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Summary of
Financial Information

Year ended 31 December

BE+-_B=+—HLEE

RESULTS EF 2023 2022 2021 2020 2019
—E-=f T F T _ZIZF _T-hE

HK$'000 HK$000 HK$'000 HK$'000 HK$'000

FTAERT TER FTAET FET FER

Revenue Wz 205,314 262,271 332,047 255443 461,909
(Loss)/profit before income tax BRETSIRAT (5518) /&7 (45,339) (163,175) 57,079 56,720 (56,038)
Income tax credit/(expense) FisRiER,/ Y 5,207 3223 (8782) (13,637) (3783)
Profit from discontinued operation 3% B B4 L& EH ) HF - - - 71,697 =
(Loss)/profit for the year SEE (58 /&7 (40,132) (159952) 48297 114,780 (59,821)

As at 31 December
B+ZB=+—H

ASSETS AND LIABILITIES BEREE 2023 2022 2021 2020 2019
—E-= _BCCF E”-F T”TF _T—NE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TERT FER FET FET FiET

Current assets MEBEE 448,082 505,512 521,764 342343 293457
Non-current assets FRBEE 140,422 176,445 326,843 326,756 384901
Total assets BmEE 588,504 681,957 848,607 669,099 678,358
Current liabilities TEEE 130,943 174,029 152,687 160,197 279,998
Non-current liabilities FRBER 26,519 35,190 39,719 40,768 71470
Total liabilities BaR 157,462 209219 192,406 200965 351468
Net assets BESH 431,042 472,738 656,201 468,134 326,890

Capital and reserves attributable to ~ AA B ERFH A

equity holders of the Company BAR G 345,639 380,631 553,714 378094 260474
Non-controlling interests FERER 85,403 92,107 102487 90,040 66416
431,042 472738 656,201 468134 326,890
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Chairman's
Statement

FREHRS

TO OUR SHAREHOLDERS

On behalf of the board ("Board”) of directors (“Directors”) of Net-A-Go
Technology Company Limited (the “Company”), | am pleased to present the
annual results of the Company and its subsidiaries (together referred to as the
“Group”) for the year ended 31 December 2023 (the “Year”).

FINANCIAL RESULTS

For the Year, the Group recorded a revenue of approximately HK$205,314,000
for the Year, compared to a revenue of approximately HK$262,271,000 for the
year ended 31 December 2022, representing an decrease of approximately
21.7%. The drop in revenue was mainly attributable to the decrease in the
project numbers from the environmental maintenance business as certain
contracts with high gross profit margin were completed.

Gross profit for the Year amounted to approximately HK$22,964,000 (2022:
HK$47,857,000). After taking into account of the general and administrative
expenses, net impairment loss on financial assets and contract assets, other
income and net other loss, net finance income-net, income tax credit
and other comprehensive loss, the Group recorded total comprehensive
loss attributable to the equity holders of the Company of approximately
HK$36,829,000 (2022: HK$177,211,000).

Environmental maintenance business

The environmental maintenance business is headquartered in Chengdu, and
is penetrating into other regions in the PRC such as Xinjiang Autonomous
Region, Hebei Province and Inner Mongolia Autonomous Region. As of 31
December 2023, the Group had a total of 9 environmental maintenance
service contracts in progress with the total contract amount of approximately
RMB314,450,000.

RERBRERAR | —S-=F5%
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BIRENEBAR (B TAEH) BEZF
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PROSPECTS

Looking forward, the Group will continue to utilize its available resources
to engage and develop its core business and newly developed businesses.
Apart from the existing businesses, the Group will explore business
opportunities in other industries such as high growth businesses in the PRC
(including but not limited to high technology and internet business) that will
flourish in the post-pandemic economic environment in order to generate
a stable and constant stream of income to the Group and create long term
value for our shareholder.

APPRECIATION

Finally, | wish to take this opportunity to thank our shareholders, customers
and business partners for their ongoing support and trust. Also, | would like
to express my appreciation to my fellow Directors and the staff of the Group
for their solid contribution and unwavering dedication to the Group. Based
on our success, we remain optimistic about the prospects of the Group's
future business development. We intend to execute our well-established
business strategies to enhance the Group’s value and to bring a desirable
return to our shareholders.

Sang Kangqiao
Chairman

Hong Kong, 26 March 2024

Chairman'’s Statement
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Management Discussion
and Analysis

EIRE R R ot

BUSINESS AND OPERATIONAL REVIEW

The Group engaged in four operating segments namely, Environmental
maintenance business, Property leasing business, Trading business, and
Others. The executive directors of the company assess the business
performance based on a measure of operating results. Information reported
to the CODM for the purposes of resources allocation and performance
assessment focuses on the operating results of the Group as a whole as the
Group's resources are integrated.

The Group's reportable segments are as follows:

(i) Environmental maintenance business
(i) Property leasing business

(i) Trading business
(iv)  Others

The “Others” business segment consists of the financials of business which
sells medical devices.

The Group recorded a revenue of approximately HK$205,314,000 for the Year,
compared to a revenue of approximately HK$262,271,000 for the year ended
31 December 2022, representing a decrease of approximately 21.7%. The
gross profit ratio for the Year was approximately 11.2%, which was lower than
gross profit ratio of approximately 18.2% for the year ended 31 December
2022.The drop in revenue and gross profit ratio were mainly attributable to
(i) a decrease in the project numbers from the environmental maintenance
business as certain contracts with high gross profit margin were completed,
and (i) the increase in operating costs such as labour costs, gasoline and
diesel fuel.

Gross profit for the Year amounted to approximately HK$22,964,000 (2022:
HK$47,857,000). After taking into account of the general and administrative
expenses, net impairment loss on financial assets and contract assets, other
income and net other loss, net finance income-net, income tax credit
and other comprehensive loss, the Group recorded total comprehensive
loss attributable to the equity holders of the Company of approximately
HK$36,829,000 (2022: HKS$177,211,000).
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Environmental Maintenance Business

The environmental maintenance business is headquartered in Chengdu, and
is penetrating into other regions in the PRC such as Xinjiang Autonomous
Region and Inner Mongolia Autonomous Region. Its scope of services
mainly includes (i) janitorial services for public areas in cities; (ii) classification
management of solid waste, bulky garbage and food waste; and (jii) facility
maintenance management of refuse collection points.

During the Year, the environmental maintenance business recorded a
revenue of approximately HK$161,419,000, compared to a revenue of
HK$247,348,000 for the year ended 31 December 2022. The performance of
environmental maintenance business experienced a considerable decline in
2023 compared to the previous year, as the management exercised caution
and was prudent to bid new projects, which resulted in decrease in revenue
as there were no new projects secured in 2023.

As of 31 December 2023, the Group had a total of 9 (2022: 11) environmental
maintenance service contracts in progress with the total contract amount of
approximately RMB314,450,000 (31 December 2022: RMB584,560,000) for the
remaining contract term.

Property Leasing Business

During the Year, the Group recorded a rental income of approximately
HK$2,881,000 (2022: HKS$3,302,000) for the leasing of an office in Beijing.

Trading Business — security trading business

For the Year, the Group recorded a gain on disposal of financial assets at fair
value through profit or loss in the amount of approximately HK$2,312,000
(2022: loss of HK$2,884,000) and a fair value loss of financial assets at fair
value through profit and loss in the amount of approximately HK$4,573,000
(2022: HK$2,692,000), both of which were classified as “Other loss-net” in the
consolidated statement of comprehensive income.

Business - trading of frozen meat business

During the Year, the trading of frozen meat business, which was terminated,
generated approximately HK$6,995,000 (2022: HK$6,064,000) revenue to the
Group.

Management Discussion and Analysis
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Management Discussion and Analysis

BEERRE S

Business — trading of cosmetics products business

During the Year, the cosmetics trading business generated approximately
HK$19,986,000 (2022: HK$2,157,000) income to the Group.

Sales of medical devices business

During the Year, the sales of medical devices business, which was acquired
by the Group on 1 June 2022, generated approximately HK$ 14,033,000 (2022:
HK$3,328,000) revenue to the Group.

FINANCIAL REVIEW
Revenue

An analysis of the Group's revenue for the years ended 31 December 2023
and 31 December 2022 is as follows:

EH—LiUmBEZER

RAEEE bl RE 5 ERAREBERIX
5 #919,986,00058 70 (Z & Z 4 2,157,000
JT) ©

HEBESWMER

RAEE  AEAR B 4B —HIK
ErIHEBEESMESARERE RN E
#914,033,00038 70 (Z & — 4 3,328,000
7T) °

B1 75 [o] BB

U &
AEERBEE_E_=F+_-_B=+—H

R _FF_A=t+—HIEFEZIK
AT

2023 2022
HK$’000 HK$'000
FAET FAET
Environmental maintenance business IRIBMHEET
Services income for provision of environmental IRHIRIBAEEIRTEW
maintenance services ARFS WA 161,419 247348
Property leasing business MIERE £
Rental income HEWA 2,881 3,302
Trading business BEIER
Trading of cosmetic products EmE 19,986 2,157
Trading of frozen meat HBRES 6,995 6,064
Dividend and interest income from security trading 555 5 B8R B R EIRA - 72
Others Hith
Sales of medical devices THE B2 14,033 3,328
Total revenue U 205,314 262,271

14 REREBRAR| ZS=FFK



Cost of Revenue

The cost of revenue mainly comprised of service fees to workers, material
consumed, depreciation on machinery and motor vehicles, motor vehicles
expenses and utilities expenses from the environmental maintenance
business, and the cost of good sold for the trading business. Cost of
revenue for the Year amounted to approximately HK$182,350,000 (2022:
HK$214,414,000), representing an decrease of approximately 15.0% as
compared to last year. The decrease in cost of revenue is in line with the
decrease of revenue from the environmental maintenance business.

General and administrative expenses

The Group's general and administrative expenses mainly consisted of (i)
employee benefits expenses for staff; (i) legal and professional fee; (iii)
share-based payment expenses; and (iv) other administrative expenses,
which amounted to approximately HK$50,085,000 (2022: HK$191,498,000),
representing a decrease of approximately 73.8% compared to last year. The
decrease in general and administrative expenses was mainly caused by the
decrease in impairment of non-current non-financial assets of the Group,
including goodwill, intangible assets and property, plant and equipment.
Such impairments amounted to HK$142,012,000 for the year of 2022, as
compare to total amount of approximately HK$10,963,000 for the Year.

Employee benefit expenses

The Group had 787 staff and 1,022 labour, total 1,809 employees as at 31
December 2023 (31 December 2022: 1,000 staff and 1,192 labour, total
2,192 employees). The decrease in the number of employees is in line with
the decrease of revenue from the environmental maintenance business.
Total employee benefits expenses for the Year amounted to approximately
HK$107,867,000 (2022: HK$144,878,000) representing a decrease of
approximately 25.5% compared to last year. The decrease in employee
benefits expenses was mainly because of the decrease of number of labour.
The Group would regularly review the work allocation of the staff to improve
and maintain a high quality of service.

Management Discussion and Analysis
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Management Discussion and Analysis

BEERRE S

Liquidity, Financial Resources and Capital Resources
Capital structure

The Group's objectives for managing capital are to safeguard its ability to
continue as a going concern in order to provide returns for shareholders
and benefits for other stakeholders, and to maintain an optimal capital
structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets
to reduce debt. Consistent with others in the industry, the Group monitors
its capital on the basis of the gearing ratio. The Group's strategy, which was
unchanged during the year ended 31 December 2023, was to lower the
gearing ratio to an acceptable level.

Cash position and restricted cash

As at 31 December 2023, the Group's cash and cash equivalents were
approximately HK$245,234,000, representing an increase of 199.4% as
compared to HK$81,911,000 as at 31 December 2022. During the Year,
five principal protected deposits with ICBC for an aggregate amount of
approximately HK$ 160,128,000, which were classified as Financial assets at fair
value through profit or loss in the consolidated balance sheet, were matured
and credited to the Group's bank deposit account and subsequently classified
as Cash and cash equivalents.

Restricted cash in the amount of HKS$2,153,000 (2022: HKS$2,378,000)
were pledged as performance guarantee of various projects from the
environmental maintenance business as at 31 December 2023.

Trade receivables

As at 31 December 2023, the Group's net trade receivables were
approximately HK$152,833,000 (2022: HK$186,468,000). The decrease in
trade receivables is mainly in line with the decrease of revenue from the
environmental maintenance business.

PERZERAT | —2-=FFH
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Gearing ratio

The gearing ratio is calculated as net debt divided by total capital. Net debt
is calculated as consideration payable, lease liabilities, borrowings less cash
and cash equivalents. Total capital is calculated as ‘equity’ as shown in the
consolidated balance sheet plus net debt. As at 31 December 2023 and 31
December 2022, the Group is at a net cash position, hence, no gearing ratio is
disclosed.

Dividends

The directors do not recommend payment of final dividends in respect of the
years ended 31 December 2023 and 2022.

SIGNIFICANT INVESTMENT HELD, MATERIAL ACQUISITION
OR DISPOSAL OF SUBSIDIARIES AND AFFILIATED COMPANIES
AND PLANS FOR MATERIAL INVESTMENT OR CAPITAL ASSETS

There is no plan for material investments or capital assets as at 31 December
2023.

Share Option

The Share Option schemes of the Company was adopted pursuant to a
resolution passed by the Company’s shareholders on 19 November 2013
(the “2013 Scheme”) and 16 June 2021 (the 2021 Scheme) for the primary
purpose of providing eligible participants an opportunity to have a personal
stake in the Company.

No options had been granted, exercised, lapsed or forfeited during the Year,
and there were 40,000,000 options remained outstanding as at 31 December
2023 under the 2013 Scheme.

No options had been granted, exercised, lapsed or forfeited during the Year,
and there were nil options remained outstanding as at 31 December 2023
under the 2021 Scheme.

Management Discussion and Analysis

BREENmR D
BEAMFLE

EEABIEXRER FERUE A
HoEHFEREMRE HEEE BX
BIRE RIS EEYE - ERETE IR
EEEABERMI R NES FET
B R BE_ZF+_A=+—HBK_Z
I+ AZ+—R AEEERFRS
ARES > Bt I R E E A ALK

RE

EFETEBRECABRE_T_=FK=
T THET A=+ -HLEFENRER
Be

RIZZ=ZF+"A=+—HB UEEXEK
ENERBENGTE -

RERtE
RABBIBRES B HRBEARBRREN
“E—=Ft+—A+NB (ZT—=F5
) R—F—FXRATRA (22—
F5t8)) BBROAZRRMERMN TBET
MEERSRERHEEUNREARAT P
BEARE-

BB IR FE PR T R
#R U =T — =4 5t IR T 540,000,000
NBRENR B _=F+_"A=+—81
RTfE-

BEERENFEERERE 176 KW
BB M-E - —F518B M EERE
RIEZ=F+ZH=1+—HMNFK{Tf-

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2023

17



18

-

&7

Management Discussion and Analysis

BEERRE S

USE OF PROCEEDS

The Company has not conducted any equity fund raising activities during the
Year and subsequently after 31 December 2023. The use of proceeds from
the 2020 Subscriptions and 2021 Share Placing are updated as follows:

Use of Proceeds from the 2020 Subscriptions

Reference is made to the announcement of the Company dated 16
December 2019, 19 December 2019 and 7 January 2020 for the 2020

Subscription.

The net proceeds from the 2020 Subscription were approximately
HK$177,000,000 and the Company intends to apply the net proceeds in (i)
the settlement of outstanding consideration payable for the acquisition of
BYL Property Holdings Group Limited in 2018 (“Settlement of Consideration
Payable”) amounting to approximately HK$74,571,000 as at 31 December
2019; and (ii) general working capital as to the remaining balance. Up to the
date of this report, the Company had paid approximately HK$13,920,000 for
the Settlement of outstanding consideration payable, with the remaining
balance to be utilised as intended. Approximately HK$102,429,000 has been
utilised as general working capital as intended. The Group has no intention to
change the use of proceeds from the 2020 Subscriptions.

Use of Proceeds from the 2021 Share Placing

Reference is made to the announcement of the Company dated 23 March
2021 and 15 April 2021 for the 2021 Share Placing.
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Management Discussion and Analysis

BEEmRE S

The net proceeds from the 2021 Share Placing were utilized as follows: R —ERMEESEMENEFER
BT
Revised Utilised
allocation of amount of Unutilised
the Net theNet  Net Proceeds
Proceedson  Proceeds as at asat
29 December the date of the date of
2022 this report this report
FRigmIEB 8
RZE_Z
+=A BEFRRS BEFRRE
Z+hHHY HEWNEEHA BEHNXEBHA
RIETNE FERIERE FIGWERE
HKS million HKS million HKS million
BEAT BEHETT BEHETT
Operating costs and expenses of MIRIRHETE B TR 417 47 =
the initial stages of the new EEMAMES
environmental maintenance projects
General working capital of the Group ~ KNEB—REBES 219 219 =
Development of meat trading business 2 BAIEE ZE KR E—F 60.7 60.7 =
and further development of logistics ~ BEYR¥R 25
chain business
Investment in the 2022 Acquisition RER - "FIKRESE 252 252 =
(Note 1)
(fyat1)
Total Bt 1495 1495 =
Note 1:  On 29 December 2022, Aerospace Huatai and Benemae entered into a sk : RZ_E-__F+_B_+hHB"

supplemental agreement to the sale and purchase agreement pursuant
to which the both parties have agreed to adjust the consideration for
the 2022 Acquisition from RMB27,000,000 (equivalent to approximately
HK$31,649,000) to RMB21,500,000 (equivalent to approximately
HK$25,202,000). The balance resulting from such adjustment of

consideration was reallocate as general working capital of the Group.

MRERACZITULEEHEN
BRBE BLEEFRER T
T THERBEBERERARK
27,000,0007T (1872 4931,649,00078
70) S E AR %521,50000070 FHE
7R #925,202,00078 7t) ° AL > (B
BEYZEGREERSEALE
BE—REEEE-
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Management Discussion and Analysis
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PROSPECTS

Looking forward, the Group will continue to utilize its available resources
to engage and develop its core business and newly developed businesses.
Apart from the existing businesses, the Group will explore business
opportunities in other industries such as high growth businesses in the PRC
(including but not limited to high technology and internet business) that will
flourish in the post-pandemic economic environment in order to generate
a stable and constant stream of income to the Group and create long term
value for our shareholder.
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Biographical Details of

Directors and Senior Management

A R RS IEEE L

EXECUTIVE DIRECTORS

Mr. Sang Kanggqiao (&), aged 48, was appointed as executive
director of the Company on 27 October 2016 and is the Chairman of
the board of directors of the Company. He is also the Chairman of the
Nomination Committee and a member of the Remuneration Committee.
Mr. Sang obtained a bachelor’s degree in electrical engineering from Beijing
Institute of Technology. Mr. Sang has over 20 years of experience in the
securities investment industry in Hong Kong and the PRC. Mr. Sang Kanggiao
is also appointed as an executive director by Starlight Culture Entertainment
Group Limited (Stock Code: 1159), a company listed on the Main Board of the
Stock Exchange.

Mr. Xu Wenze (BF3Zi#), aged 60, was appointed as executive director
of the Company on 27 October 2016. Mr. Xu obtained a master's degree
in business administration from Tsinghua School of Economics and
Management. Mr. Xu has been the president of Guorun Construction Group
Limited since 1996 and the general manager of Beijing Rixing Property
Development Limited since 2004. From 2014 to present, Mr. Xu has been
employed as the president of Guorun Holdings Group Limited. He is also the
director of Asia Pacific Aviation Leasing Group from 2016.

Mr. Cui Peng (E2lE), aged 50, was appointed as executive director of
the Company on 27 October 2016. Mr. Cui obtained a bachelor’s degree
in money and banking from Beijing Business School in 1997. Mr. Cui was
employed as the assistant general manager of Sinotrans & CSC Holdings
Co., Ltd's finance department from 1997 to 2012. From 2012 to 2014, Mr. Cui
was the managing director of capital operations of ABCl China Investment
Corporation Limited. Mr. Cui has over 24 years of experience in the securities
investment industry in PRC and over 15 years of experience in Hong Kong's
securities industry.

HITESR

EEBEE R NR_T—RE+A
T HESZEARRBNTES  UAK
AREFEER W RRREETERRK
HNEEEME - RAEBIRETASE
RERIEELBMA -REENTERTH
BHRETERERI0FELR ZREXE
TREHSI PR ZMR EH AT ENIEREEE
EERAT M 1159) ZERMITE
=o

B GELRE 6058
T+t HEZRARABRITES Tk
TEHBEABRKEESESRESIRER
BTE2M - B—NARNFE FhEETES
EEEREEERARAZEAE _ETN
FHEALRBEFHEZERERATER
BopRIE—MEES HFARETELAEE
EREBARARMES HITAE T —F
EETEAMEAEERECES-

ATE—RETA

N — =

BRELEE o R _E—RE+BE -+t
HEZTALXABRNTEST EXERN
— NNt EBILEEERESEKIRITE
BtBEf - PR—NAtEE_T—_&F &
HESEATEIINEEMEBRERARM
BB N B FE _F—Y
T ERETEARRER (FE) KEBR
NEEREBEFBEIE o 2 I R P EE
ERETEREAUTLER RNEBE
TR SELER

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2023

21



Biographical Details of Directors and Senior ﬂanagement

EFEREREEEEREFR

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Xu Zhihao (&7& %), aged 52, was appointed as independent non-
executive director of the Company on 27 October 2016. He is also a member
of the Audit Committee and Nomination Committee. Mr. Xu graduated with
a bachelor's degree in laws from Guangzhou Jinan University in 1994 and
obtained a master of laws from the graduate school of China University of
Political Science and Law in 2004. Mr. Xu Zhihao was employed by a real
estate company prior to working at Huabang (Guangdong) Century law firm.
From 2001 to 2003, Mr. Xu Zhihao worked in Guangdong Rongguan law
firm. Mr. Xu Zhihao is currently a senior partner in Jincheng Tongda & Neal
(Shenzhen) and has extensive experience in the operation of banks and non-
bank financial institutions, including trusts, securities and financing leasing
institutions. Mr. Xu Zhihao is skilled in various real estate financing, including
trust support and equity financing.

Mr. Lam Ka Tak (#%3 %), aged 42, was appointed as independent
non-executive director of the Company on 27 October 2016. He is also
the Chairman of the Audit Committee and a member of Remuneration
Committee. Mr. Lam graduated from Hong Kong Polytechnic University with
a bachelor’s degree in accounting in 2003 and obtained a master of business
administration from the Hong Kong University in 2013. Mr. Lam Ka Tak was
employed by RSM Nelson Wheeler (currently known as RSM Hong Kong)
before working as an audit manager at KPMG. Mr. Lam Ka Tak currently serves
as the chief financial officer and company secretary of Beijing Enterprises
Medical and Health Industry Group Limited (currently known as Beijing
Health (Holdings) Limited) (Stock Code: 2389), a company listed on the Main
Board of the Stock Exchange. Mr. Lam Ka Tak is also appointed as an executive
director by Beijing Sports and Entertainment Industry Group Limited (Stock
Code: 1803), a company listed on the Main Board of the Stock Exchange.
Mr. Lam Ka Tak has over 20 years of experience in accounting and financial
matters.
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Mr. Wong Sincere (), aged 59, was appointed as independent
non-executive director of the Company on 27 September 2018. He is
the Chairman of the Remuneration Committee, a member of the Audit
Committee and the Nomination Committee. Mr. Wong obtained a bachelor’s
degree of social science from the Chinese University of Hong Kong in
December 1986. Mr. Wong was admitted as a solicitor of Hong Kong, England
and Wales and Guangdong-Hong Kong-Macao Greater Bay Area in October
1993, February 1994 and September 2022, respectively. Mr. Wong is the
founder and currently a partner of Wong Heung Sum & Lawyers (formerly
known as Sincere Wong & Co.). He was a non-executive director of MOS
House Group Limited (Stock code: 1653) from January 2019 to March 2020.
Mr. Wong is an independent non-executive director of Bank of Gansu Co,
Limited (Stock code: 2139), Fulu Holdings Limited (Stock Code: 2101) and
Jinmao Property Services Co., Limited (Stock Code: 816) since August 2017,
August 2020 and March 2022 respectively.

He was an in-house counsel for Hutchison Whampoa Group from September
1996 to January 2005 and China Resources Enterprise Limited (Stock code:
291), a company listed on the Main Board of the Stock Exchange of Hong
Kong Limited (“Stock Exchange”) (now known as China Resources Beer
(Holdings) Company Limited) from February 2005 to November 2006, chief
legal officer of Shui On Construction and Materials Limited (now known as
SOCAM Development Limited) (Stock code: 983), a company listed on the
Main Board of the Stock Exchange from November 2006 to June 2010, as
well as the head of the legal department and company secretary of Sateri
Holdings Limited (a company previously listed on the Stock Exchange, the
name of which was later changed to Bracell Limited but has subsequently
been privatized) from July 2010 to May 2011. He worked at the Hong Kong
Stock Exchange from August 2011 to April 2016, and was a vice president
of Listing & Regulatory Affairs Division at the time of his departure from the
Stock Exchange, primarily responsible for reviewing listing applications and
providing recommendations to the Listing Committee of the Stock Exchange
regarding listing applications.

SENIOR MANAGEMENT

Mr. Yu Kin Man Duncan (R{#3X), aged 51, was appointed as the
company secretary and chief financial officer of the Company on 19
December 2016. Mr. Yu holds a master degree in Professional Accounting and
Corporate Governance in the City University of Hong Kong. Mr. Yu has over
25 years of experience in accounting, financial management and corporate
finance. He is a fellow of the Association of Chartered Certified Accountants,
a member of the Hong Kong Institute of Certified Public Accountants and a
member of the Hong Kong Institute of Chartered Secretaries.
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Report of
the Directors

EFERS

The board of directors of the Company (“Board”) presents its annual report
and the audited consolidated financial statements of the Company and its
subsidiaries (collectively the “Group”) for the year ended 31 December 2023.

BUSINESS REVIEW

Details of business review are set out in the section of “Management
Discussion and Analysis”on pages 10 to 20.

PRINCIPAL ACTIVITIES AND SEGMENT INFORMATION

The principal activity of the Company is investment holding and the
Company's subsidiaries are principally engaged in four reportable and
operating segments (i) environmental maintenance business, (ii) property
leasing business, (iii) securities trading business and (iv) others business.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2023 are set out
in the consolidated financial statements on pages 74 to 200 of this annual
report.

DIVIDENDS POLICY AND FINAL DIVIDEND

The Directors do not recommend payment of any dividend in respect of the
year ended 31 December 2023.
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The Company's ability to pay dividends depends on, among other things,
the Group's current and future operations, liquidity position and capital
requirements. The payment of dividends by the Company is also subject to
compliance with any restrictions under the Laws of the Cayman Islands, the
memorandum and articles of association of the Company and any applicable
laws, rules and regulations. The Board will review the dividend policy from
time to time and may exercise at its absolute and sole discretion to update,
amend, and/or modify the policy at any time as it deems fit and necessary.
There is no assurance that dividends will be paid in any particular amount for
any specific period.

INTEREST CAPITALISED

No interest was capitalised by the Group during the year.

DISTRIBUTABLE RESERVES

As at 31 December 2023, the Company’s reserves available for distribution to
shareholders comprising share premium account plus accumulated losses,
amounted to approximately HK$393,531,000.

DONATIONS

Charitable and other donations made by the Group during the year
amounted to HKSO.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles
of association or the laws of Cayman Islands which would oblige the
Company to offer new shares on a pro-rata basis to existing shareholders.

DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Sang Kangqiao (Chairman)
Mr. Cui Peng
Mr. Xu Wenze
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Independent Non-executive Directors:

Mr. Lam Ka Tak
Mr. Xu Zhihao
Mr. Wong Sincere

The terms of office of each Director are subject to retirement by rotation in
accordance with articles of association of the Company.

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors and the senior management of the
Group are set out on pages 21 to 23 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company which is not determinable
by the Company within one year without payment of compensation, other
than statutory compensation.

TERMS OF OFFICE FOR THE INDEPENDENT NON-EXECUTIVE
DIRECTORS

All the Independent Non-executive Directors were appointed for a specific
terms subject to the relevant provisions of the articles of association or any
other applicable laws whereby the Directors shall vacate or retire from their
office.
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DIRECTORS’ INTERESTS

At 31 December 2023, the following Directors, had the following interests
in the shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO") as recorded in the register required to be kept under
section 352 of SFO:

Long Positions in Shares of the Company

Report of the Directors
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SEENEE
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Number of
shares/underlying Approximate %
Name of director Nature of interest shares held of shareholding
FR¥sRR1R
EEU% EEEE AR #E A RER DL
Mr. Sang Kanggiao Beneficial owner 213,572,000
RRBLRE EmEAA
Other 75,800,000
HAth
289,372,000 36.4%
(Note 1)
(Ff¥sE1)
Mr. Cui Peng Beneficial owner 5,400,000
= pas EmnEAA
Other 283,972,000
HAth
289,372,000 36.4%
(Note 2)
(FizE2)
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Number of
shares/underlying Approximate %
Name of director Nature of interest shares held of shareholding
FR¥sRR1R,
B EEME RN BB B4R ET L
Mr. Xu Wenze Beneficial owner 70,400,000
FFXERE BEmEAA
Other 218,972,000
HAth
289,372,000 36.4%
(Note 3)
(Bfy5E3)
Mr. Lam Ka Tak Beneficial owner 400,000 0.05%
MEEBRE EoEAA (Note 4)
(Ffy5E4)
Mr. Xu Zhihao Beneficial owner 400,000 0.05%
REERE BEm#EA A (Note 4)
(Ff¥E4)
Note: B aE

The interest comprises 213,172,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out under “Share
Option Schemes”. Other represents the shares and underlying shares held by Mr.
Xu and Mr. Cui which are parties acting in concert with Mr. Sang and by virtue
of the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be interested in
the shares held by each other.

The interest comprises 5,000,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out above under
“Share Option Schemes” Other represents the shares and underlying shares
held by Mr. Sang and Mr. Xu which are parties acting in concert with Mr. Cui
and by virtue of the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be
interested in the shares held by each other.

The interest comprises 70,000,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out above under
“Share Option Schemes” Others represent the shares and underlying shares
held by Mr. Sang and Mr. Cui which are parties acting in concert with Mr. Xu
and by virtue of the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be
interested in the shares held by each other.
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4. The interest are 400,000 underlying shares in respect of the share options
granted pursuant to the share option scheme. Details of the share options
granted to this director are set out above under “Share Option Schemes”.

During the year ended 31 December 2023, there were no debt securities
issued by the Group at any time. Save as disclosed herein, as at 31 December
2023, none of the Directors or chief executive of the Company or their
associates had any interests and short positions in any shares, underlying
shares or debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which each of them has taken
or deemed to have taken under the provisions of the SFO); or which were
required, pursuant to section 352 of the SFO, to be entered into the register
referred to therein; or which were required, pursuant to Appendix 10 of the
Listing Rules, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 31 December 2023, the interests of substantial shareholders (other than
the Directors or chief executive of the Company) in the shares or underlying
shares of the Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO were as follows:
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Number of shares

and derivatives

Percentage of

Name of substantial shareholder interested issued share capital
BEEDNRN R HE#T

FTERRRLE TTETAR#E AT

Goldpalm Offshore Limited 117,000,000 14.72%?’

TREBINERAFE

Ma Yanying' 117,000,000 14.72%?

-5
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Notes:

1) Goldpalm Offshore Limited is wholly-owned by Ms. Ma Yanying. This presents
the same interest of Goldpalm Offshore Limited.

2) These percentages have been compiled based on the total number of issued
shares of the Company of 795,000,000 as at 31 December 2023 and rounded to
two decimal places. All interest stated above represent long positions.

Save as disclosed above, as at 31 December 2023, the Directors were not
aware of any persons (other than the Directors and chief executives of the
Company) who had any interests and short positions in the shares and
underlying shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of Part XV of the SFO.

*  For identification purposes only

COMPETING BUSINESS

During the year and up to the date of this report, the directors are not aware
of any business or interest of the directors, the management of the Company
and their respective associates (as defined under the Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the Group.
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DIRECTORS’ INTERESTS IN CONTRACTS

Save as those interests disclosed under the paragraph titled “Related Party
Transactions’, there is no contract of significance to which the Company or
any of its subsidiaries and the Controlling Shareholders of the Company or
any of its subsidiaries was a party and in which the Directors had a material
interest, whether directly or indirectly, subsisted at the end of the year or at
any time during the year.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the year was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by means
of the acquisitions of shares in, or debentures of, the Company or any other
body corporate.

RELATED PARTY TRANSACTIONS

Details of related party transactions of the Group for the year ended
31 December 2023 are set out in Note 36 to the consolidated financial
statements. The Company confirmed that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.

EMPLOYEES AND REMUNERATION POLICIES

Details of the emoluments of the Directors of the Company and the five
highest paid individuals of the Group are set out in Notes 9 and 10 to the
consolidated financial statements.

As at 31 December 2023, the Group had 787 staff and 1,022 labour,
total 1,809 employees. The Directors and senior management receive
compensation in the form of salaries, benefits in kind and discretionary
bonuses with reference to salaries paid by comparable companies, time
commitment and the performance of the Group. The Company also
reimburses them for expenses which are necessarily and reasonably incurred
for the provision of services to the Group or executing their functions in
relation to the operations of the Group. The Company regularly review and
determine the remuneration and compensation package of the Directors
and senior management, by reference to, among other things, market level of
salaries paid by comparable companies, the respective responsibilities of the
Directors and the performance of the Group.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the year.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

The Group is committed to support environmental protection to ensure
business development and sustainability. The Group implement green office
practices to reduce the consumption of energy and natural resources. These
practices include the use of energy-saving lightings and recycled paper,
reduce energy consumption by switching off idle lightings, computers
and electrical appliances and the use of environmentally friendly products
whenever possible.

A separate environmental, social and governance report is expected to be
published on the Stock Exchange’s website and the Company's website at
the same date with this annual report has been published.

MAJOR CUSTOMERS AND SUPPLIERS

The five largest customers in aggregate and the single largest customer
of the Group accounted for approximately HK$135,399,000 or 51.63% and
HK$58,645,000 or 22.36% of the Group's total revenue for the year ended
31 December 2023 respectively. The information in respect of the Group's
purchases attributable to the major suppliers during the year is as follows:

EERESY
FRIBET IR EAEMAARR S
RBABD LB ERRITHZ A4

RIE-HEREBKRS
FEBBRNIIFHIRIERE  UEREFER
RPN - AT B AEIEN
LURREETR R BRE R 2 HFE - A S B
EEAHMERBRIRFRE BBMARER
BA~ Bh R B B BERHFE ) URTER]
FEER THREERRFRER

—BEENES M RREARSRRSE
PT84 4R 2 Fl— B MR AE R ST B 0 R
ARATMIETIS -

EXRRMtERS
AEBMAAZRAFRE—RAEEDH
EHRERHE-_SE-=F+"8F=+—H
IEFE AR 49135,399,000/8 75305 1.63% K
58,645,000/ 75022.36% « £ » B R E EH
FEEfGAEBRRBENERIT

Percentage of

the Group's

total purchases

LAEEEREE

BaLE

The largest supplier BRAMER 544%
Five largest suppliers in aggregate ARMEEEEE 16.02%

None of the Directors, their associates or any shareholders, which to the
knowledge of the Directors owned more than 5% of the Company’s issued
share capital, had a beneficial interest in any of the Group's five largest
supplier and customers.

32 MWHERZRERAR| ZZ=FFK

MEFMA SEFEETARNEHTRAEAR
BSNRWER REZBHBANEFRER
ERAERIABEEREFTEEES

i



@

N
0”

BANK LOANS AND OTHER BORROWINGS

Details of borrowings of the Group during the year are set out in Note 26 to
the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF SHARES

Except for the 254,000 ordinary shares of the Company acquired by the
trustee of the 2021 Share Award Schemes, neither the Company, nor any of
its subsidiaries purchased, redeemed or sold any of the listed securities of the
Company during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the latest practicable date prior
to issue of this report, the Company has maintained the sufficient public float
under the Listing Rules.

SHARE OPTION SCHEME

The Company has adopted two share option schemes, namely, the 2013
Share Option Scheme which was adopted on 19 November 2013 and
the 2021 Share Option Scheme which was adopted on 16 June 2021. The
Schemes were adopted pursuant to resolutions passed by the Company’s
shareholders on 19 November 2013 and 16 June 2021 respectively for the
primary purpose of providing eligible participants an opportunity to have a
personal stake in the Company and to motivate, attract and retain the eligible
participants whose contributions are important to the long-term growth and
profitability of the Group.
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Share Option Movements

As at 31 December 2023, there were a total of 40,000,000 outstanding share
options granted to directors, employees and consultants of the Company,

details of which are as follows:

Number of share options

RERc e E)

Rom—=

e

F+A=+—H RFEQH

EE EEMBENERTEBRELS
40,000,00015 > BREAEIBAT

fERRiEHE
Asat Forfeited Lapsed Asat
1 January during the duringthe 31 December Exercise
Name of director Date of grant 2023 year year 2023 price  Exercise period
RZBZ=fF 18
RZZEZ=%& FRe FAe +-A8 HKD
B B A -A-8 sl %% =+-8 B 68
Sang Kanggiao 17 May 2017 400,000 - - 400,000 199 17May2017to
16 May 2027
(Note 1)
2EB “EB—tfF “B—tf
LA+tH L1A+tRE
S o5
EA+RH
(Ri#5E1)
Cui Peng 17 May 2017 400,000 - - 400,000 199 17May2017to
16 May 2027
(Note 1)
=B “EB—tfF “B—tf
LA+tH L1A+tRE
S o5
EA+RH
(Ri#5E1)
Xu Wenze 17 May 2017 400,000 - - 400,000 199 17May2017to
16 May 2027
(Note 1)
FE “EB—tfF “B—tf
LA+tH L1A+tRE
S o5
EA+RH
(Ri#3E1)
Lam Ka Tak 17 May 2017 400,000 = = 400,000 199 17 May 2017 to
16 May 2027
(Note 1)
HEE “B—tfF —2—t&
LA+tH L1A+tRE
S o5
EA+RH
(Ri#3E1)
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Number of share options

BREHE
As at Forfeited Lapsed Asat
1 January during the during the 31 December Exercise
Name of director Date of grant 2023 year year 2023 price  Exercise period
RZIBZ= 16
RZBZ=% FRE FRE +ZA HKD
EEfy B8 —A—H R X¥ =+—-H BT TEH
Xu Zhihao 17 May 2017 400,000 - - 400,000 199 17 May 2017 to
16 May 2027
(Note 1)
& “Z—tF S 5
EA+tH HE+tHE
- of -
LA+7RH
(RfzE1)
2,000,000 - - 2,000,000

Note: BRPEE -

1. For options granted with exercisable date determined based on the grant date 1. MR L AR RBERER L HEE T
of options, the first 30% of the total options can be exercised 1 year after the FERBANERENS  BREEENEI0%
grant date, 40% of the total options can be exercised 2 years after the grant date AR H BERE — 1T R AR BRY40%
and 30% of the total options will become exercisable in 3 years after the grant AREE HRARMEITEUREREREDN
date. 30%PI R HERR = F1T7fE -

Details of movements of share options granted to employees of the Group P& FE_-_E-_=#+_F=+—HIEFE

during the year ended 31 December 2023 are as follows:

—_—< =

AAERESRONBREZSFBNT
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Number of share options

BREYE
Asat Forfeited Lapsed Asat
1 January during during 31December  Exercise
Date of grant 2023 the year the year 2023 price  Exercise period
18
RZZZ=%& RZIEZ=f HKD
KA —A—B EFRERK ERBE¥ +ZB=+-H BT TR
17 May 2017 400,000 S = 400,000 199 17 May 2017 to
16 May 2027 (Note 1)
“T—tFRR+tH “Z—tFrB+tHE
“22tFRA+RH
(RgzE1)
Note: MisE
1. For options granted with exercisable date determined based on the grant date 1. MAREAEREBEEREE L HHE

of options, the first 30% of the total options can be exercised 1 year after the
grant date, 40% of the total options can be exercised 2 years after the grant date
and 30% of the total options will become exercisable in 3 years after the grant

date.

Details of movements of share options granted to consultants of the Group

during the year ended 31 December 2023 are as follows:

Number of share options

ERTRBERNERENS  BRERS
HBITE30% A N B R —F1TE
BB AR B RABV400% T NI H B ER R M 6
TR R ERERI30%A IR H B
HRE=F1Tk-

RBEEZFE_=F+-_RF=+—HLEFE

A EEREBR DN B REE

SEWMT

BREHE
As at Grant Forfeited Lapsed As at
1 January during during during 31December  Exercise
Date of grant 2023 the year the year the year 2023 price  Exercise period
16
RIEZ=H& AZ8C= HKD
KA —-B-H FREY £rERK EREER +ZB=+-H BT TR
17 May 2017 8,000,000 S S S 8,000,000 199 17 May 2017 to
16 May 2027 (Note 1)
“Z—tFRR+tH “2—tHFhA+tHE
“Z_+t&#rR+5RA
(Fgzt1)
5 February 2021 29,600,000 S S S 29,600,000 121 5 February 2021 to
4 February 2031 (Note 1)
" —-F"RBAH S -FE_BRHE
“Z-—%£"ANA
(Fgzt1)
Note: MI5E -
1. For options granted with exercisable date determined based on the grant date 1. A EEREREREREBHEEE

of options, the first 30% of the total options can be exercised 1 year after the
grant date, 40% of the total options can be exercised 2 years after the grant date
and 30% of the total options will become exercisable in 3 years after the grant

date.
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Summary of the Share Option Schemes

2013 Share Option Scheme
“T-=FEREE
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RERR St B E

2021 Share Option Scheme
S -FRERERE

Details
#1E
1. Purposes
Sk
2. Eligible participants

3. Maximum number of
shares

RZRNUB

To recognise and acknowledge the contributions
that Eligible Participants have made or may make
to the Group. To motivate the Eligible Participants
to optimise their performance and efficiency
for the benefit of the Group and attract and
retain or otherwise maintain ongoing business
relationship with the Eligible Participants
whose contributions are, will or expected to be
beneficial to the Group.
BARBECERSEERAEBPTIEN
HEZEM BB EERSEEURERR
%HXQI%ZIS%IFJL%IJ“ s WS K ik
BERSEESNAM S ARRERE
3‘%”\;%‘%%% RENBRDBENRRE
SRR BN AL

Any full-time or part-time employee of the
Company or any member of the Group, any
person to whom any offer of employment
has been made, including any executive, non-
executive Directors and independent non-
executive Directors, advisors, consultants of the
Company or any Subsidiaries.
ERBEAERERKEE LB ZERE2E
AEBES  FERERARENAL
BEEABHAANEREEMRNT IEH
TEERBIUFFRTES BRI REHAA

The maximum number of shares in respect of
which options may be granted under the 2013
Share Option Scheme shall be 40,000,000 shares
representing
Company at the adoption date.
RE_Z-—=FERESIMELNER
PSR BI B 17 8 B & % 7340,000,0005% &
7 HERAABREKGBREHITRGD
10%-°

10% of the Issue of shares of the

To grant share options to selected Eligible
Participants as incentives or rewards for their
contribution or potential contribution to the
development and growth of the Group.

MEREZAERSRERUBRE  LUES
RERAEEZ HRRIERAAEL AT AEFL
ZERZRBNEE-

Any full-time employees, executives or officers, any
directors (including executive, non-executive and
independent non-executive directors) of the Group
and any advisers and consultants of the Group who,
in the sole opinion of the Board, will contribute or
have contributed to the Group.

FEEEFNZRES THRABNASHRBE
EEES (BEMT FRTRBUFNTE
F)OREFERDARENCHEEEF
HERNERAERBERREHA

The maximum number of shares in respect of
which options may be granted under the 2021
Share Option Scheme shall be 79,500,000 shares,
representing 10% of the Issue of shares of the
Company at the adoption date.

BT —FRREEIFMREBRER
ﬁ&ﬁ’]ﬁyﬁ}%{ﬁ%%’7%795000005;1&1% BE
RAERB B BEZ1TRDAI0%
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Details

B

2013 Share Option Scheme
E-SEBREHD

2021 Share Option Scheme
T —FEREE

Maximum entitlement
of each participant

B2RENRAED

Option period

FEREHAIR

Acceptance of offer

Exercise price

7B

Remaining life of the
scheme

5T IR ERFHA

1% of the issued shares of the Company from
time to time within any 12-month period up to
the date of the latest grant

EEREBE-—RERUBMBLEZESAKLAT
AR B EITRHEN%

The option period is determined by the Board
provided that it is not later than the last day
of the 10-year period after the date of grant of
the options. There is no minimum period for
which an option must be held before it can be

exercised.

BREARAESEET EZARETE
RERERY BRI FHRENRE—He
BRERTTEITERERER

Options granted must be accepted within 28
days of the date of grant, upon payment of HK$1
per grant.

PRI R BB H B 288 ATE
SHTREZMIETRER-

The exercise price must be at least the higher of:
(i) the closing price of the securities as stated in
the Stock Exchange’s daily quotations sheet on
the date of grant, which must be a business day;
(i) the average closing price of the securities as
stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of grant; and (iii) the nominal
value of the share.

THREFAFERUATESE ((RHBRE
B0 WAREXH BMXFABARERM
BIMESWHE (B ERHEREER L
FIEEE XM e REXRRIIE
HFEHWTHE ; RilRHEE-

[t will be expired on 9 December 2023.

RIRZBZ=F+"AABEMm-
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1% of the issued shares of the Company from time to
time within any 12-month period up to the date of
the latest grant

EERB-—RERUEAHBLEEAREATNE
EETRHI%

The option period is determined by the Board
provided that it is not later than the last day of the
10-year period after the date of grant of the options.
There is no minimum period for which an option
must be held before it can be exercised.

BREARHEFGET EZHRETER
ERERLOBRFHENERE —B -BR
BERETER L BRI B

Options granted must be accepted within 28 days of
the date of grant, upon payment of HK$1 per grant.

Pt BB RER B X T HE8H AR EH
REZMMBTRER-

The exercise price must be at least the higher of:
(i) the closing price of the securities as stated in
the Stock Exchange’s daily quotations sheet on the
date of grant, which must be a business day; (i) the
average closing price of the securities as stated in
the Stock Exchange's daily quotations sheets for the
five business days immediately preceding the date of
grant; and (iii) the nominal value of the share.

TEEFASERUTRSE ((RHBEREER
(WAREXRH) BXFrE B RERMYIAE
SUHE (NBERLBREEALAESR
XABAMBRKRERMINZS NS
B RiRHEE-.

It shall be valid and effective for a period of ten years
commencing on 16 June 2021.

RE-EB_—FRATABETFARER-



Note:

).
0"

The total number of shares available for issue under the 2013 Share Option
Scheme and the 2021 Share Option Scheme are 40,000,000 and O respectively,
which represent approximately 5.03% and 0% respectively of the issued shares
of the Company as at the date of this annual report.

Any option to be granted under the Scheme to a Director, chief executive
or substantial shareholder of the Company or to any of their respective
associates must be approved by all Independent Non-executive Directors
of the Company (excluding Independent Non-executive Director who is the
grantee). In addition, any option to be granted to a substantial shareholder
or an Independent Non-executive Director of the Company or to any of their
respective associates which will result in the shares issued and to be issued in
excess of 0.1% of the issued shares or with an aggregate value (based on the
closing price of the shares at the date of the grant) in excess of HK$5,000,000
within any 12-month period is subject to approval by the shareholders of the
Company in general meeting.

Movements in the Share Options

Details of the movements in the share options during the year are set out in
Note 33 to the consolidated financial statements.

Valuation of Share Options

Details of the valuation of share options during the year are set out in Note 33
to the consolidated financial statements.
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PERMITTED INDEMNITY PROVISIONS

Permitted Indemnity Pursuant to Article 191 of the Articles, the Directors and
other officers of the Company shall be indemnified out of the Company’s
assets from and against all losses and liabilities which they may incur or
sustain in the execution of their duties, excluding any losses and liabilities
that may arise from fraud and dishonesty. The above indemnity provision was
in force during the course of the year and remained in force as of the date
of this annual report. In addition, the Company has maintained appropriate
directors and officers liability insurance for the purpose of indemnifying for
losses in respect of relevant legal actions against the Directors and other
officers of the Company.

AUDITOR

The financial statements for the year ended 31 December 2023 have been
audited by PricewaterhouseCoopers and a resolution for the re-appointment
as auditor of the Company will be proposed at the forthcoming annual
general meeting.

PUBLICATION OF INFORMATION ON WEBSITES

This annual report is available for viewing on the website of Stock
Exchange at www.hkex.com.hk and on the website of the Company at
www.netago.hk.

EVENT AFTER REPORTING PERIOD

The Group had no material events for disclosure subsequent to 31 December
2023 and up to the date of this annual report.

REVIEW BY AUDIT COMMITTEE

The consolidated financial statements of the Group for the year ended
31 December 2023 have been reviewed by the Audit Committee.

By order of the Board

Sang Kanggiao
Chairman

26 March 2024
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The Company is committed to ensure a high standard of corporate
governance in the interests of the shareholders and devotes considerable
effort to maintain high level of business ethics and corporate governance
practices.

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code (the
"CG Code") as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (‘Listing Rules”)
throughout the year. The Company has applied the principles of, and
complied with, the applicable code provisions of the CG Code during the
year ended 31 December 2023. The Board will keep reviewing and updating
such practices from time to time to ensure compliance with legal and
commercial standards.

CORPORATE GOVERNANCE STRUCTURE

The Board is primarily responsible for formulating strategies, monitoring
performance and managing risks of the Group. At the same time, it also has
the duty to enhance the effectiveness of the corporate governance practices
of the Group. Under the Board, there are 3 board committees, namely the
Audit Committee, Remuneration Committee and Nomination Committee.
All these committees perform their distinct roles in accordance with their
respective terms of reference (available on the Company’s website) and assist
the Board in supervising certain functions of the senior management.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Group had adopted Appendix 10 of the Listing Rules (the “Model Code”)
as its own code of conduct regarding directors’ securities transactions on
terms no less exacting than the required standard of dealings.

Having made specific enquiries to all the directors and all the directors of the
Company had confirmed compliance with the required standard of dealings
and the code of conduct for directors’ securities transactions during the year
ended 31 December 2023.

Corporate
Governance Report
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BOARD OF DIRECTORS

At present, the Board comprises six directors as follows:

Executive Directors:

Mr. Sang Kanggiao (Chairman)
Mr. Cui Peng
Mr. Xu Wenze

Independent Non-executive Directors:

Mr. Lam Ka Tak
Mr. Xu Zhihao
Mr. Wong Sincere

Biographical details of the Directors are set out in the section of “Biographical
Details of Directors and Senior Management”on pages 21 to 23.

The Board has the responsibility for leadership and control of the Company.
They are collectively responsible for promoting the success of the Group
by directing and supervising the Group's affairs. The Board is accountable
to the shareholders for the strategic development of the Group with the
goal of maximizing long-term shareholder value, while balancing broader
stakeholder interests.
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The attendance record of each Director at Board meetings, Audit Committee
meetings, Remuneration Committee meeting, Nomination Committee
meeting and general meeting during the year ended 31 December 2023 is
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set out in the following table: RAEZHEERINAT
Audit Remuneration Nomination
Board Committee Committee Committee General
Meetings Meetings Meeting Meeting Meeting
(attendance/ (attendance/ (attendance/ (attendance/ (attendance/
total no. of total no. of total no. of total no. of total no. of
Name of Directors meeting held) meeting held) meeting held) meeting held) meeting held)
EX098 BREZE9EE FWEE9eE RL%89gs RRAE
(HEgERE/ WREHERY/ UGREHERY/ WESHEXE/ WEeHERY/
EEfY BIeRLY)  S7H0Y)  BIeRLY)  B72ELY)  BIeR4Y
Executive Directors HiTEE
Mr. Sang Kanggiao SEBRE 44 NARER 11 n 1
Mr. Cui Peng ERRE 44 N/A T NA T N/A R ”n
Mr. XuWenze FERE 44 N/A R AT EA N/A R 1
Independent Non-executive Directors BUFHTEE
Mr. Lam Ka Tak MEERE 44 2”2 " N/A T IEH ”n
Mr. Xu Zhihao BREBRE 44 " N/ARER n 1
Mr. Wong Sincere BHBLE 44 "2 " n 1

Code Provision A.1.3 (now rearranged as C.5.3) stipulates that at least 14 days’
notice should be given for a regular Board meeting. For other Board and
committee meetings, reasonable notices are generally given. Board papers
together with all appropriate, complete and reliable information are sent to
all directors at least 3 days before each Board meeting or audit committee
meeting to keep the Directors apprised of the latest developments and
financial position of the Company and to enable them to make informed
decisions. All Directors are provided with details of agenda items for decisions
making with reasonable notice and welcome to include matters in the
agenda of the Board meeting. Directors have access to the advice and
services of the Company Secretary who is responsible for ensuring that the
Board procedures are complied with and advising the Board on compliance
matters.
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Minutes of Board meetings and Board committees meetings are kept by
Company Secretary and are opened for inspection as requested by Directors.
During the year, the Board was given sufficient time to review and approve
the minutes of Board meetings and Board committees meetings. Directors
are also provided with access to independent professional advice, where
necessary, in carrying out their obligations as Directors of the Company, at
the expense of the Company.

If potential conflict of interest involving a substantial shareholder or a Director
arises which the Board has determined to be material, the matter will be dealt
with by a physical board meeting rather than a written resolution. Directors
who are considered to have conflict of interests or material interests in the
proposed transactions or issues to be discussed would not be counted in
the quorum of meeting and would abstain from voting. The Directors attend
meetings in persons or through other means of electronic communication in
accordance with the articles of association of the Company.

All Directors assume the responsibilities owed to the shareholders of the
Company for the well-being and success of the Company. They are aware of
their duties to act in good faith and in the best interests of the Company.

The Board is responsible for maintaining proper accounting records so as to
enable the Directors to monitor the Company’s overall financial position. The
Board updates shareholders on the operations and financial position of the
Group through half yearly and annual results announcements as well as the
publication of timely announcements of other matters as prescribed by the
relevant rules and regulations.
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The Company has three Independent Non-executive Directors, at least one
of whom has appropriate financial management expertise, in compliance
with the Listing Rules. Each of the Independent Non-executive Director has
made an annual confirmation of his independence pursuant to Rule 3.13
of the Listing Rules. The Company is of the view that all Independent Non-
executive Directors meet the Independence Guidelines set out in Rule 3.13
of the Listing Rules and are independent in accordance with the terms of the
guidelines.

The composition of the Board complied with Rule 3.10A of the Listing Rules
that the INEDs represented at least one-third of the Board.

According to the Company's articles of association, newly appointed
Directors shall hold office until the next following general meeting and shall
be eligible for re-election at that meeting. Every Director, including those
appointed for a specific term, should be subject to retirement by rotation at
least once every three years.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision A2.1 (now rearranged as C.2.1) of the CG Code, the
roles of the chairman and chief executive officer should be separated and
should not be performed by the same individual.

Mr. Sang Kanggiao was the Chairman of the Board since 27 October 2016.
There was no Chief Executive Officer appointed by the Company and the
day-to-day management of the Group was led by Executive Directors during
the year. There is no time schedule to change this structure, as the Directors
consider that this structure provides the Group with strong and consistent
leadership in the Company’s decision making process and operational
efficiency. The Board will, nevertheless, review the business growth of the
Group and locate suitable candidate to fill the vacancy of Chief Executive
Officer when considered essential.

One of the important roles of the Chairman is to provide leadership for
the Board to ensure that the Board always acts in the best interest of the
Group. The Chairman shall ensure that the Board works effectively and fully
discharges its responsibilities, and that all key issues are discussed by the
Board in a timely manner. The Chairman has taken into account, where
appropriate, any matters proposed by the Directors for inclusion in the
agenda. The Chairman has delegated the responsibility of drawing up the
agenda for each board meeting to the Company Secretary. With the support
of the Company Secretary, the Chairman seeks to ensure that all Directors
are properly briefed on issues arising at Board meetings and have received
adequate and reliable information in a timely manner. The Chairman also take
primary responsibility for ensuring that good corporate governance practices
and procedures are established.
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The Board is therefore of the view that these is an adequate balance of power
and that appropriate safeguards are in place. Nevertheless, the Board will
continue to regularly monitor and review the Company’s current structure
and to make necessary changes when appropriate.

During the year ended 31 December 2023, the Chairman held a meeting
with the independent non-executive directors without the presence of the
executive directors as required by the Listing Rules.

APPOINTMENT, RE-ELECTION AND REMOVAL

Under Code Provision A4.1 (now rearranged as B.2.2), all the Non-Executive
Directors should be appointed for a specific term, subject to re-election.
Each of the Independent Non-executive Directors has entered into a service
contract with the Company for three years but subject to termination in
certain circumstance as stipulated in the relevant service contracts. At each
annual general meeting, one third of the Directors for the time being (of if
their number is not a multiple of three, then the number nearest to but not
less than one third) will retire from office by rotation provided that every
Director shall be subject to retirement by rotation at an annual general
meeting at least once every three years. Any Director appointed to fill a casual
vacancy shall hold office until the first general meeting of members after his
appointment and be eligible for re-election at such meeting and any Director
appointed as an addition to the existing board shall hold office only until the
next following annual general meeting of the Company and shall then be
eligible for re-election.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing corporate governance duties and has
adopted written terms of reference on its corporate governance functions.

The duties of the Board in respect of the corporate governance functions
include:

0) developing and reviewing the Company's policies and practices on
corporate governance;

(i) reviewing and monitoring the training and continuous professional
development of Directors and senior management;
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(i) reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

(iv)  developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and Directors; and

(v)  reviewing the Company’s compliance with the CG Code and disclosure
in the Corporate Governance Report.

In 2023 and up to the date of this report, the Board has performed the
corporate governance duties in accordance with its terms of reference.

BOARD DIVERSITY POLICY

The Board adopted a board diversity policy (the “Policy”) setting out the
approach to achieve diversity on the Board. The Company considered
diversity of board members can be achieved through consideration of a
number of aspects, including but not limited to gender, age, cultural and
educational background, professional experience, skills and knowledge. All
Board appointments will be based on meritocracy, and candidates will be
considered against objective criteria, having due regard for the benefits of
diversity on the Board.

Selection of candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational
background, professional experience, skills and knowledge. The ultimate
decision will be made upon the merits and contribution that the selected
candidates will bring to the Board.

The Board will take opportunities to increase the proportion of female
members over time when selecting and making recommendation on
suitable candidates for board appointments. The Board would ensure
that appropriate balance of gender diversity is achieved with reference to
stakeholders’ expectation and international and local recommended best
practices, with the ultimate goal of bringing the Board to gender parity. The
Board also aspires to having an appropriate proportion of Directors who
have direct experience in the Group’s core markets, with different ethnic
backgrounds, and reflecting the Group’s strategy.

On recommendation from the Nomination Committee, the Board will set
measurable objectives to implement the Policy and review such objectives
from time to time to ensure their appropriateness and ascertain the progress
made towards achieving those objectives. The Nomination Committee will
review the Policy, as appropriate, to ensure its continued effectiveness from
time to time.
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As at December 31, 2023, approximately 59% of all employees (including
senior management) of the Group were male. The Group will continue to
maintain gender diversity among employees. For further details on gender
ratios and measures taken to enhance gender diversity and related data,
please refer to the disclosure in the Environmental, Social and Governance
Report for 2023 of the Company published on the same day on the Stock
Exchange by the Company.

REMUNERATION COMMITTEE

A remuneration committee was set up on 19 November 2013, with written
terms of reference in compliance with the Code Provisions, which have been
reviewed from time to time by the Board to keep them in line with the most
up-to-date requirements to oversee the remuneration policy and structure
for all Directors and senior management. The most up-to-date written terms
of reference of the Remuneration Committee are available on the Company’s
website and on the website of The Stock Exchange of Hong Kong Limited.

The primary objectives of the Remuneration Committee include making
recommendations to the Board on the remuneration policy and structure
of the Directors and the senior management and determining the
remuneration packages of all executive Directors and senior management.
The Remuneration Committee is also responsible to ensure that no Director
or any of his associates will participate in deciding his/her own remuneration,
which will be determined by reference to the performance of the individual
and the Company as well as market practice and conditions.

The Remuneration Committee held one meeting during the year. The
members reviewed the remuneration package of Directors and the senior
management of the Company.

The Remuneration Committee comprises three members namely:—

Mr. Wong Sincere (Chairman)

Mr. Sang Kanggiao

Mr. Lam Ka Tak

Majority of the members are Independent Non-executive Directors.
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In addition, pursuant to the Code Provision B.1.5 (now rearranged as E.1.5),
the annual remuneration of the member of the senior management by band
for the year ended 31 December 2023 is set out below:
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NOMINATION COMMITTEE

The Company has established a Nomination Committee on 19 November
2013 for making recommendations to the Board on appointment of Directors
and succession planning for the directors.

The principal duties of the Nomination Committee include reviewing
the Board composition, making recommendations to the Board on
the appointment and succession planning of Directors, assessing the
independence of the Independent Non-executive Directors and viewing the
board diversity policy.

During the year ended 31 December 2023, one Nomination Committee
meeting was held (i) to review the structure, size and composition of the
Board; (ii) to assess the independence of independent non-executive
directors; (jii) to review the contribution required from a director to perform
his responsibilities; and (iv) to review the training and continuous professional
development of directors. The individual attendance for the Nomination
Committee meeting had been disclosed earlier in this report.

The Nomination Committee held one meeting during the year. The
Nomination Committee recommended the re-appointment of the Directors
standing for re-election at the forthcoming annual general meeting of the
Company. As the Board currently comprises 6 male members, the Board
considers the need to nominate at least 1 female member into the Board, so
as to achieve the board diversity purpose. The Nomination Committee will
conduct the selection of right candidate by the end of 2024.

The Nomination Committee comprises three members namely:—
Mr. Sang Kanggiao (Chairman)
Mr. Xu Zhihao

Mr. Wong Sincere

Majority of the members are Independent Non-executive Directors.
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Nomination Procedures

The Company has put in place the following director nomination procedures:

Appointment of New and Replacement Directors

(i) If the Board determines that an additional or replacement Director
is required, it will deploy multiple channels for identifying suitable
director candidates, including referral from Directors, shareholders,
management, advisors of the Company and external executive search
firms.

(i) Upon compilation and interview of the list of potential candidates,
the relevant Nomination Committee will shortlist candidates for
consideration by the Nomination Committee/Board based on the
selection criteria and such other factors that it considers appropriate.
The Board has the final authority on determining suitable director
candidate for appointment.

Re-election of Directors and Nomination from Shareholders

0) Where a retiring Director, being eligible, offers himself for re-election,
the Board shall consider and, if consider appropriate, recommend such
retiring Director to stand for re-election at a general meeting. A circular
containing the requisite information on such retiring Director will be
sent to shareholders prior to a general meeting in accordance with the
Listing Rules.

(i) Any shareholder of the Company who wishes to nominate a person to
stand for election as a Director at a general meeting must lodge with
the company secretary of the Company within the lodgement period
specified in the relevant shareholder circular (a) a written nomination
of the candidate, (b) written confirmation from such nominated
candidate of his willingness to stand for election, and (c) biographical
details of such nominated candidate as required under the Listing
Rules. Particulars of the candidate so proposed will be sent to all
shareholders for information by a supplementary circular.
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AUDIT COMMITTEE

The Company has established an Audit Committee on 19 November 2013
with written terms of reference that set out the authorities and duties
of the Audit Committee. The terms of reference of the Audit Committee
are available at the Company’s website and on the website of The Stock
Exchange of Hong Kong Limited. The Audit Committee performs, amongst
others, the following functions:

Review financial information of the Group

Review relationship with and terms of appointment of the external
auditors

Determination of the nature and scope of the audit

Review the Company's financial reporting system, internal control
system and risk management system

During the year, the Audit Committee held two meetings. The Audit
Committee oversees the risk management system and internal control
system of the Group, reviewed the consolidated financial statements of
the Group for the year ended 31 December 2023 and interim results, the
accounting principles and practices adopted by the Group, selection and
appointment of the external auditors, reports to the Board on any material
issues, and makes recommendations to the Board. There had been no
disagreement between the Board and the Audit Committee during the
financial year ended 31 December 2023.

The Audit Committee comprises three members namely:—

Mr. Lam Ka Tak (Chairman)
Mr. Xu Zhihao
Mr. Wong Sincere

All the members are Independent Non-executive Directors (including
one Independent Non-executive Director who possesses the appropriate
professional qualifications or accounting or related financial management
expertise). None of the members of the Audit Committee is a former partner
of the Company’s existing external auditors.
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INTERNAL CONTROLS AND RISK MANAGEMENT

The Board is responsible for maintaining sound and effective internal control
systems in order to safeguard the Group's assets and Shareholders’ interests,
and review and monitor the effectiveness of the Company’s internal control
and risk management systems on a regular basis so as to ensure that internal
control and risk management systems in place are adequate. The Company
has established written policies and procedures applicable to all operating
units to ensure the effectiveness of internal controls. The Company also
has a process for identifying, evaluating, and managing the significant risks
to the achievement of its operational objective. This process is subject to
continuous improvement and was in place throughout 2023 and up to the
date of this report. The day-to-day operation is entrusted to each individual
department, which is accountable for its own conduct and performance, and
is required to strictly adhere to the policies set by the Board. The Company
carries out reviews on the effectiveness of the internal control systems from
time to time in order to ensure that they are able to meet and deal with the
dynamic and ever changing business environment.

During the year under review, the Board has conducted a review and
assessment of the effectiveness of the Company’s internal control and risk
management systems including financial, operational and compliance
controls and risk management which assisted by Group's internal audit
team. Besides, in order to manage the Group's compliance status, the Legal
and Compliance Committee holds monthly meetings to review the Group's
compliance with Main Board Listing Rules, internal control measures and all
relevant laws and regulations. The results of such review were satisfactory.
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Risk Management Process

The Group strives to maintain a sound risk management and internal control
systems which are essential to accomplish its business objectives and its long
term sustainable growth. The Board acknowledges its overall responsibility for
evaluating and determining the nature and extent of the risks rest all levels
of the organization. To this end, the Management regularly and continuously
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reviews and makes improvements in its risk management process. In  HiRIFE T A EIEREF L RILEH R

addition, the Group engaged an external consultant and conducted a
comprehensive review of the Group's risk management. The following
diagram illustrates the Group's general risk management process.

Stage 1

Establish Risk Context
1P
RILEBAR

Stage 2

Risk Identification
SHPEEE
il

Stage 3

Risk Assessment
F3PEE

2 B 5T A

Stage 4

Risk Treatment
FHAPRER

BB BRI

Stage 5

Risk Monitoring and Reporting
EEE S

E ARy

Folbsh > REBBR NSRRI AL
NERERETEER - TREPEAER
N—REREERRF-

The Board establishes common risk assessment criteria

EFGRUEERERN TR

Divisions and departments identify the risks that potentially impact the operation

processes
B EAEFIH BB KSR EAR BT EN AR

Divisions and departments assess and rank the identified risks along with the
impact on the business and likelihood of occurrences

KN HMMEFIHE R BB R HEE X BT E R LA B ETT
R R

Divisions and departments assess effectiveness of existing controls and provide
treatment plans where required

BN BB LR EFI R AN AL LIRHEREL R WHE

Divisions and departments monitor risk and report risk to the Board

The Board mitigate or eliminate the risks depends on the impact of the risk
Ko EAMEF SRR MEE SRS AR

X2 R T AR EREIOH R E

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2023

53



54

Corporate Governance Report
TRERERE

In the course of risk management, the Board and the Management adopt
a mix of risk strategies to handle various types of risk exposure. The risk
strategies are listed as follows,

- Risk Acceptance: Risk acceptance does not reduce any effects
however it is still considered a strategy. This strategy is a common
option when the cost of other risk management options such as
avoidance or limitation may outweigh the cost of the risk itself. A
company that doesn't want to spend a lot of money on avoiding
risks that do not have a high possibility of occurring will use the risk
acceptance strategy.

- Risk Avoidance: Risk avoidance is the opposite of risk acceptance.
It is the action that avoids any exposure to the risk whatsoever. Risk
avoidance is usually the most expensive of all risk mitigation options.

- Risk Limitation: Risk limitation is the most common risk management
strategy used by businesses. This strategy limits a company's
exposure by taking some action. It is a strategy employing a bit of risk
acceptance along with a bit of risk avoidance or an average of both.

- Risk Transference: Risk transference is the involvement of handing
risk off to a willing third party. For example, various companies
outsource certain operations such as customer service, payroll services,
etc. This can be beneficial for a company if a transferred risk is not a
core competency of that company. It can also be used so a company
can focus more on their core competencies.
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THE GROUP’S TOP 5 RISK EXPOSURES FEBE®EERN R KER

o 5 B B
COMPETITIVE RISK

BT 38 B
L2 ER ZEE R
STAFF ROAD
SAFETY RISK SAFETY RISK

A 7 LB =E R R
ECONOMY RISK OPERATIONAL RISKS

Type of Risks Risk Description Risk Strategy(ies)
EBEEER [ B 73
Competitive Risk As the end users of our environmental maintenance services, manufacturing - Risk Limitation

B3 R

Economy Risk

EEER

and selling of medical devices, selling of cosmetics and selling of frozen meat
is the public and our works are subject to public scrutiny, our customers
would consider works quality is the utmost crucial criterion for their selection
of service providers. In order to ensure our business to continue success, the
Group has imposed rules and regulations to our employees to standardize
their quality of works.

R FIR IR AR TS > BRI AIE R IHE ~ b mis & R — ERRE
ENRIREREALR BERMVNIEZRIAREE  RANERT
BEERBREEREF LEESRRAREENAERE - BERER
MEBRHERNNEE 2EBESHBEESTURAFIER  UERT
FEEFNERE.

The Group's revenue is significantly dependent on PRC's economy. A - Risk Acceptance
sustained economic downturn could curtail the Group's revenue. As the risk

is systematic in nature, there is no measure for the Company to completely

eliminate the risk.

AEEW R ERBERELTE - FENCE MTRERAERN — EfEREE®

Wi - AN Z AR B R 14 AR B EEAREUE T LU FUR E FR A

B o
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Type of Risks Risk Description Risk Strategy(ies)
[ B8 R o B i R B SR B&

Staff Safety Risk Environmental maintenance business, property leasing business, securities — Risk Limitation

trading business, manufacturing and selling of medical devices, selling of
cosmetics and selling of frozen meat require staff or labour who are the
most valuable assets of enterprise. The Group provided sufficient protection
equipment for our staff, closely monitored staff's occupational safety and
health status and imposed rules and regulations regarding the working
environment.
ETIZZ2ER RRMEET YEHEXR BFEEXH BRIMBE KB — EFERS
EvVbilmiHE  RRNHE MREEETRE T MRZABREE
BREENBE AEBAEETRETERERE  BUBRZEETIHN
L 2 MR R IR TARIRIE HIE £R B B R Al

Road Safety Risk Our environmental maintenance business sector is expose to road safety — Risk Avoidance
risk as it deployed a considerable number of motor vehicles to conduct its - Risk Transference
business. The management has implemented certain measures to ensure the
mechanical reliability of the motor vehicle; provision of training and guidance
to the drivers to regulate their driving attitudes; and all motor vehicles are
properly insured and registered to the relevant authorities.

BRZEER HPINRBEEEFHPIERERR2 AR RARETZESR — [RBR e
HETHETHNAE -EEEENITE TR RSB — RRE%

IS RRMEREIRRIES I URBEEREE  BFfE 8GR
REEBRERCEMER M-

Operational Risk As the work require huge number of labour, the risk on insufficient labour - Risk Limitation
supply, insufficient experienced managerial personnel and increasing labour
costs can impact the Group’'s profit. In order to limit the effect of this risk, the
Group provided sufficient training to our staff and hired sufficient number of
labour for operation.

EERR AR ITEREERESH 1 SHMNHETERELBRNEEAET — R BRIRH
EREE > URSEMAENEXEREENTIE B EHZRERN
T rAEERBEIRERDEIILAEERBTESE I
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2023 Internal Controls and Risk Management Review

The Group has also appointed an external independent internal control
consulting company (‘external consultant”) to conduct annual review of
the effectiveness of the Group's internal control and risk management
systems. No material internal control and risk management deficiencies were
identified. The Board, during its annual review on the risk management,
has confirmed the sufficiency of the resources and staff qualifications and
experiences of the Group’s risk management function.

To conclude, the Board believes that the existing internal control and risk
management systems of the Group is adequate and effective.

WHISTLEBLOWING POLICY

In compliance with code provision D.2.6 of the CG Code, the Board adopted
a Whistleblowing Policy on 9 June 2022. It provides employees and the
relevant third parties who deal with the Group (e.g. customers, suppliers,
creditors and debtors) with guidance and reporting channels on reporting
any suspected improprieties in any matters related to the Group directly
addressed to the designated person.

An email account (enquiry@1483hk.com) has been set up for this purpose. All
reported matters will be investigated independently and, in the meantime,
all information received from a whistleblower and its identity will be kept
confidential.

The Board and the Audit Committee will regularly review the Whistleblowing
Policy and mechanism to improve its effectiveness.

ANTI-BRIBERY AND ANTI-CORRUPTION POLICY

In compliance with the new code provision D.2.7 of the CG Code, the Board
adopted an Anti-Bribery and Anti-Corruption Policy on 9 June 2022. It
outlines guidelines and the minimum standards of conducts, all applicable
laws and regulations in relation to the anti-corruption and anti-bribery, the
responsibilities of employees to resist fraud, to help the Group defend against
corrupt practices and to report any reasonably suspected case of fraud
and corruption or any attempts thereof, to the management or through an
appropriate reporting channel. The Group would not tolerate all forms of
bribery and corruption among all employees and those acting in an agency
or fiduciary capacity on behalf of the Group, and in its business dealing with
third parties.
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The Board and the Audit Committee will review the Anti-Bribery and Anti-
Corruption Policy and mechanism periodically to ensure its effectiveness
and enforce the commitment of the Group to the prevention, deterrence,
detection and investigation of all forms of Bribery and corruption.

EXTERNAL AUDITOR AND AUDITOR’S REMUNERATION

The statement of the external auditor of the Company on their reporting
responsibilities and opinion on the Group's financial statements for the year
ended 31 December 2023 is set out in the section headed “Independent
Auditor’s Report”in this annual report.

The Audit Committee of the Company is responsible for considering
the appointment of the external auditor and reviewing any non-audit
functions performed by the external auditor, including whether such non-
audit functions could lead to any potential material adverse effect on the
Company.

The fees paid/payable to PricewaterhouseCoopers for the year ended 31
December 2023 are set out as follows:

\ O

EFTRBERZEERERERRER
MR &5 EER R %S > U R EL RS I
BITAEREHGLL @I R RBAEFR
BB R E SR EEE

5 BS % 2R Bl Be 4% B4 BT EM =

RABIEZHEA M ERRETNER
WAREFEHE_E-_=4+-8=+—8
LEFEEMBERREFENER 8N EAER
B IZ MRS — e

TABDBEREZETAEE BINS RN
ZERBRINEZBEDETHERIFEZ
e BB EFELHERSEH A AT
EERMEEEATHEE-

HE_Z_=—F+-_BA=+—HLEED
N/ ENFERERKEGSTNEHANE
BEIWT :

Fee paid/payable

e EEER

HKS$'000

FHET

Audit services EEHRTE 1,550
Non-audit services JESE 5T AR TS -
Total et 1,550
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DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The Directors are responsible for the preparation of the financial statements
for each financial year which gives a true and fair view. In preparing the
financial statements, appropriate accounting policies and standard are
selected and applied consistently.

COMPANY SECRETARY

The Company Secretary is responsible for ensuring that Board procedures are
followed and for facilitating communications among Directors as well as with
shareholders and management.

Mr. Yu Kin Man Duncan declared that he had participated in relevant trainings
in 2023, which met the requirements of Rule 3.29 of the Listing Rules.

INVESTOR RELATIONS

The Company believes that maintaining a high level of transparency is a key
to enhancing investor relations. It is committed to a policy of open and timely
disclosure of corporate information to its shareholders and investment public.

The Company updates its shareholders on its latest business developments
and financial performance through its annual and interim reports. The
corporate website of the Company (www.netago.hk) has provided an
effective communication platform to the public and the shareholders.

INDUCTION AND CONTINUING PROFESSIONAL DEVELOPMENT

Each newly appointed director receives formal, comprehensive and tailored
induction on the first occasion of his appointment to ensure appropriate
understanding of the business and operations of the Company and full
awareness of director’s responsibilities and obligations under the Listing
Rules and relevant statutory requirements.
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All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills. The
Company has continuously provided relevant training materials to the
Directors. Directors participated in courses relating to roles, functions
and duties of a listed company director or further enhancement of their
professional development by the way of attending training courses or
reading relevant materials. All Directors had provided the Company their
training records for the year under review and the Company will continue
to arrange the training in accordance with paragraph A.6.5 (now rearranged
as C.14) of the code provisions. The Directors and officers are indemnified
under a directors’ and officers' liability insurance against any liability incurred
by them in discharge of their duties while holding office as the Directors and
officers of the Company. The Directors and officers shall not be indemnified
where there is any fraud, breach of duty or breach of trust proven against
them.

SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide our shareholders
with detailed information about the Company so that they can exercise their
rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. The annual general meeting and other general
meetings of the Company are primary forums for communication between
the Company and its shareholders. The Company provides shareholders with
relevant information on the resolution(s) proposed at general meetings in a
timely manner in accordance with the Listing Rules. The information provided
is reasonably necessary to enable shareholders to make an informed decision
on the proposed resolution(s). All the resolutions proposed to be approved
at the general meetings will be taken by poll and poll voting results will be
published on the websites of the Stock Exchange and the Company after the
meetings.

At the annual general meeting held on 16 June 2023, the Executive Directors
and Chairman of the Board, the chairmen of the Audit, Remuneration
and Nomination Committees and representatives from the auditor of the
Company, PricewaterhouseCoopers, were present to attend to answer
questions from shareholders. There were one general meetings held during
the year.
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Under Code Provision A6.7 (now rearranged as C.1.6), Independent Non-
executive Directors should attend general meetings and develop a balanced
understanding of the views of shareholders. At the said meeting, all the
Independent Non-executive Directors were presented to enable the Board
to develop a balanced understanding of the views of the shareholders of the
Company.

SIGNIFICANT CHANGES IN CONSTITUTIONAL DOCUMENT

During the year, the Company has not made any change to its constitutional
documents. A consolidated version of the Company’s constitutional
documents is available on the Company’s website and the website of the
Hong Kong Stock Exchange.

PROCEDURES FOR SHAREHOLDERS TO CONVENE AN
EXTRAORDINARY GENERAL MEETING

There are no provisions allowing shareholders to propose new resolutions
at the general meetings under the Cayman Islands Companies Law (2012
Revision). However, shareholders are requested to follow article 64 of the
Articles of Association of the Company which provides that extraordinary
general meetings should be convened on the requisition of one or more
Shareholders holding, at the date of deposit of the requisition, not less than
one tenth of the paid up capital of the Company having the right of voting at
general meetings. Such requisition shall be made in writing to the Board or
the secretary for the purpose of requiring an extraordinary general meeting
to be called by the Board for the transaction of any business specified in such
requisition. Such meeting shall be held within 2 months after the deposit of
such requisition. If the Board fails to proceed to convene an extraordinary
general meeting within 21 days of the deposit of the requisition, the
requisitionist(s) may convene an extraordinary general meeting himself/
themselves, and all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the requisitionist(s) by
the Company.
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PROCEDURES FOR SHAREHOLDERS TO PROPOSE A PERSON
FOR ELECTION AS A DIRECTOR

The provisions for a shareholder to propose a person for election as a
director of the Company are laid down in Article 113 of the Company’s
Articles of Association. No person, other than a retiring Director, shall, unless
recommended by the Board for election, be eligible for election to the office
of Director at any general meeting, unless notice in writing of the intention
to propose that person for election as a Director and notice in writing by that
person of his willingness to be elected shall have been lodged at the Head
Office or at the Hong Kong Branch Share Registrar. The period for lodgment
of the notices required under this Article will commence no earlier than the
day after the despatch of the notice of the general meeting appointed for
such election and end no later than 7 days prior to the date of such general
meeting and the minimum length of the period during which such notices
to the Company may be given will be at least 7 days.

PROCEDURES FOR SENDING ENQUIRIES TO THE BOARD

Shareholders may send written enquiries to the Company, for the attention
of company secretary, by email: info@1483hk.com, or mail to Suite 1201, 1111
King's Road, Taikoo Shing, Hong Kong.

INFORMATION DISCLOSURE

The Company discloses information in compliance with the Listing Rules, and
publishes periodic reports and announcements to the public in accordance
with the relevant laws and regulations. The primary focus of the Company
is to ensure information disclosure is timely, fair, accurate, truthful and
complete, thereby enabling shareholders, investors as well as the public to
make rational and informed decisions.

CONCLUSION

The Company believes that good corporate governance could ensure an
effective distribution of the resources and shareholders’ interests. The senior
management will continue endeavors in maintaining, enhancing and
increasing the Group's corporate governance level and quality.
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To the Shareholders of Net-a-Go Technology Company Limited
(incorporated in the Cayman Islands with limited liability)

OPINION
What we have audited

The consolidated financial statements of Net-a-Go Technology Company
Limited (the “Company”) and its subsidiaries (the “Group”), which are set out
on pages 74 to 200, comprise:

the consolidated balance sheet as at 31 December 2023;

the consolidated statement of comprehensive income for the year

then ended;

the consolidated statement of changes in equity for the year then
ended;

the consolidated cash flows statement for the year then ended; and

the notes to the consolidated financial statements, comprising material
accounting policy information and other explanatory information.

Independent
Auditor’s Report
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
B AKE G FHA 0 BB TIRERFRELH =4

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

M : +852 2289 8888 » L H : +852 2810 9888 * www.pwchk.com
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Independent Auditor’'s Report
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OUR OPINION

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2023,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA") and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (‘HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.

KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:

Revenue recognition on environmental maintenance service

Impairment assessment of non-financial assets relating to the cash-
generating units ("CGUs") of BYL Group and Umitai
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Key Audit Matter How our audit addressed the Key Audit Matter
BT ER BANBSHMARERMRESER

Revenue recognition on environmental maintenance service

iﬂiﬁnﬁgﬁﬁu&ﬁnﬁwu
Refer to Note 6 to the consolidated financial statements. Our key procedures in relation to revenue recognition
FE2RRAMBERRM 6 included:

BRI ERR RE EREFEIE

The Group recognised revenue from provision of

environmental maintenance services to approximately - Understood and evaluated the Group's key internal
HK$161,419,000 for the year ended 31 December 2023. controls over revenue process and its revenue
BHEZT=FF+A=+—HLFE> BEEEIN recognition policies. We tested the controls
RHIRIB AR B ARTS N T 49 73161,419,00078 7T © surrounding revenue transactions, by validating the
existence and appropriateness of the approval, on a
Revenue from the provision of environmental maintenance sample basis. For the samples selected, we inspected
services is recognised over time when the performed the approval documents as well as the relevant
obligations are satisfied. supporting documents.
RERIREERBNNGEERITEFSER R - . TR BEENWGBRERREENBEE

R BRI R R R R B RN
FER BN » B S5 2 I (T o SRR
IS BFDREIE S U RIS R
o

Tested the revenue transactions, on a sample basis,
by comparing against customer satisfaction slips, and
other supporting documents where relevant. To the
extent that those revenue amounts have been settled,
we also on a sample basis, reviewed bank advices and/
or bank statements in support of the payments made
by the customers.

HECAIEER N R Z P 2 E P om R E B EH A1
AR oM mEEEEE > R HA
BRRITENBNEZ R, FIRTIRELEEZR A
o
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Key Audit Matter
MEEFH

How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Revenue recognition on environmental maintenance service (Continued)

IRIBMEEET WM R (B

We focused on revenue recognition from provision of
environmental maintenance services due to its magnitude
and the nature of the Group's business. The recording of
revenue involves high volume of transactions that we have
incurred significant time and resources in carrying out our
work in this area.

£ BEEEBNREREE RMULEEFNERIR
BRI ER S E - BN AN R AKERZ
7 RERMATTERERBRERETEHENIE.

PERZERAT | —2-=FFH

Furthermore, we tested the revenue transactions
that took place shortly before and after the balance
sheet date, on a sample basis, to assess whether these
revenue transactions were recognised in the correct
reporting periods.

5 AT HNEESERBBRIBELENRG
RHETHEAE LEMEZER GRS 2SN E
TERVIR S HAR T o

Tested samples of revenue-related journal entries,
which were selected based on risk-based criteria
and by inquiring management of their nature. We
also validated the samples selected to supporting
documents.

HUr A BN ETRE  ZERARTERR
RIRENRBEEEABERNEEEZE  HME
Bas8 T TR o

Based on the procedures performed above, we found that
the Group’s revenue transactions tested were recognised in
a manner consistent with the Group's revenue recognition
accounting policies.

RiE EAAE R  HFIEER SEEMMAENRER ST MU
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How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Impairment assessment of non-financial assets relating to the

cash-generating units (“CGUs") of BYL Group and Umitai

HRREERERRBESELEN ((REELEN) HAFEREEZRETE

Refer to Notes 4(a), 15 & 17 to the consolidated financial
statements.

F2RER T M IRERMEE4@) 15517

The Group acquired BYL Property Holdings Group Limited
and its subsidiaries (the "BYL Group’, which engages in
environmental maintenance business) and Shanghai Umitai
Medical Technology Company Limited (“Umitai’, which
engages in manufacturing and trading of medical devices)
during the years ended 31 December 2018 and 2022,
respectively, each of them represents a separate CGU.
FERDIRBE_E-—NER_E_"F+_HB="+—
BlEFEREE R REXERERFRASRENB AT
(TEEsR) » M BIRIBMEET) R DBERTBERRAE
RAB (MBKER, EBRERSNNNERESR)  EBR—
EEUIMNREELE-

As at 31 December 2023, the Group had a total of non-
financial assets related to CGUs of BYL Group and Umitai of
HK$27,916,000 and HK$18,926,000, respectively.
RIZBZ_=F+"RB=+—H8 > AEEHETHRRERSR
REESBAEMNIEERME EEZED 77527,9160008 7T
218,926,000/ 7T ©

In testing the reasonableness of management’s impairment
assessments on non-financial assets of BYL Group and
Umitai, we have performed the following procedures:
PAHEEEHEERRERRIFEHEEETRENT
HREEMEE AT TUTER !

Obtained an understanding of the management’s
assessment process of impairment assessments of
non-financial assets of BYL Group and Umitai and
assessed the inherent risk of material misstatement
by considering the degree of estimation uncertainty
and level of other inherent risk factors such as
complexity, subjectivity, changes and susceptibility to
management bias or fraud.

THREEBHEERMERRIFEMEERENE
B2 > W E R st EE S R EME R R
MRR EMM - T8RS - S R EIRRESIRGE
BT AE1E) BIKTF > ST E AR MM E S R

A
an O
AR

Evaluated the independent external valuer’s
competency, capabilities and objectivity.

SHEBI N EME DB HEE I RZRM -

Obtained the valuation report issued by the
independent external valuer and involved our internal
valuation expert in understanding and assessing
appropriateness of the valuation methodology
adopted by the valuer and the key assumptions
applied.

EEBIUSNEHEMDENGERS  L2BRM
HAEEEER T R HEEEMRANGES X
RERNTIBEREZNBEE L
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How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Impairment assessment of non-financial assets relating to the

cash-generating units (“CGUs") of BYL Group and Umitai (Continued)
HERRERRERGREELSE N (TREELE) HAEEMEEZRENE @)

Management, with the assistance of an independent external
valuer, performed impairment assessments of non-financial
assets on each CGU, and assessed the recoverable amount
on each CGU based on the higher of value-in-use or fair value
less cost of disposal. Based on the impairment assessment
results, impairment charges of HK$10,963,000 was recognised
for BYL Group while no provision for impairment loss was
recognised for Umitai for the year ended 31 December 2023.
BEREETE I GLEMNRES T BEEREESLEN
HIFE R E EETREN G URBEREBEN AT ER
EEERANRSENIGEEREESLEUNITKEE
HoREBBETGER RBEE_Z2=F+"A=+—
B IEFE > 8 AR E F 2R A F3210,963,0007 7T » Tl
B R RS R ERIB R

We focused on this area because the judgements and
assumptions adopted in the impairment assessments are
subject to certain degree of estimation uncertainty.
BMRTE — BT AR R E T E R ER B O H B R R 17
A—EREM AT

68 MHERBERAR|—Z=FFH

Assessed the reasonableness of the key assumptions
applied in value in use or fair value less cost of disposal
model, such as revenue growth rate, gross profit
margin, discount rate, and comparable transactions
information.

SR B AR T E R & AR T R e AR
REZNSEYE IREIERE S EF T RERK
BB ZER

Based on our knowledge of the respective business
and industry of the CGUs, assessed the reasonableness
of the key assumptions applied in value in use or fair
value less cost of disposal model, such as revenue
growth rate, gross profit margin, discount rate,
and comparable transactions information, where
applicable. For instance, for revenue growth rate,
we compared these assumptions to the historical
performance of the respective CGUs and the approved
budget prepared by management, where applicable.
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Impairment assessment of non-financial assets relating to the
cash-generating units (“CGUs") of BYL Group and Umitai (Continued)
EHRERREBRFHEEELEM (MREELEM) HAFEMEEZRENE ()

Tested the mathematical accuracy of the calculations
of recoverable amount based on the discounted
cash flow forecast and direct comparison method

spreadsheet.
AHERERREEREFAREFILBIEE 7R

sTE RO B B 2R 1

Reviewed the inclusion of all appropriate assets and
liabilities in the CGUs.
MM AEEENEEREEMARESEL B -

Based on the procedures performed above, we considered
the key assumptions and estimates used by management in
the impairment assessments of non-financial assets of BYL
Group and Umitai were supported by available evidence.
AR L HARRAEREETEEBRRERRIEER
EERETEREANBRER LG HERERERR
e

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2023

69



Independent Auditor’'s Report
VR R R

OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises all of the information included in the Net-A-Go
Technology Company Limited Annual Report 2023 (the “annual report”) other
than the consolidated financial statements and our auditor’s report thereon.
We have obtained some of the other information including chairman’s
statement and management discussion and analysis prior to the date of this
auditor’s report. The remaining other information, including report of the
directors, corporate governance report and the other sections to be included
in the annual report, is expected to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the
other information and we do not and will not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information identified above and, in doing
so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor’s report, we conclude that there is
a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

When we read the remaining other information to be included in the annual
report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and
take appropriate action considering our legal rights and obligations.
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RESPONSIBILITIES OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

The Audit Committee is responsible for overseeing the Group's financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

Independent Auditor’s Report
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As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

PERZERAT | —2-=FFH
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Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Cheung Kin Bong.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 March 2024

Independent Auditor’s Report

RVR R (T

B EERANERNEHTHNYG
BEEENGE BENEESR
NEBEGREYBRRERER - &M
88 BEEZFNTRA-BEENHR

T RMRBABRREELIET-

PREMEEREN HMEEZEEEEET
STEIRESTEE B R H EREER
% RERFITES TP AR E A EBRESIBE
RI R TRFE o

RMEBERNBEZEZETRIER RARME
FEAMBIIEMEMEEEEER LA
REBBAUEGEMFDHELERM
BRI MEMER LUREEA
BYIER T - BLUH BRE B M E L R B V1T
B ERENAY L SE R T

RABZZEGEBNEED  HAIRTEW
EEENAGRSMBRENESARLE
2 FMEEREFE - RAERH
BETHWEZEFEFR RIFERERT AT
AHARBZEFRTE AEBHRFEENER
T MREGERPAERMBEFEBREE
EHNEERRBBELN AR H
REFBERESTBEBREE

REABUZBMBEENESRESTBA
BRI L

BERKEG ISR
HEDETED

A 2T NFE=A"+7<H

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2023

73



Consolidated Statement of
Comprehensive Income

o ZEB@R

For the year ended 31 December 2023 EtZE — & _ =+ _F=+—HIFFE
Year ended 31 December
BEt+-_BA=+—HIL=EE
2023 2022
== B F
Note HK$'000 HKS$'000
B FET AT
Revenue W 6 205,314 262,271
Cost of revenue W 3 Al A 8 (182,350) (214,414)
Gross profit EH 22,964 47,857
General and administrative expenses — M RATH S 8 (50,085) (191,498)
Net impairment loss on financial assets ~ &REERSNEERE
and contract assets E518 548 8 (15,392) (12,474)
Other income HA 7 709 9,869
Other loss — net HEs1E — 55 7 (7,527) (18,383)
Operating loss REEE (49,331) (164,629)
Finance income BFEULA 11 4,343 2,096
Finance costs RN 1 (351) (642)
Finance income — net BB A — 3B 11 3,992 1,454
Loss before income tax FREFISMBIRS1E (45,339) (163,175)
Income tax credit FrigiRik e 12 5,207 3,223
Loss for the year FEBE (40,132) (159,952)
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solidated Statement of Comprehensive Income
FaZEBmER

For the year ended 31 December 2023 #ZE — & _— =+ _H=+—HIFFEZ

Year ended 31 December

B@E+-A=t+—HiEE

2023 2022
—E=F BT HF
Note HK$’000 HK$'000
{5 THET TFHET
Other comprehensive loss Hth2mA518
Items that may be reclassified to HEoSEEF 7 HEE
profit or loss a2 HE
Currency translation differences EEInEERE (3,401) (29,038)
Total comprehensive loss for the year FE 2 A E4EEE (43,533) (188,990)
Loss attributable to: THIALRELESE !
Equity holders of the Company KATHEREB A (34,845) (157.410)
Non-controlling interests JEERE R (5,287) (2542)
(40,132) (159,952)
Total comprehensive loss THALEEEEEE
attributable to: “agm .
Equity holders of the Company BATEREB A (36,829) (177,211)
Non-controlling interests e R (6,704) (11,779)
(43,533) (188,990)
Loss per share for loss attributable to AT E@EESHER A
the ordinary equity holders of the FE(LES IR B IR ES1E
Company (expressed in Hong Kong (ZERBWLIIT :
cents per share):
Basic B 13 (5 cents#All) (20 centsiEl)
Diluted ] 13 (5 cents7lll) (20 centsFE L)
The above consolidated statement of comprehensive income should be read LA _E 47 & 2 T8 U 2t 2% FE B2 BB B Bt 5 — 3 B
in conjunction with the accompanying notes. Bo
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Balance Sheet

maBERRR

As at 31 December 2023 R _E_=#F+_H=+—H

As at 31 December

®W+=ZB=+—H
2023 2022
—E=F —ETTF
Note HK$’000 HK$'000
b5 FAET FHET
Assets BE
Non-current assets ERBEE
Property, plant and equipment ME- BB REE 15(a) 18,687 37,341
Investment properties "B 16 72,500 79,932
Right-of-use assets FREEE 15(b) 3,363 2,672
Intangible assets mILEE 17 26,812 35,594
Restricted cash ZIREIRE 23 2,152 2,369
Non-current deposits JERENIZE 21 - 470
Contract assets BHEE 6 16,358 18,062
Deferred income tax assets FIEFTISMEE 30 550 5
Total non-current assets ERBEERLE 140,422 176,445
Current assets MHMEE
Financial assets at fair value through BAFEFABRZ
profit or loss THEE 22 28,848 185,699
Inventories =758 19 4,070 19,446
Trade receivables, net B3 BUGRIE B 5 20 152,833 186,468
Deposits, prepayments and other e FENTRIER
receivables HAth FE IR IE 21 17,096 31,979
Restricted cash ZIRFIRE 23 1 9
Cash and cash equivalents REMREEEY 23 245,234 81,911
Total current assets MBIEERE 448,082 505,512
Total assets RHEE 588,504 681,957
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N L7 Consolidated Balance Sheet
0 GAAEARR

Asat 31 December 2023 R _—EFE_=#+_H=+—H

As at 31 December

®W+=ZB=+—H
2023 2022
—E=F —ETTF
Note HK$’000 HK$'000
b5 FET TAT
Equity s
Capital and reserves attributable to KABIEDFTBA
equity holders of the Company FEIEE AR #E
Share capital (&N 24 7,950 7,950
Share premium 1R ERE 24 628,837 628,837
Reserves i) 25 (291,148) (256,156)
345,639 380,631
Non-controlling interests FEFERG TR 85,403 92,107
431,042 472,738
Liabilities =R E
Non-current liabilities JERBAaE
Lease liabilities HE&E 15(b) 1,898 1,820
Deposits received BizE 28 340 412
Deferred income tax liabilities FIEFTRIRAE 30 24,281 32,958
Total non-current liabilities IEmEN B (ELEEE 26,519 35,190
Current liabilities ENEME
Borrowing Ei=t 26 = 11,195
Trade payables B ENRIE 27 20,528 44,149
Accruals, provisions FESTE R BE M
and other payables Hh eI 28 40,563 46,526
Deposits received BliEE 28 806 2,812
Consideration payable ERRE 29 58,530 59,604
Lease liabilities HEas 15(b) 1,820 1,096
Current income tax liabilities BIERFTIE IR & 8,696 8,647
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As at 31 December 2023 R —EFE_=#F+_H=+—H

As at 31 December

®W+—-BA=+—H
2023 2022
—EB=HF BT HF
Note HK$'000 HKS$'000
B 5E FET FHET
Total current liabilities Pt =R 130,943 174,029
Total liabilities waBd 157,462 209,219
Total equity and liabilities HEDEREE 588,504 681,957

The above consolidated balance sheet should be read in conjunction with
the accompanying notes.

The consolidated financial statements on pages 74 to 200, were approved by
the Board of directors on 26 March 2024 and were signed on its behalf

Sang Kanggiao
RES
Director

EF
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R E Consolidated Statement of
P o

0

Changes in Equity
raEmE R

For the year ended 31 December 2023 &2 — & _—=fF+ _H=+—HILFZ

Attributable to owners of the Company

EYNGE PN 3
Share-based  Shares held for Non-
Share Share Capital Exchange payment employee share  Accumulated Statutory controlling
capital premium reserve reserve reserve scheme losses reserve Total interests Total
BB HEs
b3 FRpzrEl
2 BiAEE Ehith ERRHE fiRehE  FENRH B3R EEkE &t rERER @t
HKS'000 HK$'000 HKS'000 HKS000 HKS000 HKS000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TEn TER TER TEn TAn TAR TEn TAR TER TER TER
For the year ended [ —
31 Decernber 2022 +ZR=+-A
LEE
Balance as at 1 January 2022 e -3
—B—BN&H 7950 628837 4986 25372 20434 (33806) (113972) 13913 553714 102487 656201
Loss for the year FEFS - - - - - - (157410) - (157410) (254) (159952)
Other comprehensive loss: Hth2ESE
Currency translation differences ERREER - - - (19801) - - - o (19801) (9237) (29038)
Total comprehensive loss FEHERE - - - (19801) - (157410) - (17711 1,779 (188990)
Transaction with ownersintheir — SEB AEEB AH
capacity as owners: SHETHRS
Acquisition of a subsidiary WE—-ERRAR - - - - - - - - - 1399 1399
Share-based payment (Note 33)  LURMBEBEITH
(Mf333) - - - - 5883 - - - 5883 - 5883
Acquisition of shares under employee 15 1B 8 R {3 5t B
share scheme (Note 34) iR (zE34) - - - - - (1755) - - (1755) - (1755)
Totaltransactions with owners SR NS
RRHE - - - - 5883 (1755) - - 418 1399 5527
Balance as at RIEZZ
31 December 2022 +ZB=+-H
i 7950 628837 4986 5571 26317 (35,561) (271382) 13913 380631 92,107 472,738
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0 s "
Consolidated Statement of Changes in Equity \ !
FEEREHER

For the year ended 31 December 2023 #FE_—E =+ _HF=+—HIFZE

Attributable to owners of the Company

FATRA AR
Share-based Shares held for Non-
Share Share Capital Exchange payment employee  Accumulated Statutory controlling
capital premium reserve reserve reserve  share scheme losses reserve Total interests Total

PLOE] s

By R
a  RIGEE  AARE  EREE  OREE  SENRG O BHER iERR a5 HERER a3t
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR FEn FEn TiEn TiEn TiEn TiEn TiEn TiEn TEn

For the year ended BE-Z-ZF
31 December 2023 +ZA=+-A
Ji:3:5
Balance as at 1 January 2023 RIZZ=f
—B—BN&E 7,950 628,837 4,986 5,571 26,317 (35,561) (271,382) 13913 380,631 92,107 472,738
Loss for the year FERR - - - - - - (34,845) - (34,845) (5.287) (40,132)
Other comprehensive loss: Hth2EEHHE
Currency translation differences EEnEEs o s o (1,984) s s o o (1,984) (1,417) (3,401)
Total comprehensive loss 2EEREE o s o (1,984) e s (34,845) o (36,829) (6,704) (43,533)

Transactions with owners in their S5 ASEHEE A

capacity as owners: SRETNRS
Share-based payment (Note 33) IR AERBIIH
(Mf333) - - - - 2,156 - - - 2,156 - 2,156
Acquisition of shares under employee 1R¥% 1B S k17 3t 81 IKGE
share scheme (Note 34) B9 (334) - - - - - (319) - - (319) S (319)

Total transactions with owners S Ai178)

RHHR S S - - 2,156 (319) e e 1,837 C 1837
Balance as at RZEZ=E
31 December 2023 +ZBR=+-H
ET 7,950 628,837 4,986 3,587 28,473 (35,880) (306,227) 13,913 345,639 85,403 431,042

The above consolidated statement of changes in equity should be read in L & 47 & 1 & 550 B 2% FE 22 8 B9 B 2% — 1 B

conjunction with the accompanying notes. G

RERBRERAR | —E-=F%%



Consolidated

Cash Flows Statement
HARERER

For the year ended 31 December 2023 #ZE _—ZFE_— =4+ _F=+—HI FE

Year ended 31 December

B#E+"_A=+—HLEFE

2023 2022
—E=F BT HF
Note HK$’000 HK$'000
b5 FHET FHET
Cash flows from operating activities SEZEFFRFRERNE
Cash generated from/(used in) RERE, (FRA) He
operations 32(a) 23,303 (17,014)
Mainland China income tax paid, net BB ETER  FEE (3,508) (6,628)
Net cash generated from/(used in) S EEFTR (FT )
operating activities REFEE 19,795 (23,642)
Cash flows from investing activities R ;ZEIFFIBIREHRE
Payment for acquisition of subsidiary, Wi —RE AR
net of cash acquired OBRFTIN IR & 31 - (22,702)
Interest received B2 4,343 235
Purchases of property, EEYE MEREE
plant and equipment 15() (1,243) (2,367)
Proceeds from disposal of property, HEWMZE - BERZE
plant and equipment Frigs18 32(b) 129 989
Purchase of trading securities BERXGES (2,180,779) (1,312,013)
Proceeds from trading securities RPHEHZAERIE 2,335,369 1,217,347
Net cash generated from/(used in) KEEEFR FTA)
investing activities &35 157,819 (118,511)
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Consolidated Cash Flows Statement 9

o ERER

For the year ended 31 December 2023 BLE — & _ =+ _F=+—HIFFZ

Year ended 31 December

BE+_HA=+—HLFE

2023 2022
—E=F BT HF
Note HK$’000 HK$'000
b5 FHET FHET
Cash flows from financing activities BIEZEFBRERE
Interest paid BEHE (149) (424)
Proceeds of bank borrowings RITIERPTEIE 32(0) - 15,113
Repayments of bank borrowings BEIRITER 32(0) (11,071) (3918)
Repayments of principal portion of BEREa G2~ D
lease liabilities 32(c) (1,473) (1,851)
Repayments of interest portion of lease ~ EEAE&BEZ MBI D
liabilities 32(0) (202) (218)
Acquisition of treasury shares W B EFRD (319) (1,755)
Net cash (used in)/generated REEE FTA) Frd
from financing activities REFE (13,214) 6,947
Net increase/(decrease) in cash and REKRIBEEEY
cash equivalents #hn, OsZl) /358 164,400 (135,206)
Cash and cash equivalents at FYRERIREEEY
beginning of the year 81,911 233,608
Currency translation differences EInEER (1,077) (16,491)
Cash and cash equivalents at end of FRBERIREEEY
the year 23 245,234 81,911

The above consolidate cash flows statement should be read in conjunction L 47438 571 & 7% FE 22 [ B B 5% — 1 B
with the accompanying notes. Eo
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GENERAL INFORMATION

Net-a-go Technology Company Limited (the “Company”) was
incorporated in the Cayman Islands on 20 June 2013 as an exempted
company with limited liability under the Companies Law (2010
Revision) of the Cayman Islands. The address of the Company’s
registered office is PO. Box 31119 Grand Pavilion, Hibiscus Way,
802 West Bay Road, Grand Cayman, KYI-1205, Cayman Islands. The
Company's principal place of business is located at Suite 1201, 1111
King's Road, Taikoo Shing, Hong Kong.

The Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The Company is an investment holding company and its subsidiaries
(collectively, the “Group”) are principally engaged in environmental
maintenance business, property leasing, trading business and others.

These consolidated financial statements are presented in Hong Kong
dollars ("HKS") and all values are rounded to the nearest thousand
(HKS'000) unless otherwise stated. These consolidated financial
statements have been approved for issue by the Board of directors on
26 March 2024.

BASIS OF PREPARATION

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below. These
policies have been consistently applied to all years presented, unless
otherwise stated. The consolidated financial statements are for the
Group consisting of Net-a-go Technology Company Limited and its
subsidiaries.

The consolidated financial statements of the Company have
been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (‘HKICPA") and the
disclosure requirements of the Hong Kong Companies Ordinance.
The consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation of
investment properties and financial assets at fair value through profit
or loss, which are carried at fair values.

Notes to the Consolidated
Financial Statements
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Notes to the Consolidated Financial Stateme
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2 BASIS OF PREPARATION (Continued) 2 RREE(F
The preparation of the consolidated financial statements in conformity RSBV BREENRHESUH
with HKFRSs requires the use of certain critical accounting estimates. RXBEREG THARESHES BT
It also requires management to exercise its judgment in the process of EECEEBTRANEESEERS
applying the Group's accounting policies. The areas involving a higher ErhERHEH A Y e BRI
degree of judgment or complexity, or areas where assumptions and SEERENESER U REESH
estimates are significant to the consolidated financial statements are B RIMEHEARREZ R AR E R
disclosed in Note 4. YN
(a) New and amended standards adopted by the Group @) ZFEEIRMINETRLE
HE3:]
The Group has applied the following new and amended rEBER_ZE=F—F—
standards for the first time for their annual reporting period HRBHNFERSHBE X
commencing 1 January 2023: U] R A& E T 2R
HKFRS 17 Insurance Contract and the BEMBREERN RERERERIEH
Related Amendments H175% (5]
Amendments to HKAS 1 Disclosure of Accounting Policies BEEGHEN  BHERARE
and HKFRS Practice FIRREE
Statement 2 RS2
BRRESER
(B3T%)
Amendments to HKAS 8 Definition of Accounting Estimates EAGHEN SR gt ESR
(CEEN]
Amendments to HKAS 12 Deferred Tax Related to Assets BEGHEN HE-QZELEN
and Liabilities Arising from a F15k (IB318) BERBEER
Single Transaction HRIETRTE
Amendments to HKAS 12 International Tax Reform- Pillar Two BEGHEN EERBENE-X
Model Rules B8 (IB5TAR)  HIRABE
The new and amended standards listed above did not have any AT ET R AR T 4E Bl i f
impact on the amounts recognised in prior periods and are not BFHABPT R N S RIS RAT
expected to significantly affect the current or future periods. AFE BRATSHREAK

WARRIBENBERTE -
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2 BASIS OF PREPARATION (Continued) 2
(b) New and amended standards and interpretation not yet (b)
adopted by the Group

Certain new standard, amendments to existing standards and
interpretation have been published but are not effective for the
financial year beginning on or after 1 January 2023 reporting
periods and have not been early adopted by the Group.

Notes to the Consolidated Financial Statements

AR MR R M

A 55 B I RER B HT 5T

R A IET R K52 12

ETHIERRAEERZE
SIAKRZEREREMER ZZE
“=ZE-A—HRZEMARH
MEFEERRER TFREL

EEREFRM

Effective for
annual periods
beginning on or after

Amendments to HKAS 1

EBEERF 15 (1E5TH)

Amendments to HKAS 1

EEGTERE R (B5TH)
Amendments to HKFRS 16
ERMBREELE 165K (B5TH)
Hong Kong Interpretation 5 (Revised)
Presentation of Financial Statements

BERESESH (BB UHBRE

E7

Amendments to HKAS 7 and HKFRS 7
ER G EREFREEATTE
H|EENFE7IR (BT

Amendments to HKAS 21

EAGHEERFE219 (1BF])
Amendments to HKFRS 10 and

HKAS 28

EBVBREERB109E R
BB G ERIB285E (E5]4H)

Classification of Liabilities as Current or Non-
current

REEDER RIS IERS

Non-current Liabilities with Covenants

AR ERNIEREaE

Lease Liability in a Sales and Leaseback

ERBERXZANHEEER

Presentation of Financial Statements —
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause

MBRENET]—ERAHESEEK
BRI ERERN DL

Supplier Finance Arrangements

HEERE L

Lack of Exchangeability

TRz

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

KREEHRABENBHNEGE QB ZE
BELENIE

RUTE#HZE
YRR FEHAR £ 3
1 January 2024
—E_mFE—-F—H
1 January 2024
“ENMFE—-F—H
1 January 2024
—ZE-mE—-A—H
1 January 2024
—_E_HE—HF—H
1 January 2024
—E_mFE—-F—H
1 January 2025
“E-hf—HA—H

To be determined

To be determined
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Notes to the Consolidated Financial Statements
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2 BASIS OF PREPARATION (Continued)

(b)

New and amended standards and interpretation not yet
adopted by the Group (Continued)

These new, amended standards and interpretations are not
expected to have a material impact on the entity in the
current or future reporting periods and on foreseeable future
transactions. The Group intends to adopt the above new,
amended standards and interpretations when they become
effective.

3 FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk and price risk), credit risk and liquidity risk.
The Group's overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.
The Group does not use derivative financial instruments to
hedge its risk exposures to changes in foreign exchange rates
and interest rates.

(@)  Market risk

(i) Foreign exchange risk
Foreign exchange risk is the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange
rates. Foreign exchange risk arises when recognised
assets and liabilities are denominated in a currency
that is not the entity’s functional currency.

The Group mainly operates in Hong Kong and
Mainland China with most of the transactions
settled in HKS and Renminbi (‘/RMB").
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FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)
(@)  Marketrisk (Continued)

U]

(i)

Foreign exchange risk (Continued)

The Group manages its foreign exchange risk by
performing regular reviews of the Group’s net
foreign exchange exposures. The Group’s assets
and liabilities are primarily denominated in the
respective Group companies’ functional currency.
As such, in the opinion of directors, the Group's
assets and liabilities, and transactions arising from
its operations primarily do not expose the Group
to material foreign exchange risk. No sensitivity
analysis is presented.

Cash flow and fair value interest rate risk

Cash flow interest rate risk is the risk that future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair
value interest rate risk is the risk that the value of a
financial instrument will fluctuate due to changes in
market interest rates.

The Group'’s interest rate risk arises from bank
deposits and borrowings at variable interest rates
which are subject to cash flow interest rate risk.

3

V3 Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements
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3 FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
(@)  Marketrisk (Continued)

(i)

(iii)

Cash flow and fair value interest rate risk
(Continued)

As at 31 December 2023, if interest rates have
been increased/decreased by 0.5% with all other
variables held constant, the post-tax loss of the
Group would decrease or increase by HK$1,226,000
(2022: HK$410,000) as a result of the changes in the
interest income on bank deposits.

As at 31 December 2023 and 2022, there were no
interest-bearing borrowings with variable interest
rates. The fixed rate borrowings are subject to
fair value interest rate risk, which are monitored
through contractual terms, and the Group does not
use derivatives to hedge the interest rate risk.

Price risk

The Group's exposure to equity securities price
risk arises from investments held by the Group
and classified in the consolidated balance sheet at
fair value through profit or loss (Note 22) and the
investment properties held by the Group (Note 16).
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FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)
(@)  Marketrisk (Continued)

(iff)

Price risk (Continued)

To manage its price risk arising from investments in
equity securities and structured deposits, the Group
diversifies its portfolio.

The Group's equity investments include equity
securities publicly traded in the Hong Kong Stock
Exchange. For the Group's investment that is
not publicly traded, management exercises its
judgement to determine their fair value and make
assumptions that are mainly based on market
conditions existing at the reporting date.

To manage its price risk arising from investment
properties, the Group actively monitors the price
movements and changes in the market conditions
that may have an impact on the fair value on these
investment properties.

Based on the assumption that the fair values of
equity investments and structured deposits had
increased or decreased by 5% respectively with
all other variables held constant, the post-tax
loss of the Group would decrease or increase by
HKS$ 1,442,000 (2022: HK$9,285,000), which moved in
line with the assumption.

3

V3 Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statemen
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3 FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)

(b)

Credit risk

Credit risk is managed at business segment level and
overall monitored by Group management. Management
has policies in place and exposures to these credit risks are
monitored on an ongoing basis.

To mitigate the risk arising from bank deposits, the Group
places bank deposits to reputable banks with a minimum
rating of “investment grade” ranked by an independent
party or financial institutions with high credit quality. The
directors of the Company do not expect any loss arising
from non-performance by these counterparties.

Trade receivables, contract assets, other receivables and
deposits are continuously monitored by assessing the
credit quality of respective counterparties, taking into
account its financial position, past experience and other
factors. When necessary, the Group will make specific
provision for those balances which cannot be recovered
apart from the general provision arise from the expected
credit loss model. The Group does not obtain collateral
from customers.

The maximum exposure to credit risk is represented
by the carrying amounts of each financial assets in the
consolidated balance sheet.
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S o  Notes to the Consolidated Financial Statements

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)

Impairment of financial assets
The Group has the following types of financial assets that
are subject to the expected credit loss model:

Other receivables and deposits

Trade receivables and contract assets

Cash and cash equivalents

The Group applies the simplified approach to provide
expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss model for all
trade receivables from third parties and contract assets.

The loss allowances of trade receivables are based on
assumptions about the risk of default and expected
loss rate. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, mainly base on the historical payment profiles
of sales and the corresponding historical credit losses
rate, current and forward-looking information on macro-
economic factors at the end of each reporting period, and
accordingly adjusts the historical loss rates based on the
expected changes in these factors.

To measure the expected loss rate, trade receivables and
contract assets have been assessed individually.
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Notes to the Consolidated Financial Statements
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3

FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)

(b)

Credit risk (Continued)

Impairment of financial assets (Continued)
The credit period granted by the Group to its customers
ranged from 30 to 180 days.

As at 31 December 2023, for trade receivables of
government customers, the gross carrying amounts
of these individually assessed receivables amounted
to HKS$149,498,000 (2022: HKS$186,232,000), with the
balance of loss allowance amounted to HK$553,000 (2022:
HKS$800,000).

As at 31 December 2023, for contract assets of
government customers, the gross carrying amounts of
these individually assessed contract assets amounted to
HK$29,436,000 (2022: HK$29,862,000), with the balance
of loss allowance amounted to HKS$13,078,000 (2022:
HKS$11,800,000).

As at 31 December 2023, for trade receivables of non-
government customers, the gross carrying amounts of
these individually assessed receivables amounted to
HK$3,888,000 (2022: HKS1,036,000), no provision for the
balance of loss allowance amounted has been made
(2022: Nil).
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(b)

EERE (&)
SREERE @)
AEEOHETEEREEN
EEHNF30E180H °

R_EBE_=F+_A
=t+t—H RBFEEE
NESZEWRREMES
% %@ B 5T 1 FE WL Rk 1B
B9 BR M 48 58 43149,498,000
BT (ZEZ_&F
186,232,000787T) » 5181
45 87 4553,00078 7T (Z
T 4 1 8000005 7T) ©

AT _=Z&E+_"81

—t+—H BRBREEE
NENEEMS  &ZZ
BRAFEENEENER
T 48 88 #529,436,00078 75
(B £ 129,862,000
BIT) B EEHEERS
13,078,000t (Z&E ==
£ 1 11,800,000587T) ©

WNZE_=%+2"2H8
=+—B BIEBFEE
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3 FINANCIAL RISK MANAGEMENT (Continued)

(b)

3

V3 Notes to the Consolidated Financial Statements

AR MR R M

MBERRER (&

3.1 Finandial risk factors (Continued) 31 HBRBEER (&)
Credit risk (Continued) ) EERE &)
Impairment of financial assets (Continued) TMEERE #)
The loss allowance provision for trade receivables and TE T TERIE =
contract assets as at 31 December 2022 and 2023 E+"A=+—HHE
reconciles to the opening loss allowance as follows: SERRERENEE
2B EARYER
BEZHEROT
2023 2022
ZEI=F T HF
HK$’000 HK$'000
FHET FAT
At the beginning of the year R 12,600 626
Provision for loss allowance B 1R 1,031 11,974
At the end of the year RER 13,631 12,600
Trade receivables and contract assets are written off when BRRBERERENE
there is no reasonable expectation of recovery. Indicators ERTEKLENEIETE
that there is no reasonable expectation of recovery HEBS Y - WU B9 &

include, amongst others, the failure of a debtor to engage
in a repayment plan with the Group, and a failure to make
contractual payments upon termination of projects.

The Group has applied the general approach and
recorded 12-month expected credit losses on its other
receivables and deposits based on the estimated loss of
possible default events within the next 12 months.

While cash and cash equivalents are also subject to the
impairment requirements of HKFRS 9, the identified
impairment loss by the directors of the Company was
determined to be immaterial.

ERANPFREE (BT
) EHEARERE
EEFTUERF B RN
EEHRIERREFES
IR

rEBCER—&RAE
WERRR+ZEBARN
FIEEBMNE M Z A5
18 B EL 1t FE WO R IR K 4%
TS+ ZEAEIE
BiBiE-

BERERBEEFEY
TEEBEMBREER
FOSMERTERR > &
NEEFEH AR E
FBENEERLAEK
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3

FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)

(9

Liquidity risk

The Group's policy is to regularly monitor current and
expected liquidity requirements and its compliance with
debt covenant, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of funding
from banks and a shareholder to meet their liquidity
requirements in the short and longer term.

The directors consider that with the availability of these
source of funds, the Group is able to mitigate the liquidity
risk and to satisfy its future working capital and other
financing requirement.

The table below analyses the Group's non-derivative
financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows.
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMBEKRERE (&
3.1 Finandial risk factors (Continued) 31 HBRBEER (&)
(0  Liquidity risk (Continued) (0 TEETEEE )
Total
Repayable Less than Between contractual
on demand Tyear  1and2years cash flows
CLibiEd
BERRE —%R -Efif nElE
HK$'000 HK$'000 HK$'000 HK$'000
T#ER T#ER T#ER T#ER
At31December 2023 RZZZ=F+ZRA=1+-A
Borrowings and interest payables BRREMRE - - = =
Trade payables ERETE - 20,528 - 20,528
Other payables EfERTE - 3902 - 3902
Deposits received Blgs - 446 340 786
Consideration payable ERE - 58,530 - 58,530
Lease liabifties and interest payables AEBERENHE - 2,035 1,949 3,984
At31 December 2022 2 g s
Borrowings and interest payables BRREMRE 11,367 - - 11367
Trade payables BRRAZE = 447149 = 44149
Other payables EHERTE - 747 = 7417
Deposits received Blte = 385 42 797
Consideration payable ERE = 59,604 = 59,604
Lease liabilies and interest payables HEBERENHE = 1263 1908 307
3.2 (apital risk management 32 BERAMREIR

The Group's objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce
debt.

FEMEASEBEZNARE
FEREFBEE UARR
7 SR [0] 3R » [ By SR ER H fth 1
FEAN G THFREER
RIBLURLL EE A

RETARBELARE £&
ERRAENTRENRES
BREBERTRE EITHR
MRHEEELIRLVBE
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3 FINANCIAL RISK MANAGEMENT (Continued) 3

3.2 (Capital risk management (Continued)

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is calculated
as net debt divided by total capital. Net debt is calculated as
consideration payable, lease liabilities and borrowings less cash
and cash equivalents. Total capital is calculated as “equity” as
shown in the consolidated balance sheet plus net debt/cash.
The gearing ratio as at 31 December 2023 and 2022 are as

MHEERER (&
32 BEXEMERE (&)

HENHMBIT % ~&H
NEXRBBEXRBEEERE
o ZLERTH R ET F EFR U
BERBBRAE MEBHFED
REMRE -HEEREREER
HRRERREFEYHAE-
EXRBBRARGGEEARER

follows: WPIREY M) N EEF, IR
EREAB-NRIBEI=FRK
B HF+RA=+—HH
BERBMERNT :
2023 2022
—E== BT HF
HK$’000 HK$'000
THET FHET
Bank borrowing IRITER = 11,195
Consideration payable B RE 58,530 59,604
Lease liabilities GEN=—$=N| 3,718 2,916
Less: cash and cash equivalents (Note 23) 38 : IRERIREEEY)
(M4E¥23) (245,234) (81,911)
Net cash REFRE (182,986) (8,196)
Total equity Y 431,042 472,738
Total capital HmE R 248,056 464,542
Gearing ratio BEARBELEE N/A R3EF N/A %8 B

As at 31 December 2023 and 2022, the Group is at a net cash
position. Hence the disclosure of gearing ratio is not applicable.

06 MWMERZERAR|-Z=FFK
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3 FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation

(a)

Financial assets

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognised and measured at fair
value in the consolidated financial statements. To provide
an indication about the reliability of the inputs used in
determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the
accounting standards. An explanation of each level
follows underneath the table.

(0 Fair value hierarchy

Notes to the Consolidated Financial Statements

AR MR R M

3 HBEREER (&
33 AFEMGHE
() ZHEE

AHREBTNEEH
BRERATFERR
HEMNSMTAATE
B VR B9 HI B R (5t o 25
BHETAFEFRBAH
ABIBH T AR 51T
AEBRF G ELE
HERMIEDA=@ERE
o R BHMMIEHRN T
ﬁo

0 2FERRK

Recurring fair value REMATESE
measurements At 31 December 2023
RZZEZ=F+"A=1+—H
Level 1 Level 2 Level 3 Total
58 -l FZB Bt
HK$'000 HK$'000 HK$'000 HK$'000
FTAT FTAT TAT AT
Financial assets ERMEE
Financial assets at fair value through /A (Bt A%
profit or loss ("FVPL") (ATERAER))
JEMEE
- Equity securities listed in Hong BB LMRAES
Kong (Note 22) (M5E22) 21,254 - = 21,254
- Unlisted equity investments —JFLTRAKRE
(Note 22) (MH22) - - 7,594 7,59
21,254 - 7,594 28,848
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3 FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)
(a)

Financial assets (Continued)

(i) Fair value hierarchy (Continued)

b O

3 MBRRERE (&

3.

3
(a)

DFEME (E
EHEE (#)
U]

NEERER (B

Recurring fair value RERNTESE
measurements At 31 December 2022
RIZZZEFZA=+—H
Level 1 Level 2 Level 3 Total
5 o BB st
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TAET AT
Financial assets TREE
Financial assets at FVPL BATER ABER
EREE
~ Structured deposits (Note 22) — B ER (E2) - - 160,128 160,128
~Equity securities listedinHong ~ — &8 L mRAES
Kong (Note 22) (FfyzE22) 14,740 = = 14,740
- Unlisted equity investments —FLEHmRAKE
(Note 22) (RffzE22) - - 10831 10831
14,740 - 170,959 185,699

There were no transfers against various levels for

recurring fair value measurements during the year

(2022: Same).

RERBRERAR | —E-=F%%

ER FRERZ
R O 45 AT 3
ATEHE (ZF
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 HMBEREEIRE &
3.3 Fair value estimation (Continued) 33 ATEME B
(a)  Finandial assets (Continued) (a) ZTHEE )
() Fair value hierarchy (Continued) 0 RFERBRKE)
The Group's policy is to recognise transfers into and REE E’JH%%H‘\
transfers out of fair value hierarchy levels as at the REHARBER AT
end of the reporting period. BEERNEBARSE
&R
Level 1 The fair value of financial instruments traded in active markets (such as publicly traded

Level 2:

Level 3:

derivatives, and trading and available-for-sale securities) is based on quoted market
prices at the end of the reporting period. The quoted market price used for financial
assets held by the Group is the current bid price. These instruments are included in level
1.

RERMSZEEENEMIAE MAMBENTTA TR BEERSKAHEESR
%) NAFENRBREPANTBRESE AEEMFEMEEFMANT
GREAREFBEAB - ZELAEMWAE -

The fair value of financial instruments that are not traded in an active market (for
example, over-the-counter derivatives) is determined using valuation techniques
which maximise the use of observable market data and rely as little as possible on
entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

TERGEETSEENSMIE WHIMITETE) WATENBEERIE
EoERNEEMNAUEETHEE R/ VRBETE TRNMs X —
IﬁE’J/AEF{EFﬁEEE’Jﬁﬁﬁék%l%{}%f—]ﬁﬂ%ﬁ%%% PRI T EMAEZ
°

If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3. This is the case for unlisted equity securities and
structured deposits.

M—ENZEERBABBRLIFRBEIRET SRS AIRTEMAS=E-
ZIBE R IE L RAEZ ST RAEBIEER -
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 MBEKREIE (2
3.3 Fair value estimation (Continued) 33 AFEMME @)
(a)  Finandial assets (Continued) (a) ZTHEE )
(i) Fair value measurements using significant (i) FRERFAR
unobservable inputs (level 3) RGPARE (=
B) NAFEE2
The following table presents the movements of TREJINE=EE
level 3 items for the years ended 31 December S ——
2023 and 2022: ER_BT_F
+ZB=+—1tF
ENEE)
Unlisted
equity  Structured
investments deposits Total
JELT
REKE EREER et
HK$'000 HK$'000 HK$’000
FHET FHET THT
At 1 January 2022 A2 "F—F—H 21,081 = 21,081
Additions NE - 298,085 298,085
Change in fair value NEEEH (174) 2078 1,904
Disposal HE (10,076) (140,035) (150,111)
At 31 December 2022 S
+ZA=+—H 10,831 160,128 170,959
Additions NE - 140,709 140,709
Change in fair value NEEES (3,237) 2,774 (463)
Disposal HE - (303,611) (303611)
At 31 December 2023 RZBZ=F
+=-—B=+—H 7,594 - 7,594
Regarding the unobservable input, the Group HR T BREEA
measured the fair value of the unlisted equity i ~EEB2E
investments with reference to the net asset KREHRNEESR
portfolio of the investee on the balance sheet BREANFEEM
date. While for the structured deposits, the Group BEEI FLETRA
measured the fair value with reference to the KRENAFEEM
expected return rates of the products. HR&EEEER
rEESEZTERN
FEREIHREFEA
FiEe
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FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

(b)  Non-financial assets

U]

V3 Notes to the Consolidated Financial Statements

AR MR R M

3 MBRRERE (&

33 ATEME (@)
b) FEHEE
Fair value hierarchy 0 2AFERE®R
This note explains the judgements and estimates NTFERRZM
made in determining the fair values of the RIEEERGREM
non-financial assets that are recognised and BIMRIE N TERE
measured at fair value in the consolidated financial Rt ENIEER
statements. To provide an indication about the BEEATFERESY
reliability of the inputs used in determining fair BY IR Ko (i 51 0 23
value, the Group has classified its non-financial BHETEAFER
assets and liabilities into the three levels prescribed P A 8RR B 52
under the accounting standards. An explanation of BEREE K&H
each level is provided in Note 3.3(a) above. R EAHE
FEMEERER
DHB=EER &
BRI RIEE R
X HFEE33(@@) ©
Level 1 Level 2 Level 3 Total
5 FE B=E 4t
At 31 December 2023 HK$'000 HKS'000 HK$'000 HKS'000
KZEZ=F+"A=+—H THET THET TET TET
Investment properties REME
Commercial buildings and car parking % A B R E il
spaces - Mainland China —HElR - - 72,500 72,500
Total non-financial assets FERMEELE - - 72,500 72,500
Level 1 Level 2 Level 3 Total
F—IE 58 5= Bt
At 31 December 2022 HK$'000 HKS'000 HKS'000 HKS'000
RIB_Z#+"RA=+—H THEx THAx TER  TExn
Investrnent properties BEME
Commercial buildings and car parking 7 £ A B & E il
spaces - Mainland China —HhE R = = 79932 79932
Total non-financial assets FERMEELE - = 79,932 79932
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3

FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

(b)  Non-financial assets (Continued)

(i)

Valuation techniques used to determine level 3 fair
values

Financial assets

The valuation techniques for unlisted investment
funds includes directors’ consideration on the
market information and reviewing net asset value
provided by fund administrators.

The valuation technique used to value structured
deposits include the benchmarking of the expected
cash inflows at the maturity of the instruments.

Non-financial assets

The Group obtains independent valuations for
its investment properties at least annually. At the
end of each reporting period, the directors update
their assessment of the fair value of each property,
taking into account the most recent independent
valuations. The directors determine a property's
value within a range of reasonable fair value
estimates.
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3 FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

(b)  Non-financial assets (Continued)

(i)

Valuation techniques used to determine level 3 fair
values (Continued)

Non-financial assets (Continued)

The best evidence of fair value is current prices in
an active market for similar properties. Where such
information is not available the directors consider
information from a variety of sources including:
current prices in an active market for properties of
different nature or recent prices of similar properties
in less active markets, adjusted to reflect those
differences, discounted cash flow projections
based on reliable estimates of future cash flows
and capitalised income projections based upon
a property's estimated net market income and
a capitalisation rate derived from an analysis of
market evidence.

Refer to Note 16 for further disclosure on
quantitative information about the significant
unobservable inputs used in recurring level 3 fair
value measurements at its investment properties.

Notes to the Consolidated Financial Statements
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4  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
addressed below.

()

Impairment assessment of non-financial assets and
goodwill

The Group tests annually whether goodwill has suffered any
impairment in accordance with the accounting policy stated
in Note 17. The recoverable amounts of CGUs associated
with the goodwill have been determined based on value-
in-use calculations. Non-financial assets other than goodwill,
including property, plant and equipment, right-of-use assets and
intangible assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amounts
may not be recoverable. The recoverable amounts of non-
financial assets have been determined based on fair value less
cost of disposal or value-in-use valuations. These calculations
require the use of judgments and estimates.

Management judgment is required in impairment test,
particularly in assessing: (i) whether an event has occurred
that may indicate that the CGUs/asset values may not be
recoverable; (ii) whether the carrying amount of the CGU/an
asset can be supported by the recoverable amount; and (i) the
appropriate key assumptions to be applied in preparing cash
flow projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management in assessing impairment
of goodwill or non-financial assets other than goodwill,
including the discount rates or the growth rate assumptions in
the cash flow projections, could materially affect the net present
value used in the impairment test and as a result affect the
Group’s financial position and results of its operations.
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4  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
(Continued)

(b)

(9]

(d)

Estimated valuation of investment properties

Investment properties are stated at fair value based on the
valuation performed by an independent and professionally
qualified valuer.

In determining the fair value, the valuer has based on property
valuation techniques which involve, inter alia, certain estimates
including comparable sales in the relevant market, current
market rents for similar properties in the same location and
condition, appropriate discount rates and expected future
market rents. In relying on the valuation report, management
has exercised their judgement and is satisfied that the method
of valuation is reflective of the current market condition.

Impairment of financial assets

The loss allowances for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on
the Group's historical and existing market conditions as well as
forward looking estimates at the end of each reporting period.
Details of the key assumptions and inputs used are disclosed in
Note 3.1.

Fair values of financial assets

The fair values of financial assets that are traded in an active
market are determined by the quoted market prices. For the
fair values of financial assets not traded in an active market,
the Group would use the valuation techniques with the
assistance of fund administrators to estimate the fair values.
The methodologies, models, assumptions and parameters used
in valuing these financial instruments require judgement by
management at each balance sheet date. For further details refer
to Note 3.3 above.
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SEGMENT INFORMATION

The CODM has been identified as the executive directors of the
Company who review the Group's internal reporting in order to assess
performance and allocate resources. The CODM has determined the
operating segments based on these reports.

The Group engaged in four operating segments namely,
Environmental maintenance business, Property leasing business,
Trading business, and Others. The executive directors of the Company
assess the business performance based on a measure of operating
results. Information reported to the CODM for the purposes of
resources allocation and performance assessment focuses on the
operation results of the Group as a whole as the Group's resources are
integrated.

The Group's reportable segments under HKFRS 8 for continuing
operations are as follows:

0] Environmental maintenance business
(i) Property leasing business

(i) Trading business

(iv)  Others

The "Others” business segment mainly consists of the financials of
business which sells medical devices.
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SEGMENT INFORMATION (Continued)
Segment revenue and results

The following is an analysis of the Group’s revenue and results by

otes to the Consolidated Financial Statements

AR MR R M

DEWEH (&
DEBU R R A
AEEZ R REEZ DT 2 R

reportable and operating segment: REERE2HMT 1
Environmental Property leasing
maintenance business business Trading business Others Total
RRGEEY F/ES e ] Hitr it
2023 2022 2023 2022 2022 2023 2022 2023 2022

ZECZE "F-C&E ZBIZH "E"E ZEIZE

HK$'000 HKS000  HKS'000 HKS000
TR TR TR TR

TRTCF ZBISE TBRTCF ZBIZE TEOCH

HKS000  HK$'000 HKS000  HK$'000 HKS000
TET FiEn TET TR TER

Segment revenue HEkE

External revenue ShEBMER 161,419 247348 2,881 3302 8293 14,033 3328 205,314 260,271

Finance cost B A (149) (379) - - (74) (193) (189) (351) (642)
Segment (loss)/profit ok (-1 il (10,053) (94,750) (4,206) (28402) 65 (3,734) (26523) (20,274) (149610)
Finance income BHSWA 4,343 2,09
Unallocated corporate expenses KA EAB X (29,408) (15,661)
Loss before income tax BRETSMAIES B (45,339) (163,175)

The accounting policies of the operating segments are the same as the
Group's accounting policies. Segment (loss)/profit represents the profit
earned by/loss incurred by each segment without allocation of central
administration costs, directors’ emoluments and finance income.
This is the measure reported to the CODM for purposes of resources
allocation and performance assessment.

BN B HREARER G
AR D8 (B18) EFIEE D H
ROERRTHRER EFZME R
BUWA T RE T EBEERERE
ARERD I FEFT LB
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5  SEGMENT INFORMATION (Continued) 5 SWEM E
Segment assets and liabilities PTHEERER
The following is an analysis of the Group’s assets and liabilities by rEEEERAGEBEZ DINEI2HR K
reportable and operating segment: KEDE250T ¢
Environmental Property leasing
maintenance business business Trading business Others Total
BIRGEER MEREEY EEES Htr @zt
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022

RS TRTCF ZBISE TRTCF ZBISE TRTCHF ZBIZE TRTCF BIZE TECCF
HK$'000 HKS000  HKS'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000
TR TR TR TR TR TET FiEn TET TR TER

Segment assets SBEE 203,466 268,283 72,661 80,188 41,548 223,059 22,350 27216 340,025 598,746
Cash and cash equivalents BeRREEEY 245,234 81911
Deferred income tax assets BEFMEREE 550 5
Other unallocated corporate assets Eft R DR ATEE 2,695 1295
Total assets WEE 588,504 681,957
Segment liabilities SBaR 49,621 88,599 1,145 1202 1,412 2,766 8,985 11829 61,163 104,3%
Deferred income tax liabilities ~ IEIEFTISIREE 24,281 32958
Consideration payable EFRE 58,530 50,604
Current income tax liabilities HFERas 8,696 8647
Other unallocated liabilities HitxDEERE 4,792 3614
Total liabilities waffk 157,462 209219
For the purposes of monitoring segment performance and allocating RETNHEEREDEZEDEE
resources between segments: P
. all assets are allocated to operating segments other than certain . FREEEHADPEREERLEDE
plant and equipment and right-of-use assets, cash and cash ETHERSEUARERARESE
equivalents, certain deposits and prepayment, other receivables E-RERREEEY ERZ
and deferred income tax assets. ERFEMRIE - HME WA

FAESEFRIS B EFRSN o

. all liabilities are allocated to operating segments other than . FrEEaEEITRELE DI
certain deposits received, accruals and other payables, HEfEWE EHERRE
consideration payable, current income tax liabilities and deferred T FRIE ~ FE(T L& ~ BIHRPR
income tax liabilities. BRaBrREEFRERAaREMR

4ho
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AR MR R M

SEGMENT INFORMATION (Continued)
Other segment information

DEER (&
Hiths ZR &

5

Environmental Property leasing
maintenance business business Trading business Others Total
RRGEEEY F/ES i -ES] EEES Hitr st
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
ZEIZF F_-F ZBECZH EICF ZBIZE I_”-f ZEIZF T__F ZB-ZE “E_”F
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
FET FHERT FERT FERT FERT THER FERT THER FiET FHET
Depreciation of property, plant 1% Fi R KRR K
and equipmentand rightof- ~ ERAEEEZITE
use assets 11,742 15182 77 8 770 848 931 957 13,520 17,070
Impairment of goodwill BERHE = 91,701 = 18357 = 19,054 = S = 129,112
Impairment of intangible assets ~ ET B A 3,751 2,849 - - - 3511 - - 3,751 6,360
Impairment of property, plant nE BERRERE
and equipment 7,212 6,540 - - - - - - 7,212 6,540
Amortisation of intangible assets i, & E 2,769 3315 - - - - 2,051 1412 4,820 4727
Fair value loss on investment REMENTESR
properties - - (6,310) (12,128) - - - - (6,310) (12128)
Capital expenditure EAEE 1,243 2367 - - - - - - 1,243 2367

HE R
FEBFENEBERTEAMEE -
FEBRBIMBER ZW@ERTHZ
REFREMEY - AEBMIFRBEE
BRI EEREZS) -

Geographical Information

The Group's operations are located in Hong Kong and Mainland China.
Information about the Group's revenue from external customers is
presented based on the location of the operations. Information about
the Group’s non-current assets is presented based on the geographical
location of the assets.

Revenue from external

customers Non-current assets

REIMNDE B U FERBEE

2023 2022 2023 2022
—E= E°C —EZ= s

HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FET
- Hong Kong —&H 18,413 2229 1,353 324
~ Mainland China —FRE A 186,901 260,042 139,069 176,121
Total “ast 205,314 262,271 140,422 176,445

The Group had no inter-segment sales for the years ended 31
December 2022 and 2023.

BECE-HR-_E-=H+"H
—t+—HLIEFE > KEEHED ™
HE o
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5 SEGMENT INFORMATION (Continued) 5

Geographical Information (Continued)

For the year ended 31 December 2023, there are two (2022: two)
external customers which individually contributed to more than 10%
of revenue of the Group:

DEER (B

MEEN (&
BE_ZE_—_#+"FB=+—H1
FE - AmMG (CEZF M) 4%
EE P ERESAEE RGN ERBE
10%:

2023 2022
—E=F =B F
HK$’000 HKS$'000
FHET FET
Customer A ZEA 37,865 58,645
Customer B ZFB 28,160 29,663
6 REVENUE 6 W=
2023 2022
= BT HF
HK$’000 HK$'000
FHET FET
Environmental maintenance business  IRIS#E 75
Services income for provision of IRHIRIBAE RS ARTFE I
environmental maintenance services 161,419 247,348
Property leasing business MERE £
Rental income GEEALON 2,881 3,302
Trading business BRER
Trading of cosmetic products EmE 19,986 2,157
Trading of frozen meat HAES 6,995 6,064
Dividend and interest income from BEEBERBRMNBEWA
security trading - 72
Others Hith
Sales of medical devices IHE B 14,033 3,328
Total revenue FAl 205,314 262,271
Timing of revenue recognition Uiy 2 57 PR
— Over time —R— R 164,300 250,650
— Ata point in time —RE— Ry 41,014 11,621
205,314 262,271

RERBRERAR | —E-=F%%
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REVENUE (Continued)

The Group has recognised the following revenue-related contract
assets and liabilities:

Notes to the Consolidated Financial Statements

AR MR R M

Wi ()

FERERUA TR HBAENEER
af\:

2023 2022
HK$'000 HKS$'000
FHET FET
Contract assets EHEE

Classified under: TERUWTE -
— non-current assets —JEREEE 29,436 29,862
Less: loss allowance B B ERME (13,078) (11,800)
16,358 18,062

As at 31 December 2023, contract assets were arisen from a service
contract with a customer of its environmental maintenance business
in which the Group has provided the relevant services with an agreed
payment schedule of 8 years. Up to the date of this report, the
Group has recognised accumulated revenue of HK$32,626,000 (2022:
HK$32,626,000) in relation to this project. Since the Group has yet
to receive audited project report from the customer as at respective
year end date, the contract assets have yet to be converted to trade
receivables as at 31 December 2023 (2022: Same).

A provision for impairment of the Group's contract assets of
HKS$1,451,000 (2022: HK$12,293,000) was made as at 31 December
2023, based on individual impairment assessment carried out for the
customer which showed an impairment indicator.

NZEZ=F+ZRB=1+—H &84
EEREAERE-—RFTEMAR
R EERT U2 REAH HhA
EEMERBIHENN\EIREFBRR
HERRE BEALMBL A&
B B ptezIE B sl R et U a32,626,000
BT (T2 T ITE © 32,626,000/ 7T) ©
HERRSEES LA AEBRHE
BERPBRKEZBRRS N
T=F+ZR=+—H &HNEEW
FEINAEZENRIE (CE I 4F !
AR °

AEBENEER _S_=ZF+_
B=+—HHRRERE1451,0008 7T
(T 1122930005 7T) THER
METRENREFETHNERRE
HEIEH
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REVENUE (Continued)

Accounting policies for revenue recognition are as following:

Revenue of the Group is recognised when the amount of revenue can
be reliably measured, it is probable that the economic benefits will
flow to the Group and specific criteria have been met for each of the
Group's activities as described below. The Group bases its estimates on
historical results, taking into consideration the type of customer, the
type of transaction and the specifics of each arrangement. The Group
records accounts receivable when the revenue recognised since the
Group has unconditional rights to payments of goods delivered or
services performed which are due according to the contract terms.

Revenue is measured when or as the control of the goods or services is
transferred to a customer. Depending on the terms of the contract and
the laws that apply to the contract, control of the goods and services
may be transferred over time or at a point in time. Control of the
goods and services is transferred over time if the Group’s performance
provides all of the benefits received and consumed simultaneously
by the customer; or creates and enhances an asset that the customer
controls as the Group performs; or does not create an asset with an
alternative use to the Group and the Group has an enforceable right to
payment for performance completed to date.

If control of the goods and services transfers over time, revenue
is recognised over the period of the contract by reference to the
progress towards complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when the customer
obtains control of the goods and services.

PERZERAT | —2-=FFH

Wit (&
W BB & BRI TS -

= et £ ERAE P SRt St 8 AR
BIAERMARER B e AER T
BEREGFNREENR AEEES

DRI rEBMENHBEXESE
TREREN R Z R REEZH
MENIE (G5 - RAEBRBEAIF
MM BER N E RN ERITRBHNR
R ER R MR T > 5%
B B A FEGRRIE

W5 B m S R B R IE RIS
ERPRHEB-RIGHNERREN
PRERBERRE SRk RBRE
FIENEE—REEANSE RS
%o AL BEROBIEPEMRR
FRE Rz E R & PR DHFE ; 3
REEBBRAFAZRIEABRERIE
FINEE AU |EEHRAERFE
KBENEE  BAEEPBFIT
R LR ElZ S B e B4 B8 7 BIFK
18> A KRR BV S T — R
BIREZ -

fif & R AR T RO I RETE — ER B RS 9
B AE2RESHIBETNE
HNEARNEERS W= TR W
B RIS E e AR IR RE B R Bh
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6 REVENUE (Continued)

(a)

Environmental maintenance service

The Group provides environmental maintenance services in
the PRC, which mainly includes janitorial services on streets
and public areas, waste management services and facility
maintenance management. Revenue from provision of such
services is recognised in the accounting period in which the
services are rendered. For fixed-price contracts, revenue is
recognised based on the actual service provided to the end of
the reporting period as a proportion of the total service to be
provided because the customer receives and uses the benefits
simultaneously and it is equivalent to the fixed monthly fee
entitled by the Group.

Some environmental maintenance service contracts include
multiple performance obligations, such as upgrading the public
facilities and subsequent cleaning and maintenance services, the
transaction price of which will be allocated to each performance
obligation based on their respective stand-alone selling prices.
Where these are not directly observable, they are estimated
based on expected cost plus margin.

For certain contracts involving construction or upgrade
services, when the outcome of those contracts under service
concession arrangement can be estimated reliably, revenue and
costs are recognised by reference to the stage of completion
of the contract activity at the end of the reporting period, as
measured by the proportion that contract costs incurred for
work performed to date relative to the estimated total contract
costs. Construction revenue is therefore recognised over time on
a cost-to-cost method, i.e. based on the proportion of contracts
costs incurred for work performed to date relative to the
estimated total contract costs.

Management considers that this input method is an appropriate
measure of the progress towards complete satisfaction of these
performance obligations under HKFRS 15.

otes to the Consolidated Financial Statements
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6 Wi (&

(a)

IRIR A E AR TS

FERN TR HIRIBAEER
HBOHIZEREHERRAHE
ERY IR R RS ~ IR B AR
R AEEE IR et A [
AR5 P A RO U as 75 B 4R 1 AR
FEHY & 5t HIFE B BT o BLIE E (B
BEMMES  WEDBRERE
ERTHRMIEENBRRS
B i 1R B RS R R B EE 1
Mg RAREFRRFER
RERM @ BHMBAENASE
EEETHEERE-

ETEBEEREENRES
BEES PN RARD
B A R 18 8 7R T A SRR T
ER R BRI S AN
BUEEARESABNS
% o 2 % B A R O E
% B % B TEHR A AR
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B ERBRFEF LN
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REVENUE (Continued)

(a)

(b)

(c)

(d)

Environmental maintenance service (Continued)

The contract is an asset and recognised as contract assets if the
measure of the remaining conditional rights to consideration
exceed the satisfied performance obligations. Conversely, the
contract is a liability and recognised as contract liabilities if
consideration received (or an amount of consideration is due)
from the customer exceeds the measure of the remaining
unsatisfied performance obligations.

Rental income

Rental income from investment property is recognised in the
consolidated statement of comprehensive income on a straight-
line basis over the term of the lease.

Financing components

The period between the transfer of the promised goods or
services to customer and the payment by the customer of
the contracts entered into by the Group for its environmental
maintenance services normally does not exceeds one year. As a
consequence, the Group does not adjust any of the transaction
price for the time value of money in such cases.

The Group also enters into contracts with customers for its
environmental maintenance business where the time period
exceeds one year, the Group adjusts the promised amount of
consideration for the effects of the time value of money if the
timing of payments agreed by the parties of the contract (either
explicitly or implicitly) provides the customer with a significant
benefit of financing the transfer of goods or services to the
customer.

Dividend income

Dividend income from investments is recognised when the
shareholder’s right to receive payment have been established.

114 QERZERAR| ZZ=FFK
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6 REVENUE (Continued)

(e)

(f)

Sales of goods

The Group is engaged in the sales of goods, including
medical devices, frozen meat, and cosmetic products. Sales
are recognised when control of the products has transferred,
being when the products are delivered to the customer, the
customer has full discretion over the channel and price to sell
the products, and there is no unfulfilled obligation that could
affect the customer’s acceptance of the products.

Delivery occurs when the products have been shipped to the
specified location, the risks of obsolescence and loss have been
transferred to the wholesaler, and either the customers has
accepted the products in accordance with the sales contract,
the acceptance provisions have lapsed, or the Group has
objective evidence that all criteria for acceptance have been
satisfied.

Interest income

Interest income is presented as finance income where it is
earned from financial assets that are held for cash management
purposes. Any other interest income is included in other income.
Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset except
for financial assets that subsequently become credit-impaired.
For credit-impaired financial assets the effective interest rate is
applied to the net carrying amount of the financial asset (after
deduction of the loss allowance).

Notes to the Consolidated Financial Statements
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fr e B HRERME
7 OTHER INCOME AND OTHER LOSS — NET 7 HtnAKRHEMEE—
B EE
2023 2022
—gZ= BT F
HK$’000 HK$'000
FHT FAET
Other income HgA
Refund of consideration payable (Note 31)  3RiZRIET(E (FF5E31) - 6,447
Compensation income EEWA = 2,144
Miscellaneous income MEIEUT A 709 1,278
709 9,869
Other loss - net Hgsia— 558
Fair value gain/(loss) upon disposal of HERATFESABRZ
financial assets at fair value through THMEEZ ANFERE
profit or loss (518 2,312 (2,884)
Fair value loss of financial assets at fair value AT EFFABGDZ SREEZ
through profit or loss NFEEIE (4,573) (2,692)
Foreign exchange gain/(loss), net SNEW R (B538) JF 4B 1,178 (534)
Fair value loss on investment properties KREMELTEEE (fse)
(Note 16) (6,310) (12,128)
Loss on disposal of property, plant HEME BERELEBZEIE
and equipment (134) (145)
(7,527) (18,383)
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A FBEmRMEE

EXPENSES BY NATURE 8 HIEEISHREX
2023 2022
—E=F BT HF
HK$’000 HK$'000
FHET TFAET
Amortisation of intangible assets (Note 17)  HEFEE#H (15E17) 4,820 4727
Auditors’ remuneration ZEEMBN &=

— Audit services —BETARTS 1,550 1,872

— Non-audit services —JEB R - =
Cost of environmental maintenance business 12 15 4 38 2 75 AL A 37,434 56,506
Cost of property leasing MEREM A 252 215
Cost of sales of goods HEBYMMA 36,509 9,125
Depreciation — Property, plant and NE—E - BB RRE

equipment (Note 15(a)) (M35E15()) 11,934 15471
Depreciation — Right-of-use assets TE—FEREEE HF150b)

(Note 15(b)) 1,586 1,599
Employee benefits expenses (Note 9) EERAEZ (MEH) 107,867 144,878
Legal and professional fee FRENEEER 1,884 1,887
Motor car expenses AREMXZ 3,133 3,276
Expenses relating to short-term leases FEATE EAERARESE (FI5E15(00))

(Note 15(b)) 1,334 1,535
Net impairment loss on financial assets and £ RE ER SIS ERERRE

contract assets FEE 15,392 12,474
Share-based payment expenses (Note 33)  LUIR{7 A BRI IEX

(B15E33) 2,156 5,883
Transportation charges EwmER 1,664 3,826
Utilities expenses UNZES 1,805 2,253
Impairment of property, plant and ME-BERRERE

equipment (Note 15 (a)) (M35E15()) 7,212 6,540
Impairment of intangible assets (Note 17) B & ERE (IsE17) 3,751 6,360
Impairment of goodwill (Note 17) EERE (HsE17) = 129,112
Others HAth 7,544 10,847

247,827 418,386
Representing: 15
Cost of revenue G N 182,350 214,414
General and administrative expenses — MR ATE R 50,085 191,498
Net impairment loss on financial assets and £ RE ER SIS ERERRE
contract assets FEE 15,392 12,474
247,827 418,386
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9  EMPLOYEE BENEFITS EXPENSES (INCLUDING 9 EERIMX (BIEES
DIRECTORS’ EMOLUMENTS) il &)

2023 2022

—ETZ= B CE

HK$’000 HK$'000

FHET FAT

Wages, salaries and bonuses ITE $rekits 96,597 131,147

Pension costs — defined contribution plans  BiRE B4~ — 5 E (st & 11,270 13,731

107,867 144,878

(a) Pensions — defined contribution plans

The Group's net contributions to pension plans are mainly for
employees in Hong Kong and Mainland China. Summary of the
pension plans are as follows:

(i) The Group contributes to an MPF Scheme for its
employees in Hong Kong, under which the Group and
each employee each makes monthly contribution to the
scheme at 5% of the qualifying earnings of the employee,
subject to a maximum of HK$1,500 (2022: HK$1,500) per
month. As at 31 December 2023, contributions totaling
approximately HK$141,000 (2022: HKS$124,000) were paid
or payable to the MPF Scheme.

(i) The Group's subsidiaries in Mainland China also contribute
to retirement plans for its employees in Mainland China
at a percentage of their salaries in compliance with the
requirements of the respective municipal governments in
Mainland China. The municipal governments undertake
to assume the retirement benefit obligation of all existing
and future retired employees of the Group in Mainland
China. As at 31 December 2023, contributions totaling
approximately HKS$11,129,000 (2022: HK$13,607,000)
which are denominated in RMB were paid or payable to
the retirement plans.

118 AERBBRAR| —F-=FFH
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9  EMPLOYEE BENEFITS EXPENSES (INCLUDING
DIRECTORS’ EMOLUMENTS) (Continued)

(b)

Five highest paid individuals

The five individuals whose emoluments were the highest in the
Group for the year included three (2022: three) directors whose
emoluments are reflected in the analysis presented in Note 10 to
the consolidated financial statements. The emoluments payable
to the remaining two (2022: two) individuals during the year are
as follows:

otes to the Consolidated Financial Statements

AR MR R M

9 EERMFAX (BEESF
ME) (&)

(b)

RfizEEFFAL

ER - AEBRURSHFAL
BAE=2CE__F: =&
2o REMERMEF10Z Do
FRNEMHTITMmE (ZTBEZZ
F %) ATHMET

2023 2022

= BT HF

HK$'000 HKS$'000

FHET FET

Basic salaries, allowances and benefits B AR ¥ & 2R R EF 1,404 1,404
Employer's contribution to pension BAREFEREEMRT

scheme 36 36

1,440 1,440

The emoluments of the above two (2022: two) individual above
fell within the band of Nil to HK$1,000,000 during the year.

No incentive payment for joining the Group or compensation for
loss of office was paid or payable to any of the five highest paid
individuals during the year ended 31 December 2023 (2022:
Same).

FR LR (T2
M2 ATHEFEEN 2R
1,000,00078 7T ©
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10 BENEFITS AND INTERESTS OF DIRECTORS 10 EFFERER

(a) Directors’ emoluments @ ZEEME
The remuneration of each of the directors for the year ended 31 BETZ_=f+"A=+—
December 2023 is set out below: BIEFE > SESFHMNEIIW
T
Employer's
Basic salaries, Share-based contribution
allowances  Discretionary payment toaretirement
Fees  and benefits bonuses expenses  benefit scheme Total
BEEHE NRAAER  EIRHE
fig  EERERN RETEA  WOREX  RRHIMR #t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL TET TEn TEn TEn TEn

Chairman £l
Mr. Sang Kanggjao ZEELE - 1,300 - - 18 1,318
Executive directors HTESR
Mr. Xu Wenze CERAE - 715 - - 18 733
Mr. Cui Peng ERRE - 1,040 - - 18 1,058
Independent non-executive  BIFHITES
directors
Mr. Xu Zhihao REERE 120 - - - - 120
Mr. Lam Ka Tak MEBRE 120 - - - - 120
Mr. Wong Sincere RHBLE 120 - - - - 120
360 3,055 - - 54 3,469
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10 BENEFITS AND INTERESTS OF DIRECTORS (Continued)

(a)

Directors’ emoluments (Continued)

The remuneration of each of the directors for the year ended 31
December 2022 is set out below:

otes to the Consolidated Financial Statements

AR MR R M

10 EFMmKk#Es (&

EEME @

BE_Z-__HF+-RB=+—

HIEFE  SEFHMEIW
T

Employer's
Basic salaries, Share-based contribution
allowances Discretionary payment  toaretirement
Fees and benefits bonuses expenses  benefit scheme Total
ExEe URHAERE  EIEAE
wE OERRER MBTEAL  OAFES  RREHEIERN st
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
FAER TE TE TEn TEn THEn
Chairman £
Mr. Sang Kanggjao EEELE - 1,300 - - 18 1318
Executive directors BES
Mr. Xu Wenze CERAE = 715 = = 18 733
Mr. Cui Peng ERRE = 823 S S 18 841
Independent non-executive  BAFFHITEE
directors
Mr. Xu Zhihao HSERE 120 - - - - 120
Mr.Lam Ka Tak MEELE 120 = = = = 120
Mr. Wong Sincere RHBLE 120 - - - - 120
360 2838 - - 54 3252

No directors waived or agreed to waive any emoluments during
the year ended 31 December 2023 (2022: Same). No incentive
payment for joining the Group or compensation for loss of office
was paid or payable to any directors during the year ended 31
December 2023 (2022: Same).

BE_Z_=_F+"HA=+—
BEFE BMEEEREXR
ERESCAMNE CE2HE
HBE) BE_Z_=F£+_#&
=+—HILEEE MEETH
FEfSERZESMAREBRNE
Bkt C2 T 2F 48
@) °
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10 BENEFITS AND INTERESTS OF DIRECTORS (Continued)

(b)

(9]

(d)

(e)

(f)

Directors’ retirement benefits

No retirement benefits were paid to the directors of the
Company during the year ended 31 December 2023 by a
defined contribution plan operated by the Group in respect
of their services as directors of the Company (2022: Same). No
other retirement benefits were paid to the directors in respect
of their other services in connection with the management of
the affairs of the Company or its subsidiary undertaking (2022:
Same).

Directors’ termination benefits

None of the directors received or will receive any termination
benefits during the year ended 31 December 2023 (2022: Same).

Consideration provided to third parties for making
available directors’ services

During the year ended 31 December 2023, the Company did
not pay any considerations to any third parties for making
available the services of themselves as directors of the Company
(2022: Same).

Information about loans, quasi-loans and other dealings
in favour of directors, controlled bodies corporate by and
connected entities with such directors

No loans, quasi-loans and other dealings were entered into
by the Company or its subsidiary undertaking in favour of the
directors of the Company, a controlled body corporate or a
connected entity of such directors at any time during the year
(2022: Same).

Directors’ material interests in transactions,
arrangements or contracts

Save for transactions disclosed elsewhere in the notes to
these consolidated financial statements, no other significant
transactions, arrangements and contracts in relation to the
Group's business to which the Company was a party and
in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or
at any time during the year (2022: same).
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10 EFFERES (2

(b)

(c)

(d)

(e)

(f)

EHERAERN
BE_Z=—F+"A=+—
BLEFE AERSEZRE
RGBT ER AN T EEF
REIRE B E TR KAE
MCEZ 4 HR) o MER
BEEEEAATRENBAT
EEMEH2EMREEES
THMR®REN (CE 24
8@ °

EERERET
BE-T-=#+-A=+—
H L 4F 8 4 0 B IR
W R ER (TS
A8 ©

ENEFRE MRS
=hXftZRE
BE-B-=H+-A=+—
Bk R > A A S I 5 BRI Y
AANEFRBMAETE=
HEMEANE(CEZ
18R o

ZmA
) B=R UL % ﬁﬂ
REAEEEMBEEA XA F
FHEMBATMEBEURATE

= HEY SR EERNE
EEATSSARTER £
RREMTE (CBEF 48
) o
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Wh22EKER
B A & TS R R LT W SR

BRI LEE AL
EEBmAATEAER—7
BAAFEERES (RHEE
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11 FINANCE INCOME - NET

11 BB A—FEE

Notes to the Consolidated Financial Statements

AR MR R M

2023 2022
—E_= B CHF
HK$’000 HK$'000
FHET THET
Finance income BFBUA
— Interest income on bank deposits —IRITERIF B WA 3,625 =
— Other interest income —HEmF] EUA 718 2,096
4,343 2,096
Finance costs AR A
— Interest expense on bank borrowings —IRITEMMERRE (149) (379)
— Interest expense on lease liabilities —HHEaENHERX
(Note 15(b)) (FF5E15(0)) (202) (218)
— Interest expense on loans from a —RREFNEMZ
shareholder (Note 36(b)) (it 5£36(0)) - (45)
(351) (642)
Finance income — net MW A — 558 3,992 1454
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Notes to the Consolidated Financial Statements
A BIRRMEE
12 INCOME TAX CREDIT 12

The amount of income tax credit recognised in the consolidated
statement of comprehensive income represents:

FRSIRIER
Riga2ERERERNAISRIES
S !

2023 2022
HK$'000 HKS$'000
FHET FET

Current income tax BIHAFTEHR
Hong Kong profit tax BENEFR = -
PRC enterprise income tax Bl RS 3,526 5,488
Deferred income tax credit (Note 30) RIEFR1SRR I % (MFsE30) (8,733) (8,711)
Income tax credit PSR % (5,207) (3,223)

The Group is subject to income tax credit on an entity basis on profits
arising in or derived from the jurisdictions in which members of the
Group are domiciled and operated.

The Group is eligible to nominate one Hong Kong incorporated entity
in the Group to be chargeable at the two tiered profits tax rates,
whereby profits tax will be chargeable on the first HK$2 million of
assessable profits at 8.25% and assessable profits above the threshold
will be subject to a rate of 16.5% Hong Kong profits tax of other Hong
Kong incorporated entities in the Group has been provided for at the
rate of 16.5% (2022: 16.5%) on the estimated assessable profits.

No provision for Hong Kong profits tax has been made as the Group
has no assessable profit arisen from Hong Kong for the year (2022:
Same). The applicable corporate income tax rate for the Group's PRC
subsidiaries is 25% on the estimated assessable profits.

124 REMEBIRAR| —F-=FFH

FEBBRELRERMS ABFRER
REPERAEREESITERET]
REREEHMFIEESR -

KEEBERREL—BAEERES
SEMA S B RS R MARAT SRR EL
AR T R IE » B2,000,00078 7T HY FE R
3 B ) 8 188.25% A9 TR AN AN TR =N > T
HBHZ LR EZRRB M Z165%
IR TN c M H AT ML
UNEERBENETERREBRIER
16.5% (ZZEZ T4 : 16.5%) I K5t
REBFSHREE

HRAEEFRLENEBELER
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INCOME TAX CREDIT (Continued)

uy E o)

otes to the Consolidated Financial Statements

12

The tax on the Group’s loss before income tax differs than the
theoretical amount that would arise using the PRC statutory tax rate
applicable to profits of the consolidated entities as follows:

AR MR R M

FRiSMIE%® (&

A EFFHSRABENRIBRES
EERERE R E RS R E
BHEEEREH NS EZBNE
2O

2023 2022
HK$’000 HK$'000
FHET FAT
Loss before income tax BRPTEIRAIE 18 (45,339) (163,175)
Tax calculated at PRC statutory ¥R B A E TSR AR 5%
income tax rate of 25% TE T F I 25%)
(2022: 25%) SHEMIRIA (11,335) (40,794)
Effect of different tax rate of TEMREHEMB)EREE
operations on other jurisdictions REN T 935 1,187
Tax effects of: UTRIBZRIER 2 .
Income not subject to tax BEFREA (478) (3.129)
Expenses not deductible for tax purposes A~ BIH1FRBEE 411 37,637
Deferred tax not recognised for tax losses R TEES IR FEDEILIRIE 5,348 2,387
Utilisation of previously unrecognised ENR SRR IER 2 IR IERS 18
tax losses (88) (511)
(5,207) (3,223)
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13 LOSS PER SHARE

(a) Basic

Basic loss per share is calculated by dividing the loss attributable
to equity holders of the Company by the weighted average
number of ordinary shares in issue during the year.

13 SKREE

(a)

B

SREABREDRAEAGR
SR A ABGEBIERURER
BETEBROMEF IO

Ho

(b) Diluted

2023 2022
—E=fF <2 fF
HK$’000 HK$'000
FHET FAT
Loss attributable to the ordinary AR EEREARBE
equity holders of the Company used KABEBEGAER A
in calculating basis loss per share: FEMLESIE - (34,845) (157,410)
Weighted average number of ordinary 23T @AM T &
shares in issue (thousands) (F5) 770,322 771,188
Basic loss per share SREXREE (5 cents) (20 cents)
(b) #8F
Diluted losses per share for the years ended 31 December 2023 AR EEBETE#H SRR
and 2022 were the same as the basic losses per share as there B EZZEZ=FKRZZFTZ
were no potential dilutive ordinary shares. F+ZAE=+—HIFENS
e IB SR EAEIBNA
o
14 K2

14 DIVIDENDS

The directors do not recommend the payment of final dividends for

the years ended 31 December 2023 and 2022.
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15 PROPERTY, PLANT AND EQUIPMENT AND LEASES
15(a) Property, plant and equipment

otes to the Consolidated Financial Statements

AR MR R M

15 ME-BERREREE

15(a) ¥1 2 « B BB Fe s tfa

Furniture,
Leasehold fixtures and
improvements equipment  Motor vehicles Total
Bi-EE . )
HERE KERRE RE EeH
HK$'000 HK$'000 HK$'000 HK$'000
FTHET THET THET THET
At 1 January 2022 RZ2--_#—F—H
Cost mE 1159 13131 102,285 116575
Accumulated depreciation and REtinERAE
impairment (829) (3431) (49,968) (54,228)
Net book amount REFE 330 9,700 52317 62,347
Year ended 31 December 2022 BEZF+°A=+—H
=
Opening net book amount HBREFE 330 9,700 52317 62347
Additions RE - 1316 1051 2367
Acquisition of a subsidiary WEE—RINE AT - 193 - 193
Disposal HE S 7) (1,107) (1134)
Depreciation charge TEEH 83) (5014) (10,374) (15471)
Impairment (Note) A () s (803) (5737) (6,540)
Exchange difference ERER - (648) (3773) (4421)
Closing net book amount BERmFE 247 477 32377 37341
At 31 December 2022 WZE-_Z&+-A=1+—-H
Cost A 1,159 14,260 80,209 95,628
Accumulated depreciation and RHnERRE
impairment 912) (9,543) (47.832) (58,287)
Net book amount REFE 247 47 32377 37,341
Year ended 31 December2023 HEZZF-=F+-HA=+—H
LLEE
Opening net book amount HREFE 247 4,717 32,377 37,341
Additions AE - 264 979 1,243
Disposal HE - (227) (36) (263)
Depreciation charge TEEH (77) (2,736) (9,121) (11,934)
Impairment (Note) BB (D) - (577) (6,635) (7,212)
Exchange difference ERER (16) (57) (415) (488)
Closing net book amount S IREFE 154 1,384 17,149 18,687
At 31 December 2023 RZBZ=%+-R=+-H
Cost A 1,130 11,110 79,599 91,839
Accumulated depreciation and RHERRE
impairment (976) (9,726) (62,450) (73,152)
Net book amount REZE 154 1,384 17,149 18,687
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15 PROPERTY, PLANT AND EQUIPMENT AND LEASES 15 ME-BERSZERAE
(Continued) (#)

15(a) Property, plant and equipment (Continued) 15) % - BER&E (&

Depreciation charges of HK$11,786,000 (2022: HK$15,211,000)
and HK$148,000 (2022: HK$260,000) were included in cost of
revenue and general and administrative expenses respectively.

Note: During the year ended 31 December 2023, the Group recognised
a provision for impairments on property, plant and equipment
of HK$7,212,000 (2022: HKS$6,540,000) related to the cash
generating units (“CGUs") of i) BYL Property Holdings Group
Limited and its subsidiaries (the “BYL Group’, which engages in
environmental maintenance business); and ii) Shanghai Umitai
Medical Technology Company Limited (“Umitai’, which engages
in manufacturing and trading of medical devices), which their
recoverable amounts are below their carrying values based on
management’s assessment (Note 17).

Accounting policies for property, plant and equipment are as
following:

Land and buildings of the Group comprise mainly offices.
Property, plant and equipment is stated at historical cost
less accumulated depreciation and impairment. Historical
cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset'’s carrying amount
or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to
the consolidated statement of comprehensive income during
the financial period in which they are incurred.
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a0 = AR ERENLE

15 PROPERTY, PLANT AND EQUIPMENT AND LEASES 15 ME-BERSZERAE
(Continued) (#)

15(a) Property, plant and equipment (Continued) 15) % - BER&E (&

Depreciation on property, plant and equipment is calculated
using the straight-line method to allocate their cost to their
residual values over their estimated useful lives, as follows:

Leasehold improvements Shorter of 5 years and the

unexpired lease term

Furniture, fixtures and equipment 5 years

Motor vehicles 3 years to 8 years

The asset’s residual values and useful lives are reviewed, and
adjusted if appropriate, at each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount (see Note 17).

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised within
other loss — net in the consolidated statement of comprehensive
income.

ME-BERRBHNITEZS
BRZETSE BREMRAR
HES A ERERIEEHRE
[=RE=3 1 I

EEE SE R A EIHA
M EHER
UBsEE
A%E)

R~ EE 55

B R

AE 3EESF

BEENRERIERFRNE
REMEETIRN RBAE WA
A e

HEERBESNEMGTW
El$% B EENREERNR
WoREE e ol & 58 (R
17) o

HEWZEREREBEBLERAME
MEMREEEE LRGE
EEWERNEMEE—F58
PIBERT o

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2023

129



Notes to the Consolidated Financial Statements

wr e SRR M 5T

15 PROPERTY, PLANT AND EQUIPMENT AND LEASES
(Continued)

15(b) Leases

This note provides information for leases where the Group is a
lessee.

(i) Amounts recognised in the consolidated balance sheet

15

b O

%% “BEREERAE
(#)
15(b) FHE
MRS (S EEARR
IRt

() HKESEEREZE

ok
The consolidated balance sheet shows the following ReBEEBEARITT
amounts relating to leases: FIERAAERNSEE .
2023 2022
ZEI=F T F
HK$’'000 HK$'000
FHET FAT
Right-of-use assets FREEE
Leased properties HEY= 3,363 2,672
Lease liabilities HEAaR
Current TRE) 1,820 1,096
Non-current JETRED 1,898 1,820
3,718 2916

Additions to the right-of-use assets during the year
ended 31 December 2023 were HK$2,311,000 (2022:

HK$3,495,000).
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15 PROPERTY, PLANT AND EQUIPMENT AND LEASES
(Continued)

15(b) Leases (Continued)

(i)

(i)

(iv)

Amounts recognised in the consolidated statement of

V3 Notes to the Consolidated Financial Statements

AR MR R M

15 MBS R R R

=)

15(00) F0E &)
(i) BREEE2EW KB

comprehensive income ik
The consolidated statement of comprehensive income FezmBaiRynT
shows the following amounts relating to leases: FERMEENEEE
2023 2022
HK$’000 HK$'000
FHT THT
Depreciation charge of right-of- {FHEZEEREER
use assets
Leased properties (Note 8) HEMZE (f15E8) 1,586 1,599
Interest expense (Note 11) FMERZ (FfsE11) 202 218
Expense relating to short-term AR E 2 BRI
leases (Note 8) (MF3E8) 1,334 1,535

Total cash flows for leases, including short-term lease and
interest expenses, for the year ended 31 December 2023
was HK$3,009,000 (2022: HK$3,604,000).

The Group’s leasing activities and how these are accounted
for

The Group leases various offices. Except for short term
lease arrangement, a rental contract is made for fixed
period of 3 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.

Extension and termination options

The lease agreements of the Group do not contain any
extension and termination option.

HE_Z_=#+_A1
—+—HIEEE -#AE&
ZRERELTE (B1FE
HAERMERS) &
3,009,000 7T (ZE
£ 3604,000587T) °

(iii) FEEAEZBRE
ABRE =
FEEEERBRAE-
PRAEHEE 2N HE
BHEERR=F-

AERRERIER FR
B RA TR

(i) BHERAILEERE

rEEHERRIES
B R & L EEE -
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A BERMEE
16 INVESTMENT PROPERTIES 16 KREME
2023 2022
—E”= BT THF
HK$'000 HK$'000
FHT THT
At 1 January w—B—H 79,932 100,050
Fair value loss (Note 7) NEEEE ([E5E7) (6,310) (12,128)
Exchange difference PER %A (1,122) (7,990)
At 31 December W+ZB=+—H 72,500 79,932

The following amounts have been recognised in the consolidated

THEBEEN GEEERTRATE

statement of comprehensive income for the investment properties: BYEEHES -

2023 2022
HK$’000 HK$'000
FHET THT
Rental income (Note 6) WA (fizEs) 2,881 3,302
Cost of property leasing (Note 8) MERERA (MF5Es) (252) (215)
2,629 3,087

Valuation process of the Group TEBENGERR

As at 31 December 2023, investment properties were revalued by
an independent professionally qualified valuer, CHFT Advisory and
Appraisal Limited (2022: Same), using direct comparison approach. As
at 31 December 2023, the Group's interests in investment properties
are held on leases of 26-27 years (2022: 27-28 years) and are located in
the PRC (2022: Same).
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INVESTMENT PROPERTIES (Continued)

Valuation process of the Group (Continued)

16

The Group reviews the valuation performed by independent valuer

for financial reporting purposes. Discussion of valuation processes and

results are held between management and independent professional

qualified valuer for financial reporting purposes.

REME (B

otes to the Consolidated Financial Statements

AR MR R M

FERNEERRF (@

MMBHHRRENM S  AEEERB
MG ERFH 2 E1E - EEfE 81811
BESERAEMREERR RS

Fo MR BRRZ M-

Fair value measurements using

EAUTHABBZATEAEZESN

Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
HEEE HEEE EX
GRS RIER TS FRIERZR
HIER1E HY$R1E WA B
Description (Level 1) (Level 2) (Level 3)
5 E—B (E=m (B=m)
HK$’000 HK$’000 HK$'000
FHR FHR FH7T
At 31 December 2023 WZIEBZ=4%
+ZA=+—H
Investment properties: REWE
Commercial buildings and car [GEFNENA
parking spaces B
- Mainland China —hE A - - 72,500
At 31 December 2022 W2
+-B=+—H
Investment properties: BREWE
Commercial buildings and GEINELA
car parking spaces B
- Mainland China —RE A - - 79,932

The Group’s policy is to recognise transfers into and transfers out

of fair value hierarchy levels as of the date of the event or change

in circumstances that caused the transfer. There were no transfers

between Levels 1, 2 and 3 during the year.
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INVESTMENT PROPERTIES (Continued) 16 REWYE (B
Information about fair value measurements using significant BRFERAEANTEZHARE (5
unobservable input (Level 3) is as follows: =) NAFEFEZERTT
Valuation techniques fERAT
Relationship of
Valuation Unobservable Range of unobservable
Description Fair value technique inputs unobservable inputs inputs to fair value
RAHRE FABRE A BREAREREA
BER AFE fRER WA WARBRER ATEMRR
HK$'000
FTHET
At 31 December 2023
RZEZ=F+_"RA=+—8
Commercial buildings and car parking 72,500 Direct comparison ~ Comparable sales  Commercial buildings: The higher the comparable
spaces — No.8, Fuchengmen Road, approach evidence RMB50,000 to RMB68,000 per market price, the higher the
Xicheng District, Beijing, the PRC square metre fair value
Car parking spaces: RMB259,000 A shift of the market price by
to RMB400,000 per unit +/-5% results in a change in
fair value of RMB3,285,000
for the year ended 31
) December 2023
BEAEREM—FEILRT 72,500 BB HELEBHERSE BEAE 8FTAK AALBRHER
P& 8 MPIIN AHTesR 12 AR #50,00070E AFEMIELE
AR #68,0007T
Bl S8 IS ERE /5% 85
AR #2590000E BE_Z_=&£+1+_"H
AR #400,00075 =+—HIEEENAT
EZE AR 32850007T
At 31 December 2022
R-2-__%+-A=+—H
Commercial buildings and car parking 79,932 Direct comparison  Comparable sales Commercial buildings: The higher the comparable
spaces - No.8, Fuchengmen Road, approach evidence RMB60,000 to RMB75,000 per market price, the higher the
Xicheng District, Beijing, the PRC square metre fair value
Car parking spaces: RMB250,000 A shift of the market price by
to RMB300,000 per unit +/-5% results in a change in
fair value of RMB3,570,000
for the year ended 31
December 2022
BEAEREA—FEILRT 79,932 BELEEE PELLEHERE BEAR GTAK PELERHER
AE 8 MPIsh AR AR 600007 E ATEMIEL
AR #75,0007T
B BB TS ERE T/ S%EH
AR #250000TE [ — s =
A #3000007T = +—HLEFENRT

Under direct comparison approach, fair values of the investment
properties are derived from comparing the property to be valued
directly with other comparable properties, which have recently
transacted. However, given the heterogeneous nature of the
properties, appropriate adjustments are usually required to allow
for any qualitative differences that may affect the price likely to be
achieved by the property under consideration. The most significant
impact into this valuation approach is price per square meter/price per

unit.
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17 GOODWILL AND INTANGIBLE ASSETS 17 BERETEE
Customer Customer
Goodwill backlog relationship Patent Total
KT
[k BREH ERR% E 4] Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FER FET FAT FAT FER

At 1 January 2022 RZZ2-_#—F—H
Cost (D% 119219 48,509 34661 S 202,389
Accumulated amortisationand Rt RRE

impairment (3.791) (48,509) (10,379) - (62,679)
Net book amount REZE 115428 = 24282 S 139710

Yearended 31 December 2022  HE_ZE-__H+_"B=1+—H

HEE

Opening net book amount BRERE 115428 = 24,282 S 139710
Acquisition of a subsidiary WE—RENE AR 19,054 - - 24,209 43263
Amortisation charge BT H = = (3315) (1412) @727)
Impairment fE (129112) = (2849) (3511) (135472)
Fxchange differences ERES (5370) - (1810) - (7,180)
Closing net book amount BERmFE = = 16,308 19,286 35,504
At 31 December 2022 R-ZE__#+”-A=+—H
Cost D% 134377 S 33,074 24209 191,660
Accumulated amortisationand Bt R IRE

impairment (134,377) - (16,766) (4923) (156,066)
Net book amount REZE = = 16,308 19,286 35,504

Year ended 31 December2023 HE_ZE-=F+-HA=+—H

LEE

Opening net book amount BURmFE = = 16,308 19,286 35,594
Amortisation charge BT - - (2,769) (2,051) (4,820)
Impairment BE - - (3,751) - (3,751)
Bxchange differences ERERE - - (211) = (211)
Closing net book amount HERRmFE = = 9,577 17,235 26,812
At 31 December 2023 RZEZ=£+_A=+—-H
Cost A - - 32,863 24,209 57,072
Accumulated amortisationand B AR E

impairment - - (23,286) (6,974) (30,260)
Net book amount REEE - - 9,577 17,235 26,812
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17

GOODWILL AND INTANGIBLE ASSETS (Continued)

During the year ended 31 December 2023, amortisation of intangible
assets charged to the “general and administrative expenses” is
HK$4,820,000 (2022: HK$4,727,000).

Impairment assessments for goodwill and intangible assets

Goodwill acquired through business combinations in previous years
are allocated to CGUs, namely New Fortune Holdings Limited and
its subsidiaries (the “New Fortune Group’, which engages in property
leasing business) CGU, BYL Group CGU and Umitai CGU, for impairment
assessment. The recoverable amounts of each CGUs are determined by
reference to higher of the fair value less costs of disposal and value in
use.

As at 31 December 2023 and 2022, the Group’s goodwill has been fully
impaired.

Environmental maintenance business — BYL Group (GU

The recoverable amount of the BYL Group CGU calculated based on
value-in-use was determined based on valuation performed by CHFT
Advisory and Appraisal Limited, an independent professional valuer.
Such calculations use pre-tax cash flow projections based on financial
budget approved by management covering a five-year period. Cash
flows beyond the five-year period are extrapolated using the estimated
growth rates stated below. The long-term growth rate of the CGU does
not exceed the long-term average growth rate for the environmental
maintenance business in which the CGU operates.

The key assumptions, long term growth rate and discount rate used in

17
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AREAEEZRBENEE-

R =FR-FT__F+-A1
=t+—B aEENEEC 2R
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the value-in-use calculation of BYL Group CGU are disclosed as below: FrERBENREERS REAEEX
FRAIREWENT

2023 2022
—ETZ= =S
Long term growth rate REFEREX 2.0% 2.0%
Pre-tax discount rate FRIGATALIRE 18.0% 20.0%
Gross profit margin EVES 17.0% 19.0%
Revenue growth rate Wi R = (6.5%)-4.0% (43.2%)-5.0%
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GOODWILL AND INTANGIBLE ASSETS (Continued)

Impairment assessments for goodwill and intangible assets
(Continued)

Environmental maintenance business — BYL Group (GU (Continued)

The value-in-use calculated, which was higher than its fair value less
cost of disposal, fell short of the carrying amount by HK$10,963,000
(2022: HK$101,090,000). As a result, the goodwill of BYL Group CGU
amounting to HK$91,701,000 was fully impaired as at 31 December
2022 and impairment charge of HK$3,751,000 (2022: HK$2,849,000)
and HK$7,212,000 (2022: HK$6,540,000) have been charged to the BYL
Group CGU's intangible assets and property, plant and equipment,
respectively, as at 31 December 2023. Management is of the view that
such impairment is mainly due to the slow recovery of environmental
maintenance business as the post-pandemic economic landscape was
still facing challenges from a complex mix of cyclical and structural
factors. Management also exercised caution and was prudent to bid
new projects, which resulted in decrease in the forecast performance.

If expected pre-tax discount rate for the projection period had
been 0.5% lower/higher than management’s estimates with all
other variables held constant, the recoverable amount of BYL Group
CGU would have been approximately HK$3,110,000 higher and
HK$3,273,000 lower respectively. If the revenue growth rate had been
5% higher/lower than management’s estimate at 31 December 2023
with all other variables held constant, the recoverable amount of BYL
Group CGU would have been approximately HK$2,379,000 higher
and HK$2,606,000 lower respectively. If the terminal growth rate had
been 0.5% higher/lower than management’s estimate at 31 December
2023 with all other variables held constant, the recoverable amount
of BYL Group CGU would have been approximately HK$2,404,000
higher and HK$2,198,000 lower respectively. If the average gross profit
margin percentage had been 0.5% higher/lower than management’s
estimate at 31 December 2023 with all other variables held
constant, the recoverable amount of BYL Group CGU would have
been approximately HK$4,301,000 higher and HK$4,313,000 lower,
respectively.

17
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BERETEE (B
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17 GOODWILL AND INTANGIBLE ASSETS (Continued) 17

Impairment assessments for goodwill and intangible assets
(Continued)

Medlical devices business — Umitai (GU

The recoverable amount of the Umitai CGU calculated based on
value-in-use was determined based on valuation performed by CHFT
Advisory and Appraisal Limited, an independent professional valuer.
Such calculations use pre-tax cash flow projections based on financial
budget approved by management covering a five-year period. Cash
flows beyond the five-year period are extrapolated using the estimated
growth rates stated below. The long-term growth rate of the CGU does
not exceed the long-term average growth rate for the medical devices
business in which the CGU operates.

The key assumptions, long term growth rate and discount rate used in
the value-in-use calculation of Utimai CGU are disclosed as below:

BERETLEE (B
BERERLEEREN G
(&

BEBMET R REE

LE(

TR B I B E A E D AT
ARABETZEEEEZERER
SAEERGREELEMREE
HostERAENEEEMMtERF
MM HRBENGRAIRERETRA -
BFEANERIREREMEA T
HEHEREFHER - ZIREELEBUN
R RXTEBBREELEME
FHNBEISMEFTNRATHER

>__2_'30

BRRREELEMNEEREETE
RERANERR R EX R
IR EWT -

2023 2022

—gZ= TEICH

Long term growth rate REFEREX 3.0% 3.0%
Pre-tax discount rate PRI ATALIRE 14.1% 15.3%
Gross profit margin ETES 19.0% 18.8%
Revenue growth rate Wi ER 5.0% t0 46.0%  8.0% to 50.0%

Based on the result of the impairment assessment performed, the
recoverable amounts of Umitai CGU exceeded its carrying amounts. As
a result, no additional provision for impairment loss on Umitai CGU is
required.
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GOODWILL AND INTANGIBLE ASSETS (Continued)

Impairment assessments for goodwill and intangible assets
(Continued)

Medlical devices business — Umitai CGU (Continued)

The recoverable amounts of Umitai CGU would still exceeded its
remaining carrying amounts if the assumptions were changes as
follows:

Lowering long term growth rate by 2%;
Raising pre-tax discount rate by 5%; or

Lowering the expected revenue growth rate during the forecast
period by 3%.

Accounting policy for goodwill and intangible assets are as following:

Goodwill

Goodwill arises on the acquisition of subsidiaries and represents the
excess of the consideration transferred over Group’s interest in net fair
value of the net identifiable assets, liabilities and contingent liabilities
of the acquiree and the fair value of the non-controlling interest in the
acquiree.

For the purpose of impairment testing, goodwill acquired in a business
combination is allocated to each of the cash generating units ("CGUs"),
or groups of CGUs, that is expected to benefit from the synergies of
the combination. Each unit or group of units to which the goodwill
is allocated represents the lowest level within the entity at which the
goodwill is monitored for internal management purposes. Goodwill is
monitored at the operating segment level.

Goodwill impairment reviews are undertaken annually or more
frequently if events or changes in circumstances indicate a potential
impairment. The carrying value of goodwill is compared to the
recoverable amount, which is the higher of value in use and the fair
value less cost of disposal. Any impairment is recognised immediately
as an expense and is not subsequently reversed.

Assets that have an indefinite useful life for example, goodwill, are not
subject to amortisation and are tested annually for impairment.
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17 GOODWILL AND INTANGIBLE ASSETS (Continued)

Accounting policy for goodwill and intangible assets are as following:
(Continued)

Intangible assets
(@)

Customer backlogs and customer relationship

Customer backlogs and customer relationship acquired in
a business combination are recognised at fair value at the
acquisition date. They have a finite useful life of 3 years and
10 years separately and are subsequently carried at cost less
accumulated amortisation and impairment losses.

(b) Patent

Patent acquired in a business combination are recognised at
fair value at the acquisition date. It has a finite useful life of 10
years and are subsequently carried at cost less accumulated
amortisation and impairment losses.

Intangible assets with definite useful lives are reviewed for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher
of an asset’s fair value less cost of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (CGUs).
Non-financial assets that suffered impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.
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18 FINANCIAL INSTRUMENTS BY CATEGORY
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The accounting policies for financial instruments have been applied to

the line items below:

g

tes to the Consolidated Financial Statements

AR MR R M

18 REHETHERMTIE
SRMT AN S EEEEAR TR

2023 2022
—ZE== BT
HK$’000 HK$'000
FHET TFAET
Assets as per consolidated balance sheet 422 EE & ERAVEE
Financial assets at FV/PL O FEFAIEmHIEHEE
Structured deposits (Note) EEEER (s = 160,128
Equity securities listed in Hong Kong BB LHRARES 21,254 14,740
Unlisted equity investments JFEEMREKE 7,594 10,831
Financial assets at amortised cost FEHE T R AR DR B % [ BB
Trade receivables B S EWRIE 152,833 186,468
Deposits and other receivables e R EHAMmEWERIE 6,840 22,910
Restricted cash ZREIIRE 2,153 2378
Cash and cash equivalents REMREEEY 245,234 81,911
Liabilities as per consolidated FeBERAERIEGE
balance sheet
Financial liabilities at amortised cost FZERRE A AR S ERAY T B
Bank borrowings RITEMR - 11,195
Trade payables B RIE 20,528 44,149
Other payables H (I 14,699 7,365
Deposits received BliEE 1,146 3,224
Consideration payable FETLE 58,530 59,604
Lease liabilities HEas 3,718 2,916

Note: During 2022, the Group has purchased structured deposits from a bank

for terms varied from 1 month to 1 year. As the change in exchange rate
of certain currencies will result a change in interest rate of the structured
deposits, they were classified as financial assets at fair value through
profit or loss in the consolidated balance sheet.

ey A —— S SETTSE

IRTTRBEEBIEER SRR E
BE1F -HRNETEBNERE
HEERE BRI RES)
HEEFERRGEEEEBERTR
DEREATEF ABDAIER
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19 INVENTORIES 19 #F&8
2023 2022
= —ETF
HK$’000 HK$'000
FHET FET
Raw materials Y=t 810 654
Work in progress TR - 1,551
Finished goods S 3,260 17,241
4,070 19,446

The cost of inventories recognised as expenses and included in cost of
sales amounted to approximately HK$36,509,000 (2022: HK$9,125,000).

20 TRADE RECEIVABLES, NET

B st AT E AR E R

749 7536,509,0007 7T (

9,125,000587T) ©

—

20 BFRKRIE FEH

2023 2022

—E=HF BT TF

HK$'000 HKS$'000

FET FET

Trade receivables B rERRIE 153,386 187,268
Less: Loss allowance o RS (553) (800)
Trade receivables, net B REWIE  HEE 152,833 186,468
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TRADE RECEIVABLES, NET (Continued)

The ageing analysis of trade receivables based on invoice date is as

Notes to the Consolidated Financial Statements

AR MR R M

20 BSFEWRIE FEE (&

REZAH2INE ZRWIEFEA

follows: ERES AT
2023 2022
HK$'000 HKS$'000
FHET FET
0to 30 days 0&E30H 17,280 16,494
31 to 60 days 31E60H 12,537 14,502
61 to 90 days 61FE90H 11,650 14,881
Over 91 days B389 H 111,919 141,391
153,386 187,268
Less: Loss allowance o RS (553) (800)
Trade receivables, net B REWRIE B 152,833 186,468

The credit periods granted by the Group to its customers for its
environmental maintenance business and its tenants, are based on the
agreed contract terms or subsequent mutual agreement, which range
from 30 to 180 days. As at 31 December 2023 and 2022, the Group's
trade receivables mainly comprised receivables from the Group's
environmental maintenance business. They are related to customers
for whom there was no recent history of default.

As at 31 December 2022, trade receivables with carrying amount of
approximately HK$33,530,000 were pledged as collateral for the bank
borrowings of the Group (Notes 26).

AEENHRBEREERRAREMR
FRHENGESRDEROTEANR
NJBEE S HE M F30E180H ©
A CEBC=ZFER_E__F+_H1
=t+—H AEENEZERKFIEE
EREREAEEIRIGHEEEE E
WTRIE o B 5 FE W Ak 18 B A HA D f B
RN EE BRI

A B TE+_HA=1+—H k@
{BE#97533,530,000/8 02 B 5 FEW R IE
WEREARERIRITERZ KRR
(Hff5E26) ©
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TRADE RECEIVABLES, NET (Continued)

The Group applies the HKFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance
for all trade receivables. Movements of loss allowance for trade
receivables are as follows:

20

B R RUWRRIE 35 (B)
7 4 B 558 5 9 o HE U S0
R L7 o st BB EASIE SRR
SLAE B 53 FE WHUE R A R (AR A
THIAS 1B © B 5 R 2 548
BERHMT

2023 2022

HK$'000 HKS$'000

FHET FET

At 1 January w—EB—H 800 626
(Reversal of )/provision for loss allowance ESiE R (B0 BitE (247) 174
At 31 December ®n+=ZBA=+—H 553 800

The Group's credit risk management is disclosed in Note 3.1 to the
consolidated financial statements.

The carrying amounts of trade receivables approximate their fair values
and are denominated in RMB. The maximum exposure to credit risk
at the balance sheet date is the carrying values of trade receivables
mentioned above. The Group does not hold any collateral as security.

Accounting policies of trade receivables are as following:

Trade receivables are amounts due from customers for merchandise
sold or services performed in the ordinary course of business. If
collection of trade and other receivables is expected in one year or less
(or in the normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented as non-current
assets.

Trade receivables are recognised initially at the amount of
consideration that is unconditional unless they contain significant
financing components, when they are recognised at fair values. The
Group holds the trade receivables with the objective of collecting the
contractual cash flows and therefore measures them subsequently at
amortised cost using the effective interest method, less provision for
impairment.
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AR MR R M

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES 21 RE-FAMRERHEMME
2023 2022

—F¥-= BT HF

HK$’000 HK$'000

FAET FAET

Performance deposits (Note (a)) BAREE (k@) 3,061 3,557
Rental deposits Heks 301 221
Other deposits Hinizs 154 17
Other receivables (Note (b) HuhrEWIE (st b) 3,670 23,808
Prepayments TR RIE 9,910 4756
17,096 32,449

Less: Non-current portion B JERNERER

- rental deposits —MEZE = 8)

— performance deposits (Note (a)) —BHREE H5EE) = (462)

- 470)

Current portion BRERER 17,096 31,979

The carrying amounts of deposits, prepayments and other receivable
approximate their fair values and are denominated in RMB, except for
HK$8,086,000 (2022: HK$2,978,000) which was denominated in HKS.
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22

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
(Continued)

Notes:

(@)

(b)

In accordance with the service contracts with customers and the
common practice in the environmental maintenance industry in the
PRC, certain customers request the Group to maintain deposits with
them. These deposits will be released and refunded to the Group when
the relevant environmental maintenance services contract expired,
normally in one to three years. The balances are regularly reviewed by
management with reference to the historical default rates or forfeiture
rate. No loss allowance was made on these deposits as at 31 December
2023 and 2022.

In 2021, the Group provided a loan of HK$19,080,000 to a third party in
contemplation of a potential acquisition. When the potential transaction
was terminated, the borrower refused to settle the loan and the Group
has taken legal measures against the borrower to recover the debt.
According to the arbitral decision of the arbitral committee and the
composition agreement signed with the borrower, the latter has to
repay the loan in full according to the repayment schedule. However, the
repayment instalments stopped during the year ended 31 December
2023 with the remaining balance of HK$14,177,000 outstanding. The
Group has fully impaired such loan balance as at 31 December 2023.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

LOSS

The Group classifies the following financial assets at FVPL:

debt investments that do not qualify for measurement at either
amortised cost or fair value through other comprehensive
income;

equity investments that are held for trading; and
equity investments for which the entity has not elected

to recognise fair value gains and losses through other
comprehensive income.
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—=E+ZA=+—HLEE:
DEAERBE=ELE {35 14,177,000
BLAN -AEBRIE=F
+ZA=+—HE28EREZ

=+

B Re

4—&_/7

mZE

REE
AEEHUTEHEES EARATF
B ABHZ SREE
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFITOR 22 iE/A\EF{E SFAHEEZE
LOSS (Continued) MEE (&)
Financial assets measured at FVPL include the following: BAFEFABHRTENEHEES
EUATEIE
2023 2022
—EZ=F B F
HK$’000 HK$'000
FAET FAET
Structured deposits ST - 160,128
Equity securities listed in Hong Kong B LEMRARES 21,254 14,740
Unlisted equity investments JELETRAKE 7,594 10,831
28,848 185,699
See Note 3.1 for information about the Group's exposure to price risk BERAEBEFEBRERRRURETE
and the methods and assumptions used in determining fair value. NEFFRBA A ERBRENERFES
Bﬂﬁﬁu}i] =
CASH AND CASH EQUIVALENTS AND RESTRICTED CASH 23 HRERFEEEBEURT
PR 3R &
2023 2022
—E=F BT F
HK$’000 HK$'000
FHET TAET
Cash at banks RITIRE 150,611 81,865
Cash on hand FERE 42 46
Time deposits TEHFER 94,581 =
Cash and cash equivalents RBERIREEEY 245,234 81911
Restricted cash — current ZREIIRE R 1 9
Restricted cash — non-current ZIRFIIRE—IERH 2,152 2,369
2,153 2,378
247,387 84,289
Maximum exposure to credit risk BREEERR 247,345 84,243
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23

24

CASH AND CASH EQUIVALENTS AND RESTRICTED CASH 22
(Continued)

Cash at banks earn interest at floating rates based on daily bank
deposit rates. Cash and cash equivalents, and restricted cash are
denominated in the following currencies:

BRAFEHFABRZE
MEE (#®)
BTRSRBTERS A XTI
FIEMIA S RERRSEENR
SRS TR S EHE -

2023 2022
—EC=HF 2 CZEBEIF

HK$'000 HK$'000

FET FET

RMB AR 40,870 28,629
HKS BT 100,569 20,112
uss ETT 105,948 35,548
247,387 84,289

As at 31 December 2023, out of the total cash and bank balances
denominated in RMB as stated above, approximately HK$40,341,000
(2022: HKS28,186,000) were kept in Mainland China. The remittance
of these funds out of Mainland China is subject to applicable foreign
exchange restrictions imposed by the respective local governments.

WIE_=F+"_A=+—H’>£tX
Frt AR EsHEMNIR S MRS EE
YPHREA > 494034100058 7C (2
£ 128,186,000/ 7T) TEIA FREI A ith o
ZEESELPEAMBES ST
FFER 2~ A INES HIFTHRR

SHARE CAPITAL AND SHARE PREMIUM 24 BREKRKDEE
Number of Nominal value
ordinary of ordinary Share
shares shares premium
EiEREE LB EE IR iR1E
Thousand HK$'000 HK$'000
Fig FERT FERT
Authorised: ETE
Ordinary shares of HK$0.01 each ATEBETTF
as at 31 December 2022 and +_-_A=+—H
31 December 2023 —E=F
+ZR=+—H
SREEOIETT
ZEBhE 10,000,000 100,000 =
Issued and fully paid: BETREE -
At 1 January 2022, BWZE—ZZ
31 December 2022 and —HB—B-
31 December 2023 g2
+=A=+—H
RZEZ=
+=-HA=+—H 795,000 7,950 628,837

148 MEREARAR|-Z=FFK



25 RESERVES

25 fEfE

Notes to the Consolidated Financial Statements

AR MR R M

Share-based Shares held
Capital Exchange payment  foremployee  Accumulated Statutory
reserve reserve reserve  share scheme losses reserve Total
Mk HESRK
AERN B 2]
Rt ER fiHGE fikf it EEHE &
HKS'000 HKS000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
B A FEn TEm TR TEn TR
At1 January 2022 RZB-"F-A-H 4986 25312 20434 (33,806) (113972) 13913 (83073)
Comprehensive loss: 2EFR!
Loss attributable to owners of — AAB) A AFELS
the Company ] - - = = (157410) = (157410)
Qther comprehensive loss: AfI2EEE:
Currency translation differences ~ EMRAEER - (19801) - - - - (19801)
Comprehensive loss: 2AEBE ! - (19801) = = (157410) 5 (a7721)
Transactions with ownersintheir B AN EHB AN
capacity as owners; SHETNRS
Share-based payment (Note 33)  LIRID A RBEITH
(333) - - 5883 = = = 5883
Acquisition of shares under REEERAEHE
employee share scheme WEERGR - - - (1759) s s (1,755)
At31 December 2022 RIBZZH
+-B=t+-H 4986 5571 26317 (35,561) (271382 13913 (256,156)
At 1 January 2023 RZBZ=%-F-H 4,986 5,571 26,317 (35,561) (271,382) 13913 (256,156)
Comprehensive loss: 2EBH
Loss attributable toownersof KA TEAE ATER
the Company 58 - - - - (34,845) = (34,845)
Other comprehensiveloss: ~ Eft2E#1E :
Currency translation differences B REEE - (1,984) = = = = (1,984)
Comprehensive loss: AR - (1,984) - - (34,845) - (36,829)
Transactions with ownersin ~ SEE AUHER AN
their capacity as owners: FREANRSE
Share-based payment (Note 33) MR BERN [T
(f3133) - - 2,156 - - - 2,156
Acquisttion of shares under REEERNH:E
employee share scheme R - - - (319) - - (319
At 31 December 2023 RZ8Z=f
+ZRA=+-H 4,986 3,587 28,473 (35,880) (306,227) 13,913 (291,148)
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26 BORROWINGS

As at 31 December 2022, bank borrowings with a principal amount of
RMB10,000,000 was bearing interest at 4.1% per annum, secured and
repayable within one year. The bank borrowings were guaranteed by
trade receivables provided by the Group. Such bank borrowings have
been fully repaid during the year ended 31 December 2023.

27 TRADE PAYABLES

The ageing analysis of trade payables based on invoice date is as

26

27

EEN
R &+ -_A=+—HB%&%
A E#10,000,0007C A SR T & RUREF
T4 1%51 20 BRRARKRER—FRNE
EoRITENHEAERRENEZE
W IEEIE R c 2 FIRITIERE N EL
EIET=F+ZA=1+—HIFE
EEEE -

&5 EmRE
15 52 B B2 516 B 53 P 9 ROEAR

follows: ﬁ*ﬁfllﬂ: .
2023 2022

—E=F =B F

HK$’000 HK$'000

FHET FAT

0to 30 days 0F30H 2,758 12,757
31to 60 days 31E60H 2,866 5,925
61 to 90 days 61290H 1,002 3,254
91 to 120 days 91E120H 1,327 4,519
Over 120 days B38120H 12,575 17,694
20,528 44,149

The carrying amounts of trade payables approximate their fair values
and are denominated in RMB.
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28 ACCRUALS, PROVISIONS AND OTHER PAYABLES AND 28 FEETER -BEREMIE
DEPOSITS RECEIVED fTHIERBE RS

2023 2022

—ZTZ= B F

HK$'000 HKS$'000

FHT FHET

Accruals, provisions and other payables &zt 8 - B H R EMERIE

Accrued wages, salaries and bonuses st TE Frekits 11,955 17,355
Payables for purchases of property, BEYXE MEKREZEN

plant and equipment FE (I 718 507 3,858
Other accrued expenses HiEstx 14,434 9,498
VAT and other tax payables IRERNREMENIRIE 13,667 15815
Total accruals, provisions and FESTE B ~ B R A M

other payables FE(TFRIB AR 2R 40,563 46,526
Deposits received ezt
Tenants' deposits received BWHEAEE 1,146 3,224
Less: Non-current portion B IERNERER > (340) (412)
Current portion HIEER ) 806 2,812
The carrying amounts of accruals, provisions and other payables and FESHE A ~ B R LA RS RRIE LU
deposits received approximate their fair values and are denominated in Bz REERE AT ERS
RMB, except that HK$3,523,000 (2022: HK$3,525,000) are denominated WA R FTE » 13,523,000/ 7T (Z
in HKS. T T4 03,525,000 70) UBTTE

o
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29 CONSIDERATION PAYABLE

Consideration payable represents the remaining consideration to be
settled in relation to the acquisition of BYL Group during the year

ended 31 December 2018.

30 DEFERRED INCOME TAX

The net movement in the deferred income tax account is as follows:

29 FEERE

b O

BANREBERRBEE_S—N\F+Z
A=+—BHLEFEWEERRERRF

BEFIERAE

30 RIEFRIGHR

ESEFRSIRAR P ROE S SRR T ¢

2023 2022

ZEZ= —ECF

HK$’000 HK$'000

THET FAT

At 1 January w—B—H (32,953) (38,816)
Credited to the consolidated statement of st A(FEE2EW K

comprehensive income 8,789 8,711

Acquisition of a subsidiary WHE—ERE AT - (6,052)

Exchange difference PERZER 433 3,204

At 31 December K+ZB=+—H (23,731) (32,953)
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30 DEFERRED INCOME TAX (Continued)

The gross movement in deferred income tax assets during the financial
years without taking into consideration the offsetting of balances

AR MR R M

30 IRIEFRIGR (&
B 4 S PO IR T 1S A0 8 A i B
1B (48 5 R B — TS B A M B A

within the same jurisdiction, is as follows: ERIKEH) a0 ¢
Deferred income tax assets RIEFRISME E
Provisions Lease liabilities Total
s HE&R @5t
HK$'000 HK$'000 HK$'000
FET FHET FAET
At 1 January 2022 .S - =
—R—H 156 159 315
Credited/(charged) to the consolidated st AGEZEWREE
statement of comprehensive income (Pire2ElmE
B%) 44 (118) (74)
At 31 December 2022 and g, S -
1 January 2023 +ZA=+—HR
—RB—H 200 41 241
Credited to income statement AT F = 758 758
Charged to the consolidated statement of P4z &2 EINEE R
comprehensive income NBx (59) (240) (299)
Exchange difference PERE%E €) ©) (12)
At 31 December 2023 MRZZTZ=F
+ZA=+—H 138 550 688

Deferred income tax assets are recognised for tax losses carried
forward to the extent that the realisation of the related tax benefit
through future taxable profits is probable. As at 31 December 2023, the
Group did not recognise deferred income tax assets of HK$15,349,000
(2022: HKS$10,089,000) in respect of its loss of HK$82,731,000
(2022:HK$59,181,000) that can be carried forward against future
taxable income.

IRIEFTS I & ETL R AR H =
Al BB R R FERR IR A B IR EE T
AT/ I IBETRR N
T =F+"A=+—H > AEET
SR B H E51882,731,0008 7T (Z &
— T4 159,181,000 7T) B BIELEFT
BB 1534900080 (CTE - " F !
10,089,000/ 7T) (AJ45%5 A LUK R 2k
FESRTRULA) ©
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30 DEFERRED INCOME TAX (Continued) 30 REFRIFH (&
Deferred income tax assets (Continued) IRIEFRISMEE (&
The retained earnings of the Group's subsidiaries in the PRC would i 1 FR B35 9b 5F AR 3 AV I AR A B
be subject to additional taxation if they are distributed to the holding DIRFRERN MAEBPEWEL
companies incorporated outside the PRC. In the opinion of the BINREB BRI BHMEEINRIE - EE
directors, these retained earnings, at the present time, are required TR BHAMES  ZERERINES
for financing the continuing operation and expansion of the Group's FECEEBURANERTFREHA
business in the PRC and no distribution would be made in the REBEMNER BT EEURE
foreseeable future. Accordingly, no deferred liabilities in respect of RIEH DL - AL Bim BRS8N0
withholding tax on dividend have been provided. As at 31 December MIFHIBIEBEREE - N -2 =F
2023, the Group has not recognised deferred tax liabilities in respect of +ZRA=+—8B ZEBLELKE
withholding tax on dividend of HK$19,416,000 (2022: HK$19,312,000). FEINH19,416,0008 7T (ZEZ_F :
19,312,00077T) HEEDIRIEIRIBEE F
The gross movement in deferred income tax liabilities during the HMHEENIELEFISRa BN s
financial years without taking into consideration the offsetting of 3 (s M E—RBEERENG
balances within the same jurisdiction, is as follows: BRIEEH) 0T ¢
Deferred income tax liabilities EIEFRISMERE
Fair value
Revaluation gains
Accelerated  arising from through
tax investments business Right-of-use
depreciation  properties combination assets Total
BBREHR
mE  RENE AHELEN
MIEME EEMNER ATEKE FAEEE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHRT FHRT FHT FHT
At 1 January 2022 RZEZZF¥—HA—H 12,060 20854 6,070 147 39,131
Acquisition of a subsidiary fE—BREAR - = 6,052 = 6,052
Credited to the consolidated statement of FAGRERERER
comprehensive income (2,713) (3,032 (2,855) (1 (8,711)
Exchange difference ERER (913) (1,997) (368) - (3278)
At 31 December 2022 and KZEZZ
1January 2023 +ZA=+—-HR
—2”=f—-HF-H 8,434 15,825 8,899 36 33,194
Charged to income statement R ERINbR - - - 758 758
Credited to the consolidated statement of FAGRERERER
comprehensive income (5,090) (1,578) (2,143) (277) (9,088)
Exchange difference BERER (104) (280) (53) 8) (445)
At 31 December 2023 R_B_=F
+-B=+-H 3,240 13,967 6,703 509 24,419
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BUSINESS COMBINATION

On 8 April 2022, Aerospace Huatai Environmental Protection Company
Limited ("Aerospace Huatai”), a wholly owned subsidiary of the
Company (the “Purchaser”) and Shanghai Benemae Pharmaceutical
Corporation (“Benemae’, the “Vendor”), a company incorporated
in the PRC with limited liability, and is wholly-owned by Mr. Sang
Huiging who is the brother of Mr. Sang Konggiao entered into a sale
and purchase agreement in which the Purchaser has conditionally
agreed to purchase, and the Vendor has conditionally agreed to sell
90% of the entire issued share capital of Shanghai Umitai Medical
Technology Company Limited (“Umitai”), at aggregate consideration of
RMB27,000,000 (equivalent to approximately HK$31,649,000). Umitai is
principally engaged in the production and research and development
of self-injection medical devices. The completion of the agreement is
subject to certain conditions precedent.

On 1 June 2022, upon the fulfillment of the conditions precedent set
out in the sale and purchase agreement, the Group has completed
the above acquisition. As a result of the acquisition, the Group plans
to expands its business scope to other medical devices business in the
PRC.
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MR E MR ERA R KA
REBREZABREELERE
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TEEBRREEREERAR (B2
K 2EBEEITRAMI0% > 1B
4aZEA N\ R 1827,000,0007c FBERH
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BUSINESS COMBINATION (Continued) 31

The following table summarises the consideration paid for the
acquisition, the fair value of assets acquired and liabilities assumed at

EHaH (@
TR KB E B (T2 AL P
B 2 e R 2 (U W B

the acquisition date. ASSEE
2022
HK$'000
FHET
Recognised amounts of identifiable A RIFTREE ERFIAREREZ
assets acquired and liabilities assumed RERE
Property, plant and equipment EN =Yg K] 193
Right-of-use assets FREEE 3,509
Intangible assets BT EE 24,209
Trade receivables B 5 EWIE 2,329
Deposits, prepayments and other receivables  ¥% 5 ~ T8 {5 3018 Kz H fth FE L =R I8 91
Inventory =78 1,601
Cash and cash equivalents REMRTEEY 2,500
Trade payables B 5 LRI (7,378)
Accruals, provisions and other payables FESTE i~ BB R A FE (I 7B (2,215)
Contract liabilities =)= (841)
Lease liabilities HEas (3,952)
Deferred tax liabilities EERIEE R (6,052)
Total identifiable net assets at fair values ZATEEZ FIHA B EREEEE 13,994
Non-controlling interest JFIERR R (1,399)
12,595
Purchase consideration BEARE 31,649
Goodwill (Note 17) e (fist17) 19,054
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BUSINESS COMBINATION (Continued)

Note:

On 29 December 2022, Aerospace Huatai and the Benemae entered into
a supplemental agreement to the Sale and Purchase Agreement pursuant
to which both parties have agreed to adjust the consideration from
RMB27,000,000 (equivalent to approximately HK$31,649,000) to RMB21,500,000
(equivalent to approximately HK$25,202,000). The consideration was adjusted
downward due to the new wave of COVID-19 outbreak in the PRC since the
second half of 2022, and the prolonged quarantine and lockdown restrictions
imposed by the PRC Government. The operations and production schedule of
the Umitai were adversely affected as a consequence.

An analysis of the cash flows in respect of the above acquisition is as

31

AR MR R M

EHBaH &

5T

RIEZZF+ZB=Z+hHBEH WX
EREFBCEIUEERENETR
WE BILESRERABHRARKE
27,000,0007c (FB&E 52 4931,649,000%8 75)
HEZEARM21,500,0007T FEHERH
25,202,000 7T) cHRZZTZZF T
FELRPERIRER—BIEERE UKk
R B B R e A PR R R T S PR
IERE TR BRRNEE REERRE
ELNinsE RS EA T

LR EENIREREDTINT

follows:

2022
HK$'000
FHET
Total purchase consideration settled in cash MIREEENEE N BEEE 31,649
Less: cash and cash equivalents acquired B FTNERE RIREEEY (2,500)
Less: refund of consideration payable B REBENEMRE (6,447)
Cash outflow on the acquisition WEEENIRE R 22,702

Note: Mt -

Acquisition-related costs of HK$80,000 have been charged to other expenses
in the consolidated statement of comprehensive income for the year ended 31
December 2022.

None of the goodwill recognised is expected to be deductible for income tax
purposes.

The revenue and net loss contributed by the newly acquired subsidiary and
recognised in the consolidated statement of comprehensive income since 1
June 2022 are HK$3,329,000 and HK$2,583,000 respectively.

Had Umitai been consolidated from 1 January 2022, the Group's consolidated
statement of comprehensive income would show pro-forma revenue of
HK$267,310,000 and loss for the year of HK$159,781,000.

s B8 == TE 4E RA A 280,000 8 TE N E E
TR E+ZRA=1+—HILEFEEZ
FeacEBERPIEMESZ NG

TRHFMERNEESEMASRER
TR

MEENNB A ERMN KBS
——ENB—HEMAGEEZENKA
KW R B5187F %8 Bl 43,329,000
7T 522,583,0007 7T

HEXERE - E-__F—B—HBA
Eff AEENFESE2EREKRGET
& R F267,310,00058 TR A EEFE
159,781,00078 7T ©
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32 NOTESTO THE CONSOLIDATED CASH FLOWS STATEMENT 32 #% &

aRERE

& MsE

(a) Cash generated from/(used in) operations @) KEFRE (FRA) RE
2023 2022
ZEZ=H -
HK$'000 HKS$'000
FAET FHET
Loss before income tax PRSI ARS8 (45,339) (163,175)
Adjustments for: A
~ Depreciation of property, plant and —ME - -BEREER
equipment and right-of-use assets THRRBEZINE 13,520 17,070
— Finance costs EEN 351 642
- Finance income e ON (4,343) (209)
— Share-based payment expenses — RN AERNNRES 2,156 53883
~ Amortisation of intangible assets —EBR B E#H 4,820 4,727
— Fair value loss of investment properties —KREMEZ N TEBIE 6,310 12,128
— Loss on disposal of property, —-HEVE - BER
plant and equipment R B8 134 145
~ Impairment of goodwill —HBERE - 129,112
— Impairment of property, —-ME- -BERZERE
plant and equipment 7,212 6,540
~ Impairment of intangible assets —-mEEERE 3,751 6,360
~ Net impairment loss on financial assets —SRMEERAGNEE
and contract assets RERIEEE 15,392 12474
— (Gain)/loss upon disposal of financial assets —HEIRA (& qu7\?§
at fair value through profit or loss TREEZ K& /EETE (2,312) 2,884
— Fair value loss of financial assets — B ATEFABRZ S/
at fair value through profit or loss BEZATERR 4,573 2,692
Operating profit before changes in EEETEFHFNLE RN
working capital 6,225 35,386
Changes in working capital: EEBTEE
~ Inventories —-E5 15,214 -
—Trade receivables —B 5 EWHE 31,801 (49,845)
— Deposits, prepayments, other receivables — i BAERIE - EfE
and contract assets HEREHNEE 338 (11,929)
— Restricted cash —ZREIRE 192 7,898
~Trade payables —B B REIE (23,064) 11615
— Accruals, provisions and - ER BEK
other payables HnE I (5,364) (12,740)
- Deposits received —BlizE (2,039) 2,601
23,303 (17,014)
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32 NOTES TO THE CONSOLIDATED CASH FLOWS STATEMENT 32 %ﬁgiﬁﬁiﬁf S RMIE
(Continued) (#)
(b) Proceeds from disposal of property, plant and equipment (b) HEME- -BERKZE
FriS®RIE
2023 2022
HK$’000 HK$'000
FHET FET
Net book amounts IREVREE 263 1134
Loss on disposal of property, HEME -BE &
plant and equipment X2 B8 (134) (145)
Proceeds from disposal of property, HEME B MEE
plant and equipment Fri8sIE 129 989
() Reconciliation of liabilities arising from financing (0 RMEIFBEEHNEE
activities HER

\t%

o’

Notes to the Consolidated Financial Statements

This section sets out an analysis of net cash and the movements
in net cash for each of the years presented.

REHI SRR E R

BRIREFREHZ Do

2023 2022

=Epe= —EIH

HK$’'000 HK$'000

THET THET

Cash and cash equivalents (Note 23) RWERIREEEY HF5E23) 245,234 81,911
Consideration payable EERE (58,530) (59,604)
Lease liabilities (Note 15(b)) HE&E| (sh150) (3,718) (2,916)
Borrowings (Note 26) B (MI5E26) - (11,195)
Net cash REFEE 182,986 8,196
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32 NOTES TO THE CONSOLIDATED CASH FLOWS STATEMENT 32 #“ZaIRENRERMEE

(Continued) (#)
()  Reconciliation of liabilities arising from financing (0 MEIBEENEGR
activities (Continued) HER (&)
Cashand cash  Consideration Lease Bank
equivalents payable liabilities borrowings
RERHAE
ZEY FERFRE HEaf RITER
HK$'000 HK$'000 HK$'000 HK$'000
TERT TER TER FTERr
As at 1 January 2022 KZEZZ%—B—H 233,608 (60,293) (962) S
Cash (outflows)/inflow B GRY) /HRA (135,206) - 2,069 (11,195)
Non-cash items: JFEREER !
Addition of leases REME = = (3952) =
Finance costs MEEA - - 218) -
Foreign exchange adjustments INE AR (16491) 689 147 =
As at 31 December 2022 ZZ-”F+ZRA=+-H 81911 (59,604) (2916) (11,195)
Asat 1 January 2023 KZEZ=%—B—H 81,911 (59,604) (2,916) (11,195)
Cash (inflows)/outflow R& (RA) /Tt 164,400 - 1,675 11,071
Non-cash items: JEREIEE !
Addition of leases REHE - - (2,311) -
Finance costs MERA = — (202) =
Foreign exchange adjustments INEHEE (1,077) 1,074 36 124
As at 31 December 2023 RZZEZ=£+-A=+—H 245,234 (58,530) (3,718) -
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SHARE OPTION SCHEME

The share option scheme of the Company (“Scheme”) was adopted
pursuant to a resolution passed by the Company’'s shareholders on
19 November 2013 and 16 June 2021 for the primary purpose of
providing eligible participants an opportunity to have a personal
stake in the Company and to motivate, attract and retain the eligible
participants whose contributions are important to the long-term
growth and profitability of the Group. Eligible participants of the
Scheme include any employees, any executives, non-executive
directors (including independent non-executive directors), advisors,
consultants of the Company or any of its subsidiaries.

The maximum number of shares which may be issued under the
Scheme and any other schemes of the Company (excluding options
lapsed pursuant to the Scheme and any other schemes of the
Company) must not exceed 10% of the issued shares of the Company.
The total number of shares issued and to be issued to each eligible
participant under the Scheme in any 12-month period must not
exceed 1% of the issued shares of the Company unless approved in
advance by the shareholders of the Company in general meeting.

Any option to be granted under the Scheme to a director, chief
executive officer or substantial shareholder of the Company or to any
of their respective associates must be approved by all independent
non-executive directors of the Company (excluding independent non-
executive director who is the grantee). In addition, any option to be
granted to a substantial shareholder or an independent non-executive
director of the Company or to any of their respective associates which
will result in the shares issued and to be issued in excess of 0.1% of the
issued shares or with an aggregate value (based on the closing price
of the shares at the date of the grant) in excess of HK$5,000,000 within
any 12-month period is subject to approval by the shareholders of the
Company in general meeting.
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33 SHARE OPTION SCHEME (Continued) 33 FEiiEstE (B
The offer of a grant of options under the Scheme may be accepted RIRET IR LB 2 BTN EY
within 28 days from the date of the offer and by payment of HK$1.00 as = Biest28H AN BASZ 11.0078
consideration for the grant of an option. An option may be exercised in TERERERENRE TESR
accordance with the terms of the Scheme at any time during a period ERBHE AR AR A oI BERF
as to be determined and notified by the directors to each grantee, but TRHRET BBV IRFRAT L RE RS R > 1 o
shall end in any event not later than 10 years from the date of the grant WA IGE L2 B A B HRRE ST 10
of option. Fo
The Scheme will be valid and effective for a period of ten years TR B4R R T B A+ AR HARS
commencing on the listing date of the Company. The exercise price is NERRER - TEEBREEETE
determined by the directors and shall be at least the highest of: (i) the BRBERUTEEZ&ESE (O
closing price of the Company’s shares as stated in the Stock Exchange’s REBREZEOZH (BARZH) B
daily quotations sheet on the date of the offer of grant of an option, RETEHBRERMMIE QB RG Z W
which must be a trading day; (ii) the average closing price of the mEEFELEREEN 2 HAI
Company’s shares as stated in the Stock Exchange’s daily quotations RER 5 B RS HIRERMATIA
for the five trading days immediately preceding the date of the offer of REIGMND 2 FHEAWTE ; Kii)E=AE]
grant of an option; and (jii) the nominal value of the Company’s shares. B 1H EME
Details of the movement of the share options under Share Option BRI EIIE T 2 RS E B
Scheme are as follows: 1S
2023 2022
—ZC=F - S
Weighted Weighted
average average
exercise price exercise price
in HK$ in HKS
per share Number per share Number
IS g
1@ 1B
SRAET ¥ gRET #E
At 1 January 2022, Sty SRS
31 December 2022, _ET"F
1 January 2023 and +ZA=+—-8"
31 December 2023 “ZT=F—HF-H
kRZEZ=F
+-A=+—H 1.41 40,000,000 141 40,000,000
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SHARE OPTION SCHEME (Continued) 33 FEiiEstE (B
As at 31 December 2023, 40,000,000 outstanding options granted R _E_=F+_"_A=+—H>5t
under the Scheme were exercisable (2022: 40,000,000). Terms of share 215 740,000,000 (Z&E-—
options at the end of the reporting period were as follows: 40,000,0001%3) M RITHEBRED 1T
5 o R AR R A B B HE B0 £ HA U0
T
Exercise
price
per share Number of share options
SRITHEE fEREHE
HK$ 2023 2022
B ZEI= S
17 May 2018 to 17 May 2027 —E-N\FREBE+tHE
“ETFAATEH 1.99 3,120,000 3,120,000
17 May 2019 o 17 May 2027 “ZE-hFRB+THE
“E_tFRAB+EH 1.99 4,160,000 4,160,000
17 May 2020 to 17 May 2027 “ECEZFERA+EHEE
B tFhA+tAR 1.99 3,120,000 3,120,000
2 February 2021 to 2 February 2031 “E-F"H"HE
—E=—9%"/F"H 1.21 8,880,000 8,880,000
2 February 2022 to 2 February 2031 _E__HF”_BA”HAE
—E=—%"HF"H 1.21 11,840,000 11,840,000
2 February 2023 to 2 February 2031 “ET=F"AT"H=E
“E-—4HTZ/FTH 1.21 8,880,000 8,880,000

40,000,000 40,000,000

During the year ended 31 December 2017, the Company offered to
grant two consultants, several directors and employees of 8,000,000,
2,400,000 and 1,200,000 share options respectively of HK$0.01 each in
the capital of the Company on 17 May 2017 ("2017 Grant").

REE_Z—tF+A=+—HIt
FE > ARFAPMGLBER-ETES
KEEDNBREERABIN_E—+F
AA+tHRERAPESRKEBEOIETT
228,000,0001%  2,400,0001% K 1,200,00015
BRE ((CTE2—tERE) -
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33

SHARE OPTION SCHEME (Continued) 33 BR#ESE (#)
During the year ended 31 December 2021, the Company offered to RBEE_Z_—F+"_A=+—HLt
grant eight consultants, of 29,600,000 share options respectively of FE > ARFANLEBEEARRF
HK$0.01 each in the capital of the Company on 5 February 2021 (“2021 RIE-_—E_BABARATERE
Grant”). {B0.017 7T 22.29,600,00017 f A4 (T—
ST FERH) -
The valuation was based on a Binomial Model with the following data HEREZBENELUTIIEIE LR
and assumptions: REtE
2021 Grant 2017 Grant
b= 24 ZE—tERE
Fair value of share options BREZ AFE HK$17,819,000 HK$12,094,000
17,819,000 7T 12,094,0007% 7T
Closing share price at grantdate  FEH HEAZ I AR1E HK$1.13 HK$1.98
11387 1.98# 7T
Exercise price CRCE] HK$1.21 HK$1.99
12187 1.99787T
Annual risk free interest rate FERRRAZE 1.12% 1.39%
Expected option life TEHARE IS R O 1A 10 years 10 years
T+ +&
Expected dividend yield AR B 0% 0%
Expected volatility TERRFE= 43.60% 52.50%

During the year ended 31 December 2023, share-based payment
expenses of HK$2,156,000 were related to the share option granted
to consultants and were included in “general and administration
expenses” of the consolidated statement of comprehensive income
(2022: HK$5,883,000).

No share-based payment expenses were related to the 2017 Grant to
consultants and certain directors and employees and were included in
“general and administration expenses” of the consolidated statement
of comprehensive income during the year ended 31 December 2023
(2022: Nil).

164 WEERBEARAR| -ZB=FF%H

R8E_ZE_=F+"B=+—H
IEFEE  URNAERNOHREX
2,156,00078 7o 845 F BA R Y BE G 1
B U AGEEEWRERE Y

T—RRITHES (T2 F
5,883,0005 7T) °

REEZZZ=F+"A=+—H1t
FEE BEMRDAERNCREX
HRYHEEANETEEREEN-S
—tERHER Uit ALEEEK
mRBETHI—RETERRES (&F
TIF )



N
0”

Notes to the Consolidated Financial Statements

AR MR R M

34 SHARES HELD FOR EMPLOYEE SHARE SCHEME 3 MEERMEFAEN
i 1%
2023 2022
—EZ=F B F
HK$’000 HK$'000
FAET FAET
Shares held for employee share scheme MEER M EFEIRMN 35,880 35,561
The Group adopted a share award scheme with a term of 10 years St VAN S [ o = P N/AFSTE S o)
from 10 August 2021, which represents a provisional award of the DSB8 BRER A 106 BRER

35

Group's existing ordinary shares of HK$0.01 each awarded to selected
participants pursuant to the Scheme's terms.

The shares may be purchased by the Trustee from the market and/
or off the market by utilising the funds allocated by the Board out of
the Company's resources and be held in trust for relevant selected
participates until the shares are vested. The details of the scheme have
been disclosed in the Company’s announcement on 10 August 2021
regarding “Adoption of Share Award Scheme”.

COMMITMENTS
(a) Operating lease receivables

The Group leases out certain commercial buildings under non-
cancellable operating lease agreements. The lease terms are
between two to five years, and the majority of lease agreements
are renewable at the end of the lease period at market rate.

The future minimum lease receivables under non-cancellable
operating leases in respect of the commercial buildings
classified as investment properties are as follows:

35

AERREERET2AEREAE
BEEROIBTHIRAZER-

REARMBEFEEALRRERD
ENESBETENK/ XHBIINEE
RAERM  LUEFES NAEREE
BEEFE BEEZERNHBBE- n+
BFBEREARARA T _—F
NB+BHER k(2R st 8 /Y

NERE-

A
(a) MEWKRESHEMNIE
5 45 B AR 1R B R8N AR 7

WEHEETEERNR" %HHH
NF_ELE KRB ARA
EWEAINEREREETS

LEERFUEE-
AEHEHEERERTAERED
BAREMENBERERNR

REERWAERENT

2023 2022
“B=f T F

HK$'000 HK$'000

FHT FHT

No later than 1 year TER—%F 1,849 2,301
Within 2-5 years ZEREF 874 1677
2,723 3,978
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36 RELATED PARTY TRANSACTIONS

Parties are considered to be related to the Group if the party has the
ability, directly or indirectly, to exercise control or significant influence
over the Group in making financial and operating decisions, or vice
versa. Related parties may be individuals (being members of key
management personnel, significant shareholders and/or their close
family members) or other entities and include entities which are under
the significant influence of related parties of the Group where those
parties are individuals. Parties are also considered to be related if they
are subject to common control.

(a) Related parties

The directors of the Company are of the view that the following
companies were considered related parties that had transactions

ts

36 BAREARRS

R AR5 ] B EES A EE R
B RS E R T R I E
AEE ZHARRRAEEER
Rz7RR RS A REAN BIEEE
BAB TERERARELRK
BB SEMER SEZ A ERERE
By REN) EXEENER KA
B R REER] BITF R A 1ERE -

(a) RANETS
AATEFBAUTADRR
fERERRAEEE XA

or balances with the Group during the year: ERBIRAEE TS -

Name Relationship with the Group

w4, 2t B EE B RIRA A

Mr. Sang Kanggiao Controlling shareholder and chairman of the Board of director
ERBRE ERREREFTSIF

Mr. Xu Wenze Controlling shareholder and executive director

RS ERRRRRITES

Guorun Construction Group Co. Ltd. A company controlled by Mr. Xu Wenze
BElHRERERBRAR RFF B EERIN AT
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(b)

(c)
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36 BAMA RS (&

Transactions with related parties (b) EBRABAHIR S
Except for the transactions disclosed elsewhere in this report, FR BRARSEEME DT
the Group had the following significant transactions with its BP9 A H EH R
related parties during the year: FEIBUTERRS !
2023 2022
HK$’000 HK$'000
THET FHT
Interest expense to a shareholder S FRENF S - 45
Key management compensation 0 FEEBEASFHFM

Key management personnel are those persons having authority
and responsibility for planning, directing and controlling the
activities of the Group. During the year, key management
includes three (2022: three) executive directors and one (2022:
one) senior management. The remuneration paid or payable to
key management for employee services is shown below:

FTEEEAEEEREBEER
RE TERERNAEREH
PAT-RER TEBEEAE
BAEZL(CEIFE =4
TEER—%(CE"F:—
%) BREERE BRENE
EEREABRERBHFHENG
R

2023 2022

—E=F =B F

HK$'000 HKS$'000

FHET FET

Basic salaries, allowances and benefits B A #r 4 2 AL R EF 3,965 3,748
Employer's contribution to RAREFTEIR EHR

pension scheme 72 72

4,037 3,820
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37 MIBAT
UFBR-_E-=5+-"A=+—~

37 SUBSIDIARIES

The following is a list of the principal subsidiaries as at 31 December

2023: FTEMBRASRE
Country/ Particulars Interest Interest
place of Date of of issued held held  Principal
Company name incorporation incorporation share capital 2023 2022 activities
FEf R A ZEZ= -
NGRS EE g s e% L AR BRIREHE Frftss D TEEH
Directly held subsidiaries
EEREREAR
Kind Access Development British Virgin Islands 23 July 2014 1 ordinary share of 100% 100%  Investment holding
Limited US$1 each
HERYHEE —T-mE IREREE RErk
tAZ+=H 1ETNEER
Wild South Limited British Virgin Islands 4 November 2016 1 ordinary share of 100% 100%  Investment holding
US$1 each
HERYHEE . avis IREREE RErk
+—AmA 1ETNEER
New Fortune Holdings Group  British Virgin Islands 17 November 2016 1 ordinary share of 100% 100%  Investment holding
Limited US$1 each
HERYHEE . avis IREREE BRErk
+—A+tH 1ETNEER
Indirectly held subsidiaries
BESENBAR
Wah Shuk Holdings Limited Hong Kong 30 October 2015 10,000 ordinary shares 100% 100%  Securities
investment
ERERBRAT BN -5 10,0008% & % BHERE
+A=+H
AENEERAR | S =55
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37 SUBSIDIARIES (Continued) 37 WEBARE (&
Country/ Particulars Interest Interest

place of Date of of issued held held  Principal

Company name incorporation incorporation share capital 2023 2022 activities
sEff Az ZECZ= -

GRS BR/ 2 A A BRITRAFHE Frfstss ks TEEH

Indirectly held subsidiaries (Continued)

REFEMBAR @)

Top Fortune Group Limited Hong Kong 16 September 2014 10,000 ordinary shares 100% 100%  Investment holding
BEEERNERAT Y Z2-MEAL 100008 KB REER
1758

Beijing Huashu Property PRC 22 October 1999 RMB10,000,000 100% 100%  Lease of investment
Development Limited properties
(IERER B ERE
BRAF)

ERERMEHERE I —AANE B #10,0000007C REREME
=N +AZ+ZH

Natural Peak Limited Hong Kong 30 March 2021 HKD$100 100% 100%  Investment holding

RREBRAR B % 1007%7T REER

=B=+H

BYL Property Holdings Group  British Virgin Islands 25 November 2016 50,000 original shares 51% 51%  Investment holding
Limited of US$1 each

HEREXEREE HERUHE "2F 50000 S REE REER
=N +—AZ+RH 1 ERNREER

Shenzhen Baorunlai Property ~ PRC 7 December 2016 RMB500,000 51% 51%  Investment holding
Company Limited
(RYIEERERERE
BRAE)

RYIEERE R FE s avis AR #5000007T REER
BRAEM +ZAtH
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37 SUBSIDIARIES (Continued) 37 WEBARE (&
Country/ Particulars Interest Interest
place of Date of of issued held held  Principal
Company name incorporation incorporation share capital 2023 2022 activities
AL I ZECZ= —BoCE

NE) R BR/ 2 A A BRITRAFHE Frfstss ks TEEH

Indirectly held subsidiaries (Continued)

BEFERERR (@

Chengdu Sanchuang Cityscape  PRC 22 October 2004 RMB60,000,000 51% 51%  Provision of
Environment Management environmental
Company Limited hygiene and
(RZBIRGFERE cleaning service

(R #D) BRAF)

RR=AIRRRE (#) —ZImE AR 600000007 RUERGEER
BRAR +BZ+ZH EFRE

KaTung International Trading ~ Hong Kong 28 December 2021 500,000 ordinary 51% 51% Trading business
Limited shares

ERERESERAT £l - 500,0008% & AR BREE

+TZBZ+\H

Shanghai Umitai PRC 17 April 2015 RMBS5,000,000 90% 90%  Medical devices
Medical Technology business
Company Limited
(LBERRERRRK
BRRAA)

LEERREREK F “2-1F AR 5,0000007T BRBMES
BIRRE mA++tH

& The official names of these companies are in Chinese and the English * ZERBIZBEHLBRPXE

translation of their names are for reference only. LB ENTERERSE

# This company was established as foreign-owned enterprise in the PRC. ! ZABIN BRI AIERE.

ERNZAAT B AT THEER
PRUAEEXEAEATEWBAE
EEFEREZETERD -EEIH
REEMNBEARZFREESHETE
FEBR R

The above list includes the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results of the year or
formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.
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SUBSIDIARIES (Continued)

Note:

Non-controlling interests (NCI)

Set out below is summarised financial information for each subsidiary that has
non-controlling interests that are material to the Group. The amounts disclosed

Notes to the Consolidated Financial Statements

for each subsidiary are before inter-company eliminations.

The Group has two other subsidiaries which have non-controlling interests,
namely Ka Tung International Trading Limited and Shanghai Umitai Medical
Technology Company Limited. The directors consider these non-controlling

interests are not material to the Group for disclosure purpose.

AR MR R M

37 MEBRE (&
5T

JFEERR s GFEERRER)

BAHAEBRBEAZFERED Y
EWBRABNMBERBILIN T - ;L&
MEABREZ S A AB R
AIEER

FERERASIIMBEESR FIERED
BNEAR MRBEREZERAST
R EBERABRBEMRAERAR - HiK
EMs EFBRZEFEREDHE
EEMELFEKRe

BYL Property Holdings
Group Limited
BERRBEXZREBBIIRAR

2023 2022
—EC-= ZEICHF
HK$'000 HK$'000
FHT FHET

Summarised balance sheet BEEESBERBE
Current assets MEEE 188,086 218,856
Current liabilities mEaE 54,695 94,221
Current net assets REBBERE 133,391 124,635
Non-current assets ERIHEE 46,388 74,002
Non-current liabilities JEREERE 5,528 12,266
Non-current net assets EREBEEFE 40,860 61,736
Net assets BEZE 174,251 186,371
Accumulated NCI REIEERER 85,383 91,322
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37 SUBSIDIARIES (Continued)

Note: (Continued)

Non-controlling interests (NCl) (Continued)

37

B AR (&

MisE @ (32

JRfERR s GRERRER) ()

BYL Property Holdings
Group Limited
EHREERZEREEAFTRAR

2023 2022
HK$’000 HK$'000
FET FET
Summarised statement of 2EBERBE
comprehensive income
Revenue & 161,419 247,348
Loss for the year FEEE (9,207) (3,871)
Other comprehensive loss Hih2mEsia (2,914) (23,570)
Total comprehensive loss REFIE4E%E (12,121) (27,441)
Loss allocated to NCI DEEIFTERER 2B (4,511) (1,897)
Summarised cash flows REREHME
Cash flows from operating activities RS EZHMERERE 20,975 (18,538)
Cash flows from investing activities KEEHMEIRER=2 (1,134) (1,338)
Cash flows from financing activities MEEFHAERERE (11,219) 11,283
Net increase/(decrease) in cash and HERBEEZEEY
cash equivalents i, GRisL) B8 8,622 (8,593)
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38 XRBEEEEER

2023 2022
== —EICF
HK$’000 HK$'000
FHET FAT
Assets BE
Non-current assets ERBEE
Investments in subsidiaries KRB ATKRE 161,411 161,411
Property, plant and equipment M- MEKREE 20 74
Right-of-use assets ERAREE 1,289 224
Deferred tax assets FIERIBE E - 4
162,720 161,713
Current assets MENEE
Deposits and prepayments & MTENTRIE 1,396 997
Financial assets at fair value through BAFEFABRZEMEE
profit or loss 8,570 173,143
Amounts due from subsidiaries e N NEIE S 177,689 81,547
Cash and cash equivalents HWERIREEEY 80,793 20977
268,448 276,064
Total assets wEE 431,168 438377
Equity R
Equity attributable to owners TATHER ANEGER
of the company
Share capital (Note 24) BE 7 (BdEE24) 7,950 7,950
Reserves (Note (a)) 5 (MIEE@) 419,722 428,111
Total equity s 427,672 436,061
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38 BALANCE SHEET OF THE COMPANY (Continued) 38 AATEERER (&
2023 2022
—E”= BT THF
HK$'000 HK$'000
FET FET
Liabilities afi
Non-current liabilities EREBEE
Lease liabilities HEaRE 934 =
Current liabilities it I R=N
Accruals and provisions FEST B R EE 2,010 2,069
Lease liabilities ich=§=Li=| 552 247
Total current liabilities RENBELEEE 2,562 2316
Total liabilities FEN =R 3,496 2316
Total equity and liabilities HWEGTREE 431,168 438377
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38 BALANCE SHEET OF THE COMPANY (Continued) 38 AABEERARER (&
(a) Reserve movement of the company (@ FTAGEEEE
Shares held
Share based for employee
Share payment Capital share  Accumulated

premium reserve reserve scheme losses Total
Py Gr: &R
=21 RRinztal

RiVEE AREE  EERE  BENRG  RHER a5t

HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS000

TR TER TER TER TER TR

At 1 January 2022 RZZZZH—-F—H 628837 20434 33,598 (33,806) (196,266) 452,797
Comprehensive loss: 2EBE:
Loss for the year FEHR - - - - (28814) (28814)
Transactions with owners: HERNETNRS .
Share-based payment WD AERHTR

(Note 33) (Fit5£33) - 5,883 - - - 5,883
Acquisition of shares under RIEEERNDTE

employee share scheme BRI = = = (1,755) S (1,755)
At 31 December 2022 RIBZZ&

+-B=+—-H 628837 26317 33,598 (35,561) (225,080) 428111

At 1 January 2023 RZEZ=%—A—AH 628,837 26,317 33,598 (35,561) (225,080) 428,111
Comprehensive loss: 2HEBE:
Loss for the year FEHR - - - - (10,226) (10,226)

Transactions with owners:  BHEA AETNRS !
Share-based payment (Note 33)  BURA AERHI TR

(Fi#3£33) - 2,156 - - - 2,156

Acquisition of shares under RIEEERNDTE
employee share scheme WEE RN - - - (319) - (319)

At 31 December 2023 RZIEZ=

+ZB=+-H 628,837 28,473 33,598 (35,880)  (235:306) 419,722
The balance sheet of the Company was approved by the Board RABIBEBBRERNIZEINF=
of directors on 26 March 2024 and was signed on its behalf BZ+ABEESSHETHUTR

REBo

Sang Kanggiao Xu Wenze
ZES HFGE
Director Director
EF BE
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES

39.1 Principal of consolidation

(a)

Subsidiaries

A subsidiary is an entity (including a structured entity)
over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to,
variable returns from its involvement with the entity and
has the ability to affect those returns through its power
over the entity. Subsidiaries are consolidated from the
date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Intra-group transactions, balances and unrealised gains
on transactions between the Group companies are
eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of
the transferred asset. When necessary, amounts reported
by subsidiaries have been adjusted to conform with the
Group's accounting policies.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of profit or loss, statement of comprehensive
income, statement of changes in equity and balance
sheet respectively.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.1 Principal of consolidation (Continued)

(b)

Changes in ownership interests

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A change in
ownership interest results in an adjustment between the
carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary.
Any difference between the amount of the adjustment to
non-controlling interests and any consideration paid or
received is recognised in a separate reserve within equity
attributable to owners of the Group.

When the Group ceases to consolidate because of a loss
of control, any retained interest in the entity is remeasured
to its fair value with the change in carrying amount
recognised in profit or loss. This fair value becomes the
initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income
in respect of that entity are accounted for as if the Group
had directly disposed of the related assets or liabilities. This
may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.

Notes to the Consolidated Financial Statements
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES 39 EETHHERBE (&
(Continued)

39.2 Business combination

39.2 ¥iZ 53
AEBRAKEGHERTE
ERAHAR MARETU
R T EREMEE - U
— BB A SR EOIE

The acquisition method of accounting is used to account
for all business combinations, regardless of whether equity
instruments or other assets are acquired. The consideration
transferred for the acquisition of a subsidiary comprises the:

fair values of the assets transferred, FREREENATE

liabilities incurred to the former owners of the acquired . HEWNBEEBEE A

business, EfNas

equity interests issued by the Group, REFEBFITHRME

fair value of any asset or liability resulting from a RARBLHMEEDN

contingent consideration arrangement, and FREEXEENLTF
B &

M~ B R SR A 7 1E
PR ATF(E

fair value of any pre-existing equity interest in the
subsidiary.

EEH GO P U8RI AY
BEENRMABENEERIEA
aE FRAERAISMERIN )8
DURE R W B EIB A FES
B -AEEZZFABBEE D
AT EIIRIFE R FIER
WS BRI E BB ERENL

Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are, with
limited exceptions, measured initially at their fair values at the
acquisition date. The Group recognises any non-controlling
interest in the acquired entity on an acquisition-by-acquisition
basis either at fair value or at the non-controlling interest's
proportionate share of the acquired entity’s net identifiable

assets. B FE SR H W U B B RS B9 R Al 3F
PR o
Acquisition-related costs are expensed as incurred. WEEBM AN RELERS
5 o
The excess of the MTr&IR
consideration transferred, PrEgsR A&

amount of any non-controlling interest in the acquired
entity, and

acquisition-date fair value of any previous equity interest
in the acquired entity
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.2

39.3

Business combination (Continued)

over the fair value of the net identifiable assets acquired is
recorded as goodwill. If those amounts are less than the fair
value of the net identifiable assets of the business acquired, the
difference is recognised directly in profit or loss as a bargain
purchase.

Where settlement of any part of cash consideration is deferred,
the amounts payable in the future are discounted to their
present value as at the date of exchange. The discount rate
used is the entity’s incremental borrowing rate, being the
rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a
financial liability. Amounts classified as a financial liability are
subsequently remeasured to fair value with changes in fair value
recognised in profit or loss.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair value
at the acquisition date. Any gains or losses arising from such
remeasurement are recognised in profit or loss.

Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.

Notes to the Consolidated Financial Statements
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.4 Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker (the “CODM"). The CODM is responsible for
allocating resources and assessing performance of the operating
segments.

39.5 Foreign currency transaction
(a)  Functional and presentation currency

[tems included in the consolidated financial statements
of each of the Group's entities are measured using the
currency of the primary economic environment in
which the entity operates (“the functional currency”).
The functional currency of the majority of the Group's
subsidiaries is Renminbi (“RMB”). The consolidated
financial statement is presented in Hong Kong dollars,
which is the Company's functional and the Group's
presentation currency.

(b)  Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions or valuation where
items are re-measured. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated statement
of comprehensive income. Foreign exchange gains and
losses are presented in the consolidated statement of
comprehensive income within other loss — net.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.5 Foreign currency transaction (Continued)

(9

Group companies

The results and financial position of all the Group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different
from the presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;

(i) income and expenses for each income statement
and statement of comprehensive income are
translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the
transactions); and

(i) all resulting exchange differences are recognised in
other comprehensive income.

On consolidation, exchange difference arising from the
translation of any net investment in foreign entities, and
of borrowing and other financial instruments designated
as hedges of such investments, are recognised in other
comprehensive income. When a foreign operation is sold
or any borrowings forming part of the net investment
are repaid, the associated exchange differences are
reclassified to profit or loss, as part of the gain or loss on
sale.

39 FET

V3 Notes to the Consolidated Financial Statements
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES 39 EETHHERBE (&

(Continued)

39.5 Foreign currency transaction (Continued)

39.5 NER G (&

()  Group companies (Continued) (0 ZHEEARF #E
Goodwill and fair value adjustments arising on the R B ERMmESE

acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate. Currency translation differences arising are
recognised in other comprehensive income.

39.6 Investment properties

Investment properties, principally comprising leasehold land
and buildings, are held for long-term rental yields for capital
appreciation or both, and are not occupied by the Group.

Right-of-use assets held under operating leases are accounted
for as investment properties when the rest of the definition of an
investment property is met.

Investment properties are measured initially at its cost, including
related transaction costs and where applicable borrowing costs.
After initial recognition at cost, investment properties are carried
at fair value, representing open market value determined at
each reporting date by external valuers. Fair value is based on
active market prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific asset. If
the information is not available, the Group uses alternative
valuation methods such as recent prices on less active markets
or discounted cash flow projections. Changes in fair values
are recorded in the consolidated statement of comprehensive
income.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES 39 EETHHERBE (&

(Continued)

39.6 Investment properties (Continued)

39.6 IREBEYE B

The fair value of investment property reflects, among other
things, rental income from current leases and assumptions
about rental income from future leases in the light of current
market conditions. The fair value also reflects, on a similar basis,
any cash outflows that could be expected in respect of the
property. Some of those outflows are recognised as a liability,
including finance lease liabilities in respect of land, if any,
classified as investment property; others, including contingent
rent payments, are not recognised in the consolidated financial
statements.

Subsequent expenditure is capitalised to the asset’s carrying
amount only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. All other repairs and
maintenance costs are expensed in the consolidated statement
of comprehensive income during the financial period in which
they are incurred.

Investment properties are derecognised either when they
have been disposed of or when the investment properties are
permanently withdrawn from use and no future economic
benefit is expected from its disposals.

39.7 Investments and other financial assets

(a) (lassification

The Group classifies its financial assets as financial assets at
fair value (either through other comprehensive income or
through profit or loss), and at amortised cost.

The classification depends on the entity’s business model
for managing the financial assets and the contractual
terms of the cash flows.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.7 Investments and other financial assets (Continued)

(a)

(b)

(9

Classification (Continued)

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or OCl. For investments
in equity instruments that are not held for trading, this will
depend on whether the Group has made an irrevocable
election at the time of initial recognition to account
for the equity investment at fair value through other
comprehensive income ("FVOCI").

The Group reclassifies debt investments when and only
when its business model for managing those assets
changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred
and the Group has transferred substantially all the risks
and rewards of ownership.

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
FVPL, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of
financial assets carried at FVPL are expensed in profit or
loss.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.7 Investments and other financial assets (Continued)

(9

Measurement (Continued)

Debt instruments

Subsequent measurement of debt instruments depends
on the Group's business model for managing the asset
and the cash flow characteristics of the asset.

Amortised costs: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Interest income from these financial assets
is included in finance income using the effective interest
rate method. Any gain or loss arising on derecognition
is recognised directly in profit or loss and presented in
other loss — net together with foreign exchange gains
and losses. Impairment losses are presented as separate
line item in the consolidated statement of comprehensive
income.

FVOCI: Assets that are held for collection of contractual
cash flows and for selling the financial assets, where the
assets’ cash flows represent solely payments of principal
and interest, are measured at FVOCI. Movements in
the carrying amount are taken through OCl, except for
the recognition of impairment gains or losses, interest
income and foreign exchange gains and losses which
are recognised in profit or loss. When the financial asset
is derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from equity to profit or
loss and recognised in other loss — net. Interest income
from these financial assets is included in finance income
using the effective interest rate method. Foreign exchange
gains and losses are presented in other loss — net and
impairment expenses are presented as separate line item
in the consolidated statement of comprehensive income.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.7 Investments and other financial assets (Continued)

(9

Measurement (Continued)

Debt instruments (Continued)

FVPL: Assets that do not meet the criteria for amortised
cost or FVOCI are measured at FVPL. A gain or loss on a
debt investment that is subsequently measured at FVPL is
recognised in profit or loss and presented net within other
loss — net in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investments
at fair values. Changes in the fair value of financial assets
at FVPL are recognised in the consolidated statement of
comprehensive income as applicable.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.7 Investments and other financial assets (Continued)

(d)  Impairment

The Group assesses on a forward looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost. The impairment
methodology applied depends on whether there has
been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of
the receivables.

39.8 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
reported in the consolidated balance sheet when there is a
legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be
enforceable in the normal course of business and in the event
of default, insolvency or bankruptcy of the company or the
counterparty.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES 39 EETHHERBE (&

(Continued)

39.9 Inventory 399 758

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average method
or first in first out method. The cost of inventories comprises cost
of purchase and other costs incurred in bringing the inventories
to their present location and condition. It excludes borrowing
costs. Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable selling
expenses.

39.10Cash and cash equivalents

In the consolidated cash flows statement, cash and cash
equivalents includes cash on hand, deposits held at call with
banks and other short-term highly liquid investments with
original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to
an insignificant risk of changes in value.

39.11Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

39.12Trade and other payables

Trade payables are obligations to pay for goods or services that
have been acquired in the ordinary course of business from
suppliers. Trade and other payables are classified as current
liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES 39 EETHHERBE (&

(Continued)

39.13Borrowings 39.13f8 K

Borrowings are initially recognised at fair value, net of transaction
costs incurred. Borrowings are subsequently carried at
amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in
the consolidated statement of comprehensive income over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw down occurs. To the
extent there is no evidence that it is probable that some or all
of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period
of the facility to which it relates.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least twelve months after the balance sheet date.

39.14Borrowing costs

All borrowing costs are recognised in the consolidated
statement of comprehensive income in the period in which they
are incurred since no borrowing costs are directly attributable to
the acquisition, construction or production of qualifying assets.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES 39 EESHHENME (&

(Continued)
39.15Current and deferred income tax

The tax expense for the year comprises current and deferred
income tax. Tax is recognised in the consolidated statement of
comprehensive income, except to the extent that it relates to
items recognised in other comprehensive income or directly in
equity. In this case, the tax is recognised in other comprehensive
income or directly in equity, respectively.

(a)  Currentincome tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company’s
subsidiaries operate and generate taxable income.
Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

(b)  Deferred income tax

Deferred income tax is recognised, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted for if
it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at
the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet date and are
expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is
settled.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.15Current and deferred income tax (Continued)

(b)

(9

Deferred income tax (Continued)

For the purposes of measuring deferred tax liabilities
or deferred tax assets for investment properties that
are measured using the fair value model, the carrying
amounts of such properties are presumed to be recovered
entirely through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
property over time, rather than through sale.

Deferred income tax assets are recognised only to the
extent that it is probable that future taxable profit will be
available against which the temporary differences can be
utilised.

Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount and
tax bases of investments in foreign operations where
the company is able to control the timing of the reversal
of the temporary differences and it is probable that the
differences will not reverse in the foreseeable future.

Offsetting

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred
income tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the
taxable entity or different taxable entities where there is
an intention to settle the balances on a net basis.

Notes to the Consolidated Financial Statements
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.16Employee benefits

(a)

Pension obligation

The Group operates certain defined contribution plans.
A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate
entity. The Group has no legal or constructive obligations
to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating
to employee service in the current and prior periods.
The contributions are recognised as employee benefit
expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund on
a reduction in the future payments is available.

Hong Kong

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the “MPF Scheme”) which is
registered under the Mandatory Provident Fund Schemes
Ordinance in Hong Kong. The assets of the MPF Scheme
are held in separate trustee-administered funds.

The Group's contributions to the MPF Scheme are charged
to consolidated statement of comprehensive income in
the year as incurred.

Mainland China

As stipulated by rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement
schemes for its relevant employees in Mainland China.
The state-sponsored retirement schemes are responsible
for the entire post-retirement benefit obligations payable
to the retired employees. The Group's contributions to
the state-sponsored retirement schemes are expensed
as incurred and are fully and immediately vested in the
employees.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.16Employee benefits (Continued)

(b)

(9

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

Termination benefits

Termination benefits are payable when employment is
terminated by the Group before the normal retirement
date, or when an employee accepts voluntary redundancy
in exchange for these benefits. The Group recognises
termination benefits when it is demonstrably committed
to a termination when the Group has a detailed formal
plan to terminate the employment of current employees
without possibility of withdrawal. In the case of an
offer made to encourage voluntary redundancy, the
termination benefits are measured based on the number
of employees expected to accept the offer. Benefits falling
due more than twelve months after the balance sheet
date are discounted to their present value.

Notes to the Consolidated Financial Statements

AR MR R M

39 EEEHHERE (&

39.16(ES EF (&

(b)

(9

ESEZRA

EBERENERENR
Hu=aEED - FES
REBEGHEBERERE
HZRBMEENFR
BEERGSEEES
o

BERE=FERERE
S B 5 R o

RETEF
BMBENNEEELER
pEgy NI= RSN T N e 2
B HEREEZERE
B LU ER I 5 4B M B 32
it o & 7E I B AAKEE
SO T R REERRERARA) [ AR
B—IEFMNERTE
RIFRAEENER (8
BHOAIEE) ; AR
RE—BEHUREE
FEE BT (Y BERI AR F
(BEEEMNZARER
BHNEBABED -
AHEEEHRBET @
B EMNBEESE
WRE-

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2023

193



Notes to the Consolidated Financial Stateme

i)

-

[
|

wr e SRR M 5T

39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.16Employee benefits (Continued)

(d)

(e)

Bonus plans

The Group recognises a liability and an expense for
bonuses. The Group recognises a provision where
contractually obliged or where there is a past practice that
has created a constructive obligation.

Long service payments

The Group's net obligation in respect of long service
payments to its employees in Hong Kong upon cessation
of their employment in certain circumstances under the
Hong Kong Employment Ordinance is the amount of
future benefits that the employees have earned in return
for their services in the current and prior periods.

The obligation is calculated using the projected unit credit
method, discounted to its present value and reduced
by entitlements accrued under the Group's retirement
schemes that are attributed to contributions made by
the Group. The discount rate is the yield at the balance
sheet date of Hong Kong Government’s Exchange Fund
Notes which have terms to maturity approximating the
terms of the related liability. The expected costs of these
benefits are accrued over the period of employment
using the same accounting methodology as used
for defined benefit plans. Actuarial gains and losses
arising from experience adjustments and changes in
actuarial assumptions are recognised in full in other
comprehensive income in the year in which they occur in
the consolidated statement of comprehensive income.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.17Share-based payment

39 EEEHHERE (&

3917 BRI A BRI TR

Equity-settled share-based payment transaction

The fair value of services rendered in exchange for the share-
based payment is recognised as an expense. The total amount to
be expensed is determined by reference to the fair value of the
share-based payment:

including any market performance conditions (for
example, an entity’s share price); and

excluding the impact of any service.

The total expense is recognised over the vesting period, which
is the period over which all of the specified vesting conditions
are to be satisfied. At the end of each period, the entity revises
its estimates of the number of options that are expected to
vest based on the non-market vesting and service conditions. It
recognises the impact of the revision to original estimates, if any,
in profit or loss, with a corresponding adjustment to equity.

39.18Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events; it is
probable that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be
small.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.18Provisions (Continued)

Provisions are measured at the present value of the expenditures
expected to be required to settle the obligation using a pre-tax
rate that reflects current market assessments of the time value
of money and the risks specific to the obligation. The increase
in the provision due to passage of time is recognised as interest
expense.

39.19Provision for reinstatement costs

Provision for reinstatement costs represents the present value
of the estimated costs for the restoration work of the Group's
leased retail shops agreed to be carried out upon the expiry
of the relevant leases using a risk-free pre-tax interest rate. The
provision has been determined by the directors based on their
best estimates. The related reinstatement costs have been
included as part of leasehold improvements in the consolidated
balance sheet.

39.20Leases (as a lessee)

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is
available for use by the Group.

Contracts may contain both lease and non-lease components.
The Group allocates the consideration in the contract to the
lease and non-lease components based on their relative stand-
alone prices.

Lease terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants other than the
security interests in the leased assets that are held by the
lessor. Leased assets may not be used as security for borrowing
purposes.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.20Leases (as a lessee) (Continued)

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net present
value of the following lease payments:

fixed payments (including in-substance fixed payments),
less any lease incentives receivable

variable lease payment that are based on an index or a
rate, initially measured using the index or rate as at the
commencement date

amounts expected to be payable by the Group under
residual value guarantees

the exercise price of a purchase option if the Group is
reasonably certain to exercise that option, and

payments of penalties for terminating the lease, if the
lease term reflects the Group exercising that option.

Lease payments to be made under reasonably certain extension
options are also included in the measurement of the liability.
The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Group, the lessee’s
incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms,
security and conditions.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES 39
(Continued)

39.20Leases (as a lessee) (Continued)

To determine the incremental borrowing rate, the Group:
where possible, uses recent third-party financing received
by the individual lessee as a starting point, adjusted to

reflect changes in financing conditions since third party
financing was received

makes adjustments specific to the lease, eg term, country,
currency and security.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the
following:

the amount of the initial measurement of lease liability

any lease payments made at or before the
commencement date less any lease incentives received

any initial direct costs, and

restoration costs.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

39.20Leases (as a lessee) (Continued)

39 EEEHHERE (&
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Right-of-use assets are generally depreciated over the shorter of
the asset’s useful life and the lease term on a straight-line basis.
If the Group is reasonably certain to exercise a purchase option,
the right-of-use asset is depreciated over the underlying asset’s
useful life. While the Group revalues its investment properties,
it has chosen not to do so for the right-of-use leased properties
held by the Group.

Payments associated with short-term leases of leased properties
are recognised on a straight-line basis as an expense in profit or
loss. Short-term leases are leases with a lease term of 12 months
or less.

39.21Leases (as a lessor)

A lease is an agreement whereby the lessor conveys to the
lessee in return for a payment, or series of payments, the right to
use an asset for an agreed period of time.

When assets are leased out under a finance lease, the present
value of the lease payments is recognised as a receivable. The
difference between the gross receivable and the present value
of the receivable is recognised as unearned finance income.

The method for allocating gross earnings to accounting periods
is referred to a as the "actuarial method” The actuarial method
allocates rentals between finance income and repayment of
capital in each accounting period in such a way that finance
income will emerge as a constant rate of return on the lessor’s
net investment in the lease.
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39 SUMMARY OF MATERIAL ACCOUNTING POLICIES 39 EETHHERBE (&

(Continued)

39.21Leases (as a lessor) (Continued)

When assets are leased out under an operating lease, the asset is
included in the consolidated balance sheet based on the nature
of the asset.

Lease income on operating leases is recognised over the term of
the lease on a straight-line basis.

39.22Dividend distribution

Dividend distribution to the shareholders of the Company
and its subsidiaries is recognised as a liability in the financial
statements in the period in which the dividends are approved
by the shareholders or directors, where appropriate, of the
respective companies.

39.23Government grants

Grants from the government are recognised at their fair value
where there is a reasonable assurance that the grant will be
received and the Group will comply with all attached conditions.
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