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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of Xinda
Investment Holdings Limited (the “Company”) together with its subsidiaries
(collectively, the “Group”), | hereby present the annual report of the
Company for the year ended 31 December 2023 (the “Reporting Period”)
to all shareholders (the “Shareholders”).

FINANCIAL PERFORMANCE

Despite of the weak recovery of the world economy reflected in the
stagnant growth coexisting with inflation in 2023, China’s economy
withstood heavy pressure and moved forward in the face of adversity,
demonstrating its strong resilience. Against the backdrop of energy
transformation, solar power generation industry continued its strong
momentum in 2023. In particular, due to the sharp decline in the overall
cost of installation, the newly installed capacity of solar power generation in
China reached 216.88 GW, representing an increase of 148.1% as
compared to the same period of last year, approximately equaling to the
total installed capacity over the past four years. The increase in the installed
capacity and the entry of other enterprises has made the industry become
increasingly competitive. As the industry reshuffle and differentiation begin,
the survival of the fittest will accelerate, and all parties need to assess the
situation and go with the trend.

During the Reporting Period, the Group mainly focused on the operation
and management of existing solar power plants as well as the investment
and construction of the Baoding Donghu PPP project. During the Reporting
Period, the Group realised a revenue of RMB114,030,000, representing a
decrease of approximately 41.6% as compared to the same period of last
year. Loss attributable to owners of the Company was RMB18,179,000,
representing a substantial decrease in loss as compared to the same
period of last year, which was mainly attributable to () the Group
recognised a net loss of approximately RMB265,854,000 from the share of
result of associate accounted for using the equity method for the same
period of 2022, while a net profit of approximately RMB30,520,000 was
recognised for the Reporting Period; and (i) due to uncertain investment
expectations in the Reporting Period, the Group made an impairment
provision of approximately RMB51,496,000 for the incremental distribution
network project in Xinjiang Hefeng Industrial Park.
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Chairman’s Statement

ERHE

OUTLOOK

Solar power generation has evolved from an emerging technology of
renewable energy to an important support in achieving the goal of
decarbonisation worldwide. It is foreseeable that the installed capacity and
power generation of solar power will continue to grow rapidly in the future,
with its application market in China maintaining a high level of operation.
However, both centralised or distributed solar power plants are facing
impacts such as the pressure of consumption and market-oriented trading
tariffs, with their yield uncertainties rising. In the future, the operation and
management of solar power plants will be more demanding regarding their
refinement, cost control and integrated scheduling of power.

Given the macroeconomic uncertainty coupled with complex geopolitics,
trade and economic relations, 2024 will be a year full of opportunity with
challenge. The Group will continue to adopt prudent operational measures,
and endeavour to increase the operating income and profit from the
principal businesses through operating and developing its business in a
pragmatic manner.

APPRECIATION

Lastly, on behalf of the Board, | hereby extend my sincere gratitude to all
Shareholders, investors, customers, suppliers and business associates for
their continued support. | would also like to thank all employees for their
tireless efforts and contribution in 2023.

Wei Qiang
Chairman

26 March 2024
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OVERVIEW

The Group is principally engaged in smart energy business with focus on
the possession and operation of solar power plants and public
infrastructure construction business in relation to the Baoding Donghu PPP
project, with gradual expansion and diversification to other clean energy
businesses.

During the Reporting Period, the Group recorded a revenue of
RMB114,030,000 (same period of 2022: RMB195,209,000), representing
a decrease of approximately 41.6% as compared to the same period of
last year, which was primarily attributable to the decrease in investment in
the Baoding Donghu project as compared to the same period of last year.
Loss attributable to owners of the Company was RMB18,179,000 (same
period of 2022: loss attributable to owners of the Company of
RMB306,368,000). The substantial decrease in loss was mainly attributable
to (@among others): (i) the Group recognised a net loss of approximately
RMB265,854,000 from the share of result of associate accounted for using
the equity method for the same period of 2022, while a net profit of
approximately RMB30,520,000 was recognised for the Reporting Period;
and (i) due to uncertain investment expectations in the Reporting Period,
the Group made an impairment provision of approximately RMB51,496,000
for the incremental distribution network project in Xinjiang Hefeng Industrial
Park.

BUSINESS REVIEW

Smart Energy Business

The Group’s smart energy business, positioned as comprehensive energy
services for the user side, mainly serves to meet the demands from
customers in industrial, commercial and residential sectors as well as public
institutions. The Group provides its customers with a full range of smart
energy comprehensive utilisation services based on various energy sources
including electricity, heat and gas by leveraging on its smart energy cloud
platform, to help customers improve their energy utilisation efficiency and
reduce energy consumption cost, whereby building a diversified, clean and
low-carbon energy supply system.

The Group works to realise the above business objectives by integrating its
energy systems with internet technology. On one hand, the Group acquires
premium energy assets and projects by expanding its offline business in
comprehensive energy supply such as electricity, heat and gas, and
generates stable operation and investment returns from operating and
managing such assets. On the other hand, the Group uploads the real-time
data of electricity, heat and gas consumption of its industrial and
commercial enterprises and residential users to the cloud platform,
integrates and analyses such big data, and taps into the energy
consumption potential of customers, so as to provide them with other
industrial chain services, including multi-energy complementation of
electricity, heat and gas, smart operation and maintenance, energy trade,
and energy efficiency analysis.
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Management Discussion and Analysis

THEWE S

During the Reporting Period, the Group’s smart energy business mainly
represented the possession and operation of solar power plants, including
the possession and operation of 11 existing ground and commercial
distributed solar power plants with an installed capacity of approximately
64 megawatts (MW), and the possession and operation of 18 MW
household solar power plants. During the Reporting Period, the total power
generation capacity of the above solar power plants was approximately
104,800 MWh (same period of 2022: 108,780 MWh), and the total power
generation revenue was approximately RMB69,261,000 (same period of
2022: RMB73,486,000). In addition, the Group also provides operation and
maintenance services for some household solar power plants, and charges
operation and maintenance service fees; holds and operates some clean
heating projects in Shandong Province and Shanxi province, and charges
heating service fees.

During the Reporting Period, the smart energy business contributed
approximately RMB95,283,000 (same period of 2022: RMB104,262,000)
to the Group’s revenue, representing a decrease of approximately 8.6% as
compared to the same period of last year, which was primarily attributable
to the decrease in revenue from sales of household solar power generation
systems business during the Reporting Period. Loss for the Reporting
Period amounted to approximately RMB348,000 (same period of 2022:
loss of approximately RMB304,018,000). Such decrease in the loss was
primarily attributable to the Group’s recognization a net loss of
approximately RMB265,854,000 from the share of result of associate
accounted for using the equity method for the same period of 2022, while
a net profit of approximately RMB30,520,000 was recognised for the
Reporting Period.

Public Infrastructure Construction Business

The public infrastructure construction business refers to the construction
and related preliminary investment and post-construction, operation and
management of public infrastructure under the Baoding Donghu Project in
Baoding City of Hebei Province. During the Reporting Period, the public
infrastructure construction business contributed approximately
RMB18,747,000 (same period of 2022: RMB90,947,000) to the Group’s
revenue. Loss for the Reporting Period amounted to approximately
RMB15,727,000 (same period of 2022: profit of RMB818,000). The
decrease in revenue was primarily attributable to the decreased investment
due to the sluggish domestic real estate industry. The loss was primarily
attributable to the decrease in revenue which cannot cover the cost
expenditures of the project.
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Management Discussion and Analysis

BUSINESS OUTLOOK

Looking ahead, macroeconomic challenges will intensify the complexity in
operating environment and downward pressure issue. Although the new
energy outlook remains favourable in the dual-carbon context, the industry
has got into a frantic race. With the installed capacity of solar power
generation climbing year by year, especially the rapid growth of those in
distributed solar power plants, the national grid consumption pressure is
also steeply increasing. In 2023, a number of provinces and cities were
unable to consume solar power generation due to the near-saturation of
the grid’s carrying capacity, which brought negative impacts to the
investment in this industry. In 2024, the Group will continue to stabilise its
business, pay close attention to the potential impact of changes in the
industry on our business, make prudent investment and achieve steady
progress so as to ensure the sound operation of the Group’s principal
business.

FINANCIAL REVIEW

Revenue and Gross Profit

The Group’s revenue and gross profit for the Reporting Period amounted
to RMB114,030,000 (same period of 2022: RMB195,209,000) and
RMB24,854,000 (same period of 2022: RMB50,576,000), respectively. The
gross profit margin was 21.8% (same period of 2022: 25.9%).

The decrease in revenue as compared to the same period of last year was
primarily attributable to the decrease in investment in public infrastructure
construction projects during the Reporting Period. The decrease in gross
profit margin as compared to the same period of last year was primarily
attributable to the decrease in gross profit of the public infrastructure
construction business.

Selling and Distribution Expenses

The Group incurred selling and distribution expenses of RMB219,000
during the Reporting Period (same period of 2022: RMB2,153,000),
representing a decrease of 89.8% as compared to last year, which was
primarily attributable to a significant reduction in related sales and
distribution expenses caused by a reduction in the sales of household solar
power systems business.

Administrative Expenses

The Group incurred administrative expenses of RMB20,937,000 during the
Reporting Period (same period of 2022: RMB32,582,000), representing a
decrease of 35.7% as compared to last year, which was primarily
attributable to the decrease in related expenses as a result of the reduction
in household solar power systems business.
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Management Discussion and Analysis

THEWE S

Impairment Losses on Non-Financial Assets

During the Reporting Period, the Group made an impairment losses of
approximately RMB58,794,000 (the same period of 2022: Nil) on non-
financial assets, which was primarily attributable to an impairment provision
of approximately RMB51,496,000 was made by the Group for the
incremental distribution network project located in HeFeng Industrial Park
in Hoboksar Mongol Autonomous County (“Hefeng County”) of Xinjiang
Uygur Autonomous Region, due to major uncertain investment expectations
in the Reporting Period.

The major uncertain investment expectations were that in the second half
of 2023, the local government of Hefeng County, without any legal
procedures, unilaterally suspended and revoked the franchise rights for the
incremental distribution business enjoyed by Xinjiang Saier Distribution and
Sales Co., Ltd. (#iEERECEE AR 2 7)) (@ non-wholly owned subsidiary
of the Group) in Hefeng Industrial Park. The Group had filed an
administrative reconsideration on the above-mentioned actions with the
local government of the HeFeng County at the end of 2023. However, on
21 March 2024, the administrative reconsideration application was rejected
by the local administrative reconsideration office of Hefeng County. The
Group will take other measures including but not limited to legal
proceedings to safeguard the legitimate rights and interests of the Group.

Reversal of Impairment Losses/(Impairment
Losses) on Financial Assets

During the Reporting Period, the Group’s reversal of impairment losses on
financial assets of RMB5,012,000 (same period of 2022: impairment losses
of RMB15,272,000), primarily attributable to recovery of some receivables
that had been provisioned for impairment in the past.

Finance Expenses — Net

Net finance expenses amounted to RMB6,580,000 for the Reporting
Period (same period of 2022: RMB4,442,000), representing an increase of
48.1% as compared to last year. Such increase was primarily attributable
to the decrease in interest income.

Income Tax Credit/(Expense)

Income tax credit amounted to RMB3,958,000 for the Reporting Period (same
period of 2022: income tax expense of RMB31,875,000), representing a
decrease in the expense of 112.4% as compared to last year, which was
primarily attributable to a large of deferred income tax assets was
derecognised by the Group in last year, while there was no such expense
during the Reporting Period.
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Share of Net Profit/(Loss) of Associates
Accounted for Using the Equity Method

The Group recognised a net profit of approximately RMB30,520,000 for the
associate accounted for using the equity method for the Reporting Period
(same period of 2022: recognition of a net loss of RMB265,854,000), which
was primarily attributable to the Group’s profit recognised in an associate
due to recovery of certain receivables which were credit impaired in prior
years during the Reporting Period.

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

Cash position

As at 31 December 2023, bank balances and cash amounted to
approximately RMB227,743,000 (31 December 2022: RMB213,198,000),
of which approximately RMB38,000 (31 December 2022: RMB7,817,000)
was restricted bank balances (mainly used for the expenses incurred under
the Baoding Donghu Project). Such increase in bank balances and cash
was primarily attributable to the dividends received from an associate.

Total current assets and current ratio

As at 31 December 2023, total current assets and current ratio (total
current assets/total current liabilities) were approximately RMB672,255,000
(31 December 2022: RMB629,170,000) and 6.53 (31 December 2022: 6.05),
respectively. The increase in total current assets was primarily attributable
to the increase in bank balances and cash and trade receivables and the
increase in current ratio was the result of increase in current assets.

External borrowings and pledge of assets

As at 31 December 2023, the Group had external borrowings of
RMB160,500,000 (31 December 2022: RMB186,300,000),
RMB160,500,000 was secured by certain machinery at solar power plants
with a carrying amount of RMB227,927,000 and the collection rights of
future receivables of certain subsidiaries (31 December 2022:
RMB186,300,000 was secured by certain machinery at solar power plants
with a carrying amount of RMB246,991,000 and the collection rights of
future receivables of certain subsidiaries).
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Management Discussion and Analysis

THEWE S

Gearing Ratio

The table below sets forth the calculation of gearing ratio of the Group as
at the dates indicated:

BELR
DR PR PR LYo X

31 December 31 December

2023 2022
:g:_i —EFE-=

+ZA=+-— +=—A=+—H

RMB’000 RMB’000

AR T ARET T

Bank loans IRITER 160,500 186,300
Lease liabilities HEAE 13,253 13,162
Amounts due to related parties FEA B 5 5k IE 2,914 3,391
Less: Cash and cash equivalents BoReRBEEEEY (227,705) (205,381)
Restricted cash 2 BRI IE & (38) (7,817)
Net (cash) (R&)F5 (51,076) (10,345)
Total equity B 851,413 866,298
Total capital (Net (cash) plus total equity) B EAR((R &) FENMEZSQEE) 800,337 855,953
Gearing ratio (Net debt/total capital) BELER(ERFHETEER) N/A N/A
TEA TiEA

As at 31 December 20283, the Group’s net debt was negative, which was
primarily attributable to the repayment of loans and the recovery of some
receivables and dividends received from an associate during the Reporting
Period.

The proportion of long-term and short-term debts was 63.9% and 36.1%,
respectively (as at 31 December 2022: 66.8% and 33.2%), of which the
borrowings of RMB160,500,000 in respect of solar power plants were
gradually repaid by the proceeds from electricity sales. Therefore, the
Group was not exposed to any significant insolvency risk.

Interest Rate Risk

The Group’s interest rate risk arises primarily from external borrowings.
During the Reporting Period, the external borrowings, which mainly
represent bank borrowings for solar power plants, bear interests at rates
ranging from 5.04% to 5.28% per annum (same period of 2022: 5.39% to
5.63% per annum). The interest rates applicable to borrowings of solar
power plants were charged at the lending rate of the People’s Bank of
China for the same period plus 10% to 15%, with risk derived from the
changes in China’s policy on interest rate, but the Group expects the
impact of the interest rate risk on the Group’s consolidated profit or loss to
be insignificant.
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Exchange Rate Risk

As the Group’s principal activities are carried out in the PRC, the Group’s
transactions are mainly denominated in Renminbi, which is not freely
convertible into foreign currencies. All foreign exchange transactions
involving Renminbi must take place through the People’s Bank of China or
other institutions authorised to buy and sell foreign exchanges. The
exchange rates adopted for foreign exchange transactions are the rates of
exchange quoted by the People’s Bank of China that are determined
largely by supply and demand.

The Group currently does not have a policy on foreign currency risk as it
had minimal transactions denominated in foreign currencies during the
Reporting Period, and the impact of foreign currency risk on the Group’s
operation is minimal.

Investment Commitments

As at 31 December 2023, the Group had investment commitments of
RMB101,600,000 (31 December 2022: RMB101,600,000), which were
mainly the Group’s obligations of capital contribution to its associate
Longyao (Beijing) Clean Energy Technology Company Limited (F£#2(1k %)
BBELRERE AR AT (‘Longyao Beijing”) that shall be fulfiled by 31
December 2025. Please refer to the announcement of the Company dated
31 December 2022 for details.

As there was no business , Longyao Beijing was deregistered on 5 January
2024, and such commitment of capital contribution would be lapsed.

Contingent Liabilities

As at 31 December 2023, the Group did not have any material contingent
liabilities (31 December 2022: Nil).

MATERIAL ACQUISITION, INVESTMENT
AND DISPOSAL

Material Acquisition and Investment

The Group had no material acquisition and investment during the Reporting
Period.

Material Disposal

The Group had no material disposal during the Reporting Period.
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Management Discussion and Analysis

THEWE S

EMPLOYEES AND REMUNERATION
POLICIES

The Group had 67 employees as at 31 December 2023 (31 December
2022: 62 employees). Employees are remunerated according to the nature
of their positions, individual qualification, performance, work experience
and market trends, and subject to periodic reviews based on their
performance. Meanwhile, to attract and retain high-caliber employees to
ensure smooth operation and accommodate the continued expansion of
the Group, the Group offers competitive remuneration and benefit
packages to employees at different levels, including discretionary bonuses,
various training programs, sponsorship for further study and share option
schemes for the benefit of the Directors and eligible employees of the
Group.
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DIRECTORS

Executive Director

Mr. Wei Qiang, aged 41, joined the Company as an executive Director, the
chief executive officer of the Company and a member of the Remuneration
Committee on 11 November 2015. On 29 June 2017, Mr. Wei Qiang was
appointed as the chairman of the Board and chairman of the Nomination
Committee of the Board. Mr. Wei Qiang has around 16 years of work and
management experiences in the clean energy industry and had been
awarded the title of Hebei Innovation and Entrepreneurship Team Leader
and Entrepreneurship Management Talent by the People’s Government of
Hebei Province. Mr. Wei Qiang has also been serving as a director of a
rural bank initiated by Chengdu Rural Commercial Bank since 2013. From
2003 to 2006, Mr. Wei Qiang studied at the University of Auckland in New
Zealand majoring in Finance and from 2007 to 2009, studied business
administration and information strategies at Tsinghua University. Mr. Wei
Qiang is the son of Mr. Wei Shaojun, the ultimate controlling Shareholder of
the Company.
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Directors and Senior Management

EEREREEHE

Independent Non-executive Directors

Dr. Han Qinchun, aged 65, joined the Company as an independent non-
executive Director, a member of the Audit Committee and a member of the
Nomination Committee in February 2015. Dr. Han had resigned as the
member of the Nomination Committee, and was appointed as the chairman
of the Remuneration Committee on 28 June 2016. Dr. Han is currently the
president of Hong Kong International Financial Assets Market Limited. Dr.
Han obtained a Doctorate degree in philosophy in urban economics and
management from The University of Hong Kong in 1998. He also obtained
a bachelor’s degree from Xi’an University of Architecture and Technology in
1982. He has rich experience in the PRC property sector, financial
investment, equity capital market and listed companies’ management. He
had worked in securities and investment in Bank of China International
Holdings Limited, Agricultural Bank of China Securities Limited (now known
as Agricultural Bank of China International Holdings Limited) and Everbright
Securities Company (Hong Kong) Limited. He served as the vice-chairman
and co-president and executive director of Hong Long Holdings Limited (now
known as Suncity Group Holdings Limited), a listed company on the main
Board of The Stock Exchange of Hong Kong Limited (“the Stock
Exchange”) (stock code: 1383) for three years. Over the past three years,
he served as an independent non-executive director for the following Stock
Exchange listed companies, namely Century Ginwa Retail Holdings Limited
(stock code: 0162) and Lingbao Gold Company Ltd., (stock code: 3330).
He currently serves as an independent non-executive director for the
following Stock Exchange listed companies: Guangdong — Hong Kong
Greater Bay Area Holdings Limited (stock code:1396), Sunfonda Group
Holdings Limited (stock code: 01771) and Country Garden Holdings
Company Limited (stock code: 02007).

Mr. Wong, Yik Chung John, aged 57, joined the Company as an
independent non-executive Director, the chairman of the Audit Committee,
a member of the Nomination Committee and the Remuneration Committee
on 16 October 2015. Mr. John Wong Yik Chung is a qualified accountant
and has over 34 years of experience in auditing and corporate finance
work, with extensive exposure to the business enterprises in the PRC. He is
the founder of Vantage Group and TMF China, which provide professional
outsourcing solutions to companies investing in the PRC and targeting at
international customers. Mr. Wong graduated from the University of
Melbourne. He is a fellow member of each of the Australian Society of
Certified Public Accountants and the Hong Kong Institute of Certified Public
Accountants. He also obtained a PRC Certificate of Independent
Directorship in 2002. Over the past three years, he served as an
independent non-executive director for the following Stock Exchange listed
companies, namely Perfect Optronics Limited (stock code: 8311), Xinjiang
Xinxin Mining Industry Co., Ltd. (stock code: 3833), Beijing Capital Land
Ltd. (stock code: 2868) , EcoGreen International Group Limited (stock
code: 2341) and Jinke Smart Services Group Co., Ltd. (stock code: 09666).
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Mr. Feng Zhidong, aged 50, joined the Company as an independent non-
executive Director, a member of the Audit Committee and a member of the
Nomination Committee on 7 October 2022. He obtained a Bachelor’s
Degree in International Accounting from the Renmin University of China in
the PRC in July 1995 and a Master’s Degree in Business Administration
from the South China University of Technology in the PRC in February
2004. Mr. Feng has also completed a Mergers and Acquisitions Executive
Program from the Business School of Sun Yat-sen University in the PRC in
March 2015 and a Global Entrepreneur Leadership Program from the PBC
School of Finance at the Tsinghua University in the PRC in July 2019. In
addition, Mr. Feng has obtained a Certificate of Specialty and Technology
(Intermediate Level) in Accounting in the PRC granted by the Ministry of
Finance of the PRC. Mr. Feng has more than 23 years of experience in
financial management, capital operations and managing investor relations.
Since June 2016, Mr. Feng is the chairman of the board and a director of
Guangzhou Yueting Network Technology Co., Ltd.* (BENIi{ERE4EREA
f& 2 &), which is principally engaged in internet parking services. Moreover,
since August 2018, he is the chairman of the board and a director of
(BN ELRERE

which is principally engaged in parking management and

Guangzhou Yueting Capital Management Co., Ltd.*
R 7],
corporate management service. He currently serves as an independent
non-executive director of Xingye Wulian Service Group Co., Ltd. (listed on
the main board of the Stock Exchange, stock code: 9916) and K. H. Group
Holdings Limited (listed on the main board of the Stock Exchange, stock
code: 1557).
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Directors and Senior Management

EEREREEHE

SENIOR MANAGEMENT

At the date of this report, the senior management of the Group comprises
the executive Director above, namely Mr. Wei Qiang, and Ms. Zhao Hua.
The biographies of Ms. Zhao Hua are set out below:

Ms. Zhao Hua, aged 38, joined the Company as the executive vice
president in January 2020. She is mainly assisting the chief executive
officer of the Company to take full charge of the daily operation and
management of the Group. Ms. Zhao was an executive Director of the
Company from 26 February 2015 to 11 November 2015. She has about 11
years of management experience in clean energy and commercial
operation. From July 2014 to July 2016, she served as the executive vice
president of Hedao International Commercial and Trading Co., Ltd., which
is principally engaged in commercial center leasing, market service,
warehousing service, import and export trade and mall management etc.,
where she was responsible for the business segment of commercial
operation. In 2013, she served as the executive vice president and
secretary of the board of directors of Lightway Green Energy Technology
Co., Ltd., which was principally engaged in the production and sales of
photovoltaic modules and the installation of solar power stations, where
she was responsible for financial and human resources management. Ms
Zhao graduated from Central University of Finance and Economics in 2010,
with a major in administrative management and obtained a master’s degree
in management. She graduated from Beijing International Studies University
in 2007, with a major in international politics and obtained a Bachelor of
Laws degree. Ms. Zhao is the wife of Mr. Wei Qiang, the executive Director
and the chief executive officer of the Company.

Details of the interests of the Directors in the Company are disclosed in the
section headed “INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ASSOCIATED
CORPORATIONS” under the “Report of the Directors”.
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The Directors are pleased to present their report and the audited
consolidated financial statements of the Group for the Reporting Period.

PRINCIPAL ACTIVITIES

The principal activities of the Group are smart energy business, public
infrastructure construction and the related preliminary investment and post-
construction operation management business, with gradual expansion and
diversification to other clean energy business.

An analysis of the performance of the Group for the Reporting Period by
segments is set out in note 6 to the audited consolidated financial
statements. The principal activities and other particulars of the Company’s
principal subsidiaries are set out in note 21 to the audited consolidated
financial statements.

RESULTS

The results of the Group for the Reporting Period are set out in the
“Consolidated Statement of Profit or Loss” on pages 73 of this annual
report.

FINANCIAL SUMMARY

A summary of the consolidated results and assets, liabilities and equity of
the Group for the last five financial years and the financial key performance
indicators of the Group for the Reporting Period are set out on page 168 of
this annual report. This summary does not form part of the audited
consolidated financial statements in this annual report.

BUSINESS REVIEW AND OUTLOOK

The business review for the Reporting Period and an indication of likely
future development in the business of the Company are set out in the
sections headed “Chairman’s Statement” and “Management Discussion
and Analysis” of this annual report. Our risk management system and a
description of the principal risks and uncertainties that the Company may
be facing are provided in the “Corporate Governance Report” of this annual
report.
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Report of Directors

ESEHE

FINAL DIVIDENDS

The Board does not recommend the payment of a final dividend for the
year ended 31 December 2023 (2022: Nil).

CLOSURE OF THE REGISTER OF MEMBERS

In order to ascertain the entitlements to attend and vote at the forthcoming
annual general meeting to be held on Friday, 31 May 2024 (the “Meeting”),
the transfer books and register of members of the Company will be closed
from Tuesday, 28 May 2024 to Friday, 31 May 2024, both days inclusive,
during which period no share transfers can be registered. In order to qualify
for attending the Meeting, all transfers accompanied by the relevant share
certificates must be lodged with the Hong Kong branch share registrar and
transfer office of the Company, Tricor Investor Services Limited, at 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong not later than 4:30
p.m. on Monday, 27 May 2024.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the Reporting Period are set out in note 15 to the audited
consolidated financial statements in this annual report.

INTEREST-BEARING BORROWINGS

Details of interest-bearing borrowings of the Group as at 31 December
2023 are set out in note 31 to the audited consolidated financial statements
in this annual report.

EQUITY-LINKED AGREEMENTS

Save as disclosed in this annual report, no equity-linked agreements were
entered into by the Group, or existed during the Reporting Period.

SHARE CAPITAL

Details of the movements in the Company’s issued share capital during the
Reporting Period are set out in note 30(a) to the audited consolidated
financial statements in this annual report.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the articles of
association of the Company (the “Articles of Association”) or the
Companies Law, Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands where the Company was incorporated, which would
oblige the Company to offer new shares of the Company (the “Shares”) on
a pro rata basis to existing Shareholders.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2023, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities.

RESERVES

Details of movements in the reserves of the Group during the Reporting
Period are set out in note 30(b) to the audited consolidated financial
statements and in the consolidated statement of changes in equity
respectively in this annual report.

DISTRIBUTABLE RESERVES

At 31 December 2023, the aggregate amount of reserves available for
distribution to equity Shareholders was RMB1,175,933,000 (31 December
2022: RMB1,159,694,000).

CHARITABLE DONATIONS

The Group did not make any charitable donations during the Reporting
Period (2022: Nil).
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Report of Directors

ESEHE

ENVIRONMENTAL AND SOCIAL
RESPONSIBILITIES

The Group is principally engaged in the smart energy and public
infrastructure construction businesses. The smart energy business, which
mainly the operation of solar power plants, is an environmentally friendly
business. With the focus on the smart energy business, the Group strives
to develop clean energy sources and is committed to protecting the
environment and mitigating the impact of its operations on the environment.
The Group’s public infrastructure construction business represents the
Baoding Donghu PPP project. The project is to develop a new functional
urban area in Baoding city highlighted with ecological culture. The project
comprises a lake district with an area of 660 mu, park and green space
with an area of 250,000 square metres, Guan Hanging theater and
museum with an area of approximately 70,000 square metres and urban
protective green belt with an area of 310,000 square metres. The project
connects to public and infrastructural facilities such as the municipal road
of 4.68 square kilometres, educational facilities for primary and secondary
schools, and public stations. It will improve the urban function of Baoding
city, enrich the cultural asset of the city, and enrich the cultural life of the
citizens while bringing benefits to the environment.

In the course of developing its smart energy and public infrastructure
construction businesses, the Group is mainly subject to the supervision and
restriction under the following environmental laws and regulations: the Law
of the People’s Republic of China on Environmental Protection, the Law of
the People’s Republic of China on Prevention and Control of Water
Pollution, the Law of the People’s Republic of China on Prevention and
Control of Atmospheric Pollution, the Law of the People’s Republic of
China on Prevention and Control of Environmental Pollution by Solid Waste,
the Law of the People’s Republic of China on Appraising of Environment
Impacts and the Regulations on the Administration of Environmental
Protection of Construction Projects. The Group has paid consistent
attention to complying with the laws and regulations on environmental
protection. Throughout the Reporting Period, the Group has complied with
the relevant laws and regulations on environmental protection that have a
material impact on the Group.

We also recognise the importance of maintaining mutually beneficial
relationships with stakeholders, including our Shareholders and investors,
government organs, employees, customers, suppliers and local
communities. Their support is vital to the Group’s sustainable development.
We pay close attention to the needs of all our stakeholders, offer solutions
to address their needs and continuously interact with them in ways that are
conducive to the sustainable growth of the Company, the industry and the
community.
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For details of the Group’s environmental, social and governance report (the
“ESG Report”) for 2023, please refer to the 2023 ESG Report of the
Company issued at the same time of this report.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group operates its businesses mainly in Mainland China. The
development and operation of the Group’s smart energy and public
infrastructure construction businesses in the PRC are mainly regulated by
the local laws and regulations on renewable energy, electricity supply and
construction projects, as well as various policies and industry guidelines
issued by such local governments. There was no incident of non-
compliance with the relevant laws and regulations that had or would have a
significant impact on the Company during the Reporting Period. For details,
please refer to the 2023 ESG Report of the Company issued at the same
time of this report.

CONNECTED TRANSACTION AND
CONTINUING CONNECTED TRANSACTIONS

Connected Transaction

The Group didn’t carried out any connected transaction (other than
connected transactions that were fully exempted under Chapter 14A of the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) during the Reporting Period.

Continuing Connected Transactions

The Group carried out the following continuing connected transactions (other
than continuing connected transactions that are fully exempted under
Chapter 14A of the Listing Rules) during the Reporting Period:

(1) First Master Agreement and Second Master
Agreement in relation to the supply of electricity
First Master Agreement

On 10 July 2017, Gao Bei Dian City Guangshuo New Energy Group
Co.,Ltd. (“Guangshuo”), an indirect wholly- owned subsidiary of the
Company, entered into a master agreement (“First Master
Agreement”) with Longjitaihe Property Co., Ltd. (“Longjitaihe
Property”) in respect of the continuing connected transactions
between members of the Group and Longjitaihe Property and its
subsidiaries.
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Pursuant to the terms of the First Master Agreement, members of the
Group will lease roof top and related storage and operation spaces
from Longjitaine Property and its subsidiaries for the installation of
the solar power plant facilities of the Group, and upon the solar
power plants get connected to the grid, supply electricity to
Longjitaihe Property and its subsidiaries.

In respect of the supply of electricity by Guangshuo to Longjitaihe
Property, the fees will be based on the unit price per kWh as
published by the Provincial Price Bureau of which the power station
projects are located at (which is subject to adjustment from time to
time), with a discount of no more than 20% being offered in
comprehensive consideration of the free rental of roof top and the
electricity usage of the landlord, etc. The transactions under such
electricity purchase agreement are conducted in the usual and
ordinary course of business of the Group on normal commercial
terms, and under equivalent conditions, the terms and consideration
are similar to those offered to independent third party customers.

The First Master Agreement has a term of 20 years for the leases
and a term of 25 years for the supply of electricity. The annual caps
under the First Master Agreement in respect of the supply of
electricity to Longjitaihe Property during the term of the agreement
will not exceed RMB10,000,000.

Longjitaihe Property is a company controlled and owned by Mr. Wei
Shaojun, the controlling Shareholder of the Company. The
transactions contemplated under the First Master Agreement
constituted continuing connected transactions for the Company
under Chapter 14A of the Listing Rules.

Second Master Agreement

On 10 July 2017, Guangshuo entered into another master agreement
(the “Second Master Agreement”) with Longjitaihe Group Limited
(“Longjitaihe Group Limited”) (formerly known as “Longjitaihe
Industrial Co., Limited”) and Lightway Green Energy Technology Co.,
Ltd. (“Lightway Green Energy”), in respect of the continuing
connected transactions between members of the Group and
Longjitaihe Group Limited, Lightway Green Energy and their
subsidiaries.

Pursuant to the terms of the Second Master Agreement, members of
the Group will lease roof top and related storage and operation
spaces from Longjitaihe Group Limited and Lightway Green Energy
and their subsidiaries for the installation of the solar power plant
facilities of the Group, and upon the solar power plants get
connected to the grid, supply electricity to Longjitaihe Group Limited
and Lightway Green Energy and their subsidiaries.
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In respect of the supply of electricity by Guangshuo, the fees will be
based on the unit price per kWh as published by the Provincial Price
Bureau of which the power station projects are located at (which is
subject to adjustment from time to time), with a discount of no more
than 20% being offered in comprehensive consideration of the free
rental of roof top and the electricity usage of the landlord, etc. The
transactions under such electricity purchase agreement are
conducted in the usual and ordinary course of business of the Group
on normal commercial terms, and under equivalent conditions, the
terms and consideration are similar to those offered to independent
third party customers.

The Second Master Agreement has a term of 20 years for the leases
and a term of 25 years for the supply of electricity. The annual caps
under the Second Master Agreement in respect of the supply of
electricity to Longjitaihe Group Limited and Lightway Green Energy
during the term of the agreement will not exceed RMB8,000,000.

Longjitaine Group Limited and Lightway Green Energy are companies
controlled and owned by Mr. Wei Shaojun, the controlling
Shareholder of the Company. The transactions contemplated under
the Second Master Agreement constituted continuing connected
transactions for the Company under Chapter 14A of the Listing
Rules.

For details, please refer to the announcements of the Company
dated 27 April 2017, 9 June 2017, 10 July 2017 and the circular
dated 22 May 2017.

The transaction amounts under the First Master Agreement and the
Second Master Agreement for the year ended 31 December 2023
were approximately RMB3,132,000 and RMB4,484,000 respectively.

In October 2018, Guangshuo completed the acquisition from
Baoding Lightway Green Energy Technology Co., Ltd. (“Baoding
Lightway”, a wholly-owned subsidiary of Lightway Green Energy) a
10.2 MW distributed solar power plant located at the Lightway
Industrial Park, Hebei Province, the PRC. Upon completion,
Guangshuo supplied electricity to Baoding Lightway, and Baoding
Lightway has undertaken that its annual minimum electricity
consumption is not less than 10 million degrees per year (except the
normal physical decline of 0.7% per year), otherwise Baoding
Lightway should pay the difference to Guang Shuo. During the
Reporting Period, Baoding Lightway has fulfilled the above mentioned
minimum  electricity consumption commitment through itself or
through the third parties. The transaction amount of electricity sold
by Guangshuo to Baoding Lightway is included in the Second Master
Agreement.
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Implications under the Listing Rules

As the annual caps in respect of the continuing connected
transactions under the First Master Agreement and the Second
Master Agreement on an aggregate bases are expected to be more
than 0.1% but less than 5%, the First Master Agreement and the
Second Master Agreement are subject to the reporting,
announcement and annual review requirements and exempted from
the independent Shareholders’ requirement under Chapter 14A of
the Listing Rules.

The independent non-executive Directors have reviewed the
continuing connected transactions set out above and have confirmed
that the continuing connected transactions were entered into (i) in the
ordinary and usual course of business of the Group; (i) on normal
commercial terms or better; and (i) according to the agreements
governing them on terms that are fair and reasonable and in the
interests of the Shareholders as a whole.

The Company’s auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’'s
Letter on Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor has issued their unqualified letter containing
the auditor’s findings and conclusions in respect of the continuing
connected transactions above-mentioned in accordance with Rule
14A.56 of the Listing Rules.

Save for the continuing connected transactions disclosed above, the
Board is of the view that those material related party transactions
disclosed in note 37 to the audited consolidated financial statements
as contained in this annual report do not constitute “connected
transactions” or “continuing connected transactions”, as the case
may be, that are subject to the reporting, announcement or
independent Shareholders’ approval requirements under Chapter
14A of the Listing Rules. The Company has complied with the
disclosure requirements under Chapter 14A of the Listing Rules in
respect of the above connected transactions.
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MAJOR CUSTOMERS AND SUPPLIERS

Sales to the Group’s five largest customers accounted for approximately
60% (2022: 72%) of the total sales for the Reporting Period and sales to
the largest customer included therein amounted to 21% (2022: 47%) of the
total sales for the Reporting Period. Purchases from the Group’s five largest
suppliers accounted for approximately 82% (2022: 88%) of the total
purchase for the Reporting Period and purchase from the Group’s largest
supplier included therein amounted to 47% (2022: 36%) of the total
purchase for the Reporting Period.

During the Reporting Period, none of the Directors or any of their close
associates or any Shareholders (which, to the best knowledge of the
Directors, own more than 5% of the Company’s issued Shares) had any
interest in the Group’s five largest customers or suppliers.

RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group understands that employees are valuable assets. The Group
provides competitive remuneration package to attract and motivate the
employees. The Group regularly reviews the remuneration package of
employees and makes necessary adjustments to conform to the market
standard.

The Group also understands that it is important to maintain good
relationship with its suppliers and customers to fulfil its immediate and long-
term goals. To maintain its brand competitiveness and dominant status, the
Group aims at delivering constantly high standards of quality in the
products and service to its customers. During the Reporting Period, there
was no material and significant dispute between the Group and its
suppliers and/or customers.
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DIRECTORS

The Directors during the Reporting Period and currently are as follows:

Executive Director

Mr. Wei Qiang (Chairman and Chief Executive Officer)

Independent non-executive Directors

Dr. Han Qinchun
Mr. Wong, Yik Chung John
Mr. Feng Zhidong

In accordance with article 108(a) of the Articles of Association, at the
forthcoming Meeting to be held, Dr. Han Qinchun and Mr. Feng Zhidong
will retire from office as Directors, and being eligible, have offered
themselves for re-election as Directors. At the forthcoming Meeting,
ordinary resolutions will be proposed to re-elect Dr. Han Qinchun and Mr.
Feng Zhidong as Directors.

BIOGRAPHIES OF DIRECTORS AND OTHER
SENIOR MANAGEMENT

The biographical details of the Directors and other senior management are
disclosed in the section headed “Directors and Senior Management” of this
annual report.

CONFIRMATION OF INDEPENDENCE OF
INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received a written confirmation from each of the
independent non-executive Directors in respect of his independence in
accordance with Rule 3.13 of the Listing Rules. The Board considers that
all independent non-executive Directors are being considered to be
independent by reference to the factors stated in the Listing Rules.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming Meeting has a
service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other than
statutory compensation.
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MANAGEMENT CONTRACTS

Other than the service contracts of the Directors, the Company has not
entered into any contract with any individual, firm or body corporate to
manage or administer the whole or any substantial part of any business of
the Company during the Reporting Period.

REMUNERATION OF THE DIRECTORS

Details of the remuneration of the Directors are set out in note 39 to the
audited consolidated financial statements in this annual report.

EMOLUMENT POLICY

The remuneration committee (the “Remuneration Committee”) of the
Company is set up for reviewing the Group’s emolument policy and
structure for all remuneration of the Directors and senior management of
the Group, having regard to the Group’s operating results, individual
performance and comparable market practices. The remunerations of the
Directors are determined with reference to the economic situation, the
market condition, the responsibilities and duties assumed by each Director
as well as their individual performance.

Details of the emoluments of the Directors, and five highest paid individuals
during the Reporting Period are set out in notes 8 and 39 to the audited
consolidated financial statements in this annual report.

RETIREMENT AND EMPLOYEE BENEFITS
SCHEME

Details of the retirement and employee benefits scheme of the Company
are set out in note 8 to the audited consolidated financial statements in this
annual report.
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CHANGE TO INFORMATION IN RESPECT
OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change to information
in respect of a Director after the interim report for the six-month ending 30
June 2023 is set out below:

1. With effect from 15 March 2024, Dr. Han Qinchun had been
appointed as an independent non-executive director of Country
Garden Holdings Company Limited (listed on the Stock Exchange,
stock code: 02007).

Save as disclosed above, as at the date of this annual report, there was no
change to information which is required to be disclosed and has been
disclosed by Directors pursuant to paragraphs (a) to (e) and (g) of Rule
13.51(2) of the Listing Rules.

DIRECTORS’ INTERESTS IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

Save as disclosed in note 37 to the audited consolidated financial
statements and in the section headed “Connected Transactions and
Continuing Connected Transactions” in this annual report, neither Director
nor entity connected with the Directors had a material interest, either
directly or indirectly, in any transaction, arrangement or contract of
significance to the business of the Group subsisting at any time during the
Reporting Period or at the end of the year to which the Company, its
holding company, or any of its subsidiaries was a party.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as otherwise disclosed in this annual report, at no time during the
Reporting Period was the Company or any of its subsidiaries a party to any
arrangement that would enable the Directors to acquire benefits by means
of acquisition of shares in, or debentures of, the Company or any other
body corporate, and none of the Directors or any of their spouses or
children under the age of 18 were granted any right to subscribe for the
equity or debt securities of the Company or any other body corporate or
had exercised any such right.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

Save as disclosed below, as at 31 December 2023, none of the Directors
or any of their respective associates had engaged in or had any interest in
any business which competes or is likely to compete, either directly or
indirectly, with the business of the Group.

Pursuant to Rule 8.10(2) of the Listing Rules, the following current
Director’s associate held share interests and/or directorships in companies
engaged in businesses which compete or likely to compete, either directly
or indirectly, with the businesses of the Group:

Mr. Wei Shaojun (the controlling Shareholder of the Company and the
father of Mr. Wei Qiang) holds share interests and directorships in
Longjitaihe Group Limited (together with its subsidiary, the “Longjitaihe
Group”), Longjitaine Group engages in businesses of public infrastructure
construction business. As smart energy business constitutes the Group’s
principal business activities, the Group currently has no plan to further
expand public infrastructure construction business after the Baoding
Donghu Project is complete. On this basis, it does not exist any material
competition between the businesses of the Group and those of the
Longjitaihe Group.

Each of the Directors is aware of his fiduciary duties as a Director of the
Company which require, among other things, that he acts for the benefit
and in the best interests of the Company and avoids any conflicts between
his duties as a Director and his personal interest.

As the Board is independent of the boards of the aforesaid companies and
maintains three independent non-executive Directors, the Group operates
its businesses independently of, and at arm’s length from, the businesses
of the aforesaid companies.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 22 November 2011.

1. Purpose

The purpose of the Share Option Scheme is to attract and retain the
eligible persons, to provide additional incentive to them and to
promote the success of the business of the Group.
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The Board is authorised, at their absolute discretion and subject to
the terms of the Share Option Scheme, to grant options to subscribe
the Shares to, inter alia, any employees (full-time and part-time),
directors, consultants, advisors, distributors, contractors, suppliers,
agents, customers, business partners or service providers of the
Group.

Total number of Shares available for issue
under the Share Option Scheme

The maximum number of Shares in respect of which options may be
granted under the Share Option Scheme shall not in aggregate
exceed 10% of the number of the issued Shares of the Company as
at the Listing Date. On 12 June 2018, the Company had refreshed
the scheme mandate limit of the Share Option Scheme to 10% of the
aggregate number of the Shares of the Company in issue as at that
date, i.e. a total of 137,842,200 Shares, representing 9.28% of the
number of the Shares of the Company in issue as at the date of this
report.

Maximum entitlement of each participant

The total number of Shares issued and to be issued upon exercise of
options granted to any grantee (including both exercised and
outstanding options) under the Share Option Scheme, in any
12-month period up to the date of grant shall not exceed 1% of the
Shares in issue.

Period within which the Shares must be taken
up under an option

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board may
determine which shall not exceed ten years from the date of grant
subject to the provisions of early termination thereof.

Minimum period for which an option must be
held before it can be exercised

The Board may in its absolute discretion set a minimum period for
which an option must be held and performance targets that must be
achieved before an option can be exercised.

Time of acceptance and the amount payable
on acceptance of the option

An offer for the grant of options must be accepted within seven days
inclusive of the day on which such offer was made. The amount
payable by the grantee of an option to the Company on acceptance
of the offer for the grant of an option is HK$1.00.
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Basis of determining the subscription price

The subscription price of a Share in respect of any particular option
granted under the Share Option Scheme shall be a price solely
determined by the Board and notified to a participant and shall not
be lower than the highest of: (i) the closing price of the Shares as
stated in the Stock Exchange’s daily quotations sheet on the date of
grant of the option; (i) the average of the closing prices of the Shares
as stated in the Stock Exchange’s daily quotations sheets for the 5
business days immediately preceding the date of grant of the option;
and (i) the nominal value of a Share on the date of grant of the
option.

Life of the Share Option Scheme

The Share Option Scheme became unconditional on the Listing Date
and shall be valid and effective for a period of ten years commencing
on 22 November 2011. On 21 November 2021, the Share Option
Scheme had been expired.

The Company has not adopted any new share option scheme during
the Reporting Period after expiration of the previous Share Option
Scheme.

8.
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As at 31 December 2023, details of the movement of the share optons WK —-—ZT—-—=F+-_H=+—H0  ERE2E
under the Share Option Scheme are as follows: TEABEREZSNFIBOT -
Number of Share Options
BREHA
Closing
price Adjusted
preceding exercise
date of Exercise price Granted Exercised Cancelled Lapsed
grant  price (HKS per Asat duringthe duringthe duringthe during the Asat
Name and category of (HKS per (HKSper ~ Share) ~ 1January Reporting Reporting Reporting  Reporting 31 December
participants Date of grant Exercise period share) ~ Share) (Note 1) 2023  Period  Period  Period Period 2023
i HE]
RS kE R
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(R (BR Bn) —B==fF HBr HEN HERK BER tZh
SEERERER REAH A Bx) #xm) (W& -A-8 bidie i d o %% =1-A8
Directors
£z
Dr. Han Qinchun 26 January 2018 26 January 2018 to 25 January 2028 1711 2132 1779% 359,400 - - - - 359,400
BREAL ZE-N\§-A=tRB ZZ-N\§-A-+/rRZ
R N\E-A-tIA
Mr. Wong, Yik Chung John 26 January 2018 26 January 2018 to 25 January 2028 1711 2132 1.77% 359,400 - - - - 359,400
BEAKE “E-\f-AZtRH ZE-N\F-A-TRHZE
- \$-A=t+EH
Total 718,800 - - - - 718,800
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Notes:

1. Pursuant to the terms of the Share Option Scheme, adjustments are required for
the exercise price and the number of Shares available for subscription under the
outstanding share options as a result of the Company’s rights issue, with effect
from 22 March 2018. The exercise price of the share options granted on 26 January
2018 was adjusted to HK$1.7796 per Share. For details, please refer to the
announcement of the Company dated 21 March 2018.

2. As at 31 December 2023, the weighted average exercise price of options
outstanding is HK$1.8 (2022: HK$1.8)

As the Share Option Scheme had been expired on 21 November 2021, the
number of share options available for grant under the Share Option
Scheme was all Nil as of 31 December 2023 and as of 31 December 2023.

The number of Shares that may be issued in respect of the options granted
under the Share Option Scheme during the year ended 31 December 2023
divided by the weighted average number of the Shares in issue of the
Company for the year ended 31 December 2023 is 0.048%.

During the Reporting Period, no expense arose from share-based payment

transactions previously recognised as part of employee benefit expense (2022:
Nil).
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INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND THE CHIEF
EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ASSOCIATED
CORPORATIONS

As at 31 December 2023, the interests and short positions of the Directors
or chief executive of the Company in the Shares, underlying Shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO”)) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including any interests which they are taken or
deemed to have under such provisions of the SFO) or were required,
pursuant to section 352 of the SFO, to be entered in the register referred to
therein, or were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

() Interest in the Shares and underlying Shares
of Company
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Number of Shares/
underlying Shares

(i)

Approximate
Percentage of

Name of Director Capacity/Nature of Interest held shareholding
RS iR RE AL 49
EEnA B EEME HBEROHE Aok
Mr. Wei Qiang Beneficiary of a discretionary trust™ 970,534,633 (L) 65.37%
om st 4 —IEREEFENE A
Dr. Han Qinchun Beneficial owner® 359,400 (L) 0.02%
BERAML ExnERAQ
Mr. Wong, Yik Chung John Beneficial owner® 359,400 (L) 0.02%
=HEBEAE ExREBAY
EEREEREMAT  FIR 2023
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Notes: Wi
1. King River Developments Limited is deemed to be respectively interested in 1. King River Developments Limited # 1% /£ i i@ &
534,462,121 Shares and 436,072,512 Shares (totally 970,534,633 Shares) A Lightway Power Holdings Limited & Harvest
through its control over Lightway Power Holdings Limited and Harvest Oak Oak Holdings Limited &9 % § # - i1 o 5l 2%
Holdings Limited, and Zedra Trust Company (Singapore) Limited (as a 534,462,121 % I 17 & 436,072,512 8% f% 17 (&
trustee of a discretionary trust) is deemed to be interested in 970,534,633 51970,534,633 % I 17 ) % A #E 25 + K Zedra
Shares through its control over King River Developments Limited. The details Trust Company (Singapore) Limited ( — I8 B 15
of which are set out as follows: EREMNXZFEAN)HIE A S B E KKing River
Developments Limited & 1% | # 72 970,534,633
BRI ER BHEFBENT

Direct Number of
Name of controlled corporation Name of controlling shareholder % control interest Shares
SEFEEERB ERBREE ERBESL BHiEER KRB &R
King River Developments Limited Zedra Trust Company (Singapore) Limited 100.00 N 970,534,633 (L)

ES
Lightway Power Holdings Limited King River Developments Limited 100.00 Y 534,462,121 (L)

=
Harvest Oak Holdings Limited King River Developments Limited 100.00 Y 486,072,512 (L)

=

Mr. Wei Qiang is deemed to be interested in 970,534,633 Shares as a
beneficiary of the discretionary trust.

2. Dr. Han Qinchun is interested in 359,400 share options of the Company.

3. Mr. Wong, Yik Chung John is interested in 359,400 share options of the
Company.

4. The letter “L” denotes the long position in Shares.

Save as disclosed above, as at 31 December 2023, none of the Directors
or chief executive of the Company had any interests or short position in the
Shares, underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
would be required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which would be
required, pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS OF
THE SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2023, so far as is known to the Directors, the following
persons (not being a Director or chief executive of the Company as
disclosed above) had interests or short positions in Shares or underlying
Shares which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, which were recorded in the register to be kept by the Company under
section 336 of the SFO:

(i)

Long Position in the Shares and underlying
Shares
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Number of Shares/
underlying Shares

Approximate
percentage of

Name of Substantial Shareholder Capacity/Nature of interest held shareholding
FRiERG R REHE A4

FTERRER B EEMtE HBEROHE Btk

Mr. Wei Shaojun Founder of a discretionary trust® 970,534,633 (L) 65.37%

RLEBERLE —IEMIEEFERIB LAY

Zedra Trust Company (Singapore) Limited ~ Trustee!” 970,534,633 (L) 65.37%
ZFEAD

King River Developments Limited Interest of controlled corporation 970,534,633 (L) 65.37%
EEGEEERY

Lightway Power Holdings Limited Beneficial owner!” 534,462,121 (L) 36.00%
EnfEE A

Harvest Oak Holdings Limited Beneficial owner™ 436,072,512 (L) 29.37%
EmEAAY

Notes: Bt -

1. King River Developments Limited is deemed to be respectively interested in -~ 1. King River Developments Limited % 18 & & @ H

534,462,121 Shares and 436,072,512 Shares (totally970,534,633 Shares)
through its control over Lightway Power Holdings Limited and Harvest Oak
Holdings Limited, and Zedra Trust Company (Singapore) Limited (as a
trustee of a discretionary trust ) is deemed to be interested in 970,534,633
Shares through its control over King River Developments Limited, and Mr.
Wei Shaojun is deemed to be interested in 970,534,633 Shares as a founder
of the discretionary trust.

The letter “L” denotes the long position in Shares.

A Lightway Power Holdings Limited & Harvest Oak
Holdings Limited #9 2= Il # + i1 5 Bl 72534,462,121 i
fi& 17 12 436,072,512 f& 1 (& 5970,534,633 % A%
) ¥R k5 7 25 + N Zedra Trust Company (Singapore)
Limted( — B BEEENZITA)BER BB B
H 7 King River Developments Limited #) 12 %] # 7
970,534,633 ik 1o R A # - B F St A (1
RBEEFE I A) AR 970,534,633 % ik 15
MEREZ -

2. FEILIKRTRBOHBLTE -
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Save as disclosed above, as at 31 December 2023, the Company had not
been notified by any persons (other than Directors or chief executive of the
Company) who had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of Part XV of the SFO or which would be
required, pursuant to Section 336 of the SFO, to be entered in the register
referred to therein.

SIGNIFICANT LEGAL PROCEEDINGS

During the Reporting Period, the Company was not involved in any litigation
or arbitration of material importance and no litigation or claim of material
importance is known to the Directors to be pending or threatened against
the Company.

PERMITTED INDEMNITY PROVISION

The Company’s Articles of Association provide that each Director or other
officer of the Company shall be entitled to be indemnified out of the assets
of the Company against all losses or liabilities which he or she may sustain
or incur in or about the execution of the duties of his or her office or
otherwise in relation thereto. In addition, the Company has arranged
appropriate directors’ and officers’ liability insurance in respect of relevant
legal actions against the Directors.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”), comprising
the three independent non-executive Directors, has reviewed the Group’s
consolidated financial statements for the year ended 31 December 2023
together with the management and the external auditor of the Company.
The Audit Committee is of the opinion that such statements have complied
with the applicable accounting standards, and the disclosures required by
the Stock Exchange and other relevant legal requirements, and that
adequate disclosures have been made.

CORPORATE GOVERNANCE

Principal information on the corporate governance practices adopted by
the Company is set out in the section headed “Corporate Governance
Report” of this annual report.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company and to the
knowledge of the Directors, at least 25% of the Company’s total issued
share capital, being the prescribed minimum percentage of public float
approved by the Stock Exchange and permitted under the Listing Rules,
are held by the public at all times during the Reporting Period and as of the
date of this annual report.

AUDITOR

On 15 January 2021, as PricewaterhouseCoopers resigned as the auditor
of the Company, the Company had appointed BDO Limited (“BDO”) as the
auditor of the Company, and BDO was re-appointed at the Company’s
annual general meeting held on 28 May 2022 and 25 May 2023.

The consolidated financial statements for the Reporting Period prepared in
accordance with IFRS were audited by BDO who shall retire and, being
eligible, offer itself for re-appointment at the forthcoming Meeting of the
Company.

EVENTS OCCURRING AFTER THE
REPORTING PERIOD

Except as disclosed in the annual report, the Group did not have any
significant post-period events after 31 December 2023 and up to the date
of this report.

By order of the Board

Wei Qiang
Chairman and Chief Executive Officer

Hebei Province, the PRC, 26 March 2024
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Corporate Governance Report
EREIHE

The Board is pleased to present this corporate governance report in this
annual report for the year ended 31 December 2023.

CORPORATE GOVERNANCE PRACTICES

The Board recognises the importance of good corporate governance in the
management structure and internal control procedures of the Group for the
purpose of ensuring that all business activities of the Group and the
decision-making process are properly regulated and are in full compliance
with the applicable laws and regulations, and to safeguard the interests of
Shareholders and to enhance corporate value. During the Reporting Period,
the Company has applied the principles of the Corporate Governance
Code (the “CG Code”) contained in Appendix 14 to the Listing Rules. The
Company’s corporate governance principles emphasize the importance of
a high-quality Board, effective internal control, and accountability to
Shareholders, which enhances the value of the Company for Shareholders
and also ensures the sustainable development of the Group. The Company
has adopted the code provisions of the CG Code as its corporate
governance code.

The Company has complied with the code provisions of the CG Code
during the Reporting Period, except for code provision C.2.1and C.5.1.

According to code provision C.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual. Mr. Wei Qiang, an executive Director, is the chief
executive officer of the Company and the chairman of the Board. The
Board is of the opinion that vesting the roles of both the chairman and the
chief executive officer in the same person could improve the Company’s
effectiveness and efficiency in reaching its business goals. The Board also
believes that this arrangement will not be detrimental to the balance of
power and authority between the chairman and the chief executive officer,
while a higher ratio of non-executive Directors (including independent non-
executive Directors) will enable the Board to make unbiased judgments
more effectively and provide sufficient supervision to protect the interests of
the Company and the Shareholders.

According to code provision C.5.1 of the CG Code, the board meeting
should be held at least four times a year at approximately quarterly interval.
During the Reporting Period, three Board meetings were held to approve
the interim financial performance and annual financial performance of the
Group which should be decided by the Board, and discussed the overall
operation and strategy of the Group. The Company also sought the
approval of the Directors on relevant matters by circulating a written
resolution to replace the Board meeting. In addition, the Directors had
frequent communication with the management of the Company during the
year to discuss the overall operation and strategy of the Group, and actively
exchanged their views on the performance of the Group. As such, the
Directors are considered to be provided in a timely manner with appropriate
information to make informed decisions and perform their duties and
responsibilities.
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The Company will continue to review and enhance its corporate
governance practices to ensure compliance with the CG Code. Set out
below is detailed discussion of the corporate governance practices
adopted and observed by the Company for the Reporting Period.

CORPORATE CULTURE AND STRATEGY

The Board has established the Group’s purpose, values and strategies and
ensured that they are aligned with the Group’s culture. All Directors must
act with integrity, lead by example, emphasize and promote a corporate
culture of lawful, ethical and responsible business conduct. The Board
closely monitored the implementation of corporate governance practice,
risk management and internal control systems to ensure the corporate
value and the Company’s culture are aligned.

BOARD OF DIRECTORS

Composition of the Board of Directors

The Board currently consists of four Directors with a combination of one
executive Director and three independent non- executive Directors. During
the Reporting Period and up to the date of this report, the composition of
the Board is as follows:

Executive Director
Mr. Wei Qiang (Chairman and Chief Executive Officer)

Independent non-executive Directors
Dr. Han Qinchun

Mr. Wong, Yik Chung John

Mr. Feng Zhidong

The biographies of the Directors are set out under the section headed
“Directors and Senior Management” of this annual report. Mr. Wei Qiang,
the executive Director and chief executive officer of the Company, is the
son of Mr. Wei Shaojun, the controlling Shareholder of the Company,
except that, the Directors do not have any other relationships with any
Directors, senior management or substantial or controlling Shareholders of
the Company.

All Directors have carried out duties in good faith and in compliance with
applicable laws and regulations, and have acted in the interests of the
Company and the Shareholders at all times.

The Company has arranged appropriate liability insurance to indemnify the
Group’s Directors for their liabilities arising out of corporate activities. The
insurance coverage is reviewed on an annual basis.
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Functions of the Board

The overall management of the Company’s business is vested in the Board,
which assumes the responsibility for leadership and control of the Company
and the Directors are collectively responsible for promoting the long term
success of the Group by directing and supervising the Company’s affairs
and overseeing the achievement of strategic plans to enhance
Shareholders’ value. The Directors are aware of their duties to act in good
faith and expected to make decisions objectively in the best interests of the
Company.

The principal functions of the Board are to:

(i) convene general meetings and report the Board’s work at general
meetings;

(ii) implement the resolutions passed by the Shareholders in general
meetings;

(i) consider and approve strategies, financial objectives, annual budget,
investment proposals of the Group;

(iv)  approve and authorise material transactions, including acquisition,
investment, disposal of assets (in particular those that may involve
conflict of interests);

(v)  formulate the proposals for profit distributions;
(v)  assume the responsibilities of corporate governance of the Group;

(vi)  establish and review the Group’s risk management and internal
control systems through the Audit Committee; and

(viii) exercise other powers, functions and duties conferred by the
Shareholders in general meetings.

The senior management is delegated with the authority and responsibilities
by the Board for the day-to-day management and operations of the Group.
Approval has to be obtained from the Board prior to any significant
transactions entered into by the management. The Board meets regularly
to review the financial and operating performance of the Company, and
considers and approves the overall strategies and policies of the Company.

All Directors have separate access to the management and are provided
with full and timely information about the conduct of the business and
operation of the Group. A monthly report containing significant events and
latest development of the Group was provided to all Directors.
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The Board has implemented different mechanisms to ensure independent
views and input are available to the Board. During the year ended 31
December 2023, the Board reviewed the implementation and effectiveness
of the mechanism and confirm its effectiveness.

During the Reporting Period, the Board has regularly reviewed the
contributions from the Directors and confirmed that they have spent
sufficient time performing their responsibilities.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The chairman leads the Board in the determination of strategies and in the
achievement of objectives and ensures that all Directors are properly
briefed on issues arising at the Board meetings and receive adequate,
complete and reliable information. The chief executive officer is delegated
with the authority and responsible for running the Company’s business,
implementing the Company’s strategies in achieving business objectives.
Both the Chairman and the chief executive officer positions are currently
held by Mr. Wei Qiang. The Board believes that the current governance
structure, with a combined chairman and chief executive officer and more
than one-third of the Board is independent non-executive Directors, could
improve the Company’s effectiveness and efficiency in reaching its
business goals and its in the best interest of the Company at the present
stage.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 of the
Listing Rules as its own code of conduct regarding Directors’ securities
transactions. After making specific enquiry, all of the Directors who held
their office during the Reporting Period have confirmed that they had
complied with the required standard set out in the Model Code throughout
the Reporting Period.

The Company has also adopted its own code of conduct regarding
employees’ securities transactions on terms no less exacting than the
standard set out in the Model Code for the compliance by its relevant
employees who are likely to be in possession of inside information of the
Company in respect of their dealings in the Company’s securities.
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate governance
functions such as developing and reviewing the Company’s policies and
practices on corporate governance and code of conduct applicable to
employees and Directors, reviewing and monitoring training and continuous
professional development of Directors and senior management and the
Company’s policies and practices on compliance with legal and regulatory
requirements, as well as reviewing the Company’s compliance with the CG
Code and disclosure in the Corporate Governance Report.

The Board has reviewed corporate governance practices of the Company
during the year ended 31 December 2023 and this corporate governance
report. It will continue to review, monitor and improve the policies and
practices of the Company for the purpose of ensuring the compliance of
the CG Code and maintaining a high standard of corporate governance.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

In compliance with Rules 3.10(1) and 3.10(2) of the Listing Rules, the
Company has appointed three independent non-executive Directors. The
Board considers that all independent non-executive Directors have
appropriate and sufficient industry, professional qualifications, or accounting
or related financial management expertise to carry out their duties so as to
protect the interests of Shareholders. Under Rule 3.10A of the Listing
Rules, listed issuers are required to appoint independent non-executive
directors representing at least one-third of the Board. The Company has
three independent non-executive Directors currently representing more
than one-third of the Board and therefore, the Company has complied with
Rule 3.10A of the Listing Rules.

Prior to their respective appointment, each of the independent non-
executive Directors has submitted a written statement to the Stock
Exchange confirming their independence and has undertaken to inform the
Stock Exchange as soon as practicable if there is any subsequent change
of circumstances which may affect their independence. The Company has
also received a written confirmation from each of the independent non-
executive Directors in respect of their independence in accordance with
Rule 3.13 of the Listing Rules. The Board considers that all independent
non-executive Directors are being considered to be independent by
reference to the factors stated in the Listing Rules.

During the Reporting Period, Mr. Wei Qiang, the chairman of the Board,

held a meeting with the independent non-executive Directors without the
presence of other Directors.
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All Directors, including independent non-executive Directors, have brought
a wide spectrum of valuable business experience, knowledge and
professionalism to the Board for its efficient and effective functioning.
Independent non-executive Directors are invited to serve on the Audit
Committee, the Remuneration Committee and the Nomination Committee
of the Company.

As regards the CG code provision requiring directors to disclose the
number and nature of the offices held in public companies and
organisations and other significant commitments as well as their identity
and the time involved to the issuer, Directors have agreed to disclose their
commitments to the Company in a timely manner.

APPOINTMENT AND RE-ELECTION OF THE
DIRECTORS

Each of the Directors (including non-executive Directors) has been
appointed for a specific term of three years, subject to the provisions on
Directors’ retirement as set out in the Articles of Association and none of
the Directors has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory
compensation). All Directors appointed by the Board shall hold office only
until the next general meeting of the Company (in the case of filling a casual
vacancy) or until the next annual general meeting of the Company (in the
case of an addition to the Board), and every Director, including those
appointed for a specific term, shall be subject to retirement by rotation at
least once every three years.

Pursuant to the article 108(a) of the Articles of Association, at each annual
general meeting one-third of the Directors for the time being, or, if their
number is not three or a multiple of three, then the number nearest to but
not less than one-third, shall be subject to retirement by rotation at least
once every three years. Pursuant to the article 112 of the Articles of
Association, the term of office of any director appointed to fill a temporary
vacancy can only continue until the first general meeting of the Company
after his appointment, and can only be reappointed after re-election by the
shareholders of the Company.

Pursuant to the article 108(a) of the Articles of Association, Dr. Han
Qinchun and Mr. Feng Zhidong will retire from office as Directors at the
forthcoming Meeting, and being eligible, have offered themselves for re-
election. The procedures and process of appointment, re-election and
removal of Directors are set out in the Articles of Association.
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Nomination Policy

The Board had adopted a nomination policy on 1 January 2019 which
posted on the website of the Company for public review.

Selection criteria:

The factors listed below would be used as reference by the Nomination
Committee in assessing the suitability of a proposed candidate:

(1) The Company’s development strategy needs;
(2)  Reputation for integrity;

(8)  Achievements and experiences in the Company’s major business;

(4)  Time devotion and the representation of relevant beneficial parties;

(5)  Diversity in all its aspects, including but not limited to gender, age (has
to be aged 18 or older), cultural and educational background,
professional experiences, skills, knowledge and management
experiences;

(6)  Directorship in other public companies and corporate governance
structures of those companies, etc; and

(7)  Independence (for independent non-executive Director).
These factors are for reference only, and not meant to be exhaustive and

decisive. The Nomination Committee has the discretion to nominate any
person, as it considers appropriate.
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Nomination Procedures:

The procedure of appointing and re-appointing a Director is summarised as

follows:

nomination and invitation of suitable candidates by any member of
the Nomination Committee or the Board;

evaluation of the candidate based on all selection criteria as set out
in the nomination policy;

performing due diligence in respect of each candidate and making
recommendation for the Board’s consideration and approval;

in case of nomination of an independent non-executive Director,
assessing the candidate’s independence under the relevant code
provisions of the CG Code and the Listing Rules;

in the context of re-appointment of retiring Directors, reviewing the
candidate’s overall contribution and performance and making
recommendations to the Board and/or the shareholders for
consideration in connection with his/her re-election at general
meetings; and

convening a meeting of the Board to consider the appointment or re-
appointment of the candidate as a Director.
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The Nomination Committee should regularly monitor and review formal
procedures for the Nomination Policy to ensure that the nomination policy
is tailored to the needs of the Company and reflects current regulatory
requirement and good governance practices.
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THE BOARD COMMITTEES

(1) Audit Committee

The Audit Committee was established on 22 November 2011. The
Audit Committee currently comprises three members, namely Mr.
Wong, Yik Chung John (Chairman), Dr. Han Qinchun and Mr. Feng
Zhidong, all of the members are independent non-executive
Directors. The Audit Committee shall meet at least twice a year with
the Company’s external auditors regarding the review of the
Company’s financial report and accounts.

The primary duties of the Audit Committee are mainly to make
recommendations to the Board on the appointment and removal of
auditor, review the financial statements, reports and accounts, and
review and monitor the financial reporting system, risk management
and internal control systems and review the effectiveness of the
internal audit function. The Audit Committee has reviewed the
Group’s consolidated financial statements for the Reporting Period.

The written terms of reference of the Audit Committee adopted by
the Board are in line with the provisions of the CG Code and are
available on the websites of the Company and the Stock Exchange.

During the Reporting Period, the Audit Committee has held two
meetings and mainly fulfilled the following responsibilities:

— reviewed the audited annual results for the year ended 31
December 2022, discussed the annual results with external
auditors (in the absence of the management of the Company),
and formed the opinion that the relevant financial statements
have been prepared in accordance with the applicable
accounting standards and regulation, and that adequate
disclosures have been made;

—  reviewed the unaudited interim results for the six months
ended 30 June 2023, and formed the opinion that the relevant
financial statements have been prepared in accordance with
the applicable accounting standards and regulation, and that
adequate disclosures have been made;

—  reviewed the effectiveness of risk management and the internal
control systems and the internal audit function of the Group;
and

—  provide recommendations on the scope of work and
appointment of external auditor.
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Auditor’s Remuneration

During the Reporting Period, the remuneration paid or payable to the
Company’s independent auditor, BDO, in respect of its audit and
non-audit services were as follows:

ERELWRE
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Bt EC R O SR R R 5 B A ok A 0 35 B
mF

2023 2022

—E-=F —F-—
Type of Services RMB’000 RMB’000
R ELE ARBF T ARET T
Audit services % R 5 1,500 1,800
Non-audit services (Note) FEAZ EUAR 75 (B 5E) 200 300
Total @t 1,700 2,100

Note: This non-audit service is about the review service for the interim performance
of the Group.

The statement of the Company’s independent auditor regarding their
reporting responsibilities on the consolidated financial statements of
the Group for the Reporting Period is set out in the section headed
“Independent Auditor’s Report” in this annual report.

Remuneration Committee

The Remuneration Committee was established on 22 November
2011. The Remuneration Committee comprises three members,
namely Dr. Han Qinchun (Chairman), Mr. Wei Qiang and Mr. Wong,
Yik Chung John, the majority of which are independent non-
executive Directors and one of the members is an executive Director.

The primary duties of the Remuneration Committee include reviewing
the terms of the remuneration packages of the Directors, making
recommendations to the Board on the remuneration packages of the
Directors and senior management, assessing performance of
executive Directors, approving the terms of executive Directors’
service contracts, and reviewing and approving matters related to
share schemes.

The Remuneration Committee shall meet at least once every year to
discuss remuneration related matters. No Director is allowed to be
involved in deciding his/her own remuneration.

The written terms of reference of the Remuneration Committee
adopted by the Board are in line with the provisions of the CG Code
and are available on the websites of the Company and the Stock
Exchange.

)

Mt RERBRE DARAEEPREE 2 EH

AR -

ARRBIYZHEMAERREHAKER
BERRGAVBEEROERETERS
RAFHRBL B RE]—& -

FMWEES

FMEzEeR _T——F+—-A-+=H
K- -FMEZEEMBEREFEFL(XF)
Bt REBREE=2KEEK K
MOKERBIUIFATES  HPh —HK
BRBITES-

m ||

\

FHZEEMNIERERRHTEETNHM
FBEIRMNEZEEREZTNARER
BHME®EN FHEATESORE #
ERITERRS G QR LRI
R ERENER -

FMEZEesFAZLBIT - REFENUR
WEHEWEEEE -ERNEFHTF2EE
EERANEHMH -

ExgMEMNFHZEeEmBEaEE

NAahRERTANKX  WAIRARA
KBk X P A 81 -

SEREEREMRLT £ 2023

49



50

Corporate Governance Report

ERELIWE

(3)

During the Reporting Period, the Remuneration Committee held one
meeting, and mainly fulfilled the following responsibilities:

—  reviewed the remuneration policies of the Group for 2023 and
reviewed the remuneration package for executive Directors
and the senior management personnel; and

—  assessed the performance of the executive Director.

For the Reporting Period, the remuneration of the five highest paid
individuals of the Group, including those Directors as disclosed in
note 39 to the audited consolidated financial statements in this
annual report, was within the following bands:
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2023 2022
—EB-=HF =

Number of Number of

Remuneration Band Individuals Individuals
E | A A B
Nil to HK$1,000,000 = 21,000,000 7T 3 3
HK$1,000,001 to HK$1,500,000 1,000,001 /% 7T £ 1,500,000 7T - -
HK$1,500,001 to HK$2,000,000 1,500,000% 7T £ 2,000,000 % 7T 2 2

Nomination Committee

The Nomination Committee was established on 22 November 2011.
The Nomination Committee comprises three members, namely Mr.
Wei Qiang (Chairman), Mr. Wong, Yik Chung John and Mr. Feng
Zhidong, the majority of which are independent non-executive
Directors and one of the members is an executive Director.

The primary duty of the Nomination Committee is to make
recommendations to the Board regarding candidates to fill vacancies
on the Board and senior management and to ensure that the
candidates to be nominated as Directors are experienced, high
calibre individuals.

The Nomination Committee shall meet at least once every year for
reviewing the structure, size and composition of the Board, assessing
the independence of the independent non-executive Directors and
other related matters. In reviewing and recommending the
appointment of new Directors, the Nomination Committee would
seek to identify the competencies required to enable the Board to
fulfill its responsibilities. The resume or documents of the nominee or
candidate will be given to the Nomination Committee for
consideration.
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The written terms of reference of the Nomination Committee adopted
by the Board are in line with the provisions of the CG Code and are
available on the websites of the Company and the Stock Exchange.

During the Reporting Period, the Nomination Committee has held
one meeting, and mainly fulfilled the following responsibilities:

— reviewed the structure, composition of the Board and the
Board diversity policy;

— made recommendations regarding the re-election of retiring
Directors at the 2023 annual general meeting; and

— assessed the independence of all the independent non-
executive Directors.

Board Diversity Policy

The Board had adopted the Diversity Policy on 1 January 2019 which is
posted on the website of the Company for public review.

When selecting the candidates for the Board, the Nomination Committee
will proceed from a range of diversity perspectives, including but not limited
to gender, age, cultural and educational background, professional
experiences, skills, knowledge and management experiences. The ultimate
decision will be based on merit and contribution that the selected
candidates will bring to the Board.

The Nomination Committee will review the Diversity Policy in a timely
manner to ensure that the Diversity Policy is effective.

For the implementation of the board diversity policy, the following
measurable objectives have been adopted:

(@ in terms of professional background, the executive Directors have
more than ten years of experience in the clean energy sector. The
occupational backgrounds and professional skills of the independent
non- executive Directors cover professional accountants, investment
and financing and corporate management and have more than 20
years of experience in their industry;

(b) in terms of a regional perspective, the background of the Directors
covers Hong Kong and Mainland China with different cultural
backgrounds; and

(c) atleast 1/3 of the Board members are independent non- executive
Directors.
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The Nomination Committee believes that the current composition of the
Board is balanced and diversified with the high-calibre members from
different cultural backgrounds and possessing professional expertise of
various industries, which indicates that the Diversity Policy has been well
implemented.

Currently there are no female director on the Board. We understand the
importance of gender diversity, and therefore we will strive to improve the
gender diversity of the Board. When selecting and recommending suitable
candidates for board members, the Company will seize the opportunity to
increase the proportion of female board members. The Company expects
to appoint at least one female Director before 31 December 2024, and
plans to promote gender diversity in the recruitment of middle and senior
staff, so that the Company has more female senior managers and potential
successors of board members.

As at 31 December 2023, the employees (including senior management) of
the Group, the percentages of male employees and female employees are
73% and 27% (the same period of 2022: 69% and 31%), respectively. The
Board considers that the Group’s workforce (including senior management)
is diverse in terms of gender. Further details for the diversity, including the
gender diversity, in the workforce during the Reporting Period are set forth
in the 2023 ESG Report of the Company which issued at the same time of
this report.

BOARD MEETING AND ATTENDANCE
RECORD

Practices and Conduct of Meetings

According to the CG Code, the board meeting should be held at least four
times a year at approximately quarterly interval. During the Reporting
Period, three Board meetings were held. The Company also sought the
approval of the Directors on relevant matters by circulating a written
resolution to replace the Board meeting. In addition, the Directors had
frequent communication with the management of the Company during the
year to discuss the overall operation and strategy of the Group, and actively
exchanged their views on the performance of the Group. As such, the
Directors are considered to be provided in a timely manner with appropriate
information to make informed decisions and perform their duties and
responsibilities.

The Directors can attend meetings in person or by means of such
telephone, electronic or other communication facilities so as to permit all
persons participating in the meeting to communicate with each other
simultaneously and instantaneously, and participation in such meeting shall
constitute presence in person at such meetings in accordance with Article
133 of the Articles of Association.
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The Board and Committees’ meeting schedule and the agenda of each
meeting are made available to Directors in advance. Notices of regular
Board meetings were served to all Directors at least 14 days before the
meetings. For all other Board and Committees’ meetings, reasonable
notices were given. Papers for Board meetings or Committees’ meetings
together with all relevant information are sent to all Directors or Committee
members at least three days before each meeting to enable them to make

informed decisions with adequate data.

All Directors will also be provided with sufficient resources to perform their
duties, and upon reasonable request, the Directors will be able to seek
independent professional advice in appropriate circumstances, at the
Company’s expense. All minutes of Board meetings will be recorded in
sufficient detail, including matters considered and decisions reached by the
Board.

Meetings held and Attendance
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The Board held three Board meetings during the Reporting Period. The RABREHE BEEe LT T = AEEg @
composition of the Board and the Committees, the attendance records of # - EZ@NEZECHKURAREHHES
the Directors at the Board mestings, committees mestings and general @@ ZE@@HEMBREACNETELFEL
meetings during the Reporting Period are set out below: BREi AR -
Audit Remuneration Nomination

Board Committee Committee Committee General
Name of Directors meeting meeting meeting meeting meeting

Exe ENEET® ¥FHEEE RAZES R R
BExps =E L =E =E V-
Executive Director HITES
Mr. Wei Qiang Fhok s 4

(Chairman and Chief Executive Officer) (EEFTHAEE) 2/3 N/A RiE 11 11 11

Independent Non-executive Directors BYFHITES
Dr. Han Qinchun BREBL 3/3 2/2 1M NATER 11
Mr. Wong, Yik Chung John EREREE 3/3 2/2 11 1/1 11
Mr. Feng Zhidong BERLEE 3/3 2/2 N/A A 1/1 11
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INDUCTION AND CONTINUOUS
PROFESSIONAL DEVELOPMENT

Upon their appointments, Directors are advised on the legal and other
duties and obligations they have as directors of a listed company. Each
newly appointed Director receives a comprehensive induction package
designed to enhance his/her knowledge and understanding of the Group’s
culture and operations. Discussion sessions with key management
personnel are also held.

During the year ended 31 December 2023, we have arranged trainings
which were presented by professional firms to the Directors. Through the
course of their directorship, the company secretary of the Company also
from time to time updated and provided written training material relating to
the roles, functions and duties of a director and all the aforesaid Directors
studied such materials. All Directors are also encouraged to attend relevant
training courses at the Company’s expense.

We have maintained record of the continuous professional development
participated by the Directors. During the year ended 31 December 2023,
the current Directors received the following training with an emphasis on
the role, functions and responsibilities of directors of listed companies
through attending training sessions and reading materials:

ABREBEEXRRE

EFEHEEZOARESHNER LT RARIES A
EHAREECREMBERER BRMEZE
EXHEB - E2EABREN  MWIMREYHE
KEXEREENRMBIRT B I ARFE
ELHMERTEFTEIEEREABRR -

REE-_ZE_=F+_A=+—BILEE &
MEZHEEERRRNESREE) RESE
TEEHHE ARARNARMENRETEEH
VTREEHESAC BERBENSEE
BR -mMEil2BEEHEDEEZFTERN -AA
RNEB2EEEZLNMEEEIRE BF8H
VNI

BMRBTES2UEFETERENLE -
REBEEZTE_=F+_A=+T—HLEFE &
FESEREFEIEREBEME  EXUT
BEAERLEITRAAEENAC BERBED

Bl :

Reading
materials/
regulatory Attending
updates/ training
Name of Director monthly reports sessions
B MR
EEEHEN
EEnR RE®RE HEEIE
Mr. Wei Qiang % S v v
Dr. Han Qinchun BREBLT v v
Mr. Wong, Yik Chung John EEELAE v 4
Mr. Feng Zhidong HER K& v v
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DIVIDEND POLICY

The Company has adopted a dividend policy (the “Policy”) which can be
downloaded from the Company’s website. Subject to applicable laws,
regulations and the Articles of Association, and depending on the financial
performance of the Group and factors including but not limited to the
Group’s annual performance, cash flow performance, future financing
needs, major capital expenditures, business operating model, industrial
development trends, the Company’s development stage and strategic
planning etc., the Board may propose and/or declare dividends during a
financial year, and any final dividend for a financial year will be subject to an
ordinary resolution of the Shareholders.

The Board will review the Policy on a regular basis to ensure that the Policy
is in line with market practice and supports the Company’s continuous
development strategy.

DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF
FINANCIAL STATEMENTS

The Board acknowledges its responsibility to prepare the Group’s financial
statements for each financial period, which give a true and fair view of the
state of affairs of the Group and of the results and cash flows in accordance
with the disclosure requirements of the Listing Rules, the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) and applicable
accounting standard. The Company deploys appropriate and sufficient
resources to prepare audited accounts. In preparing the financial
statements for the Reporting Period, the Board has selected suitable
accounting policies and applied them consistently, made judgments and
estimates that are prudent, fair and reasonable and prepared the financial
statements on a going concern basis. The Directors are responsible for
taking all reasonable and necessary steps to safeguard the assets of the
Group and to prevent and detect fraud and other irregularities. In addition,
the Company provides all members of the Board with monthly updates on
the Company’s performance, position and prospects.

The Directors are not aware of any material uncertainties relating to events
or conditions which may cast significant doubt upon the Group’s ability to
continue as a going concern.
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RISK MANAGEMENT AND INTERNAL
CONTROL

Risk Management Structure

The Board is responsible for establishing and maintaining appropriate and
effective risk management and internal control system, and regularly
assessing and continuously supervising its effectiveness to safeguard the
overall interests of the Group and its Shareholders, and to foster the
sustainable development of the Group. However, the risk management and
internal control system formulated by the Group aims to manage, instead
of eliminate, all risks exposed to the Group. Such system cannot
completely eliminate inherent limitations such as unpredictable risks and
events beyond control (e.g. natural disasters, fraud and judgment errors),
and can only provide reasonable but not absolute assurance against
material misstatement or loss.

The Group established an Enterprise Risk Management (the “ERM”)
framework to implement effective risk management. Our risk management
structure is simple and clear, with a defined scope of duties.

Board of Directors

As a body in charge of the Group’s risk management and internal control
system, the Board is responsible for the setting up of clear ERM framework
and risk management policies, aiming to assess and evaluate the business
strategies of the Group and its degree of risk tolerance. With the support of
the Audit Committee, whose authority has been delegated by the Board,
the Board constantly monitors the risk management and internal control
system of the Group, as well as conducts review as to its effectiveness at
least once year.

Audit Committee

As the highest body, second only to the Board, being responsible for the
risk management and internal control system, the Audit Committee
provides advice and support in respect of all risk matters, including on-
going monitoring of the implementation of risk management procedures,
reviewing the Group’s list of major risk exposures, reviewing and approving
the internal control review plans and results.

Management

The management of the Group is responsible for identifying and
continuously monitoring strategic, operational, financial, reporting and
compliance risks associated with the daily operations of the Group. The
management reports to the Board and the Audit Committee on relevant
risks and their changes. The management also designs, formulates and
implements various internal control measures to mitigate the risks, and
rectify internal control deficiencies they identified in a timely manner.
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Internal Audit Department and External Team

The Company has an internal audit department, which carried out the
analysis and independent appraisal of the adequacy and effectiveness of
the Group’s risk management and internal control systems and directly
reported the review results to the Audit Committee. The auditor of the
Company is also able to communicate to the Audit Committee directly any
internal control issues they noticed during their audit process.

Risk Management Procedures

The Group has established the ERM framework so as to effectively manage
all kinds of risks exposed to the Group. The ERM framework defined the
procedures for identifying, assessing, responding to and monitoring risks
and their changes. Through regular discussions with each operating
function, the Group strengthened the understanding of risk management
so that all employees will understand and report the risks timely which
enhanced the Group’s ability to identify and manage risks.

In the course of risk identification, the management liaises with each
operating function, collects significant risk factors that affect the Group
from the bottom to the top, in various aspects including strategies,
operational and financial matters, reporting and compliances. After
establishing risk assessment scope, the management will assess the
potential impact and possibilities of the risks and prioritise the risks, and
make appropriate internal control measures are then developed to mitigate
the risks identified and monitor the changes of risks in an on-going manner.

Risk Management System

The Group’s risk management system is guided by the three lines of
defence:

The first line of defence — Maintain an effective internal
control system (operational level)

The Group has set up a Risk Management Executive Team, comprising
functional centres, various business departments and all staff. In the course
of their daily operations, the functional centres, business segments and
individuals execute the risk management strategies of the Group, gather
risks in a timely manner based on the changes in the business and give the
Risk Management Leading Team feedback on the risks. The Risk
Management Leading Team revises and optimizes the risk management
system to confine risk management of the Group to the first line of defence.
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The major strategies of risk management of the Group include: establish
clear internal control policies and procedures, clearly define the
responsibilities, authorities and accountabilities of each key position;
establish code of conduct, convey to all employee the Group’s
requirements on integrity and ethic; establish whistle blowing mechanism,
encourage employees to report incidents of misconduct or fraud; establish
appropriate level of information technology assess rights, avoid leakage of
price sensitive information; and establish inside information disclosure
policy, including reporting channels and responsible person of disclosure,
unified response to external enquiries and obtain advice from professional
financial advisors or the Stock Exchange, if necessary.

The second line of defence — On-going risk monitoring
(risk management level)

The Group has set up a Risk Management Leading Team, comprising the
president, the vice-president and the directors of different centres. The Risk
Management Leading Team based on risk management framework and
risk management policies established by the Board designs, implements
and supervises the risk management system to identify, communicate and
assess the significant risks for the Group, and liaise with each operating
function and collect significant risk information that affects the Group from
the bottom to the top and continually monitors changes in risks.

The Group has established a risk register to record the risks identified, the
management will regularly assess the potential impact and possibilities of
each major risk and formulate relevant internal control measures.

The third line of defence — Annual review (Board level)
The Board and the Audit Committee under the Board, which make up the
third line of defence, are responsible for assessing and determining the
nature and level of risks the Group is willing to take in achieving its strategic
objectives, ensuring that the Group establishes and maintains appropriate
and effective risk management and internal control systems, and
supervising the effectiveness of the risk management and internal control
systems on an ongoing basis.

During the Reporting Period, the internal audit department of the Company
has completed the analysis and independent appraisal of the adequacy
and effectiveness of the Group’s risk management and internal control
systems for the Reporting Period and has reported the review results to the
Audit Committee.

Through the Audit Committee and the internal audit team, the Board has
conducted an annual review on the effectiveness of risk management and
internal control systems of the Group for the year ended 31 December
2023. The Board has considered the adequacy of resources, staff
qualifications and experience, training programmes and budget of the
accounting, internal audit, financial reporting functions as well as those
relating to the issuer’'s ESG performance and reporting when reviewing risk
management and internal control procedures.
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The management has established remediation and improvement plan for $RBEBEHRNEBESXTEZE BEEQD
internal control weaknesses identified. Nothing has come to the Audit & 4l IF & ¥ & 22 % TR -BRLZEERESEE
Committee’s or Board’s attention to believe that risk management and AKEZTEZFMEHE S MEEAEEWNER

internal control systems of the Group are inadequate or ineffective. EENADELZZFFTEEATRE -
Principal Risks and Uncertainties FERBETRERE

Risks and uncertainties involved in the business operations of the Group AEFE XKL B S ENER KT ETHEZT
may affect the Group’s financial conditions or growth prospects. In dealing ft e EAREFBHH BRI K BRI = - £
with these risk factors and uncertainties, the Group focuses on the control Itk Z @A e & T iEFE B =8 - N & B A B 7 K&
of risks and uncertainties with the aim of understanding and addressing the BEMNZEEAENBE IS AR E S YEAR
concerns of stakeholders. Such factors are by no means exhaustive or & T F EVE 156 ot E H = JE4E 40 BE i
comprehensive, and there may be other risks in addition to those shown — JRIEZRTE * B TN XFrREI - IRl e FE & AN EE
below which are not known to the Group or which may not be materialnow B A MK IFEARE BB A e R E AN E
but could turn out to be material in the future. b [ By o

The key risks and uncertainties affecting the Group for 2023 are W-Z - S EFEAEFNTIERE R TE
summarized below. EEZBMR T o

Industry and Policy Risk TERBEKRR

The Group’s smart energy business and public infrastructure construction AREBH S ZRBRERIULRANEERERLE
business are all located in the PRC. Performance of the Company’s MRHEER W FEKFY S2ERNEE @
principal businesses will also be significantly affected by the government’s  Bh ~ AWM N E KR F BT E S + i 597 £
policy in respect of clean energy, the extent of subsidy and adjustments, as R HEEESHEEAMTE R AN T L
well as the planning and storage progress of local land by the Baoding 7% 3R - AL B R FEE R H i%ﬁ REEBER
Government. If the Group fails to grasp and judge macroeconomic and RBFENES  REAERLERR Al
national policy changes, and adjust its operational strategies in time, the ZAEEMNRKLEEMEBBEEY E\Iﬁ °
achievement of the Group’s business performance and business objectives

may be affected.

Countermeasures: JIE 5 8 1t

e the management continued to focus on the overall economic and ¢ EEEFEEILELERELTES
industrial policy changes and conducted analysis, research and B HEBRKERDS BNBREREXER
prediction of macro-economic conditions, government policies and RETHNM WMEMBE > IRBEFTER
industrial policies and timely adjust business development strategies BEEBE R ARERERR -
according to the industry and policy changes.

Capital Risk &R
Smart energy and public infrastructure construction businesses require EHEZREBENAEZRERERTEREEL SR/ A
large capital investment. Financing ability and financing cost of the Group 7~ & & &b & 88 7 & 8 & B 728 B SR 0 B8 Bk 48 35 4k

depend on global economic condition, interest rates and banks’ credit 3%+ F & - f BRI EERRERAEEE S 205
policy as well as its own financial performance. The Group cannot FRIZFIE 2 REBE R RBFRE S F 74
guarantee that credit line, cost and terms can be obtained accordingtothe A E{IFRERIZR AEEBN S FENIEE &
Group’s preference or project needs, which may affect the expected JEE > W @R Mg E¥KRIER 2E p-|— =
returns of business and projects. In addition, the Group cannot guarantee  #f o B4h » NEE A E R B REMEE DI
that it can recover its trade and other receivables and the external AKEBE 2 B 5 & H b fE W R TE K AN &£ B 5N &
investment funds of the Group in time and in full. The Group’s profit and ZE 2 #HHE  AEBE A BERES R EH LS
cash flow may therefore be significantly and adversely affected. EERTAAZE -

BEREERBMRAE FH 2023 59



60

Corporate Governance Report

ERELIWE

Countermeasures:

° strengthened cooperation with banks and external financing
institutions, adopted diversified financing methods to minimise the
Group’s financial costs;

° strengthened the overall management of funds, specified the
standards for each cost and expense item and strengthened budget
management during the daily operational management process; and

° established the collection mechanism of receivables to follow up the
recovery progress of trade and other receivables and external
investment funds in a timely manner, and, when necessary, took
measures such as litigation and preservation to recover the funds.

Intensifying Market Competition Risk

Under the development background of the new era of energy
transformation and energy security construction, more and more
enterprises enter the new energy industry to participate in the business
layout, and the market competition is becoming increasingly fierce, which
may have a certain impact on the Group’s market share and profitability,
and further affect the business performance of the Group.

Countermeasure:

° Continue to pay attention to the industry development momentum
and development trends, timely adjust our business development
strategy.

Risk Arising From An Extreme Climate

Typhoon, hail and flood disasters caused by heavy rainfall may lead to
damage to components, increase the risk of operation and maintenance
and inspection, and cause safety accidents in serious cases to endanger
the safety of employees or surrounding communities. Abnormal rainy
weather affects the electricity generation, and then affects the sales amount
of electricity and revenue from power generation. At the same time, the
extreme high temperature weather and temperature rise significantly, which
is prone to fire and also increases the risk of heat stroke for outdoor
workers.
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Countermeasures:

° Establish an emergency management mechanism and formulate
emergency plans for possible emergencies caused by typhoon, hail
and flood disasters, organize targeted safety inspection and
reinforcement measures focusing on wind prevention and flood
control;

° Accurately evaluate and calculate insurance types based on years of
accidental operation and maintenance failure data, purchase relevant
insurance for power plants, and transfer risks and damages that may
be caused by extreme weather;

° Conduct 24-hour real-time monitoring through the centralized
operation and maintenance platform, effectively identify the abnormal
conditions,
reduce the impact of abnormal rainy weather on power generation;
and

improve operation and maintenance efficiency, and

° Implement high temperature operation specification requirements in
high temperature weather,
adjusting operation arrangements, controlling outdoor operation
hours, ensuring adequate rest and distributing heat cooling items
and health care products.

ensure the health of employees by

INSIDE INFORMATION MANAGEMENT

The Company has established an inside information policy which contains
the guidelines to the Directors, officers and all relevant employees (likely
possessing the unpublished inside information) of the Group to ensure that
the inside information of the Group is to be disseminated to public in equal
and timely manner in accordance with the applicable laws and regulation.

WHISTLEBLOWING POLICY

The Company is committed to achieving and maintaining a corporate
culture of openness, probity and accountability. Apart from setting up “Anti-
Fraud, Anti-Corruption and Anti-Bribery Policy”, a “Whistleblowing Policy” is
also in place to create a system for the employees and business partners
to report to the Audit Committee and the Board about possible
improprieties relating to the Group. The identity of whistleblowers will be
treated with the strictest confidence.
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COMPANY SECRETARY

Ms. Zou Yanhong (“Ms. Zou”) is the company secretary of the Company.
Ms. Zou is the director of securities affairs department of the Company and
is also responsible for advising the Board on corporate governance matters
and ensuring that the Board policy and procedures, and the applicable
laws, rules and regulations are followed.

For the year ended 31 December 2023, Ms. Zou has undertaken not less
than 15 hours of relevant professional training respectively in compliance
with Rule 3.29 of the Listing Rules.

COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS

The Company endeavours to develop and maintain continuing relationships
and effective communications with its Shareholders and investors. In an
effort to facilitate and enhance the relationships and communication, the
Company has established a shareholders communication policy. The
Board has reviewed the implementation and effectiveness of such policy
during the Reporting Period and considered that it is sufficient and effective.

The Company has established the following channels for maintaining an
on-going dialogue with its Shareholders:

(i) the annual general meeting provides a forum for the Shareholders of
the Company to raise comments and exchange views with the
Board. The Directors are available at the annual general meetings of
the Company to address Shareholders’ queries;

(ii) interim and annual results are announced as early as possible, to
keep the Shareholders of the Company informed of the Group’s
performance and operations;

(iiy  Periodic announcements are made through the Stock Exchange and
published on the website of the Stock Exchange www.hkexnews.hk
and the website of the Company www.longitech.hk;

(iv)  the Company maintains a website, where updated key information/
news of the Group is available for public access; and

(v)  Shareholders may at any time send their enquiries and concerns with
sufficient contact details to the Board by post at Room 1231, 12/F.,
China Resources Building, 26 Harbour Road, Wan Chai, Hong Kong
for the attention of the Company Secretary or by email at
investor@longitech.hk.
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SHAREHOLDERS’ RIGHTS

To safeguard Shareholders’ interests and rights, a separate resolution is
proposed for each issue at Shareholder meetings, including the election of
individual directors.

At any general meetings, a resolution put to vote of the meeting shall be
decided by way of a poll except where a show of hands is allowed under
the Listing Rules and the results of voting by poll will be declared at the
meeting and published on the websites of the Stock Exchange and the
Company respectively pursuant to the Listing Rules. At the annual general
meeting of the Company held on 25 May 2023, all resolutions, including
the approval of the audited consolidated financial statements of the
Company and the Group for the year ended 31 December 2022, were
passed by poll by the Shareholders.

Convening of extraordinary general meeting and
putting forward proposals

Shareholders may put forward proposals for consideration at a general
meeting according to the Companies Ordinance (Chapter 622 of the laws
of Hong Kong) and the Articles of Association of the Company. According
to Article 64 of the Articles of Association of the Company, extraordinary
general meetings shall also be convened on the requisition of one or more
Shareholders holding, at the date of deposit of the requisition, not less than
one tenth of the paid up capital of the Company having the right of voting
at general meetings. Such requisition shall be made in writing to the Board
or the company secretary of the Company for the purpose of requiring an
extraordinary general meeting to be called by the Board for the transaction
of any business specified in such requisition. Such meeting shall be held
within 2 months after the deposit of such requisition.

As regards proposing a person for election as a director, Article 113 of the
Articles of Association of the Company stipulates that no person, other
than a retiring Director, shall, unless recommended by the Board for
election, be eligible for election to the office of Director at any general
meeting, unless notice in writing of the intention to propose that person for
election as a Director and notice in writing by that person of his willingness
to be elected shall have been lodged at the Head Office or at the
Registration Office. The period for lodgment of the notices required under
the Articles of Association will commence no earlier than the day after the
despatch of the notice of the general meeting appointed for such election
and end no later than seven days prior to the date of such general meeting
and the minimum length of the period during which such notices to the
Company may be given will be at least seven days. The procedures for
Shareholders to propose a person for election as a director are available on
the website of the Company.
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CHANGE IN ARTICLES OF ASSOCIATION ERXHNEE

During the Reporting Period, there are no any changes to the Articles of RAREHRE KRB EZEREMBETMEE
Association of the Company.
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To the Shareholders of Xinda Investment Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Xinda Investment
Holdings Limited (the “Company”) and its subsidiaries (together the “Group”)
set out on pages 73 to 167, which comprise the consolidated statement of
financial position as at 31 December 2023, and the consolidated statement
of profit or loss, the consolidated statement of other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements present fairly, in all
material respects, of the consolidated financial position of the Group as at
31 December 2023 and of its consolidated financial performance and its
consolidated cash flows for the year ended in accordance with International
Accounting Standards as issued by the International Accounting Standards
Board (“IFRS Accounting Standards”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on
Auditing (“ISAs”). Our responsibilities under those standards are further
described in the “Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements” section of our report. We are independent of the
Group in accordance with the Hong Kong Institute of Certified Public
Accountants’ “Code of Ethics for Professional Accountants” (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Impairment losses on trade receivables

Refer to note 27 to the consolidated financial statements.

As at 31 December 2023, the gross carrying amount of trade receivables
amounted to approximately RMB436,685,000, with loss allowance
amounting to approximately RMB225,192,000.

The Group assesses expected credit loss allowances (‘ECL”) of trade
receivables based on credit risk exposure and expected credit loss rates.
The Group assesses the expected credit losses on a forward looking basis.
When measuring expected credit losses, the Group considers historical
loss rates, current market conditions and reasonable and supportable
forwarding-looking information that is available, including economic
condition, macroeconomic information, industry risks and changes in
debtors’ conditions.

Assessment on the impairment losses on trade receivables are performed
by the management. In carrying out impairment assessment of trade
receivables under the ECL model, significant management judgement was
used to determine the underlying estimates.
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KEY AUDIT MATTERS (continued)

Impairment losses on trade receivables (Continued)

Our response
Our audit procedures included:

° Ascertaining our understanding on the policy and operating
effectiveness on internal controls which oversee credit control, debt
collection and estimate of expected credit loss;

° Assessing on a sample basis, whether items in the trade receivables
aging report were classified within the appropriate aging bracket by
comparing individual items in the report with relevant sales invoices;

° Assessing the appropriateness of the key input data, on a sample
basis, used by management to develop the historical loss rates and
assessing the sufficiency, reliability and relevance of that data;

° Involving an auditor’s expert to assist us in evaluating and assessing
the appropriateness of the assessment methodologies and the
reasonableness of the key assumptions and estimations used in the
assessment; and

° Discussing with management about the recoverability status of
material overdue balances and assess whether provision is required.

Impairment losses on other financial assets
measured at amortised cost

Refer to Note 24 to the consolidated financial statements.

As at 31 December 2023, the gross carrying amount of other financial
assets measured at amortised cost amounted to approximately
RMB49,385,000, with loss allowance amounting to approximately
RMB49,385,000.

The Group took into account reasonable and substantiated historical data
such as principal and interest payment schedule, ageing, repayment
history, financial information of the counterparties, and available forward-
looking information to determine whether the credit risk has significantly
increased since initial recognition and to estimate expected credit losses.
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KEY AUDIT MATTERS (continued)

Impairment losses on other financial assets
measured at amortised cost (continued)

Assessment on the impairment losses on other financial assets measured
at amortised cost are performed by the management. In carrying out
impairment assessment of other financial assets measured at amortised
cost under the ECL model, significant management judgement was used
to determine the underlying estimates.

Our response
Our audit procedures included:

° Ascertaining our understanding on relevant controls in place on
granting loans to third parties and on management’s assessment on
the recoverability of other financial assets measured at amortised
cost;

° Checking the aging analysis, on a sample basis, against repayment
terms set out on loan agreements of the loan receivables, on a
sample basis, to the source documents, including bank statements;

° Assessing the appropriateness of the key input data, on a sample
basis, used by management to develop the historical loss rates and
assessing the sufficiency, reliability and relevance of that data;

° Involving an auditor’s expert to assist us in evaluating and assessing
the appropriateness of the assessment methodologies and the
reasonableness of the key assumptions and estimations used in the
assessment; and

o Evaluating the historical accuracy of the management’s assessment
of impairment for loan receivables, on a sample basis, by examining
the actual write-offs, the reversal of previous recorded allowance and
new allowances recorded in the current year in respect of loan
receivables at the end of the previous financial year.
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OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’s annual
report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation and fair presentation of
these consolidated financial statements in accordance with IFRS
Accounting Standards and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors are also responsible for overseeing the Group’s financial
reporting process. The Audit Committee assists the directors in discharging
their responsibility in this regard.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as a
body, in accordance with the terms of our engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

° identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures
made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

° conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify
during our audit.

We also provide Audit Committee with a statement that we have complied
with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

Independent Auditor’s Report
B3 X BED R
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Independent Auditor’s Report
B3 X BED R

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits
of such communication.

BDO Limited

Certified Public Accountants
Lam Tsz Ka

Practising Certificate no. PO6838

Hong Kong, 26 March 2024
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Consolidated Statement of Profit or Loss

FERER

For the year ended 31 December 2023 HEZ—ZE —_=F+_A=+—HILFE

2023 2022
—E;E-=F T
Notes RMB’000 RMB’000
B 5 ARB T ARBT T
Revenue Uz 6(a) 114,030 195,209
Cost of sales $HE AR 7 (89,176) (144,633)
Gross profit EF 24,854 50,576
Selling and distribution expenses HERDHAX 7 (219) (2,153)
Administrative expenses THAX 7 (20,937) (32,582)
Impairment losses on non-financial assets FeMEENRERE 7 (58,794) —
Reversal of impairment losses/(impairment losses) & &t & 2= KRB 18 # B
on financial assets (R EEE) 9 5,012 (15,272
Other income E A A 10 131 176
Other gains/(losses) — net Hipas (E18) F58 11 1,654 (4,722)
Operating loss REER (48,299) (8,977)
Finance income BE WA 12 3,304 7,373
Finance expenses B R X 12 (9,884) (11,819)
Finance expenses — net AR TR (6,580) (4,442)
Share of net profit/(loss) of associates accounted  £f FA #E 25 5% A BE Y B &4 A 71 #Y
for using the equity method (4L E) D58 22 30,520 (265,854)
Loss before income tax BRATERATER (24,359) (274,273)
Income tax credit/(expense) FrEfEe (Fx) 13 3,958 (31,875)
Loss for the year FREIE (20,401) (306,148)
(Loss)/profit for the year is attributable to: UTEEER(BE), SEF :
Owners of the Company ZiN/NETE7 ¥ =N (18,179) (306,368)
Non-controlling interests FE 12 AR = (2,222) 220
(20,401) (806,148)
Loss per share for loss attributable to owners AT HEE AEBEEEN
of the Company (RMB): BREB(ARYE):
Basic A 14 (0.0122) (0.2064)
Diluted 3 14 (0.0122) (0.2064)
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Consolidated Statement of Comprehensive Income

FEEERER

For the year ended 31 December 2023 HZ—ZE —_=F+_A=+—HILFE

2023 2022
B =f —_F-—
RMB’000 RMB’000
ARET R AREFT
Loss for the year FREE (20,401) (306,148)
Other comprehensive income Hit2EBA
Item that may be reclassified subsequently to BERRIREEXT BB IE H
profit or loss
Exchange differences on translation of financial MEBINEB B MR TE £
statements of foreign operations B P& i =58 5,516 818
Other comprehensive income for the year, FRAHEHMEEKE
net of tax BNBRBLE 5,516 818
Total comprehensive loss for the year EREEEELASHE (14,885) (305,330)
Total comprehensive (loss)/income UTEGREREZE (BB ks
for the year attributable to: BE
Owners of the Company RABER A (12,663) (305,550)
Non-controlling interests FE 2 AR = (2,222) 220
(14,885) (805,330)
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Consolidated Statement of Financial Position

e MERAER

As at 31 December 2023 R—ZE-_=F+_-_HA=+—H

2023 2022
—E-=E —_EF_-=
Notes RMB’000 RMB’000
B =E ARB T ARETF T
Assets BE
Non-current assets kRBEE
Property, plant and equipment M WEKEE 15 341,541 422,255
Right-of-use assets FHEEE 16 14,121 14,792
Intangible assets BEE 17 67,441 77,407
Investment properties "EYE 18 5,355 =
Deferred tax assets EERIBBEE 19 3,245 3,527
Investments accounted for using KRAESEARNIEE
the equity method 22 - —
Deposits & 27 23,570 23,570
Other non-current assets HEIERBEE 25 9,063 9,077
Total non-current assets IRBEEHLTE 464,336 550,628
Current assets REBEE
Inventories =g 26 4,864 6,666
Contract assets BHEE 20 184,360 190,592
Trade and other receivables B RHEAMAERFIE 27 255,288 218,714
Other financial assets measured at BEEK AT EREHM
amortised cost SREE 24 - =
Restricted cash PR 138 € 28 38 7,817
Cash and cash equivalents HEeRBEEEEY 29 227,705 205,381
Total current assets MEBEEHEE 672,255 629,170
Total assets EEHAE 1,136,591 1,179,798
Equity and liabilities EERkEE
Share capital f% 7% 30(a) 12,255 12,255
Reserves s 30(b) 1,152,005 1,144,863
Accumulated losses R EBE (316,155) (296,350)
Equity attributable to owners of the Company Zx A T #EH A (L% 848,105 860,768
Non-controlling interests FIERER 3,308 5,530
Total equity ERBE 851,413 866,298
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Consolidated Statement of Financial Position

FEeMEKAR

As at 31 December 2023 R—ZE-_=F+_-_H=+—H

2023 2022
—E-=F —ET=-=

Notes RMB’000 RMB’000

B =E ARB T ARBT T
Liabilities =R
Non-current liabilities kREBERE
Borrowings TEWE 31 133,600 160,500
Lease liabilities HERE 16 10,485 12,458
Deferred government grants iR FE BT 4 BG 1,852 1,959
Deferred tax liabilities RLERIEAE 19 15,783 18,846
Contract liabilities SHAE 20 20,451 15,715
Total non-current liabilities RBABELE 182,171 209,478
Current liabilities FEEE
Trade and other payables B 5 Kk HA N RIA 32 52,705 56,793
Contract liabilities EHaE 20 8,902 8,666
Current tax liabilities BNEARI I B & 11,732 12,059
Borrowings =3y 31 26,900 25,800
Lease liabilities HEAE 16 2,768 704
Total current liabilities REBBELARE 103,007 104,022
Total liabilities EEAH 285,178 313,500
Total equity and liabilities ERRkBEAE 1,136,591 1,179,798
The financial statements on pages 73 to 167 were approved by the Board #73BEZF167TEFE B HRENR T NF =
of Directors on 26 March 2024 and were signed on its behalf AZ+"BRKEZgH i THTIESKE

BE

Wei Qiang

Director

K

BF
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Consolidated Statement of Changes in Equity
ReaEDx

For the year ended 31 December 2023 HEZ—ZE —_=F+_A=+—HILFE

Attributable to owners of the Company

RARAEBAER
Retained
Share-based earnings/ Non-
Share Share  Statutory compensation Exchange Other (accumulated controlling
capital  premium reserve reserve reserve reserve losses) Total interests Total equity
DR A8 RERH/
kA& RGEE EERE aMEE EXRE HtEf (RHER) ai FRRER  AfR
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARBTL ARBTT ARKTR ARBTR ARBTR ARETI AR%TR AR%TR ARETR
At 1 January 2022 i S b= 12,255 1,090,355 41,983 540 6,660 4,187 10,519 1,166,499 5092 1,171,591
Comprehensive income 2EKA
(Loss)/profit for the year FR(BE)/ 87 - - - - - - (306,368 (306,368) 220 (306,148)
Other comprehensive income  Eft2EKA - - - - 818 - - 818 - 818
Total comprehensive loss EERAR = = = - 818 - (306,368)  (305,550) 220 (305,330)
Appropriation to statutory BELTERE
reserves - - 681 - - - (681) - - -
Laspe of share option BIRELR - - - (180) - - 180 - - -
Acauisition of a non-wholly KE-FE2ERBAR
owned subsioliary (Note 36) (Ft5£36) - - - - - - - - 4,120 4,120
Disposal of a subsidiary hE-RHELR = - (181) - - - - (181) 8902 (4,083
= = 500 (180) = = (501) (181) 218 37
Balance at 31 December 2022 R=ZB--f+=f
and 1 January 2023 =t-BR=-8==%
-A-B&s 12,255 1,090,355 42,483 360 7,478 4,187 (296,350) 860,768 5530 866,298
Comprehensive income 2EBA
Loss for the year ERNEE - - - - - - (18179  (18179) (2,222  (20,401)
Other comprehensive income ~ H 2 E A - - - - 5,516 - - 5,516 - 5,516
Total comprehensive loss 2EFEAE - - - - 5516 - (18,179)  (12,663) (2,222  (14,885)
Appropriation to statutory BELERE
resenves - - 1,626 - - - (1,626) - - -
- - 1,626 - - - (1,626) - - -
Balance at 31 December 2023 R=-ZB-=%1=§
=St-H&H 12,255 1,090,355 44,109 360 12,994 4,187 (316,155) 848,105 3,308 851,413
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Consolidated Statement of Cash Flows

FeaBfKiER

For the year ended 31 December 2023 HZ—ZE —_=F+_A=+—HILFE

2023 2022
B =f —_F-—
Notes RMB’000 RMB’000
B 5 ARET R ARBFIT
Cash flows from operating activities RETEHRESREESRE
Cash generated from operations KEMSRE 34(a) 13,818 7,458
Interest received WHR ) B 3,304 2,519
Income tax refunded/(paid) RE (X)) TR 995 (2,412)
Net cash generated from operating activities R & SEEFBR & B8 18,117 7,565
Cash flows from investing activities RETHMEBRERE
Payments for property, plant and equipment TE WERKREBXZRE (1,272) (28,778)
Payments for Intangible assets ML EEXTNIA - (2671)
Proceeds from disposal of property, HEWE BEK&E
plant and equipment Fr 18 3018 208 118
Repayment of loans by an associate —HEEAREREER - 2,050
Repayment of loans by related parties BT EEEXR - 10,950
Repayment of loans by third parties FZHEEBER 929 6,020
Interest received on other financial assets UG ER 3 B S K AN R 2 A H & Bl
measured at amortised cost BEFS - 4,854
Net cash outflow from disposal of subsidiaries  H & [t B A 7] Fr 1531 4 i ) F 58 - (139)
Cash inflow from acquisition of a subsidiary WHE— B AR MERS R - 451
Release of restricted cash i R X PR B3R & 7,779 10,5624
Dividend received from an associate Bl — R E AR E 30,520 =
Net cash generated from investing activities R E FE TSR L FHE 38,164 5,793
Cash flows from financing activities MEIBHMEEERE 34(b)
Repayment of borrowings BEEEE (25,800) (24,700)
Interest paid SN (9,884) (11,815)
Principal elements of lease payments HEMTAEHS (729) 213)
Funds received from an associate B—EBE AT KRRNE - 2,000
Funds received from related parties BB RENES 661 2,485
Repayment of funds to related parties BEREBTNES (1,172) (1,944)
Net cash used in financing activities BEEBFATAIR S FE (36,924) (34,187)
Net increase/(decrease) in cash and ReRRSESEYEM  CRD)
cash equivalents BEE 19,357 (20,829)
Cash and cash equivalents at the beginning RETHNEERRESZEYD
of year 205,381 222,320
Exchange gains on cash and cash equivalents 32 € R IR & = E WM& i Wz 2,967 3,890
Cash and cash equivalents at the end RERNEESRBEESEEY
of year 29 227,705 205,381
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Notes to the Consolidated Financial Statements

fn & M B R

For the year ended 31 December 2023 HEZ—ZE —_=F+_A=+—HILFE

GENERAL INFORMATION

Xinda Investment Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 4 January 2011 as an exempted company
with limited liability under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands. The
address of its registered office is Windward 3, Regatta Office Park,
PO Box 1350, Grand Cayman KY1-1108, the Cayman Islands. The
Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 12 January 2012.

The Company and its subsidiaries (together the “Group”) are
principally engaged in smart energy business and public infrastructure
construction business. For this reporting period, two major
shareholders of the Company are Harvest Oak Holdings Limited and
Lightway Power Holdings Limited. The ultimate beneficial owner of
the Company is Mr. Wei Shaojun (the “Controlling Shareholder”).

BASIS OF PREPARATION

The consolidated financial statements of the Group have been
prepared in accordance with all International Financial Reporting
Standards and International Accounting Standards as issued by the
International Accounting Standards Board (“IASB”) and
Interpretations (collectively “IFRS Accounting Standards”) and the
disclosure requirements of the Hong Kong Companies Ordinance.
The consolidated financial statements have been prepared on a
historical cost basis.

ltems included in the financial statements of each of the group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency”).
The consolidated financial statements are presented in Chinese
Renminbi (‘RMB”) rather than its functional currency of HK$.

The preparation of the financial statements in conformity with IFRS
Accounting Standards requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in
the process of applying the Group’s accounting policies. The areas
involving a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the consolidated
financial statements are disclosed in Note 5.
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

80

which are effective for the Group’s accounting periods beginning on
or after 1 January 2023 throughout the year ended 31 December
2023.

2. BASIS OF PREPARATION (continued) 2. B E%E g
2.1 New standards, interpretations and QAIXEERBAWHTER -
amendments adopted by the Group BMEANERIER]
The Group has adopted all the new standards and amendments AEBCRAMER_ZE_=F—H—H

R BB A EESH BNERE T
S=Et A=+ BUEE AR
R RAEST -

IFRS 17 Insurance Contracts M BREER REBEAEY
%‘ 1758
Amendments to IAS 1 and  Disclosure of Accounting Policies RETERFE1S S HENOEE
IFRS Practice Statement 2 & B R B 75 R 5
HEREBEBHB LS
%2 bﬁ K& E]
Amendments to IAS 8 Definition of Accounting Estimates BB @ =t A ST ER
%8 5)’? E!’J 1&35]
Amendments to IAS 12 Deferred Tax related to Assets and ox & = | BB IF R 5 E £
Liabilities arising from a Single %1 2% EE R BEMNMEAGHEHE
Transaction E’J IR AT IR
Amendments to I1AS 12 International Tax Reform — Pillar Two R @ ot B iR %"Rf% e —
Model Rules B2 & FT XA E AR R

None of these new standards and amendments has a material
impact on the Group’s results and financial position for the current or
prior period except as described below.

Disclosure of Accounting Policies (Amendments to S HRENEE(F =28
IAS 1 Presentation of Financial Statements and E1FEHRRE a*p R & Ef PR B 7%
IFRS Practice Statement 2 Making Materiality qt& LEBEBRAEE2F/ELHE

Judgements)

In February 2021, the IASB issued amendments to IAS 1 and IFRS
Practice Statement 2. The amendments aim to make accounting
policy disclosures more informative by replacing the requirement to
disclose ‘significant accounting policies’ with ‘material accounting
policy information’. The amendments also provide guidance under
what circumstance, the accounting policy information is likely to be
considered material and therefore requiring disclosure.

These amendments have no effect on the measurement or
presentation of any items in the consolidated financial statements of
the Group but affect the disclosure of accounting policies of the
Group.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

2. BASIS OF PREPARATION (continued)

2.2 New standards, interpretations and
amendments not yet effective

The following published amendments to standards are not
mandatory for 31 December 2023 reporting periods and have not
been early adopted by the Group:

Amendments to IFRS 16 Lease liability in a Sale and Leaseback’

Classification of Liabilities as Current or
Non-current (the “2020 Amendments”)'

Amendments to IAS 1

Amendments to IAS 1 Non-current Liabilities with Covenants
(the “2022 Amendments”)’
Amendment to IAS 7 and  Supplier Finance Arrangements’

IFRS 7

Amendments to IAS 21 Lack of Exchangeability?

Amendments to IFRS 10
and IAS 28

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture®

Effective for annual periods beginning on or after 1 January 2024
2 Effective for annual periods beginning on or after 1 January 2025

8 Effective for annual periods beginning on or after a date to be determined

These amendments to standards are not expected to have a material
impact on the Group in the current or future reporting periods and on
foreseeable future transactions.
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Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

3.1 Principles of consolidation and equity
accounting

3.1.1 Subsidiaries

Subsidiaries are all entities over which the Group has control. The
Group controls an entity where the Group is exposed to, or has
rights to, variable returns from its involvement with the entity and has
the ability to affect those returns through its power to direct the
relevant activities of the entity. Subsidiaries are fully consolidated
from the date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Inter-company transactions, balances and unrealised gains on
transactions between group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence
of an impairment of the transferred asset. Accounting policies of
subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are
shown separately in the consolidated statement of profit or loss,
statement of comprehensive income, statement of changes in equity
and statement of financial position, respectively.

3.1.2 Associates

Associates are all entities over which the Group has significant
influence but not control or joint control. This is generally the case
where the Group holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity method
of accounting (Note 3.1.3), after initially being recognised at cost.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.1 Principles of consolidation and equity
accounting (Continued)

3.1.3 Equity method

Under the equity method of accounting, the investments are initially
recognised at cost and adjusted thereafter to recognise the Group’s
share of the post-acquisition profits or losses of the investee in profit
or loss, and the Group’s share of movements in other comprehensive
income of the investee in other comprehensive income. Dividends
received or receivable from associates are recognised as a reduction
in the carrying amount of the investment.

Where the Group’s share of losses in an equity-accounted
investment equals or exceeds its interest in the entity, including any
other unsecured long-term receivables, the Group does not
recognise further losses, unless it has incurred obligations or made
payments on behalf of the other entity.

The carrying amount of equity-accounted investments is tested for
impairment in accordance with the policy described in Note 3.7.

3.2 Foreign currency translation

3.2.1 Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year-end exchange
rates are generally recognised in profit or loss.

All foreign exchange gains and losses are presented in the
consolidated statement of profit or loss on a net basis within other
gains/(losses).
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

3. MATERIAL ACCOUNTING POLICIES 3. EAETBEm

(Continued)

3.2 Foreign currency translation (continued)

3.2.2 Group companies

The results and financial position of foreign operations that have a
functional currency different from the presentation currency are
translated into the presentation currency as follows:

° assets and liabilities for each statement of financial position
presented are translated at the closing rate at the date of that
statement of financial position,

° income and expenses for each statement of profit or loss and
statement of comprehensive income are translated at average
exchange rates (unless this is not a reasonable approximation
of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the
transactions), and

° all resulting exchange differences are recognised in other
comprehensive income.

3.3 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses, if any. Cost includes expenditure
that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably.
All other repairs and maintenance are charged to profit or loss during
the reporting period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate
their cost, net of their residual values, over their estimated useful lives
as follows:

Buildings 20 years
Plant and machinery 5-25 years
Motor vehicles 5-10 years
Furniture, fixtures and equipment 3-5 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

Gains and losses on disposals are determined by comparing
proceeds with carrying amount and included in profit or loss.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.4 Intangible assets
3.4.1 Goodwill

Goodwill on acquisitions of subsidiaries is included in intangible
assets. Goodwill is carried at cost less accumulated impairment
losses.

3.4.2 Software

Acquired computer software is stated at cost less accumulated
amortisation and impairment losses, if any. Cost includes expenditure
that is directly attributable to the acquisition of the items. Costs
associated with maintaining software programmes are recognised as
an expense as incurred.

3.4.3 Service concession agreement

The Group has entered into contractual service arrangement with
local government authorities for its participation in the construction,
operation and management of heat supply services in the People
Republic of China (the “PRC”). The Group carries out the
construction of pipeline connection for the granting authorities and
receives in exchange for the right to operate the heat supply services
concerned and the entitlement to provision of heat service fees
collected from users of the concession infrastructure.

The Group recognises an intangible asset arising from a service
concession arrangement when it has a right to charge for use of the
concession infrastructure. The concession grantor has not provided
any contractual guarantee in respect of the amounts of construction
costs incurred to be recoverable. Intangible assets received as
consideration for providing construction work and project
management services in a service concession arrangement are
measured at fair value upon initial recognition with reference to the
fair value of the services provide. Subsequent to initial recognition,
the intangible asset is measured at cost less accumulated
amortisation and impairment losses (see Note 3.7).

Amortisation is calculated to write off the cost of the intangible asset
arising from a service concession arrangement on a unit of usage
basis over the estimated useful life, which is the period when it is
available for use to the end of the concession period.

Both the period and method of amortisation are reviewed annually.
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Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.4 Intangible assets (Continued)

3.4.4 Amortisation methods and periods
The Group amortises intangible assets with a limited useful life using
the straight-line method over the following periods:

Software
Service concession agreement

5 years
25 years

3.5 Contract assets and contract liabilities

A contract asset is recognised when the Group recognises revenue
before being unconditionally entitled to the consideration under the
payment terms set out in the contract. Contract assets are assessed
for ECL in accordance with the policy set out in note 3.8 and are
reclassified to receivables when the right to the consideration has
become unconditional.

A contract liability is recognised when the customer pays
consideration before the Group recognises the related revenue. A
contract liability would also be recognised if the Group has an
unconditional right to receive consideration before the Group
recognises the related revenue. In such cases, a corresponding
receivable would also be recognised. For a single contract with the
customer, either a net contract asset or a net contract liability is
presented. For multiple contracts, contract assets and contract
liabilities of unrelated contracts are not presented on a net basis.

3.6 Investment properties

Investment property is accounted for using the cost model and is
carried at cost less accumulated depreciation and impairment loss.

Investment property is depreciated using the straight-line method
over its estimated useful life of 28 to 40 years after taking into
account its estimated residual value.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.7 Impairment of non-financial assets

Goodwill are tested annually for impairment, or more frequently if
events or changes in circumstances indicate that they might be
impaired. Other assets are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash inflows which are largely independent
of the cash inflows from other assets or cash-generating units (CGUs).
Specially, goodwill is allocated to CGUs for impairment testing. The
allocation is made to those CGUs or groups of CGUs that are
expected to benefit from the business combination in which the
goodwill arose. The CGUs or groups of CGUs are identified at the
lowest level at which goodwill is monitored for internal management
purposes, being the operating segments. Non-financial assets other
than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

3.8 Financial assets

Trade receivable without a significant financing component is initially
measured at transaction price. All other financial asset including other
receivables is initially measured at fair value plus transaction costs.

Trade receivable and other financing assets that are held for
collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are subsequently measured
at amortised cost. The gross carrying amount is reduced by
impairment loss. Interest income on financial assets is calculated by
applying the effective interest rate to the gross carrying amount of a
financial asset when the asset is not credit-impaired. For credit-
impaired financial assets, the effective interest rate is applied to the
net carrying amount of the financial asset i.e.(after deduction of the
loss allowance). Interest income from these financial assets is
included in finance income using the effective interest method.
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Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.9 Impairment of financial and contract
assets

The Group assesses on a forward-looking basis the expected credit
losses associated with its financial assets measured at amortised
cost and contract assets. The impairment methodology applied
depends on whether there has been a significant increase in credit
risk.

The Group has three types of financial assets that are subject to the
expected credit loss model:

o trade and other receivables,

° contract assets relating to public infrastructure construction
business, and

o other financial assets measured at amortised cost

While cash and cash equivalents and restricted cash are also subject
to the impairment requirements of IFRS 9, the identified impairment
loss was immaterial.

Impairment losses on financial assets and contract assets are
presented as net impairment losses within operating profit.
Subsequent recoveries of amounts previously written off are credited
against the same line item. Financial assets are written off where
there is no reasonable expectation of recovery. Indicators that there
is no reasonable expectation of recovery include, amongst others,
the failure of a debtor to engage in a repayment plan with the Group.

XINDA INVESTMENT HOLDINGS LIMITED Annual Report 2023

3. EREFHEmw

39 TRRENEERE

7R 5% [B1 92 AT R 1 25 8 5 ik B L DA 35 K AR
AENEREENANEEMBNEAE
BEER- -EANREDERAREER
BRERBBEIEN-

AEEE-HEeREEXRRENEES
EE

s HHREMEWFIEA-

s HAREREBHBANANEE R

s REHRAFENEMERMEE-

BERSRACEEMARZRFIRS I
X R BIER B 75 3 5 2 B B 958 A0 R (E AR
EECHERAHREBRY REK -

TREERANEERERREZIREE
i A ) B RGBS 1803 AR o HL 1R UK [E] 5T A
HHNERELAR—BETHEENET - &
WEAS IR W @A - SRS E S B
H-TEASEMNKRDBHE(EHEHE)
B ARG EAREE KR FTLERAE



Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.9 Impairment on financial and contract
assets (Continued)

() Trade receivables and contract assets

The Group applies the IFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance
for trade receivables and contract assets. The contract assets relate
to unbilled work in progress. To measure the expected credit losses,
trade receivables and contract assets have been grouped based on
shared credit risk characteristics and ageing, assessed collectively or
individually for likelihood of recovery.

(i) Other financial assets measured at amortised
cost and other receivables

Impairment on the Group’s other financial assets measured at

amortised cost and other receivable is measured as either 12

months’ expected credit losses or lifetime expected credit losses,

depending on whether there has been a significant increase in credit

risk since initial recognition.

When determining whether the credit risk of a financial instrument
has increased significantly since initial recognition and when
measuring ECLs, the Group considers reasonable and supportable
information that is relevant and available without undue cost or effort.
This includes both quantitative and qualitative information and
analysis, but not limited to external ratings, audited financial
statements, management accounts and cash flow projections and
available press information about customers, and based on the
Group’s historical experience and informed credit assessment, that
includes forward-looking information. In particular, the following
information is taken into account when assessing whether credit risk
has increased significantly:

° an actual or expected significant deterioration in the financial
instrument’s external (if available) or internal credit rating;

° significant deterioration in external market indicators of credit
risk, e.g. a significant increase in the credit spread, the credit
default swap prices for the debtor;
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Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.9 Impairment on financial and contract
assets (Continued)

(i) Other financial assets measured at amortised
cost and other receivables (Continued)

° existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
decrease in the debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration in the operating
results of the debtor;

° an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group
assumes that the credit risk on a financial asset has increased
significantly if it is more than 180 days past due. Financial assets are
considered to be low credit risk where they have a low risk of default
and the debtor has a strong capacity to meet its contractual cash
flows obligations in the near term. The Group rebutted the
presumption of increase in credit risk under ECL model for other
financial assets measured at amortised cost over 30 days past due
as the Group consider the repayment schedule is highly correlated to
the progress of the investment projects rather than the past due
date. The Group rebutted the presumption of increase in credit risk
under ECL model for other receivables over 30 days past due based
on the continuous business relationship with those debtors.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.9 Impairment on financial and contract
assets (Continued)

(i) Other financial assets measured at amortised

cost and other receivables (Continued)
The Group considers a financial asset to be in default when the
debtor is unlikely to pay its credit obligations to the Group in full,
without recourse by the Group to actions such as realising security (if
any is held); or the financial asset is more than 365 days past due. A
financial asset is ‘credit-impaired’ when one or more events that have
a detrimental impact on the estimated future cash flows of the
financial asset have occurred. Evidence that a financial asset is
credit-impaired includes (j) significant financial difficulty of the debtor; i)
a breach of contract such as a default or being more than 365 days
past due; (iii) the restructuring of a loan or advance by the Group on
terms that the Group would not consider otherwise; (iv) it is probable
that the debtor will enter bankruptcy or other financial reorganisation;
or the disappearance of an active market for a security because of
financial difficulties. The Group rebutted the presumption of default
under ECL model for other financial assets measured at amortised
cost over 90 days past due as the Group consider the repayment
schedule is highly correlated to the progress of the investment
projects rather than the past due date. The Group rebutted the
presumption of default under ECL model for other receivables over
90 days past due based on the continuous business relationship with
those debtors.

Quantitative disclosures in respect of the Group’s loss allowance for
contract assets, trade and other receivables and other financial
assets measured at amortised cost as at 31 December 2023 are
disclosed in Notes 20, 27 and 24.

3.10 Inventories

Inventories are stated at the lower of cost and net realisable value.
Costs of purchased inventory are determined after deducting rebates
and discounts. Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs necessary
to make the sale.
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Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.11 Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in equity
as a deduction, net of tax, from the proceeds.

3.12 Financial liabilities

Financial liabilities, including trade and other payables and borrowings
are recognised initially at their fair value and subsequently measured
at amortised cost using the effective interest method. Interest
expense (unless they are eligible for capitalisatioon) is included in
finance expenses using the effective interest method.

Financial liabilities are derecognised when the obligation specified in
the contract is discharged.

3.13 Current and deferred income tax

The income tax expense or credit for the period is the tax payable on
the current period’s taxable income based on the applicable income
tax rate for each jurisdiction adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences and to
unused tax losses. Current and deferred tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is
also recognised in other comprehensive income or directly in equity,
respectively.

3.13.1 Current income tax

The current income tax charge is calculated on the basis of the tax
laws enacted or substantively enacted at the end of the reporting
period in the countries where the entity operate and generate taxable
income. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.13 Current and deferred income tax (continued)

3.13.2 Deferred income tax

Deferred income tax is provided in full, using the liability method, on
temporary differences. Deferred tax assets are recognised only if it is
probable that future taxable amounts will be available to utilise those
temporary differences and losses. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply
when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets and liabilities are offset where there is a legally
enforceable right to offset current tax assets and liabilities and where
the deferred tax balances relate to the same taxation authority.

3.14 Employee benefits

3.14.1 Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits
and accumulating sick leave that are expected to be settled wholly
within 12 months after the end of the reporting period in which the
employees render the related service are recognised in respect of
employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit
obligations in the statement of financial position.

3.142 Post-employment obligations
The Group’s post-employment scheme are defined contribution
pension plan.

Payments to state-managed retirement benefit schemes and
Mandatory Provident Fund Scheme are recognised as an expense
when employees have rendered service entiting them to the
contributions. The Group has no further payment obligations once
the contributions have been paid.

3.

BEAREBER @

SASENHARIEZLE AT B (@)

3132 IEJE P15 i
BLEFSHRABEEEIRYSER 2 HE
B ETHELEENARRT LG
PRAYNEEERGENEIHSEERE
R BETEFEHIERRNBRE AT EH
NERBEMOFTR(RER)ET - LES
RIEBEE SR EESR BT ER
B EEEERER -

ERATRBINITHEANEHEENRBEE
Ko B 1B DA B IR 3T 751 T8 45 £ B[R] — 150 755 #4 A
BRAE  REMBREERABED TIAEHE -

SUEEREA

3MIEHEE

TERFLEE  BEEHNEERER
BB TS M ISR 12 1218 B P 4555 W) 3E 5 M8
FIREHFB BRAZTHEHANES
B TURR LREEAESESET
THMLEHE ZREABERMBRRES
5 AENERE BIEAIE (T o

2B R E T
AEBBEBREHEATEERIRKS
.

) B & SR K48 A A 8 R s M A TR 2 w1 &
FHHEFARNEEBREREMARZTE X
HARBERA/AL - —BEXNHF KK
BABAEREMNRER -

BSEREEREMRLT £ 2023

93



94

Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.15 Revenue recognition

Sales of electricity

Revenue arising from the sale of electricity generated from solar
power plants is recognised when the electricity is generated and
transmitted to the battery banks of the customer, being at the point
that the control was transferred. Invoices are issued on a monthly
basis and are usually payable within 180 days. The Group has
elected to apply the practical expedient not to adjust the transaction
price for the existence of any significant financing component given
the period between when the transfer of control of services to
customers and the payment date is one year or less.

Sales of household solar power generation systems
and rendering of smart energy services

For sales of household solar power generation systems, an upfront
fee of the consideration are issued when entering into a contract with
remaining balance to be issued when the systems have been
delivered to and accepted by the customer and are usually payable
within 180 days since the respective invoice date. The Group has
elected to apply the practical expedient not to adjust the transaction
price for the existence of any significant financing component given
the period between when the transfer of control of systems to
customers and the payment date is one year or less.

No discounts are provided to the customers, but some contracts
come with standard warranty terms of not more than 10 years, under
which customers are able to return and replace any defective
products if the systems fail to comply with agreed-upon
specifications but not for cash refunds. For such warranties provided,
because they cannot be purchased separately but serve as an
assurance that the systems sold comply with agreed-upon
specifications, the Group accounts for warranty in accordance with
IAS 37. Such warranties are not accounted for as separate
performance obligations and hence no consideration is allocated to
them. As historically there was no replacement or liability claim, the
Group does not recognise the provision for warranty.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.15 Revenue recognition (Continued)

Sales of household solar power generation systems
and rendering of smart energy services (Continued)
Revenue from sales of household solar power generation systems is
generally recognised when the systems are delivered to the
customers, has been properly installed in order for them to become
functional; and have been accepted by customers. After this point,
the Group no longer has physical possession but have a present
right to payment, whilst the customer has full discretion over the
manner of use, bears the risks of obsolescence and loss in relation
to the systems. Shipping and installation before control has passed
to the customer is considered a fulflment activity rather than a
separate performance obligation.

For rendering of smart energy services, invoices are issued on a
monthly basis and are usually payable within 180 days. The Group
has elected to apply the practical expedient not to adjust the
transaction price for the existence of any significant financing
component given the period between when the transfer of control of
services to customers and the payment date is one year or less. In
most instance, promised services in a contract are not considered
distinct and represent a series of distinct services that are
substantially the same with the same pattern of transfer to the
customer and, as such, are accounted for as a single performance
obligation. Revenue from rendering of smart energy services is
recognised over time as the customer simultaneously receives and
consumes the benefits from the Group’s performance as the Group
performs and is recognised based on the amount to which the Group
has a right to invoice as the amount corresponds directly with the
value to the customer of the Group’s performance completed to
date.

When the contracts contain both (i) the sales of household solar
power generation systems and (i) the rendering of smart energy
services, the Group allocates the transaction price to each of these
performance obligation on a relative stand-alone selling price basis,
except for variable consideration where the terms of the variable
payment relate specifically to the Group’s efforts in satisfying the
performance obligation; and allocating the variable amount of
consideration entirely to that performance obligation depicts the
amount of consideration to which the Group expects to be entitled in
exchange for transferring that promised goods or services to the
customer.
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Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.15 Revenue recognition (Continued)

Public infrastructure construction

Under the terms of contract, invoices are issued according to
contractual terms and are usually payable within 30 days. The Group
also agrees at a fixed profit margin of the total contract sum as
retention money, of which half will generally be released after the
issue of the certificate of practical completion and the remaining
portion will be released after the issue of the final certificate.
Uninvoiced amounts are presented as contract assets, representing
the Group’s right to consideration for the services performed and not
biled because the rights are conditioned on the Group’s future
performance accepted by the customer. Contract assets are
transferred to trade receivables when the rights become
unconditional. The Group typically transfers its contract assets to
trade receivables when progress certificate is issued.

Revenue from the provision of public infrastructure construction is
recognised over time as the Group’s performance creates and
enhances the assets which the customer controls during the course
of work performed by the Group. Revenue is recognised based on
the stage of completion of contract using input method. The stage of
completion is assessed by reference to the contract costs incurred
for work performed to date relative to the estimated total contract
costs. The related costs are recognised in profit or loss when they
are incurred.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.15 Revenue recognition (Continued)

Public infrastructure construction (Continued)

When claims and incentive payment are involved, the Group
estimates the amount of consideration to which it will be entitled
using the most likely amount, as this is the method that better
predicts the amount of consideration to which the Group will be
entitled. The estimate amount of variable consideration is included in
the transactions price only to the extent that it is highly probable that
such an inclusion will not result in significant revenue reversal in the
future when the uncertainty associated with the variable consideration
is subsequently resolved. At the end of each reporting period, the
Group updates the estimated transaction price (including updating its
assessments of whether an estimate of variable consideration is
constrained) to represent faithfully the circumstances present at the
end of the reporting period and the changes in circumstances during
the reporting period.

3.16 Leases

Leases (except for short-term leases and leases of low value assets)
are recognised as a right-of-use asset and a corresponding liability at
the date at which the leased asset is available for use by the Group.
Payments associated with short-term leases and all leases of low-
value assets are recognised on a straight-line basis as an expense in
profit or loss. The Group allocates the consideration in the contract
to each lease and non-lease components based on their relative
stand-alone prices.

Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of
lease payments, which include fixed payments (including in-
substance fixed payments), less any lease incentives receivable.

The lease payments are discounted using the interest rate implicit in
the lease. If that rate cannot be readily determined, which is generally
the case for leases in the Group, the lessee’s incremental borrowing
rate is used, being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value
to the right-of-use asset in a similar economic environment with
similar terms, security and conditions.
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Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.16 Leases (Continued)

To determine the incremental borrowing rate, the Group:

o where possible, uses recent third-party financing received by
the individual lessee as a starting point, adjusted to reflect
changes in financing conditions since third party financing was
received,

° uses a build-up approach that starts with a risk-free interest
rate adjusted for credit risk for leases held by the Group, which
does not have recent third party financing, and

° makes adjustments specific to the lease, for example, term,
country, currency and security.

Lease payments are allocated between principal and finance cost.
The finance cost is charged to profit or loss over the lease period so
as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.

Right-of-use assets are initially measured at cost and generally
comprising the following:

° the amount of the initial measurement of lease liability, and

° any lease payments made at or before the commencement
date less any lease incentives received.

Right-of-use assets are subsequently depreciated over the shorter of
the asset’s useful life and the lease term on a straight-line basis.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICIES

(Continued)

3.17 Government grants

Grants from the government are recognised where there is a
reasonable assurance that the grant will be received and the Group
will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in
profit or loss over the period necessary to match them with the costs
that they are intended to compensate.

Government grants relating to the purchase of property, plant and
equipment are included in non-current liabilities as deferred
government grants and are credited to profit or loss on a straight-line
basis over the expected lives of the related assets.

FINANCIAL RISK MANAGEMENT

This note explains the Group’s exposure to financial risks and how
these risks could affect the Group’s future financial performance.

4.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and fair value interest
rate risk), credit risk, concentration risk and liquidity risk. The Group’s
overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects
on the Group’s financial performance.
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

FINANCIAL RISK MANAGEMENT (continued)

4.1 Financial risk factors (continued)

41.1 Market risk

(@) Foreign exchange risk

The Group’s foreign exchange risk is primarily with respect to the US
dollar (“US$”). Foreign exchange risk arises from future commercial
transactions and recognised assets and liabilities denominated in a
currency that is not the functional currency of the relevant entity. The
risk is measured through a forecast of highly probable US$
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transactions.
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=t+t—HEYHNIIERR(AAREZ7])

The Group’s exposure to foreign currency risk as at 31 December
2023 and 2022, expressed in RMB, is as follows:

I
2023 2022
—E-=F —_F-—
RMB’000 RMB’000
AR®F T AR T T
Denominated in US$ KUZEITEE
Cash and cash equivalents RekREEED 17,184 2

RBE-_ZE_=FRK-_ZT-_—_F+=-A=
+—BUEFEEAERNINELBEE

The following foreign-exchange related amounts were recognised in
profit or loss for the years ended 31 December 2023 and 2022:

AT
2023 2022
—E2=-= == =
RMB’000 RMB’000
AR®E TR ARBF T
Net foreign exchange (losses)/gains included in B R E bk 28/ (E518) B EE 1
other gains/(losses) — net &5 (B8) s FE (2,549) 3,589
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

FINANCIAL RISK MANAGEMENT (continued)

4.1 Financial risk factors (continued)

4.1.1 Market risk (Continued)

(@) Foreign exchange risk (Continued)

As most of the Group’s US$ denominated financial instruments are
held by the Group’s entity whose functional currency is Hong Kong
dollar (“HK$”), the Group is primarily exposed to changes in US$/
HK$ exchange rates. The sensitivity of profit or loss to changes in the
exchange rates arising mainly from US$ denominated financial
instruments is as follows:
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2023 2022
B =4 —_F-—
RMB’000 RMB’000
AR¥T ARETTT
US$/HK$ exchange rate — increase 5% ETTHBTHER — 2 IN5% - =
US$/HK$ exchange rate — decrease 5% ELHEBTHIER — 5% - —
(b)  Cash flow and fair value interest rate risk (b) B mER-FEFEERR

The Group’s main interest rate risk arises from long-term borrowings.
Borrowings with variable rates expose the Group to cash flow
interest rate risk which is offset by cash held at variable rates.
Borrowings with fixed rates expose the Group to fair value interest
rate risk. During the years ended 31 December 2023 and 2022, the
Group’s borrowings were all denominated in RMB. The interest rates
and the terms of repayments of the Group’s borrowings are
disclosed in Note 31.

As at 31 December 2023, the Group’s borrowings amounting to
RMB160,500,000 (2022: RMB186,300,000) were at variable interest
rates. As at 31 December 2023, if the interest rates on the Group’s
borrowings had been 100 basis points higher/lower with all other
variables held constant, profit before income tax would have been
RMB1,605,000 lower/higher (2022: RMB1,863,000), as a result of
higher/lower interest expense.
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For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

FINANCIAL RISK MANAGEMENT (continued)

4.1 Financial risk factors (continued)
4.1.2 Credit risk

Credit risk arises from cash and cash equivalents, contractual cash
flows of other financial assets measured at amortised cost, as well as
credit exposures to customers, including outstanding receivables.

In respect of deposit with banks, the Group mitigates its exposure to
credit risk by placing deposits with banks with established credit
rating. Given the high credit ratings of the banks, management does
not expect any counterparty to fail to meet its obligations.

In respect of trade receivables, credit evaluations are performed on
all customers. These evaluations focus on the customer’s past
history of making payments when due and current ability to pay,
taking into account the information specific to the customer as well
as relating to the economic environment in which the customer
operates. Normally, the Group does not obtain any security from its
customers. Further quantitative disclosures in respect of the Group’s
exposure to credit risk arising from trade receivables are disclosed in
Note 27.

The Group’s other financial assets measured at amortised cost are
regularly monitored for credit deterioration by management.
Quantitative disclosures in respect of the Group’s exposure to credit
risk arising from these assets are disclosed in Note 24.

The Group’s maximum exposure to credit risk as at 31 December
2023 is represented by the carrying amount of each financial asset in
the consolidated statement of financial position after deducting any
impairment allowances.

The Group does not provide any financial guarantees which would
expose the Group to credit risk.

4.1.3 Concentration risk

For the year ended 31 December 2023, 16% (2022: 47%) of the
Group’s revenue was derived from one customer (2022: one
customer).
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R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

FINANCIAL RISK MANAGEMENT (continued) 4. Bf #% & b & I ()
4.1 Financial risk factors (Continued) 41 BEEREE @
4.1.4 Liquidity risk 4.1.4 7R B M [ By
Local managements in the operating entities of the Group are NREEZS EEENEWEEEREAEE l
responsible for their own cash management, including short-term AV EHEARHAEEEETNRS
investments of cash surpluses and raising loans to cover expected B ARESRERNEHEEURES E
cash demands, in accordance with practice and limits set by the FTAEMNFEHHEBESE K KREBKEKRE
Group. The Group’s policy is to regularly monitor its liquidity CHEEAHESERRERALONEST
requirements and compliance with the loan covenants, to ensure that EN G AR A RR SN ERAKEERE
it maintains sufficient cash and adequate committed credit facilities B BUEHEEERHNER-
to meet obligations in the short and longer term.
The table below analyses the Group’s financial liabilities into relevant TRARKEBRR _E_=FRKR=-_ZT_=
maturity groupings based on their contractual maturities as at 31 TZA=+T—BRBEAOINHBERDEN
December 2023 and 2022, disclosed in undiscounted cash flows TREBEIT BERAGREARITER S
(including interest payments calculated using contractual rates or, if NEPEFERANONEIREREEAKR
variable, based on current rates at the end of the respective reporting IR TA =R (ERKNF BTt EH A B
period): ) BEE
Within
1 year or Between Between 5 years Carrying
ondemand 1and2years 2and5 years above Total amount
A E
EERX -SZmF WEZLE EERE st REE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBTn AR®TR ARBTn AR¥Trx AR®TxR
As at 31 December 2023 RZ-ZZT-=%f
+=zA=t-A
Borrowings fBEE 34,376 34,283 92,302 22,344 183,305 160,500
Trade and other payables & 5 & £ fth fE < 3¢ 52,705 - - - 52,705 52,705
Lease liabilities HEARE 3,022 902 2,066 17,455 23,445 13,253
90,103 35,183 94,368 39,799 259,455 226,458
As at 31 December 2022 HR=-ZT ==
+=ZB=+—H
Borrowings fBEE 34,698 34,376 99,703 49,226 218,003 186,300
Trade and other payables & 5 & £ ftb fE 1 7078 56,793 — — — 56,793 56,793
Lease liabilities HEARE 879 2,324 2,220 18,047 23,470 13,162
92,370 36,700 101,923 67,273 298,266 256,255

BSEREEREMRLT £ 2023



Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

4. FINANCIAL RISK MANAGEMENT (continued) 4. B 7% &l b2 B 2 (@)

104

4.2 Capital management

The Group’s objectives when managing capital are to safeguard its
ability to continue as a going concern, to provide returns for
shareholders and benefits for other stakeholders and maintain an
optimal capital structure to reduce the cost of capital.

The Group monitors its capital on the basis of gearing ratio,
calculated as net debt divided by total capital. Net debt is calculated
as total borrowings less cash and cash equivalents and restricted
cash. Total capital is calculated as total equity plus net debt.

The Group’s strategy is to maintain its gearing ratio at a healthy level
to support its business activities. The main strategies adopted by the
Group include but not limited to reviewing future cash flow
requirements and monitoring the ability to meet debt repayment
schedules, maintaining an adequate amount of committed credit
facilities and adjusting investment and financing plans, if necessary,
to ensure that the Group has a reasonable level of capital. The
gearing ratios as at 31 December 2023 and 2022 are as follows:

4.2 EXRER

AEEEREANBNRREASHESRN
BEARERLET REREREMRE RN
RAEMESFAATRNES - W B &R
REEREBURSEEHA -

AEBABBRLXEZREAR - LXDRE
BEEFERLNEEAAE -BEHEFEERN
REERRRBASZEVRIRHIR
T MERNTRERBRMEERFER -

AEENKRBEERFAGBLE RERBREHK
U REBES c AKERRNES
REBEETRREBERRESREFT K
RERTHEBEBNEN  #HEHS
ENAGAEEEERABKRENBETE
(NEE) UERAEEHREECEKTEN
BR - R T -_=ZFR_-_T-_—_F+_A
—t+t—HMABELERNAT:

2023 2022
—EBC-=4F —_F-—

RMB’000 RMB’000

AR®F T ARBTT

Borrowings ==y 160,500 186,300
Lease liabilities HeEard 13,253 13,162
Amounts due to related parties FE T REEE 5 I 2,914 3,391
Less: cash and cash equivalents WIS RIRESEEY (227,705) (205,381)
restricted cash PR 537 & (38) (7,817)
Net cash B4 8 (51,076) (10,345)
Total equity w858 851,413 866,298
Total capital FEREWIN 800,337 855,953
Gearing ratio BElLx N/A N/A

4.3 Fair value measurement of financial
instruments

The carrying amounts of the Group’s financial instruments measured
at amortised cost are not materially different from their fair values as
at 31 December 2023 and 2022 since either the instruments are
short-term in nature or the interest receivable/payable is close to the
current market rates.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

5. CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of consolidated financial statements requires the use
of accounting estimates which, by definition, will seldom equal the
actual results. Management also needs to exercise judgement in
applying the Group’s accounting policies.

Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations of
future events that may have a financial impact on the Group and that
are believed to be reasonable under the circumstances.

()

(b)

Impairment losses on trade receivables
and other financial assets measured at
amortised cost

The loss allowances for trade receivables and debt investments
at amortised cost are based on assumptions about risk of
default and expected loss rates. The Group uses judgement in
making these assumptions and selecting the inputs to the
impairment assessment, based on the Group’s past history,
existing market conditions as well as forward looking
information at the end of each reporting period. In assessing
forward-looking information, the Group considers factors
including economic condition, macroeconomic information,
industry risks and changes in debtors’ conditions. The changes
in the basis of estimation or economic conditions could lead to
a change in the level of credit loss allowance recorded and
consequently on the charge or credit to profit or loss.

Useful life of property, plant and
equipment and intangible assets

Management determines the estimated useful life and related
depreciation and amortisation charges for property, plant and
equipment and intangible assets with reference to the
estimated periods during which future economic benefits are
derived from the use of these assets. Management revises the
depreciation and amortisation charges if the useful life is
different from previous estimates, or writes off or writes down
technically obsolete or non-strategic assets that have been
abandoned or sold.

5. BARESH AT K HE

RREAVBRERAEA G WHE
EE - EHEAARIGENBERS
RER -EREREAAKRE ST BRRE
JRZAE t HI B -

ARERBEAEERRELEE (BEE
EREA TN BHEARAS
2 1) oK O R D) 5 AT 4SS AR
418 -

(@) B 5P 3E Rk B 8
AHBHHMEBMAEN
BL{EL B
B 5 & WO IR K A% 3 SH A A R B
BEHERENBERBIEREHRE
nERREHBRENRE - A5H
REASEBEESE - BRI SRR
AR EREMRAOBIIEMEERET
HIET - 15 2% 5 BER RIE B E RS
A B A B © 0O ST 5 A R 1 B B
AEBEZELERR  RELE]
BTREBREEHBARRE S EE
R ARt EEHEER B S A LS
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FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

5. CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

(c)

(d)

Impairment loss for non-financial assets
(other than goodwill)

The Group assesses at the end of each reporting period
whether non-financial assets suffered any impairment in
accordance with accounting policy stated in Note 3.7. The
non-financial assets are reviewed for the impairment whenever
events or changes in circumstances indicate that the carrying
amount of the assets exceeds its recoverable amount. The
determination of recoverable amount requires an estimation of
future cash flows, the selection of appropriate discount rates
and other key assumptions. Changes in these estimates could
have a significant impact on the carrying amount of the assets
and could result in additional impairment charge or reversal of
impairment in future periods, where applicable.

Impairment loss for goodwill

Determining whether goodwill is impaired requires an
estimation of the recoverable amount of the CGU to which
goodwill has been allocated. For the purposes of impairment
testing, goodwill is allocated to its respective CGUs.
Management judgement is required in the area of goodwill
impairment particularly in assessing: (i) whether the carrying
amount of an CGU can be supported by the recoverable
amount, being the higher of fair value less cost of disposal or
value in use; and (i) the appropriate key assumptions to be
applied in preparing cash flow projections including whether
these cash flow projections are discounted using an
appropriate rate.
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Notes to the Consolidated Financial Statements
FeMBERERME
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For the year ended 31 December 2023 #;

5. CRITICAL ACCOUNTING ESTIMATES

AND JUDGEMENTS (continued)

(e) Income taxes

(e) FriE®i
AREBBRTFEET TEBE

There are certain transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary
course of business. Where the final tax outcome of these
matters is different from the amounts that were initially
recorded, such differences will be reflected in the income tax
expense in the period in which such determination is made.

Deferred income tax assets relating to certain temporary
differences are recognised as management considers it is
probable that future taxable profit will be available against
which the temporary differences can be utilised. In case where
the actual future taxable profit generated are less than
expected, or changes in facts and circumstances which result
in revision of future taxable profit estimation, a material reversal
or further recognition of deferred tax assets may arise, which
will be recognised in profit or loss in the period in which such a

reversal or further recognition takes place.

6. REVENUE AND SEGMENT
INFORMATION

REBENRZ S RGHHE -
MERARBBEERA IR

5. BB AR HE @

Wit EFEE
56 A FR &Y

S# RABEZREMNELRENH

RIRRAEEBMASHAX -

EEETERALRE
%X!Ea%fﬂ/ﬁnﬂﬁ’]\ T &

# A A R HOR

R

2

ETEREZREMNEERSEHE
BE o i BE AR B B IR OR SRIE AR B0 A1)

RIEH  REERE

IR & B8

ﬁZWET?HKJ*E%%)%/ﬁﬂE’MﬁaJr - AIIA]
EELARERAEEMNERNED K

iE_J'FﬁEmJ

HiG A R m et

iﬁ&nm?ﬁéimﬁgﬁﬁﬁg F\\\%E\ﬁﬁ°

6. WERDHBEHR

(@) Revenue (a) Wz
2023 2022
B =% —_F-—
RMB’000 RMB’000
AR¥ET ARETT
Sales of electricity HEE S 69,261 73,486
Sales of household solar power generation HEFPBAARREG R
systems and rendering smart energy services REEBRRRS 26,022 30,776
Public infrastructure construction NEREF 18,747 90,947
114,030 195,209
Timing of revenue recognition e 7 7 57 0 R
At a point in time RE— 2 80,988 98,070
Over time T — R 33,042 97,139
114,030 195,209

BSEREEREMRLT £ 2023
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

6. REVENUE AND SEGMENT
INFORMATION (continued)

(a

(b)

Revenue (continued)

For the year ended 31 December 2023, there was one
customer (2022: one customer) with which the Group’s
transactions exceeded 10% of total revenue. One customer
(2022: one customer) was from public infrastructure
construction business and none (2022: none) was from smart
energy business. For the year ended 31 December 2023,
revenue derived from this customer amounted to
RMB18,747,000 (2022: RMB90,947,000).

Segment reporting

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group presents the following
two reportable segments:

° Smart energy business, and
o Public infrastructure construction business.

No geographical information is presented as substantially all of
the Group’s business activities were in the PRC.
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Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

6. REVENUE AND SEGMENT 6. WERDBER @
INFORMATION (continued)
(c) Reportable segment profit or loss, assets c) T2y HMBER BEER
and liabilities =R
Public
Smart infrastructure
energy  construction Intersegment
business business Unallocated  eliminations Total
g8 28
HRER DBERER AAE L] @t

RMB'000 RMB'000 RMB’000 RMB’000 RMB’000
ARETT ARBTE ARBTT ARETT ARETR

Year ended 31 December 2023 BE-B-=F+=-RA=+-H
LEE

Revenue from external customers R P Y s 95,283 18,747 - - 114,030
Reversal of impairment losses on financial & B & Z& MR EE B &R

assets 5,012 - - - 5,012
Impairment losses on property, plant and ME BERXERESRE

equipment (50,960) - - - (50,960)
Impairment losses on right-of-use assets FREEEREBS (536) - - - (536)
Impairment losses on goodwill BEREEE (7,298) - - - (7,298)
Finance income BE YA 3,250 | 13 - 3,304
Finance expenses RMERY (9,884) - - - (9,884)
Share of net profit of associates accounted 5% FB 1 25 7% A BR B0 B 4 2 B &0

for using the equity method AR 30,520 - - - 30,520
Income tax credit FEHEE 3,672 286 - - 3,958
Loss for the year FRERE (348) (15,727 (4,326) - (20,401)
Other information HEER
Depreciation and amortisation MEREH (35,038) - (45) - (35,083)
Additions to non-current assets (Note) RNEFERBEE () 7,721 - - - 7,721
As at 31 December 2023 RZBZZ5+ZA=+-H
Reportable segment assets 2R HEE 991,680 204,199 369,166 (428,454) 1,136,591
Reportable segment liabilities AERAHERE 546,167 165,630 1,835 (428,454) 285,178
Year ended 31 December 2022 BE-E-__F+-RA=+-H

LEE

Revenue from external customers YINE P W 104,262 90,947 - - 195,209
Impairment losses on financial assets SREENRAEERE (15,272) - - = (15,272)
Finance income BEWA 7,193 179 1 — 7,373
Finance expenses BEMY (11,814) - () - (11,815)
Share of net loss of associates accounted ~ $R R # 25,5 A BREVEE 4 A A4

for using the equity method mMERE (265,854) - - - (265,854)
Income tax expense FrIEHEX (31,464) (411) = = (31,875)
(Loss)/profit for the year FR(BE)/HEF (304,018) 818 (2,948) = (306,148)
Other information HiEH
Depreciation and amortisation NEREE (36,272) (62) (71) = (36,395)
Additions to non-current assets (Note) REBEIERBEE () 31,019 - - - 31,019
As at 31 December 2022 R-E--_#+-A=t+-H
Reportable segment assets AR BEE 960,147 215,908 346,827 (343,084) 1,179,798
Reportable segment liabilities AERNDWERE 492,838 161,612 2,134 (343,084) 313,500
Note: Additions to non-current assets exclude financial assets and deferred Wik : AREFRDEETLRELREENE

tax assets. TERIEEE
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& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

7. EXPENSES BY NATURE

Cost of sales, seling and distribution expenses, administrative
expenses and impairment losses on non-financial assets in the

7. RUEESENAX

REBERTHEXRES HERDHMA
X TBRAXEFEMEENREBERR

consolidated statement of profit or loss are listed by nature as MEH W
follows:
2023 2022
—E-=E T
RMB’000 RMB’000
ARETR AREF T
Changes in inventories of finished goods BR m 17 E 2 8 (fi5E26)

(Note 26) 1,478 15,962
Subcontract costs AN N 31,883 82,917
Heat Supply costs fHZ R AR 11,468 4,300
Employee benefit expense (Note 8) fE B &5 = (fT7E8) 12,158 16,891
Depreciation and amortisation & R

(Notes 15, 16, 17 and 18) (M7E15 16~ 17 % 18) 35,083 36,395
Consulting and legal fees BHRAREEER 1,811 3,210
Repair and maintenance expenses HERRERS 8,281 8,220
Transportation and travelling expenses Bk EKASZ 419 704
Promotion and advertising expenses HENESRAX - 304
Short term lease expenses and low-value assets A ER Y RIEBEEAEMRE

lease expenses X 1,658 1,914
Impairment losses on non-financial assets e REENREEIE

— property, plant and equipment (Note 15) — W BE R&E(HFE15) 50,960 =

— right-of-use assets —ERAEEE 536 —

— goodwill — 2 7,298 —

58,794 —
Reversal of inventories write-down (Note 26) 5 & MU B (M 5226) - (22)
Utilities NHEZE 3,433 6172
Auditor’s remuneration 1% 25 B % B

— Audit services — Bk 1,500 1,800

— Non-audit services — EEZRE 200 300
Others EAh 960 301
Total cost of sales, selling and distribution HEKA - HERDHMAX

expenses, administrative expenses and THASZRIEEHEENRE

impairment losses on non-financial assets EiERRE 169,126 179,368
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For the year ended 31 December 2023 #;

8. EMPLOYEE BENEFIT EXPENSE

7 & M8 R
E-E-=fF+-A=+—ALFE

8. BERBARX

2023 2022
—ZE=-= —_EF_—
RMB’000 RMB’000
AR® TR AREF T
Wages, salaries and allowances ITE& - %< k=R 9,605 14,611
Post-employment benefit and other welfare BERE 2 12 A R H AR FIF 2 (a)
expenses (a) 2,553 2,280
Equity-settled share-based payment reversal (b)  IZ#E %5 45 E ARR D X B 2
# [9] (o) - -
12,158 16,891
(a) Post-employment benefit () BEEEEA
Pursuant to the relevant labor rules and regulations in the PRC, RIBEPBEEBEEERERENR K&

the Group’s subsidiaries in the PRC participate in the defined
contribution retirement benefit schemes (the “Schemes”)
organised by the PRC municipal government authorities
whereby the Group is required to make contributions to the
Schemes at certain proportions of eligible employees’ salaries,
ranging from 16% to 20%. The local government authorities
are responsible for the entire pension obligations payable to
the retired employees. The Group has no other material
obligations for the payment of pension benefits in connection
with the Schemes beyond the annual contributions described
above.

The Group’s subsidiaries in Hong Kong participate in the
Mandatory Provident Fund (“MPF”) Scheme for its employees.
The assets of the MPF Scheme are held in the funds controlled
by an independent trustee. The contributions arising from the
MPF Scheme charged to the consolidated statement of profit
or loss represent contributions payable to the funds at the
rates specified in the rules of the MPF Scheme.

BHOTRBERANBAREAES AP
B 3 77 BT A B AR A5 0 RE RR R BUR
17F¥Baﬁ:U’JFiU(f’JF2|H)’T§EE’$%.
ARAEREBEEHFEETLEMNT
16% 2 20%) [A) 5+ 8 F 45K - #75
BUAT H B B B AHE MR IR R B
PHEERENER - ARELER L
ot 4 2 RSN B AT B AR B R K AR
MNROEMEREE -

REBR E\i’éﬁﬁﬁ#%@ﬂ%ﬁ@%
SEBFHEAER((RES])E -
BiEE *JFEUE'JQEEE?%i%%%}\TW
HWEESRHE EREBERERAIIX
MRS AT BN SRR S E
RAFMRENLLERARESERE
A R o
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For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

8. EMPLOYEE BENEFIT EXPENSE (continued)

(b) Equity settled share-based payment

On 26 January, 11 May and 14 September 2018, the
Company announced to grant 36,441,291, 10,140,000 and
66,645,000 share options (the “Options”), respectively, under
its share option scheme adopted on 22 November 2011. The
Options entitled the eligible participants to subscribe for up to
a total of 113,226,291 new shares with par value of HK$0.01
each in the share capital of the Company. The vesting of share
options is based on the servicing period of the employee up to
3 years from the date of grant and the fulfilment of certain
performance targets of the Group, including but not limited to
the financial performance of the Group as well as the grantee’s
individual performance. The maximum term of the options
granted is 10 years from the date of the offer. The weighted
average exercise price is set as HK$1.8 per share. The Options
are deemed as equity settled share-based payment. As at 1
January 2023 and 31 December 2023, the number of share
options outstanding and exercisable was 718,800 and
718,800 (2022: 1,078,200 and 718,800) respectively. No
share option is granted, exercised or forfeited during the year
(2022: Nil). During the year ended 31 December 20283, no
share options was lapsed (2022: 359,400). As at 31 December
2023, the weighted average exercise price of options
outstanding is HK$1.8 (2022: HK$1.8) and the weighted
average remaining contractual life was 4.1 years (2022: 5.1
years).

For the year ended 31 December 2023, no expense arised
from share-based payment transactions previously recognised
as part of employee benefit expense (2022: Nil).
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8. EMPLOYEE BENEFIT EXPENSE (continued)

(c) Five highest paid individuals

The 5 individuals whose emoluments were the highest in the

Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

8. EER/AB X w

c) ENE&ESH AL
HE-_T-_=F+=-A=+—H1E

Group for the year ended 31 December 2023 include one FE AEENANESHFATIFE
Director (2022: one) whose emoluments are reflected in the BR—UER(ZTZ=F: ) H
analysis in Note 39. The emoluments payable to the remaining Hod LM E30m o T HeRma
four (2022: four) individuals during the year are as follows: (ZF==F: B AL F ARG
SR
The emoluments fell within the following bands: AR TSR
2023 2022
B =4 —_F-—
Number of Number of
individuals individuals
A A
Nil to HK$1,000,000 = % 1,000,000 7T 3 3
HK$1,000,001 to HK$1,500,000 1,000,001 % 7t 2 1,500,000 7T - -
HK$1,500,001 to HK$2,000,000 1,500,001 % 7t Z 2,000,000 7T 1 1
(REVERSAL OF IMPAIRMENT LOSSES)/ 9. ¢REENCRESERD)
IMPAIRMENT LOSSES ON FINANCIAL BEEE
ASSETS
2023 2022
—E-= T
RMB’000 RMB’000
AR T ARBF T
Reversal of impairment losses for other financial  JZ #H ANFFEN E M & /4 &
assets measured at amortised cost (Note 24) B R E B R [ (P 5E24) (929) (8,302)
(Reversal of impairment losses)/impairment losses 2 5 [ £ #b f& U 37 18 89 Gl (E 5 18
for trade and other receivables (Note 27) B m),REEE (M E27) (4,083) 23,574
(5,012) 15,272

BSEREEREMRLT £ 2023

113



114

Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

10. OTHER INCOME 10. Hft g A
2023 2022
—E-= —ZE=-=
RMB’000 RMB’000
AR®T T AREF T
Government grants KT %8 Bh 131 176
11. OTHER GAINS/(LOSSES) — NET 1. Hits (B 8R) B
2023 2022
—E-=F T
RMB’000 RMB’000
AR®T T AREF T
Net foreign exchange (losses)/gains PE % (B518), W= F 5 (2,549) 3,589
Net (losses)/gains on disposal of property, plant  H &Y - = & & HH
and equipment (B5B) M= %8 (19) 26
Loss on disposal of subsidiaries HEKB AR MEE - (8,488)
Gain on derecognition for portion of other financial 4% |F#E 52 LA1& & W) 3 4= E 0 1% 3
assets measured at amortised cost settled HEAFENHMBEMEED
by investment properties (Note 24(c)) 7 B 15 Weas (B #E24(0) 5,369 =
Others HAth (1,151) 151
1,654 (4,722)
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Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

12. FINANCE EXPENSES — NET 12. (W ER X F 8
2023 2022
—_E:_-= g
RMB’000 RMB’000

ARET T ARETT

Finance income FE KA
Interest income from loans to related parties and M EEEH R E =75 &5
third parties F B A - 4,854
Interest income from bank deposits R1T 1 KA B WA 3,304 2,519
Total finance income BhE U A R 3,304 7,373
Finance expenses /&
Interest expense on lease liabilities (Note 16(0) 8 & & (& | 8.5 X (Hf3E 16(b)) (718) (686)
Interest expense on bank borrowings RITEENEFAX (9,166) (11,129
Total interest expense F BT B (9,884) (11,819)
Finance expenses — net BERZ FE (6,580) (4,442)
13. INCOME TAX CREDIT/(EXPENSE) 13. FIEBiIE % (B x%)
2023 2022
—E=-= —E -4
RMB’000 RMB’000
ARET AREF T
Current income tax BN HR FT 15 F4 1,177 (2,927)
Deferred income tax EIEFTIS 2,781 (28,948)

3,958 (31,875)
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Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 #;

13. INCOME TAX CREDIT/(EXPENSE) (continued)

(@) The reconciliation of income tax expense to the theoretical (a)
amount that would arise using the statutory tax rates

BT

— ==

SE+-A=t—FILER

13. FTEHE R (BIX) @

EHRAXBRAEANGS R
MAEREAESENERVEN

m

applicable to the consolidated entities are as follows: HERTE :
2023 2022
—E_=HF —_EF-—
RMB’000 RMB’000
AR®F T ARET T
Loss before income tax B P 15 74 A1 5 18 (24,359) (274,273
Tax calculated at applicable statutory tax rates % i@ Fi /& & 77 K 5t %ﬁ R ] 5,723 72,407
Tax effect of: ATEBENH G E -
Preferential tax rates BEBE (3,637) 4,002
Expenses not deductible for tax purpose AR F R 2 (3,971) (66,446)
Income not taxable B H R fﬂ A (7,675) 658
Tax losses for which no deferred tax assets AERELEHBEEERN
has been recognised HIEEE (2,198) (8,405)
Origination of temporary differences for which — E 4= 7k ¥ 52 #E 1L % 18 & &= HY)
no deferred tax assets has been recognised b = %8 (15,387) (5,894)
Reversal of temporary differences for which no 1 8] 7 e R B IE R TH & FE 1)
deferred tax assets has been recognised TR ER (1,774) 378
Previously unrecognised tax losses recouped 3 % LA £ SR FE 32 8 TB 5 48
to reduce current tax expense (BUR BN EAFL B =) 2,885 1,837
Write-down of deferred tax assets WORGE IE R IB & B - (30,412)
Income tax credit/(expense) 8RR, (B 3,958 (31,875)
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Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

13. INCOME TAX CREDIT/(EXPENSE) (continued)

(b)

As at 31 December 2023, the Group did not recognise
deferred tax assets in respect of accumulated tax losses
arising from the Group’s entities in the PRC amounting to
RMB64,186,000 (2022: RMB67,094,000), as management
believed it is more likely that such tax losses would not be
utilised before their expiry.

As at 31 December 2023 and 2022, the expiry dates of tax
losses arising from the Group’s entities in the PRC with no
deferred tax assets recognised are as follows:

13. FTEHE R (BIX) @

b R-ZTZ=F+=-A=+—8 %K%
By ERAEERFEEREN R
i 18 5 18 A R #564,186,000 7T (= &
ZZF: AR M67,094,0007T ) R
BEEBHEE RAREEERAZ

750 78 15 18 170 B B Al 1S X AT g

WAL -

RZBEZ=ZFR=_FT__F+=A8
=+t B AEERPHRERCRE
RIELERIBEE) MW IAEER A

U

2023 2022
—E_-= — T4
RMB’000 RMB’000
ARBTR ARBFTT

Year of expiry P HF (7
2023 :;T:EE — 7,877
2024 —EUF 1,290 3,926
2025 —E-hHEF 6,300 7,606
2026 —ERHEF 14,064 14,064
2027 _?_ti 33,621 33,621
2028 —E)N\F 8,911 —
64,186 67,094
Pursuant to the rules and regulations of the Cayman Islands o0 BERSHBEMEBEZHEE(HXE

and the British Virgin Islands (“the BVI”), the Group is not
subject to any income taxes in these jurisdictions.

The Group did not make any provisions for Hong Kong profit
tax as there were no assessable profits arising in Hong Kong
during the year ended 31 December 2023 (2022: nil). As at 31
December 2023, the Group did not recognise deferred tax
assets in respect of accumulated tax losses arising from the
Group’s entities in Hong Kong amounting to RMB53,652,000
(2022: RMB49,326,000).

BEZEEDERIER  AKEH
BN ZEREERBOERMASEH -

HRASEERBEEZE-_ZS=_=F+=
A=+t BLFEYERETBEL
FERB R A M BB ST S FAE
HEMBE(ZZEZ—F 8 - »

T_=F+-_A=+—8 A&EEY
ERAKRERESEBNRTHIE
E 18 A R #53652,000C(-F - =
& N R #49,326,0007T ) R IE I
RIBEE -
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& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

13. INCOME TAX CREDIT/(EXPENSE) (continued)

(d)  (Continued)
For the year end 31 December 2023, the statutory income tax
rate of entities within the Group registered in the PRC is 25%
(2022: 25%), except for certain entities entitled to tax
exemption or preferential rates:

Since the respective first revenue-generating year, subsidiaries
of the Company operating solar power plants are exempted
from enterprise income tax for the first three years and are
entitled to a 50% tax reduction for the subsequent three years.

14. LOSS PER SHARE

(a) Basic loss per share

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the year:

13. FTEHE R (BIX) @

(@

€))

BHE-_ZT_="F+-A=+—HL
FE -ASERTRHEGEMOEERE
EM R B25% (T = —F :25%)
HETERBEERB X =ZZEENE

EXENEEEKEFERL  KNAF
REXANBHENMBRAR A =F%
HREBMEXMER HR=F%
50% Bt TR .

14. R EE

(a)

BREAEE
FRERBIARAD AEE AR
B 1B B DA F PO 2 AT 3 AR 0
FIEH -

2023 2022
—s=-= —E -
Loss attributable to owners of the Company A2 &) # B A FE {5 E5 18
(RMB’000) (AR®FT) (18,179) (306,368)
Weighted average number of ordinary shares B %% 17 & i f% hn & T 19 &
in issue (thousands) (FR%) 1,484,604 1,484,604
Basic loss per share (RMB) EREARAEE (AR T (0.0122) (0.2064)
(b) Diluted loss per share b) EREEEIE

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares. For the
years ended 31 December 2023 and 2022, diluted loss per
share is the same as basic loss per share because the exercise
price of the Company’s options was higher than the average
market price per share.
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Notes to the Consolidated Financial Statements

= =
FREeMEmERME
For the year ended 31 December2023 B ZE T - =F+-_A=+—HILFE
15. PROPERTY, PLANT AND EQUIPMENT 15. )% - BE KRB
Furniture,
Plant and Motor fixtures and Construction
Buildings  machinery vehicles equipment  in progress Total
HE #E
BF BEREM "E &L ERIR @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBETT ARETRT ARETRT ARETRT ARETR
Cost D%
At 1 January 2022 R-ZE-_—_F—HF—H 16,986 545,697 1,360 20,550 4,350 588,843
Additions NE - 28,635 - 143 — 28,778
Transfers [LE02 - 23 - - (23) -
Disposal of assets HEEE - (77) (221) (191) = (479)
Disposals of assets upon HENBARIGREEE
disposal of subsidiaries (64) (16,237) (802) (75) (4,296) (21,474)
At 31 December2022and W =-E-=—F+=-A=1+—H
1 January 2023 k=ZF-=%—HF—H 16,922 557,941 347 20,427 31 595,668
Additions NE — 1,272 — - — 1,272
Transfers B - 383 - - — 383
Disposals HE - (264) - - - (264)
At 31 December 2023 RZB-_=F+=-A=+—H 16,922 559,332 347 20,427 31 597,059
Accumulated depreciation R 3178 R F &
and impairment
At 1 January 2022 R-ZBE-_—_F—F—H 11,953 129,969 737 13,616 = 166,275
Charge for the year (Note 7) £ R 5l 5z (Fi#337) 451 32,443 56 579 = 33,529
Disposal of assets HEBE - @) (204) (181) - (387)
Disposals of assets upon HENBARIKEEESE
disposal of subsidiaries (10) (15,372) (651) (71) — (16,004)
At 31 December2022and R -ZE——F+-A=+—H
1 January 2023 —E-=%—8—H 12,394 147,038 38 13,943 - 173,413
Charge for the year (Note 7) R 51 3% (fit57) 451 30,205 — 530 = 31,186
Disposals k- - 1) - - - 1)
Impairment (Note 7) RE (fT3E7) - 50,960 - - = 50,960
At 31 December 2023 R-ZB-_=F+-A=+—H 12,845 228,162 38 14,473 - 255,518
Net book amount REFE
At 31 December 2023 RZBE-=%+-F=+—H 4,077 331,170 309 5,954 31 341,541
At 31 December 2022 RZE-—%+-A=+—H 4,528 410,903 309 6,484 31 422,255
EEREEREMAT FH 2023
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

15. PROPERTY, PLANT AND EQUIPMENT

(Continued)

(@)

As at 31 December 2023, certain machineries of solar power
plants of the Group with carrying amount of RMB227,927,000
(2022: RMB246,991,000) were pledged as security for the
Group’s borrowings (Note 31).

Included in the plant and machinery is a transformer station in
Hoboksar Mongol Autonomous Country Hefeng Industrial Park
(“Hefeng Industrial Park”) with net carry amount of
approximately RMB50,960,000 (2022: RMB55,195,020).
Because the management considered that there is a significant
uncertainty on revenue and hence cash flows to be generated
by the transformer station in Hefeng Industrial Park in the
foreseeable future, an impairment provision of approximately
RMB50,960,000 (2022: Nil) was recognised on the Group’s
property, plant and equipment in Hefeng Industrial Park under
the smart energy business segment as at 31 December 2023
(2022: Nil).

The significant uncertainty arise because in the second half of
2023, the local government of Hefeng County, without any
legal procedures, unilaterally suspended and revoked the
franchise rights for the incremental distribution business
previously granted to Xinjiang Saier Distribution and Sales Co.,
Ltd., a non-wholly owned subsidiary of the Group, in Hefeng
Industrial Park where the transformed station were used in
carried out in the a foresaid business. At present, the Group
has filed an administrative reconsideration on the above-
mentioned suspension and revocation with the local
government of the HeFeng County, and will take measures,
depending on the situation, including but not limited to legal
measures to protect the legitimate rights and interests of the
Group.
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F 0 AR #246,991,0007T) K AN £ F
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TEARAGNETXRE(ME T
BE)METY EEFEAEOA
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ARBEENRAGTEERTEE
M ARBEESREFEERATHEE
M R_E-_=F+=-A=+— E
MEEEREFSHETRIE

%l@mﬁﬁl%¥\ﬁéﬁfﬁﬁ
REAERECE__F:B8)IHNAR
#50,960,000 T (=T = —4F : #) °

EXEATHEETERE-_Z =
ZETHEF NMEZE T ERLE
FRZEERFMNBERAT  EFEEL
@%%w&%ﬁ&%ﬁﬁ% BB
AR AEEMNEZENBAR) K
METEXRNEELEEEZBNES
B MRBERBEAREME
TH*ERABAMER - Bl XEE
ER LT ERFERNESE
AT 32 #B 17 BUAE & I AR 15 0 #% BR R
BREEBIAEREZEZEBEREEBRE
AEBREEER -



Notes to the Consolidated Financial Statements

For the year ended 31 December 2023 #;

15. PROPERTY, PLANT AND EQUIPMENT

(Continued)

(0)

(Continued)

As a result of such an event, management has assessed the
recoverable amount of the transformer plant based on a fair
value less cost of disposal, which is determined to be higher
than its value in use. The fair value of the transformer plant is
determined by using the current replacement cost approach.
Key assumptions include quoted price in the market, which
reflects cost to acquire or construct a substitute asset of
comparable utility, which is adjusted for age, condition,
economic or functional obsolescence and environmental factor
existing at the end of the reporting date. The fair value is
categorised within level 3 of the fair value hierarchy.

After comparing the assessed recoverable amount and the net
carrying amount, an impairment loss approximately of
RMB50,960,000 was recognised for the Group’s property,
plant and equipment located in Hefeng Industrial Park for the
year ended 31 December 2023 (2022: Nil).

wE BRI
E-F-=ft-ASt-ALEE

15. W% - BEREKE@®

b)

HREBEEN ERERBATER
HEKRAH BT UM AT KOS EE
TR YEERRNEERER 2
BUNAFERBEBEEXAZE
BE FT2RI[EBEMEHERE HER
RNBEXZRABALENBERE
EORA YREBEFH KR LHE
HMEREUEUAERNHRE R RHER
BEENRERRELAE - A FE
BERATERBENE=R-

e 8 B R il A) U (B & BB A AR [ F
B REBEE-_Z-_=F+-A=+
—HLEFE AEBERUCAME T
BEoWE- - BEKXHEERBERS
B4 A R #50,960,0000 (=& = =
Fom|) o
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

16. LEASES 16. fHE
This note provides information for leases where the Group is a HHEREAETBEAABANTEE
lessee: BH
(@) Amounts recognised in the consolidated (@ REEHMBERRKREZN
statement of financial position €5
As at As at
31 December 31 December
2023 2022
R-ZB-=% R-ZE=-——
+—BA=+—-H +=ZA=+—H
RMB’000 RMB’000
AR%EFT ARBT T
Right-of-use assets ZHERE
Leasehold land and land use rights FAE 1t [ £ s {5 R 4 11,502 12,428
Properties /3 2,617 2,362
Equipment B 2 2
14,121 14,792
Lease liabilities HEEE
Current mE 2,768 704
Non-current IERE 10,485 12,458
13,253 13,162
Additions to the right-of-use assets during the year ended 31 HEZE-_=%+-_RA=+—H1E
December 2023 amounted to RMB1,080,000 (2022: FECAENTRAEEEASARK
RMB1,980,000). 1,0800007c(Z T == F: AR¥

1,980,0007T) °
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R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

16. LEASES (Continued)

(b) Amounts recognised in the consolidated

statement of profit or loss

16. A & @)

b) REEEERBERANTHE

2023 2022
—E-=5 —E-_—F
RMB’000 RMB’000
AR¥T T ARET T
Depreciation charge of right-of-use assets (EFHEZLE T E EFH
Leasehold land and land use rights FAE 1t % £ i {5 4 840 804
Properties /3 375 175
Equipment B - 19
1,215 998
Impairment loss of right-of-use assets 1& 12 & 2 L 8 BT 1B
Leasehold land and land use rights HE L N EHh(FE B 536 —
Interest expense (included in finance FERAZGFARER)
expenses) (Note 12) (ftzE12) 718 686
Gains on lease modification HMEBTWE — (69)
Expense relating to short-term leases HHEERBRX GrA
(included in administrative expenses) THAXA) 1,658 1,914

During the year ended 31 December 2023 the total cash
outflow for leases was RMB3,105,000 (2022: RMB2,813,000).

HE-_ZT-_=F+=-HA=+—H
tFE HERSREBEAARE
3105000 (Z B - —F: AR
2,813,0007T) °
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& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

17. INTANGIBLE ASSETS

17. B EE

Service
concession
Goodwill (b) Software Patent arrangement (c) Total
PR 45 57
& (b) B4 =5 ZH(c) ‘st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTRT AR®TR ARETT AR®TR
At 31 December 2021 R-E-_—-%+-A=+-—-H
Cost AR 3,261 17,630 4,038 - 24,929
Accumulated amortisation and S B R RAE
impairment (2,347) (16,488) (1,379) - (20,214)
Net book amount REFE 914 1,142 2,659 - 4,715
Year ended 31 December 2022 HEZE=-ZE=-=-f£+=-F=+-—H
i1:3:5
Opening net book amount BYREEEE 914 1,142 2,659 - 4,715
Acquired on acquisition of WE-—HNBARKESE
a subsidiary (note 36) (Pt 3%36) 16,567 — — 60,589 77,156
Additions NE - — - 261 261
Disposals of assets upon disposal  HEH B AR EE SE
of subsidiaries (366) — (2,491) - (2,857)
Amortisation charge (Note 7) BT (REET) - (1,055) (168) (645) (1,868)
Closing net book amount HAEEFE 17,115 87 - 60,205 77,407
At 31 December 2022 R-ZB-ZZF+=-A=+—H
Cost (BN 19,462 17,630 1,547 60,850 99,489
Accumulated amortisation and ZHBERRE
impairment (2,347) (17,543) (1,547) (645) (22,082)
Net book amount REZEE 17,115 87 — 60,205 77,407
Year ended 31 December 2023 HZE=-ZE=-=f+=-A=+-H
i1:3:5
Opening net book amount HYREFE 17,115 87 — 60,205 77,407
Impairment (Note 7) A (i eE7) (7,298) = = = (7,298)
Amortisation charge (Note 7) B (FET) - 87) = (2,581) (2,668)
Closing net book amount HARBREEE 9,817 - — 57,624 67,441
At 31 December 2023 R-E-=%+-A=+-—-H
Cost B 7R 19,462 17,630 1,547 60,850 99,489
Accumulated amortisation and 2B ERRE
impairment (9,645) (17,630) (1,547) (3,226) (32,048)
Net book amount BREEE 9,817 — — 57,624 67,441
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R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

17. INTANGIBLE ASSETS (continued)

(@)

For the year ended 31

December 2023, amortisation

amounting to RMB87,000 (2022: RMB1,174,000) was charged
to administrative expenses and RMB2,581,000 (2022:

RMB694,000) to cost of sales.

The following table presents the changes in goodwill for the

years ended 31 December 2023 and 2022:

7. B EE m)

@ BEZEZ=F+ZA=+—HLHF
B AR¥87000L (=T = — F:
AR ¥1,174,0007T) &) 88 85 51 A 1T X
A A R2581,000(=ZF =
—F: AR ¥694,0007T) it A 8 &
B AN o

) THRHEINBE-_Z_=FR_FT_
—HF+_RA=+t—BLEFENHE

28
As at
As at 31 December As at
1 January Additions/ 2022 and 31 December
2022 (disposals) 1 January 2023 Additions 2023
R=ZZBZZF
+=A=+-8
R-B-—F E=B==%f R-B-=F
—HA—B8H RE(HE) —HA—H »E +=-A=+-—8
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR T ARET T AR T ARET T ARET T
Cost )>%:
Gao Bei Dian City SRR E T A
Guangshuo New MEREE
Energy Group Co., BR A7
Ltd. (“Guangshuo”) (Tl 686 — 686 — 686
Tianjin Haitian K2 XRFEE
Fangyuan Energy BERIT B IR
Saving Technology NCIEE i
Co.,Ltd (“Haitian 1))
Fangyuan”) 366 (366) = = =
Hebei Fakai Energy b & 2 Sl
Development Co., BERFAEBR
Ltd. (“Fakai”) =G E/NC|
(TE8L0) 2,209 — 2,209 - 2,209
Shandong Shengfeng 1| 5 5% & %4 /)
Heating Co., Ltd BREMEAR
(“Shengfeng (Tgzh])
Heating’) () © = 16,567 16,567 = 16,567
3,261 16,201 19,462 = 19,462
Impairment ol 1B
Guangshuo k1| (138) = (138) = (138)
Fakai Y (2,209) = (2,209) — (2,209)
Shengfeng Heating (c) 2% & £4 71 (c) — — — (7,298) (7,298)
(2,347) = (2,347) (7,298) (9,645)
914 16,201 17,115 (7,298) 9,817
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FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

17. INTANGIBLE ASSETS (continued)

(©)]

The goodwill recognised by the Group arose from the
acquisition of Shengfeng Heating in 2022. The goodwill has a
carrying amount of approximately RMB16,567,000 since the
acquisition date of 30 September 2022.

The business stream of Shengfeng Heating is expected to
benefit from the service concession agreement and such
intangible assets as a whole are important ingredient ingredient
on fulfilling its obligation to provide heat to the end users, and
there are no other units within the Company that the goodwill
can be appropriately allocated to. Accordingly, Shengfeng
Heating is identified as the CGU containing the goodwill for the
purpose of impairment evaluation of the goodwill.

The recoverable amount of the CGU is determined based on
value-in-use calculations which is assessed to be higher than
its fair value less cost of disposal. The valuation had used cash
flows projection which covered a 5-year period, based on
financial budgets approved by the management. The
management determines the budgeted revenue, cost and
overhead based on historical experience and forecasts of
market developments and uses a pre-tax discount rate of 11%
that reflects the specific risks of the relevant asset group and
portfolio of asset groups as the discount rate; in addition,
those expected cash flows beyond 5-year period contain 0-3%
growth rate. The above assumptions are used to analyse the
recoverable amount in which the CGU operates.

In preparing the consolidated financial statements for the year
ended 31 December 2023, the Group tested for impairment
on goodwill on annual basis and determined the recoverable
amount with the assistant of an external valuer. In the
impairment assessment, the Group prepared a cash flow
projection for Shengfeng Heating, in which the future net cash
inflows to be generated is lower than the amount previously
budgeted. Such changes were due to the delay in
development plan in the community area by the local
government and lead to a decrease in the number of end users
to be stationed in the financial year.

The valuation of the CGU of the Shengfeng Heating is
determined to be approximately RMB48,400,000 as at 31
December 2023. The Group compared the valuation of the
CGU as valued by the Independent Valuer, which is the
estimated recoverable amount of the CGU with, and the
carrying amount and the goodwill attributable to the NCI, and
hence made an impairment loss on goodwill attributable to the
Group of approximately RMB7,298,000 (2022: Nil) based on
the shortfall, any adverse change in the assumptions used in
the calculation of recoverable amount would result in further
impairment losses.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

18. INVESTMENT PROPERTIES

18. REWM

RMB’000
ARET T
Cost FR A
As at 1 January 2022, 31 December 2022 R—ZEBE-_—_F—F—H8 —ZT-_—_%+_-A8
and 1 January 2023 =+—Ak=ZZE=_=F—H—H =
Additions nNE 5,369
As at 31 December 2023 RZE-_=F+-A=+—H 5,369
Accumulated depreciation E-S i
As at 1 January 2022, 31 December 2022 RZEBE-_—_F—F—H8 —ZT=-_—_%+—-A
and 1 January 2023 =+—BERZ=ZZT=_=F—HA—H =
Charge for the year FRF X (14)
As at 31 December 2023 RZEZ=F+=-A=+—8 (14)
Net book amount REFE
At 31 December 2023 R-ZE-_=F+-_A=+—H 5,55
At 31 December 2022 RZE-_—F+=-A=+—H —

During the year ended 31 December 2023, several loans to third
parties were partially settled by transfer of investment properties.
Additions of RMB5,369,000 during the year represented a settlement
of loans to third parties with gross amount of approximately
RMB5,369,000.

The investment properties are held under medium loan term in the
PRC.

During the year ended 31 December 20283, rental income of
RMB14,000 was derived from the investment properties.

The fair value of the investment properties situated in the PRC at the
transfer date of 30 September 2023 and 31 December 2023 was
RMB5,369,000. The fair value was determined by management with
reference to a valuation carried out by an independent valuer on
direct comparison method assuming the sales of each property
interests in their existing state and making references to comparable
market observable transactions of similar properties in the same
locations and conditions as available in the relevant market.

ﬁ§f§:f¢+*ﬁ:+—ﬁtiﬁ

ETRHEFE=ZFTHNENREBZAEERE
M D KEE o FNIE A K #5,369,000
THERAEF=ZFHEEERBEHDARE
5,369,0007T °

BREWMENTEZTHERAREE -

BE-_STE-_=F#+-_A=+—RHIt&EE"
HEWAARBE14000TT K BEIREWE -

URPEMEEMEREZAH(=
fihﬁ +tAR-ZE-_=F+=-A= +

B)®RAFEAARKS369,0007T 2
FTEIEHEREBLEB L GEMERAERE
LRETHHEETS  BREWEZREM
HEED Y2EEEMSAIERNER
UEREENEUDENRIE L ETSA
BRI5 -
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& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

19. DEFERRED INCOME TAX

2023 2022
—E=-= —ZE=-=
RMB’000 RMB’000
ARBT AR T T
Deferred tax assets BEERIRE E 3,245 3,527
Deferred tax liabilities RIETRIEE & (15,783) (18,846)
Movements in deferred tax assets are as follows: BRERIBEEEMNZSHNAT
Loss allowance
Loss for other
allowance financial  Impairment
for trade and assets  of property, Impairment
other measured at plantand of intangible
receivables amortised cost equipment assets Total
BREBHERE
B REHAM STENEM
et CREEN WX BRER BREE
BREE BiREE BB E HE #st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETTT ARBTT ARBTT ARBTI ARETR
Asat1January2022 W-ZE-_f—F—H 31,240 1,430 339 34 33,043
Charge to profitor loss Rzl 32 (Mf5E13)
(Note 13) (28,086) (1,430) - - (29,516)
As at 31 December 2022 A= ==&
and 1 January 2023 +=BA=+-—H
K=—ZE2=-=%—-H—H 3,154 — 339 34 3,527
Charge to profitorloss R B 5 5 (B 5£13)
(Note 13) (282) - — — (282)
As at 31 December 2023 A= ==
+=-A=+-8 2,872 - 339 34 3,245
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20.

Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

DEFERRED INCOME TAX (continued) 10. IRZE FT 5 % )
Movements in deferred tax liabilities are as follows: BLERIBEBENEHNOT -
Fair value
adjustments in
business
combinations
EKEAHN
AFERAE
RMB’000
AR T T
As at 1 January 2022 R-—ZE-_—_F—HF—H 10,854
Credit to profit or loss (Note 13) BB AR (ME13) (568)
Disposal of a subsidiary & — R B A G (411)
Acquisition of a subsidiary (Note 36) W B — R M /8 A =) (it 5E36) 8,971
As at 31 December 2022 and R-ZB-_—F+-A=+—-HK
1 January 2023 —E-=%—H—H 18,846
Credit to profit or loss (Note 13) RE=AR(TE13) (3,063)
As at 31 December 2023 R-ZE-_=F+=-H=+—8H 15,783
CONTRACT BALANCE 20. R
Contract assets BHNEE
2023 2022
—E-=F —=E-=
RMB’000 RMB’000
AR¥ET ARBT T
Unbilled revenue of construction contracts BESHRFARE RS 184,360 190,592
During the year ended 31 December 2023, approximately of REBEE_ZE_=F+_A=+—RHILLEFE
RMB25,000,000 (2022: RMB88,214,000) was transferred from #HANRBE2500000T(ZE-_—_F: AR

contracts assets to trade receivables.
W IE -

#88,214,000L) HE N EEHBREZE FE

BSEREEREMRLT £ 2023
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

20. CONTRACT BALANCE (continued) 20. G &R @

Contract liabilities

Contract liabilities represented rendering smart energy service of
approximately RMB7,939,000 (2022: RMB8,005,000) and pipeline
connection and maintenance services under service concession

aHNEaE
EHEEERBEERERBOAR
7089000 ( = T = — F: AR

8,005,00070) A KRB HFHFHEE THE

agreement of approximately RMB21,414,000 (2022: BIBE N EERS N AR E21,414,0007T

RMB16,376,000). (Z=2==%F: AR¥16,376,0007T) °
Movement in the contract liabilities is as follows: EHBERNEENT :
2023 2022
—EB-=5F —F-—
RMB’000 RMB’000
AR®TF T ARET T
As at 1 January R—A—H 24,381 14,237
Amounts included in contract liabilities SFAFAERAYNABZHRIE
that was recognised during the year (8,666) (13,480)
Additions through business acquisition (Note 36) 3% 38 2 7% U B8 75 B (Fff 3£ 36) - 14,934
Less: recognised during the year W RE RN R - (4,703)
Cash received in advance of performance and MERBFARERRFERNIT RIER A
not recognised as revenue during the year W IR 4 13,638 13,393
As at 31 December R+—-—A=+—8H 29,353 24,381
The performance obligation of rendering smart energy service is part REEEZEEERENENRTEABEHAH
of a contract that has an original expected duration within the next — 2D AR IBTEEHEIR AR K 121E
12 months. AR -

TRITAETHEBERREEREE
MOABNEEINRZERESE AR

The following table shows the amount of transaction price allocated
to unsatisfied performance obligations relating to pipeline connection

and maintenance services that will be recognised as revenue in future RAREAREI MER AU as
periods:

2023 2022
—E_= —E -4
RMB’000 RMB’000
ARBT AR T T
Less than 1 year R—FR 963 661
Between 1 - 2 years —FEMF 963 661
Between 2 — 3 years MEZRE=F 963 661
Over 3 years =FLE 18,525 14,393
Total #at 21,414 16,376
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21. SUBSIDIARIES

The Group’s principal subsidiaries as at 31 December 2023 and
2022 are set out below. The place of incorporation is also their

principal place of business.

Notes to the Consolidated Financial Statements

For the year ended 31 December 2023 #;

wE BRI
E-F-=ft-ASt-ALEE

21. i B 2 =]

TRITFTAEER T =FR T~
FT-_A=+—HBWETEME QA - M

BRI E MR E T EEEME -

Ownership
interest direct
Place of Incorporation held by the  Principal
Name of entity and kind of legal entity Registered capital Group  activities
rEEEE
118 A 3L 3 B % KENREAE
EREB EEERER EER =N AR TEER
Beijing Longguang Energy Technology Co., Ltd the PRC RMB90,000,000 100%  Smart energy service
(“Beijing Longguang”) limited liability company
IEREXAERBMBRERAR(EREX]) HEREREERF A & #90,000,000 7T BERRRE
Beijing LongjiTaihe Energy Technology Co., Ltd the PRC RMB50,000,000 100%  Smart energy service
limited liability company
JEREERMAERE A R DA TREARETLQA A R #50,000,0007T BEERRSG
Hebei Longitech Cloud Energy Technology the PRC RMB300,000,000 100%  Smart energy service
Co., Ltd. limited liability company
AIEEEFMERRMEZBR DA HRAEREERA A E #300,000,0007T BERRRY
Gao Bei Dian City Guangshuo New Energy the PRC RMB125,708,800 100%  Operation of solar
Group Co., Ltd. limited liability company power plant
SEETABENERERERAA TEAEREEAQA AR #125,708,8007T BENREU
Zhongneng Hexin Longhua County Solar the PRC RMB10,000,000 100%  Operation of solar
Power Generation Co., Ltd. limited liability company power plant
HEMERECHFAGEZEFRETAR FTEHAERIEIRA A K %10,000,0007T EENRANEU
Hebei Yuedu City Construction Investment the PRC RMB120,000,000 100%  Public infrastructure
Co., Ltd. limited liability company construction
A REH T ERBREBR DA HEAREERA A #120,000,0007T NEER
Baoding Qiantai Investment Co., Ltd. the PRC RMB120,000,000 100%  Public infrastructure
limited liability company construction
RERZFREFR QA PEAEREERA A R #120,000,000 7T NEEH
Shandong Shengfeng Heating Co., Ltd the PRC RMB30,185,065 90%  Smart energy service
limited liability company
IRFLERNBEREMERTF hEARETLQA AR %30,185,0657T BEERRE
Notes: B sx -

[0] The principal place of operation of each subsidiary is the same as its place 0]

of incorporation.

(ii) The English names of certain subsidiaries represent the best effort by the (ii)

Group’s management to translate their Chinese names, as these

subsidiaries do not have official English names.

B D 2 I B AR v B B L G T K S 3 B
A -

HRETHEBARLEE T RXAME - KK

NEBDAEBEERREZEASABESTX
HTEBERS -
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& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

22. INVESTMENTS ACCOUNTED FOR 22.
USING THE EQUITY METHOD

The table below provides the reconciliation of the Group’s aggregate

carrying amounts of investments in associates from opening to

closing balances:

RAESEEARNKRE

TREIANEERBERBNRE LR
) 82 B R 45 B O ST B

2023 2022
—EE-=F T
RMB’000 RMB’000
AR T ARBT T
Opening balance HA 4 45 £ - 265,854
Share of net profit/(loss) of associates accounted £ F # 7 /A A BR B B & 2 &)
for using the equity method WH (4B 1D EE 30,520 (265,854)
Dividend received B AR B (30,520) -
Closing balance HAR 45 82 - =

Set out below are the associates of the Group as at 31 December
2028 and 2022. The entities listed below have share capital
consisting solely of ordinary shares, which are held directly by the
Group. The place of incorporation is also their principal place of
business, and the proportion of ownership interest is the same as the

proportion of voting rights held.

% of ownership interest
As at 31 December

ATEHINEAEBR T _=FR_FT_—
FTZA=+—HOBERQA - T EHE
MR EREBRER ARAEEERRS
BeRAEMERLBETSETITELEN
HoMBERENLIRFANRERELL
{5 AR ] o

Carrying amount
As at 31 December

FrEERERLLH IREE
R+=HB=+-—8H R+=—A=+-—H
Place of Measurement
Name of entity incorporation 2023 2022 method 2023 2022
EREE SRR —FT_=F —T_—F FHEHZE —E-=Ff —FT-_—_F
Longyao (Beijing) Clean Energy  the PRC 45% 45% Equity method - =
Technology Co., Ltd.
(“Longyao Beijing”) (a)
Rt R) B R EREH H HEm A
BRQA(TFERIER]D @
Gao Bei Dian City Longchuang  the PRC 40% 40% Equity method - =
Central Heating Co., Ltd.
(“Longchuang Heating”) (b)
= 8 U T 2 Bl & A A E EwmE

BRAR (TR ()
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2023 #;

22. INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (continued)

(a

(b)

On 4 June 2018, Baoding Yize New Energy Technology Co.,
Ltd. (“Baoding Yize”), an indirect wholly-owned subsidiary of
the Company, and Beijing Yaohui Hengchang Technology
Partnership Enterprise (Limited Partnership) (“Beijing Yaohui”),
an independent third party, agreed to make capital contribution
to Longyao Beijing, which is principally engaged in heat supply
business. As a result, Baoding Yize obtained 45% equity
interest of Longyao Beijing and shall contribute
RMB135,000,000 to Longyao Beijing before 31 December
2021. During the year ended 31 December 2021, Baoding
Yize and Beijing Yaohui had entered into supplemental
agreement that the unpaid amount to be paid before 31
December 2025. RMB33,400,000 has been paid by Baoding
Yize as of 31 December 2023 and 2022.

On 5 January 2024, Longyao Beijing had been deregistered
and such commitment of capital contribution (Note 22(d))
would be lapsed.

On 21 May 2019, Beijing Longguang, an indirect wholly-owned
subsidiary of the Company, entered into a capital increase
agreement with Hebei Julin Chuanghe Cultural Communication
Co., Ltd. (“Hebei Julin”), a company owned by the Controlling
Shareholder, pursuant to which Beijing Longguang agreed to
make capital contribution to Longchuang Heating, a wholly-
owned subsidiary of Hebei Julin. As a result, Beijing Longguang
obtained 40% equity interest of Longchuang Heating by
making capital contribution of RMB245,000,000. According to
the valuation report issued by an independent third-party
valuer, the Group’s share of the fair value of Longchuang
Heating’s identifiable assets and liabilities on the acquisition
date was RMB263,000,000. The excess of the Group’s share
of the fair value of Longchuang Heating’s identifiable assets
and liabilities over the cost of investment amounting to
RMB18,000,000 was included as share of net profit of
associates accounted for using the equity method for the year
ended 31 December 2019.

wE BRI
E-F-=ft-ASt-ALEE

2. XAEZEZEARNEE @)

(a)

(b)

RZZE—-—NFAMEA AN A M
BE2BMBARREREHERE
RERAA(RERE]) BB LE
ZHtEREEENBEABELE
(BERAE) (@B REnE
BIER(EZRFHAER) EITIE
E-At - REREMEBERIER
%K EBER_T=-_—F+=A
=t+— A mERIEREEARYE
135,000,000 RE ZE =T = —F
+ZA=1+—HLFE REn2H
ERRBRBI Y HAHBE BRZ2F
—EFt+_A=+t—BAEZNERHA
ReHE_E-_=FR_T-—_F+
“AZ+—H RERBEITAR
# 33,400,000 7T °

R-Z-_ME—AFRA BRIEAE
R & & (K sE22(d) #5
R o

R-_ZE—AFRAE-_+—8B £&A2Q
RIMEE2EWB AR RE X EHB
7= I8 A% SR B /9O Jb B8 A Rl 32k
EEER AR (T F L
B EREXRE R AL B #
Z2EEM B R RRA D #EITIE
Zo-RAit  tRBRAEHEEARE
245,000,000 7T BX 15 [ &l 2 17 40% %
- BEBYE=FHEMLE AN
HERS AEBEERGEEAR NN
KEENAZNEERABBENRTE
B & A R #263,000,0007C ° A~ & &
EHEAIRNAFNEERABEN
ATFEBLEEKREANTD AR
18,000,000 TCEt ABE =T —NF +
At BLEFEEFRAESEA
BR RO & R R AE A {p 58 -
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

22. INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (continued)

(b)

(c)

(d)

(Continued)

According to the capital increase agreement, Hebei Julin has a
profit guarantee for Longchuang Heating, which will be
assessed by Beijing Longguang and Hebei Julin every three
years from 1 January 2020. The profit compensation will be
calculated at the end of each three-year term and settled by
Hebei Julin on or before 31 March of the year immediately
following the relevant three-year term. The first three-year term
ending 31 December 2022 had been assessed on 31 March
2028. According to the assessment result, Hebei Julin should
pay compensation of RMB21,600,000 to Beijing Longguang.
For details, please refer to the announcement of the Company
dated 31 March 2023. As at the date of this annual report,
Beijing Longguang has not received any compensation.

The Group has discontinued recognition of its share of losses
of associates. The amount of unrecognised share of losses of
associates for the year and cumulative unrecognised share of
losses of associates, extracted from the relevant management
account are as follows:

22 RAEZEABRNERE @

(b)

(c)

(%)

RIEIEE ek - A b B A SR A E )
GESHNRE ZRBN =T =_FF
— R — H A Bt = E I F
ME=—FEZ— X - BAFELES
“FHERSETE WA BHE
NREEBEE=FHE2FEZ=A
=t+t—HRZAKE -BE=_ZT ==
F+-_A=Z+-—"HBHNE—BE=FH
REE_ZTE-_=ZF=-_A=+—H#
TEZ - REEZER AL BHE
M4t R 3 A R # 21,600,000 7T
ZHEER -FEREL2MEARRBHA
TE-=FE=A=+—H2zR% &
EARFIRE AT E K R WE E A
HER -

AEBCRIEEREREZ REH
BENE BB AREERKRENSF
NEBERRABREEOBESER
L RNF R RERERNDBMNT

2023 2022
—E—-= —E-=
RMB’000 RMB’000
AR TR ARBF T
Unrecognised share of (gains)/losses of NEFEHE R R A R FER
associates for the year (U zs) E5iah 58
— Longyao Beijing —[fE R R (1,861) 427
— Longchuang Heating —[& &l # 5 27,317 512,328
Cumulative unrecognised share of losses of 2 it R MR BB & A 7
associates BB H
— Longyao Beijing —[E Rl R - 1,861
— Longchuang Heating —ERIE N 339,577 312,260
Commitments in respect of associates (d) BfeE 5] HEBE A& IE
2023 2022
—E=-= —E-=
RMB’000 RMB’000
ARBT ARBF T
Investment in Longyao Beijing RERILEREE 101,600 101,600
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Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

23. FINANCIAL INSTRUMENTS BY 23. e T EEA
CATEGORY
The Group holds the following financial instruments: AEBEFEETcmIA:
(@) Financial assets (@ =MEE

Financial assets at
amortised cost
REBERATE
HWeEMEE
2023 2022
—EE-=F T
RMB’000 RMB’000
ARBT T AREFT

Trade and other receivables B 5 K H A EKFE
(excluding non-financial assets) (TEIEEcRHEE) 277,556 239,292
Restricted cash 2R HI3R & 38 7,817
Cash and cash equivalents He kB EEY 227,705 205,381
505,299 452,490
(b) Financial liabilities b) EREE
Financial liabilities at
amortised cost
RBERAGFTENESREE
2023 2022
—_E-= —_=EF_-—
RMB’000 RMB’000
ARE T AREFIT
Trade and other payables B 5 Kk H A e 58
(excluding non-financial liabilities) (TEfEFs/mAasE) 52,705 56,793
Borrowings BE 160,500 186,300
Lease liabilities HEAE 13,253 13,162

226,458 256,255
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FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

24. OTHER FINANCIAL ASSETS MEASURED 24.
AT AMORTISED COST

BREBEMKATENHEM
EREE

2023 2022
—E_=HF —ZE=-=
RMB’000 RMB’000

AR®BT R ARBTT

Loans to third parties REERTE=H

49,385 55,683

Less: loss allowance B B R B

(49,385) (65,683)

Interests from loans to related parties and third parties charged at
commercial rates are included in finance income.

For debt investments at amortised cost showing a significant
increase in credit risk since initial recognition, a total allowance of
lifetime expected credit losses amounting to approximately
RMB49,385,000 was recognised as at 31 December 2023 (2022:
RMB55,683,000).
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2023 #;

7 & M8 R
E-E-=fF+-A=+—ALFE

24. OTHER FINANCIAL ASSETS MEASURED 24. R At EN Ha £

AT AMORTISED COST (Continued) F;ﬂ ﬁ E (48)
Movement in the loss allowance of other financial assets at measured REHEKAGTENEM S R E E R E BB
amortised cost is as follows: EEEHMT :
Receivable
relating to
Loans to Loans to investment
related third parties in Shandong
parties (a) (b), () Hailifeng (d) Total
=i
RHEERT WLREBIE
RUEERT F=F REFBEW
B8 B 75 (a) (b) * (c) FEUFKIE(d) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETIT ARBTIT AR®TT AR®BTx
As at 1 January 2022 NR-—-E-_—_%—H—H 2,282 61,703 6,345 70,330
Decrease in loss allowance  JE5 48 & & il (2,282) (6,020) — (8,302)
Written-off T 58 = = (6,345) (6,345)
As at 31 December 2022 R=-B=-=HF+=HA=+—H
and 1 January 2023 E=ZZE=-_=%—HA—H — 55,683 — 55,683
Decrease in loss allowance [ 18 £ 4 )8 = (929) = (929)
Derecognition for portion WILERARE Y ELEITL D
settled by investment
properties — (5,369) — (5,369)
As at 31 December 2023 R-B-_=%+=-HA=+—H — 49,385 - 49,385
(@  For the year ended 31 December 2023, no loss allowance was @ BEZZE-=F+=ZA=+-—8H
reversed for loans to related parties based on the management’s Ik F E $E'< BEEEEMENRE
impairment assessment (2022: RMB2,282,000). SR MBI STIRENERRE
BEEEE(—T - —F: ARK
2,282,0007L) °
(o)  The Group’s loans to third parties mainly include various loans ) AEEREF=ZFTERHNERETEZSR
provided to target companies in accordance with the payment BREZERETWRERINTRE T?F
arrangement of potential acquisition transactions. The Group I‘? ERARERENER - REEZ
recovered part of the loans during the year ended 31 —=f+=ZA=+—8” Jt¢f $ &
December 2023, a total allowance for expected credit losses WETHAER IR ==
amounting to approximately RMB49,385,000 was recognised F+-_A=+—HpnBEHEEEIE
as at 31 December 2023 (2022: RMB55,683,000). TR B R4 A R 49,385,000
T —F: A\R#¥55683,0007T) °
(c)  During the year ended 31 December 2023, RMB5,369,000 (2022: o BHE—_ZTZ-_=%+-_A=+—81t

RMB nil) was recovered by transfer of investment properties (note
18), and the remainings recoveries were by cash settlement.

FE AR¥5369000T( ===
FARBZL)EREEREME
(FFFE18) Y=l - M er N IBRIE B
SEEUE o

BSEREEREMRLT £ 2023

137



138

Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

24. OTHER FINANCIAL ASSETS MEASURED 24. R At EN Ha £
AT AMORTISED COST (Continued)

()  (Continued)

The security of loans to third parties is as follows:

Principal amount as

& E

AFE=NDRENEREFRDOT :

at 31 December 2023 Pledged assets Guarantees
R-ZBZ=ZF+=A
=+—HBWEELHE EEREE EHRA
RMB’000
AR® T
2,000 Borrower’s assets By the borrower’s controlling shareholder and
an independent third party
BERABE ERABEBRBRRER —E2BLE=F
6,980 Equity interest in the borrower By the borrower’s parent company, controlling
shareholder and his spouse
ER/ON T ERAZBRA - ERRE R E S
23,671 Borrower’s assets and equity interest in By one of the shareholders of the borrower

a third-party company
BRABERE -—HE=7RAHRE

As at 31 December 2023 and 2022, the Group’s other financial
assets measured at amortised cost were all denominated in

RMB.

Since the other financial assets measured at amortised cost
were short-term in nature and the interest rates were close to

the market rates, the carrying amounts of other financial assets

measured at amortised cost were not materially different from
their fair values as at 31 December 2023 and 2022.

(d)  The net carry amount of RMB53,655,000 was transferred as
the consideration of acquiring Shandong Shengfeng Heating
Co.,Limited on 30 September 2022 (Note 36).
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and independent third parties
EBERAN—BRERBIE=FH

RZEBEZ=ZFR=_FT__F+=A8
=+ —B AEBEZRBEHENATEN
EmemEEEPAAREIE-

HREBEHEAATENEMSHE
FF&%EE&HTAm%ﬂfﬁ

H MR- E_=ZFR-_T-_—_F+
A=+ —RAREHEKAGFENE

teMmEENERTEEREERNFEEE
ERK o
o R=ZZTE_=—FHLA=+8 ERKEFE

AR 53 655,0007T & 8 5% 1 5
WRBREHRNEREELAAHNRE
(Pff5E36) °
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R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

25. OTHER NON-CURRENT ASSETS

26

25 HittEREBEE

2023 2022
—E-= —_ZET_—_—
RMB’000 RMB’000
AR T AR®ET T
Recoverable value-added tax to be utilised N —FRRERANFENGER
after one year HEIFF S 9,063 9,077
INVENTORIES 26. &
2023 2022
—E-= —_EF-—
RMB’000 RMB’000
AR T ARBT T
Finished goods RUAK oA 4,865 6,667
Less: write-downs of inventories B FEKE (1) (1
4,864 6,666
Cost of inventories amounting to RMB1,478,000 (2022: BE_ZT_=ZF+-_RA=Z+—HBLLH
RMB15,962,000) were recognised as cost of sales during the year EX

ended 31 December 2023.

Write-downs of inventories to net realisable value amounting to RMB
nil (2022: RMB nil) were recognised in cost of sales during the year
ended 31 December 2023.

The Group reversed RMB22,000 of previous write-downs of
inventories during the year ended 31 December 2022 since the
Group has sold the goods to independent customers at a price
higher than the net realisable value. The amount reversed was
included in cost of sales for the year ended 31 December 2022.
There is no reversal of inventories write-down for the year ended 31
December 2023.

TéﬁﬁkﬁAEﬁ%mu&oooﬁ(:%:
AR #15,062,0007C ) R A 5 &

&$°

BHE_Z-_=F+-A=1+—HLFE"
GFERZEANERFENKEAREST T
(ZZEZZF: AREBEZTT)ERREEK
Ao

HEZZTZ-_ZF+ZA=1+—HLFE"
HRAEECESRA Z2HFENERS
EREETBEIYIRES  AEEREE AT
EBRE ARK220007T - BB/ ETA
HE_T-_—_F+_A=+—HLEFEHX
HERAR REBEE_T_=F+_-_A=
T—HLEFEE VERELDTFERKE-
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES

EZRHEMERNRIE
2023 2022
—E-= —_ZET_—_—
RMB’000 RMB’000

ARET T ARETT

Trade receivables (a) B 5 EWFIE @) 287,572 288,718
Tariff adjustment receivables (b) (B 1 Bh FE W FRTE (b) 149,113 122,912
436,685 411,630
Less: loss allowance W BB (225,192) (229,27%)
Total trade receivables B 5 EWF IR B 211,493 182,355
Prepayments SERNE ! 1,302 2,992
Deposits and other receivables ek ﬁ ftb & W 5K IR 66,620 57,494
Less: loss allowance W B ERE (557) (557)
Total trade and other receivables B 5 hHAMERFIBERE 278,858 242,284
Non-current portion JER B E S (23,570) (23,570)
Current portion Tt B B 255,288 218,714
As at 31 December 2023, the collection rights of trade receivables RZEBE-_=F+_A=+—H kB8 %

derived from certain solar power plants with carrying amount of
RMB148,612,000 (31 December 2022: RMB132,653,000) were
pledged as security for the Group’s borrowings (Note 31).

Ageing analysis of trade receivables in gross basis, based on the
invoice date is as follows:

T K E UL BR M E A R #148,612,000 7T
(ZBEZ_=ZF+=-A=Z+—H: AR¥
132,653,0007T) B & 5 & U 3% 18 IR 3R A 4
B IEAREBEBEMNER TS -

AENBZAHNE S ERKBLENERR
DT :

2023 2022
—E—-= —E-—F
RMB’000 RMB’000

ARET T AR®TT

Within 1 year R—FA 53,209 66,496
1 year to 2 years —FEMF 57,378 50,808
2 years to 3 years MEZRE=F 47,721 37,076
Over 3 years =% E 278,377 257,250

436,685 411,630
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Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES 27. E 5 K& H 1t e WURROE )

(Continued)

(@) Trade receivables from sales of household solar power @ REBEEFPALKESZNESERK
generation systems are due within 180 days from the date of HIEERFEBEALI80KX AN HY o 5K
billing. Trade receivables from rendering smart energy services BIEMHEEZRERENE 5 E KRR
are due within one year from the date of biling. Trade HERERHE—FERNEHE - KHH
receivables from sales of electricity are due within one month EEIMEBEZEBFEERELR
from the date of billing. To measure the expected credit losses, B—EARNIES - A E2EHEES
trade receivables have been grouped based on shared credit B -EoEKFBEEERZERE
risk characteristics and ageing. The allowance for trade BEERERRETUSE R_ETE_=4F
receivables as at 31 December 2023 and 2022 was F—ZE-_—_F+-_A=+—H B5
determined as follows: FEWRIEMBBEEETOT
As at 31 December 2023 R-ZEB-=%+=-A=+—H

Past due
Past due between Past due
Sales of household solar Not yet within 6 months to over
power generation systems $5iE&EF A X R R % past due 6 months 18 months 18 months Total
mHefE A ki

oy

HWABA BHEEAR Z18f8F 18AML

3
Gl

Indlividually assessed: 18 B 54 -
Gross carrying amount REAE

(RMB’000) (ARETT) - - - 191,203 191,203
Loss allowance BERE

(RMB’000) (AR®ETFT) - - - (179,868) (179,868)
Collectively assessed: AR
Expected loss rate BHEER 0% 0% 5% 9%
Gross carrying amount REA%

(RMB’000) (AR®ETF7T) 7,028 5,227 10,958 8,033 31,246
Loss allowance BEREEARETT)

(RMB'000) - - (509) (723) (1,232)
Total loss allowance BERELSE

(RMB’000) (AR¥TIT) (181,100)
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES

(Continued)

(@)

XINDA INVESTMENT HOLDINGS LIMITED Annual Report 2023

25. 5 & H b fE U FIE ()

(Continued) @ (&)
As at 31 December 2022 R-ZE-_—_F+-A=+—H
Past due
Past due between Past due
Sales of household solar Not yet within -~ 6 months to over
power generation systems $#§&F AR REAK past due 6 months 18 months 18 months Total
#H6ME A pall =i
WABH SH6EAR =18f8A 18EAM L f@at
Individually assessed: 1 Bl 5T A4
Gross carrying amount REBE
(RMB’000) (AR¥ETF D) = = = 197,307 197,307
Loss allowance EiEEE
(RMB’000) (AREETT) = - — (182,820) (182,820)
Collectively assessed: HE T
Expected loss rate 1B BB 1B & 0% 0% 5% 10%
Gross carrying amount RE#HE
(RMB’000) (AREFT) 8,409 4,508 10,139 410 23,466
Loss allowance BEREEARETT)
(RMB’000) - — (515) (41) (556)
Total loss allowance EBIEREBER
(RMB'000) (ARBFT) (183,376)




Notes to the Consolidated Financial Statements

For the year ended 31 December 2023 &, &

27. TRADE AND OTHER RECEIVABLES

(Continued)

(@)

fFE MBI RME
—TEC=F+-A=+—HLEEE

27. E 5 & H it fE U KB (@)

(Continued) @ (%)
As at 31 December 2023 R=-ZT-_=%+=-HA=+—H
Past due Past due
Past due between between Past due
Rendering smart Not yet within ~ 1yearand 2 yearsand over
energy services REHESERRE past due 1 year 2 years 3 years 3 years Total
gt g g
MABE BAEIFER 15826 25F3F 3FENE gt
Individually assessed: 18 B 7 17 -
Gross carrying amount  BE [ 42 58
(RMB’000) (AR®TT) - - - 1,908 27,693 29,601
Loss allowance EEEE
(RMB’000) (ARETT) - - - (1,908) (27,693)  (29,601)
Collectively assessed: A4 71 -
Expected loss rate HHEEX 0% 5% 9% 13% 16%
Gross carrying amount  BR E 42 58
(RMB’000) (ARETT) - 343 4,289 3,100 - 7,732
Loss allowance ERRE
(RMB’000) (ARETT) - - (199) (279) - (478)
Total loss allowance BEREESR
(RMB’000) (ARETFT) (30,079)
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES

(Continued)

27. E 5 & H {th FE I FIE ()

@  (Continued) @ (&)
As at 31 December 2022 R-ZE-_—_F+-A=+—H
Pass due Past due
Past due between between Past due
Rendering smart Not yet within 1yearand 2 yearsand over
energy services EHESERRE past due 1 year 2 years 3 years 3 years Total
pa = B H B H
HABE BHEIFA 15525 2FEE3F SFE #Er
Individually assessed: 18 B 7 17 -
Gross carrying amount  BE [ 42 58
(RMB’000) (AR FT) 56 - 1,908 16,845 10,914 29,723
Loss allowance BiERE
(RMB’000) (ARETFTT) (56) - (1,908) (16,845) (10,914) (29,723
Collectively assessed: AT
Expected loss rate TBHE B & 0% 5% i TNEA TNEA
Gross carrying amount  BE[E 42 58
(RMB’000) (AREFT) 5,627 3,100 — — — 8,727
Loss allowance BRERE
(RMB’000) (ARETFT) = (157) = - - (157)
Total loss allowance EiEEEER
(RMB’000) (ARETFT) (29,880)
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For the year ended 31 December 2023 H & — =

27. TRADE AND OTHER RECEIVABLES

(Continued)

(@)

(Continued)

As at 31 December 2023

fFE MBI RME
=+ -A=t+—BIt&EE

27. E 5 & H it fE U KB (@)

@ (%)

R=-ZT-_=%+=-HA=+—H

Past due Past due Past due
between between between
Past due 11 months 23 months 35 months  Past due
Sales of electricity HEE D Not yet within and and and over
(non-government entities) (FEHFEE) pastdue 11 months  23months  35months 47 months 47 months  Total
gt
BE BHNER BH220@A AHMBMEA  47EA
HABEE 1MEAR ZE28@F  E3BEA  E47EA DU 5
Individually assessed: 18 5 571 -
Gross carrying amount REAE
(RMB'000) (ANR®F ) - - 649 857 4,278 7,500 13,284
Loss allowance BREEE
(RMB’000) (AR®T) - - (649) (857) (4,278) (7,500) (13,284)
Collectively assessed: HE T
Expected loss rate EHEEE 0% 0% 5% 9% 13% 16%
Gross carrying amount RHERE
(RMB’000) (AREFT) 1,550 7,227 4,671 469 194 395 14,506
Loss allowance BEEE
(RMB’000) (ARET) - - (217) (42) (25) (65)  (349)
Total loss allowance BRERERSR
(RMB’000) (AR®T) (13,633)
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& M5 RMEE

For the year ended 31 December 2023 #;

B=E=

27. TRADE AND OTHER RECEIVABLES

(Continued)

(@)

ZE+-A=t+—AILER

27. E 5 & H {th FE I FIE ()

(Continued) @ (&)
As at 31 December 2022 R-ZE-_—_F#+-_A=+—H
Past due Past due Past due
between between between
Past due 11 months 23 months 35months  Past due
Sales of electricity HES S Not yet within and and and over
(non-government entities) (BT EB) pastdue 11 months 23 months 35 months 47 months 47 months Total
panl =
Bl mHNER BH223EA BH3BEHA 4718 A
WASHE 1MEAR  ZE23EA  E35EA  F47@EA AE  #Et
Individually assessed: 18 5712 -
Gross carrying amount REAE
(RMB’000) (AR®T) = 649 857 4,278 7,658 2,154 15,596
Loss allowance BEEE
(RMB’000) (AR FT) = (649) (857) (4,278) (7,658) (2,154) (15,596)
Collectively assessed: A -
Expected loss rate EHBEX 0% 0% 5% 10% 14% 18%
Gross carrying amount REESE
(RMB’000) (ANR®FTT) 3,446 6,610 3,254 194 196 199 13,899
Loss allowance BEES
(RMB'000) (ARET) - - (169) (19) (28) (35) (247)
Total loss allowance BREBERSR
(RMB’000) (ARETFT) (15,843)
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Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES

(Continued)

27. E 5 & H {th FE I FIE ()

(@)  Continued @ (&)

As at 31 December 2023 R—EB-_=F+=-A=+—8

Past due Past due Past due
between between between
Sales of electricity HEEN Pastdue 11 months 23 months  35months  Past due
(tariff adjustment (EEMHAER Not yet within and and and over
receivables) FIE) pastdue 11 months  23months  35months 47 months 47 months  Total
A
BE BHNER BH22BEE BHBMEAE  47@EA
HMABHE 11EAR Z23f8A Z35f8 A Z4718R RE @
Collectively assessed: AT
Expected loss rate EHBEEX 0% 0% 0.13% 0.25% 0.43% 0.64%
Gross carrying amount REAE
(RMB'000) (AR®T) 1,939 29,896 36,811 33,354 25,841 21,272 149,113
Loss allowance BREEE
(RMB’000) (ARET ) - - (48) (84) (112) (136)  (380)
Total loss allowance BEREBESE
(RMB’000) (AR&T ) (380)
As at 31 December 2022 R-ZBE-_—_F#+_-_A=+—H
Past due Past due Past due
between between between
Sales of electricity HEEN Past due 11 months 23 months 35months  Past due
(tariff adjustment (EEHAER Not yet within and and and over
receivables) IE) pastdue 11 months 23 months 35 months 47 months 47 months ~ Total
Bl AanEA BH3EA #H35EA 4718 A
mABE 1EAR ZE23f8 A Z=3518 A Z471E A Ak Mt
Collectively assessed: AT
Expected loss rate EHBEE 0% 0% 0.09% 0.21% 0.36% 0.55%
Gross carrying amount REAE
(RMB’000) (AR FT) 2,589 34,602 33,458 30,286 19,906 2,071 122,912
Loss allowance BEEE
(RMB’000) (ARET ) = = (30) (64) @) (1) (176)
Total loss allowance BEEEBEE
(RMB’000) (AREFT) (176)
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& M5 RMEE

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES

(Continued)

(0)

As at 31 December 2023, RMB117,278,000 (2022:
RMB85,721,000) of tariff adjustment receivables, derived from
the subsidies in respect of sales of electricity were past due for
more than 11 months. Applying the expected credit risk model
result in loss allowance amounted to RMB380,000 recognised
for tariff adjustment receivables as at 31 December 2023 (2022:
RMB176,000).

BEZRHEMmEYRE

R IE (@)

%:;::¢+—ﬂ:+fav%§
$HE E 4 Bh /) B (B AL B IR

AR #117,278000c (=T — —

A R #85,721,0007t ) E % #5488 11
BA-FEABEHREERRKRERZH
HEEMUBBKRKER_ZT==F
+ZA=+—"BEIAEBBEEAR

¥380,000(Z T _F: AR¥
176,0007T) °
€ Movement in the loss allowance of trade and other receivables © EBIREMEWFEBBBEHNSE
is as follows: BT
2023 2022
—E_=HF —EFq-=
RMB’000 RMB’000
AR®BT AR®T T
Opening balance B ¥ 45 o4 229,832 206,258
(Decrease)/increase in loss allowance EEEE O ), 5 m
— Trade receivables — B 5 EWHIE (4,083) 23,574
— Other receivables — H b R FRIR - —
Written off as uncollectible B #2% J: W o0 i 0 S
— Trade receivables — B85 RrkHKE - -
— Other receivables — Efh e FRIA - -
Closing balance B R 45 o4 225,749 229,832
(d)  The Group’s trade and other receivables were denominated in ) AXEEBEBSNHMEWRZEN TS
the following currencies: HEEEHE -
2023 2022
—E;-=F —_F-—
RMB’000 RMB'000
ARET R ARBFIT
HK$ BT 118 36
RMB AR 278,740 242,248
278,858 242,284

As at 31 December 2023 and 2022, the carrying amounts of
trade and other receivables approximated their fair values.

RZEZ=FR-_ZFT-__F+=-A
=+—H B KHEMERKRFKENE
AEEEQAFERE
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R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

28. RESTRICTED CASH

29.

As at 31 December 2023, the Group’s restricted cash amounted to
RMB38,000 (2022: RMB7,817,000) is mainly used for settlement on
the development of designated public infrastructure construction

28. SR#EIB &

RIZZBZ=F+A=+—8B rEEFF

SRRAFIIRE ARMES8,000T(—ZF = —4F:
AREET7817,000L) T ZEEARENERE

business. HEABEERER -
CASH AND CASH EQUIVALENTS 2. RERBEEEY
2023 2022
—E-=F —ZE-=
RMB’000 RMB’000
ARE T ARET T
Cash at bank RITF 227,205 205,380
Cash on hand EFERe - 1
227,705 205,381

The Group’s cash and cash equivalents were denominated in the

FEENRE KRS EEYATIEE

following currencies: aT{E :

2023 2022

—E_-=F —=E=-=
RMB’000 RMB’000
AR T AR®T T
Us$ ET 17,184 2
HK$ T 23,867 45,249
RMB AR 186,654 160,130
227,705 205,381
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FReMBERERME

For the year ended 31 December 2023 B2 T - =4¢+_-A=+—H

IFEFE

30. SHARE CAPITAL AND RESERVES 30. BRAK # &
(a) Share capital (@ B
Authorised and issued share capital: /i E = ?é ? TR ZIK .
2023 2022
—E-=fF -
No. of No. of
shares Amount shares Amount
R#OEE ©8 ERnE- 4! T8
’000 HK$’000 '000 HK$'000
TR TR iR T
Authorised: EE
Ordinary shares of HK$0.01 each & B I {B0.017% 7T K & 38 ik 2,000,000 20,000 2,000,000 20,000

Ordinary shares, issued and fully paid:

EER CBR{ITHEHE:

2023 2022
—EZ=f —E-—F
No. of RMB No. of RMB
shares Amount equivalent shares Amount equivalent
B fn 88 28 FBRAREK BRin 8 R &8 SBEARE
’000 HK$’000 RMB’000 ‘000 HK$'000 RMB’000
T’ TEL AR¥TR T TEL AR%®TR
At1danuaryand H—A—BRk
31 December +=ZA=+—H 1,484,604 14,846 12,255 1,484,604 14,846 12,255
(b) Reserves (b) &

(i)

Share premium

The excess of the issued price net of any issuance
expenses over the par value of the shares issued has
been credited to share premium of the Company.

Under the Companies Law (Revised) of the Cayman
Islands, the funds in share premium are distributable to
the shareholders of the Company provided that
immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a
position to pay off its debts as they fall due in the
ordinary course of business.
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For the year ended 31 December 2023 #;

30. SHARE CAPITAL AND RESERVES (continued)

(b) Reserves (continued)

R & M5 RMEE

E-FE-_=E+-_A=+—HIL&EE

30. AR K 7% 8 @)
(b) 1 m

(i) Statutory reserve iy ZERE
The PRC statutory reserve were established in AREBECDRESDHBREEKL
accordance with the relevant rules and regulations of the ERARAREBET A BIAA
PRC and the articles of association of the companies 4 = 2 M B  EETFE R
within the Group. The companies in the PRC are H-FREBARRA®KE T
required to transfer certain proportion of their net profit BlE R (EERTEFEEE
(after offsetting prior-year losses) to general statutory B)EE-RAEAFERE REZE
reserve. For the year ended 31 December 2023, —E-_=F+-A=+—H1t
RMB1,626,000 was credited to statutory reserve (2022: FE - AR1,626,0007T 5 A
RMB681,000). TEERB(ZZE__F: AR
#681,0007T) °
General statutory reserve can be used to reduce prior- —REEHEBATRARBLDBE
year losses, if any, and may be converted into paid-in/ FEEEB(NAE) WAHEBIK
share capital by issuing new shares to shareholders RREFMBFRAEZB D
proportionate to their existing percentage of equity te 9] [m) B 3R ZE AT ET AR T 8 A
interests provided that the balance after such issue is BB AR EZERITEM
not less than 25% of the registered capital. General FESTEENRTZMELRDN
statutory reserve is non-distributable other than in 25% ° BB BN — ME T
liquidation. HBEAAARDIK ©
31. BORROWINGS 1. 68
2023 2022
—E_=HF —EF-=
RMB’000 RMB’000
AR T ARET T
Secured bank finance BERRITHE
Pledged and guaranteed borrowings (a) BERMEREEQ) 160,500 186,300
Current B Ej
Pledged and guaranteed borrowings BEHMEREE 26,900 25,800
Non-current FERN A
Pledged and guaranteed borrowings BERREREE 133,600 160,500
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FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

31. BORROWINGS (Continued) 31. ‘ﬁ%ﬁ(ﬁ?)

As at 31 December 2023 and 2022, the Group’s borrowings were RE_=F KT -_—_F+-_A=+—

152

repayable as follows:

B -AEEEEEEEWT :

2023 2022
—EB-=5F —_EF_—
RMB’000 RMB’000
AR T ARET T
Within 1 year R—FR 26,900 25,800
Between 1 and 2 years —FEEWFE 28,300 26,900
Between 2 and 5 years MEERF 83,500 86,400
Over 5 years AFEMNUE 21,800 47,200
160,500 186,300
(a)  As at 31 December 2023, the Group’s borrowings amounting @ MRZZE—=F+=—A=+—H &%
to RMB160,500,000 (2022: RMB186,300,000), with interest &8 AR #160,500,00070(=Z =
rates ranging from 5.04% to 5.28% (2022: 5.39% to 5.63%) — 4 : AR ¥186,300,0007T) £ 1 F
per annum, were jointly guaranteed by the Controlling 5.04%%5.28% (=T = — % : 5.39%
Shareholder, his spouse and a company controlled by the E563%)MENEFBE - ZEEBE
Controlling Shareholder. Property, plant and equipment of A A R HAC B A Mo 5 AR IR B 4
solar power plants of the Group with carrying amount of HE—EAastRIEHER BBEE
RMB227,927,000 (2022: RMB246,991,000) and the collection B A ARK27,927,000C (2T ==
rights of trade receivables derived from the solar power plants £ AR #246,991,0007T ) B 4N £
were pledged as security for these borrowings (Note 15(a) and WHIRBILHWE - E R EE R IR
27). BUMHEWREBRREEERIER
ZEEENER(WE15@ &K27) ©
(o)  As at 31 December 2023 and 2022, the Group’s borrowings ) RZZEZ=FR-_ZFT-__F+=A4
were all denominated in RMB., =+—H AEEEBEEETIUARE
ERER
(c) As at 31 December 2023 and 2022, the carrying amounts of 00 RZEBE-_=Z=FKk-_ZFT_—_%+=-H

the Group’s bank borrowings were not materially different from
their fair values as the interest rates were close to the market
rates.
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32.

33.

Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

TRADE AND OTHER PAYABLES R.EZFRHEMENKIE

2023 2022

—E-= —EFq-=
RMB’000 RMB’000
AR T AREF T
Trade payables B 5 A 15,845 17,586
Accruals and other payables FEETE R R E b FE - 3KIB 36,860 39,207
52,705 56,793

Ageing analysis of trade payables based on invoice date is as follows:

ERBRAMNE Z RN FIRNKRE DT
m

2023 2022
—E-=F —E-—F
RMB’000 RMB’000

AR®E T ARETT

Within 1 year —F R 357 6,492
Over 1 year —FE Pk 15,488 11,094
15,845 17,586

As at 31 December 2023 and 2022, the Group’s trade and other
payables were all denominated in RMB and the carrying amounts
approximated their fair values.

DIVIDENDS 33.

During the years ended 31 December 2023 and 2022, the Company
did not declare any dividends to the shareholders of the Company.

RZEBE_=ZFR_FE_—_F+_A=+—
B AEENZE S REMEMNZKEBBHUA
REFE BEEMEREQFERE -

R E
BE-_ZT_=—Ffrh-_ZT-_—_F+=-_AF=+

—HLEFE ARRELEAARTABRRE
IRAERIACE e
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

34. CASH FLOW INFORMATION M EEHREER

(@) Cash generated from operations (@) BREMBRE
2023 2022
—E-=F —E-=
Notes RMB’000 RMB’000
Bt & ARBTR ARBT T
Loss before income tax BrETSFLATE 1B (24,359) (274,273)
Adjustments for: KAELTIHER:
Depreciation of property, plant and equipment ¥ %  lE MR EITE 15 31,186 33,529
Depreciation of right-of-use assets FREEERE 16 1,215 998
Amortisation of intangible assets A 17 2,668 1,868
Depreciation of investment properties BREMEFE 18 14 -
Impairment losses on property, plant and ME - BERRERE
equipment B 15 50,960 -
Impairment losses on right-of-use assets CREEEREER 16 536 =
Impairment losses on goodwil EEMERBE 17 7,298 -
Gain on lease modification HEETT = 16 - (69)
Reversal of inventories write down FE MR 26 - (22)
(Reversal of impairment losses)/impairment losses 2 5 K H ) & U 3% 18 &Y
on trade and other receivables (REBERE), FE
548 27 (4,083) 23,574
Reversal of impairment losses on other financial & E §5 5k A5t 2 B H b &
assets measured at amortised cost MEEMREBEREL 24 (929) (8,302)
Gain on derecognition for portion of other BIFERUREYEEE
financial assets measured at amortised cost MR ER AT ER
settled by investment properties HiheREELDFE
gy ik (5,369) =
Net losses/(gains) on disposal of property, plant ~ H & W2 « & K& B &K
and equipment B8/ ()78 11 15 (26)
Losses on disposal of subsidiaries HEMRBARNEE 11 - 8,488
Deferred income from government grants R B BT AL B R T
WA (107) (107)
Finance expenses, net BMERTFE 12 6,580 4,442
Share of net (profit)/losses of associates RAEZEARNBEED
accounted for using the equity method BIH) (AEF),/ 4t 85 10 38 22 (30,520) 265,854
Foreign exchange losses/(gains) [E 5 &8,/ (k) 11 2,549 (3,589)
Changes in working capital: EEEALE
Decrease in inventories FERD 1,419 23,887
Decrease/(increase) in contract assets BRBEERD/(EM) 6,232 (2,870)
Increase in trade and other receivables B 5 I H th FE YR IE
N (32,371) (46,547)
Decrease in trade and other payables BHREMEMNHIE
Do (4,088) (14,045)
Increase/(decrease) in contract liabilities BRHEEEN/(RD) 4,972 (6,332)
Cash generated from operations KEmBRE 13,818 7,458
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Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

34. CASH FLOW INFORMATION (continued) M EEREEZE @
(b) Net debt reconciliation (b) EBRFELRE
2023 2022
—E-=H —_=EF_-—
RMB’000 RMB’000
AR®TF T AREF T
Cash and cash equivalents ReLBEEEY 227,705 205,381
Restricted cash R Hl 3R & 38 7,817
Borrowings — repayable within one year BEE-—RN—FRNEER (26,900) (25,800)
Borrowings — repayable after one year BE-—R—FrEE (133,600) (160,500)
Lease liabilities HEAE (13,253) (18,162)
Amounts due to related parties A B 5 5K IE (2,914) (3,391)
Net cash R & 55 51,076 10,345
Cash and cash equivalents HENEEEEY 227,705 205,381
Restricted cash PR HII3R & 38 7,817
Gross debt — fixed interest rates BB — EEH=E (16,167) (16,558)
Gross debt — variable interest rates BERE — 2B = (160,500) (186,300)
Net cash H& ¥R 51,076 10,345
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

34. CASH FLOW INFORMATION (continued) M. BEREER @

(b) B FEL K@

Liabilities from financing activities

(b) Net debt reconciliation (continued)

REBMEEHNAR
Amounts
Borrowings  Borrowings due to
due within due after related Lease
1 year 1 year parties liabilities Total
- ERIE -FHID B
WEE WEE BEBAIXE HESE #st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR®Tn ARBTT ARBTT ARETR
Balance as at 1 January 2022 R-B-_—_E—-F—B&#H (24,700) (186,300) (850) (12,737) (224,587)
Cash flows BeRE
Funds paid YHES 24,700 = 1,044 213 26,857
Funds received W E & - - (4,485) — (4,485)
Interest paid FAFE 11,129 - - 686 11,815
Non-cash changes FEEEH
Interest expense MERAY (11,129 — — (686) (11,815)
Foreign exchange adjustments ERAR = = = @] (@)
Other non-cash movements HiRe g (25,800) 25,800 = (636) (636)
Balance as at 31 December2022 R-ZE=-=—f+=-A=+-—H
and 1 January 2023 R-E-=5-F-H#&H (25,800) (160,500) (3,391) (13,162 (202,853)
Cash flows BeheE
Funds paid YHES 25,800 - 1,172 729 27,701
Funds received WEE ¢ = = (661) = (661)
Interest paid FAHF & 9,166 = = 718 9,884
Non-cash changes FREEH
Interest expense B (9,166) - - (718) (9,884)
Other non-cash movements HikReE8 (26,900) 26,900 (34) (820) (854)
Balance as at 31 December2023 R=-ZE=-=f+=-H=+-—H
b33 (26,900) (133,600) (2,914) (13,253) (176,667)
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36.

Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

COMMITMENTS

Investment commitments

Commitments in respect of associates are disclosed in Note 22(d).

BUSINESS ACQUISITION IN PREVIOUS
YEAR

On 26 July 2018, Beijing Longguang, a wholly-owned subsidiary of
the Company, entered into the an agreement with Shengli Oilfield
Lifeng Industrial Group Co., Ltd. (“Shengli QOilfield Lifeng”) and
Shandong Hailifeng in relation to the investment of the Group in
Shandong Hailifeng (“Acquisition Agreement) to acquire a 40%
interest in Shandong Hailifeng with an aggregate consideration of
RMB60,000,001. Under the Acquisition Agreement, Shengli QOilfield
Lifeng has provide certain performance about Shandong Hailifeng,
otherwise, Beijing Longguang shall have the right to require Shengli
Qilfield Lifeng to repurchase the 40% equity interest held by Beijing
Longguang in Shandong Hailifeng pursuant to the terms and
conditions of the Acquisition Agreement.

As Shandong Hailifeng failed to meet its performance target, Beijing
Longguang elected to exercise the put option granted by Shengli
Qilfield Lifeng to Beijing Longguang and requested Shengli Qilfield
Lifeng to repurchase the 40% interest in Shandong Hailifeng. A
repurchase agreement between Beijing Longguang, Shengli Oilfield
Lifeng and Shandong Hailifeng was entered into on 29 March 2019
under which Shengli Oilfield Lifeng agreed to repurchase the 40%
interest in Shandong Hailifeng for an aggregate consideration of
RMB60,000,001 (“Repurchase Agreement”). In addition, Beijing
Longguang is entitled to the distributable profit of Shandong Hailifeng
of RMB16,000,000 for 2018 in accordance with the terms of the
Repurchase Agreement and the Acquisition Agreement.

35.

36.

EYE

RE &I
B 2 20 ) 4R B A 7R A M B 22() B -

F—FENEBRWE

RZE—NFELtAZ+B KRQag&
M B A RdL REX S AEERE LFREF
LHBEFNEALEXEREGR AR (5
F S B AL ) Rl B8 F) L RT 57 5k (i
Bkl LBRE AR60,000,0017T
UG B 1L 3R 78 ) 42 B9 40% HE 25 o AR 18 UK BE
FOBAABANECREEETERLRE
FMEBEHRBZNEL AR T bRE
S AR AR U 5 R IR R R Bk
BEF B R L e R TR R ILREF
A RI40% IR ANFERS o

MR LIRS R U R EREEREZE 4t
TR SR AR 1T E B R B R 2 A db R R
3% RO SR 0h B - B SROBE A B A e R
W3R8 F 2 B 40% R & o db R B S - B R
HEMERLFENER=ZF—NF=A
Z+NBEIZEE B B BAHE
&R E B REARKG60,000,001 7T E
BILRSHEM40%ERS((EERE] -
e A+ Ab B S B AR 1R B B 1 I W iE
MEOERES LRENER=_F—NF
&) 7] 7 B s ) A R ¥ 16,000,000 7T ©
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

36. BUSINESS ACQUISITION IN PREVIOUS  36. t —FE R EK WE @

158

YEAR (continued)

Beijing Longguang has only received the distributable profit of
RMB16,000,000; while consideration for the 40% equity interest in
Shandong Hailifeng in the amount of RMB60,000,001 remains
outstanding and has not been paid. On 10 August 2020, Beijing
Longguang, Shandong Hailifeng, Shengli Oilfield Lifeng and
Shengfeng Heating entered into a settlement agreement (the
“Settlement Agreement”) to settle the outstanding amount by way of
Shandong Hailifeng transferring 90% of the interest in Shengfeng
Heating held by it to Beijing Longguang.

According to the Settlement Agreement, upon completion of transfer
and before 30 September 2022, Shengli Qilfield Lifeng has the right
to repurchase the equity interest held by Beijing Longguang in
Shengfeng Heating for a consideration of RMB60,000,000. Upon 30
September 2022, Shengli Oilfield Lifeng has lost the right to
repurchase the equity interest held by Beijing Longguang in
Shengfeng Heating and considering other provisions of Settlement
Agreement, the Group consolidated Shengfeng Heating by business
acquisition.
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Notes to the Consolidated Financial Statements

R & M5 RMEE

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

36. BUSINESS ACQUISITION IN PREVIOUS

YEAR (continued)

The provisional fair value of identifiable assets and liabilities of the

acquiree as at the date of acquisition were:

36. F —FEMNERWE @

RKBEH HUBAZABIRNEERA
BEHNEREATER :

30 September
2022
hA=+H
RMB’000
AREET T
Intangible assets mEEE 60,589
Cash B 451
Trade receivables & 5 W F A 12,051
Other receivables H b JE YT FIE 2,639
Inventory 7E 5
Trade payables E 5 5T (9,926)
Other payables E 1t & 15 5K 1A (696)
Contract liabilities EHEE (14,934)
Deferred tax liabilities FEIEAE (8,971)
Total identifiable net assets at fair value BAFEINER BN FEELTE 41,208
Non-controlling interest I 12 B (4,120)
Total net assets EEEAR 37,088
Goodwill ﬁ'éﬁ = 16,567
53,655
Fair value of consideration paid: ENREBEZAFE:
Financial assets measured at amortised cost BRBHEK AT ENSREE (63,655)
Net cash inflow arising from acquisition WHEEAEMIRES R AFRE 451

The amount of the non-controlling interest at the acquisition date
amounted to RMB4,120,000. Since the acquisition date, Shengfeng
Heating has contributed RMB4,705,000 and RMB1,518,000 to the
Group’s revenue and loss for the year ended 31 December 2022
respectively. If the acquisition had occurred on 1 January 2022,
Group revenue and loss for the year ended 31 December 2022
would have been RMB209,554,000 and RMB321,054,000
respectively. This pro forma information is for illustrative purposes
only and is not necessarily an indication of revenue and results of
operations of the Group that actually would have been achieved had
the acquisition been completed on 1 January 2022, nor is it intended
to be a projection of future performance.

RBBEBH EEBREZSEARARE
4,120,0007L - EWEE HHIR - BRER N B
SR ABAEEHE_T=-_—_F+=-A=+
—HIEFEER T AR®4,705,0007T & A
R #1,518,000 7T B Y 25 J E5 18 - fisi W BB =
BR-_ZE-_—_F—F—B%4 AA&HE
BE-Z-_—_F+-_A=1+—HLFED
Iz R B 1B 1§ 9 Bl A R ¥ 209,554,000 7T
KA R #321,054,0007T ° A5 & RHEH
HACZH T —ERBAMEKBEEN=Z
TR HEREAEEERESN
WEmREEEE  TTBIERBRREREZ
FEA o
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37. RELATED PARTY TRANSACTIONS

Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

37. BB AR S

(@) Transactions with related parties () EHBEBLINXS
2023 2022
—E-=H —F_-—
RMB’000 RMB’000
AR®T ARET T
Funds received from companies controlled FE 55 M TS R AE HI A
by the Controlling Shareholder arising NEIRFES®
from trade transactions 7,252 4,380
Funds received from companies controlled RE SR HINARRR—ZBHAIT
by an executive Director of the Company EEEHNANMEES
arising from trade transactions 102 1,660
Funds received from an associate arising MIEESH XN —EEE QA
from non-trading transactions BSE® - 2,000
Funds repaid to companies controlled REIHIRGERES TER
by the Controlling Shareholder arising % B 42 I B9 A A
from trade transactions (1,172) —
Funds repaid to companies controlled MNESGRXHEEEST ZIK NC]!
by an executive Director of the Company —ERTESEHNOR
arising from trade transactions - (1,944)
Loans repayment received from a company  [A] 7R A 7] — & 1T B 5 4% & &Y
controlled by an executive Director of —ERAKEEEER
the Company - (10,950)
Loans repayment received from an associate  [A] — & B 4 A 7 W EUE 18 & 7 - (2,050)
Interest from loans to a company controlled  [AI 7R A & — & #197 & =15 4 &9
by an executive Director of the Company — A7) % i E 2P U ER A
| &, - 326
Sales of goods or rendering services to: SHE S M ie M Eﬁ% :
Companies controlled by the Controlling 22 % A% R P I B
Shareholder 7,616 7,737
Companies controlled by an executive RRB—BRITESESH
Director of the Company NG - 1,470
7,616 9,207
Purchases of goods or receiving services from: B8 B & § sl * HE‘(%{ :
Companies controlled by the Controlling 22 % A% R A I B9 A
Shareholder 661 —
Companies controlled by an executive KRB —BHRITESESH
Director of the Company NE] — 2,485

XINDA INVESTMENT HOLDINGS LIMITED Annual Report 2023



37. RELATED PARTY TRANSACTIONS

Notes to the Consolidated Financial Statements

For the year ended 31 December 2023 #;

(Continued)

(a

(b)

Transactions with related parties (continued) (@)

Sales and purchases of goods and services were made on
normal commercial terms, conditions and market rates.

As at 31 December 2023, the Group’s borrowings amounting
to RMB160,500,000 (2022: RMB186,300,000) were jointly
guaranteed by the Controlling Shareholder, his spouse and a
company controlled by the Controling Shareholder (Note
31(a)).

Key management personnel compensation (b)

Remuneration for key management personnel of the Group,
including amounts paid to Directors, is as follows:

7 & M8 R
E-F-=Ft+-A=+—BILFE

37. BB A R Z @m)

EHEBRETNRS m

PEERRRHRBEIEE AR
R RBHE—RAEER RS
5 AR AT -

R-ZTE—_=F+=-—A=+—8" 4%

B &8 A R #¥160,500,000C (= Z =
— 4 AR #186,300,0007T) 5 B
AE B H BB LA & — 8 A 4 AR AR SR 4%
il 89~ 7 B AR (K 5E31(a) ©

FTEEEBAEHM
AEBELIEZEBBABNTM(BRE
IRHFESHRE) DT :
2023 2022
—F-=F —T-=
RMB’000 RMB’000

AR® TR ARBTT

Wages, salaries and allowances TE - %4 K=E 4,043 4277

Post-employment benefit and RONTE T f2 b 18 A B 2
other welfare expenses 482 525
4,525 4,802
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

37. RELATED PARTY TRANSACTIONS

(Continued)

37. BB A R Z @)

R ER

(c) Outstanding balances with related parties

(c) ERBLHRBE

162

2023 2022
—E-=F —_EF-—
RMB’000 RMB’000
ARB TR ARET T
Amounts due from: EWFRERE :
Companies controlled by the Controlling B 5K 5 A AR B R H Y
Shareholder arising from trade transactions NG| 10,455 9,745
Companies controlled by an executive MESZRHEARRNE] —BHIT
Director of the Company arising from ==k = /NG|
trade transactions - 10
10,455 9,755
Amounts due to: ERRERE
Companies controlled by the Controlling MIEE B K5 B 5L A& B 12 5
Shareholder arising from non-trading SO/NE]
transactions 914 489
Companies controlled by an executive MIEESHRZGEARRE —F
Director of the Company arising from HITEEEHAR
non-trading transactions - 902
An associate arising from non-trading HIIEBHRH5E —EEERFA
transactions 2,000 2,000
2,914 3,391

Note:

0] Other amounts due from and due to related parties were interest-
free, unsecured and with no fixed terms of repayments.
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Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 &2 T - =F+_-_A=+—HItFE

38. STATEMENT OF FINANCIAL POSITION 38. A AR Z B Bk 0 R & f5#
AND RESERVE MOVEMENT OF THE HE 2 g
COMPANY
(a) Statement of financial position of the (@) &2 7z 8B E
Company
2023 2022
—E-Z=ZF T F
RMB’000 RMB’000
AR®BT T ARET T
Assets EE
Non-current assets kREBEE
Property, plant and equipment W - BE KF 17 36
Right-of-use assets ERAEEE 119 2
Investments in subsidiaries R E R B HIRE 346 346
Loans to subsidiaries REEXRTHE QA 832,795 817,256
833,277 817,640
Current assets REBEE
Other receivables H b & W SR IB 118 39
Cash and cash equivalents HeEREEEEY 95 3,651
213 3,690
Total assets EEHARE 833,490 821,330
Equity and Liabilities EnkBaE
Equity attributable to owners of AATHEEAELHERS
the Company
Share capital A% A 12,255 12,255
Reserves (b) &1 (b) 1,175,933 1,159,694
Accumulated losses (b) 25TE B () (355,075) (350,895)
Total equity AR 833,113 821,054
Liabilities 8&
Current liabilities B A&
Other payables H fth JE S FRIE 257 256
Lease liabilities HEARE 120 20
Total current liabilities AEBEEARE 377 276
Total liabilities B8 377 276
Total equity and liabilities EaRAEEE 833,490 821,330

The statement of financial position of the Company was
approved by the Board of Directors on 26 March 2024 and

was signed on its behalf

ARB B RARN T M4
ZA-tTABREZ=GHME THT

JIEERKREE

Wei Qiang Han Qinchun
i BRE
Director Director
EFE BFE
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Notes to the Consolidated Financial Statements
FReMBERERME

For the year ended 31 December 2023 2 — T - =F+_-_A=+—HItFE

38. STATEMENT OF FINANCIAL POSITION 38. AR TA 2 B AR N &K K ##
AND RESERVE MOVEMENT OF THE R ENeY
COM PANY (Continued)
(b) Reserve movement of the Company

(b) A2FHERE

Share-based

Share compensation Exchange Accumulated
premium reserve reserve losses
LU 3 X A4 HY
IR 17 %5 18 N % B X #E Rt 8
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTRT AR®TT ARBTT
At 1 January 2022 R-_ZE-_—_F—HF—H 1,090,355 360 (24,324) (46,667)
Loss for the year FRNEE — — — (304,228)
Other comprehensive  H fth 2 & U A
income — — 93,303 =
At 31 December 2022 A ZZE ==
and 1 January 2023 +-—A=+—HK
—E-=F—HF—H 1,090,355 360 68,979 (350,895)
Loss for the year FREIE = = = (4,180)
Other comprehensive H b % [ Ug A
income — — 16,239 —
At 31 December 20283 =T =~ = F
+=ZA=+—H 1,090,355 360 85,218 (355,075)
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Notes to the Consolidated Financial Statements
FeMBERERME

For the year ended 31 December 2023 HEZ S _=F+_A=+—HILFE

39. BENEFITS AND INTERESTS OF 0. EZTHEALES
DIRECTORS
The remuneration of Directors of the Company for the years ended HE T =K -_FT-_—_F#+=-A=+
31 December 2023 and 2022 is set out as follows: —ALEFEARARREZTNHFMOT ¢

Year ended 31 December 2023
BE-_E-_=Ff+-A=t—HLEE

Other

emoluments paid

or receivable in

respect of

Director’s other

services in

connection with

the management

Employer's  of the affairs of

contributiontoa  the Company or

retirement its subsidiary
Name i Fees Salary  benefit scheme  undertaking (c) Total
RESRM
FHEELADT
REME DR
ERHEMRY
RABRAFEZ MEARERH
ne e EEHX Hi £ (c) a5t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AR®T R AR®T ARBTR AR®T R ARB TR

Chairman TE
Mr. Wei Qiang Mok 4 - 1,762 16 - 1,778

Independent non-executive BIFHTES

Directors
Mr. Wong, Yik Chung John BERELE 225 - - - 225
Dr. Han Qinchun BREET 225 - - - 225
Mr. Feng Zhidong (o) BER K ED) 225 - - - 225

675 1,762 16 - 2,453

BEREERBRAE  FH 2023 165



166

Notes to the Consolidated Financial Statements

& M5 RMEE

For the year ended 31 December 2023 & 2= — & —

39. BENEFITS AND INTERESTS OF

ZE+-A=t+—AILER

0. EEZHE/A R ER @

DIRECTORS (Continued)
Year ended 31 December 2022
BE_E__&+-_A=+—-HIEE
Other
emoluments paid
or receivable in
respect of
Director’s other
services in
connection with
the management
Employer’s  of the affairs of the
contribution to a Company or
retirement its subsidiary
Name e Fees Salary benefit scheme undertaking (c) Total
HEFRM
BEHEEALNR
S E & A A
EHMEMRE
RANEMGE 2 MEMNHERES
ik #e EEHX Hir# 20 #5t
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
AR®FT AR®ETTT ARBTT ARBTT ARBTT
Chairman &
Mr. Wei Qiang MRTE - 1,681 15 - 1,696
Independent non-executive ~ B I FHTES
Directors
Mr. Wong, Yik Chung John BEEBRELE 215 - - - 215
Dr. Han Qinchun BRE®L 215 - - - 215
Mr. Han Xiaoping (a) BETRE@Q 111 - — — 111
Mr. Feng Zhidong (b) B E R L) 54 — - - 54
595 1,681 15 - 2,291
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39. BENEFITS AND INTERESTS OF

40

Notes to the Consolidated Financial Statements

For the year ended 31 December 2023 #;

DIRECTORS (Continued)

Note:

(@) Mr. Han Xiaoping has resigned from the Board from 8 July 2022.

(b) Mr. Feng Zhidong was appointed on 7 October 2022.

() These represent the fair value of share options granted to the Directors
under the Company’s share option scheme and recognised as equity-
settled share-based payment expense for the respective years. The value of
these share options was measured according to the Group’s accounting
policies for share-based payment transactions, including adjustments to
reverse accrued in previous periods where grants of equity instruments are
forfeited prior to the vesting date. The principal terms and the number of
options granted are disclosed in Note 8(b).

No Directors of the Company waived or agreed to waive any
remuneration during the current and previous financial years. During
the current and previous financial years, there were also no amounts
paid or payable by the Group to the Directors or any of the five
highest paid individuals as an inducement to join or upon joining the
Group or as compensation for loss of office.

APPROVAL FOR CONSOLIDATED 40.
FINANCIAL STATEMENTS

The consolidated financial statements were approved and authorised
for issue by the board of Directors on 26 March 2024.
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Financial Summary

MEEaR

A summary of consolidated results and assets, liabilities and equity of the AEB BT RGBT HFEFENGRAEEIUNLE

Group for the last five financial years is set out below: E-BEEEBEHIOT
CONSOLIDATED RESULTS mE¥EE
2019 2020 2021 2022 2023
—E-NF ZTTF T —F ZFT=Z —E-=HF

RMB’000 RMB’000 RMB’000 RMB'000  RMB’000
ARETT ARBTE AREBETT ARBTT AR®TxR

Ea— I 3¢ 147,460 396,413 462,642 195,200 114,030
Income tax (expense)/credit 158 (B ), H % 64,454 (2,240) (38,873) (31,875) 3,958
Profit/(loss) for the year FREFL(EE) (261,414) (1,257) (30,038) (306,148) (20,401)
Attributable to: LA &4 :

Owners of the Company ADTEEA (264,522) 1,064 (28,221)  (306,368) (18,179)
Non-controlling interests FEE AR HE = 3,108 (2,321) (1,817) 220 (2,222)

CONSOLIDATED ASSETS, LIABILITIESAND “ZABE - - SERER
EQUITY

2019 2020 2021 2022 2023
—“E-NFE —TE-_TF T T —EB-=F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR®TT AR®TT AR®TIT AR®TxR

ASSETS =93
Non-current assets ERBEE 926,511 810,420 770,991 550,628 464,336
Current assets mEEE 925,343 743,960 728,627 629,170 672,255
Total assets BEMTE 1,851,854 1,554,380 1,499,618 1,179,798 1,136,591
LIABILITIES aE
Non-current liabilities ERBEGE 261,586 233,876 211,330 209,478 182,171
Current liabilities mEAE 365,175 118,588 116,697 104,022 103,007
Total liabilities BEAEE 626,761 352,464 328,027 313,500 285,178
EQUITY %
Equity attributable to ANRAER ANEMN

owners of the Company R 1,215,786 1,194,930 1,166,499 860,768 848,105
Non-controlling interests JEE RS 9,307 6,986 5,092 5,530 3,308
Total equity W AR 1,225,093 1,201,916 1,171,591 866,298 851,413
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