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CHAIRMAN’S
STATEMENT
EFEHE

Dear Shareholders,

On behalf of the board (the “Board”) of director(s) (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
| would like to present the annual report of the Company
for the year ended 31 December 2022 (the “Year under
Review”) to the shareholder(s) of the Company (the
“Shareholder(s)”).

BUSINESS REVIEW

The past year had been a difficult and turbulent period for
the Company. For the first ten months of 2022, the Hong
Kong and China equity markets were the worst performing
major markets of the world. During that period, the Hong
Kong and China financial markets were affected by the
world’s rampaging inflation induced escalating interest rates,
skyrocketing energy prices that led to high logistic prices
that adversely impacted Hong Kong, China and the world
business and economy remained in subdued doldrums.
Furthermore, the Hong Kong and China financial markets
are also under pressure resulting from China’s continual
restrictive COVID-19 policies, the Chinese regulatory
authorities’ clampdown on the tech and media operators
and the severe curtailment in credits to the over-leveraged
property companies. As one of the Company’s principal
business is financial service, the operating business of the
Company and its investment portfolio for the Year under
Review suffered as a result of the combined aforementioned
adverse factors. Although reversal of fortune came about
when China declared in November 2022 that it will re-open
and scrapped most of its COVID-19 restrictions. The Hong
Kong and China financial markets staged a complete turn-
around in November and December of 2022 and became
the best performing markets of the world for those two
months. Even with the improvement in the last two months
of 2022, the Group still recorded a decrease in revenue
(excluding net realised losses from sales of investments
classified as held-for-trading) for financial year 2022 by
approximately 44% as compared to last year while
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impairment allowances on margin loans receivable and loans
receivable for 2022 increased in line with the deteriorating
market environment and expectation. All the above combined
to adversely affect the Company’s results which ended with
a net loss attributable to the shareholder of the Company
of approximately HK$11 million for the Year under Review.

Under the aforementioned dire economic and depressed
financial market conditions, the Group decided to take a
cautious stance in its business development by mainly
consolidating its existing business and forego rapid
expansion. For the Year under Review, the Company continue
to focus its attention and devote resources in developing
its core business being the integrated financial services
business with stable return and, looking forward into 2023,
will continue to do so.

PROSPECTS

With China loosening its restrictions on COVID-19 and its
regulatory authorities easing their clampdowns, general
business environment in Hong Kong and China for 2023 is
expected to see substantial improvement for the near term
as demonstrated by the immense rebound in November and
December of 2022. We also expected that the high interest
regime, as a result of high inflation, may soon top out and
reverse in the coming year thus producing better environment
for the global economy and financial markets. The Company
will strive to make more progress in its principal core
business of integrated financial services and is confident
that there will be improvement in performance for the coming
year.
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CHAIRMAN’S
STATEMENT
EFEHE

(a)

(b)

Brokerage and related services business

With substantial capital injections in recent years
since 2017, newly recruited staff and a full array of
licenses granted by the SFC including Type 2 (dealing
in futures contracts), Type 4 (advising on securities),
Type 5 (advising on futures contracts), Type 6 (advising
on corporate finance) and Type 9 (asset management),
brokerage and related services business had produced
steady and satisfactory performance even in the poor
environment under the Year under Review. The
Company’s strategy of making financial services as
a core business had been and will continue to be
steadily advanced and implemented. With the effects
of COVID and China regulatory authorities’ clampdown
are expected to be further relaxed in 2023 and with
less interest rate hikes pressure, the outlook will
improve for the foreseeable future. The management
of the Company (the “Management”) will persist with
its expansion strategy but will proceed with caution
and constantly assess and monitor the market
situation. The Company expects that performance of
brokerage and related services business will continue
to improve in 2023 and remain a significant contributor
to the Group’s operations and profits for the coming
future.

Money lending business

During the Year under Review, the Group made total
new loan principal of HK$182.5 million and generated
interest income and commitment fee income in total
of approximately HK$16.3 million which was recorded
under provision of finance segment. The Management
is confident that the money lending business will in
future continue to provide steady and attractive
returns to the Group.
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(c)

(d)

Securities investments and proprietary trading
For most of the time in 2022, the Hong Kong and
China economy and financial markets had been
negatively affected by high interest rates, expectations
of further interest rate hikes, COVID and China
regulatory authorities’ clampdown. While such
conditions are expected to improve significantly in
2023 and for or in the foreseeable future, the Company
will remain cautious and will constantly assess and
monitor the market situation.

Computer graphic imaging (“CGI”) business and
entertainment business

The Management believes that CGl business will not
be profitable in the near terms and as a result, the
Company will devote only minimal resources to
maintain the business until there is significant
turnaround in prospects for this business.

The Group started to investment in film by entering
into a film investment agreement (the “Agreement”)
with a reputable film production house in November
2018 and suspended the film investment upon expiry
of the Agreement on 31 December 2021 after taking
into consideration of the disruptive effects of COVID
on the movie industry in Hong Kong. As Hong Kong
begins returning to normal in 2023, the Company will
seek for additional opportunities in movie investments
and also will look towards to broaden its entertainment
business in other entertainment related areas,
especially on distribution of local movies.

APPRECIATION

On behalf of the Board, | would like to extend my sincere
gratitude and appreciation to fellow Directors and all of our
staff for their enthusiasm and hard work. In addition, | would
like to thank all of Shareholders, business partners and
bankers for their continuous support over the years.

For and on behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 24 March 2023
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MANAGEMENT DISCUSSION AND

ANALYSIS
EEENmR DN

BUSINESS AND OPERATIONAL REVIEW

For the Year under Review, the Group’s principal business
remained to engage in integrated financial services
(“Integrated Financial Services”), CGIl business and
entertainment business. The Integrated Financial Services
comprises of provision of securities brokerage and related
financial advisory services, asset management services,
margin financing services, money lending services, listed
and unlisted securities investments and proprietary trading.
The Management monitors the results of the Group based
on four different operating segments: (i) securities brokerage
and asset management; (ii) provision of finance (excluding
margin financing under brokerage business); (iii) trading of
securities; and (vi) entertainment.

The Company had primarily focused on its core business
of the Integrated Financial Services business since 2016
and will continue to devote its principal resources to this
business.

The major segments of the Group’s business for the Year
under Review are as follows:

(a) Integrated Financial Services business
(i) Brokerage and related financial services
The Group conducts its brokerage and related
financial services through Imagi Brokerage
Limited (“Imagi Brokerage”) and Supreme China
Securities Limited (“Supreme China”). Imagi
Brokerage and Supreme China have different
risk appetites targeting different clienteles and
both of which are indirect non-wholly-owned
subsidiaries of the Company. Imagi Brokerage
has licenses to engage in Type 1 (dealing in
securities), Type 2 (dealing in futures contracts),
Type 4 (advising on securities), Type 5 (advising
on futures contracts), Type 6 (advising on
corporate finance) and Type 9 (asset
management) regulated businesses under the
Securities and Futures Commission of Hong
Kong (the “SFC”). Imagi Brokerage is a main
contributor to the Group’s business and the
Management is confident that it will remain a
significant contributor to the Group’s operations
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MANAGEMENT DISCUSSION

and profits through revenues from brokerage
commission and clearing fee income,
underwriting and placement commission,
related financial services income, interest
income on margin clients and asset management
fee income. With reference to the sale and
purchase agreement dated 28 October 2021
with an independent third party, Main Events
Inc. (an indirect non-wholly-owned subsidiary
of the Company as the “Purchaser”) had
completed the acquisition of 51% shareholding
in Supreme China on 27 May 2022 upon
obtaining approval by SFC. Supreme China is
principally engaged in securities brokerage,
provision of margin financing and provision of
underwriting and placing services in Hong Kong
under the Securities and Futures Ordinance
(Chapter 571 of Laws of Hong Kong) (“SFO”)
to carry out Type 1 (dealing in securities)
regulated activity.

The Board believes that acquisition and/or
forming informal strategic alliance with other
local brokerage firms would enable the Company
to further consolidate the existing clientele,
technological infrastructure, and type of services
of the allied brokerage firms and attract more
customers for different financial services. The
Group continues to explore other opportunities
including co-operations with other brokerage
firms and through acquisitions of potential
brokerage firms with clientele in different risk
appetites and solid client base so as to enhance
the varieties and quality of brokerage related
services.
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MANAGEMENT DISCUSSION AND

ANALYSIS
EEENmR DN

(i)

For the Year under Review, brokerage and
related financial services business generated a
total revenue of approximately HK$49.2 million
for the Group. As at 31 December 2022, the
outstanding margin loans receivable arising from
securities brokerage business was approximately
HK$476.9 million which were secured by
underlying equity securities held by the brokerage
customers. With reference to the expected credit
loss assessment performed by an independent
professional valuer, approximately HK$6.9 million
impairment allowances was provided on the
outstanding margin loans receivable as at 31
December 2022. Further details of margin loans
receivable, assessment and the related movement
of impairment allowances are disclosed in notes
3(o)(a)(ii), 4(b)(iii)(a), 6(b) and 27 to the consolidated
financial statements.

With the steady advance in our brokerage
operations, the Management is confident the
Company will maintain its pace in the expansion
of its financial services and brokerage operations
will remain as a core, sustainable and profitable
business for the Group in the foreseeable
future.

Money lending services

The Group conducts its money lending business
through Imagi Lenders Limited (“Imagi Lenders”)
which is a licensed money lender and is
governed under the Money Lenders Ordinance
(Chapter 163 of Laws of Hong Kong) (“MLO”)
to undertake money lending business in Hong
Kong. The Group focuses on providing sizeable
loans to niche customers including corporate
customers and high-net-worth individuals
instead of the mass customer market. These
niche customers mostly have been repeat
customers and had been customers for a
number of years who were mostly acquired
through business referrals or introductions by
the Company’s senior management, business
partners or clients or had past business or
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MANAGEMENT DISCUSSION

dealings with the Group. Besides in compliance
with all rules and regulations imposed under
the MLO, Imagi Lenders conduct the money
lending business also with reference to internal
money lending policy (“ML Manual”), the
Group’s overall internal control and operation
manual and applicable requirements under the
Listing Rules. The business team of Imagi
Lenders is led by the general manager of the
Company as a compliance officer who is
responsible for credit assessment of the loan
application and directors of Imagi Lenders are
with full power and authorities to review and
to approve or reject the loan application in
accordance with MLO, the Listing Rules, ML
Manual and the Group’s internal control and
operation manual. The loan terms would be
arrived at after considering a combination of
factors including prevalent market interest
rates, the financial strength of the borrower,
the collaterals offered and past credit history
of the borrower with Imagi Lenders and
adjusted, if necessary, by arms-length
negotiations with the borrower. The Company
has not entered into any agreement, arrangement,
understanding or undertaking (whether formal
or informal and whether express or implied) with
a connected person with respect to the grant
of loans to the borrower(s) whose loan(s) was
granted during the Year under Review and was
still outstanding as at 31 December 2022.

Control procedures for money lending
business

Imagi Lenders has internal control policy in
place and the exposure to the credit risk is
monitored on an ongoing basis. The credit risk
assessment and internal control procedures for
the operation of its money lending business are
summarised as follows:
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Loan application

Upon receipt of a loan application from potential
customers, know-your-client (“KYC”) procedures
are performed by the servicing team including
but not limited to background search including
compliance infringements search, verification
of the identity documents (e.g. identity card
and address proof), review of income or asset
proof of the potential customer which include
financial statements of corporate clients,
securities statements and other proof of assets
in relation to the loan principal amount. If and
when necessary, the KYC procedures may
include interview with the applicants to
understand their financial needs and repayment
ability. The results of the KYC will be reported
to the management of Imagi Lenders for further
approval of the subject application.

Loan approval
With reference to the loan application information

and the KYC results, the credit assessment
team of Imagi Lenders will make recommendation
to the management of Imagi Lenders for those
loan application with satisfactory results. The
Company would consider the requests from
clients, the Company’s own financial situation
at the time, risks assessment, the prevailing
market/economic conditions, the prevailing
market interest rates (i.e. the prime rate quoted
from major banks and the interest rates for
personal loans generally offered by banks or
licensed money lenders in the market), potential
future businesses to arrive at the interest rate,
loan tenure, provision of security and/or
collateral, if so, and repayment method.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

B £ ==
HIAH B

REBREEEPZERBF R
REEBERETTHREP( TR
mOEF DEF B8FETRR
HECEPzERRE(BEER
AT H OBl HH
BRI E )R E WA EE
BRAZES BRARETEFHE
BHo&k BroxkEBERLTE
HEBZEMEEZH ALY
2 THRIINEFPIEFAGEEE
HEABAEA UNTHREMBKES
SkREREEN - TRIFNEP Z
4 R ¥ mImagi Lenders®& 12 [E
MER - AfE—FHEBBRGE -

Bt
LQEERRBEMRTRIENE
F# %2 Imagi Lendersz {ZE T
HEBRERERSARBEZER
B 5 Mimagi Lenders” & ¥
ELEBER ARRABEER
BEEMER - ARAERZHH
AR~ B ET AL BRITTIS, R
RS - IR1T 5 A (B T 5 A
FTERITMEMERFEUAKIE
TR E A — IR EMEA
BRF ) EBR R 2 KRR 8
M BERHER  REERE
SRR (B ) ARERTE -



MANAGEMENT DISCUSSION

The following factors are taken into account in
the approval process:

o the financial conditions of the applicant
including overall assessment of the
assets, liabilities and annual income of
the applicant;

° the availability of guarantee or provision
of collateral, if any;

° historical payment record of applicant
with the Group, if applicable;

° prevalent market interest rate; and

o the finance cost of Imagi Lenders.

Given the model of business of the Company
with its focus on niche customers, the Company
would assess the borrowers on case by case
basis instead of relying on a mechanic box-
ticking exercise on the credit assessment. If
loan application is being approved, a loan
agreement together with related loan documents
(collectively as the “Loan Documents”) will be
prepared and executed. Once the Loan
Documents are duly executed, the borrower can
request for the loan drawdown in accordance
with the terms of the loan agreement.

AND ANALYSIS
EEENWMR DN

RitERRETEEEBATEE:

. AR AZHBRR B
HHEFAZEE BRER
FUWAZ BT

o BERZABMSIEMEEA
m (A ):

. FEAEAREZBEN
RECER (AE ) ;

. BITMHNE &

. Imagi Lenders” Bf 7% A%,
o

ERARRZEHRANEBEER
PREIH ARAAKEAESR
RERFFEBRA - T IEMKFE
ERFETERNPIITAE -
ERBRELE ABERER
BE-—NEFBREREHEER
X (BBl ERXE D B8
RAXHZRBBEER BRATR

BRE R 2 R ESRIERK -

& oo w5 EEREERERAR

13
N



MANAGEMENT DISCUSSION AND
ANALYSIS
BEEEBWR D

14
|

Loan monitoring and repayment collection

Loan monitoring mechanism had been
established. The management of money lending
segment is responsible for on-going monitoring
of the loan portfolio, loan recoverability, debt
collection, identifying potential problems and
recommending mitigating measures. The
Company will conduct regular company
searches, internet searches and regulatory
compliance searches in order to monitor the
risk level. The Company will request borrowers
for provision of any updated financial information
if considered necessary to update their financial
ability, credit risk and assess the loan
recoverability. These exercises are to monitor
if any material adverse change may arise on
the financial or legal conditions on the
borrowers.

Upon a loan is overdue, this would be
immediately advised to senior management of
Imagi Lenders for discussion and appropriate
actions will be taken on case by case basis.
In respect of the mature loans, the management
reminds the borrowers of the repayment
schedules via phone calls, email or other text
message.

In the event of a loan delinquency, the Group
applies different collection methods depending
on the time of delinquency. Follow-up action
will include reminding calls, reminders issued
by the Company, demand letter issued by
Company’s lawyer and legal proceedings may
also be taken if necessary.
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MANAGEMENT DISCUSSION

During the Year under Review, the new loans granted
by the Group were of the size in a range from HK$2.5
million to HK$75 million and in total new loan
principal of HK$182.5 million. The source of funds
for the money lending business is funded by internal
resources of the Group and thus no external financial
cost. For the Year under Review, total interest income
generated from money lending business was
approximately HK$15.8 million, with interest rates
ranging from 4% to 15% per annum which are
competitive interest rate in the market. As at 31
December 2022, the outstanding loan receivables
(including the loan principal and accrued interest)
amounted approximately HK$174.6 million were due
from nine customers, of which the largest single loan
and the five largest loans in aggregate represent
approximately 43% (approximately HK$75.8 million)
and approximately 79% (approximately HK$138.3
million) respectively to the total loans receivable
(before impairment allowances). The Company
retained an independent professional valuer to
conduct impairment assessment on the outstanding
loans for each reporting period end date,
approximately HK$3.3 million impairment allowances
were provided on the outstanding loans receivable
of approximately HK$174.6 million as at 31 December
2022. Further details of loans receivable, maturity
profile, assessment and movement of impairment
allowances on the loans receivable are disclosed in
notes 3(o)(@)(ii), 4(b)ii)(b), 6(b) and 29 to the consolidated
financial statements.

The management is confident that the money
lending business will remain a consistent and
rewarding business for the Group.
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(iii)

Securities investments and proprietary
trading

Securities investments and proprietary trading
is one of business operation under the
Integrated Financial Services which mainly
comprise of purchase and sale of listed and
unlisted equity/debt investments. For the Year
under Review, the net realised losses from sales
of listed equity investments and unrealised
losses from changes in fair value of listed equity
investments classified as held-for-trading for
the Year under Review were approximately
HK$7.9 million and approximately HK$13.1
million respectively. As at 31 December 2022,
the market value/fair value (as the case may
be) of listed equity investments classified as
held-for-trading (for short-term purpose) were
approximately HK$29.8 million.

As the world inflation in 2022 (particularly in
United States) exerted great pressure on interest
rates with interest rate increased at a very fast
pace. The Chinese regulatory authorities’
clampdown on the tech and media operators
and the severe curtailment in credits to the
over-leveraged property companies, in
conjunction with the continuing China’s
COVID-19 restrictions, further placed great
pressure on the Hong Kong and China financial
markets for the first 10 months of 2022. While
November and December of 2022 witnessed a
significant rebound in the markets and outlook
has improved, the Company remains cautious
and will continuously carefully review its
strategy in this business.
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(b)

MANAGEMENT DISCUSSION

CGl business and entertainment business

The Management does not see immediate improving
prospects for the CGIl business. After considering
costs and benefits, the Company will devote minimal
resources with the intention of just maintaining the
CGl business until there are substantial improvements
in the potential and prospects. Accordingly, the
Company had temporarily suspended efforts on the
production side of the CGI business but will only
retain efforts on the distribution side of the CGI
business.

In November 2018, the Group started to invest in
movie business by entering into film investment
agreement with an experienced film production house
within the film industry in six proposed movies within
the contract period with total budget investment of
HK$20.4 million. In view of the imposition of strict
social distancing restrictions in Hong Kong, the Group
decided not to extend the film investment agreement
upon expiry on 31 December 2021. Throughout the
contract period between 2018 and 2021, the Group
had invested in four movies with minority interests
each and in total amounted to approximately HK$16.9
million. Of which one of the movie still under post
production and expected theatrical release in 2024.

In view of the easing of COVID situation and the
resultant relaxing of strict social distancing restrictions
in Hong Kong, the Company will look out for potential
opportunities in movie investments but will take a
conservative stance in reviewing such future
opportunities. The Company will also seek for any
entertainment business and other movie related
investments/development when opportunities arise.

(b)
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FINANCIAL REVIEW

Review of results

The net loss attributable to the Shareholders for the Year
under Review was approximately HK$11.0 million compared
to a net loss attributable to the Shareholders of approximately
HK$33.7 million for the corresponding financial year in 2021.
Such decrease in loss of the Group as compared to last
year was primarily attributable to, among other factors, (i)
reduction in both net realised losses from sales of
investments classified as held-for-trading from approximately
HK$81.2 million to approximately HK$7.9 million and
unrealised losses from changes in fair value of financial
assets classified as held-for-trading from approximately
HK$28.7 million to approximately HK$13.1 million for the
Year under Review respectively; and (i) absence of net
realised losses from disposal of debt securities in 2022
(2021: approximately HK$4.7 million). The aforementioned
factors were partially offset by (i) decrease in revenue
(excluding net realised losses from sales of investments
classified as held-for-trading) of the Group for the Year under
Review by 44% to approximately HK$66.8 million as
compared to approximately HK$118.2 million in 2021; (ii)
absence of loan commission income in 2022 (2021: HK$13.5
million); and (iii) increase in impairment allowances on margin
loans receivable and loans receivable for the Year under
Review.

LIQUIDITY AND FINANCIAL RESOURCES

During the Year under Review, the Group primarily financed
its existing operations with internally generated cash flows.
The liquidity and financial position of the Group as at 31
December 2022 remain healthy, with bank balances
amounting to approximately HK$76 million (2021:
approximately HK$158 million) and a current ratio (the total
amount of current assets over the total amount of current
liabilities) of approximately 26 times (2021: approximately

58 times).

As at 31 December 2022, the Group had no bank or other
borrowings and therefore the gearing ratio (expressed as a
percentage of total borrowings over total Shareholders’
equity) was zero (2021: zero).
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MANAGEMENT DISCUSSION

SIGNIFICANT INVESTMENTS

As at 31 December 2022, save as disclosed in note 21 to
the consolidated financial statements, the Group did not
hold any significant investments with a value of 5% or more
of the Group total assets as at 31 December 2022.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

On 27 May 2022, Main Events Inc. (an indirect non-wholly-
owned subsidiary of the Company) completed acquisition
of 51% equity interest in Supreme China and settled by
way of cash of approximately HK$21.6 million pursuant to
sale and purchase agreement dated 28 October 2021.

On 1 November 2021, China Resources Enterprise Ltd. (an
indirect non-wholly-owned subsidiary of the Company)
acquired 60 shares in Hope Capital Limited (“Hope Capital”),
representing 30% equity interest in Hope Capital, at a
consideration of HK$48 million which was settled in cash.
Hope Capital and its subsidiary Hope Capital Securities
Limited (collectively as the “Target Group”) then became
associates of the Company. During the Year under Review,
Hope Capital further issued and allotted 60 and 85 new
shares respectively to two of its shareholders, the Group’s
shareholding in Hope Capital was reduced to 17.39% on
10 October 2022 and the Target Group ceased to be
associates of the Group. The Group recognised a loss on
disposal of associates of approximately HK$6.9 million for
the Year under Review.

Save as disclosed, the Company did not have any other
material acquisitions or disposals of subsidiaries and
associates during the Year under Review.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Save as disclosed in note 41 to the consolidated financial
statements, the Group did not have any other significant
capital commitments and contingent liabilities.

CAPITAL STRUCTURE
During the Year under Review, the Company has not
conducted any equity fund raising activities.

As at 31 December 2022, the total number of issued shares
of the Company (the “Share(s)”) was 829,921,572 Shares
with a par value of HK$0.04 each. Based on the closing
price of HK$0.325 per Share as at 30 December 2022 (being
the last trading day), the market value of the Company as
at 31 December 2022 was approximately HK$270 million
(2021: approximately HK$523 million).

The consolidated net asset value attributable to the
Shareholder per Share as at 31 December 2022 was
approximately HK$0.92 (2021: approximately HK$0.95).

EXPOSURE TO EXCHANGE RATES

Most of the Group’s business transactions, assets and
liabilities are denominated in Hong Kong dollars and United
States dollar. The Group’s exposure to currency risk is
minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risk. However, the Management will
closely monitor the exposure of the Group to the fluctuation
of exchange rates and take appropriate measures as
necessary to minimise any adverse impact that may be
caused by such fluctuation.

FINAL DIVIDEND
The Board does not recommend the payment of a final
dividend for the Year under Review (2021: Nil).
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MANAGEMENT DISCUSSION

HUMAN RESOURCES

As at 31 December 2022, the Group employed 30 employees
excluding 7 Directors (2021: 21 employees excluding 7
Directors). The emolument policy of the Group is to reward
its employees with reference to their qualifications,
experience and work performance as well as to market
benchmarks. The Company will review regularly to ensure
compliance of the latest labor laws and market norms where
the Group has operations. In addition to basic salaries,
incentives in the form of bonus, share options and share
award may also be offered to eligible employees on the
basis of individual performance and the Group’s business
results. The total staff cost paid to Directors and staff for
the Year under Review amounted to approximately HK$15
million (2021: approximately HK$13 million).

OTHER INFORMATION FOR THE YEAR
UNDER REVIEW AND UP TO THE DATE OF
THIS ANNUAL REPORT

Save as disclosed elsewhere in this annual report, the Group
have the following events for the Year under Review and
up to the date of this annual report:

(i) Deemed disposal of subsidiaries
On 20 June 2022, Imagi Fin Group Limited (“IFGL”
together with its subsidiaries as the “IFGL Group”)
and Jolly Win Global Limited (the “Subscriber”, a
company incorporated in British Virgin Islands with
limited liability which is an indirect wholly-owned
subsidiary of CST Group Limited (stock code: 985))
entered into a subscription agreement (the
“Subscription Agreement”). Pursuant to the
Subscription Agreement, 670 shares of IFGL
(representing approximately 6.28% of the enlarged
share capital of IFGL) were issued and allotted to the
Subscriber on 21 June 2022 for a cash consideration
of HK$55 million (the “Deemed Disposal”). The
proceeds of HK$55 million from the Deemed Disposal
had brought in new capital to the IFGL Group to
further strengthen its capital base and for the
development of its Integrated Financial Services.
Upon completion of the Deemed Disposal, the
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(i)

Company’s shareholding in IFGL was diluted from
100% to approximately 93.72% and IFGL Group
remain as non-wholly-owned subsidiaries of the
Company. The Deemed Disposal constitutes a
discloseable transaction of the Company under
Chapter 14 of the Listing Rules, details information
regarding the Deemed Disposal was disclosed in the
Company’s announcement dated 20 June 2022.

Grant of loan facility

On 18 July 2022, Imagi Lenders as the Lender entered
into a loan agreement (the “Loan Agreement”) with
Blue River Holdings Limited as the Borrower (a
company incorporated in Bermuda with limited liability,
the shares of which are listed on the main board of
the Stock Exchange (stock code: 498)). Pursuant to
the Loan Agreement, the Lender agreed to grant the
Borrower an unsecured revolving loan facility with a
principal amount of HK$75 million for a term of 12
months from the date of the Loan Agreement, bearing
interest at 5% per annum and with a %% one-off
commitment fee (the “Loan Facility”). The grant of
the Loan Facility constitutes a discloseable transaction
of the Company under Chapter 14 of the Listing Rules,
details information regarding the Loan Facility was
disclosed in the Company’s announcement dated 18
July 2022. As at the 31 December 2022, full revolving
facilities was being drawdown by the Borrower and
the total outstanding under the Loan Agreement was
approximately HK$75.8 million.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Kitchell Osman Bin, aged 58, a Canadian citizen,
completed his high-school education in Hong Kong and
undergraduate studies in Canada. Mr. Kitchell had obtained
a honourary diploma from Pickering College in Canada. Mr.
Kitchell studied Economics in the University of Toronto,
Canada. Mr. Kitchell is a veteran investor mainly in Hong
Kong equity markets with over 20 years’ experience. Mr.
Kitchell had been an investor managing a private family
fund. Mr. Kitchell joined the Group as an executive Director
and an acting chairman of the Company in May 2016 and
re-designated from acting chairman to chairman of the
Company on 11 October 2021. Mr. Kitchell had been an
executive director, chief executive officer and chairman of
Unity Investments Holdings Limited (currently known as
Harbour Digital Asset Capital Limited, stock code: 913) for
the period from January 2005, January 2006 and January
2008 respectively to December 2014; and an executive
director of Mission Capital Holdings Limited (currently known
as CMBC Capital Holdings Limited, stock code: 1141) for
the period from January 2015 to July 2015, all of which are
companies listed on the main board of the Stock Exchange.

Ms. Choi Ka Wing, aged 40, completed her high-school
education in Hong Kong and had further her studies at the
Perth Institute of Business and Technology in Perth,
Australia. Ms. Choi worked in customer services in the
catering division of a 5 star hotel in Hong Kong for over
one year and gained experience in food and beverage and
entertainment business. Ms. Choi joined the Group as an
executive Director in May 2016. Ms. Choi had been an
executive director of Unity Investments Holdings Limited
(currently known as Harbour Digital Asset Capital Limited,
stock code: 913), a company listed on the main board of
the Stock Exchange, for the period from October 2006 to
November 2014.
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Mr. Shimazaki Koji, aged 53, holds a Bachelor of Science
degree in Engineering and a Master degree in Electrical
Engineering from Kanagawa University in Yokohama, Japan.
Mr. Shimazaki has over 20 years of experience in web
developing and programming, production and quality control
engineering. Mr. Shimazaki joined the Group as an executive
Director in May 2016. Mr. Shimazaki had been an executive
director and chief executive officer of Radford Capital
Investment Limited (currently known as Goldstone Investment
Group Limited, stock code: 901) for the period from May
2005 and May 2008 respectively to October 2013; and an
executive director of Unity Investments Holdings Limited
(currently known as Harbour Digital Asset Capital Limited,
stock code: 913) for the period from December 2013 to
November 2014, all of which are companies listed on the
main board of the Stock Exchange.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Chan Hak Kan, aged 46, graduated from the Department
of Government and Public Administration of The Chinese
University of Hong Kong and completed a master’s program
and obtained a master’s degree in law and public affairs
from The Chinese University of Hong Kong. Mr. Chan was
elected as a member of the Legislative Council of Hong Kong
for four consecutive terms in 2008, 2012, 2016 and 2021.
Prior to becoming a member of the Legislative Council, he
was appointed as special assistant to the Chief Executive
of Hong Kong. He was a member of the Council of The
Chinese University of Hong Kong from 2008 to 2012. Mr.
Chan was granted Chief Executive’s Commendation for
Community Service in 2005, was appointed as a Justices of
the Peace in 2012 and had been awarded a Bronze Bauhinia
Star and Silver Bauhinia Star in 2016 and 2021 respectively.
Mr. Chan is currently a member of the Legislative Council of
Hong Kong, a vice chairman of the Democratic Alliance for
the Betterment and Progress of Hong Kong and member of
Xiamen Chinese People’s Political Consultative Conference.
He is also currently a chairman of the Panel on Security of
the Legislative Council. Mr. Chan joined the Group in May
2019 as an independent non-executive Director and is a
member of the audit committee, remuneration committee and
nomination committee of the Board. Mr. Chan is presently
an independent non-executive director of Xinyi Electric
Storage Holdings Limited (stock code: 8328), a company
listed on GEM of the Stock Exchange and Oshidori
International Holdings Limited (stock code: 622), a company
listed on the Main Board of the Stock Exchange.
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Ms. Liu Jianyi, aged 36, holds a master of Business
Administration in Johnson Graduate School At Cornell
University and a bachelor of System Engineering in The
Chinese University of Hong Kong. Ms. Liu has extensive
management experience in corporate finance and equity
funds. Ms. Liu joined the Group in May 2017 as an
independent non-executive Director and is a member of the
audit committee of the Board, a chairman of the remuneration
committee and nomination committee of the Board. During
the past seven years, Ms. Liu had been an independent
non-executive director of Inno-Tech Holdings Limited (a
company previously listed on GEM board of the Stock
Exchange (stock code: 8202) and the listing of its shares
on the Stock Exchange cancelled on 13 July 2021) for the
period from March 2015 to December 2018.

Mr. Miu Frank H., aged 73, holds a Juris Doctor degree
from Harvard Law School and a Bachelor of Arts degree in
Economics and Accounting from St. John’s University of
Minnesota in the United States of America. Mr. Miu is a
member of the American Bar Association and the American
Institute of Certified Public Accountants. Apart from
professional experience in law and accounting, he has
extensive exposure to various industries including financial
services. Mr. Miu join the Group in February 2016 as an
independent non-executive Director and a chairman of the
audit committee of the Board and a member of the
remuneration committee and nomination committee of the
Board. During the past seven years, Mr. Miu had been an
independent non-executive director of Mascotte Holdings
Limited (currently known as China Ruyi Holdings Limited,
stock code: 136) for the period from December 2009 to
October 2015; Willie International Holdings Limited (currently
known as Mason Group Holdings Limited, stock code: 273)
for the period from June 2011 to October 2015; and China
Jinhai International Group Limited (currently known as
Central Wealth Group Holdings Limited, stock code: 139)
for the period from October 2014 to July 2016, all of which
are companies listed on the main board of the Stock
Exchange.
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Dr. Santos Antonio Maria, aged 66, holds a Ph. D. degree
in Business Administration from the Nueva Ecija University
of Science & Technology in the Philippines, a Master’s
degree in Management Studies from University of Northumbria
at Newcastle, United Kingdom and a Master’s degree in
Criminal Justice from the Tarlac State University, the
Philippines. He is a fellow of the Chartered Management
Institute, United Kingdom. Dr. Santos retired from the Hong
Kong Police Force in January 2012 after more than 30 years
of service there. Apart from volunteering for community
services, he is currently a director and shareholder of A.M.
Santos & Company Limited (a private company principally
engaged in providing financial consultancy services) and
Advance Tactics Service Limited (a private company
principally engaged in providing personal and commercial
risk management consultant services in Hong Kong and
PRC). Dr. Santos join the Group in January 2016 as an
independent non-executive Director and a member of the
audit committee, remuneration committee and nomination
committee of the Board. During the past seven years, Dr.
Santos had been an independent non-executive director of
Willie International Holdings Limited (currently known as
Mason Group Holdings Limited, stock code: 273) for the
period from August 2012 to April 2016, Auto Italia Holdings
Limited (stock code: 720) for the period from September
2012 to August 2020, both of which are companies listed
on the main board of the Stock Exchange, and Farnova
Group Holdings Limited (currently known as Jiading
International Group Holdings Limited, stock code: 8153) for
the period from July 2019 to November 2020, a company
listed on GEM board of the Stock Exchange.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

SENIOR MANAGEMENT

Mr. Chung Wilson, aged 70, is the general manager of the
Company. Mr. Chung holds a Bachelor’s degree in
Mathematics from the University of Wisconsin-Milwaukee
and a Master’s degree in Science and a Master’s degree
in Business Administration (with Honors) from Cornell
Graduate School of Business Administration, the United
States of America. He has over 25 years’ experience in
corporate finance and banking.

Ms. Yu Man Fung Alice, aged 51, is the senior vice president
and general manager of business development of the
Company. Ms. Yu has been the general manager of various
listed & non-listed companies for the past 15 years of her
career, including Tack Fiori International Group Limited
(currently known as Life Healthcare Group Limited, stock
code: 928) and Bingo Group Holdings Limited (stock code:
8220). Ms. Yu is experienced in overseeing operational
aspects of companies and business strategic planning.
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate
governance is essential for enhancing accountability and
transparency of a company to investing public and other
stakeholders. The Company has adopted the principles set
out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 of the Listing Rules as its own
code of corporate governance.

During the Year under Review, the Company has complied
with the code provisions (the “Code Provision”) set out in
the CG Code. Key corporate governance structure and
practices of the Company are summarised below.

THE BOARD

Board Composition, Succession and Evaluation

As at the date of this annual report, the Board comprised
three executive Directors and four independent non-
executive Directors, all of them are high caliber executives
with diversified industry expertise and bring a wide range
of skills and experience to the Group. The composition of
the Board reflects the balance of skills and experience
appropriate for business requirements and objectives of the
Board.

Executive Directors

Mr. Kitchell Osman Bin (Chairman)
Ms. Choi Ka Wing

Mr. Shimazaki Koji

Independent non-executive Directors
Mr. Chan Hak Kan

Ms. Liu Jianyi

Mr. Miu Frank H.

Dr. Santos Antonio Maria

An updated list of Directors by category identifying their
role and function is at all times available on the websites
of the Company and the Stock Exchange. The independent
non-executive Directors are expressly identified in all
corporate communications whenever the names of Directors
are disclosed.
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During the Year under Review, the Board maintained a high
level of independence, of having a minimum of three
independent non-executive Directors (representing at least
one-third of the Board) with at least one of them possessing
appropriate professional qualifications or accounting or
related financial management expertise. The non-executive
Directors play an important role of the Board and are
responsible for ensuring that the Board maintains high
standards of financial and other mandatory reporting as
well as providing adequate checks and balances for
safeguarding the interest of Shareholders and the Group as
a whole.

The Board has received written annual confirmation from
each independent non-executive Director of his/her
independence pursuant to the requirements of the Listing
Rules. The Board considers all independent non-executive
Directors to be independent in accordance with the
independence guidelines set out in the Listing Rules.

The composition of the Board reflects the necessary balance
of skills and experience appropriate for the business goals
of the Group and for the exercise of independent judgement.

The Board members are fully committed to their roles and
have always acted in the best interests of the Group and
its Shareholders at all times.

There are no relationship (including financial, business,
family or other material or relevant relationship) among
members of the Board. Details of the biographies of Directors
as at the date of this annual report are set out in section
“Profile of Directors and Senior Management” on pages 23
to 27 of this annual report.
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TEERKRE
Meetings

Attendance records of individual Directors at annual general

=

REBEFEN SEFHERRBEFAS &

meeting, regular Board meetings and other Board committee HlEF@exMAEMEEEZE e 2 HERT
meetings of the Company during the Year under Review #E&HZ4T :

are set out below:

Number of meetings attended/held during the respective tenure

EBEAALRE/ 22 884A
Annual Regular Audit Nomination ~ Remuneration
general Board Committee Committee Committee
meeting meetings meetings meeting meeting
kA% EHEZE Bhzag R2zEg FHzag
rg EE g3 EE g3
Executive Directors HiTEE

Kitchell Osman Bin Kitchell Osman Bin 17 4/4 N/A MER N/A NER N/A TEF
Choi Ka Wing B35 11 44 NATER  NATEE  NATER
Shimazaki Ko 6% 7] 11 44 NA TER NA TR N/A T

Independent non-executive Directors BU#HTESE
Chan Hak Kan Erg 1 4/4 6/6 212 33
Liu Jianyi ol 11 44 6/6 202 33
Miu Frank H. g% 1 4/4 6/6 22 33
Santos Antonio Maria HEE 11 4/4 6/6 20 3/3

The external auditor, Crowe (HK) CPA Limited, also attended

SN BB B (BB R EB AR

the annual general meeting of the Company held on 21 ARFEHEARANR -F-_F A=+ —

June 2022 to answer any questions from the Shareholders.
All Directors treasure the opportunities to canvass the views

of the Shareholders at an annual general meeting held FRRERZHE -

annually.

BETZERABFAS BERRIER-
EFEARESFRTZBRRAF ARG LAKE

PaNgr:!:::|
ol 1]

In addition, Mr. Kitchell Osman Bin, the chairman of the ULt 7Bl B F E A & % & x FKitchell

Board, held a meeting with the independent non-executive

Directors without presence of other executive directors AIEEMIMITESHENGH

during the Year under Review.
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Board Diversity Policy

The Board recognises and embraces the benefits of having
a diverse Board and endeavors to ensure that the Board
maintaining an appropriate range and balance of skills,
experience and diversity of perspectives appropriate to the
requirements of the Company’s business, and ensure that
the Directors devote sufficient time and make contributions
to the Company that are commensurate with their role and
Board responsibilities. A policy concerning Board diversity
(the “Board Diversity Policy”) had been adopted on 26
August 2013 by the Board. The Nomination Committee is
delegated be responsible for supervising the implementation
of such policy and review the measureable objectives from
time to time to ensure its appropriateness and effectiveness.

In determining the optimum composition of the Board and
diversity of Board members, the Nomination Committee will
consider a number of factors, among other things, gender,
age, cultural and educational backgrounds, professional
qualifications, skills, experience and knowledge on
Company’s business and such other factors as it deems
appropriate given the then-current and anticipated future
needs of the Board and the Company. Regarding the
nomination of independent non-executive Director, the
Nomination Committee will also particularly consider the
independence of such candidates. The Nomination
Committee is responsible for reviewing the structure, size
and composition of the Board on annual basis and where
appropriate, make recommendations on changes to the
Board so as to ensure the Board maintains a balanced
diverse profile.

All Board appointments will continue to be made on a merit
basis with due regard for the benefits of diversity of the
Board members. The Nomination Committee shall first discuss
the nomination of candidates for new Directors, examine the
qualification, experiences and proposed commitment to the
Company of these candidates. Candidates will also be
assessed in the context of the then-current composition of
the Board, the operating requirements of the Group. The
Nomination Committee then recommend such candidates to
the Board and the Board shall determine whether such
candidates be appointed and proposed for election at the
general meeting in accordance with bye-laws of the Company
(the “Bye-laws”) and the Listing Rules. The ultimate decision
will be made according to the merits of candidates and their
contribution to the Board, having due regard to the benefits
of diversity on the Board and also to the development of
the Board without focusing on a single diversity aspect.
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Appointment and re-election of Directors

Each of the non-executive Director has entered into a letter
of appointment with the Company for a term of two years
and renewed thereafter upon expiry from time to time. All
existing executive Directors have entered into a letter of
appointment with the Company initially for a term of two
years and renewed subsequently for a term of three years
since their initial appointment. According to Code Provision
B.2.2 of the CG Code, every Director, including those
appointed for specific terms, should be subject to retirement
by rotation at least once every three years. Furthermore, in
accordance with the Bye-law 87(1), one-third of the Directors
for the time being shall retire from office by rotation provided
that every Director shall be subject to retirement by rotation
at least once every three years.

According to the Bye-law 86(2), the Directors shall have the
power from time to time and at any time to appoint any
person as a Director to fill a casual vacancy on the Board
or, subject to authorisation by the Shareholders in general
meeting, as an addition to the existing Board. Any Director
so appointed shall hold office until the next following annual
general meeting of the Company and shall then be eligible
for re-appointment.

New Directors will have an induction on his/her appointment
to ensure appropriate understanding of the business
operations of the Group and full awareness of all key legal
and Listing Rules requirements as well as guidelines on the
responsibilities and obligations to be observed by a director.
Such induction will also include meeting with senior
management to conduct briefing on the Group’s business
and activities and the latest published financial reports of
the Company and the documentations in relation to corporate
governance practices adopted by the Board will also be
provided.

Responsibilities, accountabilities and contributions of
the Board

The Board is collectively responsible for maintaining long-
term sustainable growth of the Company. Direction and
control of the Company business are vested in the Board
which include setting business development goals, establishing
policy and strategies, ensuring effective implementation of
internal control and risk management measures and
overseeing the performance of management and financial
performance, material transactions (in particular those that
may involve conflict of interests) and appointment of Directors.
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The Board takes responsibility for all significant financial
and operational matters of the Company. Directors are
encouraged and have timely access to all relevant information
as well as to consult with Company’s senior management
and company secretary (the “Company Secretary”)
independently, with a view to ensure the Board decisions
and all applicable laws and regulations are followed. In
discharge its responsibilities, the Board meets regularly and
all Directors have carried out their duties in good faith with
due diligence and care, in compliance with applicable laws
and regulations, taking decisions objectively and acting in
the interests of the Company and the Shareholders at all
times. Directors, at reasonable request to the Board, could
seek independent professional advice in performing their
duties at the Company’s expenses.

The day-to-day management, administration and operation
of the Company are led by executive Directors and senior
management of the Company. The delegated functions and
responsibilities are periodically reviewed by the Board. The
senior management and/or any individual executive Director
has to obtain pre-approval from the Board for any significant
transactions which are not conduct under core business of
the Company or involve conflict of interest.

Directors’ continuous professional development

To ensure Directors’ contributions to the Board remains
informed and relevant, all the Directors are encouraged to
participate in continuous professional development to develop
and refresh their knowledge and skill. During the Year under
Review, the Company (i) provided reading materials on latest
updates to laws, rules and regulations, and business updates
applicable to the Company from time to time; and (ii)
recommended and encouraged Directors to attend relevant
training course/workshop at the expenses of the Company.
During the year ended 31 December 2022, the Company
received training records from Directors attending various
continuous professional development seminars in compliance
with Code Provision C.1.4 of the CG Code.

Insurance of the Directors and officers

The Company has arranged appropriate liability insurance
cover in respect of legal action against the Directors and
officers in compliance with Code Provision C.1.8 of the CG
Code.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Under Code Provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Since appointment
of general manager of the Company in January 2016 and all
existing executive Directors in May 2016, the responsibilities of
chief executive have been delegated to the executive Directors
and general manager of the Company who are collectively
responsible for day-to-day operations and business development
generally. Mr. Kitchell Osman Bin, being the Chairman of the
Board, provides leadership for the Board and ensures that the
Board works effectively and discharges its responsibility. The
respective responsibilities of chairman and chief executive officer
have been established and set out in writing.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the code of conduct regarding directors’ securities
transactions. The Company will notify its Directors in
advance for any aware restricted period for dealings in the
Company’s securities. In response to the specific enquiry
made by the Company, all Directors confirmed that they
fully complied with the required standards set out in the
Model Code throughout the Year under Review.

BOARD COMMITTEES

The Board has established three Board committees, namely,
the Audit Committee, the Nomination Committee and the
Remuneration Committee, for overseeing particular aspects
of the Company’s affairs. The Board committees are provided
with sufficient resources to discharge their duties and each
of Board committee has its specific written terms of reference
which are available on the websites of the Stock Exchange
and the Company. Minutes of all meetings and resolutions
of the Board committees are kept by the Company Secretary
which are circulated to all of respective Board committee
members. All Board committees should report to the Board
on their decisions and/or recommendations where
appropriate.
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Audit Committee

The main role and functions of the Audit Committee include
(i) assisting the Board in fulfilling its audit duties through
the review and supervision of the Company’s financial
reporting, risk management and internal control principles;
and (ii) monitoring and maintaining an appropriate relationship
with the Company’s external auditors with reference to their
term of engagement, fees and performance. The Audit
Committee shall also have the responsibilities and discretion,
among others, to make recommendations to the Board on
the appointment, re-appointment and removal of external
auditors, engagement of external professional for internal
control review. There is no disagreement between the Board
and the Audit Committee regarding the re-appointment of
the external auditor.

The Audit Committee has also been delegated with the
responsibilities to review the Board’s statements on risk
management and internal control procedure; oversee the
Company’s financial information and system; and review
compliance with the CG Code and related disclosure set
out in the Corporate Governance Report of this annual
report.

During the Year under Review, the Audit Committee held
six meetings (details of attendance are set out on page 30
of this annual report) and performed the following duties
include but not limited to:

° review the Group’s financial statements, results
announcements and reports for the year ended 31
December 2021 and the interim results for the six
months ended 30 June 2022, the related accounting
principles and practices and compliance procedures;

. meet with external auditors without presence of
executive Directors to discuss annual results for year
ended 31 December 2021 and interim results for the
six months period ended 30 June 2022 and any
significant matters need to be reflected in such
accounts and reports;

. review the risk management and internal control
system of the Group; and
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° recommend the re-appointment of the external

auditors by reference to the work performed by the
auditors, their fees and terms of engagement.

As at the date of this annual report, the Audit Committee
composed of four independent non-executive Directors, Mr.
Miu Frank H. (chairman of the Audit Committee), Mr. Chan
Hak Kan, Ms. Liu Jianyi and Dr. Santos Antonio Maria. Mr.
Miu Frank H. possess appropriate professional qualifications
and financial management expertise as required under Rule
3.10(2) of the Listing Rules.

Nomination Committee

The Nomination Committee was established with the
primarily responsibilities of (i) reviewing the structure, size
and composition of the Board on a regular basis and
recommend any changes to the Board if and when
necessary; (ii) identifying and recommending individuals
nominated for directorships; (iii) assessing the independence
of independent non-executive Directors; (iv) monitoring the
implementation of and reviewing the Board Diversity Policy
so as to ensure its effectiveness; and (v) make
recommendations to the Board on relevant matters relating
to the appointment or re-appointment of directors and
succession planning for directors, the chairman and the
chief executive officer of the Company.

In assessing the suitability and the proposed candidate to
the Board, the Nomination Committee would consider the
factors including but not limited to personality and integrity,
education and professional background, relevant knowledge
and experience to the Company’s existing business and
future development and independent in case of non-
executive director of the Board in accordance with the
Listing Rules requirements.

During the Year under Review, the Nomination Committee
held two meetings, among others, to (i) review the existing
structure, size and composition of the Board; and (ii) assess
the independence of independent non-executive Directors.
The details of attendance are set out on page 30 of this
annual report.

As at the date of this annual report, the Nomination
Committee composed of four independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Nomination
Committee), Mr. Chan Hak Kan, Mr. Miu Frank H. and Dr.
Santos Antonio Maria.
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Remuneration Committee

The Remuneration Committee of the Company was set up
with key responsibilities of, among others, recommending
to the Board on the Group’s remuneration policy and
structure and remuneration packages of Directors and senior
management with reference to their performance and the
Group as well as the market practice and conditions and
ensuring no director or any of his/her associates will
participate in deciding his/her own remuneration.

During the Year under Review, the Remuneration Committee
held three meetings, among others, to (i) review current
remuneration package of the Director and senior management;
(ii) review the salary package of Directors upon renewal of
service during the Year under Review; and (iii) update and
adopt a new term of reference of the Remuneration
Committee so as to comply with the amended Listing Rules.
The details of attendance are set out on page 30 of this
annual report.

As at the date of this annual report, the Remuneration
Committee composed of four independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Remuneration
Committee), Mr. Chan Hak Kan, Mr. Miu Frank H. and Dr.
Santos Antonio Maria.

Details of the remuneration of each Director for the Year
under Review are set out in note 15 to the consolidated
financial statements contained in this annual report.

COMPANY SECRETARY

Ms. Liu Tsui Fong (“Ms. Liu”) was appointed by the Board
as the Company Secretary on 16 August 2016. The Company
Secretary is responsible for advising the Board on
governance matters and also facilitate induction and
professional development of the Directors. All Directors have
access to the advice and services of the Company Secretary
independently.

For the Year under Review, Ms. Liu has taken not less than
15 hours of relevant professional training in compliance with
Rule 3.29 of the Listing Rules.
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CORPORATE GOVERNANCE FUNCTIONS

The Board confirmed that corporate governance is collective
responsibility of the Directors, which include but not limited
to:

. developing and reviewing the Company’s policies and
practices on corporate governance;

° reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

° reviewing and monitoring the Company’s policies and

practices on compliance with legal and regulatory
requirements;

° developing, reviewing and monitoring the code of
conduct applicable to employees and Directors; and

o reviewing the Company’s compliance with the CG
Code and disclosures in the Corporate Governance
Report set out in the annual report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is committed to good corporate governance that
ensures legal and regulatory compliance of the Company.
As such, the Board is responsible to oversee the Company’s
risk management and internal control system on an ongoing
basis as well as performing an annual review of the
effectiveness of the risk management and internal control
system.

The Board recognises its overall responsibility to establish
and maintain sound and effective risk management and
internal control systems. The Board also oversees the
design, implementation, and evaluation of the internal control
system to mitigate the risk identified and faced by the
Company.

The risk management and internal control mechanism of
the Company include the following elements:

° identify significant risks that may potentially impact
the Company’s performance;
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o implement appropriate action plans and controls to
manage identified risks; and

° monitor and review the effectiveness of such controls
at least once a year.

The top-down approach is adopted in the Company,
involving the Board, the Audit Committee, and key business
units to manage the risk and execute the relevant control
system. All the relevant parties assume and perform their
responsibilities in the risk management and internal control
system. The goal of risk management and internal control
system is not meant to eliminate all risks but rather to
identify, understand and manage them within acceptable
limits in order to create long-term value in alignment with
the Group’s strategic objectives.

The Board and the Management constantly deliberate on
the risk and opportunities matters which would include,
amongst others, material risk relating to Environmental,
Social and Governance (“ESG”) and other prevailing and
emerging risk in the strategic, commercial, operational,
compliance and financial functions. Risk identification and
assessment has been carried out to evaluate and determine
the nature and extent of the risks that the Company shall
take in achieving its strategic objectives.

The internal control system includes control procedures
implemented to ensure risk are managed and mitigated
within Board’s risk appetite and tolerance limits. One of the
key control measures implemented is strict access control
to confidential information. A policy on the disclosure of
inside information has been established to act as a guideline
for the Directors, officers, senior management and relevant
employees of the Company in handling confidential
information, monitoring information disclosure and responding
to enquiries. The Company’s Code of Conduct further
contains a strict prohibition on the unauthorised use of
confidential or non-public information.
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The Board, supported by the Audit Committee and the
Management, has engaged a team of independent internal
control advisors to conduct a review on the adequacy and
effectiveness of the Company’s risk management and
internal control systems during the Year under Review. The
review covered financial, operational and compliance
controls, as well as the adequacy and effectiveness of
resources deployed in the accounting, financial reporting,
and internal audit functions. The risk assessment has been
conducted based on risk parameters such as the likelihood
and impact of the risks, critical points that may trigger the
risk control measures, and the prioritisation of risk control,
among others. The relevant information has been collected
from the Management during the assessment period for the
purpose of classifying and analysing the identified risk areas,
reasonable estimates about the probability of these risks,
as well as the losses they may generate.

Key issues in relation to financial, information technology,
operational and compliance controls and risk management
functions have been examined during the annual review and
discussed with the Management, on which findings and
recommendations for improvement have been presented to
the Audit Committee for endorsement. The Company will
be carrying out these recommendations as appropriate, and
an ongoing review of the same will be conducted in
subsequent years.

Overall, the Management has confirmed to the Board that
the Company’s risk management and internal control
systems are adequate and effective. Based on the review
results, coupled with the Management’s confirmation, the
Board is of the opinion that the Company’s risk management
and internal control systems are adequate and effective for
the Year under Review.

AUDITOR INDEPENDENCE AND
REMUNERATION

Crowe (HK) CPA Limited (“Crowe”) was retired and was
re-appointed as the auditor of the Company at an annual
general meeting of the Company held on 21 June 2022.
There was no change in auditors of the Company in
preceding three years.
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During the Year under Review, remuneration in respect of
audit and non-audit services provided by Crowe and its
associate firm to the Group was HK$1,500,000 and
HK$627,000 respectively. The non-audit services include
interim review for the period ended 30 June 2022, provision
for tax advisory and filing services for the Year under Review.
The Audit Committee is mandated to monitor the
independence of the external auditor to ensure the objectivity
in the financial statements. The Audit Committee has been
notified of the nature and the service charges of Crowe and
its associate firm and considered that such services have
no adverse effect on the independence of the external
auditor.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITY
FOR FINANCIAL REPORTING IN RESPECT OF
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the Year under
Review which give a true and fair view of the affairs of the
Company and the Group in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.

The Directors were not aware of any material uncertainties
relating to the events or conditions which may affect the
business of the Company or cast significant doubt upon
its ability to continue as a going concern.

Crowe, the external auditor of the Company, acknowledges
its reporting responsibilities in the auditor’s report on the
financial statements for the Year under Review. The
statement made by the auditor of the Company regarding
their reporting responsibilities on the financial statements
is set out in the Independent Auditor’s Report on pages 61
to 77 of this annual report.
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COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good and effective
communication with its shareholders. Information in relation
to the Group is disseminated to the Shareholders in a timely
manner through a number of formal channels, which include
interim reports, annual reports, announcements, notices and
circulars, which are published on the websites of the Stock
Exchange and the Company’s own website (www.imagi.hk).

The Company’s annual general meeting is a valuable forum
for the Board to communicate directly with the Shareholders.
The Directors actively seeks to participate at the annual
general meeting and to answer any questions from the
Shareholders. Notice and circular for annual general meeting
is distributed to all Shareholders not less than 21 clear days
prior to annual general meeting, setting out details of each
proposed resolution, voting procedures (including procedures
for demanding and conducting a poll) and other relevant
information. All other general meetings must be called by
notice not less than 14 clear days.

DIVIDEND POLICY

The Company intends to strike a balance between
maintaining sufficient capital to develop and operate the
business of the Group and rewarding the Shareholders. A
dividend policy of the Company (the “Dividend Policy”) had
been adopted in deciding whether to propose a dividend
and in determining the dividend amount, the Board shall
take into account, among other things, the following factors:

. the Company’s operating results;

° the liquidity position, the level of liquid ratio, return
on equity and the relevant financial covenants;

° the expected financial performance;

. the cash flow forecast based on expected working
capital requirements, expected capital expenditure
requirements and any future expansion plans;

° any restrictions on payment of dividend with reference
to any applicable laws, rules and regulations and the
Bye-laws; and
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° any other factors that the Board may deem appropriate
and relevant.

Any declaration and payment of dividend under the Dividend
Policy are subject to Board’s determination that the same
would be in best interest of the Company and the
Shareholders as a whole.

The Dividend Policy shall in no way constitute a legally
binding commitment by the Company that dividends will
be paid in any particulars amount and/or in no way obligate
the Company to declare a dividend at any time or from
time to time. The Board will review the Dividend Policy from
time to time and may exercise at its sole discretion to amend
and/or modify the Dividend Policy at any time as appropriate.

SHAREHOLDERS’ RIGHTS

Set out below is a summary of certain rights of the
Shareholders.

Way to convene a special general meeting

According to Bye-law 58, Shareholder(s) holding at the date
of the requisition not less than one-tenth of the paid-up
capital of the Company carrying the right of voting at general
meetings of the Company shall at all times have the right
to require a special general meeting to be called by the
Board. The requisition shall be in writing stating the purposes
of the meeting, signed by the requisitionists, addressed to
the Board or the Company Secretary and deposited at the
principal place of business in Hong Kong of the Company.

In accordance with the law of Bermuda, if the Board do
not within twenty-one days from the date of the deposit of
the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one
half of the total voting rights of all of them, may themselves
convene a meeting, but any meeting so convened shall not
be held after the expiration of three months from the said
date.

Procedures for putting enquiries to the Board
Shareholders may at any time put their enquires to the
Board in writing by sending to the principal place of business
of the Company in Hong Kong or to the email address
investor@imagi.hk for the attention of the Board or the
Company Secretary.
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Procedures for putting forward proposals at
Shareholders’ meeting

In accordance with the law of Bermuda, Shareholders
representing (i) not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the
requisition a right to vote at the meeting; or (ii) not less
than one hundred Shareholders shall have the right to put
forward resolution to be dealt with at a meeting at their
own expense.

The requisition shall be in writing stating (i) the proposed
resolution(s) to be dealt with; and (ii) a statement of not
more than one thousand words with respect to the matter
referred to in the proposed resolution(s) (if any), signed by
the requisitionists, addressed to the Board or the Company
Secretary and deposited at the principal place of business
of the Company in Hong Kong.

The Board will give the Shareholders notice of the proposed
resolution(s) and circulate any statement relating to the
proposed resolution(s).

INVESTOR RELATIONS

Constitutional documents

In order to, amongst others, (i) comply with the Core
Shareholder Protection Standards as set out in Appendix 3
of the Listing Rules with effect from 1 January 2022 (the
“Core Shareholder Protection Standards”); and (ii) incorporate
housekeeping amendments, upon shareholders’ approval at
the annual general meeting of the Company held on 21
June 2022, the Company adopted a set of new Bye-laws
that consolidating certain amended Bye-law in relation to
Core Shareholder Protection Standards and all previous
amendments made. The memorandum of association of the
Company and the new Bye-laws are available on the
websites of the Stock Exchange and the Company.

CORPORATE GOVERNANCE ENHANCEMENT
Enhancing corporate governance is not simply a matter of
applying and complying with the CG Code but about
promoting and developing an ethical and healthy corporate
culture. We will continue to review and, where appropriate,
improve our current practices on the basis of our experience,
regulatory changes and developments. Any views and
suggestions from our shareholders are also welcome.
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The Directors present the annual report and the audited
consolidated financial statements of the Company for the
Year under Review.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. During
the Year under Review, the Group remain principally engaged
in Integrated Financial Services, CGIl business and
entertainment business. The activities of its principal
subsidiaries are set in note 45 to the consolidated financial
statements.

RESULTS AND DIVIDEND

The results of the Group for the Year under Review are set
out in the consolidated statement of profit or loss and other
comprehensive income on pages 78 to 80.

The Directors do not recommend the payment of a dividend
for the Year under Review (2021: Nil).

BUSINESS REVIEW

A review of the business of the Group for the Year under
Review, which includes a discussion of financial and
operational review and particulars of important events
affecting the Group that have occurred during the Year under
Review and up to the date of this annual report, is set out
in the sections “Chairman’s Statement” and “Management
Discussion and Analysis” of this annual report. These review
form part of this directors’ report.

FINANCIAL SUMMARY
A summary of the results, assets and liabilities of the Group
for the last five financial years, as extracted from the
published audited financial statements, is set out on pages
295 and 296. Such summary does not form part of the
audited financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group during the Year under Review are set out in
note 18 to the consolidated financial statements.
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SHARE CAPITAL

Details of the movements in share capital of the Company
during the Year under Review are set out in note 38(a) to
the consolidated financial statements.

DISTRIBUTABLE RESERVES

Details of movements in reserves of the Group and the
Company during the Year under Review are set out in the
consolidated statement of changes in equity on page 83
and note 44 to the consolidated financial statements
respectively. During the Year under Review, no reserves had
been utilised for distribution. As at 31 December 2022, the
Company’s reserves that were available for distribution to
the Shareholders amounted to approximately HK$730,636,000
(2021: approximately HK$747,441,000).

PLEDGE OF ASSETS

As at 31 December 2022, investment in equity instruments
designated at fair value through other comprehensive income
and held-for-trading investments of approximately HK$31
million (2021: approximately HK$64 million) and approximately
HK$30 million (2021: approximately HK$35 million) were
pledged to financial institutions to secure margin financing
facilities provided to the Group. The Group did not utilise
the margin financing facilities as at 31 December 2022 and
2021.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or the laws of Bermuda, which would oblige the
Company to offer new Shares on a pro-rata basis to existing
Shareholders.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Year under Review, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of
the listed securities of the Company.
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MAJOR CUSTOMERS AND SUPPLIERS

During the Year under Review, the revenue (excluding
dividend income and net realised losses from sales of
investments classified as held-for-trading) contributed by
the Group’s five largest customers and the largest customer
was approximately 53% (2021: approximately 64%) and
approximately 30% (2021: approximately 19%) to the
Group’s total revenue (excluding the Group’s dividend
income and net realised gains/losses from sales of
investments classified as held-for-trading), respectively. The
aforesaid major customers of the Group were all from the
Integrated Financial Services, of which approximately 85%
under securities brokerage and asset management segment
and 15% under provision for finance segment.

In view of the operation of the business, the Group did not
have any major supplier that have significant influence on
the operations.

The Group recognises that maintaining good and stable
relationship with customers is key for the sustainable
development of the Group. Therefore, the Group maintains
good business relationships with its major customers in a
long run.

Mr. Kitchell Osman Bin, being the executive Director, as at
31 December 2022 had approximately 28.3% beneficial
interest in listed shares of the Group’s largest customer.
Notwithstanding beneficial interest of Mr. Kithchell, he does
not have any role in such customer. Save as aforesaid, none
of the Directors or any of their close associates or any
Shareholders who (to the best knowledge of the Directors)
own more than 5% of the issued shares, had any beneficial
interests in the aforesaid Group’s five largest customers.

STAKEHOLDER ENGAGEMENT

Relationship is the fundamentals of the business. Continuous
dialogue is maintained with stakeholders that include
customers, employees, regulators and the public. The
Company seeks to balance the views and interests of these
various stakeholders through constructive conversations
with a view to charting a course for the long-term prosperity
of the Company and the communities we touch.
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Employees

Hard-working and dedicated employees are the backbone
of a company. The Company treasures its loyal and
industrious staff members.
discriminatory hiring and employment practices and strives
to provide a safe and healthy workplace.

In addition, it adopts non-

Government/Community

We recognised the importance of contributing within the
local community and we encourage our people to develop
close links with charities, schools and other institutions,
both locally and nationally, to help to build more economically
sustainable local environments. Strenuous efforts are exerted
to ensure compliance with the laws and regulations of the
jurisdictions in which the Company operates.

DIRECTORS
The Directors during the Year under Review and up to the
date of this annual report are as follows:

Executive Directors

Mr. Kitchell Osman Bin (Chairman)
Ms. Choi Ka Wing

Mr. Shimazaki Koji

Independent non-executive Directors
Mr. Chan Hak Kan

Ms. Liu Jianyi

Mr. Miu Frank H.

Dr. Santos Antonio Maria

In accordance with Bye-law 87 of the Bye-laws, at each
annual general meeting, at least one-third of the Directors
for the time being (or, if their number is not a multiple of
three (3), the number nearest to but not less than one-third)
shall retire from office by rotation, provided that every
Director (including those appointed for specific term) shall
be subject to retirement at an annual general meeting at
once every three years. Accordingly, Mr. Shimazaki Koji,
Mr. Chan Hak Kan and Ms. Liu Jianyi will be retired from
office as executive Director or independent non-executive
Directors (as the case may be) and offer themselves for
re-election at the forthcoming annual general meeting.
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DIRECTORS’ SERVICE CONTRACTS AND
REMUNERATION

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group which is not determinable by the Group
within one year without payment of compensation (other
than statutory compensation).

The Director’s remuneration policy is determined by the
Board with recommendation of the Remuneration Committee
of the Board and in accordance to market level, individual
qualifications, as well as contribution and commitments to
the Group. Details of the emoluments/fee of the Directors
and five individuals with highest remuneration are set out
in notes 15 and 16 to the consolidated financial statements.

INDEPENDENT NON-EXECUTIVE DIRECTORS
The Company has received from each of the independent
non-executive Directors an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules
and considers all of them to be independent.

PREMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws, subject to the relevant statutes,
every Director shall be indemnified and secured harmless
by the Company from and against all actions, cost, charges,
losses, damages and expenses which they incur in the
execution of their duty or supposed duty. Such provisions
were in force during the course of the financial year ended
31 December 2022 and remained in force as of the date
this report.

In addition, the Company has taken out and maintained
insurance for the Directors and officers against liabilities to
third parties that may be incurred in the course of performing
their duties as at the date of this report.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND/OR DEBENTURES

As at 31 December 2022, the interests and short positions
in the Shares, underlying Shares (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”)) and/or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) held by the Directors
and their associates which have been entered in the register
required to be kept by the Company pursuant to section
352 of the SFO, or as otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model
Code were as follows:

Long positions in the Shares

Capacity in which

Name of Director such interests held
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percentage of the

Number of Company’s issued
Shares held share capital ™ot 7

EAQT]
2ERITRAE
EEnE BEZERZEM FrsiR &8 BAH 2 b mEn
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.12%
Kitchell Osman Bin%t 4 EmEaA
Ms. Choi Ka Wing Beneficial owner 600,000 0.07%
BRBLT EnlBA
Note: st -
1. It was based on 829,921,572 Shares in issue as at 31 1, HWIARER - E-——F+-_HF=+—HD

December 2022.

Save as disclosed above, as at 31 December 2022, none
of the Directors or chief executive of the Company or any
of their associates had any interests or short positions in
the Shares, underlying Shares and/or debentures of the
Company or any of its associated corporation (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or any
of its subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the Year under
Review.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year under Review and up to the date of this
annual report, none of Directors and their associates had
any interest in business which competed or was like to
compete, directly or indirectly, with the principal business
of the Group.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND/OR
UNDERLYING SHARES

As at 31 December 2022, other than the Directors (whose
interests are disclosed in the section headed “Directors’
Interests and Short Positions in Shares, Underlying Shares
and/or Debentures” above), the following parties had
interests or short positions in the Shares or underlying
Shares which were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as
the Company is aware:

Long positions in the Shares

Capacity in which

Name of Shareholders such interests held
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Notes:

1. It was based on 829,921,572 Shares in issue as at 31
December 2022.

2. Oshidori holds 100% of equity interest in Kenson Investment
Limited, Smart Jump Corporation and Win Wind Intermediary
Financial Services Limited (together as “Oshidori Subsidiaries”).
Therefore, Oshidori is deemed to be interested in the Shares
which is owned by Oshidori Subsidiaries.

Also, referring to the corporate substantial shareholder
notice filed by Advance Beauty Holdings Limited (“Advance
Beauty”) to the Company on 27 March 2017 pursuant to
section 324 of the SFO, Advance Beauty claimed to own
44,175,200 Shares, representing 6.41% of the total issued
shares of the Company as at 22 March 2017. However,
based on the result of the investigation of ownership of
interests in voting Shares as conducted by an independent
professional firm commissioned by the Company by virtue
of section 329 of the SFO for the reporting date of each
interim period-end and financial year-end since 30 June
2018 to 31 December 2021, the aforesaid percentage figure
of 6.41% held by Advance Beauty appeared to be no longer
valid as all investigation results showing the shareholding
of Advance Beauty in the Company for each of aforesaid
financial period end date was below 5%. As such, the
Company is of the view that the percentage figure of
Advance Beauty’s shareholding at each reporting period end
date of interim periods and financial years since 30 June
2018 should be below 5%. The Company has engaged a
legal advisor to handle and follow-up on this matter that
written request of the Company had been sent to Advance
Beauty for rectification of the above incorrect information
disclosed in public domain, however, up to the date of this
annual report, the Company has received no response from
Advance Beauty.

Save as disclosed above, as at 31 December 2022, the
Company has not been notified of any other interests or
short positions in the Shares and/or underlying Shares that
were required to be recorded in the register kept by the
Company under section 336 of the SFO.
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SHARE SCHEMES

(i) Share Option Scheme
The share option scheme of the Company adopted
on 11 June 2012 (the “2012 Scheme”) expired on 11
June 2022 and there was no outstanding option
granted under the 2012 Scheme. Pursuant to an
ordinary resolution passed at an annual general
meeting held on 21 June 2022, the Company adopted
a new share option scheme (the “2022 Scheme”), the
purpose of both the 2012 Scheme and the 2022
Scheme are to reward eligible participants who have
contributed or are expected to contribute to the Group
and to encourage the participants to work towards
enhancing the value of the Company and its Shares
for the benefit of the Company and its Shareholders
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The particulars of the 2022 Scheme that are required
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to be disclosed under Rule 17.09 of the Listing Rules T _FEHEIZFHBOT

are as follows:

(1) Purpose

HEY

2) Participant(s)

To reward participant(s) (the “Participant(s)”) who have
contributed or may contribute to the Group and to encourage
Participants to work towards enhancing the value of the
Company and its Shares for the benefit of the Company
and its Shareholders as a whole.
EERBEKCHAAREAEEEMAERMZ2EBAL([28EA
T IHEE2EALTRAAFREBRREENZ  SHRR
NE SR ERAD 2 (B1E -

Director(s) (including executive Director(s), non-executive
Director(s) and independent non-executive Director(s)) and
employees of the Group and any advisors, consultants,
distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters
and service providers of any members of the Group who
the Board considers, in its sole discretion, have contributed
or will contribute to the Group.

EEErENERRERABHAEEEMERCAEE S
E(RRATES FRTEFLBEILIFNTEST) REERAR
SEEERKERRZEMBAA B - D iHE - A HE
BRI RPEBRRBHE AR  TRAURRBMER-
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The total number of shares
available for issue under the
2022 Scheme together with
the percentage of the issued
share capital as at the date of
this annual report

BB —T = —F 8 BTRG
BB NAERARFHA AT
rZzBEDH

The maximum entitlement of
each Participant under the
2022 Scheme

SR CFHEETASRAL
AERABE LB

Subject to listing approval to be granted by the Stock
Exchange, 82,992,157 ordinary shares which represent
approximately 10% of the issued share capital of the
Company as at the date of this annual report.

FE SR ETHLER - 82,992 157X L EAL
REFRBAPDBEITRAZ410% -

Subject to the Shareholders’ approval, the maximum number
of Shares issued and to be issued upon exercise of the
options granted to each Participant (including both exercised
and outstanding options) in any 12-month period must not
(when aggregated with any Shares subject to options
granted during such period under any other share option
scheme(s) of the Company other than those options granted
pursuant to specific approval by the Shareholders in a
general meeting) exceed 1% of the Shares in issue for the
time being.

FIMEREMER  AREA12EABEAATERSL2EAL
RuzERE (BRETERRITEREZBRE) MEgRiGTE
TZBRHESEE  ERBEAR A A EARE BN Z R
HEAREZBRE (RRRPRERARSERIIEMER 2 B
RERIN) BRzBiy  TMEEBBERDETRN 1% -

Where any further grant of options to a Participant would
result in the Shares issued and to be issued upon exercise
of all options granted and to be granted to such person
(including exercised, cancelled and outstanding options) in
the 12-month period up to and including the date of such
further grant representing in aggregate over 1% of the
Shares in issue, such further grant must be separately
approved by the Shareholders in general meeting with such
Participant and his close associates (or his associates if
the Participant is a connected person) abstaining from
voting.
ERZEATE - SREEMBERESESREZE - TREBR
HEH (BFEZA) L12@EAHEAR - BiTEE& R ZE
ATEREZFEBRE (BFE1TE  EFHEERTEZER
) ME gk TEITZRG - &HEBREEITRGZ1% - 8
ZE—TREBREARKRRARE ESTISKRRIE - MZs
SEATRHETRHMEA T (NZ2EALRBEALT - SHE
BAL) ARERR-
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The period within which the
option may be exercised by
the grantee under the 2022
Scheme

EEAMBE -
TTERE AR ME 2 HARE

ArElAlRE

The vesting period of options
or awards granted under the
scheme

RIBAH IR 2 B s R 2
BB

Amount payable on application
or acceptance of the option or
award and the period within
which payments or calls must
or may be made or loans for
such purposes must be repaid

B AR S 4 R U o SR B By R A
2R - RSB AT BEHETTI R
SER AL L B NEEER
Z B

The basis of determining the
exercise price of options
granted

EEMERBREZITEECEE
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The period within which the Share must be taken up under
an option shall be determined and notified by the Board in
its absolute discretion at the time of grant, but such period
must not more than 10 years from the date of grant of the
relevant option.

RIRBIRE AR < BRI AR ES SN R BBERER 2 ERNIS
BENARA  EARMBETSEER LA BEREBHEF0
F o

No minimum period for which an option must be held before
exercise in whole or in part, the Board may impose
conditions on a case by case basis and may at its discretion
specify such terms on which the option is to be granted.
EEHEOITRBRENTEFAZZEHR - EFSRER
MM IR - BRI RBEERDBRE Z BRAGR -

An offer is deemed to be accepted when the Company
receives from the grantee the offer letter signed by the
grantee specifying the number of Shares in respect of which
the offer is accepted and a remittance to the Company of
HK$10.00 as consideration for the grant of option within a
period of 14 days from the date of grant. Such remittance
is not refundable in any circumstances.

&% HEAR14 B RN ARRIRZHAARARZ ZIRZ K
- WHAEMIRE RN EE RAARF]X10.00% TIERE
HERE L RE - AIRAENRESR - ZFFENEMER TET

AREE ©

The exercise price shall be determined by the Board in its
absolute discretion but in any event must not be less than
the highest of:

TEEREFSIRBBET @ EERDATNSER TIERS

N
<L EX &)

(@) the closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of grant, which must be a business day;
BROAKE B (WEAREXR) RERXMEBELZEBE®W
BRAAYIWTE :

(b)  the average closing price of the Shares as stated in
the daily quotations sheets issued by the Stock
Exchange for the five business days immediately
preceding the date of grant; and
ARy P B4 B BAAT B4 5% B OB AR P s H 2 B B 3
BRAYIFHWTE : &

& oo w5 EEREERERAR
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(i)

(c) the nominal value of the Shares.

Betn 2 EE °

9) The remaining life of the 2022
Scheme

- FFEIZHBED

No share options were granted, lapsed, cancelled or
exercised under the 2022 Scheme or the 2012 Scheme
during the Year under Review and corresponding
period last year (as the case may be). As at 31
December 2022 and 2021, no outstanding share
options were granted but yet to be exercised under
either the 2022 Scheme or the 2012 Scheme. Details
of the 2022 Scheme are set out in note 39 to the
consolidated financial statements.

Share Award Scheme

Pursuant to an ordinary resolution passed by the
Shareholders at a special general meeting (“SGM”)
held on 22 October 2019 (the “Adoption Date”), the
Company adopted a share award scheme (the “Share
Award Scheme”). The specific objectives of the Share
Award Scheme are (i) to recognise the contributions
by certain eligible participants and to provide them
with incentives in order to retain them for the continual
operation and development of the Group; and (ii) to
attract suitable personnel for further development of
the Group.

The Share Award Scheme would be valid and effective
for ten years commencing from the Adoption Date to
21 October 2029 and the maximum number of
awarded shares that may be issued pursuant to the
Share Award Scheme would be 10% of the issued
share capital of the Company at the Adoption Date
(the “Share Award Mandate Limit”), being 69,192,157
Shares. The Board may from time to time at its
absolute discretion to grant the awarded share(s) to
the eligible participant(s) without affecting the
operation of the Share Award Scheme in general and
in such number and subject to such terms and
conditions as the Board may in its absolute discretion
determine.
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(i)

The 2022 Scheme remains in force until 20 June 2032.
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The Board is also subject to the following mechanisms
to operate the Share Award Scheme:

U

(ii)

subject always to the Share Award Scheme
Mandate Limit, a limit equal to 3% of the
Company'’s issued share capital as at the date
on which the specific mandate is approved by
the Shareholders at the general meeting as the
maximum number of awarded shares which can
be issued (the “Annual Limit”) from the date of
such general meeting of the Company to the
earliest of (a) the conclusion of the next annual
general meeting of the Company; (b) the
expiration of the period within which the next
annual general meeting of the Company is
required by its bye-laws or any applicable law
to be held; and (c) the revocation or variation
of the approval by members of the Company
in general meeting; and

the Company may, on an annual basis, seek
approval from Shareholders at a general
meeting to refresh the Annual Limit such that
the maximum number of awarded shares
(excluding awards that have been cancelled or
lapsed) will not exceed 3% of the Company’s
issued share capital as at the date of the
general meeting approving such refreshment.

Currently, subject to listing approval to be granted
by the Stock Exchange, the Board is authorised by
the Shareholders at the annual general meeting held
on 21 June 2022 (“2021 AGM”) for an annual limit of
24,897,647 Shares, being equal to 3% of the
Company'’s issued share capital as at 2021 AGM.

No share is granted or allotted under the Share Award
Scheme since the Adoption Date.
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(iii) Amended Rules on Share Schemes with effect
from 1 January 2023
With effect from 1 January 2023, Chapter 17 Share
Schemes of the Listing Rules had been amended,
inter alia, to govern both share option schemes and
share award schemes of the listed issuer or their
principal subsidiaries (the “Amended Rules”).

The 2022 Scheme and the Share Award Scheme
(collectively as the “Share Schemes”) are subject to
the administration of the Board whose decision as to
all matters arising in relation to the 2022 Scheme,
Share Award Scheme or its interpretation. The Board
will make such other decisions or determinations as
it shall deem appropriate in relation to the offers and/
or the administration of the 2022 Scheme and the
Share Award Scheme provided that there is any
inconsistent between the provisions of the 2022
Scheme/Share Award Scheme and the Amended
Rules.

In addition to rules set out in the 2022 Scheme and
the Share Award Scheme, the Board would also
operate the Share Schemes in compliance with the
Amended Rules which including but limited to (i)
minimum requirements on the eligible scheme
participants and (ii) the terms of the grants.

Apart from the aforesaid Share Schemes, the Company
or any of its principal subsidiary has no other share
scheme involving issue of new shares by the Company
as at 31 December 2022 and currently in force.

EQUITY-LINKED AGREEMENTS

Other than the Share Schemes as disclosed under the
paragraph headed “Share Schemes” in this directors’ report
and notes 39 and 40 to the consolidated financial statements,
the Company has not entered into any equity-linked
agreement during the Year under Review.

MANAGEMENT CONTRACTS

No contracts for management and administration of the
whole or any substantial part of any business of the Company
were entered into or existed during the Year under Review.
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ARRANGEMENT TO PURCHASE SHARES AND
DEBENTURES

Apart from the details as disclosed under the heading
“Directors’
Underlying Shares and/or Debentures”, “Share Option
Scheme” and “Share Award Scheme” in this directors’
report, at no time during the Year under Review was the
Company or any of its subsidiaries, a party to any
arrangement to enable the Directors to acquire benefits by
means of the acquisition of Shares in, or debentures of,
the Company or any other body corporate.

Interests and Short Positions in Shares,

CONNECTED TRANSACTIONS

Save as disclosed elsewhere in this annual report, the
Directors are not aware of any other connected transactions
or continuing connected transactions entered into during
the Year under Review and existed as at 31 December 2022
that are not exempt and are subject to the reporting
requirements under Chapter 14A of the Listing Rules.

COMPLIANCE WITH REGULATIONS

As far as the Directors are aware, during the Year under
Review and up to the date of this annual report, the Group
has complied in material respects with the relevant laws
and regulations that have a significant influence on its
business and operations.

SOCIAL RESPONSIBILITIES AND SERVICES
ENVIRONMENTAL POLICY

The Group recognises the importance of environmental
sustainability against modern ecological challenges.
Therefore, the Group committed to the long-term sustainability
of its businesses and the communities with which it engages.
We pursue this business approach by managing our business
prudently and executing management decisions with due
care and attention.

The Group is committed to acting in an environmentally
responsible manner. Recycling and use of eco-friendly
stationery, plus a series of measures to save paper and
energy, resulted in more efficient use of resources, as well
as reduction of waste.
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In view of the nature of the business of the Group, the
Directors are of the opinion that no specific laws and
regulations related to environmental protection has significant
impact on the operations of the Group.

Details of strategy on environmental, social and governance
are set out in separate report “Environmental, Social and
Governance Report” for the year ended 31 December 2022
prepared in accordance with Appendix 27 of the Listing
Rules be published on the websites of the Stock Exchange
(www.hkexnews.com.hk) and the Company (www.imagi.hk)
in the manner prescribed under the Listing Rules.

CORPORATE GOVERNANCE

Details of the corporate governance practice of the Company
are set out in the section “Corporate Governance Report”
in this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained sufficient public float as required
under the Listing Rules during the Year under Review and
up to the date of this annual report.

AUDITOR

Crowe (HK) CPA Limited shall retire in the forthcoming
annual general meeting and, being eligible, will offer
themselves for re-appointment. A resolution will be submitted
by the Board to the forthcoming annual general meeting to
re-appoint Crowe (HK) CPA Limited as auditor of the
Company.

On behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 24 March 2023
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INDEPENDENT AUDITOR’S REPORT

A\ Crowe

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF IMAGI INTERNATIONAL
HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Imagi International Holdings Limited (“the Company”) and
its subsidiaries (together “the Group”) set out on pages 78
to 294, which comprise the consolidated statement of
financial position as at 31 December 2022, and the
consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended and notes to the consolidated
financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 December 2022, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

BY B RS

BEEEE (FE) gitMEBAERARE
Crowe (HK) CPA Limited

FE REE SRET7IR 1SEPDO9E
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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B 2 BN

KEY AUDIT MATTERS

REEXER

Key audit matters are those matters that, in our professional B 1% = TE 3515 15 3 1P9 #0225 # B - 72 AP
judgement, were of most significance in our audit of the ¥ AHMGAMBHRENBERZIREEZNS
consolidated financial statements of the current period. M-S EBEERMPIEGEATEHRRETER
These matters were addressed in the context of our audit F|Z&iILERE RREIE  FML Tt S
of the consolidated financial statements as a whole, and in  JMEHEER -

forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Impairment of margin loans receivable

3(0) on pages 124 to 155.

Refer to notes 4(b)(iii), 6(b) and 27 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the margin loans receivable may not be
recoverable, judgement is required to evaluate
whether any allowance should be made to reflect
the risk.

The expected credit losses (“ECL”) measurement
involves significant management judgement and
estimation in (i) the selection of appropriate models
and key inputs used in the ECL model and (ii) the
selection and use of reasonable and supportable
forward-looking information without undue cost or
effort in the ECL model.

At each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures. The Group considers reasonable and
supportable information that is relevant and available
without undue cost or effort for this purpose. This
includes quantitative and qualitative information and
also, forward-looking analysis.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of margin loans receivable included the followings:

- Understood the Group’s established credit

risk policies and procedures for impairment
assessment in relation to the application of
ECL model under HKFRS 9, including model
set up and approval and selection and
application of assumptions and key inputs
into the model;

- Understood the key controls over ongoing
monitoring processes, including the process
of margin call procedures for margin
shortfall and identification of impaired
margin loans receivable;

- Assessed the reasonableness and
appropriateness of the management’s
judgement on staging criteria for determining
if the significant increase in credit risk has
occurred (stage 1 or 2) or the financial asset
is credit-impaired (stage 3) and the basis
for classification of exposures into the 3
stages as required by HKFRS 9 and
examined supporting information on a
sample basis to assess the appropriateness
of the classification of margin loans
receivable exposures as at the end of the
reporting period;
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KEY AUDIT MATTERS (continued)

Impairment of margin loans receivable

Refer to notes 4(b)(iii), 6(b) and 27 to the consolidated financial statements and the accounting policies note
3(0) on pages 124 to 155.

The Key Audit Matter How the matter was addressed in our audit

- Evaluated the reasonableness and
appropriateness of the ECL models and
assumptions, information and parameters
used in the model in establishing the
forward looking factors, and the relationship
between the forward looking factors and
the key inputs in the ECL model to
determine the impairment allowance of
margin loans receivable; and

- Tested the accuracy and completeness of
key data sources applied in the ECL
computation on a sample basis by checking
to the Group’s supporting information, the
relevant loan files and external data source,
as applicable.
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INDEPENDENT AUDITOR’S REPORT

B 2 BN

KEY AUDIT MATTERS (continued)

Impairment of loans receivable

note 3(0) on pages 124 to 155.

Refer to notes 4(b)(iii), 6(b) and 29 to the consolidated financial statements and the accounting policies

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the loans receivable may not be recoverable,
judgement is required to evaluate whether any
allowance should be made to reflect the risk.

The measurement of ECL requires the application
of significant judgement and increased complexity
which include the identification of exposures with a
significant deterioration in credit quality, and
assumptions used in the ECL models, such as the
expected future cash flows and forward-looking
macroeconomic factors.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of loans receivable included the followings:

- obtained an understanding of and assessed
the design, implementation and operating
effectiveness of management’s internal
controls relating to credit risk management,
debt collection and the assessment of
expected loss for the loans receivable;

- assessed whether terms in the loans
receivable ageing report are classified within
the appropriate ageing bracket;

- obtained an understanding of the basis of
management’s judgements about the
recoverability of overdue balances and
evaluated, on a sample basis, whether
management had performed appropriate
credit assessments of the related debtors;

- assessed the effectiveness of key controls
over the application of the impairment
methodology, the governance for the ECL
models, inputs and assumptions used by
the Group in calculating the ECL;
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INDEPENDENT AUDITOR’S REPORT
B AR E

KEY AUDIT MATTERS (continued)

Impairment of loans receivable

note 3(0) on pages 124 to 155.

Refer to notes 4(b)(iii), 6(b) and 29 to the consolidated financial statements and the accounting policies

The Key Audit Matter

How the matter was addressed in our audit

assessed the reasonableness of the Group’s
ECL models;

assessed the reasonableness of the Group’s
criteria for assessing if there has been a
significant increase in credit risk and so
allowances for loans receivable should be
measured on a lifetime ECL basis and the
qualitative assessment;

challenged whether historical experience is
representative of current circumstances and
of the recent losses incurred and assessed
the forward-looking adjustments; and

reviewed the Group’s assumptions on the
expected future cash flows.
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INDEPENDENT AUDITOR’S REPORT

B 2 BN

KEY AUDIT MATTERS (continued)

Fair value of level 3 financial assets

policies note 3(o) on pages 124 to 155.

Refer to notes 4(b)(iv), 6(b), 21 and 30 to the consolidated financial statements and the accounting

The Key Audit Matter

How the matter was addressed in our audit

As at 31 December 2022, the carrying amount of
the Group’s financial assets measured at fair value
that are classified as level 3 totalled approximately
HK$147 million. Among the level 3 financial assets,
approximately HK$136 million are unlisted equity
investments measured at fair value through other
comprehensive income while approximately HK$11
million is listed equity investment measured at fair
value through profit or loss which is currently
suspended for trading.

The valuation of these financial assets is based on
a combination of valuation techniques and key
unobservable inputs. Estimates of unobservable
inputs that need to be developed can involve
significant management and external valuation
specialist’s judgment.

We identified assessing the fair value of level 3
financial assets as a key audit matter because of
the degree of complexity involved in valuing these
financial assets, the significance of balances of the
level 3 financial assets to the consolidated financial
statements as a whole, and because of the significant
degree of judgment exercised by management and
external valuation specialist in determining the
valuation techniques and inputs used.

Our audit procedures in relation to assessing the
fair value of level 3 financial assets included the
followings:

- obtained confirmations from the unlisted
investee companies and broker of the Group
to confirm the Group’s shareholding in
unlisted equity investments and listed equity
investment, respectively;

- obtained the financial information of unlisted
investee companies and assessed the
liquidity and major assets of the unlisted
investee companies by checking to the
underlying supporting documents;

- understood the process of preparation,
monitoring, reviewing, approval and recording
the fair value of these level 3 financial assets
implemented by management;

- evaluated the competence, capabilities and
objectivity of management’s specialist;

- engaged our valuation specialists to review
and challenging the appropriateness of
valuation model, key assumptions, and key
inputs adopted by the Group;
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INDEPENDENT AUDITOR’S REPORT
B AR E

KEY AUDIT MATTERS (continued)

Fair value of level 3 financial assets

policies note 3(0) on pages 124 to 155.

Refer to notes 4(b)(iv), 6(b), 21 and 30 to the consolidated financial statements and the accounting

The Key Audit Matter

How the matter was addressed in our audit

- checked the mathematical accuracy of the
fair value calculations;

- reviewed and checked the sensitivity
analysis on the key inputs used in the
valuation; ensuring proper disclosures of
these sensitivity analysis; and

- assessed the disclosure in the consolidated
financial statements in relation to the fair
value of level 3 financial assets with
reference to the requirements of the
prevailing accounting standards.
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INDEPENDENT AUDITOR’S REPORT

B 2 BN

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The
other information comprises all the information included in
the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation
of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s

financial reporting process.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

° Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.
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INDEPENDENT AUDITOR’S REPORT
B 2 BN

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the consolidated
financial statements represent the underlying
transactions and events in a manner that achieves
fair presentation.

Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on
the consolidated financial statements. We are
responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,

among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our

audit.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Leung Pak Ki.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 24 March 2023

Leung Pak Ki
Practising Certificate Number P08014
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mERmkAMEEBRAX

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

2022 2021
—E—-_C —E-—4F
Notes HK$’000 HK$’000
Hiat FET F& T
Revenue WA
Brokerage related commission KRR AREEERRA
income and clearing fee income 7 2,431 16,202
Asset management fee income BEEEEIA 7 2,517 6,472
Revenue from financial FTiR it &R RIS E & 2 WA
service provided 7 18,000 18,000
Interest income on margin clients REESEFZFBUA 7 26,209 61,216
Interest income on loans receivable JEUE T 7 K 24 A 7 15,785 11,825
Loan commitment fee income BEFERHEBIA 7 563 -
Dividend income from held- BIEEERE ZREWA
for-trading investments 7 31 -
Net realised losses from sales of HESIEAFEESKREZEE
investments classified as held-for- IRE1EF%8
trading 7 (7,887) (81,245)
Income from film rights investment T RAEREUWA 7 1,183 4,484
Royalty income FEETEIA 7 42 -
Total Revenue g A 58,874 36,954
Cost of revenue ' ON>%:N
Related cost on film BB ERBEK A
rights investment (1,607) (4,268)
Total cost of revenue W A #8 R 2R (1,607) (4,268)
Other income HAA 9 744 14,634
Other net loss HAbEE 558 10 (7,293) (32)
Unrealised losses from changes in DA EESUKEE 2 AT
fair value of financial assets BEE8 2 REREE
classified as held-for-trading 13 (13,087) (28,713)
Net loss on disposal of debt HEFEREMEEYARATE
securities at fair value through HIER ([BREMEER AR
other comprehensive income NEEYER] ) WEBESE
(“FVTOCI”) (recycling) BFEE (ATEm) 13 - (4,713)
Impairment loss on film BENRERE 2 BEER
rights investment 25 (2,757) (2,324)
Fair value loss on derivative PTEMBIARZ AFEBRE
financial instruments 36 - (3,096)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

GEREBEREMEEHEBAR

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

2022 2021
—E-= —E-—4F
Notes HK$’000 HK$’000
Hiat FET FHEIT
(Impairment allowances)/reversal of EWIRESER 2 CREEE)
impairment allowances on margin BB R @ F4E
loans receivable, net 27(a) (6,505) 51
Impairment allowances on loans  EWE 2 EEEE F5
receivable, net 29(d) (5,073) (171)
Share of results of associates JEAEEE ARIRE 1,718 254
Administrative expenses ITHAX (35,510) (38,176)
Loss from operations REEE (10,496) (29,602)
Finance costs B 7S K AR 11 (357) (4,330)
Loss before tax MRBiAIE R 13 (10,853) (33,932)
Income tax expenses FTSHiFX 14(a) (3,726) (2,311)
Loss for the year FREE (14,579) (36,243)
Other comprehensive Hih2mEKEA (FX)
income/(expense)
ltems that may be reclassified Higsg@s5MnEEEms 2
subsequently to profit or loss: HH
Exchange differences arising on  MEIBIMEEEKFIEE 2
translation of HM=ERE
foreign operations 382 507
Net loss on debt securities at FHREMEERALATE
FVTOCI (recycling) FIBRMEREH 2 BB
g8 (A1HEm) - (3,396)
Reclassification of cumulative HEFBEMEEBARA
investment revaluation reserve FEYER 2 EBESFRE
(recycling) upon disposal of OB RFHREEHFEE
debt securities at (R M@)
FVTOCI (recycling) - 4,715
Other comprehensive income HEgrgeEmnBEzBa 2
that may be reclassified ﬁ{ﬂlzﬁﬂﬁl HIBRER
subsequently to profit or loss, S|
net of Nil tax 382 1,826
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mERmkAMEEBRAX

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

2022 2021
—E-= —E-—4F
Notes HK$’000 HK$’000
Hiat FET FHEIT
Item that will not be reclassified HEHHEBETEENHEEE
to profit or loss in subsequent = I8 E
periods:
Changes in fair value of equity FEREMEERAZRAFEE
instruments at FVTOCI (non- PR RAT R 2 R¥E
recycling) SE) (TaEE) (23,035) (5,717)
Other comprehensive expense Hig iR rgEHo8E
that will not be reclassified to BR EMm2EAS N
profit or loss in subsequent FrERIR
periods, net of Nil tax (23,035) (5,717)
Other comprehensive expense FREMEZERMRX
for the year (22,653) (3,891)
Total comprehensive expense FRAZHEMZHE
for the year (37,232) (40,134)
Loss for the year attributable to: FERFEREE:
Owners of the Company PIN/NCIETZE PN (10,972) (33,699)
Non-controlling interests FEIERRAE (3,607) (2,544)
(14,579) (36,243)
Total comprehensive expense EEFAZHEHBESZ A
for the year attributable to:
Owners of the Company RATHEBA (28,826) (37,212)
Non-controlling interests VAR (8,406) (2,922)
(37,232) (40,134)
2022 2021
—E-= B —%F
Loss per share BRER
Basic and diluted EARR#E (OB
(HK cents per share) 17 (1) (4)
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
e MR R

At 3

1 December 2022

R-ZE-_—F+-A=+—H

2022 2021
—E-= —E-—4F
Notes HK$’000 HK$’000
Hiat FET FHEIT
Non-current assets FREEE

Property, plant and equipment M~ WE KRR 18 6,376 8,335
Goodwill [EES 19 - -
Intangible assets mLEE 20 700 300

Investment in equity instruments  {EEAZEBEMEEBALA

designated at fair value through FEIRZBRATLAZIRE

other comprehensive income 21 167,885 64,032
Interest in associates B R B RS 22 - 48,254
Other non-current assets HMIEREEE 23 3,205 3,000
Prepayment for film rights B MRETER A 24 4,744 4,744
Film rights BYIRE 25 1,003 5,457

184,003 134,122
Current assets REBEE
Accounts receivable JrE U BR =X 26 5,304 -
Margin loans receivable V%U%ﬁ’f%ﬁi 27 469,983 450,719
Other receivables, deposits H B IR - ke RIBRK

and prepayments 28 1,526 994
Loans receivable FEWE X 29 171,376 126,782
Held-for-trading investments BHIEEBWRE 30 29,821 34,907
Derivative financial instruments PTHEMBIA 36 - -
Income tax recoverable —ILIﬁZ@Ffr/E i 3,946 4,473
Deposits with bank (maturity over Tk (RESREEA=EA)

3 months) 31 3,600 -
Bank balances - trust accounts RITHESR—1E5EERP 32 23,291 6,790
Bank balances and cash IRITHEBR LIRS 33(a) 76,262 157,659

785,109 782,324
Current liabilities REBEE
Accounts payable JERTBE TR 34 23,323 8,077
Lease liabilities HEaE 35 3,258 2,512
Liability component of the BRES A&

convertible bonds 36 - -

Other payables and accruals HAthpE T 5B R FERHE A 3,378 2,889
29,959 13,478

Net current assets RBEEFE 755,150 768,846
Total assets less current liabilities BEER R ARG 939,153 902,968
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
e BRI R

At 31 December 2022
RZEZZF+=-A=+—H

2022 2021
s —E-—4F
Notes HK$’000 HK$’000
Kt st FET FEIT
Non-current liabilities kRBEE
Lease liabilities HEARG 35 1,698 4,028
1,698 4,028
Net assets EEFE 937,455 898,940
Capital and reserves IR A R fet 4
Share capital f& A 38(a) 33,197 33,197
Reserves {1 731,671 751,399
Total equity attributable to ARREEAEGESERE
owners of the Company 764,868 784,596
Non-controlling interests FEERAERS 172,587 114,344
Total equity EREE 937,455 898,940

The consolidated financial statements on pages 78 to 294
were approved and authorised for issue by the board of
directors on 24 March 2023 and are signed on its behalf

by:

Mr. Kitchell Osman Bin

FI8E2UE VIRA VMR ER_ZE_=F
“HATTHBAEEESHERKERNE Y Hh
THEERREE

Mr. Shimazaki Koji

Kitchell Osman Bin% 4% WS IF == 5] St &
Director Director
S EF
Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the year ended 31 December 2022

Attributable to owners of the Company

RORREAELR
Equity
component
of the
Investment convertible

revaluation Investment bonds

BHE-ZT-—F+-_A=+—HILFE

reserve revaluation issued by Non-
Share Contributed ~ Merger Translation (non-  reserve a Other Accumulated controlling Total
capital  surplus  reserve  reserve recycling) (recycling) su%%fil\arﬂy reserve losses Total interests equity
NG
REEfR  REBH  BfiZ
e i TRRES
RE  BABH AURE  RERE (FURE) (TRE) RERH  HEEE  ZiEE B FERER  EREE
HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS$'000  HK$'000
Ffér  FEr  TEr  FEr  TEr  TEr  FEr  TEn  TEn  FEr  TER  TEn
At 1 January 2022 e -
-A-A 33,197 1,878,204 909 3,331 (20,973) - - (17425) (1,092,647) 784596 114344 898,940
Loss for the year FREE - - - - - - - - (10972 (10,972)  (3,607)  (14579)
Exchange differences  REZIMILE R
arising on translation of ~ B2 AZE
foreign operations - - - 382 - - - - - 382 - 382
Net loss on revaluation ~ EEARBLM
of equity instruments ~ 2EUARATE
designated at FVTOCI 5% 2RAIAY
EEETE - - - - (18,236) - - - - (182%) (4799 (23,035
Other comprehensive ~ FREHZME
income/(expense) WA/ (@)
for the year - - - 382 (18,236) - - - - (17,854) (4,799)  (22,653)
Total comprehensive FREERA/
income/(expense) (Fx) &2
for the year - - - 382 (18,236) - - - (10972 (28,826) (8,408)  (37,232)
Acquisition through EBEBAMEN
business combination 4% (Ff5E37)
(note 37) - - - - - - - - - - 20,747 20,747
Capital contribution from  SFERRIER &
non-controlling interest - - - - - - - - - - 55,000 55,000
Change of ownership of ~ MBLR ZHARED
a subsidiary without loss ~ (REAIHIE)
of control - - - - 1,125 - - 7,373 - 9,098 (9,098) -
At 31 December 2022  W=ZE==f
tZA=t-A 33,197 1,878,204 909 3713 (37,484) - - (10,052) (1,103,619) 764,868 172,587 937,455
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
mERREER

For the year ended 31 December 2022

HE-Z-_—"F+-_A=+—RHIFE
Attributable to owners of the Company
YN 2ONG
Equity
component
of the
Investment convertible
revaluation  Investment bonds
reserve revaluation issued by Non-
Share Contributed ~ Merger Translation (non- reserve a Other  Accumulated controlling Total
capital surplus reserve reserve  recycling)  (recycling) squ%dgr% reserve losses Total interests equity
IENT
REEfE  REBR Bfe
i B mHkES
BE BARS% AR HEEE (FUBD) (UBE)  ERER  AkER  2HER Gt FERER  EREE
HK$000  HK$'000  HKS000  HKS000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS000 — HKS000  HKS$000
Tt TEr  TEr  TEr  TEn  TEn  TEr  TEr  TEr  TEr  TEr  TEn
At 1 January 2021 e S 3
-A-A 33,197 1,878,204 909 2,824 (16,468) (1,187) - (16201) (1,061,844) 819,434 91423 910,857
Loss for the year EREE - - - - - - - - (33699 (33,699) (2544 (36,243)
Exchenge differences  REZNIZZEH
arising on translation  E£7HHREE
of foreign operations - - - 507 - - - - - 507 - 507
Net loss on revaluation ~ #EE AR AL
of debt securities AERARAT @
designated at FVTOCI  J 2 B4
ENEETE - - - - - (3087 - - - 3057 (339  (3,39)
Net loss on revaluation ~ EEABBEMAE
of equity instrument WARAT B
designated at FVTOCI  ZHATAZEf
ERER - - - - (5,207) - - - - (5,207) (510) (5,717)
Reclassification of RUEEREMREN
cumulative investment  ARAFEIIH2E
revaluation reserve upon  BEFHENHEZ
disposal of debt FTREBHRE
securities at FVTOCI - - - - - 4,244 - - - 4244 i 4715
Other comprehensive ~ FREMZME
income/(expense) BA/ (7%
for the year - - - 507 (5,207) 1,187 - - - (3,513 (378) (3,891)
Total comprehensive ERZE
income/(expense) BA/ (7%
for the year % - - - 507 (5,207) 1,187 - - (33699 (37,212 (2,922)  (40,134)
Issuance of ¥makEs
convertible bonds - - - - - - 2,896 - - 2,896 321 3217
Redemption of R
convertible bonds - - - - - (2,896) - 2,896 - - -
Capital contribution from ~ 3ERfRiER T
non-controlling interest - - - - - - - - - - 25,000 25,000
Change of ownership of ~ HEATZEEEEE
subsidiaries without loss (K424
of control - - - - 702 - - (1,024) - (522) 522 -
At 31 December 2021 HZT=—%
TZA=1-H 33,197 1,878,204 909 3331 (20,979) - - (17425 (1,092,647) 784596 114344 898,940
Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED 0




CONSOLIDATED STATEMENT
OF CASH FLOWS
HREBRERER

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

2022 2021
—E_C T —%F
Notes HK$’000 HK$°000
HaF FET FET
OPERATING ACTIVITIES KEEH
Loss before tax BR7% Al B 18 (10,853) (33,932)
Adjustments for: KTNFE
Realised losses from sales of HESEARBIEEEREZD
investments classified as held- BN EE
for-trading 7 7,850 80,954
Dividend income from held-for- RIEEERE ZIREWA
trading investments 7 (31) -
Bank interest income RITHFBMA 9 (35) -
Interest income on convertible FEY AT AR =B 2 FI S A
notes receivable 9 - (667)
Interest income on debt securities FBEM 2 U AL A FET
at FVTOCI AR B 57 2 P B A 9 - 417)
Fair value gain on convertible JEW AT IR BB 2
notes receivable N ERE 10 - (379)
Gain on disposal of subsidiaries  HEHER I 10 - (200)
Gain on lease termination ME®IEKRE 10 (7) -
Loss on disposal of associates HEBERFZEE 10 6,858 -
Loss on early redemption of REERBRRES 2 EE
convertible bonds 10 - 55
Finance costs B SR AR 11 357 4,330
Net loss on disposal of debt HEFAEMEEBAZEAF
securities at FVTOCI (recycling) BIRMNERES
B i8R (AT#E) 13 - 4,715
Unrealised losses from changes DERBIEEBEWBEE LR
in fair value of financial assets TEES) 2 REIE
classified as held-for-trading E518 13 13,087 28,713
Depreciation e 18 3,513 3,414
Amortisation of intangible assets & E#H 20 100 100
Amortisation of film rights B 57 hiw i 4 5 25 1,607 4,268
Impairment loss on film BEMRERE 2 REEE
rights investment 25 2,757 2,324
Impairment allowances/(reversal EWRESERZ RERE,
of impairment allowances) on ORERERR) 558
margin loans receivable, net 27(a) 6,505 (51)
Impairment allowances on loans  JEWEFX 2 REREE F58
receivable, net 29(d) 5,073 171
Fair value loss on derivative PTEMBTAZ A FEEHE
financial instruments 36 - 3,096
Share of results of associates iy NE E (1,718) (254)
Exchange difference MEHZ% 453 539
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CONSOLIDATED STATEMENT
OF CASH FLOWS

GEETRER

For the year ended 31 December 2022

BHE-Z-—_F+-A=+—HLFE

2022 2021
—E_C —E-—4F
Notes HK$’000 HK$°000
Hia FET FET
Operating cash flows before LEEFHIKERERE
movements in working capital 35,516 96,779
(Increase)/decrease in accounts FENARTR (B8 n) R
receivable (5,289) 5,099
(Increase)/decrease in margin loans EYRFESE R () B
receivable (20,126) 85,492
Increase in loans receivable JEUL E LN (61,841) (19,550)
Decrease in other receivables, Hth YRR - 1R & RTER K
deposits and prepayments Ve 1,918 120
Proceeds from disposal of HERIEEEIREMSHIA
held-for-trading investments 7 8,150 31,946
Purchases of held-for-trading BEREEERE
investments (24,001) (44,559)
(Increase)/decrease in bank RITHEH—(EFEERP (gM)
balances - trust accounts B (5,206) 148,116
Increase/(decrease) in accounts FERTBRFIE N, (Rt
payable 2,599 (157,906)
Increase/(decrease) in other H A RE R AT & A,
payables and accruals ORLA) 378 (291)
CASH (USED IN)/GENERATED &% (i) /Fiis5s
FROM OPERATIONS (67,902) 145,246
Hong Kong Profits Tax paid EREBFEH (3,199) (9,864)
NET CASH (USED IN)/GENERATED & 58 (Fif) Fi§z
FROM OPERATING ACTIVITIES HEFEE (71,101) 135,382
INVESTING ACTIVITIES REEH
Acquisition of associates g d=y/N]| - (48,000)
Acquisition of a subsidiary, net of W —REHBERR]"
cash acquired TSR E 37 13,111 -
Acquisition of unlisted W IE EMRAE FH
equity securities (71,600) -
Bank interest received EHERITAE 35 -
Dividend received DR B 31 -
Placement of bank deposits with FREIZBRE B =7 k17
maturity over 3 months e (3,600) -
Interest on convertible notes B KA R R & 258
receivable received - 667
Interest on debt securities at EEBE MR EE AR AT
FVTOCI received BIR 2 EBREFZAE - 417

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED
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CONSOLIDATED STATEMENT
OF CASH FLOWS
HREBRERER

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

2022 2021
—E-= —E-—4F
Notes HK$’000 HK$°000
Hitax FERT FET
Purchase of property, plant BEMZE BEMZE
and equipment 18 (137) (58)
Proceeds from disposal of other  HEHEMEITEEEFTSHIE
financial assets - 3,084
Prepayment for film rights B MRIETENRIE - (4,744)
Proceeds from disposal HEM B ARSI
of subsidiaries - 200
Proceeds from redemption of BRI RER 2
convertible notes receivable FriSsIAa - 11,200
NET CASH USED IN INVESTING RETEFAZEESFHE
ACTIVITIES (62,160) (37,234)
FINANCING ACTIVITIES mESEE
Proceeds from issuance of B AREITZ
convertible bonds AR ESF S IE
issued by a subsidiary 33(b) - 100,000
Redemption of convertible bonds [EEIFIEARIEEITZ
issued by a subsidiary AR ES 33(b) - (100,000)
Interest paid for the AR RESF 2 FILE
convertible bonds 33(b) - (3,812)
Proceeds from other borrowings  HMEEMEIIERESER
— margin loans 33(b) - 22,387
Repayment of other borrowings BREAEMEE-RESERK
— margin loans 33(b) - (22,387)
Interest paid on other borrowings HMtEE—REEERZFE
— margin loans 33(b) - (7)
Capital contribution from IR EE
non-controlling interests 45 55,000 25,000
Capital element of lease ENHAEHEENASH D
rentals paid 33(b) (2,708) (2,353)
Interest element of lease ENHEEEEHFEE S
rentals paid 33(b) (357) (445)
NET CASH GENERATED FROM ®BEEBMEZRELFHE
FINANCING ACTIVITIES 51,935 18,383
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CONSOLIDATED STATEMENT
OF CASH FLOWS
GERERER

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

2022 2021
—E-= —E-—4F
Notes HK$’000 HK$°000
et FHET T#ET
NET (DECREASE)/INCREASE IN fﬁ%&ﬁ%%ﬁlﬁﬁ
CASH AND CASH EQUIVALENTS W) RS (81,326) 116,531
CASH AND CASH EQUIVALENTS R—A—AZEH&REELEE
AT 1 JANUARY HE 157,659 41,149
Effect of foreign exchange rate EEREH) s w8 55
changes, net (71) (21)
CASH AND CASH EQUIVALENTS R+=—A=t+—HzHEK
AT 31 DECEMBER RE&%EEER
Represented by bank balances BRITERERE
and cash 33(a) 76,262 157,659
Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL

The Company is a public limited company incorporated
in Bermuda as an exempted company with limited
liability under the Companies Act 1981 of Bermuda
and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place
of business of the Company are disclosed in the
“Corporate Information” to the annual report.

The Company acts as an investment holding company.
During the Year under Review, the Group was
principally engaged in integrated financial services,
investment holdings, computer graphic imaging
(“CGI”) and entertainment business. The integrated
financial services were comprised of the provision of
securities brokerage and related services, margin
financing services, asset management services,
money lending services and securities investments
and proprietary trading. Details of principal activities
of its subsidiaries are set out in note 45.

The consolidated financial statements are presented
in Hong Kong dollar (“HK$”), which is also the
functional currency of the Company.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) AND HONG
KONG ACCOUNTING STANDARDS
(“HKASs”)

Changes in accounting policies

The Group has applied the following amendments to
HKFRSs and HKASSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) to these
financial statements for the current accounting period
for the first time:

- Amendments to HKFRS 3, Reference to the
Conceptual Framework

- Amendments to HKAS 16, Property, Plant and
Equipment: Proceeds before Intended Use

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE
—R=E1E
RARRBREBARE-NLN\—FREDE
ERAREAMKIAOXBERRERA
A HERONEBBBERZIABER QA
(MBS P 1) £ o R A2 s Ml S
MNEBLEMI Ut RFRIAGE
K PO -

ARABRERBRAT  NEBTE
AEBTERERALBBY RED
B BB R ) RIR S ¥
BoRaeBmREBERHEFCLR
R  RESBART  AETER
B HEREREFREREERS K
B AR 2 EBEI BN 45 -

GAMBRENARTDYRERET

ERAHIREETERMBRE
ZA(EEMBRELENDRE
BETER(ERETER )

BIBEEH
AEERASFHEERZFIVHHRE
BRERNATHEESAMAS([EFE
SR ARG )M 2 BB S R
REBGEAZER

- BB REENEIRETH

THERSE

- B G ERF1SRETIE K

F5 Xt - BEE AR ATV PTG RIR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

2.

APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) AND HONG

KONG ACCOUNTING STANDARDS

(“HKASS”) (continued)

Changes in accounting policies (continued)

- Amendments to HKAS 37, Onerous Contracts
— Cost of Fulfilling a Contract

- Annual Improvements to HKFRSs 2018-2020

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. Except as described below, the
application of the amendments to HKFRSs and HKASs
in the current year has no material impact on the
Group’s financial positions and performance for the
current and prior years and/or on the disclosures set
out in these financial statements.

Amendments to HKFRS 3, Reference to the
Conceptual Framework

The Group has applied the amendments to business
combinations for which the acquisition date was on
or after 1 January 2022. The amendments update a
reference in HKFRS 3 Business Combinations so that
it refers to the Conceptual Framework for Financial
Reporting 2018 issued in June 2018 (the “Conceptual
Framework”) instead of Framework for the Preparation
and Presentation of Financial Statements (replaced
by the Conceptual Framework for Financial Reporting
2010 issued in October 2010), add a requirement that,
for transactions and events within the scope of HKAS
37 or HK(IFRIC)-Int 21, an acquirer applies HKAS 37
or HK(IFRIC)-Int 21 instead of the Conceptual
Framework to identify the liabilities it has assumed
in a business combination and add an explicit
statement that an acquirer does not recognise
contingent assets acquired in a business combination.

The application of the amendments in the current
year has no impact on the Group’s consolidated
financial statements.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) AND HONG
KONG ACCOUNTING STANDARDS
(“HKASSs”) (continued)

Changes in accounting policies (continued)
Amendments to HKAS 16, Property, Plant and
Equipment: Proceeds before Intended Use

The amendments prohibit an entity from deducting
the proceeds from selling items produced before that
asset is available for use from the cost of an item of
property, plant and equipment. Instead, the sales
proceeds and the related costs should be included
in profit and loss. The cost of the items is measured
in accordance with HKAS 2.

The amendments do not have a material impact on
these financial statements.

Amendments to HKAS 37, Onerous Contracts -
Cost of Fulfilling a Contract

The amendments clarify that for the purpose of
assessing whether a contract is onerous, the cost of
fulfilling the contract includes both the incremental
costs of fulfilling that contract and an allocation of
other costs that relate directly to fulfilling contracts.
Previously, the Group included only incremental costs
when determining whether a contract was onerous.

In accordance with the transitional provisions, the
Group has applied the new accounting policy to
contracts for which it has not yet fulfilled all its
obligations at 1 January 2022, and has concluded
that none of them is onerous.

A SRR M EE

For the year ended 31 December 2022
BE-Z-—_F+-A=+—HLFE
FE R FTR] RARIERT BB UM ERE
HA(EBEMBRELENDRE
BETEN(TEBETERD
(&)

BHBOREE (£)
EBEERF16FIETYE BER
RE BERAZRRBHE
ZEBIRILERBAYME BEREE
BB 2B ANBRZE EE A4 A AT
EEMEECERB ZMBHIE -HBR -
HEMSRIEREAKANET ABR-
ZEBEH CRADREBER S ER S
25RETE ©

ZEBIUAEZEM B RREETM
Ep N2

e

BBETEREITRIETHEEEXN /B
TERNZHEAE

ZEERRF MAHANEEEBEE
ME BIAHNZIRABREEITZAN
ZIRERAREBTEHNERRBEZE
AR Z SBC - B AEEREEA L
EEEAEANRET AIBEMAK -

REBEGK AEEERER-F
“HF-A-BRAKEITHAEEEZA
HWERMEERR LR RZFEOH
TEBEEGH -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) AND HONG
KONG ACCOUNTING STANDARDS
(“HKASS”) (continued)

Changes in accounting policies (continued)
Annual Improvements to HKFRSs 2018-2020

The annual improvements make amendments to the
following standards:

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose of
assessing whether modification of terms of original
financial liability constitutes substantial modification
under the “10 per cent” test, a borrower includes
only fees paid or received between the borrower and
the lender, including fees paid or received by either
the borrower or the lender on the other’s behalf.

In accordance with the transitional provisions, the
Group applies the amendment to financial liabilities
that are modified or exchanged as at the date of
initial application, 1 January 2022.

HKFRS 16 Leases

The amendment to Illustrative Example 13 accompanying
HKFRS 16 removes from the example the illustration
of reimbursement relating to leasehold improvements
by the lessor in order to remove any potential confusion.

None of these impact on the Group’s consolidated
financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable HKFRSs,
which collective term includes all applicable
individual HKFRSs, HKASs and Interpretations
issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong
Companies Ordinance. These financial
statements also comply with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).
Significant accounting policies adopted by the
Group are disclosed below.

The HKICPA has issued certain new and revised
HKFRSs and HKASs which are first effective
or available for early adoption for the current
accounting period of the Group. Note 2 provides
information on any changes in accounting
policies resulting from initial application of these
developments to the extent that they are
relevant to the Group for the current accounting
period reflected in these financial statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the
year ended 31 December 2022 comprise the
Company and its subsidiaries (together referred
to as the “Group”) and the Group’s interest in
associates.

ltems included in the financial statements of
each entity in the Group are measured using
the currency of the primary economic environment
in which the entity operates (the “functional
currency”). These financial statements are
presented in Hong Kong dollars (“HK$”), rounded
to the nearest thousand except for per share
data. Hong Kong dollar is the Company’s
functional and the Group’s presentation currency.

For the year ended 31 December 2022

BE-Z-—_F+-A=+—HLFE

3. FEEHEX

(a)

(b)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

HEZ
3.

(b)

Basis of preparation of the financial
statements (continued)

The measurement basis used in the preparation
of the financial statements is the historical cost
basis except for investment in equity instruments
designated at fair value through other
comprehensive income (“FVTOCI”) and held-
for-trading investments, which are stated at
their fair value as explained in the accounting
policies set out below (see note 3(0)).

The preparation of financial statements in
conformity with HKFRSs requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various other factors believed to be
reasonable under the circumstances, the results
of which form the basis of making the
judgements about carrying amounts of assets
and liabilities not readily apparent from other
sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the period
of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the
application of HKFRSs and HKASs that have
significant effect on the financial statements
and major sources of estimation uncertainty are
discussed in note 4.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(c)

Subsidiaries and non-controlling interests
Subsidiaries are entities controlled by the
Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from
its involvement with the entity and has the
ability to affect those returns through its power
over the entity. When assessing whether the
Group has power, only substantive rights (held
by the Group and other parties) are considered.
The Group reassesses whether or not it controls
an entity if facts and circumstances indicate
that there are changes to one or more of the
elements of control.

An investment in a subsidiary is consolidated
into the consolidated financial statements from
the date that control commences until the date
that control ceases. Intra-group balances,
transactions and cash flows and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in
the same way as unrealised gains but only to
the extent that there is no evidence of
impairment.

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect of
which the Group has not agreed any additional
terms with the holders of those interests which
would result in the Group as a whole having a
contractual obligation in respect of those
interests that meets the definition of a financial
liability. For each business combination, the
Group can elect to measure any non-controlling
interests either at fair value or at the non-
controlling interests’ proportionate share of the
subsidiary’s net identifiable assets.

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

HEZ
3.

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests are presented in the
consolidated statement of financial position
within equity, separately from equity attributable
to the owners of the Company. Non-controlling
interests in the results of the Group are
presented on the face of the consolidated
statement of profit or
comprehensive income as an allocation of the
total profit or loss and total comprehensive
income for the year between non-controlling
interests and the owners of the Company. Total
comprehensive income of subsidiaries is
attributed to the owners of the Company and
to the non-controlling interests even if this
results in the non-controlling interests having
a deficit balance. Loans from holders of non-
controlling interests and other contractual
obligations towards these holders are presented
as financial
statement of financial position.

loss and other

liabilities in the consolidated

Changes in the Group’s interests in existing
subsidiaries

Changes in the Group’s interests in subsidiaries
that do not result in the Group losing control
over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the
Group’s relevant components of equity and the
non-controlling interests are adjusted to reflect
the changes in their relative interests in the
subsidiaries, including re-attribution of relevant
reserves between the Group and the non-
controlling interests according to the Group’s
and the non-controlling interests’ proportionate
interests. No adjustments are made to goodwill
and no gains or losses are recognised. Any
difference between the amount by which the
non-controlling interests are adjusted, and the
fair value of the consideration paid or received
is recognised directly in equity and attributed to
owners of the Company.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(c)

(d)

Subsidiaries and non-controlling interests
(continued)

Changes in the Group’s interests in existing
subsidiaries (continued)

When the Group loses control of a subsidiary,
it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. All
amounts previously recognised
comprehensive income in relation to that
subsidiary are accounted for as if the Group
had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category
of equity as specified/permitted by applicable
HKFRSs). Any interest retained in that former
subsidiary at the date when control is lost is
recognised at fair value and this amount is
regarded as the fair value on initial recognition
of a financial asset (see note 3(0)) or, when
appropriate, the cost on initial recognition of
an investment in an associate or joint venture.

in other

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less impairment losses (see note 3(s)),
unless the investment is classified as held for
sale (or included in a disposal group that is
classified as held for sale).

Associates

An associate is an entity in which the Group
or Company has significant influence, but not
control or joint control, over its management,
including participation in the financial and
operating policy decisions.

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(d)

Associates (continued)

An investment in an associate is accounted for
in the consolidated financial statements under
the equity method, unless it is classified as
held for sale (or included in a disposal group
that is classified as held for sale). Under the
equity method, the investment is initially
recorded at cost, adjusted for any excess of
the Group’s share of the acquisition-date fair
values of the investee’s identifiable net assets
over the cost of the investment (if any). The
cost of the investment includes purchase price,
other costs directly attributable to the acquisition
of the investment, and any direct investment
into the associate that forms part of the Group’s
equity investment. Thereafter, the investment is
adjusted for the post acquisition change in the
Group’s share of the investee’s net assets and
any impairment loss relating to the investment
(see note 3(s)). At each reporting date, the
Group assesses whether there is any objective
evidence that the investment is impaired. Any
acquisition-date excess over cost, the Group’s
share of the post-acquisition, post-tax results
of the investees and any impairment losses for
the year are recognised in the consolidated
statement of profit or loss, whereas the Group’s
share of the post-acquisition post-tax items of
the investees’ other comprehensive income is
recognised in the consolidated statement of
profit or loss and other comprehensive income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d)

Associates (continued)

When the Group’s share of losses exceeds its
interest in the associate, the Group’s interest
is reduced to nil and recognition of further
losses is discontinued except to the extent that
the Group has incurred legal or constructive
obligations or made payments on behalf of the
investee. For this purpose, the Group’s interest
is the carrying amount of the investment under
the equity method, together with any other
long-term interests that in substance form part
of the Group’s net investment in the associate,
after applying the expected credit loss (“ECL”)
model to such other long-term interests where
applicable (see note 22).

Unrealised profits and losses resulting from
transactions between the Group and its
associates are eliminated to the extent of the
Group’s interest in the investee, except where
unrealised losses provide evidence of an
impairment of the asset transferred, in which
case they are recognised immediately in profit
or loss.

If an investment in an associate becomes an
investment in a joint venture or vice versa, the
retained interest is not remeasured. Instead, the
investment continues to be accounted for under
the equity method.

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(d)

(e)

Associates (continued)

In all other cases, when the Group ceases to
have significant influence over an associate, it
is accounted for as a disposal of the entire
interest in that investee, with a resulting gain
or loss being recognised in profit or loss. Any
interest retained in that former investee at the
date when significant influence is lost is
recognised at fair value and this amount is
regarded as the fair value on initial recognition
of a financial asset (see note 3(0)). In addition,
the Group accounts for all amounts previously
recognised in other comprehensive income in
relation to that associate on the same basis as
would be required if that associate had directly
disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised
in other comprehensive income by that
associate would be reclassified to profit or loss
on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss
from equity to profit or loss (as a reclassification
adjustment) when the equity method is
discontinued.

Business combinations

A business is an integrated set of activities and
assets which include an input and a substantive
process that together significantly contribute to
the ability to create outputs. The acquired
processes are considered substantive if they
are critical to the ability to continue producing
outputs, including an organised workforce with
the necessary skills, knowledge, or experience
to perform the related processes or they
significantly contribute to the ability to continue
producing outputs and are considered unique
or scarce or cannot be replaced without
significant cost, effort, or delay in the ability to
continue producing outputs.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

Business combinations (continueq)
Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is
measured at fair value, which is calculated as
the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities
incurred by the Group to the former owners of
the acquiree and the equity interests issued by
the Group in exchange for control of the
acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

For business combinations in which the
acquisition date is on or after 1 January 2022,
the identifiable assets acquired and liabilities
assumed must meet the definitions of an asset
and a liability in the Conceptual Framework for
Financial Reporting 2018 issued in June 2018
(the “Conceptual Framework”) except for
transactions and events within the scope of
HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets (“HKAS 37”) or HK(IFRIC)-Int
21 Levies (“HK(IFRIC)-Int 21”), in which the
Group applies HKAS 37 or HK(IFRIC)-Int 21
instead of the Conceptual Framework to identify
the liabilities it has assumed in a business
combination. Contingent assets are not
recognised.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are
recognised at their fair value, except that:

° deferred tax assets or liabilities, and
assets or liabilities related to employee
benefit arrangements are recognised and
measured in accordance with HKAS 12
Incomes Taxes (“HKAS 12”) and HKAS
19 Employee Benefits respectively;

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(e)

Business combinations (continueq)

liabilities or equity instruments related to
share-based payment arrangements of
the acquiree or share-based payment
arrangements of the Group entered into
to replace share-based payment
arrangements of the acquiree are
measured in accordance with HKFRS 2
Share-based Payment at the acquisition
date;

assets (or disposal groups) that are classified
as held for sale in accordance with HKFRS
5 Non-current Assets Held for Sale and
Discontinued Operations are measured in
accordance with that standard; and

lease liabilities are recognised and
measured at the present value of the
remaining lease payments (as defined in
HKFRS 16 Leases (“HKFRS 16”)) as if the
acquired leases were new leases at the
acquisition date, except for leases for
which (a) the lease term ends within 12
months of the acquisition date; or (b) the
underlying asset is of low value. Right-of-
use assets are recognised and measured
at the same amount as the relevant lease
liabilities, adjusted to reflect favourable or
unfavourable terms of the lease when
compared with market terms.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

TEETBER®)

(e)

EBaot(E)

BEIRATA AW
AW 77 AR ) XA 2
LZHE R] 3 2 AN 5 B A B
XNz ZHBEEzEE
EBATE HRKES
HHRREBEREVH RS
% I 25% LA B 10 32 A9 &

= .

=

BE(RKLEARN)REE
7B B 5 S R B B 5R H
HEZHERBEERER
IERERB D BAFFD
EZEEKEEAR) TS
REBZERGE &

HERBRHBTHENRK
(EERBEMBHmELER
F165% HE ([ &8 M %W
SEAFE165E 1)) 2B E
R M E EmWERE
ERWEEEEHZHAE
S E@QEEHRNKESE
B HBF121E A N4

S(b)EBEEREEZHE
SRS -EREEERS
HEHEREHER &
BRLFE WEHAE
VA f2 BR FH & 168 5% B 7Y 35 16
TR BB 2 A 3 A

BT
oA °



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

Business combinations (continueq)

Goodwill is measured as the excess of the sum
of the consideration transferred, the amount of
any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously
held equity interest in the acquiree (if any) over
the net amount of the identifiable assets
acquired and the liabilities assumed as at
acquisition date. If, after re-assessment, the net
amount of the identifiable assets acquired and
liabilities assumed exceeds the sum of the
consideration transferred, the amount of any
non-controlling interests in the acquiree and the
fair value of the acquirer’s previously held
interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are present
ownership interests and entitle their holders to
a proportionate share of the relevant subsidiary’s
net assets in the event of liquidation are initially
measured at the non-controlling interests’
proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at
fair value. The choice of measurement basis is
made on a transaction-by-transaction basis.

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

HEZ
3.

(e)

Business combinations (continueq)

When the consideration transferred by the
Group in a business combination includes a
contingent consideration arrangement, the
contingent consideration is measured at its
acquisition-date fair value and included as part
of the consideration transferred in a business
combination. Changes in the fair value of the
contingent consideration that qualify as
measurement period adjustments are adjusted
Measurement period
adjustments are adjustments that arise from
additional information obtained during the
“measurement period” (which cannot exceed
one year from the acquisition date) about facts
and circumstances that existed at the acquisition
date.

retrospectively.

The subsequent accounting for the contingent
consideration that does not qualify as
measurement period adjustments depends on
how the contingent consideration is classified.
Contingent consideration that is classified as
equity is not remeasured at subsequent reporting
dates and its subsequent settlement is accounted
for within equity. Contingent consideration that
is classified as an asset or a liability is
remeasured to fair value at subsequent reporting
dates, with the corresponding gain or loss being
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

Business combinations (continueq)

When a business combination is achieved in
stages, the Group’s previously held equity
interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when
the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or
loss or other comprehensive
appropriate. Amounts arising from interests in
the acquiree prior to the acquisition date that
have previously been recognised in other
comprehensive income and measured under
HKFRS 9 Financial Instruments (“HKFRS 97)
would be accounted for on the same basis as
would be required if the Group had disposed
directly of the previously held equity interest.

income, as

If the initial accounting for a business
combination is incomplete by the end of the
reporting period in which the combination
occurs, the Group reports provisional amounts
for the items for which the accounting is
incomplete. Those provisional amounts are
adjusted retrospectively during the measurement
period (see above), and additional assets or
liabilities are recognised, to reflect new
information obtained about facts
circumstances that existed at the acquisition
date that, if known, would have affected the

amounts recognised at that date.

and

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(f)

Revenue recognition and other income
Revenue from contracts with customers
Revenue from contracts with customers is
recognised when control of goods or services
is transferred to the customers at an amount
that reflects the consideration to which the
Group expects to be entitled in exchange for
those goods or services.

When the consideration in a contract includes
a variable amount, the amount of consideration
is estimated to which the Group will be entitled
in exchange for transferring the goods or
services to the customer. The variable
consideration is estimated at contract inception
and constrained until it is highly probable that
a significant revenue reversal in the amount of
cumulative revenue recognised will not occur
when the associated uncertainty with the
variable consideration is subsequently resolved.

Further details of the Group’s revenue and other
income recognition policies are as follows:

Commission income is recognised at a point
in time on the execution date of the trades at
a certain percentage of the transaction value
of the trades executed. The Group provides
custodian and handling services for securities
customer accounts. Clearing fee income is
recognised when the transaction is executed
and service is completed, except for custodian
service fee which is recognised over time.

Revenue from provision of asset management
services and financial service is recognised over
time.

Royalty income from the licensing of trademarks
and copyrights is generally recognised over
time when royalties are reported by licensees
about the related product sales.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(f)

Revenue recognition and other income
(continued)

Revenue and other income from other
sources

Revenue from investment in film rights represents
the Group’s share of incomes determined in
accordance with the percentage of total investment
amounts as specified in the respective film rights
investment agreements and is recognised over
the period.

Dividend income from unlisted investments is
recognised when the shareholder’s right to
receive payment is established. Dividend
income from listed investments is recognised
when the share price of the investment goes
ex-dividend.

Income from the sales of securities is recognised
on a trade date basis.

Interest income is recognised as it accrues
under the effective interest method using the
rate that exactly discounts estimated future
cash receipts through the expected life of the
financial asset to the gross carrying amount of
the financial asset. For financial assets (other
than purchased or originated credit-impaired
financial assets) measured at amortised cost
or FVTOCI (recycling) that are not credit-
impaired, the effective interest rate is applied
to the gross carrying amount of the asset. For
credit-impaired financial assets, the effective
interest rate is applied to the amortised cost
(i.e. gross carrying amount net of loss allowance)
of the asset (see note 3(0)).

A SRR M EE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

f)

(9)

Revenue recognition and other income
(continued)

Revenue and other income from other
sources (continued)

Government grants

Government grants are recognised in the
statement of financial position initially when
there is reasonable assurance that they will be
received and that the Group will comply with
the conditions attaching to them. Grants that
compensate the Group for expenses incurred
are recognised as income in profit or loss on
a systematic basis in the same periods in which
the expenses are incurred.

Property, plant and equipment

The following items of property, plant and
equipment are stated in the consolidated
statement of financial position at cost less
accumulated depreciation and accumulated
impairment losses (see note 3(s)):

- right-of-use assets arising from leases
over leasehold properties where the
Group is not the registered owner of the
property interest; and

- items of plant and equipment, including
right-of-use assets arising from leases of
underlying plant and equipment (see note
3(h)).

Depreciation is recognised so as to write off
the cost of assets less their estimated residual
values, if any, over their estimated useful live,
using the straight-line method. The estimated
useful lives, residual values and depreciation
method are reviewed at the end of each
reporting period, with the effect of any changes
in estimate accounted for on a prospective
basis.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(9)

(h)

Property, plant and equipment (continued)
Historical cost includes expenditure that is
directly attributable to the acquisition of the
items.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an
item of property, plant and equipment is
determined as the difference between the sales
proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease.
A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where
the customer has both the right to direct the
use of the identified asset and to obtain
substantially all of the economic benefits from
that use.

As a lessee

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and
any associated non-lease components as a
single lease component for all leases.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(h)

Leased assets (continued)

As a lessee (continued)

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability, except for short-term leases that have
a lease term of 12 months or less and leases
of low-value assets. When the Group enters
into a lease in respect of a low-value asset,
the Group decides whether to capitalise the
lease on a lease-by-lease basis. The lease
payments associated with those leases which
are not capitalised are recognised as an
expense on a systematic basis over the lease
term.

Where the lease is capitalised, the lease liability
is initially recognised at the present value of
the lease payments (less any lease incentives
receivable) payable over the lease term,
discounted using the interest rate implicit in
the lease or, if that rate cannot be readily
determined, using a relevant incremental
borrowing rate. After initial recognition, the
lease liability is measured at amortised cost
and interest expense is calculated using the
effective interest method. Variable lease
payments that do not depend on an index or
rate are not included in the measurement of
the lease liability and hence are charged to
profit or loss in the accounting period in which
they are incurred. Lease payments also include
amounts expected to be payable by the Group
under residual value guarantees; the exercise
price of a purchase option if the Group is
reasonably certain to exercise the option; and
payments of penalties for terminating a lease,
if the lease term reflects the Group exercising
an option to terminate the lease.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(h)

Leased assets (continued)

As a lessee (continued)

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct
costs incurred. Where applicable, the cost of
the right-of-use assets also includes an estimate
of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the
site on which it is located, discounted to their
present value, less any lease incentives
received. The right-of-use asset is subsequently
stated at cost less accumulated depreciation
and impairment losses (see notes 3(g) and 3(s))
and adjusted for any remeasurement of lease
liabilities.

The initial fair value of refundable rental deposits
is accounted for separately from the right-of-
use assets in accordance with the accounting
policy applicable to investments in debt
securities carried at amortised cost (see note
3(0)). Any difference between the initial fair
value and the nominal value of the deposits is
accounted for as additional lease payments
made and is included in the cost of right-of-use
assets.

The Group presents right-of-use assets that do
not meet the definition of investment property
in “Property, plant and equipment”, the same
line item within which the corresponding
underlying assets would be presented if they
were owned.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(h)

Leased assets (continued)

As a lessee (continued)

The lease liability is remeasured when there is
a change in future lease payments arising from
a change in an index or rate, or there is a
change in the Group’s estimate of the amount
expected to be payable under a residual value
guarantee, or there is a change arising from
the reassessment of whether the Group will be
reasonably certain to exercise a purchase,
extension or termination option. When the lease
liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of
the right-of-use asset, or is recorded in profit
or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

The lease liability is also remeasured when there
is a change in the scope of a lease or the
consideration for a lease that is not originally
provided for in the lease contract (“lease
modification”) that is not accounted for as a
separate lease. In this case the lease liability
is remeasured based on the revised lease
payments and lease term using a revised
discount rate at the effective date of the
modification. The only exceptions are rent
concessions that occurred as a direct
consequence of the COVID-19 pandemic and
met the conditions set out in paragraph 46B
of HKFRS 16 Leases. In such cases, the Group
has taken advantage of the practical expedient
not to assess whether the rent concessions are
lease modifications and recognised the change
in consideration as negative variance lease
payments in profit or loss in the period in which
the event or condition that triggers the rent
concessions occurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(h)

Leased assets (continued)

As a lessee (continued)

The Group presents lease liabilities as a
separate line item on the consolidated statement
of financial position. In the consolidated
statement of financial position, the current
portion of long-term lease liabilities is determined
as the present value of contractual payments
that are due to be settled within twelve months
after the reporting period.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchange prevailing at the dates of the
transactions. At the end of each reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies
are retranslated at the rates prevailing at the
date when the fair value was measured. When
a fair value gain or loss on a non-monetary
item is recognised in profit or loss, any
exchange component of that gain or loss is
also recognised in profit or loss. When a fair
value gain or loss on a non-monetary item is
recognised in other comprehensive income, any
exchange component of that gain or loss is
also recognised in other comprehensive income.
Non-monetary items that are measured in terms
of historical cost in a foreign currency are not
re-translated.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

U]

Foreign currencies (continued)

Exchange differences on monetary items are
recognised in profit or loss in the period in
which they arise, except those arising from
foreign currency borrowings used to hedge a
net investment in a foreign operation which are
recognised in other comprehensive income and
for exchange differences on monetary items
receivable from or payable to a foreign operation
for which settlement is neither planned nor
likely to occur (therefore forming part of the
net investment in the foreign operation), which
are recognised initially in other comprehensive
income and reclassified from equity to profit or
loss on disposal or partial disposal of the
Group’s net investment in the foreign operation.

Functional currency of a group entity is changed
only if there is a change to the underlying
transactions, events and conditions that are
relevant to the entity. Such effect is accounted
for prospectively at the date of change, the
entity translates all items into the new functional
currency using the prevailing exchange rate at
the date of the change. The resulting translated
amounts for non-monetary items are treated as
their historical cost.
arising from the translation of a foreign operation
previously recognised in comprehensive income
are not reclassified from equity to profit or loss
until the disposal of the operation.

Exchange differences
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

U]

Foreign currencies (continued)

For the purposes of presenting consolidated
financial statements, the assets and liabilities
of the Group’s foreign operations are translated
into the presentation currency of the Group (i.e.
HK$) using exchange rates prevailing at the end
of each reporting period. Income and expense
items are translated at the average exchange
rates for the period, unless exchange rates
fluctuate significantly during that period, in
which case the exchange rates at the dates of
the transactions are used. Exchange differences
arising, if any, are recognised in other
comprehensive income and accumulated in
equity under the heading of translation reserve.

On the disposal of a foreign operation (that is,
a disposal of the Group’s entire interest in a
foreign operation, or a disposal involving loss
of control over a subsidiary that includes a
foreign operation, or a partial disposal of an
interest in an associate that includes a foreign
operation of which the retained interest
becomes a financial asset), all the exchange
differences accumulated in equity in respect of
that operation attributable to the owners of the
Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a
subsidiary that does not result in the Group
losing control over the subsidiary, the
proportionate share of accumulated exchange
differences is re-attributed to non-controlling
interests and is not recognised in profit or loss.
For all other partial disposals (i.e. partial
disposals of associates that do not result in the
Group losing significant influence), the
proportionate share of the accumulated exchange
differences is reclassified to profit or loss.
Settlements of monetary items which formed
part of net investment in foreign operations
without changes in the Group’s ownership
interests is not considered as partial disposals.

A SRR M EE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

)]

(k)

Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated
at their present values.

Equity-settled share-based payment
transactions

Share options granted to employees

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis
over the vesting period, based on the Group’s
estimate of option that will eventually vest, with
a corresponding increase in equity (share option
reserve).

Share options granted to individuals other
than employees

Share options issued in exchange for goods or
services are measured at the fair value of the
goods or services received, unless that fair
value cannot be estimated reliably, in which
case the goods or services received are
measured by reference to the fair value of the
share options granted. The fair values of the
goods or services received are recognised as
expenses, with a corresponding increase in
equity (share option reserve), when the Group
obtains the goods or when the counterparties
render services, unless the goods or services
qualify for recognition as assets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(k)

0

Equity-settled share-based payment
transactions (continued)

Share options granted to individuals other
than employees (continued)

At the end of each reporting period, the Group
revises its estimate of the number of options
that are expected to vest based on assessment
of all relevant non-market vesting conditions.
The impact of the revision of the original
estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the
revised estimate, with a corresponding
adjustment to share option reserve.

For share options that vest immediately at the
date of grant, the fair value of the share options
granted is expensed immediately to profit or
loss.

When share options are exercised, the amount
previously recognised in share option reserve
will be transferred to contributed surplus. When
the share options are forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share
option reserve will be transferred to accumulated
losses.

Taxation
Income tax expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
“profit before tax” as reported in the consolidated
statement of profit or
comprehensive income because of items of
income or expense that are taxable or deductible
in other years and items that are never taxable
or deductible. The Group’s liability for current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end
of the reporting period.

loss and other

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

m

Taxation (continued)

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated
financial statements and the corresponding tax
bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred
tax assets are generally recognised for all
deductible temporary differences to the extent
that it is probable that taxable profits will be
available against which those deductible
temporary differences can be utilised. Such
deferred tax assets and liabilities are not
recognised if the temporary difference arises
from the initial recognition (other than in a
business combination) of assets and liabilities
in a transaction that affects neither the taxable
profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the
temporary difference arises from
recognition of goodwill.

initial

Deferred tax liabilities are recognised for taxable
temporary differences associated with
investments in subsidiaries, except where the
Group is able to control the reversal of the
temporary difference and it is probable that the
temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising
from deductible temporary differences
associated with such investments are only
recognised to the extent that it is probable that
there will be sufficient taxable profits against
which to utilise the benefits of the temporary
differences and they are expected to reverse
in the foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

U]

Taxation (continued)

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12
requirements to right-of-use assets and lease
liabilities separately. Temporary differences on
initial recognition of the relevant right-of-use
assets and lease liabilities are not recognised
due to application of the initial recognition
exemption. Temporary differences arising from
subsequent revision to the carrying amounts of
right-of-use assets and lease liabilities, resulting
from remeasurement of lease liabilities and
lease modifications, that are not subject to
initial recognition exemption are recognised on
the date of remeasurement or modification.

The carrying amount of deferred tax assets is
reviewed at the end of each of reporting period
and reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in
the period in which the liability is settled or the
asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its
assets and liabilities.

A SRR M EE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

HEZ
3.

m

(m)

Taxation (continued)

Deferred tax assets and liabilities are offset
when there is a legally enforceable right to set
off current tax assets against current tax
liabilities and when they relate to income taxes
levied to the same taxable entity by the same
taxation authority.

Current and deferred tax are recognised in profit
or loss, except when it relates to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the
accounting for the business combination.

Goodwill
Goodwill represents the excess of:

(i) the aggregate of the fair value of the
consideration transferred, the amount of
any non-controlling interest in the
acquiree and the fair value of the Group’s
previously held equity interest in the
acquiree; over

(i) the net fair value of the acquiree’s
identifiable assets and liabilities measured
as at the acquisition date.

When (ii) is greater than (i), then this excess is
recognised immediately in profit or loss as a
gain on a bargain purchase.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m)

(n)

Goodwill (continued)

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a
business combination is allocated to each cash-
generating unit, or groups of cash generating
units, that is expected to benefit from the
synergies of the combination and is tested
annually for impairment (see note 3(s)).

On disposal of a cash generating unit during
the year, any attributable amount of purchased
goodwill is included in the calculation of the
profit or loss on disposal.

Intangible assets

Intangible assets acquired separately are
measured on initial recognition at cost.
Intangible assets acquired
combination are recognised separately from
goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded
as their cost). The useful lives of intangible
assets are assessed to be either finite or
indefinite. Intangible assets with finite lives are
subsequently amortised over the useful
economic life and assessed for impairment
whenever there indication that the
intangible asset may be impaired. The
amortisation period and the amortisation
method for an intangible asset with a finite
useful life are reviewed at least at each financial
year end.

in a business

is an

Intangible assets with indefinite useful lives are
tested for impairment annually either individually
or at the cash-generating unit level. Such
intangible assets are not amortised. The useful
life of an intangible asset with an indefinite life
is reviewed annually to determine whether the
indefinite life assessment continues to be
supportable. If not, the change in the useful
life assessment from indefinite to finite is
accounted for on a prospective basis.

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022

Bz
3.

TE-F+-A=+—HItEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)

Intangible assets (continued)

CGI animation pictures

CGI animation pictures, which represent CGI
animation pictures in which the Group retains
ownership, consist of film rights of completed
CGI animation pictures and CGI animation
pictures of which the productions are still in
progress.

CGl animation pictures in progress are stated
at costs incurred to date, including all the costs
directly attributable to the CGI animation
pictures in progress and borrowing costs
capitalised, less accumulated impairment
losses. Upon completion and release of the CGil
animation pictures, the costs are amortised
based on the proportion of actual income
earned during the year to the estimated total
income expected to be generated from the
relevant CGIl animation pictures.

Completed CGIl animation pictures are stated
at cost incurred to date, representing all the
costs directly attributable to the completed CGI
animation pictures and borrowing costs
capitalised, less accumulated amortisation and
accumulated impairment losses.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

TEETBER®)

(n)

‘L EE(HE)

EHELREE
ERERDERAKENTBHE
FRZERERDE BRET
REMERBEREER 2B
EEBECR -

BUFR 2 BMIERBETIIRRIE
SEEEZRA BRESEERZ
ERERDEERBHZ MK
ARCERAEARZEERAS B
A#ﬂﬁﬁﬁﬂﬁ SERK M BT

ERERPER KARFANE
BB AR BB EEM
ERPEELE 2AFHRBAZL
5] 8854

ExXKERERBENIRRLS
BELEZKA  BIE T B k&

BBEEREE 2B ANRD
BABARAZEERAN  BRFH#
#H % REPRER BRI -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)

Intangible assets (continued)

Trading rights

Trading rights represent the eligibility rights to
trade on or through the Stock Exchange and
Hong Kong Futures Exchange Limited with
indefinite useful lives. They are carried at cost
less accumulated impairment losses. The
trading rights have no foreseeable limit to the
period over which the Group can use to
generate net cash flows. As a result, the trading
rights are considered by the management of
the Group as having an indefinite useful life
because they are expected to contribute to net
cash flows indefinitely. The trading rights will
not be amortised until their useful lives are
determined to be finite. Instead they will be
tested for impairment annually and whenever
there is an indication that they may be impaired.

Other trading rights (where the estimated useful
life is finite) that are acquired by the Group are
stated at cost less accumulated amortisation
and impairment losses (see note 3(s)).
Amortisation of intangible assets with finite
useful lives are amortised from the date they
are available for use and is charged to profit
or loss on a straight-line basis over the assets’
estimated useful lives of 5 years.

Both the period and method of amortisation
are reviewed annually, with the effect of any
changes in estimate being accounted for on a
prospective basis.

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(n)

(o)

Intangible assets (continued)

Film rights

Investment in film rights are the Group’s
investments in film production project which
entitles the Group to share certain percentage
of income to be generated from the related films
based on the proportion of investment amounts
as specified in respective film rights investment
agreements.

Investment in film rights are stated at cost, less
any identified impairment loss. The costs of
investment in film rights are recognised as
expenses in cost of sales upon the entitlement
of income in accordance with respective film
rights investments agreements.

Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gain or loss
arising from derecognition of an intangible
asset, measured as the difference between the
net disposal proceeds and the carrying amount
of the asset, is recognised in profit or loss when
the asset is derecognised.

Financial assets and liabilities

Initial recognition and measurement
Financial assets and financial liabilities are
recognised when the entity becomes a party
to the contractual provisions of the instrument.
Regular way purchases and sales of financial
assets are recognised on trade-date, the date
on which the Group commits to purchase or
sell the asset.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o)

Financial assets and liabilities (continued)
Initial recognition and measurement
(continued)

At initial recognition, the Group measures a
financial asset or financial liability at its fair
value plus or minus, in the case of a financial
asset or financial liability not at fair value
through profit or loss, transaction costs that
are incremental and directly attributable to the
acquisition or issue of the financial asset or
financial liability, such as fees and commissions
except for trade receivables arising from
contracts with customers which are initially
measured in accordance with HKFRS 15.
Transaction costs of financial assets and
financial liabilities carried at fair value through
profit or loss are expensed immediately in profit
or loss. Immediately after initial recognition, an
ECL allowance is recognised for financial assets
measured at amortised cost and investments
in debt instruments measured at FVTOCI, which
results in an accounting loss being recognised
in profit or loss when an asset is newly
originated.

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income and interest expense over the
relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash receipts and payments (including all fees
and points paid or received that form an integral
part of the effective interest rate, transaction
costs and other premiums or discounts) through
the expected life of the financial asset or
financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial
recognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(o)

Financial assets and liabilities (continued)
Initial recognition and measurement
(continued)

Interest income or dividend income which are
derived from the Group’s ordinary course of
business are presented as revenue.

When the fair value of financial assets and
liabilities differs from the transaction price on
initial recognition, the entity recognises the
difference as follows:

(i)

(i)

(a

When the fair value is evidenced by a
quoted price in an active market for an
identical asset or liability (i.e. a Level 1
input) or based on a valuation technique
that uses only data from observable
markets, the difference is recognised as
a gain or loss.

In all other cases, the difference is deferred
and the timing of recognition of deferred
day one profit or loss is determined
individually. It is either amortised over the
life of the instrument, deferred until the
instrument’s fair value can be determined
using market observable inputs, or realised
through settlement.

Financial assets

(i) Classification and subsequent
measurement
The Group’s financial assets include
investment in equity instruments
designated at FVTOCI, accounts
receivable, margin loans receivable,
other receivables (excluding value-
added-tax (“VAT”) net receivables),
refundable rental and other deposits,
loans receivable, held-for-trading
investments, deposits with bank,
bank balances - trust accounts and
bank balance and cash.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

The Group classifies its financial
assets in the following measurement
categories:

(i) Fair value through profit or
loss (“FVTPL”);

(i)  FVTOCI; or

(i)  Amortised cost.

The classification requirements for
debt and equity instruments are
described below:

Debt instruments

Classification and subsequent
measurement of debt instruments
depend on:

(i) the Group’s business model
for managing the asset; and

(ii) the cash flows characteristics
of the asset.

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

TEETBER®)

(o) HMBEERAEEE)

(a) HIBEEE)
(i) DEEREETE
(%)
AEBBHEMBE
EDHEAUTE=E
Ll

() BBHEHERK
~FE S R
(T&EBB=
/NS -l
BR1):

(if) A H M2
[EN NG 23/
FAE 5 B
%,

(i)  BESHAKA o
B hkExT AN

DIBERIIRIAT

EBTA
BHETAENDER
BREFERFAT
ESEIEE

(i) RNEBETEHE

BEMER
B &

iy Z%EEMIR
AT ER

& oo w5 EEREERERAR

127
N



128
-

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

HEZ
3.

(continued)

(o)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
Business model assessment:

The business model reflects how
the Group manages the assets in
order to generate cash flows. That
is, whether the Group’s objective
is solely to collect the contractual
cash flows from the assets or is
to collect both the contractual
cash flows and cash flows arising
from the sale of assets. If neither
of these is applicable (e.g. financial
assets are held for trading
purposes), then the financial assets
are classified as part of ‘other’
business model and measured at
FVTPL. Factors considered by the
Group in determining the business
model for a group of assets include
past experience on how the cash

flows for these assets were
collected, how the asset’s
performance is evaluated and

reported to key management
personnel, how risks are assessed
and managed and how managers
are compensated.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test:

The Group assesses the contractual
terms of instruments to identify
whether the contractual cash flows
are ‘solely payments of principal
and interest on the principal
amount outstanding’ (“SPPI”).
Financial assets that are consistent
with a basic lending arrangement
are considered to meet the SPPI
criterion. In a ‘basic lending
arrangement’, consideration for the
time value of money and credit risk
are typically the most significant
elements of interest. It may also
include consideration for other
basic lending risks such as liquidity
risks, costs associated with holding
the financial assets for a period of
time (e.g., servicing or administrative
costs) and a profit margin.

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payments
of principal and interest.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(o)

Financial assets and liabilities (continued)
Financial assets (continued)

(a

(i)

Classification and subsequent
measurement (continued)
Debt instruments (continued)

Based on these factors, the Group
classifies its debt instruments into
one of the three
measurement categories:

following

Amortised cost: Assets that are
held for collection of contractual
cash flows where those cash flows
represent SPPI, and that are not
designated at FVTPL, are measured
at amortised cost. The carrying
amount of these assets is adjusted
by any ECL allowance recognised
and measured as described in note
3(o)(a)(ii). Interest income from
these financial assets is included
in ‘Interest income’ using the
effective interest rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
FVTOCI: Financial assets that are
held for collection of contractual
cash flows and for selling the
assets, where the assets’ cash
flows represent SPPI, and that are
not designated at FVTPL, are
measured at FVTOCI. Movements
in the carrying amount are taken
through other comprehensive
income (“OCI”) and accumulated
under the heading of investment
revaluation reserve (recycling),
except for the recognition of
impairment gains or losses, interest
income and foreign exchange gains
and losses on the instrument’s
amortised cost which are
recognised in profit or loss.
Impairment allowances are
recognised in profit or loss with
corresponding adjustment to OCI
without reducing the carrying
amounts of these debt instruments.
When the financial asset is
derecognised, the cumulative gain
or loss previously recognised in
OCI is reclassified from equity to
profit or loss. Interest income from
these financial assets is included
in ‘Interest income’ using the
effective interest rate method.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e M RR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
FVTPL: Assets that do not meet
the criteria for amortised cost or
FVTOCI are measured at fair value
through profit or loss. A gain or
loss on a debt investment that is
subsequently measured at fair
value through profit or loss and is
not part of a hedging relationship
is recognised in profit or loss. The
net gain or loss recognised in profit
or loss excludes any interest
earned on the financial asset in the
period in which it arises. Interest
income from these financial assets
is included in ‘Interest income’
using the effective interest rate
method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)

A financial asset is held for trading
if:

- it has been acquired
principally for the purpose of
selling in the near term; or

- on initial recognition it is a
part of a portfolio of identified
financial instruments that the
Group manages together
and has a recent actual
pattern of short-term profit-
taking; or

- it is a derivative that is not
designated and effective as
a hedging instrument.

In addition, the Group may
irrevocably designate a financial
asset that are required to be
measured at the amortised cost or
FVTOCI as measured at FVTPL if
doing so eliminates or significantly
reduces an accounting mismatch.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(o)

Financial assets and liabilities (continued)
Financial assets (continued)

(a

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
Amortised cost and interest income

Interest income is recognised using
the effective interest method for
financial assets measured
subsequently at amortised cost
and debt instruments/receivables
subsequently measured at FVTOCI.
For financial instruments other
than purchased or originated
credit-impaired financial assets,
interest income is calculated by
applying the effective interest rate
to the gross carrying amount of a
financial asset, except for financial
assets that have subsequently
become credit-impaired (see
below). For financial assets that
have subsequently become credit-
impaired, interest income s
recognised by applying the
effective interest rate to the
amortised cost of the financial
asset from the next reporting
period. If the credit risk on the
credit-impaired financial instrument
improves so that the financial asset
is no longer credit-impaired,
interest income is recognised by
applying the effective interest rate
to the gross carrying amount of the
financial asset from the beginning
of the reporting period following
the determination that the asset is
no longer credit-impaired.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Equity instruments

Equity instruments are instruments
that meet the definition of equity
from the issuer’s perspective; that
is, instruments that do not contain
a contractual obligation to pay and
that evidence a residual interest in
the issuer’s net assets. Examples
of equity instruments include basic
ordinary shares.

The Group subsequently measures
all equity investments at FVTPL,
except where the Group’s
management has elected, at initial
recognition, to irrevocably
designate an equity investment at
FVTOCI. The Group’s policy is to
designate equity investments as
FVTOCI when those investments
are neither held for trading nor
contingent consideration
recognised by an acquirer in a
business combination to which
HKFRS 3 Business Combination
applies. When this election is used,
fair value gains and losses are
recognised in OCI and accumulated
in the investment revaluation
reserve (non-recycling) and are not
subsequently reclassified to profit
or loss, including on disposal. The
net gain or loss recognised in profit
or loss excludes any dividend
earned on the financial asset.
Dividends from an investment in
equity security, irrespective of
whether classified as at FVTPL or
FVTOCI, are recognised in profit or
loss as revenue or other income in
accordance with the policy set out
in note 3(f), unless the dividends
clearly represent a recovery of part
of the cost of the investment.

A SRR M EE

For the year ended 31 December 2022
HE-_Z- "+ -_A=+—RHIFE

TEETBER®)

(o) HMBEERKE(E)

(a) HEEEHE)
() PEREESE

(#&)

BRIA

BT AAENET
ABEREERT
EMIE BIAE
ERZAEHNERE

FRHREITAFE
EfF&#EZNT
B ERTAENNF
BIREAR L EA -

AEERERERS
f A& & B RE R
BN FESERET =
MRIEREEEEED
RYIERER R E
A B b 15 A% AR &
BERBREMEH
W AR A F(EFBR o
2SR ERLIEIH1E
BEINIER BT R
EHEBEIFELS
PHERMEBS
B T SR 2 S A
RIE NEEZBR
BIEEZERER
BEREREMEE
WA N FET = o
FREER A TE
W MkEEREME
HWANRIEEE
15%1%(T\EH§§@)5%%
R TEREEE
%ﬁ iﬁ %E/\( 2EFS
HER)  RNiERE
Rz e EJ?)EET‘EI@%E
TR TS E B BN
AR B o JRANFE
FIERRE  ER
REBERERATE
HIERS B R E M 2
W AT A TFEFIER D
18 IR FﬁEES(f)ﬁﬁ
%JZBZ RN EEER A
IRk b UL A B
JER% SRR A fEUK [B]
PO E KA °

& oo w5 EEREERERAR

135
N



136
-

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(o)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(ii)

Impairment

The Group applies a simplified
approach to measure ECL on
accounts receivable and a general
approach to measure ECL on other
financial assets accounted for at
amortised cost, margin loans
receivable, other receivables
(excluding VAT net receivables),
refundable rental and other
deposits, loans receivable, debt
instruments at FVTOCI as well as
loan commitment, deposits with
bank, bank balances - trust
accounts and bank balances and

cash. The amount of ECL
updated at each reporting date to
reflect changes in credit risk since
initial recognition.

Under the simplified approach, the
Group measures the loss based on
lifetime ECL. Under the general
approach, financial assets migrate
through the following three stages
based on the change in credit risk
since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not
been a significant increase in credit
risk since initial recognition and
that are not credit-impaired upon
origination, the portion of the
lifetime ECL associated with the
probability of default events
occurring within the next 12
months is recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Stage 2: Lifetime ECL — not

credit-impaired

For exposures where there has
been a significant increase in credit
risk since initial recognition but are
not credit-impaired, a lifetime ECL
(i.e. reflecting the remaining lifetime
of the financial asset) is recognised.

The following information is taken
into account when assessing
whether credit risk has increased
significantly since initial recognition:

- failure to make payments of
principal or interest on their
contractually due dates;

- an actual or expected significant
deterioration in a financial
instrument’s external or internal
credit rating (if available);

- an actual or expected significant
deterioration in the operating
results of the debtor; and

- existing or forecast changes
in the technological, market,
economic or legal environment
that have a significant adverse
effect on the debtor’s ability
to meet its obligation to the
Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022

HE—

E-F+A=1+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
Financial assets (continued)

(a

(ii)

Impairment (continued)
Stage 3: Lifetime ECL - credit-

impaired

Exposures are assessed as credit-
impaired when one or more events
that have a detrimental impact on
the estimated future cash flows of
that asset have occurred. For
exposures that have become
credit-impaired, a lifetime ECL is
recognised and interest income is
calculated by applying the effective
interest rate to the amortised cost
(net of provision) rather than the
gross carrying amount.

Evidence that a financial asset is
credit-impaired the
following observable events:

includes

- significant financial difficulties
of the debtor;

- a breach of contract, such
as a default or past due
event;

- the lenders of the borrower,
for economic or contractual
reasons relating to the
borrower’s financial difficulty,
having granted to the borrower
a concession that the lender
would not otherwise consider;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESHE®)

(continued)

(0) Financial assets and liabilities (continued) (o) HMBEEREEE)
(a)  Financial assets (continued) (a) BIBEEE)
(i) Impairment (continued) (i) JHE(E)

Stage 3: Lifetime ECL - credit-

impaired (continued)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

HEZ
3.

(continued)

(o)

Financial assets and liabilities (continued)
Financial assets (continued)

(a

(ii)

Impairment (continued)

At each reporting date, the Group
assesses whether there has been a
significant increase in credit risk for
exposures since initial recognition by
comparing the risk of default
occurring over the expected life
between the reporting date and the
date of initial recognition. The Group
considers reasonable and
supportable information that is
relevant and available without undue
cost or effort for this purpose. This
includes quantitative and qualitative
information and also, forward-
looking analysis. For certain portfolio
of margin loans, the Group rebuts
the presumption that there have
been significant increases in credit
risk since initial recognition when
financial assets are more than 30
days past due unless the Group has
reasonable and supportable
information to demonstrate that a
more lagging default criterion is
more appropriate, as management
considers the probability of default
is highly correlated with the collateral
value rather than the past due days.

The Group assesses whether the
credit risk on an exposure has
increased significantly on an
individual or collective basis. For
the purposes of a collective
evaluation of impairment, financial
instruments are grouped on the
basis of shared credit risk
characteristics, taking into account
instrument type, remaining term to
maturity and other relevant factors.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

If, in a subsequent period, credit
quality improves and reverses any
previously assessed significant
increase in credit risk since
origination, then the provision for
doubtful debts reverts from lifetime
ECL to 12-months ECL.

Despite the aforegoing, the Group
assumes that the credit risk on a
debt instrument has not increased
significantly since initial recognition
if the debt instrument is determined
to have low credit risk at the
reporting date. A debt instrument
is determined to have low credit
risk if (i) it has a low risk of default,
(ii) the borrower has a strong
capacity to meet its contractual
cash flow obligations in the near
term and (jiii) adverse changes in
economic and business conditions
in the longer term may, but will not
necessarily, reduce the ability of
the borrower to fulfil its contractual
cash flow obligations. The Group
considers a debt instrument to
have low credit risk when it has
an internal or external credit rating
of “investment grade” as per
globally understood definitions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M RR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o)

Financial assets and liabilities (continued)
Financial assets (continued)

(a

(ii)

Impairment (continued)

For loan commitments and financial
guarantee contracts, the date that
the Group becomes a party to the
irrevocable commitment s
considered to be the date of initial
recognition for the purposes of
assessing impairment. In assessing
whether there has been a significant
increase in the credit risk since initial
recognition of a loan commitment,
the Group considers changes in the
risk of a default occurring on the
loan to which a loan commitment
relates; for financial guarantee
contracts, the Group considers the
changes in the risk that the specified
debtor will default on the contract.

The Group regularly monitors the
effectiveness of the criteria used to
identify whether there has been a
significant increase in credit risk
and revises them as appropriate to
ensure that the criteria are capable
of identifying significant increase in
credit risk before the amount
becomes past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

Write-off policy

The Group writes off a financial
asset when there is information
indicating that the counterparty is
in severe financial difficulty and
there is no realistic prospect of
recovery, for example, when the
counterparty has been placed
under liquidation or has entered
into bankruptcy proceedings.
Financial assets written off may
still be subject to enforcement
activities under the Group’s
recovery procedures, taking into
account legal advice where
appropriate. A write-off constitutes
a derecognition event. Any
subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of
ECL

The measurement of ECL is a
function of the probability of
default, loss given default (i.e. the
magnitude of the loss if there is a
default) and the exposure at
default. The assessment of the
probability of default and loss
given default is based on historical
data and forward-looking
information. Estimation of ECL
reflects an
probability-weighted amount that
is determined with the respective
risks of default occurring as the
weights.

unbiased and
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

Generally, the ECL is the difference
between all contractual cash flows
that are due to the Group in
accordance with the contract and
the cash flows that the Group
expects to receive, discounted at
the effective
determined at initial recognition.

interest rate

For a financial guarantee contract,
the Group is required to make
payments only in the event of a
default by the debtor in accordance
with the terms of the instrument
that is guaranteed. Accordingly,
the ECL is the present value of the
expected payments to reimburse
the holder for a credit loss that it
incurs less any amounts that the
Group expects to receive from the
holder, the debtor or any other

party.

For undrawn loan commitments,
the ECL is the present value of the
difference between the contractual
cash flows that are due to the
Group if the holder of the loan
commitments draws down the
loan, and the cash flows that the
Group expects to receive if the
loan is drawn down.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

(i)

Impairment (continued)
Measurement and recognition of
ECL (continued)

For ECL on financial guarantee
contracts or on loan commitments
for which the effective interest rate
cannot be determined, the Group
will apply a discount rate that
reflects the current market
assessment of the time value of
money and the risks that are
specific to the cash flows but only
if, and to the extent that, the risks
are taken into account by adjusting
the discount rate instead of
adjusting the cash shortfalls being
discounted.

Modification of loans

The Group sometimes renegotiates
or otherwise modifies the
contractual cash flows of loans to
customers. When this happens, the
Group assesses whether or not the
new terms are substantially
different to the original terms.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

HEZ
3.

(continued)

(o) Financial assets and liabilities (continued)
Financial assets (continued)

(a

(i)

Modification of loans (continued)
The Group does this by considering,
among others, the
factors:

following

If the borrower is in financial
difficulty, whether the
modification merely reduces
the contractual cash flows to
amounts the borrower is
expected to be able to pay.

Whether any substantial new
terms are introduced, such
as a profit share/equity-
based return that substantially
affects the risk profile of the
loan.

Significant extension of the
loan term when the borrower
is not in financial difficulty.

Significant change in the
interest rate.

Change in the currency the
loan is denominated in.

Insertion of collateral, other
security or credit enhancements
that significantly affect the
credit risk associated with the
loan.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iii)

Modification of loans (continued)

If the terms are substantially
different, the Group derecognises
the original financial asset and
recognises a ‘new’ asset at fair
value and recalculates a new
effective interest rate for the asset.
The date of renegotiation is
consequently considered to be the
date of initial recognition for
impairment calculation purposes,
including for the purpose of
determining whether a significant
increase in credit risk has occurred.
However, the Group also assesses
whether the new financial asset
recognised is deemed to be credit-
impaired at initial recognition,
especially in circumstances where
the renegotiation was driven by the
debtor being unable to make the
originally agreed payments.
Differences in the carrying amount
are also recognised in profit or loss
as a gain or loss on derecognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(o)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(iii)

(iv)

Modification of loans (continued)
If the terms are not substantially
different, the renegotiation or
modification does not result in
derecognition, and the Group
recalculates the gross carrying
amount based on the revised cash
flows of the financial asset and
recognises a modification gain or
loss in profit or loss. The new
gross carrying amount is
recalculated by discounting the
modified cash flows at the original
effective interest rate (or credit-
adjusted effective interest rate for
purchased or originated credit-
impaired financial assets).

Derecognition other than on a
modification

The Group derecognises a financial
asset only when the contractual
rights to the cash flows from the
asset expire, or when it transfers
the financial asset and substantially
all the risks and rewards of
ownership of the asset to another
entity. If the Group neither transfers
nor retains substantially all the
risks and rewards of ownership
and continues to control the
transferred asset, the Group
recognises its retained interest in
the asset and an associated liability
for amounts it may have to pay. If
the Group retains substantially all
the risks and rewards of ownership
of a transferred financial asset, the
Group continues to recognise the
financial asset and also recognises
a collateralised borrowing for the
proceeds received.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iv)

Derecognition other than on a
modification (continued)

On derecognition of a financial
asset measured at amortised cost,
the difference between the asset’s
carrying amount and the sum of
the consideration received and
receivable is recognised in profit
or loss.

On derecognition of an investment
in a debt instrument classified as
at FVTOCI, the cumulative gain or
loss previously accumulated in the
investment revaluation reserve
(recycling) is reclassified to profit
or loss.

On derecognition of an investment
in equity instrument which the
Group has elected on initial
recognition to measure at FVTOCI,
the cumulative gain or loss
previously accumulated in the
investment revaluation reserve
(non-recycling) is not reclassified
to profit or loss, but is transferred
to accumulated losses.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

HEZ
3.

(continued)

(o)

Financial assets and liabilities (continued)

(b)

Financial liabilities
Classification and subsequent
measurement

All the Group’s financial liabilities, including
accounts payable, lease liabilities, other
payables and accruals, are subsequently
measured at amortised cost using the
effective interest method unless the effect
of discounting would be immaterial, in
which case they are stated at invoice
amounts. Financial
derecognised when, and only when, the
obligation specified in the contract is
discharged, cancelled, or expired. The
difference between the carrying amount
of the financial liability derecognised and
the consideration paid and payable is

recognised in profit or loss.

liabilities are

Financial guarantee contracts

Financial guarantees are contracts that
require the issuer (i.e. the guarantor) to
make specified payments to reimburse
the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs
because a specified debtor fails to make
payment when due in accordance with
the terms of a debt instrument.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

3. IFEEHEXR#E

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)

Financial guarantee contracts (continued)
Financial guarantees issued are initially
recognised at fair which is
determined by reference to fees charged
in an arm’s length transaction for similar
services, when such information is
obtainable, or to interest rate differentials,
by comparing the actual rates charged
by lenders when the guarantee is made
available with the estimated rates that
lenders would have charged, had the
guarantees not been available, where
reliable estimates of such information can
be made. Where consideration is received
or receivable for the issuance of the
guarantee, the consideration is recognised
in accordance with the Group’s policies
applicable to that category of asset.
Where no such consideration is received
or receivable, an immediate expense is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(o)

Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)

Financial guarantee contracts (continued)
In the case of the guarantee issued by
the Company in respect of a loan to its
wholly owned subsidiary,
identified could be a form of capital
contribution i.e. an addition to the cost
of the investment in the subsidiary. This
is on the basis that, all other things being
equal, the subsidiary will earn enhanced
profits as a result of the financial
guarantee from having secured borrowings
at a lower rate than it would have done
without the guarantee, and these profits
will eventually flow to the Company by
way of dividends or enhanced disposal
proceeds. The increased aggregate cost
of investment would then be subject to
the normal rules applied to investments
in subsidiaries, in particular concerning
the calculation of impairment losses.
Subsequent to initial recognition, the
amount initially recognised as deferred
income is amortised in profit or loss over
the term of the guarantee as income from
financial guarantees issued.

the asset

The Group monitors the risk that the
specified debtor will default on the
contract and recognises a provision when
ECLs on the financial guarantees are
determined to be higher than the carrying
amount in respect of the guarantees (i.e.
the amount initially recognised, less
accumulated amortisation).

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

ERETEE)
(o) HMBEERAEEE)
(b) HEEEE)
BEERE# (B

WMERBARBERT
H2EMBARNERM
fEh - ERANEERNE
TR - BRI &% M
B AR E KA - AR
ER EMBEHEMERM
FWIBERT %M E AR
A REREEERNE
NN ERENNREEE
EMERMEERRIES
iR R R E S 5
FIBAE SH &E TS RIA
BIMRARRA - &RE
PR AS G N 58 A
BRRREN—RAAA
BR - LEEA B ER
BEEEARA R 5 E
RIE NTERB/ELTR
AZERBRERFHNE
A AT B E
RZUA ©

AEBERBFEEBARG
FE QR £t EE
RHOEHMEEEBRKETE
RERERZERNER
BV ERN SR E
RETHEH ) B RERR AR



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

3. IFEEHEXR#E

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o) Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)

Financial guarantee contracts (continued)
To determine ECLs, the Group considers
changes in the risk of default of the
specified debtor since the issuance of
the guarantee. A 12-month ECL is
measured unless the risk that the
specified debtor will default has increased
significantly since the guarantee is
issued, in which case a lifetime ECL is
measured.

As the Group is required to make
payments only in the event of a default
by the specified debtor in accordance
with the terms of the instrument that is
guaranteed, an ECL is estimated based
on the expected payments to reimburse
the holder for a credit loss that it incurs
less any amount that the Group expects
to receive from the holder of the
guarantee, the specified debtor or any
other party. The amount is then discounted
using the current risk-free rate adjusted
for risks specific to the cash flows.

Convertible Bonds

Convertible loan notes contain equity
component

The component parts of the convertible
bonds are classified separately as
financial liability and equity in accordance
with the substance of the contractual
arrangements and the definitions of a
financial liability and an equity instrument.
A conversion option that will be settled
by the exchange of a fixed amount of
cash or another financial asset for a fixed
number of the bond issuer’s own equity
instruments is an equity instrument.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

HEZ
3.

(continued)

(o)

Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Convertible Bonds (continued)

At the date of issue, the fair value of the
liability component (including any
embedded non-equity derivatives
features) is estimated by measuring the
fair value of similar liability that does not
have an associated equity component.
The liability component of the convertible
bonds are subsequently carried at
amortised cost.

A conversion option classified as equity
is determined by deducting the amount
of the liability component and embedded
derivatives from the fair value of the
compound instrument as a whole. This
is recognised and included in equity, net
of income tax effects, and is not
subsequently remeasured. In addition,
the conversion option classified as equity
will remain in equity until the conversion
option is exercised, in which case, the
balance recognised in equity will be
transferred to share capital. Where the
conversion option remains unexercised
at the maturity date of the convertible
bonds, the balance recognised in equity
will be transferred to retained earnings.
No gain or loss is recognised in profit or
loss upon conversion or expiration of the
conversion option.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o)

(p)

Financial assets and liabilities (continued)

(b)  Financial liabilities (continued)
Convertible Bonds (continued)
Transaction costs that relate to the issue
of the convertible bonds are allocated to
the liability and equity components in
proportion to the allocation of the gross
proceeds. Transaction costs relating to
the equity component are charged
directly to equity. Transaction costs
relating to the liability component are
included in the carrying amount of the
liability portion and amortised over the
period of the convertible bonds using the
effective interest method.

Derecognition of financial liabilities
The Group derecognises
liabilities when, and only when, the
Group’s obligation are discharged,
cancelled or have expired. The difference
between the carrying amount of the
financial liability derecognised and the
consideration paid and payable is
recognised in profit or loss.

financial

Derivative financial instruments

The Group’s derivative financial instruments are
initially recognised at their fair value on the
date on which a derivative contract is entered
into and are subsequently remeasured at fair
value. Derivatives are carried as assets when
the fair value is positive and as liabilities when
the fair value is negative. Any gains or losses
arising from changes in fair value of derivatives
are taken directly to statement of profit or loss
and other comprehensive income unless the
derivative is designated and effective as a
hedging instrument, in which event the timing
of the recognition in profit or loss depends on
the nature of the hedge relationship.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(p)

(a)

Derivative financial instruments (continued)
Embedded derivatives

Derivatives embedded in hybrid contracts that
contain financial asset hosts within the scope
of HKFRS 9 are not separated. The entire hybrid
contract is classified and subsequently
measured in its entirety as either amortised cost
or fair value as appropriate.

Derivatives embedded in non-derivative host
contracts that are not financial assets within
the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a
derivative, their risks and characteristics are not
closely related to those of the host contracts
and the host contracts are not measured at
FVTPL.

Generally, multiple embedded derivatives in a
single instrument that are separated from the
host contracts are treated as a single compound
embedded derivative unless those derivatives
relate to different risk exposures and are readily
separable and independent of each other.

Offsetting of financial instruments

Financial assets and financial liabilities are
offset and the net amount is reported in the
statement of financial position when, and only
when, the Group currently has an enforceable
legal right to offset the recognised amounts
and there is an intention to settle on a net
basis, or to realise the assets and settle the
liabilities simultaneously.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(r)

(s)

Shares held under the share award scheme
Own equity instruments which are reacquired
(shares held under the share award scheme)
are recognised at cost and deducted from
equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or
cancellation of the Company’s own equity
instruments. Any difference between the
carrying amount and the consideration is
recognised in equity.

Impairment of non-financial assets

Internal and external sources of information are
reviewed at the end of each reporting period
to identify indications that the following assets
may be impaired or, except in the case of
goodwill, an impairment loss previously
recognised no longer exists or may have
decreased:

property, plant and equipment;

- goodwill;

- intangible assets;

- interest in associates;

- other non-current assets;

- film rights;

- prepayment for film rights; and

- investments in subsidiaries in the

Company’s statement of financial
position.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE
3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(s) Impairment of non-financial assets
(continued)
If any such indication exists, the asset’s
recoverable amount is estimated. In addition,
for goodwill, intangible assets that are not yet
available for use and intangible assets that have
indefinite useful lives, the recoverable amount
is estimated annually whether or not there is
any indication of impairment.

- Calculation of recoverable amount
The recoverable amount of an asset is
the greater of its fair value less costs of
disposal and value in use. In assessing
value in use, the estimated future cash
flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of
the time value of money and the risks
specific to the asset. Where an asset
does not generate cash inflows largely
independent of those from other assets,
the recoverable amount is determined for
the smallest group of assets that
generates cash inflows independently
(i.e. a cash-generating unit (“CGU”)). A
portion of the carrying amount of a
corporate asset (for example, head office
building) is allocated to an individual
CGU if the allocation can be done on a
reasonable and consistent basis, or to
the smallest group of CGUs if otherwise.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)
(s) Impairment of non-financial assets
(continued)

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of
an asset, or the CGUs to which it belongs,
exceeds its recoverable amount.
Impairment losses recognised in respect
of cash-generating units are allocated
first to reduce the carrying amount of any
goodwill allocated to the CGU (or group
of units) and then, to reduce the carrying
amount of the other assets in the unit
(or group of units) on a pro rata basis,
except that the carrying amount of an
asset will not be reduced below its
individual fair value less costs of disposal
(if measurable) or value in use (if
determinable).

The Group assesses whether there is
objective evidence that the interest in an
associate may be impaired. When any
objective evidence exists, the entire
carrying amount of the investment
(including goodwill) is tested for
impairment as a single asset by comparing
its recoverable amount (higher of value
in use and fair value less costs of
disposal) with its carrying amount. Any
impairment loss recognised is not
allocated to any asset, including goodwill,
that forms part of the carrying amount
of the investment.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(s)

®

Impairment of non-financial assets

(continued)

- Reversal of impairment losses
In respect of assets other than goodwill,
an impairment loss is reversed if there
has been a favourable change in the
estimates used to determine the
recoverable amount. An impairment loss
in respect of goodwill is not reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are
credited to profit or loss in the year in
which the reversals are recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with banks
and other financial institutions, and short-term,
highly liquid investments that are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, having been within three
months of maturity at acquisition. Cash and
cash equivalents are assessed for ECLs in
accordance with the policy set out in note 3(0)

(@)(ii).

Cash at bank excludes bank balances that are
subject to regulatory restrictions that result in
such balances no longer meeting the definition
of cash.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(u) Related parties

A person, or a close member of that
person’s family, is related to the Group
if that person:

(a)

(i)

(i)

has control or joint control over the
Group;

has significant influence over the
Group; or

is a member of the key management
personnel of the Group or the
Group’s parent.

An entity is related to the Group if any
of the following conditions applies:

(i)

(i)

(iv)

(vi)

The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member).

Both entities are joint ventures of
the same third party.

One entity is a joint venture of a
third entity and the other entity is
an associate of the third entity.

The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or
an entity related to the Group.

The entity is controlled or jointly
controlled by a person identified
in (a).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

HEZ
3.

(u)

(v)

Related parties (continued)

(b)  An entity is related to the Group if any
of the following conditions applies:
(continued)

(viii A person identified in (a)(i) has
significant influence over the entity
or is a member of the key
management personnel of the
entity (or of a parent of the entity).

(viii) The entity, or any member of a
group of which it is a part, provides
key management personnel
services to the Group or to the
Group’s parent.

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group’s
board of directors (the chief operating decision
maker) for the purposes of allocating resources
to, and assessing the performance of, the
Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature of
production processes, the type or class of
customers, the methods used to distribute the
products or provide the services, and the nature
of the regulatory environment. Operating
segments which are not individually material
may be aggregated if they share a majority of
these criteria.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

3. IFEEHEXR#E

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(w) Provisions, contingent liabilities and
onerous contracts

0]

Provisions and contingent liabilities
Provisions are recognised when the
Group has a legal or constructive
obligation arising as a result of a past
event, it is probable that an outflow of
economic benefits will be required to
settle the obligation and a reliable
estimate can be made. Where the time
value of money is material, provisions are
stated at the present value of the
expenditure expected to settle the
obligation.

Where it is not probable that an outflow
of economic benefits will be required, or
the amount cannot be estimated reliably,
the obligation is disclosed as a contingent
liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more future events
are also disclosed as contingent liabilities
unless the probability of outflow of
economic benefits is remote.

Where some or all of the expenditure
required to settle a provision is expected
to be reimbursed by another party, a
separate asset is recognised for any
expected reimbursement that would be
virtually certain. The amount recognised
for the reimbursement is limited to the
carrying amount of the provision.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-_—"F+-_A=+—RHIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(w)

(x)

Provisions, contingent liabilities and

onerous contracts (continued)

(i) Onerous contracts
An onerous contract exists when the
Group has a contract under which the
unavoidable costs of meeting the
obligations under the contract exceed the
economic benefits expected to be
received from the contract. Provisions for
onerous contracts are measured at the
present value of the lower of the expected
cost of terminating the contract and the
net cost of fulfilling with the contract.

When assessing whether a contract is
onerous or loss-making, the Group
includes costs that relate directly to the
consisting of both the
incremental costs and an allocation of
other costs that relate directly to fulfilling
contracts.

contract,

Interim financial reporting and impairment
Under the Listing Rules, the Group is required
to prepare an interim financial report in
compliance with HKAS 34, Interim Financial
Reporting, in respect of the first six months of
the financial year. At the end of the interim
period, the Group applies the same impairment
testing, recognition, and reversal criteria as it
would at the end of the financial year (see notes
3(o)(a)(ii) and 3(s)).

Impairment losses recognised in an interim
period in respect of goodwill are not reversed
in a subsequent period. This is the case even
if no loss, or a smaller loss, would have been
recognised had the impairment been assessed
only at the end of the financial year to which
the interim period relates.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(v)

Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed
in the period in which they are incurred.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare the
asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended
or ceases when substantially all the activities
necessary to prepare the qualifying asset for
its intended use or sale are interrupted or
complete.

4. ACCOUNTING JUDGEMENTS AND

ESTIMATION UNCERTAINTIES

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within
the next reporting period.

(a)

Critical accounting judgements
In the process of applying the Group’s
accounting policies, management has made the
following accounting judgements:

Determination on lease term of contracts
with renewal options

The Group applies judgement to determine the
lease term for lease contracts in which it is a
lessee that include renewal options, specifically,
the leases relating to offices. The assessment
of whether the Group is reasonably certain to
exercise renewal options impacts the lease
term, which significantly affects the amount of
lease liabilities and right-of-use assets
recognised. Re-assessment is performed upon
the occurrence of either a significant event or
a significant change in circumstances that is
within the control of lessee and that affects the
assessment.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-_—"F+-_A=+—RHIFE

4. ACCOUNTING JUDGEMENTS AND

ESTIMATION UNCERTAINTIES (continued)

(@) Critical accounting judgements (continued)
Determination on lease term of contracts
with renewal options
When assessing reasonable certainty, the Group
considers all relevant facts and circumstances
including economic incentives/penalties for
exercising or not exercising the options. Factors
considered include:

° contractual terms and conditions for the
optional periods compared with market
rates (e.g. whether the amount of
payments in the optional periods is below
the market rates);

° the extent of leasehold improvements
undertaken by the Group; and

o costs relating to termination of the lease
(e.g. relocation costs, costs of identifying
another underlying asset suitable for the
Group’s needs).

(b) Key sources of estimation uncertainty

(i) Income tax expenses
Significant judgement is required in
determining the provision for income
taxes. The ultimate tax determination is
uncertain during the ordinary course of
business. The Group recognises liabilities
for anticipated tax based on estimates
of whether additional taxes will be due.
Where the final tax outcome of these
matters is different from the amounts that
were initially recorded, such differences
will impact the current income tax
liabilities in the period in which such
determination is made.

As at 31 December 2022, the carrying

amount of the tax recoverable is
HK$3,946,000 (2021: HK$4,473,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022

4, ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty
(continued)

(i)

Estimated impairment of film rights
and prepayment for film rights

At the end of the reporting period, the
management of the Group assesses the
recoverability of film rights and
prepayment for film rights based on the
contract terms on agreements, estimated
budget of the proposed production and
the progress on how the prepayment has
been used.

The recoverable amount was determined
on a title-by-title basis, and is assessed
with reference to a value-in-use calculation
at the end of the reporting period, which
was derived from discounting the
projected cash flow forecast. Key
assumptions for the value-in-use
calculations related to the estimation of
cash inflow include the budget film
exhibition income, budget licensing and
sub-licensing
discount rate. Such estimation is based
on the management’s expectations of the
market development. The discount rate
used is before tax and reflected current
market assessment of the time value of
money and the risks specific to the film
production business. Changing the
assumptions and estimates, including the
film income and discount rates in the
cash flow projections, could materially
affect the recoverable amounts.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
T _HEFA=T—HLFE

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

Key sources of estimation uncertainty
(continued)

HEZ
4.

(b)

(ii)

(iii)

Estimated impairment of film rights
and prepayment for film rights
(continued)

The impairment provision charged to film
rights and prepayment for film rights
during the year ended 31 December 2022
are HK$2,757,000 (2021: HK$2,324,000)
and HKS$Nil (2021: HK$Nil) respectively.

As at 31 December 2022, the carrying
amounts of film rights and prepayment
for film rights are HK$1,093,000 (2021:
HK$5,457,000) and HK$4,744,000 (2021:
HK$4,744,000) respectively.

Measurement of the ECL

ECL are measured as an allowance equal
to 12-month ECL for stage 1 assets, or
lifetime ECL for stage 2 or stage 3 assets.
An asset moves to stage 2 when its credit
risk has increased significantly since
initial recognition. In assessing whether
the credit risk of an asset has significantly
increased, the Group takes into account
qualitative and quantitative reasonable
and supportable forward looking
information.

The measurement of the expected credit
loss allowance for financial assets
measured at amortised cost and FVTOCI
and with exposure arising from loan
commitments and financial guarantee
contracts issued, is an area that requires
the use of complex models and significant
assumptions about future economic
conditions and credit behaviour (the
likelihood of customers defaulting and
the resulting losses).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

4. EFHERMAETIRERE W)

4, ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty
(continued)

(iii)

Measurement of the ECL (continueq)
When ECLs are measured on a collective
basis, the financial instruments are
grouped on the basis of shared risk
characteristics. The Group monitors the
appropriateness of the credit risk
characteristics on an ongoing basis to
assess whether they continue to be
similar. This is required in order to ensure
that should credit risk characteristics
change there is appropriate re-
segmentation of the assets. This may
result in new portfolios being created or
assets moving to an existing portfolio
that better reflects the similar credit risk
characteristics of that group of assets.
Assets move from 12-month to lifetime
ECLs when there is a significant increase
in credit risk, but it can also occur within
portfolios that continue to be measured
on the same basis of 12-month or lifetime
ECLs but the amount of ECL changes
because the credit risk of the portfolios
differ.

The Group uses various models and
assumptions, including the identification
of loss stages, estimates of probability
of default, loss given default, exposures
at default and discount rate, adjustments
for forward-looking information and other
adjustment factors in estimating ECL.
The ECL measured at amortised cost
whereby the management taken into
consideration of historical data, the
historical loss experience and other
adjustment factors. Judgement is applied
in identifying the most appropriate model
for each type of asset, as well as for
determining the assumptions used in
these models, including assumptions that
relate to key drivers of credit risk.

The provision of ECL is sensitive to
changes in estimates.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2022

BHE-Z-—_F+-A=+—HLFE
4. ACCOUNTING JUDGEMENTS AND

ESTIMATION UNCERTAINTIES (continued)

Key sources of estimation uncertainty

(b)

Measurement of the ECL (continueq)

The measurement of the ECL for
margin loans receivable is an area
that requires the use of complex
models and significant assumptions
about future economic conditions
and credit behaviour (the likelihood
of customers defaulting and the
Further details
are set out in notes 6(b) and 27.

At 31 December 2022, the carrying
amount of margin loans receivable
of the Group is HK$469,983,000
HK$450,719,000).

(continued)
(iii)
(a) Margin loans receivable
resulting losses).
(2021:
(b) Loans receivable

The ECL calculations for loans
receivable are outputs of complex
models and with a number of
significant assumptions about
future economic conditions and
credit behaviour (the likelihood of
customers defaulting and the
resulting losses) regarding the
choice of variable inputs and their
interdependencies. Further details
are set out in notes 6(b) and 29.

At 31 December 2022, the carrying
amount of loans receivable of the
Group is HK$171,376,000 (2021:
HK$126,782,000).

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

4.

SR HE R AT A RER R @)

(b)

AT T REEERZRNERRIE

(&)
(iii)

RS BB B8 ()

(@)

(b)

JEWIRZE S B
FEWREBLEZD
TEHEERETE
AREEFERBRE
RGEERARGEE
TR(BEFENITE
BRI AR ) B
EHEAREAR

B o — &
FEIBE M HIFE6(b) &
27 °

469, 983,000%
p2o] Qi S
450,719,oooﬁ%ii>°

FEWE
EXMTEHEER
HWIHEREFHEER
T’Enﬂ BWEEE

A & A BB E 2
&ﬁmﬁﬁ??ﬁ\iﬁ'ﬂ
RIREE MR KA
BETR(EFPEAN
EXBERR M)
HEREH - E—F
FIEHEH KT FE6(b) &
29 -

RZEZ—_F+=
A=+—8 &%
ERERKERNER
& /A&171,376,000
BT(ZEZ—F
126,782,000/ 7T ) °



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

4, ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty
(continued)

(iv)

Fair value measurement of financial
instruments

At 31 December 2022, the Group’s
investments in unlisted equity instruments
and certain held-for-trading investments,
amounting to HK$136,441,000 (2021: not
applicable) and HK$10,980,000 (2021: not
applicable), respectively, are measured at
fair value determined based on significant
unobservable inputs using valuation
techniques. Judgement and estimation are
required in establishing the relevant valuation
techniques and the relevant inputs thereof.
Whilst the Group considers these valuations
are the best estimates, the ongoing
inflationary environment and interest rates
hike have resulted in greater market volatility
and may affect the investees’ businesses,
which have led to higher degree of
uncertainties in respect of the valuations in
the current year. Changes in assumptions
relating to these factors could result in
material adjustments to the fair value of
these instruments. See note 6(c) for further
disclosures.

5. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. In addition, two subsidiaries of the Group
licensed by the Securities and Futures Commission
(“SFC”) are obliged to meet the regulatory liquid
capital requirements under the Securities and Futures
(Financial Resources) Rules (“FRR”) at all times.

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising
issued share capital and various reserves.

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022

HEZ
5.

E-F+A=1+—HILFE

CAPITAL RISK MANAGEMENT (continued) 5. EBEXEREEE)
The directors of the Company review the capital RAREETF MG E AR R
structure regularly. As part of this review, the directors fARRBEFERE RN A KB
of the Company consider the cost of capital and the MR - BIERRFESAERS
risks associated with share capital. Based on AEEBERINRE  BITHRG &
recommendations of the directors of the Company, RS9 B 0] A K 257 %ﬁffi*ﬁﬁ%@]ﬁ%é
the Group will balance its overall capital structure BARERE FEFESBRENNBR
through the payment of dividends, new share issues MmE AEBERZSFENB L 751%
and share buy-backs as well as the issue of new MEBE @ BIFET AT EBHKTE -
debt. For the subsidiaries licensed by the SFC, the WA AR BN E R E B KB EIE AN
Group ensures these licensed subsidiaries maintain EXENRBESERENMNTEET-
liquid capital level adequate to support the level of BE_ZT_—_FR-_FT-_—F+=A
activities with sufficient buffer to accommodate for =T RIEFEHE ZFHEHELQ
increases in liquidity requirements arising from A—HETHRERAINREBESHR
potential increases in the level of business activities. JE °
During the years ended 31 December 2022 and 2021,
these licensed subsidiaries complied with the liquid
capital requirements under the FRR at all times.
During 2022, the Group’s strategy on capital risk RZZZ—F AEBEEBEARRE
management was unchanged from 2021. B RBEER T - —FIEE -
Other than the subsidiaries licensed by the SFC, the aﬁ%ﬁ@&#ﬁazwg AN RRAI R
Company and other subsidiaries are not subject to /\ﬂﬂﬁﬁ% BFEMINER N2
any externally imposed capital requirements. EQZK%%EE°
FINANCIAL INSTRUMENTS 6. H®IA
(a) Categories of financial instruments (a) BBIARZSE
2022 2021
—E-= T —%F
HK$°000 HK$°000
FET FET
Financial assets MBEE
At FVTPL FRBRE N TEYER
Mandatorily measured at FVTPL: FERBERRRAFERG
FTE
Held-for-trading investments RIEEERE 29,821 34,907
At FVTOCI FEREMEERAZAF
B8R
Investment in equity instruments RIRATHE 2 12& 167,885 64,032
At amortised cost BN
Other financial instruments Ha BT A 753,002 742,720
950,708 841,659
Financial liabilities MBaE
At amortised cost R BN 31,657 17,506
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

6. FINANCIAL INSTRUMENTS (continued) 6. HBEIA®E
(b)  Financial risk management objectives and (b) HERREEBEEREE
policies
The Group’s major financial instruments include AEBFENKIABREEER
investment in equity instruments designated at FREMEERARAFEY K
FVTOCI, accounts receivable, margin loans ZHERTHEKRE BRI B
receivable, other receivables (excluding VAT net REFESEF  EMEYIE(TE
receivables), refundable rental and other JEIG(E R W FRIE 58 ) ARIE
deposits, loans receivable, held-for-trading e kHEMIES  BRER  F1E
investments, deposits with bank (maturity over BERE RITEX(DNHBABA
3 months), bank balances — trust accounts, 3MEA ) IRIT#ERR —E5EHR~ R
bank balances and cash, accounts payable, THHBEAS  ENRZK HER
lease liabilities, other payables and accruals. & AMtENRIBEREFER B
Details of the financial instruments are disclosed BZEVB LA ZFIEREEN
in the respective notes. The risks associated ARE-EZEMBITANEBEZ
with these financial instruments include market [\ B 1E T 5 Rk (B R - 7
risk (currency risk, interest rate risk and price R RERERRE) FERRKE
risk), credit risk and liquidity risk. The policies mEBERRR - BEZFRR 2
on how to mitigate these risks are set out HRHEN T X -BEEREEE
below. The management manages and monitors N EESRZ S R b - e R R L EX
these exposures to ensure appropriate measures BIEHE
are implemented on a timely and effective
manner.
Market risk 2 & fe
(i) Currency risk (i) ER g
Several subsidiaries of the Group have AEBEFHBATES
foreign currency denominated monetary PN E s BB EER
assets and liabilities, which expose the BE F N EER S INE
Group to foreign currency risk. The BB o DAYNEE 5T E 2 &
carrying amounts of the Group’s foreign BENSGEHARAZERE
currency denominated monetary assets mr
at the end of the reporting period are as
follows:
Assets
BE
2022 2021
—E-= —E-—4F
HK$’000 HK$’000
FHET FET
Renminbi (“RMB”) ARE (TARE]) 24 25
United States dollars (“USD”) %7 ([%ET]) 789 795
Euro (“EUR”) &t ([BTl) 119 291
British pound (“GBP”) feE ([meg]) 18 18
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

FINANCIAL INSTRUMENTS (continued)

HEZ
6.

(b)

Financial risk management objectives and
policies (continued)
Market risk (continued)

(i)

Currency risk (continued)

The Group currently does not have a
foreign exchange hedging policy.
However, the management of the Group
monitors foreign exchange exposure and
will consider hedging significant foreign
exchange exposure should the need
arises.

Sensitivity analysis

The Group is mainly exposed to exchange
rate fluctuations in HK$ against USD and
EUR. As HK$ is pegged with USD under
the Linked Exchange Rate System, the
management of the Company is of the
opinion that the Group’s exposure to USD
is minimal and accordingly, no foreign
currency sensitivity analysis on USD is
presented.

The following table details the Group’s
sensitivity to a 5% (2021: 5%) increase
and decrease in EUR which is the
sensitivity rate used when reporting
foreign currency risk internally to key
management personnel and represents
management’s assessment of the
reasonably possible change in foreign
exchange rates. The sensitivity analysis
includes only outstanding foreign
currencies denominated monetary items.
A positive/negative number below
indicates decrease/(increase) in post-tax
loss and accumulated losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)
Market risk (continued)

(i)

(ii)

HE—

6. HMBIA

E-F+-A=1+—HILFE
L (%)

(b) H¥XEREEEEREE(E)

5 L ()

Currency risk (continued) () BEEERE)
Sensitivity analysis (continued) BREDI (&)
EUR
BT
2022 2021
—=-= —E-—4F
HK$’000 HK$’000
FET FA&T
Increase in foreign exchange fE % EF
rates 6 15
Decrease in foreign exchange  [EXR [k
rates (6) (15)
There is no change to the Group’s other TEREHEAREEE
comprehensive income from the above ftt 2 ™ U A I I (F 1] 52
change in foreign exchange rate and the 2. B FBREITTE
above sensitivity analysis excludes FE G R OMNE & 2 75 B 7
differences that would result from the RETRERAEEZE®W
translation of the financial statements of B o= EZ’VFH?%_
foreign operations into the Group’s ——FF/—- LT
presentation currency. The analysis is
performed on the same basis for 2021.
Interest rate risk (i)  FIER

The Group is exposed to fair value
interest rate risk in relation to fixed rate
margin loans receivable (see note 27),
fixed rate loans receivable (see note 29),
fixed rate deposits with bank (maturity
over 3 months) (see note 31) and lease
liabilities (see note 35) for the years
ended 31 December 2022 and 2021.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

HEZ
6.

(b)

(ii)

(iii)

Interest rate risk (continued)

The Group is also exposed to cash flow
interest rate risk in relation to variable-
rate bank balances (see note 33(a)).

The management considers the fair value
interest rate risks are insignificant and
the Group’s bank balances are carried at
low interest rates and the interest income
thereon is not significant, therefore no
sensitivity analysis on such risks has
been prepared.

Price risk

The Group is exposed to equity price risk
through its investment in equity securities
listed in Hong Kong measured at FVTPL
and FVTOCI (see notes 21 and 30). Other
than unquoted securities held for strategic
purpose, all these investments are listed.
The management manages its exposure
by maintaining a portfolio of investments
with different risk profiles.

The Group’s financial assets are classified
as held-for-trading investments and
investment in equity
designated at FVTOCI (non-recycling),
respectively. Decisions to buy or sell
trading securities are based on daily
monitoring of the performance of
individual securities compared to that of
the Hang Seng Index and other industry
indicators, as well as the Group’s liquidity
needs. Listed investments held in the
FVTOCI (non-recycling) portfolio have
been chosen based on their long term
growth potential and are monitored
performance against

instruments

regularly for
expectation.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)
Market risk (continued)

(iii)

Price risk (continued)

All the Group’s unquoted investments are
held for long term strategic purposes.
Their performance is assessed at least
bi-annually against performance of similar
listed entities, based on the limited
information available to the Group,
together with an assessment of their
relevance to the Group’s long term
strategic plans.

Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to
equity price risk arising from equity
securities listed in Hong Kong at the end
of the reporting period.

At 31 December 2022, it is estimated that
an increase/decrease of 5% (2021: 5%)
in the fair value of the Group’s held-for-
trading investments (excluding listed
equity securities in Hong Kong currently
suspended for trading) with all other
variables held constant would have
decreased/increased the Group’s loss
after tax (and decreased/increased
accumulated losses) by HK$942,000
(2021: HK$1,745,000).

At 31 December 2022, it is estimated that
an increase/decrease of 5% (2021: 5%)
in the fair value of the listed equity
investment designated at FVTOCI (non-
recycling) with all other variables held
constant would have decreased/increased
the Group’s other comprehensive expense
by HK$1,572,000 (2021: HK$3,202,000).
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6. FINANCIAL INSTRUMENTS (continued) 6. MEIARE)
(b)  Financial risk management objectives and (b) HMERBREEEERBKR(E)
policies (continued)
Market risk (continued) i g (&)
(i)  Price risk (continued) (i)  (EEER(E)

Sensitivity analysis (continued)

The sensitivity analysis of financial assets
categorised in Level 3 were disclosed in
Note 6(c).

In the opinion of directors of the
Company, the sensitivity analysis is
unrepresentative of the price risk as the
exposure at the end of the reporting
period does not reflect the exposure
during the year.

Credit risk

Credit risk refers to the risk that the Group’s
counterparties default on their contractual
obligations resulting in financial losses to the
Group. The Group’s credit risk exposures are
primarily attributable to accounts receivable,
margin loans receivable, other receivables
(exclude VAT net receivables), refundable rental
and other deposits, loans receivable, deposits
with bank (maturity over 3 months) and bank
balances. The Group does not hold any
collateral or other credit enhancements to cover
its credit risks associated with its financial
assets and financial guarantee contracts, except
that the credit risks associated with certain
loans receivable and margin loans receivable
is mitigated because they are secured.

The Group performed impairment assessment
for financial assets under ECL model. Information
about the Group’s credit risk management,
maximum credit risk exposures and the related
impairment assessment, if applicable, are
summarised as below:
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

6. BH¥IAW®)

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(i)

Credit risk arising from loan business
The Group has established relevant
mechanism to cover credit risk in key
operational phases of loan business,
including pre-lending evaluations, credit
approval, and post-lending monitoring.
The Group conducts customer acceptance
and due diligence by the management in
pre-lending evaluations. In the credit
approval phase, all loan applications are
subject to the assessment and approval
of the Group’s management. During the
post-lending monitoring, the Group
conducts inquiries to detect potential
risks by evaluating various aspects,
including but not limited to the customers’
operational and financial conditions and
other sources of repayment.

The Group adopts a loan risk classification
approach to manage its loans and
advances to customers portfolio risk.
Loans and advances to customers are
categorised into the following stages by
the Group:

Stage 1

Loans and advances to customers have
not experienced a significant increase in
credit risk since origination and impairment
recognised on the basis of 12 months
expected credit losses (12-month ECLs).

Stage 2

Loans and advances to customers have
experienced a significant increase in
credit risk since origination and
impairment is recognised on the basis of
lifetime expected credit losses (Lifetime
ECLs non credit-impaired).

Stage 3

Loans and advances to customers that
are in default and considered credit
impaired (Lifetime ECLs credit-impaired).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
T _HEFA=T—HLFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

HEZ
6.

(b)

(i)

Credit risk arising from loan business
(continued)

When a certain number of customers
undertake the same business activities,
stay in the same geographical locations,
or bear similar economic features for their
industries, their ability to fulfil contracts
will be affected by the same economic
changes. Concentration of credit risk
reflects the sensitivity of the Group’s
operating results to a particular industry
or geographic location. As the Group
mainly conducts loan business in Hong
Kong, a certain level of geographical
concentration risk exists for its loan
portfolios in that it might be affected by
changes of economic conditions.

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 100%
(2021: 100%) of the loans receivable at
31 December 2022. At 31 December
2022, 43% (2021: 21%) and 79% (2021:
83%) of the loans receivable was due
from the largest single loan debtor and
the largest five loan debtors respectively.

The Group has formulated a set of loan
restructuring policies to reschedule the
contractual terms with customers, to
maximise the collectability of loans. At
31 December 2022, the carrying amount
of rescheduled loans and advances to
customers is approximate HK$75,447,000
(2021: approximately HK$46,016,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(i)

(i)

Credit risk arising from loan business
(continued)

The maximum exposure to credit risk of
loans and advances to customers for
each stage is represented by the net
carrying amount of each type of financial
assets as at the end of the reporting
periods. Further quantitative data in
respect of the Group’s exposure to credit
risk arising from loan business are
disclosed in note 29 to these financial
statements.

Credit risk arising from securities brokerage
and asset management business

In order to manage the credit risk in the
accounts receivable due from clients
arising from securities brokerage and
margin financing business, individual credit
evaluation are performed on all clients
including cash and margin clients. Accounts
receivable from cash clients relate to a
wide range of customers who generally
settle the accounts receivable in two days
after trade date, credit risk arising from the
accounts receivable due from cash clients
is therefore considered minimal. For margin
clients, the Group normally obtains liquid
securities as collateral based on the margin
requirements. The margin requirement is
closely monitored on a daily basis by the
designated team. The Group considers
there has been a significant increase in
credit risk when clients cannot meet margin
call requirement and uses the loan-to-
collateral value (“LTV”) to make its
assessment. In certain cases, the Group
may consider a margin client receivable to
be in default when there is a margin
shortfall which indicates that the Group is
unlikely to receive the outstanding
contractual amounts in full, taking into
account the pledged securities held by the
Group. A margin loans receivable is written
off when there is no reasonable expectation
of recovering the contractual cash flows.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-_A=+—HItFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

6.

(b)

(i)

Credit risk arising from securities
brokerage and asset
business (continued)
For cash clients and customers within
asset management business, the Group
measures loss allowances for accounts
receivable at an amount equal to lifetime
ECLs, which is calculated using a
provision matrix. As the Group’s historical
credit loss experience does not indicate
significantly different loss patterns for
different customer segments, the loss
allowance based on past due status is
not further distinguished between the
Group’s different customer bases.

management

The details of assessment of loss
allowance recognised in accordance with
HKFRS 9 for the margin loans receivable
for the year ended 31 December 2022
and 2021 are set out in note 27.

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 100%
(2021: 100%) of the margin loans
receivable at 31 December 2022. At 31
December 2022, the Group has certain
concentrations of credit risk of 28%
(2021: 22%) of the margin loans receivable
was due from the Group’s largest margin
loan debtor and 76% (2021: 79%) of the
margin loans receivable due from the
Group’s five largest margin loan debtors
respectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(i)

Credit risk arising from securities
brokerage and asset management
business (continued)

In respect of accounts receivable from a
clearing house, credit risks are considered
to be low as the Group normally enters
into transactions with the clearing house
which is registered with regulatory
bodies.

At the end of the reporting period, 100%
(2021: 0%) of the accounts receivable
was due from the Group’s largest debtor
in account receivable within the securities
brokerage and asset management
segment.

As part of the Group’s credit risk
management, the Group uses debtors’
ageing to assess the impairment for its
customers in relation to its securities
brokerage and asset management
business because these customers with
common risk characteristics that are
representative of the customers’ abilities
to pay all amounts due in accordance
with the contractual terms. For accounts
receivable, the Group has applied the
simplified approach in HKFRS 9 to
measure the loss allowance at lifetime
ECL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

6.

(b)

(i)

FINANCIAL INSTRUMENTS (continued) 6. BT R(E)
Financial risk management objectives and (b) HERMBEEEERBEKR(E
policies (continued)
Credit risk (continued) EERE (&)
Credit risk arising from securities (i) BHEELLEETEFE
brokerage and asset management BEANGEERBR(E)
business (continued)
The following table provides information TREHRZ-ZZZZ_FRK
about the Group’s exposure to credit risk 2 —F+ZR=+—
and ECLs for accounts receivable of AEMASEES KL R
securities brokerage and asset BEBTED 2 BWAERR
management segment as at 31 December ZEERBLKEBHEES
2022 and 2021: BEHR
2022
—E-=
Gross
Expected carrying Loss
loss rate amount allowance
RHERE KREAE BERE
% HK$000 HK$’000
% FET FHETT
Current (not past due) ENH (R#E1HA) 0 4,081 -
2021
—E-—F
Gross
Expected carrying Loss
loss rate amount allowance
EHBEEX REAE BEEE
% HK$’000  HK$’000
% FET FET
Current (not past due) ENEI (kg HA) 0 - -
Expected loss rates are based on actual TEEAES B R E B E2FH
loss experience over the past 2 years. BEREEBKE ZEEIE
These rates are adjusted to reflect R M FE S EE
differences between economic conditions WE BRI B EAR N B
during the period over which the historic B AR O LA K2 7K £ [ ¥ FE U
data has been collected, current TR TE TE B AF HE A AR A O
conditions and the Group’s view of MEEZHEHER
economic conditions over the expected
lives of the receivables.
&
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(i)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022

BE-Z-—_F+-A=+—HLFE
6. FINANCIAL INSTRUMENTS (continued) 6. HMBIA®E
(b)  Financial risk management objectives and (b) HMERBREEEERBKR(E)
policies (continued)
Credit risk (continued) EERR (&)
Credit risk arising from entertainment and iy MERTFTHEGEBES
CGl business B B[R g

As part of the Group’s credit risk ERAEEEERKRER
management, the Group uses debtors’ W—&5 AEBNAE
ageing to assess the impairment for its BANRRITIHETER,E
customers in relation to its entertainment PAHIRE R B ERER
and CGl business because these customers ZRE LWTTHERZER
with common risk characteristics that are FEBHRERERER
representative of the customers’ abilities KERBEFPRESH 1'%/73'2

to pay all amounts due in accordance with ~TET A B BA SR IE H) B8
the contractual terms. For accounts MEKERMS  ~&E
receivable, the Group has applied the ERERAE BT BEHRE LR
simplified approach in HKFRS 9 to measure FOR 2 L FIEUGTEHR
the loss allowance at lifetime ECL. N HBHEEEE CE

1B
The following table provides information TRIEHEBAREER Z
about the Group’s exposure to credit risk E-_HFRZF-—F
and ECLs for accounts receivable of +ZA=+— El/‘?vtﬁb&i““
entertainment segment as at 31 December HEWERSRFTAZ ZEE
2022 and 2021: ek HEREEBEL
B
2022
—==-=
Gross

Expected carrying Loss
loss rate amount allowance
EHEER REAE BERE
% HK$°000 HK$’000
% FET FET
Current (not past due) ENH (R#E1HA) 0 1,223 -
& o0 £ EEEEERARAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022

HEZ
6.

T _HFt-A=t—HILHFEE
FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and
policies (continued)
Credit risk (continued)

Credit risk arising from entertainment and
CGl business (continued)

BMEEERREEGE)

6. HHIRE
b) ¥R
=EE

(i)

B (%)
MR E B RDE R
A SRR ()

2021

—E-—4F

Gross
Expected carrying Loss
loss rate amount allowance
TEHIEIER ERREMRE EEREE
% HK$’000 HK$’000
% TET FET
Current (not past due) BNEJ (R#1Hf) 0 - -

Expected loss rates are based on actual
loss experience over the past 2 years.
These rates are adjusted to reflect
differences between economic conditions
during the period over which the historic
data has been collected, current
conditions and the Group’s view of
economic conditions over the expected
lives of the receivables.

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 97%
(2021: 0%) of the accounts receivable
from entertainment segment at 31
December 2022. At 31 December 2022,
the Group has certain concentrations of
credit risk of 97% (2021: 0%) and 100%
(2021: 0%) of the accounts receivable
from entertainment segment was due
from the Group’s largest debtor and the
five largest debtors within the
entertainment segment respectively.

There is no movement in the loss
allowance account in respect of accounts
receivable during the years ended 31
December 2022 and 2021.
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6.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(iv)

Other credit risk
Assessment of ECL based on internal
credit rating

The Group’s internal credit risk grading
assessment, which is used for ECL
assessment for deposits with bank
(maturity over 3 months), bank balances,
other receivables and deposits, comprises

HE—

MBETA

E-F+-A=1+—HILFE
L (%)

(b) H¥XEREEEEREE(E)

EERE (&)

(ivy HiEERR
BIEREERTRTEE
H{EE &8

AEBURTFR(BIEA

BB =EA) BITEH-
Hib W RIE MIZ S ETT

BEHREEBRBEFGEMAZ
NEEERR D RFHE

the following categories of internal credit FELAT WEB (= AT AR R

ratings:

Internal credit

rating Description ECL

AEENEES N Hu RBEEESE

Low risk The counterparty has a low risk of 12-month ECL
default and does not have any
past-due amounts

1K L2 HFRFEANRRRIE  BX&EEAE 12@ABHREEEIE
HARIA

Watch list Debtor frequently repays after due 12-month ECL
dates but usually settles in full

BRAE BERALERINMAFTER - BEXiEE 12 EHEEEE
BEUEL

Doubtful There have been significant Lifetime ECL - not credit-
increases in credit risk since impaired
initial recognition through
information developed internally
or external resources

1758 EERREFBNEIHENNIINGE 2HEREEEHEE-—BE
BRI A RE R AL A E 1E A0 ERE

Loss There is evidence indicating the Lifetime ECL - credit-
asset is credit-impaired impaired

&8 EEBRENEEDBRERFERE HRREEFE-—FE

A

Write-off There is evidence indicating that Amount is written off
the debtor is in severe financial
difficulty and the Group has no
realistic prospect of recovery

g EEBBETNEBARNREMBEE - #MiEKIE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-_A=+—HItFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

6.

(b)

(iv)

Other credit risk (continued)

For the purposes of internal credit risk
management, the Group uses past due
information to assess whether credit risk
has increased significantly since initial
recognition.

The Group’s exposure to credit risk
arising from refundable rental deposits is
considered to be low, taking into account
(i) the landlords’ credit rating and (ii) the
remaining lease term and the period
covered by the rental deposits.

For other receivables and deposits with
gross carrying amount of HK$3,186,000
(2021: HK$770,000), the directors of the
Group make periodic individual
assessment on the recoverability of other
receivables and deposits based on
historical settlement records, past
experience, and also quantitative and
qualitative information that is reasonable
and supportive forward-looking
information. All the other receivables and
deposits are not past due for both years.
The directors of the Group believe that
there are no significant increase in credit
risk of these amounts since initial
recognition and the Group provided
impairment based on 12-month ECL. For
the year ended 31 December 2022 and
2021, the Group assessed the ECL for
other receivables and deposits were
insignificant and thus no loss allowance
was recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

6. BH¥IAW®)

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(iv)

Other credit risk (continued)

The credit risk on deposits with bank
(maturity over 3 months) and bank
balances with gross carrying amount of
HK$3,600,000 (2021: HK$Nil) and
HK$99,553,000 (2021: HK$164,449,000),
respectively, is
counterparties are reputable banks with
high credit ratings assigned by
international credit-rating agencies, which
the Group considers to represent low
credit risk. The Group assess 12-month
ECL for deposits with bank (maturity over
3 months) and bank balances by reference
to information relating to probability of
default and loss given default of the
respective credit rating grades published
by external credit rating agencies. Based
on the average loss rates, the 12-month
ECL on deposits with bank (maturity over
3 months) and bank balances is considered
to be insignificant and therefore no loss
allowance was recognised.

limited because the

There
allowances in respect of other receivables
and deposits, deposits with bank (maturity
over 3 months) and bank balances during
the years ended 31 December 2022 and
2021.

is no movement in the loss

At 31 December 2022, the Group has
certain concentration of credit risk on
liquid funds which are deposited with
several banks with high credit ratings.

b) HERREEEERKEH

FEmE(E)

(iv)
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FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-_—"F+-_A=+—RHIFE

6. FINANCIAL INSTRUMENTS (continued) 6.
(b) Financial risk management objectives and

policies (continued)
Liquidity risk
In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in cash
flows.

The following table details the Group’s remaining
contractual maturity for its non-derivative
financial liabilities and loan commitments. The
table has been drawn up based on the
undiscounted cash flows of financial liabilities
and loan commitments based on the earliest
date on which the Group can be required to

MBEIRE)

(b) BIBEBREBEBEREEE)
BB LR
TEERSESRRE KEH

%%&%ﬁ%gﬁﬁ%i%@‘z—
THERTLRAESFHEEAER N
RARBERBGIREM ) REMR

ERERBITE -

TRAVNAEEINTEMBKAR
&E REEZHRTERNINEIB

cARIBIBEAEE AL B K
H A xFRBMCHBABERE
FHEE L RMBERERERE -

pay.
More than  More than Total Carrying
Within ~ 1yearbut 2 yearsbut contractual  amount at
1 year or less than less than undiscounted 31 December
on demand 2 years 5 years cash flow 2022
RZB-Zf
-ERy  BB-EE  RBEmEE  ANARE T-R=t-H
e RHmE FULE RENENE WREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
8 T8 8 8 T
At 31 December 2022 R-BZZF+2A=1-A
Non-derivative financial liabilities ~ #4673 H5BE
Accounts payable ERER 23,323 - - 23,323 23,323
Other payables and accruals Ht TR EER 3,378 - - 3,378 3,378
Lease liabilities fEak 3,502 1,712 64 5,278 4,956
Total non-derivative financial liabities 3£ &7 B 30,208 1,712 64 31,079 31,657
Loan commitments BHRE - - - - -
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For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

FINANCIAL INSTRUMENTS (continued) 6. BT REE)
(b)  Financial risk management objectives and (b) HERBEEEERBEE
policies (continued)
Liquidity risk (continued) FBELRE(E)
More than More than Total Carrying
Within -~ 1yearbut 2 yearsbut  contractual ~ amount at
1 year or less than less than  undiscounted 31 December
on demand 2 years 5 years cash flow 2021
R_F_-F
BE-FE  BERFE  AOAER TZA=T-R
—ERFREL mE MInE ReRgss HEELE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FEL FEL FEL
At 31 December 2021 RZF—51A=1-H
Non-derivative financial liabilities ~ FE(T4 812 E
Accounts payable R 8,077 - - 8,077 8,077
Other payables and accruals Rt ENTEREHER 2,889 - - 2,889 2,889
Lease liabilities HERE 2,839 2,839 1,467 7,145 6,540
Total non-derivative financial iabilties 347 817 4% 13,805 2,839 1467 18,111 17,506
Loan commitments ETRE 30,000 - - 30,000 -
(c) Fair value measurements of financial (c) BHIBEZA¥E

instruments

Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value

measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation technique
as follows:

1. Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

FEEEE MR A FENEZH

BEERHBAMSATHE

TREBRREMRN KRB IRE
BEEAENWBTAZAFE
(D BEBHHHRE LA F135%
NP EFERETN=ZRAFEE
) NHEFAENENRRA T2
ZAHERME R BEABEZA]
BRUEREAME HATHAE
JE -

1. B EERE
B8 AR (VR 2 B 2
AR LIAAEERE
BORBEREHEND
i -
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e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

6. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial

instruments (continued)

Fair value of the Group’s financial assets

and financial liabilities that are measured at

fair value on recurring basis (continued)

Fair value hierarchy (continued)

2. Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

3. Level 3 valuations: Fair value measured
using significant unobservable inputs.

Valuation process

The Group’s finance department headed by the
financial controller is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments.

In estimating the fair value of an asset or a
liability, the Group uses market-observable data
to the extent it is available. Where Level 1
inputs are not available, the finance department
works closely with qualified external valuers to
establish the appropriate valuation techniques
and inputs to the model. Financial controller
reports to the board of directors semi-annually
to explain the cause of fluctuations in the fair
value of the assets or liabilities.

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique(s) and inputs used).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022

FINANCIAL INSTRUMENTS (continued)
(c)

Fair value measurements of financial
instruments (continued)
Fair value as at 31
December

RTZBZ+-R2AVE

az
6. HMKIH
BMETE>ATVESEE)

(c)

TE-F+-A=+—HItEE
1 (&)

Inter-relationship
between significant

Significant unobservable inputs
Fair value Valuation unobservable and fair value
2022 2021 hierarchy  technique inputs measurement
EXFUBEGANE
BATEHEZEN
ZECZE ZEC-F DVERR fERE EXTTBRBANE HEBE
HK$000 HK$'000
FiEr FA7
Investment in equity
instruments designated
at FVTOCI
EEABRAM2ANARLTE
SRz RATA 2 B8
Listed equity securities 31,444 64032 Level 1 Quoted market closing  Not applicable Not applicable
in Hong Kong (note (i) prices in an active
market
WEB L2 RAES (i) g0 ERTAMERKGE oy il: oyl
Unlisted equity securities 125,996 - Level 3 Market comparison (a) Adjusted market (a) The estimated fair
FLRAES £=R technique: the multiple (2022: value would
valuation model is price-to-book increase (decrease)
based on market ratio of 1.44 and if the adjusted
multiples derived from  1.66; 2021: not market multiple
quoted prices of applicable) were higher (lower)
companies (b) Discount for lack ~(note (i)
comparable to the of marketability (o) The estimated fair
investee, adjusted for (2022: 20.6%; value would

the effect of the
non-marketability of
the equity securities,

and the net assets of

the investee

MALEEN  BERAT (4
REAREURIAEL
RAMRERGL T

HEE - URRAES
ETFRALE RN
RREUSCEERR
fEitiAE

2021: not
applicable)

decrease (increase)
if the discount for
lack of marketability
were higher (lower)
(note (iii)

o FETEEE () BERETER

(5= BBE) EHAT
T, 44& EBEMORD ) HiE
166 5=~ (i)
FTER) () WRZTARALE
b) BzisRElE  RER(RE) G
B(-E-=f: ATESHI(EN)
206%: —5=— (M)
£:TER)
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For the year ended 31 December 2022

BHE-Z-—_F+-A=+—HLFE

6. FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements of financial

instruments (continued)

Fair value as at 31
December

WTZB=t-B2AYE

6.

B TRE)
(c)

BBTARAZAVEFEE)

Inter-relationship
between significant

Significant unobservable inputs
Fair value Valuation unobservable and fair value
2022 2021 hierarchy  technique inputs measurement
EXTUEERAHE
BAVEHEZEN
ZECCE CTC-F 0 DVERR fERE EXTTEEBANE HEBK
HK$°000 HK$'000
FiEr FET
Investment in equity
instruments designated
at FVTOCI
ERABBEM2ANARDTE
SRz RATEZRE
Unlisted equity securities 10,445 - Level 3 Asset-based approach () Fair value of net  (a) The fair value of net
FLRAES 228 gE: asset of investee  asset of investee is
(b) Discount for lack ~positively correlated
of control (2022:  to the fair value
16.7%; 2021:; measurement of the
not applicable) unlisted equity
instrument
(b) The estimated fair
value would decrease
(increase) if the
discount for lack of
control were higher
(lower) (note (iv))
(@) REHEZEER () REHRZEERE
EzRTE L ATERSE TR
(b) RERZ 25 AIAZDTEHE
B(Z3-—F: RIEHE
16.7%: ZF2— () WRZBHERER
£ 7ER) (RE) i ATE
B (B
(iv))
Financial assets at FVTPL
BRBERAVESIR HBEE
Held-for-trading investments
FEEERE
- Listed equity securities in 18,841 34,907 Level 1 Quoted market closing ~ Not applicable Not applicable
Hong Kong o prices in an active
-RER LT BRAES market
ERMEAANTE Sk NER
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
BHE_ZT-__F+_A=+—HILFE
FINANCIAL INSTRUMENTS (continued) 6. BT R(E)
(¢) Fair value measurements of financial (c) HMBIBEZAFEFTEE)
instruments (continued)

Fair value as at 31
December

WTZB=t-B2AYE

Inter-relationship
between significant
Significant unobservable inputs
Fair value Valuation unobservable and fair value
2022 2021 hierarchy  technique inputs measurement
EXTUEERAHE
HATEFEZEN
ZECCE CTC-F 0 DVERR fERE EXTTEEBANE HEBK
HK$°000 HK$'000
T AT
Financial assets at FVTPL
FBRERATESIR MBEE
Held-for-trading investments
FEEERE
- listed equity securities in 10,980 - Level 3 Market comparison (@) Adjusted market  (a) The estimated
Hong Kong currently ) technique: the multiple (2022: fair value would
suspended for trading valuation model is price-to-book increase (decrease)
-REALTEENEREEL based on market ratio of 0.84 if the adjusted
oSy muttiples derived from ~ and price-to- market multiple
quoted prices of sales ratio of were higher (lower)
companies 1.06; 2021: not (note (v))
comparable to the applicable) (b) The estimated
investee, adjusted for fair value would
the effect of the (b) Discount for lack ~ decrease (increase)
non-marketability of of marketability if the discount for
the equity securities, (2022: 30%; lack of marketability
and the revenue and 2021: not were higher (lower)
net assets of the applicable) (note (vi)

investee

AR BESEAD (1) CEETEEE () ﬁii‘“Wm%%%ﬁz
REEREUZEEL TEICENM RREE) BEA
NARKERGL T mEERR106TE  FE wm $)
SEY TRRAES 2,285 2-F (W)

FnsnAcEeN  TER) (b) sz TR B A

REEURUERE () BeianAlE  RER(BE) fi

EAELRE B(-F--F: AFERRD(Em)
30%: —%F=— (P i)
FRER)
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e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

FINANCIAL INSTRUMENTS (continued)

6.

(c)

Fair value measurements of financial
instruments (continued)

At 31 December 2022, listed equity securities
classified as held-for-trading investments with
a carrying amount of HK$10,980,000 were
transferred from Level 1 to Level 3 because
these securities are suspended for trading
during the year ended 31 December 2022 and
the quoted prices in the market for these equity
securities at the end of the reporting period
were not available. To determine the fair value
of the equity securities, management used a
valuation technique in which certain significant
inputs were based on observable market data
while certain are unobservable. There were no
other transfers between levels of fair value
hierarchy during the year ended 31 December
2022 and 2021.

The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the
beginning of the reporting period in which they
occur.

Notes:

(i) Any gain or loss arising from the remeasurement
of the Group’s listed and unlisted equity
securities held for strategic purposes are
recognised in the investment revaluation
reserve (non-recycling) in other comprehensive
income. Upon disposal of the equity securities,
the amount accumulated in other comprehensive
income is transferred directly to accumulated
losses.

(i) As at 31 December 2022, it is estimated that
with all other variables held constant, a decrease
in price-to-book ratio by 10% would have
decreased the Group’s other comprehensive
expense for the year by HK$7,335,000 (2021:
not applicable), an increase in price-to-book ratio
by 10% would have increased the Group’s other
comprehensive expense for the year by

HK$7,334,000 (2021: not applicable).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

6. FINANCIAL INSTRUMENTS (continued) 6. HBEIA®E
(c) Fair value measurements of financial (c) HBIAZATEFEE)
instruments (continued)
Notes: (continued) HtsE - (&)

(iii)

(iv)

(vi)

As at 31 December 2022, it is estimated that
with all other variables held constant, a decrease
in discount for lack of marketability by 10%
would have increased the Group’s other
comprehensive expense for the year by
HK$1,902,000 (2021: not applicable), an increase
in discount for lack of marketability by 10%
would have decreased the Group’s other
comprehensive expense for the year by
HK$1,903,000 (2021: not applicable).

As at 31 December 2022, it is estimated that
with all other variables held constant, a decrease
in discount for lack of control by 10% would
have increased the Group’s other comprehensive
expense for the year by HK$209,000 (2021: not
applicable), an increase in discount for lack of
control by 10% would have decreased the
Group’s other comprehensive expense for the
year by HK$210,000 (2021: not applicable).

As at 31 December 2022, it is estimated that
with all other variables held constant, a decrease
in price-to-book ratio and price-to-sale ratio by
10% would have decreased the Group’s loss
after tax for the year by HK$1,200,000 (2021:
not applicable), an increase in discount for
price-to-book ratio and price-to-sale ratio by
10% would have increased the Group’s loss
after tax for the year by HK$1,320,000 (2021:
not applicable).

As at 31 December 2022, it is estimated that
with all other variables held constant, a decrease
in discount for lack of marketability by 10%
would have increased the Group’s loss after tax
for the year by HK$480,000 (2021: not applicable),
an increase in discount for lack of marketability
by 10% would have decreased the Group’s loss
after tax for the year by HK$480,000 (2021: not
applicable).

(iii)

(iv)

(vi)
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(c)

6. FINANCIAL INSTRUMENTS (continued) 6. HMBIA®E
Fair value measurements of financial (c) HMBIBEZAFEFTEE)
instruments (continued)
The movements during the year in the balance EW ZEE="BLTEFEZ
of these Level 3 fair value measurements are AEBINT -
as follows:
Held-for-
trading
investments-  Investment
listed equity in
securities unlisted
in Hong Kong equity
Convertible Derivative currently  instruments
notes financial ~ suspended  designated
receivable  instruments  for trading  at FVTOCI Total
EERER
KFERERE- H2EUA
BEEGEE ROTEIR
ZERLT  ZFLTmRA
EUTRREE fiEeRIA ks IHAZRE 2]
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000
T T T T T
At 1 January 2021 R-E--%-5-H 10,821 - - - 10,821
Additions upon issue BIEAE - 3,096 - - 3,096
Redemption of convertile notes receivable EEIENTHREZE (11,200) - - - (11,200
Falr value gain/(oss) recognised in profit ~ REZEZZATENE/ (BE)
or loss (included in other net loss) (ARt EEER) 379 (3,09) - - (2,717)
At 31 December 2021 and B -ETZA=t-RR
1 January 2022 “5-CF-f-f - - - - -
Purchased EEA - - - 71,600 71,600
Transfer into Level 3 e - - 21,120 - 21,120
Recognition of financial assets upon deemed I {EL ERNBLNAELE
disposal of interest in associates BHAE - - - 43114 43114
Recognition of equity investment as B EAERNENESN RAIA
settlement of loan receivable - - - 12,174 12,174
Total gains recognised in other R ENRRD NR LS
comprehensive income - - - 9,553 9,553
Fair value loss recognised NERBT ATEEE GTANE
in profit or loss (included in BEFEENKERE ATER
unrealised losses from changes in fair 2 AEEER)
value of financial assets classified as
held-for-trading) - - (10,140) - (10,140)
At 31 December 2022 RZBZZE+ZR=1-H - - 10,980 136,441 147,421
Annual Report 2022  IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial
instruments (continued)
Reconciliation of Level 3 fair value measurement

A SRR M EE

For the year ended 31 December 2022
HE-_Z- "+ -_A=+—RHIFE

6. MBIAM)
(€ MBIAZATEE(H)

RNHERTEZHER

Held-for-
trading
investments-  Investment
listed equity in
securities unlisted
in Hong Kong equity
Convertible Derivative currently  instruments
notes financial  suspended  designated
receivable  instruments  for trading  at FVTOCI Total
KERER
RFEEERE- H2EWA
REEREE ROTESE
ZEBLT  ZELWRA
EUTaREE fi4eRIR Ri®%  IAZRE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A7 A7 Az A7 A7
Net unrealised loss for the year ended 3152 -2-~F+-h=+-F
December 2022 included in profit or ~ [FEERREERAFEEE
loss for assets held at the end of the EZHAERFEFS
reporting period - - (10,140) - (10,140)

Net unrealised gain/(loss) for the year EZ-F--F+-A=f-HIf
ended 31 December 2021 included in £ 7 fmiﬁﬁﬁiuﬂ\ﬁﬂ A&
profit or loss for assets held at the ~ BRMFERMG/ (BE) 38

end of the reporting period

Included in other comprehensive expense is fair
value gain of HK$9,553,000 (2021:HK$Nil)
relating to unlisted equity securities classified
as equity instruments at FVTOCI held at the
end of the current reporting period and is
reported as changes in investment revaluation
reserve (non-recycling).

Fair value of financial assets and financial
liabilities that are not measured at fair value
The directors of the Company consider that the
carrying amounts of other financial assets and
financial liabilities recognised at amortised cost
in the consolidated financial statements
approximate their fair values.

Hih2HAS B EERANRE R
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For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

6.

FINANCIAL INSTRUMENTS (continued)
(d) Offsetting financial assets and financial
liabilities

The disclosures set out in the tables below
include financial assets and financial liabilities
that are subject to an enforceable master
netting arrangement or similar agreement that
covers similar financial instruments that are

either:

- offset in the Group’s consolidated

statement of financial position; or

- not offset in the consolidated statement
of financial position as the offsetting

criteria are not met.

Under the agreement of continuous net
settlement made between the Group and the
clearing house, the Group has a legally
enforceable right to set off the money obligations
receivable and payable with clearing house on
the same settlement date and the Group intends

to settle on a net basis.

In addition, the Group has a legally enforceable
right to set off the accounts receivable and
payables to cash clients that are due to be
settled on the same date and the Group intends

to settle these balances on a net basis.

Except for balances which are due to be settled
on the same date which are being offset,
amounts due from/to the clearing house and
accounts receivable and payables to cash
clients that are not to be settled on the same
date, financial collateral including cash and
securities received by the Group and deposit
placed with clearing house do not meet the
criteria for offsetting in the consolidated
statement of financial position since the right
of set-off of the recognised amounts is only

enforceable following an event of default.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

FINANCIAL INSTRUMENTS (continued) 6. HBEIA®E
(d) Offsetting financial assets and financial (d EHEVKEERMBE®EE
liabilities (continued)
(a)  Financial assets subject to (a) ZRREHE FTTHTELH
offsetting, enforceable master netting ZHREM G EL
arrangements or similar agreements BE

Related amounts
not offset in consolidated
statement of financial position

EBERYERGRHBRRREH
Gross

amounts of Net

recognised  amount of

financial financial

liabilities assets

set off  presented

Gross in the in the

amount of consolidated consolidated

recognised statement of  statement
financial financial  of financial Financial  Collateral Net
assets position position  instruments received amount

REEHEHR
REAEHN RESHER
BB EER RERNZEN
HREEAE UHAREE UBEETE  WEIR ChEHR g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAL TATL FATL FAT FAT

At 31 December 2022  W-B==f&

+ZB=t-H
Financial assets BHEE
Margin loans receivable ~ EWRELER 469,983 - 469,983 - - 469,983
Accounts receivable JEUER 6,534 (2,459) 4,081 - - 4,081

At 31 December 2021 i —

TZA=t-H
Financial assets BREE
Margin loans receivable ~ EWREEER 450,719 - 450,719 - - 450,719

& oo w5 EEREERERAR 201
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2022

BHE-Z-—_F+-A=+—HLFE

6. FINANCIAL INSTRUMENTS (continued) 6.

(d) Offsetting financial assets and financial
liabilities (continued)

(d)

B TRE)
B EERMSaE (&

(b)  Financial liabilities subject to (b) ZRREE TH 7L
offsetting, enforceable master netting ZHRBELGZENHEE
arrangements or similar agreements &

Related amounts
not offset in consolidated
statement of financial position
EBERYERGRHBRRRES
Gross
amounts of Net
recognised  amount of
financial financial
assets liabilities
set off  presented
Gross in the in the
amount of consolidated consolidated
recognised statement of  statement
financial financial  of financial Financial  Collateral Net
liabilities position position  instruments received amount
AR
REAEEN RESHER
BRE EBR RRAZHEN
HRERAR MBEEAR UBAREE  WEIR chERR R
HK$:000 HK$:000 HK$:000 HK$'000 HK$'000 HK$'000
AT AT AT FA7 FA7 FAT
At 31 December 2022 ~ R===%
t=A=t-A
Financial liabilities HHak
Accounts payable R 25,776 (2,453) 23,323 - - 23,323
At 31 December 2021 RIB-F
t-A=1-H
Financial liabilities iKEE
Accounts payable JERTERR 8,077 - 8,077 - - 8,077
Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

6. FINANCIAL INSTRUMENTS (continued) 6. HMBIA®E
(d) Offsetting financial assets and financial (d) EHEMEEERIBEEE
liabilities (continued)
The gross amounts of the recognised financial EHERMBEELRMGEREZLE
assets and financial liabilities and their net BUAREFEREGREVBARAE
amounts as presented in the consolidated NEHR BHERLEREE =2
statement of financial position, both of which mr

have been disclosed in the above tables, are
measured as follows:

- Accounts receivable from, or payable to, - JEWHEEMR K RRE
clearing house and cash clients - XPIENEEMER®
amortised cost. B Z BRI — IR

7. REVENUE 7. WA
2022 2021
—E-= —E-—4F
HK$’000 HK$’000
FET FET
Brokerage related commission K EEAeR A REEBKRA
income and clearing fee income (Bt aE30) % (i)
(notes (i) and (ii) 2,431 16,202
Asset management fee income BEEEBIWA (B0 (ii)
(notes (i) and (ii) 2,517 6,472
Revenue from financial service Friz & @ ARIS E £ 2 WA
provided (notes (i) and (ii)) (Bt (i) R (i) 18,000 18,000
Interest income on margin clients REREPZHEMA
(notes (i) and (Vi) (Bt (i) % (vi) 26,209 61,216
Interest income on loans FEWE SR 2 FIL WA
receivable (notes (iii) and (vi) (Bt (i) J2 (vi)) 15,785 11,825
Loan commitment fee income BEERHEBUA (K (ii)
(note (iii)) 563 -
Dividend income from held-for-trading #HEE &R E 2 I BUA
investments (note (iv)) (Fftat(iv) 31 -
Net realised losses from sales of HENHEAKEERREY
investments classified as held-for- %R &8/ %%
trading (notes (iv) and (v)) (BtaE(iv) R (v)) (7,887) (81,245)
Income from film rights investment BT ARAEREUW A (K12 (vii)
(note (vii)) 1,183 4,484
Royalty income (notes (i) and (vii) FEFBUA (FYaE3) & (vii) 42 -
58,874 36,954
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

7. REVENUE (continued)

Notes:

(i)

(vii)

Annual Report 2022

The commission income and clearing fee income,
asset management fee income, revenue from financial
service provided and royalty income are the revenue
arising under the scope of HKFRS 15, while interest
income, loan commitment fee income, dividend
income, sales of investments and income from film

rights investment are revenue from other sources.

Included in revenue arising under the scope of HKFRS
15, revenue from brokerage related commission
income and clearing fee income recognised at a point
in time were HK$2,431,000 (2021: HK$16,202,000) and
revenue from asset management fee income, revenue
from financial service provided and royalty income
recognised over time were HK$20,559,000 (2021:
HK$24,472,000).

Amount are reported under securities brokerage and
asset management segment as set out in note 8.

Amount are reported under provision of finance
segment as set out in note 8.

Amount are reported under trading of securities
segment as set out in note 8.

During the year ended 31 December 2022, the Group
disposed of held-for-trading securities at cost of
HK$16,000,000 (2021: HK$112,900,000) at gross
proceeds of HK$8,150,000 (2021: HK$31,946,000),
incurring trading fee of HK$37,000 (2021: HK$291,000).

For the year ended 31 December 2022, the total amount
of interest income on financial assets measured at
amortised cost, including bank interest income (note
9), was HK$42,029,000 (2021: HK$73,041,000).

Amount are reported under entertainment segment as
set out in note 8.

IMAGI INTERNATIONAL HOLDINGS LIMITED

.

7. WA

Hiit -

(i)

(vii)

BEBRARBEEBRA BEEEEE
WA et S BIRFS E £ 2 WA
EEFHBRARBBEMBRE LR
F15REENEENRA - RS
A BFEGHEBRA - BREWA - HE
REREFRERA R EAHIRN UK
Ao

EAVBREEIFIHEERN
EEMBRABERERE KB
BROKLIEBASRAREESE
W A2,431,0008 (= ZF = — F :
16,202,000/ 7T ) LA KRR B R — B
MEBRRANEEERBIRA - FTiRE
SRRBELE ZWAAREFBRA
fyU A20,559,000/8 0( —F = —4F
24,472,000/ 7T ) °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SEGMENT REPORTING

The Group’s operating segments are determined
based on information reported to the chief operating
decision maker of the Group (the directors of the
Company) (the “CODM?”), for the purpose of resource
allocation and performance assessment.

The Group organises business units based on their
services and the CODM regularly reviews revenue and
results analysis of the Group by the reportable
operating segments as below.

- securities brokerage and asset management
segment engages in provision of securities
brokerage services, margin financing services,
asset management services and financial
services;

- provision of finance segment engages in the
provision of financing services (other than
margin financing);

- trading of securities segment engages in the
purchase and sale of securities investments;
and

- entertainment segment engages in CGl business,
entertainment business and film rights
investment.

All assets are allocated to reportable segments with
the exception of corporate assets (including interest
in associates, bank balances and cash). All liabilities
are allocated to reportable segments other than
corporate liabilities.

A SRR M EE

For the year ended 31 December 2022
HE-_Z- "+ -_A=+—RHIFE

4 ERIR
AEBNEEDRIRIEAAKEEE
LERRE (AR Ti%)(TEE**LR
REDNEBNEHEE UOoRERK
AHERIR ©

AREBRBRGABEBENL BT BE
BERRERBIAT AT MELE D E D
WA ARENRA RGO

- ERREREEEE D SMIEER
Tﬂi\ﬁ%é&%ﬂﬁ& B -RECREMR
%5 BETIERM KBRS

- RHERE D AR FRERE RS
(RETBERRIN:

- EFBEENHREEEERFK

- REDHMREERERES R
X NEZRERE -

PMEEENBEARES DA EEXE

E(BRERBERR 2#a RITHER

&fﬁi)fﬁ#\ﬁ\wFﬁﬁ%fi"@EiT#&i"
ERERGERIN
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M RR M EE

For the year ended 31 December 2022

HEZ
8.

E-F+A=1+—HILFE
SEGMENT REPORTING (continued)

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax
except that bank and other interest income (excluding
interest income from the provision of finance), other
income (excluding loan commission income), other
net gain/(loss), finance costs, depreciation, impairment
loss on intangible assets, share of results of associates
as well as head office and corporate expenses are
excluded from such measurement.

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance for the years ended 31
December 2022 and 2021 are set out below.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

8. SEGMENT REPORTING (continued) 8. foEEmEFAE)
(a) Segment results, assets and liabilities (a) oHEEBE - BERAE
For the year ended 31 December 2022 Bz —F+—-F=+—H
LEFEE
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
2508
REEER RitRE EEES Re i Azt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER FER FER FER FER

Segment revenue PERA 49,220 16,348 (7,919 1,205 - 58,874
Inter-segment revenue DHRRA (63) - 63 - - -

Segment revenue from RENBEPAHMA

external customers 49,157 16,348 (7,856) 1,225 - 58,874
Segment results pagE 36,108 11,210 (21,169) (4,204) - 21,045
Reconciliation: #E:

Share of results of associates [E(SEiEAFIE%E 1,718
Other income and other AN REMEEESR

net loss (6,549)
Depreciation e (3,513)
Finance costs BIERA (357)

Unallocated head office and ~ AAREHZZERA£HT
corporate expenses

- Staff cost -EIMA (15,239)
- Others -Hi (8,858)
Consolidated loss before tax ~ BiEEAER (10,853)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

8. SEGMENT REPORTING (continued) 8. foEEmEFAE)
(a) Segment results, assets and liabilities (a) SoHEEBE - BERAGEE
(continued)
At 31 December 2022 R-E-—#+=H=+—H
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
2508
REEER RitRE EEES Re i Azt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER FER FER FER FER

Segment assets AR 507,406 173,594 197,706 7,090 - 885,796

Unallocated head office AORBHERRLFEE
and corporate assets

- Deposits with bank -1y (21508

(maturity over 3 months) #=fA) 3,600
- Cash and bank balance  ~H2Rik(1ks 76,262
- Others -Hi 3,454
Consolidated total assets ~ FABELE 969,112
Segment liabilties HHEE (26,713) (48) ) (10) - (26,779)

Unallocated head office AORBHEERCEEE
and corporate liabilities (4,878)
Consolidated total liabllities ~ £ABEE%E (31,657)

Annual Report 2022  IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

SEGMENT REPORTING (continued) 8. ZEE®mEE)
(a) Segment results, assets and liabilities (a) SoHEEBE - BERAGEE
(continued)
For the year ended 31 December 2021 BHE—_F-_—F+-_H=+—H
IEFE
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Elimination Total
EHEL
REEER RIHE BE®5 e i )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T FAT FAT FAT FAT
Segment revenue LELON 101,901 11,825 (81,256) 4,484 - 36,954
Inter-segment revenue AHERA (1) - 11 - - -
Segment revenue from REMDEPHERA
external customers 101,890 11,825 (81,245) 4,484 - 36,954
Segment results GEIE 90,659 25,090 (114,720) (2,948) - (1919)
Reconciliation: HE:
Share of results of associates [E[TBERFIEE 254
Other income and other ERAREHEETE
net loss 1,102
Depreciation ik (3,414)
Finance costs BBRA (4,330)
Unallocated head office and K ARAHERE R L2
corporate expenses
- Staff cost -BIRA (13,129)
- Others - (12,502)
Consolidated loss before tax  BiAISAEE (33,932)

& oo w5 EEREERERAR 209
[ (1]



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

8. SEGMENT REPORTING (continued) 8. ZEE®mEE)
(a) Segment results, assets and liabilities (a) SoHEEBE - BERAGEE
(continued)
At 31 December 2021 R-ZF-_—F+=-H=+—H
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Elimination Total
Enfie
REEER RERE EEE5 % if': Eh

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET TET TET TET

Segment assets PHEE 470,571 125,903 98,939 10,240 - 705,653
Interest in associates REeNAzER 48,254

Unallocated head office ROREHIRROFEE
and corporate assets

- Cash and bank balance B2 RETE4 157,659
- Others ~Ef 4,880
Consolidated total assets ~ GABELE 916,446
Segment liabilities PPERE (11,510) (48) ) (10) - (11,576)

Unallocated head office AORGHERRCFEE

and corporate liabilities (5,930)
Consolidated total liablities ~ GABEL%E (17,506)
210 Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

8. SEGMENT REPORTING (continued) 8. ZEE®mEE)
Segment results, assets and liabilities (a) SoHEEBE - BERAGEE
(continued)
Other segment information Ht 5 &
For the year ended 31 December 2022 BE-—Zs-_—_f+=-H=+—H
IEFE
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Unallocated Total
it (0
REEER RitpE EEES o34 AAR it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tér T8 8 T T8 i
Interest income ELON 26,244 15,785 - - - 42,029
Depreciation nE (2,176) - - - (1,387) (3,513)
Amortisation of intangible ~ EF/EERH
assets (100) - - - - (100)
Amortisation of film rights ~~ E¥/iE&H - - - (1,607) - (1,607)
Loss on disposal of associates HEHZAF /Bl - - - - (6,858) (6,858)
Finance costs HBRA (193) - - - (164) (357)
Losses from changes in fair  HBAHFEEHKEEL
value of financial assets NTERS ER
classified as held-for-trading - - (20,974) - - (20,974)
Gain on lease termination &L IUE - - - - 7 7
Impairment loss on film rights EFRELE HEEE
investment - - - (2,757) - (2,757)
Impairment allowances on ~ EMRESEFZRE
margin loans receivable, net  &f& 54 (6,505) - - - - (6,505)
Impairment allowances o EWEF ZAERE 38
loans receivable, net - (5,073) - - - (5,073)
Additions to non-current ENFEFRBEE
assets during the year (note) ~ (#:2) 2,348 - - - 39 2,387

& o000 =3
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M RR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

8. SEGMENT REPORTING (continued)

(a) Segment results, assets and liabilities

(continued)

Other segment information (continued)

For the year ended 31 December 2021

8. oEE®mEE)

(a) DHEE BERBEE)

Hfth 7 BBEH (4E)

Bz -4+ _-_A=+—H

IEFE
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Unallocated Total
EREE
RAEER LA EEER e AR &t
RSO0 HKSOOD  HKSOOD  KKSOOD  HKSOOD  HKSOOD
AT AT AT AT AT AT
Interest income ELON 61,216 11,825 1,084 - - 74,125
Depreciation Vi (1,875) - - - (1,539) (3414
Amortisation of intangible ~ Ef/EERH
assets (100) - - - - (100)
Amortisation of film rights /SR - - - (4,268) - (4,268)
Fair value gain on convertible EXTAKZE 7 ATE
notes receivable Wi - - 379 - - 379
Fair value loss on derivative  STEBBTEZATERR
financial instruments (3,096) - - - - (3,096)
Loss on early redemption of  REEEAARKES
convertible bonds BB (55) - - - - (55)
Finance costs SBRA (4,096) - ") - (227) (4,330)
Gain on disposal of HENBR IS
subsidiaries - - - - 200 200
Net loss on disposal of debt  HEZBEM AN
securities at FVTOCI NTBIIENERESRL
(recycling) BEEE (EE) - - (4,119) - - (4,119)
Losses from changes in fair  HBAH{FEEHKEEL
value of financial assets ~ AFEZEEE
classified as held-for-trading - - (109,958) - - (109,958)
Impairment loss on film rights EZE%LE 2 HEEE
investment - - - (2,324) - (2,324)
Reversal of impairment FhRES S HERE
allowances on margin loans %[+ 34
receivable, net 51 - - - - 51
Impairment allowances on ~ EMEZ ZHERE 8
loans receivable, net - (171) - - - (171)
Additions to non-current ERREFRBAE
assets during the year (notg) (/i) 3,650 - - 4,744 52,102 60,496

Note: Non-current assets exclude financial instruments.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

8. SEGMENT REPORTING (continued)

(b)

(c)

For the year ended 31 December 2022

BE-Z-—_F+-A=+—HLFE

8. oEE®mEE)

Geographical information (b) HEER
The geographical location of customers is BEP 2B E TREH‘RRE 2
based on the location at which the services EE D - BE - AEBEKRBH
are being rendered. Substantially, over 99% HEPZWAMERBEE(T
(2021: 100%) of the Group’s revenue from BIEMBITR)@99%(— T = —
external customers and non-current assets F:100%) U RE B AL &
(excluding financial instruments) are located in 2REHE BN D HRBINBE S
Hong Kong, no analysis on revenue from WA K IERENE E DT o
external customers and non-current assets by
location are presented.
Major customers (c) EEEF
The Group’s dividend income and net realised REENREBRARIBEESER
gains/losses from sales of investments classified BFIEEENREND R E
as held-for-trading are excluded from total EE R ARG ABUY AL
revenue (“Adjusted Revenue”) for the purpose BUIWAL) ARG AR E B A
of identifying major customers of the Group who BI0NHAEEETERF -
accounted for over 10% of the Group’s revenue.
Included in revenue arising from major customers REENEREBREELRHE
which individually accounted for over 10% of WABBIO% 2 EERTF WA
the Group’s Adjusted Revenue for the year: BIE
2022 2021
—E2-= —E-—F
HK$°000 HK$’000
FET FAET
Securities brokerage and asset B NEEER
management
Customer A EFA Not applicable* 21,619
TiE A
Customer B =FB 18,000 18,000
Customer C EFC Not applicable* 12,259
i@ A
Customer D =FD Not applicable* 11,925
TiE A
Provision of finance RHFEE
Customer A ZFEA Not applicable* 478
i@ A
Customer B =FB 2,022 Nil %

*

The corresponding revenue did not contribute
10% or more of the Group’s Adjusted Revenue
for the relevant year.

* FERAUR AL M AN S [ 7 A
FEZEFABWAR10%H A
J:o
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

8. SEGMENT REPORTING (continued) 8. ZEE®mEE)
() Major customers (continued) (c) EEEF(#)
For the year ended 31 December 2022, revenue BHE-_T_—_F+-_A=+—
from above Customer B accounted for 10% or AIEFE KRB Lt ¥ PBAYI
more of the Group’s Adjusted Revenue. For the AEAREBEFHERABI10%
year ended 31 December 2021, revenue from INE-BE=ZFT-_—F+=R
above Customers A, B, C and D accounted for =+—BLEFE -RKBLAEP
10% or more of the Group’s Adjusted Revenue. A B CKDHI AR REEK
AW ARI10%EL A £ o
9. OTHER INCOME 9. HkA

2022 2021
—=2-= —E-—F
HK$°000 HK$’000
FET FET
Bank interest income RITHIBHA 35 -
Government subsidy (note) ERATERE (BtaF) 704 -

Interest income on financial assets FEBERILZAFEFIREZHBE

at FVTPL 2E 2 MBI

- Convertible notes receivable o L GIE e - 667

Interest income on debt securities BB EAM 2 EUR AL A TFEDIER
at FVTOCI ZEBESFZFBIA - 417
Loan commission income EFAESBA - 13,500
Others EAtb 5 50
744 14,634

Note: During the year ended 31 December 2022, the Group
successfully applied for funding support from the
Employment Support Scheme under the Anti-epidemic
Fund, set up by the Hong Kong SAR Government.
The purpose of the funding is to provide financial
support to enterprises to retain their employees who
would otherwise be made redundant. Under the terms
of the grant, the Group is required not to make
redundancies during the subsidy period and to spend
all the funding on paying wages to the employees.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

10.

11.

12.

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

OTHER NET LOSS 10. EHitEsia g4

2022 2021
—E_— —E-—4F
HK$’000 HK$’000
FET FA&T
Fair value gain on convertible notes [EMATRAREE 2 A FERE
receivable - 379
Gain on disposal of subsidiaries HEHB AT 200
Gain on lease termination ME®& = -
Loss on disposal of associates HEBE AR EE (Fit22)
(note 22) (6,858) -
Loss on early redemption of RFPER MR ES 2 BB
convertible bonds - (55)
Net foreign exchange loss P& 5 F &1 (442) (556)
(7,293) 32)
FINANCE COSTS 1. BBRAE
2022 2021
—E-= —E-—4F
HK$’000 HK$’000
FET FA&T
Interest on borrowings — margin BE-RBLERZFE
loans (note 33(b)) (K17£33(b)) - 7
Interest on convertible bonds AR EFZFE
(note 33(b)) (F$3£33(b)) - 3,878
Interest on lease liabilities (note 33(b)) EEGEFE (Kf:+33(b)) 357 445
Total interest expense on financial I 3FF BEDZ AT EYELN
liabilities that are not at FVTPL BB SR B 357 4,330

DIVIDEND 12. RE

No dividend was paid or proposed during the year

BHE - "F#+_-_A=+—BHILHFE

ended 31 December 2022, nor has any dividend been W IR E R BIRTARE  BRMEHAR
proposed since the end of the reporting period (2021: AR TN R TR AR B (= F = — 5

HK$Nil). THEIT) e

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-_—"F+-_A=+—RHIFE

13. LOSS BEFORE TAX
Loss before tax has been arrived at after charging
the following:

13. BRBIATE R

BrEGATESEE kR T 5518 -

2022 2021
—E-= —E-—4F
HK$’000 HK$’000
FHET FET
Auditor’s remuneration Gl
— Audit service — AR 1,500 1,400
- Non-audit service —IEEETIRTS 627 606
2,127 2,006
Directors’ emoluments (note 15) BE=Me (MiE15) 3,714 3,714
Other staff costs HBTHRA
- Salaries and allowance — ¥ KOEA 11,168 9,129
- Contribution to retirement — RN FH &I R
benefit scheme 357 280
Total staff costs BT RN 15,239 13,123
Depreciation charge (note 18): TEER (Mit18) -
- Owned property, plant —BEVEREREZE
and equipment 742 931

- Right-of-use assets —(EREEE 2,771 2,483
Amortisation of intangible assets B EESE (Hi20)

(note 20) 100 100
Amortisation of film rights (note 25) B hiE#E (Hf:F25) 1,607 4,268
Impairment loss on film rights BENRERE 2 REEE

investment (note 25) (KHtst25) 2,757 2,324
Net loss on disposal of debt HEFEREMEEBARATE

securities at FVTOCI (recycling) PIBRMETS B H < 18 F 58

(AT m@) - 4,715
Fair value loss on derivative PTEMB TR A TEEE

financial instruments - 3,096
Loss from changes in fair value of financial D48 &IFEEE v BIIEEE (38

assets classified as held-for-trading B BB RIE AT ETE)

(mandatorily measured at FVTPL) ZRHEEBERE:

- Net realised losses from sales of —HELEMRAEREZEER

listed equity investments BB 7,887 81,245

- Unrealised losses from changes —EmRARE N EEE

in fair value of listed REIREE
equity investments 13,087 28,713
20,974 109,958
Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED lag




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

14. INCOME TAX EXPENSES 14. FiBHiHX

(a) Income tax expenses recognised in profit or (a) RERBEINIEHEX
loss
2022 2021
—E=-= T —%F
HK$°000 HK$’000
FET FET
Hong Kong Profits Tax EEBNEH
Current tax BIERRA 18 3,736 2,330
Over-provision in respect of BT EBERE
prior years (10) (19)
3,726 2,311

The Group is subject to income tax on an entity
basis on profits arising on derived from the
jurisdictions in which the members domiciled
and operate.

The provision for Hong Kong Profits Tax is
calculated at 16.5% (2021: 16.5%) of the
estimated assessable profits for the year ended
31 December 2022, except for one subsidiary
of the Group which is a qualifying corporation
under the two-tiered Profits Tax rate regime.
For this subsidiary, the first HK$2,000,000 of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at
16.5%.

AEBEARBERRELEBXIRE
A B 2B P M AR & P R
TR [ ) R P 1S B ©

HE-_ZT-_—_F+-_HA=+—H
HEFE BEMNGHBERSEA
5 BRI M LA16.5% (=&
T—F 16.5% ) B ERHHE MHER
EE-—HEHBRARAFESHBR
FITHARERAR - LZMNBQ
B E * &2,000,000% T /&R 7
i K #8 128.25% W B - #2 T B R
i B R3216.5% =4 F o

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

INCOME TAX EXPENSES (continued)

14.

(a)

Income tax expenses recognised in profit or
loss (continued)

The subsidiary in Netherlands is subject to
Dutch Corporate Income Tax at the rate of 15%
for the first EUR 395,000 of assessable profit
and the remaining assessable profits are taxed
at 25.8% (2021: 15% for the first EUR 395,000
of assessable profit and the
assessable profits are taxed at 25%). No Dutch
Corporate Income Tax has been provided for
the years ended 31 December 2022 and 2021
as the Group has no estimated assessable
profits in Netherlands.

remaining

Pursuant to rules and regulations of Bermuda,
the British Virgin Islands (“BVI”), Cayman Islands
and Marshall Islands, the Group has no
assessable profits in the above-mentioned
jurisdictions.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

14. FREBIFAEX ()

(a)

REZBIANMEHREX

(%)

17 B B /BB A B 7B gt FE AR B R I Y
B395,00081 7T & 15% & 81 4%
RSN HRERN R
F 1225 8% B ( —F = —F :
JiE 5 B i 7 &) B395,00084 7T #%
15 % 425 40 & SR B0 M) Je 84 T FE AR
i FIIE25% BB ) c AR A K B
FATRT B AR 5T R AR B s A - i
REBE_T__FRFT_—F
+ZA=+—BHIEFELEIR
B EMEH

REERZE RBRIEE( R
BRZEE]) FAEREREA
BESHNHRAER  AEER
bt B AR I I SRR A A o



14.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INCOME TAX EXPENSES (continued)

A SRR M EE

For the year ended 31 December 2022
HE-_Z- "+ -_A=+—RHIFE

14. FEHBAXZ#E)

(b) Reconciliation between tax expenses and (b) BiEMXEREAREIEZS
accounting loss at applicable tax rate: SHEBIEYER
2022 2021
—E=-= —E-—F
HK$’000 HK$’000
FET FET
Loss before tax BRAEAIEE (10,853) (33,932)
Tax at the domestic income tax R4S K16.5%
rate of 16.5% (2021: 16.5%) (ZT——4:16.5%) 5 &
TR (1,791) (5,599)
Tax effect of expenses not AR 2B 2
deductible for tax purpose 2,593 1,811
Tax effect of income not taxable HBERMWAZTHIEFE
for tax purpose (135) (187)
Statutory tax concession ETERIBER (165) (165)
Tax effect of temporary BARMER LR ZERE 2
differences not recognised M E 71 112
Tax effect of tax losses AR IEE B BT E
not recognised 4,643 7,442
Utilisation of tax losses previously E)fi@7E RMERTHIEEE
not recognised (1,196) (1,009)
Over-provision in respect of WA FEBERE
prior years (10) (19)
Tax effect of share of results of  [EMLEENBIEE I RBETE
associate (284) (42)
Others EAth - (33)
Income tax expense for the year FRFTEFEFY 3,726 2,311
(c) At the end of the reporting period, the Group has () RBEHPR AXEEBHRBHEH

unused tax losses of approximately HK$753,920,000
(2021: approximately HK$722,558,000 (restated))
available for offset against future profits. In
accordance with the accounting policy set out in
note 3(l), deferred tax assets has not been
recognised as it is not probable that future taxable
profits against which the losses can be utilised
will be available in the relevant tax jurisdiction and
entity. The tax losses may be carried forward
indefinitely under current tax legislation.

% E51849753,920,0008 L ( — &
——%F : #9722,558,00078 7T (&=
H)) AR AR R F o IBRIR
MIEES() P& DI 2 B ET IR - I &
BRELERIBEE - BATKA
BEREETIER AR RERE
A R IR FE R T i FI) DA 3K S S 18 o
BIBRITROE - M EEN] T
PR B 4
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

DIRECTORS’ AND CHIEF EXECUTIVE’S

15.

EMOLUMENTS

Directors’ emoluments disclosed pursuant to section
383(1) of the Hong Kong Companies Ordinance and
Part 2 of the Companies (Disclosure of information
about Benefits of Directors) Regulation are as follows:

31 December 2022

15. EERFIETHAEME

BEME RBE(EB D aEH)E383(1)
BRCAR(HEBEEEFZER)ROINE
2EPWEEAT ¢

R=FB==%+t=A=+—H

Contributions
Salaries to retirement

and other benefit
Fees benefits scheme Total
HeR RIKER
ok Hitn A HEEEN @t
HK$’000 HK$’000 HK$’000 HK$’000
FET FAT FET FET
Executive directors: HITEE:
Mr. Kitchell Osman Bin Kitchell Osman Bin%t4& - 1,560 18 1,578
Ms. Choi Ka Wing BRFEUL - 540 18 558
Mr. Shimazaki Koji ISR 3 )5 4 - 600 18 618
Independent non-executive BUIHITEE:
directors:
Mr. Chan Hak Kan gkt 240 - - 240
Ms. Liu Jianyi BaLt 240 - - 240
Mr. Miu Frank H. BELE 240 - - 240
Dr. Santos Antonio Maria HEREL 240 - - 240
960 2,700 54 3,714
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022

15. DIRECTORS’ AND CHIEF EXECUTIVE’S

BE-Z-—_F+-A=+—HLFE
15. EBERFETHAEMS

EMOLUMENTS (continued) (&)
31 December 2021 —E—F+=ZHA=+—H
Contributions
Salaries  to retirement
and other benefit
Fees benefits scheme Total
Hek RIKEH
ko Hi A STEIH @5t
HK$'000 HK$’000 HK$’000 HK$’000
FHET FHET FHET FHET
Executive directors: HITEE:
Mr. Kitchell Osman Bin Kitchell Osman BinZt4 - 1,560 18 1,578
Ms. Choi Ka Wing HREat - 540 18 558
Mr. Shimazaki Koji IS = A - 600 18 618
Independent non-executive BUIHTEE:
directors:
Mr. Chan Hak Kan RRELE 240 - - 240
Ms. Liu Jianyi EaLt 240 - - 240
Mr. Miu Frank H. BREE 240 - - 240
Dr. Santos Antonio Maria HEREL 240 - - 240
960 2,700 54 3,714
Note: Biat -

The executive directors’ emoluments shown above were
mainly for their services in connection with the management
of the affairs of the Company and the Group and the
emoluments for independent non-executive directors shown
above were mainly for their services as directors of the
Company. The Company does not have chief executive.

No directors of the Company waived any emoluments for
both reporting years and no emoluments were paid by the
Group to the directors of the Company as an inducement to
join or upon joining the Group, nor as compensation for loss
of office during the years.

EXARRTEEZHE I ZRERENE
BEARRARAEE 2 EHRHREHOME
MBYIFRTEZZHFMEIEBREREER
ARAREFRURBOME - AR B AL EST
BRARER

RREREFEN ARARESREREME
A E - NZMEFER  AEELEEAD
BE R ER ARSI K NAREE
ERIMAREE 2 8BRS B S REB AR

=
g o

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

16. EMPLOYEES’ EMOLUMENTS 16.

Of the five individuals with the highest emoluments,
four (2021: four) were employees who are not directors
of the Company and the remainder are directors of
the Company whose emoluments are included in the
disclosures in note 15 above. The emoluments of
these four (2021: four) highest paid employees were

BEME

AEERSFMzERALTH OH(Z
E_—F OR)/ERBESTUINZ
BE SHRTITRARBESR HMENEX

MFE15AIREE o P02 (

—E-—F

ma)&aHMEE ZMEMT -

as follows:
2022 2021
—E=-= T —%F
HK$’000 HK$°000
FHET FET
Salaries and other benefits e MEMET 3,240 3,079
Contributions to retirement RREFIFT SR
benefit scheme 72 72
3,312 3,151
Their emoluments were within the following bands: ERALTZMEN FIATEHE
2022 2021
—E=-= T —%F
Number of Number of
employee employee
EEAE ESAE
HK$Nil to HK$1,000,000 T 7021,000,00078 7T 4 4

No emoluments were paid by the Group to these
individuals as an inducement to join or upon joining
the Group or as compensation for loss of office for
both years.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

17. LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of the basic loss per share is based
on the loss attributable to owners of the Company
of HK$10,972,000 (2021: HK$33,699,000) and the
weighted average number of ordinary shares in
issue during the year, calculated as follows:

For the year ended 31 December 2022
HE-_Z- "+ -_A=+—RHIFE

17. EREE

(a)

BREXREIE
EREXREBEEIIERAARLR
IR#ERA AFEILE 110,972,000
Bo(=ZF = — 4 : 33,699,000
BIT) RE AL BT T BRI
BHEEEWT -

2022 2021
—g-= —E-—4F
HK$°000 HK$’000
FET FHET
Loss B8
Loss for the purposes of basic ARFTEEREAESEZEE
loss per share (10,972) (33,699)
2022 2021
—Eg-= —E-—4F

Number of shares &R

Issued ordinary shares at Rn—A—HBzB#T
1 January

Effect of shares issued BERITRNZZE

il

829,921,572 829,921,572

Weighted average number of FABBITT R INE L

ordinary shares in issue

during the year 829,921,572 829,921,572
Diluted loss per share (b) EREFEHE
For the years ended 31 December 2022 and BHE_ZT_—_FR-ZIZT-_—F

2021, there were no dilutive potential ordinary
shares in issue during the years and diluted
loss per share was the same as the basic loss
per share.

TZRA=1T—BLFE FAL
BEORTHEEAL AR AT
s B R R e R EERER

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

18. PROPERTY, PLANT AND EQUIPMENT

e N

18. WX -BMERRME

Other
properties
and
Furniture,  equipment
Leasehold Motor  fixtures and leased
improvements Boat vehicle  equipment  for own use Total
BEN GR - %BR HUEREE
£ i} AE 7 NERRB @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T AT AT AT
Cost S
At 1 January 2021 \_;_*ﬁ A—H 165 1,708 2,184 2,312 7,341 13,770
Additions NE - - - 58 353 411
Adjustment from RERF A%
lease modification - - - - 7,341 7,341
At 31 December 2021 and RZB--E£1ZA=1-H
1 January 2022 RZB--F-F-H 165 1,708 2,184 2,430 15,035 21,522
Additions NE - - - 137 1,259 1,396
Acquisition of a subsidiary (note 37) WE—BINBLE (H:237) 244 - - 4 - 286
Termination of lease HERL - - - - (171) (171)
At 31 December 2022 RZBZZE+ZR=1-A 409 1,708 2,184 2,609 16,128 23,033
Accumulated depreciation ZHTERAE
and impairment
At 1 January 2021 R-E-—%-A-H 79 86 2,002 1,381 6,225 9,773
Charge for the year ER%i 32 342 182 375 2,483 3,414
At 31 December 2021 and RZBZ-E£1ZA=1-H
1 January 2022 RZB--F-F-H 111 428 2,184 1,756 8,708 13,187
Charge for the year ERxit 65 342 - 3% 2,771 3,513
Termination of lease HERIE - - - - (43) 43
At 31 December 2022 RZBZZ#+Zf=+-8 176 770 2,184 2,001 11,436 16,657
Carrying amount HaE
At 31 December 2022 RZB-ZE+ZR=+-A 233 938 - 518 4,687 6,376
At 31 December 2021 W_E--F+-A=1+-A 54 1,280 - 674 6,327 8,335
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

PROPERTY, PLANT AND EQUIPMENT 18. Y% BERRE#®)

(continued)

The above items of property, plant and equipment NEME BEREZEER DLNERE
are depreciated on a straight-line basis at the following BATEERFE -

rates per annum:

Leasehold improvements Over the shorter HEMEEE REBHEFHY
of the term of BEENAF
the lease, or 5
years
Boat 20% g 20%
Motor vehicle 20% = 20%
Furniture, fixtures 20% B RERREHE 20%
and equipment
Other properties and equipment Over the term of EMmBEREEYME REEFHA
leased for own use the lease B
(a) Right-of-use assets (a) EAEEE
The analysis of the net carrying amount of right- EREEENRIFELEBBE
of-use assets by class of underlying asset as ERRIESHSTNT
follows:
2022 2021
—=-= —E-—4F
HK$’000 HK$’000
FET FA&T
Properties leased for own use, BREEME
carried at cost less depreciation IR ARITE AR 4,560 6,010

Office equipment leased for own BRAEHAZTRE"
use, carried at cost AR ITE AR
less depreciation 127 317

4,687 6,327

& oo w5 EEREERERAR 225
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

18. PROPERTY, PLANT AND EQUIPMENT 18. Y% BERRE#®)
(continued)
(a) Right-of-use assets (continued) (a) FHEEEE)
The analysis of expense items in related to REREANAEBAEE 2FxA
lease recognised in profit or loss is as follows: BT
2022 2021
—E=-= T —%F
HK$’000 HK$°000
FHET FET
Depreciation charge of right-of- {FREEEZRABEEER
use-assets by class of Eln2ITEER -
underlying assets:
Properties leased for own use ERHEEME 2,709 2,447
Office equipment leased for BRHEERAERE
own use 62 36
2,771 2,483
Interest on lease liabilities HEAENE 357 445
Expense relating to E5E AR A B MR
short-term leases 34 34

BE_ZE-_—_F#+-_A=+—
BLtEE AEFAEEE
1,259,000/8 L A E MR A E 2 37

During the year ended 31 December 2022,
addition to right-of-use assets of HK$1,259,000
is related to the capitalised lease payments

226
-

payable under new tenancy agreement for lease
of office.

During the year ended 31 December 2021, the
Group entered into two lease agreements for
extension of lease term of existing lease of
offices and two lease agreements for use of
equipment, and therefore recognised the
adjustment from lease modification of
HK$7,341,000 and additions to right-of-use
assets of HK$353,000 respectively.
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18. PROPERTY, PLANT AND EQUIPMENT

(continued)

(b)

Properties leased for own use (b)
The Group has obtained the right to use certain
properties as its office premises through

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

18. ¥X -BMERRMEH)

EREEENEYES
AEECFREEHENEESE
TURBIEER R GHOER -
A — YT RHI3%E

tenancy agreements. The leases typically run
for an initial period of 3 years.

Some leases include an option to renew the
lease for an additional period after the end of
the contract term. Where practicable, the Group
seeks to include such extension options
exercisable by the Group to provide operational
flexibility. The Group assesses at lease
commencement date whether it is reasonably
certain to exercise the extension options. If the
Group is not reasonably certain to exercise the
extension options, the future lease payments
during the extension periods are not included
in the measurement of lease liabilities. The ™
potential exposure to these future lease

payments is summarised below:

Lease liabilities
recognised
(discounted)

MOHEBRRANFHER
REEHERIARAEERE-
EATBERT REESKEE
ZETHAEBITENEHEE
& MBS BRI - AEER
HEMEEMFEERL AR
TETEEHEER -MAKE
REBERERSTRERERE
- RlE
BAHAHERBENAE -ZF
R R E 5 8 7 [ B A k2

ERE R =R

Potential future
lease payments
under extension
options not included
in lease liabilities
(undiscounted)

T AHEREZ
mREzHEa8E BEHREEET ZBE
(BEAR) RFBESR CRER)
2022 2021 2022 2021
—EDCE T ZEZ=ZF —T-—F
HK$’000 HK$’000 HK$’000 HK$’000
Office WA 4,956 6,540 4,187 4,187
In addition, the Group reassesses whether it is BEoN - FEBE A E R E AR A

reasonably certain to exercise an extension
option, upon the occurrence of either a
significant event or a significant change in
circumstances that is within the control of the
lessee. During the year, there is no such

triggering event (2021: Nil).

RHBEANEREEEAS(
BoAREEENIEREAR
BEGT AR N
BEMR B B B B (— B = —
F )
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

18. PROPERTY, PLANT AND EQUIPMENT 18. Y% BERRE#®)
(continued)
(c) Other leases (c) HHEE
The Group leases two office equipment under $’$I$ET)€THfgﬁﬁﬁﬁﬁﬁ WAE
leases expiring in 5 years. During the year wE FHAAF REEZT
ended 31 December 2022, one of the office T+ ZRA=+—HIEFE"
equipment leases was early terminated. — AR AEREHECIRRR L
19. GOODWILL 19. A&
HK$’000
FET
Cost 5%
At 1 January 2021, 31 December 2021, R_TE_—F—HF—H"
1 January 2022 and 31 December 2022 _7_*¢+ A=+—8"
—T__F-A—-HBK
:2::¢+fﬂ:+ H 5,878
Accumulated impairment ZFtRE
At 1 January 2021, 31 December 2021, R—_Z-_—%—H—H-
1 January 2022 and 31 December 2022 —E—F+ZA=+—8"
“E-_HF#—F—HK
T F+ZA=+—8 5,878

AREE

Carrying amount

At 31 December 2022 and 2021

R-B-_—_FR-F_—F

—_———

+ZA=+—H -

For the impairment testing, goodwill is allocated to
the Group’s cash-generating unit of the securities
brokerage services business under the integrated
financial services in Hong Kong.

The goodwill was fully impaired in prior years as a

result of deteriorating financial performance of the
securities brokerage services business in prior years.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

20. INTANGIBLE ASSETS 20. B EE
Trading
rights
CGl held in
animation the Stock
pictures Exchange Total
EER FABE R B
BE BENXSE et
HK$°000 HK$°000 HK$’000
FHET FET FET
(note a) (note b)
(Ktita) (Ktztb)
Cost B
At 1 January 2021, RZTE-_—5—H—H"
31 December 2021 and k3
1 January 2022 +ZA=+—Hk
—E-_#—A—H 287,405 3,431 290,836
Acquisition of WHE—EHE AR
a subsidiary (note 37) (Ff5337) - 500 500
At 31 December 2022 R-BZZF
+=ZA=+-H 287,405 3,931 291,336
Accumulated amortisation R EHEREE
and impairment
At 1 January 2021 RZZE-_—F—H—H 287,405 3,031 290,436
Amortisation charge FAEHET
for the year - 100 100
At 31 December 2021 and RZEZ—F+
1 January 2022 ZA=t—8kK
—“E-"#—HA—H 287,405 3,131 290,536
Amortisation charge FAEHES
for the year - 100 100
At 31 December 2022 R-BZZF
+=—A=+-— 287,405 3,231 290,636
Carrying amount RREE
At 31 December 2022 R-BZZF
+=HA=+—H - 700 700
At 31 December 2021 R —F
+ZA=+—H - 300 300
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

INTANGIBLE ASSETS (continued)

20.

21.

Notes:

(@

CGlI animation pictures were internally generated and
stated at production costs incurred to date, including
borrowing costs capitalised, less accumulated
amortisation and impairment losses.

Trading rights with cost of HK$2,931,000 (2021:
HK$2,931,000) were identified through acquisition of
subsidiary, Imagi Brokerage Limited, and stated at
cost less accumulated amortisation and impairment
losses.

The amortisation charge for the year is included in
“administrative expenses” in the consolidated statement
of profit or loss and other comprehensive income.

At 31 December 2022, the Group’s intangible assets
with indefinite useful life amounted to HK$500,000
(2021: HK$Nil).

INVESTMENT IN EQUITY INSTRUMENTS

BREEW)

Hiit -

(@)

ERERPHERATELERIRES R
FBEBEEZRERAIR BREER
BERZ BERARRET#HMBER

e

PR %%2,931,0008 T(—F = —%F ¢
2,931,000/ 7T ) 32 5 HE 125 38 Y B Bt
JB 2 Fllmagi Brokerage Limitedif 7%
Al AR 25 RO EEEA

FRBHEHAAGABREEME
EWRARZ [TTRFZ A -

R-T-——#+-_fF=+—10 &&
EEERAFERATFH2EBVEESR
500,000/8C( =T ——4F : T IT)e

EERBEBRHEHMEERARAF

DESIGNATED AT FAIR VALUE THROUGH BIRZBRAIAZKRE
OTHER COMPREHENSIVE INCOME
2022 2021
—E-—F - —F
HK$°000 HK$°000
FET T#ET
Equity securities designated at EEAEAHMEEBAKRAT
FVTOCI (non-recycling) BYER 2 RAE S (CRaj#Em)
- Listed equity securities in Hong —RBEB LM ZBAES
Kong (note (i)) (BtaEa) 31,444 64,032
- Unlisted equity securities —IE EMRAE T (M et (i)
(note (ii)
- Entity A —EEBA 123,959 -
- Entity B —EB 10,445 _
- Entity C —EfC 2,037 -
136,441 -
167,885 64,032
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21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (i):

On 22 May 2020, the Company issued 138,000,000 ordinary
shares of the Company in exchange for 114,342,857 ordinary
shares (“Oshidori Shares”) of Oshidori International Holdings
Limited (“Oshidori”), a company listed on the Stock Exchange,
with a fair value of HK$88,044,000 at the acquisition date.

These investments are not held-for-trading, instead, they are
held for long-term strategic purposes. The directors of the
Company have elected to designate these investments in
equity instruments at FVTOCI as the directors believe that
recognising short-term fluctuations in these investments’ fair
value in profit or loss would not be consistent with the Group’s
strategy of holding these investments for long-term purposes
and realising their performance potential in long run.

Pursuant to the terms of the share swap agreement dated
6 April 2020, the Group agreed not to sell, offer to sell,
transfer or otherwise dispose of any of the Oshidori Shares
during the lock-up period of two years up to 21 May 2022
without the prior written consent of Oshidori.

No dividends were received on this investment during the
year ended 31 December 2022 (2021: HKS$NIil).

Oshidori was incorporated in Bermuda. Oshidori principally
engages in investment holding, tactical and/or strategical
investments (including property investments), provision of
financial services including the Securities and Futures
Commission (the “SFC”) regulated activities namely Type 1
(dealing in securities), Type 2 (dealing in future contracts),
Type 4 (advising on securities), Type 6 (advising on corporate
finance), Type 8 (securities margin financing) and Type 9 (asset
management); and provision of credit and lending services
regulated under the Money Lenders Ordinance. According to
the latest published unaudited financial statements, Oshidori
had net assets of approximately HK$5,414 million attributed
to its shareholders as at 30 June 2022.

21.

A SRR M EE

For the year ended 31 December 2022
BE-Z-—_F+-A=+—HLFE
EERZBHEMEEBARAF
B R2RATREZREE)

BTEEQ) -

RZTZZEFAAZ+ZH AR #1T
138,000,000% 78 A &) & 38 A% A% 19 DA 32 #2 B
EEERAERAR(BEE DB LETA
7)) 2114,342,857% i@ i iR 0 ([ 7% Bl ZE E R
1) AUk EE B Hf 2 A 718 488,044,000/ 7T ©

ZEREVUFRRZMFAE - MEL/RAE
B BB M#EFA - AR AR R EER(E - ERZ
ERENBHERRZ AP EZ GRS EAR
SEARERNBAZERERERARE
BERAZRBANT AHERDEERZ
ERATARERERBBEMCE2EKAR
NTHEDER -

BERHA-ZS-_TFMANAZBRRHE
R AEBRBERECHEEZEAET
AE FTeR-_S-_—FRA-+—HZH
MEREMARNEE EHNLE FRIBTE
BEMZEEERD

BE T - F+_A=1+—HIEFEILX
THHEREWRRRE(ZE——F  TFT)e

BEENEREFMR L -HEEFERSE
B BT R, SRR E(BEDER
B) RESRRS BEEFRPESKE
REZEe((FEEHXHAEEY ME18E
(BHERH) F2HE(HAEENR S ) F488
(REHFREEER) FE(RERERHE
ER) BelEREESREFSME) MFE
(REEEER)  UREHBREAMENIET
REZEERE BRESHTIEHREEZ
WBRE REEN -"ZT-—FA=1H
% B (L & 22 /(B 4Y5,414,000,000/8 7T ©

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

21.

Annual Report 2022

INVESTMENT IN EQUITY INSTRUMENTS 21. EEAEBHMEZEBAERAF
DESIGNATED AT FAIR VALUE THROUGH BIRZBRATIAEZRE %)
OTHER COMPREHENSIVE INCOME
(continued)
Notes (i): (continued) BtaE() - (48)
Oshidori Shares are pledged to financial institution to secure BEER D BHEF T S REBERIE 2R
margin financing facilities obtained, which are not utilised by BEMERRZER ARER_F_Z
the Group as at 31 December 2022 and 2021. Details of the EZF-—F+Z A=+ HUABRPAZF
Group’s investments are as follows: BE - AREZHAFBHIIWT
Unrealised
loss
measured at
Realised FVTOCI Approximate ~ Number of  Dividend
gain/(loss) (non- Approximate % of issued income
Number of recognised  recycling) % to the shareholding  shares of  recognised
shares held Closing price Market value  during the  during the Group’s total in investee investee as  during the
as at 31 as at 31 asat31 yearended year ended assets as at as at 31 at 31 year ended
Stock December Investment  December  December 31 December 31 December 31 December ~ December  December 31 December
code  Stock name 2022 cost 2022 2022 2022 2022 2022 2022 2022 2022
B2
—E-CF
Bz t=R
BT Zt-B R R R
R tZh LEEREB -¥-F CECZF ZBICE Bz
It Stk 3 R R Zt-A Ef2EKA =R T2 R =t it
128 ZRIZE ZBCCE O LFEARE ROATENE Zt-B 0 Zt-B Zt-H T8
=t-H tZR t=B  HEg#R (T78E) {458z AERELA  RREAR =1-B
AR =t-B  =t-A &/ Bz BEEEW e L] BEfT LEEAED
Rk RiER B8R REHAX  HYEE NmE (FB) A%3F8 HOEAL BRESE  RHAHE  HRSMA
HK$'000 HKS HK$'000 HK$'000 HK$'000 HK$'000
TAT 7 AT TAT A TET
622 Oshidori International 114,342,857 88,044 0275 31444 - (32,588) 3.24% 1.87% 6,109,259,139 -
Holdings Limited
HEEBRERAR
Notes (i): i e (i) -

The above unlisted equity investments represent the Group’s
equity interest in certain private entities established in the
BVI. These investments are not held-for-trading, instead, they
are held for long-term strategic purposes. The directors of
the Company have elected to designate these investments
in equity instruments at FVTOCI as the directors believe that
recognising short-term fluctuations in these investments’ fair
value in profit or loss would not be consistent with the
Group’s strategy of holding these investments for long-term
purposes and realising their performance potential in long
run.

IMAGI INTERNATIONAL HOLDINGS LIMITED

3 3F BT R AR A HE AN 5 B B R A BY
ERLZMAEBRBZETRE ZEREL
FHREEE MABEERMEEAE AR
ARBERRE BRAZSFRENBRERR
RV EZEHRBRAEERRER N
BREREMNERAREECRR ZREDT
HANEECDEERZERATAKRER
EREBEMEEBRAZATFERE-



21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (ii): (continued)

During the year ended 31 December 2022, with the allotment
of additional shares by Hope Capital Limited (“Hope Capital”
or “Entity A”) to other investors, the Group’s interest in Hope
Capital reduced and resulted in loss of significant influence
by the Group over Hope Capital. Thereafter, the investment
in Hope Capital is recognised as financial asset designated
at FVTOCI.

During the year ended 31 December 2022, the Group
accepted the settlement proposal offered by Entity B that
the Group subscribed 820 shares in Entity B (representing
5.28% of the then issued share capital of Entity B) at a
consideration of approximately HK$15,051,000 which is
settled by the loan and interest receivable of the same amount
due by Entity B as the borrower to the Group as the lender.
Upon the settlement of this loan and interest receivable of
approximately HK$15,051,000, the fair value of the equity
instrument acquired as determined by an independent
professional valuer amounted to HK$12,174,000, with the
difference of approximately HK$2,877,000 being recognised
as impairment loss on the loan and interest receivable and
written off at the date of derecognition of the loan receivable.

With the allotment of additional shares by Entity B to other
investor, the Group’s equity interest in Entity B reduced from
5.28% to 4.70% at 31 December 2022.

No dividend was declared from unlisted equity investments
during the year ended 31 December 2022 (2021: not
applicable).

21.

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

EERZBEMEERARAF
EBEIRZBATRZRE(#)

[t 5 (i) < (48)

BHE-_Z-_—_F+-_A=Z+—HILFE"
Hope Capital Limited([Hope Capital| 3
EEBADREMKE B EBINED - KNE
E 7 Hope CapitalZ # x5 W B H A EEH
k £¥tHope Capitalz EAFE ) 118 - 7
Hope Capitalz % E R AIETE AEBEM
2EBRAZ AT EINR M BEE -

BE-_Z-_—F+-A=+—HILFEE &
SEEMRETEBIRL 2 AEESE  ALER
EEBEB820RR M (EEEBE KD 1T
& A 2 5.28% ) X f& %) &15,051,000/% 7T -
NEBBUEAERAN) RN AREE(EAEK
MERESE B RERF B LE  RE

It 28 B3R K B ILFI 8. 415,051,000 JT 1%
ERUEELEMETAMRBRATAEZA
F1E 512,174,000 7T + & §H 492,877,000/
THERBEREREFEZREEELDR
IR Y g C=R=F G

AEEBMEMGEEREEINEGD  RZ
T oFE+ZA=t+—H AEERBEEBZK
ANHEZEH5.28% L E4.70% ©

BE—_Z-_—_F+-_A=+—BItEE I

a3 FTRAR A S REMRA(Z T —
& Ty

& oo w5 EEREERERAR

233
N



234
-

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M RR M EE

For the year ended 31 December 2022
HE-Z-_—"F+-_A=+—RHIFE

22. INTEREST IN ASSOCIATES

22, REENTIRNRER

2022 2021
—E-= T —F
HK$’000 HK$’000
FET FHEIL

Interests in associates before BB R EE AR AR 2
impairment (note (i)) (KtaE(i) - 48,254
Impairment losses recognised EERREER - -
- 48,254

Note: Bt -

(i) The balance includes cost of interests in associates, (i) Ziﬁ?@%ﬁﬁﬁ‘é@ AR AN - TS
after adjustment for sharing of the post-acquisition DEERARIWIEEIBEEEREMS
results and other comprehensive income of associates, Eqﬂlﬁn B EFTIRE -
dividend received.

Details of the Group’s interests in associates, which R_E-_—F+_A=+—0 X&5£E

are unlisted corporate entities whose quoted market REERRI(RIELTARE i% H =

price are not available, as at 31 December 2021 are MSWME) ZERTBHT -

as follows:

Proportion of

Particulars of ownership

Place of incorporation issued and paid attributable to the
Name of associate or registration/operation up capital Group  Principal activity

DRITRER AEBERERS
BENT AR TR LRI CE bR RAZF#E FERLE TEEK
Hope Capital Limited BVI 60 ordinary shares 30% Investment
(note a) holding
Hope Capital RBRUHE 60 L % REER

Limited (ffita)

Hope Securities Limited Hong Kong 75,000,000 30% Securities

ordinary shares brokerage

FEEHFBRAA B 75,000,000/ ERELR

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

22. INTEREST IN ASSOCIATES (continued)

Notes:

(@)

During the year ended 31 December 2021, the Group
acquired 30% interests in Hope Capital Limited and
its 100% owned subsidiary, Hope Securities Limited,
with consideration of HK$48,000,000. The investment
in Hope Capital Limited enables the Group to realise
the operating synergies through integration of skills,
knowledge, expertise and client base to expand the
Group’s coverage of the financial services industry.

On 27 May 2022 and 10 October 2022, Hope Capital
Limited allotted and issued its new 60 and 85 ordinary
shares, respectively, to two new shareholders of Hope
Capital Limited. The Group’s shareholding in Hope
Capital Limited was decreased to 17.39% eventually.
The Group determined that Hope Capital Limited
ceased to be an associate of the Group on 10 October
2022 and the Group recognised a loss on disposal
of associates of approximately HK$6,858,000 in the
consolidated statement of profit or loss and other
comprehensive income for the year ended 31
December 2022.

The remaining shareholding in Hope Capital Limited
held by the Group were accounted for as financial
assets at FVTOCI in the consolidated statement of
financial position. The loss on disposal of associates
of HK$6,858,000 is calculated as follows:

For the year ended 31 December 2022
HE-_Z- "+ -_A=+—RHIFE

22, REENTINRERE)
&t -

(@)

REBE-ZT-_—F+-A=+—H1t
FE - AEE1L48,000,0005 7T 4 i
Hope Capital Limited & 100% %
EMBARFEELFBRARZ30%
% > A"Hope Capital Limited 2 #%
BEAEEGNERES KT - %IJ
B BEARLEPAR  BRKYE
ARk &S DME‘EK$§%¥J@%MW%
¥EBESD

RZEZZFRAZ+EHERZ
— —%+ A+ H ' Hope Capital
Limited % 5l [A]JHope Capital Limited
2 W T IR R AR & 34T H #760
A% 2850 & i Ak o A 5 E & &R
Hope Capital Limited# %5 4 =
17.39% ° X & [ # FHope Capital
LimitedA—Z - -+ A+ EITEE
REERBENT MASEREE
T —HF+HA=+— EIJJ:ETZZ*
EEERAMEEKERERL S
N ] E1E 496,858,000/% 7T ©

A £ E Ff #Hope Capital Limited
ZHRTRERGZEVBRARANIER
BEREMEEBAZATEYER Y
PHHREBEAR HEBE AR ZER
6,858,000/ LAt EH AT ¢

For the
year ended
31 December
2022
HZE
—EC-CF
+=-A=+-8
HEE
HK$’000
FET
Fair value of the 17.39% interest retained BERAEREMEZEARAEZATEYEK 2
recognised as financial assets at FVTOCI B AEZ17.39% R B R 2 A HE 43,114
Carrying amount of the 23.08% interest in RKE¥Hope Capital Limited 2 EXF 2
associates on the date of losing significant S EH - RN F)23.08% 5 7 BREE
influence over Hope Capital Limited (49,972)
Loss on disposal of associates (note 10) HEBEABZEE (Mi10) (6,858)

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-_—"F+-_A=+—RHIFE

22. INTEREST IN ASSOCIATES (continued) 22.
The above associates are accounted for using the
equity method in the consolidated financial statements
up to the date of disposal.

RBE DT S (E)
BEREEY LML QRARAER
ERE AT B RER AR -

6%%*/& Az BEERBE(ER G
Rz EMEZRELFERERS PR
RZEREEHR)WENT

Summarised financial information of the associates,
adjusted for any differences in accounting policies, and
reconciled to the carrying amount in the consolidated
financial statements, are disclosed below:

Hope Capital Limited and
Hope Securities Limited
Hope Capital Limited

REEEREERAT

As at As at
31 December 31 December

2022 2021

R-E=-Z nNZE=—

+ZA=1+-H +-A=+—H
HK$’000 HK$°000
FET FEL

Gross amounts of the associates’ NG St

Current assets REEE - 179,715
Non-current assets ERBEE - 1,558
Current liabilities mEaE - (12,152)
Non-current liabilities FnEaE - -
Equity = - 169,121
From
From 1 January 1 November
2022 to 2021 (date of
10 October 2022 acquisition) to
(date of 31 December

disposal) 2021
—E-C —E-—F

_ﬁ HZ +_H —H

—Bo-f (WESERH)
+A+A e 3

(HERH) +ZA=+—H
HK$°000 HK$°000
FET FHETL

Gross amounts of the associates’ BENAREREE
Revenue A 11,267 2,166
Profit from continuing operations RERBREEB 2 EN 6,818 846
Other comprehensive income 2 ERE - -
Total comprehensive income ESENONCE 6,818 846
Dividend received from the associates ELANTIEGI ) - -
236 Annual Report 2022  IMAGI INTERNATIONAL HOLDINGS LIMITED &
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

22. INTEREST IN ASSOCIATES (continued) 22. REtEQNTINERE)
As at As at
31 December 31 December
2022 2021
R=-®=Z RZZE_—%
t=A=t-8 +=A=+-H
HK$’000 HK$’000
FER F&r
Reconciled to the Group’s interests HASENE AR 2SR
in the associates:
Gross amounts of net assets of e NREEFEEHE
the associates - 169,121
Group’s effective interest AEEZERER - 30%
The Group’s share of net assets of AEEREBEAREEFEZNE
the associates - 50,736
Unrecognised excess of the Group’s REBEEHE AR HREER
share of the net fair value of the BBEZAFFEBLERERANZ
associates’ identifiable assets and RERERR
liabilities over the cost of investment - (2,482)
Carrying amount in the consolidated RERE B HRE 2 REE
financial statements - 48,254

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022

BE—
23.

24.

T —H+-A=+—-HLFE
OTHER NON-CURRENT ASSETS

23. HiFERBEE

2022 2021

—E-= —E-—4F

HK$’000 HK$’000

FET FHEITL

Club debenture (note) 2HES (ML) 1,300 1,300
Deposits with the Stock Exchange B Frit® 1,905 1,700
3,205 3,000

Note: The club debenture with indefinite useful life is tested
for impairment annually and whenever there is an
indication that it may be impaired. The directors of
the Company are of the opinion that no impairment
loss was identified with reference to market value.

PREPAYMENT FOR FILM RIGHTS

fex : REERAEAFHzERESFEF
AR EE B P RERE A B (E R &
TREANR -2ZEME ARAFRES
R E BB ERE -

24, BERERNIIER

2022 2021

—E-= T —%F

HK$’000 HK$’000

FET FET

Prepayment for film rights B hMRAETAN FRIE 4,744 4,744

During the year ended 31 December 2018, the Group
entered into an agreement with an independent third
party and agreed to invest six films. The Group is
entitled to share certain percentage of income to be
generated from the films based on the proportion of
investment amounts as specified in the agreement.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

PREPAYMENT FOR FILM RIGHTS 24, EXIREFENFRESE)
(continued)
At 31 December 2022 and 2021, the Group has R_E-_—_FR-_F-_—F+_H
prepaid HK$4,744,000 (2021: HK$4,744,000) in =+ —H XxEEEREEEFR I
relation to the development of one (2021: one) of the (ZZ2EZ—F: —H)EgzxELEN
proposed films. The prepayment will form part of the 4,744 OOO/E/TE(—iE__ﬂE 4,744,000
contribution by the Group for the production cost of BIT) e BT 5 Iﬁﬂﬁﬁﬂiﬁ’ilﬁ@%%
the proposed films. FEUER AR F BN — &5
No impairment loss was recognised for the related BE-_T_—_FR-_FT-_—F+=A
prepayment for film rights for both years ended 31 =T —RAIEMEFE SERELIRE
December 2022 and 2021. Z BTN IR EEE -
FILM RIGHTS 25. ERRE
HK$’000
TF#ET
Cost 2%
At 1 January 2021 R-E-_—F—H—H 8,166
Transfer from prepayment for film rights ER BB RIEENRIE 3,883
At 31 December 2021, 1 January 2022 R-ZB-_-%+ZA=+—-H"
and 31 December 2022 —EB--H-A-HRK
—E-—-%+=-A=+—H 12,049
Accumulated amortisation and impairment Z&Hi# &R E
At 1 January 2021 RZTZ—F—H—H -
Amortisation for the year F N 4,268
Impairment loss for the year FRREEE 2,324
At 31 December 2021 and 1 January 2022 R-ZE-_—F+-_A=+—HK
—E--F—HA—H 6,592
Amortisation for the year FREE 1,607
Impairment loss for the year FRRERE 2,757
At 31 December 2022 R-ZBZ—_H+ZA=+—H 10,956
Carrying amount BREE
At 31 December 2022 R-B-_Z—F+=-H=+—H 1,093
At 31 December 2021 RZEB-_—F+-R=+—H 5,457

& oo w5 EEREERERAR 239
[ (1]



240
-

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

25.

26.

FILM RIGHTS (continued) 25. EEMEE)
The balance represented the Group’s investments in DEBEASERERRIENEE %
film productions which entitles the Group to share RESAEERSEXRERE HE
certain percentage of income to be generated from BRENERESHEEINDZBEERESE
the related films based on the proportion of investment B—E B9 LA A -
amounts as specified in respective film rights
investment agreements.
In view of the COVID-19 pandemic and imposition of ERNRBEATHORSREREAE
strict social distancing restrictions in Hong Kong MER) BRI R EEBEPR & - ERMREE A
during the past few years, the expected cash inflow WERBREERABRL RZTZ—F
to be generated from the film rights would be TZA=+—8 BEIX11.84% R
decreased. The recoverable amount of one film rights EHENFEREEET 2 —HELMRE
as at 31 December 2022 determined based on value Al (el & %8 41,093,000 (= ——
in use calculation with discount rate of 11.84% is F o RIEIZ10.66% N EFTENFE A
HK$1,093,000 (2021: two film rights determined based BEEBEEZMIAEZMENTNLSEE L
on value in use calculation with discount rate of 5,457,000 L) At HE—_T ==
10.66% are HK$5,457,000). Accordingly, the F+-_A=+—BILEFE MHEBEEY
impairment loss recognised for the related film rights Hi 4 FE SRR (B B3 182,757,000 TT( =
for the year ended 31 December 2022 was —— 4 12,324,000/ T ) IR D
HK$2,757,000 (2021: HK$2,324,000), which is reported HTER-
under entertainment segment.
Related cost on film rights investment in the FeaEmakHEM2EKRSRANER
consolidated statement of profit or loss and other IREREEEXNANEEEZE T -__F
comprehensive income represents the amortisation of T A=+—BLFEZEZREZE
film rights amounting HK$1,607,000 for the year 1,607,000 0 ( & ——4 : 4,268,000
ended 31 December 2022 (2021: HK$4,268,000). BTT)°
ACCOUNTS RECEIVABLE 26. EWER
2022 2021
—=E-= —E-—4F
HK$’000 HK$’000
FET T#ET
Accounts receivable arising from: BUATEEZ BN
Securities brokerage and asset BARREREETRDE
management segment
— Securities brokerage cash — AR SR E
clients and clearing house RAEE T 4,081 -
Entertainment segment IREE S ER 1,223 -
5,304 -

At 1 January 2021, amounts receivable from contracts
with customers amounted to approximately
HK$5,099,000.
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26.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ACCOUNTS RECEIVABLE (continued)

An ageing analysis of the accounts receivable as at
the end of the reporting period, based on the trade
date or invoice date, is as follows:

A SRR M EE

For the year ended 31 December 2022
BE_Z-_—H+_A=t+—HIFE
PE UK BR K (42)
R EARNERRTIZRZ HHBEER
HAZI D B BRI DTN T

2022 2021

—E-= —E-—4F

HK$°000 HK$°000

FET FET

Within 90 days 90H WA 4,121 -
Over 180 days but within 1 year HBiE180HEM1FNR 1,183 -
5,304 -

The normal settlement terms of accounts receivable
from securities brokerage cash clients and clearing
house are two days after the trade date.

Accounts receivable from securities brokerage cash
clients and clearing house as at 31 December 2022
were not past due. No credit loss allowance has been
provided for accounts receivable from clearing house
as the related credit loss allowances were immaterial.

The Group offsets certain accounts receivable and
accounts payable arising from securities brokerage
cash clients and clearing house when the Group has
a legally enforceable right to set off the balances and
intends either to settle on a net basis, or to realise
the balances simultaneously. At 31 December 2022,
the amount set off was approximately HK$2,453,000
(2021: HK$NiIl).

The settlement term of accounts receivable from film
rights investment and CGI business is 30 days after
the receipt by the producer from the distributor and
calculation from the producer.

The Group did not hold any collateral or other credit
enhancements over these balances. Accounts
receivable as at 31 December 2022 and 2021 relate
to clients that have a good track record with the
Group for whom there was no recent history of default.

=

BUEFELRSEPUARBEEMER
VEAREERRARZBMREMA

RZEZZF+ZA=+—H BKE
FRERESRPREEFMERL K@
Hl - AR IBREEBERBILTEKX - &
WA EWREE FTERKGTIREEE B R
e

EARERRAEBFAA A BMITHE
FIKSHZ S5 IR FREAELHE
HEIRFRMRER  AEEEEHFLL
REFPRBEEMELE A TERKER
MEMERREE RS —F+_A
=+—H iS5 AR%2,453,000/ T
T —F ETET)e

B MR E N B EGREEEREER
SR AR A BB ITR KR M8
A AETEIZET30H -

AEBEY ERZEEHT B ERNER R
KEMEMBREE- R-_FT_—_FK
—EC—F+ZA=t+—-HERERY
KEREERA R FEARS BN ET
HENESR 2EF -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

27. MARGIN LOANS RECEIVABLE

27. BERARBEZERK

2022 2021
—=-= —E-—4F
HK$’000 HK$’000
FET FHEIL
Margin loans receivable arising from BHELEBEENERRES
securities brokerage business B 476,887 451,118
Less: Impairment allowances B OREERE (6,904) (399)
469,983 450,719
(@ An analysis of changes in the provision for (@ RELEPBREBGZESHN
impairment allowances of margin clients is as LU
follows:
Stage 1 Stage 2 Stage 3 Total
F1RR BB K12 #@ct
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 1 January 2022 R-Z-_%—-H—H 399 - - 399
Transfer to stage 2 BEREERER (183) 183 - -
Impairment allowances FRRERE
for the year 77 6,428 - 6,505
At 31 December 2022 R=-B=Z
+ZA=+-H 293 6,611 - 6,904
ECL rate BHEEERRX 0.14% 2.40% Not 1.45%
applicable
TER
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NOTES TO THE CONSOLIDATED

MARGIN LOANS RECEIVABLE (continued)

(a)

FINANCIAL

For

STATEMENTS
SHBHRRME

the year ended 31 December 2022

BE-Z-—_F+-A=+—HLFE

27. BRUBGRESER)

(continued) (@ (&)
Stage 1 Stage 2 Stage 3 Total
E1REER EoREER EIMEER Bt
HK$’000 HK$’000 HK$’000 HK$°000
FET AT FET FAT
At 1 January 2021 RZE-—F—H—H 450 - - 450
Reversal of impairment FNRERERD
allowances for the year (51) - - (51)
At 31 December 2021 RZT_—F
+-A=1+—H 399 - - 399
ECL rate BHEEEEX Not Not
0.09% applicable applicable 0.09%
TER TER
Changes in impairment allowances for margin ERREERREREZ S 2
loans receivable are mainly due to: TERRAMT :
2022
—E-F
Increase/(decrease)
in lifetime ECL
Increase/ ZHEBHEEFREN (RD)
(decrease) in Not credit- Credit-
12-month ECL impaired impaired
1218 A & 58
FEER
#m,/ (Rd) KREERE 2EERE
HK$’000 HK$’000 HK$’000
FER FER FER
Advance of margin BREBIRBESER
loans receivable 173 - -
Settlement of margin RUREBSERLEE
loans receivable (96) - -
Margin loans receivable with EERBIEINNERE S
gross carrying amount of  HATEHREEEE 2 4K
approximately E{E 5%7220,404,000
HK$220,404,000 AT EBRERE
increased in credit n—EEERE
risk and transferred
to lifetime ECL -
not credit impaired - 6,428 -

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

27. MARGIN LOANS RECEIVABLE (continued) 27. EWRIBEERE)

(@)  (continued) @ (&)
2021
—E-—F
Increase/(decrease)
in lifetime ECL
Increase/ ZEREEEEBEM (i)
(decrease) in Not credit-
12-month ECL impaired Credit-impaired
1218 A & HA
FEEE
#m/ ) AEERE BEEERE
HK$’000 HK$’000 HK$’000
FET FET FET
Advance of margin B EBREEER
loans receivable 205 - -
Settlement of margin R RBSERGEE
loans receivable (256) - -
The table below shows the credit quality and TRIWTRZZEZZFRZZE
the maximum exposure to credit risk of margin T—FTZA=T—HAEKRE
loans receivable based on the Group’s credit & ,\/TAﬁEA$’$@1*§\BZEﬁE’M*
policy and year-end staging classification as at EEzkeaEERBRUAKRER
31 December 2022 and 2021. The amounts RERDE- ﬁﬁzﬁlJE’Jé%@%f
presented are gross carrying amounts for WIRFE & B AEAREE ©
margin loans receivable.
Stage 1 Stage 2 Stage 3 Total
F1RE B EIRER @t
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 31 December 2022 R-B-ZF
+=A=t-H
LTV at 80% or above EFHEBELXA0%
FoAE - 27,468 - 27,468
LTV between 70% and 79% EREEELENF
70%%79% - 2,181 - 2,181
LTV between 60% and 69% EHEEELENT
60% £69% 1,224 7,830 - 9,054
LTV less than 60% EREEELEER60% 200,732 237,452 - 438,184
201,956 274,931 - 476,887
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27. MARGIN LOANS RECEIVABLE (continued)

(@)

NOTES TO THE

CONSOLIDATED

FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

27. BRUBREBESER )

(continued) @ (&)
Stage 1 Stage 2 Stage 3 Total
F1RE F2MRE FIME st
HK$'000 HK$'000 HK$’000 HK$’000
FET FET FET FET
At 31 December 2021 i
+=ZA=+—-A
LTV at 80% or above ENEBEILER0%
AL 90 - - 90
LTV between 70% and 79% EHEEELENT
70%£79% - - - -
LTV between 60% and 69% EFHEEELENT
60% £69% 11,228 - - 11,228
LTV less than 60% EFEEELEER60% 439,800 - - 439,800
451,118 - - 451,118
At 31 December 2022, margin loans receivable by H-ZTE-_—_F+-—_A=+—8"
of HK$476,887,000 (2021: HK$451,118,000) JE W IR 7 © & 7476,887,000/8
were secured by underlying equity securities (=& = —4 : 451,118,000/%
amounted to approximately HK$1,377,052,000 JL) " A& %8491,377,052,000/8 7T
(2021: approximately HK$1,354,787,000). (== = — 4 : #)1,354,787,000
BT ) BV AR RA R AN FE 2 4 o
Trading limits are set for margin clients. The RETEPXEEREEMRS - &
Group seeks to maintain tight control over its S B B0 H R Y [B] e UK TR #
outstanding receivables in order to minimise BBREZESR UWBEERBR
the credit risk. Outstanding balances are EFRE-BEETHERAKD
regularly monitored by management. GEER o
The Group offsets certain margin loans () BAREEIREEAMKER ARG

receivable and accounts payable when the
Group currently has a legally enforceable right
to set off the balances and intends either to
settle on a net basis, or to realise the balances
simultaneously.

TTHORERI IR 3 5% FoR 88 - A B %
FEEEEEYRABERRE
B AEERERELKRESE
FRERFE A AR R 5H -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

27. MARGIN LOANS RECEIVABLE (continued) 27. EWRIBEERE)

(d)  No ageing analysis is disclosed as in the opinion (d HBRARFAESRARERRIITY
of the directors of the Company, the ageing RESME 2 S FEHIMEEID
analysis does not give additional value in view BE S ERERRDT -

of the nature of business in margin financing.

(e) At 31 December 2022, margin loans receivable e HZE_—_F+=ZA=+—8"
carry interest at 9% to 16% (2021: 12% to EWRBEEREFNNERINE
20%) per annum. 16%(—ZF——F : 12%%E20%)

TR

()  Details information about the impairment (h EFHEREFERMEXEBZRE
assessment relating to margin loan financing T HFEERBEERZEYH
business are disclosed in notes 3(o)(a)(ii), 4(b) iR &R M #E3(0)(a)(ii) * 4(b)(iii)(a)
(iii)(@) and 6(b) to these financial statements. 6(b)°

28. OTHER RECEIVABLES, DEPOSITS AND 28. HMEWFIE RERFEMNR

PREPAYMENTS
2022 2021
—E-= —E-—4F
HK$’000 HK$’000
FET FA&T
Other receivables B FE R IR 282 234
Deposits and prepayments =e RIERK 1,244 760
1,526 994
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29.

LOANS RECEIVABLE

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

29. FEWER

2022 2021

—=-= —E-—4F

HK$’000 HK$’000

FET FEr

Loans receivable e E 174,625 127,835
Less: Impairment allowances B R ERE (3,249) (1,053)
171,376 126,782

(a)

Loans receivable represented receivables arising
from the provision of finance business of the
Group. During the year ended 31 December
2022, the loans granted by the Group were of
the size in the range from HK$2.5 million to
HK$75 million (during the year ended 31
December 2021: from HK$10 million to HK$42
million), with interest rates ranging from 4% to
15% (2021: 4% to 48%) per annum. At 31
December 2022, except that a loan receivable
of HK$11,024,000 which is secured by a
property held by the borrower as a second
mortgage loan (2021: except that a loan
receivable of HK$17,035,000 which is secured
by a property held by the borrower as a second
mortgage loan), the Group did not hold any
collateral or other credit enhancements over
these balances.

(a)

EWERENSERMHRBEZE
BEEZERRE- BHE-ZT
—ZHF+ZA=t—HItFEE"
AEEBERLEZERAEN T
2,500,000 7T Z%75,000,000
BBz -_ZEZ-—%+_-H
=+ —H 1t % E : 10,000,000
7 JT £42,000,000/8 jT ) F =X
N F4%ZE15%( =T — — F:
4%FE48% ) N — T — —
+ZA=+—HB BREKER
11,024,000 T (A B R AE R
E_RBERFAEZYMEER
HIINZE=——F  BREKER
17,035,000/ st (A B R AE A
BRARFBEZMEEERRE) K
SEUVERZEE/RBTEEMAK
HRREMEERA-
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

29. LOANS RECEIVABLE (continued)

(a)

(b)

(continued)

As at 31 December 2022, the outstanding loan
receivables were due from 9 (2021: 7) customers,
and none of the customers is from a connected
person, of which the largest single loan and
the five largest loans in aggregate represent
approximately 43% (2021:21%) and 79% (2021:
83%) respectively of the loans receivable before
impairment allowances.

Maturity profile

At the end of the reporting period, the maturity
profile of loans receivable, based on maturity
date, is as follows:

(a)

(b)

29. EWERE)

(#)

RZEZ=—F+=—HA=+—H"
REERKERDEKIR(Z
T —F:7R)RPHIE B#
BEPAEBEALT EFHRKRE
EERRAEZRAERE LD A
AMEEWERCREIBERE) 2
43% (=T =—F 1 21%) X79%
(ZZ——% :83%) °

FMBER
RI|BEHR BURERIZIHA
S WEHBERAT

2022 2021

—EC-CE B

HK$’000 HK$°000

FET FET

Past due over 1 month but within 3 months #1856 —{f 5B NEB B =1E 7 5,037 -
Past due over 6 months but within 1 year #HiiB:EE A BT BB —F 17,694 -
Due within 1 month — & AN E 777 90
Due after 1 month but within 3 months —{& A% B =187 W25 51,905 39,745
Due after 3 months but within 6 months =1 A #&18 /<& A W2/ 24,212 66,000
Due after 6 months but within 12 months 7~18 A& 18 + =18 A A5 75,000 22,000
174,625 127,835
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

29. LOANS RECEIVABLE (continued)

(c)

For the year ended 31 December 2022

BE-Z-—_F+-A=+—HLFE

29. EWERE)

Distribution of loans receivable balance
The following tables set forth the distribution
of the balances of the Group’s outstanding loan
exposure to borrowers by size as at 31
December 2022 and 2021:
As at 31 December 2022

Number of  Original Interest rate

loan  tenure of loan  per annum

(c)

EWEReEED &
RZEBEZZFR-_E-_—F+=
A=+—8 EHEISHNAE
EREEERAERGEBODMH
BRaR

R-Z-—£+-A=+—H

Loans Impairment Net loans

receivable allowances receivable

EXBE EREH FRZ ERER HERE EKER
(note) HK$'000 HK$°000 HK$’000
(Kiet) FET FET FET
Over HK$5,000,000 to 1 12 months 12% p.a. 5,037 (181) 4,856
HK$10,000,000 12188 BF12%
#8385,000,0008 T2
10,000,000/ T
Over HK$10,000,000 7 3 months - 4% p.a. 93,836 (2,282) 91,554
to HK$20,000,000 12 months - 15% p.a.
#£3810,000,000/8 T2 A -12f A BE4% -
20,000,000/ 7T BF15%
Over HK$20,000,000 1 12 months 5% p.a. 75,752 (786) 74,966
to HK$80,000,000 12188 BE5%
##320,000,000/5 T E
80,000,000/ 7T
9 174,625 (3,249) 171,376
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

29. LOANS RECEIVABLE (continued)

(c)

(d)

Distribution of loans receivable balance
(continued)
As at 31 December 2021

29. EWERE)

(c)

R ERRED B (E)

R-E-—F+=-A=+—H

Number of  Original Interest rate Loans  Impairment Net loans
loan  tenure of loan per annum receivable  allowances receivable
EX¥E ERREH FRE FEWE S RERE FEWE R
(note) HK$°000 HK$’000 HK$’000
(Ht) FET FET FET
Over HK$5,000,000 to 1 12 months 12% p.a. 5,037 41) 4,996
HK$10,000,000 1284 - 48% pa.
#£185,000,000 T2 FE12%—
10,000,000/ 1T FF48%
Over HK$10,000,000 2 3 months - 4% p.a. 32,188 (245) 31,943
to HK$20,000,000 6 months -8% p.a.
#21510,000,0005 L E 3fEA—6fE A FF4%—
20,000,000/ 7T FF8%
Over HK$20,000,000 4 6 months - 5% p.a. 90,610 (767) 89,843
to HK$30,000,000 12 months -15% p.a
#1520,000,000/8 L2 68 A —12EA FE5%—
30,000,000/ 7T FF15%
7 127,835 (1,053) 126,782
Note: The term of the loans were extended on case Bfer - BEFURERIBREH - & ER AT
by case basis and the extension period ranged TFAE12{EA -
from 4 to 12 months.
ECL of loans receivable (d EBRERZEHEEEE
The table below provides a reconciliation of the TEREHEBZE-_ZT-_—_FK=-F
Group’s gross carrying amount and allowances Z—F+ZAR=F+T—HLEFERXK
for loans receivable for the years ended 31 SEEWERNREREREE
December 2022 and 2021. HER-
The transfers of financial instruments represents B TEEBERREBETER
the impact of stage transfers on the gross CEBENRMAEKBERE
carrying amount and associated allowance for N EAREBRERELNTER
ECL. The net remeasurement of ECL arising EEEBENTE/FEEESRE
from stage transfers represents the increase in EEBEEZEER MG M-
ECL due to these transfers.
Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

29. LOANS RECEIVABLE (continued)

(d) ECL of loans receivable (continued)
Details information about the

impairment

assessment and measurement relating to loan
business are disclosed in notes 3(0)(a)(ii), 4(b)
(iii)(b) and 6(b) to these financial statements.

Reconciliation of gross exposure and

allowances for loans receivable
For the year ended 31 December 2022

29.

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE
FEWRE R (&)
(d RERERZEHREESEAEE)
BREREB 2 RENELFTE
A BB BRBENZEVBHREK
BT 5E3(0)(a)(ii) ~ 4(b)(iii)(b) X2 6(b) °

FE W B k048 B B R 1R T AR

BE-—2-—_f+-A=+—H

LHFE
Non credit-impaired Credit-impaired Total
REERE BRENE it
Stage 1 Stage 2 Stage 3
E1ER L 23ka
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHEE BHEE BERE BHEE
BER FEEE 4ER FERE  GER EERE  SBR FERG
HKS'000  HK$'000  HK$'000  HKS$'000  HKS'000  HK$'000  HK$'000  HKS'000
Tén  TEr TEr  TEn  TEr  TEr  TEr  TEn
At 1 January 2022 W2 F-f-f 127,835 (1,053) - - - - 121,83% (1,083)
New loans/financing originated ~ #14E7 /E4HEE 194201 (15%) 3,094 (326) - - 198285  (1,859)
Transfer to Stage 2 BREZRY (29,337) 25 99,397 (225) - - - -
Net remeasurement of ECL arising KR ERZL 7 BHEE
from transfer of stage BRENETE - - - 21%) - - - (213
Impairment loss recognised on  StEFEREDZ
loan balance (note 21 (i) REER (W21 -8 - - - - - (28
Written off (note 21 (i) s (mzo1) (15051) 2877 - - - - (15081) 287
Loans/financing derecognised or A I ERE
repaid during the year B5/0E (125,844 819 (10,600 919 - - (1%444) 1,798
At 31 December 2022 RIEZZETZA=t-B 151,804 (1481) 22,731 (1,768) - - 174625 (3,249)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M RR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

29. LOANS RECEIVABLE (continued)

Reconciliation of gross exposure and

29. BWER)
(d) ECL of loans receivable (continued) (d ERERZEBEESR(E)

FE W B k048 B B R 1R T AR

allowances for loans receivable (continued) (#&)
For the year ended 31 December 2021 BHE_T-_—F+-HA=+—H
IFFE
Non credit-impaired Credit-impaired Total
AEEHE BEEHE &3t
Stage 1 Stage 2 Stage 3
F1ER ERLE XL
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHEE BEEE EBEE BHRE
ek BESE #2ER BRER 2ER  BREEE  2ER  BEEE
HK$'000  HKS$'000  HK$'000  HKS000  HK$'000  HKS000  HKS000  HK$'000
Tér  TEr  TEr  TEr TEr TEr TEr TEn
At 1 January 2021 R —5-A-H 108,285 (882) - - - - 108,285 (882)
New loans/financing originated ~ F12 &3/ E£ARE 24687 (1721) - - - - 14687 (1,721)
Loans/financing derecognised or /BT FEEY
tepaid during the year B5/0E (195,137) 1,550 - - - - (195131 1,550
At 31 December 2021 NET-FTAZT-B 127,835 (1,089) - - - - 12183% (1,083)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

30. HELD-FOR-TRADING INVESTMENTS 30. BHEEERE
As at 31 December 2022, held-for-trading investments RZEBE-—F+-A=+—H0 #HEEE
represent the listed equity securities in Hong Kong 2 ERH B ETHRRAFE %529,821,000/8
of HK$29,821,000 (2021: HK$34,907,000). All listed JL(ZZF = —% : 34,907,000/870)° FT B
equity securities in Hong Kong are pledged to financial BEBLTRAFLFCEE TS RME
institutions to secure margin financing facilities BIRGHNREBCHESEER A&
obtained. Details of the Group’s investments are as B EFBRIMT -
follows:
Realised  Unrealised Approximate
Market gains/ gains/ % to Approximate Approximate Dividend
value/  (losses)  (losses) held-for- % to the % of Number of income
Number Closing  carrying recognised recognised trading Group's shareholding issued recognised
of shares price  amount during the during the investments total assets in investee shares of during the
held as at as at as at year ended year ended as at as at as at investee year ended
3 3 3 3 3 31 3 3 as at 3
Stock December Investment December December December December December December December 31 December December
Note code  Stock name 2022 cost 2022 2022 2022 2022 202 2022 2022 2022 2022
BZ
Bz -B-cf i i R B2
R R ZE-CE +-p C-EB-CE CZB-CE CZECCE R ZB-ZE
“E-CF R ZEIZF tZf =t-A =: : e “E-CE !
T8 ZEICE 0 2R =t-R L¥§  =t-B  =t-B =t-A tZA  =t-B
=t+-A t=B  =1-8 LEE ERBEzA AREEE AR GRRELF Zt-A LEER
KEH ) St-R Wl FREEZE £BhE/  REEN SEEED  RERY KRENR B
W ROKE RHEE ROME  REHRA  HUHE BEE #EEE (BB BAt At Al EERARGEE  REKA
HK$:000 HKS  HK$000  HK$'000  HK$'000 HK$'000
T BT AL T T TiEn
1) 2% GSC Holdings 160,000,000 9,280 0.033 5,280 - (2,080)  17.11% 0.54% 0.78%  20,385,253,835 -
Limited
PREAERARAA
2 30 Esprit Holdings 5,575,000 4,260 0.840 4,683 - 725 15.70% 0.48% 020%  2,830,817,343 -
Limited
FRRRER
BRA
@ 613 Planetree 118,200 13 0.500 59 - 2 0.20% 0.01% 0.01% 945,527,675 -
International
Development
Limited
RRERER
ERAA
(@ 708 China Evergrande 6,000,000 18,000 1.830 10,980 - (10,1400  36.82% 1.13% 0.06% 10,843,793,000 -
New Energy
Viehicle Group
Limited
PEEAHLRAE
SEERRA
B 728 Reliance Global 426,028,260 8,000 0.016 6,817 - (1,184)  22.86% 0.70% 467%  9,115,435,181 -
Holdings Limited
ERERARERAA
(6) 1051 G-Resources Group 254,401 2,275 2170 552 - (160) 1.85% 0.06% 0.06% 450,814,079 31
Limited
BREREE
ERAA
() 1827 Miricor Enterprises 1,000,000 1,500 1.450 1,450 - (250) 4.86% 0.15% 0.25% 400,000,000 -
Holdings Limited
FYBEREE
ERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

30. HELD-FOR-TRADING INVESTMENTS

(continued)

(1)

CSC Holdings Limited (“CSC Holdings”) was
incorporated in Hong Kong. CSC Holdings
principally engages in the business of investment
in securities, trading of coke products, money
lending as well as securities brokerage. CSC
Holdings operates through four segments: (i)
investment in securities, (ii) trading of coke
products, (iii) money lending and (iv) securities
brokerage. According to the latest published
unaudited financial statements, CSC Holdings
had net assets of approximately HK$2,289
million attributed to its shareholders as at 30
June 2022.

Esprit Holdings Limited (“Esprit”)
incorporated in Bermuda. Esprit is principally
engaged in retail and wholesale distribution and
licensing of quality fashion and non-apparel
products designed under its own internationally-
known ESPRIT brand name in Europe, Asia,
America and via e-shop platforms. Esprit has
identified segments for internal and external
reporting based on the regional structure and
on the basis of the sales channel. The operating
segments are on a regional level in Europe,
Asia as well as E-shop and corporate services,
sourcing and licensing activities on a global
level. Furthermore, the regions have been
separated into retail and wholesale channel.
According to the latest published unaudited
financial statements, Esprit had net assets of
approximately HK$4,931 million attributed to its
shareholders as at 30 June 2022.

was

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

30. FFEEREW)

M

FRERNERERAR(THRE
RV EBEABEMIL PERER
I2NEBFHFRE EREME
2 MERBHFELES -FRE
REBUED BELE - ()EHFKR
B ()VEREMES ¢ (i) RE R
(iv)78 7 8 40 » AR I S 8T T3 H9 R
REZUBHRER FREARZ
T FEXNA=THORREN
& & #18472,289,000,000/% 7T ©

BRERMRERAER AR B
RIKDPRBEETMKT - B
IRREZREON - 2N EB K
EREFHETE REUNHE
BRaEmEE Rt o BERE
RIEREER2TERMED
HREA BRRIKEENME
EEREHERER RN RINED
PE 2R 8k Bl 0 30 o i (& B R A A8 &
DEABON - M A K2R EE
WA LR R EERS i
Rt E#EE - 1o ZE
WEREHSIREERILERE-
R PR B 8 1) 38 0 RIS B % I 15 3R
X BERBER-Z-Z_FXHA
S THEHNRREGEEEFED
4,931,000,000/8 7T °



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

30. HELD-FOR-TRADING INVESTMENTS

(continued)

(3)

Planetree International Development Limited
(“Planetree”) was incorporated in Bermuda.
Planetree principally engages in (i) financial
services with operations under the Securities
and Futures Ordinance (“SFQO”) licences, (ii)
credit and money lending services with
operations under Money Lenders Ordinance
(“MLO") licences, (iii) other financial services,
(iv) property investment and leasing and (v)
tactical and strategic investment. Planetree
operates through five segments: (i) financial
services — operations under SFO licences, (ii)
credit and lending services — operations under
MLO licences, (iii) other financial services -
engages in the provision of corporate advisory
related services, (iv) property investment and
leasing and (v) tactical and strategic investment
— trades and holds debt and equity securities.
According to the latest published unaudited
financial statements, Planetree had net assets
of approximately HK$1,751 million attributed to
its shareholders as at 30 June 2022.

30. B{EE

3)

For the year ended 31 December 2022

BE-Z-—_F+-A=+—HLFE
EREE)

BRBEEERAR AR (ER])
RBERETIMXIZ - EBREZR
HHREZFHFLBEKRI(ES
KEAEEA D BREE 2 & iR
%~ (i) iR B EA GG (TMLO D)
RS 28 RMERT - (iii)
HE e R (V)P ERE &K

B R(v)Biflt MR BEIRE - 1B E
BRED AL L - ()RR —

RIRRE 75 R B RO B 2 58 - (ii)
=B REFIRS — RIEBE A&
1 R BR 2 5E - (i) E fth & b AR 75 —
=R ELEBRBERRS - (iv)
MEKRENEE MV)E M MR
BEIE - BB RFEER A
&5 RIBRIT T BHRERZ
@ms BAR T _F X
A=ZtTHNRREEEEFED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M RR M EE

For the year ended 31 December 2022

HE—

E-F+A=1+—HILFE

30. HELD-FOR-TRADING INVESTMENTS

(continued)

(4)

China Evergrande New Energy Vehicle Group
Limited (“Evergrande Vehicle”) was incorporated
in Hong Kong. The principal activities of
Evergrande Vehicle include technology research
and development, and manufacturing of, and
sales services in respect of new energy vehicles,
as well as health management business
including “Internet+” community health
management, international hospitals, elderly
care and rehabilitation. Evergrande Vehicle
operates through two segments: (i) health
management segment — “Internet+” community
health management, international hospitals,
elderly care and rehabilitation, medical
cosmetology, anti-ageing and sales of health
and living projects in the People’s Republic of
China (“PRC”) and (ii) new energy vehicle
segment - technology research and
development, production and sales of new
energy vehicles, development and sales of
vehicle living projects in the PRC and other
countries. According to the latest published
unaudited financial statements, Evergrande
Vehicle had net assets of approximately
RMB11,080 million attributed to its shareholders
as at 30 June 2021.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

30. HELD-FOR-TRADING INVESTMENTS

(continued)

()

Reliance Global Holdings Limited (“Reliance
Global’) was incorporated in Bermuda. Reliance
Global is principally engaged in the provision
of money lending business, forest-related
business comprising sustainable forest
management and timber supply chain, and
leasing of properties. Reliance Global operates
through three segments: (i) money lending, (ii)
forest-related business including sustainable
forest management and timber supply chain,
and (iii) leasing of properties. According to the
latest published unaudited financial statements,
Reliance Global had net assets of approximately
HK$244 million attributed to its shareholders
as at 30 September 2022.

G-Resources Group Limited (“G-Resources”)
was incorporated in Bermuda. The principal
activities of G-Resources include financial
principal investment
business, money lending business and real
property business. G-Resources operates
through three segments: (i) financial services
business, (ii) principal investment business and
(iii) real property business. According to the
latest published unaudited financial statements,
G-Resources had net assets of approximately
USD1,557 million attributed to its shareholders
as at 30 June 2022.

services business,

30. B{EE

()

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-_—"F+-_A=+—RHIFE

30. HELD-FOR-TRADING INVESTMENTS

(continued)

(7) Miricor Enterprises Holdings Limited (“Miricor
Enterprises’) was incorporated in the Cayman
Islands. Miricor Enterprises is principally
engaged in the provision of medical aesthetic
services and the sale of skin care products in
Hong Kong and mainland China. Information
reported to Miricor’s chief operating decision
maker for the purpose of making decisions
about resource allocation and performance
assessment is focused on the operating results
of Miricor as a whole as the Miricor’s resources
are integrated and no discrete operating
segment financial information is available.
Accordingly, no operating segment information
is presented by Micirocr. Instead, the segment
information is based on the locations of the
services provided or products delivered in Hong
Kong and China. According to the latest
published unaudited financial statements,
Miricor Enterprises had net assets of
approximately HK$175 million attributed to its
shareholders as at 30 September 2022.

At 31 December 2022, the Group pledged held-for-
trading investment of approximately HK$29,821,000
(2021: approximately HK$34,907,000) for the margin
loan facilities of approximately HK$6,331,000 (2021:
approximately HK$14,926,000). The Group did not
utilise this facilities as at 31 December 2022 and 2021.
The realised gains/(losses) and unrealised gains/
(losses) arising from held-for-trading investments are
reported under trading of securities segment.
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31.

32.

33.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-_Z-—F+_A=+—HItFE

DEPOSITS WITH BANK (MATURITY OVER 31. #{TEXR(ZHBEEB=MEA)
3 MONTHS)
Time deposits at 31 December 2022 represented bank R-ZEZZF+_A=+—HzEHF
deposits placed in banks in Hong Kong. The interest HEFEREBRITORITER - FH =X
rate was 4.5% (2021: not applicable) per annum. BAS5%( T —F : TEMA)-
BANK BALANCES - TRUST ACCOUNTS 32. {R{TEBR—EEERF
The Group receives and holds monies deposited by REEEKEBHCLEBRIAETH
clients and other institutions in the course of the BRI B B P & E ST A
conduct of the regulated activities of its securities BIE - ZE R PHRIER —E %
brokerage business. These client’s monies are SRRITEPEE AEECHREN
maintained in one or more trust bank accounts. The BEBEP RHEMEERK(MFE34) A
Group has recognised the corresponding accounts i - 7N 55 [ 3R I NI AR % 54 S5 N BROE R
payable to its respective clients and other institutions EFRIES R ERITRE
(note 34). However, the Group currently does not have
an enforceable right to offset these payables with the
deposits placed.
BANK BALANCES AND CASH AND 33. BITEHRATUREMB SR
OTHER CASH FLOW INFORMATION =
(a) Bank balances and cash comprise: (a) WITERRRESERE:
2022 2021
—E_C —E-—4F
HK$°000 HK$’000
FET FHEIL
Bank balances and cash RITHBRRIRS 76,262 157,659

The bank balances and cash include short-term
bank deposits with an original maturity of three
months or less. The bank balances carry interest
at market rates which are as follows:

RITEHRIRSBRERIBER
ZEAIA T ZREBRITFER -
BEMISMERA R ZRITEBRIAT

2022
—E-C —T_—F

Range of interest rate per annum: FF|X&E :
Bank balances RITAE R

0.001% to 1%
0.001%Z1%

0.001% to 0.01%
0.001%%0.01%

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

33. BANK BALANCES AND CASH AND 33. HRITEBRBESUREMERER

260
-

OTHER CASH FLOW INFORMATION B8
(continued)
(a) Bank balances and cash comprise: (continued) (a) MITERRRESEE (&)
At the end of the reporting period, included in RBERR RITERKRESE
bank balances and cash are the following FBUTUNEBEEERNEER
amounts denominated in currencies other than INEBEHEZ 25 -
the functional currency of the relevant group
entities.
2022 2021
—E_C —E-—4F
HK$’000 HK$’000
FET FEIT
RMB AR 24 25
usDb ETT 748 795
EUR BT 119 291
GBP B 18 18
(b) Reconciliation of liabilities arising from (b) ®BRAMETBELEZARE

financing activities

The table below details changes in the Group’s
liabilities from financing activities, including
both cash and non-cash changes. Liabilities
arising from financing activities are liabilities for
which cash flows were, or future cash flows
will be, classified in the Group’s consolidated
statement of cash flows as cash flows from
financing activities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

33. BANK BALANCES AND CASH AND 33. MITHKRRASURHMAESR
OTHER CASH FLOW INFORMATION B8
(continued)
(b) Reconciliation of liabilities arising from (b) BIAMETBELZAR
financing activities (continued) (&)
Leases
liabilities
HEEaE
HK$’000
FET
(note 35)
(Ftzt35)
At 1 January 2022 R=-ZE-_—_f%—H—H 6,540
Changes from financing cash flows: MERERES !
Capital element of lease rentals paid ENEERENALE S (2,708)
Interest element of lease rentals paid ENHEERSHNEE D (357)
(3,065)
Other changes: Hih# g :
New leases entered el EE 1,259
Termination of lease HEKIE (135)
Interest expenses (note 11) FEREZ (KaE11) 357
1,481
At 31 December 2022 R-B-ZH+Z-A=+—H 4,956

& oo w5 EEREERERAR 261
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

33. BANK BALANCES AND CASH AND 33. BITHEHBRASUREMB SR
OTHER CASH FLOW INFORMATION B8
(continued)
(b) Reconciliation of liabilities arising from (b) BIAMETBELEZEE
financing activities (continued) (#%&)
Other
borrowing-  Convertible Leases
margin loan bonds liabilities Total
HitfEE -
RELED  TERES HEaE @t
HK$°000 HK$’000 HK$°000 HK$'000
T THT TAT TET
(note 36) (note 35)
(Hi##36) (Hi335)
At 1 January 2021 RZEZ—F-F—H - - 1,199 1,199
Changes from financing cash flows:  BEREHES
Proceeds from issuance of BOTRRERFAENE
convertible bonds - 100,000 - 100,000
Interest paid for the convertible bonds FiA[E&EH X [ 2 Fl8 - (3,812) - (3,812)
Redemption of convertible bonds EOAHkES - (100,000) - (100,000)
Capital element of lease rentals paid EAAEREHAEEHH - - (2,353) (2,353)
Interest element of lease rentals paid CHAERLHFSLH - - (445) (449)
Proceeds from other EEERERE-RESE
borrowings - margin loans 22,387 - - 22,387
Repayment of other BEAMEE -RESER
borrowings - margin loans (22,387) - - (22,387)
Interest paid for other BREMEERNE-RESER
borrowings - margin loans (7) - - (7)
Total changes from financing cash flows EER & FEEHEE " (3,812) (2,798) (6,617)
Other changes: Hth&
New leases entered MHE - - 353 353
Adjustment from lease modification =~ HEEE ZEX - - 7,341 7,341
Fair value adjustment upon initial NHBRE 2 ATEBE
recognition - (121) - (121)
Loss on early redemption of REBEAARES BB
convertible bonds (note 10) (BrzE10) - 55 - 55
Interest expenses (note 11) MBREX (K1) 7 3,878 445 4,330
7 3,812 8,139 11,958
At 31 December 2021 WZB--%+-A=+-H - - 6,540 6,540
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

33. BANK BALANCES AND CASH AND 33.
OTHER CASH FLOW INFORMATION

(continued)

(c) Total cash outflows for leases

Amounts included in the consolidated statement

RITEHRRBEEUAREMBBRESR

=t 1C))

(c) HERSRHAHE

HEEFAGA RS RERNK

of cash flows for leases comprise the following: HBEFENATEIE

2022 2021
—=-= B4
HK$’000 HK$’000
FET FA&T
Within operating cash flows KEREREN (34) (34)
Within investing cash flows KREBREREN - -
Within financing cash flows MERSREN (3,065) (2,798)
(3,099) (2,832)

These amounts relate to the following: ZERESRATEIE
2022 2021
—=-= —E-—4F
HK$’000 HK$’000
FET F&T
Lease rentals paid BENEERS 3,099 2,832

34. ACCOUNTS PAYABLE 34. BAIERRK
2022 2021
—E-= —E-—4F
HK$’000 HK$’000
FET FA&T
Accounts payable arising from 78 A 40 E G E
securities brokerage business: FERTERFR
- Cash and margin clients and ~BHeMREBESRPREER

clearing house 23,323 8,077

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

34.

35.

ACCOUNTS PAYABLE (continued)

The settlement terms of accounts payable to cash
and margin clients and clearing house are two days
after trade date. Accounts payable to cash clients
are repayable on demand subsequent to settlement
date. No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing analysis
does not give additional value in view of the nature
of this business.

The Group offsets certain accounts payable and
accounts receivable arising from securities brokerage
cash clients and clearing house when the Group has
a legally enforceable right to set off the balances and
intends either to settle on a net basis, or to realise
the balances simultaneously. At 31 December 2022,
the amount set off was approximately HK$2,453,000
(2021: HK$NIl).

Accounts payable amounting to HK$23,165,000 as at
31 December 2022 (2021: HK$5,949,000) were
payable to clients in respect of the trust and
segregated bank balances received and held for
clients in the course of conducting the regulated
activities. However, the Group currently does not have
an enforceable right to offset these payables with the
deposits placed.

LEASE LIABILITIES

The Group is the lessee in respect of two office
premises and certain office equipment. The leases
typically run for an initial period of 3 to 5 years. None
of the leases includes contingent rentals.
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35.

36.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

LEASE LIABILITIES (continued) 35. HEARGE#E)
The following table shows the remaining contractual TRINTRER MBEREHERESE
maturities of the Group’s lease liabilities at the end EHEBENHR TSI HRRE
of the current and previous reporting periods:
2022 2021
—g-= —E-—4F
HK$’000 HK$’000
FET FET
Within 1 year —FR 3,258 2,512
After 1 year but within 2 years —FBERMFEA 1,638 2,638
After 2 years but within 5 years MEBRERAFA 60 1,390
1,698 4,028
4,956 6,540
DERIVATIVE FINANCIAL INSTRUMENTS 36. fTAESMIARTRRES

AND CONVERTIBLE BONDS

On 14 April 2021, Imagi Brokerage Limited (“Imagi
Brokerage”), an indirect non-wholly owned subsidiary
of the Company, issued an aggregate principal amount
of HK$100 million convertible bonds (the “Convertible
Bonds”) to an independent third party, which are due
on 14 April 2022, to raise additional fund to further
grow and upscale the integrated financial services
business engaged by Imagi Brokerage and its
subsidiaries (collectively “Imagi Brokerage Group”).
The Convertible Bonds are convertible into a total of
55,555,555 ordinary shares of Imagi Brokerage at an
initial conversion price of HK$1.80 per share subject
to adjustments. Interest shall be payable on the
principal amount of the Convertible Bonds at the rate
of 5.5% per annum on quarterly basis on the last
day of every 3 months commencing from the date of
the issue of the Convertible Bonds.

RZZE_—FWMA+MA - AAGEME
¥ JE & & [Y B 2 Flimagi Brokerage
Limited([Imagi Brokeragel) [/l — %
&5 =77 #1778 ¢ #%8100,000,000
Bz rmRESF(AIB®RKRES]) %
AMBREFNR_ZE__FHA+THA
H - UEEEIESE—TERERER
Imagi Brokerage & £ [ff & 2~ 7] ( 4% 1%
[lmagi Brokerage®s B |) AT it = =~ 43
EERMMBEL - I BRRESATIRYL
HEEKR1.808 (A THE)EB®RA
Imagi Brokerage& #£55,555,555/% &
AR - ATRARES AN S EANEITH
BmRES AR E=EARE — K%
BE55% 2 FMEXIMHE

& oo w5 EEREERERAR

265
N



266
-

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022

BHEZ
36.

E-F+A=1+—HILFE

DERIVATIVE FINANCIAL INSTRUMENTS
AND CONVERTIBLE BONDS (continued)
Imagi Brokerage may by 7 days’ notice in writing at
any time before the maturity date redeem all or part
of the Convertible Bonds in the face value of the
principal amount together with any accrued but unpaid
interest. Any amount of the Convertible Bonds which
remains outstanding on the maturity date will be
redeemed at their then outstanding principal amount
together with any accrued but unpaid interest.

The Convertible Bonds may be transferred to any
person unless such transfer may result in breach of
the Listing Rules on the part of Imagi Brokerage or
the Company.

The Convertible Bonds holder have the right, which
is exercisable during the period from the date of issue
of the Convertible Bonds up to the maturity date on
14 April 2022, to convert the whole or any part (in
minimum amount of HK$1,000,000 and in multiples
of HK$1,000,000) of the outstanding principal amount
of the Convertible Bonds into ordinary shares of Imagi
Brokerage. Assuming there is no changes in issue
shares of Imagi Brokerage from the date of issue the
Convertible Bonds to full conversion of the Convertible
Bonds, the Company’s equity interest in Imagi
Brokerage Group will be reduced from approximately
90.01% to approximately 81.83% and Imagi Brokerage
Group will remain as non-wholly-owned subsidiaries
of the Company.

During the year ended 31 December 2021, none of
the Convertible Bonds was converted into ordinary
shares of Imagi Brokerage. The Convertible Bonds
was early redeemed in full by Imagi Brokerage on 23
December 2021.
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36.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

DERIVATIVE FINANCIAL INSTRUMENTS
AND CONVERTIBLE BONDS (continued)
Accounting treatment

Imagi Brokerage’s early redemption right attaching to
the Convertible Bonds are considered not closely
related to the liability component of the Convertible
Bonds, and therefore, these embedded features have
been accounted for separately and classified as
derivative financial instruments according to HKFRS
9 Financial Instruments. After initial recognition, the
early redemption right features classified as derivative
financial instruments are remeasured to their fair value
at each period end using the Crank-Nicolson finite-
difference method.

The component parts of the convertible bonds are
classified separately as financial liability and equity in
accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. A conversion option that will
be settled by the exchange of a fixed amount of cash
or another financial asset for a fixed number of the bond
issuer’'s own equity instruments is an equity instrument.

36.

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022

BHEZ
36.

E-F+A=1+—HILFE

DERIVATIVE FINANCIAL INSTRUMENTS
AND CONVERTIBLE BONDS (continued)
Accounting treatment (continued)

At the date of issue, the fair value of the liability
component (including any embedded non-equity
derivatives features) is estimated by measuring the
fair value of similar liability that does not have an
associated equity component. The liability component
of the Convertible Bonds are subsequently carried at
amortised cost.

A conversion option classified as equity is determined
by deducting the amount of the liability component
and embedded derivatives from the fair value of the
compound instrument as a whole. This is recognised
and included in equity, net of income tax effects, and
is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in
equity until the conversion option is exercised, in
which case, the balance recognised in equity will be
transferred to share capital. Where the conversion
option remains unexercised at the maturity date of
the convertible bonds, the balance recognised in
equity will be transferred to retained earnings. No
gain or loss is recognised in profit or loss upon
conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability and
equity components in proportion to the allocation of
the gross proceeds. Transaction costs relating to the
equity component are charged directly to equity.
Transaction costs relating to the liability component
are included in the carrying amount of the liability
portion and amortised over the period of the
convertible bonds using the effective interest method.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

36.

TEEMT AR TBRES

(#)

BFTRE(E)

RETEH AEHS (BRETARAN
FRETETERB 2 AFEIER
FHEYEAREEDAS Z*M)iéﬁzﬂ
FEMG JRRESFZBERDH
RILBE AT R -

DEREENBRENEBNRESTA
EEQNFETIRBESRD LRANDT
ATRASEMET - R BEMBKMAEF

MEBRNERERRAR BERD
TEMTE-WIN DER/ED BB
BSREN D EEHBRETES
I FUIER TS - R TR 2 A RS
1 2 IS o {1 40 B R 110 AT 2 A A 25 B B
BADARBEITRE  NEDSHERZ BHRKE
%’éi%m%ﬂ i e R JE B BN JE R

N EaEREMEE -

BT MRES B B2 X B AR
SRERBZ ORI DEEABENE
mEly - RSO AR IR IRAE
YN EP?WT HAEEANT BB IR
HRABEFARER D 2BREE LR

AR E 5 B A B R A FOX#E 85 -



36.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022

BHE-ZT-—F+-_A=+—HILFE
DERIVATIVE FINANCIAL INSTRUMENTS 36. TSI ANTBRERES
AND CONVERTIBLE BONDS (continued) (&)
Early redemption right features of the Convertible Bonds AR ES ZREEREEE
The movements in Imagi Brokerage’s early redemption Imagi BrokerageZ 1e F f& Bl & £ & 5
right features classified as derivative financial BARAERATEFSEZTEERIAZE
instruments measured at fair value are as follows: g :
2021
—E-—1F
HK$’000
FHEIT
At 1 January R—H—H -
Additions upon issue ? TRRE 3,096
Fair value change NS (3,096)
At 31 December R+=—A=+—8 -
Liability component of the Convertible Bonds RRERZEEES
The movements of the liability component of the REBMBRREA JRRESFZE
Convertible Bonds in the consolidated statement of B BT -
financial position are as follows:
2021
—E-—1F
HK$’000
FET
At 1 January S—H—H -
Additions upon issue BIIRAE 99,879
Accrued effective interest FEETERFE 3,878
Interest repayment A EEE (8,812)
Early redemption RAIER (99,945)
At 31 December R+—-—A=+—H -
The imputed finance cost on the liability component B ELABESL S 2 EERERA TS

of the Convertible Bonds is calculated using the
effective interest method by applying effective interest
rates per annum. The effective interest rate of the
Convertible Bonds is 5.6%.

RKAERNRELERFNXRGFE 7
BEREFZERFES5.6% °

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022

BHEZ
36.

37.

E-F+A=1+—HILFE

DERIVATIVE FINANCIAL INSTRUMENTS 36. TESRTENTBRKRES
AND CONVERTIBLE BONDS (continued) (%)
Equity component of the Convertible Bonds AR R EH 2 w5
The movements of the equity component of the RERE B IEIRARA AR ES 2
Convertible Bonds in the consolidated statement of mEp D FEIT
financial position are as follows:
2021
—E-—4F
HK$’000
TF#ET
At 1 January m—HA—H8 -
Additions upon issue BITRAE 3,217
Early redemption 1R AIAE D (3,217)
At 31 December Bnt+=-—A=+—8H -
ACQUISITION OF BUSINESS 37. WExEK
On 27 May 2022, the Group completed acquisition of RZEZZFRAZTEB - AEEMN
51% of the issued share capital of Supreme China fﬁiﬁffﬂ 594,00078 7T 5t A W i 25 2
Securities Limited (“Supreme China”), a company ErARARTEE N —FBFERSE
principally engaged in securities brokerage, provision BREZTHFLL EHTERE RIEH
of margin financing, and provision of underwriting and &ﬁﬁ&@ﬂ’%ﬁﬁ%z AEBITRAZ
placing services in Hong Kong, by cash consideration 51% - ZWHBFEALEBRTERK
of HK$21,594,000. The acquisition provides a good ﬂ?ﬁ?ﬁ%iﬂﬂﬁxﬁg}f I Hl) R &
opportunity for the Group to expand its reach to different BERY RBERPRESEREZB 2
clientele and to trim the operating expenses, manifesting [F)RUPE i‘%jihmxﬁl%: ZWIEEED K
the synergy effects in terms of clientele and trading AR A ARRDIVEUS B 2275 -
infrastructure with an aim to increase efficiencies. The
acquisition has been accounted for as acquisition of
business using the acquisition method.
Since the acquisition, Supreme China contributed B Ui E18 LA ZK - Supreme Chinaid &
HK$3,007,000 to the Group’s revenue and loss of E_T__FF+_A=1+—HILFEAR
HK$2,507,000 to the consolidated loss during the year 7 5 B U A & 43,007,000 7T & A 4R
ended 31 December 2022. & B85 AE152,507,000/8 7T
Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &



37.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

ACQUISITION OF BUSINESS (continued) 37. WBXEBK#E)
Had the combination taken place at the beginning of WMEXRBVET FEEREHE
the period, the revenue of the Group and the loss after T _F+-_A=Z+—HIEFEZHA
tax of the Group for the year ended 31 December KR 12 518 18 9 71 /359,800,000 7T
2022 would have been HK$59,800,000 and %22,384,000/8 7T » 5 E & FHE L5 EA
HK$22,384,000, respectively. The pro forma information i WIERRWEBEEN T -
is for illustrative purposes only and is not necessarily F-A—BTZTKAREERBEREEGZ
an indication of revenue and results of operations of Wes RISEFEE D TBIERKELRZ
the Group that actually would have been achieved TEA o
had the acquisition been completed on 1 January
2022, nor is it intended to be a projection of future
results.
The assets and liabilities recognised as a result of EREEEMERNEERBENT
the acquisition are as follows:
Fair value
AYE
HK$’000
FHEL
Property, plant and equipment (note 18) mE - BEREE (K318 286
Intangible assets (note 20) BREE (ffF20) 500
Other non-current assets HitIEnBEE 205
Accounts receivable JEULAR 3R 15
Margin loans receivable EKIRES BN 5,643
Other receivables, deposits and prepayments HAi M RIE ~ e RERNK 2,450
Bank balances - trust accounts RITHEH —EFTERP 11,295
Bank balances and cash RITHEHR A2 34,705
Accounts payable FE T BRX (12,647)
Other payables and accruals Hi N ZIa R Er B A (111)
Total identifiable net assets at fair value BRATESR AIBRIEEFE 42,341
Non-controlling interests, based on their R - DIRB S M Supreme
proportionate interest in the recognised amounts ~ China& & I & &2 R ATk L
of the assets and liabilities of Supreme China @t E (20,747)
21,594
Goodwill on acquisition WSR2 e -
Total consideration, satisfied by cash BRE DRI 21,594
Net cash flow arising on acquisition WEEEEE/ REeREFE
Cash consideration BeRE (21,594)
Less: Cash and cash equivalent balances acquired & : FTEERIR S RIR & HEWEH 34,705
Net cash inflow arising on acquisition WEEBEEAZRSMAFE 13,111

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

37. ACQUISITION OF BUSINESS (continued) 37.

Acquisition-related costs (included in administrative
expenses) amounted to HK$66,000.

The margin loans receivable acquired with fair value
of HK$5,643,000 comprise gross contractual amounts
due of HK$13,020,000, of which HK$7,377,000 was
expected to be uncollectible at the date of acquisition.

The accounts receivable, other receivables and
deposits comprise gross contractual amounts due of
HK$1,934,000, of which HK$Nil was expected to be
uncollectible at the date of acquisition.

e B S 3 (42)
W iE E EAR B A (G AT ) A
66,0008 7T °

LA A F {5,643,000/%8 JT U & 2 FE U
RBEEXRBEEREHRIELRE
13,020,000/%8 7T * £ 7,377,000 78
HARA UGB B HR R A ] o

YRR K~ E At FE WK IE MR & B TE
W& K IRHEFE1,934,0008 T HPE
BT W B e Rk -

38. SHARE CAPITAL AND RESERVES 38. BRAKf#E
(a) Share capital (@ B=K
Nominal Number Share
value of shares capital
EE RBEE (V&N
HK$ 000 HK$’000
BT Fhg FET
Authorised: EE
At 1 January 2021, R-E--%—-A—A8-
31 December 2021, —B--%+Z=A
1 January 2022 and =t+—-R -ZE=-Z%
31 December 2022 —B—BR=-B-=E&
+=H=+-H 0.04 25,000,000 1,000,000
Issued and fully paid: ERTRAR
At 1 January 2021, R=—B=--%-—-H—-H"
31 December 2021, —E--%+ZH
1 January 2022 and =+—-R -ZB=-Zf
31 December 2022 —B—BR=Z==F
+=A=+-8H 0.04 829,922 33,197

The holders of ordinary shares are entitled to
receive dividends as declared from time to time
and are entitled to one vote per share at
shareholder meetings of the Company. All
ordinary shares rank equally with regard to the
Company'’s residual assets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

38. BAKf#E#E)

38. SHARE CAPITAL AND RESERVES

(continued)

(b) Nature and purpose of reserves

0]

(i)

Contributed surplus

Pursuant to section 46(2) of the
Companies Act 1981 of Bermuda and
with effect after passing of a special
resolution at a special general meeting
held on 29 August 2011, the Company’s
then entire amount standing to the credit
of the share premium account and the
deemed contribution reserve account
were cancelled (the “Share Premium
Cancellation”). Upon the Share Premium
Cancellation becoming effective, the
directors of the Company authorised the
transfer of the credit arising therefrom to
the contributed surplus account of the
Company and to set off the accumulated
losses of the Company in a manner
permitted by the laws of Bermuda and
the bye-laws of the Company.

Include in contributed surplus is share
premium of amounted to approximately
HK$490,332,000 (2021: approximately
HK$490,332,000). The application of the
share premium account is governed by
the Companies Act 1981 of Bermuda and
bye-laws of the Company.

Merger reserve

Merger reserve represents the difference
between the nominal value of shares of
subsidiaries acquired and the nominal
value of the Company’s shares issued for
the acquisition at the time of a previous
corporate reorganisation.

(b) RENEEREW

U]

(i)

AR
BREEBRE-NAN—F2Q
AEE4RE BER-F
——E N A+ HBET
ZEREFRE LR
BIRZEREBBE KA
A8 B RR (0% B AR R AR
BT ERER2PERSE
BT (AR 9% B &
H D M RMO EEFHEE
Wig KRB BEERED
ERDEEFHEMEEZ
EREREARAGAR
BOULBREEIRAEAR
CIA/NG E i EUPnE Svdysay
WA R R R EE

BABRBBERMEELD
490,332,000/ t( = =
— — % : #9490,332,000
B IT) e B in i (B Bk 1O e
- NN\—FARERTA
EIRARRRZ R E AR
o

R
EOFREEBERFATETE
XEEBMBAKB AR
P {7 TE B 62 7 1% A 3t W B
TR mEZER-

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

38. SHARE CAPITAL AND RESERVES

(continued)
(b)
(iii)
(iv)
v)
(vi)

Nature and purpose of reserves (continued)

Translation reserve

Translation reserve represents exchange
differences relating to the translation of
the net assets of the Group’s foreign
operations from their functional currencies
to the Group’s presentation currency (i.e.
HK$), which are recognised directly in
other comprehensive
accumulated in the translation reserve.
Such exchange differences accumulated
in the translation reserve are reclassified
to profit or loss on the disposal of the
foreign operations.

income and

Investment revaluation reserve (recycling)
Investment revaluation reserve (recycling)
represents the cumulative fair value
changes of debt securities at fair value
through other comprehensive income
until they are disposed of or impaired.

Investment revaluation reserve (non-
recycling)

The investment revaluation reserve (non-
recycling) comprises the cumulative net
change in the fair value of equity
investments designated at FVTOCI under
HKFRS 9 that are held at the end of the
reporting period (see note 3(0)).

Other reserve

Other reserve represents (i) the difference
between the amount by which the non-
controlling interests are adjusted and the
consideration paid for the acquisition of
additional interest in subsidiaries; and (ii)
the difference between the amount by
which the non-controlling interests are
adjusted and the consideration received
for the share dilution in subsidiaries.
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39.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE-BASED PAYMENT TRANSACTIONS

The share option scheme of the Company adopted
on 11 June 2012 (the “2012 Scheme”) expired on 10
June 2022 and a new share option scheme (the “2022
Scheme”) was approved by the shareholder of the
Company at annual general meeting held on 21 June
2022 and adopted on the same date. The general
terms and conditions of the 2012 Scheme and the
2022 Scheme are the same. Both aforesaid share
option scheme for the primary purpose of providing
incentives to employees, executives or officers,
directors of the Company or any of its subsidiaries
and any business consultants, agents, legal or
financial advisers or any supplier or provider of goods
and services of the Company or any of its subsidiaries
(the “Participants”) for their contribution to the Group.

The directors of the Company may grant options to
the Participants to subscribe for shares in the
Company for a consideration of HK$10 for each lot
of share options granted. Options granted must be
taken up within 14 days from date of grant. The
exercisable price is determined by the directors of
the Company and shall not be less than the highest
of:

(i) the official closing price of the shares as stated
in the daily quotation sheet of the Stock
Exchange on the date of the grant which must
be a business day;

(i) the average closing prices of the shares as
stated in the daily quotation sheet of the Stock
Exchange for the 5 business days immediately
preceding the offer date; and

(iiiy  the nominal value of a share.

39.

A SRR M EE

For the year ended 31 December 2022

HE-Z-—F+-A=1+—HILEE
LR NRR S
RRARRZZT—ZFA+—BHEHNZ
BREAS( —E——F8 HER =
T—_FRATHER MARBRKRE
R-E-_—F XA+ HETHORE
BERE FHE—TBRBRETEI(T =
T _FEHEDEIRABRSA —F
——FHEIR T _FEEIN—RIEG
AR AEERR - Dt EREG I E
BEHAEBIELERZ AR TS EE
B RRIZEER THRABNSHRE
B BFENARAIRAEMMBRARZ
E SRR - RIB ARSI SRR
B MR 2 EHER (2B AL ).

ARBEFEAMSEALTAREHEL
BAE10E T 2 RER L BREARE
ARARED - HHZEREARE LA
HIEEEH14B AEM - TEEBRARAE
(EE A TMRERTIREZES
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

39.

SHARE-BASED PAYMENT TRANSACTIONS
(continued)

The maximum number of shares in the Company in
respect of which options may be granted under the
2022 Scheme when aggregated with any other share
option scheme of the Company is not permitted to
exceed 10% of the issued share capital of the
Company as at 21 June 2022. Subject to the approval
of the shareholders of the Company in general meeting
and such other requirements prescribed under the
Listing Rules from time to time, the directors of the
Company may refresh the limit at any time to 10%
of the total number of shares in issue as at the date
of approval by the shareholders of the Company in
general meetings. Notwithstanding the foregoing, the
shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the 2022 Scheme and any other share option
scheme of the Company at any time shall not exceed
30% of the shares in issue from time to time.

No option may be granted to any person if the total
number of shares of the Company already issued and
issuable to him under all the options granted to him
in any 12-month period up to and including the date
of grant exceeding 1% of total number of shares in
issue at the date of grant.

Any further grant of options in excess of this 1% limit
shall be subject to the approval of the shareholders
in general meetings, with such Participant and his
associates (as defined in the Listing Rules) abstaining
from voting and/or other requirements prescribed
under the Listing Rules from time to time. Options
granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the
Company’s share capital or with a value in excess of
HK$5,000,000 must be approved in advance by the
Company’s shareholders.
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39.

40.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE-BASED PAYMENT TRANSACTIONS
(continued)

There is no specific requirement that an option must
be held for any minimum period before it can be
exercised but the directors of the Company are
empowered to impose at their discretion any such
minimum period at the time of grant of any particular
options. The period during which an option may be
exercised will be determined by the directors at their
absolute discretion, save that no option may be
exercised more than 10 years from the date of grant.

During the years ended 31 December 2022 and 2021,
there are no share options granted, exercised or
forfeited under the 2012 Scheme or the 2022 Scheme.

As at 31 December 2022 and 2021, there are no share
options outstanding.

SHARE AWARD SCHEME

On 22 October 2019, the Company adopted a share
award scheme (the “Scheme”) to recognise the
contribution by any employee(s), director(s) or
advisor(s) of any member of the Group (the “Grantees”)
and to give incentives thereto in order to retain them
for the continuing operation and development of the
Group, and to attract suitable personnel for further
development of the Group.

During the years ended 31 December 2022 and 2021,
no award shares are granted and allotted to eligible
persons.

39.

40.

A SRR M EE

For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

41.

42.

COMMITMENTS

Credit commitments

The Group’s credit commitments mainly include loan
commitments. The contractual amounts of unutilised
loan commitments represent the amounts should the
contracts be fully drawn upon.

41.

S

FEERE
AEBENEEAZEIEBRBRETALE
ABAEFAENANSBEERESLN
AIEB AN EEE-

2022 2021
—=-= —E-—4F
HK$’000 HK$’000
FET FA&T
Unutilised loan commitments RE)BEFEE
- Original contractual maturity —RELDER—FA
within one year - 30,000

The Group may be exposed to credit risk in above
credit business. The management of the Group
periodically assesses credit risk and makes provision
for any probable losses. As the facilities may expire
without being drawn upon, the contractual amounts
shown above is not representative of expected future
cash outflows.

EMPLOYEE RETIREMENT BENEFITS

The Group operates a MPF Scheme for all its qualifying
employees in Hong Kong under the Mandatory
Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of
the Group in funds under the control of an independent
trustee. Under the rule of the MPF Scheme, the
employer and its employees are each required to
make contributions to the MPF Scheme at rates
specified in the rules. The only obligation of the Group
with respect of the MPF Scheme is to make the
required contributions under the MPF Scheme. All
mandatory contributions to the MPF Scheme vest
immediately and there is no forfeited contribution that
may be used by the Group to reduce the existing
level of contribution.
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42.

43.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

EMPLOYEE RETIREMENT BENEFITS
(continued)

The total expenses recognised in profit or loss of
HK$411,000 (2021: HK$334,000) represents contribution
payable to the MPF Scheme by the Group at a rate
specified in the rules of the MPF Scheme.

MATERIAL RELATED PARTY TRANSACTIONS
(a) Key management personnel remuneration
The remuneration of directors and other

42.

43.

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

BTRIKER &)

RERPHER LR A/411,0008 7T
—E % : 334,000/ 7)) JHIEHKER

RIESFTEIFTYBA LR E AR

JEfTRE S ET Bl REE -

BREABALIRS
(a) EEEBASHMH
FR EEREMEIBEEAR

members of key management during the year ZBewT
was as follows:

2022 2021
—g-= —E-—4F
HK$°000 HK$’000
FET FA&T
Short-term employee benefits EEES R 4,260 4,335
Contributions to MPF Scheme — s&f&& T &5 72 74
4,332 4,409

Total remuneration is included in “Total staff
costs” (see note 13).

SFATB IR AR 2 HMass
(R M5E13)°
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FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE
43. MATERIAL RELATED PARTY TRANSACTIONS
(continued)
(b) Margin loans receivable and related income
The amount of margin loans receivable due from
a member of key management at the end of

43.

EXRBABAERS (4)

(b) EURRRESERREBEBRA
RMERR BR—BETREE
ABZRBCERSRRFAZ

the reporting period, and the related income HEEKRART
during the year was as follows:
2022 2021
- —E-—4F
HK$°000 HK$’000
FET FET
Gross carrying amount REBE 20,055 18,628
ECL EHEEER (235) (31)
19,820 18,597
Related interest income on margin R&E & ERAEEF S A
loans (note) (B13E) 1,583 3,097
Related brokerage commission KL HEReRAREEE
income and clearing fee income YA 4 33
1,587 3,130

Note: The amount of margin loans receivable was
secured by listed securities, interest bearing
at 9% to 12% (2021: 12% to 20%) per annum
and repayable on demand.
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44.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

STATEMENT OF FINANCIAL POSITION 44. AP THBRREKREE
AND RESERVES OF THE COMPANY

2022 2021
—Eg-= —E-—4F
HK$’000 HK$°000
FET FHET
Non-current assets FRBEE
Property, plant and equipment mE - BE&RERE - -
Investments in subsidiaries KRB AR ZIKE 667,225 683,113
Club debenture SEES 1,300 1,300
668,525 684,413
Current assets REEE
Amounts due from subsidiaries FEUHT B A R FIE 163,698 125,902
Bank balances and cash IRTTHEHRNEIRE 9,361 69,383
173,059 195,285
Current liabilities REEE
Amounts due to subsidiaries AR ENGIE /S 74,776 96,475
Other payables and accruals H fth JE A 3B K FE R B A 2,975 2,585
77,751 99,060
Net current assets REEEFE 95,308 96,225
Total assets less current liabilities Z2EERBGEBEE 763,833 780,638
Net assets EEFHE 763,833 780,638
Capital and reserves B
Share capital A& A 33,197 33,197
Reserves G 730,636 747,441
Total equity fEREEE 763,833 780,638
Approved and authorised for issue by the board of R-E-=F=F -+ AEEESH
directors on 24 March 2023. R AETE -
Mr. Kitchell Osman Bin Mr. Shimazaki Koji
Kitchell Osman Bin%4E US I 3 F) S 4
Director Director
EFE o

& oo w5 EEREERERAR 281
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AND RESERVES OF THE COMPANY

(continued)

Movement of the Company’s reserves

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

44. STATEMENT OF FINANCIAL POSITION

44, AR THBRRRRBEE)

RRBRE2ED

Contributed Accumulated

surplus losses Total
A BEER -3y iF | et
HK$°000 HK$’000 HK$’000
FET TET FET
At 1 January 2021 R-Z——F—H—H 1,878,204 (1,113,659) 764,545
Loss and total comprehensive 518 5 & X2 T i > 4458
expense for the year - (17,104) (17,104)
At 31 December 2021 and WHZZT=——F+—1
at 1 January 2022 =t+t—HERZZ=_Z=
—H—H 1,878,204 (1,130,763) 747,441
Loss and total comprehensive 518 5 & N2 TH > 4258
expense for the year - (16,805) (16,805)
At 31 December 2022 R-BE=-—F+=A
=+—H 1,878,204 (1,147,568) 730,636
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45.

PARTICULARS OF SUBSIDIARIES OF

THE COMPANY

The particulars of subsidiaries of the Company as at

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

@j; =

—_ = —

A SRR M EE

For the year ended 31 December 2022

HE—

To—&+-fA=+—RILEE
45. AP TMMBATFHE

F+_RAR=+—HILHF

31 December 2022 are listed as follows: B ARRARMBARFERT :
Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
AMALSER/
WELTER EELY HEBRORE ARARGRER A TEXB
Directly Indirectly
ER ]
% %

China Resources Enterprise Ltd. BVI UsD1 - 93,72 a2l Jnvestment holding

China Resources Enterprise Ltd. AERAHE 1% AR

Comanche Limited BVI HKS 1 100 - Intermediate holding

Comanche Limited ABRIES 187 ROER

Hurricane Fly Limited BVI HK$1 - 9372 Mkd izl ntermediate holding

Hurricane Fly Limited AERAHE 137 RAMER

Imagi Brokerage Limited Hong Kong HK$599,340,000 - 81.86 ™9 Securities brokerage and asset

(‘Imagi Brokerage) management

Imagi Brokerage Limited Bk 599,340,000 7T EFLRAEER

([Imagi Brokerage! )

Imagi Character Licensing B.V. Netherlands EUR18,100 - 100 Sub-licensing of intellectual property
rights in respect of CGI animation
pictures

Imagi Character Licensing B.V. ] 18,1008 BRAESHEGIE R

Imagi Core Company Limited Hong Kong HKS 1 - 100 Provision of administrative services

Imagi Core Company Limited Bk 187 RALTHRS

Imagi Crystal Limited Hong Kong HKS$1 - 100 Holding and licensing of intellectual
property rights in respect of CGl
animation pictures

ENkEERAR (o 18T HERERABEREGHE  NIEE

Imagi Fin Group Limited (‘IFGL") BVI HK$1,169,832,564.46 93.72 - Intermediate holding

Imagi Fin Group Limited ( [IFGL] ) ABRIEE 1,169,832,564.4675 0 R

Imagi Holdings Limited BVI UsD1 100 - Inactive

Imagi Holdings Limited ABRUES 1% E

Imagi Holdings Limited Hong Kong HKS 1 100 - Inactive

EERERAR B 1A gmEx

Imagi International Development Limited ~ Cayman Islands USD1 100 - Inactive

Imagi International Development Limited ~ £ %2 1% gEe%

& o000 =3

EHERERARAR]
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

45. PARTICULARS OF SUBSIDIARIES OF 45. AXRFMBRABAFHE®E)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at HE-_Z-_—_F+-_A=+—H1L*F
31 December 2022 are listed as follows: (continued) B AREMBARGFBOT (&)
Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
HMALSER/
WEATER EELY #RERARE ARIREREAA TERE
Directly Indirectly
ER B
% %
Imagi International Development Limited ~ Marshall Islands USD1 100 - Inactive
Imagi International Development Limited ~ E£H S 1% gmex
Imagi International Holdings Limited BYI USD1 100 - Intermediate holding
Imagi International Holdings Limited ~ RERZEE 1% R
Imagi Investments (BVI) Limited BV HK$750,000,000 - 81.86 ™9 Trading of securities
Imagi Investments (BVI) Limited AERAHE 750,000,000 7 EEE5
Imagi Investments (HK) Limited Hong Kong HK$1 - 81.86 M9 |nactive
Imagi Investments (HK) Limited (05 1871 IRez
Imagi Lenders Limited (“Imagi Lenders”)  Hong Kong HK$134,500,778 - 85.20 med = Money lending
Imagi Lenders Limited ( [Imagi Lenders| ) &% 134,500,787 &
Imagi Management Limited Hong Kong HK$1 - 100 Provision of administrative services
ERERARAT B 18 RUTHRS
Imagi Management Services Limited BVI HKS 1 - 100 Provision of administrative services
Imagi Management Services Limted ~ XER%ZEE 187 RALTHRS
Imagi Platinum Limited Hong Kong HK$1 - 100 Inactive
Imagi Platinum Limited (0 1571 IRe?
Imagi Spring Limited BVI HKS 1 100 - Intermediate holding
ERURERAT ABRAES AT PAER
Imagi Spring Limited Hong Kong HK$1 - 100 Inactive
ESURBRAT (o AT gEcR
Imagi Spring International Limited BVI HKS 1 100 - Intermediate holding
ERARERAT ABRAES AT PAER
Imagi Spring International Limited Hong Kong HK$1 - 100 Inactive
ERARBRAT B AT gE2R
Imagi Wealth Limited Hong Kong HKS 1 - 81.86 M9 Investment in securities
ERERARAT (3 AT E5RE
284 Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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45.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

PARTICULARS OF SUBSIDIARIES OF 45. ARTME D BFEE)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at HE-_Z-_—_F+-_A=+—H1L*F
31 December 2022 are listed as follows: (continued) B AREMBARGFBOT (&)
Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
HMALSER/
WEATER EEY #RERARE ARIREREAA TERE
Directly Indirectly
ER B
% %
Infinite Lake Limited BVI HK$61,500,000 100 - Investment holding
Infinite Lake Limited ABRUES 61,500,000%7 RARR
Macallan Fine Holdings Ltd. BVI HK$1 100 - Intermediate holding
Macallan Fine Holdings Ltd. EBRAEE 1371 RAMER
Magmagous Corporation BVI UsD1 100 - Inactive
Magmagous Corporation ABRUES 1% gmex
Main Events Inc. BVI USD1 - 93,72 mea Wz Investment holding
Main Events Inc. ABRUES 1% REARR
Raytheon Investments Ltd. BVI UsD100 100 - Investment holding
Raytheon Investments Ltd. ABRAEE 100%7T REBR
Sky Field Holdings Limited BVI USD1 100 - Intermediate holding
REARERAT ABRAES 3 2R
Step Goal Limited BVI USD1 100 - Intermediate holding
BRERAR ABRNES 1% PER
Supreme China Securities Limited Hong Kong HK$57,000,000 - 4780 Ml Securities brokerage
(“Supreme China”)
BEZFERLA ([BE]) Bt 57,000,000/ 70 E5iL
Turbo Money Investments Limited BVI USD4 - 100 Investment in film rights
Turbo Money Investments Limited ABRUES 4ET EYMERE

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M AR A

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

45. PARTICULARS OF SUBSIDIARIES OF

THE

COMPANY (continued)

The particulars of subsidiaries of the Company as at
31 December 2022 are listed as follows: (continued)

Notes:

(@

Annual Report 2022

The Group own 93.72% (2021: 100%) equity interest
in IFGL. By virtue of 100% (2021: 100%) equity
interest in China Resources Enterprise Ltd., Hurricane
Fly Limited and Main Events Inc. through IFGL, the
Group held 93.72% (2021: 100%) effective equity
interest in China Resources Enterprise Ltd., Hurricane
Fly Limited and Main Events Inc..

The Group own 93.72% (2021: 100%) equity interest
in IFGL. By virtue of 87.34% (2021: 87.34%) equity
interest in Imagi Brokerage through IFGL, the Group
held approximately 81.86% (2021: 87.34%) effective
equity interest in Imagi Brokerage.

The Group own 93.72% (2021: 100%) equity interest
in IFGL, which in turn, through Imagi Brokerage,
87.34%-owned (2021: 87.34%-owned) subsidiary of
IFGL, owns 100% (2021: 100%) equity interest in
Imagi Wealth Limited and Imagi Investments (BVI)
Limited. By virtue of 100% (2021: 100%) equity
interest in Imagi Wealth Limited and Imagi Investments
(BVI) Limited through approximately 81.86% (2021:
87.34%) (note (b)) effective equity interest in Imagi
Brokerage held by the Group, the Group held
approximately 81.86% (2021: 87.34%) effective equity
interest in Imagi Wealth Limited and Imagi Investments
(BVI) Limited. Further by virtue of 100% (2021: 100%)
equity interests in Imagi Investments (HK) Limited
through Imagi Investments (BVI) Limited, the Group
held approximately 81.86% (2021: 87.34%) effective
equity interest in Imagi Investments (HK) Limited.

IMAGI INTERNATIONAL HOLDINGS LIMITED

45. ARQTMBATFHBE)

BE-_Z-_—_F#+-_A=+—HIF
B ARBMMBARFBOT (&)
i -

(a)

REEERIFGLZ93.72%( =T~ —
F 1 100%) R4 - BRI BIBIFGLIF A
China Resources Enterprise Ltd. *
Hurricane Fly Limited&Main Events
Inc.Z100%( — & — — 4 : 100%)
A% # - 7N & [B £F B China Resources
Enterprise Ltd. * Hurricane Fly
Limited &2Main Events Inc.93.72%(—
T4 : 100% ) 80 E B A4 o

REBHEAIFGLZ93.72%( — T = —
F :100% ) f& 7 - /R FE B BIFGLEF A
Imagi Brokeragez87.34% (=% ——
F : 87.34%) I - 7N 5 B3 BImagi
Brokerage#781.86%( — & — — 4 :
87.34% ) BB R AR

AN & @ % BIFGLZ93.72%( = &
— % : 100%) i ¥ MIFGLE 1B
H % B87.34% Kk BE( — & — — F :
W H8T.34% % # ) 2 Il B 2 Alimagi
Brokerage#t E B FEE AR AR
Imagi Investments (BVI) Limited~
100%( =ZF = —% : 100%) IR « /&
EiEIB AL @5 A Imagi Brokerage#J
81.86%(=Z = —4F : 87.34% )(Mfizt
OHHERREMRESESTERA
Al KImagi Investments (BVI) Limited
2100%(=ZF = —4F : 100% ) B #% -
REEFAESFEEBR AR Kimagi
Investments (BVI) Limited#781.86%
(ZZZ—F : 87.34% ) M BRI IE -
#E — R % 18 #BImagi Investments
(BVI) Limited# Hlmagi Investments
(HK) Limited2100%( = & = —
1 100%) A% #% - 7K £ [ £ BlImagi
Investments (HK) Limited4781.86%
(ZZ=—%F : 87.34% ) EFR Rk #E -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

45. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at
31 December 2022 are listed as follows: (continued)

Notes: (continued)

(d)

The Group own 93.72% (2021: 100%) equity interest
in IFGL. By virtue of 90.91% (2021: 90.91%) equity
interests in Imagi Lenders through approximately
93.72% (2021: 100%) (note (a)) effective equity interest
in Hurricane Fly Limited held by the Group, the Group
held approximately 85.20% (2021: 90.91%) an effective
equity interest in Imagi Lenders.

The Group own 93.72% (2021: 100%) equity interest in
IFGL, which in turn, through Main Events Inc., a wholly-
owned subsidiary of IFGL, owns 51% (2021: not
applicable) equity interest in Supreme China. By virtue
of the 51% (2021: not applicable) equity interest in
Supreme China through approximately 93.72% (2021:
100%) (note (a)) effective equity interest in Main Events
Inc. held by the Group, the Group held approximately
47.80% (2021: not applicable) an effective equity interest
in Supreme China.

None of the subsidiaries had issued any debt securities
at the end of the year.

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

45. ARQTMBATFHBE)

BH=E

—TE-F+-A=+—HILE

B ARTMBARFEDT : (#)

fifet - (%)

(d)

REEERIFGLZ93.72%( =T~ —
F:100%) & - BRIEBBAEER
AHurricane Fly Limited%793.72%(—
T — 5 1 100% ) Mi 3t () #) BB AR
# 1M MImagi Lenders290.91%( —
T —5:9091%) ki NEEF
Almagi Lenders4785.20% (=& = —
F 1 90.91%) ERRIE -

AEBEEAIFGLZ93.72% (=T = —
F:100%) x4 - MIFGLBBE 2 E
Fff B 2 FlMain Event Inc.EBEHIE
51%(ZZT=—F: NER)RE- R
£3@iB AN EE B Main Events Inc.%)
93.72%(—Z ——% :100% (K5 (a))
MEBRREMBESEZH1%(ZF
Z—F T EARE AEEEEE
BMATB0% (B —F : TEH)E
B RS o

BEMBARNFERBETENERES -

& oo w5 EEREERERAR

287
N



288
-

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

45. PARTICULARS OF SUBSIDIARIES OF 45. AXRFMBRABAFHE®E)
THE COMPANY (continued)
The following table lists out the information relating TRITHEBERIEERER ([ IEZER
to the subsidiaries of the Group which has material Bm ) MAEERBARIZER - TX
non-controlling interest (“NCI”). The summarised 2T BERER A RIFEHEAT
financial information presented below represents the G

amounts before any inter-company eliminations:

IFGL and its
subsidiaries
(“IFGL Group”)
IFGLX
HHBAR
(NFGLEME])
2022
—EC-F
HK$’000
FET
NCI TR A 6.28%
Non-current assets ERBEE 162,528
Current assets MENVEE 771,708
Current liabilities mEBE (116,658)
Non-current liabilities JERBAE (1,157)
Net assets BEFE 816,421
Net assets attributable to owners of IFGL IFGLEE 2 B AL EEFE
Group 686,976
Carrying amount of NCI of subsidiaries of IFGL IFGLHE A=)~ JEHEERS 2 BREE 129,445
Carrying amount of NCI of IFGL (note) IFGLIFIE AR %5 2 BREE (M/2F) 43,142
Revenue WA 57,648
Loss for the year FABE (10,544)
Total comprehensive expense for the year FATHERAZ BT (21,343)
Loss for the year attributable to owners of IFGLEE 2 B A E(EFAEE
IFGL Group (9,023)
Loss allocated to NCL of subsidiaries ABELEIFGLMIEB AR 2 FE T =
of IFGL Z B8 (1,521)
Loss allocated to NCI of IFGL (note) A EIFGLIEZE Bt s 2 B8
(Ktaz) (2,086)
Dividend paid to NCI BRI RS 2 AR S -
Net cash outflow from operating activities K EBFTS IR M FEE (14,834)
Net cash outflow from investing activities REEYGIRES R FRE (60,123)
Net cash inflow from financing activities BEREBFBRESMAEE 53,406
Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED lag



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

45. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Note: The amount solely represents the carrying amount of

IFGL’s NCI as at 31 December 2022 and loss allocated
to IFGL's NCI for the year, as appropriate, which
excludes the carrying amounts of NCI of IFGL’s
subsidiaries and loss allocated to NCI of IFGL’s
subsidiaries, as appropriate. The calculation is based
on IFGL Group’s net assets attributable to owners of
IFGL Group and NCI’s shareholding of 6.28% in IFGL.
The calculation of loss allocated to NCI of IFGL is
based on IFGL Group’s loss for the period from date
of dilution of IFGL to 31 December 2022 attributable

A SRR M EE

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

45. ARQTMBATFHBE)

fiet - ZeBEBER_-_FT-__F+-7

=+ —BIFGLIFZER R 2 BREE &
FADEEIFGLIEIE R #Ewm 2 B8
(@A) T IEIFGLH B A 7 FEiE
i BREE R D EZIFGLIE A
RlZ IR RS 2 BB (ME A ) - &
HERIFGLERE S AEEIFGLE
B2 & EFENA R RERPIFGL
26.28% R FEIE L © o i EIFGLIEE
MiEzS 2 BB TR IEIFGLEEES A
JEIGIFGLE® B IFGLESE R B s —

to owners of IFGL Group and NCI’s shareholding of T F+ZA=+—HHEHEZEIE
6.28% in IFGL. VA R 342 R 1 2 PAIFGLZ 6.28 % A% 1
FTE o

IFGLKf B AR FZEBREERN —T - —
FT-RA=t—BZKREEEB27N

The carrying amounts of NCI of IFGL’s subsidiaries
as at 31 December 2022 are separately presented as

below: D
Imagi Brokerage and its
subisdiaries
Imagi Brokerage R KB 1 A
2022 2021
—E-= —E-—F
HK$’000 HK$’000
FHET FET
NCI e Ealiby a4 12.66% 12.66%
Non-current assets EMBNEE 36,622 71,084
Current assets MEEE 813,559 822,406
Current liabilities mEas (6,876) (15,188)
Non-current liabilities EMEEE (755) (2,015)
Net assets BEFE 842,550 876,287
Carrying amount of NCI FEVERSE R 2 BRTAIE 106,667 110,938
Revenue WA 38,293 20,645
Loss for the year FAEE (1,150) (40,086)
Total comprehensive expense FATHEMX LT
for the year (33,738) (44,484)
Loss allocated to NCI DB E IR 2 E1E (146) (3,693)
Dividend paid to NCI EfEERER 2R E - -
Net cash outflow from operating KETERENFTSIRE ML F 5
activities (20,788) (2,512)
Net cash (outflow)/inflow from REEBAMEERS ORL)
investing activities MAEEE (98) 15,320
Net cash (outflow)/inflow from BMEEBAAGBRS ORL)
financing activities MAERE (1,360) 19,820

& oo w5 EEREERERAR 289
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022

HE-Z-—F+-_A=+—HItFE

45. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)
The carrying amounts of NCI of IFGL's subsidiaries
as at 31 December 2022 are separately presented as

45. ARQTMBATFHBE)

IFGLKf B AR FEBREERN —T - —
FT-RA=t—BZKREEEBZ7N

below: (continued) T (&)
Supreme
China
B
2022
—E-F
HK$’000
FET
NCI TR 49%
Non-current assets EREBEE 1,948
Current assets MBNVEE 56,976
Current liabilities REEE (18,688)
Non-current liabilities EmRBEE (402)
Net assets BEFE 39,834
Carrying amount of NCI FEIEIR RS 2 BRI 19,519
From
27 May 2022
(date of

acquisition) to
31 December

2022

s
FA=t++tH
(k@RS &=
—E-F
+=A=+-AH
HK$’000
FET
Revenue WA 3,007
Loss for the year FANEIR (2,507)
Total comprehensive expense for the year FRNEEATLE (2,507)
Loss allocated to NCI DICEIFIERER 2 BB (1,228)
Dividend paid to NCI BRI R 2 AR B -
Net cash outflow from operating activities KRB TR SR FEE (16,929)
Net cash outflow from investing activities KREEYGIRESRTERE (3,565)
Net cash outflow from financing activities BB EBFBESRITFEE (236)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

PARTICULARS OF SUBSIDIARIES OF

THE COMPANY (continued)

The carrying amounts of NCI of IFGL's subsidiaries
as at 31 December 2022 are separately presented as

below: (continued)

IFGLH & 2 73 72 I i 25
F+-A=+-BzEEEEEZ5W
T ()

45. ARQTMBATFHBE)

R-T==

—_—

Imagi Lenders
Imagi Lenders

2022 2021

- —E-—1F

HK$’000 HK$’000

FET FA&T

NCI FEER A & 9.09% 9.09%

Non-current assets JEMBEE - -

Current assets MEEE 188,776 155,245

Current liabilities mENaE (152,925) (117,777)

Net assets BEFE 35,851 37,468

Carrying amount of NCI SRR R 2 BREE 3,259 3,406

Revenue WA 16,348 11,825

(Loss)/profit for the year Fr (EB1E) M (1,618) 12,641
Total comprehensive (expense)/ Frem (X)) MWALE

income for the year (1,618) 12,641

(Loss)/profit allocated to NCI DEEFERER (B18)

vl (147) 1,149

Dividend paid to NCI BT IEE R S 2 IR A - -
Net cash outflow from operating KRBTSR MR

activities (54,277) (8,163)
Net cash flows from investing KEERBMEHReREFHE

activities - -
Net cash inflow from financing BEREBIRESMAFEE

activities 40,996 32,461

& oo w5 EEREERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

45.

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Change in ownership interest in subsidiaries
During the year ended 31 December 2022, there is
a share dilution in IFGL which allotted additional 670
ordinary shares to an independent third party for a
cash consideration of HK$55,000,000, resulting in the
Company’s effective interests in IFGL changed from
100% to 93.72%, and IFGL became a direct non-
wholly-owned subsidiary of the Company. IFGL is an
investment holding company with Imagi Brokerage
and its subsidiaries (the “Imagi Brokerage Group”),
Imagi Lenders and Supreme China as its principal
subsidiaries (IFGL together with its subsidiaries are
collectively referred as “IFGL Group”). An amount of
HK$45,902,000 (being the proportionate share of the
carrying amount of the net assets of IFGL Group) has
been transferred to the additional non-controlling
interests. In addition, the carrying amounts of the
Group’s relevant components of equity (i.e. investment
revaluation reserve) are adjusted to reflect the changes
in interests. The difference of approximately
HK$7,373,000 between the increase in the non-
controlling interests (excluding the reattribution of
other comprehensive expense of approximately
HK$1,725,000 accumulated
revaluation reserve) and the consideration received
has been credited to other reserve.

in the investment

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

45.

ey PN E))

RBARIZFEEERSS
BHE_T__F+_A=+—HILF
€ IFGLR — & B 5 = 75 §HMNAC 3
6700 F @ Ak M R AR () #EE - IR K
{& /55,000,000 7T ' EH AR A ¥
IFGLz & & # %5 53100% 2 /93.72%
RIFGLID AR ARz BEEFEZE W B
AR IFGLRREZER AR HXE
Bf /& X 7] Almagi Brokerage & H [ /&
A 8)([Imagi Brokeragefs @ ) Imagi
Lenders & Supreme China(IFGLZE [7]
EMBARSGHAIFGLER ) £
45,902,000 (B EE S B EE FE
ZEEREBEZLA) B EREIINEER
Hewm o BbAN RNEEERBBEE D (A
RESHHEE) cCREESELFAE U
IR fE s B B o SRR R IE IN( B IE
RIEEEHHEERFCEMEZEMAXE
¥ EE B 491,725,000 7T ) B E WK (B
2 7 ¥E#)7,373,000/% 7T B 5T A H
=K
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46.

47.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Change in ownership interest in subsidiaries
(continued)

During the year ended 31 December 2021, there is
a share dilution in Imagi Brokerage which allotted
additional 17,000,000 ordinary shares to an
independent third party for a cash consideration of
HK$25,000,000, resulting in the Group’s effective
interests in Imagi Brokerage changed from 90.01%
to 87.34%, and Imagi Brokerage Group remained
indirect non-wholly-owned subsidiaries of the Group.
An amount of HK$25,522,000 (being the proportionate
share of the carrying amount of the net assets of
Imagi Brokerage Group) has been transferred to the
additional non-controlling interests. In addition, the
carrying amounts of the Group’s relevant components
of equity (i.e. investment revaluation reserve) are
adjusted to reflect the changes in interests. The
difference of approximately HK$1,224,000 between
the increase in the non-controlling interests (excluding
the reattribution of other comprehensive expense of
approximately HK$702,000 accumulated in the
investment revaluation reserves) and the consideration
received has been debited to other reserve.

MAJOR NON-CASH TRANSACTIONS
During the years ended 31 December 2022 and 2021,
save as disclosed in note 21 the Group has no major
non-cash transactions.

EVENT AFTER THE REPORTING PERIOD
No significant events have occurred since 31
December 2022 to this report date.

45.

46.

47.
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For the year ended 31 December 2022
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2022
HE-Z-—F+-A=1+—HILEE

48. POSSIBLE IMPACT OF AMENDMENTS, 48. BE-FE-_-_F+ZA=1+—H
NEW STANDARDS AND INTERPRETATIONS L FEEEMEERERE
ISSUED BUT NOT YET EFFECTIVE FOR R HEARREAURNEE
THE YEAR ENDED 31 DECEMBER 2022
Up to the date of issue of these financial statements, BHEZSZMBHRENEZR BEES
the HKICPA has issued a number of amendments, MAg B BEMmZIEER K —EH%EL]
and a new standard, which are not yet effective for BREIIRENRBEE T -_—_F+=
the year ended 31 December 2022 and which have A=+—BILEFERARER BIE KRR
not been adopted in these financial statements. These REUNBEBRERAEM - ZSBRBIEN
developments include the following which may be TrRIgEEAERBHAE -
relevant to the Group.

Effective for accounting
periods beginning on or after
RUT B 2 &R
EHHEEN
HKFRS 17, Insurance Contracts and the related Amendments 1 January 2023
BERBHRELENEITS  Ries I RAEBET —E_=%-A—H
Amendments to HKAS 1 and HKFRS Practice Statement 2, Disclosure of Accounting 1 January 2023
Policies
BEGHTEAS IR RBBMBREERE2IR(BITA) S BERKE S
Amendments to HKAS 8, Definition of Accounting Estimates 1 January 2023
BEGHERESR(BFTR) Setfbst 2 ER “T-=%-f—H
Amendments to HKAS 12, Deferred Tax related to Assets and Liabilities arising from a 1 January 2023
Single Transaction
BRI ERFE12F (B X) BE-RFEL v EERBRRBZRLENE —Z_=F-A—H
Amendments to HKAS 1, Classification of Liabilities as Current or Non-current and 1 January 2024
related amendments to Hong Kong Interpretation 5 and Non-current Liabilities with
Covenants
BEGHEASIR(BITA) BARNERRYIFERDREARBESRNEBEITRFEER —E-MFE-A—AH
HZIERBAR
Amendments to HKFRS 16, Lease Liability in a Sale and Leaseback 1 January 2024
BEMBREEAE16% (BIIA) ERERNLEEARE —E_MFE-A—H
Amendments to HKFRS 10 and HKAS 28, Sale or Contribution of Assets between a date to be determined
an Investor and its Associate or Joint Venture
BANBRELERZI0RREBGH RN F8REIREERABERAREEREL RERE

EENESTE

The Group is in the process of making an assessment of
what the impact of these developments is expected to
be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant
impact on the consolidated financial statements.

Annual Report 2022 IMAGI INTERNATIONAL HOLDINGS LIMITED

AEBEAFEZERREN B XRERY
BEHEKRFE 129 /L AEER
fEime BRI E AR BE 4R & B 15 e
RIERERTZE -



FINANCIAL SUMMARY
BB E

For the year ended 31 December 2022

BE_Z-_—H+_A=t+—HIFE

RESULTS 4
For the year ended 31 December
BZ+-A=1t-BLEE
2018 2019 2020 2021 2022
—N\F - ZTZF e
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FHETL FHET FET
Revenue A
Brokerage related commission 44 ERAFRE WA K
income and clearing BEBRA
fee income 2,227 1,665 1,130 16,202 2,431
Asset management fee income BEEEEUWA - - 5,357 6,472 2,517
Revenue from financial service FTiREeRRKEL Y
provided WA - - - 18,000 18,000
Interest income on RESEPZHERA
margin clients 70 6,654 37,484 61,216 26,209
Interest income on FERE TR 2 F BHA
loans receivable 3,409 5,646 14,615 11,825 15,785
Loan commitment fee income EFFGEERA - - - - 563
Dividend income from held- ~ H{EEERE ZKEWA
for-trading investments 20,577 15,152 - - 31
Net realised gains/(losses) HEDBARKIEEEN
from sales of investments REZEERKE,
classified as held-fortrading  (&518) %4 (8,050) (80,339) 102,253 (81,245) (7,887)
Income from film ETRERERA
rights investment - - - 4,484 1,183
Royalty income LEHE=L/ON 256 185 33 - 42
Total revenue 1PN 18,489 (51,087) 160,872 36,954 58,874
Profit/(loss) before tax BREADRF (B518) (117,905) (159,491) 274,384 (33,932) (10,853)
Income tax (expense)/credit  FT5%: (%) /#K& 342 (200) (2,999) (2,311) (3,726)
Profit/(loss) for the year ERRF/ (F8) (117,563)  (159,691) 271,385 (36,243) (14,579)
Profit/(loss) attributable to ~ AATHEE AN
owners of the Company wH,/ (58 (117,563)  (159,496) 265,869 (33,699) (10,072)
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FINANCIAL SUMMARY
BB EE

For the year ended 31 December 2022
HE-Z-_—"F+-_A=+—RHIFE

ASSETS AND LIABILITIES

EERAE

At 31 December

R+=B=+-8

2018 2019 2020 2021 2022

—F-\§ ZE-HNF CZTZTF —T--F CZBZZHF

HK$’000 HK$°000 HK$°000 HK$’000 HK$’000

FET FET FETL FETL FHET

Total assets BERE 716,033 1,517,369 1,084,291 916,446 969,112

Total liabilities fBiEmE (50,991)  (1,010,489)  (173,434) (17,506) (31,657)

Net assets BERE 665,042 506,880 910,857 898,940 937,455
Equity attributable to owners ~ ARFIEAATE(G R

of the Company 665,042 505,560 819,434 784,596 764,868

Non-controlling interests R - 1,320 91,423 114,344 172,587

Total equity ekl 665,042 506,880 910,857 898,940 937,455
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