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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRE DN

BUSINESS REVIEW

The board of directors (the “Board”) of Moody
Technology Holdings Limited (the “Company”) and
together with its subsidiaries, the “Group”) presents
the results of the Group for the six months ended
30 June 2023 to the shareholders of the Company.
During the six months ended 30 June 2023 under
review, the Group's revenue increased by 178.0% to
approximately RMB84.6 million, when compared to
approximately RMB30.4 million for the six months
ended 30 June 2022. The overall increase in revenue
was mainly attributable to the increase in sales demand
from the customers in the PRC after the COVID-19
pandemics and the increase in revenue from sales
of elastic webbing, which was contributed from the
subsidiaries newly acquired during the period.

Loss attributable to the owners of the Company
decreased from approximately RMB50.3 million for
the six months ended 30 June 2022 to approximately
RMB8.9 million for the six months ended 30 June 2023.
Loss per share decreased from RMB0.9105 for the six
months ended 30 June 2022 to RMBO0.0027 for the six
months ended 30 June 2023.

INDUSTRY REVIEW

According to the National Bureau of Statistics of the
PRC, in the first six months of 2023, enterprises with
a sizable capacity in the textile industry recorded an
aggregate revenue of approximately RMB1,071.1 billion,
representing a yearon-year decrease of 4.9%, with net
profit at approximately RMB26.2 billion, representing a
yearon-year decrease of 23.8%. Sizable garment and
apparel enterprises recorded revenue of approximately
RMB561.7 billion, representing a yearon-year decrease
of 8.1%, with net profit at approximately RMB24.5
billion, representing a year-on-year decrease of 3.1%.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRRE M

FINANCIAL REVIEW

Revenue

The Group's revenue increased from approximately
RMB30.4 million for the six months ended 30 June
2022 to approximately RMB84.6 million for the six
months ended 30 June 2023.

The revenue from fabrics products was amounted to
approximately RMB13.1 million for the six months
ended 30 June 2023 as compared to RMB13.1 million
for the six months ended 30 June 2022. The sales
guantities was amounted to approximately 2.51 million
meters (2022: 2.56 million meters).

The Group reduced the export sales while boosted the
local sales of clothing products in the PRC during the
period. The revenue from sales of shoes and clothing
increased from approximately RMB17.4 million for
the six months ended 30 June 2022 to approximately
RMB63.1 million for the six months ended 30 June
2023.

The Group's revenue also included sales of elastic
webbings upon the completion of acquisition of Leader
Elastic Limited and its subsidiaries on 28 April 2023
that their financial results had been consolidated into
the Group's consolidated financial statements. The
revenue from elastic webbings products amounted to
approximately RMB8.4 million during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWME DN

The table below sets out a breakdown of the Group's
revenue categorised by products for the periods:

TREIIAREEHNIRE RS BH K
EEEE

For the six months ended 30 June

BERAZTHLEREA

2023 % to total 2022 % to total

RMB’000 revenue RMB'000 revenue

—EZ= e —T-—F hia

ARETR K#HEB% ARBETT 25 8 %

Shoes and clothes HIE R RE 63,053 74.5 17,359 57.0

Fabrics g 13,139 15.5 13,074 43.0

Elastic webbings AT 8,418 10.0 = =

Total FEEY 84,610 100.0 30,433 100.0
Cost of sales HERAK

The Group’s cost of sales increased by 162.5% from
approximately RMB28.1 million for the six months
ended 30 June 2022 to approximately RMB73.8 million
for the six months ended 30 June 2023. Such increase
was mainly in line with the overall revenue for the
period.

The table below sets out a breakdown of the Group's
cost of sales categorised by products for the periods:

AEEHERAHBEE_S_Z_FX
A=+HLEAEANHARK28.18
BLEME2%EHE T -_=F
NAZTHLEANEANHAREKTIS
AEL-BREMEAEEERE
B EAR—F -

TR AL B HNIRE M D HH
ERARA:

For the six months ended 30 June

2023

BEAA=THILLAMEA

% to total 2022 % to total

RMB’000 cost of sales RMB’000 cost of sales

—EBC-=F HAgE —T—_—F heEE
AR®BTR RAEIHE ARETT HMAESHL
Shoes and clothes HERENRE 54,246 735 15,555 55.3
Fabrics [Ekes 12,942 175 12,563 447
Elastic webbings B B A 6,609 9.0 = =
Total 4t 73,797 100.0 28,118 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRRE M

Gross profit
The table below sets out a breakdown of the Group's
gross profit categorised by products for the period:

E7
TR AEBR AR RERD
HEFBAAR -

For the six months ended 30 June

BEAA=+THLEAEA

Gross Gross
2023 profit 2022 profit
RMB’000 margin RMB'000 margin

—E-=f —TE-F
AR%ETR EFE ARBTT EME
Shoes and clothes HERRE 8,807 14.0% 1,804 10.4%
Fabrics [k 197 1.5% 511 3.9%
Elastic webbings B B A 1,809 21.5% = =
Total fat 10,813 12.8% 2,315 76%

The Group's gross margin increased from 7.6% for
the year ended 30 June 2022 to 12.8% for the year
ended 30 June 2023 was mainly because the Group
increased the local sales in the PRC that could generate
a higher profit margin than the export sales to the Asian
countries. The sales of elastic webbings also increased
the overall gross profits margin during the period.

Other expenses, net

The slight decrease of other expenses of approximately
RMB1.34 million for the six months ended 30 June
2022 to approximately RMB1.29 million for the six
months ended 30 June 2023 was mainly attributable to
the decrease in recognition of the rental income during
the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRE DN

Selling and distribution costs

The increase in selling and distribution expenses by
701.6% from approximately RMBO0.8 million for the six
months ended 30 June 2022 to approximately RMB6.2
million for the six months ended 30 June 2023 was
attributable to an increase in transportation fees and
promotion costs resulted from an increase in local sales
of clothes products for the period.

General and administrative expenses

The decrease in general and administrative expenses
by 14.2% from approximately RMB14.7 million for
the six months ended 30 June 2022 to approximately
RMB12.7 million for the six months ended 30 June
2023 was mainly because the Group strictly controlled
and reduced the administrative costs during the period.

Finance costs

The decrease in finance costs from approximately
RMB35.1 million for the six months ended 30 June
2022 to approximately RMB75 million for the six
months ended 30 June 2023 was mainly attributable to
a decrease in interest expenses accrued for the bonds
liabilities which had been settled for the period.

Income tax expense

Income tax expenses of approximately RMBO0.2 million
was recognised for the period, mainly represented
under-provision for Hong Kong Profits Tax in prior
years and provision for Hong Kong Profits Tax and PRC
Enterprise Income Tax for the period.

Loss for the period attributable to the owners of

the Company

As a result of the above factors, the loss attributable
to the owners of the Company decreased from
approximately RMB50.3 million for the six months
ended 30 June 2022 to approximately RMB8.9 million
for the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRRE M

Liquidities and financial resources

The Group continues to be prudent in making financial
arrangements to ensure it has adequate liquidity
for its future development. As at 30 June 2023,
the Group's bank and cash balances amounted to
approximately RMB23.6 million (as at 31 December
2022: approximately RMB1.3 million). The Group funded
its working capital and other capital requirements
principally by cash generated from our financing
activities.

Borrowings

The decrease in Group's borrowings to approximately
RMB244.5 million (as at 31 December 2022:
RMB1,076.1 million) was mainly the settlement of
bonds liabilities by an issue and allotment of the
Scheme Shares in January 2023. All the borrowings
are denominated in RMB and HKD. Particulars of the
Group's borrowings as at 30 June 2023 are set out
in note 17 to the condensed consolidated financial
statements.

Net current assets and working capital
The following table sets forth the Group's current ratio
and gearing ratio:

RBEERUBER
AEBEEFTEERNVB L 1L
REFMHRBE S IFERREBE

BERAg - R-—E-_=€~A=1+8"
REBBITRASEHRHARK236
BELT(RZE=F+=A=+—
E:%@/\Emﬁsﬁﬁﬁﬁ) AEERE
BESRAMESTRETZAAME
SEEEARNRESE-

LR
REBEMBRRENARK24458

gr(RZE=F+=-A=+—A:
AR¥10761BEET) EEHRES
T_=F—ABBBRITREETER
DEEBEFAB -FAEBRKEUAR
MEEL E- AEBMR T _=F
NAZTAMERGEENEHEE H
B R R MIEE17 -

RBEEFEREEELES
TRBIAEERB LR R A
P

As at As at
30 June 31 December
2023 2022

R-TB=-= RN —
XA=+H +=A=+—~
RMB’000 RMB'000
AR®ET T ARETT
Current assets mENEE 134,032 58,006
Current liabilities ok R=RE 589,348 1,284,755
Net current liabilities mENBEFE (454,316) (1,226,749)
Current ratio MBI = 22.7% 4.5%
Gearing ratio EmAELE N/ATiE F N/AZ i@

Increase in current ratio was mainly attributable to a
decrease in current portion of the unsecured bonds
during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRE DN

Foreign exchange risk

The Group mainly operates in the mainland China with
most of the revenue and expenditure transactions
denominated and settled in RMB, where its foreign
exchange risk is limited. The functional currency of the
Company and its subsidiaries is RMB.

Capital expenditure

For the six months ended 30 June 2023 and 2022,
the Group did not acquire any property, plant and
equipment.

Pledge of assets
As at 30 June 2023 and 2022, certain land use rights
and buildings, machinery and equipment of the Group
were pledged to secure banking facilities for purposes
of working capital.

Contingent liabilities

During the course of business, the Group has
received claims from suppliers, customers and lenders
concerned with the quality of goods and repayment of
debts, including claims of insignificant or unspecified
amounts. The directors are of the opinion that the
Group has a meritorious defence against these claims.
Accordingly, the directors do not believe that these
claims will have any material adverse impact on the
Group and accordingly no provisions have been made in
respect thereof.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

As at 30 June 2023, the Company did not have any
concrete plan and had not entered into any negotiation,
agreement, arrangement or understanding (concluded
or otherwise) relating to acquisition or disposal of
subsidiaries, associates or joint ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWMR DN

FUTURE PLANS FOR MATERIAL INVESTMENT
OR CAPITAL ASSETS

The Board currently does not have any future plans for
material investments or capital assets. The Directors
will continue to monitor the industry and review its
business expansion plans regularly, so as to take
necessary measures in the best interests of the Group
and the Shareholders.

HUMAN RESOURCES

As at 30 June 2023, the Group had a total workforce of
321 (as at 31 December 2022: 167). The Group offers
its staff competitive remuneration schemes. In addition,
discretionary bonuses and share options may also be
granted to eligible staff based on individual and Group's
performance. The Group is committed to nurturing a
learning and sharing culture in the organization. Heavy
emphasis is placed on the training and development
of individual staff and team building, as the Group's
success is dependent on the contribution of all
functional divisions comprising skilled and motivated
staff.

INTERIM DIVIDEND
The Board has resolved not to declare any dividend for
the six months ended 30 June 2023 (2022: Nil).

PURCHASE, SALE AND REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRE DN

FUTURE OUTLOOK

The management of the Group has actively explored
opportunities to engage in different businesses by
acquisition of companies in the Hong Kong and PRC,
and to diversify the trading risks of the loss-making
business and to improve the financial position and cash
flow of the Group.

The Group has currently incorporated a new subsidiary
to commence a new business in advertising on online
media in the second half of 2023. Through cooperating
with mainstream media and building up a experienced
advertising team, the management is confident that
such a new business will increase the income source of
the Group.

STATUS OF THE IMPLEMENTATION OF THE
SCHEME

References are made to the announcements of Moody
Technology Holdings Limited (the “Company”) dated 11
November 2020, 11 April 2022, 18 May 2022, 9 June
2022, 28 June 2022, 5 September 2022, 4 January
2023, 28 August 2023 and 30 August 2023 and the
circular of the Company dated 21 July 2022 (the
“Circular”) in relation to, inter alia, the Scheme. Unless
otherwise defined herein, capitalised terms used in this
report shall have the same meanings as defined in the
Circular.

RN AR AR | =

ARREE
AEEEEERBHRERHES BBW
ﬁ%%x%&qﬂl Al /ﬁFETﬁ%F
DRBEEBR BRI
E@E’]Eﬁ%ﬁjﬁxﬁ&i@%m"

AEBEFRC MK —BHHEQ

B UARZE_=ZFTHEFHENR
LREEREEE - BRREIRKES
EY R~ RREENESEX
EREREAETEBEEMA KR
Z WA HIR ©

ArEERER
“?miﬁiﬁﬂ&ﬁxfﬁﬁﬁﬁ & (4

AR BHATE -_TF+— ﬂ+—
H - ZZE-_—_F#mWA+—8-

——FRA+NEB: —7——@5/\H
hB-ZE-_=—FxXA=-+N\HB-

E-_HFhhARR —TE-_=F—A
e -ZE==F N \AZ+N\BE=

Eo=ENA=TEZRAERAAT
HA-—Z-—#+A-+—B2@
BR(BE]) - AREHE (EhaiE)
ArEl-BRABRESHERTIN ARE
%%ﬁ%ﬁ%u%ﬁm%ﬁﬁﬁﬂ@
%%o

—E-=HRE

Moody Technology Holdings Limited | Interim Report 2023

12



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWMR DN

As disclosed in the Company’s announcement dated 4
January 2023, an aggregate of 3,262,705,241 Scheme
Shares were allotted and issued to the Scheme
Creditors at the issue price of HK$0.317 per Scheme
Share for settlement of the all the Admitted Claims
of the Scheme Creditors totalling approximately
HK$1,034.3 million. These Scheme Shares have been
available for trading off-market since their issuance
while not yet been admitted into CCASS for trading.
Given that the Petition has not yet been dismissed,
in order to enable the Scheme Shares to be admitted
into CCASS for trading, HKSCC required the Company
to either obtain a validation order or to discharge the
Petition. As it takes time for the Company to take
administrative steps and prepare the documents to
satisfy HKSCC's requirements, whilst these Scheme
Shares have been available for trading off-market since
their issuance, they have not yet been admitted into
CCASS for trading. For avoidance of doubt, all Shares
issued subsequent to the appointment of the joint and
several provisional liquidators of the Company other
than the Scheme Shares (including those issued under
the rights issue and placings) have been admitted
into CCASS for trading as the Company has obtained
validation orders from the Bermuda Court, if necessary.

The Company has already taken out an application to
the Hong Kong High Court (the “Court”) to seek the
Court’s direction on certain administration matters on
the Scheme, which was heard on 30 August 2023.
The Court adjourned the hearing to 25 January 2024.
Once the Court confirms these, the Company will take
necessary procedures to apply to discharge the joint
and several provisional liquidators of the Company and
dismiss the Petition in the Bermuda Court such that the
Scheme Shares will be eligible for trading on CCASS.

In addition, Edward Alexander Niles Whittaker of R&H
Services Limited left the firm in April 2023 and he
has been replaced by Francine Michelle Mason. As
at the date of the interim report, the joint and several
provisional liquidators are TANG Chung Wah and KAN
Lap Kee of Shinewing Specialist Advisory Services
Limited and Francine Michelle Mason of R&H Services
Limited.
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Francine Michelle Mason
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRE DN

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

First placing of new shares under general
mandate

Reference is made to the Company's announcements
dated 8 June 2023 and 3 July 2023 in relation to a
placing of new shares under general mandate. On
8 June 2023, the Company entered into the Placing
Agreement with the Placing Agent pursuant to which
the Company appointed the Placing Agent as its agent
to procure not less than six Placees to subscribe up
to 200,000,000 Placing Shares at a price of HK$0.490
per Placing Share on a best effort basis on the terms
and subject to the condition of the Placing Agreement.
The conditions precedent set out in the Subscription
Agreements have been fulfilled and the Completion
took place on 3 July 2023. An aggregate of 133,690,000
Placing Shares have been successfully placed by the
Placing Agent to not less than six Placees at the Placing
price of HK$0.490 per Placing Share. The net proceeds
from the Subscription are approximately HK$64.3 million
which are intended to be used as general working
capital of the Group.

Second placing of new shares under general
mandate

Reference is made to the Company's announcements
dated 7 August 2023 and 30 August 2023 in relation
to a placing of new shares under general mandate. On
7 August 2023, the Company entered into the Placing
Agreement with the Placing Agent pursuant to which
the Company appointed the Placing Agent as its agent
to procure not less than six Placees to subscribe up
to 100,000,000 Placing Shares at a price of HK$0.950
per Placing Share on a best effort basis on the terms
and subject to the condition of the Placing Agreement.
The conditions precedent set out in the Subscription
Agreements have been fulfilled and the Completion took
place on 30 August 2023. An aggregate of 64,230,000
Placing Shares have been successfully placed by the
Placing Agent to not less than six Placees at the Placing
price of HK$0.950 per Placing Share. The net proceeds
from the Subscription are approximately HK$60.4 million
which are intended to be used as general working
capital of the Group.
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ADDITIONAL INFORMATION
H b &t

DISCLOSURE OF INTERESTS IN SECURITIES

A.

Directors’ Interests in the Shares of the
Company

As at 30 June 2023 and the date of this interim
report, none of the Directors and chief executives
of the Company had any interests or short positions
in any shares, underlying shares or debentures
of the Company, any of its Group members or its
associated corporations (within the meaning of
Part XV of the Securities and Future Ordinance
(“SFQ")) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or
which were required to be notified to the Company
and the Stock Exchange, pursuant to the Model
Code for Securities Transaction by Directors of
Listed Issuers contained in the Listing Rules, once
the shares are listed.

Substantial shareholders’ interests in the

shares and underlying shares of the Company
As at 30 June 2023 and the date of this interim
report, the Directors are not aware of any persons
(not being a director or a chief executive of the
Company) had, or were deemed to have an interest
or short position in the shares or underlying shares
which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who
were, directly or indirectly, interested in 5% or
more of the Company’s issued share capital as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

There is no related party transactions nor connected REZE_-ZT ==

RE 3 ek )

transactions during the period ended 30 June 2023.
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ADDITIONAL INFORMATION
H b &t

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the knowledge of the Directors, as at
the date of this report, the Company has maintained a
sufficient public float of at least 25% of the Company's
issued share capital as required under the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at 30 June 2023, none of the Directors or any
of their respective associates of the Company had
engaged in any business that competed or may
compete with the business of the Group, or had any
other conflict of interests with the Group.

CORPORATE GOVERNANCE

The Company was committed to maintaining high
level of corporate governance and has steered its
development and protected the interests of the
Shareholders in an enlightened and open manner.
Throughout the six months ended 30 June 2023,
the Company had complied with the code provisions
prescribed in the Corporate Governance Code (the “CG
Code") set out in Appendix 14 to the Listing Rules save
for code provision A.1.8.

Code provision A.1.8

The code provision A.1.8 of the CG Code stipulates
that the Company should arrange appropriate insurance
cover in respect of legal action against its Directors.
Currently, the Company does not consider necessary
to have insurance cover for legal action against its
Directors and will monitor any changes to the situation
and make necessary action. The Board believes with
the current internal control system and the close
supervision of the management, the Directors’ risk
of being sued or getting involved in litigation in their
capacity as Directors is relatively low.

The Company will, from time to time, review and
enhance its corporate governance practices to ensure
that these continue to meet the requirements of the CG
Code.
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ADDITIONAL INFORMATION
H b &t

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities of the Company by the
Directors. After specific enquiry made by the Company,
all of the Directors confirmed that they had complied
with the required standards set out in the Model Code
and the Company's code of conduct regarding the
Directors’ securities transactions during the period
under review.

AUDIT COMMITTEE

The Audit Committee comprises all the three
independent non-executive Directors, namely,
Mr. Chow Yun Cheung and Mr. Lin Yugang and
Mr. Li Gang (appointed on 2 August 2023). Mr. Chow
Yun Cheung is the chairman of the Audit Committee.
The terms of reference of the Audit Committee comply
with the code provisions of the CG Code. The Audit
Committee is responsible for reviewing and supervising
the Group's financial reporting process and overseeing
the risk management and internal control systems and
providing advice and recommendations to the Board.

REMUNERATION COMMITTEE

The Remuneration Committee comprises three
independent non-executive Directors, namely, Mr.
Lin Yugang, Mr. Chow Yun Cheung, and Mr. Li Gang
(appointed on 2 August 2023). Mr. Lin Yugang is the
chairman of the Remuneration Committee. The terms of
reference of the Remuneration Committee comply with
the code provisions of the CG Code. The Remuneration
Committee is principally responsible for formulating the
Group's policy and structure for all remuneration of the
Directors and senior management and providing advice
and recommendations to the Board.
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ADDITIONAL INFORMATION
H b &t

NOMINATION COMMITTEE

The Nomination Committee comprises three members,
namely, Mr. Li Wanyuan, Mr. Lin Yugang and Mr. Chow
Yun Cheung. Mr. Li Wanyuan has been appointed as
the chairman of the Nomination Committee since 2
August 2023. The terms of reference of the Nomination
Committee comply with the code provisions of the
CG Code. The Nomination Committee is principally
responsible for reviewing the structure, size and
composition of the Board, identifying individuals suitably
qualified to become Board members, assessing the
independence of independent non-executive Directors,
and making recommendations to the Board on the
appointment and re-appointment of Directors and
succession planning for Directors.

REGULATORY COMPLIANCE COMMITTEE

The Regulatory Compliance Committee comprises of
two members, namely Mr. Li Wanyuan and Mr. Tse
Kwok Hing Henry, Mr. Li Wanyuan is the chairman of
the Regulatory Compliance Committee. The committee
directly reports to the Board and is primarily responsible
for ensuring that our business operations and
activities are in compliance with the relevant laws and
regulations.

REVIEW OF INTERIM RESULTS

The Group's unaudited interim results for the six months
ended 30 June 2023 have been reviewed by the Audit
Committee.

By order of the Board

Moody Technology Holdings Limited
(Provisional Liquidators Appointed)
(For Restructuring Only)

Li Wanyuan

Acting Chairman

Hong Kong, 31 August 2023
As at the date of this report, the executive Directors are
Mr. Li Wanyuan, Mr. Liu Junting and Ms. Lin Yuxi; and

the independent non-executive Directors are Mr. Chow
Yun Cheung, Mr. Lin Yugang and Mr. Li Gang.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HASHEEREMEEKEXR

For the six months ended 30 June 2023 (Expressed in Renminbi (“RMB"))
HEZZ-_=FRA=ZTHERNEA (RARE (TARKEFIR)

Six months ended 30 June
BZEANB=1HLEREAR

Revenue
Cost of sales

Gross profit

Gain on bargain purchase
Other expenses, net

Selling and distribution costs

General and administrative
expenses

Loss from operations
Finance costs
Loss before tax

Income tax expense

Loss and total comprehensive
income for the period

2023
—B-=F =
Notes RMB’000 RMB'000
Bt ARET R ARBT T
(Unaudited) (Unau
(REER) (K4

e 3% 6 84,610 30,433

HERAN (73,797) (28,118)

ER 10,813 2,315

HEEE k= 5 7,767 =

Hihf 558 (1,292) (1,344)

HERDHKA (6,188) (772)

—REITHAX

(12,673) (14,770)

HEEE (1,573) (14,571)

A& KA 7 (7.494) (35,087)

BREAIER (9,067) (49,658)

FTERiEY 8 (183) (621)
HREARZEKRE

am 7 (9,250) (50,279)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HASHEEREMEE KSR

For the six months ended 30 June 2023 (Expressed in Renminbi (“RMB"))
HEZZ-_=FRA=ZTHLERNEA (RARE (TARKEFIR)

Six months ended 30 June
BEANB=1HLEREAR
2023
—g—=&

— =

RMB’000
AR¥TR ARETT
(Unaudited) (Unaudited)
(REER) (REEERZ)

Loss and total comprehensive AT A L fE(EHIAEE

income for the period kEZHEKFELE:

attributable to:
Owners of the Company KABHERA (8,868) (50,279)
Non-controlling interests IR (382) =

(9,250) (50,279)

Loss per share FREE

- Basic (RMB) —ER(ARE) 10(a) 0.0027 0.9105

- Diluted (RMB) —#% (ARK) 10(b) 0.0027 0.9105
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
& B & Of Bt B AR R 3R

As at 30 June 2023 (Expressed in RMB)
RZFZ=FRA=+B (UAR¥IITR)

As at As at
30 June 31 December
2023
i)
—E-=
AB=1+H )
RMB’'000 RMB'000
AR¥T ARETT
(Unaudited)
(REER)
Non-current assets FREBEE
Property, plant and equipment  ¥1% 5 MR & 12 186,941 168,459
Right-of-use assets FREEE 13 27,631 16,693
Investment in an associate R—EBERRNEE - -
214,572 185,152
Current assets REBEE
Inventories FE8 14 60,654 10,409
Trade and other receivables B 5 K H et R 15 49,805 46,299
Bank and cash balances RITRAEH 23,573 1,298
134,032 58,006
Current liabilities hBEE
Trade and other payables B 5 Kk EH e FR 16 362,243 328,831
Borrowings B3 17 224,466 955,030
Lease liabilities HE&RE 547 213
Tax payable FERRIE 1,092 681
588,348 1,284,755
Net current liabilities hBEETE (454,316) (1,226,749)
Total assets less BEABATRBAR
current liabilities (239,744) (1,041,597)
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

S A& Ot B I AR R &

As at 30 June 2023 (Expressed in RMB)

RZFZ=ZFRA=+B (UAR¥ITR)

As at As at
30 June 31 December
2023
I
—E-=
AH=1+H )
Notes RMB’000 RMB'000
L= ARBTR ARBTT
(Unaudited)
(RIBER)
Non-current liabilities FRBas
Borrowings (EEN 17 - 121,093
Lease liabilities HEARE 283 171
Deferred income WA 12,317 12,474
Deferred tax liabilities BLEREEE 2,147 =
14,747 133,738
Net liabilities EEFE (254,491) (1,175,335)
Equity e
Share capital [N 18 295,296 7753
Reserves #E (568,000) (1,183,088)
Equity attributable to owners ~ RNAE B ARHEZ
of the Company (272,704) (1,175,335)
Non-controlling interest RS 18,213 =
Total deficit B (254,491) (1,175,335)
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
EREHEEEE X

For the six months ended 30 June 2023 (Expressed in RMB)
(EZFT=FRNAZTBIEAER (AARKSIR)

Attributable to the owners of the Company

ARAHAARE

Non-
Share  Contribution Capital Statutory  Accumulated controlling
capital surplus reserve reserve losses Subtotal interests

e it i FERER
! | R
I\

At 1 January 2022 (Audited)

4431 678,025 113510 24,151 (1,867914) (1,047797) - (1,047797)
Subscription of new shares ]
under general mandate 892 1,161 - - - 2,083 - 2,083
Total comprehensive income  EER2ENELE
for the period - - S S (60,279) (60,279) s (60,279)
At 30 June 2022 “ERA=A 5323 679,186 113510 24,151 (1918193 (1,096,023 - (1,096,023)
At 1 January 2023 (Audited) R-Z-=%-f-H
(B8H) 7753 687,663 13510 24,151 (2,008412)  (1,175,335) - (1,175,33)
Issue of Scheme Shares R ERG 287543 623,956 - - - 911,499 - 911,499
Acquisition of subsidiaries ~ WENEAF - - - - - - 18,595 18,595
Total comprehensive income B2 AURAE
for the period - - - - (8,868) (8,868) (382) (9,250)
At 30 June 2023 RZB-=§xA=1A 295,296 1,311,619 113,510 24,151 (2,017.280) (272,704) 18213 (254,491)
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
BHEHRERER

For the six months ended 30 June 2023 (Expressed in RMB)
HE-Z-_=FA=+HIEREA (UARBIIR)

Net cash generated from/(used in)
operating activities

Cash flows from investing activities
Acquisition of subsidiaries,

net of cash acquired
Interest received

Net cash (used in)/generated from
investing activities

Cash flows from financing activities
Repayments of borrowings

Interest on lease liabilities

Proceeds from issue of new shares

Net cash (used in)/generated from
financing activities

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at
end of the period

IR AR D BR A A

REFHHE/ (FA)
REFR

REATHMERESARE
WEEHIB AR MR
ERERE
EUHE

RBED (FIA)/F5
REFH

METHRERERE
ERER
HEREMNS
BT 2 ABFR

REEY (FA)/FB
ReFH

RERRELEY
#in,/ ORD) B
BORE MRS FEY

MRRERASEHED

Six months ended 30 June
BZEANB=1HLEREAR

2023
—E-o=F -
RMB’000 RMB'000
AR¥T R ARETT
(Unaudited) (Unaudited)
(RBER) (REEERZ)
30,468 (3,560)
(2,857)
34 2
(2,823) 2
(5,370) (32)
- (6)
- 2,053
(5,370) 2,015
22,275 (1,543)
1,298 2,235
23,573 692
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
HAE U BERME

For the six months ended 30 June 2023 (Expressed in RMB)
HEZZ-_=F A=+HIEREA (UARBIIR)

1.

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 29 April 2013 and continued in Bermuda as an
exempted company under the laws of Bermuda on
24 May 2019. The registered office of the Company
is Clarendon House, 2 Church Street, Hamilton, HM
11, Bermuda. The principal place of business of the
Company in Hong Kong is located at 20/F, Infinitus
Plaza, 199 Des Voeux Road Central, Sheung Wan,
Hong Kong. The Company's shares are listed on
the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 25 April
2014 (the “Listing”).

The Company is an investment holding company
and its subsidiaries (collectively, the Group) are
principally engaged in the sales of shoes and
clothes, design, manufacturing and sales of fabrics
as well as elastic webbings in the People's Republic
of China (the "PRC").

This condensed consolidated financial information
is presented in Renminbi ("RMB"), unless
otherwise stated. The condensed consolidated
financial statements of the Group for the six
months ended 30 June 2023 were authorized
for issue in accordance with a resolution of the
directors on 31 August 2023.

These condensed consolidated financial statements
have not been audited.

—BEHR
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(TEml) -

AARR—RKREERAF &
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TERPEARLME ([HE])
REERE R REHE ARER K
WA R BERBEE-

BB EIERAIN RNERAA G 7%
BEAARE (TARK]) 25
REBHE T -_=F, A=+
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HE-Z-_=FA=+HIEREA (UARBIIR)

2.

BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June
2023 have been prepared in accordance with
International Accounting Standard (“IAS") 34
“Interim Financial Reporting” issued by the
International Accounting Standards Board and
the applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange. The Group has prepared the financial
statements on the basis that it will continue to
operate as a going concern. The Directors consider
that there is a reasonable expectation that the
Group has adequate resources to continue in
operational existence for the foreseeable future,
and not less than 12 months from the end of the
reporting period.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the annual consolidated financial statement of the
Group for the year ended 31 December 2022 (the
“2022 Annual Consolidated Financial Statements”).

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the 2022 Annual Consolidated
Financial Statements, except for the adoption of
new standards effective as of 1 January 2023.
The Group has not early adopted any standard,
interpretation or amendment that has been issued
but is not yet effective.

Several amendments and interpretations apply for
the first time in 2023, but do not have an impact
on the interim condensed consolidated financial
statements of the Group.

RN AR AR

2HEE
BE_ZT-_=FA=Zt+HL~N
B A MR BB A G S RKR T
R T\A* ERIBESEMHD
BIFR e 2ER) ([RRERT2R)])
%345ﬁ (R EA BT TS 3R 45 | B &2
s EMARMERAKEERTE

RBl- AEBBREBEERE
?““M%L’%?ﬁ%ﬂﬁﬁ#&i’% o
RETEEEPASEERME
REMRAIER SR A 8 HE
HAREATDR12E AN EL

o

FHEREHTBERRTEE
FEMBREATHRMBE
HEEER TEERXEEEE
TECF+ZA=+—HLHF
BEzFEAHMBERR(=ZF
TEFEAHMBRER])—
BHEIE -

BRANFNR] B RS R B PR B 7
HEER

B IR A G Ot R IS IR R PR
RS BERARE _T ——F
FER G BIHMRMEE ST
BR - HERAR_-_T_=F
—A—BERZHERRIN K
SEBERFERABEFADRME
REM 2R 2 BRIERT
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
HAE U BERME

For the six months ended 30 June 2023 (Expressed in RMB)
HEZZ-_=F A=+HIEREA (UARBIIR)

4,

SEGMENT INFORMATION
The Group has three reportable segments as
follows:

—  Sales of shoes and clothes; and
—  Sales of fabrics
—  Sales of elastic webbings

The Group's reportable segments are strategic
business units that offer different products. They
are managed separately because each business
requires different technology and marketing
strategies.

The accounting policies of the operating segments
are the same as those described in note 5 to the
2022 Annual Consolidated Financial Statements.
Segment profit or loss do not include other income,
selling and distribution costs, impairment losses
of goodwill of investment in an associate, general
and administrative expenses, finance costs and
share of losses of an associate. Segment assets
do not include right-of-use assets, investment
in an associate and bank and cash balances.
Segment liabilities do not include amount due to
an associate, current and deferred tax liabilities and
borrowings.

7 EBE
AEBEAT=ERI2H D

- BERERREHEE R
— MRS
- BUHLGTEHE

REENA2HD BRERHEEE
B A ) SRR ERE BB AL - B3
753 2 FH B & 2 SR AR
MERBEREL S B BB

KEDHMEHERE_T =
FFEE O IR K W 60T i
EHBREER - D BEETE
FEHABA - HE RS HAA-
R—EE QR IR EmERE
BE - —REITHES  BERK
AR E— B ERAREE D
HEETBRIEEHRBEE B—
M AR E A RIBITRIR
SREB-DHBETREEN—
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HE-Z-_=FA=+HIEREA (UARBIIR)

4. SEGMENT INFORMATION - continued 4, DEER-&

Shoes Elastic
Fabrics and clothes  Webbings Total
HE EEREZ BEHAT @z
RMB'000 RMB'000 RMB'000 RMB'000

AR¥TR AR¥TR AR%Tn ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(xEER) (REER) (REER) (REEK)

Segment results ABEE
Six months ended HEZZC-=F

30 June 2023; NRAZTHEAREAR:
Reportable revenue from RENBEFH

external customers JE2HkE 13,139 63,053 8,418 84,610
Reportable segment profit 2R HEH 197 8,807 1,809 10,813
Gain on bargain purchase HEBEWE 7767
Other expenses, net HAL 58 (1,292)
Selling and distribution costs HERDEKA (6,188)
General and administrative expenses  — % RITEA X (12,673)
Finance costs MEKK (7.494)
Loss before tax BB AT R (9,067)
Segment assets and liabilities PBEERAE
At 30 June 2023: RZZ-=%

~A=tA:

Segment assets PHEE 185,705 40,333 81,679 307,717
Unallocated assets AOEEE 40,887
Total assets BEAE 348,604
Segment liabilities AHEE 315,650 34,400 4,509 354,559
Unallocated liabilities *AEAE 248,536
Total liabilities SE4E 603,095
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HEZZ-_=F A=+HIEREA (UARBIIR)

4. SEGMENT INFORMATION - continued 4, DEER-&

Shoes

Fabrics and clothes

(B =R R AR
RMB'000 RMB’000 RMB'000

ARETT ARBTT ARETR
(Unaudited)  (Unaudited)  (Unaudited)
(REEZ) (REFERZ) (REFER)

Segment results DEEE
Six months ended S

30 June 2022: NA=ZTBIEARER:
Reportable revenue from RENBEFH

external customers T 2 bk 13,074 17.359 30,433
Reportable segment profit 7 22 27 511 1,804 2,315
Other income/(expenses), net  EAU A/ (FX ) F 5 (1,344)
Selling and distribution costs 58 & 7 S5 A (772)
General and administrative —BRITREX

expenses (14,770)
Finance costs BEK A (35,087)
Loss before tax REATEE (49,658)

Segment assets and liabilities 2 BEER A&

At 30 June 2022: NZEBE-—F

ANA=1E:
Segment assets DEHEE 212,312 9,302 221,614
Unallocated assets ANMEE 692
Total assets EEHE 222,306
Segment liabilities S 292,858 13 292,871
Unallocated liabilities AAEAE 1,025,458
Total liabilities B4 1,318,329
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
& B & OF B % & KL MY =E

For the six months ended 30 June 2023 (Expressed in RMB)
HE-Z-_=FA=+HIEREA (UARBIIR)

4. SEGMENT INFORMATION - continued 4,

Geographical information
The Group's revenue from external customers by
location of operations are detailed below:

DEER —&
#h & & R

RMB’000 RMB'000

AR¥T R ARETT
(Unaudited) (Unaudited)
(RRBERZ) (REEZ)

PRC =
Korea 5% 5
Japan =]
Others HAb

Over 90% of the Group’s non-current assets
(excluding right-of-use assets and investment in
an associate) are located in the PRC. Accordingly,
no further geographical information of non-current
assets was disclosed.

84,075 13,074
- 16,356
5 2,003
535 -
84,610 30,433

AEBEBBEIO%WIERBE E
(TBEEFAREERRN—H
BRRIMIRE )RR E - At
MEREIERBDEENEMitE
BEkto
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HEZZ-_=F A=+HIEREA (UARBIIR)

5.

BUSINESS COMBINATIONS

Acquisition of Leader Elastic Limited

On 28 April 2023, the Group acquired 80.95% of
the issued share capital of Leader Elastic Limited
(“Leader Elastic”), a company with limited liability
incorporated under the laws of Hong Kong. Leader
Elastic owns approximately 84.14% of the entire
issued share capital of Zhuhai Sundust Apparel
Co. Ltd, a public company incorporated in the PRC
whose shares are listed on the National Equities
Exchange and Quotations in the PRC (stock code:
832674) and whose principal business is the sales
of elastic webbing in Hong Kong and manufacturing
and sales of elastic webbing in PRC.

The Group has acquired Leader Elastic because
it will expand the Company’s business in the
production and the sales of elastic webbing used
for bras and underwear, and strengthen the
products, revenue sources and cash flow position
of the Group in future. The acquisition has been
accounted for using the acquisition method.
The interim condensed consolidated financial
statements include the results of Leader Elastic
and its subsidiaries (“Leader Elastic Group”) for the
two month period from the acquisition date.

EX a=nt
WENEEEEYWERQT
R-ZE-_=ZFEWMA=-_+N\H K
SEBEWEFZEEMEEYWER AR
([FZEE ML) 80.95% K E
BITRA FlEBMEMA—K
BEFSLEFMRINERER
Tl R EB U EA IS BLF
REFRHDERART (—HRF
FMAZHRRAE ERGOHR
PEZEFNEERDEERS
Bk 5 (FHK715:832674) )
2 E B BITIRALSL.14% K E
FEXEBARNBBHEBMEES
R B SE A S B A -

FEBEBREBIEREEY R
RARWBBRARARTRRX
6 o P 7 B S8 1M A8 S ) L5 A 8
BER BRRGIEERERN
Em  WARRIREREMN
YeEs B U R A BR - o HI
A G MR BIEFIE R IR
) B LI B8 R R (52 58 1 4k
WEE]) B W B HE R E A
HIR A RAE -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

& B & OF B % & KL MY =E

For the six months ended 30 June 2023 (Expressed in RMB)

BE-T-=FXAZTAENER UARBIIR)
5.

BUSINESS COMBINATIONS - continued 5. ¥XE6-&
Acquisition of Leader Elastic Limited — WEREBEEEYMBERD R -
continued Fid

The fair values of the identifiable assets and
liabilities of Leader Elastic Group as at the date of

acquisition were:

Assets

Property, plant and equipment
Right-of-use assets
Inventories

Trade and other receivables
Bank and cash balances

Liabilities

Trade and other payables

Amount due to the ultimate
holding company

Lease liabilities

Current tax liabilities

Deferred tax liabilities

Bank borrowings

Total identifiable net assets
at fair value

MBI RO ARAR | —E =R HRE

BE

EREEE

A

B 5 N E A e R
RITRBR R

aE
B 5 R EMmENRIEA
e AR IR X R FRIR

HEAE
B A A A
EETHIRAE
RITER

AT EN B
TREIEEFEAE

T I 0 2 L R B
THAEERAENATES:

Fair value
recognised on

RMB'000
ARBTT

26,161
11,230
49,324
12,952
15,689

115,356

8,275

(a) S
446
212

2,147
59,368

70,448

44,908
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HEZZ-_=F A=+HIEREA (UARBIIR)

5. BUSINESS COMBINATIONS - continued 5. ¥¥EH-&
Acquisition of Leader Elastic Limited — WEREBEEEYBERD R -
continued i
Fair value
recognised on
acquisition
NG
T3 F1E
RMB'000
ARETT
Non-controlling interests FE PR R 2 (b) (18,595)
26,313
Gain on bargain purchase EEBEWE (7767)
Purchase consideration transferred &%~ B E X & (©) 18,646
Analysis of cash flows on WEzHERED N
acquisition:
Net cash acquired with the U BE B BB A R FT 13
subsidiary (included in cash REFE(BERE
flows from investing activities) EEFGRERE) 15,689
Cash paid BfEE (18,546)
Net cash flow on acquisition KBZREREFHE (2,857)

(a) BRER

(a) Shareholder’s loan

As at the acquisition date, the amount due
to the ultimate holding company amounted
to approximately RMB35,318,000. According
to the sales and purchases agreement (the
"Agreement”) dated 14 October 2022 for
the Acquisition, the amount owed by Leader
Elastic to the shareholder in aggregate of
approximately RMB34,201,000 (equivalent
to approximately HK$38,800,000) had been
assigned to the Group on the acquisition
date. The remaining balance upon the loan
assignment of approximately RMB1,117000
was reclassified to amounts due to non-
controlling shareholders, which was included
in trade and other payables.

R BB A &R
BABZBEBAHDARE
35,318,0007T * 1R 1K W B8 =
HyBHA-_T-_—_F+
Bt+HmBZEE W& ([
H) o FEBUEEBDER
BEFRBAEODARE
34,201,000t (HEE R L
38,800,000 7T ) B X Y i#
AR T ASE®E - B
BBRIZHATHEBHARE
1,117000TC EE F H A
SRR AR B SR8 - A A
o REMENZRE-
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HE-Z-_=FA=+HIEREA (UARBIIR)

5. BUSINESS COMBINATIONS - continued 5. ¥XE6-&

Acquisition of Leader Elastic Limited — WEREBEEEYMBERD R -

continued i

(b) Non-controlling interests (b) FEIERFER
The non-controlling interests of approximately EREZHARE
RMB18,595,000 is calculated at the non- 18,5695,0007T /3 1% JE 5 A% AR
controlling shareholder’s proportionate share REMFEEEEMEER
of the fair value of Leader Elastic Group's BRI EERBERATEZL
identifiable assets and liabilities. BIEtE -

% shared % shared
Fair value by NCI
ERE S IR

ATE EEEAL EEESL
RMB'000 RMB'000
ARBTI ARBTI

Net liabilities of Leader Elastic K8 44 ~

BEFHE (33,285) 19.05 (6,341)
Net assets of the subsidiaries 7 38 M &% ¥ Fff B
of Leader Elastic NRAIZEEFE 78,193 31.89 24,936
44,908 18,595
(c) Consideration (c) R{E
Pursuant to the terms of the Agreement, BIEHE G WEEZ
the total consideration for the acquisition & [#80.95% Mk #E ~ AR B
of 80.95% equity interest in the Target 421,000,000 7t (& 7
Group is HK$21,000,000 (approximately e L s s AN =
RMB18,546,000 with the exchange rate of ZEZX0.8831EL AR
0.8831 as at 28 April 2023). 18,546,0007T ) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HEZZ-_=F A=+HIEREA (UARBIIR)

6. REVENUE 6.

An analysis of the Group's revenue for the period is
as follows:

Recognised at a point in time: RE—REE R
Sales of fabrics HERHE
Sales of shoes and clothes EERREIHEE
Sales of elastic webbings BHETIHEE

7. FINANCE COSTS 7.

TR E X

Interest expenses of
bank borrowings
Interest expenses of bonds
Interest expenses on lease liabilities

BRNFSHX
AEREOFEMNY

RN BERRR] | =

Wy 2

HNAREBWEHDFNT

Six months ended 30 June
BEAA=1tHLLAEA

2023 2022
—E-=F -
RMB'000 RMB'000
ARBT R ARETT
(Unaudited) (Unaudited)
(RRBERZ) (REEZ)
13,139 13,074
63,053 17359
8,418 -
84,610 30,433
L& A A
Six months ended 30 June
BEAA=1HLKER
2023 2022
—Eg-= B!
RMB'000 RMB'000
ARETR AR¥TT
(Unaudited) (Unaudited)
(REER) (REERZ)
7494 7960
- 27121
- 6
7494 35,087

- = HisRs
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HE-Z-_=FA=+HIEREA (UARBIIR)

8. INCOME TAX EXPENSE 8.
Income tax expenses of approximately RMBO0.2
million (2022: RMBO0.6 million) was recognised for
the period, mainly represented under-provision for
Hong Kong Profits Tax of approximately RMBO.1
million in prior years and provision for PRC

B

HREREHAIHAEARE
02EBL(ZE==F: AR%
06EEIL) FTEBERAFES
BREHBETIRHAREO
BETUARBRRBECEMESH

Enterprise Income Tax of approximately RMBO.1 BEHAREONBEET
million for the period.

9. LOSS FORTHE PERIOD 9. MREE
Loss for the period has been arrived at after HABBRENGBUATSEES

charging the following: 4

Six months ended 30 June
BEAA=1HILAEA

2023
—ECZ=HF
RMB’000 RMB'000
AR¥TR ARETT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Cost of inventories FEKA 37,241 22,116
Depreciation of property, ME BEKEENE
plant and equipment 7643 10,271
Depreciation of right-of-use assets CREEENE 203 203
Staff cost BIMA
— Salaries and wages —HekIE 4,391 2,607
— Retirement scheme contribution —RIRETEIH R 104 15
Provision for expected credit loss B HEWHIE L
on trade receivables BEEEBRERE 180 200
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
& B & OF Bt % & KL MY =

For the six months ended 30 June 2023 (Expressed in RMB)
HEZZ-_=F A=+HIEREA (UARBIIR)

10. LOSS PER SHARE

(a)

Basic

10.

ERE#R
(a) ER

Six months ended 30 June
BEAA=1tHLLAEA

RMB’000 RMB'000
AR¥T R AREFT
(Unaudited) (Unaudited)
(RRBERZ) (REEZ)

(b)

Loss attributable to the ARREBAELER
owners of the Company

Weighted average number BETEARME
of ordinary shares in issue THEH (TR)
(thousands)

Basic loss per share FREARER
(RMB per share) (BRARK)

Diluted

As there were no potentially dilutive shares for
the six months ended 30 June 2023 and 2022,
the diluted loss per share was the same as
basic loss per share.

(8,868) (50,279)
3,297,498 55,221
0.0027 0.9105

(b) #%

EREE—_TE_=FK_-F
—-EXNA=+THIEAEA
WEETHEERD BAitE
RS BEEGREXNER
EIEE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HE-Z-_=FA=+HIEREA (UARBIIR)

1.

12.

13.

DIVIDENDS

No dividend has been paid or declared by the
Company for the six months ended 30 June 2023
(2022: Nil).

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2023 and
2022, the Group did not acquire any property, plant
and equipment.

RIGHT-OF-USE ASSETS

As at 30 June 2023, the Group's right-of-use assets
with carrying amount of approximately RMB24.3
million (31 December 2022: RMB16.2 million) were
pledged as collateral for certain bank borrowings of
the Group (Note 17).

14. INVENTORIES

Raw materials AR

Work-in-progress ER

Finished goods FPK
B RO BRAR | =

1.

12.

13.

14.

BRE
AARRBE-_ZE_=%XA
—tHLEANEABERMRER
BE(ZE=Z—F:F)-

ME-BERSZE
RBEZZT_=FKR-F=-—
NAZTHERNEA AEEL
BRI BRE R RE -

EREEE
RZE-_=FA=+H &%
EEREEENRARE24IEET

(ZEZZF+=ZRA=+—8:
ARBI62HEBIL)NERES
EEEBEAEAEEE TRITHE
FEE IR (HIEE17) -

31 December
2022

RMB'000

AREBFT

7718 2,797
379 896
52,557 6,716
60,654 10,419

= HIRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HEZZ-_=F A=+HIEREA (UARBIIR)

15. TRADE AND OTHER RECEIVABLES 15. EZ R HEMEWRIE

30 June 31 December

2023

—EB-=HF

ANA=TH

RMB’000

AREBT R

(Unaudited)

(REBERZ)
Trade receivables B 5 e WsRE 27,237 16,380

Less: Allowance for BB 5 R E
trade receivables R3] (1,186) (491)
26,051 15,889
Prepayments B R 97,302 97723
Less: Allowance for prepayments W B RIEREE (84,855) (84,855)
12,447 12,868
Other receivables H W RIE 11,263 7766
Less: Allowance for B E A FEUMGRIR

other receivables i (1,307) (1,307)
9,956 6,459
Deposits o 1,351 11,083
49,805 46,299
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HE-Z-_=FA=+HIEREA (UARBIIR)

15. TRADE AND OTHER RECEIVABLES - 15. EZ REMEWRFIE-&
continued
The ageing analysis of trade receivables, based on
invoice date, was as follows:

B 5 RKRFIREE R R BN RER
DITEAT :

30 June 31 December

2023
—E=-=
A~A=t+H
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Audited)
(RBER) (LEZ)
Within 6 months 6l AR 23,967 15,548
Over 6 months but ERIERYS
less than 12 months 1218 A 2,084 341
Over 12 months 12{E A A £ - S

26,051 15,889

16. TRADE AND OTHER PAYABLES 16. E5 K H B FIR

30 June 31 December

2023

—EB-=HF
AB=+H A=+—H
RMB’000 RMB'000
AR¥TR ARETT
(Unaudited) (Audited)
(REER) (&%)
Trade payables B SN HRE 95,616 91,468

Payables for purchases of property, ~ BEWE - BE;

plant and equipment REEMNFRIE 35,608 35,608
Salary payables ARER 30,324 25,792
Interest payables ERFE 108,762 101,883
Other payables and accruals Hio B HIBRERT B R 91,933 74,080
362,243 328,831
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
ARG O M 1 & R

For the six months ended 30 June 2023 (Expressed in RMB)
HEZZ-_=F A=+HIEREA (UARBIIR)

16. TRADE AND OTHER PAYABLES - continued
The ageing analysis of the trade payables, based on
invoice date, was as follows:

Within 3 months
Over 3 months but less than

12 months

QOver 12 months

MEAA
1218 A

1218 A £

17. BORROWINGS

Current:

Secured bank borrowings
Unsecured bank borrowings
Unsecured bonds

Non-current:

Unsecured bonds

e

EEWES

FnE:

EHMES

3EANEEDR

EZRHEMENRE-®

B RN RIBRER H YRR

DT
30 June 371 December
2023

—E-= E
AA=+R tZA=+—H
RMB'000 RMB'000
AREBTR ARETT
(Unaudited) ’(Audited)
(RRBERZ) (g=%)
9,910 8,403
974 1,199
84,732 81,866
95,616 91,468

17. R

30 June 31 December

2023
—E=-=

AAE=TH
RMB’000

AR¥TR ARETT

(Unaudited) (Audited)

(REER) (&%)

171,757 110,265

52,709 52,709

- 792,056

224,466 955,030

- 121,093

224,466 1,076,123

RO AR AR | ZSE =R RS
Moody Technology Holdings Limited | Interim Report 2023

41



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 5 BB =

For the six months ended 30 June 2023 (Expressed in RMB)
HE-Z-_=FA=+HIEREA (UARBIIR)

17. BORROWINGS - continued 17. BR-#&

Bank borrowings

As at 30 June 2023, bank borrowings amounted
to approximately RMB102,974,000 (31 December
2022: RMB102,974,000) were overdue by the
Group due to temporary shortage of funds. As a
result, the Group is subject to a penalty interest
expense during the overdue period.

The Group's bank borrowings of approximately
RMB171,757,000 (31 December 2022:
RMB110,265,000) were secured by its property,
plant and equipment and right-of-use assets.

The effective interest rates and default interest
rates on bank borrowings were ranging from 5.25%
to 8.00% and 5.64% to 11.99% (31 December
2022: 5.67% to 8.00% and 5.64% to 11.99%) per
annum for the six months ended 30 June 2023.

Unsecured bonds

The unsecured bonds have been settled by Scheme
Shares allotted and issued to the bond holders at
the issued price of HK$0.317 per Scheme Shares
under specific mandate in January 2023.

RITER

RZBE-_=ZFXA=Z+8 -8R
BESERER TEBHOARE
102,974,000 (Z T == F +=
A=+—H: AR¥102,974,000
TT)RRITERE @At
AL BB 8 A HAE A 51 B 5

o

X
i

BRTERHDARE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
ARG O M 1 & R

For the six months ended 30 June 2023 (Expressed in RMB)

HE—

18.

SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.10 each

At 1 January
Share consolidation (note (a))

As at 30 June

Issued and fully paid:

Ordinary shares of HK$0.10 each

At 1 January

Share consolidation (note (al)

Issue of new shares under
general mandate (note (b))

Issue of scheme shares under
specific mandate (note (c))

At 30 June

Equivalent to RMB'000

ZE=FRAZTALEREA (RARKIIR)

BT

lefEMEO OETHEBR
—A-A

ﬂh‘é}f (GEEY

RAR=TH

BETRER:

SRAEEIBTHLER

il el =

&bt (M)

@F REER TR
(PEE(o))

RIERRRERTHERD
(PEE())

RAR=+H

RERARETT

18. A

2023
o=

—F_=

Number of
shares
RA®E
(thousands)

(TR)

HK$' 000
TER
(Unaudited)
(REER)

Number of
hares

(thousands)

()

10,000,000 1,000,000 100,000,000 1,000,000
= = (90,000,000) =
10,000,000 1,000,000 10,000,000 1,000,000
90,332 9,033 522,755 5,227

= = (470,479) -

- - 10,455 1,046
3,262,741 326,274 = =
3,353,073 335,307 62,731 6,273
295,296 5,323
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
RGOt I & R

For the six months ended 30 June 2023 (Expressed in RMB)

HE

TR =FXAZTHIERER (AARKESIR)

18. SHARE CAPITAL - continued

Notes:

19.

20.

(a)

(b)

On 8 March 2022, the share consolidation on the
basis of every ten (10) issued ordinary shares with
par value HK$0.01 each in the share capital of the
Company be consolidated into one (1) ordinary share
with par value HK$0.10 each in the share capital of
the Company has become effective.

On 13 April 2022, the Company entered into the
subscription agreements with not less than six
independent subscribers pursuant to which the
Subscribers have conditionally agreed to subscribe,
and the Company has conditionally agreed to allot
and issue, an aggregate of 10,455,107 subscription
shares at the subscription price of HK$0.245 per
subscription share under general mandate. The
subscription was completed on 11 May 2022.
Details of the subscription were disclosed in the
announcements of the Company dated 13 April 2022
and 11 May 2022.

On 4 January 2023, an aggregate of 3,262,705,241
Scheme Shares were allotted and issued to the
Scheme Creditors at the issue price of HK$0.317
per Scheme Share for settlement of the all the
Admitted Claims of the Scheme Creditors totaling
approximately HK$1,034.3 million.

CAPITAL COMMITMENTS
The Group had no capital commitment as at 30
June 2023 and 31 December 2022.

RELATED-PARTY TRANSACTIONS
There was no transaction with the related party
during the period ended 30 June 2023 and 2022.
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20.
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