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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 1231)

INTERIM RESULTS FOR
THE SIX-MONTH PERIOD ENDED 30 JUNE 2023

The Board wishes to announce the unaudited consolidated interim results of the Group for the Reporting 
Period together with the comparative figures for the Corresponding Prior Period as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME
Six-month period ended 30 June 2023

Six-month period 
ended 30 June

2023 2022
Notes US$’000 US$’000

(Unaudited) (Unaudited)

Revenue 3 215,471 108,650
Cost of sales (209,145) (105,236)

Gross profit 6,326 3,414
Other income and gains, net 255 (35)
Selling and distribution costs (1,588)  (1,415)
Administrative expenses (1,406) (1,156)
Finance expenses, net (388) (446)
Share of losses of an associate (6) (7)

Profit before tax 4 3,193 355

Income tax expenses 5 (337)  (169)

Profit for the period 2,856 186
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Six-month period 
ended 30 June

2023 2022
Notes US$’000 US$’000

(Unaudited) (Unaudited)

Other comprehensive income
Other comprehensive income that may be reclassified to  

profit or loss in subsequent periods:
Exchange differences on translation of foreign operations (9) 10

Other comprehensive income for the period, net of tax (9) 10

Total comprehensive income for the period 2,847 196

Profit/(loss) attributable to:
Owners of the Company 2,844 240
Non-controlling interests 12 (54)

2,856 186

Total comprehensive income attributable to:
Owners of the Company 2,835 245
Non-controlling interests 12 (49)

2,847 196 

EARNINGS PER SHARE ATTRIBUTABLE TO  
ORDINARY EQUITY HOLDERS OF THE COMPANY 7
Basic and diluted (US cents) 0.07 0.01
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
30 June 2023

30 June 
2023

31 December 
2022

Notes US$’000 US$’000
(Unaudited) (Audited)

Non-current assets
Property, plant and equipment 119 175
Right-of-use assets 248 340
Other long-term asset 11,797 13,422
Investment in an associate 192 208

Total non-current assets 12,356 14,145

Current assets
Trade and bills receivables 8 27,766 23,156
Other current financial assets 11,843 7,454
Prepayments and other receivables 4,418 140
Income tax recoverables 41 61
Restricted bank deposits 3,141 4,399
Cash and cash equivalents 10,317 11,516

Total current assets 57,526 46,726

Current liabilities
Trade and bills payables 9 26,041 25,235 
Other current financial liabilities 4,014 1,762 
Contract liability 1,116 688
Other payables and accruals 3,071 597
Interest-bearing bank and other borrowings 4,433 4,430 
Income tax payables 311 5

Total current liabilities 38,986 32,717

Net current assets 18,540 14,009

Total assets less current liabilities 30,896 28,154

Non-current liabilities
Interest-bearing bank and other borrowings 71 176

Total non-current liabilities 71 176

Net assets 30,825 27,978

Equity
Equity attributable to owners of the Company
Share capital 46,890 46,890
Reserves (16,982) (19,817)

29,908  27,073
Non-controlling interests 917 905

Total equity 30,825 27,978
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NOTES:

1. BASIS OF PREPARATION

The interim condensed consolidated financial information for the six-month period ended 30 June 2023 (the 
“Interim Financial Information”) has been prepared in accordance with International Accounting Standard 
(“IAS”) 34 Interim Financial Reporting  issued by the International Accounting Standards Board and the 
disclosure requirements of Appendix 16 to the Listing Rules.

The Interim Financial Information does not include all the information and disclosures required in the annual 
financial statements, and should be read in conjunction with Annual Report 2022.

2. CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the Interim Financial Information are consistent with those 
applied in the preparation of the Group’s annual consolidated financial statements for the year ended 31 December 
2022, except for the adoption of the following new and revised International Financial Reporting Standards 
(“IFRSs”) for the first time for the current period’s financial information.

IFRS 17 Insurance Contracts
Amendments to IFRS 17 Insurance Contracts
Amendment to IFRS 17 Initial Application of IFRS 17 and IFRS 9 –  

Comparative Information
Amendments to IAS 1 and IFRS  

Practice Statement 2
Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting Estimates
Amendments to IAS 12 Deferred Tax related to Assets and Liabilities arising  

from a Single Transaction
Amendments to IAS 12 International Tax Reform – Pillar Two Model Rules

The adoption of the above new and revised IFRSs in the current period has had no material impact on the Group’s 
financial performance and positions for the Reporting Period and on disclosures set out in the Interim Financial 
Information.
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3. REVENUE AND SEGMENT INFORMATION

During the Reporting Period, the principal activities of the Group included sourcing and supply of iron ores and 
other commodities (the “Resources Business”). The Resources Business was the only reportable business segment 
of the Group during the six-month periods ended 30 June 2023 and 2022.

An analysis of revenue is as follows:

Six-month period 
ended 30 June

2023 2022
US$’000 US$’000

(Unaudited) (Unaudited)

Revenue from contracts with customers 217,698 110,874

Revenue from other sources:
Quotation period price adjustments (Note)
– relating to prior period shipments  888 –
– relating to current period shipments 1,833 (4,039)
Net (losses)/gains on iron ore futures or swap contracts  (4,948) 1,815

215,471 108,650

Note:  The Group has continued to adopt the provisional pricing arrangements for the sales of certain iron ore 
products and those sales to the customers are subject to future quotation periods (the “QPs”) that differ 
from the periods that the inventories are delivered and finalising the iron ore selling prices based on the 
agreed market pricing formulae taking into account the relevant benchmark prices and indices of future 
QPs. As a result, certain of the Group’s iron ore products are provisionally priced at the date when revenue 
is recognised. In this regard, such revenue from contracts with customers is measured at the estimated 
forward commodity prices of the relevant QPs prevailing at the date or for the period when the inventories 
are sold, being the amount to which the Group is expected to be entitled at the end of future QPs. Any 
future price movements that occur up till the end of the QP are embedded within the Group’s trade 
receivables. Subsequent changes in value of the provisionally priced receivables are based on the estimated 
forward commodity prices under the relevant QPs and are recognised as “revenue from other sources” 
and included in “quotation period price adjustments” above. As at 30 June 2023, certain of the Group’s 
revenue, that was recognised subject to provisional pricing adjustments, has yet to be finalised. Such 
revenue would usually be finalised within three months after the inventories were delivered.
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Disaggregated revenue information for revenue from contracts with customers

Six-month period 
ended 30 June

2023 2022
US$’000 US$’000

(Unaudited) (Unaudited)

Types of goods/services
Sale of iron ores 201,457 99,595
Shipping services 16,241 11,279

Total revenue from contracts with customers 217,698 110,874

Geographical markets (Note)
Mainland China 217,698 103,450
Others – 7,424

Total revenue from contracts with customers 217,698 110,874

Timing of revenue recognition
Goods transferred at a point in time 201,457 99,595
Services transferred over time 16,241 11,279

Total revenue from contracts with customers 217,698 110,874

Note:  Revenue from contracts with external customers by geographical location is based on the ports of 
discharge.

4. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

Six-month period 
ended 30 June

2023 2022
US$’000 US$’000

(Unaudited) (Unaudited)

Cost of inventories sold 198,925 89,949
Shipping costs 16,241 11,279
Net (gains)/losses on iron ore futures or swap contracts included  

in cost of sales (7,646) 3,273
Amortisation of other long-term asset included in cost of sales 1,625 735
Depreciation of items of property, plant and equipment 56 53
Depreciation of right-of-use assets 92 94
Interest on bank and other borrowings 259 162
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5. INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of 16.5% (2022: 16.5%) on the estimated assessable profits 
arising in Hong Kong during the Reporting Period, except for one subsidiary of the Group which is a qualifying 
entity under the two-tiered profits tax rates regime. The first HK$2,000,000 (2022: HK$2,000,000) of assessable 
profits of this subsidiary are taxed at 8.25% (2022: 8.25%) and the remaining assessable profits are taxed at 
16.5% (2022: 16.5%).

Six-month period 
ended 30 June

2023 2022
US$’000 US$’000

(Unaudited) (Unaudited)

Current – Hong Kong profits tax 337 169

6. DIVIDEND

The Directors do not recommend the payment of an interim dividend to Shareholders for the six-month period 
ended 30 June 2023 (six-month period ended 30 June 2022: Nil).

7. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings per share amounts is based on the profit for the periods attributable to 
ordinary equity holders of the Company, and the weighted average number of ordinary shares of 4,000,000,000 in 
issue during the six-month periods ended 30 June 2023 and 2022.

The calculation of basic earnings per share is based on:

Six-month period 
ended 30 June

2023 2022
(Unaudited) (Unaudited)

Earnings
Profit attributable to ordinary equity holders of the Company,  

used in the basic earnings per share calculation (US$’000) 2,844 240

Shares
Weighted average number of ordinary shares in issue during the period  

used in the basic earnings per share calculation (thousands of shares) 4,000,000 4,000,000

Diluted earnings per share amounts were the same as the basic earnings per share amounts as the Company had no 
potentially dilutive ordinary shares in issue during the six-month periods ended 30 June 2023 and 2022.
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8. TRADE AND BILLS RECEIVABLES

30 June 
2023

31 December 
2022

US$’000 US$’000
(Unaudited) (Audited)

Trade receivables 10,035 4,336
Bills receivables 17,731 18,820

Total 27,766 23,156

The Group’s trading terms with its customers generally require deposits or letters of credit, except for 
creditworthy customers to whom credits are granted. Generally, on presentation of shipping documents and the 
provisional invoices, the customers shall settle 95% or more of the invoiced value of the cargoes within prescribed 
payment due dates and the remaining sales proceeds shall be settled within 30 days from the dates of the final 
invoices. Sales are invoiced and settled in US$.

The Group seeks to maintain strict control over its outstanding receivables and overdue balances are reviewed 
regularly by management. The Group has not held any collateral or other credit enhancements over its trade 
receivable balances.

As at 30 June 2023 and 31 December 2022, the Group’s trade and bills receivables were non-interest-bearing.

The trade and bills receivables of the Group as at 30 June 2023 and 31 December 2022 were measured at fair 
value through profit or loss. The Group’s trade and bills receivables include provisionally priced receivables 
relating to sales of iron ores where the iron ore selling prices are determined based on the agreed market pricing 
formulae taking into account the relevant benchmark prices and indices subject to future QPs that differ from the 
periods that the inventories are delivered. Under IFRS 9, these provisionally priced receivables were measured at 
the estimated forward commodity prices of the relevant QPs and were stated at the fair value.

An ageing analysis of the trade and bills receivables as at the end of the reporting periods, based on the invoice 
date, net of loss allowance, is as follows:

30 June 
2023

31 December 
2022

US$’000 US$’000
(Unaudited) (Audited)

Within 3 months 27,766  23,156
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9. TRADE AND BILLS PAYABLES

Certain of the Group’s purchases are settled by letters of credit up to a tenor of 120 days. As at 30 June 2023, the 
Group’s bills payable amounted to US$16,009,000 (31 December 2022: US$20,207,000). An ageing analysis of 
the trade and bills payables as at the end of the reporting periods, based on the invoice date, is as follows:

30 June 
2023

31 December 
2022

US$’000 US$’000
(Unaudited) (Audited)

Within 3 months 26,041 25,235

The Group’s trade and bills payables were non-interest-bearing as at 30 June 2023 and 31 December 2022.

Set out below is the measurement of trade and bills payables of the Group as at 30 June 2023 and 31 December 
2022.

30 June 
2023

31 December 
2022

US$’000 US$’000
(Unaudited) (Audited)

Trade and bills payables
– at amortised cost 237 315
– at fair value through profit or loss (Note) 25,804 24,920

Total 26,041 25,235

Note:  The Group’s trade and bills payables include provisionally priced payables relating to purchase of iron 
ores where the iron ore purchasing prices are determined based on the agreed market pricing formulae 
taking into account the relevant benchmark prices and indices subject to future QPs that differ from the 
periods that the inventories are delivered. Under IFRS 9, these provisionally priced payables, amounting to 
US$25,804,000, were measured at the estimated forward commodity prices of the relevant QPs at 30 June 
2023 (31 December 2022: US$24,920,000) and were stated at the fair value.
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CHAIRMAN’S STATEMENT

On behalf of the Board, I herewith present the interim results of the Company for the Reporting Period.

For the Reporting Period, the Group recognised revenue of approximately US$215.5 million (mainly from the 
distribution of Hematite Ores supplied by Koolan, our major supplier) (approximately US$108.7 million for 
the Corresponding Prior Period) and continued to manage the Group’s exposure to the fluctuations in the iron 
ore market indices through business negotiation, hedging tools and derivatives from time to time.

With the stable supply of quality iron ores from Koolan, the sales volume of the Group’s iron ores sold during 
the Reporting Period increased by about 125% as compared to the Corresponding Prior Period. The seaborne 
iron ore market prices continued to be fast-moving and highly volatile throughout the Reporting Period. The 
execution of the designated hedging strategy allowed the Group to capture the market profit potential and 
achieved an improvement in the Group’s gross profit and overall financial results for the Reporting Period. 
The Group recorded a net profit for the Reporting Period of approximately US$2.9 million (approximately 
US$0.2 million for the Corresponding Prior Period).

Looking ahead, we shall continue to keep abreast of the business and market development and take necessary 
steps to secure the swift sales of iron ores. The Group will also cautiously explore and capture mergers and 
acquisitions and other collaboration or investment opportunities as appropriate.

Taking this opportunity, I would like to express my sincerest gratitude to my fellow Board members, our 
management, our business development team and all the staff members for their dedication and commitment. 
On behalf of the Board, I would like to express my sincere thanks to all Shareholders, customers, suppliers, 
banks and business partners for their unwavering support.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL HIGHLIGHTS

Six-month period
ended 30 June

2023 2022
US$’000 US$’000

Revenue 215,471 108,650
Gross profit 6,326 3,414
Profit for the period 2,856 186
Basic earnings per share (US cents) 0.07 0.01

30 June 
2023

31 December 
2022

US$’000 US$’000

Total assets 69,882 60,871
Total equity 30,825 27,978
Net cash position1 5,813 6,910

30 June 
2023

31 December 
2022

Liquidity ratio2 1.5 1.4

1 Net cash position is defined as cash and cash equivalents less interest-bearing bank and other borrowings

2 Liquidity ratio is computed as total current assets divided by total current liabilities
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BUSINESS AND OPERATIONAL REVIEW

The Group continued to put substantive efforts to develop the Resources Business. In order to support the 
Resources Business, the Group has a business development team (the “Business Development Team”) which 
is responsible for liaison with suppliers and vessel owners for commodities supply and delivery, identification 
of and securing new customers, developing the customer network, and the execution of hedging strategy and 
hedging instruments.

The Group’s revenue for the Reporting Period amounted to approximately US$215.5 million (approximately 
US$108.7 million for the Corresponding Prior Period), representing an increase of about 98% period-
over-period. The Group purchased and sold about 1.8 Mt of iron ores (about 0.8 Mt for the Corresponding 
Prior Period), comprising about 1.4 Mt of Hematite Ores sourced from Koolan and about 0.4 Mt of iron 
ores sourced from other mines during the Reporting Period (about 0.6 Mt and 0.2 Mt respectively for the 
Corresponding Prior Period).

The Group recorded a net profit for the period of approximately US$2.9 million during the Reporting Period 
(approximately US$0.2 million for the Corresponding Prior Period). The improvement in the financial results 
of the Group was mainly attributable to the period-over-period increase in the Group’s revenue and gross profit 
by approximately US$106.8 million and US$2.9 million respectively.

The Group’s iron ores were mainly priced with reference to the relevant benchmark prices, the Platts 62% 
Fe CFR North China index (the “Platts IODEX Price”) for medium-grade fines and the Platts 65% Fe CFR 
North China index (the “65 IO Price”) for high-grade fines, with price adjustments based on the quality and 
impurities level of the iron ores where applicable subject to business negotiation, terms of sales, and cargo 
specifications. To accommodate the needs and requests of the Group’s customers and suppliers, the Group 
has sourced and sold the iron ores with pricing referencing the market indices under different price quotation 
periods and the hedging tools and derivatives were executed from time to time to mitigate the Group’s 
exposures to the fluctuations in the market indices arising from the difference in price quotation periods of 
iron ore sales and purchases.

During the Reporting Period, the iron grade of the Group’s Hematite Ores improved to an average of about 
65% Fe (an average of about 63% Fe in the Corresponding Prior Period).

Attributed to the improving iron grade of the Group’s Hematite Ores during the Reporting Period, the Group 
priced its Hematite Ores with reference to the 65 IO Price. Throughout the Reporting Period, the seaborne 
iron ore market prices continued to be fast-moving and highly volatile. China remained the world’s largest 
consumer of iron ores and has been the main driver of the Group’s iron ore demand. Amid the strengthened 
market sentiment as China started to replenish its in-plant iron ore inventories following the end of the 
lockdowns in early 2023, the 65 IO Price had climbed up with the average reaching approximately US$142 
per tonne in March 2023, representing an increase of about 15% as compared to the average of approximately 
US$124 per tonne in December 2022. Since April 2023, the 65 IO Price has fallen due to market concerns 
over the possibility of the Chinese government imposing restrictions on steel production at domestic smelters, 
weak domestic demand for steel during the peak construction season and a weakling global economic outlook 
for 2023. The 65 IO Price trended downwards to an average of approximately US$124 per tonne in June 2023.
The average 65 IO Price was approximately US$132 per tonne for the Reporting Period. 

In the Corresponding Prior Period, the Group mainly priced its medium-grade iron ores with reference 
to the Platts IODEX Price. The average Platts IODEX Price was approximately US$140 per tonne in the 
Corresponding Prior Period.
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Weak demand for high-grade iron ores in China with the seaborne iron ore market prices expected to remain 
sensitive, fast-moving and highly volatile for the rest of 2023 add difficulties and create challenges to the 
Resources Business, in particular, in trade negotiation, product pricing and execution of hedging strategy and 
hedging instruments. The Group shall continue to keep abreast of the business and market development and 
take necessary steps to secure the swift sales of iron ores.

The Group continued to adopt hedging tools such as iron ore futures or swaps contracts that were cleared 
through Singapore Exchange Securities Trading Limited or the Stock Exchange to manage the operational 
risks that might arise from the Resources Business. Through these hedging instruments, the Group had been 
able to hedge against part of the financial impacts on the iron ore supply and sales contracts as a result of 
the fluctuations in iron ore market prices, which arose from movements in the benchmark prices and market 
indices under different quotation periods during the Reporting Period. The Group’s Business Development 
Team and the hedging executives were responsible for managing the Group’s exposure to iron ore price 
fluctuations through business negotiations and by setting out and executing the approved hedging strategy and 
hedging instruments from time to time.

During the Reporting Period, the Group recognised net losses of approximately US$4.9 million (net gains of 
approximately US$1.8 million for the Corresponding Prior Period) and net gains of approximately US$7.6 
million (net losses of approximately US$3.3 million for the Corresponding Prior Period) from the hedging 
transactions in the Group’s revenue and cost of sales, respectively.

As at 30 June 2023, the Group had an aggregate open position of iron ore futures or swap contracts of 630,000 
tonnes expiring by the end of September 2023 with a negative carrying value of approximately US$0.8 million 
which had been recognised as financial liabilities at fair value through profit or loss and included in the 
Group’s other current financial liabilities at that date.

In addition, the Group continued to engage the shipping service providers under chartering during the 
Reporting Period. The Group’s revenue attributed to the provision of iron ore shipping services amounted 
to approximately US$16.2 million (approximately US$11.3 million for the Corresponding Prior Period), 
reflecting the combined effect of the increase in number of shipments and the lower unit sea freight charges 
applied during the Reporting Period.
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FINANCIAL REVIEW

Revenue

The Group recognised revenue from the sales of iron ores under provisional pricing arrangements on a gross 
basis, service income from the shipping of iron ores, fair value adjustments on trade receivables arising from 
the fluctuations in commodity price indices and gain or loss on iron ore futures or swap contracts to manage the 
operational risks that may arise from the sales of iron ores. Therefore, the Group’s revenue is subject to provisional 
pricing adjustments until they are finalised. The provisional prices are usually finalised within three months after the 
month of shipment.

During the Reporting Period, the Group recognised revenue of approximately US$215.5 million 
(approximately US$108.7 million for the Corresponding Prior Period), representing an increase of about 98% 
period-over-period. The Group sold about 1.8 Mt of iron ores during the Reporting Period (about 0.8 Mt for 
the Corresponding Prior Period), comprising about 1.4 Mt of Hematite Ores sourced from Koolan (about 0.6 
Mt for the Corresponding Prior Period) and about 0.4 Mt of iron ores sourced from other suppliers (about 0.2 
Mt for the Corresponding Prior Period).

The iron grade of Hematite Ores sold during the Reporting Period improved with an average of about 65% 
Fe (about 63% Fe for the Corresponding Prior Period). Attributed to the weak demand for iron ores by the 
Chinese steel mills, the Group has shifted the product mix and purchased mainly high-grade Hematite Ores 
from Koolan during the Reporting Period as compared to the Corresponding Prior Period. Coupled with the 
relatively lower seaborne iron ore market prices prevailing during the Reporting Period, the overall average 
unit selling price of the Group’s iron ores decreased period-over-period by about 7%.

Gross Profit

During the Reporting Period, the Group has been matching the iron ore products with customers’ demands 
successfully for swift sales through business negotiation.

Throughout the Reporting Period, the seaborne iron ore market prices continued to be fast-moving and highly 
volatile, affecting the Group’s profit margin earned from the sales of iron ores that were sold under the 
provisional pricing arrangement during the Reporting Period and in the last quarter of 2022. In the first quarter 
of 2023, the seaborne iron ore market prices continued to rise. The Group then recognised an increase in the 
cost of sales for certain shipments that were sold and provisionally priced in the last quarter of 2022 which 
squeezed the Group’s gross profit for the Reporting Period and led to a slight reduction in the Group’s gross 
profit ratio period-over-period. The gradual smoothing out of the iron ore market upsurge in the second quarter 
of 2023 together with the execution of the designated hedging strategy by the Business Development Team 
allowed the Group to capture the market profit potential and recognised the net gain from the iron ore futures 
and/or swap contracts resulting in the improvement in the Group’s gross profit period-over-period. Together 
with an increase in the Group’s business volume in sales of iron ores, the Group has been able to achieve 
an increase in gross profit by approximately US$2.9 million for the Reporting Period, as compared to that 
of the Corresponding Prior Period. The Group’s gross profit ratio has slightly dropped to about 2.9% for the 
Reporting Period (about 3.1% for the Corresponding Prior Period).
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Results for the Reporting Period

The Group’s net profit for the Reporting Period was approximately US$2.9 million (approximately US$0.2 
million for the Corresponding Prior Period). The increase in the Group’s net profit for the Reporting Period 
was mainly due to the significant increase in the Group’s revenue and gross profit attributable to the increase 
in the sales volume of the high-grade iron ores and the net gain recognised from the iron ore futures and/
or swap contracts through the execution of designated hedging strategy by the Business Development Team 
during the Reporting Period.

Changes in the Financial Position

The Group had a healthy financial position as at 30 June 2023 with the Group’s total assets slightly increased 
to approximately US$69.9 million (approximately US$60.9 million as at 31 December 2022), which mainly 
represented the other long-term asset relating to the Restated Long Term Hematite Ore Supply Agreement 
of approximately US$11.8 million, the trade and bills receivables of approximately US$27.8 million, other 
current financial assets, prepayments and other receivables of approximately US$16.3 million, restricted bank 
deposits of approximately US$3.1 million and cash and cash equivalents of approximately US$10.3 million.

To cope with the increase in the Group’s business volume and better manage the exposure to fluctuations in 
the iron ore market prices, the Group has entered into more iron ore futures or swap contracts leading to an 
increase in the deposit held by a securities firm by approximately US$6.8 million to approximately US$10.7 
million as at 30 June 2023, which were included in the other current financial assets of the Group. On the 
other hand, attributed to the shipments made before 30 June 2023, the Group’s trade and bills receivables 
increased by approximately US$4.6 million to approximately US$27.8 million as at 30 June 2023.

The Group had total liabilities of approximately US$39.1 million as at 30 June 2023 (approximately US$32.9 
million as at 31 December 2022), which mainly represented the trade and bills payables of approximately 
US$26.0 million, other current financial liabilities of approximately US$4.0 million and the aggregate 
interest-bearing bank and other borrowings of approximately US$4.5 million. As at 30 June 2023, the Group 
had an aggregate open position of iron ore futures or swap contracts of 630,000 tonnes expiring by the end of 
September 2023 with a negative contract value of approximately US$0.8 million which has been recognised as 
other current financial liabilities.

Attributed to the net profit of the Group for the Reporting Period, the Group’s total equity increased to 
approximately US$30.8 million as at 30 June 2023 (approximately US$28.0 million as at 31 December 2022).

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the Reporting Period (Nil for the 
Corresponding Prior Period).
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SEGMENT INFORMATION

The Group was principally engaged in the Resources Business throughout the Reporting Period and the 
Corresponding Prior Period. An analysis of the Group’s revenue from external customers by geographical 
segment is set out as follows:

Six-month period
ended 30 June

2023 2022
US$’million US$’million

Mainland China 215.5 101.3
Others – 7.4

Total revenue from external customers 215.5 108.7

Revenue from external customers by geographical location is determined based on the ports of discharge.

Further details of the Group’s segment information and segment results are set out in Note 3 and the 
discussion of the business performance of the Resources Business is set out in the sections headed “Business 
and Operational Review” and “Financial Review” above.

FINANCIAL RESOURCES, CAPITAL STRUCTURE AND LIQUIDITY

The Group has a funding and treasury policy to monitor its funding requirements and perform ongoing 
liquidity reviews. This approach takes into consideration the maturity of the Group’s financial instruments, 
financial assets and liabilities, projected cash flows from operations and the general working capital 
requirements. The Group’s objective is to maintain a balance between continuity of funding and flexibility 
through the effective use of its internal financial resources, bank and other borrowings and trade finance 
banking facilities.

As at 30 June 2023, the Group’s total equity amounted to approximately US$30.8 million (approximately 
US$28.0 million as at 31 December 2022). During the Reporting Period, the Group financed its operation 
by internal financial resources, the interest-bearing bank and other borrowings and the trade finance banking 
facilities.

As at 30 June 2023, the cash and cash equivalents of the Group amounted to approximately US$10.3 
million (approximately US$11.5 million as at 31 December 2022), representing about 15% (about 19% 
as at 31 December 2022) of the total assets of the Group. These cash and cash equivalents were mainly 
denominated as to about 91% in USD and about 6% in HKD as at 30 June 2023 (about 81% in USD and 
about 15% in HKD as at 31 December 2022). In addition, the Group had approximately US$3.1 million 
restricted bank deposits denominated in USD to secure the issuance of letters of credit to the suppliers as at 30 
June 2023 (approximately US$4.4 million as at 31 December 2022).
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The Group had interest-bearing bank and other borrowings of approximately US$4.5 million as at 30 June 
2023 (approximately US$4.6 million as at 31 December 2022), about 98% (about 96% as at 31 December 
2022) of these borrowings will mature within one year.

All of the Group’s interest-bearing bank and other borrowings were denominated in HKD and carried a fixed 
interest rate as at 30 June 2023 and 31 December 2022. As such, the Group had no material exposure to 
interest rate fluctuations.

The Group had in aggregate unutilised committed borrowing facilities and trade finance banking facilities of 
approximately US$271.4 million, for the Resources Business as at 30 June 2023 (approximately US$405.0 
million as at 31 December 2022). The Group will continue to negotiate for new trade finance facilities with 
banks to support the continual development of the Group’s business.

The Group’s net cash position, i.e. cash and cash equivalents less interest-bearing bank and other borrowings, 
was then calculated as approximately US$5.8 million as at 30 June 2023 (approximately US$6.9 million as 
at 31 December 2022). Therefore, the Group was not considered to have any net gearing as at 30 June 2023 
and 31 December 2022 and the Group’s liquidity ratio was about 1.5 as at 30 June 2023 (about 1.4 as at 
31 December 2022). The Group’s liquidity remains stable as at 30 June 2023.

PLEDGE OF ASSETS

As at 30 June 2023 and 31 December 2022, no property, plant and equipment or right-of-use assets were 
pledged for the Group’s bank borrowing or banking facilities. The Group’s utilised banking facilities as at 
30 June 2023 were secured by restricted bank deposits in an aggregate amount of approximately US$3.1 
million (approximately US$4.4 million as at 31 December 2022).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

The Group’s business is principally conducted in Hong Kong and most of the transactions are denominated 
in USD, the Group’s functional currency. Since HKD is pegged to USD, the Group’s exposure to foreign 
currency risk in respect of the bank balances and interest-bearing borrowings denominated in HKD is 
considered to be minimal. Therefore, the Group had no material exposure to exchange rate fluctuation during 
the Reporting Period. Currently, the Group does not have any foreign currency hedging policy.

EXPOSURE TO FLUCTUATIONS IN COMMODITY PRICES

During the Reporting Period, the Group continues to manage the exposure to fluctuations in iron ore market 
prices by entering into iron ore futures or swap contracts. The Group’s hedging executives have managed such 
exposure by executing approved hedging strategies and hedging instruments. Through business negotiation 
and the use of hedging instruments, the Group shall be able to hedge against part of the fluctuations in iron ore 
market prices arising from the Resources Business. The pricing mechanism in the Group’s iron ore sales and 
purchase contracts reflects reference index prices. The reference index prices that were mostly adopted by the 
Group during the Reporting Period were the 65 IO Price and Platts IODEX Price.
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During the Reporting Period, the Group recognised net losses of approximately US$4.9 million (net gains of 
approximately US$1.8 million for the Corresponding Prior Period) and net gains of approximately US$7.6 
million (net losses of approximately US$3.3 million for the Corresponding Prior Period) from the hedging 
transactions in the Group’s revenue and cost of sales, respectively.

As at 30 June 2023, the Group had an aggregate open position of iron ore futures or swap contracts of 630,000 
tonnes expiring by the end of September 2023 with a negative carrying value of approximately US$0.8 million 
which has been recognised as financial liabilities at fair value through profit or loss and included in the 
Group’s other current financial liabilities at that date.

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND DISPOSALS

During the Reporting Period, the Group had no significant investments, nor any acquisitions or disposals of 
subsidiaries, associates and joint ventures.

The Group did not have any specific future plans for material investments or capital assets as at the date of 
this announcement. Nevertheless, the Group will continue to explore and evaluate projects and investment 
opportunities with the potential to create value for the Shareholders in the long run.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group had a total of 23 (23 as at 31 December 2022) employees in Hong Kong and 
Mainland China. During the Reporting Period, the Group’s staff costs (inclusive of Directors’ emoluments) 
were approximately US$1.9 million (approximately US$1.7 million for the Corresponding Prior Period).

The remuneration packages of the employees are structured by reference to job nature (including geographical 
locations) and prevailing market conditions and are subject to periodic review. Year-end bonuses and share 
option scheme are available to reward employees in line with their performances and industry practice. In 
addition, the Group encourages its employees to receive training that is suitable for their job nature and caters 
to their needs of obtaining certain professional qualifications.

The emoluments of the Directors, comprising the Director’s fees, salary packages, discretionary bonuses 
and share options, were reviewed and determined by the Board based on the recommendations from 
the Remuneration Committee with reference to the Company’s performance, the Director’s duties and 
responsibilities with the Company, their time commitment and contributions to the Company and the 
prevailing market conditions. The Director’s remuneration is subject to annual review by the Remuneration 
Committee and the Board with the authorisation granted by the Shareholders at an annual general meeting of 
the Company.

The human resources department of the Group is responsible for the collection and administration of the 
human resources data and for making recommendations to the Remuneration Committee for consideration. 
The Remuneration Committee consults with the chairman of the Board about these recommendations 
on remuneration policy and structure and remuneration packages. The Remuneration Committee is also 
responsible for establishing transparent procedures for developing such remuneration policy and structure to 
ensure that no Director or any of his/her associates will participate in deciding his/her own remuneration.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any material contingent liabilities.
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EVENT AFTER THE REPORTING PERIOD

From 30 June 2023 to the date of this announcement, there was no important event affecting the Group.

OUTLOOK AND FUTURE PLANS

China’s steel demand recovery post-COVID remains sluggish, mostly due to the subdued level of real estate 
construction activity. Steel demand in China could be expected to recover slowly over a longer period, 
according to sources.

China’s steel sector is the key end-user of iron ores, but the industry has been facing a slowdown due to the 
decrease in downstream demand from the property sector. Therefore, the seaborne iron ore market prices are 
likely to be bearish for the rest of 2023 on expectations of weak demand from steelmakers in China amid 
extreme weather and unfavourable production margins, while there remains cautious optimism over the 
Chinese government announcing measures to support the property market and potentially providing additional 
stimulus moving forward.

Steel mills are unlikely to further increase their demand for iron ores unless they see clearer signs of 
recovery of steel demand to levels that can support healthy production margins. China’s iron ore inventories 
are expected to rise in the second half of 2023, led by a slowdown in the domestic steel sector amid ailing 
downstream demand, according to industry sources. In addition, the slowdowns in global economic growth, 
world trade and investment, as well as geopolitical risks remain the negative factors in the market of iron ore.

On the other hand, the increase in the utilisation of high-grade iron ores is expected to support the 
decarbonisation endeavours of China as less energy is needed in the iron-making process. Targeting to achieve 
carbon neutrality before 2060, China has mandated zero output growth in its steel sector in the last two years 
as it seeks to limit carbon emissions from one of its most polluting industries. According to sources, Chinese 
authorities are reportedly considering to establish an official target of lowering steel output by about 2.5% in 
2023. The market considers that China will continue to cap crude steel output in order to assist the country in 
meeting its decarbonisation goals. It could be favourable to the Group’s product offerings which are mainly 
high-grade Hematite Ores. However, this may also raise concern in the medium to long term, potentially 
affecting the overall iron ore demand in China.

With aforesaid market sentiment further dampened by flooding in Hebei, the top steelmaking province in 
China, in August 2023, the further weakened steel demand is expected to add difficulties and create challenges 
to the Resources Business, in particular, in trade negotiation and product pricing. Going forward, the seaborne 
iron ore market prices are expected to remain sensitive, fast-moving and highly volatile. It has created 
challenges in the execution of hedging strategies and hedging instruments. The Business Development Team 
shall keep abreast of the business and market development and take the necessary steps to secure the swift 
sales of iron ores.

Looking forward, the Group continues to focus its efforts on optimising the Resources Business and managing 
the impact of seaborne iron ore price movements on the Group. The Group will also continue to identify 
and explore new supplies of iron ores and other commodities and evaluate and secure potential long-term 
business relationships with suitable suppliers to further diversify the Group’s product offerings. In view of 
the challenges the Group’s Resources Business are facing, the Group will continue to cautiously explore and 
capture mergers and acquisitions and other collaboration or investment opportunities as appropriate.
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CORPORATE GOVERNANCE PRACTICES

As part of the Company’s unwavering commitment to high standards of corporate governance, it has adopted 
all applicable Code Provisions and, where appropriate, Recommended Best Practices as set out in part 2 of 
the CG Code throughout the Reporting Period. So far as known to the Directors, there has been no material 
deviation from the applicable Code Provisions set out in part 2 of the CG Code during the Reporting Period.

During the Reporting Period, the Company did not have a chief executive officer and the function was 
discharged by the executive Director other than the chairman of the Board.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct regarding Directors’ securities 
transactions. Having made specific enquiry with all Directors, the Directors have confirmed their compliance 
with the required standard set out in the Model Code during the Reporting Period.

REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited interim results and the interim report of the Company 
containing unaudited interim financial information of the Group for the Reporting Period and has no 
disagreement with such accounting treatments adopted by the Group. In addition, the Company’s auditor, 
Messrs. Ernst & Young, has reviewed the unaudited interim financial information of the Group for the 
Reporting Period in accordance with Hong Kong Standard on Review Engagements 2410 Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity  issued by the Hong Kong Institute 
of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries had purchased, sold or redeemed 
any listed securities of the Company.

PUBLICATION OF INTERIM RESULTS AND INTERIM REPORT

This interim results announcement is published on the websites of the Stock Exchange and the Company. The 
interim report of the Company for the Reporting Period will be despatched to the Shareholders and published 
on the above websites in due course.
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GLOSSARY OF TERMS

In this announcement, unless the context otherwise requires, the following expressions have the meanings as 
mentioned below:

“Ace Profit” Ace Profit Investment Limited（向利投資有限公司）, a limited liability 
company incorporated in Hong Kong and an indirect wholly-owned 
subsidiary of the Company with its principal activities being the sourcing 
and supply of iron ores

“Annual Report 2022” the annual report of the Company for the year ended 31 December 2022

“Audit Committee” the audit committee of the Company

“Board” the board of Directors

“CG Code” the Corporate Governance Code contained in Appendix 14 to the Listing 
Rules

“Company” Newton Resources Ltd, a company incorporated in the Cayman Islands 
with limited liability, and the shares of which are listed on the Main Board 
of the Stock Exchange

“Corresponding Prior 
Period”

the six-month period ended 30 June 2022

“Director(s)” the director(s) of the Company

“Group” the Company and its subsidiaries collectively

“Hematite Mine” the hematite mine situated at Koolan Island, Western Australia

“Hematite Ore(s)” the iron ore(s) of high-grade for direct shipping ore sales

“HK$” or “HKD” Hong Kong dollar, the lawful currency of Hong Kong

“Koolan” Koolan Iron Ore Pty Limited, a company incorporated in Australia, the 
registered holder of the Hematite Mine and an indirect wholly-owned 
subsidiary of MGI

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange

“MGI” Mount Gibson Iron Limited, a company incorporated in Australia, the 
shares of which are listed on the Australian Securities Exchange

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers 
contained in Appendix 10 to the Listing Rules

“Mt” million tonnes
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“Remuneration Committee” the remuneration committee of the Company

“Reporting Period” the six-month period ended 30 June 2023

“Restated Long Term 
Hematite Ore Supply 
Agreement”

the amended and restated Koolan Island long term hematite ore sale 
agreement entered into by MGI, Koolan, the Company and Ace Profit 
under a deed of novation, amendment and restatement dated 31 May 
2019 among all original parties to the Koolan Island long term ore sale 
agreement and the Group. Pursuant to the Restated Long Term Hematite 
Ore Supply Agreement, Koolan shall supply and sell and Ace Profit shall 
purchase Hematite Ores to be derived from the Hematite Mine in such 
annual quantity as equals 80% of Koolan’s total available production 
during each contract year at the agreed market pricing formulae for 
the period from the effective time of the aforesaid deed of novation, 
amendment and restatement to the date of permanent cessation of Koolan’s 
mining operations at the Hematite Mine

“Share(s)” existing ordinary share(s) of HK$0.10 each in the share capital of the 
Company

“Shareholder(s)” holder(s) of issued Share(s)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“tonne(s)” equal to 1,000 kilograms

“US$” or “USD” the United States dollar, the lawful currency of the United States of 
America

By Order of the Board
Newton Resources Ltd

Chong Tin Lung, Benny
Chairman and Executive Director

Hong Kong, 24 August 2023

As at the date of this announcement, the executive Directors are Mr. Chong Tin Lung, Benny, and Mr. Luk 
Yue Kan; and the independent non-executive Directors are Mr. Tsui King Fai, Mr. Lee Kwan Hung, Eddie and 
Mr. Shin Yick, Fabian.


