Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”) take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.

This announcement is for information purposes only and does not constitute an invitation or offer to acquire,
purchase or subscribe for securities. This announcement does not constitute or form a part of any offer or
solicitation to purchase or subscribe for securities in the United States. The securities have not been and will
not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or the securities
laws of any state of the United States or any other jurisdiction, and may not be offered or sold within the United
States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of
the Securities Act. Accordingly, the Bonds (as defined below) are being offered and sold only outside the United
States in offshore transactions in compliance with Regulation S under the Securities Act. This announcement and
the information contained herein are not for distribution, directly or indirectly, in or into the United States. No
public offer of the securities referred to herein is being or will be made in the United States.

This announcement and the listing document referred to herein have been published for information purposes
only as required by the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited and do not constitute an offer to sell nor a solicitation of an offer to buy any securities. Neither
this announcement nor anything referred to herein (including the listing document) forms the basis for any
contract or commitment whatsoever. For the avoidance of doubt, the publication of this announcement and the
listing document referred to herein shall not be deemed to be an offer of securities made pursuant to a prospectus
issued by or on behalf of Qingdao Jiaozhou Bay Development Group Co., Ltd. (7 &5 /B I 55 55 i 25 [ A R 2
A]) (the “Issuer”) for the purposes of the Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Cap. 32) of Hong Kong nor shall it constitute an advertisement, invitation or document containing an invitation
to the public to enter into or offer to enter into an agreement to acquire, dispose of, subscribe for or underwrite
securities for the purposes of the Securities and Futures Ordinance (Cap. 571) of Hong Kong.

Notice to Hong Kong investors: The Issuer confirms that the Bonds are intended for purchase by professional
investors (as defined in Chapter 37 of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited) only and have been listed on the Hong Kong Stock Exchange on that basis. Accordingly, the
Issuer confirms that the Bonds are not appropriate as an investment for retail investors in Hong Kong. Investors

should carefully consider the risks involved.
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The Issuer announces that the listing of the Bonds on the Hong Kong Stock Exchange and
permission to deal in the Bonds by way of debt issues to professional investors (as defined in
Chapter 37 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited) only has become effective on 27 September 2023.

The final offering circular dated 19 September 2023 prepared in connection with the issue of
the Bonds is appended herewith.

Hong Kong, 27 September 2023

As at the date of this announcement, the directors of Qingdao Jiaozhou Bay Development Group Co., Ltd. are
Mr. Lu Wei, Mr. Li Jianfei, Mr. Liu Zhenqing, Mr. Zhu Bingqgiang, Mr. Li Quanwen and Ms. Wang Yanan.



IMPORTANT NOTICE

NOT FOR DISTRIBUTION WITHIN OR INTO THE UNITED STATES

IMPORTANT: You must read the following before continuing. The following applies to the offering circular (the “Offering
Circular”) following this page, and you are therefore advised to read this carefully before reading, accessing or making any other
use of the Offering Circular. In accessing the Offering Circular, you agree to be bound by the following terms and conditions,
including any modifications to them any time you receive any information from the Issuer (as defined in the Offering Circular) as
a result of such access. In order to review the Offering Circular or make an investment decision with respect to the securities, you
must be located outside the United States.

Confirmation of your Representation:

In order to be eligible to view the Offering Circular or make an investment decision with respect to the securities, investors must be
purchasing the securities outside the United States in an offshore transaction in reliance on Regulation S under the U.S. Securities
Act of 1933, as amended (the “Securities Act”). By accepting the e-mail and accessing the attached Offering Circular, you shall be
deemed to have represented to the Joint Lead Managers (as defined in the Offering Circular) and the Issuer (1) that you and any
customers you represent are not, and that the electronic mail address that you gave the Issuer and to which this e-mail has been
delivered is not, located in the United States and (2) that you consent to delivery of the attached Offering Circular and any
amendments or supplements thereto by electronic transmission.

The Offering Circular has been sent to you in an electronic form. You are reminded that documents transmitted via this medium may
be altered or changed during the process of electronic transmission and consequently neither the Joint Lead Managers or any person
who controls the Joint Lead Managers nor any director, officer, employee nor agent of the Joint Lead Managers or affiliate of any
such person accepts any liability or responsibility whatsoever in respect of any difference between the Offering Circular distributed
to you in electronic format and the hard copy version available to you on request from the Joint Lead Managers.

Restrictions: The Offering Circular is being furnished in connection with an offering in offshore transactions outside the United
States in compliance with Regulation S under the Securities Act solely for the purpose of enabling a prospective investor to consider
the purchase of the securities described in the Offering Circular.

THE SECURITIES DESCRIBED IN THE ATTACHED OFFERING CIRCULAR HAVE NOT BEEN, AND WILL NOT BE,
REGISTERED UNDER THE SECURITIES ACT, OR THE SECURITIES LAWS OF ANY STATE OF THE UNITED
STATES OR OTHER JURISDICTION. THE SECURITIES MAY NOT BE OFFERED OR SOLD, DIRECTLY OR
INDIRECTLY, WITHIN THE UNITED STATES, EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A
TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND
APPLICABLE STATE OR LOCAL SECURITIES LAWS. THIS OFFERING IS MADE SOLELY IN OFFSHORE
TRANSACTIONS PURSUANT TO THE SECURITIES ACT.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN ANY
JURISDICTION WHERE IT IS UNLAWFUL TO DO SO.

Except with respect to eligible investors in jurisdictions where such offer or invitation is permitted by law, nothing in this electronic
transmission constitutes an offer or an invitation by or on behalf of the Issuer, the Joint Lead Managers, the Trustee (as defined in
the Offering Circular) or the Agents (as defined in the Offering Circular) or any of their respective directors, officers, employees,
representatives, agents, affiliates or advisers or any person who controls any of them to subscribe for or purchase any of the
securities described therein, and access has been limited so that it shall not constitute in the United States or elsewhere a general
solicitation or general advertising (as those terms are used in Regulation D under the Securities Act) or directed selling efforts
(within the meaning of Regulation S under the Securities Act). If a jurisdiction requires that the offering be made by a licensed
broker or dealer and the Joint Lead Manager or any affiliate of the Joint Lead Manager is a licensed broker or dealer in that
jurisdiction, the offering shall be deemed to be made by such Joint Lead Manager or such affiliate on behalf of the Issuer in such
jurisdiction.

Singapore SFA Product Classification: In connection with Section 309B of the Securities and Futures Act 2001 of Singapore (the
“SFA”) and the Securities and Futures (Capital Markets Products) Regulations 2018 of Singapore (the “CMP Regulations 2018"),
the Issuer has determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of the SFA), that the securities are
‘prescribed capital markets products’ (as defined in the CMP Regulations 2018) and Excluded Investment Products (as defined in
MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on
Investment Products).

You are reminded that the Offering Circular has been delivered to you on the basis that you are a person into whose possession the
Offering Circular may be lawfully delivered in accordance with the laws of jurisdiction in which you are located and you may not,
nor are you authorised to, deliver the Offering Circular to any other person. If you have gained access to this transmission contrary
to the foregoing restrictions, you are not allowed to purchase any of the securities described in the attached Offering Circular.

Actions that You May Not Take: If you receive this document by e-mail, you should not reply by e-mail to this electronic
transmission, and you may not purchase any securities by doing so. Any reply e-mail communications, including those you generate
by using the “Reply” function on your e-mail software, will be ignored or rejected.

YOU ACKNOWLEDGE THAT THE ATTACHED OFFERING CIRCULAR AND THE INFORMATION CONTAINED
THEREIN ARE STRICTLY CONFIDENTIAL AND INTENDED FOR YOU ONLY. YOU ARE NOT AUTHORISED TO AND
YOU MAY NOT DELIVER OR FORWARD THE ATTACHED OFFERING CIRCULAR, ELECTRONICALLY OR
OTHERWISE, TO ANY OTHER PERSON OR REPRODUCE SUCH OFFERING CIRCULAR IN ANY MANNER
WHATSOEVER. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THE ATTACHED OFFERING
CIRCULAR IN WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY
RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS.

You are responsible for protecting against viruses and other destructive items. Your use of this e-mail is at your own risk and
it is your responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature.
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Qingdao Jiaozhou Bay Development Group Co., Ltd.
(FERBMNERREEARATF)

(incorporated with limited liability in the People’s Republic of China)

CNY800,000,000 5.50 per cent. Bonds due 2026
Issue Price: 100.00 per cent.

The CN'Y800,000,000 5.50 per cent. bonds due 2026 (the “Bonds™) will be issued by Qingdao Jiaozhou Bay Development Group Co., Ltd. (75 &5 2 i %5 2 4 W 47 FR 22 ) (the
“Issuer”), a company incorporated in the People’s Republic of China (the “PRC”) with limited liability.

The Bonds will bear interest on their outstanding principal amount from and including 26 September 2023 (the “Issue Date”) at the rate of 5.50 per cent. per annum. Interest
on the Bonds will be payable semi-annually in arrear on 26 March and 26 September in each year, commencing on 26 March 2024. Payments on the Bonds will be made free
and clear of and without withholding or deduction for or on account of any taxes duties, assessments of governmental charges of whatever nature imposed, levied, collected
withheld or assessed by the PRC or any political subdivision or any authority therein or thereof having power to tax to the extent described under Condition 8 (Taxation) of the
terms and conditions of the Bonds (the “Terms and Conditions™).

The Bonds will constitute direct, unconditional, unsubordinated and (subject to Condition 4(a) (Negative Pledge) of the Terms and Conditions) unsecured obligations of the
Issuer which will at all times rank pari passu and without any preference among themselves. The payment obligations of the Issuer under the Bonds shall, save for such
exceptions as may be provided by applicable laws and regulations and subject to Condition 4(a) (Negative Pledge) of the Terms and Conditions, at all times rank at least equally
with all its other present and future unsecured and unsubordinated obligations.

The Issuer undertakes that it will (i) within the prescribed time period after the Issue Date, register or cause to be registered with the State Administration of Foreign Exchange
(the “SAFE”) the Bonds pursuant to the Administrative Measures for Foreign Debt Registration and its operating guidelines, effective as at 13 May 2013 and as amended from
time to time (the “Foreign Debt Registration”) and (ii) use its best endeavours to complete the Foreign Debt Registration and obtain a registration record from SAFE on or
before the Registration Deadline (being 120 Registration Business Days (as defined in the Terms and Conditions) after the Issue Date).

The PRC government (including the Qingdao Municipal Government and the Jiaozhou Municipal Government) is not an obligor and shall under no circumstances have any
obligation arising out of or in connection with the Bonds in lieu of the Issuer. See “Risk Factors — Risks Relating to the Bonds — The PRC government is not contractually
obliged to repay any amount under the Bonds or the Trust Deed if the Issuer fails to meet its obligations under the Bonds”.

In accordance with the Administrative Measures for the Review and Registration of Medium- and Long-term Foreign Debts of Enterprises ({i 3£ H = 1AM 36 1% 8 7 4 BLUIEI )
(1] 54 Rk %2 B & 255 5655%) (the “NDRC Measures”) issued by the National Development and Reform Commission of the PRC or its local counterparts (the “NDRC)
and which came into effect on 10 February 2023, the Issuer has registered the issuance of the Bonds with the NDRC and obtained a certificate from NDRC on 3 July 2023
evidencing such registration. The Issuer undertakes that it will (i) file or cause to be filed with the NDRC the requisite information and documents relating to the issue of the
Bonds within 10 Registration Business Days after the Issue Date in accordance with the NDRC Measures issued by the NDRC and effective from 10 February 2023 and any
implementation rules as issued by the NDRC from time to time (the “NDRC Post-issue Filing”) and (ii) comply with all applicable PRC laws and regulations in relation to the
Bonds (including but not limited to any related filing requirement under the NDRC Measures).

Unless previously redeemed, or purchased and cancelled, the Issuer will redeem the Bonds at its principal amount on the Interest Payment Date (as defined in the Terms and
Conditions) falling on, or nearest to, 26 September 2026 (the “Maturity Date”). At any time, on giving not less than 30 nor more than 60 days’ notice to the Bondholders (as
defined below) (which notice shall be irrevocable) and in writing to the Trustee and the CMU Lodging and Paying Agent, the Issuer may redeem the Bonds in whole, but not in
part, at their principal amount, together with any interest accrued to the date fixed for redemption, if, immediately before giving such notice, the Issuer satisfies the Trustee that
the Issuer has or will become obliged to pay Additional Tax Amounts (as defined in the Terms and Conditions) as a result of any change in, or amendment to, the laws or
regulations of the PRC or any political subdivision or any authority thereof or therein having power to tax, or any change in the application or official interpretation of such laws
or regulations (including but not limited to any decision by a court of competent jurisdiction), which change or amendment becomes effective on or after 19 September 2023,
and such obligation cannot be avoided by the Issuer taking reasonable measures available to it, provided that no Tax Redemption Notice shall be given earlier than 90 days prior
to the earliest date on which the Issuer would be obliged to pay such Additional Tax Amounts were a payment in respect of the Bonds then due. At any time following the
occurrence of a Relevant Event (as defined in the Terms and Conditions), each holder of Bonds (each a “Bondholder”) will have the right, at such Bondholder’s option, to
require the Issuer to redeem all, but not some only, of that Bondholder’s Bonds on the Put Settlement Date (as defined in the Terms and Conditions) at 101 per cent. (in the case
of a redemption for a Change of Control (as defined in the Terms and Conditions)) or 100 per cent. (in the case of a redemption for a No Registration Event (as defined in the
Terms and Conditions)) of their principal amount, together in each case with accrued interest up to (but excluding) such Put Settlement Date (as defined in the Terms and
Conditions). See Condition 6 (Redemption and Purchase) of the Terms and Conditions.

For a more detailed description of the Bonds, see “Terms and Conditions of the Bonds” beginning on page 46.

The Bonds will be issued in denominations of CNY 1,000,000 and integral multiples of CNY 10,000 in excess thereof.

Investing in the Bonds involves risks. See “Risk Factors” beginning on page 13 for a discussion of certain factors to be considered in connection with an investment in the
Bonds.

The Bonds have not been and will not be registered under the United States Securities Act of 1933, as amended (the “Securities Act”) and, subject to exceptions, may not be
offered or sold within the United States. For a description of these and certain further restrictions on offers and sales of the Bonds and the distribution of this Offering Circular,
see “Subscription and Sale”.

Application will be made to The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) for the listing of, and permission to deal in, the Bonds by way of
debt issues to professional investors (as defined in Chapter 37 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited) (“Professional
Investors™) only. This Offering Circular is for distribution to Professional Investors only.

Notice to Hong Kong investors: The Issuer confirms that the Bonds are intended for purchase by Professional Investors only and will be listed on the Hong Kong Stock
Exchange on that basis. Accordingly, the Issuer confirms that the Bonds are not appropriate as an investment for retail investors in Hong Kong. Investors should carefully
consider the risks involved.

The Hong Kong Stock Exchange has not reviewed the contents of this Offering Circular, other than to ensure that the prescribed form disclaimer and responsibility
statements, and a statement limiting distribution of this Offering Circular to Professional Investors only have been reproduced in this Offering Circular. Listing of the
Bonds on the Hong Kong Stock Exchange is not to be taken as an indication of the commercial merits or credit quality of the Bonds, the Issuer, the Group or quality
of disclosure in this Offering Circular. Hong Kong Exchanges and Clearing Limited and the Hong Kong Stock Exchange take no responsibility for the contents of this
Offering Circular, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this Offering Circular.

The Bonds will initially be evidenced by the global certificate (the “Global Certificate”) in registered form, which will be registered in the name of, and lodged with a
sub-custodian for, the Hong Kong Monetary Authority as operator (the “Operator”) of the Central Moneymarkets Unit Service (the “CMU”). Beneficial interests in the Global
Certificate will be shown on, and transfer thereof will be effected only through, records maintained by the CMU. Except as described in the Global Certificate, individual
certificates for Bonds will not be issued in exchange for interests in the Global Certificate. See “Summary of Provisions relating to the Bonds in Global Form”.

The Bonds are expected to be assigned a rating of BBB+ by Lianhe Ratings Global Limited (“Lianhe Global”). The rating does not constitute a recommendation to buy, sell
or hold the Bonds and may be subject to suspension, reduction or withdrawal at any time by Lianhe Global. A suspension, reduction or withdrawal of the rating assigned to the
Bonds may adversely affect the market price of the Bonds.

Joint Global Coordinators, Joint Lead Managers and Joint Bookrunners

China Galaxy CMB Guotai Junan China International
International International International Capital Corporation
Joint Lead Managers and Joint Bookrunners
China Zheshang Bank Co., Ltd. JA Securities SunRiver International
(Hong Kong Branch) Securities Group Limited

SPDB International Zheshang International

Offering Circular dated 19 September 2023



NOTICE TO INVESTORS

THIS OFFERING CIRCULAR DOES NOT CONSTITUTE AN OFFER TO SELL, OR A SOLICITATION
OF AN OFFER TO BUY, ANY SECURITIES IN ANY JURISDICTION TO ANY PERSON TO WHOM
IT IS UNLAWFUL TO MAKE THE OFFER OR SOLICITATION IN SUCH JURISDICTION. NEITHER
THE DELIVERY OF THIS OFFERING CIRCULAR NOR ANY SALE MADE HEREUNDER SHALL
UNDER ANY CIRCUMSTANCES IMPLY THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS
OF THE ISSUER OR ANY OF ITS SUBSIDIARIES OR THAT THE INFORMATION SET FORTH IN
THIS OFFERING CIRCULAR IS CORRECT AS AT ANY DATE SUBSEQUENT TO THE DATE
HEREOF.

This document includes particulars given in compliance with the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited for the purpose of giving information with
regard to the Issuer and its subsidiaries (together, the “Group”). The Issuer accepts full responsibility for
the accuracy of the information contained in this document and confirms, having made all reasonable
enquiries, that to the best of its knowledge and belief there are no other facts the omission of which would
make any statement herein misleading.

The Issuer, having made all reasonable enquiries, confirms that (i) this Offering Circular contains all
information with respect to the Issuer, the Group and the Bonds which is material in the context of the
issue and offering of the Bonds (including the information which is required by applicable laws and
according to the particular nature of the Issuer and the Bonds and is necessary to enable investors to make
an informed assessment of the assets and liabilities, financial position, profits and losses, and prospects
of the Issuer and the Group and of the rights attaching to the Bonds); (ii) the statements contained in this
Offering Circular relating to the Issuer, the Group, the Bonds and the transaction documents relating to
the Bonds, are true and accurate and not misleading in all material respects; (iii) the opinions and
intentions expressed in this Offering Circular with regard to the Issuer and to the Group are honestly held,
have been reached after considering all relevant circumstances and are based on reasonable assumptions;
(iv) there are no other facts in relation to the Issuer, the Group, the transaction documents relating to the
Bonds or the Bonds, the omission of which would, in the context of the issue and offering of the Bonds
make any statement in this Offering Circular misleading in any material respect; (v) all reasonable
enquiries have been made by the Issuer to ascertain such facts and to verify the accuracy of all such
information and statements in this Offering Circular; (vi) this Offering Circular does not include an
untrue statement or omit to state a material fact necessary in order to make the statements therein, in the
light of the circumstances under which they were made, not misleading; and (vii) the statistical, industry
and market-related data and forward looking statements, each of which included in this Offering Circular,
are based on or derived or extracted from sources which the Issuer believes to be accurate and reliable in
all material respects.

The Issuer has prepared this Offering Circular solely for use in connection with the proposed offering of
the Bonds described in this Offering Circular. This Offering Circular does not constitute an offer of, or an
invitation by or on behalf of China Galaxy International Securities (Hong Kong) Co., Limited, CMB
International Capital Limited, Guotai Junan Securities (Hong Kong) Limited, China International Capital
Corporation Hong Kong Securities Limited, China Zheshang Bank Co., Ltd. (Hong Kong Branch), JA
Securities Limited, SunRiver International Securities Group Limited, SPDB International Capital
Limited and Zheshang International Financial Holdings Co., Limited (together, the “Joint Lead
Managers”) or the Issuer to subscribe for or purchase any of the Bonds in any jurisdiction in which such
offer or invitation would be unlawful. The distribution of this Offering Circular and the offering of the
Bonds in certain jurisdictions may be restricted by law. Persons into whose possession this Offering
Circular comes are required by the Issuer and the Joint Lead Managers to inform themselves about and to
observe any such restrictions. No action is being taken to permit a public offering of the Bonds or the
distribution of this Offering Circular in any jurisdiction where action would be required for such
purposes. There are restrictions on the offer and sale of the Bonds, and the circulation of documents



relating thereto, in certain jurisdictions including the United States, the United Kingdom, Hong Kong, the
PRC, Singapore, Japan and Macau and to persons connected therewith. For a description of further
restrictions on offers and sales of the Bonds, and distribution of this Offering Circular, see “Subscription
and Sale”.

Singapore SFA Product Classification: In connection with Section 309B of the SFA and the CMP
Regulations 2018, the Issuer has determined, and hereby notifies all relevant persons (as defined in
Section 309A(1) of the SFA), that the Bonds are “prescribed capital markets products” (as defined in the
CMP Regulations 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12:
Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on
Investment Products).

No person has been or is authorised to give any information or to make any representation concerning the
Issuer, the Group or the Bonds other than as contained herein and, if given or made, any such other
information or representation should not be relied upon as having been authorised by the Issuer, the Joint
Lead Managers, the Trustee or the Agents (as defined in the Terms and Conditions) or any of their
respective affiliates, directors, employees, agents, representatives, officers, advisers or any person who
controls any of them. Neither the delivery of this Offering Circular nor any offering, sale or delivery
made in connection with the issue of the Bonds shall, under any circumstances, constitute a
representation that there has been no change or development reasonably likely to involve a change in the
affairs of the Issuer or the Group since the date hereof or create any implication that the information
contained herein is correct as at any date subsequent to the date hereof. This Offering Circular does not
constitute an offer of, or an invitation by or on behalf of the Issuer, the Joint Lead Managers, the Trustee
or the Agents or any of their respective affiliates, directors, employees, agents, representatives, officers,
advisers or any person who controls any of them to subscribe for or purchase the Bonds and may not be
used for the purpose of an offer to, or a solicitation by, anyone in any jurisdiction or in any circumstances
in which such offer or solicitation is not authorised or is unlawful.

Investors must not use this Offering Circular for any other purpose, make copies of any part of this
Offering Circular or give a copy of it to any other person, or disclose any information in this Offering
Circular to any other person. The information contained in this Offering Circular has been provided by
the Issuer and other sources identified in this Offering Circular. Any reproduction or distribution of this
Offering Circular, in whole or in part, and any disclosure of its contents or use of any information herein
for any purpose other than the consideration of an investment in the Bonds offered by this Offering
Circular is prohibited. By accepting delivery of this Offering Circular each investor is deemed to have
agreed to these restrictions.

None of the Joint Lead Managers, the Trustee or the Agents or any of their respective affiliates, directors,
employees, agents, representatives, officers, advisers or any person who controls any of them has
independently verified the information contained in this Offering Circular. Accordingly, no
representation, warranty or undertaking, express or implied, is made or given and no responsibility or
liability is accepted, by the Joint Lead Managers, the Trustee or the Agents or any of their respective
affiliates, directors, employees, agents, representatives, officers, advisers or any person who controls any
of them, as to the accuracy, completeness or sufficiency of the information contained in this Offering
Circular or any other information supplied in connection with the Bonds. Nothing contained in this
Offering Circular is, or shall be relied upon as, a promise, representation or warranty by the Joint Lead
Managers, the Trustee or the Agents or any of their respective affiliates, directors, employees, agents,
representatives, officers, advisers or any person who controls any of them. This Offering Circular should
not be considered as a recommendation by any of the Issuer, the Joint Lead Managers, the Trustee or the
Agents or any of their respective affiliates, directors, employees, agents, representatives, officers,
advisers or any person who controls any of them that any recipient of this Offering Circular should
purchase the Bonds. Each person receiving this Offering Circular acknowledges that such person has not
relied on the Joint Lead Managers, the Trustee, the Agents or any of their respective affiliates, directors,
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employees, agents, representatives, officers, advisers or any person who controls any of them in
connection with its investigation of the accuracy of such information or its investment decision, and each
such person must rely on its own examination of the Issuer, the Group and the merits and risks involved
in investing in the Bonds. See “Risk Factors” for a discussion of certain factors to be considered in
connection with an investment in the Bonds.

To the fullest extent permitted by law, none of the Joint Lead Managers, the Trustee or the Agents or any
of their respective affiliates, directors, employees, agents, representatives, officers, advisers or any
person who controls any of them accepts any responsibility for the contents of this Offering Circular and
assume no responsibility for the contents, accuracy, completeness or sufficiency of any such information
or for any other statement, made or purported to be made by the Joint Lead Managers, the Trustee or the
Agents or any of their respective affiliates, directors, employees, agents, representatives, officers,
advisers or on their behalf in connection with the Issuer or the issue and offering of the Bonds. Each of
the Joint Lead Managers, the Trustee and the Agents and each of their respective affiliates, directors,
employees, agents, representatives, officers, advisers and each person who controls any of them
accordingly disclaims all and any liability, whether arising in tort or contract or otherwise, which it might
otherwise have in respect of this Offering Circular or any such statement. None of the Joint Lead
Managers, the Trustee or the Agents or any of their respective affiliates, directors, employees, agents,
representatives, officers, advisers or any person who controls any of them undertakes to review the results
of operations, financial condition or affairs of the Issuer during the life of the arrangements contemplated
by this Offering Circular nor to advise any investor or potential investor in the Bonds of any information
coming to the attention of the Joint Lead Managers, the Trustee or the Agents or any of their respective
affiliates, directors, employees, agents, representatives, officers, advisers or any person who controls any
of them.

IN CONNECTION WITH THIS OFFERING, ANY OF THE JOINT LEAD MANAGERS
APPOINTED AND ACTING IN ITS CAPACITY AS STABILISING MANAGER (THE
“STABILISING MANAGER”) OR ANY PERSON(S) ACTING ON BEHALF OF THE
STABILISING MANAGER MAY, SUBJECT TO ALL APPLICABLE LAWS, OVER-ALLOT
BONDS OR EFFECT TRANSACTIONS WITH A VIEW TO SUPPORTING THE MARKET
PRICE(S) OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE
PREVAIL. HOWEVER, THERE IS NO ASSURANCE THAT THE STABILISING MANAGER (OR
PERSON(S) ACTING ON BEHALF OF THE STABILISING MANAGER) WILL UNDERTAKE
ANY STABILISATION ACTION. ANY STABILISATION ACTION MAY BEGIN ON OR AFTER
THE DATE ON WHICH ADEQUATE PUBLIC DISCLOSURE OF THE TERMS OF THE OFFER
OF THE BONDS IS MADE AND, IF BEGUN, MAY BE ENDED AT ANY TIME AND MUST BE
BROUGHT TO AN END AFTER A LIMITED PERIOD.

In connection with the offering of the Bonds, the Joint Lead Managers and/or their respective affiliates, or
affiliates of the Issuer, may act as investors and place orders, receive allocations and trade the Bonds for
their own account and such orders, allocations or trading of the Bonds may be material. These entities
may hold or sell such Bonds or purchase further Bonds for their own account in the secondary market or
deal in any other securities of the Issuer, and therefore, they may offer or sell the Bonds or other securities
otherwise than in connection with the offering of the Bonds. Accordingly, references herein to the
offering of the Bonds should be read as including any offering of the Bonds to the Joint Lead Managers
and/or their respective affiliates, or affiliates of the Issuer, as investors for their own account. Such
entities are not expected to disclose such transactions or the extent of any such investment, otherwise than
in accordance with any applicable legal or regulatory requirements. If such transactions occur, the trading
price and liquidity of the Bonds may be impacted.

Prospective investors should not construe anything in this Offering Circular as legal, business or tax
advice. Each prospective investor should determine for itself the relevance of the information contained
in this Offering Circular and consult its own legal, business and tax advisers as needed to make its
investment decision and determine whether it is legally able to purchase the Bonds under applicable laws
or regulations.
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The Bonds are expected to be assigned a rating of “BBB+” by Lianhe Global. A rating is not a
recommendation to buy, sell or hold securities, does not address the likelihood or timing of prepayment
and may be subject to revision, qualification, suspension or withdrawal at any time by the assigning
rating organisation. A revision, qualification, suspension or withdrawal of any rating assigned to the
Bonds may adversely affect the market price of the Bonds.

Notice to capital market intermediaries and prospective investors pursuant to paragraph 21 of the
Hong Kong SFC Code of Conduct — Important Notice to Prospective Investors: Prospective investors
should be aware that certain intermediaries in the context of this offering of the Bonds, including certain
Joint Lead Managers, are “capital market intermediaries” (the “CMIs”) subject to Paragraph 21 of the
Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission (the
“SFC Code”). This notice to prospective investors is a summary of certain obligations the SFC Code
imposes on such CMIs, which require the attention and cooperation of prospective investors. Certain
CMIs may also be acting as “overall coordinators” (the “OCs”) for this offering and are subject to
additional requirements under the SFC Code.

Prospective investors who are the directors, employees or major shareholders of the Issuer, a CMI or its
group companies would be considered under the SFC Code as having an association (an “Association”)
with the Issuer, the CMI or the relevant group company. Prospective investors associated with the Issuer
or any CMI (including its group companies) should specifically disclose this when placing an order for
the Bonds and should disclose, at the same time, if such orders may negatively impact the price discovery
process in relation to this offering. Prospective investors who do not disclose their Associations are
hereby deemed not to be so associated. Where prospective investors disclose their Associations but do not
disclose that such order may negatively impact the price discovery process in relation to this offering,
such order is hereby deemed not to negatively impact the price discovery process in relation to this
offering.

Prospective investors should ensure, and by placing an order prospective investors are deemed to confirm,
that orders placed are bona fide, are not inflated and do not constitute duplicated orders (i.e. two or more
corresponding or identical orders placed via two or more CMIs). If a prospective investor is an asset
management arm affiliated with any Joint Lead Manager, such prospective investor should indicate when
placing an order if it is for a fund or portfolio where the Joint Lead Manager or its group company has
more than 50 per cent. interest, in which case it will be classified as a “proprietary order” and subject to
appropriate handling by CMIs in accordance with the SFC Code and should disclose, at the same time, if
such “proprietary order” may negatively impact the price discovery process in relation to this offering.
Prospective investors who do not indicate this information when placing an order are hereby deemed to
confirm that their order is not a “proprietary order”. If a prospective investor is otherwise affiliated with
any Joint Lead Manager, such that its order may be considered to be a “proprietary order” (pursuant to the
SFC Code), such prospective investor should indicate to the relevant Joint Lead Manager when placing
such order. Prospective investors who do not indicate this information when placing an order are hereby
deemed to confirm that their order is not a “proprietary order”. Where prospective investors disclose such
information but do not disclose that such “proprietary order” may negatively impact the price discovery
process in relation to this offering, such “proprietary order” is hereby deemed not to negatively impact
the price discovery process in relation to this offering.

Prospective investors should be aware that certain information may be disclosed by CMIs (including
private banks) which is personal and/or confidential in nature to the prospective investor. By placing an
order, prospective investors are deemed to have understood and consented to the collection, disclosure,
use and transfer of such information by the Joint Lead Managers and/or any other third parties as may be
required by the SFC Code, including to the Issuer, any OCs, relevant regulators and/or any other third
parties as may be required by the SFC Code, it being understood and agreed that such information shall
only be used for the purpose of complying with the SFC Code, during the bookbuilding process for this
offering. Failure to provide such information may result in that order being rejected.
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Industry and Market Data

Market data and certain information and statistics included in this Offering Circular have been obtained
from both public and private sources, including market research, publicly available information and
industry publications. Although the Issuer believes the information to be reliable, it has not been
independently verified by the Issuer, the Joint Lead Managers, the Trustee or the Agents or any of their
respective affiliates, directors, officers, employees, agents, advisers, representatives or any person who
controls any of them and none of the Issuer, the Joint Lead Managers, the Trustee or the Agents or any of
their respective affiliates, directors, officers, employees, agents, advisers, representatives or any person
who controls any of them makes any representation as to the accuracy or completeness of such
information. In addition, third party information providers may have obtained information from market
participants and such information may not have been independently verified. In making an investment
decision, each investor must rely on its own examination of the Issuer, the Group and the terms of the
offering and the Bonds, including the merits and risks involved. Where information has been sourced
from a third party, the Issuer confirms that this information has been accurately reproduced and that, as
far as the Issuer is aware and is able to ascertain from information published by third parties, no facts
have been omitted which would render the reproduced information to be inaccurate or misleading.

Presentation of Financial Information

The audited consolidated financial information of the Issuer as at 1 January 2021, 31 December 2021 and
31 December 2022 and for the years ended 31 December 2020, 2021 and 2022 included in this Offering
Circular has been extracted from the Issuer’s audited consolidated financial statements as at and for the
year ended 31 December 2021 (the “2021 Audited Financial Statements”) and the Issuer’s audited
consolidated financial statements as at and for the year ended 31 December 2022 (the “2022 Audited
Financial Statements”, together with the 2021 Audited Financial Statements, the “Audited Financial
Statements”), which were prepared and presented in accordance with the Accounting Standards for
Business Enterprises in China (“PRC GAAP”) and audited by China Audit Asia Pacific Certified Public
Accountants (Special General Partnership) (“CAAP”), the independent auditor of the Issuer. PRC GAAP
differs in certain respects from International Financial Reporting Standards (“IFRS”). For a discussion of
differences between PRC GAAP and IFRS, see “Summary of Certain Differences between PRC GAAP
and IFRS”.

In preparing the 2021 Audited Financial Statements and 2022 Audited Financial Statements, the Issuer
has adopted a number of new accounting standards issued by the Ministry of Finance (the “MOF”),
including Accounting Standards for Business Enterprises No. 22 — Recognition and Measurement of
Financial Instruments (Revised in 2017) (Cai Kuai [2017] No. 7), Accounting Standard for Business
Enterprises No. 23 — Transfer of Financial Assets (Revised in 2017) (Cai Kuai [2017] No. 8), Accounting
Standards for Business Enterprises No. 24 — Hedging Accounting (Revised in 2017) (Cai Kuai [2017]
No. 9), Accounting Standards for Business Enterprises No. 37 — Presentation of Financial Instruments
(Revised in 2017) (Cai Kuai [2017] No. 14), Accounting Standards for Business Enterprises No. 14 —
Revenue (Revised in 2017) (Cai Kuai [2017] No. 22) and Accounting Standards for Business Enterprises
No. 21 — Leases (Revised in 2018) (Cai Kuai [2018] No. 35) (together, the “New Accounting
Standards”), all of which took effect from 1 January 2021. In addition, the Issuer changed the accounting
policy for investment properties from the cost model to the fair value model (the “New Accounting
Method”), which has been applied retrospectively. With the adoption of these New Accounting Standards
and the New Accounting Method, certain accounting items in the balance sheet as at 1 January 2021 or in
the profit statement for the year ended 31 December 2020 extracted from the 2021 Audited Financial
Statements were amended and restated from the audited consolidated financial statements of the Issuer as
at 31 December 2020. For more information, please refer to note V(1) “Description of the major
accounting policy changes” to the 2021 Audited Financial Statements included elsewhere in this Offering
Circular. Investors must therefore exercise caution when making comparisons between the financial
information included in this Offering Circular and the historical financial information of the Group.



Certain Definitions, Conventions and Currency Presentation

In this Offering Circular, unless otherwise specified or the context otherwise requires, all references to
the “PRC”, “China” and “mainland China” are to the People’s Republic of China (excluding Hong
Kong, the Macao Special Administrative Region of the People’s Republic of China and Taiwan); all
references to the “United States” and “U.S.” are to the United States of America; all references to “Hong
Kong” are to the Hong Kong Special Administrative Region of the People’s Republic of China; all
references to “Renminbi” and “RMB” are to the lawful currency of the PRC; all references to “U.S.$” are
to the lawful currency of the United States; all references to “PRC government” are to the People’s
Government of the PRC or the People’s Government of the relevant provinces, cities, prefectures and
other administration regions in the PRC where context requires, and all references to “mu” (WA) are to the
unit of land areas, and one mu equals to approximately 666.67 square metres.

The English names of the PRC nationals, entities, departments, facilities, laws, regulations, certificates,
titles and the like are translations of their Chinese names and are included for identification purpose only.
In the event of any inconsistency, the Chinese name prevails.

In this Offering Circular, where information has been presented in thousands, millions or billions of
units, amounts may have been rounded up or down. Accordingly, totals of columns or rows of numbers in
tables may not be equal to the apparent total of the individual items and actual numbers may differ from
those contained herein due to rounding. References to information in billions of units are to the
equivalent of a thousand million units.

Forward-looking Statements

The Issuer has made certain forward-looking statements in this Offering Circular. All statements other
than statements of historical facts contained in this Offering Circular constitute “forward-looking
statements”. Some of these statements can be identified by forward-looking terms, such as “anticipate”,
“target”, “believe”, “can”, “would”, “could”, “estimate”, “expect”, “aim”, “intend”, “may”, “plan”,
“will” or similar words. However, these words are not the exclusive means of identifying forward-looking
statements. All statements regarding expected financial condition and results of operations, business
plans and prospects are forward-looking statements. These forward-looking statements include but are
not limited to statements as to the business strategy, revenue and profitability, planned projects and other
matters as they relate to the Issuer and/or the Group discussed in this Offering Circular regarding matters
that are not historical fact. These forward-looking statements and any other projections contained in this
Offering Circular (whether made by the Issuer or by any third party) involve known and unknown risks,
including those disclosed under the caption “Risk Factors”, uncertainties and other factors that may cause
the actual results, performance or achievements of the Issuer or the Group to be materially different from
any future results, performance or achievements expressed or implied by such forward-looking
statements or other projections.

The factors that could cause the actual results, performances and achievements of the Issuer, the Group or
any member of the Group to be materially different include, among others:

° general political and economic conditions in the PRC;

° any changes in the laws, rules, regulations and policies of the central and local governments of the
PRC and the relevant governmental authorities and agencies relating to the Issuer’s business and
industry;

° the Group’s ability to successfully implement business plans and strategies;

° access and cost of capital and financing;
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° financial condition and performance of the Group;

° changes or volatility in interest rates, foreign exchange rates, commodity prices or other rates or
prices, the PRC and the industry and markets in which the Issuer operates;

° macroeconomic measures taken by the PRC government to manage economic growth; and

° other factors, including those discussed in “Risk Factors”.

These forward-looking statements speak only as at the date of this Offering Circular. The Issuer expressly
disclaims any obligation or undertaking to release publicly any updates or revisions to any
forward-looking statement contained herein to reflect any change in the Group’s expectations with regard
thereto or any change of events, conditions or circumstances, on which any such statement was based.
The Issuer does not undertake any obligation to update or revise publicly any of the opinions or

forward-looking statements expressed in this Offering Circular as a result of any new information, future
events or otherwise.
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SUMMARY
OVERVIEW

The Issuer is a major investment and financing platform beneficially controlled by the Jiaozhou
Municipal Government. As at the date of this Offering Circular, the Issuer is indirectly wholly owned by
Jiaozhou Municipal State-owned Assets Service Centre (J2JH 7 [ A & & IR % #[>) (“Jiaozhou SASC”,
formerly known as the Jiaozhou State-owned Assets Supervision and Administration Commission Office
(BN T B A B B A LA =) (“Jiaozhou SASAC”)), which has delegated the daily supervision of
the Issuer to the SCO Demonstration Area Management Committee (* [B— i S /E A4k 77 88 & &
7~ 5 4 #1 2% B 7), being the current actual controller of the Issuer. The Issuer has historically played
an important role in developing the Jiaozhou Economic and Technology Development Zone (the
“Jiaozhou ETD Zone”), and is currently focusing on the development of the China-Shanghai
Cooperation Organisation Local Economic and Trade Cooperation Demonstration Area (H'[#— L& & 1F
Ak 88 A VE/RHR) (the “SCO Demonstration Area”). The core area of the SCO Demonstration
Area is in Jiaozhou, which is located in the strategically important city of Qingdao in Shandong province.
Since its establishment in 2007, the Issuer, together with its subsidiaries, has engaged in the development
of numerous infrastructure projects in Jiaozhou, including the construction of municipal roads, tunnels,
transportation hubs, bridges and river improvement. To further diversify its business operation, it
commenced the trading and property development businesses in 2019. Over the years, the Group has
developed into a key force in enhancing the urbanisation and commercial attractiveness of Jiaozhou.

The Group’s business currently consists of six segments, namely (i) infrastructure construction; (ii)
primary land development; (iii) property investment and operation; (iv) trading; (v) property
development; and (vi) miscellaneous. Set forth below is a summary of each of the Group’s business
segments:

° Infrastructure construction: Infrastructure construction has been the Group’s core business since
its establishment. Over the years, the Group has undertaken and completed a large number of
projects of strategic importance to the SCO Demonstration Area. The Group conducts its
infrastructure construction business under the “build-transfer” business model and its operating
revenue from infrastructure construction projects is derived from the buyback amount paid to the
Group by the Finance Bureau of Jiaozhou. As at 31 December 2022, the Group had completed
infrastructure projects with an estimated total buyback amount of RMB9,089 million.

° Primary land development: In 2018, the Group was commissioned by the Jiaozhou Municipal
Government to develop primary land in the SCO Demonstration Area. The Group’s operating
revenue from primary land development represents the land development fee paid by the Jiaozhou
Municipal Government, which is in turn generated from the grant of land use rights to real property
developers. As at 31 December 2022, there were approximately 4,000 mu of land and 7,000 mu of
mudflats available for development or under development by the Group, which the Group believes
satisfies its business needs for its primary land development business for the next three to five
years.

° Property investment and operation: The Group started its property investment and operation
business in 2017, and it leases and manages (i) properties owned by itself, and (ii) properties
previously constructed by the Group under an agency construction agreement entered into between
the Issuer and the SCO Demonstration Area Management Committee (previously known as the
Jiaozhou ETD Zone Management Committee), and allocated to the Group by the SCO
Demonstration Area Management Committee for nil consideration after the construction has been
completed. As at 31 December 2022, the Group had constructed leasable properties with a gross
floor area of approximately 475,696 square metres, including commercial properties, office
buildings and industrial plants.




Trading: The Group expanded its business into trading in May 2019. As at the date of this Offering
Circular, the Group’s trading business mainly includes sales of steels, frozen seafood, grain and
oil. The Group’s customers of its trading business are primarily construction companies and
trading companies located in Qingdao. The Issuer believes that such business expansion is
responsive to the local government’s strategy to form a comprehensive domestic and international
trading platform in the SCO Demonstration Area, and gives the Group opportunities to explore
greater growth potential in the future.

Property development: Leveraging the desirable living environment in Jiaozhou with convenient
transportation solutions and a growing number of public cultural and recreational facilities, in
2019, the Group began to engage in a variety of real property development projects including the
construction of residential housing and commercial properties. As at the date of this Offering
Circular, the Group has completed developing two phases of Guanlan Wenyuan (L 3C5l), a
large-scale residential complex developed to satisfy the increasing demand for housing in the SCO
Demonstration Area. As at 31 December 2022, the Group’s total contracted sales for properties it
developed amounted to approximately RMB475 million.

Miscellaneous: The Group participates in industrial investment and other businesses, including the
maintenance of office equipment and operation of restaurants for government staffs, among others.

The following table sets forth a breakdown of the Group’s total operating revenue by business segment

and as

a percentage of its total operating revenue for the periods indicated:

Year ended 31 December

2020 2021 2022

Amount Per cent. Amount Per cent. Amount Per cent.
(RMB’000) of total (RMB’000) of total (RMB’000) of total

Business segment

Infrastructure construction . ......... 257,223.9 16.8 218,078.3 8.7 225,057.5 8.1
Primary land development . .. ... ... .. 283,018.9 18.5 188,679.2 7.5 204,340.2 7.3
Property investment and operation . . . .. 256,965.6 16.8 376,092.0 14.9 568,947.3 20.4
Trading . ......... .. ... .. ... . ... 609,746.1 39.9 1,294,400.7 51.4 1,575,640.3 56.4
Property development . .. ........... 16,037.9 1.0 190,597.9 7.6 45,991.8 1.6
Miscellaneous . .................. 106,010.6" 7.0 248,017.5® 9.9 172,763.2® 6.2
Total ........... .. ... ......... 1,529,003.0 100.0 2,515,865.6 100.0 2,792,740.3 100.0
Notes:

(1) This amount represents the aggregate of the Group’s operating revenue from “government purchased services”, “property

(2)
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income”, “labour dispatch income”, “sales of goods income”, “restaurant cost”, “interest revenue” and other businesses, as
reported in the 2021 Audited Financial Statements.

This amount represents the aggregate of the Group’s operating revenue from “government purchased services”, “property
income”, “labour dispatch income”, “income from the Shanghe Trade Town Tower project”, “material”, “land level

development management fee income”, “logistics revenue”, “interest income” and other businesses, as reported in the 2022
Audited Financial Statements.




The following table sets forth a breakdown of the Group’s gross operating profit by business segment and

as a percentage of its total gross operating profit for the periods indicated:

Year ended 31 December

2020 2021 2023

Amount Per cent. Amount Per cent. Amount Per cent.
(RMB’000) of total (RMB’000) of total (RMB’000) of total

Business segment

Infrastructure construction . ......... 15,522.1 5.6 13,159.9 4.4 26,378.2 6.8
Primary land development . ... ....... 22,149.3 8.0 14,766.2 5.0 15,991.8 4.1
Property investment and operation . . ... 196,445.9 70.6 215,878.3 73.0 289,075.4 74.9
Trading . . ........ .. ... ... .. .... 9,321.2 3.4 10,581.9 3.6 18,479.1 4.8
Property development . .. ........... (1,577.3) (0.6) (3,090.3) (1.0) 4,642.3 1.2
Miscellaneous . .................. 36,335.79 13.0 44,594.0 15.0 31,441.4® 8.2
Total ......................... 278,196.9 100.0 295,890.0 100.0 386,008.2 100.0
Notes:

(2)

This amount represents the aggregate of the Group’s gross operating profit (being the operating revenue less the operating

LIS » o«

cost) from “government purchased services”, “property income”, “labour dispatch income”, “sales of goods income”,

2

“restaurant cost”, “interest revenue” and other businesses as reported in the 2021 Audited Financial Statements.

This amount represents the aggregate of the Group’s gross operating profit (being the operating revenue less the operating

» »

cost) from “government purchased services”, “property income”, “labour dispatch income”, “income from the Shanghe

Trade Town Tower project”, “material”, “land level development management fee income”, “logistics revenue”, “interest
income” and other businesses, as reported in the 2022 Audited Financial Statements.

As at 1 January 2021 and 31 December 2021 and 2022, the Group’s total assets were RMB40,934.5
million, RMB49,578.0 million and RMB84,019.0 million, respectively. For the years ended 31 December

2020,

2021 and 2022, the Group’s net profit was RMB456.4 million, RMB698.2 million and RMB438.4

million, respectively.

COMPETITIVE STRENGTHS

The Group believes that its competitive strengths outlined below are important to its success and future

development:

a major platform of the Jiaozhou Municipal Government to develop the SCO Demonstration Area;
support from the Jiaozhou Municipal Government;

a diversified business portfolio with steady revenue resources;

diversified financing channels; and

sound corporate governance implemented by a dedicated management team.




BUSINESS STRATEGIES

The Group aims to continue to focus on the development of the SCO Demonstration Area. To achieve its
goal, the Group intends to implement the following strategies:

° continue to focus on the development of the SCO Demonstration Area under innovative business
models;

° enhance the commercial attractiveness of the SCO Demonstration Area;

° further diversify the Group’s business portfolio and create new sources of income;

° adhere to prudent financial management policies with stringent risk control;

° explore new financing channels; and

° enhance management capability and improve corporate governance structure.

RECENT DEVELOPMENTS
Additional Indebtedness since 31 December 2022

Since 31 December 2022, the Group has incurred additional indebtedness to replenish its working capital,
to finance its business development and for other general corporate purposes. In particular, since 31
December 2022, the Group has issued debt instruments, including but not limited to short-term corporate
bonds, private placement notes and medium-term notes with an aggregate principal amount of RMB6.8
billion in domestic capital market in the PRC.

Performance of the Group as at and for the six months ended 30 June 2023

On 28 August 2023, the Issuer published its semi-annual financial statements as at and for the six months
ended 30 June 2023 (the “2023 Q2 Interim Financial Statements”) on the website of the Shanghai
Clearing House, which were not subject to an audit or review.

For the six months ended 30 June 2023, the Group recorded a stable increase in its total operating revenue
as compared to the same period in 2022. The Group’s total operating cost for the six months ended 30
June 2023 increased correspondingly. The Group’s total operating profit and net profit also increased as
compared to the corresponding period in 2022. As at 30 June 2023, the Group’s total assets increased as
compared to the balance as at 31 December 2022. As at 30 June 2023, total liabilities of the Group
increased as compared to the balance as at 31 December 2022, which was primarily attributable to the
increases in the Group’s current liabilities incurred to enhance liquidity and to meet the Group’s
increasing capital needs as it continued to expand its businesses.

The financial information in the 2023 Q2 Interim Financial Statements may differ from future audited or
reviewed information and the 2023 Q2 Interim Financial Statements should not be relied upon by
potential investors to provide the same quality of information associated with information that has been
subject to an audit or review. The 2023 Q2 Interim Financial Statements should not be taken as an
indication of the financial condition or results of operations of the Group for the full financial year ending
31 December 2023. The 2023 Q2 Interim Financial Statements does not constitute part of this Offering
Circular. See “Risk Factors — Risks Relating to the Group’s Financial Information — Investors should be
cautious and not place any reliance on the financial information other than that disclosed in this Offering
Circular”.




Change of the Actual Controller of the Issuer

In February 2023, according to the Statement on the Actual Controller of Qingdao SCO Holdings
Development Group Co., Ltd. (B E & LA # 05 R 4E B A BRA 7 BB EEG A H]) (the “Joint
Statement”) jointly issued by Jiaozhou SASC and the SCO Demonstration Area Management
Committee, the SCO Demonstration Area Management Committee became responsible for the daily
supervision of Qingdao SCO Holdings Development Group Co., Ltd. (7 & I & 8% B 4L A R A
(“Qingdao SCO Holdings”) and became the actual controller of Qingdao SCO Holdings. Qingdao SCO
Holdings remains wholly owned by Jiaozhou SASC following the Joint Statement. Consequently, the
actual controller of the Issuer has changed from Jiaozhou SASC to the SCO Demonstration Area
Management Committee. As at the date of this Offering Circular, the Issuer’s shareholder remains
unchanged as Qingdao SCO Holdings, which is in turn wholly owned by Jiaozhou SASC.

Transfer of Equity Interests in Three State-owned Entities to the Issuer

On 4 May 2023, the Issuer announced on the website of the Shanghai Clearing House that pursuant to the
Approval of the Comprehensive Plan for the Asset Integration of Jiaofa Group (Jiaoguoziwei [2022]
No. 52) (R BEREBEEEGL4G T EZMME (B EZ[2022]52%%) ) (the “Asset Integration
Approval”) issued by Jiaozhou State-owned Assets Supervision and Administration Commission,
Qingdao SCO Holdings, the sole shareholder of the Issuer, transferred 49 per cent. equity interest owned
by it in each of Qingdao Jiaozhou New City Construction Development Co., Ltd. (75 &5 i1 B 7 Ik 2 5%
A PR/ 7)) (currently known as Qingdao Shanghe Urban-Rural Integration Development Group Co.,
Ltd. (5 5 LAy 4 48 % H A R A A)), Qingdao Jiaozhou Urban Development Group Co., Ltd.
(75 555 77 B0 ke 77 2 B 8 J #E 18 FR A 7)) (currently known as Qingdao SCO Urban Renewal Group Co.,
Ltd. (& 5 A 3l 5058 42 B 4 BR A 7)) and Qingdao Jin Jiaozhou Asset Operation Co., Ltd. (5 & & B
I & 7 £84% A FR A A]) (collectively, the “Transferred Entities”) to the Group at nil consideration (the
“Equity Transfers”). The Equity Transfers were completed in December 2022. Following the completion
of the Equity Transfers, the book value of the Transferred Entities totalling approximately RMB14.8
billion and representing approximately 82.2 per cent. of the net assets of the Issuer as at 31 December
2021, was booked as the Issuer’s long-term equity investment in the 2022 Audited Financial Statements
and the Issuer’s capital reserve increased accordingly (see notes 7(11) and 8(39) to the 2022 Audited
Financial Statements). The Issuer believes that the Equity Transfers have a positive impact on its
consolidated asset size and profitability and will enhance the Group’s profitability.




THE OFFERING

The following is a brief summary of the offering and is qualified in its entirety by the remainder of this
Offering Circular. Some of the terms described below are subject to important limitations and exceptions.
Words and expressions defined in “Terms and Conditions of the Bonds” and “Summary of Provisions
Relating to the Bonds in Global Form” shall have the same meanings in this summary. For a more
complete description of the terms and conditions of the Bonds, see “Terms and Conditions of the Bonds”
in this Offering Circular.

Issuer ........... .. ... ...... Qingdao Jiaozhou Bay Development Group Co., Ltd. (&5 & B
B RERARA ).

TheBonds ................. CNY800,000,000 5.50 per cent. bonds due 2026.

Issue Price ................. The Bonds will be issued at 100.00 per cent. of their principal
amount.

Form and Denomination . ... ... The Bonds will be issued in registered form in denominations of
CNY 1,000,000 and integral multiples of CNY 10,000 in excess
thereof.

IssueDate . .. ............... 26 September 2023.

Interest . .. ................. The Bonds will bear interest on their outstanding principal

amount from and including 26 September 2023, at the rate of 5.50
per cent. per annum, payable semi-annually in arrear on 26 March
and 26 September in each year, commencing on 26 March 2024.

Maturity Date . . .. ........... 26 September 2026.

Status of the Bonds . . . .. ... ... The Bonds will constitute direct, unconditional, unsubordinated
and (subject to Condition 4(a) (Negative Pledge) of the Terms and
Conditions) unsecured obligations of the Issuer and shall at all
times rank pari passu and without any preference among
themselves. The payment obligations of the Issuer under the
Bonds shall, save for such exceptions as may be provided by
applicable laws and regulations and subject to Condition 4(a)
(Negative Pledge) of the Terms and Conditions, at all times rank
at least equally with all its other present and future unsecured and
unsubordinated obligations.

Negative Pledge ............. The Bonds will contain a negative pledge provision as further
described in Condition 4(a) (Negative Pledge) of the Terms and
Conditions.

Use of Proceeds ............. See “Use of Proceeds”.




Events of Default . ........... The Bonds will contain certain events of default provisions as
further described in Condition 9 (Events of Default) of the Terms
and Conditions.

Cross-Default ... ....... .. ... The Bonds are subject to a cross-default provision in respect of
present or future indebtedness or guarantee for, or indemnity in
respect of, any moneys borrowed or raised provided that the
aggregate amount of the relevant indebtedness, guarantees and
indemnities equals or exceeds U.S.$30,000,000 or its equivalent.
See Condition 9(c) (Cross-Default) of the Terms and Conditions.

Taxation . .................. All payments of principal, premium (if any) and interest by or on
behalf of the Issuer in respect of the Bonds shall be made free and
clear of, and without withholding or deduction for or on account
of, any taxes, duties, assessments or governmental charges of
whatever nature imposed, levied, collected, withheld or assessed
by the PRC or any political subdivision or any authority therein or
thereof having power to tax, unless such withholding or deduction
is required by law.

Where such withholding or deduction is made by the Issuer by or
within the PRC at a rate up to and including the aggregate rate
applicable on 19 September 2023 (the “Applicable Rate”), the
Issuer will increase the amounts paid by it to the extent required,
so that the net amount received by Bondholders equals the
amounts which would otherwise have been receivable by them
had no such withholding or deduction been required.

If the Issuer is required to make a deduction or withholding by or
within the PRC at a rate in excess of the Applicable Rate, the
Issuer shall pay such additional amounts as will result in receipt
by the Bondholders of such amounts as would have been received
by them had no such withholding or deduction been required. See
Condition 8 (Taxation) of the Terms and Conditions.

Final Redemption . ........... Unless previously redeemed, or purchased and cancelled, the
Bonds will be redeemed at their principal amount on the Interest
Payment Date falling on, or nearest to the Maturity Date.

Redemption for Relevant Following the occurrence of a Relevant Event, the Holder of any
Events . ... ............... Bond will have the right, at such Holder’s option, to require the
Issuer to redeem all, but not some only, of such Holder’s Bonds on
the Put Settlement Date at 101 per cent. (in the case of a
redemption for a Change of Control) or 100 per cent. (in the case
of a redemption for a No Registration Event) of their principal
amount, together in each case with accrued interest up to (but
excluding) such Put Settlement Date. See Condition 6(c)
(Redemption for Relevant Events) of the Terms and Conditions.




Redemption for Taxation

Reasons . . ...

Further Issues . .

Trustee . ... ...

CMU Lodging and Paying Agent,
Registrar and Transfer Agent .

Clearing System

The Bonds may be redeemed at the option of the Issuer in whole,
but not in part, at any time, on giving not less than 30 nor more
than 60 days’ notice to the Bondholders in accordance with
Condition 16 of the Terms and Conditions (which notice shall be
irrevocable) and in writing to the Trustee and the CMU Lodging
and Paying Agent, at their principal amount, together with any
interest accrued to the date fixed for redemption, if the Issuer
satisfies the Trustee immediately prior to the giving of such notice
that (i) the Issuer has or will become obliged to pay Additional
Tax Amounts (as defined in the Terms and Conditions) as a result
of any change in, or amendment to, the laws or regulations of the
PRC or any political subdivision or any authority thereof or
therein having power to tax, or any change in the application or
official interpretation of, such laws or regulations (including but
not limited to any decision by a court of competent jurisdiction),
which change or amendment becomes effective on or after 19
September 2023; and (ii) such obligation cannot be avoided by the
Issuer taking reasonable measures available to it, provided that no
such notice of redemption shall be given earlier than 90 days prior
to the earliest date on which the Issuer would be obliged to pay
such Additional Tax Amounts were a payment in respect of the
Bonds then due. See Condition 6(b) (Redemption for Taxation
Reasons) of the Terms and Conditions.

The Issuer is at liberty from time to time without the consent of
the Bondholders to create and issue further securities having the
same terms and conditions as the Bonds in all respects (or in all
respects save for the issue date, the first payment of interest on
them and the timing for submitting the NDRC Post-issue Filing,
completing the Foreign Debt Registration and complying with the
Registration Conditions) and so that the same shall be
consolidated and form a single series with the outstanding Bonds.
Any further securities shall be constituted by a deed supplemental
to the Trust Deed. See Condition 15 (Further Issues) of the Terms
and Conditions.

Citicorp International Limited.

Citicorp International Limited.

The Bonds will be represented by beneficial interests in the
Global Certificate in registered form, which will be registered in
the name of, and lodged with a sub-custodian for, the Hong Kong
Monetary Authority as operator of the CMU. Beneficial interests
in the Global Certificate will be shown on and transfers thereof
will be effected only through records maintained by the CMU.
Except in the limited circumstances described in the Global
Certificate, individual certificates for the will not be issued in
exchange for beneficial interests in the Global Certificate.




Clearance and Settlement . . . . .. The Bonds have been accepted for clearance through CMU under
CMU Instrument Number CILHFN23086, an ISIN
HK0000954393 and a Common Code 269096659.

Issuer’s Legal Entity Identifier . . 5493008XGDB5UPDJ4K56.

Governing Law . . ............ English law.

Listing ........... ... ...... Application will be made to the Hong Kong Stock Exchange for
the listing of, and permission to deal in, the Bonds by way of debt
issues to Professional Investors only.

Expected Rating of the Bonds ... BBB+ by Lianhe Global.

Selling Restrictions . . . ... ... .. The Bonds will not be registered under the Securities Act or under
any state securities laws of the United States and will be subject

to customary restrictions on transfer and resale. See
“Subscription and Sale”.




SUMMARY FINANCIAL INFORMATION AND OTHER FINANCIAL DATA

The summary audited consolidated financial information of the Issuer as at 1 January 2021, 31 December
2021 and 31 December 2022 and for the years ended 31 December 2020, 2021 and 2022 set forth below
is derived from and should be read in conjunction with the Audited Financial Statements and the notes
thereto included elsewhere in this Offering Circular. The Audited Financial Statements were prepared
and presented in accordance with PRC GAAP and have been audited by CAAP. PRC GAAP is
substantially in line with IFRS, except for certain modifications which reflect the PRC’s unique
circumstances and environment. For a summary of the differences, see “Summary of Certain Differences
between PRC GAAP and IFRS”. Historical results are not necessarily indicative of results that may be
achieved in any future period.

In preparing the 2021 Audited Financial Statements and the 2022 Audited Financial Statements, the
Issuer has adopted the New Accounting Standards, all of which took effect from 1 January 2021. In
addition, the Issuer changed the accounting policy for investment properties from the cost model to the
fair value model, which has been applied retrospectively. With the adoption of these New Accounting
Standards and the New Accounting Method, certain accounting items in the balance sheet as at 1 January
2021 or in the profit statement for the year ended 31 December 2020 extracted from the 2021 Audited
Financial Statements were amended and restated from the audited consolidated financial statements of
the Issuer as at 31 December 2020. For more information, please refer to note V(1) “Description of the
major accounting policy changes” to the 2021 Audited Financial Statements included elsewhere in this
Offering Circular. Investors must therefore exercise caution when making comparisons between the
financial information included in this Offering Circular and the historical financial information of the
Group.

The following tables set forth the Issuer’s summary consolidated financial information as at the dates
and for the periods indicated.

Summary Consolidated Profit Statement Data

Year ended 31 December

2020 2021 2022
(RMB’000) (RMB’000) (RMB’000)
(audited) (audited) (audited)
Total operating revenue . ......................... 1,529,003 2,515,866 2,792,740
Total operating costs . .. ......................... 1,250,806 2,360,585 2,997,052
Taxes and surcharges .. ....................... 46,186 59,125 43,111
Costsofsales . ......... . . . . ... .. 11,660 3,993 7,880
Management fees . ......... . ... .. .. .. 62,286 81,963 148,899
Research and development cost ... ............... - - 48
Financial expenses . ......................... (227,635) (4,471) 390,382
Add: Investment income/(loss) ... ................... 295 17,641 122,077
Including: Income/(loss) from investments joint ventures - 17,641 119,888
Gains from change in fair value . . . .. ...... .. .. ... 64,330 524,573 174,742
Credit impairment loss . . .. ...... .. ... .. ..... - (4,753) (785)
Income from asset disposal .. ................... - 451 45
Other incomes . . . . . ... 138,216 207,412 447,441
Operating profit/(loss) .. ....... ... .. .. ... .. .. ..... 588,541 900,606 539,208
Add: Non-operating income . . ...................... 14,758 383 201
Less: Non-operating eXpenses . . . . .. ....vuw oo .. 2,033 1,769 857
Total profit eXpenses . . ... .. ..., 601,266 899,220 538,553
Less: InCOmME taX . . . .. .ot e e 144,853 201,050 100,127
Net profit/(loss) . .. ... .. . .. .. .. . .. .. 456,413 698,170 438,426
Net profit/(loss) attributable to parent company .......... 451,029 697,664 437,294
Profit/(loss) attributable to minority share-holders ........ 5,384 506 1,132
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Summary Consolidated Balance Sheet Data

As at As at As at
1 January 31 December 31 December
2021 2021 2022
(RMB’000) (RMB’000) (RMB’000)
(audited) (audited) (audited)
Current assets
Monetary fund .. ... ... 1,875,340 4,089,811 2,059,240
Notes receivables . ... .. ... ... . . ... . ... - 36,258 53,733
Accounts receivable . . . ... ... 525,135 838,564 983,445
Prepayments . .. ... .. ... 753,292 105,795 616,033
Other accounts receivables . ... ..................... 7,209,790 7,439,733 11,229,988
Inventory . ... .. ... .. .. 13,258,064 14,554,456 22,282,921
Contract @SSELS . . . . o vt it e e 7,203,270 10,571,936 8,940,124
Non-current assets that mature within one year . .. ........ - - 47,267
Other current assets . . . . . .o v vttt 123,151 115,548 227,573
Total current assets .. ........................... 30,948,042 37,752,101 46,440,325
Non-current assets
Long-term receivable . . ... ... ... ... .. . . L ... 15,000 43,900 403,915
Long-term equity instrument investments . . ............. 333,943 654,883 15,528,610
Other equity instrument investments . .. ............... 1,240,000 1,552,962 1,831,416
Other non-current financial investments . . ... ........... - - 60,000
Investment real estate . . .......... ... ... . ... . ... .. 1,914,813 2,725,369 2,965,029
Fixed asset . . ... ...t 301,092 292,140 336,959
Projects under construction . ....................... 2,047,085 2,507,867 5,465,550
Rightassets . ..... ... ... . . - - 10,189
Intangible assets . .. ....... ... .. 4,097,992 4,013,564 10,943,734
Long-term poetry share expenses . ................... - - 434
Deferred income tax assets . . .. ... ......out it .. - 1,188 1,393
Other non-current assetS . . . .. ... .o vt 36,541 33,988 31,435
Total non-current assets . .. ....................... 9,986,466 11,825,861 37,578,664
Total Assets . .. ... ... ... ... . 40,934,508 49,577,962 84,018,989
Current liabilities
Short-term borrowing . ......... ... .o 1,099,437 2,253,944 2,480,987
Notes payable . .. ... ... ... .. ... .. . . 104,999 33,270 363,286
Accounts payable .. ... ... 112,034 330,008 953,161
Advance payment . ... .. ... 582 2,489 1,228
Contract liability . . ... ... ... .. . . 272,834 166,030 418,280
Employee compensation payable . ... ................. - - 1,426
Payable taxes . ... ... ..ot 550,568 604,756 668,610
Other payables .. ...... ... .. . . . .. . 199,223 221,567 28,496
Non-current liabilities that mature within one year ........ 3,293,239 6,229,711 8,002,954
Other current liabilities . ... ....................... 1,223,679 1,065,186 2,341,340
Total current liabilities . ......................... 6,856,595 10,906,962 15,259,768
Non-current liabilities
Long-term borrowing . . . .. ... ... .. .. 7,238,230 6,562,299 9,451,732
Lease liability . . . . ... ... .. - - 386,086
Bonds payable . ...... ... .. .. 8,903,074 12,353,261 15,630,061
Long-term payables . . . ......... ... ... ... ... ... 855,740 1,323,406 2,123,765
Deferred income . . ... ... .. .. ... 327,667 128,725 16,357
Deferred income tax liabilities . ..................... 94,734 247,435 291,128
Total non-current liabilities . .. ... ................. 17,419,445 20,615,126 27,899,130
Total Liabilities . . ... ........ ... ... .. ........... 24,276,040 31,522,087 43,158,898
Owners’ equity
Paid-in capital . ..... ... ... ... 1,200,000 1,200,000 1,650,000
Capital TESeIVes . .. .. .ot 13,090,873 13,786,609 36,043,168
Surplus reserves . .. ... 180,086 201,902 210,516
Undistributed profit . . . ... ... .. ... .. .. . . 2,176,578 2,852,426 2,872,748
Total owner’s equity attributable to parent company . ... ... 16,647,537 18,040,937 40,776,432
Minority interests . ... ... .. ... 10,931 14,937 83,658
Total Owners’ Equity . . .. ........................ 16,658,468 18,055,874 40,860,091
Total Liabilities and Owners’ Equity ................ 40,934,508 49,577,961 84,018,989
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Summary Consolidated Cash Flow Statement Data

Year ended 31 December

2020 2021 2022
(RMB’000) (RMB’000) (RMB’000)
(audited) (audited) (audited)
Net cash flows from/(used in) operating activities . .. ...... (2,219,550) (1,701,830) (6,818,591)
Net cash flows from/(used in) investing activities ......... (2,764,000) (3,064,120) (2,803,745)
Net cash flows from financing activities . . . ... .......... 5,229,306 6,404,762 6,751,568
Impact of exchange rate fluctuations on cash and cash
equivalents . ... ... ... (269) (87) 40,873
Net increase/(decrease) in cash and cash equivalents . ... ... 245,488 1,638,725 (2,829,897)
Add: Starting balance of cash and cash equivalents .. ...... 1,629,852 1,881,369 3,967,102
Ending cash and cash equivalents balance .............. 1,875,340 3,520,094 1,137,205
Other Financial Data
Year ended 31 December
2020 2021 2022
(RMB’000, except for percentages)

EBITDAY . 701,219 1,050,186 880,113
EBITDA margin (percent.)® ... .................... 45.86 47.74 31.51

Notes:

(1)

(2)

EBITDA consists of net profit for the year plus interest expenses (excluding capitalised amounts), income tax, depreciation
of fixed assets, depletion of oil and gas assets, depreciation of productive biological assets, amortisation of intangible
assets and amortisation of long-term deferred expenses. EBITDA is not a standard measure under PRC GAAP or IFRS.
EBITDA is a widely used financial indicator of a company’s ability to service and incur debt. EBITDA should not be
considered in isolation or construed as an alternative to cash flows, net income or any other measure of performance or as
an indicator of the Issuer’s operating performance, liquidity, profitability or cash flows generated by operating, investing or
financing activities. In evaluating EBITDA, investors should consider, among other things, the components of EBITDA
such as sales and operating expenses and the amount by which EBITDA exceeds capital expenditures and other charges.
The Issuer has included EBITDA because the Issuer believes that it is a useful supplement to cash flow data as a measure of
its performance and its ability to generate cash flow from operations to cover debt service and taxes. EBITDA presented
herein may not be comparable to similarly titled measures presented by other companies. Investors should not compare the
Issuer’s EBITDA with EBITDA presented by other companies because not all companies use the same definition.

EBITDA margin is calculated by dividing EBITDA by operating revenue for the relevant period, expressed as a percentage.
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RISK FACTORS

Prior to making an investment decision, prospective investors should carefully consider the following
risk factors, along with the other matters set out in this Offering Circular. PRC laws and regulations may
differ from the laws and regulations in other countries. Additional risks not described below or not
currently known to the Issuer or that it currently deems immaterial may also adversely affect the Group’s
business, financial condition or results of operations or the value of the Bonds. The Issuer believes that
the risk factors described below represent the principal risks inherent in investing in the Bonds, but the
inability of the Issuer to pay interest, principal or other amounts on or in connection with any Bonds may
occur for reasons which may not be considered as significant risks by the Issuer based on information
currently available to it or which it may not currently be able to anticipate. All of these factors are
contingencies which may or may not occur and the Issuer is not in a position to express a view on the
likelihood of any such contingency occurring.

The Issuer makes no representation that the statements below regarding the risk factors of holding any
Bonds are exhaustive. Prospective investors should also read the detailed information set out elsewhere
in this Offering Circular and reach their own views prior to making any investment decision. This
Offering Circular also contains forward-looking statements that involve risks and uncertainties. The
Group’s actual results could differ materially from those anticipated in these forward-looking statements
as a result of certain factors, including the considerations described below and elsewhere in this Offering
Circular.

Risks Relating to the Group’s Business

The Group’s business, results of operations and financial condition are heavily dependent on the level
of economic development in Jiaozhou and China.

The Group has historically engaged in the development of infrastructure in the Jiaozhou ETD Zone in
Jiaozhou, Qingdao, Shandong province, China since its inception, and is currently focusing on
developing the SCO Demonstration Area, the core area of which is located in Jiaozhou. Therefore, its
business and prospects are heavily affected by the level of economic development in Jiaozhou, Shandong
province and China in general.

China’s economic growth over the past few decades has been rapid. However, its continued growth has
faced downward pressure in recent years. According to the National Bureau of Statistics of China, the
annual growth rate of China’s gross domestic product (“GDP”) declined from 7.3 per cent. in 2014 to 6.1
per cent. in 2019 and 2.3 per cent. in 2020. While the PRC economy gained strength in 2021 with a GDP
growth rate of 8.1 per cent., it slowed down to 3.0 per cent. in 2022. The slowdown in growth of the PRC’s
economy in recent years was primarily attributable to the outbreak of Coronavirus Disease 2019
(“COVID-19”) in late 2019. The PRC government has recently taken several measures with the intention
of promoting the economic growth in the PRC, but there can be no assurance that such measures will be
effective. Other factors beyond the Group’s control may also negatively affect the growth of the PRC’s
economy. Any future slowdown may create a credit-tightening environment, increase the Group’s
financing costs, negatively affect the government’s fiscal income and investment in fixed assets or reduce
governmental subsidies to the Group. See *
development and the future performance of China’s economy is uncertain’.

— China has experienced a slowdown in its economic

The national economic condition of China materially affects the regional economic condition of its
regions. According to the Jiaozhou Statistics Bureau, Jiaozhou’s gross regional product (the “GRP”)
increased from RMBS55.7 billion in 2010 to RMB154.1 billion in 2022. However, the annual growth rate
of Jiaozhou’s GRP slowed from 13.1 per cent. for 2010 to 5.5 per cent. for 2020. Although Jiaozhou
recorded a GRP annual growth rate of 11.2 per cent. in 2021, it further slowed down to 5.0 per cent. in
2022. The level of economic development in China and Jiaozhou may not grow at their historical rates.
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Any slowdown in the economic development in Jiaozhou may affect the local government’s city
development plan, which may adversely affect the development of the SCO Demonstration Area. This
may have an adverse effect on the Group’s business, financial condition, results of operations and
prospects.

The SCO Demonstration Area is at its preliminary stage of development. Although the SCO
Demonstration Area has unique geographical advantages due to its port and railway resources, it faces
fierce competition from several other economic and technology development zones based in Shandong
province with longer development histories and greater industrial concentration advantages, such as the
Linyi Economic and Technology Development Zone (liff U7 &8 5 4 fiif B % [ ), Weifang Binhai Economic
and Technological Development Zone (#4718 775 4% filf B %% [ ) and Yantai Economic and Technology
Development Zone (fEZZEFEHIMIBH%%E). For example, the Linyi Economic and Technology
Development Zone focuses on high-end equipment manufacturing while the Yantai Economic and
Technology Development Zone focuses on automobile and automobile parts manufacture, new energy
and medical industries. A slowdown in the increase or a decrease in the number of enterprises operating
in the SCO Demonstration Area could adversely affect the level of business activity and commercial
attractiveness of the SCO Demonstration Area and, in turn, affect the business prospects of the Group.

The Group’s business and results of operations are heavily influenced by governmental decisions and
actions.

The Group is indirectly wholly owned by Jiaozhou SASC (formerly known as Jiaozhou SASAC), which
has delegated the daily supervision of the Issuer to the SCO Demonstration Area Management
Committee, being the current actual controller of the Issuer. Jiaozhou SASC is responsible for the
administration of state-owned enterprises operating in Jiaozhou, such as the Group, and therefore has a
significant influence on the Group’s scope of business, major investment decisions and development
strategies. When Jiaozhou SASC or its delegated governmental authorities (such as the SCO
Demonstration Area Management Committee) carries out its administrative functions and implements the
PRC government’s policies, it may take actions that are beneficial to Jiaozhou as a whole, but are not in
the Group’s best commercial interests or that aim to maximise the Group’s profit at all times. Jiaozhou
SASC or its delegated governmental authorities could also change its policies, plans, preferences, views,
expectations, projections, forecasts and opinions, as a result of changes in the PRC’s economic, political
and social environment and its projections of local population and employment growth. Any such change
may have a material adverse effect on the Group’s business, financial condition, results of operations and
prospects.

The Group faces risks and uncertainties associated with contracting with government authorities and
their agencies.

As an indirect wholly owned subsidiary of Jiaozhou SASC, the Group cooperates and contracts with
many governmental authorities and their controlled entities when it carries out its business activities. For
example, the Group entered into the project development master agreement with the Finance Bureau of
Jiaozhou on 6 March 2008 (the “Master Agreement”) relating to the Group’s infrastructure construction
business and the buyback arrangements. Although the Group currently maintains close working
relationships with governmental authorities and entities, such relationships may change in the future.
Local governments and their controlled entities may (i) have economic or business interests or
considerations that are inconsistent or in conflict with the Group’s, (ii) take actions contrary to the
Group’s requests or objectives, (iii) be unable or unwilling to fulfil their obligations, (iv) encounter
financial difficulties, or (v) have disputes with the Group as to the contractual terms or other matters. The
ability of the relevant government authority (including the Finance Bureau of Jiaozhou) to meet its
payment obligations largely depends on its fiscal revenue, policies and regulations promulgated by the
superior governments or authorities and many other factors which are generally beyond the Group’s
control. Failure by the government to fulfil its obligations or any adverse change to the policies or
business plans may require the Group to adjust its development plans and thus adversely affect its
operating results.
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In addition, if there is any material disagreement with Jiaozhou SASC, the SCO Demonstration Area
Management Committee or any other governmental authorities, agencies or their controlled entities,
there is no assurance that the Group would be able to successfully resolve them in a timely manner, or at
all. Any dispute or legal proceeding with public bodies may last for considerably longer periods of time
than those with private sector counterparties, and payments from the public bodies may be delayed as a
result. Any of the foregoing may materially and adversely affect the Group’s relationship with the
Jiaozhou Municipal State-owned Assets Service Centre, the SCO Demonstration Area Management
Committee or any other governmental authorities, which may in turn materially and adversely affect the
Group’s business and prospects.

Delays or defaults in the payment of any buyback amount by the Finance Bureau of Jiaozhou pursuant
to the Master Agreement may have a material adverse impact to the Group’s results of operations,
financial condition and cash flow.

The Group has historically developed most of its infrastructure projects under the “build-transfer”
business model pursuant to the Master Agreement. This model generally incurs substantial capital
expenditures on the Group and increases the pressure on the Group’s liquidity before the Finance Bureau
of Jiaozhou purchases the relevant completed projects and pays the buyback amounts pursuant to the
Master Agreement. In addition, the Master Agreement allows the payment of the buyback amounts to be
made in several instalments within 24 months after acceptance of the relevant projects.

The Group has experienced delay in the payment of buyback amounts by the Finance Bureau of Jiaozhou.
In December 2017, the Group entered into a supplemental agreement to the Master Agreement with the
Finance Bureau of Jiaozhou and the Jiaozhou ETD Zone Management Committee (currently known as the
SCO Demonstration Area Management Committee) relating to the then outstanding buyback amounts due
from the Finance Bureau of Jiaozhou. Pursuant to this supplemental agreement, the Finance Bureau of
Jiaozhou agreed to repay outstanding buyback amount in a total amount of RMB3.5 billion by instalments
within five years from 2018. The Group further entered into a second supplemental agreement with the
SCO Demonstration Area Management Committee in October 2021, which provided for the buyback
schedule of the Group from 2023 to 2027. See “Description of the Group’s Business — Infrastructure
Construction — Business Model” for further details. There is no assurance that the Finance Bureau of
Jiaozhou will make payments in accordance with such timetable or that it will not request further
postponement of any payment in the future. A postponement may have an adverse effect on the Group’s
cash flow and, therefore, its financial condition and results of operations.

The ability of the Finance Bureau of Jiaozhou to perform its obligations under the Master Agreement and
the supplemental agreements is affected by many factors that are beyond the Group’s control, such as the
fiscal revenue of the Jiaozhou Municipal Government, budgeting and changes in PRC laws and
regulations concerning the Jiaozhou Municipal Government and the Group’s operations. In recent years,
a number of policies and regulations have been released to control the rapid increase in government debt
in China, including some circulars aiming to insulate debts of the local governments’ financing and
investment platforms from government debts which are repaid with fiscal revenue. Those policies and
regulations may limit the ability of the Finance Bureau of Jiaozhou to use fiscal revenue to buy back the
projects the Group developed or will develop pursuant to the Master Agreement and the supplemental
agreements in the future. There are also uncertainties as to whether the enforceability of the Master
Agreement and the supplemental agreements will be affected by any of those policies, regulations or
circulars. Any delay or failure to pay any buyback amount by the Finance Bureau of Jiaozhou may cause
constraints in the cash flow of the Group, increase the Group’s liquidity risk and have a material adverse
impact to its results of operations, financial condition and its ability to service the Bonds. See “— PRC
regulations on the administration of the financing platforms and debts of local governments may have a
material impact on the Group’s business and sources of financing”.
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PRC regulations on the administration of the financing platforms and debts of local governments may
have a material impact on the Group’s business and sources of financing.

The Group’s results of operations and financial condition may be heavily affected by changes in the
regulation of the PRC government concerning local government debts and the financing platforms of
local governments. Various PRC government entities maintain and enforce regulations related to local
government financing vehicles (“LGFV”). For a description of the relevant PRC regulations, see “PRC
Regulations”. Although the Issuer is currently not on the list of LGFVs maintained by the China Banking
and Insurance Regulatory Commission (the “CBIRC”, formerly known as the China Banking Regulatory
Commission), however, other government entities, including the MOF, may from time to time interpret
relevant laws and regulations differently based on their own interpretation of the specific activities
engaged in by enterprises such as the Issuer. The Issuer therefore cannot be certain that regulations
intended to apply to LGFVs do not or will not apply to it or that such regulations will not be retroactively
applied to it. As the PRC government may issue more stringent policies that could affect the definition or
scope of business of LGFVs in the PRC in the future, there is no assurance that the Group will be able to
continue to carry on its business activities under the current business model in the future, which in turn
may have a material and adverse impact on the Group’s business, financial condition, results of
operations and prospects.

The Group’s business operations are capital intensive and any failure of the Group to obtain sufficient
capital resources on acceptable terms or in a timely manner may adversely affect its business and
prospects.

The Group’s business requires substantial capital resources. For the years ended 31 December 2020, 2021
and 2022, the Group incurred capital expenditures of approximately RMB1,193.4 million, RMB904.8
million and RMB2,436.1 million, respectively.

The ability of the Group to generate sufficient operating cash flow is affected by a number of factors, such
as the Group’s ability to carry out its business activities efficiently, due performance of the Finance
Bureau of Jiaozhou’s buyback obligations, changes in the general market conditions and regulatory
environment and the competition in certain sectors in which the Group operates. Any material adverse
change, which may be out of the Group’s control, in these factors may create capital shortfall. There is no
assurance that the Group’s operations are able to generate sufficient cash to satisfy its cash needs at all
times. For the years ended 31 December 2020, 2021 and 2022, the Group had incurred net operating cash
outflows. See “— The Group has historically experienced net operating cash outflows” below.

Insufficient cash flow generated from the Group’s operating activities will increase the Group’s reliance
on external financing. As at 31 December 2022, the Group’s total indebtedness (comprising short-term
borrowing, non-current liabilities that mature within one year, interest-bearing other current liabilities,
long-term borrowing, bonds payable and interest-bearing long-term payable) was RMB38.8 billion. The
Group’s ability to arrange for external financing and the cost of such financing are dependent on
numerous factors, including:

° general economic and capital market conditions;

° changes in monetary policies with respect to bank interest rates and lending policy;

° interest rates and credit availability from banks or other lenders;

° investor confidence in the Group and the success of the Group’s business;

° the Group’s ability to obtain the PRC government approvals required to access domestic or

international financing;
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° provisions of tax and securities laws that may be applicable to the Group’s efforts to raise capital;
and

° political and economic conditions in the PRC generally.

There is no assurance that additional financing, either on a short-term or a long-term basis, will be
available, or that such financing will be obtained on terms favourable to the Group. If the Group is unable
to obtain financing on a timely basis and at a reasonable cost, it may not be able to undertake new projects
or implement them as planned. This would restrict the Group’s ability to grow and, over time, may reduce
the quality and reliability of the service the Group provides and adversely affect the Group’s business,
financial condition, results of operations and prospects. In addition, substantial indebtedness may in turn
increase the pressure on the Group’s liquidity and cause additional operational risks. See “— Significant
indebtedness may restrict the Group’s business activities and increase the Group’s exposure to various
operational risks” below.

The Group has historically experienced net operating cash outflows.

For the years ended 31 December 2020, 2021 and 2022, the Group had net operating cash outflows of
RMB2,219.6 million, RMB1,701.8 million and RMB6,818.6 million, respectively. The Group’s operating
cash outflow has historically been primarily due to a mismatch between the development timetable of its
infrastructure construction projects and the schedule of payments to be made by the government. As the
Group has been engaged in undertaking a great amount of infrastructure projects in the SCO
Demonstration Area, the Group has incurred a significant amount of expenditure for infrastructure
construction before it receives the associated buyback amount from the Finance Bureau of Jiaozhou, after
the relevant projects are completed. As the buyback amounts are normally paid in instalments within two
years after the completion of the relevant projects, the payment may be delayed due to various reasons,
including changes in the budget of the Jiaozhou Municipal Government.

As the Group anticipates continued expansion of its business, it believes that it will continue to require
significant capital commitment. There is no assurance that it will not incur negative operating cash flows
in the near future. Under such circumstances, the Group will continue to rely on external financing to
satisfy its working capital and capital expenditure, thus increasing its financial vulnerability and
adversely affecting its financial condition and results of operations.

Significant indebtedness may restrict the Group’s business activities and increase the Group’s
exposure to various operational risks.

The Group primarily relies on external financing to satisfy a portion of its capital requirements and it has
incurred a significant amount of outstanding indebtedness. As at 31 December 2022, the Group’s total
indebtedness (comprising short-term borrowing, non-current liabilities that mature within one year,
interest-bearing other current liabilities, long-term borrowing, bonds payable and interest-bearing
long-term payable) was RMB38.8 billion, of which RMB12.8 billion would become due within 12
months. As at 31 December 2022, the total amount of the Group’s outstanding external guarantee was
approximately RMB5.3 billion. Most of the guaranteed companies are connected companies of the Issuer.
If any of the guaranteed companies defaults on its borrowings guaranteed by the Group, the lender may
exercise its right under the guarantee to demand repayment from the Group. As a result, the Group’s
business, financial condition and results of operations may be materially and adversely affected.
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Substantial indebtedness could impact on the Group’s businesses in a number of ways, including:

° requiring the Group to have dedicated part of its operating cash flow to service its indebtedness
before it receives the buyback payment and government funding;

° increasing the Group’s finance costs, thus affecting the overall profits of the Group;

° limiting the Group’s flexibility in planning for or responding to changes in the Group’s businesses
and the industries in which it operates;

° limiting, together with the financial and other restrictive covenants of the Group’s indebtedness,
among other things, the Group’s ability to borrow additional funds; and

° increasing the Group’s vulnerability to adverse general economic and industry conditions.

The Group believes that its capital requirement and its reliance on external financing will continue to
increase considering its existing cash needs to finance business operations and refinance its existing
indebtedness. The Group’s financial performance and operating results may be materially and adversely
affected if its cash flows and capital resources are insufficient to fund its debt service obligations. Failure
to service the Group’s debt could result in the imposition of penalties, including increases in rates of
interest that the Group pays on its legal actions against the Group by its creditors, or bankruptcy.

The Group may cease to receive government subsidies and grants, the loss of which, or a reduction in
which, could substantially reduce the Group’s profits.

The Group receives government subsidies and grants and certain preferential treatments from the
Jiaozhou Municipal Government. The government’s continuing support to the Group and timely payment
of the promised subsidies and grants depend on the future fiscal revenue and fiscal policies of the local
and central government.

Historically, the Group had received financial support in the form of allocations of land use rights from
the Jiaozhou Municipal Government. In June 2017, the MOF issued the Notice on Strict Prohibition
against Non-compliant Financing Through Service Procurement Arrangement of Governments ( F4 B B
i BRI 1F 3t 75 DAUIBSORT 1 B IRES 44 308 L LR I ) restricting, among others, the ability of
local governments from allocating land use rights to their financing platforms to support the platforms’
financing needs. The Group has not received any allocation of land use rights from the Jiaozhou
Municipal Government since 2014 and does not expect to receive this form of financial support in the
future.

The PRC government has released a series of regulations concerning local government debts and
financing platforms of local governments. See “— PRC regulations on the administration of the financing
platforms and debts of local governments may have a material impact on the Group’s business and
sources of financing.” There is no assurance that the PRC government will not impose any further
restriction on providing financial support to the Group. As such, the Group may not be able to receive the
same level of government subsidies and grants or enjoy the same preferential treatments. Any loss or
reduction in government subsidies and grants or other form of government support could have a material
and adverse effect on the Group’s business, financial condition, results of operations and prospects.

Significant inventories may affect the Group’s liquidity and restrict the Group’s business activities.
The Group’s inventories mainly consist of development costs of the infrastructure projects and land use

rights the Group holds as a result of its successful bidding to or allocation by the Jiaozhou Municipal
State-owned Assets Service Centre. As at 1 January 2021, 31 December 2021 and 31 December 2022, the
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Group’s inventories amounted to RMB13,258.1 million, RMB14,554.5 million and RMB22,282.9
million, representing 32.4 per cent., 29.4 per cent. and 26.5 per cent., respectively, of the Group’s total
assets. Those land developed and infrastructure projects booked as inventories on the Issuer’s
consolidated balance sheet are illiquid assets and may not be sold for cash in an efficient manner. This
may limit the Group’s ability to respond to changing economic, financial and investment conditions.
There is no assurance that it will be able to sell any of these infrastructure projects or land use rights to
other third parties for price or on the terms satisfactory to them.

High level of inventories not only increases the pressure on the Group’s cash flows, it also causes the
Group to make provisions for impairment of inventories. The Group does not make any provision for any
potential decrease in the value of its land. Therefore, a significant decrease in the value of the land it
holds could materially and adversely affect the Group’s business, financial condition, results of
operations or prospects. Any failure to effectively manage the Group’s inventory level will have a
material impact on the Group’s cash flow and adversely affect its ability to carry on ordinary business
activities and to serve its outstanding indebtedness, such as the Bonds, which in turn could materially and
adversely affect the Group’s business, financial condition, results of operations or prospects.

Significant amount of other accounts receivable may affect the Group’s liquidity and restrict the
Group’s business activities.

As at 1 January 2021, 31 December 2021 and 31 December 2022, the Group’s other accounts receivable
were RMB7,209.8 million, RMB7,439.7 million and RMB11,230.0, respectively, representing 17.6 per
cent., 15.0 per cent. and 13.4 per cent., respectively, of the Group’s total assets as at the corresponding
dates. The Group’s other accounts receivable are mainly the amounts payable by the government to the
Group to repay the advance payment the Group made on behalf of the government. There are inherent
risks associated with the ability of the Jiaozhou Municipal Government to make timely payments and any
failure to make timely payments by these entities could materially and adversely affect the Group’s
liquidity and in turn affect its business, financial condition or results of operations. See “
defaults in the payment of any buyback amount by the Finance Bureau of Jiaozhou pursuant to the Master

— Delays or

Agreement may have a material adverse impact to the Group’s results of operations, financial condition
and cash flow.” above.

The Issuer has unpaid registered capital and the Issuer has unfulfilled registered capital obligations
for some of its subsidiaries.

The registered capital of the Issuer increased from RMB200 million to RMB2 billion on 23 January 2019.
As at the date of this Offering Circular, RMB350 million of the Issuer’s share capital remains unpaid by
Qingdao SCO Holdings, the sole shareholder of the Issuer. According to the Issuer’s articles of
association, Qingdao SCO Holdings has the obligation to fully pay up such registered capital by 31
December 2052. A company’s registered capital is treated as corporate property under PRC law, and it is
the shareholder’s obligation to fulfil its registered capital contribution according to PRC law and the
company’s constitutional documents. Any failure of the Issuer’s shareholder to make timely capital
payments could materially and adversely affect the Group’s equity position and its liquidity and in turn
affect its business and financial condition.

As at the date of this Offering Circular, the Issuer has not fulfilled its obligations in respect of the
registered capital of three of its wholly-owned subsidiaries, namely Qingdao Lyujian Yuan Development
Investment Co., Ltd. (75 5 %k 2 & B 25 8 & A7 R A7), Qingdao Jiaofa Cultural Tourism Development
Co., Ltd. (HEB#® bk /RAMRAF) and Qingdao Shanghe Cornerstone Investment
Development Group Co., Ltd. (F 5 &R AR EEREBARAA). As at the date of this Offering
Circular, the registered capital of Qingdao Lyujian Yuan Development Investment Co., Ltd. is RMB200
million, of which RMB 190 million has been paid up by the Issuer. As at the date of this Offering Circular,
the registered capital of Qingdao Jiaofa Cultural Tourism Development Co., Ltd. is RMB100 million, of
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which RMB30 million has been paid up by its shareholder, Qingdao Jiaozhou Bay Technology Investment
Co., Ltd. (75 5 BN E R & A /A 7)), a wholly-owned subsidiary of the Issuer. As at the date of this
Offering Circular, the registered capital of Qingdao Shanghe Cornerstone Investment Development
Group Co., Ltd. is RMB1,000 million, of which RMB353 million has been paid up by the Issuer.

According to the revised PRC Companies Law which became effective on 1 March 2014, the timing
requirement in respect of registered capital contributions has been abolished. As such, the Issuer has sole
discretion to consider the timing of its registered capital contribution, subject to the relevant company’s
articles of association. According to Qingdao Lyujian Yuan Development Investment Co., Ltd.’s articles
of association, the Issuer has the obligation to fully pay up its registered capital by 31 December 2040.
According to Qingdao Jiaofa Cultural Tourism Development Co., Ltd.’s articles of association, Qingdao
Jiaozhou Bay Technology Investment Co., Ltd., as its shareholder and a wholly owned subsidiary of the
Issuer, has the obligation to fully pay up such registered capital by 31 December 2039. According to
Qingdao Shanghe Cornerstone Investment Development Group Co., Ltd.’s article of association, the
Issuer has the obligation to fully pay up its registered capital by 31 December 2050. If the Issuer fails to
make such capital contribution in full by the deadline, it may be required to apply for a reduction in the
registered capital, which may not be granted. Also, if the Issuer fails to contribute the registered capital,
it may be penalised with fines of 5 to 15 per cent. of the amount of unpaid capital. In addition, in certain
cases, the business license of any subsidiary with unpaid registered capital may be revoked.

If the Issuer is required to fund any unpaid registered capital of its subsidiaries, it may need to raise
external funds. However, there is no assurance that sufficient external funds could be raised to pay the
registered capital amounts on reasonable terms or at all.

The Group’s business operations are subject to extensive regulation at various levels of government,
and any failure to comply with applicable laws, rules and regulations, including obtaining any
necessary qualifications, permits or approvals for its operations may adversely affect the Group.

The Group’s business activities are extensively regulated in China. The operation of these business activities
requires a number of approvals, licences and permits to be obtained from different governmental authorities.
For example, the Group is required to obtain a project approval and an environmental assessment approval at
the outset of a project before it can receive the construction land planning permit (&% i Hb R & 57 1] 3%), the
construction project planning permit (£ & L2 #FF il #) and the construction permit (£ T jif T
Al#). It normally takes six to 12 months to obtain all of these approvals and permits. Governmental
authorities in China have broad discretion in implementing and enforcing applicable laws and regulations
and in determining the grant of approvals, licences, permits and certificates necessary for conducting the
Group’s business activities. Failure to obtain the necessary approvals, licences or permits in a timely manner
could result in delay or suspension of the Group’s business operations and operations and a failure to obtain
the necessary approvals, licences or permits may subject the relevant entities to regulatory or administrative
penalties.

Governmental authorities may adjust existing regulations or promulgate new regulations from time to
time. In such circumstances, the Group may encounter problems in obtaining or renewing the permits,
licences, certificates and government authorisations necessary to conduct its business activities and may
be unable to comply with such new laws, regulations or policies. In addition, to ensure the restrictions
and conditions of relevant business permits, licences and certificates are fulfilled, governmental
authorities normally conduct regular or special inspections, investigations and inquiries. If any
significant non-compliance is found by the governmental authorities, the Group’s permits, licences and
certificates may be suspended or revoked, and it may receive fines or other penalties, which could have a
material adverse effect on the Group’s businesses, financial condition, results of operations and
prospects.

The Group’s results of operations may be susceptible to the material fluctuations of interest rates.

Most of the Group’s existing floating rate bank loans bear interests that accrue at rates linked to the Loan
Prime Rate (the “LPR”) published by the People’s Bank of China (the “PBOC”). The LPR serves as the
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benchmark for market interest rates in the PRC. The PBOC from time to time adjusts interest rates as
implementation of its economic and monetary policies. A material fluctuation in the LPR may have a
material impact on the Group’s interest expenses and payables under its bank loans and in turn negatively
affect its financing costs and results of operations. Any increase in the LPR in the future will increase the
Group’s financing costs and adversely affect its profitability, financial condition and results of
operations.

The Group may not successfully implement its growth and expansion strategy.

The Group has historically been focused on infrastructure construction in the Jiaozhou ETD Zone, and is
currently focusing on developing the SCO Demonstration Area. The Group has implemented plans to
expand and diversify its business operation into six business segments, including (i) infrastructure
construction; (ii) primary land development; (iii) property investment and operation; (iv) trading; (v)
property development; and (vi) miscellaneous. The Group may operate these new businesses while
maintaining sustainable growth of its core businesses as part of its strategies. There is no assurance that
the Group will be able to operate new businesses successfully. Furthermore, the Jiaozhou Municipal
State-owned Assets Service Centre, the SCO Demonstration Area Management Committee or other
authorities may request that the Group undertake new businesses from time to time. There is no assurance
that the Group will have the necessary experience, expertise, and resources, or be able to procure the
necessary experience, expertise, and resources, to undertake such new businesses successfully.

To implement its development and expansion strategies, the Group may be required to devote significant
resources into managing the various businesses, market and regulatory risks associated with its expansion
into different industries. Whether the Group could successfully implement its strategy depends, to some
extent, on the Group’s ability to obtain required approvals from relevant regulatory authorities in China,
obtain sufficient capital on acceptable terms in a timely manner and maintain close working relationships
with various governmental authorities and agencies. The success of negotiations with respect to any
particular project cannot be assured. If the Group expands its business into new industries, markets and
geographic areas in which it has limited operating experience, there is no assurance that the Group will be
successful in integrating newly-acquired operations with its existing operations and becoming profitable
in such new business segments within a certain timeframe or at all. Failure to implement the Group’s
growth and expansion strategy may have an adverse impact on its business, financial condition and results
of operations.

The Group is subject to project development risks and cost overruns, and delays may adversely affect its
results of operations.

There are a number of construction, financing, operational and other risks associated with project
developments in the PRC. Projects that the Group undertakes, in particular the infrastructure construction
projects, typically require substantial capital expenditures during the construction phase and usually take
many years before they become operational and start to generate revenue. The time taken and the costs
involved in completing construction can be adversely affected by many factors, including shortages of
materials, equipment and labour, adverse weather conditions, natural disasters, terrorism, labour
disputes, disputes with sub-contractors, accidents, changes in governmental priorities and other
unforeseen circumstances. Any of these could give rise to delays in the completion of construction and/or
cost overruns. Construction delays can result in loss of revenues. The failure to complete construction
according to the Group’s specifications may result in liabilities, reduced efficiency and lower financial
returns. In addition, as construction costs for new projects have increased due to factors that are generally
beyond the Group’s control, construction delays may further increase these costs.

The Group has historically required, and is expected in the future to continue to require, substantial

external financing to fund its capital expenditures. The cost of such financing is dependent on numerous
factors, including general economic and capital market conditions, interest rates, credit availability from
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banks or other lenders, investor confidence in its business, success of its businesses, provisions of tax,
securities and other relevant laws that may be applicable to its efforts to raise capital, and political and
economic conditions in the PRC generally. There can be no assurance that additional financing, either on
a short-term or a long-term basis, will be made available or, if available, that such financing will be
obtained on terms favourable to the Group.

The Group may be adversely affected by the performance of third-party contractors.

The Group engages third-party contractors for its infrastructure construction projects. The Group
generally selects independent contractors through an open tender process. However, there is no assurance
that the services rendered by any of these independent contractors or subcontractors will always be
satisfactory or meet the Group’s quality and safety standards. If the performance of any independent
contractor is not satisfactory, the Group may need to replace such contractor or take other actions to
remedy the situation, which could adversely affect the cost and schedule of its projects. Further, labour
shortages, labour disputes or increases in labour costs of the Group’s third-party contractors could cause
an extension of the construction progress and an increase in the Group’s fees payable to such contractors.
See “— Increases in labour costs or labour shortages of any third-party contractors engaged for the
Group’s projects could materially and adversely affect the Group’s business, results of operations and
prospects.” below.

In addition, the Group may be asked to undertake additional infrastructure development projects by the
government on short notice, and there may be a shortage of contractors that meet the Group’s quality
requirements. Further, contractors may undertake projects for other companies and developers, engage in
risky or unsound practices or encounter financial or other difficulties, which may affect their ability to
complete their work for the Group on time or within budget. Any of these factors could have a material
adverse effect on the Group’s business, financial condition and results of operations.

The Group is subject to various environmental, safety and health regulations in China and any failure
to comply with such regulations may adversely affect the Group’s operations and result in penalties,
fines, governmental sanctions, proceedings or suspension or revocation of its licences or permits.

The Group is required to comply with extensive environmental, safety and health regulations in China.
Failure to comply with such regulations may result in fines or suspension or revocation of the Group’s
licences or permits to conduct its business. Given the volume and complexity of these regulations,
compliance may be difficult or involve significant financial and other resources to establish efficient
compliance and monitoring systems. There is no assurance that the Group will be able to comply with all
applicable requirements or obtain such approvals and permits on a timely basis or at all.

As at the date of this Offering Circular, the Group has not received any notice regarding non-compliance
with the applicable environmental, safety and health regulations or requirements from any government
authority. However, PRC laws and regulations are constantly evolving. There is no assurance that the
PRC government will not impose additional or stricter laws or regulations, which may increase
compliance costs of the Group. In particular, the PRC government is currently moving toward the
adoption and enforcement of more stringent environmental standards. It is possible that more stringent
environmental protection requirements will be imposed by relevant governmental authorities in the future
and the Group may be expected to meet a standard which is higher than the requirement under the
prevailing environmental laws and regulations. If the Group fails to comply with existing or future
environmental laws and regulations or fails to meet public expectations in relation to environmental
matters, its reputation may be damaged or it may be required to pay penalties or fines or take remedial
actions or cease operations, any of which could have a material adverse effect on the Group’s business,
results of operations and financial position.
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Increases in labour costs or labour shortages of any third-party contractors engaged for the Group’s
projects could materially and adversely affect the Group’s business, results of operations and
prospects.

The Group relies on third-party contractors to carry out infrastructure construction, which is labour
intensive. In recent years, work stoppages, employee suicide and other similar events in certain cities in
China have caused the government to amend labour laws to enhance protection of employees’ rights.
Increasing awareness of labour protection as well as increasing minimum wages is likely to increase the
labour costs afforded by enterprises in China in general, including the contractors participating in the
Group’s projects. As the Group is responsible for making progress payments to its third-party contractors
in its infrastructure construction business, any increase in the labour costs of those third-party contractors
may negatively affect the Group’s cash flow, which could materially and adversely affect the Group’s
business, prospects and results of operations.

In addition, strikes or other labour unrest could directly or indirectly prevent or hinder construction
progress, and, if not resolved in a timely manner, could lead to delays in completing the Group’s projects.
Such actions are beyond the Group’s foreseeability or control. There is no assurance that labour unrest
will not affect general labour market conditions or result in further changes to labour laws.

The Group’s limited insurance coverage may not adequately protect it against all operational risks.

The Group faces various operational risks in connection with its business, including but not limited to:

° construction interruptions caused by construction errors, electricity outages, raw material
shortages, equipment failure and other operational risks;

° operating limitations imposed by environmental or other regulatory requirements;

° defective quality of the infrastructure or real estate properties it builds or develops;

° work-related personal injuries;

° on-site construction accidents;

° disruption in global capital markets and the economy in general;

° loss on investments;

° environmental or industrial accidents; and

° catastrophic events such as fires, earthquakes, explosions, floods, collapses of mines or other

natural disasters.

The Group maintains limited insurance policies, and the claims under such insurance policies may not be
honoured fully or on time, or the insurance coverage may not be sufficient to cover costs associated with
accidents incurred in the Group’s operations due to the above-mentioned operational risks. There are also
certain types of losses (such as those from wars, acts of terrorism or acts of God, business interruption,
property risks and third party (public) liability) that are not insured in the PRC because they are either
uninsurable or not economically insurable. To the extent that the Issuer or any of its subsidiaries suffers
loss or damage that is not covered by insurance or that exceeds the limit of its insurance coverage, the
Group’s results of operations and cash flow may be materially and adversely affected.
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Any failure to maintain an effective quality control system could have an adverse effect on the Group’s
business and operations.

The Group provides warranties in respect of the quality of the projects it develops under the Master
Agreement within two years after they are completed and delivered (or another period as specified in the
relevant contract). Therefore, the Group relies on its quality control systems to ensure the safety and
quality of its projects satisfies the requirements under applicable laws and those set out in the relevant
development contracts. The effectiveness of the Group’s quality control systems depends significantly on
a number of factors, including the design of the system, the related training programme as well as the
Group’s ability to ensure that its and its subcontractors’ employees adhere to its quality control policies
and guidelines.

There is no assurance that the existing quality control policies and systems of the Group are effective and
are able to identify potential defects or flaws in the Group’s projects. Any failure of the Group’s quality
control systems could result in defects in its projects or services, which in turn may subject the Group to
contractual, product liability and other claims. Any such claims, regardless of whether they are ultimately
successful, could cause the Group to incur significant costs, harm its business reputation and result in
significant disruption to its operations. Furthermore, if any such claims were ultimately successful, the
Group could be required to pay substantial monetary damages or penalties. Although the Group believes
that its quality control systems are sound, there is no assurance that failures in its quality control systems
will not occur in the future, and any such failure could have an adverse effect on the Group’s business and
operations.

The Group may not be able to detect or prevent fraud, money laundering or other misconduct
committed by its employees, representatives, agents, customers or other third parties in its business
operations in a timely manner.

The Group may be exposed to fraud, money laundering or other misconduct committed by its employees,
representatives, agents, customers or other third parties that could subject it to financial losses and
sanctions imposed by governmental authorities, which in turn affects its reputation. Such misconduct
could include:

° hiding unauthorised or unsuccessful activities, resulting in unknown and unmanaged risks or
losses;
° intentionally concealing material facts, or failing to perform necessary due diligence procedures

designed to identify potential risks, which are material to the Group in deciding whether to make
investments or dispose of assets;

° improperly using or disclosing confidential information;

° recommending products, services or transactions that are not suitable for the Group’s customers;
° misappropriation of funds;

° conducting transactions that exceed authorised limits;

° engaging in misrepresentation or fraudulent, deceptive or otherwise improper activities when

marketing or selling products;
° engaging in unauthorised or excessive transactions to the detriment of the Group’s customers;

° engaging in or accepting bribery activities;
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° conducting any inside dealing; or
° otherwise not complying with applicable laws or the Group’s internal policies and procedures.

The Group is required to comply with applicable anti-money laundering, anti-terrorism laws and other
regulations in China and other relevant jurisdictions. China’s anti-money laundering law requires
financial institutions to establish sound internal control policies and procedures with respect to money
laundering monitoring and reporting activities. Such policies and procedures require the Group, in
particular, the subsidiaries and associated companies in its financial services segment to, among other
things, establish a customer identification system in accordance with the relevant rules, record the details
of customer activities and report suspicious transactions to the relevant authorities.

The Group’s internal control procedures are designed to monitor its operations and ensure overall
compliance. However, such internal control procedures may be unable to identify all incidents of
noncompliance or suspicious transactions in a timely manner if at all. Furthermore, it is not always
possible to detect and prevent fraud and other misconduct, and the precautions the Group takes to prevent
and detect such activities may not be effective. There is no assurance that fraud or other misconduct will
not occur in the future. If such fraud or other misconduct does occur, it may cause negative publicity and
adversely affect the Group’s company image and business.

The Group is exposed to litigation risks.

The Group may from time to time be involved in disputes with governmental entities, indigenous
residents, contractors, suppliers, employees and other third-party service providers during the course of
its daily operations. Claims may be brought against members of the Group based on a number of causes
such as defective or incomplete work, personal injuries, property damage, breaches of warranty or delays
in completion and delivery of projects. In addition, the Group may bring claims against project
contractors for additional costs incurred as a result of the contractors’ underperformance or
non-performance, project defects or default by the contractors. If the disputes or claims are not resolved
or settled through negotiation or mediation, the Group may be involved in lengthy and costly litigation or
arbitration proceedings, which may distract the Group’s financial and managerial resources. In the event
that the Group prevails in those legal proceedings, there is no assurance that the judgement or awards will
be effectively enforced. If a judgment or award is rendered against the Group, the amounts payable by the
Group may not be fully covered by the Group’s insurance, and the amounts could differ from the
provisions made by the Group based on its estimates. Any material charges associated with claims
brought against the Group and material write downs associated with the Group’s claims could have a
material and adverse impact on its financial condition, results of operations and cash flow.

The Group’s business may be adversely affected if it is unable to retain and hire qualified employees.

The success of the Group’s business is dependent to a large extent on its ability to attract and retain key
personnel who possess in-depth knowledge and understanding of the industries in which the Group
invests or operates. These key personnel include members of the Group’s senior management,
experienced engineers, project development and management personnel, legal professionals, risk
management personnel and other operation personnel. Competition for attracting and retaining these
individuals is intensive. Such competition may require the Group to offer higher compensation and other
benefits in order to attract and retain qualified professionals, which could materially and adversely affect
the Group’s financial condition and results of operations. As a result, the Group may be unable to attract
or retain these personnel to achieve its business objectives and the failure to do so could severely disrupt
its business and prospects. For example, the Group may not be able to hire enough qualified personnel to
support its new infrastructure projects or business expansion. As the Group expands its business or hires
new employees, the employees may take time to get accustomed to any new standard procedures and
consequently may not comply with the standard procedures of any new business in an accurate and timely
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manner. The occurrence of any of the events discussed above could lead to unexpected loss to the Group
and adversely affect its revenue and financial condition.

The Group is subject to joint venture risks.

Certain of the Group’s operations are conducted through jointly controlled entities and associated
companies. Co-operation and agreement among the Group’s joint venture partners on its existing or any
future projects are important factors for the smooth operation and financial success of such projects. The
Group’s joint venture partners may (i) have economic or business interests or goals that are inconsistent
with those of the Group; (ii) be unable or unwilling to fulfil their obligations under the relevant joint
venture or other agreements; or (iii) experience financial or other difficulties. Further, the Group may not
be able to control the decision-making process of the joint ventures as, in some cases, it does not have
majority control of the joint venture. The Group does, however, through contractual provisions or
representatives appointed by it, typically have the ability to influence certain material decisions.
Although the Group has not to date experienced any significant problems with its partners, there is no
assurance that disputes among its partners will not arise in the future that could adversely affect such
projects.

There are risks associated with any material acquisitions by the Group in the future.

The Group may consider expanding its business by acquiring certain interests in other companies. During
the course of these transactions, the Group will conduct due diligence investigations with respect to the
target companies, but the due diligence with respect to any acquisition opportunity may not reveal all
relevant facts that are necessary or useful in evaluating such opportunity, which could subject the Group
to unknown financial and legal risks and liabilities. When analysing a potential acquisition, the Group
will consider various factors, including the quality of the target business, estimated costs associated with
the acquisition and the management of the target business, prevailing market conditions and intensity of
competition. The Group will also face various issues arising from the acquisition after the relevant
transaction is completed, such as integration of the business into its operations and allocation of internal
resources.

There is no assurance that the Group will be able to address these issues effectively. In addition, any
major acquisition or transaction of a similar nature may consume substantial management attention and
financial resources of the Group or even cause the Group to incur significant indebtedness. Any material
decrease in its financial resources may limit the Group’s ordinary operating activities and increase
pressure on its liquidity, and in turn could adversely affect its business, financial condition and results of
operations. As at the date of this Offering Circular, the Group had not entered into any definitive
agreement for any acquisition. The Group, however, is unable to predict whether there will be any targets
suitable for acquisition or when any suitable acquisition opportunities could arise. In the event that the
Group enters into any letter of intent or agreement for any material acquisition after the issue of the
Bonds, the market price and the trading volume of the Bonds may be adversely affected.

The Group’s business may be affected by force majeure events, natural disasters and outbreaks of
contagious diseases, including the COVID-19 pandemic, which may in turn significantly reduce
demand for the Group’s services and have an adverse effect on its financial condition and results of
operations.

Force majeure events, natural disasters, catastrophe or other events could result in severe personal injury
to the Group’s staff, property damage and environmental damage, which may curtail the Group’s
operations, cause delays in estimated completion dates for projects and materially and adversely affect its
cash flows and, accordingly, adversely affect its ability to service debt. If any of the Group’s assets are
damaged by severe weather or any other disaster, accident, catastrophe or other event, the Group’s
operations may be significantly interrupted. In addition, severe and prolonged contagious disease
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outbreaks, such as COVID-19, could result in a widespread health crisis, and the business activities and
operations in the affected regions operated by the Group could be severely affected. In January 2020, the
World Health Organisation declared the outbreak of COVID-19 a Public Health Emergency of
International Concern. In 2022, a number of countries have cancelled or relaxed their containment
measures in relation to COVID-19. While restrictive measures have been relaxed and many aspects of
daily life gradually returned to normal, it is difficult to predict how long the COVID-19 pandemic will
continue to develop and the extent to which it may continue to have a material adverse impact on the
global economy in general. In the event that the outbreak of COVID-19 is not effectively controlled, the
Group’s business operations and financial condition may be materially and adversely affected as a result
of the changes in the outlook of the Group’s industries, any slowdown in economic growth, negative
business sentiment or other factors that the Group cannot foresee.

The occurrence or continuance of any of these or similar events could increase the costs associated with
the Group’s operations and reduce its ability to operate its businesses effectively, thereby reducing its
revenues. Insurance policies for civil liability and damages taken out by the Group could prove to be
significantly inadequate, and there can be no assurance that the Group will always be able to maintain a
level of cover at least equal to current cover levels and at the same cost. Such events could also lead to the
shutdown of the Group’s affected operating facilities and, potentially, similar facilities that may be
considered to present the same or similar risks.

The Ministry of Land and Resources may impose fines or penalties on the Group or revoke the land use
rights with respect to certain land held by the Group.

Under applicable PRC laws and regulations, the Ministry of Land and Resources (the “MLR”, now
known as the Ministry of Natural Resources of the PRC) may impose an idle land fee equal to 20 per cent.
of the land premium or allocation fees if the Group does not commence development of the land held by
the Group for more than one year after the date specified in the relevant land use rights grant contract, or
the Group commences development on an area which is less than one-third of the area granted, or the
capital invested in the development is less than one-fourth of the total investment approved for the
development, and the development is suspended for more than one year without governmental approval.
The MLR has the power to revoke the land use rights certificate without compensation if the Group does
not commence development for more than two years after the date specified in the relevant land use rights
grant contract without compelling causes. The State Council issued the Notice on Promoting the
Conservation and Intensification of Use of Land (75 B BE i € 4 i 4942 49 F st A9 %8 1) which states,
among other things, that the MLR and other authorities are required to research and commence the
drafting of implementation rules concerning the levy of land appreciation fees on idle land. Furthermore,
in August 2009, the MLR issued the Notice on Restricting the Administration of Construction Land and
Promoting the Use of Approved Land (B B @ F M4 BE A€ At 1M o ) - s ) 1 A9 2 )

reiterating its policy on idle land.

As at the date of this Offering Circular, the Group has not received any fine or penalty or notice of fine or
penalty from the relevant governmental authorities relating to any idle land. However, no assurance can
be given that the Group will always be able to comply with the relevant policies on idle land and that the
governmental authorities will not penalise the Group should there be any non-compliance in the future.
The imposition of fines and penalties could have a material and adverse effect on the Group’s business,
financial condition and results of operations.

The PRC government may adopt further measures to cool down the growth in the property sector.
Starting from the second half of 2009, residential property prices in certain cities in the PRC rose rapidly.
In order to prevent the overheating of the property market and the possible formation of a speculative

bubble, the PRC government introduced a series of regulatory measures in an effort to stabilise the real
estate market and facilitate its sustainable development, including raising the down payment ratio and
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residential mortgage loan interest rate, limiting the number of houses that a single household may
purchase, increasing the supply of affordable housing to low and middle income families, increasing the
supply of public housing to targeted populations, restricting foreign investments in properties in the PRC,
abolishing the preferential business tax treatment on transfer of ordinary housing within five years and
launching new property tax schemes in certain cities. In previous years, the property market in the PRC
has witnessed signs of a slowdown, with some developers reported to have lowered prices in order to
stimulate sales and some local governments reported to have relaxed property purchase restrictions
previously imposed as cooling measures to help boost demand. More recently, however, due to a strong
increase in prices starting in early 2016, local governments and developers in certain cities have
implemented measures to suppress the level of increase in property prices, such as tightening mortgage
restrictions on second home purchases. In addition, since September 2021, there has been negative news
relating to certain PRC property companies including defaults on their indebtedness. This has had a
negative impact on, and resulted in increased volatility in, the property sector in the PRC. Such recent
defaults make it difficult for many PRC property developers, management companies and potential
property purchasers to obtain onshore and offshore financing, and has resulted in lower market
confidence in and lower demand for PRC real estate, as well as increased market volatility. There is no
guarantee that such situation will improve, and the property market may not continue to grow and may
even experience significant contraction. Any further adverse development in the condition of the property
market in the PRC, could have a material adverse effect on the Group’s business, financial condition and
results of operations.

The PRC government may adopt additional and more stringent industry policies, regulations and
measures in the future. These measures may limit the Group’s access to capital resources, reduce market
demand for the Group’s products and increase the Group’s operating costs in complying with these
measures. If the Group fails to adapt its operations to such new policies, regulations and measures that
may come into effect from time to time, the Group’s business prospects, financial condition and results of
operations may be materially and adversely affected.

The Group is exposed to pre-sale related contractual and legal risks and changes in pre-sale related
regulations may adversely affect the Group’s financial performance.

The Group sells a portion of the property it develops through pre-sale contracts, in which it makes
undertakings regarding timely completion and delivery of the property. These pre-sale contracts and PRC
laws and regulations provide for remedies with respect to any breach of such undertakings. For example,
if the Group pre-sells a property project and the Group fails to complete that property project, it will be
liable to the purchasers for their losses. Should the Group fail to complete a pre-sold property project on
time, the Group’s purchasers may seek compensation for late delivery pursuant to either their contracts
with the Group or PRC laws and regulations. If the Group’s delay extends beyond a specified period,
purchasers may terminate the pre-sale contracts and claim compensation. There is no assurance that the
Group will not experience delays in completion and delivery of the Group’s projects, which may have a
material adverse effect on the Group’s business, financial condition and results of operations.

Under current PRC laws and regulations, property developers must fulfil certain conditions before they
can commence pre-sale of the relevant properties and may only use pre-sale proceeds to finance the
development of such properties. In August 2005, PBOC in a report entitled “2004 Real Estate Financing
Report” recommended to discontinue the practice of pre-selling unfinished properties because such
practices, in PBOC’s opinion, create significant market risks and generate transactional irregularities. In
July 2007, an economic research group under the NDRC recommended the abolishment of the pre-sale
system. These recommendations have not been adopted by any PRC governmental authority and have no
mandatory effect. Recently, certain developers have commenced the practice of trial sale of completed
residential properties. There is no assurance that the PRC governmental authority will not ban the
practice of pre-selling residential properties prior to completion or implement further restrictions on the
pre-sale of such properties, such as imposing additional conditions for a pre-sale permit or further
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restrictions on the use of pre-sale proceeds. Consequently, any restriction on the Group’s ability to
pre-sell its properties, including any increase in the amount of up-front expenditure the Group must incur
prior to obtaining the pre-sale permit, would extend the time period required for recovery of the Group’s
capital outlay and would require that the Group seek alternative means to finance the various stages of its
property developments. This, in turn, could have an adverse effect on the Group’s business, cash flow,
results of operations and financial condition.

The Group may not be able to complete or deliver its property development projects on time and the
Group may be subject to liabilities as a result of such delays.

Various factors may materially and adversely affect the progress of a property development project or a
construction project, including delays in obtaining necessary permits or governmental approvals, delays
in delivery of land to the Group, changes in governmental policies, changes in market conditions, labour
disputes, poor work quality of construction contractors, construction accidents and natural disasters or
adverse weather conditions and other unforeseen problems or circumstances. The Group may also
experience delays in obtaining the relevant land, which may adversely affect its business, results of
operations and financial condition.

There can be no assurance that the Group will not experience any significant delays in the completion or
delivery of the Group’s properties, or that the Group will not be subject to any liabilities for any such
delays. If the Group experiences a delay and it is liable to compensate for any such delay, this may have
a material adverse effect on the Group’s business, results of operations and financial condition.

The Group may be liable to the Group’s customers for damages if the Group fails to assist them in
obtaining individual property ownership certificates in a timely manner.

The Group is typically required to obtain a general property ownership certificate for each of the Group’s
completed projects. In addition, for properties stipulated in the contract for the sale of commodity houses
which are uncompleted houses, the Group generally has to assist its customers in obtaining their
individual property ownership certificates within 90 days of delivering the possession of properties
unless otherwise specified in the relevant sale and purchase agreements. In general, the Group elects to
specify the deadline to apply for the individual property ownership certificates upon the provision of the
necessary documents by the customers in the sale and purchase agreements to allow sufficient time for
the application and approval processes. Under current PRC laws and regulations, the Group shall, before
delivering the properties, entrust entities with qualifications for real estate surveying and mapping to
survey and map the properties. The result of the surveying and mapping shall be used in the house
property right registration after being reported to the real estate administration for verification and
approval. The Group is then required to submit, within certain periods after delivery of the properties, the
sale and purchase agreements relating to such properties, the identification documents of the purchasers
and the proof of payment of deed tax, together with the general property ownership certificate, for the
relevant local authority’s review and for the issuance of individual property ownership certificates in
respect of the properties purchased by the respective purchasers. Delays by the various administrative
authorities in reviewing the application and granting approval as well as other factors may affect timely
delivery of the general as well as individual property ownership certificates. Property developers,
including the Group, may become liable for monetary penalties to purchasers for late delivery of the
individual property ownership certificates due to delays in the administrative approval processes or for
any other reason beyond its control. There is no assurance that the Group will be able to timely deliver all
property ownership certificates in the future or that the Group will not be subject to any liabilities as a
result of any late deliveries of property ownership certificates.

The Group has historically maintained low gross profit margin in its trading business.

For the years ended 31 December 2020, 2021 and 2022, the Group had gross profit margin of 1.5 per
cent., 0.8 per cent. and 1.2 per cent., respectively, of its trading business, whereas the Group’s operating
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income derived from its trading business represents 39.9 per cent., 51.4 per cent. and 56.4 per cent.,
respectively, of the total operating income of the Group. The low gross profit margin of the Group’s
trading business was mainly due to the slight difference between the purchasing price for the
commodities and selling price to the customers under the Group’s trading business model. Substantial
portion of the Group’s operating income is derived from its trading business, and if the gross profit
margin of the Group’s trading business segments continue to be low, the Group’s profitability, financial
conditions and results of operations may be adversely affected.

Volatility in the prices of the steels, frozen seafood, grain and oil have a material impact on the Group’s
trading business.

The performance of the Group’s trading business is significantly affected by the availability and market
prices of the steels, frozen seafood, grain and oil. The market prices of those products are affected by
factors beyond the Group’s control, primarily including but not limited to increase in global demand,
depletion of existing sources and decreasing availability of new sources, interruptions in production by
suppliers, suppliers’ allocations to other purchasers, wars, natural disasters and other similar events.
Fluctuations in the prices of the steels, frozen seafood, grain and oil will cause the demand for related
products in downstream industries, and consequently the prices at which the Group is able to sell its
products, to fluctuate significantly, which in turn would have a material adverse effect to the Group’s
profitability and results of operations.

The Group has a concentration of customers and suppliers in its trading business.

For the Group’s sales of steels and other commodities, the percentage of the aggregate revenue
attributable to the Group’s top five customers for the years ended 31 December 2020, 2021 and 2022 was
60.7 per cent., 57.8 per cent. and 80.9 per cent., respectively, while 64.7 per cent., 53.0 per cent. and 66.4
per cent. of the commodities were purchased from the Group’s top five suppliers, for the corresponding
years. See “Description of the Group’s Business — Trading — Business Model”.

There is no assurance that there will not be any dispute between the Group and its major customers and
suppliers, or that the Group will be able to maintain business relationships with its existing customers and
suppliers. As the Group has been relying on a small number of major customers and suppliers for the
years ended 31 December 2020, 2021 and 2022, in the event that the existing major customers cease to
engage the Group’s service or decrease the number of orders placed, or that the existing major suppliers
suspend their supply of commodities to the Group, the Group may not be able to find new customers or
suppliers as replacement within a reasonable period of time or at all. As a result, the Group’s pricing
power and results of operations in its trading business could be materially and adversely affected.

Risks Relating to the Group’s Financial Information

The Audited Financial Statements were audited in accordance with PRC GAAP which differs from
IFRS. The Issuer’s auditors have limited international capital markets experience.

The Issuer’s Audited Financial Statements were prepared in accordance with PRC GAAP. Although PRC
GAAP is substantively in line with IFRS, PRC GAAP is, to a certain extent, different from IFRS. See
“Summary of Certain Differences Between PRC GAAP and IFRS” for differences between PRC GAAP
and IFRS. There is no guarantee that PRC GAAP will fully converge with IFRS or there will be no
additional differences between the two accounting standards in the future. Potential investors should
consult their own professional advisers for an understanding of any differences that may exist between
PRC GAAP and IFRS, and how those differences might affect the financial information included in this
Offering Circular. The Issuer’s current independent auditor, CAAP, is a registered member of The
Chinese Institute of Certified Public Accountants and although it has significant audit experience in the
PRC, it has limited international capital markets experience. Prospective investors should consider these
factors prior to making any investment decision.
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Investors should be cautious and not place any reliance on the financial information other than that
disclosed in this Offering Circular.

The Issuer from time to time issues bonds in the domestic capital markets in the PRC. According to
applicable PRC securities regulations on debt capital markets, the Issuer needs to publish its semi-annual
and annual financial information to satisfy its continuing disclosure obligations relating to its corporate
bonds and short-term commercial paper. After the Bonds are issued, the Issuer is obligated by the terms
of the Bonds, among others, to provide holders of the Bonds with its audited financial statements and
certain unaudited but reviewed periodical financial statements. The semi-annual financial information
published by the Group in the PRC is normally derived from the Group’s management accounts which
have not been audited or reviewed by independent auditors. Such financial information published in the
PRC should not be referred to or relied upon by potential purchasers to provide the same quality of
information associated with any audited information. The Issuer is not responsible to holders of the
Bonds for the unaudited and unreviewed financial information from time to time published in the PRC
and therefore Investors should not place any reliance on any such financial information.

Historical consolidated financial information of the Group may not be indicative of its current or
future results of operations.

The historical financial information of the Group included in this Offering Circular is not indicative of its
future financial results. This financial information is not intended to represent or predict the results of
operations of any future periods. The Group’s future results of operations may change materially if its
future growth does not follow the historical trends for various reasons, including factors beyond its
control, such as changes in economic environment, China’s environmental rules and regulations and the
domestic and international competitive landscape of the industries in which the Group operates its
businesses.

Changes in accounting standards and the adoption of the new accounting policy for investment
properties may affect the comparability of the Group’s financial statements.

In preparing the 2021 Audited Financial Statements and 2022 Audited Financial Statements, the Issuer
has adopted a number of new accounting standards issued by the MOF, including Accounting Standards
for Business Enterprises No. 22 — Recognition and Measurement of Financial Instruments (Revised in
2017) (Cai Kuai [2017] No. 7), Accounting Standard for Business Enterprises No. 23 — Transfer of
Financial Assets (Revised in 2017) (Cai Kuai [2017] No. 8), Accounting Standards for Business
Enterprises No. 24 — Hedging Accounting (Revised in 2017) (Cai Kuai [2017] No. 9), Accounting
Standards for Business Enterprises No. 37 — Presentation of Financial Instruments (Revised in 2017) (Cai
Kuai [2017] No. 14), Accounting Standards for Business Enterprises No. 14 — Revenue (Revised in 2017)
(Cai Kuai [2017] No. 22) and Accounting Standards for Business Enterprises No. 21 — Leases (Revised in
2018) (Cai Kuai [2018] No. 35), all of which took effect from 1 January 2021. In addition, the Issuer
changed the accounting policy for investment properties from the cost model to the fair value model,
which has been applied retrospectively. With the adoption of these New Accounting Standards and the
New Accounting Method, certain accounting items in the balance sheet as at 1 January 2021 or in the
profit statement for the year ended 31 December 2020 extracted from the 2021 Audited Financial
Statements were amended and restated from the audited consolidated financial statements of the Issuer as
at 31 December 2020. For more information, please refer to note V(1) “Description of the major
accounting policy changes” to the 2021 Audited Financial Statements included elsewhere in this Offering
Circular. Investors must therefore exercise caution when making comparisons between the financial
information included in this Offering Circular and the historical financial information of the Group.

In addition, the MOF may promulgate new accounting standards or requirements in relation to financial
statements which would affect the PRC GAAP and the Group’s accounting policies, or that the Issuer
and/or its subsidiaries may change their accounting estimates in accordance with the applicable PRC
GAAP from time to time, each of which may affect the presentation and comparability of the Group’s
financial statements.
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CAAP, the auditor of the Issuer, was subject to administrative regulatory measures by the relevant PRC
authorities.

CAAP, the auditor for the Issuer, is a registered accounting firm in the PRC. It is supervised by relevant
PRC regulatory agencies, including the China Securities Regulatory Commission (the “CSRC”). CAAP
was subject to administrative regulatory measures by relevant PRC regulatory agencies in the past. For
example, in March 2022, the Sichuan Regulatory Bureau of the CSRC issued a warning letter to CAAP on
the grounds that it was not in compliance with the Practice Standards for Certified Public Accountants of
China (4 B 5 it € 51 Ffi 8 3£ #E HI) when performing the audit of financial statements of Sichuan Lutong
Road & Bridge Technology Co., Ltd. (41| %% #% 18 F} 4% & 43 A R 22 7]) for the year ended 31 December
2020. In November 2020, the Shenzhen Regulatory Bureau of CSRC issued a warning letter to CAAP on
the grounds that it was not in compliance with the Practice Standards for Certified Public Accountants of
China (H 3 5F it € 5HATELE¥EHI]) when performing the audit of financial statements of Shenzhen
Techen Science and Technology Co., Ltd. (I FF R B4y A FR/AF]) for the year ended 31
December 2020. In July 2020, the Shenzhen Regulatory Bureau of CSRC requested two accountants of
CAAP to undergo a regulatory interview due to non-compliance with the Practice Standards for Certified
Public Accountants of China ("'t & 5HAHEL2E%EH]) when performing the audit of the financial
statements of Liyuanji Jewelry (Shenzhen) Co., Ltd. GBEIRFZET ffi () Befn A BR/AF]) for the year
ended 31 December 2016.

According to CAAP, none of the administrative regulatory measures imposed by CSRC to CAAP are
related to CAAP serving as the Issuer’s auditor. The administrative regulatory measures imposed by
CSRC to CAAP do not disqualify CAAP from participating in the offering of the Bonds or have any
impact on the ability of CAAP to provide services to the Group. There can be no assurance that the
involvement of CAAP in such administrative regulatory measures or any negative news about CAAP
would not affect investors’ confidence in companies and financial statements audited by it. Prospective
investors should consider these factors prior to making any investment decision.

Risks Relating to the PRC

China has experienced a slowdown in its economic development and the future performance of China’s
economy is uncertain.

The economy of China experienced rapid growth in the past 30 years. However, there has been a decrease
in China’s GDP growth rate since the second half of 2013 and this has raised market concerns that the
historic rapid growth of the economy of China may not be sustainable. According to the National Bureau
of Statistics of the PRC, the annual growth rate of China’s GDP decreased from 7.3 per cent. in 2014 to
6.1 per cent. in 2019. In May 2017, Moody’s changed China’s long-term sovereign credit rating and
foreign currency issuer ratings to “Al” from “Aa3”. In September 2017, S&P Global Ratings also
downgraded China’s long-term sovereign credit rating to “A+” from “AA-", citing increasing economic
and financial risks from a prolonged period of strong credit growth. Further indication of the slowdown in
the growth of China’s economy is evidenced by press reports of a recent increase in bond defaults by PRC
corporate issuers. In 2020, the annual growth rate of China’s GDP dropped to 2.3 per cent., as a result of
the outbreak of the COVID-19 pandemic and large-scale quarantine and shutdown measures implemented
by the PRC government. While the PRC economy gained strength in 2021 with a GDP growth rate of 8.1
per cent., it slowed down to 3.0 per cent. in 2022.

The future performance of China’s economy is not only affected by the economic and monetary policies
of the PRC government, but it is also exposed to material changes in global economic and political
environments as well as the performance of certain major developed economies in the world, such as the
United States and the European Union. The United Kingdom withdrew from the European Union (“EU”)
on 31 January 2020 (“Brexit”). With Brexit taking full effect, there remains uncertainty about the future
relationship between the United Kingdom and the EU. It is unclear how Brexit would ultimately affect the
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fiscal, monetary and regulatory landscape within the United Kingdom, the EU and the rest of the world.
Furthermore, the Russo-Ukrainian conflict has led to significant volatility in the global markets. The
extent and duration of such conflict, resulting sanctions and future market disruptions are impossible to
predict, but could be significant and may have a severe adverse effect on the region, including a
significant negative impact on the economy and the markets for certain securities and commodities, such
as oil and natural gas, and on global economies. The outlook for the world economy and financial markets
remains uncertain. Any volatility in the global markets and negative economic developments could, in
turn, materially adversely affect the Group’s business, prospects, financial condition or results of
operations. In addition, this could adversely affect the Group’s access to the debt capital markets and may
increase funding costs, having a negative impact on the Group’s revenue and financial conditions.

In addition, in recent years there has been growing tension between the United States and the PRC. The
two countries have been involved in disputes over trade barriers that have escalated into a trade war. The
U.S. government has changed its trade policies towards the PRC with measures such as imposition of
increased tariffs on a wide range of Chinese products and restriction on exports of certain U.S. goods to
China. The ongoing trade war between the United States and the PRC and any further escalations thereof
could have a material adverse impact on the Chinese economy. Sustained or escalating tension between
the United States and the PRC over trade policies could significantly undermine the stability of the global
economy and thereafter may lead to additional costs and unexpected consequences on the Group’s
business. The adoption and expansion of trade restrictions, the occurrence of a trade war, or other
governmental action related to tariffs or trade agreements or policies have the potential to adversely
impact the PRC’s economy, which in turn could adversely impact the Group’s business, financial
condition and results of operations.

Changes in the economic, political and social conditions in the PRC and government policies adopted
by the PRC government may affect the Group’s business and prospects.

China’s economy differs from the economies of most developed countries in many respects, including
with respect to government involvement, level of development, economic growth rate, control of foreign
exchange and allocation of resources. China’s economy has been transitioning from a planned economy
to a more market-oriented economy. In recent years, the PRC government has implemented a series of
measures emphasising market forces for economic reform, the reduction of state ownership of productive
assets and the establishment of sound corporate governance in business enterprises.

However, a large portion of productive assets in China remain owned by the PRC government. The PRC
government continues to play a significant role in regulating industrial development, the allocation of
resources, production, pricing and management, and there can be no assurance that the PRC government
will continue to pursue the economic reforms or that any such reforms will not have an adverse effect on
the Group’s business.

The Group’s operations and financial results may also be affected by changes in political, economic and
social conditions or the relevant policies of the PRC government, such as changes in laws and regulations
(or the interpretation thereof). In addition, the growth of development in the economic and technology
development zones and infrastructure construction demand in China depends heavily on economic
growth. If China’s economic growth slows down or if China experiences an economic recession, the
growth of development in China’s economic and technology development zones and infrastructure
construction demand may also slow down, and the Group’s business prospects may be materially and
adversely affected. The Group’s operations and financial results, as well as its ability to satisfy its
obligations under the Bonds, could also be materially and adversely affected by changes to or
introduction of measures to control changes in the rate or method of taxation and the imposition of
additional restrictions on currency conversion.

Uncertainty with respect to China’s legal system may affect the Group.

As all of the Group’s businesses are conducted, and all of the Group’s assets are located, in the PRC, the
Group’s operations are governed principally by laws and regulations of the PRC. The PRC’s legal system
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is based on written statutes while prior court decisions, in certain circumstances, may be cited as
reference but have limited precedential value. Since 1979, the PRC government has promulgated laws and
regulations in relation to economic matters such as foreign investment, corporate organisation and
governance, commerce, taxation, foreign exchange and trade, with a view to enhancing the protections
afforded to market participants in the PRC. However, certain PRC laws and regulations which are
recently enacted may not sufficiently cover all aspects of economic activities in the PRC. In particular,
because these laws and regulations are relatively new, and because of the limited volume of published
decisions and their non-binding nature, the interpretation and enforcement of these laws and regulations
involve uncertainties. In addition, the PRC’s legal system is based, in part, on government policies and
internal rules (some of which are not published on a timely basis or at all) that may have a retroactive
effect. As a result, the Group may not be aware of the Group’s violation of these policies and rules until
sometime after the violation. These uncertainties relating to the interpretation and implementation of
PRC’s laws and regulations may adversely affect the legal protections and remedies that are available to
the Group in its operations and to the holders of the Bonds.

The Group’s operations may be affected by rising inflation rates within the PRC.

Inflation rates within the PRC have been on an upward trend in recent years. Increasing inflation rates are
due to many factors beyond the Group’s control, such as rising food prices, rising production and labour
costs, high lending levels, PRC and foreign governmental policy and regulations, and movements in
exchange rates and interest rates. It is impossible to accurately predict future inflationary trends. If
inflation rates rise beyond the Group’s expectations, the costs of its business operations, including, not
the least, costs for raw materials and labour costs, may become significantly higher than the Group has
anticipated for the future, limiting its ability to use financial resource efficiently. As a result, further
inflationary pressures within the PRC may have an adverse effect on the Group’s business, results of
operations and financial condition, as well as its liquidity and profitability.

Investors may experience difficulties in effecting service of legal process and enforcing judgments
against the Group and the Group’s management.

The Issuer and all of its subsidiaries are incorporated under the laws of the PRC. All of the Group’s assets
are located in the PRC. In addition, all of the Issuer’s directors, supervisor and senior management reside
within the PRC and the assets of the Group’s directors and officers are located within the PRC. As a
result, it may not be possible for investors to effect service of process outside the PRC upon all of the
Issuer’s directors, supervisor and senior management, including for matters arising under applicable
securities law. The Terms and Conditions and the transaction documents are governed by English law, and
parties to these documents have submitted to the exclusive jurisdiction of the Hong Kong courts. Under
the Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and Commercial
Matters by the Courts of the Mainland and of the Hong Kong Special Administrative Region Pursuant to
Choice of Court Agreements between Parties Concerned (B 7 A1 b B2 7 9 457 il 47 B 1 25 Be AR B 58 n] AN
BATE F AR BN R H AP AZPE), judgments of Hong Kong courts are likely to be
recognised and enforced by the PRC courts where the contracting parties to the transactions pertaining to
such judgments have agreed in writing to submit to the exclusive jurisdiction of Hong Kong courts. In
addition, on 18 January 2019, the Supreme People’s Court of China (the “SPC”) and the Hong Kong
Government signed the Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil
and Commercial Matters by the Courts of the Mainland and of the Hong Kong Special Administrative
Region (B 74 A1 M B 75 Wk i 1l A7 B 1 325 B A B 8 T FOLAT RO F R AFFI i) %2 PF)  (the “New
Arrangement”). The New Arrangement extends the scope of judicial assistance, and the effective date
shall be announced by SPC and Hong Kong after SPC issues the judicial interpretation and Hong Kong
completes relevant procedures. However, there is still no certainty that a PRC court will enforce a
judgment by a Hong Kong court or that parties will not have to relitigate the merits of the case before a
PRC court. Therefore, it may be difficult for investors to enforce any judgments obtained from foreign
courts against the Group, or its directors, supervisors or members of its senior management in the PRC.
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Government control of currency conversion may adversely affect the value of investors’ investments.

All of the Group’s operating revenue is denominated in Renminbi, which is also the reporting currency.
Renminbi is not a freely convertible currency. A portion of the Group’s cash may be required to be
converted into other currencies in order to meet the Group’s foreign currency needs, including cash
payments on interests and principal, if any, on the Bonds. However, the PRC government may restrict
future access to foreign currencies for current account transactions at its discretion. If this were to occur,
the Group might not be able to pay interests and principal to the holders of the Bonds or any other foreign
currency denominated debt, if any. On the other hand, foreign exchange transactions under capital
account in the PRC continue to be not freely convertible and require the approval of SAFE. These
limitations may affect the Group’s ability to obtain foreign currencies through equity financing, or to
obtain foreign currencies for capital expenditures.

The payment of dividends by the Issuer’s operating subsidiaries in the PRC is subject to restrictions
under PRC law.

PRC laws require that dividends be paid only out of net profit, calculated according to the PRC
accounting principles, which differ from generally accepted accounting principles in other jurisdictions.
In addition, PRC law requires enterprises to set aside part of their net profit as statutory reserves before
distributing the net profit for the current financial year. These statutory reserves are not available for
distribution as cash dividends. Since the availability of funds to fund the Issuer’s operations and to
service its indebtedness depends upon dividends received from these subsidiaries, any legal restrictions
on the availability and usage of dividend payments from the Issuer’s subsidiaries may impact the Issuer’s
ability to fund its operations and to service its indebtedness.

The Group’s labour costs may increase for reasons such as the implementation of China’s employment
regulation.

The Group’s businesses are labour intensive. Industrial action or other labour unrest may directly or
indirectly prevent or hinder the Group’s normal operating activities, and could adversely affect its
business. In addition, the PRC government has amended labour laws to enhance the protection of
employees’ rights. The PRC Labour Contract Law (H'# A R ILA1E 25 8) 5[] 1%) (the “PRC Labour
Contract Law”), which became effective on 1 January 2008 and was amended on 28 December 2012,
imposes stringent requirements on employers in relation to entry into fixed-term employment contracts
and dismissal of employees. For more information on PRC labour laws, see “PRC Regulations — Labour

i1

Law”.

Further, under the PRC Labour Contract Law, when an employer terminates its PRC employees’
employment, the employer may be required to compensate them for such amount which is determined
based on their length of service with the employer, and the employer may not be able to efficiently
terminate non-fixed-term employment contracts under the PRC Labour Contract Law without cause. In
the event the Group decides to significantly change or decrease its workforce, the PRC Labour Contract
Law could adversely affect its ability to effect these changes in a cost-effective manner or in the manner
that the Group desires, which could result in an adverse impact on the Group’s business, financial
condition and results of operations.

Increasing minimum wages, awareness of labour protections and inflation have also led to increases in
labour costs for PRC enterprises. The Group may not be able to pass on any such increases to customers.
Any failure to do so may have a material and adverse effect on the Group’s business, financial condition
and results of operations.

There can be no assurance of the accuracy or comparability of facts and statistics contained in this
Offering Circular with respect to the PRC, its economy or the relevant industry.

Facts and other statistics in this Offering Circular relating to the PRC, its economy or the relevant
industry in which the Group operates have been directly or indirectly derived from official government
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publications and certain other public industry sources and although the Group believes such facts and
statistics are accurate and reliable, it cannot guarantee the quality or the reliability of such source
materials. They have not been prepared or independently verified by the Issuer, the Group, the Joint Lead
Managers, the Trustee, the Agents or any of its or their respective affiliates, employees, directors, agents,
advisors or representatives, and, therefore, the Issuer, the Group, the Joint Lead Managers, the Trustee,
the Agents or any of its or their respective affiliates, employees, directors, agents, advisors or
representatives makes no representation as to the completeness, accuracy or fairness of such facts or other
statistics, which may not be consistent with other information compiled within or outside the PRC. Due to
possibly flawed or ineffective collection methods or discrepancies between published information and
market practice and other problems, the statistics herein may be incomplete, inaccurate or unfair or may
not be comparable to statistics produced for other economies or the same or similar industries in other
countries and should not be unduly relied upon. Furthermore, there is no assurance that they are stated or
compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. In all
cases, investors should give consideration as to how much weight or importance they should attach to or
place on such facts or other statistics.

Risks Relating to the Bonds

The PRC government is not contractually obliged to repay any amount under the Bonds or the Trust
Deed if the Issuer fails to meet its obligations under the Bonds.

Similar to other companies beneficially owned and controlled by the PRC government, the Issuer may be
generally perceived to have access to liquidity support from its beneficial controlling shareholder in light
of its ownership structure and the nature of its beneficial controlling shareholder, particularly in the event
that the Issuer becomes financially distressed. However, the PRC government as the ultimate shareholder
of the Issuer only has limited liability in the form of its equity contribution in the Issuer, and its ultimate
ownership or control of the Issuer does not necessarily correlate to, or provide any assurance as to, the
Issuer’s financial condition. As such, the PRC government is under no contractual obligation to pay any
amount under the Bonds or the Trust Deed if the Issuer fails to meet its obligations under these
instruments, and, as a result, no financial support from the PRC governmental entity may materialise. The
Issuer should rely upon the cash flow generated from its operations and external borrowings to satisfy its
cash needs for servicing its outstanding indebtedness and for financing its operating activities. The Bonds
are solely to be repaid by the Issuer as an obligor under the relevant transaction documents and as an
independent legal person.

Therefore, the Bonds are solely to be repaid by the Issuer as an obligor under the relevant transaction
documents and as an independent legal person. The PRC government (including the Qingdao Municipal
Government, the Jiaozhou Municipal Government and the Jiaozhou Municipal State-owned Assets
Service Centre) is not an obligor and shall under no circumstances have any obligation arising out of or in
connection with the Bonds in lieu of the Issuer. See “Risks relating to the Group’s Business — PRC
regulations on the administration of the financing platforms and debts of local governments may have a
material impact on the Group’s business and sources of financing”. If the Issuer does not fulfil its
obligations under the Bonds and the Trust Deed, the Bondholders will only have recourse against the
Issuer, and not the PRC government.

Any failure to complete the relevant filings under the NDRC Measures and the relevant registration
under SAFE within the prescribed time frame following the completion of the issue of the Bonds may
have adverse consequences for the Issuer and/or the investors of the Bonds.

The NDRC issued the NDRC Measures on 5 January 2023, which came into effect from 10 February
2023. According to the NDRC Measures, domestic enterprises and their overseas controlled entities shall
procure the registration of any debt securities with a maturity of more than one year issued outside the
PRC with the NDRC prior to the issue of the securities and file or cause to be filed with the NDRC the
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requisite information and documents within the prescribed timeframes in accordance with the NDRC
Measures. The Issuer has obtained the NDRC pre-issuance registration on 3 July 2023. If the Issuer fails
to report relevant information according to the NDRC Measures, the examination and registration
authorities shall, depending on the seriousness of the circumstances, impose disciplinary measures such
as interviews and public warnings on the Issuer concerned and its principal responsible person, etc.
Potential investors of the Bonds are advised to exercise due caution when making their investment
decisions. The Issuer will undertake to file or cause to be filed with the NDRC the particulars in relation
to the Bonds within the relevant timeframes after the Issue Date.

The SAFE issued the Administrative Measures for Foreign Debt Registration (JM&E & 70 E HHFE) on 28
April 2013, which came into effect on 13 May 2013 (the “Foreign Debt Registration Measures”).
According to the Foreign Debt Registration Measures, the debtor shall submit foreign debt registration
when borrowing foreign debts in accordance with laws and regulations. For the domestic debtors besides
financial institutions and banks (“Non-Bank Debtors”), they shall submit filing or registration
procedures of foreign debts with the local counterparts of the SAFE. According to the Operation
Guidelines for Administration of Foreign Debt Registration (JM&EEFLE HEIEFE5]) promulgated
together with Foreign Debt Registration Measures, Non-Bank Debtors shall complete foreign debt
registration procedure within 15 working days after execution of related deeds of foreign debts. If the
Issuer fails to complete the registration with the local branch of SAFE, the Issuer may have difficulty in
remitting funds offshore to service payments in respect of the Bonds and investors may encounter
difficulties in enforcing judgments obtained in the Hong Kong courts with respect to the Bonds and the
Trust Deed in the PRC. In such circumstances, the value and secondary market price of the Bonds may be
materially and adversely affected.

The Bonds will be unsecured obligations.

As the Bonds will be unsecured obligations of the Issuer, the repayment of the Bonds may be
compromised if:

° the Issuer enters into bankruptcy, liquidation, reorganisation or other winding-up proceedings;

° there is a default in payment under the Issuer’s secured indebtedness or other unsecured
indebtedness; or

° there is an acceleration of any of the Issuer’s indebtedness.

If any of these events were to occur, the Issuer’s assets and any amounts received from the sale of such
assets may not be sufficient to pay amounts due on the Bonds.

The Bonds may not be a suitable investment for all investors.

The Bonds will be complex financial instruments and may be purchased as a way to reduce risk or
enhance yield with a measured and appropriate addition of risk to the investor’s overall portfolios. A
potential investor should not invest in the Bonds unless they have the expertise (either alone or with the
help of a financial adviser) to evaluate how the Bonds will perform under changing conditions, the
resulting effects on the value of such Bonds and the impact this investment will have on the potential
investor’s overall investment portfolio.

Additionally, the investment activities of certain investors are subject to legal investment laws and
regulations, or review or regulation by certain authorities. Each potential investor should consult its legal
advisers to determine whether and to what extent (a) Bonds are legal investments for it, (b) Bonds can be
used as collateral for various types of borrowing and (c) other restrictions apply to its purchase of any
Bonds. Financial institutions should consult their legal advisers or the appropriate regulators to
determine the appropriate treatment of Bonds under any applicable risk-based capital or similar rules.
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Each potential investor in the Bonds must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:

° have sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the
merits and risks of investing in the Bonds and the information contained or incorporated by
reference in this Offering Circular or any applicable supplement;

° have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Bonds and the impact such investment will have
on its overall investment portfolio;

° have sufficient financial resources and liquidity to bear all of the risks of an investment in the
Bonds;
° understand thoroughly the terms of the Bonds and be familiar with the behaviour of any relevant

indices and financial markets; and

° be able to evaluate (either alone or with the help of a financial adviser) possible economic
scenarios, such as interest rate and other factors which may affect its investment and the ability to
bear the applicable risks.

An active trading market for the Bonds may not develop.

The Bonds will be a new issue of securities for which there is currently no trading market. Although
application will be made to the Hong Kong Stock Exchange for the Bonds to be admitted for trading on
the Hong Kong Stock Exchange, no assurance can be given as to the ability of holders to sell their Bonds
or the price at which holders will be able to sell their Bonds or that a liquid market will develop. The
liquidity of the Bonds will be adversely affected if the Bonds are held or allocated to limited investors.
None of the Joint Lead Managers is obligated to make a market in the Bonds, and if the Joint Lead
Managers do so, they may discontinue such market making activity at any time at their sole discretion. In
addition, the Bonds are being offered pursuant to exemptions from registration under the Securities Act
and, as a result, holders will only be able to resell their Bonds in transactions that have been registered
under the Securities Act or in transactions not subject to or exempt from registration under the Securities
Act.

One or more initial investors are expected to subscribe for a material proportion of the aggregate
principal amount of the Bonds.

One or more initial investors are expected to subscribe for a material proportion of the aggregate
principal amount of the Bonds. Any Bondholder of a material proportion of the Bonds will be able to
exercise considerable voting power on its own, and may be able to, amongst other things, convene
meetings and prevent the passing of Extraordinary Resolutions (as defined in the Trust Deed).
Additionally, the existence of any such significant Bondholder may reduce the liquidity of the Bonds in
the secondary trading market. If any such Bondholder sells a material amount of the aggregate principal
amount of the Bonds at any one time, it may materially and adversely affect the trading price of the
Bonds.

Investors in the Bonds may be subject to foreign exchange risks.
The Bonds are denominated and payable in Renminbi. An investor who measures investment returns by
reference to a currency other than Renminbi would be subject to foreign exchange risks by virtue of an

investment in the Bonds, due to, among other things, economic, political and other factors over which the
Issuer has no control. Depreciation of Renminbi against such currency could cause a decrease in the
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effective yield of the Bonds below their stated coupon rates and could result in a loss when the return on
the Bonds is translated into such currency. In addition, there may be tax consequences for investors as a
result of any foreign currency gains resulting from any investment in the Bonds.

The liquidity and price of the Bonds following the offering may be volatile.

The price and trading volume of the Bonds may be highly volatile. Factors such as variations in the
Issuer’s turnover, earnings and cash flows, proposals for new investments, strategic alliances and/or
acquisitions, changes in interest rates, fluctuations in price for comparable companies, changes in
government regulations and changes in general economic conditions nationally or internationally could
cause the price of the Bonds to change. Any such developments may result in large and sudden changes in
the trading volume and price of the Bonds. There is no assurance that these developments will not occur
in the future.

Developments in other markets may adversely affect the market price of the Bonds.

The market price of the Bonds may be adversely affected by declines in the international financial
markets and world economic conditions. The market for the Bonds is, to varying degrees, influenced by
economic and market conditions in other markets, especially those in Asia. Although economic
conditions are different in each country, investors’ reactions to developments in one country can affect
the securities markets and the securities of issuers in other countries, including the PRC. Since the global
financial crisis in 2008 and 2009, the international financial markets have experienced significant
volatility. If similar developments occur in the international financial markets in the future, the market
price of the Bonds could be adversely affected.

The Issuer may be unable to redeem the Bonds upon the due date for redemption thereof.

On the Maturity Date (as defined in the Terms and Conditions), the Bonds will be redeemed at their
principal amount, or following the occurrence of a Relevant Event (as defined in the Terms and
Conditions of the Bonds), the Issuer may, at the option of any Bondholder, be required to redeem all, but
not some only, of such Bondholder’s Bonds at 101 per cent. (in the case of a redemption for a Change of
Control) or 100 per cent. (in the case of a redemption for a No Registration Event) of their principal
amount, together in each case with accrued interest up to (but excluding) the Put Settlement Date. On the
Maturity Date or if such an event were to occur, the Issuer may not have sufficient cash in hand and may
not be able to arrange financing to redeem the Bonds in time, or on acceptable terms, or at all. The ability
to redeem the Bonds on the Maturity Date or in such event may also be limited by the terms of other debt
instruments. The Issuer’s failure to repay, repurchase or redeem tendered Bonds could constitute an event
of default under the Bonds, which may also constitute a default under the terms of the Issuer’s other
indebtedness.

The Bonds may be redeemed by the Issuer prior to maturity.

The Issuer may redeem the Bonds at its option, in whole but not in part, at a redemption price equal to
their principal amount, together with interest accrued to the date fixed for redemption if, subject to
certain conditions, as a result of a change in tax law, the Issuer has or will become obliged to pay
Additional Tax Amounts (as defined in the Terms and Conditions), as further described in Condition 6(b)
(Redemption for Taxation Reasons) of the Terms and Conditions.

If the Issuer redeems the Bonds prior to their maturity dates, investors may not receive the same economic
benefits they would have received had they held the Bonds to maturity, and they may not be able to
reinvest the proceeds they receive in a redemption in similar securities. In addition, the Issuer’s ability to
redeem the Bonds may reduce the market price of the Bonds.
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The Bonds will be structurally subordinated to the existing and future indebtedness and other
liabilities and commitments of the Issuer’s existing and future subsidiaries and effectively
subordinated to the Issuer’s secured debt to the extent of the value of the collateral securing such
indebtedness.

The Bonds will be structurally subordinated to any debt and other liabilities and commitments, including
trade payables and lease obligations, of the Issuer’s existing or future subsidiaries, whether or not
secured. The Bonds will not be guaranteed by any of the Issuer’s subsidiaries, and the Issuer may not have
direct access to the assets of such subsidiaries unless these assets are transferred by dividend or otherwise
to the Issuer. The ability of such subsidiaries to pay dividends or otherwise transfer assets to the Issuer is
subject to various restrictions under applicable laws. The Issuer’s subsidiaries are separate legal entities
that have no obligation to pay any amounts due under the Bonds or make any funds available therefore,
whether by dividends, loans or other payments. The Issuer’s right to receive assets of any of the Issuer’s
subsidiaries, respectively, upon that subsidiary’s liquidation or reorganisation will be effectively
subordinated to the claim of that subsidiary’s creditors (except to the extent that the Issuer is creditor of
that subsidiary). Consequently, the Bonds will be effectively subordinated to all liabilities, including
trade payables and lease obligations, of any subsidiaries that the Issuer may in the future acquire or
establish.

The Bonds are the Issuer’s unsecured obligations and will (i) rank at least equally in right of payment
with all the Issuer’s other present and future unsecured and unsubordinated obligations; (ii) be effectively
subordinated to all of the Issuer’s present and future secured indebtedness to the extent of the value of the
collateral securing such obligations; and (iii) be senior to all of the Issuer’s present and future
subordinated obligations. As a result, claims of secured lenders, whether senior or junior, with respect to
assets securing their loans will be prior with respect to those assets. In the event of the Issuer’s
bankruptcy, insolvency, liquidation, reorganisation, dissolution or other winding up, or upon any
acceleration of the Bonds, these assets will be available to pay obligations on the Bonds only after all
other debt secured by these assets has been repaid in full. Any remaining assets will be available to the
Bondholders rateably with all of the Issuer’s other unsecured and unsubordinated creditors, including
trade creditors. If there are insufficient assets remaining to pay all these creditors, then all or a portion of
the Bonds then outstanding would remain unpaid.

The insolvency laws of the PRC may differ from those of another jurisdiction with which the holders of
the Bonds are familiar.

The Issuer is incorporated under the laws of the PRC. Any bankruptcy proceeding relating to the Issuer
would likely involve PRC bankruptcy laws, the procedural and substantive provisions of which may differ
from comparable provisions of the local insolvency laws of jurisdictions with which the holders of the
Bonds are familiar. There is no assurance that the investors will be able to receive the same level of
protection under the insolvency laws of the PRC as those in their respective home jurisdiction.

If the Issuer or any of its subsidiaries is unable to comply with the restrictions and covenants in its debt
agreements, or (with respect to the Issuer) the Bonds, there could be a default under the terms of these
agreements, or the Bonds, which could cause repayment of the Issuer’s or the relevant subsidiary’s
debt to be accelerated and may materially adversely affect its liquidity, financial condition and results
of operations.

Certain financing contracts entered into by members of the Group contain operational and financial
restrictions on the Group’s business, that (i) prohibit the borrower from incurring additional indebtedness
unless it is able to satisfy certain financial ratios, (ii) restrict the borrower from creating security or
granting guarantees, or (iii) prohibit the borrower from changing its business and corporate structure,
without the lender’s prior approval. The ability of the Issuer or the relevant subsidiary of the Issuer (as
borrower) to meet such financial ratios may be affected by events beyond its control. Such restrictions
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may also negatively affect the Group’s ability to respond to changes in market conditions, take advantage
of business opportunities the Group believes to be desirable, obtain future financing, fund capital
expenditures, or withstand a continuing or future downturn in its business. Any of these factors could
materially and adversely affect the Group’s ability to satisfy its obligations under the Bonds and other
debts.

If the Issuer or its relevant subsidiary is unable to comply with the restrictions and covenants in the
Bonds, or current or future debt obligations and other agreements (if any), there could be a default under
the terms of these agreements. In the event of a default under these agreements, the holders of the debt
could terminate their commitments to lend to the Issuer or its relevant subsidiary, accelerate repayment of
the debt, declare all amounts borrowed due and payable or terminate the agreements, as the case may be.
Furthermore, some of the debt agreements of the Issuer or its subsidiaries, contain cross-acceleration or
cross-default provisions. As a result, the default by the Issuer or its relevant subsidiary under one debt
agreement may cause the acceleration of repayment of not only such debt but also other debt, including
the Bonds, or result in a default under its other debt agreements, including the Bonds. If any of these
events occur, there can be no assurance that the Issuer’s or its relevant subsidiary’s assets and cash flows
would be sufficient to repay all of their respective indebtedness in full, or that the Issuer or its relevant
subsidiary would be able to find alternative financing. Even if the Issuer or its subsidiaries could obtain
alternative financing, there can be no assurance that it would be on terms that are favourable or acceptable
to the Issuer or, as the case may be, its subsidiaries.

As at 31 December 2022, assets of the Group with a total book value of RMB3,713.9 million were
provided as security to secure the bank loans of the Group. Third-party security rights may limit the
Group’s use of the underlying collateral assets and adversely affect its operation efficiency. If the Issuer
and its subsidiaries are unable to repay their debts under such bank loans on a timely basis, the assets
provided as security for such bank loans may be subject to foreclosure, which may adversely affect the
Group’s business, prospects and financial condition.

Modifications and waivers may be made in respect of the Terms and Conditions and the Trust Deed by
the Trustee or less than all of the holders of the Bonds, and decisions may be made on behalf of all
holders of the Bonds that may be adverse to the interests of the individual holders of the Bonds.

The Terms and Conditions contain provisions for calling meetings of the holders of the Bonds to consider
matters affecting their interests generally. These provisions permit defined majorities to bind all
Bondholders including those Bondholders who did not attend and vote at the relevant meeting and those
Bondholders who voted in a manner contrary to the majority. There is a risk that the decision of the
majority of holders of the Bonds may be adverse to the interests of the individual holders of the Bonds.

The Terms and Conditions also provide that the Trustee may (but shall not be obliged to) agree, without
the consent of the holders of the Bonds, to any modification of the Trust Deed, the Terms and Conditions
and/or the Agency Agreement (other than in respect of a reserved matter) which in the opinion of the
Trustee will not be materially prejudicial to the interests of the holders of the Bonds and to any
modification of the Terms and Conditions, the Trust Deed and/or the Agency Agreement which in the
opinion of the Trustee is of a formal, minor or technical nature or is to correct a manifest error or to
comply with any mandatory provision of applicable law.

In addition, the Trustee may, without the consent of the holders of the Bonds, authorise or waive any
proposed breach or breach of the Terms and Conditions, the Trust Deed and/or the Agency Agreement
(other than a proposed breach, or a breach relating to the subject of certain reserved matters) if, in the
opinion of the Trustee, the interests of the holders of the Bonds will not be materially prejudiced thereby.

The Trustee may request holders of the Bonds to provide an indemnity and/or security and/or
pre-funding to its satisfaction.

In certain circumstances (including without limitation the giving of notice pursuant to Condition 9
(Events of Default) of the Terms and Conditions and the taking of any actions and/or steps and/or the
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instituting of any proceedings pursuant to Condition 13 (Enforcement) of the Terms and Conditions), the
Trustee may (in its sole discretion) request the Bondholders to provide an indemnity and/or security
and/or pre-funding to its satisfaction before it takes any actions and/or steps and/or institutes any
proceedings on behalf of Bondholders. The Trustee shall not be obliged to take any such actions and/or
steps and/or institute any proceedings if not indemnified and/or secured and/or pre-funded to its
satisfaction. Negotiating and agreeing to any indemnity and/or security and/or pre-funding can be a
lengthy process and may have an impact on when such actions and/or steps can be taken and/or when such
proceedings can be instituted. The Trustee may not be able to take actions and/or steps and/or institute
any proceedings, notwithstanding the provision of an indemnity and/or security and/or pre-funding to it,
in breach of the terms of the Trust Deed (as defined in the Terms and Conditions) and in such
circumstances, or where there is uncertainty or dispute as to the applicable laws or regulations, to the
extent permitted by the agreements and the applicable law, it will be for the Bondholders to take such
actions and/or steps and/or institute any proceedings directly.

Ratings of the Bonds may not reflect all risks and may be changed at any time, which may adversely
affect the value of the Bonds.

The Bonds are expected to be assigned a rating of BBB+ by Lianhe Global. One or more independent
credit rating agencies may assign credit ratings to an issue of the Bonds. The ratings represent the
opinions of the rating agencies and their assessment of the ability of the Issuer to perform its respective
obligations under the Bonds and the credit risks in determining the likelihood that payments will be made
when due under the Bonds. Such ratings may not reflect the potential impact of all risks related to
structure, market, additional factors discussed above and other factors that may affect the value of the
Bonds. A credit rating is not a recommendation to buy, sell or hold securities and may be revised or
withdrawn by the rating agency at any time. There can be no assurance that the ratings assigned to any
Bonds will remain in effect for any given period or that the ratings will not be lowered, suspended or
withdrawn by the rating agencies in the future if, in their judgment, the circumstances so warrant. A
suspension, downgrade or withdrawal of the ratings of any Bonds at any time may materially and
adversely affect the market price of the Bonds and the Issuer’s ability to access the debt capital markets.

Gains on the transfer of the Bonds and interest payable by the Issuer to overseas Bondholders may be
subject to income tax and value-added tax under PRC tax laws.

Under the Enterprise Income Tax Law of the PRC (the “EIT Law”) which took effect on 1 January 2008
as last amended on 29 December 2018 and its implementation rules, any gains realised on the transfer of
the Bonds by holders who are deemed under the EIT Law as non-resident enterprises may be subject to
PRC enterprise income tax if such gains are regarded as income derived from sources within the PRC.
Under the EIT Law, a “non-resident enterprise” means an enterprise established under the laws of a
jurisdiction other than the PRC and whose actual administrative organisation is not in the PRC, which has
established offices or premises in the PRC, or which has not established any offices or premises in the
PRC but has obtained income derived from sources within the PRC. For more details, see “Taxation — EIT
and IIT”. There remains uncertainty as to whether the gains realised on the transfer of the Bonds by
non-resident enterprise Bondholders would be treated as incomes derived from sources within the PRC
and be subject to PRC enterprise income tax. In addition, there is uncertainty as to whether gains realised
on the transfer of the Bonds by individual holders who are not PRC citizens or residents will be subject to
PRC individual income tax. The taxable income will be the balance of the total income obtained from the
transfer of the Bonds minus all costs and expenses that are permitted under PRC tax laws to be deducted
from the income. According to the Arrangement Between the Mainland and Hongkong Special
Administrative Region on Avoidance of Double Taxation and Prevention of Fiscal Evasion with respect to
Taxes on Income (A H AN A 5 45 Al 47 B [ 6 6 B 25 OB % HF) (the “Tax Arrangement”) which was
promulgated on 21 August 2006, Bondholders who are Hong Kong residents, including both enterprise
holders and individual holders, will be exempted from PRC income tax on capital gains derived from a
sale or exchange of the Bonds if such capital gains are not connected with an office or establishment that
the Bondholders have in the PRC and all the other relevant conditions are satisfied.
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Pursuant to the EIT Law, the PRC Individual Income Tax Law (the “II'T Law”) which took effect on 30
June 2011 as last amended on 31 August 2018 and became effective on 1 January 2019, and the
implementation regulations in relation to both the EIT Law and IIT Law, PRC income tax at a rate of ten
per cent. or 20 per cent. is normally applicable to PRC-source income derived by non-resident enterprises
or individuals respectively, subject to adjustment by applicable treaty. As the Issuer is a PRC resident
enterprise for tax purposes, interest paid to non-resident Bondholders may be regarded as PRC-sourced,
and therefore be subject to PRC income tax at a rate of 10 per cent. for non-resident enterprise
Bondholders and at a rate of 20 per cent. for non-resident individual Bondholders (or a lower treaty rate,
if any). For more details, see “Taxation — EIT and IIT”.

On 13 December 1993, the State Council issued Provisional Regulations on Value Added Tax of the
People’s Republic of China which was last amended on 19 November 2017. On 23 March 2016, the MOF
and the State Administration of Taxation issued the Circular of Full Implementation of Replacing
Business Tax with Value-Added Tax Reform (Caishui [2016] No. 36) (“Circular 36), which introduced
a new value-added tax (“VAT”) from 1 May 2016. Further, Circular 36 was partially amended by
Announcement of the State Taxation Administration on Matters relating to Deepening the VAT Reform
which was issued by the State Administration of Taxation on 21 March 2019 and became effective on 1
April 2019. VAT is applicable where entities or individuals provide services within the PRC. The issuance
of the Bonds is likely to be treated as the Bondholders providing the loans to the Issuer, which thus shall
be regarded as the financial services for VAT purposes. Therefore, the Bondholders may be regarded as
providing the financial services within the PRC and consequently, the Issuer may be obligated to
withhold VAT of six per cent. on payments of interest and certain other amounts on the Bonds paid by the
Issuer to Bondholders who do not have business establishments in the PRC. VAT is unlikely to be
applicable to any transfer of Bonds between entities or individuals located outside of the PRC and
therefore unlikely to be applicable to gains realised upon such transfers of Bonds, but there is uncertainty
as to the applicability of VAT if either the seller or buyer of Bonds is located inside the PRC. Circular 36
together with other laws and regulations pertaining to VAT are relatively new, the interpretation and
enforcement of such laws and regulations involve uncertainties.

If a Bondholder, being a non-resident enterprise or non-resident individual, is required to pay any PRC
income tax on interest or gains on the transfer of the Bonds, the value of the relevant Bondholder’s
investment in the Bonds may be materially and adversely affected.

The Bonds will be represented by a Global Certificate and holders of a beneficial interest in a Global
Certificate must rely on the procedures of the CMU.

The Bonds will be represented by beneficial interests in the Global Certificate. Such Global Certificate
will be registered in the name of, and lodged with a sub-custodian for, the Hong Kong Monetary
Authority as operator of the CMU. Except in the limited circumstances described in the Global
Certificate, definitive certificates for the Bonds will not be issued in exchanged for beneficial interests in
the Global Certificate. Beneficial interests in the Global Certificate will be shown on and transfers
thereof will be effected only through records maintained by the CMU.

While the Bonds are represented by the Global Certificate and the Global Certificate is held on behalf of
the Operator (as defined in the Terms and Conditions), the CMU Lodging and Paying Agent will make
payments to the Operator who will make payments to each CMU participant who is for the time being
shown in the records of the Operator as the holder of a particular principal amount of Bonds.

A holder of a beneficial interest in the Global Certificate must rely on the procedures of the CMU to
receive payments under the Bonds. The Issuer, the Trustee or the Agents, or any of their respective
representatives, directors, officers, employees, agents, affiliates, advisers or any person who controls any
of them has no responsibility or liability for the records relating to, or payments made in respect of,
beneficial interests in the Global Certificate.
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Bondholders of beneficial interests in the Global Certificate will not have a direct right to vote in respect
of the Bonds. Instead, such Bondholders will be permitted to act only to the extent that they are enabled
by the CMU to appoint appropriate proxies. Similarly, holders of interests in the Global Certificate will
not have a direct right under the Global Certificate to take any enforcement action against the Issuer in the
event of a default under the Bonds but will have to rely upon their rights under the Trust Deed.

Bondholders should be aware that a definitive Certificate which has a principal amount that is not an
integral multiple of the minimum specified denomination may be illiquid and difficult to trade.

In relation to any Bond which has a principal amount consisting of a minimum specified denomination
plus a higher integral multiple of another smaller amount, it is possible that the Bonds may be traded in
amounts in excess of the minimum specified denomination that are not integral multiples of such
minimum specified denomination. In such a case a Bondholder who, as a result of trading such amounts,
holds a principal amount of less than the minimum specified denomination will not receive a definitive
Certificate in respect of such holding (should definitive Bonds be printed) and would need to purchase a
principal amount of Bonds such that it holds an amount equal to one or more specified denominations. If
definitive Bonds are issued, holders should be aware that a definitive Certificate which has a principal
amount that is not an integral multiple of the minimum specified denomination may be illiquid and
difficult to trade.

The Issuer may issue additional Bonds in the future.

The Issuer may, from time to time, and without prior consultation of the Bondholders, create and issue
further securities having the same terms and conditions as the Bonds in all respects (or in all respects save
for the issue date, the first payment of interest on them and the timing for submitting the NDRC
Post-issue Filing, completing the Foreign Debt Registration and complying with the Registration
Conditions (see Condition 15 (Further Issues) of the Terms and Conditions) or otherwise raise additional
capital through such means and in such manner as it may consider necessary. There can be no assurance
that such future issuance or capital raising activity will not adversely affect the market price of the Bonds.

Changes in market interest rates may adversely affect the value of the Bonds.

The Bonds will carry a fixed interest rate. Consequently, investment in the Bonds involves the risk that
subsequent changes in market interest rates may adversely affect the value of the Bonds. If Bondholders
sell the Bonds they hold before the maturity of such Bonds, they may receive an offer less than their
investment.

There is only limited availability of Renminbi outside the PRC, which may affect the liquidity of the
RMB bonds and the ability of the Issuer to source Renminbi outside the PRC to service the RMB bonds.

As a result of the restrictions by the PRC government on cross-border Renminbi fund flows and the
conversion between Renminbi and other currencies, the availability of Renminbi outside of the PRC is
limited. Since February 2004, in accordance with arrangements between the PRC central government and
the Hong Kong government, licensed banks in Hong Kong may offer limited Renminbi denominated
banking services to Hong Kong residents and specified business customers. The PBOC has also
established a Renminbi clearing and settlement system for participating banks in Hong Kong. On July
2010, further amendments were made to the Settlement Agreement on the Clearing of RMB Business
between the PBOC and Bank of China (Hong Kong) Limited to further expand the scope of Renminbi
business for participating banks in Hong Kong. Pursuant to the revised arrangements, all corporations are
allowed to open Renminbi accounts in Hong Kong; there is no longer any limit on the ability of
corporations to convert Renminbi; and there will no longer be any restriction on the transfer of Renminbi
funds between different accounts in Hong Kong. In addition, the PBOC has now established Renminbi
clearing and settlement systems with financial institutions in other major global financial centres, such as
London, Frankfurt and Singapore, to further internationalise the Renminbi.
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However, there are restrictions imposed by the PBOC on Renminbi business participating banks in
respect of cross-border Renminbi settlement, such as those relating to direct transactions with PRC
enterprises. Furthermore, Renminbi business participating banks do not have direct Renminbi liquidity
support from the PBOC, although the PBOC has gradually allowed participating banks to access the
PRC’s onshore inter-bank market for the purchase and sale of Renminbi. The Renminbi clearing banks
only have access to onshore liquidity support from the PBOC for the purpose of squaring open positions
of participating banks for limited types of transactions and are not obliged to square for participating
banks any open positions resulting from other foreign exchange transactions or conversion services. In
cases where the participating banks cannot source sufficient Renminbi through the above channels, they
will need to source Renminbi from the offshore market to square such open positions.

Although it is expected that the offshore Renminbi market will continue to grow in depth and size, its
growth is subject to many constraints as a result of PRC laws and regulations on foreign exchange. There
is no assurance that new PRC regulations will not be promulgated or the existing Renminbi clearing and
settlement arrangements will not be terminated or amended in the future which will have the effect of
restricting availability of Renminbi outside the PRC. The limited availability of Renminbi outside the
PRC may affect the liquidity of the RMB bonds. To the extent the Issuer is required to source Renminbi
in the offshore market to service its RMB bonds, there is no assurance that either the Issuer will be able
to source such Renminbi on satisfactory terms, if at all, to make payments on the Bonds.

Renminbi is not freely convertible. There are significant restrictions on remittance of Renminbi into
and outside the PRC.

Renminbi is not freely convertible at present. The PRC government continues to regulate conversion
between Renminbi and foreign currencies, despite significant reduction in control by it in recent years
over trade transactions involving import and export of goods and services as well as other frequent
routine foreign exchange transactions. These transactions are known as current account items.
Participating banks in Hong Kong, Macau, Singapore, Taiwan, Seoul, Frankfurt, London, Paris,
Luxembourg, Doha and Toronto have been permitted to engage in the settlement of current account trade
transactions in Renminbi under certain pilot schemes.

On the other hand, remittance of Renminbi by foreign investors into the PRC for the settlement of capital
account items, such as capital contributions, is generally only permitted upon obtaining specific
approvals from, or completing specific registrations or filings with, the relevant authorities on a
case-by-case basis and is subject to a strict monitoring system. Regulations in the PRC on the remittance
of Renminbi into the PRC for settlement of capital account items are being developed.

Although starting from 1 October 2016, Renminbi has been added to the Special Drawing Rights basket
created by the International Monetary Fund (the “IMF”) and the IMF further announced an increase in
the weighting of Renminbi in the SDR currency basket in May 2022, there can be no assurance that the
PRC government will continue to liberalise control over cross-border remittance of Renminbi in the
future, that any pilot schemes for Renminbi cross-border utilisation will not be discontinued or that new
regulations in the PRC will not be promulgated in the future which have the effect of restricting or
eliminating the remittance of Renminbi into or outside the PRC. In the event that funds cannot be
repatriated outside the PRC in Renminbi, this may affect the overall availability of Renminbi outside the
PRC and the ability of the Issuer to source Renminbi to finance their obligations under the Bonds.
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TERMS AND CONDITIONS OF THE BONDS

The following are the terms and conditions of the Bonds substantially in the form in which they (other
than the text in italics) will be endorsed on the definitive Certificates and referred to in the Global
Certificate.

The issue of CNY800,000,000 5.50 per cent. bonds due 2026 (the “Bonds”, which term shall include,
unless the context requires otherwise, any further securities issued pursuant to Condition 15 and to be
consolidated and forming a single series therewith) was authorised by resolutions of the sole shareholder
of Qingdao Jiaozhou Bay Development Group Co., Ltd. (75 & 2 /N ¥ %% & 4 [H 4 FR/A 7)) (the “Issuer”)
passed on 25 April 2023 and 24 July 2023 and resolutions of the board of director of the Issuer passed on
25 April 2023 and 24 July 2023.The Bonds are constituted by a trust deed (as amended or supplemented
from time to time, the “Trust Deed”) dated on or about 26 September 2023 (the “Issue Date”) between
the Issuer and Citicorp International Limited (the “Trustee”, which expression shall include its
successors(s)) as trustee for the Bondholders. These terms and conditions include summaries of, and are
subject to, the detailed provisions of the Trust Deed, which includes the form of the certificates
evidencing the Bonds. The Bonds are the subject of an agency agreement (as amended or supplemented
from time to time, the “Agency Agreement”) dated on or about 26 September 2023 relating to the Bonds
between the Issuer, the Trustee, Citicorp International Limited as CMU lodging and paying agent (in such
capacity, the “CMU Lodging and Paying Agent”, which expression shall include its successor(s)), as
registrar (in such capacity, the “Registrar”, which expression shall include its successor(s)) and as
transfer agent (in such capacity, the “Transfer Agent”, which expression shall include any other transfer
agent appointed in connection with the Bonds) and any other agents appointed thereunder. Copies of the
Trust Deed and the Agency Agreement are available for inspection at all reasonable times during normal
business hours by the Bondholders (as defined below) following prior written request and proof of
holding and identity to the satisfaction of the Trustee at the principal place of business of the Trustee
(being as at the Issue Date at 20th Floor, Citi Tower, One Bay East, 83 Hoi Bun Road, Kwun Tong,
Kowloon, Hong Kong). References herein to “Paying Agents” means any paying agents appointed from
time to time pursuant to the Agency Agreement with respect to the Bonds and includes the CMU Lodging
and Paying Agent, and “Agents” means the CMU Lodging and Paying Agent, any other Paying Agent(s),
the Registrar, any Transfer Agent(s) and any other agent or agents appointed from time to time pursuant
to the Agency Agreement with respect to the Bonds including their respective successors. The
Bondholders are entitled to the benefit of, are bound by, and are deemed to have notice of, all the
provisions of the Trust Deed and are deemed to have notice of those provisions of the Agency Agreement
applicable to them.

All capitalised terms that are not defined in these terms and conditions (these “Conditions”) will have the
meanings given to them in the Trust Deed.

1 FORM, SPECIFIED DENOMINATION AND TITLE

The Bonds are issued in the specified denomination of CNY 1,000,000 and integral multiples of
CNY 10,000 in excess thereof (the “Specified Denomination”).

The Bonds are evidenced by registered certificates (the “Certificates”) and, save as provided in
Condition 3(b), each Certificate shall evidence the entire holding of Bonds by the same holder.

Title to the Bonds shall pass by transfer and registration in the Register as described in Condition 3.
The Holder of any Bond shall (except as ordered by a court of competent jurisdiction or as
otherwise required by law) be treated as its absolute owner for all purposes whether or not it is
overdue and regardless of any notice of ownership, trust or an interest in it, any writing on the
Certificate (other than the endorsed form of transfer) evidencing it or the theft or loss of such
Certificate and no person shall be liable for so treating the holder.
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In these Conditions, “Bondholder” or, in relation to a Bond, “Holder” means the person in whose
name a Bond is registered in the Register (or in the case of a joint holding, the first-named thereof).

Upon issue, the Bonds will be evidenced by a global certificate (the “Global Certificate”)
registered in the name of, and lodged with a sub-custodian for, the Hong Kong Monetary Authority
as operator (the “Operator”) of the Central Moneymarkets Unit Service (the “CMU”). These
Conditions are modified by certain provisions contained in the Global Certificate while any of the
Bonds are evidenced by the Global Certificate.

Except in the limited circumstances described in the Global Certificate, owners of interests in the
Bonds evidenced by the Global Certificate will not be entitled to receive definitive Certificates in
respect of their individual holdings of Bonds. The Bonds are not issuable in bearer form.

STATUS

The Bonds constitute direct, unconditional, unsubordinated and (subject to Condition 4(a))
unsecured obligations of the Issuer and shall at all times rank pari passu and without any
preference among themselves. The payment obligations of the Issuer under the Bonds shall, save
for such exceptions as may be provided by applicable laws and regulations and subject to
Condition 4(a), at all times rank at least equally with all its other present and future unsecured and
unsubordinated obligations.

TRANSFERS OF BONDS AND ISSUE OF CERTIFICATES
(a) Register

The Issuer will cause a register (the “Register”) to be kept at the specified office of the
Registrar and in accordance with the terms of the Agency Agreement, on which shall be
entered the names and addresses of the Holders and the particulars of the Bonds held by
them and of all transfers of the Bonds. Each Holder shall be entitled to receive only one
Certificate in respect of its entire holding of Bonds.

(b) Transfer

Subject to the Agency Agreement and Conditions 3(e) and 3(f), a Bond may be transferred
by surrendering the Certificate issued in respect of that Bond, with the form of transfer on
the back of the Certificate duly completed and signed, at the specified office of the Registrar
or any Transfer Agent and any other evidence as the Registrar or such Transfer Agent may
require to prove the title of the transferor and the authority of the individuals who have
executed such form of transfer.

In the case of a transfer of part only of a holding of Bonds evidenced by a Certificate, a new
Certificate shall be issued to the transferee in respect of the part transferred and a further
new Certificate in respect of the balance of the holding not transferred shall be issued to the
transferor. In the case of a transfer of Bonds to a person who is already a Holder of Bonds,
a new Certificate evidencing the enlarged holding shall only be issued against surrender of
the Certificate evidencing the existing holding. No transfer of title to a Bond will be valid
unless and until entered on the Register.

A Bond may not be transferred unless the principal amount of such Bond to be transferred
and (where not all of the Bonds held by a holder are being transferred) the principal amount
of the balance of such Bond not being transferred are equal to or more than the minimum
Specified Denomination.
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(c)

(d)

(e)

(®)

Transfers of interests in the Bonds evidenced by the Global Certificate will be effected in
accordance with the rules of the relevant clearing systems.

Delivery of New Certificates

Each new Certificate to be issued upon transfer of Bonds pursuant to Condition 3(b) shall be
made available for delivery within seven business days (as defined below) of receipt by the
Registrar or, as the case may be, the relevant Transfer Agent of a duly completed and signed
form of transfer and surrender of the existing Certificate(s). Delivery of the new
Certificate(s) shall be made at the specified office of any Transfer Agent or of the Registrar
(as the case may be) to whom delivery or surrender of such form of transfer and Certificate
shall have been made or, at the option of the Holder making such delivery or surrender as
aforesaid and as specified in the relevant form of transfer or otherwise in writing, be mailed
by uninsured post at the risk of the Holder entitled to the new Certificate to such address as
may be so specified, unless such Holder requests otherwise and pays in advance to the
relevant Transfer Agent or the Registrar (as the case may be) the costs of such other method
of delivery and/or such insurance as it may specify.

In this Condition 3(c), “business day” means a day, other than a Saturday, Sunday or public
holiday, on which commercial banks are generally open for business in the place of the
specified office of the relevant Transfer Agent or the Registrar (as the case may be).

Except in the limited circumstances described herein (see “Summary of Provisions relating
to the Bonds in Global Form”), owners of interests in the Bonds will not be entitled to
receive physical delivery of Certificates. The Bonds are not issuable in bearer form.

Formalities Free of Charge

Registration of a transfer of Bonds and issuance of new Certificates will be effected without
charge by or on behalf of the Issuer or any Agent but upon (i) payment (or the giving of such
indemnity and/or security and/or prefunding as the Issuer or any Agent may require) in
respect of any tax, duty or other governmental charges which may be imposed in relation to
such transfer; (ii) the Registrar or the relevant Transfer Agent being satisfied in its absolute
discretion with the documents of title or identity of the person making the application and
(iii) the Registrar or the relevant Agent being satisfied that the regulations concerning
transfer of Bonds have been complied with.

Closed Periods

No Holder may require the transfer of a Bond to be registered (i) during the period of seven
days ending on (but excluding) the due date for any payment of principal (or premium) in
respect of that Bond; or (ii) during the period of seven days ending on (and including) any
Record Date (as defined in Condition 7(a)); or (iii) after the Put Exercise Notice has been
deposited in respect of such Bond in accordance with Condition 6(c).

Regulations

All transfers of Bonds and entries on the Register will be made subject to the detailed
regulations concerning transfer of Bonds, the initial form of which is scheduled to the
Agency Agreement. The regulations may be changed by the Issuer from time to time, with
the prior written approval of the Registrar and the Trustee, or by the Registrar, with the prior
written approval of the Trustee. A copy of the current regulations (i) will be mailed (free of
charge to the Bondholders and at the Issuer’s expense) by the Registrar to any Bondholder
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who requests one in writing and provides proof of holding to the satisfaction of the Registrar
and (ii) is available at the specified office of the Registrar for inspection by any Bondholder
at all reasonable times during usual business hours following prior written request and proof
of holding to the satisfaction of the Registrar.

4 COVENANTS

(a)

(b)

(c)

(d)

Negative Pledge

So long as any Bond remains outstanding (as defined in the Trust Deed), the Issuer will not,
and the Issuer will ensure that none of its Subsidiaries will create, or have outstanding, any
mortgage, charge, lien, pledge or other security interest, upon the whole or any part of its
present or future undertaking, assets or revenues (including any uncalled capital) to secure
any Relevant Indebtedness or to secure any guarantee or indemnity in respect of any
Relevant Indebtedness, without at the same time or prior thereto according to the Bonds (i)
the same security as is created or subsisting to secure any such Relevant Indebtedness,
guarantee or indemnity or (ii) such other security as either (a) the Trustee shall in its
absolute discretion deem not materially less beneficial to the interest of the Bondholders or
(b) shall be approved by an Extraordinary Resolution (as defined in the Trust Deed) of the
Bondholders.

Undertakings relating to Foreign Debt Registration and applicable PRC laws

The Issuer undertakes that it will (i) within the prescribed time period after the Issue Date,
register or cause to be registered with SAFE the Bonds pursuant to the Administrative
Measures for Foreign Debt Registration and its operating guidelines, effective as of 13 May
2013 and as amended from time to time (“Foreign Debt Registration”) and (ii) use its best
endeavours to complete the Foreign Debt Registration and obtain a registration record from
SAFE on or before the Registration Deadline.

Notification to NDRC

The Issuer undertakes that it will (i) file or cause to be filed with the NDRC the requisite
information and documents relating to the issue of the Bonds within 10 Registration
Business Days after the Issue Date in accordance with the Administrative Measures for the
Review and Registration of Medium- and Long-term Foreign Debts of Enterprises ({2£ 9
RINAMAEF S GBS ) (B %8 R CE & B &4 556%%) (the “NDRC Measures™)
issued by the NDRC and effective from 10 February 2023 and any implementation rules as
issued by the NDRC from time to time (the “NDRC Post-issue Filing”) and (ii) comply with
all applicable PRC laws and regulations in relation to the Bonds (including but not limited to
any related filing requirement under the NDRC Measures.

Notification of Completion of the Foreign Debt Registration and the NDRC Post-issue
Filing

The Issuer shall (a) provide the Trustee within 10 Registration Business Days after the later
of submission of the NDRC Post-issue Filing and receipt of the registration certificate from
SAFE (or any other document evidencing the completion of the Foreign Debt Registration
issued by SAFE), and (b) use its best endeavours to provide the Trustee on or before the
Registration Deadline with (i) a certificate in English signed by an Authorised Signatory (as
defined in the Trust Deed) of the Issuer confirming the submission of the NDRC Post-issue
Filing and the completion of the Foreign Debt Registration and (ii) copies of the relevant
documents evidencing the submission of the NDRC Post-issue Filing and the completion of
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(e)

()

the Foreign Debt Registration, each certified in English as being a true and complete copy of
the original by an Authorised Signatory of the Issuer (the items specified in (i) and (ii)
together, the “Registration Documents”). In addition, the Issuer shall, within 10
Registration Business Days after the Registration Documents are delivered to the Trustee,
give notice to the Bondholders (in accordance with Condition 16) confirming the
submission of the NDRC Post-issue Filing and the completion of the Foreign Debt
Registration.

The Trustee shall have no obligation or duty to monitor, ensure or assist with the filing with
the NDRC or the filing or registration of the Bonds with SAFE on or before the Registration
Deadline or to verify the accuracy, validity and/or genuineness of any documents in relation
to or in connection with NDRC Post-issue Filing and/or the Foreign Debt Registration
and/or the Registration Documents or to give notice to the Bondholders confirming the
submission of the NDRC Post-issue Filing and/or the completion of the Foreign Debt
Registration, and shall not be liable to Bondholders or any other person for not doing so.

Financial Information

So long as any Bond remains outstanding (as defined in the Trust Deed) the Issuer will
furnish the Trustee with:

(1) a Compliance Certificate (on which the Trustee may rely conclusively as to such
compliance) and a copy of the relevant Audited Financial Reports, in each case within
150 days of the end of each Relevant Period prepared in accordance with the
Accounting Standards for Business Enterprises in China (“PRC GAAP”) (audited by
a nationally recognised firm of independent accountants), and if such statements shall
be in the Chinese language, together with an English translation of the same
translated by (aa) a nationally recognised firm of independent accountants or (bb) a
professional translation service provider and checked by a nationally recognised firm
of independent accountants, together with a certificate in English signed by an
Authorised Signatory of the Issuer certifying that such translation is complete and
accurate; and

(ii))  acopy of the Unaudited Financial Reports within 90 days of the end of each Relevant
Period prepared on a basis consistent with the Audited Financial Reports and if such
statements shall be in the Chinese language, together with an English translation of
the same and translated by (aa) a nationally recognised firm of independent
accountants or (bb) a professional translation service provider and checked by a
nationally recognised firm of independent accountants, together with a certificate in
English signed by an Authorised Signatory of the Issuer certifying that such
translation is complete and accurate.

Definitions

In these Conditions:

“Audited Financial Reports” means annual audited consolidated balance sheet, profit
statement, statement of cash flows and statement of changes in owners’ equity of the Issuer

together with any statements, reports (including any directors’ and auditors’ reports) and
notes attached to or intended to be read with any of them;
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“Compliance Certificate” means a certificate in English of the Issuer signed by any
Authorised Signatory of the Issuer certifying that, having made all reasonable enquiries, to
the best of the knowledge, information and belief of the Issuer as at a date (the
“Certification Date”) not more than five days before the date of the certificate:

(1) no Event of Default (as defined in Condition 9) or Potential Event of Default had
occurred since the Certification Date of the last such certificate or (if none) the date
of the Trust Deed or, if such an event had occurred, giving details of it; and

(i1)  the Issuer has complied with all its obligations under the Trust Deed and the Bonds;
“Issue Date” means 26 September 2023;

“NDRC” means the National Development and Reform Commission of the PRC or its local
branches;

“person” means any individual, corporation, partnership, limited liability company, joint
venture, trust, unincorporated organisation or government or any agency or political
subdivision thereof;

“PRC” means the People’s Republic of China, which shall for the purpose of these
Conditions only, exclude the Hong Kong Special Administrative Region, the Macau Special
Administrative Region and Taiwan;

“Registration Business Day” means a day, other than a Saturday, Sunday or public holiday,
on which commercial banks are generally open for business in Beijing in the PRC;

“Registration Deadline” means the day falling 120 Registration Business Days after the
Issue Date;

“Relevant Indebtedness” means any indebtedness issued outside the PRC which is in the
form of, or represented or evidenced by, bonds, notes, debentures, loan stock or other
securities with a maturity of more than one year which for the time being are, or are intended
to be or capable of being, quoted, listed or dealt in or traded on any stock exchange or
over-the-counter or other securities market. For the avoidance of doubt, Relevant
Indebtedness shall not include any indebtedness under any transferrable loan facility,
bilateral bank loan or syndicated bank loan (including any drawing down of any existing
credit line or facility);

“Relevant Period” means (i) in relation to the Audited Financial Reports, each period of
twelve months ending on the last day of the Issuer’s financial year (being 31 December of
that financial year); and (ii) in relation to the Unaudited Financial Reports, each period of
six months ending on the last day of the Issuer’s first half financial year (being 30 June of
that financial year);

“SAFE” means the State Administration of Foreign Exchange of the PRC or its local
branches;

a “Subsidiary” of any person means any entity whose financial statements at any time are

required by law or in accordance with generally accepted accounting principles to be fully
consolidated with those of that person; and
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“Unaudited Financial Reports” means the semi-annual unaudited consolidated balance
sheet, profit statement, statement of cash flows and statement of changes in owners’ equity
of the Issuer together with any statements, reports (including any directors’ and auditors’
review reports, if any) and notes attached to or intended to be read with any of them, if any.

So long as the Bonds are represented by the Global Certificate, a right of a Bondholder to
redemption of the Bonds following the occurrence of a Change of Control will be effected in
accordance with the rules and procedures for the time being of the Operator.

INTEREST

The Bonds bear interest on their outstanding principal amount from and including the Issue Date at
the rate of 5.50 per cent. per annum, payable semi-annually in arrear on 26 March and 26
September in each year (each an “Interest Payment Date”) commencing on 26 March 2024. If any
Interest Payment Date would otherwise fall on a day which is not a business day, it shall be
postponed to the next day which is a business day unless it would thereby fall into the next calendar
month, in which event it shall be brought forward to the immediately preceding business day.

Each Bond will cease to bear interest from the due date for redemption unless, upon surrender of
the Certificate evidencing such Bond, payment of principal or premium (if any) is improperly
withheld or refused. In such event it shall continue to bear interest at such rate (both before and
after judgment) until whichever is the earlier of (i) the day on which all sums due in respect of such
Bond up to that day are received by or on behalf of the relevant holders, and (ii) the day falling
seven days after the Trustee or the CMU Lodging and Paying Agent has notified Bondholders of
receipt of all sums due in respect of all the Bonds up to that seventh day (except to the extent that
there is failure in the subsequent payment to the relevant holders under these Conditions).

In these Conditions, the period beginning on and including the Issue Date and ending on but
excluding the first Interest Payment Date and each successive period beginning on and including
an Interest Payment Date and ending on but excluding the next succeeding Interest Payment Date
is called an “Interest Period”.

Interest in respect of any Bond shall be calculated per CNY 10,000 in principal amount of the
Bonds (the “Calculation Amount”). The amount of interest payable per Calculation Amount for
any period shall be equal to the product of the rate of interest specified above, the Calculation
Amount and the actual number of days in the Interest Period (or such other period) divided by 365,
rounding the resulting figure to the nearest cent (half a cent being rounded upwards).

In this Condition 5, the expression “business day” means a day (other than a Saturday, Sunday or
public holiday) upon which commercial banks and foreign exchange markets are generally open
for business and settlement of Renminbi payments in Hong Kong.

For so long as any of the Bonds are represented by the Global Certificate and the Global
Certificate is held on behalf of the Operator, the CMU Lodging and Paying Agent will make
payments to the Operator who will make payments to each CMU participant who is at the relevant
time shown in the records of the Operator as the holder of a particular principal amount of Bonds
(each an “accountholder”). Any payments by the CMU participants to indirect participants will
be governed by arrangements agreed between the CMU participants and the indirect participants
and will continue to depend on the inter-bank clearing system and traditional payment methods.
Such payments will be the sole responsibility of such CMU participants, and the Trustee, the CMU
Lodging and Paying Agent and the other Agents shall have no liability to the Bondholders, the
Issuer, the CMU participants, the indirect participants or any other person in respect of any such
payment.
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6

REDEMPTION AND PURCHASE

(a)

(b)

(c)

Final Redemption

Unless previously redeemed, or purchased and cancelled, the Bonds will be redeemed at
their principal amount on the Interest Payment Date falling on, or nearest to, 26 September
2026 (the “Maturity Date”). The Bonds may not be redeemed at the option of the Issuer
other than in accordance with this Condition 6.

Redemption for Taxation Reasons

The Bonds may be redeemed at the option of the Issuer in whole, but not in part, at any time,
on giving not less than 30 nor more than 60 days’ notice (a “Tax Redemption Notice”) to
the Bondholders in accordance with Condition 16 (which shall be irrevocable) and in
writing to the Trustee and the CMU Lodging and Paying Agent, at their principal amount
(together with any interest accrued to the date fixed for redemption) if the Issuer satisfies the
Trustee immediately prior to the giving of such notice that (i) the Issuer has or will become
obliged to pay Additional Tax Amounts as provided or referred to in Condition 8§ as a result
of any change in, or amendment to, the laws or regulations of the PRC or any political
subdivision or any authority thereof or therein having power to tax, or any change in the
application or official interpretation of, such laws or regulations (including but not limited
to any decision by a court of competent jurisdiction), which change or amendment becomes
effective on or after 19 September 2023, and (ii) such obligation cannot be avoided by the
Issuer taking reasonable measures available to it, provided that no Tax Redemption Notice
shall be given earlier than 90 days prior to the earliest date on which the Issuer would be
obliged to pay such Additional Tax Amounts were a payment in respect of the Bonds then
due. Prior to the giving of any Tax Redemption Notice pursuant to this Condition 6(b), the
Issuer shall deliver to the Trustee (A) a certificate in English signed by an Authorised
Signatory of the Issuer stating that the obligation referred to in (i) above of this Condition
6(b) cannot be avoided by the Issuer taking reasonable measures available to it, and (B) an
opinion, in form and substance satisfactory to the Trustee, of independent tax or legal
advisers of recognised standing to the effect that the Issuer has or will become obliged to
pay such Additional Tax Amounts as a result of such change or amendments or statement.
The Trustee shall be entitled (but shall not be obliged) to accept and rely upon such
certificate and opinion as sufficient evidence of the satisfaction of the conditions precedent
set out in (i) and (ii) above of this Condition 6(b), in which event they shall be conclusive
and binding on the Bondholders.

Redemption for Relevant Events

Following the occurrence of a Relevant Event, the Holder of any Bond will have the right
(the “Relevant Event Put Right”), at such Holder’s option, to require the Issuer to redeem
all, but not some only, of such Holder’s Bonds on the Put Settlement Date (as defined below
in this Condition 6(c)) at 101 per cent. (in the case of a redemption for a Change of Control)
or 100 per cent. (in the case of a redemption for a No Registration Event) of their principal
amount, together in each case with accrued interest up to (but excluding) the Put Settlement
Date. To exercise such right, the Holder of the relevant Bond must deposit at the specified
office of the CMU Lodging and Paying Agent or any other Paying Agent a duly completed
and signed notice of redemption, in the form for the time being current, obtainable from the
specified office of any Paying Agent (a “Put Exercise Notice”), together with the
Certificate evidencing the Bonds to be redeemed, by not later than 30 days following a
Relevant Event, or, if later, 30 days following the date upon which notice thereof is given to
Bondholders by the Issuer in accordance with Condition 16.
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The “Put Settlement Date” shall be the fourteenth day (in the case of a redemption for a
Change of Control) or the fifth day (in the case of a redemption for a No Registration Event)
after the expiry of such period of 30 days as referred to above.

A Put Exercise Notice, once delivered, shall be irrevocable and the Issuer shall redeem the
Bonds which are the subject of Put Exercise Notices delivered as aforesaid on the Put
Settlement Date.

Not later than 14 days (in the case of a Change of Control) or five days (in the case of a No
Registration Event) following the day on which the Issuer becomes aware of a Relevant
Event, the Issuer shall procure that notice regarding such Relevant Event shall be delivered
to the Trustee and the CMU Lodging and Paying Agent in writing and to the Holders (in
accordance with Condition 16) stating:

(1) the applicable Put Settlement Date;

(i1)  the date of the Relevant Event and, briefly, the events causing, as applicable, the
Change of Control or No Registration Event;

(iii) the date by which the Put Exercise Notice must be given;
(iv)  the redemption amount and the method by which such amount will be paid;
(v)  the names and addresses of all Paying Agents;

(vi) the procedures that Holders must follow and the requirements that Holders must
satisfy in order to exercise the Relevant Event Put Right; and

(vii) that a Put Exercise Notice, once validly given, may not be withdrawn.

Neither the Agents nor the Trustee shall be required to monitor or to take any steps to
ascertain whether a Relevant Event or any event which could lead to a Relevant Event has
occurred or may occur and none of them shall have any obligation or duty to verify the
accuracy, validity and/or genuineness of any documents in relation to or connection with the
Registration Conditions, and none of the Trustee or the Agents shall be liable to the Holders,
the Issuer or any other person for not doing so. For the purpose of these Conditions:

(A) “Control” means (where applicable), with respect to a Person, either (i) or (ii) is
satisfied: (i) the ownership or control of more than 50 per cent. of the voting rights of
the issued share capital of such Person, whether obtained directly or indirectly, or (ii)
the right to appoint and/or remove at least the majority of the members of such
Person’s board of directors or other governing body, whether obtained directly or
indirectly, and whether obtained by ownership of share capital, the possession of
voting rights, contract or otherwise; the term “Controlled” has a meaning correlative
to the foregoing;

(B) a “Change of Control” occurs when:

(1) (a) Jiaozhou Municipal State-owned Assets Service Centre, (b) Qingdao
Shanghe Holding Development Group Co., Ltd. (5 & b & ¥ 5E R L B A R
/vH]) and (c) any other Person(s) Controlled by the People’s Government of
the PRC (including the central and local governments), together cease to
directly or indirectly hold or own 100 per cent. of the issued share capital of the
Issuer; or
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(d)

(i)  (a) Jiaozhou Municipal State-owned Assets Service Centre, (b) Qingdao
Shanghe Holding Development Group Co., Ltd. (75 & b & #2048 2 £ 8 A R
/5 ¥l) and (c) any other Person(s) Controlled by the People’s Government of
Shandong Province, together cease to directly or indirectly hold or own at least
95 per cent. of the issued share capital of the Issuer; or

(iii) the Issuer consolidates with or merges into or sells or transfers all or
substantially all of its assets to any other Person(s), unless the issued share
capital of such Person(s) is at least 95 per cent. directly or indirectly held or
owned by Person(s) Controlled by the People’s Government of Shandong
Province;

(C) the “Jiaozhou Municipal State-owned Assets Service Centre” means the Jiaozhou
Municipal State-owned Assets Service Centre (BN i B A & & e 5 1.0 (formerly

known as Jiaozhou Municipal State-owned Assets Supervision and Administration
Committee (B 17 B A & 2 BB & /A ) or its successor;

(D) a*“No Registration Event” occurs when the Registration Conditions are not satisfied
on or before the Registration Deadline;

(E) a “Person” includes any individual, company, corporation, firm, partnership, joint
venture, undertaking, association, organisation, trust, state or agency of a state (in
each case whether or not being a separate legal entity);

(F)  the “People’s Government of Shandong Province” means the People’s Government
of Shandong Province and/or any local subdivision therein or thereof;

(G) “Registration Conditions” means the receipt by the Trustee of the Registration
Documents which relate to the Foreign Debt Registration only as set forth in
Condition 4(d); and

(H) a “Relevant Event” will be deemed to occur if:
(1) there is a No Registration Event; or
(ii)  there is a Change of Control.

Notice of Redemption

All Bonds in respect of which any notice of redemption is given under this Condition 6 shall
be redeemed on the date, in such place and in such manner as specified in such notice in
accordance with this Condition 6. If there is more than one notice of redemption given in
respect of any Bond (which shall include any notice given by the Issuer pursuant to
Condition 6(b) and any Put Exercise Notice given by a Bondholder pursuant to Condition
6(c)), the notice given first in time shall prevail and in the event of two notices being given
on the same date, the first to be given shall prevail. Neither the Trustee nor any of the Agents
shall be responsible for calculating or verifying any calculations of any amounts payable
under any notice of redemption or Put Exercise Notice and none of them shall be liable to
Bondholders, the Issuer or any other person for not doing so.
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(e) Purchase

The Issuer and its Subsidiaries may at any time purchase Bonds in the open market or
otherwise at any price. The Bonds so purchased, while held by or on behalf of the Issuer or
any of its Subsidiaries, shall not entitle the Holder to vote at any meetings of the Holders and
shall not be deemed to be outstanding for certain purposes, including without limitation for
the purpose of calculating quorums at meetings of the Bondholders or for the purposes of
Condition 9, Condition 12(a) and Condition 13.

f) Cancellation

All Certificates evidencing the Bonds purchased by or on behalf of the Issuer and its
Subsidiaries may be held, resold or surrendered to the Registrar for cancellation. Any
Certificates so surrendered for cancellation may not be reissued or resold and the
obligations of the Issuer in respect of any such Bonds shall be discharged.

7 PAYMENTS
(a) Method of Payment:

(1) Payments of principal and premium (if any) shall be made (subject to surrender of the
relevant Certificates at the specified office of the CMU Lodging and Paying Agent or
any other Paying Agent if no further payment falls to be made in respect of the Bonds
evidenced by such Certificates) in the manner provided in Condition 7(a)(ii) below.

(ii)  Interest on each Bond shall be paid to the person shown on the Register at the close of
business on the fifth Payment Business Day before the due date for payment thereof
(the “Record Date”). Payments of interest on each Bond shall be made in Renminbi
by transfer to the registered account of the Bondholder. For the purposes of this
Condition 7(a), a Bondholder’s “registered account” means the Renminbi account
maintained by or on behalf of it with a bank that processes payments in Renminbi,
details of which appear on the Register at the close of business on the Record Date.

For so long as any of the Bonds are represented by the Global Certificate, payment of
interest, premium or principal will be made to the person(s) for whose account(s)
interests in the Global Certificate are credited as being held with the CMU in
accordance with the CMU Rules at the relevant time as notified to the CMU Lodging
and Paying Agent by the Operator. Such payment made in accordance thereof shall
discharge the Issuer’s obligations in respect of that payment. Any payments by the
CMU participants to indirect participants will be governed by arrangements agreed
between the CMU participants and the indirect participants and will continue to
depend on the inter-bank clearing system and traditional payment methods. Such
payments will be the sole responsibility of such CMU participants.

(iii)  If the amount of principal being paid upon surrender of the relevant Certificate is less
than the outstanding principal amount of such Certificate, the Registrar will annotate
the Register with the amount of principal so paid and will (if so requested in writing
by the Issuer or a Bondholder) issue a new Certificate with a principal amount equal
to the remaining unpaid outstanding principal amount. If the amount of premium (if
any) or interest being paid is less than the amount then due, the Registrar will
annotate the Register with the amount of premium (if any) or interest so paid.
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(b)

(c)

(d)

(e)

()

Payments subject to Fiscal Laws: Payments will be subject in all cases to (i) any fiscal or
other laws and regulations applicable thereto in the place of payment, but without prejudice
to the provisions of Condition 8 and (ii) any withholding or deduction required pursuant to
an agreement described in Section 1471(b) of the U.S. Internal Revenue Code of 1986, as
amended (the “Code”) or otherwise imposed pursuant to Sections 1471 through 1474 of the
Code, any regulations or agreements thereunder, any official interpretations thereof, or
(without prejudice to the provisions of Condition 8) any law implementing an
intergovernmental approach thereto. No commission or expenses shall be charged to the
Bondholders in respect of such payments.

Payment Initiation: Payment instructions (for value on the due date or, if that is not a
Payment Business Day, for value on the first following day which is a Payment Business
Day) will be initiated, on the due date for payment (or, if that date is not a Payment Business
Day, on the first following day which is a Payment Business Day), or, in the case of
payments of principal and premium (if any) where the relevant Certificate has not been
surrendered at the specified office of any Transfer Agent or of the Registrar, on the first
Payment Business Day on which the CMU Lodging and Paying Agent is open for business
and on or following which the relevant Certificate is surrendered.

Appointment of Agents: The CMU Lodging and Paying Agent, the Registrar and the
Transfer Agent initially appointed by the Issuer and their respective specified offices are
listed below. The CMU Lodging and Paying Agent, the Registrar and the Transfer Agent act
solely as agents of the Issuer (or, as provided in the Trust Deed, the Trustee) and do not
assume any obligation or relationship of agency or trust for or with any Bondholder. The
Issuer reserves the right at any time with the prior written approval of the Trustee to vary or
terminate the appointment of the CMU Lodging and Paying Agent, the Registrar, any
Transfer Agent or any of the other Agents and to appoint additional or other Agents,
provided that the Issuer shall at all times maintain (i) a CMU Lodging and Paying Agent, (ii)
a Registrar, (iii) a Transfer Agent and (iv) such other agents as may be required by any other
stock exchange on which the Bonds may be listed.

Notice of any such termination or appointment or any change of any specified office of an
Agent shall promptly be given by the Issuer to the Bondholders.

Delay in Payment: Bondholders will not be entitled to any interest or other payment for any
delay after the due date in receiving the amount due on a Bond if the due date is not a
Payment Business Day, or if the Bondholder is late in surrendering or cannot surrender its
Certificate (if required to do so).

Non-Payment Business Days: If any date for payment in respect of any Bond is not a
business day, the holder shall not be entitled to payment until the next following business
day nor to any interest or other sum in respect of such postponed payment. In this Condition
7, “Payment Business Day” means a day (other than a Saturday, a Sunday or a public
holiday) on which commercial banks and foreign exchange markets are open for business
and settlement of Renminbi payments in Hong Kong and (if surrender of the relevant
Certificate is required) the relevant place of presentation.
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TAXATION

All payments of principal, premium (if any) and interest by or on behalf of the Issuer in respect of
the Bonds shall be made free and clear of, and without withholding or deduction for or on account
of, any taxes, duties, assessments or governmental charges of whatever nature imposed, levied,
collected, withheld or assessed by the PRC or any political subdivision or any authority therein or
thereof having power to tax, unless such withholding or deduction is required by law.

Where such withholding or deduction is made by the Issuer by or within the PRC at a rate up to and
including the aggregate rate applicable on 19 September 2023 (the “Applicable Rate”), the Issuer
will increase the amounts paid by it to the extent required, so that the net amount received by
Bondholders equals the amounts which would otherwise have been receivable by them had no such
withholding or deduction been required.

If the Issuer is required to make a deduction or withholding by or within the PRC at a rate in excess
of the Applicable Rate, the Issuer shall pay such additional amounts (“Additional Tax Amounts”)
as will result in receipt by the Bondholders of such amounts as would have been received by them
had no such withholding or deduction been required.

Notwithstanding other clauses in these conditions, no Additional Tax Amounts shall be payable in
respect of any Bond:

(1) Other connection: to a Holder (or to a third party on behalf of a Holder) who is liable to
such taxes, duties, assessments or governmental charges in respect of such Bond by reason
of his having some connection with the PRC other than the mere holding of the Bond; or

(ii))  Surrender more than 30 days after the Relevant Date: in respect of which the Certificate
evidencing it is presented (where presentation is required) for payment more than 30 days
after the Relevant Date except to the extent that the Holder of it would have been entitled to
such Additional Tax Amounts on surrendering the Certificate evidencing such Bond for
payment on the last day of such period of 30 days.

References in these Conditions to principal, premium (if any) and interest shall be deemed also to
refer to any Additional Tax Amounts which may be payable under this Condition 8 or any
undertaking or covenant given in addition thereto or in substitution therefor pursuant to the Trust
Deed.

“Relevant Date” in respect of any Bond means the date on which payment in respect of it first
becomes due or (if any amount of the money payable is improperly withheld or refused) the date on
which payment in full of the amount outstanding is made or (if earlier) the date seven days after
that on which notice is duly given to the Bondholders that, upon further surrender of the Certificate
evidencing such Bond being made in accordance with these Conditions, such payment will be
made, provided that payment is in fact made upon such surrender.

EVENTS OF DEFAULT

If an Event of Default (as defined below) occurs the Trustee at its discretion may, and if so
requested in writing by Bondholders holding at least 25 per cent. of the aggregate principal amount
of the Bonds then outstanding or if so directed by an Extraordinary Resolution shall (provided in
any such case that the Trustee shall have first been indemnified and/or secured and/or pre-funded
to its satisfaction), give written notice to the Issuer that the Bonds are, and they shall immediately
become, due and payable at their principal amount together (if applicable) with any accrued
interest.
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An “Event of Default” occurs if:

(a)

(b)

(c)

(d)

(e)

()

(2)

Non-Payment: there has been a failure to pay (i) the principal or premium (if any) of any of
the Bonds when due or (ii) any interest on any of the Bonds when due and such failure
continues for a period of seven days; or

Breach of Other Obligations: the Issuer does not perform or comply with any one or more
of its obligations under the Bonds or the Trust Deed (other than an event which gives rise to
aright of redemption pursuant to Condition 6(c)) and such default (i) is in the opinion of the
Trustee incapable of remedy or, (ii) if in the opinion of the Trustee capable of remedy, is not
remedied within 30 days after the Trustee has given written notice thereof to the Issuer; or

Cross-Default: (i) any other present or future indebtedness of the Issuer or any of its
Subsidiaries for or in respect of moneys borrowed or raised becomes (or becomes capable of
being declared) due and payable prior to its stated maturity by reason of any actual or
potential default, event of default or the like (howsoever described), or (ii) any such
indebtedness is not paid when due or, as the case may be, within any originally applicable
grace period, or (iii) the Issuer or any of its Subsidiaries fails to pay when due any amount
payable by it under any present or future guarantee for, or indemnity in respect of, any
moneys borrowed or raised provided that the aggregate amount of the relevant indebtedness,
guarantees and indemnities in respect of which one or more of the events mentioned above
in this Condition 9(c) have occurred in aggregate equals or exceeds U.S.$30,000,000 or its
equivalent (on the basis of the middle spot rate for the relevant currency against the U.S.
dollar as quoted by any leading bank on the day on which this Condition 9(c) operates); or

Enforcement Proceedings: a distress, attachment, execution or other legal process is
levied, enforced or sued out on or against any material part of the property, assets or
revenues of the Issuer or any of its Principal Subsidiaries and is not discharged or stayed for
a period of 30 days; or

Security Enforced: any mortgage, charge, pledge, lien or other encumbrance, present or
future, created or assumed by the Issuer or any of its Principal Subsidiaries on the whole or
any material part of its assets becomes enforceable and any step is taken to enforce it
(including the taking of possession or the appointment of a receiver, manager or other
similar person) and is not discharged within 30 days; or

Insolvency: the Issuer or any of its Principal Subsidiaries is, or is deemed by law or a court
to be, insolvent or bankrupt or unable to pay its debts as and when such debts fall due, stops,
suspends or threatens to stop or suspend payment of all or a material part of its debts,
proposes or makes any agreement for the deferral, rescheduling or other readjustment of all
of its debts, proposes or makes a general assignment or an arrangement or composition with
or for the benefit of the relevant creditors in respect of all or a material part of its debts or a
moratorium is agreed or declared in respect of or affecting all or any material part of the
debts of the Issuer or any of its Principal Subsidiaries; or

Winding-up: an order of any court of competent jurisdiction is made or an effective
resolution passed for the winding-up or dissolution of the Issuer or any of its Principal
Subsidiaries (except for voluntary solvent winding-up of any Principal Subsidiary), or the
Issuer or any of its Principal Subsidiaries ceases or threatens to cease to carry on all or
substantially all of its business or operations, except for the purpose of and followed by a
reconstruction, amalgamation, reorganisation, merger or consolidation (i) on terms
approved by an Extraordinary Resolution of the Bondholders, or (ii) in the case of a
Principal Subsidiary, whereby the undertaking and assets of such Subsidiary are transferred

— 59 —



(h)

)

)

(k)

to or otherwise vested in the Issuer and/or any of its Subsidiaries, or (iii) a disposal of or by
a Principal Subsidiary on an arm’s length basis and the considerations from such disposal
shall be transferred to or otherwise vested in the Issuer and/or any of its Subsidiaries; or

Nationalisation: seizure, compulsory acquisition, expropriation or nationalisation by any
person acting under the authority of any national, regional or local government of all or a
material part of the assets of the Issuer or any of its Principal Subsidiaries; or

Authorisation and Consents: any action, condition or thing (including the obtaining or
effecting of any necessary consent, approval, authorisation, exemption, filing, licence,
order, recording or registration) at any time required to be taken, fulfilled or done in order
(i) to enable the Issuer lawfully to enter into, exercise its rights and perform and comply
with its obligations under the Bonds and the Trust Deed, (ii) to ensure that those obligations
are legally binding and enforceable, and (iii) to make the Bonds and the Trust Deed
admissible in evidence in the courts of Hong Kong is not taken, fulfilled or done; or

Illegality: it is or will become unlawful for the Issuer to perform or comply with any one or
more of its obligations under any of the Bonds or the Trust Deed; or

Analogous Events: any event occurs which under the laws of any relevant jurisdiction has
an analogous effect to any of the events referred to in any of Conditions 9(d) to 9(h) (both
inclusive).

In this Condition 9, “Principal Subsidiary” means any Subsidiary of the Issuer:

(a)

(b)

(c)

(d

whose operating revenue or (in the case of a Subsidiary which itself has Subsidiaries)
consolidated operating revenue, as shown by its latest audited income statement are at least
5 per cent. of the consolidated operating revenue as shown by the latest audited consolidated
income statement of the Issuer and its Subsidiaries; or

whose operating profits or (in the case of a Subsidiary which itself has Subsidiaries)
consolidated operating profit, as shown by its latest audited income statement are at least 5
per cent. of the consolidated operating profit as shown by the latest audited consolidated
income statement of the Issuer and its Subsidiaries, including, for the avoidance of doubt,
the Issuer and its consolidated Subsidiaries’ share of profits of Subsidiaries not consolidated
and of jointly controlled entities; or

whose total assets or (in the case of a Subsidiary which itself has Subsidiaries) consolidated
total assets, as shown by its latest audited balance sheet are at least 5 per cent. of the amount
which equals the amount included in the consolidated total assets of the Issuer and its
Subsidiaries as shown by the latest audited consolidated balance sheet of the Issuer and its
Subsidiaries as being represented by the investment of the Issuer in each Subsidiary whose
accounts are not consolidated with the consolidated audited accounts of the Issuer; or

to which is transferred the whole or substantially the whole of the assets of a Subsidiary
which immediately prior to such transfer was a Principal Subsidiary, provided that the
Principal Subsidiary which so transfers its assets shall forthwith upon such transfer cease to
be a Principal Subsidiary and the Subsidiary to which the assets are so transferred shall
cease to be a Principal Subsidiary at the date on which the first audited accounts
(consolidated, if appropriate) of the Issuer prepared as of a date later than such transfer are
issued unless such Subsidiary would continue to be a Principal Subsidiary on the basis of
such accounts by virtue of the provisions of paragraphs (a), (b) or (c) above of this
definition;
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11

provided that, in relation to paragraphs (a), (b) and (c) above of this definition:

(1) in the case of a corporation or other business entity becoming a Subsidiary after the end of
the financial period to which the latest consolidated audited accounts of the Issuer relate, the
reference to the then latest consolidated audited accounts of the Issuer for the purposes of
the calculation above shall, until consolidated audited accounts of the Issuer for the
financial period in which the relevant corporation or other business entity becomes a
Subsidiary are available be deemed to be a reference to the then latest consolidated audited
accounts of the Issuer adjusted to consolidate the latest audited accounts (consolidated in
the case of a Subsidiary which itself has Subsidiaries) of such Subsidiary in such accounts;

(i1) if at any relevant time in relation to the Issuer or any Subsidiary which itself has
Subsidiaries no consolidated accounts are prepared and audited, operating revenue,
operating profits or total assets of the Issuer and/or any such Subsidiary shall be determined
on the basis of pro forma consolidated accounts prepared for this purpose by the Issuer;

(iii) if at any relevant time in relation to any Subsidiary, no accounts are audited, its operating
revenue, operating profits or total assets (consolidated, if appropriate) shall be determined
on the basis of pro forma accounts (consolidated, if appropriate) of the relevant Subsidiary
prepared for this purpose by the Issuer; and

(iv)  if the accounts of any Subsidiary (not being a Subsidiary referred to in proviso (i) above) are
not consolidated with those of the Issuer, then the determination of whether or not such
Subsidiary is a Principal Subsidiary shall be based on a pro forma consolidation of its
accounts (consolidated, if appropriate) with the consolidated accounts (determined on the
basis of the foregoing) of the Issuer.

A certificate in English by any Authorised Signatory of the Issuer that in its opinion (making such
adjustments (if any) as it shall deem appropriate) a Subsidiary is or is not or was or was not at any
particular time or during any particular period a Principal Subsidiary shall, in the absence of
manifest error, be conclusive and binding on the Issuer, the Trustee and the Bondholders.

PRESCRIPTION

Claims against the Issuer for payment in respect of the Bonds shall be prescribed and become void
unless made within 10 years (in the case of principal or premium (if any)) or five years (in the case
of interest) from the appropriate Relevant Date in respect of them.

REPLACEMENT OF CERTIFICATES

If any Certificate is lost, stolen, mutilated, defaced or destroyed, it may be replaced, subject to
applicable laws, regulations or other relevant regulatory authority regulations, at the specified
office of the Registrar or any Transfer Agent, in each case on payment by the claimant of the fees
and costs incurred in connection therewith and on such terms as to evidence, security, indemnity
and otherwise as the Issuer, the Registrar or the relevant Transfer Agent may require. Mutilated or
defaced Certificates must be surrendered before replacements will be issued.
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MEETINGS OF BONDHOLDERS, MODIFICATION, WAIVER, AUTHORISATION,
DETERMINATION AND ENTITLEMENT OF TRUSTEE

(a)

(b)

Meetings of Bondholders

The Trust Deed contains provisions for convening meetings of the Bondholders to consider
any matter affecting their interests, including the sanctioning by Extraordinary Resolution
of a modification of any of these Conditions or any of the provisions of the Trust Deed, the
Agency Agreement and/or these Conditions. Such a meeting may be convened by the Trustee
or the Issuer and shall be convened by the Trustee if so requested in writing by Bondholders
holding not less than 10 per cent. in aggregate principal amount of the Bonds for the time
being outstanding and subject to the Trustee being indemnified and/or secured and/or
pre-funded to its satisfaction against all costs and expenses. The quorum for any meeting
convened to consider an Extraordinary Resolution will be two or more persons holding or
representing more than 50 per cent. in aggregate principal amount of the Bonds for the time
being outstanding, or at any adjourned meeting two or more persons being or representing
Bondholders whatever the principal amount of the Bonds held or represented unless the
business of such meeting includes consideration of proposals, inter alia, (i) to modify the
Maturity Date of the Bonds or the dates on which interest is payable in respect of the Bonds,
(ii) to reduce or cancel the principal amount of, any premium payable on redemption of, or
interest on, the Bonds, (iii) to change the currency of payment of the Bonds, or (iv) to
modify the provisions concerning the quorum required at any meeting of Bondholders or the
majority required to pass an Extraordinary Resolution, in which case the necessary quorum
for passing an Extraordinary Resolution will be two or more persons holding or representing
not less than 75 per cent., or at any adjourned such meeting not less than 25 per cent., in
aggregate principal amount of Bondholders for the time being outstanding. Any
Extraordinary Resolution duly passed shall be binding on Bondholders, whether or not they
were present at the meeting and whether or not they voted, at which such resolution was
passed.

The Trust Deed provides that a resolution (A) in writing signed by or on behalf of the
Bondholders of not less than 90 per cent. in aggregate principal amount of the Bonds for the
time being outstanding or (B) passed by Electronic Consent (as defined in the Trust Deed)
shall for all purposes be as valid and effective as an Extraordinary Resolution passed at a
meeting of Bondholders duly convened and held. Such a resolution in writing may be
contained in one document or several documents in the same form, each signed by or on
behalf of one or more Bondholders. A resolution passed in writing and/or an Electronic
Consent will be binding on all Bondholders whether or not they participated in such written
resolution and/or an Electronic Consent.

Modification, Waiver, Authorisation and Determination

The Trustee may (but shall not be obliged to) agree, without the consent of the Bondholders,
to any modification (except as mentioned in the Trust Deed) of, or to the waiver or
authorisation of any breach or proposed breach of, or any failure to comply with any of these
Conditions or any of the provisions of the Trust Deed and the Agency Agreement which in
its opinion is not materially prejudicial to the interest of the Bondholders and may agree,
without any such consent as aforesaid, to any modification which, in its opinion, is of a
formal, minor or technical nature or to correct a manifest error or to comply with any
mandatory provision of applicable law. Any such modification, waiver or authorisation shall
be binding on the Bondholders and, unless the Trustee agrees otherwise, such modification,
waiver or authorisation shall be notified to the Bondholders by the Issuer as soon as
practicable thereafter in accordance with Condition 16.
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(c) Entitlement of the Trustee

In connection with the exercise of its functions, rights, powers and/or discretions (including
but not limited to those referred to in this Condition 12), the Trustee shall have regard to the
interests of the Bondholders as a class and shall not have regard to the consequences of such
exercise for individual Bondholders and the Trustee shall not be entitled to require, nor shall
any Bondholder be entitled to claim, from the Issuer or the Trustee any indemnification or
payment in respect of any tax consequence of any such exercise upon individual
Bondholders.

ENFORCEMENT

At any time after the Bonds become due and payable, the Trustee may, at its discretion and without
further notice, take such actions and/or steps and/or institute such proceedings against the Issuer as
it may think fit to enforce the terms of the Trust Deed, the Agency Agreement and/or the Bonds, but
it need not take any such actions or steps and/or institute any such proceedings unless (a) it shall
have been so directed by an Extraordinary Resolution or so requested in writing by Bondholders
holding at least 25 per cent. of the aggregate principal amount of the Bonds then outstanding, and
(b) it shall have been indemnified and/or secured and/or pre-funded to its satisfaction. No
Bondholder may proceed directly against the Issuer unless the Trustee, having become bound so to
proceed, fails to do so within a reasonable time and such failure is continuing.

INDEMNIFICATION OF THE TRUSTEE

The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from
responsibility. The Trustee is entitled to enter into business transactions with the Issuer and/or any
entity related (directly or indirectly) to the Issuer without accounting for any profit.

None of the Trustee or any Agent shall be liable to any Bondholder, the Issuer or any other person
for any action taken by the Trustee or such Agent in accordance with the instructions, direction or
request of the Bondholders. The Trustee shall be entitled to rely on any direction, request or
resolution of the Bondholders given by the Bondholders holding the requisite principal amount of
the Bonds outstanding or passed at a meeting of the Bondholders convened and held in accordance
with the Trust Deed.

Whenever the Trustee is required or entitled by the terms of the Trust Deed, the Agency Agreement
or these Conditions to exercise any discretion or power, take any action, make any decision or give
any direction, the Trustee is entitled, prior to its exercising any such discretion or power, taking
any such action, making any such decision, or giving any such direction, to seek directions from
the Bondholders by way of an Extraordinary Resolution, and the Trustee is not responsible for any
loss or liability incurred by any person as a result of any delay in it exercising such discretion or
power, taking such action, making such decision, or giving such direction where the Trustee is
seeking such directions or in the event that no such directions are received.

The Trustee may rely without liability to Bondholders on any report, confirmation or certificate
from or any opinion or advice of any legal advisers, accountants, financial advisers, financial
institution or any other expert, whether or not addressed to it and whether their liability in relation
thereto is limited (by its terms or by any engagement letter relating thereto entered into by the
Trustee or any other person or in any other manner) by reference to a monetary cap, methodology
or otherwise. The Trustee may accept and shall be entitled to rely on any such report, confirmation,
certificate, opinion or advice and, in such event, such report, confirmation, certificate, opinion or
advice shall be binding on the Bondholders and, to the extent provided or procured by the Issuer or
the Issuer expressly agreed to be bound by, on the Issuer.
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The Trustee shall have no obligation to monitor compliance with the provisions of the Trust Deed,
the Agency Agreement or these Conditions or whether an Event of Default or a Potential Event of
Default or a Change of Control or any event which could lead to the occurrence of a Change of
Control has occurred, and shall not be liable to the Bondholders or any other person for not doing
s0.

Each Bondholder shall be solely responsible for making and continuing to make its own
independent appraisal and investigation into the financial condition, creditworthiness, condition,
affairs, status and nature of the Issuer, and the Trustee shall not at any time have any responsibility
for the same and each Bondholder shall not rely on the Trustee in respect thereof.

FURTHER ISSUES

The Issuer is at liberty from time to time without the consent of the Bondholders to create and issue
further securities having the same terms and conditions as the Bonds in all respects (or in all
respects save for the issue date, the first payment of interest on them and the timing for submitting
the NDRC Post-issue Filing, completing the Foreign Debt Registration and complying with the
Registration Conditions) and so that the same shall be consolidated and form a single series with
the outstanding Bonds. Any further securities shall be constituted by a deed supplemental to the
Trust Deed.

NOTICES

All notices to the Bondholders will be valid if published in a leading newspaper having general
circulation in Asia. The Issuer shall also ensure that notices are duly published in a manner that
complies with the rules and regulations of any stock exchange or other relevant authority on which
the Bonds are for the time being listed. Any notice shall be deemed to have been given, on the date
of such publication or, if published more than once, on the first date on which publication is made.

So long as the Bonds are represented by the Global Certificate and the Global Certificate is held
on behalf of the Operator, any notice to the holders of the Bonds may be validly given by the
delivery of the relevant notice to the CMU for communication by the CMU to each relevant
accountholder in substitution for notification as required by the Conditions. Indirect participants
will have to rely on the CMU participants (through whom they hold the Bonds, in the form of
interests in the Global Certificate) to deliver the notices to them, subject to the arrangements
agreed between the indirect participants and the CMU participants.

CONTRACTS (RIGHTS OF THIRD PARTIES) ACT 1999
No person shall have any right to enforce any term or condition of the Bonds under the Contracts
(Rights of Third Parties) Act 1999 but this shall not affect any right or remedy which exists or is
available apart from such Act and is without prejudice to the rights of the Bondholders as set out in
Condition 13.
GOVERNING LAW AND JURISDICTION
(a) Governing Law

The Trust Deed, the Agency Agreement and the Bonds and any non-contractual obligations

arising out of or in connection with them are governed by, and shall be construed in
accordance with, English law.
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(b)

(c)

(d)

Jurisdiction

The courts of Hong Kong are to have exclusive jurisdiction to settle any disputes that may
arise out of or in connection with the Bonds, the Trust Deed and the Agency Agreement and
accordingly any legal action or proceedings arising out of or in connection with any Bonds,
the Trust Deed and the Agency Agreement (“Proceedings”) may be brought in such courts.
The Issuer has in the Trust Deed irrevocably submitted to the exclusive jurisdiction of such
courts and waived any objection to Proceedings in any such courts whether on the ground of
venue or on the ground that the Proceedings have been brought in an inconvenient forum.

Agent for Service of Process

The Issuer has irrevocably appointed in the Trust Deed an agent in Hong Kong to receive
service of process in any Proceedings in Hong Kong based on any of the Bonds or the Trust
Deed.

Waiver of Immunity

The Issuer has waived any right to claim sovereign or other immunity from jurisdiction or
execution and any similar defence, and has irrevocably consented to the giving of any relief
or the issue of any process, including, without limitation, the making, enforcement or
execution against any property whatsoever (irrespective of its use or intended use) for any
order or judgment made or given in connection with any Proceedings.
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SUMMARY OF PROVISIONS RELATING TO THE BONDS IN GLOBAL FORM

The Global Certificate will contain provisions which apply to the Bonds while they are in global form,
some of which modify the effect of the Terms and Conditions set out in this Offering Circular. The
following is a summary of certain of those provisions.

Terms defined in the Terms and Conditions set out in this Offering Circular have the meaning in the
paragraphs below.

The Bonds will be represented by the Global Certificate in registered form which will be registered in the
name of, and lodged with a sub-custodian for, the Hong Kong Monetary Authority as operator of the
CMU.

The individual definitive Certificates will be issued in an aggregate principal amount equal to the
principal amount of the Global Certificate. Such exchange will be effected in accordance with the
provisions of the Trust Deed, the Agency Agreement and the regulations concerning the transfer and
registration of the Bonds scheduled thereto and, in particular, shall be effected without charge to any
holder of the Bonds or the Trustee, but against such indemnity and/or security as the Registrar or the
relevant Agent may require in respect of any tax or other duty of whatsoever nature which may be levied
or imposed in connection with such exchange.

The Issuer at its own expense will cause sufficient individual definitive Certificates to be executed and
delivered to the Registrar for completion, authentication and despatch to the relevant holders of the
Bonds. A person with an interest in the Bonds in respect of which the Global Certificate is issued must
provide the Registrar not less than 30 days’ notice at its specified office of such holder’s intention to
effect such exchange and a written order containing instructions and such other information as the Issuer
and the Registrar may require to complete, execute and deliver such individual definitive Certificates.

In addition, the Global Certificate will contain provisions which modify the Terms and Conditions as they
apply to the Bonds evidenced by the Global Certificate. The following is a summary of certain of those
provisions:

Payment

Under the Global Certificate, the Issuer, for value received, will promise to pay to the holder of the Bonds
represented by the Global Certificate (subject to surrender of the Global Certificate if no further payment
falls to be made in respect of such Bonds) on the Interest Payment Date falling on, or nearest to, 26
September 2026 (or on such earlier date as the amount payable upon redemption under the Terms and
Conditions may become repayable in accordance with the Terms and Conditions) the amount payable
upon redemption under the Terms and Conditions in respect of the Bonds represented by the Global
Certificate and to pay interest in respect of such Bonds from 26 September 2023 in arrear at the rates, on
the dates for payment, and in accordance with the method of calculation provided for in the Terms and
Conditions, save that the calculation is made in respect of the total aggregate amount of the Bonds
represented by the Global Certificate, together with such other sums and additional amounts (if any) as
may be payable under the Terms and Terms and Conditions, in accordance with the Terms and Conditions.

Notwithstanding the provisions of the preceding paragraph, for so long as any of the Bonds are
represented by the Global Certificate and the Global Certificate is held on behalf of the Operator, the
CMU Lodging and Paying Agent will make payments to the Operator who will make payments to each
CMU participant who is for the time being shown in the records of the Operator as the holder of a
particular principal amount of Bonds (each an “accountholder”). Any payments by the CMU participants
to indirect participants shall be governed by arrangements agreed between the CMU participants and the
indirect participants and will continue to depend on the inter-bank clearing system and traditional
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payment methods. Such payments will be the sole responsibility of such CMU participants, and the
Trustee, the CMU Lodging and Paying Agent and the other Agents shall have no liability to the
Bondholders, the Issuer, the CMU participants, the indirect participants or any other person in respect of
any such payment. For these purposes, a notification from the Operator shall be conclusive evidence of
the records of the CMU (save in the case of manifest error). Save in the case of final payment, no
presentation of the Global Certificate shall be required for such purpose.

Owners of interests in the Bonds in respect of which the Global Certificate is issued will be entitled to
have title to the Bonds registered in their names and to receive individual definitive certificates if either
the CMU or any other clearing system selected by the Issuer and approved in writing by the Trustee, the
CMU Lodging and Paying Agent and the Registrar through which the Bonds are held (an “Alternative
Clearing System”) is closed for business for a continuous period of 14 days (other than by reason of
holidays, statutory or otherwise) or announces an intention permanently to cease business or does in fact
do so.

Notices

So long as the Bonds are represented by the Global Certificate and the Global Certificate is held on behalf
of the Operator, any notice to the holders of the Bonds shall be validly given by the delivery of the
relevant notice to each relevant accountholder via the CMU. Indirect participants will have to rely on the
CMU participants (through whom they hold the Bonds, in the form of interests in the Global Certificate)
to deliver the notices to them, subject to the arrangements agreed between the indirect participants and
the CMU participants.

Except that, so long as the Bonds are listed and/or admitted to trading, notices required to be given to
Bondholders pursuant to the Conditions shall also be published by the Issuer (if such publication is
required) in a manner which complies with the rules and regulations of any stock exchange or other
relevant authority on which the Bonds are listed and/or admitted to trading.

Meetings

For the purposes of any meeting of the Bondholders, the holder of the Bonds represented by the Global
Certificate (unless the Global Certificate represents only one Bond) shall be treated as two persons for the
purposes of any quorum requirements of a meeting of Bondholders and as being entitled to one vote in
respect of each CNY 10,000 in principal amount of Bonds for which the Global Certificate is issued.

Bondholder’s Redemption

The Bondholder’s redemption option in Condition 6(c) (Redemption of Relevant Events) of the Terms and
Conditions may be exercised by the holder of the Global Certificate giving notice to the CMU Lodging
and Paying Agent of the principal amount of Bonds in respect of which the option is exercised within the
time limits specified in the Terms and Conditions in accordance with the rules and procedures of the
Operator or any Alternative Clearing System.

Issuer’s Redemption
The option of the Issuer provided for in Condition 6(b) (Redemption for Taxation Reasons) of the Terms

and Conditions shall be exercised by the Issuer giving notice to the Bondholders within the time limits set
out in and containing the information required by the Terms and Conditions.
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Transfers

Transfers of beneficial interests in the Bonds represented by the Global Certificate will be effected only
through records of the CMU (or any Alternative Clearing System) and their respective participants in
accordance with the rules and procedures of CMU (or any Alternative Clearing System) and their
respective direct and indirect participants.

Cancellation

Cancellation of any Bond represented by the Global Certificate by the Issuer following its redemption or
purchase by the Issuer or its respective Subsidiaries will be effected by a reduction in the principal
amount of the Bonds in the register of Bondholders and the Global Certificate on its presentation to or to
the order of the Registrar for annotation (for information only) in the Schedule to the Global Certificate.

Trustee’s Powers

In considering the interests of Bondholders while the Global Certificate is registered in the name of a
nominee for a clearing system, the Trustee may, to the extent it considers it appropriate to do so in the
circumstances, but without being obligated to do so, (a) have regard to any information as may have been
made available to it by or on behalf of the relevant clearing system or its operator as to the identity of its
accountholders (either individually or by way of category) with entitlements in respect of the Bonds and
(b) consider such interests on the basis that such accountholders were the holders of the Bonds in respect
of which the Global Certificate is issued.

The Global Certificate shall not become valid for any purpose until authenticated by or on behalf of the
Registrar.

— 68 —



USE OF PROCEEDS
The gross proceeds from the offering of the Bonds will be CN'Y800,000,000, which, after deducting the

fees and commissions and other estimated expenses payable in connection with the offering of the Bonds,
will be used for construction of projects and replenishing working capital.
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CAPITALISATION AND INDEBTEDNESS

The following table sets forth the consolidated total indebtedness (both short-term and long-term
portions) and total capitalisation of the Issuer as at 31 December 2022:

(i) on an actual basis, and

(i1)  on an adjusted basis to give effect to the issue of the Bonds before deducting the commissions and
other estimated expenses payable in connection with the offering of the Bonds.

The summary consolidated financial information below should be read in conjunction with the Issuer’s
audited consolidated financial statements as at and for the year ended 31 December 2022 and the notes
thereto included elsewhere in this Offering Circular.

As at 31 December 2022

Actual As adjusted
(RMB’000) (RMB’000)
Short-term indebtedness
Short-term borrowing . . ... ... ... L 2,480,987 2,480,987
Non-current liabilities that mature within one year .. ................. 8,002,954 8,002,954
Other current liabilities™") . . . . . . 2,295,431 2,295,431
Total short-term indebtedness . ................ ... ............. 12,779,372 12,779,372
Long-term indebtedness
Long-term borrowing . . . . ... ... 9,451,732 9,451,732
Bonds payable . . . ... 15,630,061 15,630,061
Long-term payable® . .. ... ... ... ... .. 964,325 964,325
Bonds to be issued™ . ... - 800,000

Total long-term indebtedness . ... ........ ... .. ... .. ... .. .. ..... 26,046,118 26,846,118

Total indebtedness'™® . . .. . ... ... 38,825,490 39,625,490

Total owners’ equity . . .. ... ...ttt 40,860,091 40,860,091

Total capitalisation™ . . ... ... ... ... . ... .. ... ... 79,685,581 80,485,581

Notes:

(1) This amount represents interest-bearing other current liabilities and excludes the amount under “tax to be transferred”
recorded under other current liabilities. See note 8(32) to the 2022 Audited Financial Statements included elsewhere in this
Offering Circular.

(2) This amount represents interest-bearing long-term payable and excludes the amount under “specific payables” recorded
under long-term payable. See note 8(36) to the 2022 Audited Financial Statements included elsewhere in this Offering
Circular.

3) This amount represents the aggregate principal amount of the Bonds to be issued, before deducting the commissions and
other estimated expenses payable in connection with the offering of the Bonds.

(4) Total indebtedness equals the sum of short-term indebtedness and long-term indebtedness.

(5) Total capitalisation equals the sum of total indebtedness and total owners’ equity.

Since 31 December 2022, the Group has incurred additional indebtedness to replenish its working capital,
to finance its business development and for other general corporate purposes. In particular, since 31
December 2022, the Group has issued debt instruments, including but not limited to short-term corporate
bonds, private placement notes and medium-term notes, with an aggregate principal amount of RMB6.8
billion in domestic capital market in the PRC.

Except as otherwise disclosed above, there has been no material change in the total capitalisation and
indebtedness of the Issuer since 31 December 2022.
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DESCRIPTION OF THE GROUP
OVERVIEW

The Issuer is a major investment and financing platform beneficially controlled by the Jiaozhou
Municipal Government. As at the date of this Offering Circular, the Issuer is indirectly wholly owned by
Jiaozhou SASC (formerly known as Jiaozhou SASAC), which has delegated the daily supervision of the
Issuer to the SCO Demonstration Area Management Committee (4 Bl— L& 5 VE A4 5 88 & & 1B
i [ 5 #2175 B ), being the current actual controller of the Issuer. The Issuer has historically played an
important role in developing the Jiaozhou ETD Zone, and is currently focusing on the development of the
SCO Demonstration Area. The core area of the SCO Demonstration Area is in Jiaozhou, which is located
in the strategically important city of Qingdao in Shandong province. Since its establishment in 2007, the
Issuer, together with its subsidiaries, has engaged in the development of numerous infrastructure projects
in Jiaozhou, including the construction of municipal roads, tunnels, transportation hubs, bridges and river
improvement. To further diversify its business operation, it commenced the trading and property
development businesses in 2019. Over the years, the Group has developed into a key force in enhancing
the urbanisation and commercial attractiveness of Jiaozhou.

The Group’s business currently consists of six segments, namely (i) infrastructure construction; (ii)
primary land development; (iii) property investment and operation; (iv) trading; (v) property
development; and (vi) miscellaneous. Set forth below is a summary of each of the Group’s business
segments:

° Infrastructure construction: Infrastructure construction has been the Group’s core business since
its establishment. Over the years, the Group has undertaken and completed a large number of
projects of strategic importance to the SCO Demonstration Area. The Group conducts its
infrastructure construction business under the “build-transfer” business model and its operating
revenue from infrastructure construction projects is derived from the buyback amount paid to the
Group by the Finance Bureau of Jiaozhou. As at 31 December 2022, the Group had completed
infrastructure projects with an estimated total buyback amount of RMB9,089 million.

° Primary land development: In 2018, the Group was commissioned by the Jiaozhou Municipal
Government to develop primary land in the SCO Demonstration Area. The Group’s operating
revenue from primary land development represents the land development fee paid by the Jiaozhou
Municipal Government, which is in turn generated from the grant of land use rights to real property
developers. As at 31 December 2022, there were approximately 4,000 mu of land and 7,000 mu of
mudflats available for development or under development by the Group, which the Group believes
satisfies its business needs for its primary land development business for the next three to five
years.

° Property investment and operation: The Group started its property investment and operation
business in 2017, and it leases and manages (i) properties owned by itself, and (ii) properties
previously constructed by the Group under an agency construction agreement entered into between
the Issuer and the SCO Demonstration Area Management Committee (previously known as the
Jiaozhou ETD Zone Management Committee), and allocated to the Group by the SCO
Demonstration Area Management Committee for nil consideration after the construction has been
completed. As at 31 December 2022, the Group had constructed leasable properties with a gross
floor area of approximately 475,696 square metres, including commercial properties, office
buildings and industrial plants.
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Trading: The Group expanded its business into trading in May 2019. As at the date of this Offering
Circular, the Group’s trading business mainly includes sales of steels, frozen seafood, grain and
oil. The Group’s customers of its trading business are primarily construction companies and
trading companies located in Qingdao. The Issuer believes that such business expansion is
responsive to the local government’s strategy to form a comprehensive domestic and international
trading platform in the SCO Demonstration Area, and gives the Group opportunities to explore
greater growth potential in the future.

Property development: Leveraging the desirable living environment in Jiaozhou with convenient
transportation solutions and a growing number of public cultural and recreational facilities, in
2019, the Group began to engage in a variety of real property development projects including the
construction of residential housing and commercial properties. As at the date of this Offering
Circular, the Group has completed developing two phases of Guanlan Wenyuan (L 3C5l), a
large-scale residential complex developed to satisfy the increasing demand for housing in the SCO
Demonstration Area. As at 31 December 2022, the Group’s total contracted sales for properties it
developed amounted to approximately RMB475 million.

Miscellaneous: The Group participates in industrial investment and other businesses, including the
maintenance of office equipment and operation of restaurants for government staffs, among others.

The following table sets forth a breakdown of the Group’s total operating revenue by business segment

and as a percentage of its total operating revenue for the periods indicated:

Year ended 31 December

2020 2021 2022

Amount Per cent. Amount Per cent. Amount Per cent.
(RMB’000) of total (RMB’000) of total (RMB’000) of total

Business segment

Infrastructure construction . ......... 257,223.9 16.8 218,078.3 8.7 225,057.5 8.1
Primary land development . .. ... ... .. 283,018.9 18.5 188,679.2 7.5 204,340.2 7.3
Property investment and operation . . . .. 256,965.6 16.8 376,092.0 14.9 568,947.3 20.4
Trading . ......... .. ... .. ... . ... 609,746.1 39.9 1,294,400.7 51.4 1,575,640.3 56.4
Property development . .. ........... 16,037.9 1.0 190,597.9 7.6 45,991.8 1.6
Miscellaneous . .................. 106,010.6" 7.0 248,017.5® 9.9 172,763.2® 6.2
Total ........... .. ... ......... 1,529,003.0 100.0 2,515,865.6 100.0 2,792,740.3 100.0
Notes:

(1) This amount represents the aggregate of the Group’s operating revenue from “government purchased services”, “property

(2)
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income”, “labour dispatch income”, “sales of goods income”, “restaurant cost”, “interest revenue” and other businesses, as
reported in the 2021 Audited Financial Statements.

This amount represents the aggregate of the Group’s operating revenue from “government purchased services”, “property
income”, “labour dispatch income”, “income from the Shanghe Trade Town Tower project”, “material”, “land level

development management fee income”, “logistics revenue”, “interest income” and other businesses, as reported in the 2022
Audited Financial Statements.
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The following table sets forth a breakdown of the Group’s gross operating profit by business segment and
as a percentage of its total gross operating profit for the periods indicated:

Year ended 31 December

2020 2021 2023

Amount Per cent. Amount Per cent. Amount Per cent.
(RMB’000) of total (RMB’000) of total (RMB’000) of total

Business segment

Infrastructure construction . ......... 15,522.1 5.6 13,159.9 4.4 26,378.2 6.8
Primary land development . ... ....... 22,149.3 8.0 14,766.2 5.0 15,991.8 4.1
Property investment and operation . . ... 196,445.9 70.6 215,878.3 73.0 289,075.4 74.9
Trading . ...... .. ... ... .. ... ... 9,321.2 3.4 10,581.9 3.6 18,479.1 4.8
Property development . .. ........... (1,577.3) (0.6) (3,090.3) (1.0) 4,642.3 1.2
Miscellaneous . .................. 36,335.7V 13.0 44,594.0% 15.0 31,441.4® 8.2
Total ........ ... ... ... ...... 278,196.9 100.0 295,890.0 100.0 386,008.2 100.0
Notes:

(1) This amount represents the aggregate of the Group’s gross operating profit (being the operating revenue less the operating

LIS » o«

cost) from “government purchased services”, “property income”, “labour dispatch income”, “sales of goods income”,

2

“restaurant cost”, “interest revenue” and other businesses as reported in the 2021 Audited Financial Statements.

(2) This amount represents the aggregate of the Group’s gross operating profit (being the operating revenue less the operating

» »

cost) from “government purchased services”, “property income”, “labour dispatch income”, “income from the Shanghe

» e

Trade Town Tower project”, “material”, “land level development management fee income”, “logistics revenue”, “interest
income” and other businesses, as reported in the 2022 Audited Financial Statements.

As at 1 January 2021 and 31 December 2021 and 2022, the Group’s total assets were RMB40,934.5
million, RMB49,578.0 million and RMB84,019.0 million, respectively. For the years ended 31 December
2020, 2021 and 2022, the Group’s net profit was RMB456.4 million, RMB698.2 million and RMB438.4
million, respectively.

JIAOZHOU AND THE SCO DEMONSTRATION AREA
Overview of Jiaozhou

Jiaozhou is a county-level city under the administration of Qingdao Municipality. Jiaozhou is located in
the southwest region of the Shandong peninsula and on the north bank of Jiaozhou Bay. It is an important
transportation hub connecting Shandong peninsula and Bohai (the Bo Sea). Major expressways passing
through Jiaozhou include the Qingdao-Yinchuan (7 #2%%), Qingdao-Lanzhou (7 W #) and
Shenyang-Haikou lines ({1 #5). Jiaozhou is an important station for major railways in Shandong
province such as the Qingdao-Jinan (B ##5), Jiaozhou-Huangdao (B ##1%), Jiaozhou-Xinyi (2
##%) lines and the Qingdao-Jinan dedicated high speed rail line (2% # % 4%), making Jiaozhou an
important bridgehead of the New Eurasian Continental Bridge.

In addition, Qingdao Jiaodong International Airport (7 S A EIFE#S) is located 11 kilometres
northeast of the city centre of Jiaozhou. It is well placed to become a regional airport transportation hub,
a gateway airport for Japan and South Korea and an important air cargo hub in the Bohai Rim region. The
construction work for Qingdao Jiaodong International Airport started in 2015 and, following its
completion in June 2020, Qingdao Jiaodong International Airport commenced operations in 2021.
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The following map shows the location of Qingdao and Jiaozhou:

)
Qingdao's Location in China Map ! Fl et s, .JJ tJ
% . ; (
'F"r -
F _‘ ; P
\ |
4 .

e T ]

Jiaozhou’s prime geographical location, advanced transportation network and well-established industrial
structure have contributed to its sustained economic growth. According to the Statistical Communique on
District Economic and Social Development of Jiaozhou in 2022 (20224 B JH 7 B [ 48 75 Al 41 € 9% 2 4%
#H/A%) (the “2022 Statistical Communique of Jiaozhou”), Jiaozhou recorded a GRP of approximately
RMB154.1 billion, representing a year-on-year growth of 5.0 per cent. According to the 2022 Statistical
Communique of Jiaozhou, as per the 2022 GRP data, the primary industry contributed to 4.3 per cent. of
Jiaozhou’s GRP, while the secondary industry accounted for 48.0 per cent. and the tertiary industry
accounted for 47.7 per cent.

According to “The List of Top 100 County-level Economies in China in 2022 (20224 4= B #2350 48 7% 1
58 4%) issued by Ji Xia Think Tank (P % &) which is prepared based on the calculation methods for
China County Economic Development Report ([ #5 1l 58 7% 5% e #2) published by the National
Academy of Economics Strategy of Chinese Academy of Social Science (" Bl #1 & B} £2 5 B 48 B & AfF 5%
Fi), Jiaozhou ranked sixteenth among approximately 2,000 counties in China in terms of comprehensive
economic competitiveness. In recent years, the PRC government announced the establishment of several
national demonstration zones and industrial parks in Jiaozhou, such as the Qingdao Jiaozhou Bay
National Demonstration Logistics Park (7 k& 2 /N 5 Bl % #5n #4)ii [/), the National Jiaodong Airport
Economic Demonstration Zone (5 # I8 R fifi 2 £8 3% /5 i [ ) and the SCO Demonstration Area.

According to the “14th Five-Year Plan” of the PRC government and Jiaozhou Municipal Government, it
is believed that Jiaozhou will play a key role in enhancing the commercial attractiveness and industrial
upgrade in the SCO Demonstration Area, and linking cities in Shandong peninsula with other foreign
countries.

Overview of the SCO Demonstration Area

The establishment of the SCO Demonstration Area was announced at the SCO Qingdao Summit (L&
fE4L5L T B %€ ) held in 2018. According to its construction layout, the SCO Demonstration Area is
centred in one core zone which is surrounded by several linkage zones. The core zone of the SCO
Demonstration Area is located in Jiaozhou with a total area of approximately 61.1 square kilometres,
including the Jiaozhou ETD Zone, which was established in 1992 and was upgraded to a state-level
development zone in 2012, of 36.7 square kilometres and a planned new district spanning 24.4 square
kilometres. It has a coastline of 25 kilometres, a well-preserved ecological wetland environment and an
abundance of ecological and landscape resources. The SCO Demonstration Area is reachable within 15
minutes from Qingdao’s transportation hub, and is equipped with a well-developed transportation system
covering airport, railways, expressways and seaports, such as Jiaozhou Bay Bridge (B #8516 K#&),
Qingdao Qianwan Port (75 5 il ###5) and Qingdao Jiaodong International Airport (75 &5 B 5 5[5 #55),
among others.
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The following map shows the location of the SCO Demonstration Area:

The SCO Demonstration Area intends to accelerate the development of five centres located therein,
namely a modern trading centre, an international logistics centre, a maritime technology cooperation
centre, an investment cooperation centre and a business and cultural tourism centre. Furthermore, as
announced by PRC President Xi at the SCO Qingdao Summit, the SCO Demonstration Area serves as an
economic and trading platform for members of the Shanghai Cooperation Organisation.

COMPETITIVE STRENGTHS

The Group believes that its competitive strengths outlined below are important to its success and future
development:

A major platform of the Jiaozhou Municipal Government to develop the SCO Demonstration Area

The Issuer is a major investment and financing platform of the Jiaozhou Municipal Government, focusing
on the development of the SCO Demonstration Area. It is beneficially controlled by the Jiaozhou
Municipal Government and indirectly wholly-owned by Jiaozhou SASC. Infrastructure construction has
been the Group’s core business since its establishment. As at 31 December 2022, Qingdao SCO Holdings,
the sole shareholder of the Issuer, was the largest state-owned enterprise in terms of total assets in
Jiaozhou, while the Issuer was the largest subsidiary of Qingdao SCO Holdings in terms of total assets.
As at 31 December 2022, the Group has invested in aggregate approximately RMB20 billion in its
infrastructure construction projects. Over the years, the Group has undertaken and completed a large
number of projects of strategic importance to the SCO Demonstration Area, including municipal roads,
tunnels, transportation hubs, bridges and river improvement. For example, as commissioned by the
Jiaozhou Municipal Government, the Group established a joint venture with Shandong Hi-speed
Construction Management Co., Ltd. (IR S#EEFEIEM) to construct the Jinan-Qingdao
Expressway Middle Line Project (% & = 2 {1 #JH H ), from which the Group will derive toll fees in the
25 years after its completion, and the East-west Transportation Corridor Project (SR PG K#HEIHH). As at
the date of this Offering Circular, the Group is a major entity commissioned by the Jiaozhou Municipal
Government to undertake primary land development in the SCO Demonstration Area. As at 31 December
2022, there were approximately 4,000 mu of land and 7,000 mu of mudflats available for development or
under development by the Group, which the Group believes satisfies its business needs for its primary
land development business for the next three to five years. The Group believes the value of such land will
continue to increase with the implementation of overall development strategies in the SCO
Demonstration Area.

By leading the development of major infrastructure projects in the SCO Demonstration Area, the Group
has not only accumulated experience in the development and management of large scale projects, but has
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also consolidated its position as a key entity to implement the Jiaozhou Municipal Government’s
blueprint for developing the SCO Demonstration Area and further align its business with the interest of
the Jiaozhou Municipal Government and the SCO Demonstration Area.

The Group believes that its participation in the development of the SCO Demonstration Area also exposes
it to information about city planning and enables it to explore business opportunities with great potential.
As a key participant of the city construction and state-owned assets management in the SCO
Demonstration Area, the Issuer is well positioned to leverage its experience in city development relating
to the SCO Demonstration Area and the geographic advantage in Jiaozhou to capitalise on the growth
potential of the SCO Demonstration Area and to develop its business. See “Overview of Jiaozhou and the
SCO Demonstration Area”.

Support from the Jiaozhou Municipal Government

The support from the PRC government and local governments has been key to the Group’s success in
carrying out the development of capital-intensive and large-scale city construction projects. As a result of
the Group’s state-owned background and in recognition of the strategic importance of the Group’s
business and operations to the SCO Demonstration Area, the Group has received, and expects to continue
to receive, various kinds of support from the Jiaozhou Municipal Government.

The Group has historically received financial support from the Jiaozhou Municipal Government and other
governmental agencies to enhance its capability to execute large-scale and capital-intensive
infrastructure projects. For the years ended 31 December 2020, 2021 and 2022, government grants
received by the Group amounted to approximately RMB438.0 million, RMB207.4 million and RMB447.2
million, respectively. The Jiaozhou Municipal Government has historically injected high quality assets in
Jiaozhou into the Group to support its daily business operations. For example, in 2020, the Jiaozhou
Municipal Government allocated the water-use right of Ruyi Lake (417 #) and Yuejin River ()
with a total area of 3.5 million square metres and an estimated total value of RMB4 billion to the Group,
and the Group has generated operating revenue by leasing the water-use right to other third parties. The
Jiaozhou Municipal Government also assigns projects to the Group from time to time to support its
business operation and expansion. Some of these construction projects are linked to businesses in
emerging industries that present new opportunities and great growth potential, such as high-tech business
incubators and high-end manufacture parks.

The continued support from the PRC government and the Jiaozhou Municipal Government has been
critical to the ability of the Group in operating and investing in capital-intensive and large-scale
infrastructure construction, and in further expanding its business operations to strengthen its competitive
position.

A diversified business portfolio with steady revenue resources

The Group has a diversified business portfolio. Since its inception, it has historically focused on
infrastructure construction in the Jiaozhou ETD Zone, and is currently focusing on the development of
the SCO Demonstration Area. In recent years, the Group has actively sought to diversify its business
portfolio to generate new sources of income. In 2018, the Group started to undertake primary land
development in the SCO Demonstration Area as commissioned by the Jiaozhou Municipal Government,
to transform barren land into a condition ready for secondary real property development. In 2019, the
Group expanded its business into trading and, currently, its trading products primarily include steels,
frozen seafood, grain and oil. Leveraging the desirable living environment in Jiaozhou with convenient
transportation solutions and improving public recreational and cultural facilities, in 2019, the Group
further commenced the construction of its real property development projects including residential
housing and commercial properties in the SCO Demonstration Area. In response to the Jiaozhou
Municipal Government’s plans to develop and increase the commercial attractiveness of the SCO
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Demonstration Area, the Group currently is also actively participating in industrial investment projects in
the SCO Demonstration Area. Compared to a business model with only one focus, the diversified
portfolio enhances the Group’s capability to mitigate market risks and also enjoy a steady revenue stream.

Diversified financing channels

The Group has access to diversified financing channels to fund its project development, such as bank
loans and issuances of debt securities in domestic and international capital markets. According to
Jiaozhou SASC, as at 31 December 2022, the Issuer’s financing cost represents the lowest among all
state-owned enterprises in Jiaozhou. Different sources of capital enable the Group to better manage its
credit risk by optimising the maturity profile of its outstanding debts and securing low-cost capital if
available. The Group maintains stable relationships with a number of reputable commercial banks and
other financial institutions in China. As at 31 December 2022, the Group had credit facilities in aggregate
of approximately RMB32.2 billion, of which approximately RMB13.4 billion had not been utilised. In
addition, the Group had raised capital by issuing corporate bonds, medium-term notes and private
placement notes in the domestic capital market. The Group has been exploring other financing channels
for low-cost capital to further enhance its diversified financing structure, such as issuance of bonds in the
international capital markets.

Sound corporate governance implemented by a dedicated management team

The Group has established a sound and effective corporate governance structure which is in line with
modern corporate practices. Its corporate governance system covers occupational safety, risk
management and capital management. The Group has set up 11 departments (i.e. comprehensive
management, finance, financing management, engineering management, asset operation, industrial
development, planning and design, quotation and contracting, inspection and audit, project management
and relations between the party and the general public) to oversee different aspects of the Group’s daily
operations.

The Group’s senior management team has extensive experience in the management of large state-owned
enterprises and companies operating in the same business sectors as the Group. See “Directors,
Supervisor and Senior Management”. The Group’s senior management and the government regularly
conduct in-depth discussion over the key investment projects. Under the sound leadership of its
management team, the Group has successful achieved its growth objectives over the years.

BUSINESS STRATEGIES

The Group aims to continue to focus on the development of the SCO Demonstration Area. To achieve its
goal, the Group intends to implement the following strategies:

Continue to focus on the development of the SCO Demonstration Area under innovative business
models

The Group plans to leverage the strategic location of Jiaozhou and continue to focus on municipal
infrastructure construction and development in the SCO Demonstration Area. By participating in and
successfully delivering a large number of municipal infrastructure construction projects over the years,
the Group has proven its strong capabilities and established a market-leading position in Jiaozhou and,
particularly, the SCO Demonstration Area. Going forward, the Group will continue to focus on
undertaking city infrastructure construction projects in the SCO Demonstration Area. With its extensive
industry and execution experience, the Group believes that it will continue to play a key role in executing
the Jiaozhou Municipal Government’s city development plans.

The Group intends to explore innovative models to participate in the public infrastructure projects in the
evolving PRC regulatory environment, with a view to further enhance its dominant market position in the
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infrastructure construction field. For example, to implement the PRC government’s rural development
policy, the Group has undertaken a project to rebuild four counties in the southeast of Jiaozhou and a
hospital construction project for Qingdao University. Aligned with the construction planning in the SCO
Demonstration Area, the Group undertakes several functional infrastructure construction projects, such
as the SCO Youth Entrepreneurship Centre Project (I B % HF4EBIZ H1.0»), to create an international
demonstration zone favouring business innovation and entrepreneurship and to upgrade the urban service
industry within the SCO Demonstration Area. The Group currently carries out its development and
construction through a well-rounded industry chain model, pursuant to which the Group participates in
the entire construction and development process covering primary land development, infrastructure
construction, business development and industrial investment. The Group is developing Licha County (H
75#4), Jiulong Community (JLEEA5#E) and Jiaoxi Community (JBPG#7%E) in Jiaozhou under such
business model. The Group believes that these undertakings will help to further strengthen its market
position as a leading infrastructure developer in the SCO Demonstration Area.

Enhance the commercial attractiveness of the SCO Demonstration Area

The Group intends to continue to lead the development of the SCO Demonstration Area. As an important
platform to promote international cooperation, the SCO Demonstration Area is expected to play an
increasingly important role in promoting the development of the local economy, transportation and
logistics. It is expected that the PRC government and the Jiaozhou Municipal Government will continue
to focus on the development of the infrastructure and ancillary facilities to enhance the commercial
appeal of the SCO Demonstration Area and promote business activities within it. The Group will continue
to carry on its mission to construct infrastructure in the SCO Demonstration Area, increase its investment
and operations in other businesses and sectors which the Issuer believes will present greater growth
potential, and capture additional business opportunities arising from the development of the SCO
Demonstration Area.

Further diversify the Group’s business portfolio and create new sources of income

While focusing on infrastructure construction as its core business, the Group will continue to actively
seek opportunities to grow other businesses to achieve optimal diversification. As at the date of this
Offering Circular, the Group has diversified its business operation into six segments, namely (i)
infrastructure construction; (ii) primary land development; (iii) property investment and operation; (iv)
trading; (v) property development; and (vi) miscellaneous. The Group intends to undertake following the
expansion efforts to further diversify its business:

° Property investment and operation: The Group will further expand its self-owned property
portfolio for its property leasing business, attract high-quality investments and new customers, and
promote the construction of regional industrial clusters.

° Primary land development and infrastructure construction: The Group aims to undertake more
landmark projects in the SCO Demonstration Area, further diversified the types of projects it
involved in and to enhance its strengths in these business segments.

° Property development: Other than residential properties in the SCO Demonstration Area, the
Group also intends to develop industrial parks and high-end commercial properties and provide
comprehensive city development services in the SCO Demonstration Area.

° Industrial investment: As at the date of this Offering Circular, the Group has participated in eight
funds, in which it acts as a limited partner with an aggregate investment amount of approximately
RMB2.3 billion. Through its investments in the funds, the Group aims to support the development
of technology and other emerging industries in the SCO Demonstration Area.

The Group believes a diversified business portfolio minimises the risk of business concentration and the

fluctuation of its overall earnings as a result of changes in industrial conditions and policies. The Group
intends to diversify its sources of revenue and cash flows to achieve sustainable growth.
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Adhere to prudent financial management policies with stringent risk control

The Group believes that a prudent financial management system can reduce operational and financial
risks and help achieve long-term sustainable growth. As such, the Group will continue to improve its
financial management system by implementing a stringent financial reporting and control system to
comply with legal and regulatory requirements. The Group will also maintain prudent investment policies
that aim to achieve a balance between assets and liabilities, between investment return and risk-taking,
and between principal business and other ancillary businesses. The Group strives to prudently manage its
finances while fulfilling investment and development needs to drive its profitability.

Explore new financing channels

The Group has traditionally funded its business operation and working capital through bank loans and
issuances of medium-term notes, corporate bonds and private placement notes in the domestic capital
markets. With its state-owned background, the Group has maintained long-term relationships with several
commercial banks and other financial institutions in the PRC, including China Construction Bank, Bank
of China, Agricultural Bank of China, and Bank of Communication, among others. In addition, the Group
is also actively participating in the international capital markets with a view to reduce financing costs and
maintaining an optimal financing structure, including issuances of offshore bonds. The Group intends to
explore and employ new financing channels to secure funding on more favourable terms to better support
the financing needs of the Group’s projects.

Enhance management capability and improve corporate governance structure

The Group will continue to improve and streamline its management structure, so as to strengthen its
capabilities in terms of corporate management and internal control. The Group considers effective
management at all organisational levels and among members of the Group to be critical to optimising its
overall operational efficiency. Managerial mechanisms will be put in place to regulate the tendering and
bidding procedure and cooperation among various operational units. The Group may also improve its
corporate governance structure by further adjusting its organisational structure and re-allocating the
functions among departments.

HISTORY AND DEVELOPMENT
The following table sets out the landmark events during the history and development of the Group:

2007 .. On 21 November 2007, the Issuer was established by the Qingdao
Jiaozhou Bay Industrial Park Management Committee (75 /& B
T3 & B ), Jiaozhou Financial Investment Centre
(BN BB 4% & #1.0) and Qingdao Jiaozhou New City
Construction Development Co., Ltd. (7 5 i BN #7 it s 5% e
H PR/ 7)), with an initial registered capital of RMB200 million.

2009 ... On 18 March 2009, Qingdao Jiaozhou Bay Industrial Park
Management Committee (H &BME LEREMEET)
transferred all of its 75 per cent. equity interest in the Issuer to
Qingdao Jiaozhou Bay Industrial Base Management Committee
(75 BB 8 i SE S A P22 B &), whose name was changed to
Jiaozhou Industrial New Area Management Committee (J2JH i 7

FEHmE % B ) in 2011.

2013 .. On 6 December 2013, according to the Jiao Guo Guan Fa [2013]
No. 4 document (JRE4#[2013]4%% X 14) issued by Jiaozhou
State-owned (Group) Assets Management Committee, the
shareholders of Jiaozhou Industrial New Area Management
Committee (BMTTEEHIREHZEZHE) transferred in
aggregate 75 per cent. equity interest in the Issuer to the Jiaozhou
ETD Zone Management Committee.
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On 18 September 2014, the Issuer issued RMBI1.15 billion 6.33
per cent. domestic corporate bonds with a tenor of seven years.

In July 2017, Dagong Global Credit Rating Co,. Ltd. assigned to
the Issuer a corporate credit rating of “AA+".

On 26 April 2018, the Issuer issued RMBO0.8 billion 5.88 per cent.
medium-term notes with a tenor of five years.

On 14 June 2018, the Issuer issued U.S.$120 million 6.5 per cent.
bonds due in 2021, representing the first offshore bonds issued by
the Group.

In October 2018, China Lianhe Credit Rating Co. Ltd. assigned to
the Issuer a corporate rating of “AA+".

On 23 November 2018, the Issuer issued RMBO0.8 billion 5.00 per
cent. medium-term notes with a tenor of five years.

On 17 January 2019, according to Jiao Guo Zi Wei [2018] No. 39
document (BBEEZ[2018]399E3C1F), in aggregate 100.0 per
cent. equity interest in the Issuer held by the Jiaozhou Municipal
Financial Investment Centre (H%J‘l‘lﬁi,ﬁ]fﬂﬁgqj‘b), the
Jiaozhou ETD Zone Management Committee and Qingdao
Jiaozhou New City Construction Development Co., Ltd. (75 &1
FE N BT I s B e A RN 7)) was transferred to the Jiaozhou
SASAC.

On 23 January 2019, the Issuer changed its name from Qingdao
Jiaozhou Bay Development Co., Ltd. (75 5 BN 55 @ A7 R A 7))
to Qingdao Jiaozhou Bay Development Group Co., Ltd. (5 52
M ¥ 5% Ji 4L 1 A PR 22 ) and increased its registered capital from
RMB200 million to RMB2 billion.

On 23 May 2019, the Jiaozhou SASAC’s name was changed to the
Jiaozhou Municipal State-owned Assets Service Centre (F2JH i

I A 7 RS ).

On 28 June 2019, the Issuer issued U.S.$300 million 5.8 per cent.
bonds due 2022.

In November 2020, the Group partnered with several well-known
domestic investment companies, such as Geely Technology
Group Co., Ltd. (¥ FIFHZ & F AR ) and Qingdao Huatong
State-owned Assets Operation (Group) Co., Ltd. (5 & # 4 B A
EARE S (£H) AR EFEAT /A H), to establish seven industrial
investment funds, focusing on investing in intelligent technology
and information technology industries. In December 2020, the
Group acquired 40.0 per cent. equity interest in Shandong
Hi-speed Private Capital Management Co., Ltd. (111 3 = 2 [ [H] &
AR A R ).
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In May 2021, the Group established the Qilu Qianhai (Qingdao)
New Kinetic Energy Fund (FFEHTHE (5 &) H#igeEE4) with
Qianhai Ark Asset Management Co., Ltd. (Fi{ 5 fHEEEHA
PRy 7]) and Qingdao West Coast Development Co., Ltd. (5 & 7§
W7 88 R 4E M), with an investment amount of RMB300 million.

In May 2021, the Group injected RMB220 million in Shandong
Hi-speed Private Capital Management Co., Ltd. (L1 3 = 28 R [H &
A IRA B/ F]) to increase its capital.

In May 2021, the Issuer was assigned a corporate rating of BBB-
by Fitch with a stable outlook, being the first company in
Jiaozhou who has obtained an investment grade rating assigned
by international rating agencies.

In August 2021, Jiaozhou SASAC transferred 100 per cent. equity
interest in Qingdao Xinlong Highway Construction Engineering

Co., Ltd. (5 HEEA A TREAR/AF) to the Issuer.

In May 2022, according to the Approval by Jiaozhou State-owned
Assets Supervision and Administration Commission on the
Transfer of Equity Interests in Two Companies including Qingdao
Shanghe Cornerstone Investment Development Group Co., Ltd.
(BMNTHAEEEEEREZEGRNEESE ESEAHE
BREEARNFAZEME N A BRHEAHLTE), Jiaozhou SASC
transferred its 51 per cent. equity interest in Qingdao Shanghe
Cornerstone Investment Development Group Co., Ltd. (5 & L&
HAH & REBARAA) (“Qingdao Shanghe™) to the Issuer
at nil consideration. After such transfer, Qingdao Shanghe, which
mainly conducts infrastructure construction, logistic and trading
businesses in the SCO Demonstration Area, became a
wholly-owned subsidiary of the Issuer.

In July 2022, according to the Approval by Jiaozhou State-owned
Assets Supervision and Administration Commission on the
Transfer of the 100 Per Cent. Equity Interests in Four Companies
including Qingdao Jiaozhou Bay Development Group Co., Ltd.
(BN T B A B B R B B R 5 B I M e A T
HIRA A ST R A F100% B RE#EFT B # A HEAE), TJiaozhou
SASC transferred the entire equity interest in the Issuer held by it
to Qingdao SCO Holdings Development Co., Ltd. (5 & & # Mk
B EA /A A]) (currently known as Qingdao SCO Holdings). In
August 2022, the registration of such transfer of equity interest
was completed. Following such transfer, the Issuer is
wholly-owned by Qingdao SCO Holdings, which is in turn
wholly-owned by Jiaozhou SASC.
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2023 L In February 2023, according to the Joint Statement jointly issued
by Jiaozhou SASC and the SCO Demonstration Area
Management Committee, the SCO Demonstration Area
Management Committee became the actual controller of Qingdao
SCO Holdings, though Qingdao SCO Holdings remains wholly
owned by Jiaozhou SASC. Consequently, the actual controller of
the Issuer has changed from Jiaozhou SASC to the SCO
Demonstration Area Management Committee, while its
shareholder remains unchanged. See “Recent Developments —
Change of the Actual Controller of the Issuer” for further
information.

In May 2023, the Issuer announced on the website of the Shanghai
Clearing House that pursuant to the Asset Integration Approval,
Qingdao SCO Holdings transferred 49 per cent. equity interest
owned by it in each of the Transferred Entities at nil consideration
to the Issuer. Such equity transfers were completed in December
2022. See “Recent Developments — Transfer of Equity Interests in
Three State-owned Entities to the Issuer” for further information.

In September 2023, in order to promote the infrastructure
construction and urban development in the SCO Demonstration
Area and Jiaozhou, the Issuer, Qingdao Lingcheng Fund
Management Co., Ltd. (% &%HMELEMARA ), Qingdao
SCO Urban Renewal Group Co., Ltd. (&5 & b &3k 77 5 87 4 [ A BR
/3 7)) and Qingdao SCO Urban-Rural Integration Group Co., Ltd.
(F 5 L& WarR A £ B AR F) invested in and established
Qingdao Guoda Lingcheng Urban Construction Investment
Partnership Enterprise (Limited Partnership) (7 & B K S8 B3 i
BB ESGB A (HFRAY)) (the “Guoda Partnership”). The
Issuer, as a limited partner, invested RMB375 million to the Guoda
Partnership and held 25 per cent. of its total equity interest.

RECENT DEVELOPMENTS
Additional Indebtedness since 31 December 2022

Since 31 December 2022, the Group has incurred additional indebtedness to replenish its working capital,
to finance its business development and for other general corporate purposes. In particular, since 31
December 2022, the Group has issued debt instruments, including but not limited to short-term corporate
bonds, private placement notes and medium-term notes with an aggregate principal amount of RMB6.8
billion in domestic capital market in the PRC.

Performance of the Group as at and for the six months ended 30 June 2023

On 28 August 2023, the Issuer published the 2023 Q2 Interim Financial Statements on the website of the
Shanghai Clearing House, which were not subject to an audit or review.

For the six months ended 30 June 2023, the Group recorded a stable increase in its total operating revenue
as compared to the same period in 2022. The Group’s total operating cost for the six months ended 30
June 2023 increased correspondingly. The Group’s total operating profit and net profit also increased as
compared to the corresponding period in 2022. As at 30 June 2023, the Group’s total assets increased as
compared to the balance as at 31 December 2022. As at 30 June 2023, total liabilities of the Group
increased as compared to the balance as at 31 December 2022, which was primarily attributable to the
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increases in the Group’s current liabilities incurred to enhance liquidity and to meet the Group’s
increasing capital needs as it continued to expand its businesses.

The financial information in the 2023 Q2 Interim Financial Statements may differ from future audited or
reviewed information and the 2023 Q2 Interim Financial Statements should not be relied upon by
potential investors to provide the same quality of information associated with information that has been
subject to an audit or review. The 2023 Q2 Interim Financial Statements should not be taken as an
indication of the financial condition or results of operations of the Group for the full financial year ending
31 December 2023. The 2023 Q2 Interim Financial Statements does not constitute part of this Offering
Circular. See “Risk Factors — Risks Relating to the Group’s Financial Information — Investors should be
cautious and not place any reliance on the financial information other than that disclosed in this Offering
Circular”.

Change of the Actual Controller of the Issuer

In February 2023, according to the Statement on the Actual Controller of Qingdao SCO Holdings
Development Group Co., Ltd. (Bt 5 b4 1 w5 A PR 7) B B N W) jointly issued
by Jiaozhou SASC and the SCO Demonstration Area Management Committee, the SCO Demonstration
Area Management Committee became responsible for the daily supervision of Qingdao SCO Holdings
and became the actual controller of Qingdao SCO Holdings. Qingdao SCO Holdings remains wholly
owned by Jiaozhou SASC following the Joint Statement. Consequently, the actual controller of the Issuer
has changed from Jiaozhou SASC to the SCO Demonstration Area Management Committee. As at the
date of this Offering Circular, the Issuer’s shareholder remains unchanged as Qingdao SCO Holdings,
which is in turn wholly owned by Jiaozhou SASC.

Transfer of Equity Interests in Three State-owned Entities to the Issuer

On 4 May 2023, the Issuer announced on the website of the Shanghai Clearing House that pursuant to the
Approval of the Comprehensive Plan for the Asset Integration of Jiaofa Group (Jiaoguoziwei [2022]
No. 52) (BN BHEMEER GG T ENIE (BB EZ%[2022]52%) ) issued by Jiaozhou
State-owned Assets Supervision and Administration Commission, Qingdao SCO Holdings, the sole
shareholder of the Issuer, transferred 49 per cent. equity interest owned by it in each of Qingdao Jiaozhou
New City Construction Development Co., Ltd. (7 & 7 BB 3 bk i 5% 48 J A5 B 23 7)) (currently known as
Qingdao Shanghe Urban-Rural Integration Development Group Co., Ltd. (75 5 b & WARRL 7 5% 4 E
H BRZ 7)), Qingdao Jiaozhou Urban Development Group Co., Ltd. (75 & 17 BB 3k 7 2 548 J2 4L B A (R
N H]) (currently known as Qingdao SCO Urban Renewal Group Co., Ltd. (&L AW EFEEAR
/5 dl)) and Qingdao Jin Jiaozhou Asset Operation Co., Ltd. (5 & & BN & 2 £8 45 A R /A 7)) to the Group
at nil consideration. The Equity Transfers were completed in December 2022. Following the completion
of the Equity Transfers, the book value of the Transferred Entities totalling approximately RMB14.8
billion and representing approximately 82.2 per cent. of the net assets of the Issuer as at 31 December
2021, was booked as the Issuer’s long-term equity investment in the 2022 Audited Financial Statements
and the Issuer’s capital reserve increased accordingly (see notes 7(11) and 8(39) to the 2022 Audited
Financial Statements). The Issuer believes that the Equity Transfers have a positive impact on its
consolidated asset size and profitability and will enhance the Group’s profitability.
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CORPORATE STRUCTURE

The following chart presents a simplified structure of the Group and the shareholding of the Issuer as at 31 December 2022
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Notes:

(1) Pursuant to the Reply to the Adjustment of the Division-to-Section Level Administrative Departments of the Jiaozhou
Municipal Government (Qing Bian Ban Zi [2019] No. 28) (B BN T AR 3517 Bk R i o} 4% 2 28 B8 07 A A R B 1 b 7))
(W HEF12019128%%) issued on 25 April 2019, the name of Jiaozhou Municipal State-owned Assets Supervision and
Administration Committee (JEH 7 [0 47 & & BB & L H# /A %) was changed to Jiaozhou Municipal State-owned Assets
Service Centre (BT A % 7 IR %5 rply).

(2) In February 2023, according to the Statement on the Actual Controller of Qingdao SCO Holdings Development Group Co.,
Ltd. (BWNE S - &R AL A RA R EBEEE G A HH) jointly issued by Jiaozhou SASC and the SCO
Demonstration Area Management Committee, the SCO Demonstration Area Management Committee became the actual
controller of Qingdao SCO Holdings, though Qingdao SCO Holdings remains wholly owned by Jiaozhou SASC.
Consequently, the actual controller of the Issuer has changed from Jiaozhou SASC to the SCO Demonstration Area
Management Committee, while its shareholding remains unchanged. See “Recent Developments — Change of the Actual
Controller of the Issuer”.

3) The relevant subsidiary has ceased to be a consolidated subsidiary of the Issuer as at the date of this Offering Circular.

DESCRIPTION OF THE GROUP’S BUSINESS

The Group has historically played an important role in the development of the SCO Demonstration Area.
At material times since its establishment, the Group has focused on municipal and infrastructure
construction in the SCO Demonstration Area. In 2019, the Group further expanded its business into
trading and property development to diversify its business operation and create new sources of income.

The Group currently operates six business segments, namely (i) infrastructure construction; (ii) primary
land development; (iii) property investment and operation; (iv) trading; (v) property development; and
(vi) miscellaneous.

Infrastructure Construction
Overview

Infrastructure construction has been the Group’s core business since its establishment. The Group has
historically played an important role in the construction of infrastructure in the Jiaozhou ETD Zone, and
is currently focusing on the development of the SCO Demonstration Area. Over the years, the Group has
undertaken and completed a large number of projects of strategic importance to the SCO Demonstration
Area, including municipal roads, tunnels, transportation hubs, bridges and river improvement. The Group
constructs its infrastructure projects mainly through the Issuer.

For the years ended 31 December 2020, 2021 and 2022, the Group’s operating revenue generated from its
infrastructure construction business was RMB257.2 million, RMB218.1 million and RMB225.1 million,
respectively, representing 16.8 per cent., 8.7 per cent. and 8.1 per cent. of the Group’s total operating
revenue for the same periods. For the years ended 31 December 2020, 2021 and 2022, the Group’s gross
operating profit generated from infrastructure construction was RMB15.5 million, RMB13.2 million and
RMB26.4 million, respectively, representing 5.6 per cent., 4.4 per cent. and 6.8 per cent. of the Group’s
total gross operating profits for the same periods.

Business model

The Group carries out its infrastructure development projects in the SCO Demonstration Area under the
“build-and-transfer” model. Details of the infrastructure projects to be developed by the Group (such as
the scope of work, estimated investment amount and estimated buyback amount for a number of projects)
are normally set out in the Master Agreement entered into between the Group and the Finance Bureau of
Jiaozhou in 2008. According to the Master Agreement, the Group develops relevant projects as the project
owner and sells the projects to the Finance Bureau of Jiaozhou or its designated entities after construction
has been completed.
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Set forth below are key commercial terms of the Master Agreement:

Projects . ...... ... .. ...

Primary responsibility . ...

Completion examination and
acceptance ...........

Buyback amount ........

Payment of buyback amount

Infrastructure projects to be developed by the Group primarily
relate to the development of infrastructure in the SCO
Demonstration Area, with an aggregate investment amount of
approximately RMB10.0 billion. The Finance Bureau of Jiaozhou
will notify the Group of the specific projects to be developed as
well as the project specifications.

The Group is responsible for leading and coordinating the
development of each project and obtaining the necessary funding
for the construction. The Finance Bureau of Jiaozhou is
responsible for obtaining the preliminary approval on each
project to be developed and is responsible for buyback of the
project upon completion.

The Group should provide the Finance Bureau of Jiaozhou with a
complete set of documents regarding the completion of the
relevant projects according to applicable PRC laws and
regulations.

The Finance Bureau of Jiaozhou agrees to arrange project
examination within 28 days after it receives the documents from
the Group, and will issue an acceptance decision, or any feedback
regarding the relevant projects, within 14 days thereafter.

The Finance Bureau of Jiaozhou is deemed to accept the relevant
projects and deemed to have issued an acceptance certificate if it
does not arrange project examination within 28 days after it
receives the documents from the Group, or if the Finance Bureau
of Jiaozhou provides no feedback within 14 days after it receives
the project documents.

The total buyback amount represents the aggregate of (i) the
construction costs, financing and other development-related
expenses incurred by the Group and (ii) profit of the Group which
is equal to a specified percentage of the amount described
under (i). Construction costs and financing and other
development-related expenses are subject to the audit arranged by
the Finance Bureau of Jiaozhou.

The Finance Bureau of Jiaozhou agrees to pay:

° 30 per cent. of the buyback amount within ten days after
the project completion examination and acceptance
certificate is issued;

° 30 per cent. of the buyback amount within seven days of
the date falling on the last day of 12 months after the
project completion examination and acceptance certificate
is issued; and

° 40 per cent. of the buyback amount within seven days of
the date falling on the last day of 24 months after the
project completion examination and acceptance certificate
is issued.
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Interest starts to accrue on the outstanding buyback amount after
the project completion examination and acceptance certificate is
issued and is payable together with the buyback amount in
accordance with the above timetable.

Warranties .. ................ The Group provides warranties in respect of the quality of the
projects it develops and delivers within two years after they are
completed and delivered (or another period as specified in the
relevant contract).

Other obligations of the Group ... The Group agrees, among others:

° to be responsible for securing sufficient capital to finance
the project construction;

° to accept the supervision of the auditors commissioned by
the Finance Bureau of Jiaozhou;

° to assist the Finance Bureau of Jiaozhou in the application
for all necessary approvals, permits and certificates
relating to relevant projects;

o to carry out the construction in accordance with the agreed
timetable;
° to report the construction progress, construction costs and

expense and other project information to the Finance
Bureau of Jiaozhou on a monthly basis; and

° to make necessary adjustments to the development plan of
the relevant projects in accordance with the requests of the
Finance Bureau of Jiaozhou (provided that any additional
costs and expenses arising from such adjustments are paid
by the Finance Bureau of Jiaozhou).

On 28 December 2017, the Group, the Jiaozhou ETD Zone Management Committee (currently known as
the SCO Demonstration Area Management Committee) and the Finance Bureau of Jiaozhou entered into
a supplemental agreement to the Master Agreement. The table below sets out the payment schedule
agreed between the Group, the SCO Demonstration Area Management Committee and the Finance
Bureau of Jiaozhou in accordance with the supplemental agreement:

Year Buyback Amount
(RMB in millions)
2008 600.0
2000 800.0
2020 . 700.0
202 700.0
202 700.0
Subsequent to 2022 . . . L 2,709.0
Total . . . 6,209.0
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The Group further entered into a second supplemental agreement with the SCO Demonstration Area
Management Committee in October 2021, which provided for the buyback schedule of the Group from
2023 to 2027. The table below sets out the payment schedule agreed between the Group and the SCO
Demonstration Area Management Committee from 2023 to 2027:

Year Buyback Amount
(RMB in millions)
2023 700.0
2024 800.0
2025 800.0
2026 . 900.0
2027 800.0
1 4,000.0

Operating revenue reported under this business segment primarily represents the buyback amounts the
Finance Bureau of Jiaozhou pays to the Group relating to the projects the Group completed under the
Master Agreement. As at 31 December 2022, the Group received in total approximately RMB4,448
million in relation to project buyback from the SCO Demonstration Area Management Committee, as
authorised by the Finance Bureau of Jiaozhou.

Project construction

The Group engages third-party construction companies to carry out the construction of its infrastructure
construction projects through its standardised public tender process in accordance with applicable PRC
laws and regulations. When selecting contractors, the Group considers a number of factors such as the
reputation of the contractors, track record in similar projects, creditworthiness, technical capabilities,
proposed construction blueprint and price. These construction companies carry out various types of work,
including foundation digging, construction, equipment installation, internal decoration and various
engineering work. The quality and timeliness of the construction is usually warranted by contract. In the
event of a delay or poor workmanship, the Group may require the construction contractor to rectify the
defect or pay a penalty.

Project description
As at 31 December 2022, the Group had completed infrastructure projects with a total estimated buyback
amount of approximately RMB9,089 million under the Infrastructure Construction Master Project (£

Bt I .

Below is a summary of details of the Infrastructure Construction Master Project as at 31 December 2022:

Estimated Estimated
Total Total
Investment Invested Investment Plan Buyback Revenue Payment
Project Name Amount Amount for 2023 - 2025 Amount Recognised  Received
(RMB in millions) (RMB in millions)
Infrastructure 9,958 8,237 The major projects have 9,089 8,081 4,448
Construction Master been completed. The
Project remaining investment
CGERERIER) ... expenditures of this

project are sporadic and
pending completion audit
and settlement.
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Primary Land Development
Overview

The Group is a major entity commissioned by the Jiaozhou Municipal Government to undertake primary
land development in the SCO Demonstration Area. It commenced the development of primary land in
2018. The Group engages in a wide range of development and construction activities that transform
barren land into a condition ready for secondary real property development, involving land clearance,
demolition of buildings, relocation and resettlement of residents, construction of networks of electricity,
water, transportation, telecommunications, sewerage, gas and heat. The Group conducts its primary land
development business primarily through the Issuer. As at 31 December 2022, there were approximately
4,000 mu of land and 7,000 mu of mudflats available for development or under development by the
Group, which the Group believes satisfies its business needs in this segment for the next three to five
years.

For the years ended 31 December 2020, 2021 and 2022, the Group’s operating revenue generated from its
primary land development business was RMB283.0 million, RMB188.7 million and RMB204.3 million,
respectively, representing 18.5 per cent., 7.5 per cent. and 7.3 per cent. of the Group’s total operating
revenue. For the years ended 31 December 2020, 2021 and 2022, the Group’s gross operating profit
generated from primary land development was RMB22.1 million, RMB14.8 million and RMB16.0
million, respectively, representing 8.0 per cent., 5.0 per cent. and 4.1 per cent. of the Group’s total gross
operating profits.

Business model

The Group carries out primary land development projects according to the primary land development and
operation authorisation agreement (31— &} B %% % B 5f PHIE AE X HE 17 7%) entered into with the
Jiaozhou Municipal Government in November 2018. The Group’s primary land development process
generally includes (i) primary land development by the Group (including demolition of buildings and
relocation and resettlement of residents), and (ii) grant of land use rights by invitation to tender, public
land auction, or listing-for-sale to real property developers. The Group funds its primary land
development activities with its operating cash flow and capital provided by external sources of funding,
such as bank loans.

The Group charges land development fee for its services rendered in primary land development. The
amount of the land development fee covers the Group’s development costs, which comprise design fees,
maintenance fees, demolition fees and relocation compensation, and the Group’s management fee or
profit for such project. The Jiaozhou Municipal Government regularly inspects and evaluates the
construction status and pays the land development fee to the Group on an instalment basis according to its
land development budget and the land development progress, and such land development fee constitutes
the operating revenue of the Group’s primary land development business.

Project description

The following table sets forth the particulars of primary land development projects which the Group had
completed as at 31 December 2022:

Estimated
Invested Total Payment Payment
No. Project Site Area Amount to be Received Received
(sq.m) (RMB in millions)
1. Area situated at the North of Guizhou Road 666,667 1,333 1,546 305
(EMNBEDAE Ry .
2. Dongxiying Area CRPE R @) ... ... ... 3,245,335 3,026 3,510 420
Total . . . . ... ... ... ... ... ....... 3,912,002 4,359 5,056 725
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The following table sets forth the particulars of the Group’s primary land development projects under
construction as at 31 December 2022:

Estimated Total

No. Project Site Area Investment Invested Amount
(sq.m) (RMB in millions)
1. Wanyang Area (B7ERI®) ... ... ... 800,000 460 460
2. Chunming Logistic Area (FMW A W) .. ... .. 130,667 260 325
Total . ... ... ... 930,667 720 785

Property Investment and Operation
Overview

The Group engages in the property investment and operation business through the Issuer and its
subsidiary, Qingdao Jiaozhou Bay Technology Investment Co., Ltd. (7 & BN &R % B EH R A A, It
leases and manages (i) properties owned by the Group; and (ii) properties previously constructed by the
Group under an agency construction agreement entered into between the Issuer and the SCO
Demonstration Area Management Committee (previously known as the Jiaozhou ETD Zone Management
Committee), and allocated to the Group by the SCO Demonstration Area Management Committee for nil
consideration after completion of construction. Properties leased and managed by the Group include
commercial properties, office buildings and industrial plants.

As at 31 December 2022, the Group had constructed leasable properties with a gross floor area of
approximately 475,696 square metres, including commercial properties, office buildings and industrial
plants. For the years ended 31 December 2020, 2021 and 2022, the Group’s operating revenue from its
property investment and operation business was RMB257.0 million, RMB376.1 million and RMB568.8
million, respectively, representing 16.8 per cent., 14.9 per cent. and 20.4 per cent. of the Group’s total
operating revenue for the same periods. For the years ended 31 December 2020, 2021 and 2022, the
Group’s operating gross profit from its property investment and operation business was RMB196.4
million, RMB215.9 million and RMB289.1 million, respectively, representing 70.6 per cent., 73.0 per
cent. and 74.9 per cent. of the Group’s total operating gross profit for the same periods.

Business model

The Group from time to time constructs commercial properties, office buildings and other public
facilities such as schools and industrial parks in the SCO Demonstration Area. The Group funds the
construction of such property projects through its own working capital. After the construction has been
completed, the Group typically will enter into a lease agreement with the Jiaozhou Municipal
Government or its subordinated governmental authorities in relation to each leasable property it operates.
According to the terms of the lease agreements the Group has entered into with the SCO Demonstration
Area Management Committee, the Group receives an annual rental fee to be paid by the SCO
Demonstration Area Management Committee, which equals 8.0 per cent. of the Group’s actual investment
amount in the project. Starting from 1 January 2018, the annual rental fee to be paid by the SCO
Demonstration Area Management Committee has been increased to 10.0 per cent. of the Group’s actual
investment amount in the project. Once the construction of such property has been completed and
relevant construction audit report has been issued, the Group will be able to adjust the rental fee
according to the audit result of its actual investment. The Group’s operating revenue recorded from this
business segment primarily represents the annual rental fee received from the SCO Demonstration Area
Management Committee.

In addition, in December 2020, the SCO Demonstration Area Management Committee transferred the
water-use right of Jin Lake (%), Ruyi Lake (W17 #) and Yuejin River (##£{7) with an estimated total
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value of RMB4 billion to the Group for nil consideration, and starting from January 2021, the Group
leased the water-use right to the SCO Demonstration Area Management Committee for annual rental fees.

Description of leased properties

The following table sets forth the details of the Group’s major leased properties as at 31 December 2022:

Average Rent

per Square
No. Property Leased GFA Lease Term Metre Leasing Rate
(sq.m) (RMB per day)

1. Xi’an Jiaotong University Qingdao Research 154,445 2017.1.1 — 1.61 100%
Institute Project 2026.12.31
(TEZERF B TREE® ...

2. Xi’an Jiaotong University Middle School 56,841 2017.1.1 — 2.63 100%
Engineering Project 2026.12.31
(PHLARM A TREE)® o

3. High-tech Business Incubator Project 43,500 2017.1.1 - 0.51 100%
(B i b s TRIE ) . 2026.12.31

4. High-End Equipment Manufacturing Industry 47,109 2017.1.1 - 1.14 100%
Park — Pilot Area 2026.12.31
(R e s 2 R — o ) L

5. Jiaozhou Bay Industry New Area Venture 64,404 2017.1.1 - 1.11 100%
Building Project 2026.12.31
(B E S m AR I ) ..

6. Jiaozhou Bay Industrial New District 1,851 2017.1.1 - 0.88 100%
Management Building Project-Ruyi Hubei 2026.12.31
District Management Building
(B0 85 s S0 (o A7 PR TE H — 0 25 90 [
BHEMD L

7. Jiaozhou Bay Industrial New District 2,546 2018.7.1 — 0.77 100%
Management Building Project-Ruyi Hunan 2026.6.30
District Management Building
(P20 85 s S0 (o A7 PR T I — 00 255 0 g [
BHEME L

8. Huanghe Road Community Commercial Centre 3,196 2020.7.1 - 4.50 64%
(FEAL R E L) 2025.9.30
Total 373,892

Note:

(1) The project was constructed by the Group under an agency construction agreement. In January 2017, the Jiaozhou ETD

Zone Management Committee (currently known as SCO Demonstration Area Management Committee) transferred the
ownership of these projects to the Group for nil consideration.

- Xi’an Jiaotong University Qingdao Research Institute Project (Wi %38 K& BB LREIHH)

This project is located in the Jiaozhou Industrial New Area (BN T & 347 [&), which is located in the
central area of the SCO Demonstration Area. The main construction works included research and
development, or R&D laboratories, classrooms and lecture halls, apartments for senior R&D personnel,
production workshops and supporting facilities. This project has a total construction area of
approximately 154,445 square metres. The Jiaozhou Industrial New Area was integrated into the “Six
Regions and Four Districts of Qingdao City” in 2008. Situated on the western coast of Jiaozhou Bay, it
has become an R&D hotspot with great potential. In order to further accelerate the development of the
Jiaozhou Industrial New Area and to provide strong technology and talent support for the future
development of Jiaozhou and the rest of Qingdao, the Qingdao Jiaozhou Bay Technology Investment Co.,
Ltd. (5 5 BN ER % E A PR/ F) initiated the Xi’an Jiaotong University Qingdao Research Institute
Project.
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The construction of this project will not only further enhance the ability of Qingdao and Jiaozhou to
independently innovate and cultivate high-level talent, which will help transform the trajectory of
Qingdao’s economic growth, but also deliver high-level scientific research achievements and provide
strong intellectual support for Qingdao’s knowledge and technological innovation industries.

- Xi’an Jiaotong University Middle School Engineering Project (V%38 KM TH2IHH)

This project is located in the SCO Demonstration Area. The main construction works include classrooms
and lecture halls, cultural and recreational centres, R&D laboratories, student dormitories and supporting
facilities. This project has a total construction area of approximately 56,741.8 square metres, of which
the above-ground construction area is approximately 52,086.8 square metres and the underground
construction area is approximately 4,655 square metres.

This project will play an important role in upgrading public facilities in the SCO Demonstration Area, as
well as improving the quality of education in Jiaozhou.

- High-tech Business Incubator Project (=i #T $ T 4> £ L %8 THREIEH)

The high-tech enterprise incubator project covers a site area of approximately 104,000 square metres,
with a total construction area of approximately 44,000 square metres. The main construction works
include ten industrial plants and their supporting facilities, such as water supply and drainage, greening
and other amenities.

Phase I of the project involves four steel structure industrial plants each, with a construction area of 3,400
square metres. Phase Il involves two steel structure industrial plants and four concrete structure industrial
plants.

- High-end Equipment Manufacturing Industry Park — Pilot Area (1% Vit % 5 4k g 2E R — S )

This project is located in the northern district of the Jiaozhou Industrial New Area. The main construction
works include multi-purpose buildings and supporting facilities. This project has a site area of
approximately 128,083.3 square metres and a total construction area of approximately 72,313.8 square
metres.

This project was constructed to achieve “corporate concentration, industrial agglomeration and land
conservation”. With a superior investment environment, professional service quality and a good
industrial development platform to attract a large number of high-end enterprises, this project will
continue to play an active role in promoting the overall development of the SCO Demonstration Area. The
project has provided support to businesses in the service industries in surrounding areas and will provide
entrepreneurial opportunities for university graduates and re-employment opportunities for laid-off
workers. It will also promote scientific and technological innovation, optimise the local industrial
structure and drive the economic transformation of Jiaozhou.
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The following table sets forth the particulars of the Group’s recently completed public service projects as

at 31 December 2022. No rent is received for these leased properties as at the date of this Offering

Circular since the Group has not entered into lease agreements with respect to these properties with the

SCO Demonstration Area Management Committee or other governmental authorities. The Group intends

to enter into lease agreements for the below listed properties with the relevant governmental authorities in

the near future.

No.

Approximate Approximate
Property Total Investment Total GFA

(RMB in

millions) (sq.m)
Junior High School Project in the SCO Demonstration Area 350 48,000
(EBRBEATIEE) ... o
Primary School Project in the SCO Demonstration Area 260 35,000
(BARFENEIEE) ...
Kindergarten Project in the SCO Demonstration Area 70 9,000
(EARBERAFEEER) ..
Community Business Service Centre Project (ff [% i 2R H.0IEE) . . . 60 7,000
Special Service Fire Station Project (FF&#IfHBisi HE) ... ... ... ... 60 6,000
Total . . . . . ... 800 105,000

Description of properties under construction

The following table sets forth the particulars of the Group’s multi-purpose property projects under

construction as at the date of this Offering Circular.

10.
11.
12.
13.

14.

Estimated Total

Planned Estimated Total
Property Investment GFA
(RMB in
millions) (sq.m)
SCO Youth Entrepreneurship Centre Project (L& A4k E K & FGIZEH0) . 2,100 179,687
SCO Business Centre (LA ALY ..o o oL 1,390 86,633
SCO Plaza Comprehensive Development and Supporting Infrastructure 4,600 317,510
Construction Project (b & B35 45 & PSR KB HAE RO R JEH H ) . .
East Ruyi Lake Comprehensive Construction and Development Project 4,880 72,000
g RmE SRR ...
SCO International Conference Centre Project (LA BB & .0HH) . . . 3,540 236,882
SCO Avenue Underground Transportation Infrastructure Project (L& K8 5,980 246,025
WRERAERE TR ...
Xiyuan Hotel Project (WHAHIEJEIEH) . ... ... ... ... ... .. ... 3,980 145,000
Nidec Global Electrical Industry Park Project (Phase I) (JEf3F} 2 Bk % #8 & 998 132,327
EEEH () ..
SCO International Exchange Centre (Jiaozhou Communist Party School) 992 82,000
(EEBEAE R (BN ZRER)) ..o
Qingdao Sino-French International Lounge and Sino-French Industrial 206 15,388
Innovation Centre (75 & H ik B BX A HERE d ik TR Ly ... ... ..
SCO Technology Innovation Complex Project (L &M A 45 GHEIEHE) . 398 46,015
SCO Cross-border E-commerce Innovation Park (&5 55 5 i £ 25 ) 523 87,229
SCO Cross-border E-commerce Innovation Park Phase 111 (I £ #5555 75 i £ 461 63,100
ERZHD
SCO Enterprise Demonstration Park Phase IT (£ 4 2 /R i [& — 1) 679 65,596
Total . . . . . ... 30,727 1,775,392
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Trading
Overview

The Group expanded its business into trading in May 2019. As at the date of this Offering Circular, the
Group’s trading business mainly includes sales of steels, frozen seafood, grain and oil. For the years
ended 31 December 2020, 2021 and 2022, operating revenue generated from the Group’s trading business
RMB609.7 million, RMB1,294.4 million and RMB1,575.6 million, respectively, representing 39.9 per
cent., 51.4 per cent. and 56.4 per cent. of the Group’s operating revenue for the same periods. For the
years ended 31 December 2020, 2021 and 2022, operating gross profit generated from the Group’s trading
business RMB9.3 million, RMB10.6 million and RMB18.5 million, respectively, representing 3.4 per
cent., 3.6 per cent. and 4.8 per cent. of the Group’s operating operation gross profit for the same periods.

The Group conducts its trading business primarily through its subsidiary, Qingdao Jiaofa International
Trading Co., Ltd. (75 5B ¥ S 5 A A A]) (“Jiaofa Trading”). In accordance with the Approval
Regarding the Transfer of Equity and Business of the Subsidiaries of the SCO Holdings Group (Jiao
Guoziwei [2023] No. 6) (B b4 A I RE B 2o w] ot K 2605 B iy it B (2 U ' %2 (2023]65%) )
issued by the Jiaozhou State-owned Assets Supervision and Administration Commission (BB 77 B &
BB S % B #) in February 2023, the Issuer delegated the daily operation of Jiaofa Trading to
Qingdao SCO International Trading Co., Ltd. (5 5 b & B % & 5 7 BR/A 7)) (“Qingdao SCO Trading”),
an affiliate of the Issuer, and transferred 49 per cent. of the equity interest owned by the Issuer in Jiaofa
Trading to Qingdao SCO Trading at nil consideration. As at the date of this Offering Circular, the Issuer
holds 51 per cent. equity interest in Jiaofa Trading and it remains a consolidated subsidiary of the Issuer,
though Jiafa Trading is currently under daily supervision by Qingdao SCO Trading.

Business model

The Group’s trading business involves the purchase of commodities from suppliers and on-selling them to
its customers, primarily construction companies and trading companies located in Qingdao. The type and
volume of goods purchased by the Group from its suppliers depend on orders placed by its downstream
customers. Such transaction arrangement enables the Group to minimise inventory risk.

Upon receiving an order placed by its customer, the Group will purchase commodities as specified in such
order from its suppliers. The Group typically requires its customers to pay an advance deposit to the
Group in an amount as set out in the trading agreement. The Group then purchases the ordered goods from
upstream suppliers. In general, the Group will make payments to relevant suppliers immediately after the
receipt of required goods without any credit period. Such fast settlement mechanism with suppliers better
ensures that the Group obtains preferential prices from its upstream suppliers to avoid the risk of price
fluctuations.

The Group is responsible for the delivery of commodities to its customers and the insurance to cover the
risk of loss or damage during the carriage. The Group normally settles with its downstream customers on
a payment-after-delivery basis and upon confirmation of delivery and examination by its customers, the
Group will initiate the payment process with its downstream customers. The Group generally grants a
credit period of two to six months to its customers.

The Group funds its trading business primarily through its operating cashflow. Operating revenue

reported under this business segment primarily represents the payments received from the downstream
customers for the goods procured by the Group.
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Suppliers

The table below sets forth the Group’s top five suppliers for its trading business by transactional amount
and the percentage of the total transactional amount of each for the periods indicated.

Year ended 31 December

2020 2021 2022

Per cent. Per cent. Per cent.
Amount of Total Amount of Total Amount of Total

(RMB in millions, except for percentages)

Supplier A . .. ... ... . L 111.8 16.7 212.6 16.8 380.0 19.7
SupplierB . .. ... ... .. ... .. .. .. 100.1 15.0 195.8 15.4 258.3 13.4
SupplierC . .. ... ... .. ... .. ... 80.4 12.0 108.7 8.6 228.5 11.9
SupplierD . .. ... ... ... .. ... 80.3 12.0 79.0 6.2 208.3 10.8
SupplierE . .. ... ... ... .. L. 60.4 9.0 76.1 6.0 203.5 10.6
Total . ........................ 433.0 64.7 672.2 53.0 1,278.6 66.4
Customers

The table below sets forth the Group’s top five customers for its trading business by transactional amount
and the percentage of the total transactional amount of each for the periods indicated.

Year ended 31 December

2020 2021 2022

Per cent. Per cent. Per cent.
Amount of Total Amount of Total Amount of Total

(RMB in millions, except for percentages)

Customer A . ............ ... 120.3 17.8 205.5 15.9 448.8 25.6
Customer B . .................... 100.1 14.8 178.0 13.8 412.7 23.5
Customer C . .................... 90.3 13.3 140.0 10.8 265.6 15.1
CustomerD . .................... 80.1 11.8 115.6 8.9 198.2 11.3
CustomerE . .................... 20.2 3.0 108.7 8.4 94.8 5.4
Total .......... .. ... ... ....... 411.0 60.7 747.8 57.8 1,420.1 80.9

Property Development
Overview

Leveraging the desirable living environment in Jiaozhou with convenient transportation solutions and
growing number of public cultural and recreational facilities, the Group began to engage in a variety of
real property development projects including the construction of residential housing and commercial
properties in 2019. The Group carries out its property development projects through its subsidiary
Qingdao Jiaozhou Bay Hongke Property Co., Ltd. (5 & BN % Fl & %4 R/AF]), which holds the
Qualification Certificate of Real Estate Development (55 Hi 2 BH 8% 1> 2% & 3% %) issued by the Urban
and Rural Construction Committee of Qingdao (BT 4R 5% 2 5 €). As at 31 December 2022, the
Group has obtained residential and commercial land use rights available for development with a total site
area of approximately 0.45 million square metres.

For the years ended 31 December 2020, 2021 and 2022, the Group’s operating revenue generated from its
property development business was RMB16.0 million, RMB190.6 million and RMB46.0 million,
respectively, representing 1.0 per cent., 7.6 per cent. and 1.6 per cent. of its total operating revenue for the
same periods. For the years ended 31 December 2020, 2021 and 2022, the Group’s gross profit (loss)
generated from its property development business was RMB(1.6) million, RMB(3.1) million and RMB4.6
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million, respectively, representing (0.6) per cent., (1.0) per cent. and 1.2 per cent. of its total operating
profit for the same periods. The Group suffered net loss from its property development business for the
years ended 31 December 2020 and 2021 primarily because the outbreak of COVID-19 in Jiaozhou and
the PRC in general has led to decreases in the sales amount of the Group’s property development projects.

Business model

The Group primarily develops residential properties for homebuyers in search of a better quality of life in
Jiaozhou. The Group’s property development process involves site selection and market positioning, land
acquisition, financing of property developments, design, property construction, marketing and
promotion, pre-sales, sales, payment and mortgage financing and after-sales services. The Group obtains
the land use rights through the public bidding, auction and listing process, and engages contractors for the
construction of most of its property developments. As at 31 December 2022, the Group’s land bank was
concentrated in Jiaozhou. The Group intends to carry out its property development projects in line with
the Jiaozhou Municipal Government’s development strategies.

To ensure the quality of construction, the Group’s construction contracts set out specific quality
requirements in which, for example, the Group requires its contractors to provide performance guarantees
and a detailed construction plan. After the Group obtains the pre-sale permit for a property, it develops its
sales strategies and arranges for the distribution and sale of the properties by itself or through sales
agents.

Consistent with industry practice, the Group typically enters into purchase contracts with customers
while properties are still under development, after satisfying the conditions for pre-sales. The Group does
not recognise any operating revenue from the pre-sales of its property until the development of such
property is completed and payment for such property has been made in full by relevant customer. Before
the delivery of a pre-sold property upon the completion of development, deposits and purchase price or
portions thereof received from the Group’s customers are recorded as advances from customers under
current liabilities on the Group’s balance sheet.

The Group typically funds the development of its property through its working capital, pre-sale proceeds
and external funding such as bank loans. When the Group obtains external funding, lenders will generally
require the Group to pledge the Group’s land use rights as security for the land on which the relevant
property will be developed.

Project description
As at 31 December 2022, the Group had completed two property development projects, with a total gross

floor area of approximately 116,751 square metres. The following table sets forth the particulars of the
completed property development projects as at 31 December 2022.

Total Total Sales
Project Location Site Area Total GFA GFA Sold Investment Amount
(sq.m) (RMB in millions)
Guanlan Wenyuan Phase [ Jiaozhou 29,283 51,564 18,212 385 194
(BISCai—4) ... ...
Guanlan Wenyuan Phase 11 Jiaozhou 23,277 65,187 25,866 206 282

GBS Wy L

As at 31 December 2022, the Group had no property development project under construction.
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Miscellaneous
Overview

The Group’s miscellaneous business includes industrial investment and other businesses. For the years
ended 31 December 2020, 2021 and 2022, operating revenue generated from the Group’s miscellaneous
business was RMB106.0 million, RMB248.0 million and RMB172.8 million, respectively, representing
7.0 per cent., 9.9 per cent. and 6.2 per cent. of the Group’s operating revenue for the relevant periods.

The following table sets forth a breakdown of the operating revenue from each sub-category of the
Group’s miscellaneous business for the periods indicated:

Year ended 31 December

2020 2021 2022
Per cent. Per cent. Per cent.
Amount of total Amount of total Amount of total
(RMB’000) (RMB’000) (RMB’000)

Industrial investment . ............. 283.0 0.3 - - - -
Other business . . .................
— Service to government . . .......... 44,418.1 41.9 9,255.0 3.7 16,077.4 9.3
— Property income . ............... 418.4 0.4 2,962.7 1.2 9,082.8 5.3
— Labour outsourcing . ............. 34,318.5 324 39,471.6 15.9 27,533.9 15.9
— Sales of product . ............... 1,403.5 1.3 34,227.3 13.8 - -
— Interestincome . ................ 25,169.1 23.7 3,110.6 1.2 25,136.9 14.5
— Transfer of land use right .. ........ - - 118,931.9 48.0 — -
— Logistic revenue . ............... - - - - 83,234.2 48.2
—Others . ........ ... .. .. . ... .. - - 40,058.4 16.2 11,698.0 6.8
Total . ........................ 106,010.6 100.0 248,017.5 100.0 172,763.2 100.0
Note:
(1) The Group received approximately RMB2 million from its investment in funds for the year ended 31 December 2022, which

was recorded under the investment income of the Group in the 2022 Audited Financial Statements.

Industrial investment

The Group commenced its industrial investment business in 2020 in response to the Jiaozhou Municipal
Government’s plans to attract investments and high-value projects in emerging industries. The Group’s
industrial investment primarily includes the formation of funds with other companies and equity
investments. As at the date of this Offering Circular, the Group has participated in eight funds, in which
it acts as a limited partner with an aggregate investment amount of approximately RMB2.3 billion.

Provision of services to government

According to the Jiaozhou ETD Zone Management Committee Government Purchased Services
Agreement (B A8 35 5 0l B % 1 A8 25 € BUR I B IR 5 5 7)) entered into by the Issuer and the Jiaozhou
ETD Zone Management Committee (currently known as the SCO Demonstration Area Management
Committee) in March 2018, the Group provides services to the Jiaozhou ETD Zone Management
Committee such as property management services, maintenance of office equipment and operation of
restaurant for its staff members.
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Other businesses

Previously, the Issuer generated operating income from (i) property management services provided by its
prior subsidiary, Qingdao Jiaozhou Bay City Property Operation Co., Ltd. (5 5B M SR T ELEE
R (“Jiaozhou Property Operation™”) to its self-owned commercial properties, (ii) labour
outsourcing and consulting services provided by its prior subsidiary, Qingdao Jiaofa Human Resources
Services Co., Ltd. (& &R A1 & HIRB A PR/ ) (“Jiaofa Human Resources™), (iii) operation of
SCO Shihui Restaurant (=& £ E/5) by SCO Shihui Restaurant Management Co., Ltd. (& & £ FEH
JE & A BRZ F]) (“SCO Shihui Company™), and (iv) logistic services provided by its prior subsidiary,
Qingdao SCO Modern Logistic Development Co., Ltd. (% & L& B AW EREA R A ) (“Qingdao
SCO Logistic”). As Jiaozhou Property Operation has been transferred out of the Group in August 2022,
and Jiaofa Human Resources, SCO Shihui Company and Qingdao SCO Logistic have been transferred out
of the Group in May 2023, the Group has ceased to conduct the aforementioned miscellaneous
businesses.

Occupational Safety

The Group regards occupational health and safety as one of its important corporate and social
responsibilities. The Group has implemented guidelines setting out the responsibilities of its safety
officers. The Group has established a variety of internal rules and operating procedures for work safety,
accident handling and safety training. In particular, the Group has promulgated and enforced the “Safety
Measures for Construction Safety”, “Safety and Civilised Construction Quality Management System”
and other internal laws and regulations. As at the date of this Offering Circular, the Group had not

experienced any material safety incidents.
Environment Matters

The Group is subject to environmental laws and regulations governing air pollution, noise emissions,
hazardous substances, water and waste discharge and other environmental matters issued by the
governmental authorities in the PRC. The Group believes that it is in compliance in all material respects
with applicable environmental laws and regulations. As at the date of this Offering Circular, the Issuer is
not aware of any environmental proceedings or investigations to which any member of the Group is or
might become a party.

Insurance

The contractors engaged in most of the Group’s construction projects are required to obtain contractors
all-risk and third-party liability insurance. Such policies generally extend for the entire contract period,
including the maintenance period following completion of the project. In addition, the Group purchases
pension insurance, unemployment insurance and medical insurance for its employees according to the
relevant PRC laws and regulations. The Group currently maintains insurance coverage in amounts that it
believes are necessary and are commensurate with its risk of loss and industry practice. Consistent with
what the Group believes to be customary practice in the PRC, it does not carry any business interruption
insurance, key-man insurance or insurance covering potential environmental damage claims. Such
insurance is not mandatory under the laws and regulations of the PRC, and such insurance is either
unavailable in the PRC or requires substantial cost.

Employees

As at 31 December 2022, the Group had 247 employees.

— 08 —



In accordance with the applicable regulations of local governments in regions where the Group has
business operations, the Group makes contributions to the pension contribution plan, medical insurance,
unemployment insurance, maternity insurance and personal injury insurance. The amount of
contributions is based on the specified percentages of employees’ aggregate salaries as required by the
relevant PRC authorities. The Group also makes contributions to an employee housing fund according to
applicable PRC regulations. The Group enters into an employment contract with each of its employees in
accordance with applicable PRC laws. Such contracts include provisions on wages, vacation, employee
benefits, training programmes, health and safety, confidentiality obligations and grounds for termination.

Legal Proceedings
The Group may from time to time be involved in disputes and legal proceedings arising in the ordinary
course of its business. To the best of the Issuer’s knowledge, there are no current litigation or arbitration

proceedings against the Group or any of its directors as at the date of this Offering Circular that could
have a material adverse effect on its financial condition or results of operations.
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DIRECTORS, SUPERVISOR AND SENIOR MANAGEMENT

Directors

The board of directors of the Issuer consists of six members, including a chairman and five directors.
Each director of the Issuer is appointed for a term of three years, which is renewable upon reappointment
or re-election. The board of directors is primarily responsible for determining business plans and
investment proposals.

The following table sets forth the Issuer’s directors as at the date of this Offering Circular:

Year of
Name Birth Position
LuWei GEM) .. ... 1977 Chairman of the board of directors
Li Jianfei (M) ... ... ... .. 1976 Director and General Manager
Liu Zhenqing (BIRIE) ... ... . 1981 Director and Deputy General Manager
Zhu Bingqiang CRMIE) ... ... ... L 1974 Director and Executive Deputy General Manager
Li Quanwen (ZFR30) ... ..t 1971 Director and Deputy General Manager
Wang Yanan (EEES) ... .. ... ... L. 1979 Director and Chief Financing Management Officer

Mr. Lu Wei has been the director of the Issuer since January 2019 and has been the Chairman of the board
of directors of the Issuer since November 2021. Mr. Lu previously served as the deputy chief and the chief
of the finance department, a member of the party committee and the deputy director of Qingdao Jiaozhou
Bay Industrial Park Management Committee (7 & /B T3 REE Z ), the deputy director of the
management committee and a member of the party committee of Qingdao Jiaozhou Bay Industrial Base
(75 BB i 2 3£ 5L Hb), the deputy director of the management committee and a member of the party
committee of Qingdao New Industrial Zone (75 /5 11 7 24 ). He also served as the deputy director of
the service centre of Jiaozhou Economic and Technology Development Zone (2 £ 375 5 il BA %% &% ). Mr.
Lu obtained his bachelor’s degree in economics from Shandong Academy of Governance in July 2005 and
his master’s degree in business management from Xinjiang University of Finance and Economics in July
2017.

Mr. Li Jianfei has been the director of the Issuer since November 2021 and has been the general manager
of the Issuer since May 2021. Mr. Li previously served as a staff member and the section chief of the
Finance Bureau of Jiaozhou (JB 1 B4 EUJR)), the director of Jiaozhou Medical Insurance Management
Centre (JBN T BEHE AR E # HF.0>)and the deputy general manager of the Issuer. Mr. Li obtained his
bachelor’s degree in taxation from Shandong University of Finance in July 1999.

Mr. Liu Zhenqing has been the director of the Issuer since November 2021 and has been the deputy
general manager of the Issuer since December 2020. Mr. Liu previously served as the chief of the
operation section and the operation manager of China Petroleum Seventh Construction Co., Ltd. (4 [ 1
R SRFEE LR A FRZA F]). Mr. Liu obtained his bachelor’s degree from the business school of Jilin
University.

Mr. Zhu Bingqiang has been the director of the Issuer since November 2021 and has been the executive
deputy general manager of the Issuer since December 2020. Mr. Zhu previously served as the chief of
Jiaozhou Municipal Management Office (B T BUE L JZ), the chief of Jiaozhou New City Management
Committee (JBJHTI# % Z &), the deputy general manager of Qingdao Jiaozhou New City
Construction Development Co., Ltd. (§ SBM AT AR/ A]) and the deputy director of Jiaozhou
Planning Bureau (B i #1#] /7). Mr. Zhu has obtained a college degree.

Mr. Li Quanwen has been the director of the Issuer since November 2021 and has been the deputy

general manager of the Issuer since August 2019. Mr. Li previously served as the section chief and the
deputy director of the government investment audit centre of Jiaozhou Audit Bureau (B 1 7551 )7). He
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previously obtained the awards of the bidding evaluation expert of construction projects in Shandong
province, the procurement evaluation expert of the People’s Government of Shandong Province and the
bidding evaluation expert of water conservancy projects and transportation projects in Qingdao. He also
serves as the adviser of the Working Group of Finance of Jiaozhou (FBJH i 4 fil T{F 4% /N4) and the
associate professor of Qingdao Institute of Technology (7 & L2Pi). Mr. Li is a senior engineer and
holds the qualification of first-grade constructor. Mr. Li obtained his bachelor’s degree in engineering
from Shandong Institute of Architecture Engineering (currently known as Shandong University of
Architecture).

Ms. Wang Yanan has been the director of the Issuer since November 2021 and the chief financing
management officer of the Issuer since December 2016. She previously served as director of the Finance
Department of Qingdao Huadong Calcium Co., Ltd. (5 5 %R & 54 fR /A 7). Ms. Wang obtained her
bachelor’s degree from Qingdao University (& & K£) in 2004.

Supervisor

The supervisor of the Issuer is responsible for monitoring financial matters and overseeing the actions of
the directors and the management of the Issuer.

The following table sets forth the Issuer’s supervisor as at the date of this Offering Circular:

Name Year of Birth Position

Lv Bochao (B1HME) . .................. 1981 Supervisor

Mr. Lv Bochao has been the supervisor of the Issuer since May 2021. Mr. Lv previously served as a
cashier, an accountant, the chief accountant and the financial officer of the finance department of
Shandong Lineng Group Co., Ltd. (LI B AL HABR/H)), the director of the financial section of
Feicheng Mining Group Liangbaosi Energy Co., Ltd. (JERAEZE 4 B2 E F e Vi A R =LA A]) and the
project manager of the financing department, the deputy director and the director of the industrial
development department of the Issuer. Mr. Lv obtained his bachelor’s degree in accounting from China
Central Radio and TV University in 2007.

Senior Management

The general manager of the Issuer is responsible for overseeing the day-to-day management of the
Issuer’s business and operations.

The following table sets forth information regarding the Issuer’s senior management as at the date of this
Offering Circular:

Year of
Name Birth Position
Li Jianfei (ZBEME) ... ... ... 1976 Director and General Manager
Zhu Bingqiang CRIIR) . ... .. ... .. ... 1974 Director and Executive Deputy General Manager
Li Quanwen (BFAR3L) .. ... 1971 Director and Deputy General Manager
Liu Zhenqing (BI¥RIE) ... .. .. 1981 Director and Deputy General Manager
FanYuze (BEEHE) ... ... .. ... .. ... 1989 Chief Financial Officer

Mr. Li Jianfei has been the general manager of the Issuer since May 2021. For Mr. Li’s biography, see “—
Directors” above.

Mr. Zhu Bingqiang has been the deputy general manager of the Issuer since December 2020. For Mr.
Zhu’s biography, see “— Directors” above.
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Mr. Li Quanwen has been the deputy general manager of the Issuer since August 2019. For Mr. Li’s
biography, see “— Directors” above.

Mr. Liu Zhenqing has been the deputy general manager of the Issuer since December 2020. For Mr. Liu’s
biography, see “— Directors” above.

Mr. Fan Yuze has been the chief financial officer of the Issuer since December 2016. Mr. Fan previously
served as the financial assistant of Qingdao Haida Holdings Co., Ltd. (75 52 # A R /A 7)) and the
financial manager of the Issuer. Mr. Fan obtained his bachelor’s degree in accounting from Tianjin
University of Commerce in July 2014.

Corporate Governance

The Issuer has established and implemented an effective corporate governance structure. It has adopted a
flat organisational structure and set up 11 departments at the Issuer level to be jointly led by the general
manager to promote its operational efficiency and to optimise its management structure. These 11
departments include comprehensive management, finance, financing management, engineering
management, asset operation, industrial development, planning and design, quotation and contracting,
inspection and audit, project management and relations between the party and the general public.

The primary duties of the 11 departments are set forth as follows:

° the comprehensive management department is principally responsible for organising
administrative conferences, meetings and major events, managing internal document and company
chops, human resources, IT, staff training and legal documentation;

° the finance department is principally responsible for implementing audit policies, plans and
strategies, organising periodic financial audits, preparing profit distribution plans, coordinating
the budget and governmental funding with the municipal and regional branches of the Ministry of
Finance, evaluating the internal control system, assisting the implementation of asset management
and reorganisation initiatives;

° the financing management department is principally responsible for formulating plans for equity
investment and financing, managing the investment projects, expanding financing channels and
maintaining the relationship with domestic and international financial institutions;

° the engineering management department is principally responsible for managing the entire
construction project process and evaluating the state of completion of each project;

° the asset operation department is principally responsible for managing the operation and changes
in holdings of assets, stocks, properties and its respective certificates, managing the registration of
properties, establishing asset management system, formulating and implementing the asset
optimisation or liquidation plan;

° the industrial development department is principally responsible for the review of investment
institutions, implementation of review guidelines, management of the shareholding and operation
of projects, participation in the fund management committee and reporting on the use of funds to
the management committee and relevant governmental authorities;

° the planning and design department is principally responsible for the initial planning, design and
review of construction projects, the application for construction project permits and licences,
supervision and investigation of construction projects, evaluating the state of completion of the
construction projects;
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° the quotation and contracting department is principally responsible for the cost estimates, tending
and bidding for projects, contract drafting, signing and execution, cost control and payment of
projects and record- and book-keeping of contracts;

° the inspection and audit department is principally responsible for conducting evaluation and
assessment over the Group’s responsibility allocation system, performing auditing and supervision
and conducting anti-corruption inspections;

° the project management department is principally responsible for leading and coordinating the
project construction process, the construction of projects with definitive design plans and
monitoring the status of projects under construction; and

° the department responsible for relations between the party and the general public is principally
responsible for the daily management of the party committee, building the integrity and
incorruptibility of the party and the foundational work of the party organisations.

In addition, the Issuer has put in place a comprehensive internal control system comprising sub-systems
covering various operational aspects, including corporate governance, human resources, data
information, business control, budget management, accounting management, financing management,
external investment, external guarantees, connected transactions, internal supervision and control,
emergency management and information disclosure.
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PRC REGULATION

This section is a high-level overview of the principal PRC laws and regulations which are relevant to the
issue of the Bonds by the Group’s business and operations. As this is a summary, it does not contain a
detailed analysis of the PRC laws and regulations, nor does it intend to be an exhaustive list of all the
principal laws and regulations affecting the Group.

The PRC Legal System

China’s legal system covers laws that fall under seven categories and three different levels. The seven
categories are the Constitution and Constitution-related, civil and commercial, administrative, economic,
social, and criminal laws and the law on lawsuit and non-lawsuit procedures. The three different levels
are state laws, administrative regulations and local statutes. In general, court judgments do not constitute
binding precedents. However, certain court judgments are used for the purposes of judicial reference and
guidance.

The National People’s Congress of the PRC (“NPC”) and the Standing Committee of the NPC are
empowered by the PRC Constitution to exercise the legislative power of the State. The NPC has the power
to amend the PRC Constitution and enact and amend basic laws governing state agencies and civil,
criminal and other matters. The Standing Committee of the NPC is empowered to enact and amend all
laws except for the laws that are required to be enacted and amended by the NPC.

The State Council is the highest organ of the State administration and has the power to enact
administrative rules and regulations. The ministries and commissions under the State Council are also
vested with the power to issue orders, directives and regulations within the jurisdiction of their respective
departments. All administrative rules, regulations, directives and orders promulgated by the State
Council and its ministries and commissions must be consistent with the PRC Constitution and the
national laws enacted by the NPC and the Standing Committee of the NPC. In the event that a conflict
arises, the Standing Committee of the NPC has the power to annul administrative rules, regulations,
directives and orders. The People’s Congresses or their standing committees of the comparatively larger
cities may, in light of the specific local conditions and actual needs, formulate local regulations, provided
that they do not contradict the PRC Constitution, the national laws, the administrative regulations and the
local regulations of their respective provinces or autonomous regions, and they shall submit the
regulations to the standing committees of the people’s congresses of the provinces or autonomous regions
for approval before implementation.

At the regional level, the provincial and municipal congresses and their respective standing committees
may enact local rules and regulations and the people’s governments may promulgate administrative rules
and directives applicable to their own administrative areas. These local rules and regulations must be
consistent with the PRC Constitution, the national laws and the administrative rules and regulations
promulgated by the State Council.

The State Council, provincial and municipal governments may also enact or issue rules, regulations or
directives in new areas of the law for experimental purposes or in order to enforce the law. After gaining
sufficient experience with experimental measures, the State Council may submit legislative proposals to
be considered by the NPC or the Standing Committee of the NPC for enactment at the national level.

The PRC Constitution vests the power to interpret laws in the Standing Committee of the NPC. The
Supreme People’s Court, in addition to its power to give general interpretation on the application of laws
in judicial proceedings, also has the power to interpret specific cases. The State Council and its ministries
and commissions are also vested with the power to interpret rules and regulations that they have
promulgated. At the regional level, the power to interpret regional rules and regulations is vested in the
regional legislative and administrative bodies which promulgated such rules and regulations.
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The PRC Judicial System

Under the PRC Constitution and the Law of Organisation of the People’s Courts, the PRC Judicial System
is made up of the Supreme People’s Court, the local courts, military courts and other special court. The
local courts are comprised of the basic courts, the intermediate courts and the higher courts.

The basic courts are organised into civil, criminal, administrative and other divisions. The intermediate
courts are organised into divisions similar to those of the basic courts, and are further organised into other
special divisions, such as the intellectual property division. The higher level courts supervise the basic
and intermediate courts. The people’s procuratorates also have the right to exercise legal supervision over
the civil proceedings of courts of the same level and lower levels. The Supreme People’s Court is the
highest judicial body in the PRC. It supervises the administration of justice by all other courts. The
Supreme People’s Court has established circuit courts to accept relevant cases within the regions under
their circuit jurisdictions. Circuit courts are hearing organs dispatched by the Supreme People’s Court.
The judgments, rulings and decisions rendered by circuit courts are judgments, rulings and decisions by
the Supreme People’s Court.

The courts employ a two-tier appellate system. A party may appeal against a judgment or order of a local
court to the court at the next higher level. Second judgments or order s given at the next higher level and
the first judgments or orders given by the Supreme People’s Court are final. If, however, the Supreme
People’s Court or a court at a higher level finds an error in a judgment which has been given by any court
at a lower level, or the president of a court finds an error in a judgment which has been given in the court
over which he presides, the case may then be retried in accordance with the judicial supervision
procedures.

The Civil Procedure Law of the PRC, which was adopted on 9 April 1991, amended on 28 October 2007,
31 August 2012, 27 June 2017 and 24 December 2021, sets forth the criteria for instituting a civil action,
the jurisdiction of the courts, the procedures to be followed for conducting a civil action and the
procedures for enforcement of a civil judgment or order. All parties to a civil action conducted within the
PRC must comply with the Civil Procedure Law. Generally, a civil case is initially heard by a local court
of the municipality or province in which the defendant is domiciled. The parties to a contract may, by
express agreement, select a jurisdiction where civil actions may be brought, provided that the jurisdiction
is either the plaintiff’s or the defendant’s place of residence, the place of execution or implementation of
the contract, the place of the object of the contract or otherwise connected with the contract or its
performance.

A foreign individual or enterprise generally has the same litigation rights and obligations as a citizen or
legal person of the PRC. If a foreign country’s judicial system limits the litigation rights of PRC citizens
and enterprises, the PRC courts may apply the same limitations to the citizens and enterprises of that
foreign country within the PRC. If any party to a civil action refuses to comply with a judgment or order
made by a court or an award granted by an arbitration panel in the PRC, the aggrieved party may apply to
the court to request for enforcement of the judgment order or award. The time limit imposed on the right
to apply for such enforcement is two years. If a person fails to satisfy a judgment made by the court within
the stipulated time, the court will, upon application by either party, mandatorily enforce the judgment.

A party seeking to enforce a judgment or order of a PRC court against a party who is not located within
the PRC and does not own any property in the PRC may apply to a foreign court with proper jurisdiction
for recognition and enforcement of the judgment or order. A judgment or ruling made by a foreign court
may also be recognised and enforced by a PRC court in accordance with the PRC enforcement procedures
if PRC has entered into, or acceded to, an international treaty with the relevant foreign country, which
provides for such recognition and enforcement, or if the judgment or ruling satisfies the PRC court’s
examination in accordance with the principal of reciprocity. If the PRC court finds that the recognition or
enforcement of such judgment or ruling will result in a violation of the basic legal principles of the PRC,
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or damage its sovereignty or security, or is not in the interests of the society and public at large, the PRC
court will not recognise and enforce the judgment made by a foreign court.

Main Regulatory Authorities and Contents of Supervision

China’s building and construction industry implements a regulatory system with the combination of
comprehensive supervision and professional supervision. Government supervision over the building and
construction industry mainly includes three aspects: the management of the competency and qualification
of market players, the management of the entire process of the construction projects, and the management
of the economic and technical standards of construction projects. The main regulatory authorities
include:

° Ministry of Housing and Urban-Rural Development of the PRC (the “MOHURD”) (formerly
Ministry of Construction of the PRC, the “MOC”) and the competent local departments of
MOHURD at various levels are responsible for the comprehensive supervision over the
construction industry as well as real estate development qualifications. Such management mainly
includes: management of the competency and qualification of market players, approval and
verification of the qualifications of various construction enterprises for access to the market,
examination and approval of occupational qualifications of individuals in the construction
industry, supervision over and management of construction projects, and establishment of
industrial standards.

° Ministry of Transport of the PRC (the “MOT”) and the competent local departments of the MOT at
various levels are responsible for the construction projects of ports, airports and highways
nationwide.

° NDRC and the local development and reform commissions at various levels are responsible for the
investment planning, examination and approval of city infrastructure construction projects.

° Ministry of Ecology and Environment of the PRC (former State Environmental Protection
Administration, the “SEPA”) and the competent local departments of environmental protection at
various levels are responsible for the environmental protection management of construction
projects.

Regulation on fiscal debts of local governments

In accordance with Guidance on Further Strengthening Adjustment of the Credit Structure to Promote the
Fast and Smooth Development of the National Economy (9 [ A R4ER1T ~ PEIRITEE R EM LG
AP A — 20 TN SR A5 B 5 ) R Al 2 [ IR AP R PR B R U 45 4 1) issued jointly by the PBOC and
the CBIRC in March 2009, local governments are encouraged to establish financing platforms to issue
financing instruments such as enterprise bonds and medium term notes. In order to strengthen the
management of financing platforms and effectively prevent fiscal financial risks, Circular of the State
Council on Relevant Issues Concerning Strengthening the Management of Financing Platform
Companies of Local Governments (%5 B¢ B 5 0 5 #bh 7 BORT @& 6 2 75 B B 8] 8 0 28 )
(“Circular 19”) was promulgated by the State Council in June 2010 and Circular of the General Office of
the National Development and Reform Commission on Further Standardising the Bond Issuing Behaviour
of Local Government Investment and Financing Platform Companies (5 5 %% & PC 8 23 HF /0 R B i o —
0 KB b 5 UM 5% ST B ) AT AT S A BB ) (“Circular 28817) was promulgated
by the NDRC in November 2010. In accordance with Circular 19, all levels of local governments shall
clear up the debts of their respective financing platform. In accordance with Circular 2881, the
indebtedness of local governments will impact their financing platform’s issuance of enterprise bonds.
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On 21 September 2014, the Opinion on Enhancing the Administration of Fiscal Debts of Local
Governments (B 7 0 8 Hh 5 BURFPE &S S PR ) (“Circular 43”) was promulgated by the State
Council. Circular 43 aims to regulate the financing system of local governments and presents four
channels. In accordance with Circular 43, financing platforms shall no longer serve the fiscal financing
functions or incur new government debts. Public interest projects may be funded by the PRC government
through issuing government bonds since the new Budget Law of the PRC, which took effect on 29
December 2018, empowers local governments to issue government bonds and carry out public interest
projects with the capital generated, such as city infrastructure construction which may be operated
independently by social investors or jointly by the PRC government and social investors through the
establishment of special purpose companies. Social investors or such special purpose companies shall
invest in accordance with market-oriented principles and may be funded by, among other market-oriented
approaches, bank loans, enterprise bonds, project revenue bonds and asset-backed securitisation. Social
investors or the special purpose companies shall bear the obligation to pay off such debts and the PRC
government shall not be liable for any of the social investors’ or special purpose companies’ debts.
Circular 43 also sets forth the general principles of dealing with existing debts of financing platforms.
Based on the auditing results of such debts run by the local governments, the existing debts that should be
repaid by the local governments shall be identified, reported to the State Council for approval, and then
included in the budget plan of local governments. The Group should rely upon the cash flow generated
from its operations and external borrowings to satisfy its cash needs for servicing its outstanding
indebtedness and for financing its operating activities. The release of Circular 43 has changed the
Group’s financing and business model, especially those relating to its infrastructure development.

On 11 May 2015, Notice on Forwarding the Opinion of the MOF, the PBOC and the CBIRC on the Proper
Solution of the Follow-up Financing Issues for Projects under Construction of Financing Platform of
Local Governments (0755 [5¢ H 2 S dH08% B4 BN B SR AT 618 B 6 B i 2 35 il Dl b BOURE A& & A /I AE
HIH H 1% 4 RlE R LA A (“Circular 40”) was promulgated by the General Office of the State
Council of the PRC. In accordance with Circular 40, local governments at all levels and banking financial
institutions shall properly deal with follow-up financing issues for projects under construction of
financing platform companies. Projects under construction refer to projects that have started construction
upon the completion of examination, approval or filing procedures in accordance with the relevant
regulations by competent investment authorities before the date on which Circular 43 was promulgated.

The key tasks of local governments and banking financial institutions are as follows:

° Support stock financing needs for projects under construction. Local governments at all levels and
banking financial institutions shall ensure the orderly development of projects under construction.
For the loans to the projects under construction of financing platform companies, if the loan
contracts with legal effect had been signed before 31 December 2014 and the loans had been
granted but the contracts have not yet expired, banking financial institutions shall, under the
premise of fully controlling risks and implementing credit conditions, continue to grant loans as
agreed in the contracts, and shall not call in loans in advance, delay or suspend the granting of
loans.

° Regulate increment financing for projects under construction. Local governments at all levels shall
pay close attention to the incremental financing needs which are expected to be given for the
projects under construction of the financing platform companies, and shall, under the premise of
compliance with laws and regulations and standard administration, make overall arrangements for
various kinds of capital such as fiscal capital and social capital and ensure the continuation and
completion of projects under construction. For the projects under construction of financing
platform companies for which the loan amount in the contracts that have been signed fails to meet
the construction needs, if it is suitable for them to adopt a government and social capital
cooperation mode, they shall prioritise the adaptation of such a mode to make up the construction
needs. If they are in compliance with the relevant PRC regulations without any other funding
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sources for construction, but the PRC government and social capital cooperation mode is not
suitable temporarily, the increment financing needs shall be incorporated into government budget
management and solved through issuing government bonds by local governments as required by
law and the relevant regulations.

° Administer in an effective and proper manner to follow-up financing for projects under
construction. Banking financial institutions shall carefully check the destinations of the loans, and
focus on supporting the projects under construction of financing platform companies such as
farmland water conservancy facilities, affordable housing projects and urban railway systems etc.

° Improve supporting measures. Under the premise of ensuring fiscal expenditure needs, in the
regions where there are corresponding limits of amount of government bonds issuance and where
the treasury balances exceed the treasury payment for one and a half months, the local financial
departments are allowed to, within the limit of the amount of government bonds issuance, make
more effort to effectively use the fiscal funds in the previous years and use the surplus amount of
the treasury for capital flow before government bond issuance, so as to address the time difference
between the financing for projects under construction and government bonds issuance.

In April 2017, the MOF, together with NDRC, the PBOC, the CSRC, the CBIRC and the Ministry of
Justice, released the Notice Concerning Further Regulation of Local Government Borrowing and
Financing Conduct (A #E— 2 B & 77 BUR BL ARl & 4T 5 R4 H1) to emphasise the principles and
policies set out in Circular 43.

On 28 March 2018, MOF announced the Regulation on the Financing Activities Conducted by Financial
Institutions for Local Governments and State-owned Enterprises (B0 B i B 3 4 fl £ 3 35 Hb )7 O
A 2B RE T 2 A B E R A > B4:[2018]23%%) (the “MOF Circular™), pursuant to which
the offering circular for any local state-owned enterprise’s bond issuance should not include any explicit
or implied suggestion of government credit support, such as inclusion of the revenue and expenditure of
the local government or its debt levels, and should not make misleading marketing of the bond by
reference to the local government’s credit, and shall clearly state in the offering circular that the local
government only bears limited liability to the extent of its amount of contribution in such a state-owned
enterprise, and that the debt should be repaid by the local state-owned enterprise itself. On 11 May 2018,
the Circular of the National Development and Reform Commission and the Ministry of Finance on
Improvement of Market Regulatory Regime and Strict Prevention of Foreign Debt Risks and Local
Government Indebtedness Risks (5 %8 J& ot 5 23 JoF UER B 7 58 25 717 85 49 RO il i 4% o) 6 &/ i L g A
o7 B R A4 FD) (the “Joint Circular”) was released which reiterates the PRC government’s
position to isolate the debt of local government financing vehicles from the relevant local government and
to control the increase of the local governments’ debt. The Joint Circular requires companies that plan to
borrow medium and long-term foreign debt to establish a sound and standardised corporate governance
structure, management decision-making mechanism and financial management system. It further requires
that the assets owned by such companies should be of good quality and clear ownership and it is
forbidden to use public interest assets to be included in corporate assets. See “Risk Factors — Risks
relating to the Bonds — The PRC government is not contractually obliged to repay any amount under the
Bonds or the Trust Deed if the Issuer fails to meet its obligations under the Bonds”.

On 6 June 2019, the General Office of the NDRC issued the Circular of the General Office of the NDRC
on the Relevant Requirements for Filing and Registration of Foreign Debt Issuance by Local State-owned
Enterprises (B 5K %% J& oi0 i 25 JF /0 8 B 7 36 b 0y [0 5 4 2E 88 47 AME s i 2 8 50 A B E R B A
(“Circular 666”), which aims to strengthen the management of the local governments’ debts and prevent
the risks of medium and long-term foreign debt and hidden debt of the local governments. Circular 666
expressly limits the use of proceeds of foreign debts issued by local state-owned enterprises which
undertake local governments’ financing functions to repaying medium and long-term foreign debts due
within one year.
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Regulation on real estate developers

Establishment of a real estate developer

Under the Law of the PRC on Administration of Urban Real Estate (7% A B A1 B 35 17 5 Hh e 4 BRI
(“Urban Real Estate Law”), which was promulgated by the Standing Committee of the National
People’s Congress on 1 January 1995 and was last amended on 26 August 2019 and became effective on
1 January 2020, a “real estate developer” refers to an enterprise which engages in the development and
sale of real estate for profit-making purposes. Urban Real Estate Law, together with the Regulations on
Administration of Development of Urban Real Estate (317 75 Hb & BH %5 48 %5 4 25 47]) (“Development
Regulations™), which was promulgated by the State Council on July 20, 1998 and last amended on 29
November 2020, stipulate that a real estate developer must meet the following requirements: (1)
registered capital must be RMB1 million or more; and (2) it must employ four or more full-time real
estate or construction professionals and two or more full-time accounting officers, each of whom must
hold the relevant qualification certificate.

Qualifications of a real estate developer

Pursuant to the Provisions on Administration of Qualifications of Real Estate Developers (/5 Hh 7 5 % 1
G S MBE) (“Provisions on Administration of Qualifications”), last amended by MOHURD on 2
March 2022 and became effective on 2 March 2022, a real estate developer shall apply for registration of
its qualifications. An enterprise is not permitted to engage in the development and sale of properties
without a qualification classification certificate. The construction administration authorities of the State
Council are responsible for monitoring the qualifications of all real estate developers nationwide, and
local real estate development authorities at or above the county level are responsible for monitoring the
qualifications of local real estate developers. The Provisions on Administration of Qualifications divide
real estate developers into two classes.

Class 1 qualifications are subject to approval of the construction administration authorities of the State
Council, while Class 2 qualification is regulated by the construction administration authorities at the
provincial level or the real estate development departments at the municipal level determined by them. A
Class 1 real estate developer is not restricted with respect to the scale of its real estate projects and may
undertake a real estate development nationwide. A real estate developer with Class 2 qualification may
only undertake a project with a gross floor area of less than 250,000 square metres. The business scope of
a developer with Class 2 qualification is determined by the construction administration authorities at the
provincial level.

Under the Provisions on Administration of Qualifications, the real estate development authorities will
examine applications for registration of qualifications submitted by real estate developers from different
aspects including the registered capital and financial condition of developers, lengths of time they have
conducted real estate development business, the number of professionals they employ, performance and
operating results from past real estate operations and their quality control systems. The qualification
examination authority will grant the qualification certificate of the relevant class to the real estate
developer that passes the qualification examination. A real estate developer shall only conduct the real
estate development pursuant to the approved class of qualification.

Regulations on land and the development of real estate projects

Land grants

In April 1988, the NPC passed an amendment to the Constitution of the PRC. The amendment allowed the
transfer of land use rights for value to prepare for reforms of the legal regime governing the use of land
and transfer of land use rights. In December 1988, the Standing Committee of the NPC amended the Land

Administration Law of the PRC ("3 A [ L1 + Hb /8 B %) to permit the transfer of land use rights
for value.
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Under the Provisional Regulations of the People’s Republic of China on Grant and Transfer of the Land
Use Rights of State-owned Urban Land (3 A Rt [ 308 85 50 A5 b (s /) RRE b g 0 e G 07 17 4 491 )
implemented by the State Council on 19 May 1990 and was amended on 29 November 2020, a system of
grant and transfer of the right to use state-owned land was adopted. A land user shall pay land premium to
the government as consideration for the grant of the right to use a land site within a certain term, and the
land user may transfer, lease out, mortgage or otherwise commercially exploit the land use rights within
the term of use. Under the Urban Real Estate Law, the land administration authority under the local
government of the relevant city or county shall enter into a grant contract with the land user to provide for
the grant of land use rights. The land user shall pay the land premium as provided by the grant contract.
The Development Regulations provide that the land use rights for a land parcel intended for real estate
development shall be obtained through grant except for land use rights which may be obtained through
appropriation pursuant to PRC laws or the stipulations of the State Council.

Under the Regulations regarding the Grant of State-Owned Land Use Rights by Way of Public Bidding,
Auction and Listing Procedure (¥AFE471 7 b i1 38 A L b FHHEBLE ) issued by the MLR on 9 May
2002 and implemented on 1 July 2002 (the “2002 Regulations™) and revised on 28 September 2007 with
the name Regulations regarding the Grant of State-Owned Construction Land Use Rights by Way of
Public Bidding, Auction and Listing Procedure (3415 M9 H 58 50 A 2 5 H Ho (6 HERE 72 ) (the
“2007 Regulations™) effective on 1 November 2007, land for industry (except land for mining),
commercial use, tourism, entertainment and commercial residential properties, and land for which there
are two or more intended users must be granted by way of the public bidding, auction and listing
procedure. A number of measures in the 2007 Regulations ensure such grants of land use rights for
commercial purposes are conducted openly and fairly. For instance, the local land and resources
administration authorities must take into account various social, economic and planning considerations
when deciding on the use of a certain piece of land, and its decision regarding land use designation is
subject to the approval of the local government. The grantee shall apply for land registration and obtain
the land use rights certificate upon full payment of the land premium for the land according to the land
grant contract. In the event that the land premium for the land is not paid in full, the grantee will not
receive the land use rights certificate. In addition, the announcement of public bidding, auction and
listing procedure must be made 20 days prior to the date on which such competitive process begins.
Further, the 2007 Regulations stipulate that for listings on a land exchange, the time period for accepting
bids must be no less than ten days. Following the 2002 Regulations, the MLR and the Ministry of
Supervision (now known as the National Supervisory Commission) issued the Notice on Continuing the
Review of the Implementation of the Grant of Land Use Rights for Commercial Uses By Soliciting Public
Bidding, Auction and Listing Procedure on a Land Exchange ([ /7 % 78 BH Ji& 58 & M + s AE S AR 4T &
A8 SRS R B TAERYF A on 31 March 2004, which requires all local land administration
authorities to strictly enforce the 2002 Regulations. In addition, the MLR and the Ministry of Supervision
required that beginning from 31 August 2004, no land use rights for commercial uses granted by way of
agreement shall be dealt with due to reasons stemming from historical legal legacy issues. In the Urgent
Notice of the General Office of the State Council on Intense Regulation and Rectification of the Land
Market and Strict Administration of Land (B B #¥ 2 BE B A G A B & - H i 355 i P B i i 4%+ b A
FHY) 25 24 A1), issued by the General Office of the State Council on 29 April 2004, the approval process
for the change of use from agricultural land to non-agricultural land for development was suspended for
a certain period so that the PRC government could rectify irregularities in land development in China. On
13 May 2011, the MLR implemented the Opinions on Upholding and Improving the System for the
Transfer of Land by Public Bidding, Auction and Listing Procedure (5 1 & Il &5 BH i B F5 0 5 & + HiL4H
AT N R RS Y R ML), which provides, among other things (i) how to correctly implement the
land grant policy through the public bidding, auction and listing procedure; (ii) an explanation of
improvements in the transparency of the public bidding, auction and listing procedure for housing land;
(ii1) an explanation of adjustments and improvements to the land grant policy through the public bidding,
auction and listing procedure; (iv) promotion of online operation of the grant of land use rights; and (v)
improvement in contracts for land grants through the public bidding, auction and listing procedure.
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On 1 August 2003, the MLR implemented the Regulations on the Grant of State-owned Land Use Rights
by Agreement (17 % 1 58 B A + Hb {f FI#ERL € ), According to which if there is only one interested entity
interested in using the land, the land use rights (excluding profit-oriented land for commercial use,
tourism, entertainment and commercial residential properties etc.) may be granted by way of agreement.
If two or more entities are interested in the land use rights to be granted, such land use rights shall be
granted by means of public bidding, auction and listing.

On 18 November 2009, the MOF, the MLR, the PBOC, the National Audit Office and the Ministry of
Supervision issued the Notice on Further Strengthening the Land Grant Revenue and Expenditure
Management (B 74 4E — 25 il 5 -l 1 S IS FRAY 48 ) jointly, which stipulates:

° The land and resources administration authorities at municipality and county level must specify
the land transfer price, rent and the total sum of the allocated land price, payment time and
payment mode in the state-owned land grant contract, lease contract and letter of decision on
appropriation. If the land use conditions have been changed upon approval according to law, land
and resources administration authorities at municipality and county level must specify the
additional price of the land that shall be paid in the land grant and lease contracts and the payer
shall pay the sum of money as stipulated by the contract. If a unit or individual fails to pay up the
land price as required, the land and resources administration authorities at municipality and county
level must neither approve nor issue the state-owned land use rights certificate nor issue any
severed certificate according to the proportion of the land price paid.

° In principle, the term for paying the full land grant price by instalments agreed between the land
and resources administration authorities at municipality and county level and land transferee
pursuant to law shall not exceed one year. The proportion of first payment shall not be less than
50.0 per cent. of the total land grant price.

Planning of construction projects

On 1 January 2008, the Standing Committee of the NPC implemented the PRC City and Countryside
Planning Law (73 A R AL 0[5 39 4887 #]7%) which was amended on 24 April 2015 and 23 April 2019,
pursuant to which a construction planning permit must be obtained from the relevant urban and rural
planning government authorities at municipality and county level or the township government designated
by the government of the province, autonomous region, or centrally-administered municipality for
building any structure, fixture, road, pipeline or other engineering project within an urban or rural
planning area. After obtaining the construction works planning permit, a construction project developer
shall apply for a construction work permit from the housing and urban-rural development authorities
under the government at the county or a higher level where the project is located in accordance with the
Measures for the Administration of Construction Permit for Construction Projects (&5 T2 it .57 o] %
HHE) implemented by MOHURD on 25 October 2014 and last amended on 30 March 2021, unless the
measures provide otherwise. According to the Notice Regarding Strengthening and Regulating the
Administration of Newly-commenced Projects (575 B #F /A B8 B 72 T 5 853 655 B 126 B 47 #5800 J8 )
issued by the General Office of the State Council on 17 November 2007, before commencement of
construction, all kinds of investment projects shall fulfil certain conditions, including, among others,
compliance with national industrial policies, development construction plans, land supply policy and
market access standards, completion of all approval, examination and filing procedures, compliance with
zoning plans in terms of siting and layout, completion of proper land use procedures and obtaining proper
environmental valuation approvals, completion of energy saving evaluation and examination and
completion of construction work commencement permits or construction start-up reports.
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In accordance with the Development Regulations and the Regulation on the Quality Management of
Construction Projects (& 5% L2 E &% HAE 7)) (“Quality Management Regulations”) implemented by
the State Council on 30 January 2000 and amended on 7 October 2017 and 23 April 2019, the Measures
for Reporting Details Regarding Acceptance Examination Upon Completion of Buildings and City
Infrastructure (75 J2 8 58 F0 7 B B R it TR 3% TSR S0# 58  BE %) implemented by MOHURD on 4
April 2000 and amended on 19 October 2009 and the Rules for the Confirmation of the Completion of
Housing Construction and City Infrastructure Projects (7 & 5 A1 Ty BURE A St T A2 0% T BRI RE)
implemented by MOHURD on 2 December 2013, after the completion of construction of a project, the
construction project must undergo inspection and receive the relevant approvals from local authorities
which include approvals from planning bureau, police and fire authorities and environmental protection
authorities.

Lease of buildings

The Administration Measures for Commodity Housing Tenancy (¥ i 5 & FH & & #LH#7%) was issued on
1 December 2010 and came into effect on 1 February 2011. The parties to a real estate lease shall go
through the lease registration formalities with the competent construction (real estate) administration
authorities of the centrally-administered municipality, city or county where the housing is located, within
30 days after the lease contract is signed. Failure to comply with above provision, there will be a fine
below RMB 1,000 on individuals who fail to make corrections within the specified time limit, and a fine
between RMB1,000 and RMB10,000 on units which fail to make corrections within the specified time
limit.

Real estate registration

According to the Interim Regulations on Real Estate Registration (AN#jE St B 17HMH]) (“Interim
Regulations”) issued by the State Council on 24 November 2014 and effective on 1 March 2015, and was
amended on 24 March 2019, which amendment became effective on the same date, the PRC applies a
uniform registration system over real estate. Under this system, ownership of buildings and land use right
shall be registered in accordance with the provisions of the Interim Regulations. If registration is applied
by reasons of transfer or settlement of mortgage, the application for registration shall be made jointly by
both parties. However, the first registration application for the real estate without registration record
could be filed by either party involved. Any interested party could apply to inquire about and obtain the
real estate registration materials in accordance with the law. The real estate registration authorities shall
provide the information as required. Furthermore, the Interim Regulations confirmed that various types
of real estate ownership certificates issued prior to the implementation of the Interim Regulations shall
remain valid.

The Implementing Rules of the Interim Regulations on Real Estate Registration (/B & 550 8 17 W 491 B
Jiti 40 H1)) (the “Implementing Rules”) was implemented by MLR on 1 January 2016 and was amended on
24 July 2019. The Implementing Rules stipulate that after first filing the application for real estate
registration, the real estate registration authority shall perform a site inspection. The owners and
interested parties may inquire about and obtain the relevant real estate registration information. The
Implementing Rules also clarify that real estate registration information shall be managed by the relevant
real estate registration authorities, which shall establish a real estate registration information
management system and an information safety and confidentiality system. No individual or entity shall
disclose such real estate registration information.

Regulation on idle land
The Notice on Promoting the Saving and Intensive Use of Land (75 [ B8 i A1 4 55 40 48 4 F M (1 38 50,

issued by the State Council on 3 January 2008, aims at optimising the utilisation of land. It provides that
if a piece of land has been idle for two years or more, it must be taken back without any compensation
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resolutely and rearranged for other uses; if a piece of land has been idle for more than one year but less
than two years, the real estate developer shall pay the idle land surcharge at 20 per cent. of the land grant
premium.

Bidding and tendering management

Bidding and tendering for various construction projects have been provided for in the Bidding and
Tendering Law of the PRC (7% A [ A0 B 48 HE 4% 1 1%) promulgated by the Standing Committee of the
NPC on 30 August 1999 which became effective on 1 January 2000 and was amended on 27 December
2017, Regulation on the Implementation of the Bidding and Tendering Law of the PRC (H #E A [ LAl
AR IL B 6] ) promulgated by the State Council on 20 December 2011 which became effective
on | February 2012 and was amended on 1 March 2017 and 2 March 2019 and which amendment became
effective on the same date, Measures for the Construction Bidding and Tendering of Construction
Projects (L2 # 3% A H i T48 4% A5 H#%) jointly promulgated by NDRC, MOC, MOR, MOT, Ministry
of Information Industry of the PRC, Ministry of Water Resources of the PRC, and Civil Aviation
Administration of China promulgated on 8 March 2003 which became effective on 1 May 2003 and was
amended on 11 March 2013 and which amendment became effective on 1 May 2013, Administrative
Measures for the Bidding and Tendering of Design of Construction Projects (E:5¢ T.F8 gt 7T R iR H A4
FPEE) issued by MOHURD on 24 January 2017 and became effective on 1 May 2017 and
Administrative Measures for the Bidding and Tendering of Housing Construction and City Infrastructure
Work (55 )2 # SEH0 TT BUE f 5it T R b L7 AR 5 AR B9 ) issued by MOC on 1 June 2001 and
became effective on the same date, and was amended on 28 September 2018 and 13 March 2019, which
amendment became effective on the same date.

In accordance with the Bidding and Tendering Law of the PRC, certain types of projects shall go through
bidding processes during phases, including project survey, design, construction, supervision and
management of the project and procurement of the essential equipment and materials relating to the
project construction. Such projects include projects related to social public interests and public security,
including large scale infrastructure and public utilities, projects invested by using state-owned fund or
financed by the PRC government in whole or in part and projects using loans or funding aid from
international organisations or foreign governments.

The process of bidding and tendering consists of five stages including bid invitation, tendering, bid
opening, bid evaluation and bid award. The principles of openness, fairness, fair competition and
principle of honesty and credibility shall be followed in the bidding and tendering for construction
project contracting and the contractor shall be chosen after evaluation. After the contractor is determined,
the tenderee shall issue the notification to the successful bidder. The notification is legally binding on
both the tenderee and the bid winner.

In accordance with the Measures for the Construction Bidding and Tendering of Construction Projects, if
any project that should undergo bidding as required by law fails to go through the bidding process or the
bidding process is otherwise evaded, the relevant administrative supervision department shall order
rectification within a specified period, and may impose a fine of 0.5 per cent. up to 1.0 per cent. of the
contract amount of the project. For projects using the state-owned funds in whole or in part, the project
approval authority may suspend the implementation of the project or suspend the fund appropriation, and
impose punishment on the person directly in charge of the entity or other person directly liable. Further,
in accordance with the provisions of the Interpretations of the Supreme People’s Court on Issues of Law
Application during the Trial of Construction Contracts for Building Projects (fz i A R B B i 2 1 2
B ARG T A R &4 4 22 028 ) i A B E Y i #% (—) ) issued by the Supreme People’s Court of the PRC
on 29 December 2020 and which became effective on 1 January 2021, if any project that is required to
undergo a bidding process fails to go through the bidding process or the bid award is invalid, the
construction contract for building projects shall be deemed void.
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Quality management

Laws and regulations on project quality mainly include Construction Law of the PRC (#£i%) which
became effective on 1 March 1998 and amended on 22 April 2011 which amendment became effective on
1 July 2011 and was amended on 23 April 2019, which amendment became effective on the same date,
Quality Management Regulations (3% L8 & 4 F {5 f]) which became effective on 30 January 2000
and amended on 23 April 2019, which amendment became effective on the same date, Administrative
Measures for Quality Management of Construction Project Survey (F ¢ T2 HIEHE &4 ML)
amended by MOC on 1 April 2021 and became effective on the same date, Administrative Measures for
Completion Acceptance Record of Building Construction and City Infrastructure Projects (J5 J&= & 5E il i
B R A it T2 2 T B A 38 8 B #% ) issued by MOHURD on 19 October 2009 and became effective
on the same date, Measures for Quality Warranty of Building Construction Projects (5 /& # 5 T8 &
RAEHF) issued by MOC on 30 June 2000 and became effective on the same date, Regulations on the
Construction of Port Projects (#5 1 T & 5% & M &) promulgated by MOT on 15 January 2018 which
became effective on 1 March 2018 and was amended on 28 November 2019, which amendment became
effective on the same date, Measures for Completion (Delivery) Acceptance of Highway Works (2 T
% (32) TER IR H#i%) promulgated by MOT on 15 March 2004 and its implementation rules (% T2
#(22) TER YOS E a4 HIl) which was promulgated on 27 January 2010 and Measures for the
Management of Construction Project Quality Deposits (& & LFEE & R &5 L HHE) issued by the
MOHURD and the MOF on 20 June 2017 and became effective on 1 July 2017.

According to the Quality Management Regulations, all the building, surveying, designing, construction
and supervision units shall be responsible for the quality of construction projects. The competent
administrative department of construction at or above county level is the competent authority for quality
supervision and management of construction projects.

Environmental protection management

Major laws and regulations on environmental protection during the project construction process include
the Environmental Protection Law of the PRC ('3 A [ 3L A1 [ B2 1% {R 7% %) amended by the Standing
Committee of the NPC on 24 April 2014 which became effective on 1 January 2015, Law on
Environmental Impact Assessment of the PRC ("3 A R0 [ BR 55 5% 251 fH %) promulgated by the
Standing Committee of the NPC on 28 October 2002 which became effective on 1 September 2003 and
last amended on 29 December 2018, Administrative Regulations on Environmental Protection of
Construction Projects (& s MH H B 5 AR 58 45 B ) issued by the State Council on 29 November 1998
and became effective on the same date and amended on 16 July 2017. The Ministry of Ecology and
Environment of the PRC (the “MEE”) supervises environmental protection work in the PRC and
establishes national standards for the discharge of pollutants. Each of the local environmental protection

bureaus is responsible for the environmental protection work within their respective jurisdictions.

In accordance with the provisions of the Administrative Regulations on Environmental Protection of
Construction Projects and Administrative Measures for Environmental Protection Acceptance of
Construction Projects upon Completion, the PRC government implements the system of environmental
impact assessment with respect to construction projects. After the completion of a construction project,
the competent administrative department of environmental protection will undergo an environmental
protection acceptance process and assess whether the construction project has met the requirements for
environmental protection.

Air pollution
The Air Pollution Prevention Law (K% 754 Piifii%), promulgated on 29 April 2000 by the Standing

Committee of the NPC, which became effective on 1 September 2000 and was amended on 26 October
2018 and became effective on the same date, establishes the legal framework for air pollution prevention
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in the PRC. The MEE formulates national air quality standards. Each of the local environmental
protection bureaus is authorised to regulate air pollution within each of their respective jurisdictions by
formulating specific local standards and may impose penalties for violation.

Water pollution

The Water Pollution Prevention Law ("3 A RALFI[E /KI5 QLB iR 1%), promulgated on 11 May 1984 by
the Standing Committee of the NPC, which became effective on 1 November 1984, and last amended on
27 June 2017, establishes the legal framework for water pollution prevention in the PRC. The MEE
formulates national waste discharge standards. Enterprises that discharge waste into water shall pay a
treatment fee. Each of the local environmental protection bureaus is authorised to regulate water
pollution within each of its respective jurisdictions by formulating more specific local standards, and
may impose penalties for violation, including suspending operations.

Noise pollution

The Prevention and Control of Noise Pollution Law of the PRC (FF 3 A E LA [ W 3 35 YL B VR 75) ) (the
“Noise Pollution Prevention Law”), promulgated by the SCPNC on 24 December 2021 and came into
effect on 6 June 2022, which replaced the Prevention and Control of Environmental Noise Pollution Law
of the PRC (13 A R A B B 55 I i 5 YL Bl ¥R %), establishes the framework for noise pollution
prevention in the PRC. Under the Noise Pollution Prevention Law, any person undertaking a construction,
decoration or expansion project which might cause environmental noise pollution, shall be subject to
environmental impact assessment in accordance with applicable laws. Facilities for prevention and
control of environmental noise pollution shall be designed and approved by the environmental protection
authority prior to the commencement of the project, and be built and put into use simultaneously with the
project works. Facilities for prevention and control of environmental noise pollution may not be
dismantled or suspended without the approval of the environmental protection authority.

Construction projects

The Environmental Impact Appraisal Law of the PRC (' #E A [ 0[50 B2 5% 52 22 57 (8 1), promulgated
by the Standing Committee of the NPC on 28 October 2002, which became effective on 1 September
2003, and was amended on 29 December 2018, which amendment became effective on the same date, and
the Administrative Regulations on Environmental Protection of Construction Projects (2% H H BR i &
A TR B), promulgated by the State Council on 29 November 1998, which became effective on 29
November 1998 and was amended on 16 July 2017, require enterprises planning construction projects to
engage qualified professionals to provide assessment reports on the environmental impact of such
projects. The assessment report shall be filed with and approved by the relevant environmental protection
bureau prior to the commencement of any construction work. The construction project shall not
commence operation, unless inspected and approved by the relevant environmental protection bureau.

Labour
Employment contracts

The Labour Contract Law of the PRC ("1 A\ [RILANE 55 H) 5 [7]75), promulgated by the Standing
Committee of the NPC on 29 June 2007, which became effective on 1 January 2008 and was amended on
28 December 2012 and became effective on 1 July 2013, governs the relationship between employers and
employees and provides for specific provisions in relation to the terms and conditions of an employee
contract. The Labour Contract Law of the PRC stipulates that employee contracts shall be in writing and
signed. It imposes more stringent requirements on employers in relation to entering into fixed-term
employment contracts, hiring of temporary employees and dismissal of employees. Pursuant to the
Labour Contract Law of the PRC, employment contracts lawfully concluded prior to the implementation
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of the Labour Contract Law of the PRC and continuing as at the date of its implementation shall continue
to be performed. Where an employment relationship was established prior to the implementation of the
Labour Contract Law of the PRC but no written employment contract was concluded, a contract shall be
concluded within one month after its implementation.

Employee funds

Under applicable PRC laws, regulations and rules, including the Social Insurance Law (1 & fRF5%),
promulgated by the Standing Committee of the NPC on 28 October 2010, which became effective on 1
July 2011, and was amended on 29 December 2018, which amendment became effective on the same date,
the Interim Regulations on the Collection and Payment of Social Insurance Premiums (f €5 i 2 4
B 47441 ), promulgated by the State Council on 22 January 1999, which became effective on 22 January
1999, and was amended 24 March 2019, which amendment became effective on the same date, and
Administrative Regulations on the Housing Provident Fund ({5 /A & 4 4 #i5 4]), promulgated by the
State Council on 3 April 1999, which became effective on 3 April 1999 and last amended on 24 March
2019, employers are required to contribute, on behalf of their employees, to a number of social security
funds, including funds for basic pension insurance, unemployment insurance, basic medical insurance,
occupational injury insurance, maternity leave insurance and to housing provident funds. These payments
are made to local administrative authorities and any employer who fails to contribute may be fined and
ordered to pay the outstanding amount within a stipulated time period.

Regulations on work safety

According to the Work Safety Law of the PRC (7 #E A [ 3L [ % 42 4 /& 1) effective from | November
2002 and last amended on 10 June 2021 and became effective on 1 September 2021, if anything relating
to work safety shall be subject to examination and approval according to the provisions of the relevant
laws and regulations (including approval, verification, permission, registration, certification, granting
licences, and etc.), the departments responsible for work safety supervision and administration must
carry out the examination and approval by strictly following the relevant laws and regulations as well as
the conditions and procedures for safe production as required by national or industrial standards. In the
event that the administrative department in charge of examination and approval discovers or receives
reports that any entity has unlawfully engaged in relevant activities without obtaining approval or without
passing the examinations for acceptance, it shall revoke the unlawful act without delay and handle the
case according to the law.

Regulation on the issuance of foreign bonds

According to the NDRC Measures, domestic enterprises and their overseas controlled entities prior to
issuing any foreign debts with a tenor of not less than one year shall obtain from the NDRC either a
pre-issuance registration certificate pursuant to the NDRC Circular or, applicable to issuance
applications after 10 February 2023, a certificate of review and registration of enterprise borrowing of
foreign debts and shall notify the NDRC of the particulars of such approved issuances of foreign debts
within ten PRC business days after the relevant issue date. Therefore, the Issuer should, in accordance
with the NDRC Measures, among other things, (i) within ten PRC business days after the Issue Date,
report certain information about the Bonds to the NRDC through the NDRC Online Reporting System
including, among others, the key operating indicators of the Issuer and information about the Bonds; (ii)
within ten PRC business days after the expiration of the validity of the NDRC Certificate report through
the NDRC Online Reporting System the foreign debts borrowing information of the Bonds; (iii) within
five PRC business days before the end of January and the end of July during each year that the Bonds are
outstanding, report through the NDRC Online Reporting System the information on the use of proceeds
raised from the offering of the Bonds, the repayment of principal and interest on the Bonds and the related
plans and key operating indicators of the Issuer, among other matters; and (iv) promptly report
information of any event which could affect the performance of obligations under the Bonds to the NDRC
after such event occurs.
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Regulation on the foreign exchange administration

According to the Administrative Measures for Foreign Debt Registration (YMiE & 708 HHFL) and its
operating guidelines, effective as at 13 May 2013 and amended on 4 May 2015, issuers of foreign debt are
required to register with the SAFE. Issuers other than banks and financial departments of the PRC
government shall go through registration or record-filing procedures with the local branch of the SAFE
within 15 business days of entering into a foreign debt agreement. If the receipt and payment of funds
related to the foreign debt of such issuer is not handled through a domestic bank, the issuer shall, in the
event of any change in the amount of money withdrawn, principal and interest payable or outstanding
debt, go through the relevant record-filing procedures with the local branch of the SAFE.
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PRC CURRENCY CONTROL

Renminbi is not a freely convertible currency. The remittance of Renminbi into and outside the PRC is
subject to control imposed under PRC law.

Current Account Items

Under the PRC foreign exchange control regulations, current account item payments include payments
for imports and exports of goods and services, payments of income and current transfers into and outside
the PRC.

Prior to July 2009, all current account items were required to be settled in foreign currencies. Since July
2009, the PRC has commenced a pilot scheme pursuant to which Renminbi may be used for settlement of
imports and exports of goods between approved pilot enterprises in five designated cities in the PRC
including Shanghai, Guangzhou, Dongguan, Shenzhen and Zhuhai and enterprises in designated offshore
jurisdictions including Hong Kong and Macau. In June 2010, July 2011 and February 2012, respectively,
the PRC government promulgated the Circular on Issues concerning the Expansion of the Scope of the
Pilot Program of Renminbi Settlement of Cross-Border Trades (B it % K #5535 & o) N &6 5 il 2 A B
[l %) 4 1), the Circular on Expanding the Regions of Cross-border Trade Renminbi Settlement (B2
PE R o) N W45 M % /) % 1) and the Notice on Matters Relevant to the Administration of
Enterprises Engaged in Renminbi Settlement of Export Trade in Goods (Bt 1 E¥HE 5 N R 45E
1> SEE A B B E 1Y 48 1) (together, the “Circulars”) with regard to the expansion of designated cities
and offshore jurisdictions implementing the pilot Renminbi settlement scheme for cross-border trades.
Pursuant to these Circulars, (i) Renminbi settlement of imports and exports of goods and of services and
other current account items became permissible, (ii) the list of designated pilot districts were expanded to
cover all provinces and cities in the PRC, (iii) the restriction on designated offshore districts has been
lifted and (iv) any enterprise qualified for the export and import business is permitted to use Renminbi as
settlement currency for exports of goods, provided that the relevant provincial government has submitted
to PBOC and five other PRC authorities a list of key enterprises subject to supervision and the
aforementioned PRC governmental authorities have verified and signed off such list (the “Supervision
List”).

On 5 July 2013, the PBOC promulgated the Circular on Policies related to Simplifying and Improving
Cross-border Renminbi Business Procedures (B fj{b 5% A R W SEH IR A 58 5 A B R (1 7 )
(the “2013 PBOC Circular”), which, in particular, simplifies the procedures for cross-border Renminbi
trade settlement under current account items. For example, PRC banks may conduct settlement for PRC
enterprises (excluding those on the Supervision List) upon the PRC enterprises presenting the payment
instruction. PRC banks may also allow PRC enterprises to make/receive payments under current account
items prior to the relevant PRC bank’s verification of underlying transactions (noting that verification of
underlying transactions is usually a precondition for cross-border remittance).

The Circulars and the 2013 PBOC Circular will be subject to interpretation and application by the
relevant PRC authorities. Local authorities may adopt different practices in applying these circulars and
impose conditions for settlement of current account items.

Capital Account Items
Under the applicable PRC foreign exchange control regulations, capital account items include
cross-border transfers of capital, direct investments, securities investments, derivative products and

loans. Capital account payments are generally subject to approval of and/or registration or filing with the
relevant PRC authorities.
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Until recently, settlement for capital account items were generally required to be made in foreign
currencies. For instance, foreign investors (including any Hong Kong investors) are required to make any
capital contribution to foreign invested enterprises in a foreign currency in accordance with the terms set
out in the relevant joint venture contracts and/or articles of association as approved by the relevant
authorities. Foreign invested enterprises or relevant PRC parties were also generally required to make
capital account payments including proceeds from liquidation, transfer of shares, reduction of capital,
interest and principal repayment to foreign investors in a foreign currency.

On 10 May 2013, SAFE promulgated the Provisions on the Foreign Exchange Administration of
Domestic Direct Investment by Foreign Investors (/ME % & & i A B 148 & SN #EL 2 ) (the “SAFE
Provisions™), which became effective on 13 May 2013 and was amended on 10 October 2018 and 30
December 2019, respectively. According to the SAFE Provisions, foreign investors can use cross-border
Renminbi (including Renminbi inside and outside the PRC held in the capital accounts of non-PRC
residents) to make a contribution to an onshore enterprise or make a payment for the transfer of an equity
interest of an onshore enterprise by a PRC resident within the total investment amount approved by the
competent authorities (for example, MOFCOM and/or its local counterparts as well as financial
regulators). Capital account transactions in Renminbi must generally follow the current foreign exchange
control regime applicable to foreign currencies.

On 3 December 2013, MOFCOM promulgated the Announcement on Issues in relation to Cross-border
Renminbi Foreign Direct Investment (P55 A8 BH A 85 N R E R EABFERN A 4H) (the
“MOFCOM Announcement”), which became effective on 1 January 2014, to further facilitate foreign
direct investment by simplifying and streamlining the applicable regulatory framework. Pursuant to the
MOFCOM Announcement, the appropriate office of MOFCOM and/or its local counterparts will grant
written approval for each foreign direct investment and specify “Renminbi Foreign Direct Investment”
and the amount of capital contribution in the approval. The MOFCOM Announcement also removes the
approval requirement for foreign investors who intend to change the currency of its existing capital
contribution from a foreign currency to Renminbi. In addition, the MOFCOM Announcement specifically
prohibits the use of funds used for foreign direct investment for any investment in securities and financial
derivatives (except for investment in the PRC listed companies as strategic investors) or for entrustment
loans in the PRC.

Under current rules promulgated by SAFE, foreign debts borrowed and the foreign security provided by
an onshore entity (including a financial institution) in Renminbi shall, in principle, be regulated under the
current PRC foreign debt and foreign security regime.

The SAFE Provisions, the MOFCOM Circular and the Administrative Measures on Renminbi Settlement
of Foreign Direct Investment (JM B 1% & N R4 B 375 HLFE) (the “PBOC FDI Measures™),
which are new regulations and was revised on 5 June 2015, have been promulgated to control the
remittance of Renminbi for payment of transactions categorised as capital account items and such new
regulations will be subject to interpretation and application by the relevant PRC authorities. Further, if
any new PRC regulations are promulgated in the future which have the effect of permitting or restricting
(as the case may be) the remittance of Renminbi for payment of transactions categorised as capital
account items, then such remittances will need to be made subject to the specific requirements or
restrictions set out in such rules.
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TAXATION

The following summary of certain tax consequences of the purchase, ownership and disposition of the
Bonds is based upon applicable laws, regulations, rulings and decisions in effect as at the date of this
Offering Circular, all of which are subject to change (possibly with retroactive effect). This discussion
does not purport to be a comprehensive description of all the tax considerations that may be relevant to
a decision to purchase, own or dispose of the Bonds and does not purport to deal with consequences
applicable to all categories of investors, some of which may be subject to special rules. Neither these
statements nor any other statements in this Offering Circular are to be regarded as advice on the tax
position of any Bondholder or any persons acquiring, selling or otherwise dealing in the Bonds or on any
tax implications arising from the acquisition, sale or other dealings in respect of the Bonds. Persons
considering the purchase of the Bonds should consult their own tax advisors concerning the possible tax
consequences of buying, holding or selling any Bonds under the laws of their country of citizenship,
residence or domicile.

Hong Kong
Withholding Tax

No withholding tax is payable in Hong Kong in respect of payments of principal or interest on the Bonds
or in respect of any capital gains arising from the sale of the Bonds.

Profits Tax

Hong Kong profits tax is chargeable on every person carrying on a trade, profession or business in Hong
Kong in respect of profits arising in or derived from Hong Kong from such trade, profession or business
(excluding profits arising from the sale of capital assets).

Interest on the Bonds may be deemed to be profits arising in or derived from Hong Kong from a trade,
profession or business carried on in Hong Kong in the following circumstances:

(1) interest on the Bonds is derived from Hong Kong and is received by or accrues to a corporation
carrying on a trade, profession or business in Hong Kong;

(i1)  interest on the Bonds is derived from Hong Kong and is received by or accrues to a person, other
than a corporation, carrying on a trade, profession or business in Hong Kong and is in respect of the
funds of that trade, profession or business;

(iii) interest on the Bonds is received by or accrues to a financial institution (as defined in the Inland
Revenue Ordinance (Cap. 112) of Hong Kong (the “IR0”)) and arises through or from the carrying
on by the financial institution of its business in Hong Kong; or

(iv) interest on the Bonds is received by or accrues to a corporation, other than a financial institution,
and arises through or from the carrying on in Hong Kong by the corporation of its intra-group
financing business (within the meaning of section 16(3) of the IRO).

Sums received by or accrued to a financial institution by way of gains or profits arising through or from
the carrying on by the financial institution of its business in Hong Kong from the sale, disposal or
redemption of Bonds will be subject to Hong Kong profits tax. Sums received by or accrued to a
corporation, other than a financial institution, by way of gains or profits arising through or from the
carrying on in Hong Kong by the corporation of its intra-group financing business (within the meaning of
section 16(3) of the IRO) from the sale, disposal or other redemption of Bonds will be subject to Hong
Kong profits tax.
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Sums derived from the sale, disposal or redemption of the Bonds will be subject to Hong Kong profits tax
where received by or accrued to a person, other than a financial institution, who carries on a trade,
profession or business in Hong Kong and the sum has a Hong Kong source unless otherwise exempted.
The source of such sums will generally be determined by having regard to the manner in which the Bonds
are acquired and disposed of.

In addition, the Inland Revenue (Amendment) (Taxation on Specified Foreign-sourced Income)
Ordinance 2022 of Hong Kong (the “Amendment Ordinance”) came into effect on 1 January 2023.
Under the Amendment Ordinance, certain foreign-sourced interest on the Bonds accrued to an MNE
entity (as defined in the Amendment Ordinance) carrying on a trade, profession or business in Hong Kong
is regarded as arising in or derived from Hong Kong and subject to Hong Kong profits tax when it is
received in Hong Kong. The Amendment Ordinance also provides for relief against double taxation in
respect of certain foreign-sourced income and transitional matters.

In certain circumstances, Hong Kong profits tax exemptions (such as concessionary tax rates) may be
available. Investors are advised to consult their own tax advisors to ascertain the applicability of any
exemptions to their individual position.

Stamp Duty
No Hong Kong stamp duty will be chargeable upon the issue or transfer of a Bond.
PRC

The following summary accurately describes the principal PRC tax consequences of ownership of the
Bonds by beneficial owners who, or which, are not residents of mainland China for PRC tax purposes.
These beneficial owners are referred to as non-PRC Bondholders in this “Taxation — PRC” section. In
considering whether to invest in the Bonds, investors should consult their individual tax advisors with
regard to the application of PRC tax laws to their particular situations as well as any tax consequences
arising under the laws of any other tax jurisdiction. Reference is made to PRC taxes from the taxable year
beginning on or after 1 January 2008.

EIT and IIT
EIT

Pursuant to the EIT Law and its implementation regulations (together, “EIT Laws”), resident enterprises
and certain non-resident enterprises shall pay taxable income. Under the EIT Laws, enterprises that are
established under PRC laws, or enterprises that are established under laws of foreign countries and
regions (including Hong Kong, Macau and Taiwan) but whose “de facto management body” are within the
territory of PRC are treated as PRC tax resident enterprises for the purpose of the EIT Law. Resident
enterprises shall pay PRC enterprise income tax in respect of their taxable income, and the tax rate is
generally 25 per cent.

Under the EIT Laws, enterprises established under laws of foreign countries and regions and whose “de
facto management body” are not within the territory of PRC, which have establishments or places of
business in the PRC, or which do not have establishments or places of business in the PRC but have
income sourced from the PRC are PRC tax non-resident enterprises. Pursuant to the EIT Laws, any
nonresident enterprise who has an establishment or place of business in the PRC shall pay income tax at
a rate of 25 per cent. in general on (i) PRC-sourced income in connected with its establishment or place
of business in the PRC and (ii) income accruing outside the PRC but such income is connected with the
establishment or place of business in the PRC.

Further, under the EIT Laws, any non-resident enterprise who (i) does not have an establishment or place
of business in the PRC or (ii) has an establishment or place of business in the PRC but its PRC-sourced
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income is not connected with such establishment or place of business in the PRC must pay enterprise
income tax on income sourced within the PRC, and such income tax shall be withheld at source by the
PRC payer at a rate of 10 per cent. in general, subject to the provisions of an applicable tax treaty.
Accordingly, under this circumstance,

1. an income tax may be imposed on the interests by way of withholding in respect of the Bonds, paid
by the Issuer to non-resident Bondholders at a rate of 10 per cent. in general, subject to the
provisions of an applicable tax treaty, if such interests are regarded as income derived from sources
within the PRC under the EIT Laws.

2. any gains realised on the transfer of the Bonds by non-resident enterprise Bondholders under the
EIT Laws may also be subject to enterprise income tax if such gains are regarded as PRC-sourced
income.

1T

Pursuant to the IIT Law and its implementation regulations, resident individuals and certain non-resident
individuals shall pay taxable income. Under the IIT Law and its implementation regulations, individuals
who have a domicile in the PRC, or who do not have a domicile in the PRC but have resided in the PRC
for 183 days or more cumulatively within a tax year, shall be deemed as resident individuals, and income
derived from both within and outside the PRC shall be subject to individual income tax. Further,
individuals who do not have a domicile in the PRC and have not resided in the PRC, or individuals who do
not have a domicile in the PRC but have resided in the PRC for less than 183 days cumulatively within a
tax year, shall be deemed as non-resident individuals, and income derived from the PRC shall be subject
to individual income tax.

Accordingly, resident individual Bondholders will be imposed an individual income tax with regards to
interests paid by the Issuer and gains realised on the transfer of the Bonds at a rate of 20 per cent. in
general. Further, if interests paid by the Issuer to non-resident individual Bondholders and gains realised
on the transfer of the Bonds by non-resident individual Bondholders are treated as incomes sourced
within the PRC, individual income tax may also be imposed on the non-resident individual Bondholders
at a rate of 20 per cent., subject to applicable tax treaty.

VAT

Under Circular 36 which introduced a new VAT from 1 May 2016 to replace business tax, VAT is
applicable where the entities or individuals provide services within the PRC. The revenues generated
from the provision of taxable sale of services by entities and individuals, such as financial services, shall
be subject to PRC VAT if the seller or buyer of the services is within the PRC. In the event that non- PRC
entities or individuals do not have a business establishment in the PRC, the purchaser of services shall act
as the withholding agent. According to the Explanatory Notes to Sale of Services, Intangible Assets and
Real Property attached to Circular 36, financial services refer to the business activities of financial and
insurance operation, including loan processing services, financial services of direct charges, insurance
services and the transfer of financial instruments, and the VAT rate is six per cent. Accordingly, the
interest and other interest like earnings received by Bondholder from the Issuer is likely to be subject to
PRC VAT at the rate of six per cent., and consequently, the Issuer will be obligated to withhold VAT of six
per cent. on payments of interest and certain other amounts on the Bonds paid by the Issuer to non-PRC
Bondholders that do not have business establishments in the PRC. However, there is uncertainty as to
whether gains derived from a sale or exchange of Bonds consummated outside of the PRC between
non-PRC Bondholders will be subject to PRC VAT. VAT is unlikely to be applicable to any transfer of
Bonds between entities or individuals located outside of the PRC and therefore unlikely to be applicable
to gains realised upon such transfers of Bonds, but there is uncertainty as to the applicability of VAT if
either the seller or buyer of Bonds is located inside the PRC. Circular 36 together with other laws and
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regulations pertaining to VAT are relatively new, the interpretation and enforcement of such laws and
regulations involve uncertainties. However, despite the withholding of the PRC tax by the Issuer, the
Issuer has agreed to pay additional amounts to holders of the Bonds so that holders of the Bonds would
receive the full amount of the scheduled payment, as further set out in “Terms and Conditions of the
Bonds”.

Stamp Duty

No PRC stamp duty will be imposed on non-PRC Bondholders either upon issuance of the Bonds or upon
a subsequent transfer of Bonds to the extent that the register of holders of the Bonds is maintained outside
the PRC and the issuance and the sale of the Bonds is made outside of the PRC.

FATCA

Pursuant to certain provisions of the U.S. Internal Revenue Code of 1986, commonly known as FATCA,
a “foreign financial institution” may be required to withhold on certain payments it makes (“foreign
passthru payments”) to persons that fail to meet certain certification, reporting, or related requirements.
The issuer may be a foreign financial institution for these purposes. A number of jurisdictions have
entered into, or have agreed in substance to, intergovernmental agreements with the United States to
implement FATCA (“IGAs”), which modify the way in which FATCA applies in their jurisdictions.
Under the provisions of IGAs as currently in effect, a foreign financial institution in an IGA jurisdiction
would generally not be required to withhold under FATCA or an IGA from payments that it makes.
Certain aspects of the application of the FATCA provisions and IGAs to instruments such as the Bonds,
including whether withholding would ever be required pursuant to FATCA or an IGA with respect to
payments on instruments such as the Bonds, are uncertain and may be subject to change. Even if
withholding would be required pursuant to FATCA or an IGA with respect to payments on instruments
such as the Bonds, such withholding would not apply prior to the date that is two years after the date on
which final regulations defining foreign passthru payments are published in the U.S. Federal Register,
and Notes characterised as debt (or which are not otherwise characterised as equity and have a fixed term)
for U.S. federal tax purposes that are issued on or prior to the date that is six months after the date on
which final regulations defining “foreign passthru payments” are filed with the U.S. Federal Register
generally would be “grandfathered” for purposes of FATCA withholding unless materially modified after
such date. Holders should consult their own tax advisors regarding how these rules may apply to their
investment in the Bonds.
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SUBSCRIPTION AND SALE

The Issuer has entered into a subscription agreement with the Joint Lead Managers dated 19 September
2023 (the “Subscription Agreement”), pursuant to which and subject to certain conditions contained
therein, the Issuer has agreed to sell to the Joint Lead Managers, and the Joint Lead Managers have agreed
to, severally but not jointly, subscribe and pay for, or to procure subscribers to subscribe and pay for, the
aggregate principal amount of the Bonds indicated in the following table.

Principal amount
of the Bonds to be

subscribed
CNY
1. China Galaxy International Securities (Hong Kong) Co., Limited. . . . . . ... ... ... ... ... 300,000,000
2. CMB International Capital Limited . . . . . . . . . .. ... 150,000,000
3. Guotai Junan Securities (Hong Kong) Limited. . . . . ... ... ... ... ... ... ... ..... 150,000,000
4. China International Capital Corporation Hong Kong Securities Limited . . . . . ... ... ... ... 150,000,000
5. China Zheshang Bank Co., Ltd. (Hong Kong Branch). . . . .. ... ... ... ... ... ...... 10,000,000
6. JA Securities Limited . . . . . . . . . 10,000,000
7. SunRiver International Securities Group Limited . . . . . . ... ... . ... L. 10,000,000
8. SPDB International Capital Limited. . . . . . . . . . ... . e 10,000,000
9. Zheshang International Financial Holdings Co., Limited . . . . . ... ... ... ... ......... 10,000,000

Total 800,000,000

The Subscription Agreement provides that the Joint Lead Managers and their respective affiliates, and
their respective directors, officers and employees will be indemnified against certain liabilities in
connection with the offer and sale of the Bonds. The Subscription Agreement provides that the
obligations of the Joint Lead Managers are subject to certain conditions precedent, and entitles the Joint
Lead Managers to terminate it in certain circumstances prior to payment being made to the Issuer.

The Joint Lead Managers and certain of their respective subsidiaries or affiliates have performed certain
investment banking and advisory services for, and entered into certain commercial banking transactions
with, the Issuer and/or its subsidiaries, from time to time, for which they have received customary fees
and expenses. The Joint Lead Managers and their respective subsidiaries or affiliates may, from time to
time, engage in transactions with and perform services for the Issuer and/or its subsidiaries in the
ordinary course of business.

In connection with the offering of the Bonds, the Joint Lead Managers and/or their respective affiliate(s)
may act as an investor for its own account and may take up Bonds in the offering and in that capacity may
retain, purchase or sell for its own account such securities and any securities of the Issuer and may offer
or sell such securities or other investments otherwise than in connection with the offering. Accordingly,
references herein to the Bonds being “offered” should be read as including any offering of the Bonds to
the Joint Lead Managers and/or their respective affiliates acting in such capacity. Such persons do not
intend to disclose the extent of any such investment or transactions otherwise than in accordance with any
legal or regulatory obligation to do so. The Joint Lead Managers or their respective affiliates may
purchase the Bonds for its own account or for the accounts of their customers and enter into transactions,
including credit derivative, such as asset swaps, repackaging and credit default swaps relating to the
Bonds and/or other securities of the Issuer or its subsidiaries or associates at the same time as the offer
and sale of the Bonds or in secondary market transactions. Such transactions would be carried out as
bilateral trades with selected counterparties and separately from any existing sale or resale of the Bonds
to which this Offering Circular relates (notwithstanding that such selected counterparties may also be
purchasers of the Bonds).

Furthermore, it is possible that a significant proportion of the Bonds may be initially allocated to, and
subsequently held by, a limited number of investors. If this is the case, the trading price and liquidity of
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trading in the Bonds may be constrained. The Issuer and the Joint Lead Managers are under no obligation
to disclose the extent of the distribution of the Bonds amongst individual investors, otherwise than in
accordance with any applicable legal or regulatory requirements.

In connection with the issue of the Bonds, any of the Joint Lead Managers appointed and acting in its
capacity as a Stabilising Manager or any person acting on behalf of the Stabilising Manager may, to the
extent permitted by applicable laws and regulations, over-allot the Bonds or effect transactions with a
view to supporting the market price of the Bonds at a level higher than that which might otherwise
prevail, but in so doing, the Stabilising Manager or any person acting on behalf of the Stabilising
Manager shall act as principal and not as agent of the Issuer. However, there is no assurance that the
Stabilising Manager or any person acting on behalf of the Stabilising Manager will undertake
stabilisation action. Any stabilisation action may begin on or after the date on which adequate public
disclosure of the terms of the Bonds is made and, if begun, may be ended at any time, but must end after
a limited period. Any loss or profit sustained as a consequence of any such over-allotment or stabilisation
shall be for the account of the Stabilising Manager.

Notice to capital market intermediaries and prospective investors pursuant to paragraph 21 of the
Hong Kong SFC Code of Conduct — Important Notice to CMIs (including private banks)

This notice to CMIs (including private banks) is a summary of certain obligations the SFC Code imposes
on CMIs, which require the attention and cooperation of other CMIs (including private banks). Certain
CMIs may also be acting as OCs for the offering and are subject to additional requirements under the SFC
Code.

Prospective investors who are the directors, employees or major shareholders of the Issuer, a CMI or its
group companies would be considered under the SFC Code as having an Association with the Issuer, the
CMI or the relevant group company. CMIs should specifically disclose whether their investor clients have
any Association when submitting orders for the Bonds. In addition, private banks should take all
reasonable steps to identify whether their investor clients may have any Associations with the Issuer or
any CMI (including its group companies) and inform the Managers accordingly.

CMIs are informed that, unless otherwise notified, the marketing and investor targeting strategy for the
offering includes institutional investors, sovereign wealth funds, pension funds, hedge funds, family
offices and high net worth individuals, in each case, subject to the selling restrictions set out elsewhere in
this Offering Circular.

CMIs should ensure that orders placed are bona fide, are not inflated and do not constitute duplicated
orders (i.e. two or more corresponding or identical orders placed via two or more CMIs). CMIs should
enquire with their investor clients regarding any orders which appear unusual or irregular. CMIs should
disclose the identities of all investors when submitting orders for the Bonds (except for omnibus orders
where underlying investor information may need to be provided to any OCs when submitting orders).
Failure to provide underlying investor information for omnibus orders, where required to do so, may
result in that order being rejected. CMIs should not place “X-orders” into the order book.

CMIs should segregate and clearly identify their own proprietary orders (and those of their group
companies, including private banks as the case may be) in the order book and book messages.

CMIs (including private banks) should not offer any rebates to prospective investors or pass on any

rebates provided by the Issuer. In addition, CMIs (including private banks) should not enter into
arrangements which may result in prospective investors paying different prices for the Bonds.
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The SFC Code requires that a CMI disclose complete and accurate information in a timely manner on the
status of the order book and other relevant information it receives to targeted investors for them to make
an informed decision. In order to do this, those Managers in control of the order book should consider
disclosing order book updates to all CMIs.

When placing an order for the Bonds, private banks should disclose, at the same time, if such order is
placed other than on a “principal” basis (whereby it is deploying its own balance sheet for onward selling
to investors). Private banks who do not provide such disclosure are hereby deemed to be placing their
order on such a “principal” basis. Otherwise, such order may be considered to be an omnibus order
pursuant to the SFC Code. Private banks should be aware that placing an order on a “principal” basis may
require the relevant affiliated Manager(s) (if any) to categorise it as a proprietary order and apply the
“proprietary orders” requirements of the SFC Code to such order.

In relation to omnibus orders, when submitting such orders, CMIs (including private banks) that are
subject to the SFC Code should disclose underlying investor information in respect of each order
constituting the relevant omnibus order (failure to provide such information may result in that order being
rejected). Underlying investor information in relation to omnibus orders should consist of:

° The name of each underlying investor;

° A unique identification number for each investor;

° Whether an underlying investor has any “Associations” (as used in the SFC Code);

° Whether any underlying investor order is a “Proprietary Order” (as used in the SFC Code);
° Whether any underlying investor order is a duplicate order.

Underlying investor information in relation to omnibus order should be sent to: DCM @chinastock.com.hk;
dcm_hk@czbank.com; dcm.executionBJ @ gtjas.com.hk; dcm@jasecurities.hk.cn; dcm3 @sris.com.hk.

To the extent information being disclosed by CMIs and investors is personal and/or confidential in nature,
CMIs (including private banks) agree and warrant: (A) to take appropriate steps to safeguard the
transmission of such information to any OCs; and (B) that they have obtained the necessary consents from
the underlying investors to disclose such information to any OCs. By submitting an order and providing
such information to any OCs, each CMI (including private banks) further warrants that they and the
underlying investors have understood and consented to the collection, disclosure, use and transfer of such
information by any OCs and/or any other third parties as may be required by the SFC Code, including to
the Issuer, relevant regulators and/or any other third parties as may be required by the SFC Code, for the
purpose of complying with the SFC Code, during the bookbuilding process for this offering. CMIs that
receive such underlying investor information are reminded that such information should be used only for
submitting orders in this offering. The Managers may be asked to demonstrate compliance with their
obligations under the SFC Code, and may request other CMIs (including private banks) to provide
evidence showing compliance with the obligations above (in particular, that the necessary consents have
been obtained). In such event, other CMIs (including private banks) are required to provide the relevant
Manager with such evidence within the timeline requested.

General

The distribution of this Offering Circular or any offering material and the offering, sale or delivery of the
Bonds is restricted by law in certain jurisdictions. Therefore, persons who may come into possession of
this Offering Circular or any offering material are advised to consult their own legal advisers as to what
restrictions may be applicable to them and to observe such restrictions. This Offering Circular may not be
used for the purpose of an offer or invitation in any circumstances in which such offer or invitation is not
authorised.
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No action has been or will be taken in any jurisdiction by the Issuer or the Joint Lead Managers that
would permit a public offering, or any other offering under circumstances not permitted by applicable
law, of the Bonds, or possession or distribution of this Offering Circular, any amendment or supplement
thereto issued in connection with the proposed resale of the Bonds or any other offering or publicity
material relating to the Bonds, in any country or jurisdiction where action for that purpose is required.
Accordingly, the Bonds may not be offered or sold, directly or indirectly, and neither this Offering
Circular nor any other offering material or advertisements in connection with the Bonds may be
distributed or published, by the Issuer or the Joint Lead Managers, in or from any country or jurisdiction,
except in circumstances which will result in compliance with all applicable rules and regulations of any
such country or jurisdiction and will not impose any obligations on the Issuer or the Joint Lead Managers.
If a jurisdiction requires that an offering of Bonds be made by a licensed broker or dealer and the Joint
Lead Managers or any affiliate of the Joint Lead Managers is a licensed broker or dealer in that
jurisdiction, such offering shall be deemed to be made by the Joint Lead Managers or such affiliate on
behalf of the Issuer in such jurisdiction.

United States

The Bonds have not been and will not be registered under the Securities Act and, subject to certain
exceptions, may not be offered or sold within the United States.

Each Joint Lead Manager has agreed that it will not offer, sell or deliver any Bonds within the United
States.

In addition, until 40 days after the commencement of the offering of the Bonds, an offer or sale of Bonds
within the United States by any Joint Lead Manager (whether or not participating in the offering) may
violate the registration requirements of the Securities Act.

United Kingdom
Each of the Joint Lead Managers has represented, warranted and agreed that:

(a)  ithas only communicated or caused to be communicated, and will only communicate or cause to be
communicated an invitation or inducement to engage in investment activity (within the meaning of
Section 21 of the Financial Services and Markets Act 2000 (the “FSMA”)) received by it in
connection with the issue or sale of the Bonds in circumstances in which Section 21(1) of the
FSMA does not apply to the Issuer; and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to the Bonds in, from or otherwise involving the United Kingdom.

Hong Kong
Each of the Joint Lead Managers has represented and agreed that:

(a) it has not offered or sold and will not offer or sell in Hong Kong, by means of any document, any
Bonds other than (a) to “professional investors” as defined in the Securities and Futures Ordinance
(Cap. 571) of Hong Kong (the “SFO”) and any rules made under the SFO; or (b) in other
circumstances which do not result in the document being a “prospectus” as defined in the
Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong (the
“C(WUMP)O”) or which do not constitute an offer to the public within the meaning of the
C(WUMP)O; and
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(b) it has not issued or had in its possession for the purposes of issue, and will not issue or have in its
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement,
invitation or document relating to the Bonds, which is directed at, or the contents of which are
likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the
securities laws of Hong Kong) other than with respect to the Bonds which are or are intended to be
disposed of only to persons outside Hong Kong or only to “professional investors” as defined in the
SFO and any rules made under the SFO.

PRC

Each of the Joint Lead Managers has represented, warranted and undertaken that the Bonds are not being
offered or sold and may not be offered or sold, directly or indirectly, in the PRC (for such purposes, not
including Hong Kong and the Macau Special Administrative Region or Taiwan), except as permitted by
the applicable laws of the PRC.

Singapore

Each of the Joint Lead Managers has acknowledged that this Offering Circular has not been registered as
a prospectus with the Monetary Authority of Singapore. Accordingly, each of the Joint Lead Managers
has represented and agreed that it has not offered or sold any Bonds or caused the Bonds to be made the
subject of an invitation for subscription or purchase and will not offer or sell any Bonds or cause the
Bonds to be made the subject of an invitation for subscription or purchase, and has not circulated or
distributed, nor will it circulate or distribute, this Offering Circular or any other document or material in
connection with the offer or sale, or invitation for subscription or purchase, of the Bonds, whether
directly or indirectly, to any person in Singapore other than (i) to an institutional investor (as defined in
Section 4A of the SFA) pursuant to Section 274 of the SFA, (ii) to a relevant person (as defined in Section
275(2) of the SFA) pursuant to Section 275(1) of the SFA, or any person pursuant to Section 275(1A) of
the SFA, and in accordance with the conditions specified in Section 275 of the SFA, or (iii) otherwise
pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

Where the Bonds are subscribed or purchased under Section 275 of the SFA by a relevant person which is:
(a)  acorporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole
business of which is to hold investments and the entire share capital of which is owned by one or

more individuals, each of whom is an accredited investor; or

(b)  atrust (where the trustee is not an accredited investor) whose sole purpose is to hold investments
and each beneficiary of the trust is an individual who is an accredited investor,

securities or securities-based derivatives contracts (each term as defined in Section 2(1) of the SFA) of
that corporation or the beneficiaries’ rights and interest (howsoever described) in that trust shall not be
transferred within six months after that corporation or that trust has acquired the Bonds pursuant to an

offer made under Section 275 of the SFA except:

(1) to an institutional investor or to a relevant person, or to any person arising from an offer referred to
in Section 275(1A) or Section 276(4) (¢) (ii) of the SFA;

(ii))  where no consideration is or will be given for the transfer;
(iii)  where the transfer is by operation of law;

(iv) as specified in Section 276(7) of the SFA; or
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(v)  as specified in Regulation 37A of the Securities and Futures (Offers of Investments) (Securities
and Securities-based Derivatives Contracts) Regulations 2018.

In connection with Section 309B of the SFA and the CMP Regulations 2018, the Issuer has determined,
and hereby notifies all relevant persons (as defined in Section 309A(1) of the SFA), that the Bonds are
“prescribed capital markets products” (as defined in the CMP Regulations 2018) and Excluded
Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products
and MAS Notice FAA -N16: Notice on Recommendations on Investment Products).

Japan

The Bonds have not been and will not be registered under the Financial Instruments and Exchange Act of
Japan (Act No. 25 of 1948, as amended, the “Financial Instruments and Exchange Act”). Accordingly,
each of the Joint Lead Managers has represented and agreed that it has not, directly or indirectly, offered
or sold and will not, directly or indirectly, offer or sell any Bonds in Japan or to, or for the benefit of, any
resident of Japan (which term as used herein means any person resident in Japan, including any
corporation or other entity organised under the laws of Japan) or to others for re-offering or re-sale,
directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan except pursuant to an
exemption from the registration requirements of, and otherwise in compliance with the Financial
Instruments and Exchange Act and other relevant laws and regulations of Japan.

Macau

The Bonds have not been and will not be promoted, distributed, sold or delivered in Macau, or any
document relating to the Bonds be distributed or circulated in Macau, except under the terms of and in
compliance with the Macau Financial System Act and Guidelines no. 009/B/2019-DSB/AMCM and any
other laws in Macau that may apply to the offer and sale of the Bonds in Macau. The Bonds have not been
and will not be registered or otherwise authorised for public offer under the Financial System Act of
Macau and Guidelines no. 009/B/2019-DSB/AMCM, thus may not be offered or sold in Macau, unless
such offer is made by Macau licensed entities according to the Macau Financial System Act and upon
their communication to the Macau Monetary Authority and the MOX, in observation of the guidelines and
recommendations issued by the Macau local regulatory authority from time to time.
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SUMMARY OF CERTAIN DIFFERENCES BETWEEN PRC GAAP AND IFRS

The consolidated financial statements of the Issuer included in this Offering Circular were prepared and
presented in accordance with PRC GAAP. PRC GAAP are substantially in line with IFRS, except for
certain modifications. between PRC GAAP and IFRS. The following is a general summary of certain
differences between PRC GAAP and IFRS on recognition and presentation as applicable to the Issuer.
The Issuer is responsible for preparing the summary below. Since the summary is not meant to be
exhaustive, there is no assurance regarding the completeness of the financial information and related
footnote disclosure between PRC GAAP and IFRS and no attempt has been made to quantify such
differences. Had any such quantification or reconciliation been undertaken by the Issuer, other
potentially significant accounting and disclosure differences may have required that are not identified
below. Additionally, no attempt has been made to identify possible future differences between PRC GAAP
and IFRS as a result of prescribed changes in accounting standards. Regulatory bodies that promulgate
PRC GAAP and IFRS have significant ongoing projects that could affect future comparisons or events
that may occur in the future. Accordingly, no assurance is provided that the following summary of
differences between PRC GAAP and IFRS is complete.

In making an investment decision, each investor must rely upon its own examination of the Issuer, the
terms of the offering and other disclosure contained herein. Each investor should consult its own
professional advisers for an understanding the differences between PRC GAAP and IFRS and/or between
PRC GAAP and other generally accepted accounting principles, and how those differences might affect
the financial information contained herein.

Accounting Year

Under the PRC GAAP, the accounting year shall run from 1 January to 31 December.

IFRS requires financial statements to be presented at least annually. However, it does not specify the start
or end of the financial reporting period and permits an entity to change its reporting date.

Reversal of an Impairment Loss

Under PRC GAAP, once an impairment loss is recognised for a long-term asset (including fixed assets,
intangible assets and goodwill, etc.) it shall not be reversed in any subsequent period.

Under IFRS, an impairment loss recognised in prior periods for an asset other than goodwill could be
reversed if there has been a change in the estimates used to determine the asset’s recoverable amount
since the last impairment loss was recognised.

Classification of Expenses in the Income Statement/Statement of Comprehensive Income

Under the PRC GAAP, expenses must be classified based on their function in the income statement.
Under IFRS, enterprises may classify expenses either based on the nature of the expenses or their
function in the statement of comprehensive income, depending on which format is considered reliable
and more relevant.

Related Party Disclosures

Under PRC GAAP, government-related entities are not treated as related parties.

Under IFRS, government-related entities are still treated as related parties.
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Fixed Assets and Intangible Assets
Under PRC GAAP, only the cost model is allowed.

Under IFRS, an entity can choose either the cost model or the revaluation model as its accounting policy.
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GENERAL INFORMATION

Clearing System: The Bonds have been accepted for clearance through CMU under the CMU
Instrument Number CILHFN23086, an ISIN HK0000954393 and a Common Code 269096659.

LEI: The Issuer’s Legal Entity Identifier is 5493008 XGDB5UPDJ4K56.

Authorisations: The Issuer has obtained all necessary consents, approvals and authorisations in
connection with the issue of the Bonds and performance of its obligations under the Bonds, the
Trust Deed and the Agency Agreement. The issue of the Bonds was authorised by a resolution of
the Issuer’s sole shareholder dated 25 April 2023 together with a supplemental resolution of the
Issuer’s sole shareholder dated 24 July 2023, and a board resolution of the Issuer dated 25 April
2023 together with a supplemental board resolution of the Issuer dated 24 July 2023.

No Material and Adverse Change: Save as otherwise disclosed in this Offering Circular, there
has been no material adverse change in the condition (financial or other), prospects, results of
operations, business, properties or general affairs of the Issuer or the Group since 31 December
2022.

Litigation: Save as otherwise disclosed in this Offering Circular, none of the Issuer or any other
member of the Group is involved in any litigation or arbitration proceedings which could have a
material and adverse effect on their businesses, results of operations and financial condition nor is
the Issuer aware that any such proceedings are pending or threatened.

Available Documents: Copies of the Issuer’s audited consolidated financial statements as at and
for the years ended 31 December 2021 and 2022, the Trust Deed and the Agency Agreement
relating to the Bonds will be available for inspection from the Issue Date at the Issuer’s registered
office at No.l of Changjiang Road, Jiaozhou Economic and Technology Development Zone,
Jiaozhou, Shandong, PRC. The Trust Deed and the Agency Agreement will also be available for
inspection by the Bondholders following prior written request and proof of holding and identity to
the satisfaction of the Trustee at the principal place of business of the Trustee at all reasonable
times during normal business hours (being 9:00 a.m. (Hong Kong time) to 3:00 p.m. (Hong Kong
time)), so long as any Bond is outstanding.

Financial Statements: The Audited Financial Statements, which are included elsewhere in this
Offering Circular, have been audited by CAAP, as stated in its reports appearing herein.

Listing of Bonds: Applications will be made to the Hong Kong Stock Exchange for the listing of,

and permission to deal in the Bonds by way of debt issue to Professional Investors only and such
permission is expected to become effective on or about 27 September 2023.
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Audit Report

China Audit Asia Pacific Shen Zi (2023) No. 005814
Qingdao Jiaozhou Bay Development Group Co., Lid.
I. Auditor’s Opinion

We have audited the financial statements of Qingdao Jiaozhou Bay Development Group
Co., Ltd. (hereinafter referred to as "Jiaozhou Bay Development Company™), which comprise the
consolidated and company balance sheets as at 31 December 2022, the consolidated and company
income statements, the consolidated and company cash flow statements, the consolidated and
company statements of chauges in owners' equity for the ycar 2022, and the relatcd notes to the
financial statements. the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of Jiaozhou Bay Development Company as at 31 December 2022 and the
results of operations and cash flows of the Consolidated and Company for the ycar 2022, prepared
in accordance with the provisions of the Accounting Standards for Business Enterprises.

I1., Basis for opinions

We conducted the audit in accordance with the Chinese Auditing Standards for Certified
Public Accountants.Qur responsibilities under those standards are further described in the
responsibilities of certified public accountants for the audit of the financial statements section of
the auditors’ report. We are independent of Jiaozhou Bay Development Company in accordance
with the ethical codes of Chinese Centified Public Accountants, and we have fulfilled our other
ethical responsibilities.We believe that the audit evidence we have ohtained is sufficient and
appropriate to provide a basis for our opinion.
III. Responsibilities of the management and governing bodies for the finaneial statements

The management of Jiaozhou Bay Development Company ("Management"} is responsible for
the preparation of financial statements that give a fair view in accordance with accounting
standards for business and for designing, implementing and maintaining such internal control as is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for the going concern of
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Jiaozhou Bay Development Company, for disclosing matters related to going concem and for
applying the going concern assumption unless management plaus to liquidate Jizozhou Bay
Development Company, to discontinue operations or has no other realistic alternative.

Govemnance is responsible for overseeing the financial reporting process of Jiaozhou Bay
Development Company.

IV. Responsibilitles of certificd public accountants for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the fiuancial statements as a
whole are free from material misstatement, whether due to fraud or error, and fo issue an audit
report that includes our opiniou. Reasonable assurance is a high level of assurance, but is not a
guarautee that an audit conducted iu accordance with the auditing standards will always detect a
material misstatement when it exists, Misstatemeuts may be caused by fraud or error, and are
generally considered to be material if reasonably expected individually or aggregated may
influence the economic decisions of users taken on the basis of these financial statements.

As we conduct the auditing process in accordance with the auditing standards, we exercise
professional judgment and maintain professional criticism. In the meantime, we also perform the
follow work.

A. Identify and assess the risks of material misstatement of financial statements caused by f
raud or error, design and implement audit procedures to deal with these risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for issuing audit opinions. The risk of
not detecting a material misstatement resultiug from fraud is higher than for one resulting from
error, as fraud may iuvolve collusion, forgery, intentional omissions, misrepresentations, or the
override of inlernal control.

B. Understand the internal control related to audit in order to design appropriate audit
procedures, but not for the purpose of expressing an opinion on the effectiveness of internal
control.

C. Evaluate the appropriateness of accounting policies adopted by management and the
reasonableness of accounting estimates and related disclosures.

D. Conclude on the appropriateness of the management’ s use of the going eoncern basis of
aceounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of Jiaozhou Bay Development
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Qingdao Jiaozhou Bay Development Group Co., Lid. Notes to the Financial $tatements for the year 2022

QINGDAO JIAOZHOU DAY DEVELOPMENT GROUP CO,, LTD.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR 2022

1. Basi¢ information about the company

Qingdao Jiaozhou Bay Development Group Co., Ltd {hereinafter referred to as the "Company” or "the Company")
was estabiished on November 21, 2007 with the approvai ef the "Notice of Decision of the Standing Committee Mesting
of the CPC Jiaozhou Municipal Party Committee” ({(2007) Ne. 12) of the CPC Jiaozhou Municipal Committee and
established by the Jiaozhou Financial investment Center, the Management Committee of Jiaozhou New Industriai Zone
and Qingdao Jiaozhou New City Construction and Deveiopment Co., Ltd. with a capital of 30 miilion yuan, 150 miiiion
yuan and 20 million yuan respectively, with a registered capital of 200 miliion yuan,

in 2013, according to the document [2013] No. 4 issued by the State-owned {Celiective) Asset Management
Commission of Jiaozhou City, "Reply on the Free Transfer of State-owned Equity of Qingdao Jiaozhou Bay
Developmont Co., Ltd." and the "Agreement on the Transfer of Capitai by Sharehoiders of Qingdao Jiaozhou Bay
Development Co., Ltd.", the Administrative Committee of Jiaozhou New industrial Zone transferred 75% of the
state-owned equity held by Qingdae Jiaozhou Bay Development Group Co., Lid.te the Administrative Committee of
Jiaezhou Economic and Technoiogicai Development Zone without compensation.

in 2019, according to the document [2018] No. 39 of the Jiaozhou State-owned Assets Supervision and
Administration Commission issued by the Jiaozhou State-owned Assets Supervision and Administration Commission
[2018] “Reply on the Free Transfer of Equity of Qingdao Jiaozhou Bay Deveiopment Co., Ltd." and the "Sharehoiders
Transfer and Capitai Centribution Agreement of Qingdao Jiaozhou Bay Deveiopment Co., Ltd.", 100% of Qingdao
Jiaozhou Bay Development Group Co., Ltd wiil be heid by the Jiaozhou Financiai Investment Center, the Administrative
Committee of Jiaozhou New industrial Zone and Qingdao JSiaozhou New City Construction and Deveiopment Co., Ltd
The state-owned equity was transferred to the State-owned Assets Supervision and Administration Office of Jiaozhou
City free of charge. After the change of sharehoiding, the State-owned Assets Supervision and Administration Office of
Jiaozhou City holds 100% of the equity of the company. On May 23, 2019, the industriai and Commerciai Office of
Jiaozhou State-owned Assets Supervision and Administration Office was changed to Jiaozheu State-owned Assets
Service Center.

In 2022, according to the Jiaozhou State-owned Assets Supervision and Adminisiration Commission's "Repiy on
the Transfer of 100% Equity of Qingdao Jiaozhou Bay Deveiopment Group Co., Ltd.and Four Other Companies”, the

Jiaozhou State-owned Assets Service Center transferred 100% of the state-ewned equity heid by Qingdao Jiaozhou
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Qingdao Jizozhou Bay Development Group Co., Ltd. Notes 1o the Financial Statements for the vear 2022

Bay Deveiepment Group Co., Ltd.to Qingdao Jiaozhou Hoiding Development Group Co., Ltd. without compensation.

Unified social credit code: 91370281667871867G; registered capital: 2,000,000 yuan; legai representative: Lu Wei,
residence; No. 1, Changjiang Road, Jiaozhou Economic and Technoiogical Development Zone, Qingdao City,

Shandong Province.

Business scope: generai projects; asset management services for self-owned capital investment; investment
activities with own funds; enterprise management consulting; information technology censulting services; buiiding
materiais saies; non-residential real estate ieasing; hotei management; property management; conference and
exhibition services; park management services. (Except for projects that must be approved according to law,

independentiy carry out business activities according to iaw on the basis of business iicense).
2. Basls of preparation of financial statements

The Company's financial statements are prapared on a going concem basis, based on transactions and events
that have actually occurred, in accordance with the Accounting Standards for Business Enterprises - Basic Standards
and specific accounting standards issued by the Ministry of Finance (hereinafter coliectively referred to as "ASBEs"),

and based on the significant aecounting poiicies and estimates described beiew.
3. Statement of compliance with corporate accounting standards

The financial statements prepared by the Company compiy with the requirements of the ASBE and give a true and
complete view of the financial position of the Consoiidated and the Company as at 31 December 2022 and ef the results

of operatiens and cash flows of the Consoiidated and the Company for the year 2022 and other relevant information.
4. Notes to significant accounting policies, accounting estimates

1.Accounting period
The accounting year of the Company is the calendar year, which begins on 1 January and ends on 31 December
of each year.
2.Local currency of account
The Company uses RMB as the local currency of accounts.
3. Criteria for determining cash and cash equivalents
Cash, as determined by the Company in preparing the statement of cash fiows, represents the Company's cash
on hand and deposits that are readily avaiiable fer disbursement.
Cash equivalents, as determined by the Company in preparing the statement of cash fiows, are investments held

by the Company that have a short maturity, are highiy iiquid, are readily convertible to known amounts of cash and are

17
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Qinpdao Jiaozhou Bay Development Group Co., Lad. Notes to the Financial Statements for the year 2022

subject to an insignificant risk of change in value.
4.Foreign currency cperations and translation of foreign currency financial statements

(1) Translation of foreign currency operations

The Company accounts for foreign currency transactiens that occur by converting the locai currency to the date of
the transaction.

Monetary itsms denominated in foreign currencies at the baiance sheet date are translated at the spot rate at the
balance sheet date. Exchange differences arising frem differences between the spot rate at that date and the spet rate
at inifial recognition er at the previous balance sheet date are included in prefit or loss for the current period, except for
exchange differences on speciai borrowings in foreign eurrencies that qualify for capitalisation, which are capitaiised in
the period in which they are capitalised and charged to the cost of the relevant assets.

Non-monetary items measured in terms of historical cost in a foreign currency are still translated using the spet
exchange rate at the date of the transaction, without any change te the amount in its carrying amount. Non-monetary
items measured at fair value in a foreign currency are translated using the spot exchange rate at the date when the fair
value was determined. The difference between the translated amount in the carrying amount and the amount in the
eriginal camrying amount is treated as a change in fair value (including exchange rate changes) and is included in
current profit or loss or recognized in other comprehensive income and credited to capital surpius.

{2) Translation of foreign currency financial statements

The Company's majority-owned subsidiaries, joint ventures, associates, etc., which adopt a different base
currency from that of the Company, are required to translate their foreign currency financial statements before
accounting fer them and preparing the consolidated financial statements.

Assets and liabiiities in the balance sheet are translated using the spot rate ef exchange at the balance sheet date,
and owners' equity items, except for "undistributed eamings”, are translated using the spot rate of exchange at the time
of occurrence. Income and expense items in the income statement are translated using the spot exchange rate at the
daie of the transaction. Transiation differences arising from the transtation of foreign currency financial statements are
shown in the balance sheet under other comprehensive income in the owners' equity.

Cash flows in forsign currencies are translated using spot exchange rates at the date of the transaction, if
determined in accordance with a systematic and reasonable method. The amount of the effect of changes in exchange
rates on cash is shown separately in the statement of cash flows.

On disposal of a foreign aperation, the difference in transtatien of the foreign currency statement relating to the
foreign operation is transferred to profit or loss for the period of disposai, either in fulf or in proportion to the disposal of

the foreign operation.

18
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Qingdao fiaozhou Bay Development Group Co., 11d. Metes to the Financial Statements for the vear 2022

5.Accounting for business combinations under common control and those not under commeon control

(1) Business combinations under common control

Where a long-term equity investment in a business combination under commen control is formed in which the
merging party pays cash, transfers non-cash assets or assumes debt as consideration for the combination, the
Company's share of the carrying value of the net assets of the merged party in the consolidated financial statements of
the ultimate controlling party acquired at the date of combination is used as the initial investment cost of the iong-term
equity investment, If the carrying value of the net assets of the parly being consolidated at the date of consolidation is
negative, the cost of the iong-term equity investment is determined at zero. If the party being consoiidated was
controiled by the ultimate controliing party through a business combination not under common control before being
consolidated, the initial investment cost of the consolidated party's long-term equity investment shall also inciude the
amount of relevant goodwill. The difference betwaen the initial investment cost of a long-term equity investment and the
camying amount of cash paid, non-cash assets transferred and liabilities assumed shall be adjusted against capital
surplus {capital premium or equity premium}; if the balance of capital surplus (capital premium or equity premiumj is not
sufficient to cover the reduction, surplus reserves and undistributed profits shall be reduced in that order. If the
consolidating party issues equity instruments as consideration for the consolidation, the difference between the inifial
investment cost of the long-term equity investment and the total neminal value of the shares issued shall be adjusted
against capital surplus {capital premium or equity premium); if the capitai surplus (capitai premium or equity premium) is
not sufficient for elimination, surplus reserves and unappropriated profits shall be eliminated in tumn,

Intermediary fees such as audit, legal services, appraisal and consulting and other related administrative
expenses incurred by the consolidating parties are charged to current profit or loss as incurred. Transaction costs
directly related to the issuance of equity instruments as consideration for consolidation are reduced by capital surpius
{equity premium) and, if capital surplus {equity premium) is not sufficient, by surplus reserves and unappropriated profits,
in that order. Transaction costs directly related to the issuance of debt instruments as consideration for consoiidation are
included in the initial recognition amount of the debt instruments.

Where a business combination under the same control is achieved in stages through multiple transactions and is a
package transaction, the consolidaiing party shall account for each transaction as a single transaction to obtain confrof.
If the fransaction is not a "package transaction”, the initial cost of investment in the parent company's financial
statements is calculated as the share of ownership interest in the consolidated party at the date of consolidation,
calculated in proportion to the shareholding at the date of consolidation, and the difference between the initial cost of
investment and the carrying value of its original iong-term equity investment plus the carrying value of the consideration

paid for the acquisiiion of further shares at the date of consolidation is adjusted against capital surplus {equity premium).

19
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Qingdao Fiaozhou Bay Development Group Ce., Ltd. Notes 1o the Financial Statements for the year 2022

The difference between the initial investment cost and the sum of the book value of its original long-term equity
investment and the book vaiue of the consideration paid for the acquisition of further shares at the date of consoiidation
is adjusted against capital surplus (share premium) and, if capital surplus is not sufficient to cover the reduction, against
retained eamings.

In the consolidated financial statements, long-term equity investments held by the consolidator prior to reaching
consolidation, for which relevant gains or losses, other comprehensive income and other changes in owners’ equity
have been recognized between the date of acquisition and the date on which the consolidator and the consolidated
party are under the same ultimate control, shall be eliminated against opening retained eamings or current profit or loss,
respectively, in the period of the comparative statements.

{2} Business combinations not under commeon control

For business combinations not under common control, the cost of the combination is the sum of the assets given,
fiabilities incurred or assumed and the fair value of equity securities issued by the purchaser at the date of purchase to
obtain control of the acquiree. Intermediary costs incurred by the purchaser for the business combination, such as audit,
lega! services, valuation and consulting fees and other related administrative expenses, should be charged to current
profit or loss as incurred, Transaction costs of equity instruments or debt instruments issued by the purchaser as
consideration for the combination should be included in the initial recognition amount of the equity instruments or debt
instruments,

Identifiable assets, liabilities and contingent liabilities of the acquiree acquired in a business combination not under
common control that qualify for recognition are measured at fair value at the date of purchase. The difference between
the purchaser's cost of the combination and its share of the fair value of the acquiree's identifiable net assets acquired
in the combination is refiected as the vaiue of goodwill. If the purchaser's cost of consolidation is less than its share of
the fair value of the acquiree’s identifiable net assets acquired in the consolidation, the difference between the cost of
consolidation and the share of the acquiree’s identifiable net assets acquired in the consolidation after review is still less
than the fair value of the acquiree's identifiable net assets acquired in the consolidation is included In non-operating
income for the period.

Where a business combination other than a business combination under common control is achieved in stages
through multiple transactions, the sum of the carrying value of the equity investment in the acquiree held prior to the
date of purchase and the cost of the additional investment at the date of purchase is taken as the initiai investment cost
of that investment in the parent company's financial staiements.

In the consolidated financial statements, the equity interest in the acquiree held prior to the date of purchase is

remeasured at the fair value of that equity interest at the date of purchase, with the difference betwsen the fair value

20
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Qingdao Jiaoghou Bay Development Group Co. Ltd. Notes to the Financial Statements for the year 2022

and its carrying amount charged to current investment income; if the equity interest in the acquiree held prior to the date
of purchase involves other comprehensive income, the other comprehensive income relating to it should be transferred
to investment income for the period to which it belongs at the date of purchase, except for other comprehensive income
that cannot be reclassified to current profit or loss Other comprehensive income is not reclassified to profit or loss for
the current period.

The Company uses the sum of the fair vaiue of the equity interest in the acquiree held prior to the date of
purchase at the date of purchase and the fair value of the consideration paid for the newly acquired equity interest at
the date of purchase as the cost of consolidation, compared with the share of the fair value of the acquiree’s identifiable
net assets at the date of purchase acquired by the purchaser in proportion to its sharehoiding at the date of purchase, to
determine the amount of goodwill to be recognized at the date of purchase or charged to profit or loss for the period of
consolidation.

6.Presentation of consolidated financial statements

{1) Scope of the consolidated financial statements

The Company includes all subsidiaries (including separate entities controlled by the Company) in the scope of its
consolidated financial statements, including enterprises controlled by the Company, divisible parts of investees and
structured entities.

{2) Unification of accounting policies, balance sheet date and accounting period of parent and subsidiary
companies

Where the accounting policies or accouniing periods adopted by a subsidiary are not the same as those adopted
by the Company, the financial statements of the subsidiary are adjusted as necessary in accordance with the
Company's accounting policies or accounting periods in preparing the consolidated financial statements,

(3} Offsetting matters in the consolidated financial statements

The consolidated financial statements are based on the balance sheets of the parent company and subsidiaries,
after offsetting Intemal transactions between the parent company and subsidiaries and between subsidiaries. The share
of the subsidiary’s ownership interest that does not belong to the parent company is presented as minority interest in
the consolidated balance sheet under the heading of ownership interest.

Long-term equity investments held by subsidiaries in the parent company are treated as treasury shares of the
enterprise group and are shown as a deduction from owners' equity in the consolidated balance sheet under the
heading of “Less: freasury shares".

(4) Accounting for the acquisition of suhsidiaries through consolidation

For a subsidiary acquired through a business combination under common control, the assets, liabilities, results of

21
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Qingdac Jiaozhou Bay Development Group Co., Ltd. Notes to the Financial Siatements for the year 2022

operations and cash fiows of the subsidiary are included in the consolidated financial statements from the beginning of
the period of consolidation as if the business combination had occurred at the time when the ultimate controlling party
began io exercise control; for a subsidiary acquired through a business combination other than a business combination
under common control, the fair value of the identifiable net assets at the date of purchase is used as the basis for the
preparation of the consoiidated financial statements for its individual Adjusiments are made to the individual financial
statements based on the fair value of the identifiable net assets at the date of purchase.

7.Step-by-step accounting for disposal of equity interests in subsidiaries 1o loss of control

(1} Accounting treatment in tbe parent company's financial statements and consolidated financlal
statements for each step-by-step disposal of equity interest to loss of control fransaction that is not a "package
deal”

For each transaction prior to the loss of control, the difference between the sale proceeds and the carrying amount
of the long-term equity investment disposed of is included in investment income for the period in the parent company’s
financial statements. At the consolidated statement level, the difference between the disposal price and the share of the
net assets of the subsidiary corresponding to the disposal of the long-term investment calculated on an ongoing basis
from the date of purchase or the date of consolidation is adjusted against capital surplus (equity premium), or retained
earnings if insufficient to cover the shortfall.

For transactions at the time of loss of control where control, joint control or significant influence over the investee
can no longer be exercised, the remaining equity interest in the parent company's financiai statements is instead
accounted for in accordance with the recognition and measurement of financial instruments standard, with the
difference between the fair value and the carrying amount at the date of loss of contro! recorded as investment income
for the period.

For transactions at the time of loss of controi, the remaining equity interest after disposal, which is capable of
exercising joint control or significant infiuence over the original subsidiary, is accounted for in the parent company's
financial statements in accordance with the relevant previsions relating to the conversion from the cost method to the
equity method. In the consolidated financial statements, the remaining equity interest is remeasured at its fair value at
the date of loss of controi. The difterence between the sum of the consideration received for the disposal of the equity
interest and the fair value of the remaining equity interest, less the share of the net assets of the original subsidiary
calculated on a continuing basis from the date of purchase in proportion to the originai shareholding, is included in
investment income in the period in which contro! is lost. Other comprehensive income related to the equity investment in

the original subsidiary is transferred to investment income in the period when control is lost.

22
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Qingdaa Jiaozhou Bay Devetopment Group Co., Ltd. Notes to the Financial Statements for the year 2022

(2) Accounting treatment in the parent company's financial statements and consolidated financial
statements for each step-by-step disposal of equity interests to loss of control that is a "package deal”

For "package fransactions®, each transaction is accounted for as a disposal of a subsidiary in which controi is tost.
The difference between the disposal price and the cotresponding carrying amount of the investment disposed of is
recognised in the parent company's financial statements as investment income for the period. In the consolidated
financial statements, for each transaction prior to the loss of control, the difference between the disposal price and the
share of the carrying amount of the suhsidiary's net assets from the date of purchase on an ongoing basis is recognized
as other comprehensive income and transferred to profit or loss in the period in which control is lost.

8.Financial instruments

A financiai instrument is a contract that creates a financial asset for one party and a financial liability or an equity
instrument for another party. A financial asset or financial liability is recognised when the Company becomes a party to a
financial instrument contract.

(1) Classification and measurement of financial instruments

The Company classifies its financial assets into financial assets at amortized cost, financial assets at fair value
threugh other comprehensive income and financial assets at fair value through profit or loss based on the business
modei for managing the financial assets and the contractual cash fiow characteristics of the financial assets.

@ Investments in debt instruments measured at amortised cost

Financial assets are classified as financial assets measured at amortised cost when hoth of the following
conditions are met: the Company's business mode! for managing such financial assets is to collect the contractual cash
fiows; the contractual terms of the financial asset provide that the cash fiows arising on a specific date are solely
payments of principal and interest based on the principal amount outstanding.

Financial assefs measured at amortized cost, including notes and accounts receivable, other receivabies,
long-term receivables and debt investments, are initially measured at fair value, with related transaction costs included
in the iniial recognition amount; receivables that do not contain a significant financing component and receivables for
which the Company has decided not to consider a financing component of more than one year are initially measured at
the coniractual transaction price.

Such financial assets are subsequently measured at amortised cost using the effective interest method, with
interest calculated using the effective interest method over the holding period being charged to current profit or loss. On
recovery or disposal, the difference between the consideration received and the carrying amount of the financial asset is
recognized in profit or loss for the current period. Any gain or loss arising from its amortisation or impairment is included

in profit or loss for the period.
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@ Financial assets at fair value through other comprehensive income

Investments in debt instruments measured at fair vaiue through other comprehensive income

Financial assets are classified as financial assets at fair value through other comprehensive income if both the
foliowing conditions are met: the Company’s business model for managing such financial assets is o both coilect the
contractual cash fiows and to sell them; the conftractual terms of the financial asset provide that the cash flows arising
on a specific date are soieiy payments of principai and interest based on the principal amount outstanding.

Financial assets (debt instruments} at fair value through cther comprehensive income, including other debt
investments, are initially moasured at fair value, with related transaction costs charged to the initial recognition amount.
The financial asset is subsequently measured at fair valuo, and changes in fair value are included in other
comprehensive income, except for interest, impairment losses or gains and exchange gains or iosses calculated using
the effective interest method.

On derecognition, tho cumulative gain or loss previously included in other comprehensive income is transferred
from other comprehensive income to current profit or loss.

investments in equity instruments designated as at fair value through other comprehensive income

The Company irrevocably elects to designale certain of its investments in non-trading equity instruments as
financial assets at fair value through other comprehensive income, including investments in other equity instruments,
etc. Only the related dividend income is recognized in profit or ioss for the current period, and changes in fair value are
recognized in other comprehensive income. When the financial asset is derecognised, the cumulative gain or loss
previously inciuded in other comprehensive income is transferred from other comprehensive income and included in
retained eamings.

{iii) Financial assets at fair value through profit or loss

Financial assets held by the Company that are not classified as financial assets at amortized cost and financial
assets at fair value through other comprehensive income as described above are classified as financial assets at fair
valuie through profit or loss. They include trading financial assets, derivative financial assets and other non-urrent
financial assots, which are initially measured at fair value, with related fransaction costs charged to current prefit or loss.
The financial asset is subsequently measured at fair value, with changes in fair value recognized in profit or loss for the
period. On derecognition, the difference between its fair value and the initial carrying amount is recognised as
investment income.

(2) impairment of financial instruments

The Company recognizes a provision for losses on financial instruments classified as measured at amertized cost,

financial instruments classified as at fair value through other comprehensive income (debt instruments), lease
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receivables, contract assets, receivables and financial guarantee contracts on the basis of expected credit losses.

The Company determines the expected credit iosses on the relevant financial instruments in accordance with the
foilowing methodalogy:

{a) For financial assets, the creditloss shall be the present vaiue of the difference between the contractual cash
fiows receivable by the Company and the cash fiows expected to be received,

(b) For lease receivables, the credit loss shall be the present value of the difference between the contractuai cash
fiows receivable by the Company and tho cash fiows expected to be coliected;

(c) In the case of a financial guarantee contract, the credit loss shall be the presont value of the difference
between the expected payment to be made by the Company to the holder of that contract in respect of a credit loss
incurred by that holder, less the amount expected to be received by the Company from the holder of that contract, the
debtor or any othor party;

{d) For undrawn loan commitments, the credit loss shall be the present value of the difference between the
contractual cash fiows receivable by the enterprise and the cash fiows expected to be received if the hoider ef the loan
commitment had drawn down the corresponding loan.

() For finanoial assets that are credit impaired at the balance sheet date but not purchased or originated with
credit impairment, the credit loss is the difference between the carrying amount of the financial asset and the present
value of estimated future cash fiows disceunted at the original effective interest rate.

The Company's approach to measuring expected credit losses on financial instruments refiects factors such as:
the weighted average amount of unbiased probabilities determined by evaluating a range of possible outcomes; the
time value of money; and reasonable and substantiated information about past events, current conditions and
projections of future economic conditions that is available at the balance sheet date without undue additional cost or
effort.

When the Company no fonger has a reasonabie expectation that the contractual cash fiows from a financial asset
will be fully or partially recovered, the carrying amount of the financial asset is written down directly. Such a write-down
constitutes derecognition of the related financial asset.

The Company's method of determining and accounting for specific expected credit losses for receivables and
contract assets resuiting frem transactions governed by the revenue standard, whothor or not they contain a significant
financing component, and for lease receivabies resulting from transactions governed by the lease standard, are detailed
in the notes.

For other financial instruments, except for financial assets acquired or originated that are credit impaired, the

Company assesses at each balance sheet date the change in the credit risk of the relevant financial instrument since
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initial recognition. If the credit risk of the financial instrument has increased significantiy since initiai recognition, the
Company measures the aflowance for losses at an amount equal to the expecied credit loss over the entire life of the
financial instrument: if the credit risk of the financial instrument has not increased significantly since initial recognition,
the Company measures the ailowance for iosses at an amount oqual to the expected credit loss over the next 12
months of the financial instrument. The amount of the increase or reversai of the allowance for credit losses is
recognized as an impairment loss or gain in profit or loss, oxcept for financial assets classified as at fair value through
other comprehensive income. For financial assets classified as at fair vaiue through other cemprehensivo income, the
Company recognises a provision for credit losses in other comprehensive income and recognises the impairment loss
or gain in profit or loss, and does not reduce the carrying amount of the financial asset as shown in the balance sheet.
For details of the determination of specific expected credit losses and accounting treatment, please refer to the notes.

Where the Company has measured a loss allowance in a prior accounting period at an amount equai to the
expected credit loss over the entire life of the financial instrument, but at the current balance sheet date the financial
instrument no longer represents a significant increase in credit risk since initial recognition, the Company measures the
loss allowance for the financiai instrument at the current balance sheet date at an amount equai to the expectod oredit
loss over the next 12 months. The resulting reversal of the provision for losses is recorded as an impairment gain in
profit or loss for the period.

(D Significant increase in credi risk

The Company determines whether the credit risk of a financial instrument has increased significantiy since initiai
recognition by comparing the risk of default of the financial instrument at the balance sheet date with the risk of default
at the date of initiai recognition, using reasonabie and substantiated forward-looking information that is available.

The Company wili consider the following factors when assessing whether there is a significant increase in credit
risk:

The Company’s main criteria for determining a significant increase in credit risk are the number of days past due
exceeding 30 days or a significant change in one or more of the following indicators: significant changes in the business
environment in which the debtor operates, intemal or external credit ratings, actual or expected operating results, or a
significant decline in tho value of collateral or the credit rating of the guarantor.

Atthe balance sheet date, if the Company determines that a financial instrument has only low credit risk, itis
assumed that the credit risk of the financial instrument has not increased significantly since initial recognition. A financial
instrument is considered to have low credit risk if the risk of default on the instrument is fow, the borrower's ability to
meet its contractual cash flow obligations in the short term is strong and does nof necessarily reduce the borrower's

ability to mest its contractual cash obligations even if there are adverse changes in oconomic conditions and operating
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environment over a longer period of time.

(@ Financial assets that are credit impaired

Afinancial asset becomes credit impaired when one or more of the following events that the Company expects will
have an adverse effect on the future cash fiows of the financial asset have occurred. Evidence that a financial asset is
credit impaired includes observable information that: (i) the issuer or debtor is experiencing significant financial difficulty,
(ii) the debtor is in breach of contract, such as default or definguency in interest or principal payments; (iii) the creditor
has granted concessions to the debtor that the debtor would not otherwise have made because of economic or
contractual considerations relating to tho debtor's financial difficulty; (iv} it is probable that the debtor will enter
bankruptcy or other financial reorganisation ; (v) the disappearance of an active market for the financial asset as a result
of the financial difficulties of the issuer or the debtor; and (vi) the purchase or origination of a financiai asset ata
significant discount that refiects the fact that a oredit loss has occurred.

Afinancial instrument is presumed to be in default when it is overdue for more than {and incluging) 90 days.

(3) Basis of recognition and measurement of transfers of financial assets

The Company derecognises a financial asset when one of the following conditions is met: the contractual rights to
receive cash flows from the financial asset are terminated; the financial asset is transferred and the Company transfers
substantially all the risks and rewards of ownership of the financial asset to the fransferor; the financial asset is
transferred, although the Company neither transfers nor retains substantially all the risks and rewards of ownership of
the financial asset, but relinguishes control of the financiai asset. The financial asset is transferred, although the
Company neither transfers nor rotains substantially all the risks and rewards of ownership of the financial asset, but
relinquishes control of the financial asset.

If a partial transfer of the Company's financial assets salisfies the conditions for derecognition, the carrying
amount of the financial assets transferred as a whoie is apportioned botween the derecognized and unrecognized
portions at their respective relative fair values at the date of transfer, and the difference between the sumn of the
consideration received for the derecognized portion and the amount corresponding to the derecognized portion of the
accumulated changes in fair value proviously recognized in other comprohensive income and the carrying amount of
the derecognized portion at the The difference between the amount of the consideration received and the cumulative
amount of changes in fair value that would otherwise be recognized in other comprehensive income and the carrying
amount of the derecognized portion at the date of derecognition is recognized in profit or ioss or retained earnings.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership of a financial
asset and does not relinquish contrat over the financial asset, it recognises the financial asset to the extent of its

continuing involvement in the fransferred financial asset and recognises the refated liabiiity accordingly.
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Where the transferred financial asset is measured at amortised cost, the carrying amount of the related liability is
equal to the carrying amount of the continuing involvement in the transferred financial asset less the amortised cast of
the rights retained by the Company {if the Company retains the reiated rights as a result of the transfer of the financial
asset) and plus the amortised cost of the obiigations assumed by the Company {if the Company assumes the reiated
obligations as a result of the transfer of tho financial asset), and the related liability is not designated as at fair vaiue
financial liabilities that are measured at fair value through profit or loss;

Where a transferred financial asset is measured at fair value, the carrying amount of the related fiability is equal to
the carrying amount of the continuing involvement in the transferred financial asset loss the fair value ef the rights
retained by the Company (if the Company retains the related rights as a result of the transfer of the financial asset) and
plus the fair vaiue of the obligatiens assumed by the Company {if the Company assumes the related obligations as a
result of the transfer of the financial asset), the fair value of such rights and obligations shall be fair value when
measured on a standalone basis.

If the conditions for derecognition are not met for a transfer of a financial asset, the financial asset transferred
continues to be recognized in its entirety and the considoration recoived is recognized as a finanoial fiability.

For transfers of financial assets under continuing involvement conditions, the Company recognises the relevant
financial assets and financial liabilities to the extent of the continuing invoivement in the transferred financial assets in
order to fully refiect the rights retained and obligations assumed by the Company.

(4) Classification and measurement of financial liabiiities

The Company's financial liabilities are classified at initial recognition as financial liabilities at fair value through
profit or ioss and financial liabilities at amortised cost. Financial fiabilities are measured at fair value on initial
recagnition.

Financial liabilities at fair value through profit or loss comprise financiat liabilities held for trading {including
derivatives that are financial liabilities) and financial liabilities designated as at fair value through profit or loss. Such
financial liabilities are measured at fair value, and gains o losses arising from changes in fair value are included in profit
or ioss for the current period.

Financial liabilities measured at amortised cost are subsequentiy measured at amortised cost using tho effective
interest method.

A financial liability or part thereof is derecognized when the present obligation of the Company’s financial liahikity is
discharged in whole or in part. if an agreement is entered into between the Company and a creditor to replace an
existing financial liabiiity by the assumption of a new financial liabiiity, and the coniraciual terms of the new financial

liability are substantiafiy different from those of the existing financial liability, the existing financial liability is
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derecognised and the new financial iiabifity is recognised at the same time,

If a financial liability is wholly or partially derecognised, the difference between the carrying amount of the
derecognised portion and the consideration paid {inciuding non-cash assets transferred or new financial liabilities
assumed) is charged to current profit or loss.

(5) Derecognition of financial liabilities

A financial liability or part thereof is derecognized when the present obiigation of the Company’s financial liabllity is
discharged in whole or in part. If an agreement is entered into between the Company and a creditor to replace an
existing financial liability by the assumption of a new financial liability, and the contractual terms of the new financial
fiability are substantially different from those of the existing financial liabifity, the existing financial liability is
derecognised and the new financial liability is recognised at the same time.

If a financial liabifity is wholly or partially derecognised, the difference between the carrying amount of the
derecognised portion and the consideration paid (including non-cash assets transferred or new financial liabilities
assumed) is charged to current profit or loss.

{6) Offsetting of financial assets and financial liabilities

Financial assets and financial fiabilities are presented separately in the balance sheet and are not offset against
each other. However, they are presented in the balance sheet in net amounts after offsetting each other if the following
conditions are also met: the Company has a legal right to offset the recognised amounts and such legal right is currently
enforceable: the Company plans to settle on a net basis, or to reaise the financial asset and settle the financial fiability
at the same time. Transfers of financial assets that do not meet the conditions for derecognition are not allowed to be
offset by the transferring party against the transferred financial assets and related liabillfies.

8.Recognition and provision for bad debts on receivables

{1} Method of accounting for bad debt losses.

The Company uses an expected credit loss model to account for bad debt losses.

(2) Method of making provision for bad debts:

The Company measures the allowance for losses on receivables arising from transactions governed by the
income guidelines, whether or not they contain a significant financing component, at an amount equal to the expected
credit loss over their entire life.

The Company assesses expected credit losses on receivabies on an Individuai and portfolio basis. If there is
objective evidence that a receivable is credit impaired, the Company determines the expected credit loss for that
receivable on an individual asset basis. For receivables ciassified as a portfolio, the Company calculates expected

credit losses by reference to historicai credit loss experience, taking into account current conditions and projections of
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future economic conditions, through default risk exposures and expected credit loss rates over the entire life of the

receivables,

Provision for bad debts is made on the basis of a combination of credit risk characteristics:

Combination 1. Related parties in the scope

of consolidation Provision for bad debts is made at the expecied credit loss rate for

Combination 2: Related parties not in the receivables and deposits incurred in production and operation

scope of consolidation between the Company  and government units,

o . government-controlied  state-owned  enterprises,  govemment
Combination 3; Reserves, deposits, etc.

agencies, participating companies, related parties within the scope

Portfolio 4: Government and s controlled of consolidated statements, and employees within the Company.

state-owned enterprises

Portiolio 5: Other normal ageing Ageing analysis

Bad debt provision is not generally made for receivables arising between the Group and reiated parties, but if
there is conclusive evidence that the debtor unit of a related party has been withdrawn, bankrupt, insolvent or has a
significant shortfall in cash fiow, etc., and no debt restructuring or other means of recovery Is contemplated for the
receivables, the individual determination method is used and a corresponding bad debt provision is made based on the
expected probable bad debt loss, and for those receivables that are expected to be fully Bad debt provision may also be
made in full for amounts due from reiated parties that are expected to be wholly uncollectible,

{3) Criteria for recognition of bad debts

(DA sum that remains uncollectible after the debtor has become bankrupt or died and has been legally discharged
from his bankruptcy estate or estate.

@ amounts for which the debtor is overdue in meeting its obligations and which have obvious oharacteristics
indicating that they are genuineiy uncollectible.

(iii) The debtor has failed to meet its debt service obiigations for an extended period of time and there is sufficient
evidence of non-recovery or a remate possibility of recovery.

The above amounts that are genuinely uncollectible are reported to the Board of Directors for approval and then
written off as bad debs.

Accounting for expected credit losses

{4) The amount of increase or reversai of provision for credit losses is charged to current profit or loss as an
impalrment loss or gain,

10.Inventory
(1) Classificaticn of inventories

fnventories mainly comprise development costs, engineering and construction, and fow value consumables.
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{2) Method of valuation of inventories issued

When inventories are issued, the weighted average method is used to determine the actuai cost of their issue.

(3) Methed of providing fer decline in value of inventories

At the balance sheet date, inventories are measured at the iower of cost or net reafisable value, and provision for
a decrease in the value of inventories is made on an individual inventory item basis, except for inventories with a large
quantity and a iow unit price, for which provision for a decrease in the vaiue of inventories is made according fo the
category of inventories.

{4) Inventory systom for inventorios

The Company's inventory system is a perpetual inventory system.

{5) Amortisation metbod for low value consumables and packaging

Low value consumables and packaging are amortised using the one-time reversal method.

11. Long-term equity investments

{1) Determination cf initial investment cost

(D For long-term equity investments acquired in a business combination, the initlal cost of investment is
determined in accordance with Note 4, Article 5. ;

@) For long-term equity investments acquired by paying cash, the initial cost of investment is the actual purchase
price paid;

(jii) For long-term equity investments acquired by issuing equity securities, the initial cost of investment is the fair
value of the equity securities issued;

@ The initial investment cost of long-term equity investments acquired through debt restructuring shall be
determined in accordance with the relevant provisions of ASBE No. 12 - Debt Restructuring.

(5 For iong-term equity investments acquired in exchange for non-monetary assets, the initial cost of investment
is determined in accordance with the reievant provisions of the standard.

{2) Subsequent measurement and prefit or lcss reccgnition methods

Long-term equity investments in which the investor is able to exercise control over the investee should be
accounted for using the cost methed. The carrying value of long-term equity investments accounted for using the cost
method generally remains unchanged except for additions or recoveries of investments. Investment income is
recognized when the share of profits or cash dividends declared is calculated.

An investor's long-term equity investments in associates and joint ventures are accounted for using the equity
method. If a portion of an invester's equity investment in an associate is held indirectly through a venture capital

institution, mutual fund, trust company or similar entity, including an investment-linked insurance fund, the investor may,
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in accordance with the relevant provisions of AS 22 - Financial Insiruments The investor may choose to measure the
indirectly held portion of the investment at fair value through profit o ioss in accordance with the relevant provisions of
AS 22 - "Recognition and Measurement of Financial instruments” and account for the remaining portion using the equity
method. Long-term equity investments accounted for using the equity method are recognized in investment income and
adjusted for long-term equity investments in accordance with the share of net profit or loss realized by the investee.
When the share of profits or cash dividends declared for distribution is calcuiated, the carrying value of the long-term
equity investment is reduced accordingly.

(3) Cenversion of accounting methed fer long-term equity investments

Transfer from fair value measurement to equity method accounting: If an equity investment in an investee {that
does not have control, joint controi or significant influence) eriginally held and accounted for in accordance with the
Standard on Recognition and Measurement of Financial Instruments increases its shareholding and is able fo exercise
joint control or significant influence over the investee as a result of additional investments, etc., upon transferring to the
equity method of accounting, the investor shal, in accordance with the Standard on Recognition and Measurement of
Financial instruments The fair value of the original equity investment, as determined in accordance with the Standard on
Recognition and Measurement of Financial instruments, plus the fair vaiue of the consideration to be paid for the
acquisition of the additional investment, shall be used as the initial cost of the investment to be accounted for under the
equity method.

Transfer from fair value measurement or equity method of accounting to cost method of accounting: equity
Investments previousty held by the investor that do not have control, joint control or significant infiuence over the
investee that are accounted for in accordance with the Standard on Recognition and Measurement of Financial
instruments, or long-term equity investments previously held in associates or joint ventures that are able to exercise
control over the investee due to additional investments, etc., are accounted for in accordance with the relevant business
combination formed Long-term equity investments are accounted for in accordance with the relevant business
combination,

Transfer from equity method accounting to fair vaiue measurement: If a long-term equity investment previously
mmmmmwmmmmWMmmmewammmmMWMmmmmmmmmummmmmmm
influence over the investee due to a partial disposal, etc., the remaining equity investment should instead be accounted
for in accordance with the recognition and measurement of financial instruments standard, and the difference between
its fair value at the date of loss of joint controf or significant influence and its The difference between the fair value and
the carrying amount at the date of loss of joint control or significant infiuence is included in profit or loss for the current

period.
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Cost method to equity method:

Q) If, as a resuit of the disposai of an investment, etc., control over an investee changes from being able to
exercise control to having significant influence or exercising joint control with other investors, the cost of the long-term
equity investment to be derecognised should first be carried ferward in proportion to the disposal of the investment. The
cost of the remaining long-term equity Investment is then compared with the share of the fair value of the identifiable net
assets of the investee to which the original investment was attributable based on the proportien of the remaining
shareholding. i the former is greater than the 1atter, it is part of the goodwili refiected in the valuation of the investment
and the carrying value of the long-term equity investment is not adjusted; if the former is less than the latter, the cost of
the long-term equity investment is adjusted along with retained earnings.

@) If the Company's sharehoiding percentage decreases as a result of a capital increase by another investor in a
subsidiary of the Company, thereby iosing control but being able to exercise joint controi or exercise significant
infiuence, the long-term equity investment should be transferred from the cost method to the equity method of
accounting in the individual financiai statements. First, the difference between the Company's share of the increase in
net assets of Atomic as a result of the share capital increase and the original carrying amount of the iong-term equity
investment corresponding to the decrease in the shareholding percentage to be carried forward is recognized in profit or
loss for the current period; then, the new shareholding percentage is adjusted as if the equity method of accounting had
been applied from the time the investment was acquired. In the consolidated financial staterments, the accounting
treatment should be in accordance with the relevant provisions of AS 33 - "Consolidated Financial Statements”.

{4) Basis for determining joint contrel or significant infiuence over an investee

(1) Basis for determining that there is joint contro! over an investee: It is an activity that has a significant effect on
the retum of an arrangement that requires the unanimous consent of the participants sharing control before decisions
can be made. This includes sales and purchases of goods or services, management of financial assets, purchases and
disposals of assets, research and developrment aciivities and financing activities,

{2) Basis for determining significant infiuence over an investee: Significant influence is exercised when more than
20% to 50% of the voting capital of the investee is held. or less than 20%, but significant influence is present when one
of the following conditions is met:

(D representation on the board of directors or similar authority of the investee;

@ participation in the policy making process of the investee;

(iii) the assignment of management personnel to the investee;

(iv) the investee relies on the technology er technical information of the investing company;

® Significant transactions with the investee occurred.

33

-F-36-



Qingdao Jiaozhou Bay Development Group Co., Lid, Notes to the Financial Statements for the year 2022

(5) Impairment testing methods and impairment provisioning methods

At the balance sheet date, the Company examines its long-term equity investments for indications of possible
impairment. When an indication of impairment exists, an impairment test is performed to confirm the recoverable
amount of the investment and a provision for impairment is made for the portion of the recoverable amount that is less
than the carrying amount, and once an impairment loss is made, it is not reversed in subsequent accounting periods.

The recoverable amount is determined as the higher of the net fair value of the long-term equity investment sold or
the present value of the estimated future cash fiows.

12.Investment properties

{1) Types and measurement models of investment properties

The Company's investment properties are of the following types: iand use rights for lease, buildings for lease, and
land use rights held and intended for transfer upon appreciation.

invesiment properiies are subsequently measured using the fair valule model. The Group does not depreciate or
amoriise invesiment properiies and adjusts the carrying vaiue of investment properties at the balance sheet date based
on their fair value, with the diffierence between the fair vaiue and the original carrying value charged to current profit or
loss.

{2) Adoption of fair value model accounting policy

To determine the fair value of invesiment properties, reference is made to the current market price of similar or
comparable properties in an active market; if the current market price of similar or comparable properties is not
available, reference is made to the most recent transaction price of similar or comparable properties in an active market,
taking into account factors such as the circumstances of the transaction, the date of the transaction and the area in
which it is located, so as to make a reasonable estimate of the fair value of the investment property; or based on the fair
value is determined based on the present value of rental income and related cash flows expected to be earned in the
future.

I the fair value at the date of conversion is less than the originai carrying amount, the difference is recognized in
profit of loss for the current period; if the fair value at the date of conversion is greater than the original carrying amount,
the difference is recognized in other comprehensive income. When investment properties are converted to
owner-occupied properties, the fair vaiue at the date of conversion is used as the carrying amount of the
owner-occupied properties, and the difference between the fair value and the original carrying amount is recognized in
profit or loss for the current period.

Investment properiies are derecognised when they are disposed of, or permanently withdrawn from use, and no

economic benefits are expected from their disposal. Proceeds from the sale, transfer, retirement or destruction of
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investment properties, net of their carrying amounts and related taxes, are credited or charged to current profit or loss.
13.Fixed assets

{1) Conditions for recognition of fixed assets

Fixed assets are tangible assets held for use in the production of goods, provision of services, rental or
management of operations and have a useful life of more than one accounting year. It is recognized when the following
conditions are also met:

(i) It is probabie that the economic benefits associated with the fixed asset wili flow to the business;

@ The cost of the fixed asset can be measured retiably.

{2) Classification of fixed assets and depreciation methods

The Company's fixed assets are mainly classified into: buildings, machinery and equipment, electronic equipment,
transportation equipment, etc.; the depreciation method is based on the average annual method. The useful life and
estimated net residual value of fixed assets are determined according to the nature and usage of each type of fixed
assets. The usefui lives, estimated net resicual values and depreciation methods of fixed assets are reviewed at the
end of the year and adjusted accordingly if there are differences from the original estimates. The Company depreciates

all fixed assets, except for fully depreciated fixed assets that continue to be used and land that is separately valued in

the accounts.
Asset class Expected service life (years) refizt:xgla :Z:’ug‘it% ) Annual dm::/:;: tation rate
mr-\dachinerry and egquipment 5-10 5 9.50 - 19.00

Electronic equipment 5 5 19.00

Transport eguipment 5 5 19.00
Constructs 20 5 475

Furniture for the hospitality 5 5 19.00

industry

{3) impairment testing methods for fixed assets and impairment provisioning methods

At the balance sheet date, the Company examines its fixed assets for indications of possibie impairment, and
when an indication of impairment exists, an impairment test is performed to confirm their recoverable amount, and a
provision for impairment is made for the amount by which the recoverable amount is less than the carrying amount.

14.Ccnstruction in progress

{1) Type of work in progress

The Company's construction work in progress is divided into two types: construction by self-supporting methods
and construction by contracting out.

{2) Criteria and timing for the transfer of construction in progress to fixed assets

The Company’s construction in progress is carried forward to fixed assets when the work is completed and
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reaches its intended useable state. The criteria for determining the intended useable condition shali be one of the
following:

(i) the physicai construction {including instaliation) of the fixed asset has been fully or substantially completed;

@ has been trial production or trial operation, and the results show that the assets can operate properly or can
be stable 1o produce a quaiified product, or the resuits of the trlal operation show that it can operate normalty or
business;

(jil) The amount of expenditure on that constructed fixed asset is minimal or almost non-frecurring;

@ The fixed assets purchased and constructed have met the design or contractuai requirements or are
substantiaily in accordance with the design or contractual requirements.

(3) Method of testing for impairment of construction in progress and method of providing for impairment

At the balance sheet date, the Company examines the construction in progress for indications of possible
impairment, and when an indication of impairment exlsts, an impairment test is performed to confirm its recoverable
amount, and a provision for impairment is made for the portion of the recoverable amount that is iess than the carrying
amount, and once an impairment ioss is made, itis not reversed in subsequent accounting periods.

The recoverable amount of construction in progress is determined as the higher of the net of the fair value of the
asset less costs of disposal and the present value of estimated future cash flows from the asset.

15.Berrowing costs

{1) Principles for recognition of capitalised borrowing costs

Borrowing costs incurred by the Company that are directly attributable to the acquisition or production of assets
eligible for capitaiisation are capitalised and charged to the cost of the relevant assets; other borrowing costs are
recognised as expenses when incurred and charged to current profit or loss in accordance with the amounts incurred.
Assets eligible for capitatisation are assets such as fixed assets, investment properties and inventories that take a
substantial period of time to reach their intended use or saleable condition through acquisition or production activities.

(2) Method of calculating capitalised amounts

Capitalisation period: The period from the point at which capitalisation of borrowing costs commences to the point
at which capitaiisation ceases. The period during which capitalisation of borrowing costs is suspended is not included.

Suspension of capitalisation period: The period of capitaiisation of borrowing costs should be suspended if there is
an abnormal interruption in the course of acqulsition or production and the interruption iasts for more than three
consecutive menths.

Caiculation of the capitalization amount: {© borrowing special ioans, in accordance with the actual interest costs

incurred in the petiod of special loans, less the amount of interest income earned on the unused borrowed funds

36

~F-39-



Qingdao Jizozhou Bay Development Group Co., Lid. Notes to the Financial Statements for the year 2022

deposited in banks or investment income earned on temporary investments, 2 occupied general borrowing in
accordance with the weighted average of the accumulated asset expenditure in excess of the portion of special
borrawing multiplied by the capitalization rate of the occupied general borrowing to determine (ji) the capitalization rate
is the weighted average interest rate of general borrowings; (iii if there is a discount or premium on borrowings, the
amount of discount or premium to be amortized for each accounting pefiod is determined in accordance with the
effective interest rate method, adjusting the amount of interest for each period.

The effective interest rate method is a method of calculating the amortised discount or premium or interest
expense on a borrowing based on its effective interest rate. Where the effective interest rate is the fuiure cash flows
over the expected iife of the borrowing, discounted to the current carrying vaiue of that borrowing using the interest rate.

16.Intangible assets

{1) Method of valuation of intangible assets

The Company's intangible assets are initiaily measured at cost. The actual cost of an intangible asset acquired is
determined on the basis of the actual price paid and related expenditure. The actual cost of intangible assets
contributed by investors is determined at the vaiue agreed in the investment contract or agreement, except where the
agreed value in the contract or agreement is not fair, in which case the actual cost is determined at fair value. The cost
of an intangible asset developed by itself is the total expenditure incurred until it reaches its intended use.

The Company subsequently measures intangibie assets, respectively, as foilows: (i) Intangible assets with finite
usefui lives are amortized using the straight-line method, and the useiul lives and amoriization methods of intangible
assets are reviewed at the end of the year and adjusted accordingly if they differ from the original estimates. (i)
intangible assets with indefinite useful lives are not amortised, but their usefut lives are reviewed at the end of the year
and when there is conclusive evidence that their useful lives are finite, their useful iives are estimated and amortised on
a straight-ling basis.

(2) Estimated usefui life cf intangibie assets with finite usefui lives

Asset class | Expected service iife {years) Based on
Land userrights 40 Serviceable life
Water access rights 40 Serviceable iife

The usefu! life and amortisation method of intangible assets with finite useful fives are reviewed at the end of
each year.
(3) Basis for judgement of uncertain service life

The Company identifles intangible assets with indefinite useful lives as intangible assets for which it is not
foreseeable that the asset will provide economic benefits to the Company or for which the useful life is uncertain.

Judgement on the basis of indefinite useful life: i) derived from contractual rights or other legai rights, but the
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contractual provisions or legal provisions do not specify the useful life; (ii) comprehensive situation in the same industry
or relevant expert arguments, etc., siili can not determine the period of intangible assets to bring economic benefits to
the company.

At the end of each year, a review of the useful iives of intangible assets with indefinite usefut lives is carried out,
mainly on a bottom-up basis, by the relevant departments using the intangible assets, to evaluate whether there are
changes in the basis for determining indefinite useful lives, etc.

{4) Methodoiogy for testing intangible assets for impairment and provision for impairment

At the balance sheet date, the Company examines intangible assets for indications of possible impairment, and
when an indication of impairment exists, an impairment test is performed to confirm the recoverable amount of the asset,
and a provision for impairment is made for the amount by which the recoverabie amount is less than the carrying
amount, and once an impairment loss is made, it is not reversed in subsequent accounting periods.

The recoverable amount of an intangible asset is determined as the higher of the asset's fair value less costs of
disposal and the present value of the asset's expected future cash fiows.

(5) Specific criteria for the research phase and development phase of internal research and development
prejects, and specific criteria for development phase expenditures to qualify for capitalisation

Expenditure on the research phase of an intemnal research and development project is charged to current profit or
loss as incurred; expenditure on the development phase is recognized as an intangible asset if both of the following
conditions are met: (1) it is technicaliy feasible to complete the intangibie asset so that it can be used or sold; (2) there
is an Intention to complete the intangible assetand use it o sell it; (3) the intangible asset generates economic benefits
in @ manner that includes the ability to demonsirate that the application of there is a market for the product produced by
the intangible asset or a market for the intangibie asset itself, and where the intangible asset is to be used internally, its
usefuiness can be demonstrated; (4) there are sufficient technical, financial and other resources to support the
completion of the intangible asset and the ability to use or sell the intangible asset; and (5) the expenditure attributable
to the deveiopment phase of the intangible asset can be measured refiably.

Specific criteria for classifying the research and development phases of an internai research and development
project: the phase of pianned investigation to acquire new technology, knowledge, etc. should be identified as the
research phase, which is characterised by its planned and exploratory nature; the phase of applying research results or
other knowledge to a plan or design to produce new or substantially improved materials, devices, products, efc., prior to
commercial production or use, should be identifled as the development phase, which is characterised by its relevance
and greater likelihood of producing results, The stage should be identified as the development stage, which is

characterised by its relevance and greater likelihood of producing resuits.
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17.Long-term amortised costs

The Company's iong-term amortization expense is defined as each expense that has been expensed buthas a
benefit period of one year o more (exciuding one year). Long-term amortization is amottized over the benefit period of
the expense item. If an item of iong-term amortization does not benefit subsequent accounfing periods, the entire
unamertized amortized vaiue of the item is transferred to current profit or ioss.

18. Staff remuneration

Employee remuneration, which refers to the various ferms of remuneration or compensation given by an
enterprise for services rendered by an empioyee or for the termination of an empioyment relationship. Employee
remuneration inciudes short-term remuneration, post-empioyment benefits, termination benefits and other iong-term
employee benefits.

The Company's short-term remuneration specifically includes: employee salaries, bonuses, aliowances and
subsidies, employee welfare payments, social insurance premiums such as medicai insurance premiums, work injury
insurance premiums and maternity insurance premiums, housing fund, trade union expenses and employee education
expenses, short-term paid absences, short-term profit-sharing plans, non-monetary benefits and other short-term
remuneration, Post-employment benefits of the Cempany refer to all forms ef remuneration and benefits, cther than
short-term remuneratien and termination benefits, provided by an enterprise after an empioyee retires or terminates
employment with the enterprise in order to obtain services rendered by the empioyee. Severance benefits are
compensation given by an enterprise to an employee to terminate the employment relationship with the employee prior
to the expiry of the employee's empleyment confract or to encourage the employee te voluntarily accept redundancy.
Other long-term employee benefits ef the Company refer to all employee compensation other than short-term
remuneration, post-employment benefits and termination benefits, including long-term paid absences, long-term
disability benefits and long-term profit-sharing plans.

{1) Accounting for short-term remuneration

The company recognises the actual short-term remuneration Incurred as a liability in the accounting period in
which the employee provides it to the company and includes it in the current profit or loss or in the cost of the related
asset.

(2) Accounting for post-employment henefits

Post-empioyment benefits are divided into defined contribution ptans and defined benefit plans.

(@ The Company recognises the amount of contributions payable under a defined contribution plan as a liabifity
in the accounting period in which the employee performs services for the Company, and recognises it in profit or loss for

the period or in the cost of the related asset.
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:2.  The accounting treatment for defined benefit plans normally consists of the feliowing steps:

A measures the obligation arising frem the defined benefit pian and determines the period over which the related
obligation falls, based on the expected accumulated benefit unit method, using unbiased and mutually consistent
actuarial assumptions to estimate relevant demegraphic and financial variables, etc;

B Where there are assets in a defined benefit pian, the deficit or surplus arising from the present value of the
defined benefit pian obligation less the fair value of the defined benefit pian assels is recognised as a net defined
benefit plan liability or net asset. Where a defined benefit plan has a surplus, the net defined benefit plan assetis
measured at the lower of the surplus of the defined benefit plan or the asset iimit. The asset limit is the present vaiue of
the economic benefits to be derived by the company from the refund or reduction of future contributions to the defined
benefit plan;

At the end of period C, employee compensation costs arising from defined benefit plans are recognized as service
cost, net interest on the net liabiilty or net assets of the defined benefit plans and changes resulting from the
remeasurement of the net liability or net assets of the defined benefit plans, with service cost ang net interest on the net
iiability or net assets of the defined benefit plans recognized in profit or loss or the cost of the related assets, and
changes resuiting from the remeasurement of the net liability or net assets of the defined benefit plans changes arising
from the remeasurement of the net iiability or net assets of the defined benefit plan are included in other comprehensive
income and are not allowed to be reversed to profit or loss in subsequent acceunting periods, except that these
amounts recognised in other comprehensive income may be transferred within equity;

D A gain or loss on settement is recognised when the defined benefit plan is settied.

{3) Accounting for termination benefits

Where a company provides termination benefits to employees, a fiability for employee compensation arising from
termination benefits is recognised in profit or foss at the earliest of. (i) when the company is unable to unilaterally
withdraw termination benefits provided as a result of a termination plan or proposed redundancy; and (i) when the
company recognises costs or expenses associated with a restructuring involving the payment of termination benefits.

{4) Accounting for other iong-term employee benefits

Other long-term benefits provided by the Company to its employees that qualify as defined centribution plans are
accounted for in accordance with the defined contribution plans; other long-term benefits, except for those that qualify
as defined benefit plans, are accounted for in accordance with the defined benefit plans, and changes in the
remeasurement of the net fiability or net assets of the defined benefit plans are included in other comprehensive income
and are not allowed to be reversed to profit or ioss in subsequent accounting periods and should be transferred te other

comprehensive income upon the termination of the original defined benefit plan within the scope of equity. The portion
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of the plan that was previously included in other comprehensive income should be carried forward to unappropriated
earnings to the extent of equity. A plan is terminated when the plan ceases to exist, i.e. the Company is reieased from
all future obligations arising from the plan.

19.Bonds payable

Non-convertible corporate bonds issued by the Company are treated as liabilities on the basis of the amount
actualiy received (net of related transaction costs). The difference between the amount aciualiy received for the bond
issue and the total face vaiue of the bonds is treated as a premium or discount on the bonds and is amortised over the
life ef the bonds at the coupon rate when interest is accrued, and is treated in accordance with the principles for the
treatment of borrowing costs.

For convertible bonds issued by the Company, the liability and equity components are separated at initial
recognition and treated separately. The fair value of the liability component is first recognized and used as its initial
recognition amount, and the initiai recognition amount of the equity component is secondly determined by deducting the
initial recognition amount of the liability component from the issue price of the convertible bond as a whole (net of
related fransaction costs).

20.Income

(1) Sale of goods

Revenue is recognized when the customer obtains contrel of the relevant goods if both of the following conditions
are met: the parties to the contract have ratified the contract and undertaken to perform their respective obligations; the
contract specifies the rights and obligations of the parties to the contract in refation to the goods transferred or services
rendered: the contract has clear payment terms in relation to the geods transferred; the contract has commercial
substance, i.e. performance of the confract wili change the Company's the risk, timing distribution or amount of future
cash fiows: and it is probable that the Company will recover the consideratien to which it is entitied as a result of the
transfer of the goods to the customer.

At the contract inception date, the Company identifies each individual performance obligation that exists in the
contract and apportions the transaction price to each individua! performance obligation based on the relative proporiion
of the individuat selling price of the commodity promised by each individua! performance obligation. The impact of
variable consideration, the presence of significant financing elements in the contract, non-cash consideration, and
consideration payable to customers are considered in determining the transaction price.

For each individual performance obligation in a contract, the Company recognizes as revenue the transaction
price apportioned to that individual performance obligation in accordance with the progress of performance over the

relevant performance period if one ef the follewing conditions is met: the customer obtains and consumes the economic
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benefits of the Company's perfermance at the same time as the Cempany's performance; the customer has control over
the goods under construction in the course of the Company's performance; the goods produced in the course of the
Company's performance the commodities produced in the course of the Company's perfermance have an irreplaceable
use and the Company is entitled to receive payment for the cumulative portion of performance completed to date
throughout the term of the contract. The progress of performance is determined using either the input method or the
output method depending on the nature of the commodity being transferred. When the progress of performance is not
reasonably determinable, revenue is recognized in the amount of costs incurred by the Company that are expected to
be reimbursed until the progress ef performance can be reasonably determined.

I one of these conditions is not met, the Company recognizes revenue at the point at which the customer obtains
control of the relevant commodity over the transaction price apportioned to that individual performance obligation. In
determining whether the customer has acquired control of the commodity, the Company considers the following
indications: the enterprise has a present right to receive payment for the commodity, L.e. the customer has a present
obligation to pay for the commodity; the enterprise has transferred tegal title to the commodity to the customer, i.e. the
custemer has legal fitle to the commodity; the enterprise has transferred physical possesslon of the commodity to the
customer, i.e. the customer has physical possession of the commodity; the enterprise has transferred ownership of the
commodity to the customer the principal risks and rewards of ownership of the goods have been transferred by the
enterprise to the customer, i.e. the customer has acquired the principai risks and rewards of ownership of the goods; the
customer has accepted the goods; other indications that the customer has acquired contro! of the goods.

{2) Provision of lahour services

Revenue is recognized over a period of time based on the progress of performance, which is determined by the
output method, based on the proportion of cumulative costs incurred to fotal estimated costs, as the customer acquires
and consumes the economic benefits of the Company's performance.

(3) Transfer of rights to use assets

The Company recognizes revenue from the transfer of the right to use an asset when it is probable that the
economic benefits associated with the transfer of the right to use the asset will flow and the amount of revenue can be
measured reliably.

{4) interest income

Determined on the basis of the timing of the use of the Company's monetary resources by others and the effective

interest rate.
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21.Government grants

{1) Types of government grants

Government grants are monetary or non-monetary assets (but excluding capital invested by the government as
owner) obtained by the Company from the government without consideration and are mainly classified into two types:
asset-related government grants and revenue-related govemment grants,

{2) Accounting for government grants

Government grants related to assets are recognized as deferred income and aflocated evenly over the useful fives
of the related assets to current profit or ioss; government grants measured at nominal amounts are recognized directly
in current prefit or loss. Govemment grants related to revenue are treated as follows: (i) those used to compensate the
enterprise for reiated costs or losses in subsequent periods are recognized as deferred revenue and charged to current
profit or loss in the period in which the related costs are recognized; (ii) those used to compensate the enterptise fer
related costs or losses already incurred are charged directly to current profit or loss.

Gevernment grants related to the Company's ordinary activities are credited to other income or charged to related
costs and expenses in accordance with the substance of the economic operafiens; govemment grants not related to
ordinary activities are charged to non-operating income and expenses.

(3) Specific criteria for distinguishing between asset-related government grants and revenue-related
government grants

Gevernment grants obtained by the Company for the acquisition or other formation of long-term assets are
recognized as asset-related gevernment grants.

Government grants obtained by the Company, ether than those related to assets, are recognized as government
grants reiated te revenue.

if the government document does not specify the object of the grant, the basis for determining whether to classify
the govemment grant as asset-reiated or revenue-related:

1:  ifthe government documnent specifies the specific project for which the grant is intended, the division is made
on the basis of the relative proportion of the amount of expenditure to be formed into assets and the amount of
expenditure to be charged to expenses in the budget for that specific project, and the proportion of this division is
subject to review at each baiance sheet date and change if necessary; (i} if the government document makes only a
general statement of purpose and does not specify a specific project, it is treated as a govemment grant related to

revenue,
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{4) Amortization method of deferred income related to government grants and recognition of amortization
period

Government grants acquired by the Company in coennection with assets are recognized as deferred income and
transferred to profit or ioss from the time the related assets are avaiiable for use, with the deferred income being
apportioned evenly over the expected usefui life of the related assets.

{5) Point of recognition of government grants

Government grants measured at the amount receivable are recognized when there is conciusive evidence at the
end of the period that the relevant conditions set out in the financial support policy can be met and the financial support
funds are expected to be received.

Government grants other than those measured at the amount receivable are recognised when the grant payments
are actualiy received.

22, Deferred income tax assets and deferred income tax liabilities

Recognition of the Company's deferred income tax assets and deferred income tax liabilities:

(1) Deferred income tax assets or deferred income tax liabiiities are recognized on the basis of the difference
between the carrying amount of the asset or iiability and its tax basis (if the tax basis of an item not recognized as an
asset or liability can be determined in accordance with the provisions of the Tax Law, such tax hasis is determined as
the difference), caiculated at the tax rate applicable to the period when the asset is expected to be recovered or the
fiability settled.

(2) Deferred income tax assets are recognized to the extent that it is probable that taxabie income wil be available
against which deductible temporary differences can be utilized. Deferred income tax assets not recognized in prior
accounting periods are recognized if, at the balance sheet date, there is sufficient evidence that sufficient taxable
income will be available to offset the deductible temporary differences in future petiods. If it is more likely than not that
sufficient taxable income will not be available against which the deferred tax asset can bo utilised in future periods, the
carrying amount of the deferred tax asset is written down.

(3) Deferred income tax liabilities are recognized for taxable temporary differences associated with investments in
subsidiaries and associates, unless the Company is able to control the timing of the reversal of the temporary differonce
and it is probable that the temporary difference will not reverse in the foreseeable fulure. Deferred income tax assets
are recognized for deductible temporary differences associated with investments in subsidiaries and associates when it
is probable that the temporary differences will reverse in tho foreseeable fulure and it is probable that future taxable

income wiil be availabie against which the deductible temporary differences can be utilized.

—F-47 -



Qinpdac haozhou Bay Deveiopment Group Co., Lid. Notes to the Financial Statements for the year 2022

23.Leasing

A lease is a contract whereby the Company cedes or acquires the right to control the use of one or moro identified
assets for a specified period of time in exchange for, or in consideration of, payment. At the inception date of a contract,
the Company assesses whether the contract is a iease or contains a lease.

(1) The Company as lessee

@ Initial measurement

At the inception date of a lease, the Company reoognizes the right to use the leased assef over the lease term as
a right-to-use asset and the prosent value of the outstanding lease payments as a lease liability, except for short-term
leasos and leases of low-valuo assets. In calculating the present value of lease paymonts, the Company uses the
interest rate embedded in the lease as tho discount rate; if the interest rate embedded in the lease cannot be

determined, it uses the lessee's incremental borrowing rate as the discount rato

121 Subsequent measurement

The Company depreclates right-of-use assets with reference to the depreciation provisions of ASBE No. 4 - Fixed
Assets. Where it is reasonably certain that ownership of the leased assets wili be obtained at the end of the lease term,
the Company depreciates the assets over the remaining useful iife of the leased assets. If it is not reasonably certain
that ownership of the leased asset will be obtained at the end of the lease term, the Company depreciates the asset
over tho shortor of the lease torm or the remaining useful life of the leased asset.

For lease liabilities, the Company calculates the interest expense for each period of the lease term at a fixed
periodic rate, which is charged to curront profit or loss or to the cost of the related asset. Variabie lease payments that
are not included in the measurement of the lease liability are charged to current profit or loss or to the cost of the related
asset when actually incurred.

After the commencement date of the lease term, when thore is a change in the substantive fixed payments, a
change in the amount expected to be payable for the guaranteed residual value, a change in the index or rate used to
determine the lease payments, a change in the valuation results or actual exercise of the purchase option, renewal
option or termination option, the Company remoasures the iease liability at the present value of the changed lease
payments and adjusts the carrying amount of the right-of-uso asset accordingly The carrying amount of tho right-of-use
asset is adjusted accordingly. if the carrying value of the right-of-use asset has been reduced to zero but the lease
liabifity is subject to further reduction, the Company recognizes the remaining amount in profit or loss for the current
period.

@ Short-term leases and leases of low-value assets

For short-term leases (leases with a lease term of not moro than 12 months at the commencement date of the
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lease) and leases of iow-valuo assets, the Company adopts a simplified approach by not recognizing right-of-use assets
and lease liabilities and instead recognizing lease payments in the cost of the refated assets or in current profit or loss
on a straight-line basis or other systomatic and reasonable basis over the respective poriods of the lease term.

(2) The Company as lessor

The Company classifies leases as finance leases and operating leases based on the substance of the transaction
at the inception date of the lease. Finance leases are leases that transfer substantially all the risks and rewards
associated with ownership of the leased assets. Operating ieases are leases other than finance leases.

(DOperating leases

The Company uses the straight-line method to recognize lease receipts under operating leases as rental income
over the lease term. Variable lease payments relating to operating leases that are not included in the lease receipts are
recognized in profit or loss when they are actually incurred.

@ Financial leasing

At the inception date of the iease term, the Company recognizes finance lease roceivables and derecognizes the
finance lease assets. Finance lease receivabies are initiaily measured at the net lease investment (the sum of the
unguaranteed residual value and the present value of the lease receipts outstanding at the commencement date of the
lease discounted at the interest rate embedded in the lease) and interest income is recognized over the lease term
based on a fixed periodic interest rate. Variable lease payments acquired by the Company that are not included in the

measurement of net lease investments are rocognized in profit or loss as they are actualiy incurred.

5. Notes on changes in accounting policies and accounting estimates and corrections of errors

{1)Description of changes in significant accounting policies

The Company has no change in accounting policy for the period.

{2)Notes on changes in critical accounting estimates

There were nc significant changes in accounting estimates during the period.
{3)Correction of prior period accounting errors

There were no material accounting error corrections during the reporting period.
6. Taxes

1. Main tax types and rates

Tax Type Specific tax rates

VAT 13%, 9%, 6%, 5%

Urban Maintenance and Construction Tax 7%
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Tax Type Specific tax rates
Education surcharge o 3%
Local education surcharge 2%
Corporate income tax 25%
Land use tax 8 Yuan/m'
Stamp duty 0.005%, 0.05%, 0.1%, 0.30%

Funds (Cai Shui [2011] No. 70} jointly issued by the Ministry of Finance and the State Administration of Taxation, the

2. Tax incentives and approvals

According to the Notice on Issues Relating to the Treatment of Enterprise Income Tax for Special Purpose Fiscai

fiscai funds obtained by enterprises from the financial departments and other depariments of the people's governments

at or above the county ievei thai should be included in the total income are not inciuded in the taxable income for the

purpose of calculating the income tax payable.

Services for International Transportation of Goods (State Administration of Taxation Announcement No. 42 of 2014),

According to the text of the State Administration of Taxation's Announcement on Issues Relating to VAT on Loan

enterprises that indirectly handle the international transportation of goods, the entry and exit of means of transport

engaged in international transportation to and from ports, contacting and arranging pilotage, berthing, loading and

unloading, and other business procodures refated to the agency of goods and vesseis for the principal may be

exempted frem VAT in accordance with the provisions.

7. Business combinations and consolidated financial statements

(1) Suhsidiary companies
1. Information on significant subsidiaries
; Registered
Serial Company name Level Type of ::aiﬁr::i Nature of capital Sh:il’:hOI Voting Access
numbor pany business s husiness (million -g rights
on ratio
yuan)
Qingdao Jiaozhou Bay Grad Domestic Jiaozhou investment & investme
1 Technology  tnvestment non-financial . ', Asset 150,000 | 100% 100%
e ) Qingdao nt set-up
Co. enterprises Management
Qingdao Shanghe Grad Domestic Jiaozhou E:rt;z:g Invesime
2 Foodway Hotel non-financiat ) ' _ 30,000 100% 100%
e? ) Qingdac | accommodation nt sef-up
Managoment Co. enterprises )
services,
Qingdao Jiaofa Domestic . Supply  Chain |
3 internationat Supply Grad non-financial J|:aozhou, Management 10,000 100% 100% thvesime
. e? ) Qingdao . nt set-up
Chain Co. enterprises Services
Qingdao Jiaozhou Bay Grad Domestic Jigozhou L’:R?;:fd investme
4 Industriai Park Operation non-financial ! 10,000 100% 100%
ez . Qingdao manhagement nt set-up
and Management Co. cerporations .
bodies
) . Domestic ) .
5 angda? ‘ Jiaofa | Grad non-financiai Jlfiozhou, Domestic Trade 10,000 100% 100% investime
internationai Trade Co. e? , Qingdao Agents nt sef-up
corporations
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Registered
Serial Company name Level Type of r:Ia;:r::i Nature of capital Sh:ir:hOI Voting Access
number pany business g business (million .g rights
on ratio
yuan)
Qingdao Jizofa Cultural Grad Domesfic Jiaozhou Surgsgfmg and frvestme
6 Tourism  Development non-financiat ) ' . 10,000 100% 100%
e2 . Qingdao artistic exchange nt set-up
Co. enterptises L
o activities )
Engineering and
Qingdao  Zhongmai | Grad | DO aohou, technological 618182 | 818182 | Investme
7 non-financial . research  and 11,000
Technology Industry Co. | e2 . Qingdao , % % nf set-up
enterprises experimental
development
Qingdao Jiaozhou Bay Domestic . Property
§ | Ciy property | O | noninancial | 222 | panagement 3000 | f00% | foo | ST
e . Qingdao . nt set-up
Management Co. i enlerprises Services
. Domeslic .
g | Qingdao  Shanghebeo | Grad | oo pnongy | 22 it Retang 1900 | t00% | to0% | oS
E-commerce Co. e? . Qingdao nt sef-up
enlerprises
Qingdao SCOPE Grad Domestic Jiaozhou Conference & investme
10 | tnvestment & Operation nondinancial | oo o | Exhibition 1000 | 100% | 100% o
e?2 . Qingdao . nt set-up
Lo B § corporations | ., Services
. . - Domestic ) "
1 Qingdao. Jiaofa  City : Grad non-financial JI?.OZhOU, Construction 100,000 100% 100% trvestme
Construction Co. el , Qingdao | work nt set-up
enterprises .
Qingdac sCo Grad Domestic Jiaozhou Investment & Non-repa
12 Cornerstone  Investment o1 non-financial Gin dao' Asset 100,000 100% 100% : yable
Development Group Co. enterprises g Management transfers
Qingdac Shanghe Grad Domestic Jiaozhou International Non-repa
13 Modern Logistics 62 non-financial Qin dao‘ Freight 30,000 100% 100% @ yable
Development Co. enterprises ¢ Forwarding transfers
Qingdao Shanghe Domestic . ! Non-repa
14 | Modem Trade | O | nondinancial | S202ou, | Domestc Trade 30,000 | 100% | 100% | yable
e2 - Qingdac : Agents
Development Co. enferprises transfers
Qingdao Shanghe Culture Domestic . Non-repa
15 | and Toudsm Marine Sr;d non-financial 3?:12:: Travel Business 30000 100% | 100% | yable
Development Co. enterprises 9 transfers
Qingdao Shanghe Grad Domestic Jiaozhou Conference & Non-repa
16 Medern Internafional o2 non-financial Qin dao‘ Exhibition 10,000 100% 100% 1 yable
Exhibition Co. enterprises 9 Services transfers
Qingdao Shanghe Domestic ' . Nor-tepa
7| Huasheng Real Estale | O3 | nonfnancial | To0H% Other _ housing 10,000 | 100% | 100% | yable
e? . Qingdao construction
Co, enterprises - transfers
Qingdao Shanghe Grad Domestic ‘ Jiaozhou, Property Non-repa
18 Huachuang Real Estate 2 non-financial Gingdao development and 10,000 ;  100% 100% | yable
Co. enterprises 9 operation transfers
Qingdao SCO Intelligent Domestic " Campus Non-repa
18 Park  Operation  and eG;ad non-financial ‘(})sia:zdh;:. Management 10,000 | 100% 100% : yable
| Management Co. i enterprises g Services transfers
Qingdac  SAIC  Park Grad Domestic Jiaozhou Campus Non-repa
2 Operation and 2 non-financial Qin dao, Management 3,000 100% 100%  yable
Management Co. enterprises 9 Services transfers
. Domestic i Campus Non-repa
gy | Gingdao Shenghe | Grad | o e oncial | J20ZNOL e agement 3000 | 100% | 100% | yable
Industrial investment Co. | e2 . Qingdac -
_____ enterprises Services transfers
CS):;gndioe %ZT\?ralRa:zz Grad Domestic Jiaozhou investment & Non-repa
22 9 non-financial ) "1 Asset 30,000 75% 5% yable
investment and i €2 , Qingdao
enterprises Management fransfers
Development Co. i !
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Registered
Serial Company name Level Type of rilaiscir::i Nature of capital 3h:il':h°| Voting Access
numher pany husiness g business (million ‘g rights
on ratio
yuan}
Qingdao Shanghe Huajin Grad Domestic Jiaozhou investment & Non-repa
23 Investment Deveicpment non-financial . ' ! Asset 3,000 51% 1% yabie
e2 X Qingdao
Co. anterprises Management transfers
Qingdao S.hanghe : Domestic . Property Non-repa
Zhongchuang  industry | Grad . Jiaozhou, o .
24 non-financial . development and 3,000 51% 51% yabie
Investment Development | e2 X Qingdao h
Co enterprises operation transfers
Qingdao Green Buiiding Domestic . éapitai
25 | park Development and | O | nonfinancial | S20A' | nyestment 0000 | 100% | f00% | e
el . Qingdao . nt sel-up
tnvestment Co. enterprises Services
, ) Domestic ' Property .
Qingdao Jiaozbou Bay | Grad , Jiaozhou, investme
- } k 0, 2,
26 Keshun Real Estate Co. o non ﬂnlancnal Qingdao deve opmen: and 10,000 100% 100% nt setup
enterprises cperation
. . Domestic . Property
gy | Qingdao Jisozhou Bay | Grad | gy 1 JBOEO o ooment and 60000 | 100% | f00% | e
Hongke Reai Estate Co.  © e . Qingdao . nt set-up
enterprises operation
. Domestic , .
28 legdao . Shanghe | Grad non-financiai Jlfmﬂwu, Other Real 30,000 100% 100% investme
Zhishang investment Co. | &2 . Qingdao | Estate nt set-up
) enterprises
. . Domestic . Property
g | Qingdoo Jmozhou Bay | Grad | ooy | JA0ZNU o gopmen ang 10000 | 100% | fops | oS
Koyo Reai Estate Co. e? . Qingdao ; nt set-up
) 7 enterprises operation
. " Domestic , Property Non-repa
30 er}gdao .h'aozhou Bay | Grad non-financiai Jl:(mhou’ development and 10,000 100% 100% | yabie
Keirong Reel Estate Co. | 2 . Qingdao h
enterprises aperation transfers
. " Domestic . Property \
KH Qingdao Jiaozbou  Bay | Grad non-financial Jngozhou, development and 10,000 | 100% 100% investme
Core Property Co. e? X Qingdao ; 1t set-up
enterpnses operation
Qingdao Jiaozhou Bay Grad Domestic Jiaozhou investment & i veste
32 industrial Investment non-financial ) "1 Asset 50,000 100% 100%
o1l . Qingdao nt set-up
Development Co. 7 enterprises i Management o
Qingdao Jiaozhou Bay Domestic ! : ,
33 New Energy Management Grad non-financial J1|aozhou, foT ‘Technology 2,000 85% 65% Investme
el . Qingdao | Services nt set-up
Co. enterprises
Qingdao Xiniong Higbway Grad Domestic Jiaozhou Railway Nen-repa
34 Construction Engineering non-financiai . ' ! Engineering 3,000 100% 100% yable
el . Qingdao .
Co. enterptises Construction transfers
. - Domestic . Property
a5 | Qingdao Shangheyuanfi | Grad | ooy ) 0T g giopment and 10000 | 100% | f00% | e
Investment Co. el . Qingdao b nt setup
o eniorprises 1 operation
Qingdac Jiaozhou Bay Grad Domestic Jiaczhou Property Non-repa
36 Science and investment non-financial ) ' i development and 10,000 100% 100% i yable
, el . Qingdao h
i Resi Estate Co. enterprises | operation : transfers

8. Notes to significant items in the consolidated financial statements

Unless otherwise stated, the following notes refer to "Opening balance” as at 1 January 2022, "Closing balance”
as at 31 December 2022, "Prior period incurred" as at 31 December 2022, "Current period incurred" as at 31 December

2022 and "Current period incurred” as at 31 December 2022. 2021, "current period incurred” refers to 2022.
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Notes to the Financial Statements for the year 2022

(1}Monetary funds
ltem Closing balance Opening balance
Méash “ 3809,371.01 - 817,007.86
Bank deposii: 1,136,815,642.69 3,51 9,277,384,3;
Other monetary funds 922,035,456.37 569,716,930.13
h Tblal 2,059,240, 470.07 4,089,811,322.35
Of which: total Emds held offshore -

1. Other monetary funds

Item Closing balance Opening balance
Lefter of credit margin 9,630,000.00 |  saran
Time deposits or call deposits for security purposes 709,221,302.89 5£37,020,000.00
Migrant W;ﬁers' Deposit 153,184,153.48 27,339,758.00
Money Order Deposit 50,000,000.00
Totai 922,035,456.37 569,716,930.13

(2)Notes receivable

~F-53-

ltem Closing balance Opening balance
Commercial acceptances 29,477,6899.99 36,257,899.99
Bankers' acceptances 24,255,183.92
Total 5§3,733,083.91 36,257,899.99
{3)Accounts receivable
1. Accounts receivable are shown by type
Closing balance
Species Book balance Provision for bad debts
Proportion " Proportion | Carrying value
" Amount %) Amount %)
Reaceivables for which separate bad debt
provision is made
Receivables for which provision for bad
debts is made on the basis of a combination 987,726,473.10 100.00 4,281,197.69 0.43 | 983,445275.41
_Ofcredit isk characteristics , .
1. Accounts recelvatlo with bad debls | 54 960 75 7 3283 | 4,281,187.69 132 | 319.979,55754
based on ageing analysis
2. Accounts receivable with bad debls | oo, seq 747 g7 67.17 663,465, 717.87
charged to a low-risk portfolio
Total 987,726,473.10 10000 4,281,197.69 043 | 083,445.275.41
{continued)
Opening baiance
Species Book halance Provision for bad debts Carrying value
) ml;;dportion Proportion
Am
Amount (%) ount %)
Receivabies for which separate bad debt
provision is made
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Opening balance
Species Book halance Provision for bad debts 1 Carrying value
Proportion Proportion
Amount (%) Amount %)

Receivahles for which provision for bad

debts is made on the basis of a 342,187,612.55 10000 | 3,623,970.30 0.43 838,563.642.25

_ combination of credit risk characteristics | »

1. Accounis receivable with bad debts | g 797 g g 6254 | 362397030 060 523.103836.96

~ based on ageing analysis N

2. Accourts receivable with bad debts 315,450 80550 4746 315,459,805.50
_charged to a low-rick portfolio ] .

Total 842,187,612.55 | 100,69 | 3,623,970.30 | 043 838,563,642.25

Note: Accounts receivable with bad debt provisien based on low-risk portfolio: Accordmg to the Company‘s bad
debt policy, no bad debt provision is made for receivables arising between the Company and government units,
govemment platform companies and state-owned enterprises, government dispatch agencies, equity participation
companies and intemal employees of the Company.

2, Accounts receivable for which provision for bad debts is made on the hasis of ageing analysis

Closing balance Opening balance
Ageing of accounts Book bala:m b Provision for Book bale:_pce Provision for
Amount Proportion bad debts Amount t Proportion pad debts
(%) (%)

Up to and including 1 year 248 370,686, 97 76.60 462,052,725.26 gv.72
12 years finclusive) caarias | 09 | 3323857 | 642643778 | 1220 | 32321630
23 years (inclusive) 7.674,403.00 237 537,208.21 )
34 years (inclusive) 0 0.00 |

4-5 years (inclusive) t 0.00
More than 5"years 350,753.91 0.10 350,753.91 | 410,753.91 0.08 410,753
Total 324,200,756.23 100.00 4,281,197.69 | 526,727,806.96 100.00 3,623,970;;(_)“"

3. Low risk portfolio of receivabies

Combination name

Closing balance

Accounts receivable

Provision for bad debts |

Percentage of accrual (%)

_scope of consohdaﬂon

Combination 1: Related parties in the

Combination 2: Related parties not in the

_scope of consolidation

Combination 3: Reserves, deposits, etc.

Portfolio 4: Govermment and s conrolied

) state-owned enlerprises

663,465,717.87

Portfolio 5: Other nomai ageing

Total

663,465,717.87 |

(1) Breakdown of receivables from the government and its centroiled etate-owned enterprises

Name of debtor

Closing balance

Nature of payment

China-Shanghai Cooperation Organization Local Economic and
Trade Cooperation Demonstration Zone Management Commitee |

657,620,704.97

Lease payments, elc.

International Innovation Centre for Marine Science and Technology

3.052,086.99

Property Charges
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Qingdao Jiaozhou Bay Development Group Co., Ltd.

Notes to the Financial Statements for the year 2022

Name of debtor Closing balance Nature of payment
"in the SCO Model Area ‘ h
Jigozhou City, Rixi Town Finance Office 279292501 Property Charges
Total 083,465,717.87 -
4, The top five accounts receivable with closing balances groupad by party in defauit
Asa
percentage of Closing
: Closing the closing balance of . Nature of
Name of unit halance balance of provision for Ageing of accounts payment
accounts bad debts
) receivable (%)
China-Shanghai  Cooperation
Lease

Organization Local Economic

434,203,504.97 forup fo 1

and  Trade  Cooperation | 657.620704.97 66.87 year and §223 417,200.00 pf;’";ft':s
Demonstration Zone for 1-2 years prop
. fees, etc.
Management Commitiee -
. Up to 1 year
Hs“‘:g"éa" CStee' Stucture | 59912 566.47 6.02 572.543.00 | $47.761,688.55, 12 years Trad‘:em
(Bhandong) Co. $11,450,877.92 payments
Qlingdao Jianxiang Construction Up to 1 year $5,510,357.2, : Trade
Group Co. 5352049140 5441 280050671 145 vorrs $48010,1342 | payments
Qingdao West Coast Zhengll | gy 45 455 39 5.10 Within 1 year Trade
industrial Co. payments
Zhongechuang Tianchi Intefiigent - Trade
Cold Link (Qingdao) Co. 341784229 348 Within { year payments
Total 854,717,341.13 86.91 2,973,050.61
(4) Prepeymonts
1. Prepayments aro shown by ageing
Closing balance Opening balance
Agelng of accounts -
Amount Proportion (%} Amount Proportion (%)
tp to and including 1 year 608,903 587.49 98.84 78,257.968.08 73.97
1-2 years {inclusive) 3,691,372.29 0.53 | 27,255,038.00 2576
2-3 years {inclusive} 3.537,2938 0.58 914.76 0.00
73-4 years {inclusive} 22404
4-5 years {inclusive) 0.00 243514 0.00
More than 5 years 44.30 278,544.01 0.27
Total 616,032,521.72 100.00 105,794,901.01 100.00
2 Top five prepeyments with closing baiances, grouped by party in arrears
Debt unit Ciosing balance Ageing of accounts Nature of payment
Qingdao Tianzhuo Energy Co. 168,693,233.01 Within 1 year Trade payments
Tianjin Xinyuan Hengda Metal Products Co. 130,539,786.57 Within 1 year Trade payments
Shanghai Chenji Trading Co. 54,000,000.00 Less than 1 year Trade paymenis
ChuTa Qonstrucnon S ”.(th Bureau  Civi 45,231,334.86 Less than 1 year Payment for work
Engineering Company Limited
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Notes to the Financial Statements for the year 2022

Debt unit

Closing balance

Ageing of accounts

Nature of payment

Jiaozhou City Finance Bureau

-F-56 -

41,713,526.00 Less than 1 vear Prepaid fand premiums
Total 440,177,899.44 - -
(5} Other receivables
Hem Closing balance Opening balance
Interest receivable 516,666.67 102,254.78
Other receivables 11,228,471,026.05 7,439,630,545.68
Totai 11,229,987,692.72 7,439,732,800.46
1. interest receivable
Borrower Closing balance Opening balance
Qingdao Xinruljie industry Investment Deveiopment Co. 102,254.78
giﬁgdao Jizozhou Urban Construction Development Group 516 .666.67
Total £16,806.67 102,254.78
2. Other receivables by type
Closing balance
Book balance : Provision for bad debts
Species P i Peroel;tﬂ Carrying value
Amount roport Amount 980
on (%) accrual
(%)
Other receivables for which separate bad debt
provision is made
Other receivables for which provision for bad
debts is made on the basis of a combination of | 11,230,726,555.67 100,00 1,257,529.62 0.01 | 11,229471,026.05
credit risk characteristics B ,

1. Other receivables wih bad debis based o | 444 363 604 67 090 | 125752062 124 | 100.106,375.05
_ageing analysis o [P S I
2 Othn?r recenval?les with bad debts charged to 11.129.364,651.00 99,10 11.429.364,664.00

a low-tisk portfolio
Total 11,230,728,555.67 400,00 1,257,528.52 | 0.01 | 11,229,471,026.05
{continued)
Opening balance
Species Book balance Pravisicn for bad debts
Proportio Percentage of ; Carrying value
Amount n (%) Amount | & cerual {%)
Other receivables for which separate bad debt
_ provigion is made
Other receivables for which provision for bad
debts is made on the basis of a combination of | 7,440,760,110.68 100,00 : 1,129,565.00 0.02 | 7,439,630,545.68
credit risk characeristics
1. Other rocelvzbles wih bad detis based on 2333,943.22 003 | 1,129,565.00 4840 120437822
ageing analysis SRR B
2. Oihe.r recewa?les with bad debts charged to 7438 426,167 46 99,97 7.438,426,167 48
a low-tisk portfolio .
Total 7,440,700,110.68 | 100.00 | 1,129,569.00 0.02 | 7,439,630,545.68
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Note: Other receivables for which provision for bad debts is made on the basis of a low-risk portfolio: in
accordance with the Company's bad debt policy, no provision for bad debts is made for receivables arising between the
Company and government units, government platform companies and state-owned enterprises, government dispatch
agencies, equity participation companies and internal employees of the Company.

3. Other receivables for which bad debt provision is made on a portfolio basis

(1) its accounts receivable for which provision for bad debts is made on the basis of the ageing analysis

Closing balance Opening balance
Ageing of accounts Book balince Provision for Carrying almount Provision for
Amount P’°"’;',“°" bad debts Amount Pm{’;’)""" bad debts
Up to and including 1 year | 97,354,712.27 9.04 §33,043.22 35.69

1.2 years (inclusive) 2,529,262 40 250 | 12846482 | 370,500.00 1587 | 1852500
243 years (inclusive) 6950000 | 0361 2586500 S .

34 years (inclusive) 1040000 045 1,040.00

4.5 years {inclusive) 10,400.00 0.01 5,200.00 20,000.00 086 |  10000.00

More than 5 years 1,100,000.00 109 | 10000000 |  1,100,000.00 4743 | 1,100,000.00

Totat 101,363,904.67 10000 | 125752062 | 233394322 | 10000 | 4,129,565.00

Note: The amount of the closing balance of 1-2 years inclusive is greater than the opening balance of 1 year or
less as a resuit of the increase in the scope of consolidation.

(2) Other receivables with had debts charged to a low-risk portfolio

Demonstration Zone Management Committee

Combination name Ciosing balance Opening balance

Combination 4: Related parties in the scope of consolidation
Combination 2: Related parties not in the scope of consolidation 280,793,456.56
Combination 3: Reserves, deposits, etc. 278,171,925.82 310,502,620.83
Portfolio 4: Government and its controlled state-owned enterprises 10,670,399,268.62 7,127,923,546.63

Total 11,129,364,651.00 7,438,426,167.46

4. Other receivables with the top five closing balances, grouped by party in default
Name of debtor Book balance
“China-Shanghai Cooperation Organization Local Economic and Trade Cooperation 7711 461.957.75

Gingdao Xinruijie [ndustry Investment Development Co.

1,200,000,000.00

- F-57 -

Jiaozhou City Finance Bureau 572,660,964.62
h ﬂailngdao Shanghe Aerospace Technology Co. 450,00000000 “
Giaozhou City; Land Transaction Centre Margin 23624262500
Total 10,170,365,547.37
{6}inventory
1. Breakdown of inventory types
Clesing balance Opening balance
ttem Provision i Provision
Book balance for fall in Carrying value Book balance  : for fallin Carrying value
value | value
Raw materials | 5098,180.81 598,180.81 . 206,608.76 206,609.76
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Closing balance Opening balance
ftem Provision :  Provision
Book balance for fall in Carrying vaiue Book balance | forfallin Carrying vaiue
) value value
Goods in stock 203,185,736.55 203,185,736.55 3,219,401.00 ¢ 3,219,401.00
Development of 204,114,287.66 204,114,287.86 165,027,034.49 | 185,027,034.49
products _ -
E::;“’pmem 21,875,022,894.23 2187502289423 | 14.385,372,687.56 14,385,372,687.56
Turafound 630,503.56 630,503.56
materials ] ) e
Total 22,282,921,099.25 22,282,921,099.25 14,554,456,236.37 14,554,456,236.37
{7T)Contract assets
Ciosing balance Opening balance
e I S e
Book balance F:!‘OVIS:IOI‘I for ¢ Carrying value Book balance PI’OVI‘::IOI’I for Carrying value
impairment | impairment
Confract assets 8,940,123,977.87 ¢ 894012397787 10,571,936,202.02 10,571,936,202.02
Total 6,940,123,977.67 8,940,123,977.87 10,571,936,202.02 ; 10,571,936,202.62
(6)Non-current assets due within one year
ltem Closing balance Opening balance
Long-term receivables due within one year 47,267,196.28
Total 47,267,196.28
{9} Other current assets
Item Closing balance Opening balance
Advance payment of corporate income tax 80,469.08 26,717,320.57
Prepaid VAT 11,804,694.13 11,282,598.24
Input tax to be deducted 215,688,253.32 78,548,079.63
Total 227,573,416.53 115,548,007.44

{10) Long-term receivables

ltem Closing balance Opening balance
Qingdao Nengbee Electric Co. 15,000,000.00 15,000,000.00
Shandong High Speed Frivate Capital Management Co. 28,900,000.00
Finance lease payments 436,181,980.31
Less: portion due within one year 47,267,196.28
Total 463,014,794.03 43,000,000.0¢
{11} Long-term equity investments
1. Classification of long-term equity investments
Opening Increase during the | Decrease during .
ftem batance period the period Closing balance

investments in subsidiaries

Investment in joint ventures
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tem Opening Increase d.urmg the | Decrease (.lurmg Closing batance
balance period the period
investments in associates 654,882,563.77 14,873,937,809.25 210,000.00 ; 15,528,610,473.02
Subtotal 554,362,363.77 14,873,937,900.25 210,000.00 | 15,528,610,473.02
Less: Provision for impairment of long-term equity :
.Invesiments
Total 564,602,563.77 14,873,537,089.25 | 210,000.00 | 15526,610,473.02

2. Breakdown of iong-term equity investments

-F-59-

Increase/decrease during the period
Ovenin : : Gains and losses on | Adjustments
Investee Units pening Additional Rednce investments to other
balance . . . .
investments investment recognised under | comprehensi
the equity method ve income
L Joint vantures
L. Associated enterprises
Qingdao Yichen Laser Technology Co. 29,210,957.32 -1,015,263.08 |
Qingdamo Eurasian I“-Zoonomic”ah& frade -
Cooperation industrial Park Consulting 407,429.76 968.38
Service Co,
Qingdao Shanghe Tourism Development 8 804 255.30 -309.047.97
Co. ,804,255. 047,
Qingdao Golden Jiaozhou Asset 38,093,330.13
Management Co.
Qingdao Jiaozhou New Town Construction 10.577,285.80
and Development Co,
Qingdao Jiaozhou Urban Construgtion 35,910,140.38
Development Group Co,
Qingdao $CO Cornerstone investment 202,009,078.08
Development Group Co. }
Qingdan SCOC Investment Co. 32,000,000.00 131,826.69
SCo antral E‘njterpnses {Qingdao} 58.800,000.00 2.331,026.44
international Living Room Development Co,
Shandong High Speed Private Capitai 372 234 692.56 99.304.539.76
_Management Co, ” T
Netgen Technology (Qingdao) Co. 39,840,339.84 16,900,000.00 -515,914.83
Qingdao Lianhe Guoxin Economic & Trade 747581082 1379.448.02
Subtotai 554,882,563.77 107,700,000.00 119,888,339.52
Total 654,882,363.77 107,700,099.00 | 119,888,339.53
{continued)
o Increase/decrease during the period Closing
Other Declaration of - . balance of
Investees . . Provision for Closing balance .
changesin ! cash dividends - Other provision for
) impairment . .
equity or profits impairment
I. Joint ventures
Il. Associated enterprises
Qingdao  Yichen  Laser 28 195.694.24
_Technology Co. o
Qingdac Eurasian Economic
and Trade  Cooperation
408,398.14
Industrial Park  Consulting 81
Service Co, i
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increase/decrease during the period Closing
Investees Other Declarat'ion of Provision for | Closing balance hala.ln.ce of
changes in : cash dividends . Other provision for
. impaimment i
. equity or profits impairment
Qingdac Shanghe Tourism 3485207 42
Development Co.
Qingdao  Golden  Jiaozhou 287113362007 | 2.904,226,959.20
_AsselManagement Co. .
Qiingdao Jiaozhou New Town
Construction and 8,543,250,147.41 | 8,562,827,433.01
Development Co. .
Qingdao  Jiaczhou Urban
Construciion  Development 3,429,973,666.43 : 3,465,883,806.81
Group Co.
Qingdao SCO Comerstone
Investment Development -2012,009,078.08
Group Co.
g:‘gda" SCOC  Investment 400120490 | 36,133,031.59
'SCO  Central Enterprises
{Qingdac) International Living §1,131,026.44
,,,,, Room Development Co,
Shapdong High Speed Private 401,539,232.32
_ Capital Management Co.
l‘;ztgen Technology (Qingdao) 56,224 425.01
Qingdao. Lianhe  Guoxin 210,000.00 §.545,258.84
Economic & Trade Co,
Subtotal 210,000.00 14,646,340,565.73 | 15,528,610,473.02
Total 210,000.00 14,646,349,563.73 ; 15,528,610,473.02
{12)Investments in other equity instrumants
tem Ciosing balance | Opening balance
Qingdao Jiaozhou Guohong Equity Investment Fund Partnership (Limited Parnership) 4,000,000.00 4,000,000,00
Qingdao LeTong Huazi Intelligent Industry Fund {Limited Partnership) 90,000,000.00 90,000,600.00
Hangzhou Island City Time One Equity Investment Parinesship (Limited Partnership) 999,000,000.00 . 999,000,000.00
Qingdao Jiaozhow Shengrui Equity Investment Fund Partnership (Limited Partnarship) 36,700,000.00 34,800,000.0¢
Qingdao Golden Jiaozhou New Old Energy Conversion Fund (Limited Partnership) 106,200,000.00 143,200,000.00
$handong Exprassway Jiging Central Highway Co. 385,516,100.50 201,962,376.00
Qilu Qianhai {Qingdaa) Venture Capital Fund Parnership {Limited Partnetship} 210,000,000.00 120,000,000.00
Total 1,831,416,100.50 1,552,962,376.00

Note 1: According fo the relevant partnership agreement, Qingdao Jiaozhou Bay Development Group Limited as a
limited partner contributed Qingdao Jiaozhou Guohong Equity Investment Fund Partnership (Limited Partnership),
Qingdao Letong Huazi inteligent industry Fund (Limited Partnesship), Hangzhou lsland City Time One Equity
investment Partnership (Limited Partnership), Qingdao Jiaozhou Shengrui Equity Investment Fund Partnership (Limited
Partnership), Qingdao Golden Jiaozhou New Oid Energy Conversion Fund (Limited Partnership), Qilu Qianhai {Qingdao)
Venture Capitai Fund Partnership (Limited Partnership), although holding 30% ef Qingdao Letong Huazi Intelligent
industry Fund (Limited Partnership} and 99.90% of Hangzheu Island City Time and Space No. 1 Equity jnvestment
Parinership (Limited Partnership), they do not have control, joint control or significant influence over the investees and
do not participate in the daily operetion activities of the enterprises .

Note 2: According to the refevant shareholders’ contribution agreement, Qingdao Jiaozhou Bay Development
Group Company Limited and other shareholders contributed to the establishment of Shandeng Expressway Jiging
Central Highway Company Limited with a shareholding of 2.59%.
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Item - Closing balance Opening balance
7 dingdao Shar;ghe Emerging Industry Investment Fund Partnership (Limited.lf;‘aﬂnership) 20,000,000.00 B -
Shandang Gangxin Futures Co. 40,000,000.00
Total 60,000,000.00
{(14) Investment propetties
ftem Houses, buildings Total
l. Opening balance 2,725,365,000.00 2,725,365,006.‘66.‘-
il. Changes during the period 239,000,160.(_)9__ 239,660,160.00
Add: outsourced o
Transfer from inventories / fixed assets / construction in progress 29,599,996.33 29,599,996.33
increase in business combinations 1,323,597.23 1,323,597.23
‘lﬂcrease in non-repayable transfers 33,094,000.00 33,994,906-.6—6
VLe"ss: Disposals
Other transfers out
h -.6Hénges in fa1r V-aii_.le 174,741,666.44 174;741 606.44
Il Ciosing balanco 2,965,029,100.00 2,965,029,160.00
(15)Fixed assets
ltem Closing balance Opening balance
Fixed assets ) 336,95?,524.25 292.139.821&2"_
Total 336,958,524.25 292,139,827.62 |
1. Fixed assets
Houses and Machinery and Transport Electronic Furnitur.e f’fr
ftem buildings equipment equipment eguipment the_hospstahty Total
industry
i. Original book value
1. Opening balance 36152721769 1 91247247.05 . B449,374.96 9,962,594.76 666,616.05 | 471,853,550.51
2. Increase in the current year 28,141,117.35 40,093,227.58 450,184.92 1,152,085.77 - 70,336,615.62
(1) Acquisition 2814141735 | 4000322758 | 48224687 | 63495003 §9.351,550.83
{2) Transfer from construction in
_ progress
(c?“'}';;::zi;“ business 467,03805 | 499,250.64 967,188.69
{4) Others 17,876.10 17,876.10
3. Decrease in the cument year 918,480.81 32,779.64 21,569.27 972,839.72
{1} Disposal or scrapping 918,490,581 918,490.81
{2) Others 32,779.64 21,569.27 54,3489t
4. Closing batance 30063350 | 131BA0ATAE3 | 848156007 | 1108100060 | 64504678 | 54121732641
il. Accumulated depreciatien :
1. Opening baiance 108,943,613.66 : 54,673,?26.66 7,113,663.8% 7,948,487.03 34,211.65 179,713,722.89
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. . Furniture for
fousud | Wtloay | Tt ey ety | Ta
9 quip en GuUip quip industry
2. Increase in the current year 17,733,582.52 6,434,482.63 426,300.93 638,513.25 120,779.44 | 25353,658.77
(1) Accrual 17,733,582.52 6,434,482.63 375,220.39 584 585.61 120,779.44 | 25,248 650.59
(2) Increase in business 51,080.54 53,927.64 105,008.18
combinations - S
{3} Others
3, Decrease in the current year 804,635.02 3,844.48 808,579.50
(1) Disposal of scrapping 804,635.02 804,635.02
(2} Others 394448 3,944.48
4, Closing balance 127.677,196.16 61,108,209.28 | 6,735,348.80 8,583,055.80 154,991,089 ; 204,258,802.16
iii. provision for impairment
1. Opening balance
2. increase in the current year
{1) Accrual
3. Decrease in the cument year
{1) Disposal or scrapping
4, Closing balance
IV. Carrying value
1. Closing book value 261,901,138.86 70,232,265.34 | 1,746,219.27 2,498,845.00 490,055.69 | 336,958,524.25
2. Opening book value 251,583,604.03 36,573,520.39 | 1,336,191.07 2,014,107.73 632,404.40 | 292,139,827.62
(16) Construction in progress
item Closing balance Opening balance
Construction in progress 5,465,550,034 .46 2,507,866,556.63
Total 5,465,550,034.46 2,507,866,556.63
1. Basic information on construction in progress
Closing baiance Opening balance
Provisi | Provisi
Projects ;
) Book balance .o n for Carrying vaiue Book balance .° " fo.r Carrying value
impair impair
ment ment
Environmental signage project for 11,148,501.72 114950172 | 10,047,446.03 10,947,446.03
the SCO model area
The Builders’ House Project 4(,890,696.40 40,890,696.40
N|s§an Moior Industrial Park 231274126 2312.741.26
_ Project .
Pok Qi Street Nursery 58,749,603.71 56,749,603.71 43,719,366 .48 43,719,366 48
ﬁfg;‘:f"’e' Road Primary School | 3 944 49275 L 2324440275 | 204,496,417.42 204,496,417 .42
Ef:j‘:'c‘;pme"t Zone Junior School 258,215,189.62 256,215,169.82 |  220,633,842.05 220,633,842.05
Qingdao Early Childhood Teacher | g4 44 375 29 | 501,801,37529 |  483,007,25331 483,097,.253.31
Training Programme
Qingdao Sino-French International
Living Room and Sino-French 57.127,303.41 57,127,303.41 6,405,646.24 6,405,846.24
Industrial Innovation Centre i
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Closing halance Opening balance
: Provisi . Provisi
Projects .
l Book balance _° " fo'r : Carrying value Book bafance .° nfor Carrying value
; impair impair
' ment ment
SCO Technological Innovation
Complex {part of the Westem 50,580,202.34 50,580,202.34 2,040,566.29 2,040,566.29
Crossing University)
30 million for the SCO Technology
Compexprojct padby hewic) | POTSS 1 GOOTRA
SCO Cross-border E-commerce
Business Park (Phase ili} {a new 91,698,066.33 91,698,066.33 88,453.95 88,453.95
establishment) 7 N
SCO Cross Border E-Commerce 187,408,162.06 18740016206 | 68,990,991.56 §8,090,991.56
Cenire Project ! ]
Innovation Centre for High-Tech
Business noubators (part of the 20,786,724.94 2078672494 | 3,003,057.84 3,003,057.84
incubator) in the Shanghe Model
Area Project
SCO Training Centre Project 280,799,046.25 280,799,046.25 148,433,539.70 148,433,539.70
Community Service Centre Project 59,304,856.02 59,304,856.02 56,093,274.27 £6,003,274.27
Special Duty Fire Station Project 37,343,629.64 37,343,620.64 35,304,854.84 35,304,854.81
Rermaining plols in the Pilot Area 1,697,573.36 1,897,573.36 : 1,698,189.76 1,698,169.76
SCO Enterprise Madel Park 155,831,230.92 16583123092 | 42,274143.31 42,274,143.31
_ Service Centre Project
Semiconductor Indusiry Ptatform 26,753,954.88 2675395488 |  16,484.873.87 16,484,873.67
Renavation Project
Standard plant renovation project
{design and consiruction general 43,696,167.91 43,696,167 H 32,109,584.90 32,109,584.90
contracting)
Jiaozhou Economic and
Technological Development Zone 702,615,628.52 702,815,628.52 521,123,690.04 521,123,690.04
Municipal Infrastructure Project
Jiaozhou Economic and
Technolagioal Development Zone 21,258,143.70 2125814370 . 13,724,43330 13,724,433.30
Sewage Network Supporting
Project
Ruyi Lake Supporting Project 29,253,450.94 | 29,253,450.94 23,662,726.95 23,662,726.95
ﬁii;"""""“‘e“m Improvement 1 4g5,305,264.57 48538526437 | 458,750,433.13 458,750,433.13
SCO Business Centre 188,393,387.84 168,393,387.84 25,753,197.10 25,753,197.1C
Backiilling area works for
China-Shanghai Cooperation 06.747,025.93 9674702593 |  78,288,222.37 76,288,222.37
Demonstration Area backfilling and
ramming works
Central Business District
underground car park complex 11,333,202.41 11,333,202.41 10,742,371.95 10,742,371.95
project :
Jiaoda Avonue Unc‘ierground Road 776.712,516.48 776.712,516.48
Traffic Support Project
Qingdao City Dagu River Right
Bank Embankment Project below 116,633,356.71 116,633,356.71
Qingtan Highway
Comprehensive development and
ufifization of underground space 589,731,976.14 589,731,976.14
and supporting infrastructure
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Closing balance Opening balance
. Provisi { Provisi
Projetts
I Book balance ‘o " fo.r Carrying vaiue Book balance .° " fo'r Carrying value
impair impair
ment ment
project at Shanghe Plaza
Dagan World Hote! 47,344,478.30 | 47,344 478.30
Multimodal digital one-way :
_cross-border alliance network ¢ ..1.?’..’.??9‘????39 L 1_3'366'793?39
SCO Intemational Conference 251,302,557.78 251,302,557.78
_Centre Project R S S S ;
Total 5,465,556,034.46 5,465,550,034.46 @ 2,507,869,556.03 2,507,866,550.63
2. Changes in major construction projects in progress
Opening . Co_nsohdated Transfer to fixed
Increase during increase . Other
ltem balance of the , assetslinvestment ,
i the year during the . reductions
peried ; properties
period
Environmental signage project for the
SCO model area 10,947,446.03 202,055.69
The Builders' Home 40,890,696.40
Nissan Motor industrial Park Project 2,312,741.26
Pok Qi Street Nursery 43,719,366 48 13,030,237.23
Incubator Ancillary Facilities 3,175,140.79 3,175,140.79
Yelif)w River Road Primary School 204 496 417 42 18,748,075.33
Project
Jiaolong University High School Annex 2,122 583.08 2,122,583.09
De\felopment Zone Junior School 220,633,842.05 37,581 347.77
Project
Qingdao Eary Childhood Teacher 46300725331 | 18.704,121.98
Training Programme
Qingdao Sino-French Intemational
Living Room and Sino-French 6,405,646.24 50,721,857.17
Industrial lanovation Centre
SCO Technological Innovation
Complex (part of the Westem Crossing 2,040,566.29 48 539,636.05
_University) .
30 million for the SCO Technology
Complex project (paid by the MC) 45’880__’_733'94
SCO Cross-border E-commerce
Business Park (Phase iii) (2 new 88,453.95 91,609,612.38
establishment}
SCO Cross. Border E-Commerce 68,990,091.56 118,418,170.50
_ Centre Project
Innovation Centre for High-Tech
Business incubators (part of the
incubator) in the Shanghe Model Area 3,003,057.84 17,783,670
_Project
SCO Training Centre Project 148,433,539.70 132,365,506.55
Community Service Gentre Project 56,003,274.27 3.211,581.75
Special Duty Fire Station Project 35,304,854.81 2,038,774.83
X arl Jigotong University Research 17,983 438,01 17.983,438.01
Institute Annex
Remaining plots in the Pilot Area 1,698,168.76 -596.40
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. i Consolidated
Opening L Transfer to fixed
increase during increase . Other
tem balance of the . assefsf/investment X
eriod the year during the roperties reductions
“ P period prop
SCO Enterprise Modal Park Service 222744331 | 11355708761
Centre Project
Semiconductor Industry Platform 1648487387 | 10,269,081.01
Renovation Project .
Standard plant renovation project
{design and construction general 32,109,584.90 11,566,583.01
contracting)
South Building, Management Building 238,792.99% 238,792.99
Jiaozhou Economic and Technological
Development Zone Municipai 521,123690.04 | 181,691,938.48
Infrastructure Project
Jiaozhou Economic and Technological
Development Zone Sewage Network 13,724,433.30 7,533,710.40
Supporting Project
Ruyi Lako Supporting Project 23,662,726.95 5,590,723.99%
SCQ Environmental Improvemeni 458,750,433.13 26,634.831.24
_Project
SCO Business Centre 2575318710 | 142,640,190.74
Smart Building 890,473.10 890,473.10
Backfilling area works for
China-Shanghai Cooperation
Demonstration Area backfilling and 78,288,222.37 16,458,803.56
ramming works
Central Business Du;?nct underground 10.742.371.95 590.830.46
car park complex project
Jiaoda Avenue Unqerground Road 775.738.240.36 974.276.10
_ Trafiic Support Project
Qingdao City Dagu River Right Bank
Embankment Project below Qinglan 101,004,008.29 | 17,629,348.42
Highway . L
Comprehensive development and
utlnzat!gn af underground splalce and 58750578102 | 2.136,194.22
supporting infrasiructure project al
Shanghe Plaza
Dagan World Hotel 47,344,478.30
Multimodal digital one-way
cross-border alliance network 13,386,792.39
SCO International t;:onference Centre 751,302,557.78
Project
Total 2,507,866,550.03 = 2,%01,354,037.07 | 26,739,818.74 24,410,427.98
{continued)
Of which: interest
, capital Sources of
ftom End of period Amount of funding
capitalisation
Environmental signage proiect for the SCO model area 11,149,501.72 Self-finencing
The Builders' Home 40,890,696.40 Self-financing
Nissan Motor industrial Park Project 2,312.741.26 Seff-financing
Pok Oi Street Nursery 56,749,603.71 3020,443.94 | Selffinancing
tncubator Ancillary Facilities Seltfinancing
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Of which: interest

tem End of period A;T::Iof s::;:?:;f
capitalisation
Yeltow River Road Primary School Project 223,244 492.75 11,751,458.30 | Self-financing
Jiaotong Univ&sity High Schoo! Annex Self-financing
Developmem Zone Junlor Schooi Pro;ect 258 215 189 82 12,994,270.86 | Self-financing
Qingdao Eanty Chlldhood Teacher Training 'I;’rogramme o 501,801,375. 29_. | o Self-financing
ﬁ:f:t:‘;m‘;\fnghégs‘:gat“’"ai Living Room and Sino-French 57,127,303.41 247223520 | Seltfinancing
iﬁ?;:;:;ologlcai Innovation Compiex (part of the Westem Crossing 50,580,202.34 Selffinancing
30 miflion for the SCO Technology Complex project (paid by the MC) 45,880,733.94 1,717,234,77 | Sellfinancing
gsct;)b:f;s:;:grder E-commerce Business Park (Phase ili) (a new 91,696,066.33 2522519.99 | Selfinancing
SCO Cross Border E-Commerce Centre Project 187,409:;62.06 9,359,416.68 Self-financing
::23;::‘;;‘ iﬁfﬁ:‘;::n';;?:';ﬁcd:ﬁ‘s;';ij:ﬁ“ba'°'s (part ofthe 20,766,724 94 795,898.47  Self-inancing
SCO Training Cenlre Project 280 799 046 25 23 242 000 00 Selt-financing
Community Service Centre Project 59,304,856 02. - 3,112,585.65 “ Self;"mancmg
Special Duty Fire Station Project 37,343,629.64 1,995,072.48 | Self-financin
Xran Jiaotong University Research Institute Annox Self-fina ncmg
Remaining plois in the Pilot Area 1,697,573.36 Self-ﬁnan;:ing
SCO Enterpnse Model Park Serwce Centre Project 155,831,230.92 15,177,328.76 "S:;If-ﬁnancing
Semiconductor 1ndustry Pla!form Renovation Project 26,753,954 .88 1,280,970.07 | Selffinancing
ii?ii:?ngl)anl renovation project (design and construction general 13.698.167.91 2162151.21 | Sefffinancing
South Building, Management Bu1ldmg Self-financing
;’;?r‘;z':z;z::g:z}:;"d Tehnological Development Zone Municpal 702,615,628.52 34,481,272.13 | SelFinancing
:;::;:;“;f;:;m"; :’:gj:;ch"emg'ca' Development Zone Sewage 21,258,143.70 1027,914.77 | Selffinancing
Ruyi Lake Supporting Project 29,253,450.94 1,403,968.50 | Selffinancing
SCO Environm;enlal Improvement Project 455,385,264.37 25,269,633.48 ME-:elf-ﬁnancing
SCO Business Centre 168,393,387.84 5,373,686.70 Self-ﬁnanci_r;g.;“
Smart Building” Seltfinancing
if::?:ﬁﬁ?l:ﬁ: ‘::;k;;:’:;:;ﬁ:;?: nohal Cooperation Demonstaon 96,747,025.93 4,806,291.11 | Self-financing
Central Busuness Dlstnct underground car park complex project 11,333,202.41 590,830.46 | Self-financing
meoda Avenue Underground Road Traffic Suppor{ -I;'rojec! 77671 251648 S If- ﬁnencing'
) g:gﬁ::c; City Dagu River Right Bank Embankment Proleci below Qinglan 116,63 3 3567 1 4.554,149.95 Self-ﬁnaﬁ;is;%é
S:p'gpoﬁ:;’::'f‘::sf;ﬁ"rz";f;];:?:l“s":::zgﬁz ‘F’;:::erg“’”“d space and 589,731,976.14 7082,99095 | Self-financing
Dagan World Hotel 47,344 478.30 g;alf-ﬂnancing
Multimodal digital one-way cross-border alliance network 13,366,792,39 Self-financing
SCO"intemationa! Conference Centre Project 251,302,557.78 8,915,868.76 Self—ﬁnanci:;g-;-
A Total 5,465,550,034.46 190,132,666.70 -
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(17)Right to use assets

tem

Houses and buildings

Total

1. Qriginal hook value

1. Opening balance

2. Increase in the current period

11,622,605.17

11,622,605.17

{1) Leasing

11,622,605.17

11,622,605.17

{2} Increase in business combinations

3. Decrease in the curment period

{1) Disposai

(2) Others

4, Closing balance

11,622 605.17

iI. Accumulated deprsciation

11,622,605.17

1, Opening balance

2. Increase in the current period

1,434,004.85

1,434,094.85

{1) Leasing

1,434,094.85

1,434,094 85

(2} Increase in business combinations

3. Decrease in the cument period

(1) Disposal

{2) Othets

4, Closing balance

1,434,094.85

1,434,094.85

iii. provision for impairment

1. Opening balance

2. Increase in the current period

{1) Leasing

{2} Increase in business combinations

(3) Others

3. Decrease in the current period

{1) Disposal

{2) Others

4, Closing balance

IV, Carrying value

1. Closing book value

10,188,510.32

10,188,510.32

2. Opening book value

{18)Intangible assets

item

Land use
rights

Water access

Software rights

Special
operating
rights

Total

1. Original book vaiue

1. Opening balance

149,875,809.39

1,852,265.48 : 3,977,198,700.00

4,128,926,774.88

2. Increase in the current year

405,423,026.07

49163272 | 6,673,310,000.00

838,018,808.74

7,317,243 467.53

(1) Acquisition

128,492,166.11

304,816.80

280874 |

128,799,791.65
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ftem u:?:h;fe Software Wai:i;::::ess oiZ:::iat:g Total
rights
(2) In-house R&D
{3) Increase in business combinati 276,930,859.96 186,815.92 : 6,073,310,000.00 | 838,016,000.00 ; 7,188,443675.88
(4) omer transfersm Sl il AR | Lo
3. Decrease in the cument year
{1} Disposal
4, Yeé;;nd balance 555,298,835.46 é',343,898.21 10,050,565}00.00 838,018,808.74 | 11,446,170,24241 -
il. ac;;i;;llated amortisation } " |
1, Opening balance 7,621,205.037ﬁ 25,650.00 107,'lf“15,7798.19 7 115,362,653.22
2. Increase in the curent year V3105156 | 44449534 | 3266745945 | 4660015604 |  367.073,16230
(1 Ac;;l:lal 13,341,051.56 © 40410599 24572745945 | 27,960,156.04 287,432,773.04
{2) Increase in business combinations 40,389.35 80,960,000.00 ; 16,840,000.00 99,640,389.35
(3) Oth;r.transfers in ] "
) 3 DecreaS;_in the cﬁn'ent year
{1) Disposal
4. Year-end balance 20,862,256.59 : 470,145.34 434,403,257.64 : 46,600,156.04 502,435,815.61
iii. provision for Impairment
1, Opening balance
2. Increase in the current year
{1) Accruai
3. Decrease in the cument year
{1) Disposal
4, Year-end baiance
IV, Carrying value
1. Year-end book value 534,336,5768.87 | 1,873,752.67 : 9,616,105,442.36 | 791,416,652.70 | 10,943,734,426.80
:;::"Vi“g value al the beginning ofthe | ) 5cs 66435 | 1,826,615.49 | 3,869,482,901.81 4,013,564,121.66
{19)Long-term amortised costs
Projects Opening balance Incre::;::r the Am;:i:zt:; : for Other reductions Closing balance
Renovation costs 633,007.77 217,061.39 416,036.38
) Other | 28,808.96 11,151.08 17,657.86
Total 661,908.73 228.212.47 433,694,26
(20) Deferred income tax aseets
Closing balance Opening balance
item Deferred income tax | Deductible temperary . Deferred income tax ; Deductihle tsmporary
assets differences assels differences
Provision for credit impairment 1,384,681.63: 5,538,727.32 1,188,383.83 4,753,535.30
Changes in fair value of investment 8.374.31 3;' 497.24
properties
Total 1,363,056.14 5,572,224.36 1,188,381.83 4,753,535.30
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(21) Deferred income tax liahilities

| Closing balance Opening balance
ftem Deferred income tax . Taxable temporery | Deferred incomotax | Taxabile temporary
. liahilities differences Habilities differences
Changes in fair value of investment 201126,304.63  1,164,513,216.52 247 434,528.70 989,738,114.80
properties
Total 291,1 28,304.63§ 1,164,513,218.52 247,434,528.70, 989,738,114.80
(22) Other non-current assets
tem Closing balance Opening balance
Deferred income 31,435,398.54 33,988,264 82
Total 31,435,398.54 33,988,254.82
(23) Short-term borrowings
ltem Closing balance Opening batance
Credit Borrowing 200,000,000.00
Pledged loans 66,700,000.60
Secured Borrowing 900,000,000.00 !
Guaranteed Borrowing 1,510,490,000.00 2,045,520,000.00
Interest payable 3,796,711.15 8,424,106.33
Total 2,490,986,711.15 2,253,944 106.33
1. Pledged loans
. Borrowing Date of Expiry
Borrower B Loan Unit balance borowing | dats Pledges
Qingdao Jiaozhou Bay China Everbright Bank Limited, 66.700.000.00 October 11, © 10 October §  Pledge of depesitory
Development Group Co. | Qingdao Ningxia Road Sub-branch TR o 2022 2023 receipts
Total 66,700,000.00 - - -
2. Secured borrowing
Borrower Loan Unit Borrowing Date of : Expiry Collateral
balance borrowlng & dafe -
i - . Land use rights: Ru {2023) Jiaozhou City Immovable
g;“gd%"evii‘:";h;‘: 2:)“?_‘::"Jia£:22 s00.00000000 | 294 | 27l | Property Right No. 0001823, Ru (2023) dacchou City
Grgu Co P Sub-branch R 2022 2023 Immovable Preperty Right No. 0001921, Ru (2023}
p ' Jiaozhou City Immovable Property Right No. 0001924
Total 900,000,000.00
3. Guaranteed borrowing
Borrower Loan Unit Borrowing Date ovf Expiry Guarantor
) balance borrowing date ]
Qingdao Jiaczhou Bay ét;es?::jng QinB:;‘: 100,000,000.00 31 May 30 May Qingdao Jiaozhou City Development
Development Group Co. g e 2022 2023 Investment Co.
o Branch ‘
. . Zheshang  Bank . . i
Qingdao Jiaozhou Bay Co Ltd Qingdso | 100,000,000.00 | 7June 2022 6 June Qingdao Jiaozhou City Development
Development Group Co. Branch 2023 Investment Co.
?;:a:;o Jmo;:c:; !mDe?‘{ lginglfjgg Q.mB::; 29 June 29 June | Qingdao Jiaozhou Bay Development
osy A g 95,600,00000 | 2022 2023 Group Co.
Co. Nanjing Road
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Investment Ce.

Sub-branch

Borrower Loan Unit Borrowing Date ?f Expiry Guarantor
o balance borrowing date
Sub-branch .
Qingdao Jiaozhou Bay China Eve_rbll'lght 21 20 Qingdac Jiaozhou Bay Development
Bank Limited, L . .
Technology Investment | L September | Sepiember | Group Limiled, Qingdao Jiaozhou
Qingdao  Ningxia 70,000,000.00 -
Co. 2022 2023 City Development investment Co.
Road Sub-branch
Qingdao Jiaozhou Bay China Eve.rbflght Qingdao Jiaozhou Bay Development
Bank Litited, 13 March - . )
Technolegy Investment : L 14 July 2022 Group Limited, Qingdao Jiaozhou
Co Qingdao Ningxia 30,000,000.00 2023 City Development Investment Co
- Road Sub-branch Ay eucoper’ TSR =
. ) Bank of Beijing ! Qingdao Jiaozhou Bay Development
%Zgﬁzz J'aﬁi:(;:lmz?: Limited Qingdao | 53.200.000.00 26 August ;26 August Group Co., Lid.and Qingdao
o oy Jiaozhou A0, TV: 2022 2023 Jiaozhou City Development
) Sub-branch investment Co. )
Qingdao Jiaozhou Bay | Agricultural Bank 15 Janua 14 Qingdao Jizozhou Bay Development
Technology Invesiment ; of China Jiaozhou | 130,000,000.00 2022 v January Greup Limited, Qingdao Shachai
Co. Sub-branch 2023 Development Group Limited
Qingdao Jiaozhou Bay | Agricultural Bank 26 Janua 25 Qlingdao Jiaczhou Bay Development
Technology Investment | of China Jiaozhou 45,000,000.00 2022 i January Group Limited, Qingdao Shachai
Co. )  Sub-branch 2023 | Development Group Limited
Qingdao Jiaozhou Bay | Agricultural Bank January 27 26 Qingdao Jiaozhou Bay Development
Technology Investment | of China Jiaozhou 30,000,000.00 20;2 ' January Group Limited, Qingdao Shaohai
Lo .. |Subbranch ‘. 2023 | __ Development GroupLimited
Qingdao Jiaozhou Bay | Agricultural Bank 30 Janua 25 Qingdao Jiaozhou Bay Development
Technology Investment | of China Jiaozhou 25,000,000.00 2029 v January Group Limited, Qingdac Shaohai
Co, Sub-branch 2023 Development Group Limited
Qingdao Jiaozhou Bay | Agricuitural Bank 34 March 30 March Qingdao Jiaczhou Bay Development
Technology Investment | of China Jiaozhou 70,000,000.00 2022 2023 Group Limited, Qingdao Shaohai
Co. Sub-branch Deveiopment Group Limited
Qingdao Jiaofa | Qingdac Bank Co . .
ntemational  Supply | Ltd  Jiaozhou | 10,000,000.00 | 29 July 2022 ZSDJZ";V Qingdao J'a"é':g: Dgi Development
Chain Co. Sub-branch p Lo
) . Qingdao Bank Co . .
angdac? Jiaofa Lid Jiaozhou 10,000,000.00 | 26 July 2022 28 July Qingdao Jiaozhou Bay Development
International Trade Co. 2023 Group Co.
Sub-branch
Qingdao  Rural
; . Commerciai Bark . . Qingdao Jiaozhou Bay Development
E‘lggrr‘::t‘i’mal T de"(';“‘:'a Co Lid, Shanghe | 180,000,000.00 22:2”2' i 2;‘2"3"1 Group Limited, Qingdao Jiaozhou
"1 Model District City Development Investment Co.
Sub-branch )
Qingdao Jiaofa | Bank of Weifang 40,000.000.00 June 10, 5 June Qingdao Jiaozhou Bay Development
international Trade Co.  ; Co. ; T 2022 2023 ) Group Co.
Qingdao Jaofa | Moustial Bank of 19August | 19August = Qingdao Jiaozhou Bay Development
X China  Limited, | 101,850,000.00
International Trade Co. ; 2022 2023 Group Co.
Qingdao Branch
. - Bank of Beijing 12 Qingdao Jiaozhou City De\fet.opment
Cingdao Jiaofa i ) 12 Januery Investment Company Limited,
. Limited, Qingdao 9,840,000.00 January ) )
international Trade Co. 2022 Qingdao Jiaozhou Bay Development
Branch 2023
‘ — Group Co.
Qingdao Jiapzhou Bay | Qingdao Bank Co . X
City Property | Lid  Jisozhou | 10,000,000.00 | 2 July 2022 22;2”;" Qingdao J‘a"g:gl‘: Bg‘; Development
Management Co. Sub-branch pLo.
. . | Qingdao Bank Co . .
Qingdao . Jiaofa City tid Jiaozhou 10,000,000.00 | 28 July 2022 28 July Qingdao Jiaozhou Bay Development
Construction Co. 2023 Group Co,
Sub-branch
Qingdao Green Building | Qingdao Bank Co . : ’
Park Development and | Lid  Jiaozhou | 10,00000000 | 20 duly2022 | o Qingdao Jiaozhou Bay Development
2023 Group Co.
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Borrower Loan Unit Borrowing Date of Expiry Guarantor
balance borrowing date
Qingdao Shanghe | Qingdao Bank Co | . .
Zhshang  Investment | Lid  Jiaozhou | 10,000,000.00 | 29 July 2022 22;2“;" Gingdao J‘”é'::ﬁ B;z Development
Co. Sub-branch p Lo
Qingdao SCO | Qingdao Bank Co ) .
Comerstone Investment | Lid  Jiaozhou |  10,000,000.00 | 29 July 2022 220?3"’ Qingdao J'*"’g:zﬂ Bg‘; Development
_ Development Group Co. | Sub-branch . p Lo -
Qingdao SCO | Agricuitural Bank 3 March | 30March | Qingdao Jiaozhou Bay Development
Comerstone Investment | of China Jiaozhou 76,000,000.00
2022 2023 Group Co.
Development Group Co. ; Sub-branch
Qingdao S€0 Agnclflturall Bank 31 March 30 March | Qingdac Jiaozhou Bay Development
Comerstone Investment . of China Jiaozhou 130,000,000.00 202 2023 Group Co
Development Group Co. | Sub-branch P 0.
Qingdao SCO | Agricuttural Bank , , . ,
Cornerstone tnvestment | of China Jiaozhou 120,000,000.00 Zg;z;;nl 12:;%"' Qingdao J]aaél:g:' Bgz Development
Development Group Co. | Sub-branch p 0.
Qingdao Shanghe | (ingdac Bank Co ! .
Moden Trade | Ltd  Jiaozhou |  10,000,000.00 | 29 July 2022 zgon‘gV Qmgdao J'”g;g:: Béf, Development
Development Co. i Sub-branch p L0
Qingdao Shanghe | Qingdao Bank Co . .
Modern Logistics | Lid  Jiaozhou | 10,000000.00 | 29 Juiy 2022 28ty | Qingdao Jiaozhou Bay Development
2023 Group Co.
Development Co. Sub-branch
Shanghai Pudong
Qingdao Shanghe i Development .
Modern Logistics | Bank  Limited |  20,000,000.00 ; 15 July 2022 14 July Cingdao SCO Comerstone
) . 2023 Investment Development Group Co.
Development Co. Qingdao Jiaozhou
Sub-branch
Total - 1,510,490,000.66 -~ - -
(24) Notes payable
) Item Closing balance Opening balance
Commercial acceptances 238,486,399 .46 33,270,000.00
Bankers' accepiances 124,800,000.00
Total 363,286,399.49 33,270,000.00
(25) Accounts payabie
1, Presentation of ageing of accounts payable
it Closing balance Opening balance
m 1
Amount i Proportion (%) Amount Proportion (%)
Up to and including 1 year 905,297,231.79 94.98 287,404,106.91 87.09
1.2 years (inclusive} 40,477,068.86 425 10,327 919.72 313
2.3 years {inclusive) 3,576,054.76 0.38 15,857,119.20 481
3-4 years (inclusivo) 2,212,640.48 0.23 2,33152 0.00
4-5 years (inclusive) 13,988,752.01 424
More than 5 years 1,598,104 .85 0.16 2.428,104.85 0.73
Total 953,161,100.74 100.00 330,008,334.21 100.00
2. Accounts payable with significant closing balances
Name of creditor Amount owed Ageing of accounts Natere of payment
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Name of creditor Amount owed Ageing of accounts Nature of payment
Qingdac Municipal Space Development Group Limited
Liabilty Company Jizozhou Branch 235,510,677.81 Less than 1 year Payment for work
China Railway Third Bureau Group Limited Qingdao Branch 187,619,366.77 Less than 1 year Payment for work
China Construction Qingdao Investment & Construgtion Co. 71,267,525.74 Less than 1 year Payment for work
China Gonstruction Sixth Engineering Bureau Limited 61,069,169.86 Less than 1 year Payment for work
Qingdao Pinbinhao Grain and il Group Co. 48,150,000.00 Less than 1 year Trade payments
Total 603,506,740.18 | - -
(26) Receipts in advance
1. Aging of receivables in advance is shown
Closing balance Opening balance
Age of accounts
Amount Proportion (%} Amount Proportion (%}
Less than 1 year 923,888.44 75.26 2,254.817.08 8058
110 2 years 303,652.95 2474
210 3 years
3104 years
4 to 5 years 234,500.00 942
More than 5 years
Total 1,227,541.39 100.00 2,489,317.09 400.00
(27)Contractuai liabiiities
ltem Closing balance Opening balance
House payment 45,333,097.25 124,493,341.70
Payment for goods 322,204,887.10 35,769,464.96
Propetty Charges 3N 169,895.09
Other operations . 349,729.05 5,596,857.14
Less: Contractual liabilities inchuded in other non-current liabilities !
Total 418,286,035.17 166,029,558.09
1. The top five contractuai iiabiiities at the end of the period
Name of creditor | Amount owed Ageing of accounts Nature of payment
Shandong Lujin Import & Export Group Ce. 168,476,363.30 Less than 1 year Trade payments
Qingdao Deshengze Trading Co. 51,886,899.50 Less than 1 year Trade payments
Shandong Port and Maritime Energy Trading Co. 50,032,568.81 Less than 1 year Trade payments
Jilin Province Hakkamen import & Export Trading Co. 33,051,866.21 Within 1 year Trade payments
Tianjin Shengxin Sporting Goods Co. 27,290,452.73 Less than 1 year Trade payments
Total 330,740,150.55 -
(28) Payabie to empioyees
tem Opening Payable- for the Paid dun_'m the Closing balance
balance period period
1. Short-term remuneration 54,579,867.93 53,333,140.50 1,246,72743
ii. Post-employment benefits - defined contribution plans 6,449,774.69 6,270,360.59 179.414.10
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ltem Obgl:': Paya:elt:i::r the Paid::::)ndg the Closing balance
Total 61,029,642.62 50,003,581.00 1,426,141.53
1. Short-term remuneration
ltem Ob:; r::eg Paya:::i;:r the Paid:;:f:‘g the Closing balance
1. Salaries, bonuses, allowances and subsidies 42,241,604.70 42,083,906.23 157,698.47
2 Employee welfare expenses 3,587.210.57 é,T!4.084.57 813,156.00
3 Soc:annsurance premiums - 4,52602762 4.507,059.573‘ . 18,96809
Ot which: (1) Medical insurance prermiums ' 4,255,558.48  4241346.88 14,211.80
(EilnEmployment injury insurance premiums 270,;169.14 ; 265,712.86 475629
(3) Matemity insurance premilims
{4} Others
4, Housing Provident Fund 3,701,496.66 3,558,118.86 143,378.00
5 Trade union funding and staff education funding 523,498.38 408,971.51 113,526.87
8. Short-term paid absence from work
7. Shori-term profit sharing schemes
B Other short-term paid
Total 54,579,867"."9'37 58,333,140.50 1,246,72743
2. Post-empioyment benefits
Set up a drawdown plan project Opening balance Paya::i:t:: the Paid:el:li'::’g the Closing balance
1. Basic pension insurance 3.896,198.94 3,827,963.28 188,235.86
2. Unemp!o)l;meni insurance premiims 177,025.87 165,847.43 11,178.44
3. Corporate Pension Coniributions 2,276,549.88 2,-278,549.86
Total 644377469  6,270,36050 | 17941410
{29) Taxes payable
Tax Type Ciosing balance Opening balance
* Corporate income tax 537,660,601.65 490,805,56331
7VAT 71,619,049.50 70,519,996.19
Business laxw o 22,624.954.55"" ﬂ 2262495455
WL’lrfrbar\mh;l-:-a-i-r;tenance and Construction Tax 966807395 ‘ 9.457,89&6—”
Education surcharge 6,908,786.16 6,755,641.97
Land use tax 3,571,383.54 2,959,370.82
" Local Water Construction Fund 799,989.75 | 797,067.65
Property tax 1 5,049,423.56_ | 640,672.69
Stamp duty 674,856.50 165,408.40
" Personal income tax 33,018.60 29563.17
Total 603,610,112.77 604,750,138.55
(30) Other payables
ltem Closing balance Opening balance
*Interest payable 6,384,803.39 i
70



Qingdao Jiaozhou Bay Development Group Co., Ltd. Notes to the Financial Statements for the year 2022

ltem | Closing balance Opening beiance
Other payables 22,110,920.98 221,566,695.28
Total 28,405,724.37 221,566,095.28
1. interest peyabie
ltem M Closing balance i‘ Opening balance
Interest on unit transactions 6,384,803.39
Total 6,384,003.39
2, Other payables
(1) Ageing analysis
Item Closing balance Opening balance
Up to and including 1 year 16,280,918.63 204,248 59219
1-2 years (inclusive} 4,997,560.46 1,025,710.25
2.3 years (inclusive) 493,152.00 533,426.10
34 years {inclusive} 6,013.89 441,840.00
4-5 years (inclusive) 56,840.00
More than 5 years 276,436.00 16,317,126.74
Total 22,110,920.98 221,566,695.28
(2) Other payables with significant closing balances
T El
Name Book batance . Nature of payment Ageing of accounts
Qingdao Jiaofa Human Rescurces Service Co. 10,000,000.00 | Curent payments Less than 1 year
China Merchants Zhongbai Trading & Logistics Co. 1,178,460.00 Cyrrent payments Less than 1 year
China Construction 8th Bureau 2nd Construction Co. 1,058,619.81 Current payments Less than 1 year
Tak Choi Decoraticn Co. 448,966.00 Current payments Less than 1 year
Shandong Mingluo Education Technology Co. 260,000.00 Current payments Less than 1 year
Total 12,946,245.81 - -

{31) Non-current liabilities due within one year

i

Item Closing balance Opening balence
Long-term loans due within one year 2,312,020,000.00 1,463,520,000 00
Bonds payable due within one year 4,992.215,007.91 4,206,324,467 98
Longtorm payables due vitinoneyear | " 65086743085 550,866.79062
Loase iabiliies due wilhin one year T 47.832,00890 '
Total '778,002,954,447.65 6,229,711,258.00 ﬁ
(32) Other current liabilities
ltem Closing balance Opening balance
‘Shorterm bonds payable T gasamanrt 10491227625
Tax lo be transferred 45,908,833.84 16,063,654.88
Total 2,341,340,154.61 1,065,186,417.24
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1. increase/decreese in short-term bonds peyable

. Release Bond .
Bond Name Face Veiue B Date maturity issue amount Opening balance
22 Lujiaofa Group ZR00Z 100,000,000.00 | 2022-1-27 366 days 100,000,000.00
22 Giaozhou D1 1,000,000,000.00 | 2022-9-26 364 days 1,000,000,000.00
22 Jiaozhou Bay SCP0Q2 700,000,000.00 : 2022-9-2 270 days 700,000,000.00
22 Jiaozhou Bay CPO01 500,000,000.00 | 2022-12-14 365 days 500,000,000.00
21 Jiaozhou Bay CPOO1 350,000,000.00 | 2021-4-14 365 days 350,000,000.00 349,601,095.89
21 Jiaozhou Bay SCPO01 700,000,000.00 ; 2021-9-16 270 days 700,000,000.06 699,521,666.67
Total 3,350,000,000.00 - - 3,358,000,000.00 |  1,049,122,762.58
{continued)
. Interest acerued Amortl.satlon of Current year .
Bond Name Issued this year . premium and ) Closing balance
at nominal value N reimbursement
discount
22 Lujiacfa Group ZR0{2 100,000,000.00 7,397,911.06 -20,215.63 99,879,784.37
22 Giaozhou D1 1,000,000,000.00 8,062,247.93 -3,063,487.60 596,936,512.40
22 Jiaozhou Bay SCP0Q2 700,000,600.00 7,182,156.13 -436,198.88 £99,568,801.12
22 liaozhou Bay CPOO1 500,000,000.00 -1,048,767.12 498,951,232.86
21 Jiaozhou Bay CP001 349,601,095.89
21 Jiaozhou Bay SCPO01 699,521,866.67
Total 2,350,000,000.00 22,542,315.42 -4,566,669.23 1,049,122,762.55 2,295,431,350.77
(33) Long-term borrowings
tem Closing balance Opening balance
Pledged loans 1,544 ,460,000.00 1,509,980,000.00
Secured Borrowing 1,809,800,000.00 985,250,000.00
Guaranteed Bomowing 6,692,650,000.00 ! 4,118,480,000.00
Credit Borrowing 1,699,800,000.00 1,400,000,000.00
interest payable 17,042 ,371.92 12,109,430.76
Less: Long-term loans due within ona year 2,312,020,000.00 1,463,520,000.06
Total 8,451,732,377.92 6,582,200,438.76
1. Pledged Icans
. Borrowing Date of . !
Borrower Loan Unit palance pqrrowing Expiry date Collat.erallpledg& guarantor
Qingdao Jiaofa |, ) . Guarantor: Qingdao Jiaozhou Bay Technology
nfemationai Trage | "oustial Bank of China 1 500 006 060 001 2021/1/6 © 2024/ | Invesiment Company Limited; Collateral:
Limited, Gingdac Branch . .
Co. Certificates of deposit
. . . Pledge: Certificate of deposit of the
Qingdao Jiaofa Gity | o\ cwveifang Co. | 950000000, 20227/5 | 20254 | bank-00034049; Name of guarantor: Qingdao
Construction Co. I . )
Jiaofa City Construction Co.
Qingdao Jiaozhou BayiBank of Communications P;;e; g;;J:z:::;‘;::ﬁ:::ceﬂgn:e;‘:ﬁg:j
Technology Qingdao Jiaczhou 270,000,000.00: 2016/6/21 2026/6/21 P g
nvestment Co Sub-branch Government Purchase Conract; Guarantor.
; Qingdao Shaochal Investment Development Co,
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; Borrowing Date of .
t ;
Borrower Loan Unit | batance berowing Expiry date | Collateral/ptedge, guarantor
Qingdao Jiaozhoy Bay i China Construction Bank Pledged right: Roceivables under govermment
Technology Corporation Limited, | 920,000,000.00; 2019173 2026/2/21 ipurchased services, Piedgee: Qingdao Jiaozhou
investment Co. Jiaozhou Sub-branch Bay Technoiogy Investment Co.
Qingdao Jiaozhou Bay c :dzssi:';::k ;
Technology ommeret o | 95000800.00 2022112/26 | 2025/12/26 Pledge of depository receipts
. China Jiaozhou
investment Co.
Sub-branch
Totai - 1,544,460,000.00 - - -
2. Secured horrowing
Borrower Loan Unit Borrowing | Dateof | Expiry Collateral/pledge, guarantor
SO S ... halance . | borrowina ;... date - . R
Qingdao Jiaozhou * Bank of Communications Lanri.:zte:r?:tt:; th:; S::;g:: E:::::us:ﬁ::?:e
Bay Deveiopment | Co Lid Qingdao Jiaozhou! 130,000,00000, 2022111} 20371030 P Propery and const
Grou Co Sub-branch progress thereon, real estate right certificate No.:
oup ~0. Lu {20022) Jiaozhou reai estate right No. 0008805
Qingdao Jiaozhou | Bank of Communications Land .Zif:f?::r: tb; Sh:;g:z 2::!:::(:5&5:?:8
Bay Deveiopment | Co Ltd Qingdao Jisozhou'  40,000,000.00, 20224211 2037/10/30] P properly and consin _
Groun Co Sub-branch progress thereon, real estate right certificate No.:
pLo. Lu (20022} Jiaozbou soai estate right No. 0009695
. ! Shanghe Demonstration Land use right of the Shangho Business Centre
Qingdao Jizozhou Zone Sub-branch, Bank roject and the property and construction in
Ray Deveiopment oranc, 60,000,00000 2022112/ 20371030, P properly and consiu
Group Co of China Limited, progress thereon, reai estate right certificate No.:
pLo- Qingdao Branch Lu (20022} Jiaozhou reai estate right No. 0009805
. ) Shanghe Demonsfration Land use right of the Shanghe Business Centre
Qingdao  Jiaozhou Zone Sub-branch, Bank roject and the property and construotion in
Bay  Development N 60,000,000.00: 202214/4; 2037/10/30 Pl proe . .
Groun Co of China Limited Qingdao progress thereon, real estate right cortificate No.:
pLo. Branch L (20022) Jiaozhou real estate right No. 0009895
ColiateralFDOB_Ru{2022)Jiaczhou City Roal
Estate Right No.0005404, Ru(2018)Jiaozhou City
Qingdao Jiaofa City © Agriculturai Development Real Estate Right No.0000355, Ru(2018)Jiaczhou
. i 610,000,000.00! 2022/6/24; 2034/6/22 y
Construction Co. Bank of China / City Roal Estate Right No.0000345;
Guarantor.Qingdao Jiaozhou Bay Development
Group Co.
Qingdao Jiapzhou . Guarantor: Qingdac Jiaczhou Bay Deveiopment
Bay Industrial Park Agricultural Bank of Group Company Limited; Coiiateral: Construction
) China Limited, Qingdao 50,000,000.00] 2022/3/31: 2041/9/27! . . ;
Qperation and in progress of the SCO Enterprise Demonstration
Branch ;
_Management Co. Park Project
Qingdac Jiaozhou . Guarentor: Qingdao Jiaozhou Bay Deveiopment
Bay industia Park | _/\9roultural Bank of Greup Gompany Limited; Coliatoral: Construction
y Incus China Limited, Qingdao | 120,000,000.00] 202210/22 2041/9127 pany Limied, »orators .
Operetion and Branch in progress of the SCO Enterprise Demonstration
Management Co. anc Park Project
: Mortgage: Lu (2016) Jiaozhou City Real Estate
Qingdao Jiaozhou China Agricutturai Right No. 06002800 Land Use Right and
Bay Technology Deveiopment Barnk, 240,000,000.00; 2017/12/22) 2025/12/119; Constryction in Progress on the Ground (Property);
Investment Co. Jiaozhou Sub-branch Guarantor: Qingdao Jiaozhou Bay Development
Group Co,
Qingdao Jiaozhou Industriai and Mortgage on piots 1-2 and 1-3 of Kechuang;
Bay Technology Commerciai Bank of 200,000,000.00; 2022/%/29: 2025/9/29: Guarentor; Qingdaoc Jiaozhou Bay Devolopment
_ Investment Co. China Jiaozhou Group Co;
Qingdao Shanghe industriai and Mortgagee: Qingdac Shanghe Zhongchuang
Zhengchuang Commercial Bank of industriai Investment Development Company
industry investment China Jiaozbou 299,800,000.00, 2022/4/28, 2023112/30 Limited, Mortgage: Lu (2021) and Jiaozhou Reai
Development Co. Sub-branch Estate Right No, 0040606 State-owned
73



Qingdao Jiaozhou Bay Development Group Co., Ltd.

Notes to the Financial Statements for the year 2022

Borrower Loan Unit Borrowing Date ?' Expiry Collateralipledge, guarantor
balance . borrowing | date

Total - 1,809,000,000.00 - - -

3. Guaranteed borrowing

Borrower Loan Unit Borrowing Date ‘.’f Expiry date Guarantors

balance borrowing ‘
Qingdao  Jiaozhou BayiBank of China Limited Jiaozhou Qinghai Shaohai
Development Group Co. Sub-branch 295,000,000.00 202044 202344 Development Group Co.
Qingdao SCO Cornerstone Bgnk of Beijing Limited Qingdao 99.500,000.00 2022-347 2024-317 Qingdac  Jimozhou Bay
investment  Development!Jiaozhou Sub-branch :Development Group Co.
Qingdao  Jiaozhou Bay,China  Development  Bank, ‘Qingdao Jigozhou Bay
Development Group Co. Qingdao Branch 333,000,000.00 2022:96 204295 Technology Investment Co.
Qingdao  Jiaozhou BayiChina  Development  Bank, Qingdac  Jiaozhou Bay
Development Group Co. Qingdao Branch 20'000'000'00‘ 2022'{3'145 2042514 Technology Investment Co.
Qingdao  Jiaozhou BayChina  Development  Bank, Qingdac  Jiaozhou Bay
Development Group Co.  |QingdaoBranch 1{?_’._{?00'000'00 2922 14 2042813 Technology Investment Co,
Qingdao  Jiaozhou  Bay:Hengfeng Bank Qingdao Fushan Qingdao Jiaozhou Urban
Deveiopment Group Co. Road Sub-branch WT’GGO’OOO'DO 2022-5-30 2025-5-30 Development  Investment
Qingdao  Jiaozhou  Bay Guangfa Bank Co Ltd Qingdao 90,000,000.00 2020.2-25 20232-20 Qingdao Jiaozhou Urban
Development Group Co. Branch Development  investment
Qingdao  Jiaozhou BayXiamen  Infernational  Bank Ordinary credit guaraniee
Development Group Co. Limited, Shanghai Branch 76.500,000.00 2021-6-21 2023512 provided by  Qingdao
Qingdao Green Building:Shanghai Pudong Development Qingdaoc  Jiaozhou  Bay
Park Development  and:Bank Limited, Giingdao Jiaozhou 8000000000, 2020677 2023827 Development Group Co.
Qingdao SCO CornersteneiChina  Construcion  Bank Qingdac Golden Jiaozhou
Investment  Deveiopment; Corporation Limited, Jiaozhou 98’9?9'000‘00 2021-10-26,  2024-10-26 Asset Management Co,
Qingdac SCO ComerstoreiChina  Construction  Bank, Qingdao Golden Jiaozhou
Investment  Development Jiaozhou Branch 10000000000, 2022411, 2025\ oy Management Co.
Qingdac SCO Comerstone/China  Construction  Bank, Qingdao Guolden Jiaozhou
Investment  Development.Jiaozhou Branch 10000000000, 20221411 2025441, oy Management Co.
Qingdao  Jiapzhou  BayjAgricultural Bank of China Qingdao  Jiaozhou Bay
Industrial Park Operation!Jiaozhou Sub-branch 10000000000 2021930  2041-9-29 Development Group Co.
Qingdao  Jiaozhou  Bay: Industrial and Commercial Bank Qingdao  Jiaozhou Bay
Industrial Park Operation| of China Jiaozhou Sub-branch 100,000,000.00, 2021 9'30‘ 2041530 Devetopment Group Co.
Qingdao  Jiaozhou  Bay! Industrial and Commercial Bank Qingdac  Jiaozhou Bay
Industrial Park Operation] of China Jiaozhou Sub-branch 40,000,000.00 2022-3-28 2035415 Development Group Co.
Qingdao SCO ComersioneiBank of China Limited Jiaozhou 208.000,000.00 2029415 2025415 Qingdac  Jiaozhou Bay
Investment  Development; Sub-branch Development Group Co.
Qingdac SCO Cornerstone China Agﬂcultuml Development 91,800,000.00 20048 20351221 Qingdao Jiaozhou Urban
investment  Development:Bank, Qingdao Branch Development  Investment
Qingdao  Jiaozhou  BayiAgricultural Bank of China Qingdac  Jiaczhou  Bay
Technology Investment Co. |Jiaozhou Subbranch | | Jonondn 2016219 202215 pevelopmen Group Co.
Qingdao  Jiaozhou  BayiAgricuitura! Bank of China Qingdac  Jiaozhou Bay
Technology Investment Co. Jiaozhou Sub-branch 25/000,000.00 2016-2-19 2025818 Development Group Co.
Qingdao  Jiaozhou  BayiAgricultural Bank of China g Qingdao  Jiaozhou Bay
Technology Investment Co. |Jigozhou Sub-branch 25,000,000.00 2016-2:19 2025218 Development Group Co.
Qingdac  Jiaozhou  BayiAgricuitural Bank of China " Qingdao Jiaozhou  Bay
Technology investment Co. :Jiaczhou Sub-branch 25,000,000.00 2016-2:19 2024-8-18 Development Group Co.
Qingdac  Jiaozhou  Bay;Agricuttural Bank of China Qingdao  Jiaozhou Bay
Technology Investment Co. :Jiaozhou Sub-branch 25,000,000.00 2016222 2024221 Development Group Co,
Qingdao  Jiaozhou Bay!Agriculturah Bank of China Qingdao  Jiaozhou Bay
) 16-2- -
Technology Investment Co. |{Jiaczhou Sub-branch 25,000,000.00 2016-2-22 2023821 Development Group Co.
Qingdao  Jiaozhou  BayiAgricultural Bank of China Qingdao  Jiaozhou Bay
Technology investment Co. |Jiaozhou Sub-branch 25,000,000.00 2016-2:22 202822 Development Group Co.
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Borrower Loan Unit Borrowing Date °f Expiry date Guarantors
_ balance borrowing )
Qingdao  Jiaozhou  Bayiindustrial and Commercial Bank Qingdao  liaozhou Bay
Technology investment Co. jof China Jiaozhou Sub-branch 300,000,000.00 2016-4-30 2025-12:5 Developmeni Group Co.
Qingdac  Jiaozhou  BayIndustrial and Commercial Bank Qingdao  Jiaozhou Bay
J -7-31 -12-
Technology Investment Co. :of China Jiaozhou Sub-branch 300,000,000.00 2016-7-3 20241215 Development Group Co.
Qingdao  Jiaozhou  Bay!Bank of China Limited Jiaozhou Qingdao Jisozhou Urban
Technology Investment Co. [Subbranch ] B Mikadtter Wil 7 Developmen: _invesiment
Qingdao  Jiaozhou  BayiBank of China Limited Jiaozhou 130,000,000.00 2745 2031-12-28 Qingdao Jiaozhou Urban
Technology Investment Co. | Sub-branch Developmen!  Investment
Qingdao  Jiaozhou  Bay:Bank of China Limited Jiaozhou Qingdac Jiaozhou Urban
Technology Investment Co, :Sub-branch e 130,000.000.00 01726 20311228 Development  Investment
Qingdsoc  Jiaczhou  BayiIndustrial and Commercial Bank : Qingdac  Jiaozhou Bay
Technology Investment Co. iof China Jiaozhou Sub-branch ¥50,000,000.00 2017 3-25 2026-12-15 Devetopment Group Co.
Qlingdao  Jiaozhou  Bay;Shanghai Pudong Development i Qingdao Jiaozhou Utban
Technology Investment Co. :Bank Limited, Qingdao Branch 95.850,000.00 2020-1-10 202349 Development  Investment
Qingdao  Jiaozhou  Bayiindustrial and Commercial Bank Qingdao  Jiaozhou Bay
Technology Investment Co. :of China Jiaozhou Sub-branch 198,000,000.00 2020626 2023628 Development Group Co.
Qingdeo  Jiaozhou BayiChina Exim Bank Shandong 495 000,000.00 2020-9-23 2023823 Qilu Bank Co Lid Qingdao
Technology Investment Co.  Branch ] } |Branch
Qingdac  Jiaozhou Bay!China  Development  Bank, Qingdac  Jiaozhou Bay
.00 A2, -12-
Technology Investment Co. Qingdao Branch 240,000,000 0211223, 20361222 Developmeni Group Co.
Qingdao  Jiaozhou  Bay:Industial and Commercial Bank Qingdao  Jiaozhou Bay
Technology Investment Co. _{of China Jiaozhou Sub-branch ¥80,000,000.00 2022:3-31 2042-3:31 Development Group Co.
Qingdao  Jiaozhou  BaylAgricultural Bark of China Qingdao  Jiaozhou Bay
Technology Investment Co. :Jiaozhou Sub-branch 120,000,000.00 2022-3-31 2042-3:31 Development Group Co.
Qingdao  Jiaozhow  Bayiindustrial and Commercial Bank Qingdac Jiaozhou Bay
Technology Investment Co. :of China Jiaozhou Sub-branch 60,000,600.00 2022:3-29 2037-3-29 Development Group Co.
Qingdao  Jiaozhou  Bay industrial and Commercial Bank Qingdao  Jiaozhou Bay
Technology Investment Co. :of China Jiaozhou Sub-branch 220’000’{?00'00 2022:5-30 2042:5-30 Development Group Co.
Qingdeo  Jiaozhou  Bay:Agricultwral Bank of China g y Qingdao  Jiaozhou Bay
Technology Investment Co. Jiaozhou Sub-branch 160,000,000.00 2022:5-30 2042-5-30 Development Group Co.
Qingdao  Jiaczhou  Bayilndustrial and Commercial Bank Qingdao  Jiaozhou Bay
Technology Investment Co. _jof China Jiaozhoy Sub-branch | 00000000 2022729 20257 ? Development Group Co.
Qingdao  Jiaozhou  Bay!industrial Bank of China Limited, Qingdao  Jiaozhou Bay
Technology Invesiment Co. | Qingdao Branch 240,000,000.00 2022819 2025519 Development Group Co.
Qingdac  Jiaozhou  BayiQingdao Rural Commercial Bank, . _nq Qingdao Shanghe Holding
Technology Investment Co. :Shanghe Model Area Sub-branch 280‘09?'000'00 024125 20251123 Development Group Ca.
Qingdao  Jiaozhou  Bay:Qingdao Rural Commercial Bank, Qingdao Shanghe Holding
. -1 -
Tachnolegy lnvesiment Co. | Shanghe Model Area Sub-branch 200,000,000.00 2022128 2025126 Development Group Co.
Qingdao  Jiaozhou Bay:China Exim Bank Shandong Qingdao Jiaozhou Urban
Technology Investment Co. ;Branch 500,000,000.00 2022:9-29 2024-8-29 Development  Invesiment
Qingdao SCO Comerstone|Pudong  Development  Bank Qingdao Golden Jiaozhou
lnvestmepl Development: Qingdac Jiaozhou Sub-branch 90,000,000.00 202242 2025-4-28 Asset Management Co.
Total - 6,692,650,000.00: - - -
4, Credit borrowing
Borrower Loan Unit Borrowing balance Date °_f Expiry date
borrowing |
Qingdao SCO Comerstone investment. industrial and Commercial Bank of China
Deveiopment Group Co. Limited Jizozhou Sub-branch 299’800'009100 02012%0; 20241229
g'r';?j‘;agoJ'WZhW Bay Development! a0 Bank Co Ltd Jiaozhou Sub-branch 500,000,000.00 20201417 2023331
g‘r‘;i‘;agoJ'a"Zh"” Bay Development! . a0 Bank Co Lid Siaozhou Sub-branch 500000,000.00;  2022/10M9] 202411018
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Borrower Loean Unit Borrowing balance Date ?f Expiry date
borrowing
Qingdao Jiaozhou Bay Developmentir, ooy Trust 30000000000  2022/6/28]  2024/6/27
Group Co.
Qingdao Jiaczhou Bay Technology quustna! and Commercial Bank of China 100,000,000.00 20211113 202411112
Investment Co. _iJiaozhou Sub-branch R _ i
Total - 1,699,000,000.00 - -
{34)Bonds payable
1. Bonds payable
Item Closing balance Opening balance
Bonds payable 20,286,444,720.41 16,317,166,340.80
Interest payable en bonds 335,831,303.29 242418,177.08
Expires within one year 4,892 215,007.94 4,206,324 467.98
Total 15,660,061,015.79 12,353,261,049.00

2. Increase ot decrease in bonds payable

Bond maturity
Bond Name Face Value interest | Issue amount | Opening balance | Current Issue
Commence . Expiry date
ment Date
18 Jiaozhou Bay MTNOO1 | 800,000,00000 | 2742018 | 2023427 | 80000000000 |  796486,787.31
18 Jiaozhou Bay MTNOD2 | 800,000,00000 | 23.11.2018 | 20234123 | 800,000,000.00 |  795742,663.04
10 Jiaozhou Bay PPNODT | 50000000000 | 1442019 | 2022414 | 50000000000 | 49994752251
19 Lu Gumfa ZR001 500,00000000 | 2222018 | 2022222 | 50000000000 |  499,585,309.22
19 Lu Gumfa ZR002 " 50000000000 | 2032019 | 2022320 | 50000000000 |  499,586,388.37
19 Lu Gumfa ZRO03 500,000,000.00 | 2632018 © 2022326 | 50000000000 |  499,585,309.22
19 Jiaozhou Bay MTNGO1 | 700,000,000.00 | 201943 | 2024.4.3 700,000,000.00 | 695,817,547.27
JZBDB2206 191271000000 | 2862010 | 2022628 | 1912710000.00 | 1,908,562,215.27
19 Lu Gumfa ZR004 300,000.000.00 | 23422019 | 20224223 | 30000000000 |  299,067,723.39
20 Lu gumfa ZR0D1 20000000000 | 2020320 | 2023320 : 20000000000 |  199,492,208.40
20 Jiaozhou By MTNOO1 | 400,000,00000 | 2020616 2023616 | 40000000000 |  398203,017.24
20 Lu gumfa ZROO3 500,000.00000 | 2020826 | 2023826 | 50000000000 |  496,592,099.61
20 Jiaozhou Bay PPNDO1 | 600,000,000.00 | 2020831 | 2023831 | 60000000000 |  598,357.138.40
30 Smorhou Bay PPNO0Z | 70000000000 | 20201022 | 2024022 | 70000000000 | 69792387747
21 Jiaozhou Bay MTNOOT | 600000,000.00 | 202148 | 202418 | 60000000000 |  595,28352394
21 Jiaozhou Bay PPNDOT | 800,000,00000 | 2021319 | 2024319 | 80000000000 |  797,120,370.07
21 Lu Gumfa ZRO01 30000080000 | 202142 | 202442 | 30000000000 |  298,827,394.48
21 Lu Gumfa ZR002 20000000000 | 2021479 | 2023429 | 20000000000 199,193705.05
20322 200 milion of debtin | ooc 14000000 | 202167 | 202667 | 127514000000 | 1,264,416.229.73
21 Jiaozhou BayPPNOD2 | 900,000000.00 | 2021.623 | 2024623 | 900,00,00000 |  596.400,302.32
261&“&‘:;2‘%"92: Fi::ri‘:'e L 300,00000000 | 2021347 | 2023347 | 300,000,000.00 = 300,000,000.00
21 Jiaozhou Bay PPNOO3 | 60000000000 | 2021115 | 2026115 | 600,000,00000 |  59,851646.28
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Bond maturity
Bond Name Face Value laterest | Issue amount | Opening balance @ Current Issue
Commence | Expiry date
ment Date
;?251 bi;ﬂ;p”ate Debt of | £00.000,000.00 | 20211227 = 20261227 | 1,500,000,000.00 = 1485,892,448.72
"2 Jizozhou Bay PPNOGA | 1000,000000.00 | 20211216 | 2026.42.16 | 100000000000 | 99464091351
gﬁug:m'ate bonds of $1 | 4 100.000,00000 | 2022316 | 2027.3.16 | 1,000,000,000.00 1,000,000,000.00
2022 25 PPN 40000000000 | 2022347 = 2027347 | 400,000,000.00 400,000,000.00
US$22 debt 1904450080.06 | 202233 | 202533 | 1004,459,980.96 1,004,459,880.96
22 Jiaozhou BayMTNOOY | 80000000000 | 202262 | 202562 | B00,000.000.00 800.000,000.00
:?:‘:bziz USD 300 milfon | ) 040.000,000.00 | 2022616 | 20256.16 | 2,010,000,000.00 2,010,000,000,00
22 Jiaozhou BayMTNOOZ | 700,000000.00 | 2022414 | 2025414 |  700,000,000.00 700,000,000.00
22 jiozhou Bay PPNO02 | 500,000,000.00 | 2022421 | 2027424 | 500,000,000.00 500,000,000.00
22 Lujiaota Group ZROO1 | 200,000.000.00 | 2022427 | 2023629 | 200,000000.00 20000000000
22 Lujiacfa Group ZRO03 | 300,000000.00 | 2022629 | 2023.12.29 |  300,000,000.00 300,000,000.00
Total - - - - | 16,317,166,340.80 | 7,814,459,980.96
{continued)
Interest accrued | Amortisation Current
Bond Name at nominal of premium . Other Closing balance
value and discount reimbursement
18 Jiaozhou Bay MTNOO1 4704000000 | 2,648,089.09 799,134,876.40
18 Jiaozhou Bay MTNOO2 40,000,00000 | 2,196,521.30 797,939,184.34
19 Jiaozhou Bay PPNOO1 1,020970.65 5247749 500,000,000.00
19 Lu Gumfa ZROO1 9041469078 | 414,690.78 .  500,000,000.00
19 Lu Gumfa ZRO02 916381163 | 41361163 |  500,000,000.00
19 Lu Gumfa ZRO03 041469078 | 41460078 | 500,000,000.00 |
19 Jiaozhou Bay MTNOO1 3444000000 | 188593585 | §97,503,483.12
JZBDB2206 §5032,140.00 | 415778473 , 2,010,000,00000 | 97.290,000.00 "
19 Lu Gumta ZRO04 17556,164.38 | 93227861 |  300,000,000.00
20 Lu gumfa ZROO1 10,400,000.00 |  416,606.84 199,908,815.24
20 Jiaozhou Bay MTNGOY 15,000,00000 | 1,225873.19 i 309,428,890 43
20 Lu gumfa ZR003 24,500,000.00 |  2,035,345.93 | 498,627,445.54
""" 20 Jiaozhou Bay PPNOD1 2700000000 | 974,323.42 500,331 46182
20 Jiaozhou Bay PPNO02 31,500.000.00 ©  1,129,256.04 §99,053,133.51
21 Jiaozhou Bay MTNOO 25,080,000.00 | 1,707,133.83 | 598,080,657.77
21 Jiaozhou Bay PPNOOY 36,400,000.00 | 1,266,757.45 798,387,127.52
21 Lu Gumfa ZROD1 14100,000.00 |  592,452.64 299,219,847.12
21 Ly Gumfa ZR002 1020000000 | 605,512.89 199,799,217 94
USD 200 million of debt in 2021 18,767.26507 |  2,324,162.03 110,080,398.54 | 1,385,820,790.30
21 Jiaozhou Bay PPN002 3933000000 | 1,409,229.97 897,809,532.29
i:naﬁ:'s of Sociele Generale Direct | gonycaza4 | 20001887 299,716.981.13
" 21 Jinozhou Bay PPNO03 T 23.700,00000 | 197510424 | 598,826,750.50
2021 Corporale Debt of $1.5 billien 59,850,000.00 | 2,049,379.14 | 1490,041,827.86
U Jmozhou Bay PPNOG4 | 39500,000.00 |  997,227.83 © 995,638,141.34
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Interest accrued | Amortisation Current
Bond Name at nominal of premium . Other Closing balance
value and discount reimbursement
22 Corporate bonds of $1 billion 3114024710 | 5,972,08167 | 994,027,918.33
T02ZSPPN T aAa788T2 | 174083 398,250,168.56
" US$22 debt 5550546250 | 1430654180 . 186,177.311.75 | 2,076,330,750.91
22 Jiaozhou Bay MTNOD1 T l6si685508 | 400856870 . I ' 795,901,431.30
" June 22 USD 300 milion of debt 55539,820.97 | -13,486,705.46 | 7885152000 | 2075,364,814.54
22 Jiaozhou Bay MTNOOZ 393814808 | -4,188,563.35 605,811,426 65
22 Jiaozhou Bay PPNOO2 104644535 | 359398581 | 496,306,034.30
22 Lujiaofa Group ZR0O1 1082646034 | -278.289.12 | 199.721.710.68
"22 Lu Gurfa Group ZR003 117189214 | 44670932 299,553,290.66
Total 80714019601 | 1698083164 | 4310,000,000.00 | 451399,230.29 | 20,286,444,72041
{35) Lease liabilities
Projects Closing balaace Opening balance
Lease liabiities 43391767551
) nl-.;ss: Lease liabilities due within one year 47,832,908.90
Total 386,085,666.61
{36) Long-term payables
item Closing balance . Opening balance
Long-term payables 964.325,321- A 803,966,155.07
 Specific payables 1,159,440,000.00 519,440,000.00
Total 2,123,756,321.31 1,323,406,155.07

1. Long-term payables

7 Projects Closing balance Opening balance

Sing;_plham Hokimgs ___(_Ct]ina) 7|7=inar}ce & Leasing Co. N ?_1_ 819,678.57
*Far st Inemalonal Leasing Limted___  19ea277382
Banyin Financial Léasing Co. 28,204,494.74 81,7%1,808.72
China Motor Finance & Leasing Co. 182,284,688.90 | 254,101,507.27
Shandoné Huitong Financial Leasing Co. 493,009 .469.28 | 444,020,731.00

77 COSCOHShipping & Leasing Co. 55,000,000.00
COSCO Shipping & Leasing Co. 140,000,000.00 165,000,000.00
Guangzhou Yuexiu Fi;\ance & Leasing Co. 66,666,666 .66 100,000,000.00

Ping An International Finance & Leasing Co. _ 241,899,999.99 35,908,291 86

FarEast ional Fin_qn_p_e 8 Leasing Lid. 724,753,969 30 ‘
) ;arvéésl‘em Hong;l);in (Tianjinj H-I;i-r;énce & Leasing Co. 1_?9.000.000.00 1 978716428
China Merchants Financial Leasing (Tianjin) Co. ) 50.047,432-59 92,197,021.05

‘7 Haitong Hengxin In;er“r;ationai Finance & Leasing Co. 244,000,000.00
Subtotal 1,615,212,752:1 6” 1,363,832,945.69
Less: Long-term payables due within one year 650‘887,430.85' 558,866,790.62
Total 964,325,321.31 £809,980,155.07
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Notes to the Financial Statements for the year 2022

2. Specific payables
ttem Closing balance ‘ Opening balance
Road infrastructure in the SCO model area 122,440,000.00 122,440,000.00
Qingdao Early Childhood Teacher Training Programme 397,000,000.00 397,000,000.00
SCO Technology Complex Project 90,000,000.00
Shanghe Plaza Project 550,000,000.00
Total 1,159,440,000.00 519,440,000.00
(37) Deferred income
1. Deferred Income Is presented by category
. Increase during Decrease during Closing Causes of
item Opening balance the pericd thgmperiod balance formation
Government grants 128,725,000.01 16,357,000.00 128,725,000.01 16,357,000.00 | Financial aiiccation
Total 128,725,000.01 16,357,000.00 128,725,000.01 16,357,000.00 :
2. Government grants
Amount of Amount charged Asset-related
N Closing i
Item Opening balance |  new grants to other gains bal Irelative to
. . . ance
for the period : during the period revenue
Wing Chen Lel Shuo plant rentai fee 3,725,000.01 3,725,000.01 Related to
it e e e £ e revenue
Yichen Lei Shue plant renovation 25.000.000.00 25 000.000.00 Related to
payment oo A e fevenue
Speciai  subsidies for  enterprise 100.000,000.00 100.000.000.00 Retated fo
_development funds i R R ..Tevenue .
Muffmodsi  digitsl one-way 6,789,000.00 6,789,000.00
_cross-border alfiance network
Speciai  Subsidy for  Integraled 9.566.000.00 9,568 000.00
Multimodai Transport Service Platform b L
Total 128,725,000.01 ;| 16,357,000.00 128,725,000.01 ; 16,357,000.00 -

Note: According to the "Notice from the Management Committee of China-Shanghai Cooperation Organization
Local Economic and Trade Cooperation Demonstration Zone on the Issuance of Special Subsidy for Enterprise
Development Funds of Qingdao Jiaozhou Bay Technology Investment Co., Ltd." dated 25 December 2020, Qingdac
Jiaozhou Bay Technology Investment Co., Ltd. recoived RMB330,000,000.00 of special operating subsidy funds for
enterprise development as the special operating subsidy funds for FY2020 (RMB30 milllon), The special operating
subsidy funds for enterprise development for FY2020 (RMB200 million), FY20021 (RMB100 millign) and FY2022
(RMB100 miflion) will be confirmed on a yearly basis.

_F-
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(38) Paid-in capital
Opening balance This year This year Closing balance
Name of investor ducti
Amount invested | Share % Add Reduction Amount invested | Share %
 Jiaozhou State-owned
 Assels Service Centre 1,200,0?9,000.00 1 100,00 1,200,000,000.00 -
Qingdao Shanghe Hoiding 1,850,000,000.00 1,650,000,000.00 | 100.00
Development Group Co.
Total 1,200,000,000.00 100.00 | 1,650,000,000.00 | 1,200,000,000.00 | 1,650,000,000.00 | 100.00
(39) Capital surplus
Itam Opening balance increase during the year | Decrease for the year Ciosing baiance
Capital premiums
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Item Opening balance Increase during the year ! Decrease for the year Closing balance
Other capital surplus 13,786,608,889.43 22,259,190,055.08 2,630,795.54 36,043,168,148.97
Total 13,786,608,889.42 22,259,190,055.08 2,630,785.54 36,043,168,148.97

Note 1: According to the document "Jiaozhou State-owned Assets Supervision and Administration Commission
Approval of the Comprehensive Plan for the Integration of Jiaofa Group Assets" (Jiaozhou State-owned Assets
Supervision and Administration Commission [2022] No. 52), 49% of Qingdao Golden Jiaozhou Assets Management
Company Limited, Qingdao Jiaozhou New City Construction and Development Company Limited and Qingdao Jiaozhou
City Construction and Development Group Company Limited were transferred to Qingdao Jiaozhou Bay Development
Group Company Limited, increasing the capitai common stock by RMB14,844,357 442.91;

Note 2: According to the document “Jiaozhou State-owned Assets Supervision and Administration Commission
Semi-approval of the transfer of equity interests in two companies, including Qingdao Shanghe Keystone Investment
and Development Group Company Limited” {(Jiaozhou State-owned Assets Commission [2022] No. 18), 51% of the
shareholders heid by Qingdao Shanghe Keystone Investment and Development Group Company Limited held by
Jiaozhou State-owned Assets Service Centre were transferred to Qingdao Jiaozhou Bay Development Group Company
Limited, after the transfer Qingdao Ltd, held 100% of it and increased the capital reserve by RMBY7,380,837,712.17.

Note 3; In accordance with the Notice of Jiaozhou State-owned Assets Service Centre on the Consent of Jiaozhou
Road Business Development Centre to the Free Transfer of Relevant Assets, the land located at No. 19 Fuzhou South
Road, Jiaozhou City, together with the buildings on the ground, was transferred to Qingdao Jiaozhou Bay Development
Group Company Limited free of charge, increasing the capital surplus by RMB33,994,900.00

Note 4: In accordance with the document of the Jiaozhou State-owned Assets Supervision and Administration
Commission, "Notice on the Specialization and Integration of Human Resources Companies and Their Businesses of
Jiaozhou Municipal Enterprises” {Jiaozhou State-owned Assets Supervision and Administration Commission [2022] No.
29), the 100% equity intarest of Qingdao Jiaozhou Bay Technology investment Company Limited in Qingdao Jiaofa
Human Resources Service Company Limited was transferred to Qingdao Jiaozhou Talent Group Company Limited
without compensation, reducing the capital capital surplus by RMB2,630,795.54,

{40) Surplus reserves
ltem Opening balance '“°’°°Te:’i::"9 the D“'ea:z:::"g e | Closing batance
Statutory Sufﬁiﬁs Provident Fund 20%",“9"65,340.44 6,614,018.17 210,516,358.61
Arbitrary Surplus Provident Fund
B Total 201,902,340.44 Mé,514.018.17 210,51 6,358.6.1M

Note: The Company seis aside 10% of its annual net profit as statutory surplus reserve and no further reserve will
be set aside when the accumulated statutory surplus reserve reaches more than 50% of the share capifal,

{41)Unallocated profit
item Closing balance Opening balance
Prior year closing balance 2,852,426,107.38 2,176,578,389.36
" Add: Change in accounting policy "
Cotrection of prior pé?iod errors
Other
Opening balance for the period 2,852,426,107.38 2,176,578,389.36
Wirr;crease fortt;-é period 437,294,474.53 697,664,186;;“
Of which: net profit for the period fransferred to 437,294 474 53 697,664,186.43
Other adjustment factors h .
Decrease for the period 416,972,669.99 21,816,468.41
Of which: Current period's withdrawal of surplus reserves 8,814,018,17 21,816,468.41
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ltem Closing balance Opening baiance
General risk prdlvision drawn down during the period
-"‘Transfer of capital
Number of cash dividends distributed during the period _
Other reductlons 408,358,651.82
Closing balance for the peried 2,872,747,911.92 2,852,420,107.38 )
{42) Gperating income and operating costs
1. Braakdown of revenue and operating costs
Incurred during the period Prior Period incurred
Hem lncome | Costs ‘Income " Costs
L Subtotal main aperations 276567038043 | 240563096031 | 2302017190.56 | 21358328774
Jiaozhou Development Zone tnirastructure Projecig-.- 225,057 470.37 108,679,302.86 232,301,735.93 216,598,715.45
Rental income 568,947,332.84 27987190960 | 376,001979.89 | 160,213665.25
" Govermment Purchased Services 16,077.308.44 10,343,345 47 9,255,046.21 842167538
Property income 0,082,844.87 9513,663.96 2 062,695.86 4316,967.28
Trade income 157564026696 | 155716124408 | 132862795364 | 1,317,849,184.87
maevenue from the sale of commercial properties 45,991,769.73 41,349 602.64 - 190,597,867.88 193,688,213.01
“Labour dispatch income 27,533,65343 29,429,154.59 3947160550 37,866,968.42
"mmcomennm:heShanghemee1uwerpnuem o | 11,182,571.18 1019732327
 Operating income 9.965,067.96 9.958785.32 9,300,637.45 892278579
Materidl J 3,535,651.74 3,844,339.54
" Land fevel development management fee income 204,340,215.08 18834837216 | 18867024626 |  173,913,043.48
Logisticsrevenue 83,234,168.75 81035,608.32 |
1. Sublotal other operations 26,389,917.37 1,541,100.75 12384841728 | 84,142,773.36
Interestincoma 26,136,048.85 3,110,586.61
" Transfer of land use rights 118,931,952.27 84,141,423.86
Other 1,732,968.52 1,041,109.75 1,805,876.40 1,350.00
Total 270274820780 . 2405732,079.06 |  2,515865687.84 | 2,219975,645.60

(43) Taxes and surcharges

ltem incurred during the period Prior Period Incurred
Urban Maintenance and Constructien Tax 1,484,303.61 4,743,1 82.99
Education surcharge 1 ,061,246.16 3,378,592. i
L;néi\rla;l;;gd.(.ied Tax 439, 896 94‘ H, 393 308, 657
- Propertytax o 25 728, 333 57 “ ‘“25 526,835.97
m:“Land use fax 11,195,165.89 10,420,016.81
77 Cehic!e use tax 7 3,630.00 1,496.52
Stamp duty 3,158,090.70 3,380,067.10
mather 40,598.73 281,067-.-;&“"‘
Total 43,111,205.82 59,124,568.37
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(44) Selling expenses
item incurred during the period Prior Period incurred
Advertising sales costs T asearrade . 27159583
MB;;Jreciation 42,796.26 4275144
Operational promotion fees 104539011 |
Property Charges 1‘156;74.51 1,009,433.88
Staff salaries and benefits 382.446.04 o
Other - 564,171.52 175,665.48
Collection an:i“aispaich service fee 0.00 |
" Handiing fee " 0.00 |
Decoration fees 0.00 16,831.15
* Expendable materials 790269 | 9,156.00
Electricity, water and gasmbills 81,146.02 22712749
Total 7,879,900.64 1992,582.27
{45) Overheads
item Incurred during the period Prior Period Incurred
Office costs " 3,656,545.32 3,959,505.22
Hospitatity 162,416.88 138,876.98
Trave| expenses 844:424.43 753,737.49
Depreciation 26,790,941.64 25,236,173.51
* Communication costs 266,627.12 497,133.14
Utilities 328,383.87 171,237.27
“ Repalr costs 1 ,443,464.;2 257,30868
Vehicle costs 1,317,536.43 ‘ 768,916.25
Wages 35,718:451.53 16,074,772.32
 Employee benefits 3,969,662.18 1,929,101.18
* Provident Fund 2770,934.32 | 1,449.077.00
Social Insurance 7.213,318.90 3.304,31‘50.49
Cther 2,615,400.42 ! 1,101,883.90
Intermediary servicas and consultancy fees 37,381,888.55 18,680,565.80
Amortisation of intangible assets 3,185,524.69 1,034,635.90
wl:\dvértising costs 30630613 ”184,471.73
*Staff education expenses 32,146.26 195,257.13
Technical sef;"ioe fees 9,317,026 44
Loss of inventory 980,359.54 311,656.53
 Design fees 188,072.42 | 1,500.00
Surveying and mapping fees 637,970.07 6,387.99"‘
Property Setvice Charges 2,104,761.93 760,254.34
Party building funds 154,504.86 | 593,788.43
Trade union funding 629,138.49 287,100.88
 Rental fees 1,607,114.19 3,780,422.77

82

—-F-85-



Qingdao Jiaozhou Bay Development Group Co., Ltd,

Notes to the Financial Statements for the vear 2022

ltem incurred during the period Prior Period incurred
Corporate a;;uities 1,988,746.00 552,045&?
Labour costs 2,881,096.70 1,113,549.02
Decoration fees 10G,483.50 : 52,504.37
Fencing fees 0.00 662,022.;7‘“‘
Disability Guarantee Fuﬁd 313488.77 104,909.91
T Towl 148,898,866.01 © $1,963,153.00
(40)R&D costs
ltem Incurred during the period Prior Period Incurred
Staﬂ remuneration 47,650.00 °
Total 47,650.90
{47)Financo costs
ltem Incurred during the period . Prior Period Incurred
* Interest expense 28651,065.25 25,530,033.87
Less: interest income 13,879,733.80 1 M‘8‘902,555.92
Net interest expense 14,771,321.45 16,637,377.95
Foreign exchange losses 343,238,610.93
Less: Exchange gain ‘ 3 ,598,929.43
N;t }6mign exchange iosses 343,236;610.93 -31 598 929 43 )
Bank charges 2,453,320.19 2494,70867
mather 29,921,203.19 7,998,336.47
Total 390,382,464.76 -4,471,410.34
{40) Other gains
item Incurred during the petiod Prior Period Incurred
Government grants related to ordinary activifies 447,228,024 20:1,411 ,886.91
Personal income tax withholding fee return 960.95
Value added tax credit amount 211,965.37
 Total 447,440,950.33 207,411,866.91
1. Breakdown of government grants
ltem Incurred during Prior Period Asset-related/relative
- o . theperiod Incurred to revenue
Developmant and Reform Bureau of Statistical Enterprise incentive Fund | 400,000.00 1,000,000.00 | Related to revenue
Wing Chen Lei Shuo plant rentai fee 3,725,000.01 3,411,666.86 Related to revenue
;J‘;?t:::r:c:zzzr;gsjsso lrJtrIt;ac::"\;:fi Development Bureau allocates funds 3.810,209.60 Related to revenue
URA aﬂocate_s-ﬁrst batch of 2022 real economy support incentive funds 13,202,815.00 Related fo revenue
Subsidles for new service seclor enterprises 400,900.00 Related to revenuo
O e s o 7000 Reltd o evence
Yichen Lei Shue plant renovation subsidy payment 25,000,000.00 Related to revenue
Subsidies for special carrier bi-innovation projects 3,000,000.60 Related to rovenue
Special subsidies for enterprisa development funds 400,000,000.00 200,000,000.00 Related to revenue
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ltem Incurred during Prior Period Asset-related/relative
the period Incurred to revenue
Other 5£20,600.00 220.26 Related {o revenue
Total 447,228,024.01 207,411,886.91 -

{49} Investment income

Sources of investment income generated {ncurred during the period Prior Poriod Incurred
income from. long-term equity investments accounted for 119,888,339.52 17,641.230.05
under the equity method .
Dividend income earned on investments in other equity 2 189.095.62

_instruments during the period in which they are held e
Total 122,077,435.14 17,641,239.05

(50} Gain on changes in fair value

ltem Current year occurrences Prior Year Incurred
Gain on changes in fair value 174,741,606.44 524 573,357.09
Totai 174,741,606.44 524, 573,357.09
{51) Credit impairment losses
_ item Current year ocourrences Prior Year Incurred
Bad debt losses -785,182.01 -4,752,807.30
Total -785,192.01 -4,752,807.30
{52) Gain on disposal of assets
Item Current year occurrences Prior Year Incurred
Gain on disposal of assets 45,198.35 451,228.76
Total 45,198.30 454,228.76
{53) Non-operating income
ltem Incurred during the period Prior Period Incurred
Revenue from fines
Premium on long-term equity investments
Other 201,384.17 382,901.61
Total 201,384.17 382,901.61
(54) Non-operating expenses
Item Inc_u__r__r__ed during thg__p_e_r_i_p__q .M'_’ﬁ‘” Period Incurred
External Donations 531,900.97 1,430,000.00
Loss on desfruction and retirement of non-current assets 27,187.90 . 338,937.16
Other 297.863.39 338,937.16
Totai 856,952.26 | 1,768,937.16
{55)income fax expense
ltem ) Incurred during the period Prior Period incurred
Current income tax calculaie.d in accordance with 56,637.396.64 48,349.291.24
the Tax Law and refated regulations :
Deferred income tax expense 43,489,103.62 152,700,475.51
Total 100,120,500.26 201,049,766.75
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(56) Supplementary information to the cash flow statement

1. Reconciliation of net profit to cash flows from operating activities using the indirect method

Additiona! information Amo::rti(f;r the Prlor:‘::::’d
Mjil..wl‘?econciliati‘trm of net profit to cash flows from operating activities
ml—\tret profit 433,425,961.41 698,170,177.15
Add: Provision for credit impairment 785:%.32,01 -4,752,807.3(:; )
bDi.Z?;:;:ci:Itiaozszft :xed assets, depreciation of oii and gas assets, depreciation of productive 25,248,850 50 22,083,508.25
Amoriication of intangible éssels 287,435}%3.04 102,305,15556—““
 Amortisation of long-term amortised costs 228.212.47 o
:;33:0“ ;:‘;srsosal of fixed assets, inta"ngib!e assets and other long-fived assets (gain is shown 45.198.35 45122876
Loss on scrapping of fixed assets (gain is shown with a "= sign) 27,187.90
Loss on changes in fair value (gain is shown by a "-" sign} -174,741,608.44 -524,573,357.09
Finance costs {income is shown with a "-" sign) 28,651,055.25 25,244 262.64
Losses on investments (gains are shown with a ™" sign} -121,814,670.86 -17,641,239.05
MB;J:rease in deferred income tax assels {increase is shown with a "-" sign} -204,672.31 -1,188,201.83
IN""!“r;:fease in deferred income tax iiabilities (decrease is shown by a ™" sign) 43,693,775.92 152,700,475.5—1m
Decrease in inventories {increase is shown with a ™" sign) 6,295,945 619.36 72,447 664.01
Decrease in operating receivab'lie;}increase is shown wﬂh a " sign) 2,17009998136 -1 .815,54;4;6l05.80
increase (d;;rease is shown by ™"} in operating payables 1,119,767,446.21 -410,629,768.97
6ther
Net cash flows from operating activities +6,818,591,493.98 | -1,701,529,%88.34
2, Significant investing and financing activities that do not involve cash receipts or
disbursements:
Conversion of debt to capital
Convertible bonds due within one year
Finance leasehold fixed assets
3. Net change in cash and cash equivalents:
Closing balance of cash 143720501370 | 352009430222
Less Opening balance of cash 3,967,101,613.38 1,881,369,386.24
Add: Closing balance of cash equivalenis
Less: Opening balance of cash equvalents |
Net increase iﬁl.;:ash and cash equivalents -2,829,896,599.68 1,638,725,005.98

Note: The difference between the end of the previous pericd and the beginning of the curent period is due to the

non-repayable transfer of businesses in the current period.

2. Cash and cash equivalents

ltem Amount for the period Prior period amount
i. Cash 1,437,205,613.70 3,520,094,392.22
Of which: cash on hand 389,371.01 81700786
Bank deposits readily available for disbursement 1,136,815,642.69 3,519,277,384.36
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ltem

' Amount for the period

Prior period amount

Other monetary funds readily available for disbursement

Doposited canirai bank funds avaifable for payment

interbank deposits

interbank lending

n cash equwalents

Of which: mvestmen!s in bonds matunng wuhm three months

iii. cash and cash equivaients balances at the end of the year

1,137,205,013.70

3,520,094,392.22

{57) Assets subject to ownership restrictions

Asset classes with Carrying value at the Reason for restriction
restricted ownership end of the period
Mi-nventory 2,066,600,666.58 : Loan collateral
investment properties 894,405,300.00 | Loan collaterai
intangible assets 43,609,195.87 | Loan collateral
Totai 3,920,749,618.82

9. Change in scope of consolidation

1. New scope of consolidation

Name of the Purchased Party acqput::i‘ttf:lfl of Shar:::dlng Me::::;i::?;:::;on
share rights -
Qingdao SCO Comerstone investment Development Group Co. April 2022 100.00% Non-repayable transfers
Qingdao Shanghe Modern Logistics Development Co. April 2022 100.00% Non-repayable transfers
ngdao Shanghe Modem Trade Development Co. Aprii 2022 100.00% Non-repayable trans!el:;"
Qingdno Shanghe Culture and Tourism Marine Development Co. April 2022 10000% Non-repayéﬁe Vtrzrainsfers;m "
Qingdao Shanghe Modem intemational Exhibition Co. Aprii 2022 100.00% Non-repayable transfers
Qingdao Jiaofa Huasheng investment Co. April 2022 100.00% Non-repayable transfers
Qingdao Shanghe Huachuang Real Estate Co. Aprii 2022 100.00% Non-repayable transfers
Qingdao SCO intelligent Park Cperation and Management Co. April 2022 100.00% Non-repayable transfers
maingdao SAIC Park Operation and Management Co. April 2022 100.00% Non-repayable transfers
Qingdao Shanghe industrial investment Co. April 2022 100.00% Non-repayable transfers
Qingdao China Railway Shanghe Central Plaza investment and April 2022 75.00% Non-repaya;ble transfers
Development Co. )
angdao Shanghe Hugjin |nvestment Development Co. Apnl 2022 51 00% Non-repayable transfers
Qingdao Shanghe Zhongchuang Industry investment Development Co, April 2022” - 51, 00% Nonrepayable transfers
Qingdao SCOPE Investment & Operation Co. December 2022 100.00% " investment set-up
 Qingdao Jiaozhou Bay Koyo Real Estate Co. May 2022 100.00% investment setup

2. Reduction in scope of cousolidation

Name

When no longer included in the scope of consolidation

Qingdao Jiaofa Human Resocurces Service Co,

July 2022
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10. Notes on Contingencies

1. Guarantees to intra-group and extra-group units: RMB millien

ni:rr\:::.r Guarantee Unit Subject of guarantee :T;::::ef Date of 9:::;::‘“ from
I For the Group
1 girr;ﬂ:agaﬁaozhou Bay Development I?\i\?gsd&oe , .(l:i:f)zhou Bay Technology 1750000 | 2016.02.25-2026.2.25
9 girr;g(;ago‘diaozhou Bay“??filopment gi\:‘gs(:f:ent ggézhou "Bay Technalogy 28,500.00 2018.01.16-20???1.16
3 g:'r;%n:}ago lJiaozhou Bay Development %Tf:;l y gg?zhuu Bay Technology 9,595.00 202&1.10_202%1.10
4 girr;g'c:)ago'.)iai?éu Bay Developmemm ?\Tgsdt?noeni .(J:igfszhou Bay Technology 4000.00 | 2021.12.23-2036.12.22
s | Goge e oy G| (g oo B Tty | oz
8 girr;%:acoo-Jinozhou Bay Developmant ﬁi\:fsdtﬁ?em .g:)zhou Bay Technology 450000 | 2022.1.28-2023.4.25
7 82'2?1?)380.Jié?fhw Bay Development gi‘r’ﬁf:em gz-ozhou Bay Technology 3.000.00 | 2022127 - 2023427
8 gi‘r;%‘:)ago.ﬁaézhou Bay Development Ei\?tgsdt?n.; " g?fzhou Bay Technology | 250000 | 2022.4.30- 2023.1.30
3 girg%trijacoo'.jiaozhou Bay Development ﬁi\?eg:;\% N g:)zhou Bay Technology 10’09?:?0 2022.2.8:2037.2.7
10 1 girr;%(;aguJiaozhou Bay Development %i\rr‘egsdt?r?e " ng)zhou Bay Technology 30,000.00 20223 31-2042.3.30
1 8irrgﬁiago-‘liaozhou BayiDevelopment I(r)\i\?egg;% " .(J;:ozhou Bay Technology 6,000.00 2022.3.20-2037.3.28
12 girr;%il)agolJiaozhou Bay Development &i\?egsdtz?e " gz?zhou Bay Technology 7’00@00 20?“?:?.31 - 2023330
13 g:.r;gc:)acoo'.)iaozhou Bay Development %Tg;:oem ‘(J:i.;?zhou Bay Technology 10,000.00 2022 4.23_3031 427
14 girr:)%zago .Jiaozhou Bay Development ﬁi\r{mg:;; . \g(a:)zhou Bay Technology 38,000.00 2022.5.30-2042.5.29
15 gi;%t;ago‘Jiaozhou Bay Development ﬁtaggfnoent\g?zhou Bay Technology 3'000@ 2022.7.14 - 2023.3.43
16 Céirr{;%%ag&ﬁaozhou Bay Development ﬁi\:\ggﬁ; y gg?%huu Bay Technology 10,000.00 20227292025729
17 gir:‘g;:‘ago'.liaczhou Bay Development ﬁ?g&z?em g(afzhou Bay Technology 24.000.00 2022.8.19 - 2025.819
| e S k| e o T | s e
19 gir;%:ago.ﬁaozhou Bay Development I(:‘i‘:agsci;l nt ‘éizf:zhou Bay Technology 760000 | 2022.9.21- 2023921
20 | graeeo aozhou Bay Develobment | ingaao sisol Intemationl Tade Co. 08400 | 2022.1.12-2023.1.11
21 | Qren oo Bay DevePMENt | Gingdao saota intemational Trade Co. 18,0000 | 20224.20-2023.4.28
2 Rt zcehou Bay Development | gingdao saota ntemationsl Trade Co. 400000 | 2022610202365
2 gir;%:aceo'Jiaomou Bay Development girr;%t;ago jShanghe Holding Development 1000000 | 20228.12- 2023811
24 g‘;,';%‘;ag&“a"z""” Bay Development * oy dao Jiaofa Intemational Trade Co. 1018500 | 20228.19- 2023.8.19
25 | gmgiago_Jia°Zh°“ Bay Development | oy 1dao Jiaofa intematonal Trade Co. 100000 | 2022.7.29- 2023728
| _26 girr;%iago ‘Jiaozhou Bay Development ggrfgdao Shanghe Development Group 9.950.00 | 2022.3.18-2024.3.17
27 Qingdao Jiaozhou Bay Development ; Qingdao SCO Cornerstone investment 2000000 | 2022.3.31-2023.3.30

Group Co.

Co.
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Serial . ) Amount of Date of guarantee from
number Gqfrantee Unit Slubjec’( of guarantee guarantee and to
28 Qingdao Jiaozhou Bay Development | Qingdao SCO Comerstono Invesiment 3000000 | 2022.4.15- 20254.14
Group Co. Co.
29 Qingdao Jizozhou Bay Development : Qingdao SCO Comerstone investment 1200000 | 2022.4.20 - 2023418
Group Co. Co.
30 Qingdao Jiaozhou Bay Development | Qingdao SCO Comerstona Investment 10600.00 | 2022.4.29 - 20254.29
Group Co. - Co.
31 Qingdao Jiaozhou Bay Deveiopment | Qingdao SCO Cornersione invesiment 1000.00 | 2022.7.29 - 2023.7.28
Group Co. 3 Co.
Qingdac Jiaozhou Bay Development | Qingdao Shanghe Zhongchuang industry
,,,,,32 Group Co. _| Investment DevelopmentCo. ~ ~  ° 500000 20221?? :._?024'4’28
Qingdao Jiaozhou Bay Development ' Qingdao  Jiaozhou  Industriai  Park g
3 Group Co. Operation and Management Co. 4,000.00 2022.3.29-2095.4.15
Qingdao Jiaozhou Bay Development ; Qingdac  Jiaozhou  Industrial  Park i
34 Group Co. 7 Operation and Management Co, 5.000.00 20223.31-20354.15
Qingdac Jiaozhou Bay Development | Qingdao  Jiaozhou  Industrial  Park
35 Group Co. Operation and Management Co. ' 20,000.00 2021.9.30-2041.4.15
Qingdac Jisozhou Bay Development | Qingdao  Jiaozhou  Industrial  Park :
% Group Co. ) Operation and Management Co. 1200000,  2022.9.22-2032.10.15
Qingdao Jiaozhou Bay Development | Qingdao  Green Buiding  Park :
¥ GrowpCo. Development and investment Co. 8,00000 , 2020828-20238.27
Qingdac Jiaozhou Bay Development | Qingdap  Green  Building  Park i
¥ Group Co, Development and Invesiment Co. 1000.00 |  2022.7.20- 20237.28
3 g;‘;ﬁ‘;agod'a"z‘“’” Bay Development | o0 dao Jiaofa City Construction Co. 6100000 | 20226.24-20346.22
40 gir’(‘)%‘;ac"o“a"z“°“ Bay Development | o dao Jiaofa Gty Construction Co. 100000 | 20227.20-2023.7.28
Qingdao Jiaozhou Bay Development | Qingdao Shanghe Modem Logistics |
41 Group Co. Development Co. 1,000.00 ; 2022.7.29-2023.7.28
Qingdao Jiaozhou Bay Development | Qingdac Shanghe Zhishang Investment i
42 Group Co. Co. : 1,000.00 ¢ 2022.7.29- 2023.7.28
Qingdao Jiaozhou Bay Deveiopment ; Qingdac Jlaozhou Bay City Property
“ lewwCo | ManagemeniCo. AR et Mt
Qingdao Jiaozhou Bay Development | Qingdac Jiaofa Human Resources )
44 Group Co. Service Co. 1,000.00 | 20227.29-2023.7.28
45 Qingdao Jiaozhou Bay Development : Qingdao Jaofa International Supply Chain 1,000.00 2022.7.29 - 2023.7.28
Qingdao Jiaozhou Bay Development | Qingdac  Shangha Modem  Trade
46 Group Co. Development Co. 1,000.00 : 20227.29- 2023728
a7 g'r';?fgo Jinozhou Bay Development | o\ada0 Jiaofa intemational Trade Co. 1000000 | 2022.11.8-2023.117
Qingdao Jiaozhou Bay Technology | Qingdac Jiaozhou Bay Development
43 Investment Co. Group Co. 6,004.74 © 2021.9.15-20249.15
Qingdac Jiaozhou Bay Technology | Qingdao Jiaozhou Bay Development
49 Investment Co. Group o, 2,000.00 2022.8.14-2042“.8.14
Qingdac Jiaozhou Bay Technology : Qingdao Jiaozhou Bay Development
50 Investment Co. Group Co. 33,300.00 2022.9.6-2042.8.5
Qingdao Jiaozhou Bay Technology | Qingdac Jiaozhou Bay Development
5% investment Co. Growp Co. 14,700.00 2022.9.14-2042.9.14
Inward guarantees Subtotal 500,038.74
il External guarantees
Qingdac Jiaozhou Bay Development ; Qingdao Jiaozhou Urban Development
A emweo T | investmentCo. P W) AT AR
Qingdac Jiaozhou Bay Development ! Qingdac Jiaozhou Urban Development
2 Group Co. Investment Co. 20.000.00 2018.2.28-2023.2.28
Qingdao Jiaozhou Bay Development | Qingdac Jiaozhou Urban Development
Y jcomCo O vesimentCo | bens, zemii-amAn
Qingdao Jiaozhou Bay Development . Qingdao Jiaozhou Urban Development |
4 Group Co. Investment Co. i 20,000.00 ¢ 2020.11.20 - 2025.11.20
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) n?‘emri:l " Guarantee Unit Subject of guarantee ‘;E‘;::::: Date of gat:ladra::tee from
— 5 girr;iiago.diaozhou Bay Development gier:gl!g;mefr:‘?té?gwin Lunda industrial 5000000 | 2021.3.30-2024.3.30
6 girr;%%agaJiaozhou Bay Development _ELZ?::rEnQJ??hOU Ducheng Waler 10,000.00 | 2022.4.26- 2023.4.26
7 gi:;%c:)ago .Jiaozhou Bay Development‘ ﬁi\i\eg:i:;:;en.tjiég.zhou Urban Deyﬁepment : 20,000.00 | 2021.11.40 - 2023.11.40
6 gi;;%{;ago .Jiaozhou Bay MI'EVJeveiopment- g\ier:’geclig:m ;]I:aénglai Water Conservancy 15,000.00 27.9.2016-2026.9.27
| B e oG, | MW | Wietsamsatt
10 girr;%c;ago».liaozhou Bay Development gi;l'gerizgmg:agsm Water Conservancy 800000 24.42016-2029.4.20
1 girg?j‘;agofia“m“ Bay Development | oo Shachai Development Group Co. | 10,000.00 |  2022.4.28- 2023427
12 --mg‘r’;%‘;ago_J‘a"Z“"“ Bay Development | x1a0 Shachai Development Group Co. 2000000 | 2022817 - 2023817
13 g‘:.r;%cll)ago'Jiacfhou Bay De_\felopment Et;aer:ti:‘:ﬂ' . :iaodong Aviation  City 2000000 | 20221.26- 2024.1.26
i 14 girr;%iago .Jiaozhou Bay Development ;S;]I:;:gﬁz?ﬂ c{;l.iaodong Aviation City | 20,000.00 h 2022.9.28 - 2023.9.14
15 g:.r;%t:)aga.liaozhou Bay "Development gang;:;meSnI:aggai VW{ater Conservancy 3000000 | 2022916 - 2024.9.16
77“716 .Célir;it;ago.ﬁaozhou Bay Development arggﬁloenilicag?hou Urban Development 1500000 | 2022.10.26 - 2025.10.26
7| gir’;%‘:)ago_'"a"z""” Bay Development | (yoga Shaohi Development Group Co. | 6.000.00 | 2022.12.29- 20234229
18 girr;?::)ago'diaozhou Bay Development ggﬂ;;m:]i:aggai Water Conservancy 600000 | 2022.12.29 - 2023.12.30
19 gmgagolﬁauilfu Bay Development lsr::e:?n?g?at c{;!‘iaodong Aviation C‘.ityi 750000 | 2022.12.28- 2023.42.27
20 girré%iago .Jiaozhou Bay Development ﬁrg::gmen?ggen Jiaozhou “f'\sset ; 150,000.00 | 2016.5.30—2036,5.23
2 (éira;%t;ago.ﬁaozhou Bay Development g;r;ggzgeﬂ;ﬁ;\grcl:?w City Gonstruction 30’000'99 28.10.2016 - 27.7.2024
23 girr(\]%?)ago..liaozhou Bay Development E g;rﬁ:;m:::og:&up cl;.lar.ban Construction 1000000 | 2022819-20236.19
External guarantees Subtotal 528,300.00 _
Total |

1,127,338.74 |

11. Post-balance sheet non-adjusting events

The Company has no post-balance sheet events to disclose.

On 08 March 2023, the associate Ltd. was renamed as Qingdao Shanghe Urban Renewal Group Co., Ltd. and

on 10 March 2023, the associate Qingdao Jiaozhou New Town Construction and Development Co.

12. Related party relationships and their transactions

{1)Information on the parent company of the business

i

Shareholding of the Proportion of voting rights in
Piace of Type of _— - - .
Name of parent company e I | ultimate controlling party | the enterprise of the ultimate
registration institution | . o N
in the business (%} controlling party (%)
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Qingdao Jiaozhou Bay Development Group Co., Lid.

MNotes to the Financial Statements for the year 2022

Shareholding of the Proportion of voting rights in
Place of Type of \ " .
Name of parent company reqistration insitutien ultimate controlling party : the enterprise of the ulfimate
4 in the business (%) controlling party (%)
Qingdao Shanghe Holding | | onageg | StalE-0RnEd 100.00 100.00
Development Group Co. enterprises ;

The ultimate controlling party of the Company is the Jiaozhou State-owned Assets Service Centre.

{2)information on the Company's subsidiaries

See Note VII, (i) for details.

{3}Information on joint ventures and associates of the enterprise

Name of investee Affiliations Unified Social Credit Code
"d;l;gdao Yichen Laser Technology Co. Associates of the Enterprise 91370281MA3QOYWCO1
f::f;i:l E:::gi’r“sjg;’;"s";ﬁlcae“goT'ade Cooperation | pssociates of the Enterprise 91370281MA3CCFELXP
Qingdao Shanghe Tourism Development Co, Associates of the Enterprise 9137028 1MAIWTDIFAW
Qingdao Golden Jiaozhou Asset Management Co. Associates of the Enferprise 9137028133;670340M
g:"i‘l’:‘gmei‘fgf_‘"” New Town f""s"“"'“"“ ad | pssociates of the Enterprise 91370281727815497E
gir';iiagfa“h"” Urben Construction Developrment Associates of the Enterprise 9137028 1MA3R3BXLEY
Qingdao SCOC tnvestment Co. Associates of the Enlerprise 91370281 MA94W29W68
:Sfmcgzg::oi?ntzgié:.s (Qingdzo) lteratonat Lving Associates of the Enterprise 91370281MA3UQWMEBY
Shandong High Speed Private Capital Menagement Ca. Associates of the Enferprise 91370212MA3MJETDOS
Netgen Technology (Qingdac} Co. Associates of the Enterprise 91370281MAS4GUWK39
Qingdao Lianhe Guoxin Economic & Trade Co. Associat;; of the Enterprise 91370281 MA3TEBAXTA

{#)Related party transactions

1. Connected transactions for the purchase and sale of goods, provision and receipt of services

a. Sales of goods/provision of services

Related parties Conﬁ:::i:;:::cted Incurred during the period
Qingdao Jiaofa Human Resources Service Co. Hotel catering income 77.495.00
WQingdao Lianhe Guoxin Economic & Trade Co. Sale of sunflower oii 44,489,240.37
Qingdac Jiaozhou UrbaHConstruc!ion Development Group Co. tﬁterest income 487.421.39
Qingdao Gélden Jiaozhou Asset Management Co. 1nierest income 1 ,504,264.67”7
Qingdao Jiao}é Humnan Résources Service Co. tnterest income 235,608.07

2. ltems receivable

Project name

Related parties

Closing balance

Book balance P’°‘"5;‘;: :s‘" bad
Interes! receivable:
Qingdao Jiaofa Human Resources Service Co. 249,744.55
Qingdao Jiaozhou Urban Consfruction Development Group Co. 516,666.67
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Closing balance
Project name Related parties Provisien for bad
Book halance
- ) debts
Total 766,411.22
Other receivables:
Qingdao Jiaozhou New Town Construction and Development Co. 140,000,000.00
Qingdao Jiaozhou Construction Engineering Quality Inspection Co. 78,269.90
Qingdan Golden Jisozhou Asset Management Co. 138,400,000.00
Total 278,478,269.90 |
3. tems payable
Project name Related parties Closing balance
Accounts payable:
Qingdao Link Fund Management Co. 141,000.00
Total 141,000.00
Other payables:
Netgen Technology {Qingdao) Co. 12,804.00
Qingdao Jiaofa Human Resources Service Co. 10,000,000.00
Total 40,012,304.00
13. Commitment matters
As at 31 December 2022, the Company has no commitments to account for.
14. Other significent matters note
As at 31 December 2022, the Company has no other material matters to account for.
15. Notes to the principal items in the parent company financial statements
Accounts receivable
1. Accounts receivable hy type
Closing balance
Book bal Provision for bad debts
Spocis = an:oponio = ::.rcentage of Carrying
n value
Amount %) Amount accrual (%)
Receivables for which separate bad debt
_provisionismade .
Receivables for which provision for bad debts
is made on the basis of a combination of 41,974,796 67 100,00 41,974,796.67
credit risk characteristics
1. Accounts receivabie with bad debts based
on agelng analysis )
2. Accounts recelv.ab|e with Pad debts 41.974.796.67 100.00 14.974.796.67
charged to a low-risk portfofio
Total 41,974,796.57 100.00 41,974,796.67
(continued)
Opening balance
Specles Book balance : Provision for bad debts
Proportio Percentage of | Carryingvalue
: Amount nh) | Amount accrual {%)
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Opaning balance

Species Book balance Provision for bad debts
Proportio | , Percentage of | Carrying value
Amount n %) Amount accrual (%)
Receivables for which separate bad debt
provision is made
Receivables for which provision for bad
debts is made on the basis of a combination 78,786,595.01 100.00 78,786,595.01
of credit risk characteristics
1. Accounts receivable with bad debts
based on ageing analysis )
2. Accgunts recsivable with bad debts 78.786,59501 | 10000 78,786,595.01
charged fo a low-risk portfolio
Total 78,786,595.01 100.00 78,786,595.01

Note: Accounts receivable with bad debt provision based on low-risk portfolio: According to the Company's bad
debt policy, no bad debt provision is made for receivabies arising between the Company and government units,
govemment platform companies and state-owned enterprises, gevernment dispatch agencies, equity participation
companies and internal employees of the Company.

2. Low risk portfoiio of receivahles

Closing balance
Combination name Accounts Provisionfor | Percentage of
receivable bad debts accrual (%}
Combination 1; Related parties in the scope of consolidation 98.964.64
Combination 2: Related parties nof in the scope of consolidation 34,568.60
Combination 3: Reserves, deposits, efc.
Portfolio 4: Govemnment and its controlled state-owned enterprises 40,818,365.43
Portfoiio 5: Other norma! ageing 1,022,897.00
Total 41,974,786.67
{2) Other receivables
ltem Closing balance Opening balance
interast receivable 463,607 542.32 325,908,827 46
Other receivables 11,997,890,194.92 5,756,645,313.83
Total 12,461,497,737.24 6,002,554,141.29
1. Ciassificetion of interest receivable
) ltem Closing balance Opening balance
Interest on Group funds borrowings 463 ,607,642.32 325,908,827 46
Total 463,007,542.32 325,908,827 .45
2. Other receivables by type
Closing balance
Species ~ Bookbalance !
Proporti
Amount (%) nt_ | acerual (%)
Other recelvables for which separate bad debt provision is made
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Qingdao Jinozhou Bay Devetopment Group Co., Ltd.

Notes fo the Financial Statements for the year 2022

Closing balance
Species Book balance Provision for bad debts
Proportion | Amou | Percentage of
Amount (%) nt acerual (%)
Othfar receuvabkles flor which [{FOYISIO!‘I for ba.d fiebts is made on the 11.997,890,194.92 100.00
basis of a combination of credil risk characteristics
1 Olher recewables wnth bad debts based on agemg analysm
2 Other receivables with bad debls charged to a low-risk portfoho 11,997,890,194.92 100.00
Total 11,997,890,194.92 100.00
{continued)
Opening balance
Species Book halance Provision for bad debts
Proportlon Amou | Percentage of
Amount (%) nt accrual (%)
Other receivables for which separate bad debt provisicn is made
Other recaivables for which provision for bad debis is made on the
75 . 100.
basis of a combination of credit risk characteristics ) > 6’64.5‘313 83 0 w
1. Other receivables with bad debts based ou ageing analysis
2, Other receivables with bad debts charged to a low-risk portfolio 5,756,645,313.83 | 100 00
Total 570664531283 . 10000

Note: Other receivables for which provision for bad debts is made on the basis of a low-risk porticlio: in
accordance with the Company's bad debt policy, no provision for bad debts is made for receivables arising between the
Company and gevernment units, govemment platform companies and staie-owned enterprises, government dispatch
agencies, equity participation companies and intemai employees of the Company.

3. Other receivables with bad debts charged to a low-risk portfolio

Closing balance
Combination name - '
Other recsivables . Provision for bad debts Percentage of accrual (%)

Combination 1:. Rt?lated parfies in the 5,660,820,760.36
scope of consolidation
Combination 2: Rg!aigd parties not in 141,40%,288.66
the scope of consolidation
Combination 3: Reserves, depusils, efc. 6,214,441.23
Portfolic 4 Govemment and ifs 6.167.543,143.65
controlled state-owned enterprises ‘

Total 11,995,979,833.00

4. Other receivahles with the top tive closing balances, grouped hy perty in default

Name of debtor

" China- Shangha| Cooperatmn Orgamzallon ‘Local Economic and Trade

Cooperation Demonsiration Zone Management Committee

C!osmg balance

3,803,219,775.48

ngdao eruule Industry investment Development Co.

1,200,000.000.00

Qingdao Jiaozhou Bay Core Property Co. 789,661,505.84
—_Ciiﬁgdao Jiaozhou Bay Sci-Tech Real Estate Co. 1,067,700,000.00

Qingdao Jiaofa City Construction Co. 1,388,720,000,00%7
o Total 8,229,301,284.32
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1. Classification of long-term equity investments
Item Opening balance Increase :!unng the | Decrease ‘.‘u""g the Closing balance
period period
Invesiments in subsidiaries 2,588,150,340.55 8,722,846,790.25 11,310,997,130.80
Investment in joint ventures
investments in associates 23543172055 14,931,614,856.35 202,009,078.08 14,965,037,498.62
Subtotal 2,823,582,081.10 23,654,461,646.60 202,009,078.06 26,276,034,629.62
Less: Provision for impairment of
long-tarm equity investments
Total 2,823,582,081.10 23,654,461,646.60 202,009,078.08 26,276,034,629.62
2. Breakdown of long-term equity investments
Accoun Percenta
" Shareh . -
. ting ge of Investment Opening Additional Reduce
Investee Units otaing . .
Method (%) voting costs balance investments : investment
ology rights (%) = o
I. Subsidiaries 2,457,009,000.00 | 2,588,158,340.58 | 950,009,000.03 0.08
Qingdao Jiaozhou Bay Cost :
Hongke Real Estate Co. method 100.00 100.00 §00,000,000.00 . 600,000,000.00
Qingdao Jiaozhou Bay Cost
Keshun Real Estate Co. method 100.00 100.00 100,000,600.00 :  100,000,000.00
Qingdao Shangheyuanj Cost | 10000 10000 | 100,000,000.00 & 100,000,000.00
Investment Co, method
Qingdao Jiaofa City Cost "\ 10000 | 10000 |  50,000,000.00 .  50,000000.00 | 850,000,000.00
Construction Co. method
Qingdao Jigozhou Bay Cost
Science and Investment method 100.00 1060.00 97,554,279.95
_RealEstate Co.
Qingdao Jiaozhou Bay Cost
industrial investment 100.00 100.00 7,000,000.00 7,000,000.00
method
Development Co.
Qingdao Xinlong Highway Cost
Construction Engineering 100.00 100.00 33,596,060.60
method
Co.
Qingdao Green Building Cost
Park Development and 100.00 100.00 1980,000,000.00 190,000,000.00
method
Investment Co.
Qingdao SCO Cost
Cornerstone Investment method 100.00 100.00
Development Group Co.
Qingdao Jiaczhou Bay Cost
Technology Investment 100.00 100.00 1 1,410,000,000.00 | 1,410,000,000.00
method
Co.
II. Joint ventures
Il Associated 296,160,009.08 | 235,431,720.55 0.08 0.00
enterprises
Qingdao Golden Jiaozhou Equity
Asset Management Co. method 49.00 49.00
Qingdac Jiaczhou New Equity
Town Construction and 4 49.00 49.00
method
Deveiopment Co.
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t Accoun Shareh Percenta
Investee Units ting oldin ge of Investment Opening Additional Reduce
Method . ¢ | voting costs balance investments | investment
(%) o
ology rights (%}
Qingdao Jiaozhou Urban Equity
Construction Development | 4900 | 4900
method
Group Co.
Qingdao SCO Equity
Comerstone Investment @ 200,000,000.00 | 202,009,078.08
method
Development Group Co. )
Qingdao Yichen Laser Bauily "+ 2000 2000 30,00000000 . 29,210,957.32
Technology Co. method
Qingdao Eurasian
Economic and Trade Eaui
Cooperalion Industrial quiy 40.00 40.00 1,200,000.00 407,426.78
. . method
Park Consuiting Service
Qingdao Shenghe Toursm | EQUlty - g 49 49.00 4,900,000.00 3,804,255.39
Development Co, method B
Total . 2,693,100,000.60 2,823,502,081.10 | 950,009,000.08 0.00
{continued)
Inyestmant Adjustmen Other Declarati Provis Closing
income ts to other chanae on of ion for balance of
Investee Units recognised | comprehen ) 9 cash . Other Closing balance | provision
. sin - impair
under the sive equity dividends ment for
equify method income 4 or profits impairment
I. Sub-enterprises 7,772,846,790.25 | 11,310,997,136,80
Qingdao Jiaozhou Bay
Hongke Real Estate Co. 600,000,000.00
Qingdao Jaozhou Bay
Keshun Real Estate Co. 100,000,000.00
Qingdao Shangheyuanji 100,000,000.00
Investment Co.
Qingdao Jiaofa City
_ Construction Co. 1’000'000’990'00
Qingdao Jiaozhou Bay
Science and investment 97,554,279.95
Real Estate Co,
Qingdao Jiaozhou Bay
Industrial investment 7,000,000.00
_Development Co.
Qingdao Xinlong Highway
Construction Engineeting 33,596,060.60
Qingdao Green Buiiding
Park Development and 190,000,000.00
Investment Co.
Qingdao SCO
Cornersione Investment 7,582,846,790.25 ¢ 7,582,846,790.25
Development Group Co.
Qingdao Jiaozhou Bay
Technology Investment 190,000,000.00 ; 1,600,000,000.00
Co.
Il. Joint ventures
M. Associated §7,257,413.44 14,642,348,364.83 | 14,065,037,498.82
enterprises i
Qingdao Golden J&0zhou - 4 g3 330 13 287113362007 | 2,904,226,959.20
Asset Management Co. i
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Investment | Adjustmen Declarati . Closing
. Other Provis
income ts to other cbange on of ion for balance of
investee Units recognised comprehen . 9 cash o Other Closing balance provision
- sin -, impair
under the sive . dividends for
i \ equity ment .
equity method income or profits impairment
Qingdao Jiaozhou New
Town Construction and 18,577,285.60 8,543.250,147.41 | 8,562,827,433.01
~DevelopmentCo.
Qingdao Jiaozhou Urban |
Construction Development 35,910,140.38 342007366643 | 3,465,883,806.81
__Group Co.
Qingdao SCO
Comnerstone Investment -202,009,078.08
Development Group Co.
Qingdao Yichen Laser
Technology Co. -1,015,263.08 28,195,694.24
Qingdao Eurasian
Economic and Trade
Cooperation Industrial 968.35 408,398.14
Park Consulfing Service
Qingdao Shanghe Toutism 400 147 67 3,405,207.42
Development Co.
Total 87,257413.44 22,415,195158.08 | 25,276,034,629.62
(4)Operating income and operating costs
1. Breakdown of revenue and operating costs
" Incurred during the period Prior Period Incurred
em
income Costs Income Costs
1. Subtotal main operations 512,631,860.53 446,324,773.96 581,018,325.08 497,109,348.86
Jiozhou  Development  Zene 138,771,038.53 130,396,924.14 218,078,313.48 204,918,415.26
Infrastructure Profects
Rental income 161,961,682.41 124,397,017.76 166,551,563.45 111,086,261.65
Govemment Purchased Services 8,458,924.51 3,182,459.90 48,594.34 46,827.27
Income fr.om the Shanghe Trade 7,660,600 44 7.144,801.20
Tower project
Lend  level  development 204,340,215.08 188,348,372.16 188,679,245.28 173,913,043.48
_management fee income
Il. Subtotal other operations 120,296,352.77 81,854,860.37
Interest income 126,296,352.77 81,854,830.37
Total 638,928,213.30 446,324,773.95 662,873,155.36 497,199,348.86
{5)Investment income
1. Breakdown of investment income
Sources of investment income gonerated Incurred during the period Prior Period Incurred
Income from .Iong-term equity investments accounted for 87257 41344 345,328.30
_under the equity method
ledend moan}e eamed ' on. mve.stments in ether equity 2189,005.62
_instruments during the period in which they are held
Total 09,446,009.06 | 345,328.30

96

-F-99 -



—F-100 -



—-F-101 -



—-F-102 -



—F-103 -



—F-104 -



—F-105 -



AF

China Audit Asia Pacific Certified
Public Accountants
(Special General Partnership)

AUDIT REPORT

QINGDAO JIAOZHOU BAY DEVELOPMENT GROUP CO. ,LTD.
FINANCIAL STATEMENTS AND
REPORT OF THE AUDITORS
FOR THE YEAR 2021

BEIJING CHINA

—F-106 -



- F-107 -



[ Audit Report

II Revieied financial statements
1. Consolidated Balance Sheet
2. Consolidated Income Statement
3. Consolidated Cash Flow Statement
4. Consolidated Statement of Changes in Owner's Equity
5. Balance Sheet
6. Income Statement
7. Cash Flow Statement
8. Statement of Changes in Owner's Equity

9. Notes to the Financial Statements

—F-108 -

1-3

45

1011

12

13

14-15

16132



@*$‘i:k'~?i+ﬂﬁ'$a-ﬁﬁ [ 23 Lo 3] China Audit Asia Pacific Certilied Public Accountants LLP

Audit Report

China Audit Asia Pacific Shen Zi (2022) No. 002210
Qingdao Jiaozhou Bay Development Group Co., Ltd.

I. Auditor’s Opinion

We have audited the financial statements of Qingdao Jiaozhou Bay Development Group Co.,
Ltd. (hereinafter referred to as "Jiaozhou Bay Development Company"), which comprises the
consolidated and company balance sheets as of 31 December, 2021, the consolidated and company
income statements, the consolidated and company cash flow statements and the consolidated and
company statements of changes in owner's equity for the years 2021, and notes to the financial
statements.,

In our opinion, the accompanying financial statements have been prepared in accordance
with the Accounting Standards for Business Enterprises, it fairly reflects the financial situation of
the merger and the Company on December 31,2021, as well as the operating results and cash flow
of the merger and the Company in 2021.

11. Basis for opinions

We conducted the audit in accordance with the Chinese Auditing Standards for Certified
Public Accountants.Our responsibilities under those standards are further described in the
responsibilities of certified public accountants for the audit of the financial statements section of
the auditors’ report. We are independent of the Jiaozhou Bay Development Company in
accordance with the ethical codes of Chinese Certified Public Accountants, and we have fulfliled
our other ethical responsibilities. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

III.  Responsibilities of the management and governing bodies for the financial
statements

Management of Jiaozhou Bay Development Company (the "Management™} is responsible for
the preparation of the financial statements that give a true and fair view in accordance with the
Accounting Standards for Business Enterprises, and also designing, implementing and maintaining
the internal control system as necessary such that the financial statements are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the

1
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sustainability capabilities of the Jiaozhou Bay Development Company, disclosing the matters
related to the going concern and using the going concem basis of accounting unless the
management either intends to liquidate Jiaozhou Bay Development Company or to cease
operations, or have no realistic alternative but to do so.

The governing bodies are responsible for supervising the financial reporting process of
Jiaozhou Bay Development Company.

IV.  Responsibilities of certified public accountants for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an audit
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the auditing standards will always detect a
material misstatement when it exists. Misstatements may be caused by fraud or error, and are
generally considered to be material if reasonably expected individually or aggregated may
influence the economic decisions of users taken on the basis of these financial statements.

As we conduct the auditing process in accordance with the auditing standards, we exercise
professional judgment and maintain professional criticism. In the meantime, we also perform the
follow work.

A. ldentify and assess the risks of material misstatement of financial statements caused by f
raud or error, design and implement audit procedures to deal with these risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for issuing audit opinions. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resuiting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

B. Understand the internal contro! related to audit in order to design appropriate audit
procedures, but not for the purpose of expressing an opinion on the effectiveness of internal
control.

C. Evaluate the appropriateness of accounting policies adopted by management and the
reasonableness of accounting estimates and related disclosures.

D. Conclude on the appropriateness of the management’ s use of the going concern basis of

2

-F-110-



-F-111 -



Consolidated balance sheet

Prepared by : Qingdao Jiaozhou Bay Development Group Co.,LTD.

December 31,2021

Unit of amount:RMB

Project Notes Year end balance Beginning balance
Current assets: —_— —_
Monetary fund VIIT (1) 4,089,811,322.35 1,875,339,961.66
Y Trading financical assets
Financial assets measured at fair value and whose changes are recorded in current prefit and loss
Derivative financial asset
Notes recievable VIIT (11> 36,257,899.99
Accounts recievable VIIT ¢111> 838,563,642.25 525,135,077.89
YrRecievables financing
Prepayments VIII CIV) 105,794,901.01 753,292,103.85
Other accounts recievable VIIT (V) 7,439,732,800.46 7,208,790,490.49
Among them: Dividends receivable
Inventory VIIT (V1D 14,554,456,236.37 13,258,063,931.71
Among them: raw materials
Inventory (Finished goods)
YrContract assets VIIT (VI1) 10,571,936,202.02 7,203,269,700.46
Holding assets for sale
Non-current assets that mature within one year
Other current assets VIIT (VIID) 115,548,007.44 123,151,441.74
Total current assets 37,752,101,011.89 30,948,042,707.80
Nor-current assets: _ —
YrCreditor's rights investments
Financial assets available for sale
Other debt investments :
Hold to maturity investments o
Long-term recievables o ~ V11T 43,900,000.00 15,000,000.00
Long-term equity instrument investments et o X ATIT (O 654,882,563.77 333,943 317.77
Y 0ther equity instrument investments ot - VIIT (XI) 1,562,962,376.00 1,240,000,000.00
Y¢Other non-current financial invesrments N =
Investment real estate = e VIII (XI11) 2,725,3569,000.00 1,914,812,900.00
Fixed assets VIEL (XITI) 292,139,827.62 301,002,411.49
Among them: Original cost of fixed assets 471,853,550.51 415,630,665.69
Accumulated depreciation 179,713,722.89 114,538,254.20
Provision for impairment of fixed assets
Projiects under construction VIIL (XIV) 2,507,866,556.63 2,047 084,556.94
Productive biological assets
01l and gas assets
#Right assets
Intangible assets VIIT (XV) 4,013,564,121.65 4,097,992,249.35
The development of spending
Goodwill
Long-term poetry share expenses
Deferred income tax asseils VIIT (V1D 1,188,383.83 182.00
Other non-current assets VIIT (XVID) 33,988,264.82 36,541,131.09
Among them: Special reserve materials
Total non-current Assets 11,825,861,094.33 9,086,466,748.64
Total assets 49,577,962,106.22 40,934,509,456.44
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Consolidated balance sheet(Continue)

December 31,2021

Prepared by : Qingdao Jiaozhou Bay Pevelopment Group Co. ,LTD.
Project Notes Year end balance Beginning balance
Current liabilities: =
Short-term borrowing VIIL CXVIIT) 2,253,944,106.33 1,099,436,510.00
frTransactional financical liabilities
Financial liabilities measured at fair value and whose changes are recorded in current profits and losses
Derivative financial liability
Notes payable VIII €XIX) 33,270,000.00 104,898,925.19
Accounts payable VIIL €XX) 330,008,334.21 112,034,486.00
Advance pavment VIII QXD 2,489,317.08 582,033.68
“rContract liability VIIT (XXIT) 166,029,558.89 272,834,440 67
Employee compensation payable VIIT C(XXIIT)
Among them: Deal with salary
Benefits payable
#Among them: Staff incentive and welfare Fund
Payable taxes VITT (XXIV) 604,756,138.55 550,567,871.05
Among them: Tax payable
Other payables VIIT (XXV) 221,566,695.28 199,223,258.70

Among them: Dividends payable

Holding poetry sale liabilities

Non-current liabilities that mature within one year VITI (XXVI) 6,229,711,258 .60 3,293,238,991.78
Other current liabilities VIII (XXVII) 1,065,186, 417 24 1,223,679,481.32
Total current liabilities 10,908,961,826.19 6,856,596,008.39
Non-current liabilities: = —
Long-term borrowing VILI (XXVIID) 6,562,209 439.76 7,238,230,000 00
Bonds payable VIIT (XXIX) 12,353,261,049.90 8,903,074,252.35
Among_them: preferred stock
Sustainable debt
Yrlease liablity
Long-term payables VII1 (XXX) 1,323,406,155.07 855,740,064 43
Long-term employee compensation payable
Estimated debts
Deferred revenue VIIT (XXXD) 128,725,000.01 327 ,666,666.67
Deferred income tax liabilities VILI (XXXIID) 247 434,528.70 94,734,053.19
Other non-current liabilities
Among them: special reserve fund
Total non-current liabilities 20,615,126,173.44 17,419,445,036.64
Total liabilities 31,522,087,999.83 24,276,041,045.03
Owner's equity(or shareholders' equity): =\ — —
Paid-in capital (or equity) 1T oot 1,200,000,000.00 1,200,000,000.00
The state capital 5 T
State-owned legal person capital e \ 1,200,000,000.00 1,200,000,000.00
Collective capital » ¥
The private enterprise B = -
The foreign capital 4 e B el
#Less: Returned investment g V.2 . §
Net paid-in capital (or capital stock) —~ > 3 1,200,000,000.00 1,200,000,000.00
Other equity instruments 4o tan W -~
Among them: preferred stock X o
Sustainable debt i
Capital reserves VITT (XXXIV) 13,786,608,889.43 13,090,873,371.40
Less: Inventory stocks
Other comprehensive income
Among them: Foreign currency statement translation difference
The special reserve
Surplus reserves VIT1 (XXXV) 201,802,340.44 180,085,872.03
Among them: Statutory reserve fund 201,902 34044 180,085,872.03
Discretionary provident fund
#Reserve fund
#Enterprise Development Fund
#Return of profits to investment
Undistributed profits VIIT (XXXVI) 2,852,426,107.38 2,176,578,389.36
Total owner's equity(or sharecholders' equity)attributable to the parent company 18,040,937,337.25 16,647,537,632.79
*Minority equity 14,936,769.34 10,930,778.62
Total owner's equity(or shareholders' equity) 18,055,874,106.59 16,658,468,411.41
Total liabilities and owner's equity(or shareholaders' equity) 49,577,962,106.22 40,934,509,456.44

Unit leader:

Responsible person in charge of accounting:

o
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Head of accounting institution:



Consolidated profit statement

December 31,2021

Prepared by : Qingdac Jiaozhou Bay Development Group Co.,LTD.

Unit of amount:RMB

Project annotation Year end balance The balance of the previous period
I .Total coerating revenue NITI (XXXVID) 2,515,865,607.84 1,529,002,952.35
Including:operating income 2,515,865,607 .84 1,529,002,952.35
1I. total cperating cost 2,360,584,532.90 1,143,302,565.17
Including: operating costs 11T CXXXVIT) 2,219,975,645.60 1,250,806,081.84
Taxes and surcharges I11 CXXXVID) 59,124 568.37 46,185,905.18
Cost of sales 111 CXXXVITD) 3,992,582.27 11,660,081.72
Management fees VIIT €XL) 81,963,153.00 62,285990.13
Research and development costs
Finance charges VIII (XLID -4,471,416.34 -227 63549370
Including: interst expense 25,539933.87 2,882,905.74
Interest income 8,902,555.92 9,710,267.93
Net loss on exchange (net income marked with "-) -31,508,929.43 -224 885,748 42
Other
Add; Other income VIII (XL1D) 207,411,886.91 138,215798.25
Investment income (loss marked with"-") VIIT CXLITDD) 17,641.238.05 295432.97
Among them:income from investment in joint ventures and joint ventures 17,641,239.05
YrFinancial assets measured at amortized cost cease to recongnize earnings
rNet exposure hedging gain{loss marked with"-")
Gain from change in fair value(loss marked with"-") VIIT ¢XLIV) 524 ,573,357.09 64,329,523.49
#rCredict impairment loss(loss marked with™-") VIIT (XLV) -4,752,807.30
Assets impairment loss(loss marked with™") VIIT (XLVI) -208.00
Income from asset disposal(loss marked with™") VIIT (XLVID) 451,228.76
[Il. Operating profit(loss marked with"-") 900,605,979.45 588,540,933.89
Add: non-operating income 11T (XLYITDD 382.901.61 14,758,390.03
Among them : Government subsidies
Less: non-operating expenses VIIT CIL) 1,768,937.16 2,033,000.08
IV. Total profit(total loss is marked with "-") 899,219,943.90 601,266,323.84
Less: income tax expense VIII (L) 201,049,766.75 144 853,040.18
V.Net profit(net loss marked with™-" 698,170,177.15 456,413,283.66
(1) Classified by ownership —_— —_—
Net profit attributable to shareholders of parent company 697,664,186.43 451,029,111.08
*By business continuity 505,990.72 5,384,172.58
(II) By business continuity —_ —_—
Net profit from counting operations 698,170,177.15 456,413,283.66
Net profit from discountinued operations
VI. Other comprehensive income net after tax
After-tax net other comprehensive income attributable to the owner's equity of the parent companyl
(1)Other comprehensive income that cannot be reclassified into profit and loss
1. Recalculate the amount of change in the set benefit plan
2. Other comprehensive income that cannot be canverted to profit or loss under the equity - \
Y73, Changes in the fair of value other equity instrument " Na_ - '\‘
74, Changes in fair value of credict risk of enterprise L - “. o -
5. Other B .
(11)Other comprehensive income reclassified into profit and loss L
1. Other comprehensive income that can be converted to profit and loss under the equity ",‘
¥¢2. Changes in fair value of other credictor's rights investment i
3. Changes in fair value of financial assets avalible for sale
¥r4, Amount of financial assets reclassified into other comprehensive income
5, Hold-on-maturity investment in reclassified as profit or loss on available-for-sale
¥r6, Provisions for credict impairment of other creditor's rights investments
7. Cash flow hedging reserve(effective portion of cash flow hedging gains and losses)
8, Foreign currency financial statements translation difference
9. Other
#After-tax net of other comprehensive income attributable to minority shareholders
VII, Total comprehensive income 698,170,177.15 456,413,283.66
Total comprehensive income attributable to the owner of the parent company 697 664,186.43 451,029,111.08
*Total comprehensive income attributable to minority shareholders 505,990.72 5,384,172.58

VII1. Earnings per share

Basical earnings per share

Diluted earnings per share

Unit leader: Responsible person in charge of accounting:
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Head of accounting institution:




Statement of cash flows

The year in 2021

Prepared by : Qingdao Jiaozhou Bay Development Group Co. ,LTD.

Unit of amount:RMB Yuan

Project annotalion This amount The balance of previous period
I .Cash flow generated by operating activities = =
Cash recieved from sales of goods and services 2,704,892,896 71 2,128 644 51957
Tax refunds recieved
Receipt of other cash related to business activities 8,527,481,261.69 6.256,321,251.27
Subtotal cash inflow from operating activities 11,232,384,158.40 8,384,965,770.84
Cash used to pay for goods or services 3,700,002,139.50 2,541278,706.3¢
Cash payments to and for employees 23,551,197 48 13,399,038 .62
All taxes paid 161,366,877.17 63,007,585.39
Payment of other cash related to business activities 9,049,293,83259 7.986,820,461.69
Operating activities cash outflow subtotal 12,934, 214,146.74 10,604,515,792.09
Net cash flows from operating activities VIIT (LD -1,701,829,5688.34 -2,219,550,021.25
11.Cash flow generated by investment activities: = =
Cash recieved to recover investments
Cash recieved from investment income 9,361,62305
Net cash recovered from the disposal of fixed assets,intangible assets and other long-term assets 600,767 .88
Net cash recieved from disposal of subsidieries and other business units
Receipt of other cash related 1o investment activities 99,200,000.00
Investment activities cashi inflow subtotal 109,162,390.93
Cash paid for the purchase and construction of fixed assets,intangible assets and other long-term assets 904,786,595 01 1,193,373,752.87
Investment payments in cash 625,622,016.00 1,570,625,822.84
Net cash paid by subsidiaries and other |lu‘sil|tess units
Payment of other cash related to investment activities 1,642,873,347.00
Investment activities cash outflow subtotal 3,173,281,958.01 2763,999,575.11
Net cash flows from investing activities "\ +3,064,119,567.08 -2,763,999,575.71
1l.Cash flow generated by fundraising activities: . 2 - - =
Absord cash recieved from investments T 4‘3 "_/' ; 3,500,000.00 300,000,000.00
Among them:the subsidiary absorbs the cash recieved by minority shareholders - "-,/ :f:i: ,‘J Lo * ; S =
Obtain the cash recieved on the loan ey S .'\/_ “ 5T r 3,236.413,258.17 5,014,916,510.00
” ey : -
Cash received by issuing bonds by 2 8,542,000,000.00 3,600,000,000.00
Reciept of other cash related to fund-raising activities ‘-‘\ i 1,225,000,000.00
Such as capital activities cash inflow suhlutal‘“ 13,006,913,258.17 8,914,916,510.00
Cash to pay off debts 5,998,290,473.00 3,670,524,726.04
Cash paid to distribute dividends profits,or interest payments 34,144,346.77 2,535,385.41
Among them:dividends and profits paid by subsidiars to minority shareholders
Paymen of other cash related to equal-capital acitivities 569,716,930.13 12,550,000.00
Such as capital activities cash outflow subtotal 6,602,151,755.90 3,685,610,111.45
Net eash Tlow from such capital activities 6,404,761,502.27 5,229,306,398.55
IV. [mpact of exchange rate fluctuations on cash and cash equivalents -86.940. 87 -268,544.15
V.Net increase in cash and cash equivalents 1,638,725,005.98 245,488,257 44
Add: statring balance of cash and cash equivalents 1,881,369,386.24 1,620,851,704 22
V1. Ending cash and cash equivalents balance 3,520,094,382.22 1,875,339,961.66

Unit leader: Responsible person in charge of accounting:
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Head of accounting institution:
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Prepared by :

Qingdao Jiaozhou Bay Development Group Co. ,LTD.

Balance Sheet

Friday As at 31, December, 2021

Currency: Rmb

Project annotation The ending balance balance at end of last year
Current Assels: — —
Cash and cash equivalents 3,018,109,913.97 1,320,722,513.94
“Trading financial assets
Financial assets measured at fair value through profit or loss for the current period
Derivative financial asset
Notes receivable
Accounts receivable XL (1> 78,786,595.01 9,384,956.00
YrReceivables financing
prepayments 2,625,947.94 683,561,296.30
Other accounts receivable XL (11D 6,082,554,141.29 6,398,474,150.78
Among them: Dividends receivable
Inventory 8,699,301,158.00 8,699,301,158.00
Among them: raw materials
Inventory (Finished goods)
“rContract assets 10,571,836,202.02 7,203,269,700.46
Holding assets for sale
Non-current assets that mature in one year
Other current assets
Total current assets = 28,454,313,958.23 24,314,713,775.48
Non-current assets:: - b o— —
¥r Creditor's rights investment s 4+ - -
Financial assets available for sale 4,‘»” X ) T
¥ Other debt investments XA -
Hold to maturity investments > X

Long-term receivables N .

Long-term equity investment .\ XL (11D 2,823,582,061.10 2,630,186,392.25
¥r0ther equity instrument investments 1,552,962,376.00 1,240,000,000.00
r0ther non-current financial investments

Investment real estate 658,617,800.00 487,738,000.00
Fixed assets 180,297,998.05 187,974,275.08
Among them: Original cost of fixed assets 254,581,140.77 253,186,811.57
Accumulated depreciation 74,283,142.72 65,212,536.49
Provision for impairment of fixed assets
Projects under construction 1,180,639,533.61 787,545,945.24
Productive biological assets
0il and gas assets
¥r Right assets
Intangible assets 3,879,622,188.42 3,968,912,869.37
The development of spending
Goodwill
Long-term deferred expenses
Deferred income tax assets
Other non-current assets 3,398,175.47 3,642,355.74
Among them: Special reserve materials
Total non-current assets 10,279,120,132.65 9,306,000,837.68
Total assets 38,733,434,090.88 33,620,714,613.16

10
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Balance sheet (Continue)

December 31,2021
Prepared by : Qingdao Jiaozhou Bay Development Group Co. . LTD.

Unit of amount:RMB

Project Notes Year end balance Beginning balance
Current liabilities: — —
Short-term borrowing 495334 843.88
YrTransactional financical liabilities
Financial liabilities measured at fair value and whose changes are recorded in current profits and losses
Derivative financial liability
Notes payable 31,860,000.00
Accounts payable 29,715,902.37 34,100,169.07
Advance payment 248,824 95
vrContract liability
Employee compensation payable
Among them: Deal with salary
Benefits payable
#Among them: Staff incentive and welfare Fund
Payable taxes 485,122,108.62 455,888,580.59
Among them: Tax payable
Other payahles 2,586,303,866.89 4,056,574,761.46
Among them: Dividends payable
Holding poetry sale liabilities
Non-current liabilities that mature within one year 5,123,013,481.90 2,268,888,471.38
Other current liabilities 1,049,122,762.56 1,199,298,630.14
Total current liabilities 9,810,721,792.17 8,014,750,612.64
Non-current liabilities: _ -_—
Long-term borrowing 1,474,064,122.22 1,889,000,000.00
Bonds payable 12,353,261,049.90 8,903,074,252.35
Among them: preferred stock
Sustainable debt
Yrlease liablity
Long-term payables 182,487 ,432.50 306,390,646.99
Long-term employee compensation pavable
Estimated debts
Deferred revenue 28,725,000.01 27 ,666,666.67
Deferred income tax liabilities 79,160,615.11 33,478,080.30
Other non-current liabilities
Among them: special reserve fund
Total non-current liabilities 14,117,698,219.83 11,159,609,646.31
Total liabilities 23,928,420,012.00 19,174,360,258.95
Owner's equity(or shareholders’ equity): —_ —_
Paid-in capital {or equity) " 1,200,000,000.00 1,200,000,000.00
The state capital - b
State-owned legal person capital i "\ 1,200,000,000.00 1,200,000,000.00
Collective capital - 2
The private enterprise = e " i
The foreign capital ,_;.”- B
#less: Returned investment -
Net paid-in capital (or capital stock) X 1,200,000,000.00 1,200,000,000.00

Other equity instruments \ -

Among them: preferred stock

Sustainable debt

Capital reserves

11,122,568,351.59

10,982,073,311.04

Less: Inventory stocks

Other comprehensive income

Among them: Foreign currency statement translation difference

The special reserve

Surplus reserves 201,902,340.44 180,085,872.03
Among them: Statutory reserve fund 201,902,340.44 180,085,872.03
Discretionary provident fund
#Reserve fund
#Enterprise Development Fund
AReturn of profits to investment
Undistributed profits 2,280,543,386.85 2,084,195,171.14
Total owner's equity(or shareholders’ equity)attributable o the parent company 14,805,014,078.88 14,446,354,354.21
#Minority equity
Total owner's equity(or shareholders' equity) 14,805,014,078.88 14,448,354,354.21
Total liabilities and owner's equity(or shareholaders’ equity) 38,733,434,090.88 33,620,714,613.16

Unit leader: Responsible person in charge of accounting:
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Head of accounting institution:



Profit statement

December 31,2021
Prepared by : Qingdao Jiaozhou Bay Development Group Co.,LTD.

Unit of amount:RMB

Project annotation | Year end balance The balance of the previous period
1.Total ooerating revenue 662,873,156.36 677,313,151.93
Including: operating income XL (IV) 662,873,156.36 677,313,151.93
I1. total operating cost 539,438,701.13 348,378,676.76
Including: operating costs XL CIV) 497,109,348 86 521,799,121.95
Taxes and surcharges 13722,168.09 10,381,409.84
Cost of sales 56,603.77 735,568.83
Management fees 55,205,578.07 42,450719.10
Research and development costs
Finance charges -26,654 997 .66 -228,988,139.96
Including: interst expense 10,192,770.77 3,828,595.90
Interest income 5,760,418.57 8,084 599.25
Net loss on exchange (net income marked with "-") -31473,273.11 224,685,748 .42
Other
Add: Other income 6,411,666.66 107,706,320.95
Investment income(loss marked with™-") XL (V) 345,328.30 -217,482.55
Among them: income from investment in joint ventures and joint ventures 345328.30 -217,492.55
YrFinancial assets measured at amortized cost cease to recongnize earnings
YtNet exposure hedging gain(loss marked with"-")
Gain from change in fair value(loss marked with"-") 161,837,238.71 10,481,478.98
YrCredict impairment loss(loss marked with™-")
Assets impairment loss(loss marked with"-")
Income from asset disposal (loss marked with"-") 43377448
Ill. Operating profit(loss marked with"—" 292,482,463.38 448,904,779.55
Add: non-operating income 090 2,000.00
Among them : Government subsidies
Less: non-operating expenses 1,668,171.99 2,033,000.00
IV. Total profit(total loss is marked with "-") 290,794,292.29 446,873,779.55
Less: income tax expense 7262960817 85,646,264.89
V.Net profit(net loss marked with"-") 218,164,684.12 361,227,514.66
(1) Classified by ownership —_ =
Net profit attributable to shareholders of parent company 218,164 68412 361,227,514.66
#*By business continuity
(11) By business continuity _ B
Net profit from counting operations 218,164 684.12 361,227 514.66
Net profit from discountinued operations
VI.Other comprehensive income net after tax
After-tax net other comprehensive income attributable to the owner's equity of the parent company
(I)Other comprehensive income that cannot be reclassified into profit and loss
1. Recalculate the amount of change in the set benefit plan
2. Other comprehensive income that cannot be canverted to profit or loss under the equity
7r3. Changes in the fair of value other equity instrument
74, Changes in fair value of credict risk of enterprise
5. Other
(I1)Other comprehensive income reclassified into profit and loss e
1. Other comprehensive income that can be converted to profit and loss under the equity e
7r2, Changes in fair value of other credictor's rights investment et b2 e A
3, Changes in fair value of financial assets avalible for sale ‘\ ! = is
714, Amount of financial assets reclassified into other comprehensive income 5 =
5. Hold-on-maturity investment in reclassified as profit or loss on available-for-sale Vo=
¥r6. Provisions for credict impairment of other creditor's rights investments
7. Cash flow hedging reserve(effective portion of cash flow hedging gains and losses)
8. Foreign currency financial statements translation difference
9. Other
*After-tax net of other comprehensive income attributable to minority shareholders
VII. Total comprehensive income 218,164,684.12 361,227,514.66
Total comprehensive income attributable to the owner of the parent company 218,164,684 12 361,227 514.66

*Total comprehensive income attributable to minority shareholders

VIII. Earnings per share

Basical earnings per share

Diluted earnings per share

Unit leader: Responsible person in charge of accounting:
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Statement of cash flows

The year in 2021

Prepared by : Qingdao Jiaozhou Bay Development Group Co.,LTD.

Unit of amount:RMB Yuan

Project

annotation

This amount

hance of previous

1.Cash flow generated by operating activities

Cash recieved from sales of goods and services 1,007,940,533.75 1,250,190,765.19
Tax refunds recieved
Receipt of other cash related to business activities 8,242,056,290.58 8,650,957,359.74
Subtotal cash inflow from operating activities 9,249,996,824.33 9,901,148,124.93
Cash used to pay for goods or services 1,954,667,042.54 1,760,731,069.83
Cash payments to and for employees 14,074,055.07 10,602,499.04
All taxes paid 58,073,291.87 9,009,206.03
Payment of other cash related to business activities 10,436,025,574.64 10,076,798,150.89
Operating activities cash outflow subtotal 12,462,839,964.12 11,857,140,925.79
Net cash flows from operating activities -3,212,843,139.79 -1,955,992,800.86
II.Cash flow generated by investment activities: — —
Cash recieved to recover investments
Cash recieved from investment income
Net cash recovered from the disposal of fixed assets,intangible assets and other long- 600,767.88
Net cash recieved from disposal of subsidiaries and other business units
Receipt of other cash related to investment activities
Investment activities cashi inflow subtotal 600,767.88
Cash paid for the purchase and construction of fixed assets,intangible assets and othe 633,293,639.02 735,819,276.78
Investment payments in cash - 374,862,376.00 1,608,400,000.00
Net cash paid by subsidiaries and other business units =3 X
Payment of other cash related to investment activities 87 16,800,000.00
Investment activities cash outflow subtotal 2 1,024,956,015.02 2,344,219,276.78
Net cash flows from investing activities Wi ;“5 A » -1,024,355,247.14 -2,344,219,276.78
M. Cash flow generated by fundraising activities: ""/ - —_
Absord cash recieved from investments N 300,000,000.00
Among them: the subsidiary absorbs the cash recieved by minority s‘ﬁare’holders
Obtain the cash recieved on the loan 879,000,000.00 2,150,000,000.00
Cash received by issuing bonds 8,542,000,000.00 3,600,000,000.00
Reciept of other cash related to fund-raising activities 100,000,000.00
Such as capital activities cash inflow subtotal 9,521,000,000.00 6,050,000,000.00
Cash to pay off debts 3,585,327,272.17 1,530,281,786.16
Cash paid to distribute dividends profits,or interest payments
Among them:dividends and profits paid by subsidiars to minority sharecholders
Paymen of other cash related to equal-capital acitivities 252,815,500.00 9,200,000.00
Such as capital activities cash outflow subtotal 3,838,142,772.17 1,539,481,786.16
Net cash flow from such capital activities 5,682,857,227.83 4,510,518,213.84
IV. Impact of exchange rate fluctuations on cash and cash equivalents -86,940.87 -268,544.15
V.Net increase in cash and cash equivalents 1,445,571,900.03 210,037,592.05
Add: statring balance of cash and cash equivalents 1,320,722,513.94 1,110,684,921.89
VI.Ending cash and cash equivalents balance 2,766,294,413.97 1,320,722,513.94

Unit leader: Responsible person in charge of accounting:
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co., LTD.

QINGDAO JIAOZHOU BAY DEVELOPMENT GROUP CO. ,LTD.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR 2021

(Where the notes are not specially specified, the currency unit is RMB yuan.)

I: Basic information of the company

Qingdao Jiaozhou Bay Development Group Co. ,Ltd. (hereinafter catled the "Company" or
“the Company™) on 21 November 2007, approved by the Notice of the Standing Committee of the
CPC Jiaozhou Municipal Committee (No.12,2007), by Jiaozhou Financial Investment Center,
Jiaozhou Industrial New Area Management Committee and Qingdao Jiaozhou New City
Construction and Development Co.Ltd, it invested 30 million yuan, 15.0 million yuan and 20
million yuan respectively, with a registered capital of 20.0 million yuan.

In 2013, according to the Document [2013) No.4 of Qingdao Jiaozhou Bay Development
Co.,Ltd. Free Transfer of State Equity Co.Ltd. issued by Jiaozhou State-owned (Collective) Asset
Management Committee and Qingdao Jiaozhou Bay Development Co.ltd.The Management
Committee of Jiaozhou Industrial New Area transfers 75% of the state-owned equity of Qingdao
Jiaozhou Bay Development Co.,Ltd.to the Management Committee of Jiaozhou Economic and
Technologica!l Development Zone free of charge.

In 2019, according to the Document [2018] on Free Transfer of Qingdao Jiaozhou Bay
Development Co.,Ltd.issued by Jiaozhou State-owned Assets Supervision and Administration
Commission and Qingdao Jiaozhou Bay Development Co.,Ltd.Jiaozhou Financial Investment
Center, Jiaozhou Industrial New Area Management Committee and Qingdao Jiaozhou New City
Construction and Development Co.Ltd. will transfer 100% of the state-owned equity of Qingdao
Jiaozhou Bay Development Co.,ltd. to Jiaozhou State-owned Assets Supervision and
Administration Office free of charge.After the equity changes, Jiaozhou State-owned Assets
Supervision and Administration Office holds 100% of the equity of the company.On May 23,2019,
Jiaozhou State-owned Assets Supervision and Administration Office was changed to Jiaozhou
State-owned Assets Service Center.

Registration No.: 370281018022400; Registered capital: RMB 200 million; Legal
representative: Lu Wei, Address: No.1 Changliang Road, Jiaozhou Economic and Technological
Development Zone, Jiaozhou City, Qingdao, ShanDong Province.

Business scope: investment, enterprise operation and management planning, investment
management consulting, investment in infrastructure construction; wholesale and retail; building
materials and water conservancy construction.(For projects subject to approval according to law,
business activities can only be carried out after being approved by relevant departments).(For
projects subject to approval according to law, business activities can only be carried out after
being approved by relevant departments).

I1: Preparation basis of financial statements

The Company's financial statements of the Company are based on going concern, based on
actual transactions and matters, in accordance with the Accounting Standards for Business
Enterprises and specific accounting Standards promulgated by the Ministry of Finance (hereinafter
referred to as the "Accounting Standards for Business Enterprises"), and based on the important
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Notes to the 2021 annual financial statements of Qingdao liaozhou Bay Development Group Co.,LTD.

accounting policies and estimates described below.

I11: Statements that follow accounting standards for business enterprises

The consolidated and financial statements prepared by the company meet the requirements of
the Accounting Standards for Business Enterprises. They truly and completely reflect the
company's financial position on December 31,2021 and its operating results and cash flow in
2021,and other relevant information.

IV: Description of important accounting policies and accounting estimates

1: Accounting Period

The accounting year of the Company is the Gregorian calendar year, that is, from January |
to December 31 of each year.

2: Recording currency

The company uses RMB as the bookkeeping standard currency.

3: Identification criteria for cash and cash equivalents

The cash determined by the Company in the preparation of the cash flow statement means the
cash on stock of the Company and the deposits that can be used for payment at any time.

The cash equivalents determined by the Company in the preparation of the cash flow
statement refer to the investments held by the Company with a short term, strong liquidity, easy to
convert into a known amount of cash and very little risk of change in value.

4: Foreign currency business and foreign currency financial statements translation

(1): Foreign currency business conversion

The Company adopts the foreign currency transactions equivalent to the standard currency on
the date of the transaction.

The balance sheet date of foreign currency currency items according to the balance sheet date,
because the spot exchange rate and the initial recognition or before the balance sheet date, except
for capitalization during the capitalization of the cost of related assets, are included in the current
profit and loss.

Foreign currency non-monetary items measured at historical cost are still converted at the
spot exchange rate on the date of transaction occurrence, and do not change the amount of the
accounting standard currency.Foreign currency non-monetary items measured at fair value shall be
converted at the spot exchange rate on the fair value determination date, and the difference
between the amount of the bookkeeping currency and the origina! bookkeeping currency shall be
treated as fair value changes (including exchange rate changes), included in the current profit or
loss or recognized as other comprehensive income and included in capital reserves.

(2): Translation of foreign currency financial statements

If the holding subsidiaries, joint ventures and joint enterprises of the Company adopt the
bookkeeping currency different from the Company. and then the accounting and consolidated
financial statements are converted.

The assets and liabilifies in the balance sheet shall be converted at the spot rate on the
balance sheet date, and the owner's equity items except the "undistributed profit" items shall be
converted at the spot rate at the time of occurrence.The income and expense items in the income
statement shall be converted at the spot exchange rate on the date of the transaction.The
translation difference of foreign currency financial statements generated from translation shall be
shown below in the other comprehensive income of owners' equity items in the balance sheet.

If the foreign currency cash flow is determined according to the system and reasonable

17
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD,

method, it shall be converted at the spot exchange rate on the date of the transaction.The impact of
exchange rate changes on cash is listed separately in the cash flow statement.

When disposing of the overseas operation, the translation difference in the foreign currency
statements related to the overseas operation shall be transferred to the current profit and loss
entirely or in proportion to the disposal of the overseas operation.

5: Accounting treatment methods for business merger under the same control and not

under the same control

(1): Business merger under the same control

If the long-term equity investment merger under the same control pays cash, transfers
non-cash assets or assumes debts as the merger consideration, the Company shall share the book
value of the net assets obtained on the merger date as the initial investment cost of the long-term
equity investment in the long-term equity investment in the flnal financial statements.If the book
value of the net assets of the consolidated party on the merger date is negative, the long-term
equity investment cost shall be determined at zero.If the merged party is controlled by the flnal
controlling party through a business merger not under the same control, the initial investment cost
of the long-term equity investment of the merged party shall also include the relevant amount of
goodwill. The difference between the initial investment cost of long-term equity investment and
the cash paid, the non-cash assets transferred and the book value of the debt, the capital reserve
(capital premium or equity premium) shall be adjusted; if the balance of capital reserve (capital
premium or equity premium) is insufficient, the surplus reserve and undistributed profit shall be
deducted successively.If the merger party takes the issuing equity instrument as the merger
consideration, the merger party shall adjust the capital reserve (capital premium or equity
premium) according fo the total capital value between the initial investment cost of the issued
shares and the total face value of the long-term equity investment; if the capital reserve (capital
premium or equity premium) is insufficient, the surplus reserve and undistributed profits shall be
deducted successively.

The intermediary expenses such as audit, legal services, evaluation and consulting and other
related administrative expenses incurred by the consolidated party shall be calculated at the time
of occurrence.If the transaction expenses directly related to the issuance of equity instruments as
the merger consideration, the capital reserve (capital premium) and the capital reserve (capital
premium) is insufficient, the surplus reserve and undistributed profits shall be deducted in
turn. Transaction expenses directly related to the issuance of the debt instrument as the merger
consideration are included in the initial recognized amount of the debt instrument.

if the enterprise merger under the same control is realized step by step through multiple
transactions, which is a package transaction, the merger party shall accounting treat each
transaction as a transaction that obtains the control right.Does not belong to the "package deal”, in
the parent company in the financial statements, the merger date calculated by the shareholding
ratio of the merger date shall enjoy the book owner's equity share of the merged party as the initial
investment cost of the investment,the difference between the initial investment cost and the book
vaiue of the original long-term equity investment plus the book value of the newly paid
consideration for further shares obtained on the merger date shall adjust the capital reserves
(equity premium), and if the capital reserve is insufficient, the retained income shall be written

down.

18
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Notes to the 2021 annual financial statements of Qingdao Haozhou Bay Developrent Group Co.,LTD.

in the consolidated financial statements, the long-term equity investment held by the
consolidated party prior to reaching the merger, for the relevant gains and losses, other
comprehensive earnings and other changes in owners' equity, the initial retained earnings or
current gains and losses during the comparison statement shall be offset respectively between the
acquisition date, the merger date, and the merged party are under the same final control.

(2): Business consolidation is not under the same control

For enterprises not under the same control, the merger cost includes the purchase of the buyer
for the control of the assets, incurred or assumed liabilities and the fair value of equity securities
issued, for the merger audit, legal services, evaluation and consulting intermediary fees and other
management fees when recorded in the current proflt and loss. The transaction expenses of equity
securities or debt securities issued by the purchaser as the consolidated consideration shall be
included in the initial recognized amount of equity securities or debt securities.

The identifiable assets, liabilities and contingent liabilities obtained by the purchaser in the
business merger not under the same control shall be measured at fair value on the date of
purchase.The difference between the merger cost of the purchaser and the fair value share of the
identifiable net assets obtained in the merger is reflected in the goodwill value.lf the cost of the
merger is less than the fair value share of the identifiable net assets obtained by the buyer obtained
in the merger, the difference between the merger cost that is still less than the fair value share of
the identifiable net assets obtained by the merger after the review shall be included in the
non-operating income of the current period.

if the enterprise merger is not under the same control is realized step by step through multiple
transactions, in the financial statements of the parent company, the sum of the book value of the
purchased equity investment held before the purchase date and the new investment cost on the
purchase date shall be taken as the initial investment cost of the investment.

In the consolidated flnancial statements, the equity of the purchaser held before the purchase
date shall be remeasured according to the fair value of the equity on the purchase date, and the
difference between the fair value and the book value shall be included in the current investment
income; if the equity held before the purchase date involves other comprehensive income, the
relevant comprehensive income, except other comprehensive income for the current profit and
loss.

The Company compares the fair value of the equity held by the purchaser before the purchase
date and the fair value of the consideration paid on the purchase date with the equity purchased by
the purchase date as the merger cost.

6: Preparation method of consolidated financial statements

(1): Scope of the consolidated financial statements

The Company includes all its subsidiaries (including the separate entities controlled by the
Company) into the scope of the consolidated financial statements, including the enterprises
controlled by the Company, the divisible parts of the invested units and the structured entities.

(2): Accounting policies of unified parent-subsidiary companies, balance sheets and
accounting period of unified parent-subsidiary companies

If the subsidiary is inconsistent with the accounting policies or accounting periods adopted by
the Company, the financial statements of the Company when preparing the consolidated financial
statements.

(3): Consolidated financial statement offset matters

19
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Notes to the 2021 annual financial statements of Qingdao Jiaoczhou Bay Development Group Co. LTD.

The consolidated financial statements are based on the balance sheets of the parent and
subsidiary and have offset internal transactions between the parent and subsidiaries. The share of
the owners ‘equity of the subsidiary that does not belong to the parent company, as the minority
shareholders' equity, is listed as the "minority shareholders ‘equity" item under the owners' equity
items in the consolidated balance sheet.

The long-term equity investment held by the subsidiary of the parent company shall be
regarded as the stock stock of the enterprise group, as a reduction of the owner's equity, and listed
as the "reduction: stock” itern under the owner's equity items in the consolidated balance sheet.

(4): The merger obtains the subsidiary accounting treatment

For subsidiaries obtained by enterprise merger under the same control, the merger shali have
occurred since the final controller, and the assets, liabilities, operating results and cash flows are
included in the consolidated financial statements from the beginning of the current period, the
individual financial statements are adjusted on the basis of fair value of recognizable net assets on
the purchase date.

7: Accounting method for step disposal of subsidiary equity to loss of control

(1) : Accounting methods in the parent company's financial statements and
consolidated financial statements of transactions ranging from equity disposal to loss of
control that are not part of the "package transaction"”

For the transactions before the loss of control, the difference between the sale price and the
book value of the disposal of long-term equity investment in the financial statements of the parent
company is included in the current investment income.At the level of consolidated statements, the
difference between the disposal price and the disposal of long-term investment shail enjoy the net
assets share continuously calculated by the subsidiary from the purchase date or the merger date,
and the capital reserve (equity premium) shall be adjusted. If the deduction is insufficient, the
retained income shall be adjusted.

For the loss of control, can not implement the control of the invested unit, common control or
significant influence, the financial statements of the parent company, for the remaining equity,
change to accounting treatment according to financial instruments and measurement standards, the
difference between the fair value on the date of the book value included in the current investment
income.

For the transaction without control, if the remaining equity after disposal can exert joint
control or significant impact on the original subsidiary, the financial statements of the parent
company shall conduct accounting treatment according to the relevant provisions of the relevant
cost law to the equity law.n the consolidated flnancial statement, the remaining equity shall be
remeasured at its fair value on the date of loss of control. The difference between the consideration
obtained from the disposal of the equity and the fair value of the remaining equity, minus the share
of the net assets of the original subsidiary calculated at the original shareholding proportion and
continuously calculated from the purchase date, shall be included in the investment income of the
current period of loss of control.Other comprehensive income related to the equity investment of
the original subsidiary shall be converted into the current investment income upon the loss of
control.

( 2): Accounting methods in the parent company's financial statements and
consolidated financial statements of the transactions under the "package transaction"

For those "package transactions", the transactions shall be treated as a transaction that
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

disposed of subsidiaries and loses control. The difference between the disposal price of the parent
company and the book value corresponding to the disposal investment is recognized in the
financial statement as the current investment income.ln the consolidated financial statement, for
each transaction before the loss of control, the difference between the disposal price and the share
of the book value of the subsidiary from the purchase date is recognized as other comprehensive
income, and transferred into the profit and loss of the current period when control is lost.

8: Financial instruments

Financial instruments refer to a contract that forms the financial assets of one party and forms
the financial liabilities or equity instruments of the other parties.When the Company becomes a
party to a financial instrument contract, it recognizes a flnancial asset or flnancial liability.

(1): Classification and measurement of financial assets

According to the business model of managing financial assets and the contract cash flow
characteristics of financial assets, the company divides financial assets into: financial assets
measured at amortized cost, flnancial assets measured at fair value and whose changes are
included in other comprehensive income, and financial assets measured at fair value and whose
changes are included in the current proflt and loss.

(D Investment in debt instruments measured at amortized cost

Financial assets that meet the following conditions shail be classified as flnancial assets
measured at amortized cost: The business model of the company for managing such financial
assets is with the goal of collecting contract cash flow; The contractual terms of the flnancial asset
provide that the cash flow generated on a particular date is only for the payment of the interest
based on the principal and the outstanding principal amount.

Financial assets measured at amortized cost, iﬁcluding bills receivable and receivables, other
receivables, long-term receivables, creditor's rights investment, etc., shall be initially measured at
the fair value, and the relevant transaction expenses shall be included in the initial recognized
amount; The accounts receivable without the material financing component and those that the
company decides not to consider the financing component of no more than one year shall be
initially measured at the contract transaction price.

Such financial assets are subsequently measured at the amortized cost according to the real
interest rate method, and the interest calculated by the real interest rate method during the holding
period shall be included in the current proflt and loss. Upon recovery or disposal, the difference
between the price obtained and the book value of the flnancial assets shall be included in the
current profit or loss.The gains or losses caused by the amortization or impairment shall be
included in the current profit and loss.

@Financial assets measured at fair value and whose changes are included in other
comprehensive income

Investment in debt instruments measured at fair value and whose changes are included in
other comprehensive returns

Financial assets that meet the following conditions shall be classified as financial assets
measured at fair value and whose changes are included in other comprehensive income: The
business model of the company in managing such financial assets is to target both collecting
contract cash flow and selling; The contractual terms of the financial asset provide that the cash
flow generated on a particular date is only for the payment of the interest based on the principal
and the outstanding principal amount.
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Financial assets (debt instruments) measured at fair value and their changes are included in
other comprehensive income, including other creditor's rights investments, shall be initially
measured at fair value, and relevant transaction expenses shall be included in the initial recognized
amount. The financial assets shall be subsequently measured according to the fair value, and the
changes in fair value shall be included in other comprehensive income except the interest,
impairment losses, gains and exchange gains and losses calculated by the real interest rate method.

Upon termination of recognition, the accumulated gains or losses previously included in
other comprehensive income shall be transferred from other comprehensive income and recorded
in the current profit and loss.

Designated as an equity instrument investment measured at fair value and its changes are
included in other comprehensive income

The company irrevocably chooses to designate part of non-trading equity instruments as
financial assets measured at fair value and their changes are included in other comprehensive
income, including other equity instruments investments, only relevant dividend income in current
profits and losses, and fair value changes in other comprehensive income. When the financial asset
is terminated, the accumulated gains or losses previously included in other comprehensive income
are transferred from other comprehensive income and included in retained income.

@) Financial assets measured at fair value and whose changes are included in the current
proflt and loss

The company classifles the financial assets not divided into financial assets measured at
amortized cost and financial assets measured at fair value and their changes included in other
comprehensive income as financial assets measured at fair value and their changes included in the
current profits and losses, Including trading flnancial assets, derivative financial assets, other
non-current financial assets, etc., shall be initially measured at the fair value, and the related
transaction costs are included in the current profit and loss. The flnancial assets are subsequently
measured according to the fair value, and the change in the fair value is included in the current
profit and loss.At the time of termination, the difference between the fair value and the initial
recorded amount is recognized as the investment income.

(2): Impairment of financial instruments

The company recognizes loss preparation based on financial instruments measured on the
basis of amortized cost, financial instruments measured on fair value and changes included in
other comprehensive income, lease receivables, contract assets, recetvables and financial
guarantee contracts on the basis of expected credit losses.

The company determines the expected credit losses of the relevant financial instruments as
follows:

(a) For flnancial assets, the credit loss shall be the present value of the difference between
the contract cash flow collected by the company and the cash flow expected.

{(b) For the lease receivables, the credit loss shall be the present value of the difference
between the contract cash flow collected by the company and the cash flow expected.

(c) For the flnancial guarantee contract, the credit loss shall be the present value of the
difference between the estimated payment of the company for such credit josses, minus the
amount that the company expects to cotlect from the contract holder, the debtor or any other party.

{(d) For the loan commitment not used, the credit loss shall be the present value of the
difference between the contract cash flow collected by the enterprise and the expected cash flow
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collected in the case of the loan commitment holder using the corresponding loan.

(e) For financial assets with credit impairment that have occurred on the balance sheet date
but are not purchased or generated with credit impairment, the credit loss is the difference between
the book balance of the financial assets and the present value of the estimated future cash flow
discounted at the original actual interest rate.

The methods of measuring the expected credit loss of financial instruments include: Unbiased
probability-weighted average amount as determined by evaluating a range of possible outcomes;
Monetary time value; Reasonable and grounded information on past matters, current conditions,
and future economic conditions forecasts that is available without unnecessary additional costs or
effort on the balance sheet day.

If the company no longer reasonably expects that the contractual cash fiow of the financial
assets can be recovered in whole or in part, the book balance of the financial assets shall be
directly writtenn down.This write-down constitutes a termination of recognition of the relevant
financial assets.

For the receivables and contract assets formed by the revenue standard transactions (whether
they include significant financing material or not), for lease receivables formed from transactions
regulated by the lease criteria, the company shall determine the method and accounting treatment
method of the specific expected credit loss, , as detailed in notes for details.

For other financial instruments, the company evaluates the changes of the credit risk of the
relevant financial instruments on each balance sheet date, except for the financial assets purchased
or derived from credit impairment. If the credit risk of the financial instrument has been
significantly increased since the initial confirmation, the company shall measure the loss
preparation according to the amount equivalent to the expected credit loss during the entire
duration of the financial instrument; If the credit risk of the financiai instrument does not increase
significantly since the initial confirmation, the company measures the loss preparation at the
amount equivalent to the expected credit loss of the financial instrument in the next 12 months.
The increase or return amount of credit loss provision shall be included as impairment loss or
profit, except as financial assets measured as fair value and whose changes are included in other
comprehensive income. For financial assets classified as measured at fair value and their changes
are included in other comprehensive earnings, the company recognizes its credit ioss provision in
other comprehensive earnings, and includes impairment losses or gains into current profits and
losses, and does not reduce the book value of the financial assets listed in the balance sheet.See
notes for the determination and accounting treatment of specific expected credit loss.

The company has measured the loss provision in the previous accounting period in the
amount equivalent to the expected credit loss for the entire duration of the financial instrument,
however, on the current balance sheet date, the financial instrument is no longer a significant
increase in credit risk after the initial recognition. The company measures the loss provision of the
financial instrument on the current balance sheet date equivalent to the expected credit loss in the
next 12 months, and the return amount of the loss provision formed thereby is included in the
current profit and loss as the impairment profit.

(D Credit risk increases significantiy

The company uses reasonable and based forward-looking information available to determine
whether the credit risk of the financial instrument has increased significantly since the initial
confirmation by comparing the risk of default on the balance sheet date with the risk of default on
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the initial recognition date.

The company will consider the following factors in assessing for a significant increase in
credit risk:

The main criteria for the company to judge a significant increase in credit risk are overdue
days exceeding 30 days, or significant changes in one or more of the following indicators: the
operating environment of the debtor, the internal and external credit rating, the significant changes
in the actual or expected operating resuits, the significant decline of the value of the collateral or
the credit rating of the guarantor, etc.

On the balance sheet date, if the company determines that the financial instrument only has a
low credit risk, the credit risk of the financial instrument has not increased significantly since the
initial confirmation. If the financial instrument defauilt risk is low, the borrower has a strong ability
to perform its contractual cash flow obligations in the short term, and even if the economic
situation and operating environment change in a long term, but may not necessarily reduce the
borrower to fulfill its contractual cash obligations, then the financial instrument is deermed to have
a low credit risk.

@ Financial assets with credit impairment having occurred

When one or more events that the company expects to adversely affect the future cash flow
of the financial asset occur, the financial asset becomes a financial asset with credit impairment.
Evidence of a credit impairment of financial assets includes the following observable information:
(DMajor financial difficulties for the issuer or the debtor; & The debtor breaches the contract,
such as paying interest or principal in default or overdue,etc; @ Creditors give concessions that
the debtor will not make under any other circumstances for economic or contractual
considerations related to the debtor's financial difficulties; (4) Debtors are likely to go bankrupt or
undergo other financial restructuring; & The financial difficulties of the issuer or debtor lead to
the disappearance of the active market of the flnancial assets; & Purchases or derives a financial
asset at a substantial discount that refiects the fact that a credit loss has occurred.

When a financial instrument overdue exceeds (including) 90 days, the company presumes
that the financial instrument has defaulted.

(3): Basis and measurement of financial asset transfer

If the financial assets meet one of the following conditions, the company shali terminate the
recognition of the financial assets: Terminate the contract right to collect the cash flow of the
financial assets; The financial assets have been transferred, and the company transfers almost all
the risks and remuneration in the ownership of the financial assets to the transferred party; The
financial assets have been transferred, and although the company has neither transferred or
retained almost all the risks and rewards in the ownership of the financial assets, it has abandoned
the control of the financial assets.

If the partial transfer of the company's financial assets meets the conditions for termination of
confirmation, the overall book value of the total financial assets transferred shall be apportioned
between the termination recognition part and the unterminated recognition part according to the
relative fair value of the date of transfer, and the difference between the sum of the consideration
received in the termination recognized part and the amount of the accumulated change in the fair
value originally included in the other comprehensive income and the book value of the termination
recognized part on the date of termination recognized shall be included in the current profit and
loss or retained income.
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If the company has not transferred or retained almost all the risks and remuneration in the
ownership of the financial assets, and has not waived the control over the financial assets, the
relevant financial assets shall be recognized 1o the extent of the transferred financial assets, and
the relevant liabilities shali be recognized accordingly.

Where the transferred financial assets are measured at amortized cost, the carrying value of
the relevant liabilities is equal to the carrying value of the remaining related assets to the
transferred financial assets minus the amortized cost of the rights retained by the company ( If the
company reserves the relevant rights for the transfer of financial assets), plus the amortized cost of
the obligations assumed the company ( If the company undertakes the transfer of financial assets).
The relevant liabilities are not designated as financial liabilities measured at fair value and their
changes are included in the current profit and loss.

Where the transferred financial assets are measured at their fair vaiue, the carrying value of
the relevant liabilities is equal to the carrying value of the remaining related assets to the
transferred financial assets minus the fair value of the rights retained by the company ( If the
company reserves the relevant rights for the transfer of financial assets), plus the fair value of the
obligations assumed the company ( If the company undertakes the transfer of financial assets). The
fair value of such rights and obligations shall be the fair value when measured on an independent
basis.

If the transfer of financial assets does not meet the conditions for termination of recognition,
the transferred financial assets shall continue to be fully confirmed, and the consideration received
shall be recognized as a financial liability.

For the transfer of financial assets under the condition of continued involvement, the
company recognizes the relevant financial assets and financial liabilities according to the extent of
the continued transferred financial assets, so as to fully reflect the rights and obligations retained
by the company.

(4): Classification and measurement of financial liabilities

The financial liabilities of the company at the initial recognition are classified as financial
liabilities measured at fair value and changes in the current profit and loss and financial liabilities
measured at amortized cost. Financial liabilities are measured at fair value upon initial
recognition.

Financial liabilities measured at fair value and whose changes are included in current profits
and losses, including trading financial liabilities (including derivatives of financial liabilities) and
financial liabilities designated as measured at fair value and whose changes are included in current
profits and losses. Such financial liabilities are measured at fair value, and the gains or losses
caused by changes in fair value shall be included in the current profit and loss.

Financial liabitities measured at the amortized cost shall be measured at the amortized cost by
using the actual interest rate method.

If the current obligations of the company's financial liabilities have been discharged in whole
or in part, the recognition of the financial liabilities or a part thereof shall be terminated. The
company signs an agreement with its creditors to replace the existing financial liabilities by
assuming the new financial liabilities, and if the contract terms of the new financial liabilities are
substantially different from the existing financial liabilities, the existing financial liabilities and
the new financial liabilities shall be terminated.

If the financial liabilities are terminated in whole or in part, the difference between the book
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value of the terminated part and the consideration paid (including transferred non-cash assets or
new financial liabilities) shall be included in the current profit and loss.
(5): Termination and recognition of flnancial liabilities

if the current obligations of the company's financial liabilities have been discharged in whole
or in part, the recognition of the financial liabilities or a part thereof shall be terminated. The
company signs an agreement with its creditors to replace the existing financial liabilities by
assuming the new financial liabilities, and if the contract terms of the new financial liabilities are
substantially different from the existing financial liabilities, the existing financial liabilities and
the new financial fiabilities shall be terminated.

If the financial liabilities are terminated in whole or in part, the difference between the book
value of the terminated part and the consideration paid (including transferred non-cash assets or
new financial liabilities) shall be included in the current profit and loss.

(6): Set-off of financial assets and financial liabilities

Financial assets and financial liabilities are listed separately in the balance sheet and are not
offset against each other. However, if the following conditions are met, the net amount after
mutual offset is shown in the balance sheet: The company has the statutory right to set off the
recognized amount, and such statutory right is currently enforceable; The company plans to net
settle, or simultaneously realize the financial assets and settle the financial liabilities. If the
transfer of financial assets does not meet the conditions of termination and confirmation, the
transferring party shall not offset the transferred financial assets and relevant liabilities.

9: Confirmation and provision of bad debt provisions for receivables

{1): Accounting method for bad debt losses.

The Company adopts the expected credit loss model to caiculate the bad debt losses.

(2): The Company adopts the expected credit loss model to calculate the bad debt losses.

The Company measures loss preparation for receivables (whether or not including significant
financing components) formed by transactions regulated by revenue criteria in the amount
equivalent to the expected credit loss for the entire duration.

The Company evaluates the expected credit loss of receivables based on individual items and
combinations.If there is objective evidence that a receivables has experienced credit impairment,
the Company determines the expected credit loss for the receivables on the basis of a single
asset.For the receivables divided into combinations, the Company refers to the historical credit
loss experience, combines the current situation and the forecast of future economic conditions, and
calculates the default risk exposure and the expected credit loss rate of the whole duration.

Method of drawing aside bad debt provision according to the combination of credit risk characteristics:

Combination 1: Related parties within the

scope of the merger

Combination 2: related parties within the

scope of merger

Combination 3: petty fund, security deposit,

cic

debt according to the expected credit loss rale,
Combinationd:The governmemt and its

controlled state-owned enterprises

The Company and the government units, state-owned enterprises
controlled by the government, government offices, joint-stock
companies. related parties within the consolidated statements and the

receivables of the production and operation shall be provision for bad

26

~F-134 -



Notes to the 2021 annual financial statements of Qingdao Kaozhou Bay Development Group Co., LTD.

Method of drawing aside bad debt provision according to the combination of credit risk characteristics:

Combination 5: Other normal account ages Account age analysis method

The receivables between the Group and the related parties generally do not reserve for bad
debts, but if there is solid evidence that the related party debt unit has been withdrawn, bankrupt,
insolvent, cash flow, etc., and are not ready to recover debt restructuring or other receivables,
adopt the individual identification method, for all the receivables that cannot be withdrawn.

(3): Recognition standard for bad debts

(D:After the debtor is bankrupt or dies, with his bankrupt estate or estate.

(:The debtor fails to perform the debt repayment obligation and has obvious characteristics
that it can not be recovered.

®):The debtor has not performed his debt repayment obligations for a longer period, and
there is sufficient evidence that no recovery or recovery is very unlikely.

The above funds that really cannot be recovered shall be transferred as bad debts after
approval by the board of directors.

Accounting methods for expected credit losses

(4): he increase or return amount of credit loss provision is included as impairment loss or

gain.

10 : Inventory

(1): Classification of inventory

Inventory mainly includes development costs, engineering construction, low-value
consumables, etc.

(2): Method of valuation for issuing an inventory

When the inventory is issued, the actual cost is determined by the weighted average method.

(3): Method of provision for inventory decline price

On the balance sheet date, the inventory is measured according to the lower cost and the net
realizable value, and the inventory decline provision shall be made according to a single inventory
item. However, for the inventory with large quantities and low unit price, the inventory decline
provision shall be made according to the inventory category.

(4): :lnventory inventory system

The Company's inventory inventory system is perpetual inventory system.
(5): Amortization method of low-value consumables and packaging materials
Low-value consumables and packaging materials are amortized by the primary resale
method.
11: Long-term equity investment
(1): Initial investment cost is determined
(DFor the long-term equity investment obtained from the enterprise merger, the initial
investment cost shall be determined in accordance with Article 5 of Note IV.
@For the long-term equity investment obtained in cash, the initial investment cost is the
actual purchase price paid.
@ For the long-term equity investment obtained by issuing equity securities, the initial
investment cost is the fair value of the issuing equify securities.
@The initial investment cost of the long-term equity investment obtained through the debt
reorganization shall be determined in accordance with the relevant provisions of the Accounting
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Standards for Business Enterprises No.12 —— Debt Reorganization.

@The initial investment cost of the long-term equity investment obtained from the
exchange of non-monetary assets shall be determined according to the relevant provisions of the
guidelines.

(2): Follow-up measurement and profit and loss recognition method

The long-term equity investment that the investor can exercise control over the invested unit
shall be calculated by the cost method.For long-term equity investment calculated by cost method,
the book value is generally unchanged except for additional or recovered investment. When fy the
profits or cash dividends.

The investor adopts the equity method for the long-term equity investment of the joint
venture and joint venture. The equity investment of associated venture, which is indirectly held by
venture capital institutions, mutual funds, trust companies, or similar subjects including
investment insurance fund, regardless of whether the above subjects have a significant impact on
the investment, the investor can calculate the profit and loss for the rest by the equity method.For
the long-terin equity investment calculated by the equity method, the investment income is
recognized and the long-term equity investment is adjusted according to the share of the net profit
and loss realized by the invested unit that should be enjoyed or shared by the invested unit. When
the declared profit or cash dividend calculates the proceeds, the book value of the long-term equity
investment is reduced accordingly.

(3): Conversion of the long-term equity investment accounting method

Fair value measurement to equity method: the invested equity investment {no control,
common control or significant influence), in accordance with the financial instrument recognition
and measurement standards, additional investment, can exert joint control or significant infiuence
on the invested unit, in the transfer to the equity method, the fair value of the original equity
investment pius the fair value paid for the new investment, as the initial investment cost according
to the equity method.

Fair value measurement or equity method accounting transfer cost method accounting: the
investor has not control, common controf or significant impact in accordance with the financial
instruments confirmation and measurement standards for accounting equity investment, or the
long-term joint venture equity investment, due to additional investment, can control the invested
unit, according to the long-term equity investment accounting treatment.

Equity method accounting to fair value measurement: the original long-term equity
investment with common control or significant influence, due to the disposal of shareholding
decline, unable to the joint control or significant influence, should be changed according to the
financiai instruments recognition and measurement standards, the difference between the loss of
fair value and book value is included in the current profit and loss.

Cost method to equity method:

(DIf the change of control to the invested unit to significant influence or the joint control with
other investors, the long-term equity investment cost shall be carried forward according to the
proportion of the disposal investment. Then compare the cost of the remaining long-term equity
investment with the share of the fair value of the recognizable net assets of the latter and the
goodwill reflected in the investment price without adjusting the book value of the long-term equity
investment and the former and the retained income while adjusting the cost of the long-term
equity investment.
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@If the company's shareholding ratio decreases due to the capital increase of other investors,
and the company loses control but can implement joint control or exert significant infiuence, the
long-term equity investment shall be converted from the cost method to the equity method for
accounting in the individual financial statements.Firstly, according to the new shareholding ratio,
the share of the increased net assets of the atomic Company and the original book value of the
long-term equity investment corresponding to the reduced shareholding proportion should be
carried forward into the current profit and loss at the time of the investment.In the consolidated
financial statements, accounting treatment shall be carried out in accordance with the relevant
provisions of the Accounting Standards for Business Enterprises No.33, —— Consolidated
Financial Statements.

(4): To determine the basis for having a common control and significant influence on
the invested unit

1): The basis for determining the common control of the invested unit: it means that the
activities with a significant impact on the return of an arrangement must be decided by the
unanimous consent of the participants sharing the control right.Including the sales and purchase of
goods or services, the management of financial assets, the purchase and disposal of assets,
research and development activities, and financing activities.

2): The basis for determining the significant impact on the invested unit: when holding
more than 20% to 50% of the voting capital of the invested unit, it has a significant impact.Or if
less than 20% but meeting one of the following conditions:

(D:Having representatives on the board of directors or similar authority of the invested unit;

@:Participate in the policy making process of the invested units;

@ To send management personnel to the invested unit;

(@):The investee relies on the technical or technical data of the investment company;

&:Important transactions occur with the invested unit.

(5): Impairment test method and impairment provision provision method

On the balance sheet date, the Company shall check whether there are possible signs of
impairment in fong-term equity investment. When there are impairment signs, it shall conduct
impairment test to confirm the recoverable amount and draw impairment provision for the part of
the recoverable amount less than the book value. Once the impairment loss is withdrawn, it will
not be reversed during the later accounting period.

The recoverable amount is determined at the value between the net fair value of the
long-term equity investment sale and the present value of expected future cash flows.

12: Investment real estate

(1) Types and measurement mode of investment real estate

Types of invesiment real estate of the company: leased land use right, leased buildings, land
use right held and prepared to be transferred after appreciation.

The investment real estate adopts the fair value mode for subsequent measurement. The
Group does not make depreciation or amortize the investment real estate, adjust its book value on
the basis of the fair value of the investment real estate on the balance sheet date, and the difference
between the fair vatue and the original book value is included in the current profit and loss.

(2) Adopt the fair value model for the accounting policy

When determining the fair value of the investment property, reference the current market

price of the similar or similar property in the active market; if the current market price of the
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similar or similar property cannot be obtained, estimate the fair value of the investment market; or
determine the fair value based on the expected future rental income and the present value of the
relevant cash flow.

When self-use real estate or inventory is converted into investment real estate, it shall be
calculated at the fair value of the conversion day. If the fair value on the conversion day is less
than the original book value, the difference shall be included into the current profit and loss; if the
fair value on the conversion day is greater than the original book value, the difference shall be
recognized as other comprehensive income.When the investment real estate is converted into
self-use real estate, the fair value of the conversion day shall be taken as the book value of the
self-use real estate, and the difference between the fair value and the original book value shall be
included in the current profit and loss.

When the investment real estate is disposed of or permanently withdrawn from use and
economic benefits from its disposal, the recognition of the investment real estate shall be
terminated.The disposal income from the sale, transfer, scrapping or damage of investment real
estate shall be included into the current profits and losses after deducting its book value and
refated taxes.

13: Fixed assets

(1) Confirmation conditions of flxed assets

Fixed assets refer to tangible assets held for the production of goods, providing labor services,
leasing or operation and management, and with a service life of more than one fiscal
year.Confirmation occurs when the following conditions are met:

(D:Economic benefits related to the fixed asset are likely to fiow into the enterprise;

@):The cost of this fixed asset can be measured reliably.

(2) Fixed assets classiflcation and depreciation method

The fixed assets are mainly divided into: buildings, machinery, electronic equipment,
transportation equipment, etc. The depreciation method adopts life average method.Determine the
service life and estimated net residual value of fixed assets according to the nature and use of
various fixed assets.At the end of the year, the service life, estimated net residual value and
depreciation method of the fixed assets will be reviewed. If there is any difference from the
original estimate, they will be adjusted accordingly.The Company provides depreciation on ail
fixed assets except for fixed assets which have been fully depreciated and land denominated

separately.
asset category Estimated service life (years) Exr;:‘t:l:;::tol;efx ;:al yearly depreciation (%)
Machinery equipment 5-10 5 9.50-19.00
ED 5 5 19.00
Conveyer | 5 5 19.00
Constructs 20 5 4,75
Hotel furniture 5 3 19.00

(3) Impairment test method and impairment provision provision method of fixed

assets

On the balance sheet date, the Company checks whether there are signs of possible

impairment of fixed assets and confirms the recoverable amount by making an impairment
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provision based on the part of the recoverable amount less than the book value. Once the
impairment Joss is withdrawn, it will not be reversed during the later accounting period.

14 : Construction projects under construction

(1) Category of work under construction

The projects under construction are divided into self-run construction and outsourcing
construction.

(2) Standard and time point for carrying forward fixed assets of projects under
construction

When the project under construction reaches the completion of the project, carry forward
fixed assets.The criteria for predetermined usable status shall meet one of the following
conditions:

(D Entity construction (including installation) of fixed assets has been fully completed or
substantially completed;

@ The trial production or trial operation, and the results show that the assets can operate
normally or stably produce qualified products, or the test operation results indicate that it can
operate normally or operate;

(@ Spending on fixed assets constructed is little or almost no;

@The fixed assets purchased have met the design or contract requirements, or basically meet
the design or contract requirements.

(3) Impairment test method and impairment provision provision method of
construction under construction

On the balance sheet date, the Company checks whether there are possible impairment of the
project under construction, and the impairment test shall conduct the impairment test to confirm
the recoverable amount according to the recoverable amount lower than the book value. Once the
impairment foss is withdrawn, it will not be reversed during the later accounting period.

The recoverable amount of the project under construction is determined on the basis of the
net value of the asset minus the disposal expense and the present value of the expected future cash
flow of the asset.

15: Loan expenses

(1) Confirmation principles of the capitalization of borrowing costs

The borrowing expenses incurred by the Company, which may be directly attributable to the
purchase, construction or production of the assets meeting the capitalization conditions, shall be
capitalized and included in the relevant asset costs; other borrowing expenses shall be recognized
as expenses according to the amount incurred and included in the current profits and losses.Assets
that meet the conditions for capitalization refer to fixed assets, investment real estate and
inventory assets that need to take a considerable period of purchase, construction or production
activities to reach the intended usable or marketable state.

(2) Calculation method of capitalized amount

Capitalization period: refers to the period from the beginning of borrowing expenses to the
stop of capitalization point.The period of capitalization is not included.

Suspension period: if the abnormal interruption occurs in the process of purchase,
construction or production, and the interruption time lasts for more than 3 consecutive months, the
capitalization period of the borrowing expenses shall be suspended.

Calculation of capitalization amount: (1) borrows the amount afier the interest expense
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incurred by the current period of the special borrowing, minus the interest income or temporary
investment income; @ determines the weighted average of asset expenditure by the capitalization
rate of the general borrowing; @If borrowing has a discount or premium, adjust the discount or
premium amount for each interest period.

The real interest rate method is the method of calculating the amortized discount or premium
or interest expense according to the real interest rate. The actual interest rate is the future cash fiow
of the loan during the expected duration, which discount is the interest rate used for the current
book value of the loan.

16: Intangible assets

(1) Method of intangible assets

The intangibie assets of the Company are initiailly measured at the cost.The purchased
intangible assets shall be taken as the actual cost according to the actual price paid and related
expenses.For the intangible assets invested by the investor, the actual cost shall be determined
according to the value agreed in the investment contract or agreement, but the value agreed in the
contract or agreement is unfair, the actual cost shall be determined according to the fair value.The
cost of the intangible assets is the total expenditure incurred before reaching the intended purpose.

The subsequent measurement of intangible assets of the Company are as follows: D limited
intangible assets are amortized by the straight line method, and at the end of the year, the service
life and amortization methods of intangible assets shall be reviewed. If there is any difference with
the original estimate, adjustments shall be made accordingly.®) intangible assets with uncertain
service life are not amortized, but at the end of the year, the service life is reviewed. When there is
conclusive evidence that the service life is limited, the service life is estimated and amortized
according to the straight line method.

(2) Estimation of the service life of intangible assets with limited service life

T
asset category i Estimated service life (years) in accordance with
land use right 40 Available years
Water use right 40 Available years

At the end of each year, the service life and amortization method of intangible assets with
limited service life shall be reviewed.
(3) The judgment basis of uncertain service life

The Company will not foresee the period when the assets will bring economic benefits to the
Company, or determine the intangible assets such as uncertain service period as intangible assets
with uncertain service life.

Judgment basis for uncertain service life: (1) comes from contractual rights or other legal
rights, but there is no clear service life in the contract or legal provisions; 2 cannot judge the
same industry situation or bring economic benefits of intangible assets through relevant expert
demonstration.

At the end of each vear, the uncertain service life of intangible assets is reviewed, mainly in a
bottom-up way, and basically reviewed by the relevant departments of the use of intangible assets,
and evaluating whether the uncertain service life judgment basis is changed.

(4) JImpairment test method and impairment provision provision method for
intangible assets

On the balance sheet date, the Company checks whether there are signs of possible
impairment, and in case of impairment, conducts impairment test to confirm the recoverable

32

—F-140 -



Notes to the 2021 annual financial statements of Qingdac Jiaozhou Bay Development Group Co., LTD.

amount, and makes provision for impairment based on the part of the recoverable amount below
the book value. Once the iinpairment loss is withdrawn, it will not be reversed during the later
accounting period.

The recoverable amount of intangible assets is determined by both the net amount of the fair
value of the asset minus the disposal expense, and the present value of the expected future cash
flow of the asset.

(5) Specific standards for the research and development stages of internal research
and development projects, as well as the specific standards for the development stage
expenditure to meet the capitalization conditions

Expendpending in the research phase of internal research and development projects,
Including in current profit and loss upon occurrence; Expenditure in the development stage, If the
following conditions are also met, Recognized as intangible assets: (1) it is technically feasible to
complete the intangible assets to be used or sold; (2) Having the intention to complete and use or
sell the intangible assets; (3) The way that the intangible assets generate economic benefits,
Including the ability to prove that the products produced by the intangible assets are in the market
or the market of the intangible assets themselves, The intangible assets will be used internally, Can
prove its usefulness; (4) With sufficient technical, financial resources and other resources to
support it, To complete the development of the intangible assets, And have the ability to use or sell
the intangible assets; (5) The expenditure attributable to the development stage of the intangible
assets can be measured reliably.

Specific criteria for dividing the research and development stages of internal research and
development projects: a planned investigation phase to acquire new technology and knowledge
shail be defined as planned and exploratory, and applying research or other knowledge before
commercial production or use to produce new or substaniially improved material, device, product
and more likely to develop.

17 : Long-term unamortized expenses

Long-term deferred expenses refer to the expenses that have been spent, but the benefit
period is more than one year {excluding one year).Long-term amortized expenses shall be
amortized in installments according to the benefit period of the expense items.If the long-term
amortized expenses do not benefit from the future accounting period, the amortized value of the
outstanding items will be transferred into the current profit and loss.

18: Employee compensation

Employee compensation, it is to point to the various forms of compensation or compensation
that the enterprise gives fo obtain the service that the employee provides or remove labor
relationship.Employee compensation includes short-term compensation, post-resignation benefits,
dismissal benefits and other long-term employee benefiis.

The company short-term compensation includes: worker salary, bonus, allowances and
subsidies, worker welfare, medical insurance, industrial injury insurance and maternity insurance
premiums, housing accumulation fund, union funds and worker education funds, short-term paid
absenteeism, short-term profit sharing plan, non-monetary benefits and other short-term
compensation.Post-resignation benefits of the company refer to the various forms of remuneration
and benefits provided by the enterprise after the employee retires or removes the labor relationship
with the enterprise, except for short-term compensation and dismissal benefits.Dismissal welfare,
it is to point to the enterprise removes the labor relationship with the worker before the employee
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labor contract expires, or the compensation that gives the worker to encourage the worker to
accept the cut voluntarily.Other long-term employee benefits of the Company refer to all
employee compensation except short-ierm compensation, post-resignation benefits and dismissal
benefits, including long-term paid absence, long-term disability benefits, long-term profit sharing
plan, etc.

(1) Accounting methods for short-term compensation

During the accounting period provided by the employees, the company shall recognize the
actual short-term compensation as liabilities and include them into the current profit and loss or
related asset costs.

(2) Accounting treatment method for post-resignation benefits

Post-resignation benefits are divided into set deposit plan and set benefit plan.

(DDuring the accounting period when the employees serve the Company, the payable amount
calculated by the set withdrawal plan shall be recognized as liabilities and included in the current
profit and toss or related asset costs.

2)Accounting for setting a benefit plan usuaily includes the following steps:

A:According to the expected cumulative welfare unit method, use unbiased and consistent
actuarial assumptions to estimate the relevant demographic and financial variables, measure the
obligations arising from the benefit plan, and determine the period during which the relevant
obligations belong;

B:If there are assets in the set benefit plan, the present value of the set benefit plan
obligations minus the deficit or surplus formed by the fair value of the set benefit plan assets is
recognized as the net liabilities or net assets of the set benefit plan.If there is a surplus in the
benefit plan, the net assets of the benefit plan shal! be measured as the lower level of the surplus
and the asset limit, The asset limit refers to the present value of the economic benefits that the
Company can refund from setting the benefit plan or reduce the future funds paid to the set benefit
plan;

C:At the end of the period, the employee compensation costs generated from the set benefit
plan are recognized as the service cost, the net interest on the net liabilities or net assets of the net
liabilities or net assets, the change generated from the net liabilities or net assets in other
comprehensive income, and is not allowed fo profit or loss, but can transfer these recognized
amounts in other comprehensive income within the equity;

D:Determine a settlement benefit or loss when setting a benefit plan settlement.

(3) Accounting treatment method for dismissal benefits

If the Company provides dismissal benefits to employees, it shall confirm the compensation
labilities and include them in the current profit and loss: (U cannot unilaterally withdraw the
dismissa! benefits due to the labor relationship plan or reduction proposal; @ when confirms the
costs or expenses related to the restructuring involving the payment of dismissal benefits.

(4) Accounting treatment methods for other long-term employee benefits

Other long-term benefits provided by the Company to employees meeting the conditions
shall be accounted for; other long-term benefits shall be accounted for in accordance with the
established benefit plan. Changes in the net liabilities or net assets of the other comprehensive
income shall be added to the original established benefit plan.Plan termination means that the plan
no longer exists, that is, the enterprise has discharged all future obligations arising from the plan.

19 : Bonds payable
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Non-convertible corporate bonds issued by the Company shall be treated as liabilities
according to the actual amount received (deducting relevant transaction expenses); the difference
between the actual amount received and the totai face value of the bonds as a premium or discount,
amortized at the coupon interest during the duration of the bonds and treated according to the
principle of borrowing costs.

The convertible corporate bonds issued by the Company are split into the liabilities and
equity components and processed separately upon initial confirmation.First, the fair value of the
liability component is recognized and taken as the initial recognized amount.Secondly, the initial
recognized amount of the equity component is determined according to the amount of the overall
issue price of the convertible corporate bonds (deducting the related transaction expenses) after
deducting the initial recognized amount of the liability component.

20 : Income

(1) Sales of goods

The contract between the Company and the Customer recognizes the income when the
Customer takes control of the goods has approved the contract and undertake to perform their
obligations; the contract specifies the rights and obligations of the parties related to the goods
transferred or provided; the contract has explicit payment terms for the transferred goods; the
contract has commercial substance that the performance of the confract will change the risk, time
distribution or amount of the Company's future cash flow; the consideration entitled by the
Company to transfer the goods to the Customer.

On the commencement date of the Contract, the Company recognizes the individual
performance obligations existing in the Contract and distributes the transaction price to each
individual performance obligation in accordance with the relative proportion of the individual
selling price of the goods promised under the individual performance obligations. The influence of
variable consideration, significant financing components existing in the coniract, non-cash
consideration, customer consideration payable and other factors is considered in determining the
transaction price.

For each single performance obligation in the Contract, if one of the following conditions is
met, the Company will share the income that the transaction price proceeds to the performance of
the Company at the performance of the performance of the Company and the Company is entitled
to collect payment for the total performance completed throughout the Contract period.The
performance progress shall be determined by input method or output method according to the
nature of the transferred goods. When the performance progress cannot be reasonably determined
and the cost incurred by the Company is expected to be compensated, the income shall be
recognized according to the cost amount incurred until the performance progress can be
reasonably determined.

If any of the above conditions is not met, the Company will share the transaction price
recognition income of the individual performance obligation at the point when the Customer
acquires control of the relevant commodity.ln determining whether the Customer has acquired
control of the commodity, the Company considers the following indication that the Customer
receives current payment for the commodity; the Customer to the Customer; other indications that
the Customer has acquired control of the commodity.

(2> Rendering of service
At the same time of the performance of the Company, the customer obtains and consumes the
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economic benefits brought by the performance of the Company, and recognizes the revenue within
a period of time according to the performance progress. The method for determining the
performance progress is the output method, specifically according to the proportion of the
accumulated cost (o the estimated total cost.

(3) Transfer the right to use the assets

The Company recognizes the transfer income when the economic benefits related to the
transfer are likely to flow in and the amount of income can be measured reliably.

(4) Interest revenue

Calculated and determined according to the time when others use the company's monetary
funds and the actual interest rate.

4.21 Government subsidies

(1) Type of government subsidy

Government subsidy refers to the monetary assets or non-monetary assets obtained by the
company from the government for free (but exciuding the capital invested by the government as
the owner), which are mainly divided into two types of asset-related government subsidies and
income-related government subsidies.

(2) Government subsidies for accounting treatment

Government subsidies related to assets are recognized as deferred income, which are
distributed equally during the service life of relevant assets and included into the current profits
and losses; and government subsidies measured in nominal amount are directly recorded into the
current profits and losses.Government subsidies related to earnings shall be treated in the
following circumstances: (DIf is used to compensate the related expenses or losses in the future
period, it is recognized as deferred income and included in the current profits and losses during the
period of confirming the relevant expenses; @ 1f is used to compensate the related expenses or
losses incurred by the enterprise, directly included in the current profits and losses.

Government subsidies related to the daily activities of the Company shall be included in other
income or offset related costs according to the essence of economic business; government
subsidies unrelated to daily activities shall be included in non-operating revenues and expenses.

(3) Specific criteria for distinguish between asset-related government subsidies and
income-related government subsidies

The government subsidies obtained by the Company for the purchase and construction or
otherwise for forming long-term assets shall be recognized as the government subsidies related to
the assets.

The government subsidies obtained by the Company except the government subsidies related
to assets are recognized as the government subsidies related to income,

If the government document does not specify the subsidy object, and the government subsidy
is divided into asset-related or income-related judgment basis:

(DThe Government document defines the relative proportion of the expenditure amount and
the expenditure amount included in the expenses according to the specific project budget. The
division proportion shall be reviewed on each balance sheet date and changed if necessary; @ The
Government document only describes the general purpose and does not specify the specific
project as the government subsidy related to the income.
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(4) Amortization of deferred proceeds related to government subsidies and

recognition of the amortization period

The government subsidies related to the assets obtained by the Company are recognized as
deferred income. Since the relevant assets are available, the deferred income shall be divided
equally divided into the current profits and losses according to the expected use period of the
relevant assets.

(5) Confirmation point of government subsidies

The government subsidy measured according to the amount receivable shall be confirmed at
the end of the term that they can meet the relevant conditions stipulated by the financial support
policies and are expected fo receive financial support funds.

Other government subsidies except the government subsidies measured by the amount
receivable shall be confirmed when the subsidy amount is actually received.

4.22 Deferred income tax assets / deferred income tax liabilities

Recognition of deferred income tax assets and liabilities:

(1) Based on the difference between the book value of assets and liabilities and the tax basis
(if the items not recognized as assets and liabilities can be determined in accordance with the tax
law, the tax basis can be determined to be the difference),deferred income tax assets or deferred
income tax liabilities are recognized at the applicable tax rate during the expected recovery of the
asset or repayment of the liabilities.

(2) Recognition of deferred income tax assets is limited to the taxable income that is likely
to offset deductible temporary differences.On the balance sheet date, if there is conclusive
evidence that sufficient taxable income is likely to be obtained during the future period to offset
the deductible temporary difference, the unidentified deferred income tax assets in the previous
accounting period are recognized.If it is likely to obtain enough taxable income to offset the
deferred income tax assets, the book value of the deferred income tax assets shail be written down.

(3) Deferred tax liabilities are recognized for taxable temporary differences related to
investments of subsidiaries and affiliates unless the Company can control the time of the
temporary difference and the temporary difference will likely not be reversed in the foreseeable
future.For the deductible temporary difference related to the investment of subsidiaries and
affiliates, the deferred income tax asset is likely to be back in the foreseeable future and the
taxable income used to deduct the deductible temporary difference in the future.

4.23 Lease

A lease is a contract in which the company transfers or acquired the right to control one or
more use of identified assets for a certain period in exchange for or payment of consideration. On
the commencement date of a contract, the company evaluates whether the contract is a lease or
contains a lease.

(1) The Company acts as the lessee

@ Initial measurement

At the beginning date of the lease term, the Company recognizes the right to use the leased
assets during the lease term as the use assets, and recognizes the present value of the outstanding
lease payment as the lease liability, except the short-term lease and low-value asset lease. When
calculating the present value of the lease payment, the Company uses the lease interest rate as the
discount rate; if the lease interest rate cannot be determined, the incremental borrowing rate of the
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lessee is used as the discount rate

@ Follow-up measurement

If the Company draws depreciation of the used assets in reference fo the relevant depreciation
provisions of Accounting Standards for Business Enterprises No.4 —— Fixed Assets, and the
Company can reasonably determine the ownership of the leased assets at the expiration of the
lease term, the Company shall draw depreciation within the remaining service life of the leased
assets.If we cannot reasonably determine the ownership of the lease assets upon the expiration of
the lease term, the Company shall draw depreciation within the duration of the lease term and the
remaining service life of the leased assets.

For the lease liabilities, the Company shall calculate the interest expense during each period
of the lease period at a fixed periodic interest rate, including it into the current profit and loss or
the relevant asset cost.Variable lease payments not included in the measurement of lease liabilities
are included into current gains and losses or related asset costs upon actual occurrence.

After the start of the lease term, when the substantially fixed payment changes, the expected
amount payable changes, the index or ratio of determining the lease payment changes, the
appraisal result or the actual exercise option changes, the lease liabilities, and adjust the book
value of the tenure assets accordingly.If the book value of the use right assets has been reduced to
zero, but the lease liabilities still need to be further reduced, the Company shall include the
remaining amount into the current profit and loss.

(@ Short-term lease and low-value asset leasing

For short-term lease (at the beginning of the lease less than 12 months) and low value asset
lease, the company adopts simplify processing method, do not confirm the right assets and iease
liabilities, and during the lease period in accordance with the line method or other system
reasonable method lease payments into the relevant asset cost or current profit and loss.

(2) The company acts as the lessor

On the start date of the lease, based on the essence of the transaction, the lease is divided into
financial lease and operating lease.A finance lease is a lease that substantially transfers almost all
of the risks and rewards associated with the ownership of the leased assets.Operating lease refers
to a lease other than a financial lease.

(D operation lease

The Company adopts the straight-line method to confirm the lease collection amount of the
operating lease as the rental income of each period during the lease term.The variable lease
payment amount related to the operating lease not included in the lease collection amount shall be
recorded in the current profit and loss upen the actual occurrence.

@ finance lease

On the beginning date of the lease term, the Company confirms the financial lease receivable
and terminthe recognition of the financial lease assets.The finance lease receivable is initially
measured as the net amount of the lease investment (the unsecured surplus and the outstanding
lease receipt at the beginning of the lease term discounted at the included interest rate) and the
interest income during the lease term is recognized at a fixed periodic interest rate. The variable
lease payment obtained by the Company not included in the net lease investment shall be included
in the current profit and loss upon the actual occurrence.

V: Description of the changes in accounting policies and accounting estimates and the
correction of errors
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(—) Description of the major accounting policy changes
Upon the resolution of the board meeting of the Company, The company on January 1,2021
will implement the following new financial instruments related standards and the new revenue
standards, and change the relevant accounting policies in accordance with the provisions of the
new standards. Including: In 2017, the Ministry of Finance revised " Accounting Standards for
Business Enterprises No.22 —— financial instruments confirmation and measurement”,

"Accounting Standards for Business Enterprises No. 23 financial assets transfer”,

"Accounting Standards for Business Enterprises No.24 —— hedge accounting ",  "Accounting

Standards for Business Enterprises No. 37 —— financial instruments report " "Accounting
Standards for Business Enterprises No.14——Revenue" In 2018, the Ministry of Finance revised
" Accounting Standards for Business Enterprises No.21—— Leasing ". The above revised
guidelines shall come into force as of January 1,2021.

According to the resolution of the board of directors of the company, in order to more
ohjectively reflect the real value of the investment real estate, the investment real estate with the

original cost measurement mode accounting will be calculated according to the fair value

mode. This accounting policy change adopts the retroactive adjustment method.

The Company has restated the comparative statements accordingly according to the above

reporting requirements.
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Balance sheet item On December 31st, 2020 Adjust the number January 1st, 2021
Circulating assets: ”
Stock 20,461,333,632.17 -7,203,269,700.45 13,258,063,931.71
Contract assels 7,203,269,700.46 7,203,269,700.46
Subtotal 20,461,333,632.17 20,461,333,632.17
Non-current assets:
Financial assets available for sale 1,240,000,000.00 -1,240,000,000.00
Investment in other equity instruments 1,240,000,000.00 1,240,000,000.00
Investment real estate 1,864 480,132.48 50,332;67.52 1,914,812,500.00
Accurmulated depreciation of investment
eal estale 324,324,751.08 -324,324,751.08
Subtotal 3,423,804,883.56 -273,991,883.56 3,154,812,900.00
Cash liabilities:
[tem received in agvance 2097,797,335.63 -287,215,301.85 582,033.68
Cantract liabifities 272,834,440.67 272,834 44067
Other current liabilities 1,190,208,630.14 24,380,86%.18 1,223,679,491.32
Subtotal 1,497,095,965.67 0.00 1,497,095,965.67
Nen-current liability -
| Deferred income tax Iiab.ilities 1,068,673.85 : 93,664,379.64 94,734,053.19
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Balance sheet item On December 31st, 2020 Adjust the number January 1st, 2024
Subtotal 1,069,673.55 93,664,379.64 94,734,053.19
Owmer's equity :
Surplus public accumulation 170,042,447 .94 10,043,424.0¢ 180,085,872.03
Undistributed profit 1,910,745,136.22 265,833,253.14 2,176,578,389.38
Minority equity 5,814,316.89 5,116,461.73 10,830,778.62
Subtotal 2,086,601,901.05 280,993,138.96 2,3(5395,040.01
Profit statement subject: Pre-adjustment year 2020 Pre-adjustment Pre-adjustment
year year 2020 year year 2020 year
Main business cost 1,336,955,726.94 -86,149,645.10 1,250,806,081.84
Income from changes in fair value 64,320,523.48 64,329,523.49
Income tax expenses 107,233,248.03 37.618,792.15 144,853,040.18
Subtotal 1,444,188,974.97 15,799,670.54 1,459,988,645.51

(II) Description of the changes in the major accounting estimates

The company has not accurred any major accounting estimate changes in this period.

(lli)Correction of early-stage accounting errors

No major accounting errors have occurred during the reporting period.

1. Earnings before interest taxes depreciation and amortization

2. Major taxes and tax rates

Categories of taxes Specific tax rate
Added-value tax 13%., 9%, 6%, 5% ------
Urban maintenance & construction tax 7%
Extra charges of education funds 3%
Local education surcharge 2%
Business income taxes 25%
Usetax of land B/m®

Stamp duty

0.005%. 0.05%. 0.1%. 0.30%

3. Tax incentives and approvals

According to the Ministry of Finance, the state administration of taxation jointly issued the notice

on special use financial funds on enterprise income tax processing problems (tax [2011] no. 70)

spirit, the enterprise from the people's governments at or above the county level and other

departments should be included in the total income of fiscal funds is not included in the taxable

income calculation payable income tax.
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VI.Business Consolidation and consolidated financial statements{l)Subenterprise situation

1. Important subsidiary situation

Form ! Registere The

Regi
The of g d capital : Share The way
order Level . | stere i )
nameof | busi Business nature (Ten hoidin | rightto to
number times d
firm ness thousand ;| gratio | vote obtai
Addr
enter yuan) n
. e85
prise

Foreign investment with its own funds,
enlerprise management consulting services
(without  financial regulatory  approval,

Qingda Do deposit absorption, financial guarantee,
o mes r financial services); development, technology
iao
liaozh tic h transfer, infrastructure construction, housing
zho
ou Bay non construction and feasing, hotel management,
Two . u . . . invest
Techn -fina | _ reclamation, tidal flats and supporting
1 stag .| City, i ) . 150,000.00 100 100 | ment
ology ncia . construction, operation and maintenance;
e Qin ) setup
Invest 1 water conservancy construction, general
gda . . .
ment ente equipment manufacturing, landscaping,
0 l
Co., rpris wholesale and retail: building materials.(For
Ltd es projects subject to approval according fo law,
i

business activities can be carried out only
after being approved by relevant
departments.)

. ) Busin
. Do General  electromechanical  equipment
Qingda , i ‘ : ess
mes | leasing (excluding special equipment); real
0 . liao . . _ conso
. tic estate [easing; incubator  investment,
Zhongj zho i ) lidati
] non operation and management; investment and
i Thre . u . o on
-fina | sevice of small and medium-sized f
2 Techn | e-lev City, , 11,00000 ; 8182 8182 : not
ncia . enterprises; development, development and
ology el Qin , under
. | sales of new technologies and products;
indust gda ) . . the
ente technical services and trading; wholesale
ry Co, 0 , N same
rpris and retail: hardware, nursery stock, building
Ltd . contr
es materials and steel.
ol
Qingda Do | Jiao | invest in real estate projects with its own
0 mes | zho | funds (without finangial regulatory approval,
. thre . . . . Invest
Jiaozh tic i u financial absorption, financial guarantee and \
3 e-lev . e . 3,000.00 100 100 | ment
ou Bay 1 non | City, other financial  business), propery .
e setu
City -fina | Qin ; management services, housing leasing, P
Proper ncia ; gda | municipal engineering construction, greening
41 !

~F-149 - I



Notes to the 2021 annual financial staternents of Qingdao liaozhou Bay Development Group Co., LTD.

Form . Registere The
Regi
The of d capital : Share The way
order Level . | stere
name of busi Business nature (Ten holdin | right to fo
number times d
firm ness thousand : gratio | vote obtai
Addr
enter yuan) n
. ess
prise
ty | o] engineering, lighting engineering; design,
Manag ente agency, domestic advertising, operation and
ement rpris maintenance of state-owned assets, goneral
Co., es equipment manufacturing {excluding special
Ltd equipment); wholesale, refail: hardware,
seedlings, steel, building materials.
Wholesale and retail: power high and low
voltage equipment, wire and cable, building
Do materials, melal materials  (excluding
Qingda mes i precious metals), steel, wood, stone,
iao
o tic h minerals, decorative materials, hardware
zho
liaofa non materials, plastic products, handicrafis, daily
Thre ] u . ) ) ) invest
Intern -fina provisions, refall. primary  agricultural
4 ] e-lev . City, , ) 10,000.00 100 100 | ment
ational ncia . products, aquatic products, frozen aquatic
el Qin set up
Trade | d products, fresh meat, frozen meat,
a
Co., ente 8 prepackaged food, bulk food, dairy products;
¢]
Ltd rpris import and export of goods and echnology
es {prohibited by naticnal laws and regulations);
operating other general business items
without administrative approval.
Labor dispatch, human resources, human
resources information consulting services,
career  intermediary  services; property
. management services, cleaning services,
Qingda Do . . ]
enterprise management consulting, business
0 mes
) Jiao | information consulting (without financiai
liaofa tic . _
zho | regulatory approval, deposit absorption,
Huma non .
Thre i u financing guarantee, financial services), invest
n -fina
5 e-lev . i City, | wholesale and retail: daily provisions, office 500.00 100 100 ment
Resour ncia ) )
el | Qin ! supplies, househrold appliances, hardware, setup
ces
. gda | electronic products, computers and auxiliary
Servic ente _ _ ,
.o eguipment, ordinary mechanical and
e Co., rpris ) . .
electrical  equipment, metal materials
Ltd es o
(excluding precious metals),  building
materials, furnilure, general labor prevention
supplies, communication equipment
(excluding  satellite ground  receiving :
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Form . Registere The
Regi
The of d capital | Share The way
order Level stere
name of busi Business nature (Ten holdin | right to to
number times d
firm ness thousand . gratic | vofe obtai
Addr
enter yuan) n
. ess
prise
equipment},
Conference and exhibition display services;
) tourism  information consulting  services;
Qingda ) )
Do corporate image design; cullural and art
o
i mes exchange activities; car rental; school bus
Jiaofa Jiao _
tic rental; design, production and release of
Cultur zho ‘
non domestic adverlising business, investment
e and  Thre : u , Invest
. fina . development and management of tourism
] Touris | e-lev .1 City, ) i 10,000.00 100 100 | ment
ncia . related projects; general electromechanical
m el Qin ] ) i ) setup
| equipment leasing (excluding special
Develo gda _ .
ente equipment); real estate leasing; development
pment .10 i . )
¢ rpris and operation of fourism service facilities;
0.,
Ltd es enterprise  marketing planning; property
managemen!  services and  hotel
management sefvices.
Infrastructure  devefopment,  Construction
and Operation Management, Foreign
investment of its own assets, Owned
Qingda property rental, esfate management,
(s} Enterprise Management Consuiting Services
liaozh Do (without approval by the financial requlatory
ou Bay mes p authorities, Do not engage in financial
iao
Industr tic h business such as deposit absorplion,
zho
ial non financing guarantee, financial management
Thre . u ‘ . i Invest
Park -fina . for clients), Labor services (excluding labor
7 e-lev . City, . ] 10,000.00 100 100 : ment
Operat ncia ] dispatch and foreign labor cooperation),
. el Qin . ‘ setup
ion | J Parking Iot  Management  Services,
a
and ente & Conference Services, Exhibiticn & Display
o]
Manag rpris Services, Landscaping project, Housing
ement es Agency Services, Storage  services
Co., {excluding national prohibited ftems and
lid inflammable and explosive items, Excluding
freezing, refrigeration, refrigaration,
hazardous chemicals and other storage),
Science and Technology business incubator

43

—-F-151 -



Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.LTD.

order
number

The
name of
fim

Level

times

Form
of
busi
ness
enter

prise

Regi
stere

Addr
ess

Business nature

Repistere

d capltal
(Ten

thousand
yuan)

Share
holdin
g ratio

The
right to
vote

The

way

obtat

invesiment, management and business
incubation, hotel management, Catering
service, Wholesale and retail. building
materials, metal materals (excluding
precious mefals), steel, wood, stone, mineral
products, decorative materials, wujiaodian,
plastic  products, handicrafts,  daily

provisions.

Qingda
o SCO
Food
Hotel
Manag
ement
Co.,

i Ltd

Thre
e-lev
el

Do
mes
tic
non
-fina
ncia

ente
rpris
es

hao
zho

City,
Qin
gda

Licensed items: catering service; food
management (selling bulk food); food
production; accommodation services; life
beauty services; bath services.(For projects
subject to approval according to law,
business activities can be carried out only
after approval by relevant departments. The
specific business projecis shall be subject to
the approval documents or licenses of
refevant departments.}

General iterns: catering managemant; Food
interne! sales (seiling pre-packaged food);
hotel  management, Dailly  general
merchandise sales; Parking lot service;
Conference and  Exhibifion  services;
Information consulting services {excluding
licensing Iinformation consulting services);
Marketing planning; Advertising production;
Advertising design, agency, Advertising
release  (non-radio  stations, television
stations, newspapers and periodicals
publishing units); brand management; Food
management (only selling pre-packaged
food); Arts and crafts and etiquetie products
sales (except ivory and its products); Office
supplies sales; Stationery and supplies retail;
Office equipment rental service, Office
equipment sales; Washing and dyging
service; Fitness and leisure aclivities; Typing

1,000.00

100

100

invest
ment
set up
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order

number

The
name of
firm

Level
times

Form
of

busi

enter

prise

Regi
stere

Addr
£s5s

Business nature

Registere

d capital
(Ten

thousand
yuan)

Share
holdin
g ratio

The
right to
vote

The
way
to
obtai

and photocopying; Housing rental; Computer
and communication equipment leasing;
Takeout deiivery service; car renial; Ticket
service agency services; Organize cultural
and arlistic exchange activities, Business
training (excluding educatioh and training,
vocational skills training and other training
requiring permission); Efiquelte service;
Wedding etiquette  services.(Independent
carry out business acliviies except for
projects required to be approved according
to law, with business license according to
taw)

Qingda

Shang
he
Purcha
se
E-com
merce
Co.,
Ltd

Thre
e-lev
el

Do
mes
tic
non
-fina
ncia

ente
rpris
es

Jiao
zho

City,
Qin
gda

E-commerce, e-commerce
platform services, Supply chain
management {without the
approval of the financial
regulatory authorities, Shall not
engage in financial business such
as deposit absorption, financing
guarantee or financial
management on behalf of clients);
Wholesale and retail: furniture
supplies, digital products and
accessories, pet supplies, outdoor
supplies {excluding food, drugs),
pre-packaged food; Wholesale
and retail: maternal and infant
products, health food, agricultural
and  by-products, vegetables,
fruits, drinks, drinks, condiments,
fresh meat, cosmetics, arts and
crafts, electronic products, needle
textiles, clothing, daily provisions;
International freight forwarders,
domestic  freight  forwarders,
general freight transport; tmport

1,000.00

100

100

Invest
ment
setup
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Form Reai Reglstere The
i
The of ° d capital : Share The way
order Level . i stere .
name of busi Business nature (Ten holdin ; rightto to
number times d
firm ness thousand ' gratio | vote obtai
Addr
enter yuan) n
. ess
prise
and export of goods and
technology (projects prohibited by
state laws and regulations shall
not be operated, Business that is
restricted by laws and regulations
only after obtaining permission),
Operating other general business
projects that can be operated
without administrative
examination and approval.
b Invest in real eslate projects with its own
o
Qingda funds {without financial regulatory approval,
mes
o] . Jiao | deposit absorption, financial guarantes,
ic
liagzh zho | other financial services), real estate
non
ou Bay ; Thre i u development and  operation, house Invest
-fina
10 Kerui e-lev i City, | decoration engineering, real estate | 10,000.00 100 100 ment
ncia
Real el | Qin  intermed:ary services, housing sales agency, set up
Estate t gda ' house leasing, landscaping engineering,
ente
Co,, io earthwork enginesring design, consfruction;
rpris
ltd P wholesale and retait Duilding materials,
es
decoration materials
Supply chain management services; sales
agency; information consulting  services
{excluding licensing information consulfing
Qingda Do services), building maferials safes; daily
s] mes i merchandise sales; wood sales; aquatic
tao
Rubbe tic h products refall, wholesale of aquatic
zho
r non products.(Except for projects subject to
Thre u _ . o Invest
Intern -fina . approval, independent business activities by
11 e-lev . City, . ) ) ) 10,000.00 100 100 | ment
ational ncia business iicense.) License items: technology
el Qin | , set up
Supply j q import and export; import and expart agency;
a
Chain ente 8 import and expori of goods; food import and
0
Co., rpris export.(For projects subject fo approval
Ltd es according to law, business activilies can be
carried out only after approval by relevant
departments, The specific business projects
shall be subject to the approval documents
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Form Reai Registere The
i
The of * o capital @ Share The way
order Level stere .
name of busi Business nature (Ten holdin : rightto fo
number times d . ]
firm ness Add thousand : g ratio vote obtai
r
enter yuan) n
] ess
prise
or licenses of relevant depariments.)
. Do invest In read esiate projects with its own
Qingda , ‘
rmes i funds {without financial requlatory approval,
0 tao
. tic financial guarantee, financial services); real
Jiaozh zho _
non eslate development and operation, house
ou Bay : Two . u ) o Invest
-fina | _ decoration  engineering, real  eslate
12 Kesun  stag . i City, | ) ) ) 10,000.00 100 100 | ment
ncia . intermediary services, housing sales agency,
Real e Qin _ . . o set up
| housing leasing, landscaping engineering,
Estate gda L ) ,
c ente earthwork engineering design, construction;
0., o ) o )
Ltd rpris wholesale and refail: building materials,
es decoration materials,
) Do Invest in real estate projects with its own
Qingda . . .
mes i funds (without financial approval, financiai
0 ED)
. tic guarantee, financial services); real estate
liaozh zho , ,
non development and operation, housing
ou Bay . Two u ; o Invest
-fina . decoration engineering, reaf estate agency
13 Hongk : stag | City, ) ) . 60,000.00 100 100 © ment
ncia . services, housing sales agency, housing
e Real e Qin ] . o set up
[ leasing, landscaping engineering, earthwork
Estate gda o . ,
c ente engineering design and  construction;
0., . 1 0 . - .
Ltd rpris wholesale and refait: building materials,
es decoration materials.
; Invest in real estate projects with its own
funds (without financial regutatory approval,
Do deposit absorption, financial guaraniee,
Qingda , ,
mes W financial services); real estate development
o iao
tic and  operafion, housing  decoration
Jiaozh zho o ‘ )
non engineering, real estate  intermediary
ou Bay | Thre . u . , _ Free
-fina . services, housing sales agency, housing
14 Kelong | e-lev .1 City, _ o . 10,000.00 100 100 | transf
ncia . leasing, earthwork engineering design and
Real el Qin ] o er
| construction; wholesate and retail: building
Estate gda , ) _ .
c ente materials, decoration materials.(For projects
0., o ) .
Ltd rpris subject to approval according fo law,
es business activities can only be carred out
after  being approved by  relevant
depariments.)
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Form Reqi Registere The
i
The of “d d capital : Share The way
order Level .+ stere .
nameof | busi Business nature (Ten holdin | rightto to
number times d
firm ness thousand | gratio vote obtai
Addr
enter yuan) n
ess
prise
In real estate proiects investment
management (without the approval of
Qingda financial regulators, shall not be engaged in
o Do absorhing deposits, financing guarantee,
Shang mes i valet financial business), real estate
iao
hai tic h development, design, construction: housing
zho
Coope non construction engineering, indoor and outdoor
Thre | u ) Invest
ration -fina . decoration  engineering,  landscaping
15 . e-lev . City, o 30,000.00 100 100 . ment
Zhisha ncia ) engineering,  earthwork, real  esiale
el Qin | . . , _ setup
ng | q intermediary services, commercial housing
a
Invest ente g agency sales, housing leasing, wholesale,
o
ment rpris refall.  buildng materials, decoration
Co., es materials.(For projects subject to approval
Ltd according to law, business activities can only
be carried ouf after being approved by
relevant departments, )
Construction project construction (Must be
approved in accordance with the project,
b approved by the relevant departments can
(o]
. cary out business activities, specific
Qingda mes : o .
i Jiao | management project is subject fo relevant
0 ic
] zho  depariment approval documents or permits)
Jiaofa non ] o
cit Two fi u general project: with its own funds for Invest
i -fina
16 ¥ stag . City,  invesiment activities, land consolidation | 100,000.00 100 100 |+ ment
Constr ncia . . o )
‘i e | Qin | services, engineering management services, set up
uction
gda | landscaping  engineering  construction,
Co., ente )
.o construction  materials  sales, building
LTD rpris : . .
decoration materials sales, planning and
es
design management.(Except for business
projects required fo be approved according
{o law, business activities according to law}

48

—F-156 -
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Form Reai Registere | The
i
The of *° dcapital : Share The way
order Level . i stere ! .
nameof | busi Business nature (Ten holdin | rightto to
number times d . .
firm ness thousand : gratic | vole obtai
Addr
enter yuan) h
. ess
prise
Invest in real estate projects with ils own
. funds (without financiat regulatory approval,
Qingda Do . i .
financial guarantee, financial services); real
o mes
. . liao : estate development and operation, housing
Jiaozh tic _ o
zho ; decoration  engineering, real estate
ou Bay non ] ] . .
Two . u intermediary services, housing sales agency, Invest
Kechu fina | ) i i o
17 stag . City, : housing leasing, landscaping engineering, : 10,000.00 100 100 | ment
an ncia
R gl e | Qin | earthwork engineering design, construction; set up
ea
gda : wholesale and refail: buitding materials,
Estate ente . . . .
. 4] decoration materials {For projects subject to
Co., rpris ) . o
approval according to faw, business activities
LT es ) .
can only be carried out after being approved
by relevant departments.)
. With its own funds foreign investment,
Qingda ) .
enterprise management consufting {above
0
Do without approval of financiat regulators, shall
Green ) ) )
mes | not be engaged in absorbing deposils,
Constr . liao . .
. tic financing  guarantee, valet  financial
uction zho . . . .
non business), indusfial park  operation
Park Two . u . ‘ invest
-fina ] management, municipal public facilities
18 Develo | stag _ 1 City, ] 20,000.00 100 100 i ment
ncia . management and maintenance, urban
pment e Qin | ) set up
! infrastructure construction, property
and gda . .
ente management services, landscaping, sewage
Invest o ) i i ) ]
; rpris pipe installation and repair, billboard
men
c es production, installation, whoiesale, retail:
a., - . . .
Ltd building materials, decoration materials,
planting, sales of seedlings.
Qingda Do . .
General projects: investment
o mes | o ) ]
] . Jiao | activities with its own funds;
liaozh tic ] o .
zho  venture capital (limited to unlisted
ou Bay non .
Two ) u enterprises}; management of Invest
Industr -fina .
18 ol stag . i City, . enterprise  headquarters.{Except | 50,000.00 100 100 | ment
fa ncia
| . e | Qin  for business activities required to set up
nves
gda : be approved according to law,
ment ente ) . . .
) with business license according to
and rpris
faw)
Develo es
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order

number

The
name of
firm

Level

times

Form
of
busi
ness
enter

prise

Regi
stere

Addr
ess

Business nature

Registere

d capital
(Ten

thousand

yuan)

Share
holdin
g ratio

The
right to
vote

" The

way
to
obtai

pment
Co.,
Ltd

20

Qingda

liaozh
ou Bay
New
Energy
Manag
ement
Co.,
Ltd

Thre
e-lev
el

Do
mes
tic
non
-fina
n¢ia

ente
rpris
es

Jiao
zho

City,
Qin
gda

General projects: contract energy
management; Internet of Things
technology services; software
development; Engineering and
technical research and
experimental development;
Intelligent power transmission and
distribution and control
equipment sales; Battery sales;
Electrical equipment sales; Wind
power generation technology
services; Sales of electric power
electronic components;
Mechanical and electrical
eguipment sales, Advanced power
electronic device sales; Electronic
special equipment sales; Research
and development of highly
efficient and energy-saving
technology in the electric power
industry; Power generation
technical services; Solar power
generation technology services;
Sales of electric power facilities
and equipment; Technical
services, technology
development, technical
consultation, technical exchange,
technology transfer, technology
promotion; Industrial Internet
data services; 5G communication
technology services; Internet data

services; Cloud computing

2,000.00

68

65

Invest
ment
set up
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Form Regi Registere The
order The Level of store d capital : Share The way
number name of times busi 4 Business nature (Ten holdin : rightto to
firm ness Addr thousand : g ratie vote obtai
enter yuan) n
. ess
prise
equipment and technical services;
Photovoltaic power generation
equipment leasing; Special
equipment rental; Charging and
control equipment rental.(Except
for projects necessary to be
approved according to law, carry
out business activities
independently according to law)
Invest in real estate projects with
its own funds {without financial
regulatory approval, financial
Qingda guarantee, financial services); real
o Do estate development and
liaozh mes liao operation, house decoration
ou Bay tic +ho engineering, real estate
Scienc non intermediary service, house sales
e and Two : -fina u- agency, house leasing, landscaping Free
21 .t City, ) ) 10,000.00 100 100 | transf
Invest | stage : ncia . engineering, earthwork
ment ! Qin engineering design, construction; er
Real ente gda wholesale and retail: buflding
Estate rpris ° materials and decoration
Co., es materials.(For projects subject to
Ltd approval according to law,
business activities can only be
carried out after being approved
by relevant departments.)
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Form Redi Registere The
i
The of * dcapital = Share The way
order Level stere .
name of busi Business nature (Ten holdin : rightto to
number times d
firm ness thousand : gratio vote obtai
Addr
enter yuan) n
ess
prise
it can bear the standard of the
first class below the registered
capital of the enterprise and a
bridge with a single span tracer
<100 meters.Conway works with a
length of <1000 meters can
undertake the construction of
bridge works with a single span of
100 meters and below.Can
undertake the construction of
bridge works with a single span of
100 meters and below.It can
b undertake the construction of
o
, highway pavement works below
Qingdao mes | .
_ liao the first-level standard with the
Xiniong tic
i zho single contract amount not
Highway non . .
. ] exceeding 5 times of the Free
Construc © Two | -fina ) . .
2 _ _ 1 City, registered capital of the 3,000.00 100 100 transf
tion stage : ncia . .
) Qin enterprise.lt can undertake the er
Engineer !
. gda construction of earthwork, small
ing Co., ente . . .
o] and medium-sized Bridges,
Lid rpris ] .
protection, drainage and soft
es

foundation treatment works of
the primary standard with the
single contract amount not
exceeding 5 times the registered
capital of the enterprise.Road
building machinery
ieasing.Production and sales of
cement concrete and
components.{For projects subject
to approval according to law,
business activities can only be
carried out after being approved
by relevant departments).
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co. LTD.

— . Three new subsidiaries: Qingdao Jiaofa International Supply Chain Co., Ltd., Qingdao

Jiaozhou Bay Industrial investment and Development Co., Ltd., Qingdao Jiaozhou Bay New Energy

Management Co., Ltd.; free transfer to three subsidiaries: Qingdao Jiaozhou Bay Real Estate Co.,

Ltd., Qingdao Jiaozhou Bay Rong Real Estate Co., Ltd., Qingdao Xinlong Highway Construction

Engineering Co., Ltd.

Vill.Description of important items in consolidated financial statements

Unless otherwise noted, "beginning balance” refers to January 1,2021, "ending balance" refers to

December 31,2021, "amount of the previous period" refers to 2020, and "amount of the current period" refers

to 2021 degrees,

(1> Monetary resources

Project The ending balance The beginning balances
Cash §17,007.86 551,484.00
* Bank deposit 3,519,277,384.36 1,865,188,477.57
Other monetary funds 569,7186,930.13 §,600,000.00
Total 4,089,811,322.35 1,875,339,961.65

Including: the total amount of money deposited abroad

1. Other monetary funds

Project Year end balance Balance at the beginning of the year
Letter of Credit deposit 5,357,172.13
Time deposits or notice deposits used for security 537.020,000.00
Migrant workers deposit 27,339 758.00 9,600,000.00
Total 569,716,930.13 9,600,000.00 :

{lI) Notes receivable

Project The ending balance The beginning balances
Trade a;(':;g){ance dra;{ | 36,257,889.99
Bank acceptance

Total 36,257,899.99
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Devefopment Group Co.,LTD.

{I)Accounts receivable

1. Accounts receivable are listed by category

Project

Year end balance

Book balance

Bad debt provision;

Amount of money | Ratio (%)

Amount of money

Ratio (%)

Book valug

Receivables with significant
Singte amount and separate
bad debt provision

Receivables for bad debt
provision according {o the
combination of credit risk
characteristics

842,187,612.55 100.00

3,623,970.30

043

838,563,642.25

1. Collect receivables for bad
debis according to account age
analysis

526,727,806.96 §2.54

3,623,870.30

0.69

523,103,836.66

2. Receireceivable for bad debts
according a fow-risk portfolio

315,453,805.59 3746

315,459,805.59

Accounts receivable whose
single amount is not significant
but has a single bad debt
pravision

Total

842,187,612.55

100.00

3,623,970.30

0.43

838,563,642.25

(Continue

Project

Balance at the beginning of the year

Book balance

Bad debt provision

Amount of
Ratio (%)
money

Amount of money

Ratio (%)

Book value

Receivables with
significant single amount
and separate bad debt
provision

Receivables for bad debt
provision according to
the combination of credit
risk characteristics

525,135,077.89 100.00

525,135,077.88

1. Analyze the accounts
receivable for bad debts
according to the account
age

348,175,846.84 66.30

348,175,846.84

2. Set aside the accounts
receivable for bad debts

176,859,231.05 3370

176,869,231.05
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Balance at the beginning of the year
. Book balance Bad debt provision
Project
Amount of Book value
Ratio (%) Amount of money : Ratio (%)
money
according to the low-risk
portfolio
Accounts receivable
whose single amount is
not significant but has a
single bad debt provision
Total 525,135,077.89 100.60 525,135,077.89

Notes :

Accounts receivable for bad debt provision according to the low-risk portfolio: According to the company's bad

debt policy, the company, the govemment units, govemment platform companies, stale-owned enterprises, government

dispatched agencies, joint-stock companies and intemal employees of the company.

2. Analyze the accounts receivable for bad debt provision according to account age

On December 31st, 2021 December 31st, 2020
. Book balance Book balance
Account aging Bad debt Bad debt
Amount of L. Amount of ..
Ratio%) provision Ratio (%) provision
money money
Within 1 year e 052,725 87.72 348,175,846.84 10000
{including 1 year)
1-2 years {including 2| ¢, 264 33779 1220 | 3,213216.39
years)
2-3 years (including 3
years)
3-4 years (including 4
years}
4-5 years (including 5
years)
More than 5 years 410,753.91 0.08 410,753.91
Total 526,727,806.96 100.00 3,623,970.30 348,175,846.84 100.00
notes : Accounts receivable with an age of more than 5 years are caused by the newly fransferred

subsidiary Qingdao Xinlong Highway Construction Engineering Co., LTD.

3. Accounts receivable for a low-risk portfolio

On December 31st, 2021
Combination name Proportion of
Accounts receivable Bad debt provision .
provision (%)
Combination 1: Related parties
within the scope of the merger
Combination 2: related parties
within the scope of merger
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Notes to the 2021 annual financial statements of Qingdao limozhou Bay Development Group Co.,LTD.

Combination name

Accounts receivable

On Decembgfﬁﬂst, 2021

Bad debt provision

Proportion of
provision (%)

Combination  3: petty fund,
security deposit, etc

Portfolio 4: The government and

its state-owned enterprises 315,459,805.59
_under their control
Combination 5: Other normal
account ages
Total 315,459,805.59

(1) Detalls of the accounts receivable of the government and its controlled state-owned

enterprises
Name of debtor The ending balance The nature of money
Administrative Committee of China-SSCO Local
) . . Lease fee, land transfer
Economic and Trade Cooperation Demonstration 313,808,015.03 ;
ee
Zone
liaozhou City licha town financia office 1,651,790.56 property r;leaenagement
Total 315,459,805.59 B
{IV)Advance payment
1.Prepayments are listed by age
The ending balance The beginning balances
Account aging
Amount of money Ratio (%) Amount of money Ratio (%>
Within 1 year (including 78,257,968.08 73.97 731,391,830.85 97.09
1year)
1-2 years {including 2 27,255,030.00 2576 20,000,000.00 266
years)
2-3 years f{including 3 91478 0.00
years)
3-4 years ({including 4
years)
45 years (including 5 2,435.14 0.00 1,900,273.00 025
_years)

More than 5 years 278,544.01 0.27

Tofal 105,794,901.01 100.00 753,292,103.85 100.00

Notes: The prepayment with an age of more than 2 years is caused by the new transfer to the subsidiary Qingdao

Xinlong Highway Construction Engineering Co., LTD.
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co., LTD.

2.Large prepayments aged over one year

Debt units The ending balance Account aging The nature of money
Qingdao Lofty Enterprise
g y P No settlement has
Development and Management 23,755,039.00 12 &
been made
Co., Ltd 7
China Construction Bureau No.2
) . . No settlement has
Second Construction Engineering 1,500,000.00 1.2 F
been made
Co., Lid
Qingdao Zhongyong Shengtai Road No settlement has
?’ ) gyong g 1,000,000.00 12 %
Engineering Co., Ltd been made
Jiaozhou Zhongshuntong
. . . . No settlement has
Construction Engineering Materials 1,000,000.00 1-2 %
been made
Co., Ltd
Total 27,255,039.00 — S
{V)Accounts receivable-other
Project The ending balance The beginning balances
Interest in black 102,254.78 77,293,779.45
Accounts receivable-other 7,439,630,545.68 7,132,496,711.04
Total 7,439,732,800.46 7,209,790,490.49

1.Interest in black

Loan unit The ending balance The heginning balances
Qingdao Jiaozhou Bay Science and Investment
75,668,786.30
Real Estate Co., Ltd
ingdao Jiaozhou Bay Kelong Real Estate Co.,
Qing y Relong 1624,993.15
Ltd
Qingdao Xinruijie Industrial Investment and
102,254.78
Development Co., Ltd
Total 102,254.78 77,293,779.45
2,0ther receivables are listed by category
The ending balance
. Book balance Bad debt provision
iject s
Amount of Amount of | Proportion of Book value
Ratio (%)
money money  : provision (%)

Other receivabies with significant
single amount and separate

provision for bad debts

QOther receivables prepared for bad
debt reserves according to the
comhbination of  credit risk
characteristics

7,440,760,110.68 100.00 ; 1,129,565.00

0.02 : 7,439,630,545.68
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Notes to the 2021 annual financial statements of Qingdao liaozhou Bay Development Group Co. LTD.

The ending balance

Bad debt provision

. Book balance
Project
Amount of Amountof | Proportion of Book value
Ratio (%)
money money provision (%)
1. Collect other receivables of bad
) . 2,333,043.22 0.03  1,126,565.00 48.40 1,204,378.22
debts according to the_: aging analysis
2. Other receivables for bad debis
) ) 7.438,426,167.46 99.97 7438,426,167 46
according to the low-risk portfolio
Other receivables whose single
amount is not significant but is
separately prepared for bad debts
Total 7,440,760,110.68 100.00 1,129,565.00 0.02 ' 7,439,630,545.68
( Continuous )
Balance at the beginning of the year
. Book haiance Bad debt provision
Project
. Amount : Proportion of Book value
Amount of money - Ratio (%) AP
. . of money | provision (%)
Other receivables with significant
single amount and separate
provision for bad debts
Other receivables prepared for bad
debt reserves according to the
. 7,132,497,439.04 100.00 728.00 000  7,132,496,711.04
combination of credit  risk
characteristics
1. Collect other receivables of bad
debts according to the aging 2,523,903.34 0.04 728.00 0.03 2523,175.34
analysis
2. Other receivables for bad debts
) ) _ 7,129,973,535.70 99.96 7,129,973,535.70
according to the low-risk portfolio
Other receivables whose single
amount is not significant but is
separately prepared for bad debts
Total 7,132,497 439.04 100.00 728.00 0.00 | 7,132,496,711.04

Notes: Other accounts receivable for bad debt provision according to the low-risk portfolic: According to the company, no

bad debt policy is required for the company, the government units, government platform companies, state-owned enterprises,

government dispatched offices, joint-stock companies and intemal employess of the company.

3.0ther receivables that are made for bad debt provision in combination

(1) Accounts receivable for bad debt provision according to the aging analysis method

On December 31st, 2021

December 31st, 2020

Account aging Book balance Baddebt | Book amount Bad debt
Amount of money | Ratio (%) provision A"‘ﬂ{;‘::y“ Ratio (%) | Provision
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On December 31st, 2021 December 31st, 2020
Account aging Book balance Bad debt Book amount Bad debt
Amount of money i Ratio (%) provision A':!%::;d Ratio (%) | Provision
Within 1 vyear
{(including 1 833,043.22 35.69 2.513,503.34 8959
year)
1-2 years
{including 2 370,500.0C 15.87 18,525.00
years)
2-3 years
{including 3 10,400.00 0.41 728.00
years)
3-4 years
(including 4 10,400.00 045 1,040.00
years)
4-5 years
(including 5 20,000.00 0.86 14,000.00
years)
More than 5 years 1,100,600.00 4713 1,100,000.00
Total 2,333,943.22 100.90 1,129,565.00 2,523,903.34 100.00 728.00
Notes: The prepayment with an age of more than 4 years is caused by the new transfer to the subsidiary Qingdao
Xinlong Highway Construction Engineering Co., LTD.
(2) Other receivables for bad debts are drawn by the low-risk portfolio
On December 31st, 2021
Combination name Proportion of
Accounts receivable-other Bad debt provision
provision (%)
Combination 1: Related parties
within the scope of the merger
Combination 2: related parties
within the scope of merger
E:cr:l‘:)il::faéfpnosig:etcpeuy fund 310,502,620.83
Portfolic 4: The government and
its state-owned enterprises 7,127,923,546 .63
under their control
Totai 7.438,426,167.46

(3) Reserve fund and margin for the low-risk group

Name of debtor

Book balance

Book balance

Jiaozhou City Land Trading Center security

. 209,557,084.00 Land deposit
deposit
CoSCO Shipping Leasing Co., Ltd 20,000,000.00 bail
Sinopharm Holdings {(China} Financial 3,000,000.00 bail

Leasing, Co., LTD
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Far East international Leasing Co., Ltd 6,435,000.00 bail
BangBank Financial I:;;"s-‘i.;:“é'Eo., Ltd 6,000,000.00 " bail
(I'-;:.'gL:;n International Financial Leasing 24,000,000.00 bail
Guang Xing Xinglong Trust Co., Ltd 3,000,000.00 bail
Far East International Leasing Co., Ltd 25,000,000.00 bail
Beijing Jingdong Century Trading Co., Ltd 100,000.00 bail
Workers borrow money 12,410,536.83 a shot in the locker
Totai 310,502,620.83

(4) Other receivables from the government and the state-owned enterprises under its control

Name of debtor

Book balance

The nature of money

Administrative Committee of the China-5CO
Local Economic and Trade Cooperation
Demonstration Zone

5,743,311,216.84

Current money

Jiaozhou Finance Bureau 587,660,964.62 Cutrent money
Qingdao lJiaozhou New City Construction and

$40,000,000.00 Current money
Development Co., Ltd
Qingdao Golden Jiaozhou Asset Management

$38,400,600.00 Current money
Co., Ltd
Jiaozhou Kowloon Street Office 84,304,604.55 Cutrent money
Sanii River Street Office 72,000,000.00 Current money
Jiaozhou City in cha town financial office 65,883,942.70 Current money
Jiaozhou City Jiaxi Town Financial Office £5,000,000.00 Current money
Qingdao liaczhou Ba Kexin  Financin

g v e 60,000,000.00 Current money

Guarantee Co,, Ltd
The People's Government of Jiaxi Town 54,000,000.00 Current money
Zhongyin Sub-district Office 50,000,000.00 Current money
Qingdao Xinruijie Industrial investment and

26,000,000.00 Current money
Development Co., Ltd
The People's Government of Rica Town 14,000,000.00 Current money

Qingdac lJiaozhou City Construction and
Development Co., Ltd

11,500,000.00

Current money

Qingdao Shachai Development Group Co., Ltd +0,000,000.00 Current money
Kowloon Evergrande project in&mt;;fee - 5,857,799.00 Current money
Shandong Provincial Department of
Transportation expressway toll Settlement 501892 Current money
Center

Total 7,427,923,546.63

60

—F-168 -



Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co., LTD.

4. Other receivables of the top five ending balances collected by the arrears party

Name of debtor

Book balance

Administrative Committee of China-55C0 Local Economic and
Trade Cooperation Demonstration Zone

5,743,311,216.84

Jiaozhou Finance Bureau 587,660,964.62
Jiaozhou City Land Trading Center margin 209,557,084.00
S:;gdao liaczhou New City Construction and Development Co., 140,000,000.00
Qingdao Golden liaozhou Asset Management Co., Ltd 138,400,000.00

Total £,818,929,265.46

(Vi)Stock

1.Inventory categories are listad separately

The ending balance Balance at the beginning of the year
Fail
Fali ;
Project pric]e price
Book balance prepa Book value Book halance prep Book value
ration arati
on
Raw material 206,609.76 206,600.76
Merchandise
. 3,219,401.00 3,219,401.00 18,864,453.78 18,864,493.78
inventory
Deveiop
165,027,034 .49 165,027 034.49 238,562,610.86 238,562,610.86
products
Cost of
developmen 14,385,372,687 56 14,385,372,687.56 13,000,636,827.07 13,000,636,827.07
t
Turnover
) 630,503.58 630,503.56
materials
Total 14,554,456,236.37 14,554,456,236.37 13,258,063,931.71 13,258,063,931.71
(VIillContract assets
Year end balance Balance at the beginning of the year
Project Book Provision for Book Book Provision for
L L Book value
balance diminution in value value balance diminution in value
engine 4371100, 13,211,000, | 91834718 9,183,171,8
ering
7. 7.7
cost 122,87 12287 67.75 | 67.75
Project | 4 410,568,2 1,110,668.2 | 1077.781.2 1,077.7812
gross
profit 26.15 2915 82.71 g2.71
Pr"jle‘t 3749632, 3749632, 1 3057683, 3,057,683,
settiem 150,00 15000 45000 450,00
ent
Total 10,571,936, 10,571,936, : 7,203,269,7 7,203,269,7
202,02 202.02 00.46 00.48
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(VIIl) Other current assets

Balance at the beginning of the

Project The ending balance
year
Pay the enterprise income tax in
25717 329.57

advance
Advance payment of VAT 11,282,598.24 10,137,206.52
To be deducted input tax 78.548,079.63 113,014,235.22

Total 115,548,007.44 123,151,441.74

(IX)Long-term receivables

Balance at the beginning of the

Project Year end balance
year
Qingdao Nengbee Electric Co., LTD 15,000,000.00 15,000,000.00
Shand E Pri ital
andong Expressway Private Capita 28.900,000.00
Management Co., Ltd
Total 43,900,000.00 15,000,060.00

Notes: The long-term receivables of Shandong Expressway Private Capital Management Co., Ltd. are loans from related

parties.

{X)Long-term equity investment

1.Long-term equity investment classification

Balance at the .
. o This period This period The ending
Project beginning of the . .
increase increase balance
year
investment in subsidiaries
Investment in joint ventures
investment in associated 333,943,317.77 330,300,869.05 9,361,623.05 654,882,563.77
Subtotal 333,943,317.77 330,300,869.05 9,361,623.05 654,882,563.77
Less: write-down provision for
iong-term equity investment
Total 333,943,311.77 330,300,869.05 9,361,623.05 654,882,563.77
2.Long-term equity investment details
A::u Proport
acco Shareho | ionof Balance at the Additional Disin
Invested unit iding voting Capitalized cost = beginning of the \ vest
unts . . investment
eth ratio rights ment
m %) | (%)
od
I. Subenterprise
Il. cooperative
enterprise
. [#]jointly run 647,103,630.00 333943311 312,659,630.00
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Ad:u Proport
a:co Shareha : ionof Balance at the Additional Disin
Invested unit iding voting Capitalized cost | beginning of the . vest
unts , . investment
" ratio rights year ment
e %) | (%)
) od
business
Qingdao Yichen equit
Radium Shuo ¥
2000 2000 30,000,000.00 29,800,920.13
Technology Co., meth
Ltd od
Qingdao Eurasian
Economic and equit
Trade Cooperation ¥
40.00 4000 1,200,000.00 403,884.80
Industrial Park meth
Consulting Service od
Co., Ltd
Qingdao SCO ,
equit
Cornerstone
Investment and yth 48.00 4300 200,000,000.00 149,981,587.32 50,000,000.00
me
Development
od
Group Co., LTD
Qingdao SCO equit
Touri
ourism Yo 00 4900 4,900,000.00 4,900,000.00
Development Co., meth
ltd od
equit
Netroot
Technology vth 49.00 49.00 40,000,000.00 40,000,000.00
me
{Qingdao) Co., LTD
od
Qingdao Lianhe equit
and Guoxin y
35.00 35.00 7,600,600.00 6,728,074.59
Economic and meth
Trade Co., Ltd od
Shandong
Expressway Private | €AUit
Capital mt\-:fth 34.00 34.00 364,003,630.00 147,028,850.93 217,759,630.00
Management Co., od
Ltd
Total 647,103,630.00 333,943,371.77 312,659,630.00
{ Continuous
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Closin
Other | Other | Withdr bala cz
alan
Investment compre | chan aw
; Announcement of the
income hensive . ges . impair Ending o
Invested unit recognized . . cash dividends impairm
under the income in or profits ment | Other ' balance ent
equity method . adjustm . equit provisi L
onts v on provisio
i
I. Subenterprise
il. Cooperative enterprise '
' §54,862,563.7
lE. Jointly run business 17,641,239.05 9,361,623.05 7
Qingdao Yichen
Radium Shuo -589,862.81 20,210,957.32
Technology Co., Ltd
Qingdao Eurasian
Economic and Trade
Cooperation
3,544.96 407.429.76
Industrial Park
Consuiting Service
Co,, Ltd
Qingdao 5CO
Cornerstone 202.009.078.0
Investment and 2,027,490.76 R .8
Development Group
Co., LTD
ingdao SCO Tourism
Qing ' 1,095,744.61 3,604,256.39
Development Co., Ltd
Netroot Technology
-159,660.16 39,840,329.84
{Qingdao) Co., LTD
Qingdao Lianhe and
Guoxin Economic and 647,736.23 7.375,810.82
Trade Co., Ltd
Shandong Expressway 5722534 692 5
Private Capital 16,807,834.68 9,361,623.05 o '6
Management Co., Ltd
654,882,563.7
Total 17,641,239.05 _—— 9,361,623.05 —_— 7
(XDInvestment in other equity instruments
Balance at the beginnin
Project Year end balance *g g
of the year
Qingdao Jiaozhou Guohong Equity Investment Fund
8 8 =atity 4,000,000.00 4,000,000.00

Partnership (Limited partnership)
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Balance at the beginni
Project Year end balance alance € beginning
of the year
ingdao Let Capital Smart Industry Fund (Limited
Qingdac Letong Capital Smart [ndustry Fund (Limite 90,000,000.00 90,000,000.00
partnership)
H h Istand City Ti No.1 Equity | t t
angsnott Tsian@ By Time o= =qAlly Tvestmen 999,000,000.00 999,000,000.00
Partnership (Limited Partnership)
ingdao Jiaozhou Sh i Equity Investment Fund
Qingdao -|aoz. o‘u engrul c‘xwy nvestment Fun 34.800,000.00 9,000,000.00
Partnership {Limited partnership)
Qingdao Golden lJiaozhou Old and New Driving
. i . 103,200,000.00 38,000,000.00
Energy Conversion Fund (limited partnership)
Shand E Jiging Middle Line High
ancong txpressway g Widdle Hne Tighway 201,062,376.00 100,000,000.00
Co., L1d
il ianhai ingd Vent Capital Fund
Qilu Qla.n al. .(O.mg ao} (.en ure Capital Fun 120,000,000.00
m_Partnershlp {Limited partnership)
Total 1,562,962,376.00 1,240,000,000.00

Notes1: Under the relevant partnership agreement, Qingdao jiaozhou bay development group co., LTD., as a iimited
partner in Qingdao jiaozhou countries hong equity investment fund parinership (limited partnership), Qingdao le tong China
wisdom industry fund (limited partnership), Hangzhou island time one equity investment parinership (limited parinership),
Qingdao jiaozhou sheng sharp equity investment fund parinership (iimited partnership), Qingdac gold jiaozhou old and new
kinetic energy conversion fund {limited parinership), qilu sea (Qingdao) venture capital fund parinership {limited partnership),
Although holding 30% of Qingdao Letong Capital Smart industry Fund {limited partnership) and 99.80% of Hangzhou Island
City Time No.1 Equity Investment Partnership (limited partnership), However, it has no control, joint control or significant impact
on the invested unit, And do not participate in the daily business activities of the enterprise.

Notes2: According to the relevant shareholder investment agreement, Qingdao Jiaozhou Bay Development Group Co.,
Ltd. and other shareholders invested lo establish Shandong Expressway Jiging Middle Route Highway Co., Lid., with a

shareholding ratio of 2.59%.

{Xi)investment real estate

Project Houses and buildings Land use right Total

|. The beginning balance 1,914,812,900.00 1,914,812,300.00
il. Changes in this period 810,556,100.00 810,556,100.00
add: outsourcing
Projects under construction will be
ansiersd 285982, 742.91 285,982,742.91
Less: handie
Turn to self-use real estate
Change in fair value 524,573,357.09 524,573,357.09
ill. The ending halance 2,725,369,000.00 2,725,369,000.60

(XllFixed assets

Project The ending balance Balance at the beginning of the
year
Fixed assets 292,139,827 .62 301,002,411.48
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Balance at the beginning of the

Project The ending bhalance
year
Total 292,139,827.62 301,002,411.49
1.Fixed assets
. Houses and Machinery Electronic Hotel
Project - . Conveyer . Total
buildings equipment equipment furniture
|. Book original value
1. Balance at the
o 343,057,918.50 57,672,520.38 | 7,549,804.73 6,450,413.08 415,630,665.69
beginning of the year
2. Increase the amount
. 17,569,299.19 3357471767 | 5516,964.85 3,512,181.68 666,616.056 | 60,939,779.44
this year
(1) purchase 1,342,430.67 848,768.85 363,160.21 666,616.05 3,211,035.78
(2) Projects under
construction will be
{ransferred
(3) The merger of
. 13,553,576.25 3223222700 1 4,768,196.00 3,154,419.70 53,708,418.95
enterprises increased
(4> Other 4.015,722.94 4,601.77 4,020,324.71
3. Reduce the amount
4,716,894 .62 4,716,894.62
this year
(1) Disposal or
. 4,716,894.62 4,716,804.62
scrapping
(2) Other
4. Year end balance 361,527,217.69 91,247,247.05 | 844887496 9,962, 594.76 666,616.05 | 471,853,550.51
Il. Accumulated
depreciation
1. Balance at the
84,338,037.29 16.809,002.39 | 6,716,428.35 4,674,786.17 114,538,254.20
beginning of the year
2. Increase the amount
i 25,608,629.49 35,864,724.27 1 4,697,098.36 3,272,410.71 34,211.85 | 69,477.074.48
is year
(1> Counting and
. 16,685,835.62 5.893,888.24 190,086.13 317 435.99 34,211.65 | 23.121,457.63
drawing
(2) The merger of
) 892279387 29970,836.03 :  4,507,012.23 2,954,974.72 46,355,616.85
enterprises increased
(3) Other
3. Reduce the amount
) 4,301,605.79 4,301,805.78
this year
(1) Disposal or
. 4,301,605.78 4,301,605.79
scrapping
(2) Other
4. Year end balance 109,946,666.78 54,673726.66 | 7,111,920.92 7,947,196.88 34,2165 | 179,713,722.89
€6
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Project

Houses and
buildings

Machinery
equipment

Conveyer

Electronic
equipment

Hotel
furniture

Total

i, Provision for

diminution in value

1. Balance &t the
beginning of the year

2. Increase the amount

this year

(1) Counting and

drawing

3. Reduce the amount
this year

{1) Disposal or

scrapping

4. Year end balance

V. Book value

1 Year-end book

value

251,580,550.91

36,573,520.39

1,337,954.04

2,015,397.88

632,404.40 : 292,139,827.62

2. Book value af the
beginning of the year

259,619,881.21

38,863,526.99

§33,376.38

1,775,626.91

301,092,411.49

{XIV)Construction in process

Project

The ending balance

Balance at the beginning of the
year

Construction in process

2,507,866,556.63

2,047 ,084,556.94

Total

2,507 ,866,556.63

2,047,084,556.94

1.Basic informaticn of the projects under construction

Year end balance

Balance at the beginning of the year

Provi
Provi )
sion
sion
. for
Praject for .
Book bafance dimi Book value Book balance dimi Book value
imin
. nutio
ution .
. nin
in
valu
value
e
24 4# 54 6#water drainage
) 24521 458.57 2452145857 18,240,182.72 16,240,182.72
ditch project
Semiconductor indust
. i 16,441,256 27 16,441,256.27
platform transformation
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Project

Book balance

Year end balance

Balance at the beginning of the year

Provi
sion
for
dimin

ution

value

Book value

Book halance

Provi
sion
for
dirni

nutio
nin

valu

e

Book value

project

Semiconductor intelligent
technology city gate

4361760

43,617.60

Power drainage project in
the northern park of the
SCO Demonstration Zone

7,070,894.32

7.070,894.32

19,018.87

19,018.87

Standard plant renovation

project {General contract

for design and
mfgnstruction)

32,109,584.90

32,100,584.90

Harmony Avenue, Tache
Road municipal
infrastructure project

142,533,137.31

142,533,137.31

76,193,628.60

76,193,828.60

Lighting and supporting
projects around Ruyi Lake

16,947,130.63

16,947,130.63

Shanghai Cooperation
demonstration area of
Huanghe Road west
section 10kv power line
project

2,769,345.73

2,769,345.73

2,769,345.73

2,769,345.73

The Yellow River branch
road, happiness street and
other nine branch road
projects

67,623,431.80

67,623431.80

57,697,899.55

57,507,899.55

Geely Satellite Internet
project temporary road
and site finishing project

494 41403

494,414.03

Foundation backfill project
in the area west of Jiaotong
University Avenue and
north of Chuanhua
Highway Port

66,037.74

66,037.74

liaozhou Economic and
Technological Development

174,730.66

174,730.66
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Project

Year end balance

Balance at the beginning of the year

Book balance

Provi
sion
for
dimin
ution
in

value

Book value

Book balance

Provi
sion
for
dimi
nutio
nin
valu
e

Book value

Zone Chuangye Avenue
south section, west side
planning road machine 4 #
water system ditch north
section project

Jiaozhou Economic and
Technological Development
Zone north section of
Jiaotong Avenue,
Innovation Building Road
and other 10kv power line
project

13,840,202.35

13,840,202.35

13,834,422.15

13.834,422.15

linze Street, liaozhou
Economic and
Technological Development
Zone, Changjiang First
Road, Changjiang Second
Road, Finance Road and
Chengming Street Road

96,268,971.21

96,268,971.21

46,395,618.04

46,395,618.04

Jiaozhou Economic and
Technological Development
Zone South District Road
Affiliated Project

5,188.68

5,188.68

5,188.68

5,168.68

Jiaozhou Economic and
Technological Development
Zone, Suntech Avenue
{Luanhe Road-Expressway
South) cable and pipeiine
project

844,794.15

844,794 15

520,766.98

§20,766.98

Jiaozhou Economic and
Technological Development
Zone for min Street, Tache
Road 10kv power cable
project

3,981,348.05

3,981,348.05

3,981,348.05

3.981,348.05
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Project

Year end balance

Balance at the beginning of the year

Book halance

Provi
sion
for
dimin
ution

value

Book value

Book balance

Provi
sion
for
dimi
nutio
nin
valu
e

Book value

Jiaozhou Economic and
Technological Development
Zone sewage pipe network
supporting project

11,422,62877

1142262877

11,422,628.77

11,422628.77

General contract for design
and construction of
supporting works in
Jiaozhou Economic and
Technological Development
Zone

2,301,604.53

2,301,804.53

2,160,205.10

2,160,295.10

Jiaozhou Economic and
Technological Development
Zone Changjiang Road
greening project

10,226,168.76

10,226,168.76

10,178,998.95

10,178,998.95

Nongxin Food 35kv
incoming !ine project

873938.80

873,938.80

873,938.80

873,938.80

Qingdao Jiaozhou Bay
Development Group Co.,
Ltd. Qingdao 2020 Small
municipal Project
Supervision

49,504.95

49,504.95

Ruyi Lake supporting
project

6,715,596.32

6,715,596.32

The SCO logo design and
construction integration
project

1,932,297.20

1,932,207.20

1,932,297.20

1,932,297.20

Business Center project on
north of SCO Service
Center

5,862,385.32

5.862,385.32

Shanghai Cooperation
Organization bid for
environmental remediation
{road disease treatment
and node improvement)

19,684.45

19,684.45
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Project

Year end balance

Balance at the beginning of the year

Book balance

Provi
sion
for
dimin

ution

value

Book value

Book balance

Provi
sion
for
dimi
nutio
nin
valu

e

Book value

bidding control price

SCO Business Center

19.890,811.78

19,890,811.78

Road Environment
Improvement Project of
Shanghai Cooperation
Demonstration Zone
{(liaotong University
Avenue, Luanhe Road)

39,359,458.94

39,359,458.94

38,968,278.05

36,968,278.05

Road Enviranment
Improvement Project of
5CO Demonstration Zone
{Suntech Avenue, Huanghe
Road)

61,876,965.94

£1,676,565.94

61,405,267.84

61,405,267.84

Shanghai Cooperation
Cooperation
Demaonstration Area public
environment art Promotion
consulting project

1,122, 21887

1,122,218.87

Comprehensive
improvement and
optimization project of
environmental fandscape in
Shanghai Cooperation
Demonstration Area

339,840,694 53

339,849,694.53

291,182,564.79

291,182,564.79

The SCO demonstration
area will backfill earthwork
and strong consolidation
project

8,337,918.44

8,337,918.44

8337.918.44

8,337 918.44

MNew infrastructure road
(Huaihe Road, Xiangjiang
Branch Branch) Project)

1,128,440.38

1,128,440.38

New roads supporting
infrastructure in SCO
Demonstration Zone

846,991.96

846,991,986
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Project

Year end balance

Balance at the beginning of the year

Provi
sion
for
dimin

Book balance
ution
in

value

Book value

Provi
sion
for
Book bafance dimi Book value
nutio
nin
valu
e

(Xingfu Street, Weimin
Street, Huaihe Branch
Road, Xiangjiang Branch
Road)

Shanghai Cooperation
demonstration project
livyanghe Road, Chuangye
Avenue and other Road,
greening projects

46,542 528,92

46,542,528,92

27.461,118.33 27,4561,118.33

Shanghaiis a
demonstration project of
10kv Luche Road

2489,101.94

2,489,101.84

2489,101.94 2,489,101.94

Earthwork backfill project
of south of Qinglian railway
and west of Jiaotong
University road in Shanghai
Cooperation
demonstration area

3.419,178.53

3.419,178.53

2,313,792.04 2,313,792.04

Shanghai Cooperation
Cooperation
demonstration area
wanyang mass innovation
surrounding two road
project

71,721.51

7172151

Local upgrading project
around the seawall in the
SCO demonstration area

1,675,322.25

1,675,322.25

Shanghai Cooperaticn
Cooperation
demonstration zone such
as logistics avenue and
other road infrastructure
projects

6,507,123.39

6,507,123.39

Shanghai Cooperation

8,560,863.57

8,560,863.57

1,283,491.71 1,283.491.71
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Project

Year end balance

Balance at the beginning of the year

Book balance

Provi
sion
for
dimin
ution

value

Book value

Book balance

Provi

sion
for
dimi

nutio
nin
vaiu

e

Book value

demonstration area Yihe
Road, planning road,
planning the second road
south extension

Lighting lighting at
important nodes of the
5C0O demonstration zone

169,811.32

169,811.32

Suntech Avenue 220KV
substation comprehensive
pipe corridor and north
district 35KV power
supporting project

214,245.29

214,24529

Wetland restoration and
surrounding industrial
planning project of
Jiaozhou Economic and
Technological Development
Zone

4,370,000,00

4,370,000.00

4,370,000.00

4,370,000.00

Wanyang project
temporary power
consumption project

125,123.38

126,128.38

Weihe Road greening
project

36,799,640.79

36.799,640.79

27,574,149.67

27,574,149.67

Backfilling and temporary
road in the south side of
Weihe Road

5,636,203.96

5,636,203.96

5,626,770.00

8,626,770.00

Xiangjiang road west
extension
(high-speed-railway) and
the planning of the first
road, the second road
greening project

15,038,682.28

15,038,682.28

14,972,644.55

14,972 644.55

Reof new material 35kv
incoming engineering

754,330.36

754,330.36

732,131.98

732,131.88
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Notes to the 2021 annual financial statements of Qingdao Jiaoczhou Bay Development Group Co.,LTD.

Project

Year end balance

Provi
sion
for
Book balance
dimin
ution
in

value

Book value

Balance at the beginning of the year

Book balance

Provi
sion
for
dimi
nutio
nin
valu
e

Book vaiuve

Zhangian Avenue {Lanzhou
Road to Jiaoji Railway)
sewage pipeline
construction project

5,504,587.20

5,504,587.20

Changjiang Road, Jiao Tong
University Avenue
enclosure fee

21,864.08

21,864.08

China-Shanghai
Cooperation Organization
Local Economic and Trade
Cooperation
Demonstration Zone

1215241040

12,152,410.40

7,976,540.59

7,976,540.59

China-Shanghai
Cooperation Organization
Local Economic and Trade
Cooperation
Demonstration Zone
International Meeting
Room Interactive Exchange
Center project

114,376.17

114,376.17

China-Shanghai
Cooperation Cooperation
Demonstration Zone
backfili earthwork and
dynamic compaction
project backfill area 2
project

4,808,394.17

4,808,394.17

2,449,094.12

2,449,094.12

China-Shanghai
Cooperation
Demonstration Zone
bacifill earthwork and
strong ramming project
backfill area one, third
projects

73,479,828.20

73,479,828.20

38,858,785.65

38,858,785.65
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co. LTD.

Project

Year end balance

Balance at the beginning of the year

Book balance

Provi
sion
for

dimin

ution

value

Book value

Book balance

Provi
sion
for
dimi
nutic
nin
valu
e

Book vaiue

Central Business District
underground parking lot

10,742,371.95

10,742,371.95

complex project
Central Business District
35KV power line project

4,004,141.18

4,004,141.18

4,004,141.18

4,004,141.18

Jiaozhou Economic and
Technological Development
Zone advertising and

media carrier setting
project

§,590,980.04

6,590,980.04

6,528,240.69

§,528,240.69

Environmental labeling
project of the SCO
Demonstration Zone

4,356,465.99

4,356,465.99

3,836,176.42

3.836,176.42

Shanghai Cooperation
Cooperation Enterprise
Demonstration Park Project
{Phase If)

40,269.514.10

40,269,514.10

2,738,835.21

2,739,835.21

Shanghai Cooperation
Cooperation Enterprise
Demonstration Park Project
{Phase 1}

2,004,629.21

2,004,629.21

1,375,055.27

1,375,055.27

Boai Street Kindergarten
Project

43,719,365.48

43,719,366.48

43,086,237.70

43,086,237.70

Incubator-affiliated
facilities

20,108,659.10

20,109,658.10

Huanghe Rbad Primary
School Project

204,496 417 42

204,496,417 42

176,190,894.39

176,150,894.39

Affiliated facilities of
Jiaotong University

28,823,922.98

28,823.922.98

Development Zone junior
high school project

220,833,842.05

220,633,842.05

214,594,458 86

214,594 458 .86

Qingdao Preschool
_Teachers' Project

483,097,253.31

483,097,263.31

481,402,309.53

481,402,309.53

SCO Cross-border

86453.95

88,453.95
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Year end balance Balance at the beginning of the year
Provi
Provi .
sion
sion
for
Project for
Book balance dimi Book value Book balance dimi Book value
imin
. nutio
ution i
. nin
in
valu
value
e
E-commerce Pioneer Park
(Phase Ui} {a new project
approval)
The SCO Cross-border
68,990,991.56 £8,990,991.56 35,777,159.61 35,777,159.61
E-commerce Center project
High-tech Business
Incubator Innovation
3.003,057.84 3,003,057.84
Center {part of the
incubator} project
The SCO Training Center
154,839,165.94 154,839,185.94 57 845,540.54 57,845 540.54
Program
The Community Service
56,093,274.27 56,083,274.27 32,158,005.71 32,158,085.71
Center Project
The Secret Service Fire
' 35,304,854.81 35,304,854 81 18,836,448.22 18,836,448.22
Station Project
Affiliated facilities of Xi'an
Jiaotong University 2,040,566.26 2,040,566.29 97,902,088.17 §7,.902,068.17
Research Institute
Auxiliary facilities of the
1,698,169.76 1,698,169.76 38,332,489.30 38,332,480.30
pilot area
Total 2,507,866,556.63 2,507,866,556.63 : 2,047,084,556.94 2,047,084,556.94
2. Changes in major construction projects under construction
Transfer to fixed
Number at the . Other
. . This year assets |
Project beginning of the reduc
increased investment real )
year tion
estate
28,44, 54,64 water drainage ditch project 18,240,182.72 5,281,275.85
Semiconductor industry platform transformation
16,441,256.27
project
Semiconductor intelligent technology city gate 43,617.60 ‘
Power drainage project in the northern park of the
19,018.87 7,051,875.45
SCO Demonstration Zone
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Project

Number at the
beginning of the
year

This year
increased

Transfer to fixed
assets |
investment real
estate

Other
reduc
tion

Standard plant renovation project {General
contract for design and construction)

32,109,584.90

Harmony Avenue, Tache Road municipal
infrastructure project

76,193,828.60

§6,339,308.71

Lighting and supporting projects around Ruyi Lake

16,947,130.63

Shanghai Cooperation demonstration area of
Huanghe Road west section 10kv power line
project

2,789,345.73

The Yellow River branch road, happiness street
and other nine branch road projects

57,597,899.55

10,026,532.25

Geely Satellite internet project temporary road
and site finishing project

494,414.03

Foundation backfill project in the area west of
Jiaotong University Avenue and north of
Chuanhua Highway Port

66,037.74

Jiaozhou Economic and Technological
Development Zone Chuangye Avenue south
section, west side planning road machine 4 #
water system ditch north section project

174,730.66

Jiaozhou Economic and Technological
Development Zone north section of Jiaotong
Avenue, Innovation Building Road and other 10kv
power line project

13,834,422.15

5780.20

Jinze Street, liaozhou Econemic and Technological
Development Zone, Changjiang First Road,
Changjiang Second Road, Finance Road and
Chengming Street Road

46,395,818.04

49,873,353.17

Jiaozhou Economic and Technological
Development Zone South District Road Affiliated
Project

5,188.68

Jiaozhou Economic and Technological
Development Zone, Suntech Avenue {Luanhe
Road-Expressway South) cable and pipeline
project

820,766.98

24,027 17

Jiaozhou Economic and Technological
Development Zone for min Street, Tache Road
10kv power cable project

3,981,348.05

liaozhou Economic and Technological
Development Zone sewage pipe network
supporting project

11,422,628.77
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Notes to the 2021 annual financial statements of Qingdao liaozhou Bay Development Group Co. LTD.

Project

Number at the
beginning of the
year

This year
increased

Transfer to fixed
assets /
investment real
estate

Other
reduc

tion

General contract for design and construction of
supporting works in Jiaozhou Economic and
Technological Development Zone

2,160,295.10

141,508.43

Jiaozhou Economic and Technological
Development Zone Changjiang Road greening
project

18,178,998.95

47.,169.81

Nongxin Food 35kv incoming line project

873,938.80

Qingdao Jiaozhou Bay Development Group Co.,
itd. Qingdao 2020 Small municipal Project

Supervision

49,504.95

Ruyi Lake supporting project

§,715,596.32

The SCO logo design and construction integration
project

1,932,257.20

Business Center project on north of SCO Service
Center

5,862,385.32

SCO environmental remediation (road disease
treatment and node improvement) bidding
control price

18,684 45

SCO Business Center

156,890,811.78

Road Environment Improvement Project of
Shanghai Cooperation Demonstration Zone
(fiaotong University Avenue, Luanhe Road)

38,068,278.05

391,180.89

Road Environment Improvement Project of SCO
Demonstration Zone (Suntech Avenue, Huanghe
Road)

1,405,267 84

471,698.10

Shanghai Cooperation Cooperation Demonstration
Area public environment art Promotion consulting
project

1.122,218.87

Comprehensive improvement and optimization
project of environmental landscape in Shanghai
Cooperation Demonstration Area

291,182,564.79

48,667,129.74

The 5CO demonstration area will backfill
earthwork and strong consolidation project

8,337,918.44

New Road (Huaihe Road, Xiangjiang Branch
Branch) Project)

1,128,440.38

New roads supporting infrastructure in SCO
Demonstration Zone (Xingfu Street, Weimin
Street, Huaihe Branch Read, Xiangjiang Branch
Road)

§46,991.96
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Notes to the 2021 annual financial statements of Qingdao Kaorhou Bay Development Group Co.,LTD.

Project

Number at the
beginning of the
year

This year
increased

Transfer to fixed
assets /
investment real
estate

Other
reduc
tion

Shanghai Cooperation demonstration project
liuyanghe Road, Chuangye Avenue and other
Road, greening projects

27461,118.33

19,081,410.50

The Shanghai Cooperation Group is a “
demonstration area of Luche Road 10kv spinning
machine line transformation project

2489,101.94

Earthwork backfill project south of Qinglian
Railway and west of Jiactong University Road in
Shanghai Cooperation Demonstration area

2,313,792.04

1,105,386.49

Shanghai Cooperation Cooperation demonstration
area wanyang mass innovation surrounding two
road project

"M,721.51

Local upgrading project around the seawall in the
SCO demonstration area

1,675,322.25

Shanghai Cooperation Cooperation demonstration
zone such as logistics avenue and other road
infrastructure projects

6,507,123.39

Shanghai Cooperation demonstration area Yihe
Road, planning road, planning the second road
south extension

1,283,491.71

7,277,371.86

Lighting lighting at important nodes of the SCO
demonstration zone

166,811.32

Suntech Avenue 220KV substation comprehensive
pipe corridor and north district 35KV power
supporting project

21424528

Wetland restoration and surrounding industrial
planning project of Jiaozhou Economic and
Technological Development Zone

4,370,000.00

Wanyang project temporary pewer consumption
project

125,128.38

Weihe Road greening project

27,574,149.67

8,225 491.12

Backfilling and temporary road in the south side of
Weihe Road

5,626,770.00

9433.96

Xiangiiang road west extension
{high-speed-railway) and the planning of the first
road, the second road greening project

14,972 644.55

66,037.73

732,131.98

22,198.38

Reof new material 35kv incoming engineering
Zhangian Avenue (Lanzhou Road to Jiaoji Railway)
sewage pipeline construction project

5,504,587.20
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Notes to the 2021 annual financial statements of Qingdao lizozhou Bay Development Group Co.,LTD.

Cross-border E-commerce Center project

High-tech Business Incubator Innovation Center

3,003,057.84

Transfer to fixed
Number at the Other
This year assets /
Project beginning of the redue
increased investment real
year tion
estate
Changjiang Road, Jiao Tong University Avenue
glang & Y 21,864.08
enclosure fee
Wisdom building 6,041,561.28 9,041,561.29
China-Shanghai Cooperation Organization Local
Economic and Trade Cooperation Demonstration 7,976,540.59 4,175,869.81
Zone
China-Shanghai Cooperation Organization
International Economic and Trade Cooperation
114,376,147 -114,376.17
Demonstration Zone International Meeting Room
Interactive Exchange Center project
China-Shanghai Cooperation Cooperation
Demonstration Zone backfill earthwork and 2,449,004.12 2,359,300.06
dynamic compaction project backfill area 2 project
China-Shanghai Cooperation Demonstration Zone
backfill earthwork and strong ramming project 38,858,785.65 34,621,042.55
backfill area No _
Central Business District underground parking lot
) 10,742,371.95
complex project
Central Business District 35KV power line project 4,004,141.18
liaozhou Economic and Technological :
Development Zone advertising and media carrier 6,528,240.69 62,739.35
setting project
Environmental labeling project of the SCO
B pro) 3,83,176.42 520,289.57
Demonstration Zone
Shanghai Cooperation Cooperation Enterprise
8 P P P 273983521 | 37529678.89
Demonstration Park Project {Phase 1)
Shanghai Cooperation Cooperation Enterprise
. P P P 1,375.085.27 620,573.04
Demonstration Park Project (Phase |)
Boai Street Kindergarten Project 43,086,237.70 633,128.78
Incubator-affiliated facilities 20,109,658.10 242277956 22,532,438.66
Huanghe Road Primary School Project 176,190,804.39 | 28,305,523.03 |
Affiliated facilities of Jiactong University 28,823,622.98 200,000.00 29,023,922.98
Development Zone junior high school project 214,594 458 86 6,039,383.19
Qingdao Preschool Teachers' Project 481,402,309.53 1.694,943.78
SCO Cross-border E-commerce Pioneer Park
) £8,453.95
{Phase 111} {a new project approval)
The Shanghai Cooperation Organization
anghat L-oop ganzall 77745961 | 3321383195
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Transfer to fixed
Number at the Other
. o This year assets /
Project beginning of the reduc
increased investment real
year
7 estate
{part of the incubator) project
The SCO Training Center Program 57,845,540.54 96,993,645.40
The Community Service Center Project 32,158,095.71 23,935,178.56
The Secret Service Fire Station Project 18,836,448.22 16,466,406.59
Affiliated facilities of Xi'an Jiaotong University
97,902,088.17 75,370,487 61 171,232,009.49
Resea rch_ institute
Auxiliary facilities of the pilot area 38,332,489.30 9,128,343.32 45,762,662.86
High-end equipment incubator project 8,390,147.63 8,390,147.63
Total 2,047,084,556.94 746,764,742.60 285,982,742.91
{ Continuous )
Among them:
Year-end Funds
Project Interest .
number provided
This amount
24 44,54, 6# water drainage ditch project 24,521,458 57 Financia
| fund
Funds in
the
. . . ) hands
Semiconductor industry platform transformation project 16,441,256.27 ¢ th
0 e
localitie
s
Funds in
the
. . . hands
Semiconductor intelligent technology city gate 43,617.60 ¢ th
o e
localitie
5
Funds in
the
Power drainage project in the northern park of the $CO hands
7,070,894.32
Demonstration Zone of the
localitie
5
Funds in
Standard Plant Renovation Project {General Contract for Design the
32,109,584.90
and Construction) hands
of the
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Notes to the 2021 annual financial statements of Qingdac Jiaozhou Bay Development Group Co.,LTD.

Project

Year-end
number

Among them:
interest
This amount

Funds
provided

localitie
s

Harmony Avenue, Taohe Road municipal infrastructure project

142,633,137 .31

Funds in
the
hands
of the
localitie
5

Lighting and supporting projects around Ruyi Lake

16,947,130.63

Funds in
the
hands
of the
localitie
s

Shanghai Cooperation demonstration area Huanghe Road west
section 10kv power line project

2,769,345.73

Funds in
the
hands
of the
localitie
5

The Yellow River branch road, happiness street and other nine
branch road projects

67,623,431.80

Financiaw
| fund

Geely Satellite Internet project temporary road and site finishing
project

494,414.03

Funds in
the
hands
of the
localitie
s

Foundation backfill project in the area west of Jiaotong
University Avenue and north of Chuanhua Highway Port

66,037.74

Funds in
the
hands
Of the
localitie
5

Jiaozhou Economic and Technological Development Zone
Chuangye Avenue south section, west side planning road
machine 4 # water system ditch north section project

174,730.66

Funds in
the
hands
of the
localitie
s

tiaozhou Economic and Technological Development Zone north

13,840,202.35

Funds in
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co., LTD.

Among them:
Project Year-end Interest Funds
number provided
This amount
section of Jiaotong Avenue, Innovation Building Road and other the
10kv power line project hands
of the
localitie
s
linze Street, Jiaozhou Economic and Technological Development Financia
Zone, Changjiang First Road, Changjiang Second Road, Finance 96,268,971.21 fund
Road and Chengming Street Road
Funds in
the
Jiaozhou Economic and Technological Development Zone South 5.188.68 hands
District Road Affiliated Project of the
tocalitie
5
Funds in
Jiaozhou Economic and Technological Development Zone, the d
Suntech Avenue {Luanhe Road-Expressway South) cable and 844,764 15 I:n ihe
pipeline project .
localitie
3
Funds in
the
Jiaozhou Economic and Technological Development Zone for min 3,981 348.05 hands
Street, Taohe Road 10kv power cable project of the
localitie
3
Funds in
the
liaozhou Economic and Technological Development Zone sewage 1142262877 hands
pipe network supporting project of the
localitie
5
Funds in
General contract for the design and construction of sewage pipe the
network supporting works in Jiaozhou Economic and 2,301,804.53 Z:nd:he
Technological Development Zone .
localitie
5
. Funds in
Jiaozhou Economic and Technological Development Zone
10,226,168.76 the
Changjiang Road greening project
hands
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Notes to the 2021 annual financial statements of Qingdac Jlaozhou Bay Development Group Co. LTD.

Project

Year-end
number

Among them:
Interest
This amount

Funds
provided

of the
localitie
$

Nongxin Food 35ky incoming line project

873938.80

Funds in
the
hands
of the
localitie
5

Qingdao Jiaczhou Bay Development Group Co., Lid. Qingdao
2020 Small municipal Project Supervision

49,504 .95

Funds in
the
hands
of the
localitie
5

Ruyi Lake supporting project

6,715,596.32

Funds in
the
hands
of the
localitie
5

The 5CO logo design and construction integration project

1,932,297.20

Fundsin“
the
hands
of the
localitie
5

The Business Center Project on the North Side of the SCO Service
Center

5,862,385.32

Funds in
the
hands
of the
localitie
$

Shanghai Cooperation Organization bid for environmental
remediation {road disease treatment and node improvement)
bidding control price

19,684.45

Funds in
the
hands
of the
localitie
5

SCO Business Center

19,880,811.78

Funds in
the
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Notes to the 2021 annual financial statements of Qingdao Jiavzhou Bay Development Group Co. LTD.

Among them:
Project Year-end Intarest Funds
number provided
This amount
hands
of the
tocalitie
s
Road Environhent Improvement Project of Shanghai Financia
Cooperation Demonstration Zone (Jiaotong University Avenue, 35,356,458.94 Lfund
Luanhe Road)
Road Environment Improvement Project of SCO Demonstration Financia
61,876,965.94
Zone (Suntech Avenue, Huanghe Road) I fund
Funds in
the
Shanghai Cooperation Cooperation Demonstration Area public 1122.218.67 hands
environment art Promotion consulting project of the
localitie
s
Comprehensive improvement and optimization project of Financia
339,849,604 .53
Shanghai Cooperation Demonstration Area | fund
e
the
The SCO demonstration area will backfill earthwork and strong 8337 916,44 hands
consolidation project of the
localitie
s
Funds in
the
New infrastructure Road in SCO Demonstration Zone (Huaihe 1128.440.38 hands
Road, Xiangjiang Branch Branch) Project) of the
localitie
$
Funds in
New roads supporting infrastructure in the SCO Demonstration the
Zone [Xingfu Street, Weimin Street, Huaihe Branch Road, 846,991.96 hands
Xiangjiang Branch Road) of .the
localitie
s
Funds in
the
Shanghai Cooperation demonstration project liuyanghe Road, 16.542.528.92 hands
Chuangye Avenue and other Road, greening projects of the
localitie
s
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Notes to the 2021 annual financial statements of Qingdae Jiaoczhou Bay Development Group Co,, LTD.

Project

Yearend
number

Among them:
Interest
This amount

Funds

provided

The Shanghai Cooperation Group is a demonstration area of
Luohe Road 10kv spinning machine line transformation project

2,485,101.94

Funds in
the
hands
of the
tocalitie
5

Earthwork backfill works south of Qinglian railway and west of
Shanghai Jiaotong University Road

3.419,178.53

Funds in
the
hands
of the
localitie
5

Shanghai Cooperation Cooperation demonstration area wanyang
mass innovation surrounding two road project

72151

Funds in
the
hands
of the
localitie
$

Local upgrading project of the seawall in the SCO demonstration
area

1,675,322.25

Funds in
the
hands
of the
localitie
5

Shanghazi Cooperation Cooperation demonstration zone such as
logistics avenue and other road infrastructure projects

6,507,123.39

Funds in
the
hands
of the
localitie
5

Shanghai Cooperation demonstration area Yihe Road, planning
road, planning the second road south extension

8,560,863.57

Funds in
the
hands
of the
localitie
5

Lighting lighting at important nodes of the SCO demonstration
zone

169,811.32

Funds in
the
hands
of the
localitie
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Notes to the 2021 annual financial statements of Qingdao Jiaczhou Bay Development Group Co.,LTD.

Project

Year-end
number

Among them:
Interest
This amount

Funds
provided

‘s

Suntech Avenue 220KV substation comprehensive pipe corridor
and north 35KV power supporting project

214,245.29

| Funds in

the
hands
of the
localitie

Wetland restoration and surrounding industrial planning project
of Jiaozhou Economic and Technological Development Zone

4,37G,000.00

s

Fﬁndsin

the
hands
of the
localitie
5

Wanyang project temporary power consumption project

125,128.38

Funds in
the
hands
of the
localitie
3

Weihe Road greening project

36,799,640.79

Funds in
the
hands
of the
localitie
3

Backfilling and temporary road in the south side of Weihe Road

5,636,203.96

Funds in
the
hands
of the
localitie
s

Xiangjiang road west extension (high-speed-railway) and the
planning of the first road, the second road greening project

15,038,682.28

Funds in
the
hands
of the
localitie
5

Reof new material 35kv incoming engineering

754,330.36

Funds in
the
hands
of the
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Project

Year-end
number

Among them:
Interast
This amount

Funds

provided

localitie
s

Zhangian Avenue (Lanzhou Road to Jiaoji Railway) sewage
pipeline construction project

5,504,587.20

Funds in
the
hands
of the
localitie
5

Changjiang Road, liao Tong University Avenue enclosure fee

21,864.08

Funds in
the
hands
of the
localitie
5

Wisdom building

Funds in
the
hands
of the
localitie
5

China-Shanghai Cooperation Organization Local Economic and
Trade Cooperation Demonstration Zone

12,152,410.40

Funds in
the
hands
of the
localitie
5

China-Shanghai Cooperation Organization Local Economic and
Trade Cooperation Demonstration Zone International Meeting
Room interactive Exchange Center project

Funds in
the
hands
of the
localitie
s

China-Shanghai Cooperation Cooperation Demonstration Zone
backfill earthwork and dynamic compaction project backfill area
2 project

4,808,394 .17

Funds in
the
hands
of the
localitie
5

China-Shanghai Cooperation Demonstration Zone backfill
earthwork and strong ramming project backfill area | and 3
projects

73,479,828 20

Funds in
the
hands
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Project

Year-end
number

Among them:
Interest

This amount

Funds
provided

of the
focalitie
5

Central Business District underground parking lot complex
project

10,742,371.85

Funds in
the
hands
of the
localitie
s

Central Business District 35KV power line project

4,004,141.18

Funds in
the
hands
of the
localitie

P 8

Jiaozhou Economic and Technological Development Zone
advertising and media carrier setting project

6,590,980.04

Funds in
the
hands
of the
localitie
5

Environmental labeling project of the SCO Demonstration Zone

4,356,465.99

-Funds in

the
hands
of the
localitie
s

Shanghai Cooperation Cooperation Enterprise Demonstration
Park Project (Phase Hl)

40,769,514.10

Funds in
the
hands
of the
localitie
5

Shanghai Cooperation Cooperation Enterprise Demonstration
Park Project (Phase 1)

2,004,629.21

i 5

Funds in
the
hands
of the
localitie

Boai Street Kindergarten Project

43,719,366.48

! Funds in

the
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Project

Year-end

number

Among them:
Interest
This amount

Funds
provided

hands
of the
localitie
s

Incubator-affiliated facilities

Funds in
the
hands
of the
localitie
s

Huanghe Road Primary School Project

204,406 417 42

Funds in
the
hands
of the
localitie
5

Affiliated facilities of Jiaotong University

Fundsin
the
hands

of the
localitie
5

Development Zone junior high school project

220,633,842.08

Funds in
the
hands
of the
localitie
s

Qingdao Preschool Teachers' Project

483,097,263.31

Funds in
the
hands
of the
localitie
5

SCO Cross-border E-commerce Pioneer Park (Phase lll) (a new
project approval)

88,453.95

Funds in
the
hands
of the
localitie
5

The Shanghai Cooperation Organization Cross-border

68,96(,991.56

Funds in

20
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Notes to the 2021 annual financial statements of Qingdac Jiaozhou Bay Development Group Co.,LTD.

Project

Year-end

number

Among them:
Interest
This amount

Funds

provided

E-commerce Center project

the
hands
of the
localitie
s

SCO Demonstration Zone High-tech Enterprise Incubator
Innovation Center (a part of the incubator) project

3,003,057 .84

Funds in
the
hands
of the
localitie
s

The SCO Training Center Program

154,839,185.94

Funds in
the
hands
of the
localitie
5

The Community Service Center Project

56,093,274 .27

Funds in
the
hands
of the
localitie
5

The Secret Service Fire Station Project

35,304,854.81

Funds in
the
hands
of the
localitie
5

Affiliated facilities of Xi'an Jiaotong University Research Institute

2,040,566.29

Funds in
the
hands
of the
localitie
5

Auxiliary facilities of the pilot area

1,698,169.76

Funds in
the
hands
of the
localitie
s
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Notes to the 2021 annual financial statements of Qingdao liaozhou Bay Development Group Co.,LTD.

Among them:
. Year-end Funds
Project Interest .
number provided
This amount
Funds in
the
. . . . hands
High-end equipment incubator project
of the
localitie
5
Total 2,507,866,556.63 —_— —
(XV)intangible assets
Project Land use right Software Water use right Total
I. Book original value |
;éarBa‘a““‘ a the beginning of the 133,851,069.68 397719870000 4111,049,769.68
2. Increase in the amount of this 29,938,351.12 1,852,265.49 31,790,616.61
(1) Purchase 3.088,221.12 1,852,265.49 4,940,486.61
( 2 ) Intemnal research and
development
(3) Increase in business
(4) Other 26,850,130.00 26,850,130.00
3. The amount of this period is 13913 51141 1394364141
(12 Handle 13,913,611.41 13,913,611.41
(2} Other tum out
4. The ending balance 148 ,875,809.38 1,852,265.49 3977,198,700.00 4,128,026,774.88
. Accumulated amortization
;éaf‘a'a""e at the beginning of the 4771,689.70 8,285,830.63 13,067,520.33
ﬁém'gc’ease in the amount of this 2,.849,515.33 25,650.00 09,429,067 56 102,305,132.89
(1) Counting and drawing 2,848,515.33 25,650.00 99,429,967 .56 102,305,132.89
3. The amount of this pericd is :
reduced
(1) Handle
(2) Other turn out
4. The ending balance 7.621,205.03 25,650.00 107,715,798.19 115,362,653.22
W . Provision for diminution in
value
1. Balance at the beginning of the
year
2. Increase in the amount of this
(1) Counting and drawing
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Project Land use right Software Water use right Total
3. The amount of this period is
reduced

(1) Handle
4. Theending balance
IV, Book value
1. The ending balance 142,254,604 36 1,826,615.49 3,869,482,901.81 4,013,564,121.66
2, The beginning balances 129,079,379.98 3,068,912,869.37 4,097 992,249.35
{XV1)Deferred income tax assets
The ending balance The beginning balances
Project Deductable temporary | Deferred income tax | Deductable temporary | Deferred income fax
difference assets difference assels

Asset impairment provision 4,753,535.30 1,188,383.83 726,00/ 182.00

Total 4,753,535.30 1,188,383.83 728.00 182.00

(XVII)Other non-current assets

Balance at the beginning of the

Project The ending balance 7 year
Deferred income 33,088,264.82 | 36,541,131.00
Total 33,988,264.82 36,541,131.09

(XViil)Short-term borrowing

Project The ending balance The beginning balances
Dabt of honour 200,000,000.00
Guaranteed loan 2,045 520,000.00 1,009,436,510.00
Interest in red: interest payable 8,424,106.33
Total 2,253,944,106.33 1,099,436,510.00
1.Debt of honour
Loan unit Loan unit Loan balance Time limit
Nanyang
Qingdao Jiaozhou Bay Development | Commercial  Bank
. 200,000,000.06 | 2021.1.14-2022.1.14
Group Co., Ltd {China} Co., Lid.
Qingdao Branch
Total 200,000,000.00

2, Guaranteed foan

Loan unit Loan unit Loan balance Time [imit Boodsman
Qingdao China Everbright Bank . )

. . Qingdac Jiaozhou City
liaozhou Bay Co., Ltd. Qingdao 2021.5.20-
. 89,060,000.00 Development and Investment
Development Ningxia Road 2022.5.19 Co. Ltd
o.,
Group Co., Ltd Sub-branch
93
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Notes 1o the 2021 annual! financial statements of Qingdao Jiaozhou Bay Development Group Co., LTD.

Loan unit l.oan unit Loan balance Time limit Bondsman
Qingdao . .
) Qingdao Jiaozhou City
Jiaozhou Bay Zheshang Bank Co., 2021.5.28-
. 200,000,000.00 Development and Investment |
Development Ltd. Qingdao Branch 2022528 |
Co., Lid
Group Co., Ltd
Guarantor: Qingdao liaozhou
Bay Development Group Co,,
Qingdao Jiaofa y P . P
) . LTD., pledgor: Qingdao ;
City Industrial Bank Co., 2021.8.18- ) ‘
) . 18,000,000.00 Jiaozhou Bay Development ‘
Construction Ltd., Qingdao Branch 2022818 !
Group Co., LTD., Pledge:
Co., LTD
Future usufruct of carbon
quantity
Qingdao liaofa . .
] Industrial Bank Co., 2021.1.26- Qingdao Jliaozhou Bay
International . 50,000,000.00
Ltd., Qingdao Branch 2022.1.26 Development Group Co., Ltd
Trade Co., Ltd
Qingdao Rural ) )
. Qingdao Jiaozhou Bay
. Commercial Bank Co.,
Qingdao Jiaofa ] Development Group Co., LTD,,
. Ltd. Shanghai 2021.4.26- .
International ) 180,000,000.00 Qingdao Jiaozhou Bay Urban
Cooperation 20224.25
Trade Co., Ltd . Development and Investment
Demonstration Zone
Co,, Ltd
Sub-branch
Qingdao Jizofa | Weifang Bank Co., Ltd. 2021415 Qingdao Jiaczhou Bay
International Qingdao Jiaozhou 40,000,000.00 2022'4'14 Technology Investment Co., 7
Trade Co., td | Sub-branch T |
Qingdao Qingdao liaozhou Bay
liaozhou Bay Bank of Beijing Co., 2001.42.30. Development Group Co., LTD.,
Technology Ltd., Qingdao Jiaozhou 36,800,000.00 2022'12'30 Qingdao Jiaozhou City
Investment Co., | Sub-branch o Development and Investment
Ltd Co., Ltd
Qingdaoc Rural
Qingdao & .
Jisozhou B Commercial Bank Co., Qingdao Shaohai Wat
taozhou Ba ingdao Shaohai Water
Y| Ltd. Shanghai 0214130- | B
Technology ) 280,000,000.00 Conservancy Development
Cooperation 2022.11.25
Investment Co., . Co., Ltd
Ltd Demonstration Zone
Sub-branch
. Qingdao Rural
Qingdao .
Commercial Bank Co., ]
Jiaozhou Bay . Qingdao Shachai Water
Ltd. Shanghai 2021.12.14-
Technology ) 200,000,000.00 Conservancy Development
Cooperation 20221213
Investment Co., ) Co., Ltd
td Demonstration Zone
Sub-branch
Qingdao China Everbright Bank 70.000.000.00 20219.23- | Qingdao Jiaozhou Bay
liaozhou Bay Co., Ltd. Qingdao ST 2022822 Development Group Co., LTD.,
94
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L.oan unit l.oan unit Loan balance Time limit Bondsman
Technology Ningxia Road Qingdao liaozhou Bay Urban
Investment Co., | Sub-branch Development and investment
Ltd Co., Ltd
Qingdao

) & China Everbright Bank
Jiaozhou Bay
Co., ltd. Qingdao 2021.10.20- | Qingdao liaozhou Bay
Technology L 66,720,000.00
Ningxia Road 2022.10.19 Development Group Co., Ltd
Investment Co.,
Sub-branch
Ld
Qingdao . i .
] Industrial and Qingdao Jiaozhou Bay
liaozhou Bay
Commercial Bank of 2021.7.22- Development Group Co., LTD.,
Technology o . 100,000,000.00 . . .
China Limited Jiaozhou 20227.22 Jiaozhou Financial Investment
lnvestment Co.,
Sub-8Branch Center
Ltd
Qingdao
) ; Qingdao Jiaozhou Bay
Jliaozhou Bay .
Agricultural Bank of 2021.1.8- Development Group Co., LTD.,
Technology L 130,000,060.00 . .
China liaozhou Branch 202217 Qingdao Shaohai
Investment Co.,
Development Group Co., Ltd
Ltd
ingdao
Qing Qingdao Jizozhou Bay
lizozhou Bay .
Agricultural Bank of 2021.24- Development Group Co., LTD.,
Technology L 100,060,000.00 . .
China Jiaozhou Branch 202223 Qingdao Shaohai
Investment Co.,
Development Group Co., Ltd
Ltd
Qingdao
. 8 Qingdao Jiaozhou Bay
liaozhou Bay .
Agricultural Bank of 20219.27- Development Group Co., LTD.,
Technology L 70,000,000.00 ] .
China Jiaozhou Branch 2022.3.28 Qingdao Shaohai
investment Co.,
Development Group Co., Ltd
Lid
Qingdao
Jiaozhou Bay . .
Zheshang Bank Co., 2021.12.13- : Qingdao Jizozhou Bay
Technology . 95,000,000.00
Ltd. Qingdao Branch 20221.10 Development Group Co., Ltd
Investment Co.,
Ltd
Qingdao
Jiaozhou Bay Industrial Bank Co., ]
) ) 2020.12.30- : Qingdao liaozhou Bay
Technology Ltd., Qingdac Jiaozhou 200,000,000.00
2022.1.1 Development Group Co., Ltd
Investment Co., | Sub-branch
Ltd
Qingdao Jiacfa . .
) 20218.24- Qingdao Jiaozhou Bay
International Zheshang Bank Co., Ltd 50,000,000.00
2022.6.23 Development Group Co., Ltd
Trade Co., Ltd
Qingdao liaofa : Zheshang Bank Co., Ltd 70,000,000.00 | 2021531- | Qingdao Jiaozhou Bay
95
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Loan unit

Loan unit

Loan balance

Time limit

Bondsman

International
Trade Co., Ltd

2022.5.30

Co., Ltd

Development Group Co., LTD,,
Qingdao Jliaczhou Bay Urban
Development and investment

Total

2,045,520,000.00

(X1X) Notes payabie

Balance at the beginning of the

Project Year end balance
year
Trade acceptance draft 33,270,000.00
Bank acceptance 4,928,925.19
Letter of credit 100,070,000.00
Total 33,270,000.00 104,998,925.19
(XX)Payable account

1.Accounts payable age listing

Proiect The ending balance Balance at the beginning of the year
roje -
) Amount of money Ratio (%) Amount of money Rotio (%)
Within 1 includi
ithin 1 year (including 287 404,106.91 §7.09 67,025,531.85 59.83
1 year)
1-2 includi 2
vears (including 10,327,91972 313 29,006,622 63 95,80
years}
2-3 includi
vears (including 3 15,857.119.20 481 233152 0.00
years)
3-4 inctudi 4
vears (including 233152 0.00 16,000,000.00 14.28
myears)
4-5 i i
years (including 3 13.988,752.01 424
years)
More than 5 years 2,428,104.85 0.73
Total 330,008,334.21 100.00 | 112,034,486.00 100.00

2.Accounts payable with a large ending balance

Account aging

Unrepaid cause

Within 1 year

Trade payment has
not yet been settled

RMB 16,801,247.99 within 1
year and $13,988,752.01 in
4-5 years.

The project has not
yet been completed

RMB 28,023,626.65 within 1 |

year, RMB 1,500,000.00 for
2-3 years, and RMB 2,331.52

The project has not
yet been completed

Name of creditor’s right unit Amount owed

Qingdao Pinpin Hao Grain

anngil Group Co., Ltd 85.:450,000.00
China Construction  Sixth

Bureau Civil Engineering Co., 30,790,000.00
Ltd
China Construction Eighth

Bureau Second Construction 29,525,658.17
Co., LTD
96
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Notes to the 2021 annual financial statements of Qingdao liaozhou Bay Development Group Ca.,LTD.

Name of ¢creditor's right unit Amount owed Account aging Unrepaid cause
for 3-4 years.
Chongqing Longnan
) . Trade payment has
Electromechanical Equipment 29,475,127.44 | Within 1 year
not yet been settled
Co., Ltd
Jiyuan Huaming Trading Co., Trade payment has
Y B Trodine 25,525,009.28 | Within 1 year pay
Ltd not yet been settled
Total 170,766,184.89 - -

{XXl)item received in advance

1.Age listing of advance receipts

. The ending balance Baiance at the beginning of the year
Account aging : : :
Amount of money Ratio (%> Amount of money | Ratio (%)

Within 1 year 2,254,817.09 | 90.58 582,033.68 100.00
1To 2 years
Two to three years
Three to four years
Four to five years 234,500.00 942
More than 5 years

Total 2,488,317.09 100.00 582,033.68 100.00

Notes: The prepayment with an age of more than 4 years is caused by the new transfer to the subsidiary Qingdao

Xinlong Highway Construction Engineering Co., LTD.

(XXI)Contract liabilities

Project The ending balance Balance at the end of last year
Room money 124,493,341.70 268,113,277.06
payment for goods 35,769,464 96 329,796.08
property management fee 169,895.09 141,621.70
Other business 5,506,857.14 4,249, 74583
Less: Contract liabilities inciuded in other
non-current liabilities
Total 166,029,558.89 272,834,440:&?
{(XXII) Employee pay payable
Tt | Tomte e | Theendng e
1. Short-term compensation 22,895,851.61 22,895,851.61
2. Post-resignation welfare-Set
2 deposit plan 3537.870.87 3537.870.87
Total 26,433,122.48 26,432!,722.48
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1.Short-term pay
. Balance at the This period fo This issue has "
Project beginning of the year cope with been paid The ending balance
1. Wages., l_Jonuses, allowances 18.354,454.96 18.354.454.96
and subsidies
2. Employee welfare expenses 2,023,393.97 2,023,393.97
3. Social insurance premiums 612,371.82 612,371.82
Including: (1) medical
Including: {1) medi 500,110.42 509,119.42
insurance premium
2} Industrial injury insurance
(2) Industria injury insuranc £3.252.40 13,252.40
premium
(3) Birth insurance premium
(4) Other
4. Housing accumulation fund 1,479,974.33 1,479,974.33
5. Trad.e union funds and staff 42565653 425,656.53
education funds
6. Short-term paid absence
7. Short-term profit-sharing
plan
8. Other short-term pay
Total 22,895,851.61 22,895,851.61
2.Post-leave benefits
. . Balance at the This period to This issue has .
Set up the staging plan items beginning of the year cope with been paid The ending balance
1. Basic endowment insurance 2,882,755.61 2,882,755.61
2. Urnemployment insurance 99.376.06 90,376.06
premium
3. Enterprise annuity payment 565,738.20 585,738.20
Total 3,537,870.87 3,537,870.87
{XXIV) Tax payable
categories of taxes The ending balance Balance at the beginning of the year
Business income taxes 480,805,563.31 455,504,347 61
Added-value tax 70,519,996.19 50,089,982.87
Business tax 22,624,954.55 22,624 954.55
Urban maintenance & construction 9,457,898.80 7,082,438.86
Extra charges of education funds 6,7565,641.97 5,701,742.72
Use tax of land 2,959,370.82 2,262,431.10
Local water conservancy construction 797,067.65 611,071.78
Building taxes 640,672.69 5,781,697.23
Stamp duty 155,409.40
Income tax for individuals 39,563.17 9,204.33
Total 604,756,138.55 550,567,871.05
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co., LTD.

{(XXV} Accounts payable-others

Project The ending balance Balance at the beginning of the year
Interest in red 183,297 373.%7
Accounts payable-others 221,566,695.28 15,925,885.33

Total 221,566,695.28 | 199,223,258.70

1.Interest in red

Project

The ending balance

Balance at the beginning of the year

Interest on corporate bonds

169,424,931.35

Long-term,  short-term

horrowing

13,872,442.02

Total

183,297,373.37

2. Accounts payable-others

(1) Aging the account

Balance at the beginning of the

Project The ending bafance year
Within 1 year (including 1 year) 204,248,592.19 14,850,841.93
1-2 years (including 2 years) 1,025,710.25 583,809.32
2-3 years (including 3 years) 533,426.10 491,234.08
3-4 years (including 4 years) 441,840.00
4-5 years (including 5 years)
More than 5 years 15,317,126.74

Totat 221,566,695.28 15,925,885.33

(2) Other payables with a large balance at the end of the year

Name Book balance The nature of money Account aging
Qingdao Shanghai Cooperation Keystone
Investment and Development Group Co., 200,000,000.00 :  Current money Within 1 year
LTD
liaozhou Finance Bureau 15,000,000.00 ©  Current money Within 1 year
Qingdao West Coast City Construction _

2,076,683.05 Current money Within 1 year

Engineering Co., Ltd. Jiaozhou Branch

Total 217,076,683.05 —_— —_

(XXVI)Non-current liabilities due within one year

Project The ending balance Balance at the beginning of the year

tong-term borrowing due within one 1,463,520,000.00 928,500,000.00
“Bonds payable and due within one 4,206,324,467.98 2,024513834.37
Long-term payments due within one 558,866,790.62 340,225,157 41
Total 6,220,711,258.60 3,293,238,991.78
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co. LTD.

(XXVI)Other current liabilities

Project The ending balance The beginning balances
20 kiaochow bay CPO01 350,000,000.00
20 kiaochow bay CPQ02 350,000,000.00
20Lu gum hairZR0O02 499,798,630.14
21 kiaochow bay CPO01 349,601,095.89
21 kiaochow bay SCP001 699,521,666.67
The amount of tax to be transferred 16,063,654.68 24,380,861.18
Total 1,065,186,417.24 1,223,679,491.32
1.Changes in short-term bonds
Date of Balance at the
Bond name Par value issue Bond term Issue amount beginning of the
year
20 kiaochow bay CPOO1 350,000,000.00 { 202011/15 | 366 Days 350,000,000.00
20 kiaochow bay CP002 350,000,000.00 : 20207/3 | 365 Days | 350,000,000.00
20Lu gum hairZR002 500,000,000.00 ;: 2020/5/8 | 365 Days 499,298 630.14
21 kiaochow bay CP0O01 350,000,000.00 : 2021/4114 | 365 Days 350,000,000.00
21 kiaochow bay SCP001 700,000,000.00 : 2021916 © 270 Days 700,000,000.00
Total 2,250,000,000.00 — ] — 1,050,000,000.00 1,199,298,630.14
(Continue)
Interest shall be S
Bond name Released this year | drawn at the face Espil dllsc?unt Repayment this The ending balance
amortization year
value
Z) kiaochow bay
484 836.07 350,000,000.00
CPOM
20 kiaochow  bay
5,328,438.36 350,000,000.00
CP002
20Lu gum hairZR002 7,539,726.03 701,369.86 500,000,000.00
21 kiaochow bay
350,000,000.00 8,550,360.86 -398,904.11 348,601,095.89
CPo01
21 kaochow  bay
700,000,000.00 6,121,500.00 -478,333.33 699,521,666.67
SCP001
Total 4,050,000,000.00 28,033,870.32 -175,867.58 1,200,000,000.00 1,049,122,762.56
{(XXVIil) Money borrowed for long term
Project The ending balance Batance at the beginning of the year
Piedge loan 1,509,980,000.00 1,330,000,000.00
Morigage loan 985,250,000.00 1,617,750,000.00
Guaranteed loan 4,118,480,000.00 4,218,980,000.00
Debt of honour 1,400,000,000.00 1,000,000,000.00

100

—F-208 -



Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Project The ending balance Balance at the beginning of the year
Interest in red 12,109,439.76
Subfract: Long-term borrowing due within one 1.463.520,000.00 928.500,000.00
-year
Total 6,562,299,439.76 7,238,230,000.00
1.Pledge loan
Loan unit Loan unit Loan balance Time limit Credit / pledge, guarantor
Qingdao Jiaczhou Bay :China Construction Bank
Technology Investment jCompany imited, 940,000,000.00) 2019.1.3-2028.12.21 :Pledge of accounts receivable

Co,, Ltd

Jiaozhou Sub-branch

Qingdao Jiaozhou Bay
Technology Investment,Qingdao

Bank of Communications,
Jiaozhou

320,000,000.00

2016.6.21-2026.6.21

Guarantor: Qingdao Shaohai Investment
And Development Co., LTD. Pledged
property:Receivables under government

Co., Ld Sub-branch .
purchase service contracts
Qingdao Jiaofa )
. industrial Bank Co., Ltd.,
Internationat Trade Co., 249.980,000.00; 2014.1.14-2024.14 :Cedificates of deposit
Qingdao Branch
Ltd
Total 1,509,980,000.00 —_ —_
2. Mortgage loan
Loan unit : Loanunit ;| Loan balance Time limit Credit/ pledge, guarantor
Qingdao Yiaozhou Qingdao Jiaozhou Bay Development Group Co., Ltd. is the
Jiaozhou Bay : City of rt , with the land ight No.15-7 (2012} and
iaozhou Bay :City o 655,250,000.00, 2015 8.27-2025.8.26 mortgagor, with the land use rig: Q { }an

Technology :Agricultural {2012); Qingdao Jiaozhou Bay Keshun Real Estate Co., Ltd.

investment Developme as the mortgagor and the land use right No.0022381; and

Qingdac Jiaorhou The collateral is: Lu {2016} Jiaczhou Real Property Right

Jiaozhou Bay :City of No.0002800 Land use right and above-ground projects

330,000,000.00; 2017.12.22.2025.12.1%
Technology Agricultural under construction {real estate); Qingdao Jiaozhou Bay
investment Developme Development Group Co., Ltd. as the guarantorThe pledge
Total 985,250,000.00 —— —_
3.Guaranteed loan
Loan unit Loan unit Loan balance Time limit Credit [ pledge, guarantor
Qingdao Jiaozhou Hengfeng Bank Co., Ltd., Qingdac Jiaozhou City
Bay Development Qingdao Fuzhou Road 180,000,000.00 2019.4.26-2022.4.26 Development and Investment Co.,
Group Co., Ltd Sub-branch Lt
Qingdao Jiagzhou Qingdao Jizozhou City
Guangfa Bank Co., Ltd.
Bay Development 102,000,000.00 2020.2.25-2023.2.20 Development and Investment Ca.,
Qingdao Branch
Group Co., Ltd Ltd
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Loan unit Loan unit Loan balance Time limit Credit/ pledge, guarantor
Qingdao Jiaozhou Bank of China
Qinghai Shaohai Development
Bay Development Corporation Limited, 297,000,000.00 2020.4.1-2023.4.1
Group Co., Ltd
Group Co., Ltd Qingdao Branch
Qingdao Jiaozhou
Guang Xing Xinglong Qingdao Jiaozhou Bay Technology
Bay Development 300,000,000.00 202012.4-2022.12.3
Trust Co., Ltd Investment Co., Ltd
Group Co., Ltd
Qingdao Jiaozhou Xiamen International Qingdao Jiaozhou City
Bay Development Bank Co., Ltd., Shanghai 85,500,000.60 2021.5.12-2023.5.12 Development and investment Co.,
Group Co., Ltd Branch Ltd
Gingdao Green Shanghai Pudong
Construction Park Development Bank Co., Qingdao jiaozhou Bay
50,000,600.00 2020.8.28-2023.8.27
Development and Ltd. Qingdao Jiaozhou Development Group Co., Ltd
Investment Co., Ltd  iSub-branch
Qingdao Jiaozhou Industrial and
Bay Industrial Park  :Commercial Bank of Qingdao Siaozhou Bay
100,004,000.00 2021.9.30-2041.9.29
Operation and China Limited Jiaozhou Development Greup Co., Lid
Management Co., Ltd iSub-Branch
Qingdao Jiaozhou
Bay industrial Park | Agricultural Bank of Qingdao Jiaozhou Bay
100,000,000.00 2021.10.8-2041.10.7
Operation and China Jiaozhou Branch Development Group Co,, Ltd
Management Ce., Ltd
Qingdao lizozhou
Agricultural Bank of Qingdao liaozhou Bay
Bay Technology 225,000,000.00 2016.2.22-2026.2.21
China Jiaozhou Branch Development Group Co., Ltd
Investment Co., Ltd
Industrial and
Qingdao Jiaozhou .
Commercial Bank of Qingdao liaczhou Bay
Bay Technology 350,000,000.00 2016.4.29-2026.4.28
China Limited Jiaozhou Development Group Co., Lid
investment Co., Ltd
Sub-Branch
Industrial and
Qingdao Jiaozhou
Commercial Bank of Qingdao Jiaozhou Bay
Bay Technology 350,000,000.00 2016.7.29-2026.7.28
China Limited fiaozhou Development Group Co., Ltd
Investment Co., Ltd
Sub-Branch
Qingdao faozhou Qingdao Jiaozhou City
Bank of China Limited,
Bay Technology 360,000,00000: 2016.12.26-2031.12.26  :Development and Investment Co.,
Jiaozhou Sub-branch
Investment Co., Ltd Ltd
Industrial and
Qingdao Jiaozhou
Commercial Bank of Qingdao Jiaozhou Bay
Bay Technology 200,000,000.00 2017.3.10-2027.39
China Limited Jiapzhou Development Greup Co., Lid
investment Co., Ltd
Sub-Branch
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Loan unit Loan unit Loan balance Time limit Credit / pledge, guarantor
Shanghai Pudong Qingdao ligozhou Bay
. ia0zh
Qingdao Jiaozhou Development Bank Co., Development Group Co., LTD.,
Bay Technology $6,000,000.00 2020.1.10-2023.1.9 . . )
Ltd. Qingdao Jiaozhou Qingdao liaozhou City
Investment Co., Ltd
sub-branch Development and Investment Co.,
Qingdao Jiaozhou Industrial Bank Co., ltd.
Qingdao liaozhou Bay
Bay Technology Qingdao Jiaozhou 38,980,000.00 2020.3.3-2023.3.3
Development Group Co., Ltd
Investment Co., Ltd  iSub-branch
Industrial and
Qingdao tiaozhou Jiaozhou Financial Investment
Commercial Bank of
Bay Technology 199,000,000.00 20206.26-20236.25 Center, Qingdao Jiaozhou Bay
China Limited Jiaozhou
Investment Co., Ltd Development Group Co., LTD
Sub-Branch
Qingdao Jiaozhou Shandong Branch of the
Qingdao liaozhou Bay
Bay Technology Export-Import Bank of 495,000,000.00 2020.9.23-2023.9.23
Pevelopment Group Co., Ltd
Investment Co., Ltd  {China
Qingdao liaozhou Shandong Branch of the
Qingdao Jiaozhou Bay
Bay Technology Export-Import Bank of £00,000,000.00 2020.9.23-2023.9.23
Development Group Co., Ltd
Investment Co., Ltd China
Qingdao lizozhou
China Development Qingdao liaozhou Bay
Bay Technology 40,000,000.00  2021.12.23-2036.12.22
Bank, Qingdao Branch Development Group Co., Ltd
Investment Co., Ltd
Total 4,118,480,000.00 —_— —_—
4, Debt of honour
Loan unit Loan unit Loan balance Time limit

Qingdao Jiaozhou Bay
Development Group Co., Ltd

Bank of Qingdao Co., Ltd. Jiaozhou
Sub-branch

1,000,000,000.00

20204.1-2023.3.31

Qingdao Jiaozhou Bay

Everbright Financial Management Co., LTD 300,000,000.00: 2021.3.15-20226.8
Development Group Co..Ltd
Qingdao Siaozhou Bay Technology :Industrial and Commercial Bank of China
100,000,000,00: 2021.1.13-2024.1.12
nvestment Co., Ltd timited Jiaozhou Sub-8ranch
Total 1,400,000,000.00 —_—
{XXIX)Bond payable

1, Bond payable

Project

The ending balance

Balance at the beginning of the year

‘Border foreign debtJZBDB2206

1,908,552,215.27

1,645,771,727.05
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Project The ending balance Balance at the beginning of the year
in 2021, Dollar debt2100 million 1,264,416,229.73
Border foreign dehtJZBDB2106-1 779,120,891.54
Border foreign debtJZBDB2106-2 516,290,991.24
18 kiaochow bay MTNOO1 796,486,787.31 793994,196.20
18 kiaochow bay MTNG02 795,742,663.04 793,656,753.05
19 kiaochow bay MTNOO1 695,617,547 .27 693,825,209.35
20 Kiaochow by MTNOO1 198,203,017.24 367,025,139.88
18 kiaochow bay PPNOO1 499.431,522.02
19 kizochow bay PPNOD1 499,947,522 51 498,582,018.55
20 kiaochow bay PPNDO1 598,357,138.40 507,440,876.70
20 kiaochow bay PPN(02 897 923,877 47 696,845,058.26
...... 18Lu gum hairZR0A2 499,586,368.37 498,005,111.78
18Ly gum hairZR03 499,585,309.22 498,001,843.50
19Lu gurn hairZR003 499,585,309.22 498,001,843.50
20Lu gum hairZR003 406,592,099.61 494,659,995.fiém
19Lu gum hairZROD4 299,067,723.39 298,167 45060
20Lu gum hairZR001 199,492,208.40 199,097,028 .49
14Jiaozhou development debt 229,670,429 57
21 kigochow bay 1,488,802,448.72 |
21 kiaochow bay PPNOO1 797 120,370.07
21 kiaochow bay PPNO02 896,400,302.32
21 kiaochow bay PPNOO3 586,851,646.26
21 kiaochow bay PPN0O4 994,640,913.51
 21Lu gum hairZROO1 208,627,394.48
211 gum hairZR002 198,193,705.05
21 kiaochow bay MTNOD1 596,283,523.94
21Annual Industrial financial management
and direct firancing 300,000,000.00
H Total 16,317,166,340.80 10,927,588,086.72
interest in red 242,419,177.08
Less: Some ending balance due within one 4.206,324,467.98 2024 513 834,37
year
Total 12,353,261,049.90 8,903,074,252.35

2.Changes in the increase or decrease of the bonds payable

Balance at the
Date of .
Bond name . Bond term Issue amount beginning of the
issue
year
Border foreign debt)ZBDB2206 1,857.470,000.00 2019/6/28 Three years 1,957 470,000.00 ¢ 1,945771,727.05
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Balance at the
Bond name Par value I?ate o Bond term Issue amount beginning of the
issue yoar
in 2021, the US doliar debt is worth
200 milion yean 1,292.000,000.00 | 2021587 | Threeyears | 1,292,000,000.00
Border foreign debtJZB0B2106-1 762.088,000.00 | 2018614 | Threeyears |  782988,000.00 |  779,120,891.54
Bordet foreign debt/ZBDB2106-2 52199200000 | 20181214 | Threeyears | 52199200000 | 51620099124
18 kiaochow bay MTNOO? 800,000,000.00 | 20184125 | Five years 800,000,000.00 | 793,994,196.20
8 kiaochow bay MTNOD2 800,000,000.00 | 20181123 | Five years 800,000000.00 |  793,656,753.05
19 kiaochow bay MTNGO1 700,000,00000 | 2019443 | Five years 700,000,00000 | 693,825,209.35
20 kiaochow bay MTNOOT 400,000,00000 | 2020/616 | Threeyears = 400,000000.00 |  397,025,130.88
18 kiaochow bay PPNOOT 500.000,000.00 | 2018/5/25 | Threeyears  500,000,000.00 |  499,431,522.02
19 kiaochow bay PPNOO1 500,000,00000 | 2019414 | Threeyears = 50000000000 |  498,582,018.55
20 Kiaochow bay PPNOO1 600,000,00000 | 2020/831 | Threeyears |  B00,000,00000 |  597,440,876.70
20 kizochow bay PPN002 700,000,00000 | 2020M0/22  Threeyears i 70000000000 |  695,345,068.26
" 19Lu qum hairZR0D2 500,00000000 | 20193120 . Threeyears | 50000000000 |  498,005111.76
19Lu gum hairZRO01 500,000,000.00 | 20192122  Threeyears |  500,000,000.00 |  498,001,843.50
 19Lu gum hairZR003 500000000.00 | 20193026 | Threeyears | 50000000000  496,001,843.50
20Lu gum hairZR003 50000000000 | 20201826 @ Threeyears | 50000000000 & 494,659,995.46
18Lu gum hairZRO0 30000000000 | 20191223 | Threeyears | 30000000000  298,167.450.60
20Lu gum hairZR001 20000000000 . 20200320 | Threeyears | 20000000000  199,097,028.49
14 Jiaozhou development debt 23000000000 20140722 | Sevenyears |  230,000,00000 = 229,670,429.57
21 kiaochow bay 1500,000,000.00 ' 20211227 | Fiveyears | 1,500,000,000.00
21 kiaochow bay PPNOO1 800,000,000.00 | 2021340 | Threeyears |  800,000,000.00
21 kiaochow bay PPNO02 900,000,000.00 2021/6/23 Three years 90{},000,000.00
21 kisochow bay PPNOO3 600,000,000.00 | 2021415 | Threeyears |  600,000,000.00
21 kiaochow bay PPNO04 100000000000 2021112116 | Fiveyears | 1000,000,000.00
21Lu gum hairZROO1 300,000,000.00 20297412 Three years 300,000,000.00
21Lu gum hairZROD2 200,000,00000 | 2021429 | 1In2years 200,000,000.00
21 kiaochow bay MTNOO? 600,000,000.00 | 2021//8  Threeyears |  600,000,000.00
2Annual Industriat financial
onagement and st francing 300,00000000 | 2021817 | In2years 300,000,000.00
Subtotal 18,484,450,000.00 18,484,450,000.00 = 10,927,588,086.72
interest in red
Less: Some ending balance due within
2024,513,834.37
one year
Total 18,484,450,000.00 18,484,450,000.00 | 8,903,074,252.35
( Continuous )
Interest shall Espill . i
Bond nams Released this be drawn at the discount Repayment this The ending
yeat face value amortization year balance
Border foreign debl/ZBDB2208 7503,182.59 | -37,219,5178 1,908.552.215.27
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Interest shall Espill
Bond name Released this be drawn at the discount Repayment this The ending
year face value amortization year balance

In 2021, the US dollar debt is
worth 200 milion yuin 1,292,00¢,000.00 -27,583,770.27 1,264,416,229.73
Border foreign debtJZBDB2106-1 22,715,901.64 3,867,108.46 782,988,000.00
Barder foreign debtJZBDB2106-2 16,796,000.00 |  5,701,008.76 £21,592,000.00
18 kigochow bay MTNOO1 47,040,000.00 | 2492591.11 796,486,787.31
18 kiaochow bay MTNJ02 43,000,000.00 2,085,509.99 795,742,663.04
18 kiaochow bay MTN0O1 34,440,000.00 1,792,337.92 695,617,547.27
20 kizochow bay MTNOO1 15,000,000.00 | 1,177877.36 398,203,017.24
18 kiaochow bay PPN0O1 14,287 671.23 568,477.98 | 500,000,000.00
19 kiaochow bay PPNO01 25,250,000.00 1,365,503.96 499,947,522 51
20 kiaochum; bay PPNOD1 27,000,000.00 916,261.70 568,357,138.40
20 kiaochow bay PPNO02 31,500,000.00 1,078,819.21 607,923,877 .47
19Lu gum hairZR002 8,750,000.00 |  1,581,276.61 499,586,388.37
16Lu gum hairZR001 9,000,000.00 i 1,583,465.72 499,585,309.22
19Lu gum hairZRO03 9,000,000.00 1,583,465.72 499,586,309.22 -
20Lu gum hairZRO03 2450000000 | 1,832104.15 496,592,099.64
19Lu gum hairZR004 18,000,000.00 900,272.79 289,067,723.39 7
20Lu gum hairZR001 10,400,000.00 385,179.91 199,492,208.40
14Jizozhou development debt 1037079452 | 32057043 230,000,000.00 o
21 kiaochow bay 1,500,000,000.00 65589041 | -11,107,551.28 1,488,892.448.72
21 kiaochow bay PPNOO1 800,000,000.00 | 28,621,369.86 = -2,879,629.93 797.120,370.07
21 kiaochow bay PPN0O0O2 900,000,000.00 | 20,580,904.11 ¢ -3,599,697.68 896,400,302.32
21 kiaochow bay PPNO03 600,000,000.00 3636,164.38 . -3,148,353.74 596,851,646.26
21 kiaochow bay PPNDO4 1,000,000.000.00 1,623,287.67 ¢ -5,359,086.49 994,640,913.51
21Lu gum hairZR0O0? 300,000,000.00 | 10,546,027.40 ;: -1,372,605.52 298,627,394.48
21Lu gum hairZR002 200,000,000.00 6,874,520.55 -806,294.95 198,193,705.05
21 kiaochow bay MTNQO1 600,000,000.00 24530,301.37 | -3,716,476.06 596,283,523.94
21Annual  Indusiial  financial
management and direct financing 300,000.000.00 300.000,000.00

Subtotat 7.492,000,000.00 | 468,622,015.73 | -67,441,745.92 | 2,034,980,000.00 | 16,317,166,340.80
Interest in red 242,419,177.08
Less: Some ending balance due
within one year 4,206,324,467.98

Total 7,492,000,000.00 | 468,622,015.73 @ -67,441,74592 : 2,034,980,000.00 : 12,353,261,049.90
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{XXX)Long-term payable
Project The ending balance Balance at the beginning of the year
Long-term payable 803,066,155.07 238,740,064.43
Account payable special funds 519,440,000.00 617,000,000.00
Total 1,323,406,155.07 §55,740,064.43
1.Long-term payable
Project The ending balance Balance at the beginning of the year
Sinopedicine Holdings {China) Financial Leasing Ca., LTD 71619,678.57 149,381,364.63
Far East International Leasing Co., Ltd 19,642,773.62 39.263,355;5
AVIC International Leasing Co., Ltd 40,600,000.00
BangBank Financial Leasing Co., Ltd 81,711,808.72 131,555,217.78 ~
CRRC Financial Leasing Co., Ltd 254,101 ,6507.27
shandong Huitong Financial Leasing Co., LTD 444,020,731.00
CoSCO Shipping Leasing Co., Ltd 55,000,000.0¢
CoSCO Shipping Leasing Co., Ltd 165,000,000.00
Guangzhou Yuexiu Financial Leasing Co., Ltd 100,000,000.00
Ping An International Financial Leasing Co., Ltd 35,998,261.88 97,984,387.13-”
Far East International Financial Leasing Co., Ltd 2475596930 63,386,823.92
Far East Hongxin (Tianjin} Financial Leasing Co., 1TD 19,787,164.28 57,394,072.95
China Merchants Financial Leasing (Tianjin} Co., LTD 92,197.021.05
Subtotal 1,363,832,945.69 578,965,221.84
Less: Long-term payments due within one year 559,866,790.62 340,225,157 41
Total 503,966,155.07 238,740,064.43 '-
2.Account payable special funds
Project The ending balance Balance at the beginning of the year
Road infrastructure in the SCO Demonstration Zone 122,440,000.00 220,000,000.00
Qingdao Preschoo! Teachers' Project 307,000,000.00 397,000,000.00
Total 519,440,000.00 617,000,000.00
(XXXI) Deferred income
1.Deferred bonefits are presented by category
Project b eg?:,a;?:;f; :ht:;ear T'i:iig::d Thirsegs;i:: is Year end balance Forming reason
Public subsidy 327,666,666.67 4,470,000.00 203,411,666.66 128,725,000.9¢ | Financial ocation
Total 327,666,666.67 4,470,000.00 203,411,666.66 128,725,000.01 | — 7
107

-F-215-



Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co., LTD.

2.Government subsidies

. The current
Balance at the New subsidy iod i Year end Asset related
Project beginningofthe | amountinthis | PErodis balance { earnings
year period included in the ne refated :
nther.income :
Yichen Lei Shuo Retated to
2,666,666.67 4,470,000.00 3,411,666.66 3,725,000.01 ]
factory lease fee earnings
Wing morning Lei Related to
26,000,000.00 25,000,000.00 ] i
Shuo workshop earnings |
Special subsidies for Related to '
i 300,000,000.00 200,000,000.00 106,000,000.00 .
enterprise earnings
Total 327,666,666.67 4,470,000.00 203,411,666.66 128,725,000.01 —

Notes: According to the Notice of the Management Committee of China-SCO Local Economic and Trade Cooperation

Demonstration Zone on Issuing Special Subsidies for Qingdao Jiaozhou Bay Science and Technology investment Co., Ltd. on
December 25,2020, Qingdao Jiaozhou Bay Science and Technology Investment Co., Ltd. has received 330,000,000.00 yuan
of special fund for enterprise development, As the year of 2020 (0.3100 million) . In 2021, (2100 milion) . In 2022, (1100

million) will be confirmed year by year.

(XXXI)Deferred income tax liabilities

The ending balance Balance at the beginning of the year
Project Taxable temporary Deferred income Taxable temporary Deferred income
difference tax liabilities difference tax liabilities
Changes in the fair value of investment
989,738,114.80 247,434 528.70 378,936,212.76 94,734,053.19
real estate
Total 989,738,114.80 247,434,523.70 378,936,212.76 94,734,053.19
(XXXNNPaid-in capital
Balance at the beginning of the year | Curre : Curre Year end balance
the nt nt The
investor name proportion year | year | proportion
investment amount . nvestment amount
of; account | incre . reduc of; account
for% ase e for%
Jigozhou City State-twned
1,200,000,600.00 100.00 1,200,000,000.00 100.00
Assets Service Center
Total +,200,000,000.00 100.00 1,200,000,000.00 100.00
{(XXXIV)Capital reserve
Balance at the .
Project This year increased This year reduced Year end balance
beginning of the year
Capital premium
Other capital reserves 13,080,873,371.40 695,735,518.03 13,786,608,889.43
108

—-F-216 -



Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Total 13,090,873,371.40 695,735,518.03 13,786,608,889.43

Notest: According to the jiaozhou state-owned assets supervision and administration committee of Qingdao jiaozhou
bay division invesiment real estate co., 1TD., Qingdao jiaozhou bay branch melting real estate co., LTD. Equity transfer
approval (sasac [2021] no. 44), jiaozhou state-owned assets supervision and administration committee will Qingdao jiaozhou
bay division investment real estate ¢o., LTD. By Qingdao jiaozhou city development investment co., LTD. To Qingdao jiaozhou
bay development group co., LTD., increase the capital reserves of 97653,423.98 yuan; Transfer Qingdas Jiaozhou Bay Kelong
Real Estate Co., Ltd. from Qingdao Jiaozhou City Development and Invesiment Co., Ltd. to its wholly-owned subsidiary
Qingdao Jiaozhou Bay Hongke Real Estate Co,, LTD,, increasing the capital reserve of RMB 573,918,565.74.

Notes2?: With the consent of Jiaozhou Administrative Examination and Approval Service Bureau, Jiaozhou Branch of
Qingdao Highway Administration transferred Qingdao Xinlong Highway Construction Engineering Co., Ltd. to Qingdao
Jiaozhou Bay Development Group Co., Ltd., free of charge, increasing the capital reserve of RMB 14,918,828.31 yuan.

Notes3: According to the Notice on Agreeing to the Free Transfer of Related Assels by The Highway Development
Center of Jiaozhou City issued by the Jiaozhou State-owned Assets Service Center, Jiaozhou State-owned Assets Service
Center, No.38 Jiaozhou West Road (Property Certificate No.: Lu (2021) Jiaozhou Real Estate Right No.0028930, Certificate
area of §300.9m?) and Maddianzhong Village (Property Certificate No.: Lu (2021} Jiaozhou Real Estate Right No.0029829, The
land of 11823.8m?) together with the ground attachments shall be allocated to Qingdao Jiaozhou Bay Development Group Ca.,
Lid. free of charge, Capital reserves will increase by §, 344, seven hundred yuan,

(XXXV) Surplus public accumulation; earned surplus

Project b Balflnce at the T!\is period 'I_'his period The ending
eginning of the year increase is reduced balance

Legal earned surplus reserve 180,085,872.03 : 21,816,468.41 201,902,340.44
Any surplus accumulation fund
Ventufhé. expansion fund
Profit return investment
Other

Total 180,085,872.03 . 21,816,468.41 201,902,340.44

Notes: The Company shall withdraw the statutory surpius accumulation fund at 10% of the annual net profit, and shalt not
withdraw it when the accumulative amount reaches mere than 50% of the share capital.

(XXXVi )Undistributed profit

Project The ending balance The beginning balances
Balance at the end of last year 2,176,578,389.36 1,601,236,209.50
Add: Changes in the accounting policy 160,435,819.85
Early error correction
Other
Initial balance of the current period 2,176,578,380.36 1,761,672,029.75
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Project The ending balance The beginning balances
Increase in this period 607,664,186.43 461,020,111.08
Amaong them: the current period of net profit transfer 697,664,185.43 451,029,111.08
Other adjustment factors
Reduce the amount of this period 21,816,468 41 36,122,751 47
including: the number of surplus reserves withdrawn in .
the current period 21,816,468.41 36,122,751 47
Generai risk preparation is extracted in this period
Transfer to paid-in capital
Cash dividends distributed in the current period
Other reduction
Final balance of the current period 2,852,426,107.38 2,176,578,389.36

(XXXVIl)Operating revenue and operating costs

1.Details of revenue and operating costs are listed

Project The amount of this period The previous period occurred
Income Prime cost Income: Prime cost

I. Main business small plan 2,82,017,190.56 : 2,135,832,871.74 . 1,503,550,871.7 1,250,806,061.84
Infrastructure construction project of Jiaozhou
Development Zone 218,078.313.48 20491841526 ; 257,223,820.93 241,701,787.78
Lease income 27609107989 | 16021365625 | 25696557292 |  60,519,686.18
Government purchase of services 9,255,046.21 8,421,675.38 44 41812116 29.467,289"}5““
Property income 2062,65.85 431696728 41842928 3,580,446.08
Trade income 1,294,400,656.69 1,283,818,752.96 | 609,746,143.31 600,424,914 .02
Income from commercial housing sales 180,507 867.88 193,688,213.01 16,037.861.46 17.615,127.33
Labor dispatch income 39,471,605.50 37,866,968.42 34,318,458.98 32,737,167.92
Sales of goods income 34,227,296.95 34,030,431.91 1,403,495.75 1,333,614.56
The SCO Trade Building project revenue 11,192,571.18 10,197,323.27
Operating income 9,300,637 45 892278579
Project money 14,223,422.45 11,680,300.19 |
Material maney 3,636,851.74 3,844,339.54 |
Income from the primary land level
development management fee 188,679,245.28 173.913,043.48 : 283,018,867.92 260,868,565.22
Restaurant cost 2,547 483.00
I, Other small business 123,343,417.28 §4,142,713.86 25,452,080.64
interest revenue 3,110,586.61 | 25,169.061.77
Transfer of land-use rights 118,931,852.27 84,141,423.86
Other 1,805,878.40 1,350.00 283,018.87

Total 2,515,865,607.84  2,219,975,845.60 | 1,529,002,952.3 1,250,806,081.84
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Notes to the 2021 annual financial statements of Qingdaa Jiaozhou Bay Development Group Co., LTD.

(XXXVIll)Taxes and surcharges

Project The amount of this period The previous period occurred
Urban maintenance & construction tax 4,743,182.99 3.013,250.35
Extra charges of education funds 3,378,592.77 1,892,695.84
Increment tax on land value 11,393,308.65 5,803611.72
Building taxes 25,526,835.97 23,065,468.14
Use tax of land 10,420,016.81 _ 7,037,106.65
Vehicle and vessel usage tax 1.496.52 1,740.00
Stamp duty 3,380,067.10 4,845,935.20
Other 281,067 56 326,088.28
Total 59,124,568.37 46,185,905.18
{(XXXIX) Seiling expenses
Project The amount of this period The previous period occurred
Advertising sales expenses 2,715,856.83 5,016,373.19
depreciation cost 42751 44 42,751.44
Qperation promotion fee 4,456,452,08
Property management fee 1,009,433.88 910,393.88
Administrative expenses 110,484.15
Other 175,565.48 80,497.13
Receive service fee 140,398.40
Poundage 2,73 45
Making up 16,981.15
Easy to consume materials 9,156.00
Water, electricity and gas costs 22.727.49
Total 3,992,582.27 11,660,081.72
(XL)General expenses
Project The amount of this period : The previous period occurred
Administrative expenses 3,959,595.22 1,675,261.54
Entertainment expense 138,876.98 61,600.00
Travel expense 753,737.49 372,487.36
Depreciation cost 25,236,173.51 24,807 843.62
Communication expense 497 133.14 276,536.04
Water and electricity 171,237.27 148 882.41
Upkeep 257,308.68 111,263.55
Vehicle fee 768,916.25 561,407 43
Salary 16,074,772.32 10,596,258.28
Em b]oyee‘s welfare 1,929101.18 473,28587
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Notes to the 2021 annual financial statements of Qingdao Jiaozhou Bay Development Group Co.,LTD.

Project The amount of this period The previous period occurred
Pubhc accumulation funds 1,449,077.00 7- 1,112,335.63
Security of subsistence 3,304,390.49 830,979.68
Other 1,101,883.90 2,738,309.93
Agency services and consultant fees 16,680,565.80 6,975,756.05
Amortization of intangible assets 1,034,635.90 9,192,838.75
Advertising 184.471.73 30458179
Staff education funds 195,257.13 64,009.62
Fee for technical service 178,000.00
Inventory foss 3t,556.53 33,074.00
Design fee 1,500.00 658,886.87
Surveying and mapping fee 6,387.99 84,866.38
Property service fee 760,254.34 40,400.5.35“
Party building funds 593,758.43 129,982 48
labour union expenditure 287,109.68 196,354.78
lease rentals 3,780,422.77 1,070,756.88
Supplementary pension 552,043.20
Service charge 1,113,549.02
Making up 52,504.37
Wai block fee 662,022.77
Security fund for the disabled 104,509.91
Totai 81,963,153.00 62,285,990.13
{(XL!) Cost of financing
Project The amount of this period . The previous period occurred
Interest expense 25,539933.87 2,882,905.74
Reduced: interest income 8,902,555.92 §,710,267.93
Net interest expenditure 16,637.377.95 -6,827,362.19
Exchange loss
Reductién: exchange income 31,598,929:;; 224 .885,748.42
Net loss of exchange -31,598,929.43 -224 885,748 42
" Bank charges 2,491,798.67 72761691
Other 7.098,336.47 3,350,00000
Total -4471,416.34 | -227,635,493.70

(XLli)Miscellaneous incomes

Project The amount of this period The previous period occurred
Government subsidies related to their daily activities 206,411,886.91 138,215,798.25
Development and Reform Bureau accepted unified )
1,000,000.00
enterprise reward funds
Total 207,411,886.91 138,215,798.25
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1.Detaits of government subsidies

. The amount of this The previous Asset related / earnings
Project .
period period occurred related
Development and Reform Bureau accepted
1,000,000.00 Related to earnings
unified enterprise reward funds
Yichen Lei Shuo factory lease fee 3,411,666.66 1,333,333.33 Relatad to earnings
Post stability maintenance subsidies 58,366.37 Related to earnings
VAT exemption 1,378.55 Related to earnings
Qingdao Small Business Industrial Park subsidy 300,000.00 Related to earnings
Qingdac Municipal Industry and Information
- - . 200,000.00 Related to earnings
Technology Bureau characteristic carrier incentive
Subsidies for special carrier mass
3,000,000.00 5,000,000.00 Related to earnings
entrepreneurship and innovation projects
iaozh i Inf i
Jiaozhou City Industry and Information Bureau 400,000.00 Related to earnings
subsidies
Special subsidies for enterprise development
200,000,000.00 130,921,720.00 Related to earnings
funds
Other 220.25 Related to earnings
Total 207,411,886.91 138,215,798.25 —

(XLINEquity earnings

The source of the investment income generated

The amount of this period

The previous period occurred

Long-term equity investment income calculated by 17 641.239.05 25 432.97
the equity method e e
Investment proceeds recognized by the equity sale

Total 17,641,239.05 295,432.97

{XLIV)income from changes in fair vatue

Project The amount of this year The amount of last year
Income from changes in fair value 524,573,357.09 64,320,523 49
Total 524,573,357.09 64,329,523.49

(XLV)Credit impairment loss

Project The amount of this year The amount of last year
Loss on bad dehbt -4,752,807.30
Totai -4,752,807.30 |
(XLVI)Loss of asset impairment
Project The amount of this year The amount of last year
Loss on bad debt -208.00
Total -208.00
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Notes to the 2021 annual financial statements of Qingdao Jiaczhou Bay Development Group Co.,LTD.

(XLVll)income from asset disposal

Project The amount of this year The amount of last year
income from asset disposal 451,228.76
Total 451,228.76

(XLVIIl) Nonbusiness income

Project The amount of this period The previous period occurred
Fines forfeits and penalty receipt 120,000.00
Long-term equity investment premium 14,618,177.18
Other 362,901 61 2021287

Total 382,901.61 14,758,390.03

(IL) Non-business expenditure

Project The amount of this period The previous period occurred
External donation 1,430,000.00 2,033,000.00
Other 338,937.16 0.08
Total 1,768,937.16 2,033,000.08

{L)Income tax expenses

Project The amount of this period The previous period occurred

Ct{rrent income tax calculated irT -accordance 48,349 201.24 107,257 898.98
with the tax law and relevant provisions

Deferred income tax expense 152,700,475.51 37,585,141.20
Total 201,049,766.75 144,853,040.18

{LI)Supplementary information on the cash flow statement

1.Indirect method is used fo adjust the net profit to the cash flow of operating activities

Amount of the
Supplementary information The last amount

current period
1. Adjust the net profit to the cash flow from operating activities
Net margin 698,170,177.15 456,413,283.66
Add: Asset impairment provision -4,752,807.30 208.00
Depreciation of fixed assets, ol and gas assets consumption, depreciation of

22,083,508.25 22,395,801.51
productive biological assets
Amortization of inlangible assets 102,305,132.9¢ 10,821%.858.01
Amortization of long-term deferred expenses
Loss from the disposal of fixed assets, intangible assets and other long-term
-451,228.76

assets {The proceeds are listed as "-">
Loss of fixed assets (The proceeds are listedas a ™)
Loss of changes in fair vaiue (The proceeds are listed as"-") -524,573,357.09 -64,329,523.49
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Supplementary information Amount of the The last amount
current period

Cost of financing: financial expenses (The proceeds are listed as ™-") 25,244,262.64 2,882,905.74
Investment losses  (The proceeds are listed as "-") .17 641,239.05 7 -295,432.97
Deferred income tax assets have decreased (Add the column with ™" -1,188,201.83 -52.00
Deferred income tax liabilities increase (Reduce the column Qvith ] 152,700,475.51 37,595,193.20
Reduced inventory (Add the column with "-") 72,447,664.01 -1,782,798,378.71
Redugction of operating receivables (Add the column with *-") -1,815 544 605.80 477 658,527 58
increase in operational payable projects (Reduce the column with *-*) 410,629,768.97 75,419,543.38
Other
Net cash flow generated from operating activities -1,701,829,988.34 -2,219,550,021.25
2. Major investments and financing activities that do not involve cash income and
expenditure:
Debt tumns into capital
Convertible corporate bonds, when due within one year
Fixed assets under financing iease
3. Net changes in cash and cash equivalents:;
Closing balance of the cash 3,520,084,392.22 1,875,338,961.66

Less: Initial balance of the cash

1,881,360,386.24

1,629,851,704.22

Add: Closing balance of the cash equivalents

Less: Initial balance of cash equivalents

Net increase in ¢ash and cash equivaients

1,638,725,005.98

245,488,257 44

Notes: The difference between the end of the last period and the current period is caused by the three

enterprises with free transfer in this period.

2.Cash and cash equivaients

Project Amount of the current period The last amount
I. Ready money 3,520,094,392.22 1,875,338,961.66
Ameng them: Cash holdings 817,007.86 551,484.00
Bank deposits that can be used for payment at any time 3,519,277,384.36 1,874 78847757
Other monetary funds that may be used fof payment at any time
Deposit of central bank payments available for payment
Deposit inter-bank payments
Demolition and release of inter-bank payments
1. Money equivalent )
Among them: Bond ingéstmen! due within three months
IIl. Cash and cash equivalents at year 3,520,004,392.22 1,875,339,961.86
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{LI)Assets with restricted ownership

1.Assets used for the mortgage

Asset classes with Book value as at Mortgage
. . Certificate of Rights No Mortgagee .
restricted ownership 31 December 2021 maturity
Chuangye Suilding | Rubber State Use (2012} : Jiaozhou City of Agricultural
office building and | No.15-7 State-owned land use : Development Bank of China 315,431,846.00 | 202508.26
land use right right certificate Sub-branch
Manage the south Jiaozhou Branch of
Rubber State Use (2012)
building and land use . Agricuitural  Development 22636,974.86 : 2025.08.26
NO.15-
rights Bank of China
Jizozhou City of Agricultural
Incubator plant and | Lu (2016} lJizozhou City Real
Development Bank of China 128,042,145.33 | 2025.12.19
land Estate right No.0002800
Sub-branch
Land use right of Jiaozhou City of Agricultural
Lu (2018} lJiaczhou Rea! Estate
Jiaozhou Economic Development Bank of China 236,707.831.20 : 2025.8.26
Right No.0022381
Development Zone Sub-branch
Land use right of Agricultural Bank of China
Ly {2020} Jiaczhou City Real
Jiaozhou Economic Limited, Jiaozhou 23,818,185.00 : 2041.9.30
Estate right No.0005745
Development Zone Sub-branch
tand wuse right of
Lu (2019) Jiaozhou Real Estate | China Development Bank,
Jiaozhou  Economic 360.000,000.00 : 2041.12.20
Right No.0029550; Qingdao Branch
Development Zone
Total —_— — 1,086,636,983.48 —
2.Assets used for the pledge
Asset classes with restricted Mortgage
Mortgagee Book value
ownership maturity date
Accounts receivable under the | China Construction Bank Company
2,000,000,000.00 2028.12.1
Government purchase of services Limited, Jiaozhou Sub-branch
Accounts receivable under the
Bank of Ceommunications, Qingdao
Government  Purchase  service 2026.6.21
Jiaozhou Sub-branch
contract
Industrial Bank Co., Ltd., Qingdao Jiaozhou
Bank certificates of deposit 250,000,000.00 202414
Sub-branch
Total 2,250,000,000.00
3.Limited monetary funds
n
Project Year end balance Balancs at the Remarks
beginning of the
Other monetary funds 535717213 Letter of Credit deposit
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Balance at th
Project Year end balance ¢ Remarks
beginning of the
Time deposits or notice deposits used
Qother monetary funds £37,020,000.00
for security
Other monetary funds 27,339,758.00 9,600,000.00 Migrant workers deposit
Total 569,716,930.13 9,600,000.00
XVl Description of the contingent matters
Description of Guarantee object Guar | Anti-gu
‘ . - Actual amount
the contingent Guarantee unit Enterprise Guaranty style antee | arantee
Name of guarantee
matters nature type | method
Total 1,104,500.00
I. Forthe group 492,575.00
Qingdao company loan
Qingdao fiaofa City Joint and several
Jiaozhou  Bay with guar not
1 Construction  Co., liability guarantee 1,800.00
Development limited ante have
LTD guarantee
Group Co., Ltd liability e
Qingdao company loan
Qingdao Jiaofa Joint and several
Jiaozhou Bay with ) guar not
2 international Trade liability guarantee 5,000.00
Development limited ante have
Co., itd guarantee
Group Co., Ltd liability e
Qingdao company loan
Qingdao Jiaofa Joint and severat
Jizozhou  Bay with guar not
3 nternational Trade liability guarantee 18,000.00
Development limited ante have
Co., Lid o guarantee
Group Co., Ltd liability e
Qingdac company loan
Qingdao JHaozhou @ Joint and several
liaozhou  Bay with guar not
4 Bay  Technology liability guarantee 3,680.00
Development limited ante have
Investment Co., Ltd guarantee
Group Co., Ltd liability e
Qingdao company loan
Qingdao Jiaozhou . Joint and several
Jiaozhou  Bay with guar not
) Bay Technology liability guarantee 7,000.00
Development limited ante have
Investment Co., Ltd guarantee
Group Co., Ltd liability e
Qingdao company Joint and several : loan
Qingdao Jiaozhou
Jiaozhou Bay with liability guarantee ! guar not
& Bay  Technology 6,672.00
Development limited guarantee ante have
Investment Co., Ltd
Group Co., Ltd liabitity e
Qingdao company Joint and several : loan
Qingdao Jisozhou
Jiaozhou  Bay with liabitity guarantee | guar not
7 Bay  Technology 16,0006.00
Development limited guarantee ante have
Investment Co., Ltd
Group Co., Ltd liability e
Qingdao Qingdac Jiaozhou ; company Joint and several | loan
not
8 liapzhou  Bay : Bay  Technology | with liability guarantee | guar N 13,000.00
ave
Development investment Co., ktd | fimited guarantee ante
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Description of Guarantee object Guar | Anti-gu
. . - - Actual amount
the contingent | Guarantee unit Enterprise Guaranty style antee | arantee
Name of guarantee
matlers nature type | method
Group Co., Ltd liability e
Qingdao company loan
Qingdao Jiaozhou Joint and several
liaozhou  Bay with guar not
9 Bay  Technology liability guarantee 10,000.00
Development limited ante have
Investment Co., Ltd ) guarantee
Group Co., tud liability e
Qingdao company loan
Qingdac Jiaozhou Joint and several
Jiaozhou  Bay with guar not
10 Bay  Technology liability guarantee 7,000.00
Development limited ante have
Investment Co., Ltd guarantee
Group Co., Ltd liability e
Qingdao company loan
Qingdao Jiaozhou Joint and several
Jiaozhou  Bay with guar not
11 Bay Technology liability guarantee 9,500.00
Development limited ante have
investment Co., Ltd guarantee
Group Co., Ltd liabifity e
Qingdac company loan
Qingdao Jiaozhou loint and several
Jiaozhou  Bay with guar not
12 Bay Technology liability guarantee 20,000.00
Development limited ante have
investment Co., Ltd guarantee
Group Co., Ltd liability e
Qingdao Qingdao Green | company loan
Joint and several
Jiaozhou  Bay | Construction Park | with guar not
13 liability guarantee 9,000.00
Development Development and | limited ante have
guarantee
Group Co., Ltd investment Co., Ltd | liability e
Qingdao Jiaozhou
Qingdao company loan
Bay Industrial Park loint and several
Jiaozhou  Bay with guar not
14 Operation and liability guarantee $0,000.00
Development limited ante have
Management Co., guarantee
Group Co., Ltd liability e
Ltd
Qingdao Jiaozhou
Qingdao company loan
Bay Industrial Park Joint and several
Jiaozhou  Bay with guar not
15 Operation and liability guarantee 10,000.00
Development limited ante have
Management Co., guarantee
Group Co., Ltd liability e
Ltd
Qingdao company loan
Qingdao Jiaozhou Joint and several
liaozhou  Bay with guar not
16 Bay  Technology liability guarantee 22,500.00
Development limited ante have
Investment Co., Ltd guarantee
Group Co., Lid liability e
Qingdao company loan
Qingdaoc Jiaozhou Jeint and several
Jiaozhou  Bay with . guar not
17 Bay  Technology iiabitity guarantee 35,000.00
Development limited ante have
investment Co., Ltd guarantee
Group Co., itd liability e
Qingdao Qingdao Jiaozhou | compan loint and several : loan not
18 & 8 pany 35,000.00
Jiaozhou Bay | Bay Technology | with liability guarantee : guar have
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Description of Guarantee object Guar | Antl-gu
_ . Actual amount
the contingent Guarantee unit Enterprise Guaranty style antee | arantee
Name of guarantee
matters nature type | method
Development nvestment Co., Ltd | limited guarantee ante
Group Co., Ltd liability e
Qingdao company loan
Qingdao Jiaozhou Joint and severat
Jiaozhou  Bay with guar not
19 Bay  Technology liability guarantee 20,000.00
Development limited ante have
Investment Co., Ltd | guarantee
Group Co., Ltd iiability e
Qingdao company loan
Qingdao Jiaozhou loint and several
Jiaozhou  Bay with guar not
20 Bay  Technology liability guarantee §,600.00
Development limited ante have
Investment Co., Ltd . guarantee
Group Co., Ltd liabiiity e
Qingdao company loan
Qingdac Jiaozhou Joint and several
liaozhou  Bay with guar not
21 Bay  Technology liability guarantee 3,898.00
Development timited ante have
Investment Co., Ltd guarantee
Group Co., Ltd liahitity e
Qingdao company loan
Qingdac Jiaozhou Joint and several
Jiaozhou  Bay with guar not
2 Bay  Technology liability guarantee 19,800.00
Development limited ante have
Investment Co., Ltd guarantee
Group Co., Ltd liability e
Gingdao company loan
Qingdac Jiaozhou Joint and several
liaozhou Bay with guar not
23 Bay Technology liability guarantee 49,500.00
Development limited ante have
investment Co., Ltd guarantee
Group Co., Ltd liability e
Qingdao company loan
Qingdao liaozhou Joint and several
liaozhou  Bay with guar not
24 Bay  Technology liability guarantee 50,000.00
Development limited ante have
investment Co., Ltd guarantee
Group Co., Ltd liability e
Qingdao company foan
Qingdao Jiaozhou Joint and several
Jiaozhou  Bay with guar not
25 Bay Technology liability guarantee 4,000.00
Development fimited ante have
Investment Co., Ltd guarantee
Group Co., Ltd tiability e
Qingdao
company loan
liaozhou  Bay | Qingdao Jiaofa Joint and several
with guar not
28 Technology International Trade liability guarantee 4000.00
limited ante have
Investment Co., ; Co., Ltd guarantee
liahility e
Ltd
Qingdao company loan
Gingdao Jiaozhou
Jiaozhou  Bay with Mortgage guar not
27 Bay  Technology £5,525.00
Development limited guarantee ante have
Investment Co., Ltd
Group Co., iLtd liability e
Qingdao Qingdao Jiaozhou | company Joint and several | loan not
28 33,000.00
Jiaozhou  Bay | Bay Technology | with liability guarantee | guar have
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Description of Guarantee object Guar : Anti-gu
. . Actual amount
the contingent | Guarantee unit Enterprise Guraranty style antee | arantee
Name of guarantee
matters nature type | method
Development investment Co., Ltd | limited guarantee ante
Group Co., Ltd liabifity e
company loan
Joint and several
Il . Outside the with guar not
liability guarantee 611,825.00
group limited ante have
guarantee
liability e
Qingdao Qingdac Jiaozhou | company loan
Joint and several
Jiaozhou  Bay | City Development with guar not
1 liability guarantee 2,800.00
Development and Investment limited ante have
guaraniee
Group Co., Ltd Co., Ltd liability e
Qingdao Qingdao liaozhou | company loan
Joint and several
liaozhou  Bay | City Development with guar not
2 liability guarantee 20,000.00
Development and Investment limited ante have
guarantee
Group Co., Ltd Co., Ltd liability e
Gingdao Qingdac Jiaozhou | company loan
Joint and several
Jiaozhou Bay | City Development with guar not
3 liability guarantee 8,000.00
Development and investment limited ante have
guarantee
Group Co., Ltd Co., Ltd liabiity e
Qingdao Qingdac Jiaczhou | company loan
Joint and several
Jiaozhou  Bay | City Development with guar not
4 liability guarantee 15,000.00
Development and investment limited ante have
guarantee
Group Co., td Co., Ltd liabiiity e
Qingdao Qingdao Jisozhou | company loan
Joint and several
Jiaozhou Bay : Canal Cheng Water with guar not
5 liability guarantee 10,000.00
Development Engineering  Co,, limited ante have
guarantee
Group Co., Ltd Ltd liability e
Qingdao Qingdac Jizozhou ;| company loan
Joint and several
Jiaozhou Bay : City Development with guar not
6 liability guarantee 20,000.00
Development and Investment limited ante have
guarantee
Group Co., Ltd Co., Ltd liability e
Qingdao Qingdao Jiaozhou | company loan
loint and several
liaozhou Bay | City Development with guar not
7 liability guarantee 20,000.00
Development and Investment limited ante have
guarantee
Group Co., Ltd Co., Ltd liability e
Qingdao Qingdaoc lisozhou | company loan
Joint and several
liaozhou Bay ; City Development with guar not
8 liability guarantee 12,000.00
Development and Investment limited ante have
guarantee
Group Co., Ltd Co., Ltd liability e
Qingdao Qingdao company  oint and several ; lpan .
no
9 Jiaozhou  Bay | Chuangwin Longda with liability guarantee | guar h 50,000.00
ave
Development Industrial limited guarantee ante
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Description of Guarantee object Guar | Anti-gu
) ) Actual amount
the contingent : Guarantee unit Enterprise Guaranty style antee | arantee
Name of guarantee
matters nature type : method
Group Co., Ltd Development Co., liability e
Ltd
Cingdao Qingdao liaozhou | company loan
Joint and several
Jiaozhou  Bay : City Development with guar not
10 liabiiity guarantee 20,000.00
Development and Investment limited ante have
guarantee
Group Co., Ltd Co., Ltd liakility e
Gingdao Qingdaoc  Golden | company loan
Joint and several
Jiaozhou  Bay | lizozhou Asset with guar not
11 liability guarantee 150,000.00
Development Management Co,, limited ante have
guarantee
Group Co., Ltd Ltd liability e
Qingdao  liaozhou
Qingdac company loan
New City loint and several
liaozhou  Bay with guar not
12 Construction  and liability guaramee 30,000.00
Development limited ante have
Development (o, guarantee
Group Co., Ltd liability e
Ltd
Gingdao liaozhou
Qingdao company loan
New City Joint and several
Jiaozhou  Bay with guar not
13 Construction  and liability guarantee 30,000.00
Development limited ante have
Pevelopment Co., guarantee
Group Co., Lad liability e
ted
Qingdao Qingdao Shaohai © company loan
Joint and several
liaozhou Bay : Water Conservancy with guar not
14 liability guarantee 20,625.00
Development Development Co., limited ante have
guarantee
Group Co., Ltd Ltd liahility e
Qingdao Qingdac Shachai | company loan
Joint and several
liaozhou Bay | Water Conservancy with guar not
15 liability guarantee 13,000.00
Development Development Co., limited ante have
guarantee
Group Co., Ltd Ltd liability e
Qingdao Qingdac  Shachai : company loan
Joint and several
Jiaozhou Bay ;| Water Conservancy with guar not
16 liability guarantee 40,500.00
Development Development Co., limited ante have
guarantee
Group Co., Ltd Ltd liability e
Qingdac Gingdao  Shaohai | company loan
Joint and several
Jiaozhou  Bay | Water Conservancy with guar not
17 liability guarantee 20,000.00
Development Development Co., limited ante have
guarantee
Group Co., Ltd Ltd liability e
Qingdao Shandong Jiaodong | company loan
Joint and several
Jiaozhou  Bay | Aviation City with guar not
18 liabillty guarantee 20,000.00
Pevelopment Investment Co., limited ante have
guarantee
Group Co., Ltd LTD liabiiity e
19 Qingdao Qingdao Shaohai | company | loint and several ; loan not 10,000.00
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Description of Guarantee object Guar | Anti-gu
_ . - Actual amount
the contingent Guarantee unit Enterprise Guaranty style anfee : arantee
Name of guaraniee
matters nature type ;| method
Jianzhou Bay | Development with liability guarantee : guar have
Development Group Co., Ltd limited guarantee ante
Group Co,, Ltd liability e
Qingdao Qingdac Shaohai | company loan
Joint and several
Jiaozhou Bay : Water Conservancy with guar not
20 liability guarantee 10,000.00
Development Development Co., limited ante have
guarantee
Group Co., Ltd Ltd liability e
Qingdao Qingdao Shaohai | company loan
Joint and several
liaozhou  Bay | Water Conservancy with guar not
21 liability guarantee 6,000.00
Development Development Co., limited ante have
guarantee
Group Co., Ltd Ltd liability e
Qingdac company loan
Qingdao  Shaohai Joint and several
Jiaozhou  Bay with guar not
22 Development liability guarantee 6,000.00
Development limited ante have
Group Co,, Ltd guarantee
Group Co., Ltd fiability e
Qingdaoc Shanghai
Gingdao Cooperation company foan
loint and several
Jiaozhou  Bay @ Foundation with guar not
23 liability guarantee 43,000.00
Development lnvestment and limited ante have
guarantee
Group Co., Ltd Development liability e
Group Co., Ltd
Qingdao Shanghai
Qingdao Cooperation company loan
Joint and several
liaozhou  Bay : foundation with guar not
24 liability guarantee 30,000.00
Development Investment and limited ante have
) guarantee
Group Co., Ltd Development liahiiity e
Group Co., Ltd
Qingdao Shanghai
Qingdao Cooperation company loan
Joint and several
liaozhou Bay ! Foundation with guar not
25 liability guarantee 5,000.00
Development Investment and limited ante have
guarantee
Group Co,, Ltd Development liability e

Group Co., itd

XVl Non-adjustment matters after the balance sheet date

The Company has no balance sheet date matters required for disciosure.

XIX Related-party relationship and its transactions
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(1) The ultimate confrol party of the enterprise

Reaistered Oraanizati The ultimate shareholding The proportion of the voting
Final controller name :g': ;: rganization : p.4is of the controlling party in  rights of the final controlier
e type the enterprise (%) of the enterprise (%)
Jiaozhou City State-owned Jigozhou City, : Official organ as
Assets Service Center Qingdao legal person 100.00 100.00

{IhThe subsidiaries of the enterprise

See Note 7 for details, (1) .

(lillJoint venture and joint venture situation of the enterprise

Name of the investee Incidence relation A Unified Social Credit Code
Qingdao Eurasian Economic and Trade Cooperation i
B p The joint ventt.xre of the 9137028 1MAICCFELXP
Industrial Park Consulting Service Co., Ltd enterprise
Qingdao Lianhe and Guoxin Economic and Trade ini
B The joint venttjere of the 9137028 IMA3TEBAXTA
Co., Ltd enterprise
Shandong Expressway Private Capital Management i
Y P The joint venture of the 91370212MA3MJBTD
Co., Ltd enterprise
Qingdac Yichen Radium Shuo Technology Co., Ltd The joint ventufre of the 91370281MA3QOYWCO1
enterprise
Qingdac SCC  Cornerstone  Investment and i
8 The joint venture of the 91370281MA3T7PMIST
Development Group Co., LTD enterprise
Qingdao SCO Tourism Development Co., Ltd The joint venture of the 9137028 1MAIWID1FAW
enterprise
Netroot Technology {Qingdao) Co., LTD The joint venture of the 91370281MAQ4GUWK39
enterprise

XXCommitment matters

As of December 31,2021, the Company had no commitments to be stated.

XXI Description of other major matters

As of December 31,2021, the Company has no other material matters necessary to explain,

XXIX Notes of key items in parent company financial statements

(DAccounts receivable

1. Accounts recelvable are listed by category

The ending balance
Kind Book balance Bad debt provision
amount of amountof | Proportion of Book value
ratio (%) .
money money provision (%)
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The ending balance

Kind Book balance Bad debt provision
amount of amountof | Proportion of Book value
ratio (%>
money money provision (%)

Receivables with significant single

amount and separate bad debt provision

Receivables for bad debt provision
according to the combination of credit 78,786,595.01 100.00 78.786,595.01

risk characteristics

1. Analyze the accounts receivable for

had debts according to the account age

2. Set aside the accounts receivable for
bad debts according to the low-risk 78,786,595.01 100.00 78,786,585.01
portfolio

Accounts receivable whose single amount
is not significant but has a single bad debt

provision

Total 78,786,595.01 : 100.00 78,766,595.01

(Continuous )

Balance at the beginning of the year

Book baiance Bad debt provision;
Kind A
Amount of . ount Proportion of Book value
Ratio (%) of NP
money provision (%)
mohey

Receivables with significant singte
amount and separate bad debt
provision

Receivables for bad.‘.aebt provision
according to the combination of 0,384,956.00 100.00 9,384,956.00
credit risk characteristics

1. Analyze the accounts receivable
for bad debts according to the
account age

2. Set aside the accounts
receivable for bad debts according 9,384,956.00 100.00 9,384,956.60
to the low-risk portfolio

Accounts receivable whose single
amount is not significant but has a
single bad debt provision

Total 9,384,956.00 100.00 9,384,956.00

Notes: Accounts receivable for bad debt provision according to the low-risk portfolio: According to the company's bad
debt policy, the company, the government units, government platform companies, state-owned enterprises, government
dispatched agencies, joirt-stock companies and internal employees of the company.
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2. Accounts receivable for a low-risk portfolio

On December 31st, 2021
Combination name ) Bad debt Proportion of provision
Accounts receivable .
provision (%)
Combination 1: Related parties within the scope of
133,534.24
the merger
Combination 2; related parties within the scope of
merger
Combination 3: petty fund, security deposit, etc
Portfolic 4: The government and its state-owned
78,653,060.77
enterprises under their control
Combination 5: Other normal account ages
Total 78,786,595.01
(1) Accounts receivable of related parties within the consolidated scope
Name of debtor The ending balance The nature of money
Qingdao Jiaozhou Bay Hongke Real Estate Co., Ltd 45,492 .69 hospitalization premiums
Qingdao Jiacfa Human Resources Service Co., Ltd 34,569.60 hospitalization premiums
Qingdao liaofa International Trade Co., Lid 2358212 hospitalization premiums
Qingdaa Jiaozhou Bay City Property Management Co., Lid 19,167.85 hospitalization premiums
Qingdac SCO Food Hotel Management Co., Lid 7,713.59 hospitalization premiums
Qingdao Zhongji Technology Industry Co., Ltd 3,008.39 hospitalization premiums
Total 133,534.24 E—

(2> Accounts receivable of the government and its controlled state-owned enterprises

Name of debtor The ending balance The nature of money
Administrative Committee of China-SSCO Local Economic and Trade
_ 78,653,060.77 Lease money
Cooperation Demonstration Zone
Total 78,653,060.77 —

() Accounts receivable-other

Project The ending balance Balance at the beginning of the year
interest in black 325,808,827 46 239,471,474.34
accounts receivable-other 5,756,645,313.83 6,150,002 676.44

Total 6,082,554,141.29 6,398,474,150.78
1. Interest classification

Project Year end balance Balance at the beginning of the year

Group fund demolition loan interest 325,908,827.46 230,471,474 34

325,908,827 .46 239,471,474.34

Total

2.

Other receivables are listed by category
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Year end halance

Book balance Bad debt provision
Kind
Amount of Ratio (%) Amou ProPc?nlonnof
money ntof | provision (%)
money
Other receivables with significant single amount and separate
provision for bad debts
QOther receivables prepared for bad debt reserves according to
5,756,645,313.83 100.00
the combination of credit risk characteristics
1. Collect other receivables of bad debts according to the
aging analysis
2. Other receivables for bad debts according to the low-risk
5,756,645,313.83 100.00
portfolio
Other receivables whose single amount is not significant but is
separately prepared for bad debts
Total 5,756,645,313.83 100.00
( continuous)
Balance at the beginning of the year
Kind Book balance | Bad debt provision
. Amount : Proportion of
Amount of money : Ratic (%) of money | provision (%)
Other receivables with significant single amount and separate
provision for bad debts
Other receivables prepared for bad debt reserves according to
6,159,002,676.44 100.00
the combination of credit risk characteristics
1. Collect other receivables of bad debts according to the
aging analysis
2. Other receivables for bad debts according to the low-risk
6,159,002,676.44 100.00
portfolio
Qther receivables whose single amount is not significant but is
separately prepared for bad debts
Total 6,159,002676.44 | 100.00 |

Notes: Other receivabies for bad debt provision according to the low-risk portfolic; According to the company's bad debt

policy of the Company, the company and the government units, government platform companies, state-owned enterprises,

government dispatched offices, joint-stock companies and internal employees of the company.

3. Other receivables for bad debts are drawn by the low-risk portfolio

On December 31st, 2021

Combination name

Accounts
receivable-other

Bad debt
provision

Proportion of provision (%)

Combination 1: Related parties within the scope

of the merger

2,085,260,000.00

Combination 2: related parties within the scope
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On December 31st, 2021
Combination name Accounts Bad debt
. . Propartion of proviston (%)
receivable-other provision
of merger
Combination 3: petty fund, security deposit, etc 120,056,966.76
Partfolic 4. The government and the
3,561,328,347.07
state-owned enterprises under its control
Total 5,756,645,313.83

(1) Other receivables of related parties within the merger scope

Name of debtor Book balance The nature of money
Qingdao liaozhou Bay Kechuang Real Estate Co., LTD 857,700,000.00 Current money
Qingdao Jiaozhou Bay Kerui Real Estate Co., Ltd 678,169,00[}.06 ‘ Current money
Qingdao lianzhou Bay Science and Investment Real Estate Co., Ltd 260,000,000.00 Current money
Qingdao Jiaozhou Bay Kesun Real Estate Co., Ltd 226,500,0006.00 Current money
Qingdao liaczhou Bay Hongke Real Estate Co., Ltd 34,700,000.00 Current money

Qingdac Jiaczhou Bay Kelong Real Estate Co., Ltd

21,000,000.00

Current money

Qingdac Jiaozhou Bay Industrial Park Operation and Management

5,700,000.00 Current money
Co., ltd
Qingdao Xinlong Highway Construction Engineering Co., Ltd 1,500,000.00 Current money
Total 2,085,260,000.00

(2) Reserve fund, security deposit, etc

Name of debtor Book balance The nature of money
Jliaozhou City Land Trading Center margin 65,371,104.00 bail
Far East International Leasing Co., Ltd 26,000,000.00 bail
Ping An international Financial Leasing Co., Ltd 24,000,000.00 bail
Guang Xing Xinglong Trust Co., Ltd 3,000,600.00 bail
Workers borrow money 1,685,862.76 a shot in the locker
Total 120,056,366.76

(3) Other receivables from the government and the state-owned enterprises under its control

Name of debtor Book balance The nature of money

Administrative Committee of China-SSCO Local Economic and Trade

Cooperation Demonstration Zone 2:326,999,959.98 Current money
Jiaozhou Finance Bureau 587 660,964 .62 Current money
Qingdao Jiaczhou New City Construction and Development Co., Ltd 140,000,000.00 Current money
liaczhou Kowloon Street Office £4,304,604.55 Current money
Sanli River Street Office 72,000,000.00 Current money
liaozhou City Jaxi Town Financial Office 65,000,000.00 Current money
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Name of debtor Book balance The nature of meney

Qingdao jiaozhou Bay Kexin Financing Guarantee Co., Ltd 60,000,000.00 Current money
Jiaozhou City in cha town financial office 58,000,000.00 Current money
The People's Government of Jiaxi Town 54,000,000.00 Current money
Zhongyin Sub-district Office 50,000,000.00 Current money
Qingdao Xinruijie Industrial investment and Development Co., Ltd 26,000,000.00 Current money
Qingdao liaczhou City Construction and Development Co., Ltd 11,500,000.00 Current mongy
Qingdac Shaohai Development Group Co,, Ltd 10,000,000.00 Current money
Kowloon Evergrande project index fee 5,857,789.00 Current money
Shandong Provincial Department of Transportation expressway tofl

5,018.92 Current money

Settiement Center

Total

3,551,328,347.07

4. Other receivables of the top five ending balances collected by the arrears party

Name of debtor The ending balance

Administrative Committee of China-SSCO Local Economic and Trade
Cooperation Demonstration Zone 2,326,995,950.98
Qingdao Jiaczhou Bay Kechuang Real Estate Co., LTD 857,700,000.00
Qingdao Jiaozhou Bay Kerul Real Estate Co., LTD 678,160,000.00
Jiaozhou Finance Bureau 587 ,660,964.62
Qingdao Jiaozhou Bay Science and investment Real Estate Co., Ltd 260,000,000.00

Total 4,710,520,924.60

{iLong-term equity investment

1. Long-term equity investment classification

Balance at the This period This period is .
Project . The ending balance
beginning of the year increase reduced
investment in subsidiaries 2,450,000,000.00 : 328,150,340.55 : 190,000,000.00 2,588,150,340.55
Investment in joint ventures
Investment in associated enterprises 180,186,392.25 55,245,328.30 235,431,720.55
Subtotal 2,630,186,392.25 | 383,395,668.85 ;:  150,000,000.00 2,823,582,061.10
less : Longderm equily investment
impairment provision
Total 2,630,186,392.25 383,395,668.85 150,000,000.00 2,823,582,061.10
2. Long-term equity investment details
Accounti | Sharehol . Proportion Balance at the
. - Additional .
Invested unit ng ding ratio | of voting Capitalized cost | heginning of the Disinvestment
investment
method %) rights (%) year
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Accounti | Sharehol | Proportion Balance at the Additional
ona
Invested unit ng ding ratio © of voting Capitalized cost | beginning of the Disinvestment
Investment
method (%) rights (%) year
I, Subsidiary 2,588,150,340.55 | 2,450,000,000.00 328,150,340.55 : 190,000,000.00
Qingdao Jiaozhou Bay c
ost
Technology thod 100 100 ;| 1,410,000,000.00 ; 1,600,000,000.00 180,000,000.00
metho
Investment Co., Ltd
Qingdaoc Jiaozhou Bay Cost
08
Hongke Real Estate 100 100 600,000,000.00 600,000,000.00
method
Co., Ltd
Qingdac liaozhou Bay Cost
0§
Kesun Real Estate 100 100 100,000,000.00 100,600,000.00
method
Co., Ltd
Qingdao Jiaczhou Bay Cost
0%
Kechuang Real Estate 100 100 100,000,000.00 100,000,000.00
method
Co., LTD
Qingdac Jiaofa City Cost
100 100 50,000,000.00 50,000,000.00
Construction Co., LTD | method
Qingdao liaozhou Bay
Science and Cost
100 100 97,554 279.95 87,554,279.85
Investment Real method
Estate Co., Ltd
Qingdao Jiaozhou Bay
Industrial Investment Cost
100 100 7.,000,600.00 7,000,000.00
and Development method
Co., Ltd
Qingdao Xinlong
Highway Cost
100 100 33,596,060.60 33,586,060.60
Construction method
Engineering Co., Ltd
Qingdao Green
Construction Park Cost
100 100 190,000,000.0C 180,000,600.00
Development and method
Investment Co., Ltd
l. Cooperative
enterprise
. Jointly run
236,100,000.00 180,186,392.25 ;| 54,900,000.00
business
Qingdao Yichen
Equity
Radium Shuo 20 20 30,003,000.00 26,800,92013
method
Technology Co., Ltd
Qingdao Eurasian
Equity
Economic and Trade 40 40 1,200,000.00 403,884.80
method
Cooperation
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Accounti | Sharehol : Proportion Balance at the Additional
ona
Invested unit ng ding ratio ; ofvoling : Capitalized cost ;| beginning of the Disinvestment
investment
method %) rights (%) year
Industrial Park
Management Co., Ltd
Qingdao Shanghai
Cooperation Equity
49 49 200,000,000.00 149,981,587.32 ¢ 50,000,000.00
Development Group method
Co., LTD
Qingdao SCO Tourism Equity
49 49 4,900,000.00 4,900,000.00
Development Co., Ltd | method
Total 2,824,250,340.55 | 2,630,186,392.25 : 383,050,340.55 : 180,000,000.00
( Continuous )
Other Withdra Closing
Investment
comprehe | Other w balance of
income . Announcement
nsive change impair | Othe The ending the
Invested unit recognized . cash dividends o
income sin ment r balance impairme
under the . or profits
adjustme | equity provisi nt
equity method ..
nts on provision
— . subsidiary 2,588,150,340.55 |
Qingdao Jiaozhou
Bay Technolo
Y BY 1,410,000,000.00
Investment Co.,
Lid
Qingdao Jiaozhou
Bay Hongke Real 600,000,000.00
Estate Co., Ltd
Qingdao Jiaczhou
Bay Kesun Real 100,000,000.00
Estate Co., Ltd
Qingdac Jiaozhou
Bay Kechuang Real 100,000,000.00
Estate Co., LTD
Qingdao Jiaofa
City Construction 50,000,000.00
Co., LTD
Qingdao Jiaozhou
Bay Science and
§7,654,279.95
investment Real
Estate Co., Ltd
Qingdac Jiaozhou
Bay Industrial 7.000,000.00
Investment and
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Invested unit

Investment
income
recognized
under the
equity method

Other
comprehe
nsive
income
adjustme
nts

Other
change
sin

equity

Announcement
cash dividends
or profits

Withdra
w
impair
ment
provisi
on

Othe

The ending
balance

Closing
balance of
the
impairme
nt
provision

Development Co.,
Ltd

Qingdao Xinlong
Highway
Construction
Engineering Co.,
Ltd

33,596,060.60

Qingdao Green
Construction Park
Development and
Investment Co.,
Ltd

180,000,060.00

Ii. Joint venture

lii. Joint venture

345,328.30

235,431,720.55

Qingdao Yichen
Radium Shuo
Technoiogy Co.,
Ltd

-588,962.81

29,210,857 .32

Qingdao Eurasian
Economic and
Trade Cooperation
Industrial Park
Management Co,,

Ltd

3,544.96

407,429.76

Qingdao Shanghai
Cooperation
Development
Group Co., LTD

2.027,480.78

202,009,078.08

Qingdao SCO
Tourism
Development Co.,
Lid

-1,095,744.61

3,804,255.39

Total

345,328.30

2,823,582,061.10

{IV)Operating revenue and operating costs

1.Details of revenue and operating costs are listed

Project

The amount of this period

The previous period occurred
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Income Prime cost Income ! Prime cost
i. Main business small plan 581,018,325.99 497,109,348.86 599,502,987.01 521,7199,121.95
Infrastruicture construction project of |, 0 70 319 4 204,918,415.2 257,223,920.93 241,701,787.78
Jiaozhou Development Zone )
Lease income 166,551,563.45 111,086,261.65 47,580,006.09 10,934,479.90
Government purchase of services 48,594.34 46.827.27 $1,670,192.07 8,293,288.05
The SCO Trade Building project 7,660,609.44 7,144,801.20
| f h i land level
neome from the primary land level | o0 67024528 173,913,043.48 283,018,867.92 260,860,565.22
development management fee
ii. Other small business 81,854,830.37 77,810,164.92
interest revenue 81,854,830.37 77,810,164.92 |
Total 662,873,156.36 487,109,345.86 677,313,151.93 521,799,121.95
(V) Equity earnings
1.Details of investment income
The source of the investment income generated The amount of this period . The previous period occurred
Long—tel_rm equity investment income calculated by 345,328.30 21749255
the equity method
Investment proceeds recognized by the sale of equity
Total 345,328.30 -217,492,55

XXXApproval of the financial statements

The financial statements have been approved by the board of directors of the Company.

Qingdao Jiaozhou Bay Development Group CO..LTD.

April 25th, 2022
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