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REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS OF
THE GROUP’S SUBSIDIARIES IN CHINA

Unit Nos. 2201 to 2208,

Level 22, South Tower, Poly International Plaza,
No.1 Pazhou Avenue East, Haizhu District,
Guangzhou City, The PRC

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG
Room 5706, 57th Floor, Central Plaza

18 Harbour Road
Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

SMP Partners (Cayman) Limited
Royal Bank House, 3rd Floor
24 Shedden Road

P.O. Box 1586

Grand Cayman, KY1-1110
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King’s Road
North Point, Hong Kong
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CORPORATE INFORMATION
NREH

AUDITOR

Moore Stephens CPA Limited

Certified Public Accountants and
Registered Public Interest Entity Auditor

801-806 Silvercord, Tower 1

30 Canton Road, Tsimshatsui

Kowloon, Hong Kong

LEGAL ADVISOR

Jingtian & Gongcheng LLP
Suites 3203-3207, 32/F, Edinburgh Tower
The Landmark, 15 Queen’s Road Central, Hong Kong

PRINCIPAL FINANCIAL INSTITUTIONS

China Huarong Asset Management Co., Ltd
China Great Wall Asset Management Co., Ltd
Jinshang Bank Co., Ltd

Hua Xia Bank Co., Ltd

STOCK CODE
00866

WEBSITE

http://www.qginfagroup.com
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China Qinfa Group Limited (the “Company”) was incorporated in
the Cayman Islands on 4 March 2008 as an exempted company
with limited liability. The Company is the holding company of
various companies in Hong Kong, China, Singapore and Indonesia
(collectively, the “Group”) which are principally engaged in the
coal operation business involving coal mining, purchase and sales,
filtering, storage and blending.

An integrated coal supply chain is the key to the Group’s success.
The Group has business operations located in Hong Kong and
various places in China and Indonesia, namely, Shuozhou, Xinzhou,
Datong, Yangyuan, Qinhuangdao, Zhuhai, Guangzhou, Ordos,
Qingdao and South Kalimantan.

The Group produces coal from Shanxi regions in China, and
arranges full logistics services and transportation to deliver the coal
to customers in the coastal regions of China.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENWKRD

The Group is a leading non-state owned thermal coal supplier in
China, and it operates an integrated coal supply chain, including
coal mining, purchase and sales, filtering, storage and blending of
coal in the PRC. During the six months ended 30 June 2023, the
Group continued to focus on these business activities in China and
expanded its integrated coal supply chain to the overseas. The
following sets forth detailed analysis of the principal components of
the operating results of the Group:

Revenue from coal business and coal handling and trading volume

AEBEIPHBELENFRAH HREMER - &
%—m{tﬁﬁ—iﬁi{ﬂ’ﬁk BRERPERE - KK
B BR  FREER -BE-_T-_Z=FX
A=Z+THLEARER  AEEEEZINZEFF
BEKEDHLHE-—RBIERREERBIOIRES
Sh o TXEIBRAASBERLEREN T EZAK
B R AT -

ExREBBaREREERESE

Six months ended 30 June
BEAA=Z1+RHILAEAR

2023 2022
== —EF-—
Revenue from coal business (RMB’000) R EFRE(ARETIT) 1,905,924 2,056,954
Coal handling and trading volume BRgE R E 5E (FuE)
(000 tonnes) 2,702 2,575

During the six months ended 30 June 2023, the volume of the
Group’s coal handling and trading increased as compared to the
corresponding period in 2022. The coal selling prices during the
six months ended 30 June 2023 were in range between RMB557
per tonne and RMB941 per tonne, as compared to the coal selling
prices between RMB528 per tonne and RMB1,295 per tonne during
the same period in 2022. Average coal selling price decreased
mainly due to adjustment on thermal coal market price during the
period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The average coal selling prices and the average monthly coal
handling and trading volume for each of the three years ended 31
December 2022, 2021 and 2020, and the six months ended 30 June
2023 and 2022 are set forth in the table below:

EEE W R D

BHE_ZT-_—_F 2Rk -_ZF-_FTF+
AT RAL=ZEAFESFREE-S ==
FRZZFZZFANA=ZTHLEREAR - 9K
REBELRFEHEARRKERBIEHIINT
x

Six months ended Year ended
30 June 31 December
HEAA=1H BE+=-A=1t—H
EXREA LEFE
2023 2022 2022 2021 2020
ZEDCZE| ZE--f ZEB--f T C—ZT-TF
Average coal selling price THERER
(RMB per tonne) (BEMAR®IT) 705 799 838 736 367
Average monthly coal FHEARREE
handling and trading B5E(Tu)
volume (‘000 tonnes) 450 429 377 510 497
Gross profit and gross profit margin ERNREFZE
The Group’s gross profit was RMB390.1 million during the six A&EEHE-_ZTE-_ZFXA=Z1+HILXEAN

months ended 30 June 2023 as compared with gross profit of
RMB703.6 million during the same period in 2022. Due to decreased
average selling prices of thermal coal, gross profit margin for the six
months ended 30 June 2023 was 20.5% as compared with gross
profit margin of 34.2% for the corresponding period in 2022.

Net finance costs

Net finance costs of the Group during the six months ended 30
June 2023 amounted to RMB73.6 million, representing a decrease
of RMB60.5 million or 45.1% from RMB134.1 million during the
corresponding period in 2022. The net finance costs decreased due
to the increase of the capitalised borrowing cost during the period
and the reduction of unwinding discount for liabilities.

EX A AR390,100,0007T © —F = —FRH
BI$R 1S EF| A R¥703,600,0007T ° HRE) N
SFi//j%{/\TEq: @ii_? __i/\ﬂ_"f’aﬂi
NEANEFNERE205%  M_ZT - _FEHHL
RS EFEK34.2% ©

BAHE AR AN R

HE-Z-_=ZF#XXA=Z1+BILAEA  A£E
R ISR A FEE B AR ¥73,600,0007C * R=F
— —F RPN ARE134,100,0007TH D A R
60,500,000708%45.1% ° BA TSRk AR 5808 4 o i
REHRERMEEBERRNEINREBENITERME
T o

Interim Report 2023 — &~ =FhHi3RE 7



MANAGEMENT DISCUSSION AND ANALYSIS
EEEBHRRIM

Operating profit

Operating profit of the Group during six months ended 30 June
2023 amounted to RMB259.3 million, representing a decrease
of RMB356.5 million or 57.9% from RMB615.9 million during the
corresponding period in 2022. Operating profit decreased due to
the decreased average selling prices of thermal coal.

Profit after taxation

Profit after taxation of the Group during six months ended 30 June
2023 amounted to RMB140.1 million, representing a decrease
of RMB231.1 million or 62.3% from RMB371.2 million during the
corresponding period in 2022. Profit after taxation decreased due to
the decreased average selling prices of thermal coal.

Profit atiributable to the equity shareholders of the Company

Profit attributable to the equity shareholders of the Company for
the six months ended 30 June 2023 was RMB130.8 million, as
compared with profit attributable to the equity shareholders of the
Company of RMB327.4 million for the corresponding period in 2022.
The decrease in profit attributable to equity shareholders of the
Company was mainly attributable to the decreased average selling
prices of thermal coal.

BUSINESS REVIEW

Going into 2023, the policy of “Ensuring Supply and Stabilizing
Prices” implemented by the Chinese government is yielding results,
and the steady release of advanced coal production capacity
remains to be the central tenet of the Chinese coal industry.
According to the National Bureau of Statistics of China, the
production of raw coal amounted to 2,300 million tonnes in the first
half of 2023, an increase of 4.4% year-on-year, while the volume of
imported coal amounted to 220 million tonnes, an increase of 93.0%
year-on-year. This shows a steady increase of raw coal production,
while coal import saw a drastic increase, and the resource
constraints in the past has been further relieved. In general, for the
first half of the year, the energy supply side of the Chinese coal
market is relatively at ease.

8 China Qinfa Group Limited FEZRZEEEFRE A A
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MANAGEMENT DISCUSSION AND ANALYSIS

Renewal of SDE Coal Mining Business License

The success of the Indonesian project has been an important
milestone of the internationalization of the Group. Since 2020,
the Company launched the acquisition project of the Indonesian
coal mine. The team of the Company has been steadily promoting
various preparatory work before production, so as to ensure that all
aspects such as coal mine construction, laws and regulations and
administrative approvals are fully in place, and the risk index is as
low as possible, so that the Indonesian coal mine can officially begin
operation as soon as possible, and become a new drive of growth
for the Group.

As set out in the announcement of the Company dated 15 February
2023, PT Sumber Daya Energi (“SDE”), a non-wholly owned
subsidiary of the Group, has successfully renewed its mining
business license in respect of a coal mine located in Sungai Durian,
Kotabaru, South Kalimantan, Indonesia. The renewed mining
business license will expire on 14 May 2034.

Purchase of Equipment for the SDE Coal Mine

As set out in the announcement of the Company dated 28 March
2023, Qingdao Qinfa Materials Supply Limited (“Qingdao Qinfa”),
an indirect wholly-owned subsidiary of the Company, entered into
the Procurement Contract with Zhengzhou Coal Mining Machinery
Group Company Limited (“ZMJ”), under which ZMJ agreed to sell
equipment and to provide technical support to Qingdao Qinfa at
a total consideration of approximately RMB156 million (including
value-added tax). Pursuant to the Procurement Contract entered
into, the equipment to be sold includes shearers, conveyors, and
powered roof supports. Shearer, conveyor and powered roof
support are the key machineries used for coal extraction. A shearer
is a cutting machine, which cut slices of coal from the coal face.
A conveyor is used to transport coal slices from the coal face to
elsewhere. Powered roof support is used to support the roof of a
mining site, in order to prevent roof fall related casualties.

EEE W R D

SDE 5 1% 4% & 5F o] 32 A A
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBHRRIM

Promotion and Training of Production Safety

The Group regards our employees as the most valuable assets,
and production safety has always been the top priority without
compromise. The management team of the Group continues to
implement key supervision on coal mine safety, invests resources
in innovative technology and production technology, and actively
promotes the digitization of coal mines to enhance production safety
and safety management culture.

June 2023 is the 22nd National “Safe Production Month”. The
theme of this year’s event is “Everyone pays attention to safety,
everyone knows how to deal with an emergency”. In order to stay
close to the theme, the management teams of each coal mine of the
Group launched special investigation and rectification operations
simultaneously, including refining production safety objectives,
focusing on the investigation and rectification of major incident
hazards, implementing the post responsibilities of safe production
for all employees, and conducting emergency rescue drills. Through
the above rectification operations, the Group has comprehensively
improved the safety level of coal mines, trained employees’
emergency response in situation of disasters and raised the safety
awareness of frontline staff. In order to establish a strong safety
culture, all core staff of the coal mines have had a safety contract
signing ceremony, promising to earnestly implement safe production
responsibilities.

Promotion of Ecological Civilization Concept = “5 June World
Environment Day”

While the Group is committed to bringing substantial returns to
investors, the Group, as a leading Chinese energy enterprise, has
always been actively giving back to the society, operating in a
responsible manner, and conscientiously implementing the Chinese
government’s principles and policies of green energy development.

On 5 June 2023, under the leadership of the management team
of the Group, the “5 June World Environment Day” publicity
campaign was launched. Activities for the day included distribution
of brochures, on-site explanations, etc., conveying the concept of
ecological civilization to the employees of the Group, promoting
simplicity and moderation, educating employees on a green
and low-carbon lifestyle, and further enhance the environmental
awareness of the Group’s employees.

10 China Qinfa Group Limited FEZRZEEEFRE A A
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MANAGEMENT DISCUSSION AND ANALYSIS

As of 30 June 2023, the Group owned five coal mines in China and
one coal mine in Indonesia. The table sets forth certain information

about these coal mines.

R-ZE-_=F<A=+8"

EEE W R D

AEBETEESR

hEREREDNEHEAR —EKE - TREANA

MR ERENETEM -

Coal mining Production
Location Ownership  right’s area capacity  Operation status
B EE
i % BERE b EERN EEMRR
(million
(sq. km) tonnes)
(FHRE) (A&
Huameiao Energy - Xingtao Coal Shuozhou Shanxi, China 80% 4.25 1.5 Under operation
EEREE - AEEE o L A BiE
Huameiao Energy — Fengxi Coal Shuozhou Shanxi, China 80% 2.43 0.9  Under operation
EXRR - SAKE FR L A ZET
Huameiao Energy — Chongsheng Coal = Shuozhou Shanxi, China 80% 2.88 0.9  Under operation
EXRPR - SAKE B 1L N ZET
Shenda Energy — Xinglong Coal Xinzhou Shanxi, China 100% 4.01 0.9  Under development
Mz - EERE H L A (Temporarily
suspended)
FEH(EE)
Shenda Energy — Hongyuan Coal Xinzhou Shanxi, China 100% 1.32 0.9  Under development
TR - RREE H B L AT (Temporarily
suspended)
FEH (EE)
Sumber Daya Energi — SDE Coal South Kalimantan, Indonesia 70% 185 N/A Under development
Sumber Daya Energi - SDE/E % PeEmnEens TER  FES
COAL CHARACTERISTICS 1R B

Characteristics of the commercial coal produced by the Group’s

RS B AL B O KRR P AR EE D P R N AR

coal mines in China are as follows: LU
Huameiao Huameiao Huameiao Shenda Shenda Sumber
Energy - Energy - Energy - Energy - Energy - Daya
Xingtao Fengxi  Chongsheng Xinglong Hongyuan Energi -
Coal Quality Characteristic 1% Z 45 # Coal Coal Coal Coal Coal SDE Coal
Sumber
EXR EXR EXR Daya
BER - B - BR- WERR- BERR- Energi -
o8 S BREER SAEE EERX REEE SDE& ¥
Coal Seam KE 4,8,9,10, 11 4,9 11 4,9, 11 2,5 2,56 BD
Moisture (%) K5 (%) 7-10 8-12 8-12 85 85 8-11
Ash (db, %) R (db + %) 2028 20-28 20-28 21.45 30-72 22-25
Sulfur (b, %) BHE(do * %) 14-19 12-16 16-25 152 145 0.18-1.2

Calorific Value (average, ~ BERVE(FH - T+/

kealkg, net, ar) TR FE - a) 46505200 46005150  4,600-5,150 4,838 4187 5,300
Interim Report 2023 — &~ =FhHi3RE 1



MANAGEMENT DISCUSSION AND ANALYSIS
EEEBHRRIM

OPERATING DATA BEHE
Reserves and Resources HERERE
Huameiao  Huameiao  Huameiao Shenda Shenda Sumber
Energy-  Energy—  Energy—  Energy-  Energy- Daya
Xingtao Fengxi Chongsheng  Xinglong  Hongyuan Energi -
Coal Coal Coal Coal Coal  SDE Coal Total
Sumber
EXR EXR EXR Daya
R - R - WE-  BERR-  BERR- Energi -
RRRE BRERE SHEE RERE RERE SDEff % &zt
Reserves e
Reserves as at 1 January 2023 (Mt)  HE-Z-=F—F—HH
HE(AE®)
- Proven reserves -EERE 8.39 = = = = S 8.39
- Probable reserves -HREE 402 2.81 2.30 13.50 10.46 293.00 326.09
Total reserves as at 1 January 2023  HE-Z-=%—F—AH
(Mt) BREE(REE) 12.41 2.81 2.30 13.50 10.46 293.00 334.48
Less: Total raw coal production for i : ZE-=%—H—8
the period from 1 January F-ECCERA
2023 10 30 June 2023 (M) CHEEENER
gE2(REW) (159) (1.19) (0.94) = = = (3.72)
Reserves as at 30 June 2023 (Mt) EBZ-ZE-=%£xH=1H
NREEER 10.82 1.62 1.36 13.50 10.46 293.00 330.76
Resources ERE
Resources as at 1 January 2023 HE-Z-=5-F-BH
(Mt) ERE(AEN) 44.83 13.88 14.61 35.08 20.87 589.22 718.49
Less: Total raw coal productionfor 5 : Z2==%—A—H
the period from 1 January EZE-FRA
2023 10 30 June 2023 (M) =T REEMRE
BES(FEH) (159) (1.19) (0.94) = = = (3.72)
Resources as at 30 June 2023 (Mt) BZ-E-=£xA
ZtENERE(FEW) 43.24 12.69 13.67 35.08 20.87 589.22 T4.77

12 China Qinfa Group Limited FEZRZEEEFRE A A




MANAGEMENT DISCUSSION AND ANALYSIS

The following table sets forth the half-year production figures at the
abovementioned mines for the periods indicated:

EEE W R D

TRIREMFEBEBRARABFFEERT

Six months ended 30 June

BEXA=t+HLXEAR
2023 2022
—EB-=F —F-—
Raw coal production volume REEE (’000 tonnes) (’000 tonnes)
(Fm#) (Fmg)
Huameiao Energy — Xingtao Coal EXHRpR - HpEE 1,593 805
Huameiao Energy — Fengxi Coal EEXRER - SARE 1,190 1,262
Huameiao Energy — Chongsheng Coal EXRER - SARE 9 1,738
Total s 3,724 3,805
Six months ended 30 June
BEXA=t+tHLXEAR
2023 2022
—E-= —EF-—
Commercial coal production volume GE3 Y3 (’000 tonnes) ('000 tonnes)
(Fm) (Fmg)
Huameiao Energy — Xingtao Coal EXRER - HEHEE 1,029 523
Huameiao Energy — Fengxi Coall EEXRER - SARE 774 820
Huameiao Energy — Chongsheng Coal EXRER - SAKE 612 1,130
Total st 2,415 2,473

Note: According to the competent person’s report issued on 29 March 2021, the
historical operation of the Xingtao Coal, Fengxi Coal and Chongsheng Coal
achieved an average of 65% of mixed marketable raw coal yield.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBHRRIM

Exploration, Mining and Development Expenses

The Group’s exploration, mining and development expenses consist
of the following amounts:

B FRRRARER

REEN R

2

CHAREFEERE

BEIATE

Six months ended 30 June

BEAA=tTHILAEA

2023 2022

—EC-=5 T F

RMB’000 RMB’000

ARBT ARKET T

Materials and consumables Y S YNIEp = 34,133 63,486
Staff cost BT 197,012 213,196
Other direct cost EM EHEKA 28,884 32,302
Amortisation and depreciation BMERTE 543,160 498,929
Overhead and others F R AR R E A 78,169 118,821
Evaluation fee ERRE = - 460
Total st 881,358 927,194

Net Current Liabilities and Current Ratio

As of 30 June 2023, the Group had net current liabilities of
RMB3,822.6 million, compared with RMB4,155.8 million as of 31
December 2022. The Group’s current ratio as of 30 June 2023 was
0.38, compared with 0.33 as of 31 December 2022. In order to
improve the Group’s financial position, immediate liquidity and cash
flows, and otherwise to sustain the Group as a going concern, the
directors of the Company have adopted several measures together
with other measures in progress as set forth in note 1.2 to the
consolidated financial statements.

Capital Expenditure and Commitments

For the six months ended 30 June 2023, the Group incurred an
aggregate capital expenditure of RMB361.1 million (six months
ended 30 June 2022: RMB264.7 million) mainly related to the
construction and the purchase of plant and equipment. Capital
commitments contracted for but not incurred by the Group as at 30
June 2023 amounted to RMB204.3 million (as at 31 December 2022:
RMB264.4 million), which were mainly related to the purchase of
plant and equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Structure

Save as disclosed in this report, there has been no material change
in the capital structure of the Company during the period. The
capital of the Group companies are mainly the ordinary shares and
perpetual subordinated convertible securities (“PSCS”).

Liquidity, Financial Resources

The Group adopts stringent financial management policies and
strives to maintain a healthy financial condition. The Group funds
its business operations and general working capital by internally
generated financial resources and bank and other borrowings.
As at 30 June 2023, the Group recorded net current liabilities of
RMB3,822.6 million (as at 31 December 2022: RMB4,155.8 million).

The Group has taken initiative to enhance its financial flexibility by
diversifying the funding bases and obtain medium term loans to
replace short term loans. The Group is currently negotiating with
financial institutions to renew and extend bank borrowings and
consider ways to improve the Group’s working capital. As at 30
June 2023, cash and cash equivalents of the Group amounted to
RMB1,131.1 million (as at 31 December 2022: RMB856.0 million),
representing an increase of 32.1%.

As at 30 June 2023, the bank and other borrowings of the Group
amounting to RMB3,337.4 million (31 December 2022: RMB3,447.5
million) were classified as current liabilities. Due to breach of loan
covenants and/or occurrence of default events (including the breach
of cross default clauses), certain bank and other borrowings with
the aggregate carrying amount of approximately RMB1,302.1 million
(81 December 2022: RMB1,330.6 million), in which the aggregate
amount of RMB739.6 million (31 December 2022: RMB739.6 million)
was past due, and aggregate amounts of RMB562.5 million (31
December 2022: RMB536.0 million) and nil (31 December 2022:
RMB55,000,000) were repayable within one year and after one year
respectively from the end of reporting date based on the agreed
scheduled repayments set out in the respective loan agreements,
had become due for immediate repayment. The bank and other
borrowings carried interest at rates ranging from 2.5% to 7.8% (as
at 31 December 2022: 2.5% to 7.8%) per annum.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBHRRIM

As at 30 June 2023, the Group had total banking facilities of
RMB3,568.3 million (as at 31 December 2022: RMB3,520.8 million),
of which RMB3,568.3 million (as at 31 December 2022: RMB3,520.8
million) were utilised.

As at 30 June 2023, the Group’s cash and cash equivalents were
mainly held in RMB, except for the amount of RMB22.7 million in
United States dollars (“USD”), amount of RMBO0.5 million in HKD,
amount of RMB10.1 million in Indonesian Rupiah, amount of RMB1.7
million in Euro and amount of RMBO0.8 million in Singapore Dollar.

The gearing ratio (calculated as bank and other borrowings netted
off sum of cash and cash equivalents and pledged and restricted
deposits divided by total assets) of the Group as of 30 June 2023
was 25.8% (as at 31 December 2022: 32.1%). The gearing ratio
improved due to increase in cash and cash equivalents.

For the funding policy, the Group funds its working capital and
other capital requirements from a combination of various sources,
including but not limited to internal resource and external borrowing
at reasonable interest rates.

For the treasury policy, the Group adopts centralized management
on financing activities and prudent financial management approach
on the use of capital.

As at 30 June 2023, the Group had total banking and other
borrowing of RMB3,568.4 million (31 December 2022: RMB3,520.8
million), of which RMB84.5 million (31 December 2022: RMB74.7
million) were made in Euro and RMB3,483.9 million (31 December
2022: RMB3,446.1 million) were made in RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS

Exposure to Fluctuations in Exchange Rates

The Group’s cash and cash equivalents are held predominately
in RMB and USD. Operating outgoings incurred by the Group’s
subsidiaries in China are mainly denominated in RMB while
overseas purchases are usually denominated in USD. The Group’s
subsidiaries usually receive revenue in RMB. Hence, the Directors
do not consider that the Group faces significant exposure to foreign
exchange fluctuation risk.

Pledge of assets of the Group and Guarantee

As at 30 June 2023, the Group’s assets in an aggregate amount of
RMB2,187.1 million (as of 31 December 2022: RMB2,589.0 million)
were in forms of property, plant and equipment, coal mining rights
and inventories.

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

Fortune Pearl International Limited, which is wholly-owned by
Mr. Xu Jihua, the controlling shareholder, pledged 949,000,000
shares of the Company, representing approximately 38.06% of the
issued share capital of the Company, for the purpose of securing
the loans of approximately RMB1,936,954,000 as at 30 June 2023
(as at 31 December 2022: RMB2,008,380,000) owed by certain
subsidiaries of the Group to a creditor. In addition, pursuant to the
debt restructuring proposal, if there is any material change in the
shareholding of the Company held by the controlling shareholder
of the Company, the creditor shall have the right to withdraw the
debt reduction and the revised repayment schedule granted to
the Group. For details, please refer to the announcement of the
Company dated 9 August 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBHRRIM

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the period, the Group did not have any significant
investments, material acquisitions or disposals of subsidiaries,
associates and joint ventures.

CONTINGENT LIABILITIES AND LITIGATIONS

Except for certain matters related to litigations disclosed in the note
23 to the interim financial statements, the Group did not have any
material contingent liabilities as at 30 June 2023.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2023 (six months ended
30 June 2022: Nil).

AUDIT COMMITTEE

An audit committee was established by the Board on 12 June 2009
with written terms of reference in compliance with the Corporate
Governance Code as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The primary duties of the audit
committee are to review and supervise the Group’s financial
reporting process and internal controls. The members of the audit
committee of the Board are the three independent non-executive
Directors, namely Mr. Ho Ka Yiu Simon, Prof. Sha Zhenquan and Mr.
Jing Dacheng. Mr. Ho Ka Yiu Simon is the chairperson of the audit
committee of the Board.

The audit committee has reviewed the unaudited interim financial
statements for the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in
the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2023.

EMPLOYEES AND REMUNERATION

As at 30 June 2023, the Group employed 3,411 employees. The
Group has adopted a performance-based reward system to
motivate its staff and such system is reviewed on a regular basis. In
addition to the basic salaries, year-end bonuses may be offered to
staff members with outstanding performance.

Subsidiaries of the Company established in the PRC are also
subject to central pension scheme operated by the local municipal
government. In accordance with the relevant national and local
labor and social welfare laws and regulations, subsidiaries of the
Company established in the PRC are required to pay on behalf
of their employees a monthly social insurance premium covering
pension insurance, medical insurance, unemployment insurance
and other relevant insurance. Subsidiaries of the Company
incorporated in Hong Kong have participated in mandatory
provident fund scheme, if applicable, in accordance with Mandatory
Provident Fund Schemes Ordinance.

Moreover, the Company adopted a post-IPO share option
scheme to incentivise and retain staff members who have made
contribution to the success of the Group. The Directors believe that
the compensation packages offered by the Group to its staff are
competitive in comparison with market standards and practices.
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BUSINESS OUTLOOK
XBRE

Looking forward to the second half of 2023, although downstream
industries will support the demand for coal, it is expected that
domestic thermal coal will remain relatively easy with respect to the
energy supply fundamentals.

Based on past experience, there will be huge demand for electricity
in July and August, which will cause coal consumption to reach its
peak. Due to the seasonal demand, domestic coal prices may show
a small remedial rebound, but in the long run, after the end of the
summer peak period, domestic thermal coal will return to a broad
equilibrium of supply and demand.

EXPECTED PROGRESS OF THE SDE COAL MINE

SDE, an indirect non-wholly owned subsidiary of the Group with 70%
equity interest, possesses the SDE mining business license in South
Kalimantan, Indonesia. The licensed area is approximately 184.92
sq. km, the amount of resources and probable reserves of the coal
mine are 589 million tonnes and 293 million tonnes, respectively.
The Group has been actively promoting the construction work of
the SDE Coal Mine since 2021, including main shafts, auxiliary
shafts, ventilation shafts, roads and wharfs. Unless there are
unexpected hindering factors such as geographical environment
and geopolitics, the construction work for SDE in the second half of
2023 is also expected to proceed smoothly, and the Group expects
that SDE may start trial operation within a year.
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DRIVE EMPLOYMENT, IMPLEMENT
CULTIVATION OF LOCAL TALENT

At present, the Group’s development in Indonesia is well situated.
While actively developing the coal business in Indonesia, the
Group also firmly carries out its social responsibilities, actively
assisting the local community construction, and successfully driving
the development of the surrounding areas of Kotabaru, South
Kalimantan, Indonesia, helping the local people with employment. At
present, the Group has employed more than 700 local employees.
With the development of the SDE project, the Group aims to provide
more than 3,000 local job positions in the next three years.

The Group upholds the operation principle of people-oriented and
talent-based, and is committed to building a platform for the long-
term development of local employees. In the future, the Group
will continue to integrate employees’ religious beliefs, cultural and
social elements into the process of talent training and development,
striving to build a sustainable business in Indonesia and become a
benchmark enterprise that the Indonesian people yearn for.

STRENGTHEN BUSINESS INVESTIGATIVE
EXCHANGES

Indonesia is rich in natural resources and is in a stable political
position. The Group firmly believes that its development potential
is huge. Therefore, the Group has been deeply involved in the
Indonesian coal mining business for several years. At the same
time, the Indonesian authorities have been actively creating a quality
investment environment for foreign investors, including adopting
necessary measures to protect the interests of investors. In the
future, the Group will continue to increase investment in Indonesia
and make strategic arrangements, strengthen business investigative
exchanges with local enterprises, government departments and
communities, so as to explore a broader space for cooperation and
seize every development opportunity.

BUSINESS OUTLOOK
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHESE2HEKAR

For the six months ended 30 June 2023 HZEZE T - =F/~A=+HI/~EA

Six months ended 30 June
BEAA=1+RHILAREA

2023 2022
—E-=H T F
Notes RMB’000 RMB’000
B aE AR®T T ARBTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue Y= 5 1,905,924 2,056,954
Cost of sales SHE KA (1,515,776) (1,353,355)
Gross profit EF 390,148 703,599
Other income, gains and losses EfU A - WS M EE 6 22,242 61,531
Distribution expenses ook =] 53 (979) (1,050)
Administrative expenses TERAX (151,967) (133,266)
Reversal of impairment losses on T BR AR S B R U AR R 2
prepayments and other VENI=N:SEi=E -y EIDER=E ]
receivables, net 1,316 927
Other expenses HafMx (1,425) (15,877)
Operating profit gm0 259,335 | 615,864
Finance income BT U A 6,185 7,600
Finance costs B 75 K AR (79,798) (141,711)
Net finance costs B RS A R ER 7ol (73,613),  (134,111)
Profit before taxation R A28 8 185,722 481,753
Income tax expense Fr %t < 9 (45,621) (110,567)
Profit after taxation RREE &I A - 140,101 371,186
Other comprehensive (loss)/ Hib2m(E5E), WA
income
Item that may be reclassified H1Z e EF 7 M E Ba R A
subsequently to profit or l0ss: EH :
Foreign currency translation HINETSEE 2 INERE
differences for foreign operations =5 (15,406) 3,213
Other comprehensive (loss)/ MR HE A2 (EE), WA
income for the period, net of tax ReE® (15,406), 3,213
Total comprehensive income for HREZEBALE
the period 124,695 374,399
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

SRR NE
For the six months ended 30 June 2023 HZE —Z - =F,xA=1+HILNEAA

Six months ended 30 June
BEAA=1+RHILXEAR

2023 2022
—EC-=HF T
Note RMB’000 RMB’000
B aE ARET ARBTT
(Unaudited) (Unaudited)
(REFEZ) (R E=R)
Profit for the period attributable to: FE{LHREA -
Equity shareholders of the Company AR REZIFE A 130,798 327,374
Non-controlling interests IRt A 9,303 43,812
Profit for the period HA 9 0a A 140,101 371,186
Total comprehensive income for  FEG R AR E R AR
the period attributable to:
Equity shareholders of the Company AR REZRFA A 115,392 330,587
Non-controlling interests FEIE AR A 9,303 43,812
Total comprehensive income for HMAZEWALE
the period 124,695 374,399
Earnings per share attributable to HiAZXR QR EREFE AEG
the equity shareholders of the BRAEF
Company during the period 10
Basic earnings per share BRELXZR RMB5.14 cents | RMB13.03 cents
ARM5.145 AR#13.035
Diluted earnings per share BRE®FRF RMB5.01 cents | RMB12.54 cents
ARM5.015 AR#12.545
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BB RS BB AR R

At 30 June 2023 R=—ZE-=FA=+H

At At
30 June 31 December
2023 2022
R=-BZ=F i
RAA=+HB| +t=ZHA=+—8H
Notes RMB’000 RMB’000
B 5T AR¥T T AREET T
(Unaudited) (Audited)
(REER) (&= =%)
Non-current assets FREBEE
Coal mining rights B IR SRR 11 2,017,520 2,367,351
Property, plant and equipment IEN N 12 3,623,087 3,432,903
Right-of-use assets EREEE 12 11,398 17,325
Other deposits HEiik & 14 28,903 27,858
Interest in an associate N D) AN 2 - -
,,,,,,,, 5,680,908 | 5845437
Current assets REEE
Inventories FE 243,061 439,373
Trade receivables EWE SR 13 137,220 178,867
Prepayments, deposits and other TERERR - e R
receivables Hth fEURBR 5K 14 438,009 387,181
Pledged and restricted deposits [REEECYS ST IEET 15 370,229 143,676
Cash and cash equivalents ReMESEEY 1,131,141 855,997
,,,,,,,, 2,319,660 | 2,005,094
Current liabilities nEBEE
Trade payables V1‘f“é’%ﬁw§2=tk 16 (501,511) (387,564)
Other payables and contract liabilities EMEMNBRZRELAE 17 (2,019,942) (1,967,025)
Lease liabilities Tﬂfﬁ El (6,399) (8,794)
Borrowings BE 18 (3,337,411) (3,447,453)
Tax payable FE I8 (276,992) (350,097)
_ (6,142,255)) (6,160,933
Net current liabilities REBEEFE - (3,822,595)] (4,155,839
Total assets less current liabilities ZEZAERABAES 1,858,313 1,689,598
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 B 4R 5 B B AR &
At 30 June 2023 KB =% A=1H

At At
30 June 31 December
2023 2022
R-ZBZ=%F R-ZT__fF
A~B=1+H +=—A=+—H
Notes RMB’000 RMB’000
Bt aE AR®T T ARETT
(Unaudited) (Audited)
(REFEZ) (B&EZ)
Non-current liabilities FREBERE
Accrued reclamation obligations THIRIEZREH (137,892) (179,614)
Lease liabilities HEAE (608) (1,534)
Borrowings BE 18 (230,973) (73,307)
Deferred taxation EAETIR (553,558) (621,932)
. (923,031))  (876,387)
Net assets EEFE 935,282 813,211
Capital and reserves R A K 18
Share capital &N 19(a) 211,224 211,224
Perpetual subordinated convertible KA IR AR P HAR T8 75
securities 19(b 156,931 156,931
Deficit 4l 19(c) (242,279) (355,048)
Total deficit attributable to equity KRR ERFEAEMN
shareholders of the Company B Atisa s 125,876 13,107
Non-controlling interests FEERER 809,406 800,104
Total equity RERER 935,282 813,211
Approved and authorised for issue by the Board of Directors of \c ZE=FN\A=ZTHEFEZEZEEEER

China Qinfa Group Limited on 30 August 2023.

Xu Da
Director

EE

NEEESHE MR T -

Bai Tao
BHE
Director

EE

— = —
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HREGEHERER

For the six months ended 30 June 2023 &= —

T_=FRA=+TRHIREA

Six months ended 30 June
BEAA=1+RHILAREA

2023 2022
—EC-=HF —E-F
RMB’000 RMB’000
ARET ARBTT
(Unaudited) (Unaudited)
(REBFEZ) (R EZ)
Operating activities KRS
Cash generated from operations KEESMBEHES 1,342,876 788,187
Interest paid ERFE (155,910) (61,815)
Income tax paid AN T (187,100) (262,873)
Net cash generated from operating RETHABRELFH
activites 999,866 | 463,499
Investing activities REZEH
Interest received 2 W F B 6,185 7,600
Payments for property, plant and equipment #13 « 5 & 2 5K (337,730) (262,698)
Proceeds from disposal of property, plant  HEWE  BE LR &S HKE
and equipment 322 -
Decrease in pledged and restricted 2R 5 X PR il RORL
deposits (226,553) 2,062
Net cash used in investing activities RETHFMAREFH - (s57,776),  (253,036)
Financing activities mMEEE
Proceeds from borrowings BESHIA 641,871 564,990
Repayments of lease liabilities EEHEAE (5,223) (4,865)
Repayments of borrowings BEEE (719,982) (786,738)
Net cash used in financing activities mEIBMARSEE | (83,334)| = (226,613)
Net increase/(decrease) in cash and ReRELESEYEM(RBD)
cash equivalents FE 358,756 (16,150)
Cash and cash equivalents at 1 January RA—F—BZ2HRERBEELZEEY 855,997 1,030,439
Effect of foreign exchange rate changes [EXRFaa e (83,612) 2,071
Cash and cash equivalents at 30 June RAB=ZTHZEREEREEEEY 1,131,141 1,016,360
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1.

1.1

COMPANY BACKGROUND AND BASIS OF
PREPARATION

General information

China Qinfa Group Limited (the “Company”) was incorporated
in the Cayman Islands on 4 March 2008 as an exempted
company with limited liability under the Companies Law (2007
revision) of the Cayman Islands. The Company’s shares were
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) with effective from 3
July 2009 (the “Listing Date”). The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands and the principal place of
business of the Company is Unit Nos. 2201 to 2208, level 22,
South Tower, Poly International Plaza, No. 1 Pazhou Avenue
East, Haizhu District, Guangzhou City, the People’s Republic of
China (the “PRC").

The principal activities of the Company and its subsidiaries
(together, the “Group”) are coal mining, purchases and sales,
filtering, storage and blending of coal in the PRC.

The Company’s functional currency is the Hong Kong dollars
(“HKD”). However, the presentation currency of the condensed
consolidated financial statements is Renminbi (“‘RMB”) in
order to present the operating results and financial position of
the Group based on the economic environment in which the
operating subsidiaries of the Group operate.

1.1

BB AR & B 75 8RR B AT

30 June 2023 — T - =F;NA=1H

RABERRERHUEE

—RER
PRAEHEBFRABD(ERATDDR=EZE
NF=ZRNBEREHERERERES A
AE(CEREFEIN G IR —FH
BHRREREAERA - AREIRHBEZFT
ThE&ELtA=ZB(LTRBDBREEBH S
RHFAAERAR (B ER LM - AT
{9 = BR btk & Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands * MA2A &%
LXMW RPEARKLNBE(HE])EM
AR EEM X BR 1R R ERESEE
22122201 E2208F °

ARBIREMBAR(GEAIAEE]) N
TEXHABANTREEERE KRB
BB R R BCR o

ARRBINEEEE RET(HBR]) - A -
BRSREMBERRNZIIEEBARBE(A
R UREASEZENBRRREEMR
EHNREBERREZINAEBNEERERY
AR ©

Interim Report 2023 — &~ =FrhHi3RE 29



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEEESSE R L
30 June 2023 — - =F,XA=+H

1.

1.2

30

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continuep)

Basis of preparation

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard (“IAS”) 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board (“IASB”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the annual financial statements for the year ended
31 December 2022, which have been prepared in accordance
with International Financial Reporting Standards (“IFRSs”)
issued by the IASB, except for the adoption of the amendments
to IFRSs which are mandatory effective for the annual period
beginning on or after 1 January 2023 as disclosed in note 2.

The condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory information. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the annual financial statements for the year ended
31 December 2022. The condensed consolidated financial
statements and information thereon do not include all of the
information required for full set of financial statements prepared
in accordance with IFRSs, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2022.

The condensed consolidated financial statements are
unaudited.

China Qinfa Group Limited R EZ=ZEEEFRE A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. COMPANY BACKGROUND AND BASIS OF

1.2

PREPARATION (conminuep)

Basis of preparation (continued)
Going concern basis

As at 30 June 2023, the Group had net current liabilities
of approximately RMB3,822,595,000 (31 December 2022:
RMB4,155,839,000). As at 30 June 2023, borrowings and
accrued interest (including default interest) that had been
due for immediate payment amounting to approximately
RMB1,302,136,000 (31 December 2022: RMB1,330,634,000)
and approximately RMB221,007,000 (31 December 2022:
RMB219,718,000) respectively, in which short-term bank
borrowings of RMB562,492,000 (31 December 2022:
RMB590,990,000) are short-term bank facilities that have
been rolled over upon respective maturities in the past several
years, other borrowing of RMB492,444,000 (31 December
2022: RMB492,444,000) and related interest payable of
RMB187,146,000 (31 December 2022: RMB199,402,000)
classified as current liabilities in respect of Settlement
Agreement of Loan Il (as defined and detailed in note 18) only
have total carrying amount of RMB50,006,000 (31 December
2022: RMB50,602,000) payable within twelve months from
30 June 2023 (31 December 2022: twelve months from 31
December 2022) if only based on the revised scheduled
repayment terms set out in the Settlement Agreement of
Loan Il (as explained in note 18), and other borrowings of
RMB247,200,000 (31 December 2022: RMB247,200,000) are
due to an asset management company or other lenders with
the status as detailed in below note 1.2(ii).

1.

1.2

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

% fim BLELZE ()

=de =
YNGIV-§—

R ()

P37 Ficd— HE

RZZE_=FA=+8 " AEEHK
BAFEFHELNABARES,822,595,0007T
(ZE-_—_F+-_A=+—"H: AR¥
4,155,839,0007L) - RZEZ=F < H
=+H EBIHENKEENEERE
ARE(BEEAFE) DA ANARKE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEEESSE R L
30 June 2023 — - =F,XA=+H

1.

1.2

32

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continuep)

Basis of preparation (continued)
Going concern basis (continued)

In addition, pursuant to the settlement agreements (as
detailed in note 18) entered into during the years ended 31
December 2018 and 2021, there are default clauses that
the asset management companies can require the Group to
pay the outstanding balance of the original borrowings and
interest payable in the event of default. As at 30 June 2023, in
respect of the settlement agreements, other borrowings, which
had no event of default occurred so far up to the end of the
reporting period, with carrying amounts of RMB2,524,154,000
(31 December 2022: RMB2,607,894,000) and related
interest payable of RMB187,146,000 (31 December 2022:
RMB199,402,000) were recognised in the Group’s condensed
consolidated statement of financial position. Please see note 18
to the condensed consolidated financial statements for details.

Moreover, there are a number of litigations against the Group
of which the details are set out in note 23 to the condensed
consolidated financial statements, mainly requesting the
Group to settle long outstanding payables with interest. And
the Group’s bank deposits of approximately RMB221,000
(81 December 2022: RMB13,000) were restricted for use in
relation to the litigation proceeding, as set out in note 15 to the
condensed consolidated financial statements.

These conditions indicate the existence of a material

uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern.

China Qinfa Group Limited R EZ=ZEEEFRE A A
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1.2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COMPANY BACKGROUND AND BASIS OF
PREPARATION (conminuep)

Basis of preparation (continued)
Going concern basis (continued)

The condensed consolidated financial statements have been
prepared on the assumptions that the Group will continue to
operate as a going concern notwithstanding the conditions
prevailing as at 30 June 2023 and subsequently thereto
up to the date when the condensed consolidated financial
statements are authorised for issue. In order to improve the
Group’s financial position, immediate liquidity and cash flows,
and otherwise to sustain the Group as a going concern, the
directors of the Company have adopted several measures
together with other measures in progress at the date when the
condensed consolidated financial statements are authorised for
issue, which include, but are not limited to, the followings:

(i) For borrowings which will be maturing before 30 June
2024, the Group is actively negotiating with banks/lenders
before they fall due to secure their renewals so as to
ensure that the necessary funds will be in place to meet
the Group’s working capital and financial requirements
in the future will continue to be met. The directors of the
Company are of the view that based on past experience
and the current communication with banks, no significant
difficulties are expected in renewing the banks’ short-term
borrowings upon their maturities;

(i) In relation to those borrowings that have been past due
or those borrowings that became immediately repayable
due to cross-default clauses set out in the respective
loan agreements, which are classified as current liabilities
and detailed in note 18, the Group is in the process of
negotiating with the relevant banks and other lenders to
extend the repayment dates and to obtain waivers from
banks. The directors of the Company are of the view that
based on past experience and the current communication
with banks/lenders, it is not probable that the banks/
lenders will exercise the cross-default clauses to demand
immediate payment;

1.

1.2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEEESSE R L
30 June 2023 — - =F,XA=+H

1.

1.2

34

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continuep)

Basis of preparation (continued)
Going concern basis (continued)

(i) The Group will actively obtain additional new sources of
financing as and when needed;

(iv) Given the stability of coal market, the Group will accelerate
the coal production of those coal mines currently under
production and apply for the renewal of expired coal
mining right of coal mine not yet commenced production,
together with applying cost control measures in cost of
sales, administrative expenses and capital expenditures,
to increase the Group’s internally generated funds and
operating cash inflows in coming years continuously.
The Group recorded a net operating cash inflow of
approximately RMB999,866,000 during the reporting
period (six months ended 30 June 2022: approximately
RMB463,499,000); and

The Group has appointed external lawyers and/or assigned
internal lawyers to handle the outstanding litigations, and to
mitigate the risk exposure from any legal claims. In respect
of some of the litigations, the directors of the Company are
of the opinion that the Group has valid grounds to defend
against the claims.

On the basis of the successful implementation of the measures
described above in the foreseeable future and after assessing
the Group’s current and forecasted cash positions, the
directors of the Company are optimistic that the Group will be
able to meet in full the Group’s financial obligations as they
fall due for the twelve months from 30 June 2023. Accordingly,
the condensed consolidated financial statements of the Group
have been prepared on the going concern basis.

Should the Group be unable to continue in business as a
going concern, adjustments would have to be made to write
down the carrying amounts of the Group’s assets to their
recoverable amounts, to provide for any further liabilities and
to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effects of
these adjustments have not been reflected in these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. CHANGES IN ACCOUNTING POLICIES

Overview

In the current interim period, the Group has applied the
following new and amendments to IFRSs issued by the IASB,
for the first time, which are mandatorily effective for the Group’s
annual period beginning on 1 January 2023 for the preparation
of the Group’s condensed consolidated financial statements:

Amendments to IAS 1 and
IFRS Practice Statement 2

Disclosure of Accounting Policies

IFRS 17 (including Insurance Contracts
the June 2020 and
December 2021
Amendments to IFRS17)

Amendments to IAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

International Tax Reform-Pillar
Two Model Rules

Amendments to IAS 12

Amendments to IAS 12

Except as described below, the application of the new and
amendments to IFRSs in the current interim period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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30June 2023 —E-=F,"A=+H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEEESSE R L
30 June 2023 — - =F,XA=+H

2,

36

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
Overview (continued)

Impact on application of Amendments to IAS 12 — Deferred Tax
related to Assets and Liabilities arising from a Single Transaction

The amendments to IAS 12 narrow the scope of the recognition
exemption of deferred tax liabilities and deferred tax assets
in paragraphs 15 and 24 of IAS 12 so that it no longer applies
to transactions that, on initial recognition, give rise to equal
taxable and deductible temporary differences, such as
leases and decommissioning liabilities. Therefore, entities
are required to recognise a deferred tax asset (provided that
sufficient taxable profit is available) and a deferred tax liability
for temporary differences arising from these transactions.
The amendments shall be applied to transactions related to
leases and decommissioning obligations at the beginning
of the earliest comparative period presented, with any
cumulative effect recognised as an adjustment to the opening
balance of retained profits or other component of equity as
appropriate at that date. In addition, the amendments shall be
applied prospectively to transactions other than leases and
decommissioning obligations.

The amendments had no material impact on the interim
condensed consolidated financial statements of the Group.

ESTIMATES

The preparation of the condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated financial statements,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31
December 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. SEGMENT REPORTING

(@) Segment results, assets and liabilities

The Chief Executive Officer (the “CEQ”) reviews the “operating
profit” as presented below and the consolidated results when
making decisions about allocating resources and assessing
performance of the Group as a whole. The Group has only one
reportable segment, coal business, which mainly operates its
business in the PRC and earns substantially all of the revenues
from external customers attributed to the PRC. As at the end
of the reporting period, substantially all of the non-current
assets of the Group were located in the PRC. Therefore, no
geographical segments are presented.

For the strategic business unit, the CEO reviews internal
management reports on a monthly basis.

For the purposes of assessing segment performance and
allocating resources between segments, the CEO monitors
the results, assets and liabilities attributable to the reportable
segment on the following basis:

—  The measure used for reporting segment profit is adjusted
profit before net finance costs and income tax credit items
not specifically attributable to individual segments, such
as unallocated head office and corporate expenses are
further adjusted.

— Segment assets include all tangible assets, coal mining
rights, right-of-use assets, interest in an associate and
current assets with the exception of unallocated corporate
assets. Segment liabilities include trade payables,
other payables attributable to activities of the individual
segments, accrued reclamation obligations and borrowings
managed directly by the segment.

(a)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
7 EBEE @
BEK HERAHE®
WEREAXDEREZH BEEZK
BERAXAETARSESH

GRS M B RRM T
30 June 2023 —ZE—=F"A=1+H
4. SEGMENT REPORTING (continuep)
(a) Segment results, assets and liabilities (continued) (a)
— Revenue and expenses are allocated to the reportable -
segment with reference to revenue generated by the
segment and the expenses incurred by the segment
Coal business
Six months ended 30 June
RRER
BEARA=+HLAEAR
2023 2022
—E-=H T

RMB’000 RMB’000

ARET T ARBTT

(Unaudited) (Unaudited)

(REER) (R =)
Revenue from external customers INERES B UL 2 1,905,924 2,056,954
Reportable segment profit before taxation 7] & 2 2Bk &7 AT % F 258,462 624,530
Reversal of impairment losses on TEAT BRI E A B U BR R 2 Rk 1B
prepayments and other receivables =t 1,316 927
At At
30 June 31 December
2023 2022
R=-ZT=Z= i
R~A=+tH| t=—A=t+—H
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Audited)
(REBER) (BEZ)
Reportable segment assets AHmEDHEE 7,624,186 7,649,342
Reportable segment liabilities AmENHARE (5,932,694) (5,960,443)

China Qinfa Group Limited FEZZHEEAFR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEEESSE R E Lk
30June 2023 —E-=F,"A=+H

4., SEGMENT REPORTING (continuep) 4, 5 EPHRE @

(b) Reconciliations of reportable segment revenue, profit before (b) AHEDEBUE - BRBATDER - BEER
taxation, assets and liabilities BENEER
Revenue W 7w

Six months ended 30 June
BEAA=1TRHILAXEA

2023 2022

—E-=F —F-_—
RMB’000 RMB’000
ARBTR ARBT T
(Unaudited) (Unaudited)
(REEER) R ER)

Reportable segment revenue and Al RS 9 P AR S W e

consolidated revenue 1,905,924 2,056,954

Profit before taxation

BREEIEF

Six months ended 30 June
BEAB=1+RHILAEA

2023 2022
—EgE=-= T
RMB’000 RMB’000
ARBT T AREETIT
(Unaudited) (Unaudited)
(REEFEX) (RE&HE=Z)
Reportable segment profit before taxation 7] %5 %3 %0 &k i Bl 258,462 624,530
Unallocated head office and corporate k2 BL42A2 A A A
income/(expenses) WA/ (FAX) 873 (8,666)
Net finance costs BA TSR 2N R R (73,613) (134,111)
Consolidated profit before taxation RE BRI AR A 185,722 481,753
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEESSE R L
30 June 2023 — - =F,XA=+H

4. SEGMENT REPORTING (continuep)

(b) Reconciliations of reportable segment revenue, profit before

4, 7EHE =

(b) AE|EDHWKE - BRBANEF - BEER

taxation, assets and liabilities (continued) BENEHER®
Assets HE
At 30 June | At 31 December
2023 2022
R-E—-= NWZE=-—
~A=+B| +=A=+—H
RMB’000 RMB’000
AR¥T T AR®ET T
(Unaudited) (Audited)
(REER) (&%)
Reportable segment assets AlsRE D EPEE 7,624,186 7,649,342
Unallocated corporate assets APOERAREE 376,382 201,189
Consolidated total assets IREBEBE 8,000,568 7,850,531
Liabilities =¥
At 30 June | At 31 December
2023 2022
R-ZZE_-_=% N-_E——
AA=+HB| +t=ZH=+—8H
RMB’000 RMB’000
AR¥T T AREET T
(Unaudited) (Audited)
(REEER) (&= =%)
Reportable segment liabilities AlRESL T EE 5,932,694 5,960,443
Tax payable FET IR 276,992 350,097
Deferred taxation FRIEFLIE 553,558 621,932
Unallocated corporate liabilities AOBAREE 302,042 104,848
Consolidated total liabilities meERaEBE 7,065,286 7,037,320
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

5. REVENUE

Disaggregation of revenue from contracts with customers by
service lines is as follows:

5. Wz

ZRBBREESNELPENKESFN

T

Six months ended 30 June
BEAA=1+RHILAXEA

2023 2022
—E-=HF —E-—
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Unaudited)
(REEX) R ER)
Sales of coal B SHE 1,905,924 2,056,954

Revenue from sales of goods are recognised when the goods
are transferred at a point in time. The performance obligation is
satisfied upon the delivery of the goods.

EEMRERERE

AFEREmEE

Wt - AmRNRENEEATX -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEESSE R L
30 June 2023 — - =F,XA=+H

6. OTHER INCOME, GAINS AND LOSSES

6. HMWA - h&EREE

Six months ended 30 June
BEAABA=1+RHILAEAR

2023 2022
—E-= —EF-—
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Unaudited)
(REBEEX) (REEER)
Foreign exchange gain, net PE H s H R R 18,072 12,284
Net loss on disposal of property, plant HEME BERZHEZ
and equipment EBFE (49) (2)
Government subsidies (note) NEgisg e D) 3,131 5,112
Gain on substantial modification upon REREARIELEKRNBEI 2
loan restructuring (note 18) Wz (FI3E18) - 11,321
Net gain on non-substantial modification REREARFIEHIEEKRER 2
upon loan restructuring (note 18) Wz 558 (F17E18) - 31,203
Other service income H i AR B U A = 880
Others Hfb 1,088 733
22,242 61,531

Note: During the current interim period, the government subsidies of
RMB3,131,000 (six months ended 30 June 2022: RMB5,112,000)
were granted by the PRC local government and received/receivable
by the Group as financial subsidies on the Group’s business
development with conditions that the respective entities would
maintain their principal places of businesses for the same period,

which were fulfilled.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

7. NET FINANCE COSTS 7. BB RAFEEE

Six months ended 30 June
BEAB=1+HILAXEAR

2023 2022
—E—-= g
RMB’000 RMB’000
AR®T T AR®ETTT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Interest income MewA (6,185 (7,600)
Interest on borrowings BEEF A 58,425 63,708
Interest charge on unwinding of PrEREIR 2 M B 5 2 (B EE (i)
discounts (note (ii)) 44,715 80,009
Total interest expense on financial WIR AR EFFABER
liabilities not at fair value through profit ~ £ Rt B BT S5
or loss 103,140 143,717
Less: interest capitalised into property, & @ ¥ ¥ - BB L&RET
plant and equipment (note (i)) B &AM F)E (B EE(i)) (23,342) (2,008)
Finance costs MEgsA 79,798 | 141,711
Net finance costs B FS R AN KR 73,613 134,111
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B G EE E Lk

30 June 2023

—E-=FXA=+H

7. NET FINANCE COSTS (continuep)

Notes:

44

0]

(i)

The finance costs have been capitalised at a rate of 6.53% (2022:
6.79%) per annum.

This item represents the unwinding of discount for the following
liabilities using the effective interest rate:

7. BIBRAFR

B EE

()

(i)

KA IETF6.53%MELR(ZTE -

F 1 6.79%) BT °

LR B ENAERMNRFTEATREMNEER

Six months ended 30 June
BEAA=1THLAEA

2023 2022

—E-=F —E-—F

RMB’000 RMB’000

AR®ET T ARET T

(Unaudited) (Unaudited)

(REEERK) (REER)

Borrowings & 69,604 74,277
Lease liabilities HEAE 269 535
Accrued reclamation obligations (note) TER1EZE B A (i) (25,158) 5,197
44,715 80,009

Note:

During the six months ended 30 June 2023, the Group
reassessed the estimated costs and adjusted the accrued
reclamation obligations by reference to the latest geological
environment protection and land reclamation plans of Xinglong
Coal and Hongyuan Coal prepared by geological survey
expert engaged by the Group for the change of development
and production plans. As a result, the property, plant and
equipment and the accrued reclamation obligation has
decreased by RMB16,564,000 and RMB47,097,000 (2022: nil
and nil) respectively and the corresponding interest charge
on unwinding of discounts of RMB30,533,000 (2022: nil) has
been reversed during the period. In addition, the interest
charge on unwinding of discounts of RMB5,375,000 (other
than the aforesaid reassessment) has been recognised during
the period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

8. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

8. BRBiAIRA
BBATHFIE MR THE

Six months ended 30 June
BEAAB=1HLAEA

2023 2022

== —E-—
RMB’000 RMB’000
ARET ARETT
(Unaudited) (Unaudited)
(REFEZ) CREEER)

Depreciation of property, plant and M - BENRREITE

equipment 224,198 168,574
Depreciation of right-of-use assets CREEENE 2,751 4,064
Amortisation of coal mining rights R R TR R 5 350,412 334,358
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEEESSE R L
30 June 2023 — - =F,XA=+H

9.

46

INCOME TAX EXPENSE

9. FIBHAX

Six months ended 30 June
BEAABA=1+RHILAEAR

2023 2022
—E-= —EF-—
RMB’000 RMB’000
ARBT AR®ETTT
(Unaudited) (Unaudited)
(REER) (REEER)
Current tax RVEAT I8
- PRC Corporate Income Tax - TSR 113,995 139,438
Deferred tax credit REBIEE R (68,374) (28,871)
Income tax expense Frisfim sz 45,621 110,567

Notes:

0]

(ii)

(iii)

(v)

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in the
Cayman Islands and the British Virgin Islands (six months ended 30
June 2022: nil).

No provision for Hong Kong Profits Tax has been made for the
subsidiaries located in Hong Kong as these subsidiaries did not have
any assessable profits subject to Hong Kong Profits Tax during both
periods.

Provision for the PRC Corporate Income Tax was based on the
statutory rate of 25% (six months ended 30 June 2022: 25%) of the
assessable profits of subsidiaries which carried on businesses in the
PRC.

Provision for the Indonesia Corporate Income Tax was based on the
statutory rate of 22% (six months ended 30 June 2022: 22%) of the
assessable profits of subsidiaries which carried on businesses in
the Indonesia. No provision for Indonesia Corporate Income Tax has
been made in the condensed consolidated financial statements as the
Group had no assessable profits in Indonesia during both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. EARNINGS PER SHARE

Basic earnings per share

The calculations of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company and the weighted average number of ordinary shares
in issue during the period.

The calculations of basic earnings per share attributable to
ordinary equity shareholders of the Company for the six months
ended 30 June 2023 and 2022 are based on the following data:

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

10. ER &R
SRERRF
SRERRFIER BAAL R EBAEE
5 A B3 FI R B AT B B IR0 AT
BBEHE -

BHE_ZE =GR _F-_—"F,-A=+H
EANRAERARERERFE ABRLER
EREBFTERUATEETE ¢

Six months ended 30 June
BEAB=1THILAXEAR

2023 2022
—E-= —EF-_—
RMB’000 RMB’000
AR®T AR®ET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Earnings B F
Profit for the period attributable to equity N2 Bl z5#E A A FE(G AR E 7
shareholders of the Company 130,798 327,374
Less: Distribution relating to perpetual W BN ERER 2 KARR
subordinated convertible AR E S 2 DK
securities classified as equity (2,624) (2,427)
Profit for the period attributable to Rt EBRER B TR AR F]
ordinary equity shareholders of the TR A ARSI A
Company in calculating basic earnings
per share 128,174 324,947
Number of shares
gl 4=
Shares gl
Weighted average number of ordinary STESREREF A TR
shares for the purpose of basic hn#E 98
earnings per share 2,493,413,985 2,493,413,985
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEESSE R L
30 June 2023 — - =F,XA=+H

10. EARNINGS PER SHARE conminuep)

Diluted earnings per share

10. R EF @

The calculations of diluted earnings per share attributable to
ordinary equity shareholders of the Company for the six months
ended 30 June 2023 and 2022 respectively are based on the

following data:

2-FET =

BREEER
—FER-—_E-——F#,xA=+H
WEREARARIEBERTE ADBIEWN
EREERN DERN NEEAE

Six months ended 30 June
BEAA=1+RHILAEAR

2023 2022
—E-= —EF -
RMB’000 RMB’000
AR T ARETF T
(Unaudited) (Unaudited)
(REBEEX) (REEHER)
Earnings 2 F
Profit for the period attributable to AR ESRERZN
ordinary equity shareholders of the PAYNGCIE-S b Ea S ¥ S DN X (G
Company used in calculating basic B A
earnings per share 128,174 324,947
Add: Distribution relating to perpetual mn: BEDEREZR ZKA
subordinated convertible IR ATHARR B 75 2 5 Ik
securities classified as equity (FzE19(b))
(Note 19(b)) 2,624 2427
Adjusted profit for the period attributable AR ESREEETZ
to equity shareholders of the Company ~ AR AllEzEEHA AEEERA
used in calculating diluted earnings KB A
per share 130,798 327,374
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

10. EARNINGS PER SHARE conminuep) 10. BIREZ R @)
Diluted earnings per share (continued) BEREEFERN @
Number of shares
gl 4=

Shares &y
Weighted average number of ordinary ESREERFFA LB

shares for the purpose of diluted INHE T8

earnings per share 2,493,413,985 2,493,413,985
Adjustments for calculation of diluted HETESREERF EH A -

earnings per share:
Perpetual subordinated convertible KA IR AR AT HPR T 75

securities 118,000,000 118,000,000
Adjusted weighted average number AAEEREERNASES

of shares classified as equity for the e 2 B IR A7 A T B N T 2K

purpose of diluted earnings per share 2,611,413,985 2,611,413,985
For the six months ended 30 June 2023 and 2022, the HE_ZT-_=FR-_FT-__F,"A=1H
computation of diluted earnings per share has not assumed WERER AR EEERE 2 LAETRE
the exercise of the Company’s outstanding share options since BEaRBE_T_=FRk_FT__F,H
the adjusted exercise prices of these options were higher than S+tHERNBEARTHERG 2 FHEIM
the average market prices of shares for the outstanding period B HAEEREFERNFLREBERDA]
during six months ended 30 June 2023 and 2022. ZARITEBERIEEITRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEEESSE R L
30 June 2023 — - =F,XA=+H

50

COAL MINING RIGHTS

The balance represents the rights to conduct mining activities
in Shanxi Province, PRC and South Kalimantan, Indonesia. The
Group has no formal title of ownership over the lands where the
PRC mine sites are located, hence none of the carrying amount
of right-of-use assets relates to these lands located in the
PRC. The Department of Land Resources of Shanxi Province,
PRC and Kalimantan Province, Indonesia issued and renewed
several mining rights certificates to the Group. Details of the
Group’s coal mining rights are as follows:
Coal mining rights Expiry date
Shanxi Province, PRC
Xingtao Coal Mine
Fengxi Coal Mine
Chongsheng Coal Mine
Xinglong Coal Mine

14 September 2034
24 January 2034

14 December 2039
29 November 2019

Hongyuan Coal Mine 13 July 2030
South Kalimantan, Indonesia
SDE Coal Mine 14 May 2034

As at 30 June 2023, the Group’s coal mining rights of
coal mines located in the PRC with net carrying amount of
RMB1,983,241,000 (31 December 2022: RMB2,333,653,000)
were pledged for the Group’s borrowings (note 18).

In respect of the expiry of coal mining rights of Xinglong Coal
Mine, the directors of the Company are of the opinion that the
renewal of mining rights certificates by the relevant government
authorities is highly probable as long as the Group submits
the relevant regulation documents and fully settles the mineral
exploration and mining right expense, and the renewal of the
mining rights certificates can be completed at minimal cost. In
addition, with reference to the legal opinion from an external
lawyer engaged by the Group, the Group will be able to
continuously renew the mining rights and the business licenses
of the respective mining subsidiaries at minimal charges.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. PROPERTY, PLANT AND EQUIPMENT/

(a)

RIGHT-OF-USE ASSETS

Acquisitions and disposals

During the six months ended 30 June 2023, the Group
acquired items of property, plant and equipment with costs
of approximately RMB361,072,000 (six months ended 30
June 2022: RMB264,704,000) in aggregate, including items
relating to assets under construction of approximately
RMB253,557,000 for coal business (six months ended 30
June 2022: RMB135,569,000), machinery of approximately
RMB86,855,000 for coal business (six months ended
30 June 2022: RMB120,501,000), motor vehicles of
approximately RMB12,188,000 (six months ended 30 June
2022: RMB1,446,000), plant and buildings of nil (six months
ended 30 June 2022: RMB1,562,000), mining structures of
approximately RMB8,347,000 (six months ended 30 June
2022: nil) and electronic and other equipment of approximately
RMB125,000 (six months ended 30 June 2022: RMB5,626,000).
In addition, finance cost of approximately RMB23,342,000
(six months ended 30 June 2022: RMB2,006,000) have been
capitalised into property, plant and equipment at a rate of
6.53% per annum during the six months ended 30 June 2023
(six months ended 30 June 2022: 6.66%) (see note 7). ltems
of property, plant and equipment with a net carrying amount of
RMB4,632,000 (six months ended 30 June 2022: RMB14,000)
were disposed of during the six months ended 30 June 2023,
resulting in a net loss on disposal of RMB49,000 (six months
ended 30 June 2022: RMB2,000).

During the six months ended 30 June 2023, the Group entered
into new lease agreement for the use of building for 2 years
and the Group recognised right-of-use assets of approximately
RMB1,588,000 and lease liabilities of approximately
RMB1,588,000 upon lease commencement.

R4S I IS R M 5T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEESSE R L
30 June 2023 — - =F,XA=+H

12. PROPERTY, PLANT AND EQUIPMENT/
RIGHT-OF-USE ASSETS (continuep)

(@) Acquisitions and disposals (continued)

During the six months ended 30 June 2022, the Group entered
into new lease agreements for the use of buildings and
machinery for 2 years and 3 years respectively and the Group
recognised right-of-use assets of approximately RMB2,540,000
and lease liabilities of approximately RMB2,540,000 upon lease
commencement.

(b) Pledged property, plant and equipment

As at 30 June 2023, certain groups property, plant and
equipment with carrying amount of RMB203,883,000 (31
December 2022: RMB255,348,000) were pledged for
borrowings (note 18).

13. TRADE RECEIVABLES

12. 9% - BERRE ERAEBEE

73

() WEBRHESE®
BE—_Z-_—_F#A=+HItX@EAAR K
EERIRNEREFREEMFE R =FF]
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FAEEENARE?2 540,000t X HEE
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(b) BEFEWE BMERRE
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B ARME255348,0007) & TEEY
¥ BEMREBEDWIKHUNESES (M
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13. B E 5 iR

At At
30 June 31 December
2023 2022

N-EB-=F W-ZE=-—
RNA=t+RA| TZA=+—H

RMB’000 RMB’000

ARETR ARETT

(Unaudited) (Audited)

(REBEEZ) (B&EZ)

Trade receivables FEWE 5 AR K 173,522 215,169
Less: allowance for credit loss B EEBERE (36,302) (36,302)
137,220 178,867

All of the trade receivables are expected to be recovered within
one year from the end of reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. TRADE RECEIVABLES (coninuep)

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

13. ERE Z R @

An ageing analysis of trade receivables (net of impairment loss RE B EWE 5 R BRI E BB )
allowance) of the Group is as follows: HERERDITAAT -

At At

30 June 31 December

2023 2022

R=—ZBZ=%F A

AA=1+H +=ZA=+—H

RMB’000 RMB’000

ARET T AREET T

(Unaudited) (Audited)

(REEFEX) (& E%)

Within 2 months R 1E A A 77,903 119,550

Over 2 months but within 6 months ME A LA LB RS E A - -

Over 6 months but within 1 year NE A BB ER—F - -

Over 1 year but within 2 years —F BT BAME - -

Over 2 years (note) M DA _E (B 3E) 59,317 59,317

137,220 178,867

Note: As at 30 June 2023, trade receivables aged over 2 years

amounting to approximately RMB59,317,000 (31 December 2022:
RMB59,317,000) were due from customers which the Group has
trade and other payable balances with the same amount as at the
end of the reporting period. The directors of the Company believe
that no impairment allowance is necessary in respect of these
balances.

The ageing is counted from the date when trade receivables
are recognised.

Credit terms granted to customers mainly range from 0 to
60 days (31 December 2022: 0 to 60 days) depending on
customers’ relationship with the Group, their creditworthiness
and past settlement records.

During the current reporting period, the Group provided
impairment loss allowance on trade receivables amounting to
nil (six months ended 30 June 2022: nil) in profit or loss based
on the provision matrix.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEESSE R L
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14. PREPAYMENTS AND OTHER RECEIVABLES

14, TS BRI H Al FE WK AR K

At At
30 June 31 December
2023 2022
R-B-=F RZE——
AB=1+H +=-—A=+—H
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REEER) (& EZ)
Included in non-current asset FFAERBEE
Other deposits (note (v)) ks ACIEEIY))) 28,903 27,858
Included in current assets FFARBEE
Other deposits and prepayments H ik R IER BRI (FFEG))
(note (i)) 212,305 119,860
Amounts due from non-controlling JFEE S FE 422 A S 3R R IE (Ff R (i)
shareholders (note (ii)) 322,703 322,703
Other non-trade receivables (note (ii))  HAbIEE 5 FEUER FR (B X (i) 248,628 289,404
783,636 731,967
Less: allowance for credit losses B EEBERE V)
(note (iv)) (345,627) (344,786)
438,009 387,181
Notes: BisE -
(i)  Prepayments for purchase of coal, transportation fee and construction () IREERX BHEBEARBEEZREESEYE K

and purchase of property, plant and equipment amounting to
approximately RMB 14,156,000 (31 December 2022: RMB14,156,000),
RMB2,775,000 (31 December 2022: RMB12,655,000) and
RMB119,737,000 (31 December 2022: RMB52,711,000) respectively
was included in other deposits and prepayments. The remaining
amount of RMB75,637,000 (31 December 2022: RMB40,338,000) are
mainly prepayments for the supplier services to support the Group’s

ordinary business.

(i) Amounts due from non-controlling shareholders are unsecured, (ii)
interest free and have no fixed term of repayment. As at 30 June
2023, the carrying amount of RMB322,703,000 (31 December 2022:
RMB322,703,000) were fully impaired in prior years.

(iii)  Other non-trade receivable mainly represented the government grant (iii)
receivables of RMB1,401,000 (31 December 2022: RMB5,141,000)
and value added tax recoverable of RMB198,237,000 (31 December

2022: RMB186,892,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

14. PREPAYMENTS AND OTHER RECEIVABLES 14, A RN H B W BR K 0

(CONTINUED
BisE « (88)

Notes: (continued)

(iv) (iv) FRNERREMEUERREEBEBENT -

Allowance for credit losses of prepayments and other receivables are

as follows:
At 30 June At 31 December
2023 2022
R-ZZEZ=F RZT—Z
AA=1H +=ZA=+—H
RMB’000 RMB’000
ARBT T ARBTF T
(Unaudited) (Audited)
(REEEX) (& FEZ)
Other deposits and prepayments HEfhize RFBER 4,697 2,697
Amounts due from non-controlling JE A S R B SRR TE
shareholders 322,703 322,703
Other non-trade receivables HE i IEE BRI 18,227 19,386
345,627 344,786
(v) As disclosed in the Company’s announcements dated 13 May (v) WUWARFBBHA-—Z-_—FRA+=AK=

2021 and 3 January 2022, a series of agreements, including
heads of agreement ("HOA”) dated 12 May 2021 and addendum
of HOA dated 31 December 2021 (collectively, the “Proposed
Acquisition Agreements”) were entered by the Group for proposed
acquisitions of 70% equity shareholding of PT Indonesia Multi
Energy (“IME”), PT Persada Berau Jaya Sakti (“PBJS”), PT Tansri
Madjid Energi (“TME”) and PT Vipronity Power Energy (“VPE”)
companies (collectively referred to as the “Targets”) duly established
under the laws of Republic of Indonesia that are engaged in coal
mining and trading at coals in Indonesia, from four independent
third parties (the “Four Sellers”) at an aggregate consideration
of IDR1,540,000,000 (equivalent to approximately RMB687,200).
Pursuant to the Proposed Acquisition Agreements, the Four Sellers
(as non-controlling shareholders of the Targets after completion of the
proposed acquisition) would be entitled to 15% of the total saleable
coal production of the Targets as profit distributions and such Four
Sellers’ entitlements are secured by the deposits of aggregate
USD4,000,000 (equivalent to RMB28,903,000) paid by the Group. The
aforesaid deposits paid by the Group are secured by Four Sellers’
approximately 25% equity interest in SDE and one of the Four Sellers’
99% equity interest in PT Widyanusa Mandiri until the completion of
the proposed acquisitions.

In view of the new government regulation in relation to mining right
promulgated by the Government of the Indonesia, the transaction
structure under the HOAs was modified, such that, the Group and the
Four Sellers established new mining companies, which are owned as
to 75% by the Group and 25% by the respective Four Sellers, and the
mining business licenses will subsequently be transferred from the
Four Sellers to the new mining companies.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEEESSE R L
30 June 2023 — - =F,XA=+H

14. PREPAYMENTS AND OTHER RECEIVABLES

14, BRI K

H 1t & U R =K

=
(#&)

(CONTINUED)

Notes: (continued)

As disclosed in the Company’s announcements dated 22 August
2022, the registration of the mining business license of TME has been
removed from government system. Since then, TME has applied for
the restoration of the mining business license and the outcome is so
far unfavorable and unsuccessful. Therefore, the Group and TME
mutually agreed not to proceed with the proposed transaction in
respect of the mining business license. TME shall refund the deposit
fund of US$1,000,000 to the Group within the agreed timeline.

The Board considers that the termination of the aforesaid transaction
with TME will not have any material adverse effect on the existing
business, operations and/or financial position of the Group.

15. PLEDGED AND RESTRICTED DEPOSITS

As at 30 June 2023, bank deposits of RMB370,229,000 (31
December 2022: RMB143,676,000) were restricted for use in
relation to the borrowing guarantee, litigation proceedings as
disclosed in note 23(a) and guarantee for bill payables.
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16. TRADE PAYABLES

56

16. B3 & 5 R K

An ageing analysis of trade payables of the Group based on AEERNEBESEREFRERZEZAHNERER
invoice date is as follows: AHTAT -

At At

30 June 31 December

2023 2022

R-ZFE-=% R-T_—

AA=1+H +=ZRA=+—H

RMB’000 RMB’000

AR®T T AR¥TT

(Unaudited) (Audited)

(REER) (& E=Z)

Within 1 year —F R 413,099 187,906

Over 1 year but within 2 years —F U BT EAMFE 5,869 79,814

Over 2 years i 82,543 119,844

501,511 387,564
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB S B MR M &

17. OTHER PAYABLES AND CONTRACT

30 June 2023

—E-=FRA=TH

17. Lt ENRRRENEE

LIABILITIES
At At
30 June 31 December
2023 2022
R-E-=%F RN-ZE_—

~A=1H +=—A=+—H
RMB’000 RMB’000
ARBT ARETT
(Unaudited) (Audited)
(REEEX) (BEEZ)
Accrued expenses JEETRA X 518,646 491,066
Contract liabilities EHEE 18,622 22,871

Amount due to ultimate controlling JE A~ B 4 22 AR AR BR SR IE
shareholder - 161
Amount due to ultimate holding company & & 445 I A &) B 25,325 21,816
Amount due to an associate JE T — [ B & R R 5B 215,276 215,276
Amounts due to directors of the Company &t 7% 5 5118 248 656
Amount due to a related party JE — R B85 FIE - 141
Other payables (note) H e BR SR (BT 3E) 1,241,825 1,215,038
2,019,942 1,967,025

Note: Construction payables of approximately RMB650,313,000 (31

December 2022: RMB595,792,000) and payables relating to mineral
exploration and mining rights of approximately RMB242,431,000
(31 December 2022: RMB255,057,000) respectively are included in
other payables.

The amounts due to ultimate holding company of the Company,
ultimate controlling shareholder of the Company, an associate,
directors of the Company and a related party are unsecured,
interest-free and have no fixed term of repayment.

Wi

HMEMNERO B BREEMNEEEROA
R#650,313,000t (B2 -—F+=-A=+
—H : AR#595,792,0007T) JA K & {1

BENE R BRI AR
T(ZEZ—F+=

255,057,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEESSE R L
30 June 2023 — - =F,XA=+H

18. BORROWINGS 18. (8 &
At At
30 June 31 December
2023 2022
R-BZ=F i ——
~A=+HB| +t=ZA=+—H
Notes RMB’000 RMB’000
s AR%T AREFT
(Unaudited) (Audited)
(REBER) (K EZ)
Bank loans RITER
- Secured - B (i) 234,540 74,676
- Unsecured — MK R (i) 562,491 590,990
797,031 665,666
Other borrowings Hifg & (i)
— Secured Loan | (as defined - BEFENI
below) (FERTX) 1,936,953 2,008,380
- Secured Loan Il (as defined - BEAER
below) (FERR T3 94,756 107,070
— Secured Loan Il (as defined - BEAER
below) (EEZR T30 492,444 492 444
- Unsecured — K 247,200 247,200
2,771,353 2,855,094
Total borrowings BERRE 3,568,384 3,520,760

Notes:

(i) Secured bank loans bear interest at rates of 2.5% to 4% (31
December 2022: 2.5%) per annum as at 30 June 2023.

(i) Unsecured bank loans bear interest at rates ranging from 5.85% to
7.80% (31 December 2022: 5.85% to 7.80%) per annum as at 30 June
2023.

(iii)  Other borrowings bear interest at rates ranging from 4.91% to 7.28%
(31 December 2022: 4.91% to 7.28%) per annum as at 30 June 2023.

58 China Qinfa Group Limited FEZ=ZEE AR A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (continuen)

As at 30 June 2023, borrowings of the Group were repayable
as follows:

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

18. ‘& w

R-ZE-_=FXA=+RH KEERENRE
I3

At At
30 June 31 December
2023 2022
R-ZBZ=fF N2
AA=1+H +=—A=+—H
RMB’000 RMB’000
AR®BT R ARETT
(Unaudited) (Audited)
(REEFEX) (BEZ)
Within 1 year or on demand —FAmEEX | 3,337,411 | 3,447,453
Over 1 year but within 2 years —F L BT EAmRE 3,565 1,370
Over 2 years but within 5 years MEA EBTNBBERF 227,408 71,937
230,973 73,307
3,568,384 3,520,760
Due to breach of loan covenants and/or occurrence of default HRNERERR Aﬁ&/ﬁ?éi?%%’?%#(@
events (including the breach of cross default clauses), certain RERRXEHNGT)  BEREEHNA/AR

bank and other borrowings with the aggregate carrying
amount of approximately RMB1,302,136,000 (31 December
2022: RMB1,330,634,000), in which the aggregate amount of
RMB739,644,000 (31 December 2022: RMB739,644,000) was
past due, and aggregate amounts of RMB562,492,000 (31
December 2022: RMB535,990,000) and nil (31 December 2022:
RMB55,000,000) were repayable within one year and after one
year respectively from the end of reporting date based on the
agreed scheduled repayments set out in the respective loan
agreements, had been due for immediate payment.
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BORROWINGS continuep)

The interest payables of borrowings not yet past due but
due for immediate payment due to occurrence of default
events (including the breach of cross default clauses) and
of borrowings that have become past due amounting to
approximately RMB702,000 (31 December 2022: RMB207,000)
and RMB220,305,000 (31 December 2022: RMB219,511,000)
respectively were included in the other payables.

As at 30 June 2023, unsecured bank loans, secured other
borrowings and unsecured other borrowings of approximately
RMB562,492,000 (31 December 2022: RMB590,990,000),
RMB492,444,000 (31 December 2022: RMB492,444,000) and
RMB247,200,000 (31 December 2022: RMB247,200,000)
respectively, had been due for immediate payment (including
those overdue or those due to breach of loan covenants and/
or occurrence of default events (e.g. breach of cross default
clauses)). These borrowings carried interest at rates 4.91% to
7.80% (31 December 2022: 4.91% to 7.80%) per annum and
also carried additional penalty interest at rate 2.26% to 3.50%
(31 December 2022: 2.26% to 3.50%) per annum after past due.
Those secured borrowings that had been due for immediate
payment are secured by coal mining rights and property,
plant and equipment with a carrying amount of approximately
RMB1,983,241,000 and RMB203,883,000 as at 30 June 2023
respectively (31 December 2022: coal mining rights and
property, plant and equipment with RMB2,333,653,000 and
RMB255,348,000 respectively).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (continuen)

Settlement Agreement of Loan | (as defined below) and its
supplemental agreements

During the year ended 31 December 2018, the Group entered
into a legally binding settlement agreement (the “Settlement
Agreement of Loan I’ or “Loan I”’) with an asset management
company in the PRC, to reduce the outstanding principal
amounts of bank loans assigned by two banks and the relevant
outstanding interests (including penalty interests) amounting to
approximately RMB4,027,188,000 and RMB582,028,000 in total
respectively. The management of the Group considers that the
terms of the Settlement Agreement of Loan | are substantially
different as the discounted present value of the cash flows
under the new terms discounted using the original effective
interest rate is different from the discounted present value
of the remaining cash flows of the original financial liability
by more than 10 per cent, and the Settlement Agreement
of Loan | (with revised repayment schedules, revised loan
principal amounts, default clauses, change of lender, etc.)
superseded the respective original bank loan agreements.
Accordingly, such modification of terms is accounted for as
an extinguishment of the original financial liability and the
recognition of a new financial liability. Therefore, the Group
derecognised the original borrowings and interest payables
outstanding and recognised new borrowings measured at fair
value as at the date of extinguishment. The difference between
the aggregate carrying amount of the borrowings and interest
payables of RMB4,609,216,000 derecognised and the fair
value of RMB2,704,363,000 of the new borrowings recognised
amounting to approximately RMB1,904,853,000 was recognised
in profit or loss for the year ended 31 December 2018.
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BORROWINGS continuep)

Settlement Agreement of Loan | (as defined below) and its
supplemental agreements (continued)

In March 2020, in respect of the above-mentioned borrowings,
the Group further entered into a legally binding supplemental
agreement (the “Supplemental Settlement Agreement of
Loan I") with the asset management company to revise and
extend the repayment schedule for year of 2020 and 2021. The
repayment schedule for year of 2022 remained unchanged.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement of Loan | are not
substantially different from the Settlement Agreement of Loan
| as the discounted present value of the cash flows under the
revised terms discounted using the original effective interest
rate is different from the discounted present value of the
remaining cash flows of the original financial liability by less
than 10 per cent. Accordingly, such modification of terms
was accounted for as non-substantial modification, and the
adjustment of approximately RMB10,700,000 to the carrying
amount of the financial liability was recognised as other losses
at the date of modification during the year ended 31 December
2020.

In December 2020, the Group further entered into a legally
binding supplemental agreement (the “Supplemental
Settlement Agreement Il of Loan I”) with the asset
management company to revise and extend the repayment
schedule for December 2020 and year of 2021. The repayment
schedule for December 2020 has been changed to 2023.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement Il of Loan | are not
substantially different from the Supplemental Settlement
Agreement of Loan | as the discounted present value of the
cash flows under the revised terms discounted using the
original effective interest rate is different from the discounted
present value of the remaining cash flows of the original
financial liability by less than 10 per cent. Accordingly,
such modification of terms was accounted for as non-
substantial modification, and the adjustment of approximately
RMB183,651,000 to the carrying amount of the financial liability
was recognised as other losses at the date of modification
during the year ended 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (continuen)

Settlement Agreement of Loan | and its supplemental
cgreements (continued)

In March 2022, the Group further entered into a legally binding
supplemental agreement (the “Supplemental Settlement
Agreement Ill of Loan I”) with the asset management
company to revise the repayment schedule for year of 2022
and 2023. The management of the Group considers that
the terms of the Supplemental Settlement Agreement Il of
Loan | are not substantially different from the Supplemental
Settlement Agreement Il of Loan | as the discounted present
value of the cash flows under the revised terms discounted
using the original effective interest rate is different from the
discounted present value of the remaining cash flows of the
original financial liability by less than 10 per cent. Accordingly,
such modification of terms was accounted for as non-
substantial modification, and the adjustment of approximately
RMB33,261,000 to the carrying amount of the financial liability
was recognised as other gain at the date of modification during
the year ended 31 December 2022.

As at 30 June 2023, the carrying amount of the Group’s
borrowings from the asset management company in respect of
Loan | was approximately RMB1,936,953,000 (31 December
2022: RMB2,008,380,000).

The Settlement Agreement of Loan | contained a default clause
which the Group will be required to repay the outstanding
balance of the original borrowings and interest payable of
approximately RMB4,027,188,000 and RMB492,950,000 (31
December 2022: RMB4,027,188,000 and RMB458,887,000)
respectively if the Group fails to repay the borrowings by
instalments in accordance with the respective revised
repayment schedule as stipulated in the Supplement
Settlement Agreement Il of Loan I. There is no occurrence of
event of default under the Settlement Agreement of Loan |,
Supplemental Settlement Agreement of Loan |, Supplemental
Settlement Agreement Il of Loan | and Supplemental Settlement
Agreement Ill of Loan | so far up to the end of the reporting
period (31 December 2022: no occurrence of event of default).
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BORROWINGS continuep)

Settlement Agreement of Loan Il (as defined below)

In May 2021, the Group entered into another legally binding
settlement agreement (the “Settlement Agreement of Loan
II” or “Loan II") with the asset management company to
reduce the outstanding principal amounts of bank loans
assigned by two banks and the relevant outstanding interests
(including penalty interests) amounting to approximately
RMB295,739,000 and RMB108,647,000 in total respectively.
The management of the Group considers that the terms of the
Settlement Agreement of Loan Il are substantially different as
the discounted present value of the cash flows under the new
terms discounted using the original effective interest rate is
different from the discounted present value of the remaining
cash flows of the original financial liability by more than 10 per
cent, and the Settlement Agreement of Loan Il (with revised
repayment schedules, revised loan principal amounts, default
clauses, change of lender, etc.) superseded the respective
original bank loan agreements. Accordingly, such modification
of terms was accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.
Therefore, the Group derecognised the original borrowings
of RMB295,739,000 and interest payable of RMB108,647,000
outstanding, and recognised new borrowings measured at
fair value amounting to RMB165,713,000 as at the date of
extinguishment. The difference between the aforesaid carrying
amounts of the borrowings and interest payables derecognised
and the aforesaid fair value of the new borrowings recognised
amounting to approximately RMB238,673,000 was recognised
as other gain at the date of modification during the year ended
31 December 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (continuen)

Settlement Agreement of Loan Il (continued)

In February 2022, in respect of the above-mentioned
borrowings, the Group further entered into a legally binding
supplemental agreement (the “Supplemental Settlement
Agreement of Loan II”) with the asset management company
to revise the repayment schedule for year of 2022 and 2023.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement of Loan Il are not
substantially different from the Settlement Agreement of Loan
Il as the discounted present value of the cash flows under the
revised terms discounted using the original effective interest
rate is different from the discounted present value of the
remaining cash flows of the original financial liability by less
than 10 per cent. Accordingly, such modification of terms
was accounted for as non-substantial modification, and the
adjustment of approximately RMB2,058,000 to the carrying
amount of the financial liability was recognised as other losses
at the date of modification during the year ended 31 December
2022.

As at 30 June 2023, the carrying amount of the Group’s
borrowings from the asset management company in respect
of Loan Il was approximately RMB94,756,000 (31 December
2022: RMB107,070,000).

The Settlement Agreement of Loan Il contained a default clause
which the Group will be required to repay the outstanding
balance of the original borrowings and interest payable of
approximately RMB295,206,000 and RMB105,084,000 (31
December 2022: RMB295,206,000 and RMB108,432,000)
respectively if the Group fails to repay the borrowings by
instalments in accordance with the respective revised
repayment schedule as stipulated in the Supplemental
Settlement Agreement of Loan II. There is no occurrence of
event of default under the Settlement Agreement of Loan Il and
Supplemental Settlement Agreement of Loan Il so far up to the
end of the reporting period (31 December 2022: no occurrence
of event of default).
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BORROWINGS continuep)

Settlement Agreement of Loan lll (as defined below)

In December 2021, the Group entered into a legally binding
settlement agreement (the “Settlement Agreement of Loan III”
or “Loan IlI”) with an asset management company to reduce
the outstanding principal amounts of bank loans assigned
by a bank and the relevant outstanding interests (including
penalty interests in arrears) amounting to approximately
RMB492,444,000 and RMB261,645,000 in total respectively.
The management of the Group considers that the terms of the
Settlement Agreement of Loan Ill are substantially different as
the Settlement Agreement of Loan Il (with revised repayment
schedules, default clauses, change of lender, etc.) superseded
the respective original bank loan agreement. Accordingly, such
modification of terms was accounted for as an extinguishment
of the original financial liability and the recognition of a new
financial liability. Therefore, the Group derecognised the original
borrowings of RMB492,444,000 and interest payables of
RMB261,645,000 outstanding, and recognised new borrowings
and interest payables amounting to RMB492,444,000 and
RMB261,645,000 respectively based on the terms of Loan
[ll, as at the date of extinguishment during the year ended 31
December 2021. Therefore, no gain or loss arising from the loan
restructuring was recognised at the date of modification during
the year ended 31 December 2021.

As at 30 June 2023, the carrying amounts of the Group’s
borrowings from the asset management company in respect
of Loan Il and the related interest payable were approximately
RMB492,444,000 and RMB187,146,000 (31 December 2022:
RMB492,444,000 and RMB199,402,000) respectively, which
are included in current liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (continuen)

Settlement Agreement of Loan lll (as defined below) (continued)

The Settlement Agreement of Loan Ill contained a conditional
clause which the Group, unless otherwise notified by the asset
management company to repay the outstanding balance of
the original borrowings and interest payable or the Group fails
to repay in accordance with the revised repayment schedule,
should repay the borrowings by instalment in accordance with
the respective revised repayment schedule and the total sum
of the instalments is less than the outstanding balance of the
original borrowings and interest payable, as stipulated in the
Settlement Agreement of Loan IIl. Therefore, as at 30 June
2023, the carrying amount of Loan Il and its related interest
due for repayment, based on the revised scheduled repayment
terms set out in the Settlement Agreement of Loan Il and
without taking into account the effect of any demand by the
asset management company to repay the outstanding balance
of the original borrowings and interest payable and the Group’s
failure to repay in accordance with the revised repayment
schedule, is as follows:
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Due to the above-mentioned conditional clause and the
conditions have not been satisfied so far up to the end of the
reporting period, new borrowing and interest payable with
carrying amounts of RMB492,444,000 and RMB187,146,000
respectively in respect of Settlement Agreement of Loan Il were
recognised in the Group’s condensed consolidated statement
of financial position as at 30 June 2023 (31 December 2022:
RMB492,444,000 and RMB199,402,000 respectively).
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BORROWINGS continuep)

Settlement Agreement of Loan Il (as defined below) (continued)

There is no occurrence of event of default under the Settlement
Agreement of Loan Il as at the end of the reporting period (31
December 2022: no occurrence of event of default).

Other

During year ended 31 December 2022, the Group entered
into a legal binding settlement agreement (the “Settlement
Agreement of Loan IV” or “Loan IV”) with an asset
management company in the PRC, to reduce the outstanding
principal amounts of bank loans assigned by a bank
and the relevant outstanding interests (including penalty
interests) amounting to approximately RMB50,870,000 and
RMB22,641,000 in total respectively. The management of the
Group considers that the terms of the Settlement Agreement
of Loan IV are substantially different as the discounted present
value of the cash flows under the new terms discounted
using the original effective interest rate is different from the
discounted present value of the remaining cash flows of the
original financial liability by more than 10 per cent, and the
Settlement Agreement of Loan IV (with revised repayment
schedules, revised loan principal amounts, default clauses,
change of lender, etc.) superseded the respective original
bank loan agreements. Accordingly, such modification of
terms is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.
Therefore, the Group derecognised the original borrowings and
interest payables outstanding and recognised new borrowings
measured at fair value as at the date of extinguishment.
The difference between the aggregate carrying amount of
the borrowings and interest payables of RMB50,870,000
and RMB22,641,000 derecognised and the fair value of
RMB62,190,000 of the new borrowings recognised amounting
to approximately RMB11,321,000 was recognised as other
gain at the date of modification during the year ended 31
December 2022. During the year ended 31 December 2022,
the outstanding principal amount and relevant interest (including
penalty interests) of Loan IV was fully settled by the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (continuen)

Other (continued)

Of the Group’s borrowings, aggregate principal amounts of
RMB247,200,000 as at 30 June 2023 (31 December 2022:
RMB247,200,000) had been defaulted with lawsuit filed by
banks and asset management companies against the Group
to demand immediate repayment. Pursuant to the final court
judgements in prior years, the Group was ordered to make
immediate repayment of the aforesaid balances.

During the year ended 31 December 2021, a bank assigned its
bank loans and interests (including penalty interests) due from
the Group with aggregate amounts of RMB247,200,000 and
RMB27,873,000 respectively, which had been past due and
with lawsuit to an asset management company in the PRC.

During the year ended 31 December 2022, the asset
management company assigned its loans and interests
(including penalty interests) due from the Group with aggregate
amounts of RMB247,200,000 and RMB41,128,000 respectively,
which had been past due and with lawsuit to other lenders in
the PRC.

As at 30 June 2023, the terms of the above assigned loans
remained unchanged. The Group is still in the process of
negotiating with the banks and asset management companies/
lenders to renew the terms (including the repayment schedule)
of the outstanding loans and loans assigned.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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18.

70

BORROWINGS continuep)

Other (continued)

The Group’s secured borrowings (including those due for
immediate payment and those not due for immediate payment)
are secured by the following assets of the Group:

18. &«

Hftte

AEEMAEREE(BREC I HANEE
BENMRHARIANKEES) B TIARE
BEEFER

At At
30 June 31 December
2023 2022
R-ZBZ=F N T
AA=1+H +=—A=+—8H
RMB’000 RMB’000
AR®T T AR®ET T
(Unaudited) (Audited)
(REER) (& EZ)
Property, plant and equipment EN N 203,883 255,348
Coal mining rights B R R 1,983,241 2,333,653

As at 30 June 2023 and 31 December 2022, the Group’s total
borrowings are also secured by other receivables of a related
company of which Mr. Xu Jihua (“Mr. Xu”) is the shareholder,
a property held by Mr. Xu, Fortune Pearl International Limited'’s
(“Fortune Pearl”, the ultimate holding company of the
Company) equity interest in the Company and the Group’s
equity interest in Huameiao Energy, Xingtao Coal, Fengxi
Coal, Chongsheng Coal, Xinglong Coal, Hongyuan Coal and
Shuozhou Guangfa. As at 30 June 2023, total borrowings
of approximately RMB3,335,845,000 (31 December 2022:
RMB3,446,084,000) were guaranteed by the Company, certain
subsidiaries of the Company, related parties (Note 22(b)) and/
or Mr. Xu.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

Share capital

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

19. 8% - @ERRE

(a)

IR

Number
of shares Amount
% & ot
RMB’000
ARET T
Authorised share capital EE R A
At 1 January 2022, 31 December 2022 W_-_Z_-—F—H—H -
and 30 June 2023 (ordinary shares of T F+ZA=+—HBK
HKDO.10 each) —E=FXA=1H
(FRXHEEO.10E TRy L EA%) 20,000,000,000 1,763,000
Issued and fully paid up ERITREE
At 1 January 2022, 31 December R-—ZE-_—_F—HF—H
2022 and 30 June 2023 (ordinary T F+ZA=+—HBK
shares of HKDO.10 each) T =F,A=+H
(FRRHEEO0. 10 T L EAR) 2,493,413,985 211,224
Perpetual subordinated convertible securities (b) KA IR TR %
On 31 December 2012, the Company issued convertible R-ZE——F+-_A=+—H  KA7%

securities to Fortune Pearl with a value of HKD194,700,000
(equivalent to approximately RMB157,872,000). The direct
transaction costs attributable to the convertible securities
amounted to RMB941,000.

The convertible securities are convertible at the option of
the holder of convertible securities into ordinary shares of
the Company at any time after 31 December 2012 at the
initial conversion price of HKD1.65 per ordinary share of the
Company. While the convertible securities confer a right to
receive distributions at 3% per annum, the Company may, at
its sole discretion, elect to defer a distribution pursuant to the
terms of the convertible securities.

1T7{B1EA194,700,000/ 7T (FHE R AR K
157,872,00070) Z A/ R FEH TER - B
HRELFEENEEI SR ANEARE
941,0007T °

AMBREFAIR_E—_F+_RA=+—
B Z & EFEERR AT ESFA A
MERN AR REEAER 1P RE
REBRARBEBR1.65ET - BEA

B TN A W ENE 3% 2 DIKER
$ TUTIE*ZE“ BREABERES 2K

ﬂzﬁ 7K e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEEESSE R L
30 June 2023 — - =F,XA=+H

19.

(b)

(c)
(i)

72

CAPITAL, RESERVES AND DIVIDENDS

(CONTINUED)
Perpetual subordinated convertible securities (continuea)

The convertible securities have no maturity date and are
redeemable at the option of the Company at 100% or 50%
of the principal amount of the convertible securities each
time, on any distribution payment date at the face value of
the outstanding principal amount of the convertible securities
to be redeemed plus 100% or 50% (as the case may be) of
distributions accrued to such date.

As the convertible securities have no contractual obligation to
repay its principal nor to pay any distributions, they do not meet
the definition for classification of a financial liabilities under IAS
32. As a result, the whole instrument is classified as equity, and
respective distributions if and when declared are treated as
equity dividends.

During the six months ended 30 June 2023, the Group elected
to distribute payments of approximately HKD2,921,000
(equivalent to approximately RMB2,619,000) in respect of
current period (six months ended 30 June 2022: elected to
defer distribution payments of approximately HKD2,921,000
(equivalent to approximately RMB2,427,000) in respect
of current period and prior years). As at 30 June 2023, no
accumulated deferred distribution payments (31 December
2022: nil) is included in the reserves of the Company available
for distribution.

Deficit
Merger reserve

Merger reserve represents the difference between the
aggregate amount of paid-in capital of the subsidiaries of the
Company and the amount of share capital of the Company
transferred and issued to Fortune Pearl in exchange for the
entire equity interests in all members of the Group as part of the
reorganization on 12 June 2009.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. CAPITAL, RESERVES AND DIVIDENDS

(c)
(i)

(CONTINUED)
Deficit (continued)
Reserves

Statutory reserve fund

In accordance with the relevant PRC regulations applicable
to wholly-foreign-owned companies, certain entities within
the Group are required to allocate certain portion (not less
than 10%), as determined by their Board of Directors, of their
profit after tax in accordance with PRC GAAP to the statutory
reserve fund (the “SRF”) until such reserve reaches 50% of the
registered capital.

The SRF is non-distributable other than in the event of
liquidation and, subject to certain restrictions set out in the
relevant PRC regulations, can be used to offset accumulated
losses or be capitalised as issued capital.

SIOGC/'/[/-C reserve mainfenance O/?O/ p/'OC/UCf/'ON /[UHOIS

According to relevant PRC regulations, the Group is required
to transfer an amount to specific reserve for the maintenance
and production funds and other related expenditures based on
coal production volume. The movement of specific reserve is as
follows:

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

19. 8 - EEKRE®

(c)

&5 4t (@)

(i) fEfE

ATEEE L

RIFSEBE AR ERBRETERM
AEEETHNETERARETSRER
PR ARG RS EE TR RN (R
PR1I0%) BERERER(CEERBR] -
BEEZREETMEARNS0%QLE

AERBERIADIK - MHEHRBRENR
KARBEAERBEDERAEE TR TAR
HHERGFBRARTEARARD BITRAR
BRSN

BRFEREERLERE S

RIFEEPEESR  AEBEARBRERE
B B—ERABRATERBERIEEEN
TEESUREMERAY - ERFERE
B

2023 2022
—E-=H T

RMB’000 RMB’000

ARBT T AREF T

(Unaudited) (Unaudited)

(REEFEX) (RE&E=Z)

Balance at 1 January R—RA—Bz#&#% 458,312 336,249
Provision for the period BN 85,355 92 591
Utilisation for the period HE A (23,627) (48,581)
Balance at 30 June RNA=+H2&% 520,040 380,259
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19. CAPITAL, RESERVES AND DIVIDENDS

(c)
(iii)

(iv)

(d)

20

74

(CONTINUED)
Deficit (continued)
Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with in
accordance with the accounting policies.

Share-based compensation reserve

Share-based compensation reserve represents value of
employee services in respect of share options granted under
the Pre-IPO option scheme and the share option scheme
adopted by the Company pursuant to the sole shareholders
written resolutions passed on 12 June 2009.

Dividends

No dividends were paid, declared or proposed during the
current and prior periods. The directors of the Company have
determined that no dividend will be paid in respect of the
current interim period.

CAPITAL COMMITMENTS

At each reporting date, capital commitments outstanding
not provided for in the condensed consolidated financial
statements are as follows:

19.

(c)
(iii)

(iv)

(d)

20.

BEX - FEEKRE®

JE5 4t ()

(B 7 1
ERRERERE BN EENYERERM
EENEIHINEEZRE  ZHFEHEREBESTHR
RERIE o

LR BEE 2N Z #1E

B RERZMEREREREEAR
B 3% & A B U AT 8 AN 2 B AR IR HE — AR
RR-_ZTTAFANAT _HBRBENE@ER
FEREAZBREFEMRONBRESR
FAr B B IRTS(E(E -

I

8=
RAEE M B ERRSERN  SREE
BEMRE - RAREFCHEANT I
B ANIRAS AL,

v

BAERE
REHRER - WARNEALE S B RKRET
BB RBITEARAAENT

At 30 June | At 31 December
2023 2022
R-E-=F T
~A=tH| +=ZA=+—H
RMB’000 RMB’000
AREF T ARETTT
(Unaudited) (Audited)
(REBEX) (& EZ)
Property, plant and equipment E N 204,261 264,394
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22

(a)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different

21,

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

EMIRZARETE

AEEERALHEHAAIRZERTA
ZHEREE BER-_T_=FA=1H

from their fair values as at 30 June 2023 and 31 December ER—F__Ff+_A=+—RBZAREY
2022. BEAREHR-
RELATED PARTY TRANSACTIONS 2. BEL RS
The Group has conducted certain transactions with related ARERAKEMNHAETETETRS -
parties of the Group, including (i) Mr. Xu, the ultimate BRE)EREBRBERGLTEREERRE
controlling shareholder and his close family members (i) Mr. (NRTESRELERRERRB © (i)
Xu Da, an executive director and his close family members; (iii) %ET HMARIRESREEXREER
Qinhuangdao Qinfa Industry Group Co., Ltd. (“Qinfa Industry”), : 7] Uﬁﬁﬁ\%D C(IVIRERERREE
a company controlled by Mr. Xu; (iv) Yuanfan Technology Co., ReefleO R rENBHR AR A A (Fﬁrllﬂ:ﬂ
Ltd (“Yuanfan Technology”), a company controlled by Mr. &) (WAKRERB S QRIRKRREKE)
Xu da and Qinfa Industry; (v) Tongmei Qinfa (Zhuhai) Holding iﬁiﬁﬁﬁ@\aﬂ((\lﬁﬁ%ﬁj) : (V')Tﬂ%ffﬁi?i
Co., Ltd (“Tongmei Qinfa”), an associate of the Group; (vi) Bl R R RAEBRA ﬁJ(rﬁjﬁ_@EﬁJ) :
Bo Hai Investment Limited (“Bo Hai Investment”), a company R (V)RR R RAIER A RIDAR ©
controlled by Mr. Xu; and (vii) Fortune Pearl, the ultimate
holding company of the Company.
Particulars of transactions between the Group and the above AKREREA/ FRELRBEETNRS
related parties for the period/year are as follows: BT -
Related party transactions (a) BAEHRS
Recurring transactions HEERS
Transaction amount
for the six months Payables outstanding
ended 30 June as at
BEAA=THLABRAZRZEHE S RIB RN
30 June | 31 December
2023 2022 2023 2022
RZBZ=%F | RZT_Z
—E-=F —E-- AA=+H |TZA=1+—H
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETT AR¥TTR ARETT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (REER) (RBER) (&%)
Purchase of coal RERR
- Tongmei Qinfa -FERRE 10,456 10,685 101,389 92,258
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22. RELATED PARTY TRANSACTIONS (conminuep)

2. BEARF ®

(b) Guarantees provided by related parties (b) BAEFEMEAER
At At
30 June 31 December
2023 2022
A—E—= JrA S
~A=+RB| +t=ZA=+—H
RMB’000 RMB’000
AR%BT ARETTT
(Unaudited) (Audited)
(REEEX) (K EZ)
Guarantees of borrowings provided by  #REAREMNEEER
Mr. Xu 7,049,910 7,049,910
Guarantees of borrowings provided by &AM E REBIRHERN
Mr. Xu's close family members BEEER 4,423,830 4,423,830
Guarantees of borrowings provided by — REZELEREMEERER
Mr. Xu Da 4,482,910 4,482,910
Guarantees of borrowings provided by — RELXENE ZFHBIRED
Mr. Xu Da’s close family members BEEER 1,080,000 1,080,000
Guarantees of borrowings provided by =B EEEHEMNEEER
Qinfa Industry 2,746,500 2,746,500
Guarantees of borrowings provided by &R IR A& EHER
Yuanfan Technology 152,000 152,000
Guarantees of borrowings provided by  #/BRERHEAE EER
Bo Hai Investment 2,035,000 2,035,000
Guarantees of borrowings provided by B @R AIE EER
Fortune Pearl 2,800,000 2,800,000

76

Certain of the above maximum guarantee amounts are made
for the same borrowings. Overall, the maximum amounts
guaranteed by any of the above related parties for the
Group’s borrowings (including the maximum guarantee

Mo LiixSEReBIIABRNEESM
fEH - BIEME - AEM EAEES /A
SEEEMELNRSERSE(BEME
18Pl AR IE EE MR = BRER) B

exposure for default of borrowings as detailed in Note 18) is
RMB7,049,910,000 (31 December 2022: RMB7,049,910,000).
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22. RELATED PARTY TRANSACTIONS (continuep)

(c)

(d)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R4S I IS R M 5T
30June 2023 —E-=F,"A=+H

2. BEAFRF »

Guarantees provided to a related party () REF—EEAEFNER
At At
30 June 31 December
2023 2022
R=-BZ=F S
RAA=Zt+H| +t=ZRA=+—8
RMB’000 RMB’000
ARMF ARBFT
(Unaudited) (Audited)
(REER) (18 E%)
Guarantees given by the Group for REBERRKREZESH
borrowings obtained by Tongmei Qinfa £ ERHEAER 259,000 259,000
Key management personnel remuneration d HAREEEBALHS

Key management personnel are those persons holding
positions with authority and responsibility for planning, directing
and controlling the activities of the Group, directly or indirectly,
including the directors of the Company. Key management

personnel remuneration are as follows:

FAREEEALHERIBEAERRE -
HRERZEGFAEEZHNEIREENHA
T(BRARRES) - BREEBATHM
Ea/ U

Six months ended 30 June
BEAB=Z1TRHILXEAR

2023 2022

—E-= —EF_—
RMB’000 RMB’000
AR T AR®ET T
(Unaudited) (Unaudited)
(REEER) (REEHEZ)
Directors’ fees ook 1,432 1,612
Salaries, allowances and benefits in kind & - 28 R EWEF 9,955 7,667

Contributions to retirement benefit RIRTEFET I K

schemes 392 402
Equity-settled share-based payments R AR ARG RERE 2 - -
11,779 9,681
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23.

(a)
(i)

(ii)

78

CONTINGENT LIABILITIES
Outstanding litigation

Litigation claims relating to repayment to non-controlling
shareholders of Xingtao Coal Mine, Fengxi Coal Mine and
Chongsheng Coal Mine

On 1 September 2020, there was a litigation initiated by the
non-controlling shareholders against the Group to claim for 20%
of coal production of Xingtao Coal Mine, Fengxi Coal Mine and
Chongsheng Coal Mine from the year of 2013 to 2019 as the
distributions entitled to non-controlling shareholders of Xingtao
Coal Mine, Fengxi Coal Mine and Chongsheng Coal Mine
for the aforesaid period, which were equivalent to aggregate
amount of approximately RMB705,860,000. The directors of the
Company are of the opinion that the Group has a valid ground
to defend against the claim, and no provision for the litigation
claims has been provided in the condensed consolidated
statement of financial position as at 30 June 2023. Up to the
date when the condensed consolidated financial statements
are authorised for issue, the litigation claim is still in progress.

Litigation claims relating to the performance of the contract
execution between Yu Lin Zhong Kuang Wan Tong Construction
Limited Company (“Yu Lin Zhong Kuang”) and Hongyuan Coal

During the year ended 31 December 2019, Yu Lin Zhong
Kuang initiated a litigation claim against the Group to demand
for economic losses in relation to the suspension of construction
project of coal mining infrastructure, of which amount are
related to compensation to the staff costs and equipment
costs incurred during the implementation of the project. The
claim amount is approximately RMB10,121,000. Up to the date
when the condensed consolidated financial statements are
authorised for issue, the litigation claim is still in progress.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. CONTINGENT LIABILITIES (continuen)

(a) Outstanding litigation (continued)

(iii) Litigation claims relating to the performance of the purchase

contract execution between Shanxi Yunxin International Trade
Co., Ltd (“Shanxi Yunxin”) and Huameiao Energy, Xingtao
Coal, Fengxi Coal and Chongsheng Coal

During the year ended 31 December 2019, there was a
litigation claim initiated by Shanxi Yunxin against the Group to
demand immediate repayment of overdue payable in relation
to purchases of consumables and equipment by the Group.
The overall claim amount of approximately RMB78,432,000,
which including the aforesaid payable to this supplier of
approximately RMB54,124,000 and late penalty interest of
approximately RMB24,308,000. Up to the date when the
condensed consolidated financial statements are authorised for
issue, the litigation claim is still in progress.

The directors of the Company are of the opinion in respect of
all the above litigation that the Group has a valid ground to
defend against the claim or else made sufficient provision when
necessary in the consolidated statement of financial position as
at 30 June 2023.

Other than the disclosure of above, as at 30 June 2023, the
Group was not involved in any other material litigation or
arbitration. As far as the Group was aware up to the date when
the condensed consolidated financial statements are authorised
for issue, the Group had no other material litigation or claim
which was pending or threatened against the Group. As at 30
June 2023, the Group was the defendant of certain non-material
litigations, and also a party to certain litigations arising from the
ordinary course of business, in which the amounts disputed are
immaterial. The likely outcome of these contingent liabilities,
litigations or other legal proceedings cannot be ascertained
at present, but the directors of the Company believe that any
possible legal liability which may be incurred from the aforesaid
cases will not have any material impact on the financial position
of the Group.
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(b)

(c)

80

CONTINGENT LIABILITIES (contmuep)

Financial guarantees issued

As at the end of each reporting period, the Group has issued
the guarantees to certain banks and another borrowing creditor
in respect of borrowings made by Tongmei Qinfa, an associate
of the Group. Under the guarantee, the Group that is a party
to the guarantee are jointly and severally liable for any of the
borrowings of Tongmei Qinfa from those banks and another
borrowing creditor.

The maximum liability of the Group at 30 June 2023 under the
guarantees issued is a portion of the outstanding amount of
the borrowings of Tongmei Qinfa amounting to approximately
RMB259,000,000 (31 December 2022: RMB259,000,000).

The Group has not recognised any financial liability (31
December 2022: nil) in respect of the guarantees granted for
general banking facilities of the associate as the directors of the
Company considered that the amounts of financial guarantee
liabilities are immaterial.

Borrowing default clause

The settlement agreements entered into between the Group and
asset management companies contained default clauses which
the Group will be required to repay the outstanding balances
of the original borrowings and interest payables if the Group
fails to repay the new borrowings by instalments in accordance
with the respective repayment schedules. Particulars of the
settlement agreements are disclosed in note 18.
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REVIEW OF THE INTERIM REPORT

The Group’s interim report for the six months ended 30 June
2023 have not been audited but have been reviewed by the audit
committee of the Board.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO”)), which
were required (a) to be recorded in the register required to be kept
by the Company pursuant to section 352 of SFO; or (b) to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the Listing Rules were
as follows:

Interests in the Company
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Approximate percentage of
issued share capital

Number of shares of the Company (%)
ERDTERITRA
RAEE BAE 2L (%)

Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
IR & EEME He KRB HE RE
Mr. XU Da Beneficial Owner 93,135,251 Nil 3.74 Nil
RERE ERlEAA i i
Mr. BAI Tao Beneficial Owner 50,000,000 Nil 2.01 Nil
SEp BEHSBAA i o
Save as disclosed above, as at 30 June 2023, none of the Directors B EFXFTHEEN MR- -_=ZF A=+

or chief executive of the Company had interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO)
which were required (a) to be recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND SHORT POSITIONS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 June 2023, the interests and short positions of the persons,
other than a Director or chief executive of the Company, in the
shares and underlying shares of the Company as recorded in the
register of interests required to be kept by the Company pursuant to

Section 336 of the SFO were as follows:

FERRRADARAP 2EmK

UL A
RE

RZE-ZFXA=+H " FTHALEGAEARA
BEEXHERTBABINRARR 2 RGN RIEHE
IR B IRERE S KA E &5 £ 336152 870
ARBFIFEECMAZERE AR

Approximate percentage of
issued share capital

Number of shares of the Company (%)
EERAREBITRAE
RH BB A B D (%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
RERHE R EEME Hr RE #E KB
Mr. XU Jihua (Note 1) Beneficial owner 14,229,610 Nil 0.57 Nil
REERE P EmERA
Interest in a controlled  1,350,618,938 Nil 5417 Nil
corporation
REEH DR E: e
Fortune Pearl (Note 1) Beneficial owner 1,350,618,938 Nil 5417 Nil
2ia (1) EREAA i i
Yangyuan Jintong Transportation  Beneficial owner 215,000,000 Nil 8.62 Nil
Corp. Ltd.
(BREBYRERA A EmERA B i
Note: P EE -

1. Mr. XU Jihua is the father of Mr. Xu Da. Mr. XU Jihua is interested in 100% 1.
shareholding of Fortune Pearl International Limited (“Fortune Pearl”),
which in turn is interested in 1,232,618,938 Shares and 118,000,000 Shares
which may be allotted and issued upon full conversion of the perpetual
subordinated convertible securities (“PSCS”) held directly by Fortune Pearl.

By virtue of the SFO, Mr. XU Jihua is deemed to have interests in the Shares

so held by Fortune Pearl.
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Save as disclosed above, as at 30 June 2023, the Company had
not been notified by any persons (other than Directors or the chief
executive of the Company) who had interests or short positions in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

Fortune Pearl International Limited, which is wholly-owned by
Mr. Xu Jihua, the controlling shareholder, pledged 949,000,000
shares of the Company, representing approximately 38.06% of the
issued share capital of the Company, for the purpose of securing
the loans of approximately RMB1,936,954,000 as at 30 June 2023
(as at 31 December 2022: RMB2,008,380,000) owed by certain
subsidiaries of the Group to a creditor. In addition, pursuant to the
debt restructuring proposal, if there is any material change in the
shareholding of the Company held by the controlling shareholder
of the Company, the creditor shall have the right to withdraw the
debt reduction and the revised repayment schedule granted to
the Group. For details, please refer to the announcement of the
Company dated 9 August 2018.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than pursuant to the share option schemes detailed below, at
no time during the period ended 30 June 2023 was the Company
or any of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debts securities (including debentures) of, the Company or
any other body corporate and none of the Directors, their spouses
or children under the age of 18, had any rights to subscribe for
securities of the Company, or had exercised any such rights.
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SHARE OPTION SCHEMES

The Company has adopted a Share Option Scheme on 12 June
2009 (the “2009 Share Option Scheme”) and a Share Option
Scheme on 27 June 2018 (the “2018 Share Option Scheme”). The
principal terms of these option schemes are as follows:

Share Option Schemes

On 12 June 2009, the Company adopted the 2009 Share Option
Scheme which shall be valid and effective for a period of ten years
commencing from 12 June 2009. The Company has terminated the
2009 Share Option Scheme and adopted the 2018 Share Option
Scheme pursuant to a resolution passed by the Shareholders at the
general meeting on 27 June 2018. The 2018 Share Option Scheme
shall be valid and effective for a period of 10 years commencing
from 27 June 2018. No further options can be granted pursuant to
the 2009 Share Option Scheme. Nonetheless, options granted prior
to the termination of the 2009 Share Option Scheme shall continue
to be valid and exercisable in accordance with the rules of the
2009 Share Option Scheme. No share options had been granted
under the 2018 Share Option Scheme since its adoption. The major
terms of the 2009 Share Option Scheme and the 2018 Share Option
Scheme (collectively, the “Share Option Schemes”), which are
substantially the same, are set out below.

The purpose of the Share Option Schemes is to provide incentive
or reward to eligible persons (including full time or part time
employees, executive, non-executive directors and independent
non-executive directors of our Group) for their contribution to, and
continuing efforts to promote the interests of, the Company and to
enable the Company and its subsidiaries to recruit and retain high-
caliber employees.

The subscription price shall be a price determined by the Directors,
but shall not be less than the highest of (i) the nominal value of the
share; (ii) the closing price of the shares on the date of the offer; and
(iii) the average closing price of the shares for the five trading days
immediately preceding the date of the offer.
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The total number of Shares issued and which may be issued upon
exercise of the options granted to an employee in any 12-month
period shall not exceed 1% of the Shares in issue. Any further grant
of options in excess of this limit shall be subject to the approval of
shareholders in a general meeting.

An option may be exercised at any time during a period to be
determined by the Board, which shall not in any event exceed ten
years from the date of grant. The Share Option Schemes do not
specify any minimum holding period. The acceptance of an offer
must be made within 30 days from the date of offer with a non-
refundable payment of HKD1.00.

On 30 April 2015, the Company has granted share options (“the
Options”) to subscribe for a total of 157,500,000 new ordinary
shares of the Company under the 2009 Share Option Scheme
to eligible participants of the 2009 Share Option Scheme at the
exercise price HKDO0.485 per share (which represents the highest
of (i) the closing price of HKDO0.485 per share as stated in the
Stock Exchange’s daily quotation sheet on the date of grant; (ii) the
average closing price of HKDO0.484 per share as stated in the Stock
Exchange’s daily quotation sheets for the 5 trading days immediately
preceding the date of grant; and (iii) the nominal value of HKDO0.10
per share). The Options are valid for a period of 10 years from 30
April 2015 to 29 April 2025. Among the total of 157,500,000 Options
granted at the date of grant, 1,500,000 Options were granted to
the Directors, and 156,000,000 Options were granted to eligible
participants who were not directors, chief executive or substantial
shareholders of the Company, nor an associate (as defined in
the Listing Rules) of any of them. Among the eligible participants
of 156,000,000 Options granted, two eligible participants with
22,000,000 Options granted to them were subsequently appointed
as Director on 12 April 2017. All of the 23,500,000 Options granted
to Directors were lapsed upon resignation or retirement of Directors
on 4 May 2018, 21 September 2018, 3 April 2019, 5 March 2021
and 20 June 2023.
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The Options may be exercisable at any time during the option
period, provided that the maximum number of Options which each
Grantee is entitled to exercise at the below period shall not exceed:

(a) in respect of the period from 30 April 2015 to 29 April 2016,
40% of the total number of Options granted to him;

(b) in respect of the period from 30 April 2016 to 29 April 2017,
30% of the total number of Options granted to him; and

(c) in respect of the period from 30 April 2017 to 29 April 2018,
30% of the total number of Options granted to him.

The fair value of options granted on 30 April 2015 under 2009 Share
Option Scheme was determined using the “Binomial Option Pricing
Model”. The significant inputs into the model were:

e risk-free rate of return = 1.51% and 1.64% per annum
respectively;

e forecast fluctuations in share price = 55.31% and 53.89%
respectively; and

e forecast dividend yield — 2.11% and 0% per annum
respectively.

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair values of the outstanding options as at the grant
date (i.e. 30 April 2015) was approximately HKD28,667,000. The
“Binomial Option Pricing Model” is designed to assess the fair
value of options and is a common choice among various option
pricing models for assessing the fair value of options. The value of
the options depends on the valuation arrived at based on certain
subjective assumptions on variables. Any changes in the variables
used may cause a substantial effect on the assessment of the fair
value of the options.
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Set out below is further information on the outstanding options
granted under the 2009 Share Option Scheme as at the date of this
report:
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Number of share options
outstanding
HRTEZBREHE
Approximate
percentage of
issued share
Exercised capital of the
At1January Lapsed during At 30 June price Company
Category/Name of participant Date of grant 2023 the period 2023 HKD  Exercise period (%)
ERDRERM
R-B-zf RZB-=F e Rafifmat
SREEH/BA ReAH -B-B  REAXH  XAZ1R B R (%)
Independent non-executive director
BUkHES
Mr. LAU Sik Yuen (retired on 20 June 30 April 2015 500,000 (500,000) - 0485 30 April 2015 to 29 April 2025 Nil
2003) &
YHRLE (B-F-=£/A-TR —E-1%MA=TA ZE-REMA=TRE
REH) ZECREMAZTAR
Sub-total /Mgt 500,000 (500,000) - Nil
&
Employees 30 April 2015 44,000,000 - 44,000,000 0.485 30 April 2015 to 29 April 2025 176
&g “Z-RENA=TH ZE-REMACTRE
ZRCREMAZTAR
Sub-total /N5t 44,000,000 - 44,000,000 176
Total A3t 44,500,000 (500,000) 44,000,000 176

As of 1 January 2023 and 30 June 2023, the total number of shares
available for issue upon exercise of all outstanding options already
granted under the 2009 Share Option Scheme was 44,500,000 and
44,000,000, respectively.

No share options had been granted under the 2018 Share Option
Scheme since its inception, and there was no outstanding share
option under the 2018 Share Option Scheme as of 1 January 2023
and 30 June 2023, respectively. As of 1 January 2023 and 30 June
2023, the total number of share options available for grant under
the 2018 Share Option Scheme was 249,341,398 and 249,341,398,
respectively.
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OTHER INFORMATION

No options were granted, exercised or cancelled during the six
months ended 30 June 2023. As at the 30 June 2023, the total
number of share options outstanding is 44,000,000.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2023, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions
in the Corporate Governance Code (the “Code”) as set out in
Appendix 14 to the Listing Rules throughout the six months ended
30 June 2023.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Having made specific enquiries of
all the Directors, the Company confirmed that they have complied
with the Model Code throughout the six months ended 30 June
20283.
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