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BEREKEBRLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”) of Champion
Technology Holdings Limited (the “Company”) announces the unaudited
condensed consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 31 December 2023 (the “Period”) with EEH|) v A S B X AL A £ 45 0 1B [ 2022
comparative unaudited figures for the corresponding period in 2022 (the ERE((EERM]) 2 ALEZ LR T 00
“Previous Period”) as follows: T @

BEMSEEAERAATERARNDES([E
ENDe(EEg)2HARAREKEBRA
([REE)HZ=2023F12A831HE6EA (TE

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2023

FAGREREREMEER
&

#H E2023F12H31 H 1618 A

Six months ended 31 December
B Z12A318 k6@ A

2023 2022
2023 F 20224
Notes HK$’000 HK$’000
Bt 5 TEx FAT
(Unaudited) (Unaudited)
(REBER) (RiEEZ%)
Revenue U 2= 3 89,336 3,538
Cost of sales & B AR (82,831) (2,826)
Gross profit E R 45 6,505 712
Other income, gains and losses Ha g A - W Kk EE 1,574 1,247
Gain on disposal of subsidiaries HEK B AR 2 W 76,305 -
General and administrative expenses —MRITH X H (11,491) (8,975)
Reversal of impairment losses for trade HEWE S R EMERER
and other receivables o] #% 132 203
Loss on disposal of financial assets at fair ~ H&EFBIBFIZ QA FETE
value through profit or loss CREEMEISE (406) -
Impairment losses recognised for trade and 5t fE Ut 2 5 % H B Zi i 2R
other receivables RIEEE (3,816) -
Fair value gain/(loss) of financial assets at A f EBE AEZR 2 &b
fair value through profit or loss BEANBERZ(EB) (17,685) 1,350
Share of result of an associate FEE—MEE R 28 (1) M
Finance costs BF 765 B AR (29) (67)
Profit/(Loss) before taxation BR B AT B 12 51,092 (5,531)
Income tax expense T8z i 5 (294) (237)
Profit/(Loss) for the period HAEF,(EE) 50,798 (5,768)

Champion Technology Holdings Limited
2023/24 Interim Report



BERRKEABRLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED BHEeERZREEMZEIK
STATEMENT OF PROFIT OR LOSS AND BR@
OTHER COMPREHENSIVE INCOME (continued)

For the six months ended 31 December 2023 #H22023%F 1231 H 1F61EA

Six months ended 31 December
BZE12A31AL6EA

2023 2022
2023 F 20224
Notes HK$’000 HK$’000
B 5 FTERT FET
(Unaudited) (Unaudited)

(REER) (RiEEZ)

Other comprehensive (expense)/income: H#2HE (X H) K% :

ltem that may be reclassified HgAEFsBEEERL
subsequently to profit or loss: EHA
Exchange difference arising on INEBMEREEZ
translation of foreign operations M 5 =48 (7,774) 348
Reclassification adjustment on H B B A 7] B R AR R TR
translation reserve released on HRB o ENDEAR
disposal of subsidiaries (37,606) —

Other comprehensive (expenses)/income HREM2E (X H) K
for the period (45,380) 348

Total comprehensive (expense)/income HIRZ2E (ZH) W #5E
for the period 5,418 (5,420)

Profit/(Loss) for the period attributable to: & 45 81 3% R,/ (E548) :

Owners of the Company PiN/NEEIE 7 R =N 50,590 (5,963)
Non-controlling interests FE 15 A% A% BE ME S 208 195
50,798 (5,768)

Total comprehensive (expense)/income EEHAZE (XH)

for the period attributable to: PN LI
Owners of the Company ViN/NEIEZ TSN 5,023 (4,567)
Non-controlling interests FEPE R AR R R i 395 (853)
5,418 (5,420)
Earning/(loss) per share BRAEF, (EHE) HK$1.84 cents  HK$(0.22) cents
— Basic and diluted —HEARRAEEE Al eyl

The above condensed consolidated statement of profit or loss should be read X fRR4R & 1B %5 7 E BL M 35 — GF 338 o
in conjunction with the accompanying notes.

BENRKREBERAT
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BEREKEBRLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED BEEZES BRI E
STATEMENT OF FINANCIAL POSITION
At 31 December 2023 R2023F 12 H31H
As at As at
31 December 30 June
2023 2023
2023 F 20235
12H31H 6 H30H
Notes HK$°000 HK$’000
B =E FET FAB T
(Unaudited) (Audited)
(REER) (Fe %)
Non-current assets kRBEE
Property, plant and equipment ME - BENEZE 9 3,945 4,515
Investment properties "EME 10 38,733 37,959
Interest in an associate RN A 5 2 2
42,680 42 476
Current assets RBEE
Inventories FE 12 8,112 7,335
Trade and other receivables FEUE 5 & E Ath BR 5K 13 149,807 40,765
Loan receivables EUWE R - 2,474
Financial assets at fair value through ERAREBEEFAERZZ
profit or loss SREE 14 10,877 34,223
Tax recoverable Al 3R 6] 7 I8 4,484 —
Cash and cash equivalents HeRAESELE 8,527 9,147
181,807 93,944
Assets classified as held for sale DEARBESENEE = 37,610
181,807 131,554
Current liabilities REBEE
Trade and other payables ENE S NKEMEBER 15 30,496 23,875
Contract liabilities aRNEaR’E 16 847 717
Lease liabilities HEeEaE 389 840
Customers’ deposits ZERE 3,483 3,895
Amount due to a director B —REEHRE 2,000 2,000
Tax payables FE SRR 4,168 1,257
Short-term loan HEEE 58,810 -
100,193 32,584
Liabilities directly associated with asset B AREFEEERE
classified as held for sale HEnasE — 4,899
100,193 37,483
Net current assets RBEEFE 81,614 94,071
Total assets less current liabilities EEHRERRBERE 124,294 136,547

Champion Technology Holdings Limited
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BERRKEABRLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED SR 4R & B 3 iR R 3R )
STATEMENT OF FINANCIAL POSITION

(Continued)

At 31 December 2023 R20234F 12431 H
As at As at
31 December 30 June
2023 2023
M 2023 F 2023 4F
12HA31H 6 H30H
Notes HK$°000 HK$'000
B & FER FHIT
(Unaudited) (Audited)
(RE&EZR) (= %)
Non-current liabilities kRBERE
Deferred tax liabilities EERIBAE 8,049 8,049
8,049 8,049
Net assets EEFE 116,245 128,498
Capital and reserves N AR
Share capital A% 7R 17 27,353 27,353
Reserves & 88,922 83,899
Equity attributable to owners of ZN/NECIE ¥ DN Y )
the Company = 116,275 111,252
Non-controlling interests FE 5 A% IS 8 A (30) 17,246
Total equity RSB 116,245 128,498

The above condensed consolidated statement of financial position should be = X f§ BR 45 & B 7% ik o0 5% fE ER ffd 55 — (F RO 38 -
read in conjunction with the accompanying notes.

BENRKREBERAT
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BEHEEEHR L

CHAMPION TECHNOLOGY HOLDINGS LIMITED

For the six months ended 31 December 2023

#H E202344F12H31H 161 A

Attributable to owners of the Company

EAREEAEL
Capital Non-
Share Share  redemption General Capital Merger Translation Accumulated controlling Total
capital  premium reserve reserve reserve  reserve reserve losses Total interests equity
-8 b RA&
REx ROEE BEREE -REE BARE AHHE EXRE RiEE Eh i RERAE
HK$'000  HK$'000 HK$000  HK$000  HK$'000 HK$'000  HK$000 HK$'000 HK$'000  HK$000  HK$'000
TEx THx THx TR T T TiEn TEx  TAL T TiEn
At1July 2023 (Audited)  #22023F7A1H
(&%) 27,353 2,214,617 50 1,366,003 1,093,039 8,358 (663)  (4.597,505) 111.252 17,246 128,498
Profit for the period B A = = = = = - - 50,590 50,590 208 50,798
Exchange difference arising REISN EH5#E &
on translation of FEEZERZS
foreign operations - - - - - - (7,961) - (7,961) 187 (7,774)
Reclassification adjustment i & }f 8 22 715 Fr iR B
on translation reserve EXRGHELENS
released on disposal of ~ $EFE
subsidiaries = = = = = - (37,606) —  (37,606) - (37,606)
Total comprehensive HRZ2EKE/
income/(expense) for (%) as
the period - - - - - - (45,567) 50,590 5,023 395 5418
Disposal of subsidiaries 1 & [ B2 & (M 3E6)
(note 6) - - - - - - - - - (78T)  (17.67)
At 31 December 2023 R2023% 124310
(Unaudited) (REER) 27,353 2,214,617 50 1,366,003 1,093,039 8,358 (46,230) 4,546,915 116,275 (30) 116,245
At1July 2022 (Audited)  7A2022F7A1H
(BER) 27,353 2,214,617 50 1,366,003 1,093,039 8,358 6,757 (4,585,322) 130,855 18,764 149,619
Loss for the period HAER - - - - - - - (963 (5969 195 (5768)
Exchange difference arising NEBHRE
on translation of MEEZERESR
foreign operations - - - - - - 1,396 - 1,396 (1,048) 348
Total comprehensive A2 ERE/
income/(expense) for (%)%
the period - - - - - - 1396 (5,963 (4567) @53 (5420
At 31 December 2022 2022612431 R
(Unaudited) (REER) 27,353 2,214,617 50 1,366,003 1,093,039 8,358 8,153 (4,591,285) 126,288 17,911 144,199

The above condensed consolidated statement of changes in equity should be
read in conjunction with the accompanying notes.

Champion Technology Holdings Limited
2023/24 Interim Report
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CONDENSED CONSOLIDATED

BERRKERRAF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

STATEMENT OF CASH FLOWS

For the six months ended 31 December 2023

FHHGERETRE X

#2023 12 H31 H 1F61E A

Six months ended 31 December
B =Z12H31H16{@A

2023 2022
2023 F 2022 F
HK$’000 HK$’000
FTEx T T
(Unaudited) (Unaudited)
(RBER) (REEEZ%)
Operating activities R
Profit/(loss) before tax BRE AR R (EE) 51,092 (5,768)
Adjustments for: HTYFIBEFE
Fair value loss/(gain) of financial assets BEARBEFAEZRZSREE
at fair value through profit or loss NARBEEIE (W) 17,685 (1,350)
Loss on disposed of financial asset HEcREERIE 406 —
(Reversal of)/Impairment losses on trade and FIEWE 5 K H b BR 5 R
other receivables VeRIEN SR 3,684 (203)
Gain on disposal of subsidiaries HEWB QR Z K (76,305) -
Interest income F B WA (668) (874)
Finance costs B 78 AR 25 67
Other cash flows arising from adjustments RABRFMEAZEESR 746 109
(3,335) (8,019)
Other cash flows (used in)/arising from KRR (FTER), FTEEW
operating activities HiBESnhE (105,738) 5,184
Cash (used) from operations KEEBMER 2R e (109,073) (2,835)
Tax paid [RENEE 204 -
Net cash (used) from operating activities KEER(FIER 2RSS FHE (108,869) (2,839)
Investing activities REXEK
Repayment from loan receivables el el B2 5RIE 2,474 -
Payment for the purchase of property, BEWE BELIEBHAXIMFZ
plant and equipment A = (615)
Payment for the purchase of financial assets at BERAAEEFAERZZ
fair value through profit or loss CRMEEMXNN 2 A = (6,361)
Net cash outflows from disposal of subsidiaries HEMBARZFRE X H 45,897 -
Proceeds from disposal of financial assets at fair HEZ A4 BEIABRZZ
value through profit or loss SREEFTSZHIA 5,255 -
Other cash flows generated from investing activities % & 2 % FTEE &£ ~ H# I & 7k 27 211
Net cash generated/(used in) REEBRELE(FiER) 2
investing activities e T8 53,653 (6,765)
BENEEEERAR
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BEREKEBRLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED BHHASHEERBR®
STATEMENT OF CASH FLOWS (continued)
For the six months ended 31 December 2023 2 Z2023F 12 A31 H 1N ME A

Six months ended 31 December
HZEZ12H31HI6@EA

2023 2022
2023 F 20224
HK$’000 HK$’000
TET FET
(Unaudited) (Unaudited)
(RBER) (REEER)

Financing activities MEERE
Loan from third party ME=ZFER 58,810 —
Loan to third party ME=ZFER = (2,702)
Repayment of other interest bearing borrowings 18318 E  ff B & 3k (451) —
Repayment of lease liabilities BEHEHEAE = (570)
Repayment of loan from a director BEEEEER = (150)
Interest paid =ENELES! (25) —
Net cash generated/(used) in financing activities B E B FRA 2R & FE 58,334 (3,422)
Net increase/(decrease) in cash and cash ReRBEEERDFE

equivalents 3,118 (13,022)
Cash and cash equivalents at the beginning of HyEESEESEE

the period 9,147 24,493
Effect of foreign exchange rate changes B REF & (3,738) 1,719

Cash and cash equivalents at the end of the HIFXE S RELZE
period 8,527 13,190

The above condensed consolidated statement of cash flows should be read X f§RR4: & IR € m 8h & fE BT 35 — OFBI & -
in conjunction with the accompanying notes.

Champion Technology Holdings Limited
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BERESEARAF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

For the six months ended 31 December 2023 #H22023F 1231 H1F61EA
The unaudited condensed consolidated financial statements of BERMBEEARAA(X27])RE
Champion Technology Holdings Limited (the “Company”) and its WEBAR(SH(AER]) 2 kKT
subsidiaries (collectively the “Group”) have been prepared in BIAGZASBRERDIEEST SR
accordance with Hong Kong Accounting Standard (‘HKAS”) 34 “Interim e((EHastmag)BhoBEiest
Financial Reporting” issued by the Hong Kong Institute of Certified £ Bl ([HKAS]) 3455 [ /b HR B 7% ¥R & |
Public Accountants (the “HKICPA”). In addition, the unaudited ZHTHEE . I ARKEERBERAES
condensed consolidated financial statements include applicable MEBRERNAAREBHRESSITAER
disclosures required by the Rules Governing the Listing of Securities on NEEEFLTHRBFABEEZERBEES
The Stock Exchange of Hong Kong Limited. o
The unaudited condensed consolidated financial statements do not AR EZEASEMBERRILT ABEE
include all the information and disclosures required in the annual EUVBERRVENFEERLEE - JE
financial statements, and should be read in conjunction with the EA K £ B & £20283F6 A30H IEFEH
Group’s annual financial statements for the year ended 30 June 2023. FEYBHRE —HEE -
The unaudited condensed consolidated financial statements have been AEEBEZERGET B RERIIILZE LK
prepared under historical cost convention except for financial assets at REERR HERAABEFAEBERZ
fair value through profit or loss and investment properties which have CRMEENRKREMEDNRAABES:E
been measured at fair value and the vessel which has been stated at its MmemBIRERZEREEI R - BRE
net realisable value. These unaudited condensed consolidated financial SN ZEARARKREZERE S T B®
statements are presented in Hong Kong dollar (‘HK$”) and all values EUABT((BTDAE MAELES
are rounded to the nearest thousand except where otherwise indicated. E A AR FEN T -
The accounting policies adopted are consistent with those followed in ERAZEFREEARRALSERE
the preparation of the annual financial statements of the Group for the 20236 AR I FEZFEMBRE
year ended 30 June 2023, except that the Group has applied for the BT — S EAEEEXRERARSE
first time, certain amendments to Hong Kong Financial Reporting St AeBHRNASEEERZES
Standards (“HKFRS”) issued by the HKICPA that have first become B 7 3R 4 2 Bl ([HKFRS ) 7 & F{& & 2~
effective during the current period. B A o

BEREEBERAR

2023/24F Hi R 5
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BERESEARLAF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

The HKICPA has issued a number of amendments to HKFRSs that
have first become effective since the current accounting period of the
Group and the following amendments are relevant to the Group:

HKAS 1 and HKFRS Disclosure of Accounting Policies

Practice Statement 2 (@amendments)
HKAS 8 Definition of Accounting Estimates
(@amendments)
HKAS 12 Deferred tax related to assets and

liabilities arising from a single
transaction (amendments)

HKAS 12 International Tax Reform — Pillar Two
Model Rules (amendments)

HKFRS 17 Insurance Contracts (new standard)
HKFRS 17 Amendments to HKFRS 17
HKFRS 17 Initial Application of HKFRS 17 and

HKFRS 9 — Comparative Information

Application of new HKFRS and amendments to
HKFRSs

Certain new accounting standards and interpretations have been
published that are not mandatory for 31 December 2023 reporting
periods and have not been early adopted by the Group. These
standards are not expected to have a material impact on the Group in
the current or future reporting periods and on foreseeable future
transactions.

Champion Technology Holdings Limited
2023/24 Interim Report
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BERRKEABRLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

3. REVENUE AND SEGMENT 3. aRkoHEER

INFORMATION

(a) Revenue (a) W=
Revenue represents the amounts received and receivable for U 25 45 B BA BR R K 2 B BE ) A R
goods sold and services provided by the Group to external EEHEEREREERF 2B W
customers and leasing income received and receivable during FREMZREBARE KW EEKEE
the Period. N
The revenue of the Group comprises the following: AEBZ2WBRETI&IEA :

Six months ended 31 December
BZ12A31HL6MEA

2023 2022
2023 F 2022
HK$°000 HK$'000
TET FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZR)

Revenue from contracts with customers 1£ & 78 B 15 ) &5 #E Bl 55 1558

within the scope of HKFRS 15 BERPEAWNSHEN

Revenue from Contracts with ERP &Y

Customers
Sales of cultural products HEX/LER - —
Technology — Smart Gity Solution BME-—SBWmBRAR 73,962 87
Technology — Design and sales of B —Ret REE B4 15,374 3,451

renewable energy products and EREMERATR

solutions

Trading of gasoil and related business X §h B 2 5 M AA R %15 = -

89,336 3,638

BENRKREBERAT
202324 g E |1



BEEHRKEARLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

3. REVENUE AND SEGMENT 3.
|NFORMAT|ON (Continued)

(b) Segment information

Information regarding the Group’s reportable segments for the
purpose of resource allocation and performance assessment for
the Period is reported below:

Sales of
cultural

products

HE
XLE &
HK$'000
TEL

Technology

B

Smart City
Solution

2848
BATE
HK$'000

TEL

Renewable
energy

B4
2
HK$'000
TER

WaEkoEERm

(b) 7BEH

ERASERHAREERD K
REBRFEOBEMZHOT

Trading of gasoil and
related business
Kb g5 REEES
Trading of
gasoil and
others
X
Rt R
R& WE %
HK$'000 HK$'000
THRT TER

Strategic
investments

Shipping

business  Consolidated

WEXH )
HK$'000 HK$'000
TER TR

Six months ended BZE2023F12831A

31 December 2023 EREA(REER)

(Unaudited)
REVENUE &
External and total revenue HINEE R

Recognised at a point in time RE-BHER - 73,962 14,94 - - - 88,903

Recognised over time BEEER - - 433 - - - 433

- 73,962 15,374 - - - 89,336

RESULTS ES
Segment result -k @7 4,513 1,143 (25,422) (14) ®) (19,825)
Interest income FEMA 668
Gain on disposal of a subsidiary (£ & it B A 7 2 W 2% 76,305
Finance Costs BB AR (29
Unallocated expenses, net APBAL-FE (6,031)
Profit before taxation from RERELEER 2

continuing operations BB AT 51,092

Champion Technology Holdings Limited
2023/24 Interim Report



BERESEARAF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

(b) Segment information (Continued) (b) 2EER @

Technology
BMR

Sale of cultural Sales and leasing of - Renewable Strategic  Trading of ~ Shipping
products  surveillance equipment energy  investments gasol  business  Consolidated

HE ERfEe WBEE & &
XLER HERME R RBERE 8% MBERK Ga
HK$'000 HK$'000  HK$'000 HK$000  HK$'000 HK$'000 HK$'000
TAT AT ThR AT ThET Thx THL
Six months ended HZE202%128310
31 December 2022 LEAEAR (REEH)
(Unaudited)
REVENUE K&
Extenaland total revenue ~ ¥{5MEE R @z
Recognised at a point in RE-BEER
time - 87 3,451 - - - 3,538
- 87 3,451 - - - 3,538
RESULTS E3 |
Segment result PEEE (397) 131 (14) (4,078) 339 () (4,024)
Interest income -LON 874
Finance costs BBRA (67)
Unallocated expenses, net KA ERZ — F8& (2,746)
Loss before taxation from B &i Al SR —
continuing operations SELEER (5,963)
No information about segment assets and liabilities is presented HRZEER L ERETHRTE
as such information is not regularly provided to the chief B R B ENETERDEE LA
operating decision maker for resource allocation and R M EZ2YEEDEEE
performance assessment purposes. LREBEHNER

BEMNKREEAERAF
2023/24 B3R &
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BEHEKERRAF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

4. DEPRECIATION 4. ITE
Six months ended 31 December
BZ1283116M@A
2023 2022
2023 F 20224
HK$’000 HK$’000
FExT FET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Continuing Operations: FEREEK:
Included in general and administrative FA—MRITEZEA
expenses:
Depreciation of property, plant and ME BMELRETE
equipment 577 23
Depreciation of right-of-use assets FREEEZHE 168 86
745 109

5. INCOME TAX EXPENSE

5. fIBH X ik

Six months ended 31 December
HZ12A3181L61EA

2023 2022
2023 2022 F
HK$’000 HK$'000
THER T T
(Unaudited) (Unaudited)
(RER) (REEHEZR)
Continuing operations: BESEER:

Current tax: BVEATG I8 -
— PRC enterprise income tax —HREEMER 116 224
— Hong Kong profits tax —EETLEMREN 178 13
294 237

Deferred tax: IR IERTIE
— Charged for the period — BB = -
Income tax expenses FriS 832 294 237

Champion Technology Holdings Limited
2023/24 Interim Report



BERRKERRAF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

Hong Kong Profits Tax is calculated at 16.5% (2022: 16.5%) on the
estimated assessable profit derived from Hong Kong.

Under the law of the People’s Republic of China (the “PRC”) on
Enterprise Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25% for both
periods. However, owing to the size of our operation during the period
under review, the tax rate was 5%. Income generated in the PRC
earned by subsidiaries incorporated outside the PRC is subject to

withholding tax at 10% (2022: 10%).

The deferred tax are arising from the revaluation of investment property
and depreciation allowances in excess of the related depreciation.

The transaction was completed on 30 October 2023.

BEAMNEHIIARE EFB 2 G ERK
i F#216.5% (20226 : 16.5%) 2 T E &t

7=
& o
1

BEFEAREMB(HEDCEMSE
ME(EEMBHZD REEMBHIE
BB BT A R W E R 2
& B25% - AT+ B MR B EEH
MAMEBEE RERS% - NP EE
SNTER AR SZ RO B B A R R R B S B IR
AZBIZ10%(20224F : 10%) B TE I -

BEEHMBEREREMENEMLMTEE
BEHEBHEEITE -

RS ER20283F 10 A30H /A °

Consideration received: 2ERRE :
HK$'000
FET
Cash consideration received BYHRESRE 45,900
Analysis of assets and liabilities over which control was lost upon REEXEBMEAETHENEEREE
disposal of business: SR
HK$'000
FH& T
Unaudited
(CREEEZ)
Investment properties "EYE 4,498
Finance lease receivables & U B & SRR 32,459
Trade and other receivables e E 5 & EAth BR 3k 2,430
Cash and cash equivalents RekReEE 3
Trade payables JERTE 5 BRK (1,533)
Other payables JE A< L At BR 3R (12,985)
Borrowings R (103,725)
Net liabilities disposed of BEHEFEE (78,853)
BERREEFRAT
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BERESEARLAF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

On 2 May 2023, the Group entered into a sale and purchase agreement R2023F5 A28 AR B Y B &
to sell all of the equity interest of Honest City Enterprises Limited (“the #% * [Al— % % 7 5 = J7 Chu Ying Man 7t 4
Disposal Group’) to an independent third party at the consideration of HERMEEERAA(THERED M
HK$45.9 million. FTB 2 « X8 245,900,000/ JT °
Gain on disposal of a subsidiary: HE—FMHEAR Mk :
HK$’000
T T
Unaudited
(REEZ)
Consideration received and receivables B K ER R E 45,900
Net liabilities of a subsidiary —HNBARMNFEE 78,853
Amount due from Disposal Group EUY B EEE IR (103,725)

Cumulative exchange differences in respect of gt £k 2= 120 i) 1 i 32 BBt /8 2 &)
the net assets of the subsidiaries released on  FEE M 2511 H =58

loss of control 37,606
Net assets attributable to non-controlling MBARIFEERERELEFEE
interest of the subsidiary 17,671
Gain on disposal of a subsidiary W B A A s 76,305
Net cash inflow arising on disposal: HEEEMRESRAFE:
HK$'000
FAT
Consideration received in cash and RekBReSBEWRNRE
cash equivalents 45,900
Less: Cash and cash equivalents disposed of 5 : B HER & RIF S %5 )
Net cash inflows arising on disposal of HE—HHBRARIEEN
a subsidiary BRE&mAFRE 45,897

Champion Technology Holdings Limited
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7.

BEHEKERRLQE

CHAMPION TECHNOLOGY HOLDINGS LIMITED

EARNINGS/(LOSS) PER SHARE 7.

The calculation of basic earnings/(loss) per share attributable to the
owners of the Company is based on the following data:

BRER(FBR)

AAREEAEESREERF (B
18) Ty AR T 5 BB 8

Six months ended 31 December
BZE12A31 B8 L6MEA

2023 2022
2023 F 20224
HK$’000 HK$’000
THET FHET
(Unaudited) (Unaudited)
(RRBREX) (REFER)

Profit/(loss) for the period attributable to owners Zx 2 T #E B A FE{h I

of the Company Wz, (E18) 50,590 (5,963)

Number of ordinary shares ZERE ’000 ’000
TR TR

Weighted average number of ordinary shares for izt & SR ER BT,

the purpose of basic earnings/(loss) per share (&5 18) 7 38 A% hn#

T8 2,735,323 2,735,323
HK cents & {ll HK cents 1l

Earnings/(loss) per share BRER(Ei8) 1.84 (0.22)
Basic and diluted BEXREHE 1.84 (0.22)

Diluted earmnings/(loss) per share for the six months ended 31 December
2023 and 31 December 2022 were the same as the basic earnings/(loss)
per share as there were no potential ordinary shares outstanding during
both periods.

The denominators used are the same for the continuing and
discontinued operations.

DIVIDENDS 8.

The board of directors has resolved not to pay any interim dividend for
the six months ended 31 December 2023 (31 December 2022: Nil).

R B £2023F 12 A31 H Kk2022F12 A
IBLEEAAZEREERF (EE)
HEREARFH(FE)ER REA
R AR I A B BT MR -

5 4 4 T 0 AR I 48 2 2 75 B 4
B 5 B 2R -

x PN

EECH AU TIHEZE2023F12A31H
LE61E B K 25 fF o] 2R A% B (2022 F 12 A
310 - &) -

BENEEEERAAF
2023/24 h H 3R &5
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Property, plant and equipment

Amount

LR

HK$'000

FAT

Carrying value at 1 July 2023 (Audited) 20237 A1 B 2 REE (KEZ) 4,515

Currency realignment ME 5, 58 2 7

Depreciation weE (877)

Carrying value at 31 December 2023 MR2023F12A31 B 2 BREE

(Unaudited) (REEEX) 3,945

Amount

FER

HK$'000

FHET

At 1 July 2023 (Audited) 7202347 A1 8 (EB%) 37,959

Currency realignment e 5 A& 774
Carrying value at 31 December 2023 R2023F12A31 B 2 REE

(Unaudited) (REEER) 38,733

The fair value of investment properties of the Group as at 30 June 2023
was valued by Stirling Appraisals Limited using market comparable
approach. The management of the Group considered that the fair value
of the investment properties as at 30 June 2023 was a close
approximation to the fair value of the properties as at 31 December
2023 as there was no significant change in the properties market in the
PRC subsequent to 30 June 2023 and up to 31 December 2023
concerning that kind of investment properties held by the Group.

Champion Technology Holdings Limited
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12. INVENTORIES

BERRKEABRLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

12. 7 &

As at As at

31 December 30 June

2023 2023

R2023 & 2023 &

12A 31 H 6 H30H

HK$’000 HK$’000

FEx FAT

(Unaudited) (Audited)

(REEEZ) (EEX)

Raw materials R 3,095 3,671
Work in progress ER 5 580 223
Finished goods (notes) BURK fn (B 3E) 4,437 3,441
8,112 7,335

Notes:

(i)

Finished goods included cultural products (including precious stones and
antiques) of approximately HK$1,280,000 (30 June 2023: HK$1,260,000),

which were held for trading and resale in the ordinary course of business.

As at 31 December 2023 and 30 June 2023, all cultural products of the Group
were stored in a warehouse run by a world-renowned security company which
is an independent third party to the Group.

0} SRR EERNEEEBBRTPIEAEER
BERABRZNER(BEREEARE
filr @& ) #91,280,0007% 7T (202346 A 308 :

1,260,0007% 7T)

o

@) 20234124318 &%202346 7308 K -
AEEZAAXLERTERR —BEK
MEZRARZERE HAAEEBVE=

J e

BENEEEERD
2023/24 h HA 3

23
=]
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BEEHRKEARLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

13. TRADE AND OTHER RECEIVABLES 13. ERESZ R EMERR

As at As at
31 December 30 June
2023 2023
2023 5F MR 2023 F
12H31H 6 H30H
HK$’000 HK$’000
TERT FAT
(Unaudited) (Audited)
(REEZ) (&%)
Trade receivables (note) e E 5 8RR (M &) 8,369
Less: provision for impairment losses JBL R B B = (346)
85,749 8,023
Other receivables JFE U L At BR 3K 68,094 36,219
Less: provision for impairment losses B kB SR B (3,816) (3,477)
64,278 32,742
149,807 40,765
Note: Bt 5 -
The Group maintains a well-defined credit policy regarding its trade customers AEEREZESRFPETHBZEERE - RIE
depending on their financial strength, credit worthiness, nature of services and REZHBEN A BRERERZME 1T
products, industry practice and condition of the market with credit period ranging from NBPELTHEBEAMBETFTEENFI0HZE180H
30 days to 180 days. =EH -
Under the impairment approach in HKFRS 9, it is no longer necessary for a credit RIBEHKFRS IS TERELEBNEHLEK
event to have occurred before credit losses are recognised. The ageing analysis of THRAEHAEX BRESEIHGKEHREE
trade receivables (net of expected credit losses) presented based on the invoice date ER)REOBEHEARBRERZAHZERINT
as at the end of the Period is as follows: 25T
As at As at
31 December 30 June
2023 2023
#2023 F #2023
12A31H 6 H31H
HK$’000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REER) (&%)
0-60 days 0-60 H 84,918 6,405
61-90 days 61-90H 1 1,306
91-180 days 91-180 H 1 —
181-365 days 181-365H = -
Over 365 days H8 i5365 H 609 312
85,529 8,023

Champion Technology Holdings Limited
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BEHEKERRLQE

CHAMPION TECHNOLOGY HOLDINGS LIMITED

13. TRADE AND OTHER RECEIVABLES

(Continued)

Before accepting any new customer, the Group’s finance and sales
management team would assess the potential customer’'s credit
worthiness and define the credit limit accordingly for the customers.
Credit limits attributable to customers are reviewed regularly with
reference to past settlement history and where appropriate, information
about their current reputation. The Group’s finance and sales
management team consider trade receivables that are neither past due
nor impaired to be of good credit quality as continuous repayments
have been received.

Under the impairment approach in HKFRS 9, it is no longer necessary
for a credit event to have occurred before credit losses are recognised.
The ageing analysis of trade receivable (net of expected credit losses)
that are neither individually nor collectively considered to be impaired
are as follows:

1. ERESZ REMERR @

REMEIAFEPH  AEBZHBR
HEEHBEBETHEERPZEE
B UHEEOAETFPFZEER B
TEFZEERE2ZREARLER
EFEENBAT BEENZE(EES
EZEHN - AEPRHEXNER AKEZ
BT R & B IR B KR A R B B 3 ROR
BzRKREZEREBRIFEELIR-

BIEHKFRSES: - THEREGTENSEMH
LIRS ERERABR @RIk —fE
EATERBEZERESERR(HNKIE
HEEBB) ZERRITHAT

As at As at
31 December 30 June
2023 2023
M 2023 F 722023
12H31H 6 H30H
HK$’000 HK$’000
TERT T
(Unaudited) (Audited)
(REBEZ) (EE%)
Neither past due nor impaired BE 7 480 #F R R R (B 77,680 1
Less than 1 month past due BHOR—@EA = 6,296
1 to 3 months past due mH—==M@A 7,500 108
3to 12 months past due M=+ =@EA 2 1,306
Past due over 1 year AR R —F 347 312
7,849 8,022
85,529 8,023

BENEEEERAR

202324 iR E 2]



BEREKEBRLF
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14. FINANCIAL ASSETS AT FAIR VALUE 14. B AABEFTABRZZ
THROUGH PROFIT OR LOSS cREE(RAIAEE
(“FINANCIAL ASSETS AT FVTPL”) FTAERZEREE])

As at As at
31 December 30 June
2023 2023
2023 F 20234
12A 31H 6 H30H
HK$°000 HK$’000
FET FAET
(Unaudited) (Audited)
(REEER) (f&&Ez)
Unlisted equity investments (note (i) EEMRRAIEE (FIEE() - —
Listed equity investments in Hong Kong (note (i) Z& & & 1 2 % % & (M 5% (i) 10,877 34,223
10,877 34,223

Represented by: LATR B B I8 R ¢
Current assets BV EA & 17 10,877 34,223
Non-current assets FEBI AR &L 0 = -
10,877 34,223

Notes: B 2 -

(i) On 29 March 2019, Allied Joy (Hong Kong) Limited (“Allied Joy”), a wholly- (i) R2019E3A29F AR A2 &AW B A
owned subsidiary of the Company and two other independent third parties FAEREB)ABRAB(ER]) 82 34k
established a Company E, which was incorporated in British Virgin Islands (“BVI”) MABLE=KLT ARE" ZAAE
with limited liability. Alied Joy subscribed for 25 ordinary shares at a total HEAERRHE((EBERRESE )
consideration of US$250,000 (equivalent to approximately HK$1,965,000) for MK ABERET AR - ERMARTER
25% equity of Company E. Pursuant to the Memorandum and Articles of B T25MR L AMAR - 15 H25% M AR 4 - 5T
Association of Company E, it required more than 50% of the voting rights of 250,000 7T 2 18 (F8 % 1 491,965,000
shareholders to pass all the resolution including appointment and removal of TT) > IR A TIERN MM EIE K MA4HE]
directors of Company E. The other two shareholders, together hold 75% of the FiERZE(BEAREESENEGMESR)
equity interests of Company E, have joint control over Company E and EXRNRIEHAHBB50%MIRZREMARR
appointed all directors in Company E. Upon the completion of the subscription, TEEEB RIMEREAETIHERQAE
the Group holds 25% of equity interest in Company E. The Group has not ZT75%mBEHE - Ak RS T AR
appointed any director in the board of directors of Company E which is E'WEmTRARIENMBES - THRE
responsible for making decisions of the relevant activities of Company E. In this % KEBEE RBEZ25%H A% #E o A
regard, the directors of the Company conclude that the Group does not have EEEQFIEEEEPT REERES
significant influence over Company E and hence conclude that the investment MZzEEeBaaHARENIERESE
in Company E is accounted for as a financial asset at fair value through profit or TRR - EEFEARREERAEASE
loss of the Group. HERRREMRENTEE N WEAKSD

EHRBAEEHARENRERBERUAA
AEEFEEEZHTAZHEENER

(ii) The listed equity instruments as at 31 December 2023 were classified as (ii) R2023F12A31B 2 ETRAKRE % 5
financial assets held for trading. The fair values of the listed shares in Hong HABEBEE SR EE T LHTES
Kong are determined based on the quoted market closing prices available on ZRAABENDZBRIATHENRKTE
the Stock Exchange. EE o

Champion Technology Holdings Limited
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BEHRKEARLE
CHAMPION TECHNOLOGY HOLDINGS LIMITED

j=v.) =+,
15. TRADE AND OTHER PAYABLES 15.ENESZREMER
As at As at
31 December 30 June
2023 2023
R2023 & R 20234
12A31H 6H30H
HK$’000 HK$'000
FHEx FAT
(Unaudited) (Audited)
(REEEZ) (BEX)
Trade payables JERE SRR 13,266 4,560
Other payables JE {5 H h BR 3R 17,230 19,315
30,496 23,875
The ageing analysis of trade payables presented based on the dates of ENESEFRAROERTAERRERZ
the invoices as at the end of the Period is as follows: HHZEREDWEF AT :
As at As at
31 December 30 June
2023 2023
M2023 F 2023 F
128 31H 6 H30H
HK$’000 HK$’000
THET FHB T
(Unaudited) (Audited)
(REBER) (& E%)
0-60 days 0-60 H 12,474 3,581
61-90 days 61-90 H - -
91-365 days 91-365H - -
Over one year BiE—F 792 979
13,266 4,560
The credit period for purchases of goods ranged from 30 days to 180 BEEMZEEHNF0BHE180H -
days.
BENFEEBERAR
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

16. CONTRACT LIABILITIES

As at As at
31 December 30 June
2023 2023
R2023 & 2023 F
128 31H 6 H30H
HK$°000 HK$’000
FHET F& T
(Unaudited) (Audited)
(REER) (f &%)
Receipts in advance from customers for MIBERBzBKE P
provision of services RIE 847 717
17. SHARE CAPITAL 17. R A
Number of
shares Amount
R%EE &8
’000 HK$’000
T & FAT
Authorised share capital: EERA
Balance at 1 July 2023 and ZEREE0.01 % Ta
31 December 2023 with par value R2023F7A1H &
of HK$0.01 each 2023412 A31 AW 4 &4 160,000,000 1,600,000
Number of Share Share Capital
shares capital premium reserve Total
RGEE BAx KRHEE BREREE R ]
000 HK$'000 HK$’000 HK$'000 HK$'000
Tk  FET FHET THET THET
Balance at 1 July 2023 and 1% & #% f{80.01 %8 Lt
31 December 2023 20237 A1H K
with par value of 20234 12 A31 B My 4 #%
HK$0.01 each 2,735,324 27,358 2,214,617 1,093,039 3,335,009

Champion Technology Holdings Limited
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

18. RELATED PARTY TRANSACTIONS

Key management personnel remuneration

Key management personnels are those persons holding positions with
authority and responsibility for planning, directing and controlling the
activities of the Group, directly or indirectly, including the directors of
the Company. Key management personnels’ remuneration are as
follows:

18.

BEALXRS

TEEEASHMH
IEERABARTARNAEELY
BEESEEEBRE HYREH2
BUZAL BEAAREE ZBE
BABHMMT :

Six months ended 31 December
HZ12A31B1EAAA

2023 2022

2023 % 2022

HK$’000 HK$'000

TET FH& T

((SLEUT[1=Te)] (Unaudited)

(REBER) (REEZ)

Salaries and other benefits e R H AL F 3,390 4,128
Retirement benefit scheme contributions RRAE ) ET B 3k 19 36
3,409 4,164

19. FAIR VALUE MEASUREMENT

Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments and investment properties measured at the end of the
Period on a recurring basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in the
valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical assets or
liabilities at the measurement date such as listed stocks, bonds, funds
or any assets that have a regular “mark to market” mechanism for
setting a fair market value.

19.

N

N REEE

A REEER

N JU

TRARKEUNELEFEZAKERE
BHRTER 2RI ARRENERIR
BE COREEBUBHRELLE3
BOAARBEAEMREZ=HAREE
B -EARBEAETIBZIERT
SEBERMABZBEARBZATER
MREREMEE  FBHOT:

N\

i

T

E-ERLE: ERAEFELBAR
B BABREEXEE  fl0 WA
B ETXRAREAFMBEE
i = A F R EFHE & E (A
BERERAEERTS LZHRECT
ERB)FERAABE-

BENBREEERAA
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BEREKEBRLF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

19. FAIR VALUE MEASUREMENT (continued)

Fair value hierarchy (continued)

Level 2 valuations: Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not using significant
unobservable inputs. Level 2 assets are financial assets that do not
have regular market pricing, but whose fair value can be determined
based on other data values or market prices. For example, valuers
adopt valuation model for assessing the market value of the properties,
such as comparing with similar assets surrounding the properties,
hence, the fair values are quoted prices for similar assets and not for
identical assets.

Level 3 valuations: Fair value measured using significant unobservable
inputs.

The following table provides an analysis of financial instruments and
investment properties that are measured at fair value at the end of the
Period for recurring measurement, grouped into levels 1 to 3 based on
the degree to which the fair value is observable in accordance to the
accounting policy.

Assets measured at fair value

As at 31 December 2023 A2023%F12H31H

Assets EE

Investment properties BEYME

Financial assets at FVTPL BERArRBEABEZEREE
— listed equity securities e N
— unlisted equity securities — I E TR AN 2

19.

Fair value

a
H

AEEFTEw

AREEER @

F_EBRAGEE KAF_ELB AR
B ARENEF - ERZAEEGA
g BTHERAEATAHREAZE
AEAARBE-F_EEERLERR
MEEBEZEMEE HERAEE
ARBEEMHEBEEEIHEMETE -
flan - SEMRABEHEEREAFEYE
ZmE NENEAREUEELT
e Jit ABERBEUEEZR
B MAIHAREEZRE -

A

E-ERGE:- RAEATABERGA
BEFEQAAER-

TRIEREERERGREELFTE
UARBEFEZERTARKRENE
2o REBEEFBRKRRAABEZA
BREEDREZE=ZERH -

BAREBETEZEE
Level 1
E—ERB
HK$°000
THET
(Unaudited)
(REE®R)

Level 3
E=E&A
HK$’000
THET
(Unaudited)
(RBEZ)

REE
K$’000

THET
(Unaudited)
(RBER)

38,733 -

10,877 10,877 =

Champion Technology Holdings Limited
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Assets measured at fair value (Continued) BRAREBETEZEE @
Fair value Level 1 Level 3
AREE E—ER FZER
HK$'000 HK$’000 HK$'000
FHT FHET FHET
(Audited) (Audited) (Audited)
(=) (E=R) (= %)
As at 30 June 2023 20236 H30H
Assets EE
Investment properties "EYE 37,959 — 37,959
Financial assets at FVTPL BARBEFAEBEZEHEE
— listed equity securities —ETRAES 34,223 34,223 -
There was no transfer between level 1, 2 and 3 during both periods. RABESHEARN F—BH F_EBHLE

EoERzBELEEE-

Certain comparative figures have been adjusted to conform to current ETHBRBFE TRAEARERFEZ
year's presentation and to provide comparative amounts in respect of 25 HR W02 FE T 5E 2 18 B 12
items disclosed in 2022. R e o

BENEEESRAT
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The Board has resolved not to declare an interim dividend for the six months
ended 31 December 2023 (2022: nil).

FINANCIAL RESULTS

The Group reported a total revenue for the six months ended 31 December
2023 of approximately HK$89 milion as compared with approximately
HK$3.5 million for the Previous Period, representing an increase of
approximately 24.4 times. This is mainly attributed from the revenue from
Smart City Solution’s projects and renewable energy segment during the
Period. The details are given below.

Profit for the six months ended 31 December 2023 attributable to owners of
the Company was approximately HK$51 million as compared with loss of
approximately HK$6.0 million for the Previous Period. The profit for the Period
was mainly contributed from the unaudited one-off gain from disposal of a
subsidiary company which holds a piece of land on which there is a hotel
operated by a sub-contractor, the transaction was completed on 30 October
2023. For details, please refer to our announcement dated 23 June 2023 and
the circular dated 27 June 2023. For details, please refer to notes 6 to this
report.

During the Period, the Group recognized other income of approximately
HK$1.6 million (2022: approximately HK$1.3 million) which was mainly
attributed to the recognition of the other income related to renewable energy
business of about HK$860,000 during the Period.

General and administrative expenses for the six months ended 31 December
2023 increased by approximately 22 percent to approximately HK$11 million
(2022: approximately HK$9.0 million). This was mainly attributable to the
increase in legal and professional fees. However, as stated in last interim
report, we will still be streamlining our workforce in order to cope with our
new development. It is the current management’s strategy to adopt a
stringent and cost effective overhead structure so as to enhance the return
on investments.

Champion Technology Holdings Limited
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

FINANCIAL RESULTS (continued)

During the Period, the Group recognised fair value loss on financial assets at
fair value through profit or loss of approximately HK$17.7 million as compared
with the fair value gain of approximately HK$1.4 million in the Pervious Period.
The detailed information is set out in the “Review of Operations” section
below.

Finance costs for the six months ended 31 December 2023 decreased to
approximately HK$25,000 from approximately HK$670,000 for the Previous
Period, all the interest bearing borrowing and promissory note were repaid in
December 2021.

REVIEW OF OPERATIONS

The business model of the delivery of solutions through tech packages that
combine relevant hardware with software to customers (“Tech Business
Model”) has always been the principal business of Group ever since its
formation. It is the characteristics of Tech Business Model that it has to keep
introducing new products from time to time in order to keep pace with the
changing and advancing world. Smart City Solution Business and Renewable
Energy Business are commonly known as a kind of Tech Business Model.

E X A0 )

REEHE ~AEEREREAABETARE
mZERMEEAREBEBELA17,700,0007%
T EFRE AR R EE WK E 41,400,000
JT

c HBAFFIBENIATIRE B -

BF 7% Ak 2N &, 220234912 A31 8 1-618 A # 4
2 4925,0007% 7t (2= F [A B 49670,0007% 7T )
FTENEEE REMNENY ZEB£2021F12

Rz#EE-

E 3 JE) -

BARMEBRHEBRT ZEOBERAABRE
RERRESRAGEP(NEERER)
BRIAR-—BEREENTEXZR X E
VARKABHELFTER SETEMEBEE
BB R R AR £ P e 8 A
ELOER - BE2WTHERTEEBEBE
EREREBEEERABAR —BHEBER
o
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REVIEW OF OPERATIONS (continued)

The table below sets out the details of the Tech Business Model of the Smart
City Solution Business and Renewable Energy Business.

¥ 70 B8 )

TRHAADINE TESRM AR REB A
BARRER XM B/ ME

Business segments

EBRDE

Details of the Tech Business Model

MEEEEXFE

Renewable Energy Business

A BERRER

Sales of Smart Construction

Solution Business

BERREBRITRER

Sales of loT Solution Business

kRS

IDC Business

EMBBIETLER

The Group designs and installs SPV system (the hardware) and energy management system (a
byproduct using the loT technology) (the software) for customers, through which customers
can monitor the operation of solar panels and the production of energy.
FERFAULESPVER(FR)FMEREERAARPIREMN R4 (E A W& K1
MEIEM) (B ERZRNTEP A NEERGERAEFEMERNAEE -

Revenue from the Sales of Smart Construction Solution Business is generated through the
design of hardware stack and development of software by the Group for customers to
monitor the on-site construction progress.

BERBEBARFTREBGNHEW ABELEFRAERRFAEHESNAERTHERR
EERSGHIEE-

Revenue from the Sales of loT Solution Business is generated through the design and
development of 10T enabling and enabled devices, web and internet interfaces, analytics and
customized software solutions by the Group for customers to use in different scenarios such
as classrooms, libraries, etc.

MBREBATEEBGNHERAREBRIEEDBEIENERE BBNE
GBENE DTORBAZTFPEFFIMBMBRATR  BEARTRARIHE BEH

A=)
e

The intelligent computing platforms installed by the Group consists of hardware and software
to satisfy the computing functions in different scenarios, in data centres.
AEBZENEEEEVTABBEHNEHERARETEPETNRS R THERNE -

The smart city solution business of the Group mainly consists of the Sales of
smart construction solution business, Sales of loT Solution Business,
including IDC Business which involves the sale & installation of data centre
systems, and the business of leasing out internet data center (collectively
“Smart City Solutions Business”).

During the period under review, the Group made significant progress in its
Smart City Solutions Business, securing several substantial service contracts
and establishing strong relationships with key customers. The IDC Business
focuses on providing training computing platforms, Al models, and education
cloud platforms, along with related infrastructure, to cater to the growing
demand for data centers and technological solutions.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

REVIEW OF OPERATIONS (continued)

One notable achievement was the signing of a service contract with a state
owned enterprise in Lanzhou (“Lanzhou Project”) in July 2023. This contract
involves the installation of a training computing platform with an Al model and
an education cloud platform, along with the necessary hardware and facilities
for educational purposes. The Lanzhou Project, valued at approximately
RMB100.2 million, commenced on-site work in October 2023 and is
expected to be completed in stages by the end of June 2024. This state-
owned enterprise in Lanzhou has been a valued partner since 2019, and the
Group’s ability to secure this project highlights the strength of our business
relationship.

Similarly, we entered into a service contract with a state owned enterprise in
Gansu (“Gansu Project”) in July 2023. This contract entails the installation of
a training computing platform with an Al model and an education cloud
platform, along with associated infrastructure. The project, valued at
approximately RMB38.9 million, commenced on-site work in October 2023
and is expected to be fully completed by June 2024, Gansu Project is our a
trusted business partner since 2019, and our continued collaboration
demonstrates the mutual trust and confidence between our organizations.

Furthermore, the Group has actively pursued opportunities for cooperation
with Intelligent Children’s Palace even before completing the Acquisition. As
part of our trial cooperation efforts, we signed a contract with and ER %22
SLESHEHRBR AT (ntelligent Children’s Palace Education
Development Limited*), (“Intelligent Children’s Palace”) in September 2023.
Under this contract, we have provided design and installation services for I0T-
enabled devices, web and internet interfaces, analytics, and customized
software solutions. This project, valued at approximately RMB0.9 million,
showcases our commitment to expanding our service offerings and leveraging
the potential synergies between our organizations.

We are only having the trial cooperation done within the remit of de minimus
connected transaction of HK$3 milion. If we are going to expand the
cooperation, we shall apply to the Exchange under the rules governing
continuing connected transactions.

The opening of 7 new ICP campuses has been confirmed with property
owners with whom ICP & Champion are jointly in negotiation to install
Champion’s renewable energy SPV systems as well as loT systems. We see
strong synergy in this direction since ICP centers are now in strong demand
by commercial properties. It is well known to the PRC properties market that
ICP does bring in a large volume of people visiting the malls.
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REVIEW OF OPERATIONS (continued)

The Group remains committed to fostering long-term relationships with our
customers. We have taken proactive measures to ensure the successful
execution of our projects, including timely completion of installation work and
rigorous testing. These efforts aim at providing our customers with reliable
and efficient solutions that meet their specific requirements.

Furthermore, our focus on establishing and nurturing relationships with sizable
and reputable customers has been a key driver of our success. Our
customers are either state-owned enterprises or reputable listed companies.
This reflects the Group’s entrusted profile and credibility in the PRC market.

In conclusion, the Group’s Smart City Solutions Business has made
significant strides in securing service contracts, establishing partnerships, and
delivering solutions that meet the evolving needs of our customers. We
remain committed to driving growth, expanding our service offerings, and
capitalizing on emerging opportunities in the data center and technological
services market. With a strong pipeline of projects and a focus on customer
satisfaction, we are confident in our ability to achieve sustainable and
profitable growth in this segment.

Champion Technology Holdings Limited
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

REVIEW OF OPERATIONS (continued)

Since 2018, the Group has been investing substantial resources in the
research and development of our Solar Photovoltaic (“SPV”) technology
products. It is important to note that the Renewable Energy Business was
substantially hampered during the period from 2020 to early 2023 by
uncontrollable factors, such as the delay in obtaining approvals and permits
or conducting onsite inspection by relevant government authorities, the
reckless damages caused by one of our contractors which led to the
cancellation of five different projects, and the sudden reduction in Feed-in
Tariff (FiT) rates by the Hong Kong Government, which discouraged some
customers from proceeding with their orders and finally, among others, the
COVID-19 pandemic. Rightly, business resilience for all kinds of businesses
requires a buffer period. The Group’s Renewable Energy Business consists of
(i) the sales of SPV system (the “Sales of SPV Business”); (i) the sales of the
inverter and energy storage systems and the provision of technical services
and support (the “Inverter-related Business”); and (i) feed-in tariff rates
business (the “FiT Rates Business”). The Sales of SPV Business and the
Inverter-related Business are the core business under the Renewable Energy
Business. During the period under review, the sales of inverter was
temporarily suspended due to the change of the market and geopolitical
conditions in Europe where our major customer is located.

During the period under review, the Group has entered into ten new projects
under the Smart City Solution Business and one new project under the
Renewable Energy Business, the table below sets out the revenue of the
projects under the Sales of SPV Business.
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Project name Customer July 2023 to December 2023
HE EW = 2023%F7 A £2023F 128
(Note)
(=)
HK$’000
FHET
Village House (Own project) Owners of the village house 357
HEHEE HEZE
Renowned Mega
Studio Project A renowned mega studio or its main contractor (Note 1) 7,081
MEEFHIER HMEEZHAEEABH
University Project A renowned university in Hong Kong or its main contractor (Note 2) 7,500
REIEH BEBE—FTABRHFABR
FiT Rates Business FT 55 AR 275 433
BENEEBERAR
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REVIEW OF OPERATIONS (continued)

Notes:

1. The contract for the installation of SPV system for the feed-in tariff scheme in the
premises of renowned movie studio with a total contract sum of approximately
HK$13.1 million, consisting of the original contract sum of approximately HK$12.2
million and variation order of approximately HK$0.9 million, was completed in
November 2023. The Group recognized the total contract sum as revenue in
December 2023.

2. A substantial contract for the installation of SPV system for a famous university was
secured by the Group in September 2023 with the survey and planning work
commenced in November 2023. This project is expected to be completed in stages on
different buildings within the campus of the university by or about the end of June
2024.

Gasoil Trading Business

The management would like to emphasize the reasonableness of sticking to
its cautious trading business model for its gasoil trading business as such
business model has prevented the Group from incurring losses in the financial
year ended 30 June 23 under the circumstance that the global crude oil price
remained very volatile with a declining trend in the same period. The Company
has not yet concluded a concrete plan for business resumption of its Gasoil
Trading Business as the market for global gasoil price is still uncertain.
According to research report from a reputable firm released on 24 January
2024, crude oil prices are expected to fluctuate in 2024 as geopolitical
tensions and supply factors pull the market in different directions. It cites a
number of risks and uncertainties, including (i) prices trended higher after
cargo ships came under attack in the Red Sea, prompting retaliation from the
West. Attacks on shipping in the Red Sea led to higher insurance costs and
longer shipping times as vessels took alternate routes; and (i) issues such as
African producer Angola announced plans in December to exit OPEC and
cease adhering to output quotas, citing disagreements over allocations. All
these factors indicate instability and uncertainty which have led to
unpredictable price fluctuations. During the period under review, the
Company is still having a conservative wait-and-see attitude towards
restarting the gasoil business.

As in previous years, the Company continues to adopt a cautious approach
in handling the cultural products. We have been kept up to date with the
market conditions so we may capture the right moment for realizing some of
the Group’s inventories of cultural products at the right price. In addition, we
have displayed our cultural products which are also works of art on our
Company’s website to enhance public awareness of our cultural products.
These approaches were consistent with those in previous years.

Champion Technology Holdings Limited
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

REVIEW OF OPERATIONS (continued)

Cultural products, including precious stones and artifacts, with a total book
value of approximately HK$1,280,000 (as at 30 June 2023: approximately
HK$1,260,000) have been held for trading and resale in the normal course of
business. They were included in the inventories of the Group as at 31
December 2023.

All such cultural products, totalling 225 pieces (as at 30 June 2023: 225
pieces), have been kept in a secured warehouse run by a world- renowned
security solution company, which is an independent third party to the Group.

As part of the Group’s short-term investment activities, the Group has
invested in some Hong Kong listed securities, the details and information of
which are as follows:

During the Period, the Group recorded an overall fair value loss on financial
assets at fair value through profit or loss of approximately HK$17.7 million
which was attributable to pessimistic market sentiment on most of the stocks.
On the other hand, the concerns about a deepening global recession and
tensions between the United States and China negatively impacted the global
markets (2022: fair value loss of approximately HK$1.4 million). Moreover, the
share price of STAR CM dropped by more than 75% due to the recent
incident related to the popular Chinese singing competition, “Sing! China”
which was met with a temporary suspension by Zhejiang Television following
a series of controversies and revelations surrounding unfair practices. The
decision came in the wake of multiple audio recordings and video clips that
surfaced, exposing the inner workings of the show and sparking a wave of
allegations from singers and contestants regarding past injustices and
suppression. Zhejiang Television then announced the suspension of the latest
season of “Sing! China”, stating that they were conducting an investigation
into the concerns raised by the audience and online community. The
suspension of the program has sent shockwaves throughout the
entertainment industry, significantly impacting the stock price of STAR CM
Holdings, the production company responsible for “Sing! China”. Therefore,
our management had sold all the shares of STAR CM during the period under
review in order to reduce of the risk of further drop in the share price of STAR
CM. The investment in STAR CM Holdings Limited last year recorded a fair
value gain of HK$17.4 million, this proves the original decision in this
investment was proper, however, the captioned unfortunate incident was
totally unpredictable.
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BERESEARALF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

REVIEW OF OPERATIONS (continued)

As at 31 December 2023, the fair value of the listed equity investments in
Hong Kong classified as financial assets at fair value through profit or loss
amounted to approximately HK$11 million (30 June 2023: approximately
HK$34 million). These investment portfolios comprised 6 (30 June 2023: 8
equity securities listed in The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) of which 4 (80 June 2023: 5) equity securities are listed on the
Main Board of the Stock Exchange while the remaining 2 (30 June 2023: 3)
equity securities are listed on the GEM of the Stock Exchange.

A summary of the Group’s financial assets at fair value through profit or loss
is given below:
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Zijing International Financial Holdings & #1 BB & B2 A A R A &)
Limited (Stock code: 8340) (R - 8340) 1 1,561,000 1.74% 12,724,659  (12,367,190) 357,469 3.29%
China Fortune Financial Group Limited FHE® 4 BEBFR A7)
(Stock code: 290) (B K5 - 290) 2 1,423,400 0.09% 2,334,376 (1,878,888) 455,488 4.19%
Worldgate Global Logistics Ltd BRUTERAA
(Stock code: 8292) (RIAHSE - 8292) 3 180,000 0.03% 2,286,000 (2,272,680) 13,320 0.12%
Summit Ascent Holdings Limited A EBRAERADR
(Stock code: 102) (BRAREE - 102) 4 2,500,000 0.06% 2,434,500 (2,319,500) 115,000 1.06%
China Star Entertainment Limited hHEEEERLAT
(Stock code: 326) (B R 5 - 326) 5 12,240,000 0.49% 9,885,455 (93,455) 9,792,000 90.02%
Differ Group Holdings Co., Ltd RELEREFRAA
(Stock code: 6878) (R1DHL5% - 6878) 6 3,000,000 0.08% 6,210,000 (6,066,000) 144,000 1.32%
35,874,990  (24,997,713) 10,877,277 100.0%
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

REVIEW OF OPERATIONS (continued)

Notes:

8340 Zijing International Financial Holdings Limited

Zijing International Financial Holdings Limited (“Zijing Financial”) and
its subsidiaries (collectively referred to as the “Zijing Group”) are
principally engaged in the provision of corporate finance advisory
services in Hong Kong.

According to Zijing Financial’s third quarterly report for the nine months
ended 30 September 2023, the Zijing Financial Group recorded
revenue of approximately HK$10.6 million and total comprehensive loss
of approximately HK$470,000. As mentioned in our annual report
2023, they remained on track and their business was considered viable
and sustainable.

As at 31 December 2023, the Group held 1,561,000 shares in Zijing
Financial and the Group recorded an accumulated unrealised loss of
HK$12,367,190 in respect of such investment during the Period.

There was no disposal of the shares in Zijing Financial during the Period.

290 China Fortune Financial Group Limited

China Fortune Financial Group Limited (“China Fortune”) and its
subsidiaries (collectively referred to as the “China Fortune Group”) are
principally engaged in securities and insurance brokerage and provision
of asset management, corporate finance, margin financing and money
lending services.

As mentioned in the annual report 2023 we have kept assessing the
status of China Fortune and we will sell the stock at the appropriate
time and price level, This plan has not changed since the time when we
released our annual report 2023.

According to China Fortune’s interim report for the six months ended
30 September 2023, China Fortune Group recorded revenue of
approximately HK$18 million and total comprehensive expenses of
approximately HK$24.4 million.

As at 31 December 2023, the Group held 1,423,400 shares in China
Fortune and the Group recorded an accumulated unrealised profit of
HK$1,878,888 in respect of such investment during the Period.

There was no disposal of shares of China Fortune during the Period.
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REVIEW OF OPERATIONS (continued)

8292 Worldgate Global Logistics Ltd

Worldgate Global Logistics Ltd (“Worldgate”) and its subsidiaries
(collectively referred to as the “Worldgate Group”) are principally
engaged in the provision of comprehensive international freight
services, transportation services as well as warehousing services to
customers worldwide and trading of used mobile phones in Hong
Kong.

According to Worldgate’s third quarterly report for the nine months
ended 30 September 2023, Worldgate Group recorded revenue of
approximately Malaysian Ringgit (“RM”) 82.8 million and total
comprehensive loss of approximately RM8.1 million. However, under
the current market situation, as stated in our annual report 2023, our
plan is still to sell the stock if price is right.

As at 31 December 2023, the Group held 180,000 shares in Worldgate
and the Group recorded an accumulated unrealised gain of
HK$2,272,680 in respect of such investment during the Period.

There was no disposal of the shares in Worldgate during the Period.

102 Summit Ascent Holdings Limited

Summit Ascent Holdings Limited (“Summit Ascent”) and its
subsidiaries (collectively referred to as the “Summit Ascent Group”)
conducted through its 60 percent equity interest in Oriental Regent
Limited (“Oriental Regent”) in the operation of gaming and hotel. The
Summit Ascent Group also received a management fee income
calculated at 3 percent of the total gaming revenue, net of rebates,
generated by G1 Entertainment Limited Liability Company, a wholly-
owned subsidiary of Oriental Regent.

Champion Technology Holdings Limited
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REVIEW OF OPERATIONS (continued)

4.

102 Summit Ascent Holdings Limited (Continued)

In their interim report 2023, they mentioned that, with their main project,
Tigre de Cristal, the Group’s integrated resort nestled near Viadivostok
in the Russian Far East, has admirably sustained a robust domestic
business operation and was still the key revenue generator of the
Group in the first half of 2023. Tigre de Cristal superbly solidified its
acumen in the industry as a well-loved Russians’ integrated resort amid
present economic ambiguity. With local business swinging towards an
upward trajectory, the near term outlook coming from its Russian locals
for the resort appears steady. Nonetheless, the drastic drop in the
number of inbound tourist arrivals in the Russian Federation due to
geopolitical tensions has been unprecedented and they have taken
every action to mitigate the impact on the Group. From a risk
management perspective, given uncertainties associated with the
ongoing Russia-Ukraine conflict, compounded by Western countries’
sanctions and the ban on Russian airspace, have impeded the free flow
of funds. Thus it may not serve their shareholders’ interests to continue
deploying capital in building the TdC Phase II. During these challenging
times, the Group has been pursuing all available options, as well as
potentially looking for strategic local partners who might be able to
bring value in operating the integrated resort. Besides, the Group has
just completed the acquisition of the land parcels in Miyakojima City,
Okinawa Prefecture of Japan in July 2023 for developing into a luxury
hotel with seaside cabins. As the Group has rich experience in building
and operating five-star hotels such as Tigre de Cristal, there is strong
potential synergy and cross selling opportunities for its integrated resort
business. The acquisition is consistent with the Group’s strategy to
diversify its geographical presence in Asia and allocate the surplus
capital towards investments that have the potential to generate the
highest returns.

In view of the above, we expect the prospect of their business to go in
a positive direction, and that keeping it in our investment portfolio will in
turn benefit our Group when the current market regains stability

As at 31 December 2023, the Group held 2,500,000 shares in Summit
Ascent and recorded an accumulated unrealized gain of HK$2,319,500
in respect of such investment during the Period.

There was no disposal of the shares in Summit Ascent during the
Period.
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REVIEW OF OPERATIONS (continued)

326 China Star Entertainment Limited

China Star Entertainment Limited (“China Star Entertainment”), and its
subsidiaries (collectively referred to as the “China Star Entertainment
Group”) are principally engaged in investment, production, distribution
and licensing of films and television drama series, provision of artist
management services and properties development and investment
operations.

As stated in their interim report 2023, they currently has no film or TV
drama series in production, as the capital investment and manpower
involved in film production is comparatively significant, the Group keeps
conservative in this uncertain economic environment. Film distribution is
the ongoing business for the Group as it owns its film library and has
sub-distributed films on behalf of other fim owners but revenue was
not significant for these titles. The Group has passive investment in one
film which is expected to release within this year (as informed by the
production house) and the Group normally will not intervene the
distribution schedule of this kind of investment.

As to the property development and investment operations, they mainly
have two projects in Macau, namely (i) Lot C7 do Plano de Urbanizacao
da Baia de Praia Grande, located in the Nam Van Lakes Zone, at
Avenida Doutor Stanley Ho, registered with the Macau Land and Real
Estate Registry under no. 23070 (the “Property C7”); and (ii) Tiffany
House located at Rua De Luis Gonzaga Gomes and Rua De Xiamen,
Macau.

During the period, the development period of Property C7 is extended
to 21st August 2026 by DSSCU on 3rd July 2023. They have entered
into an operation entrustment agreement and a main sale agreement
with a well-known Macau property developer and entrust it to assist for
design, development and construction, sales and finance arrangement
of Property C7. The Group considers that this professional arrangement
for Property C7 can speed up the construction process and assist the
later sales.

Champion Technology Holdings Limited
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

REVIEW OF OPERATIONS (continued)

326 China Star Entertainment Limited (Continued)

The sales of the residential units of Tiffany House started in October
2022 and its first sales were completed in January 2023. Sales started
at Tower 1 of Tiffany House. Tower 2 which faces Golden Lotus Square
and Guia Hill is expected to have higher unit price and will start sales
later. During the period, sales of twelve residential units and one
carpark were completed with average gross price of HK$10,065 per
square foot for residential units. China Star Entertainment recognised
that an excellent building management services can increase the value
of the properties and therefore China Star Entertainment has formed its
building management services teams and will target to provide excellent
services to the tenants of Tiffany House.

According to China Star’s interim results for the six months ended 30
June 2023, China Star Group recorded revenue of approximately
HK$121.1 million and total comprehensive expenses of approximately
HK$82.8 million.

As at 31 December 2023, the Group held 12,240,000 shares in China
Star and the Group recorded an unrealised loss of HK$93,455 in
respect of such investment.

There was no disposal of shares of China Star Entertainment during the
Period.
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REVIEW OF OPERATIONS (continued)

6878 Differ Group Auto Limited

Differ Group Auto Limited (“Differ”) and its subsidiaries (collectively
referred to as the “Differ Group”) are principally engaged in the
provision of automobile e-commerce business, assets management
business, financial related services and commodity trading business.

From their interim report 2023, changing macroeconomic and
geopolitical landscapes continue to weigh on the post-pandemic
recovery of the PRC in the short run. China’s real estate industry has
been facing the pressure of shrinking demand, supply chain disruption
and weakened expectations.

From mid-June 2023, Differ has been proactively preparing and
formulating a restructuring plan for its liabilities (“Proposed
Restructuring”). If the Proposed Restructuring is supported by most
creditors, the Group is confident in repaying debts in an orderly
manner. Meanwhile, the Group will continue to ensure stable operation
of its existing business lines, from construction projects in the asset
management business to the development of automobile e-commerce
business. The Group will both continue to leverage its strength and
core competencies and adopt a prudent approach to the asset
management business, by closely monitoring the rapidly changing
environment of the Chinese property market, seizing various
opportunities to transact for valuable assets at a suitable time and
ensuring steady income streams to generate satisfactory returns for
shareholders. With the objective of reducing both the Group’s
borrowings and interest burden, the Group will continue to respond
calmly and focus on active communication with creditors of all parties
by pushing forward debt restructuring in their best interests.

In addition, given the resilient Chinese economy and wider policy
support, the Group is also cautiously optimistic about the gradual
recovery of the property industry and market confidence in 2024. It is
expected that the revenue will increase steadily in 2024.

According to Differ Group’s interim report for year ended 30 June
2023, the Differ Group recorded revenue of approximately RMB1,083.1
million and other total comprehensive expenses of approximately
RMB152.7 million.

During the Period under review, the Group acquired 3,000,000 shares
of Differ, and the Group recorded an accumulated unrealized loss of
HK$6,066,000 in respect of such investment during the Period. There
was no disposal of the shares in Differ Group during the year.

Champion Technology Holdings Limited
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

OUTLOOK

The Group has been shifting its focus on medium to large projects in
view of the diminishing residual period under the FiT scheme in Hong
Kong. The Group is also planning to expand its sale of SPV systems
and key components overseas. Negotiations are going on with potential
partners in the PRC, UK and certain South East Asia countries.

Our original business plan targeted to sell Huawei’s inverters which
have been highly regarded by EU customers on account of their
reasonable pricing, outstanding performance & reliability. However,
shortly after the completion of our delivery of Huawei inverters to
Germany in June 2023, our customer notified us of EU’s hindrance,
which in substance is a kind of embargo of Huawei products for
political reasons.

While the Group has been liaising with Huawei & our EU customer in an
attempt to negate such political hindrance, the Group has concluded
27 projects in the pipeline that require the service of Champion in the
design or procurement of SPV systems, solar panels, and inverters.
Those customers are domiciled in Bangladesh, Vietnam, Singapore,
Thailand and Maldives.

The Group remains committed to expand its Smart City Solution
Business and actively seeking new opportunities in the market. The
Group is currently engaged in negotiations with several potential
customers located in different cities in the PRC. These potential
customers present significant revenue opportunities for the Group.

The Group has already made significant progress in securing new
projects during the period under review. Three new contracts have
been secured with a company listed on Nasdag, a company listed on
the main board of Shanghai Stock Exchange, and a company listed on
the main board of Shenzhen Stock Exchange with a total contract sum
of approximately RMB247.0 million. These contracts demonstrate the
Group’s ability to attract new customers and successfully deliver its
Smart City solutions.

Furthermore, negotiations are ongoing with another five potential
customers, which represent a total contract sum of approximately
RMB183.2 million (equivalent to approximately HK$196.2 million). The
Group expects these negotiations to culminate in the signing of
contracts between February 2024 and May 2024. It is important to
note that the monthly revenue from these contracts will be recognized
over three years, starting from April 2024. This revenue recognition
structure ensures the Group’s long-term financial stability and
sustainable growth. Out of these 5 contracts, 2 contracts with a total
contract sum of RMB96.5 million (equivalent to approximately
HK$106.2 million) have been signed in February 2024.
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OUTLOOK (Continued)

The Group’s expansion into these new projects and potential contracts
is a testament to its expertise and reputation in the Smart City Solution
industry. With a strong pipeline of projects under negotiation, the Group
is well-positioned to capitalize on the increasing demand for advanced
technological solutions in various cities in the PRC.

Looking ahead, we are optimistic about the revenue prospects of our
IDC Business. The forecast revenue for the projects under this business
segment indicates steady growth. The three IDC projects which would
generate steady quarterly revenue are expected to contribute a
combined revenue of HK$9,768,000 during the forecast period from
January 2024 to June 2024 and would continue to generate recurrent
income for another thirty months. We believe these projects will not
only enhance our financial performance but also solidify our position as
a trusted provider of data center solutions and technological services.

The Group’s strategic focus and commitment to delivering innovative
and tailored Smart City solutions and IDC will drive its growth and
enhance its market position. By leveraging its expertise, fostering
strong business relationships, and delivering exceptional value to its
customers, the Group is confident in its ability to achieve sustained
success in the Smart City Solution Business.

In conclusion, the Group’s outlook in the Smart City Solution Business
and IDC centre is promising, with a robust pipeline of projects and
negotiations with potential customers. The successful signing of new
contracts and the ongoing negotiations provide a solid foundation for
future revenue growth. The Group remains dedicated to delivering high-
quality solutions and expanding its market presence, ensuring long-
term profitability and value creation for its stakeholders.

Champion Technology Holdings Limited
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

OUTLOOK (Continued)

Experts research reports from different sources with in-depth analysis
suggest high volatility of crude oil market in 2024. Those reports point
out that the growth, inflation, and interest rates are expected to be
lower than previously anticipated. The combination of tighter monetary
policies and diminishing tailwinds that supported economic activity in
the past year will likely weaken growth in advanced economies. The
report predicts that global growth will fall short of consensus
expectations in 2024 due to the lagged effects of monetary tightening.
While the US is expected to outperform Europe, China’s policy-induced
recovery will face strong structural headwinds in the second half of
2024. The subdued growth environment is likely to bring inflation back
to central banks’ targets sooner than expected, allowing for interest
rate cuts.

It forecasts that the outlook for crude oil prices in the future suggests a
different trend compared to other commodities. While most commodity
prices are expected to rise, the report indicates that oil prices are likely
to buck this trend.

The report highlights that the gradual unwind of voluntary production
cuts by OPEC+ will weigh on oil prices. This means that as production
levels increase, the supply of oil will rise, potentially putting downward
pressure on prices. Therefore, the report suggests that oil prices may
not experience the same upward trajectory as other commodities.
Additionally, market conditions can be influenced by various factors
such as geopolitical events, global demand, and supply disruptions,
which may impact the trajectory of oil prices in the future. In this
situation, the risk and rewards to the Group are not commensurate with
each other , and therefore, the resumption of the oil trading business
would have to be postponed until the Group’s management obtains a
clearer picture of the market trend.
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OUTLOOK (Continued)

In June 2023, Power Favour Holdings Limited, a wholly-owned
subsidiary of the Company, entered into a sale and purchase
agreement to acquire approximately 51.15% of the issued shares of
the Intelligent Children’s Palace for a consideration of around HK$33.68
million (“Acquisition”). This acquisition, if materialized, would mark a
significant move by the Company to expand its holdings in the market.

However, following the signing of the share purchase agreement, the
Company faced inquiries and scrutiny from the Stock Exchange of
Hong Kong Limited (“Stock Exchange”). Between June and
September 2023, the Company received written and verbal inquiries,
as well as a show cause letter, seeking further information and
clarification regarding the acquisition. In response, the Company
diligently responded to address the concerns raised by the Stock
Exchange.

In September 2023, the Company received the Listing Decision, which
stated that the acquisition constituted a Reverse Takeover (“RTO”)
under Rule 14.06B of the Listing Rules. This decision had significant
implications for the Company and necessitated further action. In
response, in October 2023, the Company submitted an application to
the Listing Committee, requesting a review of the LD Decision. The
Listing Committee considered the Company’s application in November
2023, and ultimately upheld the LD Decision, confirming the RTO
classification.

Determined to challenge the decision, the Company took its case to
the next level. In December 2023, the Company submitted an
application to the Listing Review Committee, seeking a review of the
Listing Committee’s decision. The Company’s management strongly
believes that the acquisition should not fall under the criteria for an RTO
as defined by Rule 14.06B of the Listing Rules since the Company is
not a shell company and there is no plan for listing the Intelligent
Children’s Palace nor change of control of the Company.

Champion Technology Holdings Limited
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s financial position remained positive with a reasonable gearing.

As at 31 December 2023, the Group had approximately HK$182.0 million (30
June 2023: approximately HK$9.1 million) liquid assets made up of cash and
cash equivalents. Current assets were approximately HK$8.5 million (30 June
2023: approximately HK$131 milion) and current liabilities amounted to
approximately HK$100.2 million (30 June 2023: approximately HK$37 million).
With net current assets of approximately HK$81.6 million (30 June 2023:
approximately HK$94 million), the Group maintained a healthy level of financial
liquidity. As at 31 December 2023, the Group’s total borrowings comprised
short-term borrowing of HK$58.8 million (2023: Nil) which would be repayable
within one year. The gearing ratio of the Group was 0.51 (2023: Nil), the
calculation of which was based on the Group’s total borrowings of
approximately HK$58.8 million (2023: Nil) and equity attributable to owners of
the Company of approximately HK$116.2 million (2023: no borrowings).

The Group is committed to manage its financial resources prudently and to
maintain a positive liquid financial position. The Group finances its operation
and business development by a combination of internally generated
resources, capital market instruments and banking facilities. All the
borrowings were used by subsidiaries of the Company in the form of fixed
loans, margin loans and promissory notes. As all the Group’s liabilities were
denominated in their local currencies, the currency risk exposure associated
with them was insignificant. The Group does not engage in any speculative
derivatives or structured product transactions, interest rate or foreign
exchange speculative activities. It is the Group’s policy to manage foreign
exchange risk through matching foreign exchange income with expenses
and, where significant exposure to foreign exchange is anticipated,
appropriate hedging instruments may be used.

As at 31 December 2023, the Group did not have any capital commitments
authorised but not contracted for (30 June 2023: HK$NIl).

The Group did not have any charges on assets as at 31 December 2023.
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LIQUIDITY AND FINANCIAL RESOURCES (continued)

As at 31 December 2023, the Group had on record a contingent liability of
HK$1 million (HK$1,000,000) for which provision is not made since, after due
consultation with lawyers, the directors are of the view that a provision is
unnecessary as the chance of winning the case is high. The Group’s
subsidiary is the plaintiff in this High Court case claiming a subcontractor for
costs incurred and wasted in performing a main installation contract
amounted to at least HK$0.5 million (HK$500,000) plus the loss of profits in
the main and other contracts totalled HK$5.3 million (HK$5,300,000) as a
result of the defective and substandard work of the subcontractor. Our claim
is supported by a lot of evidence including but not limited to a Defects Report
prepared by qualified independent professional engineers. Save as disclosed,
the Group had no other material contingent liabilities as at 31 December 2023
(80 June 2023: nil).

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed there were no other significant investments held, no
material acquisitions or disposals of subsidiaries, associates and joint
ventures during the six months ended 31 December 2023.

HUMAN RESOURCES AND REMUNERATION
POLICY

The Group employed, about 34 staff around the globe. Staff costs of the
Group amounted to approximately HK$6 million for the six months ended 31
December 2023 (31 December 2022: approximately HK$5.8 million).
Remuneration and promotions are determined by senior management with
reference to the needs of the Group’s business and market terms and the
performance, qualifications and experience of the individual employee.
Remuneration includes monthly salaries, performance-linked bonuses,
contributions to retirement benefits schemes and other benefits such as
medical scheme.
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BERRKERRAF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SECURITIES

As at 31 December 2023, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance, (the “SFO”))
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

EERFTETHABZESFES
R#RE

M2023F12831H » iRIEFFH KB E &G (&
ERHE%KH ) FRIGEREATFTREZER
facsr  HIRBHMRAES EMRAUNTLERR

SESTAN((REF A MADQ R KBRS
TEHZBH ARREFERTIETRASR
ERABREEMAREZE(EXLES B
BERPIEXVE) 2 iy - HEKRD RES
BZrEWMT:

Approximate
percentage”
of the issued

Name of Directors Capacity Number of shares share capital
HEBTRA

EEnA 56 IR 13 % B ZBEA B &=
Ms. Wong Man Winny (“Ms. Wong”) (Note 1) Interest of controlled corporation 442,359,000 (L) 16.17%
EHLE((ELL]) (BHFaE1) REHEEER (Note 1) (Mt % 1)
Mr. Liu Ka Lim Beneficial owner 1,992,000 (L) 0.07%
BEREE EmEE A

Notes: B3 -

1. These shares of the Company have been held by Worldwide Peace Limited, which is 1. AANBZERNBHARBBAEIERNTESS

wholly owned by Ms. Wong Man Winny, the current chairperson and executive director
of the Company. Ms. Wong Man Winny is deemed to be interested in the shares of the
Company, representing approximately 16.17% of the issued shares of the Company
held by Worldwide Peace Limited.

2. The letter “L.” denotes the Director’s long position in the shares of the Company.

* The percentage represents the number of shares involved divided by the number of
the Company’s issued shares as at 31 December 2023.

Save as disclosed above, none of the Directors or chief executive of the
Company had any interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations (as
defined in Part XV of the SFO) as at 31 December 2023 as recorded in the
register required to be kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.
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2. FRILIRTARRBNFAEEZHR -

* B DI o2 AR R B D 2R B B AR 2023 4F
12A31BARREBITRMHEE -

Br £ X FT# 8 & SN 0 1R2023F 12 A31H @ 1R
BEASRPEEHNEBEREBETFTREZE
AR 8% - AR B GEESF RN M AR A KB R
FTBITEHZBN ARAMEEETRAR
RIEETRABEADRSKEEEEXE (TR
REHFRMBEKRGIEXVI) 2% - KRG
FEHFPHEBTAERTAE -

BEMNKREEAERAF
2023/24 B3R &

49



50

BERESEARALF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

SHARE OPTIONS AND DIRECTORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

On 29 December 2022, the shareholders of the Company approved and
adopted a new share option scheme (the “New Share Option Scheme”) and
the share option scheme adopted on 30 November 2012 (the “Old Share
Option Scheme”) had expired. The New Share Option Schemes were
adopted for the purpose i) to enable the Company to grant Options to the
eligible participants as incentives or rewards for their contribution to the
growth and development of the Group; (i) to attract and retain personnel to
promote the sustainable development of the Group; and (i) to align the
interest of the grantees with those of the Shareholders to promote the long-
term financial and business performance of the Company. The basis of
eligibility of any of the eligible persons to the grant of share options shall be
determined by the Board from time to time on the basis of their contribution
or potential contribution to the development and growth of the Group. The
New Share Option Scheme, unless otherwise cancelled or amended, will
remain in force for 10 years from 29 December 2022.

An option may be accepted by a participant within 21 days from the date of
the offer of grant of the option. A nominal consideration of HK$1 is payable
on acceptance of the grant of an option. An option may be exercised in
accordance with the terms of the New Share Option Scheme at any time
during a period as determined by the Board, which must not be more than 10
years from the date of the grant. Unless otherwise determined by the
Directors and stated in the offer for the grant of options to a grantee, there is
no minimum period required under the New Share Option Schemes for the
holding of an option before it can be exercised.

The subscription price in respect of any option will be a price determined by
the Directors, but shall not be less than the highest of (i) the closing price of
Shares as stated in the Stock Exchange’s daily quotations sheet on the date
of the offer, which must be a business day; (i) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of the Offer; and (i) (where
applicable) the nominal value of a share.

The details of the principal terms and conditions of the New Share Option
Scheme were summarised in the circular of the Company dated 30 November
2022.
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BERRKERRAF

CHAMPION TECHNOLOGY HOLDINGS LIMITED

SHARE OPTIONS AND DIRECTORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES (continued)

Other than the share option schemes of the Company aforementioned, at no
time during the Period was the Company or any of its subsidiaries a party to
any arrangement to enable the directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

No options have been granted, exercised or cancelled by the Company under
the New Share Option Scheme and Old Share Option Scheme since their
adoption.

SUBSTANTIAL SHAREHOLDER

As at 31 December 2023, the following corporations or persons (other than
the Directors or chief executive of the Company disclosed in the paragraph
headed “Directors’ and chief executive’s interests and short positions in
securities” above) had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

BREFREEBEERMIESRZ
REF @)

b ARA 2 BREREIN ARBHE
ERAMBRANEEHAEAERHEESE
FRAZH BEARTDNEEATEBBALR
B EMEMEABRBZ BN HESRTEES -

BEFEREASNEBREAIERREK
ARBBERL  TRAFHBERE -

FERR

MR2023F12A31H  RIBEFFLRBEKGE
BIERMEBTREFEZELMELEE T EE
FIAT(ENESRFEETHRAB ZHFHE
mRRE]—BIIEE ARAREEREENT
BRABRBRINRARRRD REBRDTHES

RS HAR

Approximate
percentage”
of the issued

Name Capacity Number of shares share capital
HEBITRA

=E g7 IR 13 % B Z LA B =

Worldwide Peace Limited Beneficial owner 442,359,000 (L) 16.17%

EFAR A A BEZBAA

Note: The letter “L” denotes the shareholder’s long position in the shares of the Company.

* The percentage represents the number of shares of the Company involved divided by
the number of the Company’s issued shares as at 31 December 2023.

Save as disclosed above, as at 31 December 2023, according to the register
required to be kept by the Company under Section 336 of the SFO there was
no corporation or person who had any interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of the SFO.
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BERESEARLAF
CHAMPION TECHNOLOGY HOLDINGS LIMITED

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE CODE

During the six months ended 31 December 2023, the Company complied
with the code provisions of the Corporate Governance Code (the “CG Code”)
set out in Appendix 14 to the Listing Rules.

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, there is no other change in
the Directors’ information required to be disclosed during the period under
review.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities Transactions by
Directors of the Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’ securities
transactions. Specific enquiries have been made with all Directors, who have
confirmed that, during the Period, each of them has complied with the
required standards as set out in the Model Code.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”) with
specific written terms of reference which were revised and adopted on 1
January 2016. As at 31 December 2023, the Audit Committee consisted of
three independent non-executive Directors, namely Mr. Leung Man Fai
(Chairman of the Audit Committee), Mr. Chan Yik Hei and Mr. Wong Yuk Man
Edmand. The Audit Committee has reviewed with the management of the
Group the financial and accounting policies and practices adopted by the
Group, its internal controls and financial reporting matters and this interim
report.

By Order of the Board
Wong Man Winny
Chairperson

Hong Kong, 28 February 2024
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