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ANNOUNCEMENT OF RESULTS FOR THE

YEAR ENDED 31 MARCH 2023 Ty
ANNUAL RESULTS EREY *F 2
HIGHLIGHTS
2023

HK$’000
Revenue (S 114,961
Profit for the year #PEA 100,236
Basic earnings per share gk A EA HK3.7 cents i ih
Proposed final dividend R PR 53,646

Proposed final dividend per share

Net assets
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2022

HK$’000
e

127,011
86,993
HK3.2 cents i ih
53,646
HK2.0 cents j& ih

2,718,501



The Board of Directors (the “Board”) of Upbest 2
Group Limited (the “Company”) is pleased to ¢
announce the audited consolidated results of the
Company and its subsidiaries (the “Group”) for the S

year ended 31 March 2023 with the comparative
figures for the preceding financial year as follows:

CONSOLIDATED INCOME STATEMENT

Revenue

Other revenue

Impairment losses under
expected credited loss model,
net of reversal

Net increase in fair value of
investment properties

Administrative and other
operating expenses

Finance costs

Share of results of an associate

Profit before taxation

Income tax expenses
Profit for the year

Profit for the year attributable to:

Owners of the Company
Non-controlling interests
Proposed final dividend

Earnings per share
Basic (HK cents)

Diluted (HK cents)
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For the year ended 31 March

Brzrzt-prER

2023 2022
HKS$'000 HK$'000
e + 5

114,961 127,011
1,804 542
(47,766) (16,744)
74,900 21,000
(25,809) (26,409)
(6,672) (3,695)
4,312) (4,255)
107,106 97,450
(6,870) (10,457)
100,236 86,993
100,310 87,036
(74) (43)
100,236 86,993
53,646 53,646

3.7 32

N/A 7 i * N/A 7 i *




CONSOLIDATED STATEMENT OF 5

COMPREHENSIVE INCOME

Profit for the year

Other comprehensive
(expense) income for the
year, net of tax:

Item that may be reclassified
subsequently to profit or loss:

Share of other
comprehensive (expense)
income of an associate, net
of related income tax

Total comprehensive income
for the year

Total comprehensive income
(expenses) attributable to:

Owners of the Company
Non-controlling interests
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For the year ended 31 March
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2023 2022
HKS$'000 HKS$'000
+ % A 4% A

100,236 86,993
(4,301) 2,538
95,935 89,531
96,009 89,574
(74) (43)
95,935 89,531




CONSOLIDATED STATEMENT OF FINANCIAL 3% & p{ 5Kk /R 4

POSITION

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Intangible assets

Interests in an associate

Trade receivables

Other assets

Deferred tax assets

CURRENT ASSETS

Properties held for development

Trade and other receivables,
deposits and prepayments

Tax recoverable

Cash and cash equivalents

CURRENT LIABILITIES
Trade and other payables
Borrowings

Amounts due to related parties

Amount due to ultimate holding
company
Provision for taxation

NET CURRENT ASSETS

NET ASSETS
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As at 31 March
Wzrtz=L-p

2023 2022
HK$’000 HKS$’000
+ % A - A
1,354 941
1,697,000 1,622,100
2,040 2,040
49,522 58,135
87,381 89,251
3,400 3,400
3,370 2,892
1,844,067 1,778,759
3,011 3,011
738,527 941,657
2,174 1,162
459,327 568,386
1,203,039 1,514,216
76,312 124,668
139,336 234,625
89 1,172
70,229 213,384
- 625
285,966 574,474
917,073 939,742
2,761,140 2,718,501




CONSOLIDATED STATEMENT OF FINANCIAL (&P Rkinsd - §

POSITION - CONTINUED

CAPITAL AND RESERVES ?‘ *E R
Share capital LIPS
Reserves =7

Equity attributable to owners of # = 2373 A & ik i# &
the Company

Non-controlling interests PR F
TOTAL EQUITY EERE

As at 31 March
wzrz-4-p

2023 2022
HK$°000 HKS$°000
e + 5

26,824 26,824
2,735,645 2,692,932
2,762,469 2,719,756
(1,329) (1,255)
2,761,140 2,718,501




NOTES ON THE CONSOLIDATED FINANCIAL % & p1#%4F & '3t

STATEMENTS

1. GENERAL 1. ’}"E.i‘i"
Upbest Group Limited (the “Company”) is a F2EBMFRAP(T AP ) EEES
public limited company incorporated in the HP Az 3 RFESRDF BB
Cayman Islands with its shares listed on The Stock R A N PN T T WAk B NP

Exchange of Hong Kong Limited (the *“Stock
Exchange”). The address of its registered office is
P.O. Box 309, Ugland House, Grand Cayman,

72z opk i P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands - #

KY1-1104, Cayman Islands. The principal place —‘ L Ee RN E Y 300 LERE
of business is 2" Floor, Wah Kit Commercial 7w 24

Centre, 300 Des Voeux Road Central, Hong Kong.

As at the date of this announcement, CCAA Group ko ifw2 p# > CCAAGroup Limited & #4%
Limited held a direct interest in 1,992,721,496 7oA 2 @ 1,992,721,496 (= E - = #:
(2022: 1,992,721,496) shares of the Company, 1,992,721,496 ;;;) s ‘] (A A2 A );f T A 2
representing  approximately 74.29%  (2022: 7429%(= F = = £ : 7429%) o
74.29%) of the issued share capital of the
Company.
The Company is principally engaged in investment AP A R EBRIRFTHER B P
holding. Its subsidiaries are principally engaged in 23R ERZRERLAG ERIIE . 7R
the provision of a wide range of financial services e & gm o w28 K 1R Ep R 4 N
inchplding securities brok%ng futures broking F,B—i - ,ﬁ Fj o Y\ :i%} R ﬁﬁ'ﬁ ; P =

. . L= .2 R EEFRTAEN CFTARE - S ARF
securities margin financing, money lending, -

AP EET Y -

corporate finance advisory, assets management,
properties investment and precious metal trading.

The consolidated financial statements are AEbtMHBFELiBE~(TE~ )R] B A
presented in Hong Kong dollars (“HKS$”), which is 2EEE N o N u/T\ ¥ 3 ;J;bgq VAT BRE
the same as the functional currency of the o T~ 5 BTt ,ﬁ( Tt~ )

Company. All values are rounded to the nearest
thousand (“HK$’000”), except when otherwise
indicated.



2. APPLICATION OF AMENDMENTS TO

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the
following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) for the first time,
which are mandatorily effective for the Group’s
annual periods beginning on 1 April 2022 for the
preparation of the consolidated financial
statements:

Reference to the
Conceptual
Framework

Amendments to
HKFRS 3

Amendments to Property, Plant, and

Hong Kong Equipment —
Accounting Proceeds before
Standards Intended Use
(“HKAS”) 16
Amendments to Onerous Contracts —
HKAS 37 Cost of Fulfilling a
Contract
Amendments to Annual
HKFRSs Improvements to
HKFRSs 2018-
2020

Except as described below, the application of the
amendments to HKFRSs in the current year has no
material impact on the Group’s consolidated
financial position and performance for the current
and prior years and/or on the disclosures set out in
the consolidated financial statements.
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APPLICATION OF AMENDMENTS TO 2. BE* 51

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) - CONTINUED

Amendments to HKFRSs that are mandatorily
effective for the current year - continued

Impacts on application of Amendments to HKFRS
3 Reference to the Conceptual Framework

The Group has applied the amendments to business
combinations for which the acquisition date was on
or after 1 January 2022. The amendments update a
reference in HKFRS 3 Business Combinations so
that it refers to the Conceptual Framework for
Financial Reporting 2018 issued in June 2018 (the
"Conceptual Framework") instead of Framework
for the Preparation and Presentation of Financial
Statements  (replaced by the Conceptual
Framework for Financial Reporting 2010 issued in
October 2010); add a requirement that, for
transactions and events within the scope of HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets or HK(IFRIC)-Int 21 Levies, an
acquirer applies HKAS 37 or HK(IFRIC) - Int 21
instead of the Conceptual Framework to identify
the liabilities it has assumed in a business
combination; and add an explicit statement that an
acquirer does not recognise contingent assets
acquired in a business combination.

The application of the amendments in the current
year has had no impact on the Group’s consolidated
financial statements.
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APPLICATION OF AMENDMENTS TO 2. BE* 51

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) - CONTINUED

Amendments to HKFRSs that are mandatorily
effective for the current year - continued

Impacts on application of Amendments to
HKFRSs Annual Improvements to HKFRSs
2018-2020

The Group has applied the amendments for the first
time in the current year. The annual improvements
make amendments to the following standards:

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose of
assessing whether modification of terms of original
financial liability constitutes substantial
modification under the “10 per cent” test, a borrower
includes only fees paid or received between the
borrower and the lender, including fees paid or
received by either the borrower or the lender on the
other’s behalf.

In accordance with the transitional provisions, the
Group applies the amendment to financial liabilities
that are modified or exchanged as at the date of
initial application, 1 January 2022.

HKFRS 16 Leases

The amendment to Illustrative Example 13
accompanying HKFRS 16 removes from the
example the illustration of reimbursement relating to
leasehold improvements by the lessor in order to
remove any potential confusion.

The application of the amendments in the current
year has had no impact on the Group’s consolidated
financial statements.
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HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) - CONTINUED

New and amendments to HKFRSs in issue but not

yet effective

The Group has not early applied the following new
and amendments to HKFRSs that have been issued

but are not yet effective:

HKFRS 17 (including
the October 2020
and February 2022
Amendments to
HKFRS 17)

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKFRS 16

Amendments to
HKAS 1

Amendments to
HKAS 1

Amendments to
HKAS 1 and
HKFRS Practice
Statement 2

Amendments to
HKAS 8

Insurance Contracts!

Sale or Contribution
of Assets between
an Investor and its
Associate or Joint
Venture?

Lease Liability in a
Sale and
Leaseback®

Classification of
Liabilities as
Current or Non-
current and related
amendments to
Hong Kong
Interpretation 5
(2020)°

Non-current
liabilities with
Covenants (2022)°

Disclosure of
Accounting
Policies'

Definition of
Accounting
Estimates!
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2. APPLICATION OF AMENDMENTS TO HONG 2. J* 53374 # M2 BT 4 # g2

KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) - CONTINUED

New and amendments to HKFRSs in issue but not
yet effective - continued

Amendments to Deferred Tax related
HKAS 12 to Assets and
Liabilities arising
from a Single
Transactions!

1. Effective for annual periods beginning on or after 1
January 2023.

2. Effective for annual periods beginning on or after a
date to be determined.

3. Effective for annual periods beginning on or after 1
January 2024.

Except for the new and amendments to HKFRSs
mentioned in the consolidated financial statements,
the directors of the Company (the “Directors”)
anticipate that the application of all the new and
amendments to HKFRSs will have no material
impact on the consolidated financial statements in
the foreseeable future.
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3. BASIS OF

CONSOLIDATED
STATEMENTS

FINANCIAL

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by
the HKICPA. For the purpose of preparation of the
consolidated financial statements, information is
considered material if such information is
reasonably expected to influence decision made by
primary users. In addition, the consolidated
financial statements include applicable disclosure
required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) and by the Hong Kong Companies
Ordinance.

The Directors have, at the time of approving the
consolidated financial statements, a reasonable
expectation that the Group has adequate resources
to continue in operational existence for the
foreseeable future. Thus, they continue to adopt
the going concern basis of accounting in preparing
the consolidated financial statements.

The consolidated financial statements have been
prepared on the historical cost basis except for
certain properties that are measured at fair values at
the end of each reporting period, as explained in the
accounting policies set out in the consolidated
financial statements.

Historical cost is generally based on the fair value
of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated
financial statements is determined on such a basis,
except for share based payment transactions that
are within the scope of HKFRS 2 Share-based
payment, leasing transactions that are accounted for
in accordance with HKFRS 16 Leases, and
measurements that have some similarities to fair
value but are not fair value, such as net realisable
value in HKAS 2 Inventories or value in use in
HKAS 36 Impairment of Assets.
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BASIS OF
CONSOLIDATED
STATEMENTS - CONTINUED

PREPARATION
FINANCIAL

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in its
highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.

For financial instruments and investment properties
which are transacted at fair value and a valuation
technique that unobservable inputs is to be used to
measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial
recognition the results of the valuation technique
equals the transaction price.

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the
fair value measurements are observable and the
significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

Level 1: inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

Level 2: inputs are inputs, other than quoted prices
included within level 1, that are observable for the
asset and liability, either directly or indirectly; and

Level 3: inputs are unobservable for the asset and
liability.
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(@)

REVENUE AND OPERATING
INFORMATION

SEGMENT 4.

e E 2 Y ESBETR

Disaggregation of revenue from (a) & = & X4z P 'w

contracts with customers

Types of goods or services

Broking
Commission and brokerage
income  from  securities
broking
Commission and brokerage

income from futures broking
Management and handling fees

Corporate finance
Commission
new shares
Placement and underwriting
commission
Advisory fee

for  subscribing

Asset management
Investment management fee

Precious metal trading

Services fee in
precious metal

relation to
Total revenue from contracts with
customers

Timing of revenue recognition
At a point in time

B &R IR g
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2023 2022
HK$'000 HK$'000
+ B F B~

4,392 6,522

526 335

970 1,483

5,888 8,340

- 4

- 1,886

152 1,286

152 3,176

1,584 1,735

493 428

8,117 13,679
8,117 13,679




4. REVENUE AND OPERATING
INFORMATION - CONTINUED

SEGMENT 4. fc§2 §EAMTH - &

(a) Disaggregation of revenue from (a) & = & X4z & P! -4

contracts with customer - continued

Set out below is the reconciliation of
the revenue of contracts with

customers with the amounts
disclosed in  the  segment
information:

Broking

Corporate finance
Assets management
Precious metal trading

Revenue from contracts with
customers

Properties investment
Leases

Financing
Interest under effective interest
method
- Margin clients
- Money lending
- Financial institutions and
others

Total revenue

TR RSB TR R -
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2023 2022
HK$'000 HK$'000
+ B )
5,888 8,340
152 3,176
1,584 1,735
493 428
8,117 13,679
30,969 28,757
5,698 8,646
63,127 73,014
7,050 2,915
75,875 84,575
114,961 127,011




4. REVENUE AND OPERATING SEGMENT
INFORMATION - CONTINUED

b) Operating segment information:

i) Reportable operating segments

Information reported to the Directors, being the
chief operating decision maker ("CODM"), for
the purposes of resource allocation and

4.

g 2 Y ELTRL
b) % @ A& #1 A

i) B4py @

AR
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money lending

ERARLE S P‘} g—.\:’%"’*ﬁ—\arj
assessment of segment perfgrmance focuses on 2RI o PR é‘ - %
types of goods or services delivered or g /w\ Mk ok b W R AR A
provided. No operating segments have been R x
aggregated in arriving at the reportable ¥
segments of the Group.

Specifically, the Group’s reportable segments ZMa T o B AEM ﬁﬁﬁ 2R

under HKFRS 8 Operating Segments are as 8 ’?ifu FELSNALE B2 F AR AN &r

follows: o

Broking gk Securities brokerage and futures E X 5k 2 B f gk
brokerage

Financing A% Securities margin financing and % % 37 E 2RART

Corporate finance & ¥ g 7 Corporate finance advisory, EERT A NN S
placing and underwriting &
Assets FTAPE Assets management for listed ESL 2P 2R
management and unlisted companies and TR BiEF A F
high net worth individuals IE—’.
Properties S ARE Property rental, management S AEE - pIE i
investment and related businesses ¥ 5%
Precious metal FEBE R Precious metal trading ¥ &Y
trading
Investment FF R Share investment W RE
holding
An analysis of segment revenue and results of AEBFRZIHRFELNR T - F -2 £ 2
the Group on these reportable operating S FoZEZV - p b ERZ AT Z
segments for the years ended 31 March 2023 o N T
and 2022 is as follows: T
2023 2022
HK$'000 HK$'000
+iEn + ik~
Segment revenue AW F
Broking Bk 5,888 8,340
Financing A% 75,875 84,575
Corporate finance EERT 152 3,176
Assets management FTAPE 1,584 1,735
Properties investment SR ARTE 30,969 28,757
Precious metal trading FEER R 493 428
114,961 127,011
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4. REVENUE AND OPERATING SEGMENT 4.
INFORMATION - CONTINUED

b) Operating segment information: (continued)

1) Reportable operating segments (continued)

Segment results A IE
Broking i
Financing pA 7%
Corporate finance EERT
Assets management TAER
Properties investment 5P A3
Precious metal trading R

e el

REEFESNTR-F

b) ¥ 8 A 8 F A : ()

Net increase in fair value of P FH % 2 Lig2 EHE

investment properties

Other revenue H@E
Share of results of an associate b g &2
Profit before taxation L %

Segment results represents the profit earned by
(loss from) each segment without allocation of
certain other revenue, net increase in fair value of
investment properties and share of results of an
associate. This is the measure reported to the
CODM for the purposes of resource allocation and
performance assessment.
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i) B4R E A ()
2023 2022
HK$'000 HK$'000
+E A + B~

(4,591) (2,809)

11,420 54,598

132 3,120

505 659

27,473 24,967

(147) (343)

34,792 80,192

74,900 21,000

1,726 513

B (4,312) (4,255)

107,106 97,450

A 3R #%#ﬂ A\*K”TF‘%B"L@ﬁ(»} L2 5

#E’) E'Jﬁrt- —,“""1( i}’;»;\#’f'lﬂpé:um

LA EE RETHY 2P 2 E 02 p AR
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5. IMPAIRMENT LOSSES UNDER EXPECTED 5. FE# @ RASIFHNH T 2 B E45H a‘v'ﬁ%#ﬁﬂr

CREDIT LOSS MODEL, NET OF REVERSAL

2023 2022
HK$'000 HK$'000
Impairment losses recognised on: ¢ FEILR EASE + ik + ik
- interest bearing receivables - E R 44,869 12,536
- margin financing receivables - R pR T AR 2,897 4,20
8
47,766 16,744
6. FINANCE COSTS 6. ® TR
2023 2022
HK$'000 HK$'000
+ B )
Interest on: IR 2 A
- bank borrowings - BiEHAx 6,647 3,574
- other borrowings - H@ g 25 121
6,672 3,695
7. PROFIT BEFORE TAXATION 7. %A ER
Profit before taxation has been arrived at after “fTT Fiwn F e ;jlr"ﬁi G )T AL
charging (crediting) the followings:
2023 2022
HK$'000 HK$'000
e s
Auditors’ remuneration ¥ Bcfr Y &
- Audit service - BTG 690 650
- Non-audit service - ZEFIRGE 90 -
Staff cost (including directors’ E 1 =& (¢ 2FFf4)
emolument)
- Salaries, bonuses and other - FE Tz H AR
benefits 14,611 15,027
- Contributions to  retirement - BRIz B
schemes 431 444
Total staff cost 2R M S 15,042 15,471
Depreciation on property, plant and 7% -4 % - S E 2 X &
equipment 115 80
Expenses relating to short term leases ~ ‘&#j fe FAn b 3 * 1,120 1,120
Gross rental income from investment &34 ¥ chidAe £ 4T »
properties (30,969) (28,757)
Less: L
Direct operating expenses incurred :T‘.*LJI NAAFE T D
for investment properties that HFEP £ b F enz
generated rental income during BYERL
the year 2,187 2,700
(28,782) (26,057)
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8. EARNINGS PER SHARE

9.

The basic earnings per share is based on the Group’s
profit attributable to owners of the Company of
approximately HK$100,310,000 (2022:
HK$87,036,000) and the number of 2,682,316,758
(2022: 2,682,316,758) ordinary shares in issue
during the year.

No diluted earnings per share for both 2023 and 2022
were presented as there were no potential ordinary
shares in issue for both years ended 31 March 2023
and 31 March 2022.

INCOME TAX EXPENSES

Hong Kong profits tax:
- Current year

- Under (over) provision in prior
year
- Deferred tax

AER

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which subsidiaries of the Group
are domiciled and operate. Pursuant to the rules
and regulations of the Cayman Islands and BVI,
the Group is not subject to any income tax in the
Cayman Islands and BVI.

Hong Kong profits tax has been provided at the
rate of 16.5% (2022: 16.5%) on the estimated
assessable profits arising in Hong Kong during
the year, except for certain subsidiaries of the
Group which is qualifying entity under the two-
tiered profits tax rates regime of Hong Kong
Profit Tax, under which the first HK$2 million
of profit of the qualifying group entity will be
taxed at 8.25% and profits above HK$2 million
will be taxed at 16.5%.

Macau Complementary Tax is calculated at
12% of the assessable profit, however, there are
no assessable profit in Macau for the years
ended 31 March 2023 and 2022.

Taxation arising in other jurisdictions in which
the Group operates is calculated on the
estimated assessable profits for the year at the
rates prevailing in the relevant jurisdictions.
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10. PROPOSED FINAL DIVIDEND

A ]
B)‘:u

Proposed final dividend
HK2.0 cents (2022: HK2.0
cents) per share

iR
(= 2=z =#

A proposed final dividend in respect of the year
ended 31 March 2023 of HK2.0 cents per share
(2022: HK2.0 cents per share) was proposed at the
board meeting on 23 June 2023, totalling
approximately HK$53,646,000 (2022:
HK$53,646,000), subject to the approval of the
Company’s shareholders at the forthcoming annual
general meeting.

10. $Ei%k 2% 5,

2023 2022
HK$'000 HK$'000
e + 5=
— & 35 2.0 i
220k i)

53,646 53,646
IR EZ - pbE RAaERKR
WAILE S EL20BM(Z B 2 #: 58208
s ex- -z g2 oLz pagE g
g x PR 0 IR G 53,646,000 8 (=

F - - #F:53,646,000 B ) TR FA SR
A BERAEE S g Fom s 37 (EF -

11. INVESTMENT PROPERTIES 11 ZFF ¥
2023 2022
HKS$°000 HK$’000
e =
Fair value: o s
At 1 April e - 1,622,100 1,601,100
Net increase in fair value NREZEHES NES
recognised in the consolidated Yo F £ FER
income statement 74,900 21,000
At 31 March Wz rzt-p 1,697,000 1,622,100
Unrealised gain on property + ¥ &% B3~ 455 2 A %R
valuation included in profit or Yo &
loss 74,900 21,000
The Group leases out shops and carpark under ARG FREFUNRENFEHZ BD A

operating leases with rentals payable monthly.
The leases typically run for an initial period of
one to twenty years (2022: one to twenty years),
with unilateral rights to extend the lease beyond
initial period held by lessees only. Certain of the
lease contracts contain market review clauses in
the event the lessee exercises the option to
extend.

The Group’s investment properties are held for
rental purpose and classified and accounted for
as investment properties. The Group’s
investment properties are situated in Macau and
are held under medium-term lease.

The Group has pledged certain of its investment
properties with an aggregate carrying value of
approximately ~ HK$1,467,000,000  (2022:
HKS$1,386,100,000) to a bank to secure general
banking facilities granted to the Group.
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12. TRADE AND OTHER RECEIVABLES, 12.

DEPOSITS AND PREPAYMENT

Amounts receivable arising from the
ordinary course of business of dealing in
securities and options:

- Cash clients

- The SEHK Options Clearing
House Limited

- Hong Kong Securities Clearing
Company Limited

Amounts receivable arising from the
ordinary course of business of dealing in
futures contracts:

- Clearing house

Amounts receivable arising from the
ordinary course of business of provision
of securities margin financing:

- Clients

Amounts receivable arising from the
ordinary course of business dealing in
precious metal:

- Clients

- The Chinese Gold and Silver
Exchange Society (“CGSE”)
Amounts receivable arising from ordinary
course of business of properties
investment

Less: Allowance for credit loss

Trade receivables, net allowance for credit
loss

Interest-bearing loan receivables
Less: Allowance for credit loss

Loan receivables, net allowance for credit
loss

Other receivables
Deposits
Prepayments

Analysed as:
Non-current assets
Current assets

P¥ £z B2 R
L L EE v

PAEPRL SR ART
Yok

PR LR
¥ (e & AR
B

LR A

PRI = E

B i & (alr.u/l];j W Fi E e
%)

oy WL S 1

A
>

<
4N

BEve:l

Tm-

2
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T

Iy [}N«
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FRERAWRIHE - FKEZFAFA

2023 2022
HKS$’000 HKS$’000
B A ik
5,353 7,214
2 2
1,964 -
1,966 1,929
118,042 140,194
626 104
3 3
2,325 1,137
130,281 150,583
(80,108) (77,211)
50,173 73,372
758,678 967,076
(118,502) (144,805)
640,176 822,271
132,823 132,432
622 685
2,114 2,148
825,908 1,030,908
87,381 89,251
738,527 941,657
825,908 1,030,908




12. TRADE AND OTHER RECEIVABLES, 12. ¥4 2 H# Bicid ~ & 22 4% -

DEPOSITS AND PREPAYMENT -
CONTINUED
Receivables of approximately © WEHP 2. T PR 2505 308,741,000 & (= E

HK$308,741,000 (2022:HK$355,088,000) that
were past due related to a number of
independent customers and were reviewed by
the Directors with expected credit loss (“ECL”)
of approximately HK$198,610,000 made at 31
March 2023 (2022: HK$222,016,000). Based
on past experience, the Directors are of the
opinion that no further ECL is necessary in
respect of these balances as there has not been
a significant change in credit quality and the
balances are considered fully recoverable.

The Group has policy for allowance of ECL
which is based on the -evaluation of
collectability and ageing analysis of accounts
and on management’s judgement, including the
current creditworthiness, collaterals and the
past collection history of each client.

- # 355,088,000 & )7 BT E R

o h

’i“_—, ‘..;_jii%@iwfp 3:’»“;—'?/('}’\: Sy
zEz =L p i G R
2 BRI )% 198,610,000 B < (= E =
- & 1222,016,000 & ) o 956 LG 5% o
ANFEFRN:E T ALERZELTL
FTHEH LB A ECRF R A
£ < %w’ﬁgi$%ﬁ$ﬁé?£&ﬁ
I3

ARRXRTRHE REFEA L 2
FpfeAcic 4 2 RS ITL TR 2 FIRA 2
HIET > e FEE - RS RITZ R R E
ELIRUP AT I S v

The ageing analysis of accounts receivable FEBEEERTE R EZ BYEHAER
based on trade date that are neither individually 47; 2 h P ) PR A T
nor collectively considered to be impaired are
as follows:
2023 2022
HK$'000 HK$'000
+ B~ ik
Less than 1 month * K- B 48,500 72,362
1 to 3 months -1z’ 334 323
3 months to 1 year ZF*I- & 1,339 687
50,173 73,372
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12. TRADE AND OTHER RECEIVABLES, 12. ¥4 2 H# Bic#® ~ K22 FHHE-F

13.

14.

DEPOSITS AND PREPAYMENT -

CONTINUED
The ageing analysis of loan receivables based i B AR 3 pE e g G B g
on due date after ECL is as follows: iS22 B 74T
2023 2022
HK$'000 HK$'000
-2 + &~
Current (Not past due) T (R ) 391,120 523,868
Less than 1 month past due WA - B 16,941 2,843
1 to 3 months past due wi- 1= B 2,939 5,446
3 months to 1 year past due WP =B I E 153,036 164,320
Over 1 year past due WP RiE- & 76,140 125,794
640,176 822,271
OTHER ASSETS 13. ##F4
2023 2022
HK$'000 HK$'000
) e
Hong Kong Securities Clearing 4 i8¢ & %5 5 12 &
Company Limited
- Guarantee fund deposit - REEGE 100 100
- Admission fee - 58y 100 100
Statutory deposit with the Stock 55 2 1/ 4% &
Exchange 200 200
Reserve fund contribution to the B % #7H#p 55 & #75 *T2 7 2
Stock Exchange Options AT
Clearing House Limited 1,500 1,500
Reserve fund contributiontothe A &% i %5 § "o 7 2 &5
HKFE Clearing & 3
Corporation Limited 1,500 1,500
3,400 3,400
PROPERTIES HELD FOR DEVELOPMENT 14. #F g EH ¥
2023 2022
HK$'000 HK$'000
T ES S
Properties held for development, 4% 153 B 4= £ 2 = A3+ ¥
at cost 3,011 3,011
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15. CASH AND CASH EQUIVALENTS

Cash at banks 7 e
- General accounts R o o
Cash in hand B &

Non-pledged short-term bank
deposits with original
maturity less than 3 months

Cash at banks 7 e
- Trust accounts -fZerr
- Segregated accounts - A BRI

Pledged short-term bank deposits > *+ 3 * p 3|8 2
Hp 4247 73 A7 (M31)

with original maturity less
than 3 months (Note)

Note: Cash at banks earns interest at floating rates
based on daily bank deposit rates. The bank
balances are deposited with creditworthy banks
with no recent history of default.

Pledged short-term bank deposits carried fixed
interest rates at 1.0% (2022: 1.0%) per annum as
at 31 March 2023 and pledged to banks for
securing general bank facilities granted to the
Group.
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2023 2022

HK$'000 HK$'000

+ B~ + %
166,509 300,706
12 6
238,923 163,839
405,444 464,551
42,322 93,400
1,561 435

EEAT A

10,000 10,000
459,327 568,386
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16. BORROWINGS

Amounts shown under current
liabilities:

- Secured bank loan - interest-bearing
- Unsecured other loan - interest-

bearing

The carrying amounts of the above
borrowings are repayable within
one year

The carrying amounts of the above
borrowings that contain a repayable
on demand clause (shown under
current liabilities) but repayable:

Within one year

Within a period of more than one
year but not exceeding two years

Within a period of more than two
years but not exceeding five years

For period of more than five years

16. # #

2T IEP SE as f

- —;ﬁ#&:}a éqf’??#_glléa

W& N 2 21 g
SR RRP FE-PL

PFRERGRELSD
CE N ACTE RS &
g FF‘)T ) EANT 5
PR R
- Ep
Voo ELL A ARES
WA ENL A ALET
ARBT &) R
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2023 2022
HK$'000 HK$000
+ %A * i
138,715 234,625
621 -
139,336 234,625
621 -
50,154 24,058
10,701 24,448
35,468 76,009
42,392 110,110
138,715 234,625
139,336 234,625




17. TRADE AND OTHER PAYABLES

17542 34 B 454

2023 2022
HK$'000 HK$'000
R Y
Amounts payable arising from PHERLELZ P
ordinary course of business of dealing 2 E R EE
in securities and options:
- Cash clients —REE" 48,901 99,298
- Hong Kong Securities Clearing —RAE LR
Company Limited A - 1,443
Amounts payable arising from P¥ER2IpE N
ordinary course of business of dealing Lo
in futures contracts:
- Clients -z 3,525 2,362
Amounts payable arising from P¥ ¥ FEFEFLF
ordinary course of business BT AR
provision of securities margin
financing:
- Clients — %= 2,774 3,110
Amounts payable arising from PHEBRZHET EB
ordinary course of business of dealing Y N E
in precious metals 7,848 6,770
Total trade payables (R A7 e] 63,048 112,983
Accruals and other payables Bty r 2 2w ik
i3 6,890 5772
Rental and other deposits received N e T - 6,149 5,688
Rental received in advance Fp AR & 225 225
76,312 124,668

All the amounts payables are repayable on demand;

except

(i)

(i)

the settlement terms of cash clients arising
from the business of dealing in securities
are two working days after trade date; and

the amounts payables arising from the
ordinary courses of business of dealing in
precious metals should be settled within 30
days.

All other payables are interest free, unsecured and
are repayable on demand.
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https://www.hongkongdir.hk/hkscc-nominees-limited-epilpq/

ANNUAL GENERAL MEETING

The annual general meeting of the Company (the “AGM”)
will be convened and held on Thursday, 24 August 2023.
Notice of the AGM will be published on the websites of
the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and sent to the
shareholders of the Company together with the
Company’s 2023 Annual Report in due course.

PROPOSED FINAL DIVIDEND

Subject to the approval of the sharcholders of the
Company at the AGM, the Board has recommended the
payment of a proposed final dividend of HK2.0 cents per
ordinary share (2022: HK2.0 cent per ordinary share) in
respect of the year ended 31 March 2023 to all
shareholders of the Company whose names appear on the
register of members of the Company on Friday, 8
September 2023. If approved, the payment of the
proposed final dividend will be made on or about Friday,
22 September 2023.

CLOSURE OF REGISTER OF MEMBERS FOR
THE AGM

The register of members of the Company will be closed
from Friday, 18 August 2023 to Thursday, 24 August
2023, both days inclusive, during which period no share
transfers can be registered. In order to be eligible to attend
and vote at the AGM, all transfer, accompanied by the
relevant share certificates, must be lodged with the
Company’s branch share register in Hong Kong, Tricor
Standard Limited, at 17th Floor, Far East Finance Centre,
No. 16 Harcourt Road, Hong Kong for registration no later
than 4:30 p.m. on Thursday, 17 August 2023.

CLOSURE OF REGISTER OF MEMBERS FOR
FINAL DIVIDEND

The register of members of the Company will be closed
from Wednesday, 6 September 2023 to Friday, 8
September 2023, both dates inclusive, during which
period no share transfers can be registered. In order to
qualify for the proposed final dividend, all transfers,
accompanied by the relevant share certificates, must be
lodged with the Company’s branch share registrar in Hong
Kong, Tricor Standard Limited, at 17th Floor, Far East
Finance Centre, No. 16 Harcourt Road, Hong Kong for
registration no later than 4:30 p.m. on Tuesday, 5
September 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS ¢ =& 3{# % 4 17

Financial and Business Review

During the financial year 2023, the Group recorded a profit
of approximately HK$100.2 million, 15.2% increase when
compared with approximately HK$87.0 million in the
preceding year. Revenue decreased by approximately
HK$12.1 million, around 9.5% decrease when compared
with last year of approximately HK$127.0 million.

The financing segment of our Group has recorded a
revenue and operating results during the year, amounted to
approximately HK$75.9 million and HK$11.4 million
respectively. In view of the downturn of the economy in
Hong Kong, the Group has implemented a more prudent
treasury control approach in terms of evaluating and
controlling our clients’ loan recoverability.

Market Review

COVID-19 has been with us since 2019, however, the
World Health Organisation (WHO) has declared in early
May 2023 that COVID-19 no longer represents a “global
health emergency”. Countries, including China, have
eliminated all restrictions on international travel and
reopened their borders. In reaction to the mainland
reopening its borders, Hong Kong needs a new approach
in order to quickly reclaim its standing as an international
financial center which may be a good sign for recovery.

The war between Russia and Ukraine has triggered the rise
in price and supply chain disruptions of fuel, food and raw
materials. With no peaceful solution in sight, this will
create difficulty for market recovery. The resulting high
inflation has led the Central bank especially the U.S.
Federal Reserve to hike interest rates many times to bring
down inflation to a manageable level. With the recent
failures of U.S. regional banks this will create more
uncertainty in world financial markets.

According to the IMF, growth forecast is expected to drop
from 3.4% in 2022 to 2.8% in 2023 before stabilising at
3.0% in 2024. Growth in advanced economies is expected
to drop significantly, falling from 2.7% in 2022 to 1.3% in
2023. But in another, possibly worse case, with increasing
pressure on the financial sector, global growth would
decline to roughly 2.5% in 2023, with advanced economies
sliding below 1%. Global headline inflation will remain
high in 2022 and 2023 due to commodity price volatility,
while underlying core inflation will remain elevated. In
most cases, inflation will not return to target until after
2025.

According to the National Bureau of Statistics of China, in
the third and fourth quarters of 2022 and the first quarter of
2023, China's GDP growth was 3.9%, 2.9% and 4.5% year-
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on-year respectively. Given the aftermath of the COVID-
19 outbreak on economic activity in China, despite a pick-
up in economic growth in the third quarter, the overall
economic condition has deteriorated since the fourth
quarter of 2022. Industrial production and consumer
markets have continued to decline. In addition, under the
turbulent business environment, the tense political situation
with U.S., and the conflict between Russia and Ukraine will
add uncertainty to the weak economy and cause profit
margin to reduce.

Hong Kong's economy is expected to rebound significantly
in 2023, but significant uncertainties remain. Real GDP is
expected to grow by 3.5% to 5.5% in the latter half 0of 2023,
following a 3.5% decline in 2022. This estimate is based
that economic activities and economic exchanges between
Hong Kong and the mainland will restart. U.S. interest rates
will gradually normalize from the current situation until
around mid-2023, and the Ukraine crisis will not deepen.
By comparison, the latest private sector forecast for Hong
Kong's economic growth in 2023 ranging from 1.4 percent
to 6.5 percent, with an average of 3.2 percent. In May 2023,
the IMF forecast growth is 3.5%.

The Fed's interest rate hike affected Hong Kong market
liquidity. In the second half of 2022, the Hong Kong
interbank offered rate continued to rise. The one-month
offered rate at the end of December 2022 reached 4.35%,
about five times higher than the level at the end of June
2022. In September 2022, the bank raised its prime rate by
12.5 basis points, the first increase since September 2018.
The cumulative rise at the end of December 2022 was 62.5
basis points. Hong Kong's gross domestic product ("GDP")
has been impacted by the city's persistent weakness in
external trade. According to the Census and Statistics
Department, GDP declined 4.2% in real terms in the fourth
quarter of 2022, compared to a 4.6% decline in the third
quarter of 2022. Rising interest rates, Hong Kong's
economic recession, post-pandemic consequences, and the
Russia-Ukraine conflict, all contributed to the Hang Seng
Index (“HSI”) falling to 14,687 on 31 October 2022, the
lowest close since 2009. The HSI surged after mainland
China eased some of its COVID-19 restrictions in
November 2022.

Brokerage

Revenue of brokerage segment was approximately HK$5.9
million, a decrease by approximately HK$2.5 million
approximately (HK$8.3 million in prior year), representing
a contraction of approximately 29.4% which led to a
nominal manageable operating loss of approximately
HK$4.6 million during the year.

28

COVID 19 "“t}rj't’ LE] 4./! ;5‘ d—,_}gz}g_‘g s 1_%;’? P
SFREAHE G e o kp 2022 5w F
Btk BRSAGRRE SEL > 1 £3 F e
/ﬂﬁﬁif—léé.%g—r/g- LL]"E?”’*%W‘J'@

B E’t?i E?l.m:}”(m %1!‘?&
B2 B R e h gk B
BRI T -

q_ltl{\i% e * FE g_ Lr;’:"‘ )

2= a1

TR A B SURE-A 2023 & X tpE G 0 R v os A
T X AR R o M 2022 F T E 3.5%2 {8 0 FEt
2023 &# T X g g v GDP ﬁ&-irgxﬁ 3.5%% 5.5% -
f{:”‘ = ’&“L g\f—_'\%,\é /i‘ i) S ¥ 7 Fﬁmq_n‘f‘/r'ﬁ"f‘f'
SR RERTR A o F RS #ngﬁ Er=xly o
kaﬁrﬁﬁ;ﬂ’f_ 7 2023 £ H 2L 0 B

BHA € iR #B“ 2. o “VSF’“% 2023 #
é o q_/kli‘a"‘\ B FTIE R B 1.4%3 6.5%2 FF >
T3a% 32%-2023 £ 5 7 > IMF FER[H & &
3.5% -

%%&ﬁiﬁﬂ‘é%ﬁ%ﬁ%womnﬁf
LEFEAGFREIFE BT 2 22022
E 12 0 Reh- BV ARG FET 435% 0 95
2022 & 6 * K-KEeT i 02022 &£ 9 ¥
%&%%ﬂ$iﬂ125%£%’§{EZM8E
91 1 lm‘g KA e 2022 & 120 I%m,‘%l b=
tg & 62.5 ll%fhk«\.h Fipeap 4 guE (Fap
AARE ) XFNABEHITE ’fv’?ii-ﬁ@ R
B JPE A AT AL 0 2022 £ % 4 £ A
A ABETR %fr'fﬁﬁ*c 4.2% @ 2022 & % 3 £ R
TR 4.6% - I A S ABERFI AT
s E B BER o BPERES ik (Ta2
Fhdic ) *+2022# 10 7 31 p R T 14> 687 8 -
% 2009 & 14 i&ﬁﬂﬁxi'ﬂiﬁfﬁ o A 2022 & 11 *
¢ S RIS COVID-19 118 - 52 4y
B o

’ ;Z =

SR EBRARGE LSO R I E
‘f&# Y25 F gk~ (2 &5 83pgl}£\’°)"ffk}v
K 0294% » WREPN LAY B BEDYELY
4518 4.6p g5 ’“frff#ﬁ'



Financing

Revenue of the financing segment was approximately
HK$75.9 million, representing a decrease of approximately
HKS$8.7 million or 10.3% compared with the preceding
year. The segment recorded a segment results of
approximately HK$11.4 million (net of impairment loss).

Implementing stricter treasury control approach in
evaluating the loan recoverability of our clients’ portfolio
(including new clients) before granting or extending loan
to them, we maintained a cautious attitude in structuring
the terms of loans, without losing sight of offering
attractive money lending packages in a risk-bearable base
o as to maintain our competitiveness.

Corporate Finance and Asset Management

During the financial year 2023, the corporate finance
segment contributed revenue and segment results for
approximately HK$152,000 and approximately
HK$132,000 respectively.

For the asset management segment, the revenue and results
in the current year were approximately HK$1.6 million and
HK$0.5 million respectively, which were aligned with the
market environment.

Precious Metal Trading

During the current financial year, the segment loss was
approximately HK$0.1 million which was half of the
preceding financial year.

Properties Investment

Our shopping mall in Macau generated a stable income to
our Group despite economic downturn. During the period,
our rental capacity rate of shopping mall as well as car
parks increased when compared with the previous years.
Our Directors are of the view that our shopping mall
provided a comprehensive range of dining, shopping,
lifestyle and leisure facilities for citizens living in Macau,
which attracted a stable income even during lockdown.

During the current financial year, the properties investment
segment recorded a revenue of approximately HK$31.0
million, increased by approximately HK$2.2 million. The
segment recorded a result of approximately HK$27.5
million for the year ended 31 March 2023.

As at 31 March 2023, the fair value of our investment
properties was approximately HK$1,697.0 million, with
the net fair value increase of approximately HK$74.9
million recorded during the year.
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Administration Performance

The administrative and other operating expenses for the
current financial year amounted to approximately HK$25.8
million, which represented a decrease of approximately
HK$0.6 million comparing with last year. The
administrative expenses to revenue ratio of approximately
22.5%. This demonstrates that the management has been
mindful of exercising proper cost control during period of
business containment.

Prospects

Looking ahead to the second half of 2023, with the
progressive improvement of the epidemic situation and the
implementation of a number of consumption-related
stimulus and subsidy programmes, gradually recovery of
China's general economy, and a rebound of consumer
demand will help. The rate of growth is increasing, and
numerous industries will exhibit a bottom-up growth
pattern.

The possibility of an U.S. recession, persistent geopolitical
tensions between the US and China, and high-interest rates
that dramatically raise overall interest expenses are
projected to have a significant influence on financial
performance in the second half of 2023.

The market has reached yet another crossroads. Although
the market believes that the United States will complete the
rate hike cycle this year, there is no consensus on when this
cycle will endure in the United States. Hong Kong will
have to follow suit due to the currency peg. The Hong Kong
stock market's bounce, which began in October 2022
through early 2023, but began to decline again in February
2023, and the market is divided on whether the rebound can
be completed. Other good news emerging in other
countries, including Hong Kong was the abolishment of
COVID-related prohibitions. The geopolitical tensions
between the United States and China remain high. The
conflict between Russia and Ukraine has gone on longer
than expected and has no end date. After removing various
external constraints, the market will continue to focus on
cautious investing.

The market is expected to fluctuate in the second half of
2023, and major market indexes will shift according to the
market conditions. Given the current shortening of the
bull/bear cycle, we believe that global markets will
continue to experience brief but frequent volatility. The
danger of recession-induced panic in the United States
cannot be underestimated, and interest rate increases show
no indications of abating. Naturally, this raises the question
of whether the landing will be soft or hard. We expect a
period of consolidation in Hong Kong and China market
parallels, with market participants focused on identifying
undervalued industries and firms.
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The Hong Kong Stock Exchange, on the other hand,
launched Asia's first encrypted asset ETF at the end of
2022. Besides, as Hong Kong is one of pilot cities for the
People's Bank of China's digital currency (CBDC). The
digital money project is planned to advance further in 2023.
Also, the Hong Kong government continues to optimise the
existing limited partnership fund system and will develop
additional fund development policies to promote the asset
management industry in response to global digital trends,
increasing the number of resource companies and other
industry listings with Hong Kong as the investment
platform. In terms of green and sustainable finance, Hong
Kong will play a significant role in the Greater Bay Area
by participating in carbon financial product transactions as
an international financial centre.

In light of this, the Group will continue to adopt and
maintain a prudent investment policy in order to seize
attractive opportunities in the market. The Group will
continue to leverage its strong market analysis capabilities,
prudently grasp market opportunities, optimize
diversification and flexibility, and adopt prudent risk
control strategies to maximize returns for all shareholders.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 31 March 2023, the Group had bank balance and cash
of approximately HK$459.3 million (2022: approximately
HK$568.4 million) of which approximately HK$10.0
million (2022: approximately HK$10.0 million) were
pledged to bank for facilities granted to the Group. The
Company has given guarantees to the extent of HK$452.0
million (2022: HK$452.0 million) to secure the facilities
granted to subsidiaries. As at 31 March 2023 the Group had
available aggregate banking facilities of approximately
HK$468.0 million (2022: HK$468.0 million) of which
HK$329.3 million (2022: HK$233.4 million) was not
utilised.

As at 31 March 2023, the Group’s borrowings decreased to
approximately HK$139.3 million from approximately
HK$234.6 million as at 31 March 2022.

Gearing Ratio

As at 31 March 2023, the amount of total borrowings was
approximately HK$139.3 million (2022: HK$234.6
million). The gearing being equal to approximately 5.0%
(2022: 8.6%) of the net assets of approximately
HK$2,761.1 million (2022: HK$2,718.5 million).

Capital Structure

There was no significant change in the Group’s capital
structure for the year ended 31 March 2023.
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As at 31 March 2023, the total equity attributable to owners
of the Company amounted to approximately HK$2,762.5
million (2022: HKS$2,719.8 million). The Group’s
consolidated net assets per share as at the reporting date was
HK$1.03 (2022: HK$1.01).

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong, Macau and the PRC and
the majority of transactions are denominated in Hong Kong
dollars (“HK$”), United State dollars (“US$”) and Macau
Pataca. Foreign exchange risk arises from commercial
transactions, recognized assets and liabilities, which are
denominated in a currency which is not the functional
currency of the Group and the Company.

During the year, the Group mainly uses Hong Kong dollars,
Macau Pataca and United States dollars to carry out its
business transactions. The Board considers the foreign
currency exposure is insignificant.

CHARGES ON GROUP ASSETS

As at 31 March 2023, the Group has pledged certain of its
investment properties with fair value of approximately
HK$1,467.0 million (2022: approximately HK$1,386.1
million) to a bank to secure general banking facilities
granted to the Group.

FINANCIAL GUARANTEE CONTRACTS
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At the end of the reporting period, the Directors do not
consider it probable that a claim will be made against the
Group under any of the guarantees.

Of the above guarantees, the amount utilised by the

subsidiaries at 31 March 2023 is approximately HK$138.7
million (2022: approximately HK$234.6 million).
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The Company has not recognised any deferred income in
respect of these guarantees as its fair value cannot be
reliably measured and its transaction price was HK$Nil
(2022: HK$Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2023, the Group had 38 staff including
those staff of Macau (2022: 40). For the year ended 31
March 2023, the staff costs of the Group amounted to
approximately HK$15.0 million (2022: approximately
HKS$15.5 million), representing 13.1% and 12.2% of the
Group’s revenue in financial year 2023 and 2022
respectively.

The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with
adequate and regular training in order to enhance their
technical skills and update their industry knowledge with
regards to laws and regulations.

The Group remunerates its employees mainly based on
industry practices, market remuneration and individual’s
performance and experience. On top of regular
remuneration, discretionary bonus may be granted to
eligible staff by reference to the Group’s performance as
well as individual’s performance.

The Company does not a have share option scheme.

REPURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other than as an agent for clients of the Company or its
subsidiaries, neither the Company nor any of its
subsidiaries repurchased, sold or redeemed any of the
Company’s listed securities during the year ended 31 March
2023.

AUDIT COMMITTEE

The audit committee of the Group consists of three
independent non-executive directors, namely Mr. CHAN
Tsun Choi, Arnold, Mr. POON Kai Tik and Mr. HUI Man
Ho, Ivan. The audit committee had reviewed the financial
reporting process, risk management and internal control
system of the Group and the Group’s consolidated financial
statements for the year ended 31 March 2023.

REVIEW OF PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement of
the Group’s results for the year ended 31 March 2023 have
been agreed by the Group’s auditor, Asian Alliance (HK)
CPA Limited, to the amounts set out in the Group’s
consolidated financial statements for the year. The work
performed by Asian Alliance (HK) CPA Limited in this
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respect did not constitute an assurance engagement and
consequently no opinion or assurance has been expressed
by Asian Alliance (HK) CPA Limited on the preliminary
announcement.

REMUNERATION COMMITTEE

The Remuneration Committee was set up on 18 July 2005
and the members currently comprise independent non-
executive directors, Mr. CHAN Tsun Choi, Arnold, Mr.
POON Kai Tik and Mr. HUI Man Ho, Ivan and executive
director, Ms. CHENG Wai Ling, Annie.

NOMINATION COMMITTEE

The Nomination Committee was set up on 16 March 2012
and the members currently comprise independent non-
executive directors, Mr. CHAN Tsun Choi, Arnold, Mr.
POON Kai Tik and Mr. HUI Man Ho, Ivan and executive
director, Ms. CHENG Wai Ling, Annie.

CREDIT CONTROL

The Group has been practicing tight credit control policy. A
credit committee composed of two executive directors is
responsible for overseeing the granting of credit facilities.
Daily operation of money lending will be guided by the
stringent procedures as prescribed by the internal control
manual.

SUFFICIENCY OF PUBLIC FLOAT

According to information that is publicly available to the
Company and within the knowledge of the directors, the
percentage of the Company’s shares which are in the hands
of the public is not less than 25% of the Company’s total
number of issued shares.

CORPORATE GOVERNANCE

During the year, the Company has complied with all those
code provisions set out in the Code on Corporate
Governance Practices (the “Code”) contained in Appendix
14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) except following
deviations:

Pursuant to code provisions A.4.1 in respect of the service
term of directors, none of the existing non-executive
directors (including independent non-executive directors)
of the Company is appointed for a specific term. This
constitutes a deviation from code provision A.4.1 of the
Code. However, all the directors of the Company are
subject to the retirement provisions under article 116 of the
Articles of Association of the Company. As such, the
Company considers that sufficient measures have been
taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Listing Rules. Upon
enquiry by the Company, all directors of the Company have
confirmed that they have complied with the required
standards set out in the Model Code throughout the year.

PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE

This announcement will be published on the respective
websites of the Stock Exchange (www.hkex.com.hk) and
the Company (www.upbest.com) on 23 June 2023. The
annual report for the year ended 31 March 2023 containing
all the information required by the Listing Rules will be
published on the website of the Company and the Stock
Exchange and dispatched to the sharecholders of the
Company in due course.

APPRECIATION

The Board would like to thank the management of the
Group and all staff for their hard work and dedication, as
well as the shareholders of the Company, the Group’s
business partners and associates, bankers and auditors for
their supports to the Group.

By order of the Board
IP Man Tin, David

Chairman and
Non-executive Director

Hong Kong, 23 June 2023

* For identification purpose only
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As at the date of this announcement, the Board of the Company consists of Mr. IP Man Tin, David as chairman and
non-executive director, Dr. SZE Ping Fat as non-executive director, Ms. CHENG Wai Ling, Annie, Mr. CHENG Wai
Lun, Andrew and Mr. MOK Kwai Hang as executive directors and Mr. CHAN Tsun Choi, Arnold, Mr. POON Kai
Tik and Mr. HUI Man Ho, Ivan as independent non-executive directors.
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http://www.hkex.com.hk/

