Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
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CONNECTED TRANSACTION
ACQUISITION OF THE EQUITY INTEREST IN SHANDONG LUJIAN

ACQUISITION OF THE EQUITY INTEREST IN SHANDONG LUJIAN

On February 27, 2024 (after trading hours of the Stock Exchange), the Company (as
purchaser) entered into the Equity Interest Transfer Agreement with Lushang Freda (as
vendor) and Shandong Lujian (as target company) in relation to the sale and purchase of
100% of the total equity interest in Shandong Lujian. The consideration under the Equity
Interest Transfer Agreement is RMB4,878,300.00 (equivalent to approximately
HK$5,302,500.00).

As at the date of this announcement, Shandong Lujian is owned by Lushang Freda as to
100% of its equity interest, and therefore Shandong Lujian is a wholly-owned subsidiary
of Lushang Freda. Upon completion of the Equity Interest Transfer Agreement, Shandong
Lujian will become a directly wholly-owned subsidiary of the Company, and the financial
results of Shandong Lujian will be consolidated into the consolidated financial statements
of the Group.




IMPLICATIONS UNDER THE LISTING RULES

As at the date of this announcement, Lushang Freda and its associates control or are
entitled to exercise control over approximately 75.00% of the total issued share capital of
the Company. Therefore, Lushang Freda is a controlling shareholder of the Company and
a connected person of the Company under Chapter 14A of the Listing Rules, and the
Acquisition constitutes a connected transaction of the Company.

As one or more of the applicable percentage ratios in respect of the Acquisition exceed
0.1% but are all less than 5%, the Acquisition is subject to the reporting and
announcement requirements but is exempt from the circular, independent financial advice
and independent shareholders’ approval requirements pursuant to Chapter 14A of the
Listing Rules.
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The Equity Interest Transfer Agreement
Set out below is a summary of the principal terms of the Equity Interest Transfer Agreement:
Date

February 27, 2024



Parties

(a) The Company (as purchaser);

(b) Lushang Freda (as vendor); and

(c) Shandong Lujian (as target company).

Subject Matter

Pursuant to the Equity Interest Transfer Agreement, Lushang Freda agrees to sell and the
Company agrees to purchase the Target Equity Interest, representing 100% of the total equity

interest in Shandong Lujian.

As at the date of this announcement, the principal assets of Shandong Lujian consist of cash
and other receivables and Shandong Lujian is principally engaged in provision of corporate
headquarters management, remote health management services, health consulting services
and sports health services, sales of sanitary products, disposable medical supplies and

medical devices and internet sales.

Consideration

The consideration for the sale and purchase of the Target Equity Interest under the Equity
Interest Transfer Agreement is RMB4,878,300.00 (equivalent to approximately
HK$5,302,500.00).

The consideration for the sale and purchase of the Target Equity Interest was determined after
arm’s length negotiations between the parties with reference to the appraised value of the
Target Equity Interest by an independent valuer as at the Valuation Benchmark Date. Pursuant
to the valuation report issued by an independent valuer, the appraised value of the entire
equity interest of Shandong Lujian as at the Valuation Benchmark Date was
RMB4,878,300.00 (equivalent to approximately HK$5,302,500.00) under asset-based
approach, therefore the corresponding appraised value of 100% of the equity interest of
Shandong Lujian as at the Valuation Benchmark Date was RMB4,878,300.00 (equivalent to
approximately HK$5,302,500.00).

The consideration for the sale and purchase of the Target Equity Interest shall be paid in cash.



Conditions

The Equity Interest Transfer Agreement shall be effective upon the satisfaction of the

following conditions:

(1) the duly execution of the Equity Interest Transfer Agreement by the legal

representatives or authorized representatives of the parties thereto; and

(2) the approval to the Equity Interest Transfer Agreement, the Acquisition and the

transactions contemplated thereunder having been obtained from the Board.

Completion

Within ten (10) days after the payment of consideration for the sale and purchase of the
Target Equity Interest under the Equity Interest Transfer Agreement, the Company and
Lushang Freda shall complete the update of the register of members of Shandong Lujian and
the registration by the relevant administration of industry and commerce of the PRC in
relation to the transfer of the Target Equity Interest. Completion of the transfer of the Target

Equity Interest shall take place upon the duly completion of such registration procedures.

Payment Terms

Within fifteen (15) days upon the taking effect of the Equity Interest Transfer Agreement, the
Company shall pay the consideration of RMB4,878,300.00 (equivalent to approximately
HK$5,302,500.00) for the sale and purchase of the Target Equity Interest in one lump sum to
Lushang Freda.

Other Key Terms

During the period from the date upon the taking effect of the Equity Interest Transfer
Agreement to the date of the Completion:

(I) Any operational cost of Shandong Lujian incurred, such as employee wages, water and

electricity cost, shall be assumed by Shandong Lujian;

(2) Shandong Lujian shall not change its registered capital, distribute profits, create other
rights, borrow loans, enter into contracts, make personnel changes and compensation
payments, or engage in litigation, settlement or mediation not arising from its ordinary

course of business and Shandong Lujian shall assume responsibility for such acts; and
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(3) Lushang Freda shall hand over to the Company all the information of Shandong Lujian,

such as company seals, certificates, and financial books.

During the period from the Valuation Benchmark Date to the date of the Completion, any
operational profit or loss in respect of the Target Equity Interest incurred shall be assumed by

the Company.

Information on Shandong Lujian

Shandong Lujian is a company established in the PRC with limited liability on August 19,
2022. The registered capital of Shandong Lujian is RMB10 million, which is fully paid up as

at the date of this announcement.

As at the date of this announcement, Shandong Lujian has no subsidiaries.

Shandong Lujian is principally engaged in provision of corporate headquarters management,
remote health management services, health consulting services and sports health services,
sales of sanitary products, disposable medical supplies and medical devices and internet

sales.

As at the date of this announcement, Shandong Lujian is owned by Lushang Freda as to 100%

of its equity interest, and therefore is a wholly-owned subsidiary of Lushang Freda.

Set out below is the audited financial information of Shandong Lujian (as prepared in
accordance with the China Accounting Standards for Business Enterprises) for the financial
year ended December 31, 2023.

For the
year ended
December 31,

2023

(Audited)

(RMB)

Profit before taxation 28,123.05
Profit after taxation 28,123.05

As at December 31, 2023, the audited net asset value of Shandong Lujian was
RMB4,878,289.12.



REASONS FOR AND BENEFITS OF THE ACQUISITION

The Company intends to develop its property management services regarding repair and
maintenance of elevator systems. However, the establishment of a company involves a series
of procedures as required by the relevant assets supervision and administration authority.
Such procedures are expected to take a substantial period of time to complete which would
not only hinder the business development of the Company, but would also lead to burdensome
compliance costs and may affect the accounting period of the Company. In contrast, the
procedures relating to acquiring an existing company and amending its business scope
according to the business needs of the Company are expected to take a shorter period of time
to complete with lower costs. Therefore, the Acquisition could facilitate the business

development of the Company.

Furthermore, as Shandong Lujian is wholly-owned by Lushang Freda which is a connected
person of the Company with a transparent corporate structure, this facilitates the Company to
conduct due diligence review of Shandong Lujian which reveals no non-compliance issues

against Shandong Lujian.

In addition, as the assets of Shandong Lujian consist wholly of cash and other receivables, the

valuation of Shandong Lujian can be efficiently carried out.

Taking into account the above, the Board (including the independent non-executive
Directors) considers that the terms of the Equity Interest Transfer Agreement are on normal
commercial terms, fair and reasonable and are in the interests of the Company and the

Shareholders as a whole.

INFORMATION ON THE GROUP

The Company is a company established in the PRC with limited liability on March 24, 2006
and converted into a joint stock company with limited liability on March 12, 2021 and the H

Shares of which are listed on the Stock Exchange.

The Group is principally engaged in the provision of property management services,
community value-added services and value-added services to non-property owners in the
PRC.



INFORMATION ON LUSHANG FREDA

Lushang Freda is a joint stock company established in the PRC with limited liability on April
21, 1993, whose shares are listed on the Shanghai Stock Exchange (stock code: 600223).

Lushang Freda is principally engaged in the research and development, production and sales
of pharmaceutical products, health food, cosmetics, medical devices and raw materials, and
is owned as to approximately 51.62% by Shandong Commercial and 1.69% by Lushang
Group Co., Ltd., a company owned as to approximately 68.15% by Shandong Commercial.
Shandong Commercial is directly and indirectly owned as to 90% by Shandong SASAC.

IMPLICATIONS UNDER THE LISTING RULES

As at the date of this announcement, Lushang Freda and its associates control or are entitled
to exercise control over approximately 75.00% of the total issued share capital of the
Company. Therefore, Lushang Freda is a controlling shareholder of the Company and a
connected person of the Company under Chapter 14A of the Listing Rules, and the

Acquisition constitutes a connected transaction of the Company.

As one or more of the applicable percentage ratios in respect of the Acquisition exceed 0.1%
but are all less than 5%, the Acquisition is subject to the reporting and announcement
requirements but is exempt from the circular, independent financial advice and independent

shareholders’ approval requirements pursuant to Chapter 14A of the Listing Rules.

At the Board meeting held to approve the Equity Interest Transfer Agreement and the
transactions contemplated thereunder, none of the Directors has or is deemed to have a
material interest in the Equity Interest Transfer Agreement and the transactions contemplated

thereunder and is required to abstain from voting on the relevant Board resolution.



DEFINITIONS

In this announcement, unless the context requires otherwise, the following terms have the

meanings set out below, and words in plural shall include the singular and vice versa, as

applicable:

“Acquisition”

“associate(s)”

“Board”

“Company”

“Completion”

“connected person(s)”

“Directors”

“Equity Interest Transfer
Agreement”

6‘Group”

the acquisition of the Target Equity Interest by the Company
from Lushang Freda pursuant to the Equity Interest Transfer
Agreement

has the meaning ascribed to it under the Listing Rules
the board of Directors of the Company

Lushang Life Services Co., Ltd. (% P 4= I IR B e A BR 2~
F]) (formerly known as Shandong Lushang Property
Services Co., Ltd. (ILREMHYERFTHRAA)), a
company established in the PRC with limited liability on
March 24, 2006 and converted into a joint stock company
with limited liability on March 12, 2021 and the H Shares of
which are listed on the Stock Exchange (stock code: 2376)

completion of the Equity Interest Transfer Agreement
subject to and in accordance with the terms and conditions
thereof

has the meaning ascribed to it under the Listing Rules

the directors of the Company

the equity interest transfer agreement entered into between
the Company, Lushang Freda and Shandong Lujian on
February 27, 2024, pursuant to which the Company agrees
to purchase and Lushang Freda agrees to sell 100% of the

total equity interest in Shandong Lujian

the Company and its subsidiaries



“H Share(s)”

66HK$”

“Hong Kong”

“Listing Rules”

“Lushang Freda”

“PRC” or “China”

“RMB”

“Shareholders”

“Shandong Commercial”

“Shandong Lujian”

“Shandong SASAC”

the ordinary share(s) in the share capital of the Company
with a nominal value of RMB1.00 each, which is/are listed
on the Main Board of the Stock Exchange and subscribed for
and traded in HK$

Hong Kong Dollars, the lawful currency of Hong Kong
Hong Kong Special Administrative Region of the PRC

the Rules Governing the Listing of Securities on the Stock
Exchange

Lushang Freda Pharmaceutical Co., Ltd. (48 P4 fi 2 5 9%
ey A PR Fl) (formerly known as Lushang Health
Industry Development Co., Ltd. (& 7 il 5 2 25 5% B e A1
FR /> H])), a joint stock company established in the PRC with
limited liability on April 21, 1993, whose shares are listed
on the Shanghai Stock Exchange (stock code: 600223) and a
controlling shareholder of the Company

the People’s Republic of China
Renminbi, the lawful currency of the PRC
holder(s) of the share(s) of the Company

Shandong Commercial Group Co., Ltd. (Mﬁi%ﬁﬁ%% CIFE]
FR/vH]), a company established in the PRC with limited
liability on November 26, 1992 and a controlling
shareholder of the Company

Shandong Lujian Property Management Limited* (1l 54
fat e EE A R /A 7)) is a company established in the PRC
with limited liability on August 19, 2022 and is owned by
Lushang Freda as to 100% of its equity interest as at the date
of this announcement

State-owned Assets Supervision and Administration
Commission of Shandong Provincial Government (L3

ANRBUFRAEEEEEHRZB®)



“Stock Exchange” The Stock Exchange of Hong Kong Limited
“subsidiaries” has the meaning ascribed to it under the Listing Rules

“Target Equity Interest” 100% of the total equity interest in Shandong Lujian

2

“Valuation Benchmark Date December 31, 2023, being the valuation reference date of

the appraised value of the Target Equity Interest

“%” per cent.

By order of the Board
Lushang Life Services Co., Ltd.
Mr. WANG Zhongwu
Chairman and executive Director

Jinan, the PRC, February 27, 2024

For the purpose of this announcement, unless the context otherwise requires, conversion of
Renminbi into Hong Kong dollars is based on the approximate exchange rate of HK$1 to
RMBO0.92. Such exchange rate is for the purpose of illustration only and does not constitute a
representation that any amounts in Hong Kong dollars or Renminbi have been, could have

been or may be converted at such or any other rate or at all.

As at the date of this announcement, the Board comprises Mr. WANG Zhongwu as Chairman
and executive Director, Mr. SHAO Meng as executive Director, Ms. LI Lu, Ms. LUO Ye and
Ms. LI Han as non-executive Directors, and Ms. LEUNG Bik San, Ms. CHEN Xiaojing and

Mr. MA Tao as independent non-executive Directors.

*  for identification purpose only

~10 -




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CHei-UltraBold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo3-Bold
    /CPo-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXingKai-Bold
    /CXing-Medium
    /CXLi-Medium
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.500000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


