The Stock Exchange of Hong Kong Limited and the Securities and Futures Commission take no responsibility for the contents
of this Post Hearing Information Pack, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
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WARNING

The publication of this Post Hearing Information Pack is required by The Stock Exchange of Hong Kong
Limited (the “Exchange”) and the Securities and Futures Commission (the “Commission”) solely for the
purpose of providing information to the public in Hong Kong.

This Post Hearing Information Pack is in draft form. The information contained in it is incomplete and is
subject to change which can be material. By viewing this document, you acknowledge, accept and agree with
the Company, its respective sponsor, overall coordinator, advisers or member of the underwriting syndicate
that:

(a)  this document is only for the purpose of providing information about the Company to the public in Hong
Kong and not for any other purposes. No investment decision should be based on the information
contained in this document;

(b) the publication of this document or supplemental, revised or replacement pages on the Exchange’s
website does not give rise to any obligation of the Company, its sponsor, overall coordinator, advisers
or members of the underwriting syndicate to proceed with an offering in Hong Kong or any other
jurisdiction. There is no assurance that the Company will proceed with the offering;

(c) the contents of this document or supplemental, revised or replacement pages may or may not be
replicated in full or in part in the actual final listing document;

(d)  this document is not the final listing document and may be updated or revised by the Company from time
to time in accordance with the Rules Governing the Listing of Securities on the Exchange;

(e) this document does not constitute a prospectus, offering circular, notice, circular, brochure or
advertisement offering to sell any securities to the public in any jurisdiction, nor is it an invitation to the
public to make offers to subscribe for or purchase any securities, nor is it calculated to invite offers by
the public to subscribe for or purchase any securities;

(f)  this document must not be regarded as an inducement to subscribe for or purchase any securities, and
no such inducement is intended;

(g) neither the Company nor any of its affiliates, sponsor, overall coordinator, advisers or members of its
underwriting syndicate is offering, or is soliciting offers to buy, any securities in any jurisdiction through
the publication of this document;

(h)  no application for the securities mentioned in this document should be made by any person nor would
such application be accepted;

(i)  the Company has not and will not register the securities referred to in this document under the United
States Securities Act of 1933, as amended, or any state securities laws of the United States;

(j)  as there may be legal restrictions on the distribution of this document or dissemination of any
information contained in this document, you agree to inform yourself about and observe any such
restrictions applicable to you; and

(k)  the application to which this document relates has not been approved for listing and the Exchange and
the Commission may accept, return or reject the application for the subject public offering and/or listing.

If an offer or an invitation is made to the public in Hong Kong in due course, prospective investors are
reminded to make their investment decisions solely based on the Company’s prospectus registered with the
Registrar of Companies in Hong Kong, copies of which will be made available to the public during the offer
period.



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT

IMPORTANT

IMPORTANT: If you are in any doubt about any of the contents of this document, you should obtain professional independent advice.

FOLANGSI CO., LTD
EMFEBRHROGERA I

(A joint stock company incorporated in the People’s Republic of China with limited liability)

[REDACTED]
Number of [REDACTED] under : [REDACTED] H Shares (subject to
the [REDACTED] the [REDACTED])
Number of [REDACTED] : [REDACTED] H Shares (subject to
reallocation)

Number of [REDACTED] [REDACTED] H Shares (subject to

reallocation and the [REDACTED])

HKS$[REDACTED] per H Share, plus
brokerage of 1.0%, SFC transaction
levy of 0.0027 %, AFRC transaction
levy of 0.00015% and Hong Kong
Stock Exchange trading fee of
0.00565% (payable in full on
application in Hong Kong dollars and
subject to refund)

Nominal value : RMBJ[0.25] per H Share

[REDACTED] [REDACTED]

.o

Maximum [REDACTED]

Sole Sponsor, [REDACTED], [REDACTED] and [REDACTED]

&) i5:@E R HAITONG
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for the contents of this document, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this document.

A copy of this document, having attached thereto the documents specified in the section headed “Appendix VII — Documents Delivered to the Registrar of Companies
and Available on Display” in this document, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission of Hong Kong and the Registrar of
Companies in Hong Kong take no responsibility as to the contents of this document or any other documents referred to above.
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[REDACTED]. The [REDACTED] is expected to be on or around [REDACTED] (Hong Kong time) and, in any event, not later than [REDACTED] (Hong Kong
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[REDACTED]) at any time prior to the morning of the last day for lodging applications under the [REDACTED]. In such case, notices of the reduction in the number
of [REDACTED] and/or the indicative [REDACTED] will be published on the website of our Company at www.fls123.com and on the website of the Hong Kong
Stock Exchange at www.hkexnews.hk as soon as practicable following the decision to make such reduction, and in any event not later than the morning of the last
day for lodging applications under the [REDACTED]. For further details, please see the sections headed “Structure of the [REDACTED]” and “How to Apply for
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SUMMARY

This summary aims to give you an overview of the information contained in this
document. As it is a summary, it does not contain all the information that may be

important to you. You should read the whole document before you decide to
[REDACTED] in the [REDACTED].

There are risks associated with any [REDACTED]. Some of the particular risks in
[REDACTED] in the H Shares are set forth in “Risk Factors” of this document. You
should read that section carefully before you decide to [REDACTED] in the H Shares.

OVERVIEW

We are a leading intralogistics equipment solution provider in China. During the Track
Record Period, we primarily provided intralogistics equipment subscription services,
maintenance and repair services, and sales of intralogistics equipment and parts, and mainly
focused on intralogistics equipment subscription services. During the Track Record Period,
intralogistics equipment subscription services contributed 65.2%, 63.0%, 61.8% and 55.9% of
the total revenue in 2020, 2021, 2022 and the four months ended April 30, 2023.

Intralogistics equipment is an industrial machinery used to replace intensive labor in
mechanical work, such as carrying, moving, sorting, and stacking of cargo and heavy loads, in
manufacturing plants, logistics parks, warehouses, airports, ports, and other similar worksites.
There are various types of intralogistics equipment, including but not limited to, forklifts,
stackers, sorters, conveyors, etc. Subscription of forklifts, including counterbalanced forklifts,
reach trucks, and walkie stackers, is important in the Company’s intralogistics equipment
subscription services. According to CIC, forklifts comprised around 92.9% of all intralogistics
equipment in intralogistics equipment subscription services in 2022. Focusing on intralogistics
equipment subscription services, we strive to provide enterprises with one-stop solutions for
intralogistics equipment utilization and management. According to CIC, we are the largest
intralogistics equipment solution provider in China in terms of revenue for 2022, accounting
for 7.7% of the total market. Furthermore, we have established a service network aiming for
coordinated equipment engagement and management. As of April 30, 2023, we had 67 offline
service outlets in 47 cities throughout China, managing over 40,000 units of intralogistics
equipment. During the Track Record Period, as part of the intralogistics equipment
subscription services, the Company provided management optimization services to its
customers, such as monitoring and management of the subscribed intralogistics equipment’s

operation, without extra charges in addition to intralogistics equipment subscription fees.

Intralogistics equipment utilization and management present inherent challenges,
including high purchase and maintenance costs, a need for specialized expertise, and
significant management complexity. However, it is not easy for enterprises to have satisfying
services from traditional service providers which only provide equipment with limited
maintenance services, as most enterprises are not experts in intralogistics equipment, and may
need assistance in monitoring, checking and maintaining, and operating such equipment. Our
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customers are offered with different subscription arrangements in terms of equipment portfolio,
equipment operation guidance, scheduled maintenance and repair, and real-time operation
monitoring, which help customers to save costs related to fixed asset procurement and
maintenance afterwards. According to CIC, intralogistics equipment solutions can help
enterprises reduce costs by approximately 20% throughout the equipment’s lifecycle compared
to traditional intralogistics equipment procurement mode.

According to CIC, despite the growing demand for intralogistics equipment solutions in
China, the penetration rate remains low at around 3.7% in 2022. In comparison, developed
countries like the U.S. had a much higher penetration rate of approximately 54.6% in 2022,
demonstrating significant potential for improvement and expansion in China. According to
CIC, the market size of intralogistics equipment solutions in China is expected to reach
RMB34.9 billion by 2027, representing a CAGR of 25.0% from 2022 to 2027. See “Business
— Overview” for more information.

OUR BUSINESS MODEL

We invested in developing and improving our intralogistics equipment solutions, which
comprise the following three business segments during the Track Record Period:

. Intralogistics Equipment Subscription Services: We provide intralogistics
equipment to customers for their usage with value-added services, including but not
limited to, equipment selection, on-site operation training, general and necessary
maintenance and repair, and real-time monitoring of equipment status and operation
through our Intelligent Asset and Operation Management Platform. In managing this
business segment, we charge customers services fees mainly based on types and
configurations of equipment selected, duration they use the subscribed intralogistics

equipment, and customization of related services (if applicable).

. Maintenance and Repair Services: In this business segment, we generate revenue
from providing on-site maintenance and repair services to customers for their
intralogistics equipment. We charge fees either on project basis for one-off repair
services, or based on service plans where we charge fees on monthly basis for

certain contract period covering equipment specified in the relevant agreement.

. Sales of Intralogistics Equipment and Parts: We sell new and used intralogistics
equipment to enterprises in China; and intralogistics equipment parts to enterprises
in China and abroad. We conduct sales through our own sales team directly to end
customers. We had a broad range of customers, such as manufacturers, logistics
companies, and trading companies, with intralogistics need, including movement of
heavy goods and material in indoor and limited outdoor spaces.

For details, see “Business — Our Business” in this document.
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The following table sets forth a breakdown of our revenue by business segments for the

periods indicated:

Year ended December 31, Four months ended April 30,
2020 2021 2022 2022 2023
RMB’000 % RMB’000 % RMB’000 % RMB’000 % RMB’000 %
(unaudited)

Intralogistics equipment
subscription services 639,701 65.2 739,176 63.0 738,001 61.8 236,373 68.2 243,944 55.9

Maintenance and repair
services 111,463 114 128,484 11.0 140,987 1.8 35172 10.1 54,539 12.5

Sales of intralogistics
equipment and parts 229,479 234 304,522 26.0 315,221 264 75,264 217 137,808 31.6

Total 980,643 100.0 1,172,182 100.0 1,194,209 100.0 346,809 100.0 436,291 100.0

The following table sets forth a breakdown of our revenue by geographic locations for the

periods indicated:

Year ended December 31, Four months ended April 30,
2020 2021 2022 2022 2023
RMB’000 % RMB’000 % RMB’000 % RMB’000 % RMB’000 %
(unaudited)
Northern Region'” 133,153 13.6 159,361 13.6 144,464 121 42978 124 47,573 10.9
East Central Region'® 495,579 50.5 566,548 483 555,364 46.5 172,205 49.7 213,757 49.0
Southern Region® 198,209 202 257,309 220 272,634 228 73467 212 90,676 20.8
Western Region® 59,275 6.0 78,452 6.7 89,260 75 25668 74 26,823 6.1
Overseas Region(s) 94,427 9.7 110,512 94 132,488 11.1 32,491 9.3 57,462 13.2
Total 980,643 100.0 1,172,182 100.0 1,194,209 100.0 346,809 100.0 436,291 100.0

Notes:

(1)  Including Beijing, Tianjin, Hebei province, Shanxi province, Inner Mongolia province, Heilongjiang
province, Jilin province, and Liaoning province

(2)  Including Shanghai, Jiangsu province, Zhejiang province, Anhui province, Fujian province, Jiangxi
province, Shandong province, Henan province, Hubei province, Hunan province, Shaanxi province,

Gansu province, Qinghai province, Ningxia province, and Xinjiang province

(3)  Including Guangdong province, Guangxi province, Hainan province, Hong Kong Special Administration
Region, Macau Special Administration Region, and Taiwan province

(4)  Including Sichuan province, Chongqing, Guizhou province, Yunnan province, and Tibet province

(5) Including over 100 foreign countries, such as United States, Thailand, Brazil, etc. In addition, all of the
revenue from overseas regions was attributable to the sales of intralogistics equipment parts.
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The following table sets forth a breakdown of our gross profit and gross profit margin by

business segments for the periods indicated:

Year ended December 31, Four months ended April 30,

2020 2021 2022 2022 2023

Gross Gross Gross Gross Gross
Gross profit Gross profit Gross profit Gross profit Gross profit
profit  margin profit  margin profit  margin profit  margin profit  margin

RMB’000 % RMB’000 % RMB’000 % RMB’000 % RMB’000 %
(unaudited)

Intralogistics equipment
subscription services 228,175 35.7 250,672 33.9 226,087 30.6 67,120 284 70,270 28.8

Maintenance and repair
services 45,585 409 52,359 40.8 57,698 409 13916 39.6 21,201 38.9

Sales of intralogistics
equipment and parts 56,420 246 71,136 234 71879 247 19,863 264 30,743 223

Total gross
profit/overall gross
profit margin 330,180 337 374,167 319 361,604 30.3 100,899 291 122214 28.0

Leveraging our extensive experience in intralogistics equipment subscription business,
we aim to offer one-stop intralogistics equipment solutions for our customers, covering the
entire lifecycle of intralogistics equipment from equipment subscription, repair and
maintenance, and disposal. The following flowchart illustrates the full cycle of our
intralogistics equipment operation management services:

Upstream Equipment

Jotangsi

. ® Selecting equipment and ® Making requests for Downstream Customers
Manufacturers parts and exccuting relevant services, and
purchase contracts executing contracts
»-j @ Delivering equipment
@ Equipment delivery and -\ and/or offering related
acceptance ( '%I_ L services
~—

® Making payments for
intralogistics equipment
and parts

«

® Making payments for

Intralogistics Equipment Solutions services

OUR STRENGTHS

We believe the following competitive strengths contributed to our success and position us
for continued growth:

. pioneer and leading provider of intralogistics equipment solutions in China

. continuous improvement of intralogistics equipment operational efficiency
benefited from highly synergistic service portfolio
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. intelligent asset and operation management platform with [oT integration for
efficient management

. comprehensive supply chain management that effectively connects upstream and
downstream enterprises along the industry value chain

. service network with online and offline coverage serving multiple industries and
large customer base

. visionary management team with profound industry experience
OUR STRATEGIES

To establish ourselves as the first choice for enterprises’ intralogistics equipment
utilization and management, we plan to implement the following strategies:

. to keep improving customer coverage and expanding the categories of intralogistics
equipment

. to continue improving intralogistics equipment supply chain management capability
. to continually enhance our technological capabilities

. to explore strategic collaboration with various industry participants
OPERATIONAL PERFORMANCE

During the Track Record Period, we achieved significant growth in equipment fleet size.
As of December 31, 2020, 2021, 2022 and April 30, 2023, we had 31,213 units, 36,257 units,
39,145 units and 40,644 units of intralogistics equipment, respectively. Our customer base has
also grown steadily. The number of our customers increased from 7,477 in 2020 to 7,929 in
2021, and further to 8,170 in 2022. For the four months ended April 30, 2022 and 2023, the
number of our customers increased from 5,237 to 5,711. In particular, a significant portion of
our customer base comprises of manufacturing and logistics enterprises. In 2020, 2021, 2022
and for the four months ended April 30, 2023, in our customers, manufacturing enterprises
amounted for 3,042, 3,094, 3,290 and 2,541, respectively; logistics enterprises amounted for
1,814, 1,929, 1,916 and 1,440, respectively.

In terms of our intralogistics equipment subscription service business, considering the
customer’s contribution to us individually, certain customers are deemed KA customers under
our intralogistics equipment subscription service business segment. KA customer means a
customer who (i) subscribed 50 units or more in that particular year/period, or (ii) subscribed
50 units or more in the preceding year and continued to subscribed intralogistics equipment
(one unit or more) from us in that particular year/period under our intralogistics equipment
subscription service business segment. KA customer retention rate equals total number of KA

_5_



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT

SUMMARY

customers at the end of the given 12-month period carving out total number of new KA
customers in that given 12-month period, divided by the number of KA customers as of the
beginning date of the given 12-month period. We calculate net dollar retention rate in a given
12-month period by starting with all KA customers in the prior 12-month period. We calculate
the revenue from the returning KA customers in the given 12-month period. We then divide the
given 12-month period revenue by the prior 12-month period revenue contributed by the
returning KA customers to arrive at our net dollar retention rate.

For the years ended December 31, 2020, 2021, and 2022 and the four months ended April
30, 2023, we had 87, 122, 123 and 118 KA customers, respectively, with their total revenue
contribution of RMB314.9 million, RMB363.1 million, RMB332.8 million, and RMB117.9
million, respectively; representing approximately 49.2%, 49.1%, 45.1% and 48.3% of the total
revenue derived from intralogistics equipment subscription services in the same period,
respectively. Additionally, we have maintained a KA customer retention rate of 87%, 99%, 98%
and 87% for the years ended December 31, 2020, 2021 and 2022 and the four months ended
April 30, 2023, respectively, and net dollar retention rate of KA customers at 98%, 99%, 97%
and 100% for the years ended December 31, 2020, 2021 and 2022 and the four months ended
April 30, 2023, respectively.

During the Track Record Period, we provided counterbalanced forklifts, reach trucks,
walkie stackers and other kinds of intralogistics equipment for subscription. The table below
sets out the equipment subscription volume in and revenue derived from our intralogistics
equipment subscription services by equipment types for the periods indicated:

Year ended December 31, Four months ended April 30,
020 m m m JilA]
Equipment Equipment Equipment Equipment Equipment
Subscription Percentage ~ Subscription Percentage - Subscription Percentage ~ Subscription Percentage - Subscription Percentage

(1)

Volume™  Revenve of Revenve  Volume™  Reveue of Revenue  Volume'”  Revenve  of Revenue  Volume™  Revemue  of Revenue  Volume®®  Revenue  of Revenue

(RMB'000) (%) (RMB'000) (%) (RMB'000) (%) (RMB'000) (%) (RMB'000) (%)
(naudited)

Counterbalanced
Forklits 13545 388136 607 150936 439920 95 15024 455567 017 5306 146587 620 46637 153647 630
Reach Trucks 786 0607 110 M08 T3l6 101 6819 69739 04 8045 23,19% 08 8255 21980 90
Walkie Stackers 160,569 172755 70 161159 199,643 0 AT 180364 U5 S8 091 264 56385 03264 259
Others 193 820 13 2416 15097 34 2087 381 44 2407 363 15 Bl 508 Al
Total 3559 639,701 1000 347659 739,176 1000 354039 738001 1000 10739 236373 1000 1178 24394 1000

Note: Total equipment subscription volume for a given year/period represents the aggregation of amount of times that
intralogistics equipment in the fleet is subscribed in every month within a given year/period.

For details, see “Business — Our Equipment Fleet”, “Business — Our Customers and
Suppliers — Our Customers” and “Business — Our Business — Intralogistics Equipment

Subscription Services” in this document.
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As of April 30, 2023, the backlog of intralogistics equipment subscription service
agreements on hand amounted to RMB746.9 million. Looking forward, RMB348.9 million is
expected to mature in 2023, RMB233.2 million is expected to mature in 2024, RMB100.5
million is expected to mature in 2025, RMB49.2 million is expected to mature in 2026, and
RMB15.1 million is expected to mature in 2027.

The following table sets forth the movement of backlog of our on-hand equipment
subscription service agreements during the Track Record Period and up to August 31, 2023:

Four

months Subsequent to

ended Track Record

Year ended December 31, April 30, Period until
2020 2021 2022 2023  August 31, 2023
(RMB’000) (RMB’000) (RMB’000) (RMB’000) (RMB’000)

Opening balance of

backlog 644,131 724,795 748,883 695,157 746,930
Aggregate estimated

revenue of new service

contracts executed 720,365 763,264 684,275 295,717 208,543
Less: (aggregated

revenue recognized for

completed works)" (639,701)  (739,176)  (738,001)  (243,944) (259,229)
Closing balance of
backlog 724,795 748,883 695,157 746,930 696,244

Note: The amount of “aggregated revenue recognized for completed works” here equals to the amount of
revenue derived from intralogistics equipment subscription services in the same year/period.

All backlog of intralogistics equipment subscription service agreements on-hand as of
August 31, 2023 is expected to mature by 2027.

OUR EQUIPMENT FLEET

As of April 30, 2023, we managed a fleet of 40,644 units of intralogistics equipment,
which were mostly forklifts. A forklift is an industrial equipment with a metal fork platform
attached to its front that can be used to lift heavy loads by inserting the fork platform under
cargo, pallets, or machines for moving them or placing them in warehouses, production sites,
distribution centers and other scenarios. During the Track Record Period, we mainly procured
intralogistics equipment manufactured by internationally and nationally renowned
intralogistics equipment manufacturers. The major types of intralogistics equipment in our
equipment fleet include counterbalanced forklifts, reach trucks, and walkie stackers. For more
information, please see “Business — Our Equipment Fleet” in this document.
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We prioritize our commitment to responding to our customer’s needs in a timely manner,
and manage to ensure that we have sufficient supplies of different kinds of intralogistics
equipment at any time. To this end, we have continuously expanded our equipment fleet. As of
December 31, 2020, 2021 and 2022, and April 30, 2023, our equipment fleet size was 31,213
units, 36,257 units, 39,145 units and 40,644 units, respectively. During the Track Record
Period, our utilization rates of intralogistics equipment were 78.9%, 78.5%, and 73.1% for
2020, 2021, and 2022, and 72.7% for the four months ended April 30, 2023, respectively. The
slight down trend of the utilization rates was mainly affected by the negative impact of
COVID-19 during this period and our proactive expansion of our fleet size for the prompt

response to our customers’ needs.

We typically have a lower volume of business around off season, i.e., the Chinese New
Year holiday in the first quarter of each year as most of our customers take Chinese New Year
holiday and stop production and operation or substantially lower production and operation
during such period. During off season, the utilization rate of our fleet was around 75.6%,
75.4%, 70.7% and 71.4%, in 2020, 2021, 2022 and for the eight months ended August 31, 2023,
respectively.

Correspondingly, we generally observe a surge in business during peak seasons, such as
periods around 618 Shopping Festival, Double 11 Shopping Festival, and Double 12 Shopping
Festival as logistics companies have higher demand of handling, transferring, sorting, and
stacking huge amount of good during such periods. During peak seasons, the utilization rate of
our fleet was around 84.1%, 82.2%, 76.1% and 78.8%, in 2020, 2021, 2022 and for the eight
months ended August 31, 2023, respectively.

The following table sets forth the number of intralogistics equipment by types as of the
dates indicated:

As of
As of December 31, April 30,
2020 2021 2022 2023

Equipment Volume

Counterbalanced

Forklifts 12,805 14,514 15,610 15,940
Reach Trucks 2,450 2,618 2,694 2,743
Walkie Stackers 15,864 18,989 20,609 21,533
Others 94 136 232 428
Total 31,213 36,257 39,145 40,644
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The following table sets forth details of our intralogistics equipment by ownership as of
the dates indicated:

As of
As of December 31, April 30,
2020 2021 2022 2023
Equipment Volume
Self-owned Equipment
— Without payment
obligations” 5,846 7,925 8,823 9,876
— With bank loan
obligations” 1,963 4,475 4,544 5,245
— With finance lease
obligations(z) 22,664 23,640 25,469 25,273
Leased Equipment 740 217 309 250
Total 31,213 36,257 39,145 40,644
Notes:

(1). The legal titles of intralogistics equipment procured either with our own capital or proceeds from bank
loans belong to us under the PRC laws.

(2). The legal titles of intralogistics equipment with finance lease obligations belong to the financial
institutions as of the dates indicated, which shall be immediately transferred to us at nil or nominal
consideration upon maturity of the respective finance leases. Notwithstanding that under PRC laws, the
legal titles belong to the financial institutions temporarily during the terms of the finance leases, the
Directors of the Company is of the view that the Group is reasonably certain to obtain ownership of the
leased assets upon the maturity of the lease terms. Thus, the Group recognized these leased hold
intralogistics equipment as right-of-use assets since the beginning of the finance lease arrangements, in
accordance with the relevant accounting policies as set forth on page I-20 of the Document.

In 2020, 2021, 2022 and the first four months of 2023, our gross profit margin for the
self-owned equipment without payment obligation was 34.6%, 29.4%, 27.5% and 27.6%,
respectively. For the same period, our gross profit margin for the self-owned equipment with
bank loan obligations was 32.3%, 27.0%, 24.7% and 25.9%, respectively, and the gross profit
margin for the self-owned equipment under finance lease was 36.9%, 36.4%, 32.6% and 29.4%,
respectively. In general, equipment under finance lease often demonstrates superior financial
performance in terms of gross profit margin when compared equipment that is procured with
our own capital or proceeds from bank loans. One primary reason is that equipment under
finance lease typically represents newer equipment with a higher utilization rate. During the
Track Record Period, the gross profit margin for our self-owned equipment generally showed
a declining trend. This downturn was largely due to a reduction in the utilization rate, which
was affected by the negative impact of COVID-19 during this period. Furthermore, we are
dedicated to maintaining a healthy utilization rate by promptly responding to our customers’
needs and ensuring a consistent supply of diverse intralogistics equipment. Additionally, in
2020, 2021, 2022 and the first four months of 2023, our gross profit margin for leased
equipment was 16.2%, 30.1%, 15.1% and 34.6%, respectively. The gross profit margin for
leased equipment might vary based on the total gross profit, which can be influenced by
specific customer demands at given times.

—9_
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During the Track Record Period, we recorded RMB73.2 million, RMBS81.2 million,
RMB76.4 million and RMB24.7 million in interest expenses in relation to the procurement of
our equipment, respectively, which accounted for 11.5%, 11.0%, 10.4% and 10.1%,
respectively, of our revenue of intralogistics equipment subscription services in the same
period. Such ratio generally showed a decline during the Track Record Period primarily
because we continue to actively manage such interest expenses to control our finance costs.
Considering our relatively stable portion of interest expenses to revenue, our Directors are of
the view that there is a manageable impact on our business in relation to our interest expenses.
For risks in relation to interest expenses, please see “Risk Factors — Risks Relating to Our
Business and Industry — We incurred bank loans and other borrowings to invest in the
expansion of our equipment fleet during the Track Record Period. Changes in interest rates of
such bank loans and other borrowings could have a material adverse impact on our business,

results of operations and financial condition.”

We conduct sensitivity analysis on interest rate to measure the potential impact of a
reasonably possible change in interest rates on profit and profit margin, assuming all other
variables were constant. Assuming a parallel change in interest rate without taking into account
any possible risk management activities that may be taken by management to reduce the
relevant risks, our sensitivity analysis is as follows:

Four months

Year ended December 31, ended April 30,
2020 2021 2022 2023
Increase/ Increase/ Increase/ Increase/
Increase/ (decrease) Increase/ (decrease) Increase/ (decrease) Increase/ (decrease)
(decrease) in net (decrease) in net (decrease) in net (decrease) in net
in net profit in net profit in net profit in net profit
profit  margin profit  margin profit  margin profit  margin
RMB’000 %  RMB’000 %  RMB’000 %  RMB’000 %
Changes in
interest rates
Decrease 100 basis
point 8,613 1.4 8,295 1.1 8,476 1.2 2,805 1.2
Decrease 50 basis
point 4,307 0.7 4,148 0.6 4,238 0.6 1,403 0.6
Increase 50 basis
point (4,307) 0.7 (4,148) (0.6) (4,238) (0.6) (1,403) (0.6)
Increase 100 basis
point (8,613) (1.4) (8,295) (1.1) (8,476) (1.2) (2,805) (1.2)

— 10 =
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The following table sets forth the movement of the number of intralogistics equipment by

ownership during the Track Record Period:

Equipment Volume at the
Beginning of the

Year ended December 31,

Four months
ended April 30,

2020 2021 2022

2023

Self- Self- Self-
owned Leased owned Leased owned Leased

Self-
owned Leased

Year/Period 23,664 1,419 30,473 740 36,040 217 38,836 309
Increase'" 7,215 567 6,773 587 4,640 677 2,186 116
Decrease'” 406 1,246 1,206 1,110 1,844 585 628 175
Equipment Volume at the

End of the Year/Period 30,473 740 36,040 217 38,836 309 40,394 250
Notes:

1. The increase in self-owned intralogistics equipment represented newly procured from suppliers or obtained by

way of finance leasing arrangement; the increase in leased intralogistics equipment represented newly leased
equipment from equipment rental companies.

2. The decrease in self-owned intralogistics equipment represented used equipment sold to end users; the
decrease in leased intralogistics equipment represented equipment returned to the lessors at the end of the lease

terms.

In October 2021, the State Council of China set the target to optimize energy consumption

structure, boost low-carbon transformation in use of energy, and increase the consumption ratio

of non-fossil energy to 25% by 2030, according to the Action Plan for Carbon Dioxide Peaking
Before 2030 ( €20304FHIfkEZETTE) /7%) ), which is the national climate policy, aiming at
achieving “peak CO, emissions” by 2030 and “carbon neutrality” by 2060. Over years, we have

been committed to promoting the green economies. As part of our commitment to

environmental responsibility and sustainable intralogistics equipment solutions, we have

significantly increased the proportion of electric forklifts in our equipment fleet during the

Track Record Period, which increased from approximately 88.6% in 2020 to approximately

90.0% in 2021 and further increased to approximately 91.1% in 2022 and approximately 91.7%
for the four months ended April 30, 2023.

—11 =
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OUR CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, Mr. Hou was entitled to exercise voting rights attached
to the 13,230,171 Shares directly held by him representing approximately [15.76%] of the total
issued share capital of our Company. Mr. Hou Zebing (f%i%1%), brother of Mr. Hou, was
entitled to exercise voting rights attached to the Shares representing approximately [24.39%]
of the total issued share capital of our Company through (i) 12,702,820 Shares directly held by
him, representing approximately [15.13%] of the total issued share capital of our Company, and
(ii) 7,775,054 Shares held by Guangzhou Daze of which he is a general partner, representing
approximately [9.26%] of the total issued share capital of our Company. Upon completion of
the Subdivision and the [REDACTED] (assuming the [REDACTED] is not exercised), Mr.
Hou will be entitled to exercise voting rights attached to the [REDACTED] Shares directly
held by him representing approximately [REDACTED]% of the total issued share capital of
our Company and Mr. Hou Zebing was entitled to exercise voting rights attached to the Shares
representing approximately [REDACTED]% of the total issued share capital of our Company
through (i) [REDACTED] Shares directly held by him, representing approximately
[REDACTED]% of the total issued share capital of our Company, and (ii) [REDACTED]
Shares held by Guangzhou Daze of which he is a general partner, representing approximately
[REDACTED]% of the total issued share capital of our Company.

Mr. Hou and Mr. Hou Zebing entered into an acting-in-concert agreement on May 18,
2020 with a supplemental agreement dated March 24, 2023 to acknowledge and confirm their
acting-in-concert relationship in our Company, pursuant to which Mr. Hou and Mr. Hou Zebing
have agreed to continue to act in concert and reach consensus on any matter considered at
board meetings and general meetings of our Company.

Therefore, Mr. Hou, Mr. Hou Zebing and Guangzhou Daze collectively are able to
exercise approximately [REDACTED]% voting rights in our Company and will be considered
as the Controlling Shareholders of our Company upon [REDACTED].

PRE-[REDACTED] INVESTMENTS
Throughout the development of our Group, we have entered into several rounds of
financing agreements with our Pre-[REDACTED] Investors. For further details of the identity

and background of the Pre-[REDACTED] Investors, see “History, Development and Corporate
Structure — Pre-[REDACTED] Investments” in this document.

— 12 =
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SUMMARY HISTORICAL FINANCIAL INFORMATION
Selected Consolidated Statements of Profit or Loss and Other Comprehensive Income

The following tables set forth summary financial data from our consolidated statements
of profit or loss and other comprehensive income for the periods indicated, derived from the
Accountants’ Report set out in Appendix I. The summary consolidated financial data set forth
below should be read together with the consolidated financial statements in this document,

including the related notes. Our consolidated financial information was prepared in accordance
with HKFRS.

Year ended December 31, Four months ended April 30,
2020 2021 2022 2022 2023
% of % of % of % of % of
RMB’000  Revenue RMB’000  Revenue RMB’000  Revenue RMB’000  Revenue RMB’000  Revenue
(unaudited)

Revenue 980,643 100.0 1,172,182 100.0 1,194,209 100.0 346,809 100.0 436,291 100.0

Cost of sales (650,463) (66.3) (798,015) (68.1) (832,545) (69.7) (245,910) (70.9) (314,077) (72.0)

Gross profit 330,180 33.7 374,167 319 361,604 30.3 100,899 29.1 122214 28.0

Other income and gains 4,853 0.5 4,022 0.3 6,276 0.5 2,693 0.8 1,753 0.4
Selling and distribution

expenses (72,270) (7.4)  (84,018) (7.2)  (86,072) (7.2)  (27,873) (8.0) (26,431) (6.1)

Administrative expenses  (120,746) (12.3) (143,199 (12.2) (156,858) (13.1)  (50,625) (14.6) (52,213) (12.0)
Impairment loss on

financial assets (6,808) 0.7)  (4,498) 0.4)  (4,178) 0.3) (884) 0.3)  (2,106) 0.5)
Other expenses (197) —* (262) =% (2,750) 0.2) (719) 0.2)  (12,684) (2.9
Finance costs (73,604) (7.5  (81,838) (7.0)  (83,609) (7.0)  (27,398) (7.9 (27,308) (6.3)
Share of profits/(losses)

of associates (228) * 0 (4,929) 0.4) 948 0.1 (1,041) 0.3) (762) 0.2)
Profit/(loss) before tax 61,180 6.2 59,445 5.1 35421 3.0 (4,948) (1.4) 2,463 0.6
Income tax

credit/(expenses) (6,970) 0.7)  (4,267) 0.4) (20) =% 2,396 0.7 918 0.2

Profit/(loss) and total
comprehensive
income/(loss) for the
year/period 54,210 55 55178 47 35401 3.0 (2,552) 0.7) 3,381 0.8

Attributable to:
Owners of the
Company 54,210 55 55178 47 35401 3.0 (2,552) 0.7 3,381 0.8

Note:

* Less than 0.1%.

— 13 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT

SUMMARY

During the Track Record Period, our gross profit margin was 33.7%, 31.9%, 30.3%,
29.1% and 28.0% in 2020, 2021, 2022 and the first four months of 2022 and 2023. The decrease
in our gross profit margin in 2021 was primarily due to (i) the lower utilization rates resulted
from the negative impact of COVID-19 and (ii) the increasing staff costs in relation to our
expansion of intralogistics equipment business in that period. The decrease in our gross profit
margin in 2022 was primarily due to the facts that we closed relevant service outlets due to the
COVID-19, while fixed costs, such as staff costs, depreciation charges and other operation
related expenses, continued to incur during the corresponding period. The decline in the first
four months of 2023 was contributed to business mix, where in that period, we have
experienced an increase in sales of intralogistics equipment and parts, which carried a
relatively lower gross profit margin compared to our intralogistics equipment subscription
services and maintenance and repair services.

The net profit for the year ended December 31, 2021 increased by RMB1.0 million
compared to the year ended December 31, 2020. This increase was mainly attributable to
revenue growth stemming from business expansion. Conversely, the net profit for the year
ended December 31, 2022, decreased by RMB19.8 million from the prior year. The decline was
primarily due to a drop in gross profit following the re-emergence of COVID-19, combined
with an increase in administrative expenses. The higher administrative expenses was driven by
increased research and development costs, higher depreciation charges, and increased rental

expenses.

We recorded net loss of RMB2.6 million for the four months ended April 30, 2022 and
net profit of RMB3.4 million for the four months ended April 30, 2023. The change was
primarily because there was a significant increase in our revenue in the four months ended
April 30, 2023 mainly due to the subsequent recovery of the manufacturing industry, which led
to a surge in demand for our maintenance and repair services, as well as increased demand for
high-quality equipment and parts in the first four months of 2023.

The resurgence of the COVID-19 pandemic in multiple regions of China in 2022 had a
significant impact on our business operations and financial performance. Temporary
suspensions of operations at certain affected service outlets limited our ability to provide
services to customers. For example, in 2022, 45 outlets were temporarily closed for less than
30 days, 7 outlets were closed temporarily for a period between 30 to 50 days, and 8 outlets
were closed for more than 50 days. Furthermore, the closures and reduced operations of our
customers during the re-emergence of COVID-19 resulted in an overall subdued demand for
our services. Consequently, our overall gross profit margin decreased from 31.9% in 2021 to
30.3% in 2022. This decline can be attributed to the combined effects of limited service
availability and subdued customer demand caused by the pandemic. Despite the decrease in
services we provided, our fixed costs, including staff costs, depreciation charges, and other
operation-related expenses, continued to be incurred. As a result, our revenue during the
corresponding period increased at a lower rate than the costs of sales. Additionally, there was
an increase in administrative expenses due to an increase in research and development
expenses, depreciation charges, and rental expenses. Consequently, our net profit decreased
from RMB55.2 million in 2021 to RMB35.4 million in 2022.

_ 14—
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Being a leading intralogistics equipment solution provider in China and considering the
growing demand for these solutions in China according to CIC, our Directors believe that we
are able to mitigate risks associated with price pressure. In particular, in line with its business
strategy, we intend to continue to enhance our business growth and profitability through: (i)
improving our customer coverage and expanding the categories of our intralogistics equipment
based on our study on market demand trends; (ii) optimizing our cost and expense structure to
improve net profit margins; and (iii) increasing operation leverage through economies of scale
and optimized supply chain management capability.

Selected Items of Our Consolidated Statements of Financial Position

The table below sets forth selected information from our consolidated statements of
financial position as of the dates indicated:

As of
As of December 31, April 30,
2020 2021 2022 2023

RMB’000 RMB’000 RMB’000 RMB’000

Total non-current assets 1,674,443 1,889,224 2,026,436 2,019,284
Total current assets 500,649 669,909 636,054 722,580
Total current liabilities (801,919) (818,594) (903,435) (946,866)
Net current liabilities (301,270) (148,685) (267,381) (224,286)
Total non-current liabilities (689,612) (876,479) (859,594) (892,156)
Net assets 683,561 864,060 899,461 902,842
Share capital 80,484 83,972 83,972 83,972
Reserves 603,077 780,088 815,489 818,870
Total equity 683,561 864,060 899,461 902,842

We recorded net assets of RMB683.6 million, RMB864.1 million, RMB®899.5 million and
RMB902.8 million as of December 31, 2020, 2021 and 2022 and April 30, 2023. The
significant increase of net assets in 2021 was primarily due to (i) the issuance of additional
ordinary shares amounting to RMB130.0 million; and (ii) an increase in profit of RMB55.2
million for the year ended December 31, 2021. The increase of net assets in 2022 was primarily
due to an increase in profit of RMB35.4 million for the year ended December 31, 2022. The
slight increase of net assets in the first four months of 2023 was due to an increase in profit
of RMB3.4 million for the four months ended April 30, 2023.
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We recorded net current liabilities and relatively high gearing ratio as of December 31,
2020, 2021, 2022, and April 30, 2023, due to our substantial investments in capital
expenditures, including property, plant, equipment, and right-of-use assets, which were
classified as non-current assets, leading to a net current liability position. Simultaneously, to
finance these investments, we relied on external borrowings, leading to a high gearing ratio.
While this situation creates short-term financial pressures, it stems from our strategy of
prioritizing long-term capital investments. Our Directors are of the view that we have sufficient
working capital to meet our present requirements and for the next 12 months from the date of
this document, taking into account our financial resources, including internally generated
funds, the [REDACTED] from the [REDACTED], and available facilities from bank and
other borrowings. In addition, our Directors are of the view that we are able to match our loans
and borrowings to support our long-term operational needs. We base this confidence on the
following factors:

. Cash flow generated from operations: Our net cash generated from operating
activities was RMB451.6 million, RMB527.6 million, RMB522.2 million, and
RMB155.3 million in 2020, 2021, 2022 and the first four months of 2023,
respectively. This steady cash flow is a testament to our execution capabilities, as
well as the industry recognition we have received. In the future, by expanding into
untapped markets and streamlining our cost structures, we foresee the continuation
of this positive cash flow trend. Furthermore, we are placing a renewed emphasis on
enhancing communication with both our suppliers and customers.

. Bank and other borrowings: As of August 31, 2023, we had unutilized facilities for
bank and other borrowings of RMB1,436.8 million, providing us with additional
financial resources. We believe that our long-term and healthy relationships with
banks and financial institutions will continue to support our borrowing needs in the
future. In the upcoming quarters, we are geared to engage in negotiations to secure
more favorable borrowing terms. We believe that our commitment to financial
prudence will enable us to navigate any economic uncertainties that may arise while
seizing growth opportunities.

. [REDACTED] from the [REDACTED]: We expect to receive [REDACTED] from
the [REDACTED] of approximately HKS$[REDACTED], after deducting
[REDACTED], fees, and estimated expenses payable by us in connection with the
[REDACTED)]. These [REDACTED] will further strengthen our financial position
and support our business development initiatives.

. Stringent cash management: We closely monitor and manage our cash position and
requirements to ensure that we have sufficient working capital for our operations.
We prioritize planned and systematic cash flow management and match short-term
loans with our operational needs to ensure we have sufficient liquidity to cover its
immediate expenses while maintaining flexibility for future investments in
equipment. During the Track Record Period, our trade receivable turnover days
remained relatively stable around 80 days, and as of August 31, 2023, RMB244.5
million, or 80.7%, of our trade receivables as of April 30, 2023, had been settled.
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For more information, see “Financial Information — Liquidity and Capital Resources —

Net Current Liabilities” in this document.
Summary Consolidated Statements of Cash Flows

The following table sets forth our consolidated statements of cash flows for the periods

indicated:

Four months

Year ended December 31, ended April 30,
2020 2021 2022 2022 2023
RMB’000  RMB’000 RMB’000 RMB’000  RMB’000
(unaudited)

Net cash flows

generated from

operating activities 451,583 527,631 522,192 143,611 155,268
Net cash flows used

in investing

activities (157,637) (285,358)  (226,168) (75,263)  (103,710)
Net cash flows used

in financing

activities (328,375) (137,722)  (363,548) (85,538) (38,899)
Cash and cash

equivalents at end

of the year/period 83,611 188,162 120,638 170,972 133,297

KEY FINANCIAL RATIOS

The table below sets forth the key financial ratios as of the dates indicated:

As of

As of December 31, April 30,

2020 2021 2022 2023

Current ratio" 0.6 0.8 0.7 0.8
Gearing ratio® 171.8% 153.9% 152.0% 154.9%

Notes:
(I)  equals current assets divided by current liabilities as of the same date.

(2)  equals bank loans and other borrowings divided by total equity as of the same date.
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OUR MAJOR CUSTOMERS AND MAJOR SUPPLIERS

During the Track Record Period, almost all of our customers were corporate entities,
which comprised of manufacturers, logistics companies, and trading companies. For the years
ended December 31, 2020, 2021 and 2022 and the four months ended April 30, 2023, revenue
generated from our five largest customers in each year/period during the Track Record Period
amounted to RMB166.3 million, RMB184.7 million, RMB166.2 million, and RMB69.7
million, respectively, representing 17.0%, 15.8%, 13.9%, and 16.0% of our total revenue,
respectively. For the years ended December 31, 2020, 2021 and 2022 and for the four months
ended April 30, 2023, revenue generated from our largest customer in each year/period during
the Track Record Period amounted to RMB60.2 million, RMB75.8 million, RMB69.2 million
and RMB19.9 million, respectively, representing 6.1%, 6.5%, 5.8% and 4.6% of our total
revenue, respectively. For more information, please see “Business — Our Customers and
Suppliers — Our Customers” in this document.

During the Track Record Period, we primarily procured intralogistics equipment and
parts. Our suppliers primarily consisted of intralogistics equipment and parts manufacturers.
For the years ended December 31, 2020, 2021 and 2022 and the four months ended April 30,
2023, procurement from our five largest suppliers in each year/period during the Track Record
Period amounted to RMB395.0 million, RMB420.0 million, RMB379.5 million and RMB137.9
million, respectively, representing 50.7%, 49.0%, 46.7% and 41.2% of our total purchases,
respectively; and procurement from our largest supplier in each year/period during the Track
Record Period amounted to RMB161.4 million, RMB151.5 million, RMB179.8 million and
RMB44.8 million, respectively, representing 20.7%, 17.7%, 22.1% and 13.4% of our total
purchases, respectively. For more information, please see “Business — Our Customers and
Suppliers — Our Suppliers” in this document.

Due to the nature of our business, certain of our five largest suppliers was also our
customer, which is an industry norm in the intralogistics equipment solution industry, as
advised by CIC. Our Directors confirmed that the transactions with the overlapping customer
and supplier were conducted in the ordinary course of business under normal commercial terms
and on arm’s length basis. For details, please see “Business — Our Customers and Suppliers”
in this document.

COMPETITIVE LANDSCAPE

We are the largest intralogistics equipment solution provider in China, with total revenue
from intralogistics equipment solutions of RMBO0.9 billion in 2022, accounting for 7.7% of the
total market. The intralogistics equipment solution market in China has experienced significant
growth, increasing from RMBG6.9 billion in 2018 to RMB11.4 billion in 2022, representing a
CAGR of 13.6% from 2018 to 2022. Driven by the increasing demand and adoption of
technology-enabled solutions for optimizing operations and increasing efficiency, accordingly
to CIC, the market size of intralogistics equipment solutions in China is expected to reach
RMB34.9 billion by 2027, representing a CAGR of 25.0% from 2022 to 2027.

For details, please see “Industry Overview — Intralogistics Equipment Solution Market in

China — Competitive Landscape of the Intralogistics Equipment Solution Market in China” in
this document.
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LEGAL PROCEEDINGS AND COMPLIANCE

During the Track Record Period and up to the Latest Practicable Date, to the best
knowledge of our Directors, we had not been and were not a party to any legal, arbitral or
administrative proceedings, and we were not aware of any pending or threatened legal, arbitral
or administrative proceedings against us or our Directors, except for certain lawsuits arising
from the ordinary course of business which would not individually or in the aggregate, have
a material adverse effect on our business, financial condition, and results of operations. See
“Business — Legal Proceedings and Compliance” and “Risk Factors — Risks Relating to Our
Business and Industry — We may be subjected to litigations, legal or contractual disputes,
government investigations or administrative proceedings” in this document for more
information. According to our PRC Legal Advisers, our business operations had been carried
out in compliance with applicable laws and regulations in material aspects during the Track
Record Period and up to the Latest Practicable Date. For more information, see “Risk Factors
— Risks Relating to Our Business and Industry — We may be demanded to pay the outstanding
contributions of social insurance and housing provident fund and late payments and fines
imposed by relevant governmental authorities” in this document.

BUSINESS ACTIVITIES WITH CUSTOMERS IN RELATION TO COUNTRIES
SUBJECT TO INTERNATIONAL SANCTIONS

During the Track Record Period, we made sales and deliveries of intralogistics equipment
parts to customers in Belarus, Russia, Venezuela, Iran, and Syria (each, a “Relevant Region”,
and collectively, “Relevant Regions”). Among the Relevant Regions, Iran and Syria are subject
to comprehensive U.S. economic sanctions. Russia, Belarus, and Venezuela are not currently
subject to comprehensive U.S. economic sanctions, but significant numbers of entities,
individuals, and industries in Russia, Belarus, and Venezuela are subject to U.S. economic
sanctions. To the best knowledge of our Directors, in 2020, 2021 and 2022, and for the four
months ended April 30, 2023, our revenue generated from transactions related to Relevant
Regions was approximately RMB13.9 million, RMB19.0 million, RMB24.0 million and
RMB13.8 million, respectively, representing approximately 1.4%, 1.6%, 2.0% and 3.2% of our

total revenue for the same periods, respectively.

In particular, in 2020, 2021 and 2022 and for the four months ended April 30, 2023, our
revenue generated from transactions related to Iran was approximately RMB3.8 million,
RMB7.2 million, RMB6.9 million and RMB2.8 million, respectively, representing
approximately 0.4%, 0.6%, 0.6% and 0.6% of our total revenue for the same periods,
respectively.

In addition, in 2020, 2021 and 2022 and for the four months ended April 30, 2023, our
revenue generated from transactions related to Syria was approximately RMB127,000,
RMB122,000, RMB108,000 and nil, respectively, representing approximately 0.01%, 0.01%,

0.01% and nil of our total revenue for the same periods, respectively.
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In 2020, 2021 and 2022 and for the four months ended April 30, 2023, our total revenue
generated from sales to customers in Belarus, Russia, and Venezuela was RMB10.0 million,
RMBI11.7 million, RMB17.0 million, and RMBI11.0 million respectively, representing
approximately 1.0%, 1.0%, 1.4% and 2.5% of our total revenues for the same periods,
respectively.

Our International Sanctions Legal Adviser has advised us that International Sanctions
administered by the Office of Foreign Assets Control (OFAC) of the U.S. may be applicable
to activities involving a U.S. nexus, such as funds transfer in U.S. currency that clear through

the U.S. financial system.

During the Track Record Period, we made sales of intralogistics equipment parts
manufactured in China to customers located in Iran and Syria, which are subject to
comprehensive U.S. economic sanctions. Such sales to Iran and Syria include sales
denominated in RMB and other currencies. However, we received payments dominated in USD
for certain sales to Iran (“Iran USD Sales”) and certain sales to Syria (“Syria USD Sales”).
The Iran USD Sales include 69 distinct transactions to 15 distinct Iran customers with delivery
dates between December 2019 and April 2023, in which we received approximately USDI.8
million in payments denominated in USD to our bank accounts in China. The Syria USD Sales
include three distinct transactions to one customer in Syria with delivery dates between January
8, 2022 and August 3, 2022 in which we received approximately USD26,200 in payments
denominated in USD to our bank accounts in China. We have ceased all sales involving Iran
and Syria since May 20, 2023.

Our International Sanctions Legal Adviser has advised us that such USD-denominated
transactions appear to be in violation of U.S. primary sanctions laws that prohibit the use of
the U.S. financial system for this type of trade with Iran and Syria. Accordingly, the Iran USD
Sales and Syria USD sales likely constituted Primary Sanctioned Activity.

After consulting with our International Sanctions Legal Adviser, we made an initial
notification of voluntary self-disclosure (“VSD”) to OFAC on May 23, 2023 related to the Iran
USD Sales and the Syria USD Sales, and made a supplemental VSD report regarding these
transactions to OFAC on September 19, 2023.

In addition, our Controlling Shareholders signed a deed of indemnity on May 22, 2023
(“Deed of Indemnity”), pursuant to which, our Controlling Shareholders have undertaken to
fully indemnify us against, amongst other things, any liability or penalty arising from the sales
activities with customers in relation to countries subject to International Sanctions. As a result,
the Directors confirm that there is no financial impact to the Group’s profit and loss regarding
recognition of the potential penalties since the expenses recognized is fully offset by the gain
arising from the aforesaid indemnity.
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Based on the facts and circumstances and the assessment made by our International
Sanctions Legal Adviser, our International Sanctions Legal Adviser has advised us that there
is a reasonable likelihood that OFAC may close this matter by issuing a cautionary letter to our
Company without imposing any monetary penalty. Alternatively, we may be required to pay an
administrative penalty for such Iran USD Sales and Syria USD Sales. If OFAC was to impose
a monetary penalty, the base monetary penalty for the violation would be approximately
USD912,000, taking into consideration that a VSD has been filed to OFAC and that the matter
is likely not “egregious” in nature. Such penalty amount is likely to be reduced by OFAC from
the likely base penalty amount of approximately USD912,000 to a lower amount during a
negotiated settlement process by taking into account of mitigating factors such as first-time
offense, voluntary disclosure and cooperation with OFAC. Our International Sanctions Legal
Adviser has advised us that the submission of a VSD has materially reduced the legal and
reputational risks to us arising from the Iran USD Sales and Syria USD Sales.

Our International Sanctions Legal Adviser has advised us that the risk that our sales to
Relevant Regions (excluding Iran USD Sales and Syria USD Sales) during the Track Record
Period might constitute Sanctioned Activity under International Sanctions enacted by Relevant
Jurisdictions is low.

With respect to Primary Sanctions Risks under U.S. law, our International Sanctions
Legal Adviser has advised us that our export sales to customers in the Relevant Regions
(excluding the Iran USD Sales and Syria USD Sales) the Track Record Period did not involve
Sanctioned Targets or otherwise involve the sectors, industries, or activities necessary to
satisfy the jurisdictional and substantive elements of offenses constituting Primary Sanctioned
Activities under U.S. law. As advised by our Legal Adviser, none of our contracting parties
located in the Relevant Regions are Sanctioned Targets specifically identified on the Specially
Designated Nationals and Blocked Persons List or the Sectoral Sanctions Identifications List
maintained by OFAC (the “SDN Lists”).

With respect to Secondary Sanctions Risks under U.S. law, the Iran USD Sales and Syria
USD Sales would likely be addressed as Primary Sanctioned Activity rather than Secondary
Sanctionable Activity. The remaining sales did not involve the parties, sectors, industries, or
activities likely to result in the imposition of Secondary Sanctions under U.S. law. Accordingly,
our activities during the Track Record Period (excluding the Iran USD Sales and Syria USD

Sales) pose a low risk of being deemed to include Secondary Sanctionable Activities.

Our International Sanctions Adviser has advised us that International Sanctions enacted
by the U.K., E.U., and Australia are Primary Sanctions that generally apply within territory of
such jurisdictions, to entities or nationals of such jurisdictions, or to business within such
jurisdictions. Accordingly, the risk that our sales of Chinese manufactured products to
customers in the Relevant Regions might be subject to the jurisdiction of U.K., E.U., and
Australia sanctions is low. Our customers within the U.K., E.U., and Australia during the Track
Record Period, moreover, did not include Sanctioned Targets under U.K., E.U., and Australia
law. The U.K., E.U., and Australia generally do not utilize Secondary Sanctions.
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For reasons, our International Sanctions Legal Adviser has advised us on the assumption
that the customer lists and other information provided by us is accurate, complete, and not
misleading, that (a) the Iran USD Sales and Syria USD sales likely constituted Primary
Sanctioned Activity; and (b) the risk that our sales to the Relevant Regions (excluding Iran
USD Sales and Syria USD sales) during the Track Record Period might constitute Sanctioned
Activity under International Sanctions enacted by Relevant Jurisdictions is low.

Sanctions Risks to Relevant Persons Resulting from Participation in [REDACTED]

Given the scope of the [REDACTED] and the expected [REDACTED)] as set out in this
document, our International Sanctions Legal Adviser is of the view that the involvement by
parties in the [REDACTED] will not implicate any applicable International Sanctions on such
parties, including our Company and our subsidiaries, the respective Directors and employees
of our Company and our subsidiaries, our Company’s or our subsidiaries’ investors,
Shareholders, the Stock Exchange, the Listing Committee and group companies, or any person
involved in the [REDACTED], and accordingly, the sanctions risk exposure to our Company,
its investors and Shareholders, and persons who might, directly or indirectly, be involved in
permitting the [REDACTED], [REDACTED], and [REDACTED] of our Shares (including
the Stock Exchange, the Listing Committee and related group companies) as a result of such
involvement in the [REDACTED] is low.

Please refer to “Risk Factors — Risk Related to Our Business and Industry — We could be
adversely affected as a result of any sales we made to customers in certain countries that are,
or become subject to, sanctions administered by the U.S., the EU, the UN, Australia and other
relevant sanctions authorities” for further details regarding sanctions risks.

For further information, please see “Business — Business Activities with Customers in
Relation to Countries Subject to International Sanctions” in this document.

SUMMARY OF MATERIAL RISK FACTORS

Our business faces risks including those set out in the “Risk Factors” section. As different
investors may have different interpretations and criteria when determining the significance of
a risk, you should read the “Risk Factors” section in its entirety before you decide to
[REDACTED] in our Shares. Some of the major risks that we face include: (i) our business,
growth and prospects are significantly affected by the demand of our services in China; (ii) any
economic slowdown or decrease in general economic activities may adversely affect our
business, results of operations, financial condition, and prospects; (iii) we incurred bank loans
and other borrowings to invest in the expansion of our equipment fleet during the Track Record
Period. Changes in interest rates of such bank loans and other borrowings could have a material
adverse impact on our business, results of operations and financial condition; (iv) significant
fluctuations in the price for our intralogistics equipment subscription services may adversely
affect our business, results of operations, financial condition, and prospects; (v) we could be
adversely affected as a result of any sales we made to customers in certain countries that are,
or become subject to, sanctions administered by the U.S., the EU, the UN, Australia and other
relevant sanctions authorities; (vi) our historical results may not be indicative of our future
prospects and results of operations; and (vii) changes in the political and economic policies, as
well as the interpretation and enforcement law, rules and regulations, may affect our business,
financial condition, results of operations and prospects.
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RECENT DEVELOPMENTS
Selected Operating and Financial Data for the Eight Months Ended August 31, 2023

Our business operations have maintained an overall growth trend during the Track Record
Period. Subsequent to the Track Record Period, we have successfully implemented our
development strategies, leading to steady growth of our business and quick recovery from the
COVID-19 pandemic. The following table sets forth a summary of the utilization rate for the
eight months ended August 31, 2023 in our management account:

For the eight months ended

August 31,
2022 2023
(unaudited)

Utilization rate 72.9% 74.0%

As of August 31, 2023, our equipment fleet size expanded to 42,012 units.

As compared with revenue for the eight months ended August 31, 2022, revenue for the
same period in 2023 increased by 18.0%, primarily due to an increase in revenue from
intralogistics equipment subscription services mainly driven by the post-COVID-19 business
recovery, and growing customer base. As compared with gross profit for the eight months
ended August 31, 2022, gross profit for the same period in 2023 increased by 20.2%.

Our utilization rate of intralogistics equipment increased from 72.9% to 74.0% from the
eight months ended August 31, 2022 to the same period in 2023 primarily due to the increase
of our intralogistics equipment subscription service orders in line with the post-COVID-19
recovery of economy and our acquisition of new customers. In addition, we continued to
strategically expand our fleet size in line with our strategy to keep improving customer
coverage and expanding the categories of intralogistics equipment.

Although we maintained a general growing trend in revenue during the Track Record
Period and for the eight months ended August 31, 2023, we cannot assure you that we will be
able to maintain the revenue growth rates in future periods. We expect to see a decrease in our
net profit in 2023 as compared to 2022, primary because we incurred large amount of
[REDACTED] expenses in 2023. In addition, our business may be affected negatively by
various factors, including but not limited to increasing competition, emergence of alternative
business models, decreasing demand for our services, increasing regulatory costs, or changes
in general economic conditions. If any of the foregoing were to occur, we may face fluctuations
in our revenue growth or even decrease in our revenue.
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Regulatory Development

The regulatory environment in China has been undergoing a number of recent changes
and reforms in various areas.

The Trial Administrative Measures of the Overseas Securities Offering and Listing by
Domestic Enterprises

On February 17, 2023, the CSRC promulgated the Administrative Trial Implementation
Measures for Filing of Overseas Securities Offering and Listing by Domestic Companies ( (3%
N ZES AN TRE 2 AN BT BT H8%) ) and the Notice on the Administrative Filing
Arrangement Concerning Overseas Offering and Listing by Domestic Companies ( B A 3% A
2EBTANEEAT T R L PERAAN) ) (collectively, the “Overseas Listing Trial
Measures”), which require indirect overseas offering and listing by PRC domestic companies
to be subject to the CSRC’s filing requirement starting from March 31, 2023. The Overseas
Listing Trial Measures will comprehensively improve and reform the existing regulatory
regime for overseas offering and listing by PRC domestic companies and will regulate both
direct and indirect overseas offering and listing by PRC domestic companies.

As advised by our PRC Legal Advisers, we are subject to the CSRC filing as the
[REDACTED)] constitutes a direct overseas [REDACTED] and [REDACTED] by domestic
companies under the Overseas Listing Trial Measures. On August 18, 2023, the CSRC publicly
informed us that they have confirmed the Company’s overseas [REDACTED] and
[REDACTED] information submitted to them, and therefore, we have completed the CSRC
filing for application of [REDACTED] of the Shares on the [REDACTED] and
[REDACTED].

Effects of the COVID-19 Pandemic

Our business operations and financial performance were affected by COVID-19 pandemic
in multiple regions in China, especially in Guangzhou from October to November 2022, and
in Shanghai from March to June 2022. In 2022, 45 service outlets were temporarily closed for
less than 30 days, 7 service outlets were closed temporarily for a period between 30 to 50 days,
and 8 service outlets were closed for more than 50 days.

During the COVID-19 pandemic, we took several steps to support our customers during
these challenging times. Between 2020 and 2021, we occasionally offered informal discounts
with a total amount of approximately RMB2.7 million as a gesture to alleviate the financial
burdens many of our clients faced due to the pandemic. The exact amount of informal discounts
granted to any customer would be subject to the negotiation between us and our customers, and
normally, the informal discount granted would not exceed 2% of that customer’s monthly
billing with us. This approach became formalized in 2022 when we offered discounts totaling
approximately RMB10.0 million to customers. The discounts were based on the weakening of
the customer’s economic activity, their equipment downtime, or the duration they were affected
by the epidemic, reflecting our response to the ongoing economic challenges posed by
COVID-19. However, throughout this period, we did not terminate any material contracts with
our customers because of our inability to provide services resulting from the pandemic’s
impact.
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Trademark Right Infringement Dispute

In July 2023, a PRC company brought legal proceedings against us at the Intermediate
People’s Court of Weifang in Shandong Province, the PRC, claiming that we had infringed its
trademark rights. See “Risk Factors — Risks Relating to Our Business and Industry — We may
be subjected to litigations, legal or contractual disputes, government investigations or
administrative proceedings” and “Business — Legal Proceedings and Compliance — Trademark
Right Infringement Dispute” in this document.

Construction Work Dispute

With respect to the construction work dispute as disclosed under “Business — Legal
Proceedings and Compliance — Construction Work Dispute”, on October 16, 2023, the Hefei
Intermediate Court ruled that the Claimant had withdrawn its appeal, and the judgment made
by the Feixi Court became effective. In addition, we have fully settled the payment required
by the Feixi Court to the plaintiff, which payment had no material impact on our liquidity
considering our business scale. For more information about the legal proceedings, please see
“Business — Legal Proceedings and Compliance — Construction Work Dispute” in this
document.

Fire Incident Dispute

With respect to the fire incident dispute as disclosed under “Business — Legal Proceedings
and Compliance — Fire Incident Dispute”, on August 24, 2023, the Shanghai Financial Court
issued a judgment, reducing the amount that we were initially ordered to compensate in the
ruling of the Qingpu Court. Shanghai Financial Court’s judgment ruled that we and the lessor
shall each respectively pay approximately RMB877,300 to the plaintiff, and both parties shall
be jointly and severally liable for the aforementioned compensation. In addition, we have fully
settled such payment to the plaintiff, which payment had no material impact on our liquidity
considering our business scale. For more information about the legal proceedings, please see
“Business — Legal Proceedings and Compliance — Fire Incident Dispute” in this document.

No Material Adverse Change

Our Directors confirm that up to the date of this document, other than as disclosed under
the “Recent Developments — No Material Adverse Change” in the “Summary” section in this
document, there had been no material adverse change in our financial, operational or prospects
since April 30, 2023, being the latest balance sheet date of our consolidated financial
statements as set out in the Accountant’s Report in Appendix I to this document.

DIVIDENDS

No dividend has been paid or declared by us during the Track Record Period. After
completion of the [REDACTED], our shareholders will be entitled to receive dividends
declared by us. Any future declarations and payments of dividends may or may not reflect the
historical declarations and payments of dividends. For details, see “Financial Information —
Dividends” in this document.
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[REDACTED]

[REDACTED] STATISTICS

[REDACTED)] of our Shares (approximation)®
[REDACTED] adjusted net tangible assets per
Share®

Notes:

Based on the
[REDACTED] of
HKS$[REDACTED]

Based on the
[REDACTED] of
HK$[REDACTED]

HKS$[REDACTED]

HKS$[REDACTED]

HKS$[REDACTED]

HKS$[REDACTED]

(1)  All statistics in this table are on the assumption that the [REDACTED] are not exercised.

(2)  The calculation of [REDACTED] is based on [REDACTED] Shares expected to be in issue
immediately after completion of the Subdivision and the [REDACTED] (assuming the [REDACTED]

is not exercised).

(3) The [REDACTED] adjusted net tangible assets per Share is calculated after making the adjustments
referred to in “Financial Information — [REDACTED] Statement of Adjusted Consolidated Net Tangible

Assets” in this document.

[REDACTED]

We estimate that we will receive net [REDACTED] from the [REDACTED] of
approximately HK$[REDACTED] million, after deducting [REDACTED] commissions, fees
and estimated expenses payable by us in connection with the [REDACTED], and assuming the
[REDACTED] being not exercised and an [REDACTED] of HK$[REDACTED] per Share,
which is the mid-point of the indicative [REDACTED] range stated in this document. We
intend to use the net [REDACTED] from the [REDACTED] for the following purposes: (i)
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[REDACTED]%, or approximately HK$[REDACTED] million, will be used to enhance our
service capabilities, improve customer coverage, and expand categories of intralogistics
equipment; (ii) [REDACTED]%, or approximately HK$[REDACTED] million, will be used
to expand and upgrade our supply chain infrastructure. This includes both improving our
existing supply chain facilities and constructing new supply chain bases according to our
strategies; (iii) [REDACTED]%, or approximately HK$[REDACTED] million, will be used
to strengthen our technology capabilities and infrastructure; (iv) [REDACTED]%, or
approximately HK$[REDACTED] million, will be used to conduct strategic mergers and
acquisitions that align with our regional coverage, industry focus, and business priorities; and
(v) [REDACTED]%, or approximately HK$[REDACTED] million, will be used for our
general working capital and general corporate purposes.

[REDACTED]

Our [REDACTED] mainly include [REDACTED], [REDACTED], professional fees
paid to legal advisers, the reporting accountants and other professional advisers for their
services rendered in relation to the [REDACTED] and the [REDACTED]. The estimated total
[REDACTED] (based on the mid-point of our indicative [REDACTED] for the
[REDACTED)] and assuming that the [REDACTED] is not exercised) for the [REDACTED]
are approximately [REDACTED] (HK$[REDACTED)), representing [REDACTED]% of the
gross [REDACTED] (based on the mid-point of our indicative [REDACTED] for the
[REDACTED] and assuming that the [REDACTED] is not exercised) of the [REDACTED].
Our [REDACTED] are categorized into [REDACTED] of approximately RMB[REDACTED]
(HK$[REDACTED]) and [REDACTED] expenses of approximately RMB[REDACTED]
(equivalent to HK$[REDACTED]), representing [REDACTED]% and [REDACTED]%,
respectively, of the gross [REDACTED] (based on the mid-point of our indicative
[REDACTED)] for the [REDACTED] and assuming that the [REDACTED] is not exercised)
of the [REDACTED]. The [REDACTED] expenses can be further classified into fees and
expenses of legal advisors and accountants of approximately RMB[REDACTED]
(HK$[REDACTED]) and other fees and expenses of approximately RMB[REDACTED]
(HK$[REDACTED])), representing [REDACTED]% and [REDACTED]%, respectively, of
the gross [REDACTED] (based on the mid-point of our indicative [REDACTED] for the
[REDACTED] and assuming that the [REDACTED] is not exercised) of the [REDACTED].
During the Track Record Period, we incurred [REDACTED] in aggregate of
RMB[REDACTED] (equivalent to HK$[REDACTED]), of which RMB[REDACTED]
(equivalent to HKS[REDACTED]) was charged to the consolidated statements of profit or loss
and RMB[REDACTED] (equivalent to HK$S[REDACTED]) was deducted from equity as of
April 30, 2023. We expect to incur additional [REDACTED] of approximately
RMB[REDACTED] (equivalent to HK$[REDACTED]), of which approximately
RMB[REDACTED] (equivalent to HK$[REDACTED]) is expected to be charged to the
consolidated statements of profit or loss and approximately RMB[REDACTED] (equivalent to
HK$[REDACTED]) is expected to be recognized as a deduction in equity directly upon
[REDACTED]. The [REDACTED] above are the latest practicable estimate for reference
only, and the actual amount may differ from this estimate.
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In this document, unless the context otherwise requires, the following terms and
expressions shall have the meanings set out below.

“affiliate(s)”

“AFRC”

“Anhui Folangsi”

“Articles” or “Articles of
Association”

“associate(s)”

“Board” or “Board of Directors”

“Business Day”

“CAGR”

“Capital Market
Intermediary(ies)” or “capital
market intermediary(ies)” or

“CMI(S)”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

with respect to any specified person, any other person,
directly or indirectly, controlling or controlled by or
under direct or indirect common control with such
specified person

Accounting and Financial Reporting Council

Anhui Folangsi Machinery Co., Ltd. (U3 B T bl A
FRZ>7]), a limited liability company incorporated in the
PRC on August 17, 2018 and one of our subsidiaries
the articles of association to be adopted by our Company
with effect upon [REDACTED] (as amended from time
to time), a summary of which is set out in Appendix V to
this document

has the meaning ascribed thereto under the Listing Rules

the board of Directors

a day on which banks in Hong Kong are generally open
for normal business to the public and which is not a
Saturday, Sunday or public holiday in Hong Kong

compound annual growth rate
the capital market intermediary(ies) as named in the

section headed ‘“Directors, Supervisors and Parties
Involved in the [REDACTED]” in this document

the Central Clearing and Settlement System established
and operated by HKSCC

a person admitted to participate in CCASS as a direct
clearing participant or a general clearing participant

a person admitted to participate in CCASS as a custodian
participant
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“CCASS Investor Participant”

“CCASS Operational Procedures”

“CCASS Participant”

“China” or “the PRC”

“close associate(s)”

“Companies Ordinance”

[REDACTED]

a person admitted to participate in CCASS as an investor
participant who may be an individual, joint individuals or
a corporation

the Operational Procedures of HKSCC in relation to
CCASS, containing the practices, procedures and
administrative requirements relating to operations and
functions of CCASS, as from time to time in force

a CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

the People’s Republic of China excluding, for the
purposes of this document, Hong Kong, the Macau
Special Administrative Region of the People’s Republic
of China and Taiwan

has the meaning ascribed thereto under the Listing Rules
the Companies Ordinance (Chapter 622 of the Laws of

Hong Kong), as amended, supplemented or otherwise
modified from time to time
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DEFINITIONS

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company” or “our Company”

“connected person(s)”

“Controlling Shareholders”

“core connected person(s)”

“CSRC”

“Director(s)”

“EIT”

“EIT Law”

2

“Employee Incentive Platform

“Extreme Conditions”

“Ferretto Intelligent”

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified

from time to time

FOLANGSI CO., LTD  (JEJH B ietn A iR A )
(formerly known as Guangzhou Folangsi Machinery Co.,
Led. (M Bh I AT R 7)),
company incorporated in the PRC on December 5, 2007

a limited liability

which was converted into a joint stock company with
limited liability on November 25, 2016

has the meaning ascribed thereto under the Listing Rules

has the meaning ascribed to it under the Listing Rules and
unless the context otherwise requires, refers to Mr. Hou,
Mr. Hou Zebing (f{#i%) and Guangzhou Daze for
further details of which, please see the section headed
“Relationship with Our Controlling Shareholders” in this

document
has the meaning ascribed thereto under the Listing Rules

China Securities Regulatory Commission (#3357 Bi &
EEZEE®E)

the director(s) of our Company
enterprise income tax

the PRC Enterprise Income Tax Law ( 13 A R ALA1
EFIRIL) )

Guangzhou Daze

extreme conditions caused by a super typhoon as
announced by the government of Hong Kong

Ferretto Intelligent Equipment (Shanghai) Co., Ltd. (#5 R

BRER( LA R/ATF])  (formerly  known  as
Shanghal Audiofly Warehousing Equipment Co., Ltd. (-
W AR R ARRAT)), a  limited  liability
company incorporated in the PRC on January 15, 2013
and is directly held as to 28.5% by our Company
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DEFINITIONS

“Foshan Folangsi”

“General Rules of CCASS”

e t3]

“Group”, “our Group”, “our”,
“we7” Or S‘us”

“Guangzhou Daze”

“Guangzhou Pengze”

“Guangzhou Xinze”

“H Share(s)”

“Hefei Langyun”

Foshan Folangsi Forklift Co., Ltd. (f L1 i BT LA
F/Z>#]), a limited liability company incorporated in the
PRC on August 3, 2006 and one of our subsidiaries

General Rules of CCASS published by the Stock
Exchange and as amended from time to time

[REDACTED]

the Company and all of its subsidiaries, or any one of
them as the context may require

Guangzhou Daze Investment Partnership (Limited
Partnership) (E MM =R E A B AEEREGE)), a limited
partnership established under the laws of the PRC on
August 16, 2011 and one of our Controlling Shareholders
upon [REDACTED]

Guangzhou Pengze Machinery Equipment Co., Ltd. (&M
MEERAE IR A FR/AF]), a limited liability company
incorporated in the PRC on March 19, 2010 and one of
our subsidiaries

Guangzhou Xinze Forklift Leasing Co., Ltd. (& #7118 X
HHEARAR), a limited liability —company
incorporated in the PRC on June 7, 2010 and one of our
subsidiaries

overseas [REDACTED] foreign ordinary share(s) in the
share capital of our Company with a nominal value of
RMB[0.25] each, which are to be [REDACTED] for and
[REDACTED] in Hong Kong dollars and to be
[REDACTED] on the Hong Kong Stock Exchange

[REDACTED]

Hefei Langyun Intelligent Equipment Co., Ltd. (5 EB
BRI AR/ E]), a limited liability company
incorporated in the PRC on February 19, 2019 and one of
our subsidiaries
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DEFINITIONS

“Hefei Xunyun”

“HKFRS”

“HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong dollars” or “HK$”

“Hong Kong Stock Exchange” or
“Stock Exchange”

Hefei Xunyun Intelligent Equipment Co., Ltd. (& B ZE
PHERMAR/AF]), a limited liability company
incorporated in the PRC on August 1, 2019 and is wholly
owned by Forretto Intelligent, which in turn is held as to
28.5% by our Company

Hong Kong Financial Reporting Standard

[REDACTED]

the Hong Kong Securities Clearing Company Limited, a
wholly owned subsidiary of Hong Kong Exchanges and
Clearing Limited

HKSCC Nominees Limited, a wholly owned subsidiary
of the HKSCC

the Hong Kong Special Administrative Region of the
PRC

Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

[REDACTED]

The Stock Exchange of Hong Kong Limited, a wholly
owned subsidiary of Hong Kong Exchanges and Clearing
Limited
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DEFINITIONS

[REDACTED]

“IIT Law” the Individual Income Tax Law of the PRC ( (¥ AR
LA ERE AT ASRLE) )

“Independent Third Party(ies)” any person(s) or entity(ies) who is not a connected person
of the Company within the meaning of the Listing Rules

[REDACTED]

“International Sanctions” any measures enacted by jurisdictions as trade or
economic  sanctions against foreign  countries,
governments, entities or persons by restricting the
enacting jurisdictions’ nationals from making assets or
services available, directly or indirectly, to them, dealing
with their assets or otherwise conducting commercial

transactions with them

“International Sanctions Legal DLA Piper Singapore Pte. Ltd., our legal adviser as to
Adviser” or “DLA Piper” International Sanctions laws in connection with the
[REDACTED]
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DEFINITIONS

“Latest Practicable Date”

“Listing Committee”

“Listing Rules” or “Hong Kong
Listing Rules”

“Main Board”

“MOF”

[REDACTED]

October 23, 2023, being the latest practicable date for the
purpose of ascertaining certain information contained in
this document prior to its publication

[REDACTED]

the listing committee of the Hong Kong Stock Exchange

[REDACTED]

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (as amended,
supplemented or otherwise modified from time to time)

the stock market (excluding the option market) operated
by the Hong Kong Stock Exchange which is independent
from and operated in parallel with the GEM of the Hong
Kong Stock Exchange

Ministry of Finance of the PRC (% A [ [E B E)
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DEFINITIONS

“MOFCOM”

“Mr. Hou”

“NDRC”

“NPC”

“PBOC”

“PRC Company Law”

Ministry of Commerce of the PRC ("3 A A i 75
)

Hou Zekuan (£ %), our executive Director and one of
our Controlling Shareholders upon [REDACTED]

the National Development and Reform Commission of

the PRC (3 A RILANE B R B R = B &)

the National People’s Congress of the PRC (H#E A L%
A A RAERKE)

[REDACTED]

the People’s Bank of China (*'EI A\ 4R1T), the central
bank of the PRC

the Company Law of the People’s Republic of China ("
N RILANEY 2 7]3%)
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DEFINITIONS

“PRC Government”

“PRC Legal Advisers”

“Pre-|[REDACTED]
Investment(s)”

“Pre-[REDACTED] Investor(s)”

“Primary Sanctioned Activity”

“Regulation S”

the central government of the PRC and all governmental
subdivisions (including provincial, municipal and other
regional or local government entities) and
instrumentalities thereof or, where the context requires,
any of them

Jingtian & Gongcheng

[REDACTED]

the investment(s) in our Company undertaken by
the Pre-[REDACTED] Investors pursuant to the
respective equity transfer agreement(s) and/or capital
increase agreement(s), details of which are set out in the
section headed “History, Development and Corporate
Structure” in this document

the investor(s) from whom our Company obtained several
rounds of investments, details of which are set out in the
section headed ‘“History, Development and Corporate
Structure” in this document

any activity in a Sanctioned Country or (1) with; or (2)
directly or indirectly benefiting, or involving the property
or interests in property of, a Sanctioned Target by a
[REDACTED] applicant, such as the Company,
incorporated or located in a Relevant Jurisdiction or
which otherwise has a nexus with such jurisdiction with
respect to the relevant activity, such that it is subject to
the relevant sanctions law or regulation

Regulation S under the U.S. Securities Act
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DEFINITIONS

“Relevant Jurisdiction”

“Relevant Persons”

“RMB” or “Renminbi”

“SAFE”

“SAT”

“SAMR”

“Sanctioned Activity”

“Sanctioned Country”

“Sanctioned Target”

any jurisdiction that is relevant to a [REDACTED]
applicant, such as the Company, and has sanctions related
law or regulation restricting, among other things, its
nationals and/or entities which are incorporated or
located in that jurisdiction from directly or indirectly
making assets or services available to or otherwise
[REDACTED] in assets of certain countries,
governments, persons, or entities targeted by such law or
regulation

the Company, together with its investors and shareholders
and persons who might, directly or indirectly, be involved
in permitting the [REDACTED], [REDACTED],
[REDACTED] and [REDACTED] of its shares,
including the Stock Exchange and related group
companies

Renminbi, the lawful currency of the PRC

the State Administration of Foreign Exchange of the PRC
(Hh 2 N RS B A R B D)

the State Administration of Taxation of the PRC ("% A
PR 0 28] 28 2 05 A e )

the State Administration for Market Regulation of the
PRC (" ANRSEAE M B AR,  formerly
known as the State Administration for Industry and
Commerce of the PRC (H3E A A3 [ ¢ T ps 47 B
FRHEJED)

Primary Sanctioned Activity and Secondary Sanctionable
Activity

any country or territory subject to a general and
comprehensive export, import, financial or investment
embargo under sanctions related law or regulation of the
Relevant Jurisdiction

any person or entity: (1) designated on any list of targeted
persons or entities issued under the sanctions-related law
or regulation of a Relevant Jurisdiction; (2) that is, or is
owned or controlled by, a government of a Sanctioned
Country; or (3) that is the target of sanctions under the
law or regulation of a Relevant Jurisdiction because of a
relationship of ownership, control, or agency with a
person or entity described in (1) or (2)
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DEFINITIONS

“Secondary Sanctionable
Activity”

“Securities and Futures

Commission” or “SFC”

“Securities Law”

“SFO”

“Share(s)”

“Shareholder(s)”

“Shenyang Tianshun”

“Sole Sponsor”

certain activity by a [REDACTED] applicant that may
result in the imposition of sanctions against the Relevant
Person(s) by a Relevant Jurisdiction (including
designation as a Sanctioned Target or the imposition of
penalties), even though the [REDACTED] applicant is
not incorporated or located in that Relevant Jurisdiction
and does not otherwise have any nexus with that Relevant
Jurisdiction

the Securities and Futures Commission of Hong Kong
the Securities Law of the PRC ({3 A B LA B 35 7571%),
as amended, supplemented or otherwise modified from
time to time

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

ordinary share(s) in the capital of our Company with a
nominal value of RMBJ[0.25] each after Subdivision,
including both Unlisted Shares and H Shares

holder(s) of the Share(s)

Shenyang Tianshun Toyota Forklift Sales Co., Ltd. (i /%
RN AL g B A B2 ), a limited liability company

incorporated in the PRC on November 26, 2010 and one
of our subsidiaries

[REDACTED]

Haitong International Capital Limited
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DEFINITIONS

“State Council”

“Subdivision”

“subsidiary(ies)”

“substantial shareholder(s)”

“Supervisor(s)”

“Supervisory Committee”

“Takeovers Code”

“Track Record Period”

“United States” or “U.S.”

“Unlisted Shares”

“U.S. dollars”, “US$” or “USD”

[REDACTED]

the State Council of the PRC (73 A B30 B B %5 B¢ )

the subdivision of each authorized issued and unissued
Share of a par value of RMB1.00 each in the Company
into four Shares of a par value of RMB0.25 each pursuant
to the resolutions passed by our Shareholders on April 21,
2023, the details of which are set out in “History,

Development and Corporate Structure — Subdivision of
Our Shares”

has the meaning ascribed thereto under the Listing Rules
has the meaning ascribed thereto under the Listing Rules
member(s) of our Supervisory Committee

the supervisory committee of our Company

the Code on Takeovers and Mergers and Share Buybacks
published by the SFC (as amended, supplemented or
otherwise modified from time to time)

the financial years ended December 31, 2020, 2021, 2022
and the four months ended April 30, 2023

[REDACTED]

the United States of America, its territories, its
possessions and all areas subject to its jurisdiction

ordinary shares in the share capital of our Company, with
a nominal value of RMBJ[0.25] each after Subdivision,
which are not listed on any stock exchange

United States dollars, the lawful currency of the United
States
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DEFINITIONS
“U.S. Securities Act” the U.S. Securities Act of 1933, as amended
“VAT” value-added tax; all amounts are exclusive of VAT in this

document except where indicated otherwise

“Zhongshan TCM” Zhongshan TCM Forklift Sales Co., Ltd. ("4 LLIFHPYIR 1
WHEEABR/AT), a limited liability company
incorporated in the PRC on March 19, 2003 and one of
our subsidiaries

“Zhuhai TCM” Zhuhai TCM Forklift Co., Ltd. (BRI PR X HARR
/vH]), a limited liability company incorporated in the
PRC on October 12, 2004 and one of our subsidiaries

“%” percent
For ease of reference, the names of PRC laws and regulations, governmental authorities,
institutions, nature persons or other entities (including our subsidiaries) have been included in

this document in both the Chinese and English languages and in the event of any inconsistency,
the Chinese versions shall prevail.
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GLOSSARY OF TECHNICAL TERMS

This glossary of technical terms contains terms used in this document in connection
with us and our business. Some of these terms and their meanings may not correspond to

standard industry meanings or usage of such terms.

“AI”

“average equipment service
capacity per employee”

“Bohai Economic Rim”

“Controller Area Network™ or
“CAN bus”

“counterbalanced forklifts”

“e-commerce”

“Electronic Control Units” or
“ECUS”

“ES G”

artificial intelligence

the number of units that one employee can supervise at
the same time

the economic region surrounding Tianjin, which also
includes areas in Hebei, Liaoning and Shandong
surrounding the Bohai Sea

a vehicle bus standard designed to allow microcontrollers
and devices to communicate with each other’s
applications without a host computer

Counterbalanced forklifts are one of the most common
forms of forklifts and come in three and four wheel
models. The forks of a counterbalance forklift stick out
from the front of the equipment with legs or arms for
stabilization. The name of a counterbalance forklift
comes from the counterweight at the rear of the
equipment behind the motor. It is positioned such that it
compensates for heavy loads.

electronic commerce, a transaction of online buying or
selling which draws on technologies such as mobile
commerce, electronic funds transfer, supply chain
management, Internet marketing, online transaction
processing, electronic data interchange, inventory
management systems, and automated data collection
systems

an embedded system in automotive electronics that
controls one or more of the electrical systems or

subsystems in a car or other motor vehicle

environmental, social and governance
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GLOSSARY OF TECHNICAL TERMS

“forklift”

“GFA”

“ICE-powered forklift”

t3]

“intralogistics equipment

“IOT”

“IT”

“KA customer(s)”

“KA customer retention rate”

an industrial equipment with a metal fork platform
attached to its front that can be used to lift heavy loads by
inserting the fork platform under cargo, pallets, or
machines for moving them or placing them in
warehouses, production sites, distribution centers and
other scenarios

gross floor area

forklifts fueled by diesel, gasoline or liquefied petroleum
gas

Intralogistics equipment is an industrial machinery used
to replace intensive labor in mechanical work, such as
carrying, moving, sorting, and stacking of cargo and
heavy loads, in manufacturing plants, logistics parks,
warehouses, airports, ports, and other similar worksites

internet of things, the network of physical objects that are
embedded with sensors, software, and other technologies
for the purpose of connecting and exchanging data with
other devices and systems over the internet

information technology

customer who (i) subscribed 50 units or more in that
particular year/period, or (ii) subscribed 50 units or more
in the preceding year and continued to subscribed
intralogistics equipment (one unit or more) from us in
that particular year/period under our intralogistics
equipment subscription service business segment

KA customer retention rate equals total number of KA
customers at the end of the given 12-month period
carving out total number of new KA customers in that
given 12-month period, divided by the number of KA
customers as of the beginning date of the given 12-month
period, multiplied by 100%
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GLOSSARY OF TECHNICAL TERMS

“Net dollar retention rate”

“Pearl River Delta”

“reach truck”

“sensor”

“Series F IoT Smart Device”

net dollar retention rate, a metric used to measure a
company’s capability to generate revenue from returning
KA customers by comparing the amount of revenue that
a company brings in a given period from the previous
period’s KA customers. We calculate net dollar retention
rate in a given 12-month period by starting with all KA
customers in the prior 12-month period. We calculate the
revenue from returning KA customers in the given
12-month period, which includes the revenue from new
KA customers in the prior 12-month period who may
contribute to our revenue for only several months in the
prior 12-month period. We then divide the given 12-
month period revenue by the prior 12-month period
revenue contributed by the returning KA customers to
arrive at our net dollar retention rate

the southern-central part of Guangdong Province with
dynamic activities in manufacturing, trade and tertiary
services

Reach trucks are a form of narrow aisle forklifts used in
warehouses and have two outer legs to distribute the load
with a set of wheels in the back located below the
operator. They have a long horizontal platform behind the
mast that allows the forklift to pick up bulky and heavy
items in high places.

a device that detects and responds to some type of input
from the physical environment. The input can be light,
heat, motion, moisture, pressure or any number of other
environmental phenomena

a self-developed device utilizing CAN bus, or Controller
Area Network, which serves as nerve system in the
intralogistics equipment that allows communication
among various Electronic Control Units (ECUs) and
other parts, as well as central measurement of the
equipment dynamics, such as working time, speed, brake
condition, oil pressure, etc.
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GLOSSARY OF TECHNICAL TERMS

113 E)

sq.m.

“walkie stacker”

“Yangtze River Delta Region”

square meter(s)

Walkie stackers are a form of walk behind pallet trucks
with a mast for lifting pallets to heights. Walkie Stackers
can be either powered or manual. They are most
commonly used for transporting & lifting pallets where a
forklift is not necessary; such as in store rooms, small
warehouses and specialized warehousing sections.

the metropolis of Shanghai and the provinces of
Zhejiang, Jiangsu and Anhui
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FORWARD-LOOKING STATEMENTS

This document contains certain forward-looking statements relating to our plans,
objectives, beliefs, expectations, predictions and intentions, which are not historical facts and
may not represent our overall performance for the periods of time to which such statements
relate. Such statements reflect the current views of our management with respect to future
events, operations, liquidity and capital resources, some of which may not materialize or may
change. These statements are subject to certain risks, uncertainties and assumptions, including
the other risk factors as described in this document. You are strongly cautioned that reliance
on any forward-looking statements involves known and unknown risks and uncertainties. The
risks, uncertainties and other factors facing our Company which could affect the accuracy of

forward-looking statements include, but are not limited to, the following:

o our future business development, financial condition and results of operations;

. our business strategies and plans to achieve these strategies;

. our ability to identify and satisfy user demands and preferences;

. our ability to maintain good relationships with business partners;

. general economic, political and business conditions in the industries and markets in

which we operate;

. relevant government policies and regulations relating to our industry, business and

corporate structure;

. the actions and developments of our competitors; and

. all other risk and uncertainties described in the section headed “Risk Factors” in this
document.

TP 9 EE T3 9

In some cases, we use the words “aim,” “anticipate,” “believe,” “can,” “continue,”

“could,” “estimate,” “expect,” “going forward,” “intend,” “ought to,” “may,” “might,” “

99 ¢

plan,”
“potential,” “predict,” “project,” “seek,” “should,” “will,” “would” and similar expressions to
identify forward-looking statements. In particular, we use these forward-looking statements in
the “Business” and “Financial Information” sections of this document in relation to future
events, our future financial, business or other performance and development, the future
development of our industry and the future development of the general economy of our key

markets.
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FORWARD-LOOKING STATEMENTS

The forward-looking statements are based on our current plans and estimates and speak
only as of the date they were made. We undertake no obligation to update or revise any
forward-looking statements in light of new information, future events or otherwise. Forward-
looking statements involve inherent risks and uncertainties and are subject to assumptions,
some of which are beyond our control. We caution you that a number of important factors could
cause actual outcomes to differ, or to differ materially, from those expressed in any
forward-looking statements.

Our Directors confirm that the forward-looking statements are made after reasonable care
and due consideration. Nonetheless, due to the risks, uncertainties and assumptions, the
forward-looking events and circumstances discussed in this document might not occur in the
way we expect, or at all.

Accordingly, you should not place undue reliance on any forward-looking statements in

this document. All forward-looking statements contained in this document are qualified by
reference to this cautionary statement.
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RISK FACTORS

An [REDACTED] in our Shares involves significant risks. You should carefully
consider all of the information in this document, including the risks and uncertainties
described below, before making an [REDACTED] in our Shares. The following is a
description of what we consider to be our material risks. Any of the following risks could
have a material and adverse effect on our business, financial condition and results of
operations. In any such case, the market price of our Shares could decline, and you may
lose all or part of your [REDACTED]. These factors are contingencies that may or may
not occur, and we are not in a position to express a view on the likelihood of any such
contingency occurring. The information given is as of the Latest Practicable Date unless
otherwise stated, will not be updated after the date hereof, and is subject to the
cautionary statements in the section titled “Forward-Looking Statements” of this
document.

We believe there are certain risks and uncertainties involved in our operations, some of
which are beyond our control. We have categorized these risks and uncertainties into: (i) risks
relating to our business and industry; and (ii) risks relating to the [REDACTED]. You should
consider our business and prospects in light of the challenges we face, including those
discussed in this section.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

Our business, growth and prospects are significantly affected by the demand of our

services in China.

During the Track Record Period, we generated our revenue primarily from providing
intralogistics equipment solutions to customers across different industry sectors in China. In
2020, 2021, 2022 and for the four months ended April 30, 2023, revenue derived from
intralogistics equipment subscription services accounted for 65.2%, 63.0%, 61.8% and 55.9%.
With our intralogistics equipment subscription service customers mainly comprising of
manufacturers, logistics companies, and trading companies, any material turbulences or
downturn in such customers’ industries may reduce their demands for our services, which in
turn, may have a material impact on our business operations and financial conditions. For
example, if the consumers’ demands for the goods or products produced by our manufacturer
customers decrease, such customers’ demands for intralogistics equipment, in turn, may
decrease as well, as they handle or transport fewer products and materials in warehousing,
transportation or production operations. In addition, for enterprises engaged in trading
industries, any slow-down in the general economy, or market trend that is relevant to their
businesses, may cause reduced business activities from their end, which in turn, may reduce
their needs for intralogistics equipment used in warehousing or transportation.

Furthermore, the future growth of our business depends on several factors, including our
ability to maintain our market position, to maintain our KA customers, and to expand our
customer portfolio and service network. We cannot guarantee that our services and our
technologies can satisfy the customers’ evolving needs. For example, if our competitors
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RISK FACTORS

managed to develop more advanced technologies, their intralogistics equipment solutions
could become more competitive, which in turn could lead to a decrease in the demand for our
services. As a result, we cannot predict with certainty the demand for our services or the future
growth rate and size of the market we operate in. If there is a reduction in demand for our
services caused by weakening economic conditions, decreases in corporate spending, technical
challenges, data security or privacy concerns, relevant regulations and policies, competing
solutions or services or otherwise, our revenue and gross profit margins would be adversely
affected, which would in turn materially affect our business, growth and prospects.

Any economic slowdown or decrease in general economic activities may adversely affect
our business, results of operations, financial condition, and prospects.

As a leading intralogistics equipment solution provider, our services are primarily utilized
by customers in manufacturing, logistics, and trading industries. As a result, the demand of our
services is strongly connected to these industries, which experience cyclical fluctuations and
can be affected by macroeconomic conditions to varying degrees. The nature, timing and extent
of changes in industry-wide conditions are unpredictable. Any economic slowdown or decrease
in general economic activities may result in a decline in logistics, manufacturing and trading
activities, which may in turn result in a downturn in activities in our industry. For example, an
economic slow-down can lead to decreased mass consumption across the nation, affected by
which, manufacturing and logistics demands may decrease as well. Demands for subscribing
intralogistics equipment, thus, may be affected. In particular, in 2022, affected by the
resurgence of COVID-19 pandemic, some of our customers’ stores or sites are temporarily
closed or had reduced operations, as a result, the demands for our services were reduced. For
details, please also see “Business — Impact of COVID-19 on our Operations”. Our customers’
demands for our services are also affected by conditions and prospects of industries that they
are engaged in and related industries. For instance, the significant growth of e-commerce
business in China has fueled the business development of logistics services in recent years,
which had a meaningful contribution to the growth of our intralogistics equipment subscription
service business. However, there is no assurance that such industries will continue to grow in
the future.

In addition, any deterioration in the economic environment subjects our business to
various risks that may have a material impact on our operating results and future prospects. For
instance, some of our customers may face difficulties in making payments to us. These
customers may not complete their payments as quickly as they had in the past, if at all, which
may have adverse impact on our working capital. Furthermore, in an economic downturn, we
may not be able to promptly adjust our expenses in response to changing market demands and
it may be more difficult to match our staffing levels to our business needs. Therefore, in the
event of an industry downturn, unfavorable economic and market conditions may lead to a
decline in the overall demand for our services, and an increase in the possibility of our
customers’ default, which may, in turn, materially and adversely affect our business, financial

condition, and results of operations.
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The following factors during an economic downturn, among others, may result in
weakness in our end markets, either temporarily or in the long term, which could in turn
materially and adversely affect our results of operations:

. a decrease in the demand of our customers for our services;

. an increase in the repair and maintenance costs of our equipment;

. suspension of some of our ongoing contracts;
. an increase in default risks of our customers or counterparties;
. a decline in manufacturing, logistics, and trading industries;

. excess fleet in intralogistics equipment production;

. a lack of availability of credit facilities to us from financial institutions;

. volatility in interest rates of our credit facilities;

. inability to effectively execute our business plans and strategies; and

. public health crises and epidemics.

In addition, our business, financial condition and results of operations are subject to the
macroeconomic policies in China, including monetary and industry policies. If we fail to
promptly respond to such policy changes, our business, results of operations, financial
condition, and prospects may be adversely affected.

We incurred bank loans and other borrowings to invest in the expansion of our equipment
fleet during the Track Record Period. Changes in interest rates of such bank loans and
other borrowings could have a material adverse impact on our business, results of
operations and financial condition.

We incurred bank loans and other borrowings to invest in the expansion of our equipment
fleet during the Track Record Period. A major portion of our intralogistics equipment for
subscription was purchased with financial lease obligations. As of December 31, 2020, 2021
and 2022, and April 30, 2023, we had current and non-current interest-bearing bank loans and
other borrowings of RMB1,174.1 million, RMB1,329.8 million, RMB1,367.2 million, and
RMB1,398.2 million, respectively. Our bank loans and other borrowings bore interest at rate
equivalents ranging from approximate 3.7% to 9.9% per year. As of December 31, 2020, 2021
and 2022, and April 30, 2023, we recorded RMB73.2 million, RMB81.2 million, RMB76.4
million and RMB24.7 million of interest expenses in relation to the procurement of our
equipment, respectively. We are exposed to interest rate risk of our bank loans and other
borrowings in relation to the expansion of our equipment fleet during the Track Record Period.
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During the Track Record Period, some of the equipment in the equipment fleet had finance
lease obligations. With respect to the equipment with finance lease obligations, if there are
increase in the interest rates of such finance leases, our interest expenses may increase, which
could in turn adversely affect the profit and profit margin for the equipment. For more
information, see “Business — Our Equipment Fleet — Source and Ownership of Our Fleet” and
“Business — Our Equipment Fleet — Measures to Maintain Quality and Profitability” in the
document.

In addition, as our business scale continues to grow at a rapid pace, we may require
additional cash resources to finance our continuous growth or other future development plans.
The amount and timing of such additional financing needs will vary depending on the growth
of our business and the amount of internally generated funds from our operations. Also, the
promptness and adequacy of the funding from banks and other financial institutions are subject
to many external factors beyond our control, including the financial institutions’ internal
procedures. If we cannot obtain sufficient and prompt borrowings from bank and other
financial institutions at satisfactory interest rates to fund our business, we may be forced to
delay or abandon our growth plans, and our liquidity would be negatively affected, adversely
affecting our financial condition, results of operations and growth prospects.

Significant fluctuations in the price for our intralogistics equipment subscription services
may adversely affect our business, results of operations, financial condition, and
prospects.

During the Track Record Period, we derived a large portion of revenue from our
intralogistics equipment subscription services, which accounted for 65.2%, 63.0%, 61.8%, and
55.9% of our total revenue in 2020, 2021, 2022, and the four months ended April 30, 2023,
respectively, amounting to RMB639.7 million, RMB739.2 million, RMB738.0 million, and
RMB243.9 million. We offer a wide variety of intralogistics equipment brands and models to
customers through our intralogistics equipment subscription services. For our intralogistics
equipment subscription services, we charge customers fees based on duration they use our
intralogistics equipment, where they make payments generally on monthly or yearly basis. In
addition to duration that customers use the subscribed equipment, we also consider other
factors in determining the subscription price, such as equipment types, subscription term,
equipment’s depreciation, maintenance and repair expenses, and operating expenses. Although
the average monthly equipment subscription price (excluding VAT) remained relatively stable
during the Track Record Period, which was RMB1,965 per unit in 2020, RMB2,126 per unit
in 2021, RMB2,085 per unit in 2022 and RMB2,183 per unit for the four months ended April
30, 2023, there is no assurance that our equipment subscription price will not experience
significant fluctuations due to factors beyond our control, including, among others, general
economic condition in China, competition and technology development, the occurrence of
which may adversely affect our business, results of operations, financial condition, and
prospects.
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We could be adversely affected as a result of any sales we made to customers in certain
countries that are, or become subject to, sanctions administered by the U.S., the EU, the
UN, Australia and other relevant sanctions authorities.

Certain countries and international organizations, including the U.S., the European
Union, the United Kingdom, and Australia, have, through executive order, passing of
legislation or other governmental means, implemented International Sanctions targeting
entities and individuals, including Sanctioned Targets, entities and individuals that are
nationals of or located in certain Sanctioned Countries, and entities and individuals that are

associated with certain industries or sectors in specific countries.

During the Track Record Period, we made sales and deliveries of intralogistics equipment
parts to customers in Belarus, Russia, Venezuela, Iran, and Syria (each, a “Relevant Region”,
and collectively, “Relevant Regions”). Among the Relevant Regions, Iran and Syria are subject
to comprehensive U.S. economic sanctions. Russia, Belarus, and Venezuela are not currently
subject to comprehensive U.S. economic sanctions, but significant numbers of entities,
individuals, and industries in Russia, Belarus, and Venezuela are subject to subject to U.S.
economic sanctions.

To the best knowledge of our Directors, in 2020, 2021 and 2022, and for the four months
ended April 30, 2023, our revenue generated from transactions related to Relevant Regions was
approximately RMB13.9 million, RMB19.0 million, RMB24.0 million and RMB13.8 million,
respectively, representing approximately 1.4%, 1.6%, 2.0% and 3.2% of our total revenue for
the same periods, respectively. In 2020, 2021, 2022 and the four months ended April 30, 2023,
our revenue generated from transactions related to Iran was approximately RMB3.8 million,
RMB7.2 million, RMB6.9 million and RMB2.8 million, respectively, representing
approximately 0.4%, 0.6%, 0.6% and 0.6% of our total revenue for the same periods,
respectively. In addition, in 2020, 2021, 2022 and the four months ended April 30, 2023, our
revenue generated from transactions related to Syria was approximately RMB127,000,
RMB122,000, RMB108,000 and nil, respectively, representing approximately 0.01%, 0.01%,
0.01% and nil of our total revenue for the same periods, respectively. Similarly, in 2020, 2021,
2022 and the four months ended April 30, 2023, our total revenue generated from sales to
customers in Belarus, Russia, and Venezuela was RMB10.0 million, RMB11.7 million,
RMB17.0 million and RMB11.0 million, respectively, representing approximately 1.0%, 1.0%,

1.4% and 2.5% of our total revenues for the same periods, respectively.

As advised by our International Sanctions Legal Advisors, we received payments
dominated in USD for certain sales to Iran (“Iran USD Sales”) including 69 distinct
transactions to 15 distinct Iran customers with delivery dates between December 2019 and
April 2023, in an aggregate amount of approximately USD1.8 million, and payments
dominated in USD for certain sales to Syria (“Syria USD Sales”) including three distinct
transactions to one customer in Syria with delivery dates between January 8, 2022 and August
3, 2022 in an aggregate amount of approximately USD26,200. These payments appear to be
potential violations of U.S. sanctions regulations that are applicable to transactions with Iran
and Syria.
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Based on the facts and circumstances and the assessment made by our International
Sanctions Legal Adviser, our International Sanctions Legal Adviser has advised us that there
is a reasonable likelihood that OFAC may close this matter by issuing a cautionary letter to our
Company without imposing any monetary penalty. Alternatively, we may be required to pay an
administrative penalty for such Iran USD Sales and Syria USD Sales. If OFAC were to impose
a monetary penalty, the base monetary penalty for the violation would be approximately
USD912,000, taking into consideration that a VSD is filed to OFAC and that the matter is likely
not “egregious” in nature. Such penalty amount is likely to be reduced by OFAC from the likely
base penalty amount of approximately USD912,000 to a lower amount during a negotiated
settlement process by taking into account mitigating factors such as first-time offense,
voluntary disclosure and cooperation with OFAC. Our International Sanctions Legal Adviser
has advised that submission of a VSD has materially reduced the legal and reputational risks
to us arising from the Iran USD Sales and Syria USD Sales. We have ceased all sales involving
the Iran and Syria since May 20, 2023. For further details and our potential risk exposure,
please see “Business — Business Activities With Customers in Relation to Countries Subject to
International Sanctions” in this Document.

We have implemented numerous internal control and risk management measures by
October 2, 2023 to control and monitor our exposure to sanction risks, and undertakes to the
Stock Exchange and its related group companies with respect to sanction risks. For more
details of related internal control measures and our undertakings to the Stock Exchange and its
related group companies, please see “Business — Business Activities With Customers in
Relation to Countries Subject to International Sanctions” in this document. If we were in
breach of such undertakings to the Stock Exchange, we would be subject to the risk of possible
[REDACTED] of our Shares on the Stock Exchange.

Sanction laws and regulations are constantly evolving, and new persons and entities are
regularly added to the list of Sanctioned Persons. Further, new requirements or restrictions
could come into effect which might increase the scrutiny on our business or result in one or
more of our business activities being deemed to have violated sanctions. We cannot provide
any assurance that our future business will be free of sanctions risk or our business will
conform to the expectations and requirements of the authorities of U.S. or any other
jurisdictions. Our business and reputation could be adversely affected if the authorities of U.S.,
the EU, the UN, the U.K., the United Kingdom overseas territories Australia or any other
jurisdictions were to determine that any of our future activities constitutes a violation of the
sanctions they impose or provides a basis for a sanctions designation of us. For more details
of our business operations in the Sanctioned Countries and our undertakings to the Stock
Exchange and its related group companies, please see “Business — Business Activities With
Customers in Relation to Countries Subject to International Sanctions” in this document.
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Our historical results may not be indicative of our future prospects and results of
operations.

We recorded revenue of RMB980.6 million, RMB1,172.2 million, RMB1,194.2 million
and RMB436.3 million in 2020, 2021, 2022 and the four months ended April 30, 2023,
respectively. Although we experienced steady revenue growth during the Track Record Period,
we cannot assure you that we can always achieve such growth in the future. Our profitability
depends partially on our ability to control costs and operating expenses, which may increase
as our business expands, or get affected by factors beyond our control, such as supply shortages
due to economic conditions or increases in raw material prices, and industry competition for
equipment or qualified personnel. In addition, we may continue to devote resources to
expanding our equipment fleet and developing our technologies. Such initiatives may
negatively impact our short-term profitability. If our efforts in these initiatives prove
ineffective, and we fail to increase revenue, or if our costs and operating expenses grow faster
than our revenue growth, our business, results of operations, and financial condition may be
negatively affected.

The intralogistics equipment solution industry in the PRC is competitive and we may not
be able to compete successfully against existing and new competitors.

According to the CIC, in 2022, the top five market players in China’s intralogistics
equipment solution market hold a combined market share of 18.2%. A large number of
small-scale to medium-scale service providers exist in the market, each of which usually
operates and manages less than 100 devices. See “Industry Overview” in this document.
Competition may intensify as our competitors expand their equipment fleet or service
offerings, or as new competitors enter our existing or new markets. We believe that we compete
with our competitors based on a number of factors, primarily including service quality, brand
recognition, business scale, price and financial resources. Our competitors may have longer
track records, greater financial, technical, sales, marketing and other resources, stronger brand
recognition and larger customer bases. As a result, these competitors may be able to devote
more resources to the development, promotion, sale and support of their services. In addition,
we may face competition from emerging companies that enter our existing or new markets.
These emerging companies may have stronger capital resources, greater expertise in
management and human resources, greater financial, technical resources, and better
understanding and insight on industry trend and policies than we do. Competition pressures
could adversely affect our revenues and operating results by, among other things, adversely
affecting market demand for our services, depressing the prices that we can charge or
increasing our costs to hire and retain employees. In addition, our competitors may emulate our
business model, and we may lose competitive advantages that distinguish ourselves from our
competitors. As a result, we may fail to compete successfully against existing and new
competitors, which may have a material adverse impact on our business, results of operations,
and financial condition.
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Maintaining or increasing the utilization rate of our intralogistics equipment is crucial for
the success of our business.

During the Track Record Period, our intralogistics equipment had maintained a consistent
level of utilization, with rates of 78.9%, 78.5%, 73.1% and 72.7% for 2020, 2021, 2022 and
the four months ended April 30, 2023, respectively. The utilization rate for a particular
year/period is arrived at by dividing the aggregation of the number of subscribed equipment in
each day during the given year/period, by the aggregation of the number of equipment in the
fleet each day during same year/period. For details, please see “Business — Our Equipment
Fleet” in this document. Our ability to maintain or increase the utilization rate of our
intralogistics equipment depends on the overall development trend in the intralogistics
equipment solution industry, as well as general economic conditions that may further affect
business operations of our customers. In addition, the maintenance, damage, and operating
history of relevant equipment can impact customers’ decision on whether to engage relevant
equipment, resulting in changes of our overall utilization rate. Any fluctuations in market
demand may also affect our ability to maintain or increase equipment utilization. Failure to
maintain or increase our utilization rate could have an adverse effect on our operations and
profitability.

We are subject to various risks relating to third-party payments.

During the Track Record Period, certain of our customers settled payments with us
through third-party payment arrangements (the “Third-party Payment Arrangements”). In
2020, 2021, 2022 and the four months ended April 30, 2023, the aggregate amount of
third-party payments (the “Third-Party Payments”) we received from Third-Party Payers was
RMB5.3 million, RMB10.4 million, RMB17.9 million and RMB6.2 million, which
respectively accounted for 0.5%, 0.9%, 1.5% and 1.4% of our Group’s total revenue for the
corresponding year/period. Since May 20, 2023, we have ceased to allow our customers to
settle payments through Third-Party Payers and all new orders thereafter can only be settled by
our customers’ own accounts. For further information, see “Business — Third-Party Payment
Arrangement.” We are subject to various risks relating to such Third-party Payment
Arrangements, including possible claims from third-party payers for the return of funds as we
have not entered into contractual relations with such payers, and possible claims from
liquidators of third-party payers. In the event of any claims from third-party payers or their
liquidators, or legal proceedings (whether civil or criminal) instituted or brought against us in
respect of third-party payments, we may have to expend financial and managerial resources to
defend against such claims and legal proceedings, and our results of operations and financial
condition may as a result be adversely affected.
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Improper management or use of our equipment may lead to a shortening of its useful life
and/or a decline in market value, which could impact our business.

In addition to general economic conditions and daily use of our equipment by our
customers, the useful life and market value of our equipment can also be influenced by the

following non-exclusive factors:

. the history and documented records of equipment maintenance and operation;

. whether the equipment has experienced serious incidents;

. the load capacity and lift power of the equipment; and

. the costs and availability of equipment parts.

We cannot guarantee that our current equipment will not be replaced or superseded by
more advanced equipment or technique as a result of continuous developments in science and
technology. If we are required to replace our current equipment with more advanced ones, we
may experience significant depreciation of our current equipment and may not be able to sell
it at commercially acceptable prices, or at all.

The decrease in the market value of our equipment may reduce the proceeds we receive
in disposing of such equipment, or impact the utilization rates of the equipment. Our business,
results of operations, and financial condition may in turn be materially and adversely affected.

We may not be able to maintain, expand or optimize our nationwide service network.

As of April 30, 2023, we have established a nationwide service network consisting of 67
service outlets, covering 47 cities in China. Our service outlets enable us to quickly dispatch
technicians and deploy equipment to customers nearby to ensure timeliness of service. For
sustainable development, we may need to continue exploring regions with growth potential.
Our efforts to expand our operations geographically depend on a number of factors beyond our
control, including the macroeconomic conditions and policies implemented by the central and
the local governments, the level of competition in the equipment operation service industry,
changes in customer demand, prices of equipment and materials, and transportation costs. We
may lack knowledge and experience with certain local markets, and our competitors in these
new markets may have stronger financial resources, more established presence, better
understanding and insight on industry trend and policies, and better understanding of customer
requirements and preferences. As such, we may not be able to expand or optimize our
nationwide service network within the timeframe or at satisfactory costs, which could
adversely affect our operating results.
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Our performance is subject to seasonality.

Our business experiences seasonality due to the nature of our intralogistics equipment
subscription services and maintenance and repair services, which are primarily provided to
customers in the manufacturing and logistics industries. We typically have a lower volume of
business around the Chinese New Year holiday in the first quarter of each year as most of our
customers take Chinese New Year holiday and stop production and operation or substantially
lower production and operation during such period. Correspondingly, we generally observe a
surge in business during peak seasons, such as periods around 618 Shopping Festival, Double
11 Shopping Festival, and Double 12 Shopping Festival as logistics companies have higher
demand of handling, transferring, sorting, and stacking huge amount of good during such
periods. As such, any comparisons of our operating results between different periods within a
single financial year are not necessarily meaningful and cannot be relied on as indicators of our
performance. Our financial condition and results of operations for future periods may continue
to fluctuate, from time to time, due to seasonality.

We may experience failures in or disruptions to our comprehensive technology platform.

We have continuously devoted resources in developing and optimizing our advanced and
comprehensive technology platform, namely Intelligent Asset and Operation Management
Platform. For details, please see “Business — Our Technology” in this document. If we are
unable to detect or promptly remedy any system malfunction or misconfiguration, we may
experience system interruptions or delays, which could adversely affect our operating results.
In addition, we may experience occasional system interruptions and delays or other technical
problems that make platform unavailable or difficult to access, and prevent us from promptly
responding or providing services to our customers, which may reduce our customers’
willingness to use our platform and even incur losses to our customers who may bring legal
proceedings against us. Moreover, failures of, or disruptions to, our information technology
systems, loss or leakage of confidential information, or breach of network security could cause
processing inefficiencies and the loss of customers and sales, and subject us to increased costs,
litigation and other liabilities, which could materially and adversely affect our business, results
of operations, financial condition, and our reputation.

The cost of acquiring intralogistics equipment and parts may increase, which may
increase our cost of operation, and we may not be able to procure equipment due to
supplier constraints.

We procure intralogistics equipment and parts from suppliers to facilitate the sustainable
development of our business, in line with our business strategies and market demand for our
services. We cannot guarantee that our suppliers will continue to provide us with intralogistics
equipment and parts at acceptable prices, or always ensure timely delivery. The cost of
intralogistics equipment and parts could increase, due to factors beyond our control, such as
inflation, complying with governmental regulations or increased costs of raw materials. If the
cost of intralogistics equipment and parts increases, we may not be able to transfer some or all
of the increase in procurement costs to our customers. As a result, cost increases could
materially adversely affect our business, financial condition and results of operations.
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Various factors, such as trade disputes and industry policies and trends, can affect the
production of intralogistics equipment and parts. This could result in long lead times for certain
types of equipment or parts, and we cannot guarantee that we will be able to acquire sufficient
numbers of certain types of equipment and parts according to our expected schedule. As a
result, we may not be able to obtain sufficient supplies of necessary replacement equipment or
new equipment and parts from our suppliers in a timely manner, which could have a material
adverse impact on our business, results of operations, and financial condition.

We rely on a number of key suppliers to supply our intralogistics equipment and parts.

In 2020, 2021, 2022 and the four months ended April 30, 2023, our five largest suppliers
in each year/period during the Track Record Period accounted for 50.7%, 49.0%, 46.7% and
41.2% of our total purchases, respectively. In particular, our largest supplier in each
year/period during the Track Record Period accounted for 20.7%, 17.7%, 22.1% and 13.4% of
our total purchases in 2020, 2021, 2022 and the four months ended April 30, 2023, respectively.
We may rely on our key suppliers to provide us with intralogistics equipment and parts. Loss
of supply from some of our key suppliers, or a significant adverse change in the relationship
with them, could cause interruptions to our business. Our failure to obtain the necessary
equipment or parts in a timely manner could substantially limit our ability to meet our
contractual obligations to deliver our equipment or parts to our customers or to efficiently
deploy our equipment fleet. Any failure to meet such obligations could have a material adverse
effect on our reputation, ability to retain customers, market share, and results of operations.

Any loss of or failure to obtain or renew the certificates, licenses, approvals and permits
may materially and adversely affect our business, results of operations, and financial
condition.

We are subject to extensive PRC laws and regulations at the national and local level,
which govern various aspects of our operations. We are required to obtain and maintain certain
certificates, licenses, approvals and permits in order to provide our comprehensive service
offerings to customers. These operating certificates, licenses, approvals and permits are
granted, renewed and maintained upon our satisfactory compliance with, among others, the
applicable criteria set by the relevant governmental departments or organizations. For further
information, see “Regulatory Overview” and “Business — Certificates, Licenses and Permits”
in this document. The certificates, licenses, approvals and permits that we had obtained during
the Track Record Period and as of the Latest Practicable Date may only be valid for a limited
period of time and may be subject to periodic review and renewal by government authorities
or relevant organizations. In addition, the standards of compliance required in relation thereto
may change in the future. As advised by our PRC Legal Advisers, the PRC laws and regulations
may continue to evolve, which exposes us to the risk of non-compliance. If deemed
non-compliant, we could be subjected to administrative or regulatory fines and penalties,
including the suspension or revocation of our certificates, licenses, approvals and permits, and
our operations may be hindered or halted, which could have a material and adverse effect on
our business and results of operations. As the PRC legal system and intralogistics equipment
solution industry may continue to evolve, we are also subject to laws, regulations and related
compliance requirements, as amended in the future.
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We are subject to laws and regulations regarding regulatory matters that may have
increased or will increase both our costs and the risk of non-compliance.

We are or will be subject to rules and regulations by various governing bodies, including,
for example, once we have become a public company, Hong Kong Stock Exchange and the
Securities and Futures Commission, which are charged with the protection of investors and the
oversight of companies whose securities are publicly traded, as well as the various regulatory
authorities in China, and to new regulatory measures under applicable laws. Our efforts to
comply with new laws and regulations have resulted in, and are likely to continue to result in,
increased general and administrative expenses and a diversion of management time and
attention from revenue-generating activities to compliance activities.

In addition, compliance measures and practice is subject to guidance and interpretation on
relevant laws and policies, which may change in the future. If we fail to address and comply
with these regulations and any subsequent changes, we may be subject to penalties and our
business may be harmed.

We may be subjected to litigations, legal or contractual disputes, government
investigations or administrative proceedings.

We may from time to time become subject to various litigation, legal or contractual
disputes, investigations or administrative proceedings arising in the ordinary course of our
business, including but not limited to various disputes with, or claims from, our suppliers,
customers, business partners and other third parties that we engage for our business operations.
On-going or threatened litigation, legal or contractual disputes, investigations or administrative
proceedings may divert our management’s attention and consume their time and our other
resources. Furthermore, any litigation, legal or contractual disputes, investigations or
administrative proceedings which are initially not of material importance may escalate and
become important to us, due to a variety of factors, such as the subject matter of the disputes,
the likelihood of loss, the monetary amount at stake and the parties involved.

On March 1, 2023, a PRC company (the “Claimant”) initiated legal proceedings against
Anhui Folangsi (the “Anhui Folangsi Proceedings”) in the People’s Court of Feixi County in
Hefei of Anhui Province, the PRC (the “Feixi Court”), pursuant to which the Claimant alleged
that (the “Claims”) Anhui Folangsi had failed to pay the Claimant for certain construction work
performed for Anhui Folangsi. On June 8, 2023, the Feixi Court ordered Anhui Folangsi to pay
the Claimant an aggregated amount of RMB376,000 and dismissed other claims of the
Claimant. Both we and the Claimant appealed to the Intermediate People’s Court of Hefei in
Anhui Province (the “Hefei Intermediate Court”). On October 16, 2023, the Hefei Intermediate
Court ruled that the Claimant had withdrawn its appeal, and the judgment made by the Feixi
Court became effective. In addition, we have fully settled the payment required by the Feixi
Court to the plaintiff, which payment had no material impact on our liquidity considering our
business scale.
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On March 15, 2021, a PRC insurance company (the “Insurance Company”) initiated legal
proceedings against us in the People’s Court of Qingpu District in Shanghai, the PRC (the
“Qingpu Court”), pursuant to which the Insurance Company claimed that we should be liable
for the losses caused by a fire that broke out at the factory. On March 7, 2022, the Qingpu Court
ruled that we and the lessor of the factory where the fire occurred (the “Lessor”) shall each
respectively pay approximately RMB1.46 million to the plaintiff, and both parties shall be
jointly and severally liable for the aforementioned compensation. On March 22, 2022, we
appealed to the Shanghai Financial Court. The Insurance Company, the Lessor and the
company that leased the factory involved from the Lessor (“Lessee”) have also appealed. The
Shanghai Financial Court issued a judgment on August 24, 2023, reducing the amount we were
initially ordered to compensate by the Qingpu Court. The judgment ruled that we and the lessor
shall each respectively pay approximately RMB877,300 to the plaintiff, and both parties shall
be jointly and severally liable for the aforementioned compensation. In addition, we have fully
settled such payment to the plaintiff, which payment had no material impact on our liquidity
considering our business scale. For more information about the legal proceedings, please see
“Business — Legal Proceedings and Compliance” in this document.

In May, 2023, a PRC company (the “Claimant”) reported us to Weifang High-tech Zone
Market Supervision Bureau, claiming that we had infringed the Claimant’s trademark rights by
placing the Claimant’s trademark on 13 forklifts (the “Alleged Infringement Action”) provided
by us to the relevant equipment subscription client (the “Client A”). The Weifang High-tech
Zone Market Supervision Bureau, after investigating the said claims, had issued its decision in
June, 2023, ruling in favor of us and having found that there had not been infringement of the
Claimant’s trademark right by us (the “Decision”). However, in July, 2023, the Claimant had
brought proceedings against us at the Intermediate People’s Court of Weifang in Shandong
Province, the PRC (the “Weifang Court”), claiming that we had infringed its trademark rights
by placing a trademark owned by the Claimant on 13 forklifts that we provided to Client A (the
“Relevant Proceedings™). Pursuant to the Relevant Proceedings, the Claimant has requested
that: (i) we cease Alleged Infringement Action which the Claimant allege to be an infringement
of its trademark right, and (ii) compensate the Claimant for the economic loss and the costs
incurred by the Claimant in relation to such claims in the total amount of RMB3,912,800. In
addition, the 13 forklifts relating to the Alleged Infringement Action have been seized pursuant
to a injunctive order granted by Weifang Court in June. The Weifang Court had held a first
hearing on September 19, 2023, but had not granted any judgment on the Relevant Proceedings
yet.

During the Track Record Period and up to the Latest Practicable Date, to the best
knowledge of our Directors, we had not been and were not a party to any legal, arbitral or
administrative proceedings, and we were not aware of any pending or threatened legal, arbitral
or administrative proceedings against us or our Directors, except for the above-mentioned legal
proceedings, which would not, individually or in the aggregate, cause a material adverse effect
on our business, financial condition, and results of operations. However, if any verdict or
award is rendered against us, or if we settle with any third parties, we could be required to pay
significant monetary damages, assume other liabilities and even to suspend or terminate the
related business activities. In addition, negative publicity arising from litigation, legal or
contractual disputes, investigations or administrative proceedings may damage our reputation
and adversely affect the image of our brands and products, which further materially and
adversely affect our business.
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We face risks related to complying with applicable laws, rules and regulations relating to
the collection, use, disclosure and security of operating data and related information.

In the ordinary course of our business, we generally collect and process operating data of
subscribed intralogistics equipment (such as, location, speed, working time), and service
process of our technicians. Laws and regulations governing cybersecurity, information security,
privacy and data protection may be amended in the future. On June 10, 2021, the Standing
Committee of the National People’s Congress of China promulgated the PRC Data Security
Law, which took effect on September 1, 2021. The PRC Data Security Law provides for data
security protection obligations on entities and individuals carrying out data processing
activities, introduces a data classification and hierarchical protection system based on the
importance of data in economic and social development, as well as the degree of harm it will
cause to national security, public interests, or legitimate rights and interests of individuals or
organizations when such data is tampered with, destroyed, leaked, or illegally acquired or used,
and provides for a national security review procedure for those data activities which may affect
national security and imposes export restrictions on certain data and information. The PRC
Data Security Law provides that “data” refers to any recording of information by electronic or
other means. Data processing includes the collection, storage, use, processing, transmission,
provision and public disclosure of data, etc.

Furthermore, on December 28, 2021, the Cyber Administration of China, together with 12
other departments, promulgated the Measures for Cybersecurity Review ( (4H#% %475 A i
%) ), which came into effect on February 15, 2022 and repeals the previous version
promulgated on April 13, 2020. According to the Measures for Cybersecurity Review, critical
information infrastructure operators purchasing network products and services and online
platform operators carrying out data processing activities, which affect or may affect national
security, shall conduct a cybersecurity review. Online platform operators holding personal
information of more than 1 million users seeking to be listed abroad must apply for a
cybersecurity review as well. The interpretation and applicability of the Measures for
Cybersecurity Review shall be determined in accordance with the laws and regulations in force
at the time, especially the criteria for the determination of the risks that “affect or may affect
national security.” In addition, on November 14, 2021, the Cyberspace Administration of China
issued the Regulations on the Administration of Cyber Data Security (Draft for Comment) (the
“Draft Regulations”) ( AH4& 8R4 2% PRI (BCeK & AR)) ), which reiterate that a data
processing operator which processes personal information of more than one million individuals
seeking to be listed in foreign countries should apply for the cybersecurity review which
differentiate “listing in a foreign country” with “listing in Hong Kong”; moreover, such Draft
Regulations also specifically require that if the listing in Hong Kong by a data processing
operator affects or may affect the national security, the data processing operator shall apply for
cybersecurity review in accordance with the relevant provisions of the state. The above Draft
Regulations were released for public comment only and their operative provisions and the
anticipated adoption or effective date may be subject to amendments. The future supervision
of companies like us depends on the laws and regulations in force at the time. We cannot
predict the impact of the Draft Regulations, if any, at this stage, and we will closely monitor
and assess any development in the rule-making process.
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We pay close attention to risk management relating to our IT system, as storage and
protection of operating data and related information is critical to us. For details, please see
“Business — Data Privacy and Information Security Risk Management” in this document.
However, if the enacted version of the Draft Regulations mandates clearance of cybersecurity
review and other specific actions to be completed by companies like us, we may not be able
to complete the cybersecurity review in the future or meet the requirements of relevant laws
and regulations in force at the time. If we are not able to comply with the cybersecurity and
data privacy requirements in a timely manner, or at all, we may be subject to government
investigations, fines, penalties, suspension of our non-compliant operations, which could
materially and adversely affect our business and results of operations.

These and other similar legal and regulatory developments could affect how we design
our IT systems, how we operate our business, and how we process data. We may incur
substantial costs to comply with such laws and regulations, to meet the demands of our
customers relating to their own compliance with applicable laws and regulations, and to
establish and maintain internal compliance policies.

Our success largely depends on the retention of our senior management team and our
ability to attract and retain qualified and experienced employees.

Our continued success depends on the efforts of our senior management team and other
key employees. As they possess key connections with potential business partners and industry
expertise, losing their services may have a material adverse effect on our business. Should any
or all members of our senior management team join or form a competing business with their
expertise, connections and knowledge of our business operations, we may not be able to
estimate the extent of and mitigate such damage. If any of our key employees leaves and we
are unable to promptly hire a qualified replacement, our business, results of operations, and
financial condition may be materially and adversely affected. In addition, the future growth of
our business will depend, in part, on our ability to attract and retain qualified personnel in all
areas of our business. If we are unable to attract and retain these qualified personnel, our
growth may be limited and our business, results of operations, and financial condition could
be materially and adversely affected.

We are exposed to risks associated with failing to detect and prevent fraud, negligence or
other misconduct committed by our employees, agents, customers, suppliers or other third
parties.

We are exposed to fraud or other misconduct committed by our employees, agents,
customers, suppliers or other third parties that could subject us to financial losses, investigation
and penalty imposed by governmental authorities as well as seriously harm our reputation. For
example, loss caused by misconduct of our technicians in the process of providing maintenance
or repair services may cause us to make compensation if we were held to be negligent or
reckless and will also cause us to suffer damage to our reputation in the market. In addition,
misconduct by the operator(s) of a customer in intralogistics equipment subscription services
may cause malfunctions or damages to the subscribed equipment.
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Our internal control procedures may be unable to identify non-compliance and/or
suspicious transactions in a timely manner, or at all. There will therefore continue to be the risk
that fraud and other misconduct may occur, resulting in financial loss, negative publicity or
other negative outcomes, which may have an adverse effect on our business, reputation,
financial condition, and results of operations.

We recorded net current liabilities during the Track Record Period and may not generate
sufficient cash flows in the future to finance our operations or satisfy our current
liabilities.

We recorded net current liabilities of RMB301.3 million, RMB148.7 million, RMB267.4
million, and RMB224.3 million as of December 31, 2020, 2021 and 2022, and April 30, 2023,
respectively. As of December 31, 2020, 2021 and 2022, and April 30, 2023, we recorded
interest-bearing bank loans and other borrowings of RMBI1,174.0 million, RMB1,329.8
million, RMB1,367.2 million, and RMB1,398.2 million, respectively. Our future liquidity, the
payment of trade and other payables and the repayment of our outstanding debts when they
become due will primarily depend on future operating and financial performance, including our
ability to maintain adequate cash inflows from operating activities and our ability to obtain
adequate financing. Our future performance will be impacted by prevailing economic
conditions and a range of other business and competitive factors which are beyond our control.
Therefore, there is no assurance that we will not experience net current liabilities in the future.
The net current liabilities position would expose us to liquidity risk which could restrict our
ability to make necessary capital expenditure or develop business opportunities, and our
business, operating results and financial condition could be materially and adversely affected.
There is also no assurance that we will always have adequate funds to meet our repayment
obligations, or that our historical net current liabilities will not impair our ability to obtain new
borrowings to finance our operation or capital commitments. In such circumstances, our
business, financial position, results of operations and prospects may be materially and
adversely affected.

Failure to accurately forecast market demand may result in excessive or insufficient
inventory levels, which could lead to increased costs or losses of sales opportunities.

Incorrect forecasting of demand in the future could result in us experiencing an excess or
a shortage of inventories. The failure to manage the increase in our inventories or accurately
forecast the demand of our customers may result in the obsolescence of our inventories and
adversely affect the result of our business operations. Our inventories primarily consist of
intralogistics equipment and parts. Our inventories increased from RMBS56.6 million as of
December 31, 2020 to RMB69.2 million as of December 31, 2021, to RMB84.5 million as of
December 31, 2022, and further to RMB95.2 million as of April 30, 2023. Therefore,
maintaining optimal inventory levels is critical to our financial condition and results of
operations. We are exposed to risks as a result of a variety of factors beyond our control,
including changes in demand for relevant parts as a result of actual use, or incidents occurred
during our customers’ use of subscribed equipment and preferences and product generation
replacement due to technological development. We cannot assure you that we can accurately
predict these trends and events and maintain adequate levels of inventory at all times. If orders
do not match actual demand, we could have higher or lower anticipated stock levels and this
could lead to higher interest charges or less interest income, price reductions, inventory
obsolescence or write downs of slow moving or excessive stock resulting in lower profits.

— 62 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT

RISK FACTORS

We assess impairment to inventories at each period end during the Track Record Period,
and may make provision to write down our inventories to the net realizable value if they
become obsolete, out-of-season or are damaged or their prices went down and their net
realizable value is lower than the costs. However, we cannot assure you that we will not
experience material write-offs in the future. If we cannot manage our inventory level efficiently
in the future, it could increase our costs or cause us to lose sales opportunities, and our liquidity
and cash flow may be adversely affected.

We may not be able to obtain additional financing or generate sufficient cash from our
operations to expand our business or meet unforeseen contingencies.

To grow our business and remain competitive, we may need to obtain financing to support
our operations and expansion plans, the success of which depends on a number of factors,
including but not limited to general economic and capital market conditions, credit availability
from banks and other lenders, and investor confidence. In addition, our ability to generate
sufficient cash from our operating activities depends on various factors beyond our control,
including competition, general economic conditions in China and the business performance of

our customers.

We cannot assure you that sufficient financing will be available to us. The level of our
indebtedness and the amount of our interest payments could limit our ability to obtain
additional financing or obtain favorable terms for the financing for future capital expenditures
and working capital. Without sufficient funds, we will be forced to curtail our operations and
expansion plans. Disruption, uncertainty or volatility in the capital markets or credit markets
may limit our access to capital funds for our operations and expansion of our business, decrease
our profitability, and significantly reduce our financial flexibility. Furthermore, our liquidity
also depends on cash generated from operating activities and our cash and cash equivalents.
The higher level of our indebtedness may require us to allocate more cash to repay our debts,
thereby reducing the amount of general working capital that we can use for daily operations,
capital expenditure and other general corporate purposes. As a result, our business, results of
operations, and financial condition may be materially and adversely affected.

We may not be able to satisfy our working capital requirements if we experience
significant delays or defaults in payments from customers, or significant delays in our
billing and settlement process.

We usually require our customers to pay service fees on a regular basis. Our customers
may not be able to settle their payment with us in a timely manner or at all. As of December
31, 2020, 2021 and 2022, and April 30, 2023, our trade and bills receivables amounted to
RMB239.9 million, RMB269.6 million, RMB294.0 million, and RMB321.7 million,
respectively. In the event that our customers experience financial distress or are unable to settle
their payments due to us in a timely manner or at all, our results of operations and financial

condition may be materially and adversely affected.
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Delays or defaults in payments from customers or delayed billing process may adversely
affect our ability to satisfy working capital requirements, and in turn increase our working
capital needs. We are subject to the credit risk of our customers and rely on the timelines of
receipt of progress payment from our customers to meet our payment obligations to our
suppliers or financial institutions. If there is any delay of payment from our customers, we
would experience a cash flow mismatch when there is a significant timing difference between
the making of payments to our suppliers and receiving payments from our customers. If any
of our customers runs into financial difficulties or we have disputes with our customers which
lead to the delay of payment by our customers to us, we may not be able to receive payments
in full or at all. Our trade receivable turnover days decreased from 81.3 days in 2020 to 72.3
days in 2021, increased to 78.1 days in 2022, and remained stable at 78.6 days in the four
months ended April 30, 2023. As of December 31, 2020, 2021, 2022 and April 30, 2023, our
impairment on trade and bills receivables were RMB21.0 million, RMB15.9 million, RMB19.0
million and RMB21.0 million, respectively. However, we cannot guarantee that such
impairment will be sufficient in the future.

While we monitor material overdue payments closely, we cannot assure you that we will
be able to recover all or any part of the amounts due from our customers within the agreed
credit terms or at all. If we fail to collect such payments at the end of the agreed credit terms,
we may take longer than our average turnover days of trade receivables to collect payments and
our provisions for payments in arrears and losses may increase. Furthermore, restructuring
payments for delinquent customers may result in lower revenue. Any material delay in payment
or non-payment by our customers may materially and adversely affect our business, results of
operations, and financial condition.

We may face risk regarding investment in associates, and the share of results of an
associate may adversely affect our financial performance.

We recorded investment in associates of RMB18.2 million, RMB8.9 million, RMB10.6
million, and RMB9.8 million as of December 31, 2020, 2021 and 2022, and April 30, 2023
primarily due to the initial investment costs in the associates adjusted by sharing the profit or
loss of the investees after the date of acquisition. However, our investment in associates may
not guarantee a share of profits, and any loss incurred by such associate shall be apportioned
among our Group and other shareholders of the associate. If the associate does not perform as
expected or does not generate sufficient revenue in any financial year, our return of investment
in associates, financial performance and financial position, could be materially and adversely
affected.

There can be no assurance that our investment in associates will achieve the results
intended and we may be subject to liquidity risk. Our investments in an associate are not as
liquid as other investment products as there is no cash flow until dividends are received even
if such associate reported profits under the equity accounting. Furthermore, the possibility to
promptly sell one or more of our interests in the associate in response to changing economic,
financial and investment conditions is uncertain. The market is affected by various factors,
such as general economic conditions, availability of financing, interest rates and supply and
demand, many of which are beyond our control. We cannot predict whether we will be able to
sell any of our interests in such associate for the price or on the terms set by us, or whether
any price or other terms offered by a prospective purchaser would be acceptable to us.
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Therefore, the illiquidity nature of our investment in associates may significantly limit our
ability to respond to adverse changes in the performance of such associate. In addition, if there
is no share of results or dividends from the associate, we will also be subjected to liquidity risk
and our financial condition or result or operations could be materially affected.

Going forward, from time to time, we may evaluate various investment opportunities,
including investment in other associates or joint ventures in relation to associates. Any future
investment in associates may entail numerous risks, such as increased cash requirements and
additional indebtedness or contingent or unforeseen liabilities.

Any discontinuation, reduction or delay of any government grants, tax refund, or
preferential tax treatments would have a material and adverse impact on our business.

During the Track Record Period, we received government grants of RMB2.8 million,
RMB1.5 million, RMB1.5 million, and RMB1.0 million in 2020, 2021 and 2022, and the four
months ended April 30, 2023, respectively. In addition, we have benefited from preferential tax
treatments from the PRC government during the Track Record Period. Our government grants
mainly represented subsidies received from the local governments in connection with the
business development and rewards for financial and employment contributions. As the
determination and granting of such subsidies are subject to the discretion of the government
and are non-recurring in nature, the receipt of such subsidies is varied from period to period.
We cannot assure you that we will continue to receive government grants at the same level or
at all, or that we will continue to enjoy the current preferential tax treatments, in which case
our business, financial condition and result of operations may be materially and adversely
affected.

We may suffer from impairment losses for prepayments, deposits and other receivables.

We recorded prepayments, deposits and other receivables of RMB168.1 million,
RMB184.4 million, and RMB202.5 million as of December 31, 2020, 2021 and 2022, and
RMB210.7 million as of April 30, 2023, respectively. During the track record period, our
prepayments, deposits, and other receivables primarily consisted of (i) current portion of
deposits, mainly represented deposits for our leased properties and intralogistics equipment,
and non-current portion of deposits mainly represented deposits for finance leases of
intralogistics equipment; (ii) prepayments, mainly represented prepayments for
[REDACTED], rental expenses related to the lease of our branch office, and procurements of
parts and other supplies in relation to our operation; and (iii) tax recoverable, mainly
represented our prepaid value-added tax and corporate income tax. For details, see “Financial
information — Discussion of certain selected items from the consolidated statements of
financial position — Prepayments, Deposits, and Other Receivables” in this document. There
can be no assurance that we will not have bad debts in the future. In the event that the actual
recoverability of prepayments, deposits and other receivables is lower than the expected level,
we may need to make provision for impairment of prepayments, deposits and other receivables,
which could adversely affect our cash flow position and our ability to meet our working capital
requirements, thereby materially and adversely affecting our business, financial position and
results of operations.
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Some of our property lease agreements were not filed with the relevant government
authorities and may in turn subject us to administrative fines.

As of the Latest Practicable Date, we leased 74 properties in various locations with an
aggregated GFA of approximately 71,132.1 sq.m. As of the Latest Practicable Date, we had not
register 65 of our leased properties, with an aggregated GFA of approximately 36,462.6 sq.m.,
which were used as office buildings and warehouses. As of the Latest Practicable Date, none
of the relevant properties are used as our headquarter or supply chain bases, except for our
main supply chain base in Foshan, Guangdong. According to applicable PRC administrative
regulations, the lessor and the lessee of a property lease agreement are required to file the
property lease agreement with relevant governmental authorities within 30 days after the
execution of the property lease agreement. If the filing is not made, the governmental
authorities may require that the filing be made within a stated period of time, failing which,
they may impose a fine ranging from RMB1,000 to RMB10,000 for each agreement that has
not been properly filed. In the event that we are required by the competent authorities to
register the property lease agreements, we may be subject to a maximum penalty of RMBO0.65
million for the failure to register the property lease agreements, which could adversely affect
our financial condition and results of operations.

We may incur additional costs as a result of any dispute or claim arising from the title
defects of our leased properties.

As of the Latest Practicable Date, the lessors of nine of our leased properties were unable
to provide valid ownership certificates or other sufficient ownership documents to us,
representing approximately 5.4% of the total GFA of our leased properties. As a result, we
cannot continue to use such properties if the lessors’ rights to lease such properties are
successfully challenged by any third party. We primarily use these leased properties as offices
or warehouses. See “Business — Properties — Leased Properties” in this document. Any dispute
or claim in relation to the titles of the properties that we occupy, including any litigation
involving allegations of illegal or unauthorized use of these properties, could require us to
relocate our offices. If any of our leases are terminated or voided as a result of challenges from
third parties or the government, we would need to seek alternative premises and incur
relocation costs. If we fail to find suitable replacement properties on terms acceptable to us,
or if we are subject to any material liability resulting from third-party challenges for our lease
of properties for which we or our lessors do not hold valid title certificates or authorizations,
such may adversely affect our business, financial position, results of operations and growth
prospects.

We may not be able to renew our current leases or locate desirable alternatives for our
offices and warehouses.

We lease properties as our offices and warehouses, and we may not be able to extend or
renew such leases on commercially reasonable terms, or at all, as we will have to compete with
other businesses for premises at desired locations. Rental payments may significantly increase
as a result of the high demand for the leased properties. Moreover, we may not be able to
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extend or renew such leases upon expiration of the current term and may therefore be forced
to relocate the affected operations. This could disrupt our operations and result in significant
relocation expenses. We may not be able to locate desirable alternative sites for our offices and
warehouses. We may also face the risk of being included in the list of enterprises with abnormal
business operations if we fail to extend such leases or relocate the registered address and file
such leases with the local authorities. The occurrence of such events could materially and
adversely affect our business, financial condition, results of operations and prospects.

Any non-compliance with applicable anti-bribery and anti-corruption laws, economic
sanctions and other forms of illegal acts and misconduct by our employees, customers or
suppliers may materially and adversely affect our business operations.

We may be exposed to bribery, corruption, economic sanctions or other illegal acts and
misconduct committed by our employees, customers, suppliers or any other third parties that
could subject us to financial losses and sanctions imposed by governmental authorities, which
may adversely affect our reputation. While we have adopted and implemented internal controls
and procedures to monitor both internal and external compliance with anti-bribery and
anti-corruption laws, regulations and policies, we cannot guarantee that such internal controls
and procedures will always be effective in preventing non-compliance and exculpating us from
penalties or liabilities that may be imposed by relevant government authorities due to
violations committed by our employees. If our employees are found or alleged to have violated
anti-bribery or anti-corruption laws and regulations, we may face or be involved in fines,
lawsuits and damage to our reputation, which could have a material adverse effect on our
business, financial condition and results of operations.

We may be unable to obtain, maintain and protect our intellectual property rights and
proprietary information or prevent third parties from any unauthorized use of our
technologies.

Our trade secrets, trademarks, patents, software copyrights, and other intellectual
property rights are critical to our success. We rely on, and expect to continue to rely on, unfair
competition laws and contractual rights, such as confidentiality agreements with our employees
and third parties with whom we have relationships to protect our intellectual properties.
However, these agreements may be inadequate or may be breached, either of which could
potentially result in unauthorized use or disclosure of our trade secrets and other proprietary
information to third parties, including our competitors. As a result, we may lose our crucial
competitive advantages derived from such intellectual property. Significant impairments on our
intellectual property rights may result in a material and adverse effect on our business. In
addition, events beyond our control may pose threats to our intellectual property rights, as well
as to our brand. Effective protection of our trademarks, patents, software copyrights, domain
names, and other intellectual property rights is expensive and difficult to maintain, both in
terms of application and costs, as well as the costs of defending and enforcing those rights.
Therefore, we cannot assure you that our protection efforts are effective or sufficient to guard
against any potential infringement and misappropriation, which could result in our intellectual
property rights being narrowed in scope or declared invalid or unenforceable.
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We may be involved in intellectual property disputes and claims.

We depend to a large extent on our ability to effectively develop and maintain intellectual
property rights relating to our business. However, we cannot assure you that our competitors
and other third parties will not bring legal claims against us for infringing on their patents,
copyrights, trademarks or other intellectual property rights, whether such claims are valid or
otherwise. The intellectual property laws and relevant regulations, which cover the validity,
enforceability and scope of protection of intellectual property rights, may be subject to
amendments in the future, and litigation is becoming a more commonly pursued method for
resolving commercial disputes. Given the foregoing and the increasing competition in the
market, we may be exposed to a higher litigation risk. Any intellectual property lawsuits
against us, whether successful or not, may harm our brand and reputation.

Defending against intellectual property claims may be time consuming and costly, and
can impose a significant burden on our management and resources. Further, there is no
guarantee that we can obtain favorable judgment in all legal cases, in which case we may need
to pay damages or be forced to cease using certain technologies or content that are critical to
our services. Any resulting liabilities or expenses or any changes to our services that we have
to make to limit future liabilities may have a material adverse effect on our business, results
of operations and prospects.

We may not be able to successfully develop or adopt new technologies, which may limit
our future growth.

The market for our business operations may change rapidly because of changes in
customer requirements, technological innovations, new service offerings, prices, industry
standards and domestic and international economic factors. New service offerings and
technologies may render existing services or technology obsolete, excessively costly or
otherwise unmarketable. If we are unable to introduce and integrate new technologies into our
business operations in a timely and cost-effective manner, our competitive position will suffer
and our prospects for growth will be impaired, which could have a material adverse effect on
our business, financial condition, and results of operations.

Any failure or deterioration of our quality control system could result in defects in our
services, which in turn may have a material adverse effect on our business and operations.

The quality of the services that we provide is one of the factors critical to our success.
In order to sustain such success, we need to continue to maintain an effective quality control
system for our business, particularly for our intralogistics equipment subscription services. The
effectiveness of our quality control system depends significantly on a number of factors,
including a timely update of the quality control system to suit ever-changing business needs,
training programs as well as our ability to ensure that our quality control policies and
guidelines are adhered to. Any failure or deterioration of our quality control system could result
in defects in our services, which in turn may jeopardize our reputation, reduce demand for our
services or even subject us to contractual liabilities and other claims. Any such claims,
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regardless of whether they are ultimately successful or not, may cause us to incur significant
costs, harm our reputation and/or result in significant disruption to our operations.
Furthermore, if any of such claims were ultimately successful, we may be required to pay for
the claims, which could have a material adverse impact on our business, financial condition,
and results of operations.

We may be demanded to pay the outstanding contributions of social insurance and
housing provident fund and late payments and fines imposed by relevant governmental
authorities.

During the Track Record Period and up to the Latest Practicable Date, we did not make
full social insurance and housing provident fund contribution for certain employees in strict
compliance with relevant laws and regulations. As of December 31, 2020, 2021 and 2022, and
April 30, 2023, our aggregate outstanding amount of social insurance and housing provident
fund contributions were approximately RMB270,000, RMB334,000, RMB442,000 and
RMBA431,000. As of the Latest Practicable Date, no administrative action, fine or penalty had
been taken or imposed by the relevant regulatory authorities against us with respect to our
social security insurance contributions or housing provident fund, nor had we received any
order or been informed to settle the under-contributions. As advised by our PRC Legal Adviser,
an employer that has not made social insurance contributions at a rate and based on an amount
prescribed by the law, or at all, may be ordered to rectify the non-compliance and pay the
required contributions within a stipulated deadline and be subject to a late payment fee of up
to 0.05% per day. If the employer still fails to rectify the failure to make social insurance
contributions within the stipulated deadline, it may be subject to a fine ranging from one to
three times of the amount overdue. In addition, as advised by our PRC Legal Adviser, an
employer that has failed to pay the housing provident fund on time or underpaid the housing
provident fund in violation of relevant regulations, may be ordered to make the payment within
a stipulated deadline. If the employer still fails to make the payment within the stipulated
deadline, the employee may apply to the court for compulsory enforcement. As of the Latest
Practicable Date, we were not aware of any complaint filed by any of our employees regarding
our social security insurance and housing provident fund policy.

However, we cannot assure you that the relevant government authorities will not require
us to pay the outstanding amount and impose late payment fees or fines on us. Pursuant to
relevant PRC laws and regulations, the relevant PRC authorities may demand us to pay the
outstanding social insurance contributions within a stipulated deadline and we may be liable
to a late payment fee equal to 0.05% of the outstanding amount for each day of delay. If we
fail to make such payments, we may be liable to a fine of one to three times the amount of the
outstanding contributions. Pursuant to relevant PRC laws and regulations, the relevant PRC
authorities may demand us to pay the outstanding contributions of the housing provident fund
within a stipulated deadline. If we fail to make such payments within the stipulated deadline,
the relevant authorities may apply to the court for compulsory enforcement. In addition, as the
interpretation and implementation of labor laws and regulations may be subject to amendments
in the future, we cannot assure you that our employment practice policy will be deemed to be
in full compliance with labor-related laws and regulations in China. If we are otherwise subject
to investigations related to non-compliance with labor laws and are imposed severe penalties
or incur relevant legal fees in connection with labor law disputes or investigations, our
business, financial condition and results of operations may be adversely affected.
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Labor shortage or increase in labor cost may affect our business growth and profitability.

Our services rely on recruiting and retaining qualified professionals and successful
training of these professionals. According to the CIC, the aging population in China has led to
the insufficient supply of labor in some industries, which has in turn led to an increase in labor
costs. With the intensification of the aging problem of workforce in the PRC, professionals
with health conditions suitable for the intralogistics equipment solutions industry may be in
short supply. As a result, we may incur more costs to hire suitable professionals. If our
recruitment and retention efforts are not successful, qualified professionals may not be

integrated into our workforce in a timely manner to meet our business needs.

In 2020 and 2021, 2022 and the four months ended April 30, 2023, our employee benefit
expenses (excluding directors’ and supervisors’ remunerations) were RMB149.6 million,
RMB197.6 million, RMB215.1 million and RMB44.6 million, respectively, which constituted
a significant portion of our cost of sales, administrative expenses, and distribution and selling
expenses. For further details of our employee benefit expenses, please see Note 7 of the
Accountants’ Report set out in Appendix I to this document. It is expected that the labor cost
in the PRC will continue to increase, and the PRC Government may promulgate additional laws
and regulations on labor protection, such as increasing the statutory minimum wage. Such
developments may place a heavier burden on us as an employer and we may have to pay more
benefits to employees. Any significant increase in our direct labor cost will increase our cost
of sales. If we cannot transfer the increased cost to customers, our business, financial
condition, and results of operations may be materially and adversely affected.

During the Track Record Period, we did not experience any labor shortage or significant
increase in labor cost which had a material impact on our daily operation or profitability.
However, we cannot guarantee that we will not experience shortage of skilled labor or the labor
cost will not increase in the future or that our performance of contracts or profitability will not
be adversely affected.

Accidents in our business or in relation to our intralogistics equipment subscription
services may expose us to liability and reputational risk.

Accidents, such as work injuries, may occur during the course of our business. In
particular, the operation, and maintenance of our equipment carry inherent occupational risk of
accidents. As a result, we are exposed to risks in relation to work safety, including but not
limited to claims for injuries, fatal or otherwise, sustained by our employees. To the extent that
we incur additional costs, we may suffer material adverse effects on our business, results of
operations, financial condition and brand value. We may be held liable for the injuries of
employees or others. In addition, accidents may also occur when third parties are using the
equipment subscribed, which may be difficult to detect and prevent could also subject us to
financial loss, sanctions imposed by governmental authorities and seriously harm our
reputation. Such accidents may occur as a result of (i) the defective equipment which we
purchased from our suppliers or (ii) third parties improper use of the equipment. With respect
to the defective equipment, although we will conduct safety and quality checks of purchased
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equipment to make sure they meet our operation standards, there is no guarantee that we will
be able to identify any defects of such equipment. In addition, we cannot guarantee that our
customers will properly operate our equipment afterwards. If accidents happen in relation to
our equipment after such equipment is delivered to our customers, we may incur significant
time, efforts and costs to deal with such accidents upon occurrence of such accidents even
without our fault. Furthermore, if such accidents are wrongly publicized, our reputation and
reliability may be harmed, and our customers may end their cooperation with us.

In addition, we cannot guarantee that our insurance may fully cover the claims or costs
arising from such accidents. See “— Our insurance coverage may not sufficiently cover the risks
related to our business” in this section. We may also experience interruptions to our business
and may be required to change the manner in which we operate as a result of governmental
investigations or the implementation of safety measures upon occurrence of accidents.
Moreover, such occurrences may also damage our reputation and brand in the intralogistics
equipment solution industry. Furthermore, certain claims arising from accidents may be the
result of defects in equipment purchased from third-party suppliers. Such third-party suppliers
may not indemnify us for such defects or may only provide us with limited indemnification that
is insufficient to cover our or clients’ damages resulting from the product liability claim. Any
of the foregoing could adversely affect our reputation, brand, business, results of operations,
and financial condition.

Our business operations are subject to various environmental, health and safety laws and
may be exposed to pertinent litigation or other liabilities.

We are subject to various occupational health and safety and environmental laws and
regulations governing, among other things, the generation, storage, handling, use,
transportation, presence of or exposure to hazardous materials and the emission and discharge
of hazardous materials into the ground, air or water and the health and safety of our employees.

With the social development, the PRC government or the relevant government authorities
in the PRC may impose more stringent environmental, occupational health and safety laws,
regulations and government policies in the future, and we cannot assure you that we will be
deemed to be in full compliance with relevant laws, regulations and government policies in
force at that time. In the event that the PRC government imposes more stringent environmental,
occupational health and safety laws, regulations and government policies, we may need to
make significant capital or operating expenditures to comply with the new laws and
regulations, and we may be unable to pass on these costs to our customers.

Any change or amendment to these laws, regulations or government policies may require
us to introduce new preventive or remedial measures, purchase new pollution control
equipment and update our compliance and monitoring systems in order to ensure compliance,
which may have a material and adverse effect on our business, financial condition and results

of operations.
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Our current risk management and internal control system may not be sufficient to protect

us against various risks.

Our business operation is exposed to various risks, primarily including credit risk, market
risk, liquidity risk, operational risk and legal and compliance risk. To manage such risks, we
have established, and will continue to improve, our risk management and internal control
system. See “Business — Risk Management and Internal Control” in this document. However,
we cannot assure you that such risk management and internal control system will be effective

in identifying, monitoring and mitigating all types of risks.

Our risk management capability is limited by the information, tools and technologies
available to us. As some of our risk management measures are based on our historical market
data and management’s judgment, they may not accurately predict the types of risks that may
arise in the future. In addition, we have developed and continually updated our IT systems for
risk management and internal control, but we cannot guarantee that such systems would
achieve the expected results or will not experience disruptions from time to time. See “— We
may experience failures in or disruptions to our comprehensive technology platform” in this
section. We also rely on our employees to effectively implement our risk management and
internal control system. However, we cannot guarantee that our employees will always comply
with or properly implement the relevant internal policies and procedures. If we are unable to
effectively improve our risk management and internal control system, or timely achieve the
expected results, our business, financial condition, and results of operations may be materially

and adversely affected.

Negative publicity about us, our Shareholders and affiliates, our brand and our
management may have a material adverse effect on our business, reputation, and the
[REDACTED)] price of our Shares.

Negative publicity about us, our Shareholders and affiliates, the equipment we provided,
including possible defects of the equipment, even without our fault, our service quality, our
brand, our management and other aspects of our business operations may arise from time to
time. They may appear in the form of comments on internet postings and other media sources.
For example, in the event that we fail to meet our customers’ expectations as to the quality of
our services, our customers may disseminate negative comments on social media platforms. In
addition, our customers or suppliers may also become the subject of negative publicity for
various reasons, such as customer complaints about the quality of their services. Negative
publicity about our customers or suppliers, their business, results of operations and financial
condition could adversely affect our reputation, business and share price. In the long term, if
such negative publicity about us, our Shareholders and affiliates, our brand, our management
and other aspects of our business operations damage our reputation and result in a loss of
customer confidence, it would affect our future ability to attract and retain new customers and
employees. As a result, our business, results of operations, financial condition, and prospects
would be materially and adversely affected.
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Our business operations and reputation may be materially and adversely affected by
delays in the delivery or poor handling of our equipment and parts by external logistics
service providers.

During the Track Record Period, we engaged external logistic companies to deliver our
equipment, relevant parts to our customers. The timely delivery of our equipment and parts
depends highly on, among others, the external logistics service providers’ ability to fulfil their
obligations in accordance with the terms of respective service contracts, such as their
responsiveness to our logistic orders and provide us the required logistic services. Any failure
to provide on-time delivery may have a material adverse impact on our business operations and
reputation, as well as expose us to potential contractual claims with our external logistics
service providers or our customers. In such events, we may not be able to seek full indemnity
from the external logistics service providers or enforce in full any favorable judgment
obtained.

Further, we may also be obligated under the respective service contracts with our
customers to compensate them for any loss or damage incurred due to failure to comply with
the terms. Any contractual disputes about material breaches by our external logistics service
providers, which may arise in the future, may severely affect our business operations and divert
our management’s attention and resources.

Our insurance coverage may not sufficiently cover the risks related to our business.

We maintain insurance policies against major risks and liabilities arising from our
business operations. For details, see “Business — Insurance” in this document. We cannot assure
you that our insurance coverage will be sufficient or available to cover damage, liabilities or
losses we may incur in the course of our business. Moreover, there are certain losses for which
insurance may not be available for us on commercially practicable terms, such as losses
suffered due to business interruptions, earthquakes, typhoons, flooding, war or civil disorder.
In the event of a dispute with our insurers, we may be required to engage in protracted
litigation or negotiations in order to obtain benefits for which we are legally due, and those
efforts may be wholly or partly unsuccessful. If we are held responsible for any such damage,
liabilities or losses and there is an insufficiency or unavailability of insurance, there could be
a material adverse effect on our business, results of operations, and financial condition.

The potential loss of our contracts due to force majeure events or other reasons beyond
our control could materially and adversely affect our business, results of operations, and
financial condition.

In accordance with PRC laws, if any force majeure event or any event beyond our control
happens, our customers may terminate the contracts, and they may only be required to
compensate the us after taking into consideration the depreciation of the equipment and shall
not be obliged to make service payments in full in the event that the contracts have been
terminated due to damage to or loss of the equipment as a result of force majeure or other
reasons that are not caused our customers. If the equipment subscribed are damaged or lost due
to the foregoing reasons which result in termination of the relevant contracts, we may be forced
to assume losses to the extent our insurance coverage is inadequate. Any uninsured loss could
materially and adversely affect our business, results of operations, and financial condition.
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Changes and development in the regulatory environment over the industries in which our
customers operate could negatively impact our own results of operations and financial
condition.

We provide services primarily to customers in the manufacturing, logistics, and trading
industries in China. See “Business — Our Customers and Suppliers — Our Customers” in this
document. Our customers in these industries could be vulnerable to changes in the regulatory
environment of the industry in which they operate.

We cannot guarantee that the regulatory environment over the industries in which our
customers operate will remain favorable in the future. The government could reduce the
amount of tax or policy incentives available to enterprises in these industries. Any material and
adverse change could lead to a significant revenue decline. If any of the above happens to one
or more of the industries in which our customers operate, our customers’ business operations
and expansions could be materially and adversely affected, leading to significant decline in
their needs for intralogistics equipment solutions. As a result, our results of operations and
financial condition could in turn be materially and adversely affected.

Any catastrophe could severely disrupt our business operations.

Health pandemics, such as the COVID-19 outbreak or other similar diseases, may
adversely impact in the long term, on the economy and social conditions globally, which may
cause temporary decrease in service demand for intralogistics equipment subscription services
and maintenance and repair service, and adversely affect our business, financial condition and
operations. For details, please see “Business — Impact of COVID-19 on Our Operations” in this
document.

Our operations are also vulnerable to interruption and damage from natural disasters and
other calamities. Due to their nature, we cannot predict the incidence, timing and severity of
catastrophes. In addition, changing climate conditions, primarily rising global temperatures,
may be increasing, or may in the future increase, the frequency and severity of natural
catastrophes. If any such catastrophes or extraordinary events were to occur in the future, our
ability to operate our business could be seriously impaired. Such events could make it difficult
or impossible for us to deliver our services to our customers and could decrease demand for

our services, and therefore adversely affect our operations and financial conditions.
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We are subject to the risks of doing business in multiple jurisdictions.
We face risks associated with operating in multiple jurisdictions, especially in overseas
markets where we sell intralogistics equipment, equipment parts. Our business and financial

results in the future could be adversely affected due to a variety of factors, including:

. changes in a specific country’s or region’s political and cultural climate or economic

condition;
. unexpected changes in laws and regulatory requirements in relevant jurisdictions;
. the occurrence of economic weakness, including inflation or political instability;

. the burden of complying with a variety of foreign laws, including difficulties in
enforcement of contractual provisions;

. inadequate intellectual property protection in certain jurisdictions;

. enforcement of anti-corruption and anti-bribery laws;

. trade-protection measures, import or export licensing requirements and fines,

penalties or suspension or revocation of export privileges;

. delays resulting from certain barriers and restrictions, potentially longer payment
cycles, greater difficulty in accounts receivable collection and potentially adverse

tax treatment;

. the effects of applicable local tax regimes and potentially adverse tax consequences;

. significant adverse changes in local currency exchange rates; and

. business interruptions resulting from geo-political actions and cultural climate or
economic condition, including war and acts of terrorism, natural disasters, including
earthquakes, volcanoes, typhoons, floods, hurricanes and fires, or the impact of

public health pandemics or epidemics.

Furthermore, global economies could suffer dramatic downturns as the result of a
deterioration in the credit markets and related financial crisis as well as a variety of other
factors, including extreme volatility in security prices, severely diminished liquidity and credit
availability, ratings downgrades of certain investments and declining valuations of others. In
the past, governments have taken unprecedented actions in an attempt to address and rectify
these extreme market and economic conditions by providing liquidity and stability to the
financial markets. If these actions are not successful, the return of adverse economic conditions
may cause a significant impact on our ability to raise capital, if needed, on a timely basis and
on acceptable terms or at all.
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Changes in the political and economic policies, as well as the interpretation and
enforcement law, rules and regulations, may affect our business, financial condition,
results of operations and prospects.

Due to our extensive operations in the PRC, our business, financial condition, results of
operations and prospects are affected by economic, political, and legal developments in the
PRC. The overall economic growth is influenced by the governmental regulations and policies
in relation to resource allocation, monetary policies, regulations of financial services and
institutions, preferential treatment to particular industries or companies and others. Any of the

foregoing would affect our business, financial condition, results of operations and prospects.

We shall comply with the applicable PRC laws, rules and regulations. With the social
development, the relevant PRC laws, rules and regulations in force at present may be amended
in the future, and their interpretation and implementation shall be determined in accordance
with relevant laws and regulations in force at the time. Any non-compliance with any existing
or new laws and regulations could materially and adversely affect our business, financial
condition, results of operations, cash flows and prospects.

You may experience difficulties in effecting service of legal process and enforcing
judgments against us and our management based on Hong Kong or other foreign laws.

We are incorporated under the laws of the PRC, and all of our assets are located in the
PRC. In addition, a majority of our Directors, Supervisors and senior management personnel
reside within the PRC, and substantially all their assets are located within the PRC. As a result,
it may not be possible to effect service of process within the United States or elsewhere outside
the PRC upon us or our Directors, Supervisors and senior management personnel.

On July 14, 2006, the Supreme People’s Court of the PRC and the government of Hong
Kong Special Administrative Region entered into the Arrangement on Reciprocal Recognition
and Enforcement of Judgments in Civil and Commercial Matters by the Courts of the Mainland
and of the Hong Kong Special Administrative Region Pursuant to Choice of Court Agreements
between Parties Concerned ( < [B7 IA b B F s 45 7l 4 7 B [ 75 e AH B8 n] AL T8 35 A\ el
TR R P B2 HE) ) (the “Arrangement”) which was taken into effect on August 1,
2008. Pursuant to the Arrangement, where any designated PRC court or any designated Hong
Kong court has made an enforceable final judgment requiring payment of money in a civil or
commercial case under a choice of court agreement in writing, any party concerned may apply
to the relevant PRC court or Hong Kong court for recognition and enforcement of the
judgment. A choice of court agreement in writing is defined as any agreement in writing
entered into between parties after the effective date of the Arrangement in which a Hong Kong
court or a mainland court is expressly selected as the court having sole jurisdiction for the
dispute.
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On January 18, 2019, the Supreme People’s Court and the Hong Kong SAR Government
signed the Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and
Commercial Matters by the Courts of the Mainland and of the Hong Kong Special
Administrative Region (B A1 B F8 55 Al 47 B [ 125 e AH B 58 ] FAT B P S R AI P 2
#E), or the New Arrangement, which seeks to establish a mechanism with greater clarity and
certainty for recognition and enforcement of judgments in wider range of civil and commercial
matters between Hong Kong SAR and the mainland China. The New Arrangement does not
include the requirement for a choice of court agreement in writing by the parties. The New
Arrangement will only take effect after the promulgation of a judicial interpretation by the
Supreme People’s Court and the completion of the relevant legislative procedures in the Hong
Kong SAR. The New Arrangement will, upon its effectiveness, supersedes the Arrangement.
Therefore, before the New Arrangement becomes effective, it may be difficult to enforce a
judgment rendered by a Hong Kong court in China if the parties in the dispute do not agree to
enter into a choice of court agreement in writing.

Gains on the sales of H Shares and dividends on the H Shares may be subject to PRC
income taxes.

Under the applicable PRC tax laws, both the dividends we pay to non-PRC resident
individual holders of shares (“non-resident individual holders”), and gains realized through
the sale or transfer by other means of H shares by such shareholders, are subject to PRC
individual income tax at a rate of 20%, unless reduced by the applicable tax treaties or
arrangements.

Under applicable PRC tax laws, the dividends we pay to, and gains realized through the
sale or transfer by other means of H shares by, non-PRC resident enterprise holders of H shares
(“non-resident enterprise holders”) are both subject to PRC enterprise income tax at a rate
of 10%, unless reduced by applicable tax treaties or arrangements. Pursuant to the
Arrangements between the Mainland of China and the Hong Kong Special Administrative
Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with
Respect to Taxes on Incomes (A1 H 7 8 45 Il A7 A [ R A7 360 9 745 2kt 6 B8 o A0 01 B 11 i e 56
)% HF) dated August 21, 2006, any non-resident enterprise registered in Hong Kong that holds
directly at least 25% of the shares of our Company shall pay Enterprise Income Tax for the
dividends declared and paid by us at a tax rate of 5% if the Hong Kong non-resident enterprise

is the beneficial owner of the equity and certain other conditions are met.

For non-resident individual holders, gains realized through the transfer of properties are
normally subject to PRC individual income tax at a rate of 20%. However, according to the
Circular of the Ministry of Finance and the State Administration of Taxation on Issues
Concerning Individual Income Tax Policies (ABCHE ~ B0 S B 48 5 BRI BT 15 B 2+ BUK
A Z8 K1), income received by individual foreigners from dividends and bonuses of a
foreign-invested enterprise are exempt from individual income tax for the time being.
According to the Circular Declaring that Individual Income Tax Continues to Be Exempted
over Individual Income from Transfer of Shares (B A5 I 22 T 15-46 48 7 S 0 AR N B
S BLRAE %) issued by the MOF and the SAT, effective as of March 30, 1998, income from
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individuals’ transfer of stocks of listed companies continued to be temporarily exempted from
individual income tax. On February 3, 2013, the State Council approved and promulgated the
Notice of Suggestions to Deepen the Reform of System of Income Distribution (75 B g5
Jre A0 22 A S P BRI TR AL MR A 23 B T B8 B T 85 AR E A). On February 8, 2013, the
General Office of the State Council promulgated the Circular Concerning Allocation of Key
Works to Deepen the Reform of System of Income Distribution (B B #F/A BE B A TRAL YA
3B il B A EE B TAE /0 T4 5T). According to these two documents, the PRC government
is planning to cancel foreign individuals’ tax exemption for dividends obtained from
foreign-invested enterprises, and the Ministry of Finance and the State Administration of
Taxation should be responsible for making and implementing details of such plan. However,
relevant implementation rules or regulations have not been promulgated by the Ministry of
Finance and the State Administration of Taxation.

Therefore, non-resident holders of our H Shares should be aware that they may be
obligated to pay PRC income tax on the dividends and gains realized through sales or transfers
of the H Shares.

Our operations are subject to and may be affected by changes in PRC tax laws and
regulations.

We are subject to periodic examinations on fulfillment of our tax obligation under the
PRC tax laws and regulations by PRC tax authorities. Although we believe that in the past we
had acted in compliance with the requirements under the relevant PRC tax laws and regulations
in all material aspects and had established effective internal control measures in relation to
accounting regularities, we cannot assure you that future examinations by PRC tax authorities
would not result in fines, other penalties or actions that could adversely affect our business,
financial condition and results of operations, as well as our reputation. Furthermore, the PRC
tax laws and regulations may continue to evolve. For example, under the Individual Income
Tax Law (“II'T Law”) which was amended on June 30, 2011 and came into effect on September
1, 2011, foreign nationals which have domiciles in the PRC, or have no domicile in China but
have resided in the PRC for one year or more, would be subject to PRC individual income tax
at progressive rate on their income gained within or outside the PRC. The Standing Committee
of NPC has approved the amendment of the IIT Law, which took effect on January 1, 2019.
Under the amended IIT law, foreign nationals have no domicile in China but have resided in
the PRC for a total of 183 days or more in a tax year, would be subject to PRC individual
income tax on their income gained within or outside the PRC. Should such rule be strictly
enforced, our ability to attract and retain highly skilled foreign scientists and research
technicians to work in China may be materially affected, which may in turn have a material
adverse effect on our business, financial condition, results of operations, cash flows and
prospects. Further refinement of PRC tax laws and regulations could also have an adverse
effect on our business, financial condition and results of operations.
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RISKS RELATING TO THE [REDACTED]

There has been no prior public market for our H Shares, and their liquidity and
[REDACTED)] following the [REDACTED] may be volatile.

Prior to the [REDACTED], there was no public market for our H Shares. We cannot
assure you that a public market for our H Shares with adequate liquidity will develop and be
sustained following the completion of the [REDACTED]. The initial [REDACTED] for our
H Shares to the public will be the result of negotiations between us and the [REDACTED] (for
itself and on behalf of the [REDACTED]), and the [REDACTED] may differ significantly
from the [REDACTED] of the H Shares following the [REDACTED].

We have applied to the Hong Kong Stock Exchange for the [REDACTED] of, and
permission to [REDACTED] in, the H Shares (including any H Shares which may be issued
pursuant to the exercise of the [REDACTED]). A [REDACTED] on the Hong Kong Stock
Exchange, however, does not guarantee that an active and liquid [REDACTED] market for the
H Shares will develop, or if it does develop, that it will be sustained following the
[REDACTED], or that the [REDACTED] of the H Shares will not decline following the
[REDACTED]. If an active [REDACTED] for our H Shares does not develop following the
completion of the [REDACTED], the [REDACTED] and liquidity of our H Shares could be
materially and adversely affected.

You will incur immediate and significant dilution and may experience further dilution if
we issue additional Shares in the future.

The [REDACTED] of the [REDACTED)] is higher than the net tangible asset value per
Share immediately prior to the [REDACTED]. Therefore, purchasers of the [REDACTED] in
the [REDACTED] will experience an immediate dilution in [REDACTED] consolidated net
tangible asset value. There can be no assurance that if we were to immediately liquidate after
the [REDACTED], any assets will be distributed to Shareholders after the creditors’ claims.
To expand our business, we may consider [REDACTED] and [REDACTED] additional
Shares in the future. Purchasers of the [REDACTED] may experience dilution in the net
tangible asset value per Share of their Shares if we [REDACTED] additional Shares in the
future at a price which is lower than the net tangible asset value per Share at that time.

Future sales or perceived sales of substantial amounts of our H Shares in the public
market could have a material adverse effect on the price of our H Shares and our ability
to raise additional capital in the future.

The market price of our H Shares could decline as a result of future sales of a substantial
number of our H Shares or other securities relating to our H Shares in the public market, or the
issuance of new shares or other securities, or the perception that such sales or issuances may
occur. Future sales, or anticipated sales, of substantial amounts of our securities, including any
future offerings, could also materially and adversely affect our ability to raise capital at a
specific time and on terms favorable to us. In addition, our Shareholders may experience
dilution in their holdings if we issue more securities in the future. New shares or share-linked
securities issued by us may also confer rights and privileges that take priority over those
conferred by the H Shares.
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There will be a gap of several days between pricing and [REDACTED] of our H Shares,
and the price of our H Shares when [REDACTED] begins could be lower than the
[REDACTED].

The initial price to the public of our H Shares sold in the [REDACTED] is expected to
be determined on the [REDACTED]. However, the Shares will not commence [REDACTED]
on the Stock Exchange until they are delivered, which is expected to be several business days
after the [REDACTED]. As a result, investors may not be able to sell or otherwise deal in the
[REDACTED] during that period. Accordingly, holders of our H Shares are subject to the risk
that the price of the Shares when trading begins could be lower than the [REDACTED] as a
result of adverse market conditions or other adverse developments that may occur between the
time of sale and the time trading begins.

Fluctuations in exchange rates may result in foreign currency exchange losses and may
have a material adverse effect on your investment.

During the Track Record Period, a vast majority of our expenditures were denominated
in Renminbi, and a vast majority of our financial assets are also denominated in Renminbi. Any
significant change in the exchange rates of the Hong Kong dollar against Renminbi may
materially and adversely affect our cash flows, earnings and financial position, and the value
of, and any dividends payable on, our H Shares in Hong Kong dollars. For example, a further
appreciation of Renminbi against the Hong Kong dollar would make any new Renminbi
denominated investments or expenditures more costly to us, to the extent that we need to
convert Hong Kong dollars into Renminbi for such purposes. An appreciation of Renminbi
against the Hong Kong dollar would also result in foreign currency translation losses for
financial reporting purposes when we translate our Hong Kong dollar denominated financial
assets into Renminbi, including [REDACTED] from the [REDACTED], as Renminbi is the
functional currency of our Company and our subsidiaries inside China. Conversely, if we
decide to convert our Renminbi into Hong Kong dollars for the purpose of making payments
for dividends on our H Shares or for other business purposes, appreciation of the Hong Kong
dollar against Renminbi would have a negative effect on the Hong Kong dollar amount
available to us.

Payment of dividends is subject to restrictions under the PRC law and we cannot assure
you whether and when we will pay dividends.

Under PRC law and regulations, we may only pay dividends out of distributable profits.
Distributable profits are our after-tax profits, less any recovery of accumulated losses and
appropriations to statutory and other reserves that we are required to make. As a result, we may
not have sufficient or any distributable profit to enable us to make dividend distributions to our
Shareholders, including in periods for which our financial statements indicate we are
profitable. Any distributable profit not distributed in a given year is retained and available for
distribution in subsequent years. The calculation of our distributable profits under the PRC
GAAP differs in many aspects from the calculation under HKFRS. Moreover, our operating
subsidiaries in China may not have distributable profit as determined under the PRC GAAP.
Accordingly, we may not receive sufficient distributions from our subsidiaries for us to pay
dividends. Failure by our operating subsidiaries to pay us dividends could adversely impact our
ability to make dividend distributions to our Shareholders and our cash flow, including periods
in which we are profitable.
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Facts, forecasts and statistics in this document relating to the PRC, the global economy
and intralogistics equipment solution industry may not be fully reliable.

Facts, forecasts and statistics in this document relating to the PRC, the global economy
and the intralogistics equipment solution industry in China and oversea markets are obtained
from various sources that we believe are reliable, including official government publications
as well as a report prepared by CIC that we commissioned. However, we cannot assure you the
quality or reliability of these sources. Neither we, the Sole Sponsor, [REDACTED],
[REDACTED], [REDACTED], [REDACTED], the [REDACTED], [REDACTED] nor our
or their respective affiliates or advisers have verified the facts, forecasts and statistics nor
ascertained the underlying economic assumptions relied upon in those facts, forecasts and
statistics obtained from these sources. Due to possibly flawed or ineffective collection methods
or discrepancies between published information and factual information and other problems,
the statistics in this document relating to the PRC, the global economy and intralogistics
equipment solution industry in China and oversea markets may be inaccurate and you should
not place undue reliance on it. We make no representation as to the accuracy of such facts,
forecasts and statistics obtained from various sources. Moreover, these facts, forecasts and
statistics involve risk and uncertainties and are subject to change based on various factors and
should not be unduly relied upon. Further, there can be no assurance that they are stated or
compiled on the same basis or with the same degree of accuracy, as may be the case in other
countries.

You should read the entire document carefully and should not rely on any information
contained in press articles or other media regarding us and the [REDACTED].

There had been, prior to the publication of this document, and there may be, after the date
of this document but prior to the completion of the [REDACTED], press and media coverage
regarding us and the [REDACTED]. We have not authorized the disclosure of any information
concerning the [REDACTED] in the press or media and do not accept responsibility for the
accuracy or completeness of such press articles or other media coverage. We make no
representation as to the appropriateness, accuracy, completeness, or reliability of any of the
projections, valuations or other forward-looking information about us. To the extent such
statements are inconsistent with, or in conflict with, the information contained in this
document, we disclaim responsibility for them. Accordingly, prospective [REDACTED] are
cautioned to make their decisions on the basis of the information contained in this document
only and should not rely on any other information.
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In preparation for the [REDACTED], our Company has sought and has been [granted] the

following waivers from strict compliance with the relevant provisions of the Listing Rules:
WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rules 8.12 and 19A.15 of the Listing Rules, we must have a sufficient
management presence in Hong Kong. This normally means that at least two of our executive
Directors must be ordinarily resident in Hong Kong.

Our headquarter and most of our business operations are based, managed and conducted
in the PRC. As our executive Directors play very important roles in our business operation, it
is in our best interests for them to be based in the places where our Group has significant
operations. We consider it practicably difficult and commercially unreasonable for us to
arrange for two executive Directors to be ordinarily resident in Hong Kong, either by means
of relocation of our executive Directors to Hong Kong or appointment of additional executive
Directors. Therefore, we do not have, and in the foreseeable future will not have, sufficient
management presence in Hong Kong for the purpose of satisfying the requirements under Rules
8.12 and 19A.15 of the Listing Rules.

Accordingly, we have applied to the Hong Kong Stock Exchange for, and the Hong Kong
Stock Exchange [has granted] us, a waiver from strict compliance with the requirements under
Rules 8.12 and 19A.15 of the Listing Rules, provided that our Company implements the
following arrangements:

(a) We have appointed Ms. Ma Li (J5f€) and Ms. Tang Ka Yan (¥[3/ik) as our
authorized representatives pursuant to Rules 3.05 and 19A.07 of the Listing Rules.
The authorized representatives will act as our Company’s principal channel of
communication with the Hong Kong Stock Exchange. The authorized
representatives will be readily contactable by phone, facsimile and email to
promptly deal with enquiries from the Hong Kong Stock Exchange, and will also be
available to meet with the Hong Kong Stock Exchange to discuss any matter within

a reasonable period of time upon request of the Hong Kong Stock Exchange;

(b) When the Hong Kong Stock Exchange wishes to contact our Directors on any
matter, each of the authorized representatives will have all necessary means to
contact all of our Directors (including our independent non-executive Directors)
promptly at all times. Our Company will also inform the Hong Kong Stock
Exchange promptly in respect of any changes in the authorized representatives. We
have provided the Hong Kong Stock Exchange with the contact details (i.e., mobile
phone number, office phone number and email address) of all Directors to facilitate
communication with the Hong Kong Stock Exchange;
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(c)

(d)

(e)

All Directors who do not ordinarily reside in Hong Kong possess or can apply for
valid travel documents to visit Hong Kong and can meet with the Hong Kong Stock
Exchange within a reasonable period upon the request of the Hong Kong Stock
Exchange;

We have appointed Somerley Capital Limited as our compliance adviser upon
[REDACTED] pursuant to Rule 3A.19 of the Listing Rules for a period
commencing on the [REDACTED] and ending on the date on which we comply
with Rule 13.46 of the Listing Rules in respect of our financial results for the first
full financial year commencing after the [REDACTED]. Our compliance adviser
will have access at all times to our authorized representatives, our Directors and our
senior management as prescribed by Rule 19A.05(2) of the Listing Rules, who will
act as the additional channel of communication with the Hong Kong Stock Exchange
when the authorized representatives are not available; and

Meetings between the Hong Kong Stock Exchange and our Directors can be
arranged through our authorized representatives or our compliance adviser, or
directly with our Directors within a reasonable time frame.

WAIVER IN RESPECT OF APPOINTMENT OF JOINT COMPANY SECRETARY

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, we must appoint a company

secretary who, by virtue of his/her academic or professional qualifications or relevant

experience, is, in the opinion of the Hong Kong Stock Exchange, capable of discharging the

functions of the company secretary. Note 1 to Rule 3.28 of the Listing Rules provides that the

Hong Kong Stock Exchange considers the following academic or professional qualifications to

be acceptable:

(a)

(b)

(c)

a member of The Hong Kong Chartered Governance Institute;

a solicitor or barrister as defined in the Legal Practitioners Ordinance (Chapter 159
of the Laws of Hong Kong); and

a certified public accountant as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong).

Note 2 to Rule 3.28 of the Listing Rules further provides that the Hong Kong Stock
Exchange considers the following factors in assessing the ‘“relevant experience” of the

individual:

(@)

(b)

length of employment with the issuer and other issuers and the roles he/she played;

familiarity with the Listing Rules and other relevant laws and regulations including
the SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance and the Takeovers Code;
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(c) relevant training taken and/or to be taken in addition to the minimum requirement
under Rule 3.29 of the Listing Rules; and

(d) professional qualifications in other jurisdictions.

Pursuant to HKEX-GL108-20, the Stock Exchange will consider a waiver application by
an issuer in relation to Rules 3.28 and 8.17 of the Listing Rules based on the specific facts and
circumstances. Factors that will be considered by the Stock Exchange include:

(a) whether the issuer has principal business activities primarily outside Hong Kong;

(b) whether the issuer was able to demonstrate the need to appoint a person who does
not have the Acceptable Qualification (as defined under HKEX-GL108-20) nor
Relevant Experience (as defined under HKEX-GL108-20) as a company secretary;
and

(c) why the directors consider the individual to be suitable to act as the issuer’s
company secretary.

Further, pursuant to HKEX-GL108-20, such waiver, if granted, will be for a fixed period
of time (the “Waiver Period”) and on the following conditions:

(a) the proposed company secretary must be assisted by a person who possesses the
qualifications or experience as required under Rule 3.28 of the Listing Rules and is
appointed as a joint company secretary throughout the Waiver Period; and

(b) the waiver can be revoked if there are material breaches of the Listing Rules by the

issuer.

Our Company has appointed Ms. Ma Li (!5 ) (“Ms. Ma”), our executive Director, as one
of our joint company secretaries. She has extensive experience in board and corporate
management matters but presently does not possess any of the qualifications under Rules 3.28
and 8.17 of the Listing Rules, and may not be able to solely fulfill the requirements of the
Listing Rules. Therefore, we have appointed Ms. Tang Ka Yan (¥f%Z/ik) (“Ms. Tang”), an
associate of The Hong Kong Chartered Governance Institute and The Chartered Governance
Institute in the United Kingdom, who fully meets the requirements stipulated under Rules 3.28
and 8.17 of the Listing Rules to act as the other joint company secretary and to provide
assistance to Ms. Ma for an initial period of three years from the [REDACTED] to enable Ms.
Ma to acquire the “relevant experience” under Note 2 to Rule 3.28 of the Listing Rules so as
to fully comply with the requirements set forth under Rules 3.28 and 8.17 of the Listing Rules.
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Given Ms. Tang’s professional qualifications and experience, she will be able to explain
to both Ms. Ma and us the relevant requirements under the Listing Rules and other applicable
Hong Kong laws and regulations. Ms. Tang will also assist Ms. Ma in organizing Board
meetings and Shareholders’ meetings of our Company as well as other matters of our Company
which are incidental to the duties of a company secretary. Ms. Tang is expected to work closely
with Ms. Ma and will maintain regular contact with Ms. Ma. In addition, Ms. Ma will comply
with the annual professional training requirement under Rule 3.29 of the Listing Rules to
enhance her knowledge of the Listing Rules during the three-year period from the
[REDACTED]. She will also be assisted by our compliance adviser and our legal advisers as
to Hong Kong laws on matters in relation to our ongoing compliance with the Listing Rules and
the applicable laws and regulations.

Since Ms. Ma does not possess the formal qualifications required of a company secretary
under Rule 3.28 of the Listing Rules, we have applied to the Hong Kong Stock Exchange for,
and the Hong Kong Stock Exchange [has granted], a waiver from strict compliance with the
requirements under Rules 3.28 and 8.17 of the Listing Rules such that Ms. Ma may be
appointed as a joint company secretary of our Company. The waiver is valid for an initial
period of three years from the [REDACTED] on the conditions that (a) Ms. Ma must be
assisted by Ms. Tang who possesses the qualifications and experience required under Rule 3.28
of the Listing Rules; and (b) the waiver will be revoked immediately if and when Ms. Tang
ceases to provide assistance to Ms. Ma as a joint company secretary or if there are material
breaches of the Listing Rules by our Company.

Before the expiration of the initial three-year period, the qualifications of Ms. Ma will be
re-evaluated to determine whether the requirements as stipulated in Rules 3.28 and 8.17 of the
Listing Rules can be satisfied and whether the need for ongoing assistance will continue. We
will liaise with the Hong Kong Stock Exchange to enable it to assess whether Ms. Ma, having
benefited from the assistance of Ms. Tang for the preceding three years, will have acquired the
skills necessary to carry out the duties of a company secretary and the relevant experience
within the meaning of Note 2 to Rule 3.28 of the Listing Rules so that a further waiver will
not be necessary.
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DIRECTORS
Name Address Nationality
Executive Directors

Mr. Hou Zekuan (f£%5) Room 1102, Unit 1, Building 5 Chinese
Xinghewan Xingyuan
No. 201 Yingbin Road
Panyu District
Guangzhou City, Guangdong Province
PRC

Mr. Hou Zebing (f#{#1%) Room 1502, Building 3 Chinese
No. 138 Jinxiu Road
Panyu District

Guangzhou City, Guangdong Province
PRC

Mr. Qian Xiaoxuan (££[EHT) Madian Village Villager Group Chinese
Zhandian Village, Leqiao Town
Lujiang County
Anhui Province
PRC

Ms. Ma Li (F§E) Room 1006, 1/F, Building 2 Chinese
Tianfeng third district
No. 147, Xingya third Road
Panyu District
Guangzhou City, Guangdong Province

PRC
Non-executive Directors
Mr. Zhu Yingchun (R#F) Room 301, No. 39 Chinese

Lane 131, Lanping Road
Minhang District
Shanghai City

PRC

Mr. Shu Xiaowu (£7/MiX) Room 1704 Chinese
No. 138, Taojin Dong Road
Dongshan District

Guangzhou City, Guangdong Province
PRC

—91 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT

DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE [REDACTED]

Independent Non-executive Directors

Mr. Chiang Edward CiHE#0) Room 406, 4/F, Block E Chinese
Luk Yeung Sun Chuen
No. 22, Wai Tsuen Road
Tsuen Wan, New Territories
Hong Kong

Dr. Fan Xia (%) No. 381, Wushan Road Chinese
Tianhe District

Guangzhou City, Guangdong Province
PRC

Mr. Wang Chuanbang (FfEF) Room 101, Building 40 Chinese
No. 9, Qingshuiting East Road
Moling Street, Jiangning District
Nanjing City, Jiangsu Province
PRC

SUPERVISORS

Ms. Li Xiaolan (Z=/NED) No. 304, Tower 1, Building 6, Phase 1 Chinese
No. 498, Yayun Avenue
Panyu District
Guangzhou City, Guangdong Province
PRC

Mr. Zhang Xiaolong (3/MiE) Room 601, No. 35, Lane 2875 Chinese
Xiuyan Road, Kanggiao Town
Pudong New Area
Shanghai City
PRC

Mr. He Xiaocheng (/M) Group 1, Nongke Village Chinese
Dashi Township
Leiyang City, Hunan Province
PRC

For details with respect to our Directors and Supervisors, please see the section headed
“Directors, Supervisors and Senior Management” in this document.
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PARTIES INVOLVED IN THE [REDACTED]

Sole Sponsor Haitong International Capital Limited
Suites 3001-3006 and 3015-3016
One International Finance Centre
No. 1 Harbour View Street
Central
Hong Kong

[REDACTED]
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Legal Advisers to the Company As to Hong Kong law:
O’Melveny & Myers
31/F, AIA Central
I Connaught Road Central
Hong Kong

As to PRC law:

Jingtian & Gongcheng

34/F, Tower 3

China Central Place

77 Jianguo Road, Chaoyang District
Beijing

PRC

Zhong Lun Law Firm

22-31/F, South Tower of CP Center
20 Jin He East Avenue

Chaoyang District

Beijing, PRC

As to International Sanctions laws:
DLA Piper Singapore Pte. Ltd.

80 Raffles Place UOB Plaza 1, #48-01
Singapore 048624

Singapore

As to PRC litigation laws:

AllBright Law Firm (Shenzhen)

22, 23/F, Tower 1

Excellence Century Center FuHua 3 Road
Futian District Shenzhen

PRC 518048

Shandong Hanhui Law Firm

5th Floor, Building 11, Financial Square
No. 4899 Dongfeng East Street
High-tech Zone, Weifang City
Shandong Province

PRC
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE [REDACTED]

Legal Advisers to the Sole Sponsor As to Hong Kong law:
and [REDACTED] Norton Rose Fulbright Hong Kong
38/F, Jardine House
I Connaught Place
Central
Hong Kong

As to PRC law:

King & Wood Mallesons

25/F, Guangzhou CTF Finance Centre
No. 6 Zhujiang East Road

Zhujiang New Town

Tianhe District

Guangzhou City,

Guangdong Province

PRC

Auditors and Reporting Accountants Ernst & Young
Certified Public Accountants
Registered Public Interest Entity Auditor
27/F, One Taikoo Place
No. 979, King’s Road
Quarry Bay
Hong Kong

Industry Consultant China Insights Industry Consultancy
Limited
10/F, Block B, Jing’an International Center
88 Puji Road, Jing’an District
Shanghai
PRC

[REDACTED]

—95_



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT

CORPORATE INFORMATION

Registered Office

Headquarter and Principal Place of
Business in the PRC

Principal Place of Business in Hong Kong

Company Website

Joint Company Secretaries

Authorized Representatives

No. 999, Yayun Avenue

Shiqi Town, Panyu District
Guangzhou City, Guangdong Province
PRC

No. 999, Yayun Avenue

Shiqi Town, Panyu District
Guangzhou City, Guangdong Province
PRC

5/F, Manulife Place
348 Kwun Tong Road
Kowloon, Hong Kong

www.fls123.com
(Information contained on this website does

not form part of this document)

Ms. Ma Li (F5JiE)

Room 1006, 1/F, Building 2

Tianfeng Third District

No. 147, Xingya Third Road

Panyu District

Guangzhou City, Guangdong Province
PRC

Ms. Tang Ka Yan (B3 /X)

(Chartered Secretary, Chartered Governance
Professional, Associate of both The Hong
Kong Chartered Governance Institute and
The Chartered Governance Institute in

the United Kingdom)

5/F, Manulife Place

348 Kwun Tong Road

Kowloon, Hong Kong

Ms. Ma Li (FGJi)

Room 1006, 1/F, Building 2

Tianfeng Third District

No. 147, Xingya Third Road

Panyu District

Guangzhou City, Guangdong Province
PRC
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Audit Committee

Remuneration Committee

Nomination Committee

Strategy Committee

Compliance Adviser

Principal Banker

Ms. Tang Ka Yan (Bf%/X)
5/F, Manulife Place

348 Kwun Tong Road
Kowloon, Hong Kong

Mr. Wang Chuanbang (Ef#F8) (Chairman)
Dr. Fan Xia (#§5)
Mr. Zhu Yingchun (R#F)

Dr. Fan Xia (#48) (Chairman)
Mr. Wang Chuanbang (Ef#H)
Mr. Hou Zebing (f£{#£1%)

Mr. Hou Zekuan (&% %) (Chairman)
Dr. Fan Xia (%E%)
Mr. Chiang Edward (i4E#k)

Mr. Hou Zekuan (f£{#%) (Chairman)
Mr. Hou Zebing (f&{#1%)

Mr. Zhu Yingchun (R#7)

Mr. Chiang Edward (G #E#H)

Mr. Shu Xiaowu (&F/Ni)

Somerley Capital Limited
20th Floor, China Building
29 Queen’s Road Central
Hong Kong

[REDACTED]

Industrial and Commercial Bank of China
Panyu Energy Conservation Technology
Park Sub-branch

Room 101, Area 1, Building 1

Panshan Entrepreneurship Center

North Panyu Avenue

Guangzhou City, Guangdong Province

PRC
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INDUSTRY OVERVIEW

Certain information and statistics set out in this section and elsewhere in this
document are derived from various official government and other publicly available
sources, and from the market research report prepared by CIC, an independent industry
consultant which was commissioned by us (the “CIC Report”). No independent
verification has been carried out on the information from official government sources by
us, the Sole Sponsor, [REDACTED], [REDACTED], [REDACTED], [REDACTED],
[REDACTED], [REDACTED] or any other parties (other than CIC) involved in the
[REDACTEDY] or their respective directors, officers, employees, advisers, or agents, and
no representation is given as to the accuracy. Unless and except for otherwise specified,
the market and industry information and data presented in this “Industry Overview”

section is derived from the CIC Report.

SOURCE OF INFORMATION

The contract sum to CIC is RMB550,000 for the preparation and use of the CIC Report,
and we believe that such fees are consistent with the market rate. CIC offers industry research
and market strategies and provides growth consulting and corporate training. In compiling and
preparing the CIC Report, CIC has adopted the following assumptions: (i) Chinese social,
economic and political environment is likely to remain stable in the forecast period; (ii) the
Chinese government policies on China’s intralogistics equipment solution market and China’s
intralogistics equipment and parts sales market will remain unchanged in all material respects
during the forecast period; (iii) related industry key drivers are likely to drive the markets in
the forecast period. CIC has conducted detailed primary research which involved discussing
the status of the industry with leading industry participants and key industry experts, as well
as secondary research which involved reviewing company reports, independent research
reports and data based on its own research database. CIC has obtained the figures for the
projected total market size from historical data analysis plotted against macroeconomic data as
well as specific related industry drivers. Our Directors confirm that, to the best of their
knowledge, after taking reasonable care, there is no adverse change in the market information
since the date of the CIC Report that may qualify, contradict or have a material impact on the
information disclosed in this section.

INTRALOGISTICS EQUIPMENT SOLUTION MARKET IN CHINA

Overview

Intralogistics equipment is an industrial machinery used to replace intensive labor in
mechanical work, such as carrying, moving, sorting, and stacking of cargo and heavy loads, in
manufacturing plants, logistics parks, warehouses, airports, ports, and other similar worksites.
There are various types of intralogistics equipment, including but not limited to, forklifts,
stackers, sorters and conveyors, among which, forklifts are the most widely used. A forklift is
a type of powered equipment with a fork platform in the front that can be used for lifting,
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moving or stacking heavy objects over short distances. Forklifts are highly standardized and
can be deployed flexibly, as they have low requirements in terms of the type of goods to be
carried and the space available at the operating site, and have been widely used in various
scenarios.

Since the 21st century, the manufacturing and logistics industries in China have
experienced rapid growth, resulting in an increased demand for intralogistics equipment from
manufacturing and logistics companies. However, the manufacturing and logistics companies
face challenges rooted in the traditional intralogistics equipment procurement mode. The pain
points faced by enterprises under the traditional intralogistics equipment procurement mode
mainly include the following:

(i) huge upfront payments for procuring intralogistics equipment, which create a
significant financial burden for enterprises;

(ii) high equipment maintenance and repair costs due to the lack of structured equipment
management and monitoring which shall be supported by a professional technician
team;

(ii1) lack of a flexible equipment fleet with diversified categories to meet the changing
development needs of enterprises; and

(iv) difficulties in meeting the usually high intralogistics equipment demand during peak
seasons, such as periods around 618 Shopping Festival, Double 11 Shopping
Festival.

As Chinese enterprises increasingly emphasize cost control and operational efficiency,
intralogistics equipment solutions have been introduced to address the above pain points of the
traditional intralogistics equipment procurement mode. Intralogistics equipment solutions,
with intralogistics equipment subscription services as the core business segment, also include
repair and maintenance services, management optimization services and disposal services for
manufacturing and logistics enterprises and other intralogistics equipment users. The diagram
below illustrates the main activities involved in the full lifecycle of intralogistics equipment

management:
Equipment Subscription Maintenance and Repair
«  Asset-light: Eliminate the need for customers N ¢ No extra maintenance and repair cost:
to bear the one-off procurement costs of &U k Identify failure types and offer free repair and
intralogistics equipment, easing their \ /_ maintenance services as part of intralogistics
financial burden equipment solutions

« Flexible deployment: Enable customers « Efficient service: Provide predictive maintenance
to scale their deployments at any time and repair, which can significantly improve the
based on their actual equipment usage demands / maintenance efficiency, reduce costs and

/ extend the useful life of equipment
Lifecycle
Management
Management Optimization

Disposal . .
« Diversified treatment methods: Provide "" o . Refluce breakdowns: Mgnltor the operating and
various treatment methods such as - \7 malptenance status of equipment to reduce
equipment damage

deep repair, disassembly and sales of » .
used equipment depending on the condition ° Enh?nce efﬁcnengy : Improye operallg_xqal .
efficiency and optimize equipment utilization

of the equipment
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Leveraging the comprehensive service coverage, intralogistics equipment solution
providers can create synergies across different service segments. They can often offer a broad
portfolio of models that can meet the diverse needs of enterprises to deploy equipment in
various scenarios, while eliminating the needs to bear the one-off procurement costs of
equipment. Furthermore, intralogistics equipment solution providers can reduce equipment
damage and enhance efficiency through management optimization, and by providing
maintenance and repair services to enterprises, they can accumulate a large number of customer
resources and further enable the mutual conversion of customers under different services. In
addition, intralogistics equipment solution providers can make the best use of equipment
through disposal services, which includes equipment refurbishment, parts disassembly and
sales of the used equipment according to the condition of the equipment. Being able to
significantly improve equipment utilization rate, operational efficiency, and overall cost-
effectiveness for enterprises, intralogistics equipment solutions have now become a recent
trend for intralogistics equipment management.

Market Size of the Intralogistics Equipment Solution Market in China

According to CIC, the intralogistics equipment solution market in China is still in the
early-stage development. Compared with developed countries and regions, such as the United
States, the penetration rate of intralogistics equipment solutions in China is relatively low. The
estimated penetration rate of intralogistics equipment solutions in the United States reached
54.6% in 2022, while the penetration rate of intralogistics equipment solutions in China was
approximately 3.5% in 2018 and approximately 3.7% in 2022, indicating huge growth potential
for the intralogistics equipment solution market in China. The penetration rate of intralogistics
equipment solutions in China is expected to increase to 5.9% in 2027.

The intralogistics equipment solution market in China has experienced rapid growth over
the past five years. The total market size increased from RMB6.9 billion in 2018 to RMB11.4
billion in 2022, at a CAGR of 13.6%. The intralogistics equipment solution market in China
is expected to further increase to RMB34.9 billion in 2027 at a CAGR of 25.0% from 2022 to
2027 driven by the development of manufacturing and logistics industries and the increasing
demands for cost reduction and efficiency improvement. China’s logistics and manufacturing
industries have developed rapidly and will continue to grow in the future. China’s
manufacturing industry added value and the total cost of social logistics are expected to
increase to RMB47.4 trillion and RMB22.9 trillion by 2027, from RMB33.4 trillion and
RMBI17.8 trillion in 2022, with a CAGR of 7.2% and 5.2%, respectively. The development of
manufacturing and logistics industries has created a strong demand for intralogistics
equipment, which further boosts the growth of the intralogistics equipment solution market.
Meanwhile, enterprises are paying more attention to cost reduction and cutting down one-time
purchase expenditures, as well as improving utilization rate and operational efficiency during
the course of business development. As intralogistics equipment solutions effectively help with
cost reduction regarding intralogistics equipment utilization and efficiency improvement in
intralogistics equipment management, they are expected be more widely adopted by
enterprises. According to CIC, intralogistics equipment solutions can help enterprises reduce
operating costs by approximately 20% throughout the equipment’s lifecycle compared to
traditional intralogistics equipment procurement mode.
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The following chart illustrates the market size of the intralogistics equipment solutions in
China in terms of revenue by service categories:

Market size of China’s intralogistics equipment solutions, 2018-2027E

RMB Billion CAGR
2018-2022 2022-2027E
[l Subscription Services 13.5% 26.9%
B Maintenance and Repair Services 12.3% 17.2%
Disposal Services" 19.2% 28.4%
[ | Management Optimization Services 83.1% 167.7%
Total 13.6% 25.0%

34.9

5.1 ;
0.0 . . . -
.0_:@05 ] 8= XS 2.6 =
2

2023E  2024E 2025E 2026E 2027E

Source: CIC report
Notes:

(1)  The market sizes of maintenance and repair services and disposal services only reflect revenue generated from
maintenance and repair services and sales of used intralogistics equipment by the market players in
intralogistics equipment solution market.

Intralogistics Equipment Subscription Services

Intralogistics equipment subscription services enable customers to subscribe a broad
portfolio of intralogistics equipment based on their actual requirements for intralogistics
equipment. Driven by the growing demand for improving operational efficiency and overall
cost-effectiveness, the intralogistics equipment subscription services market has grown rapidly
in recent years. According to the CIC, the market size of intralogistics equipment subscription
services in China increased from RMB4.4 billion in 2018 to RMB7.3 billion in 2022, at a
CAGR of 13.5%, and is expected to maintain strong growth momentum. By 2027, the market
size is expected to reach RMB24.1 billion, at a CAGR of 26.9% from 2022 to 2027.
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Maintenance and Repair Services

Maintenance and repair services mainly target the equipment that is still in its useful life.
Intralogistics equipment solution providers offer professional maintenance and repair services
to ensure the smooth operation of equipment and to extend its useful life. Maintenance and
repair services mainly cover equipment inspections, general maintenance and accident repairs,
which can meet the various maintenance and repair demands of equipment users. By adopting
intralogistics equipment solutions, the equipment users no longer need to allocate professional
personnel for maintenance and repair or to store spare parts, and can reduce relevant costs. As
intralogistics equipment solution providers gradually extend their capability to provide
maintenance and repair services to customers, the maintenance and repair services market in
China is expected to further grow from RMB3.2 billion in 2022 to RMB7.0 billion in 2027, at
a CAGR of 17.2% during the forecast period.

Disposal Services

Unlike maintenance and repair services, which focus on equipment that still in use,
disposal services targets old, idle equipment. Disposal services include refurbishment of
intralogistics equipment, parts disassembly and sales of used equipment. Through disposal
services, intralogistics equipment solution providers can either restore the old equipment back
to working condition by the refurbishing intralogistics equipment, or dispose of the used
equipment by disassembling and selling of the equipment, thus maximizing the value of
intralogistics equipment. Encouraged by policies and incentives to promote the environmental
protection in enterprises introduced by the PRC government in recent years, the market size of
disposal services in China increased from RMBO0.5 billion in 2018 to RMBO0.9 billion in 2022,
at a CAGR of 19.2%, and is expected to increase further to RMB3.3 billion in 2027, at a CAGR
of 28.4%.

Management Optimization Services

Management optimization services mainly include the monitoring and managing the
usage and operation of intralogistics equipment. Intralogistics equipment solution providers
mainly rely on intelligent IoT devices, wearable devices and other hardware devices to
accurately monitor the operation and maintenance status of equipment in real time, along with
digital equipment lifecycle management and other software platforms to track and analyze
equipment information, thereby improving the operational efficiency. Currently, the market
size of management optimization services is minimal, with a revenue of less than RMBO0.01
billion in 2022. However, the management optimization services market has great potential.
With the growth of the business scale and fleet size, logistics and manufacturing companies
face more difficulties and labor costs in managing equipment. In order to better improve the
operational efficiency, a growing number of logistics and manufacturing companies will need
real-time monitoring of equipment operation and maintenance status. As technologies such as
IoT, big data, and Al become increasingly sophisticated, more intralogistics equipment solution
providers are expected to leverage their technical capabilities to provide management
optimization services to logistics and manufacturing companies to further reduce equipment
damage and improve operational efficiency. The market size of management optimization
services is expected to reach RMBO.5 billion in 2027, with a CAGR of 167.7% from 2022 to
2027. During the Track Record Period, as part of the intralogistics equipment subscription
services, the Company provided management optimization services to its customers, such as
monitoring and management of the subscribed intralogistics equipment’s operation, without
extra charges in addition to intralogistics equipment subscription fees.
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Key Growth Drivers for the Intralogistics Equipment Solution Market in China

. Development of manufacturing and logistics industries. China’s logistics and
manufacturing industries have developed rapidly and will continue to grow in the future.
The development of manufacturing and logistics industries has generated a strong demand
for intralogistics equipment, which further boosts the growth of the intralogistics
equipment solution market.

. Increasing demands for cost reduction and efficiency improvement. Enterprises are paying
more attention to cost reduction and cutting down one-time purchase expenditures, as
well as improving utilization rate and operational efficiency during the course of business
development. As intralogistics equipment solutions effectively help with cost reduction
regarding intralogistics equipment utilization and efficiency improvement in
intralogistics equipment management, they are expected be more widely adopted by
enterprises.

. Empowerment of technologies. Information technology has become an indispensable tool
to optimize equipment management. Technologies such as IoT and big data enable the
digital management of complex data generated from operation, dispatch, and maintenance
and repair of a huge amount of equipment. Intralogistics equipment solution providers can
further analyze the data collected and enhance their service quality and efficiency, and
therefore, the development of the intralogistics equipment solution market is further
promoted.

. Favorable policies. In recent years, the government has launched a series of policies
including Made in China 2025 ( {H1[E%¢#52025) ), the 14th Five-Year Plan ( (P4 F”
#1#]) ) and the Implementation Plan for Promoting the Deep Integration and Innovative
Development of the Logistics Industry ( ISy i35 8% 36 005 @S 81 0HT 48 8 Bt
%) ) to promote the integration of technology and the digitalization of manufacturing
and logistics industries. The implementation of these policies will facilitate the adoption
of efficient, cost-saving and environmentally-friendly management of intralogistics
equipment, which will in turn stimulate the demand for intralogistics equipment
solutions.

Competitive Landscape of the Intralogistics Equipment Solution Market in China

According to the CIC, in 2022, the top five market players in the intralogistics equipment
solution market in China accounted for approximately 18.2% of the total market share in terms
of revenue. There are a large number of small and medium-scale intralogistics equipment
solution providers in the market, each of which provides services with less than 100 units of
intralogistics equipment for subscription.
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We are the largest provider of intralogistics equipment solutions in China in terms of
revenue in 2022, accounting for 7.7% of the total revenue in the market. In addition, we also
ranked first among all intralogistics equipment solution providers in terms of equipment fleet
size in 2022. Our equipment fleet size in 2022 was larger than the aggregation of fleet sizes
of all other market players among top ten market players in the same year. According to CIC,
under the effect of economies of scale and technology empowerment, the advantages of leading
suppliers will be amplified, and the market concentration is expected to be further improved.
The following table illustrates the market shares of the top five market players in China in

terms of revenue in 2022:

Intralogistics

Equipment Equipment

Solution Business Market Fleet Size,

Ranking Name Revenue'", 2022 Share'®, 2022 2022
RMB billion 000

1 Company 0.9 7.7% 39
2 Company A®’ 0.5 4.7% ~10
3 Company B 0.4 3.1% ~8
4 Company C® 0.2 1.7% ~7
5 Company D@ 0.1 0.9% ~3

Source: CIC report
Notes:

(1)  The revenue of intralogistics equipment solutions includes the revenue generated from intralogistics
equipment subscription services, maintenance and repair services and disposal services.

(2)  The market shares are estimated based on each company’s revenue generated from intralogistics
equipment solution and the market size of intralogistics equipment solutions in China in the
corresponding year.

(3) Company A, an unlisted company established in 1993 with its headquarter in Fujian, is a subsidiary of
a global intralogistics equipment manufacturer listed in Germany.

(4)  Company B, an unlisted company established in 2016 with its headquarter in Shanghai, is a joint venture
between a public intralogistics equipment manufacturer listed in China and a public intralogistics

equipment manufacturer listed in Germany.

(5) Company C, a company established in 2000 with its headquarter in Zhejiang, is a intralogistics
equipment manufacturer listed in China.

(6)  Company D, an unlisted company established in 2006 with its headquarter in Jiangsu, is an intralogistics
equipment solution provider.
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Entry Barriers

. Abundant supply chain resources. Intralogistics equipment solution providers should be
able to build deep collaborative relationships with, and gain strategical support from
upstream suppliers to ensure a stable supply of high-quality intralogistics equipment and
parts at favorable costs to meet the diverse needs of customers in terms of intralogistics
equipment management. New market participants may not have sufficient supply chain
resources, and therefore, may have difficulties in gaining competitive advantage or enter
the industry in the short term.

. Innovative digital capabilities. It is crucial for intralogistics equipment solution providers
to possess digital capabilities to achieve dynamic and transparent management of
intralogistics equipment to further streamline their internal management and improve
operational efficiency. New entrants without such capabilities and techniques may face
greater challenges when entering the market.

. Broad service network. When customers request for services of intralogistics equipment
solutions, the providers must respond promptly to address customers’ demand, which
requires a broad service network covering numerous cities in China, as well as a
well-trained management team with industry know-how and operational experience. Such
requirements form a high entry barrier for new market participants that are not equipped
with a broad service network and a well-trained management team.

Threats and Challenges

The major threats and challenges posed to the intralogistics equipment solutions market
in China include the following aspects:

(i) The slowdown of economic growth in China may adversely affect the
manufacturing, logistics and e-commerce industries, which in turn may reduce the
demand for intralogistics equipment solutions;

(i1) The low penetration rate of intralogistics equipment solutions in China indicates that
the solution providers need to invest more time to increase the market acceptance of

intralogistics equipment solutions among enterprise customers;

(iii) It may be difficult for solution providers to obtain sustainable, stable, sufficient and
low-cost financing resources.
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Cost Structure of the Intralogistics Equipment Solution Market

The cost of intralogistics equipment solution mainly consists of the cost of intralogistics
equipment procurement and labor cost. Specifically, with respect to the intralogistics
equipment procurement cost, China’s producer price index (PPI) of industrial equipment for
general use is relatively stable, fluctuating around PPI 100 over the past decade, and is
expected to remain at this level in the years ahead. In recent years, the cost of intralogistics
equipment has risen as a result of the increased adoption of new energy equipment, the price
of which is usually slightly higher than the price of traditional energy equipment. In addition,
the price of lithium battery raw materials has fluctuated due to the surge in demand for lithium
batteries in the automobile and other industries, which has also affected the equipment
procurement cost. Regarding the labor cost, the average annual salary in the subscription and
business services industry has risen from RMB81,393 in 2017 to RMB102,537 in 2021, and is
expected to reach RMB137,409 in 2027. In the future, as upstream production capacity
expands, the cost of intralogistics equipment is expected to decline. The intralogistics
equipment procurement cost has increased from RMB76,300 in 2018 to RMB&87,000 in 2022,
but is expected to decrease to RMB76,600 in 2027. The following chart illustrates the historical
and forecasted intralogistics equipment procurement costs.

Intralogistics Equipment Procurement Costs, 2018-2027E

RMB thousand

87.0

2018 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E

Source: CIC report
Note:
* The above intralogistics equipment procurement costs are calculated or estimated based on the price

of counterbalanced forklifts, including ICE-powered counterbalanced forklifts and electric
counterbalanced forklifts.

Future Trends of the Intralogistics Equipment Solution Market in China

. Continuous increase in market concentration. The intralogistics equipment solution
market in China is still in the early stage of development, with a significant market share
occupied by a large number of small- and medium-scale players. In the future, the market

players with low equipment amount, limited customer resources and weak service
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capabilities will not be able to compete with leading players in the market that can
provide a broad portfolio of equipment and comprehensive services covering the full
lifecycle of equipment management. As a result, the leading intralogistics equipment
solution providers will gain larger market shares and the market will further consolidate.

. Growing penetration rate. The penetration rate of the intralogistics equipment solution
market in China is relatively low as compared to those of the developed countries.
According to CIC, the estimated penetration rate of intralogistics equipment solutions in
the United States reached 54.6% in 2022, while the penetration rate of intralogistics
equipment solutions in China was approximately 3.7% in the same year. As Chinese
enterprises increasingly emphasize cost control and operational efficiency, intralogistics
equipment solutions have now become a recent trend for intralogistics equipment

management, and the market penetration rate is expected to further increase in the future.

. Diversified equipment categories. Enterprises’ needs for various intralogistics equipment
categories will continue to expand in the coming years. In order to meet the changing
needs of enterprises, intralogistics equipment solution providers will build a more flexible
equipment fleet with a more diversified range of equipment categories.

. Broadened service portfolio. As the needs for full cycle management of intralogistics
equipment are increasing, intralogistics equipment solution providers have gradually
begun to provide a broad portfolio of services including intralogistics equipment
subscription services, repair and maintenance services, management optimization
services and disposal services. In the future, driven by higher requirements for
environmental-friendly measures and overall efficiency, the equipment deep repair
business will be further developed to restore the performance and condition of
intralogistics equipment and extend its useful life as much as possible.

. Adoption of environmentally friendly development path. With a series of policies issued
by the PRC government to promote the principles of waste reduction and the recycling of
equipment and materials, intralogistics equipment solution providers are expected to
explore new ways to dispose of equipment, and develop environmentally friendly
businesses such as equipment ecological treatment and battery recycling.

INTRALOGISTICS EQUIPMENT AND PARTS SALES MARKET IN CHINA

According to CIC, many market players in the intralogistics equipment solution market
start with certain main business segments in the market, such as intralogistics equipment
subscription services, or business in related industries, such as sales of intralogistics equipment
and parts. However, along with the increasing demand of downstream enterprises for cost
reduction and efficiency improvement, and considering development of e-commerce platforms
and intensification of market competition in the intralogistics equipment and parts sales
market, these market players are thus gradually evolving into intralogistics equipment solution
providers by expanding their business to include intralogistics equipment subscription services
as well as maintenance and repair services to meet the demands of customers.
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Market Size of the Intralogistics Equipment And Parts Sales Market In China

The intralogistics equipment and part sales market includes the sales of new intralogistics
equipment and parts. According to the CIC, the market size of the intralogistics equipment and
parts sales market in China reached RMB154.9 billion in 2022. With the further automation and
intelligence of intralogistics equipment, the demand for intralogistics equipment will further
expand. Driven by the growing domestic demand for intralogistics equipment from various
industries, coupled with the continuous expansion of intralogistics equipment exports, the
intralogistics equipment and parts sales market in China continues to maintain a growth trend,
which is expected to reach RMB321.7 billion in 2027, growing at a CAGR of approximately
15.7% from 2022 to 2027.

Future Trends of the Intralogistics Equipment And Parts Sales Market In China

. Intelligent development. Currently, industrial intelligence has become a key strategy
for the development of manufacturing and logistics industries. With the rapid
development of innovative technologies such as industrial internet, Al, and cloud
computing, intelligent logistics equipment has further been developed and
downstream applications are supported by these technologies to achieve real-time
monitoring, intelligent scheduling, and unmanned operation, thereby further
improving supply chain management efficiency and reducing labour costs.
Therefore, the trend towards intelligence is expected to continue to drive the
development of the intralogistics equipment and parts sales market.

. Domestication of intralogistics equipment and parts. In recent years, leading
domestic manufacturers have accelerated the transformation of research results into
products that can be applicable to various industries. They have gradually achieved
domestication of sensors, power systems, and core components, and steadily
reduced the procurement price and comprehensive delivery costs by building
industrial chain clusters and production bases. In the future, the comprehensive
competitiveness of leading domestic suppliers is expected to be further improved,

and the process of domestication is expected to accelerate.

Competitive Landscape of the Intralogistics Equipment And Parts Sales Market In China

In the intralogistics equipment and parts sales market in China, the sales network is
relatively diversified, including direct sales by intralogistics equipment manufacturers, and
indirect sales by authorized and franchised dealers including intralogistics equipment service
providers, dealers, agents, and e-commerce platforms, etc. Intralogistics equipment
manufacturers typically serve customers with more concentrated orders through direct sales
channels, and meet the relatively dispersed order demand through non-direct sales channels. As
of 2022, approximately 37.1% of the market was sold through non-direct sales channels,
according to the CIC report. The market size of the intralogistics equipment and parts sales
market in China in the non-direct sales channel increased from approximately RMB31.8 billion
in 2018 to RMB57.5 billion in 2022, and is expected to further grow to RMB110.1 billion in

- 108 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST
BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT

INDUSTRY OVERVIEW

2027. As intralogistics equipment manufacturers usually restrict the geographic coverage of
their authorized dealers, and may restrict them from carrying out equipment from other
manufacturers, the market of non-direct sales channels is highly fragmented, with more than
3,000 market participants scattered across the country. Only a few distributors are able to cover
the market at multiple provincial levels in the non-direct sales channel. According to the CIC
report, in the non-direct sales channels of the intralogistics equipment and parts sales market
in China, we ranked first in terms of sales revenue of intralogistics equipment and parts in
2022. The following table illustrates the market shares of the top five market players in China
in terms of sales revenue in 2022.

Intralogistics
Equipment and Part Market
Ranking Name Sales Revenue, 2022 share'"’, 2022

RMB billion

1 Company 0.3 ~0.2%
2 Company E® 0.1 <0.1%
3 Company F® <0.1 <0.1%
4 Company G <0.1 <0.1%
5 Company H®’ <0.1 <0.1%

Source: CIC report

Notes:

(1)  The market shares are estimated based on each company’s revenue generated from sales of new
intralogistics equipment and parts and the market size of intralogistics equipment and part sales in China

in the corresponding year.

(2) Company E, an unlisted company established in 1993 with its headquarter in Guangdong, is an
intralogistics equipment sales company covering southern China regional markets.

(3) Company F, an unlisted company established in 2003 with its headquarter in Beijing, is an intralogistics
equipment sales company covering the regional markets of Beijing and its surrounding areas.

(4)  Company G, an unlisted company established in 2015 with its headquarter in Tianjin, is an intralogistics
equipment and part sales company covering northern China regional markets.

(5) Company H, an unlisted company established in 2001 with its headquarter in Beijing, is an intralogistics
equipment and parts sales company covering northern and central China regional markets.
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LAWS AND REGULATIONS RELATING TO PROPERTY LEASE

Pursuant to the Civil Code of the PRC ( {3 N RILFNE] R EH) ) (the “Civil Code”),
which was approved by the National People’s Congress (the “NPC”) on 28 May 2020 and came
into effect on 1 January 2021, a lease contract is a contract under which the lessor delivers to
the lessee the leased object for the lessee to use or benefit therefrom, and the lessee pays the
rent for the lease; with the consent of the lessor, the lessee may sublease the leased object to
a third party; where the lessee subleases the leased object, the lease contract between the lessee
and the lessor shall continue to be valid, and the lessee shall be liable to the lessor for any
damage caused to the leased object by the third party.

LAWS AND REGULATIONS RELATING TO PRODUCT LIABILITY AND
PROTECTION OF CONSUMERS’ RIGHTS

Pursuant to the Product Quality Law of the PRC ( (¥ A RICFIEH 2= fME &%) ) (the
“Product Quality Law”) which was promulgated by the SCNPC on 22 February 1993 and last
amended on 29 December 2018, producers and sellers shall establish a sound internal product
quality control system and strictly adhere to a job responsibility system in relation to quality
standards and quality liabilities together with implementing corresponding examination and
inspection measures. The counterfeiting or imitation of quality marks such as certification
marks, falsifying the place of origin of products, and falsifying or imitating the name or
address of another factory or adulteration of, or mixing of improper elements with products,
passing off the sham as the genuine or passing off the inferior as the superior is prohibited. Any
manufacturer or seller who violates the Product Quality Law may be subject to (1)
administrative penalties including suspension of production or sale, ordered correction of
illegal activities, confiscation of products subject to illegal production or sale, imposition of
fines, confiscation of illegal gains and, in severe cases, revocation of business license, and (2)
criminal liabilities if the illegal activity constitutes crime.

LAWS AND REGULATIONS RELATING TO SPECIAL EQUIPMENT

Pursuant to the Special Equipment Safety Law of the PRC ( " #e A R A B f R 5 o
LAYE) ) (the “Special Equipment Safety Law”) released by the SCNPC on 29 June 2013 and
taking effect on 1 January 2014, “special equipment” includes boilers, pressure vessels
(including gas cylinders), pressure pipelines, elevators, lifting machinery, passenger ropeways,
large-scale amusement devices, and non-road motor vehicles, which pose a relatively high risk
to personal and property safety, as well as other special equipment as provided for by PRC laws
and administrative regulations, which generally refers to the equipment provided for under the
Special Equipment Catalogue ( {fFff s H #%) ) promulgated by the General Administration
of Quality Supervision, Inspection and Quarantine of PRC on 19 January 2004 with the latest
amendment taking effect on 30 October 2014.
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Special Equipment Safety Law provides that production of special equipment includes
design, manufacturing, installment, transform and repair of special equipment, and a licensing
system is applied to the production of special equipment under the principle of categorized
supervision and administration in the PRC. Special equipment producers, traders or users, as
well as the primary persons in charge thereof, shall be responsible for the safety of special
equipment produced, marketed or used by them. Special equipment producers, traders and
users shall have special equipment safety management personnel, testing personnel and
operating personnel according to the relevant state provisions, and provide necessary safety
education and skill training for them. Special equipment users shall, before or within 30 days
after putting special equipment to use, register the use with the department responsible for
special equipment safety supervision and administration, obtain a use registration certificate,
and place the registration mark in a conspicuous position of the special equipment.

According to the Special Equipment Safety Law, an entity engaged in repair of special
equipment shall meet the following conditions and be licensed by the department responsible
for special equipment safety supervision and administration: (1) having professional technical
personnel, (2) having equipment, facilities and work places as required by applicable laws and
regulations, and (3) having sound quality assurance, safety management and job responsibility
rules.

With respecting to leasing of special equipment, the Special Equipment Safety Law
provides that special equipment leasing entities may not lease out any special equipment
produced without a permit, any special equipment that has been officially phased out and
scrapped by the state, or any special equipment not maintained according to the requirements
of safety technical specifications or without undergoing inspection or failing to pass
inspection. Special equipment leasing entities shall assume the obligations of managing the use
of and maintaining special equipment during the leasing period, except as otherwise provided
for by law or agreed on by the parties.

The Special Equipment Safety Law also sets out rules regarding inspection and testing of
special equipment conducted by agencies. According to the Special Equipment Safety Law, an
entity engaging in services with respect to inspection or testing of special equipment shall meet
the following conditions and obtain approval from the department responsible for special
equipment safety supervision and administration before conducting inspection or testing work:
(1) having inspection or testing personnel required for the inspection or testing work; (2)
having inspection or testing instruments and equipment required for the inspection or testing
work; and (3) having sound inspection or testing management rules and accountability rules.
The inspection or testing personnel shall obtain the license to conduct inspection or testing
activities.

Pursuant to the Regulations on Safety Supervision of Special Equipment ( {4Ff# %4
2B A]) ) promulgated by the State Council on 11 March 2003 with the latest amendment
taking effect on 1 May 2009, an entity producing or using special equipment shall establish a
sound management system and a post-specific responsibility system for safety and energy
conservation of special equipment. An entity producing special equipment shall assume
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responsibility for the safety performance and energy efficiency index of special equipment, and
shall not produce any special equipment that does not conform to the requirements on the
safety performance or energy efficiency index, or any special equipment that is declared
eliminated in the national industrial policies.

Pursuant to the Measures for Special Equipment Safety Supervisory Inspections ( 4#7H
R 2 BB A A EE) ), which was promulgated by the SAMR on 26 May 2022 and took
effect on 1 July 2022, special equipment safety supervisory inspections shall be classified into
routine supervisory inspections, special supervisory inspections, post-licensing supervisory
inspections and other supervisory inspections. Market regulatory departments shall, based on
annual routine supervisory inspection plans, conduct routine supervisory inspections of special
equipment production and relevant entities. Market regulatory departments shall conduct
post-licensing supervisory inspections regarding whether the special equipment production and
filling entities and inspection and testing institutions that have been licensed by them
continuously meet licensing requirements and engage in licensed activities in accordance with
applicable laws.

Other than the business license, we are not required to possess any other license for
providing special equipment leasing services under the applicable PRC laws and regulations.
However, in addition to the intralogistics equipment subscription services, we also provide
intralogistics equipment inspection and repair services to our customers, for which services, we
shall obtain the Production License of Special Equipment (FFfE st 2E 7 77 0] #5) as required
by applicable PRC laws and regulations. As of the Latest Practicable Date, we and our
subsidiary Anhui Folangsi, and Guangzhou Pengze have obtained the Production License of
Special Equipment PRC ($5FH s A 7 7 7] #8) for purposes of conducting our business with
respect to repair and inspection of special equipment as required by the Special Equipment
Safety Law. See “Business — CERTIFICATES, LICENSES AND PERMITS” for details.

LAWS AND REGULATIONS RELATING TO PRODUCTION SAFETY

Pursuant to the Production Safety Law of the PRC ( (¥ A RILFNE %2 EEE) )
which was promulgated on 29 June 2002 and amended on 27 August 2009, 31 August 2014 and
10 June 2021, production and operation entities shall abide by the Production Safety Law of
the PRC and other laws and regulations concerning work safety, and redouble their efforts to
ensure work safety by setting up and perfecting the responsibility system for work safety of all
employees and rules and regulations on work safety, increasing the input and guarantee of
funds, materials, technologies, and personnel in terms of work safety, improving the conditions
for work safety, strengthening the development of standards and adoption of information
technologies for work safety, building a dual prevention mechanism of level-to-level safety
risk management and control and hidden danger identification and management, and perfecting
the risk prevention and resolution mechanism, to raise the work safety level and ensure work
safety.
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LAWS AND REGULATIONS RELATING TO IMPORT AND EXPORT OF GOODS

Pursuant to the Foreign Trade Law of the PRC ( {H¥#E ARILFEEINE 5i%) )
promulgated by the SCNPC on 12 May 1994 and was last amended on 30 December 2022 and
the “Notice by the Department of Enterprise Management and Audit-Based Control of the
General Administration of Customs of Matters Concerning the Recordation of the Consignees
and Consignors of Imported and Exported Goods” ( <7 B 48 1 SE 5 FRRNFE 25 m] BH A 4 1
BYCE B NEEABFEEWEA) ) promulgated by the General Administration of Customs
of the PRC on 3 January 2023, a consignee or consignor of imported or exported goods who
applies for recordation shall be qualified as a market entity and is not required to be filed as
a foreign trade business operator.

According to the Customs Law of the PRC ( (H¥# A\ RILHE A FL) ), which was
promulgated by the SCNPC on 22 January 1987, and was last amended on 29 April 2021,
unless otherwise stipulated, the declaration of import and export goods may be made by the
consignees or the consignors, or the entrusted customs brokers. To undergo customs declaration
formalities, the consignee or consignor of imported or exported goods and the customs
declaration enterprise shall file with the Customs in accordance with the law.

According to the Provisions on the Recordation of Customs Declaration Entities of the
PRC (e A RN B0 B BA SR R B HEBLE ) ), which was promulgated by the
General Administration of Customs on 19 November 2021 and executed on 1 January 2022, the
consignee or consignor of imported or exported goods or a customs declaration enterprise, as
filed with the customs (hereinafter referred to as “a customs declaration entity”) may undergo
customs declaration within the customs territory of the PRC. Where a consignee or consignor
of imported or exported goods or a customs declaration enterprise applies for recordation, it
shall obtain the qualification of market entities.

We and our subsidiary Guangzhou Pengze have obtained the PRC Customs Declaration
Unit Registration Certificate (¥ B B ¥ {7 51 & 5078 3) for import and export of goods. See
“Business — CERTIFICATES, LICENSES AND PERMITS” for details.

LAWS AND REGULATIONS RELATING TO REAL ESTATES

Pursuant to the Land Administration Law of the PRC ( {3 A R ALFIE - #4 #ik) )
promulgated by the SCNPC on 25 June 1986 with the latest amendment taking effect on 1
January 2020, the PRC applies a system of control over the purposes of use of land, including
land for agriculture, land for construction and unused land. All units and individuals shall use
land in strict compliance with the purposes of use defined in the overall plans for land
utilization. Registration of the ownership and the right to the use of land shall be governed by
the laws and administrative regulations relating to real estate registration and the legally
registered ownership and right to the use of land shall be protected by law and may not be

infringed upon by any entities or individuals.
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Under the Interim Regulations on Assignment and Transfer of the Rights to the Use of the
State-Owned Urban Land ( SR A + {8 FRE S FNigEE BT 17456 491) ) promulgated by the
State Council on 19 May 1990 with the latest amendment taking effect on 29 November 2020,
a system of assignment and transfer of the right to use state-owned land was adopted. A land
user shall pay land premiums to the state as consideration for the assignment of the right to use
a land site within a certain term, and the land user who obtained the right to use the land may
transfer, lease out, mortgage, or otherwise commercially exploit the land within the term of
use. Under the Interim Regulations on Assignment and Transfer of the Rights to the Use of the
State-Owned Urban Land, the local land administration authority may enter into an assignment
contract with the land user for the assignment of land use rights. The land user is required to
pay the land premium as provided in the assignment contract. After the full payment of the land
premium, the land user must register with the land administration authority and obtain a land
use rights certificate that evidences the acquisition of land use rights.

The Interim Regulations on Real Estate Registration ( CRBjEEFCEITHA]D) ),
promulgated by the State Council on 24 November 2014 and amended on 24 March 2019, and
the Implementing Rules of the Interim Regulations on Real Estate Registration ( </ &50
BT EEANHI) ) promulgated by the Ministry of Natural Resources of the PRC on
I January 2016 and amended on 24 July 2019, provide that, among other things, the State
implements a uniform real estate registration system and the registration of real estate shall be
strictly administered and carried out in a stable and continuous manner that provides
convenience for people.

According to the Administrative Measures for Commodity House Leasing ( {75 E
EE ML) ), which was promulgated by the Ministry of Housing and Urban-Rural
Development on 1 December 2010 and came into effect on 1 February 2011, the parties to
premise leasing shall, within 30 days after the conclusion of the premise leasing contract,
handle the premise leasing registration and filing formalities at the competent government
authority, failing which the competent authority may order the parties concerned to register and
file the lease in a prescribed period of time, and may impose fines of RMB1,000 or more and
up to RMB10,000.

LAWS AND REGULATIONS RELATING TO ENVIRONMENTAL PROTECTION AND
FIRE CONTROL

Environment Impact Assessment

According to the Environmental Protection Law of the PRC ( {H#E A RILHI B BRI (R 78
%) ), promulgated by the SCNPC on 26 December 1989 and amended on 24 April 2014, the
Administrative Regulations on the Environmental Protection of Construction Project ( {3
TH H IR A& 1% 19]) ) (the “Construction Environmental Protection Rule”), promulgated
by the State Council on 29 November 1998 and amended on 16 July 2017, and other relevant
environmental laws and regulations, enterprises which plan to construct projects shall provide
the assessment reports, assessment form, or registration form on the environmental impact of
such projects with relevant environmental protection administrative authority for approval or
filing.
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According to the Environmental Impact Assessment Law of the PRC ( {3 A\ [ ILFN[H
IRESFBEEEE L) ), promulgated by the SCNPC on 28 October 2002 and amended on 2 July
2016 and 29 December 2018 respectively, for any construction projects that have an impact on
the environment, an entity is required to produce either a report, or a statement, or a
registration form of such environmental impacts depending on the seriousness of effect that
may be exerted on the environment.

The Construction Environmental Protection Rule also requires that upon completion of
construction for which an environmental impact report or environmental impact statement is
formulated, the constructor shall conduct an acceptance inspection of the environmental
protection facilities pursuant to the standards and procedures stipulated by the environmental
protection administrative authorities of the State Council, formulate the acceptance inspection
report, and announce the acceptance inspection report pursuant to the law except for
circumstances where there is a need to keep confidentiality pursuant to the provisions of the
State. Where the environmental protection facilities have not undergone acceptance inspection
or do not pass acceptance inspection, the construction project shall not be put into production
or use.

Completion and Acceptance

The Interim Measures for Acceptance of Environmental Protection upon Completion of
Construction Projects ( CEERIHH % TIRERESRICEITHE) ) (the “Measures”) was
promulgated and implemented by the former Ministry of Environmental Protection (now the
Ministry of Ecology and Environment) on 20 November 2017. The Measures regulates the
procedures and standards for environmental protection independent acceptance by construction
units upon the completion of construction projects.

Water Pollution and Pollutant Discharge

According to the Measures for the Administration of Pollution Discharge Permits (Trial)
( <PErsFFTEHERLGNTT)) ) which was promulgated by the Ministry of Ecology and
Environment on 6 November 2017 and amended on 22 August 2019, the MEP shall lawfully
formulate and issue the catalogue of classified management of pollutant discharge licenses for
stationary pollution sources, and define the scope of stationary pollution sources included in
pollutant discharge licensing management and the time limit for the application for pollutant
discharge licenses. Enterprises, public institutions and other production operators (the
“pollutant discharge entities”) included in the catalogue of classified management of pollutant
discharge licenses for stationary pollution sources shall apply for and obtain a pollutant
discharge license as per the prescribed time limit; and, it is temporarily unnecessary for
pollutant discharge entities not included in the catalogue of classified management of pollutant
discharge licences for stationary pollution sources to apply for a pollutant discharge license.
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According to the Catalog of Classified Administration of Pollutant Discharge License for
Stationary Pollution Sources (2019 Version) ( <[& & 75 YR PETS 71T 0 S #4248k (20194F
M2)) ) issued by the Ministry of Ecology and Environment on 20 December 2019, key
management, simplified management and registration management of pollutant discharge
permits are implemented according to factors such as the amount of pollutants generated, the
amount of emissions, the degree of impact on the environment, etc., and only pollutant
discharge entities that implement registration management do not need to apply for a pollutant
discharge permit.

According to the PRC Law on the Prevention and Control of Environment Pollution
Caused by Solid Wastes ( HEE AR LA & B BEY V5 Y IR B BIA1E) ), which  was
promulgated by the SCNPC on 30 October 1995 with the latest amendment taking effect on 1
September 2020, an entity engaged in the business activities of collecting, storing, utilizing or
treating hazardous wastes shall apply for a permit in accordance with applicable laws and
regulations; It shall be prohibited to provide or entrust hazardous wastes to an entity or any
other producer or trader without a permit to engage in collection, storage, utilization, and

treatment.
Fire Control

The Fire Prevention Law of the PRC ( {3 N AL JH L) ) (the “Fire Prevention
Law”) was adopted on 29 April 1998 and most recently amended on 29 April 2021. According
to the Fire Prevention Law and other relevant laws and regulations of the PRC, where the
housing and urban-rural development authority under the State Council requires that an
application for fire protection final inspection of an as-built construction project should be
filed, the construction entity shall file such an application with the housing and urban-rural
development authority. For construction projects other than those specified in the preceding
paragraph, the construction entity shall report for record to the housing and urban-rural
development authority after final inspection, and the housing and urban-rural development

authority shall conduct random inspection.

According to the Interim Provisions on the Administration of Fire Protection Design
Review and Final Inspection of Construction Projects ( (&t LRI B sk wl a5 & Bl s B 17
i) ) (the “Interim Provisions”), issued by the Ministry of Housing and Urban-Rural
Development on 1 April 2020 and effective on 1 June 2020, special construction projects as
defined under such Interim Provisions shall conduct fire protection design review and fire
protection final inspection; construction projects other than such special construction projects

shall file protection design and acceptance of the project with competent authority.
LAWS AND REGULATIONS RELATING TO ADVERTISEMENT

Pursuant to the Advertisement Law of the PRC ( {73 AR ILAIE & 159%) ), which was
promulgated by the SCNPC on 27 October 1994, and most recently amended and effective from
29 April 2021, advertisements shall not contain false statements or be deceitful or misleading

to consumers.
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Pursuant to the Measures for the Administration of Internet Advertising ( 48 & 5%
AL ) (“the Administration of Internet Advertising”), which was promulgated by the
SAMR on 25 February 2023, and came into force on 1 May 2023, internet advertisements shall
be authentic and lawful. Where any law or administrative regulation prohibits the production
or sale of a product or the provision of a service or prohibits the advertising of a good or
service, no entity or individual may design, produce, serve as an agent for, or publish any
advertisement through the Internet. The Administration of Internet Advertising also provides
that internet advertisement shall be identifiable, enabling consumers to identify it as an
advertisement; for goods or services that appear resulting from paid listing, an advertisement
publisher shall clearly indicate “advertisement” to clearly distinguish them from search engine
optimization.

LAWS AND REGULATIONS RELATING TO ANTI-BRIBERY

According to the Anti-Unfair Competition Law ( (R AIEE#EF1%5) ) promulgated by
the SCNPC, as amended and effective as of 23 April 2019, and the Interim Provisions on the
Prohibition of Commercial Bribery ( CBAEE 1L 2EMIEAT A1 THIE) ) promulgated by
the SAIC on 15 November 1996, any business operator shall not provide or promise to provide
economic benefits (including cash, other property or by other means) to a counter-party in a
transaction or a third party that may be able to influence the transaction, in order to entice such
party to secure a transactional opportunity or a competitive advantages for the business
operator. Any business operator breaching the relevant anti-bribery rules above-mentioned may
be subject to administrative punishment or criminal liability depending on the seriousness of
the cases.

LAWS AND REGULATIONS RELATING TO CYBER SECURITY AND DATA
SECURITY

Regulations Relating to Cyber Security

Internet information in China is regulated and restricted from a national security
standpoint. The SCNPC enacted the Decisions on Maintaining Internet Security ( (B4
HIHZAMPE) ) on 28 December 2000 and amended on 27 August 2009, which may
subject violators to criminal punishment in China for any effort to: (i) gain improper entry into
a computer or system of strategic importance; (ii) disseminate politically disruptive
information; (iii) leak state secrets; (iv) spread false commercial information; or (v) infringe
intellectual property rights.

On 13 December 2005, the Ministry of Public Security of the PRC (the “MPS”) enacted
the Provisions on Technical Measures of the Cyber Security Protection ( i % 2 R i#E R
i E) ) (the “Technical Measures of Cyber Security Protection™), effective as of 1
March 2006. The Technical Measures of Cyber Security Protection sets out several technical
measures for the protection of cyber security, including (i) technical measures for preventing
any matter or act that may harm the network security; (ii) measures for backing up any
redundant disaster of key data base or major systematic equipment; (iii) technical measures for
recording and keeping the login and exit time of uses, advocate calls, accounts, internet web
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addresses or domain names and log files of system maintenance; and (iv) any other technical
measures for the protection of internet security as prescribed by other laws, regulations or
rules. According to the Technical Measures of Cyber Security Protection, the providers and
entity uses of internet services shall be responsible for carrying out effective technical
measures for the protection of cyber security and shall guarantee the functioning of the
technical measures for the protection of cyber security.

On 7 November 2016, the SCNPC promulgated the Cyber Security Law of the PRC, or
the Cyber Security Law ( (#J4%%427%) ), which became effective on 1 June 2017. The Cyber
Security Law requires network operators to comply with laws and regulations and fulfill their
obligations to safeguard security of the network when conducting business and providing
services. The Cyber Security Law further requires network operators to take all necessary
measures in accordance with applicable laws, regulations and compulsory national
requirements to safeguard the safe and stable operation of the networks, respond to cyber
security incidents effectively, prevent illegal and criminal activities, and maintain the integrity,
confidentiality and usability of network data.

According to the Measures for Cybersecurity Review ( (%L 23 & ML) ) which was
jointly promulgated by the CAC and other twelve PRC regulatory authorities on 28 December
2021 and effective on 15 February 2022, (i) the purchase of cyber products and services by
critical information infrastructure operators (the “CIIO(s)”) and the network platform operators
(the “Network Platform Operators’) who engage in data processing activities that affect or may
affect national security shall be subject to the cybersecurity review by the Cybersecurity
Review Office, which is responsible for the implementation of cybersecurity review under the
CAC and (ii) the Network Platform Operators possessing personal information data of more
than one million users that seek for listing in a foreign country are obliged to apply for a
cybersecurity review by the Cybersecurity Review Office. Further, the relevant governmental
authorities in the PRC may initiate cybersecurity review if such governmental authorities
determine the cyber products or services, and data processing activities affect or may affect the
national security.

Since as of the date of this document, (i) we only collect and process limited type of data
such as operating data of subscribed intralogistics equipment (such as, location, speed, working
time), and service process of our technicians in the ordinary course of our business and we have
in place a robust data protection policy to ensure our compliance with the applicable laws and
regulations, (ii) we are not the CIIO or the Network Platform Operator under the Measures for
Cybersecurity Review, (iii) we did not hold, control or process more than one million users’
personal information, (iv) we had not been notified by any authority of being classified as a
data processor carrying out data processing activities that affect or may affect national security,
or that our [REDACTED] affects or may affect national security, and (v) we have never been
involved in any investigations on cybersecurity review by the CAC, nor have we received any
regulatory inquiries, notice, warnings, sanctions or penalties in relation to cybersecurity and
data protections regulations, our Directors are of the view that the Measures for Cybersecurity
Review will not have a material adverse impact on us in material aspects, and the Sole Sponsor
concurs with the Directors’ view based on the reasons above.
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However, we cannot guarantee whether we will be subject to the cybersecurity review in
the future if new rules or regulations promulgated in the future impose additional compliance
requirements on us. Further, the cybersecurity review office could initiate a cybersecurity
review against any entity after completing necessary procedures in accordance with the
Measures for Cybersecurity Review, if the members of the cybersecurity review working
mechanism consider that an entity’s data processing activities affect or may affect national
security. The interpretation and application of the Measures for Cybersecurity Review shall be
determined in accordance with the then applicable laws and regulations in force.

Regulations Relating to Data Security

On 10 June 2021, the SCNPC promulgated the Data Security Law of People’s Republic
of China ( (H#E N RILFBEEIEL2) ) (the “PRC Data Security Law”), which became
effective on 1 September 2021. Pursuant to the PRC Data Security Law, data refers to any
record of information in electronic or any other form and data processing, including but is not
limited to, the collection, storage, use, processing, transmission, provision, and public
disclosure of data. Industrial sector, telecommunications, transportation, finance, natural
resources, health, education, science and technology, and other departments shall undertake the
duty to supervise data security in their respective industries and fields. The PRC Data Security
Law stipulates that each organization or individual collecting data shall adopt legal and proper
methods, and shall not steal or obtain data by any illegal methods, and the data processing
activities shall comply with laws and regulations, respect social mores and ethics, comply with
commercial ethics and professional ethics, be honest and trustworthy, perform obligations to
protect data security, and undertake social responsibility; and it shall not endanger national
security, the public interest, or individuals’ and organizations’ lawful rights and interests.

On 8 December 2022, the MIIT published the Data Security Administration Measures in
Industry and Information Technology (Interim) (  TZEFN{E S 1t SE I BE 20 245 PRI Gt
17)) ) (the “Industry and Information Technology Measures”), which took effect on January 1,
2023. The Industry and Information Technology Measures requires that industrial and telecom
data processors shall manage the industrial and telecom data by three levels according to
relevant regulations and shall apply certain administrative rules corresponding to its level
during collecting, storing, using, processing, transferring, providing and publicizing such data.

On 7 July 2022, the Measures for the Security Assessment of Cross-border Data
Transmission ( CHEE H % 255882 ) ) (the “Data Transmission Measures”) was released
by the CAC and became effective on 1 September 2022, which requires that any data processor
providing important data collected and generated during operations within the PRC or personal
information that should be subject to security assessment according to law to an overseas
recipient shall conduct security assessment. The Data Transmission Measures provides five
circumstances, under any of which data processors shall, through the local cyberspace
administration at the provincial level, apply to the national cyberspace administration for
security assessment of data cross-border transfer. These circumstances include: (i) where the
data to be transferred to an overseas recipient are personal information or important data
collected and generated by operators of critical information infrastructure; (ii) where the data
to be transferred to an overseas recipient contain important data; (iii) where a personal
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information processor that has processed personal information of more than one million people
provides personal information overseas; (iv) where the personal information of more than
100,000 people or sensitive personal information of more than 10,000 people are transferred
overseas accumulatively; or (v) other circumstances under which security assessment of data
cross-border transfer is required as prescribed by the national cyberspace administration.

On 14 November 2021, the CAC publicly solicited opinions on the Regulations on the
Administration of Cyber Data Security (Draft for Comments) ( <4845 Bl & 28 PR B (Bek
EHAE)) ), or the Draft Data Security Regulations. According to the Draft Data Security
Regulations, data processors shall, in accordance with relevant state provisions, apply for
cybersecurity review if its intended listing in Hong Kong affects or may affect national
security. Furthermore, the Draft Data Security Regulations stipulate that data processors
processing personal information of more than one million users shall be subject to the various
requirements that apply to important data processors.

At present, the Draft Data Security Regulations provide no clear definition of “listed
overseas”. According to mainstream opinions, “listing overseas” does not include “listing in
Hong Kong”. In addition, the Draft Data Security Regulations provides no further explanation
or interpretation for “affects or may affect national security”. It is also possible that there may
be major differences between the officially promulgated regulations and the drafted version.

Since as of the date of this document, (i) we only collect and process limited type of data
such as operating data of subscribed intralogistics equipment (such as, location, speed, working
time), and service process of our technicians in the ordinary course of our business and we have
in place a robust data protection policy to ensure our compliance with the applicable laws and
regulations, (ii) we did not hold, control or process more than one million users’ personal
information, (iii) we had not been notified by any authority of being classified as a data
processor carrying out data processing activities that affect or may affect national security, or
that our [REDACTED] affects or may affect national security, and (iv) we have never been
involved in any investigations on cybersecurity review by the CAC, nor have we received any
regulatory inquiries, notice, warnings, sanctions or penalties in relation to cybersecurity and
data protections regulations, our PRC Legal Adviser did not foresee any material impediment
for us to comply with the relevant requirements if the Draft Data Security Regulations are
implemented in their current form.

However, since the Draft Data Security Regulations have been solicited public opinions
recently and some of the requirements shall be subject to more specific rules, the requirements
under the Draft Data Security Regulations on our business shall be determined in accordance
with the then applicable laws and regulations in force. Therefore, it is hard for the PRC Legal
Adviser to preclude the possibility that new rules or regulations promulgated in the future will
impose additional compliance requirements on us which we may be unable to comply with. As
advised by the PRC Legal Adviser, we shall pay close attention to legislative developments of
the Draft Data Security Regulations as well as its specific provisions or implementation
standards. After the Draft Data Security Regulations and relevant rules come into effect, we
shall strictly follow the requirements under the applicable legal requirements at that time
accordingly.
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LAWS AND REGULATIONS RELATING TO INTELLECTUAL PROPERTY
Trademarks

The Trademark Law of the PRC ( (" ¥ A RALAIE PG1E7%) ) which was amended by the
SCNPC on 23 April 2019 and came into effect on 1 November 2019, and the Implementation
Rules of the Trademark Law of the PRC ( {H#E A RILFIE Pk B it f91) ) which was
adopted by the State Council on 3 August 2002 and amended on 29 April 2014, stipulate the
application, examination and approval, renewal, alternation, transfer, use and invalidation of
trademark registration, and protect the trademark rights entitled to trademark registrants. In
China, registered trademarks include commodity trademarks, service trademarks, collective
marks and certification marks. The Trademark Office under the State Administration for
Industry and Commerce of the PRC (the China National Intellectual Property Administration
has been established to undertake the duties of the Trademark Office in March 2018) handles
trademark registrations and grants a term of ten years to registered trademarks. Trademarks are
renewable every ten years where a registered trademark needs to be used after the expiration
of its validity term. An application of registration renewal shall be filed within twelve months
prior to the expiration of the term. A trademark registrant may license its registered trademark
to another party by entering into a trademark license contract. Trademark license agreements
must be filed with the Trademark Office for record. The licensor shall supervise the quality of
the commodities on which the trademark is used, and the licensee shall guarantee the quality
of such commodities. Where trademark for which a registration application has been made is
identical or similar to another trademark which has already been registered or been subject to
a preliminary examination and approval for use on the same kind of or similar commodities or
services, the application for registration of such trademark may be rejected. Any person
applying for the registration of a trademark may not prejudice the existing right first obtained
by others, nor may any person register in advance a trademark that has already been used by
another party and has already gained a “sufficient degree of reputation” through such party’s
use.

Patent

According to the Patent Law of the PRC ( (¥ A\ RILFEIEAF]7L) ) (the “Patent
Law”), promulgated by the SCNPC on 12 March 1984 and most recently amended on 17
October 2020 and taking effect on 1 June 2021, and the Implementation Rules of the Patent
Law of the PRC ( {3 AN RICFIEHHEFEEEANA]) ) (the “Implementation Rules of the
Patent Law”), the patent administrative department under the State Council is responsible for
the administration of patent-related work nationwide and the patent administration departments
of provincial or autonomous regions or municipal governments are responsible for
administering patents within their respective administrative areas. The Patent Law and
Implementation Rules of the Patent Law provide for three types of patents, namely

ELINNT3

“inventions,” “utility models” and “designs.” Invention patents are valid for twenty years,
while utility model patents and design patents are valid for ten years and fifteen years,
respectively, in each case from the date of application. An invention or a utility model must
possess novelty, inventiveness and practical applicability to be patentable. Third Parties must

obtain consent or a proper license from the patent owner to use the patent.
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Copyright

Pursuant to the Copyright Law of the PRC ( ('3 AN RILFNEZEEHEEE) ) which was
promulgated by the SCNPC on 7 September 1990 and last amended on 11 November 2020 and
came into effect on 1 June 2021, Chinese citizens, legal persons or other organizations shall,
whether published or not, enjoy copyright in their works, which include, among others, works
of literature, art, natural science, social science, engineering technology and computer software
created in writing or oral or other forms. A copyright holder shall enjoy a number of rights,
including the right of publication, the right of authorship and the right of reproduction.

Pursuant to the Measures for the Registration of Computer Software Copyright ( (7%
B EERESRCHHE) ) promulgated by the National Copyright Administration on 20
February 2002, and the Regulation on Computers Software Protection ( {FFHE MR &
%) ) promulgated by the State Council on 4 June 1991 and amended on 30 January 2013 and
taking effect on 1 March 2013, the National Copyright Administration is mainly responsible for
the registration and management of software copyright in China and recognizes the China
Copyright Protection Center as the software registration organization. The China Copyright
Protection Center shall grant certificates of registration to computer software copyright
applicants in compliance with the regulations of the Measures for the Registration of Computer
Software Copyright and the Regulation on Computers Software Protection.

Domain Names

Pursuant to the Administrative Measures for Internet Domain Names ( G348k 42 & 2
##i%) ) promulgated by the MIIT on 24 August 2017 and taking effect on 1 November 2017,
establishing any domain name root server and institution for operating domain name root
servers, managing the registration of domain name and providing registration services in
relation to domain name within the territory of China shall be subject to the approval of the
MIIT or provincial, autonomous regional and municipal communications administration. The
registration of domain name shall follow the principle of “first apply, first register.” The Notice
of the Ministry of Industry and Information Technology on Regulating the Use of Domain
Names in Internet Information Services ( { T-ZEF7E B AL F B R 3 B35 4815 5 RS fof ) 3542
%8 %) ) promulgated by the MIIT on 27 November 2017 and taking effect on 1 January 2018
specifies the obligation of anti-terrorism and maintaining network security of internet

information service providers.
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LAWS AND REGULATIONS RELATING TO EMPLOYMENT AND SOCIAL
WELFARE

Labor Law

According to the Labor Law of the PRC ( (3 ANRILFNE S5 %) ) issued by the
SCNPC on 5 July 1994, most recently amended on 29 December 2018 and taking effect on the
same day, every employer must ensure workplace safety and sanitation in accordance with
national regulations, provide relevant training to its employees, prevent accidents in the

process of work, and lessen occupational hazards.

The Labor Contract Law of the PRC ( {# A\ RILFIEH 5 HE G [F1E) ) issued by the
SCNPC on 29 June 2007, amended on 28 December 2012 and taking effect on 1 July 2013,
requires every employer to enter into a written contract of employment with each of its
employees. No employer may force its employees to work beyond the time limit and each
employer must pay overtime compensation to its employees. The wage of each employee is to
be no less than the local standard on minimum wages.

Regulations on Social Insurance and Housing Provident Funds

In accordance with the Social Insurance Law of the PRC ( <3 A\ R ILAN B 41 & PR
%) ) issued by the SCNPC on 28 October 2010, last amended on 29 December 2018 and
taking effect on the same day, as well as other relevant provisions, an employee shall
participate in five types of social insurance funds, including pension, medical, unemployment,
maternity and occupational injury insurance. If the employer fails to fully contribute to social
insurance funds on time, the collection agency for such social insurance may demand the
employer to make full payment or to pay the shortfall within a set period and collect a late
charge. If the employer fails to pay after the due date, the relevant government administrative
body may impose a fine on the employer.

In accordance with the Regulation on the Administration of Housing Provident Funds
( B ATEEEHEG]) ) issued by the State Council on 3 April 1999, last revised on 24
March 2019 and taking effect on the same day, an employer must register with the competent
managing center for housing funds and shall contribute to the Housing Provident Fund for any
employee on its payroll. Where an employer fails to pay up housing provident funds within the
prescribed time limit, the employer may be ordered to make payment within a certain period,
where the payment has not been made after the expiration of the time limit, an application may
be made to the court for compulsory enforcement.

REGULATIONS RELATING TO FOREIGN EXCHANGE

The principal law governing foreign currency exchange in the PRC is the Regulations of
the PRC on Foreign Exchange Administration ( {3 A RILFNESMERE FLEA5]) ), which was
promulgated by the State Council on 29 January 1996, came into effect on 1 April 1996, and
was amended on 14 January 1997 and 5 August 2008 (the “Forex Regulations”). According to
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the Forex Regulations, international payments in foreign currencies and transfers of foreign
currencies under current account, such as payments of dividends or interests, shall not be
restricted. Foreign currency transactions under the capital account, such as direct investment
and capital contributions, require approvals from, or registration with, the SAFE and other
relevant PRC governmental authorities.

According to the Circular of the State Administration of Foreign Exchange on Issues
concerning the Administration of Foreign Exchange Involved in Overseas Listing ( B %4}
BRI B AR AN b A AT B Y48 AN) ) announced by the SAFE on 26 December
2014, the SAFE and its branch offices and administrative offices shall oversee, regulate and
inspect domestic companies regarding their business registration, opening and use of accounts,
trans-border payments and receipts, exchange of funds and other conducts involved in overseas
listing. Domestic company shall, within 15 working days upon the end of its public offering
overseas, handle registration formalities for overseas listing with the foreign exchange
authority at its place of registration with the required materials.

On 9 June 2016, SAFE issued the Notice of the State Administration of Foreign Exchange
on Reforming and Standardizing the Foreign Exchange Settlement Management Policy of
Capital Accounts ( CBIZ AN $8 =) B A ol AR 0 & AT B 45 REAS FRIBUR 3 AT) ), the
“Circular 16”), which came into effect on the same day. The Circular 16 provides that
discretionary foreign exchange settlement applies to foreign exchange capital, foreign debt
offering proceeds and remitted listed overseas proceeds, and the corresponding RMB capital
converted from foreign exchange may be used to extend loans to related parties or repay
inter-company loans (including advances by third parties).

According to the Circular on Optimizing Administration of Foreign Exchange to Support
the Development of Foreign-related Business ( BB ANEE SR VP S SEH 58 R (1) %8
1) ) issued by the SAFE on 10 April 2020, eligible enterprises are allowed to make domestic
payments by using their capital, foreign credits and the income under capital accounts of
overseas listing, with no need to provide the evidentiary materials concerning authenticity of
such capital for banks in advance, provided that their capital use shall be authentic and in line
with provisions, and conform to the prevailing administrative regulations on the use of income
under capital accounts. The concerned bank shall conduct spot checking in accordance with the
relevant requirements.

REGULATIONS RELATING TO TAX
Enterprise Income Tax

According to the Law of the PRC on Enterprise Income Tax ( 1% A\ RILFIE A 2E 15
Bii%) ) (the “EIT Law”), which was promulgated on 16 March 2007, became effective from
1 January 2008 and was amended on 24 February 2017 and 29 December 2018, respectively,
a domestic enterprise which is established within the PRC in accordance with the laws shall be
regarded as a resident enterprise. A resident enterprise shall be subject to an EIT of 25% of any
income generated within the PRC. A preferential EIT rate shall be applicable to any key
industry or project which is supported or encouraged by the state.
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Enterprises that are recognized as high and new technology enterprises in accordance
with the Administrative Measures for the Determination of High and New Tech Enterprises
( (Rl SER8E B HHHE) ) issued by the Ministry of Science and Technology of the
PRC, the MOF and the SAT, are entitled to enjoy a preferential enterprise income tax rate of
15%. Under these measures, the validity period of the recognition as a high and new
technology enterprise shall be three years from the date of issuance of the certificate. An
enterprise can re-apply for such recognition before or after the previous certificate expires.

Value-Added Tax

Pursuant to the Interim Regulations on Value-Added Tax of the PRC ( {13 A AL A1
HOEBIE 1TH451) ), which was promulgated by the State Council on 13 December 1993 and
amended on 5 November 2008, 6 February 2016 and 19 November 2017, respectively, and the
Implementation Rules for the Interim Regulations on Value-Added Tax of the PRC ( {H'#EA
FR A0 B0 338 (B T A T B B B4 AN ), which was promulgated by the MOF and SAT on 15
December 2008 and became effective on 1 January 2009 and was amended on 28 October 2011,
entities or individuals engaging in sale of goods, provision of processing services, repairs and
replacement services or importation of goods within the territory of the PRC shall pay VAT.
Unless provided otherwise, the rate of VAT is 17% on sales and 6% on the services.

On 4 April 2018, MOF and SAT jointly promulgated the Circular of the Ministry of
Finance and the State Administration of Taxation on Adjustment of Value-Added Tax Rates
( CHABCER ~ BB AR BRI TR R WG (BB B R A4 A1) ) (the “Circular 32”), according to which
(i) for VAT taxable sales acts or import of goods originally subject to VAT rates of 17% and
11%, respectively, such tax rates shall be adjusted to 16% and 10%, respectively; (ii) for
purchase of agricultural products originally subject to tax rate of 11%, such tax rate shall be
adjusted to 10%; (iii) for purchase of agricultural products for the purpose of production and
sales or consigned processing of goods subject to tax rate of 16%, such tax shall be calculated
at the tax rate of 12%; (iv) for exported goods originally subject to tax rate of 17% and export
tax refund rate of 17%, the export tax refund rate shall be adjusted to 16%; and (v) for exported
goods and cross-border taxable acts originally subject to tax rate of 11% and export tax refund
rate of 11%, the export tax refund rate shall be adjusted to 10%. Circular 32 became effective
on May 1, 2018 and shall supersede existing provisions which are inconsistent with Circular
32.

Since 16 November 2011, the MOF and the SAT have implemented the Pilot Plan for
Imposition of Value-Added Tax to Replace Business Tax ( (& ZERiUEISER A T E) ),
the “VAT Pilot Plan”), which imposes VAT in lieu of business tax for certain “modern service
industries” in certain regions and eventually expanded to nation-wide application in 2013.

According to the Implementation Rules for the Pilot Plan for Imposition of Value-Added
Tax to Replace Business Tax ( & ZEB{ IS (EB G EHEHFL) ) released by the MOF and
the SAT on the VAT Pilot Program, the “modern service industries” include research,
development and technology services, information technology services, cultural innovation
services, logistics support, lease of corporeal properties, attestation and consulting services.
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The Notice on comprehensively promoting the Pilot Plan of the Conversion of Business
Tax to Value-Added Tax ( CBEMST2 18 RS SOt TA/EREA) ), which was
promulgated on 29 April 2016, sets out that VAT in lieu of business tax be collected in all
regions and industries.

On 20 March 2019, MOF, SAT and the General Administration of Customs jointly
promulgated the Announcement on Relevant Policies for Deepening Value-Added Tax Reform
( CERAMN GAL OB el A B BOR 19 A 45 ) ), which became effective on 1 April 2019 and
provides that (i) with respect to VAT taxable sales acts or import of goods originally subject
to VAT rates of 16% and 10% respectively, such tax rates shall be adjusted to 13% and 9%,
respectively; (ii) with respect to purchase of agricultural products originally subject to tax rate
of 10%, such tax rate shall be adjusted to 9%; (iii) with respect to purchase of agricultural
products for the purpose of production or consigned processing of goods subject to tax rate of
13%, such tax shall be calculated at the tax rate of 10%; (iv) with respect to export of goods
and services originally subject to tax rate of 16% and export tax refund rate of 16%, the export
tax refund rate shall be adjusted to 13%; and (v) with respect to export of goods and
cross-border taxable acts originally subject to tax rate of 10% and export tax refund rate of
10%, the export tax refund rate shall be adjusted to 9%.

FULL CIRCULATION OF H SHARES

“Full circulation” represents the shareholders of domestic unlisted shares of domestic
companies, which directly offer and list securities in overseas markets, converting its domestic
unlisted shares into foreign listed shares circulating in overseas markets. “Full circulation”
shall comply with relevant regulations of the CSRC and the shareholders of domestic unlisted
shares shall entrust the domestic company to report the “Full circulation” with CSRC by filing
materials on key compliance issues, including whether the “Full circulation” has fulfilled
adequate internal decision-making procedures, necessary internal approvals and authorizations,
and whether the “Full circulation” involves approval or filing procedures set out in the laws,
regulations and policies for state-owned asset administration, and industry supervision, and if
so, whether such approval or filing procedures have been performed.

On 31 December 2019, the CSDC and Shenzhen Stock Exchange jointly announced the
Measures for Implementation of H-share “Full Circulation” Business. The businesses of
cross-border share transfer registration, maintenance of deposit and holding details, transaction
entrustment and instruction transmission, settlement, management of settlement participants,
services of nominal holders, etc. in relation to the H-share “full circulation business”, are
subject to these Measures for Implementation.

In order to fully promote the reform of H-shares “full circulation” and clarify the business
arrangement and procedures for the relevant shares’ registration, custody, settlement and
delivery, the CSDC has issued the Circular on Issuing the Guidelines to the Program for “Full
Circulation” of H-shares in February 2020, which specified the business preparation, account
arrangement, cross-border share transfer registration and overseas centralized custody, etc. In
February 2020, China Securities Depository and Clearing (Hong Kong) Co., Ltd., or the CSDC
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HK, promulgated the Guidelines to the Program for Full Circulation of H-shares of China
Securities Depository and Clearing (Hong Kong) Co., Ltd. ( (BS54 H (FB) AR A
FAIHME i B8R ) ) to specify the relevant escrow, custody, agent service of CSDC
HK, arrangement for settlement and delivery and other relevant matters.

REGULATIONS RELATING TO OVERSEAS SECURITIES OFFERING AND LISTING

The CSRC promulgated the Trial Administrative Measures of Overseas Securities
Offering and Listing by Domestic Companies ( (3% A 4ZEIR AN EEATRE SR A b 48 B A1 T 2
%) ) (the “Overseas Listing Trial Measures”) and five relevant guidelines on 17 February
2023, which took effect on 31 March 2023. The Overseas Listing Trial Measures
comprehensively reformed the regulatory regime for overseas offering and listing of PRC
domestic companies’ securities, either directly or indirectly, into a filing-based system.
According to the Overseas Listing Trial Measures, the PRC domestic companies that seek to
offer and list securities in overseas markets, either in direct or indirect means, are required to
fulfill the filing procedure with the CSRC and report relevant information. The Overseas
Listing Trial Measures provides that an overseas listing or offering is explicitly prohibited, if
any of the following applies: (i) such securities offering or listing is explicitly prohibited by
provisions in PRC laws, administrative regulations or relevant state rules; (ii) the proposed
securities offering or listing may endanger national security as reviewed and determined by
competent authorities under the State Council in accordance with laws; (iii) the domestic
company intending to be listed or offer securities in overseas markets, or its controlling
shareholder(s) and the actual controller, have committed crimes such as corruption, bribery,
embezzlement, misappropriation of property or undermining the order of the socialist market
economy during the latest three years; (iv) the domestic company intending to be listed or offer
securities in overseas markets is currently under investigations for suspicion of criminal
offenses or major violations of laws and regulations, and no conclusion has yet been made
thereof; or (v) there are material ownership disputes over equity held by the domestic
company’s controlling shareholder(s) or by other shareholder(s) that are controlled by the
controlling shareholder(s) and/or actual controller. Where an issuer submits an application for
initial public offering to competent overseas regulators, filing application with the CSRC shall
be submitted within three business days thereafter. Subsequent securities offering of an issuer
in the same overseas market where it has previously offered and listed securities shall be filed
with the CSRC within three business days after the offering is completed. Subsequent
securities offering and listing of an issuer in other overseas markets shall be filed as initial
public offering. Moreover, upon the occurrence of any of the material events specified below
after an issuer has offered and listed securities in an overseas market, the issuer shall submit
a report thereof to CSRC within 3 working days after the occurrence and public disclosure of
the event: (i) change of control; (ii) investigations or sanctions imposed by overseas securities
regulatory agencies or other relevant competent authorities; (iii) change of listing status or
transfer of listing segment; (iv) voluntary or mandatory delisting. Where an issuer’s main
business undergoes material changes after overseas offering and listing, and is therefore
beyond the scope of business stated in the filing documents, such issuer shall submit to the
CSRC an ad hoc report and a relevant legal opinion issued by a domestic law firm within 3
working days after occurrence of the changes.
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On 24 February 2023, the CSRC and other relevant government authorities promulgated
the Provisions on Strengthening the Confidentiality and Archives Administration of Overseas
Securities Issuance and Listing by Domestic Enterprises (B A 5@ 35 (A b SE 5T AN 1776 75 F
TR R A AR R TAEMMEAE) ) (the “Provision on Confidentiality”), which took
effect on 31 March 2023. Pursuant to the Provision on Confidentiality, where a domestic
enterprise provides or publicly discloses to the relevant securities companies, securities service
institutions, overseas regulatory authorities and other entities and individuals, or provides or
publicly discloses through its overseas listing subjects, documents and materials involving
state secrets and working secrets of state organs, it shall report the same to the competent
department with the examination and approval authority for approval in accordance with the
law, and submit the same to the secrecy administration department of the same level for filing.
Domestic enterprises providing accounting archives or copies thereof to entities and
individuals concerned such as securities companies, securities service institutions and overseas
regulatory authorities shall perform the corresponding procedures pursuant to the relevant
provisions of the State.
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OVERVIEW

We are a leading intralogistics equipment solution provider in China. Focusing on
intralogistics equipment subscription services, we strive to provide enterprises with one-stop
solutions for intralogistics equipment utilization and management.

The origins of our Company can be traced back to the establishment of our Company in
2007 by Mr. Hou, our founder, chairman of the Board, executive Director and one of our
Controlling Shareholders, together with his brother, Mr. Hou Zebing ({£i%1%), our executive
Director, general manager (chief executive) and one of our Controlling Shareholders. For
further information about Mr. Hou and Mr. Hou Zebing, please see “Directors, Supervisors and
Senior Management — Board of Directors — Executive Directors” in this document.

BUSINESS DEVELOPMENT MILESTONES
The following table sets forth certain development milestones of our Group:
Year Milestones

2007 Our Company was incorporated and we established our distribution
channels for intralogistics equipment, and began the sales model of
intralogistics equipment

2008 We promoted the digitalization research of components of intralogistics
equipment, and began the digital application mode of intralogistics
equipment parts

2013 We focused on promoting the construction of nationwide service outlets
and established our intralogistics equipment service model for end users
across the country

We introduced Eastern Bell II as our Pre-[REDACTED] Investor

2015 We innovatively used the IoT and the new generation of information
technology to commence our intralogistics equipment subscription
business and created a full lifecycle solution model for our intralogistics
equipment

2016 We introduced Dachen Chuanglian as our Pre-[REDACTED] Investor
We upgraded our smart asset management system
We have been qualified as “high and new technology enterprises” by the
Department of Science and Technology of Guangdong Province (J#& # & F}
ELF fi1 %), the Guangdong Provincial Department of Finance (& %4 I

Ji%) and the relevant tax authorities

2017 The number of intralogistics equipment under our management exceeded
10,000
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Year Milestones

2020 We launched our wearable devices with multidimensional sensors to
support us in realizing the visualization of services and promote the
upgrading of our service model

2022 Our first nationwide supply chain base, headquartered in Hefei, was
established and officially launched

2023 The number of intralogistics equipment under our management exceeded
40,000

OUR GROUP

As of the Latest Practicable Date, our Group comprised of our Company and our 13
subsidiaries. For details of our subsidiaries, see Note 1 to the Accountants’ Report in Appendix
I to this document.

We primarily operate our business through our Company and principal operating
subsidiaries. As of the Latest Practicable Date, we had three principal operating entities,
including our Company, Guangzhou Pengze and Anhui Folangsi, which made material
contribution to our results of operation during the Track Record Period, the details of which
are set forth below:

Place of Date of Shareholding Principal Business
Incorporation Incorporation Change activities
Our Company PRC December 5, For details of the  The centralized
2007 shareholding management
changes of our platform of our
Company, see Group where we
“— Corporate run our overall
Development business
and operation
Shareholding

Changes of Our
Company” in
this section

Guangzhou PRC March 19, A wholly-owned Sales of the
Pengze 2010 subsidiary of our intralogistics

Company since equipment and
its incorporation parts

Anhui Folangsi PRC August 17, A wholly-owned Operation of our

2018 subsidiary of our nationwide
Company since supply chain
its incorporation base located
in Hefei
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CORPORATE DEVELOPMENT AND SHAREHOLDING CHANGES OF OUR
COMPANY

Incorporation of Our Company

Our Company was established in the PRC on December 5, 2007. Upon incorporation, the
registered capital of our Company was RMBO0.5 million, which was owned by Mr. Hou,
Mr. Hou Zebing and Foshan Folangsi as to 40%, 40% and 20%, representing RMBO0.2 million,
RMBO0.2 million and RMBO.1 million of the registered capital of our Company, respectively.

Subsequent Capital Changes and Equity Transfers
1.  Equity T