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You should read the following discussion and analysis with our historical financial
information, including the notes thereto, included in the Accountants’ Report in Appendix
[ to this document. Our historical financial information has been prepared in accordance
with IFRS.

The following discussion and analysis contain forward-looking statements that
reflect our current views with respect to future events and financial performance. These
statements are based on our assumptions and analysis in light of our experience and
perception of historical trends, current conditions and expected future developments, as
well as other factors we believe are appropriate under the circumstances. However,
whether actual outcomes and developments will meet our expectations and predictions
depends on a number of risks and uncertainties. In evaluating our business, you should
carefully consider the information provided in this document, including but not limited to

the sections headed “Risk Factors” and “Business.”

For the purpose of this section, unless the context otherwise requires, references to
2020, 2021 and 2022 refer to our financial years ended December 31 of such years.
Unless the context otherwise requires, financial information described in this section is

described on a consolidated basis.

OVERVIEW

We are a leading and rapidly growing pantry staple food company in China, enjoying a
robust omnichannel brand presence. Since our inception, we have been dedicated to providing
our consumers with pre-packaged premium rice, whole grain, bean, and dried food products.
We have achieved a strong sales growth during the Track Record Period and established a range
of household brands for Chinese families.

We have achieved a healthy growth trajectory during the Track Record Period. Our total
revenue increased from RMB2,327.0 million in 2020 to RMB3,598.3 million in 2021, and
further to RMB4,532.9 million in 2022. Our gross profit increased from RMB404.7 million in
2020 to RMBS537.5 million in 2021, and further to RMB779.5 million in 2022. Our adjusted
profit from operations (Non-IFRS measure) increased from RMB246.5 million in 2020 to
RMB276.9 million in 2021, and further to RMB373.8 million in 2022. Our adjusted net profit
(Non-IFRS measure) increased from RMB221.3 million in 2020 to RMB259.2 million in 2021,
and further to RMB364.0 million in 2022.

BASIS OF PREPARATION
The historical financial information has been prepared in accordance with all applicable
International Financial Reporting Standards (“IFRS”) issued by the International Accounting

Standards Board (“IASB”). We have consistently applied all applicable IFRS throughout the
Track Record Period, except for the new standards or interpretations that are not yet effective
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for the accounting period beginning on January 1, 2022. The historical financial information
also complies with the applicable disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange. For more details of basis of preparation, see Note 1 of
Appendix I to this document.

MAJOR FACTORS AFFECTING OUR RESULTS OF OPERATIONS

Our results of operations have been, and are expected to continue to be, materially
affected by a number of factors, including the following:

General Factors

Our business and operating results are impacted by general factors affecting China’s
pantry staple food industry, which include:

. China’s overall economic growth and per capita disposable income;
. evolving consumption patterns and growth of consumer spending in China;
. growth and competition environment of the China’s pantry staple food industry; and

. relevant laws and regulations, governmental policies and initiatives affecting the
pantry staple food industry.

Specific Factors

Our results of operations are also affected by a number of key factors specific to us, which
include:

Brand Recognition and Consumer Base

Brand awareness and consumer recognition are critical to our long-term success.
Capitalizing on the historical opportunity presented by the evolving industry landscape, we
have committed unwavering dedication to cultivating a portfolio of household names,
underpinned by our flagship brands Shiyue Daotian and Firewood Courtyard. Our brands
feature differentiated brand positioning and category focus, thoughtfully designed to cater to
the diverse demands of different consumer groups. With the surge in demand for branded
products in China’s rice, whole grain, bean and seed market, we have amassed a substantial
consumer base for our multiple brands, notably exemplified by our success in Shiyue Daotian
and Firewood Courtyard and a proven track record, according to Frost & Sullivan. See
“Business — Our Brands and Products.” According to the Frost & Sullivan 2022 Survey, Shiyue
Daotian and Firewood Courtyard are among the most recognized brands in China’s rice, whole
grain, bean and seed market, with Shiyue Daotian ranking highest for product experience,
repurchase intention and willingness to recommend. We believe that our strong brand names
are critical to our consumer acquisition and retention, and our ability to continuously enhance
recognition of our brands may impact our consumer base, our selling price, our market share
and our results of operations.
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Product Offerings

With our superior brand equity, consumer insights and industry expertise, we have
introduced comprehensive and complementary product offerings comprising an extensive
range of product categories. We are also capable of developing new products that cater to the
evolving needs of consumers and characteristics of sales channels. Our present product
offerings mainly covers rice products, whole grain, bean and other products and dried food and
other products. See “Business — Our Brand and Products.” Varying in retail prices, raw
materials, package formats and sales channels, our different products have different
positioning, thus different gross profit margins, and our revenue and profitability are largely
affected by our product offerings.

The following table sets out a breakdown of our gross profit and gross profit margin by

product category for the periods indicated:

Year ended December 31,

2020 2021 2022

Gross Gross Gross
Gross profit Gross profit Gross  profit

profit margin profit margin profit margin
RMB’000 % RMB’000 % RMB’000 %
Rice products 285,489 15.3 406,931 14.1 600,824 16.6

Whole grain, bean

and other products 107,553 29.3 102,829 21.8 126,383 24.2
Dried food and other

products 11,631 13.2 27,778 11.8 52,340 13.5

Total 404,673 17.4 537,538 14.9 779,547 17.2

Sales Network

Our sales network is highly diversified and spans a multitude of online and offline
channels, enabling us to achieve broad consumer coverage and penetrate the market effectively.
We sell our products primarily through online channels, including e-commerce platforms and
online self-operated stores. We were the largest company in China’s rice, whole grain, bean and
seed market in terms of revenue generated from sales through online channels in 2022,
according to Frost & Sullivan. During the Track Record Period, our revenue generated from
online channels was RMB1,849.5 million, RMB2,716.6 million and RMB3,144.2 million in
2020, 2021 and 2022, respectively, representing 79.5%, 75.5% and 69.4% of our total revenue
in the respective periods. We not only maintain strong partnerships with, and have established
leading positions on, prominent comprehensive e-commerce platforms, but also proactively

explore new cooperation opportunities in emerging channels such as social e-commerce
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platforms and community group buying platforms. With online and offline integrated operation
capabilities, we also have established ourselves as a leading player in the modern retail
channels, achieving rapid growth and success in this area. Our omnichannel sales network
keeps us updated on consumers’ product experiences and evolving preferences, that would
inform our future products development and sales strategies upgrade. See “Business — Our
Omnichannel Sales Network.” We believe that our ability to grow our business will depend on
whether we can continue to expand our sales network to connect with more customers and to
provide them easy access to our products.

Marketing efforts

The effectiveness of our sales and marketing activities is critical to our financial
performance. We continuously solidify our brand awareness, and strengthen our close
connection with consumers through different marketing activities. Our representative
marketing events mainly include Shiyue Daotian Brand Day, quality content marketing, media
collaboration, live streaming, immersive offline experience and celebrity endorsement and
collaboration with KOLs and KOCs. See “Business — Branding and Marketing.” Our selling
and distribution expenses was RMB126.1 million, RMB223.4 million and RMB314.8 million
in 2020, 2021 and 2022, respectively, accounting for 5.4%, 6.2% and 7.0% of our total revenue
for the respective periods. As we continue to expand our business, we aim to continuously
launch customized, innovative and entertaining marketing activities in adaption to the
characteristics of different sales channels and consumer profiles to enhance consumer coverage
and interaction. Our capability to cost-effectively carry out marketing activities is crucial for
our operation efficiency and financial performance.

Procurement Management

Effective procurement management is key to our financial performance. We had raw
materials costs of RMB1,590.1 million, RMB2,453.0 million and RMB2,973.1 million in 2020,
2021, 2022, respectively, accounting for 82.7%, 80.1% and 79.2% of our total cost of sales. We
plan and manage procurement at a group level, and make procurement decisions based on
consumer demand predictions made and past sales performance. Our procurement teams at
each production base purchase raw materials leveraging their deep knowledge of local
resources, the process of which is monitored by our Group. The prices of our raw materials may
fluctuate with the market conditions. We collaborate with multiple suppliers from renowned
places of origin for grains to reduce the risks of raw material shortage risks. See “Business —
Raw Materials, Packaging Materials and Major Suppliers.” Our capability to cost-effectively
procure raw materials is crucial for our overall cost management and sustainable growth.
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Seasonality

Our results of operations are subject to seasonality, primarily due to the harvest season
of our raw materials and sales peak resulted from holidays and shopping events. For example,
the harvest season of raw grains that we generally procure, especially Northeast Rice, is from
September to year end, and we generally purchase raw grains from September to year end.
Therefore, we generally have relatively high volume of inventories, especially raw materials
by the end of each year. In addition, we typically experience sales peak in holiday season such
as Chinese New Year and sales events such as Double Eleven, which are generally by the year
end or the beginning of a year. In preparation of such holiday season and shopping events, we
generally have relatively high volume of inventories, especially finished products, by the end
of each year. Accordingly, our results of operations fluctuate over the year, and our interim

results may not be indicative of our annual results.

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

We have identified certain accounting policies that are significant to the preparation of
our consolidated financial statements. Some of our accounting policies require us to apply
estimates and assumptions as well as complex judgments related to accounting items. The
estimates and assumptions we use and the judgments we make in applying our accounting
policies have a significant impact on our financial position and operational results. Our
management continually evaluates such estimates, assumptions and judgments based on past
experience and other factors, including industry practices and expectations of future events that
are deemed to be reasonable under the circumstances. There has not been any material
deviation from our management’s estimates or assumptions and actual results, and we have not
made any material changes to these estimates or assumptions during the Track Record Period.
We do not expect any material changes in these estimates and assumptions in the foreseeable
future.

We set forth below those accounting policies that we believe are of critical importance to
us or involve the most significant estimates, assumptions and judgments used in the preparation
of our financial statements. Our significant accounting policies, estimates, assumptions and
judgments, which are important for understanding our financial condition and results of
operations, are set forth in detail in Notes 2 and 3 of Appendix I to this document.

Revenue Recognition

Income is classified as revenue when it arises from the sale of goods or the provision of
services in the ordinary course of our business. Revenue is recognized when control over a
product or service is transferred to the customer at the amount of promised consideration to
which we are expected to be entitled, excluding those amounts collected on behalf of third
parties. Revenue excludes value-added tax or other sales taxes and is after deduction of any
trade discounts.
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Specifically, in relation to sales of goods, revenue is recognized when the customer takes
possession of and accepts the products. If the products are a partial fulfilment of a contract
covering other goods, then the amount of revenue recognized is an appropriate proportion of
the total transaction price under the contract, allocated between all the goods promised under
the contract on a relative stand-alone selling price basis.

Service income is recognized when the services are rendered. When our Group acts in the
capacity of an agent rather than as the principal in a transaction, the revenue is recognized
when the related agent services are rendered at the net amount of commission received or to
be received by us.

See Note 2(t) of Appendix I to this document.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses.

The cost of self-constructed items of property, plant and equipment includes the cost of
materials, direct labor, the initial estimate, where relevant, of the costs of dismantling and
removing the items and restoring the site on which they are located, and an appropriate
proportion of production overheads and borrowing costs.

Gains or losses arising from the retirement or disposal of an item of property, plant and
equipment are determined as the difference between the net disposal proceeds and the carrying
amount of the item and are recognized in profit or loss on the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of property, plant and equipment,
less their estimated residual value, if any, using the straight-line method over their estimated
useful lives as follows:

Category Estimated Useful Life
Plant and buildings 10 — 20 years
Machinery and equipment 3 — 10 years

Where parts of an item of property, plant and equipment have different useful lives, the
cost of the item is allocated on a reasonable basis between the parts and each part is depreciated
separately. Both the useful life of an asset and its residual value, if any, are reviewed annually.
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Construction in progress is stated at cost less impairment losses. Cost comprises direct
costs of construction as well as interest expense capitalized during the periods of construction
and installation. Capitalization of these costs ceases and the construction in progress is
transferred to property, plant and equipment when substantially all the activities necessary to
prepare the assets for their intended use are completed. No depreciation is provided for in
respect of construction in progress until it is completed and ready for its intended use.

See Note 2(g) of Appendix I to this document.

Inventories

Inventories are assets which are held for sale in the ordinary course of business, in the
process of production for such sale or in the form of materials or supplies to be consumed in
the production process.

Inventories are carried at the lower of cost and net realizable value. Cost is calculated
using the weighted average cost formula and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the inventories to their present location and
condition. Net realizable value is the estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognized as an
expense in the period in which the related revenue is recognized. The amount of any
write-down of inventories to net realizable value and all losses of inventories are recognized
as an expense in the period the write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognized as a reduction in the amount of inventories recognized
as an expense in the period in which the reversal occurs.

A right to recover returned goods is recognized for the right to recover products from
customers sold with a right of return.

See Note 2(j)(i) of Appendix I to this document.

Share-based Payments

Equity-settled Share-based Payments

The grant-date fair value of equity-settled share-based payment arrangements granted to
employees is generally recognized as an expense, with a corresponding increase in equity, over
the vesting period of the awards. The amount recognized as an expense is adjusted to reflect
the number of awards for which the related service and non-market performance conditions are
expected to be met, such that the amount ultimately recognized is based on the number of
awards that meet the related service and non-market performance conditions at the vesting
date.
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Cash-settled Share-based Payments

Cash-settled share-based payments are measured at the fair value of liabilities determined
on the basis of shares of our Group. If the right may be exercised immediately after the grant,
relevant costs and expenses recognized on the date of the grant, and the liabilities shall be

increased accordingly.

See Note 2(p)(iii) of Appendix I to this document.

Other Investments in Debt and Equity Securities

We had investments in debt and equity securities, other than investments in subsidiaries,
associates and joint ventures. Investments in debt and equity securities are recognized or
derecognized on the date we commit to purchase or sell the investment. The investments are
initially stated at fair value plus directly attributable transaction costs, except for those
investments measured at fair value through profit or loss for which transaction costs are
recognized directly in profit or loss.

Classification

The investments are subsequently accounted for as follows, depending on their

classification:

Investments Other Than Equity Investments

Non-equity investments held by us are classified into one of the following measurement

categories:

. Amortized cost, if the investment is held for the collection of contractual cash flows
which represent solely payments of principal and interest. Interest income from the

investment is calculated using the effective interest method.

. Fair value through other comprehensive income (recycling), if the contractual cash
flows of the investment comprise solely payments of principal and interest and the
investment is held within a business model whose objective is achieved by both the
collection of contractual cash flows and sale. Changes in fair value are recognized
in other comprehensive income, except for the recognition in profit or loss of
expected credit losses, interest income (calculated using the effective interest
method) and foreign exchange gains and losses. When the investment is
derecognized, the amount accumulated in other comprehensive income is recycled

from equity to profit or loss.
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. Fair value through profit or loss, if the investment does not meet the criteria for
being measured at amortized cost or fair value through other comprehensive income
(recycling). Changes in the fair value of the investment (including interest) are
recognized in profit or loss.

Equity Investments

An investment in equity securities is classified as fair value through profit or loss unless
the equity investment is not held for trading purposes and on initial recognition of the
investment we make an election to designate the investment at fair value through other
comprehensive income (non-recycling) such that subsequent changes in fair value are
recognized in other comprehensive income. Such elections are made on an instrument-by-
instrument basis, but may only be made if the investment meets the definition of equity from
the issuer’s perspective. Where such an election is made, the amount accumulated in other
comprehensive income remains in the fair value reserve until the investment is disposed of. At
the time of disposal, the amount accumulated in the fair value reserve is transferred to retained
earnings. It is not recycled through profit or loss. Dividends from an investment in equity
securities, irrespective of whether classified as at fair value through profit or loss or fair value
through other comprehensive income, are recognized in profit or loss as other income in
accordance with the policy set out in Note 2(t)(v) of Appendix I to this document.

Fair Value Measurement
Assets and liabilities measured at fair value

We measure fair value of financial instruments using the following three-level fair value
hierarchy as defined in IFRS 13, Fair value measurement. The level into which a fair value
measurement is classified is determined with reference to the observability and significance of
the inputs used in the valuation technique as follows:

. Level 1 valuations: Fair value measured using only Level 1 inputs, for example,
unadjusted quoted prices in active markets for identical assets or liabilities at the
measurement date.

. Level 2 valuations: Fair value measured using Level 2 inputs, for example,
observable inputs which fail to meet Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which market data are not available.

. Level 3 valuations: Fair value measured using significant unobservable inputs.

For details of our financial assets and financial liabilities that are measured at fair value
at the end of each reporting period, see Note 28 e(i) of Appendix I to this document.

There were no transfers between Level 1 and Level 2, or transfers into or out of Level 3.

Our policy is to recognize transfers between levels of fair value hierarchy as of the end of the
reporting period in which they occur.
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Fair value of financial assets and liabilities carried at other than fair value

The carrying amount of our financial instruments carried at cost or amortized cost were
not materially different from their fair values as of December 31, 2020, 2021 and 2022.

See Note 2(e) and Note 28(e) of Appendix I to this document.

Income Tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets and liabilities are recognized in
profit or loss except to the extent that they relate to items recognized in other comprehensive
income or directly in equity, in which case the relevant amounts of tax are recognized in other
comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantially enacted at the end of the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amount of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits. The amount of deferred tax recognized is measured based on the
expected manner of realization or settlement of the carrying amount of the assets and liabilities,
using tax rates enacted or substantively enacted at the end of the reporting period. Deferred tax
assets and liabilities are not discounted.

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against current tax
liabilities, and deferred tax assets against deferred tax liabilities, if we have the legally
enforceable right to set off current tax assets against current tax liabilities and the following
additional conditions are met:

o in the case of current tax assets and liabilities, we intend either to settle on a net

basis, or to realise the asset and settle the liability simultaneously; or

o in the case of deferred tax assets and liabilities, if they relate to income taxes levied
by the same taxation authority on either the same taxable entity, or different taxable
entities, which, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered, intend to realise the
current tax assets and settle the current tax liabilities on a net basis or realise and
settle simultaneously.

See Note 2(r) of Appendix I to this document.
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DESCRIPTION OF MAJOR COMPONENTS OF OUR RESULTS OF OPERATIONS

The following table sets out a summary of our results of operations for the periods

indicated:
Year ended December 31,
2020 2021 2022
RMB’000 RMB’000 RMB’000
Revenue 2,327,008 3,598,251 4,532,920
Cost of sales (1,922,335) (3,060,713) (3,753,373)
Gross profit 404,673 537,538 779,547
Selling and distribution expenses (126,065) (223,430) (314,833)
Administrative expenses (38,778) (272,475) (858,250)
Other net income 7,010 49,277 27,403
Impairment losses on trade and
other receivables (368) (1,356) (9,698)
Profit/(loss) from operations 246,472 89,554 (375,831)
Finance costs (20,278) (10,089) (3,909)
Changes in the carrying amount of
financial instruments issued to
investors (207,342) (244,748) (178,596)
Profit/(loss) before taxation 18,852 (165,283) (558,336)
Income tax (4,878) (7,581) (5,883)
Profit/(loss) and total comprehensive
income for the year attributable to
equity shareholders of the
Company 13,974 (172,864) (564,219)

Non-IFRS Measures

To supplement our consolidated financial statements, which are presented in accordance
with IFRS, we also use adjusted profit from operations (Non-IFRS measure) and adjusted net
profit (Non-IFRS measure) as additional financial measures, which are not required by, or
presented in accordance with IFRS. We believe that the non-IFRS measures facilitate
comparisons of operating performance from period to period and company to company by
eliminating potential impacts of certain items that our management does not consider
indicative of our ongoing operating performance. We also believe that the non-IFRS measures
provide useful information to investors and others in understanding and evaluating our
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consolidated results of operations in the same manner as they help our management. However,
our presentation of adjusted profit from operations (Non-IFRS measure) and adjusted net profit
(Non-IFRS measure) may not be comparable to similarly titled measures presented by other
companies. The use of such non-IFRS measures has limitations as an analytical tool, and you
should not consider it in isolation from, or as a substitute for an analysis of, our results of
operations or financial condition as reported under IFRS.

We define adjusted profit from operations (Non-IFRS measure) as profit from operations
adjusted by adding back share-based payments and [REDACTED] expenses, and we define
adjusted net profit (Non-IFRS measure) as net profit for the year adjusted by adding back
share-based payments, changes in the carrying amount of financial instruments issued to
investors and [REDACTED] expenses. Share-based payments is a non-recurring expense and
are not directly correlate with the underlying performance of our business operations and is
also affected by non-operating performance related factors that are not closely or directly
related to our business activities, such as timing of grants. Changes in the carrying amount of
financial instruments issued to investors may be considered recurring in nature but are neither
considered by us as related to our ordinary course of business nor indicative of our ongoing
core operating performance. [REDACTED] expenses are non-recurring in nature and are
neither considered by us as related to our ordinary course of business nor indicative of our
ongoing core operating performance.

The following tables reconcile our adjusted profit from operations (Non-IFRS measure)
and adjusted net profit (Non-IFRS measure) for the periods presented to the most directly
comparable financial measures calculated and presented in accordance with IFRS, which are
profit or loss from operations and net profit or loss for the year:

Year ended December 31,

2020 2021 2022
RMB’000 RMB’000 RMB’000
Reconciliation of profit/(loss) from
operations to adjusted profit from
operations (Non-IFRS measure)
Profit/(loss) from operations 246,472 89,554 (375,831)
Add:
— Share-based payments‘" - 187,348 739,569
— [REDACTED] expenses - - 10,102
Adjusted profit from operations
(Non-IFRS measure) 246,472 276,902 373,840
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Year ended December 31,

2020 2021 2022
RMB’000 RMB’000 RMB’000
Reconciliation of net profit/(loss) to
adjusted net profit (Non-IFRS
measure)
Net profit/(loss) for the year 13,974 (172,864) (564,219)
Add:
— Changes in the carrying amount of
financial instruments issued to
investors® 207,342 244,748 178,596
— Share-based payments‘"’ - 187,348 739,569
— [REDACTED] expenses - - 10,102
Adjusted net profit (Non-IFRS
measure) 221,316 259,232 364,048

Notes:

(1)  Share-based payments, representing (i) share awards of RMB691.0 million in 2022, which represented
paid-in capital granted to Mr. Wang and Ms. Zhao, see Note 26(a) of Appendix I to this document; and
(ii) transfers of paid-in capital among the equity shareholders of RMB187.3 million in 2021 and
RMB48.6 million in 2022, which were related to investors of Series B financing in 2021 and Series C
financing in 2022, see Note 22(a) and Note 26(b) of Appendix I to this document. See “— Description
of Major Components of Our Results of Operations — Administrative Expenses.”

(2)  Changes in the carrying amount of financial instruments issued to investors were primarily related to
financial instruments granted to certain investors of our Series A, Series B and Series C financing. See
“— Indebtedness — Financial Instruments Issued to Investors.”

Revenue

Our revenue was RMB2,327.0 million, RMB3,598.3 million and RMB4,532.9 million in
2020, 2021 and 2022, respectively.

Revenue by Product Category

During the Track Record Period, we generated revenue from the sales of (i) rice products,
primarily including pre-packaged rice products of different varieties, such as Daoxiang rice,
long grain rice and Komachi rice, see “Business — Our Brands and Products — Rice Products;”
(i1) whole grain, bean and other products, primarily including pre-packaged mixed brown rice,
millet, red bean, sesame and corn, and other products under this category refer to seed and corn
product, see “Business — Our Brands and Products — Whole Grain, Bean and Other Products;”
and (iii) dried food and other products, primarily including pre-packaged wood ear mushrooms,
snow fungus mushroom and lotus seeds, and other products under this category mainly include
by-products, such as bran, husk and fractioned rice, see “Business — Our Brands and Products
— Dried Food And Other Products.” During the Track Record Period, a majority of our revenue
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was from sales of rice products. Our revenue from rice products was RMB1,871.4 million,
RMB2,891.6 million and RMB3,621.7 million in 2020, 2021 and 2022, respectively,
representing 80.4%, 80.4% and 79.9% of our total revenue in the respective periods.

The following table sets out a breakdown of our revenue by product category in absolute
amounts and as percentages of our total revenue for the periods indicated:

Rice products

Whole grain, bean
and other products

Dried food and other
products

Total

Year ended December 31,

2020 2021 2022
RMB’000 % RMB’000 % RMB’000 %
1,871,439 80.4 2,891,598 80.4 3,621,740 79.9

367,343 15.8 471,941 13.1 523,232 11.5
88,226 3.8 234,712 6.5 387,948 8.6
2,327,008 100.0 3,598,251 100.0 4,532,920 100.0

Our total revenue increased by 54.6% from RMB2,327.0 million in 2020 to RMB3,598.3
million in 2021, and by 26.0% from RMB3,598.3 million in 2021 to RMB4,532.9 million in
2022, primarily due to the increase in the revenue generated from rice products.

The following table sets out a breakdown of our sales volume and average selling price
by product category for the periods indicated:

Rice products

Whole grain, bean and
other products

Dried food and other
products

Note:

sales volume (ton) . . .

average selling

price'”(RMB/kg) . . . .

sales volume (ton) . . .

average selling

price'’(RMB/kg) . . . .

sales volume (ton) . . .

average selling

price'(RMB/kg) . . . .

Year ended December 31,

2020 2021 2022
255,952 475,772 594,287
7.3 6.1 6.1
26,817 38,712 43,564
13.7 12.2 12.0
61,459 148,918 203,962
1.4 1.6 1.9

(1)  The average selling price of a product by category for a period equals the revenue generated from sales
of such product divided by the sales volume of the product for the same period.
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The sales volume of our rice products, whole grain, bean and other products and dried
food and other products all increased during the Track Record Period, primarily due to (i)
increasing customer demand for our products, attributed to our enhanced brand recognition and
our increasingly diverse product mix; and (ii) increasing number of sales channel partners that
we cooperated with and our deepen penetration in different sales channels; and (iii) improved
sales and marketing efficiency along with our deepen penetration in different sales channels.
Our average selling price of rice products and whole grain, bean and other products decreased
from 2020 to 2021, and then remained relatively stable in 2022, primarily because we have
adopted relatively competitive pricing strategies for these products. Our pricing strategies
enabled us to solidify our market position and enhance our penetration in different sales
channels with increasingly diversified retail models. The average selling price of dried food
and other products is relatively low, as it covers the by-products such as bran, husk and
fractioned rice that are typically with low prices.

Revenue by Sales Channel

During the Track Record Period, we generated revenue from (i) sales through online
channels, primarily including e-commerce platforms and online self-operated stores, see
“Business — Our Omnichannel Sales Network — Online Channels;” (ii) sales through modern
retail channels, primarily including NKAs and LKAs, see “Business — Our Omnichannel Sales
Network — Modern Retail Channels;” (iii) sales to direct customers, primarily including
catering companies, agricultural products companies, and other corporate and individual
customers, see “Business — Our Omnichannel Sales Network — Direct Customers;” and (iv)
sales through distribution network, see “Business — Our Omnichannel Sales Network —
Distribution Network.” The following table sets out a breakdown of our revenue by sales
channel in absolute amounts and as percentages of our revenue for the periods indicated:

Year ended December 31,

2020 2021 2022

RMB’000 %  RMB’000 %  RMB’000 %
Online channels
— E-commerce platforms 1,585,577 68.1 2,190,615 60.9 2,657,296 58.6
— Online self-operated stores 263,918 11.3 525,966 14.6 486,894 10.7
Modern retail channels 216,060 9.3 403,994 11.2 695,954 15.4
Direct customers 157,893 6.8 307,193 8.5 452,010 10.0
Distribution network 103,560 4.5 170,483 4.7 240,766 5.3
Total 2,327,008  100.0 3,598,251  100.0 4,532,920  100.0
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Our total revenue increased by 54.6% from RMB2,327.0 million in 2020 to RMB3,598.3
million in 2021, and by 26.0% from RMB3,598.3 million in 2021 to RMB4,532.9 million in
2022, primarily due to the increase in the revenue generated from online channels, especially
on e-commerce platforms.

Cost of Sales

Our cost of sales was RMB1,922.3 million, RMB3,060.7 million and RMB3,753.4 million
in 2020, 2021 and 2022, respectively.

Cost of Sales by Nature

Our cost of sales primarily consists of (i) raw material costs, which mainly were costs for
purchasing paddy, whole grain and bean, dried food and other raw materials; (ii) transportation
expenses, primarily in relation to the transportation of finished products from our production
bases to our warehouses, as well as from our warehouses to our customers; and (iii) packaging
material costs, which mainly were costs for purchasing packaging bags and woven bags. The
following table sets out a breakdown of the components of our cost of sales by nature in
absolute amounts and as percentages of our total revenue for the periods indicated:

Year ended December 31,
2020 2021 2022

% of % of % of
total total total
RMB’000  revenue  RMB’000 revenue  RMB’000  revenue

Raw materials 1,590,135 68.3 2,453,005 68.2 2,973,105 65.6
Transportation

expenses 137,078 5.9 271,394 7.5 346,412 7.6
Packaging materials 140,644 6.0 215,323 6.0 266,856 5.9
Labor and employee

costs 31,304 1.3 63,501 1.8 69,623 1.5
Energy and materials

consumption 11,872 0.5 31,242 0.9 47,439 1.0
Depreciation 6,411 0.3 15,720 0.4 32,221 0.7
Taxes and surcharges 2,822 0.1 5,688 0.2 10,665 0.2
Others 2,069 0.1 4,840 0.1 7,052 0.2
Total 1,922,335 82.6 3,060,713 85.1 3,753,373 82.8
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Cost of Sales by Product Category

The following table sets out a breakdown of our cost of sales by product category in
absolute amounts and as percentages of our total cost of sales for the periods indicated:

Year ended December 31,

2020 2021 2022
RMB’000 %  RMB’000 %  RMB’000 %
Rice products 1,585,950  82.5 2,484,667 81.2 3,020,916  80.5
Whole grain, bean and
other products 259,790  13.5 369,112 12.1 396,849  10.6
Dried food and other
products 76,595 4.0 206,934 6.8 335,608 8.9
Total 1,922,335 100.0 3,060,713 100.0 3,753,373 100.0

Gross Profit and Gross Profit Margin

Our gross profit was RMB404.7 million, RMB537.5 million and RMB779.5 million in
2020, 2021 and 2022, respectively. Our gross profit margin was 17.4%, 14.9% and 17.2% in
2020, 2021 and 2022, respectively.

The following table sets out a breakdown of our gross profit and gross profit margin by
product category for the periods indicated:

Year ended December 31,

2020 2021 2022

Gross Gross Gross

Gross profit Gross profit Gross profit

profit margin profit margin profit margin

RMB’000 % RMB’000 % RMB’000 %

Rice products 285,489 15.3 406,931 14.1 600,824 16.6
Whole grain, bean and

other products 107,553 29.3 102,829 21.8 126,383 24.2

Dried food and other
products 11,631 13.2 27,778 11.8 52,340 13.5

Total 404,673 17.4 537,538 14.9 779,547 17.2
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Our gross profit margin decreased from 17.4% in 2020 to 14.9% in 2021, primarily
because we have adopted relatively competitive pricing strategies for our products. Our pricing
strategies enabled us to solidify our market position and enhance our penetration in different
sales channels with increasingly diversified retail models. Our gross profit margin increased
from 14.9% in 2021 to 17.2% in 2022, primarily because (i) we have efficiently and flexibly
adjusted raw material procurement strategies; and (ii) we have strategically upgraded our

product offerings.
Selling and Distribution Expenses

Our selling and distribution expenses were RMB126.1 million, RMB223.4 million and
RMB314.8 million in 2020, 2021 and 2022, respectively. Our selling and distribution expenses
primarily included (i) platform service fees, mainly representing fees charged by e-commerce
platforms primarily for our marketing and promotional activities on the platforms; and (ii)
employee costs, which were primarily salaries, bonuses, pension costs, other social insurance
costs and housing benefits relating to our sales and marketing staff.

The following table sets out a breakdown of the components of our selling and

distribution expenses by nature and as percentages of our total revenue for the periods

indicated:
Year ended December 31,
2020 2021 2022

% of % of % of
total total total
RMB’000 revenue RMB’000 revenue RMB’000 revenue
Platform service fees 92,956 4.0 123,642 34 132,177 2.9
Employee costs 19,285 0.8 71,654 2.0 142,820 3.2

Advertising and
exhibition fees 1,495 0.1 7,035 0.2 16,157 0.4
Depreciation 3,436 0.1 7,589 0.2 10,137 0.2

Travel and

transportation fees 2,318 0.1 4,461 0.1 4,843 0.1
Others 6,575 0.3 9,049 0.3 8,699 0.2
Total 126,065 54 223,430 6.2 314,833 7.0
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Administrative Expenses

Our administrative expenses were RMB38.8 million, RMB272.5 million and RMB858.3
million in 2020, 2021 and 2022, respectively. Our administrative expenses primarily included
(i) labor costs, which were primarily salaries, bonuses, pension costs, other social insurance
costs and housing benefits relating to our administrative staff; and (ii) share-based payments.

The following table sets out a breakdown of the components of our administrative
expenses and as percentages of our total revenue for the periods indicated:

Year ended December 31,
2020 2021 2022
% of % of % of

total total total
RMB’000 revenue RMB’000 revenue RMB’000 revenue

Labor costs 17,175 0.7 51,779 1.4 73,300 1.6
Technical support and

service fees 6,221 0.3 6,678 0.2 18,232 0.4
Office expenses 4,451 0.2 7,092 0.2 5,567 0.1
Depreciation and

amortization 2,339 0.1 5,766 0.2 7,352 0.2
Vehicles and

transportation fees 2,246 0.1 4,464 0.1 2,698 0.1
Energy and material

consumption 308 0.0 2,644 0.1 3,461 0.1
Share-based payments - - 187,348 5.2 739,569 16.3
Others 6,038 0.3 6,704 0.2 8,071 0.2
Total 38,778 1.7 272,475 7.6 858,250 18.9

The following table sets out a breakdown of our share-based payments for the periods

indicated:
Year ended December 31,
2020 2021 2022
RMB’000 RMB’000 RMB’000
Share awards - - 690,986
Transfers of paid-in capital among
the equity shareholders - 187,348 48,583
Total share-based payments - 187,348 739,569
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Our share-based payments included (i) share awards of RMB691.0 million in 2022, which
represented paid-in capital granted to Mr. Wang and Ms. Zhao, see Note 26(a) of Appendix I
to this document; and (ii) transfers of paid-in capital among the equity shareholders of
RMB187.3 million in 2021 and RMB48.6 million in 2022, which were related to investors of
Series B financing in 2021 and Series C financing in 2022, see Note 22(a) and Note 26(b) of
Appendix I to this document.

Other Net Income

Our other net income was RMB7.0 million, RMB49.3 million and RMB27.4 million in
2020, 2021 and 2022, respectively. Our other income was primarily (i) government grants,
representing the grants from local government authorities as a recognition of our brands and
products that contribute to the development of the local pantry staple food industry and (ii)
investment income, primarily consisting of investment income on financial assets at fair value
through profit or loss, representing the income generated from our wealth management
products, see “— Discussion of Selected Items from the Consolidated Statements of Financial
Position — Financial Assets at Fair Value through Profit or Loss.” A significant portion of
government grants we received during the Track Record Period came from China Good Grain
and Oil project, which was initiated by local governments to promote local agricultural
industry value chain and to encourage industry players to enhance production efficiency. Since
2020, several projects of our subsidiaries Shenyang Xinchang and Wuchang Caiqiao have
achieved production capacity improvement that met the standards of China Good Grain and
Oil project, in recognition of which local governments provided grants to us.

The following table sets out a breakdown of our other net income for the periods

indicated:

Year ended December 31,
2020 2021 2022
RMB’000 RMB’000 RMB’000
Government grants 7,205 44,030 15,967
Investment income — 4,846 8,035
Interest income 65 248 2,037
Net income from sales of raw materials 764 967 2,252

Net loss on disposal of property, plant

and equipment (1,024) (814) (888)
Total 7,010 49,277 27,403
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Impairment Losses on Trade and Other Receivables

We had impairment losses on trade and other receivables of RMB0.4 million, RMB1.4
million and RMB9.7 million in 2020, 2021 and 2022, respectively, see “— Financial Risk
Disclosure — Credit Risks.”
Finance Costs

Our finance costs were RMB20.3 million, RMB10.1 million and RMB3.9 million in 2020,
2021 and 2022, respectively. Our finance costs mainly were interest expenses on bank and
other loans, see “— Indebtedness — Bank and Other Loans.”

The following table sets out a breakdown of our finance costs for the periods indicated:

Year ended December 31,

2020 2021 2022
RMB’000 RMB’000 RMB’000

Interest expenses on bank
and other loans 20,049 9,423 3,300
Interest on lease liabilities 229 666 609
Total 20,278 10,089 3,909

Changes in the Carrying Amount of Financial Instruments Issued to Investors

We had changes in the carrying amount of financial instruments issued to investors of
RMB207.3 million, RMB244.7 million and RMB178.6 million in 2020, 2021 and 2022,
respectively. The changes in the carrying amount of financial instruments issued to investors
were primarily related to financial instruments granted to certain investors of our Series A,
Series B and Series C financing. The financial instruments are initially measured at the present
value of the redemption amount and subsequently measured at amortized cost with interest
expense being included in changes in the carrying amount of financial instruments issued to

113

investors. See “— Indebtedness — Financial Instruments Issued to Investors” and Note 22 of

Appendix I to this document.
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Income Tax

Our income tax was RMB4.9 million, RMB7.6 million and RMBS5.9 million in 2020, 2021
and 2022, respectively. Our subsidiaries established in China were subject to Chinese corporate
income tax rate of 25% during the Track Record Period. In accordance with the relevant tax
regulations in China, assessable profit of our Group arising from primary processing of
agricultural products is eligible for income tax exemption.

During the Track Record Period and up to the Latest Practicable Date, we had made all
the required tax filings with the relevant tax authorities in China and we were not aware of any
outstanding or potential disputes with such tax authorities.

Profit/(loss) for the Year

We had net profit of RMB14.0 million in 2020. We had net loss of RMB172.9 million and
RMB564.2 million in 2021 and 2022, respectively. Our adjusted net profit (Non-IFRS measure)
was RMB221.3 million, RMB259.2 million and RMB364.0 million in 2020, 2021 and 2022,
respectively.

PERIOD-TO-PERIOD COMPARISON OF RESULTS OF OPERATIONS

Year Ended December 31, 2022 Compared with Year Ended December 31, 2021

Revenue

Revenue by Product Category

Our total revenue increased by 26.0% from RMB3,598.3 million in 2021 to RMB4,532.9
million in 2022, primarily due to the increase in the revenue generated from rice products.

Our revenue from rice products increased by 25.3% from RMB2,891.6 million in 2021 to
RMB3,621.7 million in 2022. Our revenue from whole grain, bean and other products increased
by 10.9% from RMB471.9 million in 2021 to RMBS523.2 million in 2022. Our revenue from
dried food and other products increased by 65.3% from RMB234.7 million in 2021 to
RMB387.9 million in 2022. Such increases were all primarily due to the increasing sales
volume of our products, mainly as a result of (i) the increasing customer demand for our
products, attributed to our enhanced brand recognition, as well as new series of rice products
and increasingly diversified whole grain and bean product mix; and (ii) improved sales and
marketing efficiency along with our deepen penetration in different sales channels and (iii)
increasing number of sales channel partners that we cooperated with. In addition, we had
increasing sales volume of by-products such as bran, husk and fractioned rice, mainly as a
result of the increasing volume of by-products generated along with the increasing production

of our rice products.
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Revenue by Sales Channel

Our total revenue increased by 26.0% from RMB3,598.3 million in 2021 to RMB4,532.9
million in 2022, primarily due to the increase in the revenue generated from online channels.

Our revenue from online channels increased by 15.7% from RMB2,716.6 million in 2021
to RMB3,144.2 million in 2022, primarily due to our increased sales volume on online
channels, mainly as a result of increasing customer demand for our products on e-commerce
platforms, in line with the then market trend.

Our revenue from modern retail channels increased by 72.3% from RMB404.0 million in
2021 to RMB696.0 million in 2022, primarily due to the increasing number of NKAs and LKAs
that we cooperated with.

Our revenue from direct customers increased by 47.1% from RMB307.2 million in 2021
to RMB452.0 million in 2022, primarily due to (i) the increasing number of direct customers,
especially catering companies and other corporate and individual customers; and (ii) increasing
sales of by-products to agricultural products companies, mainly due to the increasing volume
of by-products generated along with the increasing production of our rice products.

Our revenue from distribution network increased by 41.2% from RMB170.5 million in
2021 to RMB240.8 million in 2022, primarily due to the increasing number of distributors that
we cooperated with. We had 602 distributors by the end of 2022, compared to 356 by the end
of 2021.

Cost of Sales
Cost of Sales by Nature

Our cost of sales increased by 22.6% from RMB3,060.7 million in 2021 to RMB3,753.4
million in 2022, primarily due to the increase in the raw material costs. Our raw material costs
increased by 21.2% from RMB2,453.0 million in 2021 to RMB2,973.1 million in 2022, mainly
driven by the increased volume of raw materials we purchased to satisfy our business growth
needs, and such increase was in line with our revenue growth.

Cost of Sales by Product Category

Our cost of sales increased by 22.6% from RMB3,060.7 million in 2021 to RMB3,753.4
million in 2022, primarily due to the increase in the cost of sales in relation to rice products.
Our cost of sales in relation to rice products increased by 21.6% from RMB2,484.7 million in
2021 to RMB3,020.9 million in 2022. Our cost of sales in relation to whole grain, bean and
other products increased by 7.5% from RMB369.1 million in 2021 to RMB396.8 million in
2022. Our cost of sales in relation to dried food and other products increased by 62.2% from
RMB206.9 million in 2021 to RMB335.6 million in 2022. Such increases were all due to the
increasing sales volume of our products, which was in line with our revenue growth.
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Gross Profit and Gross Profit Margin

As a result of the foregoing, our gross profit increased by 45.0% from RMB537.5 million
in 2021 to RMB779.5 million in 2022, primarily due to the increase in the gross profit from
our rice products. Our gross profit from rice products increased by 47.6% from RMB406.9
million in 2021 to RMB600.8 million in 2022. Our gross profit from whole grain, bean and
other products increased by 22.9% from RMB102.8 million in 2021 to RMB126.4 million in
2022. Our gross profit from dried food and other products increased by 88.4% from RMB27.8
million in 2021 to RMB52.3 million in 2022.

Our gross profit margin increased from 14.9% in 2021 to 17.2% in 2022. Our gross profit
margin in relation to rice products increased from 14.1% in 2021 to 16.6% in 2022. Our gross
profit margin in relation to whole grain, bean and other products increased from 21.8% in 2021
to 24.2% in 2022. Our gross profit margin in relation to dried food and other products increased
from 11.8% in 2021 to 13.5% in 2022.

The improvement in our gross profit and gross profit margin was primarily because (i) we
have efficiently and flexibly adjusted raw material procurement strategies; and (ii) we have
strategically upgraded our product offerings.

Selling and Distribution Expenses

Our selling and distribution expenses increased by 40.9% from RMB223.4 million in
2021 to RMB314.8 million in 2022, primarily due to (i) the increase in employee costs,
primarily due to the expansion of our sales and marketing force to satisfy our business
expansion needs; (ii) the increase in our advertising and exhibition fees, which was in line with
our increasing online and offline marketing and promotional activities; and (iii) the increase in
our platform service fees, mainly representing fees charged by e-commerce platforms primarily
for our marketing and promotional activities on the platforms, which was in line with our
online presence expansion.

Administrative Expenses

Our administrative expenses increased significantly from RMB272.5 million in 2021 to
RMBS858.3 million in 2022, primarily due to the significant increase in share-based payments
as we had share awards of RMB691.0 million in 2022, compared to nil in 2021. Such share
awards represented paid-in capital granted to Mr. Wang and Ms. Zhao, see Note 26(a) of
Appendix I to this document.
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Other Net Income

Our other net income decreased by 44.4% from RMB49.3 million in 2021 to RMB27.4
million in 2022, primarily due to the decrease in the government grants, as we received more
government grants in relation to the China Good Grain and Oil project in 2021.

Impairment Losses on Trade and Other receivables

Our impairment losses on trade and other receivables increased significantly from
RMB1.4 million in 2021 to RMB9.7 million in 2022, mainly as a result of the one-off write-off
in relation to trade receivables of a certain customer due to its business deterioration, see “—
Financial Risk Disclosure — Credit Risks.”

Finance Costs

Our finance costs decreased by 61.3% from RMB10.1 million in 2021 to RMB3.9 million
in 2022, primarily due to the decrease in the interest expenses on bank and other loans, because
we mainly borrowed bank and other loans in late 2022, thus the period with interest accrued
in 2022 was not that long compared to 2021.

Changes in the Carrying Amount of Financial Instruments Issued to Investors

Our changes in the carrying amount of financial instruments issued to investors decreased
by 27.0% from RMB244.7 million in 2021 to RMB178.6 million in 2022, primarily due to the
changes in the value of the financial instruments granted to certain investors of our Series A,
Series B and Series C financing. See
Investors” and Note 22 of Appendix I to this document.

13

— Indebtedness — Financial Instruments Issued to

Income Tax

Our income tax decreased by 22.4% from at RMB7.6 million in 2021 to RMB5.9 million
in 2022, primarily due to the decrease in the taxable income.

Loss for the Year

As a result of the foregoing, our net loss increased significantly from RMB172.9 million
in 2021 to RMB564.2 million in 2022.

Year ended December 31, 2021 Compared with the Year Ended December 31, 2020
Revenue
Revenue by Product Category

Our total revenue increased by 54.6% from RMB2,327.0 million in 2020 to RMB3,598.3

million in 2021, primarily due to the increase in the revenue generated from rice products.

~ 243 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

FINANCIAL INFORMATION

Our revenue from rice products increased by 54.5% from RMB1,871.4 million in 2020 to
RMB2,891.6 million in 2021. Our revenue from whole grain, bean and other products increased
by 28.5% from RMB367.3 million in 2020 to RMB471.9 million in 2021. Our revenue from
dried food and other products increased significantly from RMB&88.2 million in 2020 to
RMB234.7 million in 2021. Such increases were all primarily due to the increasing sales
volume of our products, mainly as a result of (i) the increasing customer demand for our
products, attributed to our enhanced brand recognition, as well as new series of rice products
and increasingly diversified whole grain and bean product mix; and (ii) our deepen penetration
in emerging channels; and (iii) improved sales and marketing efficiency along with our deepen
penetration in different sales channels. In addition, we had increasing sales volume of
by-products such as bran, husk and fractioned rice, mainly as a result of the increasing volume
of by-products generated along with the increasing production of our rice products.

Revenue by Sales Channel

Our total revenue increased by 54.6% from RMB2,327.0 million in 2020 to RMB3,598.3
million in 2021, primarily due to the increase in the revenue generated from online channels.

Our revenue from online channels increased by 46.9% from RMB1,849.5 million in 2020
to RMB2,717.0 million in 2021, primarily due to our increased sales volume on online
channels, mainly as a result of (i) our deepen penetration in emerging online channels and (ii)
increasing customer demand for our products, attributed to our enhanced brand recognition and
our increasingly diverse product mix.

Our revenue from modern retail channels increased by 87.0% from RMB216.1 million in
2020 to RMB404.0 million in 2021, primarily due to the increasing number of NKAs and LKAs
that we cooperated with.

Our revenue from direct customers increased by 94.6% from RMB157.9 million in 2020
to RMB307.2 million in 2021, primarily due to (i) the increasing number of direct customers,
especially catering companies and other corporate and individual customers; and (ii) increasing
sales of by-products to agricultural products companies by-product mainly due to the
increasing volume of by-products generated along with the increasing production of our rice
products.

Our revenue from distribution network increased by 64.6% from RMB103.6 million in
2020 to RMB170.5 million in 2021, primarily due to the increasing number of distributors that
we cooperated with. We had 356 distributors by the end of 2021, compared to 204 by the end
of 2020.
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Cost of Sales
Cost of Sales by Nature

Our cost of sales increased by 59.2% from RMB1,922.3 million in 2020 to RMB3,060.7
million in 2021, primarily due to the increase in the raw material costs. Our raw material costs
increased by 54.3% from RMB1,590.1 million in 2020 to RMB2,453.0 million in 2021, mainly
driven by the increasing volume of raw materials we purchased to satisfy our business growth
needs, which was in line with our revenue growth.

Cost of Sales by Product Category

Our cost of sales increased by 59.2% from RMB1,922.3 million in 2020 to RMB3,060.7
million in 2021, primarily due to the increase in the cost of sales in relation to rice products.
Our cost of sales in relation to rice products increased by 56.7% from RMB1,586.0 million in
2020 to RMB2,484.7 million in 2021. Our cost of sales in relation to whole grain, bean and
other products increased by 42.1% from RMB259.8 million in 2020 to RMB369.1 million in
2021. Our cost of sales in relation to dried food and other products increased significantly from
RMB76.6 million in 2020 to RMB206.9 million in 2021. Such increases were all due to the
increasing sales volume of our products, which was in line with our revenue growth.

Gross Profit and Gross Profit Margin

As a result of the foregoing, our gross profit increased by 32.8% from RMB404.7 million
in 2020 to RMB537.5 million in 2021, primarily due to the increase in the gross profit from
our rice products. Our gross profit from rice products increased by 42.5% from RMB285.5
million in 2020 to RMB406.9 million in 2021. Our gross profit from whole grain, bean and
other products remained relatively stable at RMB107.6 million in 2020 and RMB102.8 million
in 2021. Our gross profit from dried food and other products increased significantly from
RMBI11.6 million in 2020 to RMB27.8 million in 2021.

Our gross profit margin decreased from 17.4% in 2020 to 14.9% in 2021. Our gross profit
margin in relation to rice products decreased from 15.3% in 2020 to 14.1% in 2021. Our gross
profit margin in relation to whole grain, bean and other products decreased from 29.3% in 2020
to 21.8% in 2021. Our gross profit margin in relation to dried food and other products
decreased from 13.2% in 2020 to 11.8% in 2021. The decreases in the gross profit margin were
primarily because we have adopted relatively competitive pricing strategies for our products.
Our pricing strategies enabled us to solidify our market position and enhance our penetration
in different sales channels with increasingly diversified retail models.

Selling and Distribution Expenses

Our selling and distribution expenses increased by 77.2% from RMB126.1 million in
2020 to RMB223.4 million in 2021, primarily due to (i) the significant increase in our platform
service fees, mainly representing fees charged by e-commerce platforms primarily for our
marketing and promotional activities on the platforms, which was in line with our online
presence expansion; and (ii) the increase in our employee costs, primarily due to the expansion
of our sales and marketing force to satisfy our business expansion needs.
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Administrative Expenses

Our administrative expenses increased significantly from RMB38.8 million in 2020 to
RMB272.5 million in 2021, primarily due to (i) the increase in our share-based payments from
nil to RMB187.3 million, as we had transfers of paid-in capital among the equity shareholders
related investors of Series B financing in 2021, see Note 26(b) of Appendix I to this document;
and (ii) the increase in our labor costs in relation to administrative employees as a result of the
expansion of our administrative team to support our growing business.

Other Net Income

Our other net income increased significantly from RMB7.0 million in 2020 to RMB49.3
million in 2021, primarily due to the significant increase in government grants, which
increased from RMB7.2 million in 2020 to RMB44.0 million in 2021. Such increase in the
government grants was primarily because we have met the standards of the China Good Grain
and Oil project of local governments in 2021 and received relevant government grants.

Impairment Losses on Trade and Other Receivables

Our impairment losses on trade and other receivables increased from RMBO0.4 million in
2020 to RMB1.4 million in 2021, see “— Financial Risk Disclosure — Credit Risks.”

Finance Costs

Our finance costs decreased by 50.2% from RMB20.3 million in 2020 to RMBI10.1
million in 2021, primarily due to the decrease in the interest expenses on bank and other loans,
as a result of a significant decrease in our other loans, see “— Indebtedness — Bank and Other
Loans.”

Changes in the Carrying Amount of Financial Instruments Issued to Investors

Our changes in the carrying amount of financial instruments issued to investors increased
by 18.0% from RMB207.3 million in 2020 to RMB244.7 million in 2021, primarily due to the
changes in the value of the financial instruments granted to certain investors of our Series A
and Series B financing. See “— Indebtedness — Financial Instruments Issued to Investors” and
Note 22 of Appendix I to this document.

Income Tax

Our income tax increased by 55.4% from RMB4.9 million in 2020 to RMB7.6 million in
2021, primarily due to the increase in the taxable income.

Profit/(loss) for the Year

As a result of the foregoing, we had net profit of RMB14.0 million in 2020 and net loss
of RMB172.9 million in 2021.
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DISCUSSION OF SELECTED ITEMS FROM THE CONSOLIDATED STATEMENTS
OF FINANCIAL POSITION

The following table sets out selected information from our consolidated statements of
financial position as of the dates indicated:

As of December 31,

2020 2021 2022
RMB’000 RMB’000 RMB’000
Current assets
Inventories 647,243 1,049,783 1,372,671
Trade and other receivables 132,571 549,344 565,116
Cash and cash equivalents 24,121 108,215 120,360
Financial assets at fair value through
profit or loss 20,000 30,000 -
Total current assets 823,935 1,737,342 2,058,147
Non-current assets
Property, plant and equipment 257,592 536,667 862,560
Right-of-use assets 41,662 76,641 129,552
Other non-current assets 12,393 33,502 12,293
Total non-current assets 311,647 646,810 1,004,405
Total assets 1,135,582 2,384,152 3,062,552
Current liabilities
Bank and other loans 279,064 50,000 394,905
Trade and other payables 175,120 168,692 303,548
Contract liabilities 4,153 18,580 31,564
Lease liabilities 4,720 7,611 8,957
Income tax payable 2,597 6,814 5,882
Total current liability 465,654 251,697 744,856
Non-current liabilities
Financial instruments issued to
investors 362,102 1,872,844 2,380,161
Lease liabilities 8,082 8,404 11,049
Deferred income 17,218 32,619 32,858
Total non-current liabilities 387,402 1,913,867 2,424,068
Total liabilities 853,056 2,165,564 3,168,924
Net assets/(liabilities) 282,526 218,588 (106,372)
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Inventories

Our inventories were (i) raw materials, primarily including paddy, whole grain and bean,
dried food and other raw materials; (ii) finished products, primarily including rice products,
whole grain, bean and other products and dried food and other products; (iii) packaging
materials, primarily including packaging bags and woven bags; and (iv) work in progress,
primarily represented polished rice with aleurone layer removed. Raw materials represented a
significant portion of our inventories, accounting for 58.6%, 61.7% and 61.1% of our total
inventories, respectively, as of December 31, 2020, 2021 and 2022.

The following table sets out a breakdown of our inventories as of the dates indicated:

As of December 31,

2020 2021 2022

RMB’000 RMB’000 RMB’000

Raw materials 379,405 647,193 838,544
Finished products 240,887 353,712 455,475
Packaging materials 17,726 30,178 33,225
Work in progress 9,413 20,321 47,921
Less: write down of inventories (188) (1,621) (2,494)
Total Inventories 647,243 1,049,783 1,372,671

Our inventories are subject to seasonality, primarily due to the harvest season of our raw
materials and sales peak resulted from holidays and shopping events. For example, the harvest
season of raw grains that we generally procure, especially Northeast Rice, is from September
to year end, and we generally purchase raw grains from September to year end. Therefore, we
generally have relatively high volume of inventories, especially raw materials by the end of
each year. In addition, we typically experience sales peak in holiday season such as Chinese
New Year and sales events such as Double Eleven, which are generally by the year end or the
beginning of a year. In preparation of such holiday season and shopping events, we generally
have relatively high volume of inventories, especially finished products, by the end of each
year. Accordingly, our results of operations fluctuate over the year, and our interim results may
not be indicative of our annual results.

Our inventories increased by 62.2% from RMB647.2 million as of December 31, 2020 to
RMB1,049.8 million as of December 31, 2021, and further increased by 30.8% from
RMB1,049.8 million as of December 31, 2021 to RMB1,372.7 million as of December 31,
2022, primarily due to (i) the increase in raw materials to satisfy our increasing sales and
production needs, taking into account our sales volume growth and our enhanced production
capacity; and (ii) the increase in finished products for sale in anticipation of the sales peak
before the Chinese New Year, which was also in line with our sales volume growth.
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The table below sets out our inventory turnover days during the periods indicated:

Year ended December 31,

2020 2021 2022

Inventory turnover days‘" 100 100 116

Note:

(1)  Inventory turnover days for each period equals the average of the beginning and ending balances of
inventory for that period divided by cost of sales for that period and multiplied by 360 for each period.

Our inventory turnover days remained stable at 100 days in both 2020 and 2021. Our
inventory turnover days increased from 100 days in 2021 to 116 days in 2022, primarily
because we actively purchased more raw materials as we have enhanced storage capacity with
our warehouses in Aohan and Songyuan completed, so as to satisfy our increasing sales and
production needs.

We believe there is no material recoverability issue for our inventories as of December
31, 2022, as we had stored our inventories in areas with suitable storage conditions, controlled
temperature and humidity and under stringent inventory control management measures to avoid

the risk of deterioration. See “Business — Inventory Management.”

As of January 31, 2023, 39.7% of our total inventories as of December 31, 2022, or
RMB546.5 million, had been utilized or sold.

Trade and Other Receivables

We had trade and other receivables of RMB132.6 million, RMB549.3 million and
RMB565.1 million as of December 31, 2020, 2021 and 2022, respectively.
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Trade and Bills Receivables

We had trade and bills receivables of RMB90.0 million, RMB323.8 million and
RMB415.7 million as of December 31, 2020, 2021 and 2022, respectively. We had trade
receivables of RMB90.0 million, RMB308.1 million and RMB399.1 million as of December
31, 2020, 2021 and 2022, respectively. We had bill receivables of nil, RMB15.7 million and
RMB16.6 million as of December 31, 2020, 2021 and 2022, respectively. Our trade receivables
and bills receivables during the Track Record Period were all from third parties, which were
receivables from our customers for purchasing our products. The following table sets out a
breakdown of our trade and bills receivables as of the dates indicated:

As of December 31,

2020 2021 2022

RMB’000 RMB’000 RMB’000

Trade receivables from third parties 90,472 309,688 402,344
Less: loss allowance (443) (1,559) (3,232)
Total trade receivables 90,029 308,129 399,112
Bills receivables - 15,698 16,634
Total trade and bills receivables 90,029 323,827 415,746

Our trade receivables increased significantly from RMB90.0 million as of December 31,
2020 to RMB308.1 million as of December 31, 2021, primarily due to (i) our increased sales
volume, especially sales through modern retail channels that typically have long payment
terms, which was in line with our revenue growth in 2021, especially revenue from modern

13

retail channels, see “— Description of Major Components of Our Results of Operations —
Revenue — Revenue by Sales Channel;” and (ii) certain customer’s changing of settlement
mechanism for all companies operated thereon. Our trade receivables increased by 29.5% from
RMB308.1 million as of December 31, 2021 to RMB399.1 million as of December 31, 2022,
primarily due to our increased sales volume, especially sales through modern retail channels
that typically have long payment terms, which was in line with our revenue growth in 2021,
especially revenue from modern retail channels, see“— Description of Major Components of

Our Results of Operations — Revenue — Revenue by Sales Channel.”
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The following table sets out an aging analysis of our trade receivables (net of loss

allowance) based on the invoice date as of the dates indicated:

As of December 31,

2020 2021 2022

RMB’000 RMB’000 RMB’000

Within 3 months 84,379 292,177 390,539
4 to 6 months 4,235 10,617 7,112
7 to 12 months 1,247 5,285 1,256
Over one year 168 50 205
Total 90,029 308,129 399,112

The following table sets out the number of our trade receivables turnover days for the

periods indicated:

Year ended December 31,

2020 2021 2022

Trade receivables turnover days" 13 20 28

Note:

(I)  Trade receivables turnover days for a period equals the average of the opening and closing trade
receivables balance divided by revenue for the same period and multiplied by 360 for each period.

During the Track Record Period, the turnover days of trade receivables were within the
range of credit period granted to our customers. Our turnover days of our trade receivables
increased during the Track Record Period, primarily due to our increased sales volume,
especially sales through modern retail channels that typically have long payment terms.

RMB272.8 million, or 68.3%, of our trade receivables as of December 31, 2022 had been
settled as of January 31, 2023.

Other Receivables

Our other receivables primarily consist of (i) prepayments to suppliers, which were
primarily prepayments to raw material suppliers; (ii) value-added tax recoverable, representing
the input value-added tax in excess of the output value-added tax, which can be deductible or
recoverable in the future; (iii) deposits for bidding and purchase of land use rights, mainly
representing advance deposit payments for land acquisition; (iv) deposits and amounts due
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from the e-commerce platforms; (v) prepayments for costs incurred in connection with the
proposed [REDACTED] of the Company’s shares; and (vi) other deposits, which mainly were
security funds for migrant workers.

As of December 31,

2020 2021 2022

RMB’000 RMB’000 RMB’000

Prepayments to suppliers 17,399 119,327 33,803

Value-added tax recoverable 8,189 61,559 84,021
Deposits for bidding and purchase of

land use right 8,244 18,000 3,314

Deposits and amounts due from the
e-commerce platforms 3,556 10,290 7,839

Prepayments for costs incurred in

connection with the proposed

[REDACTED] of the Company’s

shares — — 8,913
Prepayments for costs incurred in

connection with the financing — — 3,302
Guarantee deposits - 2,000 -
Other deposits 3,996 13,156 8,157
Other receivables 1,158 1,296 21
Less: loss allowance - (111) -
Total other receivables 42,542 225,517 149,370

Our other receivables increased significantly from RMB42.5 million as of December 31,
2020 to RMB255.5 million as of December 31, 2021, primarily due to (i) the significant
increase in prepayments to suppliers from RMB17.4 million as of December 31, 2020 to
RMB119.3 million as of December 31, 2021, mainly because we had raw material procurement
that requires prepayments to certain suppliers by the end of 2021; and (ii) the increase in
value-added tax refundable primarily relating to our purchase of raw material. Our other
receivables decreased by 33.8% from RMB225.5 million as of December 31, 2021 to
RMB149.4 million as of December 31, 2022, primarily due to the decrease in our prepayments
to suppliers because our raw material procurement that requires prepayments to such suppliers
was settled before the end of 2022.
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Financial Assets at Fair Value through Profit or Loss

Our financial assets at fair value through profit or loss represented our wealth
management products with variable returns. Our financial assets at fair value through profit or
loss increased by 50.0% from RMB20.0 million as of December 31, 2020 to RMB30.0 million
as of December 31, 2021, primarily due to our increased investment in wealth management
products. Our financial assets at fair value through profit or loss decreased from RMB30.0
million as of December 31, 2021 to nil as of December 31, 2022, primarily because we

redeemed our wealth management products.
Property, Plant and Equipment

Our property, plant and equipment primarily consisted of construction in progress,
machinery and other equipment and plant and buildings. The following table sets out a

breakdown of our property, plant and equipment as of the dates indicated:

As of December 31,

2020 2021 2022

RMB’000 RMB’000 RMB’000

Construction in progress 176,337 209,388 84,376
Machinery and other equipment 44,849 176,290 338,930
Plant and buildings 36,406 150,989 439,254
Total 257,592 536,667 862,560

Our property, plant and equipment increased significantly from RMB257.6 million as of
December 31, 2020 to RMB536.7 million as of December 31, 2021, due to (i) the increase in
production machines to satisfy our production expansion needs due to our increasing sales
volume; (ii) the increase in the plant and buildings, which mainly were production bases or
warehouses that started operation in 2021; and (iii) the increase in construction in progress,
primarily related to production bases. Our property, plant and equipment increased by 60.7%
from RMB536.7 million as of December 31, 2021, to RMB862.6 million as of December 31,
2022, primarily due to (i) the increase in the plant and buildings, which mainly were production
bases that started operation in 2022; and (ii) the increase in machinery and other equipment,
which were mainly production machines to satisfy our production expansion needs, which were
partially offset by (iii) the decrease in construction in progress, primarily due to the completion

of construction of production bases.
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Right-of-use Assets

Our right-of-use assets consisted of land use rights and properties. The following table
sets out a breakdown of our right-of-use assets as of the dates indicated:

As of December 31,

2020 2021 2022

RMB’000 RMB’000 RMB’000

Land use rights 27,108 59,752 108,263
Properties 14,554 16,889 21,289
Total 41,662 76,641 129,552

Our right-of-use assets increased by 84.0% from RMB41.7 million as of December 31,
2020 to RMB76.6 million as of December 31, 2021, and further increased by 69.0% to
RMB129.6 million as of December 31, 2022, primarily due to (i) the increase in the land use
rights serving our production and warehousing needs and (ii) the increase in properties serving
as offices, both of which were in line with our business expansion needs.

Other Non-current Assets

We had other non-current assets of RMB12.4 million, RMB33.5 million and RMB12.3
million as of December 31, 2020, 2021 and 2022, respectively, which were all prepayments for
construction in progress and land use rights. Our other non-current assets increased
significantly from RMB12.4 million as of December 31, 2020 to RMB33.5 million as of
December 31, 2021, which was in line with the increase in our construction in progress and
land use rights. Our other non-current assets decreased by 63.3% from RMB33.5 million as of
December 31, 2021 to RMB12.3 million as of December 31, 2022, which was in line with the

13

decrease in our construction in progress. See “— Discussion of Selected Items from the
Consolidated Statements of Financial Position — Property, Plant and Equipment” and “—
Discussion of Selected Items from the Consolidated Statements of Financial Position —

Right-of-use Assets.”

Trade and Other Payables

We had trade and other payables of RMB175.1 million, RMBI168.7 million and
RMB303.5 million as of December 31, 2020, 2021 and 2022, respectively.
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Trade Payables

Our trade payables were primarily to third parties, mainly raw material suppliers.

The following table sets out a breakdown of our trade payables as of the dates indicated:

As of December 31,

2020 2021 2022
RMB’000 RMB’000 RMB’000

Trade payables:
— Third parties 147,067 119,979 171,626
— Related parties 1,143 - -
Total trade payables 148,210 119,979 171,626

Our trade payables decreased by 19.0% from RMB148.2 million as of December 31,
2020, to RMB120.0 million as of December 31, 2021, primarily due to the decrease in our trade
payables to third parties, because we procured raw materials more with prepayments in 2021,
and we had relatively high prepayments to suppliers at the end of 2021, thus less trade payables

13

in relation to raw materials procurement, see “— Discussion of Selected Items from the
Consolidated Statements of Financial Position — Trade and Other Receivables — Other
Receivables.” Our trade payables increased by 43.0% from RMB120.0 million as of December
31, 2021 to RMB171.6 million as of December 31, 2022, primarily due to our increased raw
material procurement to satisfy our increasing sales volume, which was in line with our

revenue growth.

As of December 31, 2020, 2021 and 2022, all of the trade payables were expected to be
settled within one year or were repayable on demand.

The following table sets out our trade payables turnover days for the periods indicated:

Year ended December 31,

2020 2021 2022

Trade payables turnover days‘" 22 16 14

Note:

(1)  Trade payables turnover days for a period equals the average of the opening and closing trade payables balance
divided by cost of sales for the same period and multiplied by 360 for each period.
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Our trade payables turnover days decreased from 22 days in 2020 to 16 days in 2021,
primarily because we procured raw materials more with prepayments in 2021 and thus less
trade payables. Our trade payables turnover days remained relatively stable, being 16 days in
2021 and 14 days in 2022.

RMB85.7 million, or 49.9%, of our trade payables as of December 31, 2022 had been
settled as of January 31, 2023.

Other Payables

Our other payables primarily consisted of (i) payables for staff-related costs; and (ii)
payables for construction and purchase of property, plant and equipment.

The following table sets out a breakdown of our other payables as of the dates indicated:

As of December 31,

2020 2021 2022
RMB’000 RMB’000 RMB’000
Payables for staff-related costs 14,222 25,193 66,193
Payables for construction and purchase
of property, plant and equipment 6,816 16,394 43,603
Payables for costs incurred in
connection with the proposed
[REDACTED] of the Company’s
shares - - 12,129
Payables for miscellaneous tax 2,302 1,220 3,138
Amounts due to related parties 1,500 1,500 -
Refund liabilities 585 588 949
Others 1,485 3,818 5,910
Total other payables 26,910 48,713 131,922

Our other payables increased by 81.0% from RMB26.9 million as of December 31, 2020
to RMB48.7 million as of December 31, 2021, primarily due to (i) the increase in the payables
for staff-related costs as a result of an increasing number of staff to suit our business expansion
needs; and (ii) the increase in payables for construction and purchase of property, plant and
equipment, primarily due to the increase in our production machines and plant and buildings
to satisfy our production expansion needs. Our other payables increased significantly from
RMBA48.7 million as of December 31, 2021 to RMB131.9 million as of December 31, 2022,
primarily due to (i) the increase in the payables for staff-related costs, mainly representing
bonus payables to staff; (ii) the increase in payables for construction and purchase of property,
plant and equipment, primarily due to our increase in production machines and plant and
buildings to satisfy our production expansion needs; and (iii) the increase in the payables for
costs incurred in connection with the proposed [REDACTED] of the Company’s shares.
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Contract Liabilities

Our contract liabilities were short-term advance payments from customers. All of the
contract liabilities are expected to be recognized as revenue within one year. Our contract
liabilities increased significantly from RMB4.2 million as of December 31, 2020 to RMB18.6
million as of December 31, 2021, and further increased significantly to RMB31.6 million as of
December 31, 2022, primarily due to an increasing customer demand for our products.

Deferred income

Our deferred income were primarily related to government grants. Government grants are
recognized in the statement of financial position initially when there is reasonable assurance
that they will be received and that we will comply with the conditions attaching to them. Grants
that compensate us for expenses incurred are recognized as other net income in profit or loss
on a systematic basis in the same periods in which the expenses are incurred. Grants that
compensate us for the cost of an asset are recognized as deferred income in the statement of
financial position and are subsequently recognized in profit or loss over the useful life of the
asset. See Note 2(t)(iv) of Appendix I to this document.

Our deferred income increased by 89.4% from RMB17.2 million as of December 31, 2020
to RMB32.6 million as of December 31, 2021, primarily due to the increase of government
grants, mainly because we have met the standards of the China Good Grain and Oil project of
local governments. See “— Period-to-period Comparison of Results of Operations — Year Ended
December 31, 2021 Compared with the Year Ended December 31, 2020 — Other Net Income.”
Our deferred income remained stable at RMB32.6 million as of December 31, 2021 and
RMB32.9 million as of December 31, 2022.

KEY FINANCIAL RATIOS

The following table sets out our key financial ratios for the periods indicated:

Year ended/As of December 31,

2020 2021 2022
Revenue growth (%) N/A 54.6 26.0
Gross profit margin (%)"" 17.4 14.9 17.2
Net profit/(loss) margin (%)@ 0.6 (4.8) (12.4)
Adjusted net profit margin (non-IFRS
measure) (%) 9.5 7.2 8.0
Notes:

(1)  Gross profit margin equals gross profit divided by revenue and multiplied by 100%.
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(2)  Net profit/(loss) margin equals net profit/(loss) for the year divided by revenue and multiplied by 100%.

(3)  Adjusted net profit margin equals adjusted net profit for the year as a non-IFRS measure divided by total
revenue and multiplied by 100%.

See “— Description of Major Components of Our Results of Operations.”

LIQUIDITY AND CAPITAL RESOURCES

We have historically funded our cash requirements principally from equity and debt
financing and cash generated from operations.

As of December 31, 2020, 2021 and 2022, we had cash and cash equivalents of RMB24.1
million, RMB108.2 million and RMB120.4 million, respectively. Going forward, we believe
that our liquidity requirements will be satisfied by using a combination of operating cash flow,
equity and debt financing and net [REDACTED] received from the [REDACTED].

Cash Flow

The following table sets out our cash flow for the periods indicated:

Year ended December 31,

2020 2021 2022
RMB’000 RMB’000 RMB’000
Net cash generated from/(used in)
operating activities 90,235 (495,160) 177,223
Net cash used in investing activities (197,181) (361,170) (316,341)
Net cash generated from financing
activities 118,430 940,424 151,263
Net increase in cash and cash
equivalents 11,484 84,094 12,145
Cash and cash equivalents at the
beginning of the year 12,637 24,121 108,215
Cash and cash equivalents at the end of
the year 24,121 108,215 120,360

Net Cash Generated from or Used in Operating Activities
Net cash generated from or used in operating activities primarily comprised our profit

before taxation for the period adjusted by: (i) non-cash and non-operating items; and (ii)
changes in working capital.
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In 2022, our net cash generated from operating activities was RMB177.2 million, which
was primarily attributable to our loss before taxation of RMBS558.3 million, as adjusted by (i)
the non-cash and non-operating items, primarily comprising share-based payments of
RMB739.6 million and changes in the carrying amount of financial instruments issued to
investors of RMBI178.6 million; and (ii) changes in working capital, which primarily
comprised increase in inventories of RMB322.9 million, partially offset by the increase in trade
and other payables of RMB107.6 million.

In 2021, our net cash used in operating activities was RMB495.2 million, which was
primarily attributable to our loss before taxation of RMB165.3 million, as adjusted by (i) the
non-cash and non-operating items, primarily comprising changes in the carrying amount of
financial instruments issued to investors of RMB244.7 million and share-based payments of
RMB187.3 million; and (ii) changes in working capital, which primarily comprised increase in
trade and other receivables of RMB406.4 million and increase in inventories of RMB402.5
million.

In 2020, our net cash generated from operating activities was RMB90.2 million, which
was primarily attributable to our profit before taxation of RMB18.9 million, as adjusted by (i)
the non-cash and non-operating items, primarily comprising changes in the carrying amount of
financial instruments issued to investors of RMB207.3 million; and (ii) changes in working
capital, primarily comprising increase in inventories of RMB227.5 million.

Net Cash Used in Investing Activities

In 2022, our net cash used in investing activities was RMB316.3 million, which was
primarily attributable to (i) purchase of financial assets at fair value through profit or loss of
RMB1,560.0 million; (ii) payments for purchase of property, plant and equipment and
land-use-rights of RMB354.3 million, partially offset by (iii) redemption of financial assets at
fair value through profit or loss of RMB1,590.0 million.

In 2021, our net cash used in investing activities was RMB361.2 million, which was
primarily attributable to (i) purchase of financial assets at fair value through profit or loss of
RMBI1,178.0 million; (ii) payments for purchase of property, plant and equipment and
land-use-rights of RMB357.4 million, partially offset by (iii) redemption of financial assets at
fair value through profit or loss of RMB1,168.0 million.

In 2020, our net cash used in investing activities was RMB197.2 million, which was
primarily attributable to payments for purchase of property, plant and equipment and
land-use-rights of RMB177.7 million.

Net Cash Generated from Financing Activities
In 2022, our net cash generated from financing activities was RMB151.3 million, which

was primarily attributable to proceeds from bank and other loans of RMB417.4 million,
partially offset by dividends paid to shareholders of RMB200.0 million.
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In 2021, our net cash used in financing activities was RMB940.4 million, which was
primarily attributable to (i) proceeds from the capital contributions, net of transaction costs of
RMB1,187.6 million, and (ii) proceeds from bank and other loans of RMB535.6 million,
partially offset by (iii) repayment of bank and other loans of RMB764.7 million.

In 2020, our net cash generated from financing activities was RMB118.4 million, which
was primarily attributable to (i) proceeds from bank and other loans of RMB1,690.3 million
and (ii) proceeds from the capital contributions, net of transaction costs of RMB180.5 million,
partially offset by (iii) repayment of bank and other loans of RMB1,608.3 million.

Net Current Assets

The following table sets out our current assets and liabilities as of the dates indicated:

As of
As of December 31, January 31,
2020 2021 2022 2023
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited)
Current assets
Inventories 647,243 1,049,783 1,372,671 1,262,359
Trade and other receivables 132,571 549,344 565,116 680,854
Cash and cash equivalents 24,121 108,215 120,360 181,088
Financial assets at fair value
through profit or loss 20,000 30,000 - -
Total current assets 823,935 1,737,342 2,058,147 2,124,301
Current liabilities
Bank and other loans 279,064 50,000 394,905 427,897
Trade and other payables 175,120 168,692 303,548 289,044
Contract liabilities 4,153 18,580 31,564 10,314
Lease liabilities 4,720 7,611 8,957 8,852
Income tax payable 2,597 6,814 5,882 5,882
Total current liability 465,654 251,697 744,856 741,989
Net current assets 358,281 1,485,645 1,313,291 1,382,312

We had net current assets of RMB1,382.3 million as of January 31, 2023, compared to net
current assets of RMB1,313.3 million as of December 31, 2022, primarily due to (i) the
increase in trade and other receivables, in line with our increasing sales volume; (ii) the
decrease in contract liabilities, primarily because we have delivered products to relevant
customers before the Chinese New Year and fulfilled relevant performance obligations;
partially offset by (iii) the decrease in inventories, which was in line with the seasonality of
the inventories as we generally have high inventories in the fourth quarter of the year; and (iv)
the increase in bank and other loans mainly to satisfy our needs of raw material procurement.
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Our net current assets decreased by 11.6% from RMB1,485.6 million as of December 31,
2021 to RMB1,313.3 million as of December 31, 2022, primarily due to (i) the increase in the
bank and other loans; and (ii) the increase in trade and other payables, partially offset by (iii)
the increase in our inventories. See “— Discussion of Selected Items from the Consolidated
Statements of Financial Position” and “— Indebtedness.”

Our net current assets increased significantly from RMB358.3 million as of December 31,
2020 to RMB1,485.6 million as of December 31, 2021, primarily due to (i) the increase in our
inventories; (ii) the increase in trade and other receivables; and (iii) the decrease in bank and
other loans. See “— Discussion of Selected Items from the Consolidated Statements of Financial
Position” and “— Indebtedness.”

INDEBTEDNESS

During the Track Record Period, our indebtedness included financial instruments issued
to investors, bank and other loans and lease liabilities. As of January 31, 2023, being the
indebtedness date for the purpose of the indebtedness statement, we had a total indebtedness
of RMB2,844.5 million. As of January 31, 2023, we had unutilized banking facilities of
RMB75.5 million.

The table below sets out the details of our indebtedness as of the dates indicated:

As of December 31, As of January 31,
2020 2021 2022 2023
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited)

Financial instruments issued
to investors 362,102 1,872,844 2,380,161 2,398,191
Bank and other loans 279,064 50,000 394,905 427,897
Lease liabilities 12,802 16,015 20,006 18,387
Total 653,968 1,938,859 2,795,072 2,844,475

Except as disclosed above, during the Track Record Period and up to January 31, 2023,
we did not have any material mortgages, charges, debentures, loan capital, debt securities,
loans, bank overdrafts or other similar indebtedness, finance lease or hire purchase
commitments, liabilities under acceptances (other than normal trade bills), or acceptance
credits, which were either guaranteed or unguaranteed, secured or unsecured.

Financial Instruments Issued to Investors

Our financial instruments issued to investors were primarily related to redemption rights
granted to certain investors of our Series A, Series B and Series C financing. The redemption
rights of the investors constitute our redemption liability to repurchase our own equity
instruments. The redemption liability is initially measured at the present value of the
redemption amount and subsequently measured at amortized cost with interest expense being
included in change in the carrying amount of financial instruments issued to investors. See
Note 2(q) and Note 22 of Appendix I to this document.
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The following table sets out the breakdown of financial instruments issued to investors as
of the dates indicated:

As of

As of December 31, January 31,

2020 2021 2022 2023

RMB’000 RMB’000 RMB’000 RMB’000

(unaudited)

Redemption liabilities 317,461 1,872,844 2,380,161 2,398,191

Series A-1 investor’s right

to subscribe for additional

registered capital 44,641 - - -

Total 362,102 1,872,844 2,380,161 2,298,191

Our financial instruments issued to investors increased significantly from RMB362.1
million as of December 31, 2020 to RMB1,872.8 million as of December 31, 2021, primarily
due to the increase in the redemption liabilities relating to the redemption rights granted to
certain investors of our Series A and Series B financing. Our financial instruments issued to
investors increased by 27.1% from RMBI1,872.8 million as of December 31, 2021 to
RMB2,380.2 million as of December 31, 2022, primarily due to the redemption rights granted
to certain investor of our Series C financing in 2022. Our redemption liabilities remained stable
as of December 31, 2022 and as of January 31, 2023.

Bank and Other Loans
Our bank and other loans were guaranteed by related parties and third parties or secured

by our property, plant and equipment, land use rights and trade receivables. The following table
sets out a breakdown of bank and other loans as of the dates indicated:

As of December 31, As of January 31,
2020 2021 2022 2023
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited)
Bank loans

Guaranteed by related parties - 20,000 224,769 227,897

Guaranteed by related parties and
a third party 30,000 30,000 - -
Guaranteed by a third party 10,000 - - -
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As of December 31, As of January 31,
2020 2021 2022 2023
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited)
Guaranteed by related parties and
secured by property, plant and
equipment and land use rights
of the Group 10,000 - 120,136 200,000
Total bank loans 50,000 50,000 344,905 427,897
Other loans
Secured by trade receivables
of the Group 229,064 - 50,000 -
Total 279,064 50,000 394,905 427,897

Our bank and other loans decreased significantly from RMB279.1 million as of December
31, 2020 to RMB50.0 million as of December 31, 2021, primarily due to the decrease in other
loans secured by our trade receivables, as a result of our enhanced cash liquidity due to the
completion of our Series B financing. Our bank and other loans increased significantly from
RMB50.0 million as of December 31, 2021 to RMB394.9 million as of December 31, 2022,
primarily due to the increase in bank loans guaranteed by related parties and bank loans
guaranteed by related parties and secured by our property, plant and equipment and land use
rights, which were primarily short-term loans, mainly to satisfy our needs of raw material
procurement. Our bank and other loans increased by 8.4% from RMB394.9 million as of
December 31, 2022 to RMB427.9 million as of January 31, 2023, primarily due to the increase
in bank loans guaranteed by related parties and secured by our property, plant and equipment
and land use rights, which were primarily short-term loans, mainly to satisfy our needs of raw
material procurement.

The effective interest rates of our bank and other loans generally ranged from
approximately 3.4% to 7.3% per annum during the Track Record Period. Our bank loans
guaranteed by related parties were guaranteed by Mr. Wang, Mr. Shu Minghe, Ms. Zhao
Shulan, Mr. Zhao Wenchen, Ms. Zhao Shujuan and Ms. Zhao, and the guarantee period was
generally within one year. All guarantees provided by the related parties for our Group’s bank
loans had been released as of March 31, 2023. See Note 21 of Appendix I to this document.

Our borrowings contain standard terms, conditions and covenants that are customary for
commercial bank loans. Our Directors confirm that we had neither material defaults in payment
of trade and non-trade payables and loans and borrowings, nor any breach of financial
covenants during the Track Record Period and up to the Latest Practicable Date which would

impact our ability to undertake additional debt financing.
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Lease Liabilities

The following table sets out our lease liabilities as of the dates indicated:

As of December 31, As of January 31,

2020 2021 2022 2023

RMB’000 RMB’000 RMB’000 RMB’000

(Unaudited)

Non-current lease liabilities 8,082 8,404 11,049 9,535
Current lease liabilities 4,720 7,611 8,957 8,852
Total 12,802 16,015 20,006 18,387

Our lease liabilities increased by 25.1% from RMB12.8 million as of December 31, 2020
to RMB16.0 million as of December 31, 2021, primarily due to the increased number of leased
properties to satisfy our business expansion needs. Our lease liabilities increased by 24.9%
from RMB16.0 million as of December 31, 2021 to RMB20.0 million as of December 31, 2022,
primarily due to the increased number of leased properties to satisfy our business expansion
needs. Our lease liabilities decreased by 8.1% from RMB20.0 million as of December 31, 2022
to RMB18.4 million as of January 31, 2023, primarily because we paid our rent in January
2023.

CONTINGENT LIABILITIES

As of December 31, 2020, 2021 and 2022, we did not have any material contingent
liabilities.

CAPITAL COMMITMENTS

The following table sets out the details of our capital commitments for the periods

indicated:
As of December 31,
2020 2021 2022
RMB’000 RMB’000 RMB’000
Contracted for 147,607 182,114 115,186

— 264 -



THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

FINANCIAL INFORMATION

CAPITAL EXPENDITURES

Our capital expenditures in 2020, 2021 and 2022 were RMB177.7 million, RMB357.4
million and RMB354.3 million, respectively, which were all payments for purchase of property,
plant and equipment and land-use-rights. We funded our capital expenditure requirements
during the Track Record Period mainly from cash generated from operations. We intend to fund
our future capital expenditures and long-term investments with a combination of operating
cashflow, equity and debt financing and net [REDACTED] received from the [REDACTED].
See “Future Plans and Use of [REDACTED].” We may reallocate the fund to be utilized on
capital expenditure based on our ongoing business needs.

OFF-BALANCE SHEET COMMITMENTS AND ARRANGEMENTS

As of the Latest Practicable Date, we had not entered into any off-balance sheet
arrangements.

MATERIAL RELATED PARTY TRANSACTIONS

For details about our related party transactions during the Track Record Period, see Note
30 of Appendix I to this document.

Our Directors believe that our transactions with related parties during the Track Record
Period were conducted on an arm’s length basis, and they did not distort our results of
operations or make our historical results not reflective of our future performance.

FINANCIAL RISK DISCLOSURE

We have adopted risk management program focused on minimizing potential adverse
effects of the unpredictability of financial markets as we are exposed to a variety of financial
risks, including credit risk, liquidity risk, interest rate risk, currency risk and fair value
measurement risk. See Note 28 of Appendix I to this document.

Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in a financial loss to our Group. Our Group’s credit risk is primarily attributable to
trade receivables. Our Group’s exposure to credit risk arising from cash and cash equivalents
and bills receivables is limited because the counterparties are banks and financial institutions
with high credit standing, for which our Group is considered to have low credit risk.

Our Group does not provide any guarantees which would expose our Group to credit risk.

Our Group has established a credit risk management policy under which individual credit
evaluations are performed on all customers requiring credit over a certain amount. These
evaluations focus on the customer’s past history of making payments when due and current
ability to pay and take into account information specific to the customer as well as pertaining
to the economic environment in which the customer operates. Normally, our Group does not
obtain collateral from customers.
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Our Group has no significant concentration of credit risk in industries in which the
customers operate. Significant concentrations of credit risk primarily arise when our Group has
significant exposure to individual customers. As of December 31, 2020, 2021 and 2022, 46%,
37%, and 29% of the total trade receivables, respectively, were due from our Group’s largest
debtor, and 71%, 82%, and 75% of the total trade receivables, respectively, were due from our
Group’s five largest debtors. Our Group measures loss allowances for trade receivables at an
amount equal to lifetime ECLs, which is calculated using a provision matrix. As our Group’s
historical credit loss experience does not indicate significantly different loss patterns for
different customer segments, the loss allowance based on past due status is not further

distinguished between our Group’s different customer bases.

The following table sets out information about our Group’s exposure to credit risk and
ECLs for trade receivables as of December 31, 2020, 2021 and 2022:

As of December 31, 2020

Gross
Expected carrying Loss
loss rate amount allowance
% RMB’000 RMB’000
Current (not past due) 0.1 37,866 24
Within 3 months 0.2 46,720 116
4 to 6 months 2.0 4,623 91
7-12 months 10.1 995 100
1-2 years 41.8 268 112
90,472 443

As of December 31, 2021

Gross
Expected carrying Loss
loss rate amount allowance
% RMB’000 RMB’000
Current (not past due) 0.1 180,423 49
Within 3 months 0.1 112,051 154
4 to 6 months 2.5 10,834 274
7-12 months 16.4 6,277 1,029
1-2 years 46.2 93 43
Over 2 years 100.0 10 10
309,688 1,559
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As of December 31, 2022

Gross
Expected carrying Loss
loss rate amount allowance
% RMB’000 RMB’000
Current (not past due) 0.1 186,777 119
Within 3 months 0.5 205,116 925
4 to 6 months 18.0 8,712 1,565
7-12 months 35.7 1,521 543
1-2 years 36.7 218 80
402,344 3,232

Expected loss rates are based on actual loss experience over the past recent years. These
rates are adjusted to reflect differences between economic conditions during the period over
which the historic data has been collected, current conditions and our Group’s view of
economic conditions over the expected lives of the receivables.

Movements in the loss allowance account in respect of trade receivables during the Track
Record Period are as follows:

Year ended December 31,

2020 2021 2022

RMB’000 RMB’000 RMB’000

Balance as of January 1 92 443 1,559
Impairment losses recognized

during the year 368 1,245 9,698

Write-off of impairment losses (17) (129) (8,025)

Balance as of December 31 443 1,559 3,232

Liquidity Risk

The treasury function is centrally managed by our Group, which includes the short-term
investment of cash surpluses and the raising of funds to cover expected cash demands. Our
Group’s policy is to regularly monitor its liquidity requirements and its compliance with
lending covenants, to ensure that it maintains sufficient reserves of cash and adequate
committed lines of funding from major financial institutions and investors to meet its liquidity
requirements in the short and longer term. For the remaining contractual maturities of our
financial liabilities as of December 31, 2020, 2021 and 2022, which are based on contractual
undiscounted cash flows (including interest payments computed using contractual rates or, if
floating, based on rates current at the end of each year) and the earliest date our Group can be
required to pay, see Note 28(b) of Appendix I to this document.
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Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. Our Group’s interest rate
risk arises primarily from interest-bearing borrowings issued at variable rates and at fixed
rates, which expose our Group to cash flow interest rate risk and fair value interest rate risk,
respectively.

As of December 31, 2020, 2021 and 2022, it is estimated that a general increase/decrease
of 100 basis points in interest rates, with all other variables held constant, would have
decreased/increased our Group’s profit after tax and retained profits by approximately
RMB50.0 thousand, nil and RMB1,201.0 thousand, respectively.

Currency Risk

Our Group is not exposed to significant foreign currency risk since financial assets and
liabilities denominated in currencies other than the functional currencies of our Company and
its subsidiaries are not significant.

Fair Value Measurement

We measure fair value of financial instruments using the three-level fair value hierarchy
as defined in IFRS 13, Fair value measurement. The level into which a fair value measurement
is classified is determined with reference to the observability and significance of the inputs
used in the valuation technique as discussed in “— Significant Accounting Policies and
Estimates — Investments in Debt and Equity Securities — Fair Value Measurement.”

DIVIDENDS

We declared and paid RMB50.0 million, nil and RMB200.0 million dividends to the
shareholders in 2020, 2021 and 2022, respectively.

We currently intend to adopt, after our [REDACTED], a general annual dividend policy
of declaring and paying dividends on an annual basis of no less than 20% of our distributable
net profit in the future. Any future declarations and payments of dividends will depend on our
actual and expected results of operations, cash flow and financial position, general business
conditions and business strategies, expected working capital requirements and future expansion
plans, legal, regulatory and other contractual restrictions, and other factors which we consider
relevant. A decision to declare and pay any dividends would required the approval of the Broad
and will be subject to Shareholder’s final approval. No dividend shall be declared or payable
except out of our profits and reserves lawfully available for distribution. Any future net profit
that we make will have to be first applied to make up for our historically accumulated losses,
after which we will be obliged to allocate 10% of our net profit to our statutory common
reserve fund until such fund has reached more than 50% of our registered capital.
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WORKING CAPITAL CONFIRMATION

Taking into account the financial resources available to us including our cash and cash
equivalents on hand, the available banking facilities and the estimated net [REDACTED] from
the [REDACTED], our Directors are of the view that we have sufficient working capital to
meet our present requirements and for the next 12 months from the date of this document.

DISTRIBUTABLE RESERVES
As of December 31, 2022, we had no distributable reserves on the Group level.
[REDACTED] EXPENSES

[REDACTED] expenses consist of professional fees, [REDACTED] and other fees
incurred in connection with the [REDACTED]. We expect to incur [REDACTED] expenses
of approximately HK$[REDACTED] (based on the mid-point of the indicative [REDACTED]
and assuming the [REDACTED] is not exercised), which accounts for approximately
[REDACTED]% of the gross [REDACTED] from the [REDACTED]. We estimate the
[REDACTED] expenses to consist of approximately HK${REDACTED] in [REDACTED]
fees and HK$[REDACTED] in non-[REDACTED] fees. Among of the total [REDACTED]
expenses, approximately HK$[REDACTED] will be directly attributable to the issue of our
Shares, which will be deducted from equity upon the completion of the [REDACTED], and the
remaining HK$[REDACTED] will be expensed in our consolidated statements of
comprehensive income. Our Directors do not expect such expenses to materially impact our
results of operations in 2023.

UNAUDITED [REDACTED] STATEMENT OF ADJUSTED NET TANGIBLE ASSETS

The following is an illustrative and [REDACTED] statement of our adjusted consolidated
net tangible assets, which has been prepared in accordance with Rule 4.29 of the Listing Rules
and on the basis of the notes set out below for the purpose of illustrating the effect of the
[REDACTED] on our consolidated net tangible assets attributable to equity shareholders of
our Company as of December 31, 2022 as if [REDACTED] had taken place on December 31,
2022. The unaudited [REDACTED] statement of adjusted consolidated net tangible assets has
been prepared for illustrative purposes only and, because of its hypothetical nature, it may not
give a true picture of our financial position had the [REDACTED] been completed as of
December 31, 2022 or at any future date.
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Notes:

(1)

©))

3)

(C))

(5)

(6)

Estimated
Consolidated net impact to Unaudited
tangible liabilities net tangible [REDACTED]
attributable assets upon adjusted net
to equity reclassification ~ tangible assets
shareholders of of financial attributable
the Company as Estimated net instruments toequity ~ Unaudited [REDACTED)
of December 31,  [REDACTED] from issued to  shareholders of  adjusted net tangible assets
2022 the [REDACTED]” investors® ~ the Company per Share”
RMB 000 RMB 000 RMB 000 RMB'000 RMB" HKS”
Based on an [REDACTED] of
HKS[REDACTED] per H Share [REDACTED] [REDACTED] [REDACTED] (REDACTED] ~ [REDACTED] ~ [REDACTED]
Based on an [REDACTED] of
HKSREDACTED] per H Share [REDACTED] [REDACTED] [REDACTED] (REDACTED] ~ [REDACTED] ~ [REDACTED]

The consolidated net tangible liabilities attributable to equity shareholders of the Company as of December,
31 2022 is calculated based on the consolidated total deficits attributable to equity shareholders of the
Company of RMB106,372,000 as of December 31, 2022, which is extracted from Appendix I to this document.

The estimated net [REDACTED] from the [REDACTED] are based on the indicative [REDACTED] of
HKS$[REDACTED] per H Share (being the minimum [REDACTED]) and HK$[REDACTED] per H Share
(being the maximum [REDACTED]) and [REDACTED] H Shares expected to be issued under the
[REDACTEDY], after deduction of the [REDACTED] fees and other related expenses paid or payable by the
Company (excluding the [REDACTED] expenses that have been charged to profit or loss up to December 31,
2022), and do not take into account any H Shares which may be issued upon the exercise of the [REDACTED].
The estimated net [REDACTED] of the [REDACTED] have been converted to RMB at the PBOC rate of
HK$1.0000 to RMBO0.8711 prevailing on March 24, 2023. No representation is made that Hong Kong dollar
amounts have been, could have been or may be converted to Renminbi, or vice versa, at that rate or at any other
rate.

As of December 31, 2022, the carrying amount of the financial instruments issued to investors was
RMB2,380,161,000, which was related to redemption rights issued to investors (as set out in Note 22 of
Appendix I to this document). Upon [REDACTED], the redemption rights will automatically expire, and the
financial instruments issued to investors will be reclassified from liabilities to equity accordingly.

The unaudited [REDACTED] adjusted net tangible assets per Share is arrived at after the above adjustments
and on the basis that [REDACTED] Shares were in issue immediately following the completion of the
[REDACTED] and the Share Split upon [REDACTED] on a one-for-ten basis (excluding 2,029,491 Shares
which were issued in January 2023 as set out in note 6 below), and does not take into account any H Shares
which may be issued upon the exercise of the [REDACTED].

The unaudited [REDACTED] adjusted net tangible assets per Share amounts in Renminbi are converted to
Hong Kong dollar with the PBOC rate of RMBO0.8711 to HK$1.0000 prevailing on March 24, 2023. No
representation is made that Renminbi amounts have been, could have been or may be converted to Hong Kong
dollar, or vice versa, at that rate or at any other rate.

No adjustment has been made to reflect any trading result or other transactions of the Group entered into

subsequent to December 31, 2022, including the issuance of 2,029,491 Shares to Series C investor in January
2023.
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THIS DOCUMENT IS IN DRAFT FORM. THE INFORMATION CONTAINED HEREIN IS INCOMPLETE AND IS SUBJECT TO CHANGE. THIS
DOCUMENT MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

FINANCIAL INFORMATION

NO MATERIAL ADVERSE CHANGE

After performing sufficient due diligence work which our Directors consider appropriate
and after due and careful consideration, the Directors confirm that, up to the date of this
document, there had been no material adverse change in our financial or trading position or
prospects since December 31, 2022, being the end date of the periods reported in Appendix I
to this document, and there is no event since December 31, 2022 that would materially affect
the information as set out in Appendix I to this document.

DISCLOSURE UNDER RULES 13.13 TO 13.19 OF THE LISTING RULES
Our Directors confirm that, except as otherwise disclosed in this document, as of the

Latest Practicable Date, there was no circumstance that would give rise to a disclosure
requirement under Rules 13.13 to 13.19 of the Listing Rules.
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