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BYD Electronic (International) Company Limited
(“BYD Electronic” or the “Company”; together with
its subsidiaries known as the “Group”; stock code:
0285) was spun off from BYD Company Limited
(“BYD”, stock code on The Stock Exchange of
Hong Kong Limited: 01211 (HKD counter); 81211
(RMB counter); stock code on the Shenzhen Stock
Exchange: 002594) and listed on the Main Board
of The Stock Exchange of Hong Kong Limited on
20 December 2007. BYD Electronic is a global
leading platform-based high-end manufacturing
enterprise, providing customers with new materials
development, product design and development,
parts and components as well as complete machine
manufacturing, supply chain management, logistics,
after-sales and other one-stop services. The
Group engages in a wide variety of businesses
ranging from smart phones, tablet PCs, new energy
vehicles, residential energy storage, smart home,
game hardware, unmanned aerial vehicles, Internet
of Things, robots, communication equipment, health
devices to other diversified market areas.
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CORPORATE INFORMATION
NEER

REGISTERED OFFICE

Part of Unit 1712, 17th Floor, Tower 2
Grand Central Plaza

No. 138 Shatin Rural Committee Road
New Territories

Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

No. 1

Bibao Second Road

Baolong Street

Longgang District

Shenzhen

The PRC

518116

SHARE REGISTRAR AND TRANSFER OFFICE
Computershare Hong Kong Investor Services Limited

Shops 1712-1716

17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

INVESTOR AND MEDIA RELATIONS CONSULTANT
iPR Ogilvy Limited

Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: be285@iprogilvy.com

WEBSITE
http://electronics.byd.com
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FINANCIAL HIGHLIGHTS
MBERE

Interim results for the six months ended 30 June 2023

BE-SE-=FXA=1THLEANEAPHEE

Revenue EER 28.58%

Gross Profit EH 89.37%

Profit attributable to owners of BRAREE AEESER  139.15%
the parent company

Earnings per share BRAF 139.15%

HIGHLIGHTS
e The Group’s revenue scale reached a new high, representing a year-
on-year increase of 28.58%.

e Benefiting from the optimization of business structure and the
improvement of capacity utilization, the Group’s profitability has
significantly improved, representing a year-on-year increase of
139.15% in net profit.

e The Group continued to deepen its cooperation with major overseas
customers, continuously increasing its market share and expanding its
business scale.

e The product line of the new energy vehicle business segment has
significantly expanded, representing a significant increase in shipments
and a year-on-year increase in revenue of 89.46%.

e The Group continued to increase its research and development
investment in new energy vehicle products, covering intelligent
suspension, intelligent cockpit, intelligent driving, core controls,
sensors and other products to bring new growth momentum to the
Group’s business development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is a global leading platform-based high-end manufacturing
enterprise, providing customers with new materials development, product
design and development, parts and components as well as complete
machine manufacturing, supply chain management, logistics, after-sales
and other one-stop services. The Group’s businesses cover smart phones,
tablet PCs, new energy vehicles, residential energy storage, smart home,
game hardware, unmanned aerial vehicles, Internet of Things, robots,
communication equipment, health devices and other diversified market
areas. Leveraging on its industry leading research and development and
manufacturing capabilities, diversified product portfolio and abundant
customer resources, the Group’s business has entered a new round of
high-speed growth cycle.

In the first half of 2023, developed economies continued to tighten
monetary policies to suppress inflation, coupled with increased geopolitical
uncertainty, leading to a lack of consumer confidence and a slow pace
of global economic recovery. Supported by the government’s effective
economic stabilization policies, China’s economic momentum continued
to improve, representing a year-on-year growth of 5.5% in gross
domestic product in the first half of 2023. Despite the challenging macro
environment, the Group still achieved significant growth in market share
and profitability, and actively explored new business growth engines.
During the six months ended 30 June 2023 (the “Period”), although global
demand for consumer electronics continued to weaken and the Group’s
share of major customers continued to increase, the business segment
continued to grow; the new intelligent products business maintained
growth, and the development momentum of the new energy vehicle
business was strong, helping the Group with achieving significant sales
growth and reaching a new historic high. In the first half of 2023, the
Group recorded sales of approximately RMB56,180 million, representing
a year-on-year increase of approximately 28.58%. During the Period, with
the rapid growth of the new intelligent products and new energy vehicle
business segment, the proportion of business has significantly increased
and the business structure has been further optimized. The Group’s
profitability improved significantly and achieved significant growth in
profitability with the increase in capacity utilization. During the Period, profit
attributable to shareholders increased by approximately 139.15% year-on-
year to approximately RMB1,516 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERBNWE DM

In respect of the consumer electronics business, the global smartphone
market withessed a decline in shipments for consecutive eight quarters
as demand in consumer electronics market continued to be sluggish due
to the inflation and macroeconomic uncertainty. According to the data
from the research agency IDC, in the first half of 2023, global smartphone
shipments decreased significantly by 11.3% to 534 million units, the
global PC market shipments decreased by 21.7% to 119 million units,
and the global tablet PCs shipments decreased by 24.6% year-on-
year to approximately 59 million units. Information released by the China
Academy of Information and Communications Technology shows that
mobile phone shipments in the Chinese market amounted to 130 million
units in the first half of 2023, down by approximately 4.8% year-on-year,
while the shipment of 5G mobile phones decreased by approximately
6.4% year-on-year to 102 million units. As a global leader in smartphones
and other smart terminals, the Group has leveraged its top research and
development and solid product design and manufacturing capabilities to
continue to fully tap the needs of major customers, strengthen its strategic
cooperation with major customers, and achieved both market share
increase and revenue growth in spite of a downturn in the market, further
consolidating its industry leadership position. In terms of major overseas
customers business, the Group’s share and shipment of assembly and
components and parts for core products continued to increase, and the
structural parts projects of new product categories were also in good
progress, resulting in significant growth in business scale. In terms of
Android business, the Group continued to focus on providing all-round
services for mid-to-high-end products in the Android market. As the market
demand for smartphones has weakened, the Group’s revenue from the
Android complete machine assembly and components and parts business
was affected to a certain extent. During the Period, the Group recorded
a revenue of RMB41,048 million in the consumer electronics business,
representing an increase of approximately 23.82% year on-year. During the
Period, revenue from components and parts was approximately RMB4,986
million, representing a decrease of 25.67% year on-year, while revenue
from assembly was approximately RMB36,062 million, representing an
increase of 36.38% year-on-year.
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MANAGEMENT DISCUSSION AND ANALYSIS

In respect of new intelligent product business, empowered by 5G and
artificial intelligence technologies, the application scenarios of new
intelligent products are becoming more diversified and the market scale
continues to expand. Benefiting from the acceleration of global new energy
transformation, coupled with high on-grid tariff and supporting policies,
the global demand for residential energy storage continued to be strong,
while the cost of energy storage systems has decreased, which has also
promoted the penetration rate of residential energy storage, and the global
capacity of new residential energy storage installed kept growing rapidly.
Mordor Intelligence estimated that the global market scale of residential
energy storage systems would reach US$4.38 billion in 2023. During the
Period, the Group achieved an eye-catching performance in respect of
its residential energy storage business and maintained a growth in both
shipment volume and revenue by virtue of its well-established business
network in overseas markets and excellent reputation among customers.
The Group also continued to maintain close cooperation with top industry
customers in various sectors, leading to the continued steady development
and an increased market share in the business segments including
unmanned aerial vehicles, smart home and game hardware. In the first half
of 20283, the Group’s new intelligent products business recorded revenue
of approximately RMB8,999 million, accounting for 16.02% of the total
revenue, representing an increase of 30.1% as compared to the same
period of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERBNWE DM

In terms of the new energy vehicles business, China’s new energy vehicles
are leading the transformation and upgrading of the global automobile
industry with electrification and intelligence as the main direction, and the
new energy vehicle industry is stepping into a new stage from quantitative
change to qualitative change and from scale-up to scale efficiency. With
the introduction of favorable policies by the State to promote the high-
quality development of the new energy vehicle industry, coupled with
the breakthrough achieved by high-end Chinese automobile brands and
the accelerating popularization of intelligent networked vehicles, the new
energy vehicles recorded a rapid growth in export volume, continued rise
in market penetration and continuing well-developing production and sales
volume. According to the China Association of Automobile Manufacturers,
the sales volume of new energy vehicles in the first half of 2023 reached
3.747 million units, representing a year-on-year growth of 44.1%, and its
market share increased significantly from 21.6% in the first half of 2022
to 28.3%. During the Period, the penetration rate of new energy vehicles
continued to increase, and the vehicle intelligence accelerated. The Group
has proactively capitalized market development opportunities and achieved
mass production and delivery of multiple products via making in-depth
deployments in areas including intelligent cockpit systems, intelligent
driving systems, intelligent suspension systems, thermal management,
controllers and sensors. As the core carrier of human-vehicle interaction,
the intelligent cockpit continued to evolve in form with increasing use
scenarios. The Group is committed to continuously improving the multi-
dimensional experience of users in vision, hearing, touch, smell, etc., and
has laid out various products including the central control system, LCD
instrumentation, in-vehicle acoustics, in-vehicle KTV, in-vehicle power
charging, PM2.5 sensors, electronic fragrance, electronic rearview mirror,
switches and control panels. Considering that intelligent driving is the
general trend of automobile development, the Group has fully deployed
intelligent driving platforms (including low, medium and high computing
power platforms) to meet the needs of vehicles in different price ranges,
recording leading shipments in the domestic market. In the first half of
2023, the Group’s revenue from the new energy vehicle business segment
amounted to approximately RMB6,133 million, accounting for 10.92% of
the total revenue, representing an increase of approximately 89.46% as
compared to the same period of 2022.

The Group actively undertook responsibilities for the sustainable
development of economy, environment and society, proactively responded
to the country’s policy of “carbon peak emissions and carbon neutrality”,
continuously optimizing green technologies, products and solutions and
focused on the green and low-carbon development of the industry. The
Group led the green manufacturing benchmark and was included in the list
of 2022 Green Manufacturing by the Office of the Ministry of Industry and
Information Technology.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE STRATEGY

Looking ahead to the second half of 2023, despite the external
environment remaining complex and challenging and the domestic
economic development being under pressure, the fundamentals of China’s
long-term economic development positivity remain unchanged, and it
will still maintain the characteristics of strong resilience, great potential
and vitality. The economy is expected to continue to rebound with high-
quality development. As the government continues to actively roll out
favorable policies in support of the development of new energy vehicles
and electronic intelligent manufacturing related industries while boosting
domestic demand and unleashing the full potential of consumer spending,
the development advantages of the industry are expected to be extended.
The Group will continue to capitalize on market opportunities, expand
its presence in the research and development of core technologies and
innovations, further consolidate its vertical integration advantages and
reinforce its major customer strategy. While maintaining its position as
the industry leader in traditional businesses, the Group is expected to see
further rapid growth in its foresighted product lines in new energy vehicles
and other emerging business sectors, which will contribute to the ongoing
expansion in business and revenue of the Group.

In respect of the consumer electronics business, the recovery of consumer
demands was sluggish due to the overall weak economic outlook and
persistently high inflation. According to the latest forecast of IDC, global
smartphone shipments in 2023 will fall by 3.2% to 1.17 billion units, and
the global smartphone market will rebound in 2024, with shipments
growing by 6% over 2023. IDC also expects global PC (including desktops,
laptops and workstations) shipments in 2023 to fall by 14.1% to 251
million units, and global tablet shipments to fall by 17.1% to 134 million
units. Although there are still many uncertainties in the market outlook, the
second half of the year is the traditional promotion season for consumer
electronics products, and the market will launch more new products to
attract consumers. It is expected that the market operating environment
in the second half of the year will improve compared to the first half. As
a global leading platform-based high-end manufacturing enterprise, the
Group will continue to enhance its overall competitive edge and further
increase its market share. In terms of the major overseas customers, the
Group will continue to explore in-depth potential in the core business of
our major overseas customers, continuously increase the market share of
our core products and develop new product categories. As new product
categories ramp up and market share of our core products continues to
increase, the Group’s business scale will continue to grow. In terms of the
Android business, the Group will strengthen its strategic cooperation with
customers in respect of mid-to-high-end products in order to fully satisfy
the needs of customers, and will continue to expand its technological
leadership in order to further consolidate the Group’s market leadership. In
the future, the Group will continue to expand its market reach both at home
and abroad, optimize its globalization and provide more comprehensive
services to customers at home and abroad.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERBNWE DM

In respect of the new intelligent products, the rapid evolution of emerging
technologies, such as artificial intelligence and robots, is driving the
diversification of application scenarios and giving rise to more fresh market
demands. In this context, areas like residential energy storage, smart
home, gaming hardware and unmanned aerial vehicles, where the Group
has a forward-looking presence, are poised for new opportunities with
ample room for market development. Against the backdrop of pursuing
the “carbon peak emissions and carbon neutrality” goals and energy
transformation, the output of renewable energy power generation has been
on the rise, which will lead to a rapid growth in the global residential energy
storage market and bring about huge potential for the development of the
energy storage market. Demand for residential energy storage remains
buoyant, with market size of the global residential energy storage system
market expected to grow at a CAGR of over 24% during 2023-2028
according to market analyst Mordor Intelligence. The iterative development
of artificial intelligence will help address pain points of the smart home
sector, capture real needs of consumers more accurately, realize
personalized user experience, and open up broader room for growth of
the industry. According to the forecasts of Fortune Business Insights,
the global smart home market will grow from US$93.98 billion in 2023 to
US$338.28 billion in 2030, representing a CAGR of 20.1% from 2023 to
2030. Looking ahead to the second half of 2023, the Group will continue
to strengthen its cooperation with top customers in various segments, and
maintain the positive development momentum in sectors like residential
energy storage, smart home, game hardware and unmanned aerial
vehicles, which is expected to drive the business size of new intelligent
products to new heights. Riding on our industry-leading R&D strength,
global presence and vertical integration capability, the Group will continue
to explore and expand new categories and markets with great potential,
S0 as to seize early opportunities in high-growth markets and cultivate new
growth points.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of the new energy vehicle business, the important milestone
of China’s 20,000,000th new energy vehicle getting off the assembly
line in early July signifies that China’s new energy vehicle industry has
entered into a new stage of high-quality development in terms of scale-
up and globalization after its industrialization and marketization, and that
the penetration rate of the new energy vehicle market has been rising
continuously and the industry has maintained its rapid growth. According to
the forecasts of IDC, the penetration rate of new energy vehicle in China’s
passenger vehicle market will exceed 30% by 2023. The China Association
of Automobile Manufacturers estimates the sales volume of new energy
vehicles in China to reach 9 million units in 2023, representing a year-on-
year growth of 30%. By the end of 2025, the production and sales volume
of new energy vehicles in China will surpass 10 million units, with a market
penetration rate of over 50%. In June 2023, the Ministry of Industry and
Information Technology indicated its support for the commercialization of
conditional automatic driving (L3-level automatic driving) and higher-level
automatic driving functions. At the end of July, the Ministry of Industry and
Information Technology and the Standardization Administration of China
jointly issued the “Guidelines for the Standard System Construction of the
National Internet of Vehicles Industry (Intelligent Networked Vehicles) (2023
Edition)”, which puts forward objectives for the construction of the standard
system in two phases, namely 2025 and 2030, to better facilitate the
high-quality development of the intelligent networked vehicle industry and
promote the normalized development of the Internet of Vehicles. According
to Huajing Industrial Research Institute, the shipments of intelligent
networked vehicles in China are expected to reach 24.9 million by 2025,
and the market size of China’s intelligent networked vehicle industry is
expected to grow from RMB150.3 billion in 2023 to RMB226.2 billion in
2025. Going intelligent and networked has become the dominant driving
force leading the new wave of automotive innovation. The increasing
consumer demands for automatic driving, in-vehicle entertainment system,
high-tech configurations and safety are accelerating the market penetration
of intelligent cockpits and intelligent driving, and creating greater room for
the development of the automotive industry. Relying on its strong R&D
and precision manufacturing capabilities, the Group has been continuously
promoting technological innovation and product development, and has
established a diversified product lineup covering intelligent suspension,
intelligent cockpit, intelligent driving, core controls and sensors. In the
second half of 2023, benefiting from the rapid development of new energy
vehicles and the continuous advancement of intelligentization, shipments
of several product categories of the Group will be on the rise. As new
product lines are gradually progressing from R&D to mass production,
the Group will see a sustainable increase in the number and value of its
supporting products for a single vehicle, and the Group’s new energy
vehicle business segment will continue to maintain its rapid growth. In the
future, the Group will maintain a high level of investment in R&D to expand
and reserve more product lines with high development potential and high
barriers. In addition, the Group will deepen its cooperation with domestic
and overseas automotive companies, continue to develop new customers,
and strive to become a world-leading solution provider in the new energy
vehicle industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERBNWE DM

The diversified product matrix comprising new energy vehicle product
series, residential energy storage products and other new intelligent
products built up by the Group over the past few years through active
investment in innovation and R&D, is gradually entering its harvesting
period. Moreover, the Group has been proactively broadening its
business layout and customer base by expanding into three emerging
businesses, including major overseas customers business, new energy
vehicle business and new intelligent product business, on top of the single
Android business, thereby creating new growth points. As the proportion
of emerging businesses with high growth potential and strong profitability
rises increasingly, the Company is expected to maintain sustainable
performance growth in the long term. In the second half of 2023, it is
expected that a positive development trend will be maintained across all
business segments of the Group, providing ample momentum for overall
business growth.

Looking ahead, the Group will adhere to its core corporate values, seize
market opportunities proactively, strive to enhance its independent
innovation and research and development capabilities continuously,
promote the optimization of intelligent manufacturing, maintain long-
term sustainable development, and create value for customers and
shareholders.

FINANCIAL REVIEW

During the Period under review, revenue increased by 28.58% as
compared to the same period of the previous year, and profit attributable
to owners of the parent company increased by 139.15% as compared
to the same period of the previous year, mainly due to the improved
profitability boosted by the optimized business structure and increased
capacity utilization rate.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEGMENT INFORMATION

The following charts set out comparisons of geographical information by
locations of customers of the Group for the six months ended 30 June
2023 and 2022:
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60%
Overseas
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GROSS PROFIT AND MARGIN

The Group’s gross profit for the Period increased by approximately 89.37%
to RMB4,409 million and gross profit margin increased from approximately
5.33% in the first half of 2022 to approximately 7.85% during the Period.
The increase in the gross profit margin was mainly due to the improved
profitability boosted by the optimized business structure and increased
capacity utilization rate.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group recorded operating cash inflow of
approximately RMB2,351 million, compared with cash inflow of
approximately RMB3,275 million in the first half of 2022. The decrease in
cash inflow of the Group during the Period was mainly due to the increase
in cash paid for purchase of goods and accepting services. Funds were
mainly obtained from the net cash derived from the Group’s operations.
As of 30 June 2023, the Group had interest-bearing bank and other
borrowings of approximately RMB3,005 million (31 December 2022:
RMB2,004 million). The maturity profile of the interest-bearing bank and
other borrowings thereof spreads over a period of one year.

The Group had adequate liquidity to meet its daily liquidity management
and capital expenditure requirements and control internal operating cash
flows. For the six months ended 30 June 2023, turnover days of trade
receivables and receivables financing was approximately 51 days, as
compared to approximately 52 days for the six months ended 30 June
2022, which showed no significant change. Inventory turnover days
increased from approximately 50 days for the six months ended 30 June
2022 to approximately 61 days for the Period, which was mainly due to the
fact that the increase of cost of sales was lower than that of inventory in
average over the same period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERBNWE DM

CAPITAL STRUCTURE

The Group’s financial division is responsible for the Group’s financial risk
management which operates according to policies implemented and
approved by senior management. As at 30 June 2023, the Group had
interest-bearing bank and other borrowings of approximately RMB3,005
million (31 December 2022: RMB2,004 million), which were settled in
RMB and arranged on a fixed-rate basis, and the Group’s cash and cash
equivalents were primarily held in RMB and US dollar. The Group’s current
bank deposits and cash balances as well as the Group’s credit facilities
and net cash generated from operating activities will be sufficient to satisfy
the Group’s material commitments and the expected working capital
requirements, capital expenditure, business expansion, investments and
debt repayment for at least the next twelve months.

The Group monitors capital using a gearing ratio, which is net debt divided
by equity. Net debt includes interest-bearing bank borrowings less cash
and bank balances. The Group’s policy is to maintain the gearing ratio
as low as possible. Equity represents equity attributable to owners of the
parent. As at 30 June 2023, the gearing ratio of the Group was -12.33% (31
December 2022: -12.93%).

SIGNIFICANT INVESTMENT HELD
The Group did not have any significant investments during the Period.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES AND
MATERIAL INVESTMENTS OF CAPITAL ASSETS

During the Period under review, there was no material acquisition and
disposal of subsidiaries, associates and joint ventures. There was no plan
authorised by the Board for other material investments or additions of
capital assets as at the date of this interim report.

EXPOSURE TO FOREIGN EXCHANGE RISK

Most of the Group’s income and expenditure are settled in RMB and US
dollar. During the Period, the Group did not experience any significant
difficulties in or impacts on its operations or liquidity due to fluctuations in
currency exchange rates. The Directors believe that the Group will have
sufficient foreign exchange to meet its own foreign exchange needs.

CHARGE ON ASSETS

As at 30 June 2023, the Group pledged the bank deposit for guarantee
deposits amounted to approximately RMB14,527,000 (31 December 2022:
RMB20,633,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYMENT, TRAINING AND DEVELOPMENT

As at 30 June 20283, the Group had approximately 96.6 thousand
employees. During the Period, total staff cost accounted for approximately
10.13% of the Group’s revenue. Employees’ remuneration was determined
on the basis of the employees’ performance, qualification and prevailing
industry practices, with compensation policies being reviewed on a regular
basis. Bonuses and rewards may also be awarded to employees based on
their annual performance evaluation. Incentives were offered to encourage
personal motivation.

Since 2021, the Group has standardized a three-tier training framework for
new staff members and has concretely carried out training. The subjects,
hours and assessment methods of the three-tier training framework are
clearly stated, and safety training materials and examination questions are
drafted according to the job nature of employees. New employees are
required to attend the training and pass the examination before taking on
the job.

SHARE CAPITAL
As at 30 June 2023, the share capital of the Company was as follows:

Number of issued ordinary shares: 2,253,204,500.

CAPITAL COMMITMENT

As at 30 June 2023, the Group had capital commitments of approximately
RMB748 million (31 December 2022: approximately RMB1,026 million).

CONTINGENT LIABILITIES
Please refer to note 13 to the interim condensed consolidated financial
statements for details of contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD

On 26 August 2023, the Group entered into an acquisition framework
agreement with an independent third party Jabil Circuit (Singapore) Pte.
Ltd, a subsidiary of Jabil Inc. to acquire certain business with a cash
consideration of approximately RMB15.8 billion (equivalent to US$2.2
billion). The business primarily comprises the product manufacturing
business in Chengdu and Wuxi, China, including the manufacturing of
components for existing customers. Relevant agreement was approved by
the board of the Group on the same date.
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MANAGEMENT DISCUSSION AND ANALYSIS
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES

As at 30 June 2023, the interests or short positions of the Directors and
chief executive of the Company in the ordinary shares and underlying
shares of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chap. 571 of the
Laws of Hong Kong) (the “SFQO”), which were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to have under
such provisions of the SFQO)) or were required, pursuant to Section 352 of
the SFO, to be recorded in the register referred to therein or were required,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 under the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) to be notified to the Company and the Stock Exchange
were as follows:
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5979}
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percentage of

total issued

shares of

Number of that company

issued HZ AT

shares held ERTRAG

Name of Director Name of company Capacity BEEE BT HEH

EEpnE NG &4 REEE BHABE D

Mr. Wang Nian-giang ~ The Company Beneficial owner and 17,102,000! 0.76%
FHEAELE Wi/ beneficiary (long position)
EniBEARZH®A (B

BYD Company Limited Beneficial owner 18,299,740? 0.63%
(“BYD”) EmEA A (long position)
LbE R B R A R (4F2)

(B2 =)

Mr. Wang Bo The Company Beneficiary 2,805,000° 0.12%
TRt PiN/NE]| X (long position)
(FE)

Mr. Wang Chuan-fu BYD Beneficial owner 518,351,550* 17.81%
TEELEE Sty Exn#EEA (long position)
(4 2)

Mr. Qian Jing-jie The Company Beneficial owner 5,000 (<0.01%)
EERE LA FiN/NE]| EmEEA (long position)
(FE)
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MANAGEMENT DISCUSSION AND ANALYSIS

Notes:

1. Of which 8,500,000 shares are held by Mr. Wang Nian-giang and 8,602,000
shares are held by Gold Dragonfly Limited (“Gold Dragonfly”), a company
incorporated in the British Virgin Islands and wholly owned by BF Gold Dragon
Fly (PTC) Limited (“BF Trustee”) as the trustee of BF Trust, the beneficiaries of
which include Mr. Wang Nian-giang.

2. These are the A shares of BYD held by Mr. Wang Nian-giang. The total share
capital of BYD as at 30 June 2023 was RMB2,911,142,855, comprising
1,813,142,855 A shares and 1,098,000,000 H shares, all of which have a
par value of RMB1 each. The A shares of BYD held by Mr. Wang Nian-giang
represented approximately 1.01% of the total issued A shares of BYD as at 30
June 2023.

3. These shares are held by Gold Dragonfly, a company wholly owned by BF
Trustee as the trustee of BF Trust, one of the beneficiaries of which include Mr.
Wang Bo.

4.  These are the 513,623,850 A shares held by Mr. Wang Chuan-fu, 3,727,700
A shares held in No.1 Assets Management Plan through E Fund BYD and
1,000,000 H shares of BYD held by Mr. Wang Chuan-fu, which represented
approximately 28.53% and approximately 0.09% of the total issued A shares
and H shares of BYD as at 30 June 2023, respectively.

Save as disclosed above, none of the Directors or chief executive had
or was deemed to have any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as at 30 June
2023.

SHARE SCHEMES
During the Period under review, the Company did not adopt any share
schemes.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed under the heading “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN SHARES” above,
at no time during the six months ended 30 June 2023 was the Company,
its holding company or any of its fellow subsidiaries and subsidiaries, a
party to any arrangements to enable the Directors or the chief executive
of the Company or their associates to acquire benefits by means of the
acquisition of shares in the Company or any other body corporate.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, so far as being known to the Directors, the following
persons (other than the Directors and chief executive of the Company) had
interests or short positions in the ordinary shares and underlying shares of
the Company which were required to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Nature of interest

EEEE

Name of Shareholder

BRRER

Beneficial interestfte

e AT A e
B i m

Golden Link Worldwide Limited
(“Golden Link”)

BYD (H.K.) Co., Limited (“BYD HK”) Interest of controlled
corporation/t

VR I EE e s )

Interest of controlled
corporation/t

SR BB 0

BYD Company Limited (“BYD”)
thEEsE AR BBR A A ([ aE s ])

Note:

BYD is the sole Shareholder of BYD HK, which in turn is the sole Shareholder of
Golden Link. As such, both BYD HK and BYD were deemed to be interested in the
shares of the Company held by Golden Link.

Save as disclosed above, as at 30 June 2023, the Company had not been
notified by any persons (other than the Directors or chief executive of the
Company) who had interests or short positions in the ordinary shares or
underlying shares of the Company which were required to be disclosed to
the Company and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.
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(long position)

(41 8)
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE
(THE “CODE”)

The Board is committed to maintaining and ensuring high standards of
corporate governance practices.

The Board puts emphasis on maintaining a quality Board with the balance
of skill set of Directors, high transparency and effective accountability
system in order to enhance shareholders’ value. In the opinion of the
Board, the Company had complied with the applicable provisions of the
Code as set out in Appendix 14 to the Listing Rules during the Period,
except for a deviation from code provision C.1.6 as stated and explained
below.

Code provision C.1.6 provides that independent non-executive directors
and other non-executive directors should, among other things, attend
general meetings to gain and develop a balanced understanding of
the views of shareholders. Due to other business engagement, the
independent non-executive Director, Mr. Antony Francis Mampilly, did not
attend the annual general meeting of the Company on 8 June 2023.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as the Company’s code
of conduct regarding securities transactions by its Directors. Specific
enquiry has been made to all Directors, who have confirmed that they had
complied with the required standard set out in the Model Code during the
Period.

Specified employees who are likely to be in possession of inside
information of the Group are also subject to compliance with terms of the
Model Code. No incident of non-compliance was noted by the Company
during the Period.

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Since the date of publication of the latest annual report of the Company,
there is no information required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any listed securities of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERBNWE DM

THE BOARD DIVERSITY POLICY
The Board adopted a Board Diversity Policy in compliance with Paragraph
J of Part 1 of the Code.

The Company recognises the importance of board diversity to corporate
governance and an effective Board. The Board Diversity Policy aims to
set out the approach to achieve Board diversity, so as to ensure that the
Board members possess appropriate skills, experience and diverse views
necessary for the business of the Company. To realise Board diversity, all
appointments of the Board members will be made based on merit, and
measurable objectives will be discussed and negotiated on an annual
basis. Such measurable objectives shall include, but are not limited to,
gender, age, cultural and educational background, professional experience,
skills, knowledge and/or terms of service, etc. The ultimate decision will be
based on merits and contributions that the selected candidates will bring to
the Board. The Company has confirmed and implemented the arrangement
of skilled and experienced senior management, as they will facilitate a
more comprehensive and diversified development. Having considered the
business needs of the Company, the Nomination Committee considers that
the current Board is sufficiently diversified in terms of its skills, experience,
knowledge and independence. Moreover, the skills they are equipped
with will prepare them prior to participating in senior management and
commencing their roles as Directors.

However, the composition of the current session of the Board lacks
diversity in terms of gender. As at 30 June 2023, all members of the Board
were male.

According to the Listing Rules which were amended on 10 December
2021 and came into effect on 1 January 2022, the Company should
achieve Board diversity in terms of gender. This session of the Board of
the Company does not have a female member as the Company is still in
the transitional period. To comply with Rule 13.92 of the Listing Rules, the
Company is contemplating to include a female Director to join the Board
by 2024 via different channels. such as by engaging human resources
agencies to identify potential successors for the Board and enhance
gender diversity in the coming years, if necessary, and will emphasize to
include gender as a factor to be taken into consideration for achieving the
Board diversity.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company is committed to promoting gender diversity not only within
the Board but among its workforce generally. As at the date of this report,
the number of female employees of the Group accounted for approximately
38.4% of the total workforce. The Board is of the view that the Group has
achieved gender diversity among employees.

The Group’s recruitment strategy is underpinned by the appointment of the
right employee for the right position, in order to achieve employee diversity
for all employees (including the senior management) in terms of gender,
age, cultural and educational background, expertise, skills and know-how.

AUDIT COMMITTEE

The Audit Committee consists of three independent non-executive
Directors and two non-executive Directors. A meeting was convened
by the Audit Committee on 28 August 2023 to review the accounting
policies and practices adopted by the Group and to discuss auditing,
internal control, risk management and financial reporting matters (including
reviewing the financial statements for the Period) before recommending
them to the Board for approval.

The Audit Committee has reviewed the unaudited results of the Group for
the six months ended 30 June 2023.

INTERIM DIVIDEND
The Board does not recommend the distribution of interim dividend for the
Period (for six months ended 30 June 2022: Nil).
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended
BEZTHBHALEAER

30 June 2023 30 June 2022

PSS FEER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 &% —ZF — =% ;X A=+ H1E 1A

—E_-= B
~NB=1H ~NA=+H
(Unaudited) (Unaudited)
(RBEZ) (RE&E=Z)
RMB’000 RMB’000
AR®T T ARETTT
REVENUE $z A 4 56,180,097 43,693,547
Cost of sales S8 & K4 (51,771,357) (41,365,477)
Gross profit F| 4,408,740 2,328,070
Other income and gains £ b A K U 25 905,552 661,393
Government grants and subsidies B i # B & 5 Bt 163,992 83,851
Research and development expenses #T7¢ & 5 2% & (2,458,929) (1,514,776)
Selling and distribution expenses #4% K 5 #8592 (290,236) (202,842)
Administrative expenses 17 B X (630,682) (568,036)
Impairment losses on financial assets, net 4 &l & 2 B F 18 F(E (7,275) 721
Loss on derecognition of financial assets measured at amortised cost
RIFERABRSRK AT ENEREENER = (8,970)
Other expenses £ b7 37 (362,465) (65,772)
Finance costs @& ik A (58,816) (24,704)
PROFIT BEFORE TAX B %t il i 5 1,669,881 688,935
Income tax expense Fr 1581 5 % 6 (154,137) (55,137)
PROFIT FOR THE PERIOD Hi))& Fl 1,515,744 633,798
Attributable to owners of the parent &2 A]# A A &S 1,515,744 633,798

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT - Basic and diluted for the period
BARERBRERISTEARLNSREARN - BREXARES 8 RMBARM0.67;t RMBARX0.287T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RS RERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 &% —ZF = =% XA ="+ H 1 ~1AA

For the six months ended
BZTFBHIEAEAR

30 June 2023 30 June 2022
S B

ANA=TH

(Unaudited) (Unaudited)
(RBEZ) (R ER)
RMB’000 RMB’000
AR¥T T ARBTT

PROFIT FOR THE PERIOD i A% Fi 1,515,744 633,798

OTHER COMPREHENSIVE INCOME H {47 & U2k

Other comprehensive income/(loss) that may be reclassified to profit or loss in
subsequent periods: H % Hif o] EFH DB R BRNHtGRE WS (E18) ¢

Receivables financing: f& W I8 @&
Changes in fair value A 5 (BEE H) 9,378 (244)
Impairment losses J& (B &5 18 189 51

Exchange differences on translation of foreign operations
MEIRINETEHE L Z 58 16,038 (796)
Net other comprehensive income/(loss) that may be reclassified to

profit or loss in subsequent periods H & HAR A B D B E B2 A

Hipsra W, (B18))FE 25,605 (989)
OTHER COMPREHENSIVE INCOME/(LOSS) FOR THE PERIOD, NET OF TAX
BN EMiREa W, (B51E) - MKREIE 25,605 (989)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD EAN4R & Uaz5 4258 1,541,349 632,809
Attributable to owners of the parent £ A BB A B 1,541,349 632,809
—E=FhHEE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
8 5 BA & OF B AR O R

AS AT 30 JUNE 2028 R=ZE =¥, "A=+H

30 June 31 December
2023 2022
R=Z=-=% RZFEZZF
~NA=1H +=—A=+—H

(Unaudited) (Audited)
(RBEZ) (& &E%)
RMB’000 RMB’000
AR¥T T ARBTT

NON-CURRENT ASSETS 3Em 8 & &

Property, plant and equipment #13 - 5 K& & 9 13,706,467 12,940,997
Right-of-use assets & FA# & & 1,499,701 1,476,128
Prepayments, other receivables and other assets

TERTFRIE  Hofh e URIE & E A & B 966,575 1,263,122
Other intangible assets E fth 2 & & 8,339 8,718
Deferred tax assets #EERTH & &= 469,683 481,354
Other non-current financial assets EfIFm BN & 71 & & 335,800 335,800
Total non-current assets JEE) & E B (E 16,986,565 16,506,119
CURRENT ASSETS 781 & E

Inventories F & 17,904,846 17,046,406
Trade receivables FEUE 5 BR K 10 13,701,483 10,471,409
Receivables financing & W 8 gl & 2,426,469 5,348,059
Prepayments, other receivables and other assets

TERTRRIE ~ Eofth FEURIA R Ho A B B 1,478,456 1,358,069
Derivative financial instruments 74 % & T & 835 =
Pledged deposits 2 #7175k 14,527 20,633
Cash and cash equivalents IR & N I8 & EE Y 7,212,917 6,243,678
Total current assets 7 &) & EHEE 42,739,533 40,488,254
Total assets & E#(E 59,726,098 56,994,373
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 5 B & OF B B AR O AR

ASAT 30 JUNE 2028 R=F = =F ~NH=+H

30 June 31 December
2022
RZTEZZF

+=H=+—8

(Unaudited) (Audited)
(RBEZ) (& &==%)
RMB’000 RMB’000
ARBTT

CURRENT LIABILITIES /R#h & (&

Trade and bills payables fE~ & 5 8RB 218 11 22,346,411 22,002,295
Other payables, other liabilities and accruals
Ha e RN - EtbaERETER 5,270,932 5,421,180
Lease liabilities TH & & & 394,617 333,646
Derivative financial instruments $T4 4 g T & 1,462 18,211
Tax payable FE{J 518 340,531 363,200
Interest-bearing bank and other borrowings 5t 88817 & H fib & 3% 3,004,861 2,004,306
Dividend payable &1 % & 371,779 =
Total current liabilities 7 & & (& 4258 31,730,593 30,142,838
NET CURRENT ASSETS /i &) & &R B 11,008,940 10,345,416
TOTAL ASSETS LESS CURRENT LIABILITIES & E A ER RSN B & 27,995,505 26,851,535
NON-CURRENT LIABILITIES 3t Eh & f&
Deferred tax liabilities #& iE 7% T8 & (& 354,382 394,633
Lease liabilities TH & & & 508,009 591,275
Deferred income & ZE Y A 328,475 230,558
Total non-current liabilities 3E/7 8 B E42%8 1,190,866 1,216,466
Net assets & E/FE 26,804,639 25,635,069
EQUITY #E%
Share capital %4~ 12 4,052,228 4,052,228
Other reserves H b {# & 22,752,411 21,582,841
Total equity # 7z A2 %8 26,804,639 25,635,069
—Eo =R
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHEHSHESRE R

FOR THE SIX MONTHS ENDED 30 JUNE 2023 &% —ZF — =% ;X A=+ H1E 1A

Fair value
reserve of
financial assets
at fair value
through other |  Contributed Statutory Exchange
Share | comprehensive surplus surplus fluctuation Retained
capital income reserve reserve reserve profits
BARBETE
NEPN
WEMEREE
BE [MALBERE | BRERGEE | ATEBEE | MERDRE eyl
(unaudited) ‘ (unaudited) (unaudited) (unaudited) (unaudited)
(RiEE7) %) (REER) (REER) (RiEE%) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL | ARETR | ARETR M ARETL | ARETR
(note 12)
(Rfi12)
At1 January 202 R=F==%5-A—H 4,062,228 (8,946 (46,323 1,000,893" (177,778 19,207,026" 24,027,103
Profit for the period ZBFVE | - - - - = 633,798 633,798
Changes in fair value of receivables financing
EWFURRAN LA BEED = (199) = = = = (193)
Exchange differences on translation of foreign operations
BESNEBHEL 28 - - - - (796) - (796)
Total comprehensive income for the period B A s 2258 - (193) = = (798) 633,798 632,809
2021 Final dividend declared EE R =5 = —F KBk & - - - = = (232,080) (232,080
At30June 2022 =B —F A=1H 4,062,228 (9,139 (46,323 1,000,898" (178,571) 19,608,744 24,427,832
At1 January 2023 R == =5F—f—R 4,052,228 (16,553)* (46,323 1,000,893* (187,740)* 20,832,564 25,635,069
Profit for the period A&7 - = = 3 3 1,515,744 1,515,744
Changes in fair value of receivables financing
EBUHEREN DA BERD - 9,567 - - - - 9,567
Exchange differences on translation of foreign operations
BESHEBHELZR - - - - 16,038 - 16,038
Total comprehensive income for the period EARVER A Wiz % = 9,567 = = 16,038 1,515,744 1,541,349
2022 Final dividend declared EEk—F = ~FRER S - = = = = (371,779) (371,779)
At30June 2023 M= -=F A=1H 4,052,228 (6,986)* (46,323)* 1,000,893 (171,702 21,976,529* 26,804,639

EBEERE S -_=F<A=+HHH
HEREHMBERARANEHBEARE
22,752,411,0000(ZE=Z_=F+ A =+—
B AR¥21,582,841,0007T) °

*  These reserve accounts comprise the consolidated reserves of
RMB22,752,411,000 (31 December 2022: RMB21,582,841,000) in the interim
condensed consolidated statement of financial position as at 30 June 2023.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEASHRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 &% —ZF = =% XA ="+ H 1 ~1AA

For the six months ended
BZTFBHIEAEAR

30 June 2023 30 June 2022
S B

~NA=TH

(Unaudited) (Unaudited)
(RBEZ) (R ER)
RMB’000 RMB’000
ARBTT

CASH FLOWS FROM OPERATING ACTIVITIES & & /ZSEA MR SR E

Profit before tax ¥ &4 Al 4 ) 1,669,881 688,935
Adjustments for: F% :
Finance costs @& i 48 58,816 24,704
Interest income 718 U4z A (62,993) (15,420)
Government grants and subsidies ¥ # B & 18 Bh (25,903) (7,434)

Loss on disposal of items of property, plant and equipment

HEWE - MEMREEBHNER 5 17,543 4,576
Depreciation of property, plant and equipment 13 - M= LR EITE 5 1,390,790 1,249,918
Amortisation of other intangible assets £ fth £ 2 & 2 # 5 1,801 1,697
Depreciation of right-of-use assets & L EITE 5 181,580 174,889
Impairment of trade receivables, net JEU B 5 BR ZURE R E 5 7,146 (681)
Impairment of receivables financing, net /& Y k78 gt & 5 (B F(E 189 51
Impairment of other receivables, net £ {1 F& U 7k TE R (B SR B (60) 91)
Write-down of inventories to net realisable value 77 & {8 & 7] #18 /F (& 5 46,747 38,407
Fair value gains, net: 2 7t (BB Yz F 58
Derivative instruments $74 T B (17,584) =
Other non-current financial assets E# 3F &4 B E&E - (2,771)
3,267,953 2,156,780
—E=FhHEE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended
BZTFBHIEAEAR

30 June 2023 30 June 2022

FHEASHRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 &% —ZF — =% ;X A=+ H1E 1A

—=E-= —E_F
~NB=1H ~NA=1+H
(Unaudited) (Unaudited)
(REER) CREEE%)
RMB’000 RMB’000
AR®T T ARETTT
Increase in inventories 17 & # Ml (905,187) (1,283,493)
Decrease/(increase) in restricted bank deposits and pledged deposits
SR HIRITER R B ERFEROR L (L) 6,106 (56,580)
Increase in trade receivables JE U E 5 B8R Z01E AN (3,237,220) (40,277)
Decrease/(increase) in receivables financing & W kI8 &t & 5 4> (3% n) 2,930,968 (417,359)
(Increase)/decrease in prepayments, other receivables and other assets
TERTSRIE - H b B U R IE I Hth & EE (3 hn), R > (120,327) 321,382
Increase in trade and bills payables & 15 & 5 88 58 M B =452 0 357,592 2,280,403
Increase in other payables, other liabilities and accruals
Hib R - Efb B ERESTEREM 62,710 356,096
Increase in deferred income
RIEHAIE N 123,820 20,520
Cash generated from operations #& & & £ F)IR & 2,486,415 3,387,472
Interest received B 427 8, 62,993 15,420
Tax paid B4 18 (198,783) (128,223)
Net cash flows from operating activities #&& & /EB) EAX MR SR =2 /FE 2,350,625 3,274,669

CASH FLOWS FROM INVESTING ACTIVITIES & & BB EA R R E
Purchases of items of property, plant and equipment

BEWE  WELRBER (2,153,287) (2,227,978)
Purchases of items of leasehold land included in right-of-use assets

BEGTACAREENHEET IR (66,158) =
Purchases of other intangible assets i & Hith E & &= (1,423) (629)
Proceeds from disposal of items of property, plant and equipment

HEME - BFE R&RHEBNMERIEA 60,281 45,674
Decrease in pledged deposits & & #1770 4 = 2,501

Gain on disposal of equity investments designated at fair value

HERTERARBENENRERENKE = 17,186
Net cash flows used in investing activities 1 & /E B FTA IR &R 2 FE (2,160,587) (2,163,246)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEASHRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 &% —ZF = =% XA ="+ H 1 ~1AA

For the six months ended
BZTFBHIEAEAR

CASH FLOWS FROM FINANCING ACTIVITIES Bt & /ESEL IR SR E

30 June 2023
—E-=

NA=TH
(Unaudited)
(REER)
RMB’000
AR®T T

30 June 2022
—E-—F
~NA=1+H
(Unaudited)
(RE&EZ)

RMB’000
ARETIT

New bank loans ¥TR7TE 5K 2,500,000 764,507

Repayment of bank loans B & F1TE X (1,500,000) (755,159)

Interest paid 2 1~ & (36,734) (762)

Lease payments & 518 (175,087) (119,956)

Decrease in restricted bank deposits and pledged deposits

ZRHIRITER R ERFRRLD = 351,244

Net cash flows from financing activities

MEETHELRSREFE 788,179 239,874

NET INCREASE IN CASH AND CASH EQUIVALENTS

ReRREFEBWILMFE 978,217 1,351,297

Cash and cash equivalents at beginning of period #i#131 & &I & EEY) 6,243,678 2,824,741

Effect of foreign exchange rate changes, net E R Z B M T2 - FEH (8,978) (13,564)

CASH AND CASH EQUIVALENTS AT END OF PERIOD

HREE LR EEY 7,212,917 4,162,474
—Eo=FhHRE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
REAFBA S Of I B B B

30 JUNE2023 —E=—=F NxA=+H

1.

CORPORATE INFORMATION
The Company was incorporated in Hong Kong with limited liability on
14 June 2007.

The Company’s shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 20 December 2007.

The registered office of the Company is located at Part of Unit 1712,
17th Floor, Tower 2, Grand Central Plaza, No.138 Shatin Rural
Committee Road, Shatin, New Territories, Hong Kong.

The Group is a global leading platform-based high-end manufacturing
enterprise, providing customers with new materials development,
product design and development, parts and components as well
as complete machine manufacturing, supply chain management,
logistics, after-sales and other one-stop services. The Group engages
in businesses covering smart phones, tablet PCs, new energy vehicles,
residential energy storage, smart home, game hardware, unmanned
aerial vehicles, Internet of Things, robotics, communication equipment,
health devices and other diversified market areas.

In the opinion of the directors, the immediate holding company
of the Company is Golden Link Worldwide Limited, an enterprise
incorporated in the British Virgin Islands, and the ultimate holding
company of the Company is BYD Company Limited, a company
established in the People’s Republic of China (the “PRC”) whose H
shares are listed on the Stock Exchange and A shares are listed on the
Main Board of Shenzhen Stock Exchange.

2.1 BASIS OF PREPARATION

30

The interim condensed consolidated financial information for the
six months ended 30 June 2023 has been prepared in accordance
with HKAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the information
and disclosures required in the annual financial statements, and should
be read in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2022.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR BA & OF It 5 B B R

2.1 BASIS OF PREPARATION (Continued)

The financial information relating to the year ended 31 December 2022
that is included in the interim condensed consolidated statement of
financial position as comparative information does not constitute the
Company’s statutory annual consolidated financial statements for that
year but is derived from those financial statements. Further information
relating to those statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2022 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance. The Company’s auditors have reported on
the financial statements for the year ended 31 December 2022. The
auditor’s report was unqualified; and did not contain a statement
under sections 406(2), 407(2) or 407(3) of the Hong Kong Companies
Ordinance.

2.2CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2022, except
for the adoption of the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) for the first time for the current
period’s financial information.

Amendments to HKAS
1 and HKFRS Practice
Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform — Pillar Two
Model Rules

80 JUNE2023 —E=—=F "HA=+H
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
REAFBA S Of I B B B

30 JUNE2023 —E=—=F NxA=+H

2.2CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised HKFRSs are described below:

32

(@)

Amendments to HKAS 1 Disclosure of Accounting Policies require
entities to disclose their material accounting policy information
rather than their significant accounting policies. Accounting policy
information is material if, when considered together with other
information included in an entity’s financial statements, it can
reasonably be expected to influence decisions that the primary
users of general purpose financial statements make on the basis
of those financial statements. Amendments to HKFRS Practice
Statement 2 provide non-mandatory guidance on how to apply
the concept of materiality to accounting policy disclosures. The
Group has applied the amendments since 1 January 2023. The
amendments did not have any impact on the financial position and
performance of the Group.

Amendments to HKAS 8 clarify the distinction between changes
in accounting estimates and changes in accounting policies.
Accounting estimates are defined as monetary amounts in
financial statements that are subject to measurement uncertainty.
The amendments also clarify how entities use measurement
techniques and inputs to develop accounting estimates. The
Group has applied the amendments to changes in accounting
policies and changes in accounting estimates that occur on or
after 1 January 2023. Since the Group’s policy of determining
accounting estimates aligns with the amendments, the
amendments did not have any impact on the financial position or
performance of the Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR BA & OF It 5 B B R

2.2CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(c)

Amendments to HKAS 12 narrow the scope of the initial
recognition exception in HKAS 12 so that it no longer applies
to transactions that give rise to equal taxable and deductible
temporary differences, such as leases and decommissioning
obligations. Therefore, entities are required to recognise a deferred
tax asset (provided that sufficient taxable profit is available) and
a deferred tax liability for temporary differences arising from
these transactions. The Group has applied the amendments on
temporary differences related to leases as at 1 January 2022, with
any cumulative effect recognised as an adjustment to the balance
of retained profits or other component of equity as appropriate
at that date. The amendments did not have any impact on the
financial position or performance of the Group. In addition, the
Group has applied the amendments prospectively to transactions
other than leases that occurred on or after 1 January 2022.

Amendments to HKAS 12 International Tax Reform — Pillar Two
Model Rules introduce a mandatory temporary exception from
the recognition and disclosure of deferred taxes arising from
the implementation of the Pillar Two model rules published by
the Organisation for Economic Co-operation and Development.
The amendments also introduce disclosure requirements for the
affected entities to help users of the financial statements better
understand the entities’ exposure to Pillar Two income taxes,
including the disclosure of current tax related to Pillar Two income
taxes separately in the periods when Pillar Two legislation is
effective and the disclosure of known or reasonably estimable
information of their exposure to Pillar Two income taxes in periods
in which the legislation is enacted or substantively enacted but
not yet in effect. Entities are required to disclose the information
relating to their exposure to Pillar Two income taxes in annual
periods beginning on or after 1 January 2023, but are not required
to disclose such information for any interim periods ending
on or before 31 December 2023. The Group has applied the
amendments retrospectively. After assessment, the amendments
did not have any impact to the Group.

(©
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR B S O B B B R A

80 JUNE2023 —FE=—=F NA=+H

3. OPERATING SEGMENT INFORMATION

The Group’s primary business is the manufacture, assembly and sale
of mobile handset components, modules and other products. For
management purposes, the Group is organized into one operating
segment based on industry practice and management’s vertical
integration strategy. Management monitors the results of the Group as
a whole for the purpose of making decisions about resource allocation
and performance assessment. No further analysis thereof is presented.
Segment performance is evaluated based on the revenue and profit
before tax which is consistent with the Group’s revenue and profit
before tax.

4. REVENUE
Disaggregated revenue information for revenue from contracts with
customers

Segments 735

Types of goods or services & T =% BR 75 48 5l
Sale of mobile handset components, modules and other products

3.

«<¢é/'\ﬁ[3§*4
REEMNEEEXBREE &fﬁ‘%?
I RAREMER - Ea&ﬁ

AEEILITHRE WIJ&E‘IEEE%AﬁB

RAR—ELEDH  BEEEEE %‘$EIE’J
ERXEURERD ERRBFGIELIR
R BEBE—TRUERDNT - DEARA
IRIBULA B B B AT A (AR SR B Y WA B

BR % A A — BO FFA
A
BEFARWAZD BBRAER

For the six months ended
30 June
BZEANA=1THI<EA

2023 2022

—E-= —F_—
Total Total
et HEt
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)

(REER) (CREEZ)

FHIpH - BAREMEREE 55,854,649 43,625,367
Rendering of services 2 AR 325,448 68,180
Total revenue from contracts with customers & P & RN A 4258 56,180,097 43,693,547
Geographical markets i3 7 35

The PRC (including Hong Kong, Macau, and Taiwan)

FR(BERE  RFIRAE) 18,695,887 17,524,723
Overseas /41 37,484,210 26,168,824
Total revenue from contracts with customers & P2 & R A 4258 56,180,097 43,693,547
Timing of revenue recognition Y A 7 52 B 5

Goods transferred at a point in time % 8% fE 2h8E 8 ~ & 7 56,073,963 43,625,367
Services transferred over time 7 —ER B &5 2 AR 7% 106,134 68,180
Total revenue from contracts with customers &P & R U A 4858 56,180,097 43,693,547
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
THA RS Of B B B B
30 JUNE 2023 —FE —=4,H=1H

5. BRBEADEF

AEBBREB AN FE MR GEA) T3&
17 :

5. PROFIT BEFORE TAX
The Group’s profit before tax is arrived at after charging/(crediting):

For the six months ended

6.

30 June
BEAA=THLKEAR
2023 2022
—EC-=F —E-F
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Cost of inventories sold* $4%& 77 & &K A 51,503,845 41,268,976
Cost of services provided* #2{ iR 7% &9 Ak 2 # 220,765 58,094
Depreciation of property, plant and equipment 1% - &= M RETE 1,390,790 1,249,918
Depreciation of right-of-use assets 1£ &S EITE 181,580 174,889
Amortisation of intangible assets % 72 & & # $4 1,801 1,697
Impairment of trade receivables, net JEIE 5 BR ZUREFE 7,146 (681)
Write-down of inventories to net realisable value #
FEREZA#RFE 46,747 38,407
Loss on disposal of items of property, plant and equipment
HEWE - BERREBEBNER 9 17,543 4,576

*  Cost of inventories sold, Cost of services provided and Write-down
of inventories to net realisable value represents “Cost of sales” in the
consolidated statement of profit or loss

INCOME TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the jurisdictions in which members of the Group are
domiciled and operate.

Under the relevant income tax law, the PRC subsidiaries are subject
to corporate income tax (“CIT”) at a statutory rate of 25% on their
respective taxable income during the year.

BYD Precision renewed its status of a high and new technology
enterprise in 2021, and was entitled to a reduced enterprise income
tax rate of 15% from 2021 to 2023.

Huizhou Electronic renewed its status of a high and new technology
enterprise in 2021, and was entitled to a reduced enterprise income
tax rate of 15% from 2021 to 2023.

fOHETFERIRA  REBRBOKRAREER
WRERT SR FEEAHRERDEENK
ZS|

FRE®
AEBARAREXRERAMEREEN
BB FAEESRIAERN - REBE
B FREH -

RIFHEBAEHRE §A FENBLA
AL EE B ERTBMAIREE R E25%
BMRPAEH(REMERD -

Lk E RN S - —FEE A S TR
t¥E O VTE-_SE-_—FE2-_F - =FHH
BREZZ1S%RMEBLEMESHME o

EMNEFR _BE-_—FEEASTRMD
¥ UVE-_ZE-_—F=2_ZT_=-FHMEAB
BZZ15%MEBRTEMSREE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR BRSO B B B BB A

30 JUNE 2023 —FE - =%, xH=1H

6. INCOME TAX (Continued) 6. FTE5H (&)

Xi’an Electronic which operates in Mainland China was entitled ALEFRAPBEAMEE RS BERE

to a reduced enterprise income tax rate of 15% of the estimated FEE AR BB R IRF NG ERBRE T

assessable profits for the year pursuant to the Western Development 15%HE BT RN EFTIEH ©

Policy.

Shantou Electronic is applying for status of a high and new technology LI EEF ER S =FHBELAES

enterprise in 2023, and temporarily use the 15% income tax rate. s WERHEA15%MFTEHH
$ o

BYD India is subject to income tax at a rate of 26% (2022: 26%). BYD IndiaZB1%26%(—F — 4 : 26%)H)
FTiSTRRL R BANTIIE -

The major components of the income tax expense for the year are as FRMEHRAINEZAEKIH &5 W

follows: TS 8

For the six months ended
30 June
BZEANA=1tHIXEA

2023 2022

=== —F_—
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(REER) (RE& =)

Current — China BNEf — &

Charge for the period Bz 173,526 211,148
Current — Elsewhere B — H b 3 [&
Charge for the period Bz 9,190 2,576
Deferred iEE (28,579) (158,587)
Total tax charge for the period HAAIRH 18 57 4258 154,137 55,137
7. DIVIDENDS 7. RE

For the six months ended
30 June
BZEANA=1THIL<EA

2023 2022

—E-=F B
RMB’000 RMB’000
AR%T T ARETTT
(Unaudited) (Unaudited)
(RREZ) (CREgER)

Final declared — RMBO0.165 (2022: RMB0.103) per ordinary share
RPEE - FREBI/ARE0I65T(ZE-—F : ARK0.1037T) 371,779 232,080
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR EA S Of B B B B A

8. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings per share amount for the period
is based on the profit for the period attributable to ordinary equity
holders of the parent, and the weighted average number of ordinary
shares of 2,253,204,500 (2022: 2,253,204,500) in issue during the
period.

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 June 2023 and 2022
in respect of a dilution as the Group had no potentially dilutive ordinary
shares in issue during those periods.

The calculation of basic earnings per share is based on:

Earnings Z |

30 JUNE 2023 —FE —=4,H=1H

8. BAREERESEEAERLNSE
% 2 &
BN FREARZR IR E QR ER
BB EABRERFEAREHITEER
hntEF 5 %2,253,204,5000% (-~ —
2,253,204,500/%) 5+ & o

HE-_Z-_=Fk-_F-_-_F,A=+H
WEREA i EmsSERAREN S
BREXRZF  HTEAAEERZSHEITE
FRABEEEFEMNDBITEBRR -

FREARBF AT EESE
For the six months ended

30 June
BEANA=THILA<EA

2023

2022
—E -4
RMB’000
ARBTT
(Unaudited)
(RE&EZ)

—E-=
RMB’000
ARBTT
(Unaudited)

(REER)

Profit attributable to ordinary equity holders of the parent, used in the basic

earnings per share calculation
AR ESRERBANNG AR EBRERRTE ARG

1,515,744 633,798

Shares K7

Number of shares
R E

30 June 2022
e —

= _

NA=TH

30 June 2023

—=— =

e =

NA=+H

Weighted average number of ordinary shares in issue during the period used in

the basic earnings per share calculation
ARG ESRERBINHAAE ZETERRMNETHE

2,253,204,500 2,253,204,500

ZE=FHHRE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR BRSO B B B BB A

30 JUNE 2023 —FE - =%, xH=1H

9. PROPERTY, PLANT AND EQUIPMENT 9. ¥ BMERZHE

During the six months ended 30 June 2023, the Group acquired assets BE_Z-_=ZFXXA=+HLHEA K
at a cost of RMB2,216,798,000 (30 June 2022: RMB1,698,871,000). EEUAR2,216,798,000(ZE ==
NA=Z1H8  AR¥1,698,871,0007T) KK
Assets with a net book value of RMB78,472,000 were disposed BE_Z_=ZF"A=Z+HLE @A
of by the Group during the six months ended 30 June 2023 (30 AEBERBRmMFEAARKET8,472,000
June 2022: RMB62,208,000), resulting in a net loss on disposal of T(ZE-_—_FXA=Z+H: : AR¥

62,208,00070)MEE - EXREEHIEFE
AR¥17,543,000c(ZE=Z=—F A=+
H : BB ARE4,576,0007T) °

RMB17,543,000 (30 June 2022: loss of RMB4,576,000).

10. B E 5 fR X

10. TRADE RECEIVABLES

30 June 31 December

2023 2022

—E-= B F

ANA=+H| t=ZA=+—8H

RMB’000 RMB’000

AR¥T R AR¥ET T

(Unaudited) (Audited)

(REER) (&&=

Trade receivables fEHE 5 BR 5K 13,733,179 10,495,823
Impairment JE{E (31,696) (24,414)
13,701,483 10,471,409
An aging analysis of the trade receivables as at the end of the RMER - BRE ZERFIZRAERD

reporting period, based on the time of revenue recognition and net of R RN EERHEENERRSTET -

loss allowance, is as follows:

38

30 June 31 December

2023 2022

—E_-= B

ANA=t+H| +t=ZA=+—8H

RMB’000 RMB’000

AR¥ T ARETIT

(Unaudited) (Audited)

(REBEZR) (EEZ)

Within 90 days 90K N 13,156,791 9,862,438
91 to 180 days 91E 180K 537,447 595,953
181 to 360 days 181 £ 360k 7,245 13,018
13,701,483 10,471,409
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR EA S Of B B B B A

10. TRADE RECEIVABLES (Continued)
The net carrying amount of due from the holding companies and fellow
subsidiaries included in the above are as follows:

30 JUNE 2023 —FE —=4,H=1H

10. B B 5 fR X (&)

ExXmEEEERARERAZRBARZ
BREDFENT ¢

30 June 31 December
2023 2022
—E_= —E -

AR=t+8| t=A=t-H8

RMB’000 RMB’000
ARBT T ARBTTT
(Unaudited) (Audited)
(REER) (& &=%)

Due from the ultimate holding company & U £ 42 4% i% /A &) 71 18 155,783 155,744
Due from the intermediate holding company [&4& /8 /142 A% A &) ZUE 146,865 146,623
Due from fellow subsidiaries &4 [7 % Hf & 2 7158 4,040,161 4,364,498
Due from other related parties F& U H 1t BE B 77 2018 294 5,088

4,343,103 4,672,853

The balances are unsecured, non-interest-bearing and on credit terms
similar to those offered to the major customers of the Group.

11.TRADE AND BILLS PAYABLES
An aging analysis of the trade and bills payables as at the end of the
reporting period, based on the invoice date, is as follows:

RERBHTEERR - TR BEEEEBKRR
HEAEBETERPREERS -

ENESRRRENRE

RBEBMR - BNEZRIEENRER
BHRAHMKREIITAT ¢

30 June 31 December

2023 2022

—E-= —E-_F

ANA=+H| T=ZA=+—H

RMB’000 RMB’000

AR%T T ARETTT

(Unaudited) (Audited)

(RE&ER) (&ER)

Within 90 days 90 & A 21,676,539 21,490,421
91 to 180 days 91E 180K 427,747 488,674
181 to 360 days 181 £ 360k 231,757 21,630
1to 2 years —EMF 8,750 4,960
Over 2 years FF A _E 1,618 1,610
22,346,411 22,002,295

The trade payables are non-interest-bearing and normally settled
within terms of 30 to 180 days. The aging of trade payables is based
on the time of recognizing the purchase of materials and goods or
accepting services.

NEZERIDTFE  —KRIZI0ORE
180RMBEIS A - AT B 5 AR KA BR R 2 A
BEMH  BaiEXEHESERNEE
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30 JUNE 2023 —FE - =%, xH=1H

11. TRADE AND BILLS PAYABLES (Continued) MENEZRIARESEE (&)
The balances due to the holding companies, fellow subsidiaries and LEXFHEMERAR REMBRAR R
other related companies included in the above are as follows: H b BERE N A AERRIA T -
30 June 31 December
2023 2022
—E-= B F
ANA=t+H| +t=ZA=+—8H
RMB’000 RMB’000
AR®T R AR¥ET T
(Unaudited) (Audited)
(REER) (EEZ)
Due to the ultimate holding company & < £ A& 4% i% /A 7] 7k 18 105,024 129,779
Due to the intermediate holding company &1/ /75 B A &) F 8 7,260,080 6,311,403
Due to fellow subsidiaries F&{<f [7] £ /& 2 515018 11,739,203 13,011,472
19,104,307 19,452,654
The balances are unsecured, non-interest-bearing and repayable on ZEEBTERR  TFrBEEAKRERE
demand. = o
12. SHARE CAPITAL 12. |4
SHARES % 12

30 June 31 December

2023 2022
e = —

—_—_=—= —_—

ANA=F+H| +tZA=+—H

RMB’000 RMB’000
ARBT T AREFTT
(Unaudited) (Audited)
(RBEZ) (& &%)

Issued and fully paid 2 217 & &1 &
2,253,204,500 (2022: 2,253,204,500) ordinary shares
2,253,204,5000% (== = —4F : 2,253,204,5000%) & i % 4,052,228 4,052,228
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR BA & OF It 5 B B R

13. CONTINGENT LIABILITIES

ACTION AGAINST FOXCONN

On 11 June 2007, a Hong Kong High Court action (the “June 2007
Action”) was commenced by a subsidiary and an affiliate of Foxconn
International Holdings Limited (the “Plaintiffs”) against the Company
and certain subsidiaries of the Group (the “Defendants”) for using
confidential information alleged to have been obtained improperly
from the Plaintiffs. The Plaintiffs discontinued the June 2007 Action on
5 October 2007 with the effect that the June 2007 Action has been
wholly discontinued against all the Defendants named in the action and
this finally disposed of the June 2007 Action without any liability to the
Defendants. On the same day, the Plaintiffs initiated a new set of legal
proceedings in the Court (the “October 2007 Action”). The Defendants
named in the October 2007 Action are the same as the Defendants
in the June 2007 Action, and the claims made by the Plaintiffs in the
October 2007 Action are based on the same facts and the same
grounds in the June 2007 Action. The remedies sought by the Plaintiffs
in the October 2007 Action include an injunction restraining the
Defendants from using the alleged confidential information, an order
for the disgorgement of profit made by the Defendants through the use
of the confidential information, damages based on the loss suffered by
the Plaintiffs and exemplary damages. The total damages sought by
the Plaintiffs in the October 2007 Action have not been quantified.

On 2 October 2009, the Defendants instituted a counter-action against
Foxconn International Holdings Limited and certain of its affiliates
for their intervention, by means of illegal measures, in the operations
involving the Company and certain of its subsidiaries, collusions,
written and verbal defamation, and the economic loss as a result of
the said activities since 2006.

As at the reporting date, the case remains in the process of
legal proceedings. After consulting the Company’s legal counsel
representing the Company for the case, the Board is of the view that
the estimate of ultimate outcome and amount to settle the obligation, if
any, of the litigation cannot be made reliably up to date.

80 JUNE2023 —E=—=F "HA=+H

13. AREE
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EE+F+ARRAEFELE=_ZEZ+FAF
A RFBRRHASHWERETRMEL -
FB - RERERRET —HIEERERF
[ZZ2ZtFTAFRD - —FTLF+A
FAMPER TR LF N ARROEE
HE BEREE_ZTLE+ AHFATIE
HTHHRRAER ST LFERNAFRPH
HREERER REE-_TZTLF1+A
FAPIRHABR A EABERSEILEE
FRERREER BOWEIHAFEA
BEREHFTESHFBUAREERSES
MIBRRIHRBEERES BREE_F
TLE+ARAPIRNE BB ESHE
H AR HETE

RZZEZNF+AZH  HEHELRE
BREBRERAFAREETHBEARRER
o HZERRBE _ZEERNFURFAT
BEFRTHARAREETHBLRRN
g KRR EEMROEHZE - B
RRBERRHTTRIREFRARFBK

RARE B - ZFARBERER TR
BEE - BRABANRRFPRREARBNAR
BEEER  ESERA/EEBRABLER
AT EMFT AR ANZBERR T HEF
AAXNHBRFTAETEAA) -
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14. COMMITMENTS 14, & E
The Group had the following capital commitments at the end of the RMEER - REBEEE THERFRIE

reporting period:

30 June 31 December
2023 2022
—ET_= —E -

AB=t+E| t=A=t—H8

RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Audited)
(REER) (18 =%)

Contracted, but not provided for: © &1 %) * {BARETIREAHS -

Plant and machinery 5= M # 2% 547,631 753,413
Buildings E£% 200,055 272,488
747,686 1,025,901
15. RELATED PARTY TRANSACTIONS 15. BB SR H
() In addition to the transactions detailed elsewhere in these financial @ BZEMBEHREEMIBIOFLANR S
statements, the Group had the following material transactions with Gh - ANEEE EEEEE T N EIRETT AT
related parties during the period: Em N

For the six months ended 30 June
BZ-A=1HIEREA

Nature of transactions Related parties 2023 2022
REME BB A5 —B-= —ZT-CF
RMB’000 RMB'000
ARBTT ARETT
(Unaudited) (Unaudited)
(RBEK) (REE&ER)
Sales of plant and machinery () Ultimate holding company 498 2,633
HERE RS BRERERAT
Fellow subsidiaries 4,376 5,568
EESI=YNG
Purchases of plant and machinery () Uttimate holding company 3,963 2,694
BERE RE RERERAT]
Fellow subsidiaries 21,804 3,734
EESIEYNG
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15. RELATED PARTY TRANSACTIONS (Continued)

(@

(Continued):

@)

(&) :

15. BBt 5 X % (&)

For the six months ended 30 June

BEAA=THLAEA

Nature of transactions Related parties 2023 2022
RAMHE 2y —g-= —E-—
RMB’000 RMB'000
AR%T R ARBTT
(Unaudited) (Unaudited)
(REEH) (REEER)
Purchases of inventories (i)  Ultimate holding company 143,054 43,185
BERE RIRERAT]
Fellow subsidiaries 192,127 150,359
EEL- VNG
Sales of inventories (i)  Ultimate holding company 1,701 4,175
HERE RISERD A
Fellow subsidiaries 5,191,183 2,681,743
EELE VNG
Lease and ancillary services payments (i) Ultimate holding company 90,310 72,932
HEREERBRZ BRERERAT]
Fellow subsidiaries 349,903 423,674
RZMEAR
Exclusive processing services received (iv)  Ultimate holding company 35,674 88,792
BEREBRINIIRS RERER AT
Fellow subsidiaries 241,400 67,388
EESHIEYNG
Exclusive processing services provided (iv)  Ultimate holding company 2,988 4114
REBRNIIRS REZRAT]
Fellow subsidiaries 316,027 173,918
RZMBAR
Agent fee for procurement service (v)  Intermediate holding company 26,745 18,232
RERBNREER R ERD A
Fellow subsidiaries 10,637 11,700
EELE NG
—Eo=FhHRE

bEEETF (BB ARAA
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15.RELATED PARTY TRANSACTIONS (Continued) 15. Bt 5 X 5 ()
(@ (Continued): @ &)

For the six months ended 30 June
BEAA=1THLAMEA

Nature of transactions Related parties 2023 2022
RHNHE 2y —E-= —E-—

RMB’000 RMB’000

ARET T ARBTT

(Unaudited) (Unaudited)

(REER) (REEER)

Purchases automotive core components and (i) Fellow subsidiaries 412,420 68,359

special purpose electric vehicles RZMBL A

FRAERLTRHRESERE

Electricity fee received (vii)  Ultimate holding company 847 723
WEBEE BRERERAT
Fellow subsidiaries 77,486 44,755
RZNBEAA]
Purchases of batteries (viii)  Ultimate holding company - 1,021
BESE) BRIRERAT]
Fellow subsidiaries 1,996,834 1,131,108
RZNBAA
Exclusive construction services received (ix)  Fellow subsidiaries 5,793 60,283
EREBREERS EELE NG
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15. RELATED PARTY TRANSACTIONS (Continued)

(Continued):
Notes:

@)

U]

(i)

(vi)

(vii)

(vii

=

()

The sales and purchases of plant and machinery were made at net
book values.

The sales and purchases of inventories were conducted in
accordance with prices and terms mutually agreed between the
parties.

The payments were charged on an actually incurred basis or in
accordance with terms mutually agreed between the parties.

The processing service fees and revenue were charged and received
for the depreciation of the relevant machinery and equipment during
the year ended 30 June 2023.

The agent fee for the procurement service was charged on a certain
percentage of the total amount of procurement provided by the fellow
subsidiaries and intermediate holding company on behalf of the
Group.

The purchases of automotive core components and special purpose
electric vehicles were conducted in accordance with prices and terms
mutually agreed between the parties.

The sales of power supply services were conducted in accordance
with prices and terms mutually agreed between the parties.
The purchases of batteries were conducted in accordance with prices

and terms mutually agreed between the parties.

The construction services were conducted in accordance with prices
and terms mutually agreed between the parties.

In the opinion of the directors, all the transactions were conducted in the
ordinary and usual course of business.

Outstanding balances with related parties:

BYD Precision, a wholly-owned subsidiary of the Company,
received entrusted loans of RMB3,000,000,000 from BYD Co.,
Ltd. (“BYD”), the ultimate holding company of the Company,
through China Merchants Bank. The loans were unsecured, and
bore a fixed interest rate of 2.5%. The loans of RMB2,000,000,000
were due in 2023, the others were due in 2024.

Except for the entrusted loan from the ultimate holding company,
the balances with related parties are unsecured, interest-free and
have no fixed terms of repayment.

80 JUNE2023 —E=—=F "HA=+H

15. Eﬁﬂyﬁﬁﬁtg (n\ﬂ)

(@)

(8&) :

et -

() HERBEREIKESIZEDFEE
1T e

iy HERBETFENRSHF—BRAEHN
B8 MAGTETT -

(i) MFRERELSBXIZET —BE
BB o

vy REBEE-_Z_=F"A=1+THILFE
ARBEEERSENTEMIN R
LCER 9 hn T AR 765 B R WA o

V) RERBREEDZERMBLAR
RMERRA R R AN S B IR AR
BEBZETEDLLEER -

V) HBAREROCERHELRESERED
1B 77 [R5 TE V(B AR B R BETT ©

(vii) $EERERE RS TR % 77 KA W E
(B AR R ARTRAETT

(vil) BBEERTIRIER T KRB ENER
R AGRFAETT

() BRERBIRESTHRBEHER
T AT

BE=ZRA 2HRZUBRERBBET

EITHR S e
SRR 7 HO AR

ARRA2EMB AR EABEER
PEABRITAARARKEZERAR
ttE@%TﬁﬁFﬁ@ﬁ(FttELJ)HX =
Z LB % A K #3,000,000,0007T ©
ERSEEM  BEEMES2.5% - /\
EMZOOOOOOOOOEE@E KR —F =
=FHH AR T _mFE
HA o

R ERARMEREERI - HEH
BOWESRSERR  2EREEE
B -

—ESSEREEE

bEEETF (BB ARAA 45



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR BRSO B B B BB A

30 JUNE 2023 —FE - =%, xH=1H

15.RELATED PARTY TRANSACTIONS (Continued) 15. B A X 5 ()
(b) (Continued): (o) (#&):

Details of the Group’s trade balances with the holding shareholder,
fellow subsidiaries and other related companies as at the end
of the reporting period are disclosed in notes 10 and 11 to the
financial statements.

As at 30 June 2023, the Group had total lease liabilities with these
related companies under non-cancellable leases falling due as
follows:

Lease liabilities — current A& & /& — &)

AEERBEHREZERKRR - BFR
M@ AR REMBEERRNE DS
Z BB I R M TR 10 R MY 5
110

R-ZE-_=FA=+H XEER
B REAEEZSHE A5 ME
HEMHEGFERLENT ¢

30 June
2023

31 December
2022

—E -
+=—HA=+—8
RMB’000
AREFIT

—F— =

— =

AAB=tH
RMB’000
ARBT T

Ultimate holding company & 4%42 i 2 7] 131,183 128,828
Fellow subsidiaries [F] Z K& A ] 221,151 175,826

Lease liabilities — non-current & & {& — 3F7 &
Ultimate holding company & 4%42 i 2 5] 45,117 97,949
Fellow subsidiaries [7] Z K& A ] 87,331 129,403
484,782 532,006

As at 30 June 2023, the net carrying amount of right-of-use assets
relating to such rental contracts amounted to RMB391,418,000
(31 December 2022: 435,998,000).

(c) Compensation of key management personnel of the Group:

RZE-_=FXA=+H BBZZ
et NERBREEREEFEAA
R 391,418,000t (ZE=-=F+—A
=—+—8 : 435,998,0007T) °

AEETZEEABORM -

For the six months ended
30 June
BZEANA=1THI<EA

2023 2022
—E-—4F

RMB’000
ARETTT
(Unaudited)
(CREEER)

—E-=
RMB’000
AR¥T T
(Unaudited)
(REER)

Short-term employee benefits %2 HA{E & & 7| 7,804 5,322
Pension scheme contributions 3R K4 5 214t 7k 53 34
7,857 5,356

The related party transactions in respect of items set out in (a) and
(b) above also constitute connected transactions or continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.
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AR BA & OF It 5 B B R

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS
There are no significant differences between the carrying amounts and
the fair values of the Group’s financial instruments.

Management has assessed that the fair values of short-term deposits,
cash and cash equivalents, pledged deposits, trade receivables,
receivables financing, trade and bills payables, financial assets
included in prepayments, deposits and other receivables, financial
liabilities included in other payables, amounts due from/to subsidiaries,
amounts due from/to the ultimate holding company and the immediate
holding company approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The Group’s corporate finance team headed by the finance manager
is responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The corporate finance
team reports directly to the chief financial officer. At each reporting
date, the corporate finance team analyses the movements in the
values of financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate
the fair values:

The fair values of listed equity investments are based on quoted
market prices.

The fair values of the interest-bearing bank and other borrowings have
been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit risk
and remaining maturities. The changes in fair value as a result of the
Group’s own non-performance risk for interest-bearing bank and other
borrowings as at 30 June 2023 were assessed to be insignificant.
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group enters into derivative financial instruments and receivables
financing with various counterparties. The carrying amounts of these
derivative financial instruments and receivables financing are the same
as their fair values. The derivative financial instruments and receivables
financing are measured using valuation techniques similar to forward
pricing, using present value calculations. The models incorporate
various market observable inputs including the credit quality of
counterparties and foreign exchange spot and forward rates. The
carrying amounts of derivative financial instruments and receivables
financing are the same as their fair values.

16.ERMITENAAREBERAABER

A% (%)
AEEEZEHFHILITESRTAR
EMKIAME - ZFTESRTARER
FERENEAERNSNRAEEMN
Rl e TESRTAREUKARE NRE
AFEYRERERAUZGERDTFE -
WERAFTTATR TS A B REARE -
BREEFHEELER - ARSMNERH MR
HER - ZEFTESB T A MEUKIAR
BEMREERE QXA EEMER -

FAIR VALUE HIERARCHY DNABEER

The following tables illustrate the fair value measurement hierarchy of THRHAAEREESBR T AN AR EEFE
the Group’s financial instruments: B4 -

Assets measured at fair value: U EEGEREE -

As at 30 June 2023 R-ZEBE-=FxA=+H

Fair value measurement using
AREBEEFEFEANGAAE
Significant
observable
inputs
BERAHE
M A B
(Level 2)
(B=%)
RMB’000
AR¥T T

Significant
unobservable
inputs
EARFAEHE
K AE
(Level 3) Total
(B=4) At
RMB’000 RMB’000
AR¥T T AR¥T T
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REER)
Receivables financing & 4 5% 18 gt & - 2,426,469 - 2,426,469
Derivative financial instruments $74 4 & T & = 835 = 835
Financial assets included in prepayments,

other receivables and other assets
FTATEN A - B ERGRIE R

Quoted prices
in active
markets
EIB T 5

HIRE
(Level 1)
(E—#R)

RMB’000
AR%T T
(Unaudited)

EMmEENSREE = 100,000 = 100,000

Other non-current financial assets
HEt3EneemEE = - 335,800 335,800
- 2,527,304 335,800 2,863,104
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

FAIR VALUE HIERARCHY (Continued)
Assets measured at fair value: (Continued)
As at 31 December 2022

Quoted prices
in active
markets

V& BB T %

BB
(Level 1)
(B—#)
RMB’000
ARBT T
(Audited)
(B&EZ)

16.ERMITENAAREBERAIABERE

% (%)

DIREBEEERE)

URAAEEGENEE : (B)
F+—-A=+—H

NZE=-—

Fair value measurement using

AABEECRNBAR

Significant
observable
inputs
BEAAEE
B AE
(Level 2)
(BE=#R)
RMB’000
AR¥ETTT
(Audited)
(& &E=)

Significant
unobservable
inputs
BANAIHR
B AE
(Level 3)
(B=#)
RMB’000
AREFTT
(Audited)

G &2

Total

HaEt
RMB’000
ARETIT
(Audited)
(BE=%)

Receivables financing J& Y 51 18 g & - 5,348,059 = 5,348,059
Financial assets included in prepayments,

other receivables and other assets
FEATER A © B EWGRIE R

EMmEENSHEE - 100,000 - 100,000
Other non-current financial assets
HitIpnehemEE - = 335,800 335,800

- 5,448,059 335,800 5,783,859
—E=FhHEE
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF 16.EMTANIAEBEERAAEERE
FINANCIAL INSTRUMENTS (Continued) & (18)
FAIR VALUE HIERARCHY (Continued) AREEESRE)
Liabilities measured at fair value: UK BEGEMERE -
As at 30 June 2023 R-ZE-_=%xA=+H

Fair value measurement using
AREEFEFEANGAE

Quoted prices Significant Significant
in active observable | unobservable
markets inputs inputs

RS EARTERE | EXFTAEER

HRE Wi AE K A B
(Level 1) (Level 2) (Level 3) Total
(B—%) (B=%) (E=#) st
RMB’000 RMB’000 RMB’000 RMB’000
AR®ET T AR¥T T ARM¥T T ARMT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (RBER)

Derivative financial instruments 974 £ T & - 1,462 - 1,462
- 1,462 - 1,462
As at 31 December 2022 KRB —_F+=-A=+—H

Fair value measurement using

RABEFEEANBAE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
R R T 5 EAAERE | EATAER
BB 88 A 1B B8 A B
(Level 1) (Level 2) (Level 3) Total
(B—4) (B=#) (B=4) 5t
RMB’000 RMB’000 RMB’000 RMB’000
AREFIT ARBFIT ARBFIT ARETFTT
(Audited) (Audited) (Audited) (Audited)
(BEZ) (B EZ) (e EZ) (&&= %)
Derivative financial instruments 74 % &t T & - 18,211 = 18,211
- 18,211 - 18,211
During the period, there were no transfers of fair value measurements BN FE—REF_H2EATEALEE
between Level 1 and Level 2 and no transfers into or out of Level 3 AEER TEAF-FEAREE(ZF
(2022: Nil). T ) e
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued) & (48)
FAIR VALUE HIERARCHY (Continued) AREEER(E)
Liabilities for which fair values are disclosed: EFHELTEEHERE -

As at 30 June 2023

Quoted prices
in active
markets
SEIB T

HRE
(Level 1)
(B—4)

RMB’000
AR®ET T
(Unaudited)
(RBEX)

Loan from the ultimate holding company
B&RIER AR E R _

16.ERMITENAAREBERAIABERE

R-ZE-_=%xA=+H

Fair value measurement using

AREBEEFEEANBAE

Significant
observable
inputs
BEAAEE
W AE
(Level 2)
(B=#)
RMB’000
ARYT T
(Unaudited)
(REEZ)

3,004,861

Significant
unobservable
inputs
EXFAEE
M AE
(Level 3)
(E=%)
RMB’000
ARYT T
(Unaudited)
(RBER)

Total

st
RMB’000
AR®T T
(Unaudited)
(REER)

3,004,861

3,004,861

3,004,861

As at 31 December 2022

Quoted prices
in active
markets

V& PR T 5

KR (E
(Level 1)
(B—#)
RMB’000
ARETE
(Audited)
(&%)

Loan from the ultimate holding company

Fair value measurement using

ARBENEEANBAR

Significant
observable
inputs
BAAEE
B A B
(Level 2)
(BE=&)
RMB’000
ARETFT
(Audited)
(& &E=z)

Significant
unobservable
inputs
BATAIHR
B A B
(Level 3)
(B=4)
RMB’000
ARBTFT
(Audited)
(&%)

Total

HEt
RMB’000
ARBT T
(Audited)
(BE=%)

BRBRERARER = 2,004,306 = 2,004,306
= 2,004,306 = 2,004,306
—Bo=EREs
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17.EVENTS AFTER THE REPORTING PERIOD 17. REHREE
On 26 August 2023, the Group entered into an acquisition framework RZZEZ=FNAZ+8  rEEHEE
agreement with an independent third party Jabil Circuit (Singapore) MEZFEEEEGTINE) AR AR Jabil
Pte. Ltd, a subsidiary of Jabil Inc. to acquire certain business with Inc. WM B A A ET i WS HE 2Rt 7k + AKY
a cash consideration of approximately RMB15.8 billion (equivalent ABRHAS8E T (SE2EET) RS WER
to US$2.2 billion). The business primarily comprises the product BETKE EHNEREEREER &
manufacturing business in Chengdu and Wuxi, China, including REERFPHNEIHEEREXS - BH
the manufacturing of components for existing customers. Relevant HERFREEREBESS 4 E -
agreement was approved by the board of the Group on the same
date.

18. APPROVAL OF THE FINANCIAL STATEMENTS 18. EHL B | &K
The financial statements were approved and authorised for issue by MBmEREHESFENE_=FNAZ
the board of directors on 28 August 2023. AN =E::2ii 1 R
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