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AUTHORIZED REPRESENTATIVES AND CONTACT
INFORMATION

Mr. Yang Quan
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Chongqing City, the PRC

Postal code: 401123

Tel.: (86) 023-63075687

Ms. Chiu Hoi Shan

Room 1204-06,

The Chinese Bank Building,
61 Des Voeux Road Central,
Central, Hong Kong

Tel.: 852-2155 4820

ALTERNATE AUTHORIZED REPRESENTATIVE AND
CONTACT INFORMATION

Mr. Lo Wah Wai

33rd Floor, Shui On Centre,

No. 6-8 Harbour Road, Wanchai,
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Tel.: 852-28022191

REGISTERED OFFICE

No. 60 Middle Section of Huangshan
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HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

AUDITORS

ShineWing Certified Public Accountants LLP
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Dongcheng District, Beijing

LEGAL ADVISOR

Chiu & Co. (S| HiEEM7T) (As to Hong Kong Laws)
Chonggqing Jingsheng Law Firm (As to Chinese Law)
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RESULTS HIGHLIGHTS
SR AR 2

Chongaing Machinery & Electric Co., Ltd. (the “Company”) and
its subsidiaries (hereinafter collectively the “Group”) announce the

highlights of the consolidated results as set out below.

. Revenue of the Group for the six months ended 30 June 2023
amounted to approximately RMB3,889.0 million, representing an
increase of approximately 10.9% from the corresponding period

of last year.

o Gross profit of the Group for the six months ended 30 June 2023
amounted to approximately RMB732.7 million, representing an
increase of approximately 19.0% from the corresponding period

of last year.

o Profit attributable to the shareholders of the Company for the
six months ended 30 June 2023 amounted to approximately
RMB181.9 million, representing an increase of approximately

3.1% from the corresponding period of last year.

. Basic earnings per share for the six months ended 30 June 2023
amounted to approximately RMBO0.05, being consistent with that

of the corresponding period of last year.

o Net assets per share for the six months ended 30 June 2023
amounted to approximately RMB2.2, representing an increase

of 1.0% from the corresponding period of last year.
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BENIR Dear shareholders,

KNRAREEEEHAEEHE T -_=F,F= The board of directors (the “Board”) of the Company announces the
THIEANEA(AEB DR EELS - A%EE 2 interim results of the Group for the six months ended 30 June 2023
FHIEE RAE  BEAEZERBRKREEZEE  (the “Period”). The Group’s interim results have not been audited but
FAR R ZBENE KR METEIESF(EFRIEE  have been reviewed by the audit and risk management committee and
AR)EM - the Company’s auditor, ShineWing Certified Public Accountants LLP.
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INTERNATIONAL AND DOMESTIC REVIEW FOR
THE FIRST HALF OF THE YEAR

In the first half of the year, the impact of the COVID-19
pandemic on the world economy gradually weakened, but the
global economy fluctuated greatly, and the growth of major
economies was stagnant, which continued to show the pattern
that the United States was strong and Europe was weak. The
conflict between Russia and Ukraine and the global inflation
remained the main factors affecting the global economy. The
asynchronism between the monetary policies of European and
American economies has increased due to the difference between
inflation and economic operation rhythm, which has increased
the uncertainty of global economic development. Since this year,
China’s economy and society have resumed normal operation in
an all-round way, but it still faces the impact of external shocks
and repression, insufficient domestic demand, major changes in
the relationship between supply and demand in the real estate
market, and the slowdown in investment and consumption.
The domestic economic recovery has experienced a wave-like
development and tortuous progress. Faced with complicated
and serve international environment, the Chinese government
reviewed the current situation, adhered to the general principle
of seeking progress while maintaining stability, implemented
the new development philosophy in a complete, accurate and
comprehensive manner, accelerated the construction of a new
development pattern, made effort to coordinate the domestic
and international situation, and highlighted the work of stabilising
growth, employment and prices. Macro-policies have played a
significant role, the main indicators have been improved overall,
new growth driver has grown stronger, the national economy has
continued to recover, and the overall recovery has improved. In
the first half year, the GDP was RMB59,303.4 billion, representing

a year-on-year increase of 5.5%.
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II.

RESULTS REVIEW OF THE GROUP FOR THE
FIRST HALF OF THE YEAR

In the first half of the year, in the face of the impact of unfavorable
factors such as international geopolitical shocks and insufficient
market demand, the Group overcame several difficulties such
as supply chain reconstruction, industrial recovery falling short
of expectations, structural adjustments of some industries,
actively grasped the national strategic opportunity periods of the
Chengdu-Chongqing Economic Circle and the new land and sea
corridors in the western region and the important development
opportunity of modern manufacturing cluster system, continued
to focus on the two core businesses of clean energy equipment
and high-end intelligent equipment, actively supported the
construction of the 500 billion-level pillar industrial clusters of
intelligent equipment and intelligent manufacturing and the 100
billion-level characteristic advantage industrial clusters of new
energy and new energy storage, and promoted the high-end,
intelligent and green development direction of manufacturing
industry. At the same time, the Group continued to optimize
in various aspects such as market expansion, R&D innovation,
brand building, internal management, and implementation of
the strategy of strengthening enterprises through talents and
diversified development to improve quality, create efficiency and
promote high-quality development. The comprehensive strength
and core competitiveness of the Group have been steadily
improved, with steady growth in the first half of the year, which
laid the foundation for fully fulfilling the annual targets set by the

Board of Directors.
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III. OUTLOOKFORINTERNATIONAL AND DOMESTIC

SITUATION IN THE SECOND HALF OF THE YEAR

In the second half of the year, the overall trend of global
inflation and the trend of monetary policies of major economies
may affect the development trend of the global economy to
a great extent. In the face of the complicated global political
and economic situations, such as undercurrents beneath
the European and American industries and anti-globalization
policies, the continuous reshaping of industrial chains and supply
chains in the post-COVID-19 pandemic era, and the continuous
reinforcement of trade protectionism, although the foundation
for the sustained recovery and development of the domestic
economy is still unstable, the Chinese government will continue
to adhere to the general work tone of striving for progress while
maintaining stability, implement the new development concept
in a complete, accurate and comprehensive manner, accurately
and effectively implement the macroeconomic regulation,
strengthen the countercyclical adjustment and policy reserve,
focus on expanding domestic demand, boosting confidence
and preventing risks, and continuously promote the continuous
improvement of economic operation, the continuous enhancement
of endogenous power, the continuous improvement of social
expectations and the continuous resolution of potential risks,
and promote the effective improvement of quality and reasonable

growth of quantity in the economy.
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IV.DEVELOPMENT STRATEGIES FOR THE SECOND

HALF OF THE YEAR

Development strategies and work priorities of the Group for the

second half of the year are as follows:

In the second half of the year, the Group will focus on the
important development opportunity of building a modern
manufacturing cluster system in Chongqing, keep a close eye
on the objectives and tasks throughout the year, solidly promote
the digital industrialization and the industrial digitalization, take
active actions and fulfill its responsibilities by focusing on various
objectives and tasks assigned by the Board of Directors at the
beginning of the year, achieve results in industrial development,
innovation-driven, capital operation, risk control and corporate
governance, promote the high-quality development of the Group,
and comprehensively and properly complete the key tasks in the

second half of the year:
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Grasp the market, strengthen the support and improve the

management efficiency

First, the Group will give full play to the resource advantages
of state-owned enterprises, seize the strategic opportunities
such as coordinated development of regions, major
infrastructure projects, “8060" carbon peaking and carbon
neutrality strategy and digital China, and actively explore the
market in an all-round way. Second, the Group will optimize
the market layout, enhance the market sensitivity, expand
new customers and markets, connect the competitive
advantages in the industrial chain in series, and enhance
the sustainable profitability. Third, the Group will pay close
attention to major customers and projects, focus on the
domestic and international markets, pay close attention
to the top quality customers in the industry, concentrate
superior resources to tackle key problems, and strive to
increase the market share. Fourth, the Group will continue
to strengthen fine management, and improve quality and
efficiency. The Group will continue to deepen the QCC
activities and improve the product quality and delivery level.
The Group will improve the real-time data analysis system
of the digital intelligence procurement platform. Fifth, the
Group will strengthen lean management, strictly contro
the “accounts receivable and inventory”, strengthen the
overdue management and inventory supervision through
innovative assessment mechanism and multi-strategy
classified collection, reduce the inventory and control the
increment, and take various measures to reduce the costs
and control the fees. The Group will make good and flexible
use of all kinds of subsidies, concessions and credit policies,
make efforts in capital planning, and strictly guard against

debt risks.
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(II) Focus on innovation-driven strategy and strengthen core

competitiveness

First, the Group will increase the investment in innovative
R&D, increase the proportion of R&D, constantly promote
technological innovation and product upgrading, and
steadfastly follow the “specialized, excellent, unique and
innovative” development path. The Group will adhere to the
market orientation, accelerate the application, transformation
and industrialization of scientific and technological
achievements, and enhance the competitiveness and market
share of products. Second, the Group will accelerate the
digital transformation, promote the resource convergence,
data sharing and business collaboration, upgrade the
level of industrial development, improve the strategic
management and control capabilities, continue to evaluate
the maturity of intelligent manufacturing capabilities,
promote the construction of basic common platforms such
as equipment data collection and product remote operation
and maintenance, and realize industrial digitalization. Third,
the Group will accelerate the implementation of key projects
in the “14th Five-Year Plan”, ensure effective implementation
of such key projects and form the production capacity as
soon as possible. The Group will explore and demonstrate a
number of new energy projects with wind and solar hydrogen
storage as the core, and inject new momentum into the

industrial development.
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(III) Promote quality enhancement and further development and

continue to deepen reform

First, the Group will continue to enhance quality and improve
its position in the industry. The Group will continue to track
and evaluate the implementation of progress indicators in
the industry such as asset-liability ratio, return on net assets,
R&D investement, labor productivity of all employees and
operating cash ratio of its subsidiaries. Second, the Group
will strengthen capital operation. The Group will promote the
equity financing of wind power blades and wind and solar
resources, select high-quality target companies with strong
synergy with the Group’s core business in the industrial chain,
and actively explore the opportunities for external expansion.
Third, the Group will deepen enterprise reform. The Group
will implement the three-year action plan of “revitalizing
existing assets, improving the quality of listed companies
and creating value by benchmarking first-class”, further
improve the excess profit sharing mechanism, promote
the sharing of innovation achievements and the investment
mechanism of major projects on a pilot basis, and motivate
the employees to work with entrepreneurship. Fourth, the
Group will continue to deepen the reform of “three systems”
and improve the construction of various talent teams. The
Group will speed up the accurate filling of dual-skilled
talents, take the market as orientation, strengthen the deep
integration of “enterprises, universities, research institutions
and consumers”, further consolidate the diversified talent
pool, optimize the assessment and distribution of high-level
talents, carry out evaluation on pilot of the professional
manager system, and establish a more market-oriented
and differentiated distribution incentive mechanism through

implementation of policies by classification.
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(IV) Increase efforts on risk prevention and control and build

a solid foundation for development

First, the Group will adhere to the principle of “reducing
stock, restraining increment and identifying variables”,
continuously improve its ability to prevent and resolve major
risks, and focus on completing the construction of internal
control system, internal control evaluation and rectification
of revealed problems. Second, the Group will improve the
construction of compliance management system, enhance
the ability to govern enterprises according to law, speed
up the resolution of existing issues, and increase the
enforcement of payment collection in successful cases. Third,
the Group will give full play to the role of audit supervision,
intensify the audit of economic responsibility, and carry out
special inspections around key business activities, financial
management and compliance operation. Fourth, the Group
will strengthen the three managements of production safety,
and promote the double prevention mechanism and the
construction of “two lists and two cards” to prevent major
or above production safety, environmental protection and

occupational health accidents.
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(V) Optimize corporate governance and empower healthy

development

First, the Group will further organically combine the regular
inspection of the decision-making mechanism of “three majors
and one large” with the decision-making implementation
inspection of “the general meeting of shareholders, the board
of directors, the board of supervisors and the management”
to form a normalized operation management mechanism.
Second, the Group will explore the establishment of an
evaluation mechanism for external directors and supervisors
of subsidiaries to activate the endogenous driving force for
directors and supervisors to perform their duties diligently.
Third, the Group will take the opportunity of establishing
a pilot social responsibility system in the wind power
blade business segment to improve the Company’s ESG
working mechanism and enhance the ESG management
performance. Fourth, the Group will strictly comply with
laws, regulations and regulatory requirements, disclose the
information in compliance with laws and regulations, improve
the consciousness and initiative of information disclosure,
and optimize the strategy of voluntary announcement release
in a targeted manner. Fifth, the Group will strengthen the
management of investor relations, establish a multi-level
and multi-channel interaction mechanism with capital market
entities such as investment institutions and intermediaries,
and enhance investors’ sense of identity with the Company’s

strategy and long-term value.
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CONCLUSION

The Group will reaffirm its confidence, implement the “14th Five-Year
Plan” and advance various tasks in an orderly manner. With economic
work as the center, high-quality development as the theme, and
reform and innovation as the fundamental driving force, the Group
will undertake its missions bravely, concerted efforts and go all out

to achieve the annual targets and tasks.

On behalf of the Board, | would like to extend my heartfelt gratitude to
our shareholders for their support and trust. My sincere appreciation
also goes to our directors, supervisors and all of our staff for their

efforts in contributing to the Group.

Zhang Fulun

Executive Director and Chairman

Chongging, the PRC
23 August 2023
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BUSINESS PERFORMANCE

The table below sets forth the revenue, gross profit and segment
results attributable to major business segments of the Group for the

periods indicated:

A EF DEPEE
Revenue Gross Profit Segment Results
BEAB=1HILHE &HEZEA AB=1+HLHE BEAA=THLEH
Period ended 30 June Period ended 30 June Period ended 30 June
B B ZB-=f ZT--F —B-=F —E-—

2023 2022 2023 2022 2023 2022
(@&ir) (&) (&)
(Restated) (Restated) (Restated)

(AREHET - E/’ﬁtﬁﬁ?ﬁ/‘)

(RMB in millions, except for percentage)

EREREEEL  Clean energy equipment
business

A () General machinery (Note 1) 1,091.4 1,000.5 308.6 272.8 98.6 75.8
REER (32) Wind power blades (Note 2) 1,055.8 682.3 140.6 29.7 30.3 3.2
BREE Electrical wires and cables 910.8 915.2 111.0 137.5 47.8 48.8
,H\fﬂfuu(ufz) Other products (Note 2) 143.0 111.5 6.1 21.8 (78.1) (13.6)
& Total 3,201.0 2,709.5 566.3 461.8 98.6 114.2
HHBEEENLL % of total 82.3% 77.3% 77.3% 75.0% MN.7% 47.3%
SiREEFEL  High-end smart equipment

business
SRR CNC machine tools 353.7 377.0 96.5 80.5 (31.9) (37.7)
R slE(F2) Intelligent manufacturing (Note 2) 183.5 264.4 31.9 423 0.9 16.3
Hoh 7 (72) Other products (Note 2) 117.8 110.6 10.8 7.0 (6.5) (8.8)
B Total 655.0 752.0 139.2 129.8 (37.5) (30.2)
HREF DL % of total 16.9% 21.4% 19.0% 21.0% (15.9%)  (12.5%)
TERBER Industrial service business
Rt Financial services 28.9 27.1 24.7 22.6 26.6 21.2
g5 Trade business 1.9 14.5 1.0 0.3 (0.4) 15
oA fR 75 Other services 1.7 2.7 1.0 0.9 (3.4) (3.0)
&t Total 325 443 26.7 23.8 22.8 19.7
HBEEE AL % of total 0.8% 1.3% 3.6% 3.9% 9.7% 8.2%
%@“‘B Headquarters
B Total 0.5 05 0.5 05 152.5 137.7
HREE DL % of total % ~% 0.1% 0.1% 64.5% 57.0%
st Total 3,889.0 3,506.3 732.7 615.9 236.4 241.4
- AEERGHABREBERAGIERFMAERE  Note 1- The Group included the industrial pumps and gas compressors

BREBAEBRARREERL -

2 — AEEREENRAGRAEBER - BaeRliE
EBEBHHRKA AR NBERE - BRRRER
EHMERKML -

businesses in general machinery business according to the principle of

combination of similar categories.

Note 2-  The Group listed out the wind power blades and intelligent
manufacturing businesses separately according to its core principle for
presentation and grouped hydroelectric generation equipment and steering

systems businesses into other products.
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BUSINESS REVIEW AND OUTLOOK

CLEAN ENERGY EQUIPMENT (WIND POWER BLADES,
ELECTRICAL WIRES AND CABLES AND MATERIALS,
INDUSTRIAL PUMPS, INDUSTRIAL BLOWERS, GAS
COMPRESSORS, HYDROELECTRIC GENERATION
EQUIPMENT AND OTHER BUSINESSES)

In the first half of 2023, the clean energy equipment segment of
the Group seized the market opportunity, the wind power blades
business continued to optimize the production line layout, deepened
the cooperation with Goldwind, China State Shipbuilding Corporation
Haizhuang Windpower Co., Ltd. and other strategic customers,
and obtained new orders of RMB1,396 million; the Group made
breakthroughs in the electrical wires and cables business market
and won a number of orders of more than RMB600 million from
Seres, Chongging Electric Power, Jiangxi Electric Power, Guangzhou-
Shanwei Railway and other major customers. The special cable
technical transformation project was put into production, forming a
new revenue growth point. For the industrial pump business, the Group
continued to deepen the cooperation with CFHI, and the amount of
the orders for descaling pump system exceeded RMB108 million. For
the industrial blower business, the Group achieved direct export and
won orders of RMB20 million. In the market of chemical industry and
new energy etc., the Group achieved the orders of RMB100 million,
representing a year-on-year increase of 52%. The gas compressor
business continued to grow in the oil and gas market, and the Group
achieved the orders of RMB19 million for ultra-high pressure and
large flow natural gas compressors. For the hydroelectric generation
equipment business, the Group continuously optimized the internal
production mode, improved the process manufacturing level, and
realized the recovery growth of the business. Chongging Cummins
provided a strong guarantee for the peak summer, and achieved the

amount of new customer orders exceeding RMB70 million.
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In the first half of the year, the operating income of this segment
amounted to approximately RMB3,201.0 million, representing an
increase of approximately 18.1% as compared with the same period
of the previous year, the gross profit was approximately RMB566.3
million, an increase of approximately RMB104.5 million or approximately
22.6% as compared with approximately RMB461.8 million for the same
period, and the profit was approximately RMB98.6 million, representing
a decrease of approximately RMB15.6 million or approximately 13.7%
compared with approximately RMB114.2 million for the same period,

which was mainly due to the decrease in gain on disposal of asset.

In the first half of the year, the industrial pump business was awarded
as the benchmark enterprise of “National Science and Technology
Reform Demonstration Enterprise” in 2022, and was selected
as a world-class “specialized, excellent, unique and innovative”
demonstration enterprise by the State-owned Assets Supervision
and Administration Commission of the State Council; the industrial
blower business was selected as the green factory of the Ministry
of Industry and Information Technology in 2022, and the centrifugal
chiller products for nuclear power were selected as the first batch
(set) of major technical equipment products in Chongging in 2023; the
gas compressor business produced and manufactured the first high-
pressure oil-free air supply system for commercial space launch site
in China; the wind power blade business completed the aerodynamic
design and independent design of the preliminary structure of onshore
100+ blades, realizing synchronous development with customers, and
the application for national enterprise technology center entered the
review stage; the high-end industrial pump manufacturing intelligent
factory was identified as Chongqging intelligent factory, and the special
flame retardant cable manufacturing digital workshop and high-end
turbine machinery processing digital workshop were identified as
Chongqing digital workshops. In the first half of the year, 89 new

patents were granted to this segment, including 23 invention patents.
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In the second half of the year, for the industrial pump business, the
Company will remain committed to the field of water conservancy
and water transportation, to create new growth points; for the
wind power blade business, the Company will continue to expand
strategic customers outreach; for the industrial blower business,
the Company will break through new application fields such as
petrochemical and hydrogen production from wind and light; for the
wire, cable and materials business, the Company will continue to
expand the cable business in new markets such as photovoltaic
and wind power; for the gas compressor business, the Company
will accelerate the development of hydrogen energy market; for the
hydroelectric generation unit business, the Company will accelerate
the implementation of international project orders, driving this segment

to maintain good growth throughout the year.

In addition, Chongging Cummins Engine Company Limited (“Chongging
Cummins”), a joint venture of the Company, is principally engaged
in the production of high-horsepower diesel engine. The new base of
Chongging Cummins was put into operation in 2022, and its R&D and
manufacturing capacity has been significantly improved. Chongging
Cummins continued to accelerate the development of new products
and markets customers, and successfully launched the products of
Q60 engine; successfully delivered the first set of power products for
large type excavator, which laid the foundation for the high-horsepower
products of Chongging Cummins to access the excavator market. In
the power and industrial markets, the Company entered into annual
supply agreements with 47 main engine supporting factories, which
led to a substantial increase in the operating performance. During the
Period, the income from investments in joint ventures was approximately
RMB157.2 million, representing an increase of approximately 45.8% as
compared with the corresponding period of last year. It is expected
that the operating performance of the business will maintain steady

growth in the second half of the year.
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HIGH-END SMART EQUIPMENT (SMART MACHINE
TOOLS, SMART EQUIPMENT SYSTEM INTEGRATION,
SMART ELECTRONICS, ETC.)

In the first half of 2023, the Group implemented a series of
optimization measures such as business adjustment and organizational
restructuring for the PTG Company in the UK under the high-end
smart equipment segment, actively responded to the adverse impact
of rising international lending rates and energy prices, and adjusted
marketing strategy according to the market change, thus the orders
of screw machine tool business achieving recovery growth. For the
domestic CNC machine tool business, the market fell back due to
the slowdown in user investment demand. For the smart electronic

business, securing orders made slow progress due to the overall

decline of the electronics manufacturing industry.

In the first half of the year, the overall operating income of this segment
reached approximately RMB655.0 million, representing a decrease
of approximately 12.9% as compared with the same period of the
previous year. During the Period, the gross profit of the high-end
smart equipment operating segment was approximately RMB139.2
million, representing an increase of approximately RMB9.4 million or
7.2% compared with approximately RMB129.8 million for the same
period of last year. The loss of results was approximately RMB37.5
million, representing an increase in loss of approximately RMB7.3
million as compared with a loss of approximately RMB30.2 million for
the same period of last year, mainly due to the decrease in gain on

disposal of asset.
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In the first half of the year, for the CNC machine tool business,
YE3140 CNC gear hobbing machine, YT7226 dual-table gear grinding
machine and Y(D)3136CNC high-efficiency re-cutting CNC gear
hobbing machine were selected as the first batch (set) of major
technical equipment products in Chongging in 2023. The “R&D
and Industrialization of Universal CNC Gear Grinding Machine”
successfully passed the final acceptance of the key project of
technological innovation and application development in Chongaging.
The smart equipment business was selected into the fourth batch of
service-oriented manufacturing demonstration enterprises issued by
the Ministry of Industry and Information Technology, and the national
enterprise technology center entered the review stage. In the first half
of the year, 31 new patents were granted to this segment, including

3 invention patents.

In the second half of the year, for the CNC machine tool business, the
Group will seize the opportunities of wind power, new energy vehicles
and export markets, and accelerate the market expansion of large gear
hobbing machine and gear grinding machine products. The Group
will speed up the process of international cooperation, strengthen
the cooperation with the PTG Company in the UK, and promote the
development of HG350 horizontal gear grinding machine. For the
smart equipment system integration business, the Group will continue
to strengthen the in-depth cooperation with major customers such
as Jinchuan Group and Guizhou Guihang Automotive Components
Co., Ltd. For the smart electronic business, the Group will continue
to deeply cultivate the incremental customers such as Aerospace
C.Power and Mcloud Tech, and it is expected that this segment will

remain basically stable throughout the year.
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INDUSTRIAL SERVICES (INDUSTRIAL
EMPOWERMENT, FINANCING, CENTRALIZED
PROCUREMENT, ENERGY INVESTMENT PLATFORM,
AND OTHER BUSINESSES, ETC.)

In the first half of 2023, the industrial empowerment, financing,
centralized procurement business maintained stable, thus, the
operating income of this segment reached approximately RMB32.5
million, representing a decrease of approximately 26.6% over the
same period of last year, mainly due to the decrease in trading
operations. During the Period, the gross profit of the industrial services
operating segment was approximately RMB26.7 million, an increase
of approximately RMB2.9 million or approximately 12.2% compared
with approximately RMB23.8 million for the same period of last year.
The results was approximately RMB22.8 million, an increase of
approximately RMB3.1 million or approximately 15.7% compared with
approximately RMB19.7 million for the same period of last year, which

was mainly due to the improvement of the profit of financing business.

In the first half of the year, for the industrial empowerment business,
the Group steadily promoted the digital construction and started the
implementation of the project of data standards and management
practices. The Group has fully completed the construction of the
procurement function of the digital intelligence procurement platform,
achieving the goal of centralized procurement in cost reduction and
material transparency. The Group continued to promote the iterative
upgrade of the Luoding Platform, completed the mobile application
of the platform, and integrated the digital operation cloud with the
digital operation and maintenance cloud to reduce the later operation
and maintenance costs. The service efficiency of the fund settlement
platform was improved, and the Group launched the interface of the
digital intelligence procurement platform, realizing the interconnection
with the digital platform, and the real-time external payment of

settlement of sales in cash across systems.
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The Company and the CHN Energy jointly obtained the construction
indicators of 100,000 kilowatts wind power project, and established
a wind power joint venture company, which is an important strategic
layout for the Company to extend downstream of the wind power
industry chain and develop wind and solar resources, laying a
foundation for obtaining more opportunities for developing wind and

solar resources in the future.

In the second half of the year, for the industrial empowerment business,
the Group will intensify the development of the digital service market,
focus on promoting the strategic cooperation with China Mobile, China
Telecom and Inspur Group, and promote the implementation of the
orders for informatization projects in several districts and counties.
For the financing business, the Group will continue to strengthen
the financial innovation and improve the service capability. For the
centralized procurement business, the Group will continue to improve
the functions of the digital intelligence procurement management
platform. It is expected that this segment will remain stable throughout

the year.

RESULTS OVERVIEW

SALES

In the first half of the year, the Group’s total revenue amounted
to approximately RMB3,889.0 million, an increase of approximately
10.9% as compared with approximately RMB3,506.3 million for the

same period of last year.

In general, revenue of the clean energy equipment segment was
approximately RMB3,201.0 million (accounting for approximately
82.3% of the total revenue), representing an increase of approximately
18.1%; revenue of the high-end smart manufacturing segment was
approximately RMB655.0 million (accounting for approximately 16.9%
of the total revenue), representing a decrease of approximately 12.9%;
revenue of the industrial service segment was approximately RMB32.5
million (accounting for approximately 0.8% of the total revenue),

representing a decrease of approximately 26.6%.
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During the Period, the increase in sales revenue of the clean energy
equipment segment was mainly because the Group continued to seek
for strategic customers to expand the market demand for wind power
blade business. The decrease in revenue from the high-end smart
equipment segment was mainly due to the impact of the slowdown in
user investment demand on the domestic CNC machine tools business,
resulting in a decrease in revenue from this segment. The decrease
in revenue in the industrial services segment was mainly attributable

to the decrease in the trading operations.

It is expected that the overall operating performance of the Group for

the whole year of 2023 will achieve a steady growth.

There has been no significant change in the possible future development
of the Group’s business and the Group’s outlook for the financial year
of 2023 since the publication of the Group’s annual report for the year

ended 31 December 2022.

GROSS PROFIT

The gross profit of the Group for the first half of the year was
approximately RMB732.7 million, showing an increase of approximately
RMB116.8 million or approximately 19.0% as compared with
approximately RMB615.9 million for the same period of last year,
which was mainly because the Group continued to seek for strategic
customers to expand the market demand for wind power blade
business, resulting in the significant increase of the revenue and
gross profit. The Group’s gross profit is expected to basically remain

stable in the second half of 2023.
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GAIN ON DISPOSAL OF ASSET

Gain on disposal of asset of the Group for the first half of the year
was approximately RMB24.0 million, showing a significant decrease
of approximately RMB93.5 million as compared with approximately
RMB117.5 million for the same period of last year, which was mainly
due to a decrease in gains from disposal of the land with respect to
the high-end smart equipment and clean energy equipment segments
compared to the same period of last year. Details are set out in Note

VI.58 to the interim condensed consolidated financial statements.

OTHER INCOME

Other income of the Group for the first half of the year was approximately
RMB29.5 million, showing a decrease of approximately RMB6.1 million
or approximately 17.1% as compared with approximately RMB35.6
million for the same period of last year, mainly due to the decrease

in government subsidies income during the period.

SELLING AND ADMINISTRATIVE EXPENSES

The selling and administrative expenses for the first half of the
year were approximately RMB420.4 million, showing an increase of
approximately RMB7.5 million or approximately 1.8% as compared with
approximately RMB412.9 million for the same period of last year. The
ratio of selling and administrative expenses to sales decreased from
approximately 11.8% in the same period last year to approximately
10.8%. A year-on-year decrease in selling expenses of approximately
RMB18.6 million was mainly due to the significant decrease in property
insurance premium while a year-on-year increase in administrative
expenses of approximately RMB26.1 million was mainly attributable

to the increase in labour costs.
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OPERATING PROFIT

The operating profit for the first half of the year was approximately
RMB236.4 million, showing a decrease of approximately RMB5.0
million or approximately 2.1% as compared with approximately

RMB241.4 million for the same period of last year.

NET FINANCE COSTS

The net interest expenses for the first half of the year were approximately
RMB25.9 million, representing an increase of approximately RMB10.0
million or approximately 62.9% as compared to approximately RMB15.9
million for the same period of last year, primarily due to the significant
increase of the interest rates for loans of overseas subsidiaries as a
result of the continuous hiking of interest rates by Federal Reserve

and the Bank of England.

INVESTMENT INCOME

The Group’s investment income for the first half of the year was

approximately RMB181.8 million, representing an increase of
approximately RMB24.9 million or approximately 15.9% as compared
with approximately RMB156.9 million for the same period of last year.
The results of related associates achieved higher growth as compared
with the same period of last year, which was mainly attributable to the
increase in the sales of related associates driven by the improvement
of high-horsepower diesel engine business. Details are set out in Note

VI.54 to the interim condensed consolidated financial statements.

INCOME TAX EXPENSES

The income tax expenses for the first half of the year were approximately
RMB35.9 million, representing a decrease of approximately RMB14.1
million as compared with approximately RMB50.0 million for the same
period of last year, which was mainly benefited from additional tax
deduction of research and development expenses. Details are set
out in Note VI.61 to the interim condensed consolidated financial

statements.
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PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Profit attributable to shareholders for the Period was approximately
RMB181.9 million, representing an increase of approximately RMB5.5
million or approximately 3.1% as compared with approximately
RMB176.4 million for the same period of last year. Earnings per share of

approximately RMBO0.05 was the same as the same period of last year.

SECURED ASSETS

As at 30 June 2023, approximately RMB556.2 million of the Group
was deposited with the banks with pledge or restriction for use. In
addition, certain bank borrowings of the Group were secured by
certain certificates of deposit, land use rights, properties, plant and
equipment and investment properties of the Group, and other assets
of the Group, which had a net book value of approximately RMB213.6
million as at 30 June 2023. Restricted notes receivable of certain
subsidiaries of the Group by pledging notes with banks and financial

institutions amounted to approximately RMB87.3 million.

CASH FLOW

As at 30 June 2023, the cash and bank deposits (including restricted
cash) of the Group amounted to approximately RMB2,578.9 million
(31 December 2022: approximately RMB2,597 million), representing

a decrease of approximately RMB18.1 million or approximately 0.7%.

During the Period, the Group had a net cash flow generated from
operating activities of approximately RMB23.3 million (approximately
RMB250.6 million for the same period of last year), a net cash flow
generated from investing activities of approximately RMB115.1 million
(approximately RMB92.8 million for the same period of last year), and
a net cash flow generated from financing activities of approximately
RMB13.3 million (approximately RMB-138.0 million for the same period

of last year).
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MANAGEMENT’S DISCUSSION AND ANALYSIS
B B ot L o3 A

ACCOUNTS
RECEIVABLES

RECEIVABLES AND OTHER

As at 30 June 2023, the total accounts receivables and other receivables
of the Group amounted to approximately RMB4,017.3 million, showing
an increase of approximately RMB634.0 million as compared with
approximately RMB3,383.3 million as at 31 December 2022, which
was mainly due to an increase of approximately RMB453.1 million in
the wind power blades business and an increase of approximately

RMB135.2 million in the electrical wires and cables business.

ACCOUNTS PAYABLES AND OTHER PAYABLES

As at 30 June 2023, the total accounts payables and other payables
of the Group amounted to approximately RMB3,034.3 million, showing
an increase of approximately RMB434.8 million as compared with
approximately RMB2,599.5 million as at 31 December 2022, which
was mainly due to an increase in dividends payable and the growth

of the wind power blades business and the industrial pump business.
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ASSETS AND LIABILITIES

As at 30 June 2023, the total assets of the Group amounted
to approximately RMB17,866.3 million, showing an increase of
approximately RMB648.5 million as compared with approximately
RMB17,217.8 million as at 31 December 2022. The total current
assets amounted to approximately RMB11,985.1 million, showing
an increase of approximately RMB688.7 million as compared with
approximately RMB11,296.4 million as at 31 December 2022,
accounting for approximately 67.1% of the total assets (31 December
2022: approximately 65.6%). However, the total non-current assets
amounted to approximately RMB5,881.2 million, showing a decrease
of approximately RMB40.2 million as compared with approximately

RMB5,921.4 million as at 31 December 2022, accounting for 32.9%
of the total assets (31 December 2022: approximately 34.4%).

As at 30 June 2023, the total liabilities of the Group amounted to
approximately RMB9,768.4 million, showing anincrease of approximately
RMB568.2 million as compared with approximately RMB9,200.2 million
as at 31 December 2022. The total current liabilities amounted to
approximately RMB7,577.5 million, showing anincrease of approximately
RMB116.6 million as compared with approximately RMB7,460.9 million
as at 31 December 2022, accounting for approximately 77.6% of the
total liabilities (31 December 2022: approximately 81.1%). However,
the total non-current liabilities amounted to approximately RMB2,190.9
million, showing an increase of approximately RMB451.6 million as
compared with approximately RMB1,739.3 million as at 31 December
2022, accounting for approximately 22.4% of the total liabilities (31
December 2022: approximately 18.9%).

As at 30 June 2023, the net current assets of the Group amounted
to approximately RMB4,407.6 million, showing an increase of
approximately RMB572.1 million as compared with approximately

RMB3,835.5 million as at 31 December 2022.
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CURRENT RATIO

As at 30 June 2023, the current ratio (the ratio of current assets
divided by current liabilities) of the Group was 1.58:1 (31 December
2022: 1.51:1).

GEARING RATIO

As at 30 June 2023, by dividing borrowings by total capital, the gearing
ratio of the Group was 27.1% (31 December 2022: 26.7%).

INDEBTEDNESS

As at 30 June 2023, the Group had an aggregate bank and other
borrowings of approximately RMB3,005.7 million, representing
an increase of approximately RMB98.5 million as compared with

approximately RMB2,907.2 million as at 31 December 2022.

Borrowings repayable by the Group within one year amounted to
approximately RMB1,237.0 million, representing a decrease of
approximately RMB319.1 million as compared with approximately
RMB1,556.1 million as at 31 December 2022. Borrowings repayable
after one year amounted to approximately RMB1,768.7 million,
representing an increase of approximately RMB417.6 million as
compared with approximately RMB1,351.1 million as at 31 December

2022.
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HAHIH SIGNIFICANT EVENTS

PG Events in the Period

ARBRZZTZ=F=A=+=-HBREFEFRR The Company held an extraordinary general meeting on 22 March

AREERIEATEE - 2023 to consider and approve the following matters:

(—) ZIE—EHTEFRER— LGB TEF (I) Appointment of an Executive Director and Change of a Non-

executive Director
RARBEETEHEEXREREIRARINITE The Company has appointed Mr. Yue Xiangjun as an executive
E RBEZTAARRENITES - FHE director of the Company and Ms. Zhu Ying as a non-executive
ZeHEZHREARAENEBEESTHE director of the Company for a term commencing from the date of
WAL c WEBEEFERBE-_T-_—FEKR the meeting until the expiration of the sixth session of the Board
RRAFAGRANEFESTHNERINEE of the Company. The Board was authorized to determine the
ERBEFCHFMEAEZERREBE KK remuneration of such directors pursuant to the Administrative
RIEHREEERT X ZSIEFHRAEKATR Measures on Directors’ and Supervisors’ Remuneration passed

ZRBmE - RIEERBETZSEEEME 2 — at the 2021 annual general meeting and to enter into service
DT REF(EEFEHRN_ZE_=F=H contracts with such directors on and subject to such terms and
ZTZHERABAER) conditions as the Board shall think fit and to do all such acts

and things to give effect to such matters (please refer to the
announcement published on the website of the Stock Exchange

on 22 March 2023 for details).

B EXFREE - HAAARRRNEAEETE  Save as disclosed above, the Company did not have any other material

ANETHSE - events that were subject to disclosure during the Period.

A Z % S IH SUBSEQUENT EVENTS

REEWEEMAREREREE - The Group had no significant subsequent events.

A A CONTINGENT LIABILITIES

RZT=Z= A=+H8  AEBEWHEEKNKE Asat 30 June 2023, the Group had no significant contingent liabilities.
=i
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MANAGEMENT’S DISCUSSION AND ANALYSIS
B B ot L o3 A

CAPITAL EXPENDITURE

During the Period, the total capital expenditure of the Group was
approximately RMB119.9 million, which was principally used for plant
expansion, improvement of production technology and equipment
upgrade and capacity improvement (for the same period of 2022:

approximately RMB142.0 million).

TREASURY POLICIES

The Group has adopted treasury policies, which concentrate the
financial resources available to its different subsidiaries to meet the
business needs of its different subsidiaries through the subsidiaries
involved with financial services qualifications of the Group. For example,
the Group has adopted a centralised approach in managing the funds
available to subsidiaries involved, including cash, bank deposits,
bills and other financial instruments. These assets, such as bills
and financial instruments, are managed and arranged as short-term
financing amongst subsidiaries with financial services qualifications of
the Group through proper endorsements or transfers so that they can
be fully utilized to meet payment obligations of the Group’s relevant
subsidiaries with minimal financing cost. The Group closely monitors
the level of use and the financial guarantees given by the Group at
the time of financing and the value of each of these transactions only

represents an immaterial part of its total assets and undertakings.
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RISK OF FOREIGN EXCHANGE

The Group is exposed to foreign exchange risk arising from various
currencies, primarily with respect to the HKD, GBP and US dollar.
Foreign exchange risk arises when future commercial transactions
and recognized assets and liabilities are denominated in a currency
that is not the Group’s functional currency. Management has set
up a management system of foreign exchange hedges, requiring
all subsidiaries of the Group to manage the foreign exchange risk
against their functional currency and adopt foreign exchange tools

recognized by the Group.

EMPLOYEES

As at 30 June 2023, the Group had a total of 8,179 employees (30
June 2022: a total of 7,859 employees). The Group will continue
to upgrade its technical talent base, foster and recruit technical
and management personnel possessed with extensive professional
experiences, optimize the distribution system that links with the
remuneration and performance reviews, improve training supervision
on safety so as to ensure employees’ safety and maintain good and

harmonious employee-employer relations.
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Number of
Name of shareholders shares
EEHSER(EE)AT 1,924,225 189

Chongqing Machinery and
Electronic Holding (Group) Co.,
Ltd.
92,670,000

ERNEEAEEERBRAT 232,132,514
Chongging Yufu Capital Operation

Group Co., Ltd.
ERRTIRERNERAR 232,132,514
Chongging Construction Engineering

Group Corporation Limited
MRERAEEERNERLA 195,962,467
China Huarong Asset Management

Co., Ltd.*
ERMEAAEEEEEZES 2,388,490,217
Chongging State-owned Assets

Supervision and Administration

Commission

92,670,000

il 195,962,467
Ministry of Finance of the PRC

L EFR

LiEhl

Stock category

AR
Domestic shares

Hi&

H shares
Domestic shares
AR

Domestic shares
AR

Domestic shares
NER

Domestic shares

H shares
Hi&
NER

Domestic shares

OTHER INFORMATION
H At Eeft

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2023, so far as the directors are aware, the following
persons (not being a director, chief executive or supervisor of the
Company) had interests in the shares of the Company as recorded
in the register required to be kept under section 336 of the Securities

and Futures Ordinance (the “SFQ”):

Long positions in domestic shares of the Company with par value of

RMB1.00 each

RERTRER ®ERTHRG (HEETRG

&t BYNESL  BEMELL LENESN
Percentage of

total issued Percentage of Percentage of

domestic total issued H  total issued

Status shares shares shares
fitat
Note (%) (%) (%)
ExEAA (1) 74.46 (L) = 52.22

Beneficial owner

EnfEAA (1) = 8.42(L) 252
Beneficial owner
ExEAA (1) 8.98 (L) = 6.30
Beneficial owner

EREAA (2) 8.98 (L) - 6.30
Beneficial owner

ExEAA (3) 758 (L) = 532
Beneficial owner

REAEER (1) 92.42 (L) = 64.82
Controlled corporation interest

Beneficial owner (1) - 8.42(L) 2.52
BHAL A
RAEER (3) 758 (L) - 5.32

Controlled corporation interest

(L) Long Position
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H shares of the Company with par value of RMB1.00 each

EERTHRE HERTRE
BRRE®E ROBE 56 BEMEAL HENTAL
Percentage of Percentage of
Number of total issued H total issued
Name of shareholders shares  Status shares shares
ik
Note (%) (%)
The Bank of New York Mellon 87,276,000(L) REA 7.93(L) 2.37(L)
(RI78[ The Bank of New York]) 0(P)  Custodian 0(P) 0(P)
(formerly known as “The Bank of New York”)
The Bank of New York Mellon Corporation 87,276,000(L) ABEFIEHIMEB N ER (4) 7.93(L) 2.37(L)
87,276,000(P) Interest in corporation controlled 7.93(P) 2.37(P)
by substantial shareholders
(L) FEFE (L) Long Position
(S) fE#%E (S)  Short Position
(P) FEATEEEHMRS (P) Lending Pool
Btet - Notes:
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(1)

As Chongaging Machinery and Electronics Holding (Group) Co., Ltd. and
Chongging Yufu Capital Operation Group Co., Ltd. are wholly owned
by Chongging State-owned Assets Supervision and Administration
Commission, Chongging State-owned Assets Supervision and
Administration Commission is deemed to be interested in 1,924,225,189
domestic shares and 92,670,000 H shares as well as 232,132,514

domestic shares of the Company held by the two companies respectively.

Chongging Construction Engineering Group Corporation Limited is
held as to 76.53% by Chonggqing State-owned Assets Supervision and
Administration Commission through its wholly- owned subsidiary, Chongqing
Construction Investment Holding Co., Ltd. Therefore, Chongging State-
owned Assets Supervision and Administration Commission is deemed to
be interested in 232,132,514 domestic shares of the Company held by
Chongging Construction Engineering Group Corporation Limited.

China Huarong Asset Management Co., Ltd.* is held as to 63.36% directly
by the Ministry of Finance of the People’s Republic of China and as to
4.22% indirectly by the Ministry of Finance of the People’s Republic of
China through China Life Insurance (Group) Company, its wholly-owned
subsidiary. Therefore, the Ministry of Finance of the People’s Republic
of China is deemed to be interested in 195,962,467 domestic shares of

the Company held by China Huarong Asset Management Co., Ltd.*.
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(4) The Bank of New York Mellon Corporation holds 100% interest in The Bank
of New York Mellon (formerly known as “The Bank of New York”), which
holds 87,276,000 H shares of the Company. The interest in 87,276,000 H
shares relates to the same block of shares in the Company and includes

a lending pool of 87,276,000 H shares of the Company.

Save as disclosed above, the directors of the Company are not aware
of any persons holding any interests or short positions in the shares or
underlying shares which were required to be recorded in the register

pursuant to Section 336 of the SFO as at 30 June 2023.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the Period, the Company has adopted and complied with the
code provisions under the Corporate Governance Code set out in the
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has complied with and adopted the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code”) set out in Appendix 10 of the Listing Rules as the code for
securities transactions by Directors of the Company. The Company
has obtained the respective confirmations by all of its Directors that
they have strictly complied with the provisions set out in the Model

Code for the six months ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
OF THE COMPANY

During the six months ended 30 June 2023, neither the Group nor any
of its subsidiaries purchased, sold or redeemed any of the Company’s

listed securities.
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

During the six months ended 30 June 2023, there was no material
acquisition and disposal of subsidiaries and associated companies

by the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividends.

AUDIT AND RISK MANAGEMENT COMMITTEE

The audit and risk management committee, the management and
the Company’s auditor ShineWing Certified Public Accountants LLP
have jointly reviewed the accounting standards, laws and regulations
adopted by the Company and discussed internal control and financial
reporting matters (including the review of the interim results) of the
Group. The audit and risk management committee considered that
the interim results are in compliance with the applicable accounting
standards, laws and regulations, and the Company has made

appropriate disclosures thereof.

BOARD OF DIRECTORS AND SUPERVISORY
COMMITTEE

As at the date of this report, the executive directors of the Company
are Mr. Zhang Fulun, Mr. Yue Xiangjun and Mr. Yang Quan; the non-
executive directors are Mr. Fu Yihong, Ms. Zhu Ying, Mr. Dou Bo
and Mr. Cai Zhibin; and the independent non-executive directors are

Mr. Lo Wah Wai, Mr. Ren Xiaochang, Mr. Jin Jingyu and Mr. Liu Wei.

As at the date of this report, the members of the Supervisory Committee
of the Company are Mr. Sun Wenguang, Ms. Wu Yi, Mr. Wang Haibing,
Mr. Xia Hua and Mr. Li Fangzhong.



OTHER INFORMATION
AR

ROEEE NS D T EH R AR QA MU Theinterim results announcement has been published on the websites
(http://www.chinacgme.com) & Bt X Fr#8UL - f1 of the Company (http://www.chinacgme.com) and the Stock Exchange.
HRENMBN_ZE_=F LA+ =H=XKAEBEAR The interim report will also be available on the websites of the Company
DAL B AU TS - HBIRAERIEE I and the Stock Exchange on or around 13 September 2023 and will
BRI RNERTE TARAIMKRE - be despatched to the shareholders of the Company thereafter by the

means of receipt of corporate communications they selected.

REEGD By Order of the Board

EEMERAGERAR Chonggqing Machinery & Electric Co., Ltd.*
HITEE EBFR Executive Director and Chairman

REM Zhang Fulun

el e EE Chongging, the PRC

—E-=FNAZ+=H 23 August 2023
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certified public accountants| 100027, P.R.China

1 5 T 7R 9 X 0 B 11 b K4 |k +86(010)6554 2288
82 & 4k JE AFEO telephone:  +86(010)6554 2288

9/F, Block A, Fu Hua Mansion

No.8, Chaoyangmen Beidajie,
Dongcheng District, Beijing, |f%#:
facsimile:

+86(010)6554 7190
+86(010)6554 7190

REVIEW REPORT

XYZH/2023CQAA1B0251

To the Shareholders of Chongqing Machinery & Electric Co., Ltd:

We have reviewed the accompanying financial statements of Chongging
Machinery & Electric Co., Ltd (the “Company”), which comprise the
consolidated and the Company’s statement of financial position as
at 30 June 2023, the consolidated and the Company’s statement
of comprehensive income, the consolidated and the Company’s
statement of cash flow and the consolidated and the Company’s
statement of changes in equity for January-June 2023 and notes to
financial statements. The management of the Company is responsible
for fair presentation of these financial statements. Our responsibility

is to issue our review report on these financial statements based on

our review.

We conducted our review in accordance with the “Review Standard
for Chinese Certified Public Accountants No.2101-Review of Financial
Statements”. The standard requires us to plan and conduct a review
to obtain limited assurance as to whether financial statements are free
from material misstatement. A review is primarily limited to inquire of
company personnel and performing analytical procedures on financial
data. A review provides less assurance than audit. We have not
performed an audit and, accordingly, we do not express an audit

opinion.
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ShineWing Certified Public Accountants LLP
BARPHNEMEBHM(BEHREEER)

China, Beijing
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Based on our review, nothing has come to our attention that causes
us to believe that the financial statements do not present fairly, in
all material respects, the consolidated and the Company’s financial
position as at 30 June 2023, the consolidated and the Company’s
results of operations and cash flows for six-month period then ended

in accordance with Accounting Standards for Business Enterprises.

CICPA:
PEFEMESHE

CICPA:
PEEME AT

23 August 2023
—Q==FNF=F=E
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
OB A S B SR

Prepared by: Chongging Machinery & Electric Co., Ltd.  Unit: RMB
AR - EERERMARAR B ARWT

Bzt 30/6/2023 31/12/2022
HH [tems Notes 30 June 2023 31 December 2022
TBEE Current assets
B¥EL Cash and cash equivalents A1 VA 2,578,898,047.67 2,596,998,658.56
RHUEREE Financial assets held for trade N2 W2 101,627,243.87 101,853,290.98
BARESREE Redemptory monetary capital for sale A3 W3 300,091,760.27 100,056,986.30
EUEE Notes receivable N4 W4 411,852,428.09 576,803,533.76
FEURER 3R Accounts receivable N5 V5 3,405,213,023.90 2,586,879,298.37
EW IR E Receivable financing N6 V.6 391,165,600.64 717,870,298.49
SEINE e Prepayments AT W7 460,821,023.65 196,137,186.76
Hib UK Other receivables ~8 V8 612,119,448.94 796,413,910.59
Hep o R A Including: Dividends receivable 781 V.81 296,407,559.59 438,662,409.13
BHERNBR Loans and advances to customers 7~ 131 V131 613,826,464.87 833,369,905.09
RE Inventories A9 V9 2,309,258,418.02 2,083,986,156.29
AREE Contract assets 7010 V10 747,069,791.46 657,039,218.09
—FRIBOFERBEE Non-current assets due within one year 75+ 11 V| .11 17,726,373.23 17,686,791.34
HibnaEE Other current assets N2 V12 35,474,099.90 31,319,234.45
REBEERT Total current assets 11,985,143,724.51 11,296,414,469.07
ERBEE : Non-current assets
BMETMB Loans and advances to customers 0132 V132 = 117,411,126.84
REEUGR Long-term receivables N 14 V14 35,452,746.45 44,216,978.34
RERER A Long-term equity investments ~15 V15 1,379,190,317.17 1,201,299,694.12
B TERE Other equity instruments investment N 16 V.16 164,019,735.00 166,617,000.00
BEMEHE Investment properties AN17 VA7 199,748,434.56 202,364,566.43
ETEE Property, plant and equipment 18 V.18 2,628,461,974.25 2,656,819,049.62
EETRE Construction in progress 019 V19 139,927,800.72 119,703,292.94
FREELE Right-of-use assets 75220 V.20 235,886,460.04 100,604,017.90
EWEE Intangible assets A~ 21 Vet 496,299,021.14 519,907,118.31
FES Development expenditures N 22 V.22 15,637,085.81 13,192,277.05
HES Goodwill N 23 V.23 90,140,403.62 106,090,917.60
REFEER Long-term deferred expenses 24 V.24 61,083,299.97 78,987,445.91
EREFMBREE Deferred tax assets 7025 V.25 129,240,639.89 118,414,851.63
HibpnsgeE Other non-current assets N 26 V.26 306,100,239.95 475,782,102.71
FRBEER Total non-current assets 5,881,188,158.57 5,921,410,439.40
EEAG Total assets 17,866,331,883.08 17,217,824,908.47
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
IR G B E AR ()

Prepared by: Chongging Machinery & Electric Co., Ltd. Unit: RMB
RN - BB ARAR B ARWT

BiizE 30/6/2023 31/12/2022
15H [tems Notes 30 June 2023 31 December 2022
TBEaE: Current liabilities
RBER Short-term loans N2 V.27 715,712,610.71 790,701,461.79
e P EEL it Due to customers, banks and other
financial institutions 28 V.28 738,725,051.63 1,006,374,695.10
ENEE Notes payable 75229 V.29 1,326,328,153.84 1,215,749,145.09
BT RN Accounts payable 7530 V.30 2,570,350,331.60 2,204,231,898.05
aR&%E Contract liabilities 7831 V.31 877,104,427.76 698,373,393.42
FETBE T3 N Employee benefits payables 7532 V.32 94,409,771.56 121,489,430.70
ERHE Taxes and levies payables 7533 V.33 192,182,373.49 202,850,769.30
Hib et Other payables 7N 34 V.34 463,988,752.47 395,252,103.21
Heb : EAMRF Including: Dividends payable 0341 V.34 130,973,885.23 32,594,421.98
—FRIHIEREEE Non-current liabilities due within one
year 7535 V.35 533,973,845.27 781,411,981.61
HibmEaE Other current liabilities 7536 V.36 64,687,013.57 44,481,729.40
REBRESH Total current liabilities 7,577,462,331.90 7,460,916,607.67
FRBEE: Non-current liabilities
REAER Long-term loans 737 V.37 1,761,219,562.67 1,351,096,997.70
HEGE Lease liabilities 7538 V.38 77,269,622.50 47,643,594.96
REERT Long-term payables 75239 V.39 8,025,150.15 950,189.77
AN AR Long-term employee benefits payable 75240 V.40 5,697,000.00 5,697,000.00
BEaE Provisions N4 VL4 44,756,426.12 41,517,147.29
EEW Deferred revenue N 42 V)42 203,581,356.12 216,152,209.40
BREFBHERE Deferred tax liabilities 725 V.25 90,383,511.33 76,223,661.30
FRBEEA Total non-current liabilities 2,190,932,628.89 1,739,280,800.42
EEA Total liabilities 9,768,394,960.79 9,200,197,408.09
BRRRESR Shareholder’s equity
AR Share capital 7543 V.43 3,684,640,154.00 3,684,640,154.00
BARDE Capital reserves 7N 44 V| 44 72,278,495.51 71,991,114.02
HAfra e Other comprehensive income 7N 45 V.45 97,717,902.67 110,226,324.25
YN Surplus reserves N 46 V.46 471,043,765.88 471,043,765.88
RAEFE Undistributed profit N A7 V47 3,291,939,430.84 3,220,477,922.19

BERSARRRERS

Total equity attributable to shareholders

of the Company 7,617,619,748.90 7,558,379,280.34
LPERRER Non-controlling interests 480,317,173.39 459,248,220.04
RREREH Total shareholder’s equity 8,097,936,922.29 8,017,627,500.38
BEARRER G Total liabilities and shareholder’s equity 17,866,331,883.08 17,217,824,908.47

Legal Representative:

BERERA ¢

Person in charge of

accounting function:

EEGHIEREA

Person in charge of

accounting department:

SERBREA

2023 ¥R
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FINANCIAL POSITION STATEMENT OF THE COMPANY

BRIV EE R IER

Prepared by: Chongging Machinery & Electric Co., Ltd.  Unit: RMB
AR - EERERMARAR B ARWT

Pt zE 30/6/2023 31/12/2022
1EH ltems Notes 30 June 2023 31 December 2022
REBEE Current assets:
EBES Cash and cash equivalents 1,710,295,363.94 1,404,911,212.13
EKEE Notes receivable - =
FEU AR & Receivable financing = =
H R Other receivables F750 1 XVIL1 954,960,158.87 747,712,820.58
Hep o EURARF Including: Dividends receivable 7511 XV 383,927,559.59 498,262,619.43
—FERIHOEREEE Non-current assets due within one
year 90,352,454.15 699,432,440.88
HivmeE e Other current assets 967,084.36 633,051.07
mBEERT Total current assets 2,756,575,061.32 2,852,689,524.66
kRBEE Non-current assets:
RN Long-term receivables 1,259,143,624.32 943,032,864.23
RERELE Long-term equity investments +752 Xvi2 5,202,909,192.04 5,026,340,567.34
HitEaTARE Other equity instruments investment 164,019,735.00 166,617,000.00
BEEE Property, plant and equipment 153,792,409.99 157,945,911.18
rEITR Construction in progress - -
EREEE Right-of-use assets 10,197,073.73 12,236,488.47
EVEAE Intangible assets 45,697,380.89 47,099,880.49
HE Goodwill 293,943.72 293,943.72
REFEER Long-term deferred expense = 5
BRFEHEE Deferred tax assets 2,629,007.42 =
HinJeng & Other non-current assets 45,646,866.67 44,924,000.00
FRBEERT Total non-current assets 6,884,329,233.78 6,398,490,655.43
BESG Total assets 9,640,904,295.10 9,251,180,180.09
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FINANCIAL POSITION STATEMENT OF THE COMPANY (Continued)
HAFEREARR )

Prepared by: Chongging Machinery & Electric Co., Ltd. Unit: RMB
RN - EERERMGARAR B ARWT

30/6/2023 31/12/2022
15H ltems 30 June 2023 31 December 2022
TBEaE: Current liabilities
RBES Short-term loans 440,335,555.56 240,196,666.67
JET B T & Employee benefits payables 2,608,122.45 2,765,416.23
ERHE Taxes and levies payables 3,458,615.94 178,692.24
HitERR Other payables 114,660,873.23 9,869,353.57
FERTAR R Including: Dividends payable 107,266,765.11 =
—FRIBMERDEE Non-current liabilities due within one
year 4,423,860.23 747,514,605.74
REBRESH Total current liabilities 565,487,027.41 1,000,524,734.45
FRBEE: Non-current liabilities
REER Long-term loans 1,757,012,536.11 1,031,360,011.11
HEAE Lease liabilities 6,436,836.14 8,497,067.80
BEFEHAR Deferred tax liabilities 38,842,746.96 36,942,794.78
kRBEREA Total non-current liabilities 1,802,292,119.21 1,076,799,873.69
i Total liabilities 2,367,779,146.62 2,077,324,608.14
RS Shareholder’s equity
RN Share capital 3,684,640,154.00 3,684,640,154.00
BANE Capital reserves 140,322,753.71 140,322,753.71
Hithr e e Other comprehensive income 90,016,885.47 91,964,834.22
BSHATE Surplus reserves 485,419,141.79 485,419,141.79
ROBEHE Undistributed profit 2,872,726,213.51 2,771,508,688.23
RREZ ST Total shareholder’s equity 7,273,125,148.48 7,173,855,571.95
SENRRERE Total liabilities and shareholder’s
equity 9,640,904,295.10 9,251,180,180.09

Legal Representative:

BERERA

Person in charge of

accounting function:

TEGHIEAEA:

Person in charge of

accounting department:

SERBREA

2023 R
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INTERH\i CONDENSED CONSOLIDATED COMPREHENSIVE INCOME STATEMENT

Prepared by: Chongging Machmery & Electric Co., Ltd. Umt. RMB

MR EEERMGARAR A AR¥OT
iz 2023%F1-6 7 2020%1-6
From January- From January-
BB Notes June, 2023 June, 2022
- EEAWA 1. Total operating revenue 7848 V.48 3,888,078,083.29  3,506,292,476.30
A ERIA Including: Operating revenue 7N 48 V1.48 3,860,057,365.85  3,479,164,923.28
FISHMA Interest income 748 V.48 28,918,641.97 27,124,251.13
FEERAZRA Transaction fees and commission income 7~ 48 V1.48 2,075.47 3,301.89
Z O EEAEE 2. Total operating cost 3,814,642,173.30  3,494,527,962.44
B EERA Including: Operating cost 7548 V.48 3,152,024,292.28  2,885,890,485.98
FlEZ M Interest expenses 748 V.48 4,103,914.75 4,387 541,61
FEERAETM Transaction cost and commission fees 748 V148 82,798.62 89,753.28
BeRMm Business taxes and surcharges 31,662,484.38 29,305,668.75
HEER Selling and distribution expenses 7N 49 V) .49 111,693,486.11 130,272,768.98
ERER Administrative expenses 75 50 V.50 308,735,191.07 282,591,576.61
s & Research and development expenses 751 V.51 180,470,789.71 146,040,802.66
HBER Financial expenses A~ 52 W52 25,869,216.38 15,949,364.57
Hh: FISEA Including: Interest expenses 752 V152 41,898,083.64 38,247,387.20
LN Interest income A~ 52 1152 13,226,858.88 10,344,356.53
e Al Add: Other income 7~ 53 V.53 29,475,972.62 35,596,531.88
RERE(BEUI J%‘«*iﬁﬁu) Investment income (Loss listed with *-") 7~ 54 V154 181,763,614.55 156,909,789.03
Hh : HBECENS BARRERS Including: Income from investments in associates
and joint ventures 7~ 54 VI 54 177,808,915.47 1563,718,823.98
A EEEHKEBRU - Gain arising from the changes in fair value (Loss
listed with “-") 7~ > 55 V.55 159,297.94 1,721,289.75
ERRERE BRI - 5#EF) Impairment loss of credit (Loss is listed by ") 75+ 56 V.56 -27,822,390.34 -13,478,872.38
BERERX(BENU - 15583) Impairment loss of assets (Loss is listed by ") 75 +57 V.57 -45,427,899.36 -68,595,219.86
BEREWG(BEMU - [5E5) Gain on disposal of assets (Loss listed with ") 75 58 VI 58 23,953,462.92 117,490,391 44
= BERR(BEMN - [5RE3) 3. Operating profit (Loss listed with “-”) 236,437,968.32 241,408,423.72
= EEMIA Add: Non-operating income 7% 259 V159 3,390,927.08 2,752,559.61
B Less: Non-operating expenses 7% 60 V1.60 1,084,860.82 6,615,132.94
I R4 5E (B - [EEG) 4. Total profit (Total loss listed with “-”) 238,744,034.58 237,545,850.39
W FTEHER Less: Income tax expenses 75 2 61 V.61 35,929,724.05 49,959,653.55
T FAEEEEU - I5RE) 5. Net profit (Net loss listed with “-”) 202,814,310.53 187,586,196.84
(-REEREEIE (1) Classification by continuing or discontinued operation 202,814,310.53 187,586,196.84
1REEREFNRCFEBRA - 15:85) 1. Net profit aftributable to continuing operation
(Net loss listed with “-") 202,814,310.53 187,586,196.84
2B HEEFR B (BRI — 5RE5]) 2. Net profit atiributable to discontinued operation
(Net loss listed with “-") - -
(D)RMEEREIE (2) Classification by ownership 202,814,310.53 187,586,196.84
1. BENE ARG ERFHE 1. Net profit attributable to shareholders of the
controlling company 181,907,404.18 176,366,072.37

2L URREBE

2. Net profit attributable to non-controlling interests

20,906,906.35

11,220,124.47
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INTERIM CONDENSED CONSOLIDATED COMPREHENSIVE INCOME STATEMENT (Continued)
T A £ D A AR 2 (AT

Prepared by: Chongging Machinery & Electric Co., Ltd. Unit: RMB

AR - B ARAR A AR¥T
fite 20235165 20221-6 1
From January- From January-
AR ltems Notes June, 2023 June, 2022
Hit A UBNHAEE 6. Net other comprehensive income after tax 62 V.62 -12,388,805.33 -26,742,545.46
FENAFMAZNA RS Wt Net other comprehensive income after tax attributable to
ReEs shareholders of the Company 7N 45 V1 45 -12,508,421.58 -21,356,720.21
(- ESBEBRNENGA NS (1) Other comprehensive incomes that cannot be
reclassified into profit or loss N 45 V.45 -1,947,948.75 -16,805,436.94
1EMGERER R EE 8 1. Changes from recalculation of defined benefit
plan N 45 V.45 = -
2REX R DBELERT YA 2. Transfer changes of defined benefit plan to
retained earnings N 45 V.45 = -
JSEMERTAREALRESR 3. Changes in fair value of other equity instrument
investments N 45 V.45 -1,947,948.75 -16,805,436.94
(D)BENBERENEMES R (2) Other comprehensive income that can be
reclassified into profit or loss N 45 V.45 -10,560,472.83 -4,551,283.27
1R NEERENH 1. Effective part of cash flow hedging 7545 .45 340,446.25 -15,328,887.25
2FRAEHRENENH S 2. Effective portion of net investment hedging
gains and losses > -
INEMBRENEER 3. Translation differences of financial statements
in foreign currencies N 45 V.45 -10,900,919.08 10,777,603.98
FERNDHRR M E MRS WEH Net other comprehensive income after tax attributable to
fsE non-controlling interests 7N 45 V145 119,616.25 -5,385,825.25
t GARkEHE 7. Total comprehensive income 190,425,505.20 160,843,651.38
() BB R ARENFA NG LS 1. Total comprehensive income attributable to
shareholders of the Company 169,398,982.60 155,009,352.16
(Z) BB D HREMARA KB 2. Total comprehensive income attributable to non-
controlling interests 21,026,522.60 5,834,299.22
N BRKE 8. Earnings per share
(=) EARSRME (T /B) 1. Basic eamings per share 0.05 0.05
(Z)hEFREE(T/R) 2. Diluted earnings per share 0.05 0.05
Legal Representative: Person in charge of Person in charge of
accounting function: accounting department:
EEREA FEEHIEEEA: SREBEERA
2023

ERHRERHERAR



INCOME STATEMENT OF THE COMPANY
SNV ES

Prepared by: Chongging Machinery & Electric Co., Ltd.  Unit: RMB

MR EEERMGARAR A AR¥OT

iz 2023%F1-6 A 2020%1-6
From January- From January-
R Notes June, 2023 June, 2022
—BERA 1. Operating revenue T3 3 XVI3 529,272.75 529,450.92
W BERA Less: operating cost - =
BeRMm Business taxes and surcharges 796,201.79 259,105.90
HEER Selling and distribution expenses - =
EBER Administrative expenses 27,085,906.15 22,730,5632.24
- Research and development expenses - =
BKER Financial expenses -5,832,104.54 -856,636.74
Hh:MEE Including: Interest expenses 28,607,457.52 38,409,381.41
%W%A&A\ Interest income 33,816,093.77 41,333,512.46
e At Add: Other income 23,552.84 22,262.92
BB (BEIU - I5851) Investment income (Loss listed with *-") 754 XV14 233,180,503.62 208,026,965.88

Heh: HBECENARCENTE Including: Income from investments in associates
and joint ventures 754 X4 176,774,298.61 382,461,599.91

{ERRERX (AR - l3E83)
BEREWE(RENU - 5E87)

EERRERA - 843
B¢ BEIUA
W BRIH

 NEAE(BRAEN - 5235
B SHER

=

] A (RERMN - J3RE5)

(=) BB E (FHRMU - 1555))

(D)RIEEFHE (BRI - 13055))

B AftRARENRKFR
() PREED BEREME RS NE

1B rERE X B2 88

2 RER G R YR BRI NS

(DIREDBEREN Atk A la
1ERAEHRENANEDD
2HNBHBRRINEER

A BRKEHER

Impairment loss of credit (Loss is listed by *-")
Gain on disposal of assets (Loss listed with *-")

2, Operating profit (Loss listed with “-")
Add: Non-operating income
Less: Non-operating expenses

3. Total profit (Loss listed with “-")
Less: Income tax expenses

4. Net profit (Net loss listed with “-”)
(1) Net profit attributable to continuing opeartion

(Net loss listed with “-")

(2) Net profit attributable to discontinued operation

(Net loss listed with *-")

5. Net other comprehensive income after tax
1. Other comprehensive incomes that cannot be

reclassified into profit or loss
(1) Changes from recalculation of defined benefit plan
(2) Transfer changes of defined benefit plan to
retained earnings
(3) Changes in fair value of other equity instrument
investments

2. Other comprehensive income that can be reclassified

into profit or loss
1. Effective portion of net investment hedging gains
and losses

2. Translation differences of financial statements in

foreign currencies

6. Total comprehensive income

211,683,325.81 186,445,678.32
6,334.90 -
211,676,990.91 186,445,678.32
-15,223.98 =
211,692,214.89 186,445,678.32
211,692,214.89 186,445,678.32
-1,947,948.75 -16,805,436.94
-1,947,948.75 -16,805,436.94
-1,947,948.75 -16,805,436.94
209,744,266.14 169,640,241.38

Legal Representative:
FERERKRA ¢
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Person in charge of
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
SOOI A S D B U R

Prepared by: Chongging Machinery & Electric Co., Ltd. Unit: RMB
RN - EERERMGARAR B ARWT

fifzt 20235167 202251-6
From January- From January-
EH ltems Notes June, 2023 June, 2022
- BETHELNRLRE: 1. Cash flows from operating activities
HEAR - RESKWINRE Cash received from sales of goods and rendering of services 3,524,622,257.93 3,153,648,209.49
EPEFNRERNAETENE Net increase in customer deposits and interbank deposits -267,308,453.18 -56,439.335.13
YRS  FEERAEHRS Cash received from interest, surcharges and commission fee 15,492,726.12 27,127,553.02
WEHERE Cash received from tax refund 7,799,085.89 5230,414.99
WEEMERSEHERNRS Cash received relating to other operating activities 559,257,425.88 605,445,193.33
BERBRERAN Sub-total of cash inflows from operating activities 3,839,863,042.64 3735,012,035.70
BEAm  EXBEXAHRE Cash paid for goods and services 2,818,393,280.26 2,371598,802.40
REEARBFEME Net increase in loans and advances to customers -345,504,433.12 -146,482,275.95
FRRASANRENETENE Net increase in central bank and interbank payments -10,534,714.11 -15,461,089.48
HFE  FEERBLOES Cash paid for interest, surcharges and commission fee 4,186,713.37 4,477, 294.89
IREBRINRARI MRS Cash paid to and on behalf of employees 508,827,843.05 501,150,111.36
TR ERE Payments of taxes and surcharges 162,846,744.40 142,083,759.23
MEMEELEHERNRS Cash paid relating to other operating activities 678,407,370.35 627,054,546.86
SEEBRLTL NG Sub-total of cash outflows from operating activities 3,816,532,804.20 3484421239.31
BETHELNRLTERE Net cash flows from operating activities 23,330,238.44 250,590,796.39
Z REFBELNEENE: 2, Cash flows from investment activities
WERE RGBS Cash received from retur of investments 108,700,000.00 80,317,149.04
NERARGERZINE S Cash received from investments income 144,164,353.63 160,326,495.83
REEEEE BVAENZMRBEENEN Nt cash received from disposal of fixed assets, infangible
AR assets and other long-erm assets 54,923,272.32 168,302,995.27
WEEMEREEDEBNRS Cash received relating to other investing activities - I
REZHASHAN Sub-total of cash inflows from investing activities 307,787,625.95 408,946,640.14
BEATEE  BVAENZMRBEETHNEL  Cash paid to acquire fixed assets, intangible assets and other
long-term assets 92,672,748.17 34,485,814.19
REXNHEE Cash paid for investments 100,000,000.00 281617,149.04
XMEMEREEDE BN E Cash paid relating to other investing activities - 5
REFHRERL NG Sub-total of cash outflow from investing activities 192,672,748.17 316,102,963.23
RETHELNRERETE Net cash flows from investing activities 115,114,877.78 92,843,676.91
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

I BB DR B S R R ()
Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
MR EEERMGARAR A AR¥OT
it 202351-68 200051-67
From January- From January-
J5H Items Notes June, 2023 June, 2022
c ERERELNALRE ! 3. Cash flows from financing activities
e etiel:sa Cash received from investments - -
A FRARM SRR RERINR S Including: cash received by subsidiaries from investment of non-
controlling interests - -
DEETAIGINRS Cash received from loans granted 1,262,977,470.03 867,846,936.38
WEHENESERERNRS Cash received relating to other financing activities 45,000,000.00 -
EETHRSTANG Sub-total of cash inflows from financing activities 1,307,977,470.03 887,846,936.38
ERBRMIIMES Cash paid for repayment of borrowings 1,201,940,887.51 875,582,644.00
ARIEH - MESECHSALANRE Cash paid for dividends, profts or payments of interests 52,132,878.07 63,084,565.47
o FRATARIBRRMR - 7 Including: dividends and profits paid to non-controlling interests
by subsidiaries 8,887,301.81 14,757,439.56
XAEMEEREHEBRRS Cash paid relating to other financing activities 40,613,457.70 87,027270.38
EETHRLHL Sub-total of cash outflows from financing activities 1,204,687,223.28 1025,894,479.85
EETHELNESREFE Net cash flows from financing activities 13,290,246.75 -138,047 54347
(EXSBHRCRALSEINTE 4, Effects of changes in exchange rate on cash and cash
equivalents 5,911,551.68 -1,698,937.87
T BERRESENFENE 5. Net increase in cash and cash equivalents 157,646,914.65 203,687,991.96
n: BRE kAL EENEE Add: opening balance of cash and cash equivalents 2,160,065,586.94 1828,414.971.96
A BRESRELSENNE 6. Balance of cash and cash equivalents at the end of this
period 7~ 63(2) VI 63(2) 2,317,712,501.59 2,032,102,963.92

Legal Representative:

EERERA ¢
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accounting department:

EEHBREA



CASH FLOWS STATEMENT OF THE COMPANY

NG B

Prepared by: Chongging Machinery & Electric Co., Ltd. Unit: RMB
RN - EERERMGARAR B ARWT

first 202351-68 202251-6
From January- From January-
[tems Notes June, 2023 June, 2022
- BETHELNRLRE 1. Cash flows from operating activities
HERR - RESHWENRE Cash received from sales of goods and rendering of services - =
e ot $id Cash received from tax refund 23,552.84 3536,780.63
WEHEMERLEHERNRS Cash received relating to other operating activities 20,417,807.30 13,601,940.69
SEEBRETANG Sub-total of cash inflows from operating activities 20,441,360.14 17,138,721.32
BEAR EXEBMNRE Cash paid for goods and services - =
IREBIURAR I ANRE Cash paid to and on behalf of employees 8,026,025.40 9,586,183.79
ZANEERE Payments of taxes and surcharges 1,440,200.04 635,154,590
TREMERLEHERNRS Cash paid relating to other operating activities 11,523,933.81 45,727, 044.74
BETHRSRML N Sub-total of cash outflows from operating activities 21,891,059.25 55,048,383.12
BETHEENELRERE Net cash flows from operating activities -1,449,699.11 -38,809,661.80
Z REEBEENALRE 2. Cash flows from investment activities

bEhelelsE Cash received from return of investments 8,700,000.00 8,700,000.00
nERENENENRS Cash received from investments income 171,329,666.76 204,669,165.60

REETEE - EMAENEMRIEEMREE  Net cash received from disposal of fixed assets, intangible assets
ReFE and other long-term assets 5,600.00 =
WEEEREEDERNRS Cash received relating to other investing activiies 884,718,410.38 £93,686,683.79
REZTHREFANG Sub-total of cash inflows from investing activities 1,064,753,677.14 907,055,849.39

RRETAE  BYEENERREEERMS  Cashpaid to acquire fixed assets, intanghble assets and other
Ré long-term assets - 516,731.34
REXfHAS Cash paid for investments - e
IREMEREEEBERRS Cash paid relating to other investing activities 909,948,069.57 564,306,190.74
REZBASRL N Sub-total of cash outflow from investing activities 909,948,069.57 564,822,922.08
REZHELNRLRERE Net cash flows from investing activities 154,805,607.57 342,232.927.31
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CASH FLOWS STATEMENT OF THE COMPANY (Continued)

MR (4)

AR B E

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
A EERERMGARAR B ARWOT

fifst 202351-68 0225161

From January- From January-

% Items Notes June, 2023 June, 2022

 EEERELNALRE ! 3. Cash flows from financing activities

DEETIEERR Cash received from loans granted 820,000,000.00 460,000,000.00

%J,\ hESEEDER RS Cash received relating to other financing activities - 48,745,332.48

EETRRSRANG Sub-total of cash inflows from financing activities 820,000,000.00 508,745,332.48

EEEBIANAS Cash paid for repayment of borrowings £38,900,000.00 522,600,000.00

AREF - HERERTEZANRE Cash paid for dlividends, profits or payments of interests 29,279,800.43 36,793,613.08

YERAEEEGERNRE Cash paid relating to other financing activities 96,983,248.81 =

EETBRSRL NG Sub-total of cash outflows from financing activities 765,163,049.24 559,393,613.08

EETHRENRERERE Net cash flows from financing activities 54,836,950.76 -50,648,260.60
EREBHRSRALSEINTE 4, Effects of changes in exchange rate on cash and cash

equivalents = -1,106,609.19

I RERBESENFENE 5, Net increase in cash and cash equivalents 208,192,859.22 251,668,375.72

n: SRS kR EENEE Add: opening balance of cash and cash equivalents 1,314,905,399.94 1,169,128,891.64

A HREERASEENGE 6. Balance of cash and cash equivalents at the end of this period 1,523,098,259.16 1,420,797 267.36

Legal Representative:
FERERKRA ¢

INTERIM REPORT 2023

Person in charge of
accounting function:
I EE E‘I'I{/EE\ E\}\
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Person in charge of
accounting department:
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

~

(All amounts are presented in RMB except otherwise stated)

2 W) R 5 A L

BEMWERMARDTATEE RARE])
EREEREER(ER)RR(ATEBE &
EREEE])  EEAEENELEEEER
RAATHEBOAZERA] FEEAREA
ELEEBRRAA) PRHEREEETR
BROBRAR(ATEBERAR DAKRS
BEIEERMERAAATHBEI IS
H| RERRISEFREEARE)N2007
F7TR2TEBHARBEREZIHRMDAERAT
Attt mPEARKMNESERIL BT

HILRBHEREOSE @ ARt R EARK
MHEBET - EEREEBE SRR ANE R

Al R SEER AR » AR BRI EIRARR

2,679,740,1547C + EREBARBIT o

BREPHEESFEEEEEZESHEENT
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GENERAL INFORMATION

Chongging Machinery & Electric Co., Ltd. (the “Company”) was
established on 27 July 2007 as a joint share company with limited
liability by Chongaging Machinery & Electronics Holding (Group)
Co., Ltd. ("CQMEHG”), Chongging Yufu Capital Operation
Group Co., Ltd. (*Yufu company”, previously called Chongging
Yufu Assets Management Co., Ltd.), China Huarong Assets
Management Co., Ltd. (“Huarong Company”), and Chongging
Construction Engineering Group Co. Ltd.. (“CCEG”, originally
named Chongging Construction Engineering Group Co., Ltd.).
The address of the Company’s registered office is No. 60, Middle
Section of Huangshan Avenue, New North Zone, Chongging City,
the PRC. The Company’s headquarter is located in Chongqing,
the PRC. The parent company and the ultimate controlling
shareholder is CQMEHG. The Company was established with
a registered capital of RMB2,679,740,154 (RMB1 per share).

On 13 June 2008, the Company publicly issued 1,004.90 million
H shares to foreign investors with approval of the Circular
“Zhengjian Xuke [2008] No. 285” of the China Securities Regulatory
Commission, and the shares were listed on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). After issuing the
shares, the total share capital increased to RMB3,684,640,154.

As of June 30,2023, the registered capital of the Company
was RMBS3,684,640,154. The Company and its Subsidiaries
(hereinafter collectively referred to as “the Group”) are mainly
engaged in the manufacturing, sales and services of clean energy

equipment and high-end smart equipment.

The consolidated financial statements have been approved for
issue by the Board of Directors of the Company on 23 August

2023.
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II.

ITI.

SCOPE OF CONSOLIDATED FINANCIAL
STATEMENTS

The scope of consolidated financial statements of the Group
includes 38 companies such as Chongging Pump Industry Co.,
Ltd., Jilin ChongTong Chengfei New Material Co., Ltd., Chongqging
Pigeon Electric Wires & Cables Co., Ltd. (“Pigeon Wires”) and
Chongging General Industry (Group) Co., Ltd..

For details, please refer to relevant content as set out in “VII.
CHANGES IN CONSOLIDATION SCOPE” and “VIII. INTEREST
IN OTHER ENTITIES” of this note.

BASIS FOR THE PREPARATION OF FINANCIAL
STATEMENTS

1. Basis of preparation

The financial statements are prepared in accordance with
the Accounting Standard for Business Enterprises — Basic
Standard, and the specific accounting standards and other
relevant regulations issued by the Ministry of Finance on
15 February 2006 and in subsequent periods (hereafter
collectively referred to as “the Accounting Standards
for Business Enterprises” or “CAS”) and the disclosure
requirements in the Preparation Convention of Information
Disclosure by Companies Offering Securities to the Public
No.15-General Rules on Financial Reporting issued by the
China Securities Regulatory Commission, Hong Kong'’s
“Companies Ordinance”, the Listing Rules of Hong Kong
Stock Exchange and based on the accounting policies
and accounting estimates set out in “IV. SIGNIFICANT
ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES”

in this note.
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III. BASIS FOR THE PREPARATION OF FINANCIAL

STATEMENTS (CONTINUED)

2.  Going concern

The financial statements are prepared on a going concern
basis. The Group has a history of recent profitable operations
and financial support, so it is reasonable to prepare financial

statements on a going concern basis.

IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES

Specific accounting policies and accounting estimates are
formulated by the Group based on actual manufacturing and
operating characteristics including business cycle, recognition
and measurement of provision for bad debts of accounts
receivable, inventory cost flow assumptions, measurement of
net realizable value of inventory, classification and depreciation
method of fixed assets, amortization of intangible assets,
capitalization of research and development expenses, recognition

and measurement of revenue, etc.

1. Declaration on Compliance with CAS
The Company complied with the requirements of CAS in
preparing its financial statements, which give a true and
full view of the financial position, financial performance and

cash flows of the Group.

2. Accounting Period

The Group’s accounting period is from 1 January to 31

December.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

3.

Business Cycle

The Group treats 12 months as a business cycle and the
criteria for classifying current and non-current assets and

liabilities.

Functional Currency

The Group’s functional currency is Renminbi (RMB). The
financial statements of the Group are expressed in RMB

unless otherwise stated.

The subsidiaries decide their own functional currency
according to the main economic environment in which they
operate. Their functional currency converts to RMB when

the financial statements were prepared.

Measurement for Business Combinations under Common
Control and Business Combinations not under Common

Control

As the merging party, assets acquired and liabilities
obtained by the Group through a business combination
under common control shall be measured at their carrying
amounts of the combined party in the ultimate controlling
party’s consolidated financial statements at the consolidation
date. The differences between the carrying amount of
the net assets acquired and the carrying amount of the
consideration paid should be adjusted in the capital reserve.
If capital reserve is not sufficient for offsetting, the retained

earnings shall be adjusted.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

5

Measurement for Business Combinations under Common
Control and Business Combinations not under Common

Control (continued)

The identifiable assets, liabilities and contingent liabilities
acquired in the merger of enterprises not under the same
control are measured at fair value on the acquisition date.
The consolidation cost is the sum of fair value of cash
paid or non-cash assets paid to get control of acquiree,
liabilities issued or assumed, equity securities issued and
all other direct costs during business combination (for that
business combination achieved in stages, the consolidation
cost equals to the sum of each transaction). The excess of
consolidation cost over the fair value of net identifiable assets
of the acquiree shall be recognized as goodwill. It should
reassess the fair value of all identifiable assets achieved
through business consolidation, liabilities or contingent
liabilities, non-cash assets or equity securities issued if
the consolidation cost is less than the fair value of net
identifiable assets. After reassessment, if the consolidation
cost is still less than the fair value of net identifiable assets
of the acquiree, the excess shall be recognized into non-

operating income.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

6.

Preparation of Consolidated Financial Statements

The consolidated financial statements included all
subsidiaries and special purpose entities that the Company

has effective control.

In preparing the consolidated financial statements, where
the accounting policies and the accounting periods of
the Group and subsidiaries are inconsistent, the financial
statements of the subsidiaries are adjusted in accordance
with the accounting policies and the accounting period of

the Group.

All major internal transactions, current balances and
unrealized profits within the scope of the merger shall
be offset at the time of preparation of the consolidated
statements. The share of the owner’s equity of a subsidiary
that does not belong to the parent company and the current
net profit and loss, other comprehensive income and the
share of the total comprehensive income that belongs
to the minority shareholders’ equity shall be listed as
“Minority Interests”, “Non-controlling Interest” and “Other
Comprehensive Income” attributable to “Non-controlling
Interest and total comprehensive income” attributable to non-

controlling interest in the consolidated financial statements.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

6.

Preparation of Consolidated Financial Statements

(continued)

For the subsidiaries consolidated under common control,
its operating results and cash flows shall be included in
the consolidated financial statements from the beginning
of the consolidated period. When preparing comparative
consolidated financial statements, Adjust the related items of
prior year’s financial statements are adjusted. The reporting
subject formed after the merger is always present since the

time when the ultimate controlling party began to control.

For the subsidiary acquired through the business combination
not under common control, operating results and cash flows
should be included in the consolidated financial statements
from the date on which control is transferred to the Group.
When preparing consolidated financial statements, it shall
adjust the financial statements of the subsidiary company on
the basis of the fair values of the identifiable assets, liabilities

and contingent liabilities determined on the acquisition date.

The Group partially disposes of the long-term equity
investments in subsidiaries without loss of control. In the
consolidated financial statements, the difference between
the disposal price and disposal of long-term equity
investments shall be subject to the share of net assets
that the subsidiaries continue to calculate from the date
of purchase or the date of combination shall adjust capital

premium or equity premium. If the capital is not sufficient for

offsetting, the retained earnings shall be adjusted.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

6.

Preparation of Consolidated Financial Statements

(continued)

When disposing of part of the equity investment and losing
control of the entity, the Group shall re-measure the fair
value of the remaining equity investment subsequent to
the disposal at the date when the Group lost control. When
preparing the consolidated financial statements, the sum of
the disposal consideration amount and the fair value of the
remaining equity investment less the difference between
the share of the net assets that the original subsidiary from
the acquisition date or the combination date, the difference
is recorded in the loss of control investment income in
the current period and write down the goodwill. Other
comprehensive income related to the equity investment of
the original subsidiaries shall be transferred to investment
profit and loss in the current period when the control was

lost.

The Group disposes of the equity investment in the
subsidiary through multiple transactions until it loses
control. When several transactions related to the disposal
of equity investment in a subsidiary until the control over
the subsidiary is lost belong to transactions in a basket,
each of which is accounted for as disposal of a subsidiary
with a transaction until the control over a subsidiary is lost;
however, the different between the amount of disposal prior
to the loss of control and the net assets of a subsidiary
attributable to the disposal investment shall be recognized
as other comprehensive income in consolidated financial
statements and transferred to profit or loss at the time when

the control is lost.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

6.

Preparation of Consolidated Financial Statements

(continued)

All significant intra-group balances, transactions and
unrealized profits are eliminated in the consolidated
financial statements. The portion of subsidiaries’ equity
and the portion of subsidiaries’ net profits and losses and
comprehensive incomes for the period not attributable to
the Company are recognized as non-controlling interests
and presented separately in the consolidated financial
statements under equity, net profits and total comprehensive
income respectively. Unrealized profits and losses resulting
from the sale of assets by the Company to its subsidiaries are
fully eliminated against net profit attributable to shareholders
of the Company. Unrealized profits and losses resulting
from the sale of assets by a subsidiary to the Company
are eliminated and allocated between net profit attributable
to shareholders of the Company and minority interests in
accordance with the allocation proportion of the parent in the
subsidiary. Unrealized profits and losses resulting from the
sale of assets by one subsidiary to another are eliminated
and allocated between net profit attributable to shareholders
of the Company and minority interests in accordance with

the allocation proportion of the parent in the subsidiary.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

e

Cash and Cash Equivalents

Cash in the Group’s cash flows statement represents cash
on hand and deposits that can be readily draw on demand.
Cash equivalents in the cash flow statement represent short-
term (3 months or less), and highly liquid investments that
are readily convertible to known amounts of cash and which

are subject to insignificant risk of change in value.

Foreign currency transactions and translation of

financial statements denominated in foreign currency

(1) Foreign currency transactions

Foreign currency transactions are translated into RMB
at the spot exchange rate of the transaction dates. On
balance sheet date, foreign currency monetary items
are translated into RMB at the spot exchange rate
of balance sheet date. Exchange differences arising
from these translations are recognized in profit or loss
for the current period, except for those attributable
to foreign currency borrowings that have been taken
out specifically for the acquisition or construction of
qualifying assets, which are capitalized as part of the

cost of those assets.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

8. Foreign currency transactions and translation of

financial statements denominated in foreign currency

(continued)

2)

Translation of foreign currency financial statements

Asset and liability items in the balance sheet of
foreign operations are translated at the spot exchange
rates at the balance sheet date; equity items other
than undistributed profits are translated at the spot
exchange rates at the date of the transactions.
Income and expense items in the income statements
are translated at the spot exchange rate at the date
of the transactions. The foreign currency statement
translation difference arising from the above conversion
shall be listed in other comprehensive income item. The
impact of the foreign currency translation on the cash

is presented in the cash flow statement separately.

9. Financial Assets and Financial Liabilities

The Group recognizes a financial asset or liability when it

enters a financial instrument contract.

(1) Financial assets

1)  Classification, recognition basis and measurement of

financial assets

Based on the business mode for management
of the Group and cash flow characteristics of
contracts, the financial assets are classified
into the following categories: (i) financial assets
measured at amortized cost; (ii) financial assets
at fair value through other comprehensive income;
(i) financial assets at fair value through profit

or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

1)

Classification, recognition basis and measurement of

financial assets (continued)

The Group classifies the financial assets into
financial assets as subsequently measured at
amortized cost if all the following conditions
are met: a) The objective of the business model
within which the asset is held is to hold assets in
order to collect contractual cash flows, and b) the
contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
outstanding. Such financial asset is measured
initially at its fair value, the relating transaction
costs shall be recognized into the initial amount of
the financial asset, and is subsequently measured
at amortized cost. Except for the case that the
financial asset is designated for hedging project,
gain or loss arising from derecognition, impairment
or amortization for the difference between the
initial amount and the amount due using the
effective interest method are recorded in current
profit or loss. These financial assets include cash
at bank and on hand, notes receivable, accounts
receivable, other receivables, contractual assets,
debt investments and long-term receivables. Debt
investments and long-term receivables due within
1 year (inclusive) at the balance sheet date are
listed as the current portion of non-current assets;
at acquiring date, debt investments with maturities
within one year (inclusive) are listed as other

current assets.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

1)

Classification, recognition basis and measurement of

financial assets (continued)

The Group classifies the financial assets into
financial assets as measured at fair value through
other comprehensive income if all the following
conditions are met: a) the financial asset is
held within a business model whose objective
is achieved by both collecting contractual cash
flows and selling financial assets, and b) the
contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding. Such financial asset is
measured initially at its fair value, and the relating
transaction costs shall be recognized into the
initial amount of the financial asset. Gain or loss
incurred by financial assets measured at fair value
through other comprehensive income excepting
the case that the financial asset is designated
for hedging project shall be recognized in other
comprehensive income except the impairment
loss or gains, foreign exchange profit or loss, and
interests calculated by the effective interest rate
method of financial assets. When the financial asset
is derecognized, accumulated gains or losses
previously recognized in other comprehensive
income shall be transferred to current profit or
loss from other comprehensive income. These
financial assets are listed as receivables financing

and other equity instrument investments.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

1)

2)

Classification, recognition basis and measurement of

financial assets (continued)

The Group lists those debt instruments that do
not meet the criteria for amortised cost or fair
value through other comprehensive income as
financial assets held for trading that are measured
at fair value through profit or loss. At the initial
recognition, for eliminating or dramatically reducing
accounting mismatch, the Group specifies parts of
financial assets as those measured at fair value

through current profit or loss.

Equity instruments

The Group recognizes its equity instruments
that have no control, joint control and significant
influence on the fair value through profit or loss
and list them as financial assets held for trading;
the equity instruments that are expected to be held
for more than a year from the balance sheet date

are listed as other non-current financial assets.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

2)

3)

Equity instruments (continued)

Besides, the Group specifies certain non-tradable
equity instrument investments as financial assets
that are measured at fair value through other
comprehensive income and presented as other
equity instrument investments. The relevant
dividend income of such financial assets is

included in the current profit and loss.

Recognition basis and measurement of transferring

financial assets

The Group will derecognized the financial asset
if one of the following conditions is satisfied: (a)
The contractual rights to collect the cash flows
from the financial asset terminate; (b) When the
financial asset is transferred, and the Group
transfers substantially all the risks and rewards
of ownership of the financial asset; (c) When the
financial asset is transferred, the Group neither
transfers nor retains substantially all the risks and
rewards of ownership of the financial asset and

has not retained control.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

3)

Recognition basis and measurement of transferring

financial assets (continued)

When a transfer of the financial asset qualifies
for derecognition, the difference between the
carrying amount of the financial asset transferred
and the sum of the consideration received from
the transfer and the cumulative amount of changes
in fair value that has been previously recorded
in other comprehensive income, is recorded in
current profit or loss (the contractual terms of
the financial asset give rise to cash flows that are
solely payments of principal and interest on the

principal amount outstanding).

If a transfer of part of a financial asset qualifies
for derecognition, the carrying amount of the
entire financial asset transferred is allocated
between the part that is derecognized and the
part that continues to be recognized, based on
the respective fair values of those parts. The
difference between the sum of consideration
received from the transfer and cumulative amount
of changes in fair value that shall be allocated to
the part derecognized which has been previously
recognized in other comprehensive income and
the above allocated carrying amount, is recorded
in current profit or loss (the contractual terms of
the financial asset give rise to cash flows that are
solely payments of principal and interest on the

principal amount outstanding).
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)

Impairment of financial assets

On the basis of expected credit losses, the
Group performs impairment treatment on the
financial assets at amortized cost, debt instrument
investments, loan commitments and contract
assets at fair value through other comprehensive

income, and recognize the loss provision.

Based on reasonable information such as
past events, current conditions and economic
forecasts, the Group calculate the default-risk-
weighted present value of the difference between
the agreed and expected cash flow to project the

default loss of our contracts.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)

Impairment of financial assets (continued)

The Group measures loss provisions according to
the following circumstances: (i) the credit risk on a
financial instrument has not increased significantly
since initial recognition, the Group measure the
loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses;
(ii) the credit risk on a financial instrument has
increased significantly, the Group measure the
loss allowance for that financial instrument at
an amount equal to full lifetime expected credit
losses; (iii) financial asset is considered credit-
impaired at the time of acquisition or at the
beginning, the Group measure the loss allowance
for that financial instrument at an amount equal
to full lifetime expected credit losses. Except for
the amounts of which the credit loss rate can be
expected with the obvious evidence, the Company
calculates the expected credit loss on a group

basis.
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(1) Financial assets (continued)

4)  Impairment of financial assets (continued)

(i)  The Group classifies notes receivable,
accounts receivable and other receivables
into several groups according to the credit
risk characteristics and calculates the
expected credit losses on a group basis.
The basis of determination of groups is as

follows:

Classification and basis of notes receivable:

HEE DB

Basis of determination of groups

RITARAHER
Bank acceptance notes

BEAGLER

Trade acceptance bill

ERRRERIERITRE

Banks with low credit risk

BRERITA S E RN E A R

Notes other than bank acceptance bills

FEW RSB D HE KK
o

MEEH

Name of groups

Accounts receivable division and combination

and basis:

k=g [Paliid

Basis of determination of groups

ezl NG PO
Related company funds

EReHdEs
Quality margin portfolio

ERBABIRRTES
Good combination of repayment within
credit period

—REEFKIEHES
General customer fund portfolio

ik/\

R REER N B 5 AR M FRIE
Funds formed from transactions with related
companies

REWKEEERE S
Quality deposit not in collection period

FEERHBERNLERRFNE S
Customers who have received good payment within
the credit period

Hih—REP

Other general customers
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)  Impairment of financial assets (continued)

(i)

(continued)

Classification and basis of other receivables:

MEBD kB

Basis of determination of groups

AT E A
Government funds

B2k NS PR
Related company funds

e  FREShERE

Deposit, security deposit and reserve

fund

—RRFIA K E M RIA

General or other payments

BRI 1 SR A H) SRR

Accounts receivable from government

BARARE N

AR5 - ERTZRHFRIE

Accounts receivable from related companies

B R

Deposits, security deposit and reserve fund

BEhERE

receivable

H Aty FRIR

others

Accounts receivable from general customers or
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For notes receivable, accounts receivable

and other receivables classified into

commercial acceptance bills, general
customer receivables or other payments, the
Group calculates expected credit losses by
aligning the age of accounts receivable and
other receivables with the expected credit
loss ratio for the entire duration by reference
to historical credit loss experience, combined
with current conditions and projections
of future conditions, through default risk
exposure and expected credit loss ratios

for the entire duration.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

4) A A ()

@

(%)
8 0 A FE WU 1%
BROA - B A E
ERHARRR
AR - EERE R
Ee RERE 0B
FOMELAD B R - B
EARBREAMAK2
BEARNREEFERE
HERIRAR - 5 HE
HEREX -

B I (= A AR
BEEREEED /T
SIS - EAESER L
STEEMBERER o f®
Ria REKBENT

HMEEH

Name of groups

Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)  Impairment of financial assets (continued)

(i)

(i)

(continued)

For the accounts receivable and other
receivables classified as accounts receivable
from government, accounts receivable
from related companies, deposits, security
deposit and reserve fund receivable, the
Group calculates the expected credit loss
according to the default risk exposure and
expected credit loss rates over the next 12

months or throughout the lifetime.

The group divides the contract assets into
the following combinations according to the
characteristics of credit risk, and calculates
the expected credit loss based on the
combination. Confirm the combination and

its basis as follows:

HEBD ki

Basis of determination of groups

B S FRARNEREE
Contract assets related to construction
contracts

—MEBEANEREE
Contract assets formed by general
business

ZEAR

Construction contract

BiEa RN R A R

Contracts other than construction contracts
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)  Impairment of financial assets (continued)

(iif)

The group divides long-term receivables
into the following combinations according
to the characteristics of credit risk, and
calculates the expected credit loss based
on the combination. The combination and

basis are as follows:

MEBD &k

Basis of determination of groups

(2 YNSIF/ L
Related company funds

H{th 3008
Other payments

kNG

IR

Accounts receivable from related companies

PR AR R RSN Eo At 3K

Other payments except related companies

HRE D RESHNER
BENARRIELGK -
REBEZRESLERRE
RiEq - BB

SUA RS ARREVFER -
BEE K E R O FNEE
EFEMERERER
x - REAREEREK

EFEMEAEREL
KUK - SHERAE
REL -
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For the contract assets and long-term

receivables divided into portfolios, the
group, referring to the historical credit loss
experience, combined with the current
situation and future forecast, prepares the
reconciliation table of the contract asset
aging and the expected credit loss rate of the
duration through the default risk exposure
and the expected credit loss rate of the whole
duration, and calculates the expected credit

loss.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)

Impairment of financial assets (continued)

(iv) Forloans and advances, the Group classifies

loans into normal, concerned, secondary,
suspicious and loss combinations according
to the credit risk characteristics and the
guiding principles of loan risk classification
of the people’s Bank of China, and calculates
the expected credit loss based on the

combination.

(2) Financial liabilities

1)

Classification, recognition basis and measurement of
financial liabilities

The group classifies the financial liabilities upon
initial recognition as financial liabilities measured
at fair value through profit or loss and other

financial liabilities.

Financial liabilities measured at fair value through
profit or loss, including financial liabilities held for
trading and those designated as measured at fair
value through profit or loss upon initial recognition,
(relevant classification basis is disclosed
according to the classification basis of financial
assets), are measured subsequently at fair value,
and profits or losses resulting from changes in fair
value and dividends and interest expense related
to financial liabilities are recognized in current

profits and losses.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial Assets and Financial Liabilities (continued)

(2) Financial liabilities (continued)

1)

Classification, recognition basis and measurement of

financial liabilities (continued)

Other financial liabilities, (specific disclosure of
financial liabilities according to actual situation),
are subsequently measured at amortized cost
using effective interest method. The Group
classify all financial liabilities as subsequently
measured at amortised cost, except for: (a)
Financial liabilities measured at fair value through
profit or loss, including financial liabilities held for
trading (including derivatives that are liabilities)
and those designated as measured at fair value
through profit or loss upon initial recognition; (b)
Financial liabilities that arise when a transfer of a
financial asset does not qualify for derecognition
or when the continuing involvement approach
applies; (c) Financial guarantee contracts that
do not satisfied (a) and (b), and commitments to
provide a loan at a below-market interest rate that

do not satisfied (a).

The financial liability constituted by contingent
consideration confirmed by the buyer through a
business combination not under common control
by the Group is measured at fair value through

current profit or loss.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

(2) Financial liabilities (continued)

2)

Derecognition criteria of financial liabilities

When the present obligation or a part of the present
obligation of a financial liability is discharged, a
financial liability or a part of a financial liability
shall be derecognized. A contract is entered into
between the Group and the creditor to replace
the existing financial liability by a new financial
liability. And if the contract terms of new financial
liability are substantially different with those in
existing financial liability, it shall derecognize the
existing financial liability and recognize a new
financial liability. When the Group performed
substantive changes to all or part of the contract
terms of the existing financial liabilities, the
existing financial liabilities or part of it shall be
derecognized. And financial liabilities after term
revision will be recognized as a new financial
liability. The difference between the carrying
amount of the financial liability derecognized and
the consideration paid is recognized in current

profit or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

&)

Methods for determination of the fair value of financial

assets and financial liabilities

The Group measures the fair value of financial assets
and financial liabilities at the prices in principal market,
or in the absence of a principal market, measures the
fair value at the prices in the most advantageous market,
and use valuation techniques that are appropriate in
the circumstances and for which sufficient data and
other information are available to measure fair value.
The input value used in fair value measurement is
divided into three levels: the first level of input value
is the unadjusted quotation of the same assets and
liabilities that can be obtained on the measurement day
in the active market; the second level of input value is
the direct or indirect observable input value of related
assets and liabilities in addition to the first level input
value; the third level of input value is the unobservable
input level of related assets and liabilities. The Group
prefers the first level of input values, and uses the third
level of input values at last. Investment of other equity
instruments uses the first level of input values. The
level of fair value measurement results is determined
by the lowest level of input values which are of great

significance to fair value measurement as a whole.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

9. Financial Assets and Financial Liabilities (continued)

&)

)

Methods for determination of the fair value of financial

assets and financial liabilities (continued)

The Group measures the investment of equity
instruments at fair value. But in limited cases, if the
short-term information used to determine fair value is
insufficient, or if the possible estimated amount of fair
value is widely distributed, and the cost represents
the best estimate of fair value in the range, the cost
can represent its proper estimate of fair value in the

range of distribution.

Elimination between financial assets and financial
liabilities

The financial assets and liabilities of the Group are
shown separately in the balance sheet and are not
offset by each other. However, when the following
conditions are met at the same time, the net amount
offset shall be shown in the balance sheet: a) the Group
has a statutory right to set off the recognized amount,
and the statutory right is currently enforceable. b) the
Group intends to settle its financial assets and liabilities
in net amount, or liquidate the financial assets and

settle the financial liabilities at the same time.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial Assets and Financial Liabilities (continued)

)

Difference between financial liabilities and equity

instruments and relevant measurement

The Group distinguishes between financial liabilities
and equity instruments in accordance with the following
principles: 1) If the Group cannot unconditionally avoid
fulfilling a contractual obligation by delivering cash
or other financial assets, the contractual obligation
meets the definition of financial liability. Although some
financial instruments do not explicitly contain terms and
conditions for the obligation to deliver cash or other
financial assets, they may indirectly form contractual
obligations through other terms and conditions. 2) If a
financial instrument is to be settled with the Group’s
own equity instruments, it is necessary to consider
whether the Group’s own equity instruments used to
settle the instrument are to be used as a substitute for
cash or other financial assets, or to enable the holder
of the instrument to take residual equity in the assets
after the issuer deducts all liabilities. If the former is the
case, the instrument is the issuer’s financial liabilities.
If the latter is the case, the instrument is the issuer’s
equity instrument. In some cases, a financial instrument
contract sets that the group shall use or use its own
equity instruments to settle the financial instrument, in
which the amount of contractual rights or obligations
is equal to the number of its own equity instruments
available or to be delivered multiplied by the fair value
at the time of settlement, whether the amount of the
contractual rights or obligations is fixed or changes
totally or partially based on the division of this set
variables other than the market price of the group’s own
equity instruments (such as interest rates, the price of
a commodity or the price of a financial instrument), the

contract is classified as financial liabilities.
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Mo~ R BOR kg sHEH (D) IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

9. ARLE B n AR () 9. Financial Assets and Financial Liabilities (continued)
(5) <& A 5 ERE 7 R 0 I 5 B B (5) Difference between financial liabilities and equity

JEPE Ty (H) instruments and relevant measurement (continued)
AEBTEHBRERTHeMITA In classifying financial instruments (or their components)
(HEMAKBD)ETHER - = in the consolidated statements, the Group takes into
BTEREXEMERTIEARER 2 account all terms and conditions reached between
FERRI T B IER TGS - InR the members of the Group and the holders of financial
SEER— AR RN Z T AMmA instruments. If the group as a whole assumes the
BETRNRE  Etheah&EK obligation to deliver cash, other financial assets or settle
EUEMERZIAKASRAR accounts in other ways that result in the instrument
WARETEENERD - BRI becoming a financial liability, the instrument should
BEEENBEAERHAE be classified as a financial liability.

ST ANHAKILSBR 2 H Where financial instruments or their components are
BERN - BBEFE - BRF(SKR financial liabilities, the relevant interest, dividends (or
B) - FiEskiEk - UARERE stock bonus), gains or losses, as well as gains or
MEEENMEREBLRE + K& losses arising from redemption or refinancing, shall be
Bt AEHiEE - included in the profits and losses of the current period.
SRITASEMAKES D BRER Where a financial instrument or its components belong
TA®  EET(ZE/RE) O to an equity instrument, when it is issued (including
B HEEHEE - AEEER refinancing), repurchased, sold or cancelled, the
R EEERE T HERAERL Group shall account as a change of equity, and shall
BEMARnBEEZD - not recognize the change of the fair value of the equity

instrument.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Inventories

The Group’s inventories include the raw materials, packaging
material, low-value consumption goods, unfinished products,

and merchandise inventories.

Perpetual inventory system is adopted by the Group.
Inventory is valued at actual cost when acquired. Weighted
average method and individual valuation method are used
to determine the actual cost of the inventory used or issued.
Low-value consumption goods and packaging material are

amortized at one time when they are used.

Net realizable value of merchandise inventory, unfinished
products and materials held for sale is the estimated
selling price in the ordinary course of business less the
applicable variable selling expenses and related taxes. Net
realizable value of material inventory held for production is
the estimated selling price of the products less estimated
costs of completion, applicable variable selling expenses

and related taxes.

Contractual assets

Contractual assets refer to the Group’s right (depends on
factors other than passage of time) to collect costs from
customers in exchange for goods or services transferred
by the Group. If the Group sells two clearly distinguishable
goods to its customers, it has the right to collect payment
for one of the goods delivered, but the collection depends
on the delivery of another commodity, the Group regards

the right to collect payment as a contractual asset.

The method for determining the expected credit losses of

the group on the contract assets is as shown in Note IV.9.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

12. Contractual costs

(I) Method for determining the amount of assets related to

contractual costs

The Group’s assets related to contractual costs include
contract performance costs and contract acquisition

costs.

The cost of contract performance, that is, the cost
incurred by the Group for the performance of the
contract, does not fall within the scope of other
enterprise accounting standards and meets the following
conditions at the same time, is recognized as an asset
as the cost of contract performance: the cost is directly
related to a current or expected contract, including
direct labor, direct materials, manufacturing costs (or
similar costs), costs and other costs incurred solely as
aresult of the contract and is clearly undertaken by the
customer. The cost increases the Group’s resources for
future performance obligations; the cost is expected

to be recovered.

The acquisition cost of a contract, is the incremental
cost expected to be recovered by the Group in order to
obtain the contract, and is recognized as an asset as
the acquisition cost of the contract; if the amortization
period of the asset does not exceed one year, the profits
and losses of the current period shall be included in
the occurrence of the asset. Incremental cost refers to
the cost (such as sales commission) that will not occur
if the group does not obtain a contract. Expenditures
incurred by the Group for the purpose of obtaining a
contract other than the incremental costs expected to
be recovered (e.g., travel expenses incurred regardless
of whether the contract was acquired) are recorded in
the current profits and losses at the time of occurrence,

except those clearly undertaken by the customer.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

12. Contractual costs (continued)

)

3)

Amortization of assets related to contractual costs

The Group’s assets related to contract costs shall be
amortized on the same basis as the commodity income
recognition related to the assets, and shall be included

in the current profits and losses.

Impairment of assets related to contractual costs

In determining impairment losses of assets related to
contract costs, the Group first determines impairment
losses in accordance with other relevant enterprise
accounting standards and other assets related to
the contract; then determines impairment losses in
accordance with their book value higher than the
residual consideration expected by the Group for
the transfer of commodities related to the asset and
estimates the costs to be incurred for the transfer of
the related commodities. If the difference between the
two items exceeds the allowance for impairment, the
provision for impairment shall be calculated and the

impairment loss of assets shall be considered.

After the factors of impairment in the previous period
have changed, and the above-mentioned balance is
higher than the book value of the asset, the provision
for asset impairment which was originally calculated
shall be transferred back to the current profit and loss,
but the book value of the asset after the transfer shall
not exceed the book value of the asset on the transfer
date assumed that the provision for asset impairment

is not included.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

13.

Long-term Equity Investment

Long-term equity investments of the Group comprise the
investment towards subsidiaries and investments towards

associates and joint ventures.

The Group’s judgment on joint control is the contractually
agreed sharing of control of an arrangement, which exists
only when decisions about the relevant activities require
unanimous consent of parties sharing control.

If the Group holds, directly or indirectly (e.g., through
subsidiaries) more than 20% but lower than 50% of the
voting power of the investee, it is presumed that the entity
has significant influence. If the Group holds, directly or
indirectly (e.g., Through subsidiaries) less than 20% of the
voting power of the investee, the representation on the board
of directors or equivalent governing body of the investee,
or participation in financial and operation policy-making
process, or the material transaction between the entity
and the investee, or expedition of management personnel,
or the provision of essential technical information will be

considered.

A subsidiary company of the Group is the entity that
controls the invested unit. As for long-term equity investment
acquired through a business combination under common
control, the initial recognition is measured in accordance
with the proportion of the book value of the owner’s equity
of the merged party in ultimately control party’s consolidated
financial statements. If the book value of the net assets of
the merged party is negative on the date of merger, the

cost of long-term equity investment shall be fixed at zero.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

13. Long-term Equity Investment (continued)

If a company acquires the equity of the invested entity under
common control step by step through multiple transactions
and eventually forms a merger, it shall supplement the
method of dealing with the long-term equity investment
disclosed in the financial statements of the parent company
during the reporting period of acquiring the control right.
For example, the investee’s equity is acquired step by
step under common control through multiple transactions,
and eventually the enterprise merges, which belongs to a
package transaction. The Group will treat all transactions as
a control transaction. If it does not belong to the package
transaction, the initial investment cost of the long-term
equity investment shall be the share of the net assets of
the merged party in the book value of the final controlling
party’s consolidated financial statements on the date of
merger. The capital reserve is adjusted by the difference
between the initial investment cost and the book value of the
long-term equity investment before the merger, plus the sum
of the book value of the new share payment on the merger
day, and if the capital reserve is insufficient to be reduced,

the retained earnings shall be reduced.

The initial investment cost is the actual acquisition cost if the
long-term equity investment is acquired through a business

combination not under common control.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

13. Long-term Equity Investment (continued)

If a company acquires the equity of the invested entity
not under common control step by step through multiple
transactions and eventually forms a merger, it shall
supplement the method of dealing with the cost of long-term
equity investment disclosed in the financial statements of
the parent company during the reporting period of acquiring
the control right. For example, the investee’s shares are
acquired step by step through multiple transactions, and
eventually a merger of enterprises is formed, which belongs
to a package transaction, the Group will treat all transactions
as a control transaction. If the transaction does not belong
to the package transaction, the initial investment cost shall
be accounted for according to the book value of the original
equity investment and the sum of the additional investment
cost. If the equity held is accounted for by equity method
before the acquisition date, the other comprehensive income
accounted by the original equity method will not be adjusted
temporarily, and when dealing with the investment, the same
basis as the assets or liabilities directly disposed of by the
invested entity shall be adopted for accounting treatment.
If the equity held prior to the purchase date is accounted
for at fair value in the financial assets available for sale,
the cumulative changes in fair value originally included in
other comprehensive gains are transferred to the current

investment gains and losses on the consolidation date.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

13. Long-term Equity Investment (continued)

In addition to the above-mentioned long-term equity
investments obtained through enterprise mergers, long-
term equity investments obtained by paying cash shall be
regarded as investment costs according to the purchase
price actually paid; long-term equity investments obtained
by issuing equity securities shall be regarded as investment
costs according to the fair value of issuing equity securities;
long-term equity investments invested by investors shall be
regarded as investment costs in accordance with investment

contracts or agreements.

The Group adopts cost method to account for subsidiary
investment and equity method to account for joint venture

and joint venture investment.

The book value of the cost of long-term equity investment
which based on cost method in subsequent measurement
will increase according to the fair value of the cost paid by
the additional investment and the related transaction costs
when additional investment is made. The cash dividend or
profit declared by the invested entity shall be recognized
as the current investment income according to the amount

taken.
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From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

13.

Long-term Equity Investment (continued)

The book value of long-term equity investment which uses
equity method in subsequent measurement will increase
or decrease accordingly with the change of owner’s equity
of other invested units. Among them, when confirming the
share of the net profit and loss of the invested unit, based
on the fair value of the identifiable assets of the invested unit
at the time of acquiring the investment, and in accordance
with the accounting policies and accounting period of the
group, and offsetting the internal transaction gains and
losses occurring between the joint venture and the joint
venture, which belong to the invested enterprise according
to the share-holding ratio, the net value of the invested unit

shall be calculated. Profit is confirmed after adjustment.

When the long-term equity investment is disposed, the
difference between its book value and the actual price
obtained shall be included in the current investment income.
If a long-term equity investment calculated by the equity
method is included in the owner’s rights and interests due
to other changes in the owner’s rights and interests other
than net profit and loss of the invested entity, the portion
originally included in the owner’s rights and interests shall
be transferred to the current investment profit and loss
according to the corresponding proportion when disposing

of the investment.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

13. Long-term Equity Investment (continued)

If the joint control or significant influence on the invested unit
is lost due to the disposal of part of the equity investment,
the residual equity after disposal shall be accounted for
financial assets available for sale. The difference between
the fair value and book value of the remaining equity on
the date of the loss of joint control or significant influence
shall be included in the current profits and losses. The other
comprehensive income of the original equity investment
confirmed by the equity method shall be accounted for on
the same basis as the assets or liabilities directly disposed of

by the invested entity when the equity method is terminated.

If the disposal of part of the long-term equity investment
loses control over the invested entity, the residual equity
after disposal can exercise joint control or exert significant
influence on the invested entity, the balance between
the book value of the disposal equity and the disposal
consideration shall be accounted for as the investment
income, and the residual equity shall be accounted for
by the equity method after disposal. If the residual equity
cannot exert joint control or exert significant influence on
the invested unit, it shall be accounted for according to the
relevant provisions of the financial assets available for sale.
The difference between the book value of the disposal equity
and the book value of the disposal equity shall be included
in the investment income. The difference between the fair
value of the residual equity on the day of losing control and
the book value shall be included in the current investment

profit and loss.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

13.

14.

Long-term Equity Investment (continued)

If the transaction from step-by-step disposal to the loss
of controlling rights does not belong to the package of
transaction, each transaction is accounted for separately.
In a “package transaction”, transactions are treated as a
transaction to dispose of subsidiaries and lose control rights.
However, before the loss of control rights, the difference
between the disposal price of each transaction and the book
value of the long-term equity investment corresponding to
the disposed equity is recognized as other comprehensive
income, and when the control rights are lost, it will be
transferred to current profits and losses of losing control

rights.

Investment Properties

Investment properties comprise land-use rights and
buildings which are held for long-term rental yields and
not occupied by the Group, and uncompleted buildings
which are intended to hold for rent. Investment properties
are initially recognized at cost. The subsequently costs shall
be added to the initial costs of the investment properties
when the economic benefit related is likely to realize and
is measurable. Or else, it should be stated in current profit

or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14. &G HbE (4) 14. Investment Properties (continued)
KREUFEHENTE(EH)RAFRTY Depreciation (or amortization) of investment properties
EWIREAREBREAENFEAERA is calculated using a straight-line method to allocate
FERHEASHARE - REUERHED the depreciable amounts (cost less residual value) over
TEEtfEAST FREXRFNEHE the estimated useful life. Below is the table of estimated
H)RIRAT useful lives, residual value rate and annual depreciation

(amortization) rates:
FEIHRRER

X5l R ERAE® (%) FHER(%)
Estimated Annual

Estimated useful residual value depreciation

Category life rates (%) rate (%)
FEREEY (S i EAE) 30-504F 0.00-5.00 1.90-3.33
Buildings (including the land-use right) 30-50 years 0.00-5.00 1.90-3.33

REMFEHENRERERBERAE - 8
HEZAE  BRREUEFHESRS
BEBEEXBENEE - BRFHENA
B EARRESHEAEER - BN
BB BEATEERETVEEER
RBEUEE - BEEHRE - g%
FIABRE(EEEAERENAKER °

HERENFHENTR RS - Hat
FRENNETNENEGFFER T ET
BRLEEE HE -
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If the usage is changed into owner-occupied, the investment
property is reclassified into a property, plant and equipment
or an intangible asset since the day the change has
been made. On the contrary, the fix or intangible asset is
transferred into investment property if the usage of these
properties is to earn rentals or capital appreciations. When
a transfer occurs, the previous carrying amount shall be

used as the new book value.

The estimated useful lives, estimated residual value rates
and depreciation method shall be annually reviewed and

adjusted properly.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

14.

15.

Investment Properties (continued)

An investment property shall be derecognized on disposal or
when the investment property is permanently withdrawn from
use and no future economic benefits are expected from its
disposal. The gains from sale, transfer, written-off or destroy
of the investment properties less the carrying amount and

relevant taxes shall be recognized in current profit or loss.

When an investment property’s recoverable amount is
lower than its carrying amount, the carry amount shall be

decreased to the recoverable amount.

Property, Plant and Equipment

(1) Recognition and Initial measurement of property, plant

and equipment

Property, plant and equipment comprise buildings,
machineries, transportations, office and electronic
equipment, etc. Property, plant and equipment of the
group refer to the tangible assets with a service life of
more than one year held for the production of goods,
provision of labor services, lease or operation and

management.

Property, plant and equipment are recognized when it is
probable that the future economic benefits associated
with the assets will flow into the entity, and the cost of
the asset can be measured reliably. It is recognized at
purchase cost or construction cost for the initial cost.
The state-owned property, plant and equipment were
recognized at the evaluation price during the system-

changing of the state-owned enterprise.
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W~ EEEEBOR kg st iis (4D IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

15. [l & (4f) 15. Property, Plant and Equipment (continued)
(D) [ & 7w RV d6at & (A7) (1) Recognition and Initial measurement of property, plant
and equipment (continued)

HEFTEEAANBESIL & Subsequent recognition is recorded when the future
B H A5 A A 4B M s AR AT e AR economic benefits associated with the asset is likely
SEBEKAEHIETER to flow into the entity and the cost of the asset can
FABREEEKA - HREE R be measured reliably. The value of the replaced part
o - RICWREKRREE IE shall be derecognized its carrying amount. The other
Hb BB MR ERFTAE BB subsequent expenses are recognized in the current
oo profit or loss.

2) FE&EENTE TG % (2) Depreciation of property, plant and equipment
EEBENERBERFHELZ Depreciation is calculated using a straight-line method
HARBBEREAEFEERER to allocate the depreciable amounts (cost less residual
FTERASmARR c HERTHE value) over the estimated useful life. As for the property,
BEEBENEEEE - AL KK plant and equipment with impairment provisions, the
MR REEEENREERK Depreciation is calculated using a straight-line method
KB A E R FREEITER © to allocate the depreciable amounts (cost less residual

and impairment value) over the estimated useful life.

=24 kWil WEER(E) FEABRER(%) FHEE(%)
Estimated Estimated Annual

Serial useful lives  residual value depreciation
number Category (years) (%) rate (%)
1 Fo B K 32 EEY) 20-50%F 3.00-5.00 1.90%4.85
Buildings 20-50 years 1.90-4.85

2 HERR 7-28%F 5.00 3.39%13.57
Machinery equipment 7-28 years 3.39-13.57

3 BRITA 6-124F 5.00 7.92%15.83
Transportations 6-12 years 7.92-15.83

4 MAREBTFRE 3-14% 5.00 6.79%31.67
Office equipment 3-14 years 6.79-31.67
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Mo~ R BOR kg sHEH (D) IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

15. [l % (A1) 15. Property, Plant and Equipment (continued)
2) BEEEMITE Gk (E) (2) Depreciation of property, plant and equipment

(continued)

HETEENRIERSS - & The estimated useful lives, estimated residual value rate

FHEREMNTERENEBFFER and depreciation method shall be annually reviewed

ETERLEEERE - and adjusted properly.

EETEEEMNRE S BENER When the recoverable amount of property, plant and

HEEBR  REEBEBERLZATR equipment is lower than the carrying amounts, the

BlEFE © carrying amounts shall be decreased to the recoverable
amounts.

3) [ & E R E (3) Disposal of property, plant and equipment
EETEERKEE  ETEHBE The property, plant and equipment should be
@Ak E T E BN & derecognized on disposal or when the property, plant
B RIEERZEEEE - BE and equipment is permanently withdrawn from use
BELE  HR - WMEIREN and no future economic benefits are expected from its
BEWANKRERmEEMBRER disposal. The gains from sale, transfer, written-off or
BlemeiEst AS g - destroy of the property, plant and equipment less the

carrying amount and relevant taxes shall be recognized

in current profit or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Construction in Progress

Construction in progress is recognized according to the
actual costs. The actual costs include construction cost,
installment cost, borrowing costs eligible for capitalization
and other necessary expenses incurred in order to make the
construction in progress ready to use. When construction in
progress reaches the predetermined usable state, it should
be transferred to fixed asset and be depreciated from the
next month. The difference in the original value of Property,
Plant and Equipment shall be adjusted after the final account

procedures are completed.

Borrowings costs

General and specific borrowing costs that are directly
attributable to the acquisition, construction or production
of a qualifying asset are capitalized during the period of
time that is required to complete and prepare the asset
for its intended use or sale. Qualifying assets are assets
that necessarily take a substantial period of time to get
ready for their intended use or sale. Capitalization should
cease when substantially all of the activities necessary to
prepare the asset for its intended use or sale are complete.
Capitalization should be suspended during periods in which
active development is interrupted abnormally for more than 3
months. And it recapitalized when the abnormal interruption

is over.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

17.

18.

Borrowings costs (continued)

The actual interest costs incurred by the funds borrowed
specifically less the interest earned by the unused part
deposited in the bank or any income earned on the
temporary investment shall be capitalized; where funds
are part of a general pool, the eligible amount is determined
by applying a capitalization rate to the expenditure on that
asset. The capitalization rate will be the weighted average

of the borrowing costs applicable to the general pool.

Right-of-use assets

Right-of-use assets refer to the right of the Group as a
lessee to use leased assets during the lease term. The types
of leased assets of the Group mainly include buildings,

machinery and equipment and site use rights.

(1) Initial measurement

At the start of the lease period, the Group initially
measures the right-of-use asset at cost. The costincludes
the following four items: (i) The initial measurement
amount of the lease liability, that is, the present value
of the outstanding lease payments is recognized as
the lease liability, except for short-term leases and
leases of low-value assets; (ii) Lease payments paid
on or before the start of the lease period, where lease
incentives exist, deduct the relevant amount of lease
incentives already enjoyed; (iii) The initial direct costs
incurred, that is, the incremental costs incurred to reach
the lease; (iv) Expected costs incurred to demolish and
remove leased assets, rehabilitate the site where the
leased assets are located, or restore leased assets to
the state agreed in the lease terms, except for costs
incurred for the production of inventory.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

18. Right-of-use assets (continued)

Subsequent measurement

After the start of the lease period, the Group adopts a
cost model for subsequent measurement of the right-of-
use asset, that is, the cost-of-use asset is measured at
cost less accumulated depreciation and accumulated

impairment losses.

Ifthe Group remeasures the lease liability in accordance
with the relevant provisions of the lease standards, the
book value of the right-of-use asset shall be adjusted

accordingly.

Depreciation of right-of-use assets

From the start of the lease period, the Group
depreciates the right-of-use assets. The right-of-use
asset is generally depreciated from the month in which
the lease term begins. The amount of depreciation
accrued is included in the cost of the relevant asset
or the current profit or loss based on the use of the

right-of-use asset.
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18. 3 I HEE #E (41)

18. Right-of-use assets (continued)

(3) EHRER BRI IT 85 (A1)

(3) Depreciation of right-of-use assets (continued)
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When determining the depreciation method of the right-
of-use asset, the Group makes a decision based on
the expected consumption of the economic benefits
related to the right-of-use asset, and depreciates the

right-of-use asset on a straight-line basis.

When determining the depreciation period of the
right-of-use asset, the Group adheres to the following
principles: If it can reasonably determine the ownership
of the leased asset at the end of the lease period,
depreciation will be accrued within the remaining
useful life of the leased asset; it cannot be reasonably
determined that the lease can be obtained when the
lease period expires For asset ownership, depreciation
is accrued during the shortest period between the lease

term and the remaining useful life of the leased asset.

If the right-of-use asset is impaired, the Group
depreciates the book value of the right-of-use asset

after deducting impairment losses.
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19.

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Intangible Assets

Intangible assets comprise the land-use rights, technical

know-how, brand, customer relationships, franchise rights

and software etc, it is recognized at cost. The state-owned

intangible assets were recognized at the evaluation price

during the system-changing of the state-owned enterprise.

(1) Categories of intangible assets

1)

2)

Land-use right

Depreciation is calculated using a straight-line
method to allocate the depreciable amounts over
the useful life of 30 to 50 years. If it is difficult to
identify the purchase price of the land-use right to
that of the building, the whole price is recognized

as a fixed asset.

Technical know-how

Technical know-how is shown at cost as all
investors agreed. Amortization is calculated using
the straight-line method to allocate the cost of
technical know-how over its estimated useful life of
10 years. The Group acquired all of the technical
know-how which is acquired by the subsidiaries
and should be recognized at fair value at the
acquisition date in 2011. And the estimated useful

life is 6 to 10 years.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

U~ ESEEEhBOR & & EH A e (A

19. B EE ()

1) HEREER ()

3)

4

PIEER 5 7 IR

FREREFBRAAEER
2010 EWEFRAIESE -
RRKERTIHNERA
B -HEPEERERAZSDT
BMENEREE  NEAH
METHE  CEEGHH
TR AR B BEER
RABEGEREERAFER
10-12F T8N -

B
RIS R ER T HE
FARR - WIRTEETEAFR2
100G F19#E -

From 1 January 2023 to 30 June 2023
(All amounts are presented in RMB except otherwise stated)

IV. SIGNIFICANT

Hh AT ) 5 O B S BB R G ()

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

19. Intangible Assets (continued)

(1) Categories of intangible assets (continued)

3)

4)

Brand and customer relationships

Brand and customer relationships are recognized
at fair value at the acquisition date in a business
combination in 2010. Since the brand has an
indefinite useful life, brand shall not be amortized
during the useful life and should be tested annually
for impairment. Customer relationships shall be
amortized using the straight-line method over their

estimated useful lives of 10 to 12 years.

Software
Software licenses are capitalized by the purchase

price and are amortized over their estimated

useful lives of 2 to 10 years.
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(1) Categories of intangible assets (continued)

5)

Franchise rights

The Group engages in certain service concession
arrangements in which the Group carries out
construction work for the granting authority and
receives in exchange a right to operate the assets
concerned in accordance with the pre-established
conditions set by the granting authority. The
franchise rights are classified as intangible assets

or accounts receivable from the granting authority.

According to the contract, in a certain period
after the construction, the Group is entitled to
receive a certain number of monetary resources or
other financial assets from the granting authority;
or when the charge for the user is lower than
a certain limitation, the granting authority will
compensate for the difference, which is shown
as financial assets while the Group recognize

the revenue.

Also, if the operator receives a right to charge
user within a certain period, but the amount is
uncertain and unable to claim a right for accounts
receivable, it is stated as an intangible asset while

recognizing the revenue.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

19. Intangible Assets (continued)

(1) Categories of intangible assets (continued)

5)

Franchise rights (continued)

If intangible assets model is applicable, the Group
classifies the relevant non-current assets linked
to the long-term investment in these franchise
arrangements as “franchise rights” within under
intangible assets classification on the consolidated
balance sheet. Once the relevant infrastructure
projects under the franchise arrangements have
been completed, the franchise rights will be
amortized over the term of the franchise period

on the straight-line basis under the intangible

assets model.

If financial assets model is applicable, the Group
classifies the assets under these franchise
arrangements as financial assets on the
consolidated balance sheet. Once the relevant
infrastructure projects under the franchise
arrangements have been completed, the interest
of financial assets will be calculated using
effective interest rate method and related gain/
(loss) will be charged to the profit or loss within

the franchise period.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Intangible Assets (continued)

(1) Categories of intangible assets (continued)

6)

Research and development

Internal research and development costs will
be separated into research expenditure and
development cost based on their nature and
whether there is great uncertainty of the research
and development will finally form an intangible

asset.

Research expenditure is recognized as expenses
as incurred. Costs incurred on development
projects are recognized as intangible assets when

all the following criteria are fulfilled:

(a) It is technically feasible to complete the
intangible asset so that it will be available

for use or sale;

(b) Management intends to complete the

intangible asset to use or sell it;

(c) It can be demonstrated how the intangible
asset will generate probable future economic

benefits;

(d) Adequate technical, financial and other
resources to complete the development
and to use or sell the intangible asset are

available; and
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Mo~ R BOR kg sHEH (D) IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

19. EIEE R (%) 19. Intangible Assets (continued)
1) JEIEEH EHR(4) (I) Categories of intangible assets (continued)
6)  WFITHLLHEE () 6)  Research and development (continued)
® BHERZENEERE (e) The expenditure attributable to the intangible
F& B B S HH B 40 ] SE b asset during its development can be reliably
FTE o measured.
AT B b 1 O B B B R If development costs don’t meet the above criteria,
WS RBEAERTASH they are recognized as an expense as incurred.
B o NATHIBEE T AR Development costs previously recognized as an
M A ENRERE expense cannot be reclassified as an intangible
VHERREE - BENEHN asset in subsequent periods. Capitalized costs
RERBNSILEEEAR are recorded as development expenditures on
XEVWTRAERESZH  B% balance sheet and are transferred into intangible
HEENBEREzAREE assets only after technical and commercial
R ERE - feasibility of the asset for sale or use have been
established.
2) MEIEE W (2) Impairment of intangible assets
EREPEEN DS EEREER When the recoverable amount is lower than its carrying
HEER  EEEERLEANK amount, the carrying amount of the asset shall be
BlE&F o written down to the recoverable amount.
3) EHE WAL 7 v i 5 7 % (3) Regular review of the useful lives and the amortization
method
HEASmERNELEEMNTRT As for intangible asset with a definite useful life, the
EREmREETENEEFER useful lives and depreciation method shall be annually
TETERIEEEHE - reviewed and adjusted properly.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

20.

Impairment of long-term assets

At the end of each reporting period, long-term equity
investments, investment property carried at cost, property,
plant and equipment, construction in progress, right-of-
use asset, intangible assets with definite useful lives and
operating lease assets are assessed for impairment by the
Group when there is any indication that an asset may be
impaired. Goodwill and intangible assets with indefinite
useful lives shall be assessed for impairment at the end of
each reporting period no matter there is any indication for

impairment or not.

The recoverable amount is the higher of an asset’s fair value
less costs of disposal and its value in use. The recoverable
amount should be determined for an individual asset. If it
is not possible to determine the recoverable amount for an
individual asset, the recoverable amount shall be determined
for cash-generating units in which the asset included. The
identification of an asset’s cash-generating unit shall be
based on whether the main cash inflows generated by the
asset’s cash-generating unit are independent of the cash
inflows from other assets or cash-generating units. When the
recoverable amount of an asset or a cash-generating unit
is less than its carrying amount, the carrying amount shall
be written down to its recoverable amount. The reduction
shall be recognized as the current profit or loss, and the
corresponding provision for impairment of assets is also

recognized.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

20.

Impairment of long-term assets (continued)

When testing the impairment of relevant cash-generating
units or groups of cash-generating units containing goodwill,
if there are signs of impairment of cash-generating units
or groups of cash-generating units related to goodwill,
the impairment test of cash-generating units or cash-
generating units without goodwill is carried out first,
and the recoverable amount is calculated to confirm the
corresponding impairment loss. Then the impairment test
is carried out on the cash-generating units or groups of
cash-generating units containing goodwill, and the carrying
amount and the recoverable amount are compared. If the
recoverable amount is lower than the carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of goodwill allocated to the cash-generating units
or groups of cash-generating units; and then, reduce the
carrying amounts of the other assets included in the cash-
generating units or groups of cash-generating units pro

rata on the basis.

Reversal of an impairment loss for the above assets is

prohibited.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

21.

22.

Long-term deferred expenses

Long-term deferred expenses include the improvement
expenditures of property, plant and equipment under
operating lease, and other expenses which incurred in
the current period but are required to be amortized for
more than one fiscal period. Long-term deferred expenses
are amortized on the straight-line basis over the expected
benefit period and are recorded as the actual expenses

less the accumulated amortization.

As for the molds stated in the long-term deferred expenses,
the service life average method is used to apportion them

to the benefit period.

Contract liabilities

The Group lists the obligations it has received or receivable
from customers to transfer goods to customers as contract
liabilities, such as the amount the company has received

before transferring the promised goods.

The Group will show the contract assets and contract
liabilities under the same contract as each other in net

amounts.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

23.

Employee Benefits

Employee benefits of the Group refer to rewards or
compensations paid for services provided by employees
or employer layoffs benefits, which include short-term
employee benefits, post-employment benefits, termination

benefits and other long-term employee benefits.

Short-term employee benefits include salaries, bonus,
allowance and subsidies, staff benefits, medical insurance,
employment injury insurance, maternity insurance, housing
fund, union and educational appropriations, short-term
paid absences, etc. Short-term benefits are recognized as
liabilities during the accounting period when employees
render service to the Group. Employee benefits are
recognized as profit or loss in the current period or allocated
to the cost of related assets. The non-monetary benefits are

measured at fair value.

Post-employment benefit schemes are classified as
defined contribution plan and defined benefit plan.
Defined contribution plans of the Group are a kind of post-
employment benefit scheme in which the Group pays fixed
fees to an independent fund and is no longer obligated to
make further payments. Defined benefit plans are post-
employment benefit plans other than a defined contribution
plans. The post-employment benefits of the Group mainly
refer to basic pension and unemployment insurance during
this reporting period, both of which belong to the defined

contribution plan.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

23. Employee Benefits (continued)

Employees of the Group are all involved in employee’s
endowment insurance policy implemented by local labour
and social security department. The Group makes the
monthly payment to the local institution of employee’s
endowment insurance at a regulated base and proportion.
After employees are retired, local labour and social security
department has the obligation to pay their basic pension.
The payment made according to the policy when employee
render service to the Group is recognized as a liability and
stated as profit or loss or allocated to the cost of related

assets during the period.

When the Group terminates the labor relationship with the
employee before the expiration of the labor contract, or
proposes compensation to encourage the employee to
accept redundancy voluntarily, when the Group cannot
unilaterally withdraw the plan to terminate the labor
relationship or the redundancy proposal, or when it confirms
the costs related to the restructuring involving the payment
of dismissal benefits, whichever is earlier, Recognize the
liabilities arising from the compensation for the termination
of the labor relationship with the employees, and record

them into the current profit and loss.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

U~ ESEEEhBOR & & EH A e (A

23.

Tk 5 I ()

REE AR Z AR FRHO B T3
PERREH - MR @ MAEEH
RREHRRFR  KAKEEEER
HEERRE TERANBIXNHIE
hBEGMNOTERRES - AEEA
RARYRIG BREBTEDE
RRFRIE - MARBIXNARR
BREA c HRAERBH - NEBELLRE
RENETEHRIE - AN ABEREN
FERAFER RIS - BB BT L RHAR
B = IEFR R B HIRE M S B0 AR B
TIENFMOHLERBRES  BRA
BE  —REFAZHER - AEBH
B ERRE(C REMNEERES RN
ERNBERTTAEHIES -

BHREEAERGBERBEE - FAFTITH
BHRERN  JIRAREAE o

IV. SIGNIFICANT

HA S T B S SR M 5 ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

23.

Employee Benefits (continued)

The Group offers early retirement benefit for the employees
who accept the internal retirement arrangement. Early
retirement benefit refers to the wages and social insurance
paid for the employees who do not attain the statutory
retirement age and being approved by the Group’s
management team for retirement. The Group will pay such
retirement benefit for the early retired employee from the
date of early retirement to date where statutory retirement
age is attained. The basis of accounting treatment for early
retirement benefits shall be the same as the termination
benefits. If the recognition conditions for termination benefits
were satisfied, the employment benefit liabilities generated
from wages and social insurance paid for the early retired
employees shall be recognized to profit or loss in the current
period all at once. Any difference arising from the changes of
actuarial assumptions or adjustment of the welfare standard

shall be included to the profit and loss in the current period.

The termination benefits expected to be paid within a year

since balance sheet day are presented as current liabilities.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

24. Lease liabilities

(1) Initial measurement

The Group initially measures lease liabilities based on

the present value of lease payments that have not been

paid at the start of the lease period, except for short-

term leases and leases of low-value assets.

1)

Lease payment

Lease payments refer to payments made by the
Group to the lessor related to the right to use
leased assets during the lease period, including:
(hfixed payments and substantial fixed payments,
where lease incentives exist, deductions related to
lease incentives; (ii)A variable lease payment that
depends on the index or ratio, which is determined
at the initial measurement based on the index or
ratio on the start date of the lease period; (iii)The
Group reasonably determines the exercise option
purchase price when the purchase option is
exercised; (iv)The lease term reflects the amount
to be paid when the Group will exercise the option
to terminate the lease; (v)The amount expected
to be paid based on the residual value of the

guarantee provided by the Group.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

24. Lease liabilities (continued)

(1) Initial measurement (continued)

2)

Discount rate

In calculating the present value of lease payments,
the Group uses the incremental borrowing rate as
the discount rate because it cannot determine the
interest rate inherent in the lease. The incremental
borrowing interest rate refers to the interest rate
payable by the Group to borrow funds with similar
mortgage conditions in similar periods in order
to obtain assets close to the value of the right-
of-use asset in a similar economic environment.
The interest rate is related to the following: (i)
The Group’s own situation, namely the group’s
solvency and credit status; (ii) The term of the
“borrowing”, that is, the lease term; (iii) The
amount of “borrowed” funds, that is, the amount
of the lease liability; (iv) “Mortgage conditions”,
that is, the nature and quality of the underlying
assets; (v) Economic environment, including the
jurisdiction in which the lessee is located, the
currency of valuation, the time of signing the
contract, etc. Based on the bank loan interest

rate, the Group adjusted the above factors to

obtain the incremental borrowing interest rate.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

24. Lease liabilities (continued)

(2) Subsequent measurement

After the start of the lease period, the Group conducts
subsequent measurement of the lease liability according
to the following principles: (i) When confirming the
interest of the lease liability, increase the carrying
amount of the lease liability; (ii) When paying the lease
payment, reduce the carrying amount of the lease
liability; (iii) When the lease payment changes due
to revaluation or lease change, the book value of the

lease liability is remeasured.

The interest expense of the lease liability in each period
of the lease period is calculated at a fixed periodic
interest rate and is included in the current profit and loss,
except for those that should be capitalized. Recurring
interest rate refers to the discount rate used by the
Group in the initial measurement of lease liabilities,
or when lease payments need to be remeasured at a
revised discount rate due to changes in lease payments
or lease changes, The revised discount rate adopted

by the group.
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24. M AFEHE) 24. Lease liabilities (continued)

3) EHiE (3) Remeasurement
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After the start of the lease period, when the following
circumstances occur, the Group remeasures the lease
liability based on the changed lease payments and
the present value calculated by the revised discount
rate, and adjusts the book value of the right-of-use
asset accordingly. If the carrying value of the right-
of-use asset has been reduced to zero, but the lease
liability still needs to be further reduced, the Group
will include the remaining amount in the current profit
and loss. (i) Changes in the actual fixed payment
amount; (ii) Changes in the expected payable amount
of the residual value; (iii) Changes in the index or
ratio used to determine the lease payment amount; (iv)
The evaluation result of the purchase option changes;
Changes in the evaluation results or actual exercise

of lease options.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

25. Provision

Present obligations arising as a result of a past event
(such as warranty, onerous contract, etc.) are recognized
as provision when the performance of such obligations is
likely to result in the outflow of economic benefits and the

amount can be estimated reliably.

The amount recognized as a provision is the best estimate of
the expenditure required to perform the present obligation.
Lots of factors, such as risks and uncertainties that surround
the underlying events and the time value of money etc.,
are taken into account. Where the effect of time value of
money is material, the best estimate shall be the present
value of the future cash flow. Where discounting is used,
the increase of a provision to reflect the passage of time

shall be recognized as borrowing costs.

Provisions shall be reviewed as at balance sheet date and

adjusted to reflect the current best estimates.

Provisions expected to be paid within a year since balance

sheet day are presented as current liabilities.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26.

Revenue Recognition and Measurement

The Group’s operating revenue mainly includes sales
revenue of goods, revenue of providing services, revenue
of construction contract, interest income, revenue of leasing

contract, etc.

(1) Revenue recognition

The Group shall recognize revenue when the Group
satisfies the performance obligation of the contract,
that is, the customer obtains control of relevant goods
or services. Control of a good or service refers to the
ability to direct the use of the good or service, and
obtain substantially all of the benefits from the goods

or services.

When the contract contains two or more performance
obligations, on the inception of the contract, the
transaction price is allocated to each separate
performance obligation in proportion to the stand-
alone price of the promised goods or services, and
the revenue is recognized according to the transaction

price allocated to each performance obligation.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

Revenue recognition (continued)

The transaction price is the amount of consideration
to which an entity expects to be entitled in exchange
for transferring promised goods or services to a
customer, excluding amounts collected on behalf
of third parties. The transaction price confirmed by
the Group does not exceed the amount that is highly
probable that a significant reversal in the amount of
cumulative revenue recognized will not occur when the
uncertainty associated with the variable consideration
is subsequently resolved. An entity shall recognize
a refund liability if the entity expects to refund some
or all of the consideration to the customer which is
not included in the transaction price. Where there
is significant financing component in the contract,
the Group shall determine the transaction price on
the basis of the amount payable in cash when the
customer assumes control of the goods or services.
The difference between the transaction price and
the contract consideration shall be amortized by the
effective interest rate method during the contract
period. The Group shall not take into account the
existence of a significant financing component in the
contract if the Group expects, at contract inception,
that the period between when the customer acquires
the control of a promised good or service and when the
customer pays for that good or service will be one year
or less. If the customer is expected to acquire control
of the goods or services more than one year after the
customer pays the price, The Group shall consider the

significant financing element in the contract.
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time, if one of the following criteria is met; otherwise,
it satisfies a performance obligation at a point in time:
(i) the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs; (ii) the customer can control the
asset which is created by the Group’s performance; (iii)
the Group’s performance does not create an asset with
an alternative use and the Group has an enforceable
right to payment for performance completed to date

during the whole contract period.

For a performance obligation satisfied over time,
the Group shall recognize revenue over time by
measuring the process towards complete satisfaction
of the performance obligation. If the Group cannot
be able to reasonably measure the progress towards
complete satisfaction of a performance obligation and
the costs incurred by the Group can be expected to
be compensated, the revenue shall be recognized
according to the costs incurred until such time that it
can reasonably measure the process towards complete

satisfaction of the performance obligation.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

Revenue recognition (continued)

For a performance obligation satisfied at a point in time,
the Group shall recognize revenue when the customer
obtains control of relevant goods or services. In judging
whether customers obtain control of promised goods or
services, the Group considers the following indications:
(i) the Group has a present right to the payment for
the goods or services; (ii) the Group has transferred
the legal title of the goods to customers; (iii) the Group
has transferred physical possession of the goods to
customers; (iv) the group has transferred the significant
risks and rewards of the ownership to the customers;

(v) customers have accepted the goods or services.

Specific accounting policies related to the Group’s main

revenue-generating activities are described below:

(a) Sales contracts

Sales contracts between the Group and its
customers usually contain only the performance
obligation to transfer goods. The Group usually
takes into account the following factors and
identifies revenue at the time when the customer
accepts the goods: the present right to the payment
for the good; the transfer of the significant risks
and rewards in the ownership of commodities; the
transfer of legal ownership of commodities; the
transfer of physical possession of the goods, and

the acceptance of goods by customers.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s

main revenue-generating activities are described below:

(continued)

(b)

Service contracts

Services contracts between the Group and
its customers usually include performance
obligations such as technical services, product
after-sales maintenance services, etc. Since the
Group’s customers simultaneously receive and
consume the benefits provided by the Group’s
performance as the Group performs, and the
Group has an enforceable right to payment for
performance completed to date during the whole
contract period, the Group will recognize it as a
performance obligation satisfied over time and
recognize revenue according to the progress
of performance, except that the progress of
performance cannot be reasonably determined.
The Group determines the progress of service
delivery according to the input method. If the
costs incurred by the Group can be expected to
be compensated, the revenue shall be recognized
according to the costs incurred until such time
that it can reasonably measure the process

towards complete satisfaction of the performance

obligation.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s

main revenue-generating activities are described below:

(continued)

(c)

Revenue from construction contracts (Only
applicable if control is transferred over a period of
time)

For the project business contracts between the
Group and its customers, the Group recognizes
revenue according to progress of performance
within such period for satisfying such performance
obligations during a period of time. Progress of
performance refers to the contract cost actually
incurred on a cumulative basis as of the balance
sheet date as a percentage of the expected total
cost under contract (the input method). Based on
the progress of performance of the project, revenue
from project business contracts is recognized as
the contract cost actually incurred plus the gross
profit margin under contract. If the total contract
cost is likely to exceed total contract revenue,
the expected loss is recognized as expenses for
the current period immediately. If the sum of the
cost actually incurred and the recognized gross
profit margin under contract exceed the contract
settlement fee, the excess is taken to contract
assets. Where the contract settlement fee exceeds
the sum of the cost actually incurred and the
recognized gross profit margin under contract,
the excess is taken to contract liabilities. When
the progress of performance of project business
contracts cannot be reasonably determined, if the
costs incurred are expected to be compensated,
the Group recognizes revenue based on the
amount of costs incurred, until the progress of
performance can be reasonably determined. If the
costs incurred are not expected to be recovered,
it is recognized as expenses for the current period
immediately when the contract cost is incurred.
For changes, claims and awards under contract,
revenue is recognized only when it is likely to
happen and the amount can be reliably estimated.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s

main revenue-generating activities are described below:

(continued)

(d)

Warranty obligations

In accordance with contractual arrangements and
legal requirements, the Group provides warranty
for goods that it sells and assets that it builds. For
the guarantee-type warranties under which the
Group warrants to the customers that the goods
sold satisfy certain pre-set criteria, accounting
treatments are as set out in Note IV.25. For the
service-type warranties under which the Group
provides a separate service in addition to the
warranty to the customers that the goods sold
satisfy certain pre-set criteria, it is treated as
a standalone performance obligation and part
of the transaction price is apportioned to the
service-type warranty based on the proportion of
the separate selling prices under the guarantee-
type and service-type warranties, and revenue is
recognized when the customer acquires control
of the service. In assessing whether a separate
service is provided to the customer in addition to
the warranty that the goods sold satisfy certain
pre-set criteria, the Group considers whether the
warranty is a statutory requirement, the validity
period of the warranty and the nature of the

Group’s commitment to perform.
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IV. SIGNIFICANT

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s

main revenue-generating activities are described below:

(continued)

(e)

()

Principal/Agent

For the Group, after acquiring control of the goods
from a third party, it transfers them to customers or
integrates the purchased goods with other goods
into a portfolio of output through the provision of
significant services. The Group has the right to
decide the price of the goods or services it trades
independently, that is, it can control the goods or
services before transferring them to customers.
Therefore, the Group is the main principal, and
revenue is recognized by the total consideration
received or receivable. Otherwise, the Group, as
an agent, shall recognize revenue in the amount
of any fee or commission to which it expects to be
entitled. The amount shall be determined based
on net amount of total consideration received
or receivable less amounts payable to other
interested parties, or based on the established

amount or proportion of commission.

Interest income

It is calculated and determined according to the
time when other people use the Group’s monetary

fund and the actual interest rate.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26.

27.

Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s
main revenue-generating activities are described below:

(continued)

(g) Rental income

The rental income of operating lease is recognized
by the straight line method during each period
of the lease term, and the contingent rental is
included in the profits and losses of the current

period when it actually occurs.

Government grants

The Group’s government grants include tax return, financial

subsidies etc.

The Group’s government grants include government grants
related to assets and government grants related to income.
Government grants obtained by the Group which are relevant
to purchase, construction or acquisition of long-term assets
in other ways are classified as government grants related
to assets; all other government grants are classified as
government grants related to income. If the subsidies are not
specified in the government documents, the Group judges
them according to the above distinction principle. If it is
difficult to distinguish, the whole is classified as government

grants related to income.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

27.

Government grants (continued)

If the government grants are monetary assets, it shall be
measured according to the amount actually received. For the
government grants allocated according to the fixed quota
standard, or for the end of the year, when there is conclusive
evidence that it meets the relevant conditions stipulated by
the financial support policy and is expected to receive the
financial support funds, it shall be measured according to
the amount receivable. If the government grants are non-
monetary assets, it shall be measured at fair value; if the
fair value cannot be reliably obtained, it shall be measured

at a nominal amount.

Government grants related to assets shall be recognized
as deferred income and amortized to profits or losses of
the current period using the straight-line method within the

useful life of the relevant assets.

If the relevant assets are sold, transferred, scrapped or
damaged before the end of their useful life, the balance of
related deferred income that has not been allocated shall
be transferred to the profits and losses of the current period

of asset disposal.

Government grants related to income, as compensation for
costs and expenses in subsequent periods, are recognized
as deferred income and shall be recorded in profit or loss
over the period in which the relevant costs or losses are
recognized. The government grants related to daily activities
shall be recognized in other income or offset the relevant
costs and expenses according to the essence of economic
business. Those that are not related to daily activities shall

be recognized in non-operating income and expenses.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

27. Government grants (continued)

If the Group obtains the policy-based preferential loan
discount, it shall distinguish between the cases where the
finance allocates the discount funds to the lending bank
and that the finance allocates the discount funds directly
to the Group. The accounting treatment shall be carried out

according to the following principles:

(1) If the finance allocates the discount funds to the
lending bank and the lending bank provides loans
to the Group at the policy-based preferential interest
rate, the group shall use the amount actually received
as the entry value of the loan, and then calculate the
relevant borrowing costs according to the borrowing
principal and the policy preferential interest rate (or
use the fair value of the loan as the entry value of the
loan and calculate the borrowing costs according to the
effective interest method. The difference between the
amount actually received and the fair value of the loan
is recognized as deferred income. The deferred income
is amortized by the effective interest method during the
duration of the loan, and the related borrowing costs

are reduced.)

(2) The finance will directly allocate the discount funds
to the Group, which will deduct the related borrowing

costs from the corresponding discount.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

27. Government grants (continued)

If the government grants confirmed by the Group needs to
be returned, the accounting treatment shall be conducted
in accordance with the following provisions in the current

period in which it needs to be returned:

1) Adjust the book value of assets if the book value of
the relevant assets is written off at the time of initial

confirmation.

2) If there are related deferred incomes, the carrying
amount of related deferred income shall be deducted
and the excess part shall be included in the current

profits and losses.

3) If it belongs to other circumstances, it shall be directly

included in the profits and losses of the current period.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

28.

Deferred tax assets and deferred tax liabilities

Deferred tax assets and deferred tax liabilities are recognized
based on the temporary differences between the tax bases
and the carrying amount of assets and liabilities. A deferred
tax asset shall be recognized for deductible losses to the
extent that it is probable that tax profit will be available
against which the deductible losses can be utilized in
accordance with tax law Deferred tax liabilities for temporary
taxable differences relating to goodwill are not recognized to
the extent they arise from the initial recognition of goodwill.
Deferred tax assets and liabilities are not recognized if
the temporary differences arise from initial recognition of
an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither
accounting nor taxable profit or loss. As at balance sheet
date, deferred tax assets and deferred tax liabilities are
determined using the applicable tax rates that are expected
to apply when the related deferred income tax asset is

realized, or the deferred income tax liability is settled.

Deferred tax assets are recognized only if it is probable
that future taxable amounts will be available to utilize those

temporary differences and losses.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease

On the contract start date, the Group evaluates whether
the contract is a lease or includes a lease. If one party in
the contract transfers the right to control the use of one or
more identified assets within a certain period in exchange
for consideration, the contract is a lease or contains lease.
In order to determine whether the contract has given up
the right to control the use of the identified assets within
a certain period of time, the Group assesses whether the
customers in the contract are entitled to receive almost all of
the economic benefits arising from the use of the identified
assets during the period of use and have the right to This

use period dominates the use of identified assets.

If the contract includes multiple separate leases, the Group
will split the contract and account for each separate lease. If
the following conditions are met at the same time, the right
to use the identified assets constitutes a separate lease in

the contract:

— The lessee can profit from using the asset alone or with

other resources that are readily available;

— The asset is not highly dependent or highly related to

other assets in the contract.

Where the contract contains both the leased and non-
leased parts, the group, as lessor and lessee, shall conduct
accounting treatment after splitting the leased and non-

leased parts.
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Mo~ R BOR kg sHEH (D) IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. FE(#) 29. Lease (continued)
) 1EXRAHMA (1) Lessee

rEEHEEENRNEERER The types of leased assets of the Group mainly include

EREEY) - MERHERSHER buildings, machinery and equipment and site use rights.

e

(a) WiaiT#E (a) Initial measurement
FHERBA  AEBFE On the lease start date, the Group recognizes
AEHERRNEREEEE its right to use the leased asset during the lease
WENBRAEREEE - term as a right-of-use asset, and recognizes the
1 18] R 2 A B HE &R BURR Y present value of outstanding lease payments as
HEBERRHEERE & lease liabilities, except for short-term leases and
HEEMEEEEEHEER leases of low-value assets. When calculating the
Hh o EETEHENRERIER present value of lease payments, the Group uses
B @ AEBEHKARNS X the embedded interest rate as the discount rate;
ERMEEX: BEREME if it cannot determine the leased interest rate,
NEFIEE - BRAEME AL the lessee’s incremental borrowing interest rate
EERFRERFTEHRE - is used as the discount rate.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

(1) Lessee (continued)

(a)

Initial measurement (continued)

The lease term is the period during which the
Group is entitled to use the leased asset and is
irrevocable. If the Group has a renewal option, that
is, it has the right to choose to renew the asset
and it is reasonably determined that the option
will be exercised, the lease period also includes
the period covered by the renewal option. The
Group has the option to terminate the lease, that
is, has the right to choose to terminate the lease
of the asset, but it is reasonably determined that
the option will not be exercised. The lease period
includes the period covered by the termination
lease option. If a major event or change occurs
within the Group’s control and affects whether the
Group is reasonably certain that the corresponding
option will be exercised, the Group will reasonably
determine whether it will exercise the lease
renewal option, purchase option or not terminate

the lease option Rights for reassessment.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

(1) Lessee (continued)

(b)

Subsequent measurement

The Group uses the straight-line method to
depreciate the right-of-use assets. If it is
reasonably possible to determine the ownership
of the leased asset at the expiry of the lease
term, the Group depreciates it over the remaining
useful life of the leased asset. If it is not possible
to reasonably determine that the ownership of
the leased asset can be obtained when the lease
term expires, the Group depreciates it within the
shortest period between the lease term and the

remaining useful life of the leased asset.

The Group calculates the interest expense of the
lease liability in each period of the lease period
based on the cyclical interest rate of the fixed
assets, and calculates it into the current profit

and loss.

The variable lease payments not included in the
measurement of lease liabilities are included in the

current profit and loss when they actually occur.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

(1) Lessee (continued)

(b)

(c)

Subsequent measurement (continued)

After the start of the lease period, when the actual
fixed payment amount changes, the estimated
residual payable amount of the guarantee
changes, the index or ratio used to determine
the lease payment amount changes, the purchase
option, the lease renewal option, or the termination
option evaluation When the result or the actual
exercise situation changes, the Group remeasures
the lease liability based on the present value of
the changed lease payments and adjusts the book
value of the right-of-use asset accordingly. If the
book value of the right-of-use asset has been
reduced to zero, but the lease liability still needs
to be further reduced, the Group will include the

remaining amount in the current profit and loss.

Lease changes

Lease changes are changes in the lease scope,
lease consideration, and lease duration that are
outside of the original contract terms, including
adding or terminating the right to use one or more
leased assets, extending or shortening the lease

period stipulated in the contract.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

(1) Lessee (continued)

(c)

Lease changes (continued)

When a lease is changed and the following
conditions are also met, the Group accounts for

the lease change as a separate lease:

— The lease change expands the scope of the
lease by adding the right to use one or more

lease assets;

— The increased consideration is equivalent to
the individual price of the enlarged part of

the lease scope adjusted for the contract.

If the lease change is not accounted for as a
separate lease, on the effective date of the lease
change, the Group re-determines the lease term
and uses the revised discount rate to discount
the changed lease payment to remeasure the
lease liability. In calculating the present value of
lease payments after the change, the Group uses
the leased interest rate in the remaining lease
period as the discount rate; if it is not possible to
determine the leased interest rate in the remaining
lease period, the Group’s increment on the lease
change effective date The borrowing rate is used

as the discount rate.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

(1) Lessee (continued)

(¢) Lease changes (continued)

Regarding the impact of the above adjustments
on lease liabilities, the Group distinguishes the

following situations for accounting treatment:

— If the lease change results in a reduction in
the scope of the lease or a shortened lease
term, the Group reduces the book value of
the right-of-use asset to reflect the partial
or complete termination of the lease. The
Group counts the gains or losses related to
the termination or partial termination of the

lease in the current profit and loss.

— For other lease changes, the Group adjusts
the book value of the right-of-use asset

accordingly.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

(1) Lessee (continued)

(d)

Short-term leases and leases of low-value assets

On the lease start date, the Group’s lease term
does not exceed 12 months, and leases that do
not include purchase options are considered
short-term leases; leases whose single leased
assets are brand new assets that do not exceed
RMB30,000 are considered low-value asset
leases. Where the Group subleases or anticipates
subleasing leased assets, the original lease is not
recognized as a low value asset lease. The Group
does not recognize right-of-use assets and lease
liabilities for short-term leases and leases of low-
value assets. In each period of the lease term, the
relevant asset costs or the current profit and loss
are calculated in accordance with the straight-line
method, and the contingent rent is included in the

current profit and loss when it actually occurs.
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(2) Lessor

Leases that substantially transfer all of the risks and

rewards associated with the ownership of leased assets

on the commencement date of the lease are finance

leases. All other leases are operating leases.

(a)

Finance lease

On the lease start date, the Group recognizes
finance lease receivables for financial leases and
ceases to recognize financial lease assets. When
the Group performs the initial measurement of
financial lease payments, the net lease investment
is used as the recorded value of the financial
lease receivables. The net lease investment is
the sum of the unguaranteed residual value and
the present value of the lease payments that have
not been received at the start of the lease period,
discounted at the interest rate included in the

lease.

The Group calculates and recognizes interest
income for each period of the lease term at a
fixed periodic interest rate. The variable lease
payments obtained by the Group that have not
been included in the measurement of the net lease
investment shall be included in the current profit

and loss when they actually occur.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)
(2) Lessor (continued)

(b) Operating lease
Rental income from operating leases is recognized
as profit or loss for the current period on a straight-
line basis over each period of the lease term, and
contingent rent is charged to profit or loss for the

period when it actually occurs.

(3) Sale and leaseback transactions

The Group evaluates whether the transfer of assets
in the sale-and-leaseback transaction is a sale in

accordance with Note |V.26.

(a) Lessee

Where the asset transfer in a sale-and-leaseback
transaction is a sale, the Group, as a lessee,
measures the right-of-use asset formed by the
sale-and-leaseback based on the portion of the
original asset’s book value related to the use-right
obtained from the leaseback, and only transfers
the lease Confirm the relevant gains or losses of
the rights of the person; if the asset transfer in the
sale and leaseback transaction does not belong
to the sale, the Group as the lessee continues
to recognize the transferred asset and at the
same time confirms a financial liability equal to
the transfer income, in accordance with notes

V.9 Accounting treatment of this financial asset.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

(3) Sale and leaseback transactions (continued)

(b)

Lessor

If the asset transfer in a sale-and-leaseback
transaction belongs to sales, the Group act
as lessors to account for asset purchases and
account for asset leases in accordance with the
foregoing provisions; asset transfers in a sale-
and-leaseback transaction do not belong to sales
the Group as the lessor do not recognize the
transferred assets, but recognize a financial asset
equal to the transferred income, and account for

the financial asset in accordance with Note V.9.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

30. Held-for-sale assets

(1)

Non-current assets or disposal groups meeting the
following conditions are classified as held-for-sale
assets: 1) the non-current assets or disposal groups
can be immediately sold under current conditions
pursuant to general terms for selling such assets or
disposal groups; 2) its sale must be highly probable,
that is, a decision has been made on a sales plan and
a firm commitment has been obtained, and the sales
are expected to be completed within one year. The
relevant provisions require the approval of the relevant
authorities or regulatory authorities before they can be
sold. Before the Group classifies non-current assets or
disposal groups as held-for-sale assets for the first time,
the Group measures the book value of all assets and
liabilities in non-current assets or disposal groups in
accordance with relevant accounting standards. When
the Group initially measurement or re-measurement
is made on the balance sheet date, and the carrying
amount of the non-current assets or disposal group
holding for sale is higher than the fair value less cost
to sell, the carrying amount shall be written down
to the fair vale less cost to sell. The amount written
down is recognized as the loss of impairment of assets
which is included in current profits and losses, and the
corresponding provision for impairment of held-for-sale

assets is also recognized.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

30. Held-for-sale assets (continued)

If the non-current assets or disposal group acquired
exclusively for resale by the Group meets the
requirement that the sale is expected to be completed
within one year on the acquisition date, and is likely to
meet other conditions for the classification of held-for-
sale assets within a short period (usually within three
months), it shall be classified as held-for-sale assets
on the acquisition date. In the initial measurement,
the initial measurement amount and the fair value less
costs to sell is compared and measured at a lower
level under the condition that is not classified as held-
for-sale assets. Except for the non-current assets or
disposal groups acquired in the merger of enterprises,
the difference resulting from the net amount of the non-
current assets or disposal groups after deducting the
costs to sell from the fair value shall be taken as the
initial measurement amount, and shall be included in

the current profit or loss.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

30. Held-for-sale assets (continued)

(3)

If the Group loses control of subsidiaries due to the
sale of its investment in subsidiaries or other reasons,
whether or not the Group retains part of its equity
investment after the sale, when the investment in
subsidiaries to be sold meets the requirements for the
classification of held-for-sale assets, the investment of
subsidiaries shall be divided into held-for-sale assets
as a whole in the individual financial statements of
the parent company, and all assets and liabilities of
the subsidiaries shall be listed as held-for-sale in the

consolidated financial statements.

If the net amount of the non-current assets classified
as held for sale on the subsequent balance sheet date
increases, the amount previously written down shall
be restored and shall be reversed within the amount
of the impairment loss of the assets recognized after
being classified as hold-for-sale assets. The reversed
amount shall be included in the current profits and
loss. Losses of impairment of assets recognized before
the classification of held-for-sale assets shall be not

reversed.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

30. Held-for-sale assets (continued)

For the amount of loss of impairment of assets confirmed
by the disposal group classified as held for sale, the
carrying amount of goodwill in the disposal group shall
be offset first, and then the carrying amount of non-

current assets shall be offset pro rata on the basis.

If the net amount of the disposal group classified as
held for sale on the subsequent balance sheet date
increases, the amount previously written down shall
be restored and shall be reversed within the amount
of the impairment loss of the assets recognized by
non-current assets applicable to relevant measurement
provisions after being classified as hold-for-sale
assets. The reversed amount shall be included in the
current profits and loss. The carrying amount of the
goodwill that has been written down and the losses of
impairment of non-current assets recognized before
they are classified as held-for-sale assets shall be not

reversed.

The subsequent reversals of the impairment losses
recognized by the disposal group classified as held for
sale shall increase the carrying amount of non-current
assets in the disposal group in proportion according
to the proportion of the carrying amount of the non-

current assets except goodwill in the disposal group.
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Mo~ R BOR kg sHEH (D) IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

30. FrAREE(HE) 30. Held-for-sale assets (continued)

6) BFAFENIERDEEXREAR (6) The non-current assets classified as held for sale
RRERBIEETFHRITE S E or non-current assets in the disposal group are not
HORERENREEEATAEGED depreciated or amortized. Interest and other expenses
FIEEAD B RAEE T LAER - attributable to the liabilities of a disposal group classifies

as held for sale shall continue to recognize.

(7) FEFENERDEENEEEA (7) When the non-current asset or the disposal group
THEmERFEFEERINE D K classified as held for sale ceases to meet the conditions
" mMTBEEISREAGE for the classification of held for sale and ceases to
BRISCERB EERREFENE be further classified as held for sale or ceases to be
BHETPBHRE  RRBRATRES included in a disposal group classified as held for sale,
K& : OB RIFEFEHERA it shall be measured at the lower of: a) its carrying
MEEEEE  REBEBRETES B amount before the non-current asset or disposal
RAEFEERER TR EERNT group was classified as held for sale, adjusted for
E HEEIORESETHARED any depreciation, amortization or impairment that would
TR QAIREERE - have been recognized had the non-current asset or

disposal group not been classified as held for sale;

b) its recoverable amount.

(8) HRILERFBFENIERBEERK (8) When derecognizing of non-current assets or disposal
fa BEAR - AREER ) FE sk group classified as held for sale, the unrecognized
BRETAE B - gains or losses shall be included in the current profits

and losses.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

31.

32.

Discontinued operation

Discontinued operations referring to be clearly distinguished
component which has been disposed of or is classified as
held for sale, shall satisfy one of the following condition: (1)
the component represents an independent main business
or a separate main area of operation;(2) the component
is part of a related plan for disposing an independent
main business or a separate main operating area;(3) the

component is a specially subsidiary obtained for resale.

Segment Information

The Group determines the operating segment based on
internal organizational structure, management requirements
and internal reporting system. The reportable segment and
disclosing the information are determined based on the

operating segment.

Operating segment refers to the components within the
Group that satisfy all the following conditions:(1) the
components can generate income and expenses in daily
activities;(2) the operating results of the components are
regularly reviewed by the management of the Group to
make decisions about resources to be allocated to the
segment and assess its performance;(3) Discrete financial
information including the financial position, operating results
and cash flow of the component is available. If two or more
operating segments have similar economic characteristics
and meet certain conditions, they can be merged into one

operating segment.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

33.

34.

Financial Guarantee Contracts

Financial guarantee contracts are contracts that require the
issuer to make specific payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due. Such financial guarantees are given
to banks, financial institutions and other entities to secure

related party loans, overdrafts and other bank facilities.

The financial guarantee contract is initially recognized at
fair value on the date the guarantee was given, and shall
be subsequently measured at the higher of amortized
value and the best estimate of the reserves required for
the performance of the group’s guarantee obligations on
balance sheet date. The increased liabilities associated with
the contract and shall be recorded in current profit or loss.
These estimates are based on similar business experience,

past losses and management judgment.

Critical Accounting Estimates and Judgments

Estimates and judgments are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances. The Group
makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities

within the next financial year are addressed below.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

34. Critical Accounting Estimates and Judgments (continued)

Taxation

The Group is subject to various taxes in many countries,
such as income tax and VAT. Significant judgment is
required in determining the account for such taxes.
There are many transactions and calculations for which
the ultimate tax determination is uncertain during the
ordinary course of business. Based on the estimates
of anticipated tax items, the Group determines whether
additional taxes are required in the future to recognize
the liabilities of tax items. Where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will affect the tax

amount for the period in which the judgment is made.

Deferred tax assets are recognized as management
considers it is probable that future taxable profit will
be available against which the temporary differences
or tax losses can be utilized. Where the expectation
is different from the original estimate, such differences
will impact the recognition of deferred tax assets and
income tax in the periods in which such estimate is

changed.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

34. Critical Accounting Estimates and Judgments (continued)

(2) Method of ascertaining of performance progress for

construction contracts (Only applicable to situations

where control is transferred within a period of time)

The input method is adopted by the Group to ascertain
the progress of performance of construction contracts.
Specifically, the construction costs actually incurred on
a cumulative basis as a percentage of estimated total
costs is used to ascertain progress of performance.
Costs actually incurred on a cumulative basis include
direct and indirect costs incurred by the Group in
the course of transfer of goods to customers. The
Group considers that the consideration of construction
contracts signed with customers is determined based
on construction costs. The construction costs actually
incurred on a cumulative basis as a percentage of
estimated total costs can practically reflect the progress
of performance of the construction service. The Group
determines progress of performance by referring to the
construction costs actually incurred on a cumulative
basis as a percentage of estimated total costs, and
recognizes revenue accordingly. As the period of
validity of construction contracts is relatively long and
may span over a number of accounting periods, the
Group shall review and revise budget as the duration
of the construction contracts continues, and adjust the

amount of recognized revenue accordingly.

2023 £ 4
EERERHERAR | 199



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated)

Hh S T B S SR M 5 ()

P~ R BOR & & s (8D

156

E))

34, EZ @G EH A B ()

< il Y DA
AEERBERERARRL S S
BITARNBEETIGE  ERAR
HERBERAELFEMLERY
ErMfhst - FEBMBERERA
KENER  BREAEERES -
EfHZEAHMGETE - A&
ERIBEE R ERBRBERZBER
R BEEBER  TEERFE
A= HEEESAERRRATERE
7 o

ERMERARAAEANERKBAE
R ENETETREEN
FHEENEREERRER
RxEm -

INTERIM REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

34. Critical Accounting Estimates and Judgments (continued)

3)

Impairment of financial assets

The Group uses the expected credit loss model to
evaluate the impairment of financial instruments. The
application of the anticipated credit loss model requires
significant judgments and estimates. All reasonable
and evidence-based information, including forward-
looking information, should be taken into account. In
making such judgments and estimates, the Group
infers the expected changes in the debtor’'s credit
risk based on historical repayment data combined with
economic policies, macroeconomic indicators, industry

risks and other factors.

The difference between the actual results and the
original estimates will affect the carrying amount of
financial assets and the provision or reversal for bad
debts of financial assets during the estimated period

of change.
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ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

34. Critical Accounting Estimates and Judgments (continued)

(4) Impairment of non-financial assets

(a)

Provision of impairment on goodwill

The Group conducts an annual impairment test
on goodwill. The recoverable amount of cash-
generating units or groups of cash-generating
units to which goodwill has been allocated is the
present value of its future cash flows estimated

on the basis of (Notes 1V(20)).

If the management modified the gross profit
rate used in the calculation of the future cash
flow of cash-generating units or groups of cash-
generating units, the Group shall recognize the
provision of impairment on goodwill when the
modified gross profit rate is lower than the current

gross profit rate.

If the management modified the pre-tax discount
rate used for cash flow discounting, the Group
shall recognize the provision of impairment on
goodwill when the modified pre-tax discount rate

is higher than the current discount rate.

The provision of impairment on goodwill cannot be
reversed if the actual gross profit rate or pre-tax
discount rate is higher or lower than the estimates

of the management.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

34. Critical Accounting Estimates and Judgments (continued)

(4) Impairment of non-financial assets (continued)

(b)

Impairment of long-term assets

Long-term assets are reviewed for impairment
annually according to the accounting policy of the
Group. The recoverable amount of an asset or a
cash-generating unit is the higher of its fair value
less costs of disposal and the present value of
the expected future cash flow. The calculation of
value in use requires the company to estimate the
future cash flows expected to be derived from the
cash-generating unit and the appropriate discount
rate based on the assumptions and estimates of
the management. After sensitivity analysis, the
management believes that the carrying amount

of the asset will be fully recovered.

If the management modified the gross profit
rate used in the calculation of the future cash
flow of cash-generating units or groups of cash-
generating units, the Group shall recognize the
provision of impairment on long-term assets when
the modified gross profit rate is lower than the

current gross profit rate.
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IV. SIGNIFICANT

HA S T B S SR M 5 ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

34. Critical Accounting Estimates and Judgments (continued)

()

(6)

(7)

Valuation of inventory

Inventories are measured at the lower of cost and net
realizable value. Net realizable value is the estimated
selling price in the ordinary course of business less
the estimated costs of completion and the estimated

costs necessary to make the sale.

Estimated useful lives of fixed assets and intangible

assets

The Group reviews the estimated useful lives of fixed
assets and intangible assets at least once at the end of
the year. Estimated useful lives are determined by the
management based on historical experience of similar
assets and expected technological advancement.
Corresponding adjustment to depreciation expenses
for future periods will be made in case of substantial

changes in previous estimates.

Quality warranty

For groups of contracts with similar characteristics, the
Group reasonably estimates maintenance fee charge
based on historical data on and current situation of
maintenance, and taking into account all relevant data
including product upgrade and market changes. The
Group re-assesses maintenance fee charge at least
on every balance sheet date and determines accruals
and provisions based on the re-assessed maintenance

fee charge.

2023 R
BEERERNARAR

159



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated)

P~ R BOR & & s (8D

160

34, EZ @G EH A B ()

®)

R Z ik it #

AEENEEBKERIUAENR
S EBNRERGEEED
EEMEREXmT8FA

EXmBEBNREFTES

> m
T m

oo
W e
m RS
=
jout
@
ot
N
:i"%
a
pal
S

N
¢

HEARRFHEZSERR

-
R
.l

o)
Br
o g
e
m
B
Z
i omr
* m
o

fg 1m

35. EEGGEHEORAE R E

(1)

AEEAHEAGABRKREER
i

RNEBE H2023F1 A1 HBHITH
BEBBEMEAK X ERIRES
165 ) R BEER HESE M A EM
B EMEANRERERTER %A

REEOEREIRE - HE
BIRHITZ IR E B TS 3R R 51 #h &
FHMMBRYE BT A 2B
ERERZRERNBIER HIRZR
EETHAE  KEBTEZHAR
B mRR S FHRER VB F
W Rk EMEAMERERER o
BB RNT :

INTERIM REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD

(8)

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

34. Critical Accounting Estimates and Judgments (continued)

Defined benefit plan

The management of the Group determines the net
liabilities of the defined benefit plan based on the
present value of the defined benefit obligation minus
the fair value of the planned assets calculated by
the model. The calculation of the present value of
the defined benefit obligation includes a number of
assumptions, including the benefit period and the
discount rate. If future events are inconsistent with these
assumptions, they may lead to significant adjustments
to the net liabilities of the defined benefit plan set on

the balance sheet date.

35. Changes in critical accounting policies and estimates

(1) There are significant changes in critical accounting

policies in the current period.

Starting from 1 January 2023, the Group has been
implementing the “Interpretation of Enterprise
Accounting Standards No. 16" issued by the Ministry
of Finance, which stipulates that deferred income tax
related to assets and liabilities arising from single
transaction does not apply to accounting for the initial
recognition exemption. For single transaction that occur
between the beginning of the earliest period in which
the financial statements are presented for the first time
and the first execution date, adjustments shall be made
according to this provision. We adjust the cumulative
influence number to present the beginning retained
earnings and other related financial statement items
of the earliest period in the financial statements.The

specific adjustments are as follows:
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35. EEGSHHORA SR (4)

(1)

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

35. Changes in critical accounting policies and estimates

(&) (1) (continued)
EHEEAER Consolidated balance sheet:
Bfy : ARKT
Unit: RMB
31 Dec 2022 30 Jun 2023 Adjustments
JEE ltems 2022124318 202356A30A HEH
ERAMEHAE Deferred tax assets 118,414,851.63 129,207,917.68 10,793,066.05
ELEFEHAE Deferred tax liabilities 76,223,661.30 86,922,287.51 10,698,626.21
RABEFE Retained profits 3,220,477,922.19  3,220,571,231.28 93,309.09
HERZAFREER Total equity attributable to
&5t shareholders of the parent company 7 558,379,280.34 7,558,472,589.43 93,309.09
DEIR R A Minority interest 459,248,220.04 459,249,350.79 1,130.75
REREZ A Total equity 8,017,627,500.38 8,017,721,940.22 94,439.84
AEBARESASTHEEER (2) There are no significant changes in accounting
e estimates in the current period.
AEBAES KNS =8 (3) There are no major adjustments of prior accounting

errors in the current period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S T B S SR M 5 ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated)
ho~ BiE

1. FEBEREBR

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

V. TAXATION

1. Main categories of tax and corresponding tax rate

HE Bk EE B=
Category of tax Tax base Tax rate
hERE
Chinese enterprise
— RS M FTISRE
Enterprise income tax Taxable income 15%, 25% and 0%
—HEEM JRE A0 50 485 B % (I8 40 50 REHR B A 757 8 85 RE SR DA

Value-added tax (“VAT")

— BER (G SEU0
VAT (easy to collect)

— T AR TR
City malntenance and
construction tax

—HEBKI

Educational surcharge

—REER
Property tax

— L fE AR

Land use tax
EBMEH

Profit tax in Hong Kong
Hitbin g, BRHMEGH

Profit tax for other regions/
countries

Lﬁ%ﬁi) TGRS B0 R BV IR & B8R

%/E\ﬂ =

Taxable value-added amount (Tax payable
is calculated using the taxable sales
amount multiplied by the applicable tax
rate less deductible VAT input of the
current period)

FEMNFR IS B RE TR LIS E R B
Taxable value-added amount multiplied by
VAT collection rate

REBRBMEET TR
Taxable amounts of VAT

BRI EN R

Taxable amounts of VAT

EEREMN70%HEEWRA
70% of the original value of the property or
rental income

T+ A5 AR

Land occupation area

13%, 9%, 6%

5%, 3%

5% and 7%

2% and 3%

1.2% or 12%

AR#3.25E - 2078,/
K/ F
RMB3.2-20/square metre/
year

16.5%
21%,

15%, 25%

INTERIM REPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

e~ BiIH(#)

1. FEBERBR(E)

RNRIEEPTISHT  A T R85 AR

MHEREE

Taxpayers

V.

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

TAXATION (CONTINUED)

1. Main categories of tax and corresponding tax rate

(continued)

Explanation of taxpayers of different enterprise income tax

rates:

REHHE

Income tax rate

FrEHEERE

Income tax preference

EEREROARAA
Chongging Machinery & Electric Co., Ltd.

BERERLYMERRAR
Chongging Shengpu Material Co., Ltd.

EEREEREENBEERAF

Chongging Mechinery & Electric Holding Group Finance Co.,

Ltd.

EREBRRIMEERAA
Chongging ChongTong Chengfei New Material Co., Ltd.

HNERRREAERBERA A
Xilin Hot Chenfei Wind Power Equipment Co., Ltd.

EEFRAEHSBARRARAR

Chongaging CAFF Automotive Braking & Steering System Co.,

Ltd.

BEESHEREEFR LA
Chongging Pigeon Electric Wires & Cables Co., Ltd.

MEERKRF AR A
Xinjiang ChongTong Chengfei New Material Co., Ltd.

HBREBARAMEERAR
Gansu Chong Tong Chengfei New Material Co., Ltd.

EERAEFRRARDH
Chongging Mengxun Electronic & Technology Co., Ltd.

BEEHK(RE)EREEAA
Chongging Machine Tool (Group) Co., Ltd.

ERERPERTIZEEEER AR

Chongging Holroyd Precision Rotors Manufacturing Co., Ltd.

EEREELRRAA
Chongging Pigeon Electric Porcelain Co., Ltd.

BEIREBRERERELAA

Chongging Shunchang General Electric Equipment Co., Ltd.

25%
25%
25%
25%
25%
Fr{SEi B EEER (1)
15% Income tax preference (1)
159 S A BB (1)
¥ Income tax preference (1)
e P BB (1)
3 Income tax preference (1)
L PSR B EER (1)
15%
Income tax preference (1)
d PSR E B (1)
15%
Income tax preference (1)
L FTS TR (2)
15%
Income tax preference (2)
2 PTSTEREE(2)
15%
Income tax preference (2)
p FTS BB RER(2)
15%
Income tax preference (2)
15% FISTHERER(2)

Income tax preference (2)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S AT 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated)
=
i BEE)

1.

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

V. TAXATION (CONTINUED)

T B R B AR (4]) 1.

(continued)
AREIEEE FrsBiBi=
Taxpayers Income tax rate

Main categories of tax and corresponding tax rate

FERBEERE

Income tax preference

BRI EEERERRAA
Chongging Sino-Germany Smart Factory Solutions Co., Ltd.

ERKBEBARETRA
Chongaing Water Turbine Works Co., Ltd.

EEBEEIMEARAR
Chongaing Pigeon Electric Materials Co., Ltd.

ERKRBBEREERA
Chongging Pump Industry Co., Ltd.

ERRERERBEREMEAR
Chongaing Gas Compressor Factory Co., Ltd.

ERTABBREERA
Chongging Tool Factory Co., Ltd.

EEBAIX(SE)EREMERA
Chongaing General Industry (Group) Co., Ltd.

ERERAETEMROBRAR
Chongging Chongtong Turbine Technology Co., Ltd.

BEMEBHRAERG AR
Jilin ChongTong Chengfei New Material Co., Ltd.

ERRREERBIHARATA

Chong Tong Chengfei Wind Power Equipment Jiangsu Co., Ltd.

EERERRRERRAR

Chongging Machinery & Electronic Intelligent Manufacturing Co.,

Ltd.

BEETEMAERIFFOEARAF
Chongging Industrial Enabling Innovation Center Co., Ltd.

FriEtaix BRI AR A A)
Fu Baotian Cotton picking services Co., Ltd.

EEMEENEERRAT
Chongging Mechanical and Electrical Additive Manufacturing
Co., Ltd.

INTERIM REPORT 2023
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15%

15%

15%

15%

15%

15%

15%

15%

15%

15%

15%

15%

RREMREHR
Exemption

20%

PRSI EIRER(2)
Income tax preference (2)

PRSIHEEIRER(2)
Income tax preference (2)

PRSIEEIRER(2)
Income tax preference (2)

PRSI EIRR(2)
Income tax preference (2)

PRSIEEIRER(2)
Income tax preference (2)

PRSIEEIRR(2)
Income tax preference (2)

PRSIEEIRR(2)
Income tax preference (2)

PRSIEEIRR(2)
Income tax preference (2)

FIfs BB BRI (2)

Income tax preference (2)

FIS BB BRI (2)

Income tax preference (2)

FIfs M BB (2)

Income tax preference (2)
PSRBT (2)
Income tax preference (2)

P37 B EIRE(3)
Income tax preference (3)
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- BEE)

1.

(All amounts are presented in RMB except otherwise stated)

FE B R B R (4 1.

PHEREE

Taxpayers

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023

V. TAXATION (CONTINUED)

Main categories of tax and corresponding tax rate

(continued)

FrEBH=E

Income tax rate

FrEBBERE

Income tax preference

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

BERMEEBR AR ZEPTGEE )
Precision Technologies Group (PTG) Limited. (PTG UK)

BERMEE ([EEPTG])
Precision Technologies Group (US) Ltimited (PTG US)

ERFREEARRAR
Holroyd Precision Screw and RotorsCompany

PTGEI AR AR
PTG Heavy Industries Ltd.

REBREBRAR

Milnrow Investments Ltd.

BRERTHEMIERAAF
Precision Components Ltd.

PTG/ZE] A A
PTG Deutschland GmbH.

BERMEEREERBRAA
PTG Investment Development Company Ltd.

25%

21%

25%

25%

25%

25%

15%

16.50%
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H I O P B RCRRA RE (A

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

T~ BLIH(H)

2. MG BEBEE

(1) REMBED  BHHEER  BEXRE
BREZENTCEABAMED
EFRBHBRNRE) (BB -
BBER BRERNEZASE
20204F 2357 ) M E - H20214F
1A1AZE2030412H318 « Y&
TEVE P [ A0 B B AR 2 1 BRI
15% B EGURCERMEH - X
£B Ll FARERASNHE A E
BEEECEMNEETRRBER
BE ZEEBELEMEHRBE
15% °

(2) REEFZESHRMERABEH
WEERE  BRESRHNBHR
MEXATZEXEEMSHEIRR
R ORBIBB R EBREEMAE
B o
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V. TAXATION (CONTINUED)

2. Corporate income tax preferences

(1)

According to the announcement published by the
Ministry of finance, the State Administration of Taxation
and the National Development and Reform Commission
on the continuation of the enterprise income tax policy
for the western development (Announcement No. 23,
2020 of the Ministry of finance, the State Administration
of Taxation and the national development and Reform
Commission), since January 1, 2021 to December 31,
2030, the enterprise income tax shall be levied at a
reduced rate of 15% on the encouraged industrial
enterprises located in the western region. The above-
mentioned subsidiaries of our group have been
registered with the Chongqging State Taxation Bureau
as encouraged industrial enterprises in the western
region and enjoy a preferential corporate income tax

rate of 15%.

According to the relevant tax preferential policies of
the state for high-tech enterprises, certified high-tech
enterprises can enjoy preferential policies of enterprise
income tax and pay enterprise income tax at a reduced

rate of 15%.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

h ~ BRI () V. TAXATION (CONTINUED)
2. AR BIBMORE () 2. Corporate income tax preferences (continued)
(2) (&) (2) (continued)
AEERATHARERS(E K The following companies in this Group enjoy a
MEEEE)  NFEZX15%HE preferential tax rate of 15% in this period because they
BERE - AEERAT have obtained the Certificate of High-tech Enterprises.

The specific situation is as follows:

MHEEREN BHBRMERRERR

Name of taxpayer Certificate of high-tech enterprises No.

BEEMA(RE)ERAEAH

Chongging Machine Tool (Group) Co., Ltd. GR202151100674

ERERFERTEEREERAF

Chongging Holroyd Precision Rotors Manufacturing Co., Ltd. GR202051101424

BEEBEEEARA

Chongging Prgeon Electric Porcelain Co., Ltd. GR202251101875

EEREEIMBBRA

Chongging Pigeon Electrrc Materials Co., Ltd. GR202051100733

BEEIREBAEREREMR

Chongging Shunchang General Electric Equipment Co., Ltd. GR202051100857

EEHISEERAERRA

Chongging Sino- Germany Smart Factory Solutions Co., Ltd. GR202251100475

BREKGEHAREEIAA

Chongging Water Turbine Works Co., Ltd. GR202051101602

EEEATE(RE)AREEAA

Chongging General Industry (Group) Co., Ltd. GR202051101683

BERERETRMROARAR

Chongging Chongtong Turbine Technology Co., Ltd. GR202251100411

B IREBEARFT MR A7)

Jilin ChongTong Chengfei New Material Co., Ltd. GR202122000365

SRR ERBIHARAF

Chong Tong Chengfei Wind Power Equipment Jiangsu Co., Ltd. GR202132000904

EERBEREERRA

Chongging l\/lachrnery & Electronic Intelligent Manufacturing Co., Ltd. GR202051100767
EEKEBEREER

Chongging Pump Industry Co., Ltd. GR202251101952

ERRERBERBERAEAR

Chongging Gas Compressor Factory Co., Ltd. GR202151100839

EETAREREERH

Chongging Tool Factory Co., Ltd. GR202251101839

ERTEEATTORRAR

Chongging Industrial Enabling Innovation Center Co., Ltd. GR202151101193
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From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

T~ BLIH(H)

2. AP BB A ()
(3)  ALKE T EHEAR R A ERARARES
BRAR(TRERBADEEEHAE
% HESREBOEMSEH o

AN~ A e T B H kR

THFH BN BREREIE - BRERIERZ
4N - BB AARET -

V.

TAXATION (CONTINUED)

2. Corporate income tax preferences (continued)

(83) The Group’s subsidiary, Xinjiang Fubaotian Cotton-
picking Service Co., Ltd. (“Fubaotian”) is engaged in
agricultural machinery operations and its income is

exempted from enterprise income tax.

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS

Unless otherwise stated, among the following disclosed data in

the financial statements, currency unit is RMB.

1. B¥%&ES 1. Cash and Cash Equivalents

2023456 H30H 20224 12A31H
HH ltems 30 Jun 2023 31 Dec 2022
B Cash in hand 142,463.44 188,652.07
RITIE Cash at bank 2,198,327,762.37  2,144,724,744.89
Hih BB E® Other monetary assets 375,447,378.74 447,698,414.92
SRITFERERTFIE Accrued interest on Cash at bank 4,980,443.12 4,386,846.68
4kt Total 2,578,898,047.67  2,596,998,658.56

Hebh : [FRAEEIMNIFRIEL Including: cash deposited abroad

=B

78,472,453.37 65,645,041.01

it AEEFERRIREEL R RS

Note: There is no limit on the remittance of the group’s overseas

deposits.

BB R A S 2 R Ak Restricted cash at the end of the period

20236 H30H
B5H Items 30 Jun 2023
RITHE ERRF Deposits for bank acceptance bills 113,632,899.46
IREKIRFE & Guarantee deposit 132,421,426.30
EEEES Statutory reserve 119,869,903.50
TE BTF K E R Fixed deposit pledge 185,915,800.00
ERBEREE Deposits for letters of credit 4,365,073.70
&5t Total 556,205,102.96
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

AN~ B DR B A 32 BH H R R (A1)

2. ZRHMEEMEE

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

2.

Financial Assets held for frade

20236 H30H 2022912 A31H
15 H ltems 30 Jun 2023 31 Dec 2022
RARE @ﬂ'iﬁﬁ ‘B)zT Financial assets measured at value
)\E%E‘ma SR D RLE E through profit or loss 101,627,243.87 101,853,290.98
Hrb : T ARE including: Equity instrument

investment 1,360,219.12 1,467,945.93

E¥mSES Money market fund 100,267,024.75 100,385,345.05

&5t Total 101,627,243.87 101,853,290.98

3. HAREEMEE 3. Redemptory monetary capital for sale

20236 H30H 2022412 A31H

5 H ltems 30 Jun 2023 31 Dec 2022

HEFEE National debt reverse repurchase 300,091,760.27 100,056,986.30

4% Total 300,091,760.27 100,056,986.30

4. JEWRER 4. Notes receivable

1) JEWEIR A I (1) Classification of notes receivable

2023 6H30H 20224 12A31H

B H ltems 30 Jun 2023 31 Dec 2022

SRITENEE Bank acceptance bills 326,206,686.20 422,284,619.71

BEALEE Commercial acceptance bills 86,508,754.91 156,585,783.33

R E L Less: provision for bad debts 863,013.02 2,066,869.28

P Total 411,852,428.09 576,803,533.76

it AEEHREREESE —FIU
s

Note: The aging of ending balances of notes receivable is all

within one year.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

4. JERCERE () 4. Notes receivable (continued)

(2) 202346130 H 7 5 BB 7 1) HE WK (2) The notes receivable pledged on June 30,2023

HE
HAREERLE

HH Items Pledged amount
RITRAIESR Bank acceptance bills 87,265,025.88
REARER Commercial acceptance bills -
i Total 87,265,025.88

(3) 20234E6H30H A O A8 ek (3) The bills receivable endorsed or discounted and not
5B H 7E & B AAE 7 H g A28 matured on June 30,2023.
MW T -

RIEEREHE RRIEEAESHE

Termination The confirmed
confirmation amount not
1HH Items amount terminated
[EEZ S Commercial acceptance bills 104,574,557.02 62,056,638.63
a% Total 104,574,557.02 62,056,638.63
4) 20234630 H HEF H 2N K JE AT (4) No bill that is transferred to accounts receivable due to
T 7 L 3 W R K 1 i non-performance of the drawer on June 30, 2023.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AN~ B DR B A 32 BH H R R (A1)

4.

W W 0 ()

(All amounts are presented in RMB except otherwise stated)

(5) BIRFHETG 4 I

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023 2023414 1 H 220236 H30H
(A BB R M GERRAF RIS > AN RHETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

4. Notes receivable (continued)

(5) Classified by bad debt provision method

2023565308
30 Jun 2023
BERE RIRER

Book Balance Provision for bad debts

2 $E6(%) S8 BREGLA (%) BERE
Proportion
of bad debt Carrying
83l Items Amount  Proportion (%) Amount  provision (%) amount
ERATRERER Provision for bad debts by portiolio 42,715,441.11 100.00 863,013.02 021  411,852,428.09
A ARAER Including: bank acceptance bl 326,206,686.20 79.04 - - 326,206,686.20
—REPEFEAER General customer commercial acceptance
hill 86,508,754.91 20.96 863,013.02 100 85,645,741.89
ait Total 412,715,441.11 100.00 863,013.02 - 411,852,428.09
2020%12H318
31 Dec 2022
RHRE SRR

Book Balance Provision for bad debts

i 5(%) e TRERNLA(%) HEEE
Proportion of
bad debt Carrying
Ly [tems Amount  Proportion (%) Amount provision (%) amount
AT RERER Provision for bad debts by portfolio 578,870,403.04 100.00 2,066,869.28 036  576,803,533.76
B BITREER Including: bank acceptance bil 422,284,619.71 72.95 s - 422.084619.71
—REPHEALER General customer commercial acceptance
bill 156,585,783.33 21.05 2,066,869.28 132 154,518914.05
ait Total 578,870,403.04 100.00 2,066,869.28 - 576,803,533.76
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

4. JERCERE () 4. Notes receivable (continued)
(6) AHFTHE ~ Welal ~ #5511 EWE 52 (6) Provision for bad debts of notes receivable that are
IR g accrued, collected or transferred back in this period:

Change amount for the current period
A EARREN

2022%12A318 meER BASREE 202368308
Loss:
reclassification
to bad deht
provision of
accounts
85 Items 31Dec 2022 Add: accrual receivable 30 Jun 2023
RYSBERER Provision for bad debis of notes receivable 2066869.28  -1,203856.26 = 863,013.02
At Total 2,066,869.28 -1,203,856.26 - 863,013.02
(7) S SE B 7S H] 40 B B 12 4 1) E 0L 22 (7) The Group has no notes receivable actually written off in
PE o this period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o O U R 3 O H RE R ()

(All amounts are presented in RMB except otherwise stated)

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

FINANCIAL STATEMENTS (CONTINUED)

202341 1 H %20234F6 30 H
- A RMEITESR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

5. JEBURK 5. Accounts receivable
2023F6H30H 2022%12H31H
HH ltems 30 Jun 2023 31 Dec 2022
FEURBR SR Accounts receivable 4,054,983,060.68  3,198,204,236.15
B OREER Less: provision for bad debts 649,770,036.78 611,324,937.78
R R Carrying amount 3,405,213,023.90  2,586,879,298.37
g AEENEKERFTEZRBEMH Note: The Group’s receivables are mainly generated through the sale
€ - RERM KRR EETEE of commodities, the provision of technology and related services,
BESE @ WREBRSERAMTHANG and construction engineering operations, and are settled in
RAEE - MERERERE AR ERE D accordance with the terms stipulated in the relevant transaction
Xﬁ MIEEH TREB1IZE2FAEIE - & contracts. Relevant warranty receivables usually expire within one
SEEBERTER ° to two years after product delivery and project completion. The
Group’s accounts receivable are non-interest bearing.
(1) FZEH M Ba 4 A o it 78 B (1) The accounts receivable recognized provision for
I 5 1) JEE NI K bad debts according to group of expected credit risk
characters
20236830
30 Jun 2023
RE BRERLA(%) REER KEEE
[ Provision for
#enE Classification Book balance percentage (%) bad debts Carrying amount
REETRARER Provision for bad debts is recognized
o separate\y 451,826,129.05 83.16 375,759,556.18 76,066,572.87
AR ER Provision for bad debts is recognized by
group 3,603,156,931.63 7.60 274,010,480.60 3,329,146,451.03
A BEAFE Includ\ng Related parties 124,119,765.96 - - 124,119,765.96
EREREFR AR Customers with good credit 238,630,158.51 - - 238,630,158.51
—BEFZEAS General customers 3,240,407,007.16 8.46 274,010,480.60 2,966,396,526.56
i 1ENR Including: Within 1 year 2,283,622,273.42 1.26 28,847,045.20 2,254,775,228.22
1% 1-2 years 465,990,482.55 3.68 17,171,194.61 448,819,287.94
2-3% 2-3 years 201,113,397.70 13.21 26,565,179.03 174,548,218.67
34E 3-4 years 142,343,434.34 52.36 74,531,775.16 67,811,659.18
458 4-5 years 56,892,524.83 64.07 36,450,392.28 20,442,132.55
5EME QOver 5 years 90,444,894.32 100.00 90,444,894.32 -
ait Total 4,054,983,060.68 16.02 649,770,036.78 3,405,213,023.90
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. JEWHREK () 5. Accounts receivable (continued)
(1)  F&FH IR B B A i P2 5 (1) The accounts receivable recognized provision for
I i 1 JE NI K () bad debts according to group of expected credit risk

characters (continued)

2022E12A318
31 Dec 2022
RE  EREELA(%) SRR REER
Provision for
AanE Classffication Book balance percentage (%) bad debts Carrying amount
REETRERER Provision for bad debts is recognized
separately 442,962,957 .84 82.57 365,740,434.74 71,222,523.10
REAHEEERE Provision for bad debts is recognized by
group 2,755,241,278.31 891 245,584,503.04 2,509,656,775.27
Lo EBAT Including: Related parties 124951,430.35 - - 124951430.35
i ﬁﬁ;ﬁﬂq@ W»HA Customers with good credit 220,848,385.73 - - 220,848,385.73
—REFEER General customers 2409,441462.23 10.19 2558450304 2,163,856,950.19
He LA Incluing: Within 1 year 1,666,497,523.36 125 20,852,092.21 1,645,645,431.15
1-2% 12 years 276,322,449.23 6.10 16,849,791.56 259,472,657 .67
2-3 2-3 years 230,559,115.89 178 27,169,609.02 203,389,506.87
345 34 years 67,052,723.46 54.23 36,360,221.60 30,692,501.86
458 45 years 57,687,544.25 57.26 33,030,682.61 24,656,861.64
SEBLE Over 5 years 111,322,106.04 100.00 111,322,106.04 -
At Total 3,198,204,236.15 19.11 611,324,937.78 2,586,879,298.37
2 REEBRIZBESNERGTE Note: The Group always measures the impairment allowance
HATEEEABLNLEAS SR of accounts receivable at an amount equivalent to
AR KB R E2E M - W LA EA R the expected credit loss over the entire duration, and
HEENBAER SEMTEHTE calculates its expected credit loss based on the number
Hi(= Bk c BABLRERE of overdue days and the default loss rate. The LGD is
E35FENEREHBAER calculated based on the actual credit loss experience
. WAREE S EuE W EHRH in the past 3-5 years, and is based on the differences
40 SR ST L BT £ AR B between the economic conditions during the historical
AEBFEGENEAFESHAN data collection period, the current economic conditions,
sROmEAR S = 2 R = BETH and the economic conditions estimated by the Group
2 o during the expected duration Make adjustments.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ B DR B A 32 BH H R R (A1)

S

W MRk ()

(2) AT EA W st s

From 1 January 2023 to 30 June 2023

(All amounts are presented in RMB except otherwise stated)

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

5. Accounts receivable (continued)

debts separately:

(2) The accounts receivable recognized provision for bad

2023564308
30 Jun 2023
REsE BREE SRERRA
Book  Provision for  Excepted credit
EfZR Name Balance baddebts  lossrate (%)  iTEEM Reason
EI5EERAA Longhai Group Co, Ltd 116,883,11651  70,129,869.91 6000 BEZ2ERE  Not expected to be
fully recoverable
IRERIZARAARETAR Bejing Wanyuan Industry Co., LTD and its subsidiaries 128,640,073.96  119,733,360.24 908 EERERS Bankrupty liquidation
is under way
ENETRENTEERAT Jilin Zhongtong Power Enginering Co,, Ltd. 14,664,84200  14,664,842.01 10000 Ei&EhE Not expected to be
recoverable
RARARERHERAR Chengdu Mingran Inteligent Technology Co,, LTD 1431805047 2,876,059.74 000 FEHEF2ERD  Not expected to be
fully recoverable
REAEEB(EAEREMREEHARNA) Chengdu Business Department (DEC Dongfeng Electric Machinery 1,151,00241 11,151,011 10000  Eir&EHE Not expected to be
Co,, Ltd)) recoverable
BRI RHARELLEEER Chongging Jiangbe Machinery Co. LTD (Packaged creditor's rights) 1079532636 10,343,326.36 %81 EELHE Not expected to be
recoverable
ShERGE-G88 Special business partner-Hengyu 890136671 8,901,366.71 10000 EEHEEKE Not expected to be
recoverable
L EREREEERAT Shandong Runtong Gear Group Co. LTD 8,026,127.00  4,013,063.50 5000 BHEE2ERD  Not expected to be
fully recoverable
Water Gen Power s (EAH@5E5)  Water Gen Power SRL. (Execute Power Stafion, taly) 834335178 8,343,351.78 10000 it EEHE Not expected to be
recoverable
ARKETERRSERRAT Inner Mongolia Hongchang Machinery Manufacturing Co., Ltd. 771130809 462678485 6000 FHEEZEUE  Not expected to be
fully recoverable
ERELORARLARRESS Chongging Huahao Smelter Co., LTD 631377370 6,313,773.70 10000  Eir&EHE Not expected to be
recoverable
ERTEEFARLA Chongging Zhongzhan Commercial Co., Lid 504872650 5,048,726.50 10000  EitEEHE Not expected to be
recoverable
BEHREERNERAR Shenwu Technology Group Corp 3,780,00000  3,780,000.00 10000  EEHEELE Not expected to be
recoverable
ERMELBLBRERA Chongging Bishan Shunshan Machinery Co. LTD 372615437 372615437 10000 Fsr&tkE Not expected to be
recoverable
Morgan Technologies Morgan Technologies 3,635,365  3,635,346.55 10000 Bir&ihE Not expected to be
recoverable
ERNERARARERRAR Chongaing Yuaing Machinery Parts Manufacturing Co, LTD 323658248 3,236,582.48 10000 Eit&ikE Not expected to be
recoverable
T EERERARNERAR Hebei Fengte Agricultural Machinery Co. LTD 3,080,00000 3,080,000.00 10000 FEr&zhE Not expected to be
recoverable
EERERRARRELT Chongoing Quarhai Machinery Co., Ltd 20371744 294371744 10000 Eit&ikE Not expected to be
recoverable
WERAHRERAR Shanxi Tianfu Gas Co,, LTD 2,820,000.00 2,820,000.00 10000 Err&ELE Not expected to be
recoverable
IEBERAREEERARAA Shanxi Compressed natural Gas Group Jinzhong Co., LTD 273860000 2,738,600.00 10000 BEr&ihE Not expected to be
recoverable
HEE N IRARAR China Electric Power Engineering Co,, Ltd 271500000 2,715,000.00 10000 Fir&zhE Not expected to be
recoverable
LFRE AR R IREEARAR Shandong Kerui O and Netural Gas Engineering Group Co., LTD 243950000 2,439,500.00 10000 FE&EhE Not expected to be
recoverable
HEf Other projects 7991324431 78,499,117.93 9823 BHEEREME  Notexpected to be
fully recoverable
ait Total 451,826,129.05  375,759,556.18 83.16
B ZIS?KEK,HJ?EEIEE‘HE%EEE{ Note: The Group’s receivables based on single item provision
IR TR E BB AME TS 7 A for bad debts in this period are mainly due to financial
Eﬁﬂ‘%@%ﬁiﬁzﬁlﬁﬂﬁ BB R 5 difficulties of the debtor or a longer ageing of the account
2 EERE AT g MR FIE o or a lower probability of full recovery.

EERERNHERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated)

AN~ B DR B B R 32 SUH H R (D)

5

JRE W M ik ()

(3) MRIRPIFEH A - HEWIR 5t 090 B2 4

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. Accounts receivable (continued)

(3) According to the date of invoice, the age of accounts

ramr receivable is analyzed as follows:

2023%F6H30H

30 Jun 2023
FE R BRERE  BREGLA(%)
Provision for

i Aging Book Balance bad debts Percentage (%)
1R Within 1 year 2,413,181,584.04 28,847,045.21 1.20
1-26 1-2 years 552,870,998.66 22,916,633.16 4.15
2-3%F 2-3 years 269,689,047.12 33,916,525.86 12.58
34 3-4 years 286,834,677.56 168,157,464.92 58.63
4-5F 4-5 years 148,847,139.75 93,480,352.94 62.80
5L E Over 5 years 383,559,613.55 302,452,014.69 78.85
At Total 4,054,983,060.68 649,770,036.78 16.02

2022%12A31H

31 Dec 2022
FEUER BREE  BREMALHI(%)

Provision for bad
ik Aging Book Balance debts percentage (%)
1F LR Within 1 year 1,843,481,336.62 23,642,391.90 1.28
1-26 1-2 years 335,375,460.59 22,034,365.31 6.57
2-3F 2-3 years 372,507,469.72 100,655,215.01 27.02
3-44F 3-4 years 162,400,785.70 90,737,156.24 55.87
4-55 4-5 years 185,243,406.19 89,489,687.08 48.31
5E L E Over 5 years 299,195,777.33 284,766,122.24 95.18
At Total 3,198,204,236.15 611,324,937.78 19.11
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

(All amounts are presented in RMB except otherwise stated)

AN~ B DR B A 32 BH H R R (A1)

From 1 January 2023 to 30 June 2023

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. JERHESK (%) 5.  Accounts receivable (continued)
) AHFEHE ~ B (BN ) ng 5 (4) Provision for bad debts that are accrued, transferred
T gl back or collected in this period:
AERELE
Change amount for the current period
022512831R it I EEE L 4] HfERY  2023%6A30A
Collected or
)] [tems 31-Dec-22 Accrued transferred back Write off  Other decrease 30-Jun-23
EUSHEHEE  Provision for bad debts of account
receivable 61132493778 38,445,099.00 - - - 649,770,036.78
EH Total 61132493778 38,445,099.00 - - - 649,770,036.78

(5)  ALE 5] A J0) 4] A 1 215 5 2% 5 1 M A
5k S T

(6)  A5E [5] A J0] [ 0 1] < ik 2 S S I
A 7 B HE I 5

(7)  AEE [ A J0] 1] A L4 o8 WA e sk L
BAHE NI B RE ~ A

(5) No transfer or write-off of provision for bad debts of

(6)

(7)

account receivable during this period.

No account receivable that is derecognized due to the

transfer of financial assets during this period.

No assets and liabilities have been formed due to

the transfer and continuing involvement of account

receivable.

2023 R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated)

178

5.

AN~ D U A T 0 H RE R ()

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

INTERIM REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD

JRRE Wi M 5k (%) 5. Accounts receivable (continued)
(8) IR Ty Bt 5E W H K B 8 i 4 4 1Y (8) Top five debtors of account receivable collected
JE NIk 15 according to the arrears:
TR AR5
REEAHEH
HEEMN 2023568308 ik E (%) BREFSE AEERE
Proportion in
total accounts Provision for
Name of debtors 30 Jun 2023  Aging receivable bad debts No settlement reason
HEBLENBRNBRARREFLR 641,624,991.23  1ELAR 15.82 2,771,83045 AREMGRE
Xinjiang Goldwind Science & Technology Within one year The payment period has
Co.,Ltd not arrived
FRERIEERARDRAFAT 128,640,973.96 3545 3.147 119,733,360.24 TFHERERE
Beijing Wanyuan Industry Co. LTD 3-5 years Bankruptcy liquidation
is under way
BRI ENEREAREAAR 7551391160 1554 1.86 982,379.73 AZH R
China National Shipbuilding EQUIPMENT Within one year The payment period has
& MATERIALS Southwest Co., Ltd. not arrived
HENMET SEARELONHER 50,757,695.43 1L + 1-2 147 - RIEEH
235
345 455
CSIS NO.704 RESEARCH INSTITUTION Within one year, The settlement period
1-2 years, 2-3 has not arrived
years, 3-4
years, 4-5 years
BeEBA 8 NRI(RE)EBA 43,648,750.00 1£LA 1.08 872,975.00 ARE|YrziH
GUODIAN UNITED POWER TECHNOLOGY Within one year The payment period has
(CHIFENG) CO.,LTD not arrived
At
Total 949,186,322.22 23.41 124,360,545.42



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AN~ o O U R 3 O H RE R ()

6.

B Wk L
(1)  MEWK IR 4 3

From 1 January 2023 to 30 June 2023
(All amounts are presented in RMB except otherwise stated)

HA S T B S SR M 5 ()

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

6.

Receivable financing

(1) Classification of receivables financing

20236 A30H 20224 12A31H
HH ltems 30 Jun 2023 31 Dec 2022
RITESES Bank acceptance bill 330,817,438.78 531,604,379.60
BEEERE Document of creditor’s rights transfer 62,306,181.54 189,220,340.11
REA Total original value of receivables

B RE R

financing

Less: provision for bad debts

393,123,620.32
1,958,019.68

720,824,719.71
2,954,421.22

&5t Total 391,165,600.64 717,870,298.49
H1: AEERARESEENGE - Note1: According to the needs of daily fund management, the
HIRITA L ER REREERE Group classifies bank acceptance bills and the debt
DERIAARBEFERESE transfer certificate into financial assets measured at
FFAEMGE KRR EREE - fair value and the changes of which are included in
HAREIRA R BEZEHRERD other comprehensive income. Since the change of fair
7 2TV N N SE S A value at the end of the period has little impact on the
L& RRBREE BT © statements, the group presents receivables financing
according to book value.
AEEEEBRFIRABELERNE The Group does not have a single bank acceptance
WHRIERE o BIRAEEiRRE bill for impairment provision. At the end of the period,
EFEHBRERBEATERE the Group measures bad debt provisions based on
£l o AR ERRFTFFHRITA the expected credit losses throughout its lifetime. The
HEZETFESEAEARR - T Group believes that the bank acceptance bills held
SRBITENMELESTABL - do not have significant credit risk and will not cause
significant losses due to bank defaults.
2 BEREREEREASERERN Note2: The debt transfer certificate refers to the digital debt

=

RESHRFCERESE

certificates such as Yunxin and Rongxin obtained by

the Group.

2023 R
BEERERNARAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S T B S SR M 5 ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated)

AN~ D U A T 0 H RE R ()

6. MEWCKIRREE
(2)  BIASE OB P Nk TE i

(3)  FARALE B CRETF & B H T &
EE LA FE H 1 A 25 14 o sk T

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

6. Receivable financing

(2) No receivable financing already used for pledge at the

3)

end of the period

Receivable financing that have been endorsed or

discounted by the Group and have not expired at the end

% of the period:
HRILEASH RRIEERSEE
Termination The confirmed
confirmation amount is not
BH Items amount terminated
RITHEGES Bank acceptance bill 1,101,182,655.11 =
EREEERE Document of creditor’s rights transfer 20,019,241.72 2,039,679.34
a5t Total 1,121,201,896.83 2,039,679.34

7 BARAEEEE THERNUXM
H R ER BB XK B R O FE R
THREE AR #1,123,241,576.17
TCOAREEEREERAR: (1)E
B E R IRE B R B B R IR
177 5, TE 22 P 75 4 1) [ B B B 3%
EEEEYR  MMT2RIEER
ZERNHIEREREMNEER
FIE - ANEEHZE TR
REARE B WGRIA A B
HAREAHERITEEARZE
FEANEETERR - AEE#
B AFER A RE A B R A
REEEE THERN AR D HAME
WRERERE  HRARE
1,123,241,576.177x + (2)BE ES
RSB BB W R E e S
BBE - ARNEMBEERE - Win
RIRIEERZFEUGRIERE &
BRIt EE®RE -

180 INTERIM REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD

Note: On June 30,2023, the group endorsed receivable financing of

RMB1,123,241,576.17 to the supplier to pay for the material
purchase payment. The management of the group considered
that (i) the risk and return of ownership of the unexpired
receivable financing had been substantially transferred, so
the group completely terminated the recognition of receivable
financing and the amount due to the supplier. The group’s
continued involvement in the unexpired receivable financing
whose recognition has been completely terminated is
limited to the extent that the issuing bank is unable to settle
accounts with the bill holder. The maximum possible loss of
the group’s continued involvement is the unexpired receivable
financing endorsed by the group to the supplier, which is
RMB1,123,241,576.17 at the end of the period; (ii) The debt
transfer certificates that have been endorsed or discounted but
not yet due have not been derecognized due to their attached

right of recourse.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o O U R 3 O H RE R ()

7o

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

(All amounts are presented in RMB except otherwise stated)

FINANCIAL STATEMENTS (CONTINUED)

202341 1 H %20234F6 30 H
s BLLARETESIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

TH A 3K IE 7. Prepayments
(1)  FT IR B 5 (1) Aging analysis
202346 H30H 2022%12A31H
B H ltems 30 Jun 2023 31 Dec 2022
14E LA Within 1 year 418,458,476.81 174,039,257.36
1-24F 1-2 years 32,580,681.04 7,475,849.15
2-34F 2-3 years 2,330,818.65 2,527,557.05
3FELE More than 3 years 12,556,892.48 12,286,272.20
&5t Total 465,926,868.98 196,328,935.76
B ORE % Less: Provision for diminution in value 5,105,845.33 191,749.00
T ERFFE Net value 460,821,023.65 196,137,186.76

2

T HRAEERRBE —FUE
MENEREBEARAARYE
47,468,392 17 L (HEH1 €% « A

Note: On 30 Jun 2023, the Group’s prepaid accounts with an age of

more than one year were RMB47,468,392.17 (The beginning

of the period: RMB22,289,678.40),

which were mainly

R#22289,678.407T) =& 4 prepayments for materials, because the delivery cycle was

FEAMBRER HERHRE long and the materials had not arrived.

MR AREE
] I B 168 73 1 4F H. <2 % 8 22 1Y (2) The major prepayments aged over 1 year
o3¢

ERRFBRRE
B Ef 2023F6A308 ik AEERR FR{(%)
Name of debtors 30 Jun 2023 Aging No settlement reason Percentage (%)
A F(RE)HEFRAA 3ENUE HAZE
SKF (China) Sales Co., Ltd. S Over 3 years Commodity not received vy
EBHREESERAT wsa 29FIEME  HREE A
FANUC (Tianjin) Trading Company Ltd . 2-3 years, over 3 years  Commodity not received :
UG AL Y oonen A KRB e
Hangzhou Zhongneng Steam turbine Power Co., LTD A Over 3 years Commodity not received :
BEARBARETLRNBAREE IEUE HAZE
Chongging Water Pump Factory Co., LTD. 666,886.88  Over 3 years Commodity not received 0.14
Yongchuan General Machinery Factory
M ERRBERERAR 550.950.20 ENE HAEE 012
Hebei Baote Petroleum Machinery Co., LTD T Over 3 years Commodity not received k
&t 3,786,698.42 0.81
Total T :
2023 Ff 181
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated)

. DY

N

182

s

s

F 504 5 e 2 O H kB (A1)

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

TEAT K (%) 7. Prepayments (continued)
(3)  IRHNT R B 5E 1 A b B T 144 (3) The top five prepayments by period-end balance collected
B AT 5% 16 U by prepayment target
BT
\ HARBEA
(BB 2023F6H308 HiR REEREA ZILLI(%)
Name of debtors 30 Jun 2023  Aging No settlement reason Percentage (%)
)| R AR R A) 1ELAR MR E
Sichuan Dongshu New Material Co., 163,769,724.73  Within 1 year ~ Commaodity not received 35.15
Ltd
BERBMRRE(L8)RH TR WARIE
AT
Dawn Tianhe Materials Technology 44,905,256.73  Within 1 year ~ Commodity not received 9.64
(Shanghai) Co., Ltd.
IERSEFHMERRERAA TR mAEE
Jiangxi Kelic New Material 41,355,963.10  Within 1 year ~ Commodity not received 8.88
Technology Co., LTD
FRERMEH(EE)RHBRAA TR mARIE
Shanghai Kangda New Materials 17,342,631.97  Within 1 year ~ Commaodity not received 3.72
Group Co., Ltd.
FAFIF (R B BRAE 1A mAREE
Siemens Ltd., China 19,102,756.09  Within 1 year ~ Commaodity not received 410
et
Total 286,476,332.62 61.49

“@

A EHEE ~ ] (BN I ) By 5% (4) Provision made for bad debts, transferred or recovered
W fg during this period.
20226 H i e 20235
12A31H FHEHR  BOSRE  RESEEEMES 6A30A
Collected or Other receivables
transferred reclassified to
R B0 Name of debtors 31 Dec 2022 Accrued back prepaid accounts 30 Jun 2023
BNRREREE Prepayment account
provision for bad
debts 191,749.00  4,914,096.33 - - 5,105,845.33
Bt Total 191,749.00  4,914,096.33 - - 5,105,845.33

INTERIM REPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

AN~ B DR B A 32 BH H R R (A1)

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

Hh AT ) 5 O B S BB R G ()

202341 1 H %20234F6 30 H
- A RMEITESR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

8.  Other receivables

202346 H30H 20229 12A318
5B ltems 30 Jun 2023 31 Dec 2022
R AEF Dividend receivable 296,407,559.59 438,662,409.13
oA FE IR Other receivables 654,333,386.79 696,573,465.90
&5t Total 950,740,946.38  1,135,235,875.03

B OREER

Less: provision for bad debts

338,621,497.44

338,821,964.44

FE Net value 612,119,448.94 796,413,910.59
8.1 MEWIRF 8.1 Dividend receivable
(D) JENCRF 75 (1) The classification of dividend receivable
2023F6H30A 2022124318
HA (HEREEN) Investees 30 Jun 2023 31 Dec 2022
EFRRHEBRERA Chongging Cummins Engine Co., Ltd 293,490,003.21 436,724,952.75
EFAR 7?7&/1@?’7’& Chongging Hongyan Fangda AUTOMOBILE
EBRAR Suspension Co., Ltd. 1,937,456.38 1,937,456.38
ﬁﬁﬂw%ﬁwﬂ% BA% GRIPM Advanced Materials Co., Ltd. 980,100.00 -
& Total 296,407,559.59 438,662,409.13
(2)  FEEAIHRHEE I 14 R IR (2) The major dividend receivable aged over 1 year
7
RA (FREEEN) 2023564308 i ARERE REFLRERLFEKE

Whether the impairment occurs and its

ltems (or investee) 30 Jun 2023  Aging The reason for not receiving  judgment basis

ERERANEIRERLA 1-26 235  34E REBEFERFNTENH THERE  ARBELER - ARXARD

Chongaing Cummins 293,490,003.21  1-2 years, 2-3 years, The payment shall be made ~ No impairment occurred and the enterprise
Engine Co., Ltd 3-dyears according to the resolution operate normally and have the ability to pay

of the board of directors

ERARRNEBZARLA 5EIE HHEAX THERE  ARBELER « BEX(TH

Chongqing Hongyan Changli 1,937,456.38  Over 5 years No payment No impairment occurred and the enterprise
Automobile Spring Co., Ltd. operate normally and have the ability to pay

CH

Total 295,427,459.59

2023 R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated)

AN~ B DR B B R 32 SUH H R (D)

184

8.

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

At JE ek (4 8. Other receivables (continued)
8.2 HfbhHEW 3% 8.2 Other receivables
(1) FAEREN AT S B A (1) Other receivables are classified by the nature of the
amount listed below:
2023F6530H 2022%12A31H
HEME Nature 30 Jun 2023 31 Dec 2022
RERARB Collection and payment on agency basis 213,060,544.26 208,776,129.13
BE - THRER Land disposal receivable 103,379,202.42 138,683,497 .62
Z2liUNGIE ¢ The related companies of other receivable 62,307,998.00 62,981,244.46
BRRFE Borrowing and interest 89,084,777.29 88,602,523.23
RES Deposit Receivable 65,954,053.10 69,628,663.83
FREEES Housing repair fund 33,044,806.25 31,792,117.35
ASEHE Large group receivable 3,980,761.91 4,891911.90
R Imprest fund 19,095,720.57 10,869,293.20
HE=HARESNFE  Advance payments to third party companies 701,007.60 876,101.73
BHEER Prepayment for house purchase 12,622,437.20 12,622,437.20
Hith Others 51,102,078.19 66,849,546.25
Rt ERHERHEST Total 654,333,386.79 696,573,465.90
" REER Less: provision for bad debts 338,621,497.44 338,821,964.44

HitERHEEFESE Net value

315,711,889.35

357,751,501.46

INTERIM REPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

AN~ B DR B A 32 BH H R R (A1)

From 1 January 2023 to 30 June 2023

Hh AT ) 5 O B S BB R G ()

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

8. HfithmEREk (%) 8.  Other receivables (continued)
82 HbEENW (4F) 8.2 Other receivables (continued)
(2) FIRH AT (2) Aging analysis

2023%6830H 20224 12H31H
IR Aging 30 June 2023 31 Dec 2022
—FLR Within 1 year 92,108,800.15 134,837,143.52
—FR_F 1-2 years 84,768,062.07 51,131,771.91
—EE=F 2-3 years 27,472,417.73 283,706,054.20
—FENF 3-4 years 280,988,825.19 135,330,596.39
MEZHE 4-5 years 106,383,484.05 14,584,729.60
REHNE Over 5 years 62,611,797.60 76,983,170.28
Hin BRI RS 5T Total 654,333,386.79 696,573,465.90
W ZERE Less: provision for bad debts 338,621,497.44 338,821,964.44
HittE W EEFEA Net value 315,711,889.35 357,751,501.46

i AEEEME KRR REKBS
Ho A & W HE R B R A T

(=)

A

are recognized.

2023 R

EERERNBRAA

Note: The ageing of other receivables of the Group is

calculated from the date when other receivables

185



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

8. Hib Rk (%) 8. Other receivables (continued)
8.2 HfhEN % (%) 8.2 Other receivables (continued)
3)  WHEG B A (3) The other receivables recognized provision for bad
TSR A 1 L IR Ak debts according to group of expected credit risk
characters.
F-B& ERER FRR
BEFES AR
FR12{8A BHEREL BHERER
BHEREX  (REEGRAE) (BREERAG) i

The First Stage  The Second Stage  The Third Stage
Expected credit Expected credit

loss within the loss within the

Expected credit entire duration (No entire duration
loss within  credit impairment  (Credit impairment

RRERE Bad Debt provision 12 months has occurred) has occurred) Total
202261231858  Balance on 31 Dec 2022 - 4,240,852.76 334,581,111.68 338,821,964.44
AL ERFRIEER The book balance of bad debt provision
RESEEAS for other receivables in the current
year - = g =
R Transferred back - = 200,467.00 200,467.00
2023F6A30HHE Balance on 30 Jun 2023 - 4,240,852.76 334,380,644.68 338,621,497.44

186 INTERIM REPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AN~ o O U R 3 O H RE R ()

8.

(All amounts are presented in RMB except otherwise stated)

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

HL b WK (46 8.  Other receivables (continued)
82 HbEENW (4F) 8.2 Other receivables (continued)
3)  ILHEHIE R B A A (3) The other receivables recognized provision for bad

FEBEIRIE (i 19 FA IE N K

debts according to group of expected credit risk

() characters. (continued)
1) BHEETEHAEAIR 1) The other receivables recognized provision
HIFIE for bad debts separately:
2023E68307
30 Jun 2023
FEBE SREE $A (%)
Provision for
A Name of debtors Book balance bad debts  Percentage (%) :HEEH  Reason
WML TARAA  Chongaing GENERAL Trading 287,967,048.60  287,967,948.69 10000 FExt&ZEUWE Not expected to
Chemical Co., Ltd. be recoverable
Rias Chen Yulan 10,818,734.56 10,818,734.56 100.00 FEHAEKE  Not expected to
be recoverable
EREE(ER)RE Chongaing Arrows Auto 10,293,923.37  10,293,923.37 100.00 FE:EEKE Not expected to
HEERERAE Transmission Parts Co., Ltd be recoverable
EEERNLERLT Chongging Gangtian Property 9,680,000.00 9,680,000.00 100.00 HEzTEEKWE  Not expected to
(BTAE) Co., Ltd. be recoverable
BERSEHERRAE  Chongging Quanhai Machinery 4,981,900.79  4,981,900.79 100.00 FEETEZEWE  Not expected to
Co, Ltd be recoverable
EREARIE Chongging Major Hi Tech 200243720 294243720 100.00 FE:EEKE Not expected to
¥EARAA Property Development Co., Lid. be recoverable
=0 Others 2,342,018.10 2,342,018.10 100.00 FBFEEKE Not expected to
be recoverable
D Total 329,026,962.71  329,026,962.71 100.00
i AEEARHBIEAR Note: The provision for bad debts of the other
SRR E th FE IR receivable made individually during
REZRBHREBA this period were mainly due to financial
‘E‘*Eﬁﬂ%liﬁﬁﬁﬁﬁ“ difficulties or long-aging accounts of the
BRAE AEEE debtor. The management of the Group is
fi@ﬁaﬂﬁi”ﬁl@ﬁ expected to be unable to recover them or
morarm o to recover them in full.

2023 R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

8. Hifth e ok (4) 8.

Other receivables (continued)

8.2 HfhEN % (%)

8.2 Other receivables (continued)

4)  AHIFHE - ] (gl (4)  Provision for bad debts that are accrued, collected
HY SR 5 A e U or transferred back during this period:
KEREER
Change amount for the current period
0% EnRE 20235
12R31A5% it KEZER BAER BE  GANARE
collected o Reclassified to
5] [tems 31 Dec 2022 accrued transferred back prepaid accounts write off 30 Jun 2023
EWRUESEEES  Provision for bad debis of other receivable  338,821964.44 - 200467.00 - - 33862149744
Ait Total 336,821964.44 - 200,467.00 - - 338,621,497.44
(5) 7 BE [ 7 10 [ Jv 2 e 1 A (5) No other receivable written off during this period.
JENC NG »
(6) XK T7 B SE NI B K BR BE A (6) Top five debtors of other receivables collected
T A I according to the arrears
RN
2023 BRBEANY
HREl HEKE 6A0RRE KR WA  RRERSE
Provision for
bad debts
Name of debtors Nature 30Jun2023  Aging Percentage (%) amount
BRI TARAT RESEHVANBH  BRRHE D4 345
Chongging GENERAL Trading Advances, borrowings and interest 287,967,948.69 23 years, 3-4 years 4401 287,967,948.69
Chemical Co., Ltd. arising from trading operations
ii’ifﬁﬁ%[ﬂmsz}ﬁﬁ%b THEER TENR 125
235 345
Chongaing Shapingba District Land Land disposal fund R Within 1 year,1-2 years, 3% X
Consolidation reserve Center 2-3 years, 3-4 years
SIRE3(ER ) RENRERA AR RRSEH RS E5E TEHR
Chongaing Arrows Auto Transmission Parts Co., Ltd  The related companies of other receivable ki) Within 1 year )
ERMeE LFRRRERRAR BERER 235
Chongaing Jintong Industrial Construction Asset disposal funds 26,561,015.49  2-3 years 4,06 =
Investment Co., Ltd.
HERRARARAR ik 1EHR
China Futures Co,,ltd. Cash deposit L Within 1 year el %
at
Total 443,140,957.72 67.72  298,261,872.06

INTERIM REPORT 2023

CHONGQING MACHINERY & ELECTRIC CO., LTD



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AN~ o O U R 3 O H RE R ()

8.

(All amounts are presented in RMB except otherwise stated)

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

FL b JE ek (#8) 8.
8.2 HfhEN % (4)

(7) A5 [ 7 107 ] A A < ol
TR AR AL TERE T A IS

e
A

(8) A< SE [ A 197 ] 10 LA A S At

Other receivables (continued)

8.2 Other receivables (continued)

(7) No other receivables derecognised during the period

due to transfer of financial assets.

(8) No assets or liabilities arising from the transfer of

JEY A TE I 0 & other receivables and continued involvement during
E -~ AfE this period.
8 9. Inventory
1) F#EPH (1) Classification of inventory
2023F6H30H
30 Jun 2023
FRBEER/AR
FESBE BARTHEER REEE
Provision for
E5H [tems Book balance impairment  Carrying amount
R Raw materials 426,126,770.30 42,011,833.57 384,114,936.73
EEm Work in progress 971,710,402.74 56,115,269.42 915,595,133.32
BT M Finished goods 915,633,113.90 54,480,984.58 861,152,129.32
B # Revolving materials 4,814,876.46 120,934.53 4,693,941.93
ZEMINE Consigned processing materials 29,099,075.27 - 29,099,075.27
EqulETn Release products 16,357,960.09 1,243,980.87 15,113,979.22
ARBHAKA Contract Performance Cost 99,489,222.23 - 99,489,222.23
= Total 2,463,231,420.99 153,973,002.97 2,309,258,418.02

it AHIRE S R B AR 8
AR #87,970,631.447T °

Note: the amortization amount of contract performance cost
in this period is RMB87,970,631.44 yuan.

2023 R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9. 1FH(#H) 9. Inventory (continued)
(1) HFESHE) (1) Classification of inventory (continued)
2022F12A31H
31 Dec 2022
r{b&% /A H
REHE wmmaﬁ«% FEERE
Provision for
JEH ltems Book balance impairment Carrying amount
Rt Raw materials 398,071,914.74 46,118,103.09 351,953,811.65
TEmR Work in progress 817,804,578.55 56,942,296.02 760,862,282.53
[T 7 Finished goods 954,959,047.76 55,058,169.25 899,900,878.51
[EE R Revolving materials 4,382,545.75 251,504.63 4,131,041.12
ZRNINE Consigned processing materials 17,457,941.31 = 17,457,941.31
Euls Release products 34,575,084.43 963,261.19 33,611,823.24
ERBHAKE Contract Performance Cost 16,068,377.93 = 16,068,377.93
=) Total 2,243,319,490.47 159,333,334.18 2,083,986,156.29
2) A2 - (W) 7R (2) Provision of impairment that are accrued, collected or
1 T transferred back during this period:
A &S
Increase Decrease
20225128318 i At HEEM g T 203%6A30R
Collected or

EH tems 31 Dec 2022 Accrued Other  Transferred Back transfer write off 30 Jun 2023
FH Raw materials 46,118,103.09  -3472,530.90 - 633,738.62 - - 42,011,833.57
FER Work in progress 56,942,20602  -815,101.83 - 11.924.77 - - 56,115,269.42
EGER Finished goods 55,058,169.25 -556,073.01 111.66 54,480,984.58
EEm Revolving materials 25150463 -130,570.10 - E - < 120,934.53
BiEm Release products 963,261.19 280,719.68 - - - - 1,243,980.87
S Total 159,333,334.18  -4,693,556.16 - 666,775.05 - - 153,973,002.97
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

N~ A DR R 3 RE H R R () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9. TE(H) 9. Inventory (continued)
) HFEEGMEAER (3) Provision of impairment of inventory
R BETSRRENARKE FHERREHERR
ltems The determine basic of net realizable value The reasons of collected and transferred back
RAE EENEREHEBREZT IR R ENRA EREEEREE LR - RERETINER
Raw materials The balance between the net realize value and The price of the final product rose, provision for impairment is
the book value of raw materials \ transferred back
EEm EENEREHEBREAZET IR R ENRA BREEEREE LR - REEAETIAER
Work in progress The balance between the net realize value and The price of the final product rose, provision for impairment is
the book value of raw materials transferred back ) L
EFEm ERFEEREFARREEENEE AREEEHR T FERBERNERmA FRFE LT
Finished goods The balance between the net realize value and The net realizable value of finished good with provision
the book value of finished good impairment for inventory in previous year is increased
A ERFEEREFARREEENEE AREEEHR T FERBERNERmA FRFE LT
Release products The balance between the net realize value and The net realizable value of finished good with provision
the book value of finished good impairment for inventory in previous year is increased
@) ANEFHKRFEGEPAE G R (4) Capitalization of borrowing costs is not included in the
BHEARSEHRIER Group’s inventory on 30 Jun 2023.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H

(All amounts are presented in RMB except otherwise stated)

7N~ o OF BA S SRR A B IE H RERE (A1) VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
10. H & 10. Contractual assets
(1) GlHEEFNR (I) The situation of contractual assets
2023F6A30A
30 Jun 2023
RESE REER REERE
Provision for
R ltems Book balance impairment Carrying amount
BREAFMAENAREE  Contract assets related to construction
contracts 16,436,282.62 - 16,436,282.62
—REBHRNEREE Contract assets formed by general
business 806,942,462.90 76,308,954.06 730,633,508.84
=H Total 823,378,745.52 76,308,954.06 747,069,791.46
2022F12A318
31 Dec 2022
RAKS FEER RRER
Provision for
R ltems Book balance impairment Carrying amount
BEEARAENAREE  Contract assets related to construction
contracts 70,690,401.06 - 70,690,401.06
—REBHARNEREE Contract assets formed by general
business 656,872,862.32 70,524,045.29 586,348,817.03
A% Total 727,563,263.38 70,524,045.29 657,039,218.09
4192 | INTERIMREPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o B 5 R o S 0 H RERE (A

10. & [ & 2 (4)

11.

12.

&)

B 156 1 J 49 28 B s 45 57 T A I
HEW IO » I 2 B O I £
TEARB A A G EEAEE) -

From 1 January 2023 to 30 June 2023
(All amounts are presented in RMB except otherwise stated)

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

10. Contractual assets (continued)

significantly during this period.

(2) Except for transferring into account receivable due to
the fulfillment of obligation or settlement procedure, the

carrying amount of contractual assets has not changed

3)  ARHIE A IR B A R 58 I e 3 i 1 U (3) Provision for impairment of contract assets this period
202212 A31H AR 202367308
K5l Item 31 Dec 2022 Accrued 30 Jun 2023
EREEREERE Provision for impairment of contract
assets 70,524,045.29 5,784,908.77 76,308,954.06
aar Total 70,524,045.29 5,784,908.77 76,308,954.06
— AR N 3] 3 1 e Bl s 11. Non-current assets due within one year
2023%6A300 20224127318
R ltem 30Jun2023  31Dec 2022 {tE Nature
—EREHRHER Loans due within one year 17,400,000.00  17,400,000.00 AXATFER Borrowings from joint
ventures
—FREIEBHEHFIZ  Interest on loans due within one year 326,373.23 286,791.34  AERAMEHME  Interest on borrowings
from joint ventures
8% Total 17,726,373.23  17,686,791.34
Aty B & 12. Other current assets
202356 A30H 2022%12H31H
HH Items 30 Jun 2023 31 Dec 2022
R B ER Unused deductible VAT 34,971,621.64 30,957,856.94
A EFEE Prepaid tax 499,852.96 310,329.02
HiIEH Other tax 2,625.30 51,048.49
a% Total 35,474,099.90 31,319,234.45

EERERNBRAA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13, BB K S B

13. Loans and advances to customers

13.1 —4FELLIA 1y B i Bk B Bk

13.1 Loans and advances to customers aged within one year

202346 A30H 20224 12A318

=S ltems 30 Jun 2023 31 Dec 2022
EERMB Loans and advances to corporations

—8x% - Loans 587,950,650.00 810,716,470.00

—BhIREE — Discount 41,145,385.74 32,546,007.54

—EEFIB — Accrued interest 469,563.89 11,475,886.66

ERMBATREEE Total 629,565,599.63 854,738,364.20

B BERURKERE Less: Provision for impairment 15,739,134.76 21,368,459.11

BERMEBAKIKEMEME Carrying amount 613,826,464.87

833,369,905.09

(1) By GG L e ] (1) Industrial-based classification of loans and advances
1/%7}2 to customer
2023F65830A Bhl(%) 202046127318 ELA1(%)
BELX T Industry 30Jun 2023  Percentage (%) 31Dec 2022  Percentage (%)
g% Manufacturing 629,565,599.63 100.00  854,738,364.20 100.00
EIEE Total 629,565,599.63 100.00  854,738,364.20 100.00
(2) BB AL 15 (2) Location-based classification of loans and advances
lfgﬁ to customer
2023564308 hl(%) 20204127318 LLBI(%)
HEA Area 30Jun 2023  Percentage (%) 31Dec 2022 Percentage (%)
fife:u] Southwest 629,565,599.63 100.00  854,738,364.20 100.00
ERNSRAE Total 629,565,599.63 100.00  854,738,364.20 100.00
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o O U R 3 O H RE R ()

13.

(All amounts are presented in RMB except otherwise stated)

B il Bk S Bk (4)

From 1 January 2023 to 30 June 2023

20234171 1 H %20234F6 30 H
(AR IR R M RE BRI R A A1

s BLLANRBETTIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13. Loans and advances to customers (continued)

13.1 —4ELLIA I EE T B ok e a3k (4)

3

A

4)

BN BGIIAER Ty I

(continued)

13.1 Loans and advances to customers aged within one year

(3) Guarantee type based Classification of loans and

I/H% advances to customers

202346 H30H 2022%F12A318
BB Items 30 Jun 2023 31 Dec 2022
=4 Unsecured loan 51,155,635.74 73,157,084.76
4%5%51‘?** Guaranteed loan 450,028,325.42 458,752,857.75
MR E K Collateral loan 128,381,638.47 322,828,421.69
Hr : RER Including: Mortgaged loan 128,381,638.47 322,828,421.69
ERER Pledged loan - .
BERANBREHE Total 629,565,599.63 854,738,364.20
RIE[IIAR ~ W w24 s (4) No overdue loans of both beginning balance and
B ending balance.

AR 1E - P (2 [E])

(5) Provision of impairment that are accrued, collected

H 06 (B V6 A 1 D or transferred back during this period:
PN £
Jan-Jun 2023 Jan-Jun 2022
By HHGERABX BEH  BEHEREX
expected credit expected credit
EE ltems Single item loss Single item loss
2022%12H31H 31 Dec 2022 - 21,368,459.11 - 20,565,530.81
i AEARHR Accrued in current period - -5,629,324.35 E 802,928.30
2023%6A30H 30 Jun 2023 - 15,739,134.76 - 21,368,459.11

2023 R

EERERNBRAA



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

13, Bl Bk B Bk (4) 13. Loans and advances to customers (continued)
13.2 —4ELL LB B R Bk 13.2 Loans and advances to customers aged over one year:
202356 H30AH 2022%12831H
HE ltems 30 Jun 23 31 Dec 22
EEFMBH Loans and advances to corporations - =
—BX - Loans - 118,000,000.00
—JEETHI & — Accrued interest = 2,421,668.55
ERNBRAHE Total - 120,421,668.55
o BERIBREE Less: Provision for impairment - 3,010,541.71
ERNBHNREEE Carrying amount - 117,411,126.84
(1) BEHRZREEEIATEM (1) Industrial-based classification of loans and advances
7%% to customer
202356730 Hhl(%)  2022%127318 B fil (%)
ek Industry 30Jun 2023 Proportion (%) 31 Dec 2022 Proportion (%)
SE% Manufacturing - - 120,421,668.55 100.00
ERANSReR Total - - 120,421,668.55 100.00
(2) B FISERAE BE LAY [ 7 1 (2) Location-based classification of loans and advances
1/%5% to customer
202367308 BI(%)  2020%12A31A0 L fAl (%)
R 5 Area 30Jun 2023  Proportion (%) 31 Dec 2022 Proportion (%)
iz Southwest - - 120,421,668.55 100.00
ERNBHRATE Total - - 120,421,668.55 100.00
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AN~ B DR B A 32 BH H R R (A1)

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H

(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13, HEl Bk B Bk (4) 13.

13.2 —4ELL LB Bk R 33k (%)

(3) R A B R Ty =

A

)

Loans and advances to customers (continued)

13.2 Loans and advances to customers aged over one year:

(continued)

(3) Guarantee type based Classification of loans and

ﬁ/f{ﬁl/f;% advances to customers

202356 H30H 2022%12A31H
BB ltems 30 Jun 2023 31 Dec 2022
REBEEK Guaranteed loan - 120,421,668.55
BRNBREE Total - 120,421,668.55

FIEEHR - Ho1E SR

Rt 2 - L] (2 2]

(4) The beginning balance and ending balance of the

group are no overdue loans.

(5) Provision of impairment that are accrued, collected

56 (B2 A7 16 D or transferred back during this period:
- fiw-
2023 2022
BB ROERR% ) BEEREL
Expected credit
JEH ltems Single item loss Single item Portfolio item
2022F12A31H 31 Dec 2022 - 3,010,541.71 - 2,415,528.36
o KR Accrued in current period - -3,010,541.71 2 595,013.35
2023F6R30H 30 Jun 2023 = = - 3,010,541.71
2023 197
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

14. RIEBGK

14. Long-term receivable

(1) RAEW AR

(1) Situation of Long-term Receivable

2023%6A30A 2020%12R318
30 Jun 2023 31 Dec 2022
RESE HEER FaEE FHRE HEER FAEH
Provision for Carrying Provision for
3R Items Book balance Impairment amount  Book halance impaiment  Carrying amount
EUERHERGH) Long-term receivables from related
pates refe o Note) 5220000000 - B20000000 6090000000 - 03000000
EAEBAETHE(E)  Interset on long-erm receivables from
related parties (refer to Note1) 979,119.68 - 979,119.68  1,003,769.68 - 1,003,769.68
o —ERSSMREENET  Less: long-em receivables due vithin
one year 17,726,373.23 - 1772637323 1768679134 - 17,686,791.34
L Total 35,452,746.45 - 35452,746.45  44.216978.34 - 44216978.34

it BERABNBIERIMHES
DMAB N ESHEERHAR

Note: In order to construct the R&D center of high-powered

engine technology and production line project of

198

BEZERESARAREZLER
BRERITROARR A MAEH
BEREAERIEABEEARS Y
ZIEBETRA - ZEERSE
£ 57122,000,0007T - & X EABR
A2016F3 A14H E2026%3 A4
148 - ERAREERBIAS
DB ERONKE AN
HEMAEERIBAESR - XA
%HEEE%U%@ 2% * REFLE

c REEBEZEERE S AR
%Emﬁiﬂ BEBEESER
BRHT ©
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high-powered engine, National Development Fund
Co., Ltd entrusted China Development bank Co., Ltd
to issue the entrusted loan to the Group for project
capital investment. The total amount of this loan is
RMB122,000,000 which is restricted to the construction
of the R&D center of high-powered engine technology
and production line project of high-powered engine.
The term of the loan is from 14 March 2016 to 14
March 2026. The loan interest shall be calculated
at the fixed annual rate of 1.2% and paid quarterly.
Chongging Cummins borrowed from the Group

through shareholder loan.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

N~ A DR R 3 RE H R R () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

14. =WIREW R (%) 14. Long-term receivable (continued)
2) WA ENR (2) Provision of bad debts
REBRAEBFAE AR E The Group’s long-term receivables are loans to related
HoBBASREEMEESF K parties. According to the Group’s financial asset
W ORETIREBREE - accounting policies, no provision for bad debts is
made.
(3)  ALE B 1 1 R 4 i (3) There were no long-term receivables derecognized by the
T A% 1 T 52 109 1 1 JE W 5 Group during the reporting period due to financial asset
transfers.
() A HE B 5 1] P JE B S 12 1 W (4) The Group did not transfer long-term receivables and
HEBESANTE R EE - 15 continue to participate in the formation of assets and

liabilities during the reporting period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H T A £ F S SR B

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H

(All amounts are presented in RMB except otherwise stated)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

N~ A DR R 3 RE H R R () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

15. RUIRHER & (%) 15. Long-term equity investment (continued)
FE1 - FERR L I B FRORAE L | 2= R R RS Note 1: Difference between the percentage of shareholding and
FEALEFFAR L BIR =R o voting rights is derived from the difference between

numbers of shareholders in the board of directors and

the percentage of shareholding.

32 AEEBE2018F E ¥ B AFIWGPAR Note 2: The Group has fully recognized the investment loss of
EREZEERILERBK - ARWGP ltalian WGP equity investment in 2018. Due to WGP’s
KERE - ZARBER201948A6A operating difficulties, the company has submitted a
RERFIEEERIRR B EEESE R voluntary bankruptcy liquidation application to the
7 ' Bi1E2023F6 A30B A RlMAKRIE relevant ltalian court on August 6, 2019. The company
HxRE o has not completed liquidation on June 30,2023.

16. HibhhEis T HEE 16. Other equity instruments investment
1) Hphz: T RGN (1) Investment in other equity instruments

20236H30H 2022%12H31H

HH Items 30 Jun 2023 31 Dec 2022

—RAR Cost 52,314,020.88 52,314,020.88

— AR BEE Change in fair value 111,705,714.12 114,302,979.12

= Total 164,019,735.00 166,617,000.00

2) AHIFER GV TARE (2) Investment in non-trading equity instruments during this
period

AfRaUEE) EEANOABETRAARE

L REENRAMA 2itils Zithx BRNENEE HARHGRHENER EhGRREE\ERHENRR
Amount of other

Dividend income comprehensive income  Designated as a reason for measuring  Reasons for transferring other
recognized during Cumulative Cumulative  transferred to retained at fair value and its changes included in  comprehensive income to

[tems this period gain loss earnings  other comprehensive income retained earnings

B ARAERAT

RiEgE FRAENTHE gl
GRIPM Advanced Materials BRI - " Held for non-ransactional purposes Not applicable

Co, Ltd.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

17. &M HE 17.

Investment property

(1) HRHH A it i B 4 5 7 o

(1) Investment property at cost measurement model

202

EE - BEY At
Buildings and
HH ltems land-use rights Total
- RARE I. Book balance
2022F12R31H Balance on 31 Dec 2022 254,888,642.27 254,888,642.27
AEEmMEH Increase this period 1,268,469.26 1,268,469.26
Ht: BEEE#EA Including: Transfer from fixed assets 1,268,469.26 1,268,469.26
rHRS 28 Reduced amount for the
period - -
2023F6H830H Balance on 30 Jun 2023 256,157,111.53 256,157,111.53
= BitiE IIl. Accumulated depreciation
2022%12A31H Balance on 31 Dec 2022 52,5624,075.84 52,5624,075.84
AEENEE Increase this period 3,884,601.13 3,884,601.13
Hep: GHRTE B Including: Accrued or amortized 3,300,130.18 3,300,130.18
EEEEBA Transfer from fixed assets 584,470.95 584,470.95
KERL &8 Reduced amount for the period = =
2023F6A30H Balance on 30 Jun 2023 56,408,676.97 56,408,676.97
= RHEEE lll. Carrying Amount
1. 20236 308 1. on 30 Jun 2023 199,748,434.56 199,748,434.56
2. 2022F12A31H 2. on 31 Dec 2022 202,364,566.43 202,364,566.43

INTERIM REPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H

(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

AN~ B DR B A 32 BH H R R (A1)

17. $&E B b ()

18.

(2) A AL [ S A 22 s T 1 12
B

(3)  BIAALE ] £ B¢ 1 7 1l 7 A 17 1
KBy {E B 5

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

17. Investment property (continued)

(2) The Group had no investment real estate without a

property right certificate on 30 Jun 2023.

(3) There is no significant impairment in the group’s
investment property and no accrued is made for related

impairment on 30 Jun 2023.

[ %€ ¥ 18. Property, Plant and Equipment

2023%F6H30H 2022%12HA31H
5 H Items 30 Jun 2023 31 Dec 2022
EEEE PP&E 2,628,428,269.25 2,656,819,049.62
BEEEFE Disposal of PP&E 33,705.00 s
&5t Total 2,628,461,974.25 2,656,819,049.62
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R S B S B R R R (A

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

18. [l & @ (%) 18. Property, Plant and Equipment (continued)
(D) PBlE&ERK (1) The Property, plant and equipment
EEREY RERE E4TH Wik ait
Machinery Office
28 Items Buildings Equipment Transportation Equipment Total
- RERE I Book balance
1. 2022512R31H 1. Balance at 31 Dec 2022 2,369,056,337.65  1,838,075,230.38 53,794,856.60 75,170817.15  4,336,097,250.78
2 RHENEE 2. Increase 10,498,210.05 63,602,458.92 2,485,736.41 1,043,004.48 78,529,499.86
(1)EE (1) Purchase 10,037,668.06 24,162,247 47 1,646,274.45 849,960.22 36,696,150.20
() ERIREA (2) Trangfer from CIP 460,541.99 38,937,616.40 561,541.60 1093,134.26 41,052,834.25
(3) &t (3) Others S 502,595.05 27792036 = 780,515.41
3 FHEOLE 3. Decreases 1,268,469.26 72,156,211.03 2,246,759.24 26,965.82 75,698,405.35
(1) RESHE (1) Disposal or scrap - 64,162,904.21 2,246,759.24 26,965.82 66,436,629.27
(o) BEZRANRIE (2) Transfer into Investment
property 1.268,469.26 - - - 1268,469.26
(3)BYEARIE (3) Transfer into CIP - 799330682 - - 7,993306.82
4, 2023564308 4. Balance at 30 Jun 2023 2,378,286,078.44  1,820,521,487.27 54,033,833.77 77,086,945.81  4,338,928,345.29
ZEif#E II. Accumulated depreciation and
amortization
1. 2022512R31H 1. Balance at 31 Dec 2022 459,580,136.78  1,083,236,461.35 41,203,855.03 51,740,951.02  1,635,761,404.18
2 AHENEE 2. Increase 37,015,119.70 59,820,539.86 1,160,116.75 2,453,997.64 100,449,773.95
(1)t (1) Accrue 36,467,733.88 50,820,539.86 1,160,116.75 2,453,997.64 99,902,388.13
(2) &ft (2) Others 547,385.82 - - - 547,385.82
3 REHOEE 3. Decreases 584,470.95 32,760,123.85 2,108,052.93 26,202.31 35,478,040.04
(1)RE38E (1) Disposal or scrap - 27.351,930.16 2108,052.93 26,2931 29.486,275.40
() BYERERIE (2) Transfer into Investment
property 584,470.9 - - - 584,470.95
(8) ELEAETR (3) Transfer info CIP - 5,408,193.69 L - 5,408,193.69
4, 2023568308 4. Balance at 30 Jun 2023 496,010,785.53  1,110,296,877.36 40,255,918.85 54,168,656.35  1,700,732,238.09
= HERE Il Provision for impairment
1. 2022512A31R 1. Balance at 31 Dec 2022 410,712.88 43,105,332.19 - 751.91 43,516,796.98
2 Mﬁ“’ﬂ k2 2, Increase = & s E i
(13 (1) Accrue - 2 . _ 7
3 Mﬁﬁ)ﬁﬁ 3. Decreases - 33,748,959.03 - - 33,748,959.03
(1) REZHE (1) Disposal or scrap - 33,748,959.03 : - 33,748,959.03
4. 202368308 4. Balance at 30 Jun 2023 410,712.88 9,356,373.16 - 751.91 9,767,837.95
FEEE IV. Net carrying amount
1. 2022F12R31H 1. Balance on 31 Dec 2022 1,909,065,487.99 711,733 445.84 12,591,001.57 23429,114.22  2,656,819,049.62
2. 2023564308 2. Balance on 30 Jun 2023 1,881,864,580.03 709,868,236.75 13,777,914.92 291753755  2,628,428,269.25
F AHEEEEHMEHREXRS Note:these changes of PP&E in the current period were
{LERER © caused by changes in exchange rates

204 INTERIM REPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H

(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

N~ A DR R 3 RE H R R () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

18. [l E & 2 (4

(2) SRS B C 5242 9 25 03 4 4
1 J1 1Y 2 O A 25 A R
603,114,757.207C °

(3) BT 0 A B

FINANCIAL STATEMENTS (CONTINUED)

18. Property, Plant and Equipment (continued)

(2) At the end of this period, the original value of fixed
assets that had been fully depreciated and continued to

be used was RMB603,114,757.20 yuan.

(3) Temporarily idle property, plant and equipment

BRERE 2EHTE A%

Accumulated Provision for

BH ltems Book balance depreciation impairment
EERZE Buildings 643,076.33 232,363.45 410,712.88
e Machinery equipment 22,153,567.18  12,772,400.10 9,283,322.29
NS Office Equipment 20,063.76 18,550.19 191857
a5t Total 22,816,707.27  13,023,313.74 9,695,548.74

(4)  RHFZE il o 19 [ A

I o

5) BlE&EZRENR

FRMEN 64

(4) The Group has no plant and equipment without

certificate of title

(5) Restriction on property, plant and equipment

Please refer to VI.64 for details.

2023 £ 4
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ AR R R 3 R E H AR (D) VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
19. fERTH

19. Construction In Progress

(1) HEEITFEENR

206

(1) The situation of construction in progress:

2023%6A30A 202E12831A
30 Jun 2023 31 Dec 2022
RERE AEER L BESE HESE FaEE
Provision for Provision for
K Items Book balance impairment ~ Carrying amount  Book halance impaiment  Carrying amount
BRA-FEFREER  Xinjlang Cotton Picking Machine
Project 68,169,005.61 64,895,150.60 3,273,855.01 68,169,005.61 64,895,150.60 3,273,855.01
KRAHAERERRR  Water pump large reciprocating
R diaphragm pump construction
project 1,685,840.74 - 1,685,840.74 10,414,159.28 - 10,414,159.28
Eﬁ% SR Pigeon Brand special cable project 30,284,771.76 - 3028477176 25,308,507.97 - 25308,507.97
REE Water turbine wind power project 793,442.88 - 793,442.88 603,427.65 - 603,427.65
ﬁ& meﬂ;&i—‘%&ﬁ Safety injection pump vibration and
BEknRTE noise reduction special planning
capacity building project 5,167,086.14 - 5,167,086.14 - - -
BREBRE Machine tool group equipment 4919,122.91 - 491912291 327200323 - 321290323
FERERLAMEESEE A pressure relocation and land
related projects 1,280,396.20 1,280,396.20 - 1,280,396.20 - 1,280,396.20
KRBT ERRREE  Digital workshop construction project
of water wheel 13,673,621.16 - 1367362116 1367362116 - 13673621.16
BREREE Machine tool consiruction project 18,733,298.96 - 187332989 698673665 - 898673665
TRRREEE CAFF bumper project 7,038,407.09 - 703840709 482477877 - 4BATIRTT
KBEERERILEESE  Water wheel production equipment
3 and supporting projects 4,785,318.67 = 4,785,318.67 441046849 = 441046849
KREEIEZER  Water pump information construction
project = = = 848,781.11 - 848,781.11
ift Others 52,130,656.40 2,957,627.00  49573,02040  45363,284.42 2957621.00  42,806,657.42
it Total 208,660,97452  68,733,173.80  139,927,800.72  187156,07054  67.452,777.60  119,703,292.94
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

N~ A DR R 3 RE H R R () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

19. 7EgE TR(H) 19. Construction In Progress (continued)

(2) HEELEETEIE H AR5 5 (2) The changes of significant construction in progress

during this period:

) BEH  2020F128317 R TFRS 2023%6A30A
TRER Project Name Budgeted amount 31 Dec 2022 Increase Decrease 30 Jun 2023

BRE-FERBHEE Xinjiang Cotton Picking Machine
Project - 68,169,005.61 - - 68,169,005.61

KERARAERERERES  Water pump large reciprocating

diaphragm pump construction

project 68,430,774.33 10,414,159.28 1,685,840.74 10,414,159.28 1,685,840.74
A B Pigeon Brand special cable project - 530850797 1138226434 6,40599455  30,284,777.76
KREEER Water turbine wind power project = 603,427.65 19001523 = 793,442.88
RRRARREEERE  Salety injection pump vibration and

BNERER noise reduction special planning

capacity building project - - 5,167,086.14 - 5,167,086.14
BREERE Machine tool group equipment = 3,272,903.23 6,458,333.01 4812,113.33 4,919,122.91
FESBRLItREER Air pressure relocation and land

related projects - 1,280,396.20 422,298.55 422,298.55 1,280,396.20
KeYF BHRRER Digital workshop construction project

of water wheel - 13,673,621.16 - - 13,673,621.16
BRERER Machine tool construction project - 8,986,736.65 8,776,535.01 970027.30  18,733,298.96
~RRBEER CAFF bumper project - 4824778.77 2,213,628.32 = 7,038,407.09
2t Others - 50,622,534.02 49,502,529.65 43,209,088.6 45,433,211.51
it Total 187,156,070.54 85,798,530.99 64,293,627.01  208,660,974.52
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S AT 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated)

AN~ D U A T 0 H RE R ()

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

19. fEg TR (4)
(2) HELE LI H AR5 5

19. Construction In Progress (continued)

(2) The changes of significant construction in progress

(%) during this period: (Continued)
IRRAEEEN RRERERL Hi o AHERE
IRER E Al (%) IREE(%) RiteH REALEE EERR
Capitalized
aggregate Capitalized
amount of amount of
The ratio of input Project borrowing  borrowing costs
Project Name to budget (%) Progress (%) costs in this period  Capital Source
RIRA-HBRREIER - - - - BE
Xinjiang Cotton Picking Machine Project Self-collected fund
KRREEERBRERER 5292 - - - BB
Water pump large reciprocating diaphragm Self-collected fund
pump construction project
BEFESEER - - - - BB
Pigeon Brand special cable project Sel -collected fund
KEEEEE = = = = &
Water turbine wind power project Self-collected fund
ZRISRARERERRE L ERAR - - - - BE
Safety injection pump vibration and noise Self-collected fund
reduction special planning capacity
building project
BREERE - - - - HE
Machine tool group equipment Self-collected fund
FEMER TAEER - - - - BB
Air pressure relocation and land related Self-collected fund
projects
KeE T BERRER - - - - BE
Digital workshop construction project of Self-collected fund
water wheel
HRERER 95.00 95.00 - - BB
Machine tool construction project Self-collected fund
~RRRER R - - - - EBEB
CAFF bumper project Self-collected fund

INTERIM REPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o O U R 3 O H RE R ()

20.

(All amounts are presented in RMB except otherwise stated)

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

202341 H 1 H %#20234F6H30H

FINANCIAL STATEMENTS (CONTINUED)

» BILARBETIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

o I RE & e 20. Right-of-use Assets
EEEEY BERE ) &t
Machinery
ER ltems Buildings equipment Field Total
- RE | Book balance
202212318 Book balance of 31 Dec 2022 150,420,817.06 271,329.59 286,000.00  150,978,146.65
1LREENSE 1. Increase 156,878,186.76 - 989,578.48  157,867,765.24
Hea A Including: leased 156,878,186.76 - 989,578.48 157,867,765.24
2LAHR & 2. Decrease 20,880,687.87 - 286,000.00 21,166,687.87
Hdb K FAR Including: termination of contract 20,880,687.87 = 286,000.00 21,166,687.87
202356A30A Book balance of 30 Jun 2023 286,418,315.95 271,329.59 989,578.48  287,679,224.02
ZBithE Il Accumulated depreciation
2022%12A31H Book balance of 31 Dec 2022 50,021,518.85 90,443.20 262,166.70 50,374,128.75
1AEENEE 1. Increase 22,335,240.24 27,132.96 83,099.37 22,445 472 57
Hp AR Including: Accrued 22,335,240.24 27,132.96 8309937 2244547257
2AHRS 28 2. Decrease 20,740,837.34 - 286,00000  21,026,837.34
Hah K FAR Including: termination of contract 20,740,837.34 - 286,000.00 21,026,837.34
2023F6A30A Balance of 30 Jun 2023 51,615,921.75 117,576.16 59,266.07 51,792,763.98
= REER IIl. Carrying amount
1+ 202368308 1. Carrying amount on 30 Jun 2023 234,802,394.20 153,753.43 930,312.41  235,886,460.04
2+ 20225128318 2. Carrying amount on 31 Dec 2022 100,399,298.21 180,886.39 23,833.30  100,604,017.90
2023 iR 209
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated)

AN~ B DR B B R 32 SUH H R (D)

210

21.

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

I B e 21. Intangible Assets
() SETEH WA (1) The situation of intangible assets
THERE L Er i EFBA  haiege i ait
Land-use Technical Customer Franchise
%R Items rights Software  know-how Brand  relationships rights Others Total
- KiEkE | Gross carying amount
1. 022%12A318 1. Balance on31Dec 2022 50556395227 6243097482 19179624035 1173821768 5119571142 26182600  14384.496.23 837 371.418.77
2. BHENEE 2. Increase - 1956367459 - - - - - 196367459
(1) £BIREA (1)Transfer from CIP - 156367459 - - - - - 156367459
3 THE)eE 3. Decrease 20442 6,720.66 - TBLA0575 - = - 79083
(1) Zftr (1)Others 2820442 6,720.66 - 76130575 - - - 79123088
4, 023%6A30A 4. Balance on 30 Jun 2023 50554074785 6398792875 19179624035 1097691193 5119571142 26182600 1438449623 838,143,86253
= i#ﬁ% Il Accumulated amortization
02E10R3A 1 Balanceon3fDec2022 9862236690 3207084987 1203683508 49465003 5119571142 21455320 1282933396 31746430046
2‘ KNSR 2. Increase 540323078 464636916  11,90481333  1,521,656.21 - 43638.00 86082445 24,380,54093
(1) & (1)Accrua 540323078 464636916 1190481333  1521,656.21 - 4363800 86062445  24,380540.93
S 3. Decrease - - - - - - - =
4. N23E6R30A 4 Balance on 30 Jun 2023 10402560668  36,717.219.03 13394164841 201630624  51,195,711.42 28,1910 13,690,158.41  341,844,841.39
Z HEER Il Provision for impairment - - . = s L . gy
REER IV Net carrying amount
1 202364308 1. Balance on 30 Jun 2023 40151514117 27210709.72  57,864591.94  8,960,605.69 - 363480  694337.82 496,299,021.14
2 020F1283A 2 Balance on 31 Dec 2022 40694158537 303601249  69.759405.27 1124356765 - 4721280 1595,162.27  519907,118.31
H1: AEBEFEESRIBEAFERH Note1: The restriction on intangible assets is detailed in
FEN 2640 VI.64.
(2)  ASIE BB S 2 i s e A (2) The Group has no land-use rights without a property
HhFEFRE - right certificate at the end of this period.

INTERIM REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o O U R 3 O H RE R ()

22. BHEEZH

(All amounts are presented in RMB except otherwise stated)

From 1 January 2023 to 30 June 2023

(BB AR M FE R AR I RE W 51

FINANCIAL STATEMENTS (CONTINUED)

22. Development expenditure

202341 1 H %20234F6 30 H
- A RMEITESR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

15 -
Increase Decrease
N0F2ANE ASEREH Bt BABKEE  EAEHEE 203F6A308
Internal Transfer into  Transfer into
development intangible  current profit
f ltems 31Dec2022  expenditure Other assets andloss 30 Jun 2023
ENSaaSEEMMEE Based on the SaaS cloud
BHARTA application platform for the
requlation and intelligent
decision 251,415.09 464,349.06 - - - 715,764.15
ENTERABNREER Equipment intelligent service
RBTa%EE platform project based on
industrial big data 583,718.32 217,924.52 - - - 861,642.84
ENETAMEMMEERE  Construction of workshop iot
A0ER process system based on
cloud platform 1,484,551.65 - - - - 1,484,551.65
THEBBESRT 5% Industral Internet identification
and analysis of the secondary
nodes 3,538,867.92 216,145.84 - - - 3,755,013.76
B EERER 95 Wind power blade project - 1,179,589.07 - - - 1,179,589.07
GW834AREERER GW83.4A Wind power blade
project 1,868,506.02 - - - - 1,868,506.02
0SB EEREE 1105 Wind power blade project ~ 2,909,903.19 207017 - - - 2911973.36
0SEEEREE 90.5 Wind power blade project 2,565,314.86 304,730.10 - - - 2,860,044.96
Gl Total 13,192,077.05  2,444808.76 - - - 15,637,085.81
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S T B S SR M 5 ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

23. R 23. Goodwill
(D) FEEE (1) Original value of goodwill

0225128318 AEHEM TEHD 202356 A30A
RREENAR Name of the invested entity 31-Dec-22 Increase Decrease 30-Jun-23
PIGAF AR PTG six entites 127,650,489.00 = = 127,650,489.00
R CAFF 15,368,000.00 L = 15,368,000.00
RS Power Transformer 293,946.00 = = 293,946.00
ECH) Total 143312,435.00 = = 143,312,435.00
B REERE Less:provision of impairment 37,221 517.40 15,950513.98 = 53,172,031.38
HPTGRZ AR Including: PTG six entiies 37,001517.40 15,950,513.98 = 53,172,031.38
HERE Net value 106,090,917.60 - = 90,140,403.62

i PTGARAAIBIE  BRHFEE -
PTIGET - KREBIRE BET
B PTGRABERIARPTGHE
B o PTGAR A 857 B R BUE#
Ro# - EEREAEHBER
ZHARAR(FEHD ) HE
REA S o

(2) fE

EETEERENAR  AEE
BHBEEREEMMEE (SHE)
Y BRTE B (B B H AT Bl S RE#ETT LY
8 RARESEEAREE
B EEEEAEHIER - K
S B H B 9 BN 2023F1-6 A K
B o
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CHONGQING MACHINERY & ELECTRIC CO., LTD

Note:PTG six entities comprise Holroyd Precision
Limited, PTG Heavy Industries Limited, Milnrow
Investments Limited, Precision Components Limited,
PTG Advanced Developments Limited, and PTG
Deutschland GmbH. PTG six entities belong to CNC
machine tools business section, while Chongqing
CAFF Automotive Braking & Steering System Co. Ltd.
(“CAFF”) belongs to other segment.

(2) Impairment
When conducting a goodwill impairment test, the Group
compares the book value of the relevant assets or asset
group portfolio (including goodwill) with its recoverable
amount. If the recoverable amount is lower than the
book value, the relevant difference is included in
the current profit and loss. The Group’s allocation of

goodwill has not changed at the end of this period.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

N~ A DR R 3 RE H R R () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
23. THE(H) 23. Goodwill (continued)

(2) Dikfd (4F)

(2) Impairment (continued)

BEEAMEEAEANTRES
BEEARNEEEBHENTFHE
B Z2RRBEEMNEER(T

The recoverable amount of cash-generating units or
groups of cash-generating units is determined based

on the five-year budget approved by the management

FATL) AETEITEE - KAR
EREBTERFETE o

and calculated using cash flow forecasting method. As
for the cash flow over five years, the below estimated
growth rate is applied for calculation.

RAARKRREREFHITENTE

Major assumptions for discounted cash flow method:

FR&

PTG/AZRA T
EHAB Items PTG six entities
S E B R R Growth rate 0%
TS Gross profit rate 31.48%-42.49%
Prig = Discount rate 14.5%

REBRBRE L LR RETSER
MIEAETEREMEME I
RARHRMIBEEEENEEAR
AT R BT AR AT
X o FHAREREEAEEEE
EFEEBAE IR HERA
B A HITEE T & %E5.07%-
13.42% M E - BEHLRE B
SEEALFHEEENReRE
FRERFR RO N4 FI93E RE0% @ &
17 5% 3R 45 P /O T8RS0 — B
THASERNRATFHERE o

The Group determines the growth rate and gross profit
margin based on historical experience and forecasts
of market development, and uses a pre-tax interest
rate that reflects the specific risks of the relevant
asset group and asset group combination as the
discount rate. The growth rate for the forecast period is
determined using the average five-year budget growth
rate of 5.07%-13.42% of the approved sales revenue
of the relevant asset group and asset group portfolio.
The weighted average growth rate of 0% is consistent
with the forecast data contained in the industry report
and does not exceed the long-term average growth

rate of each product.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

24. RHIfrEEE 24. Long-term deferred expenses

2022%12A318 REE R TEEMES  2023%6A30A

A ltems 31 Dec 2022 Increase Amortization  Other decrease 30 Jun 2023
EE Mold 69,379,519.87 - 18,203594.03 - 51,175,925.84
=4} Others 9,607,926.04 4,275,511.80 3,976,063.71 - 9,907,374.13
] Total 78,987,445 .91 4,275,511.80 22,179,657.74 - 61,083,299.97
W OREER-ER Less: Provision for impairment- Mold = = L = -
REEE Net Carrying Amount 78,987 445.91 4,275,511.80 22,179,657.74 - 61,083,299.97
25,  WRIE 15 B A 0 R i A B B 25. Deferred tax assets and deferred tax liabilities
(1) REEHE B FRE E - AfF (1) Deferred income tax assets and liabilities without set-off:
2023F6H30H
30 Jun 2023
AR TR
(TENER)ZE EEFESHEE(AE)
Deductible Deferred
temporary differences tax assets
HH ltems (Deductible tax losses) (Deferred tax liabilities)
— REMBHREE | Deferred tax assets 812,599,511.51 129,240,639.89
BERE%EE Provision for impairment 544,981,510.58 85,892,215.42
A MER Deductible tax loss 105,563,723.93 15,834,558.59
HEAE Lease Liabilities 90,432,248.87 15,043,044.94
A1 6 Deferred revenue 26,321,173.79 4,437,042.50
RINREFREF] Retirement and termination benefit 11,582,084.50 1,737,312.68
BREA Accrued expenses 29,803,569.04 5,709,185.64
DREEE Changes in fair value 3,915,200.80 587,280.12
CEEFEHEE Il Deferred tax liabilities 498,173,342.10 90,383,511.33
syl Temporary tax free income 111,705,714.12 27,926,428.53
BENHEE Appreciation of assets valuation 51,399,650.89 11,774,025.67
BRI —RIL IR L i One-time deduction of land use right
FEERE before tax 215,681,080.76 32,352,162.11
BB — RS R One-off deduction of book value of
REEE machinery and equipment before
tax 16,541,902.62 2,481,285.39
AREEEE Changes in fair value 6,136,750.00 920,512.50
PREEE Right of Use Assets 96,708,243.71 14,929,097.13

214 INTERIM REPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

N~ A DR R 3 RE H R R () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

25.  HEE P13 B B A A 1 i 14 e £ £
(%)

25. Deferred tax assets and deferred tax liabilities

(continued)

(1) REEHEEH WAL 130~ AT

(1) Deferred income tax assets and liabilities without set-off:

(%) (continued)
20229 12A31H
31 Dec 2022
AR

(TENEBR)ZE BREMBHEAEERE)
Deductible Deferred
temporary differences tax assets
ER ltems (Deductible tax losses) (Deferred tax liabilities)
— EEMSHEE | Deferred tax assets 755,678,429.25 118,414,851.63
BEREER Provision for impairment 567,000,188.10 88,940,170.87
AETEER Deductible tax loss 104,916,729.62 15,737,500.44
il 6 Deferred revenue 30,892,563.53 5,129,706.68
R R EHEAEF Retirement and termination benefit 19,458,188.50 2,918,728.28
HEiRE A Accrued expenses 23,745,941.71 3,654,895.48

BeneEl A BEE Changes in fair value of cash flow
hedging 9,664,817.79 2,033,840.88
ZEERBHARE Il Deferred tax liabilities 389,589,663.45 76,223,661.30
E i das Temporary tax free income 114,302,979.12 28,575,744.78
BEMAEE Appreciation of assets valuation 36,163,722.21 11,779,472.22

MAT— R TI0EA#E  One-time deduction of land use right

FREER before tax 218,393,639.49 32,759,045.92

AT — R ER R B One-off deduction of book value of

REERE machinery and equipment before

tax 15,133,822.63 2,270,073.38

ReREEHRNEEE Changes in fair value of cash flow
hedging 5,595,500.00 839,325.00

(2) AT BT 13 Bt B s WA

(2) Unrecognized deferred tax assets

2023%6H30H 2022%12H31H

BHE ltems 30 Jun 2023 31 Dec 2022
Deductible temporary

AENER =R differences 853,546,889.25 825,802,842.92

Al EE Deductible tax losses 1,450,294,196.25 1,356,741,054.73

i Total 2,303,841,085.50 2,182,543,897.65

2023 R

EERERNBRAA



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated)
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VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

25. Deferred tax assets and deferred tax liabilities

(continued)

(3) Deductible tax losses unrecognized in deferred tax assets

will be expired in the following years

RRAEHNEBEFE DM F19 2023%6H30H 20224F12H318
Annual distribution of future deductible losses Year 30 Jun 2023 31 Dec 2022
20224 2022 - 4,968,546.49
2023 2023 142,299,831.74 142,520,890.79
20244 2024 60,805,444.47 64,679,199.26
20254 2025 105,998,949.18 114,581,643.82
2026 2026 158,169,150.88 162,795,219.51
20274 2027 49,199,561.30 100,302,388.30
20284 2028 66,686,706.46 47,850,263.02
20294 2029 213,814,105.93 220,352,145.32
20304 2030 201,540,945.77 202,899,675.35
20314 2031 114,019,454.60 90,495,330.28
20324 2032 254,468,012.27 205,295,752.59
20334 2033 83,292,033.65 =
At Total 1,450,294,196.25 1,356,741,054.73

#F: PIGEEZRAEBIEEISHA -
W Ea BiE T S PTGEEHR AR
HRIBELE ST EEMN RETEE
AR % 269,158,936.24 70 ( #5 #]
2518 AR %236,115,579.76
JT) e

INTERIM REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD

Note: The accumulated loss of PTG Group has no expiry
date, so the above data does not include the
accumulated loss of PTG Group’s unrecognized
deferred income tax assets at the end this period
of RMB269,158,936.24 (the accumulated loss at the

beginning of the period was RMB236,115,579.76).



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 30 June 2023

HA S T B S SR M 5 ()

202341 H 1 H %#20234F6H30H

(All amounts are presented in RMB except otherwise stated)

AN~ o O U R 3 O H RE R ()

(BB AR M FE R AR I RE W 51

» BILARBETIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

26. HALIEFR B E E 26. Other non-current assets
2023%6H30H 2022912 A31H
HH ltems 30 Jun 2023 31 Dec 2022
TR E R TIER Prepaid equipment and engineering 8,761,924.17 11,788,286.32
BNRAL Prepaid mold 1,187,130.75 377,980.90
A RBLKAR Contract performance costs 51,835,435.32 122,387,601.04
BEEE Debt housing 8,002,837.00 8,002,837.00
BEARFEKHWAREE  Contract assets formed by
construction contracts 210,185,581.46 202,587,741.25
EHFE Certificates of deposit 45,646,866.67 44,924,000.00
FERHEER Prepaid lease payments 58,168,348.62 141,210,000.00
HithEmBEEE Total other non-current assets 383,788,123.99 531,278,446.51
W OREEE Less: provision for impairment 77,687,884.04 55,496,343.80
HMFREEERMEMBE  Carrying amount of other non-
current assets 306,100,239.95 475,782,102.71
T ASEAHERREHAEABRAER Note: The Group accrues impairment provision of RMB22,191,540.24 for
HEREE-—FUENEESRF Contract assets formed by construction contracts with collection
KEEREEFRBELEREARE rights of more than one year according to the expected credit
22,191,540.247T ° loss model.
27. WG 27. Short-term loans

Q) RS

(1) The category of short-term loans

20236 H30H 2022412 A31H
&R Category 30 Jun 2023 31 Dec 2022
IR AN Mortgage loans 49,000,000.00 49,000,000.00
EIRER Pledged loans 145,926,539.83 100,495,466.29
EAER Unsecured loans 380,360,896.70 500,798,923.71
IREBIEK Guaranteed loans 140,000,000.00 140,000,000.00
FEETFI B Accrued interest 425,174.18 407,071.79
&5t Total 715,712,610.71 790,701,461.79
o AEEMERNOERERERN Note: On 30 Jun 2023, the annual interest rate of the above

K 5210%-4.3% ( F ¥ &5 58 :

2.10%-4.75%) °

@)
K o

A 55 ] J9) A S A J9) A £ 7 ey g

2022: 2.10%-4.75%).

loan.

(2) At the end of this period, there is no overdue short-term

2023 R

ERHRERHERAR

borrowings of the Group was 2.10%-4.3% (31 Dec

217



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H

(All amounts are presented in RMB except otherwise stated)

AN~ O B A T O H R ()

28. WO AE K B IR S AT

29.

30.

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

28. Due to customers, banks and other financial institutions

2023%6H30H 2022912 A31H
HAE Category 30 Jun 2023 31 Dec 2022
G RER Current deposit 549,255,598.68 762,064,051.86
EHFER(ERAFR Time deposit (including notification
deposit) 187,981,700.00 242,481,700.00
FEETHLE Accrued interest 1,487,752.95 1,828,943.24
&5t Total 738,725,051.63 1,006,374,695.10
A5 29. Notes payable
2023%6H30H 20224F12H31H
ZERER ltems 30 Jun 2023 31 Dec 2022
RITHREES Bank acceptance bill 1,168,311,479.56  1,203,846,275.09
EEX S Commercial acceptance bill 158,016,674.28 11,902,870.00
&t Total 1,326,328,153.84  1,215,749,145.09
F1: AKE LM ERENERNKRERA1F Note 1: The age of notes payable of the Group at the end of this
AR © period is within one year.
H2 AEEHAREEI PRI NNENLE Note 2: The Group has no bills payable due and unpaid at the
7 - end of this period.
JRE A ek 30.

(1) HERHIRS T

B H

ltems

)

Accounts payable

The types of accounts payable

202346H30H
30 Jun 2023

2022912 A31H
31 Dec 2022

eI LR
fEfER
FE SRRt X
FEfT A2 %}’t
HAt

Material payable
Freight payable
Equipment payable
Project payable
Others

Total

2,396,040,180.09
26,931,524.86
83,488,412.51
3,983,556.73
59,906,657.41

2,028,433,617.71
28,068,345.47
77,521,873.76
OB HSE NGE]
60,388,350.60

2,570,350,331.60

2,204,231,898.05

it AEEENERRTAS o

INTERIM REPORT 2023

CHONGQING MACHINERY & ELECTRIC CO.,

LTD

Note: The Group’s accounts payable are non-interest

bearing.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o O U R 3 O H RE R ()

30.

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

(All amounts are presented in RMB except otherwise stated)

202341 1 H 220234F6 30 H
s BLLARETESIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

JRE A Rk (%) 30. Accounts payable (continued)

(2)  JEFTIESK I F AN H B 1 Bt 43 Bt (2) The aging analysis of account payable based on its
mF invoice date:

202356 H30H 20224 12A31H

BRES Aging 30 Jun 2023 31 Dec 2022
—F LA Within 1 year 1,819,661,189.11 1,764,964,201.79
—E= 1-2 years 400,319,225.37 164,479,741.48
—_&E= 2-3 years 103,258,163.01 31,795,626.49
=ZFLAE More than 3 years 247,111,754.11 242,992,328.29
a5 Total 2,570,350,331.60 2,204,231,898.05

(3)  HYA IR B8 A 458 1 4 1Y) T 2 A B 5 (3) Important accounts payable with an age of over 1 year at

the end of this period:

EAbEy 2023%F6H30H AKERNFEEHNRE
Company name 30 Jun 2023 Unpaid and untransferred reasons

7o) || R A R A R R PR A A
Sichuan East tree new material Co., LTD
RM Investment Company Pvt. Ltd

IROEEEXHMHBERAT

Zhenshi Group Huamei new material Co.,

LTD
AR A F B B R A A
Zhejiang Zhenshi New material Co., LTD
RETGEEERR AR A
Zhongfu carbon core cable Technology
Co., LTD

&t
Total

99,496,530.04

60,338,653.98

56,304,542.32

51,247,544.76

49,958,015.39

317,345,286.49

AREN R FRE

Not due for payment

HAZEPCIHE TEK

Civil engineering payment for EPC
project has not been paid

AREN R FRE

Not due for payment

AR B KR
Not due for payment
AN E TR ER

Not due for payment

2023 R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

31. FRAME 31. Contract liabilities

() FlHAGEFK (1) The situation of contract liabilities

20234 6A30H 2022%12H31H

HH ltems 30 Jun 2023 31 Dec 2022
BRARE Contract liabilities 877,104,427.76 698,373,393.42
=X Total 877,104,427.76 698,373,393.42
H: ARBBIERAEEAREN Note: Contract liabilities mainly represent advances received
EEASRTPUWEMHTBEY K - % by the Group from sales contracts with customers.
TR FIRE B B 5] #) & R UL The advance payment is collected according to the
W o ZARMBEWABERSE contract with the customer. The relevant revenue of
EEITRNERELER - NEH the contract will be recognized after the Group fulfills
SRR ERREKNAR its performance obligations. The management of the
BEAITDEBR—ERNEIA o Group expects that most of the estimated liabilities

formed by the end of this period will be transferred to

income within one year.

(2) A G 15 5B 1T 16 76 7 3 5 2 1y (2) The significant changes of the carrying amount of
HAREB U contract liabilities
BHEE
HE Items Amount of change

BREEAREAEFVERABETRNSE Contract liabilities included in 30 Jun

AN EAFR R AT 2023 that recognized revenue during
current period 454,903,455.07
EW R Mg ma S5 (T e A Increased amount due to cash receipt
BERERBRANCE) (excluding recognized revenue for the
current period) 633,634,489.41

220 INTERIM REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o O U R 3 O H RE R ()

32.

JRE A5 Wk 357 P
(1) MR T H7 B 42 5

(All amounts are presented in RMB except otherwise stated)

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

FINANCIAL STATEMENTS (CONTINUED)

32. Employee benefits Payables

(1) Classification of employee benefits payables

202341 1 H %20234F6 30 H
- A RMEITESR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

2022F12A31A ARERE TERY 202356830
EH ltems 31 Dec 2022 Increase Decrease 30 Jun 2023
S Short-term employee benefits payables 95,195962.94 42873101820  443,803,663.26 80,123,317.88
BREEN-RTRE:E  Postemployment benefits - defined
contribution plan 8,883,143.06 51,444119.79 55,125,029.87 5,202,232.98
BHRIET Dismission welfare 17,410,324.70 157304592 9,899,149.92 9,084,220.70
S Total 121,489,430.70 481,748,183.91 508,827,843.05 94,409,771.56
2) FHEW (2) Short-term employee benefits
2022F12A31R R AERY 20236830
EH ltems 31 Dec 2022 Increase Decrease 30 Jun 2023
TI% %%  2ZHAEE  Salaries, bonuses, allowances and
subsidies 63,392,563.54 352,484,430.46 365,606,522.01 50,270,471.99
BIRHE Staff welfare 5,504,965.55 15,802,089.61 16,993,181.08 4,313,874.08
HeRkE Social insurance 3,559,952.39 30,603,890.60 30,782,117.45 3,381,725.54
£h o BERR Including: Medical insurance 2,582,062.14 27,606,982.91 27,175,250.81 3,013,794.24
IERRE Employment Injury Insurance 977,890.25 2,996,907.69 3,606,866.64 367,931.30
fFEAES Housing Provident Fund 281,133.84 21,164,488.24 20,737 474.68 708,147.40
ISRBARTHER trade union and educational funds 22,457 347 62 511,573.36 7,519,822.11 21,449,098.87
Ethim Other short-term benefits - 2,164,545.93 2,164,545.93 -
fit Total 95,195,962.94 428,731,018.20 443,803,663.26 80,123,317.88
2023 iR 221
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

32, JREASH MR O H N () 32. Employee benefits Payables (continued)

3) RERGFAH (3) Defined contribution plan
REBEILRHA T2 MBUTEER A The group participates in the social insurance program
MHERBETE - REBE - AE established by government. Under the program, the
BEiZRE BTN EBHRERNZS group will deposit the relevant expense to the scheme
HEBEER KRLUBTFER in accordance with the relevant provisions for the local
O REBTBAEE - government. In addition to the above deposit fees,
BE HEOIHERBEERTA the group shall not undertake any further payment
EHERIAEEERRE - obligation. The corresponding expenditure is recorded
into the current profit and loss or the cost of related
assets when it is incurred.
AEBAHEBEED R MBER The group’s contributions to the endowment insurance,
CFe o RERKRFEBEE annuity and unemployment insurance plans,
BunR - respectively, for the period are as follows:
20224F12R317 AHEN AERS  2023%6A308
AR [tems 31 Dec 2022 Increase Decrease 30 Jun 2023
ERRZRR Basic endowment insurance 853697600 4494587105 48727,074.09 4,755,772.96
RERIRE Unemployment insurance 343,869.97 1,2399,487.69 1,334,807.36 408,550.30
TEELHE Corporate annuity contributions 2,297.09 5,098,761.05 5,063,148.42 37,909.72
fif Total 8,883,143.06 51,444,119.79 55,125,029.87 5,202,232.98

222

AEBEAHEERSEN R
TREHFEABFEERARE
51,444,119.797T(2022F1-6 A :
A R ¥ 51689,60894 7 ) B
20236 H308  AEERAAR
#£5,202,232.987T (2022412 A 31
H: AR8,883,143.06 7T ) K &
BF BB RN RS B B 8 K
HH - EHEERGTEERAERNR
HHIE AT o

INTERIM REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD

The group has a contribution fee of RMB51,444,119.79
(2022 month 1-6: RMB51,689,608.94 yuan) payable
to the participating defined contribution plans for the
current period. As at 30 June 2023, the group had
RMB5,202,232.98 (31 Dec 2022: RMB8,883,143.06
yuan) of deposit fees payable which were due and
unpaid during the current reporting period and such
deposit fees payable were paid after the reporting

period.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

AN~ o O U R 3 O H RE R ()

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

32, JEA IR T (4) 32. Employee benefits Payables (continued)

3) RERGFE(4) (3) Defined contribution plan (continued)
REE-T-_—_F+=A=+—H During the two periods ended 31 Dec 2022 and 30
MZZEZ=FA=1+HI-WEH June 2023, there were no forfeited contributions under
M AEEERKRTHEHKTEIET the group’s defined contribution plans, which were
RRBER(RHEEREREEH made by the employer on behalf of employees who left
Bz AR EImES) T the plans before the contributions were fully vested,
REELURIEIR BB HRKE o available to the group to reduce the existing level of

contributions.
33. ERBLE 33. Taxes and levies payables
202346H30H 2022%F12H31H

B H Items 30 Jun 2023 31 Dec 2022

ST Enterprise income tax 105,236,021.26 104,542,140.39

BER Value-added tax 79,854,157.52 88,846,596.82

YR T 3 AR A A City maintenance and construction tax 2,064,409.62 2,190,751.58

TR AT City land use tax 331,752.57 229,906.38

FEER Real estate tax 536,659.19 455,959.94

& AFTERL Individual Income Tax 1,252,362.31 3,318,519.42

HAh, Others 2,907,011.02 3,266,894.77

&t Total 192,182,373.49 202,850,769.30

34, HfhEAF R 34. Other payables
2023%6H30H 2022F12HA31H

EH Items 30 Jun 2023 31 Dec 2022

JE A A A Dividends payable 130,973,885.23 32,594,421.98

H A FERT R Other payables 333,014,867.24 362,657,681.23

&t Total 463,988,752.47 395,252,103.21

2023 R

EERERNBRAA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

34, HABEAT K (5) 34. Other payables (continued)

34.1 EATIRFY 34.1 Dividends payable

224

2023F6A30H 202212 A31H
BH Item 30 Jun 2023 31 Dec 2022
el Common stock dividends 130,973,885.23 32,594,421.98
= Total 130,973,885.23 32,594,421.98
34.2 HABJEN 34.2 Other payables
(1) HAREN A5 3K B A (1) Classification of other payables by the nature
2023F6H30H 202212 A31H
FIAME Nature of Payables 30 Jun 2023 31 Dec 2022
T T2k Purchase of Engineering equipment 19,734,409.05 17,727,835.22
JE A BRESE D R ROB Payable to related parties 90,044,224.94 82,871,119.39
ERRES Margin Payable 42,190,329.97 40,761,498.95
ERREBREEER Risk funds and Staff payable
Hofth e - 8 T5% 36,061,462.99 41,347,673.78
FERRATRR Payable on behalf of others 19,865,143.04 17,586,660.66
EABISEERER Staff housing fund payable 12,389,881.75 10,865,917.37
B EERRMEEEE  Maintenance of housing and
equipment 2,096,818.71 2,039,544.61
ENIERE L E Project funds payable 6,358,201.80 5,967,165.49
EffEHE Transportation fee 10,905,747.98 12,988,052.75
ZRE R Notes pledge collection 4,517,494.60 3,258,980.60
BT E Audit fees payable 697,603.77 1,216,471.66
B A B IR Relocation staff social security cost 10,746,282.32 51,832,785.15
Hit Others 77,407,266.32 74,193,975.60
&&t Total 333,014,867.24 362,657,681.23

INTERIM REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

e
/\‘ﬁ

34.

S58

36.

il JRE A 5k (78)
34.2 HAfhHEFT 56 (%)

(All amounts are presented in RMB except otherwise stated)

7 B0 2 i 2 0 H kB (4

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

34. Other payables (continued)

34.2 Other payables (continued)

Important other payables with an age of over one

REBRLEENREA
Reason for unpaid
or carried forward

(2)  HRBSEE A 14F 1Y #19 HAbJE (2)
IoE¢ year
2023F6A30H
BNAE Company name 30 Jun 2023
EEREEREEEE Chongging Electromechanical 34,154,708.30
EEERAT Holding Group Asset

BEEREEKR(ER) AR

I B IR EERARAT Shenzhen Hi-tech Investment

Management Co., Ltd.

Chongging Machinery &
Electronics Holding (Group)
Co., Ltd.

31,294,033.23

9,450,000.00
Guarantee Co., Ltd.

REEE
Unsettled

REEE
Unsettled

RIEE
Unsettled

&5t Total 74,898,741.53
— 41 g 21 ] i) IF i B A 1K 35. Non-current liabilities due within one year
202346 H30H 2022%12A31H
5 H Items 30 Jun 2023 31 Dec 2022

—F A2 B RIER
—FRIBPOBEEE

Long-term Loans due within one year
Lease liabilities due within one year

490,850,000.00
12,700,836.24

764,044,243.05
16,000,713.56

—F NI R EE S Accrued interest due within one year 423,009.03 1,367,025.00
—FRE|H R BAER K Long-term payables due within one year 30,000,000.00 =
At Total 533,973,845.27 781,411,981.61
{7 B £ A 36. Other current liabilities

202346 H30H 20229 12H31H
=RE| ltem 30 Jun 2023 31 Dec 2022
FREEGHTETR Pending VAT 64,687,013.57 44,481,729.40
&% Total 64,687,013.57 44,481,729.40

2023 R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

37. RHIME 37. Long-term loans

2023468300 2022412 A31H
ek AE R ltems 30 Jun 2023 31 Dec 2022
{REBIER Guaranteed loans 257,682,600.00 280,327,725.00
BHER Pledged loans 96,291,256.04 56,408,352.00
ERMER Unsecured loans 1,411,700,000.00 1,019,700,000.00
VN Total principal 1,765,673,856.04 1,356,436,077.00
e EER A Add: Accrued interest 1,292,123.89 776,443.06
n: AERBEER Add: Unrecognized financing costs -5,746,417.26 -6,115,522.36

At Total

1,761,219,562.67

1,351,096,997.70

AER AT AR AT HREER

Above loans need be repaid in following period:

2023F6H30H 2022%12A31H
1BH Items 30 Jun 2023 31 Dec 2022
—FER Within 1 year 490,850,000.00 764,044,243.05
EEABRAKBA—F - 1 year after balance sheet date,

BNEBBME but no more than 2 years 1,021,923,856.04 706,108,352.00
EEBBRABBAME 2 years after balance sheet date,

BAERAF but no more than 5 years 662,950,000.00 567,227,725.00
BEEERAZBBLSE 5 years after balance sheet date 80,800,000.00 83,100,000.00
O RBAEE TR —FA  Less: Current liabilities due

FHE 5 within one year 490,850,000.00 764,044,243.05

REGERFHE Total amount under non-current
liabilities 1,765,673,856.04 1,356,436,077.00
F1:ASERRRBAEFRONXERR Note 1: the interest range of the group’s long-term borrowing is

1.20% & 4.400% ( 88 ¥ B 1.20% & 1.20% to 4.400% at the end of this period (from 1.20% to

4.750%) ° 4.750% at the beginning of the period).
T2 AEBEHKRER HREZEEFEN Note 2: For details of the Group’s mortgage and pledge loans at
7N - 64. the end of this period, please refer to note VI.64.

INTERIM REPORT 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AN~ B DR B A 32 BH H R R (A1)

38.

39.

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

MEAM 38. Lease liabilities
20236 H30H 2022912 A831H
HH ltems 30 Jun 2023 31 Dec 2022
B E REEY Buildings 76,582,602.10 47,499,827.52
MR R Mechanical equipment 116,372.74 143,767.44
i’ijiﬂl Site 570,647.66 =
&5t Total 77,269,622.50 47,643,594.96
L EAENREEANA NEREE Above lease liabilities need to be paid in following period:
-
2023F6H30H
1ER ltems 30 Jun 2023
—FR Within 1 year 12,700,836.24
BEBBERABBRE T 1 year after balance sheet date, but no more than 2 years
BB F 7,804,631.04
EEABRAZRBBME - 2 years after balance sheet date, but no more than 5 years
BERERAE 25,108,794.15
LEBBERAKBBERTF 5 years after balance sheet date 44,356,197.31
&t Total 89,970,458.74
W RBBBEE TR —ER  Less: Current liabilities due within one year
FEEERE 12,700,836.24
HEBETFHE Total amount presented in non-current liabilities 77,269,622.50
T W RE A sk 39. Long-term payables
202346H30H 2022 12H31H
BH Items 30 Jun 2023 31 Dec 2022
KA 3R Long-term payables 8,025,150.15 740,189.77
HIEERR Special payables - 210,000.00
a5 Total 8,025,150.15 950,189.77
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S AT 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H

(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

o

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

39. RWIRESR %

FINANCIAL STATEMENTS (CONTINUED)

39. Long-term payables

39.1 RAKES 5 39.1 Long-term payables
(1)  RHIET 3t B TH T 5 (1) Nature based classification of long-term payables

Fo

2023%F6H30H 2022912 A31H
L=l ltems 30 Jun 2023 31 Dec 2022
(EEN Loan 7,500,000.00 -
HAth Others 525,150.15 740,189.77
=X Total 8,025,150.15 740,189.77

2)  RIIEN Fhng iz B (EA L

(2) Repaid period based classification of long-term

A payables
202346 H30H 20224 12H31H
RIEFER ltems 30 Jun 2023 31 Dec 2022
BEEBEXRBEBEB 2 years after balance sheet
ME - BRBARF date, but no more than 5
years 8,025,150.15 740,189.77
39.2 HIFNES 39.2 Special payables
20225124318 NG| RERS  202386A308 KRR
R ltems 31 Dec 2022 Increases Decreases 30 Jun 2023  Reason
BREEEN Special payables on
national project 210,000.00 - 210,000.00 =
At Total 210,000.00 = 210,000.00 - B
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()
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40.

41.

(1) RHHE (o Bk L Y 2 57

From 1 January 2023 to 30 June 2023

(All amounts are presented in RMB except otherwise stated)

20234F1 1 H 202346 H30H

(A AR AR I GEBR AR E A SE - BILAAN R TEIIR)

FINANCIAL STATEMENTS (CONTINUED)

40. Long-term employee benefits payables

(1) Classification of long-term employee benefits payables

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

20236 H30H 2022912 A831H
BH ltems 30 Jun 2023 31 Dec 2022
JESBERIRA B R Benefits payable to retirees and new
FILEBEA SRR through trains 5,697,000.00 6,330,000.00
B R —F R FEERS  Less: Amounts paid within 1 year - 633,000.00
a&t Total 5,697,000.00 5,697,000.00
A AR 41. Provisions
2023F6H30H 2022%12H31H
BH Items 30 Jun 2023 31 Dec 2022
FINEERE Off-balance sheet asset impairment 194,736.91 58,116.50
BEE R Compensation - 2,551,900.00
Accrued expenses of Three
JEIR=BEH Guarantees 44,561,689.21 38,907,130.79
&t Total 44,756,426.12 41,517,147.29

2023 R
BEERERNARAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ AR R R 3 R E H AR (D) VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

42. IEREW AR 42. Deferred revenue
() BEN w3 (1) Classification of deferred revenue
AHEm RERD
Increase this period Decrease this period
N22E12A3B  WEERER EfpEm  REEHEE EfE)  2023%6530R
Government grant Amortization
R Items 31 Dec 2022 received  Other increase ~ during this period  Other decrease 30 Jun 2023

HIFEE -BFAZ  Government subsidies-

Government Grant 138,479,395.52 8,401,637.13 - 10,748,583.01 2.300,000.00  133,832,449.64
BRHH-MERY  Government subsidlies-
Relocation 71,433,114.68 - - 7,667,757.40 - 63765,357.28
ERBEABENE  Unrealized income of sale
and lease back 263,263.01 - - - 197,450.00 65,813.01
TitEERR Proceeds of land disposal 5,976,436.19 = - 58,700.00 - 5917,736.19
ol Total 216,152,209.40 8,401,637.13 - 18,475,040.41 249745000  203,581,356.12
2) BKHEEHA (2) Government grants projects
20225128318 AHEM HipEm  FARtME EfE) 2023565308
Amount recorded
Government subsidies Increase in other income Recorded in
LT projects 31 Dec 2022 this period  during this year ~otherincome  Other decrease 30 Jun 2023
BRNERE Universal Relocation
Compensation 69,992,576.43 - - 7537,037.49 - 62,455,538.94
BREERBNES  Plant construction subsidy  36,044,090.80 = - 738,899.52 - 35305,191.28
BARHES Project grant funds 3982370373 5,131637.13 - 4T1257556 - 40,242,765.30
REERRD Subsidies for technological
transformation projects 10,728,777 87 - - 1,262,662.48 - 9,476,115.39
BRBIETER Smart Manufacturing Project  4,906,653.60 = = 1,777,372.12 300,000.00 2,829,281.48
KNBETRELNER  Hydropower demonstration
13 base construction project  10,345,225.23 - - 242,700.00 - 10,102,525.23
Bl Innovation Technology Award  5,458,390.28 = 2 325,147.20 - 5133,43.08
B&RERLEE  Government Support Testing
Center Project 4,830,000.00 - - = E 4,830,000.00
EHRRRE Other government grants 27,783,026 3,270,000.00 - 182994604 200000000  27,223,146.22
A Total 209,912,510.20 8,401,637.13 - 18,416,340.41 2,300,000.00  197,597,806.92
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 220236 H30H
(All amounts are presented in RMB except otherwise stated) (4B B GEBREF A GEM SN > LA RMEITIIR)

N~ A DR R 3 RE H R R () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

43. JEEAR 43. Share capital

KRR+ )

Changes in current period (+ or -)

0225128318 Bk i N L Gt 2023E6R30R
Reserved funds
Issue new converted info
B Items 31 Dec 2022 shares  Share donation shares Others Subtotal 30 Jun 2023
ERERHRR-EE  Restricted shares - state-owned
EARR legal person shareholdings - - - = = = =
EEEEEEE  Including: COMEHG 1924,225,189.00 - - - - - 1,924,205,189.00
ERAT China Huarong Asset
Management Co., Lid. 195,962,467.00 - - - - - 195962,467.00
AEAA Chongging Yufu Capital
Operation Group Co., Ltd. 232,132,514.00 - - - - - 232,132,514.00
EIZE Chongging Construction
Engineering Group Co,, Lid. ~ 232,132,514.00 = = = - - 232,132,514.00
BERERERAET  Total restricted shares 2,584,452,684.00 - - - = - 2,504,452,684.00
ERERRRR Non-restricted shares - - - - - o -
E O EMHR  Including: Overseas listing H
shares 1,100,187,470.00 - - - - - 1,100,187,470.00
ERERERHAT  Total non-restricted shares  1,100,187,470.00 - = - = - 1,100,187,470.00
LS Total 3,684,640,154.00 = - - - - 3,684,640,154.00
4. BEARNTE 44. Capital Reserve
022F12731H AEE ABHD 2023%6A30A
Increase in current  Decrease in current
B ltems 31 Dec 2022 period period 30 Jun 2023
FhRERLEEN The capital reserve of the original system is transferred -15,166,711.00 - : -15,166,741.00
EfpEALR Others Capital Reserve 87,157,825.02 267,381.49 - 87,445,206.51
el Total 71,991,114.02 287,381.49 = 72,278,495.51
2023 iR 231
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ AR R R 3 R E H AR (D) VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

45. Ml &R A WA 45. Other Comprehensive Income.
rEueE
Amount of this period
R A
THFERE  AtReua HREER  REEER
2108318 %m,a HEHBE W HAHER BRR JEER  203%6ANA
Minus: Other
comprenensive
income is
included in the
Amount incured ~~ previous period Ater tax
Defore income  and converted info Aftertax atribution
taxforthe  profitorlossfor  Minus: Income atirioution to the o minority
ER [tems 31Dec202  currentperiod the currentperiod  taxexpense  parent company  shareholders 30 Jun 2023
— WEREEREERNER 1. Other comprehensive income that
Fela cannot be reclassiled info profi o
loss in the future 9158893834 -2597,265.00 - 6931625 104794875 - 89,640,989.59
Including: Recalculation of changes
in net liabilties and net
assets of the set benefi
plen 240,744.12 - - - - - 200,744.12
EfERTARENGERSS  Changesin fair value of oher equity
instrument investments 9134819422 -2597,265.00 - 61931625 -1947,948.75 - 89400245.47
2 WEBENBEBRMER 2 Other comprehensive income that wil
fela be reclassifed into profit and loss n
the future 18637,385.91  -4764,169.08 5595,500.00 8118750 1056047283 11961625  8,076,913.08
B ESETERREENN  Including: The share of other
hBENEERANE comprehensive income
fozalahzEnh under the equty method
g that wil be reclassified
into profit or logs after the
investee unit 616,639.00 - - - - - 616,639.00
EERRRTEEE Forelgn currency fiancial statements
{ranslate the difference 1450117741 -10900,919.08 - - -10900,919.08 - 3600,258.33
ReneEEaNds The effective porton o the cash flow
hedge 351956950  6,136,750.00 5595,500.00 81,187.50 3044625 11961625  3,860,015.75
RbReNEaT Total other comprehensive income 11022632425 736143408 55950000 56812875 -1250842158 11961625  97,717,00267
46. ZERAME 46. Surplus Reserves
20025 12A31H A A 2023567308
Increase Decrease
15H [tems 31 Dec 2022 in this period in this period 30 Jun 2023
EERBAE Statutory surplus reserves 471,043,765.88 - 2 474,043,765.88
fit Total 471,043,765.88 - - 471,043,765.88
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AN~ o O U R 3 O H RE R ()

47.

(All amounts are presented in RMB except otherwise stated)

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

HA S T B S SR M 5 ()

202341 H 1 H %#20234F6H30H

» BILARBETIIR)

FINANCIAL STATEMENTS (CONTINUED)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

7 43 G 3 47. Undistributed profit
2023%1-6 2022F &
THH ltems Jan-Jun 2023 2022
Bk D BAE(BEA) Undistributed profit at the beginning of
the period (before adjustment) 3,220,477,922.19 3,048,090,000.17
M SEBRE R AR Add: Accounting policy changes and
adjustments 93,309.09 =
AR BAE(BER) Undistributed profit at the beginning of
the period (adjusted) 3,220,571,231.28 3,048,090,000.17
e AHBBREARMES  Add: Net profit attributable to owners of
S8 the parent company for the period 181,907,404.18 310,203,160.96
W IREVAERB AT Less: Withdrawal of statutory surplus
reserve = 26,534,418.19
REB TR RENES Withdrawal of employee incentive
and welfare funds = 741,616.13
JE A 3 AR AR 7 Dividends payable on common
stock 110,539,204.62 110,539,204.62
HRAK D EFIE Undistributed profit at the end of the

period

3,291,939,430.84

3,220,477,922.19

1: RIBEA LB 202346 A21H 42022

Note 1: Pursuant to the 2022 Annual General Meeting of

FERRAFAS @ HFILHER Shareholders held by the Group on 21 June 2023, the
EE2022FEFEABESR © AR meeting deliberated and approved the Group’s 2022
KEARKEC.0ITL(EH) « IRBERTT profit distribution plan, namely RMB0.03 per share

%15 3,684,640,154f% 5+ & +
AR FIA R 110,539,204.627T °

st HRIK

(including tax),

2023 R

ERHRERHERAR

based on the 3,684,640,154 issued
shares, for a total dividend of RMB110,539,204.62.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated)

234

AN~ B DR B B R 32 SUH H R (D)

47. AR BCAHE (4

G2E

REM BRI SR EEESTIRER
#5) (B € [2012]208%) » AEE TR
RIEEREEREENBEARARLR
NEERBEEENERLE & ﬁfQH
W AR5 PR LA S 8 L P R S B B R LB
ERRENBIERRZIEKR - Z—RER%E
BIEABFBELERE - RFMAEERN
HERE D - RAIEEMERNER A ER
RERFER)1.56% ° AR ZIVERTE - @
B —ARAE ﬁﬁ,ﬁ*%ﬁfaﬂ 84 E AR AR
BELLA - BEA—RIMEET1.5%H) -
AIAD E BRI - EE\‘JLT\{#@%i o
HARMREEEREIEREENBAR
NE— MR E R EFHER AL R1.5%
(20224 : 1.5%) ©

HARREERSEMNBRBIEFA
EREEREETBERDAFR—R
[E R =5 & 5E /B A R 47,632,951.38
TL(2022F 12 A31AEEAARY
47,532,951.387T) °
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(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

47. Undistributed profit (continued)

Note 2: Pursuant to the Measures of the Ministry of Finance for
the Administration of Reserve Provisions for Financial
Enterprises (Caidin [2012] No. 20), Chongqging
Mechanical and Electrical Holding Group Finance
Co., Ltd., a subsidiary of the Group, establishes a
general risk reserve to cover its unidentified potential
losses related to risky assets on the basis of the asset
impairment provision. This general risk provision, which
is treated as a profit distribution, is an integral part of the
owner’s equity and should, in principle, be no less than
1.5% of the period -end balance of the risk asset. At the
same time, the Measures stipulate that if the proportion
of the general reserve balance of financial enterprises to
the period -end balance of risk assets is difficult to reach
1.5% at one time, it may be in place in place in annual
terms, and in principle, it shall not exceed 5 years. The
proportion of the period -end balance of Chongging
Mechanical and Electrical Holding Group Finance Co.,
Ltd. general risk reserve withdrawal was 1.5% (2022:
1.5%).

The Group’s undistributed profit at the end of the period,
including its subsidiary, Chongging Mechanical and
Electrical Holding Group Finance Co., Ltd., made a general
risk provision of RMB47,5632,951.38 (the amount as at 31
December 2022 was RMB47,532,951.38).



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

N~ A DR R 3 RE H R R () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

48. BERA - BERAR 48. Operating Revenue & Operating Cost
(1)  EHEBNAFEFE RNV (I) Operating revenue & operating cost
2023%1-68 20225164
Jan-Jun 2023 Jan-Jun 2022 )
WA BA WA A
1EH ltems Revenue Cost Revenue Cost
TEEK Main business 3,798,671,349.67  3,126,221,013.08  3,422,313,295.55  2,867,095,439.29
Hin %% Other business 61,386,016.18 25,803,279.20 56,851,627.73 18,795,046.69
FE Interest 28,918,641.97 4,103,914.75 27,124.251.13 4,387,541.61
FEERES Transaction fees and
commission income 2,075.47 82,798.62 3,301.89 89,753.28
&3t Total 3,888,978,083.29  3,156,211,005.65 3,506,292,476.30  2,890,367,780.87
T MBERAMFEE RESWKAY Note: Interest income and fee and commission income are
FIRNEM B RARER - FEXE derived from the business of the financial company;
MFEE RS HHRBERE Interest expense and handling fees and commission
A TR o expenses are derived from the costs associated with

the finance company.

2) GHRELERAIER (2) Income from contracts
EREREERE  BRURRERR EL D 3 At
High-end
intelligent Clean energy Industrial
equipment equipment service
£REE Classification of contract business business business Headquarters total
RSB Classified by region 654,890,854.19 3,201,002,104.58 32,555,851.77 529,272.75 3,888,978,083.29
A ﬁF@ﬂ* Including: Mainland of China 588,474,181.48  3,136,076,344.26 32,565,851.77 52927275 3757,635,650.26
it Others 66,416,672.71 64,925,760.32 - - 131,342,433.03
RARER Types of contracts 654,890,854.19 3,201,002,104.58 32,555,851.77 529,272.75 3,688,978,083.29
A REREAR  Including: Equipment sales
contract 575,720,265.04 2,237,134,686.95 - - 2,812,854,951.99
HsaR Service contract 15,457,714.25 28,432,278.46 30,615,520.42 529,272.75 75,034,785.88
WRHERR Materials sales
contract 63,712,874.90 935,435,139.17 1,940,331.35 - 1,001,088,345.42
BUABIERAE  Classified by time of revenue
recognition 654,890,854.19 3,201,002,104.58 32,55,851.77 529,212.75 3,888,978,083.29
A EE—RZEE Including: Recognizes
revenue at a
point in time 642,408,132.13  3,201,002,104.58 3,635,134.33 - 384704537104
X BRARE Recognizes
revenue over
time 12,482,722.06 - 28,920,717 44 529,272.75 41,932,712.25
EHERENH Classified by sales channel 654,890,854.19 3,201,002,104.58 32,556,851.77 529,212.75 3,888,978,083.29
Hb - EH Including: Direct sales 624,364,224.30  3,188,527,644.34 30,317,488.35 529272.75  3,843,738,629.74
& Distribution 30,526,629.89 12,187,632.12 2,238,363.42 - 4495262543
REHE Intenet sales - 286,828.12 - : 286,828.12

2023 F#
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated)

AN~ O B A T O H R ()

236

BRB - BREA ()

A

B R AT B 15 B
AEBPRBHOREBHRZEE
REEEM - RERE A
& AEEEEBRTTERTHE
MER - NEEPRSHEBRD S
K ARFSHOIE GRS - HERUA o

AEEEY KK EIHEPCIAR
EREBARRBAORAERER
RIRERREHERER —BFRA
BITWBHORKER - RIRIAH
B EREREA - BHR]
BRBEANEE AEBEUBERSE
A RKA N LA RENERR

HEXBARBA -

AEEHERmMREBEOFHEE
BARE2F LA - HBRBRKIGK
AIRBEPMEDL - EBEWHD
BRR EmTIR - ERKE
DEFREER - BEBATEM
RINEEANRERZEFIEDER °
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(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

48. Operating Revenue & Operating Cost (continued)

(3) Information related to performance obligations

The Group’s transactions involving performance
obligations are in the form of the sale of goods, services
and materials, and the Group has fulfilled its contractual
obligations to recognize revenue when the customer

acquires control of the relevant goods or services.

For contracts involving the provision of hydropower
station EPC project construction business contracts
and some machine tool business contracts that are
judged to be performed within a certain period of time
in accordance with the provisions of the standards,
the Group recognizes revenue according to the
performance progress of the project, that is, according
to the performance progress of the project, the Group
recognizes the contract income of the project business
based on the actual contract costs incurred plus the

contract gross profit.

The Group’s sales of goods and equipment
performance time is 3-4 days to about 2 years, the
relevant performance terms are according to the type
of customer, first receive part of the feeding payment,
after the completion of the product, in advance receipt
of part of the payment after delivery. Typically, control
of the product has been transferred after it has been

delivered to the carrier.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

AN~ o O U R 3 O H RE R ()

48. EIEWA - BIERA (H)

49.

HA S T B S SR M 5 ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

48. Operating Revenue & Operating Cost (continued)

3) BBHZE R 8 (A7) (3) Information related to performance obligations

(continued)

KEILEPCIE B & RE A K HR The contract performance time of the hydropower

& BRPHE DR FEH station EPC project is long, the contract stipulates the

EHTERBERTHKEEETLE payment conditions in installments, and the two parties

E BHETIgBERHABER2 settle the settlement according to the completion

F o progress of the contract, and the warranty period after
the completion of the project is usually 2 years.

4) Fd 5 HEE A0 B #9219 38 55 (E % (4) Information about the transaction price allocated to the
B 9 1 8 remaining performance obligations
AEBARNBPEETEREE R The amount of revenue corresponding to the Group’s
BTk M AEBITTENENE performance obligations that have been signed but
BEHENKASREAARKE have not yet been performed or have not been fulfilled
6,368,017,266.38 ;L( E & B & in the current period is RMB6,368,017,266.38 (of which
FEREHMABITEENREN the amount of income corresponding to the performance
EHFHENRASCHEABARE obligations that have been signed but not yet fulfilled is
3,734,193,364.037T * E&F]1E RMB3,734,193,364.03, and the corresponding income
RBANBHBRBHERKASER amount of the performance obligations that have been
AR#2,633,823,902.357T) © signed but not yet performed is RMB2,633,823,902.35).

g 49. Selling and Distribution Expenses

2023%1-6 4 20224 1-6 A

THH Items Jan-Jun 2023 Jan-Jun 2022

ATRA Labor cost 40,835,489.91 50,371,805.92

EIRE Traveling expenses 17,998,710.98 20,536,331.01

HERERRBE After-sale service fee 10,543,377.87 6,147,342.52

=BEHA “3-Aspect-Warranty” fee 16,888,482.03 18,667,971.17

XEHBEE Business entertainment fee 7,550,194.27 5,940,721.06

BEEREEE Advertising expense 5,914,479.41 2,166,426.70

HEREE Property insurance premium 34,139.41 17,430,068.49

WAE General office expenses 1,349,592.17 1,829,395.38

B E Service fee 967,082.22 1,006,090.44

Hth Others 9,611,937.84 11,176,616.29

S Total 111,693,486.11 130,272,768.98

2023 R

ERHRERHERAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated)

AN~ B DR B B R 32 SUH H R (D)

50.

51.

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

HHEH 50. Administrative expenses

2023%1-6 A 2022%F1-6 A
EH ltems Jan-Jun 2023 Jan-Jun 2022
ALAA Labor cost 182,251,306.77 165,919,094.80
nES Depreciation expenses 31,431,792.87 31,614,361.09
BB E Service fee 10,378,720.64 6,809,759.04
flkﬁ% Repair charges 9,672,021.38 8,196,332.09
BRE consulting fee 4,115,064.73 6,634,169.59
— B REER — Audit service fees 767,259.61 1,082,316.84
— GRS B A — Tax service fees 293,218.74 233,908.79
—Hi AR5 E A — Other service fees 3,054,586.38 5,317,943.96
| A EEH Amortization of intangible assets 16,461,819.52 16,887,231.39
EBREE Business entertainment fee 2,470,396.73 1,887,152.21
WAER General office expenses 6,086,172.52 4,181,110.26
i‘ﬁi‘?% Rental fee 3,423,757.38 2,529,307.30
R & Insurance expenses 1,211,621.18 1,273,318.67
MHEERE Property management fees 3,808,010.98 3,030,905.99
BIZEX Staff placement fee 2,202,045.92 1,943,123.32
BB Transportation expense 1,802,325.67 1,770,630.44
EIRE Travel expenses 3,031,947.67 1,581,352.17
HAtb Others 30,388,187.11 28,333,728.25
&5t Total 308,735,191.07 282,591,576.61
iR diil 51. Research and Development Expenses

20234%1-6 4 2022%F1-6 A
1HH ltems Jan-Jun 2023 Jan-Jun 2022
AL Labor cost 78,256,831.17 70,528,606.69
M & Material fee 67,323,941.13 48,608,711.92
mI A R Amortization of intangible assets 3,929,391.46 3,652,783.73
EE Depreciation expenses 5,114,031.05 5,323,423.43
bk Consulting fee 1,529,159.26 1,477,925.18
k= Trial production fee 5,645,515.29 7,220,422.06
ERE Traveling expenses 1,769,381.04 479,840.87
IENE = General office expenses 3,124,401.07 602,472.28
HETE Design fee 240,975.03 29,245.28
HAtb Others 13,537,163.21 8,117,371.22
&&t Total 180,470,789.71 146,040,802.66
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o O U R 3 O H RE R ()

52.

53.

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

(All amounts are presented in RMB except otherwise stated)

FINANCIAL STATEMENTS (CONTINUED)

202341 1 H %20234F6 30 H
- A RMEITESR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

prg- 4l 52. Financial Expenses

2023%1-6 8 2022F1-6 A
BHE ltems Jan-Jun 2023 Jan-Jun 2022
FEEA interest expenses 41,898,083.64 38,247,387.20
A B Minus: Interest income 13,226,858.88 10,344,356.53
o EREK Add: Exchange loss -12,983,699.04 -16,529,681.59
e B Add: Other expenditure 10,181,690.65 4,576,015.49
43t Total 25,869,216.38 15,949,364.57
3 At e £5 53. Other Income

2023%F1-6 8 2022F1-6 A
B H Items Jan-Jun 2023 Jan-Jun 2022

TEMBFBRMBHES
S W o 8 5 — BURT AR B
ST Y o 3 — B R B
B3 A B w8
T B AL R BE
BpREE

el lR= e

Industrial and Innovative Development
Grant Funds

Deferred income amortization —
Government grants

Deferred Income amortization —
Relocation grant

Subsidies for research and
development projects

Job stabilization and social security
subsidies

Various types of incentives related to
business operations

Others

Total

5,887,200.00
10,920,145.77
7,554,894.64
3,090,950.00
253,829.64

1,375,000.00
393,952.57

3,959,800.00
18,999,982.49
7,792,5689.50
570,000.00
890,209.59

2,510,000.00
873,950.30

29,475,972.62

35,5696,531.88
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S AT 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H

(All amounts are presented in RMB except otherwise stated)

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

AN~ B DR B e 32 R H R R (A

240

54, G

HH

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

54. Investment Income

2023%F1-6 8
Jan-Jun 2023

20224 1-6 A

ltems Jan-Jun 2022

EmrREN R
REW S

Income from long-term equity investments

accounted for by the equity method 177,808,915.47 153,718,823.99

BREXZMERMEAEEER  Investment income arising from the
RE W disposal of trading financial assets 119,552.12 97,433.97
HihEzm TEREDL Dividends on investments in other equity
instruments 980,100.00 1,176,748.32
B EAER Gain or loss on debt restructuring 3,115,337.23 1,916,782.75
Hity Others -260,290.27 =
= Total 181,763,614.55 156,909,789.03
55. A RfE{EEE)HE 55. Gain arising from the changes in fair value
2023%F1-6 A 2022 1-6 A
HHE ltem Jan-Jun 2023 Jan-Jun 2022
EXRREBEEZHH Financial assets at fair value through
CRIEE profit or loss 159,297.94 1,721,289.75
&% Total 159,297.94 1,721,289.75
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AN~ o O U R 3 O H RE R ()

56.

ik

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

(All amounts are presented in RMB except otherwise stated)

Hh AT ) 5 O B S BB R G ()

20234F1 1 H 202346 H30H

» BILARBETIIR)

FINANCIAL STATEMENTS (CONTINUED)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

{5 P VAR 16 2k 56. Impairment loss of credit
2023%F1-6 B 20224 1-6 A

HAH ltems Jan-Jun 2023 Jan-Jun 2022
e SRR B AR e Provision for bad debts in bills

receivable 1,203,856.26 -283,832.21
JE UG BR SRR BR 2E 48 Provision for bad debts in accounts

receivable -38,445,099.00 -19,592,429.13
FEW R IR R & BB EE Provision for impairment of receivables

financing 996,401.54 4,579,596.85
H At EU G IE AR Provision for bad debts of other

receivables 200,467.00 -1,844,264.80
BRER R BFIZER®ER  Provision for bad debts for loan

disbursements and advances 8,639,866.06 3,662,056.91
EEEH Credit commitment -136,620.42 -
TFHR R 2 FRIE Due from interbank deposits -281,261.78 =
S Total -27,822,390.34 -13,478,872.38
¥ AR IE 2R 57. Impairment losses of assets

2023%F1-6 B 2022 1-6 A

HAE Items Jan-Jun 2023 Jan-Jun 2022
TFEKELEE Inventory price decline provision 4,693,556.16 -23,078,404.69
EETRRREERE Impairment provision for works under

construction -1,280,396.20 -23,879,482.82
EREEERER Provision for bad debts of contractual

assets -5,784,908.77 1,149,916.02
& E B B R E 2 Provision for impairment of fixed assets - -6,878,721.29
Hi3ERBEERME S  Impairment provision for other non-

current assets -22,191,540.24 -468,715.76
PR EERH Goodwill impairment provision -15,950,513.98 -15,439,811.32
TR AR ORI E A Reserve for impairment of prepayments -4,914,096.33 =
&t Total -45,427,899.36 -68,595,219.86
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

3

58. EEEEWK

E‘m
g

58. Gain on disposal of assets

AT ARHIRERIE

2023%F1-6 8 2022 1-6 A BRNTHE

The amount that

is included in the

non-recurring profit

or loss for the

15H ltems Jan-Jun 2023 Jan-Jun 2022 current period

REDREEHEMIEREBE  Proceeds from the disposal of non-

EREWH current assets not classified as
held for sale 23,953,462.92 117,490,391.44 23,953,462.92
B AR EERENE Including: Income from disposal of
fixed assets 2,995,925.44 34,609,391.89 2,995,925.44
FRREERENG Proceeds from the disposal of
right-of-use assets 64,051.94 6,738.68 64,051.94
RREEFKE Net proceeds from environmentally
friendly relocation 20,893,485.54 82,874,260.87 20,893,485.54
Sar Total 23,953,462.92 117,490,391.44 23,953,462.92
59. BEIMBKA 59. Non-operating income
T ARHIIEE R
202351-6 A 2022 1-6 A b Ent0fxc
The amount that
is included in the
non-recurring profit
or loss for the
HH ltems Jan-Jun 2023 Jan-Jun 2022 current period
BB ERENG Profits from the scrapping of non-
current assets 134,000.00 22,708.94 134,000.00
STWA - EHEREESELSE  Fines, liquidated damages and
damages, etc. 2,455,974.58 2,089,003.08 2,455,974.58
B 58D Government grants 19,500.00 108,000.00 19,500.00
AT R ERT Payables that cannot be paid 452,000.26 384,514.87 452,000.26
Hit Others 329,452.24 148,332.72 329,452.24
&3t Total 3,390,927.08 2,752,559.61 3,390,927.08
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

(All amounts are presented in RMB except otherwise stated)

AN~ B DR B A 32 BH H R R (A1)

60.

61.

62.

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

FINANCIAL STATEMENTS (CONTINUED)

202341 1 H %20234F6 30 H
- A RMEITESR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

BT 60. Non-operating expenses
EH\L"H@?EW 3
2023F1-6 8 2022%1-6 A BaRMEE
The amount that
is included in the
non-recurring profit
or loss for the
R ltems Jan-Jun 2023 Jan-Jun 2022 current period
iF?ﬁ@JﬁE Loss of non-current assets due to
KIEMEEEX destruction and scrapping 74,708.97 819,568.92 74,708.97
%ﬂ% B F Penalties and late fees 720,266.93 5,781,799.44 720,266.93
INAEEEE S Public welfare donation
expenditure - 20,250.00 -
ERNEREER Tenancy damages and
compensation 18,867.92 60,724.58 18,867.92
Hith Others 271,017.00 -67,210.00 271,017.00
&5 Total 1,084,860.82 6,615,132.94 1,084,860.82
IREy i k-diil 61. Income tax expense
2023%1-6A 202241-6 A
B H Items Jan-Jun 2023 Jan-Jun 2022

BEOE MRS ERT E A

Current income tax calculated according

& HIFTIS AR to tax law and provision 31,933,093.69 54,093,626.63
FEIEFTS T E A Deferred income tax 3,996,630.36 -4,133,973.08
St Total 35,929,724.05 49,959,653.55
Hfb 2z oW as 62. Other comprehensive income
=B R A -« A5 E A UzS 1FEE Please refer to note VI. 45 Other comprehensive income
AE o for details.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

63. Haem=ERHEH 63. Cash flow statement

(1)  GOFBIE R A

(1) Supplementary information to the consolidated cash

flows statement

2023%1-68 20225161
R Items Jan-Jun 2023 Jan-Jun 2022
1. BEREECALLEHRARE 1. Adjust net profit to cash flow from operating
activities
FHE Net profit 202,814,310.53 187,586,196.84
m: EEREER Add: Provisions for asset impairment 27,822,390.34 13,478,872.38
m: GRREEE Add: Impairment loss on credit 45,427,899.36 68,595,219.86
EEAE  FREEENE R Depreciation of fixed assets, Depreciation of
BEME  AELENEENE tenure assets, depreciation of oil and gas
assets, depreciation of productive biological
assets 122,347,860.70 113,000,410.72
BREESE Amortization of intangible assets 24,380,540.93 26,318,265.58
ROGREREH Long-term amortization of expenses 22,179,657.74 20,571,616.00
RERTEE ﬂﬂ/ ééﬂﬁfﬁﬁiﬁﬁﬁ Loss of disposal of fixed, intangible and other
ERER (el - JE51) long-term assets (proceeds are shown in *-") -23,953,462.92 -117,490,391.44
Imﬁﬁﬁ@ﬁ%(uﬁlmw JE31)  Loss on the scrapping of fixed assets
(income s listed as *-") -59,291.03 796,859.98
Nt BEZEEE (WM - 851)  Fair value change gain o loss
(income is stated as “-") -159,297.94 -1,721,289.75
AHER(RaU - E85) Financing expenses (gain listed as "-') 42,835,343.51 38,047,387.20
BABR(RENU - E5) Investment losses (gain listed as *-") -181,763,614.55 ~156,909,789.03
BRmEHAENAD Decrease in deferred tax assets (added in *-")
(ST - 13231) -10,163,219.67 -3,232,753.39
ERFEHERAEN Increase in deferred tax liabilties
(RLDIAT — Ji851) (decreases are shown in *-") 14,159,850.03 -6,503,032.01
ERMERIE IR DI - [E5)) Increase in deferred earnings (decrease in *-") -12,570,853.28 -15,495,350.46
D (SR IGAT - 1E51) Decrease in inventories (increase listed as *-") -225,272,261.73 96,285,859.41
& REERMRD (LM - 1E3]) Decrease in contractual assets (added in *-') -95,815,482.14 19,037,093.23
BEEYUEE HiE ) Decrease in operating receivables
(S0 AT — J3E51) (increase listed as *-") 344,656,531.79 65,236,079.44
BRMERIEE MM Increase in operating payables
(B 0Al - 3231) (decrease listed as *-") -452,277,697.57 76,190,970.28
ARBEREN(EDU - 1E3]) Increase in Contractual liabilities
(decrease listed as *-) 178,731,034.34 -173,401,428.45
Efth Others - =
BREHELNRERETE Net cash flows from operating activities 23,320,238.44 250,590,796.39
2. THRALERZNEARERN 2. Significant non-cash investing and financing
578 activities:
EUSBAERERAREE Notes receivable endorse the purchase of fixed
assets = -
3. BERRLZENFADER 3. Changes in cash and cash equivalents:
RemiRmg The period -end balance of cash 2,017,712,501.59 2,032,102,963.92
B BeNBSE Minus; The opening balance of cash 2,060,065,586.94 1,628,414,971.96
n: RESENNHRRE Add: The period -end balance of the cash
equivalent 300,000,000.00 i
A RaERNNBIAE Less: The opening balance of cash equivalents 100,000,000.00 200,000,000.00
Be RS SEMTENE Net increase in cash and cash equivalents 157,646,914.65 203,687,991.96
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AN~ B DR B A 32 BH H R R (A1)

63. BewERIEH (4)
2) HefBeFHEHY

From 1 January 2023 to 30 June 2023
(All amounts are presented in RMB except otherwise stated)

Hh AT ) 5 O B S BB R G ()

(BB AR M FE R AR I RE W 51

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

202341 1 H %20234F6 30 H
- A RMEITESR)

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

63. Cash flow statement

(2) Cash and cash equivalents

2023%6A30A 2022F6 7308
R ltems 30 Jun 2023 30 Jun 2022
R Cash 2,017,712,501.59 2,032,102,963.92
Eh RS Including: Cash in hand 142,463.44 160,101.31
AR AR NNRTER Bank deposits that can be used for payment at
any time 2,012,411,962.37 2,026,180,013.14
ARERARNNEHhELES Funds in other currencies that can be used for
payments at any time 5,158,075.78 5,762,849.47
ReZEY Cash equivalents 300,000,000.00 .
Ed B EARIHENE ARE SR Including: the purchase and resale of financial
EE assets that are due within the original three
months 300,000,000.00 =
AR MRS SENRE Period -end cash and cash equivalent balances 2,317,712,501.59 2,032,102,963.92

B BRAREEA TR
HnReMRLEEN

[ Including: The parent company or group
subsidiary uses restricted cash and cash
equivalents

64.  JUIK i A R ok 1 A 2 ) R o vy S

AR ltems

64. Assets with restricted ownership or use rights on 30 Jun

2023

20236 A30H RAEE
Book value as at 30

June 2023

XBRRA

Limited reason

E%Ee

Cash and cash equivalents

EbERDEE
(EES

Other non-current assets

Bills receivable

FEREEY Buildings

556,205,102.96

45,646,866.67

87,265,025.88

167,911,674.59

1?%%&1755,@9?%&#% FRE - RITETTRER
RERES  ERERES
As the guarantee amount of the bank issuing an
acceptance draft, the central bank’s statutory

deposit reserve, the guarantee deposit, the letter

of credit deposit, and the certificate of deposit
pledge

EHFEER

Pledge of fixed-term certificates of deposit

SBEERRTRAARLESR

The bank that pledges the bill issues an
acceptance draft

Note

2023 R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

N~ BB R 3 RE H AR () VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

64. R P A R o 0l P RE 52 381 B ) v o e
(%) 2023 (continued)

64. Assets with restricted ownership or use rights on 30 Jun

REBFRAAERNRAESREBLIHA
RARMIHKEEITHRITERAR
#19,000,000.00 7t ( {5 2 1 BR 2023.4.25-
2024.4.25 - [E F F £ 420%) - AR
30,000,000.00 7T( f& % HA BR 2023.5.22-
2024.5.22  EEFF4.20%) - EETBEKR
B8 R T AR A R R AL TR B G0 BT T B
BERAITILE158RNEE REEMIERLG
T ENEERITHRERTT  BRRER
EEYREARE194,553,148.30 T (BRESF
8 : AR¥E167,911,674.597T) °

Note: The Group’s subsidiary, Chongtong Chengfei Wind Power
Equipment Jiangsu Co., Ltd., borrowed RMB19,000,000.00
(loan term 2023.4.25-2024.4.25, fixed interest rate 4.20%),
RMB30,000,000.00 (loan term 2023.5.22-2024.5.22, fixed
interest rate 4.20%), Chongging Chongtong Chengfei Wind
Power Equipment Jiangsu Co., Ltd. mortgaged the house
and building located at No. 158 Taihangshan Road, Rudong
Economic Development Zone, to Jiangsu Rural Commercial
Bank Rudong Rural Commercial Bank, with the original value
of the mortgaged house and building RMB194,553,148.30 (net
book value: RMB167,911,674.59).

65. AP EWHEH 65. Foreign currency monetary items
20236 H30H
30 Jun 2023
SNEEBRER EESR ARMBEREE
Foreign
currency

EHH ltems balance Exchange rate CNY balance
EFEE Cash in hand - - 23,406.59
B GBP 2,560.00 9.1432 23,406.59
RITER Cash at bank - - 107,747,954.98
eI usD 2,115,153.72 7.2258  15,283,677.74
S HKD 87,539.50 0.9220 80,709.67
ES GBP 10,104,073.80 9.1432  92,383,567.57
FEWBR SR Accounts receivable - - 169,897,800.93
x7T uUsD 19,643,882.99 7.2258 141,942,769.74
S GBP 2,144,947.00 9.1432  19,611,679.41
BX 7T EURO 1,059,190.79 7.8771 8,343,351.78
H h FE UK Other receivables - - 2,447,040.61
S GBP 267,635.03 9.1432 2,447,040.61
EHER Short-term loans - — 145,926,539.83
==y usD 20,195,208.81 7.2258 145,926,539.83
EHERR Accounts payable - -  21,681,636.93
== UsD 37,395.31 7.2258 270,211.04
B GBP 2,341,786.89 9.1432  21,411,425.89
Eﬂﬂ@ﬁm Other payables - - 2,636,197.04
o GBP 288,323.24 9.1432 2,636,197.04
REER long-term loans - - 167,594,856.00
feig GBP 18,330,000.00 9.1432 167,594,856.00
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

AN~ o O U R 3 O H RE R ()

66. BT HBh

)

2

From 1 January 2023 to 30 June 2023
(All amounts are presented in RMB except otherwise stated)

202341 H 1 H %#20234F6H30H

(A AR AR I GEBR AR E A SE - BILAAN R TEIIR)

FINANCIAL STATEMENTS (CONTINUED)

B 1 B 2 A A

B8

ltems

66. Government grants

(1) Basic situation of government grants

RER S| © 58

Amount received in
the current period

JI#IER

Presentation item

FAEHERENEHE
The amount to be
included in the
profit or loss of the
current period

VI. NOTESTOMAJORITEMS OF THE CONSOLIDATED

ERTE A 6 TR R 8,401,637.14 RN 8,401,637.14
Project-related government grants Deferred revenue
I%¥ EXRENERMGHES 5,887,200.00 Efbiiz 5,887,200.00
Special funds for Industry and informatization Other income
12 Rt RABR 253,829.64  EHAbMas 253,829.64
Job stabilization and social security subsidy Other income
I8 B FHB) 2,990,950.00 HAnlizs 2,990,950.00
Subsidies for research and development projects Other income

RREHBNSEERD 1,375,000.00  Hfhles 1,375,000.00
Vanous rewards related to business operations Other income
Hith 41345256  Hftlz - SFEIMEA 413,452.56

Other income/Non-

Others operating income
At 19,322,069.34 19,322,069.34
Total
1[4 B J 7 B 2B [a] 1 3 (2) Withdrawal of government subsidy during the period

BAEFRIRBRQAIRN2023%F
REEMMERMBIEFEES
REBLE 2 A RS 178 B BUCK
B - $2019F 12 AR MHEIR
B$30&TRE o

Mengxun Electronic Technology Co., Ltd. in 2023 due

to the Chongaing Science and Technology Bureau’s

“electronic industry intelligent manufacturing diagnostic

consulting service” project acceptance did not pass,

the special fund of RMB300,000 received in December

2019 has been returned.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

t - SRR VII. CHANGES IN CONSOLIDATION SCOPE

1. AEBEARBEIER 6 XS 1. No business combination not under common control in the

current period.

2. AEEXNEEREATH T ES G 2. No business combination under common control in the

current period.

3. AEEARHERE—EHTEENREKE 3. No business combination under common control in the
Bt current period.
4. AEBFRHEAGRANSHHEY 4.  The change of consolidation scope due to other reasons

During this period.

\ 7l = 1 v R 2 VIII. INTERESTS IN OTHER ENTITIES
1. ELAnPRRELR 1. Interests in Subsidiaries
(1) BB (1) Group structure
BRILAI)
Shareholding (%)
&R FhAER PEEAR IEREY i EtE iMEsEr)  ERE ER BGERS
Registered
Major business Place of Nature of capital
No.  Name of subsidiaries Business category location registration  business (RMB'0000)  Direct Indirect Acquisition method

1 ERFRAEHEENZMARAA AREEAW(EABE) ERMNE  EERNE  2E M WRAEEME 228000 10000 - k&

Chongging CAFF Automotive Limited liabilty company ~ Yubei district,  Yubei district,  Manufacturing * sale and R&D of Invest
Braking & Steering System (sole legal person) Chongoing ~ Chongaing ~ vehicle parts and components
Co., Ltd. (‘CAFF")
2 ERHEEREERRLY RREAAA(EABE) ERERE  EROARE A BB BETREEABE 1606104 10000 - R
(IERELERE) [tRE izl
Chongaing Machinery & Electronic ~ Limited liabilty company ~ Nan'an district, ~ Nan'an distrct,  Design, manufacture and sale Business
Intelligent Manufacturing Co, Ltd. ~ (wholly owned by alegal ~ Chongging ~ Chongging  of industrial rabats, inteligent combinations
person) (investment equipment, efc. under common
by a foreign-invested conrol
enterprise)
21 BEENSTHRARLT RRAMDA(MIAE) ERERE  ERERR  NIETEm 543124 - 6% H—&;%lw
ek
Chongaing Mengyun Electronic ~ Limited fiabilty company ~ Nan'an district,  Nan'an distrct,  Processing Electronic Products Busingss
Technology Co, Lid. (Sino-oreign joint Chongging ~ Chongging combinations
venture) under common
control
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

(All amounts are presented in RMB except otherwise stated)

J\ > A5 At 5 18 o e i (A

1.

@

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

20234F1 1 H 202346 H30H

s BLLANRBETTIR)

VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)

AE 2 vl A £ (4) 1. Interests in Subsidiaries (continued)
I B (4F) (1) Group structure (continued)
BRILAI(%)
Shareholding (%)
fn +hALR LEEARR ey o FHiE iREAEL  ER BE BEAL
Registered
Major business Place of Nature of capital
No.  Name of subsidiaries Business category location registration ~ business (RMB'0000)  Direct Indirect Acquisition method
22 ERBELINTERRLY RREMAT ERRRE  ERMRE  AWEERR SUNERR BR 500000 - 7600 BE
N 23
Changaing Mechanical and Limited liabilty company ~ Nan'an distrct, ~ Nan'an distrct,  Development, production, and Invest
Electrical Addltive Manufacturing Chongging ~ Chongaing ~ leasing of additive manufacturing
Co, Ltd. equipment, complete sets of
[aser equipment, machinery and
{esting equipment
3 ERER(GEERRELT RREFLAGEABE) ERERE  ERBRE  ARNIAR ERER BEEN 541 10000 - B8
3
Chongging Machine Tools (Group) ~ Limited liabilty company ~ Nan'an district,  Nan'an district, ~ R&D, Manufacturing and Sales of Invest
Co, Ltd. (sole legal person) Chongging ~ Chongging ~ Gear Processing Machine Tools
and Lathes
31 ERLBEENAEARAT FREAAR(RIGE) ERGRE  ERERE BB BEAZEREGHLER 1000000 - Qo KE
(1) HE
Chongoing Sino-Germany Smart — Limited liabilty company ~ Nan'an district,  Nan‘an distrct,  Automation, intelligent equipment Invest
Factory Solutions Co,, Ltd. (Sino-foreign joint Chongging ~ Chongging ~ and accessories production and
(note 1) venture) sales
32 HERAERREAARAT HpBRERAT FERINE  HERME ﬁ%@gﬁ;ﬁjﬂ%&iﬂﬂ 50000 - 500 BE
\‘”El \u‘ﬂ?
Fu Baotian Cotion picking services  Other limited liabilty Tacheng district, Tacheng district, Mechanized picking services for Invest
Co, Ltd. companies Kinjiang Xinjiang cotton; Cotton machingry and
Spare parts sales, maintenance
33 ERIARARRAMAT RRREAR(EAGE) ERIRE ERIRE AT 550000 - 1000 B
Chongaing Tool Factory Co., Lid.  Limited Liability Company  Jiangjin district, ~ Jiangjin district, - Cutting tool Invest
(Wholly State-owned)  Chongging  Chongging
34 é@}?&%ﬁﬁ%ﬁ%ﬁﬁ%ﬁﬁ& RREEAR(RINGE) ERMERE ERUEEE  BEERGRT PEHE 400000 - 10000 B
B4
Chongging Halroyd Precision Rotors - Limited iabilty company ~ Nan'an district,  Nan'an district,  Precision screw design, Invest
Manufacturing Co, Ltd. (Sino-foreign joint Chonggng ~ Chongging ~ manufacturing, marketing
venture)
4 (PTG Linited RRERAT D G #27 2000855 10000 - FE-AHTHAR
Precision Technologies Group (PTG) limited liabiity company  United Kingdom United Kingdom - Shell company (3BP 20 millon Business combination
Limited. not under common
control
4.1 Precision Components Ltd BREfEAT EE 24 BEASEERSHL 158 - 10000 HR-BHTHAN
(FEE)

Precision Components Ltd. limited liabilty company  United Kingdom  United Kingdom - Screw and various complex parts (BP1 Business combination
not under common
confol

42 PTG Heay Inoustes Lid L B S RUSBAARR  ABER R 2% - 10000 FEE-BHTHAR
(PTGET) i
PTG Heavy Industries Ltd. limited liability company ~ United Kingdom  United Kingdom ~ Large multi-purpose CNC maching (BP2 Business combination
{ools, roll grinders, deep hole not under common
boring machines control
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H

(All amounts are presented in RMB except otherwise stated)

J\ > A8 A 5 18 o B i ()

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)

1. ELARIFPRRELR () 1. Interests in Subsidiaries (continued)
(1)  BFELEB R () (1) Group structure (continued)
FRILA(%)
Shareholding (%)
fn thA%R LEEARR IEEE M 3 ifgs(Er) ER  BE BEAD
Registered
Major business Place of Nature of capital
No.  Name of subsidiaries Business category location registration  business (RMB'0000)  Direct Indirect ~Acquisition method
43 Milvow Investments Lid RREENT K G NERR 19855 - 10000 FE-BHTHARK
(RERRE)

Milnrow Investments Ltd. limited liabilty company ~ United Kingdom  United Kingdom ~ Leasing of properties (BP 198 Business combination
not under common
control

44 PTG Deutschl and GrbH (PTGEE) EREFA £8 £ BREEREE 258RT - 10000 R THAR

PTG Deutschl and GmbH limited liabilty company ~ Germany Germany Maching Tool Production and Sales  EUR 2,5000 Business combinafion
not under common
control

45 PTG Ivestment Development~~~ BREFAT 3 Bk BRAREES 6087 - 10000 &
Company Lid. (PTGZ%)
PTG Investment Development limited liabilty company ~ HongKong ~ HongKong ~ Trade in machinery and raw HKD600,000 Invest
Company Lid. (PTG Hong Kong) materials
46 Holroyd Precision Limited. HRERLA S EG g 1005 - 10000 #R-BHTHAK
(THPL 8
Holroyd Precision Limited. limited liabilty company  United Kingdom  United Kingdom  Manufacturing of machine tools (BP 100 - 10000 Business combinafion
(PTG UK) not under common
control
47 FERREENA(ZE)ERAN  ARERAA #f £ AEETHRN-ASPV 15 - 000 RE
(US Holding2£E)
Precision Technologies Group (US)  fimited liabilty company  United Kingdom  United Kingdom  First class SPV built for American (BP1 Invest
Limited (US Holding) plant
471 Precision Technologies Group e~ BREFAR ] E ﬁ%@lﬁ e 100%7 - 10000 BE
(PTGE)
Precision Technologies Group Inc ~ limited liabity company ~ The United ~ The United  Second class SPV buit for USD1,000 Invest
(PTG US) States States American plant
T ERFEREEEAT RRERAT 2 8 e 17 - 10000 KE
(TUSHPR X&)
Holroyd Precision Screw and Rotors fimited liabilty company ~ The United States The United States Manufacturing of screws U1 Invest
Company (US HPR)
b EEKGARERELLT EREAAR(EAEE) EEMIE BEML:E &%ﬁ%@fw%m%& 147097110000 - B&
%E
Chongaing Water Turbing Works ~ Limited liabilty company Jiangjin district, - Jiangjin district, - Design, Development and [nvest
Co, Lid. (sole legal person) Chongging ~ Chongging~ Manufacture of Turbines,
Governors and Auxiliary Devices
b EFSEESEEARAT RRERLT EPmatE  ERmAME  ERESTENE 2800 7400 - R&
Chongging Pigeon Electric Wire And Limited liabilty company  Yubef district,  Yubei district,  Manufacture electric wires and Invest
Cable Co., Ltd. Chongaing ~ Chongaing~~ cables
61 ERSHEEEARAT RREANA(EABE) EEDRER ERnReR  REGSHE 530000 - 100 KX
Chongging Pigeon Electric Porcelain- Limited liability company ~ Changshou  Changshou  High voltage fine electric Hu Lu Invest
Co, Ltd. (sole legal person) district, distict,
Chongging ~~ Chongging
62 EEREELMEARAAGD)  ARRANA ERnREE ERNRSE  PPRPPCEH 680,00 - 500 BE
Chongging Pigeon Electric Materials Limited liabilty company ~ Changshou * Changshou  PPRIPPC tubular product Invest
Co.; Ltd. (note 2) district, district,
Chongaing~ Chongging
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

(All amounts are presented in RMB except otherwise stated)

J\ > A5 At 5 18 o e i (A

1.

162 vl v R HE 55 (48)

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

20234F1 1 H 202346 H30H

s BLLANRBETTIR)

VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)

1. Interests in Subsidiaries (continued)
(1) B35 B g % ke (4 (1) Group structure (continued)
BRILAI(%)
Shareholding (%)
fn +hALR LEEARR IEfE A FHiE iREAEL  ER BE BEAL
Registered
Major business Place of Nature of capital
No.  Name of subsidiaries Business category location registration ~ business (RMB'0000)  Direct Indirect Acquisition method
7 ERBRIZEE)EREMAR RRREAMUIAEE) ERARE  ERERE  GEEMREE 5150001 10000 - B
Chongaing General Industry (Group) Limited liabilty company ~ Nan'an district, ~ Nan‘an district,  Production of fan coolers, etc. Invest
Co, Ltd. (sole legal person) Chongging ~ Chongging
71 ERERETROBNERAY  RWARAA EPRRE  ERMRE  ATEREGRY ZBVZGEE 300000 - 6667 BE
b
Chongging Chongtong Turbing ~ Company limited by shares Nan'an district,  Nan'an district,  Turbo mechanical product Invest
Technalogy Co,, Lid Chongaing ~ Chongging ~testing, equipment and system
maintenance and transformation
72 EFREARSEAREEAN  ARAMNA(EARE) EETERE EBERE %%%m BRERNBRERAS 10000 - 10000 KE
Chongaing Shunchang General ~ Limited liabilty company ~ Nan'an district,  Nan‘an district, Newokpoducs, environmental Invest
Electric Equipment Co,, Ltd. (sole legal person) Chongging ~ Chongging ~ products and gas products
sales
b EHRERRAMHARGAT HRAERARCELT) SH4ART  SHEARD  BIRSEEER 85078 - %03 FR-BHTEHAK
Jiin Chongtong Chengfei New ~ Other corporations Jiin province -~ Da'an distrct,  Manufacturing of wind-power Business
Material Co., Ltd (unlisted) Jilin equipment Combination not
under Common
Control
81 EREBNRMHARAT RRARAAGEABE) EBETIRE ERTIRE EOREEEEA 500000 - 100 RE
Chongging Changtong Chengfei  Limited liabilty company  Jiangjin distrct, ~ Jiangjin distrct, - Manufacturing of wind-power Invest
New Material Co., Ltd (sole legal person) Chongging ~ Chongaing ~ equipment
82 HRERNRMMAERAT ERRARAGEERARE HB4RED HB4RAD  EIRSEEES 500000 - 1000 BE
AR EAEE)
Gansu Chongtong Chengfei New  Limited Liability Company  Gansu province  Gansu province  Manufacturing of wind-power Invest
Material Co., Ltd. (Whally-owned legal equipment
person invested or
controlled by a non-
natural person)
83 ERMAEEREIFARAT  BRAMLAGFERARE IEANREER LHZNREER BIRERERN 1000000 - 10000 KA
AIRENER) 4B 4R
Chongtong Chengfei Wind Power  Limited Liability Company  Rudong district,  Rudong district, Manufacturing of wind-power Invest
Equipment Jiangsu Co,, Ltd. (Wholly-owned legal Jiangsu Jiangsu equipment
person invested or
controlled by a non-
natural person)
84 GHERRAEZREARLT  EREAAA(EMAREY REAHWERD AREHMERT BEER FREnlERER 500000 - 10000 FA-BHTHARK
Rt EAE) il
Kiinhaote Chenfei Wind-Power ~ Limited Libilty Company ~ Xiin, Neimeng  Xiin, Neimeng Network products, environmental Business
Equipment Co,, Lid. (Wholly-owned legal products and gas products Combination not
person invested or sales under Common
controlled by a non- Control
natural person)
2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

J\ ~ A il 52 B e i RE 25 (%) VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)
1. ELARIFPRRELR () 1. Interests in Subsidiaries (continued)
(1)  BFELEB R () (1) Group structure (continued)
FRILA(%)
Shareholding (%)
fn thA%R LEEARR IEEE M 3 ifgs(Er) ER  BE BEAD
Registered
Major business Place of Nature of capital
No.  Name of subsidiaries Business category location registration  business (RMB'0000)  Direct Indirect ~Acquisition method
85 HENRFIHERAT RRANA(KEAARE FESEMRER FESEMRE: AIRERER, 5,000.00 - 10 BE
ABRENER) Hezm MEE
Xinjiang Chengfel Wind Power Limited Liability Company ~ ChengjiXiniang  ChangjiXinjiang - Anufacturing of wind-power
Equipment Co,, Ltd. (Wholly-owned legal equipment
person invested or
controlled by a non-
natural person)
9 ERNRHEREAAT FREELA(EAER) ERMVMER ERMUTER IRRREHM EARROEH 106015 1000 - K&
Chongging Pump Indlustry Co,, Lid.  Limited liabilty company  Shapingba district,Shapingba district Design and Manufacture of Invest
(sole legal person) Chongaing ~~ Chongaing ~ Industrial Pumps and Parts and
Pressure Vessels
0 ERREERMEARACLR  ERRELY EFTERE EETARE  BEREEGARTIM 1872139 10000 - K&
Chongaing Gas Compressor Factory Limited fiabilty company ~ Nan'an district, ~ Nan'an district, - Manufacturing of Gas Compressors Invest
Co,, Ltd. Chongqing Chongging ~ and Components
il ERIREEHRRLARDT ﬁﬁéfﬁﬁ T\{ig JOh ERYTE  ERUSNE  REREKIREE 300000 K - m;@%\lmﬁﬁé
BRERZRE) i
Chongaing Industrial Enabling Limited liabilty company ~ Northemnew  Northemnew  Consultation on Research and Busingss
Innovation Center Co,, Lid. (wholly owned by a legal  distrct, district, Development of Mechanical and combinations
person) (investment Chongaing ~~ Chongging ~ Electrical Equipment Technology under common
by a foreign-invested control
enterprise)
12 BREENRARAT RRAADACEABE)( ERAANE  ERMENE  BENNSHRRR 214050 1000 - k&
ARELERE)
Chongaing Shengpu Materials Co.,  Limited liabilty company ~ Northernnew  Northernnew  Sales of steel and other trade [nvest
Ltd. (wholly owned by a legal  distrct, district, Dusiness

person) (investment Chongging ~ Chongging
by a foreign-invested

enterprise)

13 ERBRARRENAERAD  ERRELT ERIENE  ERLUNE  ARGELRENBARERE 6000000 7000 - RE
Chongging Machinery and Limited liabilty company  Northernnew  Northemnew  Providing financial and financing Invest
Electronics Holaling Group district, district, services to member units
Finance Company Limited Chongaing ~ Chongqing

(‘CMEFC’)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

J\ ~ A il 5 8 e i RE 25 (4 VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)
1. TEFARDPRRELR () 1. Interests in Subsidiaries (continued)
(1) A>FELE Bk (A (1) Group structure (continued)
31 AEEREEEHIFEEARD Note 1: The Group holds less than 50% interest in Chongging
50% 2w - R EZFﬁLMﬁZ%Z’K Shimade Company. The company is regarded as a
SBFRF - RARBE AR subsidiary of the Group because according to the
AIERMATE  AEEE LT provisions of the articles of association, the Group
BEFZehBEAZHKEE & holds a majority of voting rights in the board of
IR - L RERBER directors of the company and controls its strategy,
& o operation, investment and financing activities.
2 AEEBAGEEREET4%H Note 2: The group holds 74% equity of Pigeon Wire and
R#E SERGEFAERREL Cable, and Pigeon Cable holds 50% equity of
50% K IRHE © SBHEE L2 FTAR Pigeon Electrician. Pigeon Electrician regards it as
ZBRAEETRR  REARASE a subsidiary of the Group because the Group has
EEEEERERZSHRER majority voting rights on the board of directors and
PRI ERE £ RERRE controls its strategic, operational, investment and
EE o financing activities.
2 EEZEWHFEEFILA (2) Significant partly-owned subsidiaries
DERRY  202F12831A FEER  A#R#eE FEmoR  AEGAIA
SRbA (%) YUkREE  JHRRNER El}wgﬁﬁﬁfﬁ RRDKEA BB URFER
ange in
Profit or loss  defined income Dividends
Shareholding  non-controlling attributable  plan belongs to distributed  non-controlling
of minority interest on 31 Dec tominority non-controlling to minority interest on 30 Jun
FAR%H Name of subsidiary shareholders (%) 2022 shareholders interest shareholders
EREEREE Pigeon Electric Wire and Cable
BRAT Co., Ltd, 2600 107,739,363.59 10,151,557.85 119,616.25 - 118010,537.39
*MEMXWNH Jilin Chongtong Chengfei New
Material Co., Ltd. 2.9 1,990,698.93 484,541,05 41,300.00 - 2,516,539.98
EE%%WX(E@)%% CMEFC
BRA 3000 28641589347 7,936,213.40 - - 294352,106.87
3) FEEIPEHETLH alny 3 B H 8 (3) Key financial information of significant partly-owned
subsidiaries
2023%68307
\ ) 30 Jun 2023 i
nagE FhaEE BESH ik FhagE Bfait
> Current Non-current Total Current Non-current Total
FAASR Narme of subsidiaries assets assets assets liabilities liabilites liabilities
é@%ﬁ%ﬁ%@ Pigeon Elecric Wire and Cable
BRAA Co., Ltd. 1,227,903,047.08  210,389,354.65  1,438,292,401.68  900,415,423.05 58,002,569.86  958,417,992.91
i%iiﬁﬁ%%ﬁﬁ £ Jiin Chongtong Chengfei New
R Material Co., Ltd 2417,705,65.15  842,256,452.70  3,259,962,107.85  2,186,190,216.44  675,080,00043  2,861,270,216.67
ERREARRENH  CEFC
BRAT 2,987,129,684.81 375,523,923.96  3,362,653,608.77  2,369,688,269.13 11,750,497.23  2,381,438,766.36
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

I\~ 75 i 5 v R RE 45 (7)) VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)
1. ELARIFPRRELR () 1. Interests in Subsidiaries (continued)
3) FEEIFZEFL AT EY B L (3) Key financial information of significant partly-owned
(#7) subsidiaries (continued)
BxR (Continued)
222512A31A
31 Dec 2022
REHEE FiBaR HEAH Bak FiBak gfait
Name of Non-current
FRAER subsidlaries Current assets  Non-current assets Total assets ~ Current liabilties liabilities Total liabilities

EREREREE Pigeon Electric Wire and

BRAR Cable Co., Ltd. 1,138025,985.17 204304933156 134233091832  893,192,143.36 851590487 901,708,048.23
EHEEHMGWH  Jiin Chongtong Chengfel
KA New Material Co., Ltd ~ 1857573808.06 87306635485 273064016291 193587443297  413898950.18 234977339215
E%@? R(EE)HH%
ARAR CMEFC 340263830789  454,376,00377  3.857,01431166  2,896,339,87155 591451463 2,902,254,386.18
20235168
Jan-Jun 2023
ET10N ) GekEeE fgiansng
Total comprehensive Cash flows from
FAREH Name of subsidiaries Operating revenue Net profit income  operating activities
ERRIEEREEARAT Pigeon Electric Wire and Cable Co,, Ltd. 918,687,651.36 38,791,476.18 39,251,538.68 -102,969,929.04
*v@a@ﬁm%ﬁwmmu Jilin Chongtong Chengfei New Material Co., Ltd ~1,035,756,642.36 16,425,120.22 16,425,120.22 -10,364,049.07
SRRERR(SE)HBERLA  OMEFC 52,250,501.03 26,454,044.66 26,454,044.66 -187,370,678.9
0225165
Jan-Jun 2022
EXUA BE kst HEEgReNE
Total comprehensive Cash flows from
FRAER Name of subsidiaries Operating revenue Net profi income ~ operating activities
EREIEEREEERAT Pigeon Electric Wire and Cable Co,, Ltd. 919,602,336.70 44.588,872.98 46,895,482.98 -27,231,121.39
f@mmﬁwwm Jiin Chongtong Chengfei New Material Co., Ltd 682,327,767 57 -18,738,465.08 -28,439,928.34 -12.518,765.15
ERKEAR(EE)MBARAT  CMEFC 55,194,828.85 30,683,073.40 30,683,073.40 -178,732,815.35
(4) 75 B A0 £ ] £ 35 2 0] 15 7 0 (4) The Group has no significant restrictions on the use of
20 1 ] {2 5 1 AR corporate group assets and settlement of corporate group
debts.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

(All amounts are presented in RMB except otherwise stated)

J\ > A5 At 5 18 o e i (A

1. fEF2 vl iHE a5 (48)

(5) AP A Fr OF 5 B # 26 0
Y45 R AL 3 (52 114 1 B 35 38 45 sk K
it %

(6) AWK BAEAN £ OF i 55 6 76 i Ll oy
bl 4=

(7)  ALE R 2 7] BEAE B AT IR A 5k
5T i 5

2. TEFAWIRPTA R Oy s A
HL A7 42 il - 2 ] B 1 i

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H

VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)

1.

Interests in Subsidiaries (continued)

(5) The Group has no financial or other support to
structured entities included in the scope of consolidated

financial statements.

(6) The Group has no structured entities included in the

scope of consolidated financial statements.

(7) The Group and its subsidiaries have not issued equity or

debt securities.

The situation in which the owner’s equity share of a
subsidiary company change and the subsidiary company
is still under control

None.

2023 R
BEERERNARAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H

(All amounts are presented in RMB except otherwise stated)

J\ > A8 A 5 18 o B i ()
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B A I A 2 b B B
1) EENGEEHELGELFE

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

3. Interests in Joint Ventures or Associates

(1) Significant joint ventures or associates

VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)

BRIAI(%)
Proportion of LTSt ]
shareholding (%) Pupemens
RELEIBELELE LREARH E:3t3 i FHHE B BE ERE
Name of associates or Business Principal place o~ Place of Nature of Accounting
joint venture category business registration business Directly  Indirectly  method
AEfE-
Associates -
ERRINEIRARLT RREEAA(IGE)  ERTUNER ERTUTER @fﬁﬁéﬁi%ﬂﬁ%ﬂ?@ﬁ%ﬁ;i 5000 - BE
Chongaing cummins engine company  Limited liabity company Shapingba District, ~ Shapingba District,  Largest professional manufacturer Equity method
limited (*CQ Cumming”) (Sino-foreign joint venture)  Chongging Chongging of heavy-duty and high-horse
power engines in China
Bets-
Joint ventures -
ERABBEEERRAT ERERDA(MIGE)  ERTABMEER EETARABER SEER EnR GEERAR 90 - Bk
£E8 REELIZER R
Bl
ABB chongqing transformer company  Limited liabiity company Huayan, Jiulongpo ~ Huayan, Jivlongpo~ Power transformer, reactor, VDG Equity method
limited (*ABB chongging”) (Sino-foreign joint venture)  District, Chongging ~~ District, Chongajng ~~ converte transiorme,UHVAC
{ransformer, ses of insulator
ERIRRARERDT RREEAT ERMIIEAR  EEMIIEAR  ARDRBARIZGMBERE 40 - BgE
Chongging fiangbei machinery Co, Ltd. Limited habmycompany Yufu,Jiangbei YufuJiangbei District,  Manufacturing and sale of large Equity method
(‘Chongging Jiangbel Machinery’) District,Chongaing ~ Chongqing separation machinery and its
systems
BER(ER)EZARAT REEEAA(RNGE)  ERERE EFARR EEREESS HRER 2100 - BE
Exedy chongqing company limited ~ Limited liabiity company Nanan Disrict, Nanan District, manufacturing and sale of clutch Equity method
(‘EXEDY chongging’) (Sino-foreign joint venture) - Chongging Chongaing and clutch pump
ERIRHANEERARAT FREMLT ERTALE EETALE R BE BEAEEREE R 400 - B
iﬁﬁg‘% %Hﬁ-r/ﬁ =]
Chongaing hongyan fangda automobile Limited liabiity company ~ Yubei District, Yube District, Development, manufacturing and Equity method
suspension Co., Ltd. (Hongyan Chongging Changging sales of car leaf spring, auto
fangda) alr suspension, quide arm and
other auto parts
SREH(ERIRTMRARERAD  FREELD BERRE EFRRE REEgH - B0 ERE
Chongaing Arrows Auto Transmission  Limited liabiity company Nanan Distrct, Nanan District, Automabile {ransmission Equity method
Parts Co, Lid. Chongging Chongging
SERRREZE(ERIERD BREFAR(SERINRE) ERMALE ERMalE KRERREREENS 3400 - Bk
Knorr-Brem se Systems for Comme Cial Limited liability company ~ Yubei District, Yube District, Manufacturing and sale of Equity method
Vehicles (Chongging) Ltd. (Taiwan, Hong Kong, Macao ~ Chongging Chongging commercial vehicle valves
and domestic joint venture)
REBWENEEEREALE RRERAA AATHBERIE  WRANATREE B9 BoAEAfER 900 Bk
Mingin Guongng Wind Power Co., Lid.  Limited liabiity company ~ Wuwei City Gensu Province Electricity, thermal production and Equity method

supply industry
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From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
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VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)

8 A 3L I A 2 v I RE 2 (A 3. Interests in Joint Ventures or Associates (continued)
FEEGERFE (2) Unimportant associate
FRISI(%)
Proportionof ~ gasAwame
shareholding (%) pepzness
BetseR BEEARH B2y if FHiE Bk B Enk
Name of Business Principal place of ~ Place of Nature of Accounting
associates category business registration business Directly  Indirectly  method
ater Gen Poweer S BRERLE EAH EAH 90 - R
M”F
ater Gen Power S| [imited liabilty company laly [taly Power transformer, reactor, HVDC Equity method

! transf orme UHVAC

converter
transformer, complete set of
insulation

FE LB AL T B (3) Key financial information of significant joint ventures
B
CQ Cummins
2023564308,/ 2022564308,/
2023%1-6A 2022%1-6
30 Jun, 2023/ 30 Jun, 2022/
EH ltems January-June 2023 January-June 2022
MEEE Current assets 1,833,970,929.45 2,097,477,327.24
Heb : BEAREEEY Including: cash and cash equivalents 401,428,653.32 884,897,968.12
ERBEE Non-current assets 1,585,898,328.57 1,619,581,559.96
BEAL Total assets 3,419,869,258.02 3,717,058,887.20
mEE R Current liabilities 2,211,425,414.16 2,561,458,352.64
FFRBRE Non-current liabilities 82,180,399.32 146,412,862.84
E 8 BEAE Total liabilities 2,293,605,813.48 2,707,871,215.48
DHRR Non-controlling interest = =
E%%Eﬁ‘@ﬁl Total equity attributable to shareholders of
RS the Company 1,126,263,444.54 1,009,187,671.72
REREOETEN Net assets calculated based on
FAENE shareholding ratio 563,131,722.27 504,593,835.86
HEEE Adjustments 955,035.75 955,085.75
—H8 Goodwil = =
—Wﬁﬁi%ﬂigfﬁﬂfﬂ Unrealized profit in internal transactions - =
Hit Others 955,035.75 955,035.75
HABOZERREN Book value of the equity investment in the
REE equity joint venture 564,086,758.02 505,548,871.61
BAELHHENBSLLIETAN  Fair value of an associate investment with
A EfE public quotation = 2
=L/ Operating revenue 1,715,996,204.29 1,480,393,987.95
HW;%;% Financial expenses -1,099,188.11 -4,152,552.63
NSHEH Income tax expense 54,802,900.35 56,571,031.64
/?ﬂ/f’ Net profit 314,391,780.67 215,593,734.62
HRENEREEZEFE Net profit attributable to the parent company 314,391,780.67 215,593,734.62
alEaE Total comprehensive income 314,391,780.67 215,593,734.62
AEERRAREAEEES
2 AL R Recognized dividends from joint ventures = =
AEBEABEREINREEE
BERARF Received dividends from joint ventures 143,234,949.54 159,709,270.80
2023 Ff
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

J\ ~ A il 52 B e i RE 25 (%) VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)
3. TEGEAASEIE SRR (4]) 3. Interests in Joint Ventures or Associates (continued)
(4) FEERPEAFENFEEM G (4) Key financial information of significant associates
ABB HIL 30 EEW
ABB Hongyan Fangda EXEDY (Chongqing) Co., Ltd

ABE6AI0 A256R30 256830 00256830 256830 025683
R/NNEISR  A/20F16F R/UNEISR B/20FI6E A/ ANEISA B/ 205168
30 Jun 2023/ 0Jn2022 30202 02022/ 30June 2023 30 June 2022/
January-June January-June  January-June January-June  January-June January-June

B ltems 223 202 202 02 023 02
rHLE Current asses 1611,111,030.94 120091613347 4528398552 56233562001  303,650,460.62  253,331,279.45
EdBATRAEEN Including: cash and cash equivalents 18071286374 4650849550 226925131 3030241125 GE6T95163 641080952
EFiE S Non-current assets 100964127196 76461207597 2698000811 24753196078 123.353,918.8  137,667743.3
EERi Total assels 075231190 198552010044 TA08401363 80986750170 42700437880 39119002268
THaE Current liabiles 113551637030 97428542548 36330945466 40708221155 O7,118,66979  64,189.392.86
EFiEE] Non-current iabilies 659,756,118.63  42,108,860.60 545,833.12 16913555 3,088,66668 375000000
BRAH Total liabilfes 179527240893 101630426608 63T5TI8 4725134710 9020733647 6793939286
bilEEs Non-controling nterest - - APTBRI226  248T3AINET - -
BENELARRER Total equily atrbutable to

sharehalders of the Company 91547982207 96013482336 32652001350 3577403280  336,797,04233 30325062982
RN EENE Net assets calculated based on

shareholding rafio MGO5IITI08 3633206323  ASETRN6108 15740680044 909320043 67,280,100
HazE Adjustments 08120450 28120051 651811712 1560181668 846362028 8463820
-8 Gooduil . E = 3 . .
~MBRARERE Unrealized proft n internel

fransactions = = = = = =
Ui Others 082120451 2082120450 651811712 1569181668 84638298 84638292
HRR NS ERRANEREE Book value of the equiy investment

inthe equiy joint veniure SATOSTISY 615416774 12TAS504486 14171507376 S4TIIT220 7881627083

FELRSENBECERENNLEE  Fal value of an associate investment
with a public quotation

E5HA Operating revenue 605,301,52996 51137537036  240331,131.10  222076,127.09  232,541,111.06 16142084814
hER Financial expenses 6,087,542.95  -121804762 1,605,268.36 2,764,234.84 96,668.79 216,396.99
HEHER Income tax expense 544236092 26093,965.9 140437 228470567 1522,18853  -4.587,085.89
FHE Net profi 206727418 130,470,988.91 196477568 -16025,121.15 7,822,665.68 -4,221,366.70
BENRLFANEHE Net profi atributable to shareholders

of the Company 206727418 130,470,988.91 145721341 -14.999470.83 1,822,665.68 447152849
FRYRLE Total comprehensive income Q06727018 13047098891 196477568 1602512105 782266568 -4.221366.70
FERAREREREEEARMRA  Recognized dividends from joint

ventures = - - - 205,673.91 342,881.06
TEEASRUMRARELEMRT  Received dividends from joit

ventures - - - - 205,673.91 342,881.06
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

J\ ~ A il 5 8 e i RE 25 (4 VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)
3. EAEAFERBEAEPELR () 3. Interests in Joint Ventures or Associates (continued)
4) FEERFEEFERNFEEMHG A (4) Key financial information of significant associates
(#7) (continued)
EEL LLBA SRED(ER)
Arrows Auto Transmission Double
Knorr Chongging Jiangbei Machinery Ring Transmission (Chongging)

NBELAN 025630 02BE6R0 20056530 256830 202056530
R/NNEI6R B/ A0EL6R R/NNEISR B/ A0EI6E R/UNFISR B/ 20F6R
30 Jun 2023/ 042022/ 30 Jun 2028/ 00n2022)  30June 2023 30 June 2022/
January-June January-June  January-June January-June  January-June January-June

A Items 023 202 2023 202 2023 2022
RHEE Curent asses RUMIIG SIS RGN 2SITeLl  IGEBNNH  27916700%
i BETEEEEN Including: cash and cash equivalents 3235951182 11747066397 548265210 606300594 1179176553 8,009,360,
S Non-current assets 76,720,562.85 9095457154 13536300090 14399679864 38040341342 376,930,684, 11
AEAH Total assets 40104976346 42549860041  6TITT 849 37858559.78 65597148247  656,113386.47
I Current liabilties 21640342251 17671900256  294,743,000.71 25275160444  447,266,041.52  423,388,092.06
IHa ﬁ1a Non-current liabilfies 19,736,721.06 22,406,704.82 5,735,000.33 6,720,078.48 10,814,264.35 18,580,503.96
BEA: Total liabilties 236,140,14357  199,125707.38  300478,019.04 25947168292  458,080305.87 441,968 596.02
bebREs Non-controlling interest - - - - - -
BERTD RS Total equiy attributable to
shareholders of the Company 16490963989 22637298303  157499,765.15 11908687686  197,691,176.60  214,14479045
BRRUENFEERE Net assets calculated based on
shareholding ratio 56,069,277.56 7696681423  64,574,903.71 48,825,619.51 69,261,911.81 74.950,676.66
e Adjustments 8,080,673.17 8,080673.17 22,971,976.06 21,752,.221.26 8,645,822.21 8,655,195.45
-f5& Goodil - - - - - -
~MBRARERA A Unrealized proft In internal
fransactions - - - - - -
~Efs Qthers 8,080,673.17 8,080,673.17 22,971,976.06 21,152,221.26 8,645,822.21 8,695,195.45
SBELFERRENERER Book valug of the equity investment in
the equity joint venture 64,149,950.73 85,047 487.40 87,546,879.11 10,577 846.77 17,907,734.02 83,605,872.10

FEDFHENOBECERENALERE  Fal value of an assoclate investment
with a public quotation

£2HA Operafing revenue 0146851042 16035911574 28603851697 13060082477 20049084146 16130974284
HhER Financial expenses 0851154 1695363 220038874 26096383  GATTEH 566786443
fiEHER Income tax expense 102384700 -2,065750.70 496,30250 46076.22 2472229 -199,526.65
i Net proft 19,047,838.10 660813098 2476515103 1001487229 280340691 -6929,304.23
SERBATNFHE Net profit aftoutable fo the parent

company 19,047,838.10 6,60813098  24,765,151.03 10014872.29 2,803,406.91 -6,929,394.23
FRNaLE Total comprehensive income 19,047,838.10 660813098 2476515103 1001487229 280340691 -6929,304.23
AEEBIRARELFEEARMRA  Recognized dividends fom jont

veniures - - - = - =
ASERERMSIRE R RRNRA  Received dividends from jont

ventures - = = 2 - -~

(5) KBB4 (5) The Group has no significant restrictions on the use of
R T 1L B AR corporate group assets and settlement of corporate group
debts.
2023 Ff 259
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(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)

IX.

3. Interests in Joint Ventures or Associates (continued)

(6) No excess losses have occurred in the joint venture or

Jjoint venture enterprises of the Group.

(7) The Group has no unconfirmed commitment related to

the investment of the joint venture.

(8) The Group has no contingent liabilities related to the

investment of joint ventures or affiliates.

4. The Group has no significant joint operations.

5. The Group has no structured entities that are not
included in the scope of consolidated financial statements.
RISKS ASSOCIATED WITH FINANCIAL

INSTRUMENTS

The Group’s business operations face various risks, including
market risk (foreign exchange risk and interest rate risk), credit
risk and liquidity risk. The Group’s basic strategy aims at the
unpredictability of financial market to reduce the negative impact

of risks to the financial results of the Group.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

Ju ~ B i T ERH B R R () IX. RISKS ASSOCIATED WITH

INSTRUMENTS (CONTINUED)

FINANCIAL

1. &R E R RBUR 1. Various risk management objectives and policies
1) s b (1) Market risk
1) SHEEME B 1)  Foreign exchange risk
AEBNEELELRT The Group’s principal operations are located in the

BN TEEBUARKELE
H - BEAREEDERHINE
BEMBENIRKHINER
5 (HINEBEFE BERINER
HHEFBERIER/RETT

RE)FESNERR - NEHE
BRM BB EEREEE
SNERGMINEBERBE
MRE - ARARERER
BREVSMNER R - MUt - A&
BrAE e AREERINES

PRC and its principal business is settled in RMB.
However, there is a foreign exchange risk in the
Group’s recognized foreign currency assets and
liabilities and future foreign currency transactions
(foreign currency assets and liabilities and the
denominated currencies of foreign currency
transactions are mainly USD and GBP). The
Finance Department at the Group’s headquarters
is responsible for monitoring the Group’s foreign

currency transactions and the size of foreign

currency assets and liabilities to minimise foreign

M EEERE LT R K exchange risks; To this end, the Group may avoid

ERREINERBAE /R o foreign exchange risks by signing forward foreign
HRAEEAREZFEMREH exchange contracts or currency swap contracts.
INESHHERGIREHL) - At the end of the period, the Group did not

sign any forward foreign exchange contracts or

currency swap contracts.

2023 £ 4
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From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H

(All amounts are presented in RMB except otherwise stated)
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1. AEEE

(1) T ()

IX. RISKS

HBLH B S BOR (4)

1) SINEE R (4E)

AEEFANINES

BEE

MINESRABBRTEKRAR

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. Various risk management objectives and policies

(continued)
(1) Market risk (continued)

1)  Foreign exchange risk (continued)

The amounts of foreign currency financial assets

and foreign currency financial liabilities held by

B SR the Group converted into RMB are shown below:

202356A30R

30 Jun 2023

*nEE AYER RHER BER At
BE ltems usp HKD GBP EUR Total
NEemAE Foreign currency financial assets
REES Cash and cash equivalents 15,283,677.74 80,700.67  92,406,974.16 - 107,771,36157
FEES Accounts receivable 141,942,769.74 - 19611,679.41 8,343,351.78  169,897,800.93
Efbpi Other receivables - = 2,447,040.61 = 2,447,040.61
A3 Total 157,226,447.48 80,7067 11446569418 8,343,351.78  280,116,203.11
NELRERE Foreign currency financial libilties
REER Short-term loans 145,926,539.83 = = - 145926,539.83
JEfTER 3 Accounts payable 270,211.04 - 2141142589 - 21,681,636.93
EthERR Other payables - = 2,636,197.04 - 2,636,197.04
REER Long-term loans - - 167,594,856.00 - 167,594,856.00
At Total 146,196,750.87 - 19164247893 - 337,839,220.80
020F 12831 AHE
31 Dec 2022
el BRIEE I EUTRE At

L ltems usD HKD (GBP EUR Total
NEeHAE Foreign currency financial assets
e Cash and cash equivalents 5,746,929.31 7819422 78,437,26454 - 8426238807
FER 3t Accounts receivable 116,942,763.63 - 3550284561 73119200 153,176,801.24
H R Other receivables - 420325 1343065266 - 1344385591
ait Total 122,689,692.94 8230747 127,379,762.81 73119200 250,883,045.22
NEeRERE Foreign currency financial liabiliies
RHER Short-term loans 132,910,405.90 - 3357640000 - 16648680590
R Accounts payable 303,289.47 - 23901666.75 - 2420495622
AR Other payables 3 : 962,014.56 2 962,01456
RHfEH Long-term loans = - 159,236,077.00 - 159,236,077.00
&t Total 133,213,695.37 - 217,676,158.31 - 350,880853.68

INTERIM REPORT 202
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Ju - B4l LA R L B ()

1. AHUEE

1) 5 ()

2)

HRLH B R BOR (4) 1.

From 1 January 2023 to 30 June 2023
(All amounts are presented in RMB except otherwise stated)

IX. RISKS

ASSOCIATED WITH

Hh AT ) 5 O B S BB R G ()

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

FINANCIAL

INSTRUMENTS (CONTINUED)

Various risk management objectives and policies

(continued)

T B 2)
AEBMEXRERKE SR
THEREER - RFEHAH
KA ENRITERARERS
AEEARZRERENER
® o R EE MK E IR
FRRERSAEEBARZR
REENERAR - AEBEIR
BRITHISRITRE B E &
FBHMESRLLH - NEHE
PUF B R B RTTF K
REFAARE « X7 - &K
T BE - HERY - AR
I35 B I A S A R

AEBFHFERBITERR

B E M R ERTTEFRFIRAT -

FIAE Nature of borrowings

(1) Market risk (continued)

Interest rate risk

The Group’s interest rate risk arises from interest-
bearing bank deposits and borrowings. Bank
deposits and borrowings at variable interest rates
expose the Group to cash flow interest rate risk.
Bank deposits and borrowings at fixed interest
rates expose the Group to fair value interest rate
risk. The Group determines the proportion of fixed
and variable interest rate contracts in accordance
with the current market environment. The Group’s
bank deposits and borrowings at floating interest
rates are presented in RMB, USD, EUR, HKD
and GBP. The Group currently has no hedging

interest rate risk.

The Group’s floating rate bank borrowings and

fixed rate bank borrowings are presented below:

2023%6H30H
30 Jun 2023

202212 A831H
31 Dec 2022

TFENF E &R /TJ\
[ E F K fE K Borrowings at fixed rates

&5t Total

Borrowings at floating rates

2,136,939,463.64
831,265,718.77

2,065,691,566.62
846,266,658.28

2,968,205,182.41 2,911,958,224.90

2023 R
BEERERNARAR
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Ju ~ B4 LA R L B (48 IX. RISKS ASSOCIATED WITH FINANCIAL

INSTRUMENTS (CONTINUED)

1. &% bR P E R R BOR (4) 1. Various risk management objectives and policies
(continued)
2 b (2) Credit risk

264

AEBEHEARBRIRAE D EET
B - ERRREZELENRT
TR EUBRR - E At B R A
HAESTE

AEERTERIEFRRES
RITMEEARPE EHRTT - A
ERRETEFEEANERRA
B FTEELRBTEMEAM
BRNERMERER -

BESN - BN EUERR - HAh &Y
PRMEWRE - AEERERH
BRAZESERRRHO - RE
BERHEPOMBIMN - 1#£F
=T ERERMAEM - ERRE
BRECHERZWE TSRS
HEEPHEREEYREMAEE
R - AEEEERHEFER
RBETEE X ERARED
ROEP AEESRAEMEE
o MEEERYRBUEERSE
TR NERAKENEEER
R ATIEREEA o
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The Group manages credit risk by portfolio
classification. Credit risk is mainly generated by bank
deposits, accounts receivable, other receivables and

bills receivable.

The Group’s bank deposits are mainly deposited in
state-owned banks and other large and medium-sized
listed banks, and the Group believes that there is no
significant credit risk and will not incur any major losses

caused by the default of the other party.

In addition, for accounts receivable, other receivables
and notes receivable, the Group sets policies to control
creditrisk exposure. The Group evaluates the customer’s
credit qualification and sets the corresponding credit
period based on the customer’s financial situation, the
possibility of obtaining guarantees from third parties,
credit history and other factors such as the current
market conditions. The Group will regularly monitor
the credit records of customers, and for customers
with poor credit records, the Group will use written
reminders, shortening of credit periods or cancellation
of credit periods to ensure that the overall credit risk

of the Group is within the controllable range.
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Ju ~ B i T ERH B R R () IX. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. & B bR B H R BOR (4) 1. Various risk management objectives and policies
(continued)
3) mEEE (3) Liquidity risk

AEBRABEFARAEEB SR
ERETRA o BEH K EFIEE

Each subsidiary of the Group is responsible for its

own cash flow forecasting. The Headquarters Finance

BEFRAARSRERBMER
b EREEERESEEHMN
RENESFTR - UHERERT
HHR S FHEEMATHERERNE
EBES  RARFEEERENAE
BMHENRTE KT ESRBE
ESRHERERESNAR

Lom e R IME BN ESHK

Department continuously monitors short- and long-
term funding needs at group level on the basis of
summarizing the cash flow projections of each
subsidiary to ensure that sufficient cash reserves and
marketable securities are available at any time; At the
same time, it continuously monitors compliance with the
provisions of the borrowing agreement and obtains a

commitment from major financial institutions to provide

sufficient standby funds to meet short- and long-term

funding needs.

2023 ¥R
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3) B ()
FEEXBECREE  SRIAE
URITBENAE BB REREIEE

IX.

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. Various risk management objectives and policies
(continued)
(3) Liquidity risk (continued)

The Group'’s financial assets and financial liabilities are

shown as follows in terms of undiscounted contractual

RO - cash flows as follows:
2023E6830A
30 Jun 2023
-EHR bk It 13 BENE it
%R Items Within 1 year 1-2 years 2:5 years Over 5 years Total
SHEE Financial assets
EHES Cash and cash equivalents 2,463,127,755.95 = - 12486990350  2,587,997,659.45
RpLEREE Trading financial assets 101,627,243.87 = = - 101,627,243.87
BUEE Bills recelvable H2TI5 4.1 - - - Ha7isM0
RS Accounts receivable 4,054,983,060.68 - - - 4,054,9683,060.68
EUFERE Receivable financing 393,123,620.32 - - - 393,123,620.32
AtigEE Other current assets 35,474,099.90 = = = 35,474,099.90
Aflist Other receivables 92,108,800.15 84,768,062.07 414,844,726.97 62,611,797.60 654,333,386.79
—ER3IENERE Non-current assets due within one
AE Jear 17,667,149.59 - - - 17,667,149.59
EHERRER Loans and advances £36,990,268.69 = = - 636990,288.69
Purchase and resell financial
EAREEREE assets 300,091,760.27 - - - 300,091,760.27
AtEREE Other non-current assets - = - 46,158,566.67 46,158,566.67
KRN Long-erm receivables - 17,771,263.56 17,998,083.29 - 35,769,346.85
Other equity instruments
AtERTARE investment - - - 164,019,735.00 164,019,735.00
aif Total 8,507,909,220.53 102,539,325.63 432,842,810.26 397,660,002.77  9,440,951,359.19
SREE Financial liabilities
BHRR Short-term loans 726,936,837.03 - - - 726,936,837.03
Receint of deposits and deposits
R REREH from other banks 739,217,257.32 = = - 73921725732
EfFE Notes payable 1,326,326,153.84 - - - 1326,38,153.84
EfER Accounts payable 2,570,350,331.60 - - - 2570,350,331.60
EfRfR Other payables 333,014,867.24 - - - 333,014,867.24
Non-current liabilities due within
—EREBNERBEE one year 544,713,982.91 - - - 544713,98291
RHER Long-term loans - 1,071,007,M7.75 718,856,515.90 81,934590.00  1,871,828,523.65
fgak Lease liabilities - 40,150,990.33 97,102,349.54 86,416,206.72 223,669,546.58
RHEN Long-term payables - - 8,025,150.15 - 8,025,150.15
it Total 6,240,561,420.94  1,111,188,408.07 823,984,015.59 168,350,796.72  8,344,084,650.32
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

y

1.

~ Bl il T EL R B LB ()

2 JUR B A B B B BOR (4

3

(All amounts are presented in RMB except otherwise stated)

IX. RISKS

From 1 January 2023 to 30 June 2023
(A AR AR I GEBR AR E A SE - BILAAN R TEIIR)

ASSOCIATED WITH
INSTRUMENTS (CONTINUED)

20234F1 1 H 202346 H30H

1. Various risk management objectives and policies

FINANCIAL

(continued)
Vit By P B (4 ) (3) Liquidity risk (continued)
B& (Continued)
N2E12A3NASE
31 Dec 2022
~EhR o ZHRg RENE A%

k! Items Within 1 year 1-2 years 2-5 years QOver 5 years Toal
SRAE Financial assets
ghES Cash and cash equivalents 2.461987,236.78 = - 13540461761 2597391,854.39
RateREE Trading financial assets 101,853,290.98 = - - 10185329098
EUEE Notes receivable 578,870,403.04 = - - 57887040304
EUER Accounts receivable 3,198204236.15 = - - 3198204236.15
EUTERE Receivable financing 720,824,719.71 = - - T082471971
Efbndas Other current assets 31,319,234.45 - - - 31,319,344
Efpds Other receivables 13483714352 5113177191 433621,380.19 7698317028 696573465.90

Non-current assets due within
—ERHSNERDAE one year 17,744,854, 90 - - = 17,744,854 90
BT RER Loans and advances 86997307545 121454671.23 = - 09142774668
EARESRHEE Buy and sell back financial assets  100,100,109.59 - - - 100,100,109.59
Efbdnanas Other non-current asses - - 46,630,833.33 46,630,833.33
REENH Long-term receivables 17,666,577.53 26,910,029.59 - 44,576,607.12

Investments in other equity
AMERTARE instruments - - 16661700000 166,617,000.00
ait Total 821571430457 19025302068 46053140078 4563562122  9.292134356.25
cRERE Financial liabilties
BT Short-term loans 798,103,048.26 = - - 79810304826

Receipt of deposits and deposits
REERRRZEH from other banks 1,007,057 454,67 = - - 1,007,057 454,67
ERZE Notes payable 1,215,749, 145.09 = = - 1,215,749.145.09
FEfifah Accounts payable 2,204,231,898.05 2 : - 220423189805
Efp i Other payables 362,657 ,681.23 - E - 36265768123

Non-current liabilities due within
—ERZEEBAR one year 802,948,409, 11 B 2 - 80294840911
REER Long-term loans 747.007865.15 604,522,467 55 8438409000  1435914422.70
HEEE Lease liabilies 5,937,339.52 17,212,338.68 35,272,302.22 58,421,980.42
REEA Long-term payables - 740,189.77 g 740,189.77
Ait Total 639074763640 75204520467 62247499600 11965639222  7,885,624,229.29
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

Ju ~ B4 LA R L B (48 IX. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

2. UM T 2. Sensitivity analysis
7N £ B BR R UM 0 AT Bl o0 4T R B The Group uses sensitivity analysis technology to analyze
ENEIE - ARSI LEHEHBEIRE the possible impact of reasonable and possible changes in
EHEEENTE - ARERRRE risk variables on current profit or loss or shareholders’ equity.
DI HEERE  MEE2EF Since any risk variable rarely changes in isolation, and the
AR EE —EREEF LRK correlation between the variables will have a significant
HNESHBREESEAER AR THA role on the final amount of the impact of a change in a risk
ARERET—EENB{LRELNE variable, the following content is assumed that the change
SUTNESTHR © in each variable is independent.
(1) P il i 454 Je& 1 57 B (1) Sensitivity analysis of foreign exchange risk
SN B\ f UM D AT R ER - FT AR The hypothesis of sensibility analysis of foreign exchange
IMEE R EEMRBESREER risk: all the foreign operations and investments and
HREBMN - cash flows are highly effective.
FLERBEENERLE  TEEE The influence of reasonable movements of exchange
""""" BRERT - ERARERAE rates on the current net profit and loss and equity under
HEIES Y BRI above assumptions with other variables as a constant
BREWT is listed as following:
2023F6A30H 2022 12A31H
30 Jun 2023 31 Dec 2022
A fER2E) HEAENYE HRRESNY HFFRNTE HRRERNTE
Effect on net Effect on Effect on net Effect on
Items Change in exchange rate profit owners’ equity profit owners’ equity
E MR F3R5% 551,484.83 551,484.83 -526,200.12 -526,200.12
UsD Exchange rate up 5%
e IE = R Bk5% -551,484.83 -551,484.83 526,200.12 526,200.12
usD Exchange rate down 5%
HgE [E=& FiR5% -3,858,839.24 -3,858,839.24 -4,514,819.78 -4,514,819.78
GBP Exchange rate up 5%
e M & T %5% 3,858,839.24 3,858,839.24 4,514,819.78 4,514,819.78
GBP Exchange rate down 5%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

Ju ~ B i T ERH B R R () IX. RISKS ASSOCIATED WITH

INSTRUMENTS (CONTINUED)

FINANCIAL

2. fURHES Y 2.

Sensitivity analysis
(2) U5 b IR 2 A
) = 3 B B D AT B RS T AR

I

B the following assumptions:

(2) Sensitivity analysis of interest rate risk

The sensitivity analysis of interest rate risk is based on

[RECTUES dl4-Z T kS 3- u
BEWF BB AKE

The fluctuation of market interest rate has an impact
on interest income or expense of variable interest-rate
financial instrument;

HRUR R BEFENEENES

For the fixed interest-rate financial instrument measured

BMTH mEiESEETE at fair value, the changes of market interest rate can
HFSWAKER ; only affect its interest income or expense;

NEERBERAMSNXRARE
MEFRAFETESRTAR

HeeREEMBENAAEBER
£ -

ELABRENER L EHEE
ETENERT  MERAEHEE

A IES B E RBEMERAH

The changes in fair value of the derivative financial
instrument and other financial assets and liabilities are
calculated on discounted cash flow method, based

on the market interest rate at the balance sheet date.

The after-tax influence of reasonable movements of
interest rate on the current net profit and loss and

equity under above assumptions with other variables

BREINT as a constant is listed as following:
RARER FEREE
Amount incurred Amount incurred
in the current period in the previous period

R kS HERENYE BRAEENYE UFENTE SRRERNYE

Effect on net Effect on Effect on net Effect on
[tems Change in interest rate profit  owners’ equity profit owners’ equity
FER =T E101% -614,709.91 -614,709.91 -937,631.37 -937,631.37
Borrowings with floating interest rate Increase by 1%
ZEF|& L 1% 614,709.91 614,709.91 937,631.37 937,631.37
Borrowings with floating interest rate Decrease by 1%

2023 269

ERHRERHERAR



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

+ - AREEMAE X. DISCLOSURE OF FAIR VALUE

1. DA e fEAAEF 2 0 & s 8 0 i 3R 1. Fair value of assets and liabilities measured at fair value
2 s fEfE at the end of this period:
HABENUAABEFENEENA
BEREBNAABETERENX

Amounts of assets and liabilities measured at fair value at
the end of this period and the corresponding levels of fair

value measurement are listed as following:

E-BR EZENX EZER I
BE ltems Level | Level Il Level lll Total
RGMEHEE Financial assets held for sale 1,360,219.12  100,267,024.75 - 101,627,243.87
H: RERE Including: Stock investment 1,360,219.12 - = 1,360,219.12
EBiES Money market fund - 100,267,024.75 - 100,267,024.75
T ERE Receivable financing < - 393123620.32  393,123,620.32
HitEaTARE Other equity instruments investment 164,019,735.00 = - 164,019,735.00
BEAT Total 165,379,954.12  100,267,024.75  393,123,620.32  658,770,599.19

ERINRTAEBRAESHAEERERA The above table shows the fair value information and
RENFFEARR BEFENEEMN

BERARERRNAABEEELAE

the level of fair value measurement of the group’s assets

and liabilities measured at fair value continuously and

AREBEEFHENER - 2AEENE
BRMBERERRY R A BEFEE
EmMsAEEEEENREERNEA
B - =EBRBAENEENT

—BRHAE 7R E A LAMEN
AR AEN A EEERTS LR AR
HYIR1E

F_EBRBAE: BE-EBRBAEN
HEEEX B BEE X IBRENE
AE

FZEBRBAE: HRAEELAENT
AEEHAE -
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non-continuously on each balance sheet date at the
end of the reporting period. The level of fair value
measurement results depends on the input value of
the lowest level which is of great significance to fair
value measurement as a whole. The three levels of

input values are defined as follows:

Level I: Unadjusted quoted prices in active markets for

identical assets or liabilities at the measurement date.

Level Il: The direct or indirect observable inputs, which

fail to meet level 1, for related assets or liabilities.

Level Ill: Fair value measured using significant

unobservable inputs.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H

(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

N S EEME (&)

FR AR R AR — G K LB R
TEH v 0 W E A BR

EERTIZRRINERMIANARE
EREEEABRRBENTISHRERT -
EMEAERMERUESFRIM - R
S8 K48 EAAT - EERBEX
EERERSS  BZBRERRERAT
RHRAETHERNERTISZ SR
Bl - ZMISHRRERTYS - AEE
FENSREENTSRERRITER
B - hEeMITAITREE—ER - H
RINANE—EBHEHTEZSEAR S
TREENKERE -

5 UM IR+ A58 R Ko S (R A
JHH o $R AT A B B 96 A 2 2 B
E Pk KR B AR B

BRERBRMSNERTANAAREBER
REERMEE - HERTEEMNAA
ESNABAMSEE B8V IKEE
BHREEMAE - ERERESR LA
ARBEMFOMBEEABES LA
REEE  ZeRMIAIIAE_BR -
HRAEEINAFE _BRNEHIE -

X. DISCLOSURE OF FAIR VALUE (CONTINUED)

Basis for determining the market value of continuous

and non-continuous first-level fair value measurement
projects

The fair value of financial instruments traded in active markets
is determined based on market quotes at the balance
sheet date. When a quote is available in real time and on a
regular basis from a stock exchange, dealer, broker, industry
insider, pricing service provider, or regulator, and the quote
represents an actual and regular market transaction quote
based on fair trade principles, the market is considered
Active market. The quoted market price of financial assets
held by the Group is the current bid price. These financial
tools are listed on the first level. The instruments included
in the first level at the end of this period were classified as

stock investments in tradable financial assets.

On-going and non-on-going second-level fair value
measurement projects, qualitative and quantitative
information on valuation techniques and important

parameters used

The fair value of financial instruments without active markets
is determined by using valuation techniques. Valuation
techniques make the best use of available observable market
data and rely as little as possible on specific estimates from
entities. When all significant data required to determine
the fair value of a financial instrument is observable, the
financial instrument is listed in the second level. At the end
of this period, the group listed the financial instruments in

the second level.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A BAH R GEBRFFAIGEA SN > LA RKEICHIR)

T+~ A e EAE A E (D X. DISCLOSURE OF FAIR VALUE (CONTINUED)
4.  FrEMIERFEE =K A R EE R 4. On-going and non-on-going third-level fair value
JHHE o PR A Al A E 2 2 Oy measurement projects, qualitative and quantitative
kB AT B information on valuation techniques and important

parameters used

IAE=ZERNeMIATERALHEH The financial instruments included in the third level are
BEMEYGHIERE - AEEHEKRK mainly unlisted equity investments and receivables financing
BAFEAAERMEEEAAGE - AR held by the Group. The Group use valuation techniques to
AMEERA T EAR S RENRER determine their fair value for major investments. The valuation
METTE LM ARBALE - MERM models used are mainly discounted cash flow models and
BABETZEEERKE - FEEKEE the analogy of listed companies in the same industry. The
PR R INEF I EARKAR  DARENEST input values of valuation techniques mainly include expected
MEE - income, expected return maturity, weighted average cost of

capital, illiquidity discount rate, etc.

5. ARHEMFRENE=ER A REMEG R 5. The Group’s continuous third-level fair value
JHH o fHEAEF) B AR A i R4 ] 1 measurement project has no adjustment information
B £ B B A W] 8L 5% 2 BUBURHE 43 B between the beginning and end of the period and the

sensitivity analysis of unobservable parameters.

6. AREMFFHEWAAREMETEEH A 6. No conversion happened between different levels during
I AR B A % AR T 1 T this period among Group’s continuous fair value

measurement items.

7. AR A B R B A A 0 4l 5 7. No changes occurred in valuation technology during this
period.
8. ARHEMIEARV A REMGEMEDA R 8. The Group has no assets and liabilities that are not
151 ok 9% W 6 A £ £ measured at fair value but disclosed at fair value.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

T BRI B BB AZ B

HA S T B S SR M 5 ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H

(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

XI. RELATED PARTIES AND RELATED-PARTY

- TRANSACTIONS
(—) B 5 B A%
L PR R A el 7 (I) RELATED PARTIES
(1) PRI R e Ty 1. Controlling Shareholder and Ultimate-controlling Party
(1) Controlling Shareholder and Ultimate-controlling
Party
dfEs  HAREH  HAREW
ERRRRBABHAER ERHE (Br)  HRWBI%) RRELH(%)
Registered
Controlling shareholder and capital  Shareholding  Voting rights
ultimate controlling party  Place of Registration Business nature (RMB’0000) proportion (%) (%)
EEHERR(EE)RAT BEMIFHEEUAETR HERTHEZRESENL
605 BREEETREER
CQMEHG No. 60 Middle Section of ~ Operate and manage state
Huangshan Avenue, New  owned assets within the
North Zone, Chonging scope of the authorization ~ 184,288.50 54.74 54.74
of the Chongging
Municipal State-owned
Assets Supervision and
Administration
S EREMERR(ER)A Note: CQMEHG holds 54.74% of the Group’s shares,
TE AN EEERE G A of which the proportion of restricted shares in the
54.74% - Erh AR SRR Group’s total equity is 52.22%, and the overseas
165 72~ £ [ 48 B 7N 9 b 1B 5 listed H shares of the Group’s total equity is 2.52%.
52.22% -+ B HEI ETHH
A% 2N 5= B 48 IR 7K A9 L )
%42.52% ©
(2) FERBAFHIFE MG AR Je o (2) Registered capital of the controlling shareholder and

1L (A - BT)

the change (Unit: RMB’0000)

20224F 2023F
128318 AN AEE D 6A30R
Increase in
the current  Decrease in
PERER R Controlling shareholder 31 Dec 2022 period this period 30 Jun 2023
EEREER(SE)A CQMEHG 184,288.50 e - 184,288.50
2023 iR 273
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From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

o BRI T B R W6k 32 5 () XI. RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(—) R BR A% (4) (I) RELATED PARTIES (continued)
1. PR N i A iy (4F) 1. Controlling Shareholder and Ultimate-controlling Party
(continued)
(3)  FERMEER 1 P 5 R B 17 5 (3) Restricted shares or interests held by the controlling
W gk R HBE (B - #or) shareholder and their changes (Unit: RMB’0000)
EREH BREAI(%)
Number of shareholding shares Shareholding proportion (%)
2023% 2022% 2023% 20208
6A30H 12A31H 6A30H 12A31H
ERRE Controlling shareholder 30Jun 2023 31 Dec 2022  30Jun2023 31 Dec 2022
BEEREAR(SE)AT CQMEHG 201,689.52  201,689.52 54.74 54.74
o ERBREAERGEER Note: The shares held by the controlling shareholder
E 192,422 528 & R 1B include 1,924,225,200 restricted shares and
SN ETTHAR 7T AR 9,267.00 92,670,000 shares of overseas listed H shares.
B -
2. FoAE 2.  subsidiaries
FRANERFERARM T ~ 1.(1) For details of the subsidiaries, please refer to
CEERNEKXK IBERAR - the relevant contents of “VIIl. 1.(1) Composition of

Enterprise Groups” in this note.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

o BRI 5 B B W6k 22 5 (4 XI. RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(—) BBy B % () (I) RELATED PARTIES (continued)

3. GEBRRIFE R FE 3. Joint ventures and associates
AEBEENEEIBEREFR For details of the Group’s important joint ventures or
AWFIN S(NMEENESELE associated enterprises, please refer to the relevant
RHEE D E BERA - RHEAR contents of “VIII. 3.(1) Important Joint Ventures or
SEELEBRHAIRS  HLEFE Associated Enterprises” in this Note. Other joint ventures
HAA R B B AR S R SRR or associated companies that have a balance with the
MEMEE I EEEFTREOT Group during the period or related party transactions

with the Group in the previous period are as follows:

BERHELEER BEAEEER
Joint venture or associates Relationship with the Group
BERAMBEBRAR DA BB
Chongging Cummins Engine Company Joint venture
BRFH(EE)EBRSRERAA] BpE bz
EXEDY Chongging Co., Ltd. Associate
Water Gen Power S.r.| Bp 2
Water Gen Power S.r.| Associate
mHRRNAERR(EE) AR B2
Knorr-Bremse Systems for Commercial Vehicles (Chongqging) Ltd. Associate
EEABEANABEBEEERA B b3
Chongging Hongyan Fangda Automobile Suspension Co., Ltd. Associate
ERTILRMEREERT ST
Chongging Jiangbei Machinery Co., Ltd. Associate
RYBIgERANBEESEREEAR Bt b
Mingin Guoneng Wind Power Co., Ltd Associate
LREY(EF)BEMRAREERAA(ERE : BEEMETTEEDHER

EERQR) FRE ZEEER T

Chongqging Arrows Auto Transmission Parts Co., Ltd (Original name:
Chongging Shenjian AUTOMOBILE Transmission PARTS Co., Ltd.)  Associate of subsidiary
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H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

o BRI T B R W6k 32 5 () XI. RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(—) B B (48) (I) RELATED PARTIES (continued)
4. BB 4. Other Related Parties

HitEH A 2% BAREEEZ
Other related parties Relationship with the Group
FIEREHERAA BARTEFRA
Qijiang Gear Transmission Co., Ltd. A subsidiary of parent company
EEERNERTR ISYNGIN R /NG|
Chongaing Electric Research Institute A subsidiary of parent company
EERERREEEEERERARERCEERHAA BARTEFRA
CQMEHG Asset Management Co., Ltd. (Shuanggiao branch) A subsidiary of parent company
ERMEEREERETRREMERRA BARTEFRA
CQMEHG Electromechanical Engineering Technology Co., Ltd. A subsidiary of parent company
EEREIRERBEARAA SYNSIN =B N
CQMEHG Casting Co., Ltd. A subsidiary of parent company
EEKERREEEEERERAT SYNGIIN S /NG
CQMEHG Asset Management Co., Ltd. A subsidiary of parent company
BEFETRAEEERRAR BARTEFRA
Chongaing Military Industry Group Co., Ltd. A subsidiary of parent company
EEMINERE ) EEFBRAA SYNCIINE RN
Chonggqing Liangjiang New Area electromechanical small loan Co., Ltd. A subsidiary of parent company
EERERBARELLA SYNGIN B /NG|
Chongqing Crane Works Co., Ltd. A subsidiary of parent company
ERBRABRIEERAR BARTEFRA
Chongaing General Machinery Industry Co., Ltd. A subsidiary of parent company
BRRIHERNERAR BARTEFRA
Chongging Changjiang Bearing Co., Ltd. A subsidiary of parent company
EREZERERALAA BR8] FEFRA]
Chongaing Transformer Co., Ltd. A subsidiary of parent company
BEER RS EEAREEREAAT (SYNSIN- B /NG|
Chongaing Heavy Truck Group Special Purpose Vehicle Co., Ltd. A subsidiary of parent company
ERRERREECRREERARAR SYNSINZ BN
CQMEHG Xinbo Investment Management Co., Ltd. A subsidiary of parent company
EETREETHHEXREERAR SR8 FEFRA

Chongging Industrial Investment Electromechanical Parts Co., Ltd.
BRI RERELAH

Chongaing Standard Parts Industry Co., Ltd.
ERRRHTEEREENRIEEN AR

Chongaing Standard Parts Industry Co., Ltd. (Sales Branch)
BRRENTIREREERAEERENBH AR

Chongqing Standard Parts Industry Co., Ltd. (Standards Parts Branch)
ERFEETEEREALFZEREBM RN AR

Chongqing Standard Parts Industry Co., Ltd. (Huazhan Metal Material Restructuring Branch)

EEERCBMHYHBRAR
Chongaing Huazhan Metal Material Restructuring Co., Ltd.
ERREATREREERREERHERELRS A

A subsidiary of parent company

C{E /Nt

Under the same control of parent company
RA—B AR

Under the same control of parent company
FA-SA72H

Under the same control of parent company
FA-SA72H

Under the same control of parent company
C BN

Under the same control of parent company
FR- SR

Chongging Standard Parts Industry Co., Ltd. (High Strength Standard Parts Factory Branch) Under the same control of parent company
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+ B Bkl % TR B 22 B ()

From 1 January 2023 to 30 June 2023
(All amounts are presented in RMB except otherwise stated)

TRANSACTIONS (CONTINUED)

(—) BBy B % () (I) RELATED PARTIES (continued)

4.

HAl G W 77 (4H) 4.

HitB%h £ %

Other related parties

Other Related Parties (continued)

BAEEEE
Relationship with the Group

Hh AT ) 5 O B S BB R G ()

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

XI. RELATED PARTIES AND RELATED-PARTY

ERRERENHAREEAR

Chongaing Automobile Standard Parts Factory Co., Ltd.
Rk EERRMEEIERD R

Flight Academy Chongging General Aviation Training Co., Ltd
AIERE

Chongging Qijiang Gear Factory

AIEBRLE=K

Qijiang Gear Factory Parts No. 3 Factory
ATAERERRAR

Qijiang Qichi Forging Co., Ltd.
AIAERTRNERELAR

Qijiang Qichi Xinxin Welfare Co., Ltd.

AR EREREELNR

Southwest Computer Co., Ltd.

BR R ERAME R AR ERA R

Chongging Enstelong General Aviation Technology Research Co., Ltd.

BERERNEERAREAAR

Chongaing Jidian Property Management Co., Ltd.
EERRGHRAREARH

Chongging Jianan Instrument Co., Ltd.
BERERNEAREARR

Chongaing Juntong Automobile Co., Ltd.
EETAMERHHARELEAR

Chongging Qichi Auto Parts Co., Ltd.

BB RSB EREAREEAA

Chongaing Heavy Truck Group Hongyan Automobile Spring Co., Ltd.
ERER N ERETEERIEREERA
Chongaing Heavy Truck Group Cafu Auto Parts Co., Ltd.
EREREYRREARAR

Chongaing Panlian Transmission Technology Co., Ltd.
BERNERBEXREARAR

Chongging Rail Transit Industry Investment Co., Ltd.

RE—SR A

Under the same control of parent company
ER-SAARH

Under the same control of parent company
C{E Nt

Under the same control of parent company
C{E N

Under the same control of parent company
ER-SATRH

Under the same control of parent company
REA—SRRES

Under the same control of parent company
XA — SRR

Under the same control of parent company
XA AR

Under the same control of parent company
REA—E AR

Under the same control of parent company
XA — B AR

Under the same control of parent company
S E N

Under the same control of parent company
XE—E AR

Under the same control of parent company
SA-§A72H

Under the same control of parent company
S {E N

Under the same control of parent company
FA-BATEH

Under the same control of parent company
SNl = NG|

The parent company belongs to the
associated company

2023 R
BEERERNARAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S T B S SR M 5 ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated)

BRI B B WG 32 B (#)

(—) [3R W6 iy B 4% (48)

4.

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

XI. RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

He Al i W 77 (A

HitBb s 2%

Other related parties

()

RELATED PARTIES (continued)

Other Related Parties (continued)

BAEEEF
Relationship with the Group

EERERINRARAT

Chongaing Jiaoyun Electromechanical Logistics Co., Ltd

ENBREREREERR
Chongaing Electric Machine Federation Ltd.

BEFREERFERELAA
Chongaing Special Motor Factory Co., Ltd.

EERAMEELEEERAR
Chongaing General Aviation Industry Group Co., Ltd.

BEEREABMRARAR
Chongaing Anji Hongyan Logistics Co., Ltd.

BERTERRDEEHARAT
Chongaing CRRC Railway Vehicles Co., Ltd.

EEREABRAR
Chongaing Robotics Co., Ltd.

EAER R BY NERERAT
SAIC Fiat Powertrain Hongyan Co., Ltd.

ERBRAMERRAR
Chongaing General Aviation Co., Ltd.

ERBARBIZERAR
Chongaing General Aircraft Industry Co., Ltd.

EERRMEEREEMEZNARAT
Chongging General Aviation Avionics System Co,, Ltd.

SNSRIl YNG|
The parent company belongs to the
associated company
SN YN
The parent company belongs to the
assoc'\ated company
REFBRE AR
The parent company belongs to the
assoc'\ated company
NG AN
The parent company belongs to the
associated company
REFBREE AR
The parent company belongs to the
associated company
SNt NG|
The parent company belongs to the
associated company
SNl L NG
The parent company belongs to the
associated company
SRAMEREZFRR
A subsidiary of an associate of a parent
company
SRAMEREZTRAR
A subsidiary of an assomate of a parent
company
SRABERRZTRAR
A subsidiary of an associate of a parent
company

AABELELTAT
A subsidiary of an assomate of a parent
company
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

(All amounts are presented in RMB except otherwise stated)

+ B Bkl % TR B 22 B ()

From 1 January 2023 to 30 June 2023

XI.
TRANSACTIONS (CONTINUED)

(BB AR M FE R AR I RE W 51

202341 1 H %20234F6 30 H
- A RMEITESR)

RELATED PARTIES AND RELATED-PARTY

(=) BB 5 2. RELATED PARTY TRANSACTIONS
1~ R 1.  Purchase goods
2023%F1-6 B 2022%1-6 A
B AR The unit type Jan-Jun 2023 Jan-Jun 2022
AR - ARWEA Parent company, also a subsidiary
iy 7%?;—:’&7 and an associated company of
subsidiaries 8,697,016.48 10,234,917.59
BREIESITT Ultimate controller - 42,156.93
a5 Total 8,697,016.48 10,277,074.52
2~ ERTHRIRE 2. Receiving services or services
2023%F1-6 8B 20224 1-6 H
BAIERA The unit type Jan-Jun 2023 Jan-Jun 2022

BRA] - FRMBAR R

Parent company, also a subsidiary

{BpEE RNl /N] and an associated company of

subsidiaries 6,016,787.02 6,886,434.06

BEEE Joint Ventures - 500,379.97

S eseba) Ultimate controller 6,366,453.64 =
&a&t Total 12,383,240.66 7,386,814.03

3 SHERH 3. Sale of goods

2023%F1-6 A 20224 1-6 A

B AR The unit type Jan-Jun 2023 Jan-Jun 2022

RA] - ARMBAR
Ffﬁ% Gl=oNG|

IS
g ol

T

&
X

AR 75

S
1S

7

P Y B>

op
i3

&t

Parent company, also a subsidiary
and an associated company of

37,878,109.63
2,111,446.18
768,671.60
7,678,424.14

subsidiaries 6,458,006.62
Associates -
Ultimate controller 3,490,665.00
Joint Ventures =
Total 9,948,671.62

48,436,651.55

2023 R
BEERERNARAR

279



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S AT 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H

(All amounts are presented in RMB except otherwise stated)

BRI B B W8 32 B (4

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

XI. RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(=) BB 5 2. RELATED PARTY TRANSACTIONS
4 #HZH 4.  Collect management fees and provide labor services
2023%F1-6 A 2022%F1-6 A
AR The unit type Jan-Jun 2023 Jan-Jun 2022
BRI T Ultimate controller 4,228.30 -
FA7 - RZEMNEBAR K Parent company, also a subsidiary
i npENG NG| and an associated company of
subsidiaries 4,716.98 383,389.38
o Associates - 603,083.84
&t Total 8,945.28 986,473.22
5 BHERRBHKFERA 5. Interest income from loans and advances
2023%1-6 A 20224 1-6 A
k= =HivE:=Eid) The unit type Jan-Jun 2023 Jan-Jun 2022
BRaE c RRMBA Parent company, also a subsidiary
By NG NG| and an associated company of
subsidiaries 14,910,188.89 17,190,056.81
PR Ultimate controller - =
B Joint Ventures 591,442.79 =
H“*MAi Associates 1,832,785.16 s
&5t Total 17,334,416.84 17,190,056.81
6 WMYTEEHFBE 5 H 6.  Interest expense on the deposit is absorbed
2023%1-6 4 20224 1-6 8
B AER The unit type Jan-Jun 2023 Jan-Jun 2022
[S/NCTRE H%Fﬁ% Parent company, also a subsidiary
ipEE NG NG| and an associated company of
subsidiaries 2,644,502.65 4,027,089.66
eszlys) Ultimate controller 1,370,201.53 359,241.68
H"“* = Associates 4,132.67 1,196.25
BEEE Joint Ventures 4.16 4.29
&t Total 4,018,841.01 4,387,531.88
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

+ B Bkl % TR B 22 B ()

(=) B2 5 (#f)

7~

From 1 January 2023 to 30 June 2023
(All amounts are presented in RMB except otherwise stated)

202341 H 1 H %#20234F6H30H

(A AR AR I GEBR AR E A SE - BILAAN R TEIIR)

XI. RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

2. RELATED PARTY TRANSACTIONS (continued)
Il VipE5/3 4 7.  Related party funds borrowing
FEe® ERA B8R KEFBWA
Interest income
The amount of for the current
BEEERE The name of the associated party the loan  Start date Expiration date period
BELE Joint Ventures 52,200,000.00 2016-3-14 2026-3-14 322,480.00
CH Total 52,200,000.00 322,480.00
H ANEERNEREPHEHKER Note: The Group’s borrowing from Chongging Cummins Engine
NEWEEZIEREE B HIEEN 15 0 Co., Ltd. is detailed in Notes VI.15.
Vol 8.  The Related Party Rent
(1) B 77 & (1) Related Parties renting
: BREER
‘ KRRE RARARE  ARAR EEEAT:
f5 %R HlnER HEEEEE MEdnN REALR  RPREERE EANNE REHAE 0 REEE -ERIEM
Right-of-
The original ~ use assets  Accumulated ~ Carrying
Lease valu ofthe ~ depreciated  depreciation  amountof including:
Typesof ~ Lease  Termination  right-of-use for the current of leasehold lease  due within
Lessor name Tenant name leased assets Start Date Date asset period assels  liabilities one year
i%&%mﬁ%@ﬁﬁ? EZW&%@JLH% BERAN 0044 20031231 208284346 520571088 1561713262 53082707 53080707
RAd RAd
CQMEHG Asset Management ~ CQ CAFF Auto Mofive Braking  House
Co,, Ltd Steering Systems buildings
Co, LD
ERHERRERAA BEEEN 214 0051231 1806727779 203941474 T87020406 1051602970  4079,19356
(Q Mechinery and Electric ~ House
Co, LTD buildings
BEEEN A% 025123 474031116 79006184 79005184  3,985,286.47 1,551,368.29
House
5 5 2 o buildings
BREEAR(EE)A EREEIREANHARAA A
CONEHG Crangging echiney and EEE o031 2025123 12046408 001745 007745 012591 3942459
Electronics Holding Group " &
Finance Co, Ltd bu"dmgf
e BEEEN A% 025123 2356122 3559189 3559180 17953503 6988921
House
bulings
ERTEOREMPOARAT BEREN 0061 0041231 401330521 52404285 139300114 266362108 104165767
Chongaing Industrial
Empowerment Innovation - House
Center Co. LTD buildings
Total
it 4797775332 861488965 2572614900 22,768,524.26 12,104:360.39
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

=~ B 5 % B Wi 32 5 () XI. RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(=) BRGHEE 5 (%) 2. RELATED PARTY TRANSACTIONS (continued)
8~ BEHIE N (4H) 8. The Related Party Rent
(2) BTy (2) Related parties leasing
= o None.
9~ BBHER 9.  Related Warranties
(1)  FEEFEIERTT (1) The Group serves as the guarantor.
kRRAEC
BRE BERS EREE BRERA BERIGE LEOR
Whether
guarantee
Guaranteed Starting has been
Guarantor Guaranteed party amount date Due date fulfilled

BERRERNERAA SRED(ER) BENRARELAHA 27,300,000.00 2023629 2024629 &
Chongging

Electromechanical Co., Double Ring Transmission (Chongqing)

Ltd. Precision Technology Co., Ltd. No

ot 27,300,000.00
Total

(2) The Group as guaranteed party
(2) BEBIELRHIER T

ERREER
B’RE BERE EREE ERERA ERIHA BEIE
Whether
guarantee
Guaranteed Starting has been
Guarantor Guaranteed party amount date Due date fulfilled
EFHEER(EE)AR EEHERMERAT 36,800,000.00 2016-3-14  2031-3-14 &
No
CQMEHQ Chongqing Machinery & Electric Co., Ltd.  52,200,000.00 2016-3-14  2026-3-14 &
No
&t 89,000,000.00
Total
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 30 June 2023

(All amounts are presented in RMB except otherwise stated)

+ B Bkl % TR B 22 B ()

(=) B ¥k 5 3 2k i

Hh AT ) 5 O B S BB R G ()

20234171 1 H %20234F6 30 H
(RIS R M ERR AR TR A AL - LA R TE17R)

XI. RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

3. BALANCES WITH RELATED PARTIES

1~ BN 1. Receivables
202346 H30H 2022%12H31H
== RivE SEid The unit type 30 Jun 2023 31 Dec 2022
BEdRE Joint Ventures 1,931,709.73 2,571,411.89
Hﬁ%%ﬁ% Associates 184,144.00 8,120,748.33
Haa c RARHEBA Parent company, also a subsidiary

B8 X RIHgE & R R)

and an associated company of
subsidiaries

121,063,450.73

113,284,308.63

ARSI Ultimate controller 940,461.50 974,961.50
PN Total 124,119,765.96 124,951,430.35
2~ HbgEW 2. Other receivables

20236 H30H 2022%F12H831H
B fR The unit type 30 Jun 2023 31 Dec 2022
AEPE Joint Ventures - 775,053.00
Hﬁﬁ b Associates 34,477,634.52 34,069,022.28
SRR - RRKB2AR K Parent company, also a subsidiary

HBA TH@‘%%’AET

and an associated company of
subsidiaries

27,524,821.48

27,604,449.18

ARSI T Ultimate controller 305,542.00 532,720.00
= Total 62,307,998.00 62,981,244.46
3~ HEffH 3.  Prepayments

2023F6H30H 2022%12H31H

B AR The unit type 30 Jun 2023 31 Dec 2022
A7F) - ARWMEARK Parent company, also a subsidiary

W% Al A A and an associated company of

subsidiaries - 36,000.00

B AAEHI T Ultimate controller 92,219.49 143,330.30

Gl Total 92,219.49 179,330.30

2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S AT 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated)

BRI B B W8 32 B (4

(=) 3R Wik iy 20 i o ()

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

TRANSACTIONS (CONTINUED)

XI. RELATED PARTIES AND RELATED-PARTY

3. BALANCES WITH RELATED PARTIES (continued)

4~ WA 4.  Dividends receivable
2023%6H30H 2022%12A31H
E=RivR SRl The unit type 30 Jun 2023 31 Dec 2022
HERE Joint Ventures 293,490,003.21 436,724,952.75
B (b 2 Associates 1,937,456.38 1,937,456.38
ast Total 295,427,459.59 438,662,409.13
5. plAgE 5. Contract assets
2023%F6H30H 2022%12H31H
By g The unit type 30 Jun 2023 31 Dec 2022
é%ﬁ% Joint Ventures 439,325.58 3,299,537.58
BRaE - REMBA Parent company, also a subsidiary
{by==pANG| 5%%.‘”&7 and an associated company of
subsidiaries 3,373,555.67 3,174,088.17
&5t Total 3,812,881.25 6,473,625.75
6~ —AER BN IE T B & E 6.  Non-current assets due within one year
2023%6H30H 2022%12H31R
A 5 B Name of Affiliate Unit 30 Jun 2023 31 Dec 2022
SEME - —FREEA  Joint Ventures-Loans due within
FER one year 17,726,373.23 17,686,791.34
a5t Total 17,726,373.23 17,686,791.34
7~ REIER S 7. Long-term receivables

RAR 0 B R

Name of Affiliate Unit

202346H30H
30 Jun 2023

2022%12H31H
31 Dec 2022

Total

Joint Ventures-Inter-bank lending

35,452,746.45

44,216,978.34

35,452,746.45

44,216,978.34
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

+ B Bkl % TR B 22 B ()

(All amounts are presented in RMB except otherwise stated)

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023
(A A5 R AR A GEBR A T R A 1

202341 1 H %20234F6 30 H
- A RMEITESR)

XI. RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(=) BRI 132k ik 2 (4 3. BALANCES WITH RELATED PARTIES (continued)
8 - BES R Hk 8. Loans and advances to customers
2023%6H30H 2022%12HA31H
A 77 BB Name of Affiliate Unit 30 Jun 2023 31 Dec 2022
B b Associates 116,109,600.00 197,834,243.34
A7 - RIZEMEBAR K Parent company, also a subsidiary
iipEENG NG| and an associated company of
subsidiaries 513,455,999.63 744,779,781.87
a5 Total 629,565,599.63 942,614,025.21
9~ JERTHEH 9.  Accounts payable
2023%6H30H 2022%12H31H
BAIEAA The unit type 30 Jun 2023 31 Dec 2022
A7 - RIZEKEBAR K Parent company, also a subsidiary
By EE NGl N] and an associated company of
subsidiaries 18,268,954.50 19,237,137.92
= Total 18,268,954.50 19,237,137.92
10 ~ H bW 10. Other payables
2023%6H30H 2022%12H31H
BAEAA The unit type 30 Jun 2023 31 Dec 2022
Bif s 25 Associates 2,500.00 2,500.00

BRAE - FARMEAR
ERpE-FNG | =N

RASHZE I TT

&t

Parent company, also a subsidiary
and an associated company of
subsidiaries

Ultimate controller

56,815,454.70
33,226,270.24

50,967,580.33
31,901,039.06

Total

90,044,224.94

82,871,119.39

2023 R

EERERNBRAA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Hh S AT 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated)

BRI B B W8 32 B (4

(=) 3R Wik iy 20 i o ()

(A AT R M FEBR AR GE AL - B LAANRBETTIIR)

TRANSACTIONS (CONTINUED)

XI. RELATED PARTIES AND RELATED-PARTY

3. BALANCES WITH RELATED PARTIES (continued)

11 ~ W7 11. Deposit taking
2023%6H30H 2022%12A31H
E=RivR SRl The unit type 30 Jun 2023 31 Dec 2022
aEhE Joint Ventures 2,186.95 2,274.44
Hﬁﬁéﬁ% Associates 1,495,024.73 970,450.26
[S¥NCIN H%WEQE Parent company, also a subsidiary
) EpNGI) NG and an associated company of
subsidiaries 440,697,229.76 462,122,947.06
BRI Ultimate controller 296,530,610.19 543,268,151.75
&5t Total 738,725,051.63 1,006,363,823.51
12 SlAak 12. Contractual liabilities
2023%6H30H 2022%12A31H
By kAl The unit type 30 Jun 2023 31 Dec 2022
aEhE Joint Ventures 5,840.00 =
B e - RRMBA Parent company, also a subsidiary
i npEE NG NG| and an associated company of
subsidiaries 1,636,941.23 2,042,338.86
B D2 Aassociates 3,630.00
&t Total 1,642,781.23 2,045,968.86
13 -~ —4EXN BB IE 7 B A 15 13. Non-current liabilities due within one year
2023%F6H30H 2022%12H31H
B st 73 BE 3L 42 7 Name of Affiliate Unit 30 Jun 2023 31 Dec 2022
fim il Ultimate controller 6,781,533.32 5,093,714.22
A7 RRMEAF R Parent company, also a subsidiary
MTE’&TH‘J%%’/}T and an associated company of
subsidiaries 5,322,827.07 10,566,800.78
att Total 12,104,360.39 15,660,515.00
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

+ B Bkl % TR B 22 B ()

(=) B 5 1 24 B 0 (4D

14 -

15~

(All amounts are presented in RMB except otherwise stated)

From 1 January 2023 to 30 June 2023

20234171 1 H %20234F6 30 H
(AR IR R M RE BRI R A A1

s BLLANRBETTIR)

XI. RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

3. BALANCES WITH RELATED PARTIES (continued)

HEffs 14. Lease liability

202346 H30H 2022%12H31H
B AR The unit type 30 Jun 2023 31 Dec 2022
BRERPESIT Ultimate controller 15,249,847.71

BRA] - FARMBAR R

ER)E=RN )N

Parent company, also a subsidiary
and an associated company of

15,810,793.34

subsidiaries 5,322,827.07 10,566,800.78
= Total 20,572,674.78 26,377,594.12
I R 15. Related party commitments

REBNEER B A BB A

FAEIA

(0Y) FEd ~ B B T

balance sheet date.

The Group has no related party commitments on the

4. Remuneration of directors, supervisors and employees

TESEESM(AED N REMNE The main management remuneration (including the amount
L EERSHEEEMNSE)NT paid and payable to the directors, supervisors and senior
management) is as follows:
2023%1-6 A 2022%F1-6 A
THH ltem Jan-Jun 2023 Jan-Jun 2022
T JROERL Salaries and allowances 2,378,160.00 2,525,959.00
HERE - FEEEK  Social insurance, housing funds and
HERAR KRB A related pension costs 600,634.83 565,650.48
=g bonus 1,405,280.00 719,538.00
SRR A Pay dividends - 893,728.83
Sinh Total 4,384,074.83 4,704,876.31
2023

EERERNBRAA

287



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

=~ B 5 % B Wi 32 5 () XI. RELATED PARTIES AND RELATED-PARTY

(F) REWCHE S~ o = B 06 6 i

1. AEBEEERES BEFEBL
FIREERIER

2. AEEEREE BEEEBOE
ERRHEERER

TRANSACTIONS (CONTINUED)

(V) Receivable from directors and directors related to
corporate loans

1. The Group has no borrowings from directors receivable

or directors-related enterprises

2. The Group does not provide guarantees for directors

and director-related corporate loans.

YRR 3| XII. CONTIGENCIES

B(1F20235F6A30H - AEEEREEMNE As of 30 June, 2023, the major litigation matters of the Group as

RNFAFEMT - a defendant are as follows:

7K i 1S T BRLCV A Wk S5 I Litigation matters between the Hydro Turbine Plant and CVA

2009 7H31H + XEBFAREE K In July 31, 2009, Chongging Water Turbine Works Co., Ltd.

MR AR E TR R(AT &R KR (hereinafter referred to as “Turbine Works”), a subsidiary of

7K ¥y # iR £ WaterGenPowerS.r.l. (AR the Group, signed a supply contract with Watergenpowers.R.L.

WGP AR ) EFTHESR - WGP (hereinafter referred to as “WGP Company”), in which WGP

A B [A) 7K B i B8 B &R 0 20094F 9 A 16 company purchased impeller from the turbine Works. On

H - CompagniaValdostanadelleAcques. September 16, 2009, CompagniaValdostanadelleAcqueS p.A.
A (LATRSTE[CVARR] ) EBWGP R AIERE (hereinafter referred to as the “achievement”) signed a contract

AR+ WGPR B E /K it R I8 B B with WGP company, WGP company sell the impeller purchased

HEHLCVART] © from turbine factory to CVA.

20184104 » CVAR RIER Lt i FERR In October 2018, CVA filed a lawsuit to the Italian Court of Aosta,

ERRFE A B M B AR AT E AR R R A demanding that WGP and the turbine factory undertake the

ZRWGPA R F7K Em 4 i E EH [mWGP A & compensation for serious defects in the impellers jointly, Total

BERAEERMEXNBRERAERER compensation is EUR 3,961,642.57.

£ - £EEHET3,961,642.578
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

T2 B FIE (4) XII. CONTIGENCIES (CONTINUED)
7K i 6 ik B C V Al s = 9 (4 Litigation matters between the Hydro Turbine Plant and CVA
(continued)

ZFAEHER2021F3A18H#EITE — X The first hearing was held on March 18, 2021, during which the
EEe  EFe L EXMFARAMEEE court paid special attention to the issue of the statute of limitations
FEf THRAIE - WEMmERa< - £2021 and issued a special order that a second hearing be held on the
FI0R16 B A s is A P A 2R 17 58 — IR ER issue of the statute of limitations before October 16, 2021. As of
BE o HIEWMER  ZRGHARETEESE the reporting date, the case had not yet been substantively heard.
] e

AEEEEEHEZFAFTEDBFARK The management of the Group believes that the lawsuit has
R TR EGERI RS TAY RIBEME AR/ - AR RE expired the statute of limitations, has less possibility of losing the
ZRBFIETIRTETAE - lawsuit and paying compensation, so there is no need to draw

the estimated liabilities for the contingencies.

T= REEFIHE XII. COMMITMENTS
1- UTARSEREEAERRA 254 1. Capital expenditure contracted during the reporting period
i NNEEEBBER LT EARNE but not yet incurred by the Group:
X
2023%6H30H 2022%12H31H
EHE ltem 30 Jun 2023 31 Dec 2022
BE - 2EYR#SEE  House, building and equipment 34,836,200.54 42,158,801.95
CEl Total 34,836,200.54 42,158,801.95
2. UTAXEEREEBERHE  BEYD 2. Credit Commitment during the reporting period but not yet
i AU E E B Bk EHIREE B incurred by the Group:
o
2023%F6H30H 2022%12H31H
EHE Item 30 Jun 2023 31 Dec 2022
SRITHAGES Bank acceptance bill 178,200.00 57,625.53
= EENIR Sell out transfer discount 8,910.00 <
AR R Issuing a letter of guarantee 7,626.91 490.96
CE Total 194,736.91 58,116.49

2023 ¥R
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XIV. MATTERS AFTER THE BALANCE SHEET DATE

1.

Important non adjustment items: none

The Group has no significant sales returns after the balance

sheet date.

Except for the above disclosures, the Group has no other

significant events occurring after the reporting period.

XV.OTHER SIGNIFICANT EVENTS

1.

The group’s annuity plan establishment

According to the minutes and resolutions of the first meeting
of the fifth Board of Directors in 2021, the Group agrees that
the headquarters of the Company will establish enterprise
annuity from 2021 and in accordance with the “Chongging
Electromechanical Co, LTD. (Headquarters) Enterprise
annuity Plan Implementation Rules” for management. As of
30 June, 2023, The number of employees from Company
headquarters and subsidiaries participating in the annuity

plan is 3,430 respectively.

Segment information

The group’s reporting segments are business units operating
on the basis of different products or services, or in different
regions. As various businesses or regions require different
technologies and market strategies, therefore, the group’s
divisions independently manage the production and
operation activities of each reporting division and evaluate
its operating results in order to determine the allocation of

resources to it and evaluate its performance.

The Group has 9 reporting divisions which are:
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XV.OTHER SIGNIFICANT EVENTS (CONTINUED)

Segment information (continued)

Engine division, responsible for the production and sales

of engine products;

General machinery division, responsible for the production

and sales of general machinery products;

Wind turbine blade division, responsible for producing and

selling wind turbine blades;

Wire and cable division, responsible for the production and

sales of wire and cable products;

Intelligent manufacturing division, responsible for producing

and selling high end intelligent equipment;

CNC machine tools division, responsible for the production

and sales of CNC machine tools in China and Europe;

High voltage transformer division, responsible for the

production and sales of high voltage transformer products;
Material sales division, responsible for material sales;

Financial Services division, responsible for providing

financial services such as loans;

Other divisions, responsible for producing and selling other

products.

The inter-division transfer price shall be determined by both

parties through negotiation.

Assets, liabilities, revenues and expenses are allocated

according to the operations of the segment.

2023 £ 4
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(A BAGSHRAE I R BRAE R s A 4L > B LU R TEHR)

XVL. NOTES TO MAIN ITEMS IN FINANICAL
STATEMENTS OF THE PARENT COMPANY

L il JAE W 3 1.  Other Receivables

20236 H30H 2022%12H31H
BH Items 30 Jun 2023 31 Dec 2022
JE YA A Dividend receivables 383,927,559.59 498,262,619.43
Ho{th RN Other receivables 659,564,257.70 337,981,859.57
B REERE Less: provision for impairment 88,531,658.42 88,531,658.42
&% Total 954,960,158.87 747,712,820.58
1.1 JEWIEF 1.1 Dividend receivables

L 2023F6A308 20225127318 AMERHA RABERHERE KR
Reasons for not yet

ltems 30 Jun 2023 31 Dec 2022 recovered Whether impaired and criterion

Bl 1 A R A PR MR 56,570,100.00 223,323 553.62 - -

Within 1 year iy

Ed : BREBH - 19565334332 KERHEZH Aa;}ﬁﬁ RN T
T

Including : Chongging Cummins Payment accordingto  The company operates normally

investment agreement  and has the ability to pay,
. without impairment

EEGREREHEARAR - 2767021030 HWAXZL AETT%&%% CRBEREESN B
TR

Chongging Pigeon Electric Pending Payment The company operates normally

Wires & Cables Co., Ltd. and has the ability to pay,
without impairment

BERKRBERELAR 55,590,000.00 - AR mﬁﬁﬁ RSN T
1)

Chongaing Pump Factory Co., Ltd Pending Payment The company operates normally
and has the ability to pay,

e without impairment

AR RFHERIABRA A 980,100.00 - EAXA Aaﬂrﬁﬁ{tﬁ RN T
1)

GRIPM Advanced Materials Co., Ltd. Pending Payment The company operates normally
and has the ability to pay,
without impairment

RO EVEMURF 327,357,459.59  274,939,065.81 = S

Qver 1 year

Ef AR 1,937,456.38  1,937,456.38 AL Aaﬂr%%tﬁ REXNES T
T

Including: Chongging Hongyan Fangda Pending Payment The company operates normally
and has the ability to pay,
without impairment

EEERT 293,490,003.21  241,071,609.43 {RERHEZ fF REMELE  Afgxfises - £~

Chongging Cummins

EERRRERRARELAH
Chongaing Gas Compressor
Factory Co., Ltd.

At
Total

31,930,000.00

R

The company operates normally
and has the ability to pay,
without impairment

RAGETE - Rl - 4
R

The company operates normally
and has the ability to pay,
without impairment

Payment according to
investment agreement

31,930,000.00 HAZf

Pending Payment

383,927,559.59

498,262,619.43

2023 ¥R
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From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

T~ BE 4 ) 5 B R 32 S 0E H RERE (A XV. NOTES TO MAIN ITEMS IN FINANICAL

STATEMENTS OF THE PARENT COMPANY

(CONTINUED)
1. HibmEdoak (4) 1. Other Receivables (continued)
1.2 HAEEW 1.2 Other receivables
- 202346 H30H 2022% 128318
JHE &7 ltems 30 Jun 2023 31 Dec 2022
EW‘ & Other receivables 659,564,257.70 337,981,859.57
W /‘iﬁ Less: provision for bad debts 88,531,658.42 88,531,658.42
HihE W REEE Carrying amount 571,032,599.28 249,450,201.15
(1) B AbENFIRES T 1) Aging analysis
202346 H30H 2022%12H31H
BRES Aging 30 Jun 2023 31 Dec 2022
1FE AR Within one year 411,602,484.04 186,589,106.54
1FEZ26F 1-2 years 140,104,750.00 42,110,453.54
DETFE 2-3 years 19,325,365.24 20,328,319.45
3FEZ4E 3-4 years 962,954.21 88,953,980.04
AFEBEF 4-5 years 87,568,704.21 -
Eﬁtﬂﬁl&?ﬂﬁ Total 659,564,257.70 337,981,859.57
VoA £EfE Less: provision for bad debts 88,531,658.42 88,531,658.42
Hith B EREFE Carrying amount 571,032,599.28 249,450,201.15
2)  HAIEN I IE B 0 2)  Classification of other receivables by nature
&
202346 H30H 2022%12A31H
FIBMEE Nature 30 Jun 2023 31 Dec 2022
Other receivables related
i) NG party 95,070,956.40 19,504,890.24
For external borrowing and
%‘Jﬁl\*w?x&ﬂ% interest 563,659,644.82 317,370,841.81
Hit Others 833,656.48 1,106,127.52
&5t Total 659,564,257.70 337,981,859.57

B BB
AREEE

Less: Provision for impairment

Carrying amount

88,531,658.42

88,531,658.42

571,032,599.28

249,450,201.15
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S R R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H
(All amounts are presented in RMB except otherwise stated) (4 AL sE BRI RSN > BRLARMEICHIR)

o5~ BEA W B g 2 A H R () XV. NOTES TO MAIN ITEMS IN FINANICAL
STATEMENTS OF THE PARENT COMPANY
(CONTINUED)
1. HflmEdk (4) 1. Other Receivables (continued)
1.2 HAABHEW % (4F) 1.2 Other receivables (continued)

(3) LA SR A A R 3)  Other receivables with provision for bad debts based

FRIERRIE 1 M N K on the expected credit risk portfolio

$-ka $2ka8 £K8

stage | stage |l phase lll

EEGRNRNERRY  EEFEOREGAEX

FR2BARBERER (REEERHE) (BREERAE) ait

Expected credit loss
for the entire duration  Expected credit loss for
Expect credit loss (no credit impairment ~the entire duration (credit

BhER Bad debt provision for the next 12 months occurted)  impairment has occurred) Total
N2E12A31ABE  Balanos on 31 Dec, 2022 - - 88,631,658.42 88,531,658.42
EHERGSEEEER The book balance of bad debt provision for
BEELS ather receivables in the current period 5 5 s 5
N23E6ANAHRE  Balanos on 30 Jun, 2023 = = 88,931,668.42 88,531,656.42
4)  BEBETT G 8RR 4)  The other receivables recognized provision for Credit
3K TE B A loss separately
2023%6A30H
30 June 2023
REME BEREE  RREELA(%) HREH
Provision
£ Name Book balance  for bad debts  Percentage (%) Reason
BEEMIT Chongging General Trading
BRAR Chemical Co., Ltd. 88,531,658.42 88,531,658.42 100.00 FEEZKE
not expected to
&4 Total 88,531,658.42  88,531,658.42 10000  be recovered
) Kz 7 A A0 B 5 4% B Y 5)  There are no actual other receivables cancelled by
BN the Company in this period
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

A B ) 5 B R 32 S 0E H RERE () XV. NOTES TO MAIN ITEMS IN FINANICAL
STATEMENTS OF THE PARENT COMPANY

(CONTINUED)

1. Bt ek () L.

Other Receivables (continued)

12 HfpEws (4)

1.2 Other receivables (continued)

298

(6) XK Ty B LEHI B A BR BE i 6)  Top 5 other receivables at the end of the period
T B BA TN K
LENUL G
BERHEMNLD
EER HEME 023568308 KR (%) ZERERHRHE
Percentage of
other receivables  Ending balance
ending balance of bad debt
Name of debtors Nature 30 Jun 2023 Aging (%) provision
EFR(£B)ERAALT HHEHE 4886337521 LA - 1-0F 6350 -
2-3F  34F
Chongging Machine Tool Borrowings and Within 1 year, 1-2 Years,
(Group) Co., LTD interest 2-3 Years, 3-4 Years
ERHILLIARAA EFRRFE 88,531,658.42  3-4% - 4.5% 1342 8853165842
Chongging General Trading Borrowings and interest 3-4 Years, 4-5 Years
Chemical Co., Ltd.
ERRENARRAAE fEHEME 71,134,62866 145 10.78 -
Chongaing Shengpu Material Co., Ltd. Borrowings and interest Within 1 year
ERNBIREERALAA BB 56,248,423.69  1-2% 8.53 -
Chongging Water Turbine Borrowings and interest 1-2 Years
Factory Co., Ltd
RIREEDRRAA LG 19,325365.24  1-2% 2.93 5
Qijiang tooth Transmission Co., Ltd  The related companies of 1-2 Years
other receivable
&t 654,103,451.22 99.17  88,531,658.42
Total
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

o8~ BE 2w BB R 2 R H aE R ()

2°

R BB &

1) RS ES

Hh AT ) 5 O B S BB R G ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 H30H

(All amounts are presented in RMB except otherwise stated)

STATEMENTS
(CONTINUED)

(A AR AR I GEBR AR E A SE - BILAAN R TEIIR)

XVL. NOTES TO MAIN ITEMS IN FINANICAL

OF THE PARENT COMPANY

2. Long-term equity investments

(1) Classification of long-term equity investments

2023%6830H
30 Jun 2023
IRE&REE AEERE REEE
R Items Book balance Impairment  Carrying amount
HFAEE Investment in subsidiaries 3,918,782,774.23 - 3,918,782,774.23
HEE  AERERE Investment in associates and joint
ventures 1,284,126,417.81 - 1,284,126,417.81
=) Total 5,202,909,192.04 - 5,202,909,192.04
Ex (Continued)
2022%12A31H
31 Dec 2022
REH#E AL REERE
HH ltems Book balance Impairment  Carrying amount
ER /NI g Investment in subsidiaries 3,918,782,774.23 - 3,918,782,774.23

w Py Py
HHE A%

%K A Investment in associates and joint

ventures 1,107,557,793.11 =& Ll e 1)
&t Total 5,026,340,567.34 - 5,026,340,567.34
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023 2023414 1 H 2202346 H30H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

v~ BE W) B Rk 3 EIE H GERE () XV. NOTES TO MAIN ITEMS IN FINANICAL
STATEMENTS OF THE PARENT COMPANY
(CONTINUED)
2. EHIRRERE () 2. Long-term equity investments (continued)
2) HFAAH#E (2) Investments in subsidiaries
05 2035
12f31R5E 14 &) 6AB  THERAEEE ARERHASE
Provision for
Increase this Decrease this impairment this Balance of
RREEN Investee 31 Dec 2022 period period 30 Jun 2023 period impairment
ERFR) ﬁ;#‘@@ﬂ? Chongaing CAFF Automotive Braking &
AR Steering System Co,, Lid 264,485219.18 - - 26448521918 - =
EREY u,@ﬁﬁﬁﬂ‘ﬂ Chongging Huahao Smeling Co, Lid. - - - - = =
BRKBMEARATN  Chongging Water Tutine Works Co, Ltd.  360,948,318.00 = - 30,948,318.00 - -
BEEREREEARAT Chongging Pigeon Electic Wires & Cables
Co,, Ltd 126,893,602.52 - - 126,803,602.52 = =
BEEAIZ(5E) Chongaing General Industry (Group) Co,
EREEN Lig 664,215,717.15 - - BR8N - -
EREERRAME  Jiin ChongTong Chenglei New Materia
ki Co, Ltd. 211 423,978.00 - - 271,423,978.00 - -
BRKFMARELAE  Chongging Pump Factory Co, Lid 197411 466,90 - - 1074146690 - .
SRGEEEEEER  Chongging Gas Compressor Factory Co,
REAT Ltd. 120,313,860.16 - - 120,313,860.15 - -
BERR(E8)AREL  Chongging Machine Tools (Group) Co. Lid
A 1,061,137,386.00 - - 1,061,137,386.00 - -
ﬁ%%ﬁﬁﬂ RAF Chongaing Shengpu Materials Co,, Ltd 209924300 - - 209924300 . -
BEREMR(ET)E  Chongging Machinery and Electonics
HRAT Holding Group Finance Co, Lid. 448,068 452.58 - - 148,068,452.58 - -
RERIEEEARDA(PTG) Precision Technologies Group (PTG)
Limited 194436,937.75 - - 194,436,937.75 - =
EEI%E?;EE‘J%W‘D Chongging Industral Enabiing Innovation
BRAT Center Co., Ltd. 27,080,288.00 - - 27,080,268.00 - -
BREERIAE Chongging Machinery & Electronic
BRAT Intelligent Manufacturing Co,, Ltd. 161,375,113.00 - - 161,375,113.00 - -
&it Total 3918782.77423 3,918,782,774.23
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From 1 January 2023 to 30 June 2023

(All amounts are presented in RMB except otherwise stated)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
H R A 1 S S BRI R ()

From 1 January 2023 to 30 June 2023  20234F1H 1 H 202346 430 H
(All amounts are presented in RMB except otherwise stated) (A< A B HRE M GEBREFAIGEBI SN > HLAARMEITIIR)

A B ) 5 B R 32 S 0E H RERE () XV. NOTES TO MAIN ITEMS IN FINANICAL

STATEMENTS OF THE PARENT (CONTINUED)

3. BERWAfEERAR 3. Operating revenue & operating cost
2023%1-6 A 2022 1-6 A
Jan-Jun, 2023 Jan-dun, 2022 ‘
['ON %S A B
HA ltem Revenue Cost Revenue Cost
H At ZEBUA Other operating revenue 529,272.75 - 529,450.92 =
&5t Total 529,272.75 - 529,450.92 -
4. HEWE 4. Investment income
2023%1-6 A 20224F1-6 H
January-June, January-June,
BH ltems 2023 2022

R EZE R A

Investment income from long-term equity

wE W investments in equity method 176,774,298.61 156,113,294.62
RAEZE B R EARR Investment income of long-term equity
wE W= investments in cost method 55,590,000.00 50,736,922.94
e & 3 B ENAS Y Investment income from Disposal in
"B W= financial products 218,833.01 —
Investment income from other equity
HEESTAKRESA instruments investment 980,100.00 1,176,748.32
Hth Others -382,728.00 =
&5t Total 233,180,503.62 208,026,965.88

Notes: No significant restriction of investment income of the Group.

E AR A AR A i D] A AR
INBT G R4 N 20234E8 A 23 H B AN £ E The financial statements have been approved by the Board

EReERY o of Directors on 23 August 2023.
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SUPPLEMENTARY INFORMATION T0 THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
157 BH 5 0 P 15 Bk o e R

From 1 January 2023 to 30 June 2023 2023 4% 1 H 1 H % 2023 4F 6 A 30 H
(All amounts are presented in RMB except otherwise stated) (A< BA BRI 5EBRAFRIFEI S - BRI RKEITTEIR)

1. ABIJEREH PR a5 I A 1. DETAILS OF EXTRAORDINARY PROFIT OR LOSS
FOR THE PERIOD

RBPEFSEEEEZE S RAHABITES (1) In accordance with the requirements of the “Explanatory
WAREERERBEEAEE 1R —FLBMN Announcement on Information Disclosure for Companies
1825(2008))HE + ANEE2023F1-6 AFF Offering Securities to the Public No.1 — Extraordinary Profit
EEMEENT or Loss (2008)” issued by the China Securities Regulatory
Commission, extraordinary profit or loss of the Group from
January to June 2023 are as follows:
< HA
HH Items Current period
IEMBEEREER Gains and losses from disposal of non-current assets 24,012,753.95
t*&*%ﬁt‘iﬂEﬁ%ﬁt?&?ﬁﬁﬂ%é’é’l& tax refund, relief (Unauthorized approval or no formal
MFIGRE « RE approval document or occasionally =
Government grants included in the profit or loss for the
T AR BB B IR 4 B period 29,495,472.62
FPAE BEENEIIES RO ZUENA Capital occupation fees charged to non-financial
BEwhHAE enterprises included in current profits and losses 322,480.00
BEEHEE Debt Restructuring Gains and Losses 3,115,337.23
BIZEME Employee resettlement compensation -2,202,045.92
FIEHEITRER M EUWGIBEREZE Impairment reversal of receivables that were individually
&80 tested for impairment 200,467.00
Investment income generated during the holding period
CREERAHHEEEANRERE of financial assets 1,318,485.13
Profit and loss from changes in fair value of trading
REGSHMEEARBEEHIER financial assets 159,297.94
Br Bl S IE 2 AN E M NI A Other non-operating income and expenses apart from
A2 the above 2,227,275.23
Nt Sub-total 58,649,523.18
FRiSfis 258 Impact on income tax 8,797,428.48
DR R EREE (FiR) Impact on non-controlling interest (after tax) 1,374,215.40
&t Total 48,477,879.30
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SUPPLEMENTARY INFORMATION TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
5 IR & ff B s B Ak e e R ()

From 1 January 2023 to 30 June 2023 2023 4F 1 H 1 H % 2023 4F 6 A 30 H

(All amounts are presented in RMB except otherwise stated)

2.

304

0 Wi R I R W A 2.

RPEESEEEEZ B e(ARETES
MAREEHRBERBRANFOWN —FEE RS
KGRt E MR FE(20105F€5]))
MRE  NEBEXHBMEFEREEEKS
x EAgREENRESRKENT

)

!T

(ARAFSIRER MR FE RSN - BRI RWEITEIR)

RETURN ON NET ASSETS AND EARNINGS PER
SHARE

In accordance with the requirements of the “Preparation Rules
for Information Disclosures by Companies Offering Securities
to the Public No.9 — Calculations and Disclosures for Return on
Net Assets and Earnings Per Share (Revised in 2010)” issued
by the China Securities Regulatory Commission, the weighted
average return on net assets, basic earnings per share and

diluted earnings per share of the Group are as follows:

ghiz (T/K)
MEFLFEER Earnings per share (RMB/share)
BE (%) HEABRKE RESRKE

Weighted average
return on equity Basic earnings  Diluted earnings

BEHFE Profit for the reporting period (%) per share per share

FBRERRIRFEKFEAE Net profit attributable to shareholders of

the company

MBRIEEE HIBREEEBRE  Net profit attributable to the

2.38 0.05 0.05

N R BR R AFFI shareholders of the Company
(excluding: extraordinary profit and

loss)

1.8 0.04 0.04

EEMERMERAT
SO0 ==ENEF=7=8
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