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About GCL New Energy

o Renowned solar power private enterprise in the PRC, one of its substantial shareholders, GCL Tech
(3800.HK), is a world leading polysilicon producer and wafer supplier

e Successful realization of asset-light transformation, enables it to proactively develop other clean
energy businesses by leveraging on existing solar power generation platform

o Leading the development of intelligent solar power plant operation, was first in the country to be
accredited the honourary title of “5A Solar Power Plants Operation and Maintenance Service Provider”

Forward-looking statements contained in this Annual Report relating to the forecast business plans, prospects, financial
forecasting, and growth strategies of the Group. These forward-looking statements are based on current beliefs,
expectations, assumptions and premises regarding the industry and market in which it operates, some of which are
subjective or beyond our control. Underlying these forward-looking statements is a large number of risks and
uncertainties and may not be realised in future. In light of the risks and uncertainties, the inclusion of forward-looking
statements in this Annual Report should not be regarded as representations by the Board or the Company that the plans
and objectives will be achieved, and investors should not place undue reliance on such forward-looking statements.
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Chairman'’s Statement

Defined goals, steady advancement,
consolidated foundation and accumulated
strength for action

GCL New Energy has experienced hardship in the past few
years and has weathered the difficulties it encountered. These
setbacks motivated us to forge ahead and continue to
cultivate in-depth in the field of energy: focusing on
“transformation” and “high quality”, we exerted effort in the
above two directions, took the initiative to embrace changes,
anchored new tracks and new goals, while resolutely
switching to the “light-asset” track model and actively ZHU Gongshan
exploring and moving forward to a dual core businesses (Chairman)
successful way of “solar power plus natural gas”.

Regain financial balance to run on the track of “light-asset”

In October 2023, GCL New Energy announced to sell its last batch of 36 solar power plants in the PRC with a
total installed capacity of approximately 584 MW to Suzhou Industrial Zone Xinkunneng Clean Energy Co., Ltd(
BN THEBERBHEEFRERABMR AT ("Suzhou Industrial”), which successfully built the most solid foundation
for transformation to the next “light-asset, rich-profit (88 & & - EFIE) ” sustainable development. Through the
transaction, GCL New Energy will receive net cash proceeds of approximately RMB1.6 billion and will use the cash
proceeds for debts repayment and to support the investment of natural gas, LNG and operation, and
management services segment.

In fact, the new development model of “light-asset” is generally characterized with low capital investment, rapid
turnover, and relatively high capital income. To implement the new development path of “light-asset” will enable
GCL New Energy to respond to market changes more flexibly, reduce its pressure of funds, increase its liquidity,
reduce operational risk, improve anti-risk capabilities, and further concentrate resources to invest on the dual
core businesses strategy of “solar power plus natural gas” to make the future direction of core development
clearer and more explicit.

Although GCL New Energy has been under the pressure of “heavy-asset (2 & =) "development, we have been
seeking innovation and change, and have updated and amended our previous development thoughts of solar
power generation business and learned from experience, so that GCL New Energy has properly disposed of all
corporate debts including the debts denominated in US Dollars, so that the total debts of RMB4,689 million in
2022 were significantly reduced by RMB4,137 million to RMB552 million for the year, and gearing ratio of total
liabilities to total assets was significantly decreased to 23.2% for the year from 50.9% in 2022, all of which have
effectively guaranteed the safety of cash flow and further improved financial position to lay the most solid
foundation for the sustainable development of “transformation” and “high-quality development “in the future.
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Chairman’s Statement

Run across various barriers to embrace the new opportunities in upgrading global
energy mix

Currently, the world is undergoing the third energy transformation from high-carbon to low-carbon, and from
fossil fuel to renewable energy. However, during the process of establishing mutual development of a diversified
energy mix, the international geopolitical tension and prolonged Russia-Ukraine crisis led to the sharply
worsening contradiction of supply and demand in global energy, which urged the launch of various energy
policies locally and globally. Therefore, energy mix upgrade and green low-carbon transformation have become
an irresistible global trend.

When renewable energy has not dominated in the industry, clean alternative energy has played a greater role in
energy supply. In particular, natural gas played a great part in replacing high-polluting fuels on a large scale and
synergetic development with renewable energy by virtue of its multiple advantages such as flexibility, cleanness,
stability, high efficiency and low carbon, and is viewed widely as one of the important alternative energies
domestically and overseas, with its position and role increasingly prominent in the process of global energy
transformation. In the Gas Market Report, Q1-2024 published by International Energy Agency (“IEA"), it stated
that the price recovery of natural gas has supported higher demand and expected that the global consumption of
natural gas will resume with strong growth of 2.5% in 2024.

Domestically, in the context of achieving “dual carbon” goal and building a new energy system, national policies
strongly advocated the use of natural gas as an alternative fuel, and natural gas is regarded as an indispensable
alternative energy. The launch of various major policies in natural gas industry played an advantage of flexible
adjustment and a key supporting role in the progress of new energy development. In July 2023, Implementation
Opinions on Further Deepening the Reform of the Oil and Natural Gas Market System and Enhancing the National
Oil and Gas Security Capability (BBRE— 2R EABRXKARATEBEARERARTARELEREELINEER
5. )was considered and passed in the second meeting of Central Commission for Comprehensively Deepening
Reform (R R 2M R REZ EE). It stressed the need to focus on the goal of strengthening the capacity for
national oil and gas security, and actively and steadily promote system reform in the upper, middle and down
streams aiming at the salient problems in the oil and gas system, so as to ensure stable and reliable supply,
indicating the new stage of the oil and gas reform has emerged.

In addition, several national policies proposed to better use natural gas in different fields of electricity generation,
industrial sector and transportation, to promote the high-quality development of natural gas industry. In terms of
power generation, the policies encouraged the development of peak-shaving natural gas power stations CKA R
1% E ) according to local conditions, and the rapid development of natural gas distributed energy to
strengthen the synergetic development of natural gas with multiple energies, integrate renewable energy such as
wind power and light power as long-term partners to build multi-energy complementary pattern, so as to
promote the sustainable quality development of new electricity system and natural gas market. In terms of
industrial sector, the use of industrial gas and use of gas in chemical raw material were guided rationally, and the
gradual increase of proportion of natural gas application was encouraged to continuously increase the demand
amount of liquified natural gas (“LNG"), which became the main force to drive the increase of demand of natural
gas. In terms of transportation, the policies vigorously promoted new energy and clean energy such as natural
gas to be applied in the field of transportation, and recommended automobiles and vessels to use LNG as fuels,
promoted heavy-duty trucks powered by LNG, and accelerated the renovation of old vessels with developing
vessels powered by LNG and so on.
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Chairman’s Statement

Benefited from national policies which have broadened the use of natural gas, the market-based pricing
mechanism of natural gas is improving gradually, and natural gas has ushered in new development opportunities
in different fields. In 2023, China has once again become the world’s largest LNG importer, and domestic natural
gas production also continued to increase steadily. In the Summer Outlook for Natural Gas and LNG in PRC for
2024 (ZZE - EFRBRKARMINGE ZE £) released by BloombergNEF, it was forecasted that in 2024 summer
(from April 2024 to September 2024), China’s natural gas demand in the base scenario would increase 6.7%
year-on-year to 194.9 billion cubic meters. It was generally accepted by the market that natural gas will have the
opportunity to become an important option for low-carbon fuel utilization in multiple fields. Overseas research
indicated that driven by the industrial demand in the PRC and economic development in South Asia and
Southeast Asia, it is expected that the global LNG demand will increase by more than 50% by 2040, reflecting
the enormous potential of natural gas for long-term application growth domestically and internationally.

Seize the new development opportunities in the field of natural gas

In order to timely seize the perfect opportunity arising from the overall adjustment of development landscape in
the natural gas industry, GCL New Energy has made a comprehensive, clear and objective analysis, study and
judgement of the natural gas development at home and abroad and maintained sound communication with
POLY-GCL Petroleum Group Holdings Limited (“POLY-GCL Petroleum Group”) and actively explored the
cooperation opportunities of initiating LNG business in the future. POLY-GCL Petroleum Group possesses a period
of 45 years for the upstream exploration and development of 5 trillion cubic meters of natural gas reserves and
approximately 4 billion tons of crude oil that meet the conditions for large-scale commercial development in
Ogaden Basin, Ethiopia, Africa.

At the same time, in order to further promote the diversified development of natural gas business and accelerate
the marketization of LNG trade, so as to increase the Group’s revenue, GCL New Energy appointed Mr. Xu Huilin
as the Executive President of the Company in June 2023, in charge of the natural gas business development of
the Company and reporting directly to the President of the Company. In addition, in February 2024, the
Company also appointed Mr. Xiong Xin as the Company’s Vice President of the Company to assist Mr. Xu Huilin
in developing natural gas trading business. Mr. Xu Huilin and Mr. Xiong Xin have high qualifications and deep
accumulation of resources in the energy industry, and have deep insight into the oil and gas industry. They have
rich experience in investment, financing and capital operation in the fields of commodity trade and energy. With
the two industry elites to join the Company and other natural gas trade talents, it is estimated that in 2024, the
natural gas business can inject new vitality into the Company. On 4 March 2024, Nanjing GCL New Energy
Development Co., Ltd (“Nanjing GCL New Energy Development”) (an indirect wholly-owned subsidiary of the
Group) and GCL Smart Energy (Rudong) Co., Ltd (& & E82)R (0% ) BR A F) (“Rudong GCL Smart Energy”)
(an indirect wholly-owned subsidiary of GCL Energy Technology Co. Ltd. (& aeREI M AR A E)) ("GCL
Energy Technology”)) entered into an agency agreement for a term expired on 31 December 2024. Pursuant to
the agency agreement, through its professional team, GCL New Energy helped Rudong GCL Smart Energy to
target qualified international LNG resources and LNG terminals and assist the purchase of LNG for Rudong GCL
Smart Energy. As the global landscape of trading of natural gas has been remodeled, domestic consumption
growth continues to be strong along with huge development potential, the Group believes that the development
of diversified natural gas business will be beneficial for grasping the long term new tendency of the country's
clean energy transformation.
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Chairman’s Statement

The complementary synergy of the dual core businesses of “solar power plus natural
gasll

Leveraging on its foresight and sagacity on the layout of operation and maintenance technology, GCL New
Energy has rapidly tap into in the track of operation and maintenance, and relying on the scale advantages and
massive data accumulation, driven by innovation, it strengthens science and technology research and
development and focuses on accelerating the development of operation and maintenance business of various
clean energy projects and has successfully completed market-oriented reform and transformation into light-asset
model. During the year, the Group has entered into various operation and maintenance service contracts with
nearly 260 solar power plants in various areas nationwide, and the aggregate installed capacity was
approximately 7.2 GW, with a leading market share.

As a national high-tech enterprise, GCL New Energy was the first in the country to be accredited as “5A Solar
Power Plants Operation and Maintenance Service Provider”. GCL New Energy accelerated technological iteration
through continuous investment in research and development, and with the independent intellectual property—
“Xinyilian (Z 2 3&) "comprehensive energy management platform, customers are provided with a comprehensive
energy system solution that integrates “data plus management”. We have established multi-dimensional data
model to provide intelligent operation management services for multiple new energy business sectors such as
wind-solar storage and mobile energy, with the target to build a new operation and maintenance ecological circle
of "digitalization and intelligence” which is green, low-carbon and sustainable, so as to continuously create
values for partners and realize cooperation and win-win, and promote common development.

In the future, GCL New Energy will form “lines” by integrating wind power and energy storage operation and
maintenance projects based on the solar power operation and maintenance “points” distributed in various
regions of the country and expand various services to form “network” based on wind-solar storage projects,
which extend the provision of electricity transaction, EMC, CCER to form new business systems. Meanwhile,
through in-depth market research and analysis on users’ demands, we will provide differentiated comprehensive
energy solutions, and combine digital and intelligent operation and maintenance with an operation and
maintenance model of “unmanned monitor and control, fewer people on duty”, walk out of the “red sea”
competition in operation and maintenance service, and expand market-oriented operation and maintenance from
multiple aspects to achieve sustainable development.

Continue to consolidate the dual core businesses of “solar power plus natural gas”
and lead in sustainable development

In the face of profound adjustment of global energy landscape and the accelerating advancement of energy
system transformation, GCL New Energy has always set a clear goal: we continue to make committed investments
in our green business, strive to develop clean, safe and reliable high quality green energy, vigorously promote the
use of clean energy. Upholding the mission of contributing to achieve energy transformation, we shoulder the
dream of “bringing green power to life”.

On the road to high quality development, mapping sustainable development as the Group's strategic blueprint,
we shall give full play to our own advantages, firmly focusing on the dual core businesses strategy of “solar
power plus natural gas” under the guidance by science and technology innovation, and we are dedicated to
promoting high quality development of clean energy. By taking into account the important roles of factors such
as environmental, social and governance (“ESG"”) on operation and other aspects, we continue to optimize
adjustments to transform them into the direction of thoughts to drive the long-term strategy, so as to promote
innovative development efforts and create sustainable development capabilities.
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Management Discussion and Analysis

Overview

For the year ended 31 December 2023, loss attributable to owners of the Company for the year was RMB1,166
million, as compared to loss attributable to owners of the Company of RMB1,493 million in the last year. The
decrease in loss for year ended 31 December 2023 was mainly attributable to the combined effect of the
followings:

1. the grid connected capacity of subsidiaries decreased from 0.84GW as at 31 December 2022 to 0.13 GW as
at 31 December 2023, representing a decrease of 84.0% in business scale. Our sales volume of electricity
and the revenue from electricity generation of the Group decreased by 21.9% and 23.8% respectively. The
drop in the business scale led to a decrease in gross profit by RMB70 million, from RMB451 million in the
last year to RMB381 million for the year ended 31 December 2023;

On 12 October 2023, the Group entered into eleven equity transfer agreements with & T 2 F [ &34 8¢
B2 8RB BR AR Suzhou Industrial Zone Xinkunneng Clean Energy Co., Ltd* to dispose of its
88.58%-100% equity interests in 36 subsidiaries at an aggregate consideration of RMB1,004 million. The
subsidiaries operate solar power plant projects with an aggregate capacity of 584MW in the PRC. The
disposals of all above companies were completed during the year ended 31 December 2023 which caused

the significant drop in business scale during the year.

2. the decrease in administrative expenses by 25.7%, from RMB571.6 million to RMB424.8 million, is mainly
due to decrease in staff cost, depreciation and other general administrative expenses associated with
disposed solar power plants for the year ended 31 December 2023;

3.  the exchange loss of RMB38.3 million for the year ended 31 December 2023, as compared to the exchange
loss of RMB238.7 million for the year ended 31 December 2022, the exchange loss is mainly caused by the
appreciation of USD against RMB for USD denominated indebtedness of the Group;

4.  the loss on disposal of solar power plant projects of RMB394.9 million for the year ended 31 December
2023, as compared to a loss on disposal of solar power plant projects of RMB47.6 million for the year

ended 31 December 2022; and

5. the decrease in finance costs of RMB127.7 million, mainly due to the decrease in business scale and
repayment of debts.

GCL New Energy Holdings Limited 2023 Annual Report 7



Management Discussion and Analysis

Business Review
Capacity and Electricity Generation
As at 31 December 2023, the grid-connected capacity of the Group’s subsidiary power plants was approximately

134MW (2022: 840MW). Details of capacity, electricity sales volume and revenue for the year ended 31
December 2023 are set out below.

Electricity Sales Average Tariff
Volume (Net of Tax) Revenue
Power plant in PRC by provinces (million kWh) (RMB/kWh) (RMB million)
Inner Mongolia 193 0.72 139
Qinghai 124 0.61 76
Jilin 70 0.74 52
Liaoning 85 0.54 46
Gansu 23 0.78 18
Jiangsu 25 0.88 22
Hebei 26 0.35 9
Shandong 149 0.75 112

Henan 13 0.54
Guangdong 13 0.54 7
Fujian 54 0.63 34
Shanghai 7 0.71 5
Subtotal 782 0.67 527
us 168 0.45 76
Total of Subsidiaries 950 0.63 603
Revenue
(RMB million)

Representing:

Electricity sales 281
Tariff adjustment — government subsidies received and receivable 322
Total revenue of subsidiaries for electricity sales 603
Less: effect of discounting tariff adjustment to present value(3) (25)
Total revenue of solar power plants, after discounting 578
Solar power plants operation and management service income 228
Solar related supporting service income 17
LNG business related income 9
Total revenue of the Group 832

8 GCL New Energy Holdings Limited 2023 Annual Report



Management Discussion and Analysis

(1) The drop in grid-connected capacity of the Group’s subsidiary power plant is caused mainly by the disposal of solar power plants in 2023.

(2) Aggregate installed capacity represents the maximum capacity that was approved by the local government authorities while grid-connected
capacity represents that the actual capacity connected to the State Grid.

(3) Certain portion of the tariff adjustments (government subsidies) is discounted.

Most of the solar power plants of the Group are located in China and almost all of the revenue of solar power
plants is contributed by the subsidiaries of State Grid Corporation of China (“State Grid”). The State Grid is a
State-owned enterprise in China, which possesses low default risk. Therefore, the Directors considered that the
credit risk of trade receivables was minimal.

Financial Review
Revenue and Gross Profit

For the year ended 31 December 2023, the Group’s revenue was mainly derived from (i) solar power electricity
generation; (ii) service income from the provision of the solar power plants operation and management services;
(iii) income from solar related supporting services; and (iv) income from LNG and related business. The table
below sets forth an analysis of the Group’s revenue:

Year ended 31 December

2023 2022
RMB’000 RMB’000

Revenue
— Sales of electricity and tariff adjustments 578,208 758,461
— Solar power plants operation and management service 227,948 151,991
— Solar related supporting service income 16,747 18,605
— LNG business related income 8,617 -
831,520 929,057

The decrease in revenue was mainly attributable to the disposal of solar power plants during 2022 and 2023. The
grid-connected capacity decreased from 0.84GW as at 31 December 2022 to 0.13GW as at 31 December 2023.
The average tariff (net of tax) for the PRC was approximately RMBO0.67/kWh (2022: RMB0.70/kWh).

During the year ended 31 December 2023, the Group provided operation and maintenance services for certain
disposed solar power plant projects and generated management service income. Also, the Group provided other
supporting services such as procurement service, to widen its business coverage in order to generate additional
income stream to the Group. As at 31 December 2023, the Group had entered into contracts to provide
operation and maintenance services for solar power plants with total installed capacity of approximately 7.2GW.
Furthermore, the Group newly provided trading of LNG and related products in 2023, which generated sales
income of RMBS8.6 million (2022: Nil).
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Management Discussion and Analysis

The Group's gross margin for the year ended 31 December 2023 was 45.8%, as compared to 48.6% for the year
ended 31 December 2022. The cost of sales mainly consisted of depreciation, which accounted for 53.9% (2022:
56.9%) of the cost of sales, with the remaining costs being operation and maintenance costs of solar power
plants. The drop in gross margin was mainly due to the relatively lower gross profit margin for procurement
service business when compared with sales of electricity business. While the Group entered into LNG related
business in 2023 which therefore the gross profit margin is reasonably lower as compared to the market. The
combined effect of the above caused the drop in gross margin.

Other Income

During the year ended 31 December 2023, other income mainly included imputed interest on discounting effect
on tariff adjustment receivables (i.e. interest arising from contracts containing significant financing component)
of RMB504,000 (2022: RMB10 million) and interest income from former subsidiaries of RMB43 million (2022:
RMB70 million).

Administrative Expenses

The administrative expenses mainly included staff costs, rental expenses and legal and professional fees.
Administrative expenses decreased by 25.7% to RMB424.8 million (2022: RMB571.6 million) for the year ended
31 December 2023. The decrease in administrative expenses was mainly due to decrease in staff costs,
depreciation and other general administration expenses associated with disposed solar power plants for the year
ended 31 December 2023.

Other gains and losses, net

During the year ended 31 December 2023, the net loss amounted to RMB415 million (2022: RMB105 million).
The net loss for 2023 was mainly due to loss on disposal of subsidiaries of RMB395 million (2022: RMB47
million), exchange loss of RMB38 million (2022: RMB239 million) caused by the appreciation of USD against RMB
for USD denominated indebtedness of the Group.

Impairment loss on expected credit loss model, net of reversal/impairment losses on
property, plant and equipment and right-of-use assets

During the year ended 31 December 2023, the impairment loss on expected credit loss model, net of reversal
amount to RMB156 million (2022: RMB386 million), consists of impairment loss on expected credit loss on
amounts due from former subsidiaries of RMB145 million (2022: RMB289 million), reversal of expected credit loss
on other receivables of RMB76 million (2022: impairment of RMB96 million) and expected credit loss on amounts
due from related companies of RMB87 million (2022: Nil). Impairment losses on property, plant and equipment
and right-of-use assets amounted to RMB86 million (2022: RMB359 million). Please refer to note 8 to the
consolidated financial statements for more details.

The expected credit loss on amounts due from former subsidiaries of RMB145 million (2022: RMB289 million)
comprises RMB5 million (2022: RMB62 million) for rectification cost compensation, RMB133 million (2022:
RMB57 million) for construction payable adjustments, reversal of RMB12 million (impairment of RMB70 million)
for tax on land use indemnification and RMB19 million (2022: RMB100 million) for on-grid electricity guarantee,
details of which are set out as follows:—
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(i)

(ii)

(iif)

(iv)

Management Discussion and Analysis

Rectification cost compensation of approximately RMB5 million (2022: RMB62 million)

The Group has made substantial disposal of solar power plants during the financial years ended 31
December 2018 to 2023 as part of its transition to become an asset-light enterprise. Pursuant to the terms
of the sale and purchase agreement in respect of the disposals, the Group will be responsible for the
rectification costs of defects arising from the solar power plants. Where a defect has been identified and
rectification is required, the purchaser may deduct the relevant rectification costs from the security deposit
and remaining balances of the amounts due to the Group. This is in line with the industry practice where
vendors in these types of transactions will be responsible for rectification costs found from defects.

Prior to entering into these transactions, the Group would assess and estimate the potential rectification
costs arising from each of the disposals. Based on the rectification costs requested so far, the Group
considers that the rectification costs claimed by the purchasers (as supported by third-parties’ quotation/
invoices or reports) are fair and reasonable and are within the expected range of costs determined by the
Group.

Construction payable adjustments of approximately RMB133 million (2022: RMB57 million)

As part of the industry practice, it is common to include construction payable adjustment clauses in the
sales and purchase agreements for powerplant disposal transactions. In some of the Group’s disposals, the
construction work of the power plant may be ongoing or the final construction payable has not been
determined by the time the EPC agreement was executed. Hence, if the final amount of the construction
payables of the power plant is different from the figure disclosed in the audited report on the reference
date of the disposal, the balance to be paid to the Group would be adjusted against the balances of the
amounts due to the Group accordingly.

Reversal of tax on land use indemnification of approximately RMB12 million (2022: impairment of
RMB70 million)

As the policy of cultivated land occupation tax and land use tax for solar power plants have been unclear
and that tax collection methods vary, it takes time for the Group to negotiate with the relevant local tax
authorities to agree on the scope and basis for settling the taxes. In accordance with the sale and purchase
agreements, the Group has to provide tax indemnity to purchasers for disposals. The obligation arises where
the purchaser receives tax payment demands from the local tax authorities after the date of completion of
the disposals.

On-grid electricity guarantee of approximately RMB19 million (2022: RMB100 million)

As part of the terms of the deal to attract the purchasers to acquire the Group’s power plants and continue
to appoint the Group as an operation and management services provider, if the relevant electricity sale
volumes and revenues for the subject solar power plants for each agreed period (ranging from two to five
years depending on the agreed terms) are less than the agreed minimum sale volumes and revenues, the
purchaser will be entitled to the on-grid electricity guarantee compensation and the balance to be paid to
the Group would be adjusted against the balances of the amounts due to the Group accordingly. The drop
in balance is due to adjustment of balance in relation to disposed solar power plant projects in prior year.
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Management Discussion and Analysis

The provision of credit loss on other receivables as above-mentioned were mainly attributable to (i) 12 months
expected credit loss on receivables in accordance with IFRS 9; and (ii) impairment loss arising from set off
arrangements in relation to general rectification costs, construction costs and arrangements, receivables and
obligations in respect of some of the Group's disposals in accordance with the terms of the sale and purchase
agreements.

In the opinion of the Directors, as a general industry practice, approximately 10% of the total consideration for
the disposal of solar powerplants will usually be retained by purchasers to set off against guarantees or
compensations. During 2018 to 2023, the Group disposed of approximately 7GW solar power plants for net cash
proceeds of over RMB27 billion, of which a substantial part of proceeds has been received. To put it into
perspective, the provision of credit loss on other receivables as disclosed above together with the provisions made
in previous years, only accounted for less than 5% of the Net Proceeds. The Company considers that it has
already made the best estimations for all relevant provisions. Moreover, considering that the purchasers are
mainly state-owned enterprises, the credit risk is relatively low and the Company is of the view that the disposals
were in the best interest of the Company.

Share of profits of associates

Share of profits of associates amounted to RMB112 million (2022: RMB123 million), mainly representing the
share of profits from several partly held solar power plants.

Finance Costs

Total borrowing costs decreased by 22.3% from RMB572 million to RMB444 million for the year ended 31
December 2023. The decrease was mainly due to the decrease in average borrowing balance as a result of the
disposal of solar power plants. The interest-bearing debts has been decreased from RMB4,689 million as at 31
December 2022 to RMB552 million as at 31 December 2023. The average borrowing rate decreased from
approximately 9.7% in 2022 to approximately 7.5% in 2023.

Income Tax Expense

Income tax expense for the year ended 31 December 2023 was RMB15 million (2022: RMB19 million). There is a
decrease in income tax expense because of the disposal of solar power plants during 2023, leading to decrease in
taxable income.

Profit attributable to other non-controlling interests

Profit attributable to other non-controlling interests amounted to RMB1 million for the year ended 31 December
2023 (2022: RMB3 million).

Final Dividend

The Board does not recommend the payment of a final dividend for the year ended 31 December 2023 (2022:
Nil).
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Management Discussion and Analysis

Property, Plant and Equipment

Property, plant and equipment was RMB904 million and RMB4,468 million as at 31 December 2023 and 31
December 2022, respectively. The decrease was mainly due to the disposal of solar power plants during 2023.

Other Non-current Assets

As at 31 December 2023, other non-current assets was RMB15 million (2022: RMB107 million), which mainly
included refundable value-added tax of approximately RMB14 million (2022: RMB35 million).

Contract assets

Contract assets primarily relate to the portion of tariff adjustments for electricity sold to local state grid
companies in the PRC in which the relevant on-grid solar power plants are still pending for registration to the
Subsidy Catalogue. Any amount previously recognised as contract assets is reclassified to trade receivables at the
point at which it is registered in the Subsidy Catalogue.

Contract assets decreased from RMB55 million as at 31 December 2022 to Nil as at 31 December 2023, following
the disposal of solar power plants in 2023.

Trade and Other Receivables

As at 31 December 2023, trade and other receivables of RMB1,709 million (2022: RMB3,994 million) mainly
included trade and bills receivables of RMB84 million (2022: RMB1,589 million), refundable value-added tax of
RMBNil (2022: RMB62 million) and consideration receivables from disposal of subsidiaries of RMB206 million
(2022: RMB279 million), amounts due from former subsidiaries of RMB1,949 million (2022: RMB2,198 million), in
which a deferred receivables of RMB701 million (2022: Nil) were reclassified to non-current nature, as they are
expected to be received within two years.

As at 31 December 2023, tariff adjustments receivables of RMB32 million including tariff adjustment of RMB32
million, for projects classified as held for sale (2022: RMB1,559 million including tariff adjustment of RMB107
million, for projects classified as held for sale), represents subsidy receivable from the government authorities in
respect of the Group’s solar power generation business.

Other Payables and Deferred Income

Other payables and deferred income decreased from RMB1,330 million as at 31 December 2022 to RMB782
million as at 31 December 2023. Other payables and deferred income mainly consisted of payables for purchase
of plant and machinery and construction cost of RMB36 million (2022: RMB145 million) and deferred income of
RMB350 million (2022: RMB362 million).

Liquidity and Financial Resources
The Group adopts a prudent treasury management policy to maintain sufficient working capital to cope with daily
operations. The funding for all its operations has been centrally reviewed and monitored at the Group level. The

indebtedness of the Group mainly comprises bank and other borrowings, senior notes payable, lease liabilities
and loan from a related company.
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As at 31 December 2023, bank balances and cash of the Group were approximately RMB556 million (2022:
RMB850 million), including bank balances and cash of RMB1 million, for projects classified as held for sale (2022:
RMB53 million). For the year ended 31 December 2023, the Group’s primary source of funding included cash
generated from its operating activities and receipts of consideration receivable from disposal of subsidiaries with
solar power plant projects.

Indebtedness and gearing ratio

Solar energy business is a capital intensive industry. The business requires substantial capital investments for
developing and constructing solar power plants. However, starting from 2019 onwards, the Group has adopted
assets-light business strategy. The average gearing ratio of the Group become more stable and at an acceptable
level.

The Group was in net current assets position of approximately RMB1,760 million as at 31 December 2023 (2022:
RMB3,794 million).

The Group monitors capital based on the gearing ratio of total liabilities divided by total assets. The gearing ratio
as at 31 December 2023 and 31 December 2022 were calculated as follows:

31 December

31 December

2023 2022

RMB million RMB million

Total liabilities 1,512 6,186
Total assets 6,506 12,164
Total liabilities to total assets 23.2% 50.9%

The Group's indebtedness was denominated in the following currencies:

31 December

31 December

2023 2022

RMB million RMB million

Renminbi (“RMB") 142 2,559
United States dollars (“US$") 410 2,130
552 4,689
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Pledge of Assets

As at 31 December 2023, the following assets were pledged for bank and other facilities (other than those
classified as held for sale) granted to the Group:

- property, plant and equipment of RMB872 million (2022: RMB2,957 million);
- bank and other deposits of RMB102 million (2022: RMB262 million); and

- rights to collect the sales of electricity for certain subsidiaries. As at 31 December 2023, the trade
receivables and contract assets of those subsidiaries amounted to Nil (2022: RMB 1,385 million).

Besides, lease liabilities of RMB137 million (2022: RMB270 million) are recognised in respect of right-of-use assets
amounting to RMB77 million (2022: RMB219 million) as at 31 December 2023.

Guarantees provided to Third Parties

As at 31 December 2023, the Group provided back-to-back guarantees to third parties for certain bank and other
borrowings taken out by certain third parties for project companies whereby the third parties held a substantial
interest and the Group held a minority interest. The back-to-back guarantees held a maximum amount of
RMB1,715 million (2022: RMB1,610 million). Besides, the Group also provided financial guarantees to certain
disposed subsidiaries during the period until these guarantees are replaced or the loan is repaid for their bank
and other borrowings amounting to approximately RMB1,259 million (2022: RMB712 million), out of which
approximately RMB547 million (2022: Nil) is associates of connected persons.

Capital and Other Commitments
As at 31 December 2023 and 31 December 2022, the Group’s capital commitments in respect of construction
commitments relating to natural gas liquefaction plant contracted but not provided amounted to approximately

RMB107 million (2022: Nil) and commitment of share capital of joint venture of approximately RMB25 million
(2022: RMB25 million).
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Significant Investment Held, Material Acquisition or Disposal of Subsidiaries and Affiliated
Companies and Plans for Material Investment or Capital Assets

During the year ended 31 December 2023, the Group has entered into various share transfer agreements with
different third parties to dispose equity interests in companies which hold various solar power plants. In
particular, the material disposal which constituted very substantial disposals of our Group during the during the
year ended 31 December 2023 is summarised hereinbelow:

Capacity of
Date of the Percentage of solar
Agreements signed disposed power plants  Consideration
in 2023 Name of buyers equity interest (MW) (RMB million)
May Hunan Xinhua Water Conservancy and Electric 100% 191 308
Power., Ltd.* GRS EKFENBRAA)
November Suzhou Industrial Zone Xinkunneng Clean 88.58%-100% 583 1,004
Energy Co., Ltd.* (Bx /N T 2 E R &t 4e)5 2
BERARAR)
Total 774 1,312

Note: For details, please refer to the respective announcements published by the Company (if applicable).

* English name for identification purposes only

Save as disclosed above, there were no significant investment held, material acquisition or other disposal of
subsidiaries and affiliated companies during the year ended 31 December 2023. There were also no plans for
material investment or capital assets as at 31 December 2023.

Breach of loan agreement

As at 31 December 2023, the Company had not breached any terms of its loan agreements for loans that are
significant to its operations.

Financial Assistance and guarantees to affiliated companies by the Company

As at 31 December 2023, the Company had not provided any financial assistance and guarantees to affiliated
companies which is subject to disclosure requirement under Rule 13.22 of the Listing Rules.
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Advance to an entity provided by the Company

As at 31 December 2023, the Company had not provided any advance to an entity which is subject to disclosure
requirement under Rule 13.20 of the Listing Rules.

Events After the Reporting Period
Please refer to note 45 to the consolidated financial statements for details.
Risk Factors and Risk Management

The Group’s business and financial results of operations are subject to various business risks and uncertainties.
The factors set out below are those that the management believes could affect the Group’s financial results of
operations differing materially from expected or historical results. However, there can be other risks which are
immaterial now but could turn out to be material in the future.

1. Policy risk

Policies made by the government have a pivotal role in the solar power industry. Any alternation in the
preferential tax policies, on-grid tariff subsidies, generation dispatch priority, incentives, issuance of green
electricity certificates, laws and regulations would cause substantial impact on the solar power industry.
Although the PRC government has been supportive in aiding the growth of the renewable industry by
carrying out a series of favorable measures, it is possible that these measures will be modified abruptly. In
order to minimize risks, the Company will follow rules set out by the government strictly, and will pay close
attention to policy makers in order to foresee any disadvantageous movements.

2. Risk associated with tariff

Power tariff is one of the key earning drivers for the Company. Any adjustment in tariff might have an
impact on the profitability of new solar power projects. Given the National Development and Reform
Commission targets to accelerate the technology development for solar energy industry in order to bring
down development costs, therefore solar power tariff has been lowered to the level of coal-fired power and
government subsidy for solar energy industry will finally be faded out. To minimize this risk, the Company
will continue to increase the pace of technology development and implement cost control measures in order
to lower development cost for new projects.

3. Risk related to interest rate

Interest rate risk may result from fluctuations in bank loan rates. Given our Company highly relies on
external financing in order to obtain capital for new solar power project development, any interest rate
changes will have an impact on the Company’s capital expenditure and finance expenses, which in turn
affect our operating results. Transformation into asset-light model is an effective way to reduce debts and
interest rate exposure.
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4. Foreign currency risk

As most of our business are located in the PRC, substantial of our revenues, capital expenditures, assets and
liabilities are denominated in RMB. The Company uses US dollars to inject into US projects in the form of
equity. As the Company has not purchased any foreign currency derivatives or related hedging instruments
for hedging purpose, any changes in the exchange rate of foreign currency to RMB will have an impact on
the Company’s operating results.

5. Risk related to disputes with joint venture partners

Our joint ventures may involve us into risks associated with the possibility that our joint venture partners
having financial difficulties or having disputes with us as to the scope of their responsibilities and
obligations. We may encounter problems with respect to our joint venture partners which may have an
adverse effect on our business operations, profitability and prospects.

Employee and Remuneration Policies

We consider our employees to be our most important resource. As at 31 December 2023, the Group had
approximately 949 employees (2022: 792 employees) in the PRC and overseas. Employees are remunerated with
reference to individual performance, working experience, qualification and the prevailing industry practice. Apart
from basic remuneration and the statutory retirement benefit scheme, employee benefits include discretionary
bonuses, with share options granted to eligible employees. Total staff costs (including Directors’ emoluments,
retirement benefits schemes contributions and share option expenses) for the year ended 31 December 2023 was
approximately RMB251 million (2022: RMB282 million).
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Our Directors

As at the date of this annual report, the biographies of our Directors are as follows:

Executive Directors

ZHU Gongshan
(Chairman)

Aged 66, an executive Director appointed on 9 September 2022. Mr. Zhu is
also the Chairman of the Board and chairman of the Nomination Committee.
He is the founder, an executive director and the chairman of GCL Technology.
Mr. Zhu is also a director of GCL System Integration and a director of GCL
Energy Technology. Mr. Zhu was an executive Director of the Company from
April 2014 to May 2016 and the honorary chairman of the Board of the
Company from May 2014 to May 2016. Mr. Zhu Gongshan is the father of
Mr. Zhu Yufeng.

Mr. Zhu acted as a member of the 12th National Committee of the Chinese
People’s Political Consultative Conference (the “CPPCC"), a member of the
12th Jiangsu Province Committee of the CPPCC, the chairman of Global Green
Energy Industry Council, the chairman of Asian Photovoltaic Industry
Association, the deputy director of the Green and Low Carbon Development
Promotion Committee of China Enterprise Confederation, the executive vice
president of the Energy Storage and Electric Vehicle Branch of China Electricity
Council. Mr. Zhu concurrently serves as the executive chairman of ICC China
Environment and Energy Committee, vice chairman of China Federation of
Overseas Chinese Entrepreneurs, the vice chairman of China Fortune
Foundation Limited, the vice chairman of China Industrial Overseas
Development & Planning Association, the honorary chairman of Jiangsu
Residents Association in Hong Kong, the honorary chairman of the Federation
of HK Jiangsu Community Organisations, the honorary chairman of Suzhou
Federation of Industry and Commerce and the chairman of SNEC Hydrogen
Energy Industry Alliance Council, etc. Mr. Zhu has been given the “New China
70th New Energy Industry 10 Outstanding Contributors (7 BI70/8 & #78R
EX+REHERAY) " award and the honours of “Chinese Enterprise
Reform of 40 Years Reform and Opening Medal (25 59 /PO + & B B (> %24
F4%E) ", the “Figure of Energy Revolution of 40 Years Reform and Opening
(RBEFARETFEREEREAY) " and the “Leading Energy Entrepreneur
of 40 Years Reform and Opening (BRE MM T FaEREBEMPBER) ", etc.
Mr. Zhu graduated from Nanjing Electric Power College (I & H EEI24K)
and obtained a diploma in electrical automation.
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ZHU Yufeng
(Vice Chairman)

Aged 42, an executive Director appointed on 11 December 2015. Mr. Zhu is
also the Vice Chairman of the Board, the chairman of the Risk Assessment
Committee and the Corporate Governance Committee, a member of the
Remuneration Committee and a director of several subsidiaries of the
Company. He acted as the Chairman and chairman of the Nomination
Committee from December 2015 to September 2022 and the President from
December 2020 to September 2022. He also acted as a non-executive Director
and the Vice Chairman of the Company from February 2015 to December
2015. Mr. Zhu Yufeng is the son of Mr. Zhu Gongshan.

Mr. Zhu currently serves as an executive director and vice chairman of GCL
Technology, the chairman of GCL Energy Technology and the chairman of GCL
System Integration, the committee secretary of CPC GCL Group Limited (FF #£
WEEBEAR A A), vice chairman and president of Golden Concord, a
member of the Standing Committee of All-China Youth Federation, vice
president of Chinese Young Entrepreneurs’ Association, vice chairman of China
Electricity Council, vice president of General Chamber of Commerce of Jiangsu
Province, president of Jiangsu Youth Chamber of Commerce, and member of
the 14th and 15th committees of CPPCC in Suzhou City. In addition, Mr. Zhu
was honored as one of the 2017 Top Ten People of the Year for China New
Energy (2017 BFTEER T+ KEE A#) ", “2017 Virtuous Leadership Award
(2017F EH=BMEE) ", 2021 China Energy Industry Leader (20214 & B
BERTTEEE AY) "and “2023 Jiangsu Finance & Economics Person (2023)T
ERETZEA®D) ", etc. Mr. Zhu graduated from George Brown College (Business
Administration Faculty).
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WANG Dong
(President)

Our Directors

Aged 58, an executive Director appointed on 9 September 2022. Mr. Wang is
also the President, a member of the Risk Assessment Committee and the
Corporate Governance Committee and a director of certain subsidiaries of the
Company. Mr. Wang is currently the executive president of Golden Concord
Group Limited (PRC). Mr. Wang acted as the chief operating officer of GCL
Technology from January 2006 to May 2009, the chief operating officer of the
Company from May 2016 to August 2016, and a director of GCL Energy
Technology from June 2019 to February 2021. He was also the general
manager of Peixian Mine-site Environmental Cogen-power Co., Ltd. (i3t O
IRIRFVE B A F]), the general manager of Xuzhou Longgu Minesite Gangue
Power Generation Co., Ltd. (fR M EEL DT AZEBGR A A]), the general
manager of China Resources Golden Concord (Beijing) Co-generation Power
Co., Ltd. (ZEEWE (At =) AE AR Q7)) , the vice president of Golden
Concord Power Group Limited and a director of GCL Intelligent Energy
(Suzhou) Co., Ltd. (HEEEELIR (%) BRAF). Mr. Wang obtained an
Executive Master degree of Business and Administration (EMBA) from the China
Europe International Business School.
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GU Zengcai

Aged 60, an executive Director appointed on 27 October 2023. Mr. Gu is also
a member of each of the Corporate Governance Committee and the Risk
Assessment Committee. Mr. Gu is currently the vice president of Golden
Concord Group Limited (PRC) and the general manager of its property rights
management centre. Mr. Gu is also an executive director of Shanghai Hengfu
Sanchuan Equity Investment Co., Ltd. (E8EZE ZJIIREREERAAF]), a
non-executive director of ArtGo Holdings Limited (HKEX stock code: 03313)
and an independent director of Shenzhen Jianyi Decoration Group Co., Ltd. (/%
Y| TH ZE K 46 5 B I 15 B R A 8)) (SZSE stock code: 002789).

Mr. Gu worked for the finance division of Printing and Dyeing Mill of
Yancheng City, Jiangsu QL% & B3 E 2Bk ) from July 1982 to September
1993 in the capacities of deputy chief in charge and the chief in charge. He
also worked as a director of the audit department and vice manager of the
finance department at Zhuhai Port Co., Ltd. (B8 K tn B R A &) (formerly
known as Zhuhai Fuhua Group Co., Ltd. (BB EEEBE KRN BER A F])) (SZSE
stock code: 000507) from October 1993 to August 1994. From September
1994 to April 2002, Mr. Gu served as an executive deputy director of Zhuhai
Huayin City Credit Cooperatives (ER/FZE R T (A 4t), and president of the
branch of China Resources Bank of Zhuhai Co., Ltd. (2k)8 # HEE17) (formerly
known as Zhuhai Commercial Bank (Ef/&3% M 28R 177)) (the “CR Bank"), the
general manager of the capital planning department and of the finance
department, the office director of the policy research centre and the general
manager of the credit department of the main office of the CR Bank. From
May 2002 to August 2012, Mr. Gu was the chief accountant and deputy
general manager of Zhuhai Jiuzhou Holdings Group Co., Ltd. (Bk)8 fLMZE R &
B X&) . Mr. Gu was also an executive director of the Zhuhai Holdings
Investment Group Limited (HKEX stock code: 908) (formerly known as Jiuzhou
Development Company Limited) from October 2003 to August 2012 and the
deputy chairman of the board of directors in the same company from August
2006 to August 2012. From June 2021 to May 2023, Mr. Gu was an
independent director of GCL System Integration. Mr. Gu graduated from the
profession of industrial accounting school of Jiangsu Radio and TV University
CIEEEERAE)in 1986. Mr. Gu obtained the certificate of the accountant
and auditor in the year of 1992 and the certificate of Chinese Public
Accountant in 1993.
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YEUNG Man Chung, Charl

FANG Jiancai

Our Directors

Aged 52, a non-executive Director appointed on 9 May 2014. Ms. Sun is also a
member of the Remuneration Committee of the Company. Ms. Sun is currently
an executive director of GCL Technology, a director of GCL System Integration,
the vice chairman of Golden Concord and the joint president of China Hong
Kong Economic Trading International Association. She was an executive
director of GCL Technology for the periods from November 2006 to July 2007
and from October 2007 to January 2015 and she was the honorary chairman
of the Finance and Strategy Function of GCL Technology. Ms. Sun was a
director of GCL Energy Technology from February 2021 to February 2023.
Ms. Sun has over 25 years of experience in the Group’s investment and
management, corporate finance, financial strategy and management
experience. Ms. Sun obtained a degree of Doctor of Philosophy in Business
Administration in 2005.

Aged 56, a non-executive Director appointed on 18 September 2015.
Mr. Yeung is also a member of the Corporate Governance Committee of the
Company. He is currently an executive director, the chief financial officer, the
company secretary of GCL Technology, and an independent non-executive
director of Qi-House Holdings Limited (formerly known as Tree Holdings
Limited) (HKEX stock code: 8395). He is also the vice president of Golden
Concord. Mr. Yeung previously served as a partner of Deloitte Touche
Tohmatsu. When Mr. Yeung left Deloitte Touche Tohmatsu in March 2014, he
was the Head of Corporate Finance Advisory Services, Southern China. He was
a part-time member of the Central Policy Unit of the Government of Hong
Kong Special Administrative Region and was a director of Millennial Lithium
Corp., a company with its shares listed on the TSX Venture Exchange in
Canada during the period from November 2017 to January 2022. Mr. Yeung
has a Bachelor of Business degree with major in accounting and he is also a
member of The Hong Kong Institute of Certified Public Accountants and CPA
Australia. Mr. Yeung has over 30 years of experience in accounting, auditing
and financial management.

Aged 44, a non-executive Director appointed on 1 March 2021. Mr. Fang has
served as the deputy general manager and chief financial officer of GCL System
Integration since February 2021. Furthermore. Mr. Fang has served as the
general manager of the finance department of GCL System Integration since
2015. Mr. Fang has served as general manger of the finance department of
certain subsidiaries of GCL System Integration and GCL Technology. Prior to
joining GCL Technology and GCL System Integration, Mr. Fang worked at Ernst
& Young. Mr. Fang graduated from Nanjing Audit University (3 R 2T K £)
(previously known as Nanjing Audit College (F Rt 2F5)) and obtained a
bachelor’'s degree in audit, and later obtained an EMBA master’s degree from
the China Europe International Business School (/P BB BX T % &%), Mr. Fang
has intensive knowledge and experience in financial management.
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Independent Non-Executive Directors

LEE Conway Kong Wai

Aged 69, an independent non-executive Director appointed on 9 May 2014.
Mr. Lee also serves as the chairman of both the Audit Committee and the
Remuneration Committee and a member of the Corporate Governance
Committee of the Company. Mr. Lee currently also serves as an independent
non-executive director for each of Chaowei Power Holdings Limited (HKEX
stock code: 951), West China Cement Limited (HKEX stock code: 2233), China
Modern Dairy Holdings Ltd. (HKEX stock code: 1117), NVC International
Holdings Limited (HKEX stock code: 2222), and Intchains Group Limited (a
company listed on the Nasdaqg Stock Exchange in U.S., stock code: ICG).

Mr. Lee served as a partner of Ernst & Young. Mr. Lee was a member of the
Chinese People’s Political Consultative Conference of Hunan Province in the
PRC from 2007 to 2017. Mr. Lee also served as an independent non-executive
director of Sino Vanadium Inc. (a company previously listed on the TSX Venture
Exchange in Canada, stock code: SVX) and China Taiping Insurance Holdings
Company Limited (HKEX stock code: 966); a non-executive director and deputy
chairman of China Environmental Technology and Bioenergy Holdings Limited
(HKEX stock code: 1237); and an independent non-executive director for each
of CITIC Securities Company Limited (HKEX stock code: 6030), Tibet Water
Resources Ltd. (HKEX stock code: 1115), China Rundong Auto Group Limited (a
company previously listed on the Stock Exchange and delisted in October 2022,
former HKEX stock code: 1365), WH Group Limited (HKEX stock code: 288)
Yashili International Holdings Ltd (HKEX stock code: 1230), GOME Retail
Holdings Limited (HKEX stock code: 493) and an independent non-executive
director and independent director of Guotai Junan Securities Co., Ltd (listed on
both the Stock Exchange and SSE with respective HKEX stock code: 2611 and
SSE stock code: 601211) respectively. from September 2009 to December
2011, from October 2009 to August 2013, from July 2014 to September 2015,
from November 2011 to May 2016, from March 2011 to February 2020, from
July 2014 to December 2020, from July 2014 to June 2022, from November
2013 to July 2023, from March 2011 to September 2023 and from October
2016 to November 2023 respectively.

Mr. Lee received a Bachelor’'s degree in arts from the Kingston University
(formerly known as the Kingston Polytechnic) in London, the United Kingdom
in July 1980 and obtained his postgraduate diploma in business from the
Curtin University of Technology in Australia in February 1988. Mr. Lee became
a member of the Institute of Chartered Accountants in England and Wales in
October 2007, The Chartered Accountants, Australia and New Zealand
(formerly, the Institute of Chartered Accountants in Australia) in December
1996, the Association of Chartered Certified Accountants in September 1983,
the Hong Kong Institute of Certified Public Accountants in March 1984 and the
Macau Society of Registered Accountants in July 1995.
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Aged 61, an independent non-executive Director appointed on 9 February
2015. Mr. Wang is a member of both the Remuneration Committee and the
Nomination Committee of the Company. Mr. Wang graduated from the School
of Economics of Peking University with a PhD degree, Master's degree and
Bachelor’'s degree in Economics in 1999, 1988 and 1985 respectively.
Mr. Wang previously served as a teaching assistant, a lecturer and an associate
professor at the School of Economics of Peking University during the period
from 1988 to 1996. Mr. Wang has extensive experience in securities and
finance industries.

Mr. Wang has been the chairman of the board of Zhuhai Golden Bridge Capital
Management Co., Ltd. since November 2014. Mr. Wang was the chairman of
the board of Essence International Financial Holdings Limited from May 2009
to October 2014 and the member of the Listed Companies Merger and
Reorganisation Vetting Committee of the CSRC from April 2012 to July 2016.
Mr. Wang was the vice chairman of Essence Securities Co., Ltd. during the
period from July 2013 to May 2014 and was the president from June 2006 to
July 2013. Mr. Wang was the president of Changjiang BNP Paribas Peregrine
from 2005 to 2006, the president of Soochow Securities Co., Ltd (SSE stock
code: 601555) from March 2002 to July 2005, a director of Ninestar
Corporation (SZSE stock code: 002180) from November 2015 to August 2021
and a director of Huaming Power Equipment Co., Ltd. (SZSE stock code:
002270) from June 2016 to December 2021. Mr. Wang also served for the
CSRC from April 1996 to March 2002 as the deputy division head of
Department of Dispatch, division head of Department of Fund, deputy director
of Nanjing Office and deputy director of Shanghai Securities Regulatory Office.
Mr. Wang served as a member of the Shenzhen Stock Exchange from 2007 to
2014.
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CHEN Ying

Aged 46, an independent non-executive Director appointed on 22 April 2015.
Dr. Chen is a member of the Audit Committee, the Remuneration Committee
and the Nomination Committee of the Company. Dr. Chen received a
doctorate degree in management specialising in Management Science and
Engineering from Nanjing University in 2006, and a master’s degree in Finance
in 2003 and a bachelor’'s degree in Economics in 2000 from Southeast
University.

Dr. Chen is a professor of the School of Management, director of the Fintech
Research and Development Centre at the Nanjing University. Dr. Chen has been
a coordinator of Nanjing University — Jiangsu Hi-tech Group Post doctorate
Work Station since 2013. Dr. Chen has served as an independent director of
Jiangsu Lianhuan Pharmaceutical Co. Ltd. (SSE stock code: 600513) and Jiangsu
SINOJIT Wind Energy Technology Co., Ltd. (SSE stock code: 601218) since
August 2019 and November 2020 respectively.

Dr. Chen has a long history of involvement in the research of financial related
areas, having undertaken more than 20 consultation projects, including key
projects of the National Natural Science Foundation and the CSRC, the
Mechanism for Chinese — American Dialogue in Technological Innovation
under the Ministry of Science and Technology, key soft science projects of
Jiangsu Province, joint research project of Shanghai Stock Exchange, Nanjing
Municipal Finance Office, Bank of Nanjing, Jiangsu Branch of the Industrial and
Commercial Bank of China and Nanjing Zijin Investment Credit and Guaranty
and others. Dr. Chen has also been invited to serve as senior lecturer in the
internal training programmes of numerous enterprises and entities, such as
Jiangsu Provincial Development and Reform Commission, People’s Bank of
China (Nanjing Branch), China Development Bank (Jiangsu Branch), Industrial
and Commercial Bank of China (Jiangsu Branch), Bank of China (Jiangsu
Branch), CITIC Bank (Nanjing Branch), Bank of Nanjing, Postal Savings Bank of
China (Jiangsu Branch) and Nanjing Iron & Steel Co., Ltd.
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Aged 69, an independent non-executive Director appointed on 9 September
2022. Mr. Cai is also a member of Audit Committee and the Corporate
Governance Committee. Mr. Cai is currently the chief executive officer and
chairman of Beijing Zhongtian Huahai Energy Technology Co., Ltd. (4 R K &
FELREI AR A A]) . He acted as the general manager of China Offshore Qil
(Singapore) International Pte. Ltd. (FF B /& b 51 M1 BB A &]) from November
1996 to May 1999, held various senior positions at CNOOC Gas and Power
Group Co., Limited from 1994 to 2013, the vice president (deputy bureau level)
of Bejing Petroleum Exchange from October 1993 to May 1994, served as
geologist and assistant manager and manager of various departments of China
Offshore Qil Naihai West Corporation from June 1983 to October 1993.
Mr. Cai has extensive experience in international LNG resources procurement
and domestic LNG sales. Mr. Cai has obtained a Master's degree from the
Graduate School of Chinese Academy of Social Sciences (B4t & &} £ #f 55
4 P57 ) and a professional certificate in petroleum geology from Ecole Nationale
Supérieure du Pétrole et des Moteurs in Paris. He obtained the credential of a
professor-level senior economist awarded by China National Offshore Oil
Corporation.
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The Company is committed to promoting high standards of corporate governance through its continuous effort
in improving its corporate governance practices and process. The Board believes that sound and reasonable
corporate governance practices are essential for sustainable development and growth, and safeguarding the
interests and assets of the Group and enhancement of shareholders’ value.

Compliance with Corporate Governance Code

Throughout the Reporting Period, the Company complied with the code provisions set out in the CG Code.

The Board

Board Composition

The Board currently consists of eleven members of which four are independent non-executive Directors, bringing
in a sufficient independent voice and enhancing independent judgment. At least one of the independent
non-executive Directors is with appropriate professional qualifications or accounting or related financial
management expertise throughout the Reporting Period. The other members of the Board comprise four
executive Directors and three non-executive Directors.

The Directors during the Reporting Period and up to the date of this report (unless otherwise stated) were:

Independent Non-executive

Executive Directors Non-executive Directors Directors

Mr. ZHU Gongshan (Chairman) Ms. SUN Wei Mr. LEE Conway Kong Wai
Mr. ZHU Yufeng (Vice Chairman) Mr. YEUNG Man Chung, Charles Mr. WANG Yanguo

Mr. WANG Dong (President) Mr. FANG Jiancai Dr. CHEN Ying

Mr. GU Zengcai Mr. CAI Xianhe

(appointed on 27 October 2023)
Ms. HU Xiaoyan
(resigned on 27 October 2023)

The Board’s composition reflects an appropriate balance of skills, experience and diversity of perspectives among
its members that are relevant to the Group’s strategy, governance and business and contribute to the Board's
effectiveness. In addition, two of the Board members are female directors, improving the gender diversity in the
boardroom.

The names and biographical details of the Directors are set out in “Our Directors” of this annual report and
available on the website of the Company. A list of all the Directors identifying their roles, functions and titles is
available on the websites of the Company and the Stock Exchange.

Role and Responsibilities

The overall management of the Company’s business is vested in the Board, which assumes the responsibility for
leadership and control of the Company and the Directors are collectively responsible for promoting the long term
success of the Group by directing and supervising the Company’s affairs and overseeing the achievement of
strategic plans to enhance shareholders’ value. The Directors are aware of their duties to act in good faith and
expected to make decisions objectively in the best interests of the Company.

28 GCL New Energy Holdings Limited 2023 Annual Report



Corporate Governance Report

Generally, the Board is responsible for all major aspects of the affairs of the Company, including:

o formulating long and short term strategies and reviewing of its financial performance, results and the
effectiveness of the risk management and internal control systems;

o approving and authorising material transactions, including acquisition, investment, disposal of assets or
setting dividend policies and capital expenditure;

o performing corporate governance functions in accordance with the CG Code, including formulating
corporate governance policies, and reviewing and monitoring the corporate governance practices of the
Group; and

o communicating with key stakeholders, including Shareholders and regulatory bodies.

The Board is responsible for maintaining proper accounting records so as to enable the Directors to monitor and
disclose with reasonable accuracy the financial position of the Group. The Board updates the Shareholders on the
operations and financial position of the Group through interim and annual results announcements as well as the
publication of timely reports and announcements or other matters as prescribed by the relevant laws, rules and
regulations.

During the Reporting Period, the Board has regularly reviewed the contributions from the Directors and confirmed
that they have devoted sufficient time performing their responsibilities.

The non-executive Directors advise the Company on strategic and critical matters. The Board considers that each
non-executive Director brings his/her own senior level of experience and expertise to the constructive functioning
of the Board. To this end, regular informal meetings are held between the executive Directors and non-executive
Directors, to evaluate the functioning of the Board.

Chairman and President

The distinct and separate roles and responsibilities of the Chairman and President are acknowledged with a clear
and well established division of responsibilities to ensure a balance of power and authority, and reinforce their
independence and accountability.

The Chairman is primarily responsible for providing leaderships to the Board; monitoring effective implementation
of the Company’s strategies, good corporate governance practices and established procedures; ensuring value
creation and maximisation to the Shareholders; and drawing up and approving the agenda for each Board
meeting, and taking into account, where appropriate, any matters proposed by the other Directors for inclusion
in the agenda. The President is responsible for the day-to-day operations of the Group and to achieve
performance targets.

Appointment, Re-election and Removal of the Directors

Each of the Directors has been appointed for a specific term of not more than 3 years, subject to the provisions
on Directors’ retirement as set out in the Bye-laws. All Directors appointed by the Board to fill a casual vacancy
on or as an addition to the Board shall hold office only until the next annual general meeting of the Company,
and every Director, including those appointed for a specific term, shall be subject to retirement by rotation at
least once every 3 years.

In accordance with article 84 of the Bye-laws, at each annual general meeting one-third of the Directors shall
retire from office and shall be eligible for re-election. Accordingly, each of Mr. Zhu Yufeng, Mr. Yeung Man
Chung, Charles, Mr. Lee Conway Kong Wai and Mr. Wang Yanguo shall retire by rotation at the AGM and, being
eligible, will offer themselves for re-election at the AGM.
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Reference is made to the announcement of the Company dated 27 October 2023 regarding the appointment of
Mr. Gu Zengcai as Director of the Company. Pursuant to article 83(2) of the Bye-laws and paragraph 4(2) of
Appendix A1 of the Listing Rules, Mr. Gu Zengcai shall hold office only until the following annual general
meeting of the Company after his appointment and be subject to re-election at the AGM.

Confirmation of Independency

Each independent non-executive Director has made a written annual confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. The Company is of the view that all independent non-executive Directors meet the
independence guidelines as set out in Rule 3.13 of the Listing Rules, and considers all of its independent
non-executive Directors to be independent of the management and free of any relationship that could materially
interfere with the exercise of their judgment. Mr. Lee Conway Kong Wai and Mr. Wang Yanguo have served as
an independent non-executive Director of the Company for more than nine years since May 2014 and February
2015. Pursuant to Code B.2.3 of the Corporate Governance Code as set out in Appendix C1 of the Listing Rules,
if an independent non-executive director has served more than nine years, such director’s further appointment
should be subject to a separate resolution to be approved by shareholders. The papers to shareholders
accompanying that resolution should state why the board (or the nomination committee) believes that the
director is still independent and should be re-elected, including the factors considered, the process and the
discussion of the board (or the nomination committee) in arriving at such determination.

During their years of services, Mr. Lee Conway Kong Wai and Mr. Wang Yanguo have contributed by providing
independent viewpoints, enquires and advices to the Company in relation to its businesses, operations, future
development and strategy. The Board considers that Mr. Lee Conway Kong Wai and Mr. Wang Yanguo have the
character, integrity, ability and experience to continue to fulfill their role as required effectively. There is no
evidence that their over nine years of services with the Company would have any impact on their independence
which, on the contrary, is an asset to the Company. The Board thus recommends them for re-election at the
AGM.

Compliance with Model Code

The Board adopted the Model Code with terms no less than the required standard set out in Appendix C3 to the
Listing Rules as its own model code of conduct regarding Directors’ securities transactions. Having made specific
enquiry by the Company, all Directors have confirmed that they have complied with the required standard of
dealings as set out in the Model Code throughout the Reporting Period.

Risk Management and Internal Controls

The Board has an overall responsibility to maintain sound and effective risk management and internal control
systems (the “Systems”), including financial, operational and compliance controls, for the Group and to review
their effectiveness to safeqguard the Group’s assets, to protect Shareholders’ values, and to identify and manage
the risks so that they can be understood, reduced, mitigated, transferred or avoided to achieve business
objectives. The Systems are designed to manage rather than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable, but not absolute, assurance against material misstatement or loss.
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The Board has delegated to the management the design, implementation and monitoring of the Systems on an
on-going basis. The Board has also entrusted the Audit Committee with the responsibility to review the Systems.
The Corporate Governance Committee has been delegated with responsibilities by the Board to oversee the
Group's overall risk management framework, including the risk governance structure and risk management
process, and to advise the Board on the risk and corporate governance related matters of the Group. The
Corporate Governance Committee is also responsible for approving the Group's risk and corporate governance
policies and assessing the effectiveness of the Group’s risk controls/mitigation tools. The Corporate Governance
Committee held a meeting during the Reporting Period to review the Company’s policies and practices on risk
management, internal control systems and corporate governance for the year of 2022 and its plan.

With the assistance of the Audit Committee and the Corporate Governance Committee, the Board has conducted
reviews of the effectiveness of the Systems and performed necessary and appropriate actions to maintain the
Systems for the interests of the Shareholders. In particular, the Board’s review has considered the adequacy of
resources, qualifications and experience of staff of the Company’s accounting and financial reporting functions,
and their training programmes and budget.

VN
Information Risk

Disclosure corporate Management The Company has in practice complied with
Assessment the latest requirements under the CG Code

Governance &

. Results relating to risk management and internal
Compliance

controls during the Reporting Period.

Internal Internal
Audit Controls

During the Reporting Period, the Group persistently dedicated efforts in enhancing the maturity of the corporate
governance infrastructure across various business units and functions. In particular, a group-wide exercise has
been launched to rationalise the existing policies and procedures so as to further emphasise the internal control
objectives associated with key business processes and mitigate and control unnecessary divergences among
different business units. During the Reporting Period, the Internal Control Department has carried out procedures
for the review of the compliance with the relevant corporate governance requirements as well as the
effectiveness of risk management of the Group. The Group has conducted ongoing reviews during the Reporting
Period to identify deficiencies in operations and opportunities. All major findings were communicated to senior
management of the respective business units to enforce the remediation.
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In view of risk management, the Group has revisited the methodology and approach to further improve the

relevancy and effectiveness of the existing risk management process to identify, evaluate, manage and

communicate significant risks (including ESG risks). The changes in the nature and extent of significant risks
(including ESG risks) and the Group’s capabilities and strategies to respond to these changes were better

captured and articulated within the organisation.

Risk Management Procedures

Together with the utilisation of IT system tools and regular internal control reviews by management, all these

paved the way of enabling ongoing monitoring and overseeing of internal control effectiveness of the Group.

o Setting up project risk
reporting system. Regional
companies’ risk management
staff report project risks on a
monthly basis and report the
same to the management by
the internal control quarterly
report. Risk alert report would
be prepared when necessary

o In addressing risks concerned
by the Board, the Internal
Control Department will assist
in risk supervision and regular

Risk

Developing and maintaining a
risk profile catered for the
Company’s  business  and
current management, covering

strategy,

finance and legal matters

Establishing and maintaining
Key Risk Indicators (KRI),
covering all major processes

market, operation,

Identification

reporting
Monitoring Risk \
& Reporting Management
Procedures
- Risk w
Responses
e Implementing risk ownership

mechanism, in particular, tracking
and managing key respective risks,
monitoring KRI information, etc.

o Conducting quarterly tracking
on the effectiveness of the
measures to manage the major
risks to ensure proper execution as
planned

. Enhancing risk response capability
through active involvement by
middle and senior management
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means of demonstration of key risk
level of the Company to provide a
more objective perspective
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The Internal Control Function is independent of the daily operations of the Group. The person in charge of the
Internal Control Function has reported directly to the Corporate Governance Committee. All other Directors are
informed of the findings of these internal audit plans and assignments from the report by the chairman of the
Corporate Governance Committee. The Internal Control Function is closely involved in the assessment of the
quality of risk management of the Group. During the Reporting Period, the Internal Control Function reviewed
the effectiveness of the Systems.

Based on the ongoing efforts devoted by the Group and reviews carried out by the Internal Control Department,
the Corporate Governance Committee and the Board concluded that the risk management and internal control
systems of the Group are basically effective whereas the Company’s staff and resources for the internal audit,
financial reporting functions as well as those relating to the ESG performance and reporting of the Company are
adequate. There is neither material irregularities nor areas of material concerns that would have significant
adverse impact on the Company’s financial positions or results of operations. Management should pay attention
to and monitor the important risk indicators, including the gearing ratio and the repayment ability of the
Company.

Accountability and Audit

The Board acknowledges its responsibility to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the Group. The interim and annual reports published within 2023 were
published within the time limits as required under the Listing Rules after the end of the relevant periods to
provide stakeholders with transparent and timely financial information.

The Board also acknowledges its responsibility to present a balanced, clear and understandable assessment in the
Company’s annual and interim reports, other inside information announcements and other financial disclosures
required under the Listing Rules, and reports to the regulators as well as to information required to be disclosed
pursuant to statutory requirements. The financial statements, which should be read in conjunction with the
independent auditor’s report, are made with a view to distinguishing for Shareholders the responsibilities of the
Directors from those of the auditor in relation to the financial statements.

Inside Information

The management are encouraged to report any incidence or information they believe as inside information when
performing their duties to the executive Directors or the Company Secretary. If the executive Directors or the
Company Secretary recognizes that the information constitutes inside information, the executive Directors or the
Company Secretary will report to the Board and recommend timely disclosure of such information pursuant to
the relevant provisions under the SFO and the Listing Rules.
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Measures to further enhance corporate governance practices

The Group has attached importance to the promotion of anti-corruption and integrity promotion system.
Anti-fraud management structure is established through internal business ethics guidelines such as the
Anti-Corruption Regulations (/& 8 &), the Anti-Fraud and Whistleblowing Management Standards ( [z £& 3%
HISR B IZIEYE) and Ten Prohibitions at GCL(# 2 +7), which sets out the code of conduct for employees
when performing their duty in the course of business operations.

Whistle-blowing policy and procedures are also in place to allow direct reporting to the Audit Committee. The
Audit Committee is responsible for reviewing the relevant policy and system regularly.

As regards corporate culture, the employee handbook of the Company and GCL Basic Law (% ZE &%) of the
Group have strengthened strategic management and promoted the Company’s purpose, values and strategy
which satisfies itself that these and the Company’s culture are aligned.

Further details are set out in the Company’s 2023 ESG Report.
The Board Committees
(1) Remuneration Committee

The Remuneration Committee was established on 15 September 2005 to oversee the remuneration policy
and structure for all Directors and senior management of the Company. The Remuneration Committee
currently comprises three independent non-executive Directors, one executive Director and one
non-executive Director, namely, Mr. Lee Conway Kong Wai who is the chairman of the Remuneration
Committee, Mr. Wang Yanguo, Dr. Chen Ying, Mr. Zhu Yufeng and Ms. Sun Wei. The Company Secretary
acts as the secretary to the Remuneration Committee.

Provided with sufficient resources by the Company to discharge its duties, the roles and functions of the
Remuneration Committee are:

o to make recommendations to the Board on the policy and structure for the remuneration of all
Directors and senior management and on the establishment of a formal and transparent procedure for

developing remuneration policy

o to review and approve the remuneration proposals of the President and senior management with
reference to the goals and objectives of the Company

o to determine and approve, with delegated responsibility, the performance-based remuneration
packages (included benefits in kind, pension rights and compensation payments, including any
compensation payable for loss or termination of their office or appointment) of executive Directors
and senior management with reference to the corporate goals and objectives

. to make recommendations to the Board on the remuneration of non-executive Directors

o to review and/or approve matters relating to share schemes under Chapter 17 of the Listing Rules

34 GCL New Energy Holdings Limited 2023 Annual Report



(2)

Corporate Governance Report

The Remuneration Committee held one meeting during the Reporting Period. To minimise any conflict of
interest, any member who is interested in any given proposed motion is required to abstain from voting on
such motion. No individual Director is involved in deciding his or her own remuneration. No disagreement
on the remuneration or compensation arrangement resolved by the Board during the Reporting Period.

In considering the level of remuneration payable to the executive Directors and recommending
remuneration of non-executive Directors, the Remuneration Committee have referred to the incentive
policies of the Company to link rewards to the corporate and individual performance, the Guide for
Remunerating Independent Non-executive Directors issued by The Hong Kong Institute of Directors, the CG
Code and the associated Listing Rules.

Principal works performed by the Remuneration Committee during the Reporting Period included:

. to review the level of Directors’ fees and make recommendations to the Board on the Directors’ fees
for the year of 2023

o to review and recommend on the remuneration packages of all executive Directors for the year of
2023 and bonus payment for the year of 2022

o to review and recommend on the remuneration of Mr. Gu Zengcai, who has been appointed as
Director with effective from 27 October 2023

The remuneration of the executive Directors, who are regarded as senior management of the Company, are
set out in note 12 to the consolidated financial statements in this annual report.

The Company has adopted the Share Option Scheme. The purpose of the Share Option Scheme is to enable
the Board, at its discretion, to grant share options to selected eligible participants to motivate them and to
optimise their performance and efficiency for the benefit of the Group.

The terms of reference setting out the Remuneration Committee’s authority and its duties are available on
the websites of the Company and the Stock Exchange.

Nomination Committee

The Nomination Committee was established on 9 May 2014 to review the structure, size and composition
(including but not limited to the gender, skills, knowledge and experience) of the Board and make
recommendations on any proposed changes to the Board to complement the Company’s corporate strategy.

The Nomination Committee currently comprises one executive Director and two independent non-executive
Directors, namely, Mr. Zhu Gongshan who is the chairman of the Board and the Nomination Committee,
Mr. Wang Yanguo and Dr. Chen Ying. The Company Secretary acts as the secretary to the Nomination
Committee.
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The roles and functions of the Nomination Committee include to identify individuals suitably qualified to
become Board members and select or make recommendations to the Board on the selection of individuals
nominated for directorships; review the nomination policy and the progress on achieving the objectives set
for implementing the policy and make recommendations to the Board on the appointment or
re-appointment of Directors and succession planning for Directors, in particular the chairman of the Board
and the President.

The Nomination Committee held one meeting during the Reporting Period.

Principal works performed by the Nomination Committee during the Reporting Period included:
o to review the diversity, structure, size and composition of the Board

o to assess the independence of the independent non-executive Directors

o to make recommendations to the Board on the proposed re-election of the retiring Directors at the
2023 annual general meeting

o to review and recommend on the appointment of Mr. Gu Zengcai as Director with effective from 27
October 2023

The terms of reference setting out the Nomination Committee’s authority and its duties are available on the
websites of the Company and the Stock Exchange.

Gender diversity

The Board currently comprises eleven members of which two are female, thereby demonstrating the
Company’s commitment to gender diversity. More details on the employees’ gender ratios of the Group are
set out in the 2023 ESG Report of the Company. In line with the commitment and principles of the gender
diversity of the Board, the Company targets to avoid a single gender senior workforce and will review the
gender diversity of the senior workforce on a timely basis in accordance with the business development of
the Group.

Board Diversity policy

The Company recognises and embraces the benefits of having a diverse Board to enhance the quality of its
performance. With a view to achieving a sustainable and balanced development, the Company sees
increasing diversity at the Board level as an essential element in supporting the attainment of its strategic
objectives and its sustainable development. All Board appointments will be based on meritocracy, and
candidates will be considered against appropriate criteria, having due regard for the benefits of diversity on
the Board. The policy adopted aims to set out the approach to achieve diversity on the Board. A summary
of the policy is set out below:
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Measurable Objectives

Selection of candidates will be based on a range of diversity perspectives, including but not limited to
gender, age, cultural and educational background, professional experience, skills, knowledge and length of
service. The ultimate decision will be based on merit and contribution that the selected candidates will bring
to the Board. The Board’'s composition (including gender, ethnicity, age, length of service) will be disclosed
in the “Corporate Governance Report” of the annual report annually.

Monitoring and Reporting

The Nomination Committee will report annually, in the “Corporate Governance Report” of the annual
report, on the Board’s composition under diversified perspectives, and monitor the implementation of this

policy.

Review of this policy

The Nomination Committee will review this policy, as appropriate, to ensure the effectiveness of this policy.
The Nomination Committee will discuss any revisions that may be required, and recommend any such
revisions to the Board for consideration and approval.

Disclosure of this policy

A summary of this policy together with the measurable objectives set for implementing this policy, and the
progress made towards achieving those objectives will be disclosed annually in the “Corporate Governance
Report” of the annual report.

Audit Committee

The Audit Committee was set up on 1 April 1999, which comprises three independent non-executive
Directors, namely, Mr. Lee Conway Kong Wai who is the chairman of the Audit Committee, Dr. Chen Ying
and Mr. Cai Xianhe. The Company Secretary acts as the secretary to the Audit Committee.

The Audit Committee performs, amongst others, the following roles and functions:

o ensure that co-operation is given by the Company’s management to the external auditor where
applicable

o review the Group’s interim and annual results announcements and reports and the financial
statements prior to their recommendations to the Board for approval
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o review the effectiveness of Group’s financial reporting process, risk management and internal control
systems

o review continuing connected transaction(s) of the Group

o consider and endorse the proposed amendments to the Company’s policy on connected transactions,
with a recommendation to the Board for approval

J consider and approve the Company’s policy on engaging external auditor to supply non-audit services
and the whistle-blowing policy of the Company

The Audit Committee held four meetings during the Reporting Period.
Principal works performed by the Audit Committee during the Reporting Period included:
o to approve the scope of audit for the years ended 31 December 2022 and 2023 respectively

o to review the annual financial statements for the year ended 31 December 2022 and the interim
financial statements for the six months ended 30 June 2023

J to review the work performed by Internal Control Function and the Group’s internal control system

o to review the report on continuing connected transactions of the Group for the financial year ended
31 December 2022

Auditor’s Remuneration
The remuneration, reviewed and approved by the Audit Committee on its statutory audit scope and

non-audit services, paid or payable to the auditor in respect of audit and non-audit services provided by
Crowe (HK) CPA Limited for the 2023 financial year was as follows:

Nature of services 2023 2022
RMB’'000 RMB’000
Audit services 1,700 1,800
Non-audit services
— Interim review 700 800
— Services related to review of share options adjustments under the
Share Option Scheme due to the Share Consolidation - 9

The terms of reference setting out the Audit Committee’s authority and its duties are available on the
websites of the Company and the Stock Exchange.
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Corporate Governance Committee

The Corporate Governance Committee was set up on 27 April 2016 to oversee risk management and
corporate governance functions of the Company. The Corporate Governance currently comprises three
executive Directors, one non-executive Director and two independent non-executive Directors, namely,
Mr. Zhu Yufeng, who is the chairman of the Corporate Governance Committee, Mr. Wang Dong, Mr. Gu
Zengcai (appointed as an executive Director and a member of the Corporate Governance Committee on 27
October 2023), Mr. Yeung Man Chung, Charles, Mr. Lee Conway Kong Wai and Mr. Cai Xianhe. Ms. Hu
Xiaoyan resigned as an executive Director and a member of Corporate Governance Committee on 27
October 2023. The company secretary acts as the secretary to the Corporate Governance Committee.

Provided with sufficient resources by the Company to discharge its duties, the roles of the Corporate
Governance Committee are:

o to assist the Board to evaluate and determine the nature and extent of the risks the Group are willing
to take in achieving the strategic objectives

o to ensure that the Group establishes and maintains appropriate and effective risk management and
internal control systems

o to oversee management in the design, implementation and monitoring of the risk management
systems of the Group

o to develop and review the Group’s policies and practices on corporate governance and make
recommendations to the Board

o to review and monitor the training and continuous professional development of directors and senior
management

o to review and monitor the issuer’s policies and practices on compliance with legal and regulatory
requirements

o to develop, review and monitor the code of conduct and compliance manual (if any) applicable to
employees and directors

o to review the Company’s compliance with the CG Code and disclosure in the Corporate Governance
Report
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The Corporate Governance Committee held 1 meeting during the Reporting Period.

Principal works performed by the Corporate Governance Committee during the Reporting Period included
to review the Company’s policies and practices on risk management, internal control systems and corporate
governance for the year of 2022 and its plan and mid-year review for the year of 2023.

The terms of reference setting out the Corporate Governance Committee’s authority and its duties are
available on the websites of the Company and the Stock Exchange.

Board and Board Committee Meetings
Practices and Conduct of Meetings

The Board meets regularly at least four times each year and more frequently as the needs of the business
demand. Apart from the Board meetings, the Board would from time to time devote separate sessions to
consider and review the Group’s strategy and business activities.

The Board and Committees’ meeting schedule and the agenda of each meeting are made available to Directors in
advance.

Notices of regular Board meetings were served to all Directors at least 14 days before the meetings. For all other
Board and Committees’ meetings, reasonable notices were given.

Papers for Board meetings or Committees’ meetings together with all relevant information are sent to all
Directors or Committee members at least 3 days before each meeting to enable them to make informed decisions
with adequate data. The Board and each Director also have direct and independent access to the management
whenever necessary.

According to the current Board practice, any material transactions involving a conflict of interest with a
substantial Shareholder or a Director will be considered and dealt with by the Board at a duly convened Board
meeting. The Bye-laws also contain provisions requiring the Directors to abstain from voting and not to be
counted in the quorum at meetings for approving transactions in which such Directors or any of their associates
have a material interest.
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Meetings held and Attendance

The Board held 5 Board meetings during the Reporting Period. The composition of the Board and the
Committees, the attendance records of the Directors at the Board meetings, committees meetings and general
meetings during the Reporting Period are set out below:

Meetings attended/held
Corporate
Audit Remuneration Nomination Governance Annual Special
Board Committee Committee Committee Committee general general
Name of Directors meeting meeting meeting meeting meeting meeting meeting
Executive Directors
Mr. ZHU Gongshan (Chairman) 3/5 N/A N/A 171 N/A " 2/2
Mr. ZHU Yufeng (Vice Chairman) 45 N/A 1”1 N/A il " 2/2
Mr. WANG Dong (President) 4/5 N/A N/A N/A 0/1 0/1 212
Ms. HU Xiaoyan (resigned on
27 October 2023) 4/5 N/A N/A N/A 1”7 " n
Mr. GU Zengcai (appointed on
27 October 2023 ) 0/0 N/A N/A N/A 0/0 0/0 "
Non-executive Directors
Ms. SUN Wei 5/5 N/A n N/A N/A n 212
Mr. YEUNG Man Chung, Charles 3/5 N/A N/A N/A " n 212
Mr. FANG Jiancai 4/5 N/A N/A N/A N/A 0/1 212
Independent Non-executive
Directors
Mr. LEE Conway Kong Wai 5/5 4/4 "N N/A " n 112
Mr. WANG Yanguo 5/5 N/A ”n n N/A n 212
Dr. CHEN Ying 5/5 4/4 ”n n N/A n 212
Mr. CAl Xianhe 5/5 4/4 N/A N/A n n 212

During the Reporting Period, the Chairman has also held a meeting with the independent non-executive Directors
without the presence of other Directors.
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Mechanisms to Ensure Independent Views

The Board has established mechanisms and the Company has provided resources to ensure independent views
and input are available to the Board. Channels are in place through formal and informal means whereby
independent non-executive Directors can express their views in an open and candid manner as well as in a
confidential manner, should circumstances required; these include regular board meetings and interaction with
management and other Board members. Discussion sessions with key management personnel are also held to
discuss major issues and any concerns. Members of the Board and the Board Committees are authorized by the
Board to seek advice from the company secretary, in-house legal team and independent professional advisers
where necessary.

Induction and Continuous Development

Upon their appointment, Directors are advised on their legal obligations and duties as directors of a listed
company. Each newly appointed Director receives a comprehensive induction package designed to enhance his/
her knowledge and understanding of the Group’s culture and operations. The package usually includes a briefing
or an introduction to the Group’s structure, businesses strategies, recent developments and corporate governance
practices.

Through the course of their directorship, Directors are updated on any developments or changes affecting the
Company and their obligations to it at regular Board meetings.

The Company provided continuous professional training and Directors received regular updates and presentations
on changes and developments to the Group’s business and to the legislative and regulatory environments in
which the Group operates from time to time. In addition, all Directors were requested to provide the Company
with the records of the other training they received. All Directors are also encouraged to attend relevant training
courses at the Company’s expense.

The Directors acknowledge the need for continuous professional development so that they can continue
contributing to the Company, and the Company provides support whenever relevant and necessary. The Directors
are also provided with access to independent professional advice, where necessary, in carrying out their
obligations as Directors at the expense of the Company.

During the year, all Directors attended the Directors’ training(s) organised by the Company with topics relating to
directors’ duties and update on latest regulatory developments.
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Company Secretary

The selection, appointment and dismissal of the Company Secretary is subject to approval by the Board in
accordance with the Bye-laws and CG Code. The Company Secretary is an employee of the Company and is
responsible for facilitating the Board’s processes and communications among Board members with the
Shareholders and with the management of the Company. Draft and final versions of minutes are disseminated to
Directors for comment and filed for record purposes respectively within a reasonable time after each meeting. All
Directors have access to the minutes of the Board and committee meetings of the Company. All Directors should
have access to the advice and services of the Company Secretary to ensure that the Board procedures, and all
applicable law, rules and regulations, are followed.

During the Reporting Period, the Company Secretary is Mr. HO Yuk Hay and he undertook over 15 hours of
relevant professional trainings.

Constitutional Documents

During the Reporting Period, there were no amendments/changes to the Company’s constitutional documents.
Corporate Social Responsibility

Environmental Policies and Performance

GCL New Energy is committed to environmental protection continuously through a series of powerful
environmental protection measures. All solar power plants follow the GCL New Energy’s PV Power Station
Environmental Protection Management Standards strictly to ensure that operations are in compliance with the
general national and local laws and regulations. In addition, GCL New Energy strictly abides by the Law of the
People’s Republic of China on Conserving Energy ({2 2 A R EMEI &1 4986 7% )), the Environmental Protection
Law of the People’s Republic of China ({#f#E A R £ M BEERIFR7#EE)) and other relevant laws and regulations,
and has formulated its internal management policies such as the EHS Management Standards, Management
Standards for Environmental Protection of Power Plants based on its actual situation, following which, GCL New
Energy proactively manages its own environmental management objectives effectively.

GCL New Energy is committed to reducing energy consumption and emissions, and strives to reduce its
consumption of and impact on environmental resources. For example, using the clean energy generated by solar
power plant at the stage of power plant operation to promote the efficient use of renewable energy. In addition,
GCL New Energy continued to improve its performance of environmental protection and resource conservation at
the stage of power plant operation through the new model of digital intelligent operation and maintenance of
power plant.
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Relationships with stakeholders

GCL New Energy believes regular and transparent communication with stakeholders can not only strengthen
mutual trust and respect and build harmonious relationship, but also help contribute to long term company
success. GCL New Energy maintains open, two-way and smooth communication and exchange with its key
stakeholders (including investors/shareholders, government bodies, clients, employees, local communities, media
and partners) through investors’ meetings, on-site visits, internal publications and employees’ performance
reviews. GCL New Energy will review the stakeholder communication programme on a regular basis with the aim
to further improve its effectiveness.

Environmental, Social and Governance Reporting
For more information about GCL New Energy’s environmental protection practices and performance, employee

relations and giving back to the society, please refer to the 2023 ESG Report published on the websites of the
Company (www.gclnewenergy.com) and HKEXnews (www.hkexnews.hk).
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The Directors present their report together with the audited consolidated financial statements of the Group for
the year ended 31 December 2023.

Principal Activities and Segment Information

During the Reporting Period, the principal activity of the Company was investment holding. The principal
activities of the Group were the sale of electricity, development, construction, operation and management of
solar power plants and sale of liquefied natural gas.

An analysis of the performance of the Group for the Reporting Period by segments is set out in note 6 to the
consolidated financial statements.

Business Review

A review of the business of the Group during the Reporting Period, a discussion on the Group’s future business
development and description of the principal risks and uncertainties the Company may be facing are provided in
the “Chairman’s Statement” and the “Management Discussion and Analysis” of this annual report. Also, the
financial risk management objectives and policies of the Group can be found in note 38(b) to the consolidated
financial statements. Particulars of important events affecting the Group that have occurred since the end of the
financial year ended 31 December 2023, if applicable, are provided in note 45 to the consolidated financial
statements. An analysis of the Group’s performance during 2023 using financial key performance indicators is
provided in the “2023 Performance Summary” and the “Financial Summary” of this annual report.

In addition, discussions on the Group’s environmental policies, relationships with its key stakeholders and
compliance with relevant laws and regulations which have a significant impact on the Group are contained in the
“Chairman’s Statement”, the “Management Discussion and Analysis”, the “Corporate Governance Report” and
this “Report of the Directors” of this annual report, as well as the Company’s ESG Report, respectively.

Results and Appropriations

The results of the Group for the Reporting Period are set out in the consolidated statement of profit or loss and
other comprehensive income on pages 71 to 72. The Board does not recommend the payment of a final dividend
for the Reporting Period.

Reserves

Details of movements in the reserves of the Group and of the Company during the Reporting Period are set out
in the consolidated statement of changes in equity on pages 75 to 76 and note 47 to the consolidated financial
statements.

Distributable Reserves

As at 31 December 2023, the Company’s accumulated losses and other components of equity available for cash
distribution and/or distribution in specie amounted to RMB1,352,462,000 (31 December 2022:

RMB3,103,117,000). In accordance with the Bermuda Companies Act, the Company’s share premium and
contributed surplus may be distributed in certain circumstances.

GCL New Energy Holdings Limited 2023 Annual Report 45



Report of the Directors

Donations
The Group did not make any charitable and other donations during the Reporting Period.
Property, Plant and Equipment

Details of the movements in property, plant and equipment of the Group during the Reporting Period are set out
in note 15 to the consolidated financial statements.

Share Capital

Details of movements in the share capital of the Company during the Reporting Period are set out in note 33 to
the consolidated financial statements.

Equity-Linked Agreements

Save for the Share Option Scheme described below, no equity-linked agreements were entered into by the Group
during the Reporting Period, or subsisted at the end of the Reporting Period.

Closure of Register of Members

The register of members of the Company will be closed from 20 May 2024 to 23 May 2024, both days inclusive,
during which period no transfer of Shares will be effected and for the purpose of determining the identity of
members who are entitled to attend and vote at the AGM. In order to be eligible to attend and vote at the AGM,
all completed share transfer documents must be lodged with the Company’s branch share registrar and transfer
office in Hong Kong, Tricor Abacus Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong, no
later than 4:30 p.m. on 17 May 2024.

Pre-emptive Rights

There is no provision for pre-emptive rights under the Bye-laws, or the laws of Bermuda which would oblige the
Company to offer new Shares on a pro-rata basis to existing Shareholders.

Summary Financial Information

A summary of the results and of the assets and liabilities of the Group for the last five financial years is set out in
the section “Financial Summary”. Readers of the summary financial information are strongly encouraged to read
the section “Management Discussion and Analysis” set out in this annual report, which does not form part of the
consolidated financial statements, for a reasonable appreciation of the Group’s financial results and positions in
the context of its activities.
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USE OF NET PROCEEDS FROM 2022 TOP-UP PLACING AND SUBSCRIPTION

On 4 August 2022, the Group completed a top-up placing and subscription of 2,275,000,000 shares at
HK$0.138 per share to no less than six independent placees, raising net proceeds of approximately
HK$310,000,000 after deducting placing commission and related expenses (the “2022 Placing”). There are no
changes to the intended use of net proceeds from the 2022 Placing. As at 31 December 2023, approximately
HK$133 million was used as intended and approximately HK$177 million was deposited to the bank account of
the Company pending its application. For further details of 2022 Placing, please refer to the announcements of
the Company dated 28 July 2022 and 4 August 2022. The expected timeline to use the unutilised net proceeds
from 2022 Placing will be by December 2024.

Details of the use of proceeds from the 2022 Placing are as follows:

Utilised amount

for the Unutilised
year ended amount as at
Initial intended 31 December 31 December
Use of net proceeds from the 2022 Placing allocation 2023 2023
(HK$ million) (HK$ million) (HK$ million)
To support the cost relating to the investment,
research and development of natural gas, LNG
and integrated energy project management
business and to develop the operation and
maintenance services for other energy sectors 279 102 177
General working capital purposes 31 31 0
310 133 177

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had redeemed, purchased or sold any of the redeemable
securities or listed securities of the Company during the Reporting Period.

Directors

The Directors during the Reporting Period and up to the date of this report (unless otherwise stated) were:

Independent
Executive Directors Non-executive Directors Non-executive Directors
Mr. ZHU Gongshan (Chairman) Ms. SUN Wei Mr. LEE Conway Kong Wai
Mr. ZHU Yufeng (Vice Chairman) Mr. YEUNG Man Chung, Charles Mr. WANG Yanguo
Mr. WANG Dong (President) Mr. FANG Jiancai Dr. CHEN Ying
Ms. HU Xiaoyan Mr. CAI Xianhe

(resigned on 27 October 2023)
Mr. GU Zengcai
(appointed on 27 October 2023)
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In accordance with article 84 of the Bye-laws, at each annual general meeting one-third of the Directors shall
retire from office and shall be eligible for re-election. Each of Mr. Zhu Yufeng, Mr. Yeung Man Chung, Charles,
Mr. Lee Conway Kong Wai and Mr. Wang Yanguo shall retire by rotation at the AGM, and being eligible, will
offer themselves for re-election at the AGM.

Pursuant to article 83(2) of the Bye-laws and paragraph 4(2) of Appendix A1 of the Listing Rules, Mr. Gu Zengcai
shall hold office only until the following annual general meeting of the Company after his appointment and be
subject to re-election at the AGM.

The Directors’ biographical details are set out on pages 19 to 27.
Changes in Directors Information

The change in directors’ information as required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
since the publication of the Company’s 2023 interim report is set out below:

1. Mr. Lee Conway Kong Wai resigned as an independent non-executive director of GOME Retail Holdings
Limited (HKEX stock code: 493) with effect from 21 September 2023. He also resigned as an independent
non-executive director and independent director of Guotai Junan Securities Co., Ltd (listed on both the
Stock Exchange and SSE with respective HKEX stock code: 2611 and SSE stock code: 601211) with effect
from 30 November 2023.

2. Mr. Gu Zengcai was appointed as an executive Director and a member of each of the Corporate Governance
Committee and the Risk Assessment Committee of the Company with effect from 27 October 2023.

3. Ms. Hu Xiaoyan resigned as an executive Director and a member of each of the Corporate Governance
Committee and the Risk Assessment Committee of the Company with effect from 27 October 2023.

Save as disclosed above and expressly indicated in this annual report, since the publication of the Company’s
2023 interim report, there is no other information required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

Directors’ Service Contracts

No Director proposed for re-election at the AGM has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory compensation).

Share Option Scheme

The Company adopted the Share Option Scheme on 15 October 2014. The purpose of the Share Option Scheme
is to motivate personnel to optimise their future contributions to the Group and/or to reward them for their past
contributions, to attract and retain or otherwise maintain on-going relationships with such personnel who are
significant to and/or whose contributions are or will be beneficial to the performance, growth or success of the
Group, and additionally in the case of executives of the Company, to enable the Group to attract and retain
individuals with experience and ability and/or to reward them for their past contributions. Eligible participants of
the Share Option Scheme include: (i) executive Directors, managers or other employees holding an executive,
managerial, supervisory or similar position in the Group; (ii) director or proposed director of any member of the
Group; (iii) direct or indirect shareholder of any member of the Group; (iv) supplier of goods or services to any
member of the Group; (v) customer, consultant, business or joint venture partner, franchisee, contractor, agent
or representative of any member of the Group; (vi) a person or entity that provides design, research, development
or other support or any advisory, consultancy, professional or other services to any member of the Group; and
(vii) an associate (as defined under the Listing Rules) of the foregoing persons.

The Share Option Scheme shall be valid and effective for a period of 10 years from 15 October 2014, after which
no further options will be granted or offered but the provisions of the Share Option Scheme shall remain in full
force and effect to the extent necessary to give effect to the exercise of any subsisting options granted prior to
the expiry of the 10-year period or otherwise as may be required in accordance with the provisions of the Share
Option Scheme. The remaining life of the Share Option Scheme is approximately 6 months. Any offer of grant of
share options shall remain open for acceptance, together with an acceptance remittance of HK$1.00 to be
received by the Company no more than 30 days from the date of offer.

Further particulars of the Share Option Scheme are set out in note 35 to the consolidated financial statements.
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Share options were first granted on 23 October 2014 to subscribe for 26,842,000 Shares. On 24 July 2015, share
options were granted again to subscribe for 23,673,000 Shares. Share options were granted again on 26
February 2021 to subscribe for 19,065,937 Shares (of which 18,525,812 share options have been accepted by
the grantees). Share options were granted again on 3 November 2021 to subscribe for 3,025,000 Shares. A total
of 21,128,715 share options were outstanding under the Share Option Scheme as at 31 December 2023. The
minimum period for which an option must be held before it can be exercised will be determined by the Board
upon the grant of an option.

The total number of shares which may be issued upon exercise of all options to be granted under the Share
Option Scheme and any other share option schemes of the Group is 105,368,577, being not more than 10% of
the issued share capital of the Company as at 21 May 2021, the date of passing the ordinary resolution
approving the refreshment of the scheme mandate under the Share Option Scheme.

The number of further share options that may be granted under the Share Option Scheme was 102,343,577 as at
1 January 2023 and 102,343,577 as at 31 December 2023. As at the date of this report, the number of further
share options that may be granted under the Share Option Scheme was 102,343,577, representing approximately
8.77% of the number of total issued shares of the Company. During 2023, the number of Shares that may be
issued in respect of all options under the Share Option Scheme divided by the weighted average number of
ordinary Shares issued is Nil.

The number of Shares that may be issued in respect of all options under the Share Option Scheme divided by the
weighted average number of ordinary Shares issued is 0.2%.

As at the date of this annual report, 25 March 2024, the total number of shares issuable under the share options
first granted on 23 October 2014, 24 July 2015, 26 February 2021 and 3 November 2021 are 2,345,375 shares
(representing approximately 0.20% of total issued Shares), nil share, nil share and nil share respectively.

Details of the share options movements under the Share Option Scheme during the Reporting Period are as follows:

Granted Exercised Cancelled Lapsed
during during during during
the the the the
Name or category of Exercise As at Reporting Reporting Reporting Reporting As at
participants Date of grant Exercise period Price 1.1.2023 Period Period Period Period  31.12.2023
HKS
(Notes 1 to 4) (Note 5)
Directors:
Mr. ZHU Yufeng 03.11.2021 03.11.2021 10 02.11.2031 1.14 875,000 - - - - 875,000
Ms. HU Xiaoyan (Note 6) ~ 03.11.2021 03.11.2021 t0 02.11.2031 114 750,000 - - - (750,000) 0
Ms. SUN Wei 03.11.2021 03.11.2021 t0 02.11.2031 114 500,000 - - - - 500,000
Mr. YEUNG Man Chung, ~ 03.11.2021 03.11.2021 t0 02.11.2031 1.14 250,000 - - - - 250,000
Charles
Mr. FANG Jiancai 03.11.2021 03.11.2021 t0 02.11.2031 114 250,000 - - - - 250,000
Mr. LEE Conway Kong Wai ~ 03.11.2021 03.11.2021 t0 02.11.2031 1.14 100,000 - - - - 100,000
Mr. WANG Yanguo 03.11.2021 03.11.2021 t0 02.11.2031 1.14 100,000 - - - - 100,000
Dr. CHEN Ying 03.11.2021 03.11.2021 10 02.11.2031 7.14 100,000 - - - - 100,000
Sub-total 2,925,000 - - - (750,000) 2,175,000
Mr. SHA Honggiu (Note 7).~ 24.07.2015 24.07.2015 to 23.07.2025 12.12 402,640 - - - - 402,640
Employees of the Group 23.10.2014 24.11.2014 10 22.10.2024 23.5% 1,077,059 - - - (20,132) 1,056,927
(in aggregate)
24.07.2015 24.07.2015 10 23.07.2025 12.12 1,796,778 - B - (5,033) 1,791,745
26.02.2021 26.02.2021 to 25.02.2031 7.68 15,982,686 - - - (3058499 12,924,187
Employees of the Affiliaste  23.10.2014 24.11.2014 10 22.10.2024 23.5% 1,288,448 - - - - 1,288,448
Companies (in aggregate)
(Note 8)
24.07.2015 24.07.2015 t0 23.07.2025 12.12 1,640,758 - - - (150,990) 1,489,768
Total 25,113,369 - - - (3,984,654) 21,128,715
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Notes:

1. The exercise period of the share options granted on 23 October 2014 is ten years from the grant date to 22 October 2024. The vesting
schedule of such share options is as follow:

Accumulative Share

Vesting period Options Vested
24 November 2014 to 22 October 2015 20%
23 October 2015 to 22 October 2016 40%
23 October 2016 to 22 October 2017 60%
23 October 2017 to 22 October 2018 80%
On 23 October 2018 100%

All of the share options granted on 23 October 2014 have vested and none of the share options have been exercised as at 31 December
2023.

2. The exercise period of share options granted on 24 July 2015 is ten years from the grant date to 23 July 2025. The share options are
exercisable during the period indicated upon fulfillment of the conditions indicated as follows:

Condition Exercise period
Fulfillment of the performance targets from 24 July 2015 to 23 July 2016 24 July 2015 to 23 July 2025
Fulfillment of the performance targets from 24 July 2016 to 23 July 2017 24 July 2016 to 23 July 2025
Fulfillment of the performance targets from 24 July 2017 to 23 July 2018 24 July 2017 to 23 July 2025
Fulfillment of the performance targets from 24 July 2018 to 23 July 2019 24 July 2018 to 23 July 2025
Performance targets from 24 July 2019 onwards are achieved 24 July 2019 to 23 July 2025

If the performance targets from 24 July 2015 to 23 July 2025 are not achieved, all of the share options shall not become exercisable as
scheduled. None of the share options have vested as at 31 December 2023 since all of the performance target conditions mentioned
hereinabove were not achieved.

3. Subject to vesting and other conditions, the exercise period of the share options granted on 26 February 2021 is ten years from the grant
date to 25 February 2031. The vesting schedule of such share options is as follow:

Accumulative Share

Vesting Date Options Vested
26 February 2022 25%
26 February 2023 50%
26 February 2024 75%
26 February 2025 100%

None of the share options granted on 26 February 2021 has vested as at 31 December 2023.
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Subject to vesting and other conditions, the exercise period of the share options granted on 3 November 2021 is ten years from the grant
date to 2 November 2031. The vesting schedule of such share options is as follow:

Accumulative Share

Vesting Date Options Vested
3 November 2022 25%
3 November 2023 50%
3 November 2024 75%
3 November 2025 100%

None of the share options granted on 3 November 2022 has vested as at 31 December 2023.

€)] The exercise price of share options pursuant to the Share Option Scheme shall not be less than whichever is the highest of (i) the
closing price of the Company’s shares as stated in the Stock Exchange’s daily quotations sheet on the date of grant; (ii) the average
closing price of the Company’s shares as stated in the Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant; and (iii) the nominal value per share of the Company. The closing prices of the Shares
immediately before the date on which the share options were granted on 23 October 2014, 24 July 2015, 26 February 2021 and 3
November 2021 were HK$4.75, HK$0.580, HK$0.375 and HK$0.330 respectively.

(b) Pursuant to the terms of the Share Option Scheme, adjustments are required to be made to the exercise price and the number of
Shares that can be subscribed for under the outstanding share options as a result of:

(i) the rights issue of the Company with effect from 2 February 2016. The exercise prices per Share were adjusted to
HK$1.1798 and HK$0.606 for the grant of share options on 23 October 2014 and 24 July 2015 respectively. For further
details, please refer to the Company’s announcement dated 2 February 2016.

(ii) the completion of Share Consolidation of the Company that every twenty issued and unissued shares capital of the Company
be consolidated into one consolidated share with effect from 31 October 2022. The exercise prices per Share were adjusted
to HK$23.596, HK$12.12, HK$7.68 and HK$7.14 for the grant of share options on 23 October 2014, 24 July 2015, 26
February 2021 and 3 November 2021 respectively. For further details, please refer to the Company’s announcement dated
31 October 2022.

Ms. Hu Xiaoyan resigned as an executive Director with effect from 27 October 2023.

While Mr. Sha Honggqiu retired from office as a non-executive Director with effect from 17 June 2020, his share options remain exercisable
under the Share Option Scheme.

These are ex-employees of the Group who were subsequently transferred to the Affiliate Companies and their share options remain
exercisable under the Share Option Scheme.
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Interests of Directors and Chief Executive

As at 31 December 2023, so far as is known to the Directors, the interests of the Directors and chief executive in
the Shares, underlying Shares or debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code were as follows:

Long Position in the ordinary shares of the Company

Number of Shares

Number of Approximate
underlying percentage of
Beneficiary of Personal Shares issued Shares
Name of Director a Trust Interests (Note 1) Total (Note 2)
Mr. ZHU Gongshan 284,022,559 - - 284,022,559 24.33%
(Note 3)
Mr. ZHU Yufeng 284,022,559 - 875,000 284,897,559 24.40%
(Note 3)
Mr. Wang Dong - 11,496 - 11,496 0.001%
Ms. SUN Wei - 90,995 500,000 590,995 0.05%
Mr. YEUNG Man Chung, Charles - - 250,000 250,000 0.02%
Mr. FANG Jiancai - - 250,000 250,000 0.02%
Mr. LEE Conway Kong Wai - - 100,000 100,000 0.01%
Mr. WANG Yanguo - - 100,000 100,000 0.01%
Dr. CHEN Ying - - 100,000 100,000 0.01%
Notes:
1. These are share options granted by the Company to the Directors pursuant to the Share Option Scheme on 3 November 2021. For further

details, please refer to the section headed “Share Option Scheme” in this “Report of the Directors”.
2. The percentage was calculated based on 1,167,435,772 Shares in issue as at 31 December 2023.

3. Those Shares were beneficially owned by Dongsheng Photovoltaic Technology (Hong Kong) Limited (“Dongsheng Photovoltaic”) and
Golden Concord Group Limited (HK). For further information of the shareholding structure of Dongsheng Photovoltaic, Elite Time Global
Limited and Golden Concord Group Limited (HK), please refer to note 3 under the section headed “Interests of Substantial Shareholders”
in this “Report of the Directors”.

Save as disclosed above, as at 31 December 2023, none of the Directors or any chief executive of the Company
had an interest or short position in any Shares, underlying Shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Save for the Company’s share option scheme as mentioned under the section headed “Share Option Scheme”
above, at no time during the Reporting Period was the Company, its subsidiaries, its fellow subsidiaries or its
holding companies a party to any arrangement to enable the Directors or chief executive of the Company to
acquire benefits by means of acquisition of Shares in, or debentures of the Company or any other body
corporate.
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As at 31 December 2023, so far as is known to the Directors, the following persons (other than the Directors or
chief executive of the Company as disclosed above) had interest in the Shares and underlying Shares as recorded

in the register required to be kept by the Company under section 336 of the Part XV of the SFO:

Long Position in the Shares

Approximate
percentage in

Number of issued Shares
Name Nature of interest Shares (Note 1)
Zhu Gongshan (Note 2) Founder of trust 284,022,559 24.33%
Zhu Yufeng (Note 2) Beneficiary of a trust 284,022,559 24.33%
Credit Suisse Trust Limited (Note 2) Trustee 284,022,559 24.33%
Asia Pacific Energy Fund Limited (Note 2)  Interest in controlled corporation 284,022,559 24.33%
Asia Pacific Energy Holdings Limited Interest in controlled corporation 284,022,559 24.33%
(Note 2)
Golden Concord Group Limited (HK) Interest in controlled corporation 284,022,559 24.33%
(Note 2)
Elite Time Global Limited (Note 3) Beneficial owner 86,878,864 7.44%
GCL Technology (Note 3) Interest in controlled corporation 86,878,864 7.44%
GCL System Integration (Note 2) Interest in controlled corporation 95,298,915 8.16%
GCL System Integration Technology Interest in controlled corporation 95,298,915 8.16%
(Su Zhou) Co., Ltd. (Note 2)
Dongsheng Photovoltaic Technology Beneficial owner 95,298,915 8.16%
(Hong Kong) Limited (Note 2)
Invesco Exchange-Traded Fund Trust Il — Person having a security interest 61,811,027 5.29%

Invesco Solar ETF

Notes:

(1) The percentage was calculated based on 1,167,435,772 Shares in issue as at 31 December 2023.

in shares

(2) (i) Dongsheng Photovoltaic, a company incorporated in Hong Kong with limited liability and is wholly-owned by GCL System Integration
Technology (Su Zhou) Co., Ltd.* (&£ RHE (8R)H) MR 2 7)) which is in turn wholly-owned by GCL System Integration. Jiangsu
GCL Construction Management Co., Ltd.* CL& &R R EIEHF MR 2 7)) ("Jiangsu GCL Construction"), Golden Concord Group
Limited (PRC) and Yingkou Qiyin Investment Management Co., Ltd.* (& 0 EEJREE R B R 2 A) ("Yingkou Qiyin")owns
approximately 24.2% of GCL System Integration in aggregate. Yingkou Qiyin and Jiangsu GCL Construction are parties acting in
concert with Golden Concord Group Limited (PRC). Golden Concord Group Limited (PRC) is 44.61% owned by Shanghai Qixun
Investment Management Co., Ltd.* (F /8 H A& EEE AR A 7)) ("Shanghai Qixun") and 46.68% owned by Jiangsu GCL
Construction and 8.71% owned by GCL-Poly (Taicang Harbour) Limited. Shanghai Qixun is directly wholly owned by Mr. Zhu
Yufeng while Jiangsu GCL Construction and GCL-Poly (Taicang Harbour) Limited are indirectly wholly-owned by Golden Concord
Group Limited (HK). Golden Concord Group Limited (HK) is in turn wholly-owned by Asia Pacific Energy Holdings Limited which is
in turn wholly-owned by Asia Pacific Energy Fund Limited. Asia Pacific Energy Fund Limited is ultimately held under a discretionary
trust with Credit Suisse Trust Limited as trustee and Mr. Zhu Yufeng and his family, including Mr. Zhu Gongshan as beneficiaries.

(ii) An aggregate of 101,844,780 shares in the Company, being approximately 8.72% equity interest of the Company, are collectively
held by Highexcel Investments Limited, Happy Genius Holdings Limited and Get Famous Investments Limited, which are
wholly-owned by Golden Concord Group Limited (HK).

(3) Elite Time Global Limited is wholly-owned by GCL Technology.
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Save as disclosed above, as at 31 December 2023, no other person (other than the Directors and chief executive
of the Company) who had an interest or short position in the Shares or underlying Shares as recorded in the
register required to be kept by the Company under section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

Directors’ interests in competing business

Each of the companies in the Golden Concord Group (a general reference to the companies in which Mr. Zhu
Gongshan and his family members have a direct or indirect interest) operates within its own legal, corporate and
financial framework. As at 31 December 2023, the Golden Concord Group might have had or developed interests
in business similar to those of the Group and there was a chance that such businesses might have competed with
the businesses of the Group.

The Directors are fully aware of, and have been discharging, their fiduciary duty to the Company. The Company
and the Directors would comply with the relevant requirements of the Bye-laws and the Listing Rules whenever a
Director has any conflict of interest in the transaction(s) with the Company. Therefore, the Directors believe that
the Company is capable of carrying out its business independently of, and at arm’s length from the Golden
Concord Group.

Connected Transactions

The Group entered into the following connected transactions within the meaning of Chapter 14A of the Listing
Rules during the Reporting Period:

Renewal of Lease Agreement with Suzhou GCL Industrial Applications Research

On 30 September 2020, Suzhou GCL Operation (an indirect wholly-owned subsidiary of the Company) as tenant
and Suzhou GCL Industrial Applications Research (an indirect wholly-owned subsidiary of GCL Technology) as
landlord entered into a lease agreement for the renewal of lease of the Premises with 19,738.70 square meters
for a term of three years commencing from 1 October 2020 to 30 September 2023 (“2020 Lease Agreement”).
Under the 2020 Lease Agreement, the rent payable by Suzhou GCL Operation to Suzhou GCL Industrial
Applications Research is approximately RMB 1,480,403 per month. Details of the transactions have been set out in
the announcement of the Company dated 30 September 2020.

On 27 September 2023, Suzhou GCL New Energy Investment Co., Ltd. *# /M % &ZF# LRI E B R A 7 (“Suzhou
GCL New Energy”) (an indirect wholly-owned subsidiary of the Company) as lessee and Suzhou GCL Industrial
Applications Research as lessor entered into a lease agreement for the renewal of lease of the partial Premises
with 9,869.35 square meters for a term of two years commencing from 1 October 2023 to 30 September 2025
(2023 Lease Agreement”). Under the 2023 Lease Agreement, the rent payable by Suzhou GCL New Energy to
Suzhou GCL Industrial Applications Research is RMB740,201.25 per month. Details of the transactions have been
set out in the announcement of the Company dated 27 September 2023.

Suzhou GCL Industrial Applications Research is an indirect wholly-owned subsidiary of GCL Technology, which is
also an associate of Golden Concord Group Limited (HK) (a company held indirectly by the Zhu Family Trust).
Given that Mr. Zhu Gongshan (an executive Director) and his family (including Mr. Zhu Yufeng, an executive
Director and son of Mr. Zhu Gongshan) are beneficiaries of the Zhu Family Trust, Golden Concord Group Limited
(HK) is a connected person of the Company and Suzhou GCL Industrial Applications Research is an associate of a
connected person of the Company under the Listing Rules. Accordingly, the entering into of the 2023 Lease
Agreement constitutes a connected transaction of the Company under Chapter 14A of the Listing Rules.

54 GCL New Energy Holdings Limited 2023 Annual Report



Report of the Directors

Continuing Connected Transactions

The following transactions of the Group constituted fully exempt continuing connected transactions for the
Company during the Reporting Period under the Listing Rules.

Management services income from joint ventures/associates

The management services income from joint ventures or associates of the Company during the Reporting Period
did not constitute continuing connected transactions under Chapter 14A of the Listing Rules.

Interests on perpetual notes

The perpetual notes agreement was entered into with GCL-Poly (Suzhou), Jiangsu GCL Silicon Material
Technology Development Co., Ltd.* JT#k &M BB ZEE AR 2 A, Suzhou GCL Photovoltaic Technology
Co., Ltd.* B M BT ABIAER AR and Taicang GCL Photovoltaic Technology Co., Ltd.* A& & HIRE
BMRAF], all being wholly-owned subsidiaries of GCL Technology. As the perpetual notes have an indefinite
term, favourable repayment terms and the perpetual notes are not secured by any assets of the Company, the
Board considers that the terms of the perpetual notes are on normal commercial terms and are favourable to the
Company. Consequently, the perpetual notes is fully exempt from shareholders’ approval, annual review and all
disclosure requirements pursuant to Rule 14A.90 of the Listing Rules.

Guarantees provided to associates of connected persons

The guarantees provided by the Group to its associates of connected persons during the Reporting Period did not
constitute connected transactions or continuing connected transactions under Chapter 14A of the Listing Rules.

Compensation of Key Management

Payments of emoluments and bonus to the Directors pursuant to their respective service contracts with the
Company were fully exempt connected transactions under Rules 14A.95 of the Listing Rules while payments of
emoluments/ consultancy fee to senior management do not constitute connected transactions under Chapter 14A

of the Listing Rules.

The following transactions of the Group constituted Non-exempt Continuing Connected Transactions for the
Company during the Reporting Period under the Listing Rules.
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Management Services Income

(i)

56

Suzhou GCL Photovoltaic Power Technology Co., Ltd.

References are made to the announcements of the Company dated 1 June 2021 and 10 July 2020. Suzhou
GCL Operation (an indirect wholly-owned subsidiary of the Company) and Suzhou GCL Technology (an
indirect subsidiary of GCL Technology) entered into an operation and services agreement for a term of three
years commencing from 10 July 2020 and entered into a supplemental agreement on 1 June 2021 to
amend certain terms of the aforesaid operation and services agreement (”Suzhou Operation Services
Agreement (as amended)”). Under the Suzhou Operation Services Agreement (as amended), Suzhou GCL
Operation agreed to provide certain operation services to Suzhou GCL Technology at annual service fee of
RMB9,831,230. The maximum annual cap under the Suzhou Operation Services Agreement (as amended)
from 1 January 2023 to 9 July 2023 was RMB6,699,508.

On 25 October 2023, Suzhou GCL Operation and Suzhou GCL Technology entered into a new operation
services agreement (“New Suzhou Operation Services Agreement”), pursuant to which Suzhou GCL
Operation agreed to continue providing certain operation and management services to Suzhou GCL
Technology for one year commencing from 25 October 2023 at a consideration of RMB9,831,230. The
maximum annual caps under the New Suzhou Operation Services Agreement for the period from 25
October 2023 to 31 December 2023 and for the period from 1 January 2024 to 24 October 2024 were/will
be RMB2,374,538 and RMB10,406,061, respectively. Details of the transactions have been set out in the
announcement of the Company dated 25 October 2023.

Suzhou GCL Technology is an indirect wholly-owned subsidiary of GCL Technology, which is also an
associate of Golden Concord Group Limited (HK). Golden Concord Group Limited (HK) is a connected
person of the Company and Suzhou GCL Technology is an associate of a connected person of the Company
under the Listing Rules. The entering into of the Suzhou Operation Services Agreement (as amended) and
the New Suzhou Operation Services Agreement and the respective transactions contemplated thereunder
constitute continuing connected transactions of the Company under Chapter 14A of the Listing Rules.

The total amount received by the Group for the provision of operation services under (i) the Suzhou
Operation Services Agreement (as amended) from 1 January 2023 to 9 July 2023 and was RMB5,730,887;
and (ii) New Suzhou Operation Services Agreement from 25 October 2023 to 31 December 2023 was
approximately RMB1,799,199.
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GCL Solar Energy Limited

On 23 May 2022, GCL New Energy, Inc. (an indirect wholly-owned subsidiary of the Company) as service
provider, and GCL Solar Energy Limited (an indirect wholly-owned subsidiary of GCL Technology), as service
recipient, entered into an asset management and administrative services agreement for a term of three
years for provision of certain asset management and administrative services to GCL Solar Energy Limited by
GCL New Energy Inc. (“2022 Asset Management and Administrative Services”). The annual caps for the
continuing connected transactions under the 2022 Asset Management and Administrative Services
Agreement were/will be US$500,000 for the years ended/ending 31 December 2023 and 31 December
2024 respectively, and US$194,521 for the period from 1 January 2025 to 22 May 2025.

The amount received by the Group for the provision of asset management and administrative services under
the 2022 Asset Management and Administrative Services Agreement was US$500,000 for the Reporting
Period.

GCL Solar Energy Limited is an indirect wholly-owned subsidiary of GCL Technology, which is also an
associate of Golden Concord Group Limited (HK). Golden Concord Group Limited (HK) is a connected
person of the Company and GCL Solar Energy Limited is an associate of a connected person of the
Company under the Listing Rules. The entering into of the 2022 Asset Management and Administrative
Services Agreement and the transactions contemplated thereunder constitutes a continuing connected
transaction of the Company under Chapter 14A of the Listing Rules. Details of the transactions have been
set out in the announcement of the Company dated 23 May 2022.

GCL Green Energy System Technology Co., Ltd.

On 25 October 2023, Suzhou GCL Operation and GCL Green Energy (a direct wholly-owned subsidiary of
GCL System Integration) entered into an operation services agreement (“Jinzhai Operation Services
Agreement”), pursuant to which Suzhou GCL Operation agreed to provide certain operation and
management services to GCL Green Energy for three years commencing from 25 October 2023 at a
consideration of RMB2,180,000 per year. The annual caps of the service fee to be received by Suzhou GCL
Operation for the period from 25 October 2023 to 31 December 2023, for the two years ending 31
December 2025 and for the period from 1 January 2026 to 24 October 2026 were/will be RMB406,137,
RMB2,180,000, RMB2,180,000 and RMB1,773,863, respectively. Details of the transactions have been set
out in the announcement of the Company dated 25 October 2023.

GCL Green Energy is a direct wholly-owned subsidiary of GCL System Integration, which is a
majority-controlled company indirectly held by Golden Concord Group Limited (HK). Golden Concord Group
Limited (HK) is a connected person of the Company and GCL Green Energy is an associate of a connected
person of the Company under the Listing Rules. Accordingly, the entering into of the Jinzhai Operation
Services Agreement constitutes connected transactions of the Company under Chapter 14A of the Listing
Rules.

The total amount received by the Group for the provision of operation services under the Jinzhai Operation

Services Agreement from 25 October 2023 to 31 December 2023 was approximately was approximately
RMB404,355.

GCL New Energy Holdings Limited 2023 Annual Report 57



Report of the Directors

(iv) Services Agreements under Rule 14A.60 of the Listing Rules

References are made to the announcement dated 12 October 2023 the “Announcement”) and circular
dated 15 November 2023 (the “Circular”) of the Company (capitalised terms used herein shall have the
same meanings as those defined in the Circular) regarding the entering into of the First Batch Share
Purchase Agreements dated 12 October 2023 between the First Batch Sellers and Suzhou Industrial Zone
Xinkunneng Clean Energy Co., Ltd.* (8k/ T E & &Z a5 282 R G A 5]) (the “Purchaser”) and the
entering into of the Second Batch Share Purchase Agreement dated 12 October 2023 between the Second
Batch Sellers and the Purchaser (the “Disposals”) and the Management Service Agreements and
Supplemental Operation Management Service Agreements (“Service Agreements”) of the Company. The
Disposals were approved by the independent shareholders of the Company at the special general meeting
held on 1 December 2023.

Given that the Purchaser is an associate of the connected persons of the Company, upon completion of the
Disposals, the Target Companies will become subsidiaries of the Purchaser. As a result, the Designated
Target Companies will also be considered as connected persons of the Company under Chapter 14A of the
Listing Rules and the Service Agreements and the transactions contemplated thereunder will be considered
as continuing connected transactions of the Company under Chapter 14A of the Listing Rules.

In accordance with Rule 14A.60 of the Listing Rules, the Company is required to comply with the applicable
annual review and disclosure requirements under Chapter 14A of the Listing Rules regarding such
continuing connected transaction, including issuance of announcements and annual reporting. The
Company will comply in full with all applicable reporting, disclosure and, if applicable, Independent
shareholders’ approval requirements under Chapter 14A of the Listing Rules upon any variation or renewal
of the Service Agreements.

The aggregate maximum annual cap for provision of such services under the Supplemental Operation
Management Service Agreements will be approximately RMB40.2 million. The total amount received by the
Group for the provision of such services from 1 December 2023 to 31 December 2023 was approximately
was approximately RMB352,406.

Details of the related party transactions undertaken in normal course of business are set out in note 43 to the
consolidated financial statements. Save as the fully exempt connected transactions/continuing connected
transactions disclosed above, all related party transactions should constitute connected transactions/continuing
connected transactions under the Listing Rules and that they have complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules.

All the Non-exempt Continuing Connected Transactions have been reviewed by the independent non-executive
Directors who have confirmed that for the year ended 31 December 2023 the Non-exempt Continuing Connected
Transactions have been entered into by the Group (i) in the ordinary and usual course of the business of the
Group; (ii) are carried out on normal commercial terms or better; and (iii) in accordance with the relevant
agreements in respect thereof, the terms of which are fair and reasonable and in the interests of the
Shareholders as a whole.
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The Company has formulated appropriate and effective internal control procedures in its daily operation to
monitor the connected transactions/continuing connected transactions, such as (i) having mechanisms for
identifying connected persons, review and update the list of connected persons and conduct background
investigation before entering into transactions; and (ii) monitoring the amounts involved in the transactions
regularly to ensure that they will not exceed the approved annual caps.

Pursuant to Rule 14A.56 of the Listing Rules, the Company has engaged the auditor of the Company to
conduct certain procedures in respect of the continuing connected transactions on the Non-exempt
Continuing Connected Transactions of the Group in accordance with the Hong Kong Standard on
Assurance Engagement 3000 (Revised) “Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note 740 "“Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants.

The auditor has confirmed to the Board in writing that for the Reporting Period, the Non-exempt
Continuing Connected Transactions, which were entered into:

1. have received the approval of the Board;

2. have been in accordance with the pricing policies of the Company for transactions involving the
provision of goods or services;

3.  have been in accordance with the relevant agreements governing such transactions; and

4. have not exceeded the relevant announced cap amounts for the Reporting Period.
Permitted Indemnity Provision
Pursuant to article 164(1) of the Bye-laws, every Director shall be entitled to be indemnified out of the assets of
the Company against all losses or liabilities which he/she may sustain or incur in or about the execution of the
duties of his/her office or otherwise in relation thereto. The Company has arranged appropriate insurance cover

for the Directors in respect of potential liability and costs associated with legal proceedings that maybe brought
against any of the Directors.
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Directors’ Material Interests in Transactions, Arrangements or Contracts

Save as disclosed above, no transactions, arrangements or contracts of significance in relation to the business of
the Group to which the Company, its holding company, or any of its subsidiaries or fellow subsidiaries was a
party and in which a director of the Company had a material interest, whether directly or indirectly, subsisted at
the end or at any time during the Reporting Period.

Emolument Policy

The emolument policy of the Group to reward its employees is based on their performance, qualifications,
competence and market comparables. Remuneration package generally comprises salary, contribution to pension
schemes and bonuses relating to the profit of the relevant company and individual's performance. The
remuneration package of the executive Directors and the senior management are also linked to the performance
of the Group and the return to the Shareholders. The remuneration policy of the executive Directors is reviewed
by the Remuneration Committee.

The Company has adopted Share Option Scheme as an incentive to Directors and eligible employees, details of
the schemes are set out under the section headed “Share Option Scheme” in this “Report of the Directors” and
in note 35 to the consolidated financial statements.

Retirement Benefit Plans

Details of the Group’s retirement benefit plans are shown in note 42 to the consolidated financial statements.

Remuneration of Directors and Five Highest Paid Individuals

Details of the remuneration paid by the Group to the Directors and the five highest paid individuals of the Group
for the Reporting Period are set out in note 12 to the consolidated financial statements.

Arrangement to Purchase Shares or Debentures

Other than as disclosed above, at no time during the Reporting Period was the Company or any of its
subsidiaries, fellow subsidiaries or holding companies a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in or debentures of the Company or any other body
corporate.

Management Contracts

No contract, other than employment contracts, concerning the management and administration of the whole or
any substantial part of the business of the Group was entered into or existed during the Reporting Period.

Finance Costs Capitalised

No finance costs was capitalised by the Group during the Reporting Period (31 December 2022: Nil).
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Major Customers and Suppliers

During the Reporting Period, the aggregate amount of purchases (not including those which are of capital
nature) attributable to the Group’'s five largest suppliers represented less than 30% of the Group’s total
purchases. The largest supplier accounted for approximately 2% (2022: 3%) of the Group’s total purchases.

During the Reporting Period, the Group’s five largest customers accounted for approximately 66% (2022: 77 %)
of the Group’s total sales. The largest customer accounted for approximately 60% (2022: 73%) of the Group’s

total sales.

None of the Directors, their associates or shareholders (who to the knowledge of the Directors own more than
5% of the Company’s issued share capital) had an interest in the major suppliers or customers noted above.

Sufficiency of Public Float

As at the date of this annual report, to the best knowledge of the Directors and based on the information
publicly available to the Directors, the Company has maintained sufficient public float of the Shares.

Auditor

Crowe (HK) CPA Limited was appointed as the auditor of the Company with effect from 15 July 2021 to fill the
casual vacancy created by the resignation of Deloitte Touche Tohmatsu on 14 July 2021. For details, please refer
to the announcement of the Company dated 15 July 2021. Save as disclosed above, there were no other
changes in the auditors of the Company during the past three years.

The consolidated financial statements have been audited by Crowe (HK) CPA Limited, who retires and, being
eligible, offers itself for re-appointment at the AGM. A resolution will be proposed at the AGM to re-appoint
Crowe (HK) CPA Limited as auditor of the Company.

Events after the Reporting Period

Details of the events after the Reporting Period of the Group are set out in note 45 to the consolidated financial
statements.

By order of the Board

ZHU Gongshan
Chairman

Hong Kong, 25 March 2024
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Shareholders’ Rights of Accessing Information

GCL New Energy recognises the importance of maintaining on-going communication between the Board and the
Shareholders. The Company proactively promotes investor relations and communications with the Shareholders is
always given high priority. The aims of the Company are to improve its transparency, gain more understanding
and confidence in relation to the Group’s business developments and acquire more market recognition and
support from the Shareholders. A Shareholders’ Communication Policy was adopted by the Board which is
available on the Company’s website and is regularly reviewed to ensure its effectiveness.

To ensure all the Shareholders have equal and timely access to important information of the Company, we make
extensive use of several communication channels, including publication of annual and interim financial reports,
announcements, circulars, listing documents, notice of meetings, proxy forms together with other filings as
prescribed under the Listing Rules and key news and developments of the Group to our corporate website at
www.gclnewenergy.com. The “Investor Relations” section offers a level of information disclosure in easily and
readily accessible form and provides timely updates to the Shareholders. Corporate Communications will be
provided to Shareholders in either or both English and Chinese version(s) to facilitate Shareholders’
understanding. Shareholders have the right to choose the language (either or both English and/or Chinese) and
means of receipt of the Corporate Communications in hard copy or through electronic means.

Dividend Policy

The Company recognizes the importance of maximizing return to Shareholders and believes that driving growth
creates significant value to Shareholders. The Dividend Policy aims to set out the approach with the objective of
achieving right balance of the amount of dividend and the amount of profits retained in the business for various

purposes.

The Board would consider the following factors before declaring or recommending dividend to the Shareholders
from time to time:

(@) financial results of the Company;

(b)  Shareholders’ interests;

(c) general business conditions, strategies and future expansion needs;

(d) the Company’s capital requirements;

(e) the payment of cash dividends to the Company from its subsidiaries;
(f)  possible effects on liquidity and financial position of the Company; and

(g) the amount of profit can be distributed under applicable accounting standards and other factors that the
Board may deem relevant and appropriate.
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The Company may declare dividends in any currency through general meetings of the Shareholders, but the
declared dividends shall not exceed the amount recommended by the Board. The Board may also declare
dividends or other distributions from time to time.

Any dividend declared by the Company shall be conducted in accordance with the Bermuda Companies Act, the
Memorandum and Articles of the Company and other applicable laws and regulations, and shall not affect the
normal operation of the Company and its subsidiaries.

Review of the Policy

The Board will review the Dividend Policy, as appropriate, which will include an assessment of the effectiveness
of the Dividend Policy and approve any amendments thereto if necessary.

Convening of a Special General Meeting on Requisition by Shareholders

In accordance with bye-law 58 of the Bye-laws, shareholders holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to the Board or the Company Secretary, to
require a special general meeting to be called by the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two (2) months after the deposit of such requisition. If within
twenty-one (21) days of such deposit the Board fails to proceed to convene such meeting the requisitionists
themselves may do so in accordance with the provisions of Section 74(3) of the Bermuda Companies Act.

Procedures for Putting Forward Proposals at General Meeting by Shareholders

Pursuant to the Bermuda Companies Act, Shareholders holding not less than one-twentieth of the paid-up capital
of the Company, or of not less than one hundred in number, can deposit a written request to the Company
Secretary, at the expense of the requisitionists, to: (i) move a resolution at an annual general meeting; and/or (i)
circulate any statement of not more than one thousand words with respect to the matter referred to in any
proposed resolution or the business to be dealt with at any general meeting. The written request must be
deposited at the principle place of business in Hong Kong of the Company, for the attention of the Company
Secretary, not less than six weeks before the next annual general meeting in the case of a requisition requiring
notice of a resolution and not less than one week in the case of any other requisition.

Shareholders’ Right to Propose a Person for Election as a Director

The procedures for Shareholders to propose a person for election as Director are published on the Company’s
website at http://www.gclnewenergy.com.
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Procedures for Directing Shareholders’ Enquiries to the Board

In addition to accessing information on the corporate website, enquiries to the Board or request of information,
to the extent it is publicly available, from the Shareholders and other report users are welcome by email,
telephone or in writing to our Company Secretary at:

Contact: Board Secretarial and Investor Relations Department

Address: Unit 1707A, Level 17, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong
Telephone: (852) 2606-9200

Facsimile: (852) 2462-7713

Email: gneir@gclnewenergy.com

Any shareholding matters, such as transfer of Shares, change of name or address, and loss of Share certificates
should be address in writing to the Hong Kong branch share registrar and transfer office of the Company:

Tricor Abacus Limited
Address: 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong

Telephone: (852) 2980-1333
Facsimile: (852) 2810-8185
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Independent Auditor’s Report

EEEE (548) StAEHMERAR
Crowe Crowe (HK) CPA Limited

&8 RS 1SEEET 7R 18EH Do1E

9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong

EEE Main +852 2894 6888
{8H Fax +852 2895 3752

TO THE SHAREHOLDERS OF GCL NEW ENERGY HOLDINGS LIMITED
HEHERZERERDF

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of GCL New Energy Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out on pages 71 to 217, which comprise the
consolidated statement of financial position as at 31 December 2023, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements, including
material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 December 2023, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
(“IFRS Standards”) issued by the International Accounting Standards Board (“IASB”) and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs"”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"”). Our responsibilities under those standards are further
described in the Auditor’'s Responsibilities for the audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below to be the key

audit matters to be communicated in our report.

Key audit matters

How our audit addressed the key audit matters

Revenue recognition on tariff adjustments on electricity sales

We identified the recognition of the Group’s
revenue on tariff adjustments on electricity sales as
a key audit matter due to the significant
management judgement involved in determining
whether each of the Group’s operating power
plants had qualified for, and had met, all the
requirements and conditions as required under the
prevailing government policies and regulations for
entitlement of the tariff adjustments and
accordingly, the timing and eligibility of accruing
revenue on tariff adjustments.

As described in note 6 to the consolidated financial
statements, revenue on tariff adjustments on
electricity sales of approximately RMB298 million
was recognised for the year ended 31 December
2023 in which the Group had submitted the
applications for tariff adjustments of all on-grid
solar power plants and under government’s
approval process.
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Our procedures in relation to the recognition of the Group’s
revenue on tariff adjustment on electricity sales included:

Obtaining an understanding of key controls in
connection with the recognition of tariff adjustment
and assessing the operating effectiveness of key
controls;

Obtaining the relevant supporting documents, for
example, power purchase agreements with relevant
grid companies, and an understanding of the policies
and regulations set by the government authorities on
tariff adjustment on sales of electricity in this industry
to evaluate the appropriateness of management'’s
judgement on recognising tariff adjustments on
electricity sales;

Obtaining legal opinion from the Group’s legal
advisor in the People’s Republic of China (the “PRC")
in relation to the assessment that all of the Group’s
solar power plants currently in operation have met
the requirement and conditions as stipulated in the
prevailing government policies and regulations for the
entitlement of the tariff adjustment when the
electricity was delivered on grid; and

Assessing the appropriateness of the Group’s
entitlement of the tariff adjustments on electricity
sales by checking the Group’s applications of the
tariff adjustments on electricity sales to their
subsequent approvals issued by the PRC government,
as applicable.
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How our audit addressed the key audit matters

Impairment assessment of property, plant and equipment and right-of-use assets

As at 31 December 2023, the Group had property,
plant and equipment and right-of-use assets of
approximately RMB904 million and RMB77 million
respectively.

During the year ended 31 December 2023, there
were evidences relating to certain property, plant
and equipment and right-of-use assets which
indicated that economic performance was worse
than expected. Management performed impairment
test accordingly by comparing the recoverable
amounts based on the higher of fair value less costs
of disposal and value-in-use calculation of the
cash-generating units that the property, plant and
equipment and right-of-use assets belong to with
the carrying amounts of the identified
cash-generating units as at 31 December 2023. As a
result, management assessed the recoverable
amounts of those assets were less than their carrying
amounts and an impairment of approximately
RMB81,876,000 was provided. Estimating the
recoverable amounts requires significant
management judgements and estimates including
future sales volume, future electricity unit price, cost
of inventories sold, estimated useful life of the asset,
costs expected to be incurred for disposing of the
asset and the discount rates applied to these
forecasted future cash flows.

The accounting policies and disclosures of the
impairment are included in notes 4, 5, 8, 15 and
16 to the consolidated financial statements.

Our procedures in relation to the impairment assessment of
property, plant and equipment and right-of-use assets
included:

Evaluating management’s assessment on the
impairment indicators for property, plant and
equipment and right-of-use assets, and
management’s identification of cash-generating units;

Evaluating the competence, independence and
works performed by the expert engaged by the
management to assess their estimation;

Comparing management’s valuation methodologies,
that are, value-in-use calculation based on future
discounted cash flows, to industry practice and
assessed the key assumptions used, such as estimates
of future sales volume, future electricity unit price
and cost of inventories sold by analysing the historical
accuracy of management’s estimates, and discount
rates with reference to comparable companies similar
to the Group’s business; and fair value less costs of
disposal calculation based on the estimated useful life
of the asset, costs expected to be incurred for
disposing of the asset and the cash flow forecast;

Involving our valuation specialists to assist us with
assessing the valuation methodologies, discount rates
and costs expected to be incurred for disposing the
assets;

Evaluating the sensitivity of the significant
assumptions described above by assessing the
changes to the recoverable amounts of the
cash-generating units resulting from possible changes
in these assumptions, both individually and in the
aggregate; and

Assessing the adequacy of the Group's disclosures
included in the consolidated financial statements
regarding the impairment assessment of property,
plant and equipment and right-of-use assets.
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INFORMATION OTHER THAN THE CONSOLIDATED FINANCIAL
STATEMENTS AND AUDITOR’S REPORT

The directors of the Company are responsible for the other information. The other information comprises the
information included in the annual report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements that
give a true and fair view in accordance with IFRS Standards issued by the IASB and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for
overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion solely to you, as a body, in accordance with Section 90 of the Bermuda Companies Act, and
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.
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Independent Auditor’s Report (Continued)

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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Independent Auditor’s Report (Continued)

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 25 March 2024

Chan Wai Dune, Charles
Practising Certificate Number PO0712
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 December 2023

2023 2022
NOTES RMB’000 RMB’'000
Revenue 6 831,520 929,057
Cost of sales and services rendered (450,730) (477,989)
Gross profit 380,790 451,068
Other income 7 82,753 149,488
Other gains and losses, net 8 (414,599) (104,526)
Impairment loss on expected credit loss model, net of reversal 8 (155,565) (386,156)
Impairment losses on property, plant and equipment and
right-of-use assets 8 (85,943) (358,968)
Administrative expenses
— share-based payment expenses 35 (9,174) (17,121)
— other administrative expenses (415,601) (554,505)
Share of profits of associates 17 112,072 122,768
Share of profit of joint venture 18 290 25
Finance costs 9 (443,883) (571,543)
Loss before tax (948,860) (1,269,470)
Income tax expense 10 (15,150) (18,911)
Loss for the year 11 (964,010) (1,288,381)
Other comprehensive income:
Item that may be reclassified subsequently to profit or loss:
Exchange differences arising on translation of foreign
operations 7,223 47,291
Total comprehensive expense for the year (956,787) (1,241,090)
Loss for the year attributable to:
Owners of the Company (1,165,641) (1,492,546)
Non-controlling interests
— Owners of perpetual notes 200,750 200,750
— Other non-controlling interests 881 3,415
(964,010) (1,288,381)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

For the year ended 31 December 2023

2023 2022
NOTES RMB’000 RMB’000
Total comprehensive expense for the year
attributable to:
Owners of the Company (1,158,418) (1,445,255)
Non-controlling interests
— Owners of perpetual notes 200,750 200,750
— Other non-controlling interests 881 3,415
(956,787) (1,241,090)
RMB cents RMB cents
Loss per share 14
— Basic (99.85) (135.63)
— Diluted (99.85) (135.63)
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Consolidated Statement of Financial Position
As at 31 December 2023

2023 2022
NOTES RMB’000 RMB’'000
NON-CURRENT ASSETS
Property, plant and equipment 15 903,877 4,468,062
Right-of-use assets 16 76,786 219,290
Interests in associates 17 1,543,513 1,431,441
Interest in joint venture 18 3,466 3,176
Amounts due from related companies 24 648,085 17,443
Other investments 19 45,643 45,643
Other non-current assets 20 14,738 107,265
Other receivables 21 700,945 —
Contract assets 22 — 54,957
Pledged bank and other deposits 25 42,047 200,785
Deferred tax assets 32 821 25,383
3,979,921 6,573,445
CURRENT ASSETS
Trade and other receivables 21 1,007,992 3,993,895
Amounts due from related companies 24 805,190 282,657
Tax recoverable — 346
Pledged bank and other deposits 25 59,882 61,001
Bank balances and cash 25 555,395 797,125
2,428,459 5,135,024
Assets classified as held for sale 26 97,884 455,087
2,526,343 5,590,111
CURRENT LIABILITIES
Other payables and deferred income 27 447,202 985,852
Amounts due to related companies 24 175,748 143,145
Tax payable 53 2,383
Loan from a related company 28 4,811 4,811
Bank and other borrowings 29 120,330 436,921
Lease liabilities 31 16,194 30,305
764,338 1,603,417
Liabilities directly associated with assets classified as
held for sale 26 1,537 192,385
765,875 1,795,802
NET CURRENT ASSETS 1,760,468 3,794,309
TOTAL ASSETS LESS CURRENT LIABILITIES 5,740,389 10,367,754
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Consolidated Statement of Financial Position (Continued)
As at 31 December 2023

2023 2022
NOTES RMB’000 RMB’000
NON-CURRENT LIABILITIES
Bank and other borrowings 29 289,463 2,082,502
Senior notes 30 — 1,722,571
Lease liabilities 31 121,006 239,991
Deferred income 27 335,266 343,979
Deferred tax liabilities 32 — 679
745,735 4,389,722
NET ASSETS 4,994,654 5,978,032
CAPITAL AND RESERVES
Share capital 33 81,773 81,773
Reserves 1,973,659 3,122,903
Equity attributable to owners of the Company 2,055,432 3,204,676
Equity attributable to non-controlling interests
— Owners of perpetual notes 34 2,939,222 2,738,472
— Other non-controlling interests — 34,884
TOTAL EQUITY 4,994,654 5,978,032

The consolidated financial statements on pages 71 to 217 were approved and authorised for issue by the Board
of Directors on 25 March 2024 and are signed on its behalf by:

Zhu Yufeng Wang Dong
DIRECTOR DIRECTOR
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2023

Non-controlling

Attributable to owners of the Company interests
Share Other non-
Share Share Contributed Legal  Translation Special options  Accumulated Perpetual  controlling Total
capital  premium surplus reserves reserve reserve reserve losses  Sub-total notes interests equity
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
(Note a) (Note b) (Note ¢)

At 1 January 2022
Loss for the year
QOther comprehensive income for

73,629 5,005,356 15918 1,346,262 (58,445)  (182,517) 72,588 (1906,582) 4,366,209 2,537,722 49942 6,953,873
= = = = = - (1,492,546)  (1,492,546) 200,750 3415 (1,288,381)

the year - - - - 47,291 - - - 47,291 - - 47,291
Total comprehensive expense for

the year = = = = 47,291 - - (1,492,546)  (1,445,255) 200,750 3,415 (1,241,090)
Transfer to legal reserves - - - 24,052 - - - (24,052) - - - -
Issue of new shares 8,144 261,572 - - - - - - 269,716 - - 269,716
Transaction costs attributable to

the issue of new shares - (3,115) - - - - - - (3,115) - - (3,115)
Equity-settled share option

arrangement (note 35) - - - - - - 17,121 - 17,121 - - 17,121
Forfeiture of share options (note 35) - - - - - - (5,908) 5,908 - - - -
Disposal of subsidiaries (note 36(b)) - - - (19,725) - - - 19,725 - - (18,473) (18,473)

At 31 December 2022 and
1 January 2023

81,773 5263813 15918 1,350,589 (11,154)  (182,517) 83801  (3397,547) 3204676 2738472 34,884 5978,032

Loss for the year - - - - - - - (1,165,641)  (1,165,641) 200,750 881 (964,010)
QOther comprehensive income

for the year - - - - 7223 - - - 1223 - - 7223
Total comprehensive expense

for the year - = = = 7223 - - (1,165,641)  (1,158,418) 200,750 881 (956,787)
Transfer to legal reserves - - - 50,061 - - - (50,061) - - - -
Equity-settled share option

arrangement (note 35) - - - - - - 9,174 - 9,174 - - 9,174
Forfeiture of share options (note 35) - - - - - - (8,056) 8,056 - - - -
Disposal of subsidiaries (note 36(a)) - - - (862,719) - - - 862,719 - - (35.765) (35,765)
At 31 December 2023 81,773 5,263,813 15,918 537,931 (3,931)  (182,517) 84919  (3,742474) 2,055,432 2,939,222 - 4,994,654
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Consolidated Statement of Changes in Equity (Continued)
For the year ended 31 December 2023

Notes:

(a)

76

Contributed surplus represents (i) the amount of approximately RMB16,924,000 (equivalent to approximately HK$15,941,000) credited
to the contributed surplus as a result of the capital reduction and consolidation of shares of the Company on 16 September 2003; and
(ii) the Company made a distribution in respect of 2008 final dividend amounting to approximately RMB1,006,000 (equivalent to
approximately HK$1,138,000) out of the contributed surplus during the year ended 31 March 2009.

Legal reserves represent the amounts set aside from the retained earnings by certain subsidiaries incorporated in the People’s Republic of
China (“PRC"). In accordance with the relevant regulations and their articles of association, the Company’s subsidiaries incorporated in
the PRC are required to allocate at least 10% of their after-tax profit according to the PRC accounting standards and regulations to legal
reserves until such reserves have reached 50% of registered capital. These reserves can only be used for specific purposes and are not
distributable or transferable to loans, advances and cash dividends.

Special reserve represents the difference between (i) the consideration to acquire additional interest in subsidiaries and the respective

share of the carrying amounts of net assets acquired; and (ii) the consideration to dispose of partial interest in subsidiaries without losing
controls and the carrying amounts of the attributable net assets disposed of.
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Consolidated Statement of Cash Flows

For the year ended 31 December 2023

2023 2022
RMB’000 RMB’000
OPERATING ACTIVITIES
Loss before tax (948,860) (1,269,470)
Adjustments for:
Amortisation of deferred income on government grant
— ITC (defined in note 7) (14,471) (14,341)
Depreciation of:
— property, plant and equipment 239,433 285,870
— right-of-use assets 22,041 34,810
Impairment losses on property, plant and equipment
and right-of-use assets 85,943 358,968
Impairment loss on expected credit loss model, net of reversal 155,565 386,156
Loss on disposal of property, plant and equipment 70 1,375
Finance costs 443,883 571,543
Interest income (54,243) (106,738)
Interest arising from contracts containing significant financial
component (504) (10,052)
Share-based payment expenses 9,174 17,121
Share of profit of joint venture (290) (25)
Share of profits of associates (112,072) (122,768)
Gain on early termination of a lease = (25,444)
Gain on redemption of senior notes (123,930) (169,121)
Net loss on disposal of solar power plant projects 394,924 47,630
Loss on measurement of assets classified as held for sale
to fair value less cost to sell 105,188 11,342
Unrealised exchange loss, net 14,284 218,733
Operating cash flows before movements in working capital 216,135 215,589
(Increase)/decrease in other non-current assets (24,742) 168,566
Increase in contract assets (14,998) (14,193)
(Increase)/decrease in trade and other receivables (91,300) 518,843
(Increase)/decrease in amounts due from related companies (2,149) 8,349
Increase in other payables 325,913 381,110
Cash generated from operations 408,859 1,278,264
Income taxes paid (15,580) (19,946)
NET CASH GENERATED FROM OPERATING ACTIVITIES 393,279 1,258,318
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Consolidated Statement of Cash Flows (Continued)

For the year ended 31 December 2023

2023 2022
NOTES RMB’000 RMB’000
INVESTING ACTIVITIES
Interest received 11,530 36,346
Payments for construction and purchase of property,
plant and equipment (516,043) (696,726)
Proceeds from disposal of property, plant and equipment 66 29,616
Payment for acquisition of other investments - (1,930)
Proceeds from disposal of subsidiaries with solar power
plant projects 36 448,256 228,335
Settlement of consideration and other receivables
in relation to former subsidiaries 1,491,752 1,750,789
Withdrawal of pledged bank and other deposits 164,357 313,964
Placement of pledged bank and other deposits - (150,407)
Repayment from third parties 8,285 -
Repayment to former subsidiaries (101,627) -
Advance to related companies - (16,701)
Repayment from related companies 64,964 -
Dividend received from associates - 42,240
NET CASH GENERATED FROM INVESTING ACTIVITIES 1,571,540 1,535,526
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Consolidated Statement of Cash Flows (Continued)
For the year ended 31 December 2023

2023 2022
RMB’000 RMB’000
FINANCING ACTIVITIES
Interest paid (394,118) (614,889)
Proceeds from bank and other borrowings 409,261 1,654,069
Repayment of bank and other borrowings (655,104) (2,476,544)
Repayments of lease liabilities (36,496) (35,012)
Repayment of loan from a related company - (27,652)
Proceeds from issue of shares through placement - 269,716
Transaction costs paid for the issue of shares through placement - (3,115)
Redemption of senior notes (775,179) (1,115,640)
Repurchase of senior notes (823,462) (253,689)
Advances from related companies 33,223 29,081
Repayment to related companies (620) (156)
Dividend paid to non-controlling interests (17,877) (13,844)
NET CASH USED IN FINANCING ACTIVITIES (2,260,372) (2,587,675)
NET (DECREASE) INCREASE IN CASH
AND CASH EQUIVALENTS (295,553) 206,169
CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE YEAR
Represented by
— bank balances and cash 797,125 586,050
— bank balances and cash classified as held for sale 53,208 23,351
850,333 609,401
Effect of exchange rate changes on the balance
of cash held in foreign currencies 1,173 34,763
CASH AND CASH EQUIVALENTS AT END OF THE YEAR
Represented by
— bank balances and cash 555,395 797,125
— bank balances and cash classified as held for sale 558 53,208
555,953 850,333
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2023

80

GENERAL INFORMATION

GCL New Energy Holdings Limited (the “Company”) is incorporated in Bermuda as an exempted company
with limited liability. The shares of the Company are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of the registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda and the principal place of business is at Unit
1707A, Level 17, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong.

The Company is an investment holding company. Its subsidiaries (hereinafter together with the Company
collectively referred to as the “Group”) are principally engaged in the sale of electricity, development,
construction, operation and management of solar power plants (“Solar Energy Business”) and sale of
liquefied natural gas (“LNG Business”).

The functional currency of the Company and the presentation currency of the Group’s consolidated
financial statements are Renminbi (“RMB").

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRSs”) issued by the International Financial Standards Board. For the purpose of
preparation of the consolidated financial statements, information is considered material if such information
is reasonably expected to influence decisions made by primary users. In addition, the consolidated financial
statements include applicable disclosures required by the Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”) and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period, as explained in
the material accounting policy information set out below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Group takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these consolidated financial statements is
determined on such a basis, except for share-based payment transactions that are within the scope of IFRS
2 Share-based Payment (“IFRS 2"), leasing transactions that are accounted for in accordance with IFRS 16
Lease (“IFRS 16"), and measurements that have some similarities to fair value but are not fair value, such as
net realisable value in IAS 2 Inventories or value-in-use in IAS 36 Impairment of Assets (“IAS 36").
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Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

3. APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRSs”)
Amendments to IFRSs that are mandatorily effective for the current year
In the current year, the Group has applied the following new and amendments to IFRSs issued by
International Accounting Standards Board for the first time, which are mandatorily effective for the annual
period beginning on or after 1 January 2023 for the preparation of the Group’s consolidated financial

statements:

IFRS 17 and related amendments Insurance Contracts

Amendments to IAS 1 and Disclosure of Accounting Policies

IFRS Practice Statement 2

Amendments to IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 Deferred Tax related to Assets and Liabilities arising from a
Single Transaction

Amendments to IAS 12 International Tax Reform — Pillar Two Model Rules

Except as described below, the application of the new and amendments to IFRSs and guidance from HKICPA
in the current year has had no material impact on the Group’s financial positions and performance for the
current and prior years and/or on the disclosures set out in these consolidated financial statements.

Amendments to IAS 1 and IFRS Practice Statement 2 Disclosure of Accounting
Policies

IAS 1 is amended to replace all instances of the term “significant accounting policies” with “material
accounting policy information”. Accounting policy information is material if, when considered together with
other information included in an entity’s financial statements, it can reasonably be expected to influence
decisions that the primary users of general purpose financial statements make on the basis of those
financial statements.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023
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APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONAL

FINANCIAL REPORTING STANDARDS (“IFRSs”) (Continued)
Amendments to IFRSs that are mandatorily effective for the current year
(Continued)

Amendments to IAS 1 and IFRS Practice Statement 2 Disclosure of Accounting
Policies (Continued)

The amendments also clarify that accounting policy information may be material because of the nature of
the related transactions, other events or conditions, even if the amounts are immaterial. However, not all
accounting policy information relating to material transactions, other events or conditions is itself material.
If an entity chooses to disclose immaterial accounting policy information, such information must not
obscure material accounting policy information.

IFRS Practice Statement 2 Making Materiality Judgements (the “Practice Statement”) is also amended to
illustrate how an entity applies the “four-step materiality process” to accounting policy disclosures and to
judge whether information about an accounting policy is material to its financial statements. Guidance and
examples are added to the Practice Statement.

The Group has revisited the accounting policy information it has been disclosing and considered it is
consistent with the amendments and removing or reducing the immaterial accounting policies such that
immaterial policy information does not obscure the material information.

Amendments to IAS 12 Deferred Tax related to Assets and Liabilities arising from
a Single Transaction

The amendments narrow the scope of the initial recognition exemption of deferred tax liabilities and
deferred tax assets in paragraphs 15 and 24 of IAS 12 Income Taxes (“IAS 12") such that it does not apply
to transactions that give rise to equal and offsetting temporary differences on initial recognition.

Prior to the adoption of Amendments to IAS 12, for leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group previously applied IAS 12 requirements to the leasing
transaction as a whole. Temporary differences relating to right-of-use assets and lease liabilities are assessed
on a net basis.

Upon the application of the amendments, the Group recognises a deferred tax asset (to the extent that it is
probable that taxable profit will be available against which the deductible temporary difference can be
utilised) and a deferred tax liability for all deductible and taxable temporary differences associated with the
right-of-use assets and the lease liabilities.

Based on the management’s assessment, the application of the amendments has had no material impact on
the Group’s financial position and performance because the deferred tax assets and the deferred tax
liabilities as a result of the adoption of Amendments to IAS 12 qualify for offset under paragraph 74 of IAS
12. There was also no material impact on the opening balances as at 1 January 2022 as a result of the
change.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023

APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONAL

FINANCIAL REPORTING STANDARDS (“IFRSs”) (Continued)
Amendments to IFRSs that are mandatorily effective for the current year
(Continued)

HKICPA guidance on the accounting implications of the abolition of the MPF-LSP
offsetting mechanism (the “Abolition”)

As disclosed in note 42(b), the Hong Kong Employment and Retirement Schemes Legislation (Offsetting
Arrangement) (Amendment) Ordinance 2022 (the “Amendment Ordinance”) was gazetted in June 2022 and
will take effect on 1 May 2025 (the “Transition Date”). The Amendment Ordinance has two effects: (i) the
accrued benefits derived from an employer’s mandatory MPF contributions can no longer be used to offset
long service payment (“LSP”) in respect of the employment period after the Transition Date (post-transition
LSP); and (ii) the last month’s salary immediately preceding the Transition Date (instead of the date of
termination of employment) is used to calculate the portion of LSP in respect of the employment period
before the Transition Date (pre-transition LSP).

In July 2023, the HKICPA published “Accounting implications of the abolition of the MPF-LSP offsetting
mechanism in Hong Kong” that provides accounting guidance for the accounting for the impact arising
from the Abolition.

The HKICPA guidance illustrates that an entity may account for the accrued benefits arising from its MPF
contributions that have been vested with an employee and which would be used to offset the employee’s
LSP benefits (offsetable accrued benefits) as a deemed contribution by the employee towards the LSP in
accordance with paragraph 93(a) of HKAS 19 Employee Benefits (“HKAS 19”), which is consistent with IAS
19 Employee Benefits (“IAS 19”). However, upon the enactment of the Amendment Ordinance, the accrued
benefits derived from mandatory employer MPF contributions cannot be used to offset an employee’s
post-transition LSP obligation so that an entity can no longer apply the practical expedient of recognising
the deemed contribution as a reduction of service cost under paragraph 93(b) of HKAS 19. Accordingly, it
resulted a catch-up adjustment for past service cost, in accordance with paragraph 94(a) of HKAS 19, and a
corresponding increase in the LSP obligation since the MPF-LSP offsetting mechanism was not contemplated
in the original LSP legislation.

To reflect the Abolition, the Group has considered this change in accounting policy in connection with its
LSP liability and has applied the above HKICPA guidance retrospectively. Such change in accounting policy
information did not have any material impact on the consolidated financial statements for the current and
prior period.
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Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

3. APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONAL

FINANCIAL REPORTING STANDARDS (“IFRSs”) (Continued)

New and amendments to IFRSs in issue but not yet effective

The Group has not early applied the following new and amendments to IFRSs that have been issued but are
not yet effective:

Amendments to IAS 1 Classification of Liabilities as Current or Non-current and
Non-current Liabilities with Covenants'

Amendments to IAS 7 and IRS 7 Supplier Finance Arrangements’

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback’

Amendments to IAS 21 Lack of Exchangeability?

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its

Associate or Joint Venture?

' Effective for annual periods beginning on or after 1 January 2024

2 Effective for annual periods beginning on or after 1 January 2025

3 Effective for annual periods beginning on or after a date to be determined

Except for the amendments to IFRSs mentioned below, the directors of the Company anticipate that the
application of all other new and amendments to IFRSs will have no material impact on the consolidated
financial statements in the foreseeable future.

Amendments to IAS 1 Classification of Liabilities as Current or Non-current
(2020 Amendments”) and Non-current Liabilities with Covenants (“2022
Amendments”)
The 2020 Amendments provide clarification and additional guidance on the assessment of a right to defer
settlement for at least twelve months from the reporting date for classification of liabilities as current or
non-current, which:

° specify that the classification of liabilities as current or non-current should be based on rights that are
in existence at the end of the reporting period. Specifically, the 2020 Amendments clarify that:

(i)  the classification should not be affected by management intentions or expectations to settle the
liability within 12 months; and

(i)  if the right is conditional on the compliance with covenants, the right exists if the conditions are
met at the end of the reporting period, even if the lender does not test compliance until a later
date; and

o clarify that if a liability has terms that could, at the option of the counterparty, result in its settlement
by the transfer of the entity’s own equity instruments, these terms do not affect its classification as
current or noncurrent only if the entity recognises the option separately as an equity instrument
applying IAS 32 Financial Instruments: Presentation.

Based on the Group’s outstanding liabilities as at 31 December 2023, the application of the amendments
will not result in reclassification of the Group’s liabilities.
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APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONAL

FINANCIAL REPORTING STANDARDS (“IFRSs”) (Continued)

New and amendments to IFRSs in issue but not yet effective (Continued)
Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements

The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose
information about its supplier finance arrangements that enables users of financial statements to assess the
effects of those arrangements on the entity’s liabilities and cash flows. In addition, IFRS 7 was amended to
add supplier finance arrangements as an example within the requirements to disclose information about an
entity’s exposure to concentration of liquidity risk.

The directors of the Company do not expect the amendments will have material impact on the financial
position or performance of the Group. The impacts of application on disclosures or presentation, if any, will
be disclosed in the Group’s future consolidated financial statements

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback

The amendments add subsequent measurement requirements for sale and leaseback transactions that satisfy
the requirements of IFRS 15 Revenue from Contracts with Customers (“IFRS 15”) to be accounted for as a
sale. The amendments require a seller-lessee to determine “lease payments” or “revised lease payments”
such that the seller-lessee would not recognise a gain or loss that relates to the right of use retained by the
seller-lessee. The amendments also clarify that applying the requirements does not prevent the seller-lessee
from recognising in profit or loss any gain or loss relating to subsequent partial or full termination of a
lease.

As part of the amendments, lllustrative Example 25 accompanying IFRS 16 is added to illustrate the
application of the requirements in a sale and leaseback transaction with variable lease payments that do not
depend on an index or rate.

The directors of the Company do not expect the amendments will have material impact on the financial

position or performance of the Group. The impacts of application on disclosures or presentation, if any, will
be disclosed in the Group's future consolidated financial statements.
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APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONAL

FINANCIAL REPORTING STANDARDS (“IFRSs”) (Continued)

New and amendments to IFRSs in issue but not yet effective (Continued)
Amendments to HKAS 21 Lack of Exchangeability

The amendments specify a currency is exchangeable when an entity is able to exchange that currency for
the other currency through markets or exchange mechanisms that create enforceable rights and obligations
without undue delay at the measurement date and for a specified purpose. When a currency is not
exchangeable at the measurement date, an entity estimates the spot exchange rate as the rate that would
have applied to an orderly transaction between market participants at the measurement date and that
would faithfully reflect the economic conditions prevailing.

When a currency is not exchangeable, an entity discloses information that would enable users of its
financial statements to evaluate how a currency’s lack of exchangeability affects, or is expected to affect, its
financial performance, financial position and cash flows.

The amendments are effective for annual reporting periods beginning on or after 1 January 2025, with early
application permitted. An entity is not permitted to apply the amendments retrospectively. Instead, an entity
is required to apply the specific transition provisions included in the amendments. The directors of the
Company do not expect the amendments will have material impact on the financial position or performance
of the Group.

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

The amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and
Joint Ventures deal with situations where there is a sale or contribution of assets between an investor and
its associate or joint venture. Specifically, the amendments state that gains or losses resulting from the loss
of control of a subsidiary that does not contain a business in a transaction with an associate or a joint
venture that is accounted for using the equity method, are recognised in the parent’s profit or loss only to
the extent of the unrelated investors’ interests in that associate or joint venture. Similarly, gains and losses
resulting from the remeasurement of investments retained in any former subsidiary (that has become an
associate or a joint venture that is accounted for using the equity method) to fair value are recognised in
the former parent’s profit or loss only to the extent of the unrelated investors’ interests in the new associate
or joint venture.

The directors of the Company do not expect the amendments will have material impact on the financial
position or performance of the Group.
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MATERIAL ACCOUNTING POLICY INFORMATION

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is achieved when the Company:

. has power over the investee;
o is exposed, or has rights, to variable returns from its involvement with the investee; and
o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each item of other comprehensive income (“OCI”) are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from the Group’s equity therein, which

represent present ownership interests entitling their holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Basis of consolidation (Continued)

Changes in the Group’s interests in existing subsidiaries

Changes in the Group’s interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s relevant
components of equity and the non-controlling interests are adjusted to reflect the changes in their relative
interests in the subsidiaries, including re-attribution of relevant reserves between the Group and the
non-controlling interests according to the Group’s and the non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling interests are adjusted, and the fair value
of the consideration paid or received is recognised directly in equity and attributed to owners of the
Company.

When the Group loses control of a subsidiary, the assets and liabilities of that subsidiary and non-controlling
interest (if any) are derecognised. A gain or loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the consideration received and the fair value of any
retained interest and (ii) the carrying amount of the assets (including goodwill), and liabilities of the
subsidiary attributable to the owners of the Company. All amounts previously recognised in OCl in relation
to that subsidiary are accounted for as if the Group had directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as specified/
permitted by applicable IFRSs). The fair value of any investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial recognition for subsequent accounting under IFRS
9 Financial Instruments ("IFRS 9"), or when applicable, the cost on initial recognition of an investment in an
associate or a joint venture.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in
a business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in profit or loss as incurred.

For business combinations in which the acquisition date is on or after 1 January 2022, the identifiable assets
acquired and liabilities assumed must meet the definitions of an asset and a liability in the Conceptual
Framework for Financial Reporting issued by International Accounting Standards Board in March 2018 (the
“Conceptual Framework"”) except for transactions and events within the scope of IAS 37 or IFRIC 21, in
which the Group applies IAS 37 Provisions, Contingent Liabilities and Contingent Assets (“IAS 37") or IFRIC
21 Levies ("IFRIC 21") instead of the Conceptual Framework to identify the liabilities it has assumed in a
business combination. Contingent assets are not recognised.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their
fair value, except that:

o deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements are
recognised and measured in accordance with IAS 12 and IAS 19 respectively;

o liabilities or equity instruments related to share-based payment arrangements of the acquiree or
share-based payment arrangements of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with IFRS 2 at the acquisition date (see the
accounting policy information below);

o assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that standard; and

o lease liabilities are recognised and measured at the present value of the remaining lease payments (as
defined in IFRS 16) as if the acquired leases were new leases at the acquisition date, except for leases
for which (a) the lease term ends within 12 months of the acquisition date; or (b) the underlying asset
is of low value. Right-of-use assets are recognised and measured at the same amount as the relevant
lease liabilities, adjusted to reflect favourable or unfavourable terms of the lease when compared with
market terms, except for right-of-use assets relating to leasehold lands in which the relevant acquirees
are the registered owners with full upfront lease payments, which are measured at fair value.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest
in the acquiree (if any) over the net amount of the identifiable assets acquired and the liabilities assumed as
at acquisition date. If, after reassessment, the net amount of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s previously held interest in the acquiree (if any), the excess
is recognised immediately in profit or loss as a bargain purchase gain.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Business combinations (Continued)

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate
share of the relevant subsidiary’s net assets in the event of liquidation are initially measured at the
non-controlling interests’ proportionate share of the recognised amounts of the acquiree’s identifiable net
assets or fair value. The choice of measurement basis is made on a transaction-by-transaction basis. Other
types of non-controlling interests are measured at their fair value.

Investments in associates and joint venture

An associate is an entity over which the Group has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee but is not control or joint
control over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require unanimous
consent of the parties sharing control.

The results and assets and liabilities of associates and joint venture are incorporated in these consolidated
financial statements using the equity method of accounting. The financial statements of associates and joint
venture used for equity accounting purposes are prepared using uniform accounting policies as those of the
Group for like transactions and events in similar circumstances. Under the equity method, an investment in
an associate or a joint venture is initially recognised in the consolidated statement of financial position at
cost and adjusted thereafter to recognise the Group’s share of the profit or loss and OCI of the associate or
joint venture. When the Group’s share of losses of an associate or a joint venture exceeds the Group’s
interest in that associate or joint venture (which includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate or joint venture), the Group discontinues recognising its
share of further losses. Additional losses are recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the equity method from the date on
which the investee becomes an associate or a joint venture. On acquisition of the investment in an associate
or a joint venture, any excess of the cost of the investment over the Group’s share of the net fair value of
the identifiable assets and liabilities of the investee is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the Group’s share of the net fair value of the identifiable
assets and liabilities over the cost of the investment, after reassessment, is recognised immediately in profit
or loss in the year in which the investment is acquired.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Investments in associates and joint venture (Continued)

The Group assesses whether there is an objective evidence that the interest in an associate or a joint
venture may be impaired. When any objective evidence exists, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with IAS 36 as a single asset by comparing its
recoverable amount (higher of value-in-use and fair value less costs of disposal) with its carrying amount.
Any impairment loss recognised is not allocated to any asset, including goodwill, that forms part of the
carrying amount of the investment. Any reversal of that impairment loss is recognised in accordance with
IAS 36 to the extent that the recoverable amount of the investment subsequently increases.

When the Group ceases to have significant influence over an associate or joint control over a joint venture,
it is accounted for as a disposal of the entire interest in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains an interest in the former associate or joint venture and
the retained interest is a financial asset within the scope of IFRS 9, the Group measures the retained interest
at fair value at that date and the fair value is regarded as its fair value on initial recognition. The difference
between the carrying amount of the associate or joint venture and the fair value of any retained interest
and any proceeds from disposing of the relevant interest in the associate or joint venture is included in the
determination of the gain or loss on disposal of the associate or joint venture. In addition, the Group
accounts for all amounts previously recognised in OCI in relation to that associate or joint venture on the
same basis as would have been required if that associate or joint venture had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss previously recognised in OCI by that associate or joint
venture would be reclassified to profit or loss on the disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to profit or loss (as a reclassification adjustment) upon disposal/
partial disposal of the relevant associate or joint venture.

When the Group reduces its ownership interest in an associate or a joint venture but the Group continues
to use the equity method, the Group reclassifies to profit or loss the proportion of the gain or loss that had
previously been recognised in OCI relating to that reduction in ownership interest if that gain or loss would
be reclassified to profit or loss on the disposal of the related assets or liabilities.

When a group entity transacts with an associate or a joint venture of the Group, profits and losses resulting
from the transactions with the associate or joint venture are recognised in the Group’s consolidated
financial statements only to the extent of interests in the associate or joint venture that are not related to
the Group.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available for immediate sale in its present
condition subject only to terms that are usual and customary for sales of such asset (or disposal group) and
its sale is highly probable. Management must be committed to the sale, which should be expected to qualify
for recognition as a completed sale within one year from the date of classification.

When the Group is committed to a sale plan involving loss of control of a subsidiary, all of the assets and
liabilities of that subsidiary are classified as held for sale when the criteria described above are met,
regardless of whether the Group will retain a non-controlling interest in the relevant subsidiary after the
sale.

When the Group is committed to a sale plan involving disposal of an investment, or a portion of an
investment, in an associate or a joint venture, the investment or the portion of the investment that will be
disposed of is classified as held for sale when the criteria described above are met, and the Group
discontinues the use of the equity method in relation to the portion that is classified as held for sale from
the time when the investment is classified as held for sale.

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of their
previous carrying amount and fair value less costs to sell, except for financial assets within the scope of IFRS
9 and deferred tax assets which continue to be measured in accordance with the accounting policies set out
in respective sections. Immediately before the initial classification of the asset (or disposal group) as held for
sale, the carrying amounts of the assets (or all the assets and liabilities in the group) are measured in
accordance with applicable IFRSs.

When the criteria of non-current assets (and disposal groups) classified as held for sale have no longer been
met, the Group shall cease to classify non-current assets (and disposal groups) as held for sale. The Group
shall measure each non-current asset that ceased to be classified as held for sale at the lower of its carrying
amount before the asset was classified as held for sale, adjusted for depreciation that would have been
recognised had the asset not been classified as held for sale; and its recoverable amount at the date of the
subsequent decision not to sell.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Revenue from contracts with customers

The Group recognises revenue when (or as) a performance obligation is satisfied, i.e. when “control” of the
goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over time by reference to the progress towards
complete satisfaction of the relevant performance obligation if one of the following criteria is met:

o the customer simultaneously receives and consumes the benefits provided by the Group’s performance
as the Group performs;

o the Group’s performance creates or enhances an asset that the customer controls as the Group
performs; or

o the Group’s performance does not create an asset with an alternative use to the Group and the Group
has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good
or service.

Revenue from sales of electricity is recognised at a point in time when the control of the electricity
transferred, being at the point when electricity has generated and transmitted to the customer.

Revenue from operation and management services is recognised over time during the provision of service,
using an input method to measure progress towards complete satisfaction of the service, because the
customer simultaneously receives and consumes the benefits provided by the Group. Revenue is recognised
on a straight-line basis because the entity’s inputs are expended evenly throughout the scheduled
performance period.

Revenue from solar related supporting services mainly represents contracts with customers in relation to
sales of solar modules with related supporting services that the Group has acted as an agent and, is
recognised at a point in time on a net basis when the control is transferred to the customer, which is at the
time when the solar module is delivered and confirmed with the customer.

Revenue from liquefied natural gas (“LNG"”) business mainly represents contracts with customers in relation
to sales of LNG that the Group has acted as both principal and agent and, is recognised at a point in time
on a gross basis as a principal and on a net basis as an agent when the control is transferred to the
customer, which is the time when the LNG is delivered and confirmed with the customer.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Revenue from contracts with customers (Continued)

When another party is involved in providing goods or services to a customer, the Group determines whether
the nature of its promise is a performance obligation to provide the specified goods or services itself (i.e.
the Group is a principal) or to arrange for those goods or services to be provided by the other party (i.e. the
Group is an agent).

The Group is a principal if it controls the specified good or service before that good or service is transferred
to a customer.

The Group is an agent if its performance obligation is to arrange for the provision of the specified good or
service by another party. In this case, the Group does not control the specified good or service provided by
another party before that good or service is transferred to the customer. When the Group acts as an agent,
it recognises revenue in the amount of any fee or commission to which it expects to be entitled in exchange
for arranging for the specified goods or services to be provided by the other party.

A contract asset represents the Group’s right to consideration in exchange for goods or services that the
Group has transferred to a customer that is not yet unconditional. It is assessed for impairment in
accordance with IFRS 9. In contrast, a receivable represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required before payment of that consideration is due.

A contract liability represents the Group’s obligation to transfer goods or services to a customer for which
the Group has received consideration (or an amount of consideration is due) from the customer.

A contract asset and a contract liability relating to the same contract are accounted for and presented on a
net basis.

Variable consideration
For contracts that contain variable consideration in relation to sales of electricity to the grid companies
which contain tariff adjustments related to solar power plants yet to be enlisted in the List (as defined in
note 6) by the grid companies, the Group estimates the amount of consideration to which it will be entitled
using the most likely amount.

The estimated amount of variable consideration is included in the transaction price only to the extent that it
is highly probable that such an inclusion will not result in a significant revenue reversal in the future when
the uncertainty with the variable consideration is subsequently resolved.

At the end of each reporting period, the Group updates the estimated transaction price (including updating
its assessment of whether an estimate of variable consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period and the changes in circumstance during the
reporting period.
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4. MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Revenue from contracts with customers (Continued)

Existence of significant financing component

In determining the transaction price, the Group adjusts the promised amount of consideration for the
effects of the time value of money if the timing of payments agreed (either explicitly or implicitly) provides
the customer or the Group with a significant benefit of financing the transfer of goods or services to the
customer. In those circumstances, the contract contains a significant financing component. A significant
financing component may exist regardless of whether the promise of financing is explicitly stated in the
contract or implied by the payment terms agreed to by the parties to the contract.

For contracts where the period between payment and transfer of the associated goods or services is less
than one year, the Group applies the practical expedient of not adjusting the transaction price for any
significant financing component.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

For contracts entered into or modified on or after the date of initial application or arising from business
combinations, the Group assesses whether a contract is or contains a lease based on the definition under
IFRS 16 at inception, modification date or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are subsequently changed.

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components,
the Group allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease
components.

The Group applies practical expedient not to separate non-lease component from lease component, and

instead account for the lease component and any associated non-lease components as a single lease
component.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Leases (Continued)

The Group as a lessee (Continued)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets. Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a straight-line basis or another systematic basis over the lease
term.

Right-of-use assets
The cost of right-of-use assets includes:

o the amount of the initial measurement of the lease liability;

o any lease payments made at or before the commencement date, less any lease incentives received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the underlying asset to the condition required by

the terms and conditions of the lease.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated from commencement date to the end of the useful lives.
Otherwise, right-of-use assets are depreciated on a straight-line basis over the shorter of their estimated
useful lives and the lease terms.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Leases (Continued)

The Group as a lessee (Continued)

Right-of-use assets (Continued)

When the Group obtains ownership of the underlying leased asset at the end of the lease term, upon
exercising purchase option, the carrying amount of the relevant right-of-use asset is transferred to property,
plant and equipment.

The Group presents right-of-use assets as a separate line item on the consolidated statement of financial
position.

Refundable rental deposits

Refundable rental deposits paid are accounted under IFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as additional lease payments and included in the cost of
right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date. In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease commencement date if the interest rate implicit in
the lease is not readily determinable.

The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding adjustment to the related right-of-use
assets) whenever:

o the lease term has changed or there is a change in the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

o the lease payments change due to changes in expected payment under a guaranteed residual value, in
which cases the related lease liability is remeasured by discounting the revised lease payments using

the initial discount rate.

The Group presents lease liabilities as a separate line item on consolidated statement of financial position.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Leases (Continued)

The Group as a lessee (Continued)

Lease modifications

Changes in considerations of lease contracts that were not part of the original terms and conditions are
accounted for as lease modifications, including lease incentives provided through forgiveness or reduction
of rentals.

The Group accounts for a lease modification as a separate lease if:

o the modification increases the scope of the lease by adding the right to use one or more underlying
assets; and

o the consideration for the leases increases by an amount commensurate with the stand-alone price for
the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, the Group remeasures the lease
liability based on the lease term of the modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities by making corresponding adjustments to the
relevant right-of-use asset. When the modified contract contains a lease component and one or more
additional lease or non-lease components, the Group allocates the consideration in the modified contract to
each lease component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components. The associated non-lease components are
included in the respective lease components.

Sale and leaseback transactions
The Group applies the requirements of IFRS 15 to assess whether sale and leaseback transaction constitutes
a sale by the Group.

The Group as a seller-lessee
For a transfer that does not satisfy the requirements as a sale, the Group as a seller-lessee continues to
recognise the assets and accounts for the transfer proceeds as loans within the scope of IFRS 9.

Foreign currencies

In preparing the financial statements of each individual group entity, transactions in currencies other than
the functional currency of that entity (foreign currencies) are recognised at the rates of exchanges prevailing
on the dates of the transactions. At the end of the reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in which they arise.

GCL New Energy Holdings Limited 2023 Annual Report



Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Foreign currencies (Continued)

For the purposes of presenting the consolidated financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the presentation currency of the Group (i.e. RMB) using
exchange rates prevailing at the end of each reporting period. Income and expenses items are translated at
the average exchange rates for the period, unless exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the dates of transactions are used. Exchange differences
arising, if any, are recognised in OCl and accumulated in equity under the heading of translation reserve
(attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire interest in a foreign operation,
or a disposal involving loss of control over a subsidiary that includes a foreign operation, or a partial
disposal of an interest in a joint arrangement or an associate that includes a foreign operation of which the
retained interest becomes a financial asset), all of the exchange differences accumulated in equity in respect
of that operation attributable to the owners of the Company are reclassified to profit or loss.

Borrowing costs
Borrowing costs are recognised in profit or loss in the year in which they are incurred.

Government grants
Government grants are not recognised until there is reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the
Group recognises as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the Group should purchase, construct or
otherwise acquire non-current assets are recognised as deferred income in the consolidated statement of
financial position and transferred to profit or loss on a systematic and rational basis over the useful lives of
the related assets.
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4. MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Government grants (Continued)
Government grants related to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Group with no future related costs
are recognised in profit or loss in the year in which they become receivable. Such grants are presented
under “other income”.

Retirement benefit costs

Payments to defined contribution retirement benefit plans, including state-managed retirement benefit
schemes and the Mandatory Provident Fund Schemes, are recognised as an expense when employees have
rendered services entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the undiscounted amount of the benefits expected to be
paid as and when employees rendered the services. All short-term employee benefits are recognised as an
expense unless another IFRS requires or permits the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as wages and salaries, annual leave and
sick leave) after deducting any amount already paid.

Share-based payment arrangements

Equity-settled share-based payment transactions

Share options granted to employees and others providing similar services

Equity-settled share-based payments to employees and others providing similar services are measured at the
fair value of the equity instruments at the grant date. Details regarding the determination of the fair value
of equity-settled share-based transactions are set out in note 35.

Equity-settled share-based payment transactions with parties other than employees are measured at the fair
value of the goods or services received, except where that fair value cannot be estimated reliably, in which
case they are measured at the fair value of the equity instruments granted, measured at the date the entity
obtains the goods or the counterparty renders the service.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Share-based payment arrangements (Continued)

Equity-settled share-based payment transactions (Continued)

Share options granted to employees and others providing similar services (Continued)

The fair value of the equity-settled share-based payments determined at the grant date without taking into
consideration all non-market vesting conditions is expensed on a straight-line basis over the vesting period,
based on the Group’s estimate of equity instruments that will eventually vest, with a corresponding increase
in equity (share options reserve). At the end of each reporting period, the Group revises its estimates of the
number of equity instruments expected to vest based on assessment of all relevant non-market vesting
conditions. The impact of the revision of the original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with a corresponding adjustment to share options
reserve.

For share options that vest immediately at the date of grant, the fair value of the share options granted is
expensed immediately to profit and loss.

When share options are exercised, the amount previously recognised in share options reserve will be
transferred to share premium. When the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in share options reserve will be transferred
to accumulated losses.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit before tax
because of income or expense that are taxable or deductible in other years and items that are never taxable
or deductible. The Group’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the consolidated financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible temporary difference to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit and does not give rise to equal taxable and deductible
temporary differences. In addition, deferred tax liabilities are not recognised if the temporary differences
arises from initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible temporary differences associated with such
investments and interests are only recognised to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised, based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing transactions in which the Group recognises the
right-of-use assets and the related lease liabilities, the Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are attributable to the lease liabilities, the Group
applies IAS 12 requirements to recognise a deferred tax asset (to the extent that it is probable that taxable
profit will be available against which the deductible temporary difference can be utilised) and a deferred tax
liability for all deductible and taxable temporary differences associated with the right-of-use assets and the
lease liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied to the same taxable entity
by the same taxation authority.

Current and deferred tax are recognised in profit or loss, except when it relates to items that are recognised
in OCI or directly in equity, in which case, the current and deferred tax are also recognised in OCI or directly
in equity respectively. Where current tax or deferred tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting for the business combination.

Property, plant and equipment

Property, plant and equipment including buildings are tangible assets that are held for use in the production
or supply of goods or services, or for administration purposes (other than construction in progress as
described below), are stated in the consolidated statement of financial position at cost, less subsequent
accumulated depreciation and subsequent accumulated impairment losses, if any.

Property, plant and equipment in the course of construction for production, supply or administrative
purposes are carried at cost, less any recognised impairment loss. Costs include any costs directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating
in the manner intended by management and, for qualifying assets, borrowing costs capitalised in
accordance with the Group’s accounting policy. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their intended use.

When the Group makes payments for ownership interests of properties which includes both leasehold land
and building elements, the entire consideration is allocated between the leasehold land and the building
elements in proportion to the relative fair values at initial recognition. To the extent the allocation of the
relevant payments can be made reliably, interest in leasehold land is presented as “right-of-use assets” in
the consolidated statement of financial position. When the consideration cannot be allocated reliably
between non-lease building element and undivided interest in the underlying leasehold land, the entire
properties are classified as property, plant and equipment.
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Property, plant and equipment (Continued)

Depreciation is recognised so as to write off the cost of items of assets other than construction in progress
less their residual values over their estimated useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the sale
proceeds and the carrying amount of the asset and is recognised in profit or loss.

Impairment on property, plant and equipment and right-of-use assets

At the end of reporting period, the Group reviews the carrying amounts of its property, plant and
equipment and right-of-use assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the relevant asset is
estimated in order to determine the extent of the impairment loss (if any).

The recoverable amounts of property, plant and equipment and right-of-use assets are estimated
individually. When it is not possible to estimate the recoverable amount individually, the Group estimates
the recoverable amount of the cash-generating unit (“CGU") to which the asset belongs.

In testing a CGU for impairment, corporate assets are allocated to the relevant CGU when a reasonable and
consistent basis of allocation can be established, or otherwise they are allocated to the smallest group of
CGUs for which a reasonable and consistent allocation basis can be established. The recoverable amount is
determined for the CGU or group of CGUs to which the corporate asset belongs, and is compared with the
carrying amount of the relevant CGU or group of CGUs.

Recoverable amount is the higher of fair value less costs of disposal and value-in-use. In assessing
value-in-use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset
(or a CGU) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated to be less than its carrying amount, the
carrying amount of the asset (or the CGU) is reduced to its recoverable amount. For corporate assets or
portion of corporate assets which cannot be allocated on a reasonable and consistent basis to a CGU, the
Group compares the carrying amount of a group of CGUs, including the carrying amounts of the corporate
assets or portion of corporate assets allocated to that group of CGUs, with the recoverable amount of the
group of CGUs. In allocating the impairment loss, the impairment loss is allocated first to reduce the
carrying amount of any goodwill (if applicable) and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the group of CGUs. The carrying amount of an asset is not
reduced below the highest of its fair value less costs of disposal (if measurable), its value-in-use (if
determinable) and zero. The amount of the impairment loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of the unit or the group of CGUs. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or CGU or a group of
CGUs) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or a CGU or a group of CGUs) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.

GCL New Energy Holdings Limited 2023 Annual Report 103



Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023

4.

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Financial instruments

Financial assets and financial liabilities are recognised when a group entity becomes a party to the
contractual provisions of the instruments. All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or convention
in the market place.

Financial assets and financial liabilities are initially measured at fair value except for trade receivables arising
from contracts with customers which are initially measured in accordance with IFRS 15. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss (“FVTPL")) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities
at FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts and payments (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction cost
and other premiums or discounts) through the expected life of the financial asset or financial liability, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.

Financial assets
Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently measured at amortised cost:

o the financial asset is held within a business model whose objective is to collect contractual cash flows;
and

o the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial assets (Continued)

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

o the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

o the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL, except that at initial recognition of a financial
asset the Group may irrevocably elect to present subsequent changes in fair value of an equity investment
in OCI if that equity investment is neither held for trading nor contingent consideration recognised by an
acquirer in a business combination to which IFRS 3 Business Combinations applies.

() Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost and debt instruments/receivables subsequently measured at FVTOCI.
For financial instruments other than purchased or originated credit-impaired financial assets, interest
income is calculated by applying the effective interest rate to the gross carrying amount of a financial
asset, except for financial assets that have subsequently become credit-impaired. For financial assets
that have subsequently become credit-impaired, interest income is recognised by applying the effective
interest rate to the amortised cost of the financial asset from the next reporting period. If the credit
risk on the credit-impaired financial instrument improves so that the financial asset is no longer
credit-impaired, interest income is recognised by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning of the reporting period following the
determination that the asset is no longer credit-impaired.

(ii)  Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The net gain or loss recognised in profit or loss
includes any dividend or interest earned on the financial asset and is included in the “Other gains and
losses, net” line item.
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Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets, financial guarantee contracts and contract assets

The Group performs impairment assessment under expected credit loss (“ECL") on financial assets (including
trade and other receivables, amounts due from related companies, pledged bank and other deposits, bank
balances and cash), financial guarantee contracts and contract assets which are subject to impairment
assessment under IFRS 9. The amount of ECL is updated at each reporting date to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible within 12 months after the reporting date.
Assessments are done based on the Group’s historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an assessment of both the current conditions at
the reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables and contract assets, including those with
significant financing component.

For all other instruments, the Group measures the loss allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial recognition, in which case the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should be recognised is based on significant increase in the
likelihood or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk
In assessing whether the credit risk has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of default occurring on the financial instrument as at the date of initial recognition. In making this
assessment, the Group considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

o an actual or expected significant deterioration in the financial instrument’s internal credit rating;

o significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtors ability to meet its debt obligations;

o an actual or expected significant deterioration in the operating results of the debtor; and
o actual or expected significant adverse change in the regulatory, economics, or technological

environment of the debtor that results in a significant decrease in the debtor’s ability to meet its
debt obligations.
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Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets, financial guarantee contracts and contract assets (Continued)
(i) Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk has
increased significantly since initial recognition when contractual payment are more than 30 days past

due, unless the Group has reasonable and supportable information that demonstrates otherwise.

For financial guarantee contracts, the date that the Group becomes a party to the irrevocable
commitment is considered to be the date of initial recognition for the purposes of assessing
impairment. In assessing whether there has been a significant increase in the credit risk since initial
recognition of financial guarantee contracts, the Group considers the changes in the risk that the

specified debtor will default on the contract.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to ensure that the criteria are

capable of identifying significant increase in credit risk before the amount becomes past due.

(ii) Definition of default

For internal credit risk management, the Group considers an event of default occurs when information
developed internally or obtained from external sources indicates that the debtor is unlikely to pay its
creditors, including the Group, in full (without taking into account any collaterals held by the Group).

Irrespective of the above, the Group considers that default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable and supportable information to demonstrate a

more lagging default criterion is more appropriate.

(iii) Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred. Evidence to a financial asset

is credit-impaired includes observable data about the following events:
(@) significant financial difficulty of the issuer or the borrower;

(b) a breach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not

otherwise consider; or

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation.
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Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets, financial guarantee contracts and contract assets (Continued)
(iv) Write-off policy

(v)

The Group writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered into bankruptcy proceedings, or in the
case of trade receivables, when the amounts are over three years past due, whichever occurs sooner.
Financial assets written off may still be subject to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information. Estimation of ECL reflects an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

For a financial guarantee contract, the Group is required to make payments only in the event of a
default by the debtor in accordance with the terms of the instruments that is guaranteed. Accordingly,
the expected loss is the present value of the expected payments to reimburse the holder for a credit
loss that it incurs less any amounts that the Group expects to receive from the holder, the debtor or
any other party.

For ECL on financial guarantee contracts which the effective interest rate cannot be determined, the
Group will apply a discount rate that reflects the current market assessment of the time value of
money and the risks that are specific to the cash flows but only if, and to the extent that, the risks are
taken into account by adjusting the discount rate instead of adjusting the cash shortfalls being
discounted.

Lifetime ECL for trade receivables and contract assets are assessed collectively for debtors with shared
credit risk characteristics by reference to repayment history of the debtor, adjusted for factors in
relation to general economic conditions of the solar power industry, relevant country default risk and
an assessment of both the current as well as the forecast direction at the reporting date.

12m ECL for all other instruments (including other receivables and amounts due from related
companies) and financial guarantee contracts, unless when there has been a significant increase in
credit risk since initial recognition, in which case the Group recognises lifetime ECL, are assessed
individually for debtors by reference to past repayment history, credit rating or financial position of
the debtors and the forward looking information that is available without undue cost or effort.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets, financial guarantee contracts and contract assets (Continued)

(v) Measurement and recognition of ECL (Continued)
Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest income is calculated based on amortised cost
of the financial asset.

Except for financial guarantee contracts, the Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying amounts, with the exception of trade
receivables and contract assets where the corresponding adjustment is recognised through a loss
allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Group retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset at amortised cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is recognised in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Perpetual instruments, which include no contractual obligation for the Group to deliver cash or other

financial assets or the Group has the sole discretion to defer payment of distribution and redemption of
principal amount indefinitely, are classified as equity instruments.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Financial instruments (Continued)

Financial liabilities and equity (Continued)

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method.

Financial liabilities at amortised cost

Financial liabilities including other payables, amounts due to related companies, loan from a related
company, bank and other borrowings and senior notes are subsequently measured at amortised cost using
the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due in
accordance with the terms of a debt instrument. Financial guarantee contract liabilities are measured
initially at their fair values. It is subsequently measured at the higher of:

. The amount of the loss allowance determined in accordance with IFRS 9; and

° The amount initially recognised less, where appropriate, cumulative amount of income recognised in
accordance with the principles of IFRS 5.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and the net amount presented in the consolidated
statement of financial position when, and only when, the Group currently has a legally enforceable right to
set off the recognised amounts; and intends either to settle on a net basis, or to realise the asset and settle
the liability simultaneously.

Interest rate benchmark reform

When the basis for determining the contractual cash flows of a financial asset or financial liability measured
at amortised cost changes as a result of interest rate benchmark reform, the Group updates the effective
interest rate of the financial asset or financial liability to reflect the change that is required by interest rate
benchmark reform. A change in the basis for determining the contractual cash flows is required by interest
rate benchmark reform if, and only if, both these conditions are met:

(@) the change is necessary as a direct consequence of interest rate benchmark reform; and

(b) the new basis for determining the contractual cash flows is economically equivalent to the previous
basis, i.e. the basis immediately preceding the change.
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Provisions and contingent liabilities

Provisions are recognised when the Group has a present legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of money is material, provisions are stated at
the present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligation, whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Group is also
disclosed as a contingent liability unless the probability of outflow of economic benefits is remote.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another
party, a separate asset is recognised for any expected reimbursement that would be virtually certain. The
amount recognised for the reimbursement is limited to the carrying amount of the provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid investments readily convertible into known amounts of
cash and which are subject to an insignificant risk of changes in value, having been within three months of
maturity at acquisition. Cash and cash equivalents are assessed for ECLs in accordance with the policy set
out in note 4.

Cash at banks exclude bank balances that are subject to regulatory restrictions that result in such balances
no longer meeting the definition of cash.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Related parties
A party is considered to be related to the Group if:

(a)

the party is a person or a close member of that person’s family and that person:

(i)

(ii)

(iii)

has control or joint control over the Group;
has significant influence over the Group; or

is @ member of the key management personnel of the Group or of a parent of the Group; or

the party is an entity where any of the following conditions applies:

(i)

(ii)

(iii)

(iv)

(viii)

the entity and the Group are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others);

one entity is an associate or a joint venture of the other entity (or an associate or a joint venture
of a member of a group of which of the other entity is a member);

the entity and the Group are joint ventures of the same third party;

one entity is a joint venture of a third entity and the other entity is an associate of the third
entity;

the entity is a post-employment benefit plan for the benefit of employees of either the Group or
an entity related to the Group;

the entity is controlled or joint controlled by a person identified in (a);

a person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity); and

the entity, or any member of a group of which it is a part, provides key management personnel
services to the Group or to the parent of the Group.

Close members of the family of a person are those family members who may be expected to influence, or
be influenced by, that person in their dealings with the entity.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described in note 4, the Directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations (see below), that the
Directors have made in the process of applying the Group’s accounting policies and that have the most
significant effect on the amounts recognised in the consolidated financial statements.

Revenue recognition on tariff adjustments on sales of electricity
Tariff adjustments represents subsidy received and receivable from the government authorities in respect of
the Group’s solar power generation business.

Pursuant to the 2020 Measures (as defined in note 6) announced by the PRC government in January 2020,
the grid companies will regularly announce a List (as defined in note 6) for solar power plant projects which
are entitled to the tariff adjustments. For those on-grid solar power plants which are not yet enlisted in the
List, they need to meet the relevant requirements and conditions for tariff subsidy as stipulated in the 2020
Measures and to complete the submission and application on the Platform (as defined in note 6). Grid
companies will observe the principles set out in the 2020 Measures to determine eligibility and regularly
announce the on-grid solar power plants that are enlisted in the List.

Tariff adjustments of approximately RMB297,666,000 (2022: RMB414,994,000) were included in the sales
of electricity for the year ended 31 December 2023 as disclosed in note 6, of which the relevant tariff
adjustments were recognised only to the extent that it is highly probable that such an inclusion would not
result in a significant revenue reversal in the future on the basis that all of the Group’s operating power
plants had been qualified for, and had met, all the requirements and conditions as required based on the
prevailing nationwide government policies on renewable energy for solar power plants, and taking into
account the legal opinion as advised by the Group’s legal advisor in the PRC, who considered that all of the
Group's solar power plants currently in operation had met the requirements and conditions as stipulated in
the New Tariff Notice issued in August 2013 for the entitlement of the tariff subsidy when the electricity
was delivered on grid, and also the requirements and conditions for the entitlement of the tariff subsidy
under the 2020 Measures. Hence, the Group’s operating power plants are able to be enlisted in the List
subsequent to the year ended 31 December 2023 and the accrued revenue on tariff subsidy are fully
recoverable. During the current year, the Group recognised revenue of approximately RMB11 million (2022:
RMB19 million) in respective of tariff adjustments recognised as revenue relating to solar power plants not
yet registered in the List.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (Continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period, that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Determination of timing of settlement of tariff adjustments on sales of electricity
For the tariff adjustments yet to obtain approval for registration in the List by the PRC government at the
end of the reporting period, the Group considered that it contained a significant financing component over
the relevant portion of tariff adjustment until the settlement of the trade receivables. In determining the
period of extended financing, the Group has to exercise judgement and make estimation in timing of
collection of the tariff adjustments with reference to historical pattern and experience for application and
approval for registration in the List. The Group has adjusted the respective tariff adjustment for the
financing component based on estimated timing of collection.

The adjustment for financing component is sensitive to changes in expected timing of settlement of the
tariff adjustments. Change in facts and circumstances will result in revision of the expected collection period
of the tariff adjustments which will be reflected as an increase or a reduction in financing component
adjustment for the period in which such a revision takes place.

The revenue of the Group was adjusted by approximately RMB25 million for the year ended 31 December
2023 (2022: RMB38 million) for this financing component and in relation to revision of expected timing of
tariff settlement.

Provision of ECL for trade receivables and contract assets

The Group uses a provision matrix to calculate ECL on trade receivables and contract assets. The provision
rates are based on internal credit rating as groupings for various debtors which shared credit risk
characteristics by reference to repayment history of the debtor, taking into account general economic
conditions of the solar industry, relevant country default risk, and an assessment of both the current as well
as forecast direction at the reporting date. At every reporting date, the historical observed default rates are
reassessed and changes in the forward-looking information are considered. As at 31 December 2023 and
2022, the ECL provision for trade receivables and contract assets is considered insignificant.

The provision of ECL is sensitive to changes in estimates. The information about the ECL and the Group’s
trade receivables and contract assets are disclosed in note 38(b).
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)

Useful lives and impairment of property, plant and equipment and right-of-use
assets

Property, plant and equipment and right-of-use assets are stated at cost less accumulated depreciation, and
impairment if any. In determining whether an asset is impaired, the Group has to exercise judgment and
make estimation, particularly in assessing: (1) whether an event has occurred or any indicators that may
affect the asset value; (2) whether the carrying value of an asset can be supported by the recoverable
amount, in the case of value-in-use, the net present value of future cash flows which are estimated based
upon the continued use of the asset; and (3) the appropriate key assumptions to be applied in estimating
the recoverable amount including cash flow projections and an appropriate discount rate. When it is not
possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable
amount of the CGU to which the asset belongs, including allocation of corporate assets when a reasonable
and consistent basis of allocation can be established, otherwise recoverable amount is determined at the
smallest group of CGUs, for which the relevant corporate assets have been allocated. Changing the
assumptions and estimates, including the discount rates or revenue growth rates in the cash flow
projections, could materially affect the recoverable amounts.

Additionally, the Group determines the estimated useful lives and related depreciation charges for its
property, plant and equipment and right-of-use assets. These estimates are based on the historical
experience of the actual useful lives of property, plant and equipment of similar nature and functions. The
management will increase the depreciation charge where useful lives are expected to be shorter than
previously estimated. Actual economic lives may differ from estimated useful lives. Periodic review could
result in a change in depreciable lives and therefore depreciation expense in future periods.

As at 31 December 2023, the carrying amounts of property, plant and equipment and right-of-use assets,
were approximately RMB904 million and RMB77 million (2022: RMB4,468 million and RMB219 million)
respectively. During the year ended 31 December 2023, there were evidences relating to certain property,
plant and equipment and right-of-use assets which indicated that the related economic performance was
worse than expected or the related physical damages were noted. As a result, impairment losses of
approximately RMB86 million (2022: RMB359 million) on property, plant and equipment and right-of-use
assets were made for the year ended 31 December 2023.

Provision of ECL on other receivables (including balances with former
subsidiaries) and amounts due from related companies (non-trade)

The Group measures loss allowance equal to 12m ECL for other receivables and amounts due from related
companies (non-trade). In determining the ECL of other receivables and amounts due from related
companies (non-trade), the management of the Company makes periodical individual assessment on the
recoverability of the receivables by taking into account their past payment history, credit rating or financial
position of the debtors and the forward-looking information that is available without undue cost or effort,
and considering the debtors operate in the solar power industry which is well supported by the prevailing
government policies. The amounts of ECL reflect changes in credit risk since initial recognition and is
sensitive to changes in estimates.

As at 31 December 2023, the aggregate carrying amount of other receivables and amounts due from
related companies (non-trade) were approximately RMB3,039 million (2022: RMB2,535 million).

The information about the ECL and the Group’s other receivables and amounts due from related companies
(non-trade) are disclosed in notes 38(b), 21 and 24, respectively.
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REVENUE AND SEGMENT INFORMATION

Revenue recognised during the year are as follows:

2023 2022
RMB’000 RMB’000

Revenue
Sales of electricity and tariff adjustments 578,208 758,461
Operation and management services income 227,948 151,991
Solar related supporting services income 16,747 18,605
LNG business related income 8,617 —
Total 831,520 929,057

For sales of electricity and tariff adjustments, substantially all of the revenue is derived from electricity sales
to local grid companies in the PRC for the years ended 31 December 2023 and 2022. The Group generally
entered into power purchase agreements with local grid companies with a term of one to five years which
stipulate the price of electricity per watt hour. Revenue is recognised when control of the electricity has
transferred, being at the point when electricity has generated and transmitted to the customer and the
amount included tariff adjustments of approximately RMB297,666,000 (2022: RMB414,994,000) recognised
during the current year. Except for trade receivables and contract assets relating to tariff adjustments, the
Group generally grants credit period of approximately one month to customers from date of invoice in
accordance with the relevant power purchase agreements between the Group and the respective local grid
companies or overseas customers. The Group will complete the remaining performance obligations in
accordance with the relevant terms as stipulated in the power purchase agreements and the remaining
aggregated transaction price will be equal to the quantity of electricity that can be generated and
transmitted to the customers times the stipulated price per watt hour.

The financial resource for the tariff adjustment is the national renewable energy fund that accumulated
through a special levy on the consumption of electricity of end users. The PRC government is responsible to
collect and allocate the fund to the respective state-owned grid companies for settlement to the solar
power companies. Effective from March 2012, the application, approval and settlement of the tariff
adjustment are subject to certain procedures as promulgated by Caijian [2012] No. 102 Notice on the
Interim Measures for Administration of Subsidy Funds for Tariff Premium of Renewable Energy (7] H 4 REJR
EEN NEEHE S EEEITPE) . Caijian [2013] No. 390 Notice issued in July 2013 further simplified the
procedures of settlement of the tariff adjustment.

In January 2020, the Several Opinions on Promoting the Healthy Development of Non-Hydro Renewable
Energy Power Generation (Caijian [2020] No. 4)* KERREFIFKABLELREEREZRNETER))
(BA#£[2020] 4%%) and the Measures for Administration of Subsidy Funds for Tariff Premium of Renewable
Energy (Caijian [2020] No. 5)* KM B MERE RN EZEARERBENRNE(AIBEEREBHMESE
k) B A)) (BF#[2020]55%) (the “2020 Measures”) were jointly announced by the Ministry of
Finance, National Development and Reform Commission and National Energy Administration. In accordance
with the new government policy as stipulated in the 2020 Measures, the PRC government has simplified the
application and approval process regarding the registration of tariff adjustments for non-hydro renewable
energy power plant projects into the Renewable Energy Tariff Subsidy List (] B4 g /RZEEH BB H S &8,
the “List”). The state grid companies will regularly announce the list based on the project type, time of grid
connection and technical level of the solar power projects. For those on-grid solar power projects which
have already started operation but yet to register into the List, these on-grid solar power projects are
entitled to enlist into the List once they have met the conditions as stipulated on the Administration of
Subsidy Funds for Tariff Premium of Renewable Energy (FI F 4 g8 )R & (& i 11 & & & 12 #¥)%) and completed
the submission and application in the National Renewable Energy Information Management Platform (the
“Platform”).

* English name for identification only
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REVENUE AND SEGMENT INFORMATION (Continued)

Tariff adjustments are recognised as revenue and due from grid companies in the PRC in accordance with
the relevant power purchase agreements.

For those tariff adjustments that are subject to approval for registration in the List by the PRC government
at the end of the reporting period, the relevant revenue from these tariff adjustments are considered
variable consideration, and are recognised only to the extent that it is highly probable that a significant
reversal will not occur and are included in contract assets. Management assessed that all of the Group’s
operating power plants have qualified and met all the requirements and conditions as required based on
the prevailing nationwide government policies on renewable energy for solar power plants. The contract
assets are transferred to trade receivables when the relevant power plant obtains the approval for
registration in the List or when the relevant power plant is enlisted in the List since the release of the 2020
Measures.

Since certain tariff adjustments were yet to obtain approval for registration in the List by the PRC
government, the management considered that it contained a significant financing component over the
relevant portion of tariff adjustments until the settlement of the trade receivables. For the current year, the
respective tariff adjustment was adjusted for this financing component based on an effective interest rate
ranged from 2.14% to 2.57% per annum (2022: 2.11% to 2.37% per annum) and the adjustment in
relation to revision of expected timing of tariff collection. As such, the Group’s revenue was adjusted by
approximately RMB25 million (2022: RMB38 million) and interest income amounting to approximately
RMB504,000 (2022: RMB10 million) (note 7) was recognised.

Operation and management service income represents the service income from the provision of the solar power
plants operation and management services. The Group generally grants credit period of approximately one
month to customers from the date of invoice.

As at 31 December 2023, the aggregate amount of the transaction price allocated to the remaining performance
obligations under the Group’s existing contracts is approximately RMB609 million (2022: RMB376 million). This
amount represents revenue expected to be recognised in the future from operation and management contracts
of solar power plant entered into by the customers with the Group. The Group will recognise the expected
revenue in future when or as the work is completed, which is expected to occur over the next 12 to 48 months.

The transaction price allocated to the remaining performance obligations (unsatisfied or partially unsatisfied)
as at 31 December 2023 and the expected timing of recognising revenue are as follows:

2023 2022

RMB’000 RMB’'000

Within one year 194,715 58,385
After one year 414,617 318,031
609,332 376,416

The amounts disclosed in the above table do not include transaction price allocated to performance
obligations which have been satisfied but not yet recognised due to variable consideration constraints.
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REVENUE AND SEGMENT INFORMATION (Continued)

Solar related supporting services income represents the income from sales of solar modules with related
supporting services. The Group generally requires customers to provide 10% to 20% of the agreed
consideration of specified goods or services as upfront deposits and the remainder of the consideration is
payable before seven to ten days the solar modules are delivered. The Group acts as an agent for its solar
related supporting services and will complete the performance obligations in accordance with the relevant
terms as stipulated in the contracts.

LNG business related income represents the income from sales of LNG. The Group generally requires
customers to provide 100% of the agreed consideration of specified goods or services or grants credit
period of approximately one month to customers from date of invoice when the LNG is delivered. The
Group acts as both principal and agent for its LNG related business and will complete the performance
obligations in accordance with the relevant terms as stipulated in the contracts.

Disaggregated revenue information

2023 2022
RMB’000 RMB’000

Timing of revenue recognition:
— At a point in time 645,745 777,066
— Over time 185,775 151,991
Total 831,520 929,057

The Group's chief operating decision maker (“CODM"), being the executive directors of the Company,
regularly reviews revenue by countries, except for the operations in the PRC which are by provinces;
however, no other discrete information was provided. In addition, the CODM reviews the consolidated
results when making decisions about allocating resources and assessing performance. Hence, no further
segment information other than entity wide information is presented.

Geographical information
The Group's operations are located in the PRC and the United States of America (“US").

Information about the Group’s revenue from external customers is presented based on the location of the
operations and customers. Information about the Group’s non-current assets is presented based on the
geographical location of the assets.

Revenue from

external customers Non-current assets

2023 2022 2023 2022

RMB’000 RMB'000 RMB’000 RMB’000

PRC 750,024 846,737 1,629,437 5,327,923
us 81,496 82,320 912,943 956,268
831,520 929,057 2,542,380 6,284,191

Note: Non-current assets exclude those relating to financial instruments (including pledged bank and other deposits, other investments,
other receivables and amounts due from related companies) and deferred tax assets.
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REVENUE AND SEGMENT INFORMATION (Continued)

Information about major customers

For the year ended 31 December 2023, the revenue from grid companies under common control of the
State Grid Corporation of China in total accounted for 60% (2022: 73%) of the Group’s revenue. For the
purpose of presenting further information about major customers and considering the extent of economic
integration between grid companies, the sales to grid companies under the common control of State Grid
Corporation of China which accounted for over 10% of the total revenue from external customers is as

follows:
2023 2022
RMB’000 RMB’'000
Customer A 500,236 681,709
OTHER INCOME
2023 2022
RMB’000 RMB’000
Government grants
— Incentive subsidies (note) 2,126 1,533
— Energy Income Credit (“ITC") (note 27(c)) 14,471 14,341
Interest arising from contracts containing significant financing
component 504 10,052
Interest income of financial assets at amortised cost:
— Bank and other interest income 11,530 36,346
— Interest income from former subsidiaries 42,713 70,392
Others 11,409 16,824
82,753 149,488
Note:

Incentive subsidies were received from the relevant PRC government for improvement of working capital and financial assistance to the
operating activities. The subsidies were granted on a discretionary basis and the conditions attached thereto were fully complied with.
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8. OTHER GAINS AND LOSSES, NET/IMPAIRMENT LOSS ON EXPECTED
CREDIT LOSS, NET OF REVERSAL/IMPAIRMENT LOSSES ON
PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS

2023 2022
RMB’000 RMB’000
Exchange loss, net (note a) (38,347) (238,744)
Loss on measurement of assets classified as held for
sale to fair value less cost to sell (note b) (105,188) (11,342)
Net loss on disposal of solar power plant projects (note 36) (394,924) (47,630)
Gain on redemption of senior notes 123,930 169,121
Loss on disposal of property, plant and equipment (70) (1,375)
Gain on early termination of a lease (note 76) — 25,444
(414,599) (104,526)
Impairment loss on expected credit loss model, net of reversal:
— Trade receivables — (663)
— Contract assets — (177)
— Other receivables (68,600) (385,316)
— Related companies (86,965) —
(155,565) (386,156)
Impairment losses on property, plant and equipment and right-of-use
assets (note c):
— Property, plant and equipment and right-of-use assets
(excluding assets classified as held for sale) (85,943) (358,968)
(85,943) (358,968)

*

Exchange loss mainly arose from the bank and other borrowings and the senior notes, all are denominated in US$ which
appreciated against RMB for the current and prior year.

Loss on measurement of assets classified as held for sale to fair value less cost to sell is recognised during the year ended 31
December 2023 and 2022 with details as below:

Year ended 31 December 2023

As disclosed in note 36(a)(ii), the Group entered into two equity transfer agreements with #3712 /K% E H G R A 7* Hunan
Xinhua Water Conservancy and Electric Power Co., Ltd. (“Hunan Xinhua Water”), an independent third party to dispose of its
100% equity interest in a wholly-owned subsidiary, namely = & 5 17 2 & 1% ¢ {K 5 BR 2 & Gaotang GCL Jinghui Photovoltaic Power
Co., Ltd.* (“Gaotang GCL"), and 90.1% equity interest in A5 & & S # a2 /RE R AR 2 7] Inner Mongolia Xiangdao New Energy
Development Co., Ltd.* (“Inner Mongolia Xiangdao”), the disposals have not been completed as at 30 June 2023.

Loss on measurement of assets classified as held for sale to fair value less cost to sell amounting to RMB105,188,000 is recognised
in profit or loss during the year ended 31 December 2023.

English name for identification only
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8. OTHER GAINS AND LOSSES, NET/IMPAIRMENT LOSS ON EXPECTED
CREDIT LOSS, NET OF REVERSAL/IMPAIRMENT LOSSES ON
PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS
(Continued)

Notes: (Continued)
(b) (Continued)
Year ended 31 December 2022

As disclosed in note 26(b)(i), the Group entered into two equity transfer agreements with Hunan Xinhua Water on 31 December
2022 to dispose of its entire equity interest in a wholly-owned subsidiary and 51% equity interest in a non-wholly-owned
subsidiary, the disposals have not been completed and the relevant assets and liabilities were classified as assets held for sale as at
31 December 2022.

Loss on measurement of assets classified as held for sale to fair value less cost to sell amounting to approximately RMB11,342,000
is recognised in profit or loss during the year ended 31 December 2022 as it is measured at the lower of its carrying amount of net
assets value of the subsidiary and fair value less cost to sell.

() Impairment losses on property, plant and equipment and right-of-use assets amounting to approximately RMB85,943,000 and
RMB358,968,000 is recognised during the years ended 31 December 2023 and 2022 with details as below.

Year ended 31 December 2023

During the year ended 31 December 2023, the economic performance of certain property, plant and equipment and right-of-use
assets of the Group was worse than expected and the carrying amount of the Group’s net assets is more than its market
capitalisation, the management of the Group concluded there was indication for impairment of several photovoltaic solar power
plants and conducted impairment assessment on these plants. The recoverable amounts of these photovoltaic solar power plants
are estimated individually.

The recoverable amounts of these several photovoltaic solar power plants have been determined, with assistance from an
independent professional valuer, based on the higher of fair value less costs of disposal and value-in-use.

The value-in-use calculation uses cash flow projections based on financial budgets approved by the management of respective
operating subsidiaries covering a five-year period. Cash flows beyond the five-year period are extrapolated using an estimated
long-term negative growth rate at 0.7%. The forecasted revenue is by reference to the historical on-grid electricity generated and
existing selling price under the power purchase agreements. Another key assumption for the value-in-use calculations is the
efficiency of the on-grid electricity which is determined based on the cash generating unit’'s past performance and management
expectation for market development. The management estimates discount rate using pre-tax rate by reference to the average rates
for a similar industry and the risks specific to the cash generating units and determined the discount rate to be 12.6%.

The key assumptions used in the fair value less costs of disposal calculation include among others, cash flow forecast, discount rates
and incremental costs for disposing of the assets. The fair value measurement is categorised into Level 3 fair value hierarchy.

All relevant assets subject to impairment were impaired to aggregate recoverable amount of approximately RMB331,612,000 based
on the value-in-use and the impairment loss of approximately RMB81,876,000 has been recognised in profit or loss during the year
ended 31 December 2023.

Apart from the impairment assessment of the operating subsidiaries, full impairment loss of approximately RMB4,067,000 of certain
in-progress solar projects in relation to the construction in progress has been recognised in profit or loss, respectively, after taking
into consideration of the financial resources of the Group as well as the equipment costs related to in-progress solar power plant,
which it is still in preliminary stage, the management is of the opinion that these in-progress solar projects will not generate future
economic returns to the Group.
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8. OTHER GAINS AND LOSSES, NET/IMPAIRMENT LOSS ON EXPECTED
CREDIT LOSS, NET OF REVERSAL/IMPAIRMENT LOSSES ON
PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS
(Continued)

Notes: (Continued)

9.

()

(Continued)

Year ended 31 December 2022

0)

(i)

(iii)

During the year ended 31 December 2022, due to changed local policies in relation to the adjustment of electricity price and
grid-connected capacity, the management of the Group concluded there was indication for impairment of several
photovoltaic solar power plants and conducted impairment assessment on these plants. The recoverable amounts of these
photovoltaic solar power plants are estimated individually.

The recoverable amounts of these several photovoltaic solar power plants have been determined, with assistance from
independent professional valuers, based on the higher of fair value less costs of disposal and value-in-use.

The key assumptions used in estimating the fair value of these several photovoltaic solar power plants under depreciated
replacement cost approach include estimation of construction as if building the similar structures, adjusting for physical
deterioration, depreciation, obsolescence and optimization or current market price of the similar assets. The fair value
measurement is categorised into Level 3 fair value hierarchy.

The value-in-use calculation uses cash flow projections based on financial budgets approved by the management of
respective operating subsidiaries covering the twenty-one to twenty-two years based on the remaining useful lives of the
solar power plants within the operating periods granted by local bureau with pre-tax discount rates ranging from 8% to
10% as at 31 December 2022. The forecasted revenue is by reference to the historical on-grid electricity generated and
existing selling price under the power purchase agreements with negative growth rates. Another key assumption for the
value-in-use calculations is the efficiency of the on-grid electricity which is determined based on the cash generating unit's
past performance and management expectation for market development.

All relevant assets subject to impairment were impaired to recoverable amounts of approximately RMB318,995,000 based on
the value-in-use and the impairment loss of approximately RMB102,553,000 has been recognised in profit or loss during the
year ended 31 December 2022.

The modules of certain photovoltaic solar power plants in the United States were confirmed as damaged after the inspection
in the last quarter of 2022. Accordingly, based on the extent of damage and the impact on production volume, the
management estimated that a full impairment loss of approximately RMB243,550,000 was recognised for the respective
property, plant and equipment for the year ended 31 December 2022.

Apart from the impairment assessment of the operating subsidiaries, full impairment loss of approximately RMB6,348,000
and RMB6,517,000 of certain in-progress solar projects in relation to the construction in progress and the power generation
and equipment has been recognised in profit or loss, respectively, after taking into consideration of the financial resources
of the Group as well as the equipment costs related to certain in-progress solar power plants, which were still in preliminary
stage, the management is of the opinion that those in-progress solar projects will not generate future economic returns to
the Group.

FINANCE COSTS

2023 2022
RMB’000 RMB’000
Interest on financial liabilities at amortised cost:

Bank and other borrowings 220,674 315,330
Senior notes 88,359 235,303
Loan from a related company — 138
Lease liabilities 14,542 20,772

Interest arising from receivables containing significant financing
component 120,308 —
Total borrowing costs 443,883 571,543

There are no borrowing costs capitalised during the years ended 31 December 2023 and 2022 on the
general borrowing pool.
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Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

10. INCOME TAX EXPENSE

2023 2022
RMB’'000 RMB’'000

PRC Enterprise Income Tax (“EIT"):
Current tax 14,384 16,013
Over-provision in prior years (788) (821)
13,596 15,192
Deferred tax (note 32) 1,554 3,719
15,150 18,911

The basic tax rate of the Company’s PRC subsidiaries is 25% under the law of the PRC on Enterprise Income
Tax (the “EIT Law"”) and implementation regulations of the EIT Law.

Certain subsidiaries of the Group, engaged in solar photovoltaic projects, under the EIT Law and its relevant
regulations, are entitled to tax holidays of 3-year full exemption followed by 3-year 50% exemption
commencing from their respective years in which their first operating income was derived. For the years
ended 31 December 2023 and 2022, certain subsidiaries of the Company engaged in solar photovoltaic
projects are in the 3-year 50% exemption period. Certain subsidiaries of the Group have completed the
3-year full exemption period or 3-year 50% exemption period during the current year.

PRC withholding income tax of 10% shall be levied on the dividends declared by the companies established
in the PRC to their foreign investors out of their profits earned after 1 January 2008. A lower 5%
withholding tax rate may be applied when the immediate holding companies of the PRC subsidiaries are
incorporated or operated in Hong Kong and fulfil the requirements to the tax treaty arrangements between
the PRC and Hong Kong.

On 21 March 2018, the Hong Kong Legislative Council passed The Inland Revenue (Amendment) (No.7) Bill
2017 (the “Bill”) which introduced the two-tiered profits tax rates regime. The Bill was signed into law on
28 March 2018 and was gazetted on the following day. Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of qualifying corporations is taxed at 8.25%, and profits above HK$2 million is
taxed at 16.5%. The two-tiered profits tax rates regime is applicable to the Group for both years. No
provision for taxation in Hong Kong Profits Tax was made as there is no assessable profit for both reporting
periods.

The Federal and state income tax rate in the US are calculated at 21% and 8.84% respectively for both

years. No provision for taxation in US Federal and state income tax were made as there is no assessable
profit for both reporting periods.
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Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

10. INCOME TAX EXPENSE (Continued)

The tax charge for the year can be reconciled to the loss before tax per the consolidated statement of profit
or loss and other comprehensive income as follows:

2023 2022

RMB’000 RMB’000
Loss before tax (948,860) (1,269,470)
Tax at the domestic income tax rate of 25% (note) (237,215) (317,368)
Tax effect of share of profit of joint venture (73) (6)
Tax effect of share of profits of associates (28,018) (30,692)
Tax effect of expenses not deductible for tax purpose 225,713 257,124
Tax effect of deductible temporary differences not recognised 92,798 196,116
Tax effect of income not taxable for tax purpose (51,545) (83,500)
Tax effect of tax losses not recognised 48,328 57,475
Utilisation of tax losses previously not recognised (30,199) (52,397)
Over-provision in prior years (788) (821)
Effect of tax exemptions and concessions granted to the PRC subsidiaries (3,851) (7,020)
Income tax expense for the year 15,150 18,911

Note: The domestic tax rate in the jurisdiction where the operation of the Group is substantially based is used which is PRC EIT rate.

I'l. LOSS FOR THE YEAR

2023 2022
RMB’000 RMB’000
Loss for the year has been arrived at after charging:
Auditor’s remuneration
— Audit services 1,700 1,800
— Non-audit services 700 809
Depreciation of (note):
— Property, plant and equipment 239,433 285,870
— Right-of-use assets 22,041 34,810
Staff costs (including directors’ remuneration
but excluding share-based payments)
— Salaries, wages and other benefits 211,263 228,649
— Retirement benefit scheme contributions 30,249 36,268
241,512 264,917
Share-based payment expenses (note 35)
(administrative expenses in nature) 9,174 17,121

Note: Depreciation of property, plant and equipment and right-of-use assets during the year ended 31 December 2022 include
approximately RMB24,920,000 and RMB1,759,000 respectively in relation to the adjustment for depreciation that would have been
recognised had the assets not been classified as held for sale.
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Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

2. DIRECTORS’, PRESIDENT/CHIEF EXECUTIVE’S AND EMPLOYEES’
EMOLUMENTS

Particulars of the emoluments of Directors, the chief executive and the five highest paid employees are as
follows:

(a) Directors’ and President/Chief Executive’s emoluments
The emoluments of each of the Directors and the President/Chief Executive of the Company are set
out below:

Year ended 31 December 2023

Other emoluments

Retirement
Salaries benefits Share-
Directors and other scheme based
Name of director fees Bonuses benefits contributions payments Total

RMB000 RMB’000 RMB’000 RMB000 RMB’000 RMB000

President and Executive Directors
Mr. WANG Dong — 2,300 1,349 - — 3,649

Executive Directors
Mr. ZHU Gongshan - - = = — -

Mr. ZHU Yufeng — 6,000 3,603 - 418 10,021
Mr. GU Zengcai (note i) - — — — - —
Ms. HU Xiaoyan (note i) - — 1,656 83 358 2,097

Non-executive Directors

Ms. SUN Wei 450 - - - 239 689
Mr. FANG Jiancai 108 — — - 119 227
Mr. YEUNG Man Chung, Charles 450 — — — 119 569

Independent Non-executive Directors

Mr. CAI Xianhe 21 - - - — 271
Mr. LEE Conway Kong Wai 298 — — — 48 346
Mr. WANG Yanguo 253 - - - 48 301
Dr. CHEN Ying 253 - - - 48 301
Total 2,083 8,300 6,608 83 1,397 18,471

GCL New Energy Holdings Limited 2023 Annual Report 125



Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023

2. DIRECTORS’, PRESIDENT/CHIEF EXECUTIVE'S AND EMPLOYEES’

EMOLUMENTS (Continued)
(a) Directors’ and President/Chief Executive's emoluments (Continued)
Year ended 31 December 2022

Other emoluments

Retirement
Salaries benefits Share-
Directors and other scheme based
Name of director fees Bonuses benefits  contributions payments Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

President/Chief Executive and

Executive Directors
Mr. ZHU Yufeng (note iii) — 7,000 3,445 — 847 11,292
Mr. WANG Dong (note iv) — 650 172 — — 822

Executive Directors
Mr. ZHU Gongshan (note v) = — — _ _ _

Ms. HU Xiaoyan — 1,630 2,096 99 726 4,551
Mr. LIU Genyu (note vi) — — 2,387 119 — 2,506
Non-executive Directors

Ms. SUN Wei 431 = = = 484 915
Mr. FANG Jiancai 104 = = = 242 346
Mr. YEUNG Man Chung, Charles 431 — — — 242 673
Independent Non-executive Directors

Mr. CAI Xianhe (note vii) 86 — — — — 86
Mr. XU Songda (note viii) 164 — — — — 164
Mr. LEE Conway Kong Wai 285 = = = 97 382
Mr. WANG Yanguo 243 — — — 97 340
Dr. CHEN Ying 243 - - — 97 340
Total 1,987 9,280 8,100 218 2,832 22417
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023

2. DIRECTORS’, PRESIDENT/CHIEF EXECUTIVE'S AND EMPLOYEES’

EMOLUMENTS (Continued)
(a) Directors’ and President/Chief Executive's emoluments (Continued)

Notes:
(i) Mr. Gu Zengcai was appointed as an executive director of the Company with effect from 27 October 2023.
(ii) Ms. Hu Xiaoyan resigned as an executive director of the Company with effect from 27 October 2023.

(iii) Mr. Zhu Yufeng ceased to act as President of the Company, was re-designated as Vice Chairman of the Board and remained
as an executive director of the Company with effect from 9 September 2022.

(iv) Mr. Wang Dong was appointed as an executive director and the President of the Company with effect from 9 September
2022.

(v) Mr. Zhu Gongshan was appointed as an executive director of the Company with effect from 9 September 2022.
(vi) Mr. Liu Genyu resigned as an executive director of the Company with effect from 9 September 2022.

(vii)  Mr. Cai Xianhe was appointed as an independent non-executive director of the Company with effect from 9 September
2022.

(vii) ~ Mr. Xu Songda resigned as an independent non-executive director of the Company with effect from 9 September 2022.

The executive directors’ emoluments shown above were for their services in connection with the
management of the affairs of the Company and the Group. The non-executive directors’ emoluments
shown above were for their services as directors of the Company and its subsidiaries. The independent
non-executive directors’ emoluments shown above were for their services as directors of the Company.

Bonuses are discretionary and are based on the Group’s performance for both years.

No directors waived any emoluments and no incentive paid on joining and compensation for the loss
of office for both years.

There was no arrangement under which a director or the chief executive waived or agreed to waive
any remuneration during both years.

Certain directors were granted share options, in respect of their services to the Group under the share
option scheme of the Company. Details of the share option scheme are set out in note 35.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023

2. DIRECTORS’, PRESIDENT/CHIEF EXECUTIVE'S AND EMPLOYEES’

EMOLUMENTS (Continued)

(b) Employees’ emoluments
The five highest paid employees of the Group during the year included three directors (2022: three),
details of whose remuneration are set out in (a) above. Details of the emoluments of the remaining
two (2022: two) highest paid employees in 2023 who are neither a director nor president/chief
executive of the Company are as follows:

2023 2022

RMB’000 RMB’'000

Salaries, allowances and benefits in kind 2,830 2,760
Performance-related bonuses 1,455 1,830
Retirement benefits scheme contributions 275 248
Share-based payments 448 814
5,008 5,652

The number of the highest paid employees who are not the directors whose remuneration fell within
the following bands is as follows:

2023 2022
No. of No. of
employees employees
HK$2,500,001 to HK$3,000,000 (equivalent to approximately
RMB2,171,001 to RMB2,605,200) 1 1
HK$3,000,001 to HK$3,500,000 (equivalent to approximately
RMB2,605,201 to RMB3,039,400) 1 1

No emoluments were paid by the Group to these individuals as an inducement to join or upon joining
the Group or as compensation for loss of office for both years.

Highest paid employees were granted share options, in respect of their services to the Group under
the share option scheme of the Company. Details of the share option scheme are set out in note 35.
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Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

DIVIDENDS

No dividend was paid or proposed for ordinary shareholders of the Company during 2023, nor has any

dividend been proposed since the end of the reporting period (2022: RMBnil).

. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to owners of the Company is based on

the following data:

2023 2022
RMB’000 RMB’000
Loss
Loss for the purpose of basic and diluted loss per share
(Loss for the year attributable to owners of the Company) (1,165,641) (1,492,546)
2023 2022
‘000 ‘000
Number of shares
Weighed average number of ordinary shares for the purpose of
basic and diluted loss per share 1,167,436 1,100,432

On 31 October 2022, every twenty (20) issued and unissued ordinary shares of HK$0.004166666667 each
in the share capital of the Company were consolidated into one (1) ordinary share of HK$0.083 each (each
a “Consolidated Share”) in the share capital of the Company (the “Share Consolidation”) and resulted in
the weighted average number of Consolidated Shares of 1,100,432,347 in issue during the prior period.

Diluted loss per share for the years ended 31 December 2023 and 2022 do not assume the exercise of share
options granted by the Company, since the exercise would result in decrease in loss per share of the

respective year.
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Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

5. PROPERTY, PLANT AND EQUIPMENT

Leasehold
Power  improvements,
generators furniture,
and fixtures and Motor Construction
Buildings equipment equipment vehicles in progress Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
CosT
At 1 January 2022 353,916 7,688,623 169,936 17,704 481,903 8,712,082
Additions — 192,092 2,09 7,034 167,769 368,989
Disposal of subsidiaries (note 36(b)) (24,526) (1,266,138) (1,698) (1,145) — (1,293,507)
Disposals — (29,542) — (1,612) — (31,154)
Transfer 25,690 43,122 — — (68,812) —
Transfer from assets classified
as held for sale (note 26(b)(ii)) 24,087 369,295 390 159 - 393,931
Transfer to assets classified
as held for sale (note 26(b)(i)) (24,167) (279,753) (33,658) (99) — (337,677)
Effect of foreign currency exchange differences — 75,799 31,370 — 652 107,821
At 31 December 2022 355,000 6,793,498 168,434 22,041 581,512 7,920,485
Additions - 395,862 1,946 6,279 3,010 407,097
Disposal of subsidiaries (note 36()) (314,995) (4,277,041) (120,276) (2,064) (580,967) (5,295,343)
Disposals — — — (361) - (361)
Effect of foreign currency exchange differences — 5,759 — - 8 5,767
At 31 December 2023 40,005 2,918,078 50,104 25,895 3,563 3,037,645
ACCUMULATED DEPRECIATION AND IMPAIRMENT
At 1 January 2022 62,025 2,598,523 38,078 13,752 479,310 3,191,688
Depreciation expense 14,228 263,862 6,099 1,681 — 285,870
Impairment loss recognised in profit or loss (note 8(c)) — 352,620 — — 6,348 358,968
Eliminated on disposal of subsidiaries (note 36(b)) (6,573) (377,489) (1,289) (1,004) — (386,355)
Eliminated on disposals — — — (163) - (163)
Transfer to assets classified as held for sale (note 26(b)(i)) (5,588) (52,257) (10,742) (149) — (68,736)
Effect of foreign currency exchange differences — 61,779 9372 — — 71,151
At 31 December 2022 64,092 2,847,038 41,518 14,117 485,658 3,452,423
Depreciation expense 9,924 226,011 1,034 2,464 — 239,433
Impairment loss recognised in profit or loss
(note 8(c)) = 76,517 = = 4,067 80,584
Eliminated on disposal of subsidiaries (note 36(a)) (62,467) (1,085,821) (3,889) (2,078) (486,162) (1,640,417)
Eliminated on disposals — — — (225) — (225)
Effect of foreign currency exchange differences — 1,970 — — — 1,970
At 31 December 2023 11,549 2,065,715 38,663 14,278 3,563 2,133,768
CARRYING AMOUNTS
At 31 December 2023 28,456 852,363 11,441 11,617 — 903,877
At 31 December 2022 290,908 3,946,460 126,916 1924 95,854 4,468,062
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Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

PROPERTY, PLANT AND EQUIPMENT (Continued)

The above items of property, plant and equipment, except for construction in progress, are depreciated on
a straight-line basis after taking into account of the residual value as follows:

Buildings 2%—-4% or over the lease term, whichever is shorter

Power generators and equipment 4% per annum in the PRC or the percentage calculated based on
license period in the US

Leasehold improvements, furniture, 20%-25%
fixtures and equipment

Motor vehicles 20%-30%
All buildings were held under operating leases in the PRC.

As at 31 December 2023, the Group was in the process of obtaining property ownership certificates in
respect of property interests held under land use rights in the PRC with a carrying amount of approximately
RMBnil (2022: RMB45,311,000). In the opinion of the Directors, the absence of the property ownership
certificates to these property interests did not impair their carrying value to the Group as the Group paid
the full purchase consideration of these property interests and the probability of being evicted on the
ground of an absence of property ownership certificates was remote.

. RIGHT-OF-USE ASSETS

Office
Leasehold and
lands rooftops Others Total

RMB'000 RMB’'000 RMB'000 RMB'000

At 31 December 2022 and 1 January 2023
Carrying amount 186,725 11,137 21,428 219,290

At 31 December 2023
Carrying amount 60,743 14,742 1,301 76,786

For the year ended 31 December 2023

Depreciation charge (13,553) (1,281) (7,207) (22,041)
Impairment loss recognised in profit or loss (note 8(c)) (5,359) - - (5,359)
Disposal of subsidiaries (note 36(a)) (107,766) (10,962) (12,918) (131,646)

For the year ended 31 December 2022

Depreciation charge (18,640) (2,109) (14,061) (34,810)
Disposal of subsidiaries (note 36(b)) (16,392) (11,967) — (28,359)
Transfer from assets classified

as held for sale (note 26(b)(ii)) 10,855 — 12,224 23,079
Transfer to assets classified as held for sale (note 26(b)(i)) (28,025) — — (28,025)
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6. RIGHT-OF-USE ASSETS (Continued)

2023 2022

RMB’000 RMB’000

Expense relating to short-term leases (2,699) (1,472)
Total cash outflow for leases (39,195) (36,484)
Additions to right-of-use assets 15,848 28,144
Early termination of a lease — (61,792)
Effect of foreign currency exchange differences 694 4,536

For both years, the Group leases lands, office, rooftops and other equipment for its operations. Lease
contracts are entered into for fixed terms of two to fifty years, but may have extension options as described
below. Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. In determining the lease term and assessing the length of the non-cancellable period, the Group
applies the definition of a contract and determines the period for which the contract is enforceable.

In addition, the Group owns several leasehold lands where its solar power plants are primarily located and
office buildings. The Group is the registered owner of these property interests. The Group has obtained the
land use right certificates for all leasehold lands except for those with carrying amount of approximately
RMB1,484,000 (2022: RMB11,226,000) in which the Group is in the process of obtaining. Lump sum
payments were made upfront to acquire these property interests.

The Group regularly entered into short-term leases for office, motor vehicles and staff quarter. As at 31
December 2023 and 2022, the portfolio of short-term leases is similar to the portfolio of short-term leases
to which the short-term lease expense disclosed above.

The Group has extension options in a number of leases for the leasehold lands. They are used to maximise
operational flexibility in terms of managing the assets used in the Group’s operations. The majority of
extension options held are exercisable only by the Group and not by the respective lessors.

The Group assessed at lease commencement date/date of initial application whether it is reasonably certain
to exercise the extension option. There is no extension option which the Group is not reasonably certain to
exercise, the related lease liabilities of all extension options are recognised and no potential exposure to
these future lease payments under extension options are not included in lease liabilities as at 31 December
2023 and 2022. As at 31 December 2023, lease liabilities with the exercise of extension options of
approximately RMB74,386,000 (2022: RMB129,503,000) are recognised.

In addition, the Group reassesses whether it is reasonably certain to exercise an extension option upon the
occurrence of either a significant event or a significant change in circumstances that is within the control of

the lessee. During the years ended 31 December 2023 and 2022, there is no such triggering event.

Details of the lease maturity analysis of lease liabilities are set out in note 31.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023

RIGHT-OF-USE ASSETS (Continued)
Sale and leaseback transactions — seller-lessee

To better manage the Group's capital structure and financing needs, the Group sometimes enters into sale
and leaseback arrangements in relation to machinery leases. These legal transfer does not satisfy the
requirements of IFRS 15 to be accounted for as a sale of the solar power plants. During the year ended 31
December 2023, the Group has raised approximately RMBnil (2022: RMB1,011,290,000) borrowings in

respect of such arrangements which are accounted as collateralised borrowings.

. INTERESTS IN ASSOCIATES

2023 2022
RMB’000 RMB’000
Cost of unlisted investments in associates 1,133,124 1,133,124
Share of post-acquisition profits, net of dividend received 410,389 298,317
1,543,513 1,431,441
Details of the Group’s associates at the end of the reporting period are as follows:
Country of Proportion of Proportion of
incorporation/ ownership interest voting right held
Name of company operation held by the Group by the Group Principal activity
2023 2022 2023 2022
EREREXRRENERAA PRC 20% 20% 20% 20% Operation of solar power

Huarong County GCL Solar Power
Co. Ltd.* ("Huarong”)

IRERHEREAERAA PRC 30% 30% 30% 30%
Beijing Hua Qiao New Energy Limited*

mHmHEAGEERAR PRC 20% 20% 20% 20%
Linzhou City Xinchuang Solar Company
Limited* ("Linzhou Xinchuang”)

ENBEXRENERAR PRC 45% 45% 45% 45%
Ruzhou GCL Photovoltaic Power
Co. Ltd.* (“Ruzhou")

plants in the PRC

Provision of consultancy
services on solar power
plant

Operation of solar power

plants in the PRC

Operation of solar plants
in the PRC
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For the year ended 31 December 2023

7. INTERESTS IN ASSOCIATES (Continued)

Country of Proportion of Proportion of
incorporation/ ownership interest voting right held
Name of company operation held by the Group by the Group Principal activity
2023 2022 2023 2022

NREHERAKENERLA PRC 45% 45% 45% 45%  Operation of solar power
Xinan County GCL Solar Power plants in the PRC
Co., Ltd.* ("Xinan")

IREGERANENERAA PRC 45% 45% 45% 45% Operation of solar power
Jiangling County GCL Solar Power plants in the PRC
Co., Ltd.* ("Jiangling")

WA GEN R RERAR PRC 30% 30% 30% 30% Operation of solar power
Shanxi GCL New Energy Technologies plants in the PRC
Co., Ltd.*

AEEHERRENBBR LA PRC 30% 30% 30% 30% Operation of solar power
Fenxi County GCL Photovoltaic plants in the PRC
Co., Ltd.*

AREHEXRENEBR LA PRC 30% 30% 30% 30% Operation of solar power
Ruicheng County GCL Photovoltaic plants in the PRC
Co., Ltd.*

REEGREREERRAA PRC 30% 30% 30% 30% Operation of solar power
Yu County Jinyang New Energy plants in the PRC
Power Generation Co., Ltd.*

aEHEXRENERAA PRC 30% 30% 30% 30% Operation of solar power
Yu County GCL Photovoltaic Co., Ltd.* plants in the PRC

BT ERRENREBRAR PRC 30% 30% 30% 30% Operation of solar power
Hanneng Guangping County plants in the PRC
Photovoltaic Development Co., Ltd.*

A HENERERAR PRC 30% 30% 30% 30% Operation of solar power
Hebei GCL New Energy Co., Ltd.* plants in the PRC
("Hebei GNE")

BHBEXRENERAR PRC 10% 10% 20% 20% Operation of solar power
Suzhou GCL Solar Power Co., Ltd.* plants in the PRC
("Suzhou GCL Solar Power") (Note a)

FELEEARENERAR PRC 10% 10% 20% 20% Operation of solar power

Huaibei Xinneng Solar Power Co., Ltd.*
("Huaibei Xinneng") (Note a)
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7. INTERESTS IN ASSOCIATES (Continued)

Country of Proportion of Proportion of
incorporation/ ownership interest voting right held
Name of company operation held by the Group by the Group Principal activity
2023 2022 2023 2022

AREEENERAR PRC 10% 10% 20% 20% Operation of solar power
Hefei Jiannan Power Company Ltd.* plants in the PRC
("Hefei Jiannan") (Note a)

ARAGHERER A PRC 10% 10% 20% 20% Operation of solar power
Hefei Jiuyang GCL New Energy Company plants in the PRC
Ltd.* ("Hefei Jiuyang”) (Note a)

IHERKRENERAF PRC 40% 40% 40% 40% Operation of solar power
Qinzhou Xinao Photovoltaic Power plants in the PRC
Company Limited* ("Xinao") (Note b)

EHEBARREENERDA PRC 15.5% 15.5% 25% 25% Operation of solar power
Jinhu Zhenghui Photovoltaic Co., Ltd* plants in the PRC
("Jinhu") (Note c)

ERGEARENERAR PRC 10% 10% 20% 20% Operation of solar power
Funan GCL Photovoltaic Power Co., Ltd.* plants in the PRC
("Funan GCL") (Note d)

RECARENERAT PRC 10% 10% 20% 20% Operation of solar power
Hefei Xinren Solar Power Co., Ltd.* (“Hefei plants in the PRC
Xinren") (Note d)

ARMHEERENBERAA PRC 10% 10% 20% 20% Operation of solar power
Tianchang GCL Solar Energy Limited* plants in the PRC
("Tianchang GCL") (Note d)

BlLhErRENERAT PRC 10% 10% 20% 20% Operation of solar power
Dangshan GCL Solar Power Co., Ltd.* plants in the PRC
("Dangshan GCL") (Note d)

RILBAEAGHEBERAR PRC 19.6% 19.6% 20% 20% Operation of solar power
Hengshan Jinghe Solar Energy Co., Ltd* plants in the PRC
("Hengshan Jinghe") (Note e)

REHEREEARAT PRC 49% 49% 33.3% 33.3% Operation of solar power
Anfu GCL New Energy Co., Ltd.* plants in the PRC

("Anfu GCL") (Note 1)
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7. INTERESTS IN ASSOCIATES (Continued)

Notes:

(a)

On 16 November 2020, the Group announced that it has entered into a series of five share transfer agreements with # 1 B3% 3% g
JR A PR A A Xuzhou State Investment & Environmental Protection Energy Co., Ltd.* (“Xuzhou State Investment”), an independent
third party, for disposal of 90% equity interest in each of Suzhou GCL Solar Power, Huaibei Xinneng, Hefei Jiannan and Hefei
Jiuyang and 67% equity interest in Dangshan Xinneng Photovoltaic Power Company Limited. As the Group has right to appoint one
out of five directors of Suzhou GCL Solar Power, Huaibei Xinneng, Hefei Jiannan and Hefei Jiuyang and therefore the Group retains
significant influence on Suzhou GCL Solar Power, Huaibei Xinneng, Hefei Jiannan and Hefei Jiuyang upon completion of the
disposal. Accordingly, the remaining 10% equity interest in Suzhou GCL Solar Power, Huaibei Xinneng, Hefei Jiannan and Hefei
Jiuyang are accounted for as associates.

On 21 August 2020, the Group disposed of a total of 60% equity interest in Xinao to BIX B EE E /NS LE EELRBR A A
State Power Investment Corporation Guizhou Jinyuan Weining Energy Co., Ltd.* and EPE &t 5 #EERAR A F Guangxi
Jinyuan South New Energy Limited*, which are independent third parties, the Group retains significant influence on Xinao upon
completion of this disposal. Accordingly, the remaining 40% equity interest in Xinao is accounted for as investment in an associate.

In July 2020, the Group disposed of 75% equity interest in Jinhu to BRI #TaE/R % £ B R A & CDB New Energy Technology Co.,
Ltd.* (“CDB New Energy”), in June 2021, the Group further entered into supplemental agreement with CDB New Energy to
disposed of its 9.5% equity interest in Jinhu to an independent third party. As the Group has right to appoint one out of four
directors of Jinhu and therefore the Group retains significant influence on Jinhu upon completion of the disposal. Accordingly, the
remaining 15.5% equity interest in Jinhu is accounted for as an associate.

On 22 November 2020, the Group entered into five equity transfer agreements with Xuzhou State Investment to dispose of its 90%
equity interest in each of Dangshan GCL, Funan GCL, Hefei Xinren and Tianchang GCL and its 50% equity interest in Taihu Xinneng
Solar Power Co., Ltd. As the Group has right to appoint one out of five directors of Dangshan GCL, Funan GCL, Hefei Xinren and
Tianchang GCL and therefore the Group retains significant influence on Dangshan GCL, Funan GCL, Hefei Xinren and Tianchang
GCL upon completion of the disposal. Accordingly, the remaining 10% equity interest in Dangshan GCL, Funan GCL, Hefei Xinren
and Tianchang GCL are accounted for as associates.

On 1 April 2021, the Group entered into four equity transfer agreements with =K & E & E G R A 7 Three Gorges Asset
Management Co., Ltd.* to dispose of its 98.4% equity interest in Jingbian GCL Solar Power Co., Ltd. (“Jingbian GCL"), its
80.3514% equity interest in Hengshan Jinghe and its 100% equity interest in two wholly-owned subsidiaries, namely Yulin
Longyuan Solar Energy Limited and Yulin Yushen Industrial Area Energy Co., Ltd.. As the Group has right to appoint one out of five
directors of Hengshan Jinghe and therefore the Group retains significant influence on Hengshan Jinghe upon completion of the
disposal. Accordingly, the remaining 19.6% equity interest in Hengshan Jinghe is accounted for as an associate.

On 24 June 2021, the Group entered into six equity transfer agreements with 2 & 4% X 85 % & A fR 2 7] Chongging Lvxin Energy
Development Co., Ltd.* to dispose of its 100% equity interest in four wholly-owned subsidiaries namely, Shiyan Yunneng
Photovoltaic Development Co., Ltd., Jingshan GCL Photovoltaic Power Co. Ltd., Jingshan Xinhui Solar Power Ltd. and Shanggao
County Lifeng GCL New Energy Co., Ltd., its 70% equity interest in Shicheng GCL Solar Power Co., Ltd. and its 51% equity interest
in Anfu GCL. As the Group has right to appoint one out of three directors of Anfu GCL and therefore the Group retains significant
influence on Anfu GCL upon completion of the disposal. Accordingly, the remaining 49% equity interest in Anfu GCL is accounted
for as an associate.

All associates are accounted for using the equity method in these consolidated financial statements.

* English name for identification only
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7. INTERESTS IN ASSOCIATES (Continued)
Summarised financial information of material associates
Summarised financial information in respect of the Group’s material associates as at 31 December 2023 and
2022 is set out below. The summarised financial information below represents amounts shown in the
associates’ financial statements prepared in accordance with IFRS Standards.

Hebei GNE and its subsidiaries

2023 2022

RMB’000 RMB’000

Current assets 977,372 1,212,589

Non-current assets 2,154,538 2,333,347

Current liabilities (668,511) (925,828)

Non-current liabilities (1,056,510) (1,333,880)

2023 2022

RMB’000 RMB’'000

Revenue 430,840 448,700

Profit and total comprehensive income for the year 118,449 127,928
Dividends received from Hebei GNE and its subsidiaries

during the year — 22,140
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7. INTERESTS IN ASSOCIATES (Continued)
Summarised financial information of material associates (Continued)
Hebei GNE and its subsidiaries (Continued)
Reconciliation of the above summarised financial information to the carrying amount of the interest in
Hebei GNE and its subsidiaries recognised in the consolidated financial statements:

2023 2022
RMB’000 RMB’000
Net assets of Hebei GNE and its subsidiaries 1,406,889 1,286,228
Proportion of the Group’s ownership interest in Hebei GNE and
its subsidiaries 30% 30%
Carrying amount of the Group’s interest in Hebei GNE and
its subsidiaries 422,067 385,868

Aggregate information of associates that are not individually material

2023 2022
RMB’000 RMB’000
The Group's share of profit from operations and
total comprehensive income 76,537 84,390
Carrying amount of the Group’s interests in other associates 1,121,446 1,045,573
Dividends received from other associates — 20,100
8. INTEREST IN JOINT VENTURE
2023 2022
RMB’000 RMB’000
Cost of unlisted investment in joint venture 4,900 4,900
Share of post-acquisition losses, net of dividend received (1,434) (1,724)
3,466 3,176
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INTEREST IN JOINT VENTURE (Continued)

Details of the Group’s joint venture at the end of the reporting period are as follows:

Country of Proportion of Proportion of
incorporation/ ownership interest voting right held
Name of company operation held by the Group by the Group Principal activity
2023 2022 2023 2022
ERREHENRAERAF PRC 49% 49% 49% 49% Provision of consultancy
Beijing Jing Liang GCL Technology services on solar power
Limited* plant

* English name for identification only

The joint venture is accounted for using the equity method in the consolidated financial statements.
Financial information of joint venture is as follows:

2023 2022
RMB’000 RMB'000

The Group's share of profit from operations and
total comprehensive income 290 25
Carrying amount of the Group’s interest in the joint venture 3,466 3,176

. OTHER INVESTMENTS

2023 2022
RMB’000 RMB’000
Unlisted equity investment (note) 43,714 43,714
Club membership 1,929 1,929
45,643 45,643

Note:

During the year ended 31 December 2021, the Group disposed of 99.635% equity interest in Jingbian County Shunfeng New Energy
Limited and disposed of 98.4% equity interest in Jingbian GCL, the wholly-owned subsidiaries, and retained the remaining 0.365% and
1.6% equity interest respectively in the companies. The Group also disposed of 90% equity interest in Shenmu Jingpu Power Co., Ltd.,
Shenmu Jingfu Solar Power Co., Ltd., Shenmu Ping Xi Power Co., Ltd., Shenmu Ping Yuan Power Co., Ltd., Shenmu County Jingdeng
Power Co., Ltd. and Xixian New District GCL Photovoltaic Power Co., Ltd. The Group was not given the right to appoint any directors, and
therefore the Directors considered that the Group was not able to exercise significant influence over these companies. Such equity
investments were therefore accounted for as equity instruments at FVTPL as at 31 December 2023 and 2022.
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20. OTHER NON-CURRENT ASSETS

2023 2022
RMB’000 RMB’000
Refundable value-added tax 14,736 34,744
Others 2 72,521
14,738 107,265
2|1. TRADE AND OTHER RECEIVABLES
2023 2022
RMB’000 RMB’'000
Trade receivables (note a) 83,857 1,592,950
Prepayments and deposits 29,478 161,383
Other receivables
— Amounts due from former subsidiaries (note b) 1,949,439 2,198,183
— Consideration receivable from disposal of subsidiaries 206,090 278,581
— Refundable value-added tax — 62,008
— Dividend receivables from former subsidiaries 57,675 303,628
— Others 108,424 163,403
2,434,963 4,760,136
Less: Allowance for credit loss
— Trade — (3,555)
— Non-trade (726,026) (762,686)
(726,026) (766,241)
1,708,937 3,993,895
Analysed as:
— Current assets 1,007,992 3,993,895
— Non-current assets 700,945 —
1,708,937 3,993,895
Notes:

(a) As at 1 January 2022, trade receivables from contract with customers amounted to approximately RMB1,670,828,000 (net of loss
allowance of approximately RMB2,892,000).

For sales of electricity, the Group generally grants credit period of approximately one month to local grid companies in the PRC or
overseas customers from the date of invoice in accordance with the relevant electricity sales contracts between the Group and the

respective local grid companies or overseas customers.

For operation and management services, the Group generally grants credit period of one month to customers in the PRC from the
date of invoice in accordance with the relevant contracts between the Group and the respective customers.
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21. TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

(a)

(Continued)

Trade receivables include bills received amounting to approximately RMB210,000 (2022: RMB19,878,000) held by the Group for
future settlement of trade receivables, of which certain bills issued by third parties are further endorsed by the Group with recourse
for settlement of payables for purchase of plant and machinery and construction costs, or discounted to banks for cash. The Group
continues to recognise their full carrying amount at the end of both reporting periods. All bills received by the Group are with a
maturity period of less than one year.

The following is an aged analysis of trade receivables (excluded bills held by the Group for future settlement), which is presented
based on the invoice date and net of loss allowance at the end of the reporting period:

2023 2022

RMB’000 RMB’000

Unbilled (note) — 1,464,256
0-90 days 52,605 75,362
91-180 days 16,600 13,824
Over 180 days 14,442 16,075
83,647 1,569,517

Note: The amount represents unbilled basic tariff receivables for solar power plants operated by the Group, and tariff adjustment
receivables of those solar power plants already registered in the List. The Directors expect the unbilled tariff adjustments
would be generally billed and settled within one year from end of the reporting date.

The aged analysis of the unbilled trade receivables, net of loss allowance, which is based on revenue recognition date, are as
follows:

2023 2022

RMB’000 RMB’000

0-90 days — 94,490
91-180 days — 134,442
181-365 days — 274,353
Over 365 days — 960,971
— 1,464,256

As at 31 December 2023, included in these trade receivables are debtors with aggregate carrying amount of approximately
RMB39,798,000 (2022: RMB50,499,000) which are past due as at the end of the reporting date. These trade receivables relate to a
number of customers represented the local grid companies and customers in the PRC, for whom there is no recent history of
default. The Group does not hold any collaterals over these balances.

Trade receivable of approximately RMB31,259,000 (2022: RMB106,506,000) as at 31 December 2023 have been classified as part
of a disposal group held for sale (note 26(a)).

The amounts due from former subsidiaries include (i) deferred receivables (details are set out in notes 36(a)(i) and (ii)), which are
non-trade in nature, unsecured, interest-bearing at 9.52% per annum and in the opinion of Directors, they are expected to be
received within two years; and (ii) outstanding payments arising from its disposals of subsidiaries to independent third parties
during the financial years ended 31 December 2018 to 31 December 2023 as part of the Group's transition to become an
asset-light enterprise. When the Group and the purchasers discussed the terms of the sale and purchase agreements in respect of
the disposal of the Group’s subsidiaries, the considerations were determined by taking into, among other things, receivables (i.e.
the “Outstanding Payments”) that were due from the former subsidiaries to the Group. The purchasers are obligated to procure the
former subsidiaries to settle the Outstanding Payments in stages pursuant to the terms and conditions set out in the sale and
purchase agreements. The amounts are non-trade in nature, unsecured and interest-bearing ranging from 4.45% to 9.52% (2023:
ranging from 4.45% to 9.52%) per annum and repayable on demand.

Details of impairment assessment of trade and other receivables excluding prepayments and deposits and refundable value-added taxes are
set out in note 38(b).
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22.

23.
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CONTRACT ASSETS

2023 2022

RMB’000 RMB’000

Arising from sales of electricity — 55,372
Less: Allowance for credit loss — (415)
— 54,957

As at 1 January 2022, contract assets amounted to approximately RMB40,941,000 (net of loss allowance of
approximately RMB238,000).

The contract assets primarily relate to the portion of tariff adjustments for the electricity sold to the local
grid companies in the PRC in which the relevant on-grid solar power plants are still pending for registration
to the List at the end of the reporting period. Tariff adjustment is recognised as revenue upon electricity is
generated as disclosed in note 6. Pursuant to the 2020 Measures, for those on-grid solar power plants yet
to be registered on the List, they are required to meet the relevant requirements and conditions for tariff
subsidy as stipulated and to complete the submission and application on the Platform. Local grid companies
will observe the principles set out in the 2020 Measures to determine eligibility and regularly announce the
on-grid solar power plants that are enlisted in the List. The Group considers the settlement terms contain
significant financing component, and has adjusted the respective tariff adjustment for the financing
component based on effective interest rate with reference to state treasury bonds of the PRC, as well as the
estimated timing of collection. Accordingly, the amount of consideration is adjusted for the effects of the
time value of money taking into consideration the credit characteristics of the relevant counterparties. The
revenue of the Group was adjusted by approximately RMB25 million for the year ended 31 December 2023
(2022: RMB38 million) for this financing component and in relation to revision of expected timing of tariff
adjustment in the contract assets.

Contract assets are reclassified to trade receivables at the point the respective on-grid solar power plant
projects are enlisted on the List. The balances as at 31 December 2023 and 2022 are classified as
non-current as they are expected to be received after twelve months from the reporting date.

Upon completion of disposal of subsidiaries (notes 36(a)(v)) during the year ended 31 December 2023,
contract assets were fully derecognised and reduced to RMBnil.

Details of impairment assessment are set out in note 38(b).

TRANSFER OF FINANCIAL ASSETS

During the current year, the Group endorsed certain bills for the settlement of payables for purchase of
plant and machinery and construction costs; and discounted certain bills received by the Group to banks for
financing.

The following were the Group’s bills as at 31 December 2023 and 2022 that were transferred to banks or
creditors by discounting or endorsing the bill, respectively, on a full recourse basis. As the Group has not
transferred the significant risks and rewards relating to these bills, it continues to recognise the full carrying
amount of the receivables and recognised the cash received on the transfer as secured borrowings or the
amounts outstanding with the creditors remain to be recognised as other payables. These financial assets
are carried at amortised cost in the Group’s consolidated statement of financial position.
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23. TRANSFER OF FINANCIAL ASSETS (Continued)
At 31 December 2023

Bills discounted Bills endorsed
to banks with to creditors with

full recourse full recourse Total
RMB’000 RMB’000 RMB’000
Carrying amount of transferred assets — — —
Carrying amount of associated liabilities — — =
Net position — — —
At 31 December 2022
Bills discounted Bills endorsed
to banks with  to creditors with
full recourse full recourse Total
RMB’000 RMB’000 RMB’'000
Carrying amount of transferred assets 8,889 50,623 59,512
Carrying amount of associated liabilities (8,889) (50,623) (59,512)

Net position — — _

The Directors consider that the carrying amounts of the endorsed and discounted bills approximate their fair
values.

The finance cost recognised for bills discounted to banks were included in interest on bank and other
borrowings (note 9).
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24. AMOUNTS DUE FROM/TO RELATED COMPANIES

2023 2022
RMB’000 RMB’000
Amounts due from associates
— Non-trade related (note a) 215,586 267,067
Amounts due from fellow subsidiaries
— Trade related (note b) 5,199 4,448
— Non-trade related (note b) 11,221 23,638
16,420 28,086
Amounts due from the companies of which
Mr. Zhu Gongshan and his family members have
significant influence
— Trade related (note c) 5,258 3,860
— Non-trade related (note c) 1,302,976 1,087
1,308,234 4,947
1,540,240 300,100
Less: Allowance for credit loss
— Trade (763) -
— Non-Trade (86,202) -
(86,965) -
1,453,275 300,100
Analysed as:
— Current assets 805,190 282,657
— Non-current assets 648,085 17,443
1,453,275 300,100
— Trade related 9,694 8,308
— Non-trade related 1,443,581 291,792
1,453,275 300,100
Amounts due to associates
— Non-trade related (note a) 3,438 4,059
Amounts due to fellow subsidiaries
— Non-trade related (note b) 129,897 125,875
Amounts due to the companies of which Mr. Zhu Gongshan
and his family members have significant influence
— Non-trade related (note c) 42,413 13,211
Analysed for as:
— Current liabilities 175,748 143,145
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24. AMOUNTS DUE FROM/TO RELATED COMPANIES (Continued)

Notes:

(@) The amounts due from/to associates are non-trade in nature, unsecured, non-interest bearing and repayable on demand except for
the carrying amount of amounts due from associates of approximately RMB17,336,000 (2022: RMB17,443,000) which, in the
opinion of the Directors, is expected to be received after twelve months from the end of the reporting period and is classified as
non-current.

(b) The amounts due from/to fellow subsidiaries are non-trade in nature, unsecured, non-interest bearing and repayable on demand
except for the carrying amount of trade amounts due from fellow subsidiaries of approximately RMB4,692,000 (2022:
RMB4,448,000) which is arising from operation and management services rendered to fellow subsidiaries with a credit term of 30
days.

As at 1 January 2022, amounts due from fellow subsidiaries in trade nature amounted to approximately RMB12,797,000.

The following is an aged analysis of the amounts due from fellow subsidiaries, net of loss allowance, arising from operation and
management services presented based on the invoice date which approximated the respective revenue recognition date:

2023 2022

RMB’000 RMB’000

0-90 days 2,419 1,244
91-180 days —_ 424
More than 365 days 2,273 2,780
4,692 4,448

As at 31 December 2023, included in these trade receivables with the carrying amount of approximately RMB3,073,000 (2022:
RMB4,017,000) which are past due as at the end of the reporting date. These trade receivables relate to several fellow subsidiaries
in the PRC. The Group does not hold any collaterals over these balances.

(o) Mr. Zhu Gongshan and his family members hold in aggregate more than 20% equity interest in related companies as at 31
December 2023 and 2022 and exercise significant influence over the related companies. As at 31 December 2023, the carrying
amount of RMB360,235,000 (2022: RMB1,087,000), in relation to consideration receivable from disposal of subsidiaries, due from
the companies, in which Mr. Zhu Gongshan and his family members exercise significant influence, are non-trade in nature,
unsecured, non-interest bearing and repayable on demand except for (i) carrying amount of approximately RMB5,002,000 (2022:
RMB3,860,000) due from companies which are arising from operation and management services rendered to related companies
with credit term of 90 days; (ii) carrying amount of approximately RMB630,749,000 (2022: RMBnil) due from companies which are
unsecured, interest-bearing at 4.3% and in the opinion of Directors, they are expected to be received within two years; and (iii)
carrying amount of approximately RMB228,409,000 (2022: RMBnil) due from companies (also former subsidiaries) for outstanding
payments arising from its disposal of subsidiaries to an associate of connected persons, in which Mr. Zhu Gongshan and his family
members have significant influence, during the financial year ended 31 December 2023 as part of the Group’s transition to become
an asset-light enterprise, which are unsecured, interest-bearing ranging from 4.45% to 9.52% per annum and repayable on
demand. Details of the aforesaid (ii) are set out in note 36(a)(v) and are classified as non-current.

As at 1 January 2022, amounts due from companies of which Mr. Zhu Gongshan and his family members have significant influence
amounted to approximately RMB522,000.
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24. AMOUNTS DUE FROM/TO RELATED COMPANIES (Continued)

(c) (Continued)

Amounts due to companies, in which Mr. Zhu Gongshan and his family members exercise significant influence, are non-trade
nature, unsecured and non-interest bearing.

As at 1 January 2022, amounts due from related companies in trade nature amounted to approximately RMB1,205,000.

The following is an aged analysis of the amounts due from related companies, net of loss allowance, arising from operation and
management services presented based on the invoice date which approximated the respective revenue recognition date:

2023 2022

RMB’000 RMB’'000

0-90 days 4,396 2,692
91-180 days 234 1,168
More than 365 days 372 -
5,002 3,860

As at 31 December 2023, included in these receivables are balances with the carrying amount of RMB2,354,000 (2022:
RMB1,168,000) which are past due as at the end of the reporting date. These receivables relate to several related companies in the
PRC. The Group does not hold any collaterals over those balances.

The maximum gross amount outstanding during the year ended 31 December 2023 is approximately RMB1,302,976,000 (2022:

RMB1,087,000) in relation to the non-trade balances for the amounts due from the companies of which Mr. Zhu Gongshan and his
family members exercise significant influence.
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PLEDGED BANK AND OTHER DEPOSITS/BANK BALANCES AND

CASH

Pledged bank and other deposits

Pledged bank and other deposits represent deposits pledged to banks and other financial institutions to
secure banking facilities granted to the Group. The pledged bank deposits will be released upon the
settlement of relevant bank borrowings.

Pledged bank deposits carry fixed interest rates ranging from 2.04% to 2.13% (2022: 0.25% to 0.3%) per
annum.

As at 31 December 2023, pledged other deposits approximate RMB42,047,000 (2022: RMB131,026,000)
are non-interest bearing.

Bank and other deposits amounting to approximately RMB59,882,000 (2022: RMB61,001,000) have been
pledged to secure the Group’s bills payable and short-term borrowings and are therefore classified as
current assets. The remaining deposits amounting to approximately RMB42,047,000 (2022:
RMB200,785,000) have been pledged to secure long-term borrowings and are therefore classified as
non-current assets.

Bank balances
Bank balances carry interest at floating rates range from 0.20% to 0.3% (2022: 0.25% to 0.3%) per
annum or fixed rates range from 1.2% to 1.75% (2022: 1.8% to 2.25%) per annum.

Details of impairment assessment of pledged bank and other deposits and bank balances are set out in note
38(b).

ASSETS CLASSIFIED AS HELD FOR SALE

Disposal groups classified as held for sale

(a) Year ended 31 December 2023
On 31 December 2022, the Group entered into two equity transfer agreements with Hunan Xinhua
Water, an independent third party to dispose of its 100% equity interest in a wholly-owned subsidiary,
namely Dengkou GCL, and 51% equity interest in BBy EEERLRFA AR A7) Yuncheng Xinhua
Energy Development Co., Ltd* (“Yuncheng Xinhua”) at an aggregate consideration of approximately
RMB26,370,000 as at the date of disposals. The subsidiaries operate solar power plant projects with
an aggregate capacity of 50MW in Shandong and Inner Mongolia, the PRC.

During the year ended 31 December 2023, the disposal of Yuncheng Xinhua with an aggregate
consideration of approximately RMB23,560,000 was completed and disclosed in note 36(a)(i). The
disposal of Dengkou GCL has not been completed and the relevant assets and liabilities were classified
as disposal groups held for sale.

As at 31 December 2023, the assets and liabilities attributable to the solar power plant project of

Dengkou GCL have been classified as a disposal group held for sale and are presented separately in
the consolidated statement of financial position.

& English name for identification only
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26. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)
Disposal groups classified as held for sale (Continued)
(a) Year ended 31 December 2023 (Continued)

As at 31 December 2023, the major classes of assets and liabilities of the disposal groups are as

follows:

RMB’000
Property, plant and equipment 56,003
Right-of-use assets 6,854
Trade and other receivables (a) 34,469
Bank balances and cash 558
Total assets classified as held for sale 97,884
Other payables (693)
Lease liabilities — current (b) (844)
Total liabilities directly associated with assets classified as held for sale (1,537)
Net assets of solar power plant projects classified as held for sale 96,347
Intragroup balances (94,053)
Net assets of solar power plant projects 2,294

(@) The following is an aged analysis of trade receivables presented based on the invoice date as at
31 December 2023, which approximated the respective revenue recognition date:

RMB’000

Unbilled (note) 31,091
0-90 days 168
31,259

Note: The aged analysis of the unbilled trade receivables, which is based on revenue recognition date, are as follows:

RMB’000

0-90 days 1,426
91-180 days 1,602
181-365 days 2,943
Over 365 days 25,120
31,091
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26. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)
Disposal groups classified as held for sale (Continued)
(a) Year ended 31 December 2023 (Continued)

(a)

(Continued)

For the electricity sale business, the disposal group generally granted credit period of
approximately one month to local power grid companies in the PRC from the date of invoice in
accordance with the relevant electricity sales contract between the disposal group and the
respective local grid companies.

As at 31 December 2023, none of these receivables are past due as at the end of the reporting
date.

Lease liabilities of approximately RMB844,000 are recognised with related right-of-use assets of
approximately RMB6,854,000 as at 31 December 2023. The lease agreements do not impose any
covenants other than the security interests in the leased assets that are held by lessor and the
relevant lease assets may not used as security for borrowing purposes.

The weighted average incremental borrowing rate applied to lease liabilities is 4.9%.

The lease obligations are denominated in the functional currency of the subsidiaries.

(b) Year ended 31 December 2022

(i)

On 31 December 2022, the Group entered into two equity transfer agreements with Hunan
Xinhua Water, an independent third party to dispose of its 100% equity interest in a
wholly-owned subsidiary, namely Dengkou GCL, and 51% equity interest in Yuncheng Xinhua at
an aggregate consideration of approximately RMB26,370,000 as at the date of disposals. The
subsidiaries operate solar power plant projects with an aggregate capacity of 50MW in
Shandong and Inner Mongolia, the PRC.

As at 31 December 2022, the disposal of Dengkou GCL and Yuncheng Xinhua have not been
completed and the relevant assets and liabilities were classified as disposal groups held for sale.
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26. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)

Disposal groups classified as held for sale (Continued)
(b) Year ended 31 December 2022 (Continued)
(i)  (Continued)

As at 31 December 2022, the major classes of assets and liabilities of the disposal group are as

follows:

RMB’'000
Property, plant and equipment (note 75) 268,941
Right-of-use assets (note 16) 28,025
Other non-current assets 2,756
Trade and other receivables 108,999
Pledged bank deposits 4,500
Bank balances and cash 53,208

466,429
Less: Impairment loss on property, plant and equipment (note 8(b)) (11,342)
Total assets classified as held for sale 455,087
Other payables (19,522)
Other borrowing — due within one year (3,830)
Other borrowing — due after one year (145,046)
Lease liabilities — current (1,740)
Lease liabilities — non-current (21,565)
Tax payable (682)
Total liabilities directly associated with assets classified as held for sale (192,385)
Net assets of solar power plant projects classified as held for sale 262,702
Intragroup balances (241,471)
Net assets of disposal group 21,231
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26. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)

Disposal groups classified as held for sale (Continued)
(b) Year ended 31 December 2022 (Continued)

(i)

(Continued)

The following is an aged analysis of trade receivables presented based on the invoice date as at
31 December 2022, which approximated the respective revenue recognition date:

RMB'000
Unbilled (note) 102,897
0-90 days 3,609
106,506

Note: The aged analysis of the unbilled trade receivables, which is based on revenue recognition date, are as follows:

RMB’000
0-90 days 9,742
91-180 days 14,789
181-365 days 54,520
Over 365 days 23,846
102,897

For the electricity sale business, the disposal group generally granted credit period of
approximately one month to power grid companies in the PRC from the date of invoice in
accordance with the relevant electricity sales contract between the disposal group and the
respective local grid companies.

As at 31 December 2022, none of these trade receivables are past due as at the end of the
reporting date.
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26. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)

Disposal groups classified as held for sale (Continued)
(b) Year ended 31 December 2022 (Continued)

(i)

(Continued)

The carrying amount of the secured other borrowing is repayable:

RMB’'000
Within one year 3,830
More than one year, but not exceeding two years 3,828
More than two years, but not exceeding five years 27,898
More than five years 113,320

148,876
Less: Other borrowing — due within one year (3,830)
Other borrowing — due after one year 145,046

The effective interest rate (which are equal to contracted interest rates) on the disposal group’s
other borrowing is 4.94%.

The disposal group’s other borrowing is denominated in the functional currency of the
subsidiaries.

Lease liabilities payable:

RMB’000

Within one year 1,740
Within a period of more than one year but not more than two years 1,641
Within a period of more than two years but not more than five years 4,525
Within a period of more than five years 15,399
23,305

Lease liabilities of approximately RMB23,305,000 are recognised with related right-of-use assets
of approximately RMB28,025,000 as at 31 December 2022. The lease agreements do not impose
any covenants other than the security interests in the leased assets that are held by the lessor
and the relevant leased assets may not be used as security for borrowing purposes.

The weighted average incremental borrowing rate applied to lease liabilities is 5.32%.

The lease obligations are denominated in the functional currency of the subsidiaries.
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26. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)
Disposal groups classified as held for sale (Continued)
(b) Year ended 31 December 2022

(i)

On 16 November 2021, the Group entered into four equity transfer agreements with IR E& &
EiriEse R\ THEHB AR E(I QA State Power Investment Group Xinjiang Energy Chemical
Emin Co., Ltd.* (“State Power Investment Group Xinjiang”), an independent third party, to
dispose of its 100% equity interest in four wholly-owned subsidiaries, namely Haidong Yuantong
Photovoltaic Power Generation Co., Ltd.* (“Haidong Yuantong”), Huzhu Haoyang (as defined in
note 36(a)(v)), Hualong Xiehe Solar Power Co., Ltd.* (“Hualong Xiehe”), Qinghai Baineng
Photovoltaic Investment Management Co., Ltd.* (“Qinghai Baineng”) for aggregate
consideration of approximately RMB22,800,000 as at the date of disposals. The Group and State
Power Investment Group Xinjiang mutually agreed to reduce the consideration from
approximately RMB22,800,000 to RMB20,666,000 during the year ended 31 December 2021.
The subsidiaries operate solar power plant projects with in aggregate of 98.08 MW in Qinghai,
the PRC.

As at 31 December 2021, the disposal of Haidong Yuantong, Huzhu Haoyangyangfu, Hualong
Xiehe and Qinghai Baineng have not been completed and presented the relevant assets and
liabilities were classified as held for sale as disposal groups held for sale.

On 15 November 2022, the Group entered into four cancellation agreements with State Power
Investment Group Xinjiang in relation to these four equity transfer transactions. The Group and
State Power Investment Group Xinjiang mutually agreed to cancel the transactions without any
compensations and penalties. The Group measured each non-current asset that ceased to be
classified as held for sale at the lower of its carrying amount before the asset was classified as
held for sale, adjusted for depreciation that would have been recognised had the asset not been
classified as held for sale; and its recoverable amount at the date of the subsequent decision not
to sell.

* English name for identification only
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26. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)
Disposal groups classified as held for sale (Continued)
(b) Year ended 31 December 2022 (Continued)
(i) (Continued)

As at 31 December 2021, the major classes of assets and liabilities of the disposal group are as

follows:

RMB’'000
Property, plant and equipment (note 75) 393,931
Right-of-use assets (note 16) 23,079
Other non-current assets 119,424
Other current assets 81
Trade and other receivables 223,518
Bank balances and cash 23,351
Total assets classified as held for sale 783,384
Other payables (98,045)
Bank and other borrowings — due within one year (128,000)
Bank and other borrowings — due after one year (326,680)
Lease liabilities — current (843)
Lease liabilities — non-current (8,769)
Tax payable (28)
Total liabilities directly associated with assets classified as held for sale (562,365)
Net assets of solar power plant projects classified as held for sale 221,019
Intragroup balances (200,353)
Net assets of disposal group 20,666
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26. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)
Disposal groups classified as held for sale (Continued)
(b) Year ended 31 December 2022 (Continued)
(i) (Continued)

The following is an aged analysis of trade receivables presented based on the invoice date at 31
December 2021, which approximated the respective revenue recognition date:

RMB’'000
0-90 days 18,598
91-180 days 16,602
Over 180 days 162,260
197,460

For the electricity sale business, the Group generally granted credit period of approximately one
month to power grid companies in the PRC from the date of invoice in accordance with the
relevant electricity sales contract between the Group and the respective local grid companies.

As at 31 December 2021, none of these trade receivables are past due as at the end of the
reporting date.

The carrying amounts of the bank borrowings are repayable:

RMB’000
Within one year 4,000
More than one year, but not exceeding two years 30,640
More than two years, but not exceeding five years 97,230
More than five years 198,810

330,680
Less: Bank borrowings — due within one year (4,000)
Bank borrowings — due after one year 326,680
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26. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)

Disposal groups classified as held for sale (Continued)
(b) Year ended 31 December 2022 (Continued)
(i)  (Continued)

The carrying amounts of the other borrowings are repayable:

RMB’000
Within one year 124,000
Other borrowings — due within one year 124,000

The effective interest rates (which are equal to contracted interest rates) on the disposal group’s
borrowings are ranged from 5.39% to 8.1%.

The disposal group’s borrowings are denominated in the functional currency of the subsidiaries.

Lease liabilities payable:

RMB’000

Within one year 843
Within a period of more than one year but not more than two years 793
Within a period of more than two years but not more than five years 2,111
Within a period of more than five years 5,865
9,612

The weighted average incremental borrowing rate applied to lease liabilities is 6.23%.

The lease obligations are denominated in the functional currency of the subsidiaries.
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27. OTHER PAYABLES AND DEFERRED INCOME

2023 2022
RMB’000 RMB’000
Payables for purchase of plant and machinery and
construction costs (note a) 36,371 145,317
Payables to vendors of solar power plants — 24,586
Other tax payables 15,332 31,716
Other payables 132,918 257,433
Advance from Engineering, procurement and construction (“EPC")
contractors (note b) — 48,917
Deferred income (note c) 349,811 362,244
Dividend payable to non-controlling shareholders — 17,877
Amounts due to former subsidiaries (note d) 153,919 255,546
Accruals
— Staff costs 73,549 50,076
— Legal and professional fees 9,952 20,493
— Interest payable 7,860 92,908
— Others 2,756 22,718
782,468 1,329,831
Analysed as:
Current 447,202 985,852
Non-current deferred income 335,266 343,979
782,468 1,329,831

The Group has financial risk management policies in place to ensure settlement of payables within the
credit time frame.

Notes:

Included in payables for purchase of plant and machinery and construction costs are approximately RMBnil (2022: RMB69,758,000)
in which the Group presented bills to relevant creditors for settlement and remained outstanding at the end of the reporting
period. It also contains obligations arising from endorsing bills with recourse with an aggregate amount of approximately RMBnil
(2022: RMB50,623,000). All bills presented by the Group is aged within one year and not yet due at the end of the reporting
period.

The advance represented the amounts received from EPC contractors for modules procurement, in which the modules would be
used in the construction of the Group's solar power plants.

Pursuant to the relevant prevailing federal policies in the US, taxpayers that construct or acquire on or before 31 December 2019
qualified energy property are allowed to claim an energy investment tax credit (“ITC") at 30% for the taxable year in which such
property is placed into service by the taxpayer. The Directors analysed the facts and circumstances of the ITC and determined that it
is of nature of a government grant that is provided to the Group in the form of tax benefits relating to construction or acquisition
of qualified energy property.
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27. OTHER PAYABLES AND DEFERRED INCOME (Continued)

Notes: (Continued)

(Continued)

Against this, the Group entered into an inverted lease arrangement in February 2017 for its qualified solar power plant projects in
the US (”Qualified Assets”) with a third party financial institution, which acts as a tax equity investor, and the arrangement allows
the Group to pass its entitled ITC (“ITC Benefit”) that constitutes the right to offset against future tax payables to the tax equity
investor for cash receipts in exchange. During the year ended 31 December 2017, ITC Benefit of the Group related to the Qualified
Assets amounted to US$34,090,000 (equivalent to approximately RMB222,751,000) and was recognised as a government grant
("Grant"”) as there is a reasonable assurance that the relevant requirements for the tax benefit have been met. The Grant would be
amortised over the useful lives of the Qualified Assets. Pursuant to the arrangement, the ITC Benefit was passed on by the Group
to the tax equity investor and accordingly, the ITC Benefit was derecognised during the year that the invested lease arrangement
was entered into with the tax equity investor. Approximately US$1,136,000 (equivalent to approximately RMB8,007,000) (2022:
US$1,136,000 (equivalent to approximately RMB7,935,000)) of the Grant was recognised in profit or loss for the year as a
government grant income and included in other income.

During the year ended 31 December 2018, the Group entered into another financing arrangement for its four qualified solar power
plant projects in the US with a third party financial institution, in which the Group passed its ITC Benefit to the financial institution
that constitutes the right to offset against future tax payables to the financial institution for cash receipts in exchange. During the
current year, ITC Benefit of the Group related to the four projects amounted to US$22,686,000 (equivalent to approximately
RMB160,676,000) (2022: US$23,603,000 (equivalent to approximately RMB164,386,000)) and was recognised as a Grant as there
is a reasonable assurance that the relevant requirements for the tax benefit have been met. The Grant would be amortised over the
useful lives of the Qualified Assets. Pursuant to the arrangement, the ITC Benefit was passed on by the Group to the financial
institution and accordingly, the relevant ITC Benefit was derecognised during year ended 31 December 2019. Approximately
US$917,000 (equivalent to approximately RMB6,464,000) (2022: US$917,000 (equivalent to approximately RMB6,406,000)) of the
Grant was recognised in profit or loss for the year as a government grant income and included in other income.

Amounts due to former subsidiaries are non-trade in nature, unsecured, non-interest bearing and repayable on demand.

28. LOAN FROM A RELATED COMPANY

2023 2022
RMB’000 RMB’000
Loan from:
— company controlled by Mr. Zhu Gongshan and his family,
repayable within 1 year (note) 4,811 4,811
4,811 4,811

Note:

As at

31 December 2023 and 2022, loan from 1% & ¥ K K& B R 2 7] GCL Solar System Limited* is unsecured, interest-fee and repayable

within one year.

* English name for identification only
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29. BANK AND OTHER BORROWINGS

2023 2022
RMB’000 RMB’000
Bank loans 87,923 736,701
Other loans 321,870 1,782,722
409,793 2,519,423
Secured 87,923 2,139,035
Unsecured 321,870 380,388
409,793 2,519,423

The maturity of bank borrowings is as follows*:
Within one year 87,923 178,661
More than one year, but not exceeding two years — 84,660
More than two years, but not exceeding five years — 264,780
More than five years — 208,600
87,923 736,701
Less: Amounts due within one year shown under current liabilities (87,923) (178,661)
Amounts due after one year — 558,040

Analysed as:

Fixed-rate bank borrowings — —
Variable-rate bank borrowings 87,923 736,701
87,923 736,701
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29. BANK AND OTHER BORROWINGS (Continued)

2023 2022
RMB’000 RMB’000
The maturity of other borrowings is as follows*:

Within one year 32,407 199,226

More than one year, but not exceeding two years 28,736 198,082

More than two years, but not exceeding five years 67,994 471,193

More than five years 192,733 855,187

321,870 1,723,688
The carrying amount of other borrowings that are repayable

on demand due to breach of loan covenants*

(Shown under current liabilities) — 59,034
Less: Amounts due within one year shown under current liabilities (32,407) (258,260)
Amounts due after one year 289,463 1,524,462
Analysed as:

Fixed-rate other borrowings 321,870 106,895

Variable-rate other borrowings — 1,675,827

321,870 1,782,722

* The repayable amounts of bank and other borrowings are based on scheduled repayment
agreements.

dates set out in the respective loan

Certain Group's facilities from banks and other financial institutions are subject to the fulfilment of
covenants relating to certain financial ratios. If the Group were to breach the covenants, the drawn down
facilities would become payable on demand. The Group regularly monitors its compliance with these

covenants. Further details of the Group’s management of liquidity risk are set out in note 38(b).

In respect of certain bank and other borrowings with carrying amount of RMBnil as at 31 December 2023
(2022: RMB61 million), the Group is required to comply with the following financial covenants as long as

the borrowings are outstanding:

(a) the debt ratio of a PRC subsidiary, the borrower, shall not be exceeding 70%; and

(b) the litigation involvement of a PRC subsidiary, the borrower, shall not be exceeding RMB5 million.

In the opinion of Directors, the Group has complied with these covenants throughout the current year.
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29. BANK AND OTHER BORROWINGS (Continued)

During the year ended 31 December 2022, the Group’s involvement in certain litigation cases relating to
claims by relevant claimants exceeded the limit of litigation amounts stipulated in the financial covenants of
certain other borrowings had triggered the cross default clauses of certain of the Group’s other borrowings
as set out in the respective loan agreements between the Company and several financial institutions.
Accordingly, other borrowings of the Group amounting to approximately RMB42 million were reclassified
from non-current liabilities to current liabilities as at 31 December 2022. The management of the Group
considered that the claims arising from the litigation did not have material impact to the Group as majority
of the claims were provided and included in payables for purchase of plant and machinery and construction
costs as at 31 December 2022. There were no such events as at 31 December 2023.

& Scheduled repayment terms for the other borrowings that are repayable on demand due to breach of loan covenants are as follows:
2023 2022
RMB’000 RMB'000
Within one year — 17,470
More than one year, but not exceeding two years — 17,900
More than two years, but not exceeding five years — 23,664
— 59,034

The ranges of effective interest rates (which are also equal to contracted interest rates) on the Group’s
borrowings are analysed as follows:

2023 2022

Fixed-rate borrowings
RMB borrowings — 2.05% to 7.03%
US$ borrowing 1.72% to 5.64% 1.72% to 5%

Variable-rate borrowings
RMB borrowings — 109% to 170% of
Benchmark Borrowing Rate
of The People’s Bank of
China (“Benchmark Rate”)
Daily simple SOFR
US$ borrowing +3.25% to 3.75% LIBOR +3.25% to 3.5%
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29.

30.

BANK AND OTHER BORROWINGS (Continued)

The Group’s borrowings denominated in currencies other than the functional currency of the relevant group
entities are set out below:

2023 2022
RMB’000 RMB’000
uss 409,793 408,196

Included in other loans are RMBnil (2022: approximately RMB 1,585 million) in which the Group entered into
financing arrangements with financial institutions with lease terms ranging from 1 year to 12 years, with
legal title of the respective equipment transferred to the financial institutions. The Group continues to
operate and manage the relevant equipment during the lease term without any involvement from the
financial institutions, and the Group is entitled to purchase back the equipment at a minimal consideration
upon maturity of respective leases, except for certain financing arrangements with financial institutions that
the Group can either exercise the early buyout option granted to the Group to purchase back the relevant
equipment at a pre-determined price at the end of the specified year of the lease term, or to purchase back
the equipment from this financial institution at fair value upon the end of the lease period. Despite the
arrangement involves a legal form of a lease while it does not constitute a sale and leaseback transaction,
the Group accounted for the arrangement as a collateralised borrowing at amortised cost using effective
interest method under IFRS 9/IAS 39 in prior years before application of IFRS 16, in accordance with the
substance of the arrangement. Effective from 1 January 2020, the Group applies the requirements of IFRS
15 to assess whether sale and leaseback transactions constitute a sale as disclosed in note 16.

The Group is required to comply with certain restrictive financial covenants and undertaking requirements.
To better manage the Group's capital structure and financing needs, the Group sometimes enters into sale
and leaseback arrangements in relation to machinery leases. These legal transfers do not satisfy the

requirements of IFRS 15 to be accounted for as a sale of the solar power plants.

No bank and other borrowings as at 31 December 2023 has been classified as part of a disposal group held
for sale (Note 26(a)).

SENIOR NOTES

2023 2022

RMB’'000 RMB’000

Senior notes — 1,722,571
Analysed as:

Non-current — 1,722,571

— 1,722,571
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30. SENIOR NOTES (Continued)

On 23 January 2018, the Group issued senior notes of US$500 million (equivalent to RMB3,167 million)
("2018 Senior Notes”), which bore interest at 7.1% per annum and matured on 30 January 2021. The net
proceeds of the notes issuance, after deduction of underwriting discounts and commissions and other
expenses, amounted to approximately US$493 million (equivalent to RMB3,119 million). During the year
ended 31 December 2021, the restructuring of the 2018 Senior Notes (the “Restructuring”) was
implemented and completed under the Bermuda Scheme (i.e. the scheme of arrangement under Part VII of
the Bermuda Companies Act 1981). On 16 June 2021, the Restructuring has become effective, i.e., the
2018 Senior Notes were replaced by the New Senior Notes (defined below). Under the restructuring support
agreement (“RSA”), 5% of the original principal amount of US$25 million (the “Upfront Consideration”)
was repaid to the holders of the 2018 Senior Notes. The original principal amount and all accrued and
unpaid interest on the senior notes less the Upfront Consideration was settled through issuance of new
senior notes (the “New Senior Notes”). The New Senior Notes are unsecured, bear interest at 10% per
annum and will be payable on 30 January 2024.

The principal amount of the New Senior Notes amounted to US$511,638,814, which the Company
completed the redemption of the carrying amounts of New Senior Notes of approximately US$76.9 million
(equivalent to approximately RMB490 million) on 25 January 2022, approximately US$45.1 million
(equivalent to approximately RMB286 million) on 18 March 2022, approximately US$11.8 million (equivalent
to approximately RMB84 million) on 9 September 2022 and approximately US$122.6 million (equivalent to
approximately RMB870 million) on 28 October 2022.

During the year ended 31 December 2023, the Company completed the redemption of the carrying
amounts of New Senior Notes of approximately US$30.7 million (equivalent to approximately RMB216
million) on 23 March 2023, approximately US$10.8 million (equivalent to approximately RMB76 million) on
31 March 2023 and approximately US$67.4 million (equivalent to approximately RMB486 million) on 31
October 2023, and the repurchase of approximately US$25.6 million (equivalent to approximately RMB177
million) on 16 May 2023, approximately US$41.7 million (equivalent to approximately RMB287 million) on
30 May 2023, approximately US$55.3 million (equivalent to approximately RMB394 million) on 4 August
2023 and approximately US$8.5 million (equivalent to approximately RMB61 million) on 29 September
2023.

Upon completion of the aforesaid redemptions and repurchase, there was no outstanding New Senior Notes
as at 31 December 2023.
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31. LEASE LIABILITIES

2023 2022
RMB’000 RMB’000
Lease liabilities payable:
Within one year 16,194 30,305
Within a period of more than one year
but not more than two years 11,324 19,309
Within a period of more than two years
but not more than five years 47,364 39,348
Within a period of more than five years 62,318 181,334
137,200 270,296
Less: Amount due for settlement with 12 months shown under
current liabilities (16,194) (30,305)
Amount due for settlement after 12 months shown under
non-current liabilities 121,006 239,991

The weighted average incremental borrowing rate applied to lease liabilities is 5.04% (2022: 5.32%).

All lease obligations are denominated in the functional currencies of the relevant group entities.
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32. DEFERRED TAXATION
For the purpose of presentation in the consolidated statement of financial position, certain deferred tax
assets and liabilities have been offset. The following is the analysis of the deferred tax balances for financial
reporting purposes:

2023 2022

RMB’000 RMB’000

Deferred tax assets 821 25,383
Deferred tax liabilities — (679)
821 24,704

The following are the deferred tax liabilities (assets) recognised and movements thereon during the year:

Unrealised

profits on

plant and
equipment Others Total
RMB’000 RMB’000 RMB’'000
At 1 January 2022 (29,264) 841 (28,423)
Charge (credit) to profit or loss 3,881 (162) 3,719
At 31 December 2022 and 1 January 2023 (25,383) 679 (24,704)
Charge (credit) to profit or loss 2,233 (679) 1,554
Disposal of solar power plant projects 22,329 — 22,329
At 31 December 2023 (821) — (821)

Under the tax law of the PRC, withholding tax is imposed on dividends declared in respect of profits earned
by the PRC subsidiaries from 1 January 2008 onwards.

Deferred taxation has not been provided for in the consolidated financial statements in respect of temporary
differences attributable to retained earnings of the PRC subsidiaries amounting to approximately
RMB90,303,000 (2022: RMB158,934,000) as the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary differences will not reverse in the foreseeable
future. No withholding tax is charged to profit or loss for the dividends declared and paid by the PRC
subsidiaries during both years.
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32. DEFERRED TAXATION (Continued)

At the end of the reporting period, the Group has unused tax losses of approximately RMB1,276,503,000
(2022: RMB1,398,475,000) available for offset against future profits. Unrecognised tax losses of
approximately RMB194,488,000 (2022: RMB15,640,000) was disposed together with the disposal of
subsidiaries during the year ended 31 December 2023. No deferred tax asset has been recognised due to
the unpredictability of future profit streams. Unrecognised tax losses of approximately RMB1,231,133,000
(2022: RMB1,388,037,000) will expire from 2024 to 2028 (2022: 2023 to 2027) and other losses may be
carried forward indefinitely.

At the end of the reporting period, the Group has deductible temporary difference mainly in respect of
impairment of certain assets in aggregate of approximately RMB1,151,087,000 (2022: RMB1,442,384,000).
No deferred tax asset has been recognised to the deductible temporary difference as it is not probable that
tax profit will be available against which the deductible temporary difference can be utilised.

33. SHARE CAPITAL

Number of
shares Amount
HK$'000
Ordinary shares of HK$0.083 (2022: HK$0.083) each
Authorised:
At 1 January 2022 36,000,000,000 150,000
Share Consolidation (note b) (34,200,000,000) -
At 31 December 2022, 1 January 2023 and 31 December 2023 1,800,000,000 150,000
Issued and fully paid:
At 1 January 2022 21,073,715,441 87,794
Issue of share on placement (note a) 2,275,000,000 9,441
Share Consolidation (note b) (22,181,279,669) -
At 31 December 2022, 1 January 2023 and 31 December 2023 1,167,435,772 97,235
2023 2022
RMB’000 RMB’'000
Shown in the financial statements as 81,773 81,773
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SHARE CAPITAL (Continued)

Notes:

(@) On 28 July 2022, the Group announced that a placing agreement has been entered into among the Elite Time Global Limited, the
Company and the placing agents under which up to a total of 2,275 million new shares of the Company to be issued (the “2022
Transaction”). The 2022 Transaction has been completed on 1 and 4 August 2022 and net proceeds of the 2022 Transaction, after
taking into account all related costs, fees, expenses and commission, were approximately HK$310,325,000 (equivalent to
RMB266,601,000).

(b) On 31 October 2022, every twenty (20) issued and unissued ordinary shares of HK$0.004166666667 each in the share capital of
the Company were consolidated into one (1) ordinary share of HK$0.083 each in the share capital of the Company and the
authorised share capital of the Company became HK$150,000,000 divided into 1,800,000,000 shares of HK$0.083 each, of which
1,167,435,772 Consolidated Shares are in issue.

PERPETUAL NOTES

On 18 November 2016, Nanjing GCL New Energy (as defined in note 46(a)), an indirect wholly-owned
subsidiary, entered into a perpetual notes agreement with R 1% 3 (& JI) ¥1 8 /R B R 2 7] GCL-Poly
(Suzhou) New Energy Co., Ltd.* (“GCL-Poly (Suzhou)”), T# &8 M K BI R ZERE AR A A Jiangsu GCL
Silicon Material Technology Development Co., Ltd.* (“Jiangsu GCL"), & /M2 X AR AR A F Suzhou
GCL Photovoltaic Technology Co., Ltd.* (“Suzhou GCL") and KB HE KB AR AR Taicang GCL
Photovoltaic Technology Co., Ltd.* (“Taicang GCL") (together, the “Lenders”). Each of the Lenders is a
wholly-owned subsidiary of GCL Technology Holdings Limited (“GCL Technology”). Nanjing GCL New
Energy issued perpetual notes of RMB800,000,000 and RMB1,000,000,000 in November and December
2016, respectively and key terms are as follows:

* English name for identification only

(a) Interest rate
Interest rate is 7.3% per annum for the first two years, 9% per annum for the third to fourth year and
11% per annum starting from the fifth year.

(b) Maturity date

There is no maturity date.
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34.

35.

PERPETUAL NOTES (Continued)

(c) Repayment terms
The distribution shall be repaid on the 21st day of the last month of each quarter (the “Distribution
Payment Date”). Nanjing GCL New Energy shall have the right to defer any distribution payment
indefinitely by notifying the Lenders five working days before the Distribution Payment Date, and there
is no compound interest on the deferred distribution payment. If Nanjing GCL New Energy chooses to
defer distribution payment, for as long as there is any deferred distribution payment not yet paid in
full, Nanjing GCL New Energy is not permitted to declare and pay dividends to its shareholders. The
Lenders shall have no right at any time to request repayment of the perpetual notes from Nanjing GCL
New Energy, but Nanjing GCL New Energy shall have the right, but not the obligations, to repay the
perpetual notes amount by notifying the Lenders in writing five working days before the repayment of
the perpetual notes at par value.

(d) Classification of perpetual notes

The perpetual notes are classified as equity instruments in the Group’s consolidated financial
statements as the Group does not have a contractual obligation to deliver cash or other financial
assets arising from the issue of the perpetual notes. Any distributions made by Nanjing GCL New
Energy to the holders are recognised in equity in the consolidated financial statements of the Group.
During the year ended 31 December 2023, profit and total comprehensive income of approximately
RMB200,750,000 (2022: RMB200,750,000) was attributable to perpetual notes holders in accordance
with the terms of the agreements. The entire distribution payment of approximately RMB200,750,000
for the year ended 31 December 2023 (2022: RMB200,750,000) was deferred by the Group.

SHARE-BASED PAYMENT TRANSACTIONS

Equity-settled share option scheme

The Company’s new share option scheme was adopted pursuant to a resolution passed on 15 October 2014
("New Share Option Scheme”) for the primary purpose of providing incentives to directors and eligible
employees. Under the New Share Option Scheme, the Board of directors of the Company may grant options
to eligible employees including the Directors, to subscribe for shares in the Company. Additionally, the
Company may, from time to time, grant share options to outside third parties for settlement in respect of
goods or services provided to the Company.

Under the New Share Option Scheme, each option gives the holder the right to subscribe for one ordinary
share of the Company. On 26 February 2021 and 3 November 2021, the Company granted 18,525,812 and
3,025,000 share options to the employees and directors under the New Share Option Scheme respectively.
Each share option entitles the holder to subscribe for one share of HK$0.0832 and HK$0.0832 of the
Company at an exercise price of HK$7.68 and HK$7.14 respectively. The contractual life of these share
options is the period from the date on which an option certificate is issued after acceptance by the grantees
and expiring on 25 February 2031 and 2 November 2031 respectively. Further details are set out in the
Company’s announcement dated 26 February 2021 and 3 November 2021 respectively.
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35. SHARE-BASED PAYMENT TRANSACTIONS (Continued)
Equity-settled share option scheme (Continued)
The following table discloses the terms and conditions of the grants, whereby all options (after adjustment
of Share Consolidation) are settled by physical delivery of shares:

Number of
options Vesting conditions Contractual life of options
Options granted to directors:
24 July 2015 402,640 Exercisable in five even tranches Expire at the close of business on
immediately from 24 July of each 23 July 2025
year from 2015 to 2019
3 November 2021 3,025,000 Exercisable in four even tranches Expire at the close of business on
immediately from 3 November of 2 November 2031
each year from 2022 to 2025
Options granted to employees:
23 October 2014 2,617,157 Exercisable in five even tranches Expire at the close of business on
immediately from 23 October of 22 October 2024
each year from 2015 to
24 October 2018
24 July 2015 3,675,596 Exercisable in five even tranches Expire at the close of business on
immediately from 24 July of each 23 July 2025
year from 2015 to 2019
26 February 2021 18,525,812 Exercisable in four even tranches Expire at the close of business on

immediately from 26 February of 25 February 2031
each year from 2022 to 2025

The options outstanding as at 31 December 2023 had a weighted average remaining contractual life of
6.17 years (2022: 7.38 years).

The fair value of services received in return for share options granted during the year ended 31 December
2021 was measured by reference to the fair value of share options granted, IFRS 2 and the accounting
policy information stated in note 4. The estimate of the fair value of the share options granted was
measured based on the Binomial Option pricing model for share options granted on 23 October 2014, 26
February 2021 and 3 November 2021, while based on the Monte Carlo mode for share options granted on
24 July 2015. The contractual life of the share option and expectations of early exercise were incorporated
into the respective models.
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35. SHARE-BASED PAYMENT TRANSACTIONS (Continued)

Equity-settled share option scheme (Continued)
The following assumptions were used to calculate the fair values of share options:

Granted on Granted on
26 February 3 November
2021 2021

Fair value of and assumptions for share options
Fair value at measurement date HK$0.12 HK$0.12
Share price HK$0.375 HK$0.330
Exercise price HK$0.384 HK$0.357
Volatility 64.71% 63.42%
Share option life 10 years 10 years
Expected dividends 0% 0%
Risk-free interest rate (based on Exchange Fund Notes) 1.43% 1.50%

The expected volatility is based on the historic volatility (calculated based on the weighted average
remaining life of the share options), adjusted for any expected changes to future volatility based on publicly
available information. Expected dividends were based on historical dividends. Changes in the subjective
input assumptions could materially affect the fair value estimate.

As at 31 December 2023, the number of shares in respect of which had been granted under the New Share
Option Scheme and remained outstanding was approximately 21,128,715 (2022: 25,113,369) shares,
representing 1.81% (2022: 2.15%) of the issued share capital of the Company at that date. The maximum
number of shares which may be issued upon exercise of all options to be granted under the New Share
Option Scheme shall not in aggregate exceed 10% of the shares of the Company in issue at the date of
approval of the New Share Option Scheme. The maximum entitlement for any one participant is that the
total number of shares issued or to be issued upon exercise of the options granted to each participant in
any twelve-month period shall not exceed 1% of the total number of shares in issue.

The exercise price is determined by the Directors, and will not be less than the higher of (i) the closing price
of the Company’s shares on the date of grant; (ii) the average closing price of the Company’s shares for the
five business days immediately preceding the date of grant; and (iii) the nominal value of the Company’s
share.
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35. SHARE-BASED PAYMENT TRANSACTIONS (Continued)
Equity-settled share option scheme (Continued)
There was no newly granted share option during both years. The following table discloses exercise prices
and movements of the Company’s share options, which have been adjusted the Share Consolidation on 31
October 2022, during both years.

2023
Number of share options
Outstanding Granted Forfeited Outstanding at
Exercise Date of Vesting Exercise  at 1 January during during 31 December
price grant period period 2023 the year the year 2023
Directors HK$7.14 3.11.2021 note (b)(i) 3.11.2022 - 731,250 - (187,500) 543,750
2.11.2031
3.11.2023 - 731,250 - (187,500) 543,750
2.11.2031
3.11.2024 - 731,250 - (187,500) 543,750
2.11.2031
3.11.2025 - 731,250 - (187,500) 543,750
2.11.2031
Former director HK$12.12 24.1.2015 note (b)(ii) 24.1.2015 - 80,528 - - 80,528
(note &) 23.7.2025
24.7.2016 - 80,528 - - 80,528
23.7.2025
2472017 - 80,528 - - 80,528
23.7.2025
2472018 - 80,528 - - 80,528
23.7.2025
24.7.2019 - 80,528 - - 80,528
23.7.2025
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35. SHARE-BASED PAYMENT TRANSACTIONS (Continued)

Equity-settled share option scheme (Continued)
2023 (Continued)

Number of share options
Outstanding Granted Forfeited Outstanding at
Exercise Date of Vesting Exercise  at 1 January during during 31 December
price grant period period 2023 the year the year 2023
Employees and others HK$23.596 23.10.2014  24.11.2014 - 23.10.2015 - 473,102 - (4,027) 469,075
providing similar 22.10.2015 22.10.2024
services 23.10.2015 - 23.10.2016 - 473,102 - (4,027) 469,075
22.10.2016 22.10.2024
23.10.2016 - 23.10.2017 - 473,101 - (4,026) 469,075
22.10.2017 22.10.2024
23.10.2017 - 23.10.2018 - 473,101 - (4,026) 469,075
22.10.2018 22.10.2024
23.10.2018 24.10.2018 - 473,101 - (4,026) 469,075
22.10.2024
HK$12.12 24.7.2015 note (b)(ii) 24.7.2015 - 687,508 - (31,206) 656,302
23.7.2025
24.7.2016 - 687,507 - (31,205) 656,302
23.7.2025
24.7.2017 - 687,507 - (31,204) 656,303
23.7.2025
24.7.2018 - 687,507 - (31,204) 656,303
23.7.2025
24.7.2019 - 687,507 - (31,204) 656,303
23.7.2025
HK$7.68 26.2.2021 note (b)) 26.2.2022 - 3,995,672 - (764,625) 3,231,047
25.2.2031
26.2.2023 - 3,995,672 - (764,625) 3,231,047
25.2.2031
26.2.2024 - 3,995,672 . (764,625) 3,231,047
25.2.2031
26.2.2025 - 3,995,670 - (764,624) 3,231,046
25.2.2031
25,113,369 - (3,984,654) 21,128,715
Exercisable at the end
of the year (note b) 2,365,507 2,345,375
Weighted average
exercise price (HKS) 9.7952 - 1.8326 10.1653
Notes:

(@) While Mr. Sha Honggiu retired from office as a non-executive director with effect from the conclusion of the annual general
meeting of the Company held on 17 June 2020, his share options remain exercisable under the New Share Option Scheme.

(b) (i) The share options granted on 3 November 2021 are vesting in four tranches starting from 3 November 2022 until achieving
of certain performance criteria and services condition.

(i) The share options granted on 24 July 2015 are vesting in five even tranches starting from 24 July 2015 until achieving of
certain market condition and services condition.

(iii) The share options granted on 26 February 2021 are vesting in four tranches starting from 26 February 2022 until achieving
of certain performance criteria and services condition.

172  GCLNew Energy Holdings Limited 2023 Annual Report



Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

35. SHARE-BASED PAYMENT TRANSACTIONS (Continued)
Equity-settled share option scheme (Continued)

2022
Number of share options
Qutstanding
Outstanding Granted Forfeited at 31
Exercise Date of Vesting Exercise  at 1 January during during December
price grant period period 2022 the year the year 2022
Directors HK$7.14 3.11.2021 note (b)) 3.11.2022- 831,250 - (100,000) 731,250
2.11.2031
3.11.2023 - 731,250 = = 731,250
2.11.2031
3.11.2024 - 731,250 - - 731,250
2.11.2031
3.11.2025- 731,250 - - 731,250
2.11.2031
Former director HK$12.12 24.7.2015 note (b)(ii) 24.7.2015 - 80,528 - - 80,528
(note a) 23.7.2025
24.7.2016 - 80,528 - - 80,528
23.7.2025
24.7.2017 - 80,528 - - 80,528
23.7.2025
24.7.2018 - 80,528 = = 80,528
23.7.2025
24.7.2019 - 80,528 - - 80,528
23.7.2025
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35. SHARE-BASED PAYMENT TRANSACTIONS (Continued)
Equity-settled share option scheme (Continued)
2022 (Continued)

Number of share options

Outstanding
Outstanding Granted Forfeited at 31
Exercise Date of Vesting Exercise  at 1 January during during December
price grant period period 2022 the year the year 2022
Employees and HK$23.596 23.10.2014  24.11.2014 - 23.10.2015 - 523,432 - (50,330) 473,102
others providing 22.10.2015 22.10.2024
similar services 23.10.2015 - 23.10.2016 - 523,432 - (50,330) 473,102
22.10.2016 22.10.2024
23.10.2016 - 23.10.2017 - 523,431 - (50,330) 473,101
22.10.2017 22.10.2024
23.10.2017 - 23.10.2018 - 523,431 - (50,330) 473,101
22.10.2018 22.10.2024
23.10.2018 24.10.2018 - 523,431 - (50,330) 473,101
22.10.2024
HK$12.12 24.7.2015 note (b)(ii) 24.7.2015 - 735,120 - (47,612) 687,508
23.7.2025
24.7.2016 - 735119 - (47,612) 687,507
23.7.2025
24.7.2017 - 735,119 - (47,612) 687,507
23.7.2025
24.7.2018 - 735,119 = (47,612) 687,507
23.7.2025
24.7.2019 - 735119 - (47,612) 687,507
23.7.2025
HK$7.68 26.2.2021 note (b)) 26.2.2022 - 4,386,422 - (390,750) 3,995,672
25.2.2031
26.2.2023 - 4,386,422 - (390,750) 3,995,672
25.2.2031
26.2.2024 - 4,386,422 - (390,750) 3,995,672
25.2.2031
26.2.2025 - 4,386,420 - (390,750) 3,995,670
25.2.2031
27,266,079 - (2,152,710) 25,113,369
Exercisable at the
end of the year
(note b) 2,365,507 2,365,507
Weighted average
exercise price
(HKS) 9.8119 - 10.0065 9.7952
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35. SHARE-BASED PAYMENT TRANSACTIONS (Continued)

Equity-settled share option scheme (Continued)

2022 (Continued)

During the current year, share-based payment expense of approximately RMB9,174,000 (2022:
RMB17,121,000) was recognised in profit or loss. In addition, share options granted to certain Directors and
employees have been forfeited due to the resignation during both years and respective share options
reserve of approximately RMB8,056,000 (2022: RMB5,908,000) was transferred to the Group’s accumulated

36.

losses.

DISPOSAL OF SUBSIDIARIES
(a) During the year ended 31 December 2023, the Group completed the
following disposal of subsidiaries:—

(i)

Disposal group classified as held for sale as at 31 December 2022

As disclosed in notes 26(a) and 26(b)(i), on 31 December 2022, the Group entered into two
equity transfer agreements with Hunan Xinhua Water, an independent third party to dispose of
its 100% equity interest in a wholly-owned subsidiary, Dengkou GCL, and 51% equity interest in
Yuncheng Xinhua at an aggregate consideration of approximately RMB26,370,000 as at the date
of completion of disposals. The subsidiaries operate solar power plant projects with an aggregate
capacity of 50MW in Shandong and Inner Mongolia, the PRC.

During the year ended 31 December 2023, the disposal of Yuncheng Xinhua with an aggregate
consideration of approximately RMB23,560,000 was completed. The disposal of Dengkou GCL
has not been completed as at 31 December 2023 and is presented as disposal group held for
sale and disclosed in note 26(a).

The Group has granted a put option to Hunan Xinhua Water, pursuant to which the Group has
agreed that (i) within two-year period from the completion date of disposal if there is
undisclosed obligations of Yuncheng Xinhua exceeding RMB10 million or the operation of
Yuncheng Xinhua is disrupted for more than three months due to the reasons stipulated in the
supplementary agreement; or (ii) there is a loss or removal arising from national subsidies
compliance review of Yuncheng Xinhua, Hunan Xinhua Water has a right to request the Group
to repurchase the entire interest in Yuncheng Xinhua from Hunan Xinhua Water at a purchase
price calculated in accordance with terms specified in the supplementary agreement. In the
opinion of the Directors, based on the Group’s past experiences and historical operating results
of all solar power plants, the possibility regarding the occurrence of the specified events as
stipulated in the supplementary agreement that would trigger the repurchase event is remote,
and the fair value of the put option as at 31 December 2023 is considered as insignificant.

In addition, pursuant to the supplementary agreement, partial repayment of shareholder’s loan
of approximately RMB5.8 million, which is discounted at 8% with present value of approximately
RMB4,835,000, is deferred and will be payable upon the publication or release of the
announcement of the national subsidies compliance review (“Deferred Receivable”) (note 21(b)).
In the event that the national subsidies compliance review will result in a reduction in the
national subsidy entitled to be receivable by Yuncheng Xinhua or its solar power plant project
being removed from the National Subsidy Catalogue, the contracted parties agreed to adjust the
consideration and offset with the Deferred Receivable. In the opinion of the Directors, based on
the Group's past experiences and historical operating results of all solar power plants, the
possibility regarding the failure of national subsidies review as stipulated in the supplementary
agreement is remote and the Deferred Receivable is expected to be received within two years.
The Deferred Receivable is included in amounts due from former subsidiaries and classified as
non-current assets.
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36. DISPOSAL OF SUBSIDIARIES (Continued)
(a) During the year ended 31 December 2023, the Group completed the
following disposal of subsidiaries:— (Continued)

(ii)

(iii)

(iv)

Gaotang GCL and Inner Mongolia Xiangdao

On 19 May 2023, the Group entered into two equity transfer agreements with Hunan Xinhua
Water, an independent third party to dispose of its 100% equity interest in a wholly-owned
subsidiary, Gaotang GCL, and 90.1% equity interest in Inner Mongolia Xiangdao, at an
aggregate consideration of approximately RMB307,686,000 as at the date of completion of
disposals. The subsidiaries operate solar power plant projects with an aggregate capacity of
191MW in Shandong and Inner Mongolia, the PRC.

The Group has granted a put option to Hunan Xinhua Water, pursuant to which the Group has
agreed that (i) within two-year period from the completion date of disposal if there is
undisclosed obligations of Gaotang GCL or Inner Mongolia Xiangdao exceeding RMB10 million
or the operations of Gaotang GCL or Inner Mongolia Xiangdao are disrupted for more than three
months due to the reasons stipulated in the respective supplementary agreement; or (ii) there is
a loss or removal arising from national subsidies compliance review of Inner Mongolia Xiangdao,
Hunan Xinhua Water has a right to request the Group to repurchase the entire interest in
Gaotang GCL or 90.1% of Inner Mongolia Xiangdao from Hunan Xinhua Water at a purchase
price calculated in accordance with terms specified in the respective supplementary agreement.
In the opinion of the Directors, based on the Group’s past experiences and historical operating
results of all solar power plants, the possibility regarding the occurrence of the specified events
as stipulated in the respective supplementary agreements that would trigger the repurchase
event is remote, and the fair value of the put option as at 31 December 2023 is considered as
insignificant.

In addition, pursuant to the respective supplementary agreement, partial repayment of
shareholder’s loan of approximately RMB759 million, which is discounted at 8% with present
value of approximately RMB697,454,000, is deferred and will be payable upon the publication or
release of the announcement of the national subsidies compliance review (“Deferred
Receivable”) (note 21(b)). In the event that the national subsidies compliance review will result in
a reduction in the national subsidy entitled to be receivable by Inner Mongolia Xiangdao or its
solar power plant project being removed from the National Subsidy Catalogue, the contracted
parties agreed to adjust the consideration and offset with the Deferred Receivable. In the opinion
of the Directors, based on the Group’s past experiences and historical operating results of all
solar power plants, the possibility regarding the failure of national subsidies review as stipulated
in the respective supplementary agreement is remote and the Deferred Receivable is expected to
be received within two years. The Deferred Receivable is included in amounts due from former
subsidiaries and classified as non-current assets.

Eshan Xinneng (as defined below)

In May 2023, the Group entered into an equity transfer agreement with an independent third
party and agreed to sell 100% equity interest of L& aEKFZFEEHFPR QA Eshan Xinneng
Photovoltaic Power Co., Ltd.* (“Eshan Xinneng”) at a consideration of RMB1.

Guizhou GCL New Energy

In July 2023, the Group entered into an equity transfer agreement with X3 Z2ERIEEETEH R
2 \] Tianjin Qichen Investment Management Co., Ltd*, an associate of connected persons to
dispose of its 100% equity interest in a wholly-owned subsidiary, EM % E LR ER A A
Guizhou GCL New Energy Co., Ltd.*, at a consideration of approximately RMB20,000.
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36. DISPOSAL OF SUBSIDIARIES (Continued)
(a) During the year ended 31 December 2023, the Group completed the
following disposal of subsidiaries:— (Continued)
(v) Suzhou Industrial (as defined below) Batch 1

On 12 October 2023, the Group entered into thirty-one equity transfer agreements with &k /1| T
¥ERSEHEEZEREMR AR Suzhou Industrial Zone Xinkunneng Clean Energy Co., Ltd.*
(“Suzhou Industrial”), an associate of connected persons, in which Mr. Zhu Gongshan and his
family members have significant influence, of the Company to dispose of its 100% equity
interest in thirty wholly-owned subsidiaries, namely 5% BEZ#H B AR A Yixian Guoxin
Energy Co., Ltd.* ("Yixian Guoxin”), #AE S m#E L [Z 7 & K E 1B R A 7 Huludao Lianshan
District GCL Photovoltaic Power Co., Ltd.* (“Huludao Lianshan GCL"), BB 2 K REBER A
7] Huzhu Haoyang Photovoltaic Electric Power Co., Ltd.* (“Huzhu Haoyang”), /&5 i & # S (X
#Z& & AR A A Haidong Yuantong Photovoltaic Power Generation Co., Ltd.* (“Haidong
Yuantong”), & W T AR E X IKE HER QA Shenyang Yuhong District GCL Photovoltaic
Power Co., Ltd.* (“Shenyang Yuhong"”), #R IR AZEEBR A A Zhuanglang Guangyuan
Photovoltaic Power Co., Ltd.* (“Zhuanglang Guangyuan”), N5 & & & &R AR A A Inner
Mongolia Jinxi Energy Co., Ltd.* (“Inner Mongolia Jinxi"), L& /8E HER AR Shandong
Wanhai Solar Power Co., Ltd.* (“Shandong Wanhai”), it Z# & K E ) B R A & Beipiao GCL
Photovoltaic Power Co., Ltd.* (“Beipiao GCL"), Changsha Xinjia, L ZEEEHIRE HABER A A
Weishan Xinneng Solar Power Co., Ltd.* (“Weishan Xinneng”), B2 D &ZE KRB H AR A F
Longkou GCL Photovoltaic Power Co., Ltd.* (“Longkou GCL"), B BRI EEIRE H BB A A
Putian Hanjiang Xinneng Photovoltaic Power Co., Ltd.* (“Putian Hanjiang Xinneng”), 7 &£ # 8¢
JIRE A BR A Al Shanggiu Xieneng Photovoltaic Power Co., Ltd.* (“Shangqiu Xieneng”), B2
HEHIREHER A A Lankao GCL Photovoltaic Power Co., Ltd* (“Lankao GCL"), Y&/ £ /1 ¢
RE BT Luohe Xinli Photovoltaic Power Co., Ltd.* (“Luche Xinli"), /& Z e RiIRE
AR A A Shanghai GCL New Energy Investment Co., Ltd.* (“Shanghai GCL New Energy”), JILE
M ENRIRE HBR AT Shanwei GCL Photovoltaic Power Co., Ltd* (“Shanwei GCL"), EM %
Z N IRE BB A7 Guangzhou GCL Photovoltaic Power Co., Ltd.* (“Gaungzhou GCL"), & /&
AR IRIZEEEE AR AR Qinghai Baineng Photovoltaic Investment Management Co., Ltd.*
("Qinghai Baineng”), {tl& 1 & K582 B B R A &) Hualong Xiehe Solar Power Generation Co.,
Ltd.* (“Hualong Xiehe"), @& )R %K E H B R A7 Tongyu Xinyuan Photovoltaic Power Co.,
Ltd.* (“Tongyu Xinyuan”), 1 B8R & 3 BHZ AR 2 8] Tongyu County Zanjia Poultry Industry
Technology Co., Ltd.* (“Tongyu Zanjia Poultry”), & #MEH#TsL IR BB R A & Jilin Yilian New
Energy Technology Co., Ltd.* (“Jilin Yilian New Energy”), &M1& St IKE HER A A Leizhou
GCL Photovoltaic Power Co., Ltd.* (“Leixhou GCL"), ¥R & H }IKE HEPR A F Xuzhou Xinri
Photovoltaic Power Co., Ltd.* (“Xuzhou Xinri"), kM EHIKEHBR A A Yongzhou GCL
Photovoltaic Power Co., Ltd.* (“Yongzhou GCL"), #k /R &% Z R XK E H B R A 7 Taoyuan
Xinyuan Photovoltaic Power Co., Ltd.* (“Taoyuan Xinyuan”), #K)EZEEE KR E HER A A
Taoyuan Xinhui Photovoltaic Power Co., Ltd.* (“Taoyuan Xinhui”), $k/R %K EHERA
Al Taoyuan Xinneng Photovoltaic Power Co., Ltd.* (“Taoyuan Xinneng”) and its 88.58% equity
interest in WHI17EE HIRE HER QA Tongyu GCL Photovoltaic Power Co., Ltd.* (“Tongyu
GCL"), at an aggregate consideration of approximately RMB990,085,200 as at the date of
completion of disposals. These subsidiaries operate solar power plant projects with an aggregate
capacity of 558MW in Hebei, Liaoning, Qinghai, Gansu, Inner Mongolia, Shandong, Jilin,
Changsha, Fujian, Henan, Guangdong, Jiangsu, Hunan, the PRC.
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36. DISPOSAL OF SUBSIDIARIES (Continued)
(a) During the year ended 31 December 2023, the Group completed the
following disposal of subsidiaries:— (Continued)

(v)

(vi)

Suzhou Industrial (as defined below) Batch 1 (Continued)

In addition, pursuant to the equity transfer agreements, partial consideration and repayment of
shareholder’s loan of approximately RMB320 million and RMB399 million, which are discounted
at 8% with present value of approximately RMB661,055,000, are deferred respectively and will
be payable upon the publication or release of the announcement of the national subsidies
compliance review (”“Deferred Receivable”) (note 24(c)). In the event that the national subsidies
compliance review will result in a reduction in the national subsidy entitled to be receivable by
Zhuanglang Guangyuan, Inner Mongolia Jinxi, Shandong Wanhai, Tongyu GCL, Changsha Xinjia,
Shanghai GCL New Energy, Qinghai Baineng, Hualong Xiehe, Tongyu Zanjia Poultry and Jilin
Yilian New Energy or their solar power plant projects being removed from the National Subsidy
Catalogue, the contracted parties agreed to adjust the consideration and offset with the
Deferred Receivable. In the opinion of the Directors, based on the Group’s past experiences and
historical operating results of all solar power plants, the possibility regarding the failure of
national subsidies review as stipulated in the equity transfer agreements is remote and the
Deferred Receivable is expected to be received within two years. The Deferred Receivable is
included in amounts due from related companies and classified as non-current assets.

Suzhou Industrial Batch 2

On 12 October 2023, the Group entered into four equity transfer agreements with Suzhou
Industrial, an associate of connected persons, in which Mr. Zhu Gongshan and his family
members have significant influence, of the Company to dispose of its 100% equity interest in
five wholly-owned subsidiaries, namely & /N & B %K % E B R 2 & Tengzhou Xintian
Photovoltaic Power Generation Co., Ltd.* (“Tengzhou Xintian”), &EWHE XA ZEEZEBR A A
Gaotang Xiezhi Photovoltaic Power Generation Co., Ltd.* (“Gaotang Xiezhi”), = /& &L ¢ (K 3
T AR A A Gaotang Xinwang Photovoltaic Power Generation Co., Ltd.* (“Gaotang Xinwang”),
2R 7 B e R B R A B Luohe Xierun New Energy Co., Ltd.*(“Luohe Xierun”) and & & # /K )¢
X% E B PR A A Gaotang Xiehen Photovoltaic Power Generation Co., Ltd.* (“Gaotang
Xiechen"”), at an aggregate consideration of approximately RMB14,315,900 as at the date of
completion of disposals. The subsidiaries operate solar power plant projects with an aggregate
capacity of 25.86MW in Shandong and Henan, the PRC.

* English name for identification only
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36. DISPOSAL OF SUBSIDIARIES (Continued)
(a) During the year ended 31 December 2023, the Group completed the
following disposal of subsidiaries:— (Continued)
The net assets of the solar plant projects at the dates of disposal were as follows:

Disposal
groups Gaotang GCL
classified  and Inner Suzhou Suzhou
asheld  Mongolia Eshan Guizhou GCL  Industrial  Industrial
forsale  Xiangdao Xinneng New Energy Batch 1 Batch 2 Total

RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
Note (i) Note (ii) Note (iii) Note (iv) Note (v) Note (vi)

Consideration:

Consideration received during:

- current year 23,560 307,686 — 20 295,365 4,635 631,266
Consideration receivable — — — — 694,720 9,681 704,401
23,560 307,686 — 20 990,085 14316 1,335,667

Property, plant and equipment 178,414 1,096,841 3,649 — 2,554,436 — 3,833,340
Right-of-use assets 21,430 17,529 — — 111,870 2,247 153,076
Other non-current assets 2,344 2,065 137 — 33,943 81,124 119,613
Contract assets — — — — 69,955 — 69,955
Deferred tax assets 2,824 4,505 — — 17,208 616 25,153
Trade and other receivables 93,401 861,900 1,073 — 972,867 5,345 1,934,586
Bank balances and cash 8,462 88,167 207 31 82,673 3,470 183,010
Other payables (28,245) (168,331) (1,879) — (320,011) (32,538) (551,004)
Bank and other borrowings (145,026) (605,332) — — (1,231 737) (37,401)  (2,019,496)
Lease liabilities (22,389) (19,046) — — (110,612) (2,519) (154,566)
Intragroup balances (52,401)  (1,068,970) (3,187) (16) (696 790) (5,947)  (1,827,311)
Net assets disposed of 58814 209,328 = 15 1,483,802 14397 1,766,356

Net loss on disposal of
subsidiaries:

Total consideration, net of

transaction cost 23,560 307,686 — 20 990,085 14,316 1,335,667
Non-controlling interests 35,765 — — — — — 35,765
Net assets disposed of (58,814) (209,328) — (15)  (1,483,802) (14,397)  (1,766,356)
Gain/(loss) on disposal 511 98,358 — 5 (493,717) (81) (394,924)

Net cash inflow/(outflow) arising
from disposal:

Cash consideration received 23,560 307,686 — 20 295,365 4,635 631,266

Less: bank balances and cash
disposed of (8,462) (88,167) (207) (31) (82,673) (3,470) (183,010)
15,098 219,519 (207) (1) 212,692 1,165 448,256
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36. DISPOSAL OF SUBSIDIARIES (Continued)
(b) During the year ended 31 December 2022, the Group completed the
following disposal of subsidiaries:—

(i)

(ii)

Ningxia Xinken

On 25 January 2022, the Group entered into an equity transfer agreement with Hunan Xinhua
Water to dispose of its 100% equity interest in a wholly-owned subsidiary, namely % & £ 28 f&] &
HIRE BB AR Ningxia Xinken Jianquan Photovoltaic Power Company Limited* (“Ningxia
Xinken”), at a consideration of approximately RMB8,800,000 as at the date of completion of
disposal. The subsidiary operates a solar power plant project with a capacity of 30MW in
Ningxia, the PRC.

The Group has granted a put option to Hunan Xinhua Water, pursuant to which the Group has
agreed that within two-year period from the completion date of disposal if there is undisclosed
obligations of Ningxia Xinken exceeding RMB10 million or the operation of Ningxia Xinken is
disrupted for more than three months due to the reasons stipulated in the supplementary
agreement, Hunan Xinhua Water has a right to request the Group to repurchase the entire
interest in Ningxia Xinken from Hunan Xinhua Water at a purchase price calculated in
accordance with terms specified in the supplementary agreement. In the opinion of the Directors,
based on the Group's past experiences and historical operating results of all solar power plants,
the possibility regarding the occurrence of the specified events as stipulated in the
supplementary agreement that would trigger the repurchase event is remote, and the fair value
of the put option as at 31 December 2022 is considered as insignificant.

Zhejiang Shugimeng

On 25 April 2022, the Group entered into an equity transfer agreement with i/ 1 Yt e R A
R A A Hangzhou Xingguang New Energy Co., Ltd.* (“Hangzhou Xingguang”) to dispose of its
100% equity interest in a wholly-owned subsidiary, namely ¥/ I&fa =T HRE B R A 7
Zhejiang Shugimeng Power Technology Co., Ltd.* (“Zhejiang Shugimeng”), at a consideration of
approximately RMB23,800,000 as at the date of completion of disposals. The Group and
Hangzhou Xingguang agreed to reduce the consideration from approximately RMB23,800,000 to
RMB7,491,000. The subsidiary operates solar power plant projects with an aggregate capacity of
22MW in Zhejiang, the PRC.

The Group has granted a put option to Hangzhou Xingguang, pursuant to which the Group has
agreed that if the operation of Zhejiang Shugimeng is disrupted for more than six months due to
the reasons stipulated in the equity transfer agreement, Hangzhou Xingguang has a right to
request the Group to repurchase the entire interest in Zhejiang Shugimeng from Hangzhou
Xingguang at a purchase price calculated in accordance with terms specified in the equity
transfer agreement. In the opinion of the Directors, based on the Group’s past experiences and
historical operating results of all solar power plants, the possibility regarding the occurrence of
the specified events as stipulated in the equity transfer agreement that would trigger the
repurchase event is remote, and the fair value of the put option as at 31 December 2022 is
considered as insignificant.
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36. DISPOSAL OF SUBSIDIARIES (Continued)
(b) During the year ended 31 December 2022, the Group completed the
following disposal of subsidiaries:— (Continued)
(iii) Six subsidiaries in Jiangsu

(iv)

On 16 March 2022, the Group entered into six equity transfer agreements with Jiangsu Hesheng
to dispose of its 100% equity interest in five wholly-owned subsidiaries, namely = # 1% £ (K E
H BB AT Gaoyou GCL Photovoltaic Power Co., Ltd.*, Fi@/8E ¥ 4R AR A A Nantong
Haide New Energy Co., Ltd.* (“Nantong Haide New Energy”), M % &ZE K E HER A A
Pizhou GCL Photovoltaic Power Co., Ltd.*, TH&4% 8¢S 1 BBR A & Sugian Green Energy Power
Co., Ltd.* and &M TEE & R4 A58 E B R A F Suzhou Industrial Park Dingyu Solar
Power Co., Ltd.* and its 60% equity interest in JT &k 1% 5 /88 5L R B K3 E AR A7) Jiangsu
GCL Haibin New Energy Technology Development Co., Ltd.*, at an aggregate consideration of
approximately RMB90,380,000 as at the date of completion of disposals. The Group and Jiangsu
Hesheng agreed to reduce the consideration from approximately RMB90,380,000 to
RMB89,204,000. The subsidiaries operate solar power plant projects with an aggregate capacity
of 85MW in Jiangsu, the PRC.

The Group has granted a put option to Jiangsu Hesheng, pursuant to which the Group has
agreed that if 21.92% of the remaining aggregate grid-connected capacity of all the solar plant
operated by Nantong Haide New Energy (“Unregistered Project”) fails to be registered under the
National Subsidy Catalogue within the three-year period from the date of signing of the equity
transfer agreement, Jiangsu Hesheng has a right to request the Group to repurchase the 21.92%
equity interest in Nantong Haide New Energy from Jiangsu Hesheng at a repurchase price
calculated in accordance with terms specified in the equity transfer agreement. The Unregistered
Project has fulfilled the registration requirements with necessary qualification; further, significant
part of the aggregate grid-connected capacity of all the solar plant operated by Nantong Haide
New Energy has already been registered in the List and receipt of tariff adjustment receivables is
stable, in the opinion of the Directors, based on the Group’s past experiences and historical
operating results of all solar power plants, it is highly probable that the Unregistered Project will
be registered in the List within three years after signing of the equity transfer agreement and
therefore, the possibility regarding the occurrence of the specified events as stipulated in the
equity transfer agreement that would trigger the repurchase event is remote, and the fair value
of the put option as at 31 December 2022 is considered insignificant.

Ningxia Shengjing

On 21 March 2022, the Group entered into an equity transfer agreement with Hunan Xinhua
Water to dispose its 100% equity interest in 2B g5 K788 B R A A Ningxia Shengjing
Solar Power Technology Company Limited* (“Ningxia Shengjing”), at a consideration of
approximately RMB153,913,000 as at the date of completion of disposal. The Group and Hunan
Xinhua agreed to reduce the consideration from approximately RMB153,913,000 to
RMB135,052,000. The subsidiary operates a solar power plant project with a capacity of 30MW
in Ningxia, the PRC.

The Group has granted a put option to Hunan Xinhua Water, pursuant to which the Group has
agreed that within two-year period from the completion date of disposal if (a) there is
undisclosed obligations of Ningxia Shengjing exceeding RMB10 million or (b) the operation of
Ningxia Shengjing is disrupted for more than three months due to the reasons stipulated in the
supplementary agreement or (c) certain defects not being rectified by the Group within the
specified period, Hunan Xinhua Water has a right to request the Group to repurchase the entire
interest in Ningxia Shengjing from Hunan Xinhua Water at a purchase price calculated in
accordance with terms specified in the supplementary agreement. In the opinion of the Directors,
based on the Group’s past experiences and historical operating results of all solar power plants,
the possibility regarding the occurrence of the specified events as stipulated in the
supplementary agreement that would trigger the repurchase event is remote, and the fair value
of the put option as at 31 December 2022 is considered as insignificant.

* English name for identification only
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36. DISPOSAL OF SUBSIDIARIES (Continued)
(b) During the year ended 31 December 2022, the Group completed the
following disposal of subsidiaries:— (Continued)
The net assets of the solar plant projects at the dates of disposals were as follows:

Six
Ningxia Zhejiang subsidiaries Ningxia
Xinken Shugimeng in Jiangsu Shenging Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Note i) (Note ii) (Note iii) (Note iv)
Consideration:
Consideration 8,800 7,491 89,204 135,052 240,547
8,800 7,491 89,204 135,052 240,547
Analysis of assets and liabilities over
which control was lost:
Property, plant and equipment (note 15) 176,087 109,858 453,544 167,663 907,152
Right-of-use assets (note 16) 9,122 — 19,237 - 28,359
Other non-current assets 18,653 1,716 24,163 6 44538
Trade and other receivables 53,398 12,128 172,938 94,876 333,340
Bank balances and cash 28 1,610 8,987 1,587 12,212
Other payables (230,871) (84,850) (548,992) (30,169) (894,882)
Bank and other borrowings — — — (98,000) (98,000)
Lease liabilities (1,840) — (20,358) — (22,198)
Intragroup balances — — (3,871) — (3,871)
Net assets disposed of 24,577 40,462 105,648 135,963 306,650
Net (loss)/gain on disposal of subsidiaries:
Total consideration, net of transaction cost 8,800 7,491 89,204 135,052 240,547
Non-controlling interests — — 18,473 - 18,473
Net assets disposed of (24,577) (40,462) (105,648) (135,963) (306,650)
(Loss)/gain on disposal (15,777) (32,971) 2,029 911) (47,630)
Net cash inflow arising on disposal:
Cash consideration received 8,800 7,491 89,204 135,052 240,547
Less: bank balances and cash disposed of (28) (1,610) (8,987) (1,587) (12,212)
8,772 5,881 80,217 133,465 228,335
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37. CAPITAL MANAGEMENT

The Group manages its capital to ensure that entities in the Group will be able to continue as a going
concern while maximising the return to shareholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which mainly includes amounts due to related
companies, loan from a related company, bank and other borrowings, senior notes and lease liabilities, net
of cash and cash equivalents, and equity attributable to owners of the Company, comprising issued share
capital, perpetual notes and reserves.

The Directors review the capital structure on a periodical basis. As part of this review, the Directors consider
the cost of capital and the risks associated with each class of capital. Based on recommendations of the
Directors, the Group will balance its overall capital structure through the payment of dividends, new share
issues and share buy-backs as well as the issue of new debts or the redemption of existing debt.

38. FINANCIAL INSTRUMENTS
(a) Categories of financial instruments

2023 2022
RMB’000 RMB’'000
Financial assets
Amortised cost 3,825,085 5,296,222
FVTPL:
Mandatorily measured at FVTPL 45,643 45,643
Financial liability
Amortised cost 1,008,370 5,445,302
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies

The Group’s major financial instruments include other investments, trade and other receivables,
amounts due from related companies, pledged bank and other deposits, bank balances and cash,
other payables, amounts due to related companies, loan from a related company, bank and other
borrowings, senior notes, lease liabilities and financial guarantee contracts. Details of the financial
instruments are disclosed in respective notes. The risks associated with these financial instruments
include market risk (currency risk and interest rate risk), credit risk and liquidity risk. The policies on
how to mitigate these risks are set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on a timely and effective manner.

Market risk

Currency risk

The Group operates in the PRC, Japan, US and Ethiopia and is exposed to foreign exchange risk arising
from various currency exposures, primarily with respect to RMB, HK$, US$, Japanese Yen (“JPY"”) and
Ethiopian Birr (“ETB”). Foreign exchange risk arises from future commercial transactions and
recognised assets and liabilities. The Group currently does not have a currency risk hedging policy.
However, the management monitors foreign currency risk exposure by closely monitoring the
movement of foreign currency rate and considers hedging against it should the need arise.

The carrying amounts of the Group’s foreign currency denominated monetary assets and monetary
liabilities at the reporting date are as follows:

Assets Liabilities
2023 2022 2023 2022

RMB’'000 RMB'000 RMB’000 RMB’000
The Group
HK$ 3,078 122,012 12,164 23,188
us$ 243,766 322,776 545,998 2,320,825
JPY 17 17 — —
ETB 3,348 — 108 —
Inter-company
balances
uss$ = — 65,741 69,308

The foreign currency assets in 2023 and 2022 mainly relate to the US$, HK$ and ETB denominated
pledged bank and other deposits and bank balances.

The foreign currency liabilities in 2023 and 2022 mainly relate to the US$ and HK$ denominated
senior notes and bank and other borrowings.
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)

Market risk (Continued)
Sensitivity analysis
The following sensitivity analysis details the Group’s sensitivity to a 5% (2022: 5%) increase and
decrease in functional currency of respective entities against the relevant foreign currencies. 5%
(2022: 5%) represents management’s assessment of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the end of the reporting period for a 5% (2022: 5%)
change in foreign currency rates. The sensitivity analysis also includes inter-company balances where
the denomination of the balance is in a currency other than the functional currency of the lender or
the borrower. A positive number below indicates a decrease in post-tax loss (2022: a decrease in
post-tax loss) and a negative number below indicates an increase in post-tax loss (2022: an increase in
post-tax loss), where the functional currency of the respective entities had weakened 5% (2022: 5%)
against the relevant foreign currencies. For a 5% (2022: 5%) strengthening of functional currency of
respective entities against the relevant foreign currency, there would be an equal and opposite impact
on the loss (2022: loss) for the year.

HK$ uUs$ JPY ETB
RMB’000 RMB’'000 RMB’'000 RMB'000
2023
(Increase)/decrease in loss
for the year (454) (18,399) 1 162
2022
(Increase)/decrease in loss
for the year 4,941 (103,335) 1 —

In the opinion of the Directors, the sensitivity analysis is unrepresentative of the inherent foreign
exchange of the Group’s exposure to risk as the year end exposure does not reflect the exposure
during the year.

GCL New Energy Holdings Limited 2023 Annual Report 185



Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023

38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)

Market risk (Continued)
Interest rate risk
The Group is exposed to fair value interest rate risk in relation to lease liabilities (see note 31). The
Group is also exposed to cash flow interest rate risk in relation to variable-rate pledged bank deposits
and bank balances (see note 25), and the management has considered that the cash flow interest rate
risk is limited because the current market interest rates on general deposits are relatively low and
stable.

Additionally, certain of the Group's borrowings are issued at variable rates which expose the Group to
cash flow interest rate risk. It is the Group’s policy to maintain an appropriate level between its
fixed-rate and variable-rate borrowings so as to minimise the fair value and cash flow interest rate
risk. The Group currently does not have a hedging policy on interest rate exposure. However, the
management monitors interest rate exposure and will consider hedging significant interest rate
exposure should the need arises. The Group’s exposures to interest rates on financial liabilities are
detailed in liquidity risk management section of this note.

A fundamental reform of major interest rate benchmarks has been undertaken globally to replace
some interbank offered rates (“IBORs”) with alternative nearly risk-free rates. The Group closely
monitored the transition to new benchmark interest rates and completed the switching of interest rate
benchmark reform to secured overnight financing rate (“SOFR"”) during the year. Without changing in
the Group’s risk management strategy, there is no material impact on the financial performance and
financial position of the Group for the year ended 31 December 2023 because the Group maintains
low level of variable-rate borrowings to minimise the fair value and cash flow interest rate risk, the
management considered that the cash flow interest rate risk is minimal.

While the Daily Simple SOFR has been identified as an alternative to LIBOR, there is no plan to
discontinue LIBOR. The multi-rate approach has been adopted, whereby LIBOR and Daily Simple SOFR
will co-exist. The Group’s bank loan linked to LIBOR (note 29), with carrying amount of US$nil (2022:
approximately US$13,356,000) (equivalent to RMBnil (2022: approximately RMB93,021,000)) as at 31
December 2023, will continue till maturity and hence, not subject to transition.

The sensitivity analysis below has been determined based on the exposure to cash flow interest rates
risks. The analysis is prepared assuming the financial liabilities outstanding at the end of the reporting
period were outstanding for the whole year. The following represents management’s assessment of
the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the
Group's loss for the year ended 31 December 2023 would have increased/decreased by approximately
RMB440,000 (2022: RMB12,063,000). This is mainly attributable to the Group’s exposure to interest
rates on its variable-rate borrowings.
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties default on their contractual obligations
resulting in financial losses to the Group. The Group’s credit risk exposures are primarily attributable
to trade receivables, contract assets, pledged bank and other deposits, bank balances, amounts due
from related companies, other receivables and the financial loss to the Group arising from the
financial guarantees provided by the Group. The Group does not hold any collateral or other credit
enhancements to cover its credit risk associated with its financial assets and financial guarantee
contracts.

Trade receivables and contract assets arising from contracts with customers

In order to minimise the credit risk, the Group has a credit control policy in place under which credit
evaluations of customers are performed on all customers requiring credit. Other monitoring
procedures are in place to ensure that follow-up action is taken to recover overdue debts. In addition,
the Group performs impairment assessment under ECL model on trade balances collectively.

The Group's concentration of credit risk by geographical locations is mainly the PRC, which accounted
for over 97% (2022: 99%) of the trade receivables as at 31 December 2023. The Group's significant
concentration of credit risk primarily arises when it has significant exposure to individual customers. As
at 31 December 2023, Nil (2022: 91%) and Nil (2022: 92%) of the trade receivables and contract
assets are due from the Group’s largest customer and the five largest customers respectively from
sales of electricity and tariff adjustments.

The trade receivables arising from sales of electricity, and operation and management services are
mainly due from the local grid companies and state-owned enterprises in various provinces in the PRC
respectively. The management considered the probability of default of trade receivables is low by
taking into the account of the repayment history of the debtors, adjusted for general economic
conditions of the solar power industry, relevant country default risk and an assessment of both current
as well as forecast direction of market conditions at the reporting date. Accordingly, the management
is of the opinion that the credit risk of trade receivables is limited.

In relation to contract assets of tariff adjustment receivables, the management performs impairment
assessment on a periodic basis. Based on the assessment, the management is of the opinion that the
probability of defaults of the relevant counterparties are insignificant since the solar power industry is
well supported by the PRC government. In addition, as detailed in Note 5, the management are
confident that all of the Group’s operating power plants are able to be enlisted on the List in due
course and the accrued revenue on tariff subsidy are fully recoverable but only subject to timing of
allocation of funds. Accordingly, the credit risk regarding contract assets of tariff adjustment
receivables is limited.

The Group always measures the loss allowance for trade receivables and contract assets, including
those with significant financing component at an amount equal to lifetime ECL. The ECL on trade
receivables and contract assets are assessed collectively for debtors which shared credit risk
characteristics by reference to repayment history of the debts, taking into account general economic
conditions of the solar power industry, relevant country default risk, and an assessment of both the
current as well as the forecast direction at the reporting date.

Based on the average loss rates, the ECL on trade receivables and contract assets is considered to be
insignificant.

As at 31 December 2023, 13% (2022: 1%) and 32% (2022: 1%) of the trade receivables are due
from the Group’s largest customer and the five largest customers respectively from operation and

management services.
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)
Bank balances and pledged bank and other deposits
The credit risks on bank balances and pledged bank and other deposits are limited because the
counterparties are reputable banks and financial institutions with high credit ratings assigned by
international credit-rating agencies in the PRC, United States and Hong Kong. The credit risk on bank
balance located in Ethiopia is limited because the counterparty is reputable private bank without
history of default.

The Group assessed 12m ECL for bank balances and pledged bank and other deposits by reference to
information relating to average loss rate of the respective credit rating grades published by external
credit rating agencies.

Based on the average loss rates, the ECL on bank balances and pledged bank and other deposits is
considered insignificant.

Other receivables and amounts due from related companies (non-trade)

The credit quality of other receivables and amounts due from related parties (non-trade) excluding
prepayments has been assessed with reference to historical information about the counterparties’
payment histories and business performance. The management closely monitors the credit quality of
other receivables and amounts due from related companies (non-trade) and considers those amounts,
which are neither past due nor impaired, are of good credit quality in view of the good historical
repayment record of such parties. In addition, the Group performs impairment assessment under ECL
model on these balances individually.

For the purpose of impairment assessment of other receivables and amounts due from related
companies (non-trade), including those with significant financing component, the loss allowance is
measured at an amount equals to 12m ECL, unless when there has been a significant increase in credit
risk since initial recognition, in which case the Group recognises lifetime ECL. In determining the ECL
of other receivables and amounts due from related parties (non-trade), the management of the
Company makes periodical individual assessment on the recoverability of the receivables by taking into
account their past repayment history, credit rating or financial position and the forward looking
information that is available without undue cost or effort, and considering the debtors operate in the
solar power industry which is well supported by the prevailing government policies. Except for the
accumulated impairment losses of approximately RMB726,026,000 (2022: RMB762,686,000) and
approximately RMB86,965,000 (2022: RMBnil) were recognised on other receivables and amounts due
from related companies as at 31 December 2023 respectively, the management considered the ECL
provision for other receivables and amounts due from related companies is insignificant.

As at 31 December 2023, the Group had concentration of credit risk on other receivables as the
largest gross amount of amounts due from former subsidiaries as at 31 December 2023 were
approximately RMB878,725,000 (2022: RMB507,236,000). As at 31 December 2023, the Group had
concentration of credit risk on amounts due from related companies (non-trade) as the largest gross
amount of amounts due from related companies as at 31 December 2023 were approximately
RMB661,055,000 (2022: RMB88,245,000).
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)
Financial guarantee contracts
The credit quality of the borrowers and the guarantors has been assessed with reference to historical
information about the counterparties’ repayment histories, business performance and forward-looking
information that is available without undue cost or effort. The management closely monitors the credit
quality of the borrowers are of good credit quality in view of the good historical repayment record
and/or financial position of such parties.

For financial guarantee contracts, the maximum amount that the Group has guaranteed under the
respective contracts was approximately RMB2,974 million (2022: RMB2,322 million) as at 31
December 2023 if the guarantees were called upon in entirety. As at 31 December 2023, the Group
provided back-to-back guarantees to third parties (i.e. the guarantors) for certain bank and other
borrowings taken out by certain associates for project companies whereby the third parties held a
substantial interest and the Group held a minority interest. The back-to-back guarantees held a
maximum amount of approximately RMB1,715 million (2022: RMB1,610 million). Besides, the Group
also provided financial guarantees to certain disposed subsidiaries during the period until these
guarantees are replaced or the loan is repaid for their bank and other borrowings amounting to
approximately RMB1,259 million (2022: RMB712 million), out of which approximately RMB367 million
(2022: RMBnil) is associates of connected persons, in which Mr. Zhu Gongshan and his family
members have significant influence. Since these bank and other borrowings are secured by the
borrowers’ (i) property, plant and equipment; (ii) trade receivables, contract assets and fee collection
right in relation to sales of electricity, the credit risk on financial guarantee contracts provided by the
Group were limited.

At the end of the reporting period, the Directors have performed impairment assessment, and
concluded that there has been no significant increase in credit risk since initial recognition of the
financial guarantee contracts. The loss allowance is measured at 12m ECL, in the opinion of the
Directors, the fair value of the guarantees is considered insignificant at initial recognition, and the ECL
as at 31 December 2023 and 2022 are insignificant.

The management considered the ECL provision of financial guarantee contracts is insignificant.
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

The Group's internal credit risk grading assessment comprises the following categories:

Internal
credit rating

Trade receivables/
Description contract assets

Other financial assets/
other items

Low risk

Doubtful

Loss

Write-off

The counterparty has a low risk of Lifetime ECL —

default of counterparties not credit-impaired
There has been significant Lifetime ECL —
increase in credit risk since not credit-impaired

initial recognition through
information developed internally
or external resources

There is evidence indicating the Lifetime ECL —
asset is credit-impaired credit-impaired

There is evidence indicating that ~ Amount is written off
the debtor is in severe financial
difficulty and the Group has no
realistic prospect of recovery

12-month ECL

Lifetime ECL —
not credit-impaired

Lifetime ECL —
credit-impaired

Amount is written off
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)
The tables below detail the credit risk exposures of the Group’s financial assets and other items, which
are subject to ECL assessment:

External Internal 12m or
Notes  credit rating credit rating lifetime ECL Gross carrying amount
2023 2022
RMB'000 RMB'000
Financial assets at amortised cost
Amounts due from related companies
— Trade related 24 NA Low risk (notea)  Lifetime ECL 10,457 8,308
not credit-
impaired
— Non-trade related 24 NA Low risk (notea)  12m ECL 1,529,783 291,792
1,540,240 300,100
Pledged bank and other deposits
— Pledged bank deposits 25  AaltoBal Low risk (note b) ~ 12m ECL 42,047 130,760
— Pledged other deposits 25  AA+toBaa3 Low risk (note b) ~ 12m ECL 59,882 131,026
101,929 261,786
Bank balances and cash 25  AA+toBa3 Low risk (note b))~ 12m ECL 555,395 797,125
Other receivables and deposits* 21 N/A Low risk (notee) ~ 12m ECL 1,612,288 2,277,562
N/A Loss (note e) Lifetime ECL 709,340 666,233
credit-
impaired
2,321,628 2,943,795
Trade receivables 21 N/A Low risk (note ¢)  Lifetime ECL 83,857 1,592,950
not credit-
impaired
Other items
Contract assets 22 NA Low risk (note ¢) Lifetime ECL - 55,372
not credit-
impaired
Assets classified as held for sale
— Trade receivables 26 NA Low risk (note ) Lifetime ECL 31,259 106,506
not credit-
impaired
— Other receivables 26 NA Lowrisk (noteg) ~ 12m ECL 3,210 2,493
— Pledged bank deposits 26 AaltoBal Low risk (note b) ~ 12m ECL - 4,500
— Bank balances and cash 26 AA+toBaa3 Low risk (note b) ~ 12m ECL 558 53,208
Financial guarantee contracts 380h) N/A Low risk (note @)~ 12m ECL 2,974,307 2,322,307
* The gross carrying amounts disclosed above include the relevant interest receivables which are presented in other receivables.
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

Notes:

The Group performs impairment assessment under expected credit loss on amounts due from related companies, which are
subject to impairment assessment under IFRS 9. The amount of ECL is updated at each reporting date to reflect changes in
credit risk since initial recognition. The ECL are assessed individually for debtors by reference to past repayment history,
credit rating or financial position of the debtors and forward-looking information that is available without undue cost or
effort, and also taking into account of the prevailing government policies that support the solar power industry which the
Group's debtors operate.

The following table shows movement in ECL that has been recognised for amounts due from related companies:

Lifetime ECL

12m ECL  not credit-impaired

RMB’000 RMB’'000

At 1 January 2022, 31 December 2022 and 1 January 2023 - -
Changes due to amounts due from related companies recognised

at 1 January 2023:
Impairment losses recognised 86,202 763
At 31 December 2023 86,202 763

In determining the ECL of bank balances and pledged bank and other deposits, the Group has taken into account the
counterparties are reputable banks and financial institutions with high credit ratings assigned by international credit agencies
or without history of default and forward looking information as appropriate. The Group assessed 12m ECL for bank
balances and pledged bank and other deposits by reference to information relating to probability of default and loss given
default of the respective credit rating grades published by external credit rating agencies and the management considers
that expected credit loss on bank balances and pledged bank and other deposits are immaterial.

For trade receivables and contract assets, the Group has applied the simplified approach in IFRS 9 to measure the loss
allowance at lifetime ECL. The Group determines the ECL on these items collectively based on internal credit rating as
grouping for various debtors with shared credit risk characteristics by reference to repayment history of the debtor, adjusted
for factors in relation to general economic conditions of the solar power industry, relevant country default risk and an
assessment of both the current as well as the forecast direction at the reporting date.

As part of the Group’s credit risk management, the Group applies internal credit rating for its customers in relation to the
Solar Energy Business. The following table provides information about the exposure to credit risk for trade receivables and

contract assets which are assessed collectively within lifetime ECL (not credit-impaired) as at 31 December 2023 and 2022.

Gross carrying amount

2023

Internal credit rating Average loss rate  Trade receivables Average loss rate Contract assets
RMB’000 RMB’000

Low risk 0.36% 83,857 — —

2022

Internal credit rating Average loss rate Trade receivables Average loss rate Contract assets
RMB'000 RMB'000

Low risk 0.23% 1,592,950 0.72% 55,372

192  GCLNew Energy Holdings Limited 2023 Annual Report



Notes to the Consolidated Financial Statements (continued)
For the year ended 31 December 2023

38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)
Notes: (Continued)

C. (Continued)
The estimated loss rates are based on historical observed default rates over the expected life of the debtors and are adjusted
for forward-looking information that is available without undue cost or effort. During the current year, the Group has
recognised impairment loss on trade receivables and contract assets of RMBnil (2022: approximately RMB663,000) and

RMBnil (2022: RMB177,000), respectively.

The following table shows movement in ECL that has been recognised for trade receivables:

Lifetime ECL

not-credit impaired

RMB'000

At 1 January 2022 2,892
Changes due to trade receivables recognised at 1 January 2022:

Impairment losses recognised 663
At 31 December 2022 and 1 January 2023 3,555
Changes due to trade receivables recognised at 1 January 2023:

Disposal of subsidiaries (3,555)
At 31 December 2023 —
The following table shows movement in ECL that has been recognised for contract assets:

Lifetime ECL

not-credit impaired

RMB'000

At 1 January 2022 238
Changes due to contract assets recognised at 1 January 2022:

Impairment losses recognised 177
At 31 December 2022 and 1 January 2023 415
Changes due to contract assets recognised at 1 January 2023:

Disposal of subsidiaries (415)
At 31 December 2023 —

d. For financial guarantee contracts, the gross carrying amount represents the maximum amount that the Group has

guaranteed under the relevant contracts.
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)
Notes: (Continued)

e. As at 31 December 2023 in the opinion of the Directors, the Group has recognised impairment loss on other receivables and
deposits of approximately RMB726,026,000 (2022: RMB762,686,000).

The following table shows movement in ECL that has been recognised for other receivables and deposits.

Lifetime ECL

12m ECL Credit-impaired

RMB'000 RMB'000

At 1 January 2022 — 377,370
Changes due to other receivables and deposits recognised

at 1 January 2022:

Impairment losses recognised 96,453 288,863
At 31 December 2022 and 1 January 2023 96,453 666,233
Changes due to other receivables and deposits recognised

at 1 January 2023:

(Reversal of impairment loss)/impairment losses recognised (76,018) 144,618

Written-off — (101,511)

Disposal of subsidiaries (3,749) —
At 31 December 2023 16,686 709,340

Changes in the loss allowance (excluding written-off and disposal of subsidiaries) for other receivables and deposits are

mainly due to:

2023
Lifetime ECL
12m ECL Credit-impaired
Notes RMB'000 RMB’'000
Reversal of expected credit loss on other receivables and deposits
other than amounts due from former subsidiaries (i) (76,018) —
Expected credit loss on amounts due from former subsidiaries (ii) — 144,618
Total (76,018) 144,618
2022
Lifetime ECL
12m ECL Credit-impaired
Notes RMB'000 RMB’'000
Expected credit loss on other receivables and deposits other than
amounts due from former subsidiaries 0] 96,453 -
Expected credit loss on amounts due from former subsidiaries (i) - 288,863
Total 96,453 288,863
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)
Notes: (Continued)
e. (Continued)

Notes:

(i) The Group performs impairment assessment under expected credit loss on other receivables and deposits, which are
subject to impairment assessment under IFRS 9. The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition. The ECL are assessed individually for debtors by reference to past
repayment history, credit rating or financial position of the debtors, forward-looking information that is available
without undue cost or effort, and also taking into account of the prevailing government policies that support the
solar power industry which the Group’s debtors operate.

(ii) The Group completed substantial disposal of solar power plants during the financial years ended 31 December 2018
to 2023 as part of its transition to become an asset-light enterprise. The amount represents impairment loss arising
from set off arrangements with amounts due from former subsidiaries in relation to general rectification and
indemnification clauses (including approximately RMB5,052,000 (2022: RMB62,450,000) for rectification cost
compensation, RMB132,659,000 (2022: RMB57,210,000) for construction payable adjustments, RMB18,588,000
(2022: RMB99,616,000) for on-grid electricity guarantee and reversal of approximately RMB11,681,000 (2022:
impairment of RMB69,587,000) for tax on land use indemnification) in accordance with the terms of the sale and
purchase agreements of the disposals of solar power plants during the financial years ended 31 December 2018 to
2022.

Liquidity risk

In the management of the liquidity risk, the Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows.

As at 31 December 2023, the Group’s current assets exceeded its current liabilities by approximately
RMB1,760 million (2022: RMB3,794 million) and had bank balances and cash of approximately
RMB555 million (2022: RMB797 million) against bank and other borrowings, loan from a related
company and lease liabilities due within one year amounted to approximately RMB141 million (2022:
RMB472 million).

The Group finances its capital intensive operations by short-term and long-term bank and other
borrowings and shareholders’ equity and perpetual notes.

The Directors are of the opinion that, taking into account the above measures, undrawn banking
facilities and the Group’s cash flow projection for the coming year, the Group will have sufficient
working capital to meet its cash flow requirements in the next twelve months.

The following tables detail the Group’s remaining contractual maturity for its non-derivative financial
liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be required to pay. The maturity dates for other
non-derivative financial liabilities are based on the contractual repayment dates.

The table includes both interest and principal cash flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from interest rate at the end of the reporting period.
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38. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies (Continued)

Liquidity risk (Continued)

Liquidity and interest rate risk tables

On demand
Weighted interest Total
interest ~or lessthan 3 months Over undiscounted Carrying
ratt 3 months tolyear  1-2years  2-5years Syears  cash flows amount
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
At 31 December 2023

Other payables - 418,018 - - - - 418,018 418,018
Amounts due to related companies - 175,748 - - - - 175,748 175,748
Loan from a related company - 481 - - - - 4,811 481

Bank and other borrowings
— fixed-rate 5.01% 9,840 24,39 30,357 71,829 203,602 340,022 321,870
— variable-rate 7.34% - 90,599 - - - 90,599 87,923
Financial quarantee contracts — 297430 - - - — 2974307 -
Subtotal 3,582,724 114,993 30,357 71,829 203602 4,003,505 1,008,370
Lease labilities 5.04% 4,366 13,100 18,728 28219 104,654 169,067 138,044
Tota 3,587,090 128,003 49,085 100,048 30825 4172572 1,146,414
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)
Liquidity risk (Continued)
Liquidity and interest rate risk tables (Continued)

On demand
Weighted interest Total
interest o less than 3 months Qver  undiscounted Carrying
rate 3 months to 1 year 1-2 years 2-5 years Syears  cash flows amount

% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

At 31 December 2022

Other payables - 906,476 - - - - 906,476 906,476
Amounts due to related companies - 143,145 - - - - 143,145 143,145
Loan from a related company — 4811 — — — — 4,811 4811
Bank and other borrowings

— fixed-rate 6.24% 1934 6,490 8,596 21,007 67,895 111,942 106,895

— Variable-rate 4.62% 50,953 367,817 285,345 748778 1,635,166 3,088,059 2,561,404
Senior notes 10% - - 1,894,828 - - 1,894,828 1,722,571
Financial quarantee contracts - 2,322,207 - - — - 2,322,207 -
Subtotal 3,429,526 374,307 2,188,769 775,805 1,703,061 8,471,468 5,445,302
Lease liabilities 532% 13,802 24,905 46,865 102,054 227,088 14714 293,601
Total 3,443,328 399,212 2,235,634 877,859 1,930,149 8,886,182 5,738,903
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)
Liquidity risk (Continued)
Liquidity and interest rate risk tables (Continued)
The amounts included above for variable-rate borrowings are subject to change if changes in variable
interest rates differ from those estimates of interest rates determined at the end of the reporting
period.

Bank and other borrowings that are repayable on demand due to breach of loan covenants which the
cross default clauses in several banks of the Group have been triggered as a result of the Group’s
involvement in certain litigation cases relating to claims by relevant claimants exceeded the limit of
litigation amounts stipulated in the financial covenants of certain borrowings, as disclosed in note 29,
are included in the “on demand or less than 3 months” time band in the above maturity analysis. As
at 31 December 2023, the aggregate carrying amount of these bank and other loans amounted to
RMBnil (2022: approximately RMB59,034,000). The Group has not received any request from any
lenders to accelerate the repayments of bank and other borrowings as a result of breach of financial
covenants mentioned above. The Group is actively pursuing additional financing including, but not
limited to, equity financing from issuance of new shares, extension of payment date for bank and
other borrowings that are due for maturity and divesting certain of its existing power plant projects in
exchange for cash proceeds.

The following table details the Group’s aggregate principal and interest cash outflows based on
scheduled repayments for bank and other borrowings that became repayable on demand due to the
aforesaid breach of loan covenants by the Group. To the extent that interest flows are variable rate,
the undiscounted amount is derived from weighted average interest rate at the end of the reporting

period.
Weighted Total
average  Less than Over  undiscounted Carrying
interest rate 1 year 1-2 years 2-5 years Syears  cash flows amount
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
As at 31 December 2023 N/A - - - - - -
As at 31 December 2022 4.9% 2,334 2,334 32514 - 71,182 59,034
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38. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and policies (Continued)

(c)

Liquidity risk (Continued)

Liquidity and interest rate risk tables (Continued)

The amounts included above for financial guarantee contracts are the maximum amounts the Group
could be required to settle under the arrangement for the full guaranteed amounts if those amounts
are claimed by the counterparty to the guarantees. Based on expectations at the end of the reporting
period, the Group considered that it is more likely than not that no amount would be payable under
the arrangement. However, this estimate is subject to change depending on the probability of the
counterparties claiming under the guarantees which is a function of the likelihood that the financial
receivables held by the counterparties which are guaranteed suffer credit losses.

Fair value measurements of financial instruments

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the Group uses market observable data to the
extent it is available. Where Level 1 inputs are not available, the Group engages third party qualified
valuers to perform the valuation when necessary. The Directors work closely with the corporate
finance team and/or qualified valuers to establish the appropriate valuation techniques and inputs to
the model. The management of the Group reports the findings to the Directors every half year to
explain the cause of fluctuations in the fair value of the assets and liabilities.

Information about the valuation techniques and inputs used in determining the fair value of various
assets and liabilities are disclosed below.

(i) Fair value of the Group’s financial assets that are measured at fair value on a recurring
basis
Some of the Group’s financial assets (classified as other investments) are measured at fair value
at the end of each reporting period. The following table gives information about how the fair
values of these financial assets are determined (in particular, the valuation techniques and inputs
used).
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38. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value measurements of financial instruments (Continued)
Fair value measurements and valuation processes (Continued)
Fair value of the Group’s financial assets that are measured at fair value on a recurring

(i)

basis (Continued)

Fair value

Financial assets Fair value as at hierarchy
2023 2022
RMB'000  RMB'000

Valuation Significant Relationship of
techniques unobservable  unobservable inputs
and key inputs inputs to fair value

Unlisted equity investments 43,714
measured at financial
assets
at FVTPL (note)

Club membership 1,929

43,714 Level 3

1,929 Level 2

Price to book
("PB") ratio

Quoted prices
from recent
transaction
price

PB value in the An increase in the PB

relevant industry  value or net asset
and net assets value would result
value in increase in fair
value and vice
versa
N/A N/A

Note: If the PB value was 5% higher or lower while all the other variables were held constant, the change in fair value of
the other investments would increase or decrease by approximately RMB2,186,000 (2022: RMB2,186,000) for the

year ended 31 December 2023.

If the net assets value was 5% higher or lower while all the other variables were held constant, the change in fair
value of the other investments would increase or decrease by approximately RMB2,186,000 (2022: RMB2,186,000)
for the year ended 31 December 2023.

There is no transfer between the different levels of the fair value hierarchy for the year.

(if)  Reconciliation of Level 3 fair value measurements

Unlisted equity investments
measured at financial assets

at FVTPL
2023 2022
RMB’000 RMB'000
Opening and closing balance 43,714 43,714

There was no fair value change (2022: RMBnil) during the current year attributable to other

investments as at 31 December 2023 and 2022.
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38. FINANCIAL INSTRUMENTS (Continued)
(c) Fair value measurements of financial instruments (Continued)
Fair value measurements and valuation processes (Continued)
The carrying amounts and fair values of the Group’s financial instruments reasonably approximate to
fair values.

Management has assessed that the fair values of pledged bank and other deposits, trade receivables,
trade payables, financial assets included in other receivables and deposits, balances with related
parties, financial liabilities included in other payables and accruals, and senior notes, approximate to
their carrying amounts. The fair values of the interest-bearing bank and other borrowings have been
calculated by discounting the expected future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The changes in fair value as a result of the
Group’s own non-performance risk for these interest-bearing bank and other borrowings as at 31
December 2023 and 2022 were assessed to be insignificant.

The Group’s corporate finance team headed by the group finance controller is responsible for
determining the policies and procedures for the fair value measurement of financial instruments. The
corporate finance team reports directly to the Directors and the audit committee. At each reporting
date, the corporate finance team analyses the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The valuation is reviewed and approved by the
Directors. The valuation process and results are discussed with the audit committee twice a year for
interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at the amount at which the

instrument could be exchanged in a current transaction between willing parties, other than in a forced
or liquidation sale.
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39. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING
ACTIVITIES

The table below details changes in the Group’s liabilities arising from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows were,
or future cash flows will be, classified in the Group’s consolidated statement of cash flows as cash flows
from financing activities.

Dividend

Amounts Loan payable

due to from a Bank to non-

Interest related related  and other Senior Lease  controlling
payable  companies company  borrowings notes liabilities ~ shareholders Total

RMB'000 RMB‘000 RMB'000 RMB000 RMB‘000 RMB'000 RMB'000 RMB'000
(Note 27) (Note 24) (Note 28) (Note 29) (Note 30) (Note 31) (Note 27)

At 1 January 2022 193,176 114,220 32325 3,093,469 3,115,367 371,363 31,721 6,951,641
Financing cash flows (299,559) 28,925 (27,65) (1,137,805  (1,369,329) (35,012) (13.844)  (2,854,276)
Non-cash and other transactions:
Exchange alignment on translation 6,359 — — 48,781 145,654 8,156 — 208,950
Finance costs 235,303 - 138 315,330 - 20,772 - 571,543
Disposal of subsidiaries (4231) = = (98,000) = (22,198) = (162,569)
Gain on redemption = = = = (169,121) = = (169,121)
Non-cash settlement of discounted bills (note 44(a)) = = = (8,156) = = = (8,156)
New leases entered = = = = = 28,144 = 28,144
Lease terminated = = = = = (87,236) = (87.236)
Transfer from liabilities associated with
assets as held-for-sale = = = 454,680 = 9,612 = 464,292
Transfer to liabilities directly associated with
assets as held-for-sale = = = (148 876) = (23,305) - (172,181)
At 31 Decernber 2022 and 1 January 2023 92,908 143,145 4811 2,519,423 1,722,571 270,29 17877 4771031
Financing cash flows (173 444) 32,603 - (466,517)  (1,598,641) (36,496) (17.877)  (2,260372)
Non-cash and other transactions:
Exchange alignment on translation 37 - - 10,683 - 5,187 - 15,907
Finance costs 88,359 - - 220,674 - 14,542 - 323575
Disposal of subsidiaries - - - (1,874,470) - (132.17) - (2,006,647)
Gain on redemption - - - - (123,930) - - (123,930)
New leases entered = - - - - 15,848 - 15,848
At 31 December 2023 860 175748 481 40919 - 131200 - 135412
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40. CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

41.

(i) Capital commitments

2023 2022
RMB’000 RMB’000
Capital contribution contracted but not provided for:
Share capital of joint venture 24,500 24,500
Contracted but not provided for:
Construction of Natural Gas Liquefaction Plant 106,713 —

Apart from the above-mentioned, there is no other material commitments at the end of the reporting
period.

(ii) Contingent liabilities
Except for the financial guarantee contracts provided by the Group to third parties and related
companies as disclosed in note 38(b), the Group had no any other material contingent liability as at 31
December 2022 and 2023.

PLEDGE OF ASSETS/RESTRICTIONS ON ASSETS

Pledge of assets

The Group's borrowings (other than those disclosed in note 26 if any) had been secured by the pledge of
the Group’s assets and the carrying amounts of the respective assets are as follows:

2023 2022

RMB’000 RMB’000

Property, plant and equipment 872,261 2,956,646
Pledged bank and other deposits 101,929 261,786
Trade receivables and contract assets — 1,385,107
974,190 4,603,539

The Group’s secured bank and other borrowings were secured, individually or in combination, by (i) certain
property, plant and equipment of the Group; (ii) certain pledged bank and other deposits of the Group; (iii)
certain subsidiaries’ trade receivables, contract assets and fee collection rights in relation to the sales of
electricity; and (iv) equity interests in certain subsidiaries of the Group.

Restrictions on assets

In addition, lease liabilities (other than those disclosed in note 26 if any) of approximately RMB137,200,000
(2022: RMB270,296,000) are recognised and their related right-of-use assets are approximately
RMB76,786,000 (2022: RMB219,290,000) as at 31 December 2023. The lease agreements do not impose
any covenants other than the security interests in the leased assets that are held by lessor and the relevant
leased assets may not be used as security for borrowing purposes.

Details of bills issued by third parties endorsed with recourse for settlement of payables for purchase of
plant and machinery and construction costs are disclosed in note 27.
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42. RETIREMENT BENEFITS SCHEMES

(a)

(b)

The PRC

The Group contributes to retirement plans for its employees in the PRC at a percentage of their
salaries in compliance with the requirements of the respective municipal governments in the PRC. The
municipal governments undertake to assume the retirement benefit obligations of all existing and
future retired employees of the Group in the PRC.

Hong Kong

The Group participates in a pension scheme, which was registered under the Mandatory Provident
Fund Schemes Ordinance (the “MPF Ordinance”), for all its employees in Hong Kong. The scheme is a
defined contribution scheme and is funded by contributions from employers and employees according
to the provisions of the MPF Ordinance.

Forfeited contributions of approximately RMB537,000 (2022: RMB199,000) were used to reduce the
level of employers’ contributions for the year ended 31 December 2023. As at 31 December 2023 and
2022, there was no forfeited contribution available to reduce the contributions payable in the future
years.

Long service payment obligations

Pursuant to the Hong Kong Employment Ordinance, the Group has the obligation to pay long service
payment (“LSP”) to qualifying employees in Hong Kong upon retirement, subject to a minimum of 5
years’ employment period, based on the formula of “last monthly wages (before termination of
employment) x 2/3 x years of service”. Last monthly wage is capped at HK$22,500 while the amount
of long service payment shall not exceed HK$390,000. This obligation is accounted for as a post —
employment defined benefit plan. The Mandatory Provident Fund Schemes Ordinance permits the
withdrawal of accrued benefits derived from an employer’'s MPF contributions for the purpose of
offsetting LSP payable to an employee under the Employment Ordinance. The LSP obligation, if any, is
presented on a net basis.

The Employment and Retirement Schemes Legislation (Offsetting Arrangement) (Amendment)
Ordinance 2022 (the “Amendment Ordinance”) was gazetted in June 2022 and will take effect on 1
May 2025 (the “Transition Date”). Under the Amended Ordinance, accrued benefits derived from an
employer’s mandatory MPF contributions after the Transition Date can only be applied to offset the
pre-Transition Date LSP obligation but no longer eligible to offset the post-Transition Date LSP
obligation. Furthermore, the LSP obligation before the Transition Date will be calculated based on the
last monthly wages immediately preceding the Transition Date.

The Group has not accounted for the offsetting mechanism owing to immateriality and its abolition as
disclosed in note 3.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023

42. RETIREMENT BENEFITS SCHEMES (Continued)
(c) The US
In 2015, the Company established a 401(k) savings trust plan (“401(k) Plan”), a defined contribution
plan and is funded by employers and employees, in the US that qualifies as an Inland Revenue Service
("IRS") deferred salary arrangement under Section 401(k) of the US Internal Revenue Code. Under the
401(k) Plan, participating employees may elect to contribute up to a maximum amount subject to
certain IRS limitations.

During the year ended 31 December 2023, total amounts contributed by the Group to the schemes in the
PRC, Hong Kong and the US and charged to profit or loss, which represent contributions payable to the
schemes by the Group at rates specified in the rules of the schemes are approximately RMB30,249,000
(2022: RMB36,268,000).

43. RELATED PARTY DISCLOSURES

Except as disclosed elsewhere in the consolidated financial statements, the Group also entered into the
following material transactions or arrangements with related parties:

(a) Operation and management services income from related companies

2023 2022
RMB’000 RMB’000
Fellow subsidiaries
#HMNIPENRRENERER QA

Suzhou GCL Photovoltaic Power Technology Co., Ltd.*

(“Suzhou GCL Technology”) (note i) 9,234 8,218
GCL Solar Energy Limited (note ii) 3,523 5,568
Associates (note iii)

Jiangling 3,007 3,055
Huarong — 620
Linzhou Xinchuang — 447
Xinan 2,810 2,876
Ruzhou 2,358 2,424

20,932 23,208
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43. RELATED PARTY DISCLOSURES (Continued)
(a) Operation and management services income from related companies
(Continued)

2023 2022
RMB’000 RMB'000

Related companies (note iv)
MBFEERRERAR QA

GCL Green Energy System Technology Co., Ltd*

("GCL Green Energy”) 3,824 3,357
MRBEREEREHERA A

Nanjing GCL Sunneng Energy Technology Co., Ltd.

("Nanjing GCL Sunnenga”) 5,498 —
Yixian Guoxin 12 —
Huludao Lianshan GCL 13 —
Huzhu Haoyang 27 —
Haidong Yuantong 14 —
Shenyang Yuhong 13 —
Zhuanglang Guangyuan 12 —
Inner Mongolia Jinxi 12 —
Shandong Wanhai 12 —
Tongyu GCL 13 —
Changsha Xinjia 13 —
Weishan Xinneng 12 —
Longkou GCL 5 —
Putian Hanjiang Xinneng 12 —
Shanggiu Xieneng 5 —
Lankao GCL 5 —
Luohe Xinli 5 —
Shanghai GCL New Energy 5 —
Shanwei GCL 5 —
Guangzhou GCL 5 —
Qinghai Baineng 7 —
Hualong Xiehe 14 —
Tongyu Xinyuan 13 —
Tongyu Zanjia Poultry 13 —
Jilin Yilian New Energy 13 —
Leizhou GCL 5 —
Xuzhou Xinri 12 —
Yongzhou GCL 13 —
Taoyuan Xinyuan 14 —
Taoyuan Xinhui 12 —
Taoyuan Xinneng 12 —
BREABEBEEBLARENERAA

Fujian Pucheng Xinpu Photovoltaic Power Co., Ltd. 12 —
BHBRHESBINAENBRAA

Pucheng GCL Hechuang Photovoltaic Power Co., Ltd. 12 —
Total: 30,606 26,565
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For the year ended 31 December 2023

43. RELATED PARTY DISCLOSURES (Continued)

(a)

(b)

Operation and management services income from related companies
(Continued)

Notes:

(i) Suzhou GCL Operation (as defined in note 46(a)), an indirect wholly-owned subsidiary of the Company, provides operation
and management services to the solar power plants of Suzhou GCL Technology and its subsidiaries.

(i) GCL New Energy International Limited and GCL New Energy, Inc., indirect wholly-owned subsidiaries of the Company,
provided asset management and administrative services to GCL Solar Energy Limited for its overseas operations in South
Africa and the US. GCL Solar Energy Limited is a subsidiary of GCL Technology.

(iii) During the years ended 31 December 2023 and 2022, Suzhou GCL Operation provided operation and management services
to the solar power plants of Jiangling, Huarong, Linzhou Xinchuang, Xinan and Ruzhou.

(iv) During the years ended 31 December 2023 and 2022, Suzhou GCL Operation provided operation and management services

to the solar power plants of all the above related companies, in which Mr. Zhu Gongshan and his family members have
significant influence.

Interest expense on loan from a related company

2023 2022
RMB’000 RMB’000
Related company (note)
FARBEGAERREESZ R (ERAR)
Nanjing Xinneng Solar Property Investment Fund Enterprise
(Limited partnership)* — 138
— 138

Note: Mr. Zhu Gongshan and his family members have significant influence.
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43. RELATED PARTY DISCLOSURES (Continued)
(c) Lease contract with a connected person (note)

(d)

2023 2022
RMB’000 RMB’000
Connected person
BHMNpETIEERAREERAA
Suzhou GCL Industrial Applications Research Co., Ltd*
("Suzhou GCL Industrial Applications Research”)
— Payments for right-of-use assets 16,298 16,298
— Interest expense on lease liabilities 545 388

As at 31 December 2023, the Group had the following lease liabilities in respect of the aforesaid

lease:
2023 2022
RMB’000 RMB’000
Suzhou GCL Industrial Applications Research
— Lease liabilities 14,956 7,201
14,956 7,201

Note: The Group has entered into a lease agreement for the use of office premises from Suzhou GCL Industrial Application
Research for three years and recognised right-of-use assets and lease liabilities of approximately RMB45,570,000 during the
year ended 31 December 2020. On 27 September 2023, the lease was renewed for two years to 30 September 2025. The
Group made payments for the respective right-of-use assets of approximately RMB16,298,000 for both years ended 31
December 2023 and 2022 respectively for the premises. Suzhou GCL Industrial Applications Research is an associate of

Mr. Zhu Gongshan and his family and thus a connected person of the Company under the Listing Rules.

Gaotang EPC agreement and rooftop construction provided by a

connected person

2023 2022
RMB’000 RMB’000
Connected person (note)
WEELIR T2 B R A7) GCL Energy Engineering Co., Ltd*
("GCL Energy Engineering”)
— EPC and rooftop construction — 14,108

Note:

On 7 September 2022, the Group as principal and GCL Energy Engineering as contractor entered into (i) an EPC agreement for the
construction of the rooftop distributed photovoltaic power station at a consideration of approximately RMB13,270,140; and (i) a
supplementary agreement for the rooftop reinforcement construction work over the rooftop distributed photovoltaic power station
at a consideration of approximately RMB837,962. GCL Energy Engineering is an associate of Mr. Zhu Gongshan and his family and

thus a connected person of the Company under the Listing Rules.

208  GCLNew Energy Holdings Limited 2023 Annual Report



Notes to the Consolidated Financial Statements (continued)
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43. RELATED PARTY DISCLOSURES (Continued)
(e) Shandong EPC services provided by a connected person

2023 2022
RMB’000 RMB’000
Connected person (note)
GCL Green Energy
— Payment for technical transformation of solar power plant 6,868 —
6,868 —

Note:

On 9 December 2022, the Group as principal and GCL Green Energy as contractor entered into an EPC agreement for the technical
transformation of planned construction capacity of approximately 8.58MW of part of the Yangkou Photovoltaic Power Station at a
consideration of approximately RMB13,998,356. GCL Green Energy is an associate of Mr. Zhu Gongshan and his family and thus a
connected person of the Company under the Listing Rules.

(f) Profit attributable on perpetual notes

2023 2022

RMB’'000 RMB’000

GCL-Poly (Suzhou) 78,069 78,069
Taicang GCL 22,306 22,306
Suzhou GCL 55,764 55,764
Jiangsu GCL 44,611 44,611
200,750 200,750

Perpetual notes which are denominated in RMB and unsecured, have a variable distribution rate of
7.3% to 11% which could be deferred indefinitely at the option of the issuer and have no fixed
repayment term. There is no distribution on perpetual notes for both years.
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For the year ended 31 December 2023

43. RELATED PARTY DISCLOSURES (Continued)

(g) Guarantees provided to related companies
As at 31 December 2023, the Group provided guarantee to associates of connected persons, in which
Mr. Zhu Gorgshan and his family members have significant influence, including Huzhou Haoyang and
Haidong Yuantong for certain of their bank and other borrowings with maximum amount of
RMB367,000,000 (2022: RMBnil). Since these bank and other borrowings are secured by the
borrowers’ (i) property, plant and equipment, (ii) trade receivables, contract assets and fee collection
right in relation to sales of electricity, in the opinion of the Directors, the fair value of the guarantee is
considered insignificant at initial recognition and the ECL as at 31 December 2023 are considered
insignificant.

(h) Compensation of key management personnel
The remuneration of senior management personnel, comprising directors’ (whether executive or
otherwise) remuneration during the year was as follows:

2023 2022

RMB’000 RMB’000

Short-term benefits 21,276 23,957
Post-employment benefits 358 466
Share-based payments 1,845 3,646
23,479 28,069

The remuneration of the Directors and other key executives is determined by the remuneration
committee having regard to the performance of individuals and market trends.

* English name for identification only

44. MAJOR NON-CASH TRANSACTIONS
(a) Year ended 31 December 2022

Short-term borrowings/advances drawn on discounted bills with recourse of approximately
RMB8,156,000 have been settled through bills discounted to the relevant financial institutions.

45. EVENTS AFTER THE REPORTING PERIOD

On 4 March 2024, an indirect wholly-owned subsidiary of the Company entered into an agency agreement
with a related company to provide LNG related services.
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(a) General information of subsidiaries
Details of the Group’s principal subsidiaries at the end of the reporting period are set out below:

Place of Particulars of issued
incorporation/ share capital/
Name of subsidiary operation registered capital Interest held  Principal activities
2023 2022
% %
Directly held:
Pioneer Getter Limited British Virgin Us$1 100% 100% Investment holding
Islands/
Hong Kong
Indirectly held:
HEMERARERAF Hong Kong HK$1 100%  100% Investment holding
GCL New Energy International Limited
BENEREEERAT Hong Kong HKS1 100%  100% Investment holding
GCL New Energy Development Limited
BENEREEERAA Hong Kong HKS1 100%  100% Investment holding
GCL New Energy Management Limited
BENERESBERLA Hong Kong HKS1 100%  100% Investment holding
GCL New Energy Trading Limited
mEMERRE (PE) BRAF PRC US$1,188,000,000 100%  100% Investment holding
GCL New Energy Investment (China) Co.,
Ltd? (“GCL New Energy Investment”)
BNGENREENHERAR PRC RMB50,000,000 100%  100% Investment holding
Suzhou GCL New Energy Operation and
Technology Co., Ltd"?
("Suzhou GCL Operation”)
MRBENERERARAA PRC US$1,188,000,000 100%  100% Investment holding

Nanjing GCL New Energy Development Co.,
Ltd"? (“Nanjing GCL New Energy")
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)
(a) General information of subsidiaries (Continued)

Place of Particulars of issued
incorporation/ share capital/
Name of subsidiary operation registered capital Interest held  Principal activities
2023 2022
% %

Indirectly held: (Continued)

HMNBENERREBRRA PRC RMB12,928,250,000 100%  100% Investment holding
Suzhou GCL New Energy Investment
Co., Ltd."?

HIRBNERERAT PRC RMB33,000,000 100%  100% Investment holding
Zhenjiang GCL New Energy Co., Ltd."?

BEGHESERERAA PRC RMBS&1,000,000 —  100% Operation of solar
Gaotang County GCL Jing Hui power plant
Photovoltaic Co., Ltd.">*

NEEEENEREEARAT PRC RMB273,600,000 —  90.1% Operation of solar
Inner Mongolia Xiangdao New Energy power plant
Development Company Limited'-3

BREELRREERAA PRC RMB58,597,800 - 51% Operation of solar
Yuncheng Xinhua Energy Development power plant
Co,. Ltd" 34

BOBELRENBRAA PRC RMB15,500,000 100%  100% Operation of solar
Dengkou GCL Photovoltaic Power Co., Ltd "> power plant

LB RENERAA PRC RMB75,000,000 —  100% Operation of solar
Weishan Xin Neng Solar Power Co., Ltd."**# power plant
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)
(a) General information of subsidiaries (Continued)

Place of Particulars of issued
incorporation/ share capital/

Name of subsidiary operation registered capital Interest held  Principal activities
2023 2022
% %

Indirectly held: (Continued)

EPERBAREEARAT PRC RMB66,000,000 —  100% Operation of solar
Huzhu Haoyang Photovoltaic Electric power plant
Power Co., Ltd."3*

AERENEREEERAA PRC RMB600,000,000 100%  100% Operation of solar
Henan GCL New Energy Investment power plant
Co., Ltd."?

IH BB RERAA PRC RMB500,000,000 100%  100% Operation of solar
Jiangsu GCL New Energy Co., Ltd."? power plant

AR HENEREEERAR PRC RMB1,500,000,000 100%  100% Operation of solar
Xi'an GCL New Energy power plant
Management Co., Ltd."?

BB RRERERAT PRC RMB238,000,000 100%  100% Operation of solar
Anhui GCL New Energy Investment power plant
Co., Ltd."?

NEEHEXRRENEBRAR PRC RMB200,000,000 100%  100% Operation of solar
Inner Mongolia GCL Photovoltaic Electric power plant
Power Co, Ltd."?

WRESENERAH PRC RMB60,000,000 —  100% Operation of solar

Shandong Wanhai Solar Power Co., Ltd."

("Wanhai")

power plant
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)
(a) General information of subsidiaries (Continued)

Place of Particulars of issued
incorporation/ share capital/
Name of subsidiary operation registered capital Interest held  Principal activities
2023 2022
% %

Indirectly held: (Continued)

EERENERRERRAR PRC RMB200,000,000 100% 100% Operation of solar
Ningxia GCL New Energy Investment power plant
Co., Ltd."?

IHBENERREARRA PRC RMB100,000,000 100%  100% Operation of solar
Jiangsu GCL New Energy Investment power plant
Co., Ltd."?

EMRER KRR BRAR PRC RMB10,000,000 100%  100% Investment holding
Changzhou Zhonghui Photovoltaic
Technology Company Limited'?

BERRBENERERAA PRC RMB 149,480,000 100%  100% Investment holding
Qinghai GCL New Energy Company Limited'?

1 English name for identification only

2 Foreign investment enterprises

3 Domestic PRC Companies

4 These subsidiaries were disposed of during the year ended 31 December 2023.

5 The subsidiary was classified as held for sale as the Group signed an equity transfer agreement with the acquirer during the

preceding year.
The above table lists the subsidiaries of the Group which in the opinion of the Directors, principally
affected the results or assets of the Group. To give details of other subsidiaries would, in the opinion

of the Directors, result in particulars of excessive length.

None of the subsidiaries of the Company had issued any debt securities at the end of each reporting
period.

214  GCLNew Energy Holdings Limited 2023 Annual Report



Notes to the Consolidated Financial Statements (continued)

For the year ended 31 December 2023

46. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)
(b) Details of non-wholly owned subsidiaries that have material
non-controlling interests

The table below shows details of non-wholly owned subsidiary of the Group that has material
non-controlling interests as at 31 December 2023 and 2022:

Place of Proportion of ownership
incorporation and interests and voting
principal place rights held by Profit allocated to Accumulated
Name of subsidiary of husiness non-controlling interests non-controlling interests non-controlling interests
2022 2003 2022 023 200
RMB'000 RMB'000 RMB'000 RMB'000
Non-wholly owned subsidiary of
Suzhou GCL New Energy:
Nanjing GCL New Energy PRC - 200,750 200750 2939222 2738472
200,750 200750 2939222 2738472

Nanjing GCL New Energy
The table below shows details of perpetual notes holders as at 31 December 2023 and 2022, the
carrying amount of the perpetual notes of approximately RMB2,939,222,000 as at 31 December 2023
(2022: RMB2,738,472,000) and interest expense arising from perpetual notes of approximately
RMB200,750,000 (2022: RMB200,750,000) has been recognised in profit or loss by Nanjing GCL New
Energy. The perpetual notes are classified as non-controlling interests in the consolidated financial
statements of the Group.

Name of perpetual notes

Interest accrued to

Carrying amounts of

holders perpetual notes perpetual notes
2023 2022 2023 2022
RMB’000 RMB'000 RMB’000 RMB’000
GCL-Poly (Suzhou) 78,069 78,069 1,143,164 1,065,095
Taicang GCL 22,306 22,306 326,863 304,557
Suzhou GCL 55,764 55,764 816,353 760,589
Jiangsu GCL 44,611 44,611 652,842 608,231
200,750 200,750 2,939,222 2,738,472
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47. SUMMARY FINANCIAL INFORMATION OF THE COMPANY
Statement of financial position

2023 2022
RMB’000 RMB’'000
NON-CURRENT ASSETS
Interests in subsidiaries 492,703 2,192,835
Amounts due from subsidiaries 1,066,256 2,738,457
1,558,959 4,931,292
CURRENT ASSETS
Prepayments 626 1,229
Bank balances and cash 164,442 335,716
165,068 336,945
CURRENT LIABILITIES
Accruals and other payables 11,928 84,030
Amount due to a fellow subsidiary 256,960 256,960
268,888 340,990
NET CURRENT LIABILITIES (103,820) (4,045)
NON-CURRENT LIABILITIES
Senior notes — 1,722,571
NET ASSETS 1,455,139 3,204,676
CAPITAL AND RESERVES
Share capital 81,773 81,773
Reserves 1,373,366 3,122,903
TOTAL EQUITY 1,455,139 3,204,676
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47. SUMMARY FINANCIAL INFORMATION OF THE COMPANY
(Continued)
Movements in reserves

Share
Share Contributed  Translation options Accumulated Carrying
premium surplus reserve reserve losses Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

At 1 January 2022 5,005,356 56,318 (64,015) 72,588 (777,667) 4,292,580
Issue of shares 261,572 — — — — 261,572
Transaction costs attributable to the issue of

new shares (3,115) — — — — (3,115)
Equity-settled share option arrangement — — — 17,121 — 17,121
Loss and total comprehensive expense for

the year — — — — (1,445,255) (1,445,255)
Forfeiture of share options (note 35) — — — (5,908) 5,908 —
At 31 December 2022 and 1 January 2023 5,263,813 56,318 (64,015) 83,801 (2,217,014) 3,122,903
Equity-settled share option arrangement — — — 9,174 (9,174) —
Loss and total comprehensive expense

for the year — — — — (1,749,537)  (1,749,537)
Forfeiture of share options (note 35) — — - (8,056) 8,056 —
At 31 December 2023 5,263,813 56,318 (64,015) 84,919  (3,967,669) 1,373,366
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Financial Summary

A summary of the results and of the assets and liabilities of the Group for the last five financial years is set out

below:

31 December

For the year ended

31 December

31 December

31 December

31 December

2023 2022 2021 2020 2019
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Results (for continuing and
discontinued operations)
Revenue 831,520 929,057 2,844,899 5,023,754 6,051,987
(Loss) profit attributable to owners
of the Company (1,165,641) (1,492,546) (790,274) (1,368,354) 294,688
As at As at As at As at As at
31 December 31 December 31 December 31 December 31 December
2023 2022 2021 2020 2019
RMB‘000 RMB'000 RMB'000 RMB'000 RMB’000
Assets and liabilities
Total assets 6,506,264 12,163,556 15,916,669 45,036,468 54,416,226
Total liabilities (1,511,610) (6,185,524) (8,962,796)  (36,499,587)  (44,446,583)
Total equity 4,994,654 5,978,032 6,953,873 8,536,881 9,969,643

For the year ended 31 December 2019, the Group has applied International Financial Reporting Standard (“IFRS")
16 retrospectively with the cumulative effect recognised at the date of initial application, 1 January 2019. The
impact upon initial recognition is recognised in the opening retained earnings and comparative information has
not been restated.
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“ Affiliate Company(ies)”

"AGM"

“associate(s)”, “connected
person(s)”, “controlling
shareholder(s)”, and
“substantial shareholder(s)”

“Audit Committee”

“Bermuda Companies Act”

“Board”

"Bye-laws”

“Catalogue”

“CG Code”

“China” or “PRC”

“Company” or “GCL New
Energy”

“Company Secretary”

“Corporate Communications”

"Corporate Governance
Committee”

“CSRC”

“Director(s)”

Glossary

a controlling shareholder of the Company or a subsidiary or an associate of
a controlling shareholder, as defined in the Share Option Scheme

the annual general meeting of the Company to be convened and held at
21st Floor, Grand Millennium Plaza, 181 Queen’s Road Central, Sheung

Wan, Hong Kong on Thursday, 23 May 2024 at 11 a.m.

has the meaning ascribed to it in the Listing Rules

the audit committee of the Company

the Companies Act 1981 of Bermuda (as amended from time to time)

the board of Directors

the bye-laws of the Company

Renewable Energy Tariff Subsidy Catalogue

Corporate Governance Code contained in Appendix C1 to the Listing Rules
the People’s Republic of China

GCL New Energy Holdings Limited 17 22 182 R1Z A R A 7]

the company secretary of the Company

including but not limited to: (a) the directors’ reports, annual accounts
together with a copy of the auditors’ reports and, where applicable,
summary financial reports; (b) interim reports and, where applicable,
summary interim reports; (c) notices of meetings; (d) listing documents; (e)

circulars; and (f) proxy forms

the corporate governance committee of the Company

the China Securities Regulatory Commission

the director(s) of the Company from time to time
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Glossary (continued)

“EPC”
"ESG”

“GCL Energy Technology”

“GCL Technology”

“GCL-Poly (Suzhou)”

“GCL System Integration”

“Golden Concord”

“Golden Concord Group Limited
(HK)”

“Golden Concord Group Limited
(PRC)"

“Group”

“GW”

“HK$" or “HKD"

“Hong Kong”

“Internal Control Department”

“Internal Control Function”

“kWh"

engineering, procurement and construction

environmental, social and governance

GCL Energy Technology Co. Ltd. W& sLIREIH MDA A7, a company
incorporated in the PRC with its shares listed on the SZSE (stock code:
002015)

GCL Technology Holdings Limited 1% & &t & =% B R A &, a company
incorporated in the Cayman Islands with limited liability and the shares of
which are listed on the Main Board of the Stock Exchange (stock code:
3800)

GCL-Poly (Suzhou) New Energy Co., Ltd.* R %1% 5 (&r ) ¥T6ER B R A 7
GCL System Integration Technology Co., Ltd.* HEEM B R HB BR A A,
a company incorporated in the PRC with its shares listed on the Main Board

of the SZSE (stock code: 002506)

Golden Concord Holdings Limited 12 (5 ®) =R BR AR, a company
controlled by Mr. Zhu Gongshan

Golden Concord Group Limited (& & E BR 2 7)), a company
incorporated in Hong Kong with limited liability and an indirect
wholly-owned subsidiary of Asia Pacific Energy Fund Limited

Golden Concord Group Limited* (& &£ E B A F)), a company
established in the PRC with limited liability, which is indirectly
wholly-owned by Golden Concord Group Limited (HK)

the Company and its subsidiaries

gigawatts

Hong Kong Dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC

the internal control department of the Company

the internal control function of the Group

kilowatt hour
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“Listing Rules”
“LNG”

“Model Code”

MW

“NDRC"” or “National
Development and Reform
Commission”

“Nomination Committee”

“Non-exempt Continuing
Connected Transactions”

“Premises”

py
“Remuneration Committee”
“Reporting Period”

“Risk Assessment Committee”
“"RMB"

“SFO"

“Share Consolidation”

“Share Option Scheme”

Glossary (continued)

the Rules Governing the Listing of Securities on the Stock Exchange
liquefied natural gas

Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix C3 to the Listing Rules

megawatts

National Development and Reform Commission

the nomination committee of the Company

all the continuing connected transactions stipulated in paragraph
“Management Services Income” in the “Report of the Directors”

the premises situated at 4th floor of headquarters building, No. 28 Xinging
Road, Suzhou Industrial Park, PRC

photovoltaic

the remuneration committee of the Company
the year ended 31 December 2023

the risk assessment committee of the Company
Renminbi, the lawful currency of the PRC

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)

the consolidation of every twenty (20) issued and unissued ordinary share(s)
of HK$0.004166666667 (being 1/240) each in the share capital of the
Company into one (1) ordinary share(s) of HK$0.083 (being 1/12) each in
the share capital of the Company, which was approved by the Shareholders
at the special general meeting held on 27 October 2022 and became
effective on 31 October 2022

the share option scheme adopted by the Company on 15 October 2014
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Glossary (continued)

“Share(s)”

“Shareholder(s)”

“Solar Energy Business”

AN

“State Grid”

"Stock Exchange” or “HKEX"

“Suzhou GCL Industrial
Applications Research”

“Suzhou GCL Operation”

“Suzhou GCL Technology”

“SZSE”

S

“US$"” or “USD”

“Zhu Family Trust”

* English name for identification only

ordinary share(s) of one-twelfth (1/12) of a Hong Kong dollar each
(equivalent to HK$0.083) in the share capital of the Company

holder(s) of the Share(s)

the sale of electricity, development, construction, operation and
management of solar power plants

Shanghai Stock Exchange
State Grid Corporation of China
The Stock Exchange of Hong Kong Limited

Suzhou GCL Industrial Applications Research Co., Ltd.* &k 1722 T 3 & F
D=l /NG

Suzhou GCL New Energy Operation and Technology Co., Ltd.* &/l 17 25 ¥7
RERELMERBERAF

Suzhou GCL Photovoltaic Power Technology Co., Ltd.* &M % Z W IKE
Bl & AR A 7] (formerly known as Suzhou GCL-Poly Solar Power Investment
Ltd.* #RMERFHE X RENIREBR A A

Shenzhen Stock Exchange

United States of America

US Dollars, the lawful currency of the United States

the discretionary trust known as “Asia Pacific Energy Fund”, of which
Mr. Zhu Gongshan (an executive Director) and his family (including Mr. Zhu

Yufeng, an executive Director and son of Mr. Zhu Gongshan) are
beneficiaries
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GCL New Energy

Hong Kong
Address:

Tel:
Fax:

Suzhou
Address:

Website:

Unit 1707A, Level 17,
International Commerce Centre,
1 Austin Road West, Kowloon,
Hong Kong

852-2606 9200
852-2462 7713

GCL New Energy Center,
28 Xinging Road, Industrial Park,
Suzhou City, the PRC

www.gclnewenergy.com

Co,
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