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Financial Highlights

MEHE
KEY ITEMS IN THE INTERIM CONSOLIDATED PHREEERNEZER
STATEMENT OF PROFIT OR LOSS
Six months ended 30 June
BEANA=1THILAEA
2023 2022 % of change
—E-=F = FHBE oL
S$ S$
F i 7T N o
Revenue g & 33,619,903 35,080,289 (4.2%)
Gross profit EF 9,341,000 8,575,630 8.9%
Profit before taxation B B B 4,606,551 4,018,467 14.6%
Profit for the period B A 5 3,384,403 2,921,564 15.8%
KEY ITEMS IN THE INTERIM CONSOLIDATED PHGREMBRREERNEEER
STATEMENT OF FINANCIAL POSITION
As at As at
30 June 31 December
2023 2022 % of change

R-B-=F R-=-—
RA=+H +=ZA=+—H EBEHEH DL

S$ S$

F N3 T s T
Non-current assets EMENEE 27,685,366 27,371,556 1.1%
Current assefs MBNEE 53,157,080 53,334,298 (0.3%)
Current liabilities nEaE 6,119,960 7,562,700 (19.1%)
Non-current liabilities EREBAE 3,711,900 4,742,869 (21.7%)
Total equity T AR 71,010,586 68,400,285 3.8%
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Financial Highlights
MBHEE

KEY FINANCIAL RATIOS TEHKLEER
As at As af
30 June 31 December
2023 2022

R-—ZE=-= W_E_-_—

AA=+H +ZH=t+—H
Return on fofal assets 488 FE O] H K 4.2% 7.2%
Refurn on equity e FCIE B 4.8% 8.5%
Gearing ratio (times) (Nofe/ EEBGELE (B8 (Wit) 0.02 0.04
Current ratio (times) MENLE (B8 8.7 7.1

Six months ended 30 June
BEAA=1THILAEA

2023 2022

—g-= —EF

Gross profit margin ER= 27.8% 24 4%
Profit before taxation margin B B4 AT ) 2 13.7% 11.5%
Profit margin for the period HAR 5 A =& 10.1% 8.3%

Note: Kt

Gearing rafio is calculated as sum of bank and other borrowings divided by ~ BARE E L IR HRE B AR ERIT L EAEREE
fofal equity as af the respective reporting dates. MRUAME G AEREETE -
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Management Discussion and Analysis

BUSINESS REVIEW

TS Wonders Holding Llimited (the “Company”, together with its
subsidiaries, the “Group”] which is headquartered in Singapore is
primarily focused on the production, packaging and sale of nuts
and chips with track record of more than 50 years. The Group's
core products include roasted nuts, baked nufs, potato chips and
cassava chips. The Group's products have been sold and disfributed
fo over 10 counfries, including Singapore, Malaysia and the People’s
Republic of China (the “PRC"). The Group principally sells its products
on a wholesale basis to i) key account customers which include
supermarkets, hotels, airline and original equipment manufacturer
(OEM\ customers; and (ii] distributors.

The Group is committed to delivering high quality and safe food
products and confinuously meeting consumers’ expectations and
complying with legal requirements. It implements comprehensive and
strict quality assurance procedures throughout all stages of production,
from the procurement of raw materials to the packaging and delivery
of the finished products. In this regard, the Group has been accredited
with various certifications in relation fo quality management and food

safety.

The Group's revenue decreased by approximately S$1.5 million
or 4.2% from approximately S$35.1 million for the six months
ended 30 June 2022 to approximately $$33.6 million for the six
months ended 30 June 2023, mainly due to a decrease in sales
fo end customers in the PRC [including Hong Kong] during the six
months ended 30 June 2023, as elaborated in the section headed
'Geographical location” of this inferim report.

EEERR ST

EH o

TS Wonders Holding Limited ([~ 1] - 2 [F] E ff
BARGHEIAEE | @BREFNIK TEF
AREE BRERKHEBRRRER  BEFBS0F
RERE - AEBORLVEMBRERDER
BREER BEREFRAEZER - AEENEMR
FEI0Z AR KIEE LD H SEFMEK - FRA
THMPEARAMBE ([HE]) AEBEENUH
BEAAHEERTIEZEZF (BEFET BIE -
MZERRRRZEREROEMEF) : Klii)D
[

AEEFNREHRERE R2ORM KEM
REFPHHE WETEERRE - AEEHRY
BERBEXmBREINOMELERGE R
REEMMmEREEF -REMES ARECAE
mMEEELRRBERENEHERE -

AEBNWGEHRBEE T - _FXXA=THILRX
8 A #4935 1B & I ITR D #1.58 & F N
BSR4 202 HE_T_=F~~A=1+HIEX
AN OAEMME T TEHRBE-F
T=FERAZTHLERNEAETE(BERE)
BimEPRHE M D (AR ERE B E |
—EfFrt) -
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Management Discussion and Analysis
R E RO

Products

The Group's revenue was primarily derived from the sale of nuts and
chips. The following table sefs forth a breakdown of the Group's
revenue for the six months ended 30 June 2023 and 30 June 2022:

Em
$‘EIE’JH$Z¥£%‘EJKE BREREREMOHE -
T%ﬁkﬂﬁ E-=FA= +E&_7§::

i/\ﬂ ‘f’ElJJ:/\f.H $E.E']LIQ“HH£E

For the six months ended 30 June

HEAA=TRILEAEA

2023 2022
—EC_=E —E-CF
S$ S$
3 T T
Nuts 2R 21,735,085 64.7% 23,645,783 67 4%
Chips e 10,771,824 32.0% 10,486,239 29.9%
Others (Note/ Bt (#4732) 1,112,994 3.3% 048,267 2.7%
Total Bt 33,619,903 100.0% 35,080,289 100.0%

Nofe:  Others mainly refer to items such as disposable towels which were
normally sold fogether with nuts and chips products to food and
beverage companies.

The sale of nuts and chips products accounted for approximately
64.7% and 32.0% of revenue respectively for the six months ended
30 June 2023. For the six months ended 30 June 2023, the revenue
derived from the sale of nuts decreased to 64.7% of total revenue
as compared to 67.4% of revenue for the six months ended 30 June
2022. This was due mainly o decrease in demand for nuts in the PRC
(including Hong Kong).

8 TS Wonders Holding Limited | Inferim Report 2023
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Management Discussion and Analysis

Geographical location

The Group's products are sold and distributed to customers in over
10 countries. The table below sefs forth the breakdown of revenue by
geographical location of end customers for the six months ended 30

June 2023 and 30 June 2022:

EEE R R T
BV E
REENERHERDHTHEBIOAARNE
FoTRMIBE-_F-=#~ A=tAR-F

——HFRA= ‘f’ElJt/\ il AR im BB B
ElBacol et R

For the six months ended 30 June

HEAAZTHILEAEA

2023 2022
—E-=F -
S$ S$
33 7T T
Singapore s 20,687,355 61.5% 20,519,468 58.5%
Malaysia SRAD 9,979,868 29.7% 9,611,645 27 A%
The PRC (including
Hong Kong) HE (BERE) 1,555,549 4.6% 3,810,487 10.9%
Others Hi 1,397,131 4.2% 1,129,689 3.2%
Total M@ar 33,619,903 100.0% 35,080,289 100.0%

The Group's products were largely sold in Singapore and Malaysia
5% and 29.7% of total revenue
respectively for the six months ended 30 June 2023. The composition

which accounted for approximately 61.

of sales to end consumers in the PRC (including Hong Kong) decreased
from approximately 10.9% for the six months ended 30 June 2022 to
approximately 4.6% for the six months ended 30 June 2023 mainly
due to reduced orders for nuts from a customer in the PRC (including

Hong Kong) during the six months ended 30 June 2023.

AEENEMEZETMNERSRKATHEE  »
AMMEBEZZ_=F"A=THILXEA LK
61 5%K%29.7% - HH B (BEEB) KimnEE
ENHEENLBREE S -_—FXAZ+HILN
BAMKICONRIPEHE_S_=FA="
BIEARNBEANN4.6% FEEREBE_T_=F
NAZTHLEREA—R2FE(BREEB)REF
HERRETHER D -
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Management Discussion and Analysis
i EREV S

Gross profit

The following table sets forth a breakdown of the Group's gross profit

for the six months ended 30 June 2023 and 30 June 2022:

EZR

TREYEEZZE_=F\A=1tHRZ-ZZ -
FRAZTHIENEAREBRREFFLE:

For the six months ended 30 June

HEAA=THILLAMER

2023 2022

—EC-=F% ZTCCE
Gross Profit Gross Profit
Revenue  Gross Profit margin Revenue  Gross Profit margin
6 X YIRS L6 7 EM=

s$ s$ s$ $$

3K T 3R HgT gL
Nuts K] 21,735,085 5,326,495 24.5% 23,645,783 5,432,061 23.0%
Chips 2k 10,771,824 3,732,373 34.6% 10,486,239 2,900,521 27.7%
Others Hith 1,112,994 282,132 25.3% 048,267 243,048 25.6%
Total @t 33,619,903 9,341,000 27.8% 35,080,289 8,575,630 24.4%

The Group's gross profit increased by approximately $S$0.8 million or
8.9% from approximately $$8.6 million for the six months ended 30
June 2022 to approximately $$9.3 million for the six months ended 30
June 2023 despite a decrease in revenue due fo an increase in gross
profit margin from approximately 24.4% for the six months ended 30
June 2022 to approximately 27.8% for the six months ended 30 June
2023. The increase in the Group's gross profit margin was mainly due
fo the increase in gross profit margin for chips, which mainly resulted
from a decrease in average cost of raw potatoes and increase in gross
profit margin for nuts due 1o lower average cost of certain raw nuts.

Outlook and Strategies

Economic performance in Singapore in the second quarter of

2023

The Singapore economy grew by 0.5% on a yearon-year basis in the
second quarter of 2023, extending the 0.4% growth in the previous
quarter. On a quarteron-quarter seasonally-adjusted basis, the economy
expanded marginally by 0.1%, a reversal from the 0.4% contraction in
the first quarter of 2023.

10 TS Wonders Holding Limited | Interim Report 2023
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Management Discussion and Analysis

Overall economic performance in Singapore in the first half

of 2023
In the first half of 2023, the Singapore’s GDP growth averaged 0.4%

on a yearonyear basis.

Economic outlook for 2023

The Ministry of Trade and Industry, Singapore has forecasted
Singapore’s GDP growth forecast for 2023 fo range between 0.5%
and 1.5%.

Since the Economic Survey of Singapore released in May, the
performance of advanced economies such as the US and Eurozone
has continued fo be resilient, although their growth is expected to
weaken in the second half of the year. In particular, US"” GDP growth
is projected to slow more significantly in the remaining quarters of the
vear as elevated inferest rafes and a cooling labour market weigh on
personal consumption growth. Similarly, GDP growth in the Eurozone
is forecast to remain subdued for the rest of the year due to sluggish
external demand and the effects of tight financial conditions on
domestic demand.

In Asia, China’s GDP growth is expected to moderate in the second
half of the year as the postpandemic recovery in its services activity
slows in tandem with deferiorating consumer confidence. Sustained
weakness in its property sector, alongside subdued external demand,
will also continue to weigh on its growth. Meanwhile, Southeast Asian
economies such as Malaysia, Indonesia and Thailand are projected
fo remain resilient in the second half of the year on account of the
continued recovery in domestic and tourism demand.

Overall, Singapore’s external demand outlook for the rest of the year
remains weak. Apart from the expected slowdown in Singapore’s key
external demand markets, the global electronics downturn is also likely
fo be protracted, with a gradual recovery expected towards the end of
the year at the earliest.

EEERR ST

CECCFEFFHNREREERE

TEC=FRE¥F ORMREALELERLIE
£0.4% -

—EC-EREBRE

IR E S TEBAFME _FT - =FNER
HERERENTR0.5%E] 5% H

BE A DI LB RS EM AR EEREIT
BEFRELERBUEERARY BRTFFH
BEKERHSB LERBRME LR RS T
BiEREREAEER R B FARSRMIESE
EXBEBENEEREERBE - THE R
AR INER TR SR 55 R M BN B R H B AFH K
TE EHAFERTRERTENBRALEER
BB RAEEER-

TSMNHE BEEBEEEDL MR RIFERRBEE
MERNE A T FHhBENBERAEERES
BAE R - FHETRFERT LI EBFER
Kk TR R B EEIER - R AR
HRAD NERFBREREELEENEAR
REBRFEER FHZELERET+EED
NPT R -

BEME - # RN AE & T B B SNBFE KAl
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Management Discussion and Analysis
i EREV S

At the same tfime, downside risks in the global economy remain. First,
more persistentthan-expected inflation in the advanced economies
could induce tighter global financial conditions, which could then
lead o a sharper refraction in global spending and exacerbate the
ongoing manufacturing downturn. Second, escalations in the war in
Ukraine and geopolitical tensions among major global powers could
lead to renewed supply disruptions, dampen consumer and business
confidence, as well as weigh on global trade.

Against this backdrop, the growth outlook for the manufacturing sector
in Singapore remains weak for the rest of the year. In particular,
manufacturing output is expected to be weighed down largely by
output contractions in the electronics and precision engineering clusters
amidst the global electronics downturn. Similarly, growth in the finance
& insurance sector is likely to be subdued as a result of confinued
weakness in the external economic environment and restrictive financial

conditions.

On the other hand, the growth outlook for aviation- and tourism-related
sectors such as air fransport and accommodation remains positive given
the ongoing recovery in international air fravel and inbound fourism.
Meanwhile, consumerfacing sectors such as retail trade and food &
beverage services are expected to continue to expand, supported by
resilient labour market conditions and the recovery in inbound tourism.

Taking into account the performance of the Singapore economy in the
first half of 2023, as well as the latest global and domestic economic
developments, Singapore’s GDP growth forecast for 2023 is 0.5% to
1.5%.

(Source: The Ministry of Trade and Industry, Singapore)
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Management Discussion and Analysis

Outlook for the Group and strategies

During the first half of 2023, the Group's revenue decreased by
approximately S$1.5 million or 4.2% from approximately S$35.1
million for the six months ended 30 June 2022 to approximately
$$33.6 million for the six months ended 30 June 2023, mainly due
fo a decrease in sales to a customer in the PRC (including Hong Kong)
during the six months ended 30 June 2023, as further elaborated in
the section headed 'Geographical location” of this report. Overall,
with increase in gross profit margin, higher other income, lower
administrative expenses partially offset by increase in other losses and
selling and distribution expenses, among other factors, the Group's
profit for the period increased by approximately S$0.5 million or
15.8% from approximately $$2.9 million for the six months ended 30
June 2022 to approximately S$3.4 million for the six months ended 30
June 2023.

The Group expects that demand for snack products with less sugar,
arfificial sweeteners and flavourings such as savoury snacks to remain
resilient in the long ferm as health awareness is increasing among
consumers. The Group noted that the global snack food market, which
includes nuts and chips, will confinue to grow at approximately 2.7%
annually to 2027, driven by changes in diefary habits and demand
for healthy and functional snacks. Brand awareness will play a bigger
role in driving sales as consumers sfart to pay more affention fo the
packaging and the messages associated with their purchases. The
Croup has thus increased its markefing expenses to promote brand
awareness and product advertising.

In view of the foregoing, the Group will continue to adopt a cautious
and prudent approach in managing ifs business without compromising
the quality of its products in line with its objectives to maintain
sustainable growth in its business and create longterm shareholders’
value.

EERECD AL

RE B AR R RS

E(‘: = E¥F AEENKREHREES
T FERNAZFTBHIEANEABNLS35.1 g%%ﬁﬂﬂ
WIUR A E SEBH N THA 2% - E
TE=FRA=ZTHIEREANLI3.6B BN
T EEHREBEST=FA=1THIEARE

A —Z2% R (BEEE)RPNHEERD (ZZD$
WEHIBUE] —E—TEI) - BEMm

RREFRE EFH E bl AL TTEAZF%E?Z/UZQ\
(BB 73 16 EL At FB5 18 DA B 36 & B 20 8 B S 48 AN P 4
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Management Discussion and Analysis
=RE) S

FINANCIAL REVIEW

Revenue

The Group's revenue decreased by approximately S$1.5 million or
4.2% from approximately S$35.1 million for the six months ended
30 June 2022 to approximately S$33.6 million for the six months
ended 30 June 2023. There was a decrease in sales to a cusfomer in
the PRC (including Hong Kong) during the six months ended 30 June
2023, as elaborated in the section headed ‘Geographical location” of

this report.

Cost of sales

The Group's cost of sales decreased by approximately $$2.2 million or
8.4% from approximately $$26.5 million for the six months ended 30
June 2022 to approximately $$24.3 million for the six months ended
30 June 2023 mainly due to decrease in cost of materials, consisfent
with decrease in revenue and lower average cost of raw potatoes.

Gross profit

The Group's gross profit increased by approximately $$0.8 million or
8.9% from approximately $$8.6 million for the six months ended 30
June 2022 to approximately $$9.3 million for the six months ended 30
June 2023, despite a decrease in revenue due fo an increase in gross
profit margin from opproximately 24.4% for the six months ended 30
June 2022 to approximately 27.8% for the six months ended 30 June
2023. The increase in the Group's gross profit margin was mainly due
to the increase in gross profit margin for chips, which resulted mainly
from decrease in average cost of raw potatoes and increase in gross
profit margin for nuts due to lower average cost of certain raw nuts.

Other income

The Group's other income increased by approximately $$0.3 million
from approximately $$75,000 for the six months ended 30 June 2022
to approximately $$0.4 million for the six months ended 30 June 2023
mainly due to higher inferest income arising from more fixed deposit
placements and higher interest rates during the six months ended 30

June 2023.
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Management Discussion and Analysis

Other gains and losses

The Group's other losses increased by approximately $$0.2 million
from losses of approximately S$6,000 for the six months ended 30
81,000 for the six months
ended 30 June 2023 mainly due to (i) foreign exchange losses of
approximately $$339,000 for the six months ended 30 June 2023
compared fo foreign exchange gains of approximately $$73,000 for

June 2022 to losses of approximately S$1

the six months ended 30 June 2022 and this was partially offset by
(i) fair value gain on derivative financial instruments of approximately
S$158,000 for the six months ended 30 June 2023, as compared
to fair value loss on derivative financial instruments of approximately

S$84,000 for the six months ended 30 June 2022.

Selling and distribution expenses

Selling and distribution expenses increased by approximately $$0.6
million or 36.7% from approximately S$1.5 million for the six months
ended 30 June 2022 to approximately $$2.1

ended 30 June 2023 mainly due fo increase in marketing activities

million for the six months
including social media and product advertising.

Administrative expenses

Administrative expenses decreased by approximately $$0.2 million
or approximately 6.3% from approximately S$3.1 million for the six
months ended 30 June 2022 to approximately $$2.9 million for the
six months ended 30 June 2023 mainly due to lower professional fees
from consultancy services partially offset by increase in sfaff costs.

Finance costs

The Group's finance costs decreased by approximately S$9,000 or
16.2% from approximately $$58,000 for the six months ended 30
June 2022 to approximately $$49,000 for the six months ended 30
June 2023 mainly due to lower inferest expenses incurred in line with
the decrease in bank and other borrowings.
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Management Discussion and Analysis
i EREV S

Income tax expense

Income tax expense increased by approximately S$0.1 million or
11.4% from approximately S$1.1 million for the six months ended 30
June 2022 to approximately $$1.2 million for the six months ended 30
June 2023 mainly due fo the increase in profit before tax.

Profit for the period

Profit for the period increased by approximately S$0.5 million or
15.8% from opproximote|y S$2.9 million for the six months ended 30
June 2022 1o approximately $$3.4 million for the six months ended
30 June 2023 mainly due fo increase in gross profit margin, increase
in other income, decrease in administrative expenses partially offset by
increase in other losses and increase in selling and distributed expenses
as discussed above.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group's source of funds comprises of a combination of internally
generated funds, bank and other borrowings and net proceeds from the
share offer. As part of the Group's liquidity risk management, the Group
monifors ifs working capital to ensure that its financial obligations can
be met when due by (i) ensuring healthy bank balances and cash for
payment of ifs shortterm working capital needs; |ii) monitoring frade
receivables and its aging monthly and following up closely to ensure
prompt payment from cusfomers; and |iii) monitoring bank and lease
payments.

As af 30 June 2023 and 31 December 2022, the Group's current
ratio, being current assets over current liabilities was 8.7 times and 7.1
fimes respectively.

As at 30 June 2023, the Group's bank borrowings amounted fo
approximately $$1.6 million, which was lower as compared to
approximately $$2.9 million as at 31 December 2022. The Group
maintained a relafively low gearing ratio, based on interestbearing
bank and other borrowings divided by net assets, at approximately

0.02 times as at 30 June 2023 (31 December 2022: 0.04 times).
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Management Discussion and Analysis

CONTINGENT LIABILITIES
As at 30 June 2023 and 31 December 2022, the Group provided

performance guarantee to cerfain customers with balances amounted to
approximately S$0.5 million and $$0.1 million respectively.

PLEDGE OF ASSETS
The Group has pledged leasehold building, freehold land and building

to secure general banking facilities granted to the Group with carrying
values of approximately $$6.9 million and $S$11.8 million as at 30
June 2023 and 31 December 2022 respectively.

CAPITAL EXPENDITURES AND COMMITMENTS
During the six months ended 30 June 2023, the Group had incurred

capital expenditures of approximately $$2.0 million as compared to
approximately S$0.5 million in the six months ended 30 June 2022.
The expenditures were mainly related to the purchase of property,
plant and equipment including renovation fo support the growth of the
Group's business.

The Group has capital commitments of approximately $$0.8 million as

at 30 June 2023 (31 December 2022: S$0.3 million).

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments as af 30 June 2023
and 31 December 2022.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

For the six months ended 30 June 2023, the Group did not have
any material acquisitions or disposals of subsidiaries and associated

companies.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events after the six months ended 30 June
2023 and up fo the dafe of this report.

CHANGE IN INFORMATION OF DIRECTOR
With effect from 14 June 2023, Mr. lee Yan Fai, an independent

non-executive Director of the Company has been appointed as an
independent non-executive director of Colour life Services Group Co.
Limited, a company listed on the Stock Exchange (sfock code: 1778).
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Management Discussion and Analysis
i EREV S

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, there was no specific plan for material
investments or capital assefs as at 30 June 2023 (31 December 2022:
Nil).

USE OF PROCEEDS FROM LISTING

The Company’s shares have been listed on the Stock Exchange since
14 January 2019, being the Llisting Date, and the nef proceeds
from the share offer (after deducting listing expenses] amounted fo
approximately HK$66.8 million (equivalent to approximately S$11.7
million) (the “Net IPO Proceeds”).

The following sets forth a summary of the utilisation of the Net PO
Proceeds as at 30 June 2023 and the expected timeline for utilisation
of the unutilised Net IPO Proceeds:

gﬁﬁij{&ﬁﬁiﬁﬂiﬁéﬂ’ﬂ*ﬂiﬁ

BAREAFEEIN BE-_T_=F A=+
A ARRMESHERKEREREEMNTM
BREHE (ZE_—F+=-_A=+—H8:&)-
EHRERERE

AARBHmBE —E—NAFE—A+WNE (BLHH
B R R BT BT B B E BTS FOBFEE (A4
B EMRSZ)AOSEE BT (HRERYI.7

BEHMET) ([BEXAHBEEMESRER
&l

TXEIR-_Z-_=FANA=ZTHERRMAEE
IS RIBFRENBREAMERB AR Z
BRAFEEMERIRFRNAMRER

Expected
Actual use of Unutilised ~ timeline for
Plonned use of Net IPO Proceeds Net IPO Proceeds  utilisation of unufilised
Use of proceeds Net IPO Proceeds  as af 30 June 2023 as af 30 June 2023 Net IPO Proceeds
R-B-=F it S
~A=tH AAZTE  BAKRHA
BROMEE BERRRRE ABRAG ERDRBE
FrEREREN FEREREN BERDRRE FEHEREN
feRanE B ik ERAR FERERE BARER
(HKS millon) (HKS millon) 1HKS millon]
(B&#T) (BE%T) (BE%ET)
Expansion of existing nufs and LERABRRSRERER
potato chips products (output capacity (BRE&RERZHEL) by 31 December 2024
and product diversity| 470 206 24 ZEZRET_A=t-AA
Expansion of workforce BR58N by 31 December 2024
7.6 09 67 ZEZRETZA=+-HA
Working capital BEES by 31 December 2024
122 9.3 29 ZEZIWETZAST-BA
Total @ 66.8 30.8 36.0

Nofe: The expected timeline for utilisation of the unutilised Net Proceeds above
is based on the Group's best estimation, and is subject to change based
on the future development of the market condition.

As at the date of this report, the unutilised Net Proceeds were
deposited with licensed banks in Singapore and Hong Kong.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

As the Group sells a maijority of its food products overseas in which
these sales are principally denominated in US$ and sources its main
materials in which these purchases are principally denominated in US$,
Euro and AUD, the Group is exposed fo foreign currency exchange
fluctuations arising in the normal course of its business operations.

The Group generally hedges 30% of its expected monthly sales and
purchases denominated in foreign currencies.

The Group has a committee in place, comprising of its finance
manager and ifs execufive Direcfors. The committee meets regularly
from fime fo fime when necessary and is responsible for reviewing,
researching and studying the future foreign exchange rates and the
methods of hedging. In deciding whether to enter info any foreign
currency hedging fransactions, the committee will undertake a cautious
approach and will consider factors including (i) the expected sales and
purchases denominated in foreign currencies; (i) the historical foreign
exchange rates; and (i) the perceived future foreign exchange rates.
The finance manager keeps track of the Group's hedging activities and
all hedging confracts have to be approved by the executive Directors.
As sales and purchases will confinue to be denominated in foreign
currencies, the Group expects that it will continue to enfer info hedging
arrangements where necessary.

DIVIDEND

After due consideration of the uncerfain global outlook ahead as sef
out in the section headed “Outlook and Strategies” of this report, the
Board has resolved not to recommend any interim dividend for the six
months ended 30 June 2023 even though the Group was profitable
(No dividend declared for the six months ended 30 June 2022).
Nonetheless, the Group's dividend policy has not changed and the
Board will continue fo assess whether to recommend dividend in the
next financial period.
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Management Discussion and Analysis
=RE) S

EMPLOYEES AND REMUNERATION POLICIES

The Group had 300 employees and 244 employees as at 30 June
2023 and 30 June 2022 respectively. The Group incurred staff costs
of approximately $$4.5 million and S$4.1 million for the six months
ended 30 June 2023 and 30 June 2022 respectively. Remuneration is
determined by reference to prevailing market terms and in accordance
with the performance, qualification and experience of each individual
employee.

Share Option Scheme

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 20 December 2018 to enable the Board to grant share
options to eligible participants with an opportunity to have a personal
stake in the Company with a view fo achieve the following objectives:
(i) motivate the eligible participants to optimise their performance
efficiency for the benefit of the Group; and (i) atiract and retain or
otherwise maintain an ongoing business relationship with the eligible
parficipants whose contributions are or will be beneficial to the
longterm growth of the Group.

No share opfion has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 20 December
2018. As at 30 June 2023, there was no outstanding share opfion
granted under the Share Option Scheme, and the tofal number
of shares available for issue under the Share Option Scheme is
100,000,000 shares, representing 10% of the total number of issued

shares.
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Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income
hHiGFEEE R M2 EIER

For the six months ended 30 June 2023 HE-_ZE-_=F,"A=1+HI/NEA

For the six months ended 30 June

BERNA=THILAEAR

2023 2022
—EC-=F —=E-—
S$ S$
¥ 038 T N T
Note (Unaudited) (Unaudited)
B 5 (REER) (ReEsEz)
Revenue U 2% 4 33,619,903 35,080,289
Cost of sales ik N (24,278,903) (26,504,659
Gross profit EX 4 9,341,000 8,575,630
Other income E AU A 5 420,141 75,413
Other gains and losses H Az M 1E 6 (180,921) 6,232)
Selling and disfribution expenses HERDHEAS (2,051,161) (1,500,202)
Administrative expenses TEAX (2,873,802) (3,068,004)
Finance costs & A A 7 (48,706) (58,138)
Profit before taxation BRB AT 4,606,551 4,018,467
Income tax expense s X 8 (1,222,148) (1,096,903)
Profit for the period B s R 9 3,384,403 2,021,564
Other comprehensive expense Hih2HEBAX
ltems that may be reclassified subsequently — [F&#€ ] fEE #T 74 2
fo profit or loss: BamhyEE -
Exchange differences on translation of BB BINERE LD
foreign operation E X =% (970,310) (402,895
Items that will not be reclassified BERETEE P EEEm
subsequently to profit or loss: HYIEH -
Revaluation of property, plant and BEME BERERE
equipment, net of fax MR T IE 196,208 186,816
Other comprehensive expense BMAHME2EAX
for the period (774,102) (216,079)
Total profit and other comprehensive BrafRkEMEE
income for the period, net of tax W EEEE - HIBRBE 2,610,301 2,705,485
Basic and diluted earnings per share BREXRBERR
(S$ cents) (F M5 ) 11 0.34 0.29

See accompanying notes to the interim consolidated financial

statements.
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Interim Consolidated Statement of Financial Position

hHi&E S BRI R

Asat 30 June 2023 WM-ZE-_=F,A=+H

As at As at
30 June 31 December
2023 2022
i I
—E-= —=E-—
ANA=+H +=ZHA=+—H
S$ S$
¥ hn 3 T TN T
Note (Unaudited) (Audited)
M5 (REERZ) (fE®Z)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment WE  BEREH 12 26,446,715 26,125,438
Right-ofuse assets FREEE 1,070,971 1,184,035
Deposits e 167,680 62,083
27,685,366 27,371,556
Current assets REBEE
Inventories FE 13 9,953,661 10,288,780
Trade receivables B 5 W EIE 14 8,366,461 12,242,384
Other receivables, deposits and HihUHIE - ke &
prepayments Tt FRIE 1,619,080 922,473
Derivative financial instruments PTESMITA 112,183 1,184
Bank balances and cash RITEHRNES 15 33,105,695 29,879,477
53,157,080 53,334,298
LIABILITIES =N
Current liabilities REBAE
Trade and other payables B 5 N H A FRIR 16 3,894,045 5,450,646
Derivative financial instruments MTEERTE 652 20,911
Lease liabilities HEamE 147,056 183,459
Bank and other borrowings RIT R E M IER 17 244,696 496,498
Income fax payable RIS 1,833,511 1,411,186
6,119,960 7,562,700
Net current assets RBEEFE 47,037,120 45,771,598
Total assets less current liabilities EELERARBERS 74,722,486 73,143,154
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Interim Consolidated Statement of Financial Position
hHSGR S BIR TR

As at 30 June 2023 WR-ZTE-_=F,HA=FH

As at As at
30 June 31 December
2023 2022
P »n
—E== —E—-—
ANA=+H +=ZA=+—H
S$ S$
¥ hn 3% T N T
Note (Unaudited) [Audited)
B 5 (REERZ) (fE®Z)
Non-current liabilities FREBEE
Llease liabilities HEAE 1,092,585 1,166,708
Bank and other borrowings RIT R E MK 17 1,353,682 2,362,863
Deferred tax liabilities FRIERIE B (E 1,265,633 1,213,298
3,711,900 4,742,869
Net assets EEFE 71,010,586 68,400,285
EQUITY s
Capital and reserves B f#
Share capifal e 1,725,820 1,725,820
Share premium 19 &= B 13,487,471 13,487,471
Other reserve EMEE (332,000) (332,000
Merger reserve B 299,994 299,004
Revaluation reserve EEHEE 14,017,923 13,821,715
Translation reserve VE (3,883,316) (2,913,000)
Accumulated profits 25 A 45,694,694 42,310,291
71,010,586 68,400,285

See accompanying notes to the interim consolidated financial

statements.
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Interim Consolidated Statement of Changes in Equity

hHGR e B IR
For the six months ended 30 June 2023 HE-ZE-_=F,"A=1+HI/NEA
Share Share Other Merger ~ Revaluation ~ Translation  Accumulated
capifal premium reserve reserve reserve reserve profit Total
B& R EE HfbfE ABRE EftfE EXGE Ep @3
5$ $$ 59 $$ $$ 5$ 5$ 5§
Mg T T s T KT s KT
At 1 January 2022 RZBZZ%-B-H 1725820 13,487,471 [332,000) 200004 11,969,643 (1,854,416 36,495,025 61,791,537
Profit for the period Ll - - - - - - 2921564 2921564
Other comprehensive income for the period M E 12 E iz - - - - 186,816 402,895) - (216,079
Proft and fofal comprehensive income  BBREFIR2EN R EE
for the period - - - - 186,816 (402,.895) 2,921,564 2705485
At 30 June 2022 RZE-ZExB=1H 1725820 13,487 471 [332,000] 200004 12,156,459 (2257311) 39,416,589 64,497,022
At 1 January 2023 R=2-=%-B-H 1725820 13,487 471 (332,000) 299994 13821715 (2913,006) 42,310,291 68,400,285
Profit for the period iyl - - - - - - 3,384,403 3,384,403
Other comprehensive income for the period BRI 12 Eli& - - - - 196,208 (970,310 - (774,102)
Profit ond fotal comprehensive income  HAEFI R 2 ENELEE
for the period - - - - 196,208 (970,310) 3,384,403 2,610,301
As at 30 June 2023 RZBZ=FRB=TR 1725820 13487471 (332,000) 299994 14017923  (3,883,316) 45,694,694 71,010,586
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Interim Consolidated Statement of Cash Flows

For the six months ended 30 June 2023

PHGSRERE
BE-T-=FAA=+HLAMEA

For the six months ended 30 June

BERNA=THILAEAR

2023 2022
—E-=f =
S$ S$
¥ 038 T N T
(Unaudited) (Unaudited)
(REEZ) (REEFZ)
Operating activities RETH
Profit before taxation F& 7 B 4 A 4,606,551 4,018,467
Adjjustments for: AL B -
Depreciation of property, plant and ME BB RRETE
equipment 892,847 851,706
Depreciation of rightof-use assets EREEENE 98,032 90,375
loss on disposal of property, plant and HEME BE K
equipment REEE 525 -
Finance costs B & A 48,706 58,138
Interest income F B A (364,900) (32,921)
Gain on lease modification HE Bk = (4,310)
Fair value [gain) loss on derivative PTAEemIEMAFEE
financial instruments (Yezs) BB (158,398) 83,950
Net unrealised foreign exchange RERIMEEHE (W)
loss (gain) ik 406,128 (364,784
Operafing cash flows before movement in LEESEIAILEES
working capital mE 5,529,491 4,700,621
Movements in working capital: EEETE
(Increase) Decrease in inventories F& (8Em) R (141,885) 2,747,588
Decrease in trade receivables B 5 B IR L 3,769,373 3,862,657
Increase in other receivables, Hab el gie e &
deposits and prepayments FE S FRIEIE AN (678,629) (809,1806)
Seftlement of derivative financial EETTESMTA
instruments 27,140 (201,080)
Decrease in trade and other payables B 5 N Ho b FE S FRIER A (1,454,051) (4,634,104)
Cash generated from operafions KEEERE 7,051,439 5,666,496
Income taxes paid, net of refunds ERPTEH - R ER (643,494) (745,833)
Net cash from operating activities BRETEFMBRESFEH 6,407,945 4,920,663
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Interim Consolidated Statement of Cash Flows

PHGEHRERE

For the six months ended 30 June 2023 #HE-Z_-_=FXA=1+HIE/~

18 A

For the six months ended 30 June

BERNA=THILAEAR

2023 2022
—E-=HF T
S$ S$
03 7T T oT
Note (Unaudited) (Unaudited)
s (REEX) (REER)
Investing activities REED
Purchase of property, plant and equipment  BE B ¥ - BB K& (1,964,370) (543,980)
Proceeds from disposal of property, HEME BB &
plant and equipment KPS RIA 2,075 -
Deposits paid to purchase of property, BEME  WE M
plant and equipment RBONES (106,601) -
Redemption of fixed deposits HER FHFR 11,172,000 8,000,000
Placement of fixed deposits TFARITEFER (10,000,000) -
Interest received B U F 8 364,900 32,921
Net cash (used in) from investing activities & EE (FTA) T8
B4 BE (531,996) 7,488,941
Financing activities REEE
Repayment of lease liabilities BREHEEEE (125,084) (125,987
Repayment of bank and other borrowings BRIRIT R A M E K (1,260,983) (452,469
Inferest paid BAIFIE (18,415) (26,404)
Net cash used in financing activities BEETBHFARSEE (1,404,482) (604,860
Net increase in cash and ReMBREEEY
cash equivalents HHFRE 4,471,467 11,804,744
Effect of foreign exchange rate changes on [ & B B ¥ 35 75 HM i
the balance of cash held in ReEHme s
foreign currencies (73,249) (31,129
Cash and cash equivalents at beginning of  Ei¥I & RIS EFEY
the period 12,707,477 18,277,352
Cash and cash equivalents at end of HRESRREEEY
the period 15 17,105,695 30,050,967

AR HR A I TS R BE R P A

See accompanying notes to the interim consolidated financial
statements.
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Notes to Interim Consolidated Financial Statements

GENERAL

The Company was incorporated in the Cayman Islands as an
exempted company and registered in the Cayman Islands with
limited liability under the Companies Act, Cap. 22 (Act 3 of
1961, as consolidated and revised) of the Cayman Islands on
19 April 2018. The Company was registered with the Registrar
of Companies in Hong Kong as a nonHong Kong company
under Part 16 of the Hong Kong Companies Ordinance (the
"Companies Ordinance’) on 23 May 2018 and its principal
place of business in Hong Kong is 19th Floor, Prosperity Tower,
No. 39 Queen's Road Central, Hong Kong. lts registered office
and principal place of business are located at Windward 3,
Regatta Office Park, PO Box 1350, Grand Cayman KY1-1108,
Cayman Islands and 255 Pandan loop, Singopore 128433,
respectively. The shares of the Company have been listed on the
Main Board of The Stock Exchange of Hong Kong limited (the
"Stock Exchange”) with effect from 14 January 2019.

The Company is an investment holding company and its
subsidiaries are principally engaged in the production,
packaging and retailing of food products. Its parent and ultimate
holding company is SWL Limited, a company incorporated in the
British Virgin Islands with limited liability. lts ultimate controlling
shareholders are Mdm. Han Yew lang, Ms. Lim Seow Yen,
M. Lim Fung Yee, Mr. Lim Fung Chor, Mr. loo Soon Hock James
and Ms. Ong liow Wah who are family members.

The interim consolidated financial statements are presented in S$,
which is also the functional currency of the Company.

PHAGR SRR

30June 2023 Z—ET_=FA=1H

—REHR
ARARRZE-NFUNA+ILARERS
BEEMENRERGE(—NLAA—FE3
FUER iR A REE]) RA S B S
URERERARLRFAENEELAEBR
RAl-RARAIERZE—-—NFRA=ZT=
BREBZBQRRMGH ([REEAII)ES
HrRAEE AR EMEERIMAIETEL
Al REBNETELEMBABTAEAPRE
A RBEHIOREERAEANEIOZE  E it
WEER T BEZEMID BN Windward
3, Regatta Office Park, PO Box 1350, Grand
Cayman KY1-1108, Cayman Islands255
Pandan Loop, Singapore 128433 ° A&7 A1 HY
BHE—ZT—hF—A+EAREEHSE
REGMBRAT (TR ER EM-

KRB AEEER AR ENB AR EEN
ERMEE BERTE-HGARIEER
ERAFTANEBEZHESHMKLNE
MR A BISWL Limited © H & £ 4% A% % 3 A& 52
REZLt ML - MREFEE - HKA
H 4~ loo Soon Hock Jamesst 4 K T & &
TE ZEATHAER—REKE -

IR S B SRR AT IR ST 251 - #7 h03R
LI RARBIMNEER
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Notes to Interim Consolidated Financial Statements
chH & S AR FRMIsE

30June 2023 Z—T_=%FA=+H

BASIS OF PRESENTATION OF CONSOLIDATED 2. BREMBRENZIIEE
FINANCIAL STATEMENTS

The interim financial statements have been prepared in th BB 75 s 3R O AR 4B P R E A B BR B A% R
accordance with all applicable Inferational Financial Reporting FEA([ERPBEREER DR B
Standards (“IFRS”) which collective term includes all applicable ERBFerElEEs ([HEREeF &)
individual IFRS, International Accounting Standards (“IAS") and BEe|)BEMNTE RS E R BB HR
Inferprefations issued by the Infernational Accounting Standards HEA ERe LR ([EERe£R]])
Board ("IASB"). S

These interim financial statements also comply with the disclosure RO M BRI IMTE D ARD 2 RE AR
requirements of the Companies Ordinance and the applicable ELBRZFES AR EmRAD 2
disclosure provisions of the Rules Governing the Llisting of R EER -

Securities on the Stock Exchange (“Listing Rules”).

ADOPTION OF NEW AND REVISED STANDARDS 3. AN ] & &R & 5T 2 Al

New and amended IFRS that are effective for the current
period

On 1 January 2023, the Group adopted all the new and revised
IFRS pronouncements that are relevant to its operations. Their
adoption has not had any material impact on the disclosures
or on the amounts reported in these consolidated financial
statements.
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Notes to Interim Consolidated Financial Statements

ADOPTION OF NEW AND REVISED STANDARDS

(Continued)

New and revised IFRS Standards (“IFRSs”) in issue but
not yet effective

At the date of authorisation of these financial statements, the
Group has not applied the following new and revised IFRSs that
have been issued but are not yet effective:

Amendments to IFRS 10 Sale or Contribution of Assets between

and IAS 28 an Investor and its Associate or

Joint Venture?

Classification of liabilities as Current or
Non-Currenf’

Non-current Liabilities with covenants’

Amendments to IAS 1

Amendments to IAS 1

Amendments to IFRS 16

lease liability in a Sale and leaseback’
1 Effective for annual periods beginning on or after 1 January 2024,
with early application permitied.

2 Effective date is deferred indefinitely.

The directors do not expect that the adoption of the standards
lisled above will have a material impact on the financial
statements of the Group in future periods.

3.

PHAGR SRR

30June 2023 Z—ET_=FA=1H

BRANFT T RAEBTZERA

© 58 i 18 1) R 2 A9 5] R AR S R]
B PR 7% % 5 22 A
RAMBRRERETEAY AEELE
&R T 51 2 MR M 18 1 R A R #T AT M A& &
7] BIFR B 5 s 2 A -

BRI EER KREFHABLNAR
105 LB BELEZHNEELE
BEHERIFE28SE  sEE?

SCHEN)
BIfR & 52 A RESEBRE LI TE?

F15% (BFTA)
RERTER

F15% (BRI AK)
IR I s A

F165% (BFIAR)

e Ao =

EREEXGTHHERE

1 R-ZFB_ME-A- AR ZEABRNEE
HIRAEN PR R A -

2 ARAHERAEE-

E=EHRMA LA ER NS HAREERK
HEMM G RRELEATE -
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Notes to Interim Consolidated Financial Statements
chH & S AR FRMIsE

30June 2023 Z—T_=%FA=+H

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable from the sales of food products, which can largely be
grouped under nuts and chips, which also represents the revenue
from contracts with customers.

Information is reported to the executive directors of the Company,
which are also the Chief Operating Decision Maker (the
"CODM”| of the Group, for the purposes of resource allocation
and assessment of segment performance focuses on the types
of products sold and in respect of the "Nuts” and “Chips”
operations.

Specifically, the Group's reportable segments under IFRS 8 are as
follows:

(i) Nouts,
[i)  Chips, and
li)  Others.

Others mainly include items such as disposable towels which are
normally sold together with the nuts and chips products to food
and beverage companies.
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Notes to Interim Consolidated Financial Statements
h AL S TSR RMIEE

30 June 2023 Z—ETE-_=FA=1H

REVENUE AND SEGMENT INFORMATION (continved) 4. W R D ZE R =

Segment revenue and results oUW R A
The following is an analysis of the Group’s revenue and results by INTRIRAI 2RO FE DO AREB W HE K
reportable segment: EEDW:

For the six months ended 30 June

BEAA=TRHLEAMEA

Revenue Net profit
W& # R
2023 2022 2023 2022
—EC-=F T F —E-=F —E--

S$ S$ S$ S$
038 7T T 303K 7T TN T
Nuts 2R 21,735,085 23,645,783 5,326,495 5,432,061
Chips 4oy 10,771,824 10,486,239 3,732,373 2,900,521
Others Hib 1,112,994 Q48,267 282,132 243,048
Tofal FCEY 33,619,903 35,080,289 9,341,000 8,575,630
Other income Hp A 420,141 75,413
Other gains and losses Hiola= R EE (180,921) (6,232)
Selling and distribution expenses  $HE & 2 % (2,051,161) (1,500,202
Administrative expenses THAX (2,873,802) (3,068,004)
Finance costs & A AR (48,706) (58,138)
Profit before taxation B 7 B A 4,606,551 4,018,467
Income fax expense FEHAY (1,222,148) (1,096,903
Profit for the period B A 3,384,403 2,921,564
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Notes to Interim Consolidated Financial Statements

hEiLR S TR M

30June 2023 Z—T_=%FA=+H

4. REVENUE AND SEGMENT INFORMATION (confinved)

Geographical information

The Group principally operates in Singapore and Malaysia,
which are the place of domicile of respective group entities.
Revenue from external customers is based on the geographical
location of the end customers. The Group's non-current assets are
located in Singapore and Malaysia.

4. W@k SBER mw
i E &R

AREBTENH KL FREE (HHE
MEBERNRE) ELEE KB
BEPHWENER KR EP MRS -
AREBHIEREE E G IR K ER
PHaE

For the six months ended 30 June

BEXNA=THILAEAR

2023 2022
—E-=F —E-=
S$ S$
¥ h03% 7T g
Revenue by geographical location of BEBREFHEBNEE SN
the end customers: g e

- Singapore — 3 N 20,687,355 20,519,468
- Malaysia — 5 R 9,979,868 9,611,645

— The People’s Republic of China —HhEARHKEM
(including Hong Kong] (BEEHE) 1,555,549 3,819,487
— Others —HAh 1,397,131 1,129,689
Toidl @it 33,619,903 35,080,289
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Notes to Interim Consolidated Financial Statements

PHAGR SRR

30 June 2023 Z—ETE-_=FA=1H

5. OTHER INCOME 5. HflgA
For the six months ended 30 June
BEAA=1THLAREA
2023 2022
—E-=F g
S$ S$
3 i3 T ¥ o
Government grants'! AT R BL 0 54,500 33,442
Interest income FE WA 364,900 32,921
Others Hb 741 9,050
420,141 /5,413
Note: Hiat -

1) The government grants received during the six months ended 30
June 2023 and 30 June 2022 mainly comprised support measures
by the government fo support jobs growth. While certain of these
measures were phased out for the six months ended 30 June
2023, there were new government grants on support for lower-
wage workers.

1) #HEZZ-=FA=1+HERZZ-Z
NAZTHRENEAREOBRNHALEE
BIRBUN A (2 3 5t 38 R AU 2355
HeBEETIRERERNEZ T _=F
NAZTHRIERNBEAZLECE BNAEH
HEHOBRFTEARTEN T ARMEIE-

6. OTHER GAINS AND LOSSES 6. Htm KRR
For the six months ended 30 June
BEARA=THLEKREAR
2023 2022
=== —EF_C
S$ S$
3 N3 7T ¥ N3 TT
Foreign exchange (loss) gain, net MW (E18) W F 5 (338,794) 73,408
Fair value gain (loss) on derivative PTEEBMTARAFERE (FE)
financial instruments 158,398 (83,950)
Gain on lease modification ME & = 4,310
Loss on disposal of property, HEWE  MEMREER
plant and equipment (525) -
(180,921) (6,232)
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hEiLR S TR M

30June 2023 Z—T_=%FA=+H

7. FINANCE COSTS

ELE=g2

For the six months ended 30 June

BEAA=tTRIEAEAR

2023 2022

—E-=F g
S$ S$
¥ hn 3% T o
Financing cost of bank facilities RITEENRE KA 18,415 26,404
Interest on lease liabilities HEBENHE 30,291 31,734
48,706 58,138

8. INCOME TAX EXPENSE

Frig®ip <

For the six months ended 30 June

BEAA=tRLEAEAR

2023 2022
—E_=F —E-=
S$ S$
¥ h03% T N T
Tax expense comprises: HIEMAXZERE:
Current income fax BIERFTIS X
Current period N HAFE 1,056,638 913,954
Withholding tax FEHN 1,001 1,525
Underprovision in prior year F—EEREBETR 53,601 -
Deferred tax EEFIE
Current period N HAFE 110,908 181,424
1,222,148 1,096,903

IR ESH ([REMER])ZAE
JERF A5 M B0 1 7%+ B o IR NI FE A 32
B B H FE SR B U A B 10,0005 13 7T 71
Al F R 5%EO T IR - 18 190,000% AN
3% 7T B FE SR A WA AT — T ER R AR 50%
HBLIR

Singapore Corporate Income Tax (“CIT) is calculated at 17%
of the estimated assessable profit. Singapore incorporated
companies can also enjoy 75% tax exemption on the first

S$$10,000 of chargeable income and a further 50% tax
exemption on the next $$190,000 of chargeable income.

RERARE R —_FR T -=FF
HEENIZEDNTFHE R E24% -

In Malaysia, the standard corporate tax rate is 24% for the Year

of Assessment 2022 and 2023.
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h AL S TSR RMIEE

30 June 2023 Z—ETE-_=FA=1H

9. PROFIT FOR THE PERIOD 9. HREF
Profit for the period has been arrived at after charging: RN MBRIATIER -

For the six months ended 30 June

BEANA=TRHIEAEA

2023 2022
—E=-= —T_—
S$ S$
#1035t AN T
Depreciation of property, plant and ME - BB LRETE
equipment
Recognised as cost of sales RAHEEKR 790,094 780,756
Recognised as administrative expenses HRB/ITHAX 102,753 70,950
892,847 851,706
Directors’ remuneration E=H 985,302 986,463
Other staff costs HAh 8 TR
— Salaries and other benefits —Fe LEAmET 3,296,690 2,883,871
— Confributions to Central Provident Fund —hARARBEERESR
and Employees’ Provident Fund NEEHK 251,935 240,842
Total staff costs @8 TRA 4,533,927 4,111,176
Inventories recognised as cost of sales BRAEERANTE 19,822,604 22,243,441
Amount recognised in profit or loss relating to leases REZPEINEEEBRE
[Disclosure required by IFRS 16) (BB R SR 1O AR TN E)
2023 2022
—E_=5F —E-—
S$ S$
03 7T AN 7T
Depreciation expense on rightofuse assets ~ EREEEFTEERH 98,032 90,375
Inferest expense on lease liabilities HEBEBEMNERX 30,291 31,733
Expense relating to shortHerm leases % B SRR X 4,950 13,474
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Notes to Interim Consolidated Financial Statements
chH & S AR FRMIsE

30 June 2023

10.

11.

—E=FXA=1H

PROFIT FOR THE PERIOD (continued)

The total cash oufflow for leases amount to S$130,034 and
S$139,461 for the six months ended 30 June 2023 and 2022

respectively.

DIVIDENDS
At a meeting of the Board held on 28 August 2023, the Direcfors

resolved not to declare the payment of an interim dividend fo the
shareholders of the Company for the six months ended 30 June
2023 (Payment of an interim dividend to the shareholders of the
Company for the six months ended 30 June 2022: Nil|.

EARNINGS PER SHARE

The calculation of the basic earnings per share afiributable fo
owners of the Company is based on the following data:

10.

11.

BARE R (0
BE-_E-_=—gR-_E-_—F£xA=+
HEAER HEZRESREHBEY A
130,034% hn3k ot %2 139,461 3 N ot

IR

R-ZEBE_=F N NA-+ N \HEBTHNESS
L EIRARTAARRRESTREZE
I ZHFXNAZTHIENEANFER
B (MARARRKNEEZT - _FX
A=+tRHIEANEANFEHERE &) -

BREF
AR AR R AR TYIR I
AT B

For the six months ended 30 June

HBERNA=THILAEAR

2023 2022
—E-=F =~
Earnings: B
Profit for the period attributable to owners KRB AEEBHRGF
of the Company (S$) (¥rhnigoT) 3,384,403 2,921,564
For the six months ended 30 June
BZEAXA=1tHILXHEA
2023 2022
—E-=F —E-—
Number of shares: frin &8 :
Weighted average number of ordinary BEITEBRINE TR
shares in issue 1,000,000,000 1,000,000,000
Basic and diluted eamings per share BRERLEERN
(S$ cents) (Note) (Fronsk o) (Baz) 0.34 0.29

Note:

No diluted earnings per share were presented as there were no potential
ordinary shares in issue during the six months ended 30 June 2023 and
2022.
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Notes to Interim Consolidated Financial Statements
h AL S TSR RMIEE

30June 2023 Z—ET_=FA=1H

12. PROPERTY, PLANT AND EQUIPMENT 12. ¥ -BERRZRE

Leasehold Freehold Freehold Plantand  Furniture and Motor  Renovation in
building land building machinery fittings vehicles progress Total
HERT AXERLH KAEEET BEERRE HKEREE L) BHIR @it
S$ 5§ $$ S $$ S$ s$ S$
KT T Hmg T KT T H KT T KT
Cost or valuation: BAREE:
At 1 January 2022 R-B--§¥-A-8 6,600,000 4,687,176 3,081,624 13,742,133 4,321,083 1,464,469 1,099,332 34995817
Additions NE - - - 1,388,358 170,678 - 447752 2,006,788
Transferred from Investment ~ BIRE W) EE#E
Property - 1,430,754 647 400 - - - - 2,078,154
Revaluation gain Bl 300,000 837,040 507,867 - - - - 1,644,907
Exchange difference ERESE - 1382,591) (233,133 (773,644 [124,174) [22,636) [77,004)  (1,613,272)
A3 December2022  WZBZZETZAZH-B 6000000 6572379 4003758 14356847 4367567 1441833 1469990 39,112,394
Additions RE - 599,546 287,807 260,612 31,493 302,846 482,066 1,964,370
Disposals HE - - - (15,600 [39,390) - - [54,990)
Exchange difference ERES - (343,696) [206,768) (570,840) [102,291) [26,722) (88,563) (1,338,880
At 30 June 2023 R-B-=%5xA=tH 6900000 6,828,229 4084797 14031019 4257399 1717957 1863493 39,682,894
At 31 December 2022 R-B-—f+-fA=+-H
Af cost B ARG - - - 14,356,847 4,367,587 1,441,833 1,469,990 21,636,257
At valuation fhEs 6,900,000 6,572,379 4,003,758 - - - - 17476137
6,900,000 6,572,379 4,003,758 14,356,847 4,367,587 1441833 1,469,990 39,112,394
At 30 June 2023 RZB-=%XA=1H
At cost N - - - 14,031,019 4,257,399 1717957 1,863,493 21,869,868
At valuation BB 6,900,000 6,828,229 4,084,797 - - - - 17,813,026
6900000 6,828,229 4084797 14031019 4257399 1717957 1,863,493 39,682,894
Accumulated depreciation:  REHTE:
At 1 January 2022 R-ZB--§¥-A-8 - - - 8,718,148 2,312,927 1,195,655 - 12,226,730
Charge for the year FRFEY 300,000 - 93,296 933,094 305,457 82743 - 1,714,590
Exchange difference EHEH - - - (490,399) (53,407) [17,262) - [561,068)
Eliminated on revaluation BREEE [300,000) - [93,296) - - - - 1393,29¢)
AP3] December 2022 MWZB=Z£+ZA=+-B - - - 0160843 2564977 1261136 - 12,986,956
Charge for the period HRRZ 156,818 - 39,390 477 515 160,171 58,953 - 802,847
Disposol e - - - 03000 (39,390 - - (52390
Exchange difference EHES - - - (329,563 (50,222) [15,241) - [395,026)
Eliminated on revaluation EEREH (156,818) - [39,390] - - - - [196,208)
At 30 June 2023 RZB-=£xA=1H - - - 9,295,795 2,635,536 1,304,848 - 13,236,179
Carrying amounts: REE:
At 31 December 2022 RZZE-=F+-A=+—-H 6,900,000 6,572,379 4,003,758 5,196,004 1,802,610 180,697 1,469,990 26,125,438
At 30 June 2023 RZE-=ZF:A=1H 6,900,000 6,828,229 4,084,797 4,735,224 1,621,863 413,109 1,863,493 26,446,715
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hEiLR S TR M

30June 2023 Z—T_=%FA=+H

13. INVENTORIES 13. &
As at As at
30 June 31 December
2023 2022
R=-ZT-=F pRZ===
~NAB=+tH +=-A=+—H
S$ S$
3 T o
Raw materials R K 5,605,520 5,816,794
Packaging materials BEME 1,330,273 1,617,449
Work-in-progress & 1,278,497 801,570
Finished goods AL 1,739,371 2,052,967
9,953,661 10,288,780
14. TRADE RECEIVABLES 14. B 5 BWFIE
As at As at
30 June 31 December
2023 20272
N-ZZE-= AZEZF
~NA=tH +=-A=+—H
S$ S$
N3 oo o
Trade receivables 2 5 e EIE 8,366,461 12,242,384

The Group grants credit terms to customers typically ranging
from 7 to 60 days from the invoice date for trade receivables
and cerfain sales require payment in cash upon delivery. The
following is an aged analysis of trade receivables presented
based on the invoice date which approximated the revenue

recognition date at the end of each reporting period:

AEEBFEESHRUGANEE BT
BTFEPNF/20RNEEE 1R TH#H
EERR XM AR S AT /R E R
THRREZAH (RO KERRBAH) 2
51 ) ' 5 8 Y5 TR B B e 0 AT

As at As at
30 June 31 December
2023 2022

R-EBE_-_=F N—E——
AA=+H +=ZHA=1+—H
S$ S$
¥ 038 T ¥ T
Within 30 days 30K 4,387,596 6,245171
31 days to 60 days 31260H 3,307,993 4,863,646
61 days to 90 days 61£290H 605,830 1,062,947
@1 days to 180 days Q1&180H 62,513 70,620
181 days to one year 181RE—F 2,529 -
8,366,461 12,242,384
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15. BANK BALANCES AND CASH

Cash at banks RITIRE
Cash at hand FHEES
Bank deposits RITIFE K

PHAGR SRR

30 June 2023 Z—ETE-_=FA=1H

15. RITEHRRE

As at As at

30 June 31 December
2023 2022
R=-ZB== R —fF
AA=+H +ZH=t+—H
S$ S$

¥ h03% 7T TN T

11,426,739 12,204.941
34,144 30,108
21,644,812 17,644,428

33,105,695 29,879,477

less: Fixed deposits with original maturity B REIEIE A =1E A A& H

more than 3 months EHFER (16,000,000) (17,172,000
Cash and cash equivalents in the FEBRRERANRER
consolidated statement of cash flows HeEE 17,105,695 12,707,477

Other than fixed deposits of $$16,000,000 as at 30 June
2023, which have maturity of between six months and one year
(S$17,172,000 os ot 31 December 2022, which has maturity
of between six months and one year), the remaining bank
deposits of the Group represent shortterm bank deposits with
an original maturity of three months or less. Other than the bank
deposits which carry fixed interest rate, the bank balances carry
inferest af variable market rates as follows:

Range of inferest rate per annum: FHREGE:
Bank deposits RITIF R
Bank balances HR1T7 A8 R

RZEZ=FA=1+H BRESHEANTAR
&l A 2= —F & E 8157 51 6,000,000%T A0
T(ZEZZF+-_A=+—8:ZHEN
FARERE—FHEBFRZ,172,000%
g oT) oh REBE BB IR1T1F 308 R 2 5B
BAZEBSKA ARG ERITER - BRIZE
E R BMRITEIRIN RITHEBRILAT
AT R B

As at As at
30 June 31 December
2023 2022

R-ZBE-=% A = ——
NAB=+tH +Z-A=1+—H

2.35%4.12%  0.68%3.88%
0%-1.0% 0.25%1.0%
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Notes to Interim Consolidated Financial Statements
chH & S AR FRMIsE

30June 2023 Z—T_=%FA=+H

16. TRADE AND OTHER PAYABLES 16. EZ R HAMENFRIE

As at As at

30 June 31 December

2023 2022

R-—ZE=-= T

ARA=+H +ZA=t+—H

S$ S$

N3 oo N T

Trade payables H 5 A RIE 2,858,811 3,026,392

Accrued operating expenses fEAH BRI 462,087 Q75,769
Other payables H th FE A 5K

— Advances from customers — B PR = 1,115

— Deposifs received —BliEE 40,327 20,600

— Goods and services tax payables — B 7 am 2 R A% 15 133,432 168,181

— Others —HA 399,388 358,589

1,035,234 1,524,254

3,894,045 5,450,646

The credit period on purchases from suppliers is between 7 to 60 A ERRBNEERR/REOR(ZF
days (2022: 7 to 60 days) or payable upon delivery. ZZF7REOOR) KR RS e
The following is an aged analysis of frade payables presented NTRREREPRREZEHEINE
(based on the invoice date) at the end of each reporting period: Z BN RIERR IR D AT -
As at As at
30 June 31 December
2023 2022

R-ZE-=4F MNIE-—F
~NA=+tH +=-A=+—H

S$ S$

#1037t ¥ N3 T

Within 30 days 30BA 2,358,769 3,415,624
31 days to Q0 days 31290H 499,971 510,483
Q1 days to 180 days Q1Z180H 71 285
2,858,811 3,926,392
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17. BANK AND OTHER BORROWINGS

Notes to Interim Consolidated Financial Statements
h AL S TSR RMIEE

30 June 2023 Z—ETE-_=FA=1H

17. RITR E MG

As at As at
30 June 31 December
2023 2022
R=EBZ=H R-T__F
~AA=+H +=ZA=1+—8H
S$ S$
¥ hn 3% T N T
Secured at amortised cost REE R BIiE
Bank loans RITEK 1,598,378 2,859,361
Less: Amount due for setlement within R A A REH A E ZoE
12 months (244,696) (496,498)
Amount due for setlement after 12 months P+ — (B A 1& 2| Hi 45 B 5018 1,353,682 2,362,863

The above bank and other borrowings are secured or guaranteed
by first legal mortgage over the Group's leasehold building and
freehold land and freehold building.

ERRTREMEFAAEEREEFTR
KAKBLW P KAEERBTNENAE
M FEMRIER
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chH & S AR FRMIsE

30June 2023 Z—T_=%FA=+H

17. BANK AND OTHER BORROWINGS (continved) 17. SRITREMER @
The carrying amounts of the above bank and other borrowings Ot ERTT R B 8 SRAR EME &Y & (5 < B ]
are repayable: W
As at As at
30 June 31 December
2023 2022

R-ZEBE_=4F NIE-—F
ANA=+H +=ZA=+—H

$$ $
1 hn3 TT N T
Within one year —FR 244,696 496,498
Within a period of more than one year —F1RIEMFREHE
but not exceeding two years 247,527 502,113
Within a period of more than two years WF R ERFRERE
but not exceeding five years 1,019,055 1,643,690
Over five years AF% 87,100 217,060
1,598,378 2,859,361
The effective interest rates [which are equal to contracted interest REBRBRZERME (TFRFREHONEX)
rates) of the Group's borrowings are as follows: PUNNE
As at As at
30 June 31 December
2023 2022
R-ZZB-=%F T
AA=+H +ZHA=t+—H
Effective interest rates (per annum) FEIRITERZ
variable-rate bank borrowings BB (F)F = 1.10%7.61%  1.10%1.15%
As at 30 June 2023, the Group had available $$709,971 (As RZZE_=FNA=+H AEEHEAEAHD
at 31 December 2022: S$1,065,081) of undrawn committed AISARIEMOAZEEERME A709,97]
borrowing facilifies in respect of which all conditions precedent Mg T (T —_F+-_A=1+—8:
have been met. 1,065,08 1% 03 70) » M P A #8 8 5T R 1%

BN -
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Notes to Interim Consolidated Financial Statements

18. RELATED PARTY TRANSACTIONS

Some of the Group’s fransactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties are reflected in these financial statements.
Related parties refer to entities in which directors of the Group
have a beneficial inferest in if.

The Group entered into the following fransactions with related
parties:

Transactions with related parties BB X5
Rental charged (Note 1) BEfEE (M)

PHAGR SRR

30 June 2023 Z—ETE-_=FA=1H

18. BBt SRS

AREBETRXZRZBETIEREB TR
BN EERELETUNZER SRR H
MFENAMERRARMR - BB TR %
BEFNETHRAESERNER-

ANEE BB T TRS

For the six months ended 30 June

BEAA=tTRHILLAMEA

2023 2022

— 2= —E- -
S$ S$
¥ h0 3% T N T
55,758 59,444

Note 1:

This pertained fo rental paid to Tai Sun Llim Kee Trading Sdn. Bhd.
The Group leases warehouse buildings for an average lease term of 2
years with an option to extend another 12 months. In current period,
the rental charged amounted fo $$55,758 (30 June 2022: $$59,444)
pursuant fo the lease agreements. Under IFRS 16, as at 30 June 2023,
the Group recognised rightof-use assets of S$151,144 (30 June
2022: S$107,612) and lease liability of $$159,412 (30 June 2022:
$$113,058). Correspondingly, a depreciation of $$48,919 (30 June
2022: S$52,153) and finance cost of $S$5,646 (30 June 2022:
$$5,919) were recognised during the current period.

The remuneration of Directors and other members of key
management during the periods were as follows:

el

55157 4 FTai Sun Lim Kee Trading Sdn. Bhd. 897
CHEB - AEEHEREEFNTEHHBA2F -
WAERESITERI2ZEA -RNAMRE RIEHEE
WEE NS ASS, 758 ME L (ZEZZF
NAZ=+ B 504445 N3 TT) o 1B R B BR B 7%
WMEEAEIO5 AEBR_ZT=Z=FA=+
BoORERERBEEIS V445 (=%
—FERNAZTBH107,6128 M n) R EE
BE1S9 4125t (ZE__F<A=1H:
113,058%7 M4 7T ) o AR FE Hb - 7K 5= B 74 7S EA e
RITEA8 010 ME L (ZTE=Z=F A=+
B :52, 1535w ) R g & B RS, 64057 i
T(ZEZZFXAZFTH 59105 T) °

BNEEREMTEEEA BT
T -

For the six months ended 30 June

BEAA=tTRHILAMEA

2023 2022

—E== g
S$ S$
¥ hn 3% T ¥ oo
Short term benefits %2 HR4E A 1,304,662 1,316,113
Postemployment benefits BREER 37,046 36,419
1,341,708 1,352,532
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Corporate Governance and Other Information

EXELRRAMBER

CORPORATE GOVERNANCE

The Company is committed fo fulfilling its responsibilities to its
shareholders and profecting and enhancing shareholders’ value through
good corporate governance.

The Directors recognise that a good corporate governance is essential
for the Company to achieve its objectives and drive improvement,
as well as maintain legal and ethical standing in the eyes of ifs
shareholders, the regulafors and the general public.

The Company has adopted the Corporate Governance Code
confained in Appendix 14 fo the Listing Rules.

To the best of the knowledge of the Board, the Company has complied
with the Corporate Governance Code for the six months ended

30 June 2023.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2023, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code”) as set out in Appendix
10 to the listing Rules as its own code of conduct governing the
Directors’ securifies transactions. All the Directors have confirmed, upon
specific enquiries made by the Company, that they have complied with
the Model Code during the six months ended 30 June 2023.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed that
the Company has maintained at all times the sufficient public float as
required under the Listing Rules throughout the six months ended 30
June 2023.
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Corporate Governance and Other Information

DIRECTORS' INTERESTS AND SHORT POSITIONS
IN ' THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND THE
ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests or short positions of the Directors
in the shares, underlying shares and debentures of the Company or
any of the associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the laws of
Hong Kong] (the “SFO")), which were required: (a) to be nofified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO |including interests and short positions which
they were taken or deemed fo have under such provisions of the SFO);
(b) pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be nofified to the Company and the Stock
Exchange pursuant to the Model Code contained in Appendix 10 to
the Listing Rules, were as follows:

Long position in the shares of SWL Limited, an associated
corporation of the Company

Name of Directors Capacity/nature of interest

EEpE B REEME
Ms. Lim Seow Yen Beneficial owner
N £ EnEEA
Mr. Llim Fung Yee Beneficial owner
MEFRE EmERA
Mr. Lim Fung Chor Beneficial owner
MAEEE EREAA

Note: SWL Limited held in aggregate 750,000,000 shares, representing 75%
of the issued share capital of the Company. The issued share capital of
SWL Llimited is legally and benéficially owned as to 24.5% by Mdm.
Han Yew lang, 24.5% by Ms. Lim Seow Yen, 24.5% by Mr. Lim Fung
Yee, 24.5% by Mr. Llim Fung Chor, 1.0% by Mr. loo Soon Hock James
and 1.0% by Ms. Ong Lliow Wah.

EXELERAEMBER

EERNARD TR A Y i

= E R i
B AR 10 I [E R R R Y M 5 K

m)

RZB_=FRA=1+H BFERARAHEE
WREEE (ERRAFREVFS/NEFHZLH
R0 ([R5 R BE R EXVER) BB 18
BRI RERETEA  (oBREESF RS K
Tﬁﬂ%xv*ﬁ%7&8“*ﬁﬂ/‘$”&T&waﬁﬁﬂ’ﬂié

75*'(’7?‘Ef&—%ﬁﬂfzm%&ﬁﬂiﬂlﬂﬁﬂﬁFﬁf‘m
X?&Eﬂ’ﬁiﬁﬁ%ﬁﬂﬂié\ KB ¢ (oMRIEFE
75 M ERE R B 55 35216 EE‘HEEAEZM%L Bl
HHE I EJZ&?"}Z(c]ffETJ%Lm%EE'JWﬁJrF)’T%ZTT
ETRHEARF NI AERIOXRNT

RN B BB E B SWL Limited IR 12 BY
we

Number of  Percentage of
shares held shareholding
FRERGEE BRESH
490 24.5%

490 24.5%

490 24.5%

Bzt SWL limited® 2455 750,000,0000% f& 153+ 1k
AKANBEBITIRAKZ5% > SWL Limited) 2 2
TRADRIREREBE LT ML M
FHRAE B EHELE loo Soon Hock Jamesst 4
NITEETRTRERERER24.5% 24.5%

24.5%~24.5%~ 1.0%5.1.0% °
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Corporate Governance and Other Information

EXELRRAMBER

Save as disclosed above, as at 30 June 2023, none of the Directors
had any interests or short positions in the shares, underlying shares
or debentures of the Company [within the meaning of Part XV of the
SFO), which were required: (a) to be nofified to the Company and
the Stock Exchange pursuant fo Divisions 7 and 8 of Part XV of the
SFO (including inferests and short positions which he/she was taken
or deemed to have under such provisions of the SFO), [b) pursuant to
section 352 of the SFO, 1o be entered in the register referred to therein,
or [c) pursuant fo the Model Code to be nofified to the Company and
the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2023, so far as is known to the Directors, the following
persons [other than a Director] and entities had inferests or short
posiftions in the shares and underlying shares of the Company which
would fall to be disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or as recorded in the register required to be kept
by the Company under section 336 of the SFO:

Name of shareholder Capacity/nature of interest

REREZME 510/ EEME

Beneficial owner

EmEAA

SWIL Limited

Nofe: The issued share capital of SWL Limited is legally and beneficially owned
as to 24.5% by Mdm. Han Yew lang, 24.5% by Ms. lim Seow Yen,
24.5% by Mr. Lim Fung Yee, 24.5% by Mr. Lim Fung Chor, 1.0% by
Mr. Loo Soon Hock James and 1.0% by Ms. Ong Liow Wah.

Save as disclosed above, as at 30 June 2023, so far as the Directors
are aware, no other persons (other than a Director) or entities had
any inferests or short positions in the shares or underlying shares of the
Company, which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or as recorded in the register
required to be kept by the Company under section 336 of the SFO.
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Corporate Governance and Other Information

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

During the six months ended 30 June 2023, none of the Directors
or their respecfive close associates had interests in businesses which
compete or are likely to compete, either directly or indirectly, with the
business of the Group pursuant fo the Listing Rules.

NON-COMPETITION UNDERTAKING

SWIL limited, Mdm. Han Yew lang, Ms. lim Seow Yen, Mr. Llim Fung
Yee, Mr. lim Fung Chor, Mr. loo Soon Hock James and Ms. Ong Liow
Wah [collectively, the “Controlling Shareholders”) enfered info a deed
of non-competition dated 20 December 2018 in favour of the Group
(the "Deed of Non-compefition”) regarding cerfain non-competition
undertakings. Details of the Deed of Non-competition were disclosed in
the section headed “Relationship with our Controlling Shareholders” in
the Prospectus.

The Controlling Shareholders have confirmed compliance with and the
enforcement of the terms of the Deed of Non-competition during the six

months ended 30 June 2023.

EXELERAEMBER

EERBRFRBHES

BE_T =X "A=tHLEXER RELM
FA MEEFARFEENETHREANENR
SEXBERIEEBREF A EBREFH
TR A -

R F A

SWIL limited * R B 20~ /B2 = MMEF &
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EXELRRAMBER

REVIEW BY THE AUDIT COMMITTEE

The Company established an audit commitiee (the “Audit Committee”)
on 20 December 2018 with written terms of reference in compliance
with the Corporate Governance code. The primary duties of the Audit
Committee are fo review the financial information of the Group, oversee
the Group's financial report system, risk management and internal
control procedures, provide advice and comments fo the Board, and
monitor the independence and objectivity of the external auditor.

The Audit Committee consists of three members who are all
independent non-executive Directors, namely, Mr. Chan Ka Yu, Mr.
lee Yan Fai and Mr. Chew Keat Yeow (Zhou Jieyao). Mr. Chan Ka
Yu is the chairman of the Audit Committee. The Audit Committee has
reviewed the unaudited interim consolidated financial statements for
the six months ended 30 June 2023. The Audit Committee was of the
opinion that the preparation of such results complied with applicable
accounting standards and requirements as well as the Listing Rules and
relevant adequate disclosures have been made.

The unaudited inferim consolidated financial statements for the six
months ended 30 June 2023 has not been audited by the auditor of
the Company.

By order of the Board,
TS Wonders Holding Limited
Lim Seow Yen
Chairlady and Executive Director

Hong Kong, 28 August 2023
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