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CORPORATE OBJECTIVE & % H iR
To become a technologically advanced and innovative company in
Asia and the preferred partner by providing comprehensive
electronics solutions and building a pet health ecosystem.
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MISSION STATEMENT 1 % i ip
We contribute to the advancement of society by providing people
with quality products and employing advanced technology, with
protecting the environment always in mind. We hire and nurture
professionals and, together, we march towards our goals in pace e 2 e
with time. Putting customers first, we provide them with the best === E e :
products and services, assuring win-win results. 4 Iiiﬁl
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Gross Profit margin

Operating profit

Profit attributable to owners of the Company
Basic earnings per share (HK cents)

EBITDA

EBITDA Margin

FINANCIAL POSITION

Cash and cash equivalents

Total bank borrowings

Net cash (Total bank borrowings less cash and
cash equivalents)

Total equity

KEY FINANCIAL RATIOS
Current ratio

Gearing ratio

Net gearing ratio

Interest coverage ratio
Inventory turnover days
Debtors turnover days
Return on average equity
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717,521
104,060
14.5%
26,223
19,653
6.90
47,827
6.7%

170,314
104,371

65,943
783,610

2.31
13.3%
Net cash
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113
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2.5%

743,576
107,880
14.5%
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Chairman’s Statement

EERS

On behalf of the Board of Directors, | hereby present the interim results of Suga
International Holdings Limited (the “Company”) together with its subsidiaries
(“SUGA” or the “Group”) for the six months ended 30 September 2023.

In the first half of 2023/24, the situations and business environment worldwide
still faced many challenges, including central banks raising interest rates, high
inflation rates and geopolitical conflicts. Such factors dictating, companies
tended to adopt more conservative strategies. However, with the global
market coming out from the shadow of the pandemic, raw material supply and
logistics network operation gradually returned to healthy levels, driving growth
of some emerging demand. The Group adopted a flexible strategy to expedite
the digestion of inventories built up during the pandemic, while seizing
opportunities to expand its product portfolio, and that had enabled it to secure
new orders and expanded its revenue source during the review period. The
Group recorded turnover of HK$717.5 million (1H 2022/23: HK$743.6 million),
representing a slight decrease of 3.5% as compared to last corresponding
period.

SUGA's stable development in the past few years is owed much to our forward-
thinking management. The Group decided to implement the “China Plus One”
strategy as early as 2018, even though it had not yet been affected by the Sino-
US trade war. Taking into account the potential impacts of the trade war and
the pressure of rising production costs, the management decided to take
precautions and make multi-regional deployment of production capacity, and
came 2020, SUGA further expanded its production scale in Vietnam. Currently,
our factory in Vietnam boasts production efficiency on par with those of our
production facilities in China. Appreciative of its production advantages, many
business partners have chosen to work hand-in-hand with SUGA, which is
proof of the relevance of our related strategies.

Despite the complex business environment, SUGA remains cautiously
optimistic about its business prospects for the full FY2023/24. Looking ahead,
the Group will continue to seize the advantages of its “China Plus One”
production layout and make use of its networks in China and Vietnam to
expand its diversified product portfolio, plus provide customers with better
quality and more efficient services, so as to consolidate its leadership in the
industry as a new generation total electronic solutions provider and strive for
sustainable value growth for shareholders.
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Chairman’s Statement

EERS

For the Huizhou property project, the Group entered into an termination
agreement dated 14 September 2022, for the disposal of its entire 50% equity
interests in Huizhou Jiayifu Real Estate Development Co., Ltd to Guangdong
Fuchuan Investment Co,, Ltd. at a consideration of RMB45,900,000, payable by
instalments in FY2023, FY2024 and FY2025. In November 2023, the Group was
in negotiation with Guangdong Fuchuan to settle the September and
December 2023 instalments totalling RMB15,000,000 by the transfer of pre-sale
units in the development project at prices equal to 80% of the market value of
the units as determined by the professional valuer. Up to the date of this
report, the Group signed the confirmation letter of the property transfer. If
there are any new developments of the project, the Group will announce them
in due course.

APPRECIATION

On behalf of the Group, | would like to express my sincere gratitude to our
business partners and shareholders for their support, and to all employees for
their continuous dedication and hard work. Moving forward, we will
collaborate with all parties to promote the Group's sustainable development
and create more favorable returns for shareholders.

NG Chi Ho
Chairman

Hong Kong
24 November 2023
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CEQ Message
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On behalf of the Board of Directors, | hereby present the interim results of Suga
International Holdings Limited (the “Company”) together with its subsidiaries
(“SUGA” or the “Group”) for the six months ended 30 September 2023.

FINANCIAL PERFORMANCE

During the period under review, the global market gradually emerged from
under the shadow of the COVID-19 pandemic, with raw material supply and
logistics network operation returning to normal levels and consumer
confidence starting to rebound, driving growth in overall demand in society.
The Group took advantage of the general recovery of the market to digest
inventories piled up during the pandemic, and its plants in China and Vietnam
were well-prepared and had ample capacities for production. With inventory at
a healthy level, sufficient cash flow, a diversified product portfolio and
outstanding product R&D capabilities, the Group recorded steady
development during the period under review.

Benefiting from the pandemic easing and recovery of the global economy and
consumer market, however, confidence in consumption was still affected by a
number of uncertainties and, as a result, the Group recorded turnover of
HK$717.5 million (1H 2022/23: HK$743.6 million), a slight decrease of 3.5%
compared to first half of 2022/2023. Gross profit was HK$104.1 million (1H
2022/23: HK$107.9 million), and gross profit margin was 14.5% (1H 2022/23:
14.5%). Profit attributable to shareholders was HK$19.7 million (1H 2022/23:
HK$26.7 million). The decrease was mainly due to the absence of the non-
recurring gain from the release of exchange reserve upon deregistration of
subsidiaries recorded in the six months ended 30 September 2022.

For the six months ended 30 September 2023, net profit margin was 2.7% (1H
2022/23:3.6%). Basic earnings per share were HK6.90 cents (1H 2022/23: HK9.36
cents).

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK4.0 cents per share
(1H 2022/23: interim dividend of HK5.0 cents per share) for the six months
ended 30 September 2023, payable to shareholders whose names appear on
the Company’s register of shareholders on 13 December 2023. The interim
dividend is to be paid on or before 22 December 2023.
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CEQ Message
'f—_“-—t& \\ll_.\%—:‘]:i& %?ﬁ

BUSINESS REVIEW
Electronic Products

Electronic products, the Group's core business, continued to be the main
source of revenue during the period under review. Sales amounted to
HK$590.2 million during the period (1H 2022/23: HK$640.8 million),
representing a year-on-year decrease of 7.9% and accounting for 82.3% of the
Group's total sales.

During the period, revenue from professional audio equipment products
rebounded, mainly because customers began to replenish stocks during the
period after inventories built up amid the pandemic were basically all digested.
However, orders for telephones for the hearing-impaired and communications
products from Japanese customers saw decline. As for the cooperation with a
customer to produce electronic paper displays, a new Internet of Things (“loT")
product, at the Vietnam plant since the end of the previous financial year, the
production line has operated smoothly and pushed up relevant revenue. The
customer has become one of SUGA's important partners. In addition, the
diversified product portfolio and “China Plus One” production layout of the
Group have continued to present it with obvious advantages, drawing new
customers looking to cooperate with it. With production efficiency of its
Vietnam plant improving, well-trained professionals and an interconnected
production management system, the Group has ample capacity for processing
orders. The plant in China has received more local orders, and the facilities in
China and Vietnam can complement each other in production, thus can help
the Group further enhance production efficiency.

In recent years, SUGA has strengthened its loT equipment product layout. It has
also established an loT department, which is mainly responsible for developing
a diversified loT product portfolio. The Group is able to provide business
partners with one-stop solutions covering design, development, production,
assembly and shipment to fully meet their needs.

Pet Business

Pet business recorded sales of HK$127.3 million during the period (1TH 2022/23:
HKS$102.8 million), representing a year-on-year increase of 23.8% and
accounting for 17.7% of the Group's total sales.

Regarding pet-related electronic products, the Group received new orders
from customers with inventories built-up during the pandemic all digested by
the consumption market. As a result, production of pet-related electronic
products moved on a growth track during the period.

8 Suga International Holdings Limited Interim Report 2023/24

XK EE

EFfEmM

ETEMANEBNZLER ERBEEANEESE
=W E Z R o B A 555 B8 2 590,200,000 75 7T
— =4 34 640,800,000 7T) &%
RARE B ARHEER823% °

T

FETET9%

R BXZERIMBERRADA  ZERE
EHRNEFPRERENTEECERHERTK

BEPREINFRAHAFTEME - MEEEEEKK
BEAEFHBMEMM] EERREETE - K
SEALEMRFERMB A ER YIS

(['nternet of things 3% [1oT]) B RIE G + BIR
MAREEEETHRETS ZEEREREBT -
%ZK%WEWKJ\%E 55T EZ%}EEBZFMiF
BEERBHZ— N AEBEZTERMES
ﬁfoEF'IHJE'Ji?{E Mg B E TE*“
E}%:Eﬁ*ﬁgﬁéflﬁ?f/m EME 7 R AEE

MEFERA  BINEENEXABNEHEE
MEEBEBERA  SAEBAGTRNIEERERE
BEH - PRBREITEEEZREPRAMALTE
2 MitMEEFHELIHER  E—PRaASE
B A B E o

MERGEEEYBRERETEMBRERGE - &
SERNIERICTEF  AEREZ TN Y
ZFuu,ﬁ/\ c(EERASTFPIEHE AR

- HARAAAE LE EELESF 2HEA
%ﬁ‘%%ﬂiﬁﬁﬁw

BMEK

EMESHANNEERE A12730000F T (ZF
= FY¥A 0102800000 7T) ¢ IRE E
F238% @ IhANEEARIEERE17.7% ©

EVHBRETERIE  ARRBERNTFEEHK
HEMSBEL  AEBCEEEPHNIE &
HAEMERETEREEZRERES -



CEQ Message
TTERE AT

As for pet food business, sales in Hong Kong and Japan have been steadily
improving. At the beginning of the year, the Group launched pet foods
containing CS4 polysaccharide selenium nanoparticles (CS4 SeNP), a key active
ingredient of caterpillar fungus. The products have gained market recognition
and afforded satisfactory sales performance.

The Group is committed to improving the quality, R&D and production of pet
foods and optimizing the pet health ecosystem. Given that consumers are
becoming more discerning in their demands and the pet market is developing
in depth, the Group will keep strengthening product R&D and related external
cooperation, and formulate online and offline market promotion and sales
strategies, to the end of boosting growth of the pet food business in different
regions.

PROSPECTS

Stepping into the second half of 2023, social and economic activities around
the world are resuming, there are more opportunities for regional business
exchange and communication, and global consumption sentiment is
improving. However, at the impact of geopolitical tension, interest rate hikes
and high inflation, the global business environment will continue to be filled
with uncertainties. Albeit the complex external environment, SUGA remains
cautiously optimistic about its business prospects in the second half of the
financial year. The Group believes with its diversified business strategy, “China
Plus One” production capacity layout and strong R&D capabilities, it can
effectively defend itself in the volatile market, develop business steadily and
achieve better results when market conditions become clearer.

Electronic products, the Group’s core business, are expected to continue to
grow steadily and contribute stable revenue. The effort of the Group to deploy
ahead for loT technology and related business in recent years has started to
bear fruit. The Group's electronic paper displays have won the hearts of
customers and related orders have become an important revenue source. The
Group is confident of receiving more orders in the loT field in the future.
Moreover, the “China Plus One” strategy, which the Group started mapping out
years ago, will continue to drive steady business development. Currently, the
Vietnam factory boasts markedly improved production efficiency and the
Group's edge of having production lines in both China and Vietnam continues
to appeal to customers. The Group expects the advantage of its “China Plus
One” strategy to prevail, which will enable it to consolidate its edges while
exploring ties with more new customers.
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CEQ Message
TTERR AT

For pet business, the Group's seasoned team has been striving for years to
build a pet health ecosystem through investing in and developing advanced
technologies. Heeding the growing consumer demand for natural and healthy
pet food and premium pet nutrition products, the Group will continue to
promote pet food products containing CS4 polysaccharide selenium
nanoparticles (CS4 SeNP), a key active ingredient of caterpillar fungus.

The Group will actively strengthen its diversified business layout. The rapid
development of the mobile Internet and streaming media platforms has seen
alongside the livestreaming industry expanding quickly in recent years,
breeding strong demand for hardware equipment in related fields. The Group
has timely seized this opportunity to develop the audio and video streaming
interface Stream Desk, which made its debut recently at the Hong Kong
Electronics Fair and received positive initial market response. Stream Desk not
only reflects the strong development capability of SUGA, but also agrees with
its development goals. SUGA looks forward to making professional audio and
recording equipment more popular, so that consumers can, with its
equipment, enjoy audio experiences of recording studio quality.

The Group currently has sufficient cash flow and the capability to timely seize
appropriate investment opportunities. At the same time, with inventory
effectively reduced in the first half year, and its factories in Mainland China and
Vietnam having sufficient production capacities, the Group has what it takes to
handle new orders, thus will be able to more quickly capture opportunities
when market conditions become clearer to drive performance growth.

Ng Man Cheuk
Chief Executive Officer

Hong Kong
24 November 2023
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Management Discussion and Analysis
BEES R

FINANCIAL PERFORMANCE & RIR

Six months ended 30 September
BERA=1THLEAKER

2023 2022 Change
—E_=4F — == p=akg)
HK$’000 HKS'000 %

FET FHET

(Unaudited) (Unaudited)

(REEZ) (REEZ)
Revenue W as 717,521 743,576 (3.5)
Gross profit EH 104,060 107,880 (3.5)
Gross profit margin FEH = 14.5% 14.5% =
Other income H A 4,412 4,420 0.2)
Other (losses)/gains — net Hth (F518), W= — F 58 (1,232) 13,892 (108.9)
Distribution and selling expenses DIERHEER (27,846) (28,046) 0.7)
General and administrative expenses —RMITHREERERA (53,171) (60,176) (11.6)

Net impairment loss on a financial asset and a  Bf 75 & = & 81 75 £ (R BB
financial guarantee B8 558 - (4,476) (100.0)
Operating profit £k A 26,223 33,494 21.7)
Finance income BE WA 918 572 60.5
Finance costs BbE P AR (3,753) (2316) 62.0
Finance costs — net BB — F58 (2,835) (1,744) 626
Impairment loss on interest R —REE QR 2R

in an associate BEE - (2,275) (100.0)
Share of losses of associates JE{R B 2 N B E 18 = (235) (100.0)
Profit before income tax B TS ¢ A& A 23,388 29,240 (20.0)
Income tax expense Frisfif X (3,723) (2,292) 624
Profit for the period HA A 5 19,665 26,948 (27.0)
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Management Discussion and Analysis

BEE®mA DM

FINANCIAL REVIEW
Revenue

For the six months ended 30 September 2023, the Group recorded revenue of
HKS$717.5 million (1H 2022/23: HK$743.6 million), representing a decrease of
3.5% as compared with corresponding period last year. The decrease in
revenue was mainly due to the decrease in orders for telephones for the
hearing-impaired, note handling solutions and products, and
telecommunication products from Japanese customer. These products were
hit hard during the pandemic and were recovered during the last financial year.
Customers became more cautious in placing orders under the current global
economy situation, especially as shipping and raw material supplies stabilized.
Fortunately, the Group has built up a diversified product portfolio and
outstanding product development capabilities, which allow the Group to
remain resilient during the period under review. In conjunction with the “China
plus one” strategy, the loT customer that the Group began working with in last
year grew significantly and became one of our key customers in this review
period. In addition to the steady recovery of the pet electronic equipment and
professional audio equipment, most of the drop in revenue was offsetted.

Geographically, for the six months ended 30 September 2023, revenue
generated from the top 3 countries of destination, the United States of
America, the PRC and Japan accounted for 79.5% of the Group's total sales (1H
2022/23:86.1%).

Gross profit and gross profit margin

The Group’s gross profit for the period ended 30 September 2023 was
HKS$104.1 million, representing a decrease of HK$3.8 million or 3.5% compared
to the HK$107.9 million recorded in the corresponding period in previous
financial year. The decrease in gross profit was in line with the decrease in sales
of the Group for the six months period ended 30 September 2023. Gross profit
margin for the period remain stable at 14.5% (1H 2022/23: 14.5%).

Other income

The Group's other income during the period ended 30 September 2023 was
HKS$4.4 million (1H 2022/23: HK$4.4 million). Other income mainly represented
various discretionary incentives from the local PRC governments in relation to
technology development and other incentive programs.
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Other (losses)/gains — net

The Group recorded other net losses of HK$ 1.2 million for the period ended 30
September 2023 (1H 2022/23: other net gains of HK$13.9 million). Other net
losses mainly represented net foreign currency exchange losses during the
period ended 30 September 2023. Other net gain recorded in previous
corresponding period mainly represented the gain on release of exchange
reserve upon deregistration of foreign subsidiaries of HK$12.8 million and net
foreign exchange gain of HK$2.0 million.

Selling and distribution expenses

The Group's distribution and selling expenses decreased by HKS$0.2 million or
0.7% to HK$27.8 million for the period ended 30 September 2023. The
decreased was mainly due to the net effect of increase in staff costs and
advertising and promotion expenses, and decrease in sales commission and
carriage outward expenses. Selling and distribution expenses to revenue ratio
was 3.9% for the period ended 30 September 2023 (1H 2022/23: 3.8%).

General and administrative expenses

The Group's general and administrative expenses decreased by HK$7.0 million,
or 11.6% to HK$53.2 million for the period ended 30 September 2023, as
compared to HK$60.2 million for the last corresponding period. Employee
benefits expenses decreased by HK$10.7 million mainly due to decrease in
headcount and bonus paid as compared to the corresponding period last year.

Net finance costs

For the six months ended 30 September 2023, the Group has recorded a net
finance costs of HK$2.8 million (1H 2022/2023: HK$1.7 million). This was mainly
due to increase in average bank interest rate during the six months period as
compared to the corresponding period last year. Interest coverage, expressed
as a multiple of EBITDA to total interest was 12.7 times (1H 2022/2023: 23.2
times).

Profit for the period

Profit for the period was HK$19.7 million (1H 2022/23: HK$26.9 million),
representing a decrease of HK$7.2 million or 27.0% comparing to last
corresponding period. Basic earnings per share for the six months ended 30
September 2023 were HK6.90 cents as compared to HK9.36 cents in the last
corresponding period.
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BUSINESS REVIEW

The chief operation decision-maker has been identified as the Executive
Directors (collectively referred to as the “CODM") that make strategic decisions.
The CODM reviews the internal reporting of the Group in order to assess
performance and allocate resources and makes relevant decisions based on
the entity-wide financial information.

There are two reportable segments of the Group:

Develop, manufacture and sales of electronic
products

Electronic products ~ —

Manufacture and distribution of pet-related
products

Pet-related products —

Electronic products

Revenue from electronic products segment recorded approximately HK$590.2
million (TH 2022/2023: HK$640.8 million), representing 82.3% of the Group's
total revenue and a decrease of HK$50.6 million or 7.9% as compared to
corresponding period last year. During the period, orders from telephones for
the hearing-impaired, note handling solutions and products, and
telecommunication products from Japanese customer decreased. However,
orders from the loT new customer acquired last year was substantially
increased during the period and become a significant contributor of this
segment. Sales of the professional audio equipment also recovered during the
period.

Major products of this segment are: i) professional audio equipment; ii)
products with loT technology; iii) telephones for the hearing-impaired; iv)
telecommunication products; v) general household consumer appliances, and
vi) smart cards and NFC products.
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Pet related products

Revenue from pet related products segment recorded approximately HK$127.3
million (TH 2022/2023: HK$102.8 million), representing 17.7% of the Group's
total revenue and an increase of HK$24.5 million or 23.8% as compared to
previous review period. The increase was mainly due to the recovery in sales of
pet training equipment during the six months period. The sales of pet training
equipment were affecting by the economic downturn in overseas markets as
well as the cautious approach of our customers to reduce its inventory level
when the material supply chain and shipping logistic were disrupted during
the pandemic.

Regarding pet food business, which has recorded a stable performance. The
Group's own pet food brand “Brabanconne” continued to focus on the Hong
Kong and Japanese markets with encouraging sales results. The Group's other
in-house pet food brand “TeenyTiny” has been gaining momentum since its
launch in the Mainland China market and has received positive feedback from
customers, providing a strong boost for the Group’s development in the
Mainland’s pet food market.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2023, the current assets and current liabilities of the Group
were approximately HK$829.6 million (31 March 2023: HK$870.4 million) and
approximately HK$359.3 million (31 March 2023: HK$408.2 million) respectively.
The liquidity ratio, which is calculated as current assets over current liabilities,
was 2.31 times as at 30 September 2023, as compared to that of 2.13 times as
at 31 March 2023.

The Group generally finances its operations by internally generated resources
and banking facilities provided by its principal bankers in Hong Kong. Banking
facilities used by the Group include revolving loans, overdrafts and term loans,
which are primarily on floating interest rates basis. As at 30 September 2023,
the Group maintained cash and bank balances at approximately HK$170.3
million (31 March 2023: HK$138.2 million). The Group’s total bank borrowings
were HKS$104.4 million as at 30 September 2023 (31 March 2023: HK$137.3
million). Net cash position (cash and cash equivalent less total bank
borrowings) was HK$65.9 million (31 March 2023: net cash of HK$0.9 million).
Gearing ratio, expressed as a percentage of total bank borrowings over total
equity, was 13.3% (31 March 2023: 17.1%).
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The Group's total assets and total liabilities as at 30 September 2023 amounted
to approximately HKS1,147.0 million (31 March 2023: HK$1,231.2 million) and
HK$363.3 million (31 March 2023: HK$426.8 million) respectively. The debt ratio,
which is calculated based on total liabilities over total assets, was
approximately 0.32 times as at 30 September 2023, as compared to that of
approximately 0.35 times as at 31 March 2023.

The net asset value of the Group decreased from HK$804.4 million as at 31
March 2023 to HKS$783.6 million as at 30 September 2023, the decrease is
mainly attributable by the net effect of profit for the period, comprehensive
loss from exchange difference arising on translation of foreign subsidiaries and
final dividends paid for the financial year 2022/23.

As at 30 September 2023, the Group had aggregate banking facilities of
approximately HK$802.7 million (31 March 2023: HK$822.7 million) from its
principal bankers for overdrafts, loans and trade financing, with unused facilities
of HK$675.8 million (31 March 2023: HK$682.3 million).

CAPITAL EXPENDITURES

The Group's total capital expenditures for the period under review were HKS$2.2
million. The capital expenditures were mainly for the additions of machineries
and equipment for PRC and Vietnam production plants.

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily respect to Renminbi, Hong Kong dollars, United States
dollars and Vietnamese Dong. As Hong Kong dollars is pegged against United
States dollars, the Group mainly exposed to foreign currency risk with respect
to Renminbi and Vietnamese Dong. The Group monitors foreign currency
exchange exposure and will use forward foreign exchange contracts as
appropriate to hedge the foreign exchange risk in the ordinary course of
business.

As at 30 September 2023 and 31 March 2023, the Group has not used any
financial instruments to hedge against foreign currency risk. It is the Group's
policy not to enter into derivative transactions for speculative purposes.
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PLEDGE OF ASSETS

The Group did not pledge any other assets as securities for the banking
facilities granted to the Group as at 30 September 2023 and 31 March 2023.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

As at 30 September 2023, the Group had a capital commitment of HK$0.5
million for property, plant and equipment. (31 March 2023: HK$0.7 million).

Corporate guarantees given to banks to secure the borrowings granted to
subsidiaries as at 30 September 2023 amounted to HKS$104.4 million (31 March
2023: HKS$137.3 million). As at 30 September 2023, the Group did not provide
any financial guarantees except for corporate guarantees given to banks to
secure the borrowings granted to subsidiaries (31 March 2023: Same).

HUMAN RESOURCES

As at 30 September 2023 the Group has approximately 2,083 employees, of
which 58 were based in Hong Kong, while the rest were mainly in Mainland
China and Vietnam. Remuneration policy was reviewed regularly, making
reference to current legislation, market condition and both the individual and
company performance. In addition to salaries and other usual benefits like
annual leave, medical insurance and various mandatory pension schemes, the
Group also provides educational sponsorship subsidies, discretionary
performance bonus and share options.
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK4.0 cents per share
for the six months ended 30 September 2023 (1TH 2022/23: interim dividend of
HK5.0 cents per share) payable to shareholders whose names appear on the
Register of Shareholders of the Company on 13 December 2023. The interim
dividend will be paid on or before 22 December 2023.

CLOSURE OF REGISTER

For the purpose of ascertaining the entitlement of the shareholders to receive
the interim dividend, the Register of Shareholders of the Company will be
closed on 13 December 2023 during which date no transfer of shares in the
Company will be registered. In order to qualify for the interim dividend, all
transfers of shares accompanied by the relevant share certificates and transfer
forms must be lodged with the Company's branch share registrar in Hong
Kong, Computershare Hong Kong Investor Services Limited, at shops 1712—
1716, 17/F., Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong for
registration not later than 4:30 p.m. on Tuesday, 12 December 2023.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed or sold
any of the Company'’s shares during the period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company had complied with the code provisions as set out in the
Appendix 14 “Corporate Governance Code” to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “CG Code”) throughout the period, except the
deviation from the code provision C.2.1. According to the code provision C.2.1
of the Code, the roles of Chairman and Chief Executive Officer should be
separate and should not be performed by the same individual. Up to 30 June
2023, the Company did not have a separate Chairman and Chief Executive
Officer and Dr. Ng Chi Ho held both positions to provide the Group with strong
and consistent leadership. Dr. Ng Chi Ho relinquished his role as the Chief
Executive officer and remains as the Chairman and an executive director and
Dr. Ng Man Cheuk has been appointed as Chief Executive Officer of the
Company with effect from 1 July 2023. Thereafter, the Company has complied
with the code provision C.2.1 of the Code.

Save as the above-mentioned deviation, none of the directors of the Company
is aware of information that would reasonably indicate the Company is not or
was not in compliance with the CG Code for the period under review.
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COMPLIANCE WITH THE MODEL CODE OF SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors as set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the directors of the Company. (the
“Model Code”"). Having made specific enquiry of all directors, the directors have
confirmed compliance with the required standard set out in the Model Code
during the six months ended 30 September 2023.

PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, there was sufficient
public float of not less than 25% of the Company'’s issued shares as required
under the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
policies and practices adopted by the Group and discussed, among other
things, the risk management and internal control systems and financial
reporting matters, including the review of the unaudited condensed
consolidated interim financial information for the six months ended 30
September 2023.

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2023, the interests and the short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")) which are required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO) or which are
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which are required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange were as follows:
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*

Dr.Ng Chi Ho
REFEL

Dr. Ng Man Cheuk
RREEL

Mr. Ma Fung On*
BEREE"

Mr. Lee Kam Hung
FRELLE

Mr. Leung Yu Ming, Steven

RFEHIE

Mr. Chan Kit Wang
BRARREE

Beneficial owner

ESEAA

Interests of controlled corporation

S EEE

Founder of a discretionary trust

FRETEIRE

Beneficial owner

ERBEAA

Beneficiary of a discretionary trust

EXIELEEIN

Beneficial owner

ERBEAA

Beneficial owner

ESEAA

Beneficial owner

ERBEAA

Beneficial owner

ESEAA

Mr. Ma Fung On was redesignated from executive Director to non-executive Director and

resigned as the Deputy Chairman on 1 July 2023.
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6,930,000(L)

53,598,000(L)
(Note 1)
(BzE1)
110,000,000(L)
(Note 2)
(PBi3E2)

1,000,000(L)
110,000,000(L)
(Note 2)

EP)

14,223,000(L)

1,257,800(L)

530,000(L)

200,000(L)

170,528,000(L)

111,000,000(L)

14,223,000(L)

1,257,800(L)

530,000(L)

200,000(L)

59.88%(L)

38.98%(L)

4.99%(L)

0.44%(L)

0.19%(L)

0.07%(L)
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Other Information

HAE R

DIRECTORS’ INTERESTS IN SHARES (CONTINUED)
Long position (Continued)

Interests in shares and underlying shares of the Company (Continued)

Notes:

il 53,598,000 shares are held by Billion Linkage Limited, the entire issued shares of which is held
by Dr. Ng Chi Ho and his spouse in equal share.

7 110,000,000 shares are held by Superior View Inc., the entire issued shares of which is
ultimately held by Fidelitycorp Limited as the trustee of the C.H. Family Trust, the beneficiaries
of which are the family members of Dr. Ng Chi Ho.

3 (L) — Long Position.

Save as disclosed above and under the “Share Option Scheme”, none of the
above Directors of the Company have any interests and short positions in the
shares, underlying shares and debentures of the Company and its associated
corporations as defined in the SFO as at 30 September 2023.

INFORMATION OF SHARE OPTION SCHEME

The Directors consider the share option scheme, with its broadened basis of
participation, will enable the Group to reward the employees, Directors and
other selected participants for their contributions to the Group and will also
assist the Group in its recruitment and retention of high caliber professionals,
executives and employees who are instrumental to the growth of the Group.

The Company's share option scheme adopted on 6 August 2012 (the “Old
Share Option Scheme”) expired on 5 August 2022 and ceased to have any
further effect except that the Old Share Option Scheme will remain in force to
the extent necessary to give effect to the exercise of the options granted
thereunder prior to expiry thereof. Pursuant to an ordinary resolution passed
on 10 August 2022, a new share option scheme (the “New Share Option
Scheme”) was adopted which will remain in force for a period of 10 years from
adoption of the New Share Option Scheme and will expire on 9 August 2032.

For details of the principal terms of the New Share Option Scheme, please refer
to the circular of the Company dated 12 July 2022. No share option has been
granted under the New Share Option Scheme during the period. As at 1 April
2023 and 30 September 2023, the total number of share options available for
grant under the New Share Option Scheme was 28,479,000 shares.

EEERERAERAT

EERKRG 2R (&)
& (8)

RAEDTRMDRAABER G 2 E=E (F)
MiaE -

52%53 598,000 B B 17 £ Billion Linkage Limited #54 + 13%
AREHEBETROVNBRERELEHARBSH—F -

2, 5 % 110,000,000 % A% 15 E8 Superior View Inc. hﬁ‘ Mz A
AEZPEFTRONBERACHREEERTAZ
Fidelitycorp Limited & #8454 E%ZEEZxﬁﬁ/\?%é&E*
BL2RE -

3. L—5FE -

BREXKIEREFEIBETREEN R

“=FNAA=TH LRAERRFEEHEREALD
AREMEBER (ERRBSRBEKR) 2K

N BB RESTER TS AR -
ERBERETE &R
EERA BREEEMEAZSEERAM BRES

A EASERBHAREFLAERMZES
EERHEMETESLEE  AIREANAKEERM
BRHAESEREREZENECBFEREAE 17
BABNES -

ARBRZF——FN\ANBRAZ BRE S
(TE B R +¥|JJ) ER-ZZTE-_—_FNARAE
W A TBEAETME-—TRE  HETERE
ERAAELEREME CBER - EREBE
B ARER - *ETJ%EAf?ffi)\ﬂ‘f‘ElLﬂ
ZEBREBR  ARARCKRM— B ERET

£ (F%ﬁﬁﬁﬂx%%iﬂj) C EBME R BB
SERMWBE R REI0F YRR _T=_F

NANEER -

BRAFNEREFTE CEERRZFE  BHELHE
ARARBHA-ZE-_—_F+A+_HZBEX -1
BB AR R IR AR M 5T &R T IR I B i i o

R-B-_=FMA-—BER-_T_=FNAA=1+H"
RigFBREFSIHREZERBERER

28,479,000 A% f% 15 ©
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Dr.Ng Man Cheuk 800,000 = = 800,000 = 2090
RRFMEL
Continuous 3,300,000 - - 3,300,000 - 2090
Contract
Employees
REANER
Continuous 1,000,000 = = = 1,000,000 1810
Contract
Employees
BEANEE
5,100,000 - - 4,100,000 1,000,000
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30 August 2018
“2-NENAZHA

30 August 2018

-5 \§/\A=+E

10July 2019

“B-NFtATH

30 August 2018-29 August 2023
—Z-\ENA=+RZ
=2 =l

30 August 2018-29 August 2023
“2-\fNR=TRZE
= =l

10 July 2019-9 July 2024
“2-NELATRE
“E_MmELANR



Other Information

HAE R

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2023, the following persons (not being a director or chief
executive of the Company) had interests or short position in the shares and
underlying shares of the Company which disclosure to the Company was
required under the provisions of Divisions 2 and 3 Part XV of the SFO and which
record had been entered in the register kept by the Company pursuant to the
section 336 of the SFO.

Name Capacity

wE /LB &4

Superior View Inc. (Note 1) Beneficial owner
Superior View Inc. (Fif 3% 1) Em#EA A
Billion Linkage Limited (Note 2) Beneficial owner
Billion Linkage Limited (P 7¥2) ERnBAA

Lee Wai Fun (Note 3) Interest of spouse
FES (F5E3) Fe B

Interest of controlled corporation

Ry EE S
Notes:

s The entire issued share capital of Superior View Inc. is ultimately held by Fidelitycorp Limited
as trustee of the C.H. Family Trust, the beneficiaries of which are the family members of Dr. Ng
Chi Ho.

2 The entire issued share capital of Billion Linkage Limited is held by Dr. Ng Chi Ho and his
spouse in equal shares and, as such, Dr. Ng Chi Ho is deemed to be interested in all the shares
held by Billion Linkage Limited under the SFO.

38 Madam Lee Wai Fun is deemed to be interested in 116,930,000 shares held by her spouse, Dr.
Ng Chi Ho, a director of the Company.

4. (L) — Long Position.

Save as disclosed above, as far as is known to the Directors, there is no person,
other than the Directors and chief executives of the Company, who has an
interest or short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the Divisions 2 and 3
of Part XV of the SFO as at 30 September 2023.

FERR

=2 = =sE g B = B 0 AN e il as A

RAIEEHFEBTHRAB) RARQR R 2D KRB

hﬁ$ BEBEZESRAEROIEXVEE2 R
FIDWZIEXREARAARAFEERELAR

’A AR IR 75 5 K BR EI& I 58 336 1517 B 2 B Ae it

ZRERSIKE

Number of Percentage of
shares issued shares
HE BT 7
BHEEE Aok
110,000,000(L) 38.62%(L)
53,598,000(L) 18.82%(L)
116,930,000(L) 41.06%(L)
53,598,000(L) 18.82%(L)

Superior View Inc. 2 # B B 1TIR A BIEACHRIEETER
T A Z Fidelitycorp Limited B #8158 * ZEREZ X R AR
RERELZRE -

% Billion Linkage Limited 2 ZE BT A M R A BT HE
FBEh—F  HREBIEFRERKH  REXELH
R /5% A Billion Linkage Limited Fr 5 2 &RAX 1D 2 #E 25 -

3. FESLTHERARNEARBRERIE L (KARESR)
B #9116,930,000 AR 10 AR A fE 2 o

4, L—FE -

B EXFEREN RZE-_=FhLA=+H"
MBI BARRBEEREBITHRAESIN -
BETCMATREARARRMDRBERG T #BE
FHREES R EKRANEXNVIE2REIDH
AMARRRIEE 2 ERIRE
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ASSETS

BE
Non-current assets RBEE
Property, plant and equipment Y - BB k& 7 222,374 246,464
Right-of-use assets CREEE 9 80,985 80,544
Intangible assets BmEEE 8 = -
Goodwill kS 3,949 3,949
Interests in associates i/ o - 10 = =
Financial assets at fair value through BAFEZAEMEEmBA 11
other comprehensive income 2B EE 5,382 5479
Deferred income tax assets BIEFTSIREE 853 1313
Non-current prepayments, deposits and FERBEMNKIE  HE2 R 14
other receivables H A pE Y g oE 3,825 23,082
317,368 360,831
Current assets REEE
Inventories FE 12 331,946 425,530
Trade and other receivables FEUE 5 BR 3 I E At FE UK IR 14 326,719 306,029
Financial assets at fair value through BERAFERABREZ 13
profit or loss WBEE 19 30
Amount due from an associate JiE s — Pl Bk i 8 B RIE 10 585 585
Cash and cash equivalents RERBECEFEY 15 170,314 138,225
e N Tl e S A NS 870399
Total assets EE#E 1,146,951 1,231,230
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Condensed Consolidated Interim Balance Sheet
fRR4R &S HA \;_%, BR

As at 30 September 2023 R—_ZE—_=F N A=+H

As at As at
30 September 31 March
2023 2023
—s=-= —E=F
NA=+H =A=+—H
Note HK$’000 HK$'000
HtaE FET T
(Unaudited) (Audited)
(REEX) (K& &EZ)
LIABILITIES =N
Non-current liabilities FRBEE
Bank borrowings RITEE 17 - 17,035
Lease liabilities HEBE 9 3,673 1,335
Deferred income tax liabilities RIEMERBE 397 294
4,070 18,664
Current liabilities nEEE
Trade and other payables FEAT B 5 BRI E At FE A 5R08 16 225,490 252,902
Contract liabilities BRAE 11,275 18,727
Income tax payable FER TR HR 16,157 15,819
Lease liabilities HERE 9 1,978 492
Bank borrowings RITEE 17 104,371 120,226
= e 0 BN
Total liabilities =NE L0 363,341 426,830
EQUITY D
Equity attributable to owners BEREAARBEEAZER
of the Company
Share capital A A 18 28,479 28,479
Other reserves Hith & 67,343 88,607
Retained earnings f% ZH 685,993 685,531
781,815 802,617
Non-controlling interests FE2 M R A 1,795 1,783
Totalequity .. ®m=#®® 783610 ! 804400
Total equity and liabilities EERBERAE 1,146,951 1,231,230

The notes on pages 31 to 72 form an integral part of this condensed FE31E7N2H Z M AXNEEL A B EH % E R
consolidated interim financial information. Z— 8B e
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Condensed Consolidated Interim Income Statement

AR & PR &R

For the six months ended 30 September 2023 H{Z —& —

=FNA=THIEAMEA

Six months ended 30 September
BZEhAA=1tHLEAREA

2023 2022
Note HK$’000 HK$'000
K e FER T
(Unaudited) (Unaudited)
(RE&EZR) (REEZ)
Revenue W as 6 717,521 743,576
Cost of sales 8HE A 20 (613,461) (635,696)
Gross profit EX 104,060 107,880
Other income E A 4,412 4,420
Other (losses)/gains — net Hib (B1B), W= — F58 19 (1,232) 13,892
Distribution and selling expenses DENIEEEA 20 (27,846) (28,046)
General and administrative expenses —BRITHERER 20 (53,171) (60,176)
Net impairment loss on a financial asset B A BE M IS ER 14
and a financial guarantee BEEE TR - (4,476)
Operating profit KR T 26,223 33,494
Finance income A WA 21 918 572
Finance costs BB KA 7 (3,753) (2316)
Finance costs — net BB PR — FRE 21 (2,835) (1,744)
Impairment loss on interest in an associate R — B & A E] 22
EE R - (2,275)
Share of losses of associates FE(REEE R R B8 - (235)
- (2,510)
Profit before income tax B P15 556 AT g 7 23,388 29,240
Income tax expense Fristif X 22 (3,723) (2,292)
Profit for the period HRER 19,665 26,948
Profit attributable to: EAEER
Owners of the Company RAREB A 19,653 26,665
Non-controlling interests FE I M FE 2 12 283
19,665 26,948
Earnings per share for profit attributable to BRI ERBR AR BHA A
owners of the Company during the period {3 FI| &) & I &2 7|
— Basic (HK cents) — EAR GBI 23 6.90 936
— Diluted (HK cents) — 858 OB 23 6.90 936
The notes on pages 31 to 72 form an integral part of this condensed $31E72B 2K AABHLA B BHF K E R
consolidated interim financial information. Z—EB5 o
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Condensed Consolidated Interim Statement of Comprehensive Income
L= ek I
For the six months ended 30 September 2023 B Z —ZE —=F LA =+ H I/~ @A

Six months ended 30 September
BZEhAA=1THLEAEA

2023 2022
—_E-= a0
HK$’000 HKS$'000
FER AT
(Unaudited) (Unaudited)
(RE&EZR) (REgEER)
Profit for the period B 5 A 19,665 26,948
Other comprehensive loss Htt2HEEE
Items that may be reclassified subsequently to HERpE B 7S Eam 2 HE -
profit or loss:
Exchange differences arising on translation of BMEBINEBELRELZHE
foreign operations (20,424) (20,014)
Release of exchange reserve upon RE B A B BUH 5 & 7 bk
deregistration of subsidiaries P& 3 (1 - (12,847)
ltem that will not be reclassified subsequently B SN e Y L
to profit or loss: EE :
Fair value (losses)/gains on equity investments EATFEZAEMZEKAZ
at fair value through other comprehensive BB E 2 N FE (BB s
income (97) 108
Other comprehensivelossfortheperiod =~~~ MARM2E&E® @521 (32753)
Total comprehensive loss for the period HREEEEEEE (856) (5,805)
Total comprehensive (loss)/income 2HE(ER),  WALEEER :
attributable to:
Owners of the Company ZAN/NECIEZ ZS DN (868) (6,088)
Non-controlling interests FEPE SR 12 283
(856) (5,805)

2 W B A AR A B AR

The notes on pages 31 to 72 form an integral part of this condensed &8
consolidated interim financial information. Z—%BJJ

: o
°‘DJH
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Asat 1 April 203 WZE-=FMmA-A 28,479 90,714 10,591 52 840 6,790 (16,881) (3,499 685,531 1,783 804,400
Profitfor the period il - - - - - - - - 19,653 12 19,665
Exchange diferencesarising ~~ REBINET

on translation of foreign FEFERZR

operations - - - - - = (20,424) = = = (20,424)
Fair value losses on equity BRATERAEMZE

investments at fai value WA BERE

through other comprehensive ~ AFEEHR

income - - = (97) - - - = = = (97)
Total comprehensive (loss)) ~ BEZFZ=%

incomeforthe periodended ~~ AA=TALLEHZ

30 September 2023 2 (B8) /WA L% - - - 97) - - (20429) - 19,653 12 (856)
Transactions with owners: HERAZRNZS
Dividends paid (Note 24) BRIRE (K ) - - - - - - - - (19934) = (19,934)
Options expired BEH BkRE - - - - (743) - - = 43 = S
As at 30 September 2023 W_E-=FAR=1A 28479 90,714 10,591 (45) 97 6,790 (37,305) (3,499) 685,993 1,795 783,610
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Asat 1 Apil 2022

RZBZ—FMA-H

461

17017

657,048

Profit for the period
Bxchange differences arising
on translation of foreign

operations

Release of exchange reserve
upon deregistration of
subsidiaries

Fair value losses on equity
investrents at fair value

through other comprehensive

income

B
BEENEH
FELENZR

UGN
AMRBREL R

RAVERAARZE
WAz RERE
LTERR

108

(20014)

(12847)

26665

Total comprehensive income/

(loss) for the period ended
30 September 2022

Transactions with owners:
Dividends paid (Note 24)

BE-Z--F
AB=tALERZ
2ERA/ (BB 68

HEEAZBNRS
BRRE (Hs)

(32,861)

26,665

(17087)

As at 30 September 2022

RZBZZFNA=+A

666,626

The notes on pages 31 to 72 form an integral part of this condensed
consolidated interim financial information.

EERRERERAR

FNENBEZMERNEALE

2023/24 FHAR &

158 809999
» 2698

- (o

N 7.

- 108

» (5809
SR

1w e
AR BER

29



Condensed Consolidated Interim Cash Flow Statement

LR =l ﬂﬁ@un%%

For the six months ended 30 September 2023 H{Z —& —

=FNA=THIEAMEA

Six months ended 30 September
BZEhAA=1tHLEAREA

2023 2022
Note HK$’000 HKS$'000
K e FER T
(Unaudited) (Unaudited)
(REHFEX) (REEZ)

Cash flows from operating activities RETHZ2RERE
Cash generated from operations REEBEE 2R ® 25(a) 95,067 88,458
Interest paid BFE (3,753) (2,316)
Hong Kong profits tax paid EREBNEH (1,801) (9.532)
Net cash generated from KREFEHEE RS FRE

operating activities 89,513 76,610
Cash flows from investing activities REFHZRERE
Purchases of property, plant and equipment  BE B3 - W= KR & (2,601) (6,047)
Increase in amount due from an associate JE U — B & A B R IE G AN - (8,072)
Decrease in amount due from a joint venture  JEUZ —4& & (> 2 ZUIER - 6,000
Interest received B U F 2 918 572
Net cash used in investing activities RERBFACR®FE (1,683) (7.547)
Cash flows from financing activities METBHCRERE
Proceeds from bank borrowings RITEEMBRIE 72,250 103,956
Repayments of bank borrowings EERITEE (105,140) (135,250)
Principal elements of lease payments HMENRZ AL D (1,052) (933)
Dividends paid ERRE (19,934) (17,087)
Netcashusedinfinancingactivites =~ BARBMM2REFE 20 (153876) “9314)
Net increase in cash and cash equivalents BehBESEEYIEINFEE 33,954 19,749
Effect of changes in foreign exchange rates [ R B85 & (1,865) (3367)
Cash and cash equivalents, beginning RekRESFEY - B

of the period 138,225 141,657
Cash and cash equivalents, end of the period IR& RIRSEEY - B 170,314 158,039

The notes on pages 31
consolidated interim financial information.
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GENERAL INFORMATION

Suga International Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) are principally engaged in the research and
development, manufacturing and sales of electronic products, pet food
and other pet-related products. As at 30 September 2023, the Group has
operations mainly in Hong Kong, the People’s Republic of China (the
“PRC") and Vietnam.

The Company was incorporated as an exempted company with limited
liability in Bermuda on 28 September 2001. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.

The Company's shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since 18
September 2002.

This condensed consolidated interim financial information is presented
in Hong Kong dollars ("HKS"), unless otherwise stated and was approved
for issue on 24 November 2023.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. This condensed consolidated
interim financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31 March
2023, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

EEERERAERAT

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

G ERAR S P ER T E Rl M5t

32

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual
consolidated financial statements for the year ended 31 March 2023 as
described in those annual consolidated financial statements except that
taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings, the
adoption of new and amended standards as set out below.

(@) New and amended standards adopted by the Group

The following new and amended standards are mandatory for the
first time for the financial year beginning 1 April 2023 and
currently relevant to the Group:

RS
RRAZEMHRREBE_T_==H
ST BUFEZEEREMBBRAIE
A& (BUZEFREFEMBHRERMML) —
B e AR Y PR 1S B D A E A R TR
HEREANBBIHE R KA TXHM
B2 HNET RARIERTERIBROb o

(@) FEERMZHITREIETEA
TIFFT REERT BN IR T ==
FMA—BRBZMBFEEEREH
1T BRTEAKENER

HKFRS 17 and Amendments to HKFRS 17 Insurance contracts (including Initial Application of HKFRS 17 and
HKFRS 9 — Comparative Information)
ARG BmEERE 175 BB BREEL REREH (BEEEUBHREERF 175 REBMBRE
F175% (BETR) HRIFORHBRER — LLRER)

Amendments to HKAS 1 and HKFRS Practice Statement 2 Disclosure of accounting policies

BEEMEF 1 RLBFRMBREENEREZN SHTRREE

25 (BFTA)
Amendments to HKAS 8 Definition of accounting estimates
ERGTERIE R (BFTA) BEHAETHE R
Amendments to HKAS 12 Deferred tax related to assets and liabilities arising from a

single transaction

ER G ERIFE 1258 (BETR) KEE—RHEREENBENELEHRIA
Amendments to HKAS 12 International Tax Reform — Pillar Two Model Rules
BAGHERIE 1258 (BFTR) R E — X ZIDERIR

The adoption of these new and amended standards does not
have significant impacts on the results and financial position of
the Group.

Suga International Holdings Limited Interim Report 2023/24
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Notes to the Condensed Consolidated Interim Financial Information

fEERAR & P ER T E Rl MY EE

3

ACCOUNTING POLICIES (CONTINUED)

(b) Amendments to existing standards and interpretation
that are not yet effective and have not been early
adopted by the Group

The following amendments to existing standards and
interpretation have been issued but are not effective for the
financial year beginning 1 April 2023 and have not been early
adopted by the Group:

Amendments to HKAS 1

Amendments to HKAS 1
BAGEENE 1R ({ FI7)
Amendments to HKFRS 1
BETBHREEDE 67ﬁ(f 1)
Amendments to HKAS 7 and HKFRS 7
EEGHENE7TRRBEEVBRE HEMRERY
BRHZE 75 (BETA)
HK-Interpretation 5 (Revised)

Classification of liabilities as current or non-current
BAEGRTERE 15 (BFTAX) BESERARBIIERE

Non-current liabilities with covenants
MERANFERBEE

Lease liability in a sale and leaseback

ERERRXZTHOHEERE

Supplier finance arrangements

Hong Kong Interpretation 5 (Revised) Presentation of

SETHE (&)
(b) HMAREMEAREEHILKRIEF RN
ZRAEAETARRE

TIRBEANZEFTARREERZ
T_=—FHA-BARRNTBFER
B EARER  AAKEL REFKR
A

Effective for
annual periods
beginning on or
after
RT5BE#HZ
BHBZEE
HEEXR

1 January 2024
= s H
1 January 2024
=T opne-—H-—H
1 January 2024
—T_ME—H—H
1 January 2024
—E-WE—HA—H

1 January 2024

financial statements — Classification by the borrower of
a term loan that contains a repayment on demand clause

(HK Int 5 (Revised))
BEABREE S (BBET)

Amendments to HKAS 21
BEE G ERE 2] UBETA)
Amendments to HKFRS 10 and

Lack of Exchangeability
Rz A

HKAS 28 associate or joint venture
BRMBRELERE 105 R REHBHEBENES
BB G ERIFE 285 (BFTA) FOTA

The directors of the Group are in the process of assessing the
financial impact of the adoption of the above amendments to
existing standards and interpretation, and do not expect them to
have a significant impact in the current reporting periods and on
foreseeable future transactions. The directors of the Group will
adopt the amendments to existing standards and interpretation
when they become effective.

EEERERAERAT

BRI ES — B
EHERNS R (FERE

Sale or contribution of assets between an investor and its

AHEEREREERGTN —T-_WF—-H—H
F55% (RIEFT))

1 January 2025

—T_h¥—H—H

To be determined

EERECRANEEHNE BE

AEBEESEFNGRA LR B EL
BIARZRECUBEE  BTEHA
Eﬁ\;&ﬁ‘H\xJ$&ﬁﬁ$%’ﬁT$$ﬁiHﬂ
MRAIBRRRRGELEERTE

Z'S%i%ﬂﬁﬁéfﬁﬁ/ﬁﬁw&ﬂl‘&ﬁ
BEMERAEEEASETI A NERE -

2023/24 FHARE 33



Notes to the Condensed Consolidated Interim Financial Information

G ERAR S P ER T E Rl M5t

4

34

ESTIMATES

The preparation of the condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group's accounting policies and the key sources of estimation and
uncertainty are the same as those that applied to the annual
consolidated financial statements for the year ended 31 March 2023.

Suga International Holdings Limited Interim Report 2023/24
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5 FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of financial risks: foreign
exchange risk, cash flow and fair value interest rate risk, credit risk
and liquidity risk.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and should
be read in conjunction with the Group's annual consolidated
financial statements as at 31 March 2023. There have been no
significant changes in the risk management policies since the year
end.

Fair value estimation

The table below analyses the Group's financial instruments carried
at fair value, by level of the inputs to valuation techniques used to
measure fair value. Such inputs are categorized into three levels
within a fair value hierarchy as follows:

(i) Level 1: quoted prices (unadjusted) in active markets for
identical assets or liabilities.

(i) Level 2: inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from

prices).

(i) Level 3:inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs).

EEERERAERAT

5 HXERER

5.1

5.2

Bt %5 B (R 3=
AEBEBAX B KAR  IME
E - RERERAFEMNEER -
FEERBRRRBDES AR

BRGAT MM BERALTBRFE
MBBERAELMENBRBREERE
HEEE REERAEER_T_=
FZRAZ+HZFEZREHBHRE
—HEE BFE EMX e & 2
R EENE

AT

TRAAEERRAFEARZMBLT
B EATHEMA GESTE 6
NEEBEL 2 57  HEBABHR
ATEERRMSH BAT=EES

0 — & RBREEXRAENE
E&W%Z#EEGE,%%H%)

i FB-_FK:BERE-—R2HBE
Aoz @ AE - BAEE (B11R
HER HEE (BEERS
H)AEZEEXAERAE-

(i) =A% WIAREIE T IH &K
BEEAATAEZBAE RE
EZEESRBEBAE-
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Assets: BE:
Financial assets at fair value through ~ BRAFERAEMZE

other comprehensive income WA BEE = = 5,382 5,382

Financial assets at fair value through ~ SRAFERABZZ
profit or loss WHEE 19 = = 19
19 - 5,382 5,401

Assets: BE:
Financial assets at fair value through ~ IRAFERAEMZE
other comprehensive income WAZHBEE - = 5479 5479
Financial assets at fair value through RN FEZABZZ
profit or loss BBAE 30 - = 30
30 - 5479 5,509
There were no transfers between level 1, 2 and 3 during the A F— ZR=RHELEEM
period. Hig o
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FINANCIAL RISK MANAGEMENT (CONTINUED)
5.2 Fair value estimation (Continued)

(a)

(b)

Financial instruments in level 1

The fair values of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices
are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency,
and those prices represent actual and regularly occurring
market transactions on an arm'’s length basis. The quoted
market price used for the listed equity instruments held by
the Group is the current bid price. These instruments are
included in level 1. Instruments included in level 1 classified
as trading securities comprise primarily equity investments
listed on the National Association of Securities Dealers
Automated Quotations (the "NASDAQ").

Financial instruments in level 2

The fair values of financial instruments that are not traded in
an active market are determined by using valuation
techniques. These valuation techniques maximise the use of
observable market data where it is available and rely as little
as possible on entity specific estimates. If all significant
inputs required to assess the fair value of an instrument are
observable, the instrument is included in level 2. The Group
does not have level 2 financial instruments.

EEERERAERAT

5

MEEREE (&)

5.2

A EMLE (E)

(a) F—NEMIE
REBRMBEEZSMT AR
FTEEREER ZmEHRET
E-MAUNKEZHEHRAR S
BT - R50 - &40  £FEE -

(b)

BRI EE MBS ®E -
mBEBRERBREREET
ZATMEBERES  AlZTEH
RAEERME - AEBMF L
MERTAMACMERERS

HEA@oﬁ%%Iﬁmﬁ
RE-—R - PBEREBIHFZ
ﬁk%—ﬁZIﬂzx NN
THE2EEHFRZITHBEEH
B E & ([NASDAQ)) Fh 2 B%
ZRE -

F_REHMTAE
WHEREFREMBEEZE®MT
BZ2RAFEUNBERNERE -
a%m@&m EEABRTY

ﬁﬁm%%ﬁ WHREER
Wﬁﬂ%%%Zﬁ% o fis 7T 1y
TEMAFEB2HEES
ABEHABRAUB AZIH
BRE-_H - AEEBWEF -
HemTH-
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5 FINANCIAL RISK MANAGEMENT (CONTINUED) 5 HXERERE(E)
5.2 Fair value estimation (Continued) 5.2 NFEMGE (&)

(c) Financial instruments in level 3

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3. As at 30 September 2023, the Group's financial assets
measured at fair value through other comprehensive
income are level 3 financial assets.

The fair values of the Group's financial assets at fair value
through other comprehensive income are determined
based on the net asset values of the funds calculated with
reference to the quoted prices in active markets of
underlying investments of the funds.

The following table presents the changes in level 3 instruments for
the period ended 30 September 2023 and 2022.

() F=HKE@MTH
i —HNZEEEH ABELIE
NBRAIGmSEE/ELE .
AZITEBRE=R -KR_F
== A= B AT
AFEZAEMEEKAGTE
U EEBNE = MITEEE -

AREBZAFEIAEMLEZR
WAZHBEEZATFETZ
ZESZHBRENERMS
ZREFABEZESEEFEET -

TREARE="RIANREE_ZT—_=
e =i = ason, Bl = o B e Sl 2

Unlisted equity funds

FETRAES
2023 2022
—E_= T
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)
(REEX) (REER)
At 1 April REA—AR 5,479 5,388
Net fair value (losses)/gains recognised HEih 2B ARNERZ
in other comprehensive income AFEFE (BB, K (97) 108
At 30 September RALA=+H 5,382 5,996
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5

FINANCIAL RISK MANAGEMENT (CONTINUED) 5 HMEERER(E)

5.3 Group’s valuation processes 53 AEEZHERRE
The Group's finance department reviews the valuations of financial REBHBBRAFERRTEERN
assets at fair value that are required for financial reporting RIEAFLEFECHBEEZ GE
purposes, including Level 3 fair values. These valuation results are BEEF=-AATE HEERHEEE
then reported to the chief financial officer and group senior LPET_HAREEYBREREE
management for discussions in relation to the valuation processes BREBABRE X HiEEET
and results at least once every twelve months. BEMERERER 2 -
The carrying amounts of the trade and other receivables, cash and R-F_=FNLA=FTH:GEBKES
cash equivalents and trade and other payables as at 30 September ERkEMEKKE BHekAESE
2023 approximate their fair values. B A K e~ E 5 BR 3R e H M FE 1+ 5%

B REEEEATERE -

The carrying amounts of bank borrowings as at 30 September R=ZE_=FNB=+8 ' RKITEE
2023 approximate their fair values as they bear interest at floating JIEREEHEEAFEESE  RERE
rates that are market dependent. BEURR IS 2 F BRI EETE o

REVENUE AND SEGMENT INFORMATION 6 WERkIEEHR

The chief operating decision-maker (“CODM") has been identified as the FEEEBRFA(ETERERRADEH

Executive Directors of the Group, who make strategic decisions and AAREENTES  HEELHRBATE

review the internal reporting of the Group in order to assess MBERASEBABRSEAFTEERRMNDER

performance and allocate resources. BIR o

There are two reportable segments for the Group: AEEEMBER2HRDLE :

Electronic products = Develop, manufacture and sale of electronic products (Other than pet-related electronic

products)

BFEM — FM#E BEREEETER (EMWEEEFERRIN

Pet-related products — Manufacture and distribution of pet-related products

EVREBEE®D — B3E R 5 IHEE W AR E

EEERERAERAT 2023/24 REARE 39
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= HHfEE

REVENUE AND SEGMENT INFORMATION (CONTINUED) 6

The segment information provided to the CODM for the reportable
segments for the six months ended 30 September 2023 is as follows:

%@i:g:
i&f\;&gmi
N

:Eﬂﬂ =+HLEXRBAA

BRRARBZDEE

Six months ended 30 September 2023

BE-F-_=-FAA=THILAEA
Electronic Pet-related
products products Elimination Total
EfER BYHEBESR Eagic! st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RER) CREE®R) REER) (REER)
Revenue W z5
Revenue from external customers 73R F U 75 590,201 127,320 - 717,521
Inter-segment revenue kDI 92,243 32,751 (124,994) -
682,444 160,071 (124,994) 717,521
Segment results DEER 25,731 4,414 = 30,145
A reconciliation of segment 3 K8 2 4E BRI T
results to profit for the HERIOT -
period is as follows:
Segment results DR 30,145
Unallocated expenses, net ROBLFAFHE (7,102)
Other income HaA 4,412
Other losses — net HMEE — #58 (1,232)
Operating profit £ g A 26,223
Finance income BE KA 918
Finance costs BhE KA (3,753)
Profit before income tax Br PTAS30 A 5 F1 23,388
Income tax expense Frisfif = (3,723)
Profit for the period BRI s A 19,665

Suga International Holdings Limited

Interim Report 2023/24
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6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6 WakoEER(E)

Electronic Pet-related

products products  Unallocated Total
EFEm BEYHBER R E et
HK$’000 HK$’000 HK$’000 HK$’000

THET THET FHERT FHERT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREEZR) CREE®R) (REER)

Other segment information HipnBER

Depreciation of property, Yy S

plant and equipment e 17,357 81 1,012 18,450
Depreciation of right-of-use assets £ A& EFE 846 230 1,160 2,236
Additions to non-current assets N EIEMENEE

(other than interests in (REEE N A2

associates, financial assets and s  UEEEK

deferred tax assets) IEEFL I & ERRIN) 2,120 517 4,839 7,476

EEERERBRAT 2023/24 FERIR & 41
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Revenue Wz
Revenue from external customers 9N SRE F Wiz 640,757 102,819 = 743,576
Inter-segment revenue gl g VA 785 32,938 (104,723) =
712,542 135,757 (104,723) 743,576

Segment results DS 25422 3,483 = 28,905
A reconciliation of segment o5 KA 2 45 B ER 1A s )

results to profit for the HERMT -

period is as follows:
Segment results DIEFEE 28,905
Unallocated expenses, net Ao FRE (13,723)
Other income E A 4,420
Other gains — net HEmias — 558 13,892
Operating profit KR T 33,494
Finance income & WA 572
Finance costs BhE AN (2,316)
Impairment loss on interest R—EBE R A

in an associate 2w ZBIEEBE (2,275)
Share of losses of associates JE(REEE AR B8 (235)
Profit before income tax B P15 86 AT g 7 29,240
Income tax expense Frigfif = (2,292)
Profit for the period AR A5 A 26,948

Suga International Holdings Limited Interim Report 2023/24



Other segment information
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Additions to non-current assets
(other than interests in
associates, financial assets and
deferred tax assets)

HipEER
Y - BB KRB

e 18,923 62 1,128 20,113
FREEENE 1357 = 805 2,162
RNEIEREEE

(REEE QR Z

e MBEER

IEEFL I & ERRIN) 17,731 49 107 17,887

EERRERERAR 2023/24 FERRRE 43
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REVENUE AND SEGMENT INFORMATION (CONTINUED)

The segment assets and segment liabilities as at 30 September 2023 and
the reconciliation to the total assets and total liabilities are as follows:

A el

ihﬂ THZOBREENR

DRABHREERENMABRB LRI

As at 30 September 2023
R-ZB-=fhBA=+H
Electronic Pet-related
products products Total
EfEm BEYHEBEEMR @t
HK$’000 HK$’000 HK$’000
FTEx FExT FHExT
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (REER)
Segment assets DIEREE 964,983 86,883 1,051,866
Unallocated: KoL
Property, plant and equipment Y - BRERFZE 23,431
Right-of-use assets ERAEEE 21,600
Deferred income tax assets TSI EE 853
Amount due from an associate FE U — s & A B RIE 585
Income tax recoverable AT YL B Fr S B 984
Other investments HEpigE 5,401
Cash and cash equivalents ReERBESEFEY 4,050
Other unallocated assets Bt RpEEEE 38,181
Total assets per condensed AR AR EIEE
consolidated interim balance sheet BERMREERLE 1,146,951
Segment liabilities iﬁ’é 1% 214,857 21,760 236,617
Unallocated: D
Bank borrowings RIT Fatj—% 104,371
Deferred income tax liabilities BEEMMEHMAE 397
Income tax payable RS 16,157
Other unallocated liabilities HEthkniEBE 5,799
Total liabilities per condensed AR e P B EE
consolidated interim balance sheet BERAMTNAERE 363,341

Suga International Holdings Limited

Interim Report 2023/24
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i ¢ HA=t—BZoREEN
EoBaEREERABRAERERZHE

6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6

The segment assets and segment liabilities as at 31 March 2023 and the
reconciliation to the total assets and total liabilities are as follows

(Continued):

mr (&)

As at 31 March 2023

RZEZ=F=A=+—H
Electronic Pet-related
products products Total
BFfEm EVEBER et
HKS'000 HK$'000 HKS$'000
T T T T T
(Audited) (Audited) (Audited)
(& EZ) ($eEZ) (B E%)
Segment assets NIEEE 1,046,876 90,588 1,137,464
Unallocated: KoL
Property, plant and equipment M - BB R&E 22,510
Right-of-use assets FEREEE 17,931
Deferred income tax assets BB MEE 1,313
Amounts due from an associate JE Y — Fel e & R R 5R0E 585
Income tax recoverable AU B AT 1S AR 1,395
Other investments HEpxE 5,509
Cash and cash equivalents RekREFEEY 3,084
Other unallocated assets Bk EE 41439
Total assets per consolidated REEEBERIT
balance sheet BEHBE 1,231,230
Segment liabilities HDEEE 249,032 21,829 270,861
Unallocated: RAEL
Bank borrowings RITEE 137,261
Deferred income tax liabilities BEEMEMAE 294
Income tax payable FETFR 1S AR 15,819
Other unallocated liabilities BEMRHEEE 2,595
Total liabilities per consolidated HEBEERBRAT
balance sheet BEQE 426,830

EEERERAERAT
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The United States of America (the “USA”) EFERE RE ([ZEE]) 267,609 377,689
The People’s Republic of China (the “PRC") * REARALME ([HE])* 231,061 182,627
Japan =N 71,749 80,039
United Kingdom S 65,923 35,378
France A 33,702 21,011
Australia SEOM 26,248 25,363
Singapore N3 4,314 =
Germany = 2,061 6,579
Others Ei 14,854 14,390
717,521 743,576
e The PRC, including Hong Kong and Taiwan x P BEEBERAE
Suga International Holdings Limited Interim Report 2023/24



AR TS E R MY EE

REVENUE AND SEGMENT INFORMATION (CONTINUED)

An analysis of the Group’s non-current assets, excluding financial assets
at fair value through other comprehensive income, deferred income tax
assets, non-current deposits and other receivables and interests in
associates, by geographical locations is as follows:

Notes to the Condensed Consolidated Interim Financial Information
’F‘liEﬁ ﬂn\ﬂ_\

ZK%@&MIE%HJ?Z?Fm@ﬁ;ﬁ@(T\@%E
AFPELAEMEZEBAZHBEE B
EREHEE BIERDNIRE REAME
WRIBA KRB & A al 2 #Ews) AT AT

As at As at

30 September 31 March

2023 2023

R-ZZE== N-_E—=4&

hRB=+H =A=+—H

HK$’000 HK$'000

FET TAT

(Unaudited) (Audited)

(REER) (K& &EZ)

The PRC* A 224,569 244911
Vietnam fiddea) 83,584 86,628
308,153 331,539

*

The PRC, including Hong Kong and Taiwan

For the six months ended 30 September 2023, external revenue of
approximately HK$180,432,000 (2022: HK$251,525,000) was generated
from two (2022: three) major customers, who accounted for more than
10% (2022: 10%) of the Group's revenue. No other customers individually
accounted for more than 10% of the Group’s revenue for the six months
ended 30 September 2023 and 2022.

EEERERAERAT

2 TE BREEEREE

HE-_BE_=FNA=+H1<M@A s
U 25 49 180,432,000 7T (Z B = =
251,52500087L) REME (ZE=_F : =
%)E;z%\)f' 1 A E W= O%D/U:(:
T e 10%) BE_ZT-_=ZFK—
::iﬂﬂ*‘f’lﬂi/dlﬂ *Eﬂﬁ/ﬁ\ﬁﬂ%
FERIh A& B Uk as 10% A £ o
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7  PROPERTY, PLANT AND EQUIPMENT 7 WE BERRE
Property,
plant and
equipment
M KE
R&E
HK$’000
FER
(Unaudited)
(REEEZ)
For the six months ended 30 September 2023 EEE —E=FRA=1+HLEAEAR
Opening net book amount at 1 April 2023 AT =FNA—BZHYEREFE 246,464
Additions NE 2,245
Disposals e (6)
Depreciation e (18,450)
Exchange differences & i =R (7,879)
Closing net book amount at 30 September 2023 MRZZEZ=FNAA=1HZHBKREKREFE 222,374
For the six months ended 30 September 2022 BE-_FE-—_FfhA=+HLKREA
Opening net book amount at 1 April 2022 RZEZZFWA—BZHYREFE 297,115
Additions NE 17,033
Disposals & (955)
Depreciation e (20,113)
Exchange differences fEH =58 (25,040)
Closing net book amount at 30 September 2022 RZEBEZZFHAA=THZHKRERFE 268,040
INTANGIBLE ASSETS 8 EEEE
Customer Product Patents and
relationship development  trademarks Total
EFB# EmBE BEIRERE st
HK$'000 HKS'000 HKS'000 HK$'000
T FHTT FHTT T
As at 1 April 2022, R-ZFB-_-_FWMA—H"
30 September 2022 and —E_"HFhRA=1THER
30 September 2023 —E-_=fhA=+H
Cost B AR 5,584 4,986 600 11,170
Accumulated amortisation and & # 8 KR E
impairment (5,584) (4,986) (600) (11,170)

fREFE

Net book amount

The Group's intangible assets were fully amortised or impaired as at 30

September 2023 and 31 March 2023.

Suga International Holdings Limited

Interim Report 2023/24
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9

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

(a) Balances recognised in the condensed consolidated

EHREEEREESRE
(@) REHGETHEEEERER

interim balance sheet k=
As at As at
30 September 31 March
2023 2023
R=ZBZ=F R-T_=%F
hBA=+H =A=+—H
HK$’000 HKS$'000
FHExT TET
(Unaudited) (Audited)
(REEER) (BEZ%)
Right-of-use assets FHEEE
Properties S 4,419 648
Leasehold land HE LT 17,576 17,931
Land use rights TP A 58,990 61,965
80,985 80,544
Lease liabilities HEEE
Current portion mENEL D 1,978 492
Non-current portion EREE D 3,673 1,335
5,651 1,827
Right-of-use assets by geographical locations are as follows: RMEBSNEREEENAT :
As at As at
30 September 31 March
2023 2023
RZBZ=F RZ-ZT_=
hA=+H =ZA=+—H
HK$’000 HKS'000
F#&ET FET
(Unaudited) (Audited)
(REEFER) (#e2=%)
The PRC* A 59,340 58,196
Vietnam fidea) 21,645 22,348
80,985 80,544

*

The PRC, including Hong Kong and Taiwan

EEERERAERAT

TE BREEEREE
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RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 9
(CONTINUED)

(a)

(b)

()

Balances recognised in the condensed consolidated
interim balance sheet (Continued)

Addition to the right-of-use asset during the six months ended 30
September 2023 was approximately HKS$5,231,000 (2022:
HK$854,000).

Disposal of the right-of-use assets during the six months ended 30
September 2023 was approximately HK$392,000 (2022:
HK$54,000), which represented the early termination of lease on
the properties in the PRC.

Amounts recognised in the condensed consolidated
interim income statement

ERAEEEREESE (A)

(@ REHAGETFHEERERER

ZEEeR ()
BE_ZE_=—FhLA=1+HLXEA
B E AR B E #5231,0000 7T (=
T = —4F : 854000/ 7T) °

BE_Z_=FhLA=1+HL/EAAR
HEFEREEEA392000ET (ZF
T4 :5400087T) + HEEREKLE
REBRZYERE -

(b) REAGEPHURERERZS

#

Six months ended 30 September
BEAA=+HLAKEAR

2023 2022

—E=-= —E=-=
HK$’000 HK$'000
FTET T
(Unaudited) (Unaudited)
(REEZR) (RE&ER)

Depreciation of right-of-use assets ERAEEERE

Properties S 1,035 949
Leasehold land HE L 355 355
Land use rights 3 {sE A A 846 858
2,236 2,162
Interests on lease liabilities HEABECHE 118 63
Expenses relating to short-term leases HEHAERE A 1,259 603

The total cash outflow of leases for the six months ended 30
September 2023 was approximately HK$2,429,000 (2022:
HKS$1,599,000).

The Group’s leasing activities and how these are
accounted for

The Group leases various offices premises and warehouses. Rental
contracts are typically made for fixed period of 1 to 3 years. Lease
terms are negotiated on an individual basis and contain a wide
range of different terms and conditions. The lease arrangements
do not impose any covenants. The Group also has leasehold land
in Hong Kong and land lease arrangements with the local
government agencies in the PRC and Vietnam.

Suga International Holdings Limited Interim Report 2023/24
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BE_Z-_=FNA=FTHIMEA -
HEMIR RN BTEL) 5242900078
TT(ZZEZ =4 : 1,599,000 7T) ©

FEENEEEIRASHEE

AEEHEZERAENERRE -
HEAHOWBEETHR-—RA/I1E3IF-
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AREEHET YHRMABELBEEE
WBFEBET Z LB E Rk -



Notes to the Condensed Consolidated Interim Financial Information
R4 S R EIA R B R MY EE

10 INTERESTS IN ASSOCIATES AND AMOUNTS DUE FROM

10 RBERRAzEEREWEE QT

ASSOCIATES ;g
As at As at
30 September 31 March
2023 2023
R-B-=Ff R-T_=F
hA=+H =A=+—H
HK$’000 HKS$'000
FER T
(Unaudited) (Audited)
(RE&EZR) (& E=Z)
Unlisted investments, cost less impairment JELEMIRE - KAHRRE - =
Amounts due from associates, net FE Y BSE & R R SRIEVF BE 585 585

(a) The particulars of the Group’s interests in associates

as at 30 September 2023 are as follows:

Name

=1

Concept Infinity Limited ("CIL")

Infinity Network Limited (“INL")

Infinity Network Limited

(FINLD

Dott Limited ("Dott”)

Dott Limited ([ Dott |)

Mobilogix, Inc. ("Mobilogix”)

Mobilogix, Inc. ([ Mobilogix )

Particulars of
issued/paid-in capital

BB/ BMERKFE

Ordinary shares HK$8,510,000
(31 March 2023: Same)

A% 8,510,000 7T
(ZZ==%=H
=+—8:8R)

Ordinary shares US$50,000
(31 March 2023: Same)

i 37 A% 50,000 7T
(Z2-=%=A
=+—8: 8R)

Ordinary shares HK$8,507,951
(31 March 2023: Same)

A% 8,507,951 T
(ZEZ=%=H
=+—8:8ER)

Ordinary shares US$3,813,337
(31 March 2023: Same)

LA 3813337 % T
(ZZE=-=%=AHA
=+—8:R)

() xXEBR=-ZE=-=FHLA=1+H
REBEATER2HFBNT :

Equity interest held

BHER
Country of As at As at
incorporation and type 30 September 31 March
of legal entity 2023 2023
oF B 37 B 3R K% R=B==Ff R-T_=F
HEABRER AR=+H =A=+—H
Hong Kong, limited 24.38% 24.38%
liability company
B BRAA
British Virgin Islands, 50% 50%
limited liability company
KBRARS
BB
Hong Kong, limited 33.25% 33.25%
liability company
&5 BRAA
The USA, limited 24.37% 24.37%

liability company

X8 ARAA
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CIL (Note }) 2R8I E (ATati) 1,250 1,250
INL (Note i) INL (7 3Zii) 585 585
Growgreen Limited (‘Growgreen”) (Note iii) ~ BE8BMR AR ([H#5)) (Hatii) - 5,026

1,835 6,861
Less: Loss allowance B B R R (1,250) (6,276)
Amounts due from associates, net JE UGBS &N R FRIE 58 585 585
Notes: i3

(i) As at 30 September 2023 and 31 March 2023, amount due from CIL of
HK$ 1,250,000 was fully impaired.

(i) As at 30 September 2023 and 31 March 2023, amount due from INL was non-
interest bearing, unsecured and repayable on demand.

(iif) The outstanding balance due from Growgreen amounting to approximately
HK$5,026,000 was fully impaired as at 31 March 2023 and written off as at 30
September 2023.

Suga International Holdings Limited Interim Report 2023/24

(ii)

(iif)

IS S e e e B ot =] s el e =
ZRA=1+—HB XREERABEZEEX
81,250,000 % 7T B B EURE ©

R-ZE-_=FhA=+AR=-ZE=-_=F
=A=+—8 ERINKEBERZE &
WEREREREE -

FE U B8 AR (B3R BREE 495,026,000 8 ST =
T_=F=ZA=1+—HAERERE K
—E-=FHAA=+HCME-



Notes to the Condensed Consolidated Interim Financial Information
R4 S R EIA R B R MY EE

11 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER 11 ZEAFEXRAHEMEZEHBAZB®
COMPREHENSIVE INCOME BE
As at As at
30 September 31 March
2023 2023

R-ZEBEZ=F RZZTE=Z=F
hA=+H =RA=+—H

HK$’000 HK$'000

FHET T

(Unaudited) (Audited)

(REEX) (&%)

Unlisted equity funds FELETRAES 5,382 5,479
Movements of the Group's financial assets at fair value through other aneSENe Es = el s = s g bl e e g
comprehensive income for the six months ended 30 September 2023 A=1+BIERNRBERAZEZEATFELEAEME

and 2022 are as follows: HWAZHMBEEEZSNAT :

Six months ended 30 September
BEAA=+HLAKEA

2023 2022
—E=F g
HK$’000 HKS$'000
FHExT T
(Unaudited) (Unaudited)
(REEX) (CRg&ER)
At 1 April RIEOA—H 5,479 5,888
Net fair value (losses)/gains recognised in other 7 H th 2 E W A FER
comprehensive income ANEE(BR) W FE (97) 108
At 30 September il = 5,382 5,996
As at 30 September 2023, the Group's financial assets at fair value R-ZZE-_=FhLA=1H XEBEQF
through other comprehensive income comprised 700 (31 March 2023: B AEMEEWBACHBEEERIEIEL
700) non-voting and redeemable shares in the unlisted equity funds. TRAESFIOO0OR(ZE_=F=H
These equity funds are denominated in United States dollars ("USS"), =+—H8:700/) ERREATEBRG -
with fair values being determined based on the carrying value of the ZERAESUET(ETDIE  EA
funds calculated with reference to the quoted market prices of the FEDBELBEBRENTSRETE
underlying investments. WESEEEmMERE °
The fair values of such financial assets are within level 3 of the fair value ZEUBEEC AFEIIRAFTESRE
hierarchy. =¥ A
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54

Raw materials R E 299,857 370,390
Work-in-progress EEF 17,924 26,371
Finished goods BUAK G 18,625 33,229
336,406 429,990
Less: Provision for impairment W R ERE (4,460) (4,460)
331,946 425,530

The cost of inventories recognised as expense and included in cost of
sales amounted to HK$499,850,000 (2022: HK$506,386,000) during the
six months ended 30 September 2023.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

ST A

Listed equity instruments

13

gz _F_=fNH=THIE,HH &
ERAERRSFASLFABEXS £

£499,850,0008 7T (ZZF = = : 506,386,000
BIT) °
BAVELABRZHBEE

19 30

As at 30 September 2023 and 31 March 2023, the Group’s listed equity
instruments represented 9,774 (31 March 2023: 9,774) common stocks of
Boxlight Corporation, a company incorporated in the United States,
whose shares were listed on NASDAQ.

As at 30 September 2023 and 31 March 2023, the fair value of such listed
equity instruments were determined based on its current bid price. The
fair values are within level 1 of the fair value hierarchy.
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R-ZE-_ZFhhA=Z+BEER-_T_ZF=
A=Z+—RH X&EEMLTHEZITARE
Boxlight Corporation (— il 78 32 B 5% flft 3 37 &Y
ANF - HRD R NASDAQ ) 899,774 8% (—
T_=F=A=+—H:974R)EBEK -

RZE_=ZFNA=Z+HER-_ZE_=ZF=
BA=+—B BHLTHEZTIEZAFHE
TIRBEERBEAEETE AFEBRA
FEERTFHE R -



Notes to the Condensed Consolidated Interim Financial Information

fEERAR & P ER T E Rl MY EE

14 TRADE AND OTHER RECEIVABLES

14 EWEZFRIR

H ftb B WK TR

As at As at
30 September 31 March
2023 2023
R=ZTE== P ——
hA=+H =A=+—H
HK$’000 HK$'000
FTET T
(Unaudited) (Audited)
(RESEZ) (K& &EZ)
Trade receivables JEWE 5 8RR 258,578 261,674
Less: Loss allowance o BIERE (5,505) (5,553)
Trade receivables, net EWE 5 R FE 253,073 256,121
Amount due from Guangdong Fuchuan Investment EUWER = |Hx§ﬁ|35'< Gl
Co,, Ltd (“Guangdong Fuchuan’) (Note) (TER=EN]) KA (KaE) 35,774 35,734
Prepayments to vendors AR E S RIE 14,075 14,553
Prepayments for plant and equipment TER RS Rk E IR 845 489
Other prepayments E BT IE 3,898 4320
Rental and other deposits HekHEMmEe 3,452 1,550
Value added tax receivables JE W I E R 3,544 3,558
Income tax recoverable AIUL ] AT 1S B IR 984 1,395
Other receivables H e W IR 14,899 11,391
330,544 329,111
Less: Non-current prepayments, deposits and A IERETEN ?:KIE ek
other receivables H i fE W 0 IE (3,825) (23,082)
Current portion of trade and other receivables FEULE 5 BR 3 I H Ath B IR IR
B E B 326,719 306,029

Note:

During the year ended 31 March 2023, the Group entered into an agreement for the

Kt

disposal of its entire 50% equity interests in a joint venture, Huizhou Jiayifu Real Estate
Development Co., Ltd (“Huizhou Jiayifu") to Guangdong Fuchuan at a consideration
of RMB45,900,000, payable by instalments in FY2023, FY2024 and FY2025. As at 30
September 2023, taking into account the discounting impact and the partial
settlement, the outstanding consideration receivables due from Guangdong Fuchuan
amounted to approximately RMB33,000,000 (equivalent to approximately

HK$36,000,000).

As at 30 September 2023, out of the total outstanding consideration receivables of

RMB33,000,000, receivables amounting to RMB10,000,000 were overdue.
Management was in active negotiation on the settlement plan of these overdue
balances. Management assessed and considered other receivables from Guangdong
Fuchuan to be fully recoverable as at 30 September 2023 as the Group has the right
to require the overdue amount to be satisfied by the transfer of the saleable
properties held by Guangdong Fuchuan at prices equal to 80% of their market value
pursuant to the disposal agreement.

In November 2023, the Group reached an advanced stage of negotiation to conclude
the overdue balances to be satisfied by the transfer of saleable properties. Up to the
date of this report, the Group has signed the confirmation letter of the property
transfer. The Group is in the process of finalising and agreeing the final terms of the
agreement of the property transfer with the counterparty. Overdue receivables from
Guangdong Fuchuan will be derecognised and the properties will be recognised
upon the property transfer agreement becoming effective, which is expected to take
effect during the second half year of FY2024.

EEERERAERAT

BE-T-=F=-A=1+—HLFE x£ET
M pEE c MARBE 4590000 TR EBERNERS
JNHEERAL P ¥ENEESEHERREA
RAR([BMNEES D NE2Bs0%ER  R=F
ZoHE CENBFER TR ES T
F-RZTZ=FNA=+H K RWHBRFLE
REHEERE  BURERE)| 2 KEMKES
3495 A R ¥ 33,000,000 7T (48 % 7 #936,000,000
BIT) °

RZZE-_=FAA=+8 AEMKESELS
AR 33000000 7T - FEHCEKIE A R ¥ 10,000,000
ﬁE@%o%@EEV?%@%%%MEi*J
ETEEBEXAH -BEEIGIYRE BE
:zihﬂz+a~%?%m%ﬁ@%%ﬁﬁﬂ
2HWKE - TERBERELERZ  AEEEEE
SKERERE)FHEEREE R TE% .2 A f#t
HEYE - MEERBARE -

R-ZB_=F+—8 BEEANRBER A%
BRI HEEMERRB PR - BERR
SR ARECEEVEERHRL - AEH
TREXZHFEERBEDEERHEORK
B - MEERGRER FEFER_T_HF
MREETHFER K REERE)INAD
MBS IR AR L RERR - TARRE Y A RERR

2023/24 FHARE 55



Y P GES R RS
FORMBILF AT EEPEEEHE ¢
ERMBARYUESERERFERAHE
1R -

The ageing analysis of trade receivables based on invoice date is as FEWE ZRFIZEZHI ZRESTOT
follows:

0 to 30 days 0% 30H 236,321 22517200
31 to 60 days 312 60H 11,168 7014
61 to 90 days 61 %90 H 2,137 7,995
91 to 180 days 91 £ 180 H 4,690 7,335
Over 180 days i 180 H 4,262 7,600
258,578 261,674
Less: Loss allowance W R E (5,505) (5,553)
Trade receivables, net EUNE SRIFFRE 253,073 256,121
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Cash at banks and on hand

RIRFERS 170,314 138,225

Cash and cash equivalents are denominated in the following currencies: ReRREEFBYWRANTERE:

HKS BT 9,475 18,038

uss v 125,491 67,308

Renminbi (‘RMB") (Note (a)) AR TARK]D (KHit@) 32,969 51,832

Vietnamese Dong ("VND") (Note (b)) wrEE(TBrmEElD (b)) 1,977 553

Others HAfb 402 494

170,314 138,225

Notes: Ktz -

(a) The conversion of bank balances and cash of the Group denominated in RMB into (a) AEEBUARBHAEZRTEBRBE SR RA
foreign currencies and remittance of RMB funds out of the PRC are subject to the INERBARBELPE - BAXZRBENHEKTR
rules and regulations of foreign exchange control promulgated by the Mainland 5,2 INE B I 18 5] B 48 7 PR il ©
Chinese Government.

(b)  The conversion of bank balances and cash of the Group denominated in VND into (b) AEENBBEFEZRITERRASHRR
foreign currencies and remittance of VND funds out of Vietnam are subject to the SN T 6 MR B BE R - AR R E U R
rules and regulations of foreign exchange control promulgated by the local 32 SNFE B HI 38 5] S 48 7 FTBR il ©

government in Vietnam.
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Trade payables FEfTE HERR 189,708 212422

Salaries and staff welfare payable EAHFeNE TER 14,338 16,490
Accrued expenses and other payables FERTE R R H A RIE 21,444 23,990
Total trade and other payables A B 33K e L A B < SR IB 4R 5 225,490 252,902
The ageing analysis of trade payables based on invoice date is as follows: ENESRFIREZARZERITET

0 to 30 days 0Z30H 159,506 177,844
31 to 60 days 31E60H 1,652 7613
61 to 90 days 61%90H 15,987 1,481
91 to 180 days 912180 H 3,852 1,505
Over 180 days B 180 B 8,711 23,979

189,708 212,422
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Non-current Bl

Long-term bank borrowings RAERITEE 23,815 29,705
Less: current portion of long-term bank B RERITEER

borrowings meEl o (23,815) (12,670)

- 17,035
Current RE
Current portion of long-term bank borrowings R EFSR1TIE BB RE I H 23,815 12,670
Short-term bank borrowings HHRITIEE 80,556 107,556
- . . . s L ey
104,371 137,261

As at 30 September 2023, the Group's borrowings are repayable on
demand.

As at 30 September 2023 and 31 March 2023, the Group's borrowings
repayable based on the scheduled date are as follows:

R-E-_=FAA=1+H AEEAEEE
BEREE -

NS = ne sl e apls e = e e
A=+—RB A&EERETHHEATEE
ZEEWT

Within one year —FA 94,116 120,226
Between one and two years —EWEFE 10,255 14,810
Between two and four years 2P F - 2,225

104,371 137,261
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Authorised — ordinary shares of A — &R EE01 BT

HK$0.1 each 2 EBR

2,000,000

200,000

2,000,000

200,000

Issued and fully paid — ordinary shares of
HKS$0.1 each Balance as at 1 April 2022,
31 March 2023 and 30 September 2023

BEITRERE —
FREE BTz TR
2 _FmMWA—H"

—E-=F=ZA=1+—8Xk
—E_=ZFNA=+HZ&EH

284,790

28,479

Suga International Holdings Limited
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Notes to the Condensed Consolidated Interim Financial Information

fEERAR & P ER T E Rl MY EE

19 OTHER (LOSSES)/GAINS — NET

19 Hft (F18) W — FHE

Six months ended 30 September
BEhAA=1THLEREA

2023 2022
—E-=F —=EFE-—
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REEX) CRigEZ)
Net fair value losses on financial assets at BEAFERABR VB
fair value through profit or loss BEZAFEEBEFE (11) (43)
Net foreign currency exchange (losses)/gains &5 (B1B) W= F8E (1,241) 2,041
Release of exchange reserve upon NI NGRS EERIRE S
deregistration of subsidiaries (Note) PR IR IE K s (M at) = 12,847
Gain on lease termination G- I E 26 2
Loss on disposals of property, HEME BEMREZEE
plant and equipment (6) (955)
Total other (losses)/gains — net Hih (F518), W sE — F5 (1,232) 13,892

Note: The cumulative amounts of the exchange reserve of subsidiaries amounting to
HK$12,847,000, previously recognised in other comprehensive income and
accumulated in equity, was reclassified to the condensed consolidated interim
income statement upon deregistration of subsidiaries during the six months ended

30 September 2022.

HieF: BEZF-_=—FNA=FTHINMEAR ' ZAIRE
thEEREERREZERNENHNBARERL
HERA L H1284700078 7T RHTEB QA
HEEHS>HEEHPRLREPHKER -
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Cost of inventories FEKA 499,850 506,386
Depreciation of property, plant and M BERKEITE (Ha7)

equipment (Note 7) 18,450 20,113
Depreciation of right-of-use assets (Note 9) ERAREENE (f/t9) 2,236 2,162
Employee benefit expense (including directors B T@FFHX (BIEESEME)

emoluments) 116,226 126,968
Commission B& 2,363 4917
Consumable and other material SHFE M R E AR 3,078 2,258
Advertising EE 2,329 1,786
Repair and maintenance SR M 2,443 4,240
Transportation Eiy 7,361 8,037
Utilities expense NAZRER 6,758 6,958
Legal and professional fee FRREEER 1,231 1,815
Computer expense B 886 1,188
Entertainment IR 44 462 1,007
Other expenses Hmfx 30,805 36,083
Total cost of sales, distribution and selling HEMAE DHERHEEBERNK

expenses, and general and administrative —RRITHERERESE

expenses 694,478 723,918

Suga International Holdings Limited
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Interest income from:

FEATINET ZMBWA -

— bank deposits — RITFK 239 144
— overdue interests received from customers  — B &P UER B ERR] 2 679 428
Finance income B WA 918 572
Interest expense on: MEFRX

— bank borrowings — RITEE (3,635) (2,253)
— lease liabilities —HEaE (118) (63)
e . wedeh S D R0 (2316).
Finance costs — net BEKA — FHE (2,835) (1,744)
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Notes to the Condensed Consolidated Interim Financial Information

f&Ee

22

64

iR E PRI B E MY EE

INCOME TAX EXPENSE

(a)

(b)

()

(d)

Bermuda and British Virgin Islands income tax

The Company is exempted from taxation in Bermuda until 2035.
The Company’s subsidiaries in the British Virgin Islands are
incorporated under the International Business Acts of the British
Virgin Islands and, accordingly, are exempted from the British
Virgin Islands income taxes.

Hong Kong profits tax

For the periods ended 30 September 2023 and 2022, the Group is
eligible to nominate one Hong Kong incorporated entity in the
Group to be chargeable at the two tiered profits tax rates, whereby
profits tax will be chargeable on the first HK$2 million of assessable
profits at 8.25% and assessable profits above this threshold will be
subject to a rate of 16.5%. Hong Kong profits tax for other Hong
Kong incorporated entities in the Group has been provided for at
the rate of 16.5% on the estimated assessable profits.

PRC corporate income tax

The Group's subsidiaries in the PRC are subject to corporate
income tax at 25% (2022: 25%) effective from 1 January 2008.
According to a policy promulgated by the State Tax Bureau of the
PRC and effective from 2008 onwards, enterprises engaged in
research and development activities are entitled to claim ranging
from 150% to 175% of the research and development expenses so
incurred in a period as tax deductible expenses in determining its
tax assessable profits for that period (“Super Deduction”). Certain
PRC subsidiaries have applied such Super Deduction during the
year.

Vietnam taxation

The subsidiaries established and operated in Vietnam were subject
to corporate income tax at a rate of 20% (2022: 20%). The Group’s
subsidiaries incorporated in Vietnam are entitled to tax holiday
under which its profits would be fully exempted from Vietnam
enterprise income tax (“EIT") for two years starting from its first
year of profitable operations after offsetting prior year tax losses,
followed by 50% reduction in EIT in next four years.

Suga International Holdings Limited
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22 FifB

(a)

(b)

(c)

(d)

BB X2
BRERRBEZEEREHR
ARFARBRERUE_FT=H*F-
AREREBRLBESHM B AR
RIFHRE R LB S B R i R Ak
o At eBEBRELESMEN

EBNEB
BE_T-_=FR-ZFZ=_FNLH
=T HILHE AEBEEKRES —
FEBEMERIZREFE R R
g+ BN 2,000,000 7 T & FE 2R B K
1512 825% M Bl KW FFH - &R
It PR B8 HY FE B 710 15 4% 16.5% &9 i 3K
BB E ANREEEMEETMELR
BB TSR E IR AT R R 5/
16.5% Ft EETHE o

FERISERER
—EZN\F—HF—Bi#e AEER
FEAMB AR 25% (— T = — 4 :
25% ) IR RN EATER - BRI
FREBERBEEREMTE ST N\F
BEBHEER  RERRLARED
M ¥R RETE H B AR TSR
AREEH 15002 175% T2 & A E
BEEMBR ([MNEHHAK]) & FH
B B BB X B B R N FE FB 52 55 nsT 30
B o

LR B U

FA R AR S R A B9 B B R B3R 20%
(T —F 1 20%) FE RGN 2
FTBFi o 2N 55 B 7 i A vk 1 AR 52 9 B
BARZARTE  EFBEREHE L
—FERBEEEE AFRFEFRE
MENAELBROBREOEMBESHR
(TEEMEH])  BEERHNFAME
FIT 15 %4 1 8k 4> 500 o



Notes to the Condensed Consolidated Interim Financial Information

fEERAR & P ER T E Rl MY EE

22 [NCOME TAX EXPENSE (CONTINUED) 22 8

(e) The amount of income tax charged to the condensed (e)
consolidated interim income statement represents:

Hong Kong profits tax has been provided at the rate of 16.5%
(2022: 16.5%) on the estimated assessable profits for the period.
Taxation on overseas profits has been calculated on the estimated
assessable profits for the period at the rates of taxation prevailing
in the countries in which the Group operates.

SHBIX ()
FTABBHSATHESRRNASE
BMEeFEAH
EBRNEFRIATE 1650 (—F——
16.5% ) Bt HA A4 51 8 &R B oo 1) 85 45 o
BINE A 2 BB AN B E BT EE
RIZITH B HA A 5 8 SR B v A 5T

st
=L o
=i

Six months ended 30 September
BEAA=+HLAKEA

2023 2022
—E=fF g
HK$’000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
(REEX) (CRgsER)
Current income tax EHIAIEM
— Hong Kong profits tax — BBEMED 2,544 1,921
— Income tax outside Hong Kong — BBBINEAIEHE 616 230
Deferred income tax relating to the EARBOEREZEBER L
origination and reversal of temporary EIEFTIS R
differences 563 141
3,723 2,292
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Notes to the Condensed Consolidated Interim Financial Information

f&Ee

iR E PRI B E MY EE

23 EARNINGS PER SHARE 23 BRER
(a) Basic (@ EXK
Basic earnings per share is calculated by dividing the profit SRERNBFTHIEARNREHES AEG
attributable to owners of the Company by the weighted average s ABR AHA N B 3547 E B AR N < 55
number of ordinary shares in issue during the period. IREGGHE o
Six months ended 30 September
BEAA=1THLXEAR
2023 2022
(Unaudited) (Unaudited)
(REFEX) (Rg&EZR)
Profit attributable to owners of RNATHEB N B & T
the Company (HK$'000) (F#%&1L) 19,653 26,665
Weighted average number of BT EBRINE T AR E
ordinary shares in issue ('000) (FA%) 284,790 284,790
Basic earnings per share (HK cents) FRRERRBF (L) 6.90 9.36

66

(b)

Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares. The Company
has one category of dilutive potential ordinary shares which is the
share options granted to employees. For the share options, a
calculation is done to determine the number of shares that could
have been acquired at fair value (determined as the average
market price of the Company's shares) based on the monetary
value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared
with the number of shares that would have been issued assuming
the exercise of the share options.

Diluted earnings per share for the six months ended 30

September 2023 and 2022 equal basic earnings per share as the
exercise of the outstanding share options would be anti-dilutive.

Suga International Holdings Limited
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(b)

s
BREERNINBRERAAETCES
EERCBENBERTEERABET
SN E BB FHREBAE - AQ
AE-—REBEEEELREK  BRESR
BHzBERE - ABERENS 6§
AR ARITERBIRERHREE 2
THREEXREEARAFEURAR
ARMFATEE) BAZRDHK
B o AL RF B 2 B8 B 5 H
RRBAIAREITEIY B BT Z BB
B -
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{F AR 4 A R BEE UE -



Notes to the Condensed Consolidated Interim Financial Information

fEERAR & P ER T E Rl MY EE

24 DIVIDENDS 24 R
Six months ended 30 September
BEhAA=1THLEREA

2023 2022

—E-=F —=EFE-—
HK$’000 HK$'000
FHERT FET
(Unaudited) (Unaudited)
(REFEX) (REEER)

Interim dividend, declared, of HK4.0 cents BIRA R E TR EBR4051L

(2022: HK5.0 cents) per ordinary share (:g::i 1 5.0781L) 11,392 14,240

A final dividend of HK$11,931,000 (2022: HK$17,087,000) and a special
dividend of HK$8,543,000 (2022: HKSnil) for the year ended 31 March
2023, totalling approximately HK$19,934,000, was paid on 25 August
2023.

On 24 November 2023, the board of directors resolved to declare an
interim dividend of HK4.0 cents per share (2022: HK5.0 cents per share),
which is payable on or before 22 December 2023 to shareholders whose
names appear on the Company’s register of shareholders on 13
December 2023. This interim dividend, amounting to HK$11,392,000
(2022: HK$14,240,000), has not been recognised as a liability in this
condensed consolidated interim financial information.

iz = ke Bl = B PEE R ES
HAAY 211,931,000 L (Z B = =
17087000557_1)&%%UH&LESSBOOO;‘EFE
ZEZZFFAET) - A H£4919934,000
/EEEE’:\fyffi)\ﬁl +HBIRM -

R=ZE—_=F1—HA=-—THH ZE5eE
ERTE IR ERKRE tﬂx4o,%MJ(_$::
F 8RS8 WERZZTZ=F+=
Hieohe EljZZH/)fEﬁjv”’EA T-_=F
+Z A+ =HBRINERABREAMZIRE -
A HIRR B 511,392,000 L (ZE ==
14,240,000 70) + B AR AER G+ BI 81
BERKNERBE—HAE -
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Notes to the Condensed Consolidated Interim Financial Information

G ERAR S P ER T E Rl M5t

25 NOTES TO THE CONDENSED CONSOLIDATED INTERIM 25 HHAGEPHRSRERNTE
CASH FLOW STATEMENT
(a) Cash generated from operations (a) REXEBELEZRS
Reconciliation of profit for the period to cash generated from AR N B AR SR T EE AR B B AR AN
operations as follows: o

Six months ended 30 September
BEAA=+THLEAEA

2023 2022
—E_-= =
HK$’000 HK$'000
FEx T
(Unaudited) (Unaudited)
(REEZX) (REER)
Profit for the period H s A 19,665 26,948
Adjustments for: FHEE
— Income tax expense — ISR 3,723 2292
— Finance income — EERA (918) (572)
— Finance cost — @A 3,753 2316
— Depreciation of property, plant and — U BERRERE
equipment 18,450 20,113
— Depreciation of right-of-use assets — FREEENTE 2,236 2,162
— Net fair value losses on financial assets at ~ — H A F{E A Bz 2 7%
fair value through profit or loss BEZAFEEBEFE 1 43
— Loss on disposals of property, plantand  ~ — HEYE - BMEREZEZ
equipment [E518 6 955
— Gain on lease termination — HEKRIEWES (26) Q)
— Imputed interest income from amount  — KEEWERE I FIEZ
due from Guangdong Fuchuan HEE RS WA (1,679) =
— Net impairment loss on a financial asset ~ — B EE R U BIER 2
and a financial guarantee RIEEE TR - 4476
— Impairment loss on interest in an — REE R AR
associate BEEE - 2,275
— Share of losses of associates — D E N REE - 235
— Release of exchange reserve upon — KB A BBV 2
deregistration of subsidiaries BRBRIE 5 (R - 12,847
45,221 48,394
Changes in working capital: EEECEE:
— Inventories —FE8 78,331 9,327
— Trade and other receivables — EIE SRR R H A
JE W R IE (100) 27471
— Trade and other payables and — ENE SRR EHA
contract liabilities ENFREREHERE (28,385) 3,266
Cash generated from operations KEEBEE RS 95,067 88,458
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fEERAR & P ER T E Rl MY EE

25 NOTES TO THE CONDENSED CONSOLIDATED INTERIM 25 EHSGETHBESREXRME (E)
CASH FLOW STATEMENT (CONTINUED)
(b) Proceeds from disposals of property, plant and b) LHEVE BRERRKBZABR
equipment 17

Six months ended 30 September
BEAAZ=THLAKEAR

2023 2022
—E-=F —F-—
HK$’000 HKS$'000
FET T
(Unaudited) (Unaudited)
(RE&EZR) (CREEEZ)
Net book value of property, mE - WMERZEZ
plant and equipment (Note 7) REFE(WE7) 6 955
Loss on disposals of property, HEYWE BMEEREZ
plant and equipment &8 (6) (955)
Proceeds from disposals of property, HEME  HERRHZ
plant and equipment e - =
(c) Net cash/(debt) reconciliation (0 FRE (BB HE
This section sets out an analysis of net cash/(debt) and the RENF IR S REEEERS (&
movements in net cash/(debt) for each of the periods presented. BE) oM KFERS (AE) &
Six months ended 30 September
BZEAA=THLEAREA
2023 2022
—E=F —E-=
HK$’000 HK$'000
FER T
(Unaudited) (Unaudited)
(REEZR) (CREsEZ)
Cash and cash equivalents RekREEFED 170,314 158,039
Bank borrowings RITIEE (104,371) (174,706)
Lease liabilities HEBE (5,651) (2,766)
Net cash/(debt) FRE(BE) 60,292 (19,433)
Cash and cash equivalents RekReFEEYD 170,314 158,039
Gross debt — variable interest rates BE — FEFI= (104,371) (174,706)
Gross debt — fixed interest rates BERE — BEFE (5,651) (2,766)
Net cash/(debt) FRe/(AE) 60,292 (19,433)
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Net debt as at 1 April 2023

RZZE-_=FNA—AK

FafE 138,225 - (137,261) (1,827) (863)
Non cash — dividend declared #He - EERKRE - (19,934) - - (19,934)
Cash flows Rene 33,954 19,934 32,890 1,052 87,830
Acquisition — leases WE-HE - - - (5.231) (5,231)
Derecognition — leases RILBR-HE - - - 418 418
Foreign exchange adjustments HNERE (1,865) - - (63) (1,928)
Netcashasat30September2023 ~ RZZE_=FNLA=1+HHK

FRe 170,314 - (104,371) (5,651) 60,292
Net debt as at 1 April 2022 R-E-—EMA—-AM

FafE 141657 < (206,000) (2952) (67,295)
Non cash — dividend declared FRE—BEREE - (17,087) = = (17,087)
Cash flows BEmE 20,111 17,087 31,204 933 69425
Acquisition — leases Wi —HE - - = (854) (854)
Derecognition — leases BILHR—HE - - - 56 56
Foreign exchange adjustments SMERE (3729) = = 51 (3678
Net debtasat 30 September 2022 R-E-—#AA=1+HH

FafE 158,039 - (174,706) (2,766) (19433)
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F-IIEE H MR e

26

27

SHRHIM B E MY EE

CAPITAL COMMITMENTS 26 EAREIE
At 30 September 2023 and 31 March 2023, the Group had the following e e = cm g B L e e = o =
capital commitments: B=+—H  A&EE T EREIE :
As at As at
30 September 31 March
2023 2023
R-=®Z-= R-F—_=
hB=+B =A=+—H
HK$’000 HKS$'000
FEx T
(Unaudited) (Audited)
(REEX) (F&&EZ)
Contracted but not provided for: BERT4{B R -
— Property, plant and equipment — % - BE &G 537 702
RELATED PARTY TRANSACTIONS 27 EREALIRS

As at 30 September 2023, 38.62% (2022: 38.62%) of the total issued
shares of the Company is owned by Superior View Inc., a company
incorporated in the British Virgin Islands, and 18.82% (2022: 18.82%) of
the total issued shares of the Company is owned by Billion Linkage
Limited, a company incorporated in the British Virgin Islands. The
ultimate controlling parties of the Group are Dr. Ng Chi Ho, a director of
the Company, and Ms. Lee Wai Fun, the wife of Dr. Ng Chi Ho,
respectively.

Save as disclosed elsewhere in this condensed consolidated interim
financial information, the Group had the following related party
transactions during the period:

(@) Transactions with an associate

S =eE = =2 B = S (e e AN EE S
B 4R 2 3862% (=T — — £ : 3862%) Jb
B 7E 31 8 iR I B & it il B 32 2 /A B Superior
View Inc.#EH - ﬁﬁl" AEBITROBRE
1882% (T = — 4 : 1882%) JhHERBE
R B FEM A 32 2 A B Billion Linkage Limited
B AEBEZERERALDRIARRAT
EERARBIERFES LT (REXEL

ZET) °

BRAGRAGE T MUK EREMEERT
BEN  HARKEBEUTAEREEALRS:

() B—BBREQRRAZIXRS

Six months ended 30 September
BEAA=+THLAKEAR

2023 2022
—E-=F g

HK$'000 HK$'000

THET FHET

(Unaudited) (Unaudited)

(REFEX) (REEER)

Sales of goods to Mobilogix [a Mobilogix $4 5% & M - 6,911
Goods are sold at prices mutually agreed by the Group and its REBFEBBEY EmAREERR

related parties in the ordinary course of business. HEEEATHEREZEBBLEE -

EEERERAERAT

2023/24 FERIR & 71
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Salaries and other short-term employee FehAMEHESRET

benefits 11,343 11,320
Post-employment benefits B 1248 A 420 494
11,763 11814

(c) Period-end balances with related parties (c) HEBMEATZHLLES

Amount due from an associate FE UL — BB 2 A R R 585 585

2y
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