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Genscript Biotech Corporation (the “Company” or “GenScript”, together
with its subsidiaries referred to as the "“Group”) is a well-recognised
biotechnology company. The Company’s mission is to “Make People and
Nature Healthier through Biotechnology”.

The Group is a company that applies its proprietary technology to various
fields from basic and translational research to translational biologics drug
development and manufacturing, industrial synthetic products, and cell
therapeutic solutions. Leveraging in the Group's proprietary gene synthesis
and other technology and know-hows, the Group has established four
major platforms including (i) a life-science services and products platform,
(i) a biologics contract development and manufacturing organization
("CDMOQO") platform, (iii) an industrial synthetic products platform, and (iv)
an integrated global cell therapy platform. The life-science services and
products platform provides one-stop solutions to global research
communities and remains as the strong and stable revenue generating
foundation for the entire corporate. The CDMO platform provides
end-to-end biologics discovery and development services to
pharmaceutical, biotech, government and academic customers worldwide.
The industrial synthetic products platform develops products for food and
feed processing and other industrial uses. The cell therapy platform
provides cell therapy solutions to patients with refractory diseases
including cancer and inflammatory diseases.

With a strong sales and marketing team and strong research and
development capabilities, the Company continues to sustain strong growth
in all business segments.
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CORPORATE
PROFILE

Genscript Biotech Corporation (the “Company” or “GenScript”’, together with its subsidiaries, the “Group”) is a
well-recognised biotechnology company. Based on our proprietary gene synthesis technology and the other technology and
know-hows on life-science research and application, we have four well established major platforms including (i) a
life-science services and products platform, (i) a CDMO platform, (iii) an industrial synthetic products platform, and (iv) an
integrated global cell therapy platform. The above four internally built platforms have demonstrated their strong growth from
research and development to commercial delivery for year ended December 31, 2022 (the “Year” and the “Reporting
Period”) respectively.

The Group has been inspired by the mission “Make People and Nature Healthier through Biotechnology"” since it was
founded 20 years ago. Our clients’ business need is the Group’s first priority and the ultimate cornerstone for pursuing its
long-term development. We have been improving our clients’ competitiveness through providing our quality, fast-delivery
and cost-effective services and products. Internally, we focus on streamlining our operational workflows and procedures
with the aim to strive for the highest quality of end-to-end delivery. Externally, we actively promote the value of strategic
collaboration with business partners with the vision to build up a healthy biotech eco-system. We would like to contribute
more of our efforts to speed up the evolution of the whole biotech and biopharma industry, to realize multi-win among all

the participating partners in this industry.

Our main business comprises four segments, namely, (i) life-science services and products, (i) biologics development
services, (iii) industrial synthetic biology products, and (iv) cell therapy. During the Reporting Period, we had generated
external revenue of approximately US$349.8 million, US$120.2 million, US$38.2 million, and US$116.7 million from these
four segments, representing approximately 55.9%, 19.2%, 6.1% and 18.7% of our total external revenue, respectively. The
above four internally built platforms collectively have demonstrated their strong growth from research and development to

commercial delivery for the Reporting Period.

The life-science services and products segment offers services and products covering gene synthesis, oligo nucleotide
synthesis, peptide synthesis, protein production, antibody development, and catalog equipment and consumables. By
servicing early stage research and discovery projects at pharma, biotech and academic institutions, our business has made
significant contributions to the global life science research community. Our services and products have been cited in over

76,000 international peer reviewed journal articles as at December 31, 2022.
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The CDMO platform provides one-stop gene and cell therapy (“GCT") and antibody therapeutics discovery and development
services to customers worldwide. The CDMO business focused on expanding the Good Manufacturing Practice (“GMP")
capabilities and commercial network globally during the Year. GMP facilities are under construction according to our
strategic plan with phase-by-phase delivery of the discovery, development, and medium to large scale of manufacturing
capacity to meet demands from our customers.

Legend Biotech Corporation (“Legend” or “Legend Biotech"”) is the biopharma subsidiary of the Group that specifically
engages in the discovery and development of novel cell therapies for oncology and other indications. Legend'’s lead product
candidate, ciltacabtagene autoleucel (cilta-cel), is a chimeric antigen receptor T-cell (“CAR-T") therapy jointly developed with

Janssen Biotech, Inc. (“Janssen”), for the treatment of multiple myeloma (“MM").

Bestzyme Biotech Corporation (“Bestzyme”) is a subsidiary of the Group engaged in the synthetic biology fields. Bestzyme
uses our advanced enzyme engineering technology to develop products for feed, alcohol, food and household care
industries. We believe synthetic biology offers us new opportunities from both technical and commercial perspectives.

We have established an extensive direct sales network, reaching over 100 countries globally. We primarily sell our
life-science research services and products through our own direct sales force to customers worldwide, while we also sell
our services and products through independent third-party distributors to expand our market presence and facilitate
communication with end users. For the year ended December 31, 2022, we had generated approximately US$332.1 million,
US$166.7 million, US$53.3 million, US$59.0 million, and US$14.6 million from our sales to customers in the U.S., Mainland
China, Europe, Asia Pacific (excluding Mainland China), and others, representing approximately 53.1%, 26.7%, 8.5%, 9.4%,

and 2.3% of our total external revenue, respectively.
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Revenue of the Group for the year ended December 31, 2022 was approximately US$625.7 million, representing an
increase of 27.7% as compared with approximately US$490.1 million for the year ended December 31, 2021, among
which, the external revenue for non-cell therapy business was approximately US$509.0 million, representing an
increase of 19.8% as compared with approximately US$424.7 million for the year ended December 31, 2021, and the
external revenue for cell therapy business was approximately US$116.7 million, representing an increase of 78.4% as
compared with approximately US$65.4 million for the year ended December 31, 2021.

Gross profit of the Group for the year ended December 31, 2022 was approximately US$304.1 million, representing
an increase of 7.6% as compared with approximately US$282.5 million for the year ended December 31, 2021,
among which, the gross profit of non-cell therapy business before eliminations was approximately US$257.1 million,
representing an increase of 15.1% as compared with approximately US$223.4 million for the year ended December
31, 2021, and the gross profit of cell therapy business before eliminations was approximately US$51.6 million,
representing a decrease of 25.0% as compared with approximately US$68.8 million for the year ended December
31, 2021.

Loss of the Group for the year ended December 31, 2022 was approximately US$428.0 million, whilst loss of the
Group was approximately US$518.3 million for the year ended December 31, 2021.

The adjusted net loss of the Group was approximately US$359.4 million, whilst the adjusted net loss was
approximately US$327.8 million for the year ended December 31, 2021, among which, the adjusted net profit of
non-cell therapy business before eliminations was approximately US$62.4 million, representing an increase of 31.4%
as compared with approximately US$47.5 million for the year ended December 31, 2021, and the adjusted net loss
of cell therapy business before eliminations was approximately US$422.1 million, whilst the adjusted net loss of cell
therapy business was approximately US$372.4 million for the year ended December 31, 2021.

Loss attributable to owners of the Company for the year ended December 31, 2022 was approximately US$226.9
million, whilst loss attributable to owners of the Company was approximately US$358.7 million for the year ended
December 31, 2021.



Notes:

(2)

(3)
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For the year ended December 31, 2022 For the year ended December 31, 2021
Non-cell Cell Non-cell Cell
therapy therapy Eliminations Total therapy therapy  Eliminations Total
US$'000 US$°000 US$°000 US$'000 US$'000 US$'000 US$'000 US$'000
Net profit/(loss) 18,094 (446,349) 284 (427,971) (111,815) (403,582) (2,930) (518,327)
Excluding: Share-based compensation 21,980 34,338 = 56,318 19,633 20,158 = 39,691
expenses, net of tax
Fair value losses/(gains) of
preferred shares and warrants 2,131 (20,900) - (18,769) 133,228 6,200 — 139,428
Losses/(gains) related to foreign
currency forward contracts,
net of tax 6,143 = - 6,143 (2,765) - — (2,765)
Consultation and other related
costs for the Investigation,
net of tax 2,958 = = 2,958 3,266 = = 3,266
Impairment loss on long-term
assets 11,477 - - 11,477 1,699 == = 1,699
Exchange (gains)/losses,
net of tax (3,184) 9,159 = 5,975 4,145 4,845 = 8,990
Fair value losses/(gains) of
non-current financial assets,
net of tax 1,539 = = 1,539 (312) - — (312)
Service fees and other costs for
equity financing activities 1,293 1,621 = 2,914 504 = = 504
Adjusted net profit/(loss) 62,431 (422,131) 284 (359,416) 47,483 (372,379 (2,930) (327,826)
In order to better reflect the key performance of the Group’s current business and operations, the adjusted net loss is calculated on

the basis of net loss, excluding: (i) share-based compensation expenses, (i) fair value gains or losses of preferred shares and
warrants, (i) gains or losses related to foreign currency forward contracts, (iv) consultation and other related costs for the

Investigation (as defined in the announcement of the Company dated September 21, 2020), (v) exchange gains or losses, (vi) fair

value gains or losses of non-current financial assets, (vii) service fees and other costs for equity financing activities, and (viii)

impairment loss on long-term assets.

All the comparative financial figures in this report have been adjusted according to the restated financial statements for the year of

2021. The adjustment was solely derived from the restatement of Legend Biotech. Please refer to note 2.2 to the financial

statements below for details.
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SUMMARY

For the year ended December 31,
2018 2019 2020 2021 2022

(Restated) (Restated) (Restated) (Restated)
US$'000 US$'000 US$'000 US$'000 US$'000

Operation Results

Revenue 578,375 276,070 390,170 490,096 625,698
Gross profit 505,897 183,006 255,217 282,518 304,083
Profit/(Loss) after income tax 284,482 (86,134) (244,319) (518,327) (427,971)
Profit/(Loss) attributable to owners of

the Company 244,959 (70,288) (181,723) (358,712) (226,851)
Non-controlling interest 39,5623 (15,846) (62,596) (159,615) (201,120)
Basic earnings/(loss) per share (US$) 0.1367 (0.0379) (0.0956) (0.1767) (0.1082)
Diluted earnings/(loss) per share (US$) 0.1332 (0.0379) (0.0956) (0.1767) (0.1082)
Assets
Non-current assets 168,596 335,365 454,232 594,808 781,433
Current assets 704,694 558,949 994,260 1,639,060 1,764,950
Current liabilities 62,841 190,993 282,311 413,305 545,978
Net current assets 641,853 367,956 711,949 1,225,755 1,218,972
Non-current liabilities 72,890 56,831 33,074 432,870 637,737
Net assets 737,559 646,490 1,133,107 1,387,693 1,362,668
Cash and cash equivalents 494,558 252,397 629,058 1,180,971 1,023,999
Inventories turnover days 55 65 72 73 71
Trade receivables turnover days 71 77 67 70 72

Trade payables turnover days 48 47 47 43 47
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Dear fellow shareholders,
Greetings! It is my pleasure to write this letter again this year.

Genscript group had a remarkable year in 2022 while we continued to execute our long-term growth strategy centered in
the cell and gene therapy field.

The whole Genscript team had worked tirelessly to introduce our products and services to new and existing customers,
push forward innovative ideas in both pre-clinical and clinical settings, and increase our operating efficiency in both front
office and back office functions. These efforts have led to the continued growth in revenue. We were also able to increase
our profit margin on the non-cell therapy side of the business. As a fellow shareholder, | am satisfied with such a

performance.

More importantly, our cell therapy product, CARVYKTI, received the much anticipated the United States (“U.S.”) Food and
Drug Administration (“FDA") approval for commercialization in March 2022. Subsequently, we also received approval from
other countries and regions such as Japan and Europe. We wasted no time to start supplying CARVYKTI to suitable
patients. We are officially saving lives and | cannot be more proud of this! | think this achievement cannot be simply
viewed in dollars and cents since each life is invaluable. We have always believed firmly in creating positive societal
impact. CARVYKTI is just another example of this.

In this year's letter, | would like to address several important topics.

TURBULENT EXTERNAL MARKETS

In the past couple of years, | have written about the difficulties we face in a macro environment repeatedly. Unfortunately,
despite our best wishes, the world we live and operate business in did not become more peaceful or collaborative in 2022.
Nor did the world's economy show any sign of sustained improvement. The U.S. Federal Reserve System continues to
raise interest rates to combat the stubbornly high inflation despite causing strains on financial institutions. Chinese
economy’s growth momentum was slowed down in 2022 due to travel controls and other measures aimed at containing
the spread of COVID-19.

Due to these geopolitical and economic factors, we find ourselves navigating in increasingly choppy waters. Public and
private market investors have become more reluctant to fund biotech startups that may take years to reach cash flow
breakeven, if they are so lucky to reach breakeven at all. Certainly, this environment has put pressure on our own
operations as many of our customers are reliant upon outside financing to fund their research and development (“R&D")

targets and reach their business objectives.

Nevertheless, we believe our industry is creating value for the entire human race. Better healthcare and a cleaner
environment are desired by everyone. Over time the market will again appreciate companies that are trying to solve such
fundamental long-term issues.

More importantly, our truly high quality and differentiated products and services are critical in enabling our customers to
carry their projects to the next phase and ultimately enabling our customers to create commercial value. In difficult times,
our dedication to our customers is the key to ensuring our long-term success through peaks and valleys of economic
cycles.
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OVERSEAS MANUFACTURING CAPACITY AND EFFICIENCY GAINS

With that said, we are not sitting idle. In the past 18 months, we have been actively expanding overseas manufacturing
capabilities in New Jersey and Singapore. Such capacity build out is partially a response to the more fragile supply chain
globally post COVID-19 as we have to ensure we can have access to high quality raw materials and equipment in a timely

manner.

But more importantly, we found it absolutely necessary to stay close to our customers. As we are constantly trying to
improve our service level and bring value to our customers, we have realized that many of our overseas customers are less
price sensitive, rather they care a great deal about turnaround time and the ease of communication. Building manufacturing
facilities in New Jersey and Singapore will undoubtedly improve our customers’ experience and in turn help us gain more
business.

Understandably, there are many operational obstacles when setting up manufacturing overseas. Purchasing, engineering,
and other functions have to be set up from scratch. We also have to recruit capable local talents and transfer established
standardized processes while international travel has not been easy during the pandemic. Despite such challenges, we have
managed to open our gene synthesis and protein expression service lines in New Jersey and Singapore, respectively. We
also expect to launch our Good Manufacturing Practice plasmid manufacturing service in New Jersey in the near future.

Going forward, we will have to improve the efficiency for overseas sites so that the manufacturing costs can be
comparable to that of our domestic China sites. This needs continuous collaboration among our operation teams to lower
logistic costs, increase purchasing scale benefits, improve training and retention of talents, and innovate our products and
services through R&D. | believe we have built the necessary infrastructure in place to achieve this and remain competitive
no matter where we produce our products and deliver services in the long term.

ON OUR CORPORATE STRUCTURE
In the past few years, we have made great strides to realign our corporate structure to better facilitate business growth
and unlock value.

In 2020, we separated out our cell therapy business, Legend, as a publicly listed company on NASDAQ Global Selected
Market. In 2021, we further developed our biologics CDMO business, Genscript Probio, as we raised series A financing for
this business. In 2022 and early 2023, we raised further financing for Probio to support its capacity build out and
technological advancement. We plan to turn Probio into a full-fledged independently operating entity in the next several
years as the business gains more size and profitability. Now both of these two major business units that are in growth
stage have established their own financing platform while our more mature life science group business will continue to
operate in a cash flow positive manner.

Our corporate structure gives us a great deal of flexibility in allocating resources to maximize shareholders’ value. When the
financial market participants are more optimistic, we can have access to financing that is accretive and use that to grow
our business rapidly. We also have the ability to invest into individual business units using group level resources.
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For example, we increased our stake in Legend at the end of 2021 through participating in Legend’s follow-on offering
when the public market was fearful due to uncertainty surrounding the Public Company Accounting Oversight Board’'s
("PCAOB") request to inspect the U.S. listed foreign companies. We also recently increased the Group's investment into
Probio in connection with its series C financing. We made such investments because we have a long investment time
horizon. Difficulties rising from political tension or economic cycle will be proven to be transient compared to our long-term
view on the growth of healthcare industry, particularly in cell and gene therapy related area.

Overall, | believe Genscript is on solid footing thanks to the thoughtful planning and dedicated work by the management
team in recent years. We will prevail as long as we continue to focus on long-term growth while executing each present

task relentlessly with the high standard we have built in the past two decades.

Thank you for your continued support as always.

Sincerely yours,
Meng Jiange
Chairman and Executive Director

March 31, 2023
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ANALYSIS

POSITIONING OF THE COMPANY

The Group is a well-recognised biotechnology company. Based on our proprietary gene synthesis technology and the other
technology and know-hows on life-science research and application, we have well established four major platforms including
(i) a life-science services and products platform to provide one-stop solutions to global research communities, (ii) a biologics
CDMO platform, (iii) an industrial synthetic products platform, and (iv) an integrated global cell therapy platform. The above
four internally built platforms collectively have demonstrated their strong growth from R&D to commercial delivery for the
Reporting Period.

The Group’s business operations span over 100 countries and regions worldwide with legal entities located in the U.S.,
Mainland China, Hong Kong, Japan, Singapore, Netherlands, Ireland, the United Kingdom, Korea and Belgium. Our
professional workforce is consisted of approximately 6,213 team members as at December 31, 2022.

The life-science services and products segment offers services and products covering gene synthesis, oligo nucleotide
synthesis, peptide synthesis, protein production, antibody development, and catalog equipment and consumables. By
servicing early stage research and discovery projects at pharma, biotech and academic institutions, our business has made
significant contributions to the global life science research community. Our services and products have been cited in over
76,000 international peer reviewed journal articles as at December 31, 2022.

The CDMO platform provides one-stop GCT development and biologics discovery, development and manufacturing services
to customers worldwide. The CDMO business focused on expanding the manufacturing capacity and commercial network
globally during the Year.

Legend Biotech is the biopharma subsidiary of the Group that specifically engages in the discovery and development of
novel cell therapies for oncology and other indications. Legend'’s lead product candidate, ciltacabtagene autoleucel (cilta-cel),
is a CAR-T therapy jointly developed with Janssen, for the treatment of MM.

Bestzyme is a subsidiary of the Group engaged in the synthetic biology fields. Bestzyme uses our advanced enzyme
engineering technology to develop products for feed, alcohol, food and household care industries. We believe synthetic
biology offers us new opportunities from both technical and commercial perspectives.

We have established an extensive direct sales network, reaching over 100 countries globally. We primarily sell our
life-science research services and products through our own direct sales force to customers worldwide, while we also sell
our services and products through independent third-party distributors to expand our market presence and facilitate
communication with end users. For the year ended December 31, 2022, we had generated approximately US$332.1 million,
US$166.7 million, US$53.3 million, US$59.0 million, and US$14.6 million from our sales to customers in the U.S., Mainland
China, Europe, Asia Pacific (excluding Mainland China), and others, representing approximately 53.1%, 26.7%, 8.5%, 9.4%,

and 2.3% of our total external revenue, respectively.



Genscript Biotech Corporation
ANNUAL REPORT 2022

Management's Discussion and
Analysis

BUSINESS REVIEW

During the Reporting Period, the overall revenue of the Group was approximately US$625.7 million, representing an
increase of 27.7% as compared with approximately US$490.1 million for the year ended December 31, 2021. Gross profit
was approximately US$304.1 million, representing an increase of 7.6% as compared with approximately US$282.5 million
for the year ended December 31, 2021. The increase in revenue and gross profit was primarily attributable to (i) the stable
market share growth and brand awareness of non-cell therapy business with new competitive services and products,
especially in biologics development services, and (ii) the product sales of CARVYKTI after the commercialization approval
from the U.S. FDA.

During the Reporting Period, the loss of the Group was approximately US$428.0 million, whilst loss was approximately
US$518.3 million for the year ended December 31, 2021. The adjusted net loss of the Group was approximately US$359.4
million, whilst adjusted net loss was approximately US$327.8 million for the year ended December 31, 2021.

During the Reporting Period, the loss attributable to owners of the Company was approximately US$226.9 million, whilst
loss attributable to owners of the Company was approximately US$358.7 million for the year ended December 31, 2021.
The adjusted net loss attributable to owners of the Company was approximately US$167.8 million, whilst adjusted net loss
attributable to owners of the Company was approximately US$181.0 million for the year ended December 31, 2021.

During the Reporting Period, the external revenue of (i) life-science services and products, (i) biologics development
services, (iii) industrial synthetic biology products, (iv) cell therapy, and (v) operation unit accounted for approximately

55.9%, 19.2%, 6.1%, 18.7%, and 0.1% of the total revenue of the Group, respectively.

Results Analysis of the Four Business Segments

For the year ended December 31, 2022

Industrial

Life-science Biologics synthetic

services and development biology
products services products Cell therapy
US$'000 US$'000 US$'000 US$'000
Revenue 360,540 125,009 38,664 117,005
Adjusted gross profit 201,120 42,857 16,609 53,038
Adjusted selling and distribution expenses 51,414 13,898 3,559 89,796
Adjusted administrative expenses 43,382 22,847 5,437 68,700
Adjusted research and development expenses 40,214 7,260 4,755 316,637
Adjusted operating profit/(loss) 66,110 (1,148) 2,858 (422,095)

As the Group has reallocated back office administrative expenses into each business segment following the establishment
of Probio legal entities in the second half of 2021, segment operating profit is not directly comparable to the same period
in 2021. The adjusted expenses exclude the impact from: (i) share-based compensation expenses, (i) consultation and other
related costs for the Investigation, and (iii) service fees and other costs for equity financing activities.
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Life-science services and products

This segment provides comprehensive life-science research services and products in seven key categories, namely, gene
synthesis and molecular cloning, oligonucleotide synthesis, protein engineering, peptide synthesis, antibody development,
molecular diagnostics tools and genome editing materials. These services and products are essential to a wide range of
life-science research and application areas, including basic biology studies, pharmaceutical and drug discovery, disease
diagnostics and vaccine, agriculture, environmental studies, and the food industry. The COVID-19 related in vitro diagnostic
business is also included in this segment.

Results

During the Reporting Period, revenue from life-science services and products was approximately US$360.5 million,
representing an increase of 14.2% as compared with approximately US$315.8 million for the year ended December 31,
2021. The adjusted gross profit was approximately US$201.1 million, representing an increase of 8.0% as compared with
approximately US$186.2 million for the year ended December 31, 2021. The adjusted gross profit margin decreased slightly
from 59.0% for the same period in 2021 to 55.8% this Reporting Period. The adjusted operating profit of life-science
services and products was approximately US$66.1 million.

The increase in revenue was driven by a combination of (i) the increased demand in each of the segment’s principal
businesses with particular strength in molecular biology, protein and antibody business, and (i) the successful
commercialization of innovative platforms such as sgRNA, and was partially offset by the decreased demand for testing to
diagnose COVID-19. The decrease in adjusted gross profit margin was primarily attributable to the (i) increment in labor,
overhead and facility cost related to overseas site operation, (ii) increased freight and duty costs, and (ii) changes in
product portfolio strategy. The adjusted operating profit was positively impacted from operational efficiency, while
negatively impacted by increased research and development efforts focused on the enhancement to existing services and
development of new products.

Development strategies

The Company intends to (i) provide reliable, superior quality and innovative products and services for the life science
research and development community, (ii) expand technical capabilities and manufacturing capacity to provide pioneering
enabling products and services for GCT and precision medicine R&D, and (iii) bolster global manufacturing capacity to
support sustained business growth with locally based supply chain solutions to mitigate risk and provide optimal logistic and
supply options.

Biologic development services

This segment provides comprehensive services in five key categories, namely, antibody drug discovery, antibody drug
pre-clinical development, antibody drug clinical development, plasmid & virus pre-clinical development, and plasmid & virus
clinical development. These services and associated products help biopharmaceutical and biotech companies accelerate the
development of therapeutic antibodies and plasmid and viral vectors for gene or cell therapy products with an integrated
platform from the very beginning of drug discovery stage to pre-clinical and clinical development stage.
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Results

During the Reporting Period, revenue from biologics development services was approximately US$125.0 million,
representing an increase of 53.6% as compared with approximately US$81.4 million for the year ended December 31,
2021. The backlog increased to US$233.3 million as at December 31, 2022, with a growth at 18.2%. The adjusted gross
profit was approximately US$42.8 million, representing an increase of 54.5% as compared with approximately US$27.7
million for the year ended December 31, 2021. Adjusted gross profit margin kept stable in the two years. The adjusted
operating loss of biologics development services was approximately US$1.1 million.

The growth of revenue and adjusted gross profit was mainly attributable to the (i) increase in the number of projects from
protein and antibody drug development, and plasmid, (i) expanded capacity and increased capacity utilization rate in process

development and manufacturing, and (i) continuously shortened delivery timeline.

Development strategies

The Company intends to (i) launch new facilities to expand services to late-stage development and commercial
manufacturing of biologics and critical materials for GCT, (ii) build up global manufacturing capacity to support business
growth with regionally based supply chain and logistic solutions, (iii) deepen business collaboration and global marketing

strategy, and (v) further investment in platforms upgrade and quality improvement.

Industrial synthetic biology products

This segment leverages our technical experience in protein engineering and synthetic biology to construct production strains
using GRAS (“Generally Recognized as Safe”) microorganism strains to produce high-quality industrial enzymes that can be
used in a variety of industries, such as the food processing, feed, pharmaceutical, and chemical industries. Synthetic fine
biology technology has also brought a series of innovative breakthroughs in producing synthetic fine chemical products for
pharmaceutical and other uses.

Results

During the Reporting Period, revenue from industrial synthetic biology products was approximately US$38.7 million. The
adjusted gross profit was approximately US$16.6 million, representing an increase of 46.9% as compared with
approximately US$11.3 million for the year ended December 31, 2021. Adjusted gross profit margin increased from 29.3%
for the same period in 2021 to 42.9% this Reporting Period. The adjusted operating profit of industrial synthetic biology
products was approximately US$2.9 million whilst it just arrived operating break-even for the same period in 2021.

The increase in both adjusted gross profit and adjusted operating profit was primarily attributable to the (i) adjustment of
product portfolio and enhancement of the promotion of high-margin products, together with active pruning of low or
negative profit products, (i) upgrade of the workflow and improvement of production process, and (iii) profit from the
license of certain patents.

Development strategies

The Company intends to be a leading synthetic biology company. The Company intends to (i) drive business growth and
profit improvement by taking advantage of our competency in strain optimization and protein engineering, (i) strengthen
commercial capability to increase market share with focus on key accounts and overseas markets, and (iii) leverage our
R&D competency to deliver more innovation in new synthetic biology application areas.
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Cell therapy

This segment was initiated from GenScript's proprietary antibody development platform, and is primarily conducted through
Legend Biotech and its subsidiaries (the “Legend Group”). With the strength in the optimization of CAR structures and the
development of multi- specific antibodies, the Legend Group is engaged in the discovery and development of novel cell
therapies for oncology and other indications, including with the application of its proprietary technologies for CAR-T, and
allogeneic cell therapies. Based on its fully-integrated and global cell therapy capabilities, the Legend Group is developing a
variety of product candidates for the treatment of hematologic malignancies, solid tumor and infectious disease, among
which the B-cell maturation antigen (“BCMA") CAR-T program is the most mature one, for which the Legend Group has
entered into a worldwide collaboration with Janssen to jointly develop and commercialize ciltacabtagene autoleucel (cilta-cel)
for the treatment of MM.

On February 28, 2022, the FDA approved cilta-cel under the trademark CARVYKTI for the treatment of adults with relapsed
or refractory MM who have received four or more prior lines of therapy, including a proteasome inhibitor, an
immunomodulatory agent and an anti-CD38 monoclonal antibody. Please refer to the announcement of the Company dated
March 1, 2022 for details.

In May 2022, the European Commission granted conditional marketing authorization of cilta-cel under the trademark
CARVYKTI for the treatment of adults with relapsed or refractory MM who have received at least three prior therapies,
including a proteasome inhibitor, an immunomodulatory agent and an anti-CD38 antibody, and have demonstrated disease
progression on the last therapy. Please see the announcement of the Company dated May 26, 2022 for details.

In September 2022, the Ministry of Health, Labour and Welfare of Japan approved cilta-cel under the trademark CARVYKTI
for the treatment of adults with relapsed or refractory MM with no history of CAR-positive T cell infusion therapy targeting
BCMA and have previously received three or more lines of therapy, including an immunomodulatory agent, a proteasome
inhibitor and an anti-CD38 monoclonal antibody, and in whom multiple myeloma has not responded to or relapsed following
the most recent therapy. Please refer to the announcement of the Company dated September 28, 2022.

In December 2022, the Centre for Drug Evaluation (“CDE") of National Medical Products Administration of China (“NIMPA")
has formally accepted Legend Biotech’'s New Drug Application for cilta-cel. Please refer to the announcement of the
Company dated January 2, 2023.

Results

During the Reporting Period, revenue from cell therapy segment was approximately US$117.0 million, representing an
increase of 70.0% compared to approximately US$68.8 million for the year ended December 31, 2021. The increase in
revenue was primarily attributed to the collaboration revenue involving the commercial launch of CARVYKTI in the U.S. On
February 28, 2022 the FDA approved CARVYKTI for adults with relapsed or refractory patients with MM who have received
four or more prior lines of therapy. CARVYKTI has received conditional marketing authorizations from European Commission
in May 2022 and approval from Japan’s Ministry of Health, Labour and Welfare for the treatment of adults with relapsed or
refractory multiple myeloma limited to cases meeting certain conditions in September 2022.
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During the Reporting Period, the operating loss was approximately US$458.1 million whilst the operating loss for the same
period in 2021 was approximately US$394.0 million. The continued investment in research and development costs of
approximately US$335.6 million during the Reporting Period compared to approximately US$313.3 million for the same
period in 2021 is the primary driver of the operational expenditures as Legend focused on investment in early lines of
therapy for cita-cel as well as progressing Legend's pipeline. Additionally, incurred approximately US$93.4 million in selling
and distribution expenses and approximately US$80.6 million in administrative expenses during the Reporting Period
compared to approximately US$102.5 million and approximately US$47.0 million, respectively, for the same period in 2021.
Also, incurred approximately US$65.4 million during the Reporting Period towards cost of collaboration revenue to support
the commercial supply of CARVYKTI.

Development strategies

A key element of Legend’s strategy is to use its expertise in tumor biology and cell programming and its proprietary and
modular cell programming technologies to develop what Legend believes are safer and more effective CAR-T and CAR-NK
cell therapies. Legend’s focus is on the development of a pipeline of cell therapy product candidates for the treatment of
cancers and the progression of these product candidates through clinical development. In addition to developing additional
product candidates, Legend intends to develop platform technologies, including manufacturing technologies, armoring

strategies and next-generation CAR product candidates.

In addition to cilta-cel, Legend has a broad portfolio of earlier-stage autologous CAR-T product candidates targeting various
cancers, including non-Hodgkin lymphoma (NHL), acute lymphoblastic leukemia (ALL), gastric cancer, esophageal cancer,
pancreatic cancer, colorectal cancer, hepatocellular carcinoma, small cell lung cancer, and non-small cell lung cancer.
Legend is also developing an allogeneic gamma delta CAR-T product candidate targeting BCMA for MM, which is currently
in an investigator-initiated Phase 1 clinical trial in China. Additionally, Legend is developing allogeneic CAR-NK product
candidates targeting BCMA and allogeneic gamma delta CAR-T product candidates targeting CLL1/CD33 for acute myeloid
leukemia (AML) that are in preclinical development. There is no assurance that these or any other future clinical trials of our
product candidates will be successful or will generate positive clinical data, and Legend may not receive marketing approval
from the FDA or other regulatory agencies, for any of its product candidates.

Legend is currently evaluating its product candidates in investigator-initiated clinical trials. Part of Legend’s strategy is to
continue to explore new opportunities for cell therapy in investigator-initiated clinical trials in China, where such trials are
initiated and conducted under the oversight of the China National Health Commission as a medical practice technology.
Legend utilizes its deep relationships with thought leaders in China to conduct proof-of-concept studies, from which Legend
believes it can more efficiently inform the design of Legend's clinical development programs and potentially mitigate certain
clinical development risks. While Legend has encountered legal and regulatory challenges in transferring clinical data from
China to other jurisdictions, Legend continues to believe that this approach is beneficial. Through initially testing product
candidates in humans in investigator- initiated trials in China, Legend can assess the therapeutic potential of and improve
individual product candidates in an efficient and cost-effective manner, which allows us to identify promising product
candidates and advance them into registrational clinical trials across China, the U.S., Europe and Japan.

Legend is one of the advanced companies in developing CAR-T cell therapies in China, having received clearance for the
first CAR-T cell therapy IND application by the NMPA. Legend is also one of the firsts to conduct a registrational CAR-T
clinical trial in China. Legend has built a strong research team of over 305 researchers who identify potential cellular targets
and create and assess a broad portfolio of product candidates. Establishing this expertise has attracted investigators and
partners within China.
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FINANCIAL REVIEW

2022 2021 Change
US$°000 US$'000 US$'000

Revenue 625,698 490,096 135,602
Gross profit 304,083 282,518 21,565
Loss after income tax (427,971) (518,327) 90,356
Adjusted net loss (359,416) (327,826) (31,590)
Loss attributable to owners of the Company (226,851) (358,712) 131,861
Adjusted net loss attributable to owners of the Company (167,786) (181,007) 13,221
Loss per share (US cent) (10.82) (17.67) 6.85

Adjusted profit and expenses:

Gross profit 316,477 287,362 29,115

Selling and distribution expenses 159,846 162,150 (2,304)

Administrative expenses 154,844 115,443 39,401

Research and development expenses 367,966 343,306 24,660
Revenue

In 2022, the Group recorded revenue of approximately US$625.7 million, representing an increase of 27.7% from
approximately US$490.1 million in 2021. This was primarily attributable to (i) the stable market share growth and brand
awareness of non-cell therapy business with new competitive services and products, especially in biologics development
services, and (ii) the product sales of CARVYKTI after the commercialization approval from the FDA.

Gross Profit

In 2022, the Group’s gross profit increased by 7.6% to approximately US$304.1 million from approximately US$282.5
million in 2021. The increase in gross profit was primarily attributable to the expansion of the revenue, and was partially
offset by (i) the increased share-based compensation expenses in production teams, particularly in biologics development
services, (ii) the adjustment of product and service portfolio, and (iii) the increased shipping cost. The adjusted gross profit
increased by 10.1% over the same period in 2021.

Selling and Distribution Expenses
The selling and distribution expenses was approximately US$168.3 million in 2022, roughly unchanged over the same period
in 2021.

Administrative Expenses

The administrative expenses increased by 35.7% to approximately US$182.5 million in 2022 from approximately US$134.5
million in 2021. This was mainly caused by (i) the increased investment on talent with recruiting experienced personnel
with competitive package and share-based compensation expenses for all business segments, (i) the reinforcement of
some key administrative functions and information technology infrastructure to support the Group’s overall business, and (iii)
the enhanced corporate governance and compliance measures. The adjusted administrative expenses increased by 34.1%
over the same period in 2021.
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Research and Development Expenses

The research and development expenses increased by 8.8% to approximately US$390.1 million in 2022 from approximately
US$358.4 million in 2021. This was mainly due to the continued investment in talents with competitive package and
share-based compensation expenses. The adjusted research and development expenses increased by 7.2% over the same
period in 2021.

Fair Value Gains or Loss of Preferred Shares and Warrants

On May 13, 2021, Legend entered into a subscription agreement with an investor relating to (i) the offer and sale of
20,809,850 ordinary shares of Legend in a private placement at a purchase price of US$14.41625 per ordinary share of
Legend (the “Legend Offering”), and (ii) the issuing of a warrant exercisable for up to an aggregate of 10,000,000 ordinary
shares of Legend (the “Legend Warrant”, together with the Legend Offering, the “Legend Subscription”) at an aggregate
consideration of US$300.0 million. The completion of the Legend Subscription took place on May 21, 2021 (the “Legend
Closing Date"”). The Legend Warrant will be exercisable, in whole or in part, at an exercise price of US$20.0 per ordinary
share of Legend. The Legend Warrant is exercisable after the Legend Closing Date and prior to the two-year anniversary of
the Legend Closing Date. Please refer to the announcements of the Company dated May 14, 2021 and May 23, 2021 for
details.

On August 18, 2021, Probio Technology Limited (“Probio Cayman”), an indirectly owned subsidiary of the Company,
entered into a purchase agreement with certain investors, whereby Probio Cayman agreed to sell 300,000,000 shares of
series A preferred shares of Probio Cayman (the “Probio Series A Preferred Shares”) and a warrant exercisable for up to
an aggregate of 189,393,939 ordinary shares of Probio Cayman (the “Probio Warrant”, and collectively the “Probio Cayman
Purchase”). The total proceeds from the Probio Cayman Purchase is US$150.0 million. Pursuant to the purchase
agreement, Probio Cayman issued the Probio Warrant to the investors to purchase the ordinary shares of Probio Cayman at
a certain price per share for up to an aggregate amount of US$125.0 million. Please refer to the announcements of the
Company dated May 14, 2021, June 7, 2021, August 19, 2021 and September 5, 2021 for details.

The Probio Series A Preferred Shares, the Probio Warrant and the Legend Warrant are accounted for as financial liabilities
measured at fair value with changes through profit or loss in accordance with relevant HKFRSs.

As at December 31, 2022, the fair value of the Probio Series A Preferred Shares and Probio Warrant were assessed at
approximately US$285.4 million and the fair value of the Legend Warrant was assessed at approximately US$67.0 million.
The total fair value gains of approximately US$18.8 million were recorded during the Reporting Period due to the changes
in fair value of these financial liabilities.

Financial Liabilities at Amortised Cost

On July 2, 2022, Probio Cayman entered into a subscription agreement with an investor, pursuant to which Probio Cayman
issued and sold and the investor purchased 57,314,000 series B preferred shares of Probio Cayman (the “Probio Series B
Shares”) at an aggregate consideration of approximately US$37.3 million. The completion of the Probio Series B Financing
took place on July 6, 2022. Please refer to the announcements of the Company dated July 4, 2022 and July 6, 2022 for
details.

The Probio Series B Preferred Shares is accounted for as financial liabilities at amortised cost for liability component and
other reserves for equity component.

As at December 31, 2022, the financial liabilities at amortised cost of the Probio Series B Preferred Shares were assessed
at approximately US$36.8 million with interest expenses assessed at approximately US$1.1 million and the equity
components in other reserves were assessed at approximately US$1.6 million.
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Income Tax Credit/(Expense)
The income tax credit was approximately US$3.7 million in 2022 whilst the income tax expense was approximately US$1.0
million in 2021.

Net Loss
During the Reporting Period, net loss of the Group was approximately US$428.0 million, whilst the net loss for the same
period in 2021 was approximately US$518.3 million. The adjusted net loss of the Group was approximately US$359.4

million.

Trade Receivables

Trade receivables turnover days 72 70

The slight increase of trade receivables turnover days of the Group was mainly caused by the revenue growth, especially
the booming of biologics development services.

Inventories

Inventory turnover days 71 73

The slight decrease of inventory turnover days of the Group was mainly caused by the improvement on the management of
inventory safety stock and the cessation of the isolation and quarantine arrangement for COVID-19 in late 2022 in the PRC.

Contract Costs

The contract costs mainly include the costs to fulfill contracts under biologics development services and life-science
services. As at December 31, 2022, the Group's contract costs amounted to approximately US$16.5 million, representing an
increase of 85.4% from approximately US$8.9 million as at December 31, 2021, the increase was mainly derived from the

increase of orders received under biologics development services and contracts under certain life-science service lines.

Property, Plant and Equipment

Property, plant and equipment include buildings, machinery equipment and construction in progress. As at December 31,
2022, the property, plant and equipment of the Group amounted to approximately US$521.6 million, representing an
increase of 31.5% from approximately US$396.7 million as at December 31, 2021. This was mainly due to the facility
constructions and the acquisition of equipment and properties to support the business expansion.

Goodwill
For the year ended December 31, 2022, due to the change of market condition for certain chip-based products and the
Group's pricing strategy for certain chip-synthesised DNA products, an impairment of approximately US$11.5 million has

been provided for the goodwill generated from the acquisition of a subsidiary which was completed in 2018.
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Intangible Assets

Intangible assets include software, patents and licenses. As at December 31, 2022, the Group's net intangible assets
amounted to approximately US$23.8 million, representing a decrease of 9.8% from approximately US$26.4 million as at
December 31, 2021. The decrease was mainly due to the amortization of existing assets, offset by the newly purchased

software and licenses.

Right-of-use Assets

Right-of-use assets mainly include leasehold land, buildings, office premises and share of collaboration assets. As at
December 31, 2022, the Group's right-of-use assets amounted to approximately US$103.1 million, representing an increase
of 14.3% from approximately US$90.2 million as at December 31, 2021. The increase was mainly due to the newly rented

leasehold buildings.

Working Capital and Financial Resources

As at December 31, 2022, the cash and cash equivalents of the Group amounted to approximately US$1.0 billion (2021:
approximately US$1.2 billion). As at December 31, 2022, the restricted cash of the Group amounted to approximately
US$27.2 million (2021: approximately US$1.4 million). The increase of restricted cash was mainly caused by the issuance of
bills payable.

As at December 31, 2022, the Group had available unutilized bank facilities of approximately US$146.9 million (2021:
approximately US$145.5 million).

Cash Flow Analysis
During the Reporting Period, the annual cash outflow used in operating activities of the Group was approximately US$120.3

million.

During the Reporting Period, the annual cash outflow used in investing activities of the Group was approximately US$443.3
million. This was mainly due to (i) cash paid for the purchases of property, plant and equipment, other intangible assets and
collaboration assets in the amount of approximately US$218.4 million, (i) net cash paid for the financial assets in the
amount of approximately US$186.5 million, and (iii) the purchase of time deposits in the amount of approximately US$32.3

million.

During the Reporting Period, the annual cash inflow generated from financing activities of the Group was approximately
US$419.3 million. This was mainly due to (i) proceeds from issuance of ordinary shares for Follow-on Public Offering of
Legend (as defined below) in the amount of approximately US$377.6 million, net of issuance cost, (i) proceeds from
exercise of share options by employees in the amount of approximately US$8.4 million, (iii) net cash received from bank
loans in the amount of approximately US$32.6 million, (iv) proceeds from issuance of certain shares relating to private
placement for institutional investors in the amount of approximately US$37.3 million, (v) the principle portion of lease
payments in the amount of approximately US$6.9 million, (vi) cash pledged for the issuance of bill payables increased in the
amount of approximately US$20.9 million, and (vii) the purchases of non-controlling interests of the subsidiary in the amount
of approximately US$12.6 million.
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Capital Expenditure and Capital Commitment

During the Reporting Period, the expenditure of purchasing intangible assets, namely software, patents and license, was
approximately US$2.3 million, the prepayment to collaborator for collaboration right-of-use assets was approximately
US$14.8 million, and the expenditure of constructing and purchasing property, plant and equipment amounted to
approximately US$201.3 million.

Significant Investments Held, Material Acquisitions and Disposals
Significant investment held

As at December 31, 2022, significant investments held by the Group are as follows:

December 31,

2022 2021
US$'000 US$'000
Financial assets at fair value through profit or loss
— Current 210,819 2,208
— Non-current 11,657 10,444
Financial assets at amortised cost
— Current = 29,937
Total 222,476 42,589

The current part of financial assets at fair value through profit or loss represent investments in wealth management
products issued by banks in China and the U.S..

The wealth management products which we purchased during the Reporting Period, mainly including the money market
funds, were with floating interests ranging from 0.03% to 4.26% per annum and with maturity dates between 1 day and
365 days. These products did not guarantee the return of principals upon maturity, and none of them was past due or
impaired as of December 31, 2022. As at December 31, 2022, the Group has redeemed those wealth management
products at maturation and has no intention to dispose the investments in the long term.

As part of our treasury management plan, we have purchased wealth management products as an auxiliary means to
improve utilization of our cash on hand on a short-term basis. We have made such purchases only when (i) we have
surplus funds after we have fully considered the cash requirement of our operations for the year and allocated accordingly,
and (i) our management has carefully assessed the risks and benefits and decided to make such purchases (including,
among others, the availability of certain wealth management products which have high liquidity and generate interest

income meeting our standards).

All investments were made in low-risk, liquid and sound wealth management products, such as capital preservation
products, fixed-income products, trust products with agreed yield expectations and adequate safeguards, and trust products
backed by highly liquid collaterals.
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Any purchase and redemption of our investments in wealth management products shall be reviewed and approved by chief
financial officer of the Group or its subsidiaries.

During the Reporting Period, we had only invested in wealth management products issued by major reputable banks in
China and the U.S., and we preserved all our invested capital in these products and did not encounter any default by the
issuing banks. We had not invested, and are prohibited, under our internal control policies, from directly investing in any
listed financial product, and our investments had not been pledged to secure our borrowings for the year ended December
31, 2022.

Information in relation to the current part of financial assets at fair value through profit or loss as at December 31, 2022

are set out as follows:

Fair value
as of
Investment cost December  Purchase date
Original amount InUS 31,2022 (Month/Day/ Maturity Redemption
Banks Product type/description In RMB or US$ $000 InUS$'000 Year) date date
1. Bankof China Non-guaranteed floating-income product RMB30,000,000 4,307 4,482 7/13/2022 Not applicable  On call
2. Bank of China Non-guaranteed floating-income product RMB60,000,000 8,615 8,657 10/17/2022 Not applicable  On call
3. Bankof China Non-guaranteed floating-income product RMB44,000,000 6,318 6,326 12/15/2022 9/13/2023 Not applicable
4. Bank of China Non-guaranteed floating-income product RMB40,000,000 5,743 5,751 12/15/2022  6/13/2023 Not applicable
5. JPMorgan Chase & Co. Money Market Fund US$60,000,000 60,000 60,197  07/15/2022  Not applicable On call
6. JPMorgan Chase & Co. Money Market Fund US$62,000,000 62,000 62,197  10/14/2022 Not applicable  On call
7. JPMorgan Chase & Co. Money Market Fund US$63,000,000 63,000 63,209  10/14/2022 Not applicable  On call
Total: 209,983 210,819

Performance and prospects of the financial assets at fair value through profit or loss — JPMorgan U.S. Government Money
Market Fund (“Fund 1), JPMorgan 100% U.S. Treasury Securities Money Market Fund (“Fund 2"), JPMorgan U.S. Treasury
Plus Money Market Fund (“Fund 3")

As at December 31, 2022, Legend Group invested US$60.0 million in Fund 1, whose ratings are AAAmM (S&P), Aaa-mf
(Moody's) and AAAmmf (Fitch), US$62.0 million in Fund 2 and US$63.0 million in Fund 3, ratings of both of which are
AAAmM (S&P) and Aaa-mf (Moody's), respectively.

According to information from JPMorgan Chase & Co., the Fund 1 seeks high current income with liquidity and stability of
principal. It invests exclusively in high-quality, short-term securities that are issued or guaranteed by the U.S. government or
by U.S. government agencies and instrumentalities. The Fund 1 will comply with the SEC rules applicable to all money
market funds, including Rule 2a-7 under the Investment Company Act of 1940.

According to information from JPMorgan Chase & Co., the Fund 2 aims to provide the highest possible level of current
income while still maintaining liquidity and providing maximum safety of principal. It invests solely in debt securities of the
U.S. Treasury, including Treasury bills, bonds and notes carrying different interest rates, maturities and issue dates. The
interest on these securities is generally exempt from state and local income taxes. The Fund 2 is a money market fund

managed to meet the requirements of Rule 2a-7 under the Investment Company Act of 1940.

023



024

Genscript Biotech Corporation
ANNUAL REPORT 2022

Management's Discussion and
Analysis

According to information from JPMorgan Chase & Co., the Fund 3 seeks current income with liquidity and stability of
principal. It invests exclusively in U.S. Treasury bills, notes and other obligations issued or guaranteed by the U.S. Treasury,
and repurchase agreements collateralized by such obligations. The Fund 3 will comply with the SEC rules applicable to all

money market funds, including Rule 2a-7 under the Investment Company Act of 1940.

These three funds seek to maintain a net asset value of $1.00 per share and offers daily liquidity, and the average vyields
float with the Fed rate hikes throughout 2022. The dividend accrued for the previous month is paid to Legend’s account on
the first working day of the next month.

Information in relation to the non-current part of financial assets at fair value through profit or loss as at December 31,
2022 are set out as follows:

Percentage of
total share Percentage to Unrealised gain/
Numberof capital/units the Group's  (loss) on change Dividends
shares/units/  owned by the total assets in fair value for received for the
amount of Group as at Fail value as at asat the year ended year ended
Principal business or i December 31, I December31,  December31,  December31,  December 31,
Name of investee company/fund i scope Nature of investment held 2022 Cost 2022 2022 2022 2022
% US$'000 US$'000 % US$'000 US$'000
Yuanming Prudence SPC — Equity investment Investment in fund/securities 48643 0.28 500 364 0.01 (50) 14
Healthcare Fund | Segregated
Portfolio
Panacea Venture Healthcare Fund Equity investment Investment in fund/securities Not applicable 554 8,628 8727 0.34 (1,879) -
I, LP.
Shenzhen Emma Biotechnology Equity investment Investment in corporation Not applicable 3.96 1,237 1,756 0.07 520 -
Co., Ltd.
AffyXell Therapeutics Co., Ltd. Equity investment Investment in corporation 113,637 122 810 810 0.03 - -
Total: 1,175 11,657 045 1,409 14

(Note) Given the value of investments is immaterial and does not constitute a notifiable transaction of the Company pursuant to Chapter 14
of the Listing Rules, as the applicable percentage ratios (as defined in Rule 14.07 of the Listing Rules), whether on a standalone or
aggregate basis, are less than 1.0% of the total assets of the Group as of December 31, 2022, the Company has not prepared any
analysis on their prospects.

During the Reporting Period, we recorded the investment gain on the financial assets at fair value through profit or loss of
US$1.8 million and a fair value loss at US$0.6 million.
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Acquisition of properties in Zhenjiang

On June 27, 2022, Jiangsu GenScript Biotech Co., Ltd.* ((T#k < iz £ ¥WEHEBR A7) (“GenScript Jiangsu”), an indirect
wholly-owned subsidiary of the Company, Jiangsu GenScript ProBio Biotech Co., Ltd* (L#& BimEREWEIEAR A7)
("Probio Jiangsu”), an indirect non-wholly-owned subsidiary of the Company, and two sellers entered into the properties
purchase agreements, pursuant to which the sellers sold and GenScript Jiangsu and Probio Jiangsu acquired eight buildings
from the relevant sellers. All eight buildings are situated at the Science Technology Park Development Zone, Zhenjiang,
Jiangsu Province, the PRC. Please refer to the announcement of the Company dated June 29, 2022 for details.

Deemed disposal of equity interest in Probio Cayman
On July 2, 2022, Probio Cayman entered into a subscription agreement with an investor, pursuant to which Probio Cayman
issued and sold and the investor purchased 57,314,000 series B preferred shares of Probio Cayman (the “Probio Series B
Preferred Shares”) at an aggregate consideration of approximately US$37.3 million (“Probio Series B Financing”). The
completion of the Probio Series B Financing took place on July 6, 2022. Please refer to the announcements of the
Company dated July 4, 2022 and July 6, 2022 for details.

As of the date of this report, Probio Cayman remains a non-wholly owned subsidiary of the Company and the financial

results of Probio Cayman continues to be consolidated into the financial statements of the Group.

Legend’s follow-on offering

On July 27, 2022, Legend Biotech entered into an underwriting agreement with underwriters in relation a follow-on public
offering of 8,140,000 American Depositary Shares (“ADSs”), with the additional 1,221,000 ADSs purchased by the
underwriters by exercising their options, at a price to the public of US$43.00 per ADS and each ADS represented two
ordinary shares of Legend Biotech (the “Follow-on Public Offering”). On July 29, 2022, the Follow-on Public Offering was
closed. Please refer to announcements of the Company dated July 26, 2022, July 27, 2022, July 28, 2022 and July 31,
2022 for details.

As of the date of this report, Legend remains a non-wholly owned subsidiary of the Company and the financial results of

Legend continues to be consolidated into the financial statements of the Group.

Save as disclosed above, the Group did not have any other significant investment held, material acquisitions or disposals of
subsidiaries and associated companies during the Reporting Period.

Bank Loans and Other Borrowings

As at December 31, 2022, GenScript Japan Inc. (“GS JP") had a long-term interest-bearing loan from Mizuho Bank for a
total amount of JPY70.0 million (equivalent to approximately US$525,000) with a floating interest rate at the TIBOR (Tokyo
Interbank Offered Rate) rate plus 0.25%, which was secured by the buildings and freehold land held by GS JP. GS JP used
such a loan to purchase the building.

As at December 31, 2022, Nanjing GenScript Biotech Co., Ltd. (“GS China"”) had short-term interest-bearing loans from
Citibank China for a total amount of RMB86.0 million (equivalent to approximately US$12.3 million) with fixed interest rates
at 2.6% and 2.6%, respectively. GS China used such loans for daily operation.
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As at December 31, 2022, GS China had a short-term interest-bearing loan from China Merchants Bank for discounting
notes for a total amount of approximately RMB26.3 million (equivalent to approximately US$3.8 million) with a fixed interest
rate at 1.4%. GS China used such a loan for daily operation.

As at December 31, 2022, Nanjing Probio Biotech Co., Ltd. (“Probio Nanjing”) had a short-term interest-bearing loan from
China Citic Bank for discounting notes for a total amount of approximately RMB119.1 million (equivalent to approximately
US$17.1 million) with a fixed interest rate at 1.3%. Probio Nanjing used such a loan for daily operation.

As at December 31, 2022, Legend took funding advances with principal amounted to US$250.0 million with a collaborator.
Pursuant to the license and collaboration agreement entered into with the collaborator, Legend is entitled to receive
funding advances from the collaborator when certain operational conditions are met. As a result, Legend took an initial
funding advance amounting to US$17.3 million on June 18, 2021, second amounting to US$53.1 million on September 17,
2021, third amounting to US$49.3 million on December 17, 2021, fourth amounting to US$5.3 million on March 18, 2022
fifth amounting to US$60.9 million on June 17, 2022, sixth amounting to US$60.5 million on September 16, 2022, and
seventh amounting to US$3.6 million on December 16, 2022, by reducing the same amount of other payables due to the
collaborator (collectively, the “Funding Advances”). As at December 31, 2022, Legend recorded interest payables of
US$10.9 million for the Funding Advances.

These Funding Advances are accounted for as interest-bearing borrowings funded by the collaborator, constituted by a
principal and applicable interests upon such principal. The respective interest rate of each borrowing is based on the
average annual LIBOR (London Interbank Offered Rate) for U.S. dollars as reported in the Wall Street Journal on the due

date, plus 2.5%, calculated on the number of days from the date on which Legend applied such borrowings.

Pursuant to the terms of the license and collaboration agreement, the collaborator may recoup the aggregate amount of
Funding Advances together with interest thereon from Legend’s share of pre-tax profits for the first profitable year of the
collaboration program. The Company’'s management estimated the borrowings will not be recouped by the collaborator
within one year, and thus the borrowings was classified as a long-term liability.

Save as disclosed above, the Group did not have any other outstanding, unpaid bank loans and/or other borrowings.

Provision, Contingent Liabilities and Guarantees
The Group did not have any material provision, contingent liabilities or guarantees as at December 31, 2022.

No Material Adverse Change
The Directors confirm that there has been no material adverse change in the financial or trading position of the Group since
December 31, 2022 and up to the date of this report.

Charges on Group Assets

As at December 31, 2022, the building and freehold land located in Tokyo, Japan of approximately JPY1.2 billion (equivalent
to approximately US$9.0 million) was pledged by GS JP to secure a loan of JPY70.0 million (equivalent to approximately
US$525,000).
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As at December 31, 2022, bank balances of approximately US$1.7 million were pledged for credit cards’ facilities, of
approximately US$20.9 million were pledged for bills payable, and of approximately US$4.6 million were pledged for the
letters of guarantee to suppliers.

As at December 31, 2022, the properties acquired GenScript Jiangsu and Probio Jiangsu was approximately RMB242.9
million (equivalent to approximately US$34.9 million) were pledged to an affiliate of the Series B Investor (as defined in the
announcement of the Company dated July 4, 2022) so as to secure the performance of the redemption obligation of the
Company and Probio Cayman. Please refer to the announcements of the Company dated June 29, 2022 and July 4, 2022
for details.

Save as disclosed above, the Group did not have any other material charges over its assets as at December 31, 2022.

Current Ratio and Gearing Ratio

As at December 31, 2022, the Group’s current ratio (current assets to current liabilities) was approximately 3.2 (as at
December 31, 2021: 4.0); and gearing ratio (total liabilities to total assets) was approximately 46.5% (as at December 31,
2021: 37.9%).

RESTATEMENT OF PREVIOUSLY ISSUED UNAUDITED CONSOLIDATED INTERIM RESULTS
As disclosed in note 2.2 to the Company’s financial statements, the Company restated the previously issued consolidated
financial statements resulting from the restatement of Legend’s financial statements, including the Group’s consolidated
statements of financial position at December 31, 2021 and January 1, 2021, the Group's consolidated statements of profit
or loss, comprehensive income, changes in equity and cash flows for the fiscal year ended December 31, 2021. Please
refer to note 2.2 to the Company's financial statements “Restatement of previously issued consolidated financial
statements” for details.

In connection with the Legend's restatement, the Group also restated its previously issued unaudited consolidated interim
results as at June 30, 2022 and for the six months then ended, which was affected by the matters disclosed in note 2.2 to
the Company’s financial statements and below in relation to the collaboration and license agreement signed by Legend with
Janssen Biotech, Inc. (“Janssen”) for the worldwide development and commercialization of cilta-cel (the “Janssen
Agreement”).

Revenue Recognition Adjustments

Legend has revised its accounting treatment for the collaboration revenue from the profit sharing with Janssen on sales of
CARVYKTI (“Collaboration Revenue”) and the collaboration costs for the revenue (“Collaboration Cost of Revenue”) in
accordance with HKFRS 15.

Legend and Janssen share equally profits on sales of CARVYKTI in all areas other than the Greater China, where Legend
retains or bears 70.0% of pre-tax profits or losses. In all areas other than Greater China, as Janssen is the principal in the
sale transaction with the customer, Legend recognises a pro-rata share of collaboration net trade sales in the period
Janssen completes the sale and delivers the product to the customer. Legend’s share of collaboration net trade sales in all
areas other than Greater China are recognised as Collaboration Revenue, which was recognized within license and
collaboration revenue on the Group's consolidated statement of profit or loss.

027



028

Genscript Biotech Corporation
ANNUAL REPORT 2022

Management's Discussion and
Analysis

Collaboration Cost of Revenue relates to the sale of CARVYKTI and includes costs incurred by Legend as well as Legend’s
pro-rata share of Collaboration Cost of Revenue. Collaboration Cost of Revenue includes the cost of inventory sold,
manufacturing costs, other costs attributable to production, and provisions to write down inventory, such as for excess and
obsolete inventory or inventory that did not meet quality specifications. Collaboration Cost of Revenue was presented in the

Group’s cost of sales on the consolidated statement of profit or loss.

Collaboration Assets Adjustments

Legend identified and corrected certain errors in the amounts reported as collaboration inventory, which was included in the
inventories on the Group's consolidated statement of financial position. Legend has revised its accounting treatment to
include within collaboration inventory the inventory costs incurred by Legend measured at the lower of its cost and the
collaboration inventory’s net realizable value. The Group records within prepayments, other receivables and other assets the
amount it is entitled to be reimbursed from its collaboration partner for inventory costs incurred.

Legend also revised its accounting treatment to record lease arrangements in accordance with HKFRS 16. For lease
agreements Legend entered into on behalf of the collaboration, Legend recognises the full lease liability, rather than its
share, because Legend has the primary responsibility for making the lease payments. Legend records a finance sublease for
the related right-of-use assets it subleases to the collaboration.

Legend also made reclassification adjustments in relation with its revised accounting treatments for the Collaboration Assets
mentioned above.
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The tables below present the impact of the Group’s unaudited consolidated statements of financial position at June 30,

2022, unaudited consolidated statements of profit or loss, comprehensive income, changes in equity and cash flows for the

six months ended June 30, 2022.

Unaudited consolidated statement of profit or loss for the six months ended June 30, 2022

For the six months ended June 30, 2022

Adjustments by category

As previously Revenue Collaboration Total
reported recognition assets  Tax impacts  adjustments As restated
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
REVENUE 304,677 4,912 — — 4,912 309,589
Cost of sales (129,154) (11,937) — — (11,937) (141,091)
Gross profit 175,523 (7,025) — — (7,025) 168,498
Other income and gains 9,840 — 10 — 10 9,850
Selling and distribution expenses (86,942) — — — — (86,942)
Administrative expenses (79,640) — - (8) (8) (79,648)
Research and development expenses (177,360) — (246) — (246) (177,606)
Fair value losses of preferred share and
warrants (45,824) — — — — (45,824)
Other expenses (13,256) — (10) — (10) (13,266)
Finance costs (3,234) — (69) — (69) (3,303)
Provision for impairment of financial
assets, net (1,535) — — — — (1,535)
LOSS BEFORE TAX (222,428) (7,025) (315) (8) (7,348) (229,776)
Income tax (expense)/credit (3,501) — — (312) (312) (3,813)
LOSS FOR THE PERIOD (225,929 (7,025) (315) (320) (7,660) (233,589)
Attributable to:
Owners of the parent (131,202) (4,305) (135,507)
Non-controlling interests (94,727) (3,355) (98,082)
(225,929 (7,660) (233,589)
LOSS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS
OF THE PARENT
Basic (US cent per share) (6.28) (0.20) (6.48)
Diluted (US cent per share) (6.28) (0.20) (6.48)
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Unaudited consolidated statement of comprehensive income for the six months ended June 30, 2022

For the six months ended June 30, 2022

Adjustments by category

As previously Revenue Collaboration Total
reported recognition assets  Tax impacts  adjustments As restated
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
LOSS FOR THE PERIOD (225,929 (7,025) (315) (320) (7,660) (233,589)
OTHER COMPREHENSIVE INCOME
Other comprehensive income that may
be reclassified to profit or loss in
subsequent periods:
Exchange differences:
Exchange differences on translation
of foreign operations (20,111) (4,470) (24,581)
Net other comprehensive income that
may be reclassified to profit or loss
in subsequent periods (20,111) (4,470) (24,581)
OTHER COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX (20,111) (4,470) (24,581)
TOTAL COMPREHENSIVE LOSS FOR
THE PERIOD (246,040) (12,130) (258,170)
Attributable to:
Owners of the parent (155,298) (6,603) (161,901)
Non-controlling interests (90,742) (5,527) (96,269)
(246,040) (12,130) (258,170)
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Adjustments by category

As previously Revenue Collaboration Total
reported recognition assets  Tax impacts  adjustments As restated
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

NON-CURRENT ASSETS
Property, plant and equipment 493,445 = (56,721) = (56,721) 436,724
Advance payments for property, plant

and equipment 20,044 - = — — 20,044
Investment properties 5,751 e — — — 5,751
Right-of-use assets 55,284 — 30,737 — 30,737 86,021
Goodwill 14,076 — — — — 14,076
Other intangible assets 25,465 — (45) — (45) 25,420
Investments in associates 3,318 — — — — 3,318
Financial assets at fair value through

profit or loss 10,932 — — — — 10,932
Deferred tax assets 6,335 — — — — 6,335
Time deposits 4,470 — — — — 4,470
Other non-current assets 7,364 — 27,206 — 27,206 34,570
Total non-current assets 646,484 — 1,177 — 1,177 647,661
CURRENT ASSETS
Inventories 49,898 — 8,158 — 8,158 58,056
Contract costs 11,391 — — — — 11,391
Trade and notes receivables 102,339 — — — — 102,339
Prepayments, other receivables and

other assets 75,044 — (7,486) 1,004 (6,482) 68,562
Financial assets at fair value through

profit or loss 15,083 — — — — 15,083
Loans to associates 165 — — — — 155
Restricted cash 3,320 — — — — 3,320
Time deposits 458,334 — — — — 458,334
Cash and cash equivalents 782,246 — — — — 782,246
Total current assets 1,497,810 — 672 1,004 1,676 1,499,486
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Unaudited consolidated statements of financial position at June 30, 2022 (continued)

As at June 30, 2022

Adjustments by category

As previously Revenue Collaboration Total
reported recognition assets  Tax impacts  adjustments As restated
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
CURRENT LIABILITIES
Trade and bills payables 32,867 = = = = 32,867
Other payables and accruals 211,420 = 150 o 150 211,570
Interest-bearing loans and other
borrowings 6,697 — == — — 6,697
Lease liabilities 7,388 — 433 — 433 7,821
Tax payable 5,039 — — 9,283 9,283 14,322
Contract liabilities 100,994 (64,654) — — (64,654) 36,340
Government grants 833 — — — — 833
Financial liabilities at fair value through
profit or loss 147,593 — — — — 147,593
Total current liabilities 512,831 (64,654) 583 9,283 (54,788) 458,043
NET CURRENT ASSETS 984,979 64,654 89 (8,279) 56,464 1,041,443
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,631,463 64,654 1,266 (8,279) 57,641 1,689,104
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Unaudited consolidated statements of financial position at June 30, 2022 (continued)
As at June 30, 2022
Adjustments by category
As previously Revenue Collaboration Total
reported recognition assets  Tax impacts  adjustments As restated
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

NON-CURRENT LIABILITIES
Interest-bearing loans and other

borrowings 189,511 — = o —~ 189,511
Lease liabilities 25,638 - 1,574 — 1,574 27,212
Contract liabilities 228,627 (226,541) - — (226,541) 2,086
Deferred tax liabilities 9,941 — — — — 9,941
Government grants 17,152 — — — — 17,152
Financial liabilities at fair value through

profit or loss 271,920 — — — — 271,920
Other non-current liabilities 314 — — — — 314
Total non-current liabilities 743,103 (226,541) 1,574 — (224,967) 518,136
NET ASSETS 888,360 291,195 (308) (8,279) 282,608 1,170,968
EQUITY
Share capital 2,108 — 2,108
Treasury shares (12,357) — (12,357)
Reserves 767,596 158,616 926,212
Equity attributable to owners of the

parent 757,347 158,616 915,963
Non-controlling interests 131,013 123,992 255,006
TOTAL EQUITY 888,360 282,608 1,170,968
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Unaudited consolidated statements of equity movement for the six months ended June 30, 2022

For the six months ended June 30, 2022

As previously Total
reported adjustments As restated
US$'000 US$'000 US$'000
Share capital 2,108 = 2,108
Treasury shares (12,357) = (12,357)
Reserves 767,596 158,616 926,212
Equity attributable to owners of the parent 757,347 158,616 915,963
Non-controlling interests 131,013 123,992 255,005
TOTAL EQUITY 888,360 282,608 1,170,968

Unaudited consolidated statements of cash flows for the six months ended June 30, 2022

For the six months ended June 30, 2022

As previously Total
reported adjustments As restated
US$'000 US$'000 US$'000
Net cash flows used in operating activities (61,997) — (61,997)
Net cash flows used in investing activities (336,872) — (336,872)
Net cash flows generated from financing activities 8,228 — 8,228
NET DECREASE IN CASH AND CASH EQUIVALENTS (390,641) - (390,641)
Effect of foreign exchange rate changes, net (8,084) — (8,084)
Cash and cash equivalents at beginning of the year 1,180,971 — 1,180,971

CASH AND CASH EQUIVALENTS AT END OF THE YEAR 782,246 — 782,246
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Future Plans for Material Investments or Capital Assets
The Group plans to actively build manufacturing capacity globally to satisfy the anticipated strong customer demand.

For life-science services and products, the Group plans to continue to invest and upgrade molecular biology and protein
production capacity in China and overseas markets, as well as to expand Good Manufacturing Practice (“GMP") grade

manufacturing capacity for peptide, oligo and other key reagents in the GCT supply chain.

For biologics development services, the Group plans to expand antibody discovery, process development and GMP
manufacturing capacity in China, and build more GMP manufacturing facilities both in China and the U.S. for plasmid and
virus production.

The Group also plans to invest to upgrade supply chain and IT infrastructures as well as other supporting functions to
improve operating efficiency and accommodate the strong business growth.

Save as disclosed above, there was no other specific plan for material investments or capital assets as at December 31,
2022.

RISK MANAGEMENT

Foreign Exchange Risk

The Group mainly operates in the PRC and is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the exchange rate between the U.S. dollar against RMB and Euro, respectively. Foreign exchange
risk arises from mismatch of currencies we receive from customers and currencies we use to pay to our employees and
suppliers, as well as foreign currencies held in certain overseas subsidiaries. The Group seeks to limit its exposure to
foreign currency risk by closely monitoring and minimizing its net foreign currency position. Since January 2019, the Group
has engaged in a series of forward contracts to manage the Group's currency risk.

The Group adopts a hedging policy to manage our exposure to foreign exchange risk in relation to RMB, aiming to control
foreign exchange risk to an acceptable level by ensuring that we will only consider hedging operational flows. As at
December 31, 2022, the Group had outstanding foreign currency forward contracts in respect of U.S. dollar against RMB of
notional principal amounts of approximately US$22.0 million (as at December 31, 2021: approximately US$112.0 million).
The management of the Company will continue to evaluate the Group's foreign exchange risk management procedures and
take actions as appropriate to minimise the Group’s exposure whenever necessary.

The changes in fair value of the foreign currency forward contracts were recognised in the consolidated statement of profit

or loss. All of the foreign currency forward contracts are to be settled within one year.

Cash Flow and Fair Value Interest Rate Risk

As at December 31, 2022, other than bank balances with variable interest rates and short-term deposits, the Group has
financial products of approximately US$210.8 million related to fair value interest rate risk. The Directors consider that the
exposure of fair value interest rate arising from financial products is insignificant because of the relatively short duration,

therefore no sensitivity analysis on such risk has been prepared.
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The Group is also exposed to fair value interest rate risk in relation to lease liabilities and cash flow interest rate risk in
relation to variable-rate bank loans and other borrowings. The Company currently does not enter into any hedging
instrument for both of the fair value interest rate risk and cash flow interest rate risk. The sensitivity analysis for cash flow
interest rate risk is prepared on the exposure to interest rates for interest-bearing bank loans and other borrowings at the
end of the Reporting Period. If the interest rates had been 50 basis point higher or lower and all other variables were held
constant, our post-tax loss would have been approximately US$0.9 million higher or lower for the years ended December
31,2022.

Credit Risk

The carrying amounts of cash and cash equivalents, trade and other receivables and other current assets are the Group's
maximum exposure to credit risk in relation to its financial assets. The objective of the Group’s measures to manage credit
risk is to control potential exposure to recoverability problems.

In respect of trade and other receivables, individual credit rating is performed on customers and counterparties. These
evaluations focus on the counterparty’s business performance, including but not limited to, financing activities, financial
position, market economic environment, and past history of payment punctuality. Prepayment requirement is determined
and credit limit is granted based on the credit rating and historical contracting amount, which will be reviewed quarterly.
Monitoring procedures have been implemented to ensure that follow-up actions will be taken to recover overdue debts. In
addition, the Group reviews the recoverable amount of each individual transaction and accounts’ revenue volume,
outstanding balances, long-time past due invoices and payment records semi-yearly to ensure that adequate impairment
losses are made for irrecoverable amounts.

Regulatory Risk

The Biosecurity Law of the PRC ((FREARKFMBE LML 2%X)) (the “Biosecurity Law”), promulgated by the Standing
Committee of National People’s Congress on October 17, 2020 and came into effect on April 15, 2021, establishes an
integrated system to regulate biosecurity-related activities in China, including the security regulation of human genetic
resources (the "HGR") and biological resources. The Biosecurity Law declares that China enjoys sovereignty over its HGR
and biological resources and further endorsed the Regulation for the Administration of Human Genetic Resources of the
PRC ((FPEE ARFEFIE AFEBEERE D)) by recognizing the fundamental regulatory principles and systems established
by it over the preservation, collection, transaction or exportation of China's HGR by foreign organizations and individuals. On
March 7, 2022, the second plenary session of the first session of the National People's Congress announced the reform
plan of The State Council of the PRC. The China Center for Biotechnology Development, formerly under the Ministry of
Science and Technology, was placed under the National Health Commission, and the China Human Genetic Resources
Management Office under the center was also put under the administration of the Health Commission. We believe that
future approvals will be more professional, faster and more conducive to the development of the biopharmaceutical
industry.

The Group has formed a biosecurity committee which comprises professionals with years of experiences and diversified
backgrounds in different industries and functions. The committee members are responsible for actively following new laws,
regulations and guidelines published by regulatory authorities and promoting improvements in the compliance of the Group

with such laws, regulations and guidelines.
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Risk Related to International Trade Agreements, Tariffs and Import/Export Regulations

In recent years, there have been more material uncertainties arose in international trade agreements, tariffs and import/
export regulations. The momentum of international trade protectionism and unilateralism is growing. The U.S. and the PRC
governments have held numerous rounds of negotiations. If any new legislation and/or regulations are implemented, or if
existing trade agreements are renegotiated, or if the U.S. or the PRC imposes additional burdens on international trade that
negatively affect the ability of both countries to import and export goods, it may lead to a decline in material supply and
demand of the Group's services. In order to mitigate this, the Group has continuously increased the layout of global service
capacities.

Risk Related to Holding Foreign Companies Accountable Act

On December 16, 2021, the Public Company Accounting Oversight Board (the “PCAOB") issued a report on its
determination that it is unable to inspect or investigate completely PCAOB-registered public accounting firms headquartered
in Mainland China and Hong Kong because of positions taken by local authorities. The Holding Foreign Companies
Accountable Act (the “"HFCA Act”), was signed into law on December 18, 2020. In accordance with the HFCA Act, trading
in Legend Biotech's ADSs on a national securities exchange or in the over-the-counter trading market in the U.S. may be
prohibited if the PCAOB determines that it cannot inspect or fully investigate our auditor for three consecutive years

beginning in 2021, and, as a result, an exchange may determine to delist Legend Biotech’s ADS.

On December 2, 2021, the SEC adopted final amendments implementing the disclosure and submission requirements under
the HFCA Act, pursuant to which the SEC will (i) identify an issuer as a “Commission-ldentified Issuer” if the issuer has
filed an annual report containing an audit report issued by a registered public accounting firm that the PCAOB has
determined it is unable to inspect or investigate completely because of the position taken by the authority in the foreign
jurisdiction and (ii) impose a trading prohibition on the issuer after it is identified as a Commission-ldentified Issuer for three
consecutive years. On December 29, 2022, the Consolidated Appropriations Act 2023 was signed, in accordance with
which, among other things, the HFCA Act reduced the number of consecutive years an issuer can be identified as a
Commission-ldentified Issuer before the SEC must impose an initial trading prohibition on the issuer’s securities from three
years to two years.

On August 26, 2022, the PCAOB signed a Statement of Protocol with the China Securities Regulatory Commission and the
Ministry of Finance of the PRC, taking the first step toward opening access for the PCAOB to inspect and investigate
registered public accounting firms headquartered in Mainland China and Hong Kong. On December 15, 2022, the PCAOB
issued a HFCAA Determination Report pursuant to 15 U.S.C. Section 7214(i)(2)(A) and PCAOB Rule 6100, vacating
determinations of the PCAOB that it was unable to inspect or investigate completely registered public accounting firms
headquartered in Mainland China and Hong Kong because of positions taken by relevant domestic authorities. While
vacating those determinations, the PCAOB noted that, should it encounter any impediment to conducting an inspection or
investigation of auditors in Mainland China or Hong Kong as a result of a position taken<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>