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[AR%]

“A Share(s)”

[ARERE]

“Articles of Association”

[EZZREE]

“Audit Committee”

[F£g]
“Board”
[(EERTAD]

“Corporate Governance Code”

[ARE] -~ [RAE]k M)

“Company

[E=%]

“Director(s)”

[5834485 ]
“Ganfeng LiEnergy”

[FREEEIFR

“GFL International”

[AREH]
“Group”

[HEs

“H Share(s)”

our Company” or “we”

i

DEFINITIONS

ARARIGREEARE.COTHEAR - UAREREBI R EmERGH R
5% : 002460)

ordinary share(s) of the Company, with a nominal value of RMB1.00 each, which
are subscribed for in RMB and listed on the SZSE (stock code:002460)

NRREBMER
the articles of association of the Company

ARBNBREZES

the audit committee of the Company

=g

the board of Directors

B85 EARRIMEE S 2 (R EERTRD R EEAWE)
the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Hong Kong Listing Rules

ITREEREEEERNBRAT - —FARPEK RO ERAR - HARER
PHER : 002460) RHIE (AR RSE © 1772) D BRI AT BB X FTEIR £
Ganfeng Lithium Group Co., Ltd., a joint stock company with limited liability
established in the PRC whose A Shares (stock code:002460) and H Shares
(stock code: 1772) are listed on the SZSE and on the Main Board of the Stock
Exchange, respectively

RRRIES

the director(s) of the Company

IPRSESRIE BRI MN AR AR - RAR AR E AR
Ganfeng LiEnergy Technology Co., Ltd., a controlled subsidiary of our Company

GFL International Co., Limited, —fE#201143 529 B £ & &+ SZ HFL AR
MERAR » BARAINEZENB AR

GFL International Co., Limited, a private company limited by shares incorporated
in Hong Kong on 29 March 2011 and a wholly-owned subsidiary of our
Company

RATREKMBAR
the Company and its subsidiaries

RRABRARGREEARE.00THIRIN ETINER - REERATER EHI
WETEE DR - 1772)

overseas listed foreign shares in the share capital of the Company, with a
nominal value of RMB1.00 each, which are listed on the Main Board of the Stock
Exchange and traded in Hong Kong dollars (stock code:1772)
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Definitions (continued)

[&E EmARA

“Hong Kong Listing Rules”

(&%)
“Hong Kong”

[LCE]
“LCE”

E2

“Main Board”

[2<ral)
“Model Code”

e
“PRC”

[#8%,]

“President”

[R5 HA
“Reporting Period”

AR
“RMB”

[ 3% )
“R&D”

[{EH LB
“SFO”

[R% (7

“Share(s)”

[AR 3R
“Shareholder(s)”

EEBMARSMABRARES EHRR
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

HEIEBSRITTRE
the Hong Kong Special Administrative Region of the PRC

MREERE &
lithium carbonate equivalent

B PTEEM B S M5 (NIRRT S) - HB T RBAPMGEM - I EAGEMIE
1TEE

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM of the Stock
Exchange

BB LTRASETAE 2 EMBITAZESETESF R HHEETRD
the Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 to the Hong Kong Listing Rules

HEE A RHEAE
the People’s Republic of China

PANNSIFEESY
president of the Company

B2023F1H1HZE2023%6 H30H 1k
the period beginning from 1 January 2023 and ending on 30 June 2023

RENEEEBARE

Renminbi, the lawful currency of the PRC

iIT KA
research and development

(EBEDDEST1ECGES RHIGIRG) - BARHEET « BRI T B
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

AR RS HAR
A Share(s) and/or H Share(s)

SVESZEUN
holder(s) of Share(s)

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT



[Sonoral
“Sonora”

[ B8 32 AT ]
“Stock Exchange”

%]

“Supervisor(s)”

[RZZFA
“SZSE”

E
“Usb”

(%)
li%ll

B (&

Definitions (continued)

Sonora Lithium Ltd
Sonora Lithium Ltd

BEBMARXHBERIR]
The Stock Exchange of Hong Kong Limited

AAREEE
the supervisor(s) of the Company

RYBHFRZ G
The Shenzhen Stock Exchange

ERETEERET
United States dollar, the lawful currency of the United States

Anth
Percent
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FINANCIAL HIGHLIGHTS

gE_E_-—FXA=1+HILHE
BrhiAsiE (REA)
E S

Revenue

EM

Gross profit

(SYNSE 2PNyl

Profit attributable to owners of the parent

BRAEN
Earnings per share

INTERIM RESULTS FOR THE SIX MONTHS ENDED
30 JUNE 2023 (FOR THE REPORTING PERIOD)

26.47%

-52.30%

-19.00%

-18.89%

EARE18,111,570F 7T
to RMB18,111,570 thousand

EAREE4,129,688F T
to RMB4,129,688 thousand

= AR#¥5,876,515F 7T
to RMB5,876,515 thousand

FAR¥2927T
to RMB2.92
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Financial Highlights (continued)

RERENB 2RI A
Revenue Breakdown by Product Categories
gE_Z_=—fFXA=+HILKEAR g@FE_E__FXA=1+HIEA

For the six months ended 30 June 2023 For the six months ended 30 June 2022
Eip HAi

S Others SR Others

thhlum 2.00% thhlum 3.10%

battery

battery

Gl ki
&t a=x7)
Lithium metals and
lithium compound

75.60%

Gl ki
&t a=x7)
Lithium metals and
lithium compound

83.80%

B TRARYE

Unit : RMB’000
HE-_ZT—-=%F BE—_T-——F
NA=Z+THLESREAR SNA=+THLEREA
For the six months For the six months
ended 30 June 2023 ended 30 June 2022
B EEREEEY 13,686,913 11,994,541
Lithium metal and
lithium compound
$2E M 4,068,066 1,879,820
Lithium battery
HAtb 356,591 446,532
Others

SE=FHERE | TAEBREESEROGERDE
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Financial Highlights (continued)

RHERERSHBRA

Revenue Breakdown by Sales Regions

BE—_E_=FXBA=1+HILEAB
For the six months ended 30 June 2023

o

Overseas
e
China
56.50%
RERBHNEISHER

Gross Profit Breakdown by Product Categories

B TTAR®
Unit : RMB’000

HE-_Z =%
NA=Z+THIEAEA

For the six months
ended 30 June 2023

B EEEMNELEY
Lithium metals and
lithium compound

B
Lithium battery

Hfth
Others

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

BE_E__FXA=1+HIXEAB
For the six months ended 30 June 2022

850
Overseas

H
China
64.80%

e —
NA=ZTHIENEA

For the six months
ended 30 June 2022

8,210,965

287,020

159,869
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

1. Analysis of lithium resource market

The majority of global lithium resources are sourced from salt lakes
and hard-rock lithium mines. Well-developed salt lakes are mainly
found in the lithium delta of South America and in China, while the
majority of lithium mines are concentrated in Australia. The lithium
ore market in China and African countries has been showing a rapid
development trend recently.

(1)

Market of spodumene concentrate

Australia is one of the world’s largest producers of lithium ore,
with a well-developed mining industry, comprehensive laws
and regulations, and good infrastructure. During the past three
years, several new lithium mines located in Western Australia
were brought into production successively, and some existing
projects were announced or executed on their expansion
plans. According to the data of Lixiang Research (S8 787
7%), as of July 2023, the CIF price of 5%-6% spodumene
concentrate in the PRC was around USD4,070-4,090/ton,
representing a decrease of 31.83%-32.39% as compared with
the price of USD6,000-6,020/ton at the beginning of 2023.
The announced spodumene capacity expansion plans or
newly-built capacity projects include Greenbushes, Mt Marion,
Pilgangoora, Ngungaju, Wodgina and Finniss, etc. However,
due to the factors such as poor transportation, shortage of
labor and equipment, and decline in mine grades, there is a
possibility that the putting into production and ramp-up of new
or resumed production of spodumene projects in Australia
will be slower than expected. The African continent is rich
in spodumene and petalite resources with high ore grades,
but the overall development speed is slow due to insufficient
investment in exploration and relatively backward supporting
infrastructure, and the mature mines in production are mainly
located in Zimbabwe up to now. Over the past two years,
lithium mining projects in the African continent have received
extensive attention, mainly because the mining industrial
environment in Africa is more friendly to Chinese-funded
enterprises, and the development of lithium mines in Africa has
been fully accelerated. It is anticipated that lithium mines in
Africa are expected to become an important component of the
global supply of lithium resources from 2023.

SEC=FHRBRE | TEEBEEXEEROERAA

11



12

EEENwmR D (&)
Management Discussion and Analysis (continued)
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INDUSTRY REVIEW (Continued)

1.

Analysis of lithium resource market (Continued)

2

3

Market of salt lake brines

The salt lake brine lithium ore is the most important type of
lithium resources among the types of lithium ore currently under
development worldwide. According to a report of United States
Geological Survey (USGS) in 2022, the world’s best salt-lake
lithium is located in Chile, Argentina and Bolivia, which are
known as the lithium delta zone of South America, accounting
for 56% of the world’s lithium reserves. The South American
salt lakes are rich in resources and of high quality, but difficult
to develop, with limitations imposed by various factors such as
environmental assessment and approval, high altitude, shortage
of freshwater resources and supporting infrastructure, which
requires large-scale capital expenditure, mature technology level
and project team support. At present, the Atacama Salt Lake,
Olaroz Salt Lake and Hombre Muerto Salt Lake are the main
salt lakes in South America with stable lithium salt production,
while the projects like Sal de Vida Salt Lake, Mariana Salt Lake,
SDLA Salt Lake and 3Q Salt Lake are under construction. The
Cauchari-Olaroz Salt Lake project of the Company has already
produced the first batch of lithium carbonate products, and
it is expected that battery-grade products will be gradually
produced with the subsequent ramp-up of production capacity
and optimization of the production line.

Market of lepidolite

China has the world’s largest proven lepidolite mine. Compared
with extracting lithium from spodumene concentrate, extracting
lithium from lepidolite has certain advantages in terms of
resource self-sufficiency and transportation cost. There was
used to be low expectation for the extraction of lithium from
lepidolite for a long time due to the complex composition
of lepidolite, many impurities in the extraction process, and
difficulties in continuous production. In recent years, the lithium
extraction technology from lepidolite in the PRC has made
continuous breakthroughs, gradually releasing the production
capacity. With the advantages of domestic resources, the
production capacity of lithium extraction from lepidolite
has been continuously improved in recent years. However,
capacity building for lithium extraction from lepidolite also
faces challenges such as the low grade of lithium ore, the large
amount of waste residues from smelting, and the difficulty in
comprehensive utilization of other rare and precious resources
contained in lithium ore.
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Management Discussion and Analysis (continued)

INDUSTRY REVIEW (Continued)

28

Analysis of the lithium compound market

In recent years, prices of major lithium compounds have been
fluctuating to a larger extent in China market. Influenced by the
industry’s downstream procurement strategy, inventory management,
changes in demand expectations and other factors, the prices
of major lithium compounds in China market generally showed a
downward trend from the end of 2022 to the beginning of 2023. Due
to the gradual stabilization of the terminal demand of the new energy
vehicle industry, the prices bottomed out and recovered slightly from
the end of April to the beginning of May 2023, the specific movements
of which are shown in the following graph:

700,000
600,000
500,000
400,000
300,000
200,000
100,000
0
LY LY MY IR TRy I
RS PRASERE
AU>A>ANE NE N>
NGNS NS NG NS
OS5 O50g O O= O
Ned5A=N" "
> P
— B AR E

June 2022
202247 A

July 2022
202248 A

FEmREEEESECEEEE (B AR% )
Spot prices of lithium carbonate and lithium
hydroxide in China (Unit: RMB/ton)

Battery grade lithium carbonate

NNy iy gV ngse igse R so Ry soRngse R nngse Juigse)
S OB O ™ AS 8 AS MBS IS LS ©S S
SIS TS TS S S S S S S S S
gagisltslsoonzncnsozne o=
SANO NSNS NSNS NG NS NG N NS NS
CS)OEC\JO(\JEC\JEOZOSOQOQ:OEOﬁOﬁ
SN O£ 05 OSANAC NSNS AN TN NP A
< 2NN =8 8
oy ©C 3 8 — 2
o Z 0
== 2 (==
Rk EaltE

Battery grade lithium hydroxide

YRR - BIEIT

Source: Lixiang Research ($2 18 55)
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Management Discussion and Analysis (continued)

fTROE (1| INDUSTRY REVIEW (Continued)

14

2.

BLEMTHRIH ()

28

BRI - BTSN T 2EB(EEWE
REBCERRPETSE —ERERME

Analysis of the lithium compound market (Continued)

Meanwhile, the price changes of major lithium compounds in the
international market have a certain lag compared to China market,

[ UNNE e which are shown in the following graph:
TN EEEE R FE (B Ex )
CIF prices of lithium carbonate and
lithium hydroxide in Asia (Unit: USD/ton)
80,000
70,000
60,000
50,000
40,000
30,000
20,000
10,000
0
MY MY MY IR IEQ LG IRQY IR MG IRQY IR MG IRE) TR M) IRE) L) IRE) IR
FS AR PR IS ES SIS S PSSR TS SR R AR PR IS S ESES
AU>A>ANE NE N>2ND N=>NG (\16&*’6&!’6&*‘6 DO NE DT MM =
NS AT AN NS ANT ANEANSANSASANS NSNS NG Ng NO Ng ANS ANE NS
OS5 0O508 O O= O3 O ODOENGNENEOS OS5 O O o= O3 oo
NZR5A=NTd 8P X dA3N5080505Nc 5= T ) & 8P
o < LSRN S
S e 2oz S o2
3 Z 0o
kBLSR R =B [ELERFE
CIF price of lithium carbonate CIF price of lithium hydroxide

HIEHR : Benchmark
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R - AL BERATE BB
BEZRBRASSNFRRERA - A
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REETTERIAL o

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

Source: Benchmark

In recent years, due to the rapid development of new energy vehicles
and energy storage system industries, lithium application scenarios
are abundant and diverse. Under the wave of the global energy
revolution, China market is transforming from “policy-driven” to
“product-driven”; European market is driven by “carbon emission
+ high subsidies + preferential taxations”; and U.S. market has
introduced the largest investment program ever on the climate and
energy sectors. The “green and low-carbon” development trend
of the global market drove the rapid growth of lithium and lithium
compound demands in new energy vehicles, energy storage, electric
bicycles, electric instrument and other various application scenarios.
The Company, as a leading enterprise in the lithium compound deep-
processing business, capitalizing on its first-mover advantages,
will continue to enhance its competitiveness to further cement and
improve its industrial position.
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Management Discussion and Analysis (continued)

INDUSTRY REVIEW (Continued)

3.

Analysis of the lithium battery market

In 2023, the rapid development of the new energy vehicle industry
drove the rapid growth of the production and sales for motive power
batteries in China. According to the statistics of the China Automotive
Power Battery Industry Innovation Alliance (ff Bl/SE 8 /) Bt EE 2
BI¥7E# B3), the cumulative output of motive power batteries in China
from January to June 2023 was 293.6GWh, representing a year-
on-year increase of 36.8%, among which, the cumulative output of
ternary batteries was 99.6GWh, accounting for 33.9% of the total
output and representing a cumulative year-on-year increase of 12.6%,
and the cumulative output of lithium iron phosphate batteries was
193.5GWh, accounting for 65.9% of the total output and representing
a cumulative year-on-year increase of 53.8%. From January to June
2023, the cumulative exports of motive power batteries in China
amounted to 56.7GWh, of which 39.4GWh of ternary batteries were
exported, accounting for 69.4% of the total exports; while 17.2GWh
of lithium iron phosphate batteries were exported, accounting for
30.3% of the total exports.

Analysis of the electric vehicle market

According to the statistics of CITIC Futures, the global sales of new
energy passenger vehicles in the first half of 2023 amounted to
approximately 5.44 million, representing a year-on-year increase of
38%. With the support of government policies, the technological
progress in the industry, the improvement of supporting facilities and
the increase of market recognition, the sales of new energy vehicles
are expected to maintain a positive development trend.

According to the statistical analysis of China Association of
Automobile Manufacturers, from January to June 2023, the
production and sales volume of new energy vehicles in China
amounted to 3.788 million and 3.747 million, representing a year-on-
year increase of 42.4% and 44.1%, respectively. In June 2023, the
new energy vehicles in China continued its rapid growth momentum
with a steady increase in market share, the production and sales
volume of which reached 0.784 million and 0.806 million, respectively,
representing a month-on-month increase of 9.9% and 12.5% and a
year-on-year increase of 32.8% and 35.2%, respectively. Currently,
China’s new energy vehicles industry has entered a new stage of
scale and rapid development. According to China’s New Energy
Vehicle Industry Development Plan (2021-2035) (CGiTgeiR /B E 2 2
[R5 (2021 -2035%F))), the target of “sales volume of new energy
vehicles being 20% of total sales volume of new vehicles by 2025”
stated therein has been achieved ahead of schedule.

SEC=FHRBRE | TEEBEEXEEROERAA
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Management Discussion and Analysis (continued)
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INDUSTRY REVIEW (Continued)

4.

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

Analysis of the electric vehicle market (Continued)

Under the backdrop of European carbon emission standards and
the policy stimulus of the United States and the rise of new energy
vehicles industry in China, vehicle manufacturers in various countries
have accelerated the process of electrification. According to the
forecast of Lixiang Research, the demand of electric vehicles in
China in 2023 is expected to be 8.935 million units and the global
sales volume of electric vehicles is expected to be 14.351 million
units. At present, with a new round of scientific and technological
revolution and industrial transformation, the new energy vehicle
industry is entering into a new stage of accelerated development. The
development of the new energy market was driven by policies in the
early stage, and in the long term, new energy commercial vehicles will
usher in a cost and technology-driven phase with the development of
technology and scale. With the launch of electric models from original
equipment manufacturers (OEM) in the world, the growing trend
of electric vehicles manufacturing will be robust, and the growth of
global electrification is expected to accelerate.

Analysis of the motive power battery recycling market

As one of the key components of electric vehicles, motive power
batteries have been widely used with the rapid development of the
new energy vehicle industry. As motive power batteries will enter
into a large-scale decommissioning period, it is important to carry
out the recycling of motive power batteries, which has drawn high
concerns from countries and societies. The New Energy Vehicle
Industry Development Plan (2021-2035) ((EraeiRiaEE 2% E R 2
(2021-2035%F))) proposes to improve the recycling system of motive
power battery recovery, cascade utilization and recycling; strengthen
the supervision of the whole life cycle of motive power batteries;
support the innovative application of motive power battery cascade
products in energy storage, energy reserve, charging and swapping;
and strengthen the research and development of residual energy
inspection, residual value evaluation, recombination utilization and
safety management. From the perspective of layout, the upstream and
downstream enterprises of the industrial chain have actively carried
out the recycling layout. With the approaching of the scrapped motive
power batteries, it is of great significance and necessity to reasonably
recycle the scrapped motive power batteries. From the perspective
of application, the decommissioned motive power batteries have
great application potential in energy storage and low-speed electric
vehicles. According to Essence Securities, it is estimated that the total
lithium recovery volume of decommissioned motive power batteries
will reach approximately 165,000 tons of LCE in 2025 and the total
lithium recovery volume of decommissioned motive power batteries
will reach approximately 748,000 tons of LCE in 2030.
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Management Discussion and Analysis (continued)

7% 1A (F8) INDUSTRY REVIEW (Continued)
5  EhERERFIBHES R R) 5. Analysis of the motive power battery recycling market
(Continued)

RIGRIRE D E BRI WA ETER (B : BELCE)
Total Estimated Size of Recycled Lithium of Decommissioned

Motive Power Batteries in the Future (Unit: Ton(s) of LCE)

800,000 747,602

700,000
579,560

600,000
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438,510
400,000
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300,000 234,219
165,272
200,000
78,926 1 13 598
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HERR : ZfEESH Source: Essence Securities
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Management Discussion and Analysis (continued)
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BUSINESS REVIEW

During the Reporting Period, the Group achieved an operating revenue of
RMB18,111,570 thousand, representing an increase of 26.5% as compared
with the corresponding period last year; and the profit attributable to the
owners of the parent company of RMB5,876,515 thousand, representing a
decrease of 19.0% as compared with the corresponding period last year.
As at the end of the Reporting Period, the total assets and net assets of
the Group amounted to RMB89,471,480 thousand and RMB53,573,531
thousand, representing an increase of 13.0% and 9.6%, respectively, as
compared with the end of last year.

1. Upstream lithium resources of the Group: During the Reporting
Period, the Group continued to acquire upstream high-quality lithium
resources globally, enriching and broadening the diversified supply
of raw materials on a continuous basis. The Company completed
the equity acquisition in Xinyu Ganfeng Mining, thus currently holding
90% equity interest in Xinyu Ganfeng Mining and the Songshugang
tantalum-niobium mine project in Shangrao; the Company completed
the acquisition of 70% equity interest in Mengjin Mining, the Company
currently holds 70% equity interest in Gabus niobium tantalum
mine, and the construction of the Mengjin Mining project will be
completed; the Cauchari-Olaroz lithium salt-lake project in Argentina
has produced the first batch of lithium carbonate products, and it is
expected that battery-grade products will be gradually produced with
the subsequent ramp-up of production capacity and optimization of
the production line, the first shipment of which has recently been sent
out from the project. The 40,000-ton lithium carbonate production
line of the first phase of the project is planned to reach the designed
production capacity in 2024; the expansion of the Mount Marion
spodumene project in Australia to 900,000 tons/year of lithium
concentrate production capacity is being gradually completed, and
the ramp-up of production capacity is in progress.

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT



SE T E1EA (48)

BEARSEY  AREEEZXEER
BESEREGRAN DHEERIEN

EEENWR DN (&)
Management Discussion and Analysis (continued)

BUSINESS REVIEW (Continued)

As of the date of this report, upstream lithium resources that the
Group has direct or indirect interests across the globe are shown as

T follows:
R BiFRY FE&® HEER HEE
Ownership
No. Resource type  Project name interest Resources
1 BEa SBAFZEMount Marion$2 48 /78 B 50% 184.3EMELCE
Spodumene Mount Marion spodumene project in Australia 50% 1,843,000 tons of LCE
2 SR A F 28 Pilgangoorat# i A 18 B 5.76% 1,176.88MELCE
Pilgangoora spodumene project in Australia 5.76% 11,768,000 tons of LCE
3 B GoulaminatZ 1B A I8 H 50% 7148 MELCE
Goulamina spodumene project in Mali 50% 7,140,000 tons of LCE
4 EHEAvaloniai B HE B 55% EiiRep
Avalonia spodumene project in Ireland 55% under exploration
5 BETRIEEAIER 100% 10&HELCE
Heyuan spodumene project in Ningdu 100% 100,000 tons of LCE
6 s PR 3E Cauchari-Olaroz$2 225178 B 46.67% 2,458 & ELCE
Salt-lake Cauchari-Olaroz lithium salt-lake project in Argentina 46.67% 24,580,000 tons of LCE
7 Pl AR FEMariana$® &8 4318 B 100% 812.1&MLCE
Mariana lithium salt-lake project in Argentina 100% 8,121,000 tons of LCE
8 PR PPGSEEE 5118 B 100% 1,106 EMELCE
PPG lithium salt-lake project in Argentina 100% 11,060,000 tons of LCE
9 BELEREARERKIER 100% R
Qinghai Mangya Fenghuangtai deep brine project 100% under exploration
10 55— 2IVENER 49% 1658 MALCE
Yiliping salt-lake project in Qinghai 49% 1,650,000 tons of LCE
11 HERREREEEE 39.15% EhR
Jintai Balenmahai project in Qinghai 39.15% under exploration
12 SRt S FErSonoratE R LIEE 100% 8828 IELCE
Lithium clay Sonora lithium clay project in Mexico 100% 8,820,000 tons of LCE
13 eSS, SRR R IR B 90% 14981 CE
Lepidolite Songshugang tantalum-niobium mine project in Shangrao~ 90% 1,490,000 tons of LCE
14 N ERATERER 12.5% 1425 MEL CE
Weilasituo lithium ore project in Inner Mongolia 12.5% 1,420,000 tons of LCE
15 N AR EERIER 20% R+
Chenzhou Xianghuapu lithium mica mine project in Hunan ~ 20% under exploration
16 NEapIEN it 70% 111 8WELCE
Inner Mongolia Gabus niobium tantalum mine 70% 1,110,000 tons of LCE

SE=FHERE | TAEBREESEROGERDE
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BUSINESS REVIEW (Continued)

Note: 1) The resources are calculated as lithium carbonate equivalent at the
lithium oxide content based on 100% interest held, with the relevant
data from the public information of respective projects; 2) The calculation
results of resource are the sum of proved resource, controlled resource
and inferred resource, among which the calculation results of resource
of Mount Marion project are the sum of proved resource and controlled
resource, and the LCE data for the Qinghai Yiliping project are converted
from the lithium chloride data contained in the total porosity resource
reserve; 3) The ownership interest is converted to the specific projects
based on the shareholding ratio.

2. Lithium chemical business: As the world’s largest metal lithium
producer and the largest lithium compounds supplier in China, the
Company owns the industrialized technology of “lithium extracted
from brine”, “lithium extracted from ore” and “lithium extracted from
decommissioned battery” at the same time.

As of the date of this report, the production capacity of the Group’s
existing lithium salt products is distributed as follows:

34 SEEM E FEER WAtERE
Designed
No. Production Base Location Primary Products production capacity
1 B NEs2E TR IEHAR qafg 81,0008 /4
10,000-ton Lithium Salt Plant Xinyu, Jiangxi Lithium hydroxide 81,000 tons/year
AfbE 12,0008,/ &
Lithium chloride 12,000 tons/year
TEE 1,000M /4
Butyl lithium 1,000 tons/year
= R BA R 10,0000 /4
High-purity lithium carbonate 10,000 tons/year
afkig 10,0008,/ &
Lithium fluoride 10,000 tons/year
2 MRS TEFR = AL R 5,000,/ 4F
Xinyu Ganfeng Xinyu, Jiangxi High-purity lithium carbonate 5,000 tons/year
kg 1,5000,/ 4
Lithium fluoride 1,500 tons/year
3 RS i kB2 20,0000 /4
Ningdu Ganfeng Ningdu, Jiangxi Lithium carbonate 20,000 tons/year
4 I3 SAEAM Tk 2 6,000M8 /4
Hebei Ganfeng Cangzhou, Hebei Lithium carbonate 6,000 tons/year
5 k= IRER ik 1,500M /4
Yichun Ganfeng Yichun, Jiangxi Lithium metal 1,500 tons/year
6 &S PGt it cEE 65018,/ F
Fengxin Ganfeng Fengxin, Jiangxi Lithium metal 650 tons/year
7 FaI#R#ECauchari-Olaroz BT AR AEJujuy BixELsE 40,0000,/ 4F
Argentina Cauchari-Olaroz Jujuy, Argentina Lithium carbonate 40,000 tons/year

it PURFECauchari-Olaroza® &t E 8 A
100%fEas AELAE -

Note: The designed production capacity of Argentina Cauchari-Olaroz is
calculated based on 100% interest held.

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (Continued)

In the first half of 2023, due to factors such as fluctuations in market
demand in the lithium industry and the inventory level control of
downstream customers of lithium battery, the overall production and
sales volume level for the Company’s products in the lithium chemical
segment were affected to a certain extent. In the second half of 2023,
the Company will continue to prioritize prudent operation and risk
control, and will expand its production capacity of lithium chemical
segment and effectively manage its inventory while ensuring that the
risks are controllable and that there is sufficient customer demand.

Lithium battery business: Based on the advantages in upstream
lithium resources supply and full industrial chain of the Group,
the Group’s lithium battery business has been distributed to five
categories of consumer batteries, small polymer cells, solid-
state lithium batteries, lithium power batteries, and energy storage
batteries, covering more than 20 kinds of products. The Group
has set up lithium battery R&D and production bases in Xinyu,
Dongguan, Ningbo, Suzhou, Huizhou, Chongqging and other places,
respectively. Those products are widely used in photovoltaic energy
storage, passenger vehicle battery, power buses, airport equipment,
electric ships, intelligent household equipment, 5G communications,
Bluetooth headphones, medical equipment and other fields.

As of the date of this report, the Group’s existing lithium battery
production bases are as below:

o EEEM s IEER WEtERE

No. Production bases Location Primary Products Designed production capacity

1 e BRRE CHEERE FE60008XEA MBS
25

Dongguan Ganfeng

2 BNEE BREM

Huizhou Ganfeng

3 HBREE TAHR

Ganfeng LiEnergy

Dongguan, Guangdong  3C polymer lithium battery

Huizhou, Guangdong

Xinyu, Jiangxi

60 million pieces of polymer
lithium battery per year

TWSEMAER - SCHEREY
HEMESR

TWS battery production line,
3C polymer lithium battery
production line

BB HEN  HEED  EHE
48 R PACKZ#t

BHEB—HIGWh/ FHE
BEsH HNE M-
8GWh,/ FHERHESH -

4GWh/EEREAE NEE

i

Lithium iron phosphate battery of
3GWh per year in phase | of the
motive power battery project;
Lithium iron phosphate battery
of 8GWh per year in phase |l
of the power battery project,
4GWh per year solid liquid
hybrid lithium battery

Lithium motive power battery,
energy storage battery, battery
module and PACK system

SEC=FHRBRE | TEEBEEXEEROERAA
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Management Discussion and Analysis (continued)

3 5 OB (48) BUSINESS REVIEW (Continued)
i EERM 8 FEER et ERE
No. Production bases Location Primary Products Designed production capacity
4 BHEET IRAR B FEERERARANES FEOBENEBEAYEENIER
ot TWSIRARES T HEEM
ETEEEN
Ganfeng Electronics Xinyu, Jiangxi Polymer lithium battery specially Small polymer lithium battery
designed for smart wearable project with 2 billion units
products, TWS wireless annual capacity
bluetooth headset battery,
electronic cigarette lithium
battery
5 TR T ERERM TXEHBYNRFELE A 1GWh/F
PACKZ#t
Jiangsu Ganfeng Suzhou, Jiangsu Power and energy storage battery 1GWh per year
pack for industrial vehicles,
PACK system
6 = A BRER M - PAMERE KR ERKEL 4GWh/F
PACKZ#:
Huichuang New Energy Dongguan, Guangdong  PACK system for two-wheeled 4GWh per year

vehicles, outdoor and
household energy storage

BHWEWER  AEEBAFEENE
St B YOI FR 38T T2 A0 Bfg g 7
RISBEBEUREEER - PRI
ERE MK TGRS B - TrhsHE
ERBEAR A F ((1EREH ) 72020
FARBRTERGERTEEZEDY
NEBWEANBITRRBRME)IF =
HE2E CERTEMRRERFE
heBRERRE DU EREES - HhiE
fRA B EIEI0% A L - RS B EIKL
KO IA L - A BEIBEREIEE D
REEREIEEN &K - BiiRa R
NITER =W EMEIKITERBRILREZ
— o RRBERMBGEEA=TTRIEEIE
BHERE NHEETEEMBRE
RESE o BERANEMEIKETR - A7
NEXRGRESIE-—TTE  Em
REPEHRARERNFE - BEGKT
FFRSETT A
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Battery recycling businesses: The Group further enhanced the
industrialization technology and competitive advantages by developing
new processes and technologies for comprehensive recycling of
the decommissioned batteries and expanding the capacity of its
decommissioned lithium battery recycling business. In 2020, Ganfeng
Recycling Technology Co., Ltd. (“Recycling Technology”) was
selected in the second list of Industry Standard Conditions for the
Comprehensive Utilization of Waste Power Storage Batteries of New
Energy Vehicles ((¥TeLIRTEEEB N EEMGANBITERE K
£) by the Ministry of Industry and Information Technology of the
PRC. Recycling Technology has formed a comprehensive recycling
and processing capacity of 70,000 tons of decommissioned lithium-
ion batteries and metal waste, of which the comprehensive recovery
rate of lithium is over 90%, and the recovery rate of nickel and cobalt
metal is over 95%, making it one of the leading enterprises in the
battery recycling industry boasting the largest capacity in recycling
lithium iron phosphate batteries and wastes in China and the top
three enterprises in terms of comprehensive battery disposal capacity
in the industry. Going forward, Recycling Technology will boost the
production capacity of NCM precursor project, helping enterprises
to establish an ecological recycle chain of lithium products. With
mature battery recycling business, the Company’s deployment of
industry chain will be further enhanced to meet the low-carbon and
environmentally friendly requirements of customers, which in the
meantime aligns with the direction of carbon neutrality and carbon
emission reduction.
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Management Discussion and Analysis (continued)

FUTURE DEVELOPMENT STRATEGY

1.

Consolidate the advantages and continue to acquire upstream
lithium resources globally

Securing high-quality and stable lithium resources is fundamental
to the long-term sustainable growth of our business. The Company
adheres to the aim of globalizing the layout of its resources, and will
continuously expand its current lithium resources portfolio through
further exploration, gradually collect and develop resources such as
brine, and actively improve the self-sufficiency rate of resources of the
Company. In terms of brine, the Company will proactively advance
the development and construction of the Mariana lithium salt lake
project and the progress of production capacity of the Cauchari-
Olaroz lithium salt lake project in Argentina. The PPG project, as
the Company’s next important lithium salt lake resource layout in
Argentina, will also be developed into a high-quality lithium salt lake
project that is environmentally-friendly, low-carbon and low-cost.
In terms of spodumene resources, the Company will continue to
focus on quality spodumene projects around the world and work
actively with its partners to ensure smooth production operations and
capacity building at the Mt Marion project in Australia, Pilgangoora
project in Australia and Goulamina project in Mali, Africa. In terms of
lepidolite resources, the Inner Mongolia Gabus niobium tantalum mine
project under Mengjin Mining will become an important part of the
Company’s development of lepidolite resources, and the Company
will focus on the development of high-quality and low-cost lepidolite
projects in the future. The Company will continue to actively explore
the possibility of acquiring further sources of lithium by virtue of its
experience in the industry value chain and its insights into the market
trends in order to enrich the core portfolio of high-quality lithium
resources and provide reliable and high-quality supply of lithium
resources for further enhancement of midstream and downstream
operations.

SEC=FHRBRE | TEEBEEXEEROERAA
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Management Discussion and Analysis (continued)

facilities

30 % = W B (4)
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FUTURE DEVELOPMENT STRATEGY (Continued)
Expand the production capacity of treatment and processing
The Company has planned for a series of capacity expansions of

its manufacturing facilities to satisfy the growing demand for lithium
and solidify its leading position in the lithium products industry. As of

AIEFEERERTHEEREBERBR the date of this report, the Group’s lithium projects currently in the
TR : pipeline and under construction are as follows:
;2.4 HE&B h2h ErERE
No. Project Location Capacity planning
1 FESEWEEHLIR T 78 R FESBMALCER BT LIRM A E
MEHEE g2 IBES W%%a’*%@ai?
2.5BME a2 g

50,000 tons per annum of
lithium new energy
materials project

2 FEE7,000MF &
HEHMIEH

BE K

7,000 tons per annum of lithium metal and
lithium project

3 FESBWEEMAR
R A

50,000 tons per annum of battery-grade
basic lithium salt project

Fengcheng, Jiangxi

IRES
887N

Yichun, Jiangxi, and
Haixi Prefecture,
Qinghai

a1 E M

Dazhou, Sichuan

PN g

4 FE2 5B MEREAE21A B
25,000 tons per annum of lithium carbonate Shangrao, Jiangxi
project
5 FE2EMRIEEER

e

20,000 tons per annum of lithium carbonate Xianghuangaji, Inner

project

Mongolia

Form an annual production capacity
of 50,000 tons of LCE, which will be
built in two phases, with an annual
production capacity of 25,000 tons of
lithium hydroxide in the phase |
D ERIE B FET7, 00008 & B 48 K 48 11
HE e BIERHEER  SBEK
BEEABIRM  BRVES

Investment in the construction of 7,000
tons per annum of lithium metal and
lithium project in phases, with new lines
of lithium metal molten salt electrolysis,
vacuum distillation for purification of
lithium metal and lithium series alloys

DERERRIPBAREFESBEES)
MEMREIEE - —HERFE2EM
f2EaIE g

Investment in the construction of lithium
extraction from spodumene of 50,000
tons per annum of battery-grade basic
lithium salt project in phases, with an
annual production capacity of 20,000
tons of lithium salt in the phase |

B ERFE2 5B MARIEETE B

Investment in the construction of 25,000
tons per annum of lithium carbonate
project
S A R E2 S M B R TE B

Investment in the construction of 20,000
tons per annum of lithium carbonate
project

Bret - ERERREBEARRRABERE
&IAA -
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Note: The above capacity production plans include the Company’s existing

sole proprietorship and joint venture projects.
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Management Discussion and Analysis (continued)

FUTURE DEVELOPMENT STRATEGY (Continued)

28

Expand the production capacity of treatment and processing
facilities (Continued)

The Company will expand its capacity subject to future changes of
market demand for lithium products and assessment. The Company
plans to produce a total of no less than 600,000 tons of LCE per
annum in or before 2030, which will include lithium extraction from
ore, lithium extraction from brine, lithium extraction from clay and
lithium extraction from recycling.

Develop lithium battery business

The Company has actively participated in the R&D of global cutting-
edge solid-state battery technology and achieved a series of technical
achievements. The Company has independently developed the solid-
liquid hybrid lithium motive power battery with high-safety and high-
specific energy for long-duration pure electric vehicle applications,
and has joined hands with upstream battery material suppliers and
production equipment suppliers, downstream new energy vehicle
manufacturers and universities to carry out joint technical research
and development to realize the development, installation and
application of high-specific energy solid-liquid hybrid lithium power
battery to achieve the development, application and industrialization
of the solid-liquid hybrid lithium motive power battery with high-
specific energy. At the same time, the Company maintains a leading
position in the development of high-safety and long-cycle new lithium
iron phosphate battery system technology, actively equalises BMS
module technology, high-voltage platform polymer fast charging
technology, high-capacity button battery for TWS Bluetooth headset,
solid electrolyte diaphragm and all-solid battery system. The
Company strives to provide customers with high safety, long life,
high cost performance system solutions and high-quality services,
and is committed to building the most creative lithium intelligent new
energy that provides customers with high safety, long life, high cost
performance system solutions and quality services, and endeavors
to become the first tier of the global lithium battery industry, leading a
new era of lithium battery technology innovation.
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5k 3K 5% R REBE (49) FUTURE DEVELOPMENT STRATEGY (Continued)
3. BRAEEOIREERGE) 3. Develop lithium battery business (Continued)

BHEAREEH - AAHERTAREE
BEAACESI NERPHEEMIER
BB TR

As of the date of this report, the lithium battery projects currently
under planning and construction by the Company’s controlled
subsidiary Ganfeng LiEnergy are as follows:

EReRE
Capacity planning

EaE HEH&E hEs

Construction unit Project name Location

RS FEGGWNITESEEME JIAHR
EEE (=)

Ganfeng LiEnergy ~ New-type lithium battery Xinyu, Jiangxi
production project with Province

B6GWh annual capacity
(Phase Ill)

EEEE FE20GWhIFTRBEE AT EEMT

BRAEERMIAR iz

Chongging Ganfeng New-type lithium battery Liangjiang New
R&D and production District, Chongqing
base project with City
20GWh annual capacity

REHEE FEIGGWhHTEE LR ERER=ETIUFE

seAaEbIA B

Dongguan Ganfeng New-type battery with
10GWh annual capacity
and energy storage
headquarters project

Mayong Town,
Dognguan City,
Guangdong
Province

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

BEHMBEBEMEE B8 REARBE

mo LR EEDN  RARRBELAR
MR ERE - BEEREBEKFE
BGWhITEL BB A EERE /)

Construction of new lithium battery assembly,

cell and module automated production
lines, and warehousing, power distribution,
environmental protection facilities and other
public facilities and living supporting facilities,
upon the completion of constructing the
project, it will form an annual production
capacity of 6GWh of new batteries

BEBRFEIOGWhHT A B MBI E £ E

NS MR IE R ERRERRES R FE
20GWh  EBREEMEER - WE - Kt
EREMEMRERE  BEERBEE R
EREEEMN HMEEHESNE  TZTEARN
FeeRSEES NEM - KT MEEERE
BIRE AT

The project will increase the construction scale

of the original 10GWh annual production
capacity of the new lithium battery technology
industrial park and advanced battery research
institute project to an annual production
capacity of 20GWh, construct lithium battery
production line, plant, technical research
institute and other supporting facilities; the
project products include second generation
of solid-state lithium batteries, lithium iron
phosphate batteries, which are mainly used
in the fields of new energy vehicle power
batteries, underwater and space operation
equipment power supply

BABRIHEE - FEREN  BAFBHNEMW - PO

FHEFAEEER - PRME IHAXRERR
SHEEM R EER

R&D bases and production lines for lithium

iron phosphate, semi-solid cells, lightweight
motive power batteries, outdoor portable
energy storage power supply, outdoor energy
storage, industrial and commercial energy
storage system, etc.
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5k 3K 5% R LB (1) FUTURE DEVELOPMENT STRATEGY (Continued)
3. BRAEEOIREERGR) 3. Develop lithium battery business (Continued)
EREM HE®E e ERERE
Construction unit Project name Location Capacity planning
R FEIOGWhEMEEIER ®E)IZLEFREE —HIRRFEIOGWhEMAEEIER - BIEER
(—89) HAEERM - packBE M - RAEKER - 258

Ganfeng LiEnergy  Battery production project
with T0GWh annual
capacity

(Phase I)

FFEE e R B E
EiIH

New energy lithium battery
production and R&D

base project

Ganfeng LiEnergy

Chilechuan Dairy

EEREEE RS

High-end Equipment

AT RO - $2E MR & 2R
&~ SBE IR O R E A AL EM B TR
it

Construction of battery production project
with 10GWh annual capacity in the phase
I, including the construction of production
workshop, pack workshop, system integration
workshop, lithium battery analysis and testing
center, lithium battery module and safety
testing center, lithium battery R&D center and
other ancillary industrial facilities

ERFESGWhITEEIRIEE 10 E /5 +PackH 4
EEM

Construction of new energy lithium battery
cells with annual capacity of 5GWh + Pack
packaging production base

ExealIEES)

Development Zone

REXE

Industrial Park,
Dongjin New
District, Xiangyang

RRET O 4.

BEE RE MOH BRI E T E M eE A Y
RIG BRI AT SKTETE N - AR
RETHOWEKERBENELN  WiE
—SLUE TEREMBER - AR EURE
BN BB NEEEREE/TEL
ERRETABENSEERRAIE &
BRSBTS ERHE - BAED
UL AR A8 K o =R FHE b B IR E TS B
i - BREFFERRENAIEE M
IR - RIS EF A TS R A RGEE
TEHWHE - KAERIET OB
BRLEZ— - AFRIBEBEFESHME
WS ERE R IE LW K BF ARIEES
FENBEREEATHARER - HEF
REIMERREIT » B ARMNEE D
Bl U RSB EE AL A R ) AR IR SR EE RE LL 17
15 2I30% °

Develop lithium battery recycling business

With increasing demand for decommissioned battery management
growing in tandem with the use of automobiles and consumer
electronics, the Company’s lithium battery recycling business has
promising growth potential, and enables us to further enrich our
lithium raw material sources. Furthermore, the Company’s ability to
recycle lithium batteries offers a sustainable value-added solution
to battery manufacturers and electric vehicle manufacturers, which
help strengthen our close ties with such customers, expand the
scale of battery recycling and improve the technologies of our battery
recycling business. To promote sustainability and create additional
revenue sources, the Company aims to leverage the growing
number of decommissioned lithium batteries and become one of
the leading players in lithium battery recycling area across the globe.
The Company continues to expand downstream by expanding the
production capacity of our lithium battery recycling business and
developing a specialty in recycling and reusing retired batteries. In
the longer-term production capacity planning, it is expected that the
Company’s production capacity of recycling of and lithium extraction
from lithium battery will account for 30% of the Company’s total
lithium extraction production capacity.
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30 % = W B (4)
5. E—SRATERMWHES

DEVBMARFATiE - HEEARBLE
BHF T VESL - BIR B ERMTP L - BX
TR ~ B TVEuh R E AL TR
BT AEMES - NREERNINS AT
BT ATEE S RHAA ERER - KRR
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fif o BFE
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BEEKE
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Fik
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BENAEERRSEHREARLER
FAR

RAMT ISR BREBRIRT RHERE
B REFAEREEBETNER -
REPERESE  (CEERENERR
REEZEMRS - MEETFNAE
B - EREEBAHER  ARIEHE
AR AR 2 7654 5 0 0 163 (R 2B s 38
EXEERATPREBBRATSR
BRBRERVHOREMHE  REE
H#(caY  HETEMNEE D RIEHR
BEBORRE - FIREFPEILEE
A~ R A ERHAERINEEER
RERFEER - MCEEETFH
# BEREKRBEEEXFPHNIER
% EREEFERAEE

FUTURE DEVELOPMENT STRATEGY (Continued)

5.
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Further enhance research and development and innovation
capabilities

Committed to the technological R&D, the Company will capitalize on
the advantages of National Post-doctoral Research Station, National
Enterprise Technology Center, National Engineering Research Center,
Academic Station and other R&D platform to establish long-term
cooperative relationships with domestic and overseas colleges and
universities as well as scientific academies for joint development of
new products, technologies and processes and the cooperation
with research institutions to further improve its innovation capability.
The Company will further improve its lithium extraction methods
and high purity lithium processing techniques, so as to maintain its
technological edge in the global lithium industry. Including:

° Development and production of solid electrolytes and anodes
for solid-state lithium batteries, and the R&D on solid-state
lithium batteries;

o Secondary utilization and recycling of lithium batteries;

o Improvement of production techniques and levelling up
automation for existing products;

o Formulation of process and extraction methods for lithium raw
materials from different types of salt lake brines and lithium clay;

° Production of lithium motive power batteries and energy
storage batteries.

Develop into a supplier of integrated solutions to deepen
customer relationships

The Company is positioned as an integrated solutions provider to
accentuate its role in the development and production process,
and deepen its cooperative relationships with customers by forming
strategic alliances with its customers, facilitating more frequent
communications and providing more comprehensive services.
As a vertically integrated supplier, the Company aims to leverage
the synergies among different business segments and to provide
customers with overall solutions through the industry value chain,
including securing stable supply of lithium raw materials, providing
high-quality lithium compounds, supplying advanced lithium batteries,
and offering lithium battery recycling service, which help customers to
optimize production costs, shorten production cycle to speed up the
production and promote sustainability. By deepening its relationships
with its blue-chip customers, the Company integrates its products
and services into the principal business of its customers, so as to
enhance the benefits contributed to its customers.
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REHR - AEBFBRABARE
18,111,570F 7T * & E2022%6 430
HI1ENE R 2 AR#14,320,893F o i
IMAREES,790,677F T - AEBEF
BAREEA4129,688F JT © BE £2022
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HRAEBEAZRAT AAREK2.02
TC(2022F6 A30H IE/NAA : AR
3.607T) °
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IHHARSE R AR #5,876,515T 7+ 8
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7,254,835F 7t TN B& AR #1,378,320F
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EEENwmR D (&)
Management Discussion and Analysis (continued)

FUTURE DEVELOPMENT STRATEGY (Continued)

Enhance capabilities in business operation and management

° Optimize comprehensive quality monitoring measures, intensify
on-site management, and promote compliance of working
safety rules;

° Nurture management personnel, replenish personnel reserve
with technologically-adept and veteran employees, and
enhance technical training for employees;

° Solidify marketing, logistics and sales service systems so as to
coordinate production, warehousing and distribution, optimize
logistics, reduce transportation costs, improve the ability to
respond to the requests of customers and level up efficiency
and service standards; and

o Protect resources and reduce carbon emissions so as to
achieve sustainable growth.

FINANCIAL REVIEW

Overview

During the Reporting Period, the Group’s revenue amounted
to RMB18,111,570 thousand, representing an increase of
RMB3,790,677 thousand as compared to RMB14,320,893 thousand
for the six months ended 30 June 2022. The Group’s gross profit
amounted to RMB4,129,688 thousand, representing a decrease of
RMB4,528,166 thousand as compared to RMB8,657,854 thousand
for the six months ended 30 June 2022. During the Reporting Period,
the Group’s basic earnings per share were RMB2.92 (six months
ended 30 June 2022: RMBS3.60).

The profit attributable to the owners of the parent company for the
Reporting Period amounted to RMB5,876,515 thousand, representing
a decrease of RMB1,378,320 thousand, or 19.0%, as compared to
RMB7,254,835 thousand for the six months ended 30 June 2022,
which was mainly due to the decrease in gross profit as a result of
the significant increase in the Company’s operating costs during the
Reporting Period.
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Rt 365 [ A (#8)

2.

WARBESH

WEHA - ARERRAZKR A HEEL
A oBE - EEMRHMER - I
AEEERE E2022F6 A30H 1L/ A A
2 AR#14,320,893T LI INA R
3,790,677 F L E#H £2023F6 A30H 1
NMEAZ AREE18,111,570F 7T » WA
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BEREIR - EHEWAR LB RATE

1) BASER  SHESH

TRENRPIREE MHIRRE
m o HEME - KREFEISH
WADHT - 2 BIARR S & B S M
WABEER DR

FINANCIAL REVIEW (Continued)

2. Analysis of revenue and cost

During the Reporting Period, the Group derived its revenue from
sales of lithium compounds, lithium metals, lithium batteries and other
products. Total revenue increased by RMB3,790,677 thousand from
RMB14,320,893 thousand for the six months ended 30 June 2022
to RMB18,111,570 thousand for the six months ended 30 June
2023, which was mainly due to the release of the Company’s relevant
production capacity and a year-on-year increase in operating revenue

during the Reporting Period.

1) Analysis of revenue by products and regions

The following table sets forth analysis of revenue by products
and by sales regions, expressed in absolute amounts and as
percentages of total revenue, respectively, for the years and

periods indicated.

REGED By products:
EE2023F6A30H HZE2022F6A30H
IEAR{EAR IEAER
For the six months ended For the six months ended
30 June 2023 30 June 2022
ARBTFT % AREFT %
RMB’000 % RMB'000 %
SEEMBLEY Lithium metal and lithium
compound 13,686,913 75.6 11,994,541 83.8
BEM Lithium battery 4,068,066 22.4 1,879,820 13.1
Htt izt Others (Notg) 356,591 2.0 446,532 3.1
At Total 18,111,570 100.0 14,320,893 100.0

et BEZTAIER  RRAGH
KRB SR A G o

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

Note: Including NCM precursors, recycled negative plates, sodium

hypochlorite and other products.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (Continued)

2. Analysis of revenue and cost (Continued)

KA S ER  FHIESHT () 1)  Analysis of revenue by products and regions (Continued)
RIEEHEE S ¢ By sales regions:
#ZE2023F6A30H HZ2022F6A30H
IEXR{EAR 1EAEA
For the six months ended For the six months ended
30 June 2023 30 June 2022
AREFT % AREFT %
RMB’000 % RMB'000 %
lElyN Mainland China 10,224,284 56.5 9,275,082 64.8
o Overseas 7,887,286 435 5,045,811 35.2
At Total 18,111,570 100.0 14,320,893 100.0
K : BRE=ZTHRE - BRa& Note: Including NCM precursors, recycled negative plates, sodium
R REBINREMESR - hypochlorite and other products.
BERENERDIN 2)  Analysis of operating cost by products
BEMED By products:
#EF2023F6A30H HZ2022F6A30A
IER{ER LEAEA
For the six months ended For the six months ended
30 June 2023 30 June 2022
ARETFT % AREFT %
RMB’000 % RMB'000 %
SRENE( AN Lithium metal and lithium
compound 10,369,598 74.2 3,783,576 66.8
BEM Lithium battery 3,292,231 235 1,592,800 28.1
Hith(fyst) Others (Note) 320,053 2.3 286,663 5.1
A% Total 13,981,882 100.0 5,663,039 100.0

Hat - BE=TAIER  RREaks
IRABSA R AR o

Note: Including NCM precursors, recycled negative plates, sodium

hypochlorite and other products.
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Management Discussion and Analysis (continued)

P4 35 O] BA (#8) FINANCIAL REVIEW (Continued)
3. ENRENE 3.  Gross profit and gross profit margin
HREHA - AEBEMNEE22.8% * B The gross profit margin of the Group for the Reporting Period was
B ZE2022%F6A30H 175 E A #60.5% 22.8%, representing a decrease of 37.7% as compared with 60.5%
TPE37.7%  TEEHNBEHRNEE for the six months ended 30 June 2022, which was mainly due to the
AR KR _ EFHPTEL - significant increase in operating costs during the Reporting Period.
REMRES By products:
#F2023F6A30H HZ2022F6A30H
IERER LEAREA
For the six months ended For the six months
30 June 2023 ended 30 June 2022
AREFT % AREFT %
RMB’000 % RMB 000 %
TBEMBELAY Lithium metal and lithium compound 3,317,315 24.2 8,210,965 68.5
BEM Lithium battery 775,835 19.1 287,020 15.3
HioHit) Others (Note) 36,538 10.2 159,869 3.8
G Total 4,129,688 22.8 8,657,854 60.5
Kt - BIE=REE  oREaks - REE Note: Including NCM precursors, recycled negative plates, sodium hypochlorite
SR EAhE G o and other products.
4. HtugARKEZ 4.  Other income and gains

AEENEMBARKSEEZHARE
Bt \BEEmMEEZ WG F5E - B
BNRZ WS FEE - BB HER
MR RIRTTFI B WA ZRER - T
R AEBEMBRARKZBARE
2,272,996F 7T * A £20229F6 H30H
1EANE BRI ARB299,294 F 7 A0 A
R#1,073,702F 7t - EEHRREH
NEEAABEFABZINEREEY
WEs FREE N - RERE AR 2 WaEF
REIE LA R BRAS e B3 A o
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The other income and gains of the Group were mainly comprised of
net fair value gains from financial assets at fair value through profit
or loss, net gain from disposal of an associate, government grants,
revenue from sales of raw materials and bank interest income.
During the Reporting Period, other income and gains of the Group
amounted to RMB2,272,996 thousand, representing an increase of
RMB1,973,702 thousand as compared with RMB299,294 thousand
for the six months ended 30 June 2022, which was mainly because
the increase in net fair value gains from financial assets at fair value
through profit or loss, the increase in net gain from disposal of an
associate and the increase in government grants during the Reporting
Period.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (Continued)

5. Expenses

#HE2023F HZ20022%F
6A30H 6H30H

LR f8A EAEA
For the For the

six months six months
ended ended

30 June 2023 30 June 2022
ARBFT ANREFT
RMB’000 RMB000

B

Change

%

EARDT

Reason of material change

HERDHEHX
Selling and distribution expenses

TR

Administrative expenses

Hihfx
Other expenses

BEKA

Finance costs

68,727 40,601

1,062,846 912,269

917,105 919,832

342,583 194,710

69.3

16.5

-0.3

789

FERREERIFS - 8% ARERBOE
A HeR%  HEAe  ERAXRAL
X o RGN ERHESEREN
HERHERARSERME -

Selling and distribution expenses mainly
included employee welfare expenses,
transportation, storage and port fees,
rental expenses, sales commissions, travel
expenses and other expenses. The increase
during the Reporting Period was mainly due
to the increase in sales volume, resulting
in a simultaneous increase in sales-related
expenses.

FTEREESRAFT  HORX  ZRE
MhNE - FREFX - RITHREREMRS
REBEFEREH - RS L NEEEH
BEREMAE

Administrative expenses mainly included
employee welfare expenses, office
expenses, travel expenses, agency fees,
R&D expenses, banking services and other
expenses, as well as asset depreciation
and amortization. The increase during the
Reporting Period was mainly due to the
increase in R&D expenses.

FTERERAABEANERNREELNA
REBEBKFE  BRMBEENE  RES
B HEME  BERREHBREM K
WBERREREL -

Other expenses mainly included net fair value
loss from investment at fair value through
profit or loss, cost of raw material sales,
impairment loss, loss on sale of property,
plant and equipment and others. There was
no significant change during the Reporting
Period.

FERERTEENSHSZ RUERZEROFIS
Fix o RRE N F EERBERMEX
I ANPAER o

Finance costs mainly included interest
expenses on bank borrowings and
discounted notes. The increase during the
Reporting Period was mainly due to the
increase in expenses of bank borrowings
during the Reporting Period.

SE=FHERE | TAEBREESEROGERDE

33



EEENWR DN (&)
Management Discussion and Analysis (continued)

P4 35 O] BA (#8) FINANCIAL REVIEW (Continued)
6. HfAX 6.  Other expenses
REHAREENEMAZAARKE Other expenses of the Group for the Reporting Period amounted
917,105F 7T * &H Z=20229F6 A30H to RMB917,105 thousand, representing a decrease of RMB2,727
1EAE AN ARES19,832F T A thousand as compared to RMB919,832 thousand for the six months
R#g2,727F T - AT ¢ ended 30 June 2022. The details are as follows:
. E20235F EZ=2022F
6H30H 6H30H
IEREA LEREA
For the For the
six months six months
ended ended
30 June 2023 30 June 2022
ARETTT ARETIT
RMB’000 RMB’000
AR BEERFE Fair value losses, net:
BRARBEFABRNEHERE Financial assets at fair value through
profit or loss - 866,589
BERMER A Cost of raw materials sold 19,454 12,951
B 5 RN FIR R R Impairment of trade receivables, net 17,973 4,895

Impairment of financial assets included
FPATER R - HAEUFIEREA  in prepayments, other receivables

BEZCHEERBEFE and other assets, net = -1
Write-down of inventories to net
FEMBZ ] #RFE realisable value 824,604 5,362
HERAALBEGAEBRHNEEEE Net loss on disposal of financial assets
ZBERE at fair value through profit or loss 3,608 -
Net loss on disposal of items of
HEDE - BE &EHEEB FEE property, plant and equipment 3,273 9,806
BIEER Exploration expenditure 13,331 12,371
N ZE R Foreign exchange differences, net 25,959 -
HE—RMBAR ZEE Loss on disposal of a subsidiary 104 =
Hth Others 8,799 7,859
a5t Total 917,105 919,832

34 Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT
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Net cash flows generated from
financing activities

P4 %5 O] BA (#8) FINANCIAL REVIEW (Continued)

7. WA 7. Research and development expenses
REHAREENHBERABARE During the Reporting Period, the research and development expenses
686,612F 7T + BELE2022F 6 530H of the Group amounted to RMB686,612 thousand, representing
IEREAMARES32,827F i an increase of 28.9% as compared to RMB532,827 thousand for
28.9% ' HAEEKARSZ8% @ FER the six months ended 30 June 2022, accounting for 3.8% of the
AR B E RE o R b R SR A IS A Group’s revenue, which was mainly due to the increase in research
HEANFTERL © and development expenses for the field of solid-state batteries and

materials during the Reporting Period.

8. EH&R 8. Cash flows

#E2023%F HZz2022F
6H30H 6H30H
IEREA IR 1EA Bt EXEHHHA
For the For the
six months six months
ended ended
30 June 2023 30 June 2022 Change  Reason of material change
AREFT ARETT %
RMB’000 RMB000 %
BeEHA)/ MERERE (2,691,157) 2,096,526 2284 FEEAREHEERSD  EXEBINNH
FH SNEMERTR B A o
Net cash flows (used in)/ Primarily due to the increase in cash paid for
generated from operating purchasing goods and receiving services,
activities and relevant tax payment during the
Reporting Period.
REEZDMAR N EFE (4,755,078) (4,285,074) 1.0 FREFRSHBEYNE  BERREXNN
RE M -
Net cash flows used in investing Primarily due to the increase in cash paid
activities for the purchase of property, plant and
equipment during the Reporting Period.
BEEDMERORERE 8,414,585 2,825,546 1978  TERRGEFUINRSEMAE -

Primarily due to the increase in cash received
from the acquisition of borrowings.
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9.

Rk

ERBEEB2022F12A31H A
R#47,193,874FT L MARE
8,870,643 T 7T £2023%6 A308 AR
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REIEONFTER o

REBEBEM2022F12A31BARE
31,966,036 F JTiE N A R#1,440,927
TITE2023F6A30H AR
33,406,963F 7t * T ZRMNRMEHTE
BEEMEEIE I - TAFRIE - HA U
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©EEYRRTRILINATEL -

REBBEH2022F12A31HARE
18,654,925F LB > A R#596,431F
TLE2023%6 A30H AFR#18,058,494
For o EEHRREHREMFTESEH
BRD - BHEMNRBRENEEHRE
AR o

ERBBEH2022F12A31H A
R#11,638,677 T mARE
6,200,778 T 7T 20236 A300 AR
17,839,455F 7T EE A HE A
BIRTT R E M FREREB I ANFTER

R2023%F6 A30H F20224F12 A 31
B AEENFRHEESRAARE
15,348,469 F L R AR¥13,311,111°F
T FEEN BB ARYES3,573,531F
TR ARA8,866,308 T 7T °

M20234E6 A30H 202212 A31 1 -

REBHIRE RREEEMH R AAR
#410,116,861F Tt X AR #¥9,073,017
FiTe

FINANCIAL REVIEW (Continued)

9.
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Financial position

Non-current assets increased by RMB8,870,6483 thousand
from RMB47,193,874 thousand as at 31 December 2022 to
RMB56,064,517 thousand as at 30 June 2023, which was mainly
due to the increase in the balance of property, plant and equipment,
the increase in investments in associates or joint ventures and the
increase in the balance of intangible assets during the Reporting
Period.

Current assets increased by RMB1,440,927 thousand from
RMB31,966,036 thousand as at 31 December 2022 to
RMB33,406,963 thousand as at 30 June 2023, which was mainly
due to the increase in the balance of inventories, the increase in the
balance of prepayments, other receivables and other assets, and
the increase in the balance of cash and cash equivalents during the
Reporting Period.

Current liabilities decreased by RMB596,431 thousand from
RMB18,654,925 thousand as at 31 December 2022 to
RMB18,058,494 thousand as at 30 June 2023, which was mainly
due to the decrease in the balance of income tax payables, the
decrease in the balance of trade payables and bills payables during
the Reporting Period.

Non-current liabilities increased by RMB6,200,778 thousand
from RMB11,638,677 thousand as at 31 December 2022 to
RMB17,839,455 thousand as at 30 June 2023, which was mainly
due to the increase in the balance of interest-bearing bank and other
borrowings during the Reporting Period.

As at 30 June 2023 and 31 December 2022, net current assets of the
Group amounted to RMB15,348,469 thousand and RMB13,311,111
thousand, respectively; net assets amounted to RMB53,573,531
thousand and RMB48,866,308 thousand, respectively.

As at 30 June 2023 and 31 December 2022, cash and cash
equivalents of the Group amounted to RMB10,116,861 thousand and
RMB9,073,017 thousand, respectively.
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FINANCIAL REVIEW (Continued)

10.

11.

12.

Income tax expenses

During the Reporting Period, income tax expenses of the Group
amounted to RMB377,635 thousand, representing a decrease of
RMB688,167 thousand as compared to RMB1,065,802 thousand
for the six months ended 30 June 2022, which was mainly due to the
decrease in taxable income for the Reporting Period.

Capital expenditure

During the Reporting Period, capital expenditure of the Group was
RMB5,879,424 thousand, representing an increase of RMB3,486,110
thousand as compared to RMB2,393,314 thousand for the six
months ended 30 June 2022. The Group’s capital expenditures
mainly consist of expenditures incurred for the purchase of property,
plant and equipment and the prepaid land lease payments and
the additions to other intangible assets. Funds used as capital
expenditure of the Group were mainly sourced from bank borrowings,
proceeds from share issuance and cash flows generated from
operating activities of the Group.

Interest-bearing bank and other borrowings

As at 30 June 2023, bank and other borrowings of the Group
amounted to RMB20,941,4083 thousand (31 December 2022:
RMB12,783,219 thousand). Bank and other borrowings of the
Group that would be due within one year, and due within two to five
years amounted to RMB6,229,000 thousand, and RMB14,712,403
thousand, respectively. As at 30 June 2023, the Group’s outstanding
loans included Renminbi loans and foreign currency loans and
approximately 44.42% (31 December 2022: 56.49%) of such
outstanding loans were at fixed interest rates, with the remaining at
floating interest rates.

In order to ensure the sustainable operation of the Group as a whole,
support the healthy development of business and finally achieve
the purpose of maximizing shareholder value, the Group takes
appropriate financial control measures to reduce financing risks and
control the gearing ratio within a reasonable range.
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FINANCIAL REVIEW (Continued)

13.

14.

15.
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Restricted assets

As at 30 June 2023, assets with a total carrying value of
RMB3,313,026 thousand (31 December 2022: RMB1,954,445
thousand) of the Group were used as collateral for bank borrowings
and other bank facilities. Such assets included pledged deposits
of RMB997,518 thousand (31 December 2022: RMB841,028
thousand), creditor’s rights investment of RMB390,000 thousand
(31 December 2022: RMB270,000 thousand), bills receivable of
RMB778,876 thousand (31 December 2022: RMB724,828 thousand),
trade receivables of RMB1,141,068 thousand (31 December 2022:
RMB116,785 thousand) and other current assets of RMB5,564
thousand (31 December 2022: RMB1,804 thousand).

Gearing ratio

As at 30 June 2023, the Group’s gearing ratio, defined as net debt
divided by sum of capital and net debt, was 40%, which increased by
2% from that as at 31 December 2022.

Exposures to risks of exchange rate fluctuation and
corresponding hedging measures

The Group business is located in the PRC and all transactions are
denominated in Renminbi. Most of our assets and liabilities are
denominated in RMB, except for certain bank balances which were
denominated in U.S. dollars and other foreign currencies. Our assets
and liabilities denominated in U.S. dollars were mainly held by certain
subsidiaries which were incorporated outside the PRC and adopted
U.S. dollars as their functional currency, and the Group did not
conduct any material foreign exchange transactions in the PRC during
the Reporting Period. In view of the foregoing, the Group had no
material foreign exchange risks during the Reporting Period.

To deal with the operation risks, the Company has prepared the
Foreign Exchange Hedging Management System ({SMEZEHIRE
EILHFIE)), prescribing that transactions on financial derivatives
shall not be conducted purely for profit and shall be carried out with
the Group’s self-owned funds only. The Board has set an annual
cap for the scale of such foreign exchange hedging business and
some concrete transactions are made for the moment involving
ordinary forward business. The Group will closely monitor our foreign
exchange risks and will utilize appropriate financial instruments for
hedging purposes when necessary to help reduce foreign exchange
risks.
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FINANCIAL REVIEW (Continued)

Contingent liabilities

As of 30 June 2023, the Group did not have any material contingent
liability.

Employees and remuneration system

As of 30 June 2023, the Group had a total of 12,648 employees. The
remuneration package of the Group’s employees includes salaries,
allowances, benefit in kind and performance related bonuses. The
Group is always committed to creating an equal, inclusive and
diverse workplace, by creating an optimal training system, offering
sound welfare projects and opening up fair promotion channels, the
Group provide a diversified platform for employees to secure healthy
development of the workplace. The Group arranges compliance
trainings from time to time on connected transactions, internal
control management and anti-corruption for employees, to further
standardize risk management efforts.

Capital commitments

The Group had the following capital commitments as at 30 June
2023:

20234 R20224F
6H30H 12H31H
As at As at
30 June 31 December
2023 2022
ABRETTT AREFT
RMB’000 RMB’000
BELEREE ZHE K ikes Contracted, but not provided for plant
and machinery 5,234,607 4,063,297

B&# 19.

HZE2023F6H308 » AR AIHRRA LN
T

Share capital

As of 30 June 2023, share capital of the Company is set out as
follows:

ERTRIFE Bol

Number of
issued shares Percentage
AR A Shares 1,613,593,699 80.0%
HAR H Shares 403,574,080 20.0%
4y Total 2,017,167,779 100%
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FINANCIAL REVIEW (Continued)

20.

21.

Trade receivables

Trade receivables decreased by RMB2,388,946 thousand from
RMB7,850,711 thousand as at 31 December 2022 to RMB5,641,765
thousand as at 30 June 2023, which was mainly due to the
downward price of lithium salt, which resulted in the smaller amount
of trade receivables with similar sales volume during the Reporting
Period.

Significant Investments

As at 30 June 2023, the Group did not have any significant
investment which exceeded 5% of the Group’s total assets as at 30
June 2023.

For details of other investments of the Group during the Reporting
Period, please refer to the section headed “Other Matters — Significant
Equity Acquisitions during the Reporting Period” below.

OTHER MATTERS

Significant Equity Acquisitions During the Reporting Period

IRELEEREREEFMRAE([ILRELE] Acquisition of equity interest in Beijing Juhongda Mining Investment
BRIEKIE Co., Ltd. (“Beijing Juhongda”)

HEAREEH @ AQRERKREIL R ERE As of the date of this report, the Company completed the acquisition of
100% equity interest in Beijing Juhongda at a total consideration of RMB910
million. Beijing Juhongda indirectly holds 12.5% interest of the mining rights
of a mine project in the north mining area of Verasso, Keshikten Banner,
Inner Mongolia Autonomous Region, through holding shares of Inner
Mongolia Weilasituo Mining Co., Ltd.

100%M4E - BRE/ARBIET - dLRIE
REFBRFAAR S EREEREEAR QAN
ety - BMEFBERNR S BaE R TR
HZRAE Rz @ — (@6 L T8 B M SRIRHE12.5% 1

Ny
ZS o

o
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Significant Equity Acquisitions During the Reporting Period (Continued)

Convertible bond investment in Shanghai Jujingui Enterprise
Management Partnership (Limited Partnership) (“Shanghai Jujingui”)

On 10 March 2023, the 56th meeting of the fifth session of the Board
approved a resolution regarding the proposal on signing the supplementary
agreement on convertible bond investment agreement ([{EIR % Z ]
EREFIRERRERHEMNFEZE)]) which authorized the Company
and its subsidiary, Xinyu Ganfeng Mining Co., Ltd.* (R EEE AR A
A))(“Xinyu Ganfeng Mining”), to sign a supplementary agreement with
Shanghai Jujingui. According to the supplemental agreement, Shanghai
Jujingui will transfer its 18% equity interests in Xinyu Ganfeng Mining directly
to the Company as the repayment of its debt under a convertible bond
with the principal amount of RMB315 million due to the Company. Upon
completion of the transaction, the Company will hold 80% equity interests
in Xinyu Ganfeng Mining in aggregate. As of the date of this report, the
Group completed the transaction, and immediately following the completion
of the transaction, the Company held 80% equity interests in Xinyu
Ganfeng Mining. For further details, please refer to the overseas regulatory
announcement of the Company dated 10 March 2023.

Acquisition of 10% equity interest in Xinyu Ganfeng Mining

At the 59th meeting of the fifth session of the Board held on 27 April 2023, a
resolution regarding the acquisition of 10% equity interest of Xinyu Ganfeng
Mining involving mining rights investment ([{BARUKIEFT RIEETEE10%
A MBI E M2 %) ]) was considered and passed, agreeing that
the Company acquire 10% equity interest of Xinyu Ganfeng Mining held
by Shanghai Jujingui at a consideration of RMB360 million with its own
funds. Upon completion of the transaction, the Company will hold 90%
equity interest of Xinyu Ganfeng Mining. As of the date of this report, the
Group completed the transaction and immediately following the completion
of the transaction, the Company held 90% equity interests in Xinyu
Ganfeng Mining. For further details, please refer to the overseas regulatory
announcements of the Company dated 27 April 2023 and 8 August 2023,
respectively.
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OTHER MATTERS (Continued)
Significant Equity Acquisitions During the Reporting Period (Continued)

The subscription for the private placement of shares in Leo Lithium
Limited

At the 61th meeting of the fifth session of the Board held on 26 May 2023, a
resolution regarding the subscription for the private placement of shares of
Leo Lithium Limited (a listed company incorporated in Australia, the shares
of which are listed on the National Stock Exchange of Australia (symbol:
LLL) and Frankfurt Stock Exchange (symbol: WXO0) by the Company or its
subsidiary, involving mining rights investment ([ {12 = A ) F A 7R
Leo Lithium LimitedE & f% (774 R BB S 418 B B)7% 55) 1) was considered and
approved, approving the subscription for the additional issuance of shares
of Leo Lithium Limited by the Company or its subsidiary at AUD0.81 per
share. The shareholding ratio of subscription would be no more than 9.9%
of the total share capital of Leo Lithium Limited with a total trading amount
of AUD106.11 million. For further details, please refer to the overseas
regulatory announcement of the Company dated 29 May 2023.

Connected Transactions

During the Reporting Period, the Group did not have any connected
transactions required to be disclosed under Hong Kong Listing Rules and
were in compliance with the provisions of Chapter 14A of the Hong Kong
Listing Rules.

Other Significant Events During the Reporting Period

Fulfillment of exercise conditions for second exercise period of the
2021 Share Option Incentive Scheme

The date of the grant of the share options under the 2021 Share Option
Incentive Scheme (2021 Share Options”) was 7 June 2021. Given that
12 participants determined by the 2021 Share Option Incentive Scheme
resigned due to personal reasons, the Company decided to cancel the
qualification of the abovementioned 12 participants, and the corresponding
total number of 2021 Share Options held by such participants is 483
thousand units. The Company convened the 60th meeting of the fifth
session of the Board on 12 May 2023, at which the adjustments to the grant
of the 2021 Share Options were made in accordance with the authorizations
delegated to the Board at the 2020 annual general meeting of the Company
and the class meeting of the Company. After such adjustments, the number
of participants of the 2021 Share Option Incentive Scheme (the “2021
Participants”) is adjusted from 400 to 388, and the number of the 2021
Share Options granted but had not yet been exercised is adjusted from
16,462.95 thousand units to 15,979.95 thousand units. Please refer to
the announcement of the Company dated 12 May 2023 and the overseas
regulatory announcement of the Company dated 12 June 2023 for further
details.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

Fulfillment of exercise conditions for second exercise period of the
2021 Share Option Incentive Scheme (Continued)

The vesting period for the 2021 Share Options shall commence from the
date of grant of the 2021 Share Options and end on the first exercisable
date of the 2021 Share Options. The vesting periods of the 2021
Share Options are 12 months, 24 months, 36 months and 48 months,
respectively. During the vesting periods, the 2021 Share Options which
are granted to the 2021 Participants shall not be transferred, pledged for
guarantees or used for repayment of debt. In light of the above, subject to
there being no circumstances which would prohibit vesting having occurred
as of the end date of the second withholding period, the exercise conditions
for the second exercise period of 2021 Share Options granted have been
fulfiled and a total of 5,326,650 units of 2021 Share Options will become
exercisable by the 2021 Participants during the second exercise period. The
second exercise period of the 2021 Share Options granted shall commence
from 7 June 2023 to 6 June 2024. The first exercise period of the 2021
Share Option granted commenced from 9 June 2022 to 6 June 2023, in
which 142 2021 Participants did not exercise all of the relevant 2021 Share
Options and the corresponding 794,752 units of 2021 Share Options held
by the relevant 2021 Participants had been cancelled by the Company
during the Reporting Period.

The exercise period for the 2021 Share Options are set out below:

fTHELE

Exercise proportion

& —{E7THE R BRTHEI2EAZNEERS A 2R T HE24E A AA)&iE 25%
—ExZBER1E
First Exercise Period Commencing from the first trading day upon the expiry of 12 months 25%

from the date of grant to the last trading day upon the expiry of 24
months from the date of grant

B (B THE A AR THEAEAZNEER S A 2R T HE36HE AN &E 25%
—ExZBE81E
Second Exercise Period Commencing from the first trading day upon the expiry of 24 months 25%

from the date of grant to the last trading day upon the expiry of 36
months from the date of grant

FE= (AT BETHEBEAENEERS B EERT B R481E A AN KE 25%
—(ExxZBERLLE
Third Exercise Period Commencing from the first trading day upon the expiry of 36 months 25%

from the date of grant to the last trading day upon the expiry of 48
months from the date of grant

FE Y {EFTHRERR BT HiL48(8 BN B E 5 B R E K T B #601E A A ey &1& 25%
—(EAXxZBEERLE
Fourth Exercise Period Commencing from the first trading day upon the expiry of 48 months 25%

from the date of grant to the last trading day upon the expiry of 60
months from the date of grant
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H fth F 18 (#8) OTHER MATTERS (Continued)
HEHRNEMEXEEER Other Significant Events During the Reporting Period (Continued)

2021 FEREHIERTIEIE_—BITIEEITTHE Fulfillment of exercise conditions for second exercise period of the
& 1 7L B (78) 2021 Share Option Incentive Scheme (Continued)

REHRA - 2021 FRRZ HAE S EhETE1M2021 Details of the movement in the 2021 Share Options of the 2021 Share

FREHEZHFBHN TR Option Incentive Scheme 2021 during the Reporting Period are set out in
the table below:

#2022 REERD REED REED REED 1#2023%

24 BB 12A318 Rt hiTiE it h%N 6A30R
Granted Exercised Cancelled Lapsed
Asat 31 during the during the during the during the Asat
December Reporting Reporting Reporting Reporting 30 June
Name Position(s) 2022 Period Period Period Period 2023
(EfeAk) (EfAk) (& (EfAk) (EfAR) (&R
0000 0000 0000 0000 0000 0000
A Shares) A Shares) A Shares) A Shares) A Shares) AShares)
Note2) Moted)
HBE  DengZheoran HI1EZ Executive Director 2655 - - 55 - 21,00
8B ShenHabo  BTEZ BB Executive Directorand 2100 - - - - 21.00
vice president
BEH  OwangMng  El&H Vice president 2100 - = = = 21.00
BEZ YuJahua  BEE Vice president 21.00 5 5 5 5 21.00
BRE  YangManyng  El8E - BEEEA Vice president and 21.00 5 5 5 5 21.00
(120232838 financial director
&) (Retired on 3 February
2029)
U HuangTing  Bl8& - MBEEA Vice president and 9.45 - - 5 5 9.45
(12023%2A38  financial director
RZH) (Appointed on 3
February 2023)
EfilE  Fulhe Bl Vioe president 1575 - - - - 1575
g% XongXunman  ElE% Vice president 15.75 = = = = 15.75
BRE  LuoGuanghua Bl3(3\2023%2A Vice president (Appointed 840 - - = = 840
SHEZ) on 3 February 2023)
BOERABRBOENERIAR 1,578,585 - 13.1600 122.2052 - 144320

Core management and core technical (business) personnel

At 1,738.4852 - 13.16007 e 197 775y EaRT 159755
Totdl
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

Fulfillment of exercise conditions for second exercise period of the
2021 Share Option Incentive Scheme (Continued)

Notes:

1. The 2021 Share Options were granted on 7 June 2021 at an exercise price
of RMB96.28 per unit. The closing price of the A Shares immediately before
the date of grant (being 4 June 2021) was RMB92.11. On 1 July 2022, the
Company adjusted the number and exercise price of the 2021 Share Options
granted but had not yet been exercised. The exercise price of the 2021 Share
Options was adjusted from RMB96.28 per unit to RMB68.771 per unit.

2. The weighted average closing price of the A Shares immediately before the
dates on which the 2021 Share Options were exercised was approximately
RMB72.01 (for the 2021 Share Options exercised by core management and
core technical (business) personnel).

3. The exercise price of the cancelled 2021 Share Options is RMB68.771 per unit.

4, As at 30 June 2023, the Company had a total of 15,975,500 outstanding 2021
Share Options, of which:

a. 5,322,200 2021 Share Options had been vested and are exercisable;

b. 5,326,650 2021 Share Options shall be vested and exercisable during
the period commencing 7 June 2024 and ending on 6 June 2025; and

(o} 5,326,650 2021 Share Options shall be vested and exercisable during
the period commencing 7 June 2025 and ending on 6 June 2026.

(5 Pursuant to the rules of the 2021 Share Option Incentive Scheme, no further
share options would be granted pursuant to the scheme mandate.

6. No 2021 Share Options have been granted during the Reporting Period.
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Management Discussion and Analysis (continued)
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OTHER MATTERS (Continued)
Significant Events after the Reporting Period

Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”)

References are made to the supplemental circular of the Company dated
26 May 2022 and the poll results announcement of the Company dated
15 June 2022 in relation to the adoption of the RSU Scheme, which
was approved by the Shareholders at the annual general meeting of the
Company held on 15 June 2022. The H Shares shall be purchased from the
secondary market by an independent third-party trustee (the “Trustee”) in
Hong Kong. No new H Shares will be issued under the RSU Scheme. On 12
July 2023, awards of RSUs with 3,470,000 underlying H Shares (the “2023
Grant”) were granted to 72 eligible persons of the RSU Scheme selected by
the Board or its delegatee in accordance with the rules of the RSU Scheme
(the “2023 Selected Participants”). The 2023 Selected Participants
comprise 4 connected persons and 68 independent third parties of the
Company with 410,000 underlying H Shares and 3,060,000 underlying
H Shares granted, respectively. The underlying H Shares under the 2023
Grant accounts for approximately 0.86% of the then total number of issued
H Shares and approximately 0.17% of the then total issued share capital of
the Company as of the date of the 2023 Grant. The closing price of the H
Shares immediately before the day on which the 2023 Grant was made (i.e.
11 July 2023) was HKD51.50.

The summarised rules of the RSU Scheme are as follows:

1. The purposes of the RSU Scheme are: (i) to stimulate the pro-
activeness of the Eligible Persons, encourage their innovation to
create value, enhance profit, achieve competitive goals, and ultimately
maximise return for the Shareholders; (ii) to promote the strategic
development and realize the goals of the Company: to incentivise
Eligible Persons to create value for customers and Shareholders,
and increase the Company’s competitiveness; to incentivise Eligible
Persons to align the Company’s development strategy with theirs
and thus creating Shareholder’s value as a whole; (iii) to optimise
the remuneration structure of the Group’s employees through RSUs
and provide them with a mechanism to own equity interests in the
Company for interests and risks sharing; and (iv) to attract, motivate
and retain core capable talents of the Group for the future business
development and expansion of the Group.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Significant Events after the Reporting Period (Continued)

Grant of the awards under the restricted share unit scheme (the “RSU

XREIRDEMLFTENSERBEA
(EBBATDBETAEA @ NESE
EREREALTE2ERNBERREREE
HREEABRMIFBEEREHR LB
SEETAXREARREEXANET - &
EZBUFATESRIN  EFE - 2R
EEE  AEEETFAKBERRNEIER
BEBKE -

ERASZIR HIA D BB RIS TR B (D
BAEHEIR FAOHIR RSN SR IBAE/
BFEBERTHREEE D Z=
I EREE2023F1 A1 H &2023F
6 A30H 2 EEITHIHIARE 3% &
2023491 A1H k202346 A0 R #
SR BN BALET BT 8 LR AT T
K2R FIA% (D BRI # A121,072,222

,T/'\ o)

XREIBDEMABPITERETRS
B AR RS FIR o

EREIRD EMABNERD  FEH
MITELHHIERIM TR -

O BRIFIRIB S IR BB 0 BB AL 5T 81 AR
92 A 4% 1 2 BRI A {0 B8 i 51
8l - BRI R HIR B AT B &
ERRA A HRAZERRRAA
B0 BFEmaTa e A L8
RIARA R R AR (2 &Rk
B THBERTHIES) - At
EAMHIN EFGRHEREA
THEMBERER - RAREK
BEVRIRT - T E SR B
0 B ALET 8] N AR RS 2R ek T 22
V5P R R R SRR -

Scheme”) (Continued)

2.

The eligible participants of the RSU Scheme (the “Eligible
Person(s)”) include any individual, being an employee or contractual
staff of any members of the Group, director (excluding independent
non-executive director), supervisor, senior management, key
operating team member of any member of the Group who the Board
or its delegatee considers, in their sole discretion, to have significantly
contributed or will significantly contribute to the development of the
Group.

The aggregate number of H Shares underlying the RSUs to be
granted under the RSU Scheme shall not exceed 3% of the total
number of entire issued H Shares as at the relevant grant date.
Accordingly, the number of RSUs available for grant under the
scheme limit of the RSU Scheme as at 1 January 2023 and 30 June
2023 are 121,072,222 units, based on 3% of the number of the entire
issued H Shares as at 1 January 2023 and 30 June 2023.

There is no maximum entitiement of each participant under the RSU
Scheme.

The arrangement of validity period, vesting period and exercise period
of the RSU Scheme are as follows:

(1) Unless early termination of the RSU Scheme pursuant to the
rules of the RSU Scheme, the RSU Scheme shall be valid and
effective for the period commencing on the date on which the
Shareholders approved the RSU Scheme, and ending on the
business day immediately prior to the tenth (10th) anniversary of
the date on which the Shareholders approved the RSU Scheme
(after which no further RSUs will be granted or accepted). The
Board or its delegatee may, from time to time, while the RSU
Scheme and the relevant award letter are in force and subject
to all applicable laws, rules and regulations, determine such
vesting criteria and conditions or periods for the awards to be
vested hereunder.
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H fth =15 (48) OTHER MATTERS (Continued)
REHEEXRSEHGER) Significant Events after the Reporting Period (Continued)
ZIRFVR 7 B (5 B)1F T 58 B) (#F) Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”) (Continued)
©) 2023F B FHFBHITA N WD (2)  The vesting period under the 2023 Grant are as follows 0@
BERH IR RELLH
Vesting arrangement Vesting period Vesting percentage
FE—{EERE RYREFR TEFANE A58 R - 202447 H12H) 25%
First vesting period Within one year from the grant date (the first vesting date: 12
July 2024)
B {E S E BYRARBAFN(E_ERE A : 202557 H12H) 25%
Second vesting period Within two years from the grant date (the second vesting date:
12 July 2025)
FE={EEREH BYREAR=AFANE=(E%E R4 : 202657 H12H) 25%
Third vesting period Within three years from the grant date (the third vesting date:
12 July 2026)
S50 {E 55 8 P BT HHERMAFA(EHERERE - 20274F78120) 25%
Fourth vesting period Within four years from the grant date (the fourth vesting date:

12 July 2027)

Wi EEBRAIELYR  BEARE Note: If the vesting date is not a business day, the vesting date shall,
ABHEEBESEIEXZHEH—E subject to any trading halt or suspension in trading of the H
SEH o Shares, be the business day immediately thereafter.
3) 2023FEH FHITFEHARN T - (8)  The exercise periods under the 2023 Grant are as follows:
TR fTiERA TTELLB
Exercise arrangement Exercise period Exercise percentage
E—ET T BETRHtE—BFER2A 25%
(E—EmEBRERUFER

First exercise period Within four years from the date of expiration of the first 25%
anniversary of the grant date (the first vesting date)

B (BT A BETHHTEMmBFEER2 B 25%
(F_EEEBRR=FNK

Second exercise period Within three years from the date of expiration of the second 25%
anniversary of the grant date (the second vesting date)

E={EFT{E A BETHHAE=AFERm2A 25%
(F=AHmEHRERER

Third exercise period Within two years from the date of expiration of the third 25%
anniversary of the grant date (the third vesting date)

F I (ETTE A T AHERMAEE R B 25%
(B EmE BB R—FA

Fourth exercise period Within one year from the date of expiration of the fourth 25%

anniversary of the grant date (the fourth vesting date)

48 Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT



Hfth IR (18)
WENREAEH ()
FIRAR17 B0 41 BT S (1)

SZRFIRDENIEREBERH A H
1T1E o ZIRFIRD B EIES —
EFBHBZZNFRN - BRI
RSB Y BER EERERE
WL ER2022F 518 ME AR E
EITITE o IR Z2PR HIRR D B AL
REEFE—EAFRBERAHRZENSF
WIETTE + LR BIARD BB 5k
BT EEREITE © BEoh - IR
A& 17 B8 (L JiE 2 BR A 2 BR il AR 1 B8
IETEIFRAIZE 1904 -

2023 FEFELHE R LURBIER
EmMTFERMNTKITE - 176
BAEARREBITHEARE 17
FASEBRMONETHEUARE
ESA R ERMEMBRTE - £
BT RME Bk RE
REALA2ERERE

1) ERREEZTARE
IR HF A A 2023 F
FLEEERCITFES
E%foﬂﬂiﬁﬁaﬁH
B (K (2n3@E ) B8
Rin BRIt BIFTIRE B
ZERAD B SZBR HIAL D
%ﬁﬁﬁmﬁ%WA&
8) - ME2023FIEE
/m%miﬁﬁﬁﬁ
(wi@m) 5%

AIEJEGTHFE& *ﬁ( )

Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Significant Events after the Reporting Period (Continued)

Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”) (Continued)

The RSUs can be exercised after vesting. The RSUs shall
be exercisable after the first vesting date within four years, in
accordance with the vesting schedule specified in the relevant
award letter and in accordance with the applicable provisions
of the RSU Scheme. If RSUs are not exercised within four years
after the first vesting date, the RSUs shall lapse and shall not
be exercisable. In addition, the RSUs shall be subject to the
provisions of rules of section 19 of the RSU Scheme.

The 2023 Selected Participants may exercise by filing a written
notice of exercise which shall state the decision to elect to
exercise, the full number of shares subject to the exercise and
such other provisions as may be required by the Board. Upon
receipt of an exercise notice, the Board and/or its delegatee
may decide at its absolute discretion either to:

1) direct and procure the Trustee to, within a reasonable
time, transfer the H Shares underlying the RSUs
exercised (and, if applicable, the related income or
dividend declared in relation to the RSUs in respect of
those Shares as provided in RSU Scheme) to the 2023
Selected Participant, subject to the 2023 Selected
Participant paying the exercise price (where applicable);
or
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Management Discussion and Analysis (continued)
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OTHER MATTERS (Continued)

Significant Events after the Reporting Period (Continued)

Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”) (Continued)

2)

pay, or direct and procure the Trustee to, within a
reasonable time, pay, to the 2023 Selected Participant
in cash the actual selling price on or about the date
of exercise (and, if applicable, the related income or
dividend declared in relation to the RSUs in respect of
those Shares as provided in RSU Scheme) less any
exercise price (where applicable) and after deduction
or withholding of any tax, levies and other charges
applicable to the entitlement of the 2023 Selected
Participant and the sale of any H Shares to fund such
payment and in relation thereto.

6. No payment is required on application or acceptance of the awards
under the 2023 Grant.

7. The exercise price of the RSUs under the 2023 Grant is equivalent to
50% of the closing price of the H Shares on the grant date (i.e., the
exercise price per unit of RSU under the 2023 Grant is HKD25.95).

8. As at the date of this report, the remaining life of the RSU Scheme is
approximately nine years.

The Directors (including the independent non-executive Directors) are of
the view that the 2023 Grant is conducted on normal commercial terms,
and is fair and reasonable and in the interests of the Company and the
Shareholders as a whole.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Significant Events after the Reporting Period (Continued)

Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”) (Continued)

2023 Selected Participants

As of 12 July 2023, there were a total of 72 2023 Selected Participants,
which comprise 4 connected persons of the Company and 68 independent
third parties of the Company. Each grant of an award to Director or
connected person of the Company was approved by all independent non-
executive Directors and subject to the Hong Kong Listing Rules and any
applicable laws and regulations. As each of the 4 connected persons who is
granted awards under the 2023 Grant is a connected person at subsidiary
level of the Company, and the highest percentage ratios (as defined in the
Hong Kong Listing Rules) in respect of the grant of RSUs to each of the 4
connected persons under the 2023 Grant are less than 1% and the 2023
Grant are conducted on normal commercial terms, the grant of awards to
the 4 connected persons under the 2023 Grant are fully exempted from
shareholders’ approval, annual review and all disclosure requirements
pursuant to Rule 14A.76(1)(b) of the Hong Kong Listing Rules.

SEC=FHRBRE | TEEBEEXEEROERAA

51



52

EEEN W& D (&)

Management Discussion and Analysis (continued)

H fth =15 (48) OTHER MATTERS (Continued)
BEHEEXRSEHGER) Significant Events after the Reporting Period (Continued)
ZIRFVR 7 B (5 B)1F T 58 B) (#F) Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”) (Continued)
2023 RESHE (@) 2023 Selected Participants (Continued)
RIF2023FE T (BIECERB A ARBEE)M Details of the 2023 Grant comprising both vested and unvested awards are
FFEENTX - set out as follows:
16202318 F {£20231%F
BEFE WHEFAFLE
EETER HE#EE BRTERSF
i1 B% FRiHEE & B B e B LL B
Approximate
Approximate percentage
percentage to the total
to the total issued share
Number of number of  capital of the
HShares H Sharesasat Company as at
underlying the date of the date of
the awards grant of the grant of the
Name Position granted 2023 Grant 2023 Grant
FAFAREAL
Connected persons of the Company
i Luo Xiaofeng AAAMBARZES - Director of subsidiary of the 150,000 0.0372% 0.0074%
ARAIRBAGRLLEE  Company, general manager of
subsidiary of the Company
SAM PIGOTT  SAM PIGOTT AREMBLARES Director of subsidiary of the 140,000 0.0347% 0.0069%
Company
DY Wang Wenbo ARTFMBARES - Director of subsidiary of the 70,000 0.0173% 0.0035%
AAFIMNBARALE  Company, general manager of
subsidiary of the Company
BE Fan Yuanhua ARFMBARMEEE  General manager of subsidiary of the 50,000 0.0124% 0.0025%
Company
gt 410,000 0.1016% 0.0203%
Sub-total
Hith
Others
BBERMERAS - FEEEALS EEEBAS  RWERA 3,060,000 0.7582% 0.1517%
8 RHMRITAS
68 senior management, mid-level managers, basic-level
managers, backbone members of technicians and other
technicians
#5t 3,470,000 0.8598% 0.1720%
Total
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Significant Events after the Reporting Period (Continued)

Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”) (Continued)

2023 Selected Participants (Continued)
Notes:

1. During the Reporting Period, no awards under the RSU Scheme have been
granted, vested, exercised, cancelled or lapsed.

2. During the Reporting Period, none of the relevant H Shares have been vested
to any 2023 Selected Participants. The number of the relevant H Shares which
cancelled or lapsed in accordance with the scheme rules of the RSU Scheme
during the Reporting Period was nil. The number of the relevant H Shares
underlying the outstanding RSUs as at the end of the Reporting Period was nil.

Vesting conditions

The vesting of the awards granted under the RSU Scheme is subject to
the award letter, the following condition and any other applicable vesting
conditions as set out in the RSU Scheme. If any 2023 Selected Participant
fails to fulfil the vesting conditions applicable to the relevant awards, all the
RSUs underlying the relevant awards which may otherwise be vesting during
the respective vesting period shall not be vested and become immediately
forfeited with respect to such 2023 Selected Participant. The Trustee shall
be notified of such forfeiture and such forfeited shares shall be held by the
Trustee as returned shares. The Board’s or its delegatee’s decision on
whether the vesting conditions are fulfilled and satisfied shall be conclusive
and final.

The vesting conditions for the 2023 Grant are set out below:

According to the position(s) of a 2023 Selected Participant, select the
completion status of the company level performance goal in the financial
year or the completion status of the team/subsidiary level performance goal
to which the 2023 Selected Participant belongs in the financial year as the
basis for determining the actual vesting amount of the award of a 2023
Selected Participant in the corresponding vesting period. The actual vesting
amount of the award vested to a Selected Participant for the respective
vesting periods shall be equal to the standard coefficient multiplied by the
planned vesting amount for the respective vesting periods. The calculation
method of the standard coefficient of the company level performance goal
is that if the completion ratio of the company level performance goal in the
financial year reaches 70% or above, the standard coefficient is 1.0; if the
completion ratio is 50%-69%, the standard coefficient is 0.8; and if the
completion ratio does not reach 50%, the standard coefficient is 0. The
calculation method of the standard coefficient of the performance goal of
team/subsidiary level is that if the completion ratio of the team/subsidiary
level performance goal in the financial year reaches 80% or above, the
standard coefficient for that financial year is the corresponding completion
ratio, and if the completion ratio does not reach 80%, the standard
coefficient is O.
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OTHER MATTERS (Continued)
Significant Events after the Reporting Period (Continued)

Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”) (Continued)

Vesting conditions (Continued)

If the 2023 Selected Participant of Chinese nationality working in Argentina
returns to China during their office period (including but not limited to
reasons such as changes in job position, resignation or cessation of
employment), the 2023 Selected Participant will cease to be an Eligible
Person, all vested RSUs and any outstanding RSUs not yet vested shall
be immediately forfeited, unless the Board or its delegatee determines
otherwise at their absolute discretion.

Calculation of the fair value of the awards on grant date
(1) Accounting Treatment

In accordance with the requirements of the IFRS 2 — Share-based
Payment, the Company shall, on each balance sheet date during
the vesting period, adjust the estimated number of Shares as an
award that may be exercised in accordance with the latest number
of the participants who have fulfilled the exercise conditions and the
performance indicators, and recognize the services received during
the period as the relevant costs or expenses and capital reserve in
accordance with the fair value of the Shares as an award on the grant
date.

(2) Calculation of the Fair Value under RSU Scheme

According to the relevant provisions on the determination of fair
value in the IFRS 2 — Share-based Payment, an appropriate valuation
model is required to be selected to calculate the fair value under RSU
Scheme. The Company chooses Black-Scholes model (B-S model) to
calculate the fair value, and then uses the model to calculate the total
fair value to be HKD92,850,954 as at the grant date.

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)

Significant Events after the Reporting Period (Continued)

Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”) (Continued)

Calculation of the fair value of the awards on grant date (Continued)

(2) Calculation of the Fair Value under RSU Scheme (Continued)

The specific parameters were selected as below:

(

)

(i)
(i)

(v)

Price of the underlying shares: HKD51.90 per Share (the closing
price was HKD51.90 on the grant date)

Exercise price: HKD25.95 per H Share

Validity period: one, two, three and four years, respectively
(based on the period commencing from grant date and ending
on the first exercisable date for each respective period)

Historical volatility ratio: 46.7858% (adopted the historical
volatility ratio of the H Share of the Company in the latest one
year)

Risk-free interest rate: 1.7882% (adopted the yield of PRC
treasury bond for one year)

Dividend yield: 2.1048% (the dividend rate of the Company in
one year prior to the 2023 Grant)

The fair value is only an estimate made by the Company under the
Black-Scholes model and a number of assumptions. Therefore, the fair
value estimated is subject to uncertainty and the limitation of the model.
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OTHER MATTERS (Continued)

Significant Events after the Reporting Period (Continued)

Grant of the awards under the restricted share unit scheme (the “RSU
Scheme”) (Continued)

Calculation of the fair value of the awards on grant date (Continued)

&)

2023
2023
(B¥ET)
(HKDO'000)

2,386.2644
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Impact on the operating performance of the Company

The fair value of the Shares as an award on the grant date which
is determined in accordance with the relevant valuation method,
and the costs of payment of Shares under the RSU Scheme which
is determined finally, will be amortized in accordance with the
percentage of Shares exercised during the implementation of the
RSU Scheme. The award costs incurred from the RSU Scheme will
be charged to the recurring profit and loss.

The Company granted awards to the Selected Participants in
July 2023, according to the requirements of the PRC accounting
standards, the impact of the awards granted under the RSU Scheme
on accounting costs of each period is shown in the following table:

2024 20254 20265 2027
2024 2025 2026 2027
(B¥ET) (BEET) (B¥ET) (BEET)
(HKDO'000) (HKD0'000) (HKDO'000) (HKDO'000)
3,651.6625 1,956.7540 090.8852 299.5293

Note: The above results do not represent the final accounting cost, in addition

to the actual grant date, grant price and grant number, the actual
accounting cost also relates to the number of equity which actually take
effect and lapse, and the final results of the impact of the above costs
amortization on the operation results of the Company is subject to the
annual audit report to be issued by the accountant firm.

According to the preliminary evaluation by the Company based on the
information available, without taking into account the stimulus effects
of the RSU Scheme on the results of the Company, the amortization
of the costs of RSU Scheme shall affect the net profit of each year
during the validity period, but the effect will not be substantial. Taking
into consideration the positive impact of the RSU Scheme on the
development of the Company, such as motivating the management
team, increasing the operational efficiency, and reducing agent costs,
the benefits generated from the improvement in the Company’s
results due to the RSU Scheme shall far exceed the increase in
expenses.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Significant Events after the Reporting Period (Continued)

Connected transaction——-Acquisition of 70% equity interest in
Xianghuangqgi Mengjin Mining Development Co., Ltd. (“Mengjin
Mining”)

On 27 July 2023, the Company, Mr. Li Liangbin, Ms. Xu Xiaowei and
Mengjin Mining entered into the equity transfer agreement, pursuant to
which the Company agreed to purchase, and Mr. Li Liangbin agreed to
sell, 70% of the equity interest in Mengjin Mining at a total consideration
of RMB1,424,072,623.39. Since Mr. Li Liangbin is the chairman and an
executive Director, he is a connected person of the Company and the
transaction constitutes a connected transaction of the Company under
Chapter 14A of the Hong Kong Listing Rules.

As of the date of this report, the Group completed this transaction. In order
to manage the Company’s investment risk and maximize the protection of the
interests of the Company and all the Shareholders, especially the minority
Shareholders, Mr. Li Liangbin, based on prudent judgment and extensive
consultation with the Company, has made a supplemental undertaking as
follows: (i) within 60 months after the completion of the acquisition of 70%
equity interest in Mengjin Mining by Mr. Li Liangbin, in the case of any failure
of renewing the mining certificate for the Gabus niobium tantalum mine
owned by Mengjin Mining, the Company is entitled to engage an appraisal
institution to conduct a valuation of the relevant equity interests in Mengjin
Mining; and (i) Mr. Li Liangbin will, based on the valuation, compensate to
the Company the shortfall between the consideration of the Acquisition and
the valuation of the relevant equity interests in Mengjin Mining. For further
details of the transaction, please refer to the Company’s announcements
dated 27 July 2023, 7 August 2023 and 23 August 2023.

Fulfillment of exercise conditions for first exercise period of the 2022
Share Option Incentive Scheme

The date of the grant of the share options under the 2022 Share Option
Incentive Scheme (“2022 Share Options”) was 5 September 2022. Given
that 5 participants determined by the 2022 Share Option Incentive Scheme
resigned due to personal reasons, the Company decided to cancel the
qualification of the abovementioned 5 participants, and the corresponding
total number of the 2022 Share Options held by such participants is 189
thousand units. The Company convened the 66th meeting of the fifth
session of the Board on 21 August 2023, at which the adjustments to
the grant of the 2022 Share Options were made in accordance with the
authorization delegated to the Board at the second extraordinary general
meeting of the Company in 2022. After such adjustments, the number
of participants of the 2022 Share Option Incentive Scheme (the “2022
Participants”) is adjusted from 110 to 105, and the number of the 2022
Share Options granted but had not been exercised is adjusted from 2,891
thousand units to 2,702 thousand units. Please refer to the announcements
of the Company dated 5 September 2022 and 23 August 2023 for further
details.
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OTHER MATTERS (Continued)
Significant Events after the Reporting Period (Continued)

Fulfillment of exercise conditions for first exercise period of the 2022
Share Option Incentive Scheme (Continued)

The vesting period for the 2022 Share Options shall commence on the date
of grant of the 2022 Share Options and end on the first exercisable date of
the 2022 Share Options. The vesting periods of the 2022 Share Options are
12 months, 24 months, 36 months and 48 months, respectively. Subject to
there being no circumstances which would prohibit vesting having occurred
as of the end date of the first vesting period, the exercise conditions for
the first exercise period of the 2022 Share Options granted have been
fulfilled and a total of 675,500 units of the 2022 Share Options will become
exercisable by the 2022 Participants during the first exercise period. The
first exercise period of the 2022 Share Options granted shall be between 5
September 2023 and 4 September 2024.

The exercise period for the 2022 Share Options are set out below:

TR TR ITHELLBY

Exercise arrangement Exercise time Exercise proportion

FE—EFTHEE] BETRRI2EAENEERS B BERT B R241E A A8 &E 25%
—(EXSBEERLE

First Exercise Period Commencing from the first trading day upon the expiry of 12 months 25%

from the date of grant to the last trading day upon the expiry of 24
months from the date of grant

F_{EfTHEE] BEETHE4ERENEERS B EBERT B E36MEA AN KE 25%
—ERSBEERIL
Second Exercise Period Commencing from the first trading day upon the expiry of 24 months 25%

from the date of grant to the last trading day upon the expiry of 36
months from the date of grant

E =B TR BETHESGMEARNERERSH EERT HR4I8EANNKE 25%
—EXZBEEALE
Third Exercise Period Commencing from the first trading day upon the expiry of 36 months 25%

from the date of grant to the last trading day upon the expiry of 48
months from the date of grant

F BT THEE] BETHR4BERENEERZ S BREERT BIE60E A e &% 25%
—ExZxZBERIE
Fourth Exercise Period Commencing from the first trading day upon the expiry of 48 months 25%

from the date of grant to the last trading day upon the expiry of 60
months from the date of grant
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H fth =15 (48) OTHER MATTERS (Continued)
BEHEEXRSEHGER) Significant Events after the Reporting Period (Continued)
2022 R ER R MBI BIFE— BT RRAIITIE Fulfillment of exercise conditions for first exercise period of the 2022
1 1 B Bt (78) Share Option Incentive Scheme (Continued)
WEHA - 2022F IR Z B RE ET 81892022 Details of the movement in the 2022 Share Options of the 2022 Share
FREMBEEEHFBHNTE Option Incentive Scheme during the Reporting Period are set out in the
table below:
R20226 R20235
| £ 12R318  REEAAEL REEOATE  REEORES  RMEEEAEY 6A30R
Asat  Granted during Exercised during Cancelled during  Lapsed during
31December  theReporting  the Reporting  the Reporting  the Reporting As at
Position(s) 2022 Period Period Period Period 30 June 2023
(EhAK) (ERAR) (ERAK) (ERAK) (BRAR) (EhAK)
0000 0000 0000 0000 0000 0000
A Shares) A Shares) A Shares) A Shares) A Shares) A Shares)

BLEBABRBUOEN(E 105 core management and core

BIAB(105A) technical or business personnel 289.10 - = S = 289.10
Aft(105A) Total (105) 289.10 = = S = 289.10
Kzt - Notes:

1. R202249A5R » 2022 F R ZHAREW IR L - 1. The 2022 Share Options were granted on 5 September 2022 at an exercise

THEBAEMN ARKES4L. 0T - ABRNEER
FH(B12022F9A2R) AR EAARKE
82.867T ©

2. R2023%6H30H » AAFHE2,891,0001 2.
AT HEH)20224F IR R HAME - H e -

a. 722,750 IR R ERHE RS 74202349 A5 H
RE2024F0A4 5 L BHHBL (3
#

b. 722, 75017 IR R EAREHE 1R 2024 F9 A5 R
HBZE2025F9 4B HHRSEBI AT
¥

c. 722, 75010 IR R EAREHE 7R 2025F9 A5 H
HEE2026F9 A4 (AR EL A 1T
R

d. 722, 75010 IR R EARE S 782026 F9 A5 H
HZE2027F9F 48 ItHIMBBI AT 1T
7 o

3} RIR20224F R A BIRA - BHEAR 3.
ERBIRELE - TR TORESE -

4. HEHA - BHE2022FREHRHRT - 4.

price of RMB84.90 per unit. The closing price of the A Shares immediately
before the date of grant (being 2 September 2022) was RMB82.86.

As at 30 June 2023, the Company had a total of 2,891,000 outstanding 2022
Share Options, of which:

a. 722,750 units of the 2022 Share Options shall be vested and exercisable
during the period commencing 5 September 2023 and ending on 4
September 2024;

b. 722,750 units of the 2022 Share Options shall be vested and exercisable
during the period commencing 5 September 2024 and ending on 4
September 2025;

G 722,750 units of the 2022 Share Options shall be vested and exercisable
during the period commencing 5 September 2025 and ending on 4
September 2026; and

d. 722,750 units of the 2022 Share Options shall be vested and exercisable
during the period commencing 5 September 2026 and ending on 4

September 2027.

Pursuant to the rules of the 2022 Share Option Incentive Scheme, no further
share options would be granted pursuant to the scheme mandate.

No 2022 Share Options have been granted during the Reporting Period.

SE=FHERE | TAEBREESEROGERDE

59



60

EEENWR DN (&)
Management Discussion and Analysis (continued)

H fth IR (#8)

BEHEEXRSEHGER)
B FSonoralf B #9151 F#H
(1) I B #Fik

AN RIEFER#Sonorala B ([ZWA ) © %A
B2 —Ef R 2P = Sonorak) B A& & #2/ T
EmNIEE ZEERINEIZEERAS
AL - AARIEEMAEZIEEREN — RS
BIBEBAETEEE TFORTE - WHARRE
BEFAMO=RIERFARAEESES ((BHE
FFL8) -

2022%F 4 A &k2023F58 « BEIFRFAAET
BEEAEIR( MK ERE]) - ZHEBEH
TE - HGSRIED| ABIRE AL - WA BEBRK
KENEARRT REEER - BEERE
TEEEANBERTE(BRIEREITFARR
BRSFIE) - REINISR - 2B WS
fERIELERENTE  BA

EMBRE B ZBAEPEEEMRRAIAE
FRBAAEEFER DY REEERA o £
&  REMEFRAUNEET  ARF—HE
TR R PR - 455 — LA A B Sonoralk
BROBHEAIEEITRE  RAESEARENE
Fl o ARAEFBESK—BEENOFRTE -
BEBRA - AAREREFTBNZHH AL
REEAFEREM R -

OTHER MATTERS (Continued)

Significant Events after the Reporting Period (Continued)

The Updates on Sonora Project in Mexico

(1)
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Overview of the Project

The Company has been developing the Sonora Project (the “Project”), an
open-pit mine and lithium chemical product processing facility located in
Sonora, Mexico. The principal planned lithium product for the Project is lithium
hydroxide. The Company’s ability to develop the Project is based on a series
of concessions granted in accordance with Mexican law and held by three
controlled-subsidiaries of the Company incorporated in Mexico (the “Mexican
Subsidiaries”).

In April 2022 and May 2023, the Mexican Government approved amendments
to its Mining Law (the “Mining Law Reform”), which prohibited lithium
concessions, declared lithium as a strategic sector, and granted the exclusive
right to engage in lithium mining operations to a state-owned entity. The Mining
Law Reform was not supposed to apply to pre-existing concessions, including
those held by the Mexican Subsidiaries. The Company’s position is that the
Project’s concessions cannot be impacted by these reforms because they were
granted prior to the enactment of the Mining Law Reform. This is consistent
with the terms of the Constitution of Mexico, which, among other principles and
rights, recognizes the principles of legality and non-retroactivity of laws. Guided
by the principles of good faith, cooperation, and mutual benefit, our Company
has been proactively engaging with the Mexican Government in general, and
with the Secretary of Economy in particular, regarding a potential collaboration
on the Sonora Project while respecting the Group’s rights. We continue to seek
a mutually beneficial resolution. As of now, no agreement has been reached
between the Company and the Mexican Government concerning this potential
collaboration.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)

Significant Events after the Reporting Period (Continued)

The Updates on Sonora Project in Mexico (Continued)

2

Updates on the Project

While the Company was holding discussions with the Secretary of Economy as
described above, the General Directorate of Mines (“DGM”) initiated a review of
nine of the lithium concessions held by the Mexican Subsidiaries, including the
principal lithium concessions for the Sonora Project. According to the DGM, if
the Mexican Subsidiaries failed to submit sufficient evidence within the specified
timeframe to prove that they had complied with minimum investment obligations
for the development of lithium concessions in 2017-2021, there was a risk of
cancellation of the above-mentioned lithium concessions. As of May 2023, the
Company’s Mexican Subsidiaries had submitted extensive evidence of their
compliance with the minimum investment obligations of the above-mentioned
lithium concessions in a timely manner. However, the DGM has issued a formal
decision notice to the Mexican Subsidiaries in August 2023, indicating that the
above-mentioned nine lithium concessions were cancelled.

The Company believes that the Mexican Subsidiaries have complied with their
minimum investment obligations, as required by Mexican law. Indeed, the mine
development investment by the Mexican Subsidiaries has significantly exceeded
the minimum investment obligations, and the Mexican Subsidiaries regularly
submitted to the DGM annual reports for the 2017-2021 periods detailing their
operations within the prescribed period annually. The Mexican Government did
not raise any objections until it recently notified us that the minimum investment
obligations were allegedly not met, and it took action to cancel the lithium
concessions.

Moreover, the Company’s position is that the resolutions cancelling the
concessions violate both Mexican law and international law as they are arbitrary,
unsubstantiated in both fact and law, and infringe upon the Company’s and
its Subsidiaries’ fundamental due process rights. Therefore, the Company and
the Mexican Subsidiaries have filed administrative review recourses before the
Secretary of Economy against the aforementioned resolutions.
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OTHER MATTERS (Continued)

Significant Events after the Reporting Period (Continued)
The Updates on Sonora Project in Mexico (Continued)
(3) Impact on the Company

1. The lithium concessions’ cancellations issued by the DGM are not final.
Depending on the progress of the Company’s further actions and the
outcome of the above-mentioned matters, whether cancellations will
be revoked or maintained in place, and the scope of the concessions
affected are still uncertain.

2. There is still uncertainty as to whether the above-mentioned matters may
cause the Company to incur asset impairment losses, and whether they
may have a certain negative impact on the results of the Company.

The Company is pursuing various remedies, including administrative review
recourses to challenge the DGM’s resolutions. If necessary, the Group
will resort to additional remedies under Mexican or international law. The
final outcome of the Company’s exercise of these remedies is subject to
uncertainties. The Board will pay active attention to the progress of the matter
and fulfil its information disclosure obligations in a timely manner.

FUTURE PLANS AND USE OF PROCEEDS

During the Reporting period, the Company did not make any issue for cash
of equity securities, and there were no proceeds brought forward from any
issue of equity securities made in previous financial years to the Reporting
Period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is firmly committed to achieving and maintaining high
overall standards of corporate governance through continuous effort in
improving its corporate governance practices and procedures. Through the
establishment of a sound and effective corporate governance framework,
the Company strives to ensure completeness and transparency in its
information disclosure and enhance stable operation, so as to safeguard
the interests of the Shareholders to the greatest extent. The Company
has adopted all code provisions and principles as set out in the Corporate
Governance Code contained in Appendix 14 to the Hong Kong Listing
Rules as the basis of its corporate governance practices.

Other than the deviation from Code Provisions B.2.2 and C.2.1 of the
Corporate Governance Code, the Company has complied with the
principles and code provisions of the Corporate Governance Code during
the six months ended 30 June 2023.
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Management Discussion and Analysis (continued)

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE (Continued)

Deviation from Code Provision B.2.2 of Corporate Governance Code

Pursuant to Code Provision B.2.2 of the Corporate Governance Code, every
Director, including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years.

The three-year term of the fifth session of the Board and the supervisory
committee (“Supervisory Committee”) of the Company expired on 24
March 2023. As the nomination of relevant candidates for the members
of the new session of the Board and Supervisory Committee has not yet
been completed, and the suitability of some of the candidates is still being
assessed, the election and appointment of the members of the Board and
the Supervisory Committee will be postponed to maintain the continuity
of the work of the Board and the Supervisory Committee. Meanwhile, the
terms of the special committees under the fifth session of the Board and the
senior management of the Company will be extended correspondingly. The
above-mentioned matters constitutes a deviation from Code Provision B.2.2
of the Corporate Governance Code.

The Board believe that the postponement of the election and appointment
will not affect the daily operations of the Company for the following reasons:

(1)  the leadership of the Directors and Supervisors is particularly
important to the continuity and stability of the Group’s business.
Maintaining the original membership structure is conducive to
the stability of the daily operation of the Company until suitable
candidates are proposed to succeed the Directors and Supervisors;

(2)  the suitability of the candidates for the Directors and the Supervisors
is a key issue in the process of election and appointment and is
needed to be prudently considered. The incumbent Directors have
extensive experience in the corporate governance and business
of the Company, with different professional backgrounds and
expertise in corporate management, technology development,
financial management, strategic investment and human resources
management, etc. Therefore, until the completion of the suitability
assessment of the candidates, extending the terms of the incumbent
Directors and Supervisors is to make business decisions in the best
interest of the Company;
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Management Discussion and Analysis (continued)
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COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE (Continued)

Deviation from Code Provision B.2.2 of Corporate Governance Code
(Continued)

(8)  each of the independent non-executive Directors has provided
the Company with an a written statement confirming his/her
independence in accordance with Rule 3.13 of the Hong Kong Listing
Rules. Upon assessment, the Company is of the view that each of
the independent non-executive Directors is an independent party.
Therefore, the current Board and Supervisory Committee still provide
adequate balance of power and authority for corporate governance
and internal control.

To address the deviation from Code Provision B.2.2 of the Corporate
Governance Code, the Company will complete the election and appointment
of members of the Board and the Supervisory Committee as soon as
possible and will fulfill its corresponding information disclosure obligation in
a timely manner.

Deviation from Code Provision C.2.1 of Corporate Governance Code

From 1 January 2023 to 2 February 2023, Mr. Li Liangbin was the chairman
of the Board and the President, which constituted a deviation from Code
Provision C.2.1. With extensive experience in the lithium industry, Mr. Li
Liangbin is responsible for the overall management of our Company’s
business strategies and operations. The Company believes that he is
instrumental to the Company’s growth and business expansion since its
establishment in 2000. The Board considers that vesting the roles of the
chairman of the Board and the President in the same person is beneficial
to the management of our Company. The Company believes that the
balance of power and authority is ensured by the operation of our senior
management team and the Board, which comprise experienced and high-
caliber individuals. After the re-election of the Board on 24 March 2020, the
Board comprises four executive Directors (including Mr. Li Liangbin), two
non-executive Directors and four independent non-executive Directors. The
Board believes that this structure will not impair the balance of power and
authority between the Board and the management of the Company, given
that:

(i) there is sufficient check and balance in the Board as the decisions
to be made by the Board require approval by at least a majority of
the Directors and the Board has four independent non-executive
Directors out of the ten Directors after 24 March 2020, which is in
compliance with the Hong Kong Listing Rules;

(ii) Mr. Li Liangbin and the other Directors are aware of and undertake
to fulfill their fiduciary duties as Directors, which require, among other
things, that they act for the benefit and in the best interest of the
Company and make decisions for the Company accordingly;

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT
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Management Discussion and Analysis (continued)

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE (Continued)

Deviation from Code Provision B.2.2 of Corporate Governance Code
(Continued)

(i) the balance of power and authority is ensured by the operations of
the Board which comprises experienced and high-caliber individuals
who meet regularly to discuss issues affecting the operations of the
Company; and

(iv)  the overall strategy and other key business, financial and operational
policies of the Company are made collectively after thorough
discussion at both Board and senior management levels.

Mr. Li Liangbin has stepped down as the President with effect from 3
February 2023 and remains as the chairman of the Board while Mr. Wang
Xiaoshen was appointed as the President with effect from 3 February 2023.
Accordingly, the Company has complied with Code Provision C.2.1 since 3
February 2023.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the code of conduct regarding securities
transactions by Directors and Supervisors on the required standard as set
out in the Model Code set out in Appendix 10 to the Hong Kong Listing
Rules. Having made specific enquiry to all Directors and Supervisors, the
Company confirms that the Directors and Supervisors have complied
with the standards regarding the securities transactions by Directors and
Supervisors as set out in the Model Code during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Neither the Company nor any of its subsidiaries repurchased, sold or
redeemed any listed securities of the Company during the Reporting Period.

INTERIM DIVIDENDS

The Board proposed not to distribute any interim dividends for the six
months ended 30 June 2023 (for the six months ended 30 June 2022: Nil).
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Management Discussion and Analysis (continued)
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REVIEW OF 2023 INTERIM RESULTS

The Audit Committee was established by the Board in compliance with
Rules 3.21 and 3.22 of the Hong Kong Listing Rules and Code Provision
D.3.8 as set out in the Corporate Governance Code. The Audit Committee
consists of three independent non-executive Directors, namely Ms. Wong
Sze Wing, Mr. Wang Jinben and Ms. Xu Yixin. Ms. Wong Sze Wing serves
as the chairman of the Audit Committee and possesses the appropriate
professional qualifications as required under Rules 3.10(2) and 3.21 of
the Hong Kong Listing Rules. The primary duties of the Audit Committee
include: (i) making recommendations regarding the appointment and
removal of external auditors of the Company; (i) reviewing the accounting
policies, financial positions and reporting process of the Companys; (iii)
reviewing and supervising the internal audit functions and internal control
structure of the Company; and (iv) reviewing and overseeing the risk
management of the Company. The Audit Committee has reviewed the
Group’s unaudited interim results for the six months ended 30 June 2023,
and is of a view that the preparation of such financial results have compiled
with the applicable accounting standards, the requirements under the
Hong Kong Listing Rules and other applicable legal requirements, and that
adequate disclosures have been made.
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SUPPLEMENTARY INFORMATION

INTERESTS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES

As at 30 June 2023, as far as known to the Directors, interests and short
positions of Directors, Supervisors and chief executives in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of SFO), which will have to be
notified to the Company and the Stock Exchange pursuant to Division 7
and 8 of Part XV of the SFO (including interests and short positions which
he is taken or deemed to have under provision of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be entered into the register
referred to herein, or will be required, pursuant to the Model Code as set
out in Appendix 10 to the Hong Kong Listing Rules, to be notified to the
Company and the Stock Exchange after the H Shares are listed thereon (for
this purpose, the relevant provisions of the SFO will be interpreted as if they
apply to the Supervisors and the chief executive), are as follows:

(i) Long positions in ordinary Shares of the Company

- 74+ V4 BRERZ A 1KLL R
FETHARNRER ERKE B8R RiF®E  BRFHESL 2 =304
Percentage Percentage
Name of Director/ Number over total share over equity
Supervisor/chief Category of of Shares  capital of the interests of the
executive Nature of interests Shares interested Company same category
(Wist1) Hizt2) (#/i£3)
(Note 1) (Note 2) (Note 3)
ZRIY EREAA AR 378,637,819 18.77% 23.47%
LI Liangbin Beneficial owner A Shares
Ral 1 EnEAA ARk 141,460,966 7.01% 8.77%
WANG Xiaoshen Beneficial owner A Shares
HE% 51,800 0.00% 0.01%
H Shares
e BREAA AR 15,296,915 0.76% 0.95%
SHEN Haibo Beneficial owner A Shares
FERDORERREA 210,000 0.01% 0.01%
Person having a security interest in Shares
HEE BREAA AR 3,378,599 0.17% 0.21%
DENG Zhaonan Beneficial owner A Shares
BERONREESA 210,000 0.01% 0.01%
Person having a security interest in Shares
Htat - Notes:
1. Rzt BiFA - o All interests stated are long positions.
2, BEOoLEEEESZZBNEE R 2. The percentage represents the number of Shares interested divided

LA
1R2023F 6 A30H 2 B BT 15 A%
2,017,167,7798% -

3. BALLIEREA RS 2 IR BB B IAR
2023496 A308 2 B #TARSKHAR (1R
155 E) B2 (5 5l /1,613,593,699
BEARS K2 403,574,0800%HAX) -

4. RIR2021 S B = HIHE AL BD =1 81 1% H AV AR
%—‘?ﬂﬁ%%¥’\%ﬁﬁ”‘$$ﬁifﬁﬁ@3ﬁﬁ&
DT —E BN E B AN FEIE—2021F
Hﬁmﬁﬂﬁééﬁzﬁnﬁ% — BT REERTTREIR
R BE]—E&f -

by the total number of issued Shares as at 30 June 2023, being
2,017,167,779 Shares.

3. The percentage represents the number of the Shares interested divided
by the total number of issued A Shares or H Shares (as the case may be)
as at 30 June 2023, being 1,613,593,699 A Shares and 403,574,080 H
Shares, respectively.

4, Details of the share options granted under the Share Option Incentive
Scheme 2021 are set out in the section headed “Management
Discussion and Analysis — Other Significant Events During the Reporting
Period - Fulfillment of exercise conditions for second exercise period of
the 2021 Share Option Incentive Scheme” of this report.
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Supplementary Information (continued)

EE EERESTHARNME  INTERESTS OF DIRECTORS, SUPERVISORS AND
(i) CHIEF EXECUTIVES (CONTINUED)

(i) RELFREFHED (i)

R2023%F6A30H © BE » BEEH AN
RITHRBRHEAR R RD - BERG
MEHFTPBREEFREGESRAEK
B) 352K A&7 Fro SRR 25 50K
B SREEE LETRAAMEARR
MBS TR SRR ©

(i) RELFEBEEHER (iii)

EE E¥E FETRARMNESE HABEEEE

Interests in debentures of the Company

As at 30 June 2023, none of the Directors, Supervisors or chief
executive of the Company had any interests or short positions
in Shares, underlying Shares and debentures of the Company
as required to be recorded under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Hong Kong Listing Rules.

Interest in associated corporations of the Company

FRis B iR SRIERH

Hang BB EEERE
Approximate

Number percentage of

Name of Director/ Supervisor/ Name of associated of Shares shareholding
chief executive corporation Nature of interest held Mot 7 interest 02
R FEIRIEE EmEAA 22,000,000 0.73%
WANG Xiaoshen Ganfeng LiEnergy Beneficial owner

s FEIRIRTE ERBEAA 3,000,000 0.10%
SHEN Haibo Ganfeng LiEnergy Beneficial owner

e S GRS BB A 3,000,000 0.10%
DENG Zhaonan Ganfeng LiEnergy Beneficial owner

et Note:

1) ARSI AR & (1) All interests stated are long positions; and

©) AN EEEEZ GO EE B SRS (2) The percentage represents the number of shares interested divided by the

EHEARSBEHMERTROLH - A
3,003,423,0004%

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

total number of issued shares of Ganfeng LiEnergy as of the date of this report,
being 3,003,423,000 shares.
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Supplementary Information (continued)

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2023, as far as known to the Directors, the following persons
(excluding Directors, Supervisors and chief executives of the Company) had
interests or short positions in Shares and underlying Shares of the Company
that shall be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or were recorded
in the register of the interests required to be kept by the Company under
Section 336 of the SFO.

HsHe HATRRE %
& T RiIAER BE WESH 2 RESH
Percentage in
Percentage in total equity interests
Category of Number of share capital of the of the same
Name Nature of Interests Shares Shares o7 Company "2 category "¢
Bailie Gifford & Company RERKE H 28,560,000(L) 1.42% 7.08%
Investment manager H Shares
BlackRock, Inc. RS EEER H 29,557,552(L) 1.47% 7.32%
Interest of controlled corporation  H Shares
H& 4,444,000(S) 0.22% 1.10%
H Shares
Brown Brothers Harriman & Co. 2 fE{EHAIEA HE% 32,543,288(L) 1.61% 8.06%
Approved lending agent H Shares
H& 32,543,283(P) 1.61% 8.06%
H Shares
GIC Private Limited Hi% 24,337,047(L) 1.21% 6.03%
H Shares
JPMorgan Chase & Co. R EEER HR: 11,950,350(L) 0.59% 2.96%
Interest of controlled corporation  H Shares
H& 10,624,518(S) 0.53% 2.63%
H Shares
AR H 713,640(L) 0.04% 0.18%
Investment manager H Shares
FERDOREERZHA H& 1,244,969(L) 0.06% 0.31%
Person having a security interest in - H Shares
shares
BAEEEREA Hik 6,530,667(L) 0.32% 1.62%
Approved lending agent H Shares%
Bzt Notes:
&) J(]l;)fﬁi%g C(SREAE  PREAIHE LD (1) (L) represents long position, (S) represents short position, (P) represents lending
& o pool.
@) B islA w2 M B KRIAN2023F6 (2)  The percentage represents the number of Shares interested divided by the total

A30R 2B E#{TR(H422,017,167,7794% °

(3) Aot ie A w2 R B E BRIAR2023466
A30H 2 B E/TARRSHR (R 1B 5 M ) L2
('ﬁ%)lﬁ%m ,613,593,699/%Al% 2 403,574,080%
HAR)

B EXHEESN 0 H2023F6 H30H ¢ TE/K
RRARRRREG - BRI MEHP R EE
BIRE GBS R EEG]) 5336{5BE R Tl
SRR SRR - SURIEER S ETRAIZEME
AT R FTRIRE R SRR ©

number of issued Shares as at 30 June 2023, being 2,017,167,779 Shares.

(3) The percentage represents the number of the Shares interested divided by the
total number of issued A Shares or H Shares (as the case may be) as at 30 June
2023, being 1,613,593,699 A Shares and 403,574,080 H Shares, respectively.

Save as disclosed above, as at 30 June 2023, none of the substantial
Shareholders had any interests or short positions in Shares, underlying
Shares and debentures of the Company as required to be recorded under
Section 336 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Hong Kong Listing Rules.
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Supplementary Information (continued)

EE EERESTRABRZEE CHANGES TO INFORMATION ON DIRECTORS,

-1

BILERIT

SUPERVISORS AND CHIEF EXECUTIVE

HHA - ARBES - BEE - afREEA During the Reporting Period, the new senior management personnel of the

Company are as follows:

3] RS mR BEA

Name Position held Type Date

PRI B R 202342 H3H

Li Liangbin President Retirement 3 February 2023
BHES Bliasy RIE 20232 H3H

Deng Zhaonan Vice President Retirement 3 February 2023

1o 5 Bl RV e RIE 202342 A3H

Yang Manying Vice President and Chief Financial Officer Retirement 3 February 2023
TR Fist= JE1E 202342 H3H

Wang Xiaoshen President Appointment 3 February 2023
BmNE Blaask BE(E 202352 A3H

Luo Guanghua Vice President Appointment 3 February 2023

=i BlAaE R e FE{E 202352 HA3H

Huang Ting Vice President and Chief Financial Officer Appointment 3 February 2023
BEXHEBEEN  BAATRE  BZE Saved as disclosed above, as far as known to the Company, during the
2023FE6H30B IFZ/NERAN - AAFESE - six months ended 30 June 2023, there were no changes to information

EENHaTHAEBEEESE FHHREAE that were required to be disclosed by the Directors, Supervisors and chief
13.51(2) (a)Z(e)A K (9)EBMH BT I B B A H: Fa executives pursuant to paragraphs (a) to (g) and (g) of Rule 13.51(2) of the

AR ZEE -

Hong Kong Listing Rules.

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT



BZE2023F6A30H LLAEA
For the six months ended 30 June 2023

PHIM SRR B m

Interim Condensed Consolidated Statement of Proflt or Loss

20234 20224
2023 2022
(RiEER) (CRgEZ)
(Unaudited) (Unaudited)
iz AR®TFIT AR¥TFT
Notes RMB’000 RMB’000
Wz Revenue 4(a) 18,111,570 14,320,893
SHERAR Cost of sales (13,981,882) (5,663,039)
EF Gross profit 4,129,688 8,657,854
EAb YA R i 7 Other income and gains 4(b) 2,272,996 299,294
HE RS HEFX Selling and distribution expenses (68,727) (40,601)
TR Administrative expenses (1,062,846) (912,269)
Hithfisz Other expenses 5 (917,105) (919,832)
BB R A Finance costs 6 (342,583) (194,710)
FEMH B Share of profits and losses of:
/N Associates 620,286 618,432
=R/ Joint ventures 1,619,009 909,207
FRRETRF Profit before tax 7 6,250,718 8,417,375
FriSHi 2 Income tax expense 8 (377,635) (1,065,802)
i Profit for the period 5,873,083 7,351,573
DJ'FL:I:BE(E : Attributable to:
UNGIEZ =N Owners of the parent 5,876,515 7,254,835
3H g Non-controlling interests (3,432) 96,738
5,873,083 7,351,573
BAREEESBEA EARNINGS PER SHARE
B ERET ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
ER Basic
—HNENALEET) — For profit for the period (RMB) 10 2.92 3.60
g Diluted
— BRE A (A B #oT) — For profit for the period (RMB) 10 2.92 3.60
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For the six months ended 30 June 2023

P EIR AAAR S £ W

S

Interim Condensed Consolidated Statement of Comprehensive Income

20234 20224
2023 2022
(RiEER) (REEEZ)
(Unaudited) (Unaudited)
AR®TFIT AR¥TFT
RMB’000 RMB’000
HAaF Profit for the period 5,873,083 7,351,573
RLEHMEHSTEEE Other comprehensive income that may be
SHM2EES : reclassified to profit or loss in subsequent
periods:
ETERAABETAEM Debt investments at fair value through other
ZHEWENERERE comprehensive income:
ARABENES Changes in fair value (4,421) (1,996)
BN al kAL AaIME  Share of other comprehensive income of associates
fh 2 E D EE and joint ventures (1,818) (293)
HMEBINEREAMIER  Exchange differences on translation of foreign
=58 operations 1,136,358 843,578
HAREt2mika Other comprehensive income for the period,
Fx¥R net of tax 1,180,119 841,289
HR2ERSEeE Total comprehensive income for the period,
BX#R net of tax 7,003,202 8,192,862
M'FL:I:BEEE : Attributable to:
NEFEA A Owners of the parent 6,909,224 7,952,831
é‘H‘ g Non-controlling interests 93,978 240,031
7,003,202 8,192,862
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2023F6H30H
30 June 2023

1 BIRS BRAR & I B AL R

Interim Condensed Consolidated Statement of Financial Position

2023%6H30H 202212 A31H
30 June 2023 31 December 2022

(RiEER) (2w %)
(Unaudited) (Audited)
Kzt ARFIT AEETT
Notes RMB’000 RMB’000
ERENEE NON-CURRENT ASSETS
ME - BE REE Property, plant and equipment 11 19,396,680 14,451,751
EREEE Right-of-use assets 863,814 685,261
EES Goodwill 17,615 17,615
HEthmpEE Other intangible assets 14,802,309 13,656,148
E/\Hﬁﬁ EWNCI - Investments in associates 9,442,223 7,431,778
REERTZIZE Investments in joint ventures 2,773,556 2,760,095
%E’&ft {BEF ABZME  Financial assets at fair value through profit
BB E or loss 5,928,824 5,314,761
FIERIBE B Deferred tax assets 779,976 653,243
HMIEREEE Other non-current assets 2,030,520 2,194,222
EEAUAAEBEFZE Equity investments designated at fair value
He8)t AEM2mEY  through other comprehensive income
mA IR E 29,000 29,000
EREEERE Total non-current assets 56,064,517 47,193,874
MENEE CURRENT ASSETS
A Inventories 11,358,537 10,111,077
2 5 EWRIA Trade receivables 12 5,461,765 7,850,711
WAREEFAEMEE Debt investments at fair value through
W r EERE other comprehensive income 13 2,533,152 2,008,569
JE Y B8 5E 5 R IE Amounts due from related parties 115,710 52,478
FEfFOE « HAihEWFIE  Prepayments, other receivables and other
KE M & E assets 2,706,499 1,813,170
BARBE ABZERE  Financial assets at fair value through profit
BEE or loss 116,921 215,986
[EEEREIES Pledged deposits 997,518 841,028
HeMIReEEY Cash and cash equivalents 10,116,861 9,073,017
mEEERE Total current assets 33,406,963 31,966,036
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Interim Condensed Consolidated Statement of Financial Position (continued)

20236 A30H 2022412 A31H
30 June 2023 31 December 2022
(RiEER) (= i%)
(Unaudited) (Audited)
iz ARBFIT AEETT
Notes RMB’000 RMB’000
mERE CURRENT LIABILITIES
STERIT R EABIE K Interest-bearing bank and other
borrowings 6,229,000 3,619,896
B ENFIENERNZEE  Trade and bills payables 14 5,460,471 7,421,860
e EAE 5 50E Amounts due to related parties 17,396 959,798
Hih e IANEETE R Other payables and accruals 5,878,341 4,089,955
FERT PSR Income tax payable 473,286 2,563,416
nHARER Total current liabilities 18,058,494 18,654,925
REEESE NET CURRENT ASSETS 15,348,469 13,311,111
HERERTDAR TOTAL ASSETS LESS CURRENT
LIABILITIES 71,412,986 60,504,985
FERERRE NON-CURRENT LIABILITIES
FTERITR Interest-bearing bank and
HAbER other borrowings 14,712,403 9,163,323
TEIEUA Deferred income 310,077 275,207
EERIBEE Deferred tax liabilities 150,711 133,781
e BRIE 5 50H Amounts due to related parties 2,169,574 1,553,958
B Provision 62,083 52,631
HEmIEmEaE Other non-current liabilities 434,607 459,777
FERBAREE Total non-current liabilities 17,839,455 11,638,677
EfReE Total liabilities 35,897,949 30,293,602
HERE Net assets 53,573,531 48,866,308
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Interim Condensed Consolidated Statement of Financial Position (continued)

2023%6H30H 202212 A31H
30 June 2023 31 December 2022
(RiEER) (EER)
(Unaudited) (Audited)
iz ARTFT AR¥TFT
Notes RMB’000 RMB’000
a2 EQUITY
BATRAA Equity attributable to owners of the
EES parent
%N Share capital 15 2,017,168 2,017,036
17 AR 1D Treasury shares (216,704) (133,154)
EfibfEE Other reserves 46,639,505 42,158,945
48,439,969 44,042,827
JEIERER Non-controlling interests 5,133,562 4,823,481
AR Total equity 53,573,531 48,866,308
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For the six months ended 30 June 2023

HHIBRG AR EE R

Interim Condensed Consolidated Statement of Changes In Equity

BEREBATESEA
Attributable to owners of the parent
WARRE
HHEEXED
HARMRE BEHELER
KEMERRE  ABAAM  GERE  dRER B
BRfRE  BWER OARERE AR2ENE  %2Ee e RBEA 0 EERR  MDEA  BEEN #it  #EBNE  RAed
Fair value
reserve of

financial assets ~ Share of other
at fair value - comprehensive

through other income of Special  Statutory Exchange Non-
Issued share Share  comprehensive associates and reserve safety surplus Treasury  fluctuation Retained controlling
capital premium income joint ventures fund reserve Other reserve shares reserve profits Total interests  Total equity

ABRFT  ABRTT  ABRFT  AERFT  ABRTT  ABRTT  ABRTT  ABRFT  ARRTT  ARRTT  ARRTT  AERFT ABRTT
RMB000 RMB'000 RHE000 RMBO0O  RMBYU00  RMBUMO  RMBU0O  RMBY00  RMBOJ  RMBUO)  RMBY0  RMBUM  RMBU0

ROBEIAIR At January 2023 (audited)
(%) 2017036 10,742,489 (9,197) 8,963 3,805 919,352 1,088,681 (133,154) 698,977 28705875 44042827 4823481 48,866,308

iapegil Profit for the period = = - 5,876,615 5,876,515 (3432) 5873083
BRERRERS:  Other comprehensive income for
the period:

BEBEDARA  Share of other comprehensive

SDAMERE  income of associates and ot

k& ventures - - = 1,818) o - - - - _ (1819 _ (1818
BOABRIAZ  Changes i far value of debt

BRENENE  investmentsat fai value

EREZDAE  through other comprehensive

29 MBH  income, netoftax

i = - (421) - - - - - = = (h421) -
ERENSEAE  Bxchange diferences releed o
HEE foreign operations - - - - - - - - 1038948 - 1,038,948 740 118638

BRERARESE  Total comprehensive income for

the period - - (4.421) (1.818) - - - - 1038948 5816515 690024 93,9718 7,003202
RiEE Shares repurchased - - - - - - - (83,550) - - (83,550) - (B350)
WESHERES  Acquistion of non-contoling
Interests - - - - - - (518,361) - - - 518,361) 489,639)  (1,008,000)
~FHBRRNES  Capita inecton received by a
L] stbsiday - - - - - R - - S n®) s058 4B
WEHBAR Acoistton of subsiciares - - - - - = - = = = - 89,009 89,009
FIRRREE Capitalcontribution from non-
controling shareholders - - - - - - - - - - - 2800 2800
BATRR Trangter to resene - - - - 40,113 - - = 2 [0,113) 2 2 >
#Rz2ES Utlisaon of safety fund - - - - (13784) - - - - 13784 - - -
HEFHBLR  Disposel ofa subsidary - - - - (621) - - - - - (621) - (621)
WRIEEEBRE  Equiy-setted share option
Z anangements 132 13,335 - - - - 121478 - - - 134945 343 188317
FEBEDTRLl  Share of other reserve of associates
L - - - - - - 116182 - - - 11618 - 1161
B Diiend - . - - . . - - - RO ROTIE - ot
HE-EBENT  Disposal of equity n an associate
B - - - . - R - - - -y
it Others - - - - - - - - - - - ) )

R0BE6AE  At30 June 2023 (unaudited)

(iE) 2017168 10,755,804 (13618 TR MBI 91932 G40 RIGT0Y 177925 2SR 4BA30960 5133500 B3ST3SS
i These reserve accounts comprise the d ZERERB BREEAMBRNE P ARK4L6,639,505,0007T (20224 : AR
consolidated reserves of RMB46,639,505,000 #42 158,945,0007T) VAR A &M ©

(2022: RMB42,158,945,000) in the consolidated
statement of financial position.
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FHIBRGS R 2 ER (B)

Interim Condensed Consolidated Statement of Changes In Equity (continued)

SERGRARAA
Attributable to owners of the parent

RALEE

HARMAE EEBEAR)
YEheREE  AEREN  RARE  iRER Ex

BERA  ROEE WALBERE Et2EkE %2E¢ MEg  HMEE  RBEE  RIEN @i GARER  ERER

Fair value

reserve of

financial assets ~ Share of other
at fair value - comprehensive

through other income of Special  Statutory Exchange Non-
Issued share Share  comprehensive  associates and reserve surplus Other  fluctuation ~ Retained controlling
capital  premium* income™ joint ventures*  safety fund" reserve” reserve” reserve” profits* Total interests Total equity

NGETE ARETT  ARETT  ARETT ARETT ARETR ARETZ ARETEZ ARETT ARETT ARETL ARETR
RUB000  AWBY0D  AMBU0D  AMBUOD  RMBUDD  AMBUDD  AMBU0  RUBD00  AWBY0D  AMBUOD  AMBURD  AMBUND

200251 A1B(BEq)  At1 January 2022 (audited) 1,437,479 10,855,932 (9,337) (3,375) 3457 490,609 547,814  (491,831) 9,063,003 21,893,751 4,272,949 26,166,700
byl Profit for the period = = = = = = = - 725483 7,254,835 9,738 7,351,673
BREh2ENE Other comprehensive income for
the period:
EEBEDARAED  Share of other comprehensive
AMEM2 EE income of associates and
jont ventures - - - ) - - . - - 93 . 293

BALEEFAZMEZ  Changes in fair value of
Bl EERER debt investments at
#E

AEEED B fair value through other
comprehensive income, net
of tax . . (1,99) . . . . . S 19%) S 19%)
EESNEBMERE  Exchange diferences related
% to foreign operations - - - - - - - 700,285 - 700285 143293 843,578
BnrEhEEE Total comprehensive income for
the period - - (1,996) (293) = = - 700,285 7,254,835 7,952,831 240,031 8,192,862
FERBEEE Capital contribution from non-
controlling shareholders - - - - - - - - - - 8,750 8,750
WEkERES Acquisition of non-controling
interests - ey - - - - - - S P9 6708 (1464
WERBRA Acquisition of subsidlaries - - - - - - - - - - 67522 675222
Er Transfer to reserve = - = - 19 = = - mam) = = =
HERRES Utilisation of safety fund - - - - (10,660) - - - 10,660 - - -
HE-THELANES  Partially disposal of interestina
% subsidary - o . - - - . - - @S (499 (251418
IRBAEERESE  Equity-settled share option
arrangements 2,362 335,191 - - - - 90,454 - - 428,007 7,036 435,043
EEBENARAEAA  Share of other reserve of
HAMBERE associates and joint ventures - - - - - - 2204 - - 240,364 - 240364
RE Dividend - - - - - - - - (431952 (431,952 - (431952
12022564308 At 30 June 2022 (unaudited)
(Raz:t) 1,439,841 11,276,761 (11,333) 3,668) 4774 490,609 880,632 208,454 15,884,569 30,170,639 4,852,287 35,022,926
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For the six months ended 30 June 2023

I:Fl E\Z IILEVE% Hﬂ N

Interim Condensed Consolidated Statement of Cash Flows

fﬁimu ?%

20235 20224F
2023 2022
(RIEFX) (REEEZ)
(Unaudited) (Unaudited)
Kzt ARFT AR¥TT
Notes RMB’000 RMB’000
EBZE(FRA) P8  CASH FLOWS (USED IN)/FROM
HeRE OPERATING ACTIVITIES
B 58 A A Profit before tax 6,250,718 8,417,375
AEIEAE : Adjustments for:
BB Finance costs 337,367 179,819
JEMR& &R E] MBS /A F]  Share of profits and losses of joint ventures
Bz and associates (2,289,295) (1,527,639)
BAREBE ABZERE  Fair value (gains)/losses of financial assets
MEEZ AR EBEU at fair value through profit or loss
=) /18 7 (1,200,530) 866,589
HEZRAREBEAEZ  Net losses/(gain) on disposal of financial
NEMEEZEBE assets at fair value through profit or loss
(Wzm) 558 7 3,608 (60,922)
AR EBEF ABZERE  Dividends from financial assets at fair value
BEEZRE through profit or loss 7 (91,552) =
HE—MBE A AREZ 2  Gain on disposal of equity in an associate
& 7 (181,991) =
HERIBEEFBSUA  Interest income from other long-term
assets 7 (19,942) -
EREEREWRA Investment income on financial assets (9,812) (5,675)
N R R—MA% AR Interestincome from associates and a joint
FEMA venture 4(b) (103) (5,442)
HEYE « BENMKEZ  Netlosses on disposal of items of
B85 R property, plant and equipment 57 3,273 9,806
YIE - R KR REA KRR Depreciation of property, plant and
BYFETE equipment and investment properties 7 313,048 216,658
FRERENE Depreciation of right-of-use assets 7 18,534 10,140
m A EH Amortisation of intangible assets 7 5,365 7,478
IRITIEEEN B, (W Exchange losses/(gains) on bank
) borrowings 17,634 (3,538)
LARSHE 45 & FE AR A R S Equity-settled share option expense 7 129,328 200,625
HE—MMEBA AT ZEE Loss on disposal of a subsidiary 5 104 6,470
RAEATES FIERE Compensation for long-term prepayment 4(b) (57,777) =
RN IR A A Compensation for termination of equity
acquisition - (83,735)
3,277,977 8,278,009
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Interim Condensed Consolidated Statement of Cash Flows (continued)

For the six months ended 30 June 2023

B ZE20235F6 A30H LLAEA

TSR GSRERER (B)

20234 20224
2023 2022
(RIEFX) (RE&EZ)
(Unaudited) (Unaudited)
HizE ARBFIT AREFT
Notes RMB’000 RMB’000
e A T B (2 50),  (Increase)/decrease in amounts due from
N related parties (63,232) 22,429
S RAE T RIE RS Decrease in amounts due to related
parties (942,402) (250,121)
FEEM Increase in inventories (941,352) (3,831,279)
Z 5 EWFRIBR L,/ (3 1) Decrease/(increase) in trade receivables 2,386,234 (3,325,414)
AR EBEAEMZEKIncrease in debt investments at fair value
A EREIR B I AN through other comprehensive income (524,583) (1,220,565)
FEfTFIE  E b EULFIE M increase in prepayments, other receivables
H A B BN and other assets (666,942) (403,058)
RSV Decrease in pledged deposits 80,786 430,788
B SN ZIA N ENZEE  (Decrease)/increase in trade and bills
CRi),/ 15 hn payables (2,277,961) 1,959,944
HithpEfI A K EEHE A (Decrease)/increase in other payables and
G /12 accruals (442,775) 624,200
EPRSH Income taxes paid (2,576,907) (188,407)
EEEEFRA), g Net cash flows (used in)/from
HenERH operating activities (2,691,157) 2,096,526
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For the six months ended 30 June 2023

HHFRAERERER (B)

Interim Condensed Consolidated Statement of Cash Flows (continued)

20235 20224F
2023 2022
(RIEFX) (REEEZ)
(Unaudited) (Unaudited)
Kzt ARFT AR¥TT
Notes RMB’000 RMB’000
REFEFMAAELHEE  CASH FLOWS USED IN INVESTING
ACTIVITIES
R &S Interest received - 19,618
B S Dividends received 1,502,479 903,254
BEYXE  MEKKZME  Purchase of items of property, plant and
equipment (4,682,821) (1,748,224)
HEME - BiRENREFT  Proceeds from disposal of items of
1S58 property, plant and equipment 790 3,773
BBELAAEE AIBZE  Purchase of financial assets at fair value
W& B EE through profit or loss = (315,000)
BEERERD Purchase of financial products (300,000) (100,000)
BBERTE®RARBMES A Purchase of equity investments
Hib2mUasM4ER  designated at fair value through other
& comprehensive income = (29,000)
HESRERMSHKIE  Proceeds from sale of financial products 446,240 =
REHMELEE Additions to other intangible assets (598,740) (645,090)
W R BT /8 A 7 Acquisition of subsidiaries (505,579) (1,467,542)
BBE —MAENFZBHE Purchase of equity interests of a joint
venture - (596,723)
BEBE AT 2 IR Purchase of equity interests of associates (496,908) (908,558)
RIFUREEFEFTSZIE  Proceeds from compensation for
termination of acquisition - 33%35
HEME N RIEZE 2 TS Proceeds from disposal of interest in
FRIE associates 200,169 =
BERTE= N Loans to third parties and an associate
NG| (257,500) -
TEfTHEE iR Prepayment for purchase of lands (18,000) =
HEZRAREBEAEZ Proceeds from disposal of financial assets
K B E EFTSKIE at fair value through profit or loss 159,485 89,653
RIEBTHRES Refund of land security deposits 80,000 =
TETUEBIR E R Prepayment for acquisition of investments (243,271) (219)
U B —FEIFT B A RIRF (B3  Repayment of loans at acquisition of a
B3 subsidiary (136,540) -
HE—FREINEARIFTS5K  Proceeds from disposal of a subsidiary
| 3,566 -
BUER AR EEFTAEZ  Dividends received from financial assets at
HNEMEERE fair value through profit or loss 91,552 =
mEtE AR N—MA%72 Repayment of loans to associates and a
RAIEEER joint venture = 161,675
IWEEMT B ARIRXPRES Pledged deposits for acquisition of
subsidiaries - 313,574
BRETHRABRELRE  Net cash flows used in investing
B8 activities (4,755,078) (4,285,074)
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Interim Condensed Consolidated Statement of Cash Flows (continued)

For the six months ended 30 June 2023

B ZE20235F6 A30H LLAEA

TSR GSRERER (B)

20234 20224F
2023 2022
(RiEER) (RE&EZ)
(Unaudited) (Unaudited)
Kzt ARFIT AR¥TFT
Notes RMB’000 RMB’000
MEFEMSHALRE  CASH FLOWS FROM FINANCING
ACTIVITIES
AEHE BN THEW BN E 4 Proceeds from exercise of share options 21,912 =
FILIRITE R New bank loans 11,378,096 5,750,267
EEIRITER Repayment of bank loans (2,931,970) (2,369,979)
U B FEE A b 2 Acquisition of non-controlling interests (375,003) (7,610)
f& 17 Bl A Shares repurchased (83,551) -
IRITERZEHEMFR  Pledged deposits for bank loans (237,276) (271,813)
FEERIREE & Capital contribution from non-controlling
shareholders 416,959 8,750
) —MEEE A RIEFKFTS  Proceeds from borrowing from an
A associate 441,534 191,098
BEAIARE Dividends paid = (347,472)
BEATFLE Interest paid (204,101) (108,437)
HERRZEAEHD Principal portion of lease payments (12,015) (8,101)
BECHEZEAE Repayment of financial warrants liability = (11,157)
R EEREHENRE  Net cash flows from financing
B activities 8,414,585 2,825,546
B MRS EBYIEA  Netincrease in cash and cash equivalents
FRE 968,350 636,998
SNEERFEHFE - Effect of foreign exchange rate changes,
JHER net 75,494 148,916
HRe RIREEEY  Cash and cash equivalents at beginning of
period 9,073,017 5,233,611
HKRE&RFAESEMEM  Cash and cash equivalents at end of
period 10,116,861 6,019,525
HeRASEEMEE  Analysis of balances of cash and cash
SR equivalents
& MIRITEEH Cash and bank balances 11,114,379 6,645,571
o BEAER Less: Pledged deposits 997,518 626,046
RERERTIIRE Cash and cash equivalents as stated in
ReRRSEFED the statement of cash flows 10,116,861 6,019,525
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Notes to Interim Condensed Consolidated Financial Information
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CORPORATE INFORMATION

The Company is a limited liability company established in Xinyu,
Jiangxi Province. On 10 August 2010, it was officially listed on the
Shenzhen Stock Exchange (the “A-Share Listing”), and on 11 October
2018, it was listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “H-Share Listing”). The registered office of the
Company is located at Longteng Road, Xinyu Economic Development
Zone, Jiangxi Province.

The Company is involved in the development, manufacture and sale
of further processed lithium products, lithium new materials, lithium
power and energy storage batteries, lithium resources, lithium battery
recycling, etc..

Information about subsidiaries
As at the date of this report, the Company has direct or indirect

interests in the following principal subsidiaries, the particulars of which
are as follows:

EERARERT AL
RURES R ERTHER Percentage of
Place of HEMEE ownership interest
&% establishment and Issued ordinary/ HiE HiE FEXH
Name operations registered share capital Direct Indirect Principal activities
EMEBEEER A HEIAE NG FRA - AR 100.00 - BEMNEEREE
135,000,0007T
Fengxin Ganfeng Lithium Co.,  Fengxin, Jiangxi Registered share capital of Manufacture and sale
Ltd. Mainland China RMB135,000,000 of lithium products
EEEBEEERAA HEIEREEED TR : AR 100.00 - BEMNEEREE
50,000,0007C
Yichun Ganfeng Lithium Co.,  Yichun, Jiangxi Registered share capital of Manufacture and sale
Ltd. Mainland China RMB50,000,000 of lithium products
SEEERARAR(HEEER]) FE BETRA : 100.00 - HEEEMRRAS
158,248,200 70 3
GFL International Co., Limited.  Hong Kong Issued share capital of Sale of lithium
(“GFL") USD158,248,200 products and
investment holding
TRSESERHEERRR  HEIIAAHRM TR : AR% 100.00 - BERNEERHEE
100,000,0007C
Jiangxi Ganfeng Recycling Xinyu, Jiangxi Mainland  Registered share capital of Manufacture and sale
Technology Co., Ltd. China RMB100,000,000 of lithium products
IREEEEHEROAR  PEIBEHRT FHRA © AR 66.95 - BEHNEEREE
NG 3,003,423,0007T
Ganfeng LiEnergy Technology ~ Xinyu, Jiangxi Mainland  Registered share capital of Manufacture and
Co., Ltd. China RMB3,003,423,000 sale of lithium power
batteries
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Notes to Interim Condensed Consolidated Financial Information (continued)

YNGIE-EET6 ) 1. CORPORATE INFORMATION (Continued)
REATEE (18) Information about subsidiaries (Continued)
EEREEERT AL
BUIREEHE ERTEER Percentage of
Place of HEMEE ownership interest
&8 establishment and Issued ordinary/ BHE HE IEEH
Name operations registered share capital Direct Indirect Principal activities
REBRETARAR HEERARTM R : AR - 66.95 WELHEERHE
100,000,0007C
Dongguan Ganfeng Electronics - Dongguan, Registered share capital of Manufacture and
Co., Ltd. Guangdong RMB100,000,000 sale of lithium power
Mainland China batteries
Minera Exar S.A* FARAE FEMARA : - 46.67 BERHF
37,514,424 7T
Minera Exar S.A.* Argentina Registered share capital of Exploration of lithium
USD37,514,424 resource
Lithea Inc. PiRsE FEMARA : 1,025% T - 100.00 S2ERENR
Lithea Inc. Argentina Registered share capital of Exploration of lithium
USD1,025 resource
* MN2021F 48 » REBELithium * In April 2021, the Group and Lithium Americas Corp. (‘LAC”) transferred

Americas Corp.([ZEMEE ) RE
B L Bl Jujuy Energia y Mineria
Sociedad del Estado([JEMSE] * —X
MRS E USSR REER
&R TF)EZEMinera Exard 518.5%H) %
M- BERNEERR5%FEEMinera
ExarZ I8 # 546.67% * ARNJEMSER
REZESPWEEEE - KTTEL2H
Minera ExarZ &iE& R EE - AEENF
B51%IEHE - WA Minera ExarZ 1%
4 o

EREAARBZMBRA - EER

=2

ZERRHMEHANEBELS

EYEFANAEEEEFHECERA

P AR

7o BERL  FHMEMKHEAR

REHE BN IR

a total of 8.5% of the shares of Minera Exar according to the proportion
of their own shares to Jujuy Energia y Mineria Sociedad del Estado
(“*JEMSE”), a mining investment company controlled by the government
of Jujuy Province, Argentina. Though the equity interest of Minera Exar
held by the Group after the transaction is 46.67%, since JEMSE has no
voting rights in the Shareholder Committee and would not participate in
the operation and management of Minera Exar, the Group still hold 51%
voting rights and owns the control of Minera Exar.

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results during the
reporting periods or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.
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Notes to Interim Condensed Consolidated Financial Information (continued)

2.1

2.2

C P35
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2.1

2.2

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2023 has been prepared in accordance
with |IAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2022.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2022, except for
the adoption of the following new and revised International Financial
Reporting Standards (“IFRSs”) for the first time for the current period’s
financial information.
Amendment to IFRS 17 Initial Application of IFRS 17 and
IFRS 9 — Comparative Information

Amendments to IAS 1 and
IFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar Two
Model Rules

Amendments to IAS 12
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Notes to Interim Condensed Consolidated Financial Information (continued)
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below:

@)

Amendments to IAS 1 require entities to disclose their material
accounting policy information rather than their significant
accounting policies. Accounting policy information is material
if, when considered together with other information included
in an entity’s financial statements, it can reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis of
those financial statements. Amendments to IFRS Practice
Statement 2 provide non-mandatory guidance on how to apply
the concept of materiality to accounting policy disclosures. The
Group has applied the amendments since 1 January 2023. The
amendments did not have any impact on the Group’s interim
condensed consolidated financial information but are expected
to affect the accounting policy disclosures in the Group’s
annual consolidated financial statements.

Amendments to IAS 8 clarify the distinction between changes
in accounting estimates and changes in accounting policies.
Accounting estimates are defined as monetary amounts
in financial statements that are subject to measurement
uncertainty. The amendments also clarify how entities use
measurement techniques and inputs to develop accounting
estimates. The Group has applied the amendments to changes
in accounting policies and changes in accounting estimates that
occur on or after 1 January 2023. Since the Group’s policy of
determining accounting estimates aligns with the amendments,
the amendments did not have any impact on the financial
position or performance of the Group.
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Notes to Interim Condensed Consolidated Financial Information (continued)

2.2 EBREHEEE ()
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(©

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

Amendments to IAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single Transaction narrow the scope
of the initial recognition exception in IAS 12 so that it no
longer applies to transactions that give rise to equal taxable
and deductible temporary differences, such as leases and
decommissioning obligations. Therefore, entities are required
to recognise a deferred tax asset (provided that sufficient
taxable profit is available) and a deferred tax liability for
temporary differences arising from these transactions. The
amendments did not have any impact on the financial position
or performance of the Group.

Amendments to IAS 12 International Tax Reform — Pillar Two
Model Rules introduce a mandatory temporary exception from
the recognition and disclosure of deferred taxes arising from
the implementation of the Pillar Two model rules published by
the Organisation for Economic Co-operation and Development.
The amendments also introduce disclosure requirements for
the affected entities to help users of the financial statements
better understand the entities’ exposure to Pillar Two income
taxes, including the disclosure of current tax related to Pillar
Two income taxes separately in the periods when Pillar
Two legislation is effective and the disclosure of known or
reasonably estimable information of their exposure to Pillar Two
income taxes in periods in which the legislation is enacted or
substantively enacted but not yet in effect. Entities are required
to disclose the information relating to their exposure to Pillar
Two income taxes in annual periods beginning on or after 1
January 2023, but are not required to disclose such information
for any interim periods ending on or before 31 December 2023.
The Group has applied the amendments and the mandatory
temporary exception retrospectively. The Group is currently
assessing its exposure to Pillar Two income taxes.
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Notes to Interim Condensed Consolidated Financial Information (continued)
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has three reportable
operating segments as follows:

(@  Lithium metal and lithium compound segment: manufacture
and sale of lithium products, and rendering of processing
services;

(b)  Lithium battery segment: manufacture and sale of lithium
batteries; and

(c)  Lithium ore resource segment: exploration and sale of lithium
ore and other lithium products.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit/loss, which is a
measure of adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group’s profit before tax
except that interest income and non-lease related finance costs are
excluded from such measurement.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.
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3. EERREHEEE 3. OPERATING SEGMENT INFORMATION (Continued)
SEER
#iaey EEt BRE R @t
Lithium
metal and
#HF2023F6H30 Six months ended lithium Lithium  Lithium ore
IE7REA 30 June 2023 compound battery resource Total
ARWTFT AR®FT AREFTT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000
(RIEER) (RIEER) (RIEER) (RIEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
WU & (17 774) Segment revenue (note 4)
MINESE P RISHE  Sales to external customers 14,025,498 4,086,072 - 18,111,570
RIREHE Intersegment sales 92,813 864 = 93,677
14,118,311 4,086,936 — 18,205,247
#ER - Reconciliation:
TR 358 8 5 K 8 Elimination of intersegment sales (93,677)
Was Revenue 18,111,570
O E S Segment results 3,947,960 327,582 2,151,832 6,427,374
R - Reconciliation:
AR S EiiRi Elimination of intersegment results
FEHA Interest income 164,853
BER A (FHE B &R Finance costs (other than interest
BERIN on lease liabilities) (341,509)
FRA7 A& A Profit before tax 6,250,718

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT



2023F6H30H
30 June 2023

hHIRI RS S M B E R ()

Notes to Interim Condensed Consolidated Financial Information (continued)

BERREEH (E) 3. OPERATING SEGMENT INFORMATION (Continued)
SBER
Baw BEM EEER #aEt
Lithium
metal and
H 2=20224F6 A30 Six months ended lithium Lithium Lithium ore
1E75E A 30 June 2022 compound battery resource Total

ARETFr AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000
(R#eERZ) (R#eERZ) (REeERZ) (REeEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

WU (17 774) Segment revenue (note 4)

MINBERFREE  Sales to external customers 12,433,267 1,882,009 5617 14,320,893
RIBEHE Intersegment sales 64,126 4,168 18,311 86,605
12,497,393 1,886,177 23,928 14,407,498
R - Reconciliation:
R 358 PR 84 5 $E 8 Elimination of intersegment sales (86,605)
& Revenue 14,320,893
T F S Segment results 8,704,323 168,917 (334,956) 8,538,284
R - Reconciliation:
TRIR A 8 Elimination of intersegment results
FBEUA Interest income 73,205
BER A (FHE B &R Finance costs (other than interest
BERIN on lease liabilities) (194,114)
FR A A1 Vo ) Profit before tax 8,417,375
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Notes to Interim Condensed Consolidated Financial Information (continued)

3. EERREHEEE 3. OPERATING SEGMENT INFORMATION (Continued)
TR R 25| AREBER20235F6 A30H The following table presents the asset and liability information of the
K2022F12 A1 AL ERMHEE K Group’s operating segments as at 30 June 2023 and 31 December
aEER - 2022, respectively.

SEER
FL2[A=g ] EEit EBRER #5t
Lithium
metal and
lithium Lithium  Lithium ore
compound battery resource Total

ARHTFIT AR®TFT AR¥TT AR®FT
RMB’000 RMB’000 RMB’000 RMB’000

RREE Segment assets
202346 A30H 30 June 2023 (Unaudited)
(REEET) 34,512,881 19,274,685 35,683,914 89,471,480

2022412 H31H 31 December 2022 (Audited)

(E2-ET) 36,397,200 15,142,883 27,619,827 79,159,910
WwR& R Segment liabilities

202346 4308 30 June 2023 (Unaudited)

(REEET) 19,205,685 11,583,589 5,108,675 35,897,949

2022412 H31H 31 December 2022 (Audited)

(&
18,722,422 10,585,886 985,294 30,293,602
TEIME R R AR S E ok R Y e ki Seasonal factors have no significant impact on the Group’s segment
REWESATE - revenue and segment resullts.
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Notes to Interim Condensed Consolidated Financial Information (continued)

e « Rttt A R 4. REVENUE, OTHER INCOME AND GAINS
AP e~ B U A R U & 8 9 A a0 An analysis of revenue, other income and gains is as follows:
™
(@ K& (a) Revenue
#HE6A30HIEEA
For the six months ended 30 June
20234 2022%F
2023 2022
ABRETFTT AR¥Tr
RMB’000 RMB’000
(RiEE) (R#gEZ)
(Unaudited) (Unaudited)
EEAAIWK Revenue from contracts with customers 18,111,570 14,320,893

SEoSEGREE [ IARHEXEERAERAT Of
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Notes to Interim Condensed Consolidated Financial Information (continued)

4. W& - Rt A Rk & 4. REVENUE, OTHER INCOME AND GAINS
(Continued)
(a) W (a) Revenue (Continued)
#F20235F6A30H L7 EA For the six months ended 30 June 2023
SEER
#Lah HE HREiR et
Lithium
metal and
lithium Lithium Lithium ore
bR Segments compound battery resource Total

ARETT AR¥ETT AR¥TT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000
(RiBEF ) (RiBEF ) (RiBEF ) (RiBEF )

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

B REEHEB Types of goods or

services
HET¥ER Sale of industrial products 13,884,201 4,086,072 - 17,970,273
T AR Processing services 141,297 = = 141,297
REALWZREE  Total revenue from

contracts with customers 14,025,498 4,086,072 - 18,111,570
EEHS Geographical markets
AR B K RE Mainland China 6,340,151 3,884,133 - 10,224,284
BB AFELAGNY  Asia other than Mainland

D) b el = China 5,668,194 89,907 - 5,758,101

BOM Europe 1,987,245 50,538 - 2,037,783
b3 North America 25,828 46,911 = 72,739
HaFRR = Other countries/regions 4,080 14,583 = 18,663
BEAHZE#EE  Total revenue from

contracts with customers 14,025,498 4,086,072 - 18,111,570
I & 7 B2 B R Timing of revenue

recognition
T F (R BE At a point in time 14,025,498 4,086,072 - 18,111,570

92 Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT
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Notes to Interim Condensed Consolidated Financial Information (continued)

REVENUE, OTHER INCOME AND GAINS

(Continued)

(@) Revenue (Continued)

For the six months ended 30 June 2022

SEER
Bay T EEER 5t
Lithium
metal and
lithium Lithium Lithium ore
TR 8 Segments compound battery resource Total
ARETIT AREFT AREFT AR%TT
RMB’000 RMB’000 RMB’000 RMB’000
(REEZEZ) (RE&ZEZ) (REEZEZ) (RE&ZEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
B REHEB Types of goods or
services
HE TXEm Sale of industrial products 12,334,569 1,882,009 5,617 14,222,195
INT AR Processing services 98,698 - - 98,698
BEF &K= ®E  Total revenue from
contracts with customers 12,433,267 1,882,009 5,617 14,320,893
EiEhiE Geographical markets
H B K e Mainland China 7,531,410 1,738,055 5,617 9,275,082
BB AFELAGNY  Asia other than Mainland
oM R China 3,406,670 43,296 - 3,449,966
B Europe 1,470,933 11,369 - 1,482,302
b3 North America 10,660 76,026 = 86,686
HaER I Other countries/regions 13,594 13,263 = 26,857
BPEA4NZEEE  Total revenue from
contracts with customers 12,433,267 1,882,009 5,617 14,320,893
=340 ] Timing of revenue
recognition
T F (R Bh At a point in time 12,433,267 1,882,009 5617 14,320,893

S C=FHERE [ TAEBREESEROGERDE
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Notes to Interim Condensed Consolidated Financial Information (continued)

4.

& - Efhlg A KUz &2 (48) 4. REVENUE, OTHER INCOME AND GAINS

(b)

(Continued)

Hthg A Rz & (b) Other income and gains
#HE6HA30H1L<EA
For the six months ended 30 June
20234 20224
2023 2022
AR¥FTT ARETFT
RMB’000 RMB’000
(RiEE) (CREEEZ)
(Unaudited) (Unaudited)
AR BEWEFE Fair value gains, net:
AR EETABZAN  Financial assets at fair value through
TRMEE profit or loss 1,200,530 -
HAIERENEEF EUL A Other interest income from non-current
assets 19,942 -
HER SR RIMHE 2 WEE  Gain on disposal of equity in an associate 181,991 =
AR EEFT ABZERE Dividends from financial assets at fair value
BMEEZRE through profit or loss 91,552 =
HERN L EEST AEZ Gain on disposal of financial assets at fair
K BE E 2 Was value through profit or loss = 60,922
SHE R R Sales of raw materials 20,887 26,929
AT 4 B Government grants 554,307 46,682
ERITHBULA Bank interest income 144,808 67,763
Bt N T AL ATIFE Interest income from associates and a joint
A venture 103 5,442
EHERFEE Foreign exchange differences, net - 52,816
RN IR E Compensation for termination of equity
acquisition - 8,788
REPFE(T RERE Compensation for long-term prepayment 57,777 =
EHAh Others 1,099 5,005
2,272,996 299,294
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Notes to Interim Condensed Consolidated Financial Information (continued)

H BT 5. OTHER EXPENSES
HiFAZW AT An analysis of other expenses is as follows:
#HE6HA30HIEER
For the six months ended 30 June
20235 20224
2023 2022
ARBTFIT AREFT
RMB’000 RMB’000
(RIEEFR) (REEZEZ)
(Unaudited) (Unaudited)
NREEEEFE : Fair value losses, net:
BRARBEFABZNSE Financial assets at fair value through
BE profit or loss = 866,589
BERMERKA Cost of raw materials sold 19,454 12,951
B ZENGIEREFRE Impairment of trade receivables, net 17,973 4,895
SHEAFERFE - HEWEIE  Impairment of financial assets included
MEMEEZ cREERE in prepayments, other receivables and
R other assets, net = )
GFEMRE I #IRFE Write-down of inventories to net realisable
value 824,604 5,362
HERALBEAEZRMNE  Net loss on disposal of financial assets at
RVEE EEFE fair value through profit or loss 3,608 =
HEYE - BELRFEERF  Netloss on disposal of items of property,
=g plant and equipment 3,273 9,806
BIRER Exploration expenditure 13,331 12,371
X ZEFE Foreign exchange differences, net 25,959 -
HE—XMBARZER Loss on disposal of a subsidiary 104 =
Hth Others 8,799 7,859
917,105 919,832

S C=FHERE [ TAEBREESEROGERDE
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Notes to Interim Condensed Consolidated Financial Information (continued)

MERE 6. FINANCE COSTS
BERKAZ T An analysis of finance costs is as follows:
#E6A30H1L<EA
For the six months ended 30 June
20234 20224
2023 2022
ARETFTT AR¥TT
RMB’000 RMB’000
(RIEER) (CRigE=Z)
(Unaudited) (Unaudited)
RITEFFE Interest on bank loans 239,010 125,317
H b g F & Interest on other borrowings 123,604 59,807
BRIRIRITRIRF B Interest on discounted bank notes 5,215 14,891
HEAENE Interest on lease liabilities 1,074 596
MR B Total interest expense 368,903 200,611
B BRERITERE Less: Interest capitalised in respect of
BEAREFIE bank loans 26,320 5,901
342,583 194,710
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIRRTEFI 7. PROFIT BEFORE TAX
REBERBRB AT EI0BR (Ee) T The Group’s profit before tax is arrived at after charging/(crediting):
HI| %38 :
#HE6HA30HIL/ER
For the six months ended 30 June
2023%F 20224F
2023 2022
ARETFIT ARTFT
RMB’000 RMB’000
(RIEF) (REEZEZ)
(Unaudited) (Unaudited)
$HE S ARFG R AR Cost of sales and services 13,981,882 5,663,039
BERMERA Cost of raw materials sold 19,454 12,951
SREERBEFE Impairment of financial assets, net:
B S RWGRIEREF5E Impairment of trade receivables, net 17,973 4,895
FTATERFUE - HbEUGEIR Impairment of financial assets included
MEMEENSREERE in prepayments, other receivables and
VR other assets, net - )
GFEMRE I ERFE Write-down of inventories to net realisable
value 824,604 5,362
Y% RE RREAKRIZEEY)  Depreciation of property, plant and
e equipment and investment properties 313,048 216,658
FHREEENE Depreciation of right-of-use assets 18,534 10,140
& Amortisation of intangible assets 5,365 7,478
AR EBEFAEZNESHE  Dividends from financial assets at fair value
EZRE through profit or loss (91,552) =
e RIS ARIER 2 W Gain on disposal of equity in an associate (181,991) =
Hi REAEEMNBWA Interest income from other long-term
assets (19,942) -
DRBEWUE),BIEFE :  Fairvalue (gains)/losses, net:
BARBAEFABZNESHME  Financial assets at fair value through profit
B or loss (1,200,530) 866,589
HELRNABEAEZENE  Net losses/(gains) on disposal of financial
BB E BB (W) F5E assets at fair value through profit or loss 3,608 (60,922)
HEWE MENMEZMEEBE Netlosses on disposal of items of
BEE property, plant and equipment 3,273 9,806
TSR Research and development costs:
REEX Current year expenditure 645,452 532,827
IRITFEE Bank charges 19,170 10,139
ARG HE 45 5 B AR B =2 Equity-settled share option expense 129,328 200,625
P W =58 558 Foreign exchange differences, net 25,959 (52,816)
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Notes to Interim Condensed Consolidated Financial Information (continued)

8. FifRMBAX 8.

AEBARERELERAREKE AR
AEf R AR P R AR R E A SIS &Y
m A AFTS L

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of the
Group are domiciled and operate.

#E6HA30HIL/ER
For the six months ended 30 June
20235 20224
2023 2022
ARETFIT ARET T
RMB’000 RMB’000
(RiBER) (REEEZ)
(Unaudited) (Unaudited)
BNEATS ZEFRISAR Current corporate income tax 487,438 685,989
IEIERIE Deferred tax (109,803) 379,813
377,635 1,065,802

RS BRI R B K BE RN BT 1S B IR B AR 7
R Z SR E T R25% R RS - M
E AT E R AR E200841 A1 B 8L kA&
BEICRE AR MBI EFTISHA) E
T MEARRE) R ANE B E T B A R
B AR A ZERBE15%EEERIN o &
EEIRINEB R RIRRE IS Tt
R SBAN S ZEFTER

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

Provision for Mainland China current income tax was based on the
statutory rate of 25% of the assessable profits for the reporting
periods of the Group as determined in accordance with the PRC
Corporate Income Tax Law, which was approved and became
effective on 1 January 2008, except for the Company and certain
subsidiaries of the Group in Mainland China, which were taxed at a
preferential rate of 15%. Overseas subsidiaries of the Group accrued
and paid the corporate income tax in accordance with local tax
regulations.
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRiSRBASZ (1)

RRABWRIE B e (S
ThZ]) - BMEAE2024F11 A2H -
RIBBEGHAMERERTE - MAA
RIESTHEBEREFS AN - AR RE
BAHEAE15% - B TH BRIt ERE
BEEiids  EEREET

INCOME TAX EXPENSE (Continued)

The Company has been recognised as a high and new technology
enterprise (‘HNTE”), and such status will expire on 2 November 2024.
Based on the Enterprise Income Tax Law and related regulations,
the applicable tax rate of the Company is 15% provided that the
Company complies with the conditions set out in the relevant
requirements. Certain subsidiaries are also recognised as HNTEs and
the effective periods are as follows:

&8 B
Name Effective period
BEEHEREZERRAR 2021411 A3H —20244%11 A2H

Yichun Ganfeng Lithium Co., Ltd.
IR EIREHRGR A A

Ganfeng Recycling Technology Co., Ltd.
LR EERERO AR AR
Ganfeng LiEnergy Technology Co., Ltd.
R EEAR AR

Fengxin Ganfeng Lithium Co., Ltd.
BEERERIFEERAR AR

Guangdong Huichuang New Energy Co., Ltd.

REBEEETHRAR

Dongguan Ganfeng Electronics Co., Ltd.
MAREBEEREEAFRAR

Xinyu Ganfeng Lithium Co., Ltd.
MARBEETERAT

Xinyu Ganfeng Electronics Co., Ltd.
LERFEEE DR AR A A

Jiangsu Ganfeng Power Technology Co., Ltd.

BHFEREBEEER AR  IAAILER
BEERAR - BBREABEERA
A BAAREREERAR - 1U)IFEE
EBEERAR - W EABHEERA
7 MO)I|BEEEFXERAR - EEERE
SEERIE AR AR - EEEED NI
BRAR) - BEHBEEXFRAF - A
SHEBEEERRA R NBEMNERBE
BRERAFZXERAIANAEME
HEBEBUR - FISHHER15% « %5
RiEFE2030F12 A31 HEIH -

2021/11/3-2024/11/2

2021411 A3H —2024411 A2H
2021/11/3-2024/11/2

2021411 A3H —2024411 A2H
2021/11/3-2024/11/2

2022411 A48 —2025%11 A3H
2022/11/4-2025/11/3

2022412 A22H — 20254512 21 H
2022/12/22-2025/12/21
202212 228 —2025512 A21H
2022/12/22-2025/12/21
2022412 148 — 20254512 A13H
2022/12/14-2025/12/13
2020512 A2H —2023%12A1H
2020/12/2-2023/12/1

2020512 52H —2023%12A1H
2020/12/2-2023/12/1

Also, according to the tax regulations related to the Western Region
Development Policy, the applicable income tax rate for Ningdu
Ganfeng Lithium Co., Ltd., Western Resource Co., Ltd., Qinghai
Liangcheng Mining Co., Ltd., Haixi Liangli Lithium Co., Ltd., Sichuan
Ganfeng Lithium Industry Co., Ltd., Sichuan Yingbo Exploration Co.,
Ltd., Sichuan Ganfeng Mining Co., Ltd., Chongaging Ganfeng Lithium
Battery Technology Co., Ltd., Chongaing Ganfeng Power Technology
Co., Ltd., Qinghai Ganfeng Lithium Industry Co., Ltd., Inner Mongolia
Ganfeng Lithium Industry Co., Ltd. and Ganzhou Ganfeng Renewable
Resources Co., Ltd. is 15%, and such tax concession will expire on
31 December 2030.
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Notes to Interim Condensed Consolidated Financial Information (continued)

10.

R

EFEETEENEE2023F6H308 -
758 AR < A 2R L (B 2202246 A 30
BIEAEA : 2) o

A E2022F 12 A31 H ILFE#RT IR
HIRERRR B B T B A R#1.000T (&
) AR A BIAR R A 202346 A 29 B HIA%
RREFAS L& -

BAFHBHESSB ARG
sRaT

BREARZF SRR EARNBE AR
BEDFA ARG KA T
B INREF 5 8r2,014,621,5711% (2022
£6H30H : 2,012,488,6990%):t& -
A 48 AR VA S B AR B R A

BREIRNERDREARG LA T
BRESRA ARMGEMNGTE - WERAE
PARBR AT R B 27 2 M B (@A) &t
B R E BRI P B R EER
EXRBRAANAHE HTEBRE
B RERGRSTERER2EETHE
BE B A E BRI EEETERK
Eopliv: Seok e

BRERMEERFNAETIER -

10.

DIVIDENDS

The board of directors did not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2023 (for the six
months ended 30 June 2022: Nil).

The proposed final dividend of RMB1.00 (tax included) per ordinary
share for the year ended 31 December 2022 was approved by the
shareholders at the annual general meeting of the Company on 29
June 2023.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity holders of
the parent, and the weighted average number of ordinary shares of
2,014,621,571 (30 June 2022: 2,012,488,699) in issue during the
period, as adjusted to reflect the rights issue during the period.

The calculation of the diluted earnings per share amounts is based
on the profit for the period attributable to ordinary equity holders of
the parent, adjusted to reflect the interest on the convertible bonds,
where applicable. The weighted average number of ordinary shares
used in the calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are based
on:

B E6A30HILEA
For the six months ended 30 June
20234 20224F
2023 2022
AR#TFiT AR T
RMB’000 RMB’000
(RIEEFX) (CRieER)
(Unaudited) (Unaudited)
BF Earnings
STESREARERNERANE A Profit attributable to ordinary equity
B EEE RS A AEEEA] 0 holders of the parent, used in the basic
earnings per share calculation: 5,876,515 7,254,835

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT
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Notes to Interim Condensed Consolidated Financial Information (continued)

BATREBHESIISHE ARG
=BREF (&)

BREAREBERNOAEDER
(&) :

10. EARNINGS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE PARENT
(Continued)

The calculations of basic and diluted earnings per share are based on
(continued):

Bin& B
Number of shares
2023%F 20224F
2023 2022

B R Shares

STEEREAREFERA Weighted average number of ordinary shares

RZARHAC BT E @A
R

BEaE — EmAnE

in issue during the period used in the basic
earnings per share calculation

2,014,621,571 2,012,488,699

Effect of dilution — weighted average number of

5 ordinary shares:
e Share options = 1,592,783
2,014,621,571 2,014,081,482
YE  BERRH 11. PROPERTY, PLANT AND EQUIPMENT

HZE2023F6A30B IENEAA - AEE
WHEE EK A A AR 4,099,132,000
TT(2022F46 A30H : AR
2,017,123,0007T) °

HE2023F6 30 IE~EAR - K
SEEHEEERDFEAARE
4,063,0007T(2022F6 A30H : AR
13,579,0007T) * BHHEFEIBEA
AR #3,273,0007T (202246 A30H :
AR #9,806,0007T) °

HZE2023F6A30H IE/NEA - #EY
¥ BE R REERREETE(2022F6
A30H : &) -

During the six months ended 30 June 2023, the Group
acquired assets at a cost of RMB4,999,132,000 (30 June 2022:
RMB2,017,123,000).

Assets with a net book value of RMB4,063,000 were disposed of by
the Group during the six months ended 30 June 2023 (30 June 2022:
RMB13,579,000), resulting in a net loss on disposal of RMB3,273,000
(80 June 2022: RMB9,806,000).

During the six months ended 30 June 2023, there was no impairment
loss recognized for property, plant and equipment (30 June 2022:
Nil).
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Notes to Interim Condensed Consolidated Financial Information (continued)

12. BHEKRIA

R|ERR - B HEUKKIENRER
BRIREZAMNRE OO

12. TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of the
Reporting Period, based on the invoice date and net of loss
allowance, is as follows:

20236 H30H 202212 H31H
30 June 2023 31 December 2022

ARTIT AR¥TT

RMB’000 RMB’000

(RiEEFX) (EE=%)

(Unaudited) (Audited)

~NEAA Within 6 months 5,246,350 7,784,840
BiE/NE A BB —F More than 6 months but less than 1 year 165,729 35,540
—EMF 1 to 2 years 35,144 13,511
2 =4 2 to 3 years 8,638 1,319
A= Over 3 years 5,904 15,501
5,461,765 7,850,711

13. HARREFARMZEES
MRERE

13. DEBT INVESTMENTS AT FAIR VALUE THROUGH

OTHER COMPREHENSIVE INCOME

2023%6H30H 202212 A31H
30 June 2023 31 December 2022

ARSFIT AREFT
RMB’000 RMB’000
(RiEER) (=R
(Unaudited) (Audited)
EARBEFAEMEE Debt investments at fair value through other
W ERRE comprehensive income:
AN ES Bills receivables 2,583,152 2,008,569

HRERNEBREEREMNS - AEEMNEBHR
AEEEBDANASRERLE - A
bt BRRBROIBREIN/EAAE
Bt ARMEERESNERKRE °

R2023F6 A30H » AEBBREES
AR#778,876,0007T (2022412 A 31
B : AR#724,828,0007T) HIIZ A 1B
Bt AR M2 EREIEERA
IABTIRITA R ZE RIS -

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

The Group’s business model for the management of bills receivable
is aimed at both receiving contractual cash flows and selling. As a
result, it is classified and presented as debt investments at fair value
through other comprehensive income.

As at 30 June 2023, the Group’s debt investments at fair value
through other comprehensive income with a carrying amount of
RMB778,876,000 (31 December 2022: RMB724,828,000) were
pledged to issue banks’ acceptance bills and letters of credit.
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Notes to Interim Condensed Consolidated Financial Information (continued)

EHEMARAREMRE 14. TRADE AND BILLS PAYABLES
202356308 2022F12H31H
30 June 2023 31 December 2022
ABR¥FTT AREFT
RMB’000 RMB’000
(RiEER) (EEI%)
(Unaudited) (Audited)
B S ENFRIA Trade payables 2,113,301 5,127,614
B = Bills payables 3,347,170 2,294,246
5,460,471 7,421,860

RERR - BHRNFAREZAH
HRRER DTN

An ageing analysis of the trade payables as at the end of the
Reporting Period, based on the invoice date, is as follows:

2023F6H30H 202212 A31H

30 June 2023 31 December 2022

ARETFIT AEETFT

RMB’000 RMB’000

(RiEEFR) (IEER)

(Unaudited) (Audited)

=EAR Within 3 months 1,404,642 4,480,142
=FEA 3 to 6 months 54,800 301,687
NETZEA 6 to 12 months 625,738 302,583
—ZEMF 1 to 2 years 24,343 35,284
2 =4 2 to 3 years 3,778 7,918
2,113,301 5,127,614

B S RNFBTE BER180KE
360RNAEH o

The trade payables are non-interest-bearing and are normally settled

on terms within 180 to 360 days.
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Notes to Interim Condensed Consolidated Financial Information (continued)

15. BB&¥ 15. SHARE CAPITAL
20234 © 131,60017 BEARAEILZ 1T (B In 2023, 131,600 share options were exercised at the exercise price
BIRAREES.771 L ETE - BfF3RTT of RMB68.771 per share, resulting in the issue of 131,600 shares for
131,6000% Bt - 2R (E G0 X Al a total cash consideration, before expenses, of RMB9,050,263.60.
A AR#9 050,263.607T °
16. &iE 16. COMMITMENTS
REBPREHARNEREEB LW The Group had the following capital commitments at the end of the
e Reporting Period:
2023%6HA30H 202212 A31H
30 June 2023 31 December 2022
AR#TFIT ARETFT
RMB’000 RMB’000
(RIEFX) (EER)
(Unaudited) (Audited)
EEAEREH Contracted, but not provided for:
RE KA Es Plant and machinery 5,234,607 4,063,297
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. BB RS 17. RELATED PARTY TRANSACTIONS
@ HIA - ANEBEEEBEE T ETAT (@  The Group had the following transactions with related parties
R during the period:
#F6A30HILNEA
For the six months ended 30 June
20235 20224F
2023 2022
ARETTT ARMFT
RMB’000 RMB’000
HisE (RiEER) (REEZEZ)
Notes (Unaudited) (Unaudited)

F—EREATR—
HaEARkOoE
=

) ExEYNG]
(LAC))

Mt. Marion Lithium
Pty Ltd. (F77%
Reed Industrial
Minerals Pty Ltd.
RIM])

RE{EF—HBELT
IR

NS R TR
BRAR
(THERIRRFE )

BERELARR—ME
EXTZFBBA

HEHTIE
LAC
RIM

m—REBE A TER
LAC

+F—FBHE 2T
FIREA
LAC

Collection of loans to an
associate and a joint venture

Lithium Americas Corporation

(“‘LAC”) (i) - 157,528
Mt. Marion Lithium Pty Ltd.

(formerly Reed Industrial

Minerals Pty Ltd, “RIM”)

(i) = 296
- 157,824
Loan to an associate
Inner Mongolia Weilasituo Mining
Co., Ltd. (“Weilasituo”)
(iii) 7,500 -
Interest income from
associates and a joint
venture
Weilasituo (iii) 103 -
LAC 0] - 2,194
RIM (ii) - 3,248
103 5,442
Borrowing from an associate
LAC 0] 441,534 191,098
Interest expense to an
associate
LAC 0] 105,728 47,727
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. ABEA R 5 (18) 17. RELATED PARTY TRANSACTIONS (Continued)
@ HIA - ANEBEEEBEE T ETAT (@) The Group had the following transactions with related parties
R (&) during the period: (Continued)
#E6H30HL<EA
For the six months ended 30 June

20235 20224

2023 2022

ARTIT ARMFT

RMB’000 RMB’000

HisE (RiEER) (REEZEZ)

Notes (Unaudited) (Unaudited)

BEEE QT - 8842 Purchases from associates,
FIR—FMERKME joint ventures and a fellow

NEREE subsidiary
RIM RIM (iv) 2,435,038 2,009,850
TTFRSEIREVGE AR A Jiangxi Fengyuan Thermal Energy

Al(FIEEER ) Co., Ltd (“Jiangxi Fengyuan”) (iv) 137,734 =
EERREEAR A Qinghai Jintai Lithium Co., Ltd.

al((EBmE) (“Qinghai Jintai”) (iv) 105,531 =
TTAREERARD  Jiangxi Zhili Technology Co., Ltd.

BRAA] (“Jiangxi Zhili”)

(FTEEE) (iv) 75,598 99,601
@B BAR LA Xinyu Fusheng Transportation Co.,

Al ((HRiREE)) Ltd (“Xinyu Fusheng’) (iv) 31,385 =
AEEEHAER AR Wukuang Yanhu Co., Ltd.

X 1) (“Wukuang”) (iv) 29,892 -
BN EEIEEF A Ganzhou Tengyuan cobalt industry

& BRAF] new material Co., Ltd

([EEMERE ) (“Ganzhou Tengyuan”) (iv) 11,694 20,736
IREEI2IEH AR Xinyu Ganfeng Transportation Co.,

Al ((FRES)) Ltd (“Xinyu Transportation”) (iv) 3,809 =

KEFRIEEFERIF  Dalian Yike Energy Technology
BERAFI(KEFE  Co, Ltd. (‘Dalian Yike”)

#.) (iv) 2,817 806
ATAERHEARZA  Zhejiang Shaxing Technology Co.,
EICE: ipa$2 1)) Ltd. (“Zhejiang Shaxing”) (iv) 199 70
JIPA<ERESES AR A Jiangxi Lingneng Lithium Co., Ltd.
a)([IPasARE)) (“Jiangxi Lingneng’) (iv) 50 =
2,838,747 2,131,063

F—RMBE AT - — Sales to an associate, a
MAE2T8R—M  joint venture and a fellow
FARMEAFHE  subsidiary

PRk 5| Jiangxi Zhili ) 7,304 46,769
N PAAY =) Zhejiang Shaxing v) 2,836 1,092
JLFaRIR Jiangxi Fengyuan (v) 2,530 -

12,670 47,861
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. RABA X5 (18)

@)

iR

25

(i)

(i)

(il

(iv)

P ARE B R ETIAT
L (8

M201848A  AN&EEMLACHE
#t—%5100,000,000F LK 4 (8
BREE - fRA—FhRIERT
B 247 8005.5% (3% & = & F &
#1H10.0%5T8)  B20224F -
AEBEWEILACE B A A
& RF B - B20234%6 5308 -
WS E RS

R2023%  LACHNHCIR#H)
BRAAREA441,534,0007T
MEAE—FHERBRAUMEF R
hN10.305% - fE 5 B 202341
A5HZE20304%6A8H

RIMER AL B 7 KB A R EE R
BHER AR ([GFL])H202049
A30B 5T —EE MR ° GFL
MRIMIZ 8 3850,000,000/8
THER#ME - HiRaRMHE—
SR AR ANAT BT
FHEE5% o R2022F11A -
GFLKEIRIMEEZNFE AR S K&
F B - M2023%6 308 W
ZERBE RS -

MN2023F38 - REE M #EH
Rt —SSeEAARYE
7,500,0007c I E R EEE + B H
HA202643A25R © IREEF
M ER5%:TE o

AEE QR - AERARM—RHE
A ERRETEEERERE
BERE  AZERRM—ERZE
MEARMEATIERFPRENR
BN LT -

AEZERNF  AERARR—HA
RITE AR A HE ERERIEE
AALBEEEZFPRENRME
REGHEL - BRERTRE
NERMBREEEHZHIIME
o

17. RELATED PARTY TRANSACTIONS (Continued)

@)

The Group had the following transactions with related parties
during the period: (Continued)

Notes:

(i) In August 2018, the Group provided LAC with a subordinated
loan facility amounting to USD100,000,000 and bore interest
of 1-year LIBOR plus 5.5% (subject to an aggregate maximum
per annum rate of 10.0%). In 2022, the Group received the
repayment of all principal and interests from LAC. There was no
balance of such loan receivables as at 30 June 2023.

In 2023, LAC provided NHC a loan amounting to
RMB441,534,000. The loan bore interest of 1-year SOFR plus
10.305% with a borrowing term from 5 January 2023 to 8 June
2030.

(ii) RIM and GFL International Co., Limited (“GFL”), a subsidiary of
the Group, entered into a loan agreement on 30 September 2020,
GFL provided RIM with no more than AUD50,000,000 loans
facility with a term of 5 years starting from the date of the first
loan provided, with a fixed annual interest of 5%. In November
2022, GFL received the repayment of all principal and interests
from RIM. There was no balance of such loan receivables as at
30 June 2023.

(iii) In March 2023, the Group provided Weilasituo with
RMB7,500,000 loans facility with a maturity date on 25 March
2026, bearing a fixed annual interest of 5%.

(iv) The purchases from the associates, joint ventures and a fellow
subsidiary were made according to the published prices and
conditions offered by the associates, joint ventures and a fellow
subsidiary to their major customers.

(V) The sales to the associates, joint ventures and a fellow subsidiary
were made according to the published prices and conditions
offered to the major customers of the Group, except that a longer
credit period of up to six months is normally granted.
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. RBA XS (I8)
b) HEEBAHEMRS

(

(i)

)

ANEEETFIRITREMER
&= A A RE15,000,0007T
(202212 A31H : AR
30,000,0007T) F AN & B i%
B2 R S 7202346 A
SORMEBEMARER
=B R AR B R o

R2022%F + AAFIAER
BEREBEREFRA A
(ERWREAZD AR
R R)ERIRHERBIE
R EREETBBAR
#500,000,0007T (20224
12A318 : &) - BHEEXR
SREEMEBEER A AIRE
ERKEMNERSBERA
AR RENBRRIRES
BERER - N2023F6 A
308 ' EREBAARK
300,000,0007T (2022412
A318 : &) -

© HEE AREMAGRER

(
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MN20224%1 A18 » GFLE
RIME] i —IH & ¥ & B 15
% ° RIM 49%H) 2= i (Mt
Marion$8HE || 4 2= B {E{a] 7F
EEREWERERBAE
EARERERAER]D G
£ FGFL » 1202346 530
B - E&BE R DEETR o

202099 A30H * GFLIA
RIMEZ T8 3850,000,000
SRTHERRE  HRAB
FEERRHZEEBFR
F - FFEREFE R ° R
2023%6 A30H - MIRIMEZ

17. RELATED PARTY TRANSACTIONS (Continued)

(b)  Other transactions with related parties:

U

(i)

Certain of the Group’s bank and other borrowings
of up to RMB15,000,000 (31 December 2022:
RMB30,000,000) were secured by the pledge of
executive restricted A shares of the Company held by the
Group’s shareholder, Mr. Li Liangbin as at 30 June 2023.

In 2022, the Company provided a free guarantee for the
loan of Xianghuang Qimeng Gold Mine Development Co.,
Ltd., a company of which Mr. Li Liangbin is a controlling
shareholder, with the guarantee facility of no more than
RMB500,000,000 (31 December 2022: nil). Xianghuang
Qimeng Gold Mine Development Co., Ltd. provided
equivalent a counter guarantees to the Company and
its subsidiaries based on the guarantee amount actually
accepted. As at 30 June 2023, the guarantee amount is
RMB300,000,000 (31 December 2022: nil).

(c)  Commitments with related parties

U)

On 1 January 2022, GFL and RIM entered into a variation
to offtake agreement. RIM 49% of all Product (any
spodumene concentrate produced at the Mt Marion
lithium mine which meets the specifications set out in
the offtake agreement will be considered “Product”)
would be sold to GFL. As at 30 June 2023, the offtake
agreement was still in progress.

On 30 September 2020, GFL provided RIM with no more
than AUD50,000,000 loans facility with a term of 5 years
starting from the date of the first loan provided, with a
fixed annual interest of 5%. As at 30 June 2023, the
loans to RIM is nil.
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17. RBA X5 (I8)
© BRI AARMALSEGE)

(i)

(i)

MW2017F1 A17H » KA F]
BB —EBE R GFLRAILACHE
AR B 125,000,000% 7T
WEEBNER - THEEH
BMENHRANNFE  BI=
FERFIRE8.0%  FINF
HINZE8.5% * FHFLN
£9.0% KX EBRNFAEIE5% °
LACRK Y. —E2 & WEB AT
K #8LACH Cauchari-Olaroz
&1L AI50% % /970 %84
ETZHBRA - ZWB
N BFLACE RGFLMETS
MGFLER A IR IELR - B8
% H2018%F8A13H -
GFLEILACER] Z—HiLE&E
&% » ©%4/45100,000,000
EL B FmBEETH
EIFBIM5.5% 8 o %1%
=B B 2E B ##Minera
Exarfz RAPFTARIE tAERF &
K Cauchari-OlarozIE B #J
HEHRE - LACRI 72025
F12A31BATIRIEIE B &
ZIRIE £ - R2023%F6H
308 ' MLACIRIERNEZRA

M2018F9A11H » &AA
AlF B A A]Minera Exarfd
Grupo Minero Los Boros1E
N EITHR2016F3H28H
FEM W ((HERE) -
#Z W% B T Grupo Minero
Los Boros# 8 #ECauchari-
OlarozI8 B 7£ N /) 36 5 £L8%
W :E T Minera Exar © 42
A AB 512,000,000% 7T * 5
BOMEEE LA » BRI
200,000 7T ° LEoh - 1R
% » Minera Exar% /B
40F AF4F MGrupo Minero
Los Boros3z - s (5 A
2 (CEFEM3%) » sk—X
43 147,000,000 T A E
ETRI20F A FFETHE - W1
AR IR20%F A 32 117,000,000
ZETT °

17. RELATED PARTY TRANSACTIONS (Continued)

(c)  Commitments with related parties (Continued)

(i)

(i)

On 17 January 2017, the Company passed a proposal
on a financial assistance amounting to no more than
USD125,000,000 provided by GFL to LAC. The project
debt facility has a term of six years, with an interest rate
of 8.0% for the first three years which will be increased
to 8.5% in the fourth year, 9.0% in the fifth year and
9.5% in the sixth year. LAC set up a wholly-owned
subsidiary and transferred 70% of LAC’s 50% interest
in Cauchari-Olaroz Minera to such subsidiary. That
subsidiary shall provide to GFL a secured guarantee of
the obligations of LAC to GFL. On 13 August 2018, GFL
and LAC entered into another investment agreement
amounting to USD100,000,000 with an interest rate of
1-year LIBOR plus 5.5%. The purpose of this agreement
is to help advance the production progress of Minera
Exar’s Cauchari-Olaroz Project located in Jujuy Province,
Argentina. LAC can withdraw funds according to the
project plan before 31 December 2025. As at 30 June
2023, the loans to LAC is nil.

On 11 September 2018, Minera Exar, a subsidiary of
the Company, and Grupo Minero Los Boros formally
fulfilled the agreement signed on 28 March 2016 (“Option
Agreement”), which stipulates that Grupo Minero Los
Boros will transfer a portion of the mining rights including
the Cauchari-Olaroz project to Minera Exar for a total
consideration of USD12,000,000, payable in 60 quarters,
with each payment of USD200,000. In addition, under
the agreement, Minera Exar must pay a royalty (3% of net
profit) to Grupo Minero Los Boros annually for a period
of 40 years, or pay USD7,000,000 in a lump sum to buy
out the first 20 years of the concession and an additional
USD7,000,000 for the next 20 years.
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. FABKA XS (18)

(©

SRR S B R AGE R IR ()

(v) 202168118 - GFLRA
EIREARIE N ALMSAR
#4858 T #23840,000,000
In(EBRBNEDE
By - AE BHLMSAR 3 iE %
GoulaminatgE A &AL -
B EURBNHARR - BB KR
BB B 54 - 7
X BRERRBERREF =X
516.00% ° 72202346 430
H - LMSAI EHGFLIZEY
EfIFUH -

A —#F X GoulaminalE B -
GFLEtGoulaminaA 2 & w24
ERNEEOREEmAIHRZ100%
I —IEAE R ZE o IEH &K
G & RE % - GFLESGoulamina
BHE —HEER50%M AR -
EESRBESREURERZ)
K Goulaminald B A &R E R
REER(BN20265F1 48 2
EREBENLCEENRRET -
Goulaminald B £ —F&E 82 T50%
RO BB S 8RR T GRL -
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17. RELATED PARTY TRANSACTIONS (Continued)

(©

Commitments with related parties (Continued)

(iv)  On 11 June 2021, GFL agreed to provide LMSA with
a total amount of financial assistance not exceeding
USD40,000,000 (debt facility), depending on the specific
situation, to help LMSA develop and construct the
Goulamina spodumene mine project. Financial assistance
period: 5 years from the first provision of financial
assistance, annual interest rate: SOFR+6.00%. As at 30
June 2023, LMSA has not made any withdrawals from
GFL.

To provide further support for Goulamina, GFL entered into an
offtake agreement for up to 100% of spodumene concentrate
product produced at Goulamina across the life of mine. GFL
received offtake rights to 50% of the offtake from Stage 1 of
Goulamina on FID. The remaining 50% of offtake from Stage 1
of Goulamina will be assigned to GFL, subject to the provision
of the debt facility (condition satisfied) and Goulamina reaching
commercial production within four years of FID (i.e. by 4
January 2026).
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. RBEA XS () 17. RELATED PARTY TRANSACTIONS (Continued)
(d) AT R SRR (d)  Outstanding balances with related parties
EREE AR R—EEeE A a R Particulars of amounts due from associates and a joint venture
—HR RN EBREREBEFEFR and a fellow subsidiary are as follows:
I

202356 A30H 2022412 A318
30 June 2023 31 December 2022

ARETTT ARETT
RMB’000 RMB’000
(RiEER) (&EZ)
(Unaudited) (Audited)
EPRA - Current:

RIM RIM 102,027 -
LAC LAC 7,854 8,323
FroRiEs Xinyu Transportation 2,567 =
AT E Zhejiang Shaxing 2,471 3,397
LFaEIR Jiangxi Fengyuan 628 11,073
AN = Jiangxi Zhili 156 29,411
JLPaREE Jiangxi Lingneng 7 1
EREE e Qinghai Jintai - 273
115,710 52,478

JEBPHY - Non-current:
MR Weilasituo 7,603 =

SEoSEGEREE [ IARAEXSERGERAT 111
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Notes to Interim Condensed Consolidated Financial Information (continued)

Bk 75 32 5 (#8)

17. RELATED PARTY TRANSACTIONS (Continued)

(o ARSI IR () (d)

Outstanding balances with related parties (Continued)

BERNR R —BRZRNBLRE
SRR B E Ath UG R IR B B A0

Particulars of prepayments and other receivables to associates
and a fellow subsidiary are as follows:

I
2023%6A30H 2022912 A31H
30 June 2023 31 December 2022
AR¥TFIT ARETFT
RMB’000 RMB’000
(RIEFX) (EER)
(Unaudited) (Audited)
BNER - Current:
588% Qinghai Jintai 75,217 119,250
PNk =] Jiangxi Zhili 41,402 34,583
Weilasituo Weilasituo 4,750 -
MrRiEe) Xinyu Transportation 3 =
JLPatEIR Jiangxi Fengyuan - 6,000
JLPaREE Jiangxi Lingneng = 158
121,372 159,991
B AR EMtENRIEREE Particulars of other payables and accruals to associates are as
= T follows:
20236 H30H 202212 A31H
30 June 2023 31 December 2022
ARSFT AREFT
RMB’000 RMB’000
(RiEERR) (=R
(Unaudited) (Audited)
RNER Current:
LAC LAC 27,900 -
EEEM)FEERREL Dupu (Suzhou) New Energy Technology
BIRAF] Co., Ltd 8,562 12,743
JLPatgIR Jiangxi Fengyuan 2,987 =
e Xinyu Fusheng 51 =
Mg Xinyu Transportation 37 =
39,5637 12,743
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. RELATED PARTY TRANSACTIONS (Continued)

(d)  Outstanding balances with related parties (Continued)

K—H Particulars of amounts due to associates, joint ventures and a

fellow subsidiary are as follows:

2023%6A30H 2022412 A318
30 June 2023 31 December 2022
ARTIT ARETT
RMB’000 RMB’000
(RiEER) (&%)
(Unaudited) (Audited)
EPRA - Current:

FrRiER Xinyu Fusheng 8,139 =
JLPaEIR Jiangxi Fengyuan 4,462 =
KB PR} Dalian Yike 2,370 2,988
HiRiE Xinyu Transportation 2,262 =
I E Zhejiang Shaxing 163 776
RIM RIM - 956,034
17,396 959,798

JEEPHA : Non-current:
LAC LAC 2,169,574 1,553,958

REERRGEIE AR -

(e)  Compensation of key management personnel of the Group:

#E6HA30HIL/ER
For the six months ended 30 June
20234 20224
2023 2022
AR®TFTT AREFT
RMB’000 RMB’000
(RIEEFX) (CREEEZ)
(Unaudited) (Unaudited)
R ERBR T A& F Short-term employee benefits 3,998 3,157
BERR AR Post-employment benefits 100 175
AR A AR EAE  Equity-settled share option expense
Fx 10,822 16,624
T FREBEEEAER  Total compensation paid to key
= Pk management personnel 14,920 19,956

S C=FHERE [ TAEBREESEROGERDE
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. &M T AZ AARBERAARE 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

HER FINANCIAL INSTRUMENTS
AEEemT ACGEMESEIbED The carrying amounts and fair values of the Group’s financial
ARBEENSRTAENERRERAR instruments, other than those with carrying amounts that reasonably
EEOT approximate to fair values, are as follows:
IRE{E DREE
Carrying amounts Fair values
2023%F 20224F 20235 20224F
6H30H 12HA31H 6H30H 12H31H
30 June 31 December 30 June 31 December
2023 2022 2023 2022

ABBFIT ARETFTT ARBFT ARETT
RMB’000 RMB’000 RMB’000 RMB’000
(RiEFE) (EEZ)  (REFR) (=)

(Unaudited) (Audited)  (Unaudited) (Audited)
SMEE : Financial assets:
BARBETARBZE  Financial assets at fair value
SREE through profit or loss 6,045,745 5,530,747 6,045,745 5,530,747
WAREBEAEME  Debtinvestments at fair value
MU= EREIRE through other comprehensive
income 2,533,152 2,008,569 2,533,152 2,008,569
EERAREBES AR  Equity investment designated
th 2 T W am O AR AR at fair value through other
®&E comprehensive income 29,000 29,000 29,000 29,000
s AHMIEREEER  Financial assets included in other
EREE non-current assets 1,594,984 1,006,135 1,594,984 1,006,135
10,202,881 8,574,451 10,202,881 8,574,451
SRR - Financial liabilities:
EMENER S Non-current portion of
— & BIRTTIER — interest-bearing bank
borrowings 14,680,055 9,137,119 14,728,509 8,873,646
HieR(HEAE Other borrowings (other than
BrAN) lease liabilities) 6 6 6 6
FEASTRAES 7 AR AR Amounts due to related parties 2,169,574 1,553,958 2,169,574 1,553,958
Hi3Eme 8 & Other non-current liabilities 399,814 367,815 399,814 367,815

17,249,449 11,068,898 17,297,903 10,795,425
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Notes to Interim Condensed Consolidated Financial Information (continued)

EMIRZLARRERLRR
EFE® G

AEBUMBERBENPBEHFIEE
BEEERMTAZAABEAENER
NIEFF - MBI ERAERTEE R
& EBE®RER - MBI TSR
TAMEEZBYEEEGETERA
IT2RARE - AERERMBEERR
WHtE - HEBEIERSFRTFHR
FEMBREREZZESTHMNR

TREENMABBENAAEBEIAZIA
REREX 27 (MIFRARBELE)
EARS THARZEEAR - AT
ERBREARMGEETAAEE

FERITREMERIERE LD KE
thEEH QR EBELSBEBMHEREBLUE
F o EEREB KRR T ARRAS
HFREIRTBERRIRE REFTE - B
202346 A30B N A 1 BEE W H
BATEKX  BAAEEAF T EIHRT
N E A {8 FRA FE R B 2 5 I £ B 40 &R
B e

LTRARENRAAREBEATSRER
it - IHERAABESARMEER
BRI EMRAREN R A EETIR
BEMSmERMGE - RHETETE
MR A BRMISER AR
BR - HEERESERETE AR
BIRERAERBEEEABELRARAF
(R%)  AstE—BRH A E LB AT
AAEEENERER . WmEE(THR
B )EBEEATREE(TEREER - Z
SRBHRATELBRARNEEBER
NEAMFTEE - RHBBERRER
AR EEEMERR AT LR AR ZE
MBERRREREEBRRT AR
# - BRBEUERNIE LA ER
HEREFNE  UAEAAEBE -EF
B AT AR B EAAR & R TSR R Y
mAERMEENGHERABERTA
Hip2HEKERO AR EERBEEE
A1 WR/ZEFEE REREHRR
REENEE -

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer. At each reporting date, the
finance department analyses the movements in the values of financial
instruments and determines the major inputs applied in the valuation.
The valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale. The following methods and assumptions were used
to estimate the fair values:

The fair values of the non-current portion of interest-bearing bank
and other borrowings and other liabilities have been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and remaining
maturities. The changes in fair value as a result of the Group’s own
non-performance risk for the non-current portion of interest-bearing
bank and other borrowings as at 30 June 2023 was assessed to be
insignificant.

The fair values of listed equity investments are based on quoted
market prices. The fair values of unlisted equity investments
designated at fair value through other comprehensive income have
been estimated using a market-based valuation technique based on
assumptions that are not supported by observable market prices or
rates. The valuation requires the directors to determine comparable
public companies (peers) based on industry, size, leverage and
strategy, and to calculate an appropriate price multiple, such as
price to book value (“P/B”) multiple and price to earnings (“P/E”)
multiple, for each comparable company identified. The multiple
is calculated by dividing the enterprise value of the comparable
company by an earnings measure. The trading multiple is then
discounted for considerations such as illiquidity and size differences
between the comparable companies based on company-specific
facts and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the unlisted equity investments
to measure the fair value. The directors believe that the estimated fair
values resulting from the valuation technique, which are recorded in
the interim condensed consolidated statement of financial position,
and the related changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they were the most
appropriate values at the end of the Reporting Period.

SECCFRBRE | TEEBREXEEROERAA
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Notes to Interim Condensed Consolidated Financial Information (continued)

18.

EMIRZLRRERLARR
EE®GR

AEBRENIELTMRE - Bl EA
MIRITERITHEMER - AEECRE
ARG R R R T AR HIHH X
ERFTRREREMERE - BT
HEIFEMRENAAER -

AEERZEAXSHF(TBERERRT
RBAAAR S BEB) AT ITAES R T
H-TEeRmTA(BREHERS
4~ SNt H I M R HR) SR R AU R
EHIE B NI R A R (E R - AR
BFFEEAE - REEAMAZIENS
EEGASE  BEXSHTFNHEER
B - SMERNH FOR HARE R LA K ) 3K i
iR BHIEBAL  SNERHBRF RS
HHRmERE AR EEER

R2023F6 A30H @ STAET EEEET
METMEEEHIRITETARSHFE
HEBRTROEEGHERAE - XH5HF
EERRNEEEE R EEPIETENIT
ETARBEARBEERNEMSRT
BT EE R E -

SIRAABEFARMEZEKRRAIF
LTRARENAAREENS  BEE
EfEERASEATERADAMERMGEE
BRBABBBETE -

AT A122023%F6 H30H %2022 12 A
S1AERITAGBBEZERTAERE A
B2BE :

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group invests in unlisted investments, which represent wealth
management products issued by banks in Mainland China. The Group
has estimated the fair value of these unlisted investments by using a
discounted cash flow valuation model based on the market interest
rates of instruments with similar terms and risks.

The Group enters into derivative financial instruments with various
counterparties, principally financial institutions with AAA credit ratings.
Derivative financial instruments, including forward currency contracts,
foreign currency swaps and interest rate swaps, are measured using
valuation techniques similar to forward pricing and swap models, using
present value calculations. The models incorporate various market
observable inputs including the credit quality of counterparties,
foreign exchange spot and forward rates and interest rate curves.
The carrying amounts of forward currency contracts, foreign currency
swaps and interest rate swaps are the same as their fair values.

As at 30 June 2023, the mark-to-market value of the derivative asset
position is net of a credit valuation adjustment attributable to derivative
counterparty default risk. The changes in counterparty credit risk
had no material effect on the hedge effectiveness assessment for
derivatives designated in hedge relationship and other financial
instruments recognised at fair value.

For the fair value of the unlisted equity investments at fair value
through other comprehensive income, management has estimated
the potential effect of using reasonably possible alternatives as inputs
to the valuation model.

Below is a summary of significant unobservable inputs to the valuation
of financial instruments as at 30 June 2023 and 31 December 2022:

{HER EXTFAHRRGAE #E
Significant
Valuation technique unobservable input Range
ITEEREE N5 — EF R HT ERE PEES 62% % 66%
EEEN (20224 : 62% = 66%)
Derivative financial assets Black-Scholes Option Pricing Volatility rate 62% to 66%
Models (2022: 62% to 66%)
FEMRARE fERE Rz sl TR 75% %= 85%
(20224 : 75% % 85%)
Unlisted equity investments Valuation multiples Discount for lack of 75% 10 85%

marketability (2022: 75% to 85%)

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

RER DTG mE E M AT E A & E
ERERITHNERE  THE2RENE
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The discount for lack of marketability represents the amounts of
premiums and discounts determined by the Group that market
participants would take into account when pricing the investments.
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. EMTAZAARRERLAR
EFE® G

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

DREEEFR Fair value hierarchy
TRIITASESRTANAREE The following tables illustrate the fair value measurement hierarchy of
2EAR : the Group’s financial instruments:
LR R EEEHEE - Assets measured at fair value:
202356 H30H As at 30 June 2023
LREEHESX
Fair value measurement using
ERTS EXT BEXARA
YR E BRBAE BRBAE
(B—ER) (B=ER) (B=BR) &t
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR®TFT ABRETFT AR®TFTT AR®TFTT
RMB’000 RMB’000 RMB’000 RMB’000
(REFX) (REFX) (REFX) (REFIX)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
WARBETAEZE  Financial assets at fair value
HEREE through profit or loss 4,204,646 1,800,539 40,560 6,045,745
EERAABMESA  Equity investment designated
Hip 2k at fair value through other
TIEE comprehensive income = = 29,000 29,000
WARBEAEM  Debt investments at fair value
EHERERERE through other comprehensive
RE income - 2,533,152 - 2,533,152
4,204,646 4,333,691 69,560 8,607,897

S C=FHERE [ TAEBREESEROGERDE
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. EMTRZAARKRERLRR
EE®GR

LRBREFE R

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

B2 REBRIEE - (#)

Assets measured at fair value: (Continued)

118

20225 12A31H As at 31 December 2022
ARBEFEAN
Fair value measurement using
JEERT % AT BANA
RHRE BRRAE BRGAE
E-ER  (EZER  EZER At
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARYTT AR¥TFr AR¥TFT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000
(REEEZ) (REEEZ) (R %) (R %)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AR BETTAEZ  Financial assets at fair value
HEREE through profit or loss 3,238,170 2,188,162 104,415 5,530,747
EERAABER A Equity investment designated
Hiv2MEWEAAR  at fair value through other
& comprehensive income - 29,000 - 29,000
BARBES AEM  Debt investments at fair value
EER A ERE through other comprehensive
®E income - 2,008,569 - 2,008,569
3,238,170 4,225,731 104,415 7,568,316

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT



2023F6H30H
30 June 2023

hHIRI RS S M B E R ()

Notes to Interim Condensed Consolidated Financial Information (continued)

18. EMIRAZAARRERLAR 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

EF®GR)

LRBEFE )

PR R REHBHEE - (/)
HAE=EBRANAABEFEZSHN

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)

The movements in fair value measurements within Level 3 during the

T~ period are as follows:
20235 20224
2023 2022
AR®FIT AREFT
RMB’000 RMB’000
AR BER AEZENE Financial assets at fair value through profit or
BB E loss
M1A18 At 1 January 104,415 70,917
E_[EIRE A Transfer from Level 2 = 125,000
B HERRBIES Total gain recognised = 7,749
& Disposals (63,855) -
R6A30H At 30 June 40,560 203,666
20235 20224
2023 2022
AR®FIT AREFr
RMB’000 RMB’000
EER AR BES AEM Equity investments designated at fair value
ZHEWRENRARE through other comprehensive income
Mm1A18 At 1 January = =
EHE_ER Transfer from Level 2 29,000 =
M6 HA30H At 30 June 29,000 -

RER eMEES—BRXEE_EX
MY EEM AR EBETEER - RF
AN BRARERE - BAEEEE=E
RARE29,000,0007T (20224 : 4 &l
& E AR#125,000,0007T) °

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 for the financial assets. During the year,
there were transfers of RMB29,000,000 of equity investments from
Level 2 to Level 3 (2022: RMB125,000,000 of financial assets).

S C=FHERE [ TAEBREESEROGERDE
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. EMIAZAARRERLAR 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

EHE® (| FINANCIAL INSTRUMENTS (Continued)
DRBEEEFR () Fair value hierarchy (Continued)
LR R EEAEMNRE - Liabilities measured at fair value:

MR2023F6 A30H & A& BB ET(
AR EBEFENEREE (20224 :
4 o

<

&
oF
‘ﬁudi

I
IE]

EARNAAEETEZDE

7‘ 3l

The Group did not have any financial liabilities measured at fair value as
at 30 June 2023 (2022: Nil).

The movements in fair value measurements within Level 3 during the

period are as follows:
20235 20224F
2023 2022
AR®TFTT AREFT
RMB’000 RMB’000

BAREEF ABZASE Financial liabilities at fair value through profit or

BEfE loss

®1A18 At 1 January = 11,157
e Settlement = (11,157)
R6H30H At 30 June = =

RER  SRBEF—BREF-EX
MY EEM AL BEFEESE  F=B
IR IMEAE (A8 A kB2 (20224F « ) ©

Ganfeng Lithium Group Co., Ltd. / 2023 INTERIM REPORT

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
financial liabilities (2022: Nil).
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. EMTAZAARRERLAR
EFE® G

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

DRBEEFR () Fair value hierarchy (Continued)
EHEL R EEHEE - Assets for which fair values are disclosed:
720236 A 30H As at 30 June 2023
LRBEERESR
Fair value measurement using
HETS EXA BEXFW
YR {E BREBAE BRBAE
(B—@ER) (BEZBR) (B=BR) #ast
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR®TFT AR®TFT AR&TFT AR&TFT
RMB’000 RMB’000 RMB’000 RMB’000
(RIBER) (RiEER) (RiEER) (RiEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
SFAEMIERBEE  Financial assets included in other
HEmEE non-current assets - 1,594,984 - 1,594,984
#2022512A31H As at 31 December 2022
AREEFTERFR
Fair value measurement using
JE R T EAA] BEANA]
FRmRE BERRAE 2 EBEBAEB
(E—EX (EZERX (E=ERX s
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Tota
AREFT AREFT AREFIT ARETFT
RMB’000 RMB’000 RMB’000 RMB’000
(&) (&) (&) (BEER)
(Audited) (Audited) (Audited) (Audited)
SFAEMIERBEE  Financial assets included in other
HEmEE non-current assets - 1,006,135 - 1,006,135
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. &M T AZ AARBERAARE 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

EHE® (| FINANCIAL INSTRUMENTS (Continued)
DRBEEEFR () Fair value hierarchy (Continued)
=84 32879/ 1-1:0)-1-14 Liabilities for which fair values are disclosed:
720236 A 30H As at 30 June 2023
DREEHEFR
Fair value measurement using
BETH EXT EXARA
R ER(E BEBAE BRHAE
(B—BR) (B=BXR) (BE=BR) #it

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AB#TT AB#TT AE#TIT AE#TT
RMB’000 RMB’000 RMB’000 RMB’000

(RIBER) (RiEER) (RiEER) (RiEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

EnRBE S Non-current portion:
— T EERITIE R — Interest-bearing bank
borrowings - 14,728,509 - 14,728,509
—HAfEZR(FAERE - Other borrowings (other than
BRI lease liabilities) - 6 - 6
e AR 75 BR X Amounts due to related parties = 2,169,574 = 2,169,574
HiIEmaE Other non-current liabilities - 399,814 - 399,814

= 17,297,903 = 17,297,903
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Notes to Interim Condensed Consolidated Financial Information (continued)

Fair value hierarchy (Continued)

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Liabilities for which fair values are disclosed: (Continued)

20225 12A31H As at 31 December 2022
AREEFTERR
Fair value measurement using
JE RIS BARA BARRA
HEERE  EERBAME  SEBRAE
(E—EX) (BE=ER) (B=EX) #Et
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARETFT AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000
(REsER) (REeER) (REsERZ) (R ER)
(Audited) (Audited) (Audited) (Audited)
JEMENER S ¢ Non-current portion:
—FTBIRTTIER — Interest-bearing bank
borrowings - 8,873,646 - 8,873,646
—HAEFR(FAER - Other borrowings (other than
(1Y) lease liabilities) - 6 = 6
JE < RS 75 BR R Amounts due to related parties = 1,553,958 = 1,553,958
Hip3En#a s Other non-current liabilities - 367,815 - 367,815
- 10,795,425 - 10,795,425
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Notes to Interim Condensed Consolidated Financial Information (continued)

19.
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REMESER

R2023%F7 A27H » ARA) » ERWE
BN REIREERESSEER
BHERAR((REWE DL - &
it EARARFRERZERWIELEKE
SeREETORRE  BRREAARK
1,424,072,623.397¢ ° ANUBETEA 1% -
SEMBEBRARATNMBAT - 5
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MR2023F7 A128  EFEHEREA
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EEts ) A &AL (2023 ERER
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19. EVENTS AFTER THE REPORTING PERIOD

On 27 July 2023, the Company, Mr. Li Liangbin, Ms. Xu Xiaowei
and Xianghuangai Mengjin Mining Development Co., Ltd. (“Mengjin
Mining”) entered into an agreement, pursuant to which the Company
agreed to purchase 70% equity interest in Mengjin Mining from Mr.
Li Liangbin at a total consideration of RMB1,424,072,623.39. Upon
completion of the acquisition, Mengjin Mining will become a subsidiary
of the Company. Mengjin Mining owns the Gabus niobium tantalum
mine located in Xianghuanggqi, Xilin Gol League, Inner Mongolia
Autonomous Region.

On 12 July 20283, awards of restricted share units with 3,470,000
underlying H Shares (the “2023 Grant”) were granted to 72 eligible
persons of the restricted share unit (the “RSU Scheme”) selected by
the Board or its delegatee in accordance with the rules of the RSU
Scheme (the “2023 Selected Participants”). The exercise price of
the RSUs under the 2023 Grant is equivalent to 50% of the closing
price of the H Shares on the grant date (i.e., the exercise price for per
RSU under the 2023 Grant is HKD25.95).
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