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HUATAISECURITIES

004

I. The Board of Directors, the Supervisory Committee, Directors, Supervisors and senior management of the Company
undertake that the information in this annual report is true, accurate and complete and contains no false record,
misleading statement or material omission, and assume individual and joint legal liabilities to the information in this
report.

Il. This report was considered and approved at the seventh meeting of the sixth session of the Board of the Company.

IIl. Director(s) absent from the meeting

Position of absent Director Name of absent Director Reasons for absence Name of proxy
Independent Director Wang Bing Business engagement Wang Quansheng

IV. None of the Directors and Supervisors had objections towards this report.

V. The annual financial report prepared in accordance with the CASBE and the IFRS was audited by Deloitte Touche
Tohmatsu Certified Public Accountants LLP and Deloitte Touche Tohmatsu, respectively, which issued a standard
unqualified audit report to the Company.

VI. Zhang Wei, the person in charge of the Company, Jiao Xiaoning, the person in charge of accounting, and Zhang Xiaodli,
the officer in charge of the accounting office of the Company (head of accounting department), hereby warrant and
guarantee that the financial report contained in the annual report is true, accurate and complete.

VII. The profit distribution proposal or the reserve capitalization proposal for the Reporting Period have been considered
and approved by the Board.

According to the 2023 annual financial statements of the Company, the net profit of the Parent Company for 2023
reached RMBI10,466,720,027.50. According to relevant provisions of the Company Law, Securities Law, Financial Rules for
Financial Enterprises ( (ERZERMFEIRA]) ) and the Articles of Association, the Company had appropriated 10% statutory
surplus reserve, 10% general risk reserve and 10% trading risk reserve of RMB3,140,016,008.25 in total, after which the profit
available for distribution for the year was RMB7,326,704,019.25. Taking into account the balance of undistributed profit
in previous years, as of December 31, 2023, the undistributed profit presented in the financial statements of the Parent
Company of the Company as at the end of period was RMB26,560,767,758.75.

According to relevant requirements of the CSRC, the gains arising from the fair value changes in distributable profit
of securities companies shall not be used for cash distribution to shareholders. As at the end of December 2023, the
accumulated fair value changes in distributable profit of the Parent Company were RMB2,874,964,524.65, after deduction
of which as required, the profit of the Parent Company available for distribution to investors in cash amounted to
RMB23,685,803,234.10.

After comprehensive consideration of factors such as the interests of shareholders and the development of the Company,
the 2023 profit distribution proposal of the Company is as follows:

1. The Company will distribute cash dividend of RMB0.43 (tax inclusive) per share based on the Company’s existing total
share capital of 9,029,384,840.00 shares, with the total cash dividend of RMB3,882,635,481.20 (tax inclusive), representing
30.45% of net profit attributable to the shareholders of the Parent Company on a consolidated basis for 2023.

If the total share capital of the Company changes as a result of repurchase and cancellation of shares granted in the
equity incentive during the period from the disclosure date of this proposal to the record date of the implementation of
the dividend distribution, the Company intends to maintain the distribution ratio per share unchanged and adjust the total
distribution accordingly. The remaining profits available for distribution to investors will be carried forward to the next year.

2. Cash dividend is denominated and declared in RMB and paid to holders of A Shares (including the depositary of GDRs)
and the investors of Southbound Trading in RMB and to holders of H Shares (excluding the investors of Southbound Trading)
in HKD. The actual distribution amount in HKD shall be calculated at the rate of average basic exchange rate of RMB against
HKD issued by the PBOC five business days prior to the date of the 2023 Annual General Meeting of the Company.



VIil. Forward-looking statements including future plans and development strategies involved in this annual report do not
constitute the Company’s substantive commitments to investors. The investors are advised to pay attention to investment
risks.

IX. There is no non-operating misappropriation of funds of the Company by any controlling shareholders and their related
parties during the Reporting Period.

X. The Company has not provided any external guarantees in violation of the stipulated decision-making procedures
during the Reporting Period.

XI. During the Reporting Period, there exists no such circumstance that more than half of the Directors could not guarantee
the authenticity, accuracy and integrity of the annual report disclosed by the Company.

XIl. The report is prepared by the Company in both Chinese and English. In the event of any inconsistency, the Chinese
version shall prevail.

XIll. Warning on Major Risks

Domestic and external macroeconomy and monetary policies, laws and regulations on financial and securities industries,
changing trends in real economy and financial industries and other factors may all have an impact on the Company’s
business. Meanwhile, like other companies in the securities industry, inherent risks in the securities market such as market
volatility and market liquidity may also affect the Company’s business.

Main risks in business operation faced by the Company include: policy risks arising from national macro-control measures,
changes in laws, regulations, relevant regulatory policies and transaction rules in capital market and securities industry,
which will adversely influence the business of securities companies; compliance risks arising from business management
or professional activities of the Company or its employees violating laws, regulations or codes, which cause the Company
bearing legal responsibility, being subject to regulatory measures and disciplinary sanctions, suffering from property or
business reputation loss; legal risks arising from the Company’s failure to abide by provisions and requirements of laws and
regulations, which expose the Company to litigations, compensation and fines and suffer from loss; market risks arising
from fluctuations in market prices (interest rates, exchange rates, stock prices and commodity prices, etc.), which make the
Company suffer from loss in assets; credit risks arising from default of financiers, issuers or counterparties, etc, which make
the Company suffer from loss; liquidity risks arising from the Company’s inability to obtain sufficient funds at a reasonable
cost in time to pay matured debts, fulfil other payment obligations and satisfy the capital needs for normal business;
information technology risks such as technical failure or data leakage of the Company’s information system resulting
from internal and external reasons, which incur losses due to the system’s failure to consequently guarantee the stability,
high-efficiency and safety of transactions and business management in business realization, response speed, processing
capacity, data security and so on; operational risks arising from loss-causing incomplete or problematic internal
procedures, personnel, systems or external incidents; reputational risk of negative comments on the Company by investors,
issuers, regulatory authorities, disciplinary organizations, the public and the media arising from the Company’s behaviors
or external events, and its employees’ violation of integrity rules, professional ethics, business norms, and industrial rules
and regulations, which may damage the brand value of the Company, hinder its normal operation, and even undermine
the market and social stability; money laundering risks arising from the utilization of the Company’s products or services by
criminals to engage in money laundering activities which lead to negative effects on the Company’s legitimacy, reputation,
compliance, operation and other aspects; integrity risks arising from abuse of official power for personal gain by the
employees of the Company, which may cause harm or negative impact to the Company. Besides, with the advancement
of the Company’s internationalization strategy, the Company’s business expands into the United States, the United Kingdom,
Singapore, Hong Kong and other countries and regions, and the Company is exposed to more complex market environment
and regulatory requirements.
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HUATAISECURITIES

In this report, unless the context otherwise requires, the following terms and expressions have the meanings set forth below:

DEFINITIONS OF CAPITALIZED TERMS AND EXPRESSIONS

domestic share(s) in the share capital of the Company with nominal value of RMBL.OO each,

A share(s) which are listed on the Shanghai Stock Exchange and traded in RMB
AoP Assets on Platform
APP Application

Articles of Association

the articles of association of the Company, as amended, supplemented or otherwise modified
from time to time

AssetMark

AssetMark Financial Holdings, Inc, a holding subsidiary of Huatai International

Bank of Jiangsu

Bank of Jiangsu Co, Ltd. (IESRITRHERATE )

Beijing Stock Exchange

the Beijing Stock Exchange (At R#EH 5 )

Board or Board of Directors

the board of Directors of the Company

CAGR

compound annual growth rate

CASBE

the China Accounting Standards for Business Enterprises ( RElb 2 & st#8) )

China or the PRC

the People’s Republic of China

China Southern Asset Management

China Southern Asset Management Co, Ltd. ( FaAESEERHERAE )

Communications Holding

Jiangsu Communications Holding Co, Ltd. (GIERAs @R B RAT )

Company Law

Company Law of the People’s Republic of China ( (Fh# A R#:F1E 22 E)5%) ), as amended from
time to time

CSRC

the China Securities Regulatory Commission ( % &S EEESE )

Director(s)

director(s) of the Company

FICC

fixed income, currency and commodity

Futures IB Business

a business activity in which securities firms, as commissioned by futures companies, introduce
clients to participate in futures transactions of futures companies and provide other related
services

GDR

global depository receipt

Govtor Capital

Govtor Capital Group Co, Ltd. (STEBRHHIREEMBR AT )

Group, Our Group, we or us

the Company and its subsidiaries, and their respective predecessors

Guoxin Group

Jiangsu Guoxin Investment Group Limited ( Tk
Guoxin Asset Management Group Limited ( ST#&

SHEEBRAF , formerly known as Jiangsu
BEEEEEERAT))

foreign share(s) in the share capital of the Company with nominal value of RMBIL.0O each,

H Share(s) which are listed on the Hong Kong Stock Exchange and traded in HK dollars
HKEX Hong Kong Exchanges and Clearing Limited ( &#3% 5 R4 EMERAT )

HK$, HKD or HK dollars

the lawful currency of Hong Kong

Hong Kong

the Hong Kong Special Administrative Region of the PRC

Hong Kong Stock Exchange

The Stock Exchange of Hong Kong Limited ( &B#&XZFERAR )

HTSC, Huatai Securities, our Company,
Company or Parent Company

a joint stock company incorporated in the PRC with limited liability under the corporate name
LRI SR HBERAS (Huatai Securities Co, Ltd.), converted from our predecessor ‘£ZiF %
AR #4228 (Huatai Securities Limited Liability Company) on December 7, 2007, carrying
on business in Hong Kong as “HTSC”, and was registered as a registered non-Hong Kong
company under Part 16 of the Companies Ordinance under the Chinese approved name of “#
Z=75)\\FBRIDAERAS] " and English name of “Huatai Securities Co, Ltd.”; the H Shares of which
have been listed on the main board of Hong Kong Stock Exchange since June 1, 2015 (Stock
Code: 6886); the A Shares of which have been listed on the SSE since February 26, 2010 (stock
Code: 601688); and the global depository receipts of which have been listed on the London
Stock Exchange plc since June 2019 (Symbol: HTSC), unless the context otherwise requires,
including its predecessor

Huatai Asset Management

Huatai Securities (Shanghai) Asset Management Co, Ltd. ( EZ%% ( L5 ) EEEEERAT ), a
wholly-owned subsidiary of the Company

Huatai Financial Holdings (Hong Kong)

Huatai Financial Holdings (Hong Kong) Limited ( #EZ&&R%8 (&% ) BIRAF ), a wholly-owned
subsidiary of Huatai International

Huatai Futures

Huatai Futures Co, Ltd. ( EZHHEIEER/AF ), a wholly-owned subsidiary of the Company

Huatai Innovative Investment

Huatai Innovative Investment Co, Ltd. ( #Z AR EHRE AT ), a wholly-owned subsidiary of
the Company




Huatai International

Huatai International Financial Holdings Company Limited ( #EZ&EEEmMIZBRERAT ), a wholly-
owned subsidiary of the Company

Huatai-PineBridge

Huatai-PineBridge Fund Management Co, Ltd. ( #HRMHEESEEEIRAT )

Huatai Purple Gold Investment

Huatai Purple Gold Investment Co, Ltd. ( E#ZRESREFREF/AT ), a wholly-owned subsidiary of
the Company

Huatai Securities (USA)

Huatai Securities (USA), Inc. ( #%&#% (%R ) BRAF ), a wholly-owned subsidiary of Huatai
International

Huatai United Securities

Huatai United Securities Co, Ltd. ( #E&itA#E%5EREEAT ), a wholly-owned subsidiary of the
Company

IFRS(s) the International Financial Reporting Standards
IPO(s) the initial public offering
IT information technology

Jiangsu Equity Exchange

Jiangsu Equity Exchange Co, Ltd. (GI&RERZ R 0EREMLAT ), a holding subsidiary of the
Company

Jiangsu SASAC

State-owned Assets Supervision and Administration Commission of Jiangsu Provincial
Government (GIHEBNEEEEREEEE8Y )

Jiangsu Securities Regulatory Bureau

Jiangsu Securities Regulatory Bureau of the CSRC ( HEIEE & THEES )

Listing Rules or Hong Kong Listing Rules

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (as
amended, supplemented or otherwise modified from time to time)

London Stock Exchange or LSE

the London Stock Exchange plc ( #5255 )

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix

Model Code C3 to the Hong Kong Listing Rules

MSCI Morgan Stanley Capital International Index

NEEQ the National Equities Exchange and Quotations for small and medium-sized enterprises
NMAU the number of monthly active users

oT1C over-the-counter

PBOC the People’s Bank of China

QFll qualified foreign institutional investor

Reporting Period

the year ended December 31, 2023

Securities Law

Securities Law of the People’s Republic of China ( (fh#E A R#AIEIE%5%) ), as amended from
time to time

SFC the Securities and Futures Commission of Hong Kong ( &85 RS EHERESY )
SFO the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as amended,

supplemented or otherwise modified from time to time

Shanghai Brilliance

Shanghai Brilliance Credit Rating & Investors Service Co, Ltd. ( _Lig#itt L & HERERBERA
)

Shanghai Clearing House

the Interbank Market Clearing House Co, Ltd. ( $B{TEIHIS B ERRMNERAT )

Shanghai Stock Exchange or SSE

the Shanghai Stock Exchange ( LB 50 )

Shenzhen Stock Exchange

the Shenzhen Stock Exchange (GR3IE%32 3 )

Singapore Subsidiary

Huatai Securities (Singapore) Pte. Limited, a wholly-owned subsidiary of Huatai International

Huatai Foundation

Jiangsu Huatai Foundation GTEHAERAHESS )

STAR Market

science and technology innovation board of SSE

Supervisor(s)

supervisor(s) of the Company

Supervisory Committee

the supervisory committee of the Company

TAMP

Turn-key Asset Management Platform, a technological platform providing services such as
investment products and strategies, assets portfolio management, customer relationship
management and asset custody, as well as corporate operation

USD or US dollar

the lawful currency of the United States of America

VAR

value at risk

Wind Information

wind Information Co, Ltd. ( B 815 B & # KRB R A5 ), a service provider of financial data,
information and software in Mainland China

%

per cent.

In the 2023 Annual Report, any discrepancies between the total shown and the sum of the amounts listed are due to rounding; and any
discrepancies in the change percentages of an item are due to the difference of currency unit of the item.
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CEO'S LETTER

Dear Shareholders:
As times forge ahead, a bright future is expected.

The global economy was under unprecedented changes
in 2023: the wave of artificial intelligence brought about
the possibility on new industrial reshaping; China is
experiencing the accelerating transition from old
economic drivers to new ones; and the restructuring
of the division of work in global industries and trade
patterns accelerated. The driving model of social and
economic growth was experiencing profound changes.
As a bridge connecting real economies and the capital
market, securities companies strengthen the awareness
of serving the nation with financial services and undertake
the historical mission in serving the building of modern
industrial systems. Huatai Securities has always adhered to
the orientation of national strategies and makes choices
based on the long-term trends of real economies for years.
We initiatively gave up short-term revenue from serving
outdated industries with high pollution and high energy
consumption over ten years ago. We firmly served and
supported the first batch of scientific and technological
innovation enterprises in China in entering the capital
market. We integrated global resources and promoted
the manufacturing industry in China to constantly achieve
upgrading and transformation. The Company resonated
with the pulse of the times through reforms, practiced the
original aspiration in serving real economies and strived to
develop core competitiveness across cycles.

In 2023, the Company'’s asset size and profitability steadily
ranked in the forefront of the industry. As of the end of
2023, total assets of the Group amounted to RMB905,508
million and total equity attributable to shareholders of
the Company amounted to RMBI179,108 million. In 2023, the
Group recorded total revenue, other income and gains
of RMB52,260 million and a profit for the year attributable
to shareholders of the Company of RMBI2,751 million. The
overall business size of the Company also expanded
steadily. It served over 21 million customers and assets

4

e S S

under customers’ accounts amounted nearly RMBS trillion.
The rapid size growth, the steady increase in customers
and the increasingly diversified business layout also
reflected the rapid development of China’s economy,
which also boosted the Company’s firm confidence and
strength in achieving common growth with customers
and making progress with the times.

Serving new quality productive forces and seizing
revolutionary innovation opportunities. New
quality productive forces have become the main line for
the development of China’s economy in the future. For
years, the Company has accompanied various scientific
and technological innovation enterprises with different
endowments in their startup, development and even
leading the sector. It has a profound understanding of the
inner logic of scientific and technological innovation and
industrial growth in resources demand, organizational
models, target setting and results delivering. Such
difficult but correct process developed the outstanding
reputation and professional quality of the Company in
serving scientific and technological innovation enterprises,
leading the sustainable development of all businesses
of the Company. The Company will further explore new
quality productive forces in the early stage of incubation,
prospectively seize innovation opportunities in leading
future development and move forward with more
industrial giants in the future.

Deeply tapping into the upper and down streams
of industrial chains and smoothening channels
for conversion of innovation results. It is required
to fully display of the capabilities of the capital market
in resources allocation and asset pricing and introduce
more medium — and long-term capitals to accelerate the
transformation of scientific and technological results. The
Company persistently focused on key industries, deeply
deployed on the upper and down streams of industrial
chains, coordinated resources in the full business chains
covering research, investment banking and investment



and provided enterprises with full life cycle services. In
terms of technology and advanced manufacturing, the
Company continuously strengthened participation in
industrial chains on semiconductors, new energy vehicles,
consumer electronics and high-end equipment and
vigorously deployed on artificial intelligence, quantum
technology and other new tracks. In terms of energy and
environmental protection, the Company focused on lithium
battery and photovoltaic sectors and achieved complete
layout on all links of industrial chains from upstream
materials and midstream products to downstream
application. In terms of healthcare, the Company paid
close attention to the technological innovation capability
of pharmaceutical enterprises and has developed
various benchmark projects with market influence in
pharmaceutical, innovative drugs, medical devices and
medical services as well as other sectors.

Facilitating domestic economic cycle and
participating in high-level international competitions.
The great achievements in China’'s economy were
accomplished in integrating with global economy and
continuous opening up. The new round of industrial
upgrading will be realized in high-level international
competition and cooperation. Adhering to the origin of
investment banking and leveraging on the domestic and
overseas integrated service structures and professional
capabilities, the Company provides enterprises with
customized solutions on overseas listing and financing,
cross-border M&As and regional business splitting and
assists enterprises in expanding new markets, seeking
new increments and integrating into the global innovation
network. The Company also actively recommends
high-quality Chinese assets to international investors
to pool more international high-quality capitals for
the establishment of new ecosystems on opening and
innovation in China and facilitate the brand building
on “making China a favored destination for foreign
investment”. The Company’'s comprehensive strength in
international business was increasingly enhanced during
the process. In 2023, total assets of Huatai International
exceeded HK$200 billion, ranking it in the forefront of the
leading Chinese-funded securities firms in Hong Kong.

China’s economy is advancing towards high-quality
development amid market headwinds. Huatai Securities
will adhere to the “two-pronged” ( %&E%) ) development
strategy of wealth management and institutional services
under technology empowerment, constantly enhance
its financial service capabilities and integrate its own
development into the general high-quality development
of the nation.

Adhering to the investor-oriented concept. For the
wealth management business, the Company will focus
on “creating value for its customers”, develop leading
financial products, asset allocation strategies and
operation service systems, improve the professional
capabilities of investment advisory teams and provide
customers with customized and customized wealth
management services to practically enhance investors’
sense of accomplishment. Meanwhile, the Company will
consolidate the financial middle platform, strengthen the
comprehensive empowerment of integrated operation

driven by the headquarters on investment advisory teams,
facilitate the high-efficient linkage of “investors-advisors-
platforms” and develop a leading wealth management
brand in the securities industry with high recognition.

Improving the “One Huatai” service system. The
Company will classify and focus on the demands of key
corporate and institutional customers for financial services
based on the profound understanding of industrial
development and bottom assets in the investment
banking business. With the linkage and coordination with
institutional sales, it will efficiently integrate resources in
the entire business chains covering research, investment
trading and prime brokerage, leverage on capability
advantages in asset discovery, transaction pricing and
risk management and achieve integrated operation on
customer value to develop the best financial service
solutions cross various markets and categories for
customers.

Unleashing the value of integration of “business +
technology”. The Company will comprehensively deepen
the support of technology to business operation and
continuously explore new business and operation models
with its leading technology capabilities. It will also actively
embrace cutting-edge technologies, speed up in the
deep integration of Al technology and the financial sector
and explore new quality productive forces of securities
companies.

Enhancing bottom-line thinking and risk management
capabilities. The Company will adhere to the concept
that “compliance is the bottom line and risk management
is a capability”, fully adapt to the scaled, advanced and
international development of its businesses, establish
and improve domestic and overseas integrated risk
management systems and build the core competitiveness
of the Company in long-term and steady development.

Initiatively undertaking and fulfilling responsibilities
and acting as the “watchman” of the capital market.
The Company will promote enterprises to continuously
improve governance with professional services, strictly
control the quality of listed companies and allow investors
to share the growth dividends of high-quality enterprises.
Meanwhile, it will actively perform social responsibilities
and continue to carry out more professional and
pragmatic public welfare programs in rural revitalization,
ecological and environmental protection and the
development of young talents to make its contributions
in promoting social fairness and justice and facilitating
sustainable development.

Born and grown here, we have a shared destiny with the
land where we are deeply rooted. The new journey of high-
quality development has been initiated and the wave of
innovative technologies is rising. We will keep an insight on
the trend of changes, continuously carry out self-revolution
and always insist on difficult but correct things. We will
always grow with our customers and create long-term
value in serving real economies!

CEO Zhou Yi
March 28,2024
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VENTS OF THE COMPANY

uatai Securities was established in 1991. Through steady
development for over 30 years, it has become a large-scale
integrated securities group with its A Shares, H Shares and
GDRs listed on respective markets.
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Huatai Securities
(referred to as Jiangsu
Securities Company)
was established.

The Company became
the holding company of
Huatai United Securities.

Huatai Financial
Holdings (Hong Kong)
Limited was established.

SERSESARAELD

3

The A shares of the
Company were listed
on the Shanghai Stock
Exchange.

A

ASSETMARK

The Company acquired
AssetMark in the United
States.

e AT d::{.'f‘-; 5
€ H}x!limi‘mﬁ:ﬂ‘s

e
-

N e e
The first stock of Jiangsu
Province "Taiji Industry”
(KHBEZE) was issued
publicly.

The CRM (Customer
Relationship
Management) system
was launched and put
into operation.

The H shares of the
Company were listed on
The Stock Exchange of
Hong Kong Limited.
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The Company's overall
pilot plan to deepen the
mixed-ownership reform
was approved.

The company completed
the non-public issuance
of A shares smoothly.

The Company released
“Securities Lending Path”
(R4%538) as the first
open-ended online
securities lending and
trading platform in the
entire market.

The fund investment

advisory service of the
Company was officially
introduced.

LY
f Y

The Company was
approved to formally
implement the pilot
project of consolidated
supervision.

[2022]

A (a
WME#A80 N
“Zhangle Fortune Path’(

FR4RTEIE) upgraded to
lastest 8.0 version.

"Zhangle Global" (FR4L T
i) upgraded to version 4.0.

New release of the
“Securities Lending Path
4.0" (F455384.0) platform
of the Company.

ERNBRES
HUATAI FOUNDATION
Jiangsu Huatai Foundation

was officially established.

o
TR EEeS
SMEBFEMATIC

MATIC, an integrated
financial service
platform for professional
investors, was launched.

The first publicly offered
fund of Huatai Asset
Management was
launched.

Fed
sunghai-London Stock Connect

The Company's GDRs were
listed for trading on the
Main Market of London
Stock Exchange.

et
AssetMark was listed and

commenced trading on
the New York Stock Exchange.

Huatai Securities (USA)
obtained the qualification
to conduct broker-dealer
business in the United State.

The Company launched
the "Xing Zhi” (7%1) APP as
a service platform for
institutional clients.

New upgrade of the fund
investment advisory
business brand “ZhangLe
Shengxintou” (FRZ4%&1,%)
of the Company.

Il J ~\ \\

The Company completed
the registration of the
grant of A share restricted
stocks.

[2023]

ﬁgﬁ%

The number of registered
users and downloads of
“Zhangle Fortune Path”
(RELFFEE) reached 74
million.

L'eeéi

The Company participated
in domestic carbon
emissions trading for the
first time.

A aa

The Company's MSCI ESG
rating reached AA

Vil

HJ

Leene |

i
. 790
v B R EIE

CuNamasas | ssenmsmas

The company officially
launched “Xing Zhi 4.0"(1
13.0), the service platform
for institutional clients of
the company.

012



MISSION OF DEVELOPMENT

Integrity and innovation, assisting transformation of capital market and securities business
Cooperation and win—-win, serving high—quality development of real economy and finance

STRATEGIC VISION

HTSC - Striving to become a first—class investment bank with both
domestic advantages and global influence

CORE VALUE

EFFICIENCY & HONESTY @ PRUDENCY @ INNOVATION

ENTERPRISE SPIRIT

OPENNESS @ INCLUSIVENESS @ INNOVATION @ STRIVING @ RESPONSIBILITY

SERVICE CONCEPT

Take clients as the center
"One Client" internally, "One Huatai" externally



HIGHLIGHTS OF THE ANNUAL RESULTS

The Group steadily improved its

profitability with continued emphasis
on shareholder returns.

In the Reporting Period, the Group realized a total of 52.26 billion
RMB for revenue, other income and gains, which is an year-on-
year growth of 11.61%; the year's profit attributable to shareholders
of the Company is 12.751 billion RMB, which is an year-on-year
growth of 15.35%, and the overall performance is firmly in the top
of the industry. With continued emphasis on shareholder returns,
since its A share listing in 2010, the total cash dividend of the
Company is 32.984 billion RMB. Also, the Company carried forward
cancellation of repurchased shares in the Reporting Period.

The client basis has been steadily
enlarged, and the service system
coordinates as a whole.

In the Reporting Period, the Group’s scale of clients exceeded
21 million, with nearly 5 trillion RMB of client account assets. The
scale of fund custody and service business exceeded 1 trillion
RMB. The quality of customers was constantly improved, and the
advantages of platform-based and integrated services were
highlighted.

The core platform won the highest
award, leading the industry with
digital finance advantages.

In the Reporting Period, the FICC Da Xiang Trading Platform (FICC
AR5 TFE ) project of the Group won the only first prize in the
securities company category of the 2022 Fintech Development
Award of the People’s Bank of China. Digital finance empowering
technology achieved remarkable results in the application, middle
and fundamental tier.

A

Wealth management business
maintained its leading edge,
platform—-based, professional
characteristics more prominent.

In the Reporting Period, NMAU of the Group’s "Zhangle Fortune
Path” and its stock and fund trading volume continued to maintain
the top position in the securities industry; the holding scale of non-
monetary market public offering funds and the balance of margin
financing and securities lending ranked second in the securities
industry.

70/
ot

More prominent trading
advantages, capability of asset
pricing and product creation leads
the industry.

In the Reporting Period, the Group's science and technology
innovation board market making, fund market making and equity
derivatives market making business continued to maintain the
leading position the industry; the Group ranked in the forefront
of the industry in the trading of cash bond and derivatives in the
interbank market and the exchange market, and obtained the
qualification of the main market maker of exchange bonds in the
first batch; the scale of creating credit protection tools ranked first
in the industry.
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International business has made

steady progress, and cross—border
integration has been strengthened.

In the Reporting Period, the Group's international business
performance ranked among the top Chinese securities
companies in Hong Kong. The number of Hong Kong IPO
sponsorship projects ranked second in the market; the number
of GDR issuing projects ranked first in the market; AssetMark’s
total platform assets surpassed 100 billion USD.

Technology finance digging deep into

strategic emerging industries, assists

acceleration of new quality productive
forces development.

From 2012 to the end of the Reporting Period, the Group served
more than 240 technological innovative enterprises in total,
adding up to 9 trillion RMB in market cap; the Group served a
number of outstanding enterprises in the new energy, great
health and TMT industries to make themselves bigger and
stronger in domestic and overseas capital markets.

$

=

Green finance expanded in
depth and opened up new area
of carbon financial services.

W\

In the Reporting Period, the Group underwrote green equity
projects of 30.4 billion RMB and green bonds of 27.5 billion RMB
as principal underwriter; obtained the qualification of carbon
emission right trading, and landed the first domestic spot
transaction of carbon emission right and the first buy-out repo
transaction of carbon quota of the Group.

Wi,
. .

SES

—

Inclusive finance continued to
extend, assisting specialized,
superior, unique and new
enterprises’ development.

In the Reporting Period, the Group was awarded the first grade in
the 2023 practice quality evaluation of securities companies by
Beijing Stock Exchange and NEEQ. Jiangsu Equity Exchange has
more than 16 thousand listed enterprises on display, nearly 6%
of which are specialized, superior, unique and new enterprises,
and has obtained the qualification to carry out regional equity
market system and business innovation pilot.

ESG governance was upgraded
once more, ascending the global
leading level.

With its excellent ESG governance practices, the Group's MSCI
ESG rating rose from A to AA in 2023, making it the first AA
institution in the domestic securities industry.
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COMPANY PROFILE

2> 1. COMPANY INFORMATION

Chinese name of the Company
ERIEHFRNDERAR

Abbreviation of Chinese name of the
Company

BERES

English name of the Company
HUATAI SECURITIES CO,, LTD.

Abbreviation of English name of the
Company
HTSC

Legal representative of the Company
Zhang Wei

Chief Executive Officer and chairman
of the Executive Committee of the
Company

Zhou Yi

Authorized representatives of the
Company
Zhou Yi, Zhang Hui

4+
I
I
I
I
I
I
I
I
|

Registered capital and net capital of the Company
Unit: Yuan Currency: RMB

As at the end of the
Reporting Period

As at the end of the
previous year

Registered  9,074,663,335.00  9,075,589,027.00

Net capital

94,076,764,232.03 92,975,958,998.68

Note: Subsequent to the Reporting Period, the registered capital of the Company was
changed to RMB9,029,384,840.00.

Quulifications of each business line of the Company

According to the business license issued by Jiangsu Provincial Market
Regulation Administration, the business scope of the Company includes:
licensed items: securities business; securities investment consultancies;
sales of public offering securities investment funds; custody of securities
investment fund (Projects that need to be approved by law shall be
carried out upon approval by relevant authorities, and the specific
business projects are subject to the approval results) general items:
providing intermediary referrals by securities company for futures
companies (Except for projects that need to be approved by law,
business activities can be conducted independently with the business
license in accordance with the laws)

Please refer to “"Appendix I: Main Business Qualifications” in this report for
the main business qualifications of the Company.



II. CONTACT

Secretary of the Board

Name Zhang Hui
Address 11/F, Building 1, No. 228 Middle Jiangdong Road, Nanjing, Jiangsu Province, the PRC
Tel. 025-83387272, 83387780, 83389157
Fax 025-83387784
Email zhanghui@htsc.com
Joint company secretary Joint company secretary
Name Zhang Hui Kwong Yin Ping Yvonne
40th Floor, Dah Sing Financial Centre, No. 248
1/F, Building 1, No. 228 Middle Jiangdong Road, 9 )
Address Queen’s Road East, Wanchai, Hong Kong, the

Nanjing, Jiangsu Province, the PRC

PRC

Ill. BASIC INFORMATION

Registered address of the Company

No. 228 Middle Jiangdong Road, Nanjing, Jiangsu Province, the PRC

Historical changes in registered
address of the Company

In July 2015, the Company has completed the change in business
registration, and its registered address was changed from “No. 90

East Zhongshan Road, Nanjing, Jiangsu Province, the PRC” to “No. 228
Middle Jiangdong Road, Nanjing, Jiangsu Province, the PRC”

Office address of the Company

No. 228 Middle Jiangdong Road, Nanjing, Jiangsu Province, the PRC

Postal code of office address of the
Company

210019

Principal place of business in Hong
Kong

62/F, The Center, 99 Queen’s Road Central, Hong Kong, the PRC

Company website

http://www.htsc.com.cn

Email

boardoffice@htsc.com

Main exchange

025-83389999

Customer service hotline

95597 or 4008895597

Company fax

025-83387784

Business License Unified Social
Credit Code

91320000704041011J

Index of changes during the
Reporting Period

No change during the Reporting Period
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IV. INFORMATION DISCLOSURE AND LOCATION FOR INSPECTION OF
DOCUMENTS

Names and websites of newspapers China Securities Journal (https://www.cs.com.cn), Shanghai
for disclosure of annual report of the Securities News (https://www.cnstock.com), Securities Times
Company (http://www.stcn.com), Securities Daily (http://www.zqrb.cn)
Websites of the stock exchanges for Shanghai Stock Exchange (http://www.sse.com.cn), Hong
disclosure of annual report of the Kong Stock Exchange (http://www.hkexnews.hk), London Stock
Company Exchange (https://www.londonstockexchange.com)

Location for inspection of annual report of ~ No. 228 Middle Jiangdong Road, Nanjing, Jiangsu Province, the
the Company (A Share) PRC

No. 228 Middle Jiangdong Road, Nanjing, Jiangsu Province, the
PRC; 62/F, The Center, 99 Queen’s Road Central, Hong Kong,
the PRC

Location for inspection of annual report of
the Company (H Share)

Index of changes during the Reporting

period No change during the Reporting Period

V. SHARES/DEPOSITORY RECEIPTS OF THE COMPANY

Type of shares/

depository receipts Stock exchange for listing Stock name Stock code
A Share Shanghai Stock Exchange EHHRES

H Share Hong Kong Stock Exchange HTSC

GDR London Stock Exchange Huatai Securities Co,, Ltd.

The Company did not change the stock name.

VI. OTHER INFORMATION OF THE COMPANY

The predecessor of the Company was Jiangsu Securities Company (I #5525 ), which was established
in December 1990 as approved by the headquarters of the PBOC, obtained the business license on April 9,
1991, and officially opened for business on May 26, 1991. In 1994, the Economic Reform Commission of Jiangsu
Province approved the conversion of the Company to be a directional stock raising company. In June 1997,
the Company changed its name to “;I#k =% ARETAF " (Jiangsu Securities Co, Ltd.). In March 1999, the
Company changed its name to “ £ Z&IiE# B R FE AR " (Huatai Securities Limited Liability Company), and
approved by the CSRC, the Company was converted into * £ ZiE5 /B IR/AE ” (Huatai Securities Co, Ltd.) in its
entirety on November 29, 2007. On December 7, 2007, the Company completed the business registration for
such changes. In July 2009, the Company acquired Xintai Securities Co, Ltd. ( EZ&BHBREEAT ). In February
2010, the Company was successfully listed on the Shanghai Stock Exchange. In June 2015, the Company was
listed on the Main Board of the Hong Kong Stock Exchange. In June 2019, the GDR issued by the Company
was listed and traded on the Main Market of the London Stock Exchange.



Major capital changes of the Company:

When it was established on April 9, 199], the registered capital of the Company was RMBI10,000,000.
The registered capital of the Company increased to RMB202,000,000 in June 1994.

The registered capital of the Company increased to RMB404,000,000 in June 1997.

The registered capital of the Company increased to RMB828,000,000 in May 1998.

The registered capital of the Company increased to RMB850,320,000 in December 1999.

The registered capital of the Company increased to RMB2,200,000,000 in April 2001.

The registered capital of the Company increased to RMB4,500,000,000 in November 2007.

The registered capital of the Company increased to RMB4,815,438,725 on July 30, 2009.

In February 2010, the Company completed its initial public offering of 784,561,275 RMB-denominated ordinary
shares (A Shares) on the Shanghai Stock Exchange, after which the Company’s registered capital was
RMB5,600,000,000.

In June 2015, the Company completed its listing on the Main Board of the Hong Kong Stock Exchange and
commenced trading. After the exercise of the over-allotment option, the Company issued 1,562,768,800
H Shares in total, and the total share capital of the Company changed to 7,162,768,800 shares. Due to the
issuance and listing of H Shares, the relevant state-owned shareholders transferred 156,276,880 state-
owned shares (A Shares) of the Company held by them to the National Council for Social Security Fund of
the PRC in the form of H Shares, on the basis of 10% of the number of H Shares issued this time. The changes
in share capital structure of the Company were as follows: 5,443,723,120 A Shares, which accounted for 76%
of the total number of shares; and 1,719,045,680 H Shares, which accounted for 24% of the total number of
shares.

In August 2018, the Company completed the non-public issuance of 1,088,731,200 RMB-denominated
ordinary shares (A Shares) by way of “Non-Public Issuance to Specific Investors’, after which the Company’s
registered capital was RMB8,251,500,000. The changes in share capital structure of the Company were as
follows: 6,532,454,320 A Shares, which accounted for 79% of the total number of shares; and 1,719,045,680 H
Shares, which accounted for 21% of the total number of shares.

In June 2019, the GDR issued by the Company was listed and traded on the Main Market of the London
Stock Exchange. After the exercise of the over-allotment option, the Company issued 82,515,000 GDR in
total, representing the underlying securities of 825,150,000 A Shares, after which the Company’s registered
capital was RMB9,076,650,000. The changes in share capital structure of the Company were as follows:
7,357,604,320 A Shares, which accounted for 81% of the total number of shares; and 1,719,045,680 H Shares,
which accounted for 19% of the total number of shares.

In September 2022, the Company completed the repurchase and cancellation of 1,060,973 restricted A
shares, after which the Company’s registered capital was RMB9,075,589,027. The changes in share capital
structure of the Company were as follows: 7,356,543,347 A Shares, which accounted for 81% of the total
number of shares; and 1,719,045,680 H Shares, which accounted for 19% of the total number of shares.

In September 2023, the Company completed the repurchase and cancellation of 925,692 restricted A
shares, after which the Company'’s registered capital was RMB9,074,663,335. The changes in share capital
structure of the Company were as follows: 7,355,617,655 A Shares, which accounted for 81% of the total
number of shares; and 1,719,045,680 H Shares, which accounted for 19% of the total number of shares.

In January 2024, the Company completed the repurchase and cancellation of 45,278,495 restricted A
shares, after which the Company'’s registered capital was RMB9,029,384,840. The changes in share capital
structure of the Company were as follows: 7,310,339,160 A Shares, which accounted for 81% of the total
number of shares; and 1,719,045,680 H Shares, which accounted for 19% of the total number of shares.
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(1) organization Structure of the Company
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(1) The First-level Onshore and Offshore Subsidiaries of the Company

Unit: Ten Thousand Yuan Currency: RMB

Name of the Date of Registered Responsible Telephone
subsidiary Address establishment capital person No.
Room 401, Building B7, Qianhai
Shenzhen-Hong Kong Fund Town,
Huatai United No. 128 Guiwan Fifth Road, Nanshan  September 5, ) 010-
- . . 99,748.00 Jiang Yu
Securities Co, Ltd. Street, Qianhai Shenzhen-Hong 1997 56839300
Kong Cooperation Zone, Shenzhen,
the PRC
Huatai S iti
el e(l:url s Room 1222, 6 Jilong Road, China October 16, . 021-
(Shanghai) Asset L 260,000.00 Cui Chun
(Shanghai) Pilot Free Trade Zone 2014 28972188
Management Co,, Ltd.
Huatai International
) ) } 62/F, The Center, 99 Queen’s Road . HKS . 852-
Financial Holdings April 5, 2017 Wang Lei
Central, Hong Kong, the PRC 10,200,000,002.00 36586000

Company Limited




Name of the Date of Registered Responsible Telephone
subsidiary Address establishment capital person No.
Huatai Purple Gold No. 180 Hanzhong Road, Nanjing, August 12, 025-
P , ong Iing g 600,00000 Cao QuN
Investment Co, Ltd. Jiangsu Province, the PRC 2008 83389999
Huatai Innovative No. 234 Wuyi Road, Changning November 21, ) 010-
o ) 350,000.00 SunYing
Investment Co, Ltd. District, Shanghai, the PRC 2013 58034345
10/F (whole floor), No. 1 Mingzhu 020-
Huatai Futures Co, Ltd. Third Street, Hengli Town, Nansha ~ July 10,1995 393,900.00 Hu zhi 83901155
District, Guangzhou, the PRC
Shanghai Shengju No. 12 Dongfang Road, L 021
Asset Operation and  China (Shanghai July 14, 2009 12,100.00
P . ( gha) / Chunguang 28972221
Management Co, Ltd. Pilot Free Trade Zone
3/F, Building 10, Financial City, No.
Jiangsu Equity 377 Middle Jiangdong Road, Jianye . 025-
_ . : . July 4, 2013 20,000.00 Sun Hanlin
Exchange Co, Ltd. District, Nanjing, Jiangsu Province, 89620288

the PRC

Note: In March 2024, Jiangsu Equity Exchange Co, Ltd. held a board meeting, at which Mr. Zhang Anzhong was elected as the chairman of the

board of directors. Mr. Sun Hanlin no longer served as the chairman of the board of directors of Jiangsu Equity Exchange Co, Ltd.

As of the end of the Reporting Period, the Company has 28 securities branch offices and 242 securities
branches. For details of the number and distribution of branch offices and securities branches of the
Company, please refer to “Appendix II: List of Branch Offices and Securities Branches” in this report.

Provinces, Number of Provinces, Number of Provinces, Number of
Municipalities and Securities  Municipalities and Securities  Municipalities and Securities
Regions Branches Regions Branches Regions Branches

) . Inner Mongolia
Anhui Province 5 Beijing 7 Autonomous Region
Hebei Province 1 Fujian Province 4 Guangdong Province 23
Guangxi Zhuang : . . .
Autonomous Region 2 Hainan Province 2 Shanxi Province 1
Henan Province 3 Heilongjiang Province 5 Jilin Province 3
Hubei Province 28 Hunan Province 3 Jiangxi Province 3
Jiangsu Province 92 Liaoning Province 7 Shandong Province 7
Shanghai 16 Sichuan Province 7 Guizhou Province 1
Chongqging 1 Tianjin 4 Gansu Province 1

. . : ) . Xinjiang Uygur

Shaanxi Province 2 Qinghai Province 1 Autonomous Region 1
Ningxia Hui 1 Zhejiang Province 8 - -

Autonomous Region
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AL LAYOUT

promotes international development, implements

grated operation, and its business network covers and

ajor markets around the world. The Group has 8 first-level

ries and 4 major shareholding companies. In the domestic market,
Group's business scope covers diversified financial fields such as

securities, asset management, private equity investment, alternative

investment, futures and public offering funds. In the overseas market, the

Group conducts international business through Huatai International as well

as Huatai Financial Holdings (Hong Kong), AssetMark, Huatai Securities (USA),

Singapore subsidiary and other operating entities it holds.

&

L 4

R )

e

.__________________.C




Hong Kong, China

first-level 4 major shareholding
subsidiaries companies

242 28

securities business securities branch
branches offices

42

futures business futures branch
branches offices

As the international business holding platform
of the Company, Huatai International is
committed to serving a high level of financial
opening, fully connecting with the whole
business chain system of the Group,
effectively promoting two-way connectivity,
and providing cross-border comprehensive
financial services for domestic and foreign
clients. At the same time, relying on the Hong
Kong market, it actively explores mainstream
markets such as the United States, Europe
and Southeast Asia, and steadily build a

global value chain.

NOTE: THE MAPS AND DESCRIPTIONS USED IN THIS SESSION ARE FOR ILLUSTRATION
OF THE GROUP'S INTERNATIONAL LAYOUT ONLY, WHICH DON'T REPRESENT THE

STANDARD GEOGRAPHIC MAPS.

Singapore

In September 2022, Huatai International established its
wholly-owned subsidiary Huatai Securities (Singapore)
Pte. Limited in Singapore. Centering on the construction of
the securities service system of "investment banking +
wealth management+ institutional transactions’, the
Singapore Subsidiary continues to obtain relevant local
licenses, and covers emerging economies in Southeast
Asia with Singapore as the regional center, providing
overseas investors with products and services with

Chinese characteristics.



London

In June 2019, the Group successfully issued GDR and was listed on the
London Stock Exchange, becoming the first Chinese enterprise to be
listed on the London Stock Exchange in accordance with the business
rules of Shanghai-London Stock Connect. Starting from obtaining
membership of London Stock Exchange, the Group has become the
first registered market maker of the London Stock Exchange in Asia
and been admitted to the major securities markets in Europe. With
GDR as the starting point, the group has extended European market
and given full play to its preemptive advantage in the European

market.

ASSETMARK

New York

California 4

In 2016, the Company completed the acquisition
of AssetMark, which provides a powerful platform
for wealth management transformation to
connect with global resources. In July 2019,
AssetMark was successfully listed on the New York
Stock Exchange in the United States. Based on the
leading Turn-key Asset Management model and
advanced technology platform, AssetMark
continues to consolidate its development

advantages in the wealth management field.

To provide
cross—border
Investment transaction

To provide TO bu?ld d
wealth management capital bridge for

services for domestic
and foreign
institution:

services to clients Chinese enterprises
worldwide to go abroad

In 2018, Huatai International
registered its wholly-owned
subsidiary Huatai Securities
(USA) in the United States and
set up an office in New York
City. Huatai Securities (USA)
has obtained a number of
local business licenses, and
mainly practices investment
banking and institutional

securities businesses.

Toserve the
RMB asset
allocation needs of
global funds

024 T
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SUMMARY OF THE
RESULTS

Total assets

Unit: 100 Million Yuan Currency: RMB

10,000
9,055.08
8,066.51 8,465.71
8,000
6,000
4,000
2,000
2021 2022 2023

Source: Regular reports of the Company

Total equity attributable to shareholders of the

Company
Unit: 100 Million Yuan Currency: RMB
2,000
1,791.08
1,650.95

1500 1,484.23
1,000
500
0

2021 2022 2023

Source: Regular reports of the Company

Revenue, other income and gains combined

600

500

400

300

200

100

Unit: 100 Million Yuan Currency: RMB

519.26 522.60
468.24

2021 2022 2023

Source: Regular reports of the Company

The year's profit attributable to shareholders of
the Company

150

120

90

60

30

o

Unit: 100 Million Yuan Currency: RMB

133.46 12751

110.54

2021 2022 2023

Source: Regular reports of the Company



I. KEY ACCOUNTING DATA AND FINANCIAL INDICATORS

Unit: Thousand Yuan Currency: RMB

2022
Increase/
Aftel’ Before decreose
ltem 2023 adjustment adjustment (%) 2021
Total revenue, other income and gains 52,260,421 46,824,372 46,824,372 11.61 51,926,404
Profit before income tax 14,204,664 12,228,038 12,228,038 16.16 16,272,562
Profit of this year-attributable to
12,750,633 11,053,987 11,052,696 15.35 13,346,106
shareholders of the Company
Net cash (used in)/generated from
) ( o g (28,475,553) 70,290,567 70,290,567 N/A (65,337,094)
operating activities
Total amount of other comprehensive
, Y _ P W 315,999 1195949 1195949  (7358)  (626,084)
income after tax this year
Unit: Thousand Yuan Currency. RMB
At the end of 2022
Increase/
At the end After Before decrease At the end
ltem of 2023 adjustment  adjustment (%) of 2021
Total assets 905,508,389 846,570,990 846,567,016 6.96 806,650,833
Total liabilities 723,290,957 678,714,380 678,718,307 6.57 654,615,049
Total equity attributable to
quity atriou 179108367 165095102 165,087,201 849 148422810
shareholders of the Company
Total shareholders’ equity 182,217,432 167,856,610 167,848,709 8.56 152,035,784

Total share capital (shares)

9,074,663,335 9,075589,027 9,075589,027

(0.01) 9,076,650,000

2022
After Before Increase/
Key financial indicators 2023 adjustment adjustment decrease (%) 2021
Basic earnings per share (RMB/share) 1.35 118 118 14.41 147
Diluted earnings per share (RMB/share) 1.33 116 116 14.66 146
Increase of 0.63
ROE (%) 8.12 7.49 7.49 ) 9.84
percentage point
Increase of 0.24
Debt-to-assets ratio (%) 76.05 75.81 75.81 ) 76.93
percentage point
Net assets attributable to the Company’s
ordinary shareholders per share (RMB/ 16.91 16.24 16.24 411 1525
Shgre)NoteQ

Note I: Debt-to-assets ratio = (total liabilities — accounts payable to brokerage clients)/(total assets — accounts payable to brokerage clients).
Note 2: Net assets attributable to the Company’s ordinary shareholders per share were net of the effect of perpetual bonds.
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Description of key accounting data and financial indicators of the Company:

Since January 1, 2023, the Group has applied amendments to IAS 12, and retrospectively adjusted the
accounting statements for previous years. In the current Reporting Period, the application of other new
IFRSs and the amendments to IFRSs has had no material impact on the Group’s financial positions and
performance for the current and prior periods. For details, please refer to Note 3 “Principal accounting

policies” to the financial reports in this report.

As of the end of the

Unit: Yuan Currency: RMB

As of the end of the

Item Reporting Period previous year
Net capital 94,076,764,232.03 92,975,958,998.68
Net assets 155,053,212,660.64 143,638,401,461.64
Risk coverage ratio (%) 247.80 24014
Net capital/net assets (%) 60.67 64.73
Net capital/liabilities (%) 2215 2314
Net assets/liabilities (%) 36.51 35.76
TS S
Value of proprietary non-equity securities and 366.74 316.80

derivatives/net capital (%)

Core net capital

62,717,842,821.35

61,983,972,665.79

Supplementary net capital

31,358,921,410.68

30,991,986,332.89

Total risk capital provision

37,964,151,783.74

38,717,728,473.17

Total on-balance and off-balance assets 507,398,204,994.55 483,308,624,857.94
Capital leverage ratio (%) 13.98 1410
Liquidity coverage ratio (%) 152.51 166.57
Net stable funding ratio (%) 130.84 129.33
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The financial conditions for the past five years are as follows:
1. Profitability

Unit: Thousand Yuan Currency: RMB

Iltem 2023 2022 2021 2020 2019

Total revenue, other income and gains 52,260,421 46,824,372 51,926,404 40,534,436 32,436,781

Total expenses 40640541 35815380 38283823 31233707 23577.265
Share of profits of iates and joint

are of profits ot associates ancjoINt = 5 se4784 1219046 2,629,981 4203647 2,726,449
ventures
Profit before income tax 14204664 12228038 16272562 13504376  1.585965

Profit of this year-attributable to
shareholders of the Company

12,750,633 11,053,987 13,346,106 10,822,497 9,001,644

0-8

2. Assets S>9®

Unit: Thousand Yuan Currency: RMB Q 9'_

wn=

December 31, December 31, December 31, December 31, December 3], g«g

ltem 2023 2022 2021 2020 2019 gg

0=

Total assets 905,508,389 846,570,990 806,650,833 716,751,235 562,180,638 "’é,
Total liabilities 723,290,957 678,714,380 654,615,049 584,439200 436,525,930

Accounts payable to brokerage

clients 144,701,360 152,551,723 147,501,833 136,387,634 89,817,920

e
<
Total equity attributable t e,
Ot SQUIty GHIIDUEALIS 10 179108367 165005102 148422810 129071500 122,537,479 e
shareholders of the Company Q
D
Total equity 182,217,432 167,856,610 152035784 132,312,035 125,654,708 g
()
Total share capital (shares) 9,074,663,335 9,075,589,027 9,076,650,000 9,076,650,000 9,076,650,000 3
5
D
3. Key Financial Indicators
Item 2023 2022 2021 2020 2019 o
o
-
Dividend per share (RMB) 0.43 0.45 0.45 040 0.30 % 3
o) o)
Basic earnings per share (RMB/share) 1.35 118 147 1.20 1.04 = &
8‘;0
Dilutive earnings per share (RMB/share) 1.33 116 1.46 119 1.03 S
>0
Oy
ROE (%) 8.12 7.49 9.84 8.61 7.94 ?;% 2
(=0}
Debt-to-assets ratio (%) ' 76.05 75.81 76.93 77.20 73.40 S

Net assets attributable to ordinary shareholders

16.91 16.24 15.25 14.22 13.50
of the Company per share (RMB/share)"*?

Note 1: Debt-to-assets ratio = (total liabilities — accounts payable to brokerage clients)/(total assets — accounts payable to brokerage clients).
Note 2: Net assets attributable to the Company’s ordinary shareholders per share were net of the effect of perpetual bonds.
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II. DIFFERENCES IN FINANCIAL DATA PREPARED IN ACCORDANCE
WITH DOMESTIC AND FOREIGN ACCOUNTING STANDARDS

There is no difference between the net profit attributable to shareholders of the Company for 2023 and 2022
and the net assets attributable to shareholders of the Company as of December 31, 2023 and December
31, 2022 set out in the consolidated financial statements prepared in accordance with the CASBE and in the
consolidated financial statements prepared in accordance with the IFRSs.

[1l. ITEMS MEASURED UNDER FAIR VALUE

Balance at the

Name of items end of last year

Balance at the
end of the year

Unit: Thousand Yuan Currency: RMB

Effect on the profit
Change in the of the current
current period  period in amount

Financial assets at fair

) 350,804,545 413,079,384 62,274,839 28,044,218

value through profit or loss
Equity instruments at
fair value through other 241,587 124,506 (n7,081) -
comprehensive income
Debt instruments at
fair value through other 10,504,379 16,262,000 5,757,621 392,760
comprehensive income
Derivative financial
) 6,150,176 (621,760) (6,771,936) (15,460,438)
instruments
Fi ial liabiliti t fai

nanciatiicbiiities at i 48/575,559 52,671,166 4,095,607 (843164)

value through profit or loss

IV. AWARDS AND HONORS

The "Da Xiang FICC multi-asset real-time
pricing, market making and risk hedge
platform” was awarded the first prize; the
“investment banking cloud platform of Huatai
Securities” was awarded the second prize; and
the “intelligent research platform (Ruijian) ( &
i )" was awarded the third prize

The Company was awarded “Golden Bull
Award for Financial Technology of Securities
Companies” (FBHF LB MBI E4E)




The selection of "Gold List of Financial
Institutions in China" held by Financial News:

The selection of “Creation of Best Practice
of Board of Directors of Public Companies
2023" (2023 L AT ESEREBRAIETEE)
organized by China Association for Public
Companies:

€20¢ LJ0d3d TVNNNY

e
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M v
ay L)

PrIas

The Company was awarded the “Prize
for Companies with the Best Cultural
Construction of the Year” (FEREXHMERAR
The Company was awarded “Best Practice B )

Case of Board of Directors of Public Companies

20237 (2023 tHRBEFEREERED)

(1) Key awards and honors of the business segments of the Company

Wealth management business

Shanghai Stock Exchange: Shenzhen Stock Exchange:

¢ Wy Wy
Yas va¥

The Company was awarded “2022 Top 10 The Company was awarded “2022 Outstanding
Options Brokers” (2022 FFE =L 4H ) and Options Brokers” (2022 FE# BB FLLEE),

other awards 2022 Prize for Promotion of New Options” (2022 Q-§

R HARET SAEHEEEEE ) and other awards 33

@) =6

“f"t P HKEX: +Wy The selection of “2023 Junding Award in gé

Y Ya¥ oAt - " i Tz

The Company was awarded “2022 ;hg%;;,é?ecurltl.es :jnglusstry (.2t.023.|..$q:n§# %.a

Outstanding Broker Award of Southbound organized by securities fimes: 2

(2]

Trading” (2022 S S35 E5E ) The Company was awarded “2023 Junding
Award for All-round Wealth Management
Broker in China’s Securities Industry” (2023 4
FEZESEREMELSLH A RE) and "2023

Junding Award for Fund Investment Advisor in 8
China's Securities Industry” (2023 £ HElFE %5 % §
EREERRE) g
Wy The selection of the "First Golden Bull Award ¢@y The selection of the “First Junding Prize for §
¥®8% for Fund Investment Advisory” (E—EESR 2% Digital Transformation in China's Securities =
E$44) held by China Securities Journal: Industry” (BB EIBSFXBFHERERE) g
The Company was awarded the “Golden Bull organized by Securities Times: §
Award for Fund Investment Advisory Institution” “Zhangle Fortune Path” (if £ B & 18 ) was
(SR EgESTE) awarded “Junding Prize for Top Ten Brand
APPs in China’s Securities Industry” ( F1 & &
F¥+Kmh# APP B &2 ) and "Junding Prize for g_ﬂ
Investment Advisory Service APP in China’s 58
Securities Industry” ( REIFES E K EERTS APP B 23
FHEE) il
. . . : 93
‘%.é’ The selection of the “2023 Ylnghuq Prlzg fo'r' ‘ﬁg_,\f The Asset: 53
" Brokers on Wealtiﬁl\:larzggement " .Chlno ~ “Zhangle Global” (7443 ) was recognized ?,S’
(2923 FrESHMEERRER) organized by as “Best Mobile Brokerage Application (Hong 3.8.
China Fund News: S

Kong Area)” ( & BHIE REF 25T APP)
“ZhangLe Fortune Path” (3R4£R4 Z 38 ) was awarded
the “Demonstration Case of Outstanding
Brokerage Application” (B55% APP /r&EZfl)
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Institutional services business

P

\,
g
17

Shanghai Stock Exchange:

The Company was awarded “Rating A in
Comprehensive Evaluation on Stock Market
Makers on the STAR Market in 2023" (2023 4 &
AR EHH A4S THE A 574% ) and “Rating AA
in Comprehensive Evaluation on Main Market
Makers for Listed Funds in 2023" (2023 & g
SEYDHERETE AL TR )

Huatai United Securities was awarded “2022
Outstanding Supporting Unit for Comprehensive
Services and Consultancy for SOEs” (2022 £ 5
iR & RSB ML HES B ), 2022 Outstanding
Underwriter of Corporate Bonds” (2022 FE/AF]
E5BFH AR ), “2022 Outstanding Underwriter
of Industrial Bonds” (2022 f R E 2 (EAEF AR )
and “2022 Outstanding Underwriter in Serving
National Strategies” (2022 FRERFEEIREMEES A

P
[

T

Shenzhen Stock Exchange:

The Company was awarded “Rating AA in
Comprehensive Evaluation on Main Market
Makers for Listed Funds in 2023" (2023 &£ £/
ESTHHRERaTTE A THR)

Huatai United Securities was awarded “2022
Outstanding Underwriter of Corporate Bonds”
(2022 EBFABE%H KB ) and 2022
Outstanding Duration Management Institution
of Products with Fixed Income” (2022 &£ EEH
EEWHERFEREEIRE )

P
| L

e

The selection of the "“Sixteenth Session of
Best Investment Bank" (% + AN E & E & 17)
organized by New Fortune ( {(Zi#E) ):

Huatai United Securities was awarded “Best
Domestic Investment Bank” ( Zx + & £ % 17 ),
“Best Investment Bank in Practicing ESG” ( &
£ B 47 ESG #% 17 ), “Best Investment Bank in
Equity Underwriting” ( £ £ B 18 #4217 ), “Best
Investment Bank in Bond Underwriting” ( & f
& 1 7 #4 % 17 ), “Best Refinancing Investment
Bank” ( R {EFEF & 3417 ), "Best IPO Investment
Bank” ( &1 IPO 217 ), “Best Investment Bank in
Mergers and Acquisitions” ( SE3E§127T ), “Best
Investment Bank in Serving Overseas Markets”
(FEINIIBRE DR IERIT ), ete.

Pracs
»

Tewr

China Foreign Exchange Trade System:

The Company was awarded “Most Popular
Market Maker of Interest Rate Bonds in the
Market” ( RZHIBEDHFZEH T ) and the
“Most Popular Market Maker of Credit Bonds in
the Market” ( REHIBENNEREMHE )

s

e

The selection of “Institutional Investor ¢
Caixin All = China Research Team Awards" ( #
BIREE - MIFERH B R )" in 2023:

The Company was awarded “Best Analyst
Team (Mainland China) No. 3" ( S{ESFERE R
(KPB=) #E=4 ), "Best Analyst Team (Overseas)
No. 7 (REDMETEEK (584 ) % £ &) “Best
Sales Teams (Mainland China) No. 1" ( & £
e BB (AR)E— ) "Best Sales Teams
(Overseas) No. 5" ( = EER (850 ) BRE ),
“Best Sales Teams with Progress (Overseas)
No. " ( RS EBBK (850 ) 55— ), “Best
Team on Corporate Relations (Mainland
China) No. 1" ( BECXEIFEER (AR ) 1),
etc.

P

e

The selection of "2023 Junding Award in
China's Securities Industry” (2023 F4EER
#¥ER1E ) organized by Securities Times:

The Company was awarded the “2023 Junding
Award for Industrial Service Research Institute in
China’s Securities Industry” (2023 FEHEIEE % 2=
EIRFSIFTIR R )

Huatai United Securities was awarded “2023
Junding Award for Equity Financing and
Investment Banking in China’s Securities Industry”
(2023 FREE S ERBHMERITERE), 2023
Junding Award for M&As and Reorganization
Financial Advisory in China’s Securities Industry”
(2023 FErhEIB S EGHEBAMBHREME R ) and
2023 Junding Award for Programs on Serving
Private Enterprises in China’s Securities Industry”
(2023 RS ERBREBEEERE )




P
Teeer

Shanghai Stock Exchange:

Huatai Asset Management was awarded
“Outstanding Manager for Asset Securitization
Business for 2022” (2022 EEEERSEREF
BIEA ) and “Outstanding Participant in Public
REITs on Infrastructure for 2022" (2022 EEEH
BRI AE REITs 28 A )

China Southern Asset Management was
awarded “2022 Outstanding Bond Investment
Institution (Category of Other Asset
Management)” (2022 EEEFEHF L EHE (H
HWEER))

Huatai-PineBridge was awarded “Top Ten ETF
Managers” (+H1= ETF BIEA)

s
T

Investment management business

Shenzhen Stock Exchange:

Huatai Asset Management was awarded
"Outstanding Manager for Special Asset-
backed Plans for 2022" (2022 FEBFEELIF
HIREBIEEAN)

Praas
e

The selection of “2023 Junding Award in
China's Securities Industry” (2023 £ E#EH
¥ E 118 ) organized by Securities Times:

Huatai Asset Management was awarded
"2023 Junding Award for All-round Asset
Management Agency in China’s Securities
Industry” (2023 FHEIEHFELREEERBERE)

P
|
e

The selection of “2023 Golden Bull Award for
Collective Asset Management Programs of
Chinese Securities Companies” (2023 £ th
BEEZAHEATDESEETE S48 ) organized by
China Securities Journal:

Huatai Asset Management was awarded “2023
Golden Bull Collective Asset Manager of Securities
Companies” (2023 FE &4 5BEEEEBEAN),
etc.

The selection of "Offshore China Fund
Awards 2022" organized by Chinese Asset
Management Association of Hong Kong and
Bloomberg:

Huatai Asset Management was awarded “Prize
for Best Cross-border Business of the Year” ( &
E & £ B 1§ % 5% £2 ), "Prize for Best Innovative
Product of the Year” ( EERFAIFTERE ), etc.

Py
e

The selection of “ChinaVenture Awards
for 2022" (& o 2022 £ E # ) held by
ChinaVenture Investment:

Huatai Purple Gold Investment was awarded
“Best Chinese Equity Investment Institutions in
Returns TOP 10" ( FEIR(ERI BRI ERIER EHE
TOP]O), “Best Chinese Private Equity Investment
Institutions TOP 20” (ARl FEFEFLABSRIERL E R
1 TOP20), “Best China Private Equity Investment
Institutions TOP 30" ( FEl R {EFA S RIB I BB
TOP30), “Best Chinese Subsidiaries of Brokers
for Private Funds TOP 5" ( HEIREHSBILEEE

€20¢ LJ0d3d TVNNNY
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v}

8m
F 2 B TOP5), “Best Institutions for Investment 5 3
in Medical Devices Fields TOP 20 in Chind's B 3
Medical and Health Service Industry” ( F B & E%
TR ERARTH EE S AR R B RS MR IR B AE TOP20), 9_‘%
“Best Institutions for Investment in Medical _é ,%
Services Fields TOP 10 in China’s Medical and o8
Health Service Industry” ( A7 B 8 & K f# FR AR 75 B §'Q'

(R EBRRRBESKERNE TOP10), etc.
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China Securities Journal:

China Southern Asset Management was
awarded “Golden Bull Award for Fund
Investment Advisory Services” ( £ 4% 8 k8 R9 R
BEFiE)

Huatai-PineBridge was awarded “Golden Bull
Fund Company for Passive Investment” ( % &)
KRELHE L AT ) and “Fund Company with
Special Contributions at the 20th Anniversary”
0 AERNEMETRH )

K&~

18
|

b4

e

Shanghai Securities News:

China Southern Asset Management was
awarded “Golden Fund « Fund Management
Company for Passive Investment Award” ( &
BT - WHREESEENTE)

Huatai-PineBridge was awarded “Golden
Fund - Fund Management Company for
Passive Investment Award” (£ E % . @8 EF
EeBEAFHR)

PrIsS
L

e

(22

Securities Times:

China Southern Asset Management was
awarded “Star Fund Company Award for
Three-year Passive Investment” ( = EH & &
BREEZNFE)

Huatai-PineBridge was awarded “Top 10 Star
Fund Companies” (+ABIEEZE /AT ) and “Star
Fund Company Award for Three-year Passive
Investment” ( ZFBNITEAEEEATE)




International business

SR8~

&

! \
¥
¥

[

The Selection of"Financial Institution Awards"
(% Bt # % X 28 ) organized by Bloomberg
Businessweek:

Huatai International was awarded “Annual
Outstanding Technology Securities Company
Award” (4 E R 5E %5 Q5 S8 A% ), “Annual
Outstanding Award for Financial Derivatives
Institutions” ( 4 & B 674 E RS S AR ),
“Outstanding Award for High-end Customer
Products and Services” (8% & P 4R 5 & & &
AR 7% = # A #2 ), “Risk Management Excellence
Award” ( BB EIEs# A% ), “Excellence Award
for Digital Innovation” ( 2 5§ & #7 =5 #% Kk 52 ),
“Outstanding Initial Public Offering Project
Award” (B R AR KBEE f# KX # ) and
“Corporate Financing Excellence Award (the
Greater Bay Area of the PRC)” ( (b2£Fdid sk
1% (FREAEE )

PrIsS

\
¥
¥

14

The selection of "2023 List of Awards" (2023 #€18
¥EE8 ) organized by Asiamoney, an international
reputable financial magozine:

Huatai International was awarded “Best
Securities Company in Hong Kong" (& & s
ERE%S ) and “Most Innovative Investment
Bank in the Greater Bay Area” ( A&& & 245
HEREIRIT )

PrIss

e

The selection of “2022 Annual Awards”
(2022 FE# 18 ) organized by PDI (Private Debt
Investor), an internationally renowned private
debt industry magazine:

Huatai International was awarded “Best Private
Debt Investor (Asia-Pacific Region)” ( & {EFAE
B S (S5 K[E )), “Best Real Estate Private
Debt Investment Fund Manager (Asia-Pacific
Region)” ( RIEELSEREESLE (IAR))
and “Best Superior Private Debt Investor (Asia-
Pacific Region)” ( BB LRI EELREHE (I8
X))

&&=
-4
2

Prx
K<

| L

The selection of “2022 AAA National Awards
(China)" (2022 £ E AAA BEREZB (P E E))
organized by The Asset:

Huatai International was awarded “Best Local
Corporate and Institutional Advisor Award
(Broker)” (R EA M2 R BRERE (57HE))
and “Best Private Bond Advisor Award” ( S{EFAE

EHRERE )

€20¢ LJ0d3d TVNNNY
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SUMMARY OF THE
COMPANY S BUSINESS

2 1. DESCRIPTIONS OF OUR INDUSTRY DURING THE REPORTING PERIOD

Our Group conducts business operations in the securities industry, and the operating results of such industry
are closely related to the development trend of the capital market, which is generally characterized by
strong cyclicality and volatility. Principal businesses of the Group have always been focusing on capital
market services, and its performance is affected by multiple factors such as the domestic and overseas
economic environment, policy environment and market environment. During the Reporting Period, in
response to the needs of domestic and overseas clients, the Group continued to enhance its ability
to provide diversified products and services across markets and cycles, and continuously optimized
its business model and business structure amidst the complex and volatile market environment, thus
maintaining a momentum of steady development with positive outlook, with its major financial indicators
and market position of its principal business outperforming most peers in the industry. Details of industry
position of the Group’s principal businesses during the Reporting Period, please refer to “Management
Discussion and Analysis and Report of the Board” in the section headed “Operation Discussion and Analysis”
of this report.

Through setting the strategic goal of accelerating the construction of a strong financial country and
focusing on promoting high-quality financial development, China has put forward a higher positioning and
more far-reaching planning for financial development, and charted the course for the in-depth reform
and development of the capital market, giving more play to the pivotal function of the capital market
to enable it to play a bigger role in serving the real economy to transform and develop. Given the facts
that progress has been made in building a modern capital market system with Chinese characteristics,
the comprehensive registration system has been further promoted, and a new round of reform of the
capital market has been continuously deepened, China’s multi-level capital market functions continues
to be improved and iterated, with unprecedented and profound changes in the development of the
capital market ecosystem, which also create new potential, new opportunities and challenges for the
transformation and development of the securities industry. Meanwhile, the high-standard and systematic
opening up of the capital market, the cultivation of first-class investment banks and investment institutions,
and the policy guidance on appropriate expansion of capital headroom for quality institutions will also
guide securities companies to optimize their business structure and asset allocation and continue to
enhance their product and service innovation capabilities, so as to provide clients with life-cycle integrated
financial services of quality and to give full play to the positive role in serving the real economy, national
strategies and individual wealth management. In addition, the increasingly complex and volatile internal
and external market environments have imposed higher requirements for integrated client services and
intensive business operations in the securities industry, where quality securities companies with leading
capital strength, outstanding professional capabilities, sound synergy mechanisms and vertically integrated
control would have more competitive advantages.

T 038



2 Il. DESCRIPTIONS OF OUR BUSINESS DURING THE REPORTING PERIOD

The Group is a leading technology-driven securities group in the industry, with a highly collaborative
business model, a cutting-edge digital platform and an extensive and engaging customer base. Our
principal businesses comprise wealth management business, institutional services business, investment
management business and international business. The Group constructs a client-oriented organizational
structure and mechanism, provides comprehensive securities and financial services for individual and
institutional clients through a platform-based and integrated operation, and aims to become a leading
investment bank with strong domestic advantages and global influence.

€20¢ LJ0d3d TVNNNY

»one Client” "One Huatg;"
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Wealth management Institutional services

To create a first-class wealth service
platform with both scale advantages

To build a first-class all-product, whole-
chain full-cycle comprehensive financial

and professional characteristics service system
O
. . o]
Investment management . ' International business ag
—
To cultivate a first-class asset To assist customers grasp %8
management brand with the preemptive opportunities % >
differentiated characteristics of global value chain Q 8
and advantages of securities ’ P/Qthrm‘b ) Eco\og\oo\ ’ reconstruction and global asset 8‘5
company . ased  Integrated p allocation @
» » < 4
Fintech Empowerment
0O
e
ae]
)
‘(_)'_
We provide customers with diversified wealth management services, including securities, futures and o
options brokerage, financial products sales, fund investment advisory business, and capital-based g)
intermediary business through mobile APP, professional PC platforms, subsidiaries and securities and é
futures branch offices, Huatai International and its affiliated overseas subsidiaries, in online and offline g
modes, domestic and overseas linkage. For securities, futures and options brokerage, we mainly execute 8
trades on behalf of our clients in stocks, funds, bonds, futures and options, etc. to provide trading services. 0]
Wealth For financial products sales business, we mainly provide customers with a variety of financial products
ma nqgement sales services and asset allocation services, and the related financial products are managed by the Group
business and other financial institutions. Our fund investment advisory business mainly entails upon acceptance
of clients’ engagement, selecting specific category, amount and timing of trading of investment funds @)
on behalf of our clients within the scope of clients” authorization in accordance with terms of agreement 8 n
and submitting trading applications including, among others, subscription, redemption and conversion. In EC; 8
respect of capital-based intermediary business, we provide diversified financing services including margin g 5
financing and securities lending as well as stock pledged repurchase. Key performance drivers to wealth el
management business include fee and commission income, interest income, etc. (_3:‘ g
28
%o
23
S
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Institutional
services
business

With institutional sales serving as a link, we integrate investment banking, institutional investor services and
investment trading business resources to provide various types of corporate and institutional clients with
all-round comprehensive financial services, which mainly include investment banking business, prime
brokerage business, research and institutional sales business and investment and trading business.

(1) Investment banking business primarily consists of domestic and overseas equity financing, bond
financing, financial advisory, OTC business, etc. For equity financing business, we provide issuance and
underwriting domestic and overseas IPO, equity refinancing and depository receipts for our clients. For bond
financing business, we provide services including various types of domestic and overseas bond financing
and asset securitization for our clients. For financial advisory business, we provide services including
industrial merger and acquisition, share acquisition, financing advisory, corporate restructure and public
offering REITs for our clients. For OTC business, we provide clients with NEEQ listing and follow-on financing
services, and relevant OTC businesses engaged in by Jiangsu Equity Exchange. Key performance drivers
to investment banking business include underwriting and sponsorship fees, financial advisory fees, etc. for
stocks, bonds and merger and acquisition business.

(2) Prime brokerage business mainly includes the provision of asset custody and fund services for various
types of asset management institutions, such as private and public funds, including settlement, liquidation,
reporting and valuation. In addition, it also provides margin trading, sales of financial products and other
value-added services for clients of prime brokerage. Key performance drivers to prime brokerage business
include fees for fund custody and service business.

(3) Research and institutional sales business mainly consists of research business and institutional sales
business. For research business, we provide various professional research and advisory services for internal
and external clients. For institutional sales business, we promote and sell diversified securities products and
services to various institutional clients. Key performance drivers to research and institutional sales business
include incomes from services concerning various research and other institutions.

(4) Investment and trading business mainly includes equity trading, FICC trading and OTC derivative
transaction. The Group conducts equity, FICC and other financial instruments transactions, and reduces
investment risks and increases investment returns through various trading strategies and techniques. At the
same time, in order to meet customers’ needs for investment and financing as well as risk management,
we also engage in market making business and OTC derivatives business. In terms of equity trading, we
invest and trade stocks, ETFs and derivatives, and engage in market making services for stocks in the STAR
Market, financial derivatives and financial products. In terms of FICC trading, we invest and trade all kinds of
FICC and derivatives in the interbank and exchange bond markets, and engage in market making services
for interbank and exchange markets as well as carbon emissions trading. In terms of OTC derivative
transactions, we develop and trade OTC financial products for customers, mainly including equity return
swaps, OTC options and structured notes. Key performance drivers to investment and trading business
include investment incomes from equity, FICC products and derivatives, etc.

Investment
management
business

We accept fund entrustments from clients, develop and provide various financial products for our
clients and manage their assets through our professional investment and research platform as well as
our substantial client base, effectively satisfying their investment and financing needs. Our investment
management business mainly consists of securities firm asset management, private equity fund
management and asset management for fund companies, etc. For securities firm asset management,
we participate in the operation of securities firm asset management business through our wholly-owned
subsidiary Huatai Asset Management; such business includes collective asset management business,
single asset management business, specialized asset management business and public offering
fund management business (which is operated on a differentiated basis from our public offering fund
management business for fund companies under the Group). For private equity fund management
business, we operate private equity funds business, which includes investment and management of
private equity funds, through our wholly-owned subsidiary Huatai Purple Gold Investment. For asset
management business for fund companies, the Group holds non-controlling interests in two public offering
fund management companies, namely China Southern Asset Management and Huatai-PineBridge,
through which we participate in the operation of asset management business for fund companies. Key
performance drivers to asset management business include management fee income, investment
income, etc.




International
business

In overseas markets and with Huatai International as its holding platform for international business, the
Group operates international business through the wholly-owned subsidiaries of Huatai International
including Huatai Financial Holdings (Hong Kong), AssetMark, Huatai Securities (USA) and the Singapore
Subsidiary. Based on the Hong Kong market, it steadily deploys on the US, Europe, the Southeast Asia and
other major markets.

(1) The operations of the Group in Hong Kong are mainly conducted by Huatai Financial Holdings (Hong
Kong), a wholly-owned subsidiary of Huatai International, which comprehensively connects with full
business chain system of the Group and provides one-stop cross-border integrated financial services for
domestic and foreign customers.

(2) AssetMark is a leading turn-key asset management platform in the United States and a third-party
financial service institution that provides a series of services and an advanced and convenient technology
platform for investment advisors in respect of investment strategies and asset portfolios management,
customer relations management and asset custody.

(3) Huatai Securities (USA) owns the US broker-dealer license and the US proprietary trading license. It also
obtained the business qualification for securities trading with institutional investors in Canada and market
access to major stock exchanges in Europe. It became an introducing broker for US futures products.

(4) The Singapore Subsidiary owns the licenses on capital market services and the waiver of licensing
requirements on wealth management advisory issued by Monetary Authority of Singapore and conducts
securities trading and corporate financing businesses.

Key performance drivers to international business include wealth management income, investment
banking income, investment income, asset management income, etc.
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WEALTH INSTITUTIONAL INVESTMENT
MANAGEMENT SERVICES MANAGEMENT BUSINESS DAL
BUSINESS BUSINESS BUSINESS
Equity and fund trading volume  Number of equity underwriting Total asset management scale Number of H Share IPO sponsorship
RMB RMB projects

3116w 12 4715.509. 10

Market ranking Market ranking
NMAU of ZhangLe Fortune Path Equity underwriting amount Average monthly scale of private equity Number of GDR issuance projects
RMB funds of private equity subsidiaries
RMB
g.3808million 91.299bi|lion 45.448bi|lion 6
> % WA

Market ranking Market ranking Market ranking Market ranking
Balance of margin financing  Bond underwriting amount The number of enterprise asset AssetMark AoP
and securities lending business ) 15 securitization issuance usD

RMB

122515010,  1255.894 .11 141 108.928 1.

Market ranking Market ranking Market ranking
Holding scale of non-monetary ~ Number of licensing restructuring ~ Scale of enterprise asset The market share of AssetMark
market funds deals disclosed for the first time securitization issuance
RMB RMB

199. 70000 1 115.429.1. 10.8%

Market ranking Market ranking Market ranking Market ranking

Explanations: The data of stock and fund trading volume is quoted from the statistics of members of the Shanghai Stock Exchange
and the Shenzhen Stock Exchange; the number of monthly active users of Zhangle Fortune Path and its ranking are quoted from
the statistics of Analysys in December 2023 ; the balance of margin financing and securities lending is quoted from the regulatory
statements of the Company and the business ranking of margin financing and securities lending is quoted from Company’s
internal statistics; the holding scale and ranking of non-monetary market public offering funds are quoted from the statistics from
Asset Management Association of China as of the fourth quarter of 2023; the number and ranking of equity underwriting and bond
underwriting are quoted from Wind; the number and ranking of of licensing restructuring deals disclosed for the first time are quoted
from statistics based on publicly disclosed information of listed companies of restructuring transactions in which the Company
serves as independent financial counsel; the total asset management scale is quoted from the regulatory statements of Huatai
Asset Management; average monthly scale of private equity funds of private equity subsidiaries and its ranking are quoted from
the statistics from Asset Management Association of China as of the fourth quarter of 2023; the issuing number and total amount
of enterprise asset securitization and its ranking are quoted from Wind; AssetMark AoP are quoted from the internal statistics of
the Company as of the end of the fourth quarter of 2023; the market share of AssetMark and its ranking are quoted from Cerulli
Associates and the TAMP industrial analysis on relevant public information as of the end of the third quarter of 2023; for the terms
without special illustration, the information is from the statistics by the end of the Reporting Period and the statistics for the Reporting
Period.



[ll. ANALYSIS OF CORE COMPETITIVENESSES DURING THE REPORTING
PERIOD

(1) A first-class comprehensive securities group led by the “two-pronged” strategy

Focusing on the strategic vision of “striving to become a first-class investment bank with both domestic advantages
and global influence”, the Group firmly strode forward with the development of the times and resonated with national
strategies. Since 2019, the Group has officially determined and comprehensively implemented the “two-pronged” ( & & & &) )
strategy on wealth management and institutional services under technology empowerment, actively seized opportunities
in market reform and promoted the transformation and upgrading in various aspects in an orderly manner, including the
comprehensive market-based systems and mechanisms, the customer-driven organizational structure, the intelligent
operation of service systems as well as cross-border linkage in business development. It has achieved historical
breakthroughs in market-based, digital and international development, embarked on a differentiated development path
and ranked among the leaders in the industry in terms of comprehensive strength. Under the guidance of the “two-pronged”
strategy, the Group has over 21 million customers and the total assets of client accounts reached nearly RMBS trillion. Its
asset size and profitability ranked in the forefront of the industry and its high-quality development took over the lead in the
industry. The Group maintained its leading position in the industry in terms of the development of wealth management,
investment banking, investment and trading and other core businesses and ranked among the leading Chinese-funded
securities firms in Hong Kong in term of the development strength of the international business. As the first international
securities group listed in Shanghai, Hong Kong and London, the Group has developed the first-class brand image with
wide influence and recognition in domestic and overseas markets. The MSCI ESG rating of the Company has maintained
the highest level among domestic securities companies since 2021. During the Reporting Period, it became the first
institution in the domestic securities industry with the rating raised to AA from A, reaching the world-leading level. During
the Reporting Period, Standard & Poor’s kept the long-term issuer rating of “BBB+" with stable prospect for the Company
and its subsidiary Huatai International, which is the highest level among Chinese securities companies.

() Platform-based, integrated and comprehensive service systems covering the full business chains

The Group always adheres to the original intention of customer services and the fundamentals of financial services,
continuously promotes the upgrading of organization with “One Client” internally, “One Huatai” externally and the
“integrated operation” internally and externally with the focus on building the platform-based, integrated and ecological
systems covering the full business chains and the new development model. In the field of personal customer services,
the Group established and improved the integrated development model driven by the headquarters and linked with
the headquarters and branches. Based on the classification and hierarchy of customers and the orientation of buy-
side services, the Group actively explored new content operation model and continuously developed core capabilities of
platforms to empower clients and investment advisors and constantly enhanced the capabilities on professional trading
and asset allocation services, consolidating and strengthening the leading position and professional brand influence of
wealth management services in the industry. In the field of institutional customer services, the Group continued to focus
on the differentiated and professional financial demands of mutual funds, private funds, banks, insurance, overseas
institutions and other key institutional customers and fully integrated research, sales, trading, products, custody and
other diversified service resources. It constantly optimized the hierarchal customer service system, connected business
scenarios with technology and platforms, accumulated customer portrait and developed cross-border and integrated
financial solutions and executive capability, continuously expanding the breadth and depth of customer services and
significantly enhancing the platform-based and integrated core competitiveness. In terms of corporate customer services,
it always serves corporate growth with perspectives and logics of industry. Through constantly tapping into TMT, big health,
big consumption, energy and environmental protection, high-end manufacturing and other key industrial ecosystems
and with the full-lifecycle corporate service system as drivers, it fully improved comprehensive services in domestic and
overseas services on various products, strengthened the capability support of the cloud platform of investment banking,
facilitated the development of various outstanding enterprises and actively served the development of real economies
and the establishment of modern industrial systems.
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(m) Technology development advantages continuously leading digital financial reform of the industry

Technology empowerment has been the core competitiveness developed by the Group for years with key inputs and a
main development line leading its transformation and transcendence. In 2019, the Group firstly initiated the comprehensive
digital transformation in the industry, resolutely took the path of platform-based business development and adopted
digital thinking and means to fully transform business and management models and facilitate the implementation of
the digital operation thinking in all levels of pre-, middle — and post ends. Meanwhile, it joined all parties in building an
open ecosystem and developing fintech platforms and products at the industry level. Focusing on the target of “client’s
success, business innovation, operation optimization and employee empowering” in digital transformation and through
transformation practice and capability accumulation, the Company has developed technology into the differentiated
development feature leading the digital financial reform in the industry as well as the core driver to improving value
creation capability and market competitiveness. Relying on the industry-leading independent R&D capability on IT
technology and the innovation capability on digital products, the application level continuously promoted the deep
integration of business with technology and developed “Zhangle Fortune Path” ( 3k 4 & & i@ ), the platform for securities
lending, FICC Da Xiang Trading Platform (FICC A% Z2F 4 ), the credit analysis and management platform and other
important platforms with strong market influence and pioneering significance, which effectively facilitated the reshaping
of business models and developed distinctive market leading advantages in various business segments. The intermediate
level developed the strong supporting capability through upgrading and iteration, continuously built and improved the
Data Intelligence Middle Platform (#1%3# & ), accumulated high-quality data and assets and established the high real-
time data computing engine and analysis platform to speed up in releasing data value and empowering business
development. It actively embraced and explored cutting-edge Al technology and constantly explored business-related
application scenarios. The fundamental level reshaped the bottom technological structure for IT and evolved towards
comprehensive cloud native. It established and deployed the mixed cloud system with multi cloud and unified operation
and built safe, reliable and open cloud native platforms with high extension.

(Iv) International development capability at the leading edge of high-level two-way opening up

Based on the advantages of local resources in China and leveraging on its professional understanding capability on the
Chinese market and assets, the Group fully seized strategic opportunities in the continuous deepening of the high-level
opening-up and strived to better meet the diversified financial demands of domestic customers in “going global” and
overseas customers in “going to China”. With the Hong Kong market as the bridgehead and cross-border businesses as
drivers, the Group vigorously developed the capital-based intermediary business and fully enhanced the comprehensive
financial service capability on cross-border and integrated operation, embarking on a differentiated path of international
development. In recent five years in particular, the Group grasped strategic opportunities in deepening the opening and
interconnection of the Chinese capital market and became the first Chinese company issued GDRs through the Shanghai-
London Stock Connect and listed on the London Stock Exchange. It completed the splitting and listing of AssetMark on the
New York Stock Exchange in the US, established Huatai Securities (USA) and the Singapore Subsidiary, obtained various
key business licenses in major overseas markets and gradually developed a global value chain system with the coverage
and interconnected development of the Mainland, Hong Kong, the US, the UK, Singapore and other markets in Asia, Europe
and America. It continuously deepened its participation and influence in major international markets and significantly
enhanced the execution capability on integrated projects covering different markets, assets and products. In recent years,
the Group’s international business effectively responded to the impacts of the complicated and changeable environment
in international markets and maintained the development momentum with steady progress against the market trend. It
contributed more than 20% of the Group's total assets and revenue and has become a key segment leading the strategic
advancement and expanding the in-depth and strategic development of the Group in the future.




(V) Comprehensive compliance and risk control systems with professional and digital accumulation

The Group always adheres to the development concept that “compliance is the bottom line and risk management is the
capability”, deepens the building of capabilities on digital compliance and risk control and management and strives to
implement and improve the integrated and group-level compliance and risk management structure and system. With the
target of “three-dimensional compliance management with risk as the orientation and data as the basis” and leveraging on
“driven by data, unified platform and empowering business”, the Group firstly promoted the building of digital compliance in
the industry to develop the basis for the professional and efficient digital compliance capability. It continuously strengthens
the construction of three-dimensional compliance, vigorously explores the establishment of cross-border and integrated
compliance control systems, deepens the group compliance management and constantly improves the compliance value
creation capability. Meanwhile, the Group adheres to the risk management culture on stability and long-term development,
upholds the risk management concept with full participation, coverage and penetration and continues to develop the core
competitiveness in risk management with group-level, professional and platform-based ideas. The Group establishes and
improves the overall risk management system adapting to the integrated and international development of the full business
chains, constantly perfects the risk governance structure, continuously strengthens the risk management mechanism and
control measures, focuses on the R&D and iteration risk management instruments, attaches great importance to the platform-
based construction and comprehensively enhances the risk management capability. The Group closely follows market and
business trends. While consolidating the integrated domestic and overseas risk management systems, it continuously improves
the forward-looking and effective risk management, actively prevents key business risks and enhances the management and
control on high-risk sectors, firmly holds the bottom line of risks and empowers the improvement of quality and efficiency of risk
management through platform-based operation to guarantee the steady business development.

(V1) Development platform empowering overall growth of first-class and professional talents

The Group always adheres to the “people-oriented” concept, continuously stimulates the vitality of talents and constantly
upgrades the value of talents. It establishes the development platform empowering talent growth, actively develops
the platform-based professional talent development model, focuses on the introduction of outstanding talents and
increasingly improves the talent richness to facilitate the common growth of outstanding talents with organizations and
convert talent advantages into core competitive advantages. The Group continuously improves the professional manager
system and carries out the contractual and professional management of operation and management teams in details.
Management members practically conduct exploration with a forward-looking horizon and lead all staff of Huatai to
overcome new challenges, make new breakthroughs and promote the advancement and progress in the development
of the Group. The Group insists on implementing the strategy of building a strong enterprise with talents, establishes
and improves the all-round, multi-layered and three-dimensional talent supply chain systems and talent cultivation
systems with the characteristics of Huatai and vigorously develops a young, professional and international talent team.
It has gathered cutting-edge business talents with leadership and many young talents have become business cadres,
refreshing the fine tradition of the staff of Huatai in continuous iteration and development. The Group always adheres
to the talent selection and appointment mechanism with the orientation of capabilities and contributions, continuously
optimizes and improves medium — and long-term incentive mechanisms and selects outstanding young talents in the
market and practice to fully stimulate and maintain the vitality of the talent team. Meanwhile, it comprehensively improves
the strategic consensus of the talent team, guide employees to constantly enhance the awareness on rules, cherish
occupational reputation, carry forward professional spirit and abide by business ethics to provide solid guarantees to the
strategic advancement of the Group.

(Vi) cultural value system with positive and win-win spirit for common progress

After over 30 years of development, the Group has achieved the transformation and advancement towards an
international securities group. Culture has been the spiritual force in its development and the value orientation leading
its growth and progress. In 1997, the Company established the core values of “high efficiency, integrity, stability and
innovation”. With such origin and after continuous integration and evolving, the Company gradually developed the cultural
characteristics of “technology empowerment, innovation and initiative” and an “open and inclusive” cultural atmosphere.
The Company insists on improving the “hard strength” in development with the “soft power” in culture and deeply
establishes and implements the corporate spirit of “openness, inclusiveness, innovation, struggle and responsibility”. In
recent years, the Company actively responded to the calls on cultural construction in the industry. In combination with its
own development conditions and led by the establishment of a featured cultural brand system, it solidly advanced cultural
construction and developed the cultural value systems and the cultural work systems with internal cohesion, external
brand as well as distinctive features through system building, themed activities, publicity and trainings, awards and other
forms. Meanwhile, the Company developed the cultural and brand matrix with the integration of Party building culture,
technology culture, compliance culture and risk culture, and continuously enhanced the internal and external recognition
and penetration of culture, achieving the deep integration of cultural building with corporate governance, development
strategies and development models as well as the organic combination with the overall development of people, the
historical and cultural inheritance and the building of professional capabilities. Through the continuous promotion of the
Company'’s cultural and value systems and the constant forging of the spiritual force, it shaped the grounding for the
steady and long-term development of the Company’s businesses, making the positive and win-win spirit an important
guarantee to the development of the Company in different cycles and consolidating the cultural foundation for high-
quality development.
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MANAGEMENT
DISCUSSIONAND

ANALYSIS AND REPORT

OF THE BOARD

2> 1. OPERATION DISCUSSION AND ANALYSIS

Unit: Thousand Yuan Currency: RMB

Year-

on-year

change of

segment

Segment revenue
revenue Segment and other Year-on-year
and other profit income change of
income Segment Segment margin and gains segment profit
Segment and gains  expenses results (%) (%) margin
Wealth Decrease of
management 23,324,795 (16,634,272) 6,690,523 28.68 (0.67) 7.7 percentage
business points
Institutional Increase of 16.46
services 10,549,352 (7,907,900) 2,641,394 25.04 29.70 percentage
business points
Investment Increase of 55.69
management 3358823 (1,589,098) 1,799,759 5358 47.94 percentage
business points
. Decrease of
International 12,041,308 (10,648760) 2,270,835 1755 37.47 4158 2556 percentage

business ]

points
Others Increase of 2.50
(including 2,086,143  (3,860,51) 802,153 3845 (40.80) percentage
offset) points
Increase of 1.07
Segment total 52,260,421 (40,640541) 14,204,664 2718 .61 percentage

points




(1) overall operation conditions

2023 is the first year for fully implementing the spirit of the 20th CPC National Congress. China’s
economy withstood external pressures and overcame internal difficulties, achieving overall recovery and
improvement. Meanwhile, the full implementation of the registration-based IPO system and the advancing
of the new round of deepening reform in China’s capital market brought new opportunities and challenges
for the operation and development of securities companies. Facing the complicated internal and external
operation environment, the Group firmly bore the responsibilities and undertakings of financial enterprises
in mind, actively implemented the spirit of the 20th CPC National Congress, the Central Financial Work
Conference and the Central Economic Work Conference, firmly focused on the strategic vision of “striving to
become a first-class investment bank with both domestic advantages and global influence”, continuously
deepened the "two-pronged” ( & # EEE)) ) development strategy on wealth management and institutional
services under technology empowerment, focused on establishing the platform-based, integrated and
ecological new development model and promoted the continuous progress of the market-based, digital
and international development. Major measures included: building professional and open financial service
platforms and strengthening the competitiveness of wealth management driven by the headquarters with
the coordination of the headquarters and branches; optimizing the service systems and service models
for institutional customers and improving the efficiency of the platform-based development of institutional
businesses; constantly enhancing the investment research capability on active management and
developing the advantages of securities companies in the distinctive investment management business;
deepening cross-border integrated linkage and facilitating the improvement and upgrading of international
development; consolidating the platform-based business operation and strengthening the output of value
and better converting technological advantages into market competitive advantages. During the Reporting
Period, the Group maintained a steady development trend for all businesses and achieved growth in
operating results against the market trend, improving the comprehensive strength and making new
progress in high-quality development.

() wealth management business

1. Market environment

As affected by changes in the macro economy Total turnover in the A-share market and its year-on-year

. . changes

and the market operation environment, the R

. . . . Unit: trillion yuan Currency: RMB
bottom logic of the allocation of major assets is
experiencing profound changes. With the constant 300 - 80%
transition and upgrading of residents’ demand 50 62.40%p5718
for wealth allocation, the more diversification of - 60%
participants in the wealth management market, the 200
increasingly enrichment of wealth management CAGR L 40%
) ) +11.27%
instruments and the in-depth development of 150

the digital operation of wealth management, - 20%
all wealth management institutions carried out
continuous transformation and innovation to better 50
serve common prosperity as the new mission of
the wealth management industry in the new era
towards the development orientation of upgrading
professional management and customer Source: Wind Il [ Total turnover
experience. Under the market environment —=— Year-on-year changes of total turnover

100

I 0%

L -20%

2017 2018 2019 2020 2021 2022 2023

with fluctuations, wealth management institutions are more required to focus on personalized wealth
management demands of clients and continuously enhance the building of the investment research
capability and the asset allocation capability based on the logic of buyer-side services and its own
resources endowment to provide customers with professional and differentiated long-term service value.

In 2023, the A shares market curbed after an upsurge with a declining willingness in trading and investment.
According to the statistics from Wind Information, the total turnover in the A-share market was RMB212.10
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trillion, representing a year-on-year decrease of 5.27%. The market size improved with the continuous
improvement of margin financing and securities lending policies. The scale of margin financing and
securities lending business across the market was RMB1,650.896 billion, representing a year-on-year
increase of 7.17%. With diversified business models, the fund investment advisory business enjoys a
considerable business development potential. According to the statistics from the Asset Management
Association of Ching, the existing scale of stocks + hybrid mutual funds of top 100 fund sales institutions was
RMB5,017.8 billion and the existing scale of mutual funds in non-monetary markets was RMB8,545.3 billion.
The trading activity in the futures market improved with a steady growth in the trading scale. According to
the statistics from the China Futures Association, the total turnover of the futures markets across the country
was RMB568.51 trillion, representing a year-on-year increase of 6.28%. The complicated and changeable
market environment and the increasingly intensified competition pattern raised higher requirements on the
core capabilities of wealth management institutions. Wealth management institutions which adapt to new
market normals, continuously improve professional capabilities on trading and wealth management and
value creation capability on continuously accompanying customers, rely on advanced digital platforms
and experienced investment advisory teams and provide customers with one-stop comprehensive services
on all assets and life-cycle services will gain extensive development space.

Scale of margin financing and securities lending business The total turnover of the futures markets and its year-on-
across the market and its year-on-year changes year changes
Unit: 100 million yuan Currency: RMB Unit: trillion yuan Currency: RMB
58.84% 581.20
20,000 . 18,321.91 L so% 690 568.511 g9,
50.56% '
16,508.96
106,190.08 500 e - 50%
! b 409 37.53
15,000 CAGR 34.'/88 % 40% 37.85% 5 .
+8.25% / 400 | CAGR /_/ b 40%
1026264 1002765 - 20% ¥20.26% [ - 30%
10,000 : 300 % :
0% 187 96 210.82 I 20%
200 :
0,
5,000 12.20% %
I —20%
100 L 0%
0 L -40% 0 L -10%
2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023
Source: Wind Il 7 Business scale Source: China Il 7 The total turnover
—=— Year-on-year changes of business scale Futures Association —=—e— Year-on-year changes of total turnover

2. Operational measures and achievements

(1) securities, futures and options brokerage business and wealth management service

During the Reporting Period, the Group further optimized and upgraded the structural system and operation
model of the wealth management business with customer demand as the center. Under the guidance
of the platform-based and integrated strategies, with contents and services as the linkage and relying
on high-quality platforms and services, the Group continuously improved the user experience, built
wealth management platforms with differentiated competitive advantages and constantly deepened
the operation of customer groups to vigorously expand the differentiated value creation capability and
the comprehensive profitability and increasingly enhance the brand influence. It improved and perfected
the integrated operation of wealth management business systems driven by the headquarters with the
coordination of the headquarters and branches, continuously iterated and upgraded the functions of the
wealth management platforms, constantly optimized the platform-based operation strategies and service
contents, promoted the fine operation covering the full lifecycle of customers and built the operation growth
system across the whole links. Focusing on the operation concept of “classification of customer groups and
hierarchy of customers”, the Group actively facilitated the upgrading of the customer service model and
the innovation of the operation model and refined the classified and hierarchical customer service systems



to increasingly improve the professional service capability and service experience. According to internal
statistics, as of the end of the Reporting Period, the total assets of client accounts reached RMB4.94 trillion. It
continued to optimize the classified and hierarchical position system and personnel structure, actively built
a professional and high-quality investment advisory team and constantly deepened the empowerment
and support for the operation of the investment advisory team to improve the coverage and satisfaction
of wealth management services. According to internal statistics, as of the end of the Reporting Period, the
number of the Company’s staff registered for carrying out securities investment consultancy (investment
odvisory) with the Securities Association of China was 3,194.

The Group continuously promoted innovation in products and services of the “Zhangle Fortune Path” ( IR44E4 5
i ) platform, actively explored the application services based on Al technology, released the content platform
“Zhangle i Can” (441 & ), constantly the operational efficiency and scenarized penetration of characteristic
trading tools and strategic services and continuously improved the core experience in trading and wealth
management. During the Reporting Period, “Zhangle Fortune Path” (3&4484 =38 ) had a download volume of 3.9524
million, with a cumulative download volume of 74.0124 million since its launch; 96.79% of trading customers used
“Zhangle Fortune Path” (3E£487 &3 ) to conduct transactions. According to the statistics of Analysys Enfodesk
( B#E ), during the Reporting Period, the average NMAU of “Zhangle Fortune Path” ( 3R4484 518 ) was 9.0643
million. As of the end of the Reporting Period, the NMAU was 9.3808 million, ranking the first among securities
company APPs. At the same time, the Group continuously optimized the function and operation capability of
“Zhangle Global” ( 3E4£255& ) platform and was committed to providing customers with one-stop investment
management services for global assets. The cumulative download volume of “Zhangle Global” ( 3 % £ Bk
i ) was 21008 million since its launch with the number of customers and the brand popularity increasingly
enhanced.

Average NMAU of “ZhangLe Fortune Path” Proportion of the number of users trading through

“Zhangle Fortune Path”
Unit: ten thousand

100% —
CAGR 880.66 89131 926-83 906.43 ? 04570, 5613 96.74% 96.79%
. (]
0,
goo| 1760% 755.03

663.69

1,000

90%

600 583.96

80%
400

70%
200

60%
2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023

Source: Statistics from Analysys Source: Internal statistics from the Company

The Group further strengthened its advantages in trading services based on advanced platforms. According
to the statistics of members of the Shanghai and Shenzhen Stock Exchanges, the Group’s stock and fund
trading volume totaled RMB37.16 trillion during the Reporting Period, continuously ranking among the best in
the industry.

€20¢ LJ0d3d TVNNNY

SN Inoqv

Q
=)
o
wn
-
=
(o]
=1
@
@l
[
(2}

sisAjpuy Bunoiado

92UDPUIBN0S 81pI10d10D

uonoadsuj 1o} sjusWINo0Q
pup 1oday [pIoubUIS

049 T



HUATAI SECURITIES

050

Data of agency transaction amount
Currency: RMB

2023 2022

Agency transaction amount Agency transaction amount

Type of securities Type of securities
P (in RMB100 million) P (in RMBI00 million)

Stocks 302,386.31 Stocks 323,960.42
Funds 69,239.14 Funds 63,627.23
Debentures 504,765.36 Debentures 418,032.44
Total 876,390.81 Total 805,620.09

Note: The data of agency transaction amount are cited from the Shanghai and Shenzhen Stock Exchange members' statistics, of which the fund
data include trading volume of ETFs, monetary ETFs, LOFs and publicly offered REITs on the Shanghai Stock Exchange.

In terms of stock options brokerage business, the Equity fund trading volume
Group continued to optimize the functions of the Unit: trillion yuan Currency: RMB

trading system, deepen core customer services,

promote intelligent operation and management 50

and strengthen risk management, maintaining the 42.29

) . . ) 38.76
leading market position of the business. According 40 )37.16

34419
to the statistics of the Shanghai Stock Exchange, CAGR

the Company’s stock options brokerage business 30 +11.82% —T
at the Shanghai Stock Exchange ranked the first 19.0%
in the industry in terms of trading volume and 20

) . . 14.27
market share during the Reporting Period. For the

ETF business, the Group continuously diversified 10

trading strategies and instruments and relied on

the investment research capability and platform- 0 ‘
2017 2018 2019 2020 2021 2022 2023

based operation systems of the Company
to pI’C]CtiCOHy meet customers’ differentiated Source: Regular reports of the Company Il Trading volume
investment demands. According to the statistics

of the Shanghai and Shenzhen Stock Exchanges, the Company’s non-monetary ETFs ranked the first in the
industry in terms of trading volume and market share on the Shanghai and Shenzhen Stock Exchanges
during the Reporting Period.

For the futures brokerage business, as of the end of the Reporting Period, Huatai Futures had 9 futures
branches and 42 futures branches in total covering 4 municipalities directly under the Central Government
and 17 provinces in China, being the agent of 131 types of futures. During the Reporting Period, Huatai Futures
realized an agency trading volume of 733.1884 million lots with a transaction amount of RMB55,671,517 million.
The Group deepened the integration between its securities and futures businesses, with 240 securities
branches permitted to be engaged in Futures IB Business and the total number of Futures IB Business
customers reaching 59,800 as of the end of the Reporting Period.

(2) Financial product sales and fund investment advisory business

During the Reporting Period, the Group proactively constructed an integrated asset allocation service
system based on buyers’ perspective with customer needs as the center, asset allocation and investment
and research of financial products as the core business drivers and platformization and specialization as
the traction, coordinated and promoted the development of financial product sales and fund investment
advisory business and provided customers with differentiated portfolio strategies and allocation
solutions to meet customers’ diversified demands for wealth preservation and appreciation. According
to internal statistics, during the Reporting Period, the number of financial products held (except for the



cash management product “Tian Tian Fa” ( & % & )) was 11,070, and their sales scale (except for the cash
management product “Tian Tian Fa” (X%%%)) was RMB443.524 billion. According to the statistics from the Asset
Management Association of China ( FEIZE %R EESXHE ) in the fourth quarter of 2023, the Company’s
shares and hybrid public funds maintained a scale of RMB134,500 million, and the public funds in the non-
money market maintained a scale of RMBI159,700 million, both ranking the second in the securities industry.

Holding Scale of Stock+Mixed Public Offering Funds Holding Scale of Non-monetary Market Public Offering
Funds
Unit: 100 million yuan Currency: RMB Unit: 100 million yuan Currency: RMB
Market Market
ranking ranking
1,500 2,000
1,345
CAGR 1,226 CAGR 1,597
1,200 +25.79% +30.90%
1,500 1,367
900 850 /
1,000 932I /
600
500
300
0 0
2021 2022 2023 2021 2022 2023
Source : Asset Management [ ] Holding scale Source : Asset Management [ ] Holding scale
Association of China Association of China

During the Reporting Period, with the focus on the differentiated demands of classified and hierarchical
customers and the investment advisory business for buyers as the core, the Group continued to enrich
and improve the supply system of financial products. It established the product supply matrix based on
various dimensions, provided multi-dimensional solutions from the selection of single products to the
allocation of strategies and strengthened the exploration of the value of financial products to satisfy the
multi-layered asset allocation demands of customers. The Group continued to enhance the construction
of core investment and research capabilities of buyers in wealth management based on the allocation of
major assets, performed due research and judgment on various assets, strategies and trends, continuously
improved the allocation service systems of “Worry-free Families” ( /0,5 % ), constantly optimized customer
service scenarios and customer service plans and improved customer companion with integrated
operation and advisory services. It enhanced the construction of digital platforms, continuously upgraded
and iterated the buyer-side investment research system, strengthened the research capabilities on module
functions and strategic support, constantly optimized the factor research system, promoted the penetration
research on fundamental assets and the selection and integration of products and resources and improved
the efficiency of investment research, enhancing the overall efficiency and capability of the business.

(3) Capital-based intermediary business

During the Reporting Period, for the capital-based intermediary business, the Group closely followed
changes in market and policies, adjusted the forward-looking strategic layout, deepened the cooperation
and linkage across the entire business chains and practically strengthened risk management and control. It
constantly innovated business models, continuously deepened the connotation of services, actively built a
multi-layered customer service system and provided customers with comprehensive solutions on integrated
financing bills and one-stop services. For margin financing business, the Group actively established the
market-based pricing systems, fully leveraged on various marketing instruments and innovative products
and effectively met customer demands, achieving steady growth in the market share of the business. For
securities lending business, the Group practically strengthened the independent compliance awareness
across the entire business chains and constantly improved the management of securities pools and the
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customer management system to ensure the effective implementation of management and control under
new regulations. It continuously iterated the functions of the Securities Lending Path ( %38 ) platform
in combination with customer demands, established and improved the new ecosystems of the securities
lending business and provided customers with

intelligent and real-time trading experience Scale of margin financing and securities lending business
and digital and personalized operation services. Unit: 100 million yuan - Currency: RMB
According to the regulatory statement data, as

1,500 7.67% 9

of the end of the Reporting Period, the balance of .lgmg% 7.42% [ 8%
p—— ]
margin financing and securities lending business 6.59%7241.231 3650 1,225.15
. 1,200 o o 1123.47

of the Parent Company was RMB122.515 billion, 5.73% 5.76//0/ =
Wlth a market share of 7.42./0, and the integral 000 CAGR
maintenance guarantee ratio was 252.02%. The +3.01% 7105
pending repurchase balance of stock pledged 58813 4%
repurchase business was RMB26.049 billion in ouo
total, with an average fulfillment guarantee ratio L oo
of 218.73%, among which, the pending repurchase 00
balance of on-balance-sheet business was

- . . - 0%
RMB6.108 bl”IOn, with an average fulfillment 0 2017 2018 2019 2020 2021 2022 2023 °

guarantee ratio of 216.43%; while the pending
repurchase balance of off-balance-sheet business
was RMB19.941 billion.

Il " Balance —a— Market share
Source: Regular reports of the Company

3. Outlook for 2024

For wealth management business, the Group will adhere to the orientation of “creating value for customers”,
strengthen the construction of financial middle platform and the output of professional capabilities,
expand services ecosystem with its open platform, and meet customer demand with in-depth operation to
practically promote the transformation of wealth management business into a full life cycle service model
for customers and vigorously develop differentiated competitive advantages. It will improve and perfect the
classified and hierarchical customer service system, constantly strengthen the integrated customer service
and operation model and ancillary operation capabilities, continuously optimize measures on empowering
services and operation, build the matrix of contents and services covering the full investment cycle of
customers and actively establish the customer growth model with professional service capabilities as the
core. Based on professional division of work and systematic cultivation, it will focus on building a professional
customer-oriented investment advisory team, continue to improve the classified and hierarchical operation
system and efficiency evaluation system and constantly optimize the integrated operation mechanism
with the coordination of the headquarters and branches to effectively improve the efficiency of wealth
management services. It will pay continuous attention to the development and application of cutting-edge
Al technology, proactively explore and innovate service scenarios, iterate and upgrade the functions of the
wealth management platform and facilitate the output of the wealth management service capability and
the efficient coverage of customers as well as empower the operation of customer groups in a systematic
manner.

For the financial product sales and the fund investment advisory businesses, the Group will integrate
resources in the entire business chains and continue to improve the platform-based empowerment. It will
actively develop a buyer-side investment advisory business system with the integration of the headquarter
and branches, continue to diversify strategy types, optimize customer service scenarios, and iterate
and upgrade allocation models. It will strengthen professional capabilities on investment and research,
provide customers with diversified solutions for the allocation of financial products and intensify customer
companion services to increasingly improve customers’ investment experience.

For the capital-based intermediary business, the Group will closely follow new changes in policies and the
market, continuously deepen the platform-based, integrated and ecological business development models,
uphold the bottom line of compliance, consolidate the defense line of risk control, constantly diversify the
connotation of products and services and actively innovate business operation models to meet customers’



diversified business demands. It will fully display the comprehensive strength on the entire business chains,
improve and perfect professional service systems matching customer demands from trading services,
comprehensive services, customer operation, product innovation and other dimensions and continuously
improve the brand effect of businesses.

€20¢ LJ0d3d TVNNNY

() Institutional services business

1. Market environment

In 2023, most of major indexes in the domestic stock market experienced adjustments. The Wind All China
Index, the Shanghai Composite Index, the Shenzhen Component Index and the ChiNext Index dropped by
519%, 3.70%, 13.54% and 19.41%, respectively. At the same time, the bond market witnessed an upward trend
amid fluctuations. The CSI Aggregate Bond Index and the China Bond Composite Full-price (Aggregate)
Index jumped by 5.23% and 2.07%, respectively. In the face of the new changes in market environment and
under the background of the deepening and implementation of the overall registration-based IPO system
and the continuous advancing of relevant policies and measures on revitalizing the capital market, the
institutionalization of the capital market was constantly improved. Major institutions sped up in transforming
operation models and the market development ecology experienced profound changes, which put forward
higher requirements on the institutional service business of securities companies.

SN Inoqv

In 2023, the overall size of the equity financing market in China declined. According to the statistics from
Wind Information, fund raised on the full caliber, including IPOs, additional offering and share allotment,
totaled RMBI1,064,605 million, representing a year-on-year decrease of 34.66%, among which, funds raised
from IPOs were RMB358,971 million, representing a year-on-year decrease of 31.27%; and funds raised from
re-financing were RMB705,634 million, representing a year-on-year decrease of 36.26%. The bond financing
market maintained a growth momentum with the total amount of bond issuance of RMB71,046,472 million,
representing a year-on-year increase of 15.46%, among which, the size of corporate bonds issued was
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RMB3,855,395 million, representing a year-on-year
increase of 24.43%. The number of transactions in Statistics of stock issuance

@)
the M&A market increased slightly but the amount Unit: 100 million yuan Currency: RMB %
of transactions maintained the declining trend. 20,000 18,4075 0% g
According to the statistics from Zero2IPO Research ’ 4525959 @
Center PEDATA(GERIFIZ AL “FARE” ), the number : 1620528 L 409% @
of M&A cases in the M&A market in China was 2,654, 16,000 g<g
representing a year-on-year increase of 4.65% 10,646.05[ 20% =
while the amount of transactions was RMB984,789 10,000 '\'.' | §
million, representing a year-on-year decrease 0%
of 2.73%. Under the market environment with 5,000 L oo
new policies, securities companies which grasp
economic and industrial development trends, 0 L _40% =
build professional service systems with the all- 2017 2018 2019 2020 2021 2022 2023 2
round and full-lifecycle investment and financing [ Funds raised from the PO Il Funds raised from additional offering % S
demands of customers as the orientation, high”ght [} Fundsro?sed from share o!\otment [ ] Fundsroised from preferred shares %g
business synergy and provide integroted and I Funds raised from convertible bonds Il Funds raised from exchangeable bonds 8%
comprehensive financial services and professional TZZS@; Wind; %_8‘
financial products and fully display the role of full 2. The statistical coverage includes IPO, additional offering (including _8 8
products and high_efficiency services in serving issuance of shares for purchasing assets), share allotment, preferred (_")"8_
the high—quolity development of the real economy shares, convertible bonds and exchangeable bonds; g

) ’ T - 3. The statistical caliber of Wind is issuance date.
will gain more significant competitive advantages.
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Total amount of bond issuance and its year-on-year
changes

Unit: 100 million yuan Currency: RMB

The number and amount of transactions in the M&A
market in China and its year-on-year changes

Unit: 100 million yuan Currency: RMB

il L 4 L 4 4 L 2 QP00

19.57%
800,000 25.94% e [ 20000 18,919.23 . 0%
. 0 464,
A - 8.75%
[\ s s g 25% . -10%
600,000 ikl -20% 15,000 12,653.59 /
7o ql -2.73% 09
43846061 45167103 i [ { %
40504825 -15% 10,129.30 10124.029 84789
400,000 10,000 93005 10
. L10%
L-20%
N
200,000 4 } 5% 5,000
.06% 3 Lo% -30%
-~5% L -40%

2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023

Il 70 Issuance scale  —s— Year-on-year changes of issuance scale Il " The amount of transactions

Notes: 1. Source: Wind —=— Year-on-year changes of the amount of transactions

2. The statistical scope includes national bonds, local government bonds,
central bank bills, interbank deposits, financial bonds, enterprise bonds,
corporate bonds, medium-term notes, short-term financing bonds,
targeted instruments, international agency bonds, government-backed
agency bonds, asset-backed securities, convertible bonds, separable
convertible bond deposit, and exchangeable bonds.

3. The statistical caliber of Wind is the date of issue.

Source: statistics from PEDATA of Zero2IPO Research Center

2. Operational measures and achievements

(1) Investment banking business

During the Reporting Period, the Group regarded serving the real economy as our mission and responsibility.
Adhering to the client-centric operation philosophy, the Group fully displayed the leading role of the
investment banking business as the flow inlet of quality assets, strengthened the coordination and
cooperation of all business segments and continuously promoted financial services covering the full chains
and products covering the full cycle to improve the overall market competitiveness in an all-round manner
and actively build first-class investment banking service systems with an international horizon. In the
evaluation on the quality of the investment banking business of securities companies in 2023 released by
the Securities Association of China, Huatai United Securities continuously maintained the A level.

Consolidated data Currency: RMB

2023 2022

Categories of Times of lead

Times of lead Lead underwriting Lead underwriting

Issuance underwriting amount (in RMBIO underwriting amount (in RMBIO
(time) thousand) (time) thousand)
Issue of new shares 20 1,735,477.09 25 3194,594.25
Additional issue of 31 377819831 33 4,957,768.24
new shares
Allotment of shares 1 58,536.44 2 118,387.10
Issue of bonds 2,569 66,618,500.08 2,024 49,495,258.01
Total 2,621 72,190,711.92 2,084 57,766,007.60

Note: The above data are from the regulatory statements, while the statistical caliber is the issuance completion date of the project; preferred
shares are included in the additional newly issued shares; bonds issuance includes treasury bonds, enterprise bonds, corporate bonds (including
exchangeable bonds), convertible bonds, short-term financing bonds and medium-term notes, etc, but it excludes asset-backed securitization
projects.



@ Equity financing business

During the Reporting Period, the equity financing business continued to adhere to the whole business chain
strategy on deeply exploring regional development and focusing on and serving industries, maintaining its
leading position in terms of the ranking and market share in the industry. It continuously consolidated its
advantages in large projects. It participated in 3 of the top 10 IPOs and 5 of the top 10 re-financing projects
in the whole market. According to the statistics from Wind Information, the number of the Group’s equity
lead underwriting projects (including the IPOs, additional offerings, allotment of shares, preferred shares,
convertible bonds, exchangeable bonds) was 72, ranking the third in the industry; and the amount was
RMB91.299 billion, ranking the fourth in the industry.

Number and ranking of equity underwriting Amount and ranking of equity underwriting
Unit: 100 million yuan Currency: RMB

e 0 0 0 0 0 0 0O e @ O 0 6 0 0 0

Nd N¥v NR NR AR AN¥ A Nv N¥R AR AR AW

100 98 2,000
CAGR 1,762.47
0.7 77 1,553.69
80 1,475.46 -
69 - 1,500 1,384.6611320195
60 | 1,105.72
1,000 912.99
40
500
20
2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023
Hl 8 Number of equity underwriting 8 Amount of equity underwriting
Notes:

1. Source: Wind;

2. The statistical coverage includes IPO, additional offering (including ancillary financing and placement subscribed with assets), share
allotment, preferred shares, convertible bonds and exchangeable bonds;

3. The statistical caliber of Wind is issuance date, while the statistical caliber of the Company's regulatory reporting is payment date. Therefore,
there are differences between the data from Wind and the statistical data from the Company.

@ Bonds financing business

During the Reporting Period, the bond financing business continuously adhered to serving the high-quality
development of the real economy, focused on leading and high-quality customers, promoted the issuance
of green bonds and technological innovation bonds, actively developed excellent projects and practiced
national strategies. The Group underwrote a total of 77 technological innovation bonds with RMB23.287 billion
and 51 green bonds with RMB27.543 billion. According to the statistics from Wind Information, the Group’s
lead-underwriting number of full variety bonds was 3,150, ranking the third in the industry; and the amount
was RMB1,255.854 billion, ranking the third in the industry. According to the statistics from the Securities
Association of Ching, the actual bidding for local government bonds won by the Company amounted to
RMB51.261 billion, the corporate bonds related to rural revitalization underwrote by Huatai United Securities as
the lead underwriter amounted to RMB3.085 billion, both ranking the first in the industry.
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Number and ranking of bond underwriting Amount and ranking of bond underwriting
Unit: 100 million yuan Currency: RMB

oning 006008 T 000606068689

Ne Nv N¥ AR A Ne ANv N9 Nv
3,500 15,000
3,150
3,000 12,5658.54
12,000
2,500 0.311.03 9,804.02
CAGR 9,000 CAGR
2,000 +45.72% +35.65%
1,500 6,000 5,669.63
1,000 3,356.47
3,000 | 2,016.00 2,043.40
500
0 0
2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023
Il 70 Number of bond underwriting Hl I Amount of bond underwriting

Notes:

1. Source: Wind;

2. The statistical coverage includes local government bonds, policy-bank bonds, non-policy financial bonds (including securities corporate
bonds), enterprise bonds, corporate bonds, medium-term notes, short-term financing bonds (including ultra short-term financing bonds),
dedicated instruments, bonds issued by international institutions, bonds issued by government-supported agencies, asset-backed securities,
convertible bonds, exchangeable bonds and other bonds;

3. The statistical caliber of Wind is issuance date, while the statistical caliber of the Company's regulatory reporting is payment date. Besides, the
statistical coverage of Wind is different from that of regulatory reporting. Therefore, there are differences between the data from Wind and the
statistical data from the Company. For the calculation method of issuing number, the statistical caliber of Wind is different from that of regulatory reporting.

® Financial advisory business

During the Reporting Period, the Group actively engaged in the promotion of industrial M&As and integration,
served the campaign on deepening and improving the reform of SOEs as well as the improvement of the
quality of listed companies, achieving diversified development and maintaining the leading advantages for
the financial advisory business. It completed the offer on the acquisition of Yutong Group, the asset injection
into Tongling Nonferrous, the industrial M&As of Changling Hydraulic, the debt restructuring of Zhengbang
Technology and other diversified cases. The Group continuously served enterprises in “going global” and
the “Belt and Road” initiatives. During the Reporting Period, the cross-border M&A transaction on the optical
film assets of LG Chem by Nuoyan Capital with the assistance of the Group ranked among the top 10 cross-
border M&As of Chinese enterprises in 2023. According to the statistics on the information disclosed by listed
companies, the Group served as an independent financial advisor for 7 licensed reorganization transactions
disclosed for the first time, ranking the first in the industry. 11 transactions on the acquisition of controlling
rights were disclosed and 8 of them were completed, both ranking the first in the industry.

® OTC business

During the Reporting Period, the Group actively leveraged on the connection path between the NEEQ and the
Beijing Stock Exchange, fully displayed the integrated advantage as a large investment bank and continued
to provide technological innovation-based growth enterprises with multi-layered capital market services. It
was awarded Level | in the results of the evaluation on the practice quality of securities companies in 2023
released by the Beijing Stock Exchange and the NEEQ. During the Reporting Period, the Group completed five
projects listing on the NEEQ and six projects for private issuance of stocks by companies listed on the NEEQ.
Jiangsu Equity Exchange, a holding subsidiary of the Company, continued to improve the management
of existing products and continuously explored innovative business models. The regional equity market
systems and business innovation pilots were approved by the CSRC and the plan on the establishment of
the special column of “specialized and sophisticated enterprises that produce new and unique products”
was filed with the CSRC. The blockchain platform functions were continuously expanded and improved
and the diversified and comprehensive financial service capabilities were constantly improved. As of the
end of the Reporting Period, 16,454 enterprises have been listed and displayed, 172 enterprises are purely
under custody. It has 174 membership units and 80,704 investors of all types, and it raised RMBI1.143 billion for



enterprises through financing during the Reporting Period.

(2) Prime brokerage (PB) business

During the Reporting Period, the Group deeply explored in serving intuitional customer groups from the
perspective of the full PB business chains, continuously optimized customer service platforms, deeply
tapped into data value and constantly improved customers’ experience, providing professional institutional
investors with one-stop comprehensive prime brokerage transactions and services across on — and off-
market and domestic and overseas markets. As of the end of the Reporting Period, the Group had 12,190
fund products in custody and the total size of fund in custody reached RMB450.001 billion. We provided
administration services to 16,799 fund products (including 987 products from Huatai Asset Management),
of which the service scale reached RMBI1,078.507 billion (including the business scale of Huatai Asset
Management of RMB379.571 billion). According to the statistics from the Asset Management Association of
China ( FEIESREESERE ) in the fourth quarter of 2023, the Group ranked the fourth in the industry in
terms of the number of products filed under the private fund custody business.

Number of fund custody products and business scale
of fund custody

Unit: 100 million yuan Currency: RMB

QPO OO S P

Number of fund service products and business scale
of fund services

Unit: 100 million yuan Currency: RMB

QPO OO O P

5,000 12,000
4,500.01 10,785.07

4184.36 e
10,000| 965345 A 9,834.42
8490.65 8,587.61 - 5

4,000

8,000

3500 cAGR

+42.33% 6,000

2,000

1,311.89 4,000

1,000 2000

0
2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023

0 Amount of custody business
Source: Regular reports of the Company

Il " Amount of service business
Source: Regular reports of the Company

(3) Research and institutional sales business

During the Reporting Period, in terms of research business, the Group firmly promoted the transformation
of business models to continuously improved the cross-border research service system, consistently
improve business synergy and efficiency and comprehensively improve investment research products and
service capabilities. Focusing on leading institutional customers, the Group was devoted to displaying the
supporting and leading role of the research business through strengthening the linkage of multi-industrial
research and deeply tapping into the research value, carried out research and service activities through
various channels, platforms and manners and satisfied professional research business demands of internal
and external customers. It continuously upgraded and iterated the digital service platform, consolidated
the investment and research foundation, accumulated investment and research data and assets,
constantly deepened the synergy of platforms, improved the production and management processes of
products, focused on improving the production efficiency and the digital operation capability of platforms
and effectively expanded the scope and depth of research results. The Group has actively carried out
various forms of research service activities, including releasing 10,497 research reports, organizing 38,450
research roadshow services and 793 thematic teleconferences, and holding annual investment summit,
interim investment summit and other featured and thematic meetings online or through the integration
of online and offline means. Centering on customers, in terms of the institutional sales business, the
Group continuously promoted the construction and functional iteration of the institutional investor work
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platform and the service platform, established and improved a classified, hierarchical and integrated
business system covering the full business chain, refined and perfected the customer-driven and product-
driven service matrix for institutional sales and trading and deeply connected the diversified demands of
institutional investors to provide one-stop trading and service solutions. During the Reporting Period, the
volume of sub-position transactions for the public fund was RMB1,182.688 billion.

(4) Investment and trading business

@ Equity trading business

During the Reporting Period, the Group continued to improve the investment and trading systems on
absolute gains. With big data transaction, macro hedging and innovative investment as cores, the Group
iterated and upgraded the platform-based business model and effectively improved the capability
on the integrated professional investment and trading business. It continuously expanded the breadth,
depth and intensity of fundamental research on equity, improved strategic trading systems, diversified
trading scenarios and business models, dynamically adjusted positions, leverages and hedging manners,
and actively seized investment and trading opportunities in the market. It comprehensively boosted the
efficiency of investment and trading platforms, enhanced the dynamic supervision and analysis capabilities
and facilitated the accumulation of investment and research capability and the improvement of process
management. The market making and trading business focused on the updating and iteration of market
making and trading strategies, actively explored business coordination models and continuously improved
risk control systems, achieving steady and orderly business operation and ranking among the top in the
industry in terms of the business scale. As of the end of the Reporting Period, the Group has filed a total
of 106 market-making stocks for the market making of stocks on the STAR Market and provided liquidity
services for a total of 615 funds for the market making of listed funds. It has obtained the qualification as a
market maker for various equity and commodity options and futures for the OTC derivatives market making
business.

@ FICC trading business

During the Reporting Period, the Group firmly promoted the strategic transformation of the FICC quantitative
trading, constantly diversified the customer-oriented FICC agency service systems with two-way
interconnections and continuously advanced the innovation in business models and product structures.
In terms of fixed-income proprietary investment business, it focused on the upgrading of core capabilities
on strategic R&D and transaction pricing, continuously improved the richness of strategies, actively seized
market opportunities and effectively controlled risk exposure to polish the steady profitability. In terms of
market-making business, it achieved expansion with the coverage of different markets and varieties and
obtained outstanding results in the strategic transformation of quantitative market-making quotation. It was
selected as the best market maker on spot bonds in the interbank market and obtained the qualification as
a main market maker for bonds on stock exchanges market as well as other qualifications and authorities,
achieving breakthroughs in the trading volume of market making, the coverage of categories and other
dimensions. As for bulk commodity business and foreign exchange business, the Group continuously
strengthened researches on strategies and transactions, constantly improved the agency exchange trading
systems, increasingly diversified trading businesses on foreign exchange settlement and sale based on
customer demands and steadily promoted carbon financial business, further consolidating the foundation
of diversified development. The Group actively advanced the digital business transformation, constantly
optimized the business and functional modules of the FICC Da Xiang Trading Platform (FICC A%%5F
& ) in internal use and external services and continuously upgraded the core capabilities on credit study,
pricing and trading of the CAMS (credit analysis management system). According to the statistics from
the Securities Association of China, the scale of credit protection tools created by the Group was RMB8,275
million, ranking the first in the industry.

3 OTC derivatives trading business

During the Reporting Period, the Group strived to build a customer-oriented over-the-counter derivatives



business system. It constantly improved the business innovation capability and the trading pricing
capability, actively expanded the depth and breadth of customer coverage, continuously optimized the
product structure and provided customers with all-dimensional derivative trading services through more
diversified investment and risk management instruments. Leveraging on the trading-driven and platform-
empowered core competitiveness, the Group continuously innovated business models and improved
customer services, fully displayed the advantages of digital business platforms, facilitated the accumulation,
upgrading and transformation of core business capabilities and vigorously built strong engines continuously
driving high-quality business development to fully improve the comprehensive value creation capability
of customers. According to the data portals in the regulatory statement SAC agreement, as of the end of
the Reporting Period, the Group had 8,295 income swap transaction business contracts with an ongoing
size of RMB99.681 billion; the Group had 2,303 OTC option trading business contracts with an ongoing size of
RMBI49.19 billion. During the Reporting Period, the Group issued 3,563 private placement products through
the China Securities Internet System and OTC market, with a total amount of RMB21.189 billion.

3. Outlook for 2024

For investment banking business, we will continue to adhere to serving the high-quality development of
the real economy, focus on self-reliance in advanced technology, significant regional development, green
and low-carbon development and other national strategies, fully display the core competitive advantages
in market-based innovation and integrated coordination, comprehensively improve the quality and
level of services, duly perform the responsibilities as a “watchman” and provide customers with cross-
market comprehensive financial services covering all products and cycles, so as to better facilitate the
development of new productivity. In terms of equity financing business, the Group will actively follow the
trends of industries and policies in the new era, focus on key industries and areas and continue to improve
the recognition over industries and the integrated service capabilities both at home and abroad. In terms of
the bond financing business, the Group will further boost efforts in the coverage of high-quality customers
and areas, continuously promote the optimization of the business structure and strictly control business
risks. For the M&A and restructuring financial advisory business, the Group will adhere to leading the market
with benchmark projects, continuously expand business types, actively the injection of high-quality assets,
market-based M&As and reorganizations and cross-border M&As of listed companies and empower the
industrial transformation and upgrading of customers.

For prime brokerage business, we will fully explore and accumulate data value, display the information
advantage of companion operation, continue to facilitate digital transformation and the improvement of
the operation efficiency and actively explore accurate services and diversified value conversion for various
types of customers to develop differentiated competitive advantages.

For research and institutional sales business, we will continue to improve the integrated domestic and
overseas system on institutional customer services, vigorously build all-dimensional and one-stop
financial service ecosystem with the focus on the demands of institutional investors, constantly enrich the
content of products and services, improve the synergy and efficiency in the full business chain through
the platform-based empowerment and systematic division of work and continuously enhance the market
competitiveness and the position in the industry.

For investment trading business, we will continue to build platform-based and systematic investment and
trading capabilities, improve the customer-oriented business structure and service system, practically
upgrade and transform toward the orientation of enhancing asset pricing rights and productization
of trading capabilities and constantly boost the core competitiveness. For the equity trading business,
the Group will continuously upgrade the system of big data business strategies, iterate and perfect the
approaches and methods on absolute gains of the macro hedging business, optimize and expand the
investment models of innovative investment businesses, continuously enhance the efficiency of the
investment trading business platform and effectively improve professional investment capabilities and
risk control capabilities. For FICC trading business, the Group will continue to strengthen the systematic
business construction and development, constantly optimize the product structures, continuously improve
the pricing and trading capabilities, deeply develop integrated trading business systems, comprehensively
boost the capabilities on product creation and comprehensive financial services and further promote the
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diversification of profit models. For OTC derivatives trading business, the Group will leverage on first-mover
advantages in business, the advantages in the systems with market competitiveness and the capabilities
on risk control and compliance, continuously tap into hedge trading, product design and pricing, customer
services and the construction of digital platforms to increasingly consolidate core competitive advantages.

(IV) Investment management business

1. Market environment

With the comprehensive deepening of financial reform in Ching, the constant improvement of the multi-
layered capital market, the increasing improvement of supporting asset management business systems,
the official initiation of the reform of fees for mutual funds and the gradual optimization of the pension
system, the asset management business ecosystem is transforming towards high-quality development.
The asset management business is speeding up in shaping a new development pattern with in-depth
competition and cooperation and improved quality and efficiency. According to the statistics from Asset
Management Association of China ( HEE%5E EE S %1% ® ), as of the end of the fourth quarter of 2023,
the total amount of asset management business of fund management companies and their subsidiaries,
securities companies and their subsidiaries, futures companies and their subsidiaries and private fund
management institutions was RMB67.06 trillion, among which, the amount of mutual funds was RMB27.60
trillion and the amount of private asset management business of securities companies and their
subsidiaries was RMB5.93 trillion. Under the background of professional and diversified development in the
asset management market, it is more important for asset management institutions to constantly advance
the improvement and professional reform of the active management capability, fully display their own
featured advantages, better adapt to changes in the market environment, provide investors with diversified
and rich product lines and continuously contribute professional value to preservation and appreciation of
customers’ assets.

The scale of mutual funds and its year-on-year changes The amount of private asset management business of
securities companies and their subsidiaries and its year-
on-year changes

Unit: trillion yuan Currency: RMB Unit: trillion yuan Currency: RMB

34.66%
r 35% 20 r 0%
16.88 —3.6-3%
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L 0% 0 - -25%
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Il " The scale of mutual funds Il W Private asset management business scale

—a— Year-on-year changes of the scale of mutual funds —a— Year-on-year changes of private asset management business scale

Source: Asset Management Association of China Source: Asset Management Association of China

Under the background of the complicated international environment and the increasingly strict regulatory
environment, China’s equity investment market faces ordeals. The overall size of the fundraising market
shrank, the investment market continuously slowed down its pace and the number of transactions on
market withdrawal decreased, resulting in an overall downward trend in the market. Capitals further
gathered in strategic emerging industries and technology-based enterprises. According to the statistics
from Zero2IPO Research Center PEDATA, in 2023, 6,980 new funds were raised in China’s equity investment
market, with a total fundraising amount of RMBI1,824.471 billion, representing a year-on-year decrease of
15.47%; and there were 9,388 investment cases in China's equity investment market, with a total investment



amount of RMB692.826 billion, representing a year-on-year decrease of 23.67%. With the increasingly
improvement of regulatory rules on private fund and the comprehensive and standard requirements on
the whole process of fundraising and investment operation, the industry has entered the new stage of law-
based, standard and refined development, which also raised higher requirements on the comprehensive
management capability of equity investment institutions.

The number ,amount and its year-on-year changes of The number ,amount and its year-on-year changes of
new funds in Chinad's equity investment market investment cases in China's equity investment market
Fund ;rr]r?ount of
amount @’ @ @ @ @ @ 4 mvestmem@’ ‘@’ @’ @ @’ @ 4
cases
Unit: 100 million yuan Currency: RMB Unit: % Unit: 100 million yuan Currency: RMB Unit: %
25,000 r 100% 15,000 14,228.70 r 100%
’ 22,0851 ’
i howss 80% 12,11.49 80%
B 0 1 N B 0
20,000 | 1788872 8‘}-)4?% 18,244.71 12,000 10,788.06 32
- 60% - 60%
15,000 9,000 e R
E 13,317.41 L 409 s L 409
12,444.0411197244 40% 7,630.94 3/ 6.928.26 40%
10,000 [ 20% 6,000 [ 20%
A ok - 0%
5,000 3,000 S0/
- -20% 9.26 A - -20%
° N
0 - —40% 0 - -40%
2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023
Hl I Fundraising amount Bl 7 The amount of investment cases
—=— Year-on-year growth rate of fundraising amount —=— Year-on-year growth rate of the amount of investment cases
Source: statistics from PEDATA of Zero2IPO Research Center Source: statistics from PEDATA of Zero2IPO Research Center

2. Operational measures and achievements

(1) Asset management business of securities companies

During the Reporting Period, Huatai Asset Management, a wholly-owned subsidiary of the Group, actively
adapted to changes in market and regulatory environment. Adhering to the “customer-oriented” philosophy
and with the investment asset management and the asset management services on investment banking
as drivers, it provided one-stop diversified investment products, asset allocation and overall financial
service solutions to meet the customers’ asset management demand for the whole lifecycle and cultivate
differentiated core competitiveness. Relying on the resources of the Group in the entire business chains,
it firmly advanced the platform-based and differentiated development strategies on business, actively
developed an integrated asset management business platform, continuously deepened the establishment
of investment research systems and continuously enhanced the active investment management capability
to provide customers with customized and comprehensive allocation plans on various strategies. According
to the regulatory statement data, as of the end of the Reporting Period, the total asset management scale
of Huatai Asset Management was RMB475.509 billion. According to statistics from Wind Information, during
the Reporting Period, Huatai Asset Management issued 141 enterprises’ ABS (asset-backed securitization),
ranking the second in the industry; and the issuance scale was RMBI15.429 billion, ranking the third in the
industry.

€20¢ LJ0d3d TVNNNY

SN Inoqv

Q
=)
o
wn
-
=
(o]
=1
@
@l
®
(2]

sisAjpuy Bunoiado

92UDPUIBN0S 81pI10d10D

uonoadsuj 1o} sjusWINo0Q
pup 1oday [pIoubUIS

061 T



HUATAI SECURITIES

Issuing number and ranking of enterprise ABS
(asset-backed securities)

Issuing scale and ranking of enterprise ABS (asset-backed
securities)

? 062

Unit: 100 million yuan Currency: RMB
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During the Reporting Period, for asset management business of securities companies, we strived to improve
business structure and enhance development quality, continuously developed core competitiveness on
platform operation and integration and actively built scaled and differentiated product systems covering
different risk-return characteristics. For the collective asset management business, a total of 192 collective
asset management plans were under management and the total management scale was RMB53.418
billion. In respect of the single asset management business, we accelerated the development of net worth
entrusted business. A total of 547 single asset management plans were under management and the
total management scale was RMBI130.751 billion. In respect of specialized asset management business,
we continued to promote product innovation to continuously improve the service capabilities in the full
business chain. A total of 248 specialized asset management plans were under management and the total
management scale was RMBI195.402 billion. In respect of the public fund management business, we actively
created net-value wealth management solutions for investors with different needs and managed 41 public
fund products in total with aggregated management scale of RMB95.938 billion.

The table below sets forth the scale and income of the securities companies’ asset management
business:
Currency: RMB
2023 2022

Item Entrusted scale Net income
(in RMB100 million)  (in RMBIO thousand)

Entrusted scale Net income
(in RMB100 million)  (in RMBIO thousand)

Collective asset
management 534.18
business

11,747.09 665.70 16,025.90

Single asset
management
business

1,307.51 24,985.99 1148.06 21,269.30

Specialized asset
management
business

1,954.02 13,708.39 2,052.69 13,471.38

Public fund
management
business

959.38 83,781.97 929.69 104,230.43

Note: The above data are from the regulatory statements.



(2) Private equity fund management business Number and amount of investment programs with
private equity investment funds

During the Reporting Period, for the private equity Unit: 100 million yuan Currency: RMB

fund management business, the Group focused

. . Number

on key industry research based on its own @ @ @ @ @ @ @

advantages, deeply deployed on key industries, 60 56.58

appropriately adjusted the principle of fund

allocation, raised the standards on the selection of 50

projects and actively sought diversified withdrawal 40

paths from invested enterprises. Meanwhile, it

continued to explore cooperation opportunities 30 26.46 8l

P P PP 23.52

within the ecosystem, strengthened the partnership 0 17.42

with large SOEs, leading enterprises in the industries 162  11.04

and listed companies to steadily expand the scale 10

of fund management and increasingly improve

the market competitiveness. As of the end of the 0 2017 2018 2019 2020 2021 2022 2023

Reporting Period, Huatai Purple Gold Investment
and its secondary subsidiaries as managers have
filed a total of 27 private equity investment funds
with the Asset Management Association of China ( FEIFESIREES21%E ), with a total subscription amount
of RMB60.078 billion and a total paid-up capital of RMB45.192 billion. During the Reporting Period, the above-
mentioned private equity investment funds implemented a total of 47 investment projects with a total
investment amount of RMB1.742 billion. According to the statistics of the Asset Management Association of
China ( TEBHREESEMHE ), as of the fourth quarter of 2023, Huatai Purple Gold Investment ranked the
third in the industry in terms of average monthly scale of private fund.

Il [0 Amount of investment programs

Source: Regular reports of the Company

(3) Asset management business of fund companies

During the Reporting Period, with adherence to equal emphasis on compliance management and business
development, fund companies under the Group continuously stepped up efforts on product research and
business innovation, strengthened the forward-looking layout on featured products, optimized customer
insight and response and fully displayed the advantages in the integration of all businesses under the
investment and research system to increasingly enhance the comprehensive capabilities on cross-cycle
asset management in multiple categories and continue to maintain the increase in the total scale of
assets under management. China Southern Asset Management continuously optimized product layout
and business system, proactively established value-creating capabilities supported by intelligent and
platform-based operation. As of the end of the Reporting Period, the total assets under its management
amounted to RMB1,892.552 billion, among which China Southern Asset Management managed a total of
353 funds in its mutual funds business, the total asset size of which amounted to RMB1,068.063 billion, and
the total asset size of private funds business amounted to RMB824.489 billion. Huatai-PineBridge persisted in
featured development and enhanced the layout on index products, bonus products, overseas products and
businesses with fixed income. As of the end of the Reporting Period, the total assets under its management
amounted to RMB398.22 billion. Specifically, Huatai-PineBridge managed a total of 150 funds in its mutual
funds business, the total asset size of which amounted to RMB380.146 billion, and the total asset size of
private funds business amounted to RMBI8.074 billion. According to the statistics of the Shanghai and
Shenzhen Stock Exchanges, as of the end of the Reporting Period, the scale of the broad-based index fund
CSI 300ETF under Huatai-PineBridge was RMBI31.017 billion, ranking the first among all non-monetary ETFs on
the Shanghai and Shenzhen Stock Exchanges. (The profit or loss from equity investments of China Southern
Asset Management and Huatai-PineBridge were included under other segments in the segment report)
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Asset management scale of China Southern Asset Management Asset management scale of Huatai-PineBridge
Unit: 100 million yuan Currency: RMB Unit: 100 million yuan Currency: RMB
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Hl Asset management scle of mutual business Il Asset management scle of mutual business
Asset management scale of non-mutual business Asset management scale of non-mutual business
Source: Regular reports of the Company Source: Regular reports of the Company

(4) Asset management business of futures companies

During the Reporting Period, Huatai Futures, a wholly-owned subsidiary of the Group, actively promoted
the technology-led digital transformation and the innovation-led business transformation. On the basis of
its product lines centered on FOFs and with active management as a supplement, it steadily conducted
diversified expansion, constantly enriched product layout and customer groups, continuously enhanced
professional investment and research in empowering business development and sped up in creating
core competitive advantages to meet the differentiated risk appetites and asset allocation demands of
customers. As of the end of the Reporting Period, Huatai Futures managed a total of 32 asset management
plans which were in the duration period. The total asset management scale was RMB1,107,292,700, and the
futures equity scale was RMB444,279,000.

(5) Alternative investment business

The Group carried out alternative investment business through its wholly-owned subsidiary Huatai
Innovative Investment. During the Reporting Period, Huatai Innovative Investment fully improved business
synergy and efficiency, focused on the development of FINTECH equity investment and the co-investment
business of the STAR Market, and steadily explored the co-investment business of the ChiNext and the
strategic placement business of the Beijing Stock Exchange according to regulatory requirements and the
Group's business layout. As of the end of the Reporting Period, there were 40 subsisting investment projects
with an investment scale of RMBI,753.5399 million. The investment attributes mainly include co-investment
on the STAR Market and equity investment.

3. Prospect for 2024

The asset management business of securities companies will continue to rely on the system of the entire
business chain of the Group, display the advantages of featured resources of securities companies in asset
management, strengthen differentiated development endowments, consolidate the foundation of the
platform-based infrastructure capability and constantly and deeply integrate full business scenarios and
internal and external resources into platforms to empower further progress in business development. With
the concept of high-quality development, it will advance the capability building and management evolution
in asset management on investment banking, investment asset management and digitalization, establish
competition barriers with differentiated businesses and achieve hardcore breakthroughs with platform-
based operation to facilitate the achievement of ecological synergy and business transformation.

In respect of the private equity fund management business, the Group will continue to promote the
investment layout on strategic emerging industries, dynamically adjust the investment orientation and
the principle of fund allocation, constantly strengthen professional investment capabilities, actively seek
diversified withdrawal paths from investment projects and enhance the active empowerment awareness



and value-added service capability on post-investment management. It will leverage advantages in
full industrial chains of the Group and continue to exploit and explore new businesses to facilitate the
diversification of business structure and profit models.

In respect of the asset management business of fund companies, we will continue to strengthen compliance
risk control and management and talent team building. We will continue to maintain the exploration of
new businesses and the development of new products, fully advance the empowerment system with
products as the leading role, continuously optimize all-process and refined customer companion service
systems and actively establish digital and intelligent systems and platforms to constantly strengthen the
professional core capability on investment research and comprehensively empower business development.

In respect of the asset management business of futures companies, we will continue to improve the
cooperation mechanism on the full business chain, vigorously advance the establishment of the digital
platform system, strengthen the composition of investment teams covering all assets, all strategic lines
and all investment instruments based on big platforms, and constantly promote productization based on
the management capability on commodity CTA strategies, with an aim to proactively establish a unique
product system and management capabilities with differentiated competitiveness.

In respect of the alternative investment business, we will constantly improve system, mechanism and
operational process, deepen the construction of the FINTECH ecosystem, and prudently promote the
development of equity investment, the follow-on investment on the STAR Market, and other new businesses,
and improve capital usage efficiency and return on assets.

1. Market environment

In 2023, the world economy continued to fluctuate with sluggish recovery and insufficient momentum of
growth. Due to various factors such as the monetary policies of the Federal Reserve and changes in internal
and external economic expectations, the performance of the Hong Kong secondary market was sluggish
with the Hang Seng Index and the Hang Seng Tech Index down by 13.82% and 8.83%, respectively. According
to the statistics from Wind Information, the turnover in the market was HK$19.14 trillion, representing a year-
on-year decrease of 19.31%. The scale of equity financing in the Hong Kong primary market shrank. The funds
raised through IPOs in the market were HK$46,321 million, representing a year-on-year decrease of 55.73%.
The funds raised upon listing were HK$115,581 million, representing a year-on-year decrease of 36.25%.
The US secondary market recorded a strong performance with the Dow Jones Industrial Average, the S&P
500 and the Nasdaq up by 13.70%, 24.23% and 43.42%, respectively. According to the statistics from Wind
Information, the turnover in the market was US$88.86 trillion, representing a year-on-year decrease of 5.73%.
The scale of equity financing in the US primary market has expanded. The size of funds raised through IPOs
in the market was US$27,746 million, representing a year-on-year increase of 11.36%. The scale of additional
offerings was US$93,710 million, representing a year-on-year increase of 84.52%. The funds from investors
in the US TAMP market showed a trend of transferring to investment products with lower costs and fees.
The TAMP industry can keep empowering and fueling the wealth management business through leading
FINTECH development, which can bring the cost advantage of scale to customers and help them grasp
development opportunities. According to the statistics of Cerulli, from 2017 to 2022, the compound annual
growth rate of the TAMP market was 14.9%, which was significantly higher than that of the overall investment
advisory market, which was 10.1% for the same period.

With the gradual implementation of measures on the high-level institutional and systemic opening up
of the capital market in Ching, the interconnection mechanism of onshore and offshore capital market
was continuously optimized, the varieties of cross-border products were increasingly diversified and the
facilitation of cross-border investment and financing was increasingly improved, which expanded the
room for the development of cross-border businesses and the international layout of securities companies
and raised higher requirements on the integrated risk control capability covering different regions, various
markets and varieties.
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2. Operational measures and achievements

During the Reporting Period, as the Group’s holding platform for international business, Huatai International
was fully integrated into the full business chain system of the Group. It consolidated the intermediary
positioning in the capital market, deeply explored the customer-oriented, integrated and platform-based
cross-border service ecosystem, strictly controlled risks, diversified product categories, expanded market
channels and improved customer experience to meet customers’ demands for global asset allocation.
It achieved stable performance growth, constantly deepened the international business layout and
continuously enhancing the influence in overseas markets. As of the end of the Reporting Period, the asset
size of Huatai International exceeded HK$200 billion, ranking it among the leading Chinese-funded securities
firms in Hong Kong with its comprehensive strength continuing to improve.

(1) Business in Hong Kong

The Group's business in Hong Kong adhered to its origins as a brokerage firm, with cross-border business as
the starting point, built all-dimensional and comprehensive cross-border financial service platform systems
and maintained positive growth of its business scale and revenue in the volatile market environment
with its advanced platform strength and effective risk control capabilities. During the Reporting Period,
the business systems including the equity business platform, fixed-income business platform, wealth
management platform, fund platform and flagship investment banking business continued to deepen
with outstanding differentiated competitive advantages. For the equity derivatives business, the Group
has utilized the advantages of the Group’s platforms to continuously diversify product categories, achieve
progress in the scale of cross-border businesses amid stability and constantly consolidate its leading
position in the industry; for the stock sales and transactions business, the Group focused on one-stop and
comprehensive cross-border financial services on “spot equities + cross-border prime brokerage + QFll”
to adjust strategies and service modes in a timely manner and effectively expand the share in existing
markets; and it successfully carried out RMB-HKD dual-currency counter market making businesses; for FICC
business, the Group strictly controlled risks, deepened the adjustment of strategies, continuously stepped
up efforts in trading-driven light-asset businesses and low-risk businesses with enhanced earnings and
improved the cross-border sales and trading systems with the orientation of customer demands; for the
wealth management business, the Group continuously improved online and offline platform-based and
integrated operation, constantly optimized the functions and operating capability of the “ZhanglLe Global”
(5E %4 2 3K 38 ) platform and significantly boosted the sales volume of wealth products through enhancing
product strength, deepening business linkage and improving sales management systems. For the fund
business, the Group strictly controlled risks and developed new product categories based on customer
demands for the private equity investment business and continuously promoted business transformation
of the asset management business, officially invested in the operation of the first fund product under active
management and issued the first overseas public funds; For the investment banking business, the Group
practically strengthened cross-market execution and service capabilities and continuously improved the
customer-centric and comprehensive cross-border investment banking service platform and systems,
achieving significant improvement in the market share. Based on internal and external statistics and during
the Reporting Period, Huatai Financial Holdings (Hong Kong) sponsored 10 IPO projects, ranking the second
in terms of the number of projects sponsored. It also completed the issuance of 6 GDRs in the capacity of
global coordinator, ranking the first in the market in terms of the number of issuances.

During the Reporting Period, the Group’s business in Hong Kong maintained healthy and balanced business
development. As for securities trading, Huatai Financial Holdings (Hong Kong) achieved the total assets
under custody of HK$84.065 billion and the total stocks trading volume of HK$309.191 billion; as for advising
on securities, it actively provided research reports and advisory services for customers; as for advising on
corporate finance, it participated in completion of 29 listing, placement, re-financing and GDR projects and
157 bond issue projects with the total amount of trading and issuance of HK$33.532 billion; as for financing
for securities deposits, the accumulated credit amount was HK$2.304 billion. During the Reporting Period,
Huatai Financial Holdings (Hong Kong) officially obtained the qualification as a market maker of “Northbound
Trading” under the Bond Connect issued by the Hong Kong Monetary Authority and the license for Type 7
(Providing Automated Trading Services) regulated activities issued by the SFC. Meanwhile, Huatai Financial



Holdings (Hong Kong) became a listing and trading member on the Luxembourg Stock Exchange and a
“warrant” issuer on the HKEX.

(2) AssetMark
Assets on Platform (AoP) of AssetMark

AssetMark’s mission is to make a difference in the

lives of independent investment advisors and the 1,200
investors they serve. The advantages of AssetMark’s
core business include a fully integrated platform
with compelling technology, personalized and
scalable services and curated investment function.
Such clear business strategies guided AssetMark
to define its short-term and long-term goals.
AssetMark designs and aligns its strategies to things
that matter most to advisors and that differentiate
it in the TAMP marketplace. According to Cerulli
Associates and other public information, as of the 2017 2018
end of the third quarter of 2023, AssetMark’s market
share in the US TAMP industry was 10.8%, ranking the
second in the industry.

Unit: US$100 million

1,089.28

934.88 914.70

>

800 CAGR 745.20
+17.03% 616.08

son 44855 o
=

400

2019 2020 2021 2022 2023

Il 7 AoP

Source: Regular reports of the Company

During the Reporting Period, AssetMark maintained its leading position in the industry through leading
business models and advanced technology platforms, steadily expanded the scale of the platform assets
and constantly increased the business revenue. As of the end of the Reporting Period, the total platform
assets of AssetMark reached USD108.928 billion, representing an increase of 19.09% from the end of 2022;
the AssetMark platform served an aggregate of 9,323 independent investment advisors, of whom, 3,123
active investment advisors manage assets of more than USD5 million, representing an increase of 8.36%
from the end of 2022; the total investor households served by the AssetMark platform reached over 254,000,
representing an increase of 5.42% from the end of 2022. During the Reporting Period, 666 investment

advisors signed new contracts with AssetMark.

L

ASSETMARK.

Fully integrated technology

A tailored open technology structure
that enhances client engagement
and advisor effectiveness, from
financial planning expectations to
daily service management.

Custody

Open custody architecture platform,
through AssetMark Trust company
or third-party service providers to
ensure safe, reliable and flexible
custody of client assets.

A resolution
that combines
flexibility

Personalized service and
operational support

The professional team is committed
to providing excellent service, helping
advisors reduce the time spent
in the middle and back office of
management, so as to spend more
time with clients.

Plan investment resolutions

Professionally planned flexible
investment management resolutions
designed to meet the evolving needs
of investors.

Business consulting and
community

In-depth business consulting
services to help advisors expand their
business and relationship networks
and find like-minded group.
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(3) Huatai Securities (USA)

With the approval of the US Financial Industry Regulatory Authority, Huatai Securities (USA) obtained the
broker-dealer license in 2019 and obtained qualification for proprietary trading in 2020. It obtained the
business qualification for securities trading with institutional investors in Canada in 2021 and obtained
market access to major stock exchanges in Europe in 2022. During the Reporting Period, it became an
introducing broker for US futures products. During the Reporting Period, Huatai Securities (USA) completed
the infrastructure construction and system building for the FICC trading counter in the US, connected to
the FICC trading counter in Hong Kong, constantly expanded the variety of products and market channels
of FICC trading as an agency for customers and continuously optimized the cross-border linkage and
coordination mechanism of U.S. domestic businesses and domestic and Hong Kong businesses, providing
integrated services to global investors. During the Reporting Period, as an underwriter, Huatai Securities (USA)
actively participated in the listing and trading on the US stock market of Chinese enterprises and the block
trade business of internationally renowned enterprises.

(4) singapore Subsidiary

The Singapore Subsidiary obtained the licenses on capital market services and the waiver of licensing
requirements on wealth management advisory issued by Monetary Authority of Singapore in September
2023 and conducts securities trading and corporate financing businesses in Singapore in compliance
with laws and regulations. During the Reporting Period, the Singapore Subsidiary focused on deploying on
investment banking, equity derivatives, wealth management, fixed income and other businesses, explored
customers in the country and the Southeast Asia, publicized products and brands of the enterprise and
actively developed complete service and trading platforms.

3. Outlook for 2024

Huatai International will continue to deepen its global layout, deeply tap into customer demands and
develop classified and hierarchical integrated service systems. Relying on the platform-based operation,
it will effectively improve the synergy and efficiency in the full business chain and strictly control risks to
increasingly improve the market competitiveness and the position in the industry.

For the business in Hong Kong, the Group will continue to improve the customer service system, consolidate
the intermediary positioning of the cross-border capital market and provide customers with one-stop
financial services. For equity derivatives business, the Group will continue to solidify its business strengths,
explore new businesses and new markets and strengthen the levels of customer services in all aspects; for
stock sales and trading business, the Group will continuously improve its product lines, build and optimize a
classified and hierarchical integrated service system, effectively improve the synergy and efficiency in the
full business chain and continuously maintain and consolidate the customer relationship; for FICC business,
the Group will deeply tap into customer demand, boost the capability on integrated sales and transactions
based on the upgrading and iteration of platforms and match multi-layered onshore and offshore
investment and transaction demands of customers; for wealth management business, it will consolidate
the transaction and asset allocation functions of the platform with the orientation of improving customers’
core experience, continuously improve the product layout based on market research and judgment and
further improve its service levels; for fund business, it will continue to strictly control risks, implemented the
fund-based business operation, expanded fees-based businesses, actively seize market opportunities and
leverage on the resources advantage across the full industrial chain to empower customers; for investment
banking business, it will fully display the advantages in onshore and offshore integration, expand the
coverage of customers and projects in key areas, deeply explore business opportunities in advantageous
regions and continuously improve the quality and efficiency in the execution of projects.

AssetMark will continue to rely on the advantages of the core business, optimize an integrated technology
platform, improve customizable and scaled services, strengthen advanced investment management
capabilities and cultivate a flexible and professional wealth management ecosystem. AssetMark will
continue to deepen cooperation with the existing investment advisors, focus on customers’ needs, provide
differentiated services and assist customer growth to further expand the investment consulting customer



base. AssetMark will continue to upgrade its digital tools and platforms to empower investment advisors,
and improve interaction experience and office collaboration, and help investment advisors navigate their
clients’ financial health plans. It will vigorously expand customer channels and devote to improving the
operation efficiency and reducing operational risks through promoting scale-based business and the
practice of the listed company in performing social responsibilities. In addition, AssetMark will continue to
focus on high-quality strategic M&A opportunities to promote extensive growth.

Huatai Securities (USA) will actively seize cross-border business opportunities, continuously expand business
layout, constantly improve the business collaboration capabilities and expand the depth and breadth of the
coverage over global institutional investors. It will continuously improve stocks and the platform and product
systems of the FICC cross-border trading for customers as an agent, actively broaden service radiation
channels and provide all-round services to meet the asset allocation and risk hedging needs of global
investors.

The Singapore Subsidiary will focus on comprehensive development, actively expand business areas and
continuously improve service systems. It will advance the application for the license for fund management
and the qualification as an underwriter on the Singapore Exchange, further optimize the allocation of
resources of personnel, promote the expansion of the coverage in the Southeast Asian market and build
the ecosystems of “investment banking + wealth management + institutional trading” to provide regional
support to the Group’s internationalization strategy.

1. Digital development strategy

The Group is committed to building technology as one of the core competencies of the Company,
expanding the application of digital finance, consolidating the base of FINTECH and promoting digital
transformation across the board. The Group will give further play to the critical role of technology in
business development to unleash the value of “business + technology” integration. While pursuing platform-
based and intelligent integration, the Group will take into account the current situation and make concrete
efforts in promoting platform-based services, through which it is eager to effectively improve customer
service experience and business operation efficiency. For long-term development, it endeavors to build key
capability in FINTECH by taking advantage of big data and Al technology and consolidate its core business
ability by innovating new business models. By strengthening the guarantee in organizational mechanism
and optimizing the metrics-based appraisal system, the Group is doing more work in the cultivation of
versatile talents and the creation of an innovative atmosphere, hoping to fully transform its technological
advantages into leading value creativity in its core business and first-class competitive advantages in the
market.

2. Major measures and results in digital transformation during the Reporting Period

During the Reporting Period, focusing on the four overall targets of digital transformation, namely to achieve
“client’s success, business innovation, operation optimization and employee empowering”’, the Group has
built differentiated competitive advantages by building platform capabilities, depositing data assets and
implementing organizational mechanisms to practically enhance business value and increase the sense of
gain for customers and employees.

In terms of “client’s success’, digital services and experience were enhanced, and customer management
and insights were continuously strengthened. “Zhangle Fortune Path” (3R448/ &1 ) focused on enhancing its
trading service and case-by-case recommendation capabilities by establishing the iAsk (i £ ), an intelligent
service platform on the app, which provides customers with a new service form based on intelligent Q&A.
“Xing Zhi (ﬁ%ﬂ ) a one-stop service platform for institutional customers, released version 4.0 and continued
to expand service scenarios with the launch of functions for institutional business, including OTC derivatives,
institutional wealth management, ABS, and Hong Kong stock bookkeeping. The Onboarding platform for
institutional customers was built to facilitate unified management and service of institutional customers,
accounts and users.
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In terms of “business innovation”, we have reshaped our products with new forms to meet customer needs
and strengthened our platform-based service to enhance core capability. The FICC Da Xiang Trading
Platform (FICC KR % 5F & ) has intensified its core functions such as trading, risk control, investment,
quantification and operation with focus on improving market-making and customer service capabilities;
the investment research center has completed the asset governance of all the company’s reserve of
investment research data, and established a unified research data base at the company level; and the RIS
intelligent investment research platform has upgraded its intelligent research report services and improved
automated production standard and product quality by optimizing valuation models, knowledge maps and
other core investment research tools.

In terms of “operation optimization”, quality and efficiency have been improved through automation and
intelligence and control ability has been strengthened by modeling. Practice efficiency and risk control
capability towards the investment banking business have been enhanced with more Al empowerment to
significantly save business time from repetitive work. With regard to risk control, we exercised comprehensive
and integrated control over the key risk processes of OTC derivatives and built a unified system of risk
identification, measurement, assessment, monitoring and reporting for OTC derivatives business, so as to
ensure the sound development of our businesses with risks under monitoring and control.

In terms of “employee empowering”, the Company endeavored to satisfy employees’ professional needs
with multiple scenarios empowerment and serve their daily work in various aspects. “AORTA ( Ep TA)",
the intelligent investment consulting platform, focused on improving its refined operation capability for
investment consultants in terms of classification and stratification, customer operation, etc.; “QingCloud ( =1
= ) the sales management platform for institutional customers, released version 2.0, initially realizing the
integration of domestic and overseas marketing services, and actively introducing Al technology to improve
the efficiency and experience of sales work.

(vn) Business innovation and its effects on the Company’s business performance,
future development and risk control

During the Reporting Period, the Company constantly carried out business innovation activities, promoted
the innovation of business, products, services and management modes, and constantly improved its
innovation ability. The development of innovative business is a supplement to the existing product lines and
business scope, which can effectively release business space, expand client resources and revenue sources,
enhance profitability, as well as improve customer structure and business model, meet customers’ full and
diversified business needs, and further enhance brand influence.

During the Reporting Period, the Company continued to improve the risk management mechanism on new
business, extend the coverage of internal control management of new business, conduct backtracking
assessment and on-site inspection of new business, enhance the identification and assessment of new
risk points in the process of new business, and promote the improvement of control measures of new
business from the multi-dimensional perspective of mechanism, system and process. The Company made
sustained efforts in optimizing the construction of the system functions relating to the risk assessment and
management of new business to enhance the quality such risk assessment and to guarantee that the risks
are measurable, controllable and bearable.

During the Reporting Period, the Company launched bond market making business on the Shanghai &
Shenzhen Stock Exchanges, stock market making business on the Beijing Stock Exchange, carbon emission
investment business, obtained the market making qualification on options on STAR 50ETF and obtained the
market making qualification on certain commaodity futures/options on Zhengzhou Commodity Exchange,
Shanghai Futures Exchange and Dalian Commodity Exchange and provided liquidity to the market. Based on
the risk characteristics of specific business, the Company conducted in-depth research on the risk nature of
each business, identified and evaluated the potential business risks and established business management
measures, and it also set various risk control indicators at strategic and corporate levels and carried out
management and control on risk exposure and position limit. The Company further improved the ancillary
staff assignment, system construction and control mechanism including decision-making authorization,
subject management, risk monitoring, model validation, and business continuity management for the
market-making business to ensure that new business could be carried out in an orderly and steady manner.



Il. MAJOR OPERATIONS DURING THE Reporting Period

As of December 31, 2023, on a consolidated basis, total assets of the Group amounted to RMB905.508 billion,
representing a year-on-year increase of 6.96%; total equity attributable to shareholders of the Company
amounted to RMBI79.108 billion, representing a year-on-year increase of 8.49%; total revenue, other income
and gains amounted to RMB52.260 billion, representing a year-on-year increase of 11.61%; and profit for the
year attributable to shareholders of the Company amounted to RMBI12.751 billion, representing a year-on-
year increase of 15.35%.

1. Analysis table of the changes in relevant items of the income statement and the cash flow

statement
Unit: Thousand Yuan Currency: RMB

Amount for Amount for

the current the same period Change
Item period of lastyear  percentage (%)
Totgl revenue, other income and 52,260,421 46,824,372 6l
gains
Total expenses (40,640,541) (35,815,380) 13.47
Profit before income tax 14,204,664 12,228,038 16.16
Profit for the year attributable to the 12,750,633 1,053,987 15.35
shareholders of the Company
Net cogh (use.c14|r.1)/generoted from (28,475,553) 70200567 N/A
operating activities
Net cash used in investing activities (6,264,467) (16,715,000) N/A
Net cash generated from/(used in
) Sh generd [ ) 17,961,792 (26,697,139) N/A
financing activities
Net (decrease)/increase in cash and (16,778,228) 26,878,428 N/A

cash equivalents

2. Revenue, other income and gains

As of December 3], 2023, the Group recorded total revenue, other income and gains of RMB52,260 million,
representing a year-on-year increase of 11.61%, in which:

(1) Fee and commission income recorded a year-on-year decrease of 9.72% to RMBI8,941 million, accounting
for 36.24%, mainly due to the decrease in income from securities brokerage and advisory business.

(2) Interest income recorded a year-on-year increase of 6.34% to RMBI4,615 million, accounting for 27.97%,
mainly due to the increase in interest income from debt instruments at amortised cost and interest income
from financial institutions.

(3) Net investment gains recorded a year-on-year increase of 93.65% to RMBI1,670 million, accounting for
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22.33%, mainly due to the increase in revenue from the Group's investment business.

(4) Other income and gains recorded a year-on-year increase of 15.84% to RMB7,034 million, accounting for
13.46%, mainly due to the increase in income from sales of bulk commodity of the Group.

Unit: Thousand Yuan Currency: RMB

2023 2022 Increase/Decrease
Item
Amount Ratio Amount Ratio Amount Ratio
Fee and commission income 18,940,982 36.24% 20,981,425 4481% (2,040,443) (9.72)%
Interest income 14,615,232 27.97% 13,7447 29.35% 871,115 6.34%
Net investment gains 11,670,400 22.33% 6,026,587 12.87% 5,643,813 93.65%
Other income and gains 7,033,807 13.46% 6,072,243 12.97% 961564 15.84%
Total revenue, other income
' 52,260,421 100.00% 46,824,372 100.00% 5,436,049 11.61%

and gains

3. Total expenses

As of December 31, 2023, the Group's total expenses were RMB40,641 million, representing a year-on-year
increase of 13.47%, mainly due to the increase in interest expenses and other operating expenses, in which:

(1) Fee and commission expenses amounted to RMB4,328 million, representing a year-on-year decrease
of 8.80%, mainly due to the decrease in expenses of securities brokerage business and futures brokerage
business.

(2) Interest expenses amounted to RMBI3,663 million, representing a year-on-year increase of 22.96%, mainly
due to the increase in interest expenses of debt financing.

(3) Staff costs amounted to RMB9,372 million, representing a year-on-year decrease of 6.77%, mainly due to
the decrease in accrued staff costs of the Group.

(4) other expenses mainly include depreciation and amortisation expenses, tax and surcharges as well as
(reversal of) asset impairment loss and other operating expenses.

Unit: Thousand Yuan Currency: RMB

2023 2022 Increase/Decrease

Item

Amount Ratio Amount Ratio Amount Ratio
Fee and commission (4328290)  10.65%  (4745839) 13.25% 417,549 (8.80)%
expenses
Interest expenses (13,662,909) 33.62% (nm,339) 31.02%  (2,551,570) 22.96%
Staff cost (9,371,842) 23.06% (10,051,898) 28.07% 680,056 (6.77)%
Depreciation and (1,856,409) 457%  (1552,576) 433%  (303833) 19.57%
Amortization expenses
Tax and surcharges (187,664) 0.46% (189,971) 0.53% 2,307 (121)%
Other operating expenses (11,644,373) 28.65%  (8,649,06) 2415% (2,995,267) 34.63%
Financial assets
impairment reversal/ 410,946 (1.01)% 485,349 (136)% (74,403) (15.33)%
(losses)
Total expenses (40,640,541)  100.00% (35,815,380) 100.00%  (4,825,161) 13.47%




4. Analysis of segment revenue, other income and gains and segment expenses
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(1) Analysis of segment revenue, other income and gains

Unit: Thousand Yuan Currency: RMB

Percentage Increase
Percentage of A
of total segment or decrease in
total segment
Segment revenue, percentage
Segment re\./enue, other revenue, other income of total segment
revenue, other income and other income and gains for the  revenue, other income
income and gains forthe gnd gains forthe  same period of and gains as compared >
gains for the  current period  same period of last year  to the same period of g
Business segment  current period (%) last year (%) last year =
w
Wealth
Decrease of 552
management 23,324,795 44.63 23,482,561 50.15 ]
) percentage points
business
Institutional Increase of 2.82
) ) 10,549,352 20.19 8,133,656 17.37 .
services business percentage points o
a0©
nvestment Increase of 1568 ag
management 3,358,823 6.43 2,270,428 4.85 N ns
) percentage points = E
business o)
Tz
3
International Increase of 4.66 %’9
) 12,941,308 24.76 9,413,986 20.10 N 2
business percentage points 7}
Others (includin Decrease of 3.563
( 9 2,086,143 3.99 3,623,741 7.53 )
offset) percentage points
8
During the Reporting Period, on a consolidated basis, the Group recorded revenue, other income and gains =
of RMB52,260 million in total, representing a year-on-year increase of 11.61%. Among the principal business g
segments, as influenced by the market, segment revenue from wealth management business of the o
Group decreased by RMB158 million as compared to the same period of last year; segment revenue from 8
institutional services business and investment management business increased by RMB2,416 million and E
RMBI1,088 million, respectively, as compared to the same period of last year; international business segment 3
3
maintained a favorable growth, with revenue increasing by RMB3,527 million as compared to the same 2
period of last year.
Analysis of segment revenue, other income and gains o
8m
52
ga
e
Il Wealth management business o®
o
Il Institutional services business 5-8
@ =
Year of 2022 Year of 2023 I Investment management business _8 Q
_ , 23
International business o
=y

Others (including offset)

Source: Regular reports of the Company
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(2) Analysis on segment expenses

Percentage of
total segment

Segment expenses for the

expenses for the

current

Segment
expenses for the
same period of

Unit: Thousand Yuan Currency: RMB

Percentage of
total segment
expenses for the

Increase or decrease
in percentage of total
segment expenses as

same period of compared to the same

Business segment  current period period (%) last year last year (%) period of last year
Wealth
Decrease of 113
management (16,634,272) 40.93 (15,063,586) 42.06 )
business percentoge pomts
ituti Decrease of 1.30
Institutional (7,907,900) 19.46 (7,434,388) 2076 ,
services business percentoge pomts
Investment
Increase of 0.53
management (1,589,098) 3.91 (1,210,570) 338 )
business percentoge pomt
i Increase of 5.20
International (10,648,760) 26.20 (7,521,339) 2100 :
business percentoge pomts
i ~ D se of 3.30
Others (including (3,860,511) 950 (4,585,497) 12.80 ecreaseo

offset)

percentage points

In terms of expenses of each business segment as a percentage of total expenses of the Group, expenses
of wealth management business segment and institutional services business segment decreased by 113
percentage points and 1.30 percentage points, respectively; expenses of investment management business
segment and international business segment increased by 0.53 percentage point and 5.20 percentage

points, respectively.



5. Information of R&D personnel

During the Reporting Period, the Group continued to deepen the strategy on digital transformation, firmly
focused on the overall target of “making technology the core competitiveness of Huatai”, further solidified
the construction of technology organizations and constantly established scientific and flexible organizational
systems and talent development systems, achieving the quality development of R&D team. As of the end
of the Reporting Period, the R&D personnel of the Group amounted to 3,286, representing 19.73% of the total
staff of the Group.

As of the end of the Reporting Period, the information of R&D personnel of the Group is as follows:

Number of R&D personnel of the Company 3,286
Percentage of the number of R&D personnel to the 1973
Company’s total number of employees (%)
Education composition of R&D personnel
Education composition category Number of education composition
Doctor 15
Master 1,406
Bachelor 1,508
Junior college graduate and below 35
Age composition of R&D personnel

Age composition category Number of age composition
<30 1174
>30-<40 1566
240-<50 170
250 54

Note: Due to the internal policies of corporations in the United States, the above statistics of education and
age composition do not include those of employees of corporations in the United States.
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6. Cash flow
Unit: Thousand Yuan Currency: RMB
Amount for the Amount of Percentage of
Amount for the same period increase or increase or
Item current period of last year decrease decrease (%)
Net cash generated from/{used (28,475,553) 70,290,567 (98,766,<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>