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OVERVIEW

Our history can be traced back to as early as 1952 when the Eighth Division of the Eighth
Bureau of the Central Second Mechanical Industry Department (HF 955 B T35 /R 55\
TFJE) of the PRC was formed as one of the earliest entities in the PRC specializing in
industrial equipment installation. Over the past 70 years, we constantly evolve ourselves to
match the economics and construction needs of the nation and has established ourselves in the
specialized industrial construction and specialized auxiliary construction industries on China.
We have also expanded our business to overseas markets in some of the countries under the
“Belt and Road Initiatives” (namely, Vietnam, Indonesia and Bangladesh) and Australia.

In 1989, in order to strengthen the enterprise management, our Company, formerly known
as “Shanxi Industrial Equipment Installation Company* (IL79#E T3S LR AT])”, was
registered as a whole people-owned enterprise wholly-owned by Shanxi Construction
Engineering (Group) Corporation* (11| P4 T (4L M)A 7], “Shanxi Construction™), the
predecessor of Shanxi CIG (our Controlling Shareholder).

On November 27, 2012, pursuant to the reform proposal made by Shanxi Construction
and approved by the State-owned Assets Supervision and Administration Commission of the
People’s Government of Shanxi Province (IIPGE ARBUFEIfAEEEEEHEZEE)
(“Shanxi SASAC”), our Company was converted from a whole people-owned enterprise to a
limited liabilities company. On December 31, 2021, our Company further reformed into a
company limited by stock company and changed its name to “Shanxi Installation Group Co.,

Led. (L1745 2285 By A7 IR A D).

Throughout the years, our Group has, through the establishment of branch companies and
subsidiaries, established our business in all provincial-level administrative regions across the
PRC. We have also established subsidiaries in Australia and Vietnam in 2018 and 2020,
respectively and set up a representative office in Bengal in 2019, respectively, to capture
overseas’ business opportunities.

MILESTONES
The following table sets forth the major events and milestones in our development:
Year Milestones/Events
1989 - Formally registered as a whole people-owned enterprise.
1992 —  Named as “Top 500 Construction Enterprises and Top 500 Best Economic
Efficiency Construction Enterprises” by the Development Research Centre

of State Council, China Enterprises Evaluation Centre (" B4 2E5FE H.0)
and Fixed Assets Statistic Section of National Bureau of Statistics (Bl %K%t

R AR T 7).
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Year

1995

2002

2003

2004

2012

2014

2015

2016

Milestones/Events

Note

Received our first Luban Prize through our participation in the

construction of terminal building of Taiyuan Wusu International Airport.

Obtained the first-class specialized contractor qualifications in
electromechanical equipment installation engineering, fire-fighting
facilities installation engineering, smelting electromechanical equipment
installation engineering, petrochemical equipment pipeline equipment
installation engineering, furnace engineering.

Our construction method, namely ‘“Prebaked Anode Electrolyzers
Construction Method” (A% 5 Mk 6 fif A% i T. T.7%) was recognized as
“National Level Construction Method” by the Ministry of Construction of
the PRC (" BIREREHE).

Named as “Nationwide Users Satisfaction Construction Enterprise” (%
M P& T4&%) by the Engineering Construction User Working
Committee of the China Association of Construction Enterprise

Management (4Bl TAEEH e TRESAF TEZE).

Converted from a wholly people-owned enterprise to a limited liabilities
company.

Named as “China Top 100 Growing Construction Enterprise” ([ & 5E3E
A A 9 2 2£) by China Construction Industry Association (7B &5
).

Completion of our Technology and Development Center, a comprehensive
building of total floor area of 40,299.02 square meter with integrated
scientific research, design, testing, testing and technical exchange
functions. The project also earned us another Luban Award in 2017 as the
main contractor;

Named as “High-tech Enterprise” by Shanxi Science and Technology
Bureau, Shanxi Finance Bureau and Shanxi Provincial Tax Service, State
Taxation Administration and Local Taxation Bureau of Shanxi Province.

Became one of the nine companies in the PRC to obtain the Premium
Grade Qualifications for General Contracting for Petrochemical
Engineering Construction;

Completed the construction of “Taigu Heat Supply Resource Project (K
HEEASJE T2 )” which is capable to supply heat covering 76 million square
meter and was the largest single heating source project in Asia at the time
of its completion.
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Note:

Year

2017

2018

2019

2020

2021

2022

Milestones/Events

Obtained the Premium Grade Qualifications for General Contracting for
Municipal Public Engineering Construction and the Grade A Qualifications
for Municipal Engineering Industry Design, and became the first company
in the PRC to have the Premium Grade Qualifications for General
Contracting of both Petrochemical Engineering Construction and
Municipal Public Engineering Construction, and the Grade A
Qualifications for Chemical, Petrochemical and Pharmaceutical Industry
Design and Municipal Engineering Industry Design;

Obtained from MOFCOM the Qualification of Foreign Aid Complete
Project General Contracting Enterprise.

Shan’an Bluesky was listed on the NEEQ.

Awarded with two large-scale wind turbine projects in Vietnam, which was
our largest overseas project at the time.

Awarded as the National Quality Benchmark Construction Enterprise
(20204 2 [ AR 758> %) for our implementation of iPS high
quality development model based on TQM, being the only construction
company received such award in 2020.

Converted from a limited liabilities company to a joint stock company;

Received the 19th China Quality Award from China Association for
Quality (TEIE &),

Awarded the 19th Tien-yow Jeme Civil Engineering Prize (551912 +
AR LTHEE RM4E) for Gujiao Xingneng Power Plant to Taiyuan Heat Supply
Main Line and Relay Energy Station Engineering in the “Taigu Heat
Supply Resource Project (K HEEIHH)”.

Received the ARE-QP Award (EE VB & 5L H4E)

“Luban Prize” (##E4E) is the abbreviation of “China Construction Project Luban Prize (National
Prime-quality Project) (" &5 T2 B IS R EE TFE)) jointly presented by the Ministry of Housing and
Urban-Rural Development of the PRC and the China Construction Industry Association, formerly known as the
“Construction Project Luban Prize” and the “National Prime-quality Project Award”. In 1996, the two prizes
merged into the “Luban Prize” and became the highest award for construction projects with quality in China.
As of the Latest Practicable Date, we have received 14 Luban Prize.
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CORPORATE DEVELOPMENT

Major changes in the shareholding of our Company

Our Company was registered in November 1989 as a whole people-owned enterprise and
our registered capital was wholly owned by Shanxi Construction.

By 2006, the registered capital of our Company has been increased to RMB70.21 million
through three increases. All increases were contributed by Shanxi Construction in kind.

On November 27, 2012, pursuant to the reform proposal made by Shanxi Construction
and approved by Shanxi SASAC, our Company was converted to a limited liability company.
Upon completion of the conversion, the registered capital of our Company was RMB100
million, of which, 51% owned by Shanxi Construction and 49% (the “Employee Shares”)
owned by 931 individuals (the “Individual Shareholders”). Due to legal constraint and for
effective management of the Individual Shareholders, 20 members of the then Individual
Shareholders who were also members of the then management team of our Company (the
“Nominee Shareholders”) were nominated to hold the legal ownership of the Employee
Shares on behalf of the Individual Shareholders.

On January 15, 2015, pursuant to 14 share transfer agreements, the composition of the
Nominee Shareholders changed and the number of Nominee Shareholders also decreased from
20 to 10. The said transfers took place for the reason that certain Nominee Shareholders were
leaving the Company and thus, no longer suitable to act as the Nominee Shareholders and to
hold the Employee Shares for the Individual Shareholders. The said transfers were completed
in April 2015. Immediately after the said transfers, the registered capital of our Company was
owned as to 51% by Shanxi Construction and 49% was held by the then 10 Nominee
Shareholders for the Individual Shareholders.

On April 21, 2016, the registered capital of our Company was increased to RMB400
million. On February 7, 2017, the registered capital of our Company was further increased to
RMB1,000 million.

On April 21, 2018, one of the Nominee Shareholders transferred 3.58% and 3.07% equity
interests in our Company to Mr. Wang Limin and Mr. Ren Rui (both as Nominee Shareholders)
respectively and as a result, the number of Nominee Shareholders increased from 10 to 11. The
said transfers took place for the reason that the then existing Nominee Shareholder was leaving
the Company and thus, no longer suitable to act as the Nominee Shareholders and to hold the
Employee Shares for the Individual Shareholders. The said transfers were completed in May
2018.
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In the preparation of our conversion into a joint-stock company, on August 23, 2021,
pursuant to a share transfer agreement, all the then 11 Nominee Shareholders (with the
approval of the Individual Shareholders’ meeting) transferred the legal title and beneficial
ownership in the Employee Shares, being 49% equity interest in the registered capital of our
Company, to Shanxi CIG at the total consideration of RMB392 million. Immediately before the
said transfers, there were 817 Individuals Shareholders.

Subsequently on August 31, 2021, Shanxi CIG transferred 2% equity interest in our
Company to Shanghai Rongda, a wholly-owned subsidiary of Shanxi CIG, at nil consideration.
The reason for introducing Shanghai Rongda as our Shareholder was because under the
relevant PRC law, a joint stock company must have at least two shareholders.

In December 2021, with Shanxi CIG and Shanghai Rongda as our promoters, our
Company proposed to change our legal form from a limited liability company to a joint stock
company. As of December 29, 2021, the registered capital of our Company, being RMB 1,000
million, has been credited as fully paid up by our promoters in the form of the net assets of our
Company. On December 31, 2021, we obtained the new business license and thus the change
of our legal form was completed.

As of the Latest Practicable Date, our Company was owned as to 98% by Shanxi CIG and
2% by Shanghai Rongda respectively.

Shareholders dispute

In December 2022, a former Individual Shareholder of the Company (the “Plaintiff”’) had
initiated a litigation against the Company and two former Nominee Shareholder (in which
Shanxi CIG is also a defendant), alleging that his equity interests in the Company had been
transferred without his prior consent and that he claimed for the payment of additional dividend
of the Company other than the amount of dividend which he was entitled to and settled by our
Group. On May 16, 2023, our Group received a hearing summons from the People’s Court of
Xiaodian District, Taiyuan City (the “People’s Court”) and the pre-trial meeting was
conducted at the People’s Court on July 13, 2023. On September 21, 2023, the case was tried
at the People’s Court, during which the Plaintiff has altered one of the claims and it was
requested that Shanghai Rongda to be added as the third party to the case. Given that the
Plaintiff only altered his claims during the trial, the Court ordered that a period for collection
of evidence (¥2# ) and preparation for defence (Z-%FH]) shall be granted to the relevant
defendants. It is expected that the trial will commence in mid-October 2023.

As disclosed above, our Company was converted into a limited liability company and its
Employee Shares were held by 20 Nominee Shareholders and subsequently 11 Nominee
Shareholders on behalf of the Employee Shareholders. With the approval of a general meeting
of the Employee Shareholders in August 2021, Employee Shareholders has transferred their
equity interest to Shanxi CIG. All dividends entitled by the Employee Shareholders up to
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August 2021 had been fully settled by the Company. The Plaintiff was never an employee of
the Group but was granted Employee Shares due to the fact that the Group had been planning
to employ the Plaintiff for business development considering that the Plaintiff has construction
resources and can bring certain project opportunities to the Group. The Company planned to
appoint Plaintiff as its employee. Moreover, when the Plaintiff subscribed for the Employee
Shares in November 2012, he did not express any intention of not agreeing to become an
employee of the Company and paid the equity subscription amount accordingly. The Employee
Shares Plan was implemented by the Company in November 2012 and at the material time of
the subscription of the Employees Shares, save for the Plaintiff, all of the subscribers were then
the employees of the Group.

The PRC Legal Advisors are of the view that although the Plaintiff’s shareholding does
not comply with the relevant provisions of the “Approval of the State-owned Assets
Supervision and Administration Commission of the People’s Government of Shanxi Province
on the Overall Restructuring Plan of Shanxi Province Industrial Equipment Installation
Company” and the “Internal Equity Management Measures of the Overall Restructuring of
Shanxi Province Industrial Equipment Installation Company” that the persons holding the
shares need to be the management and employees of the enterprise. However, given that: (1)
as at the Latest Practicable Date, the Group has not been subject to any penalty; (2) the
Company has convened a general meeting of shareholders of Employee Shares on August 23,
2021 to consider the matter of regulation of Employee Shares and has conducted a cleanup of
the Employee Shares to ensure compliance of the regulation of Employee Shares; (3) the
Company has obtained a written opinion from the competent authority of state-owned assets
(i.e. SSCO), confirming that the scope, manner and other matters in relation to the regulation
of Employee Shares of the Company are in compliance with the relevant rules, and the transfer
price of the Employee Shares which was determined in accordance with the provisions of the
Company’s management measures for employee shareholding and was in line with the actual
situation of the Company, and that the formation, evolution, management and regulated
withdrawal of the Company’s Employee Shares were genuine and effective, and there is no
evidence of loss of state assets; and (4) Shanxi CIG has issued an undertaking and will be
responsible for handling and resolving any disputes or potential disputes arising from the
failure of the one employee shareholders to sign the consent documents, and it shall be
responsible for any losses caused to the Company as a result. Therefore, the PRC Legal
Advisors are of the view that these circumstances will not have a material adverse impact on
the daily operations and financial position of the Company. As of the Latest Practicable Date,
our Group has negotiated and communicated with the Plaintiff regarding the aforementioned
dispute, and informed the Plaintiff that after signing the authorisation letter and corresponding
documents, our Group can assist the Plaintiff in withdrawing the equity transfer funds
deposited in the capital supervision account maintained by a notary public. However, due to
disputes over the proportion, amount, and legality of the Transfer of Shares that is in issue, as
of the Latest Practicable Date, the Plaintiff has yet to agree to sign the relevant documents and
withdraw the equity transfer funds. As of the Latest Practicable Date, all other Individual

Shareholders have received the respective payment of the Transfer of Shares.
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Our Group had been advised by the legal counsel responsible for the dispute, in which our
Group and the Joint Sponsors concur, that it is likely that our Group will be able to defend from
the claims from the Plaintiff. The Transfer of Shares had been duly completed in August 2021
where the Individual Shareholders had ceased to hold any interests in the Company and are no
longer shareholders of the Company. Our Directors are of the view that as the Individual
Shareholders, including the Plaintiff, are no longer shareholders of the Company, the
entitlement of dividends of the Company had ceased in August 2021. Even if the Plaintiff is
successful with his claim, there will not be any material adverse impact on our Group’s
operation and financial position, due to the following reasons: (i) our Group has fulfilled the
notification procedures for the convening of the general meeting of the Individual Shareholders
to deliberate on the standardization of Employee Shares, and the Plaintiff did not attend the
relevant meeting and sign the relevant documents due to personal reasons. Our Group has
lawfully convened the meeting and deliberated and approved the standardization of
Employees’ Shares under the witness of a notary on August 23, 2021. The convening and
holding procedures of the meeting and the resolution content are legal and valid; (ii) our Group
has obtained a written opinion from the State-owned Assets Supervision and Administration
Department (i.e. the Shanxi Province State-owned Capital Operation Company Limited), a
competent entity to issue such opinion on the Management and Standardization of Employees
Shares, confirming that the scope and methods of standardization of Employee Shares by our
Group comply with relevant regulations, and the pricing principle for the transfer of Employee
Shares is determined in accordance with the provisions of the Measures for the Management
of Employee Shareholding of the Group, which is consistent with the actual situation of our
Company. The formation, evolution, management, and standardized exit behavior of Employee
Share are real and effective, and no situation of causing the loss of state-owned assets has been
found and that Shanxi Province State-owned Capital Operation Company Limited had
confirmed it will not impose any penalty on the Group under the existing policies on
Supervision of State-owned assets; (iii) Shanxi CIG has undertaken that any disputes or
potential disputes arising from the failure of the Transfer of Shares of the Plaintiff to sign the
agreement documents shall be handled and resolved by Shanxi CIG and any losses to our
Group shall be the responsibility of Shanxi CIG; and (iv) the Plaintiff’s claim of RMB1 million
in capital contribution only accounts for 0.10% of the Company’s current registered capital.
Based on the above, our PRC Legal Advisor is of the view that, which the Joint Sponsors
concur, as there are no disputes on controversies in relation to the majority of Shares of the
Company, the dispute will not have a material adverse impact on shareholding stability of the
Company and that there will not be any material adverse impact on the daily operation and
financial position of the Company.
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Our Major Subsidiaries

As of the Latest Practicable Date, our Group had 39 subsidiaries and the details of our
major subsidiaries are set forth below:

1. Shan’an Bluesky

Shan’an Bluesky was established in Taiyuan City, Shanxi Province, the PRC as a limited
liability company on June 23, 2015 with an initial registered capital of RMB100 million. Upon
its establishment, Shan’an Bluesky was owned as to 56% and 44% by our Company and Tianjin
Zhongneng Bluesky Energy Conservation Technology Development Company Limited* (K
T HEEE KB e 2 7l B 88 A BR A 7)), an Independent Third Party. As of August 31, 2023, Shan’an
Bluesky was owned as to approximately 56.77% by our Company, owned as to approximately
33.79% by Tianjin Zhongneng Bluesky Energy Conservation Technology Development
Company Limited* and owned as to 9.44% by members of the public.

Shan’an Bluesky is principally engaged in the investment, development and operation of
clean heating and heat and power generation projects. Shan’an Bluesky has been listed on the
National Equities Exchange and Quotations since November 2018.

To the best knowledge of our Directors after making all reasonable enquiries made with
the relevant authorities and based on the public information on the websites of the CSRC and
the NEEQ, our Directors confirmed, and the Joint Sponsors concur, that since the shares of
Shan’an Bluesky were listed on the NEEQ and up to the Latest Practicable Date, Shan’an
Bluesky, its substantial shareholders and directors were not involved in any material
non-compliance with applicable laws and regulations and have not been subject to any
investigation or disciplinary actions by any regulatory authority nor have they materially
breached any of the relevant rules.

2. Shan’an Lide

Shan’an Lide was established in Taiyuan City, Shanxi Province, the PRC as a limited
liability company on December 31, 2015 with an initial registered capital of RMB30 million.
Upon its establishment, Shan’an Lide was owned as to 75% and 25% by our Company and
Beijing Dezhao Environmental Projects Company Limited* (JULRFEJRERIR THEA BRAF])
(“Beijing Dezhao”). On August 18, 2016, Mr. Jia Lijun (B3 ®), then general manager of
Shan’an Lide, purchased 25% equity interests in Shan’an Lide from Beijing Dezhao at a
consideration of RMB10,000. On September 28, 2016, the registered capital of Shan’an Lide was
increased to RMB100 million. Subsequently in 2019, Mr. Jia Lijun transferred the said 25%
equity interests in Shan’an Lide to Shanxi Baoyuan Environmental Technology Company
Limited* (IIPG{RIEIRIEBHL A FR/AF]), an Independent Third Party at a consideration of
RMB10,000. The registration in respect of the abovementioned equity transfer on April 1, 2019.
The considerations of the said transfers were determined at a nominal value as at the time of both
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transfers, the relevant outgoing shareholder had not made any contribution to the registered
capital of Shan’an Lide. As of the Latest Practicable Date, Shan’an Lide was owned as to 75%
and 25% respectively by our Company and Shanxi Baoyuan Environmental Technology
Company Limited.

Shan’an Lide is principally engaged in the investment, development and operation of
solid waste treatment projects for construction wastes, domestic wastes, catering wastes,
industry wastes and hazardous wastes.

3. Shanxi Shan’an Biquan Haimian City Technology Company Limited* (IL75 L& % 5
BEEE TR BRATF) (“Shan’an Biquan”)

Shan’an Biquan was established in Taiyuan City, Shanxi Province, the PRC as a limited
liability company on July 18, 2016 with an initial registered capital of RMB100 million. Upon
its establishment and up to the Latest Practicable Date, Shan’an Biquan was wholly owned by
our Company.

Shan’an Biquan is principally engaged in the investment, development and operation of
water supply, water resources recycling, water ecological environment protection, wastewater
treatment and reuse projects.

4. Shanxi Shan’an Maode Distributed Energy Technology Company Limited* (1L 75 L
ZERESHNERERBEBR2AT) (“Shan’an Maode”)

Shan’an Maode (formerly known as Shanxi Shan’an Maode Solar Energy Technology
Company Limited* (174 1L% 518 KMGREFHZABR/AF])) was established in Taiyuan City,
Shanxi Province, the PRC as a limited liability company on July 18, 2016 with an initial
registered capital of RMB300 million. Upon its establishment and up to the Latest Practicable
Date, Shan’an Maode was wholly owned by our Company.

Shan’an Maode is principally engaged in the investment, development and operation of
wind power, solar power, geothermal power, hydrogen power generation projects and excessive
heat reuse projects.

5. Shanghai Shan’an Construction Engineering Company Limited* (L8 ILZERTRE
B 2AT]) (“Shanghai Shan’an”)

Shanghai Shan’an was established in Shanghai City, the PRC as a limited liability
company on April 14, 2017 with an initial registered capital of RMB100 million. Upon its
establishment and up to the Latest Practicable Date, Shanghai Shan’an was wholly owned by
our Company.

Shanghai Shan’an is principally engaged in electrical, pipeline and equipment
installation, urban rail transit construction, smart electronic devices and fire service

installation, solar power generation construction and other building installations.
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6. Guangdong Shan’an Construction Engineering Company Limited* (ERILZERT
BAMR2AF]) (“Guangdong Shan’an”)

Guangdong Shan’an was established in Guangzhou City, Guangdong Province, the PRC
as a limited liability company on May 10, 2018 with an initial registered capital of RMB100
million. Upon its establishment and up to the Latest Practicable Date, Guangdong Shan’an was
wholly owned by our Company.

Guangdong Shan’an is principally engaged in electrical, pipeline and equipment
installation, building decoration installation, smart electronic devices and fire service
installation, wind power generation construction, solar power generation construction and
other building installations.

7. Sichuan Shan’an Construction Engineering Company Limited* (P9)|||L ZZ&R IEH
FR‘A &) (“Sichuan Shan’an”)

Sichuan Shan’an was established in Chengdu City, Sichuan Province, the PRC as a
limited liability company on September 14, 2021 with an initial registered capital of RMB100
million. Upon its establishment and up to the Latest Practicable Date, Sichuan Shan’an was
wholly owned by our Company.

Sichuan Shan’an is principally engaged in water source and water supply facilities
construction, pipeline and equipment installation, energy conservation and environmental
protection construction, water supply and drainage construction, gas heating engineering
construction, building construction, wind power generation construction and solar power
generation construction.

8. Shanxi Zhuo’an Materials Trading Company Limited* (LFAEZYEEZER A7)
(“Zhuo’an Materials”)

Zhuo’an Materials was established in Taiyuan City, Shanxi Province, the PRC as a limited
liability company on May 22, 2015 with an initial registered capital of RMB3.1 million. Upon
its establishment and up to the Latest Practicable Date, Zhuo’an Materials was wholly owned

by our Company.

Zhuo’an Materials is principally engaged in building materials trading, leasing, sales and
construction of temporary structures on construction sites, leasing and trading of standardized
facilities for safe and civilized construction and large-scale equipment at construction sites.

Disposal of Yu’an Hengchuang

Yu’an Hengchuang is a limited liability company established in the PRC on June 26, 2014
and is principally engaged in the lease of construction and general equipment and the provision
of labor subcontracting services and construction machineries leasing services businesses.
During the Track Record Period, Yu’an Hengchuang mainly provided labor subcontracting and
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machinery and equipment leasing services to other members of our Group. Immediately before
the disposal by us of its 31% equity interest described hereinbelow, Yu’an Hengchuang was
owned as to 51% by our Company and 49% by Shanxi Qi’an Human Resources Management
Company Limited* (ILPG#% A JJ&EIREIARAF, an Independent Third Party) (“Qi’an
HR Management”), respectively.

As our goal is to become the most competitive construction service provider in China, we
strive to provide integrated design consultation, investment, construction, operation and
maintenance for the whole construction cycle to our customers through the business model.
Given that the principal business of Yu’an Hengchuang is the provision of labor subcontracting
services, which is a low-skill and labor-intensive business, our Directors consider the principal
business of Yu’an Hengchuang is not directly coherent with our vision and business strategies,
we decided to dispose 31% of the equity interest in Yu’an Hengchuang to SCIG Group.
Pursuant to a share allocation agreement dated December 29, 2021 entered into between our
Company and Shanxi Exquisite Construction Workforce Company Limited* (1l VG5 [F E 545
HABR/AF], an associate of Shanxi CIG) (“Shanxi Exquisite”), we disposed 31% equity
interest owned by us in Yu’an Hengchuang to Shanxi Exquisite at nil consideration. As at the
time of the transfer, both Shanxi Exquisite and our Company were state-owned companies, the
transfer of 31% equity interest in Yu’an Hengchuang by our Company to Shanxi Exquisite was
conducted at zero consideration in accordance with applicable PRC laws and regulations as
both parties to the transaction were wholly state-owned enterprises at the time of the
transaction. Our PRC Legal Advisor is of the view that the said disposal has been conducted
in compliance with the relevant PRC laws governing the disposal of state-owned assets. Upon
completion, Yu’an Hengchuang was owned as to 20% by our Company, 31% by Shanxi
Exquisite and 49% by Qi’an HR Management, respectively and thus ceased to be our
subsidiary.

Although the principal business of Yu’an Hengchuang is not directly coherent with our
strategies for principal business, due to the nature of our Group’s business, we require large
number of labors to work in our projects. By holding 20% interests in Yu’an Hengchuang, we
would be able to maintain certain level of influence in Yu’an Hengchuang so that it would be

easier for our Group to secure labor supply during peak seasons.

As of the Latest Practicable Date, the above transfers have been properly and legally

completed.

Save as disclosed above, our Group has no other material acquisitions or disposals during
the Track Record Period and up to the Latest Practicable Date.
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Notes:

As Shanxi SASAC and SSCO fall within the definition of “PRC Governmental Body” under Rule 19A.04
of the Listing Rules, they are not considered as controlling shareholders of our Company pursuant to
Rule 19A.14 of the Listing Rules.

As of the Latest Practicable Date, the remaining approximately 43.23% equity interest of Shan’an
Bluesky was owned as to approximately 34.12% by Tianjin Zhongneng Bluesky Energy Conservation
Technology Development Company Limited* ( K RERE R B REHL I BHEEA FRAFI), which is, save as
its shareholding interests in Shan’an Bluesky, an Independent Third Party and as to approximately
9.11% by members of the public in the PRC.

As of Latest Practicable Date, the remaining 25% equity interest of Shan’an Lide was owned by Shanxi
Baoyuan Environmental Technology Company Limited* (11| PYURIRIRIREHE FH R2YFl), which is, save as
its shareholding interests in Shan’an Lide, an Independent Third Party.

Set out below are the details of our other 31 subsidiaries:

Equity interest
Place of owned by
Name incorporation our Group Other shareholder(s)

(hH Shanxi Shan’an Maode PRC 100%  Not applicable
Electricity Supply Company
Limited* (LI7G L1 % 4845
AR

(2) Gaoping Xinshi Yangtian PRC 100%  Not applicable
Solar Power Company
Limited* (=17 & 5 s
TR EA R )

3) Pingyao Shan’an Maode PRC 100%  Not applicable
Solar Technology Company
Limited* (V-8RI % il
KB RERH AT PR A

4) Son Tay Viet Nam Vietnam 100%  Not applicable
Construction Company
Limited

(&) Australian Shan An Australia 100%  Not applicable
Construction Engineering
Pty Limited

(6) Shanxi Shan’an Deyuchen PRC 80%  As of Latest Practicable
Energy Technology Date, the remaining 20%
Company Limited* (ILI7g11 equity interest was
AR SR BEIR R A PR D) owned by Shanxi

Haochen Energy
Technology Company
Limited* (Ll 7GR REIH
BHEABRA T, an
Independent Third Party.
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(7

)]

€))

(10)

(11)

Equity interest
owned by
our Group

Place of
Name incorporation

Shanxi Ningyang Energy PRC 51%
Company Limited* (LI 75%

BRI R Al

Gaoping Shan’an PRC 95%
Five Roads One River

Construction Development

Company Limited* (/57

L 22 T — T Al B AT PR

2AH)

Lingchuan Shan’an PRC 90%
Construction Development
Company Limited* ([£J11111

LSBT IRAT)

Huguan Shan’an Two Roads  PRC 89.99%
Three Streets Construction

Development Company

Limited* (& Bl #1112 iy s

S EBERARA )

Changzhi Shan’an PRC 90%
Construction Development
Company Limited* ({18

W BB A IR F])
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Other shareholder(s)

As of Latest Practicable
Date, the remaining 49%
equity interest was
owned as to 25% by Mr.
Gao Yang (Fi#5) and as
to 24% by Ms. Gao Yue
(Fi), both of whom are
Independent Third
Parties.

As of Latest Practicable
Date, the remaining 5%
equity interest was
owned by Gaoping
Urban-Rural Municipal
Construction Company
Limited* (& F-iiysg i
BB AR A, an
Independent Third Party.

As of Latest Practicable
Date, the remaining 10%
equity interest was
owned by Lingchuan
Urban Public Facilities
Investment Company
Limited* (BRI 2>
HBHEHREAFRA A, an
Independent Third Party.

As of Latest Practicable
Date, the remaining 10%
equity interest was
owned by Huguan Urban
Development Investment
Company Limited* (&%
BRI R B B A PR
r]), an Independent
Third Party.

As of Latest Practicable
Date, the remaining 10%
equity interest was
owned by Changzhi
Urban-Rural Prosperous
Infrastructure
Construction
Development Company
Limited* ($={f T30 @5
PRI BER G A Rk PR B A R
/31]), an Independent
Third Party.
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(12)

(13)

(14)

(15)

Name

Xiangyuan Shan’an Road
and Bridge Construction
Development Company
Limited* (TR ILZ G
AR A RA )

Qinshui Shan’an Culture
and Sport Construction
Development Company
Limited* (J07K 1122 SCHEEE
AR RAT R A D)

Xiyang Shan’an
Comprehensive Pipeline
Construction Development

Company Limited* (£ F71l
LA B R AR A

Gi)

Linfen Shan’an Waterwork
Development Company
Limited* (17 112K %5
BRA R A E)

Place of
incorporation

PRC

PRC

PRC

PRC
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Equity interest
owned by
our Group

79.99%

95%

90%

Our Company —
85.67%
Shan’an

Biquan —
9.52%

Other shareholder(s)

As of Latest Practicable
Date, the remaining
approximately 20%
equity interest was
owned by Xiangyuan
Xingtong Urban
Construction Investment
Management Company
Limited* (FEIEHRBLE K
R S A TR A
r]), an Independent
Third Party.

As of Latest Practicable
Date, the remaining
approximately 5% equity
interest was owned by
Qinshui Hengda Urban
Development Investment
Company Limited* (07K
BRI S T PR B AT PR
A7), an Independent
Third Party.

As of Latest Practicable
Date, the remaining
approximately 10%
equity interest was
owned by Xiyang State-
owned Assets Operation
Company Limited* (&3
BRI A i A A PR
A]), an Independent
Third Party.

As of Latest Practicable
Date, the remaining
approximately 4.81%
equity interest was
owned by Linfen City
Protective Residential
Project Investments
Company Limited* (B
TR % R TR AR
FRZA ), an Independent
Third Party.
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(16)

(17)

(18)

(19)

(20

1)

Name

Xinjiang Shan’an Waterwork

Management Company
Limited* G #8112 7K F
EEARAF)

Jiexiu Shan’an Waterwork
Construction Development
Company Limited* (/A1
BRM e AT R A T

Shanxi Shan’an Lida
Environmental Technology
Company Limited* (IL7G1L
GNP IRA

Shanxi Shan’an Yunneng
Environmental Technology
Company Limited* (ILPG1L
LR RERR IR A IR 7])

Liulin Shan’an Bluesky
Heating Company Limited*
(GIENIES SPS- WIE RN
Gl

Qinshui Shan’an
Construction Development
Company Limited* (107K 1L
LTI RA R A

Equity interest
owned by
our Group

Place of
incorporation

PRC Our Company —
60%
Shan’an

Biquan — 30%

PRC Our Company —
75%
Shan’an

Biquan — 5%

PRC Our Company —
40%
Shan’an Lide —

25%

PRC Our Company —
41%
Shan’an Lide —

19%

PRC Our Company —
10%
Shan’an

Bluesky — 90%

PRC 80%
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Other shareholder(s)

As of Latest Practicable
Date, the remaining 10%
equity interest was
owned by Xinjiang
Ronglin State-owned
Assets Investment
Management Company
Limited* (GHi #0577
A EEREE AR
Al), an Independent
Third Party.

As of Latest Practicable
Date, the remaining 20%
equity interest was
owned by Jiexiu City
Water Investment
Construction Company
Limited* (/MR KB
EHA RITUEA R, an
Independent Third Party.

As of Latest Practicable
Date, the remaining 35%
equity interest was
owned by Zhengzhou
Huajie Environmental
Technology Company
Limited* (MM FHEERER R
BHEABRZAT], an
Independent Third Party.

As of Latest Practicable
Date, the remaining 40%
equity interest was
owned by Shanxi
Yunneng New Energy
Company Limited* (ILI7g
HEEHTREIRA PR AD), an
Independent Third Party.

See Note 2

As of Latest Practicable
Date, the remaining 20%
equity interest was
owned by Qinshui
Hengda Urban
Development Investment
Company Limited* (J07K
SR 2 ik T B B A R
/ANH]), an Independent
Third Party.
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(22)

(23)

(24)

(25)

(26)

27)

(28)

(29)

(30)

(€2

Name

Yangquan Shan’an
Construction Development
Company Limited* ([5# 11
LR A PR A R

Charhar Youyi Hougqi
Shan’an Heat and Electricity
Company Limited* (%W
ARERZIZAEARAF)

Hubei Shan’an Construction
Engineering Company
Limited* (#4612 g% T
BABRAFR])

Jianzhong Shan’an Lide
Solid Waste Utilization
Technology Company
Limited* (& H 1L %57 ([
JER R A BRA )

Shaanxi Shan’an
Construction Engineering
Company Limited* (BRI
LR TRRARA A)

Shan’an Construction
Pty Ltd

Yuanping Shan’an Biquan

Water Affairs Development
Company Limited* (J5°F-Th
L 3R KBS B AT RN D)

Wenshui Shan’an Biquan

Water Affairs Development
Company Limited* (/K%
1 %2 2858 KB B R AT PR A1)

Chongqing Shan’an
Construction Engineering
Company Limited* (Tl
TR LA FRA A

Yushe County Shan’an
Xinyuan Co., Ltd* (firft#z
2T IRA FRA )

Place of
incorporation

PRC

PRC

PRC

PRC

PRC

Australia

PRC

PRC

PRC

PRC
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Equity interest
owned by
our Group

80%

Our Company —
20%

Shan’an
Bluesky — 60%

100%

Our Company —
49% Shan’an
Lide - 5%

100%

100%

Our Company —
49%

Shan’an

Biquan — 51%

Our Company —
49%

Shan’an

Biquan — 51%

100%

100%

Other shareholder(s)

As of Latest Practicable
Date, the remaining 20%
equity interest was
owned by Yangquan
Beichen New
Technologies
Construction Investment
Company Limited* ([
JRHRHE R E A RS
Al), an Independent
Third Party.

As of Latest Practicable
Date, the remaining 20%
equity interest was
owned by Inner
Mongolia Junneng
Thermal Power Company
Limited* (M%< H AES
A BRAF], an
Independent Third Party.

Not applicable

As of Latest Practicable
Date, the remaining 46%
equity interest was
owned by Jinzhong
Duo’ang Environmental
Technology Company
Limited* (% H 2 MIRHR
B A BT, an
Independent Third Party.

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable



HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST

BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

"0A0qQe Q¥ 01 4 soded ur sojou 0y 19jo1 aseord 20N

,SOLIBIPISQNS S[eLIDRIA ue ueyS ue ueyS ue ueys POBIA uenbrg QPpIy Aysonig
1€ 1Y10 ue onyyz uenyoIg SuopSuenn rey3ueyg ue ueys ue ueys ue ueys ue ueyS
%001 %001 %001 %001 %001 %001 BbSL WLLYS
Auedwo) QO
plagarovaadl %lAdLOVadd] |%ladLovad]

YT 0D JudwaSeury
juaunSAAU] ep3uoy reysueys

%001

P11 0D dnoiny

oHand JUSWISIAU] UOTIONISUO)) IXUBYS
%06
1OOSS
%01 %001 _
J0 umwﬂ_ﬂmmﬂmwﬂhmﬁov“”ﬁgm IVSYS BUgls

:(posI019X9 jou SI
([AALDVATA] 2y Sutwnsse) [qALIVAAA] 2y? jo uonordwoo Juimo[[o} A[eierpawitil 21n3ona)s 93e10dIiod Ino yiioj s3as 1eyd 3urmo[[oj ay,

([@ALOVATA] FHL 40 NOLLATdINOD HONIMOTTIOL ATALVIAANAIL TANLINALS ALVIOJdI0D

~ 149 -



