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ABOUT ZHONGLIANG

Zhongliang Holdings Group Company Limited (“Zhongliang” or the
“Company” and together with its subsidiaries, the “Group”) is listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (Stock Code: 2772.HK). Zhongliang is principally
engaged in real estate development in the People’s Republic of China
(“PRC” or “China”), headquartered in Shanghai and rooted in the
Yangtze River Delta with a national footprint.

The Group is a large-scale nationwide real estate enterprise and has
land bank across five core economic areas in China, namely, the
Yangtze River Delta, the Midwest China, the Bohai Economic Rim,
West Coast Economic Zone and the Pearl River Delta, covering 137
cities of 25 provinces and municipalities.
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. Yang Jian (Chairman)

Mr. Chen Hongliang (Co-President)
Mr. He Jian (Co-President)

Mr. Yau Sze Ka (Albert)

Independent Non-executive Directors

Mr. Wang Kaiguo
Mr. Wu Xiaobo
Mr. Au Yeung Po Fung

AUDIT COMMITTEE

Mr. Au Yeung Po Fung (Chairman)
Mr. Wang Kaiguo
Mr. Wu Xiaobo

REMUNERATION COMMITTEE

Mr. Wu Xiaobo (Chairman)
Mr. Yang Jian
Mr. Au Yeung Po Fung

NOMINATION COMMITTEE

Mr. Yang Jian (Chairman)
Mr. Wang Kaiguo
Mr. Wu Xiaobo

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
COMMITTEE

Mr. Chen Hongliang (Chairman)
Mr. He Jian

Mr. Yau Sze Ka (Albert)

Mr. Au Yeung Po Fung
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COMPANY SECRETARY

Mr. Yeung Tak Yip

AUTHORISED REPRESENTATIVES

Mr. Yau Sze Ka (Albert)
Mr. Yeung Tak Yip

AUDITOR

Ernst & Young

Certified Public Accountants
Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road

Quarry Bay, Hong Kong

LEGAL ADVISOR

Sidley Austin

REGISTERED OFFICE

190 Elgin Avenue, George Town
Grand Cayman KY1-9008
Cayman lIslands

HEADQUARTERS IN THE PRC

20/F, No. 3 Shanghai Convention & Exhibition Center
of International Sourcing

235 Yunling East Road

Putuo District, Shanghai

China

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

27/F, Queen’s Road Centre
152 Queen’s Road Central, Central
Hong Kong
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CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Walkers Corporate Limited

190 Elgin Avenue, George Town
Grand Cayman KY1-9008
Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

PRINCIPAL BANKS

Onshore

Agricultural Bank of China Limited

China Everbright Bank Co., Ltd

China Minsheng Bank Corp., Ltd.

Industrial and Commercial Bank of China Limited
Shanghai Pudong Development Bank

China Bohai Bank Co., Ltd

China Zheshang Bank Co., Ltd.

Offshore

Bank of China (Hong Kong) Limited

China Construction Bank (Asia) Corporation Limited
Chiyu Banking Corporation Limited

Hang Seng Bank Limited
Standard Chartered Bank (Hong Kong) Limited

WEBSITE

www.zldcgroup.com

STOCK CODE

2772
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“ASP” is average selling price
“Board” is the board of Directors
“China” or “PRC” is the People’s Republic of China

“Contracted sales” is the total contractual value of properties that are
contracted for pre-sale and sale in a given period, which is not
equivalent to the revenue in the relevant period and shall not be
deemed as an indication for the revenue to be recognised in any
future period. Contracted sales data is unaudited, provided for
investors’ for reference only and may be subject to various
uncertainties during the process of collating such sales information

“Corporate Governance Code” is Corporate Governance Code as set
out in Appendix 14 to the Listing Rules, as amended from time to
time

“Director(s)” is/are director(s) of the Company

“GFA” is gross floor area

“Gross profit margin” is calculated based on gross profit for the year/
period divided by revenue for the year/period and multiplied by 100%

“Group” is the Company and its subsidiaries

“Hong Kong” is the Hong Kong Special Administrative Region of the
People’s Republic of China

“Listing Rules” are the Rules Governing the Listing of Securities on
the Stock Exchange

“Listing” is the listing of the Shares on the Main Board of the Stock
Exchange on 16 July 2019

“Model Code” is Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing Rules

“Net gearing ratio” is calculated based on the total indebtedness less
cash and bank balances divided by the total equity at the end of the
year/period multiplied by 100%

“Prospectus” is the prospectus of the Company dated 27 June 2019
being issued in connection with the Listing
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GLOSSARY AND DEFINITION

“SFO” is Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong)

“Share Incentive Scheme” is the share incentive scheme of the
Company adopted by the Board with effect from 31 December 2021,
as amended and supplemented from time to time

“Share Option Scheme” is the post-IPO share option scheme
adopted on 19 June 2019, as amended and supplemented from time
to time

“Share(s)” is/are ordinary share(s) in the capital of the Company with
the nominal value of HK$0.01 each

“Shareholder(s)” is/are holder(s) of the Shares
“Stock Exchange” is The Stock Exchange of Hong Kong Limited

“Total indebtedness” is total interest-bearing bank and other
borrowings and senior notes

“Zhongliang” or “Company” is Zhongliang Holdings Group Company
Limited, an exempted company incorporated in Cayman Islands with
limited liability, the shares of which are listed on the Main Board of the
Stock Exchange (Stock code: 2772)

The expression “we”, “us”, “Zhongliang” and “Company” may be
used to refer to the Company or the Group as the context may
require.

The site area information for an entire project is based on the relevant
land use rights certificates, land grant contracts or tender documents,
depending on which documents are available. If more than one
document is available, such information is based on the most recent
document available.

The figures for GFA are based on figures provided in or estimates
based on the relevant governmental documents, such as the property
ownership certificate, the construction work planning permit, the pre-
sale permit, the construction land planning permit or the land use
rights certificate.
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Dear Shareholders,

| am hereby pleased to present to you the business review of the
Group for the six months ended 30 June 2023 and its outlook for the
second half of 2023.

INTERIM DIVIDEND

The Board of the Company resolved that no interim dividend would
be declared for the six months ended 30 June 2023.

INTERIM RESULTS

For the six months ended 30 June 2023, the Group’s recognised
revenue amounted to RMB28.85 billion, representing a year-on-year
increase of 29%.

Taking into account the impairment losses on various assets, fair
value losses from the valuation of investment properties and foreign
exchange loss, the Group recorded a profit attributable to owners of
the Company of approximately RMB19 million for the six months
ended 30 June 2023, as compared to approximately RMB438 million
for the corresponding period in the previous year. Excluding
impairment losses on various assets, fair value losses from the
valuation of investment properties and foreign exchange loss, the
Group recorded adjusted net profit attributable to owners of the
Company of approximately RMB1.22 billion for the six months ended
30 June 2023, as compared to approximately RMB1.29 billion for the
corresponding period in the previous year.

REVIEW OF THE FIRST HALF OF 2023

Market review

The first half of 2023 was characterized by turbulent global
geopolitical and economic environment, continued interest rate hikes
by the US and European central banks to control inflation, risks and
uncertainties in global economic growth. China’s economy recovery
is still in precarious state, and it needs more policy measures to boost
growth and confidence.
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In the first half of the year, China’s real estate market showed a mixed
overall performance, with a brief rebound at the beginning of the year
followed by a decline in market sentiment, especially in June and
July, failing to sustain a recovery trend. Although the central
government has expressed its positive stance, effective stimulus
measures have yet to be widely implemented and current support
policies haven’t made their impact. The market still lacks confidence
and sustainability while private developers continue to face refinancing
and sales challenges.

China’s real estate market is under a downward channel, awaiting
the impact of effectively government stimulus policies. Homebuyers’
confidence is at low level, and consumers are either holding off their
buying decision or settling for consumption downgrade. The gap
amongst different development enterprises is widening with the
private-owned developers struggling to survive. It is expected that
China’s real estate industry will take a long time to recover, and the
operating environment is harsh.

Operating under the current rigorous industry environment, the Group
adopted decisive measures and adhered to its strategies. The Group
continued strengthening its operational control and efficiency,
lowered its operating costs, secured property delivery and financial
stability, maintained its operating solvency, thereby demonstrating its
resilience in its business.

The Group achieved contracted sales (including Group’s subsidiaries,
joint ventures and associates) of approximately RMB21.03 billion in
the first half of 2023, representing a year-on-year decrease of
approximately 46%. The contracted ASP in the first half of 2023 was
approximately RMB10,200 per sg.m., compared to approximately
RMB10,300 per sg.m. in the corresponding period of last year.

Property delivery

In order to ensure smooth property delivery, the Group strengthened
its construction and contractor management, and maintained tight
control of the property delivery process and mitigated delivery risks.

During the first half of 2023, the Group (including its joint ventures
and associated companies) completed the delivery of around 50,000
property units.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023
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Land-banking

Due to the continued uncertainty of the Chinese real estate sector,
the Group did not make any new purchases of land sites in the first
half of 2023 in order to preserve cash. As at 30 June 2023, the
Group (together with its joint ventures and associates) had a land
bank with a total GFA (including sold GFA) of approximately 36.6
million sq.m., covering five core economic regions of China.

Liability management

As the industry has been challenged by adverse liquidity and
financing situations since mid-2021, the Group has implemented
decisive measures and stabilised cash flow by accelerating sales and
cash collection, lowering cost and enhancing operating efficiency,
reduction of land banking and preservation of cash and controlling
interest-bearing debts, and achieved a stable financial status to
enable prompt property delivery, stable operations and onshore
financing.

The Group’s total interest-bearing debts were further deleveraged to
approximately RMB23.1 billion as at 30 June 2023 (out of which
onshore interest-bearing debts amounted to approximately RMB14.6
billion whereas offshore interest-bearing debts amounted to
approximately RMB8.5 billion). Due to the current market condition,
the liquidity of the Group is constrained. The aggregate cash and
bank balances (including restricted cash and pledged deposits) of the
Group was approximately RMB14.4 billion as at 30 June 2023. Under
the current strict requirement of local government policies,
substantially most of the Group’s cash are under strict pre-sale cash
escrow in designated bank accounts at project-level in order to
ensure completion of the properties under development.

With respect to its onshore debts, as at 30 June 2023, substantially
most of the Group’s onshore interest-bearing debts were loans with
project pledges. The Group has been proactively working with
onshore banks and lending institutions to extend the maturity at due
dates of such onshore loans, and believes that the maturity risk of
onshore loans would be manageable.
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With respect to its offshore debts, the Company announced in
November 2022 that it has been seeking a holistic solution to its
offshore debts situation (“Holistic Solution”) and since then
continuously held proactive and constructive dialogue with its
offshore creditors. On 14 July 2023, the Company and members of
the ad hoc group of consenting creditors (“AHG”) entered into the
Restructuring Support Agreement (“RSA”), pursuant to which, the
Company shall have the AHG’s support for its Holistic Solution by
way of scheme of arrangement (“Scheme”) on the terms and subject
to the conditions set out in the RSA. As at 11 August 2023, the AHG,
together with certain other creditors, acceded and/or provided
instructions to accede to the RSA, collectively representing
approximately 71% of scheme debts of the Company. The
implementation of the Holistic Solution will alleviate the Company’s
pressure of offshore indebtedness, allow adequate financial flexibility,
enable the Group to better manage its business operations, and
maximize value for all stakeholders. The Company endeavours to
successfully implement the Holistic Solution in the second half of
2023.

OUTLOOK FOR THE SECOND HALF OF 2023

Despite the current difficulties in the Chinese real estate market, the
government’s policy direction of recovering the market is imminent.
The real estate industry is still a pillar industry of the national
economy, and the structural first-time purchasers’ and upgraders’
demand are still abundant in the market. China’s Central Politburo
held a key economic policy meeting in July 2023 and released
positive tone towards the economy and the real estate market, which
particularly urged to adapt to the major change in supply-demand
relations in the property market, timely adjust and optimize real estate
policies. Various central government bureaus continuously announced
intentions to boost the economy and the sector, which include
extension of “the Financial 16-Guidelines” announced last year to
prop up financial support for the real estate enterprises to ensure
property delivery, newly announced “Guidelines of Promoting Urban
Village Redevelopment in Megacities” to promote domestic demand
and optimize real estate structure and “Private Economy
31-Guidelines” to mull supportive measures and boost confidence for
the private businesses. It is expected that central and local
governments will continue to release positive signals and implement
further policy measures.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023
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RETIE BAKLENEHMEMISER  Looking ahead to the second half of the year, while the foundation for
EHEMMAESE  BRFEMBEEHE economic and real estate market recovery is still not solid, policy
B Neg - AEIRIETISE L o 818 EHE  expectations and market confidence are gradually bottoming out.
BALTEHE - EEHEMB RKLE S  Athough the recovery cycle could be longer, real estate market will
Bir- BIEYWERNTESENRE - X&E  eventually rebound. To cope with the prolonged difficulties of the
EEHEEERAMBLT L REKLERE  industry, the Group will continue to emphasize financial safety,
M EBRMBEES - EH5ERK - £4  maintain operational liquidity, reduce leverage and stabilize debts,
AR - INos 4B R IR S BB X - LA control risks, save costs, strengthen organizational structure and
MRAEFERHBERITENKE - Ei® effciency to ensure that the Group could navigate the industry

TS EER - challenges.

EER Yang Jian

B8l Chairman

% 202348 A25 A Hong Kong, 25 August 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

E ek PROPERTY DEVELOPMENT

EHHEESHE Contracted sales

H E2023F6 308 IE/~18 A &K% E  During the six months ended 30 June 2023, the Group (including its

GERHEAEPERBLAT)EIEAH joint ventures and associates) achieved contracted sales of

HEBOARME2103B T IF T4 approximately RMB21.03 billion, representing a year-on-year

45.7% ° & # 15 & T T 492,065,037 F 5 decrease of approximately 45.7%. Contracted sales area amounted

K IBETHEL44.9% o to approximately 2,065,037 sq.m., representing a year-on-year
decrease of approximately 44.9%.

R AOHEEYBAETF KL AR Durng the period, contracted ASP selling price was approximately
#10,1857T ° RMB10,185 per sq.m..

#F1: BE2023E6A30H 1AM AE&# Table1: Breakdown of contracted sales for the six months

HENHARA(BELAEENHEQ ended 30 June 2023 (including the Group’s
A-E¥ARAREE QTR subsidiaries, joint ventures and associates)
7 it = & 75 By region
HEEN

HESHE -BHNEE /HNHEE
BHHEESTHE Bak BEER FHEE

% of total
Contracted contracted Contracted Contracted
sales sales GFA ASP
(ANR¥/
(AR®FT) (FFFK) FF5K)
(RMB’000) (%) (sg.m.) (RMB/sg.m.)
r=ZA Yangtze River Delta 7,995,377 38.0 605,505 13,204
A7 B Midwest China 6,227,891 29.6 811,828 7,671
REE Pan-Bohai Rim 3,441,456 16.4 331,812 10,372
& I 7 = Western Taiwan Straits 2,345,305 11.1 238,497 9,834
H®= A Pearl River Delta 1,022,977 4.9 77,395 13,218
21,033,006 100.0 2,065,037 10,185

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023 1 3
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MANAGEMENT DISCUSSION AND ANALYSIS

7 hERE D By city tier

HHREN
HESH -BHHE BHHE
BRHESHE Bok ZE@ERE FHEE

% of total
Contracted contracted Contracted Contracted
sales sales GFA ASP
(AR¥/
(AR®F7T) (FF 7 K) FI5K)
(RMB’000) (%) (sq.m.) (RMB/sq.m.)

ZEEmHO Second-tier cities!” 8,256,462 39.2 638,052 12,940

=/ me Third-tier cities? 9,332,516 44.4 931,390 10,020

PO 4% 35, 1 © Fourth-tier cities® 3,444,028 16.4 495,595 6,949

21,033,006 100.0 2,065,037 10,185

B &E - Notes:

1) - i& iﬁ Fﬁ B M~ &R - N AN (1) Second-tiers cities include Wenzhou, Suzhou, Tianjin, Wuxi, Chongging, Jinan,
B -Bm BK- AHE £ ’J\ )‘I‘I R EB - Ningbo, Hefei, Changsha, Fuzhou, Chengdu, Xi’an, Qingdao, Nanchang,
ﬁTz~ %5 E-®mE- mM- —t,% KiE-F Hangzhou, Wuhan, Dalian, Nanjing, Guiyang, Nanning, Kunming, Zhengzhou,
2% EmE -BEBH LN BN -EZE=R Xiamen, Dongguan and Shenyang.

@ CSHERTBREEE EMN PRI FEE% (2 Third-tiers cities include Luoyang, Changzhou, Zhongshan, Shaoxing, Weifang,
Y EE BB BRI T EBH Yuxi, Wuhu, Xuzhou, Taizhou, Taian, Putian, Nanyang, Zhangzhou, Handan,
FIFS BN HBER R R RE A Cangzhou, Chifeng, Anging, Binzhou, Xinyang, Ningde, Xuancheng, Nanping,
M-Z05 -Z2E& -5 BF E= 80 Suining, Taizhou, Jinhua, Xining, Dezhou, Luan, Linyi, Foshan, Shantou,
%ﬁ EZ”T N NE BT B Sanming, Zibo, Yantai, Chuxiong, Jiangmen, Zaozhuang, Lishui, Ganzhou,
I B ES B pE TPy EEE Xiangyang, Nantong, Quzhou, Yulin, Hohhot, Changde, Yiyang, Yinchuan,
gyk ;E)H =S EE-HIN - B MR Zhaoging, Maoming, Xuchang, Chenzhou, Tangshan, Zhoushan, Jining,

s EES B %E % % - ufF Tongling, Sugian, Quanzhou, Mianyang, Zhuzhou, Huaian, Yichang, Meishan,
E M B AL EE S RE BB Dazhou, Huzhou, Loudi, Yangzhou, Yueyang, Liaocheng, Weihai, Nanchong,
KM EE HwN-EZ - BEE-BIL- 3\% Yancheng, Qinzhou, Bozhou, Fuzhou, Lianyungang, Jiaxing, Zunyi and
MM BE - HMN BB W B8 Shangqiu.

FA7E - B BN =M ERE &
CEERBE-

3) U4 mBEE e B8 L& 84 &% ) Fourth-tiers cities include Pingxiang, Bengbu, Shangrao, Huangshi, Ankang,

BB 5N T BB % i;? Xinxiang, Fuyang, Jingzhou, Jiujiang, Zhaotong, Maanshan, Guigang, Luohe,
W &HE 20 Z%--MN-5FH- B Xiaogan, Ezhou, Mengzi, Enshi, Baoshan, Shaoyang, Dali, Yan’an, Yongzhou,
R~ BRBg - KRIB- L kM- FE }ﬁﬂ Qingyuan, Chaozhou, Beihai, Zigong, Ji'an, Jiaozuo, Heyuan, Linfen, Pu’er,
Mt BB - FTX EE-TR B Xiushui County, Puyang, Chizhou, Huaibei, Tongchuan, Jiyuan, Jingdezhen,
TH SR RS b AL S I Suizhou, Pingliang, Pingdingshan and Tianshui.

R RIEE BN PR FIRILRRK -
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MANAGEMENT DISCUSSION AND ANALYSIS

Completed properties held for sale

Completed properties held for sale represents completed GFA
remaining unrecognised at the end of each reporting period and are
stated at the lower of cost and net realisable value. Cost of the
completed properties held for sale refers to the related costs incurred
attributable to the unsold properties. All completed properties held for
sale are located in the PRC.

As at 30 June 2023, the Group’s completed properties held for sale
was approximately RMB30,513.3 million, versus approximately
RMB24,696.3 million as at 31 December 2022.

Projects under development

Properties under development are intended to be held for sale after
completion. Properties under development are stated at the lower of
cost, which comprises land costs, construction costs, capitalised
interests and other costs directly attributable to such properties
incurred during the development period, and net realisable value.
Upon completion, the properties are transferred to completed
properties held for sale.

As at 30 June 2023, the Group’s properties under development was
approximately RMB93,234.4 million, versus approximately
RMB112,418.8 million as at 31 December 2022.

Land bank

During the six months ended 30 June 2023, there was no new land
parcel acquired by the Group.

As at 30 June 2023, the Group’s total land bank (including its
subsidiaries, joint ventures and associates), was approximately 36.6
million sg.m., among which, approximately 5.2 million sg.m. were
completed properties available for sale/leasable and approximately
31.4 million sg.m. were under development or for further
development.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023
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+R2: MN2023F6HA308 XK E(E#E KM Table2: Breakdown of the Group’s total land bank (including

BAR SELXEBEANAR) T its subsidiaries, joint ventures and associates) as at 30
tiEEEE A June 2023
BEGREETE S By provinces and municipalities

AHREE/ RERREE
AHENERT ARBEBMN TRE  ELnEe
BEHYE EEERY BREER mElk @EFAMM
Total GFA under
Completed GFA  development and

Number of available for held for future Total land % of total land
projects  sale/leasable” development bank® bank
(EHK) (EAX) (FAK)
(sa.m.) (sa.m.) (sq.m.)

PR3 Jiangsu 50 570,036 4,750,302 5,320,338 14.5
ZHE Anhui 36 934,648 3,790,951 4,725,599 12.9
Nipan Zhejiang 33 351,114 2,352,198 2,703,312 74
E=8& Yangtze River Delta 119 1,855,798 10,893,451 12,749,249 34.8
W Henan 22 163,752 2,450,539 2,614,291 7.1
eilkE] Hunan 21 372,978 1,780,037 2,153,015 5.9
1 Hubei 15 360,536 1,586,164 1,946,700 5.3
BE Chongaing 15 445,562 1,460,213 1,905,775 5.2
£ Yunnan 12 491,026 1,213,968 1,704,994 4.7
Hit Others 45 481,677 3,706,435 4,188,112 11.4
el Midwest China 130 2,315,531 12,197,356 14,512,887 39.6
IS Shandong 34 88,719 3,216,366 3,305,085 9.0
Ak Hebei 8 29,827 1,024,437 1,064,264 2.9
Hith Others 9 3,645 1,108,546 1,112,191 3.0
BB Pan-Bohai Rim 51 122,191 5,349,348 5,471,539 14.9
8 Fujian 23 543,235 1,020,811 1,564,046 4.3
Hith Others 7 - 917,225 917,225 2.5
BT Western Taiwan Straits 30 543,235 1,938,036 2,481,271 6.8
BR Guangdong 14 387,065 1,036,224 1,423,289 3.9
H=A Pearl River Delta 14 387,065 1,036,224 1,423,289 3.9
PNE Subtotal 344 5,223,820 31,414,415 36,638,235 100.0

10 TREREBARDA 2023F FHBHE
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1735 i 4R Bl &l 5 By city tiers
EE:S-1-74 BRIREE
THENERT KRB THREE  GLHRE
EEH#A BEER" HEEEE BmEY HEFLW

Total GFA under
Completed GFA development and

Number of available for held for future Total land % of total land
projects sale/leasable development bank® bank

(FH%) Fr%) (FR

(sa.m.) (sa.m.) (sq.m.)
BT Second-tier cities 114 1,669,991 10,175,404 11,845,395 323
=3 Third-tier cities 171 2,463,367 15,648,287 18,111,654 49.5
0O &3 Fourth-tier cities 59 1,090,462 5,690,724 6,681,186 18.2
@t Total 344 5,223,820 31,414,415 36,638,235 100.0

M - Notes:

(1) BEFGREHAIHERZSEmE AJHMEE (1) Includes saleable GFA remaining unsold, leasable GFA and completed GFA that

EEHBEREEEEMRRNNBETIESE have been pre-sold but yet delivered.
R

@2 tHEEEESHROICTIAIHEEEZESEE (2 Total land bank equals to the sum of () total completed GFA available for sale/
T/ AT R RV REBER leasable GFA; and (i) total GFA under development and held for future
RAZENARZEMBNEN X TIRAE development, without adjusting the equity interest held by the Group in respect
REAECESBERAFTENEE M of the projects held by the Group’s joint ventures or associates.
BHOREEL AL -
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Bt %5 1ol B FINANCIAL REVIEW

A Revenue

HE2023F6 A30HIENEARN - KEE  During the six months ended 30 June 2023, the Group derived its

MU AEBNDENBE: (VMR & revenue from () sales of properties; (i) other services; and (iii) rental

(iEHRERLS WA - KREBEHWR AT  income from property leasing. The revenue of the Group was primarily

EXREHFEYEEE  TRHINARE derived from the sales of properties in the PRC. The following table

R RHAM R ESRERO U AR : sets forth the breakdown of the Group’s revenue recognised by
business line for the periods indicated:

HZEZ6H30H IL<EA
For the six months ended
30 June
2023 F 2022 F g
Change in
2023 2022 percentage
ARBTRT ARKTET
RMB’000 RMB’000 %
WA Revenue
MEHEE Sales of properties 28,781,947 22,145,271 +30.0%
H A AR 75 Other services 58,967 191,167 -69.2%
el A Rental income 9,883 6,903 +43.2%
st Total 28,850,797 22,343,341 +29.1%

18 PREREEERAT 2023FHHHE
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EEAMWEHERA Revenue recognised from sales of properties

REBREE2023F6 A30H IE/<f@l A#  The Group recorded revenue from the sales of properties amounted
YR EE A - 218 4930.0% 3% E  to approximately RMB28,781.9 million for the six months ended 30
BEZHARB8781.9BE T - 2R June 2023, a year-on-year increase of approximately 30.0%, and
48R S TR IR 1L 1 495.8% £ & £ 2023  recognised a year-on-year increase in the total recognised GFA by
F£6H308 IE~EAM2,587,781F 5K o approximately 5.8% to 2,587,781 sqg.m. for the six months ended 30
H E2023F6 4308 IF A A2 ®R R June 2023. Recognised ASP was approximately RMB11,122 per
THEEBAETHKHARMKE11,1227T - sg.m. in the six months ended 30 June 2023 versus approximately
EFERBEFHAKHARKIO56TT ° RMB9,056 per sg.m. in the previous year.

#®3: HE2023F6 30 LA AKE Table3: Breakdown of recognised revenue from sales of
MEFEECERIWABA properties for the six months ended 30 June 2023

BI£2023F6H30H LL<@EA
For the six months ended 30 June 2023
Y ON [ =X
KA BOk EEEE FHEE

% to total Recognised Recognised

Revenue revenue GFA ASP

AR®

AR%T 5 FHK  FHK

RMB’000 % sg.m. RMB/sq.m.

r=A Yangtze River Delta 21,049,279 73.13 1,495,418 14,076
A7 B Midwest China 2,628,080 9.13 435,899 6,029
REE Pan-Bohai Rim 3,578,124 12.43 442,729 8,082
Ik 75 == Western Taiwan Straits 1,238,797 4.31 179,255 6,911
H=A Pearl River Delta 287,667 1.00 34,480 8,343
st Total 28,781,947 100 2,587,781 11,122

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023 1 9
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#H £2022F6 A30H 1/~ A
For the six months ended 30 June 2022

1 U 2R 2R

WA BOL BEMmE FHERE

% to total  Recognised  Recognised

Revenue revenue GFA ASP

ANREE S

AR T T K oK

RMB’000 % sg.m.  RMB/sg.m.

E=A Yangtze River Delta 11,973,111 54 1 1,225,324 9,771

A7 L Midwest China 7,789,243 35.1 873,447 8,918

RAE Pan-Bohai Rim 774,648 3.5 160,827 4,817

Al Qi == Western Taiwan Straits 1,389,250 6.3 138,233 10,050

= A Pearl River Delta 219,019 1.0 47,423 4,618

Bt Total 22,145,271 100 2,445,254 9,056
$HE R A Cost of sales

AEBRHEERKIZEFEIMO4.9%E
H E2023F6 A30B IEAAAMH AR
#26,340.6 B & 7L ° & 220236 A30H
EARBEA REERVEERFELREND
EIVEBRAOREGSEFBEHOARE
826.6E B LAt AHE KA - M X F [ H
SRS ARME3686EE T °

EMNRERNZ

EMBRABBER A R LA
At - AN B 8 E A R F R D £133.5% E L
Z2023F6H30RILEANREANDARE

e —

251028 87T °

REBMEFNEHBEE2022F6HA30H
175 A A 16.9% T & = # 2202346 5
0B IEANEAMNK8T%  EEHNER
RN MEEENFHEEBRYBEBAL
KN A RE R EEE REMK -

TREREBARDA 2023F FHBHE

The Group’s cost of sales increased year-on-year by approximately
41.9% to approximately RMB26,340.6 million for the six months
ended 30 June 2023. Net impairment losses recognised for
properties under development and completed properties held for sale
of approximately RMB826.6 million were included in the cost of sales
for the six months ended 30 June 2023, as compared to
approximately RMB368.6 million for the corresponding period in the
previous year.

Gross profit and gross profit margin

Gross profit represents revenue less cost of sales. As a result of the
foregoing, the Group’s gross profit decreased year-on-year by
approximately 33.5% to approximately RMB2,510.2 million for the six
months ended 30 June 2023.

The Group’s gross profit margin decreased from 16.9% for the six
months ended 30 June 2022 to approximately 8.7% for the six
months ended 30 June 2023, mainly because of lower ASP relative
to the respective land acquisition costs in respect of property projects
delivered and impairment on property projects during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other income and gains

The Group’s other income and gains primarily include (i) gain on
disposal of subsidiaries, joint ventures and associates; (i) government
grants; (i) forfeiture of deposits; (iv) changes in provision for financial
guarantee contracts; and (v) others, which mainly include sundry
income. The Group’s other income and gains decreased year-on-
year by approximately 66.0% to approximately RMB141.5 million for
the six months ended 30 June 2023, primarily due to the decrease in
gain on disposal of subsidiaries, associates and joint ventures.

Selling and distribution expenses

The Group’s selling and distribution expenses decreased year-on-
year by approximately 40.3% to approximately RMB543.7 million for
the six months ended 30 June 2023, primarily due to the slow-down
in marketing activities and less promotional expenses budget due to
the impact of a weakened real estate market.

Administrative expenses

The Group’s administrative expenses decreased year-on-year by
approximately 51.0% to approximately RMB486.1 million for the six
months ended 30 June 2023. The decrease was generally due to the
savings in staff costs and management consultancy fees during the
period. The Group continued to strengthen cost control measures.

Other expenses and other net losses

The Group incurred other expenses of approximately RMB477.1
million for the six months ended 30 June 2023, as compared to
approximately RMB412.0 million for six months ended 30 June 2022.
The increase in other expenses were mainly due to the recognition of
the foreign exchange losses.

The Group recorded an aggregate of other net losses of
approximately RMB44.0 million including fair value losses on
investment properties and net fair value/impairment losses on
financial assets for the six months ended 30 June 2023, as compared
to an aggregate of other net losses of approximately RMB170.2
million for the previous year. The change was due to the turnaround
from fair value losses to fair value gains on the financial assets at fair
value through profit or loss during the period.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023
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Finance income

The Group’s finance income, which mainly represents bank interest
income, decreased year-on-year by approximately 47.4% to
approximately RMB41.7 million for the six months ended 30 June
2023.

Finance costs

The Group’s finance costs decreased year-on-year by approximately
7.0% to approximately RMB201.9 million for the six months ended
30 June 2023.

The Group’s total finance costs expensed and capitalised for the six
months ended 30 June 2023 was approximately RMB1,126.5 million,
representing a year-on-year decrease of approximately 47.9%, was
due to the decrease in bank and other borrowings and senior notes.

Share of profits of joint ventures and associates

The Group recorded share of profits of joint ventures of approximately
RMB694.0 million for the six months ended 30 June 2023, versus
share of profits of joint ventures of approximately RMB243.6 million
for the six months ended 30 June 2022.

The Group recorded share of profits of associates of approximately
RMB93.2 million for the six months ended 30 June 2023, versus
share of profits of associates of approximately RMB9.5 million for the
six months ended 30 June 2022.

On an aggregated basis, the Group’s share of profits of joint ventures
and associates amounted to approximately RMB787.2 million for the
six months ended 30 June 2023, representing a year-on-year
increase of approximately 210.9%. The increase was primarily due to
the increase in delivery of property projects held by the Group’s joint
ventures and associates during the six months ended 30 June 2023.

Profit before tax

As a result of the aforementioned changes of the Group’s financials,
the Group’s profit before tax decreased year-on-year by
approximately 5.1% to approximately RMB1,727.9 million for the six
months ended 30 June 2023.
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Income tax expense

The Group’s income tax expense comprises provisions made for
corporate income tax and land appreciation tax in the PRC, and
deferred tax during the period. The Group’s income tax expense
increased year-on-year by approximately 33.4% to approximately
RMB1,284.2 million for the six months ended 30 June 2023.

Profit for the period and net profit attributable to the owners of
the Company

As a result of the aforementioned changes of the Group’s financials,
the Group’s net profit for the period (before deducting non-controlling
interests) decreased year-on-year by approximately 48.3% to
approximately RMB443.6 million for the six months ended 30 June
2023. The Group’s profit for the period attributable to owners of the
Company decreased year-on-year by approximately 95.8% to
approximately RMB18.6 million for the six months ended 30 June
2023.

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

The industry in which the Group engages is a capital-intensive
industry. The Group primarily meets its operating capital, capital
expenditure and other capital needs with cash generated from
operations including proceeds from sale and pre-sale of properties,
proceeds from bank and other borrowings, capital contribution from
non-controlling shareholders and other financings.

Net current assets

As at 30 June 2023, the Group’s net current assets amounted to
approximately RMB10,384.1 million (31 December 2022:
approximately RMB14,746.3 million). Specifically, the Group’s total
current assets decreased by approximately 7.8% from approximately
RMB211,736.4 million as at 31 December 2022 to approximately
RMB195,269.6 million as at 30 June 2023. The Group’s total current
liabilities decreased by approximately 6.1% from approximately
RMB196,990.1 milion as at 31 December 2022 to approximately
RMB184,885.5 million as at 30 June 2023. The decrease in the
Group’s total current assets was primarily attributable to (i) the
decrease in properties under development; and (i) the decrease in
cash and bank balances as at 30 June 2023.
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Financial ratios

As at 30 June 2023, the Group had assets-to-liabilities ratio after
excluding receipts in advance (calculated by dividing total liabilities
minus contract liabilities by total assets minus contract liabilities) of
approximately 74.0%, the net gearing ratio was approximately 27.6%
and the non-restricted cash-to-current borrowings (calculated by
dividing non-restricted cash and cash equivalents by current
borrowings) was approximately 0.66.

Cash position

The Group’s cash and bank balances (including restricted cash and
pledged deposits) amounted to approximately RMB14,396.9 million
in total as at 30 June 2023 (31 December 2022: approximately
RMB16,586.0 million), representing a decrease of approximately
13.2% as compared with the end of 2022. Under the current strict
requirement of local government policies, substantially most of the
Group’s cash were under strict pre-sale cash escrow in designated
bank accounts at project-level in order to ensure completion of the
properties under development.

Indebtedness

As at 30 June 2023, the Group had total outstanding indebtedness
of approximately RMB23,109.0 million (31 December 2022:
approximately RMB26,735.2 million), comprising bank and other
borrowings of approximately RMB16,412.1 million (31 December
2022: approximately RMB20,233.4 million) and senior notes of
approximately RMB6,696.9 million (31 December 2022:
approximately RMB6,501.8 million).
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T4 ANEBENEAEKRBH Table 4: Breakdown of the Group’s total indebtedness
A 2023 F R 2022 F
6H30H 12H31H
As at As at
30 June 31 December
2023 2022
ARET T AR T T
RMB’000 RMB’000
Bl Hf Current
IRITE K Bank loans
—BHEA — secured 1,039,664 78,000
H B Other loans
— A — secured 1,157,052 772,553
— 4 4 3 — unsecured 3,423,504 2,582,695
RERITERMBENEBAI o Current portion of long-term bank loans
— B — secured 4,119,061 3,814,148
EHEMERNEIE D Current portion of long-term other loans
—HIKH — secured 1,436,050 1,876,407
— i — unsecured 743,596 2,217,340
B EE Senior notes 6,696,871 6,501,799
BN ER A% Total current indebtedness 18,615,798 17,842,942
Ik BP EA Non-current
IRITEK Bank loans
— B HEA — secured 2,561,626 6,070,740
HE K Other loans
— A K — secured 1,049,900 2,149,200
— 3K — unsecured 881,646 672,270
FENREK AR Total non-current indebtedness 4,493,172 8,892,210
BEBEHEE Total indebtedness 23,108,970 26,735,152
VSRl Secured 11,363,353 14,761,048
£ 45 1 Unsecured 11,745,617 11,974,104
B Total indebtedness 23,108,970 26,735,152
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# B F 55 5F B FI| E B 57 By fixed or variable interest rates
2023 F R 2022 F
6H30H 12H31H
As at As at
30 June 31 December
2023 2022
AR¥T T ARBT T
RMB’000 RMB’000
E M = Fixed interest rate 20,166,584 23,055,236
Z Bl F &R Floating interest rate 2,942,386 3,679,916
BEEEE Total Indebtedness 23,108,970 26,735,152
BitEE#¥E 5 By currency denomination
R 2023 A 2022 4F
6H30H 12HA31H
As at As at
30 June 31 December
2023 2022
ARBET R ARBT T
RMB’000 RMB’000
AR E Denominated in RMB 14,594,810 18,481,756
LAZETTEHE Denominated in US$ 8,514,160 8,253,396
BEHEE Total Indebtedness 23,108,970 26,735,152

PREREEERAT 2023FHHHE
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HIBELKEHESE S By maturity profiles
2023 F 2022 F
6H30H 12431 H
As at As at
30 June 31 December
2023 2022
AR®ET ARBT T
RMB’000 RMB’000
EEEBRTER: Bank loans repayable:
—BR—FNR ‘)Z BRERER — Within one year or on demand 5,158,725 3,892,148
—ARE_FEER — In the second year 1,701,376 5,158,740
—BREZEFRFN — In the third to fifth year, inclusive
(BIEEEME)ER 860,250 912,000
7,720,351 9,962,888
EEEHMER: Other borrowings repayable:
—BARN—FR ‘Jz RERESZ — Within one year or on demand 6,760,202 7,448,995
—JBARE_FEER — In the second year 1,544,284 1,912,016
—BRE=ZZFERFENRN — In the third to fifth year, inclusive
(BiEERME)EE 387,262 909,454
8,691,748 10,270,465
EEEEERE: Senior notes repayable:
—BR—FRNEE — Within one year 6,696,871 6,501,799
6,696,871 6,501,799
BRERE Total Indebtedness 23,108,970 26,735,152
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Pledge of assets

As at 30 June 2023, the Group’s borrowings were secured by the
Group’s assets of approximately RMB47,746.3 million (31 December
2022: approximately RMB56,787.9 million) which included properties
under development.

Financial risks

The Group’s activities are exposed it to a variety of financial risks,
including interest rate risk, credit risk and liquidity risk. Generally, the
Group introduces conservative strategies on its risk management and
did not use any derivatives or other instruments for hedging purposes
during the period.

Interest rate risk

The Group’s exposure to risk for changes in market interest rates
relates primarily to the Group’s interest-bearing bank and other
borrowings. The Group has not used derivative financial instruments
to hedge any interest rate risk. The Group manages its interest cost
using variable rate bank borrowings and other borrowings.

Foreign currency risk

The Group has transactional currency exposures arising from
transactions by the group entities in currencies other than their
respective functional currencies. In addition, the Group has foreign
currency exposures from its cash and cash equivalents and senior
notes.

As at 30 June 2023, the Group had (i) cash and bank balances
denominated in United States dollars and Hong Kong dollars of
approximately RMBO0.3 million and of approximately RMBO0.3 million,
respectively, (i) bank and other borrowings denominated in United
States dollars of approximately RMB1,817.3 million, and (i) senior
notes denominated in United States dollars of approximately
RMB6,696.9 million, which were subject to fluctuations in exchange
rates. The Group has not entered into any foreign currency hedging
arrangement. However, the Group will closely monitor its exposure to
exchange rates in order to best preserve the Group’s cash value.
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Credit risk

The Group trades only with recognised and creditworthy third parties.
It is the Group’s policy that all customers who wish to trade on credit
terms are subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing basis and the
Group’s exposure to bad debts is not significant. For transactions
that are not denominated in the functional currency of the relevant
operating unit, the Group does not offer credit terms without the
specific approval of the head of credit control of the Group.

Liquidity risk

The Group’s objective is to maintain a balance between continuity of
funding and flexibility through the use of interest-bearing bank and
other borrowings and senior notes. Cash flows are closely monitored
on an ongoing basis.

CONTINGENT LIABILITIES

Mortgage guarantees

The Group provided guarantees in respect of mortgage facilities
granted by certain banks to the purchasers of the Group’s properties.
Pursuant to the terms of the guarantee arrangements, in case of
default on mortgage payments by the purchasers, the Group is
responsible to repay the outstanding mortgage principals together
with any accrued interest and penalties owed by the defaulted
purchasers to those banks. Under such arrangement, the related
properties were pledged to the banks as collateral for the mortgage
loans, and upon default on mortgage repayments by these
purchasers, the banks are entitled to take over the legal titles and will
realise the pledged properties through open auction.

The Group’s guarantee period starts from the dates of grant of the
relevant mortgage loans and ends upon the issuance and registration
of property ownership certificates to the purchasers, which will
generally be available within half a year to two years after the
purchasers take possession of the relevant properties.

The total outstanding guarantee amounts provided by the Group to
banks amounted to approximately RMB28,847.4 million as at 30
June 2023 (31 December 2022: RMB32,608.4 million).
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The Group did not incur any material losses during the period in
respect of the guarantees provided for mortgage facilities granted to
purchasers of the Group’s completed properties held for sale. The
Directors considered that in case of default on payments, the net
realisable value of the related properties would be sufficient to repay
the outstanding mortgage loans together with any accrued interest
and penalty, and therefore no provision has been made in connection
with the guarantees.

Financial guarantees

As at 30 June 2023, the Group guaranteed certain of the bank and
other borrowings made to its joint ventures and associates up to
RMB6,359.5 million (31 December 2022: approximately RMB7,152.1
million).

Legal contingents

The Group may be involved in lawsuits and other proceedings in its
ordinary course of business from time to time. The Group believes
that no liabilities resulting from these proceedings will have a material
and adverse effect on its business, financial condition or operating
results.

COMMITMENTS

As at 30 June 2023, the Group’s property development expenditures
and acquisition of land use rights and capital contributions payable to
joint ventures and associates that had contracted but yet provided
for were approximately RMB24,836.2 million (31 December 2022:
approximately RMB27,156.2 million).

OFF-BALANCE SHEET COMMITMENTS AND
ARRANGEMENTS

Except for the contingent liabilities disclosed above, as at 30 June
2023, the Group did not have any outstanding loan capital issued or
agreed to be issued, bank overdrafts, loans, debt securities,
borrowings or other similar indebtedness, liabilities under
acceptances (other than normal trade bills), acceptance credits,
debentures, mortgages, charges, finance leases or hire purchase
commitments, guarantees or other material contingent liabilities.
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SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT
VENTURES, AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, other than those carried out under
the Group’s ordinary course of business, there were no other
significant investments held, no material acquisitions or disposals of
subsidiaries, associates and joint ventures, nor was there any plan
authorised by the Group for other material investments or additions of
capital assets during the six months ended 30 June 2023.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2023, the Group employed a total of approximately
4,100 full-time employees. For the six months ended 30 June 2023,
the staff cost recognised as expenses of the Group amounted to
approximately RMB437.8 million (80 June 2022: approximately
RMB769.3 million).

The Group offers its employees competitive remuneration packages
that include basic salaries, discretionary bonuses, performance-
based payments, share options and share awards, so as to attract
and retain quality staff.

EVENTS AFTER REPORTING PERIOD

As at the date of this report, save for that the Company entered into
the RSA with AHG obtaining support for its Holistic Solution by way
of the Scheme, no significant event has taken place subsequent to
30 June 2023. For details, please refer to the announcements of the
Company dated 16 July 2023 and 14 August 2023.
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to achieving high standards of corporate
governance to safeguard the interests of the Shareholders and to
enhance corporate value and accountability.

The Company has adopted and applied the Corporate Governance
Code as its own code on corporate governance and, to the best
knowledge of the Directors, the Company has complied with all
applicable code provisions under the Corporate Governance Code
for the six months ended 30 June 2023.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the guidelines for the
Directors’ dealings in the securities of the Company since the Listing.
In response to specific enquiry made by the Company, all Directors
confirmed that they have complied with the Model Code for the six
months ended 30 June 2023.

As required by the Company, relevant officers and employees of the
Company are also bound by the Model Code, which prohibits them
to deal in securities of the Company at any time when he/she
possesses inside information in relation to those securities. No
incident of non-compliance of the Model Code by the relevant officers
and employees was noted by the Company.
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SHARE OPTION SCHEME

On 19 June 2019, the Company adopted the Share Option Scheme
which is subject to the requirements under Chapter 17 of the Listing
Rules.

Details of the Share Option Scheme

(1) Purpose
The purpose of the Share Option Scheme is to provide selected
participants with the opportunity to acquire proprietary interests
in the Company and to encourage selected participants to work
towards enhancing the value of the Company and its Shares for
the benefit of the Company and Shareholders as a whole. The
Directors believe the Share Option Scheme will enable the
Group to reward its employees, the Directors and other
selected participants for their contributions to the Group. The
Share Option Scheme provides the Company with a flexible
means of retaining, incentivising, rewarding, remunerating,
compensating and/or providing benefits to selected participants.

(2) Participants

Any individual, being an employee, director, officer, consultant,
advisor, distributor, contractor, customer, supplier, agent,
business partner, joint venture business partner or service
provider of any member of the Company or any affiliate who the
Board or its delegate(s) considers, in their sole discretion, to
have contributed or will contribute to the Company is entitled to
be offered and granted options. However, no individual who is
resident in a place where the grant, acceptance or exercise of
options pursuant to the Share Option Scheme is not permitted
under the laws and regulations of such place or where, in the
view of the Board or its delegate(s), compliance with applicable
laws and regulations in such place makes it necessary or
expedient to exclude such individual, is eligible to be offered or
granted options.
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(3)

4)

(5)

The maximum number of Shares available for issue

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
shall not in aggregate exceed 10% of the aggregate of the
Shares in issue on the day on which trading of the Shares
commences on the Stock Exchange, and such 10% limit
represents 353,000,000 Shares, representing approximately
9.86% of the total Shares in issue as at the date of this report.
As at the date of this report, 328,500,000 share options are still
available for future grant, representing 9.17% of the total Shares
in issue as at the date of this report.

The maximum entitlement of each participant

Unless approved by the Shareholders, the total number of
Shares issued and to be issued upon exercise of the options
granted and to be granted under the Share Option Scheme and
any other share option scheme of the Group (including both
exercised and outstanding options) to each participant in any
12-month period shall not exceed 1% of the issued share
capital of the Company for the time being.

Acceptance and exercise of options

The acceptance of an offer of the grant of share options must
be made within ten business days from the date of offer with a
non-refundable payment of HK$1.00 from each grantee.

The Share Option Scheme does not specify any minimum
vesting period but the Board has the authority to determine for
which a share option must be held before it can be exercised.

The exercise period of any share option granted under the
Share Option Scheme shall be determined by the Board but
such period must not exceed ten years from the date of grant
of the relevant share option.
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(6)

@

Subscription price for Shares
The subscription price per Share under the Share Option
Scheme will be a price determined by the Directors, but shall
not be less than the highest of:

(i)  the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant,
which must be a business day;

(i) the average closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant;
and

(i)~ the nominal value of a Share on the date of grant.

The duration of the Share Option Scheme

The Share Option Scheme shall be valid and effective for the
period of ten years commencing on the Listing (after which, no
further options shall be offered or granted under the Share
Option Scheme), but in all other respects the provisions of the
Share Option Scheme shall remain in full force and effect to the
extent necessary to give effect to the exercise of any options
granted prior thereto or otherwise as may be required in
accordance with the provisions of the rules of the Share Option
Scheme.

As at the date of this report, the remaining life of the Share
Option Scheme is approximately 5 years and 10 months.

For further details of the Share Option Scheme, please refer to the

section headed “Statutory and general information — D. Share

incentive scheme” in Appendix V to the Prospectus.
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Particulars of the movement of options granted under the Share Option

EEZEEENERE BB T : Scheme during the six months ended 30 June 2023 are as follows:
BR  M2023F 2023 5F
THEE 1A1H 6A30H
BRESE FEA®E (Br) HERTEY BE 7 3 KW HRTE
Exercise Outstanding Outstanding
price per as at as at
Share 1 January 30 June
Category of participants  Date of grant (HK$) 2023" Granted Exercised Cancelled Lapsed 2023
Bs
Directors
BRAT 2% 4 2020%7R7H
Mr. Chen Hongliang 7 July 2020 5.83 10,000,000 — — — — 10,000,000
Al &1 5% 4 20206 7A7H
Mr. He Jian 7 July 2020 583 1,300,000 - - — — 1,300,000
Hth2HEE
Other Participants
AEEES 20206 7H7H
Employees of the Group 7 July 2020 5.83 18,200,000 — — — — 13,200,000
st 24,500,000 - - - — 24,500,000
Total
B EE - Notes:

(1) EBREER202067 A7H E203047 A6H 7]
FIFELRATHANSREE  RTEA

KB AEENEERMBERBEME
() 10% #5712021 7 A7 A B
(i)  20% B R202267 A7THFE
(i) 20%#H2023F7 A7THBRE ;
(v) 20%¥M2024F7R7TEHERE &

() 30%# 20257 A7TEGE -

SERZEBRERE L A B RO KT E

B5.927 7T

PREREEERAT 2023FHHHE

M

The options shall be exercisable from 7 July 2020 to 6 July 2030, and vested, in
five tranches, subject to the individual performance, results and financial
performance of the Group in the following manner:

[0] 10% shall be vested on 7 July 2021;

(ii) 20% shall be vested on 7 July 2022;

(iii) 20% shall be vested on 7 July 2023;

(iv) 20% shall be vested on 7 July 2024; and

(V) 30% shall be vested on 7 July 2025.

The closing price of the Shares immediately before the date on which these
options were granted was HK$5.92.
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SHARE INCENTIVE SCHEME

()

&)

3

Purpose

In order to recognise the contributions and provide incentives to
senior management and employees of the Group for the
continual operation and development of the Group and to
attract suitable personnel for the growth and further
development of the Group, the Company adopted the Share
Incentive Scheme on 31 December 2021. The Share Incentive
Scheme shall be subject to the administration of the Board and
the trustee (the “Trustee”) in accordance with the rules of the
Share Incentive Scheme and the trust deed dated 31 December
2021 entered into between the Company as settlor and the
Trustee (the “Trust Deed”).

Participants

Any of the (i) senior management of the Group; and (i)
employees of the Group, other than those who is resident in a
place where the grant of the incentive shares and/or the vesting
and transfer of the incentive shares pursuant to the terms of the
Share Incentive Scheme is not permitted under the laws and
regulations of such place, or in the view of the Board or the
Trustee (as the case may be), compliance with applicable laws
or regulations in such place makes it necessary or expedient to
exclude such eligible person. For the avoidance of doubt,
excluding Directors, chief executives or substantial shareholders
of the Company and any of their respective close associates.

The maximum number of Shares available for grant

The Board shall not grant any further incentive share which will
result in the aggregated number of incentive shares exceeding 5%
of the total number of issued Shares from time to time. No
award had been granted under the Share Incentive Scheme
since adoption of the Scheme. As at the date of this report, the 5%
scheme limit represents 179,089,575 Shares that are available
for future grant.

As at the date of this report, the Trustee holds 89,121,090
Shares, representing approximately 2.49% of the total number
of issued Shares, as the incentive shares for the purpose of the
Share Incentive Scheme.
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Any further incentive shares shall be either (i) existing Shares
purchased by the Trustee from the open market (either on-
market or off-market); or (i) new Shares to be allotted and
issued to the Trustee (which will hold the same on behalf of the
selected participant(s)) by the Company pursuant to the general
mandate granted by the Shareholders at the annual general
meeting of the Company from time to time. The Trustee will
hold such Shares on behalf of the relevant selected employees
on trust, until such Shares are vested with the relevant selected
employees in accordance with the rules of the Share Incentive
Scheme.

The maximum entitlement of each participant

The maximum number of Shares which may be granted to a
selected participant under the Share Incentive Scheme in any
12-month period shall not exceed 1% of the number of the
Shares in issue.

Acceptance and vesting period

Selected participants shall sign and return the acceptance form
to the Board within such time limit as specified in the notice of
grant to accept the award.

The Share Incentive Scheme does not specify any minimum
vesting period, amount payable on application or acceptance or
purchase price of the awards. Subject to the fulfilment of all
vesting conditions as determined by the Board, incentive shares
shall vest in the selected participant pursuant to the rules of the
Share Incentive Scheme.

The duration of the Share Incentive Scheme

Subject to any early termination as may be determined by the
Board, the Share Incentive Scheme shall be valid and effective
for a term of ten years commencing on 31 December 2021.

As at the date of this report, the remaining life of the Share
Incentive Scheme is approximately 8 years and 4 months.

For further details of the Share Incentive Scheme, please refer to
announcement of the Company dated 31 December 2021.
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The aggregate number of options and awards available for grant
under the Share Option Scheme and the Share Incentive Scheme as
at 1 January 2023 and 30 June 2023 is set out below:

20235 R 2023 F
6HA30H 1A1H
As at As at
30 June 1 January
2023 2023
EREZIE T RER Number of options available for grant under
BEREEAE the Share Option Scheme 328,500,000 328,500,000
R D R Bhst 138 TR H A Number of awards available for grant under
HE 2 A the Share Incentive Scheme 179,089,575 179,089,575
AEENEREREBELE  Total number of options and awards
available for grant 507,589,575 507,589,575

M EL £2023%6 A30H 1L <A A I & &%
B A 2K BE R

KA A D BIR2019F6 A19H K£20214F
12 A 31 B R4 88 A 5T 2 & A% 19 BUED &1

I *ETEux—erilJ I 8 513X T A
SRBATEEFEBHR - A2FKE

ERERMBERETEEREABAAL
NAEENESREBAERLBRES
RBWEE ETEEERE ETRA
FIUTENRETHZEERRETEEN
BRoe

HZE2023F6 308 L NAA - BERIE
MEEFARNNSHREEBR FEME
% 18 =X 42 o

No options or awards were granted during the six months ended 30
June 2023.

The Share Option Scheme and Share Incentive Scheme were
adopted by the Company on 19 June 2019 and 31 December 2021,
respectively, under which there is no minimum vesting period
stipulated in the respective schemes in relation to the grant of options
or awards. The Company will make appropriate disclosures in its
announcements and financial reports in relation to the grant of the
options or awards to Directors and senior management of the
Company, which shall include the remuneration committee’s view on
these matters as required under Chapter 17 of the Listing Rules.

During the six months ended 30 June 2023, no options or awards
were granted to any Directors or senior management of the
Company.
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EEREETHRAEBERZAATZ DIRECTORS’ AND CHIEF EXECUTIVES’

HEBLIENRYD  HEKR®M K INTERESTS AND SHORT POSITIONS IN SHARES,

BEINEZRAE UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

MR2023F6H30H  EE N ARNAI®RSTT Asat 30 June 2023, the interests and short positions of the Directors
HAEBRARQT S EEMEE(FERE®B  and the chief executives of the Company in the Shares, underlying
EREAEIEMEXVER) AR - BB  Shares and debentures of the Company or its associated corporation

RERBTHEEEAREESRBEEF  (within the meaning of Part XV of the SFO) which were required to be
FA2EBENARATEEHNBELMEKZE entered in the register kept by the Company pursuant to section 352
BIBEEZEESTHME AR REZATAE  of the SFO, or which were otherwise required, to be notified to the
mREABEWT Company and the Stock Exchange pursuant to the Model Code, are

set out below:

RAEQAAROGRAEBRONERS Interests in Shares and underlying Shares of the Company
HERSHE A
EE BRTHRAEHE BikH B 13 & B R WED R E SR
Number of Approximate
Name of Director/ Number of underlying percentage of
chief executive Nature of interest Shares™e" Shares™*"  shareholding™*"
s E(HBEED 2RETAILAMED 2,822,167,839 (L) - 78.79%
Mr. Yang Jian (“Mr. Yang”)  Founder of a discretionary trust™e2
it {68 e 2 1) 59,414,060 (L) — 1.66%
Interest of spouse™e?
BRI 5% Enga ARy — 10,000,000 (L) 0.28%
Mr. Chen Hongliang Beneficial owner™o©4
Al %5 & Enga AMEY — 1,300,000 (1) 0.04%
Mr. He Jian Beneficial owner™ete
M - Notes:

(1) R202346H830H - AARID#173,581,791,5008% (1)  As at 30 June 2023, the Company issued 3,581,791,500 Shares. The letter (L)
BHe FHORTZEALTREBRMD KA denotes the person’s long position in the relevant Shares or underlying Shares.
BRI HTE -

2  2,822,167,839 M HAFEBEERAR TR (20  2,822,167,839 Shares are held by Liangzhong International Co., Ltd. (“Liangzhong”),

F ) B - 2 B Changxing International Co., a company directly wholly-owned by Changxing International Co., Ltd., which is
Ltd. & # & & # £ + 1M Changxing International in turn wholly-owned by Changxing Pte. Ltd. Changxing Pte. Ltd. is the trustee
Co., Ltd. fi] f Changxing Pte. Ltd. & & f# & ° of a discretionary trust set up by Mr. Yang. By virtue of Part XV of the SFO, Mr.
Changxing Pte. Ltd. T3 5 e £ B L M) 2 5 & Yang is deemed to be interested in the Shares held by Liangzhong.

MEFEA - REEFRBEEN - HERERR
RRRPFHENRD PR EE -
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M e
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59,414,060 Shares are held under a discretionary trust set up by Ms. Xu Xiaoqun
(“Ms. Xu”). By virtue of Part XV of the SFO, Ms. Xu is deemed to be interested in
the Shares held under the trust and Mr. Yang, as the spouse of Ms. Xu, is
deemed to be interested in the same number of Shares in which Ms. Xu is
interested.

These underlying Shares in which Mr. Chen Hongliang is deemed to be
interested represent the 10,000,000 Shares which may be issued to him upon
the exercise of the share options granted to him on 7 July 2020 pursuant to the
Share Option Scheme.

These underlying Shares in which Mr. He Jian is deemed to be interested
represent the 1,300,000 Shares which may be issued to him upon the exercise
of the share options granted to him on 7 July 2020 pursuant to the Share Option
Scheme.

Interests in debentures of the Company

Nature of interest

NN
BEREENEESHE
Principal amount of
debentures of the
Company held

Founder of a discretionary trust!”

BRE EHREEFERIZAC
Mr. Yang
B EE

(1) R2021%9A8 - &R A) & 17 120234 F| # &y
R RFR200E & X THI20%E £ B &
([2028F4 A RE])  ERBXF EW(ER
2023F4 A17THIR™) c 2 E AN FREREH
2 A - 2 B Changxing International Co.,
Ltd. & # & & # A + il Changxing International
Co., Ltd. fl] #Changxing Pte. Ltd. & & # & °
Changxing Pte. Ltd. J5 15 % £ Bk 32 ) 2 # 5 7T
WA BIEEHFRAE GO EXVE 5
FEBRRBNRRRFTAENAR B EEE T %
B

Br E X FTH# ER & SN - R2023F6 H30A -
MEEEERARAESITBERAERAR
RIS ERE EABNRG  HERSG RE
EETHRECE LR REESF LB SR
DI E 3525 BB FEHNE L MARIBIFIZE
STRIZE S AR R K B A BT A 4 ] 4

KR -

Note:

M

21,000,000% 7T
uSD21,000,000

The 12.0% senior notes due 2023 with the aggregate principal amount of
US$200 million were issued by the Company in September 2021 (“April 2023
Notes”), which are listed on the Stock Exchange (delisted on 17 April 2023).
These debentures of the Company are held by Liangzhong, a company directly
wholly-owned by Changxing International Co., Ltd., which is in turn wholly-
owned by Changxing Pte. Ltd. Changxing Pte. Ltd. is the trustee of a
discretionary trust set up by Mr. Yang. By virtue of Part XV of the SFO, Mr. Yang
is deemed to be interested in the debentures of the Company held by
Liangzhong.

Save as disclosed above, as at 30 June 2023, none of the Directors
and chief executives of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or its associated corporations, recorded in the register
required to be kept under section 352 of the SFO or required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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FERERHEHMALTRAATRK  SUBSTANTIAL SHAREHOLDERS’ AND OTHER

DREBRONERZRXR PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

MN2023FE6 H30H @ BN A AP &l - 32X So far as is known to the Company, as at 30 June 2023, the following
NEIREES N EENFE33615EETF  persons, other than a Director or chief executive of the Company,
MECMATREE M TAT(BESSHA had interest in the Shares or underlying Shares as recorded in the
NAERSTHAEIN RIS  register required to be kept by the Company under section 336 of the

REAER SFO:
B
BRERE HE EatE REEMEY FRE SR
Approximate
Number of percentage of
Name of Shareholder Nature of interest Shares™**"  shareholding™°*e"
2 EnEAA 2,822,167,839 (L) 78.79%
Liangzhong Beneficial owner
fRE+ (S FAI T A 59,414,060 (L) 1.66%
Ms. Xu Founder of a discretionary trust™ete2
Bic (8 4 5 2,822,167,839 (L) 78.79%
Interest of spouse™ted
Changxing International Co., Ltd. 5 22 3% B # 25 154 2,822,167,839 (L) 78.79%
Interest of controlled corporation™® 4
Changxing Pte. Ltd. R AR 2,822,167,839 (L) 78.79%
Trustee™o©4
B &E - Notes:

(1) M2023F6 A30H & 2 7 % 17T (1) Asat 30 June 2023, the Company issued 3,581,791,500 Shares. The letter (L)
3,581,791,500 & - FTRHLXR T~Z & AT denotes the person’s long position in the relevant Shares.
REBROFHIGTE -

(2) 59,414,060 P BB LRI E2REFEE (@ 59,414,060 Shares are held under a discretionary trust set up by Ms. Xu. By
B REFEHFRHEEKRA  RETWERARZ virtue of the SFO, Ms. Xu is deemed to be interested in the Shares held under
EABRAENROPEEER - the trust.

@) #HBut EABEENRE WEARBEE B Ms. Xu, as the spouse of Mr. Yang, is deemed to be interested in the same
HERDWERSENROTEEER - number of Shares in which Mr. Yang is interested.

(4) 2 &/ Changxing International Co., Ltd. & £ & (4) Liangzhong is directly wholly-owned by Changxing International Co., Ltd., which

& ¥ A 1M Changxing International Co., Ltd. is in turn wholly-owned by Changxing Pte. Ltd. Changxing Pte. Ltd. is the trustee
i Changxing Pte. Ltd. & & # 7 ° Changxing of a discretionary trust set up by Mr. Yang. By virtue of the SFO, Changxing Pte.
Pte. Ltd. 15 S AU K 2T ZXFEA © Ltd. and Changxing International Co., Ltd. are deemed to be interested in the
1B 1% % % & B & & - Changxing Pte. Ltd. & Shares held by Liangzhong.

Changxing International Co., Ltd. # 18 & 7% 2 F

RENRO P HEEER -
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Save as disclosed above, as at 30 June 2023, the Company had not
been notified of any persons (other than a Director or chief executive
of the Company) who had an interest or short position in the Shares
or underlying Shares that were recorded in the register required to be
kept under section 336 of the SFO.

INTERIM DIVIDEND

The Board resolved not to recommend the payment of an interim
dividend for the six months ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company and its subsidiaries have not purchased, sold or
redeemed any of the listed securities of the Company during the six
months ended 30 June 2023.

UPDATE ON LIABILITY MANAGEMENT

On 14 November 2022, the Company announced that as the Group’s
funds available for offshore debt payments have been under
continuous pressure and the Group would not be able to generate
sufficient cash flows for fulfilling offshore debts in the near term, the
Company decided to suspend payment in all interest and principal
amount payables under its offshore indebtedness in order to preserve
fair and equitable treatment for all offshore creditors. The Group
concluded that it should immediately explore a holistic solution to the
current offshore debts situation and had appointed professional
advisors to assist its discussion with offshore debtholders for all
possible alternatives.

Over the past few months, the Company and certain holders of the
offshore senior notes and other offshore debts issued or borrowed (as
applicable), together with their respective advisors, have engaged in
constructive dialogue towards the holistic solution in relation to
certain of the Company’s offshore indebtedness.
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On 14 July 2023, the Company and members of the ad hoc group of
consenting creditors (the “AHG”), among others, have entered into
the restructuring supporting agreement (the “RSA”), pursuant to
which the Company shall have the AHG’s support for the holistic
solution and the proposed scheme of arrangement (the “Scheme”)
on terms and subject to the conditions set out in the RSA.

For details, please refer to the announcements of the Company dated
13 November 2022, 16 July 2023 and 14 August 2023. The
Company will commence the process of implementing the holistic
solution on terms set forth in the RSA as soon as possible.

LITIGATION

On 21 November 2022, a winding-up petition (the “Petition”) was
filed by China Construction Bank (Asia) Corporation Limited as trustee
of the May 2022 Notes (defined as below) against the Company at
the High Court of the Hong Kong Special Administrative Region (the
“High Court”) in relation to the outstanding 8.5% senior notes due
May 2022 (“May 2022 Notes”, ISIN: XS2341214059; Common
Code: 234121405) in the principal amount of approximately
US$18.65 million (plus accrued and unpaid interest), in which the
Company was the issuer. The Petition was served on the Company
on 22 November 2022. The Company had applied for validation
order (the “Validation Order”) for transfer of the issued shares of the
Company under the Petition and the Validation Order was granted by
the High Court on 23 February 2023 that, inter alia, all transfers of the
issued shares of the Company, insofar as they have been paid up or
credited as fully paid up, from the date of the presentation of the
Petition, shall not be void by virtue of section 182 of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance
notwithstanding the presentation of the Petition. For details, please
refer to the announcements of the Company dated 22 November
2022 and 8 March 2023. The Company has engaged legal counsel
to act for this matter. Despite the Petition, there is no material impact
on its operation.
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AUDIT COMMITTEE

The Board established an audit committee (the “Audit Committee”)
with written terms of reference in compliance with Rules 3.21 to 3.23
of the Listing Rules and the Corporate Governance Code. The terms
of reference of the Audit Committee has been uploaded to the
websites of the Stock Exchange (www.hkexnews.hk) and the
Company (www.zldcgroup.com).

The primary duties of the Audit Committee are to review, supervise
and approve the financial reporting process and internal control
system and to provide advice and comments to the Board. The Audit
Committee consists of three members, namely Mr. Au Yeung Po
Fung, Mr. Wang Kaiguo and Mr. Wu Xiaobo, each of them is an
independent non-executive Director. The chairman of the Audit
Committee is Mr. Au Yeung Po Fung, who possesses the appropriate
professional qualifications.

The Audit Committee has reviewed the interim results and the interim
report of the Group for the six months ended 30 June 2023.

By order of the Board
Zhongliang Holdings Group Company Limited
Yang Jian
Chairman

Hong Kong, 25 August 2023
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THERASEERK
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS

# 22023496 A30H LE 7~ &8 A For the six months ended 30 June 2023

20234 20224

2023 2022

(REEZ) (REEER)
(Unaudited) (Unaudited)

ez AR®FTr ARBTT

Notes RMB’000 RMB’000
A REVENUE 5) 28,850,797 22,343,341
& KA Cost of sales (26,340,583)  (18,568,568)
EF GROSS PROFIT 2,510,214 3,774,773
H A U A B Ug 2 Other income and gains 5 141,514 416,510
HE KD HFRX Selling and distribution expenses (543,697) (910,982)
THAX Administrative expenses (486,053) (991,853)
SREEMMEER  JEFE  Impairment losses on financial assets, net (31,758) (24,695)
Hi A Other expenses (477,107) (412,019)
REWMENTFEEIE Fair value losses on investment
properties (15,213) (21,373)
BATETABZEMNSE  Fair value gains/(losses) on financial assets
EENTEWZ(BE)  atfar value through profit or loss 2,958 (124,148)
BB W= Finance income 41,744 79,303
= AN Finance costs 7 (201,876) (217,010)
FEAR FE K B8 Share of profits and losses of:
BEMNE Joint ventures 693,958 243,614
i Rl/N Associates 93,197 9,532
A A8 PROFIT BEFORE TAX 6 1,727,881 1,821,652
TSR Income tax expense 8 (1,284,246) (962,976)
A 9 R PROFIT FOR THE PERIOD 443,635 858,676
AR AT EAS - Attributable to:
NEEE A Owners of the parent 18,628 438,335
FEVE AR fE A Non-controlling interests 425,007 420,341
443,635 858,676
BAREEEZEEA EARNINGS PER SHARE
EiEERER ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
HR 0 £ 7R N 58 AR Basic and diluted profit for the period 10 AR®¥0.017xT AR¥O0127T
RMBO0.01 RMBO0.12
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FHEASS 2EHKRa R

INTERIM CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

B 2202346 A30H LE/S & A For the six months ended 30 June 2023

20234 20224
2023 2022
(REBER) (REEEZ)
(Unaudited) (Unaudited)
ARBFTFRT AR%®TET
RMB’000 RMB’000
HA (A A 5 PROFIT FOR THE PERIOD 443,635 858,676
H 2 m k= OTHER COMPREHENSIVE INCOME
REBIMAIeEF D EEIEZ  Other comprehensive income that may be
Z H At 2 reclassified to profit or loss in subsequent
periods:
PE X =% Exchange differences:
MEBINEBRELEZEREZRR Exchange differences on translation of
foreign operations (21,850) (24,618)
REBEAM A e EFHF DA EIEZ  Net other comprehensive income that may
2 H A2 E W s F R be reclassified to profit or loss in
subsequent periods (21,850) (24,618)
HAHEM2EKE  NRHIE OTHER COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX (21,850) (24,618)
HAZHEWK=ELE TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 421,785 834,058
AT AL AL Attributable to:
UNEIE PN Owners of the parent (3,222) 413,717
JEPE AR A Non-controlling interests 425,007 420,341
421,785 834,058
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TR A AR B AR &
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

202346 H 30 H 30 June 2023

2023 F 2022 5
6H30H 12 A31H
30 June 31 December
2023 2022
(REER) (ge&E%z)
(Unaudited) (Audited)
B 3E ARBET T AR T T
Notes RMB’000 RMB’000
kRBEE NON-CURRENT ASSETS
Y- BER&E Property, plant and equipment 45,462 60,487
KEMZHE Investment properties 11 1,556,800 1,543,700
EREEE Right-of-use assets 6,118 40,713
BEEE Intangible assets 3,706 5,251
NELDPENIKRE Investments in joint ventures 5,503,393 4,667,553
RE2 N A HIRE Investments in associates 16,227,510 16,828,180
EETIEE E Deferred tax assets 2,808,688 2,936,545
FERMBEERLE Total non-current assets 26,151,677 26,082,429
REEE CURRENT ASSETS
BEATFEFAEZED Financial assets at fair value
S EVEE through profit or loss 35,582 34,266
EEME Properties under development 93,234,410 112,418,842
RELENETIWE Completed properties held for sale 30,513,341 24,696,306
H 5’ WG E Trade receivables 12 11,860 7,751
JIE 2 B Bk B FRIA Due from related companies 22 13,041,833 13,344,135
e B R HEMEIFIE  Prepayments and other receivables 41,375,938 41,625,083
A] Ug [2 F+ 18 Tax recoverable 2,659,682 3,024,078
e MIRITH Cash and bank balances 13 14,396,949 16,585,989
MBEERE Total current assets 195,269,595 211,736,450
REBEE CURRENT LIABILITIES
ZHENRBEREMNZE  Trade and bills payables 14 22,807,879 21,019,046
HiERIBEREFTEA  Other payables and accruals 24,164,427 24,515,740
SREE Contract liabilities 100,012,306 113,837,210
G ANEEZE NCIE SE Due to related companies 22 15,569,273 16,653,749
SFERITREMERK Interest-bearing bank and other
borrowings 15 11,918,927 11,341,143
MEA®E Lease liabilities 4,896 21,410
J& B 7 18 Tax payable 3,563,594 2,863,201
IR IERE Y B S Provision for financial guarantee contracts 16 147,301 236,839
BRERE Senior notes 17 6,696,871 6,501,799
nBBEMEE Total current liabilities 184,885,474 196,990,137
REBEEFHE NET CURRENT ASSETS 10,384,121 14,746,313
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8 B AR S B IR R &
INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

20234 6 A 30 H 30 June 2023

2023 F 2022 5
6H30H 12 A31H
30 June 31 December
2023 2022
(REER) (ge&E%z)
(Unaudited) (Audited)
e AR%®Fx AR T T
Notes RMB’000 RMB’000
EEABERABARE TOTAL ASSETS LESS CURRENT
LIABILITIES 36,535,798 40,828,742
kRBEME NON-CURRENT LIABILITIES
SFERITREMER Interest-bearing bank and other
borrowings 15 4,493,172 8,892,210
HEAE Lease liabilities 1,423 24,066
EEHRIBEAGE Deferred tax liabilities 425,876 538,328
FERBAEREE Total non-current liabilities 4,920,471 9,454,604
BEE NET ASSETS 31,615,327 31,374,138
e EQUITY
BATEEAEGEERS Equity attributable to owners of
the parent
A% 7 Share capital 18 31,450 31,450
& & Reserves 11,161,103 11,080,374
11,192,553 11,111,824
FERES Non-controlling interests 20,422,774 20,262,314
RS Total equity 31,615,327 31,374,138
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FHEHESS RSB R

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

# 22023496 A30H LE 7~ &8 A For the six months ended 30 June 2023

BAREAARL
Attributable to owners of the parent
B4 i %  EEER BRE HERD FER
B& &fE 1] 1 1 e REFA 1 b B BEh
Statutory Exchange Non-
Share Share Merger Capital surplus  Share option Retained  fluctuation controlling
capital premium reserve reserve reserve reserve profits reserve Total interests Total equity
ARBTTE ARBTR AR¥TR ARMTR ARETR ARBTR AR%TR ARETR ARWMTRT ARBTR ARETR
RMB'000  RMB'000  RMB’000  RMB'000  RMB'000  RMB’000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
(Al
Note 18
202212 A31 B & 31 December 2022 and

20235118 1 January 2023 (audited)

(BE%) 31,450 2,672,435 3,138 13,509 2,176,107 18,027 6,228,178 (31,0200 11,111,824 20,262,314 31,374,138
HRFE Profit for the period - - - - - - 18,628 - 18,628 425,007 443,635
HMEM2EgE : Other comprehensive income

for the period:
BREBNER Exchange differences on
EEZER translation of foreign
=8 operations - - - - - - - (21,850 (21,850) - (21,850)
A2 EKRELEE  Total comprehensive income
for the period - - - - - - 18628 (21,850) (3222) 425007 421,785
HAHERKAES  Partial disposal of equity

ENHBAR interests in subsidiaries

i without losing control - - - 18,676 - - - - 18,676 8,988 27,664
WEEERER Acquisttion of non-controling

interests - - - 63,534 - - - - 63,534 (98,194)  (34,660)
IRIEEEEARE  Equity-settled share option

Tk amangements - - - - - 1,74 - - 1,741 - 1,741
MEERRESHE  Dividend distibution to

Ka non-controlling

shareholders - - - - - - - - - (69,598) (69,598)

HERBAR Disposal of subsidlaries - - - - - - - - - (105743 (105,743)
2023468308 Asat 30 June 2023

(REEEH) (unaudited) 31,450 2,672,435 3,138 95,719 2,176,107 19,768 6,246,806 (52,870) 11,192,553 20,422,774 31,615,327
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

B 2202346 A30H LE/S & A For the six months ended 30 June 2023

NEHEAER
Attributable to owners of the parent
&3 i BX  EEERH ERE SNER FER
R e i EL f&16 B REFE Bl b ol b 3
Statutory Exchange Non-
Share Share Merger Capital surplus  Share option Retained  fluctuation controlling
capital premium reserve reserve reserve reserve profits reserve Total interests  Total equity
ARBTT ARETR ARETRT ARETT ARETE ARETR ARETR ARETR ARETT ARETR ARETR
RMB'000 RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
(1Al
Note 18
12021412 8318 K& 31 December 2021 and

2022F1 18 1 January 2022 (audited)

(BE%) 31,450 2,672,435 3,138 7,844 1,902,176 22,029 7,296,898 29,011 11,964,981 23517,881 35,482,862
HAFE Profit for the period - - - - - - 438,335 - 438,335 420,34 858,676
HMEM2EgE : Other comprehensive income

for the period:
BREBNER Exchange differences on
EEZER translation of foreign
=8 operations - - - - - - - (4,618) (24,618) - (24,618)
A2 EKRLE  Total comprehensive income
for the period — — — — = — 438,335 (24,618) 413,717 420,341 834,058
WiEARFEERRE  Capital contribution from
obad:) non-controlling
shareholders of
subsidiaries - - - - - - - - - 88,332 88,332
BAHERKEES  Partial disposal of equity

ENKREAR interests in subsidiaries

i without losing control - - - (1,441) - - - - (1,441) 1,44 =
W IR Acquisiiion of non-controling

interests - - - 50,581 - - - - 50,581 (60,581) -
RS HUE Dividends cancellation - - - - - - 550,638 - 550,638 = 550,638
ML EMBARE  Equity-settled share option

T arrangements - - - - - 1,119 - - 1,119 - 1,119
WIEERKREAE  Dividend distrioution to

Ka non-controling

shareholders - - - - - - - - - (162,634)  (162,634)

HERBAR Disposal of subsidiaries - - - - - - - - - (61,787) (51,787
202256 A30R As at 30 June 2022

(REBER) (Unaudited) 31,450 2,672,435 3,138 56,984 1,902,176 23,148 8,285,871 4393 12979595 23,762,993 36,742,588
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

# 22023496 A30H LE 7~ &8 A For the six months ended 30 June 2023

52

2023 F 2022 F
2023 2022
(REER) (REEZ)
(Unaudited) (Unaudited)
Bt & AR¥TR ARET T
Notes RMB’000 RMB’000
RETHESRE CASH FLOWS FROM OPERATING
ACTIVITIES
754 Bl A Profit before tax 1,727,881 1,821,652
BRATEEAE Adjustments for:
ME BERZBEERE Depreciation of items of property,
plant and equipment 6 15,860 16,596
{f Fﬁ EEENE Depreciation of right-of-use assets 6 36,198 22,595
B EH Amortisation of intangible assets 6 4,928 2,386
/Tf ERMERAHRERE Impairment losses recognised for
properties under development 6 805,116 241,083
MFEHLENMERALNREME  Impairment losses recognised for
B8 properties held for sale 6 21,465 127,603
HRERBEERRNRE Impairment losses recognised for
=Rl financial assets 31,758 24,695
P& 5 518 % &8 Foreign exchange loss, net 6 326,861 357,513
M EREOEES Changes in provision for financial
guarantee contracts (96,353) (62,179)
HEK B &M Gain on disposal of subsidiaries (820) (256,437)
HEBENRREELE Losses/(gains) on disposal of an associate
B8,/ () and joint venture 80,329 (82,515)
BEEECERMBRER Share of profits and losses of joint ventures (693,958) (243,614)
JE A B = 2 B AR & B 1R Share of profits and losses of associates (93,197) (9,532)
KEWENTERERE Fair value losses on investment properties 15,213 21,373
BAFEGFABRBNEFEE  Fair value (gains)/losses on financial assets
BWATE KR, EiE at fair value through profit or loss (2,958) 124,148
BMEKAK Finance costs 201,876 217,010
mA W Finance income (41,744) (79,303)
R EE R BT R X Equity-settled share option expense 1,741 1,119
2,340,196 2,254,143
ERMERFEHENETT  Decrease in properties under development
NS and completed properties held for sale 12,163,343 8,245,212
EAZFERE /rﬁg JFE Ui 3R TE 20 Increase in prepayments and other receivables (61,346) (1,715,750)
PR il 3R ﬁ NERAL Decrease in restricted cash 107,920 246,965
E biigp iy ,TA R (3 0), (Increase)/decrease in pledged deposits (227,415) 288,617
Z 5 1 W FRIALE N Increase in trade receivables (4,109) (1,052)
BHRNTIERENEZE Increase/(decrease) in trade and bills payables
#hn,/( J@E >) 1,978,288 (139,981)
Hoh JE 5 TR IE R EGT & Decrease/(increase) in other payables and
w (i* i) accruals (328,348) 1,702,771
EHBERYD Decrease in contract liabilities (13,523,430) (1,897,203)
78 1t B B 2 A1) Z0 A 12 A0 Increase in amounts due to related companies - 60,663
EEMBHES Cash generated from operations 2,445,099 9,044,385
B F B Interest received 40,044 79,303
BB A Tax paid (259,106) (1,419,236)
RETBHFBRESREFH Net cash flows from operating activities 2,226,037 7,704,452
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FHIEASEEERNER
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
B 2202346 A30H IE7<{E A For the six months ended 30 June 2023
2023 F 2022 F
2023 2022
(REER) (REEZ)
(Unaudited) (Unaudited)
e AR®Tr ARET T
Notes RMB’000 RMB’000
RETBHESRE CASH FLOWS FROM INVESTING
ACTIVITIES
BEVE BMEIRXEEEB Purchases of items of property,
plant and equipment (986) (3,135)
BEEWEE Purchase of intangible assets (3,383) (737)
RN FEFTAERDN Acquisition of financial assets

EREE at fair value through profit or loss - (43,641)
HERATFEFAEZD Disposal of financial assets

SREE at fair value through profit or loss - 26,772
& F B 2 ) Disposal of subsidiaries 19 (79,946) 80,985
HEME BEREZE Gain on disposal of items of property,

15 B M= plant and equipment 105 862
REECERBENGIMIRE Investments in joint ventures and associates (337,045) (163,860)
HERESELEREE QA Disposal of investments in joint ventures

g & and associates 485,091 283,673
PeLrERBLNAM/RE  Dividend received from joint ventures and

associates 335,727 —
BEREMZE Purchase of investment properties (28,313) (55,573)
Ir] B8 B 2 7] O B4 0 Advances to related companies 22 (3,532,690) (4,149,326)
Mm@ ARNBHER Repayment of advances to related companies 22 3,836,682 3,554,911
RETEHFRE(FiA)BEERE Netcash flows from/(used in) investing

BE activities 675,242 (469,069)

METHAERERE CASH FLOWS FROM FINANCING

ACTIVITIES
fI 8 A R FEERR R EE Capital contribution from non-controliing

shareholders of subsidiaries - 88,332
ERREEGIRERNERT Disposal of a subsidiary without lose control

HE —RNE LA 27,664 —
D=L L NG EEN Advances from related companies 22 1,396,767 1,892,290
BEXREEBDRNRK Repayment of advances from related

companies 22 (2,481,243) (2,894,608)
[REELYER SRy Decrease in pledged deposits - 500,000
MENFAL B Principal portion of lease payments (40,760) (30,575)
RENEUYSN Interest paid (728,940) (1,449,461)
Yo JE PR AR M 2 Acquisition of non-controlling interest (34,660) —
A) 3E 2 A% IR 3R 9 Tk B9 P B Dividend distribution to non-controlling

shareholders (69,598) (162,634)
BEELEERE Repayment of senior notes - (1,223,220)
SATERITREMMERTSHIE  Proceeds from interest-bearing bank

and other borrowings 1,098,931 2,015,539
EEF BRI REMER Repayment of interest-bearing bank

and other borrowings (4,378,078) (10,360,476)
REZDHFARSAEFR Net cash flows used in financing activities (5,209,917)  (11,624,813)
HEeLEBEEZEYRD F NET DECREASE IN CASH AND CASH

EQUIVALENTS (2,308,638) (4,389,430)
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FHERRERERER
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

# 22023496 A30H LE 7~ &8 A For the six months ended 30 June 2023

2023 20224
. 2023 2022
(REBEX) (REEZ)
(Unaudited) (Unaudited)
Bt & AR¥TR ARET T
Notes RMB’000 RMB’000
HOReRRESEEY Cash and cash equivalents at beginning
of the period 14,603,726 20,281,011
fE R B E) e 2 HEE Effect of foreign exchange rate changes, net 103 (13,105)
BRACRASEEY CASH AND CASH EQUIVALENTS
AT END OF PERIOD 12,295,191 15,878,476
RERBAEEEYERIN ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
BeRRITER Cash and bank balances 13 14,396,949 21,767,972
W XEFIRE Less: Restricted cash 13 1,652,465 5,243,135
BT Pledged deposits 13 449,293 646,361
hHEESESRESRERANFS Cash and cash equivalents as stated
BHEREESZEEY in the interim condensed consolidated
statement of cash flows 12,295,191 15,878,476
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FINANCIAL INFORMATION

20234 6 H 30 A 30 June 2023

CORPORATE INFORMATION

The Company is an exempted company incorporated in the
Cayman Islands. The registered office address of the Company
is 190 Elgin Avenue, George Town, Grand Cayman, KY1-9008,
Cayman Islands.

During the six months ended 30 June 2023, the Group was
principally involved in property development, property leasing
and management consulting services.

In the opinion of the directors, the ultimate holding company of
the Company is Changxing International Co., Ltd.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2023 has been prepared in
accordance with IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2022.

Going concern basis

As at 30 June 2023, the Group’s total interest-bearing bank
and other borrowings and senior notes amounted to
RMB23,108,970,000, out of which RMB18,615,798,000 will be
due for repayment within the next twelve months, while its cash
and cash equivalents amounted to RMB12,295,191,000. As at
30 June 2023, the Group had not repaid an aggregate amount
of principal and interest of RMB3,585,155,000 for senior notes
due May 2022, July 2022 and April 2023 and an aggregate
amount of interest of RMB372,781,000 for certain senior notes
according to their scheduled repayment dates. As at 30 June
2023, an aggregate amount of principal of RMB3,985,923,000
for interest-bearing bank and other borrowings had not been
repaid according to their scheduled repayment dates, triggering
certain long term interest-bearing bank and other borrowings
amounted to RMB78,739,000 becoming repayable on demand.
A winding-up petition was filed by a trustee of senior notes due
May 2022 against the Company on 21 November 2022.

The directors of the Group have evaluated the sustainable
operation ability for 12 months from the end of the reporting
period, which is affected by the macroeconomic environment,
industry environment and credit environment superimposing the
impact of multiple rounds of epidemic and came to an opinion

that the liquidity risk of the Company is facing periodic challenges.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023

5



56

o 50 BA AR S B 35 R A
NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

202346 H 30 A 30 June 2023

2.
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BASIS OF PREPARATION (continued)

Going concern basis (Continued)

Certain measures have been and are being taken to manage its
liquidity needs and to improve its financial position which include
the following:

(@ The Group continues to generate positive operating cash
flows for the next 12 months by implementing various
strategies to improve the Group’s income from sales of
properties, project management and rentals from
investment properties to generate additional operating
cash inflows and putting extra efforts on the collection of
outstanding sales proceeds and other receivables;

(b) The Group is actively reviewing its debt structure and
looking for funding opportunities; the Group is actively
negotiating with several financial institutions to obtain new
loans at a reasonable cost;

(c) The Group continues to monitor capital expenditure to
balance and relieve cash resource to support operations
and take action to tighten cost controls over various
operating expenses;

(d) The Group continues to identify suitable purchasers and
engage in discussions with certain potential purchasers,
on possible disposals of the Group’s equity interests in
certain property development projects to raise additional
capital.

The directors of the Company have reviewed the Group’s cash
flow forecast covering a period of 12 months from the end of
the reporting period. They are of the opinion that, taking into
account the above-mentioned plans and measures, the Group
will have sufficient working capital to finance its operations and
meet its financial obligations as and when they fall due in the
foreseeable future. Accordingly, the directors believe it is
appropriate to prepare the interim condensed consolidated
financial information of the Group for the six months ended 30
June 2023 on a going concern basis.
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1A BA 4R S B RS R A
NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

20234 6 H 30 A 30 June 2023

BASIS OF PREPARATION (continued)

Going concern basis (Continued)

Notwithstanding the above, given the volatility of the property
sector in China and the uncertainties to obtain continuous
support from the banks and the Group’s creditors, material
uncertainties exist as to whether the management of the
Company will be able to achieve its plans and measures as
described above.

Should the going concern assumption be inappropriate,
adjustments may have to be made to write down the values of
assets to their recoverable amounts, to provide for any further
liabilities that might arise, and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities, respectively. The effects of these adjustments have
not been reflected in the interim condensed consolidated
financial information.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
December 2022, except for the adoption of the following new
and revised International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’s financial information.

IFRS 17 Insurance Contracts

Amendments to IFRS 17 Insurance Contracts

Amendment to IFRS 17 Initial Application of IFRS 17 and
IFRS 9 — Comparative

Information

Amendments to IAS 1 and
IFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

International Tax Reform — Pillar

Two Model Rules

Amendments to IAS 12

Amendments to IAS 12
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3.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below:

(@ Amendments to IAS 1 require entities to disclose their
material accounting policy information rather than their
significant accounting policies. Accounting policy
information is material if, when considered together with
other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. Amendments to IFRS Practice Statement 2
provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures.
The Group has applied the amendments since 1 January
2023. The amendments did not have any impact on the
Group’s interim condensed consolidated financial
information but are expected to affect the accounting
policy disclosures in the Group’s annual consolidated
financial statements.

(b)  Amendments to IAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as
monetary amounts in financial statements that are subject
to measurement uncertainty. The amendments also clarify
how entities use measurement techniques and inputs to
develop accounting estimates. The Group has applied the
amendments to changes in accounting policies and
changes in accounting estimates that occur on or after 1
January 2023. Since the Group’s policy of determining
accounting estimates aligns with the amendments, the
amendments did not have any impact on the financial
position or performance of the Group.
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below: (Continued)

() Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow the
scope of the initial recognition exception in IAS 12 so that
it no longer applies to transactions that give rise to equal
taxable and deductible temporary differences, such as
leases and decommissioning obligations. Therefore,
entities are required to recognize a deferred tax asset
(provided that sufficient taxable profit is available) and a
deferred tax liability for temporary differences arising from
these transactions. Since the Group did not apply the
initial recognition exception, the amendments did not have
any impact on the financial position or performance of the
Group.

The adoption of amendments to IAS 12 did not have any
impact on the basic and diluted earnings per share
attributable to ordinary equity holders of the parent, other
comprehensive income and the interim condensed
consolidated statements of cash flows for the six months
ended 30 June 2023 and 2022.

Amendments to IAS 12 International Tax Reform — Pillar
Two Model Rules introduce a mandatory temporary
exception from the recognition and disclosure of deferred
taxes arising from the implementation of the Pillar Two
model rules published by the Organisation for Economic
Co-operation and Development. The amendments also
introduce disclosure requirements for the affected entities
to help users of the financial statements better understand
the entities’ exposure to Pillar Two income taxes, including
the disclosure of current tax related to Pillar Two income
taxes separately in the periods when Pillar Two legislation
is effective and the disclosure of known or reasonably
estimable information of their exposure to Pillar Two
income taxes in periods in which the legislation is enacted
or substantively enacted but not yet in effect. Entities are
required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods
beginning on or after 1 January 2023, but are not required
to disclose such information for any interim periods ending
on or before 31 December 2023. The Group has applied
the amendments retrospectively. Since the Group did not
fall within the scope of the Pillar Two model rules, the
amendments did not have any impact to the Group.
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4. KReESIER 4. OPERATING SEGMENT INFORMATION
ERERBEUNEEREASEER Management monitors the operating results of the Group’s
(BREMERE) MEEES Y business which includes property development by project
BERDPEEKRBAFEHEL ALK B location for the purpose of making decisions about resource
BE-RNEHKRA - EFNEXEES allocation and performance assessment, and no revenue, net
EfiEEAAEBEGES KA FF profit or total assets from a single location exceeded 10% of the
HREERENI10%  AFFEMNE Group’s consolidated revenue, net profit or total assets,
AEEBAULESRS BEWMERER respectively. As all locations have similar economic
HMEREEMNME  FREBKRIE characteristics with similar nature of property development and
MME Pl EBNETFER IR leasing and management, similar nature of the aforementioned
AR ESEERBAA S business processes, similar type or class of customers for the
EHELU RSB UERER — aforementioned businesses and similar methods used to
& BT R 25 4% & 5 26 o distribute the properties or provide the services, all locations

were aggregated as one reportable operating segment.
i & & B Geographical information
HRAEERBINEEZTHRAE No geographical information is presented as the Group’s
BERFPEAMHKCEMSFEALRSE revenue from the external customers is derived solely from its
W4 IE R B E A& AL A R B A i A operation in Mainland China and no non-current assets of the
HMME - IR 2 S MR B K o Group are located outside Mainland China.
ERETEEZFMNER Information about major customers
RiEBE - &8 -8 P R E No revenue from sales to a single customer or a group of
BT —EHEPHEESRABREN customers under common control accounted for 10% or more
AEBWABI10%K A E © of the Group’s revenue for the reporting period.

5. KA b A R W= 5. REVENUE, OTHER INCOME AND GAINS

HBERARNDHFTET : An analysis of revenue is as follows:
B Z6H30H8 LL<EA
For the six months
ended 30 June
2023 F 2022 F
2023 2022
AR¥TRT AR%T
RMB’000 RMB’000
(REBER) (REEZ)
(Unaudited) (Unaudited)
K’ EEFELBKA Revenue from contracts with
customers 28,840,914 22,336,438
8 E i 2K R B A Revenue from other sources
HE WA 4E5E Gross rental income 9,883 6,903
28,850,797 22,343,341

RREREBAER DR 2023F PR E
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5. REVENUE, OTHER INCOME AND GAINS

(Continued)
REEZEFAEHNHNBAZDFEA Disaggregated revenue information for revenue from
& ¥ contracts with customers
B ZEZ6H30H LLA<EA
For the six months
ended 30 June
2023 F 20224
2023 2022
AR® Tt ARBT T
RMB’000 RMB’000
(REER) (REFEZ)
(Unaudited) (Unaudited)
EmEREER Types of goods or services
M EHE Sale of properties 28,781,947 22,145,271
H A AR 75 Other services 58,967 191,167
REBZEFAHMBRIKA Total revenue from contracts with
customers 28,840,914 22,336,438
W A i 22 B Timing of revenue recognition

REBESEHEENYEEE

Sale of properties transferred at

a point in time 27,631,155 21,107,361
BERS R EBR R EEE Sale of properties transferred over

time 1,150,792 1,037,910
BE By el 82 72 9 AR 7% Services transferred over time 58,967 191,167
REFEFPEHOMBIKA Total revenue from contracts with

customers 28,840,914 22,336,438
H e A R Other income and gains
EERENNEEED Changes in provision for financial

guarantee contracts 96,353 52,179
8 WIE & Forfeiture of deposits 30,186 6,359
IR 4 B Government grants 4,870 3,424
HEH B AR WK E Gain on disposal of subsidiaries 820 256,437
HEMEARREGEEEKE Gain on disposal of an associate and

joint venture - 82,515
Hih Others 9,285 15,596

141,514 416,510
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6. BiAlFHE 6. PROFIT BEFORE TAX
AEEBAMFABEE MK (GEA) R The Group’s profit before tax is arrived at after charging/
T&IA : (crediting):
B Z6H30H LLA<EA
For the six months
ended 30 June
2023 2022 4
2023 2022
AR®ET T ARBT T
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
EEMEKR Cost of properties sold 25,514,002 18,199,932
TR ERANREEE Impairment losses recognised for
properties under development 805,116 241,033
MFEHENYERR AR AEEIE Impairment losses recognised for
properties held for sale 21,465 127,603
FRHEEENE Depreciation of right-of-use assets 36,198 22,595
ME - -MERREBBEITE Depreciation of items of property
plant and equipment 15,860 16,596
TS Amortisation of intangible assets 4,928 2,386
E N B8 55 Foreign exchange loss, net 326,861 315,929
EERAAZ (BEESEK Employee benefit expense (including
EETHRAEHM) : directors’ and chief executive’s
remuneration):
TERF Wages and salaries 375,256 692,709
BEESFEIHERREERF Pension scheme contributions
and social welfare 60,828 75,473
NS EE N ERER Equity-settled share option
expenses 1,741 1,119
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7. MERX 7. FINANCE COSTS
BEXADHTAT : An analysis of finance costs is as follows:
B Z6H30H LAEA
For the six months
ended 30 June
2023 F 20224
2023 2022
AR%ET T AR T T
RMB’000 RMB’000
(REER) (REgEZ)
(Unaudited) (Unaudited)
RITREMER  BELEEEKEE Interest on bank and other
ERBHFIBHRIENE borrowings, senior notes and
proceeds from asset-backed
securities 1,077,447 1,301,949
WAEHNEENFBERAX Interest expense arising from
revenue contracts 48,646 856,160
HEBENHE Interest on lease liabilities 369 2,093
WIERAFEFTABENE /M Total interest expense on financial
BENESM< AR liabilities not at fair value through
profit or loss 1,126,462 2,160,202
B B R A Less: Interest capitalised (924,586) (1,943,192)
201,876 217,010

8. Fi8#H 8. INCOME TAX

ANEBAASKEKE QB MR
REMERBRIZEEREL IR
BENMNBREBEEZMAMSE
BoRIEFMEHSMRRAEER
ARARAEERHEHSEMAK
3 H) B B ) R B E A AR AR
Mt o B E 2022 20236 A30H 1E
NEA NREERE LMK
MEBAREBAGMAENR  HAX
ARAAEREEELEETMERY
A -

REBR B A MK LK B R A
RIRB%M M R M P B EAF
BMATERMEHRD -

The Group is subject to income tax on an entity basis on profits
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate. Pursuant to the rules
and regulations of the Cayman Islands, the Company and the
Group’s subsidiaries incorporated in the Cayman Islands are
not subject to any income tax. The Group’s subsidiary
incorporated in Hong Kong is not liable for income tax as it did
not have any assessable profits arising in Hong Kong for the six
months ended 30 June 2022 and 2023.

Subsidiaries of the Group operating in Mainland China are
subject to the PRC corporate income tax (“CIT”) with a tax rate
of 25%.
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8. Fis® 8. INCOME TAX (Continued)

R IR E ([ M ER ) TD PRC land appreciation tax (‘LAT”) is levied at progressive rates
1% BB 30% £ 60% K R #E Tl & ¥ + i ranging from 30% to 60% on the appreciation of land value,
BmEBEGSK tHEEEALEY being the proceeds from the sale of properties less deductible
EMABRERAUMBAI(BIEL expenditures including land costs, borrowing costs and other
MR - ERAAA R By EiRRE property development expenditures. The Group has estimated,
) e REBIREAB® H AN made and included in taxation a provision for LAT according to
BEREROBRE R T HIEER G the requirements set forth in the relevant Mainland China tax
FPoEE RETIRTI AR o T HhiE laws and regulations. The LAT provision is subject to the final
BERBEERE N ESHEBEETS review and approval by the local tax bureau.

REBEZNALE -

BZ6H30H L~EA
For the six months
ended 30 June
2023 F 20224
2023 2022
AR®TR AR%Tr
RMB’000 RMB’000

(REEEX) (REER)
(Unaudited) (Unaudited)

BOHA R IR - Current tax:
TEMRER CIT 727,997 343,219
=+ b 3% (E 7R LAT 494,763 223,903
FIEFETE Deferred tax 61,486 395,854
A IA S HR%E Total tax charge for the period 1,284,246 962,976
9. KA 9. DIVIDENDS
EEeEHRNMNE =2023F6 A The board does not recommend an interim dividend for the six
30H IE/NEA 2 BRI 8 - months ended 30 June 2023.
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10. B A EEERIFTE AE{H 10. EARNINGS PER SHARE ATTRIBUTABLE TO
BRER ORDINARY EQUITY HOLDERS OF THE
PARENT
REXBMNESBEIRES QA The calculation of the basic earnings per share amount is based
TRERNAARGHANE R on the profit for the period attributable to ordinary equity holders
HAE ZHTERRKRME TS of the parent, and the weighted average number of ordinary
3,492,670,410 % (202246 H30H : shares of 3,492,670,410 (30 June 2022: 3,492,670,410) in
3,492,670,410/%) s+ & - issue during the period.
RESBANDREBEF QG LTRARK The calculation of the diluted earnings per share amount is
A ABRGHANERERA based on the profit for the period attributable to ordinary equity
EECHEEARER AT ARM holders of the parent, and the weighted average number of
#1217 7E AN E i AR 0 BE 25 EET ordinary shares outstanding to assume conversion of all dilutive
B RARAMEEHELTBERRS potential ordinary shares into ordinary shares. The Company’s
BEBRERDAORKRS - dilutive potential ordinary shares are derived from the shares
granted under the share options.
BREAE#ERENSEMNTEK The calculation of the basic and diluted earnings per share
B amounts is based on:
BZ6H30HILAEA
For the six months
ended 30 June
2023 F 2022 F
2023 2022
AR®TR AR%FTr
RMB’000 RMB’000
(REEEZ) (RE&EZ)
(Unaudited) (Unaudited)
B F Earnings
ANETREREA AEBERDE - Profit attributable to ordinary equity
BRETEERERZF holders of the parent, used in
the basic earnings per share
calculation 18,628 438,335
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10. B AR EBEEZIFB ARE/ 10. EARNINGS PER SHARE ATTRIBUTABLE TO

BRER @ ORDINARY EQUITY HOLDERS OF THE
PARENT (continued)
g §E|
Number of shares
2023 2022 F
2023 2022
& 12 Shares
HRNB TS @R METHE - Weighted average number of
ARt EERERNEF ordinary shares in issue during
the period used in the basic
earnings per share calculation 3,492,670,410 3,492,670,410

BEmE — LB MEFYE Effect of dilution — weighted
average number of ordinary
shares (297,954,545)*  (28,132,998)

3,194,715,865* 3,464,537,412*

* HRFRERESSIENERESR * Because the diluted earnings per share amount is increased when taking
Meem HEREAGREBESYE share options into account, the share options had an anti-dilutive effect
MR E & REER T KD HER B R and were ignored in the calculation of diluted earnings per share.
oAl SREFRANTDBEAR Therefore, the diluted earnings per share amount is based on the profit
ARAE B RAABRBGIBARYKE attributable to ordinary equity holders of the parent of RMB18,628,000 for
18,628,000t & B A B %% 17 3 i A% hn 4 the period, and the weighted average number of ordinary shares of
F 15 813,492,670,410 lR 71 & - 3,492,670,410 in issue during the period.
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1. BREYE 11. INVESTMENT PROPERTIES
EXT TE &5t
Under
Completed construction Total

ARBETT ARBTT ARETT
RMB’000 RMB’000 RMB’000

R20229F1 A1 HH Carrying amount

IEME (KEEZ) at 1 January 2022 (audited) 670,300 739,900 1,410,200
NE Additions — 141,421 141,421
3 Transfer 150,334 (150,334) —
NEERAZME Net (loss)/gain from

(E18) MWz %5 a fair value adjustment (44,534) 36,613 (7,921)

2022412 A31 B & Carrying amount

2023F1 A1 HH at 31 December 2022 and

IREE (KEXR) 1 January 2023 (audited) 776,100 767,600 1,543,700
NE Additions — 28,313 28,313
o Transfer 138,300 (138,300) —
NFEBEFAZFE(EIE), Net (loss)/gain from

I 2% F 58 a fair value adjustment (25,200) 9,987 (15,213)
1202346 A 30H &Y Carrying amount

IREE(REER) at 30 June 2023 (unaudited) 889,200 667,600 1,556,800
K £ B 720236 A30H &k2022F The Group’s investment properties as at 30 June 2023 and
12AMEBMNKREM¥BBYIEES 381 December 2022 were valued by Jones Lang LaSalle
EREEMPEBMITEETEREE Corporate Appraisal and Advisory Limited (“JLL”), an
HAERAR(HEBTIZRARST independent professionally qualified valuer, on an open market,
SRR BEAEEETTHE- existing use basis.
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11.

12.

BEYEm)

EXTEAEMENRFEBEEK
ANEBE  DEARBBFIREBY
XARAHOAMEERRERTT
MmO T Al BEER SR & WA (B AT
MEBEEEBHRAELEDBEE) R
&INAE R - AIREE B E N1
EBEETAVFE - NEEEERRT
ZR2EMHBAMS LAESHAE
HEHER S -

MAZE-—EBNREVEZIR/E =
TREMEREEZREDE -1 H
THA E-E F_EBERFE=FE
Z T 3 48 AT f) 8 3 o

B 5 EWRIE
A 5R 5 1K B 5 E WK R 0 BR B 5

MERNBHZAMYI S MG EER
wwmT

11.

12.

INVESTMENT PROPERTIES (Continued)

The fair value of completed commercial properties is determined
using the income approach by taking into account the rental
income of the properties derived from the existing leases and/or
achievable in the existing market with due allowance for the
reversionary income potential of the leases, which have been
then capitalised to determine the fair value at an appropriate
capitalisation rate. Where appropriate, reference to the
comparable sales transactions as available in the relevant
market has also been considered.

Investment properties included in Level 3 are all completed
investment properties and investment properties under
development. There were no transfers among Level 1, Level 2
and Level 3 during the reporting period.

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss
allowance, is as follows:

2023 F 2022 F

6 A30H 12 H31H

30 June 31 December

2023 2022

AR®ET T ARBT T

RMB’000 RMB’000

(RBER) (&&=

(Unaudited) (Audited)

DR —F Less than 1 year 11,860 7,751
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13. RERBITER 13. CASH AND BANK BALANCES
2023 F 2022 FF
6 H30H 12 A31H
30 June 31 December
2023 2022
ARET T AR T T
RMB’000 RMB’000
(REERZR) (B EZ)
(Unaudited) (Audited)
H e RIR1TE R Cash and bank balances 14,396,949 16,585,989
B X R EHIERE Less: Restricted cash 1,652,465 1,760,385
B 1FE 3 Pledged deposits 449,293 221,878
RekReEFEY Cash and cash equivalents 12,295,191 14,603,726
UARETE Denominated in RMB 12,294,556 14,598,266
LA TTEHE Denominated in HK$ 335 3,647
AETTEHE Denominated in US$ 300 1,813

12,295,191 14,603,726

BEEBYHER AEEHNAET Pursuant to relevant regulations in the PRC, certain property
MERZEARABETRESRER development companies of the Group are required to place
BEREERTEREIERERE - R certain amounts of cash in designated bank accounts for
2023FE6A30R ' ZESR4BH % specified use. As at 30 June 2023, such restricted cash
A A R #296,028,000 7t (2022 F 12 amounted to RMB296,028,000 (31 December 2022:
HA31H : AR¥725,028,0007T) ° RMB725,028,000).
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13. RERBIT &S W@

MN2023 F£6 A30 B & & F B
m2E A D AR ¥ 1,356,437,000
TL(2022F12A31H: A R
1,035,357,00070) W) &/ T % R ) IR
© B WAL R ©

M20283%F6 A30H A R ¥
449,293,000 7T (2022 & 12 A 31 B :
A K #221,878,0007T ) & 4R 17 1F X
EEHERERIZBERNEBREZ
MBS ER TRITIEREITR
TERIEBENERSG -

ARBTSEHIBRHEMER
AR REDBE A ZCHNEE R
BRODRCHEE EERNEEER
E) AREBEEEFEBERELEI
EEKCRITBARBL BB EAM

14. EZREGNARERERNEZE

REESHREZRAKBARENR
BEHREST(EREREH W T :

13.

14.

CASH AND BANK BALANCES (continued)

As at 30 June 2023, certain of the Group’s restricted cash
amounted to an aggregate carrying amount of approximately
RMB1,356,437,000 (31 December 2022: RMB1,035,357,000)
which has been frozen by the court.

As at 30 June 2023, bank deposits of RMB449,293,000 (31
December 2022: RMB221,878,000) were pledged as security
for purchasers’ mortgage loans, or construction of projects, or
were pledged to banks as collateral for issuance of bank
acceptance notes.

The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end
of the reporting period, based on the invoice date, is as follows:

2023 & 2022 F

6H30H 12A31H

30 June 31 December

2023 2022

ARBTR ARBTT

RMB’000 RMB’000

(REER) (')

(Unaudited) (Audited)

DPR—F Less than 1 year 19,250,721 15,416,547
tEiE—F Over 1 year 3,557,158 5,602,499
22,807,879 21,019,046

RREREBAER DR 2023F PR E
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15. SFERITRHEMERK

15. INTEREST-BEARING BANK AND OTHER

BORROWINGS
2023 F 20224
6 H30H 12 H31H
30 June 31 December
2023 2022
AR®ET T AR T T
RMB’000 RMB’000
(REER) (&%)
(Unaudited) (Audited)
BN EA Current
RITER — FIKH Bank loans — secured 1,039,664 78,000
HEmER — HEH Other loans — secured 1,157,052 772,553
HaER — EEKH Other loans — unsecured 3,423,504 2,582,695
RERITE RO S Current portion of long term
— FHEH bank loans — secured 4,119,061 3,814,148
REBEMERNEIBHR D Current portion of long term
— 5EH other loans — secured 1,436,050 1,876,407
RBHEME R BENEIE o Current portion of long term
— K other loans — unsecured 743,596 2,217,340
11,918,927 11,341,143
Ik BN HA Non-current
RITER — AEE Bank loans — secured 2,561,626 6,070,740
HiER — KM Other loans — secured 1,049,900 2,149,200
HEME R — EIEH Other loans — unsecured 881,646 672,270
4,493,172 8,892,210
16,412,099 20,233,353

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023
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15. ST ESR TR EMER @

15. INTEREST-BEARING BANK AND OTHER

BORROWINGS (continued)
A i Analysed into:
2023 F 2022 ¢
6 H30H 12 A31H
30 June 31 December
2023 2022
AR® Tt ARBFIT
RMB’000 RMB’000
(RHEZR) (E#=Z)
(Unaudited) (Audited)
EERIRITER: Bank loans repayable:
—FERPRIZE K Within one year or on demand 5,158,725 3,892,148
B _4F In the second year 1,701,376 5,158,740
FZFZERAF(BIEHEMSE)  Inthe third to fifth years, inclusive 860,250 912,000
7,720,351 9,962,888
FE B8 B M fE 3K : Other borrowings repayable:
— FRRIRE K Within one year or on demand 6,760,202 7,448,995
B F In the second year 1,544,284 1,912,016
F-FrELF(BHEEEME) In the third to fifth years, inclusive 387,262 909,454
8,691,748 10,270,465
16,412,099 20,233,353

R2023%F6 A30H & st BRITREAM
BRI A £ 4% A R #3,085,923,000
TARBEERBHEE EHE
FREAGFERITEEMERARE
534,144,000 T BZ BREE -

20236 A30H Z 1% * 1202346 A
OB E BN BRITREME R
K& A ARE157,939,0007T 2 &
B R -

TREREBARDA 2023F FH B/ E

As at 30 June 2023, an aggregate amount of principal of
RMB3,985,923,000 for interest-bearing bank and other
borrowings had not been repaid according to their scheduled
repayment dates, triggering certain long term interest-bearing
bank and other borrowings amounted to RMB534,144,000
becoming repayable on demand.

Subsequent to 30 June 2023, an aggregate amount of principal
of RMB157,939,000 for interest-bearing bank and other
borrowings, which were overdue as at 30 June 2023, were
repaid or extended.



15.

SFEERTREMER @

7K £ B 7220236 A30H B A
ARRIEEBRBREERNSE T
BITREMEREZAEARE
3,264,876,000 7T (2022412 A 31
B : ARK%3,219,358,0007T) °

AEEETRITREMERE
BEREEFRBER ZFEE

1A BA 4R S B RS R A
NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

20234 6 H 30 A 30 June 2023

15. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

i. Certain of the Group’s bank and other borrowings of up to
RMB3,264,876,000 were guaranteed by the Company’s
non-controlling shareholders as at 30 June 2023
(81 December 2022: RMB3,219,358,000).

i. Certain of the Group’s bank and other borrowings are
secured by the pledges of the assets with carrying values

RBERRNEEDEDT ¢ at the end of the reporting period as follows:
2023 F 2022 F
6 H30H 12 A31H
30 June 31 December
2023 2022
fisx AR%Tx ARET T
Notes RMB’000 RMB’000
(RBER) (' %)
(Unaudited) (Audited)
EREYE Properties under development 11 47,746,332 56,787,872

AAREREEFHEHAR
RITREMERNRFEEE
REHEHEE TB2RA/%ZS
ERDAEEBEBIE =7
TREBRERTMBMNX
R -

The management of the Company has assessed that the
fair values of interest-bearing bank and other borrowings
approximate to their carrying amounts largely due to the
fact that such borrowings were made between the Group
and independent third party financial institutions based on
prevailing market interest rates.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023
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16. MIFIERSHNEHE 16. PROVISION FOR FINANCIAL GUARANTEE
CONTRACTS

2023 20224

6 A30H 12 H31H

30 June 31 December

2023 2022

AR¥TR ARBT

RMB’000 RMB’000

REE 4 At the beginning of the period/year 236,839 138,523
NE Additions 6,815 100,183
TEEEEEEES Changes in expected credit losses (96,353) (1,867)
NH R At the end of the period/year 147,301 236,839

MBERENEINAKSERZELE
NEE RNRIMERMA T]RTRE
ERMEBNER - FHEHNTH
AL MHERME20 -

BB RIBIAN - AR E X AR B
KRR FMEERABAEEES
#EAE -

PHRERANZEHEERBERE
HYFTHACENRSERECE
RWMAHWRFEEFE - EHEE
EEBERAETRESEZ8TE 1
TEREEFBEABIRIT) EELE
EEBENEBMNZOREAEEES
BEBSABIGELCERBEE AA)
WEIMEA €5 - REE2023F6 8
S0H ILHAfE ARt FAEER
BENRERTIRBEHEESER
#H A R 147,301,000 7T (2022 € 12
A31H : AR#236,839,0007T) °

RREREBAER DR 2023F PR E

The financial guarantee contracts represent guarantees given to
banks and other financial institutions in connection with
borrowings made to the Group’s joint ventures and associates.
Details are set out in note 20 to the interim condensed
consolidated financial information.

The Group does not provide financial guarantees except for
limited circumstances. All guarantees are approved by the
directors of the Group.

The financial guarantee contracts are measured at the higher of
the expected credit loss (ECL) allowance and the amount initially
recognised less the cumulative amount of income recognised.
The ECL allowance is measured by estimating the cash
shortfalls, which are based on the expected payments to
reimburse the holders (i.e., the banks) for a credit loss that it
incurs less any amounts that the Group expects to receive from
the debtor (i.e., the joint ventures and associates). As at the
period ended 30 June 2023, an ECL allowance of
RMB147,301,000 (31 December 2022: RMB236,839,000) was
provided as a result of guarantees provided to the joint ventures
and associates.
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17. BERE 17. SENIOR NOTES

202356 A30H (R EHK) 2022612 A31 H (£ F1Z)
30 June 2023 (Unaudited) 31 December 2022 (Audited)

AR AR®TR BER AR®TR
Maturity RMB’000 Maturity RMB’000

o020 45 B B B H) Senior notes due May 2022 BN 8 116,718 B &4 112,499
8.50% 18 £ EE — 8.50% On demand On demand
202247 B B HI R Senior notes due July 2022 BD A 90,857 51: 87,573
9.50% 18 £ =& — 9.50% On demand On demand
R 2023F 4 A B ER M Senior notes due April 2023 ENER 1,620,202 2023/4/15 1,584,408
BT75% B ERE —8.75% On demand
20234 4 B BI#A Y Senior notes due April 2023 BIE 1,445,160  2023/4/17 1,417,154
12.00% B L EE — 12.00% On demand
MR2023F 12 A Z HiH Senior notes due December 2023  2023/12/31 3,423,934 2023/12/31 3,300,165
975%BAERE —9.75%
6,696,871 6,501,799
% BERES Less: Current portion 6,696,871 6,501,799
FEENERE Non-current portion - _
2023 F 20224
6 A30H 12 H31H
30 June 31 December
2023 2022
AR®TR ARBTT
RMB’000 RMB’000
(REEEX) (&%)
(Unaudited) (Audited)
AEBELZBEEEBREOT The Group’s senior notes were

repayable as follows:

BAR—FENEERE Repayable within one year 6,696,871 6,501,799

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023 75



o 50 BA AR S B 35 R A
NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

202346 H 30 A 30 June 2023

17. B EE @) 17. SENIOR NOTES (continued)

76

72022 5 A (8.50%) & 2022 F£7 A
(9.50%) BB TR &

MR20236E6 A30H » &N A A K BE X
AR ¢ K& H F B 4 530,115,000 %
TR EERE)  BRELHEMH -

20234 A (8.75%) HHINE ERE

F20235F 4 A (8.75%) 2 HA Y 18 £ =
B BAREBENTFFEE875%
R2022F10 A 158 K& 202344 A 15
AYXRR-BEEENIHA A
2023F 4 A15H ° 7202396 A30H -
RABRGEZNAE REF B LE
242,046,000 T (F1Fr O BE R IK) @ 1&
REXHEMH -

20234 B (12.00%) Z W B £ E#E

202344 B (12.00%) 2| HA ) B %k =
B BEEEBENFEHNEXE12.00% -
R2022F 10 A17 B 202354 A17
AYXIRAR - BEEBENEHAEA
2023 4 A17H o K 202346 A 30
H ARRAIKREZTAEREFE
42 8224,000,000%€ T (1 Bk B B8 =
B) BRENSEH-

202312 A (9.75%) 2 SN E £ R B

F2023F 12 B (9.75%) B HR 69 18 ok =
B BEAEBENFFEXAEIT% K
202212 A31 H - 202246 A30H
N2023F 12 A3 BN RZ - B L
ZEWMEH A A2023F12 318 °
7 B EA B &9 FE R B R - AN 2 &) AT A
RELRTNEDERED RS E
100% M B 7 1B AR & 4258 - 122023
F6H308 ' AR AKX BE X 2023
F12H0Q.75%) 2 BB L E B & A
£.51,590,000% 7T - B A& & T
RAOAREBEZEBERBEABEERE
IR

RREREBAER DR 2023F PR E

Senior notes due May 2022 (8.50%) and July 2022 (9.50%)

As at 30 June 2023, the Company did not pay principal and
interest thereon in an aggregate amount of US$30,115,000, net
of repurchased notes, which constituted an event of default.

Senior notes due April 2023 (8.75%)

For senior notes due April 2023 (8.75%), the senior notes bear
interest at 8.75% per annum which is payable in arrears on 15
October 2022 and 15 April 2023. The maturity date of the
senior notes is 15 April 2023. As at 30 June 2023, the
Company did not pay principal and interest thereon in an
aggregate amount of US$242,046,000, net of repurchased
notes, which constituted an event of default.

Senior notes due April 2023 (12.00%)

For senior notes due April 2023 (12.00%), the senior notes bear
interest at 12.00% per annum which is payable in arrears on 17
October 2022 and 17 April 2023. The maturity date of the
senior notes is 17 April 2023. As at 30 June 2023, the
Company did not pay principal and interest thereon in an
aggregate amount of US$224,000,000, net of repurchased
notes, which constituted an event of default.

Senior notes due December 2023 (9.75%)

For senior notes due December 2023 (9.75%), the senior notes
bear interest at 9.75% per annum which are payable in arrears
on 31 December 2022, 30 June 2023 and 31 December 2023.
The maturity date of the senior notes is 31 December 2023. At
any time prior to maturity, the Company may redeem up to
100% of the aggregate principal amount of the senior notes at
a predetermined redemption price. As at 30 June 2023, the
Company failed to pay interest in the amount of US$51,590,000
for senior notes due December 2023 (9.75%), so it did not meet
certain covenants and the holders of the senior notes have
rights to demand early repayment.
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17. B EE @ 17. SENIOR NOTES (continued)
202312 H (9.75%) ZI B L E B Senior notes due December 2023 (9.75%) (Continued)
L& The Group did not repay an aggregate principal amount of
AEBAREKREHERAPEER RMB534,144,000 for interest-bearing bank and other
© B A AR 534,144,000 7T K 5T borrowings according to their scheduled repayment dates, as a
BRI R HEAME R Bk 20235 result, the holders of senior notes due December 2023 have
NANHNEEZBEREABRE rights to demand early repayment.
KIZRIEE -
HRELTEZEEMNREERBEN The fair values of the early redemption options of the senior
AFEETER Bt AEEI notes were not significant and therefore were not recognised by
R EEITH R R2023F6 A30H & the Group on inception and as at 30 June 2023 and 31
2022F 12 A1 BRZERAFE - December 2022.
18. A& 18. SHARE CAPITAL
2023 F 2022 4
6 H30H 12 A31H
30 June 31 December
2023 2022
BT BT
HK$ HKS
(REEER) (E%z)
(Unaudited) (Audited)
EEITRERE Issued and fully paid:
3,581,791,500 f% 3,581,791,500
(20224 : 3,581,791,500 %) (2022: 3,581,791,500) ordinary
FRREEO0.018 7T (2022 4F : shares of HK$0.01 each
FRREEO0.01E L) /I Ak (2022: HK$0.01 each) 35,817,915 35,817,915
HERARETT Equivalent to RMB’000 31,450 31,450
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19. HEWEB 2T

BN AREGETHEL AR
HHETFEFE=S -

RUERRNEEREENERE
M

19. DISPOSAL OF SUBSIDIARIES

During the period, the Group disposed of interests in a number

of subsidiaries to certain third parties.

The carrying values of the assets and liabilities on the dates of

disposal were as follows:

2023 F

6 A30H

30 June

2023

AR®T R

RMB’000

(REEEZ)

(Unaudited)

HETIEENEEFE: Net assets disposed of:

Y3 B k& Property, plant and equipment 46
EIER IR BE Deferred tax assets 42,314
TEEYZHE Properties under development 1,218,530
BIELENETIME Completed properties held for sale 83,529
A 4 (B B 18 Tax recoverable 30,904
RekREEEBY Cash and cash equivalents 148,425
TEA SR IE K H fh FE YR 3B Prepayments and other receivables 323,100
2 S RN REREMNER Trade and bills payables (189,455)
EREE Contract liabilities (350,120)
T RERTT R A Ath 8 3K Interest-bearing bank and other borrowings (607,800)
JE& S 3% 18 Tax payable (18,164)
H A JE 7t RIE K FEET B A Other payables and accruals (502,605)
JE 12 AR #E 2 Non-controlling interests (105,743)

72,961

TREREBARDA 2023F FH B/ E
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19. HEMEB 2 3@ 19. DISPOSAL OF SUBSIDIARIES (Continued)

FRLEMNBARNEAEE LRSS

An analysis of the net inflow of cash and cash equivalents in

EBEMRAFELMWOT : respect of the disposal of subsidiaries is as follows:
2023 %
6 H30H
30 June
2023
AR T
RMB’000
(RE&EZX)
(Unaudited)
HBEREREIBRREGELEER Transferred to interests held and classified
as a joint venture (5,302)
AN Gain on disposal of subsidiaries 820
VAR € E Satisfied by cash 68,479
RE ¥E Cash consideration 68,479
HEZRERREEEY Cash and cash equivalents disposed of (148,425)
REEHRBARIRES R Net outflow of cash and cash equivalents in
HeZEWRLFE respect of the disposal of subsidiaries (79,946)

ARABEERRLIFEMA HENMH
BRAHASEMEOBENX
Itk &R 2 B B 2 AR B H A R R
MBEERLARKE -

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023

The directors of the Company consider that not all subsidiaries
disposed of were significant to the Group, and thus, the
individual financial information of some of the subsidiaries on the

disposal dates was not disclosed.
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20. MBEFRRIREE

RBEEMR AREARSMBE

20. FINANCIAL GUARANTEES AND CONTINGENT
LIABILITIES

At the end of the reporting period, contingent liabilities not

PABEHSABENT provided for in the condensed consolidated financial information
were as follows:
2023 F 2022 5
6 H30H 12 A31H
30 June 31 December
2023 2022
s AR%®Tx AR T T
Notes RMB’000 RMB’000
(REER) (')
(Unaudited) (Audited)
RETAEEMEERHD Guarantees given to banks in
BEMRITIREAER connection with facilities granted
to purchasers of the Group’s
properties (1) 28,847,445 32,608,409
METFELSRE HE AT Guarantees given to banks in
RE=FHRERIRIT connegction with facilities granted
REHMER to joint ventures, associates and
third parties ©) 6,359,451 7,152,062

(1)

AEBERETRITAAKEN
MEBRBELMNZBERERMH
ER - REBEERTBENER
WERERZBMR AXE
BARZFRTEEEZENER
PIREMAEERBALER
Efl & A8 R &R o

RELAZY HENED K
BYZERTIE/RIBERN
EHm BMEFEERBERR
BEF ARTEREKERHR
AEXEE UK EBRBLFRMA
BEERZBYE-

RREREBAER DR 2023F PR E

)

The Group provided guarantees in respect of mortgage
facilities granted by certain banks to the purchasers of the
Group’s properties. Pursuant to the terms of the
guarantee arrangements, in the case of default on
mortgage payments by the purchasers, the Group is
responsible to repay the outstanding mortgage principals
together with any accrued interest and penalties owed by
the defaulted purchasers to those banks.

Under the above arrangement, the related properties were
pledged to the banks as collateral for the mortgage loans,
and upon default on mortgage repayments by these
purchasers, the banks are entitled to take over the legal
titles and will realise the pledged properties through open
auction.



20. MBEFRRIAEE @

(1)

(/&)

AEENERBARDARR
BERDHEEEREEER
BEXYMEELIL BEAER—
REXREXRERERBEOERRDN
FEEMFRIRE -

RBERRN AEEBLEHR A
AEERELENDEEIME
BERXRONEBRERHAER
MABEMEKRER AR A
EEZRA WBLEERMAKEY
B HEMEN A #RFE
KR AEEREERBENE
[ E fa] F& &1 ) B R ST 5K 8
EERATIRRE

AEBEREBHARIELNE
KA R AT K OE fh M R B A 4R
1# - B E2023F6 H30H © L
AR ERENERFTIRES
A B #147,301,000 7T (2022 5E 12
A318 : AR#%236,839,0007T) °

o 5 £ B 4R & Bt 3% B R B RE

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

20234 6 H 30 A 30 June 2023

20. FINANCIAL GUARANTEES AND CONTINGENT
LIABILITIES (Continued)

1

(Continued)

The Group’s guarantee periods start from the dates of
grant of the relevant mortgage loans and end upon the
issuance and registration of property ownership
certificates to the purchasers, which will generally be
available within half a year to two years after the
purchasers take possession of the relevant properties.

The Group did not incur any material losses during the
reporting period in respect of the guarantees provided for
mortgage facilities granted to the purchasers of the
Group’s completed properties held for sale. The directors
of the Company considered that in the case of default on
payments, the net realisable value of the related properties
would be sufficient to repay the outstanding mortgage
loans together with any accrued interest and penalty, and
therefore, no provision has been made in connection with
the guarantees.

The Group provided guarantees to banks and other
institutions in connection with borrowings made to the
related companies. As at 30 June 2023, an allowance of
RMB147,301,000 (31 December 2022: RMB236,839,000)
was provided for as a result of the guarantees provided to
the related companies.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023
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21, A&iE 21. COMMITMENTS

AREBRIFEEREG AT ERAFIE : The Group had the following capital commitments at the end of
the reporting period:

2023 20224
6 A30H 12H31H
30 June 31 December
2023 2022
AR%ET T ARBT T
RMB’000 RMB’000
(REBER) (&%)
(Unaudited) (Audited)
BRI AE i R B4 - Contracted, but not provided for:
M EFREEE Property development activities 22,532,901 24,422 191
U B8 + b {55 AR A Acquisition of land use rights 1,215,155 1,515,284
ERNAEELERBEANRTE Capital contributions payable to
joint ventures and associates 1,088,106 1,218,699

24,836,162 27,156,174
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22 FEABARS 22. RELATED PARTY TRANSACTIONS

(1) EXBEBIXS (1)
ARG MEERE
&8 3 F M X H 4N - IR R
SERBEBITETATRS

Significant related party transactions

In addition to the transactions detailed elsewhere in this
interim condensed consolidated financial information, the
Group had the following transactions with related parties
during the period:

BZ6A30HILAMEA
For the six months
ended 30 June
2023 2022 FF
2023 2022
AR¥TR ARETT
RMB’000 RMB’000
(RBER) (REEEZ)
(Unaudited) (Unaudited)
B NGIEE Advances to related companies:
EEPERBE QT Joint ventures and associates 3,523,748 4,148,892
R R BB AE I H) A B] - Companies controlled by the ultimate 8,942 434

controlling shareholders

BE BB AR BN

Repayment of advances to
related companies:

BEDLEREENQR Joint ventures and associates 3,834,768 3,554,911
e AP IR HI B A B]  Companies controlled by the ultimate 1,914 =
controlling shareholders
K E o) /N BT Advances from related companies:
EhEREE QA Joint ventures and associates 1,387,846 1,461,183
BRPAR AR e B A & Companies controlled by the ultimate 8,921 431,107
controlling shareholders
BERE B AR R : Repayment of advances from
related companies:
EETERBE QA Joint ventures and associates 2,480,478 2,771,557
5B IR AR Hxﬁﬁ ﬁ;IJ A)/A A Companies controlled by the ultimate 765 123,051
controlling shareholders
Ae L REE N ARM  Other services to joint ventures and 38,910 90,597
E b AR 5 (Bt =) associates (Note)

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023
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22. AL RS @) 22. RELATED PARTY TRANSACTIONS (continued)

(1) EXBEBEIRS (@ (1) Significant related party transactions (Continued)

B ZE6H308 EAEA
For the six months
ended 30 June
2023 £ 2022 %
2023 2022
AR®BTRT ARBTT
RMB’000 RMB’000
(REER) (REEZ)
(Unaudited) (Unaudited)

REREPEIRAR RS89 A 7] Property management services from — 45,414
REHYESIEIRG (MiE) companies controlled by the ultimate
controlling shareholders (Note)

TERAPEIR AR BRI HIH A F)  Sales agency services and other ancillary - 6,770
REHERERB LEM  services from companies controlled by
e ERB () the ultimate controlling shareholders (Note)
Mak: ZERX S HRBHEBINAEE Note: These transactions were carried out in accordance with the terms
155 76 B AR TR IR AR #E 1T © and conditions mutually agreed by the parties incurred.
(2 HEMINEMRS (2) Other transactions with related parties
i, 20236 A30H © AN & i. As at 30 June 2023, the Group has guaranteed
BEEAERTHEAGEDLE certain of the bank and other borrowings to its joint
kB2 NN ERS ventures and associates of up to RMB6,359,451,000
= AN R #6,359,451,000 70 (81 December 2022: RMB7,152,062,000).

(2022%12A31H : AR
7 152,062,0007C ) K &
TR 1T K H b £ KR

R
B FEE OSSR EIEE S Balances with the above related parties were non-trade,
Eeoh EEB AT EAEEE unsecured, interest-free and had no fixed terms of
T 2 FHEARR o repayments.
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22. AL RS @) 22. RELATED PARTY TRANSACTIONS (continued)

(3) EEREAEES M RIBHEEER

(3) Outstanding balances with related parties

2023 F 2022 4
6 A30H 12 H31H
30 June 31 December
2023 2022
AR®TR AREBTT
RMB’000 RMB’000
(REER) (&%)
(Unaudited) (Audited)
JiE U B B A B RE ¢ Due from related companies:
BEPEREE QT Joint ventures and associates 13,069,601 13,691,102
TR AR AR R I A Tl Companies controlled by the
ultimate controlling shareholders 72,112 65,084
B Impairment (99,880) (412,051)
13,041,833 13,344,135
JE 1< BB A B RA ¢ Due to related companies:
AEPEREE AT Joint ventures and associates 15,535,187 16,627,819
TR R AR AR R I A Tl Companies controlled by the
ultimate controlling shareholders 34,086 25,930
15,569,273 16,653,749

@4 FEETFTEEEREASHMH

(4) Compensation of key management personnel of the

Group
BZ6H30H LL~EA
For the six months
ended 30 June
2023 2022
2023 2022
AR®ET T ARET T
RMB’000 RMB’000
(REER) (REgEZ)
(Unaudited) (Unaudited)
EEE BB Short-term employee benefits 5,104 5,794
BEZRFEIHK Pension scheme contributions 170 156
NRESEENBRERX Equity-settled share option expenses 803 112
METEEEAEINAOFHH  Total compensation paid to key
Fik-c) management personnel 6,077 6,062
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2. ERITENAFERLFE
[E &%

23. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

REMEEAFESEHEEN SR The carrying amounts and fair values of the Group’s financial

TEN - AEEeRMTEMNEREAE instruments, other than those with carrying amounts that
EAFEDT : reasonably approximate to fair values, are as follows:
REE AFE
Carrying amounts Fair values
2023 % 2022 & 2023 & 2022 4
6 HA30H 12 H31H 6 H30H 12 H31H
30 June 31 December 30 June 31 December
2023 2022 2023 2022
AR®BTR AR Tt AR%®TR ARBTT
RMB’000 RMB’000 RMB’000 RMB’000
(REER) (eEZz) (REEZR) (&%)
(Unaudited) (Audited)  (Unaudited) (Audited)
EHMEE Financial assets
B AF{EFH A2 Financial assets at FVTPL
& R EE 35,582 34,266 35,582 34,266
SREsE Financial liabilities
BREE Senior notes 6,696,871 6,501,799 702,328 2,530,612
FFRIRITR Interest-bearing bank and
Hib &K other borrowings 16,412,099 20,233,353 16,428,035 20,229,999
BT S 2R A #9 B4 Provision for financial
guarantee contracts 147,301 236,839 147,301 236,839
23,256,271 26,971,991 17,277,664 22,997,450

EREDHARERRNEEFEY -
EERER ZRHRE  EKEH
Bt N R SOE - S ATREN IR R E A
FEFENEREE BEHERNK
AREMNEE - FFAEMEN KA
KEFTERMN SR A E N E B
R A RIER R EEE K@ EMA
F ITENDHARZETANI S
PR B RS PTER -

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, restricted cash, amounts
due from related companies, financial assets included in
prepayments and other receivables, trade and bills payables,
financial liabilities included in other payables and accruals and
amounts due to related companies approximate to their carrying
amounts largely due to the short term maturities of these
instruments.
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23.

ERIENAFERRL2FE
& &% (@)

REBENREEE BB b KB R %
RMETER ARETERIALQY
B ENBEEEF - AFABEE
FEENEBYBREREZSE
H-NERSEH 2FHEHEK
PTEMTAEENESIIRTEE
AREENEIEGARE - HEMH
SEMERERMRLE- BFEHR
RHRFEMEREREETS LG
BRFRERETRR R

TREENMNBENAFERARA
MITZHEBARETRS (RERFR
HEXSBRINFEEZETANST
BARKR -

AERTREMERNAFEDRE
BEMBAMAARERBEGR:
EERBRENGIHENIT AT
EREBRAHPARARRERELTH
B o R2023F6H30R - AEEBEF#
A BRTT MR AR A T R E B 1)
FESBTEK-

HREMERBEENAFE BH
BT EiEEMAERMEENTE LR
KRB RKREREABEE
ERENHRSALEE -RAE
MAFEFEDERAFERBRD
E=E-

1A BA 4R S B RS R A
NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

20234 6 H 30 A 30 June 2023

23. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (Continued)

The Group’s corporate finance team headed by the group
financial controller is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
group financial controller and the board of directors. At each
reporting date, the corporate finance team analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the group financial
controller. The valuation process and results are discussed with
the board of directors twice a year for interim and annual
financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a
forced or liquidation sale.

The fair values of interest-bearing bank and other borrowings
have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The Group’s own
non-performance risk for interest-bearing bank and other
borrowings as at 30 June 2023 was assessed to be
insignificant.

For the fair values of other financial liabilities, management has
estimated by discounting the expected future cash flows using
expected return rates for the underlying assets in order to
estimate the cash outflow amounts to settle the liabilities. The
fair value measurement of the financial liabilities is categorised
within level 3 of the fair value hierarchy.
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23. TRMIEAEMNMAFER-AF¥E 23. FAIR VALUE AND FAIR VALUE HIERARCHY

& A& () OF FINANCIAL INSTRUMENTS (continued)
LA B 120236 H30 B K& 2022 4 Set out below is a summary of significant unobservable inputs
12A3 B IAFEHNERTDT to the valuation of financial instruments together with
BTG ASBERZERTE WX a quantitative sensitivity analysis as at 30 June 2023 and
B : 31 December 2022:
RERM EXATARERARE &E ATEHBABEZHRE
Valuation Significant
technique unobservable input Range Sensitivity of fair value to the input
RATEFABRE WHE BREERE 202346 A 308 : 0.1629 BREEFELM A% EBRER T AL
CREE /8D AR 355,818,/ A R 355,818 7T
Financial assets at Market approach  Net asset value per share 30 June 2023: 0.1629 1% increase/decrease in net asset value per share
FVTPL would result in an increase/decrease in fair value

by RMB355,818/RMB355,818

2022 : 0.0998 BREEFELM/ B1%ERERTEE
/B AR 342,660,/ A R 342,660 7T
2022: 0.0998 1% increase/decrease in net asset value would
result in an increase/decrease in fair value by
RMB342,660/RMB342,660
HBERANEE HEEEFSR kEx 202366 300 : 35.10%-40.00% MBI,/ 1% B lE A FER D/
A AR¥80,4587T,/ AR #80,458 7T
Provision for financial ~ Expected credit ~ Recovery rate 30 June 2023: 35.10%-40.00% 1% increase/decrease in recovery rate would
guarantee contracts loss model result in a decrease/increase in fair value by
RMBB80,458/RMB80,458
2022 : 34.50%-40.00% W o1 == 32 R 1% B A AR D8
AR 261,8827T,/ AR #261,8827C
2022: 34.50%-40.00% 1% increase/decrease in recovery rate would

result in a decrease/increase in fair value by
RMB261,882/RMB261,882

A3 X 20236 A30H : 1.62%-315%  BAREIEM/ WD 1% HERFER DB M
AR¥8,2057,/ AR ¥8,094 7T

Discount rate 30 June 2023: 1.62%-3.15% 1% increase/decrease in discount rate would
result in a decrease/increase in fair value by
RMB8,205/RMB8,094

20224 : 1.05%-3.32% BEEEM/ A% ERERFERD,/ M
AR¥14,0917T,/ AR #14,0837

2022: 1.05%-3.32% 1% increase/decrease in discount rate would
result in a decrease/increase in fair value by
RMB14,091/ RMB14,083
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

20234 6 H 30 A 30 June 2023

23. TRMIEAEMNMAFER-AF¥E 23. FAIR VALUE AND FAIR VALUE HIERARCHY

& A& () OF FINANCIAL INSTRUMENTS (continued)
ATEER Fair value hierarchy
TRHFALAEE ST AR FE The following tables illustrate the fair value measurement
STEEA hierarchy of the Group’s financial instruments:
BRAFEFENEE: Assets measured at fair value:
20236 A30H As at 30 June 2023
EATIREAENATLE
Fair value measurement using
REBME BEAXTERE EXTATH
OE WAHE ZEWAZE
(£—FE) (8=F) (B=/8) Mt
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARTR AR¥®TR AR¥TR AR®TxR
RMB’000 RMB’000 RMB’000 RMB’000
(RBERZ) (REERK) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BAFEET AL Financial assets at FVTPL
B % R E 35,582 - - 35,582
R2022F12H31 H As at 31 December 2022
FERATIEEFAENRTE
Fair value measurement using
RERMSE BEARAUHE BRTAEH
BB BAHE SRASE
(F—B) (=) (F=E) st
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARBTT AR¥TT ARETRT AR®BTT
RMB’000 RMB’000 RMB’000 RMB’000
(&%) (BE=Z) (B EZ) (&%)
(Audited) (Audited) (Audited) (Audited)
BAFEZF AEE  Financial assets at FVTPL
B R & E 34,266 - - 34,266
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23. TRMIEAEMNMAFER-AF¥E 23. FAIR VALUE AND FAIR VALUE HIERARCHY

& A& () OF FINANCIAL INSTRUMENTS (Continued)
NTEER (&) Fair value hierarchy (Continued)
RAFEEEHEE: Liabilities for which fair values are disclosed:
M2023%6H30H As at 30 June 2023
EATIHREFENATLE
Fair value measurement using
RERTE BEAIEE EAXFATSR
HRE BWABE ZERAZE
(%—8) (85=/8) (£=/8) et
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR TR AR¥TR AR¥TR AR®TR
RMB’000 RMB’000 RMB’000 RMB’000
(RBER) (KEER) REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BRER Senior notes 702,328 - - 702,328
FTERITR Interest-bearing bank and
H A f& 5K other borrowings — 16,428,035 — 16,428,035
B FSIE R A 498  Provision for financial
guarantee contracts - - 147,301 147,301
702,328 16,428,035 147,301 17,277,664
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23. TRMIEAEMNMAFER-AF¥E 23. FAIR VALUE AND FAIR VALUE HIERARCHY

& & (@) OF FINANCIAL INSTRUMENTS (continued)
ANFEERE Fair value hierarchy (Continued)
A20225F12H31H As at 31 December 2022

ERATIBEFENATE

Fair value measurement using
RERBME BAAEE BAILAER

B R E WARE FaARE

(F—8) (E=E) (F=FE) it
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ARBTT ARBTT ARBTT AREBTT
RMB'000 RMB’000 RMB’000 RMB'000

(BEZ) (&&%) (&%) (B&E)

(Audited) (Audited) (Audited) (Audited)
BREE Senior notes 2,689,701 — — 2,689,701
STRBEITREM Interest-bearing bank and
RN other borrowings - 20,249,941 — 20,249,941
B S IERA 498 Provision for financial
guarantee contracts — — 236,839 236,839
2,689,701 20,249,941 236,839 23,176,481
RFEHRN eREENBEBESE — During the reporting period, there were no transfers of fair value
HE_EsAVELATEAES measurements between Level 1 and Level 2 and no transfers
B TESASEEE=-E(HZE into or out of Level 3 for both financial assets and liabilities (For
2022F6 A30H L@ A : &) o the six months ended 30 June 2022: Nil).

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2023 91



92

o 50 BA AR S B 35 R A
NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

202346 H 30 A 30 June 2023

24 HREHESHE 24. EVENTS AFTER THE REPORTING PERIOD
HEHERRIERNERST AR No information is received after the reporting period about
EFEMNAMKIEE R - conditions that existed at the end of the reporting period.

25 HHEPHBRASREHKER 25. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

REERGSEEN D EES S The interim condensed consolidated financial information was
FR20234E8 A 25 B #b fE K 3% 4% T 3% - approved and authorised for issue by the board of directors on
25 August 2023.
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