hainan Province 2 Shanxi Province 1
Autonomous Region
Henan Province 3 Heilongjiang 5 Jilin Province 3
Province
Hubei Province 29 Hunan Province 3 Jiangxi Province 3
Jiangsu Province 93 Liaoning Province 7 Shandong Province 7
Shanghai 16 Sichuan Province 7 Guizhou Province 1
Chongging 1 Tianjin 4 Gansu Province 1
Shaanxi Province 2 Qinghai Province 1 Xinjiang Uygur 1
Autonomous Region

Ningxia Hui 1 Zhejiang Province 8

Autonomous Region
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VII. OTHER INFORMATION

(I) Accounting Firms

Accounting firm
engaged by the
Company
(domestic)

Accounting firm
engaged by the
Company
(Hong Kong)

Accounting firm
engaged by the
Company
(United Kingdom)

(IlI) Legal Advisors

Legal advisor engaged
by the Company
(domestic)

Legal advisor engaged
by the Company
(overseas)

(III) Share Registrars

Share registrar
for A Share

Share registrar
for H Share

Name

Office address

Name of the
signatory

accountant

Name

Office address

Name of the
signatory
accountant

Name

Office address

Name of the

signatory
accountant

Name
Office address

Name
Office address

Name

Office address

Name

Office address
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Deloitte Touche Tohmatsu

Certified Public Accountants LLP
30/F, 222 Yan An Road East,

Huangpu District, Shanghai, the PRC
Hu Xiaojun, Han Jian

Deloitte Touche Tohmatsu Registered
PIE Auditor under the Hong Kong
Financial Reporting Council Ordinance

35/F, One Pacific Place, 88 Queensway,
Hong Kong, the PRC

Tang Yequan

Deloitte Touche Tohmatsu

Certified Public Accountants LLP
30/F, 222 Yan An Road East,

Huangpu District, Shanghai, the PRC
Hu Xiaojun

King & Wood Mallesons

18/F, East Tower, World Financial Center
1 Middle East 3rd Ring Road, Chaoyang
District, Beijing, the PRC

Clifford Chance
27/F, Jardine House, 1 Connaught Place,
Central, Hong Kong, the PRC

China Securities Depository and Clearing
Corporation Limited, Shanghai Branch

No. 188 South Yanggao Road, Pudong
New Area, Shanghai, the PRC

Computershare Hong Kong Investor
Services Limited

Shops 1712-1716, 17/F, Hopewell Center,
183 Queen’s Road East, Wanchai,
Hong Kong, the PRC



VIII.LKEY ACCOUNTING DATA AND FINANCIAL INDICATORS

@

Key Accounting Data and Financial Indicators for the Past Three Years

Unit: Thousand Yuan Currency: RMB

Increase/
Item 2022 2021 decrease (%) 2020
Total revenue, other income and gains 46,824,372 51,926,404 (9.83) 40,534,436
Profit before income tax 12,228,038 16,272,562 (24.85) 13,504,376
Profit of this year-attributable to
shareholders of the Company 11,052,696 13,346,106 (17.18) 10,822,497
Net cash generated from/(used in)
operating activities 70,290,567  (65,337,094) N/A  (13,868,924)
Total amount of other comprehensive
income after tax this year 1,195,949 (626,084) N/A (539,317)
Unit: Thousand Yuan Currency: RMB
At the end At the end Increase/ At the end
Item of 2022 of 2021 decrease (%) of 2020
Total assets 846,567,016 806,650,833 495 716,751,235
Total liabilities 678,718,307 654,615,049 3.68 584,439,200
Total equity attributable to shareholders of
the Company 165,087,201 148,422,810 11.23 129,071,500
Total shareholders™ equity 167,848,709 152,035,784 1040 132,312,035
Total share capital (shares) 9,075,589,027  9,076,650,000 (0.01) 9,076,650,000
Key Financial Indicators
Increase/
Key financial indicators 2022 2021  decrease (%) 2020
Basic earnings per share (RMB/share) 1.18 1.47 (19.73) 1.20
Diluted earnings per share (RMB/share) 1.16 1.46 (20.55) 1.19
Decrease of
2.35 percentage
ROE (%) 7.49 9.84 points 8.61

Decrease of
1.12 percentage
Debt-to-assets ratio (%) 75.81 76.93 points 77.20
Net assets attributable to the Company’s
ordinary shareholders
per share (RMB/share) 16.24 15.25 6.49 14.22

Note 1: Debt-to-assets ratio = (total liabilities — accounts payable to brokerage clients)/(total assets —
accounts payable to brokerage clients).

Note 2: Net assets attributable to the Company’s ordinary shareholders per share were net of the effect of
perpetual bonds.
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an

Net Capital of the Parent Company and Risk Control Indicators

Item

Net capital

Net assets

Risk coverage ratio (%)

Net capital/net assets (%)

Net capital/liabilities (%)

Net assets/liabilities (%)

Value of proprietary equity securities and
derivatives/net capital (%)

Value of proprietary non-equity securities and
derivatives/net capital (%)

Core net capital

Supplementary net capital

Total risk capital provision

Total on-balance and off-balance assets

Capital leverage ratio (%)

Liquidity coverage ratio (%)

Net stable funding ratio (%)

Unit: Yuan Currency: RMB

As of the end of the
Reporting Period

92,969,666,665.31
143,634,206,572.73

240.12
64.73
23.14
35.75

45.73

316.82

61,979,777,776.88
30,989,888,888.44
38,717,728,473.17
483,308,624,857.94

14.10
166.57
129.33

As of the end of the
previous year

82,314,070,326.70
126,702,081,824.87
246.45

64.97

21.42

32.97

49.80

291.29
58,314,070,326.70
24,000,000,000.00
33,399,876,683.34

422,846,924,915.98
15.99

169.68

126.98

Key Accounting Data and Financial Indicators for the Past Five Years

The financial conditions for the past five years are as follows:

1.  Profitability

Item 2022
Total revenue, other income

and gains 46,824,372
Total expenses 35,815,380
Share of profits of associates and

joint ventures 1,219,046
Profit before income tax 12,228,038

Profit of this year-attributable to

shareholders of the Company 11,052,696
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Unit: Thousand Yuan Currency: RMB

2021
51,926,404
38,283,823

2,629,981
16,272,562

13,346,106

2020
40,534,436
31,233,707

4,203,647
13,504,376

10,822,497

2019 2018
32,436,781 24,506,734
23,577,265 19,017,372

2,726,449 959,309
11,585,965 6,448,671

9,001,644 5,032,738



Assets

Item

Total assets
Total liabili

Unit: Thousand Yuan Currency: RMB

December 31, December 31, December 31, December 31, December 31,

2022 2021 2020 2019 2018
846,567,016 806,650,833 716,751,235 562,180,638 368,665,874
ties 678,718,307 654,615,049 584439200 436,525,930 263,916,270

Accounts payable to

brokerage clients 152,551,723 147,501,833 136,387,634 89,817,920 59,492,176
Total equity attributable

to shareholders of

the Company 165,087,201 148,422,810 129,071,500 122,537,479 103,393,577
Total equity 167,848,709 152,035,784 132,312,035 125,654,708 104,749,604

Total share
(shares)

capital
9,075,589,027  9,076,650,000  9,076,650,000  9,076,650,000  8,251,500,000

Key Financial Indicators

Item 2022 2021 2020 2019 2018
Dividend per share (RMB) 0.45 0.45 0.40 0.30  0.60 Nete!
Basic earnings per share

(RMB/share) 1.18 1.47 1.20 1.04 0.66
Dilutive earnings per share

(RMB/share) 1.16 1.46 1.19 1.03 0.66
ROE (%) 7.49 9.84 8.61 7.94 5.32
Debt-to-assets ratio (%) N2 75.81 76.93 71.20 73.40 66.12
Net assets attributable to

ordinary shareholders

of the Company per

share (RMB/share) t¢? 16.24 15.25 14.22 13.50 12.53
Note 1: According to the resolution passed at the 2018 first extraordinary general meeting

Note 2:

Note 3:

of the Company, the Company has implemented the 2018 interim profit distribution
plan by distributing a cash dividend of RMB3.00 (tax inclusive) per 10 shares based
on the total share capital of 8,251,500,000 shares, with a total cash dividend of
RMB2,475,450,000.00. Meanwhile, according to the resolution passed at the 2018
Annual General Meeting of the Company, the Company has implemented the 2018
annual profit distribution plan by distributing a cash dividend of RMB3.00 (tax inclusive)
per 10 shares based on the total share capital of 9,076,650,000 shares, with a total cash
dividend of RMB2,722,995,000.00.

Debt-to-assets ratio = (total liabilities — accounts payable to brokerage clients)/(total
assets — accounts payable to brokerage clients).

Net assets attributable to the Company’s ordinary shareholders per share were net of the
effect of perpetual bonds.
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IX. DIFFERENCES IN FINANCIAL DATA PREPARED IN ACCORDANCE WITH
DOMESTIC AND FOREIGN ACCOUNTING STANDARDS

There is no difference between the net profit attributable to shareholders of the Company for
2022 and 2021 and the net assets attributable to shareholders of the Company as of December
31, 2022 and December 31, 2021 set out in the consolidated financial statements prepared
in accordance with the CASBE and in the consolidated financial statements prepared in
accordance with the IFRSs.

X. ITEMS MEASURED UNDER FAIR VALUE
Unit: Thousand Yuan Currency: RMB
Effect on the
Balance at Balance at Change in  profit of the
the end of the end of the current current period

Name of items last year the year period in amount

Financial assets at fair value through profit

or loss 355,259,172 350,804,545  (4,454,627)  (13,037,891)
Equity instruments at fair value through

other comprehensive income 163,138 241,587 78,449 -
Debt instruments at fair value through

other comprehensive income 9,314,699 10,504,379 1,189,680 139,239
Derivative financial instruments 4,604,583 6,150,176 1,545,593 18,974,293
Financial liabilities at fair value through

profit or loss 31,122,918 48,575,559 17,452,641 288,411
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MANAGEMENT DISCUSSION AND ANALYSIS AND REPORT OF THE BOARD

I.

II.

DESCRIPTIONS OF OUR INDUSTRY DURING THE REPORTING PERIOD

Our Group conducts business operations in the securities industry of which the operating
income and profit levels are highly dependent on the securities market trend and
characterized by strong periodicity and fluctuations. Our Group’s securities related
businesses are dependent on and also benefit from the economic growth and the development
and performance of the capital market in the PRC, and are also influenced by various
factors including economic environment, regulatory environment, investor sentiment and
international market. The Group has maintained strong overall competitiveness with capital
scale, profitability, business strength and risk management capabilities ranking the top in the
industry. Details of industry position of the Group’s principal businesses during the Reporting
Period, please refer to “Management Discussion and Analysis and Report of the Board” in
the section headed “Operation Discussion and Analysis” of this report.

With the reshaping of rules on the capital market as a result of the promulgation and
implementation of the new Securities Law in recent years, the establishment of a more
mature and steady capital market infrastructure system is speeding up. With the profound
reform of the development ecology of the capital market and the profitability base of the
securities industry, the landscape of the industry is advancing towards advanced levels
under the competitions on providing customers with comprehensive and platform-based
services covering the entire business chain and the full lifecycle. The securities industry will
embrace historical opportunities for comprehensive development. Under the background
of building a more systematic modern capital market with more Chinese characteristics
and with the continuous advancing of the deep reform of the capital market led by the full
implementation of registration system, the in-depth development of the high-level two-
way institutional opening as well as the in-depth integration of FINTECH and businesses
of securities companies, the capabilities of the capital market on serving national strategies
and the transformation and development of real economies are increasingly enhanced, which
implies that securities companies equipped with truly core capabilities of modern investment
banks will win the initiative in future development and transformation through worldwide
resources allocation, customer services and risk management. At the same time, the
increasing improvement of the strategic positioning and the continuous enhancement of the
pivotal functions of the capital market have brought new opportunities for the development
of the securities industry while presenting new challenges for the high-quality development
of the securities industry, the comprehensive service capability and risk control of securities
companies.

DESCRIPTIONS OF OUR BUSINESS DURING THE REPORTING PERIOD

The Group is a leading technology-driven securities group in China, with a highly
collaborative business model, a cutting-edge digital platform and an extensive and engaging
customer base. Our principal businesses comprise wealth management business, institutional
services business, investment management business and international business. The Group
constructs a client-oriented organizational structure and mechanism, provides comprehensive
securities and financial services for individual and institutional clients through an organic
online-offline synergy, and aims to become a leading investment bank with strong domestic
advantages and global influence.

27



Wealth management business

We provide customers with diversified wealth management services, including
securities, futures and options brokerage, financial products sales, fund investment
advisory business, and capital-based intermediary business through mobile APP,
professional PC platforms, subsidiaries and securities and futures branch offices,
Huatai International and its affiliated overseas subsidiaries, in online and offline
modes, domestic and overseas linkage. For securities, futures and options brokerage,
we mainly execute trades on behalf of our clients in stocks, funds, bonds, futures and
options, etc. to provide trading services. For financial products sales business, we
mainly provide customers with a variety of financial products sales services and asset
allocation services, and the related financial products are managed by the Group and
other financial institutions. Our fund investment advisory business mainly entails upon
acceptance of clients’ engagement, selecting specific category, amount and timing
of trading of investment funds on behalf of our clients within the scope of clients’
authorization in accordance with terms of agreement and submitting trading applications
including, among others, subscription, redemption and conversion. In respect of capital-
based intermediary business, we provide diversified financing services including margin
financing and securities lending as well as stock pledged repurchase. Key performance
drivers to wealth management business include fee and commission income, interest
income, etc.

Institutional services business

With institutional sales serving as a link, we integrate investment banking, institutional
investor services and investment trading business resources to provide various types
of corporate and institutional clients with all-round comprehensive financial services,
which mainly include investment banking business, prime brokerage business, research
and institutional sales business and investment and trading business.

(1) Investment banking business primarily consists of domestic and overseas equity
financing, bond financing, financial advisory, OTC business, etc. For equity
financing business, we provide issuance and underwriting domestic and overseas
IPO, equity refinancing and depository receipts for our clients. For bond financing
business, we provide services including various types of domestic and overseas
bond financing and asset securitization for our clients. For financial advisory
business, we provide services including reform of State-owned enterprises,
industrial merger and acquisition, share acquisition, financing advisory, corporate
restructure and public offering REITs for our clients. For OTC business, we
provide clients with NEEQ listing and follow-on financing services, and relevant
OTC businesses engaged in by Jiangsu Equity Exchange. Key performance
drivers to investment banking business include underwriting and sponsorship fees,
financial advisory fees, etc.

(2) Prime brokerage business mainly includes the provision of asset custody and
fund services for various types of asset management institutions, such as private
and public funds, including settlement, liquidation, reporting and valuation. In
addition, it also provides margin trading, sales of financial products and other
value-added services for clients of prime brokerage. Key performance drivers to
prime brokerage business include fees for fund custody and service business.
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(3) Research and institutional sales business mainly consists of research business and
institutional sales business. For research business, we provide various professional
research and advisory services for clients. For institutional sales business, we
promote and sell securities products and services to clients. Key performance
drivers to research and institutional sales business include incomes from services
concerning various research and financial products.

(4) Investment and trading business mainly includes equity trading, FICC trading and
OTC derivative transaction. The Group conducts equity, FICC and other financial
instruments transactions with its own funds, and reduces investment risks and
increases returns through various tra