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Unaudited Consolidated Statement of Profit or Loss

For the six months ended 30 June 2028 HZE T - =F X A=1+HIL @A

The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the interim report (the “Interim Report”)
which contains the unaudited consolidated financial statements of the
Company and its subsidiaries (collectively referred to as the “Group”) and
selected explanatory notes (collectively the “Interim Financial Report”) for
the six months ended 30 June 2023 as follows:

BLEERZERBERARA ([ARFADEES ([&#
EE)MARZHEARAREMBE AR (5
BIAEEDBE-_T=_=FXA=ZF+HLERX
BRAZREERGEANBRRLBEEZRE
Mk (S [P B ®RE]) 2 F BMHRE (9
HishE )mT:

Six months ended 30 June
BZEAA=1+HLAMEA

2023 2022
—E=-= ==
Note HK$’000 HK$ 000
B 5 FET FHET
Revenue I 25 3 34,032,326 38,066,133
Cost of sales SHER A (32,237,850) (36,292,545)
Gross profit EF| 1,794,476 1,773,588
Other (losses)/gains, net Hib (B8B) MW= F5E (7,454) 11,189
Selling and distribution expenses HERDHEMAX (687,189) (733,114)
Administrative expenses TR X (344,405) (350,917)
Operating profit 4 R 7 4 755,428 700,746
Finance costs B IS E F 5 (163,046) (103,302)
Share of associates’ profits Db B = N F) 0 A 26,796 15,856
Share of a joint venture’s loss DEEEDREEE (7,918) (1,421)
Profit before taxation B B B 5 A 611,260 611,879
Taxation TIE 6 (109,177) (109,275)
Profit for the period B34 ) 502,083 502,604
Attributable to : LT ALHEG:
Equity shareholders of the Company AArE=FEAA 502,083 502,604
Earnings per share (HK cents per share) SRAEF (FRRB) 7
- Basic —HERK 35.61 cents fli  35.44 cents flll
— Diluted — 35.61 cents fli  35.44 cents {lli

The notes on pages 11 to 29 form part of this Interim Financial Report.

FUE29H 2 MFERRAT AP HERE 8D -
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Unaudited Consolidated Statement of Other Comprehensive Income

EHEBAR

HE-_Z -=F,XA=1+8 7X@ A For the six months ended 30 June 2023

RERGEH

Six months ended 30 June
BEXAA=1+HLAXEA

2023 2022
—E=-= g
HK$’000 HK$’000
FHET FHET
Profit for the period B A A 502,083 502,604
Other comprehensive income for the period, BAEMmEEmEA
net of tax: FRiw -
Exchange differences on translation of financial BRI E R R B HR& 2
statements of subsidiaries outside Hong Kong fEHZRE (314,702) (441,957)
Total comprehensive income for the period HAZEBAERE 187,381 60,647
Attributable to : BT ATREMS:
Equity shareholders of the Company ARaE=FEEA 187,381 60,647

The notes on pages 11 to 29 form part of this Interim Financial Report.

FNE29H 2 MEBKRAT R BEHRSE — 20 -
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Unaudited Consolidated Statement of Financial Position

REERES MBI R R

As at 30 June 2023 RZZE = =F XA =+H

As at As at
30 June 31 December
2023 2022
R-ZE=-= W-—_ZE—-—
~NB=+H +=-—A=+—H
Note HK$’000 HK$'000
B 5 FET FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment L ER = &R 8 903,826 917,523
Intangible assets BREEAE 351,485 356,037
Interests in associates REEE N TR RERS 679,950 676,423
Interest in a joint venture NEETENER - 7,873
Deferred expenses FEIEF S 1,332 991
Deferred tax assets BEETHBEE 144,953 166,050
2,081,546 2,124,897
CURRENT ASSETS REBEE
Trade and other receivables B 5 N H At e G IE 9 14,925,081 14,338,283
Other financial assets HEthEmEE 10 1,065,303 4,402,211
Inventories FE 9,703,546 10,072,285
Cash and bank balances B MIR1T4 6% 3,331,112 3,828,930
29,025,042 32,641,709
TOTAL ASSETS WmEE 31,106,588 34,766,606
EQUITY &
Share capital AR 7 11(a) 144,988 145,092
Reserves s 7,440,455 7,512,686
TOTAL EQUITY WmEES 7,585,443 7,657,778
NON-CURRENT LIABILITIES kRBEE
Contract liabilities EHaE 12 3,092 2,379
Lease liabilities HEAE 127,956 117,407
Borrowings BE 13 1,400,358 1,447,455
Deferred tax liabilities EERIBEE 30,782 36,322
1,562,188 1,603,563
CURRENT LIABILITIES REBAEE
Trade and other payables g5 N E b ESE 12 14,265,044 14,116,329
Other financial liabilities EtmerpaE 264,839 3,708,334
Contract liabilities EHaE 12 279,263 449,341
Lease liabilities HEAE 102,077 107,841
Borrowings BE 13 6,672,853 6,975,228
Taxation payable JERT TR 128,225 148,192
Dividend payable FEA IR B 246,656 -
21,958,957 25,505,265
TOTAL LIABILITIES wmes 23,521,145 27,108,828
TOTAL EQUITY AND LIABILITIES ERREERE 31,106,588 34,766,606
NET CURRENT ASSETS REBEERE 7,066,085 7,136,444
TOTAL ASSETS LESS CURRENT LIABILITIES #2EERRBER 9,147,631 9,261,341
The notes on pages 11 to 29 form part of this Interim Financial Report. F11E208 2 MR AR BB mE — 3o -
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Unaudited Condensed Consolidated Cash Flow Statement

*ﬁé‘égi‘?'ﬁ% RareRERERmE

HE-_Z -=F,XA=1+8 7X@ A For the six months ended 30 June 2023

Six months ended 30 June
BEXAA=1+HLAXEA

2023 2022
—E=-= —_E-
HK$’000 HK$’000
FHET FHET
Operating activities KEEE
Net cash generated/(used in) from operations KRB, (A 2REFE 551,767 (1,182,821)
Tax paid BAHIA (90,371) (1086,857)
Net cash generated/(used in) from BETEEME (A Z
operating activities HEFE 461,396 (1,289,678)
Investing activities RESEE
Net cash generated/(used in) from REZBHFE (A 2B FEHE
investing activities 230,502 (767,783)
Financing activities RMEEE
Proceeds from new bank borrowings FTIgIRITIE E TS 5KIE 13,036,109 10,405,884
Repayment of bank borrowings BERITEE (13,412,729) (8,306,270)
Interest paid [EENFAESA (163,046) (103,302)
Other cash flows arising from financing activities BMESTHELACHMRERE (337,749) (73,104)
Net cash (used in)/generated from BEEE (FTA) Bz
financing activities RE&EFE (877,415) 1,923,208
Net decrease in cash and cash equivalents ReRRSEBYRDFE (185,517) (134,253)
Cash and cash equivalents at 1 January R—AB—HZRERBRESEEY 3,245,630 3,247,498
Effect of foreign exchange rate changes ERESEH s LE (297,017) (358,052)
Cash and cash equivalents at 30 June RARB=Z1THZRERREEEY 2,763,096 2,755,193

As at 30 June 2023 and 31 December 2022, the cash and bank balances
consist of HK$568,016,000 (31 December 2022: HK$583,300,000)
deposits for the issuance of the standby letters of credit.

The notes on pages 11 to 29 form part of this Interim Financial Report.

KRB -_=FXA=1+HE-ZE-_—_%+—-A
—+—H ReRBITELBIERRBAEER
1= FA 75 #9568,106,0008 T (ZE = =—F + = A
=+—H: 583,300,000/ 7T ) 7K °

FIE20H 2 B A B BHE — &0
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Unaudited Consolidated Statement of Changes in Equity
ARERGEERBERE

For the six months ended 30 June 2028 HZE T - =F X A=1+HIL @A

Total equity
and equity
attributable to
Capital the Company’s
Share Share  redemption Capital ~ General Translation Other  Deferred  Retained equity
capital  premium reserve reserve reserve reserve reserve reserve  earnings shareholders
BREER
ey KQARER
RA  ROEE e EAREE -RERE EXRE HURE BELRFE REETN KEAERGER
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000  HK$'000 HK$'000
TEx TExn TEr FEx FEx TEx TR TEx  TEx FER
Balance as at 1 January 2023 WMZZ==F—-F—-AZ&#% 145,092 883,185 9,132 799 377,655  (428,605)  (84,239) (121,246) 6,876,005 7,657,778
Profit for the period AR - - - - - - - - 502,083 502,083
Other comprehensive income ~ Eft1 2 E A - - - - - (314,702 - - - (314,702)
Total comprehensive income  HIR2ERALE
for the period - - - - - (314,702 - - 502,083 187,381
Dividend declared (note 11(b) BRI E (A1iE11)) - - - - - - - - (246,656) (246,656)
Deferred shares purchased BHEZELERN - - - - - - - (8,899) - (8,899)
Share repurchased BEE 2 RH
- par value -HE (104) - - - - - - - - (104)
~ premium paid -BfRE - - - - - - - - (4,057) (4,057)
— transfer between reserves - G RIE R - - 104 - - - - - (104) -
Balance asat 30 June 2023  WZZE==F<A=1H
255 144,988 883,185 9,236 799 377,655  (743,307)  (84,239) (130,145 7,127,271 7,585,443
Total equity
and equity
attributable to
Capital the Company’s
Share Share  redemption Capital General  Translation Other  Deferred  Retained equity
capital  premium reserve reserve reserve reserve reserve reserve  earnings shareholders
BREER
EAEE RRAER
RA  RAEE e EAGE -RERE EXRE HoEE ETEE REERT BEAEGES
HK$'000  HK$'000 HK$'000  HK$000  HK$000  HK$000  HKF000  HK$'000  HK$'000 HK$'000
FAT FAT FET FET FEL TAL TAL T T T
Balance as at 1 January 2022 WMZFT-—F-A—-Bz#HH 145517 883,185 8,707 799 328368 211,689 (84,239)  (99,954) 6,517,358 7,911,430
Profit for the period AR - - - - - - - - 502,604 502,604
Other comprehensive income ~ E 2 E KA - - - - - (441,957 - - - (441,957)
Total comprehensive income SR EERALE
for the period - - - - - (441,957 - - 502,604 60,647
Dividend declared (note 11(b) B ERRE (#:E111) - - - - - - - - (392,896) (392,896
Deferred shares purchased BEREZEERH - - - - - - - (24545 - (24,545)
Vesting of deferred shares EERAEE - - - - - - - 5,641 - 5,641
Share repurchased BEEzRH
- par value -HE (98) - - - - - - - - (98)
— premium paid -BEE - - - - - - - - (5,951) (5,951)
—transfer between reserves - EfRREIE R - - %8 - - - - - (98) -
Balance asat 30 June 2022  HZE==FRA=1+H
pd 33 145419 883,185 8,805 799 328368  (230,268)  (84,239) (118,858) 6,621,017 7,554,208

The notes on pages 11 to 29 form part of this Interim Financial Report.

FUE29H 2 MFRAAT AP RE 8D -
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Notes to the Unaudited Interim Financial Report

REE LT TR E T

Basis of presentation and accounting policies

This Interim Financial Report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The Interim Financial Report
was authorised for issuance on 24 August 2023 and should be read
in conjunction with the consolidated financial statements for the year
ended 31 December 2022.

The Interim Financial Report has been prepared in accordance
with the same accounting policies adopted in the consolidated
financial statements for the year ended 31 December 2022 except
for accounting policy changes that are expected to be reflected
in the 2023 annual financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of the Interim Financial Report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The Interim Financial Report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the consolidated financial statements
for the year ended 31 December 2022. The condensed consolidated
interim financial statements and notes thereon do not include all of
the information required for a full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(“‘HKFRSs”).

The Interim Financial Report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on pages 30 to 31.

1.
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Notes to the Unaudited Interim Financial Report (continued)

AEEZTHYHREME (R)

Basis of presentation and accounting policies
(Continued)

The financial information relating to the financial year ended 31
December 2022 that is included in the Interim Financial Report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. Statutory annual
consolidated financial statements for the year ended 31 December
2022 are available at the Company’s Hong Kong registered office.
The Company’s auditor has reported on these financial statements
on 23 March 2023. The auditor’s report was unqualified and did not
include a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying their report.

Changes in accounting policies

The HKICPA has issued certain amendments to HKFRSs that are first
effective for the current accounting period of the Group. None of the
developments have had a material effect on how the Group’s results
and financial position for the current or prior periods have been
prepared or presented in the Interim Financial Report. The Group has
not applied any new standard or interpretation that is not yet effective
for the current accounting period.

Revenue and segment information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this
regard, the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

1.
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Notes to the Unaudited Interim Financial Report (continued)

3. Revenue and segment information (continvea

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment
performance for the period is set out below.

(@) Business segments

The main business segments of the Group are as follows:

Segments Principal activities

Pk FTEEK

ARERPAUBREME (K)

3. WERISIBEE =

BEDBENMAZFAETERDE
B B E R D BB R A 2R B - Pl
EEHM - ZBEN e R EAM D B ATTIR
ER-

HIAA KBS E IR B b o 8RR IR AFE AT
A2 A smEDBEREN T

(@) EBDE
AREZIEXBHBMT -

Consumer electronics Provision of finished IT products (including but not limited to computer, mobile phone,
drone, smart sports watch, 3D printer, game console, etc.).
EBET REEMBRERRE (BFEETRNER  FH  BmARE  DaES) F 5 DITHIHK

BEEE) -

Enterprise systems Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,
databases and storage) for IT infrastructure and IT infrastructure design and
implementation, training, maintenance and support services.

BERLG REARENBEERS M CERFTE (REMG BRERF  Uni/NTIRS 2 - 28Uk

BN #E) REMBRERR R RRIT Bl B E R ER -

Cloud computing Provision of cloud computing solutions and services.

EFE REEFERRTT ZMIRT
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Notes to the Unaudited Interim Financial Report (continued)

AEEZTHYHREME (R)

3. Revenue and segment information (continvea

(@) Business segments (continued)

Segment results

3. WBERDHBEE =

The segment results for the six months ended 30 June 2023

@@ EBDI

BT = A=+HItXAE

are as follows: Rz EHEEWT :
Consumer Enterprise Cloud
electronics systems computing Total
HEBET TERG EitE k]
HK$’000 HK$’000 HK$’000 HK$’000
FTEx FER FTER FTERx
Total segment revenue DE B RE 14,700,866 18,124,038 1,207,422 34,032,326
Segment results DEELE 278,604 459,602 38,889 777,095
Fair value changes of HEtemEEL
other financial assets NEEEH (21,667)
Finance costs BM%ER (163,046)
Share of associates’ profits DB E R R 26,796
Share of a joint venture’s loss DiEEEREERE (7,918)
Profit before taxation B 4 B ) 611,260
Taxation 18 (109,177)
Profit for the period H A5 A 502,083




3. Revenue and segment information (continues

(@)

Business segments (continued)

Segment results (Continued)

BHEARRERAT 15
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Notes to the Unaudited Interim Financial Report (continued)

ARERPAUBREME (K)

3. WERISIBEE =

() XKD 2

D EBEEME ()

The segment results for the six months ended 30 June 2022 HE_Z-_—_FXXA=ZTHLAHE
are as follows: A2 #EEWT
Consumer Enterprise Cloud
electronics systems computing Total
HEBEET RERL EHE ks
HK$’000 HK$’000 HK$’000 HK$'000
FHET FHET FHET FHET
Total segment revenue DEM B 16,113,234 20,497,396 1,455,503 38,066,133
Segment results DEESR 249,484 405,410 51,531 706,425
Fair value changes of EemEEL
other financial assets NEEE (5,679)
Finance costs BM%ER (108,302)
Share of associates’ profits DAL E R A A 15,856
Share of a joint venture’s loss DiEEEREERE (1,421)
Profit before taxation PR A A 611,879
Taxation i1 (109,275)
Profit for the period HA R ) 502,604
Note: /;/75{ -

All of the Group’s revenue for the six months ended 30 June 2023
and 2022 are recognised in accordance with HKFRS 15 and are

substantially from sale of goods.

AREFBEE T =K T - —FX
A=+BLERNEANMERRIRESE
R mEEREISHRBER WEERA
EmiHE-
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AEEZTHYHREME (R)

3. Revenue and segment information (continueq 3. WakoIBER =
(b) Geographical information b) HEER
The Group’s three business segments operate principally in REB=ZEEBHBEENILR R
North Asia and South East Asia. RE R -
Six months ended 30 June
BEXA=1+THLAREA
2023 2022
—s=-= —F-—
HK$’000 HK$’000
FET FAT
Revenue g
North Asia it e 25,538,547 29,685,962
South East Asia REgaE 8,493,779 8,380,171
Total segment revenue o EUN R B R 34,032,326 38,066,133
Revenue is allocated based on the country in which the W RBEREPEER DA
customer is located.
. . : s_L
4. Operating profit 4, BERF
Operating profit is derived after charging/(crediting) the following: LR Ty B/ (GTA) AT &IEE
1FH -

Six months ended 30 June

BEANA=ZTHLERNEAR

2023 2022

—E2=-= —E__F

HK$’000 HK$ 000

F#ExT FHT

Government grants BT 7 B (152) (2,571)

Interest income FEWA (14,225) (9,895)

Fair value changes of other financial assets EemEEZAFEED 21,667 5,679

Depreciation charge TEZH

- Right-of-use assets —(FREEE 34,565 48,332

— Owned property, plant and equipment —BEME WELEZE 26,251 21,266
Net increase in provision for trade and B 5 N EL A Wi 5k TR 4 58 N

other receivables R 18,168 93,532

Net (decrease)/increase in provision for inventories 17 & # s Cm ) /& %58 (8,431) 25,859
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Notes to the Unaudited Interim Financial Report (continued)

Finance costs

Finance costs for the six months ended 30 June 2023 and 2022
mainly relate to interest expenses.

Taxation

Hong Kong Profits Tax has been provided at the rate of 16.5% (six
months ended 30 June 2022: 16.5%) on the estimated assessable
profits for the period.

Taxation outside Hong Kong has been calculated on the estimated
assessable profits for the period at rates of taxation prevailing in
countries in which the entities comprising the Group operate.

The amount of taxation charged to the unaudited consolidated
statement of profit or loss represents:

ARERPAUBREME (K)

BMB8EH

BE_ZT_=-—Fh_FT-__FRA=1H
IEREAZHBERTEEFNBSMXE
7 o

BiIE

BB RS BIZ AR T FE SRR B AR &
165% (BHEZ2—_ZE-_—FXA=1+AHLAX
&R :16.5% ) zH R #fE

&8 PASMNR AR B A 5T R RR B 1 DA AR
SEETEBKLEMEBRRER 2R K
o

RAREREGBERNBR ZHASR
i

Six months ended 30 June
BEAA=1+THLXEA

2023 2022
—E=-= ==
HK$’000 HK$’000
FET FAT
Current taxation ANERRLIE
— Hong Kong Profits Tax —BBNEH 2,807 3,564
— Taxation outside Hong Kong —BBINRIE 91,837 102,766
Under-provision of taxation outside BAFERBUIIRERETR
Hong Kong in respect of prior years 10 1,211
Deferred taxation RIEF IR 14,523 1,734

109,177 109,275
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AEEZTHYHREME (R)

Earnings per share

Basic

The calculation of basic earnings per share for the interim period
is based on the profit attributable to equity shareholders of the
Company of HK$502,083,000 (six months ended 30 June 2022:
HK$502,604,000) and the weighted average number of shares
of 1,410,009,000 shares (six months ended 30 June 2022:
1,418,332,000 shares) in issue during the six months ended 30 June
2023.

Diluted

There are no diluted potential shares in existence during the six
months ended 30 June 2023 and 2022.

Property, plant and equipment

(@) Right-of-use assets

During the six months ended 30 June 2023, the Group entered
into a number of lease agreements for use of offices and
warehouses, and therefore recognised the additions to right-
of-use assets of HK$83,945,000 (six months ended 30 June
2022: HK$104,785,000).

(b) Acquisitions and disposals of owned assets

During the six months ended 30 June 2023, the Group
acquired property, plant and equipment amounting to
approximately HK$6,831,000 (six months ended 30 June 2022:
HK$20,561,000). Disposals of property, plant and equipment
amounted to approximately HK$311,000 during the six months
ended 30 June 20283 (six months ended 30 June 2022:
HK$1,413,000). A loss on disposal of HK$190,000 has been
recognised during the six months ended 30 June 2023 (six
months ended 30 June 2022: HK$55,000).

BRER
X

HE-T-_=FNA=THIEANERERK
EARBFIEFIARNQBERETE AENG
i 71502,083,0008 Tt (BE—ZT ==
~NA=+ 81BN A 502,604,000 7T)
R B BTN 2 AnE T ¥9%01,410,009,000
B (HE_Z-_—FXA=+H1ENEA:
1,418,332,0000% ) 5T & -

BE
REBEE-_ZE-_=ZFR-_FT-_—_FA=+
= 1 g [ R E%%HX@?"

@ FHAEEE

Ek:l:—?— EE/\)E] +E|_|t/\1.
$E@E¢t1§ﬁﬁ¢b¢“*&FEJ
***%Efﬁ e AL ERAE
{86 FA 1 & E83,945,0008 T (H =
TE - FEXNA=THIEANEA:
104,785,000/ 7T ) °

by WEBERELEBEEE

REBEZE T -_=FXA=THIX
@A - ZIK’E@HW%?%%Z%’UB,SSLOOO
1E 75 1Iﬂ 20,561,000/ 7T) 2 ¥
¥ BELARE - RBEE-_Z=-_=F
NAZTBHLEAER HEZHWE-
rﬁﬂ%& %15 49 5311,00008 ¢ (H =

= —E'E/\ﬂ +E¢/\f.ﬁ
1,413,000 L)  HE-ZZT - =F
NAZTHIEARNEA BREREE
E18190,0008 t (BHE-_T - =
FXNA=+HIEANEA 55,0008
JL) e



Trade and other receivables
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9.

ARERPAUBREME (K)

B2 R HAMEKRE

30 June 31 December

2023 2022
—E=-= T

AH=tH +-A=+—H

HK$’000 HK$ 000

FET FETT

Trade receivables, net E S EWRIEFEE 13,210,354 13,070,678
Other receivables and prepayments H b FE YRIB K FE AT SRR 1,702,004 1,260,367
Deferred expenses FEIEF X 14,056 8,229
14,926,414 14,339,274
Less: Non-current deferred expenses W FEBNERIERE R 2 (1,333) (991)
14,925,081 14,338,283

The Group grants credit periods to third party customers ranging

from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis of net trade receivables by invoice date is

AEERTFTE=ZNTEPZEEMN T
1508 MEEEREFPZEERART RS
HBAEEZRFERNRLHEER B
FEM IR FRRIREE A BB D Z BRIk D AT

as follows: mE:
30 June 31 December

2023 2022

—EB-=F —E__F

AB=+H +TZHA=+—8H

HK$’000 HK$’000

FHET FET

0-30 days 0Z230H 7,113,281 6,453,966
31-60 days 31260H 2,489,253 2,864,349
61-90 days 61290H 1,025,207 1,318,735
Over 90 days H3E0H 2,582,613 2,438,628

13,210,354 13,070,678
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AEEZTHYHREME (R)

10.

Other financial assets

10.

HitEmEE

30 June 31 December
2023 2022
—E=-= —_=E-—
ANA=tH +=ZA=+—H
Notes HK$’000 HK$'000
B FET FETT
Current ENHA
Financial assets measured at FVPL X FEIIAEZK
HEZEHEE
— Unlisted investments —JEEMIRE 727,622 729,276
— Listed equity securities — ERAES 36,821 76,446
— Other financial assets —HEMemEE 8,640 227,986
— Derivative financial assets —TEemMEE 17,376 -
790,459 1,033,708
Financial assets measured at HEBERATEZ
amortised cost THEE
— Term deposits —TEBFR (ii) 238,844 3,352,503
— Unlisted debt securities —FEMEBES 0] 36,000 16,000
274,844 3,368,503
1,065,303 4,402,211
Notes: B4t -

(i) The debt securities bear interest ranging from 8% to 10% per annum

and will be matured within 1 year.

(if) The balance mainly represented the letter of credit of HK$nil (31
December 2022: HK$2,904,100,000) pledged for issuance of export
loans and terms deposits of HK$238,844,000 (31 December 2022:
HK$448,403,000) pledged for issuance of bank acceptance bills.

75 38 % 2 4 FIE N T 8% E10% 3t
B LR — B/

BETEAEAESA L (T -—F
+ = A=+—H:2,904,100,000/% 7T )
NERETEOERZ KB MEHE
238,844,000 L (ZE ==&+ =4
=+ — H : 448,403,000 7T ) JY 1€ & #
TTERATARH IR 2 $ 3 o
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ARERPAUBREME (K)

MNEX - RERKRE

(@) Share capital @ B
30 June 31 December
2023 2022
—E-=F —F-=
AA=+H +ZA=+—H
HK$’000 HK$'000
FHET FHT
Authorised: VETE
2,000,000,000 (31 December 2022: 2,000,000,0000% ( =& ==
2,000,000,000) ordinary shares of +=ZRA=+—8:
HK$0.1 each 2,000,000,000% )
SREECAB T ZEBK 200,000 200,000
Ordinary shares issued and fully paid: BT R LA
30 June 2023 31 December 2022
“EZZfXA=1H “EZZf+tZR=1+-H
Number of Number of
issued ordinary issued ordinary
shares of shares of
HK$0.1 each Par Value HK$0.1 each Par Value
BREE0IET HE BSREEIET AfE
PAE£i) HK$'000 ZBET HK$'000
EBERYA TET LRREA TAT
At the beginning of period/year R/ EA] 1,450,917,998 145,092 1,455,171,998 145,517
Repurchase of own shares BERAHRH (1,040,000) (104) (4,254,000) (425)
At the end of period/year R/ ER 1,449,877,998 144,988 1,450,917,998 145,092




22 VSTECS Holdings Limited
Interim Report 2023

Notes to the Unaudited Interim Financial Report (continued)

AEEZTHYHREME (R)

11. Capital, reserves and dividends (continueq)

(b)

MNEXR RBRERKRE =

Dividends b) BE
Dividends payable to equity shareholders attributable to the U BREERGELRBARILEZ
previous financial year, approved during the period: FEfiEREEARE
Six months ended 30 June
BEAA=+HLAXEA
2023 2022
—T—= =S
HK$’000 HK$’000
FH&T FHET
Final dividend in respect of the previous — HiR#L EEERSEE E—
financial year, approved but not MINEFEEZ R E
paid during the period of HK17 TR AR TEL
cents (2022: HK27 cents) per (ZZT—=F2780)
ordinary share 246,656 392,896
Deferred shares () ﬁﬂﬂﬁﬁ
For the six months ended 30 June 2023, the Company HE =FANA=ZTHIEANE
acquired, through some trusts setup specifically for purpose of A ZIS NRBBEBFR AEBHEER
employment compensation, a total of 3,074,000 (six months Yz ETEARARMS LIEEAR

ended 30 June 2022: 3,762,000) ordinary shares of the
Company from the open market for a total cash consideration
of approximately HK$12,637,000 (six months ended 30 June
2022: HK$24,545,000), These shares would be used primarily
for providing employees/executive compensation of the Group.
The costs of acquisition of shares were recognised in the
“Deferred reserve” in the consolidated statement of changes in
equity.

For the six months ended 30 June 2023, no deferred shares
(six months ended 30 June 2022: 1,890,000) with total value
of approximately HK$nil (six months ended 30 June 2022:
HK$5,641,000) were vested and transferred to all eligible
employees.

N A B A $£3,074,0008% (B &=
7777$/\ﬂ +E|Jt/\1.ﬁ
3,762,000/%) - HEREBELTEN A
12,637,000 L (BHE-_ZT ==

NA=1H1E]ME A : 24,545,000/

TL) R ERNBEERAREERASE
EZERB 1TTHRHEE - WERHZ
RARGAERSZEHRERANZ [E
TR R

Hz_Z_=—F#XA=+81Lt
/\flﬂ' EEHNE BT (H=E
— — NA=THIESREA:
5,641,000 L) 2 TR (BEZ
T -_—_FXNA=+BHBLERNEA:
1,890,000% ) i FE J% 7 B &5 B 7 I
EWETHEAERRES -

= _
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ARERPAUBREME (K)

12. Trade and other payables and contract liabilities 12. B 5 & H b F& { T & LA
REHNEE

30 June 31 December
2023 2022
—EC=F —=E-—
ANA=tH +=ZA=+—H
HK$’000 HK$’000
F#&xT FHET
Trade payables Z 5 N IE 13,105,259 13,126,934
Other payables and accruals ot B A 5RIE M B R 5RIA 1,159,785 989,395
14,265,044 14,116,329
Contract liabilities EHAGE 282,355 451,720
Less: non-current portion B SERNEREL (3,092) (2,379)
279,263 449,341
The Group’s suppliers grant credit periods ranging from 30 to 90 days AEBEZHEBRNASERL 2 EEHRN
to the Group. The ageing analysis of trade payables by invoice date is F30E0H & 5N RIBLEZHEE
as follows: DZERRDITOT
30 June 31 December
2023 2022
—EC=HF —E-=
ANA=+tH +=ZA=+—H
HK$’000 HK$’000
FH&xT FET
0-60 days 0%260H 10,985,775 12,290,481
Over 60 days B iE6e0H 2,119,484 836,453

13,105,259 13,126,934
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AEEZTHYHREME (R)

13. Borrowings

13.

BE

30 June 31 December
2023 2022
—=E=-= g
AH=tH +t-A=+—H
HK$’000 HK$’000
THE T FHT
Non-current B
Unsecured bank borrowings EIRBIRITEE 1,400,358 1,447,455
Current TE
Unsecured bank borrowings EIRBIRITEE 6,672,853 6,972,328
Secured mortgage loan BEMIRBER - 2,900
6,672,853 6,975,228
Total borrowings nEe 8,073,211 8,422,683

At 30 June 2023, the Group’s unsecured bank borrowings and
secured mortgage loan were repayable as follows:

RZE_=F R NA=1+TH FTEE2EK

RRTEERAERREE

E=d)

AT T 5 HA

FEEE

30 June 31 December
2023 2022

—T—_= —F-—
AA=+H +=ZA=+—H
HK$’000 HK$’000
FHET FET

The maturity of the above loans: FRERZEHA:

Within 1 year or on demand —FRHIEEK 6,672,853 6,975,228
Between 2 and 5 years “ERF 1,400,358 1,447,455
8,073,211 8,422,683
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ARERPAUBREME (K)

14. Fair value measurements of financial
instruments

(1)

Financial instruments measured at fair value

The following table presents the carrying value of the Group’s
financial instruments measured at fair value at the date of the
consolidated statement of financial position on a recurring basis
across the three levels of the fair value hierarchy defined in
HKFRS 13 “Fair value measurement”. The level into which a fair
value measurement is classified is determined with reference
to the observability and significance of the inputs used in the
valuation techniques as follows:

o Level 1 valuations: fair values measured using only Level
1 inputs, i.e. unadjusted quoted prices in active markets
for identical assets and liabilities at the measurement date

° Level 2 valuations: Level 2 inputs, i.e. observable inputs
which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for
which market data is not available

o Level 3 valuations: fair values measured using significant
unobservable inputs

14 eI A2 AFEFE

AVEHEZSBT

=

\

~

TRENAEBIREEEEEUR
FEFAEZEMIARBEERZE
B - I A &8 B 7 5 R 13
SR FEFEIMREZNTFER
B ZEABRINT - R FEFEM
BRZEBI T2 E AT HERMAR
BB ABBEZIBEREENERRE
EEE:

. E-EAKE EERE—E
W AR (IR EERA
R B AR RN S
AEARBE HE ATE

. F_ELAGE F_BEREA
BB (AT FEE—EHRZA
B ABB BT RFERE
RPN EREGABRIE T H
RGARIBELAELEETS
g2 AR

s FZEQME:EREATH
BERBABBFEZATE
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AEEZTHYHREME (R)

14. Fair value measurements of financial
instruments (Continued)

(1)

14 EMIAZAFENE

(#&)
Financial instruments measured at fair value () UAXFEFEZE®MT
(Continued) B#)
Level 1 Level 2 Level 3 Total
F-BHR F-ER F=ER i
HK$'000 HK$000 HK$000 HK$000
FET FET FET FET
At 30 June 2023 R-EBE-=FxXA=+H
Assets BE
Listed and unlisted securities FEHRIEETES 166,124 - 598,319 764,443
Other financial assets HEthemEE - 8,640 - 8,640
Derivative financial assets THESREE - 17,376 - 17,376
31 December 2022 —E-__F#+-_A=+—H
Assets BE
Listed and unlisted securities ERIELETES 178,500 - 627,222 805,722
Other financial assets HEihomEE 227,986 - 227,986
Liabilities =R
Derivative financial liabilities TEeREE - (37,878) - (37,878)

During the six months ended 30 June 2023 and year ended 31
December 2022, there were no transfers between the levels of
fair value hierarchy.

Valuation techniques and inputs used in Level 2
fair value measurements

The fair value of other financial assets is the estimated amount
that the Group would realise, taking into account the interest
rates and credit worthiness of the counterparties.

The fair value of forward contracts in Level 2 is determined by
discounting the contractual forward price and deducting the
current spot rate. The discount rate used was derived from the
relevant government yield curve as at the end of the reporting
period plus an adequate constant credit spread.

REZ-_Z-_=F"A=1+H8H1t
ANEAREBEEZZZ_ZF+=A
T+ HBLEFE - AFEEHRZHE
W EREIT IR ER -

E-ERLOTFHEHER
Ezmﬁaw&mxﬁ

Ao RAEZ AT EAKEET
BRI W WEHRE TS
2 FIE RAEF -

F_BRERMANZATEEBM
RAaHERLREERRER
REERE - PTE A Z BE3R RIR ¥R & 1
RZBEBEBRFREXRMBR SME
WEEFEESERL -
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ARERPAUBREME (K)

14. Fair value measurements of financial
instruments (continuea)

(i) Information about Level 3 fair value measurements

As at 30 June 2023, approximate 65% (31 December 2022:
66%) of the Group’s unlisted securities are related to healthcare
sector and the rest are related to various sectors including
telecommunication and e-commerce, etc.

The fair value of these unlisted securities and other financial
assets are determined using adjusted net asset value. The fair
value measurement is positively correlated to the underlying
assets’ values. As at 30 June 2023, it is estimated that
with other variables held constant an increase/(decrease)
in 5% of underlying assets’ values would have increased/
(decreased) the Group’s post-tax profit and retained earnings
by HK$29,916,000 (31 December 2022: HK$31,361,000).

AV {EHE

AT @i

RZEZ=F~A=1+H £&H
FEMELFNNEER (ZF ==
+-—HA=+—H:66%)HEEERE
¥RME HHEaEEMNE TS
BENEITEMAE -

ZEFLTELFREMSREED
ATPERARCAREEFEET
AT ENFENAREEEEBERLA
BN _—_TE-_=FEXA=+81"
WEMESHBTIE HTHBE
EEAEEM ORd) 5% F AR
E BT R AR B & T,
R ) 29,916,000 L (— &2~ —

F+-—A=+—H: 31,361,000%
JT) e
The movements during the period in the balance of level 3 fair FZERATEFEEHRZIHANE
value measurements are as follows: ELONE
2023 2022
—EB-=F T F
HK$°000 HK$’000
FHET FHET
Unlisted securities: ELEMFES:
At 1 January Hn—A—H 627,222 606,724
Additions #n 521 791
Realisations 3R - (33,045)
Net (losses)/gains recognised in HARERERZ (BE),/
profit or loss during the period Wz 558 (29,516) 39,526
Exchange difference N Z58 92 537
At 30 June RANA=+AH 598,319 614,533

Net (losses)/gains arising from the remeasurement of the
Group’s unlisted securities are presented in the “Other (losses)/
gains, net” line item in the consolidated statement of profit or
loss.

AEEFRLTERSFERAEELLZ
(BB WaFEREaBaRn
[E A (EH) W FEIRT2
5l) e
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AEEZTHYHREME (R)

14. Fair value measurements of financial
instruments (continuea)

13.

16.

(iv) Fair value of financial assets and liabilities carried

at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost were not materially different
from their fair values as at 30 June 2023 and 31 December
2022.

Capital commitments

As at 30 June 2023, the Group had commitments to make
capital contributions of HK$20,486,000 (31 December 2022:
HK$20,928,000) to certain investments.

Related party transactions

The following transactions were carried out with related parties:

(@)

Director’s quarter

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr.
Li"), the Chairman and Executive Director of the Company is a
major shareholder, in respect of a director’s quarter. Pursuant to
the agreement, the Group paid a monthly rental of HK$220,000
to Joint Honour Development Limited (six months ended 30
June 2022: HK$220,000).

15.

16.

(%)

(iv)

14 EMIAZAFENE

DA FEIRZEH
EERBBZATE
RZE_=ZF#~A=Z1+HK
ZEZF+ZRAR=+—H &&E
ERRKASEHEKARTE /T
BEVERASHEEAFETESTEAE
Ho

BEAEE

RZB-_=FXA=1H rx&EEEHE
T4 H 420,486,000 0 (—Z T = —F
+ = A=+4+—H 20,928,000/ 7T) Z %

Z= o

=

BEALRS

NN REEEALTETZIRS:

(@)

EEES

REBHEFHERERAT (AR
BAERRPTESTEMEE([F
EEIBTERREZDA)H—
MEEFESFV—MHHESEHHE R
B AEEREFEERR
N E XA A 220,000 T (B E
- _FXA=+HIEREAR:
220,000/ 7T) °
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ARERPAUBREME (K)

16. Related party transactions (continveq

(b)

Motor vehicle

The Group entered into a motor vehicle rental agreement with
Joint Honour Development Limited, a company in which Mr.
Li, the Chairman and Executive Director of the Company is a
major shareholder. Pursuant to the agreement, the Group paid
a monthly rental of HK$15,000 to Joint Honour Development
Limited (six months ended 30 June 2022: HK$15,000).

License fee

The Group entered into an agreement with Kong Lung Ind Co.,
a company in which Mr. Li is a major shareholder. Pursuant
to the agreement, the Group paid a monthly license fee of
HK$14,000 in respect of a China-Hong Kong Vehicle License
to Kong Lung Ind Co. (six months ended 30 June 2022:
HK$14,000).

16. BBEALTRF @

(b)

A
AEBHEPERBR LD (AR
REFERIANTESTLERETER
R2RRDRI— A BlE Rz
REZHE AEERETRESR
fRAE S AME150008 T (BE
—E - —_FXAZ+THIEAREA:
15,0008 70 ) °

BRRE

AEERBREERR (FThAER
FERRZARDT M —HBHRE R
BZhE AEBERPEERHE
BB A X KR 214,000 7T 7 8
EEEQR(BE-ZT A
=+ H @A 14,0008 7T) °
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Independent Review Report

BYER®E

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
VSTECS HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 6 to 29
which comprises the consolidated statement of financial position of
VSTECS Holdings Limited as at 30 June 2023 and the related consolidated
statement of profit or loss, consolidated statement of other comprehensive
income, consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2023 is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2023
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Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended 30
June 2023 amounted to approximately HK$34,032,326,000 (six months
ended 30 June 2022: approximately HK$38,066,133,000).
from the consumer electronics segment for the six months ended 30
June 2023 amounted to approximately HK$14,700,866,000 (six months
ended 30 June 2022: approximately HK$16,113,234,000).
from the enterprise systems segment for the six months ended 30 June
2023 was approximately HK$18,124,038,000 (six months ended 30 June
2022: approximately HK$20,497,396,000) and revenue from the cloud
computing segment for the six months ended 30 June 2023 amounted
to approximately HK$1,207,422,000 (six months ended 30 June 2022:
approximately HK$1,455,503,000).

Revenue

Revenue

Gross profit for the six months ended 30 June 2023 amounted to
approximately HK$1,794,476,000 (six months ended 30 June 2022:
approximately HK$1,773,588,000). Gross margin for the six months ended
30 June 2023 was 5.27% (six months ended 30 June 2022: 4.66%).
Operating profit for the six months ended 30 June 2023 amounted
to approximately HK$755,428,000 (six months ended 30 June 2022:
approximately HK$700,746,000). Unaudited consolidated net profit
attributable to equity shareholders for the six months ended 30 June 2023
amounted to approximately HK$502,083,000 (six months ended 30 June
2022: approximately HK$502,604,000).

The basic and diluted earnings per share for the six months ended 30 June
2023 amounted to approximately HK35.61 cents (six months ended 30
June 2022: approximately HK35.44 cents) per share.

No important events affecting the Group have been occurred since 30 June
2023 and up to the date of the Interim Financial Report.
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Prospects

The Group will continue to execute strategies to increase market share
as well as the range of products and services offered. This will enable the
Group to continue to focus on product range and growth from all business
segments. Our extensive portfolio of products and network will enable us to
continue to drive growth for the Group.

Liquidity and Financial Resources

As at 30 June 2023, the Group had total cash balances and bank deposits
of approximately HK$3,331,112,000 (31 December 2022: approximately
HK$3,828,930,000). Total borrowings amounted to approximately
HK$8,073,211,000 (31 December 2022: approximately HK$8,422,683,000).
Both the cash balances and bank deposits and borrowings were mainly
denominated in Hong Kong dollars, Renminbi, United States dollars,
Singapore dollars, Thai baht and Indonesian rupiah.

As at 30 June 2023, the net debt to total assets ratio, calculated as total
borrowings less cash and bank balances divided by total assets, was 0.15
(81 December 2022: 0.13).

As at 30 June 2023, the Group had total current assets of
approximately HK$29,025,042,000 (31 December 2022: approximately
HK$32,641,709,000) and total current liabilities of approximately
HK$21,958,957,000 (31 December 2022: approximately
HK$25,505,265,000). The current ratio of the Group as at 30 June 2023,
calculated as total current assets divided by total current liabilities, was
approximately 1.32 times (31 December 2022: approximately 1.28 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to United States dollars, Renminbi,
Singapore dollars, Thai baht, Indonesian rupiah, Malaysian ringgit and
Philippine peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.
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Employees

As at 30 June 2023, the Group had 4,400 (30 June 2022: 4,368) full time
employees. The remuneration paid for the six months ended 30 June 2023
amounted to approximately HK$561,651,000 (six months ended 30 June
2022: HK$561,572,000). The Group remunerates its employees mainly
based on industrial practice, individual's performance and experience.
Apart from the basic remuneration, a discretionary bonus may be granted
to eligible employees with reference to the Group’s performance as well as
the individual’s performance. Other benefits include medical and retirement
schemes. In addition, share options may also be granted from time to time
in accordance with the terms of the Company’s approved share option
scheme.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2022.
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2023, the interests and short positions of the directors (the
“Directors”) and the chief executives of the Company in shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)) (the “SFO”) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and/or short positions
of which they were taken or deemed to have under such provisions of
the SFO) and/or required to be entered in the register maintained by the
Company pursuant to Section 352 of the SFO or which would have to be
notified to the Company and the Stock Exchange pursuant to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Interests in shares and underlying shares of the Company
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Approximate
percentage of

Number of issued share
Long/Short ordinary shares or capital of the
Name of Director position Capacity underlying shares held Company
BELZERS EAAREET
EEpR ¥#%RR 14 HEARDEE RAEZEHNEDL
Mr. Li Jialin Long Beneficial owner 82,333,200 5.67%
FEME & HE BEnEAA

Long Interest of a controlled 311,228,000 21.45%

e corporation (Note 1)

REEEER (Bizt1)
Long Family interest 204,309,600 14.08%

3=} ENi X (Note 2)

(Htiz2)
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (Continued)

Interests in shares and underlying shares of the Company
(Continued)

EERBEITHRAERRK
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Approximate
percentage of

Number of issued share

Long/Short ordinary shares or capital of the

Name of Director position Capacity underlying shares held Company

BELZERS EAARE T

ExnE ¥%RR 14 HEARDEE BRAEZBMAOBD L

Mr. Ong Wei Hiam, William Long Beneficial owner 2,193,600 0.15%
FEMTE HE BEnEAA

Mr. Gu Sanjun Long Beneficial owner 150,000 0.01%
=% %4 e EnEAA

Mr. Chan Hoi Chau Long Beneficial owner 150,000 0.01%
BRI 52 &= e BEnEAA

Notes:

1. 311,228,000 shares of the Company are held by L & L Limited, the entire
issued share capital of which is equally held by Mr. Li Jialin and his spouse,
Ms. Liu Li.

2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of Mr.
Li Jialin.

Save as disclosed above, as at 30 June 2023, none of the Directors nor
the chief executives of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and/or short positions of which they were taken or deemed to have under
such provisions of the SFO) or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or which
were required, pursuant to the Listing Rules, to be notified to the Company
and the Stock Exchange.
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures

As at 30 June 2023, so far is known to the Directors, the following persons
had an interest and/or a short position in the shares and/or underlying
shares of the Company which would fall to be disclosed to the Company
and the Stock Exchange pursuant to the provisions of Divisions 2 and 3 of
Part XV of the SFO and/or required to be entered in the register maintained
by the Company pursuant to Section 336 of the SFO and/or were directly
or indirectly interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general meeting
of any other members of the Group:
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Number of Approximate
Long/Short ordinary shares or percentage of
Name of Director position Capacity underlying shares held shareholding
FEEBRY MARE
EEps £8 BRE 14 HEARDHE BOL
Mr. Li Jialin Long Beneficial owner 82,333,200 5.67%
FlEME & HE EREAA
Long Interest of a controlled 311,228,000 21.45%
e corporation (Note 1)
Ry AEER (Htet1)
Long Family interest 204,309,600 14.08%
HE ENiY (Note 2)
(Kiiz2)
Ms. Liu Li Long Beneficial owner 204,309,600 14.08%
BF L+ HE EnfEE A
Long Interest of a controlled 311,228,000 21.45%
S} corporation (Note 1)
R LB ER (Htatt1)
Long Family interest 82,333,200 5.67%
A EN Y Fa (Note 3)
(B1#3)
L & L Limited Long Beneficial owner 311,228,000 21.45%
R EmEAA (Note 4)
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Substantial Shareholders’ and Other Persons’

Interests and Short Positions In Shares, Underlying

FTERRREMATRAR
7 HEROREESE &

NP
Shares and Debentures (coninued mRRE

Number of Approximate

Long/Short ordinary shares or percentage of

Name of Director position Capacity underlying shares held shareholding

BELZBERA BMARE

BEEps E8 %R 54 HEARDEE ERgd

Eternal Asia (HK) Limited Long Beneficial owner 252,211,998 17.38%
e (BAB)ERAA T EmEAA (Note 5)
(Ht:25)

AN IR B EERD  Long Interest of a controlled 252,211,998 17.38%
BRAA HE corporation (Note 6)
REEE (Ki7#6)

YT E R Long Interest of a controlled 252,211,998 17.38%
BRAA e corporation (Note 7)
R EEER (B17%7)

YT ARBUTE S Long Interest of a controlled 252,211,998 17.38%
EEEEEREZES S~} corporation (Note 7)
R EEER (K1at7)

R EHE D ERTTRYI 1T Long Security interests in shares 152,211,998 10.49%
e i HE AR = (Note 8)
(K17#8)

BRINEEIE D Long Interest of a controlled 152,211,998 10.49%
e corporation (Note 8)
REEEER (#17%8)

FMR LLC Long Interest of a controlled 145,273,600 10.01%

HRE corporation
R EEER
Fidelity Puritan Trust Long Beneficial owner 130,406,626 8.99%

A BEalEBAA



Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (continuea

Notes:

1. 311,228,000 shares of the Company are held by L & L Limited, the entire
issued share capital of which is equally held by Mr. Li Jialin and his spouse,
Ms. Liu Li.

2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of Mr.
Li Jialin.

3. 82,333,200 shares of the Company are held by Mr. Li Jialin, the spouse of Ms.
Liu Li.

4. The entire issued share capital of L & L Limited is equally held by Mr. Li Jialin
and his spouse, Ms. Liu Li.

5. The entire issued share capital of Eternal Asia (HK) Limited is held by J& 3| 14
IR ERERG AR AT,

6. 18.30% of the shares of /&I T 16 25 i { FE 4 1% 15 B BR 2 7] are held by &Il
MEREERER AR,

7. 100% of the shares of FEIITTI% & AZ B R A 7] are held by F I A RBF
HEEEEEEREZEE.

8. 89.26% of the shares of Bl H AR 771577 is held by EIRINEE IR .

Save as disclosed above, as at 30 June 2023, so far is known to the
Directors, no person had an interest and/or a short position in the shares
and/or underlying shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange pursuant to the provisions of
Divisions 2 and 3 of Part XV of the SFO and/or required to be entered in the
register maintained by the Company pursuant to Section 336 of the SFO
and/or were directly or indirectly interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all circumstances
at general meeting of any other members of the Group, or any options in
respect of such capital.
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Share Options

Share option scheme of the Company

The share option scheme of the Company adopted on 17 April 2002 (the
“Old Scheme”) has been expired. The Company adopted a new share
option scheme (the “New Scheme”) on 23 June 2015 for the purpose of
providing incentives and rewards to eligible participants for their contribution
to the Group. During the period under review, no share options have been
granted, exercised, lapsed or cancelled under the New Scheme.

Directors’ Rights to Acquire Shares in the Company

Save as disclosed above, at no time during the period under review was the
Company or any of the companies comprising the Group, a party to any
arrangements to enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debenture of, the Company or
any other body corporate and none of the Directors, their spouses or their
children under the age of 18, had any right to subscribe for the securities of the
Company, or had exercised any such right during the period under review.

Corporate Governance

Throughout the six months ended 30 June 2023, the Company has
complied with the Corporate Governance Code (the “CG Code”) as set out
in Appendix 14 of the Listing Rules except for some code provisions which
are explained below.

Under the CG Code, the roles of chairman and chief executive officer
(“CEQ”) should be separated and should not be performed by the same
individual. The division of responsibilities between the chairman and CEO
should be clearly established and set out in writing. Mr. Li Jialin, one of the
founders of the Group, currently holds the offices of chairman and CEO.
The board believes that vesting the roles of both chairman and CEO in the
same person will not impair the balance of power and authority between
the directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the CG Code, independent non-executive directors and non-
executive directors should attend general meetings and develop a balanced
understanding of the views of shareholders. Two Independent Non-
executive Directors and two Non-executive Directors were unable to attend
the annual general meeting of the Company held on 25 May 2023 due to
other important engagements.
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Purchase, Sale or Redemption of Shares

During the period under review, the Company repurchased 1,040,000
ordinary shares of the Company on the Stock Exchange. The repurchased
shares were cancelled. Details of the repurchase of shares by the Company
are as follows:
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BE -HEIEERSD

77 [ B8 HA ) - A 2 B 74 Bk 22 P % [211,040,0006%
ARREBER-BRZRNOKTH BEAARR
AEERD ZFHBOT

No. of shares Highest price Lowest price Aggregate

Month of repurchase EiEz A5 repurchased per share per share price
BOROHBAE ERESE EREEE wERK

(HKS) (HK$) (HK$)

(BTT) (E7T) (ETT)

June 2023 ZEZ=FXA 1,040,000 4.09 3.94 4,160,660
1,040,000 4,160,660

The Board believes that such repurchase of shares will lead to an
enhancement of the net asset value of the Company and/or its earnings per
share.

Apart from the above, the Company also acquired, through some trusts
setup specifically for the purpose of employment compensation, a total of
3,074,000 ordinary shares of the Company during the six months ended
30 June 2023 from the open market at a total cash consideration of
approximately HK$12,637,000. These shares would be used primarily for
providing employment/executive compensation of the Group. The costs
of acquisition of shares are recognised in the “Deferred reserve” in the
consolidated statement of changes in equity.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.
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Connected Transactions

Connected transactions (also related party transactions) have been
disclosed in Note 16 of the Interim Financial Report.

The above transactions constituted connected transactions under the
Listing Rules. The Directors are of the opinion that the above transactions
were entered into on normal commercial terms and on an arm’s length
basis and the terms of the above transactions are fair and reasonable so far
as the shareholders of the Company are concerned and in the interests of
the Company and the shareholders of the Company taken as a whole.

The above connected transactions constituted exempted connected
transactions under the Listing Rules as each of the percentage ratios is less
than 0.1% as defined under the Listing Rules when the agreements were
entered into.

Seasonality of Interim Operations

The effect of seasonal fluctuations on the Group’s interim operations was
immaterial.

Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2023 (2022: Nil).
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Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting
of three Independent Non-executive Directors with written terms of
reference in compliance with Appendix 14 of the Listing Rules. The primary
duties of the Audit Committee are to review and supervise the Group’s
internal control and financial reporting process (including the interim report
before recommending them to the Board of Directors for approval). The
Group’s unaudited results for the six months ended 30 June 2023 have
been reviewed by the Audit Committee of the Company, which was of the
opinion that the preparation of such results complied with the applicable
accounting standards and requirements and that adequate disclosures have
been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of three Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration
of directors and senior management include making recommendations
on remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations
on remuneration packages of all directors and senior management,
reviewing and approving termination compensation, dismissal or removal
compensation arrangements, and ensuring that no Director or any of his
associates is involved in deciding his own remuneration, etc.
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Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of three Independent Non-executive Directors and the chairman
of the board with written terms of reference in compliance with Appendix 14
of the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement
the issuer’s corporate strategy, identify individuals suitably qualified to
become board members, assess the independence of Independent Non-
executive Directors, and make recommendations to the board on the
appointment or re-appointment of Directors and succession planning for
Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 24 August 2023
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