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CHAIRMAN'’S STATEMENT
BN %80

Dear Shareholders,

On behalf of the board (the “Board”) of directors (“Directors”) of Pine Care
Group Limited (the “Company”), | am pleased to present this interim report of
the Company and its subsidiaries (the “Group” or “Pine Care Group”) for the
six month period ended 30 September 2023 (the “Period” or “period under
review”).

OVERVIEW

2023 continues to be a challenging year across many industries, including our
own. | am pleased to report that our business continued to demonstrate a
great degree of agility and resilience during the atypical times in 2023.

Financially, 2023 was still a difficult year which recorded losses of HK$23.6
million for the Period. The unfavourable impact of the COVID-19 situation
continued that performance in relation to our operations had been adversely
affected.

Despite all the hardships and challenges posed by the COVID-19 situation, we
remained committed to delivering quality healthcare services and placing the
well-being of our residents at the forefront. With our perseverance, | am
pleased to report that our core business of our 8 EA1 Nt residential care
homes for the elderly (“RCHESs”) remains strong with an average occupancy
rate of 90.9% compared to 88.9% for the same period last year, while the
occupancy of our Silverage Collection (comprising Pine Care Place in Yoho
Mall, Yuen Long; and Pine Care Point in Shek Kip Mei) also recorded a
double-digit increment of 10.0 percentage points, reaching an average
occupancy of 78.0% during the period under review.

Excluding the effect of non-recurring adjustments and our adoption of the
Hong Kong Financial Reporting Standard (“HKFRS”) 16 Leases, our core
EBITDA during the period under review amounted to HK$19.7 million, in which
the decrement was mainly attributed to loss of Pine Residence, our new
flagship of our Silverage Collection at initial ramp up period.
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CHAIRMAN'’S STATEMENT
B %80

BUSINESS OUTLOOK

Forging into the Future

This year was a year of transformation for the Group, with the continuance to
leverage our resources and expertise to optimise the value of Pine Care Group
following the honour to introduce Chime Corporation Limited and its
subsidiaries (“Chinachem Group”) as the new controlling shareholder as well
as new members of the Board in last year who have profound experience,
expertise and extensive network in the property development, asset
management and hospitality sectors. We will continue to develop and forge
the healthcare and elderly care business based on our common belief in being
“people-centric”. Apart from promoting quality senior care services, we also
strive to provide age-friendly and green facilities in the establishments, as well
as to offer community services for the elderly and to make Hong Kong a more
liveable city.

SOLIDIFY OUR REPUTATION FOR QUALITY

We are making great strides in the Silverage Collection. The Group’s two foray
in the upscale segment Pine Care Place and Pine Care Point, had ramped up
and solidified its reputation for quality, especially in areas of dementia care,
cognitive training, rehabilitation and skilled nursing care services.

We believe that the demand for quality senior care is still seriously underserved
in Hong Kong. We are perfectly positioned to capitalise on this opportunity
with the provision of more professional senior care services at our Silverage
Collection to yield outstanding results.

PINE RESIDENCE — A NEW FLAGSHIP OF
SILVERAGE COLLECTION ON HONG KONG ISLAND
On the expansion front, our Pine Residence which situates at 1 Leighton
Road, Causeway Bay with a total floor area of approximately 35,400 square
feet has become the Group’s third venture into the upscale market segment,
following the previous launch of Pine Care Place in Yoho Mall, Yuen Long,
New Territories and Pine Care Point in Nam Cheong Street, Shek Kip Mei,
Kowloon. Pine Residence is the new flagship of our Silverage Collection, which
is equipped with a wide range of services compatible with RCSV
standards M°®) covering affordable upscale and upscale residential care.
Medical and professional nursing support are delivered by a multidisciplinary
and collaborative team including nurses, care givers, social workers,
occupational therapists and physiotherapists.
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Pine Residence enjoys a prime location on Hong Kong Island, within a
10-minute drive to five of Hong Kong’s leading private and public hospitals. It
is staffed by health care professionals and adopted a variety of advanced
gerontology methods and technologies to ensure the finest standard of care
and well-being for the residents.

Pine Residence has become operational since December 2022. The
establishment of Pine Residence marks our commitment to investing in quality
senior care services. We believe it will bring a positive impact on the Group’s
branding, as well as providing the finest and most comprehensive care for the
residents.

PINE CARE JADE MAISON — THE FIRST CONTRACT
HOME OF THE GROUP

Pine Care Jade Maison, the first contract home operated by the Group,
located at the Multi-welfare Services Complex in Kwu Tung North New
Territories, with a total floor area of around 43,000 square feet, offers 150
government-subsidised and 100 non-subsidised residential places to offer
continuous care services for the elderly who are rated as suitable for residential
care services under the Standardised Care Need Assessment Mechanism for
Elderly Services.

The building is surrounded by greenery while the interior design allows plenty
of sunlight and natural ventilation, creating a comfortable living environment.

Pine Care Jade Maison incorporates a variety of senior care technologies to
help take care of residents’ physical, mental, social, and spiritual health in a
holistic manner for a better quality of life. Pine Care Jade Maison has become
fully operational in October 2023.

Notes:

“Residential Care Service Voucher” or “RCSV” Scheme for the Elderly (the “Scheme”),
adopting the “money-following-the-user” principle, provides an additional choice for
elderly persons in need of residential care services. Elderly persons can freely choose and
switch among RCHEs under the Scheme according to their needs. The Scheme allows
voucher holders to make a top-up payment of up to 150% of the prevailing voucher value
to purchase enhanced or value-added services. RCHEs participating in the Scheme have
to meet the requirements specified by SWD on space standard, staffing and track record.

“Enhanced Bought Place Scheme” or “EBPS”: the scheme under which the Social
Welfare Department (the “SWD”) of the HKSAR Government has purchased residential
care places (beds) from private homes for the elderly since 1998, with a view to upgrading
the service standard of these homes through enhanced service requirements in terms of
staffing and space standards. This also helps to increase the supply of subsidised places
s0 as to reduce elderly’s waiting time for subsidised care and attention home places.
Elderly homes under the EBPS are split into two categories, namely EA1 and EA2, with
different space standards and staffing requirements.

“EA1”: one of the two categories under the EBPS. EA1 homes have higher requirements
in terms of staffing and per capita net floor area as compared to EA2 homes. As required
under the EBPS, the staffing requirement for an EA1 home with 40 places is 21.5,
calculated on the basis of eight working hours per staff per day, including relief staff, and
its per capita net floor area are 9.5 square metres.

PINE CARE GROUP LIMITED
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Ageing-In-Place Care and Community Care

Going forward, we will be exploring the Continuing Care Retirement
Community (“CCRC”) concept, which is becoming increasingly widespread in
Mainland China, North America and Europe. As compared with conventional
elderly care service concepts, CCRC is a sustainable community of elderly
vitality where an array of services such as elderly care homes, nursing homes
and day care centres are provided alongside apartments for senior citizens,
allowing retirees to enjoy a variety of social, entertainment and care services to
enhance their quality of life and well-being.

We would also take steps in expanding our elite services to ageing-in-place
senior care services, community care development initiatives and
implementing the aforesaid CCRC concepts based on our established hubs
as well as the existing properties of Chinachem Group to encompass the
various needs of seniors at different stages of life.

We recognise the market’s constant desire for choice. We will remain agile in
our business plans and service offerings with the aim of providing a wider
range of choices to the senior care market to promote the quality of senior
care that caters for both the existing and emerging markets.

OUR SINCEREST THANKS

On behalf of the Board, | would like to thank our shareholders, customers,
bankers and business partners for their continued trust and support. In
particular, | would also like to express my deepest and most sincere gratitude
to all our staff members throughout the Group for their passion,
professionalism and diligence in caring for our residents round the clock and
contributing to the Group.

Without their commitment and unwavering dedication, we could never have
achieved the success we have, nor established such a high reputation for
excellence in the senior care sector.

With our expansion plans in place and a team that is second to none, we are
truly excited about the opportunities and achievements that are still to come.
Donald Choi

Chairman and Non-Executive Director

28 November 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

o P W 52 20 M

REVIEW OF BUSINESS

The Group’s business in Hong Kong mainly comprises eight EA1 RCHEs and
three upscale RCHEs in Silverage Collection, namely Pine Care Place in the
New Territories, Pine Care Point in Kowloon, and Pine Residence on Hong
Kong Island.

The Group’s revenue was mainly generated from (i) rendering senior care
services including the provision of residence, professional nursing and care
taking services, nutritional management, medical services, psychological and
social care, and individual care plans; and (i) sale of senior care related goods
in Hong Kong.

With the increasing health awareness and demand of senior care services due
to ageing population in Hong Kong, the Group believes that the demand for
quality senior care services would continue to grow.

Total revenue increased to HK$151.7 million for the Period as compared to
HK$130.3 million for the same period last year, which was mainly contributed
by the satisfactory growth in revenue and occupancy rate of Silverage
Collection, particularly Pine Residence, our new flagship in Causeway Bay,
which has become operational in December 2022.

Respective revenue is shown below:
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For the six-month

period ended 30 September

HZ9H30BILAEAHE
2023 2022 Change
HK$’000 HK$'000
FExT FAT
EA1 RCHEs R—ER &k 110,844 106,337 4.2%
Silverage Collection wE e BF 40,886 24,008 70.3%
151,730 130,345 16.4%

Average occupancy rate of our eight EA1 RCHEs increased to 90.9% for the
Period as compared to 88.9% for the same period last year due to gradual
recovery from the adverse impact of the COVID-19 pandemic. Revenue
increased to HK$110.8 million from HK$106.3 million for the same period last
year.

PINE CARE GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
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Silverage Collection comprises Pine Care Place in Yoho Mall, Yuen Long; Pine
Care Point in Shek Kip Mei; and Pine Residence in Causeway Bay. Average
occupancy rate of Pine Care Place and Pine Care Point increased by 10.0
percentage points to 78.0% for the Period as compared to 68.0% for the
same period last year, together with the launch of Pine Residence, contributed
to the increase of revenue to HK$40.9 million from HK$24.0 million for the
same period last year.

Please refer to the section headed “Chairman’s Statement” for prospects of
the core business and new projects of the Group.

REVIEW OF RESULTS

Although the Group’s revenue for the Period increased as compared to the
same period last year, our Core EBITDA (the key senior care services business
performance indicator) decreased to HK$19.7 million (six-month period ended
30 September 2022: HK$26.3 million) taken into account the operating loss of
Pine Residence at initial ramp up period. Core EBITDA increased by 11.4%
excluding the impact of Pine Residence as compared to the same period last
year.

The increase in recorded loss from HK$12.8 million for the same period last
year to HK$23.6 million for the Period was mainly attributed to the increase in
finance costs of HK$16.8 million to HK$21.8 million and the operating loss of
Pine Residence, partially offset by non-recurring items including the change in
fair value of financial assets at fair value through profit or loss of HK$15.5
million and the impairment of amount due from a joint venture of HK$5.4
million.
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The reconciliation of Core EBITDA and EBITDA to loss for the six-month
periods ended 30 September 2023 and 2022 were as follows:

H 220234 20229 A30 H 1E /A A B #Z 0
EBITDA N EBITDAY B8R ¥ 8R40 T -

For the six-month
period ended 30 September

HZ9A30RAILAEAHM
2023 2022
HK$’000 HK$'000
FERT FHET
Loss for the Period HREEE (23,586) (12,767)
Finance costs B 7S B AR 21,821 4,975
Income tax expenses FriSiim 2,223 1,793
Depreciation e 45,483 27,032
Amortisation B 403 403
EBITDA EBITDA 46,344 21,436
Other income and gains E A KW= (299) (4,370)
Excluding: TEE:
Effect of adoption of HKFRS 16 on RNBEBMBWEERE 1658 Y
property rental and related BB A AR Y € R AAREE
expenses on subsidiaries Egip- 2 (24,718) (11,606)
Adjusted by: KTy SIEAE
Non-recurring government grant [MRFZE T EIBIEEF M
of Employment Support Scheme BT B - (4,096)
Change in fair value of financial assets BEAREFABENSRHEE
at fair value through profit or loss NRBEEE (1,671) 15,520
Impairment of amount due from a joint venture JEl—REALERERE - 5,404
Non-recurring legal and professional fee SEHMEEEHIRES BOMIEEE
on mandatory unconditional cash offers FREREEER - 1,050
Share option expenses FERR AR S - 2,717
Release of exchange reserve upon disposal of HE — B A A& BR R EE 5
a subsidiary - 268
Core EBITDA #% 0 EBITDA 19,656 26,323
Core EBITDA to Revenue* % EBITDA ¥ 25 tb &+ 13.0% 20.2%
Notes: B 5

“EBITDA” represents earnings before interest, tax, depreciation and amortisation.

“Core EBITDA” represents EBITDA before other income and gains, non-recurring
government grant for Employment Support Scheme, change in fair value of financial
assets at fair value through profit or loss, impairment of amount due from a joint venture,
non-recurring legal and professional fee, share option expenses and release of exchange
reserve upon disposal of a subsidiary, excluding the effect of adoption of HKFRS 16 on
property rental and related expenses.

* Decrease in core EBITDA to Revenue from 20.2% to 13.0% taken into account
the operating loss of Pine Residence at initial ramp up period.

PINE CARE GROUP LIMITED
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FINANCIAL REVIEW

Please refer to the preceding sections for the review of the Group’s results
and business. This section deals with other key financial data.

Depreciation

Depreciation represents depreciation charges for the Group’s property, plant
and equipment which comprise right-of-use assets, leasehold improvements,
furniture, fixtures and other equipment and motor vehicles. Depreciation
increased by approximately 68.3% to HK$45.5 million for the Period from
HK$27.0 million for the same period last year mainly due to the depreciation of
right-of-use assets and leasehold improvements of Pine Residence, which
become operational in December 2022.

Staff costs, multidisciplinary fees and related expenses
Staff costs remained as the largest component of our operating expenses.
The Group is dedicated to improve our service quality despite the unfavourable
impact exerted by the COVID-19 pandemic, especially on the healthcare
industry. Our gross staff costs, before netting off with government grants of
HK$5.6 million for hiring specialised professionals for our senior residents with
dementia and infirmary (six-month period ended 30 September 2022: HK$5.4
million for dementia and infirmary and HK$4.1 million for Employment Support
Scheme), increased by approximately 11.5% to HK$73.8 million for the Period
from HK$66.2 million for the same period last year. It was mainly attributable
to commencement of operation of Pine Residence and the general salary
increment as a result of the tight manpower situation in the healthcare industry
during the period under review.

Multidisciplinary fees and related expenses mainly consist of medical and
professional fees incurred for engaging external visiting medical officers,
dietitians and pharmacists, and additional manpower of physiotherapists, care
workers and health workers through employment agencies.

The expenses increased to HK$8.4 million for the Period from HK$6.0 million
for the same period last year, mainly due to the operation of Pine Residence
and addition of manpower recruited through employment agencies resulting
from the tight manpower situation.

51 % 21 8
EMAREOEEREBOME H2HLEXES -
7R 5 5 A T RO

e

MEERAEBROYE  BERLE (REEHAR
BE HEMELEE G BTREREMRE
LRAB)MITERY - TERLXFRE2T0EE
BT NAI68.3% EAHIM 455 B EE L T EH
RPA2022F 12 A AEENINOENEEFHE
RHASERBIERN -

ETIRA  BFEXEEXREAREBRRAX
EIRADARMEEAINSERERLBD - &F
MATERE SRR EER T E (CEHRET
¥) AKEDBANRSREE X - KMOEHR K
[HBc6EEBTUARNEREEABRESS
RABRERFTZEENRER K (HE2022F9
A30BLANEAYE :54BEATAEERNE
BRAERBEEN@EB R4 BEBLARRE]TED
ZHIMB IR A BERAFRANE62HEET
BMNK11.5% = ARPRMH738EEB T TE2ARN
0] B8 HA R AR D B IR A8 I R B2 B T 3 Bl AR 2
TEAFERMAB AL -
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Property rental and related expenses

Our property rental and related expenses primarily represent government rent
and rates and building management fees in respect of our properties. Property
rental and related expenses remained stable at HK$4.2 million for the Period
as compared to HK$4.4 million for the same period last year.

Other operating expenses

Our other operating expenses mainly consisted of (i) advertising and marketing
expenses; (i) insurance expenses; (i) legal and professional fees; (iv) corporate
expenses; and (v) various operating expenses. It decreased by 33.7% to
HK$5.6 million for the Period from HK$8.5 million for the same period last
year.

The decrease was mainly due to: (i) the non-recurring legal and professional
fee incurred for the preparation of the composite offer and response document
jointly issued by the Company and Diamond Ridge Holdings Limited in relation
to the mandatory unconditional cash offers for the Group’s shares and the
cessation of a joint venture during the six months period ended 30 September
2022, and (i) the absence of the share option expenses of HK$0.9 million for
the Period.

Change in fair value of financial assets at fair value
through profit or loss

For the investment in listed equity investment, during the Period, the Group
has converted the convertible bond into 15,625,000 shares of ETS Group
Limited (“ETS Shares”). The ETS Shares are classified as financial assets at fair
value through profit or loss and HK$1.7 million fair value gain has been
recognised during the Period.

For the investment in unlisted equity securities, the Group considered the
chance of recovering the investment in the foreseeable future is still remote
based on latest development of the underlying company. Hence fair value of
the investment remained at zero as at 30 September 2023.

Finance costs

Our finance costs mainly represent interest expenses on bank loans and
interest elements of lease payments. The finance costs increased significantly
to HK$21.8 million for the Period from HK$5.0 million for the same period last
year mainly due to surge in interest rates during the period under review.

PINE CARE GROUP LIMITED
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BMMENRBFEERE -NAHBERN WEHRS R
RS HBRTA42EEST EFRBA
44BEEBTT -

H&Emx

BANEMECEHI EERE)ES REHEMAX )
R (i)VEZRREEER (VREMSZ RV
BHELERY -EMEERIAEFRYSAEE
BILRA33.7% EREIMS56 AEB T ©

BEARBLEERE : ()REZE2022F9 A30H LEX
18 A HAR A - 5t 4% 2 A 2 & B Diamond Ridge
Holdings Limited B & 345 A B 5 AN S B AR 19 1758
FIMEERGRS ZANGEEN RO EXH AR
RIEEE—MAECEELREBIERRERE
B RARRBEATEZSHEREMEZ0IR
BT

EARBEFAEBENEREEAAESE
&

MEMREREMS  NAHE AEECDETHR
fR{E %5881 515,625,000 K B BAEBE R A E K
B ([ ZBAKG D) - FBARGESEAILARE
SPABENESREE  BRAHHACDHERAFE
WE17TEEBIT

FIF LM AR S REMF - RIFAR AR
BR - AEERRNARERKEHRENES DA
B Bt = 202359 A30H IEIRE QR R EAE

B 55 B AR

RPMB R AE BIERTERM B AL RAEN
REOFBHD - HBRAREFRAS0EBAET
RERMEARE21 8EEBT - EBHNEES
PRI A N8 L FATER -



MANAGEMENT DISCUSSION AND ANALYSIS

o PHL I W 52 20

Income tax expense

Our income tax expense represents Hong Kong profits tax of 16.5% on
estimated assessable profits arising in Hong Kong. The income tax expense
increased to HK$2.2 million for the Period from HK$1.8 million for the same
period last year, which was primarily attributable to higher assessable profits.

Loss for the Period attributable to equity holders of the
Company

As a result of the foregoing, loss for the Period attributable to equity holders of
the Company amounted to HK$23.6 million for the Period, as compared to
loss of HK$12.8 million for the same period last year.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES
Net assets

Our net assets amounted to HK$137.0 million and HK$160.6 million as at 30
September 2023 and 31 March 2023 respectively.

For illustrative purposes, by including the revaluation surplus of the land and
buildings of the Group of HK$735.0 million, being the premium of the total
valuation of HK$1,322.1 million, as appraised by an independent valuer
engaged by the Company in respect of the valuation of the land and buildings
of the Group performed as at 30 September 2023, over the carrying amount
of the land and buildings of the Group of HK$587.1 million as at 30 September
2023, the adjusted consolidated net assets of the Group would have been
HK$872.0 million as at 30 September 2023.

Frig®ip =<

AT B 15 BB S HE R BB B A 2 BT AR DU R
Z16.5% MM EEFIBHL o T 1§ BB i K F R 19
18EEBTTEMEASM22EEET  EBAR
FERR B FUHE A FT R -

ARrmERBEARGHEEE

R XAt - AREAR AR RIS A A FE (R B
EE23.6 BEAET - AFREABIR128E8ET

MEBEE MBERELRER

EEFHE

# P97 202349 A30 A 202343 31 HM & &
FESRAI137T0EESTR160.6 BEBTT

BYEHRBA - RIBEAR QR MEEAE (A EME AR E
B+ RAEF 202349 A30 B MEEELS
FHE  BAEEMN T REFHEMRKTI50B
BB T (AMLEEAFE1321BEB TR HE) TA
AEER L REFR2023F9A30B WEEHEE
5871 B BB ITHE - R20234F9 A30 A AL @K
ABGLEEEFERAS20E8EBT -

30 September 31 March

2023 2023

20239 H30H 20234F3H31H

HK$’000 HK$’000

lllustrative Adjusted Consolidated Net Assets AN KRARGSEERE FHET TFHET

Net assets BEFE 137,002 160,588
llustrative revaluation surplus of the land and NEE L RIEFAH A

buildings of the Group (Note) SsHAK% (M) 734,961 852,341

Adjusted consolidated net assets RIS EEFEAE 871,963 1,012,929
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Note:

The land and buildings of the Group are occupied and used by the Group to perform its
ordinary business and have been classified as property, plant and equipment and stated
at cost less accumulated depreciation and any impairment losses. To better illustrate the
latest market value of the net assets at the date of the Statement of Financial Position, the
illustrative revaluation surplus was presented to facilitate a better understanding of the
users of the financial statements.

FAME AR

lllustrative Revaluation Surplus

Total valuation of the land and buildings of the Group”
Carrying amount of the land and buildings of
owned assets of the Group

Revaluation surplus of the land and buildings of the Group

A appraised by an independent valuer.

Current ratio

As at 30 September 2023, our cash and bank balances amounted to HK$28.5
million (as at 31 March 2023: HK$23.4 million) and were mainly denominated
in Hong Kong dollars; and our net current liabilities were HK$195.6 million (net
current liabilities as at 31 March 2023: HK$184.8 million). The current ratio,
being current assets over current liabilities, was approximately 0.2 time as at
30 September 2023 (as at 31 March 2023: 0.2 time).

Gearing ratio

Gearing ratio is measured by the net debt (representing interest-bearing bank
borrowings and loan from a fellow subsidiary, net of cash and cash
equivalents) over total assets (representing current assets and non-current
assets). As at 30 September 2023, our gearing ratio was 54.9% as compared
with the gearing ratio of 52.9% as at 31 March 2023. The increase was mainly
attributable to increase in relation to debt financing during the period under

review.

PINE CARE GROUP LIMITED
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30 September 31 March
2023 2023

202349 HA30H 20233 A31H
HK$’000 HK$’000

FERT FHET
1,322,100 1,451,300
587,139 598,959

734,961 852,341
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MEPLE &

MR20283F9A30H  ZAMHWIRE RIRITEH A
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EEaE=x
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—HRAZMBEBARER HRRERRESZED)
BRNBEE ERBEERIFRDEE)FTE -
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Maturity profile
The graph below shows the debt maturity profile of the Group as at 30
September 2023 and 31 March 2023.

Maturity Profile zgisn

FHBER

31 AEBIMER -

Debt Maturity Profile of bank borrowings as at 30 September 2023 and

31 March 2023

7A2023F9A30H &2023F3A31 H WEKEHER
Gross Debt Amount (HK$ million) #&&% (BEET)

20235 9H30H
339.2

30 September 2023

09, 8(Note) (#ixE)

31 March 2023

78.4Note) (FtzE)

2023%3H31H

49.1 388.5

Within one year or on demand

—FRREER REIFEHSF
In the 2nd year More than 5 years
RE25F E2:E

Note : Included revolving loans of HK$46.9 million as at 30 September 2023 (31
March 2023: HK$16.9 million).

As at 30 September 2023, our interest-bearing bank borrowings amounted to
HK$598.4 million (as at 31 March 2023: HK$589.6 million), among which,
assuming the aforesaid term loan would be repayable according to the
repayment schedule, HK$99.8 million, HK$339.2 million, HK$91.4 million, and
HK$68.0 million were repayable within one year or on demand, in the second
year, in the third to fifth years (both years inclusive), and beyond five years
respectively (as at 31 March 2023: HK$78.4 million, HK$49.1 million,
HK$388.5 million, and HK$73.6 million respectively). As at 30 September
2023 and 31 March 2023, all of our interest-bearing bank borrowings were
denominated in Hong Kong dollars and the majority of our interest-bearing
bank borrowings were secured by the land and buildings of the Group. For
further details in respect of the effective interest rate of our interest-bearing
bank borrowings, please refer to note 16 to the financial statements contained
in this interim report.

Loan from a fellow subsidiary amounted to HK$20.0 million (as at 31 March
2023: HK$20.0 million) would be repayable within one year or on demand.

In the 3rd to 5th years

91.4 H 598.4

3.6 589.6

Mz : BER2023F9AB0RMBEIRER46.98 &
7T (2023F3 AB31H - 16 9B EEIT) ©

202849 A30R - BMAEH BIRTTIER A 598.4
BEBT (R2023F3H31H : 5896 B&B7T) -
B Ll E HEFERBERGHEREER 9088
BT 330288 BIL 914888 L k680H
BELHORNERN—FARANKIZER - F_F - F=F
ZERF (BEEEMF) RAFEERE (7R2023F
3ABIA N AT84EEEIL - 4918EBT
3885 BB AL N736EEB L) c N2028F 9 A
30H %2023 3A31H  MMAT A BRITHER
BB TEE  MABD T ERITERTAREED
T RIEFIEEIR - BT BRITERERFEH
H—HHE - B2RAAPEREMEM BRI T
16 °

RE—HRARZMNBARERAZH2008 85T (R
20233 A31H :200B&BL) - BR—FRNK
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CAPITAL STRUCTURE

There has been no change in the capital structure of the Company during the
Period. The capital of the Company comprises ordinary shares and other
reserves.

CAPITAL EXPENDITURE

Total capital expenditure during the Period was HK$4.0 million (for the year
ended 31 March 2023: HK$39.3 million), mainly for renovation works of our
care and attention homes.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no material acquisition or disposal of subsidiaries, associates and
joint ventures undertaken by the Group during the period under review.

SIGNIFICANT INVESTMENTS HELD

As at 30 September 2023, the Group did not have any significant investments
held.

COMMITMENT
As at 30 September 2023 and 31 March 2023, the Group did not have any
commitments.

PLEDGE OF ASSETS

As at 30 September 2023, land and buildings and construction in progress
with an aggregate carrying amount of HK$587.1 million (31 March 2023:
HK$599.0 million), and investment in insurance contract with carrying amount
of HK$3.6 million (as at 31 March 2023: HK$3.4 million) were pledged to
secure general banking facilities granted to the Group. Save for the above, the
Group had no other pledge of assets as at 30 September 2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save for the business projects disclosed under the section headed
“Chairman’s Statement”, the Group did not have any specific future plan for
material investments or capital assets as at 30 September 2023. The Group
will fund the said business projects through internally generated funds and
available banking facilities.

PINE CARE GROUP LIMITED
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CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30 September
2023 and 31 March 2023.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2023, the Group had a total of 505 full-time and part-time
employees (31 March 2023: 488 employees). Our staff costs (without
deducting government grants) for the Period were HK$73.8 million (six-month
period ended 30 September 2022: HK$66.2 million).

The Group strives to ensure that the pay levels of its employees are
competitive, and employees are rewarded on a performance-related basis,
together with reference to the profitability of the Group, prevailing remuneration
benchmarks in the industry, and market conditions, within the general
framework of the Group’s remuneration system.

In addition, the Group also adopted a share option scheme (the “Share Option
Scheme”) for the purpose of motivating eligible participants to optimise their
performance efficiency for the benefit of the Group and to attract and retain or
otherwise maintain an on-going business relationship with such eligible
participants whose contributions are or will be beneficial to the long-term
growth of the Group.

The remuneration of the Directors is reviewed by the Remuneration Committee
and approved by the Board, according to the relevant Directors’ experience,
responsibility, workload, the time devoted to the Group, the Group’s operating
results and comparable market statistics.

FOREIGN EXCHANGE EXPOSURE

The Group has no significant exposure to foreign currency risk, and hence the
Group does not have a foreign currency hedging policy.

FREE
2023469 B30 H £ 20233 A31E - AEM Y
BT EALAEE -

BE R FHMBUR

M2028F9A30H  REEBEABFAE #5058 2R
BiE B (202393 A31H : 488 % EE) - KK
HEMBE TRA CGRIMBRETME)) £73.88 8%
JL (B ZE2022F 98308 1L/~ A : 662E 8
EIT) °

AEEHNEREENFHKFAZESE S  BEW
B SR AE A SR B R HT B R A B R AR 2R N LR IR A
WEEREENAFIEES  FRRITHHEEAR
MIHAR ©

BESN - ANER IR PR AN — IR B AR B (TR Bt At
2 BEEBBAERSEEBAKEN SR
ARBUE - BURSI REBERERE S AREE
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2023, the interests and short positions of the Directors
and/or the chief executive of the Company in the shares, underlying shares
and debentures of the Company or associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)), which were required, pursuant to
Section 352 of the SFO, to be entered in the register maintained by the
Company referred to therein, or which were required, pursuant to the “Model
Code for Securities Transactions by Directors of Listed Issuers” (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), to be notified to the Company and the Stock Exchange were as
follows:

Long position in ordinary shares of HK$0.01 each in the
Company (other than pursuant to equity derivatives):

Name of Director Capacity/nature of interest

EERTFRTRAERRM - HEK
DREEBNES LR

M2023F9H30H  ARAEFER X FEBITH
AERAQARNMAEEE (EEREBEHE571
EEHFRBEEN([FHRBEE]) EXVE) &
B - AEARMD REEETR  BEREBESFRHPE
1615158 352 IR B AZ ATl A A R Bl TF B B2
MANERS AR  KBREFEHEZIMERD
A ([BERAT)) &% Emi Bl (T Em R 8)]) Kgx 10
S EMBETAESETEAFRZNEESTA([1Z
#5PR| ) BNE R A B RS RAB T -

RARAREREER0.01BTHERER
B R (RIBERASTE T ARSI -

Approximate
percentage*
of shareholding

Number of shares in the Company

EARDBRER
Exps 5 RntHE R EE BMABD
Mr. Chan Yip Keung Beneficial owner 888,000 0.09%

PR 258 Sk A E=mEEA
* The percentage represents the number of ordinary shares involved divided by the

number of the Company’s issued shares as at 30 September 2023.

Save as disclosed above, as at 30 September 2023, none of the Directors or
chief executive of the Company had registered an interest or a short position
in the shares or underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required, pursuant to Section 352 of the SFO, to be entered in the
register maintained by the Company referred to therein, or which were
required, pursuant to the Model Code, to be notified to the Company and the
Stock Exchange.

PINE CARE GROUP LIMITED
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2023, the following parties (other than the Directors or
chief executive of the Company) have interests or short positions in the shares
or underlying shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the SFO:

Number of shares (L)

ROEE (L)

FERRRRD R ABRONERR
KRB

R202849A30R U TEH (ARANEFHEE
TRRA BB SN R AR 2 FIEAA AR RBRAR 15 P BB 22
IR A TR IR 5 R M I 5 336 1T B 8
s E R A nER AR

Approximate

Total percentage*
Beneficial Corporate Executor or interest (L) of shareholding
Name of shareholder owner interest administrator (Note 1) in the Company
BEHATA ERBEL) EERDFREN
BREREB BHEEBA A Em® REEA (PfF3E) BMOBE D>
Diamond Ridge Holdings Limited 870,836,050 - - 870,836,050 96.45%
(Note 2) (Mf3¥ 2)
Chime Corporation Limited - 870,836,050 - 870,836,050 96.45%
ZHPERAF (Note 2) (Ffi =% 2)
Jong Yat Kit - - 870,836,050 870,836,050 96.45%
HANR (Note 3) (Mf3¥ 3)
Wong Tak Wai - - 870,836,050 870,836,050 96.45%
=iEE (Note 3) (Ft#F 3)
Notes: Bt EE -
1. The letter “L” represents long position in the shares of the Company. 1. FEILIRERERRARO TR -

2. Diamond Ridge Holdings Limited is a wholly-owned subsidiary of CCG Healthcare
Holdings Limited, which is in turn wholly-owned by Parasia Limited. Parasia
Limited is a wholly-owned subsidiary of Chime Corporation Limited. Accordingly,
Chime Corporation Limited is deemed to be interested in all the shares held by
Diamond Ridge Holdings Limited pursuant to Part XV of the SFO.

3. Chime Corporation Limited is owned as to 99.77% by the estate of Ms. Nina
Kung and 0.23% by the unadministered estate of Mr. Wang Teh Huei (together
with the estate of Ms. Nina Kung, the “Estates”). Mr. Jong Yat Kit and Mr. Wong
Tak Wai were appointed by the High Court of Hong Kong as the joint and several
administrators of each of the Estates and they are not personally interested in the
Estates. Mr. Jong Yat Kit and Mr. Wong Tak Wai are therefore deemed to be
interested in the shares held by Diamond Ridge Holdings Limited pursuant to Part
XV of the SFO.

* The percentage represents the number of ordinary shares involved divided by
902,800,000 shares, being the number of the Company’s issued shares as at 30
September 2023.

2. Diamond Ridge Holdings Limited 7 % 2 & 5 122}
RARKMEZEMNB AR - MERRRIZRBRA A
Bl R Parasia Limited & & # & © Parasia Limited &£
FERAANEEMEBERAR - Bt RIEZS R
EIEHEXVER - 2885 R A & 4R A R Diamond
Ridge Holdings Limited £ 8 & 8% 19 P #E A ek ©

3. SPEAFRARAENL L THEER TEBLLEN
ARERBE(BRENLOZEIMEERTEIEE])
DRIEB99.77% R 0.23% ek c HFANSLERE
BREERBESSEIREZEARASHEEN KRR
EREBERA MBSV ENEEPESEARE
oo Et - BEBEESFKEBEGAIEXVE - HEAS
A I E B 1E % AR /5 7 Diamond Ridge Holdings
Limited ¥ /5 BB 10 A A 25 ©

* ERBNLEMSREBREBBRUAARAR
20234 9 A 30 B #9 B 2 17 A% 15 £ B 902,800,000 i%
Bt
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Save as disclosed above, as at 30 September 2023, no person, other than
the Directors whose interests are set out in the section headed “Directors’ and
Chief Executive’s Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, had registered an interest or a short position in the
shares or underlying shares of the Company as recorded in the register of
interests required to be kept pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted the Share Option Scheme on 23 January
2017. The purpose of the Share Option Scheme is to enable the Group to
grant share options to eligible participants to subscribe for shares in the
Company so as to recruit and retain high-caliber employees and attract
human resources that are valuable to the Group.

All the outstanding share options granted on 2 September 2021 were lapsed
on 28 October 2022. No share options were outstanding as at 31 March 2023
and 30 September 2023. No share options were granted or exercised during
the Period.

The number of share options available to be granted under the Share Option
Scheme was 86,400,000 as at 31 March 2023 and 30 September 2023
representing approximately 9.57% of the total number of shares of the
Company in issue as at the date of this report.

SUFFICIENCY OF PUBLIC FLOAT

Following the close of the mandatory unconditional cash offers made by
Rainbow Capital (HK) Limited for and on behalf of Diamond Ridge Holdings
Limited (the “Offeror”) to acquire all the issued shares in and to cancel all
outstanding share options of the Company (other than those already owned or
agreed to be acquired by the Offeror and parties acting in concert with it) at
4:00 p.m. on 28 October 2022, the requirement under the Listing Rules that a
prescribed minimum percentage of 25% of the Company’s issued shares are
to be held in public hands could not complied with by the Company (the
“minimum public float requirement”).

The Company has applied to the Stock Exchange, and the Stock Exchange
has granted, a temporary waiver from strict compliance with the minimum
public float requirement for an initial period from 28 October 2022 to 28
January 2023, which was subsequently extended for additional periods from
29 January 2023 to 29 April 2023, and then from 30 April 2023 to 30 July
2023, as well as from 31 July 2023 to 31 January 2024.

Due to the unfavourable conditions of the capital market in Hong Kong, the
Offeror and the Company had not been able to enter into any term sheet or
formal agreement with potential investors on the proposed disposal of shares
and/or subscription for new shares to restore the Company’s public float.

PINE CARE GROUP LIMITED
INTERIM REPORT 2023
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EVENT AFTER THE PERIOD

On 6 October 2023, the Company and the Offeror have made a joint
announcement in respect of a proposal for the privatization of the Company
by the Offeror by way of a scheme of arrangement under Section 86 of the
Companies Act (As Revised) of the Cayman Islands and the proposed
withdrawal of listing of shares of the Company on the Stock Exchange. Please
refer to the said joint announcement dated 6 October 2023 published on the
websites of the Stock Exchange and the Company for further details.

Save as aforesaid, there is no important event since the end of the Period and
up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Company recognises the importance of corporate governance for
enhancing the management of the Company as well as preserving the
interests of its shareholders as a whole. The Board is of the view that the
Company has met the code provisions set out in the Corporate Governance
Code contained in Part 2 of Appendix 14 to the Listing Rules during the six
months ended 30 September 2023.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code, as set out in Appendix 10 to the
Listing Rules, as its code of conduct regarding Directors’ securities transactions
in relation to the Company’s securities. Having made specific enquiry to all the
Directors, all of them confirmed that they had complied with the Model Code
throughout the Period.

WRITTEN GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT EMPLOYEES
OF THE COMPANY

The Company has established written guidelines on no less exacting terms
than the Model Code (the “Employees Written Guidelines”) governing securities
transactions by employees who are likely to possess inside information of the
Company and/or its securities. No incident of non-compliance of the
Employees Written Guidelines by relevant employees was noted by the
Company for the period under review.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1B 5 B i S LA E R

SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDER

On 28 October 2019, Pine Care Elderly Home Development Limited (“Pine
Care EHD”, an indirect wholly owned subsidiary of the Company) and certain
subsidiaries of the Company as borrowers entered into a facilities agreement
(the “Facilities Agreement”) with Hang Seng Bank Limited as lender, pursuant
to which certain loan facilities, comprising a term loan in an aggregate amount
of HK$350,000,000 have been granted to Pine Care EHD (in which
approximately 97.2% and 2.8% of the loan amount will be matured on 28
January 2025 and 28 February 2025, respectively).

The Facilities Agreement together with a revising banking facility letter issued
by the lender in June 2020 has, among other things, imposed a specific
performance covenant on the then controlling shareholder, Mr. Tang Yiu Sing,
to maintain as the largest single shareholder of the Group as well as maintain
control over the management and business of the Group. Failure to comply
with the aforesaid covenant by Mr. Tang Yiu Sing will constitute an event of
default, and the lender shall have the right to declare the term loan has
become immediately due and payable, and any undrawn balance of the term
loan shall automatically be cancelled and no longer be available to Pine Care
EHD to be cancelled and/or all or part of outstanding amounts under this term
loan, together with accrued interest and all other sums payable to be
immediately due and payable.

In light of the change of controlling shareholder as set out in the paragraph
headed “Sufficiency of public float” above in this report, in December 2022,
the Lender issued a revised banking facility letter with the performance
covenant amended to the effect that the existing controlling shareholder of the
Company namely, Chinachem Group, shall maintain as the largest single
shareholder of the Group as well as shall maintain control over the
management and business of the Group.

AUDIT COMMITTEE

The audit committee of the Company (comprising the existing independent
non-executive Directors of the Company, namely Mr. Yuen Tak Tim Anthony
(Chairman), Mr. Lam Cheung Wai, Mr. Wong Kam Pui and Mr. Wong Kit
Loong) has reviewed with the management the accounting standards and
practices that the Group adopted, and discussed matters related to risk
management, internal control and financial reporting. The audit committee has
also discussed and reviewed with the management the Company’s unaudited
condensed consolidated financial information for the Period and is of the
opinion that such statements complied with the applicable accounting
standards and requirements, and that adequate disclosures have been made.

INTERIM DIVIDEND

The Board has resolved not to declare the payment of any interim dividend for
the six months ended 30 September 2023 (2022: Nil).

PINE CARE GROUP LIMITED
INTERIM REPORT 2023
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
{5 W 2o 7 9B 4 3R

For the six-month period ended 30 September 2023 2{ % 20234 9 A 30 H 1 7~ 18] A 221

For the six-month
period ended 30 September

HZ9A30RHILAEAHE
2023 2022
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’'000
FET FHET
REVENUE Iy & 151,730 130,345
Other income and gains E MU R 299 4,370
Amortisation 5y (403) (403)
Depreciation e (45,483) (27,032)
Staff costs BTRA (68,171) (56,644)
Multidisciplinary fees and related expenses EEXEREARMEERX (8,371) (5,990)
Property rental and related expenses M REERAS (4,185) (4,390)
Food and beverage costs AN (6,151) (5,402)
Utility expenses NAEEMRX (7,617) (5,257)
Supplies and consumables e MOB FE @ (4,052) (3,814)
Repair and maintenance HIERRE (1,744) (1,397)
Hygienic and cleaning expenses BERBERAX (1,457) (735)
Other operating expenses Hth & (5,608) (8,458)
Impairment of amount due from a joint venture  JiE Uy — &l & & 1 ¥ FUBRE - (5,404)
Change in fair value of financial assets BARERAEBREN
at fair value through profit or loss EMEEAAEEY 1,671 (15,520)
Release of exchange reserve upon disposal HE — B AR &%
of a subsidiary TE W (e - (268)
Finance costs B TSR A (21,821) (4,975)
LOSS BEFORE TAX BB AT A 18 (21,363) (10,974)
Income tax expense s (2,223) (1,793)
LOSS FOR THE PERIOD L) (23,586) (12,767)
Attributable to: LA & 75 FEAh
Owners of the parent NEERB A (23,586) (12,767)
(23,586) (12,767)
LOSS PER SHARE ATTRIBUTABLE BATEEA
TO OWNERS OF THE PARENT EhERER
Basic and diluted (Hong Kong cents) BEARREE (B (2.61) (1.47)

B B 4R B R A W
2023 HI R &
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

57 W &k 5 2 i ML i 5

For the six-month period ended 30 September 2023~ #{ % 20234 9 A 30 H 1 7~ 1] A 227

LOSS FOR THE PERIOD

OTHER COMPREHENSIVE INCOME

Other comprehensive income that
may be reclassified to profit or loss
in subsequent periods:
Release of exchange reserve to profit or loss
upon disposal of a subsidiary

OTHER COMPREHENSIVE LOSS
FOR THE PERIOD

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD

Attributable to:
Owners of the parent

PINE CARE GROUP LIMITED
INTERIM REPORT 2023

For the six-month

period ended 30 September

HE9A30RLEANBEANB
2023 2022
(Unaudited) (Unaudited)
(REEER) (R EZ)
HK$’000 HK$’000
FET FHEIT
HMEEER (283,586) (12,767)
Hih2mEUA
AREREBHHEFTH»EEIEREN
Hitp2EUA -
i — P B A RE R R
ERFEERER - 268
HEEMZEER
(23,586) (12,499)
HEEEERAHE
(23,586) (12,499)
LATRE A e -
ISYNCIEZE DN (23,586) (12,499)
(23,586) (12,499)




CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

57 A 5 5 B 551K D

30 September 2023 20234 9 H30 H

NON-CURRENT ASSETS

Property, plant and equipment

Intangible assets

Investment in a joint venture

Prepayments, deposits and other receivables

Goodwill

Investment in insurance contract

Financial assets at fair value through
profit or loss

Deferred tax assets

Due from a joint venture

Total non-current assets

CURRENT ASSETS

Trade receivables

Tax recoverable

Prepayments, deposits and other receivables
Cash and cash equivalents

Total current assets

Total assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Loan from a fellow subsidiary
Interest-bearing bank borrowings
Lease liabilities

Tax payable

Total current liabilities

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

FRBEE

ME - BB M

BILEE
N—RE2EENKRE
BNFOR - e M EMREKEOR
[k

NRERE HHIRE
BAREBEAABRNEREE

BEERAEE
fEM —FE&EBEFIA

FREEERTE

REBEE

B 5 U R

A ETRIE
BNFOR - e REMERGOR
ReMREeEEY

MEE AR

BEHE

RBEE

B 5 N RIEA

Hitb e AN R B
—HRZEMEARER
FHERITIER

HEEE

R TEIR

MEBEARE

RBAREFE

REERRBAE

Notes
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15

16
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30 September 31 March
2023 2023
2023 F 2023 F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (& E:Z)
HK$’000 HK$ 000
FET FAT
957,845 997,786
1,078 1,481
17,315 17,226
33,833 33,833
3,559 3,488
8,594 9,710
6,477 5,812
1,028,701 1,069,336
7,875 10,057
1,287 952
7,946 4,520
28,510 23,399
45,618 38,928
1,074,319 1,108,264
2,866 3,088
25,225 22,933
20,000 20,000
151,103 134,402
39,873 39,300
2,144 4,003
241,211 223,726
(195,593) (184,798)
833,108 884,538
i N Sl AT
2023 HAHR &

25
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)
53 W %ot 5 S8 5 51K DL 2 (41)

30 September 2023 20234 9 H30 H

30 September 31 March
2023 2023
2023 F 2023 4
9H30H 3H31H
(Unaudited) (Audited)
(REER) (fEZ)
Notes HK$’000 HK$’000
B 5 FHExT FHET
NON-CURRENT LIABILITIES kRBERE
Interest-bearing bank borrowings FHERITIER 16 447,277 455177
Lease liabilities HEBE 10 232,303 251,935
Other payables and accruals HEMENRIBRESER 5,743 5,430
Deferred tax liabilities EEIBEEE 10,783 11,408
Total non-current liabilities JEMB B ERAE 696,106 723,950
Total liabilities BERE 937,317 947,676
Net assets BEFRE 137,002 160,588
EQUITY =
Equity attributable to owners of the parent &2 T #EHE AE{HERE
Issued capital BEITIRA 17 9,029 9,029
Reserves & 127,973 151,559
Total equity TR 137,002 160,588

PINE CARE GROUP LIMITED
INTERIM REPORT 2023



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
i UH %5 5 B £ 588 B 3%

For the six-month period ended 30 September 2023 &%= 20234 9.5 30 H 1 7~ 18] A A7

(Unaudited) (REER)
At 1 April 2023 202354 A1H
Loss for the period HRER
Total comprehensive HE2EER
loss for the period Et
At 30 September 2023 202359 A 308

h={
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (CONTINUED)
il W &5 B i 5 B 5 (4)

For the six-month period ended 30 September 2023~ #{ % 20234 9 A 30 H 1 7~ 1] A 227

(Unaudited) (REER)
At 1 April 2022 H2022F4F 18
Loss for the period HEER

Release of exchange reserve HE-HHBARE
to profit or loss upon disposal of BB E H EEE

a subsidiary B

Total comprehensive HE2EER
loss for the period et

Share option expenses BRERS

Disposal of a subsidiary HE-BHEAR

At 30 September 2022 202259 A 308

Attributable to owners of the parent

BRREEARE
Share Exchange Non-
Issued premium Merger Other  fluctuation ~ Accumulated controlling Total
capital account resenve reserve reserve losses Total interests equity
BEf Rt EZRE FIER
iz BRE  AfRE HuREE fE  2HEE @zt Bn  BREE
Note HK$'000  HK$000  HK$'000  HK$000  HKS'000 HK$'000  HK$000  HK$'000 HK$'000
(i Fi#n FiEL FhL TAT Fi#n ThL ThT Fi#n ThL
(Note 17)
(Ri&E17)
9,029 148,770 33,798 5,754 (268) (14,203 182,880 605 183,485
- - - - - (12,767) (12,767) - (12,767)
- - - - 268 - 268 - 268
- - - - 268 (12,767) (12,499) - (12,499)
18 - - - 2,717 - - 2,717 - 2,117
- - - - - - - (605) (605)
9,029 148,770 33,798 8,471 - (26,9700 173,098 - 173,098

PINE CARE GROUP LIMITED

INTERIM REPORT 2023



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

s A Bl e R

For the six-month period ended 30 September 2023 2{ % 20234 9 A 30 H 1 7~ 18] A 221

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustments for:
Finance costs
Interest income
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation
Release of exchange reserve upon disposal
of a subsidiary
Change in cash surrender value of insurance
contract

Change in provision for long service payments,

net

Change in fair value of financial assets at
fair value through profit or loss

Share option expenses

Impairment on amount due from a joint venture

Decrease in trade receivables

Increase in prepayments, deposits and
other receivables

(Decrease)/increase in trade payables

Increase/(decrease) in other payables
and accruals

Cash generated from operations
Hong Kong profits tax paid
Interest received

Interest on interest-bearing bank borrowings paid

Interest elements of lease payments
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property, plant
and equipment
Increase in an amount due from a joint venture
Provision of funding in relation to disposal
of a subsidiary
Proceeds from conversion of unlisted
convertible bonds

Net cash flows used in investing activities

RETHRERERE

BRI E R

SRS IRE TR
BIIFRA

FBHA

WE  BERRBITE
CRREERE

3

H & — T B~ RE A#
I 3 A
RigaHERRRE
EEZ
RHIRB N REELEFER

BRRERABRRN SR
BB RE
e — & 2 IR E

B 5 MWK IER

BNRIA - Ze REMER
FRIRIE AN

B 5 RN RIE O ),

H b e SR N AT B
2,/ Crd)

BEMBRE
EREENEHR
BURA B
FHERITERENAME
HERFOHM BB

KERPMERLREFH

RETBHRBRER
BEWE  WFENIREEB

FEdy — & & B ERIBIL N

3t — i B BB X A
RHES

HHIE LR B E S
PSR

RERPART REFH

Notes
Bt &

g oo h~Oo

18

11

For the six-mon

th

period ended 30 September

HE9A30RLEABANH

2023 2022
(Unaudited) (Unaudited)
(RE&ERZ) (REgFEZ)
HK$°000 HK$’000
FET FHT
(21,363) (10,974)
21,821 4,975
(66) -
12,982 7,210
32,501 19,822
403 403

= 268
(71) (70)
313 ©@72)
(1,671) 15,520

= 2,717

- 5,404
44,849 45,003
2,182 220
(3,515) (2,319)
(222) 25
2,292 (4,817)
45,586 38,112
(5,708) (5,713)
66 -
(16,621) (4,432)
(5,200) (543)
18,123 27,424
(5,082) (28,295)

= (1,028)

= (4,800)

2,787 -
(2,295) (34,123)

e R R A
2023 & 5

Gl
H
[=]

29



~

v
-

P

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (CONTINUED)
5 B 57 6 Bl e i B R (A

For the six-month period ended 30 September 2023~ #{ % 20234 9 A 30 H 1 7~ 1] A 227

Note
P =
CASH FLOWS FROM FINANCING ACTIVITIES METEMESESRE
New bank loans FIRITER
Repayment of bank loans ERIBITER
Principal portion of lease payments HENTO RSB
Net cash flows used in financing activities BMEEBAREREFE
NET INCREASE/(DECREASE) IN CASH AND RERHARSEEY
CASH EQUIVALENTS ®in, i) B8
Cash and cash equivalents at beginning of period HA#1IE & RIS ZEY
CASH AND CASH EQUIVALENTS AT END HRASRRESEEY
OF PERIOD
Analysis of balances of cash and ReRESEEYEHRIW
cash equivalents
Cash and bank balances Re MRITER
Bank overdrafts RITEX 16

PINE CARE GROUP LIMITED
INTERIM REPORT 2023

For the six-month
period ended 30 September

HZE9A30RALAEAHM
2023 2022
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$’000 HK$ 000
FERT FHT
39,000 61,400
(25,121) (58,868)
(19,518) (11,606)
(5,639) (9,074)
10,189 (15,773)
16,337 29,083
26,526 13,310
28,510 138,310
(1,984) -
26,526 138,310




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

57 PR 5 B vl U1 B4 985 S RE B sk

30 September 2023 202349 H 30 A
1. CORPORATE AND GROUP INFORMATION

Pine Care Group Limited (the “Company”) is a limited liability company
incorporated in the Cayman Islands. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The principal place of business of
the Company is located at G/F, 1 Koon Wah Lane, 68-72 Yuk Wah
Street, Tsz Wan Shan, Kowloon, Hong Kong.

The Company is an investment holding company. During the period, the
Company and its subsidiaries (collectively the “Group”) are principally
engaged in the provision of senior care services.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

2.1 BASIS OF PREPARATION

As at 30 September 2023, the Group’s current liabilities exceeded its
current assets by HK$195.6 million. Included in its current liabilities
were mainly lease liabilities of HK$39.9 million, loan from a fellow
subsidiary of HK$20.0 million and interest-bearing borrowings of
HK$151.1 million which included revolving bank loan facilities of
HK$46.9 million and a bank loan of HK$51.3 million which is not
contractually due within the next twelve months from 30 September
2023 but classified as current liability due to the bank’s overriding rights
to demand repayment.

In preparing the condensed consolidated interim financial information
for the six-months period ended 30 September 2023 (the “interim
financial information”), the directors of the Company (the “Directors”)
have given careful consideration of the liquidity and performance of the
Group, capital expenditure plans and the available sources of financing
in assessing whether the Group has sufficient financial resources to
continue as a going concern. The Directors have reviewed the Group’s
cash flow projections prepared by management which covers a period
of twelve months from the date of the financial statement. The Directors
have taken into account of the following considerations in assessing the
sufficiency of working capital requirements for the next twelve months:

1. the cash flows generated from its operations;

2. the successful roll over of the revolving bank loan facilities of
HK$46.9 million with similar terms and that the loan of HK$51.3
million will be paid according to the contractual repayment
schedule notwithstanding the rights to demand clause in these
facilities;

3. the availability of unutilised credit facilities of the Group;

4. the ability of the Group to comply with the bank loan covenants
in the coming twelve months from 30 September 2023; and

5. the confirmation from Chime Corporation Limited, the ultimate
holding company, on its intention to provide financial support for
the continuing operations of the Group so as to enable the Group
to meet all its liabilities and obligations as and when they fall due
and to enable the Group to continue its business for at least
twelve months from 30 September 2023.
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MEBAR (REIAEE) TERERHERSE
IR IR
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THRE -

mEEE

M2023F9A30H  AEEMARBEFEEH
HERBEEI1B6EBE L st ARBEE
MeHETEREHAEAMES0985EBTT XK
ARZAMBRATER20.08 BB T Rt a1
HIBI1EES L BREBRETERRE
9B BB T RIBTERSIAES T (Z
SRIAAIER B A #9165K R 2023F 9 A 30 H &8
FIARRI2ME AR NEIHE  BERBITEEZER
AIERER - MO BARBAR) -

PIRRE Z 202349 B30 H 158 B HIEH
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B RITEAEEREERANT B ERSE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

y, 2y =3
& WA &5 & v 3] 4 55 BB s (4)
30 September 2023 202349 H30 A
2.1 BASIS OF PREPARATION (continued)
Based on the cash flow projections and taking into account reasonably
possible changes to the cash flow assumptions in the cash flow
projections, the Directors consider that the Group will have sufficient
working capital to meet its financial obligations as and when they fall
due in the coming twelve months from 30 September 2023.
Accordingly, the Directors of the Company consider it is appropriate to
prepare the interim financial information on a going concern basis.

The interim financial information has been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”). The interim
financial information does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial statements
for the year ended 31 March 2023.
2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The accounting policies adopted in the preparation of the interim
financial information are consistent with those applied in the preparation
of the Group’s annual consolidated financial statements for the year
ended 31 March 2023, except for the following new and revised Hong
Kong Financial Reporting Standards (the “HKFRSs”, which include all
HKFRSs, HKASs and Interpretations issued by the HKICPA), that have
been adopted by the Group for the first time in this interim financial
information:

HKFRS 17

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Insurance Contracts
Disclosure of Accounting Policies

Definition of Accounting Estimates
Deferred Tax related to Assets and Liabilties arising from a
Single Transaction

Amendments to HKAS 12 International Tax Reform — Pillar Two Model Rules

The adoption of these new and revised HKFRSs does not have any
material change to the accounting policies or any material effect on the
results and financial position of the Group.

PINE CARE GROUP LIMITED
INTERIM REPORT 2023
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
{75 W 2o v 01 5 R B (480)

30 September 2023 202349 H 30 A

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one reportable
operating segment, which is the provision of senior care services. Since
this is the only operating segment of the Group, no further operating
segment analysis thereof is presented.

The Group’s revenue was derived primarily from its operations in Hong
Kong during the period and the non-current assets of the Group were
mainly located in Hong Kong as at 30 September 2023 and 31 March
2028.

Information about a major customer

Revenue of approximately HK$56,239,000 (six-month period ended 30
September 2022: HK$55,750,000) was derived from the Hong Kong
Government under the Enhanced Bought Place Scheme, which
amounted to more than 10% of the Group’s revenue.

REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

Revenue from contracts with customers EFEA#NK
Rendering of senior care services REREEBRE
Sale of senior care related goods and HELKRERER R

provision of health care services

PRt B BRI AR TS

BEDHER
RERME AEBER —E2REE
BoBMRMREEERE - AR L AARE
ME—EEDE - BEEIE—PLEDE
1 o

ﬁ)mtb

R AEENRSFEZRAERBEENL
& MANEE R 202349 530 H & 202343
AB1AMERBEEATEMNREE -

ERE—R2FXEEFHNER
#756,239,000% 7T (Bt £202249 A30H It
7N A B ¢ 55,750,0007% 7T) B Uk 2 TH AR
BUREENFEEEEEARN  HAKH
YR Z5 58 10% ©

g~ HWA R K&
WaR DT

For the six-month
period ended 30 September

HZ9A30RILLAXEAHH
2023 2022
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$'000
FHET FET
133,357 109,710
18,373 20,635
151,730 130,345

B B 4R B R A W
2023 HI R &
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
53 W ot 5 v 01 B 5 O B (480)

30 September 2023 202349 H30 A

4. REVENUE, OTHER INCOME AND GAINS continves) 4. Wz~ EER A R &= (2)
Revenue from contracts with customers BEF&EHW R
Disaggregated revenue information PR EE R

For the six-month
period ended 30 September

HZ9A30RLAEANM
2023 2022
(Unaudited) (Unaudited)
(REER) (R EZ)
HK$’000 HK$'000
FET FHET
Timing of revenue recognition: W E FERR B
Goods transferred at a point in time BEmRE—EER 16,050 16,468
Services transferred over time R 75 BE RS 82 135,680 113,877
Total revenue from contracts with customers BPAHBKE 151,730 130,345
Other income and gains Hibug A R W=
Other income EmgA
Bank interest income RITH BUA 66 -
Rental income HelA 162 390
COVID-19-related rent concessions FrAEM A S RAARE SRR - 3,910
228 4,300
Gains Wezs
Change in cash surrender value of REGHNNRREEBEZH
insurance contract 7 70
299 4,370
34 PINE CARE GROUP LIMITED

INTERIM REPORT 2023



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
{75 W 2o v 01 5 R B (480)

30 September 2023 202349 H 30 A
5. LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/(crediting):

Cost of goods and consumables sold
Amortisation

Depreciation on owned assets
Depreciation on right-of-use assets — land
Depreciation on right-of-use assets — buildings

Less: Amount capitalised

Staff costs:
Wages and salaries
Pension scheme contributions
Provision for long service payments
Share option expenses
Directors’ remuneration (included relevant
share option expenses of directors)

Net of:
Government grant of Employment
Support Scheme
Other government grants*

Impairment of amount due from a joint venture
Change in fair value of financial assets at
fair value through profit or loss
Change in cash surrender value of
insurance contract
Expenses relating to variable lease payments
depending on the turnover not included
in lease liabilities

BRELATE 18

AEBBBATBETEME,GEA) LT &

AR

For the six-month
period ended 30 September

HZE9A30H I AEAH™E
2023 2022
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$’000 HK$’000
FHExT FHET
EEEmEEERKAR 10,203 9,216
iy 403 403
BEEENE 12,982 7,210
FARAEEE — LiminE 9,322 9,322
FAEEE — EFMNINE 23,179 20,123
45,483 36,655
B EERNEERE - (9,623)
45,483 27,032
BT :
TERFS 70,900 62,134
BRIREFTEIH K 2,033 1,957
REABRAS I R B 313 (272)
BRI - 699
BEEHM(REEENEREERE
M) 529 1,657
73,775 66,175
AR -
(MR ZE I FT M BT/ B
= (4,096)
E BT (5,604) (5,435)
68,171 56,644
Bl — & & EFRERE - 5,404
BAREFABENSHEE
AVIRIEE-£3) (1,671) 15,520
RBAHNNERRIESEEEY
(71) (70)
HAGAHEA BN ZEHEENRK
BEAMRAZ (BTEEEMTE)
20 782

# Various government grants have been received for the welfare of the
elderly in the Group’s elderly home care centres. There are no unfulfilled
conditions or contingencies relating to these grants.

B AN R E 2 & & E R WIS HRT

B o BEEE BX H BN ) R A R 1 Sisk

EEE-

Bl AR A IR A E 35
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
{75 W 2o v 01 5 R B (480)

30 September 2023 202349 H30 A

FINANCE COSTS

An analysis of finance costs is as follows:

B RITREHE
HEMROFEED

Interest on interest-bearing bank borrowings
Interest elements of lease payments

MR ERE
W BERMEFE

Total interest expense
Less: Interest capitalised

INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of 16.5% (six-
month period ended 30 September 2022: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period, except for
one subsidiary of the Group which is a qualifying entity under the two-
tiered profits tax rates regime. The first HK$2,000,000 (six-month period
ended 30 September 2022: HK$2,000,000) of assessable profits of this
subsidiary is taxed at 8.25% and the remaining assessable profits are
taxed at 16.5%.

Current — Hong Kong BNER — B
Charge for the period il

Deferred BT

Total tax charge for the period BT AR X 4258

PINE CARE GROUP LIMITED
INTERIM REPORT 2023

o1 %5 B AN
BISH ARSI :

For the six-month
period ended 30 September

BZ9A30RHILLAEAHME
2023 2022
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FERT FAT
16,621 4,432
5,200 3,851
21,821 8,283
- (3,308)
21,821 4,975

Fri& %5 2

B st BRI BB E £ B 5T B R TR F IR
16.5% (2= 20224 9 A 30 A k7~ A Hf -
16.5%) R KT IR BB FSREE - HEAE
BB RRRIN  ZARAEERER
RAEBHABSOEE - ZHBAAE
2,000,00078 7t (E £ 202249 A 30 B 1L/~ &
A HAFE : 2,000,000 7% JT) H FE &R B % A 3%
8.25% KBt E BT - 2 T ERBLm A Al IZ
16.5% KI B KB o

For the six-month
period ended 30 September

BZ9HS30HLAEAMME
2023 2022
(Unaudited) (Unaudited)
(REER) (R EZ)
HK$’000 HK$’000
FHET FET
3,513 2,265
(1,290) 472)
2,223 1,793




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
{75 W 2o v 01 5 R B (480)

30 September 2023 202349 H 30 A

8.

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic loss per share amounts is based on the
loss for the period attributable to the ordinary equity holders of the
Company of HK$23,586,000 (six-month period ended 30 September
2022: HK$12,767,000), and the weighted average number of ordinary
shares of 902,880,000 (six-month period ended 30 September 2022:
902,880,000 in issue during the period.

No adjustment has been made to the basic loss per share amounts
presented for the six-month periods ended 30 September 2023 and
2022. For the six-month periods ended 30 September 2022, the share
options of the Company were anti-dilutive. The Company had no
potentially dilutive ordinary shares in issue during these periods.

PROPERTY, PLANT AND EQUIPMENT

During the six-month period ended 30 September 2023, property, plant
and equipment addition of the Group was HK$5,082,000 (six-month
period ended 30 September 2022: HK$38,017,000).

At 30 September 2023, the Group’s land and buildings with a total
carrying amount of HK$587,139,000 (31 March 2023:
HK$598,959,000) was pledged to secure general banking facilities
granted to the Group (note 16).

ARmERER A ABGER
!

BREABESBNRAQAA T MER
8 A FE 1 B ] 518 23,586,000 78 7 (B &
202249 A 30 A 1t /< B #RfE : 12,767,000
BIL) RBACETEBERMETIH
902,880,000 % (% = 202249 A30 A 1k /<A
FHART : 902,880,000 %) 5t o

B 220234 K% 2022%9 A30H 1E751E A
AT EY R ZSHE 27N TRENES
SEEH T - HZ=2022F9 A30H L7 1E
AHER ARAEREARBEZE - K
REINZSHETEDBTEEESTRR -

M - BERRE

B 202369 830 H 1L/ M8 A HIME - AEH
NEWE - BB K #5,082,000/8 T (B =
2022479 A 30 A 1E7< 18 A 4 : 38,017,000
HBIT) ©

M20283F9A30H A5 EEEMAE
/587,139,000 JT (202343 B31H :
598,959,000/ 7T) By - i RIEFE T -
NEREFAEEN—RBTEE (M=
16) °

B B 4R B R A W
2023 HI R &
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
53 W ot 5 v 01 B 5 O B (480)

30 September 2023 202349 H30 A
10. LEASES

The carrying amount of lease liabilities and the movements during the

period are as follows:

Opening carrying amount

New leases

Modification of lease

Interest elements of lease payments
Payments

COVID-19 related rent concession
Derecognition

Closing carrying amount

Analysed into:
Current portion
Non-current portion

PINE CARE GROUP LIMITED
INTERIM REPORT 2023

10. &

HEAENREERARNZBMT

30 September 31 March

2023 2023

2023 F 2023 4F

9H30H 3A31H

HK$’000 HK$’000

FERT FiBT

HAWIBRE(E 291,235 233,005
FHE - 2,894
HEEET 459 91,920
BENROFEE S 5,200 8,172
BN (24,718) (40,570)
FRBRESHRABRES RS - (3,910)
BB ER - (276)
BARBRE(E 272,176 291,235

DR

BNERER 5 39,873 39,300
FERNHAET 7> 232,303 251,935




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

5 W &5 6 b 301 A 5 B I s (A
30 September 2023 202349 H 30 A

11. INVESTMENT IN A JOINT VENTURE/DUE FROM  11.
A JOINT VENTURE

R—BaEtERE K

BERENE

30 September 31 March

2023 2023

2023 F 2023 4

9H30H 3H31H

HK$’000 HK$'000

FERT FiBT

Cost of investment in a joint venture R—EEERERERAN 21,726 21,726
Share of losses DIEEE (21,726) (21,726)

Beginning of year F1

Due from a joint venture e —ME& g R ERIE = 4,376
Impairment VEREN = (5,404)
Share of losses DIEEE - -
Net advance to joint venture AAETERTFR - 1,028
End of the year FK - -

The Group does not expect the amount due from a joint venture will be
repaid and an impairment of HK$5,404,000 had been provided for the
six-month period ended 30 September 2022.

12. TRADE RECEIVABLES 12.

Trade receivables H 5 ERIE

REEBW FEHER AL ETELE
BiE YEREE2022F9 A308 I-NEA
AR EH 4R RU(E 5,404,000 BT °

B 5 BUWEE

30 September 31 March
2023 2023

2023 2023 4
9H30H 3H31H
(Unaudited) (Audited)
(REER) (e E1Z)
HK$’000 HK$'000
FET FAET

7,875 10,057

B B 4R B R A W
2023 HI R &
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
{75 W 2o v 01 5 R B (480)

30 September 2023 202349 H30 A

12.

13.

el

TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss allowance,

is as follows:

Within one month —@AR
One to two months —E=mEA
Two to three months MZzE=18A
Over three months BiB=1@A

INVESTMENT IN INSURANCE CONTRACT

Insurance asset R EE
Notes:
(a) The Group entered into a life insurance policy with an insurance company

to insure an executive director. Under the policy, the Group is the
beneficiary and the policy holder. The carrying value of the life insurance
contract represented the cash surrender value of the insurance contract.
This insurance contract is denominated in United States Dollars.

(b) The insurance contract was pledged as security for the Group’s bank
loans as at 30 September 2023, as further detailed in note 16 to the
financial statements.

PINE CARE GROUP LIMITED
INTERIM REPORT 2023

12. EFEWRFIE &)
RIBEEFK - B 5 R IEREZAHRM
BEERENERD RN -

30 September 31 March
2023 2023

2023 2023 &
9H30H 3H31H
(Unaudited) (Audited)
(REER) (fe2&tz)
HK$’000 HK$’000
FHET FHET
4,136 4,247

3,660 3,352

68 2,450

11 8

7,875 10,057

13. MRIEEHNNRE

BT EE -

30 September 31 March
2023 2023

2023 F 2023 4
9H30H 3H31H
(Unaudited) (Audited)
(REER) (fe &%)
HK$’000 HK$'000
FHET FHT

3,559 3,488

AEEE R AR LSRERE - SR
B-—Z2HTES - REZRE  FEERX
BARREREA - AGRBAHNIRAEE
ERERANMERRESEE - ZRREHN
FEoLEHE

M2023F9A30H « (Rig & A B HIRIEAR
SERITEFWER - PFBEHARIE
RERME6 -



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
{75 W 2o v 01 5 R B (480)

30 September 2023 202349 H 30 A

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

(@)

Fair value hierarchy

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value:
As at 30 September 2023:

(Unaudited)
(REEZ)

Listed equity investment TR
Unlisted equity investment ~ 3E iR iR &

As at 31 March 2023:

Unlisted equity investment 3k E T 4218 E
Unlisted convertible bonds 3 M Al 2 i &%

14, BAREFABENEHEE

(@ AREER

TRITAEESTANR R ER
5L
RARBEHENEE:
7A202359H30A1 :
Fair value measurement using
ARDAAENEZSH
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXAERE EBEARTUHE
TERT IS RE BARE WARE
(B—#%) (E=%) (B5=8) #at
HK$’000 HK$’000 HK$’000 HK$’000
FTER FTER TET TET
8,594 - - 8,594
8,594 - - 8,594
#R2023%3A31R8 :
Fair value measurement using
ARAREREZ2H
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BERABE EATAHRE
ERTISERE A SR A BB
(E—H) (B=H) (E=%) et
HK$’000 HK$'000 HK$'000 HK$'000
THET TR TET FHET
_ - 9,710 9,710
- - 9,710 9,710
i N Sl AT 41
2023 BRHR &
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
{75 W 2o v 01 5 R B (480)

30 September 2023 202349 H30 A

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (Continued)

14, BRAAEFABENEREE @)

(@)

(b)

Fair value hierarchy (Continued)

Prices of the unlisted equity investment and convertible bonds
are derived from unobservable recent market transactions. The
higher of prices in recent market transactions, the higher the fair
value.

During the period, there was no transfer of fair value
measurements between level 1 and level 2 and no transfer into or
out of level 3 for both financial assets and financial liabilities (year
ended 31 March 2023: Nil).

Fair value measurements using significant
unobservable inputs (level 3)

The following table presents the changes in level 3 financial
instrument for the six months ended 30 September 2023 and
year ended 31 March 2023:

(@)

(b)

DNRERBR @)

FFLEMEHERE R BRRESNER
RAAEFOHNTERHIE - T H
TEXSMERTR  ARBENDS -

HR pfemEERSRAEEMS
F-—REF-_FENARBEFEL
EBEE TAEEAE=ZfdB8E=
M (B E20283F3A31HILFE :
) o

FREATABRRE AZEN
DAAEFE(E=H)

TR REZE2023F9 30 A 1F /<@
AR#EZE2023F3A31BLEFEE=
BT EME

Financial
assets at fair
value through
profit or loss
RARETA
BRNERMEE
HK$’000

FET

As at 1 April 2022
Changes in fair value of financial assets
at fair value through profit or loss

As at 31 March 2023

Conversion of unlisted convertible bonds

Changes in fair value of financial assets at fair value
through profit or loss

As at 30 September 2023

PINE CARE GROUP LIMITED
INTERIM REPORT 2023

A2022F 4 A1 H

AR B ARRNSREE
AR ERD
M202834F3A31H
SIS
AR EH AR REE

AR ERD

7202349 A 30 H

24,937

(15,227)

9,710
(9,975)

265



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
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30 September 2023 202349 H 30 A
14. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)
(c) Valuation techniques, inputs and relationships
to fair value
The following table summarises the quantitative information
about the significant unobservable inputs used in level 3 fair value
measurements (see (b) above) for the valuation techniques

14, BRAAEFABSNEREE @)

© AREMELEMN BARER
B¢
TRERE=RANEFERAEKX
TABREABROTEEN (FAH
ERMHESHE X b)) :

adopted:
Fair Fair
value at value at
30 September 31 March  Valuation Relationship of unobservable
Description 2023 2023  technique Unobservable inputs inputs to fair value
20235 2023
9A30HM 3ASIEHW
g ARl AfE HERE TAREGAYE TABZBARBRAAENES
Unlisted - 9,710 Monte Carlo Risk-freerate N/A N/A (at 31 March 2023: An increase/
convertible Simulation (at 31 March decrease in the risk-free-rate by 1%
bonds Method 2023: 3.933%) would decrease/increase the FV by
HK$20,000/HK$20,000
respectively
Volatility N/A N/A (at 31 March 2023: An increase/
(at 31 March decrease in the volatility by 5%
2023: 41.15%) would increase/decrease the FV by
HK$10,000/HK$10,000
respectively
LT AAR - 9710 EiRE B E R @ TEA (R2023F3A31A - i
& BaE (R2023 5 BB FIEE I, B 1% B
3A31E: Bl BIR /45 10120,000 7
3.933%) JT,/ 20,0007 7T)
K18 TR TR (R2023F3A318 - i
(R2023 5 B,/ WD 6% - A BRI
3A%1IA: #9074 10,0007 1t.,/10,000
41.15%) )

For the investment in unlisted equity securities, the Group
assessed the fair value as zero since the Group considered the
chance of recovering the investment is remote based on latest
development of the underlying company.

PELTREEFEEMS  A%H
FEARERT REAAREMABAR
ANEHFER  ASERRKEKRE
BB & B

Bl AR A IR A E 43
2023 HI R &
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

57 PR B vl U1 3 385 R B ()

30 September 2023 202349 H30 A

15. TRADE PAYABLES 15. EZREMARIE
An ageing analysis of the trade payables as at the end of the reporting NMERR  BIENFEREZABHNER
period, based on the invoice date, is as follows: BT -
30 September 31 March
2023 2023
2023 F 2023 FF
9H30H 3H31H
(Unaudited) (Audited)
(REBER) (EE=Z)
HK$’000 HK$'000
FHExT FHET
Within one month 2,866 3,088
The trade payables are non-interest-bearing and generally have B SRENFIETAMNE - BENFE—8&A30
payment terms of 30 days. He
16. INTEREST-BEARING BANK AND OTHER 16. FsTERITREMMER
BORROWINGS
30 September 2023 31 March 2023
20239 A 30H 20234 3 A31H
(Unaudited) (Audited)
(REER) (EEZ)
Effective Effective
interest interest
rate (%) HK$’000 rate (%) HK$'000
BEERIE (%) FHET BEEAE%) FHT
Current TRE
Bank borrowings — secured  $R1TIE R - B IER 2.98-7.50 149,119 2.73-5.88 127,340
Bank overdraft — unsecured  $R{TiE X — EIER 5.63 1,984 5.38-5.63 7,062
151,103 134,402
Non-current IETRE
Bank borrowings — secured  R1TIE R - BIER 2.98-7.50 447,277 2.73-5.63 455,177
598,380 589,579
Notes B 5
(@) The Group’s bank borrowings are denominated in Hong Kong dollars. (@) AEBBRITERABTEME ©
(o) Certain of the Group’s bank borrowings are secured by a mortgage over (o) AN EE T IRTTE 3R A BR M A E R 2023 F

44

the Group’s land and buildings, which had an aggregate carrying amount
as at 30 September 2023 of approximately HK$587,139,000 (31 March
2023: HK$598,959,000) (note 9).

(© Certain of the Group’s bank borrowings are secured by a pledge over the
Group’s investment in insurance contract with a carrying amount as at 30
September 2023 of HK$3,559,000 (31 March 2023: HK$3,488,000) (note 13).

PINE CARE GROUP LIMITED

INTERIM REPORT 2023

9 A 30 B #)/5587,139,00078 7T (20234 3 A
31H : 598,959,000 7T) H) 7N & @ £ #b
IEBFEEA (HIEE9) -

AEEETRITERAKREER2023F9
A30H 43,559,000 T (20234 3 A 31
A : 3,488,000% 7T) AR & B AR & KK
BB EER (MEE13) ©
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16. INTEREST-BEARING BANK AND OTHER 16. T ERITREAMMER @)

BORROWINGS (Continued)

Notes: (Continued)

(d) Certain of the Group’s bank borrowings are jointly guaranteed by certain

subsidiaries of the Company.

BiIEE - ()

BARER -

@ AEEETRITESRBARFETHER

(e)  The amounts payable of the bank borrowings are analysed as follows: (€ FITRREERRBIFTAT
30 September 31 March
2023 2023
2023 £ 2023 F
9H30H 3A31H
(Unaudited) (Audited)
(RBEX) (f&ER)
HK$’000 HK$’000
FHT FHET
Bank borrowings: AT
Within one year or on demand —FRRIREREE 151,103 134,402
In the second year F_F 331,671 40,199
In the third to fifth years, inclusive FE-ZRF (BREEEMT) 76,290 373,113
Beyond five years BB AF 39,316 41,865
598,380 589,579
17. SHARE CAPITAL 17. IR
30 September 31 March
2023 2023
2023 F 2023 F
9H30H 3H31H
(Unaudited) (Audited)
(REEER) (fe&=z)
HK$’000 HK$ 000
FHET FHET
Authorised: VERE
5,000,000,000 ordinary shares 5,000,000,000 % & % T & 0.01 & 7T
of HK$0.01 each B i A% 50,000 50,000
Issued and fully paid: EBEITRAR :
902,880,000 ordinary shares 902,880,000 % & i E 18 0.01 B 7T
of HK$0.01 each EORERED S 9,029 9,029
T OEEE R R AR A
2023 R HA §R &
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18.

19.

el

SHARE OPTION SCHEME

On 2 September 2021, the Company offered to grant the Share
Options to subscribe for an aggregate of 19,100,000 new ordinary
shares of HK$0.01 each in the share capital of the Company to the
Grantees under a share option scheme adopted by the Company on 23
January 2017 (the “Share Option Scheme”), at exercise price of
HK$1.10 per Share with validity period from 2 September 2021 to 1
September 2031 (both dates inclusive). The Share Options can be
exercised at anytime after the expiration of 18 months from the date of
grant, i.e. 1 March 20283. The fair value of the Share Options at the
grant date was estimated at approximately HK$8,543,000, with (i)
approximately HK$3,384,000 for directors, chief executive and
controlling shareholder of the Company; (ii) approximately
HK$2,489,000 for employees of the Group; and (iii) approximately
HK$2,670,000 for the consultants to the Company.

The Group recognised a total expenses of approximately HK$2,717,000
during the six-month period ended 30 September 2022 in relation to
the Share Options granted by the Company in which, as to (i)
approximately HK$1,128,000 was included in the directors’
remuneration; (i) approximately HK$699,000 was included in staff
costs; and (iii) approximately HK$890,000 was included in legal and
professional expenses.

All of the share options had been lapsed in October 2022.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities at the end of the
reporting period.

PINE CARE GROUP LIMITED
INTERIM REPORT 2023

18.

19.

Bz fESTEl

20219 H2H » ARABRBE AR
201791 A 23 RN B IR =T &1 ([RE AR 1
FHED) MARARSE L ERE - UREX
N F B A A $£19,100,000 A% & A2 H 1E 0.01
BB L RR  TEEASRRN 1107
L BMEIE 20219 A2H £2031 494
1E(RIEEREMB) - BRETANZLAH
HBEH181E AEm& (B12023F 3 A1 HiR) BE
REITIE - BEARIERN R A MM AR EBN
48,543,000 7T+ H A (i) 493,384,000 7 7T
BYRRBIES  1THARRIZERRE (i)
#92,489,000 T T AL B & 8 5 K (i) &)
2,670,000 78 JT# T 2N A R B o

REBEZE 202299 A30 8 £/ E B R
QAR BB AR R R AR 2 492,717,000
BT HAPR (491,128,000 T E T AEERH
B (i) 49699,000 7 7L B AT A B TACA ¢ K i)
#7890,000 8 LB AR RFEMY -

Fr A B HE 2 72 2022 F- 10 B R ©

FREE

AN

RB|ERR  AEBEUESANAALE -
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20. RELATED PARTY TRANSACTIONS

(@)

In addition to the transactions detailed elsewhere in this interim
financial information, the Group had the following transactions

with related parties during the period:

Rental payment to a company
controlled by controlling
shareholder

Property management fee
payment to a company controlled
by controlling shareholder

Interest expenses (to a company
controlled by controlling
shareholder)

Cleaning expenses (to a company
controlled by controlling
shareholder)

Note:

AR AR A SR P42 i) 2 X ) S A
ZHE

REE SRt AN )
ZHEERE

(FHRRR AR ARSI 2 A7)
A Z M BRI

(a2 B A SR PR il 2 X 3D
N2z ERE

The expenses were determined at rates based on the terms and
conditions mutually agreed between the relevant parties.

The compensation of key management personnel of the Group
for the period represented the directors’ remuneration as
disclosed in note 5 to the interim financial information.

20.

BEEALRXS

@ B ERRE AR K A B AL A
32 551 - 5707 4 B 5 B 5 2 17
TRS:

For the six-month
period ended 30 September

BZ9A30RILLAEAHM™
2023 2022
(Unaudited) (Unaudited)
(REER) (RIS EZ)
HK$’000 HK$'000
FTHET FET
1,960 -
375 -
36 -
513 -

MAE

B SR AR RE 7T AR 1 T8 IR I IR A B E

) HMAREETIZEEABNHMAT
BB AN RENEENE -

B B 4R B R A W
2023 HI R &
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21.

22.

23.

el

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Reference is made to the joint announcement of the Company and
Diamond Ridge Holdings Limited (the “Offeror”) dated 6 October 2023
(the “Announcement”) in relation to the Proposal for the privatisation of
the Group by the Offeror by way of a scheme of arrangement and
proposed withdrawal of listing of the Group.

The Offeror and the Company jointly announce that on 4 October 2023,
the Offeror requested the Board to put forward the Proposal to the
Scheme Shareholders for the privatisation of the Company by way of
the Scheme, being a scheme of arrangement under Section 86 of the
Companies Act (As Revised) of the Cayman Islands involving the
cancellation and extinguishment of all the Scheme Shares and the
simultaneous allotment and issue of an equivalent number of new
Shares to the Offeror, subject to Conditions.

Except for the proposal for the privatisation of the Company, there is no
material event after the end of the reporting period.

DIVIDENDS

No interim dividend in respect of the six months ended 30 September
2023 (six months ended 30 September 2022: Nil) was proposed by the
board of directors of the Company.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This interim financial information was approved and authorised for issue
by the board of directors on 28 November 2023.

PINE CARE GROUP LIMITED
INTERIM REPORT 2023

21.

22.

23.

REPRREMH

%% 37 3t 7 A 7] B Diamond Ridge Holdings
Limited ([ 49 A1) B7 T2 H 1 % 20234 10
ABEE&EAE ([ZRE])  NAEBREN
AABRHERLZHFTRLBEAEE 2 EZHERE
FEREAKEZ Ehha o

EHARKNAFEESM - R2023F 10 A4
H:ZHAERESSMTERRIEZEE
NEBTE (AIHERHEARNEE6 1K (&
BE) BT 2 haTH) BARRALAEL &
P R REBUE A T BRI R B R 2
WABLBEREITHRSE 2HiRG - HEEE
BIGIES - FETRE -

BRA QBB BISN - RE B RRLEE
MERER -

2
AATEERTRARBE2023F9A30H
1E BB R A AR AR B (B 202247 9 A 30
BLEAMEA - &) -

#ER B ER

Ut & HRRT 75 & KE 02023 6F 11 A28 HEE
ERMERETIE -
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