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CHAIRMAN’S
STATEMENT
EFEHE

Dear Shareholders,

On behalf of the board (the “Board”) of director(s) (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
| would like to present the annual report of the Company
for the year ended 31 December 2023 (the “Year under
Review”) to the shareholder(s) of the Company (the
“Shareholder(s)”).

BUSINESS REVIEW

The past year had been challenging for the Company. In
2023, the Hong Kong and China equity markets were the
worst performing major market of the world as a result of
the damaging effect of a plummeting property market in
China with its rippling effects on China financial markets,
the net worth of the population which, in turn depressed
consumers’ consumption appetite. During that period, the
Hong Kong and China financial markets were also
detrimentally affected by the remnants of the world’s
inflation, high interest rates and energy prices, all of which
are resistant to turnaround. All these combined to adversely
affected Hong Kong, China and the world business and
economy. As aforementioned, China’s property market was
severely impacted by the China regulatory authorities’ severe
curtailment in credits to the over-leveraged property
companies. As one of the Company’s principal business is
financial service, the operating business of the Company
and its investment portfolio for the Year under Review
suffered as a result of the combined aforementioned adverse
factors. For 2023, the Group recorded a revenue of
approximately HK$49 million which represents a decrease
of 17% as compared to financial year of 2022 while
impairment allowances on margin loans receivable and loans
receivable for 2023 increased in line with the deteriorating
market environment and expectation. All the above combined
to adversely affect the Company’s results which ended with
a net loss attributable to the shareholder of the Company
of approximately HK$13 million for the Year under Review.
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In view of the continuing poor economic and depressed
financial market conditions and resulting uncertainties, the
Group will continue to take a cautious stance in its business
development by mainly consolidating its existing business
and forego rapid expansion. For the Year under Review, the
Company continued to focus its attention and devote
resources in developing its core business being the
integrated financial services business with stable return and,
looking forward into 2024, will continue to do so.

PROSPECTS

With China regulatory authorities beginning to ease their
clampdowns and starting to loosen its credit policies, it is
expected that the China property market will begin to
stabilise. This will in turn filter through the general economy
in China and Hong Kong. General business environment in
Hong Kong and China for 2024 is expected to see gradual
and consistent improvement. We also expect that the high
interest regime, which have been topped out recently will
begin its reverse in the second half of 2024 thus heralding
better environment for the global economy and financial
markets. The Company will strive to make more progress
in its principal core business of integrated financial services
and is confident that there will be improvement in
performance for the coming year.

(@) Securities brokerage and related services

business

The Company will maintain its strategy of making
financial services as a core business and will continue
to steadily develop such businesses. With the effects
of aforementioned promising improvement in its
operating environment, we expect the outlook will
improve for the foreseeable future. The management
of the Company (the “Management”) will persist with
its expansion strategy but will proceed with caution
and constantly assess and monitor the market
situation. The Company expects that performance of
securities brokerage and related services business
will continue to improve in 2024 and remain a
significant contributor to the Group’s operations and
profits for the coming future.
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CHAIRMAN’S
STATEMENT
EFEHE

(b)

(c)

(d)

Money lending business

During the Year under Review, the Group made total
new loan principal of HK$170.2 million and generated
interest income of approximately HK$10 million which
was recorded under provision of finance segment.
With the difficult economic environment stated
previously, the Group had slowed down its money
lending business but the Management is still confident
that the money lending business will in future continue
to provide steady and attractive returns to the Group.

Securities investments and proprietary trading

For the Year under Review, the Hong Kong and China
economy and financial markets had been negatively
affected as previously mentioned. As such, the Group
intends to acquire listed securities for long-term
purpose in future and realising their performance in
the long run.

Computer graphic imaging (“CGI”) business and
entertainment business

The Management believes that CGl business will not
be profitable in the near terms and as a result, the
Company will devote only minimal resources to
maintain the business until there is significant
turnaround in prospects for this business.

As Hong Kong began returning to normal in 2023,
the Company started film distribution license rights
business and artiste management during the Year
under Review. The Company will actively seek, in
2024, for additional opportunities in movie investment
or production and also will look towards to broaden
its entertainment business in film distribution license
rights related areas, especially focus on local movies.
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gratitude and appreciation to fellow Directors and all of our
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like to thank all of Shareholders, business partners and
bankers for their continuous support over the years.

For and on behalf of the Board
Kitchell Osman Bin

Chairman

Hong Kong, 26 March 2024
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MANAGEMENT DISCUSSION AND

ANALYSIS
EEEmR DN

BUSINESS AND OPERATIONAL REVIEW

For the Year under Review, the principal business of the
Group remain engaging in integrated financial services
(“Integrated Financial Services”), investment holdings, CGI
business and entertainment business. The Integrated
Financial Services comprises of provision of securities
brokerage and related financial advisory services, margin
financing services, asset management services, corporate
finance advisory services, money lending services, listed
and unlisted securities investments and proprietary trading.
During the Year under Review, the Group started engaging
in film distribution license rights business and provision of
artiste management services which are reported under
entertainment segment. Since 2016, the Integrated Financial
Services is the core business of the Group and the Group
will continue to devote its principal resources to this
business.

There are two main business operations of the Group,
namely (a) Integrated Financial Services business; and (b)
entertainment business. The Management monitors these
two operation results based on four different segments: (i)
securities brokerage and asset management (including
securities related financial services and margin financing
services); (ii) provision of finance (excluding margin financing
services under securities brokerage business); (iii) trading
of securities; and (vi) entertainment.

The major segments of the Group’s business for the Year
under Review are as follows:
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MANAGEMENT DISCUSSION

(a) Integrated Financial Services business

(i

Securities brokerage and related financial
services

The Group conducts its securities brokerage
and related financial services through Imagi
Brokerage Limited (“Imagi Brokerage”) and
Supreme China Securities Limited (“Supreme
China”), both are licensed by Securities and
Futures Commission of Hong Kong (the “SFC”)
to carry out regulated activities in Hong Kong.
Imagi Brokerage and Supreme China have
different risk appetites targeting different
clienteles and both of which are indirect non-
wholly-owned subsidiaries of the Company. The
Company engages in full range of securities
brokerage and related services business with
different licenses granted by the SFC to Imagi
Brokerage including Type 1 (dealing in
securities), Type 2 (dealing in futures contracts),
Type 4 (advising on securities), Type 5 (advising
on futures contracts), Type 6 (advising on
corporate finance) and Type 9 (asset
management) regulated businesses. Supreme
China is principally engaged in securities
brokerage, provision of margin financing and
provision of underwriting and placing services
in Hong Kong and is licensed by the SFC to
carry out Type 1 (dealing in securities) regulated
activity. Imagi Brokerage is a main contributor
to the Group’s business and the Management
is confident that it will remain a significant
contributor to the Group’s operations and
profits through revenues from brokerage
commission and clearing fee
underwriting and placement commission,
related financial services income, interest
income on margin clients and asset management
fee income.

income,

AND ANALYSIS
BEENWER D
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MANAGEMENT DISCUSSION AND
ANALYSIS
BEEEBHWR D
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The Board believes that acquisition and/or forming
informal strategic alliance with other local
securities brokerage firms would enable the
Company to further consolidate the existing
clientele, technological infrastructure, and type
of services of the allied securities brokerage firms
and attract more customers for different financial
services. The Group continues to explore other
opportunities including co-operations with other
securities brokerage firms and through acquisitions
of potential securities brokerage firms with
clientele in different risk appetites and solid client
base so as to enhance the varieties and quality
of securities brokerage related services.

For the Year under Review, securities brokerage
and related financial services business segment
generated a total revenue of approximately
HK$42 million for the Group. As at 31 December
2023, the outstanding margin loans receivable
arising from securities brokerage business was
approximately HK$297 million (before impairment
allowances) which was secured by underlying
equity securities held by the brokerage
customers. With reference to the expected
credit loss assessment performed by an
independent professional valuer, approximately
HK$10 million impairment allowances was
provided on the outstanding margin loans
receivable as at 31 December 2023. Further
details of margin loans receivable, assessment
and the related movement of impairment
allowances are disclosed in notes 29 to the
consolidated financial statements.

With the steady advance in our securities
brokerage operations, the Management is
confident the Company will maintain its pace
in the expansion of its financial services and
securities brokerage operations which will
remain as a core, sustainable and profitable
business for the Group in the foreseeable
future.
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(ii)

MANAGEMENT DISCUSSION

Provision of finance

The Group conducts its money lending business
through Imagi Lenders Limited (“Imagi Lenders”)
which is a licensed money lender and is governed
under the Money Lenders Ordinance (Chapter 163
of Laws of Hong Kong) (“MLO”) to undertake
money lending business in Hong Kong. The Group
focuses on providing sizeable loans to niche
customers including corporate customers and
high-net-worth individuals instead of the mass
customer market. These niche customers mostly
have been repeat customers and had been
customers for a number of years who were mostly
acquired through business referrals or introductions
by the Company’s senior management, business
partners or clients or had past business or dealings
with the Group. Besides in compliance with all
rules and regulations imposed under the MLO,
Imagi Lenders conducts the money lending
business also with reference to internal money
lending policy (“ML Manual”), the Group’s overall
internal control and operation manual and
applicable requirements under the Listing Rules.
The business team of Imagi Lenders is led by the
general manager of the Company as a compliance
officer who is responsible for credit assessment
of the loan application and directors of Imagi
Lenders are with full power and authorities to
review and to approve or reject the loan application
in accordance with MLO, the Listing Rules, ML
Manual and the Group’s internal control and
operation manual. The loan terms would be arrived
at after considering a combination of factors
including prevalent market interest rates, the
financial strength of the borrower, the collaterals
offered and past credit history of the borrower
with Imagi Lenders and adjusted, if necessary, by
arms-length negotiations with the borrower. The
Group has not entered into any agreement,
arrangement, understanding or undertaking
(whether formal or informal and whether express
or implied) with a connected person with respect
to the grant of loans to the borrower(s) whose
loan(s) was granted during the Year under Review
and was still outstanding as at 31 December 2023.

AND ANALYSIS
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Control procedures for money lending
service

Imagi Lenders has internal control policy in
place and the exposure to the credit risk is
monitored on an ongoing basis. The credit risk
assessment and internal control procedures for
the operation of its money lending business are
summarised as follows:

Loan application

Upon receipt of a loan application from potential
customers, know-your-client (“KYC”) procedures
are performed by the servicing team including
but not limited to background search including
compliance infringements search, verification
of the identity documents (e.g. identity card
and address proof), review of income or asset
proof of the potential customer which include
financial statements of corporate clients,
securities statements and other proof of assets
in relation to the loan principal amount. If and
when necessary, the KYC procedures may
include interview with the applicants to
understand their financial needs and repayment
ability. The results of the KYC will be reported
to the management of Imagi Lenders for further
approval of the subject application.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENmR DN

Loan approval
With reference to the loan application information

and the KYC results, the credit assessment
team of Imagi Lenders will make recommendation
to the management of Imagi Lenders for those
loan application with satisfactory results. Imagi
Lenders would consider the requests from
clients, its own financial situation at the time,
risks assessment, the prevailing market/
economic conditions, the prevailing market
interest rates (i.e. the prime rate quoted from
major banks and the interest rates for personal
loans generally offered by banks or licensed
money lenders in the market), potential future
businesses to arrive at the interest rate, loan
tenure, provision of security and/or collateral,
if so, and repayment method.

The following factors are taken into account in
the approval process:

o the financial conditions of the applicant
including overall assessment of the
assets, liabilities and annual income of

the applicant;

° the availability of guarantee or provision
of collateral, if any;

° historical payment record of applicant
with the Group, if applicable;

° prevalent market interest rate; and

o the finance cost of Imagi Lenders.
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Given the model of business of Imagi Lenders
with its focus on niche customers, Imagi
Lenders would assess the borrowers on case
by case basis instead of relying on a mechanic
box-ticking exercise on the credit assessment.
If loan application is being approved, a loan
agreement together with related loan documents
(collectively as the “Loan Documents”) will be
prepared and executed. Once the Loan
Documents are duly executed, the borrower can
request for the loan drawdown in accordance
with the terms of the Loan Documents.

Loan monitoring and repayment collection
Loan monitoring mechanism had been
established. The management of money lending
segment is responsible for on-going monitoring
of the loan portfolio, loan recoverability, debt
collection, identifying potential problems and
recommending mitigating measures. The
management of Imagi Lenders will conduct
regular company searches, internet searches
and regulatory compliance searches in order to
monitor the risk level. The management of Imagi
Lenders will request borrowers for provision of
any updated financial information if considered
necessary to update their financial ability, credit
risk and assess the loan recoverability. These
exercises are to monitor if any material adverse
change may arise on the financial or legal
conditions on the borrowers.

Upon a loan is overdue, this would be
immediately advised to senior management of
Imagi Lenders for discussion and appropriate
actions will be taken on case by case basis.
In respect of the mature loans, the management
of Imagi Lenders reminds the borrowers of the
repayment schedules via phone calls, email or
other text message.
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MANAGEMENT DISCUSSION

In the event of a loan delinquency, the
management of Imagi Lenders applies different
collection methods depending on the time of
delinquency. Follow-up action will include
reminding calls, reminders issued by Imagi
Lenders, demand letter issued by lawyer and
legal proceedings may also be taken if
necessary.

During the Year under Review, the new loan
facilities granted by the Group were of the size
in a range from HK$0.1 million to HK$13 million.
The total loan principal drawdown during the Year
under Review were HK$170.2 million. The source
of funds for the money lending business is funded
by internal resources of the Group and thus no
external financial cost. For the Year under Review,
total interest income generated from money
lending business was approximately HK$10
million, with interest rates ranging from 4% to
12% per annum which are competitive interest
rate in the market. As at 31 December 2023, the
outstanding loans receivable (including the loan
principal and accrued interest) amounted
approximately HK$85 million were due from
eleven customers, of which the largest single loan
and the five largest loans in aggregate represent
approximately 16% (approximately HK$13.4
million) and approximately 76% (approximately
HK$64.8 million) respectively to the total loans
receivable (before impairment allowances). The
Company retained an independent professional
valuer to conduct impairment assessment on the
outstanding loans for each reporting period end
date, approximately HK$4.6 million impairment
allowances were provided on the outstanding
loans receivable of approximately HK$85 million
as at 31 December 2023. Further details of loans
receivable, maturity profile, assessment and
movement of impairment allowances on the loans
receivable are disclosed in note 31 to the
consolidated financial statements.
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MANAGEMENT DISCUSSION AND

ANALYSIS
EEEmR DN

(iii)

The Management is confident that the money
lending business will remain a consistent and
rewarding business for the Group.

Securities investments and proprietary
trading

Securities investments and proprietary trading
is one of business operation under the
Integrated Financial Services which mainly
comprises of purchase and sale of listed and
unlisted equity/debt investments. For the Year
under Review, the Group recorded a net realised
losses from sales of listed equity investments
and unrealised losses from changes in fair value
of listed equity investments classified as held-
for-trading for the Year under Review of
approximately HK$3.7 million and approximately
HK$20.9 million respectively. As at 31 December
2023, the market value of listed equity
investments classified as held-for-trading (for
short-term purpose) were approximately
HK$22.3 million and market value/fair value of
investment in equity instruments designated at
fair value through other comprehensive income
(for long-term purpose) were approximately
HK$391.7 million, respectively.

The Company is continuously carefully reviewing
its strategy in this business model. As
aforementioned, the financial markets in China
and Hong Kong were depressed by various
factors in 2023. During the Year under Review,
the Group cautiously look for securities on
performance prospects in longer run instead of
the short term and not held-for trading.
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(b)

MANAGEMENT DISCUSSION

Entertainment business

The operation of CGI business and film related
business/investment are reported under entertainment
segment. The Management does not see immediate
improving prospects for the CGI business. After
considering costs and benefits, the Company will
devote minimal resources with the intention of just
maintaining the CGl business until there are substantial
in the potential and prospects.
Accordingly, the Company had temporarily suspended
efforts on the production side of the CGI business
but will only retain efforts on the distribution side of
the CGl business.

improvements

The Group suspended its film investment in 2022 upon
expiry of film investment agreement dated 30
November 2018 which was supplemented by a
supplemental agreement dated 28 December 2020
(collectively as the “Film Investment Agreements”) on
31 December 2021. Pursuant to the Film Investment
Agreements, the Group agreed to invest in six
proposed films within the contract period with a total
budget of approximately HK$20.4 million. The Group
is entitled to share income generated from such six
proposed film based on the proportion of investment
amounts for each proposed film. Up to the expiry of
Film Investment Agreements, the Group had invested
approximately HK$16.9 million in four proposed films.
Three of the films were screened and the remaining
film that the Group had invested of approximate
HK$4.7 million is in post-production stage and expect
to be released in the second quarter of 2024.

In view of recovery of film industry after COVID, during
the Year under Review, the Group started to develop
the film distribution license rights business in Hong
Kong/Macau and North America. To expand the
entertainment segment, the Group also started to
invest in film production or variety show and engaged
in artiste management services. The Company will
take a conservative stance in reviewing any future
opportunities towards film investments but remains
confident in the longer term future for film industry.

(b)
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ANALYSIS
BEEWE DM

FINANCIAL REVIEW

Review of results

The net loss attributable to the Shareholders for the Year
under Review was approximately HK$13 million compared
to a net loss attributable to the Shareholders of approximately
HK$11 million for the corresponding financial year in 2022.
Such increase in loss as compared to last year was primarily
attributable to, among other factors, (i) reduce in revenue
for the Year under Review that interest income from loans
receivable dropped from approximately HK$16 million to
approximately HK$10 million and total revenue from
securities brokerage and asset management segment
dropped from approximately HK$49 million to approximately
HK$42 million respectively; and (ii) increase in unrealised
losses from changes in fair value of financial assets classified
as held-for-trading from approximately HK$13.1 million to
approximately HK$20.9 million for the Year under Review.
The aforementioned factors was partially offset by absence
of loss on disposal of associates (2022: approximately
HK$6.9 million).

LIQUIDITY AND FINANCIAL RESOURCES
During the Year under Review, the Group primarily financed
its existing operations with internally generated cash flows.
The liquidity and financial position of the Group as at 31
December 2023 remain healthy, with bank balances
amounting to approximately HK$31 (2022:
approximately HK$76 million) and a current ratio (the total
amount of current assets over the total amount of current
liabilities) of approximately 13 times (2022: approximately
26 times).

million

As at 31 December 2023, the Group had no bank or other
borrowings and therefore the gearing ratio (expressed as a
percentage of total borrowings over total Shareholders’
equity) was zero (2022: zero).

SIGNIFICANT INVESTMENTS

As at 31 December 2023, save as disclosed in note 21 to
the consolidated financial statements, the Group did not
hold any significant investments with a value of 5% or more
of the Group’s total assets as at 31 December 2023.
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MANAGEMENT DISCUSSION

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES

Save as disclosed in note 46 to the consolidated financial
statements or elsewhere in this annual report, the Company
did not have any other material acquisitions or disposals
of subsidiaries during the Year under Review.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Save as disclosed in note 42 to the consolidated financial
statements, the Group did not have any other significant
capital commitments and contingent liabilities.

CAPITAL STRUCTURE
During the Year under Review, the Company has not
conducted any equity fund raising activities.

As at 31 December 2023, the total number of issued shares
of the Company (the “Share(s)”) was 829,921,572 Shares
with a par value of HK$0.04 each. Based on the closing
price of HK$1.470 per Share as at 29 December 2023 (being
the last trading day), the market value of the Company as
at 31 December 2023 was approximately HK$1,220 million
(2022: approximately HK$270 million).

The consolidated net asset value attributable to the
Shareholders per Share as at 31 December 2023 was
approximately HK$0.84 (2022: approximately HK$0.92).

EXPOSURE TO EXCHANGE RATES

Most of the Group’s business transactions, assets and
liabilities are denominated in Hong Kong dollars and United
States dollar. The Group’s exposure to currency risk is
minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risk. However, the Management will
closely monitor the exposure of the Group to the fluctuation
of exchange rates and take appropriate measures as
necessary to minimise any adverse impact that may be
caused by such fluctuation.
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FINAL DIVIDEND

The Board does not recommend the payment of a final
dividend for the Year under Review (2022: Nil).

HUMAN RESOURCES

As at 31 December 2023, the Group employed 40 employees
including 6 Directors (2022: 37 employees including 7
Directors). The emolument policy of the Group is to reward
its employees with reference to their qualifications,
experience and work performance as well as to market
benchmarks. The Company will review regularly to ensure
compliance of the latest labor laws and market norms where
the Group has operations. In addition to basic salaries,
incentives in the form of bonus, share options and share
award may also be offered to eligible employees on the
basis of individual performance and the Group’s business
results. The total staff cost paid to Directors and staff for
the Year under Review amounted to approximately HK$17
million (2022: approximately HK$15 million).

OTHER INFORMATION FOR THE YEAR
UNDER REVIEW AND UP TO THE DATE OF
THIS ANNUAL REPORT

Save as disclosed elsewhere in this annual report, the Group
have the following events for the Year under Review and
up to the date of this annual report:

Adoption and change of secondary name of the
Company in Chinese

On 26 September 2023, a special resolution was duly passed
by the Shareholders to adopt a Chinese name of “JTlES%
E BB /A7]” as the secondary name of the Company in
Chinese in place of Chinese name of “EEREIZEKAR A
7]” used by the Company for identification purpose. “JTi&
£ E AR A F]” was registered in Bermuda on 4 October 2023
as the secondary name of the Company. The Certificate of
Secondary Name of the Company and the Certificate of
Registration of Alteration of Name of Registered Non-Hong
Kong Company was issued by the Registrar of Companies
in Bermuda and the Registrar of Companies in Hong Kong
to the Company on 6 October 2023 and 25 October 2023,
respectively. The Chinese stock short name of the Company
for trading in Shares on the Stock Exchange changed from
“EEEE” to “JLiEEE” with effect from 9:00 a.m. on 2
November 2023.
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MANAGEMENT DISCUSSION

On 28 February 2024, a special resolution in relation to
proposed change of secondary name of the Company in
Chinese from “TTIEESBEBR AT to “B HREBIZERER AT
was duly passed by the Shareholders at the special general
meeting. The Registrar of Companies in Bermuda had
registered the new secondary name of the Company and
“E BRI EBR A R])” have been entered into the register
maintained by the Registrar of Companies in Bermuda with
effect from 28 February 2024. The Certificate of Secondary
Name of the Company and the Certificate of Registration
of Alteration of Name of Registered Non-Hong Kong
Company was issued by the Registrar of Companies in
Bermuda and the Registrar of Companies in Hong Kong to
the Company on 8 March 2024 and 22 March 2024,
respectively. The Chinese stock short name of the Company
for trading in Shares on the Stock Exchange changed from
“TLIEEE” to “E HEEE” with effect from 9:00 a.m. on 28
March 2024.
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PROFILE OF DIRECTORS

AND SENIOR MANAGEMENT

EENEREEEBN

EXECUTIVE DIRECTORS

Mr. Kitchell Osman Bin (“Mr. Kitchell”), aged 59, a
Canadian citizen, completed his high-school education in
Hong Kong and undergraduate studies in Canada. Mr.
Kitchell had obtained a honourary diploma from Pickering
College in Canada. Mr. Kitchell studied Economics in the
University of Toronto, Canada. Mr. Kitchell is a veteran
investor mainly in Hong Kong equity markets with over 20
years’ experience. Mr. Kitchell had been an investor
managing a private family fund. Mr. Kitchell joined the Group
as an executive Director in May 2016, Mr. Kitchell was
appointed as an acting chairman of the Company in June
2016 and re-designated to chairman of the Company in
October 2021. Mr. Kitchell had been an executive director,
chief executive officer and chairman of Unity Investments
Holdings Limited (currently known as Harbour Digital Asset
Capital Limited, stock code: 913) for the period from January
2005, January 2006 and January 2008 respectively to
December 2014; and an executive director of Mission Capital
Holdings Limited (currently known as CMBC Capital Holdings
Limited, stock code: 1141) for the period from January 2015
to July 2015, all of which are companies listed on the main
board of the Stock Exchange.

Ms. Choi Ka Wing (“Ms. Choi”), aged 41, completed her
high-school education in Hong Kong and had further her
studies at the Perth Institute of Business and Technology
in Perth, Australia. Ms. Choi worked in customer services
in the catering division of a 5 star hotel in Hong Kong for
over one year and gained experience in food and beverage
and entertainment business. Ms. Choi joined the Group as
an executive Director in May 2016. Ms. Choi had been an
executive director of Unity Investments Holdings Limited
(currently known as Harbour Digital Asset Capital Limited,
stock code: 913), a company listed on the main board of
the Stock Exchange, for the period from October 2006 to
November 2014.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

Mr. Shimazaki Koji (“Mr. Shimazaki”), aged 54, holds a
Bachelor of Science degree in Engineering and a Master
degree in Electrical Engineering from Kanagawa University
in Yokohama, Japan. Mr. Shimazaki has over 20 years of
experience in web developing and programming, production
and quality control engineering. Mr. Shimazaki joined the
Group as an executive Director in May 2016. Mr. Shimazaki
had been an executive director and chief executive officer
of Radford Capital Investment Limited (currently known as
Goldstone Investment Group Limited, stock code: 901) for
the period from May 2005 and May 2008 respectively to
October 2013; and an executive director of Unity Investments
Holdings Limited (currently known as Harbour Digital Asset
Capital Limited, stock code: 913) for the period from
December 2013 to November 2014, all of which are
companies listed on the main board of the Stock Exchange.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Chan Hak Kan (“Mr. Chan”), aged 47, graduated from
the Department of Government and Public Administration of
The Chinese University of Hong Kong and completed a
master’s program and obtained a master’s degree in law and
public affairs from The Chinese University of Hong Kong. Mr.
Chan was elected as a member of the Legislative Council
of Hong Kong for four consecutive terms in 2008, 2012, 2016
and 2021. Prior to becoming a member of the Legislative
Council, he was appointed as special assistant to the Chief
Executive of Hong Kong. He was a member of the Council
of The Chinese University of Hong Kong from 2008 to 2012.
Mr. Chan was granted Chief Executive’s Commendation for
Community Service in 2005, was appointed as a Justices of
the Peace in 2012 and had been awarded a Bronze Bauhinia
Star and Silver Bauhinia Star in 2016 and 2021 respectively.
Mr. Chan is currently a member of the Legislative Council of
Hong Kong and a chairman of the Democratic Alliance for
the Betterment and Progress of Hong Kong. He also serves
as a chairman of the Legislative Council Panel on Security,
member of the Po Leung Kuk Advisory Board and non-
executive director of the Hong Kong Mortgage Corporation
Limited. Mr. Chan joined the Group in May 2019 as an
independent non-executive Director and is a member of the
audit committee, remuneration committee and nomination
committee of the Board. Mr. Chan is presently an independent
non-executive director of Xinyi Electric Storage Holdings
Limited (stock code: 8328), a company listed on GEM of the
Stock Exchange and Oshidori International Holdings Limited
(stock code: 622), a company listed on the Main Board of
the Stock Exchange.

EENEREEEBN

WBIFER A (TIBIF.EE D) 5455 HEHA
BEEE)IIABIREBES+BINEFIR
BETEM-IBRLENPERAENEE £
EREEEETEHRAED - +F&5K - IBIFEL
R -E—RNERANMAAREER ETHITE
F BB EAE ST RFERAN_ET\F
hAREZZT—=F1+AHAIIEEHREE
FEEEERABERAR(RBEeAKRESBER
A RIS 901) ZHITE S RITHRABE
rEZE—=F+-RAREZ—NF+—AH
BEAE —REZERERAFCRBAEEZHT
EXxEARERAG RO : 913) 2HITE
FZERIREEZAER LT -

BYEHITES

RuEBaE([REE]) 4755 BEREEF
NREBEUGEITHEBR REBRXKREBTK
ETRE WEBEEARAREBHBEL - RE
E-EENF - ZE——F ZF-RFRZ
T - FHEENEEREBLEETRE KA
MEBHEBR RAELEBERERABBTHRE
BERERPBE R EENFE T ——F1F
BEARPXARERE-MEER _STRAFTER
BITHREBEHERGE — 2 ——FEXEA
AF@ERDIN_ZE—RNER_T-_—F#
ERMEFEERBEAEE - RAEBRAR
BEEHRERRTE B EB BT MR
BELEZEREEHEZESEE REBDEM
BEARKBREBRBEESFER AR BILIE
HITEE -BRELENR-_E-HLFRAMALRE
B EABUIRTEES WRESFSSERE
BEg - FMEZEEehEREEENE -RELE
BAEEREERER AR (BZMGEM LT
NED(PMD KSR - 8328) MEEZIER AR A
AR AT ER LR BD(RMARIR - 622) 2
BUIEBMITES -

o023 55 B HEBERERAT

23
N



24
0 —

PROFILE OF DIRECTORS

AND SENIOR MANAGEMENT

EENEREEEBN

Ms. Liu Jianyi (“Ms. Liu”), aged 37, holds a master of
Business Administration in Johnson Graduate School At
Cornell University and a bachelor of System Engineering in
The Chinese University of Hong Kong. Ms. Liu has extensive
management experience in corporate finance and equity
funds. Ms. Liu joined the Group in May 2017 as an
independent non-executive Director and is a member of the
audit committee of the Board, a chairman of the remuneration
committee and nomination committee of the Board. During
the past ten years, Ms. Liu had been an independent non-
executive director of Inno-Tech Holdings Limited (a company
previously listed on GEM board of the Stock Exchange
(stock code: 8202) and the listing of its shares on the Stock
Exchange cancelled on 13 July 2021) for the period from
March 2015 to December 2018.

Mr. Miu Frank H. (“Mr. Miu”), aged 74, holds a Juris Doctor
degree from Harvard Law School and a Bachelor of Arts
degree in Economics and Accounting from St. John’s
University of Minnesota in the United States of America.
Mr. Miu is a member of the American Bar Association and
the American Institute of Certified Public Accountants. Apart
from professional experience in law and accounting, he has
extensive exposure to various industries including financial
services. Mr. Miu join the Group in February 2016 as an
independent non-executive Director and a chairman of the
audit committee of the Board and a member of the
remuneration committee and nomination committee of the
Board. During the past ten years, Mr. Miu had been an
independent non-executive director of various companies
listed on the main board of the Stock Exchange including
Mascotte Holdings Limited (currently known as China Ruyi
Holdings Limited, stock code: 136) for the period from
December 2009 to October 2015; China Jinhai International
Group Limited (currently known as Central Wealth Group
Holdings Limited, stock code: 139) for the period from
October 2014 to July 2016; and Tack Fiori International
Group Limited (currently known as King International
Investment Limited (stock code: 928) for the period from
August 2011 to May 2014.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

SENIOR MANAGEMENT

Mr. Chung Wilson (“Mr. Chung”), aged 71, is the general
manager of the Company. Mr. Chung holds a Bachelor’s
degree in Mathematics from the University of Wisconsin-
Milwaukee and a Master’s degree in Science and a Master’s
degree in Business Administration (with Honors) from Cornell
Graduate School of Business Administration, the United
States of America. He has over 25 years’ experience in
corporate finance and banking.

Ms. Yu Man Fung Alice (“Ms. Yu”), aged 52, is the senior
vice president and general manager of business development
of the Company. Ms. Yu has been the general manager of
various listed & non-listed companies for the past 15 years
of her career, including Tack Fiori International Group Limited
(currently known as King International Investment Limited,
stock code: 928) and Bingo Group Holdings Limited (stock
code: 8220). Ms. Yu is experienced in overseeing operational
aspects of companies and business strategic planning.
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate
governance is essential for enhancing accountability and
transparency of a company to investing public and other
stakeholders. The Company had adopted the principles set
out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 (renamed as Appendix C1 with
effect on 31 December 2023) of the Listing Rules as its
own code of corporate governance.

During the Year under Review, the Company has complied
with the code provisions (the “Code Provision”) set out in
the CG Code. Key corporate governance structure and
practices of the Company are summarised below.

THE BOARD

Board Composition, Succession and Evaluation

As at the date of this annual report, the Board comprised
three executive Directors and three independent non-
executive Directors, all of them are high caliber executives
with diversified industry expertise and bring a wide range
of skills and experience to the Group. The composition of
the Board reflects the balance of skills and experience
appropriate for business requirements and objectives of the
Board.

Executive Directors

Mr. Kitchell Osman Bin (Chairman)
Ms. Choi Ka Wing

Mr. Shimazaki Koji

Independent non-executive Directors
Mr. Chan Hak Kan

Ms. Liu Jianyi

Mr. Miu Frank H.

An updated list of Directors by category identifying their
role and function is at all times available on the websites
of the Company and the Stock Exchange. The independent
non-executive Directors are expressly identified in all
corporate communications whenever the names of Directors
are disclosed.
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During the Year under Review, the Board maintained a high
level of independence, of having a minimum of three
independent non-executive Directors (representing at least
one-third of the Board) with at least one of them possessing
appropriate professional qualifications or accounting or
related financial management expertise. The non-executive
Directors play an important role of the Board and are
responsible for ensuring that the Board maintains high
standards of financial and other mandatory reporting as
well as providing adequate checks and balances for
safeguarding the interest of Shareholders and the Group as
a whole.

The Board has received written annual confirmation from
each existing independent non-executive Director of his/her
independence pursuant to the requirements of the Listing
Rules. The Board considers all independent non-executive
Directors to be independent in accordance with the
independence guidelines set out in the Listing Rules.

The composition of the Board reflects the necessary balance
of skills and experience appropriate for the business goals
of the Group and for the exercise of independent judgement.
There is no relationship (including financial, business, family
or other material or relevant relationship) among members
of the Board. The Board members are fully committed to
their roles and have always acted in the best interests of
the Group and its Shareholders at all times.

Details of the biographies of Directors as at the date of
this annual report are set out in section “Profile of Directors
and Senior Management” on pages 22 to 25 of this annual
report.

TRER/RE

REBFERN EFQ@#FRERIE AR
PZRBURATEF(HEFEEL =0
— ) ERE - AREENEXERL G
KAV B ERER - FRTEFTHEEFEF
RESRER AEHRESFEHRFUHRE
il 58 1 ¥R 5 B0 S AR 2 - IR R S0 A il - A
MR MR SR B M R A

BEEQCWIEBEBEBILIANTERNSE
HFERR  BRERE LT ARRNR T EE
VoRBEMBRAME B LS EFER
REBFAITESTEE L

E=gERBES AEERY B R MTES
VHEB S BR R R RN T EEENK
BRTEBR(BRERME X5 REXEHAM
EAMEBER) ESEREERETER
B WIRRARTAEAREE REBRER 2 &IEN
=

=\
1A

RAFHRAMNEEEEFBH N A FHRE22
EAZ [EENSHRERE[N | —F-

o023 55 B HEBERERAT

27
N



28
-

CORPORATE
GOVERNANCE REPORT

TEERKRE
Meetings

Attendance records of individual Directors at annual general
meeting, special general meeting, regular Board meetings
and other Board committee meetings of the Company during
the Year under Review are set out below:

L

REBEFERN TSEFTHFRERBFRE K
REHAE THEFTSERLEMESTZE
eRbFEREEIINT

Number of meetings attended/held during the respective tenure

HERY/ REASAET2E5HE

Annual Special Regular Audit ~ Nomination Remuneration
general general Board  Committee ~ Committee ~ Committee
meeting meeting meetings meetings meeting meeting
LS RRiH  EHESE  ENZEE REZEE HMzZEE
xg xg EE g3 g3 g3
Executive Directors HTEE
Kitchell Osman Bin Kitchell Osman Bin 1 i 99  NAMER  NATER  NATER
Choi Ka Wing E57 1 1 99 NATEE  NATEE  NATER
Shimazaki Ko gl 1 11 99 NATEE NATEE  NATER
Independent non-executive Directors  BL¥3H{TEE
Chan Hak Kan Rrg 11 1 99 5/5 33 33
Liu Jianyi 2t 11 11 99 5/5 33 33
Miu Frank H. g% 11 1 99 5/5 33 33
Santos Antonio Maria &
(passed away on 19 June 2023) (R=BZZF/AThA#Et) 00 00 22 22 112 11

The external auditor, Crowe (HK) CPA Limited, also attended
the annual general meeting of the Company held on 28
June 2023 to answer any questions from the Shareholders.
All Directors treasure the opportunities to canvass the views
of the Shareholders at an annual general meeting held
annually.

In addition, Mr. Kitchell Osman Bin, the chairman of the
Board, held a meeting with the independent non-executive
Directors without presence of other executive directors
during the Year under Review.
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Board Diversity Policy

The Board recognises and embraces the benefits of having
a diverse Board and endeavors to ensure that the Board
maintaining an appropriate range and balance of skills,
experience and diversity of perspectives appropriate to the
requirements of the Company’s business, and ensure that
the Directors devote sufficient time and make contributions
to the Company that are commensurate with their role and
Board responsibilities. A policy concerning Board diversity
(the “Board Diversity Policy”) had been adopted on 26
August 2013 by the Board. The Nomination Committee is
delegated be responsible for supervising the implementation
of such policy and review the measureable objectives from
time to time to ensure its appropriateness and effectiveness.

In determining the optimum composition of the Board and
diversity of Board members, the Nomination Committee will
consider a number of factors, among other things, gender,
age, cultural and educational backgrounds, professional
qualifications, skills, experience and knowledge on
Company’s business and such other factors as it deems
appropriate given the then-current and anticipated future
needs of the Board and the Company. Regarding the
nomination of independent non-executive Director, the
Nomination Committee will also particularly consider the
independence of such candidates. The Nomination
Committee is responsible for reviewing the structure, size
and composition of the Board on annual basis and where
appropriate, make recommendations on changes to the
Board so as to ensure the Board maintains a balanced

diverse profile.
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All Board appointments will continue to be made on a merit
basis with due regard for the benefits of diversity of the
Board members. The Nomination Committee shall first
discuss the nomination of candidates for new Directors,
examine the qualification, experiences and proposed
commitment to the Company of these candidates. Candidates
will also be assessed in the context of the then-current
composition of the Board, the operating requirements of
the Group. The Nomination Committee then recommend
such candidates to the Board and the Board shall determine
whether such candidates be appointed and proposed for
election at the general meeting in accordance with bye-laws
of the Company (the “Bye-laws”) and the Listing Rules. The
ultimate decision will be made according to the merits of
candidates and their contribution to the Board, having due
regard to the benefits of diversity on the Board and also
to the development of the Board without focusing on a
single diversity aspect.

Appointment and re-election of Directors

Each of the non-executive Director has entered into a letter
of appointment with the Company for a term of two years
and can renew subsequently for a term of two years
thereafter upon each expiry. All existing executive Directors
have entered into a letter of appointment with the Company
initially for a term of two years and can renew subsequently
for a term of three years upon each expiry since their initial
appointment. According to Code Provision B.2.2 of the CG
Code, every director, including those appointed for specific
terms, should be subject to retirement by rotation at least
once every three years. Furthermore, in accordance with
the bye-law 87(1) of the Bye-laws, at each annual general
meeting, one-third of the Directors for the time being (or if
their number is not a multiple of three (3), the number
nearest to but not less than one-third) shall retire from office
by rotation provided that every Director (including those
appointed for a specific term) shall be subject to retirement
by rotation at least once every three years.

According to the Bye-law 86(2), the Directors shall have the
power from time to time and at any time to appoint any
person as a Director to fill a casual vacancy on the Board
or, subject to authorisation by the Shareholders in general
meeting, as an addition to the existing Board but so that
the number of Directors so appointed shall not exceed any
maximum number determined from time to time by the
Shareholders in general meeting. Any Director so appointed
shall hold office until the next following annual general
meeting of the Company and shall then be eligible for re-
appointment.
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New Directors will have an induction on his/her appointment
to ensure appropriate understanding of the business
operations of the Group and full awareness of all key legal
and Listing Rules requirements as well as guidelines on the
responsibilities and obligations to be observed by a director.
Such induction will also include meeting with senior
management to conduct briefing on the Group’s business
and activities and the latest published financial reports of
the Company and the documentations in relation to corporate
governance practices adopted by the Board will also be
provided.

Responsibilities, accountabilities and contributions of
the Board

The Board is collectively responsible for maintaining long-
term sustainable growth of the Company. Direction and
control of the Company business are vested in the Board
which include setting business development goals,
establishing policy and strategies, ensuring effective
implementation of internal control and risk management
measures and overseeing the performance of management
and financial performance, material transactions (in particular
those that may involve conflict of interests) and appointment
of Directors.

The Board takes responsibility for all significant financial
and operational matters of the Company. Directors are
encouraged and have timely access to all relevant information
as well as to consult with Company’s senior management
and company secretary (the “Company Secretary”)
independently, with a view to ensure the Board decisions
and all applicable laws and regulations are followed. In
discharge its responsibilities, the Board meets regularly and
all Directors have carried out their duties in good faith with
due diligence and care, in compliance with applicable laws
and regulations, taking decisions objectively and acting in
the interests of the Company and the Shareholders at all
times. Directors, at reasonable request to the Board, could
seek independent professional advice in performing their
duties at the Company’s expenses.

TRER/RE

MEFERERRETHBITIIARRZ ZE
BASENERGZE UARTBANEMBELE
EREEETRARE ARBEBEZRETZ
BEREB2HES - RBIFIITE R ES R
EEESEARARKE 2 5 KO
- B SEREARNRR &I M 2 M BERE
REZERMZEEERERX -

ETENRE BERERM

EEeARBERELL TZE%TFﬁ
R-BFEBEARAIZEBTRRZES
FEHEXBEREZ  RIBEREK W~ﬁ&
ERERANIEEREREEEEARERE
BERREARVBERER UAREARXZ(LHZ
RS M EERNEARS) NETES-

SHARANMEEAMBREEZER
B RERETEFSRENMABRERE
BERHREIEY A REEFSHBEERAR
ﬂ%ﬁ%ﬁﬁ@ﬂ%%%%ﬁ;&“ﬁwi
(TRmWED - ERITERAER EFE
@E'%m%$%%L%£¢&£ﬁEﬂﬂﬁ
BE BRER TBRFELRE Y -BERNEA
ARBEBRRMNENTATE BREZTAES
SELZABER EFHBETARERAS
KBUBEEER  FXHAREAE-

o023 55 B HEBERERAT

31
N



32
-

CORPORATE
GOVERNANCE REPORT
TRER/RE

The day-to-day management, administration and operation
of the Company are led by executive Directors and senior
management of the Company. The delegated functions and
responsibilities are periodically reviewed by the Board. The
senior management and/or any individual executive Director
has to obtain pre-approval from the Board for any significant
transactions which are not conduct under core business of
the Company or involve conflict of interest.

Directors’ continuous professional development

To ensure Directors’ contributions to the Board remains
informed and relevant, all the Directors are encouraged to
participate in continuous professional development to
develop and refresh their knowledge and skill. During the
Year under Review, the Company (i) provided reading
materials on latest updates to laws, rules and regulations,
and business updates applicable to the Company from time
to time; and (ii) recommended and encouraged Directors to
attend relevant training course/workshop at the expenses
of the Company. During the year ended 31 December 2023,
the Company received training records from existing
Directors attending various continuous professional
development seminars in compliance with Code Provision
C.1.4 of the CG Code.

Insurance of the Directors and officers

The Company has arranged appropriate liability insurance
cover in respect of legal action against the Directors and
officers in compliance with Code Provision C.1.8 of the CG
Code.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Under Code Provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Since appointment
of general manager of the Company in January 2016 and
all existing executive Directors in May 2016, the
responsibilities of chief executive have been delegated to
the executive Directors and general manager of the Company
who are collectively responsible for day-to-day operations
and business development generally. Mr. Kitchell Osman
Bin, being the Chairman of the Board, provides leadership
for the Board and ensures that the Board works effectively
and discharges its responsibility. The respective
responsibilities of chairman and chief executive officer have
been established and set out in writing.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 (renamed as Appendix C3
with effective on 31 December 2023) of the Listing Rules
as the code of conduct regarding directors’ securities
transactions. The Company will notify its Directors in
advance for any aware restricted period for dealings in the
Company’s securities. In response to the specific enquiry
made by the Company, all existing Directors confirmed that
they fully complied with the required standards set out in
the Model Code throughout the Year under Review.

BOARD COMMITTEES

The Board has established three Board committees, namely,
the Audit Committee, the Nomination Committee and the
Remuneration Committee, for overseeing particular aspects
of the Company’s affairs. The Board committees are provided
with sufficient resources to discharge their duties and each
of Board committee has its specific written terms of reference
which are available on the websites of the Stock Exchange
and the Company. Minutes of all meetings and resolutions
of the Board committees are kept by the Company Secretary
which are circulated to all of respective Board committee
members. All Board committees should report to the Board
on their
appropriate.

decisions and/or recommendations where

Audit Committee

The main role and functions of the Audit Committee include
(i) assisting the Board in fulfilling its audit duties through
the review and supervision of the Company’s financial
reporting, risk management and internal control principles;
and (i) monitoring and maintaining an appropriate relationship
with the Company’s external auditors with reference to their
term of engagement, fees and performance. The Audit
Committee shall also have the responsibilities and discretion,
among others, to make recommendations to the Board on
the appointment, re-appointment and removal of external
auditors, engagement of external professional for internal
control review. There is no disagreement between the Board
and the Audit Committee regarding the re-appointment of
the external auditor.
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The Audit Committee has also been delegated with the
responsibilities to review the Board’s statements on risk
management and internal control procedure; oversee the
Company’s financial information and system; and review
compliance with the CG Code and related disclosure set
out in the Corporate Governance Report of this annual
report.

During the Year under Review, the Audit Committee held
five meetings (details of attendance are set out on page 28
of this annual report) and performed the following duties
include but not limited to:

° review the Group’s financial statements, results
announcements and reports for the year ended 31
December 2022 and the interim results for the six
months ended 30 June 2023, the related accounting
principles and practices and compliance procedures;

° meet with external auditors without presence of
executive Directors to discuss annual results for year
ended 31 December 2022 and interim results for the
six months period ended 30 June 2023 and any
significant matters need to be reflected in such
accounts and reports;

° review the risk management and internal control
system of the Group;

° recommend the re-appointment of the external
auditors by reference to the work performed by the
auditors, their fees and terms of engagement; and

° review and confirm the composition of the Audit
Committee after receiving notification of pass away
of Dr. Santos Antonio Maria.

As at the date of this annual report, the Audit Committee
composed of three independent non-executive Directors,
Mr. Miu Frank H. (chairman of the Audit Committee), Mr.
Chan Hak Kan and Ms. Liu Jianyi. Mr. Miu Frank H. possess
appropriate professional qualifications and financial
management expertise as required under Rule 3.10(2) of
the Listing Rules.
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Nomination Committee

The Nomination Committee was established with the
primarily responsibilities of (i) reviewing the structure, size
and composition of the Board on a regular basis and
recommend any changes to the Board if and when
necessary; (ii) identifying and recommending individuals
nominated for directorships; (iii) assessing the independence
of independent non-executive Directors; (iv) monitoring the
implementation of and reviewing the Board Diversity Policy
so as to ensure its effectiveness; and (v)
recommendations to the Board on relevant matters relating
to the appointment or re-appointment of directors and
succession planning for directors, the chairman and the
chief executive officer of the Company.

make

In assessing the suitability and the proposed candidate to
the Board, the Nomination Committee would consider the
factors including but not limited to personality and integrity,
education and professional background, relevant knowledge
and experience to the Company’s existing business and
future development and independent in case of non-
executive director of the Board in accordance with the
Listing Rules requirements.

During the Year under Review, the Nomination Committee
held three meetings, among others, to (i) review the existing
structure, size and composition of the Board; (ii) assess the
independence of independent non-executive Directors; and
(iii) review and confirm the composition of the Board and
the Board committees (including Nomination Committee)
after receiving notification of pass away of Dr. Santos
Antonio Maria. The details of attendance are set out on
page 28 of this annual report.

As at the date of this annual report, the Nomination
Committee composed of three independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Nomination
Committee), Mr. Chan Hak Kan and Mr. Miu Frank H..
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Remuneration Committee

The Remuneration Committee of the Company was set up
with key responsibilities of, among others, (i) recommending
to the Board on the Group’s remuneration policy and
structure and remuneration packages of Directors and senior
management with reference to their performance as well as
the market practice and conditions and ensuring no Director
or any of his/her associates will participate in deciding his/
her own remuneration; (ii) review and approve compensation
payable to executive Directors and senior management for
any loss or termination of office or appointment to ensure
that it is consistent with contractual terms and is otherwise
fair and not excessive; and (iii) review and/or approve
matters relating to share schemes under Chapter 17 of the
Listing Rules.

During the Year under Review, the Remuneration Committee
held three meetings, among others, to (i) review current
remuneration package of the Director and senior management;
(ii) review and confirm the composition of the Remuneration
Committee after receiving notification of pass away of Dr.
Santos Antonio Maria; and (iii) review the structure of share
schemes of the Company for compliance of the amended
Listing Rules. The details of attendance are set out on page
28 of this annual report.

As at the date of this annual report, the Remuneration
Committee composed of three independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Remuneration
Committee), Mr. Chan Hak Kan and Mr. Miu Frank H..

Details of the remuneration of each Director for the Year
under Review are set out in note 15 to the consolidated
financial statements contained in this annual report.

COMPANY SECRETARY

Ms. Liu Tsui Fong (“Ms. Liu”) was appointed by the Board
as the Company Secretary on 16 August 2016. The Company
Secretary is responsible for advising the Board on
governance matters and also facilitate induction and
professional development of the Directors. All Directors have
access to the advice and services of the Company Secretary
independently.
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For the Year under Review, Ms. Liu has taken not less than
15 hours of relevant professional training in compliance with
Rule 3.29 of the Listing Rules.

CORPORATE GOVERNANCE FUNCTIONS

The Board confirmed that corporate governance is collective
responsibility of the Directors, which include but not limited
to:

° developing and reviewing the Company’s policies and
practices on corporate governance;

o reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

° reviewing and monitoring the Company’s policies and

practices on compliance with legal and regulatory
requirements;

° developing, reviewing and monitoring the code of
conduct applicable to employees and Directors; and

o reviewing the Company’s compliance with the CG
Code and disclosures in the Corporate Governance
Report set out in the annual report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is committed to good corporate governance that
ensures legal and regulatory compliance of the Company.
As such, the Board is responsible to oversee the Company’s
risk management and internal control system on an ongoing
basis as well as performing an annual review of the
effectiveness of the risk management and internal control
system. The Board recognises its overall responsibility to
establish and maintain sound and effective risk management
and internal control systems. The Board also oversees the
design, implementation, and evaluation of the internal control
system to mitigate the risk identified and faced by the
Company.
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The risk management and internal control mechanism of
the Company include the following elements:

° identify significant risks that may potentially impact
the Company’s performance;

° implement appropriate action plans and controls to
manage identified risks; and

° monitor and review the effectiveness of such controls
at least once a year.

The top-down approach is adopted in the Company,
involving the Board, the Audit Committee, and key business
units to manage the risk and execute the relevant control
system. All the relevant parties assume and perform their
responsibilities in the risk management and internal control
system. The goal of risk management and internal control
system is not meant to eliminate all risks but rather to
identify, understand and manage them within acceptable
limits in order to create long-term value in alignment with
the Group’s strategic objectives.

The Board and the Management constantly deliberate on
the risk and opportunities matters which would include,
amongst others, material risk relating to Environmental,
Social and Governance (“ESG”) and other prevailing and
emerging risk in the strategic, commercial, operational,
compliance and financial functions. Risk identification and
assessment has been carried out to evaluate and determine
the nature and extent of the risks that the Company shall
take in achieving its strategic objectives.

The internal control system includes control procedures
implemented to ensure risk are managed and mitigated
within Board’s risk appetite and tolerance limits. One of the
key control measures implemented is strict access control
to confidential information. A policy on the disclosure of
inside information has been established to act as a guideline
for the Directors, officers, senior management and relevant
employees of the Company in handling confidential
information, monitoring information disclosure and responding
to enquiries. The Company’s Code of Conduct further
contains a strict prohibition on the unauthorised use of
confidential or non-public information.
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The Board, supported by the Audit Committee and the
Management, has engaged a team of independent internal
control advisors to conduct a review on the adequacy and
effectiveness of the Company’s risk management and
internal control systems during the Year under Review. The
operational and compliance
controls, as well as the adequacy and effectiveness of
resources deployed in the accounting, financial reporting,
and internal audit functions. The risk assessment has been
conducted based on risk parameters such as the likelihood
and impact of the risks, critical points that may trigger the
risk control measures, and the prioritisation of risk control,
among others. The relevant information has been collected

review covered financial,

from the Management during the assessment period for the
purpose of classifying and analysing the identified risk areas,
reasonable estimates about the probability of these risks,
as well as the losses they may generate.

Key issues in relation to financial, information technology,
operational and compliance controls and risk management
functions have been examined during the annual review and
discussed with the Management, on which findings and
recommendations for improvement have been presented to
the Audit Committee for endorsement. The Company will
be carrying out these recommendations as appropriate, and
an ongoing review of the same will be conducted in
subsequent years.

Overall, the Management has confirmed to the Board that
the Company’s risk management and internal control
systems are adequate and effective. Based on the review
results, coupled with the Management’s confirmation, the
Board is of the opinion that the Company’s risk management
and internal control systems are adequate and effective for
the Year under Review.
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AUDITOR INDEPENDENCE AND
REMUNERATION

Crowe (HK) CPA Limited (“Crowe”) was retired and was
re-appointed as the auditor of the Company at an annual
general meeting of the Company held on 28 June 2023.
There was no change in auditors of the Company in
preceding three years.

During the Year under Review, remuneration in respect of
audit and non-audit services provided by Crowe and its
associate firm to the Group was HK$1,579,000 and
HK$629,000 respectively. The non-audit services include
interim review for the period ended 30 June 2023 and
provision for tax advisory and filing services for the Year
under Review.

The Audit Committee is mandated to monitor the
independence of the external auditor to ensure the objectivity
in the financial statements. The Audit Committee has been
notified of the nature and the service charges of Crowe and
its associate firm and considered that such services have
no adverse effect on the independence of the external
auditor.

DIRECTORS’ AND AUDITOR’S
RESPONSIBILITY FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the Year under
Review which give a true and fair view of the affairs of the
Company and the Group in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.
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The Directors were not aware of any material uncertainties
relating to the events or conditions which may affect the
business of the Company or cast significant doubt upon
its ability to continue as a going concern.

Crowe, the external auditor of the Company, acknowledges
its reporting responsibilities in the auditor’s report on the
financial statements for the Year under Review. The
statement made by the auditor of the Company regarding
their reporting responsibilities on the financial statements
is set out in the Independent Auditor’s Report on pages 62
to 78 of this annual report.

COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good and effective
communication with its shareholders. Information in relation
to the Group is disseminated to the Shareholders in a timely
manner through a number of formal channels, which include
interim reports, annual reports, announcements, notices and
circulars, which are published on the websites of the Stock
Exchange and the Company’s own website (www.imagi.hk).

The Company’s annual general meeting is a valuable forum
for the Board to communicate directly with the Shareholders.
The Directors actively seeks to participate at the annual
general meeting and to answer questions from the
Shareholders. Notice and circular for annual general meeting
is distributed to all Shareholders not less than 21 days
(excluding the day when the notice is given or deemed to
be given and the day for which it is given or on which it
is to take effect) prior to annual general meeting, setting
out details of each proposed resolution, voting procedures
(including procedures for demanding and conducting a poll)
and other relevant information. All other general meetings
must be called by notice not less than 14 days (excluding
the day when the notice is given or deemed to be given
and the day for which it is given or on which it is to take
effect) but if permitted by the Listing Rules, a general
meeting may be called by shorter notice if it is so agreed.
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DIVIDEND POLICY

The Company intends to strike a balance between
maintaining sufficient capital to develop and operate the
business of the Group and rewarding the Shareholders. A
dividend policy of the Company (the “Dividend Policy”) had
been adopted in deciding whether to propose a dividend
and in determining the dividend amount, the Board shall
take into account, among other things, the following factors:

° the Company’s operating results;

° the liquidity position, the level of liquid ratio, return
on equity and the relevant financial covenants;

° the expected financial performance;

° the cash flow forecast based on expected working
capital requirements, expected capital expenditure
requirements and any future expansion plans;

° any restrictions on payment of dividend with reference
to any applicable laws, rules and regulations and the
Bye-laws; and

° any other factors that the Board may deem appropriate
and relevant.

Any declaration and payment of dividend under the Dividend
Policy are subject to Board’s determination that the same
would be in best interest of the Company and the
Shareholders as a whole.

The Dividend Policy shall in no way constitute a legally
binding commitment by the Company that dividends will
be paid in any particulars amount and/or in no way obligate
the Company to declare a dividend at any time or from
time to time. The Board will review the Dividend Policy from
time to time and may exercise at its sole discretion to amend
and/or modify the Dividend Policy at any time as appropriate.
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SHAREHOLDERS’ RIGHTS
Set out below is a summary of certain rights of the
Shareholders.

Way to convene a special general meeting

According to Bye-law 58, Shareholder(s) holding at the date
of deposit of the requisition not less than one-tenth of the
paid-up capital of the Company carrying the right of voting
at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company
Secretary, to require a special general meeting to be called
by the Board; and such meeting shall be held within two
(2) months after the deposit of such requisition. The
requisition shall be in writing stating the purposes of the
meeting, signed by the requisitionists, addressed to the
Board or the Company Secretary and deposited at the
principal place of business in Hong Kong of the Company.

In accordance with the law of Bermuda, if the Board do
not within twenty-one days from the date of the deposit of
the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one
half of the total voting rights of all of them, may themselves
convene a meeting, but any meeting so convened shall not
be held after the expiration of three months from the said
date.

Procedures for putting enquiries to the Board
Shareholders may at any time put their enquires to the
Board in writing by sending to the principal place of business
of the Company in Hong Kong or to the email address
investor@imagi.hk for the attention of the Board or the
Company Secretary.

Procedures for putting forward proposals at
Shareholders’ meeting

In accordance with the law of Bermuda, Shareholders
representing (i) not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the
requisition a right to vote at the meeting; or (ii) not less
than one hundred Shareholders shall have the right to put
forward resolution to be dealt with at a meeting at their
own expense.
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The requisition shall be in writing stating (i) the proposed
resolution(s) to be dealt with; and (i) a statement of not
more than one thousand words with respect to the matter
referred to in the proposed resolution(s) (if any), signed by
the requisitionists, addressed to the Board or the Company
Secretary and deposited at the principal place of business
of the Company in Hong Kong.

The Board will give the Shareholders notice of the proposed
resolution(s) and circulate any statement relating to the
proposed resolution(s).

INVESTOR RELATIONS

Constitutional documents

In order to, amongst others, (i) comply with the Core
Shareholder Protection Standards as set out in Appendix 3
(renamed as Appendix A1 with effect on 31 December 2023)
of the Listing Rules with effect from 1 January 2022 (the
“Core Shareholder Protection Standards”); and (ii) incorporate
housekeeping amendments, upon shareholders’ approval at
the annual general meeting of the Company held on 21
June 2022, the Company adopted a set of new Bye-laws
that consolidating certain amended Bye-law in relation to
Core Shareholder Protection Standards and all previous
amendments made. The memorandum of association of the
Company and the new Bye-laws adopted on 21 June 2022
are available on the websites of the Stock Exchange and
the Company.

CORPORATE GOVERNANCE ENHANCEMENT
Enhancing corporate governance is not simply a matter of
applying and complying with the CG Code but about
promoting and developing an ethical and healthy corporate
culture. We will continue to review and, where appropriate,
improve our current practices on the basis of our experience,
regulatory changes and developments. Any views and
suggestions from our shareholders are also welcome.
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The Directors present the annual report and the audited
consolidated financial statements of the Company for the
Year under Review.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. For the
Year under Review, the principal business of the Group
remains engaging in Integrated Financial Services, investment
holdings, CGl business and entertainment business. During
the Year under Review, the Group stared engaging in film
distribution license rights business and artiste management
services which is operated through its subsidiaries and
reported under entertainment segment. The activities of the
subsidiaries of the Company are set in note 46 to the
consolidated financial statements.

RESULTS AND DIVIDEND

The results of the Group for the Year under Review are set
out in the consolidated statement of profit or loss and other
comprehensive income on pages 79 to 81.

The Directors do not recommend the payment of a dividend
for the Year under Review (2022: Nil).

BUSINESS REVIEW

A review of the business of the Group for the Year under
Review, which includes a discussion of financial and
operational review and particulars of important events
affecting the Group that have occurred during the Year under
Review and up to the date of this annual report, is set out
in the sections “Chairman’s Statement” and “Management
Discussion and Analysis” of this annual report. These review
form part of this directors’ report.

FINANCIAL SUMMARY
A summary of the results, assets and liabilities of the Group
for the last five financial years, as extracted from the
published audited financial statements, is set out on pages
287 and 288. Such summary does not form part of the
audited financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group during the Year under Review are set out in
note 18 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
during the Year under Review are set out in note 39(a) to
the consolidated financial statements.

DISTRIBUTABLE RESERVES

Details of movements in reserves of the Group and the
Company during the Year under Review are set out in the
consolidated statement of changes in equity from pages 84
to 85 and note 45 to the consolidated financial statements
respectively. During the Year under Review, no reserves had
been utilised for distribution. As at 31 December 2023, the
Company’s reserves that were available for distribution to
the Shareholders amounted to approximately HK$659,163,000
(2022: approximately HK$730,636,000).

PLEDGE OF ASSETS

As at 31 December 2023, investment in equity instrument
designated at fair value through other comprehensive income
and held-for-trading investments of approximately HK$23
million (2022: approximately HK$31 million) and approximately
HK$15 million (2022: approximately HK$30 million) were
pledged to financial institutions to secure margin financing
facilities provided to the Group. The Group did not utilise
the margin financing facilities as at 31 December 2023 and
2022.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or the laws of Bermuda, which would oblige the
Company to offer new Shares on a pro-rata basis to existing
Shareholders.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Year under Review, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of
the listed securities of the Company.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year under Review, the revenue excluding
dividend income and net realised losses from sales of
investments classified as held-for-trading (the “Adjusted
Revenue”) contributed by the Group’s largest customer and
the five largest customers were approximately 18% (2022:
approximately 30%) and 56% (2022: approximately 53%)
to the Group’s total Adjusted Revenue, respectively. The
aforesaid major customers of the Group were all from the
Integrated Financial Services, of which approximately 90%
(2022: 85%) under securities brokerage and asset
management segment and 10% (2022: 15%) under provision
for finance segment.

In view of the operation of the business, the Group did not
have any major supplier that have significant influence on
the operations.

The Group recognises that maintaining good and stable
relationship with customers is key for the sustainable
development of the Group. Therefore, the Group maintains
good business relationships with its major customers in a
long run.

Mr. Kitchell Osman Bin, being the executive Director, as at
31 December 2023 had approximately 24.5% beneficial
interest in listed shares of one of the five largest customers
of the Group. Notwithstanding beneficial interest of Mr.
Kitchell, he does not have any role in such customer. Save
as aforesaid, none of the Directors or any of their close
associates (to the best knowledge of the Directors) had any
beneficial interests more than 5% in the aforesaid five largest
customers of the Group.
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STAKEHOLDER ENGAGEMENT

Relationship is the fundamentals of the business. Continuous
dialogue is maintained with stakeholders that include
customers, employees, regulators and the public. The
Company seeks to balance the views and interests of these
various stakeholders through constructive conversations
with a view to charting a course for the long-term prosperity
of the Company and the communities we touch.

Employees

Hard-working and dedicated employees are the backbone
of a company. The Company treasures its loyal and
industrious staff members. In addition, it adopts non-
discriminatory hiring and employment practices and strives
to provide a safe and healthy workplace.

Government/Community

We recognised the importance of contributing within the
local community and we encourage our staff to develop
close links with charities, schools and other institutions,
both locally and nationally, to help to build more economically
sustainable local environments. Strenuous efforts are exerted
to ensure compliance with the laws and regulations of the
jurisdictions in which the Company operates.

DIRECTORS
The Directors during the Year under Review and up to the
date of this annual report are as follows:

Executive Directors

Mr. Kitchell Osman Bin (Chairman)
Ms. Choi Ka Wing

Mr. Shimazaki Koji

Independent non-executive Directors

Mr. Chan Hak Kan

Ms. Liu Jianyi

Mr. Miu Frank H.

Dr. Santos Antonio Maria (passed away on 19 June 2023)
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In accordance with Bye-law 87 of the Bye-laws, at each
annual general meeting, at least one-third of the Directors
for the time being (or, if their number is not a multiple of
three (3), the number nearest to but not less than one-third)
shall retire from office by rotation, provided that every
Director (including those appointed for specific term) shall
be subject to retirement at an annual general meeting at
once every three years. Accordingly, Mr. Kitchell Osman
Bin, Ms. Choi Ka Wing and Mr. Miu Frank H. will be retired
from office as executive Directors or independent non-
executive Director (as the case may be) and offer themselves
for re-election at the forthcoming annual general meeting.

DIRECTORS’ SERVICE CONTRACTS AND
REMUNERATION

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group which is not determinable by the Group
within one year without payment of compensation (other
than statutory compensation).

The Director’s remuneration policy is determined by the
Board with recommendation of the Remuneration Committee
of the Board and in accordance to market level, individual
qualifications, as well as contribution and commitments to
the Group. Details of the emoluments/fee of the Directors
and five individuals with highest remuneration are set out
in notes 15 and 16 to the consolidated financial statements.

INDEPENDENT NON-EXECUTIVE DIRECTORS
The Company has received from each of the existing
independent non-executive Director an annual confirmation
of independence pursuant to Rule 3.13 of the Listing Rules
and considers all of them to be independent.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND/OR DEBENTURES

As at 31 December 2023, the Directors and chief executive
of the Company and their associates had the following
interests in the Shares, underlying Shares and/or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures

EERRG - HEROKR HEHZ
BERAR

RZEB_=F+_HA=+t—HB EFEFRER
BETBRABARRE 2 BEARER EJZE
ERHEEEE(ERRBBEOFESERE
NERE GO E 5 LR GO ]) EXVEL) 2 ik
7 HERGO R REHEECREES R

Ordinance (Chapter 571 of the Laws of Hong Kong) (the E&HIE3521ME RN A MEEZFT B A
“SFO”)) which have notified to the Company and the Stock % §FTat 2 &2 M iR I EE TR A& A
Exchange pursuant to section 352 of the SFO, to be entered AT BB ZEZRZIT ¢
in the register referred to therein, or as otherwise have
notified to the Company and the Stock Exchange pursuant
to the Model Code as follows:
Long positions in the Shares PR Z2HEE
Approximate
percentage of the
Capacity in which such Number of Company’s issued
Name of Director interests held Shares held share capital Vote ?)
LA AF]
2ERITRAE
EEnE BEZERZEM FrsiR &8 BAH 2 b mEn
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.12%
Kitchell Osman Bin%t 4 EmEAA
Ms. Choi Ka Wing Beneficial owner 600,000 0.07%
BRBLT EnlB A
Note: st -
1. It was based on 829,921,572 Shares in issue as at 31 1, HWIARER - SE-—=F+-_H=+—HD

December 2023.

Save as disclosed above, as at 31 December 2023, none
of the Directors or chief executive of the Company or any
of their associates had any interests or short positions in
the Shares, underlying Shares and/or debentures of the
Company or any of its associated corporation (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or any
of its subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the Year under
Review.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year under Review and up to the date of this
annual report, none of Directors and their associates had
any interest in business which competed or was like to
compete, directly or indirectly, with the principal business
of the Group.

PREMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws, subject to the relevant statutes,
every Directors shall be indemnified and secured harmless
by the Company from and against all actions, cost, charges,
losses, damages and expenses which they incur in the
execution of their duty or supposed duty. Such provisions
were in force during the course of the financial year ended
31 December 2023 and remained in force as of the date
this report.

In addition, the Company has taken out and maintained
insurance for the Directors and officers against liabilities to
third parties that may be incurred in the course of performing
their duties as at the date of this report.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND

SHORT POSITIONS IN SHARES AND/OR

UNDERLYING SHARES

As at

31 December 2023, other than the Directors (whose

interests are disclosed in the section headed “Directors’ Interests
and Short Position in Shares, Underlying Shares and/or
Debentures” above), the following parties had interests or short
positions in the Shares or underlying Shares which were
recorded in the register required to be kept by the Company

under

Long

Name of Shareholders

section 336 of the SFO, or as the Company is aware:

positions in the Shares

Capacity in which
such interests held

TERRRBROR REERED &
wmRAR

RZZB_=F+_A=+—0 KREF(EKSH
BREN EXEERRG  HERN & HE
HZERmIMORR ] —ERE) 2N ATALR
Bt SKARRA ALY R BB SRR A R R RIRRE 55
KB IGRPIFIB6IGRAFE Z B ARE
B ERIORR -

i qvied s}

Approximate

percentage of the

Number of Company’s issued
Shares Held share capital te 7

HEAREBITRE
RREAH HERZZEH FrEROE A B4 E Dty
Oshidori International Holdings Interest of controlled 141,882,200 17.10%
Limited (“Oshidori”) corporation Nete 2
PEERRERAT((REE])  FAE a0
LO Ki Yan Karen Beneficial owner 88,000 0.01%
EHEA EnEB A
Interest of controlled 68,314,400 8.23%
corporation (Note 3
SRAE 2 2 1
Notes: Bzt -
1. It was based on 829,921,572 Shares in issue as at 31 1. WIHRER - E_=ZF+_A=+—HE %
December 2023. 772829,921,572 R (7515 °
2. Kenson Investment Limited, Smart Jump Corporation and 2. Kenson Investment Limited * Smart Jump
Win Wind Intermediary Financial Services Limited are the Corporation&Win Wind Intermediary
beneficial owners of 141,882,200 Shares in aggregate and Financial Services Limited&#& #£141,882,200
such companies are beneficially owned by Oshidori. Therefore, BNz BEREEAURZEATIHEEEE
Oshidori is deemed to be interested in 141,882,200 Shares. B - E - BUEEE AR R 10141,882,2000%
MR A HE R ©
3. Green River Associates Limited, Planetree Securities Limited, 3. Green River Associates Limited - 15 i 5 %
Genius Spring Limited and Wealth Champion Limited are the BFR/27] Genius Spring Limited & Wealth
beneficial owners of 68,314,400 Shares in aggregate and Champion Limited/%& #£68,314,4008% A% {7
such companies are beneficially owned by LO Ki Yan Karen. EnBEEANRZERGRBEEHEE =
Therefore, LO Ki Yan Karen is deemed to be interested in B - Atk BHERE AR A568,314,4008% fx 17
68,314,400 Shares. hEER R
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Also, referring to the corporate substantial shareholder
notice filed by Advance Beauty Holdings Limited (“Advance
Beauty”) to the Company on 27 March 2017 pursuant to
section 324 of the SFO, Advance Beauty claimed to own
44,175,200 Shares, representing 6.41% of the total issued
shares of the Company as at 22 March 2017. However,
based on the result of the investigation of ownership of
interests in voting Shares as conducted by an independent
professional firm commissioned by the Company by virtue
of section 329 of the SFO as periodical review to reporting
date of each interim period-end and financial year-end since
30 June 2018 to 31 December 2021, the aforesaid
shareholding percentage figure of 6.41% held by Advance
Beauty appeared to be no longer valid as all aforementioned
investigation results showing the shareholding of Advance
Beauty in the Company was below 5%. As such, the
Company is of the view that the percentage figure of
Advance Beauty’s shareholding at each interim/year financial
reporting end date since 30 June 2018 should be below
5%. The Company has engaged a legal advisor to handle
and follow-up on this matter. Despite written request of the
Company had been sent to Advance Beauty for rectification
of the above incorrect information disclosed in the public
domain, up to the date of this annual report, the Company
has received no response from Advance Beauty.

Save as disclosed above, as at 31 December 2023, the
Company has not been notified of any other interests or
short positions in the Shares and/or underlying Shares that
were required to be recorded in the register kept by the
Company under section 336 of the SFO.

SHARE SCHEMES

(i) Share Option Scheme
The share option scheme of the Company adopted
on 11 June 2012 (the “2012 Scheme”) expired on 11
June 2022 and there was no outstanding option
granted under the 2012 Scheme. Pursuant to an
ordinary resolution passed at an annual general
meeting held on 21 June 2022, the Company adopted
a new share option scheme (the “2022 Scheme”).
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The particulars of the 2022 Scheme that are required
to be disclosed under Rule 17.09 of the Listing Rules

are as follows:

O

@)

3)

Purpose

Participant(s)

The total number of shares
available for issue under the
2022 Scheme together with
the percentage of the issued
share capital as at the date of
this annual report

RE-T - —F5 I #TK
DB RENAFRA D #

B R ANE17.096BTFHREZ =
T _FHBIZHBOT

To reward eligible participant(s) (the “Participant(s)”) who
have contributed or may contribute to the Group and to
encourage Participants to work towards enhancing the value
of the Company and its Shares for the benefit of the
Company and its Shareholders as a whole.
EERBELA AR AEEAMEMc2EBAL([2EA
T WHE2EALTRAARIRERRERN G  SHRAR
NCIDS & A

Director(s) (including executive Director(s), non-executive
Director(s) and independent non-executive Director(s)) and
employees of the Group and any advisors, consultants,
distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters
and service providers of any members of the Group who
the Board considers, in its sole discretion, have contributed
or will contribute to the Group.

RS RNERRELIABHAEEEMEM I AEE &
E(BRRATES FRTEFLBIIFATEST) RMEERR
SEEMAB AR ZEMBAA B 28 AW HE
BRI RPEREBME AEBMH  TRAURRBMER-

Subject to listing permission to be granted by the Stock
Exchange, the maximum number of Shares which may be
issued upon exercise of all options to be granted under the
2022 Scheme and any other share option scheme of the
Company must not, in absence of Shareholders’ approval,
in aggregate exceed 10% of the Share in issue as at the
date of adoption of the 2022 Scheme, i.e. 82,992,157
ordinary shares which represent approximately 10% of the
issued share capital of the Company as at the date of this
annual report.

FrERZ P E AR RIBE-T - —FABINAREARRE
ﬂﬁ@%h%ﬁ%%&ﬁZ%E%h%ﬁﬂ@&ﬂ%%ﬁ%ﬁ

TRAZBDL ZEREEE  FERERIAENBRT AETESEBARKEN =
HEIRHIT TR 2 10% - B182,992,157 % L i@ A%
M$®7F$¢WE%E%H SR 7 #110% ©
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(4) The maximum entitlement of
each Participant under the
2022 Scheme

SR CFHEATE2EAL
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(5) The period within which the
option may be exercised by
the grantee under the 2022
Scheme
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In absence of the Shareholders’ approval, the maximum
number of Shares issued and to be issued upon exercise
of the options granted to each Participant (including both
exercised and outstanding options) in any 12-month period
must not (when aggregated with any Shares subject to
options granted during such period under any other share
option scheme(s) of the Company other than those options
granted pursuant to specific approval by the Shareholders
in a general meeting) exceed 1% of the Shares in issue for
the time being.
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Where any further grant of options to a Participant would
result in the Shares issued and to be issued upon exercise
of all options granted and to be granted to such person
(including exercised, cancelled and outstanding options) in
the 12-month period up to and including the date of such
further grant representing in aggregate over 1% of the
Shares in issue, such further grant must be separately
approved by the Shareholders in general meeting with such
Participant and his close associates (or his associates if
the Participant is a connected person) abstaining from
voting.
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The period within which the Share must be taken up under
an option shall be determined and notified by the Board in
its absolute discretion at the time of grant, but such period
must not more than 10 years from the date of grant of the
relevant option.
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(8)

The vesting period of options
or awards granted under the
2022 Scheme
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Amount, if any, payable on
application or acceptance of
the option or award and the
period within which payments
or calls must or may be made
or loans for such purposes
must be repaid
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The basis of determining the
exercise price of options

granted
BEMERBREZTEEZE

S

The remaining life of the 2022
Scheme

No minimum period for which an option must be held before
exercise in whole or in part, the Board may impose
conditions on a case by case basis and may at its discretion
specify such terms on which the option is to be granted.
EEHREOTEBREMNYEFAEZREHR  EFRE
EHAMINGM - BRIBIBHEER DBRE Z BRI -

An offer is deemed to be accepted when the Company
receives from the grantee the offer letter signed by the
grantee specifying the number of Shares in respect of which
the offer is accepted and a remittance to the Company of
HK$10.00 as consideration for the grant of option within a
period of 14 days from the date of grant. Such remittance
is not refundable in any circumstances.
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The exercise price shall be determined by the Board in its
absolute discretion but in any event must not be less than
the highest of:

TEEHEFS2RNBET EERUANFER TIER
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(@) the closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of grant, which must be a business day;
BN EEER(BAREER)RBRIMELZTHER
BRATIWTHE

(b)  the average closing price of the Shares as stated in
the daily quotations sheets issued by the Stock
Exchange for the five business days immediately
preceding the date of grant; and
ROREZERL A AEZ X ARBIAEL 2&H
WERAHITFHRTHE : &

(c) the nominal value of the Shares.

Petn 2 EI{E °

The 2022 Scheme remains in force until 20 June 2032.
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(i)

No share options were granted, lapsed, cancelled or
exercised under the 2022 Scheme since adoption of
the 2022 Scheme on 21 June 2022. As at 31 December
2023 and 2022, no outstanding share options were
granted but yet to be exercised under the 2022
Scheme or the 2012 Scheme. Details of the 2022
Scheme are set out in note 40 to the consolidated
financial statements.

Share Award Scheme

Pursuant to an ordinary resolution passed by the
Shareholders at a special general meeting held on 22
October 2019 (the “Adoption Date”), the Company
adopted a share award scheme (the “Share Award
Scheme”). The specific objectives of the Share Award
Scheme are (i) to recognise the contributions by certain
eligible participants and to provide them with incentives
in order to retain them for the continual operation and
development of the Group; and (ii) to attract suitable
personnel for further development of the Group. The
Share Award Scheme would be valid and effective for
ten years commencing from the Adoption Date to 21
October 2029. The maximum number of awarded shares
that may be issued pursuant to the Share Award Scheme
would be 10% of the issued share capital of the
Company at the Adoption Date (the “Share Award
Mandate Limit”), being 69,192,157 Shares.

The Board operate the Share Award Scheme, subject
always to the Share Award Scheme Mandate Limit,
by way of a specific mandate on annual basis at a
limit equal to 3% of the Company’s issued share
capital as at the date on which the specific mandate
is approved at the annual general meeting by the
Shareholders as the maximum number of awarded
shares which can be issued annually (the “Annual
Limit”). Upon expiry of the Annual Limit of 24,897,647
Shares on 28 June 2023 (being equal to 3% of the
Company’s issued share capital at annual general
meeting held on 21 June 2022 which was the
maximum awards that may be granted under specific
mandate at the beginning of the Year under Review
and up to 27 June 2023), the Company did not refresh
the Annual Limit. As such, there was no awards may
be granted under the Share Award Scheme since 28
June 2028.

(i)
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On 21 December 2023, the Board resolved to
terminate the Share Award Scheme in accordance
with the terms of the Share Award Scheme. Such
early termination shall not affect any subsisting rights
of selected grantees as no share is granted or allotted
under the Share Award Scheme since the Adoption
Date. No awards remain unvested or which have
vested but not yet been issued to a selected grantee
immediately prior to termination.

With effect from 1 January 2023, Chapter 17 Share Schemes
of the Listing Rules had been amended, inter alia, to govern
both share option schemes and share award schemes of
the listed issuer or their principal subsidiaries (the “Amended
Rules”). Upon early termination of the Share Award Scheme
on 21 December 2023, apart from the 2022 Scheme, the
Company or any of its principal subsidiaries have no other
scheme involving issue of new shares as at 31 December
2023 and at the date of this annual report.

As the 2022 Scheme was adopted before the effective of
the Amended Rules, in addition to rules set out in the 2022
Scheme, the Board would also operate the 2022 Scheme
in compliance with the Amended Rules which including but
limited to (i) requirements on the eligible scheme participants;
(ii) the terms of the grants; and (iii) disclosure requirements
in respect of announcement of grant of shares or options
under the 2022 Scheme and disclosures requirements in
interim or annual reports. The Board will make such other
decisions or determinations in relation to the offers and/or
the administration of the 2022 Scheme provided that there
is any inconsistent between the provisions of the 2022
Scheme and the Amended Rules and it shall deem
appropriate for listing rules compliance purpose.

EQUITY-LINKED AGREEMENTS

Other than the 2022 Scheme and the Share Award Scheme
as disclosed under the paragraph headed “Share Schemes”
in this directors’ report and notes 40 and 41 to the
consolidated financial statements, the Company has not
entered into any equity-linked agreement during the Year
under Review.
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MANAGEMENT CONTRACTS

No contracts for management and administration of the
whole or any substantial part of any business of the Company
were entered into or existed during the Year under Review.

ARRANGEMENT TO PURCHASE SHARES AND
DEBENTURES

Apart from the details as disclosed under the heading
“Directors’
Underlying Shares and/or Debentures” and “Share Schemes”
in this directors’ report, at no time during the Year under
Review was the Company or any of its subsidiaries, a party
to any arrangement to enable the Directors to acquire
benefits by means of the acquisition of Shares in, or
debentures of, the Company or any other body corporate.

Interests and Short Positions in Shares,

CONNECTED TRANSACTIONS

Save as disclosed elsewhere in this annual report, the
Directors are not aware of any other connected transactions
or continuing connected transactions entered into during
the Year under Review and existed as at 31 December 2023
that are not exempt and are subject to the reporting
requirements under Chapter 14A of the Listing Rules.

COMPLIANCE WITH REGULATIONS

As far as the Directors are aware, during the Year under
Review and up to the date of this annual report, the Group
has complied in material respects with the relevant laws
and regulations that have a significant influence on its
business and operations.

CORPORATE GOVERNANCE

Details of the corporate governance practice of the Company
are set out in the section “Corporate Governance Report”
in this annual report which is prepared in accordance with
Appendix 14 (renamed as Appendix C1 since 31 December
2023) of the Listing Rules.

DIRECTORS’
REPORT
EEERE

BEEAH
REBRFER IR LRIFERAR R E
BT BRENEEHHBERZERRITR
Ao

BERORESFZRH

BAEEGWE [EERRG  HERH R, R
EHz BB RAR ) R RGEE ] SRS

ZHBEIN REEFEERERER/ NRAFEk
HAEAIME AR ET L EMLH BEES
AJREMIE A R R ST E A A BB 2 B tn sk
B M o

BRERS
BRAFHREMBMOBESIN EFL AN
CEFENT VAR - ZE_=F+-A=+—

BEENEMNEBREERSRSEMEISHIL
BEH R MAEST EHRBFEI14AT R
T o

BFER

REZEMA ROBEFEAREEARNFRA
H ANEBEESATHETHAERXBELEE
BERFEZRBEARIER -

i%M\A

ARAZEEERFRFBARAFRAR
BETRAMETO(BE-_F=_=+_A
=t BREDAMECHREZIEXRENR

WE I SH o

& o023 55 BHEBERERAT

59
N



60
-

DIRECTORS’
REPORT
EEERE

SOCIAL RESPONSIBILITIES AND SERVICES
ENVIRONMENTAL POLICY

The Group recognises the importance of environmental
sustainability against modern ecological challenges.
Therefore, the Group committed to the long-term sustainability
of its businesses and the communities with which it engages.
We pursue this business approach by managing our business
prudently and executing management decisions with due
care and attention.

The Group is committed to acting in an environmentally
responsible manner. Recycling and use of eco-friendly
stationery, plus a series of measures to save paper and
energy, resulted in more efficient use of resources, as well
as reduction of waste.

In view of the nature of the business of the Group, the
Directors are of the opinion that no specific laws and
regulations related to environmental protection has significant
impact on the operations of the Group.

Details of strategy on environmental, social and governance
are set out in separate report “Environmental, Social and
Governance Report” for the year ended 31 December 2023
prepared in accordance with Appendix 27 (renamed as
Appendix C2 since 31 December 2023) of the Listing Rules
be published on the websites of the Stock Exchange
(www.hkexnews.com.hk) and the Company (www.imagi.hk)
in the manner prescribed under the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained sufficient public float as required
under the Listing Rules during the Year under Review and
up to the date of this annual report.
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AUDITOR

Crowe (HK) CPA Limited shall retire in the forthcoming
annual general meeting and, being eligible, will offer
themselves for re-appointment. A resolution will be submitted
by the Board to the forthcoming annual general meeting to
re-appoint Crowe (HK) CPA Limited as auditor of the
Company.

On behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 26 March 2024
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INDEPENDENT AUDITOR’S REPORT

B 2 BN

A\ Crowe

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF IMAGI INTERNATIONAL
HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Imagi International Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages 79
to 286, which comprise the consolidated statement of
financial position as at 31 December 2023, and the
consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended and notes to the consolidated
financial statements, including a summary of material
accounting policy information.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 December 2023, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a

separate opinion on these matters.
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Impairment of margin loans receivable

3(n) on pages 125 to 155.

Refer to notes 4(b)(iii), 6(b) and 29 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the margin loans receivable may not be
recoverable, judgement is required to evaluate
whether any allowance should be made to reflect
the risk.

The expected credit losses (“ECL”) measurement
involves significant management judgement and
estimation in (i) the selection of appropriate models
and key inputs used in the ECL model and (ii) the
selection and use of reasonable and supportable
forward-looking information without undue cost or
effort in the ECL model.

At each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures. The Group considers reasonable and
supportable information that is relevant and available
without undue cost or effort for this purpose. This
includes quantitative and qualitative information and
also, forward-looking analysis.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of margin loans receivable included the followings:

Understood the Group’s established credit
risk policies and procedures for impairment
assessment in relation to the application of
ECL model under HKFRS 9, including model
set up and approval and selection and
application of assumptions and key inputs
into the model;

Understood the key controls over ongoing
monitoring processes, including the process
of margin call procedures for margin
shortfall and identification of impaired
margin loans receivable;

Assessed the reasonableness and
appropriateness of the management’s
judgement on staging criteria for determining
if the significant increase in credit risk has
occurred (stage 1 or 2) or the financial asset
is credit-impaired (stage 3) and the basis
for classification of exposures into the 3
stages as required by HKFRS 9 and
examined supporting information on a
sample basis to assess the appropriateness
of the classification of margin loans
receivable exposures as at the end of the
reporting period;
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INDEPENDENT AUDITOR’S REPORT
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KEY AUDIT MATTERS (continued)

Impairment of margin loans receivable

Refer to notes 4(b)(iii), 6(b) and 29 to the consolidated financial statements and the accounting policies note
3(n) on pages 125 to 155.

The Key Audit Matter How the matter was addressed in our audit

- Evaluated the reasonableness and
appropriateness of the ECL models and
assumptions, information and parameters
used in the model in establishing the
forward looking factors, and the relationship
between the forward looking factors and
the key inputs in the ECL model to
determine the impairment allowance of
margin loans receivable; and

- Tested the accuracy and completeness of
key data sources applied in the ECL
computation on a sample basis by checking
to the Group’s supporting information, the
relevant loan files and external data source,
as applicable.

o023 55 B HEBERERAT 65
[ (1]



INDEPENDENT AUDITOR’S REPORT
B R BENRE

ERFSZEEE)
FE W R & & B FORE

B2 A M EERERM FEA(D)(i) ~ 6(b)M29LA K E125F 1558 M & = BURMIFE3(n) °

HRERSE EMWEZPNMAEEERSER

- AHAEEATIEEE R EL P E RN EREER
BRELLRR BEHMSBENAEENEE
M ARATEERRERREE B REL T
R ABELRANEER IBETRRRESE
REVRERE - &

- FERE BERENXFEM HRERXR
SNER B AR AR (R BT E ) A2 % - HORI R
HIRBEEEERERORERBUR AR ERE
M STE N

66 Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED ’
T —



INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (continued)

BY B RS

Impairment of loans receivable

3(n) on pages 125 to 155.

Refer to notes 4(b)(iii), 6(b) and 31 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the loans receivable may not be recoverable,
judgement is required to evaluate whether any
allowance should be made to reflect the risk.

The measurement of ECL requires the application
of significant judgement and increased complexity
which include the identification of exposures with a
significant deterioration in credit quality, and
assumptions used in the ECL models, such as the
expected future cash flows and forward-looking
macroeconomic factors.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of loans receivable included the followings:

- obtained an understanding of and assessed
the design, implementation and operating
effectiveness of management’s internal
controls relating to credit risk management,
debt collection and the assessment of
expected loss for the loans receivable;

- assessed whether terms in the loans
receivable ageing report are classified within
the appropriate ageing bracket;

- obtained an understanding of the basis of
management’s judgements about the
recoverability of overdue balances and
evaluated, on a sample basis, whether
management had performed appropriate
credit assessments of the related debtors;

- assessed the effectiveness of key controls
over the application of the impairment
methodology, the governance for the ECL
models, inputs and assumptions used by
the Group in calculating the ECL;
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INDEPENDENT AUDITOR’S REPORT
BY B RS

KEY AUDIT MATTERS (continued)

Impairment of loans receivable

Refer to notes 4(b)(iii), 6(b) and 31 to the consolidated financial statements and the accounting policies note
3(n) on pages 125 to 155.

The Key Audit Matter

How the matter was addressed in our audit

assessed the reasonableness of the Group’s
ECL models;

assessed the reasonableness of the Group’s
criteria for assessing if there has been a
significant increase in credit risk and so
allowances for loans receivable should be
measured on a lifetime ECL basis and the
qualitative assessment;

challenged whether historical experience is
representative of current circumstances and
of the recent losses incurred and assessed
the forward-looking adjustments; and

reviewed the Group’s assumptions on the
expected future cash flows.
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INDEPENDENT AUDITOR’S REPORT
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (continued)

BY B RS

Fair value of level 3 financial assets

3(n) on pages 125 to 155.

Refer to notes 4(b)(iv), 6(b) and 21 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

As at 31 December 2023, the carrying amount of
the Group’s financial assets measured at fair value
that are classified as level 3 totalled approximately
HK$254 million, which are unlisted equity investments
measured at fair value through other comprehensive
income.

The valuation of these financial assets is based on
a combination of valuation techniques and key
unobservable inputs. Estimates of unobservable
inputs that need to be developed can involve
significant management and external valuation
specialist’s judgment.

We identified assessing the fair value of level 3
financial assets as a key audit matter because of
the degree of complexity involved in valuing these
financial assets, the significance of balances of the
level 3 financial assets to the consolidated financial
statements as a whole, and because of the significant
degree of judgment exercised by management and
external valuation specialist in determining the
valuation techniques and inputs used.

Our audit procedures in relation to assessing the
fair value of level 3 financial assets included the
followings:

- obtained confirmations from the unlisted
investee companies and broker of the Group
to confirm the Group’s shareholding in
unlisted equity investments and listed equity
investment, respectively;

- obtained the financial information of unlisted
investee companies and assessed the
liquidity and major assets of the unlisted
investee companies by checking to the
underlying supporting documents;

- understood the process of preparation,
monitoring, reviewing, approval and recording
the fair value of these level 3 financial assets
implemented by management;

- evaluated the competence, capabilities and
objectivity of management’s specialist;

- engaged our valuation specialists to review
and challenging the appropriateness of
valuation model, key assumptions, and key
inputs adopted by the Group;
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INDEPENDENT AUDITOR’S REPORT
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KEY AUDIT MATTERS (continued)

INDEPENDENT AUDITOR’S REPORT
BY B RS

Fair value of level 3 financial assets

Refer to notes 4(b)(iv), 6(b) and 21 to the consolidated financial statements and the accounting policies note

3(n) on pages 125 to 155.

The Key Audit Matter

How the matter was addressed in our audit

checked the mathematical accuracy of the
fair value calculations;

reviewed and checked the sensitivity
analysis on the key inputs used in the
valuation; ensuring proper disclosures of
these sensitivity analysis; and

assessed the disclosure in the consolidated
financial statements in relation to the fair
value of level 3 financial assets with
reference to the requirements of the
prevailing accounting standards.
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INDEPENDENT AUDITOR’S REPORT

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors of the Company are responsible for the other
information. The other information comprises all the
information included in the annual report other than the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation
of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT

B 2 BN

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve
collusion, forgery,
misrepresentations, or the override of internal control.

intentional omissions,

° Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the consolidated
financial statements represent the underlying
transactions and events in a manner that achieves
fair presentation.

Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on
the consolidated financial statements. We are
responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.
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INDEPENDENT AUDITOR’S REPORT

B 2 BN

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence and communicate with
them all relationships and other matters that may reasonably
be thought to bear on our independence and, where
applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 26 March 2024

Alvin Yeung Sik Hung
Practising Certificate Number P05206
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mEREmRAMEEEBARX

For the year ended 31 December 2023

BHE-Z-=F+-A=+—HLFE

2023 2022
—E-= T
Notes HK$’000 HK$°000
HiaF FET FET
Revenue WA
Brokerage related commission KRR AREEERRA
income and clearing fee income 7 1,942 2,431
Asset management fee income BESEBWA 7 3,021 2,517
Revenue from financial service Frivtt @R ARBEE 2 A
provided 7 - 18,000
Interest income on margin clients  REFEESEFZF B A 7 36,809 26,209
Interest income on loans receivable FEWE 22U A 7 10,198 15,785
Loan commitment fee income EFUEEEBERA 7 - 563
Dividend income from held-for- BIEEERE ZREWA
trading investments 7 121 31
Net realised losses from sales of HEDEAFIEEEREY
investments classified as held- BEIRE R F5E
for-trading 7 (3,685) (7,887)
Income from film rights investment T/ RAER EUWA 7 - 1,183
Income from film distribution BRBITETAIREIA
license rights 7 532 -
Artiste management income EYNB:TON 7 95 -
Royalty income Bt BUA 7 - 42
Total Revenue U A 49,033 58,874
Cost of revenue PN N
Related cost on film rights BB E 2 BEAK A
investment - (1,607)
Related cost on film distribution BRITATAIAE 2 BRR AR
license rights (627) -
Related cost on artiste BANEEWA Z BB
management income (70) -
Total cost of revenue W A 8 AR 2 (697) (1,607)
Other income H A 9 3,184 744
Other net gain/(loss) Hitnllezs,~ (B518) F58 10 331 (7,293)
Unrealised losses from changes in D iEARIEEBEMBEEZ
fair value of financial assets N EES) KSR EE
classified as held-for-trading 13 (20,855) (13,087)
Impairment loss on prepayment for @ £/kR &8 4 814 508 2 FifE
film rights investment &g 23 (5) -
Impairment loss on film rights BEXRERE 2 REBE
investment 26 (2) (2,757)
Impairment allowances on margin  JEWRIRZF S ER ZBEEE
loans receivable, net FER 29(a) (2,992) (6,505)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mERmkAMEEBAX

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

2023 2022
—EB=-= T
Notes HK$’000 HK$’000
Hiax FET F&T
Impairment allowances on loans JEWE R 2 BB F5E
receivable, net 31(d) (1,323) (5,073)
Share of results of associates JEIEEE AR E - 1,718
Administrative expenses THAX (39,022) (35,510)
Loss from operations KREEE (12,348) (10,496)
Finance costs TSR AR 11 (497) (357)
Loss before tax BRBAIEER 13 (12,845) (10,853)
Income tax expenses FriSHif sz 14(a) (2,492) (3,726)
Loss for the year FREIE (15,337) (14,579)
Other comprehensive (expense)/ HftZ2mE (%) WA
income
ltems that may be reclassified HEgEmoEsEay
subsequently to profit or loss: BH :
Exchange differences arising BMEBIMNEEEFIELEZ
on translation of foreign HiZEsR
operations (242) 382
Other comprehensive HiggesmnEezBas
(expense)/income that may Hiv2m (%) A
be reclassified subsequently HMBRERIE
to profit or loss, net of Nil
tax (242) 382
ltem that will not be reclassified HixEgTresgfsBE
to profit or loss in subsequent Bm2IBE:
periods:
Changes in fair value of equity FREMEERAZRAFE
instruments at FVTOCI (non- FIRR 2 RATAR Z A FE
recycling) BE) (A #EEE) (50,888) (23,035)
Other comprehensive expense Hig M rgEHo 8 E
that will not be reclassified BansH Hth2EAX
to profit or loss in HRZEHIA
subsequent periods, net of
Nil tax (50,888) (23,035)
Other comprehensive expense FREMEZERMX
for the year (51,130) (22,653)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mEREmRAMEEEBARX

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

2023 2022
—EB=-= T
Notes HK$’000 HK$’000
Hiat FET FHEIL
Total comprehensive expense for F£RZ R A
the year (66,467) (37,232)
Loss for the year attributable to: EEEREIRE:
Owners of the Company PAN/NCIEZ PPN (12,845) (10,972)
Non-controlling interests FEIEARE (2,492) (3,607)
(15,337) (14,579)
Total comprehensive expense for EEFEREZEBAELE:
the year attributable to:
Owners of the Company RATHEABA (59,172) (28,826)
Non-controlling interests SRR (7,295) (8,406)
(66,467) (37,232)
2023 2022
—E-=F —E-F
Loss per share BRER
Basic and diluted BEARKEE (BB
(HK cents per share) 17 (2) (1)
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

e B IR 2R

At 31 December 2023
RZEZ=F+=-A=+—H

2023 2022
—E-= —E-F
Notes HK$’000 HK$’000
Hiat FET F&T
Non-current assets FRBEE
Property, plant and equipment Y - BB MR 18 8,202 6,376
Goodwill EES 19 - -
Intangible assets BLEE 20 600 700
Investment in equity instruments  f5EABBEMEEIA
designated at fair value BATFES R Z R
through other comprehensive TAZKRE
income 21 391,722 167,885
Other non-current assets H\ﬁﬂ%m@]ﬁ? 22 3,205 3,205
Prepayment for film rights B2 SEANEN 23 4,739 4,744
Prepayment for film distribution B ﬂﬁT%ﬁﬁ
license rights 24 367 -
Prepayment for film production B RUETERK 25 234 -
Film rights B RIE 26 1,091 1,093
Film distribution license rights BT 27 1,018 -
411,178 184,003
Current assets RBEE
Accounts receivable JE U BE TR 28 1,077 5,304
Margin loans receivable JEWIRTE & fﬁ?’k 29 287,179 469,983
Other receivables, deposits and HMEWHIE - ek
prepayments SR AIE 30 2,483 1,526
Loans receivable FEME KR 31 80,612 171,376
Held-for-trading investments HIEEERE 32 22,260 29,821
Income tax recoverable Al Y5 [ P 1S F 1,653 3,946
Deposit with bank (maturity over  $R171F3 (ZIHE BB
3 months) =@A) 33 3,600 3,600
Bank balances - trust accounts RITHESR —155TERP 34 28,604 23,291
Bank balances and cash RITHEBR LIRS 35(a) 30,608 76,262
458,076 785,109
Current liabilities REBEE
Accounts payable JE - BR K 36 28,628 23,323
Lease liabilities HEBRE 37 3,857 3,258
Other payables and accruals H AN ERTE A 3,242 3,378
35,727 29,959
Net current assets RBEEFE 422,349 755,150
Total assets less current BEERRBAE
liabilities 833,527 939,153
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
e MR R

At 31 December 2023
RZEZ=F+=-A=+—H

2023 2022
—E-= T F
Notes HK$’000 HK$’000
HiaF FET FET
Non-current liabilities FREBERE
Lease liabilities HEBRE 37 539 1,698
539 1,698
Net assets BEEFE 832,988 937,455
Capital and reserves IR A R fet 4
Share capital f& A 39(a) 33,197 33,197
Reserves i 666,896 731,671
Total equity attributable to AATHEEAEESELE
owners of the Company 700,093 764,868
Non-controlling interests TR ER 132,895 172,587
Total equity REERE 832,988 937,455

The consolidated financial statements on pages 79 to 286 $79Z286H 2 RAMBHRAE NS _NF=
were approved and authorised for issue by the board of AZf+/NAEE=EHEREETE WHT5E
directors on 26 March 2024 and are signed on its behalf EREXZERE:

by:

Mr. Kitchell Osman Bin Mr. Shimazaki Koji
Kitchell Osman Bin% 4% WS g5 32 /) S 4
Director Director
EF EF
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the year ended 31 December 2023
BE-_ZT-=—€+-A=+—HIEE

Attributable to owners of the Company
FORERAER

Investment
revaluation
reserve Non-
Share  Contributed Merger  Translation (non- Other  Accumulated controlling Total
capital surplus reserve reserve  recycling) reserve losses Total interests equity
REEfR
fif
Be BAR®  AUEE  RERE (FURE)  HBRE  EHEE &t FEREE  ERED
HK$'000  HKS$'000  HK$'000  HK$'000  HKS$000  HK$'000  HKS000  HK$'000  HKS'000  HK$'000
Fiér FEn Tiér Tiér TiEn FiEn Tiér Fiér FiEn FiEn

At 1 January 2023 RZF==--A 33,197 1,878,204 909 3,713 (37,484) (10,02) (1,103,619) 764,868 172,581 937,455

Loss for the year EREE - - - - -

(12845) (12845 (2499  (15:3%1)

Exchange differences arising BERIMBEER

on translation of foreign EESAER
operations - - - (242) - - - (242) - (242)
Net loss on revaluation of REREREMZE
equity instruments WARLATFEYIE
designated at FVTOCI IREIAZEf
EEE - - - - (46,085 - - {6085 (4803 (50,888)

Other comprehensive expense EREBZERR
for the year - - - (242) (46,085) - - (46,327) (4,803) (51,130)

Total comprehensive expense ENEERRLE

for the year - - - (242) (46,085) - (12,845) (59,172) (7,208) (66,467)
Equity transaction with SRR
non-controlling interests RiERS - - - - (3,765) (1,838) - (5,603) (32,397) (38,000)
At 31 December 2023 RZBz=
t2A=t-H 33,197 1,878,204 909 341 (87,334) (11,890)  (1,116,464) 700,093 132,805 832,988
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the year ended 31 December 2023
BE_T-_=F1+-A=1t—HILFE

Attributable to owners of the Company

LN 2ONG
Investment
revaluation
reserve Non-
Share  Contributed Merger  Translation (non- Other  Accumulated controlling Total
capital surplus reserve reserve  recycling) reserve osses Total interests equity
BEEL
. n 1%1% " X
RE AARH  AREE  MERE  (TURE)  EbEE  2HEE i FERER  EReE
HK$'000  HK$000  HK$'000  HKS000  HK$'000  HKS000  HK$'000  HK$000  HK$'000  HK$000
TAT FAr TAT TAT TAT Az TAT TAT FA Az
At 1 January 2022 R-5--%-A-A 33,197 1,878,204 909 3,331 (20,973) (17425) (1,092,647) 784,596 114,344 898,940
Loss for the year R - - - - - - (10972 (10972 (3607) (14,579
Exchange differences arising HERIMIEERH
on translation of foreign EEZREER
operations - - - 382 - - - 382 - 382
Net loss on revaluation of REABAEM2E
equity instruments WD FES
designated at FTOCI IRATAZEfR
BETE - - - - (18,236) - - (18,236) (4,799 (23,035)
Other comprehensive income/ EREfRE
(expense) for the year WA/ (B%) - - - 382 (18236) - - (17854 (4799 (22,65
Total comprehensive income/ ER2E
(expense) for the year WA/ (%) 45 - - - 38 (18,206) - (10972 (28826) (8406 (37,239
Acquisition through business ERERANET
combination (note 38) It (Frtse) - - - - - - - - 20,747 20,747
Capital contribution from iR
non-controlling interest - - - - - - - - 55,000 55,000
Change of ownership of a WEAR ERE
subsidiary without loss of 28 (REXE
control i) - - - - 1,725 7,373 - 9,098 (9,098) -
At 31 December 2022 RZF-ZE
TZA=t-A 33,197 1,878,204 909 3,713 (37,484) (10,052) (1,103,619 764,868 172,587 937,455
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CONSOLIDATED STATEMENT
OF CASH FLOWS

GERERER

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

2023 2022
—EB-= T
Notes HK$’000 HK$°000
Hia FET FA&T
OPERATING ACTIVITIES KESEE
Loss before tax B Fi R E (12,845) (10,853)
Adjustments for: KT -
Realised losses from sales of HENHEABIEEEREZ
investments classified as held- B REE
for-trading 7 3,628 7,850
Dividend income from held-for- FIEEERE ZREWA
trading investments 7 (121) (31)
Bank interest income RITF BEULA 9 (478) (35)
Gain on lease termination MEX R 10 (87) (7)
Loss on disposal of associates HEBENE 2 KB 10 - 6,858
Finance costs IR DN 11 497 357
Unrealised losses from changes DHEARIEEEVBEEZ
in fair value of financial assets NHEEE 2 REBREE
classified as held-for-trading 13 20,855 13,087
Depreciation e 18 5,961 3,513
Amortisation of intangible assets & & E#H 20 100 100
Amortisation of film rights At 3 £ 26 - 1,607
Amortisation of film distribution B BITI IR
license rights 27 102 -
Impairment loss on prepayment BEMRERERNRIE L
for film rights investments WIEEE 23 5 -
Impairment loss on film rights BEYNRIERE 2REER
investment 26 2 2,757
Impairment allowances on margin [EUW/RESE R 2 REEE
loans receivable, net FRE 29(a) 2,992 6,505
Impairment allowances on loans  EWE 2 BB E
receivable, net FRE 31(d) 1,323 5,073
Share of results of associates JEIGEE & R RIHE - (1,718)
Exchange difference MEH =% (244) 453
Operating cash flows before LBEEEYHIKETERE
movements in working capital 21,690 35,516
Increase in accounts receivable & Ui BR SR (33,773) (5,289)
Decrease/(increase) in margin loans JEWRZF S EF R L~
receivable (3gm) 179,809 (20,126)
Decrease/(increase) in loans ERERRL, (35m)
receivable 21,008 (61,841)
Decrease in other receivables, Hih e I8 - e RBRNR
deposits and prepayments Ve 67,476 1,918
Proceeds from disposal of HEREEEREMSNIE
held-for-trading investments 7 7,352 8,150
Purchases of held-for-trading BERIEEERE
investments (24,274) (24,001)
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &



CONSOLIDATED STATEMENT
OF CASH FLOWS
REBRERER

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

2023 2022
—E-= —EF-—
Notes HK$’000 HK$°000
Hia FERT FET
Increase in bank balances-trust IRITHESR —EFERRPIG N

accounts (5,313) (5,206)
Increase in accounts payable JE A< BR FKIG N 5,305 2,599
(Decrease)/increase in other H fth & A 5B K FERT

payables and accruals BH CRd) /i (136) 378
CASH GENERATED FROM/(USED &8~ (FrA)

IN) OPERATIONS Be 239,144 (67,902)
Hong Kong Profits Tax paid B EERNEN (199) (3,199)
NET CASH GENERATED FROM/ R&R#SZEME (FiA)

(USED IN) OPERATING B4 RE

ACTIVITIES 238,945 (71,101)
INVESTING ACTIVITIES REER

Acquisition of a subsidiary, net of WEE—FWERG - MRS

cash acquired ik 38 - 13,111

Acquisition of listed equity Ui E AR AR 5

securities (125,021) -
Acquisition of unlisted equity W IE E T IRAE

securities (149,704) (71,600)
Acquisition of film distribution WIBE R TRT ] 1

license rights (1,120) -

Bank interest received EWERTTHE 478 35

Dividend received B AR S 121 31

Increased in bank deposit with TR B E A = A 2 iR1T

maturity over 3 months T3R8 10 - (8,600)

Purchase of property, plant and BEMXE - BENEE

equipment 18 (3,394) (137)
Prepayment for film distribution B RITHI O TR RIA
license rights (367) -

Prepayment for film production B RUETER FIE (234) -
NET CASH USED IN INVESTING REZFEBFAZREFE

ACTIVITIES (279,241) (62,160)

o023 55 B HEBERERAT 87
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CONSOLIDATED STATEMENT
OF CASH FLOWS
GERERER

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

2023 2022
—E-= —EF-—
Notes HK$’000 HK$’000
Hitax FERT FET
FINANCING ACTIVITIES mEES
Capital contribution from non- AR E
controlling interests 46 - 55,000
Capital element of lease rentals ENEEREN A2 D
paid 35(b) (4,866) (2,708)
Interest element of lease rentals ERNHEEESHHN S
paid 35(b) (497) (357)
NET CASH (USED IN)/ mEESs (FfA) itz
GENERATED FROM FINANCING % &F#
ACTIVITIES (5,363) 51,935
NET DECREASE IN CASH AND RE&ERREEEEAHE
CASH EQUIVALENTS R F R (45,659) (81,326)
CASH AND CASH EQUIVALENTS R—A—HBZRERRE
AT 1 JANUARY FEEAB 76,262 157,659
Effect of foreign exchange rate fERBE) s w8 FHE
changes, net 5 (71)
CASH AND CASH EQUIVALENTS R+=-A=+—HBZR&R
AT 31 DECEMBER HE&EEER
Represented by bank balances RIRITHEBR LIRS
and cash 35(a) 30,608 76,262
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

Imagi International Holdings Limited (the “Company”)
is a public limited company incorporated in Bermuda
as an exempted company with limited liability under
the Companies Act 1981 of Bermuda and its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of
the Company are disclosed in the “Corporate
Information” to the annual report.

The Company (together with its subsidiaries, the
“Group”) acts as an investment holding company. The
principal activities of its subsidiaries are disclosed in
note 46.

The consolidated financial statements are presented
in Hong Kong dollar (“HK$”), which is also the
functional currency of the Company.

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASSs”)

The Group has applied the following new and
amendments to HKFRSs and HKASs issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) to these financial statements for the
current accounting period for the first time, which are
mandatorily effective for the Group’s financial annual
period beginning on or after 1 January 2023:

HKFRS 17 and related Insurance Contracts
amendments

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies

Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform -
Pillar Two Model Rules

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

—REH
BEOBIBRZBERAERAR(ARRR AR
BERE-NN\—FRADEEARER
MR ZHREARBRAF Ek)
REBMEXZZAARRE ([BEZAT])
EH-ARARZEMMPERERERE?
R Z WU EF R AR ER AEE -

ARR(BEREMBAR Sl AL
B DA —RMREZERAR KM BRF
ZEREBNI A6 EE -

RAMBRRIARRBDEEEET
(BT 2%-

FERFTR] RAEEFTT B BB ®E
ZA(EEMBRELEDRE
BETER(ERETTER D

AEBECDEARA ST HEHERIATH
FEastiAg((BAETHAE ) A
o2 3] MR IERT 2 BB & 2R
AEBGER WRGNAEES —
T =F - A BHZBFARZTEF
JEHARIAE RN -

EBUBEMEERE RBRED

1755 R H B REIEE]

BB ERFE1R SHBREE

LEBMEREE

BIE 3R 5255

(1BETZA)

BB ERESY FHMEFTZEE

(1BETZA)

EBGTERFE12 BE-FEA

SRUBETAN) ZEENEE
BB BRER
8

EEGERE12  BEREHGINE X
Sk (BRI ) TE AR B E A
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

2.

APPLICATION OF NEW AND AMENDMENTS 2.

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASs”)
(continued)

The Group has not applied any new standards or
amendments that are not yet mandatorily effective
for the current accounting period. Except as described
below, the application of the new and amendments
to HKFRSs and HKASs in the current year has had
no material impact on the Group’s financial positions
and performance for the current and prior years and/
or on the disclosures set out in these consolidated
financial statements.

HKFRS 17 and related amendments Insurance
Contracts

HKFRS 17 and related amendments establish the
principles for the recognition, measurement,
presentation and disclosure of insurance contracts
and supersedes HKFRS 4 Insurance Contracts.

The general model uses current assumptions to
estimate the amount, timing and uncertainty of future
cash flows and it explicitly measures the cost of that
uncertainty, it takes into account market interest rates
and the impact of policyholders’ options and
guarantees HKFRS 17 and related amendments are
to be applied retrospectively unless impracticable, in
which case the modified retrospective approach or
the fair value approach is applied.

The Group does not have any contracts that meet
the definition of an insurance contract under HKFRS
17.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND AMENDMENTS 2.

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASs”)
(continued)

Amendment to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting Policies
HKAS 1 is amended to replace all instances of the
term “significant accounting policies” with “material
accounting policy information”. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature
of the related transactions, other events or conditions,
even if the amounts are immaterial. However, not all
accounting policy information relating to material
transactions, other events or conditions is itself
material. If an entity chooses to disclose immaterial
accounting policy information, such information must
not obscure material accounting policy information.

HKFRS Practice Statement 2 Making Materiality
Judgements (the “Practice Statement”) is also
amended to illustrate how an entity applies the “four-
step materiality process” to accounting policy
disclosures and to judge whether information about
an accounting policy is material to its financial
statements. Guidance and examples are added to the
Practice Statement.

The application of the amendments in the current
year has no impact on the Group’s consolidated
financial statements.

A SRR M EE

For the year ended 31 December 2023
BHE-Z-=F+-A=+—HLFE
FE R FTR] RARIERT BB MRS
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BETEN(TEBETERD
(&)

BEREEANEIRRE B BHRELER
BRHEE2R(BRIR) B HEKE
FEREEREURTUER UIEKX
SHERRENIBRKAEIERGTH
R - AAED - HEERYBHRE
PRl AR —HEEE A AIEE
e - RARMBBRR T EEM
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BERIBRENBEAX -
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K EFIBRER IR GEBERX - A -
WIHMBBBERR S HMEMHHIF
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BV HHRELENERREFR25EHL
ERHE I EHB®RE ) IFTIAMER] - A
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

2.

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASSs”)
(continued)

Amendments to HKAS 8 Definition of Accounting
Estimates

The amendments define accounting estimates as
“monetary amounts in financial statements that are
subject to measurement uncertainty”. An accounting
policy may require items in financial statements to
be measured in a way that involves measurement
uncertainty - that is, the accounting policy may
require such items to be measured at monetary
amounts that cannot be observed directly and must
instead be estimated. In such a case, an entity
develops an accounting estimate to achieve the
objective set out by the accounting policy. Developing
accounting estimates involves the use of judgements
or assumptions based on the latest available, reliable
information. In addition, the concept of changes in
accounting estimates in HKAS 8 is retained with
additional clarifications.

The application of the amendments in the current
year has no impact on the Group’s consolidated
financial statements.

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities arising from a Single
Transaction

The amendments narrow the scope of the recognition
exemption of deferred tax liabilities and deferred tax
assets in paragraphs 15 and 24 of HKAS 12 Income
Taxes so that it no longer applies to transactions that,
on initial recognition, give rise to equal taxable and
deductible temporary differences.

However, there was no material impact on the
consolidated statement of financial position because
the balances qualify for offset under paragraph 74 of
HKAS 12. There was also no material impact on the
retained profits at 1 January 2022 as a result of the
change.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASs”)
(continued)

Amendments to HKAS 12 International Tax
Reform - Pillar Two Model Rules

The amendments apply to income taxes arising from
tax law enacted or substantively enacted to implement
the Pillar Two model rules published by the
Organisation for Economic Cooperation and
Development, including tax law that implements
qualified domestic minimum top-up taxes described
in those rules.

The Group has applied the amendments for the first
time in the current year retrospectively. In accordance
with the transitional provisions, the Group applies the
mandatory temporary exception to recognising and
disclosing information about deferred tax assets and
liabilities related to Pillar Two income taxes. Following
the amendments, the Group is required to disclose
that it has applied the exception and to disclose
separately its current tax expense (income) related to
Pillar Two income taxes.

MATERIAL ACCOUNTING POLICY

INFORMATION

(a) Statement of compliance
These financial statements have been prepared
in accordance with all applicable HKFRSs,
which collective term includes all applicable
individual HKFRSs, HKASs and Interpretations
issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong
Companies Ordinance. These financial
statements also comply with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).
Material accounting policy information adopted
by the Group are disclosed below.

A SRR M EE

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
S =T A=+ —RALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

HE—
3.

(a)

(b)

Statement of compliance (continued)

The HKICPA has issued certain new and
amendments HKFRSs which are mandatorily
effective or available for early adoption for the
current accounting period of the Group. Note
2 provides information on any changes in
accounting policies resulting from initial
application of these developments to the extent
that they are relevant to the Group for the
current accounting period reflected in these
financial statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the
year ended 31 December 2023 comprise the
Company and its subsidiaries (together referred
to as the “Group”).

I[tems included in the financial statements of
each entity in the Group are measured using
the currency of the primary economic
environment in which the entity operates (the
currency”). These
statements are presented in Hong Kong dollars
(“HK$”), rounded to the nearest thousand
except for per share data. Hong Kong dollar is
the Company’s functional and the Group’s
presentation currency.

“functional financial

The measurement basis used in the preparation
of the financial statements is the historical cost
basis except for investment in equity instruments
designated at fair value through other
comprehensive income (“FVTOCI”) and held-
for-trading investments, which are stated at
their fair value as explained in the accounting
policies set out below (see note 3(n)).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b)

(c)

Basis of preparation of the financial
statements (continued)

The preparation of financial statements in
conformity with HKFRSs requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various other factors believed to be
reasonable under the circumstances, the results
of which form the basis of making the judgements
about carrying amounts of assets and liabilities
not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the period
of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the
application of HKFRSs and HKASs that have
significant effect on the financial statements
and major sources of estimation uncertainty are
discussed in note 4.

Subsidiaries and non-controlling interests
Subsidiaries are entities controlled by the
Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from
its involvement with the entity and has the
ability to affect those returns through its power
over the entity. When assessing whether the
Group has power, only substantive rights (held
by the Group and other parties) are considered.
The Group reassesses whether or not it controls
an entity if facts and circumstances indicate
that there are changes to one or more of the
elements of control.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(c)

Subsidiaries and non-controlling interests
(continued)

An investment in a subsidiary is consolidated
into the consolidated financial statements from
the date that control commences until the date
that control ceases. Intra-group balances,
transactions and cash flows and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in
the same way as unrealised gains but only to
the extent that there is no evidence of
impairment.

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect of
which the Group has not agreed any additional
terms with the holders of those interests which
would result in the Group as a whole having a
contractual obligation in respect of those
interests that meets the definition of a financial
liability. For each business combination, the
Group can elect to measure any non-controlling
interests either at fair value or at the non-
controlling interests’ proportionate share of the
subsidiary’s net identifiable assets.

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

BAGTBRENE)
(c) MEBARRFZBERE)

REBRRNRE A EFIFRSRZ
HEZEGKLEZ B IEERA AL
EMBHE - SEAMABEA
BmH XHRBEERANAEE
NEP R AE R ZE LN ERRE
Bah ERREEEMBERKR
RABHH REEARABME

RHELENAREIREERERE
R AR 7 S8 - BE N
BREZEEERR-

ARAFEERLHEEEEOES
BAEEY REZERENTH
A1 TE BRIMESR - A BUAN 6= [ B
BRUZEEaAENEMKE
EEENANERL -LBRER
BOFmE - A% B R EFRERA
B R R A EIIRIFER
b ZMB AR A BRFEE
ELLBIET & -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests are presented in the
consolidated statement of financial position
within equity, separately from equity attributable
to the owners of the Company. Non-controlling
interests in the results of the Group are
presented on the face of the consolidated
statement of profit or
comprehensive income as an allocation of the
total profit or loss and total comprehensive
income for the year between non-controlling
interests and the owners of the Company. Total
comprehensive income of subsidiaries is
attributed to the owners of the Company and
to the non-controlling interests even if this
results in the non-controlling interests having
a deficit balance. Loans from holders of non-
controlling interests and other contractual
obligations towards these holders are presented
as financial
statement of financial position.

loss and other

liabilities in the consolidated

Changes in the Group’s interests in existing
subsidiaries

Changes in the Group’s interests in subsidiaries
that do not result in the Group losing control
over the subsidiaries are accounted for as
equity transactions. The carrying amounts of
the Group’s relevant components of equity and
the non-controlling interests are adjusted to
reflect the changes in their relative interests in
the subsidiaries, including re-attribution of
relevant reserves between the Group and the
non-controlling interests according to the
Group’s and the non-controlling interests’
proportionate interests. No adjustments are
made to goodwill and no gains or losses are
recognised. Any difference between the amount
by which the non-controlling interests are
adjusted, and the fair value of the consideration
paid or received is recognised directly in equity
and attributed to owners of the Company.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(c)

Subsidiaries and non-controlling interests
(continued)

Changes in the Group’s interests in existing
subsidiaries (continued)

When the Group loses control of a subsidiary,
it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. All
amounts previously recognised in other
comprehensive income in relation to that
subsidiary are accounted for as if the Group
had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category
of equity as specified/permitted by applicable
HKFRSs). Any interest retained in that former
subsidiary at the date when control is lost is
recognised at fair value and this amount is
regarded as the fair value on initial recognition
of a financial asset (see note 3(n)) or, when
appropriate, the cost on initial recognition of
an investment in an associate or joint venture.

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less impairment losses (see note 3(r)),
unless the investment is classified as held for
sale (or included in a disposal group that is
classified as held for sale).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(d)

Business combinations

A business is an integrated set of activities and
assets which include an input and a substantive
process that together significantly contribute to
the ability to create outputs. The acquired
processes are considered substantive if they
are critical to the ability to continue producing
outputs, including an organised workforce with
the necessary skills, knowledge, or experience
to perform the related processes or they
significantly contribute to the ability to continue
producing outputs and are considered unique
or scarce or cannot be replaced without
significant cost, effort, or delay in the ability to
continue producing outputs.

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is
measured at fair value, which is calculated as
the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities
incurred by the Group to the former owners of
the acquiree and the equity interests issued by
the Group in exchange for control of the
acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

For business combinations in which the
acquisition date is on or after 1 January 2022,
the identifiable assets acquired and liabilities
assumed must meet the definitions of an asset
and a liability in the Conceptual Framework for
Financial Reporting 2018 issued in June 2018
(the “Conceptual Framework”) except for
transactions and events within the scope of
HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets (“HKAS 37”) or HK(IFRIC)-Int
21 Levies (“HK(IFRIC)-Int 21”), in which the
Group applies HKAS 37 or HK(IFRIC)-Int 21
instead of the Conceptual Framework to identify
the liabilities it has assumed in a business
combination. Contingent assets are not
recognised.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(d)

Business combinations (continueq)

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are
recognised at their fair value, except that:

deferred tax assets or liabilities, and
assets or liabilities related to employee
benefit arrangements are recognised and
measured in accordance with HKAS 12
Incomes Taxes (“HKAS 12”) and HKAS
19 Employee Benefits respectively;

liabilities or equity instruments related to
share-based payment arrangements of
the acquiree or share-based payment
arrangements of the Group entered into
to replace share-based payment
arrangements of the acquiree are
measured in accordance with HKFRS 2
Share-based Payment at the acquisition
date;

assets (or disposal groups) that are
classified as held for sale in accordance
with HKFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are
measured in accordance with that
standard; and

lease liabilities are recognised and
measured at the present value of the
remaining lease payments (as defined in
HKFRS 16 Leases (“HKFRS 16”)) as if the
acquired leases were new leases at the
acquisition date, except for leases for
which (a) the lease term ends within 12
months of the acquisition date; or (b) the
underlying asset is of low value. Right-of-
use assets are recognised and measured
at the same amount as the relevant lease
liabilities, adjusted to reflect favourable or
unfavourable terms of the lease when
compared with market terms.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(d)

Business combinations (continueq)

Goodwill is measured as the excess of the sum
of the consideration transferred, the amount of
any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously
held equity interest in the acquiree (if any) over
the net amount of the identifiable assets
acquired and the liabilities assumed as at
acquisition date. If, after re-assessment, the net
amount of the identifiable assets acquired and
liabilities assumed exceeds the sum of the
consideration transferred, the amount of any
non-controlling interests in the acquiree and the
fair value of the acquirer’s previously held
interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are present
ownership interests and entitle their holders to
a proportionate share of the relevant subsidiary’s
net assets in the event of liquidation are initially
measured at the non-controlling interests’
proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at
fair value. The choice of measurement basis is
made on a transaction-by-transaction basis.

When the consideration transferred by the Group
in a business combination includes a contingent
consideration arrangement, the contingent
consideration is measured at its acquisition-date
fair value and included as part of the consideration
transferred in a business combination. Changes
in the fair value of the contingent consideration
that qualify as measurement period adjustments
are adjusted retrospectively. Measurement period
adjustments are adjustments that arise from
additional information obtained during the
“measurement period” (which cannot exceed one
year from the acquisition date) about facts and
circumstances that existed at the acquisition date.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(d)

Business combinations (continueq)

The subsequent accounting for the contingent
consideration that does not qualify as
measurement period adjustments depends on
how the contingent consideration is classified.
Contingent consideration that is classified as
equity is not remeasured at subsequent reporting
dates and its subsequent settlement is accounted
for within equity. Contingent consideration that
is classified as an asset or a liability is
remeasured to fair value at subsequent reporting
dates, with the corresponding gain or loss being
recognised in profit or loss.

When a business combination is achieved in
stages, the Group’s previously held equity
interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when
the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or
loss or other comprehensive income, as
appropriate. Amounts arising from interests in
the acquiree prior to the acquisition date that
have previously been recognised in other
comprehensive income and measured under
HKFRS 9 Financial Instruments (“HKFRS 97)
would be accounted for on the same basis as
would be required if the Group had disposed
directly of the previously held equity interest.

If the initial accounting for a business
combination is incomplete by the end of the
reporting period in which the combination
occurs, the Group reports provisional amounts
for the items for which the accounting is
incomplete. Those provisional amounts are
adjusted retrospectively during the measurement
period (see above), and additional assets or
liabilities are recognised, to reflect new
information obtained about facts and
circumstances that existed at the acquisition
date that, if known, would have affected the
amounts recognised at that date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(e)

Revenue recognition and other income
Revenue from contracts with customers
Revenue from contracts with customers is
recognised when control of goods or services
is transferred to the customers at an amount
that reflects the consideration to which the
Group expects to be entitled in exchange for
those goods or services.

When the consideration in a contract includes
a variable amount, the amount of consideration
is estimated to which the Group will be entitled
in exchange for transferring the goods or
services to the customer. The variable
consideration is estimated at contract inception
and constrained until it is highly probable that
a significant revenue reversal in the amount of
cumulative revenue recognised will not occur
when the associated uncertainty with the
variable consideration is subsequently resolved.

Further details of the Group’s revenue and other
income recognition policies are as follows:

Commission income is recognised at a point
in time on the execution date of the trades at
a certain percentage of the transaction value
of the trades executed. The Group provides
custodian and handling services for securities
customer accounts. Clearing fee income is
recognised when the transaction is executed
and service is completed, except for custodian
service fee which is recognised over time.

Revenue from provision of asset management
services and financial service is recognised over
time.

Royalty income from the licensing of trademarks
and copyrights is generally recognised over
time when royalties are reported by licensees
about the related product sales.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
S =T A=+ —RALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

HE—
3.

(e)

Revenue recognition and other income
(continued)

Revenue and other income from other
sources

Revenue from investment rights
represents the Group’s share of incomes
determined in accordance with the percentage
of total investment amounts as specified in the
respective film rights investment agreements
and is recognised over the period.

in film

Revenue from investment in film distribution
license rights represents the Group’s share of
incomes from films distribution as specified in
the respective film distribution agreements and
is recognised over the period.

Dividend income from unlisted investments is
recognised when the shareholder’s right to
receive payment is established. Dividend
income from listed investments is recognised
when the share price of the investment goes
ex-dividend.

Income from the sales of securities is recognised
on a trade date basis.

Interest income is recognised as it accrues
under the effective interest method using the
rate that exactly discounts estimated future
cash receipts through the expected life of the
financial asset to the gross carrying amount of
the financial asset. For financial assets (other
than purchased or originated credit-impaired
financial assets) measured at amortised cost
or FVTOCI (recycling) that are not credit-
impaired, the effective interest rate is applied
to the gross carrying amount of the asset. For
credit-impaired financial assets, the effective
interest rate is applied to the amortised cost
(i.e. gross carrying amount net of loss allowance)
of the asset (see note 3(n)).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(e)

(f)

Revenue recognition and other income
(continued)

Revenue and other income from other
sources (continued)

Government grants

Government grants are recognised in the
statement of financial position initially when
there is reasonable assurance that they will be
received and that the Group will comply with
the conditions attaching to them. Grants that
compensate the Group for expenses incurred
are recognised as income in profit or loss on
a systematic basis in the same periods in which
the expenses are incurred.

Property, plant and equipment

The following items of property, plant and
equipment are stated in the consolidated
statement of financial position at cost less
accumulated depreciation and accumulated
impairment losses (see note 3(r)):

- right-of-use assets arising from leases
over leasehold properties where the
Group is not the registered owner of the
property interest; and

- items of plant and equipment, including
right-of-use assets arising from leases of
underlying plant and equipment (see note

3(9))-

Depreciation is recognised so as to write off
the cost of assets less their estimated residual
values, if any, over their estimated useful live,
using the straight-line method. The estimated
useful lives, residual values and depreciation
method are reviewed at the end of each
reporting period, with the effect of any changes
in estimate accounted for on a prospective
basis.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(f)

(9)

Property, plant and equipment (continued)
Historical cost includes expenditure that is
directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. The carrying
amount of any component accounted for as a
separate asset is derecognised when replaced.
All other repairs and maintenance are recognised
in profit or loss during the reporting period in
which they are incurred.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

Gain or loss arising from the retirement or
disposal of an item of property, plant and
equipment is determined as the difference
between the net proceeds on disposal and the
carrying amount of the item and is recognised
in profit or loss on the date of retirement or
disposal.

Leases

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease.
A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where
the customer has both the right to direct the
use of the identified asset and to obtain
substantially all of the economic benefits from
that use.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)

As a lessee

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and
any associated non-lease components as a
single lease component for all leases.

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability, except for short-term leases that have
a lease term of 12 months or less and leases
of low-value assets. When the Group enters into
a lease in respect of a low-value asset, the
Group decides whether to capitalise the lease
on a lease-by-lease basis. The lease payments
associated with those leases which are not
capitalised are recognised as an expense on a
systematic basis over the lease term.

Where the lease is capitalised, the lease liability
is initially recognised at the present value of the
lease payments (less any lease incentives
receivable) payable over the lease term,
discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined,
using a relevant incremental borrowing rate. After
initial recognition, the lease liability is measured
at amortised cost and interest expense is
calculated using the effective interest method.
Variable lease payments that do not depend on
an index or rate are not included
measurement of the lease liability and hence are
charged to profit or loss in the accounting period
in which they are incurred. Lease payments also
include amounts expected to be payable by the
Group under residual value guarantees; the
exercise price of a purchase option if the Group
is reasonably certain to exercise the option; and
payments of penalties for terminating a lease,
if the lease term reflects the Group exercising
an option to terminate the lease.

in the
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(9)

Leases (continued)

As a lessee (continued)

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date less any lease incentives
received, and any initial direct costs incurred.
Where applicable, the cost of the right-of-use
assets also includes an estimate of costs to
dismantle and remove the underlying asset or
to restore the underlying asset or the site on
which it is located, discounted to their present
value, and is reduced by any lease incentives
received. The right-of-use asset is subsequently
stated at cost less accumulated depreciation
and impairment losses (see notes 3(f) and 3(r))
and adjusted for any remeasurement of lease
liabilities.

If the lease transfers ownership of the underlying
asset to the Group by the end of the lease
term or if the cost of the right-of-use asset
reflects that the Group will exercise a purchase
option, the Group shall depreciate the right-of-
use asset from the commencement date to the
end of the useful life of the underlying asset.
Otherwise, the Group shall depreciate the right-
of-use asset from the commencement date to
the earlier of the end of the useful life of the
right-of-use asset or the end of the lease term.

When the Group obtains ownership of the
underlying leased asset at the end of the lease
term, upon exercising purchase option, the
carrying amount of the relevant right-of-use
asset is transferred to the appropriate category
of property, plant and equipment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)

As a lessee (continued)

The initial fair value of refundable rental deposits
is accounted for separately from the right-of-use
assets in accordance with the accounting policy
applicable to financial asset measured at
amortised cost (see note 3(n)). Any difference
between the initial fair value and the nominal
value of the deposits is accounted for as
additional lease payments made and is included
in the cost of right-of-use assets.

The Group presents right-of-use assets, that do
not meet the definition of investment property,
in “property, plant and equipment”, the same
line item within which the corresponding
underlying assets would be presented if they
were owned.

The lease liability is remeasured when there is
a change in future lease payments arising from
a change in an index or rate used to determine
those payments, or there is a change in the
Group’s estimate of the amount expected to be
payable under a residual value guarantee, by
discounting the revised lease payments using
an unchanged discount rate, unless the change
in lease payments results from a change in
floating interest rates. In that case, the lessee
shall use a revised discount rate that reflects
changes in the interest rate. When there is a
change arising from the reassessment of whether
the Group will be reasonably certain to exercise
a purchase, extension or termination option, the
lease liability is remeasured by discounting the
revised lease payments using a revised discount
rate, being the interest rate implicit in the lease
for the remainder of the lease term, or the
Group’s incremental borrowing rate at the date
of reassessment, if the interest rate implicit in
the lease cannot be readily determined. When
the lease liability is remeasured in either of these
ways, a corresponding adjustment is made to
the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced to zero.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(9)

Leases (continued)

As a lessee (continued)

The lease liability is also remeasured when there
is a change in the scope of a lease or the
consideration for a lease that is not originally
provided for in the lease contract (“lease
modification”) and that is not accounted for as
a separate lease. In this case, the consideration
in the modified contract is allocated to each
lease component on the basis of the relative
stand-alone price of the lease component and
the associated non-lease components are
included in the respective lease components.
The lease liability is remeasured based on the
revised lease payments and lease term using
a revised discount rate at the effective date of
the modification. The only exceptions are rent
concessions that occurred as a direct
consequence of the COVID-19 pandemic and
met the conditions set out in paragraph 46B
of HKFRS 16. In such cases, the Group has
taken advantage of the practical expedient not
to assess whether the rent concessions are
lease modifications, and recognised the change
in consideration as negative variable lease
payments in profit or loss in the period in which
the event or condition that triggers the rent
concessions occurred.

The Group presents lease liabilities as a
separate line item on the consolidated statement
of financial position. In the consolidated
statement of financial position, the current
portion of long-term lease liabilities is determined
as the present value of contractual payments
that are due to be settled within twelve months
after the reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchange prevailing at the dates of the
transactions. At the end of each reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies
are retranslated at the rates prevailing at the
date when the fair value was measured. When
a fair value gain or loss on a non-monetary
item is recognised in profit or loss, any
exchange component of that gain or loss is
also recognised in profit or loss. When a fair
value gain or loss on a non-monetary item is
recognised in other comprehensive income, any
exchange component of that gain or loss is
also recognised in other comprehensive income.
Non-monetary items that are measured in terms
of historical cost in a foreign currency are not
re-translated.

Exchange differences on monetary items are
recognised in profit or loss in the period in
which they arise, except those arising from
foreign currency borrowings used to hedge a
net investment in a foreign operation which are
recognised in other comprehensive income and
for exchange differences on monetary items
receivable from or payable to a foreign operation
for which settlement is neither planned nor
likely to occur (therefore forming part of the
net investment in the foreign operation), which
are recognised initially in other comprehensive
income and reclassified from equity to profit or
loss on disposal or partial disposal of the
Group’s net investment in the foreign operation.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
S =T A=+ —RALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

HE—
3.

(h)

Foreign currencies (continued)

Functional currency of a group entity is changed
only if there is a change to the underlying
transactions, events and conditions that are
relevant to the entity. Such effect is accounted
for prospectively at the date of change, the
entity translates all items into the new functional
currency using the prevailing exchange rate at
the date of the change. The resulting translated
amounts for non-monetary items are treated as
their historical cost. Exchange differences
arising from the translation of a foreign operation
previously recognised in comprehensive income
are not reclassified from equity to profit or loss
until the disposal of the operation.

For the purposes of presenting consolidated
financial statements, the assets and liabilities
of the Group’s foreign operations are translated
into the presentation currency of the Group (i.e.
HKS$) using exchange rates prevailing at the end
of each reporting period. Income and expense
items are translated at the average exchange
rates for the period, unless exchange rates
fluctuate significantly during that period, in
which case the exchange rates at the dates of
the transactions are used. Exchange differences
arising, if any, are recognised in other
comprehensive income and accumulated in
equity under the heading of translation reserve.

On the disposal of a foreign operation (that is,
a disposal of the Group’s entire interest in a
foreign operation, or a disposal involving loss
of control over a subsidiary that includes a
foreign operation, or a partial disposal of an
interest in an associate that includes a foreign
operation of which the retained interest
becomes a financial asset), all the exchange
differences accumulated in equity in respect of
that operation attributable to the owners of the
Company are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

U]

)]

Foreign currencies (continued)

In addition, in relation to a partial disposal of
a subsidiary that does not result in the Group
losing control over the subsidiary, the
proportionate share of accumulated exchange
differences is re-attributed to non-controlling
interests and is not recognised in profit or loss.
For all other partial disposals (i.e. partial
disposals of associates that do not result in
the Group losing significant influence), the
proportionate share of the accumulated
exchange differences is reclassified to profit or
loss. Settlements of monetary items which
formed part of net investment in foreign
operations without changes in the Group’s
ownership interests is not considered as partial
disposals.

Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated
at their present values.

Equity-settled share-based payment
transactions

Share options granted to employees

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis
over the vesting period, based on the Group’s
estimate of option that will eventually vest, with
a corresponding increase in equity (share option
reserve).

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

)]

Equity-settled share-based payment
transactions (continued)

Share options granted to individuals other
than employees

Share options issued in exchange for goods or
services are measured at the fair value of the
goods or services received, unless that fair
value cannot be estimated reliably, in which
case the goods or services received are
measured by reference to the fair value of the
share options granted. The fair values of the
goods or services received are recognised as
expenses, with a corresponding increase in
equity (share option reserve), when the Group
obtains the goods or when the counterparties
render services, unless the goods or services
qualify for recognition as assets.

At the end of each reporting period, the Group
revises its estimate of the number of options
that are expected to vest based on assessment
of all relevant non-market vesting conditions.
The impact of the revision of the original
estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the
revised estimate, with a corresponding
adjustment to share option reserve.

For share options that vest immediately at the
date of grant, the fair value of the share options
granted is expensed immediately to profit or
loss.

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

EXETBERER®)

1)

DESEE 2 REXINXS ()

BT REELIIEAZBIRE

PR TR B AN E A 2 8 B
MmE - AR W RE M ET
HY e A A TS 4% BT ML 7 SR IR 75
MR FEFE BRIFRFEEE
AISERtE EUIER T - TIRE R
mERB2EMBEHBEREN R
FEFAE - EAKEERGEML
HFHRERBEE - AREINE
MR X FEER S
3 48 FE 38 Hn#E =5 (BB AR AT U
) BRIFmmE RGBT & ERE

REREHR NEBREHHM
BEHREIET 5 R B IR A AT 1 -
[EFTH AR B EREZRE W
et BT BBE I BT E
(B )R ER T ERLAE R
X RBREAEFT (AT - 00 BB A
FREELAERE -

RELBEHASEE 2R OE
Ptz BRI iR 28 ST 3 o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

1)

(k)

Equity-settled share-based payment
transactions (continued)

Share options granted to individuals other
than employees (continued)

When share options are exercised, the amount
previously recognised in share option reserve
will be transferred to contributed surplus. When
the share options are forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share
option reserve will be transferred to accumulated
losses.

Taxation

Income tax for the year comprises current tax
and movements in deferred tax assets and
liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised
in profit or loss except to the extent that they
relate to items recognised in other comprehensive
income or directly in equity, in which case the
relevant amounts of tax are recognised in other
comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax
loses and unused tax credits.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
S =T A=+ —RALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

HE—
3.

(k)

Taxation (continued)

Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that
future taxable profits will be available against
which the asset can be utilised, are recognised.
Future taxable profits that may support the
recognition of deferred tax assets arising from
deductible temporary differences
taxable temporary differences relating to the
same taxation authority and the same taxable
entity which are expected to reverse in the
same period as the expected reversal of the
deductible temporary difference; or in periods
into which a tax loss arising from the deferred
tax asset can be carried back or forward. The
same criteria are adopted when determining
whether existing taxable temporary differences
support the recognition of deferred tax assets
arising from unused tax losses and credits, that
is, the entity has sufficient taxable temporary
differences relating to the same taxation
authority and the same taxable entity, which
will result in taxable amounts against which the
unused tax losses or unused tax credits can
be utilised.

include

The limited exceptions to recognition of deferred
tax assets and liabilities are:

- temporary differences arising from
goodwill not deductible for tax purposes,

- temporary differences arising from the
initial recognition of assets or liabilities
that affect neither accounting nor taxable
profit (provided they are not part of a
business combination) and do not give
rise to equal taxable and deductible
temporary differences,
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

3. MATERIAL ACCOUNTING POLICY 3. EAXZEHHERER#SE)
INFORMATION (continued)
(k) Taxation (continued) (k) BE(E)

- temporary differences relating to investments
in subsidiaries, associates and joint ventures
to the extent that the Group controls the
timing of the reversal and it is probable that
the differences will not reverse in the
foreseeable future, or in the case of
deductible differences, unless it is probable
that they will reverse in the future, and

- temporary differences related to income
taxes arising from tax laws enacted or
substantively enacted to implement the
Pillar Two model rules published by the
Organisation for Economic Co-operation
and Development.

Where investment properties are carried at their
fair value, the amount of deferred tax recognised
is measured using the tax rates that would
apply on sale of those assets at their carrying
value at the reporting date unless the properties
are depreciable and are held within a business
model whose objective is to consume
substantially all of the economic benefits
embodied in the properties over time, rather
than through sale.

In all other cases, the amount of deferred tax
recognised is measured based on the expected
manner of realisation or settlement of the
carrying amount of the assets and liabilities,
using tax rates enacted or substantively enacted
at the end of the reporting period. Deferred tax
assets and liabilities are not discounted.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(k)

Taxation (continued)

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period
and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the
distribution of dividends are recognised when
the liability to pay the related dividends is
recognised.

Current tax balances and deferred tax balances,
therein, are presented
separately from each other and are not offset.
Current tax assets are offset against current
tax liabilities, and deferred tax assets against
deferred tax liabilities, if the Company or the
Group has the legally enforceable right to set
off current tax assets against current tax
liabilities and the following additional conditions
are met:

and movements

- in the case of current tax assets and
liabilities, the Company or the Group
intends either to settle on a net basis,
or to realise the asset and settle the
liability simultaneously; or
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

3. MATERIAL ACCOUNTING POLICY 3. EAXZEHHERER#SE)
INFORMATION (continued)
(k) Taxation (continued) (k) BE(E)

- in the case of deferred tax assets and
liabilities, if they relate to income taxes
levied by the same taxation authority on
either:

- the same taxable entity; or

- different taxable entities, which, in
each future period in which
significant amounts of deferred tax
liabilities or assets are expected to
be settled or recovered, intend to
realise the current tax assets and
settle the current tax liabilities on
a net basis or realise and settle
simultaneously.

In assessing any uncertainty over income tax
treatments, the Group considers whether it is
probable that a taxation authority will accept
an uncertain tax treatment. If it is probable that
the taxation authority will accept an uncertain
tax treatment, the Group shall determine the
taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits or tax rates
consistently with the tax treatment used or
planned to be used by a group entity in its
income tax filings. If it is not probable that the
taxation authority will accept an uncertain tax
treatment, the Group shall reflect the effect of
uncertainty in determining the related taxable
profit (tax loss), tax bases, unused tax losses,
unused tax credits or tax rates, by using either
the most likely amount method or the expected
value method, depending on which method the
Group expects to better predict the resolution
of the uncertainty.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

m

Goodwill
Goodwill represents the excess of:

(i) the aggregate of the fair value of the
consideration transferred, the amount of
any non-controlling interest in the
acquiree and the fair value of the Group’s
previously held equity interest in the
acquiree; over

(ii) the net fair value of the acquiree’s
identifiable assets and liabilities measured
as at the acquisition date.

When (ii) is greater than (i), then this excess is
recognised immediately in profit or loss as a
gain on a bargain purchase.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a
business combination is allocated to each cash-
generating unit, or groups of cash generating
units, that is expected to benefit from the
synergies of the combination and is tested
annually for impairment (see note 3(r)).

On disposal of a cash generating unit during
the year, any attributable amount of purchased
goodwill is included in the calculation of the
profit or loss on disposal.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(m)

Intangible assets

Intangible assets with finite useful lives that are
acquired separately are carried at costs less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible
assets with finite useful lives is recognised on
a straight-line basis over their estimated useful
lives. The estimated useful lives and amortisation
method are reviewed at the end of each
reporting period, with the effect of any changes
in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful
life that are acquired separately are carried at
cost less any subsequent accumulated
impairment losses. The assessment of indefinite
life is reviewed annually to determine whether
the indefinite life continues to be supportable.
If not, the change in useful life from indefinite
to finite is made on a prospective basis.

Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded
as their cost).

Subsequent to initial recognition, intangible
assets acquired in a business combination with
finite useful lives are reported at cost less
accumulated amortisation and any accumulated
impairment losses, on the same basis as
intangible assets that are acquired separately.

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gain or loss
arising from derecognition of an intangible
asset, measured as the difference between the
net disposal proceeds and the carrying amount
of the asset, is recognised in profit or loss when
the asset is derecognised

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
S =T A=+ —RALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

HE—
3.

(m)

Intangible assets (continued)

CGI animation pictures

CGI animation pictures, which represent CGI
animation pictures in which the Group retains
ownership, consist of film rights of completed
CGI animation pictures and CGI animation
pictures of which the productions are still in
progress.

CGl animation pictures in progress are stated
at costs incurred to date, including all the costs
directly attributable to the CGI animation
pictures in progress and borrowing costs
capitalised, less accumulated impairment
losses. Upon completion and release of the CGil
animation pictures, the costs are amortised
based on the proportion of actual income
earned during the year to the estimated total
income expected to be generated from the
relevant CGIl animation pictures.

Completed CGIl animation pictures are stated
at cost incurred to date, representing all the
costs directly attributable to the completed CGI
animation pictures and borrowing costs
capitalised, less accumulated amortisation and
accumulated impairment losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(m)

Intangible assets (continued)

Trading rights

Trading rights represent the eligibility rights to
trade on or through the Stock Exchange and
Hong Kong Futures Exchange Limited with
indefinite useful lives. They are carried at cost
less accumulated impairment losses. The
trading rights have no foreseeable limit to the
period over which the Group can use to
generate net cash flows. As a result, the trading
rights are considered by the management of
the Group as having an indefinite useful life
because they are expected to contribute to net
cash flows indefinitely. The trading rights will
not be amortised until their useful lives are
determined to be finite. Instead they will be
tested for impairment annually and whenever
there is an indication that they may be impaired.

Other trading rights (where the estimated useful
life is finite) that are acquired by the Group are
stated at cost less accumulated amortisation
and impairment losses (see note 3(r)).
Amortisation of intangible assets with finite
useful lives are amortised from the date they
are available for use and is charged to profit
or loss on a straight-line basis over the assets’
estimated useful lives of 5 years.

Both the period and method of amortisation
are reviewed annually, with the effect of any
changes in estimate being accounted for on a
prospective basis.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
S =T A=+ —RALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

HE—
3.

(m)

Intangible assets (continued)

Film rights

Investment in film rights are the Group’s
investments in film production project which
entitles the Group to share certain percentage
of income to be generated from the related films
based on the proportion of investment amounts
as specified in respective film rights investment
agreements.

Investment in film rights are stated at cost, less
any identified impairment loss. The costs of
investment in film rights are recognised as
expenses in cost of sales upon the entitlement
of income in accordance with respective film
rights investments agreements.

Film distribution license rights

Investment in film distribution license rights
enables the Group to collaborate with
distributors in Hong Kong and other countries
to distribute films internationally. The Group will
share the income generated from the related
sources with respective film distribution
agreements,.

Investment in film distribution license rights are
stated at cost less any accumulated amortisation
and impairment loss (see note 3(r)). Amortisation
of film distribution license rights are amortised
from the date they are available for use and is
charged to profit or loss on a straight-line basis
over the contractual licensing period.

Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gain or loss
arising from derecognition of an intangible
asset, measured as the difference between the
net disposal proceeds and the carrying amount
of the asset, is recognised in profit or loss when
the asset is derecognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(n)

Financial assets and liabilities

Initial recognition and measurement
Financial assets and financial liabilities are
recognised when the entity becomes a party
to the contractual provisions of the instrument.
Regular way purchases and sales of financial
assets are recognised on trade-date, the date
on which the Group commits to purchase or
sell the asset.

At initial recognition, the Group measures a
financial asset or financial liability at its fair
value plus or minus, in the case of a financial
asset or financial liability not at fair value
through profit or loss, transaction costs that
are incremental and directly attributable to the
acquisition or issue of the financial asset or
financial liability, such as fees and commissions
except for trade receivables arising from
contracts with customers which are initially
measured in accordance with HKFRS 15.
Transaction costs of financial assets and
financial liabilities carried at fair value through
profit or loss are expensed immediately in profit
or loss. Immediately after initial recognition, an
ECL allowance is recognised for financial assets
measured at amortised cost and investments
in debt instruments measured at FVTOCI, which
results in an accounting loss being recognised
in profit or loss when an asset is newly
originated.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023

BE_Z-_=F+-_A=+—HIFE

3. MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(n)

Financial assets and liabilities (continued)
Initial recognition and measurement
(continued)

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income and interest expense over the
relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash receipts and payments (including all fees
and points paid or received that form an integral
part of the effective interest rate, transaction
costs and other premiums or discounts) through
the expected life of the financial asset or
financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial
recognition.

Interest income or dividend income which are
derived from the Group’s ordinary course of
business are presented as revenue.

When the fair value of financial assets and
liabilities differs from the transaction price on
initial recognition, the entity recognises the
difference as follows:

(i) When the fair value is evidenced by a
quoted price in an active market for an
identical asset or liability (i.e. a Level 1
input) or based on a valuation technique
that uses only data from observable
markets, the difference is recognised as
a gain or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
Initial recognition and measurement

(continued)

(ii)

(a)

In all other cases, the difference is deferred
and the timing of recognition of deferred
day one profit or loss is determined
individually. It is either amortised over the
life of the instrument, deferred until the
instrument’s fair value can be determined
using market observable inputs, or realised
through settlement.

Financial assets

(i)

Classification and subsequent
measurement

The Group’s financial assets include
investment in equity instruments
designated at FVTOCI, accounts
receivable, margin loans receivable,
other receivables (excluding value-
added-tax (“VAT”) net receivables),
refundable rental and other deposit,
loans receivable, held-for-trading
investments, deposits with bank,
bank balances — trust accounts and
bank balance and cash.

The Group classifies its financial
assets in the following measurement
categories:

(i) Fair value through profit or
loss (“FVTPL");

(i)  FVTOCI; or

(i) Amortised cost.

A SRR M EE

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

3. MATERIAL ACCOUNTING POLICY 3. EBEARSHEXRERE)
INFORMATION (continued)
(n)  Financial assets and liabilities (continued) n) HMBEEREEE)
(a)  Financial assets (continued) (a) HIBEEE)
(i) Classification and subsequent (i) DEEREETE
measurement (continued) (&)
The classification requirements for B LkERmTAE®
debt and equity instruments are DIERI|RIAT:

described below:

Debt instruments B TA

Classification and subsequent BEBEITAEMNDER

measurement of debt instruments BEFERTUT

depend on: EEME :

(i) the Group’s business model (i) KNEBEE IR
for managing the asset; and BEMED

R R

(i)  the cash flows characteristics (i) ZEE®WIR

of the asset. AT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
Business model assessment:

The business model reflects how the
Group manages the assets in order
to generate cash flows. That is,
whether the Group’s objective is
solely to collect the contractual cash
flows from the assets or is to collect
both the contractual cash flows and
cash flows arising from the sale of
assets. If neither of these is applicable
(e.g. financial assets are held for
trading purposes), then the financial
assets are classified as part of ‘other’
business model and measured at
FVTPL. Factors considered by the
Group in determining the business
model for a group of assets include
past experience on how the cash
flows for these assets were collected,
how the asset’s performance is
evaluated and reported to key
management personnel, how risks
are assessed and managed and how
managers are compensated.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test:

The Group assesses the contractual
terms of instruments to identify
whether the contractual cash flows
are ‘solely payments of principal
and interest on the principal amount
outstanding’ (“SPPI”). Financial
assets that are consistent with a
basic lending arrangement are
considered to meet the SPPI
criterion. In a ‘basic lending
arrangement’, consideration for the
time value of money and credit risk
are typically the most significant
elements of interest. It may also
include consideration for other
basic lending risks such as liquidity
risks, costs associated with holding
the financial assets for a period of
time (e.g., servicing or administrative
costs) and a profit margin.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test: (continued)

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payments
of principal and interest.

Based on these factors, the Group
classifies its debt instruments into one
of the following three measurement
categories:

Amortised cost: Assets that are
held for collection of contractual
cash flows where those cash flows
represent SPPI, and that are not
designated at FVTPL, are measured
at amortised cost. The carrying
amount of these assets is adjusted
by any ECL allowance recognised
and measured as described in note
3(n)(a)(ii). Interest income from
these financial assets is included
in ‘Interest income’ using the
effective interest rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
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3. MATERIAL ACCOUNTING POLICY 3. EXREHBEERERHE)
INFORMATION (continued)
(n)  Financial assets and liabilities (continued) n) HMBEEREEE)
(a)  Financial assets (continued) (a) HIBEEE)
(i) Classification and subsequent (i) DRI ETE

measurement (continued)
Debt instruments (continued)
SPPI test: (continued)

FVTOCI: Financial assets that are
held for collection of contractual
cash flows and for selling the

(%)
FEBIAE)
SPPIAIE (&)

FREMEEIKA
ERAFEYE: F
ERELE IR &R

assets, where the assets’ cash EREEBEZH
flows represent SPPI, and that are BEE(MEEZR
not designated at FVTPL, are EnER B3k
measured at FVTOCI. Movements BEREBERFEG
in the carrying amount are taken ABR MG EE)
through other comprehensive BAFEGFAEM
income (“OCI”) and accumulated ZEHBRAFE R
under the heading of investment HEZE8HiER

revaluation reserve (recycling), HuzmkesHE
except for the recognition of ftb 2 E W a |) KR
impairment gains or losses, interest WE B FHE(ATH
income and foreign exchange gains M) T REH HEER
and losses on the instrument’s Z T A Z#HEKR
amortised cost which are R EEE - A B
recognised in profit or loss. A R 51N Y 55 % S

Impairment allowances are
recognised in profit or loss with

BRERIN < BB R AR
Ha iR WHNEAM

corresponding adjustment to OCI 2 W % 1F B A e
without reducing the carrying SR - AL AR A 5%
amounts of these debt instruments. EEBEITAZER

When the financial asset is
derecognised, the cumulative gain
or loss previously recognised in
OCI is reclassified from equity to
profit or loss. Interest income from
these financial assets is included
in ‘Interest income’ using the
effective interest rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
FVTPL: Assets that do not meet
the criteria for amortised cost or
FVTOCI are measured at fair value
through profit or loss. A gain or
loss on a debt investment that is
subsequently measured at fair
value through profit or loss and is
not part of a hedging relationship
is recognised in profit or loss. The
net gain or loss recognised in profit
or loss excludes any interest
earned on the financial asset in the
period in which it arises. Interest
income from these financial assets
is included in ‘Interest income’
using the effective interest rate
method.

A financial asset is held for trading
if:

- it has been acquired
principally for the purpose of
selling in the near term; or

- on initial recognition it is a
part of a portfolio of identified
financial instruments that the
Group manages together
and has a recent actual
pattern of short-term profit-
taking; or

- it is a derivative that is not
designated and effective as
a hedging instrument.

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

EXETBERER®)

n MBEERAEEE)

(a) HIBEEE)
(i) DEEREETE

(%)

BERITAE)
FRIBSIRATFET
IR« TRIE# A
IR A FERTAEAM
2EWAZ GHEZE
ENERATEERE
mHER - R AT
BB BERYEAY
FEEREIR— D2
ERIE 2 BN E
W - MBI ER
2 WEs sk B
PREMBEENEE
A BRFE AT BRE 2 1EAR]
ME -ZEVBHEE
HOFI BULAfE F ERR
IR ATF B
Ale

i @8 S HIER - RURA
BEERFKIFESR:

- WIEET2AH
RREHRRNE
g%

- NI HE R
BRAEE—
HEEZCH
RIEA R T AE
B—ma kA
BRIIERRE
HIERMIE
5

- WIERIETE R
BREREH
TAZHTET
/E\_ °

o023 55 B HEBERERAT

133
N



134
-

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)

In addition, the Group may irrevocably
designate a financial asset that are
required to be measured at the amortised
cost or FVTOCI as measured at FVTPL
if doing so eliminates or significantly
reduces an accounting mismatch.

Amortised cost and interest income
Interest income is recognised using the
effective interest method for financial
assets measured subsequently at
amortised cost and debt instruments/
receivables subsequently measured at
FVTOCI. For financial instruments other
than purchased or originated credit-
impaired financial assets, interest income
is calculated by applying the effective
interest rate to the gross carrying amount
of a financial asset, except for financial
assets that have subsequently become
credit-impaired (see below). For financial
assets that have subsequently become
credit-impaired, interest income is
recognised by applying the effective
interest rate to the amortised cost of the
financial asset from the next reporting
period. If the credit risk on the credit-
impaired financial instrument improves
so that the financial asset is no longer
credit-impaired, interest income is
recognised by applying the effective
interest rate to the gross carrying amount
of the financial asset from the beginning
of the reporting period following the
determination that the asset is no longer
credit-impaired.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Equity instruments

Equity instruments are instruments
that meet the definition of equity
from the issuer’s perspective; that
is, instruments that do not contain
a contractual obligation to pay and
that evidence a residual interest in
the issuer’s net assets. Examples
of equity instruments include basic
ordinary shares.

The Group subsequently measures
all equity investments at FVTPL,
except where the Group’s
management has elected, at initial
recognition, to irrevocably designate
an equity investment at FVTOCI.
The Group’s policy is to designate
equity investments as FVTOCI when
those investments are neither held
for trading nor contingent
consideration recognised by an
acquirer in a business combination
to which HKFRS 3 Business
Combination applies. When this
election is used, fair value gains
and losses are recognised in OCI
and accumulated in the investment
revaluation reserve (non-recycling)
and are not subsequently reclassified
to profit or loss, including on
disposal. The net gain or loss
recognised in profit or loss excludes
any dividend earned on the financial
asset. Dividends from an investment
in equity security, irrespective of
whether classified as at FVTPL or
FVTOCI, are recognised in profit or
loss as revenue or other income in
accordance with the policy set out
in note 3(e), unless the dividends
clearly represent a recovery of part
of the cost of the investment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(ii)

Impairment

The Group applies a simplified
approach to measure ECL on
accounts receivable and a general
approach to measure ECL on other
financial assets accounted for at
amortised cost, margin
receivable, other receivables
(excluding VAT net receivables),
refundable rental and other deposits,
loans receivable, debt instruments
at FVTOCI
commitment, deposit with bank,
bank balances - trust accounts and
bank balances and cash. The
amount of ECL is updated at each
reporting date to reflect changes in
credit risk since initial recognition.

loans

as well as loan

Under the simplified approach, the
Group measures the loss based on
lifetime ECL. Under the general
approach, financial assets migrate
through the following three stages
based on the change in credit risk
since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not
been a significant increase in credit
risk since initial recognition and that
are not credit-impaired upon
origination, the portion of the
lifetime ECL associated with the
probability of default
occurring within the next 12 months
is recognised.

events
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Stage 2: Lifetime ECL — not credit-

impaired

For exposures where there has
been a significant increase in credit
risk since initial recognition but are
not credit-impaired, a lifetime ECL
(i.e. reflecting the remaining lifetime
of the financial asset) is recognised.

The following information is taken
into account when assessing
whether credit risk has increased
significantly since initial recognition:

- failure to make payments of
principal or interest on their
contractually due dates;

- an actual or expected
significant deterioration in a
financial instrument’s external
or internal credit rating (if
available);

- an actual or expected
significant deterioration in
the operating results of the
debtor; and

- existing or forecast changes
in the technological, market,
economic or legal environment
that have a significant adverse
effect on the debtor’s ability
to meet its obligation to the
Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a)

(ii)

Impairment (continued)
Stage 3: Lifetime ECL - credit-

impaired

Exposures are assessed as credit-
impaired when one or more events
that have a detrimental impact on
the estimated future cash flows of
that asset have occurred. For
exposures that have become
credit-impaired, a lifetime ECL is
recognised and interest income is
calculated by applying the effective
interest rate to the amortised cost
(net of provision) rather than the
gross carrying amount.

Evidence that a financial asset is
credit-impaired includes the following
observable events:

- significant financial difficulties
of the debtor;

- a breach of contract, such as
a default or past due event;

- the lenders of the borrower,
for economic or contractual
reasons relating to the
borrower’s financial difficulty,
having granted to the
borrower a concession that
the lender would not
otherwise consider;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Stage 3: Lifetime ECL - credit-
impaired (continued)

- it becoming probable that
the borrower will enter into
bankruptcy or other financial
reorganisation;

- significant changes in the
technological, market,
economic or legal environment
that have an adverse effect
on the debtor;

- the disappearance of an
active market for a security
because of financial difficulties
of the issuer; or

- the purchase or origination of
a financial asset at a deep
discount that reflects the
incurred credit losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a)

(ii)

Impairment (continued)

At each reporting date, the Group
assesses whether there has been a
significant increase in credit risk for
exposures since initial recognition
by comparing the risk of default
occurring over the expected life
between the reporting date and the
date of initial recognition. For
internal credit risk management,
except for margin loans receivable,
the Group considers that a default
event occurs when (i) the borrower
is unlikely to pay its credit obligations
to the Group in full, without recourse
by the Group to actions such as
realising security (if any is held); or
(ii) the financial asset is 90 days past
due unless the Group has reasonable
and supportable information to
demonstrate that a more lagging
default criterion is more appropriate.
The Group considers both reasonable
and supportable information and
historical experience that is relevant
and available without undue cost
or effort for this purpose. This
includes quantitative and qualitative
information and also, forward-
looking analysis. For certain portfolio
of margin loans, the Group rebuts
the presumption that there have
been significant increases in credit
risk since initial recognition when
financial assets are more than 30
days past due unless the Group
has reasonable and supportable
information to demonstrate that a
more lagging default criterion is
more appropriate, as management
considers the probability of default
is highly correlated with the
collateral value rather than the past

due days.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

The Group assesses whether the
credit risk on an exposure has
increased significantly on an
individual or collective basis. For
the purposes of a collective
evaluation of impairment, financial
instruments are grouped on the
basis of shared credit risk
characteristics, taking into account
instrument type, remaining term to
maturity and other relevant factors.

If, in a subsequent period, credit
quality improves and reverses any
previously assessed significant
increase in credit risk since
origination, then the provision for
doubtful debts reverts from lifetime
ECL to 12-months ECL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(ii)

Impairment (continued)

Despite the aforegoing, the Group
assumes that the credit risk on a
debt instrument has not increased
significantly since initial recognition
if the debt instrument is determined
to have low credit risk at the
reporting date. A debt instrument
is determined to have low credit
risk if (i) it has a low risk of default,
(ii) the borrower has a strong
capacity to meet its contractual
cash flow obligations in the near
term and (iii) adverse changes in
economic and business conditions
in the longer term may, but will not
necessarily, reduce the ability of
the borrower to fulfil its contractual
cash flow obligations. The Group
considers a debt instrument to
have low credit risk when it has
an internal or external credit rating
of “investment grade” as per
globally understood definitions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

For loan commitments and financial
guarantee contracts, the date that
the Group becomes a party to the
irrevocable commitment is
considered to be the date of initial
recognition for the purposes of
assessing impairment. In assessing
whether there has been a significant
increase in the credit risk since
initial recognition of a loan
commitment, the Group considers
changes in the risk of a default
occurring on the loan to which a
loan commitment relates; for
financial guarantee contracts, the
Group considers the changes in
the risk that the specified debtor
will default on the contract.

The Group regularly monitors the
effectiveness of the criteria used
to identify whether there has been
a significant increase in credit risk
and revises them as appropriate to
ensure that the criteria are capable
of identifying significant increase
in credit risk before the amount
becomes past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(ii)

Impairment (continued)

Write-off policy

The Group writes off a financial
asset when there is information
indicating that the counterparty is in
severe financial difficulty and there
is no realistic prospect of recovery,
for example, when the counterparty
has been placed under liquidation
or has entered into bankruptcy
proceedings. Financial assets written
off may still be subject to enforcement
activities under the Group’s recovery
procedures, taking into account
legal advice where appropriate. A
write-off constitutes a derecognition
event. Any subsequent recoveries
are recognised in profit or loss.

Measurement and recognition of
ECL

The measurement of ECL is a
function of the probability of
default, loss given default (i.e. the
magnitude of the loss if there is a
default) and the exposure at
default. The assessment of the
probability of default and loss
given default is based on historical
data and forward-looking
information. Estimation of ECL
reflects an unbiased and
probability-weighted amount that
is determined with the respective
risks of default occurring as the
weights.

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

BEAETEHRER#)
n MBEERAEEE)

(a) HBEEE)
(i) HEE)
HUEE BUR

HBEEMBRXS
HHABRENE
e BEEFRAIEE
Yem - a0 32 5%
TERAEARE
AR - AEEMIR
MBEE - MR
BEEXRGRERN
£ E MU @A
TRFIAIT/AS - I
EBEEBRTERE
ERBR - WEEEK
AR FERFAT 1A
HigmBHRiEs

27
e

EHMEEEB A

ENER

BEHMEEERZE
ERENME EN
EBR(AENEERRE
) R B AR Z K
o BHOBIRNEY
B8z AT ER
FE st BB 2 BT HE 1%
BRHERE - FEHE
BB G RBR
B w8 = T
T AREEER
ERBEE QRS -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

Generally, the ECL is the difference
between all contractual cash flows
that are due to the Group in
accordance with the contract and
the cash flows that the Group
expects to receive, discounted at
the effective interest rate determined
at initial recognition.

For a financial guarantee contract,
the Group is required to make
payments only in the event of a
default by the debtor in accordance
with the terms of the instrument
that is guaranteed. Accordingly,
the ECL is the present value of the
expected payments to reimburse
the holder for a credit loss that it
incurs less any amounts that the
Group expects to receive from the
holder, the debtor or any other

party.

For undrawn loan commitments,
the ECL is the present value of the
difference between the contractual
cash flows that are due to the
Group if the holder of the loan
commitments draws down the
loan, and the cash flows that the
Group expects to receive if the
loan is drawn down.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(ii)

(iii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

For ECL on financial guarantee
contracts or on loan commitments
for which the effective interest rate
cannot be determined, the Group
will apply a discount rate that
reflects the market
assessment of the time value of
money and the risks that are
specific to the cash flows but only
if, and to the extent that, the risks
are taken into account by adjusting
the discount rate instead of
adjusting the cash shortfalls being
discounted.

current

Modification of loans

The Group sometimes renegotiates
or otherwise modifies the contractual
cash flows of loans to customers.
When this happens, the Group
assesses whether or not the new
terms are substantially different to
the original terms.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iii)

Modification of loans (continued)
The Group does this by considering,
among others, the following
factors:

° If the borrower is in financial
difficulty, whether the
modification merely reduces
the contractual cash flows to
amounts the borrower is
expected to be able to pay.

. Whether any substantial new
terms are introduced, such as
a profit share/equity-based
return that substantially affects
the risk profile of the loan.

° Significant extension of the
loan term when the borrower
is not in financial difficulty.

° Significant change in the
interest rate.

° Change in the currency the
loan is denominated in.

° Insertion of collateral, other
security or credit enhancements
that significantly affect the
credit risk associated with the
loan.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

148
-

3. MATERIAL ACCOUNTING POLICY 3. EBEARSHEXRERE)
INFORMATION (continued)
(n)  Financial assets and liabilities (continued) n) HMBEEREEE)
(a)  Financial assets (continued) (a) HIBEEE)
(i) Modification of loans (continued) (i) 1EETER (&)
If the terms are substantially MERTFEEKRE

different, the Group derecognises
the original financial asset and
recognises a ‘new’ asset at fair value
and recalculates a new effective
interest rate for the asset. The date
of renegotiation is consequently

Rl - ARER B IEFERR
REMBEE A
BAFE®RR R
[#T1EE Bt
BZEENHER
M At EFHE

considered to be the date of initial BE(BREEZE
recognition for impairment calculation EREEERRK
purposes, including for the purpose PRIE N ) B - EETRE
of determining whether a significant Bz BEE RIS
increase in credit risk has occurred. Rz HeAm - &K
However, the Group also assesses SEIFHFTRER
whether the new financial asset NFTBEERSD

recognised is deemed to be credit-
impaired at initial recognition,
especially in circumstances where
the renegotiation was driven by the
debtor being unable to make the
originally agreed payments.
Differences in the carrying amount
are also recognised in profit or loss
as a gain or loss on derecognition.

1A ) 48 T 3R B 1 AR
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A XA R 1% € KA
B A B HIT
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e

If the terms are not substantially G R I B K=
different, the renegotiation or 2 BHEREREET
modification does not result in TERK LR
derecognition, and the Group BASBEERZY
recalculates the gross carrying BEEMKEETR
amount based on the revised cash EREEHNTER

flows of the financial asset and
recognises a modification gain or
loss in profit or loss. The new gross
carrying amount is recalculated by
discounting the modified cash flows

HAAE WREET
MR T Wt 3
18- ¥R AES B
REETRERE

BEAERME(K

at the original effective interest rate EHEBERE
(or credit-adjusted effective interest EEEREHKE

rate for purchased or originated
credit-impaired financial assets).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iv)

Derecognition other than on a
modification

The Group derecognises a financial
asset only when the contractual
rights to the cash flows from the
asset expire, or when it transfers
the financial asset and substantially
all the risks and rewards of
ownership of the asset to another
entity. If the Group neither transfers
nor retains substantially all the
risks and rewards of ownership
and continues to control the
transferred asset, the Group
recognises its retained interest in
the asset and an associated liability
for amounts it may have to pay. If
the Group retains substantially all
the risks and rewards of ownership
of a transferred financial asset, the
Group continues to recognise the
financial asset and also recognises
a collateralised borrowing for the
proceeds received.

On derecognition of a financial
asset measured at amortised cost,
the difference between the asset’s
carrying amount and the sum of
the consideration received and
receivable is recognised in profit
or loss.

On derecognition of an investment
in a debt instrument classified as
at FVTOCI, the cumulative gain or
loss previously accumulated in the
investment revaluation reserve
(recycling) is reclassified to profit
or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)

3.

(n)

(a

(b)

Financial assets (continued)

(iv)  Derecognition other than on a
modification (continued)
On derecognition of an investment
in equity instrument which the
Group has elected on initial
recognition to measure at FVTOCI,
the cumulative gain or loss

in the

reserve

previously accumulated
investment revaluation
(non-recycling) is not reclassified
to profit or loss, but is transferred
to accumulated losses.

Financial liabilities

Classification and subsequent measurement
All the Group’s financial liabilities,
including accounts payable, lease
liabilities, other payables and accruals,
are subsequently measured at amortised
cost using the effective interest method
unless the effect of discounting would
be immaterial, in which case they are
stated at invoice amounts. Financial
liabilities are derecognised when, and
only when, the obligation specified in the
contract is discharged, cancelled, or
expired. The difference between the
carrying amount of the financial liability
derecognised and the consideration paid
and payable is recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(n)  Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Financial guarantee contracts

Financial guarantees are contracts that
require the issuer (i.e. the guarantor) to
make specified payments to reimburse
the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs
because a specified debtor fails to make
payment when due in accordance with
the terms of a debt instrument.

Financial guarantees issued are initially
recognised at fair which is
determined by reference to fees charged
in an arm’s length transaction for similar
services, when such information is
obtainable, or to interest rate differentials,
by comparing the actual rates charged
by lenders when the guarantee is made
available with the estimated rates that
lenders would have charged, had the
guarantees not been available, where
reliable estimates of such information can
be made. Where consideration is received
or receivable for the issuance of the
guarantee, the consideration is recognised
in accordance with the Group’s policies
applicable to that category of asset.
Where no such consideration is received
or receivable, an immediate expense is
recognised in profit or loss.

value,
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)

3.

(n)

(b)

Financial liabilities (continued)

Financial guarantee contracts (continued)
In the case of the guarantee issued by
the Company in respect of a loan to its
wholly owned subsidiary,
identified could be a form of capital
contribution i.e. an addition to the cost
of the investment in the subsidiary. This
is on the basis that, all other things being
equal, the subsidiary will earn enhanced
profits as a result of the financial
guarantee from having secured borrowings
at a lower rate than it would have done
without the guarantee, and these profits
will eventually flow to the Company by
way of dividends or enhanced disposal
proceeds. The increased aggregate cost
of investment would then be subject to
the normal rules applied to investments
in subsidiaries, in particular concerning
the calculation of impairment losses.
Subsequent to initial recognition, the
amount initially recognised as deferred
income is amortised in profit or loss over
the term of the guarantee as income from
financial guarantees issued.

the asset

The Group monitors the risk that the
specified debtor will default on the
contract and recognises a provision when
ECLs on the financial guarantees are
determined to be higher than the carrying
amount in respect of the guarantees (i.e.
the amount initially recognised, less
accumulated amortisation).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(n)  Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)

Financial guarantee contracts (continued)
To determine ECLs, the Group considers
changes in the risk of default of the
specified debtor since the issuance of
the guarantee. A 12-month ECL is
measured unless the risk that the
specified debtor will default has increased
significantly since the guarantee is
issued, in which case a lifetime ECL is
measured.

As the Group is required to make
payments only in the event of a default
by the specified debtor in accordance
with the terms of the instrument that is
guaranteed, an ECL is estimated based
on the expected payments to reimburse
the holder for a credit loss that it incurs
less any amount that the Group expects
to receive from the holder of the
guarantee, the specified debtor or any
other party. The amount is then discounted
using the current risk-free rate adjusted
for risks specific to the cash flows.

Convertible Bonds

Convertible loan notes contain equity
component

The component parts of the convertible
bonds are classified separately as
financial liability and equity in accordance
with the substance of the contractual
arrangements and the definitions of a
financial liability and an equity instrument.
A conversion option that will be settled
by the exchange of a fixed amount of
cash or another financial asset for a fixed
number of the bond issuer’s own equity
instruments is an equity instrument.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
S =T A=+ —RALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)

HE—
3.

(n)

(b)

Financial liabilities (continued)
Convertible Bonds (continued)
Convertible loan notes contain equity
component (continued)

At the date of issue, the fair value of the
liability component (including any
embedded non-equity derivatives
features) is estimated by measuring the
fair value of similar liability that does not
have an associated equity component.
The liability component of the convertible
bonds are subsequently carried at
amortised cost.

A conversion option classified as equity
is determined by deducting the amount
of the liability component and embedded
derivatives from the fair value of the
compound instrument as a whole. This
is recognised and included in equity, net
of income tax effects, and is not
subsequently remeasured. In addition,
the conversion option classified as equity
will remain in equity until the conversion
option is exercised, in which case, the
balance recognised in equity will be
transferred to share capital. Where the
conversion option remains unexercised
at the maturity date of the convertible
bonds, the balance recognised in equity
will be transferred to retained earnings.
No gain or loss is recognised in profit or
loss upon conversion or expiration of the
conversion option.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)

(n)

(o)

(b)

Financial liabilities (continued)
Convertible Bonds (continued)
Convertible loan notes contain equity
component (continued)

Transaction costs that relate to the issue
of the convertible bonds are allocated to
the liability and equity components in
proportion to the allocation of the gross
proceeds. Transaction costs relating to
the equity component are charged
directly to equity. Transaction costs
relating to the liability component are
included in the carrying amount of the
liability portion and amortised over the
period of the convertible bonds using the
effective interest method.

Derecognition of financial liabilities

The Group derecognises financial
liabilities when, and only when, the
Group’s obligation are discharged,
cancelled or have expired. The difference
between the carrying amount of the
financial liability derecognised and the
consideration paid and payable is
recognised in profit or loss.

Derivative financial instruments

The Group’s derivative financial instruments are

initially recognised at their fair value on the
date on which a derivative contract is entered
into and are subsequently remeasured at fair
value. Derivatives are carried as assets when
the fair value is positive and as liabilities when
the fair value is negative. Any gains or losses
arising from changes in fair value of derivatives
are taken directly to statement of profit or loss
and other comprehensive income unless the
derivative is designated and effective as a
hedging instrument, in which event the timing
of the recognition in profit or loss depends on
the nature of the hedge relationship.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023

S

3.

FH-A=1T—BIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(o)

(p)

Derivative financial instruments (continued)
Embedded derivatives

Derivatives embedded in hybrid contracts that
contain financial asset hosts within the scope
of HKFRS 9 are not separated. The entire hybrid
contract is classified and subsequently
measured in its entirety as either amortised cost
or fair value as appropriate.

Derivatives embedded in non-derivative host
contracts that are not financial assets within
the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a
derivative, their risks and characteristics are not
closely related to those of the host contracts
and the host contracts are not measured at
FVTPL.

Generally, multiple embedded derivatives in a
single instrument that are separated from the
host contracts are treated as a single compound
embedded derivative unless those derivatives
relate to different risk exposures and are readily
separable and independent of each other.

Offsetting of financial instruments

Financial assets and financial liabilities are
offset and the net amount is reported in the
statement of financial position when, and only
when, the Group currently has an enforceable
legal right to offset the recognised amounts
and there is an intention to settle on a net
basis, or to realise the assets and settle the
liabilities simultaneously.

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

BAGTBRENE)

(o) fTEMBIAE)
HARFTETA
BB B s A PO &

(p)

BAFHEETSNNESAHA
NEWTETATESFHZS] -
EMREAANIIDBARERIRE
D E R A R A FE(E )&

=
B

MR AREDTEET AP ITET
H(WIEER MBS LR LR
REBEANPBEE)TALT
ETEMNER HERMFREE
AR RER R N V)
F BEXAMAUFBBBERER
FEAER AZEITETAR
REMOTET A -

—RME BEIANOOMIE—
TENZERAXTETARKSE
RE-—BEERAXITETE K
FHFOTETES R RERIL
75 5 BRI IBL

HEHEPBETA

EHEEAKEREAARORR
HBITRORE RN BIECER S
B AEERREFERE &E%MYH

REREEYSERGR ﬁ?ﬁ“
éééﬁﬁﬁ%%%ﬁffﬁﬁﬁﬁﬁ O
BN BN KBS



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(a)

Shares held under the share award scheme
Own equity instruments which are reacquired
(shares held under the share award scheme)
are recognised at cost and deducted from
equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or
cancellation of the Company’s own equity
instruments. Any difference between the
carrying amount and the consideration is
recognised in equity.

Impairment of non-financial assets

Internal and external sources of information are
reviewed at the end of each reporting period
to identify indications that the following assets
may be impaired or, except in the case of
goodwill, an impairment loss previously
recognised no longer exists or may have
decreased:

property, plant and equipment;

- goodwill;

- intangible assets;

- other non-current assets;

- film rights;

- film distribution license rights

- prepayment for film rights;

- prepayment for film distribution license
rights;

- prepayment for film production; and

in the
financial

- investments in subsidiaries
Company’s statement of
position.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(r) Impairment of non-financial assets
(continued)
If any such indication exists, the asset’s
recoverable amount is estimated. In addition,
for goodwill, intangible assets that are not yet
available for use and intangible assets that have
indefinite useful lives, the recoverable amount
is estimated annually whether or not there is
any indication of impairment.

- Calculation of recoverable amount
The recoverable amount of an asset is
the greater of its fair value less costs of
disposal and value in use. In assessing
value in use, the estimated future cash
flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of
the time value of money and the risks
specific to the asset. Where an asset
does not generate cash inflows largely
independent of those from other assets,
the recoverable amount is determined for
the smallest group of assets that
generates cash inflows independently
(i.e. a cash-generating unit (“CGU”)). A
portion of the carrying amount of a
corporate asset (for example, head office
building) is allocated to an individual
CGU if the allocation can be done on a
reasonable and consistent basis, or to
the smallest group of CGUs if otherwise.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(r) Impairment of non-financial assets
(continued)

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of
an asset, or the CGUs to which it belongs,
exceeds its recoverable amount.
Impairment losses recognised in respect
of cash-generating units are allocated
first to reduce the carrying value of any
goodwill allocated to the CGU (or group
of units) and then, to reduce the carrying
amount of the other assets in the unit
(or group of units) on a pro rata basis,
except that the carrying amount of an
asset will not be reduced below its
individual fair value less costs of disposal
(if measurable) or value in use (if
determinable).

The Group assesses whether there is
objective evidence that the interest in an
associate may be impaired. When any
objective evidence exists, the entire
carrying amount of the investment
(including goodwill) is tested for
impairment as a single asset by comparing
its recoverable amount (higher of value
in use and fair value less costs of
disposal) with its carrying amount. Any
impairment loss recognised is not
allocated to any asset, including goodwill,
that forms part of the carrying amount
of the investment.

A SRR M EE

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(r)

(s)

Impairment of non-financial assets

(continued)

- Reversal of impairment losses
In respect of assets other than goodwill,
an impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount.
An impairment loss in respect of goodwill
is not reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are
credited to profit or loss in the year in
which the reversals are recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with banks
and other financial institutions, and short-term,
highly liquid investments that are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, having been within three
months of maturity at acquisition. Cash and cash
equivalents are assessed for ECLs in accordance
with the policy set out in note 3(n)(a)(ii).

Cash at bank excludes bank balances that are
subject to regulatory restrictions that result in
such balances no longer meeting the definition
of cash.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(t) Related parties
A person, or a close member of that
person’s family, is related to the Group
if that person:

(a)

has control or joint control over the
Group;

has significant influence over the
Group; or

is a member of the key management
personnel of the Group or the
Group’s parent.

An entity is related to the Group if any
of the following conditions applies:

(i)

(i)

(iv)

The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member).

Both the entity and a subsidiary of
the Group are joint ventures of the
same third party.

One entity is a joint venture of a
third entity and the other entity is
an associate of the third entity.

®
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023

HE—
3.

T=FFTA=+—RIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

®

(u)

Related parties (continued)
(b) (continued)

(v) The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or an
entity related to the Group.

(vij  The entity is controlled or jointly
controlled by a person identified in (a).

(vi) A person identified in (a)(i) has
significant influence over the entity
or is amember of the key management
personnel of the entity (or of a parent
of the entity).

(viii)  The entity, or any member of a group
of which it is a part, provides key
management personnel services to
the Group or to the Group’s parent.

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial
statements, are identified from the discrete
financial information provided regularly to the
Group’s board of directors (the chief operating
decision maker) for the purposes of allocating
resources to, and assessing the performance
of, the Group’s various lines of business and
geographical locations.

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

EXETBERER®)

®

(u)

BEREAL(E)
() (%)

v)

oS B S
%5

o

A
<
i 8

I B o

N
/

(vii)y  A(@))EPTAL

HERBEEAZE
HBZEE(NZE
BERNR)ETEER
ANEB -

(vii) ZEBXIEMES
E &) ERK B A A
MASEESNAEE
ZHARREEE
EBEANBRE -

—RATHIIRBREEHAER
BEZANTHEZERBNERIF L
FENREKE -

7RI &
EMBHREATHRENEE T
HRETrFrEEEFe (T 2KE
RREINBERSETAEEE
EBRLFFHRRN D BB
BRI R IR B B o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(u)

(v)

Segment reporting (continued)

Individually material operating segments are not
aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature of
production processes, the type or class of
customers, the methods used to distribute the
products or provide the services, and the nature
of the Operating
segments which are not individually material

regulatory environment.

may be aggregated if they share a majority of
these criteria.

Provisions, contingent liabilities and

onerous contracts

(i) Provisions and contingent liabilities
Provisions are recognised when the
Group has a present legal or constructive
obligation arising as a result of a past
event, it is probable that an outflow of
economic benefits will be required to
settle the obligation and a reliable
estimate can be made. Where the time
value of money is material, provisions are
stated at the present value of the
expenditure expected to settle the
obligation.

Where it is not probable that an outflow
of economic benefits will be required, or
the amount cannot be estimated reliably,
the obligation is disclosed as a contingent
liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more uncertain
future events not wholly within the control
of the Group is also disclosed as
contingent liability unless the probability
of outflow of economic benefits is remote.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
HE-_Z-_=F+-_A=1+—RALHFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Provisions, contingent liabilities and
onerous contracts (continued)

3.

(v)

0]

(i)

Provisions and contingent liabilities
(continued)

Where some or all of the expenditure
required to settle a provision is expected
to be reimbursed by another party, a
separate asset is recognised for any
expected reimbursement that would be
virtually certain. The amount recognised
for the reimbursement is limited to the
carrying amount of the provision.

Onerous contracts

An onerous contract exists when the
Group has a contract under which the
unavoidable costs of meeting the
obligations under the contract exceed the
economic benefits expected to be
received from the contract. The cost of
fulfilling a contract comprises the costs
that relate directly to the contract, which
consist of both the incremental costs of
fulfilling that contract (e.g., direct labour
and materials); and an allocation of other
costs that relate directly to fulfilling
contracts — for example, an allocation of
the depreciation charge for an item of
property, plant and equipment used in
fulfilling that contract. Provisions for
onerous contracts are measured at the
present value of the lower of the expected
cost of terminating the contract and the
net cost of fulfilling with the contract.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(w)

(x)

Interim financial reporting and impairment
Under the Listing Rules, the Group is required
to prepare an report in
compliance with HKAS 34, Interim Financial
Reporting, in respect of the first six months of
the financial year. At the end of the interim
period, the Group applies the same impairment
testing, recognition, and reversal criteria as it
would at the end of the financial year (see notes
3(n)(a)(ii) and 3(r)).

interim financial

Impairment losses recognised in an interim
period in respect of goodwill are not reversed
in a subsequent period. This is the case even
if no loss, or a smaller loss, would have been
recognised had the impairment been assessed
only at the end of the financial year to which
the interim period relates.

Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed
in the period in which they are incurred.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare the
asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended
or ceases when substantially all the activities
necessary to prepare the qualifying asset for
its intended use or sale are interrupted or
complete.

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023

BE_Z_=—F+_A=t+—HIFE

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES
The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within
the next reporting period.

(@) Critical accounting judgements
In the process of applying the Group’s
accounting policies, management has made the
following accounting judgements:

Determination on lease term of contracts
with renewal options

The Group applies judgement to determine the
lease term for lease contracts in which it is a
lessee that include renewal options, specifically,
the leases relating to offices. The assessment
of whether the Group is reasonably certain to
exercise renewal options impacts the lease
term, which significantly affects the amount of
lease liabilities and right-of-use assets
recognised. Re-assessment is performed upon
the occurrence of either a significant event or
a significant change in circumstances that is
within the control of lessee and that affects the
assessment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

(a)

(b)

Critical accounting judgements (continued)
Determination on lease term of contracts
with renewal options (continued)

When assessing reasonable certainty, the Group
considers all relevant facts and circumstances
including economic incentives/penalties for
exercising or not exercising the options. Factors
considered include:

° contractual terms and conditions for the
optional periods compared with market
rates (e.g. whether the amount of
payments in the optional periods is below
the market rates);

° the extent of leasehold improvements
undertaken by the Group; and

° costs relating to termination of the lease
(e.g. relocation costs, costs of identifying
another underlying asset suitable for the
Group’s needs).

Key sources of estimation uncertainty

(i) Income tax expenses
Significant judgement is required in
determining the provision for income
taxes. The ultimate tax determination is
uncertain during the ordinary course of
business. The Group recognises liabilities
for anticipated tax based on estimates
of whether additional taxes will be due.
Where the final tax outcome of these
matters is different from the amounts that
were initially recorded, such differences
will impact the current income tax
liabilities in the period in which such
determination is made.

As at 31 December 2023, the carrying
amount of the tax recoverable is
HK$1,653,000 (2022: HK$3,946,000).

A SRR M EE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

168
-

4. ACCOUNTING JUDGEMENTS AND 4, BItHAERMGFTTHBEE®E)
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty (b) [MHATEHELERENETERER
(continued) (%)
(i)  Estimated impairment of film rights (i) EBERERETHERE
and prepayment for film rights TR TR E

At the end of the reporting period, the
management of the Group assesses the
recoverability of film rights and
prepayment for film rights based on the
contract terms on agreements, estimated
budget of the proposed production and
the progress on how the prepayment has
been used.

The recoverable amount was determined
on a title-by-title basis, and is assessed
with reference to a value-in-use calculation
at the end of the reporting period, which
was derived from discounting the
projected cash flow forecast. Key
assumptions for the value-in-use
calculations related to the estimation of
cash inflow include the budget film
exhibition income, budget licensing and
sub-licensing income revenue and
discount rate. Such estimation is based
on the management’s expectations of the
market development. The discount rate
used is before tax and reflected current
market assessment of the time value of
money and the risks specific to the film
production business. Changing the
assumptions and estimates, including the
film income and discount rates in the
cash flow projections, could materially
affect the recoverable amounts.

The impairment provision charged to film
rights and prepayment for film rights
during the year ended 31 December 2023
are HK$2,000 (2022: HK$2,757,000) and
HK$5,000 (2022: HK$Nil) respectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

4. EFHERMEFTTIHBRE®R)

4, ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty
(continued)

(i)

(iii)

Estimated impairment of film rights
and prepayment for film rights
(continued)

As at 31 December 2023, the carrying
amounts of film rights and prepayment
for film rights are HK$1,091,000 (2022:
HK$1,093,000) and HK$4,739,000 (2022:
HK$4,744,000) respectively.

Measurement of the ECL

ECL are measured as an allowance equal
to 12-month ECL for stage 1 assets, or
lifetime ECL for stage 2 or stage 3 assets.
An asset moves to stage 2 when its credit
risk has increased significantly since
initial recognition. In assessing whether
the credit risk of an asset has significantly
increased, the Group takes into account
qualitative and quantitative reasonable
supportable forward looking
information.

and

The measurement of the expected credit
loss allowance for financial assets
measured at amortised cost and FVTOCI
and with exposure arising from loan
commitments and financial guarantee
contracts issued, is an area that requires
the use of complex models and significant
assumptions about future economic
conditions and credit behaviour (the
likelihood of customers defaulting and
the resulting losses).

(b) MEFTEREMEZNEZRR

(%)
(ii)

(iii)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
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4. ACCOUNTING JUDGEMENTS AND 4, BItHAERMGFTTHBEE®E)
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty (b) [MHATEHELERENETERER
(continued) (%)
(i) Measurement of the ECL (continued) (i) FEHEEEENTE(E)

When ECLs are measured on a collective
basis, the financial instruments are grouped
on the basis of shared risk characteristics.
The Group monitors the appropriateness of
the credit risk characteristics on an ongoing
basis to assess whether they continue to
be similar. This is required in order to ensure
that should credit risk characteristics change
there is appropriate re-segmentation of the
assets. This may result in new portfolios
being created or assets moving to an
existing portfolio that better reflects the
similar credit risk characteristics of that
group of assets. Assets move from 12-month
to lifetime ECLs when there is a significant

ERHEESBERERE
EFER BHITAEZHA
EREN '«F—?Eﬁ‘ ‘iﬁ Zli’il
REEREERRIEHN
BE M LA%%EE%%%&
EEMAEU - ZERE
ERREEERRSHE
LW BER THEEEITE
EMEHE D MA]ES
WA EFHANEEER
SRFMRBRZAEE
UL E B R b 5 2 Ay IR
BEHE - BAERFEERR
ARG AN 1218 A8 A
THIEHEEEBE B%

increase in credit risk, but it can also occur 16 S0 71 A BE 7 48 4B 421 24
within portfolios that continue to be A2 HEHREEEEN
measured on the same basis of 12-month 1‘9 EEEFENHEEANE
or lifetime ECLs but the amount of ECL CEEHEEEEN 2
changes because the credit risk of the mﬂ: RAREENE
portfolios differ. EJ—H&“&TH °

The Group uses various models and
assumptions, including the identification of
loss stages, estimates of probability of
default, loss given default, exposures at
default and discount rate, adjustments for
forward-looking information and other
adjustment factors in estimating ECL. The
ECL measured at amortised cost whereby
the management taken into consideration
of historical data, the historical loss
experience and other adjustment factors.
Judgement is applied in identifying the most
appropriate model for each type of asset,
as well as for determining the assumptions
used in these models, including assumptions
that relate to key drivers of credit risk.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

(b) Key sources of estimation uncertainty

(continued)

(iii) Measurement of the ECL (continueq)
The provision of ECL is sensitive to
changes in estimates.

(a

(b)

Margin loans receivable

The measurement of the ECL for
margin loans receivable is an area
that requires the use of complex
models and significant assumptions
about future economic conditions
and credit behaviour (the likelihood
of customers defaulting and the
resulting losses). Further details
are set out in notes 6(b) and 29.

At 31 December 2023, the carrying
amount of margin loans receivable
of the Group is HK$287,179,000
(2023: HK$469,983,000).

Loans receivable

The ECL calculations for loans
receivable are outputs of complex
models and with a number of
significant assumptions about
future economic conditions and
credit behaviour (the likelihood of
customers defaulting and the
resulting losses) regarding the
choice of variable inputs and their
interdependencies. Further details
are set out in notes 6(b) and 31.

At 31 December 2023, the carrying
amount of loans receivable of the
Group is HK$80,612,000 (2022:
HK$171,376,000).

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

SR ES REREE )

(b) MEFTEREMEZNEZRR
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RZEZ=F+=A
=t+—H -Af£EfE
WRESLEZRNE
M 18 /A&287,179,000
/%TE(—v—_E
469,983,000/87T)

(b) EREF

B TE B IE A
TERERBERIE
- B A AR A&
BABURRERHEE
B {RB I ) RIS
MAREETRA(E
FPEAONEEEIE
K AT BE 1) B E KR
HoE—HFIFERN
FizE6(b) 31 °
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
HE_Z-_=F+"A=+—RHIFE
4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty
(continued)

(iv)

Fair value measurement of financial
instruments

At 31 December 2023, the Group’s
investments in unlisted equity instruments
and certain held-for-trading investments,
amounting to HK$254,052,000 (2022:
HK$136,441,000) and HK$Nil (2022:
HK$10,980,000), respectively, are
measured at fair value determined based
on significant unobservable inputs using
valuation techniques. Judgement and
estimation are required in establishing the
relevant valuation techniques and the
relevant inputs thereof. Whilst the Group
considers these valuations are the best
estimates, the ongoing inflationary
environment and interest rates hike have
resulted in greater market volatility and
may affect the investees’ businesses,
which have led to higher degree of
uncertainties in respect of the valuations
in the current year. Changes in assumptions
relating to these factors could result in
material adjustments to the fair value of
these instruments. See note 6(c) for further
disclosures.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. In addition, two subsidiaries of the Group
licensed by the Securities and Futures Commission
(“SFC”) are obliged to meet the regulatory liquid
capital requirements under the Securities and Futures
(Financial Resources) Rules (“FRR”) at all times.

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising
issued share capital and various reserves.

The directors of the Company review the capital
structure regularly. As part of this review, the directors
of the Company consider the cost of capital and the
risks associated with share capital. Based on
recommendations of the directors of the Company,
the Group will balance its overall capital structure
through the payment of dividends, new share issues
and share buy-backs as well as the issue of new
debt. For the subsidiaries licensed by the SFC, the
Group ensures these licensed subsidiaries maintain
liquid capital level adequate to support the level of
activities with sufficient buffer to accommodate for
increases in liquidity requirements arising from
potential increases in the level of business activities.
During the years ended 31 December 2023 and 2022,
these licensed subsidiaries complied with the liquid
capital requirements under the FRR at all times.

During 2023, the Group’s strategy on capital risk
management was unchanged from 2022.

Other than the subsidiaries licensed by the SFC, the
Company and other subsidiaries are not subject to
any externally imposed capital requirements.

A SRR M EE

For the year ended 31 December 2023
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

6. FINANCIAL INSTRUMENTS 6. H¥IA
(a) Categories of financial instruments (a) B®BIBEZSE
2023 2022
—E=-= —=EF-—
HK$’000 HK$’000
FET FEIT
Financial assets Bk EE
At FVTPL FERBERERAFEIR
Mandatorily measured at FVTPL: FiRBERRATEIRZ
EHIFT=E
Held-for-trading investments HIEEERE 22,260 29,821
At FVTOCI FBEMEEWARA T
B78R
Investment in equity instruments fg AN T BEE 391,722 167,885
At amortised cost R SH AR
Other financial instruments HmBs T A 435,263 753,002
849,245 950,708
Financial liabilities BkasE
At amortised cost biog: £ DN 36,266 31,657
Financial risk management objectives and (b) HXEREEEEREE

(b)

policies

The Group’s major financial instruments include
investment in equity instruments designated at
FVTOCI, accounts receivable, margin loans
receivable, other receivables (excluding VAT net
receivables), refundable rental and other
deposits, loans receivable, held-for-trading
investments, deposits with bank (maturity over
3 months), bank balances — trust accounts,
bank balances and cash, accounts payable,
lease liabilities, other payables and accruals.
Details of the financial instruments are disclosed
in the respective notes. The risks associated
with these financial instruments include market
risk (currency risk, interest rate risk and price
risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out
below. The management manages and monitors
these exposures to ensure appropriate measures
are implemented on a timely and effective
manner.
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6.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk

(b)

(i)

Currency risk

Several subsidiaries of the Group have
foreign currency denominated monetary
assets and liabilities, which expose the
Group to foreign currency risk. The
carrying amounts of the Group’s foreign
currency denominated monetary assets
at the end of the reporting period are as
follows:

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

B TRE)
(b) HEEREEEEREE(E)

5 E ks
(i) B
AEEBETWBARES

NINBEHEZEEEER
BE EAKEESINE
R AINEEEZEE

Renminbi (“RMB”) ARKE
United States dollars (“USD”) 7T (
Euro (“EUR”) BT (
British pound (“GBP”) HEE (

EERSBREHRZEmEAE
RN
Assets
BE
2023 2022
—=E-= —Eg-=

HK$’000 HK$°000
FET FET
TARE]) 33 24
Tt 616 789
648 543
18 18

The Group currently does not have a
foreign exchange hedging policy.
However, the management of the Group
monitors foreign exchange exposure and
will consider hedging significant foreign
exchange exposure should the need
arises.

Sensitivity analysis

The Group is mainly exposed to exchange
rate fluctuations in HK$ against USD and
EUR. As HK$ is pegged with USD under
the Linked Exchange Rate System, the
management of the Company is of the
opinion that the Group’s exposure to USD
is minimal and accordingly, no foreign
currency sensitivity analysis on USD is
presented.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023
S =T A=+ —RALFE

HE—
6.

(b)

FINANCIAL INSTRUMENTS (continued) 6. HBEIA®E
Financial risk management objectives and (b) HEEREEEERBXEE)
policies (continued)
Market risk (continued) i g (&)
(i) Currency risk (continued) () BEEERE)
Sensitivity analysis (continued) BREDI (&)
The following table details the Group’s T 2R A B AN 5 B R
sensitivity to a 5% (2022: 5%) increase and TEARTFER(ZZF
decrease in EUR which is the sensitivity —F 1 5%) T HRNE
rate used when reporting foreign currency ?5 Aﬂ%lﬁz?& BAER
risk internally to key management personnel 5B 2 /M E 3 B BF £ AR |9
and represents management’s assessment 5( RELE IREEE
of the reasonably possible change in foreign HONEIEXRAIGEEEH
exchange rates. The sensitivity analysis A BREDNTERRE
includes only outstanding foreign currencies AN ET B2 REEEH
denominated monetary items. A positive/ BHTHIEMR/8RK
negative number indicates a FRABEBER RS
decrease/(increase) in post-tax loss and 1B (g0 e
accumulated loss.
EUR
BT
2023 2022
—E-= T
HK$’000 HK$°000
FET T#ET
Increase in foreign exchange rates [&& 7t 6 6
Decrease in foreign exchange rates [& % T % (6) (6)
There is on change to the Group’ other TEXREHEAREEE
comprehensive income from the above ftt 2 ™ U A I I (F 1] 52
change in foreign exchange rate and the Z HERBERESHD
above sensitivity analysis excludes BIERIRIME & E B
differences that would restart from the WREFRERAEERZR
transaction of the financial statements of WMEK 2 EZRE- EZ ’ﬁ T &2
foreign operations into the Group’s R _FR-EEET
presentation currency. The analysis is
performed on the same basis for 2022.
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)
Market risk (continued)

(ii)

(iii)

Interest rate risk

The Group is exposed to fair value
interest rate risk in relation to fixed rate
margin loans receivable (see note 29),
fixed rate loans receivable (see note 31),
fixed rate deposit with bank (maturity
over 3 months) (see note 33) and lease
liabilities (see note 37) for the years
ended 31 December 2023 and 2022.

The Group is also exposed to cash flow
interest rate risk in relation to variable-
rate bank balances (see Note 35(a)).

The management considers the fair value
interest rate risks are insignificant and
the Group’s bank balances are carried at
low interest rates and the interest income
thereon is not significant, therefore no
sensitivity analysis on such risks has
been prepared.

Equity price risk

The Group is exposed to equity price risk
through its investment in equity securities
listed in Hong Kong measured at FVTPL
and FVTOCI (see notes 21 and 32). Other
than unquoted securities held for strategic
purposes, all these investments are
listed. The management manages its
exposure by maintaining a portfolio of
investments with different risk profiles.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

E - =F+ - A=+—HIEFE
FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)
Market risk (continued)

HE—
6.

(b)

(i)

Equity price risk (continued)

The Group’s financial assets are classified
as held-for-trading
investment in equity instruments designated
at FVTOCI (non-recycling), respectively.
Decisions to buy or sell trading securities
are based on daily monitoring of the
performance of individual securities
compared to that of the Hang Seng Index
and other industry indicators, as well as
the Group’s liquidity needs. Listed
investments held in the FVTOCI (non-
recycling) portfolio have been chosen
based on their long term growth potential
and are monitored regularly for performance
against expectation.

investments and

All the Group’s unquoted investments are
held for long term strategic purposes.
Their performance is assessed at least
bi-annually against performance of similar
listed entities, based on the limited
information available to the Group,
together with an assessment of their
relevance to the Group’s long term
strategic plans.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Market risk (continued)

(iii)

Equity price risk (continued)

Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to
equity price risk arising from equity
securities listed in Hong Kong at the end
of the reporting period.

At 31 December 2023, it is estimated that
an increase/decrease of 5% (2022: 5%)
in the fair value of the Group’s held-for-
trading investments (excluding listed
equity securities in Hong Kong currently
suspended for trading) with all other
variables held constant would have
decreased/increased the Group’s loss
after tax (and decreased/increased
accumulated losses) by HK$1,113,000
(2022: HK$942,000).

At 31 December 2023, it is estimated that
an increase/decrease of 5% (2022: 5%)
in the fair value of the listed equity
investment designated at FVTOCI (non-
recycling) with all other variables held
constant would have decreased/increased
the Group’s other comprehensive expense
by HK$6,883,000 (2022: HK$1,572,000).

The sensitivity analysis of financial assets
categorised in Level 3 were disclosed in
Note 6(c).

In the opinion of directors of the
Company, the sensitivity analysis is
unrepresentative of the price risk as the
exposure at the end of the reporting
period does not reflect the exposure
during the year.
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6. HMBIA

T=FFTA=1+—RIEFE

L (%)

(b) HHEMREEEERBEK(E)

5 L ()

(iii)

ARZ(E 15 2
BREDHT
AT BUKRE DT T IRBR
MEHMKRERS LT 2R
RBEFFAR 2 RANE®E
[B B METE ©

% ()

RZZETZ=%+=A
=t+—B BRABEHAM
SPYHERTE AEEHR
EEBERE(TEERKY

FEBZEAE LETRAE

FIZAFEE MR
5% (T =Z_F :5%)"
R IMAEE 2
BEB(RRD, IR
E518)1,113,0008 0( — =
— — 4 : 942,000/ 7T)°

RZZEZ=%+=H
=+—B hEEERE
BHEMEARAKRAFE
FIBR 2 B ERATACH
AEEMRAFEELL NS
A% ( ZF — = :
5%)(FTE H A r] #H &
BRFTE) BLAEERN
H 25O A0
6,883,000 L( =T = =
11,572,000/ 7T ) °

DHERFIRZEREE
Z BURE O AT BRI AR
6(c)

ARREEFRAR BRE
DT T RERRERER
R Z & B R & A B T
[ R B Y D R -

o023 55 B HEBERERAT

179
N



180
-

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

FINANCIAL INSTRUMENTS (continued)

6.

(b)

Financial risk management objectives and
policies (continued)

Credit risk

Credit risk refers to the risk that the Group’s
counterparties default on their contractual
obligations resulting in financial losses to the
Group. The Group’s credit risk exposures are
primarily attributable to accounts receivable,
margin loans receivable, other receivables
(exclude VAT net receivables), refundable rental
and other deposits, loans receivable, deposits
with bank (maturity over 3 months) and bank
balances. The Group does not hold any
collateral or other credit enhancements to cover
its credit risks associated with its financial
assets and financial guarantee contracts, except
that the credit risks associated with certain
loans receivable and margin loans receivable
is mitigated because they are secured.

The Group performed impairment assessment
for financial assets under ECL model. Information
about the Group’s credit risk management,
maximum credit risk exposures and the related
impairment assessment, if applicable, are
summarised as below:
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

6. BH¥IAW®)

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(i)

Credit risk arising from loan business
The Group has established relevant
mechanism to cover credit risk in key
operational phases of loan business,
including pre-lending evaluations, credit
approval, and post-lending monitoring.
The Group conducts customer acceptance
and due diligence by the management in
pre-lending evaluations. In the credit
approval phase, all loan applications are
subject to the assessment and approval
of the Group’s management. During the
post-lending monitoring, the Group
conducts inquiries to detect potential
risks by evaluating various aspects,
including but not limited to the customers’
operational and financial conditions and
other sources of repayment.

The directors of the Company estimate
the estimated loss rates of loan
receivables based on historical credit
loss experience of the debtors and the
fair value of the collaterals pledged by
them.

The Group adopts a loan risk classification
approach to manage its
advances to customers portfolio risk.
Loans and advances to customers are
categorised into the following stages by
the Group:

loans and
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
HE-Z-=F+-_A=+—HItFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

6.

(b)

(i)

Credit risk arising from loan business
(continued)

Stage 1

Loans and advances to customers have
not experienced a significant increase in
credit risk since origination and
impairment recognised on the basis of
12 months expected credit losses
(12-month ECLs).

Stage 2

Loans and advances to customers have
experienced a significant increase in
credit risk since origination and
impairment is recognised on the basis of
lifetime expected credit losses (Lifetime
ECLs non credit-impaired).

Stage 3

Loans and advances to customers that
are in default and considered credit
impaired (Lifetime ECLs credit-impaired).

When a certain number of customers
undertake the same business activities,
stay in the same geographical locations,
or bear similar economic features for their
industries, their ability to fulfil contracts
will be affected by the same economic
changes. Concentration of credit risk
reflects the sensitivity of the Group’s
operating results to a particular industry
or geographic location. As the Group
mainly conducts loan business in Hong
Kong, a certain level of geographical
concentration risk exists for its loan
portfolios in that it might be affected by
changes of economic conditions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(i)

Credit risk arising from loan business
(continued)

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 100%
(2022: 100%) of the loans receivable at
31 December 2023. At 31 December
2023, 16% (2022: 43%) and 76% (2022:
79%) of the total loans receivables was
due from the largest single loan debtor
and largest five (2022: five) largest loan
debtors, respectively.

The Group has formulated a set of loan
restructuring policies to reschedule the
contractual terms with customers, to
maximise the collectability of loans. At
31 December 2023, the carrying amount
of rescheduled loans and advances to
customers is HK$4,867,000 (2022:
approximately HK$75,447,000).

The maximum exposure to credit risk of
loans and advances to customers for
each stage is represented by the net
carrying amount of each type of financial
assets as at the end of the reporting
periods. Further quantitative data in
respect of the Group’s exposure to credit
risk arising from loan business are
disclosed in note 31 to these financial
statements.

BE—T-—#+-_A-+—AItEE
6. HM¥IAEE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
FH-A=1T—BIFE

FINANCIAL INSTRUMENTS (continued)

S

6.

(b)

Financial risk management objectives and
policies (continued)
Credit risk (continued)

(ii)

Credit risk arising from securities brokerage
and asset management business

In order to manage the credit risk in the
accounts receivable due from clients
arising from securities brokerage and
margin financing business, individual
credit evaluation are performed on all
clients including cash and margin clients.
Accounts receivable from cash clients
relate to a wide range of customers who
generally settle the accounts receivable
in two days after trade date, credit risk
arising from the accounts receivable due
from cash clients is therefore considered
For margin clients, the Group
normally obtains liquid securities as
collateral based on the
requirements. The margin requirement is
closely monitored on a daily basis by the
designated team. The Group considers
there has been a significant increase in
credit risk when clients cannot meet
margin call requirement and uses the
loan-to-collateral value (“LTV”) to make
In certain cases, the

minimal.

margin

its assessment.
Group may consider a margin client
receivable to be in default when there is
a margin shortfall which indicates that
the Group is unlikely to receive the
outstanding contractual amounts in full,
taking into account the pledged securities
held by the Group. A margin loans
receivable is written off when there is no
reasonable expectation of recovering the
contractual cash flows.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(ii)

Credit risk arising from securities brokerage
and asset management business (continued)
For cash clients and customers within
asset management business, the Group
measures loss allowances for accounts
receivable at an amount equal to lifetime
ECLs, is calculated using a
provision matrix. As the Group’s historical
credit loss experience does not indicate
significantly different loss patterns for
different customer segments, the loss
allowance based on past due status is
not further distinguished between the
Group’s different customer bases.

which

The details of assessment of loss
allowance recognised in accordance with
HKFRS 9 for the margin loans receivable
for the year ended 31 December 2023

and 2022 are set out in note 29.

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 100%
(2022: 100%) of the margin loans
receivable at 31 December 2023. At 31
December 2023, the Group has certain
concentrations of credit risk of 26%
(2022: 28%) of the margin loans receivable
was due from the Group’s largest margin
loan debtor and 75% (2022: 76%) of the
margin loans receivable due from the
Group’s five largest margin loan debtors
respectively.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
HE-Z-=F+-_A=+—HItFE
6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(ii)

Credit risk arising from securities brokerage
and asset management business (continued)
In respect of accounts receivable from a
clearing house, credit risks are considered
to be low as the Group normally enters
into transactions with the clearing house
which is registered with regulatory
bodies.

At the end of the reporting period, 100%
(2022: 100%) and 100% (2022: 100%) of
the accounts receivable was due from
the Group’s largest debtor and the five
largest debtors within the securities
brokerage and asset management
segment respectively.

As part of the Group’s credit risk
management, the Group uses debtors’
aging to assess the impairment for its
customers in relation to its securities
brokerage and asset management
business because these customers with
common risk characteristics that are
representative of the customers’ abilities
to pay all amounts due in accordance
with the contractual terms. For accounts
receivable, the Group has applied the
simplified approach in HKFRS 9 to
measure the loss allowance at lifetime
ECL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(ii)

Credit risk arising from securities brokerage
and asset management business (continued)
The following table provides information
about the Group’s exposure to credit risk
and ECLs for accounts receivable of

A SRR M EE

For the year ended 31 December 2023
BHE-Z-=F+-A=+—HLFE
MBEIRE)
(b) HBEBREEEERBEGE)

EERR (&)

(i) ESLLEREEERER
ELREERRE (&)
TERREER-ZT-_=ZFR
R F+ZA=+—
HEBUASEZEARALL R

securities brokerage and asset management BEEBED I 2 B
segment as at 31 December 2023 and 2022: ZIEERBEEMEEE
A
2023

—EBCZ=HF

Gross
Expected carrying Loss
loss rate amount allowance
RHERE REAE BEREE
% HK$’000 HK$’000
% FHET FETT
Current (not past due) BNHJ (R#E1Hf) 0 21 -

2022

Gross
Expected carrying Loss
loss rate amount allowance
EHBEEX REAE BEEE
% HK$’000  HK$’000
% FET FET
Current (not past due) ENH (R HA) 0 4,081 -

Expected loss rates are based on actual
loss experience over the past 2 years.
These rates are adjusted to reflect
differences between economic conditions
during the period over which the historic
data has been collected,
conditions and the Group’s view of
economic conditions over the expected
lives of the receivables.

current

BB ERENBE2FH
EREBRER ZFEIE
REFBARRE & 8UE
Yo £ B B A B RO - B
ﬁﬁ;‘ﬂlﬂi?ﬁ%&$%lﬁrﬂﬁl
IR T8 5 4 B A0 AR R
WBEEZHENESR -

o023 55 B HEBERERAT

187
N



188
-

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

6.

(b)

(i)

FINANCIAL INSTRUMENTS (continued) 6. HMBIA®E
Financial risk management objectives and (b) HERMBEEEERBEKR(E
policies (continued)
Credit risk (continued) EERE (&)
Credit risk arising from entertainment (i)  AREEZEFE R EEE R
business
As part of the Group’s credit risk ERAEEEERRER
management, the Group uses debtors’ W—&5 NEBNAE
aging to assess the impairment for its BARMERRKRIGHEREFS
customers in relation to its entertainment FAHREEE 2 BE It
business because these customers with DHRZEEFPAEEHRA
common risk characteristics that are RS eREREFPR
representative of the customers’ abilities BE MG N B B 5
to pay all amounts due in accordance with FRIEH)BE 7 o B B WAR 3K
the contractual terms. For accounts mME AEBEEASES
receivable, the Group has applied the B R RS XE R 95 2 1L
simplified approach in HKFRS 9 to measure RN EHER 2 HTER
the loss allowance at lifetime ECL. EEBIBCEERME-
The following table provides information TRIEHEBAEER =
about the Group’s exposure to credit risk E_=FRZZZFE=-_C
and ECLs for accounts receivable of +ZA=+—BHKRES
entertainment segment as at 31 December KRR FIARZ ZEE
2023 and 2022: R Rk EFEBMEEERY
B
2023
—EZ=HF
Gross
Expected carrying Loss
loss rate amount allowance
FEHEEER REAE BERAE
% HK$’000 HK$’000
% FET FET
Current (not past due) BNHJ (K#E1Hf) 0 1,056 -
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6. HMBIA®E
(b)  Financial risk management objectives and (b) HMERBREEEERBKR(E)
policies (continued)
Credit risk (continued) EERE (&)
(i) Credit risk arising from entertainment (i)  REXFEFIEERER
business (continued) (&)
2022
Gross
Expected carrying Loss
loss rate amount allowance

BHERR REAE BERE
%  HK$000 HK$'000
% F8T FBT

Current (not past due) ENH (Ri#EHA) 0 1,223 -
Expected loss rates are based on actual TEHES 1B R E DB E2F 1Y
loss experience over the past 2 years. These EREBEELR %FEE
rates are adjusted to reflect differences KB PR RRE S TfE
between economic conditions during the WEHHENLEBERR B
period over which the historic data has been A AR S0 DA R 7S £ [ 3 K
collected, current conditions and the FRIE TE BR6F B £ BE AR O
Group’s view of economic conditions over MELZENER-

the expected lives of the receivables.

The Group’s concentration of credit risk rEEEWREE D 2 1E
by geographical locations is mainly in ERBETEEFRES
Hong Kong, which accounted for 100% HERZEZ=F+=A
(2022: 97%) of the accounts receivable =+ —HIRZES I 2RI
from entertainment segment at 31 B R Z2100%( =T = =
December 2023. At 31 December 2023, F97%)° B = 55 - =
the Group has certain concentrations of F+ZA=+—HB K&&%
credit risk of 93% (2022: 97%) and 99% l mEETE f’f EdE
(2022: 100%) of the accounts receivable % HOIR % 5 20 K ﬁ%
from entertainment segment was due HHBR( T ==
from the Group’s largest debtor and the 100%) R99%( =& = =
five largest debtors within the F:100%) 9 )DJ‘J%VHWR
entertainment segment respectively. LoBAREEZKNES
AUARREREBA °
There is no movement in the loss BHE_ZT-_=FK=F
allowance account in respect of accounts T ZHE+ZA=+—HL
receivable during the years ended 31 FERUEREBAZER
December 2023 and 2022. BBRIT mEE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

6. FINANCIAL INSTRUMENTS (continued) 6. HBEIA®E
(b)  Financial risk management objectives and (b) HMERBREEEERBKR(E)
policies (continued)
Credit risk (continued) EERE (&)
(iv)  Other credit risk (iv) EzEREE
Assessment of ECL based on internal RIR A EB1E AR AR TR
credit rating HiEEEE

The Group’s internal credit risk grading
assessment, which is used for ECL

REBMERITFR(BIEA
HBB=fEH) RITEER

assessment for deposit with bank H b B GRIE R IR 1T
(maturity over 3 months), bank balances, BHEEERTGEMAZ
other receivable and deposits, comprises NEBEER R RETEE
the following categories of internal credit FELA T A EDE AT AR :
ratings:
Internal credit
rating Description ECL
R EB {5 A AR g FHIEERA
Low risk The counterparty has a low risk of  12-month ECL
default and does not have any
past-due amounts
iVEN HFEFEHNNERERIE - BXEER 128 EHEEERE
BHARRIA
Watch list Debtor frequently repays after due 12-month ECL
dates but usually settles in full
BRRE BHEAKERIHETER - BEEE 12 ARBEEESE
BEERN
Doubtful There have been significant Lifetime ECL - not credit-
increases in credit risk since impaired
initial recognition through
information developed internally
or external resources
7 5¢ EERBEFERANBEINENIIING 2HEREEBHE-KE
éf/mﬂﬁu FERAEAMRIE N ERE
Loss There is evidence indicating the Lifetime ECL - credit-
asset is credit-impaired impaired
e BRBRTEAECRLEEERE >HIEEEERE-FE
A
Write-off There is evidence indicating that Amount is written off
the debtor is in severe financial
difficulty and the Group has no
realistic prospect of recovery
gz BEBRTEBARNRIKMBNEE - #MIHFKIEA
HARE B ERR UL O H) AT a2
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(iv)

Other credit risk (continued)

For the purposes of internal credit risk
management, the Group uses past due
information to assess whether credit risk
has increased significantly since initial
recognition.

The Group’s exposure to credit risk
arising from refundable rental deposits is
considered to be low, taking into account
(i) the landlords’ credit rating and (ii) the
remaining lease term and the period
covered by the rental deposits.

For other receivables and deposits with
gross carrying amount HK$3,584,000
(2022: HK$3,186,000), the directors of
the Group make periodic individual
assessment on the recoverability of other
receivables and deposits based on
historical settlement records, past
experience, and also quantitative and
qualitative information that is reasonable
and supportive forward-looking
information. All the other receivables and
deposits are not past due for both years.
The directors of the Group believe that
there are no significant increase in credit
risk of these amounts since initial
recognition and the Group provided
impairment based on 12-month ECL. For
the year ended 31 December 2023 and
2022, the Group assessed the ECL for
other receivables and deposits were
insignificant and thus no loss allowance
was recognised.

BE—T-—#+-_A-+—AItEE
6. HM¥IAEE
(b) HEEREEEEREE(E)
=ERmpE (&)
(iv), EmizERR(E)

RAMEERREEM
S AREERBEHER
AHEE B ERR B V16 ER
ER B AL -

ZER)EEHERFR
Kijgr NEB RS
MEH IR NEBEEA
REHSREMEENE
SRR BARIE -

F 4B BRI (E 4 3,584,000/5
L(ZZF = =% :3,186,000
P TT) 2 HAth FEUGRIE K A%
M ~A5EEEZFRE
BEEERE BAELR -
URBAERABRENA
EHEERNTERTEEE
B E A EOE R IR &
2 ]I B AR E R T HA A
RIFE A o BT B H 8 45K
BRESRMEFTES R
BB AEEBEERE"
BB ERIAR  ZEX
HK = B R b I 4 78 2 18
me B ASERE12ME
AIEBEEEETRRE
BE - BHE_T-_=FK
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HEFE AEEFHE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

E - =F+ - A=+—HIEFE
FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)
Credit risk (continued)

HE—
6.

(b)

(iv)

Other credit risk (continued)

The credit risk on deposit with bank
(maturity over 3 months) and bank
balances with gross carrying amount of
HK$3,600,000 (2022: HK$3,600,000) and
HK$59,212,000 (2022: HK$99,553,000),
respectively, is
counterparties are reputable banks with
high credit ratings assigned by
international credit-rating agencies, which
the Group considers to represent low
credit risk. The Group assess 12-month
ECL for deposit with bank (maturity over
3 months) and bank balances by reference
to information relating to probability of
default and loss given default of the
respective credit rating grades published
by external credit rating agencies. Based
on the average loss rates, the 12-month
ECL on bank balances is considered to
be insignificant and therefore no loss
allowance was recognised.

limited because the

There is no movement in the loss
allowance amount in respect of other
receivables and deposits, deposit with
bank (maturity over 3 months) and bank
balances during the year ended 31

December 2023 and 2022.

At 31 December 2023, the Group has
certain concentration of credit risk on
liquid funds which are deposited with
several banks with high credit ratings.
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6.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)

Liquidity risk

In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in cash
flows.

The following table details the Group’s remaining
contractual maturity for its non-derivative
financial liabilities and loan commitments. The
table has been drawn up based on the
undiscounted cash flows of financial liabilities
and loan commitments based on the earliest
date on which the Group can be required to

pay.

A SRR M EE

For the year ended 31 December 2023
HE-_Z-_=F+"A=+—RHIFE
6. HMBIA®E
(b) HBEBREEBEERBEKE

MmEEL AR

EERRBECRRE  AEE
ERLEREEERRENZ —
THERTLRAESFHEEAER N
RARBERBGIREM ) REMR

ERERBITE -

TRAVNAEBHRITEMBHEE
REFRAZEZHTEHINHAE
Mo 7 RARIE N 5 BRI RE 1 B 5K
MRZ&ZFEMzMBABENRE
FAEZRAMRB S RERE -

More than ~ More than Total Carrying
Within ~ 1yearbut 2 years but  contractual  amount at
1 year or less than less than undiscounted 31 December

on demand 2 years 5 years cash flow 2023

R-BZZ%

-ERy  BB-EE  RBEmEE  ANARE T-R=t-H
REX THURE THRLE REFEHE MEEE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FAT FET

At 31 December 2023 RZZZ=F+=B=1-H

Non-derivative financial liabilities ~ FE{T4HKEE

Accounts payable R 28,628 - - 28,628 28,628
Other payables and accruals Bt EAAEREER 3,242 - - 3,242 3,242
Lease liabilities EBfE 4,078 548 22 4,648 4,39
Total non-derivative financial liabities 37 B8 B4 35,048 548 2 36,518 36,266

Loan commitments ETRE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

6. FINANCIAL INSTRUMENTS (continued) 6. BKEIAM®E
(b)  Financial risk management objectives and (b) HERBEEEERBEE
policies (continued)

Liquidity risk (continued) FBELRE(E)
More than More than Total Carrying
Within -~ 1yearbut 2 yearsbut  contractual ~ amount at
1 year or less than less than  undiscounted 31 December
on demand 2 years 5 years cash flow 2022

MR-
BA-FR HEMER  ALREE tZA=T-H
—FRLEER MimE MEE REREEE MERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT AT AT AT AT

At 31 December 2022 RoZ-—E+-f=+-A

Non-derivative financial liabilities ~ FE(T4 812 E

Accounts payable &R 23,323 - - 23,323 23,323

Other payables and accruals Rt ENTEREHER 3,378 - - 3378 3378

Lease liabilities HERE 3,502 1,712 64 5278 4,956

Total non-derivative financial liabilities 3F{74 Bt aELE 30,203 1712 64 31,979 31,657

Loan commitments SRl - - - - -

(c) Fair value measurements of financial (c) B TAZRFENE
instruments

Fair value of the Group’s financial assets FEBEREZ N FETEZH

and financial liabilities that are measured at BRERMBEMZAFE

fair value on recurring basis

Fair value hierarchy w

The following table presents the fair value of TREBOBEHRARER BILS

the Group’s financial instruments measured at BEETENVBLAZATE

the end of the reporting period on a recurring (D RBEHMBREERE135R
basis, categorised into the three-level fair value REEAERAEN=RAFEE
hierarchy as defined in HKFRS 13 Fair Value B AT EETEDBOLBIIIS

Measurement. The level into which a fair value & & (B ST 8 FA 0 A\ BUR 2 7]

measurement is classified is determined with BRERERME ZA T E

reference to the observability and significance iE :

of the inputs used in the valuation technique

as follows:

1. Level 1 valuations: Fair value measured 1. FRMGE: BEAS—
using only Level 1 inputs i.e. unadjusted A ABUR(BIRETE B
quoted prices in active markets for ERMS EHERAEREA
identical assets or liabilities at the EHRBERE)FTEND
measurement date. FE-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

6. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial

instruments (continued)

Fair value of the Group’s financial assets

and financial liabilities that are measured at

fair value on recurring basis (continued)

Fair value hierarchy (continued)

2. Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

3. Level 3 valuations: Fair value measured
using significant unobservable inputs.

Valuation process

The Group’s finance department headed by the
financial controller is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments.

In estimating the fair value of an asset or a
liability, the Group uses market-observable data
to the extent it is available. Where Level 1
inputs are not available, the finance department
works closely with qualified external valuers to
establish the appropriate valuation techniques
and inputs to the model. Financial controller
reports to the board of directors semi-annually
to explain the cause of fluctuations in the fair
value of the assets or liabilities.

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique(s) and inputs used).

For the year ended 31 December 2023

BE_Z-_=F+-_A=+—HIFE

6. BH¥IAW®)

(c)

BBTARAZAVEFEE)

FEEEEMRAFEAEZH
BEERMBAEZAFEE)

AERTERR(E)

2. HB_QHE:EEMAEZ
R ANBEADATE S
— A ENIBREHAH
B) MERERTAEE
WABBAENAFE.
THBRG ABIBEEED
BEIRAN B ABR

3. ESMRMEME: EMEAT
THEW AR R0 A
FE-

1HEREF
AEBEFBEE (R ERERS)
BEEBEUBIAAFENEN
BR MAEFr

EREFFEERRB RN A FER
AREBERAIGEEMAAIESZTS
AIERER ol EE — R A
B M RRE & B AR MR fA(E
B2 U A 1F - I8 2 A E
MEELEARE - MBRES
FFERAESTERE BEEENL
BEATERPHRA -

AEELY T HEENSHRE B
REEAFEFE TREHREE
HLEMBEERNTENTEZE
FHOLEZ A ERM AR E AR
®)e

o023 55 B HEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_T_=F+-A=1THLHFE
6. FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements of financial
instruments (continued)
Fair value as at 31
December

RTZBZt-R2AVE

6. BH¥IAW®)
(c)

BBTARAZAVEFEE)

Inter-relationship
between significant

Significant unobservable inputs
Fair value Valuation unobservable and fair value
2023 2022 hierarchy  technique inputs measurement
EXTTRRRANE
BATEHEZEN
ZBCZE ZTCCE DVERR fERE EXTTERBANE HEBE
HK$000 HK$'000
FiEr FA7
Investment in equity
instruments designated
at FVTOCI
ERREREM2ERARATE
SRz RATA 2 88
Listed equity securities in 137,670 31444 Level1  Quoted market closing  Not applicable Not applicable
Hong Kong (note (i) prices in an active
market
WEB L RAESH (W) g0 ERTAMERKGE oy il: oyl
Combination of the
market approach and
asset-based approach
Unlisted equity securities 222,294 12599 Level 3 Market comparison (a) Adjusted market (a) The estimated fair
(note (i) =R technique: the multiple (2023; value would
FEmBRAESR () valuation model is price-to-book increase (decrease)
hased on market ratio of 1.54; if the adjusted

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

multiples derived from
quoted prices of
companies
comparable to the
investee, adjusted for
the effect of the
non-marketability of
the equity securities,
and the net assets of
the investee.
BamBAREERRE
AR : (HEERT)

2022: price-to-
book ratio of
1.44 and 1.66)
(b) Discount for lack
of marketability
(2023: 20.5%;
2022: 20.6%)

@) BIETEEH

DU EREERE . (ZF2=F:
NAREMBZHHE  WFREIN:
HELE UHRAE “ECCE
BIEMBRANZY  RE144]1.66)

ERRRALNTLAE () RZmEREL

FEELEE MEB(-Z-=
£:005%: -F
Z2E:006%)

&

market multiple
were higher (lower)
(note (ii)

(b) The estimated fair
value would
decrease (increase)
if the discount for
lack of marketability
were higher (lower)
(note (i)

(o) AR5
NCE ) Bl A

FEEENRD)
e

NEESAR 351
MERES(8E)
A TERR D
(B2 00 )( B sk i) )



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

6. BH¥IAW®)

FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements of financial
instruments (continued)
Fair value as at 31
December

RTZA=t-Be2AYE

2023 2022
—E-ZE -E-oCE
HK$'000 HK$'000
& FEL

Fair value
hierarchy

DYERA

(c)

Valuation
technique

fEEsH

Significant
unobservable
inputs

EATTRRBALE

BBTARAZAVEFEE)

Inter-relationship
between significant
unobservable inputs
and fair value
measurement
EXTUERRANE
BAVEHEZEN
HEBE

Asset-based approach
BEERE

(a) Fair value of net
asset of investee

(b) Discount for lack
of control (2023;
11.0%; 2022
16.7%)

(a) RRELTEES
ENHATE

(o) Bz EHIEE
(ZE==f:
1.0%: 2=
£:16.7%)

o023 55 B HEBERERAT

(a) The fair value of
net asset of
investee is
positively correlated
to the fair value
measurement of the
unlisted equity
instrument

(b) The estimated fair
value would
decrease (increase)
if the discount for
lack of control were
higher (lower)

(note (iv))

(a) BEELFEERE
MATESEE LM
ATANATEE
ZEABEE

(o) fiEh I BB
B(RE) A
FERED (Em)
(W)
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FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial

instruments (continued)

Fair value as at 31
December

RtZA=t-ReATE

6. BH¥IAW®)

(c)

BBTARAZAVEFEE)

Inter-relationship
between significant

Significant unobservable inputs
Fair value Valuation unobservable and fair value
2023 2022 hierarchy  technique inputs measurement
EXFUBEAANE
BATEFEZEN
ZECZE ZECCE QVERE GERE EXTTBRBANE HEBE
HK$'000 HK$'000
FiEn FAT
Investment in equity
instruments designated
at FVTOCI
EERBRAM2ANARLTE
SRz RATEZRE
Unlisted equity securities 31,758 10,445 Level 3 Asset-based approach  (a) Fair value of net (a) The fair value of
(note (j) £=R  BEEEWE asset of investee et asset of

LA ES(Hi)

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

(b) Discount for lack
of control (2023:
11.0%; 2022:
16.7%)

(a) REBRAZFE
ENTE

(o) BZ I8
(“B-z%:
11.0%: 2=
£:16.7%)

investee is
positively correlated
to the fair value
measurement of the
unlisted equity
instrument

(b) The estimated fair
value would
decrease (increase)
if the discount for
lack of control were
higher (lower) (note
I

(a) RRELFEERE
MATEESE T
"IANATEE
ZEABEE

(o) fiEh I HARR
B(RE) AfEEHA
FERHED (Em)
(Fi& )



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2023

BHE-ZT-=F+-_A=+—HILHFE
FINANCIAL INSTRUMENTS (continued) 6. BKEIAM®E
(c) Fair value measurements of financial (c) HBIAZATEFEE)
instruments (continued)
Fair value as at 31
December
WT=A=t-B2AYE
Inter-relationship
between significant
Significant unobservable inputs
Fair value Valuation unobservable and fair value
2023 2022 hierarchy  technique inputs measurement
EXFUBEAANE
BRTEHEZEN
ZECZE O CTCCF DVERR fSERE EXTUREBANE HEBE
HK$'000 HK$'000
FiErn AT
Financial assets at FVTPL
BRERRLATRIIR IHEE
Held-for-trading investments
FEEERE
- Listed equity securities in 22,260 18,841 Level T Quoted market closing  Not applicable Not applicable
Hong Kong E prices in an active
-RER LT RAES market
i ki G TR oyl
- listed equity securities in - 10,980 Level 3 Market comparison (a) Adjusted market (a) The estimated

multiple (2023;
not applicable;
2022: price-to-

Hong Kong currently E=f
suspended for trading
-REELTEENEREEL

technique: the
valuation model is
based on market

a5 multiples derived from  book ratio of
quoted prices of 0.84 and price-
companies to-sales ratio of
comparable to the 1.06

investee, adjusted for
the effect of the
non-marketability of

(b) Discount for lack
of marketability

the equity securities,  (2023: not
and the revenue and  applicable; 2022:
net assets of the 30%)
investee.

mEHERI : BEERD (2) BEETEEY
DAYBREERR,  (ZEZZE:R

ST VAT (R L R
HARE WHRAZ AQ.
HUETERREZY  RmEEA106)
ERBEERTZMA (b) BEWEREY
REAEFEFLHE. BIBRR (= T:,
E:TER: -8
ZIE30%)

413,982 197,706

o023 55 B HEBERERAT

fair value would
increase (decrease)
if the adjusted
market multiple
were higher (lower)
(note (vi))

(b) The estimated
fair value would
decrease (increase)
if the discount for
lack of marketability
were higher (lower)
(note (vii)

(@) g Wm%%%
MCED) Al
Trfﬁﬂﬁ'ﬂl](m)
(FizEi))

(o) ez TR RREL
HERR(BE) 8
Gt ATERED
(4810) Bz (vi))
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

S

6.

FH-A=1T—BIFE

FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial
instruments (continued)

At 31 December 2022, listed equity securities
classified as held-for-trading investments with
a carrying amount of HK$10,980,000 were
transferred from Level 1 to Level 3 because
these securities are suspended for trading
during the year ended 31 December 2022 and
the quoted prices in the market for these equity
securities at the end of the reporting period
were not available. To determine the fair value
of the equity securities, management used a
valuation technique in which certain significant
inputs were based on observable market data
while certain are unobservable. There were no
other transfers between levels of fair value
hierarchy during the year ended 31 December
2023 and 2022.

The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the
beginning of the reporting period in which they
occur.

Notes:

(i) Any gain or loss arising from the remeasurement
of the Group’s listed and unlisted equity
securities held for strategic purposes are
recognised in the investment revaluation
reserve (non-recycling) in other comprehensive
income. Upon disposal of the equity securities,
the amount accumulated in other comprehensive
income is transferred directly to accumulated
losses.

(ii) As at 31 December 20283, it is estimated that
with all other variables held constant, a
decrease in price-to-book ratio by 10% would
have increased the Group’s other comprehensive
expense for the year by HK$12,935,000 (2022:
HK$7,335,000), an increase in price-to-book
ratio by 10% would have decreased the
Group’s other comprehensive expense for the
year by HK$12,936,000 (2022: HK$7,334,000).

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

6.

BB ITRE)

(c)

BBTARAZAVEFEE)

R-ZEZ—F+ZHA=+—8"
HRZEBFREBEE-_T ==
F+-—A=+—HLEFEEE
BEMRBERRZERLTE

HFZmBRENTA WEEEAE
10,980,000/% /T 2 % %8 B+ 1E
BERBZ FTRABSHBRE—
LEBREFE R RETRAE

(2 AVFE EEERAMGER
i R EFEREG AZBE IR
BABEmBSEESL maET
BAUBR - BE_T_=FK
B+ A=1+T—HLt#H
ER AFEEREYEEAMm
R o

REBZBER RBEHVAQ
FEER B EE R R

0] EFFTEASEBIERIKRR
B b RIE E MR AESATE
2 RS s B 1E - FEH A
E2ERAMEEEHFEBT
AT EEE]) P RERR o tH & A EE
A% REMEARA RS
CHEEERERERE-

(ii) R-ZE-_=Z=F+_A=+—
A 7B HEM A S EEES
TEOBERT  EetmERRE
PIOB S AEBRAFERN

H b2 5 S 4% 0112,935,000
wIT(—ZT = =% : 7,335,000
ABIT) R R IN10% 15
SAEBERAFENHEMEE

B R 4012,936,0005% JT.( =
T4 7,334,000/ 7)) °



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2023

BE_T-_=F1+-A=1t—HILFE
6. FINANCIAL INSTRUMENTS (continued) 6. HBEIA®E
(c) Fair value measurements of financial (c) HBIAZATEFEE)
instruments (continued)
Notes: (continued) HtsE - (&)

(iii)

(iv)

As at 31 December 2023, it is estimated that
with all other variables held constant, a
decrease in discount for lack of marketability
by 10% would have decreased the Group’s
other comprehensive expense for the year by
HK$3,336,000 (2022: HK$1,902,000), an
increase in discount for lack of marketability
by 10% would have increased the Group’s
other comprehensive expense for the year by
HK$3,335,000 (2022: HK$1,903,000).

As at 31 December 2023, it is estimated that
with all other variables held constant, a
decrease in discount for lack of control by 10%
would have decreased the Group’s other
comprehensive expense for the year by
HK$1,149,000 (2022: HK$1,056,000), an
increase in discount for lack of control by 10%
would have increased the Group’s other
comprehensive expense for the year by
HK$1,149,000 (2022: HK$1,056,000).

As at 31 December 2023, it is estimated that
with all other variables held constant, a
decrease in discount for lack of control by 10%
would have decreased the Group’s other
comprehensive expense for the year by
HK$393,000 (2022: HK$209,000), an increase
in discount for lack of control by 10% would
have increased the Group’s other comprehensive
expense for the year by HK$392,000 (2022:
HK$210,000).

(iii)

(iv)

RZEZ=F+=ZRA=+—
B EMBEMAEREES

TEHBERT  HeHREZmE
i M B IR R A 10% 8 S
EENAFENHMEAEMS
543,336,000/ (-2~ —
£ 11,902,000/ 7T ) MR =
3% 7% 18 1% Bh 3R 38 1110% 1%
SAREERAFENEMEE
F9 52 4% 103,335,000/ T (=&
— — 4 :1,903,000/87T)°

R-E-_=F+-_A=+—
B EMBEMAEREES
TEMBERT (a2
B BRI D 10% 5 & A EE
RAFEMNHMEAR RS
1,149,000 L (=T == F :
1,056,000/ 7T ) + 1 B = 12
B BE IR 1B IN10%55 £ A =
RAFE R H A 2 AR 80
1,149,000 (=S == F :
1,056,000/ 7T ) °

RZEZ=F+=ZA=+—
B EMBEMAEREES
TEEERT » hatEh= 5
BEIR W D10% 1 & A E B R
AEEMEMEERZ B D
393,000/ (=T = — & :
209,000 7T )+ iR = 15 I
A5 IR 38 M10% 148 < A £ B R
NEE R H b2 mE SN
392,000 (=& = = % :
210,000/ 7C) °
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

S

FH-A=1T—BIFE

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial

instruments (continued)

Notes: (continued)

(vi)

(vii)

Annual Report 2023

As at 31 December 2023, it is estimated that
with all other variables held constant, a
decrease in price-to-book ratio and price-to-
sale ratio by 10% would have increased the
Group’s loss after tax for the year by HK$NIl
(2022: HK$1,200,000), an increase in price-to-
book ratio and price-to-sale ratio by 10%
would have decreased the Group’s loss after
tax for the year by HK$Nil (2022: HK$1,320,000).

As at 31 December 2023, it is estimated that
with all other variables held constant, a
decrease in discount for lack of marketability
by 10% would have decreased the Group’s
loss after tax for the year by HK$Nil (2022:
HK$480,000), an increase in discount for lack
of marketability by 10% would have increased
the Group’s loss after tax for the year by
HK$Nil (2022: HK$480,000).

IMAGI INTERNATIONAL HOLDINGS LIMITED

6.

MEIARE)
(c) HBIAZATFEFNEE)
MteF - (&)

(vi)

(vii)

RZEZ=F+=ZA=+—
B EMBEMAEREES
TEMBERT EEfmERR
T8 R E 10% 15 S AEE
RAFERRERERENT
B (ZF = =4 : 1,200,000
FETT) + T T AR 2 R T 4R SR 0
10%18 < 4 5 B 7 $¢ﬁm
BRBEEBROZEET(Z

— — 4 :1,320,000/87T)°

R-ZE_=F+=_A=+—
B EMBEMAEREES
TEHERT  HeHREZmiE
TRIBMERLIR A 10% S AR E
ERANFE R &R
TAIL(=ZT = =4 : 480,000
BT MR Z IS RBIERE
EINM0% KL AEENAEE
RIBR TR & B EIE MET BT (=
T~ —4F : 480,000/87T)



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
T =F+_A=T—RHILFE

FINANCIAL INSTRUMENTS (continued) 6.

(c) Fair value measurements of financial (c)

instruments (continued)

HE—
BB ITRE)

BBTARAZAVEFEE)

The movements during the year in the balance ilﬁ ZEFE=RLATEFEZ
of these Level 3 fair value measurements are REBINT
as follows:
Held-for-
trading
investments-  Investment
listed equity in
securities unlisted
in Hong Kong equity
currently  instruments
suspended  designated
for trading  at FVTOCI Total
KEEERE- HB2EUA
BEEEEE RLOVEIE
ZERLT  ZFLTRE
Rad%  IAZRE &t
HK$'000 HK$'000 HK$'000
FAT FAT T
At 1 January 2022 W-E-~%#-f-H - - -
Purchased BEA - 71,600 71,600
Transfer into Level 3 ERZE-HR 21,120 - 21,120
Recognition of financial assets upon deemed disposal of  AE/ELERBE N TERRRINEEAE
interest in associates - 43114 43114
Recognition of equity investment as settlement of loan ~ EE{EAERERESZRATA
receivable - 12,174 12,174
Total gains recognised in other comprehensive income  INEMZERERD LA A% - 9,553 9,553
Fair value loss recognised in profit or loss (including in ~ RNEZBZZATESE GIANEAREEENRE
unrealised losses from changes in fair value of E/LTEES RERER)
financial assets classified as held-for-trading) (10,140) - (10,140)
At 31 December 2022 and 1 January 2023 R_E-ETZA=+-AR
“Z--%-3-H 10,980 136,441 147,421
Purchased EBA - 149,704 149,704
Disposals e (10,980) - (10,980)
Total loss recognised in other comprehensive income  REMZEUZED BEEE - (32,003) (32,003)
At 31 December 2023 RZBZ=#+ZA=1-A - 254,052 254,052

o023 55 B HEBERERAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

FINANCIAL INSTRUMENTS (continued)

6.

(c)

Fair value measurements of financial
instruments (continued)
Reconciliation of Level 3 fair value
measurement (continued)

6.

BB ITRE)

(c)

BBTARAZAVEFEE)

EERAFPEFEBZHERE)

Held-for-
trading
investments-  Investment
listed equity in
securities unlisted
in Hong Kong equity
currently  instruments
suspended  designated
for trading  at FVTOCI Total
FFEERE- Hit2ERA
REEREE RATESE
LERLD  ZFLTRE
RE®%  IERE Eh
HK$'000 HK$'000 HK$'000

AT AT AT

Net unrealised loss for the year ended

held at the end of the reporting period BRORERFRSE

HE-Z-CET-A=t-ALt
31 December 2023 included in profit or loss for assets FERNRE Bk \FEEE

Net unrealised loss for the year ended

held at the end of the reporting period ERNRERERTE

(EZRCCETZAST-AL
31 December 2022 included in profit or loss for assets EERNFEHRAFHEE

(10,140 - (10,140

Included in other comprehensive expense is fair
value loss HK$32,093,000 (2022: fair value gain
of HK$9,553,000) relating to unlisted equity
securities classified as equity instruments at
FVTOCI held at the end of the current reporting
period and is reported as changes in investment
revaluation reserve (non-recycling).

Fair value of financial assets and financial
liabilities that are not measured at fair value
The directors of the Company consider that the
carrying amounts of other financial assets and
financial liabilities recognised at amortised cost
in the consolidated financial statements
approximate their fair values.
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Ht2EMAS2EERARREH
REFBEWEAFEFTAEMEZE
WAZHBEAERATAREZIEE
TRAZFHEB AT EERE
32,093,000 L(ZFT==F : 1
(g Uk 259,553,00078 7T ) - I 2 R
RITEEHFEEH (T AIERE)-

WHBERFEFEZHBEEER
MBEEZAFE
RARREERRNEFATBHREK
RIZE AR 2 H 5 &
EEMKEREZRAERELRYF
(ERIEESR



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

6. FINANCIAL INSTRUMENTS (continued)

(d)

Offsetting financial assets and financial
liabilities

The disclosures set out in the tables below
include financial assets and financial liabilities
that are subject to an enforceable master
netting arrangement or similar agreement that
covers similar financial instruments that are
either:

- offset in the Group’s consolidated
statement of financial position; or

- not offset in the consolidated statement
of financial position as the offsetting
criteria are not met.

Under the agreement of continuous net
settlement made between the Group and the
clearing house, the Group has a legally
enforceable right to set off the money obligations
receivable and payable with clearing house on
the same settlement date and the Group intends
to settle on a net basis.

In addition, the Group has a legally enforceable
right to set off the accounts receivable and
payables to cash clients that are due to be
settled on the same date and the Group intends
to settle these balances on a net basis.

Except for balances which are due to be settled
on the same date which are being offset,
amounts due from/to the clearing house and
accounts receivable and payables to cash
clients that are not to be settled on the same
date, financial collateral including cash and
securities received by the Group and deposit
placed with clearing house do not meet the
criteria for offsetting in the consolidated
statement of financial position since the right
of set-off of the recognised amounts is only
enforceable following an event of default.

For the year ended 31 December 2023

BE_Z-_=F+-_A=+—HIFE

6. BH¥IAW®)

(d)

BEHEMREERYBEEE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
HE_Z-_=F+"A=+—RHIFE
6. FINANCIAL INSTRUMENTS (continued)
(d) Offsetting financial assets and financial
liabilities (continued)
(a) Financial assets subject to offsetting,
enforceable master netting
arrangements or similar agreements

B TRE)
(d) EHEUBEERMEEEE

(a) FRRIEHE AJHTHELH
ZHS LG B R R 15 &
E
Related amounts
not offset in consolidated
statement of financial position

RS REERGRUBRNREH

Gross
amounts of Net
recognised  amount of
financial financial

liabilities assets
set off  presented
Gross in the in the
amount of consolidated consolidated
recognised statement of  statement
financial financial  of financial Financial  Collateral Net
assets position position  instruments received amount
REAHE
RARAES RESHER
ERR  WEER RRAZHEN
HREEAR MBARAR UBEERE  WEIR chERR R
HK$:000 HK$:000 HK$:000 HK$'000 HK$'000 HK$'000
AT AT AT FA7 FA7 FAT
At 31 December 2023 ~ W-E=-z=%
+=A=t-A
Financial assets BREE
Margin loans receivable ~ ENRESER 287,179 - 287179 - - 287179
Accounts receivable JEUER 2 - 2 - - 2
At 31 December 2022 A ——
t-A=t-H
Financial assets iR
Margin loans receivable ~ FERESEH 469,983 - 469,983 - - 469,983
Accounts receivable JEUER 6,534 (2,459) 4,081 - - 4,081
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

FINANCIAL INSTRUMENTS (continued) 6. HMBIA®E
(d) Offsetting financial assets and financial (d) EHEMEEERUBEEE
liabilities (continued)
(b)  Financial liabilities subject to (b) ZRREE THTHELHE
offsetting, enforceable master netting ZHRBELGZENHEE
arrangements or similar agreements &

Related amounts
not offset in consolidated
statement of financial position

EBERYERGRHBRRRES
Gross
amounts of Net
recognised  amount of
financial financial
assets liabilities
set off  presented
Gross in the in the
amount of consolidated consolidated
recognised statement of  statement
financial financial  of financial Financial  Collateral Net
liabilities position position  instruments received amount
REAHE
RARAES RESHER
ERR  WEER RRAZHEN
ARERAR MBEEAR UBARRE  WEIRE chERR R
HK$:000 HK$:000 HK$:000 HK$'000 HK$'000 HK$'000
AT AT AT FA7 FA7 FAT
At 31 December 2023 ~ W-E=-z=%
+=A=t-A
Financial liabilities HHak
Accounts payable FETEES 26,628 - 28,628 - - 26,628
At 31 December 2022 e
t-A=t+-H
Financial liabilities iKEE
Accounts payable JERTERR 25,776 (2,453) 23,323 - - 23,323

;oo =5 EHREERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

HE T =F+-"A=t+—HIFE
6. FINANCIAL INSTRUMENTS (continued) 6. HMBIA®E
(d) Offsetting financial assets and financial (d) EHEMEEERUBEEE)
liabilities (continued)

The gross amounts of the recognised financial EHAVBEEERVBEEZR

assets and financial liabilities and their net BUAREFEREGREVBARAE

amounts as presented in the consolidated NEHR BHERLEREE 2

statement of financial position, both of which mr

have been disclosed in the above tables, are

measured as follows:

- Accounts receivable from, or payable to, - JEWS ENEEMERR®
clearing house and cash clients - TP 2R — IR A
amortised cost.

7. REVENUE 7 WA
2023 2022
—E-=F —E-F
HK$°000 HK$’000
FET FET
Brokerage related commission BERARRRAREEERA

income and clearing fee income (FaE() R i)

(notes (i) and (ii)) 1,942 2,431
Asset management fee income BEEEBUA (Ha0)% (i)

(notes (i) and (ii)) 3,021 2,517
Revenue from financial service provided BTSRRI £ 2N (BTEi) R (i)

(notes (i) and (ii)) - 18,000
Interest income on margin clients RESRPZFBMA (Haki % Vi)

(notes (ii) and (vi)) 36,809 26,209
Interest income on loans receivable FERE TR 2R EHA (e (iii) & (vi))

(notes (iii) and (vi)) 10,198 15,785
Loan commitment fee income EFEGRBWA (Hizki)

(note (iii)) - 563
Dividend income from held-for-trading HERERE BB (H7t(iv)

investments (note (iv)) 121 31
Net realised losses from sales of investments HENEABEEEREZEEHERFH

classified as held-for-trading (Hfzt(iv) B(v)

(notes (iv) and (v)) (3,685) (7,887)
Income from film rights investment (note (vii) BEMRIEREUWA (Hizt(vii) - 1,183
Income from film distribution license rights  EF/EFTFFAIEIA (FaF1) % (vii)

(notes (i) and (vii)) 532 -
Artiste management income (note (i) and (vii) EAERUA (H15H) 5 (vii) 95 -
Royalty income (notes (i) and (vii)) BT B (Ba() R (i) - 42

49,033 58,874
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

7. REVENUE (continued)

Notes:

(i)

(vii)

The commission income and clearing fee income,
asset management fee income, revenue from financial
service provided, income from film distribution license
rights, artiste management income and royalty income
are the revenue arising under the scope of HKFRS
15, while interest income, loan commitment fee
income, dividend income, sales of investments and
income from film rights investment are revenue from
other sources.

Included in revenue arising under the scope of HKFRS
15, revenue from brokerage related commission
income and clearing fee income recognised at a point
in time were HK$1,942,000 (2022: HK$2,431,000) and
revenue from asset management fee income, revenue
from financial service provided, income from film
distribution license rights, artiste management income
and royalty income recognised over time were
HK$3,648,000 (2022: HK$20,559,000).

Amount are reported under securities brokerage and
asset management segment as set out in note 8.

Amount are reported under provision of finance
segment as set out in note 8.

Amount are reported under trading of securities
segment as set out in note 8.

During the year ended 31 December 2023, the Group
disposed of held-for-trading securities at cost of
HK$10,980,000 (2022: HK$16,000,000) at gross
proceeds of HK$7,352,000 (2022: HK$8,150,000),
incurring trading fee of HK$57,000 (2022: HK$37,000).

For the year ended 31 December 2023, the total
amount of interest income on financial assets
measured at amortised cost, including bank interest
income (note 9), was HK$47,485,000 (2022:
HK$42,029,000).

Amount are reported under entertainment segment as
set out in note 8.

For the year ended 31 December 2023

S

FH-A=1T—BIFE

7. WA

et -

(i)

(vii)

MEWAREEERA BEEERE
WA FTiRRESRRBESE 2 WA
BYBRTAAREA B2AEERA
EEFHBRARBBEMBRE LR

F15REENEENRA - RS
A BFEGHEBRA BB - HE

BRENEERERERAREMKR
HOHA o

EAVBREEIFIHEERN
EEMBRABERERE KB
BROKLIEBASRAREE R
U A1,942,0000 ;o( = F = =

2,431,000 7T ) A R R B R E— B
MEBRRANEEETRBIRA - FTiRE

TRMBELE WA EFEITHA
WA BAERBRAREFEW

A 743,648,000 T( =T = —
20,559,00078 7T ) °

ZEENEFELNEEEE D AR
& (K E8RTHEL) -

ZEERRERE D RS (WS
Frak)
ZEHERBEERSF D ImE (WS
Frak)

Hz-Z-_=F+-A=+—HL
FE - AEBEHESHEEERTHN
BX 7N 510,980,000 To( — & — —
“ 116,000,000/ JT )+ FT15 Z 1E 42
% /7,352,000 0( —F = —
8,150,000 T )* B E X 5 & A
57,0007 ;0( — & = — 4 : 37,000/
JL)°

BHE-Z-_—F+-_F=+—HLHF
B IREEK A EZ M EEZF
BUALE(BIERTHR B WA (M F
9))A47,485,0008 L (—T — —
42,029,000 7T ) °
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&)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

HE—
8.

=t A=+ —HIEFE
SEGMENT REPORTING

The Group’s operating segments are determined
based on information reported to the chief operating
decision maker of the Group (the directors of the
Company) (the “CODM?”), for the purpose of resource
allocation and performance assessment.

The Group organises business units based on their
services and the CODM regularly reviews revenue and
results analysis of the Group by the reportable
operating segments as below.

- securities brokerage and asset management
segment engages in provision of securities
brokerage services, margin financing services,
asset management services and financial
services;

- provision of finance segment engages in the
provision of financing services (other than
margin financing);

- trading of securities segment engages in the
purchase and sale of securities investments;
and

- entertainment segment engages in CGI business
and entertainment business (including film
rights investment, film distribution license rights
business and provision of artiste management
services).

All assets are allocated to reportable segments with
the exception of corporate assets (including bank
balances and cash). All liabilities are allocated to
reportable segments other than corporate liabilities.

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SEGMENT REPORTING (continued)
Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax
except that bank and other interest income (excluding
interest income from the provision of finance), other
income (excluding loan commission income), other
net gain/(loss), finance costs, depreciation, impairment
loss on intangible assets, share of results of associates
as well as head office and corporate expenses are
excluded from such measurement.

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance for the years ended 31
December 2023 and 2022 are set out below.

A SRR M EE

For the year ended 31 December 2023

BE_Z_=—F+_A=t+—HIFE
DEREE ()
EEBHAEERKLEDHHNEED R
ﬁﬁﬁﬁ'uﬁﬁﬁﬁﬁﬁ 5 BC B R B
NERBEFA G - DEHRRDBREANRAE
EBBBRBADRT,(BE) N HRED
Bm A (EE) T - EAERTB AR
A, (BB REREERB AT, (&
B)—EMAAGE  BZAETBIER
TREMFMBBA(TBERHEREN
MEBWA) Htb M A (T BIEERMAR
W)~ Hfh s, (B8 ) F 58 ISR
KB BVEEZRERBE - EBHE
ENTIEENERERE N PER

DHERZFLERERATHERHTT
FE=T R FTE AR EAREL -

BE-_T-_=fRk-FT-__%+=A
TH-HAEFER#TASRERSEE
ERRERDERDBERFENEH
AEB A HREDHOERIIILAT -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

(a)

8. SEGMENT REPORTING (continued) 8. oEEmEFAE)
Segment results, assets and liabilities (a) SoHEEBE -BERARE
For the year ended 31 December 2023 Bz Z—_=F+—-F=+—H
IEFE
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
#ERLR
EEER RitRE EEES -3 i it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tér TEr FEr Tér Fér Tér
Segment revenue G0N 4,774 10,198 (3,566) 627 - 49,033
Inter-segment revenue ETN ) - 2 - - -
Segment revenue from REMBEFIHYA
external customers 4,712 10,198 (3,564) 627 - 49,033
Segment results PHEE 32,718 8,782 (22,988) (2,192) - 16,380
Reconciliation: %
Other income and other net gain ZtMA Rt lE FE 3,515
Depreciation e (5,961)
Finance costs BTERA (497)
Unallocated head office and ~ £AREHZRR G £FR
corporate expenses
- Staff cost -EIMA (17,061)
- Others -t (9,221)
Consolidated loss before tax BHAGAHE (12,849)
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

SEGMENT REPORTING (continued) 8. oEEmEFAE)
(a) Segment results, assets and liabilities (@) SoHEEBE BERAGEE
(continued)
At 31 December 2023 R-B-=#+—-HA=+—H
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
RELER
BEER RitRE EEES Re i Azt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER FER FER FER FER

Segment assets PHEE 326,751 80,724 413,981 11,303 - 832,849

Unallocated head office and ~ AAEEHERRAEEE
corporate assets

- Deposit with bank -H{TER (HHREA
(maturity over 3 months)  =(&A) 3,600
- Bank balances and cash —S{TEBRES 30,608
- Others -Hi 2,197
Consolidated total assets 4SAEEAHE 869,254
Segment liabilities Su8E (30,744) 63) 0 (2,065) - (32800
Unallocated head office and ~ APEEHZRRCEEE
corporate liabilities (3,386)
Consolidated total liabilities 44&E4% (36,266)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

8. SEGMENT REPORTING (continued) 8. oEE®mEE)
(a) Segment results, assets and liabilities (@) SoHEEBE BERAGEE
(continued)
For the year ended 31 December 2022 BHE-_F-_—F+-_H=+—H
LEFE
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Elimination Total
ERELER
BEER RERE EEE5 R% K h

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TET TET TETL TETL TETL TETL

A 49,220 16,348 (7,919) 1205 - 58,874
JEMA (63) - 63 - - -

Segment revenue 7
Inter-segment revenue 7

Segment revenue from REMDEPHERA

external customers 49,157 16,348 (7,856) 1,225 - 58,874
Segment results NB%E 36,108 11,210 (21,169) (4,204) - 21,945
Reconciliation: i
Share of results of associates  [EIFEEZ N AIEE 1718
Other income and other net loss A R e F5E (6,549)
Depreciation i (3,51)
Finance costs BIRA (357)

Unallocated head office and  AAREHZZERA£HS
corporate expenses

- Staff cost -BIfA (15,239)
- Others -Hi (8,858)
Consolidated loss before tax  FEEIEAEE (10,853
214 Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &

-



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

SEGMENT REPORTING (continued) 8. ZEME®mEE)
(a) Segment results, assets and liabilities (@) SoHEEBE BERAGEE
(continued)
At 31 December 2022 R-E-——#+—-H=+—H
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Elimination Total
EREER
BEER RERE EEER R% i s Eh

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TETL TET TETL TET

Segment assets NHEE 507,406 173,504 197,706 7,090 - 885,796

Unallocated head office and ~ AAEEHERRAEEE
corporate assets

- Deposit with bank -H{TER (HHREA
(maturity over 3 months)  =(&A) 3,600
- Bank balances and cash ~F{1E#RRFS 76,262
- Others -Hi 3,454
Consolidated total assets ~ HAEEES 969,112
Segment liabilties HHEE (26,713) (48) ®) (10) - (26,779)

Unallocated head office and K ARAHERR 286
corporate liabilities (4,878)

Consolidated total liabilities ~ £rA8 B4 (31,657)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

8. SEGMENT REPORTING (continued) 8. ﬁ%ﬁiﬁ*(ﬁ
(a) Segment results, assets and liabilities (@) oHEEBE -BERAGESE)
(continued)
Other segment information Ht 5 &R
For the year ended 31 December 2023 EF-E-_=f+=-H=+—H
IEFE
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Unallocated Total
BELER
BEER RitaE EERS R AAR h)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAn FAT FAn FAT FAT FAT
Interest income MEBA 37,283 10,198 - 1 3 47,485
Dividend income REMA - - - - 1,682 1,682
Depreciation nE (3,302) - - (1,348) (1,311) (5,961)
Amortisation of intangible ~ Ef/EEHH
assets (100) - - - - (100)
Amortisation of film distribution EZ/3/TaraliE%
license rights - - - (102) - (102)
Finance costs HBRE (222) - - (181) (94) (497)
Losses from changes in fair ~ HEAHFEENKEEL
value of financial assets NTEEH ER
classified as held-for-trading - - (20,855) - - (20,855)
Gain on lease termination ~ EER I 87 - - - - 87
Impairment loss on film rights EZRERE 2 HEEE
investment - - - 2 - 2
Impairment loss on Y MERERNFEL
prepayment for fim rights ~ iEEE
investment - - - (5) - (5)
Impairment allowances on ~ ENRESEH 2
margin loans receivable, net BRI FE
(2,992 - - - - (2,992
Impairment allowances on ~ EMEF ZHERE 8
loans receivable, net - (1,323) - - - (1,323)
Additions to non-current ENREERBEE
assets during the year (i)
fnote) 5,556 - - 5,208 54 10,858
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

8. SEGMENT REPORTING (continued) 8. oEEmEFAE)
Segment results, assets and liabilities (@) SoHEEBE BERAGEE
(continued)
Other segment information (continued) Hih &R (&)
For the year ended 31 December 2022 BE—_F-_—F+=-H=+—H
IFFE
Securities
brokerage
and asset Provision  Trading of
management of finance securities  Entertainment  Unallocated Total
ERELR
BEER RERE EEEA e AR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT FAT AT AT AT
Interest income HIEMA 26,244 1,785 - - - 42,029
Depreciation e (2,176) - - - (1,337) (3,513)
Amortisation of intangible ~ EF/EEZH
assets (100) - - - - (100)
Amortisation of film rights /SR - - - (1,607) - (1,607)
Loss on disposal of associates HEBENTZEE - - - - (6,858) (6,858)
Finance costs BBRA (193) - - - (164) (357)
Losses from changes in fair ~ HEAHFEEHKEEL
value of financial assets NTERS BR
classified as held-for-trading - - (20,974) - - (20,974)
Gain on lease termination ~ EERINE - - - - 7 7
Impairment loss on film rights S/ERE 2 HEEE
investment - - - (2,757) - (2,757)
Impairment allowances on ~ EMRESEF ZHE
margin loans receivable, net ~ &f ¥ (6,505) - - - - (6,505)
Impairment allowances on ~ EYEFZAERE F8
loans receivable, net - (5,073) - - - (5,073)
Additions to non-current  FRFEFFHEE
assets during the year (i)
fnote) 2348 - - - 3 2387
Note: Non-current assets exclude financial WiaE : ERBEETBESRMIA

instruments.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

8.

SEGMENT REPORTING (continued) 8. ZEME®mEE)
(b) Geographical information (b) HEEHER
The geographical location of customers is BEP 2B E TREH‘RRE 2
based on the location at which the services EE D - BE - AEBEKBH
are being rendered. Substantially, 100% (2022: HxrPzBWARFERBEE(TE
over 99%) of the Group’s revenue from external FEHBETE)100%(ZE - —4F:
customers and non-current assets (excluding #199% )N B - FULI & 25
financial instruments) are located in Hong Kong, L E B DR BINE R P 2
no analysis on revenue from external customers ARSERBEEDIT -
and non-current assets by location are
presented.
(¢) Major customers () FEERFE
The Group’s dividend income and net realised AEBNKREBMARBEESDER
gains/losses from sales of investments classified FRIEEENRENE ER KR
as held-for-trading are excluded from total B R R RN ARG AW A (TR
revenue (“Adjusted Revenue”) for the purpose BIRA LD A MG RN EE KA
of identifying major customers of the Group who BI0NHAEEETERF -
accounted for over 10% of the Group’s revenue.
Included in revenue arising from major customers KB R BIME 2N 5 B AN 2 48 &
which individually accounted for over 10% of WABBIO%B I EEZP ZIA
the Group’s Adjusted Revenue for the year: B -
2023 2022
—ECZ=fF —Ezz
HK$’000 HK$’000
FHET FET
Securities brokerage and asset EACLREERE
management
Customer A ZPA Not applicable* 18,000
TE A
Customer B XFB 9,436 Not applicable*
TEA
Customer C EFC 8,568 Not applicable*
T
Customer D ®FPD 6,737 Not applicable*
TiEm
Provision of finance RERE
Customer A EFA Not applicable* 2,022
TEA*
Customer C BPFC 432 Not applicable*
A
* The corresponding revenue did not contribute * B A M AR EE R IBE
10% or more of the Group’s Adjusted Revenue FE 7 I AM10% 3
for the relevant year. o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

8. SEGMENT REPORTING (continued)
(c) Major customers (continued)
For the year ended 31 December 2023, revenue
from above Customer B, C and D accounted
for 10% or more of the Group’s Adjusted
Revenue. For the year ended 31 December
2022, revenue from above Customer A
accounted for 10% or more of the Group’s

A SRR M EE

For the year ended 31 December 2023

BE_Z_=—F+_A=t+—HIFE
8. IoHHmEE)
(c) EEEF(#E)

BE_ZT_=Ff+_-_A=+—
HIEFE KRg LiiEFB-C
SOLERONERN- ST CEEE- SN
W10%s A F-BHE_FT_——
+TZRA=+—BHLFE KE L
E FAR WA AR E B KT

Adjusted Revenue. WAKI10% A £ o
9. OTHER INCOME 9. HfttlgA
2023 2022
—E-= —Eg-=

Note HK$’000 HK$°000

Bt et FET FET

Bank interest income RITHFBULA 478 35
Government subsidy (note) BRRTERE (K17E) 19 704
Dividend income % B U A 21 1,682 -
Others Hitb 1,005 5
3,184 744

Note: During the year ended 31 December 2023, the subsidy
is provided by Hong Kong SAR Government under
the Subsidy Scheme of the Reimbursement of
Maternity Leave Pay. There are no unfulfilled conditions
or other contingencies attaching to this grant.

During the year ended 31 December 2022, the Group
successfully applied for funding support from the
Employment Support Scheme under the Anti-epidemic
Fund, set up by the Hong Kong SAR Government.
The purpose of the funding is to provide financial
support to enterprises to retain their employees who
would otherwise be made redundant. Under the terms
of the grant, the Group is required not to make
redundancies during the subsidy period and to spend
all the funding on paying wages to the employees.

ffat : RBE-T-_=F+=-A=-+—AL
FE FERRIFRIEERMSERS
REFT BITRHLARG - UL BV I M R
EPK RIS B R IR -

REEZZ-_—_F+=-A=+—HLt
FE ANEERNBBEBEFRITR
BEFKZ 2 UEES T 2RI ER
B ESTE-ESHENRRTE
REFBRIE UWBERRGEHIE
BB B - IRIZF R REBRZE
AR B AN EREMBESCHN Y
MEETE-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

10. OTHER NET GAIN/(LOSS)

10. Htlss /(B518) 2

2023 2022

—E-= —F-—
HK$’000 HK$’000
FET FA&T
Gain on lease termination ME®R e 87 7
Loss on disposal of associates HERE AR EE - (6,858)
Net foreign exchange gain/(loss) i N Fas (BE) 244 (442)
331 (7,293)

11. FINANCE COSTS 1. B A

2023 2022

—E-= —_EF-—
HK$’000 HK$’000
FET FA&T
Interest on lease liabilities (note 35(b)) T E&EF|E (Kf7135(b)) 497 357

Total interest expense on financial W 3FFEBEDE AT ETRA

liabilities that are not at FVTPL M BEN SR AR 497 357

12. DIVIDEND 12. BRE
No dividend was paid or proposed during the year BE_Z_=Ft+-_A=1T—HLHFE
ended 31 December 2023, nor has any dividend been W AR E KBRS BREHR
proposed since the end of the reporting period (2022: ARTERKTAKRE(ZFE=Z
HKS$Ni). T
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13.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

13. BRBIATE R

LOSS BEFORE TAX
Loss before tax has been arrived at
the following:

after charging

BrRIEAT IR IR T 51818

2023 2022
—E-= T
HK$’000 HK$’000
FET FET
Auditor’s remuneration: ZERN BN & -
- Audit service — AT RS 1,579 1,500
- Non-audit service —IEFARIS 629 627
2,208 2,127
Directors’ emoluments (note 15) EEME (Mat15) 3,594 3,714
Other staff costs: Hi B TRA:
- Salaries and allowance — e KM 13,029 11,168
- Contribution to retirement benefit —RIKEFEHEIHER
scheme 438 357
Total staff costs BT AR4E%E 17,061 15,239
Depreciation charge (note 18): wEER (Mit18) :
- Owned property, plant and —BEYE -BENEE
equipment 1,082 742

- Right-of-use assets —(ERAEEE 4,879 2,771
Amortisation of intangible assets mEAEEN (Mit20)

(note 20) 100 100
Amortisation of film rights (note 26) B HxtE# (Hf:+26) - 1,607
Amortisation of film distribution B RITAT RIS (fYat27)

license rights (note 27) 102 -
Impairment loss on prepayment for EBEAEREFENFIEZ

film rights investment (note 23) BEEE (H7E23) 5 -
Impairment loss on film rights BERRERE 2 REBE

investment (note 26) (Ktzt26) 2 2,757
Loss from changes in fair value of EFIIZBBERIEZATEFEZ

financial assets mandatorily G EE 2 AN EEBEE—

measured at FVTPL — BIEEERE:

held-for-trading investments:

- Net realised losses from sales of —H& FMRAKRE ZEERE

listed equity investments = 3,685 7,887

- Unrealised losses from changes — TR E RN EEE K

in fair value of listed equity IR EE
investments 20,855 13,087
24,540 20,974
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

14.

INCOME TAX EXPENSES 14. FRIEHAX
(a) Income tax expenses recognised in profit RIEEERANEHREAX
or loss
2023 2022
—E-= T
HK$’000 HK$°000
FET T#ET
Hong Kong Profits Tax EBFNEHR
Current tax BIHEAFR I8 2,365 3,736
Under-provision/(Over-provision) BEFERETE,
in respect of prior years (EBEEEE) 127 (10)
2,492 3,726
The Group is subject to income tax on an entity AEERREBHEEEIRE
basis on profits arising on derived from the BX B R R P R S E PR RDA
jurisdictions in which the members domiciled R 805 M SR PTIS L o
and operate.
The provision for Hong Kong Profits Tax is BHE_T-_=F+-H=+—H
calculated at 16.5% (2022: 16.5%) of the HEFE BEMNGHBERSEA
estimated assessable profits for the year ended HETE R T M JA16.5%( —F
31 December 2023, except for one subsidiary ZITF 1 16.5%) B EFHE AR
of the Group which is a qualifying corporation SE—EWHBRARAFEHMR
under the two-tiered Profits Tax rate regime. HITHEERAT -BZWER
For this subsidiary, the first HK$2,000,000 of Al S * ©2,000,00078 JT fER T
assessable profits are taxed at 8.25% and the St K| 15 128.25% I it - #2 T FE 2R
remaining assessable profits are taxed at i 5t A B $216.5% BB o 1tk i /B
16.5%. The provision for Hong Kong Profits REIZBENERBERBZ
Tax for this subsidiary was calculated at the T F+ZA=+T—HIEFE
same basis in year ended 31 December 2022. ZHEREETE -
The subsidiary in Netherlands is subject to fa7 68 BT /B8 12 B 78 Bt FE AR B s A1 Y
Dutch Corporate Income Tax at the rate of 19% E200,000E% 7T #219%H1 & 24 47
for the first EUR 200,000 of assessable profit HHETCEMSH  ERERE R
and the remaining assessable profits are taxed M 1%25.8% M B(—F ==
at 25.8% (2022: 15% for the first EUR 395,000 & SR B % A1 #) 5395,0008K 7T 1%
of assessable profit and the remaining 15% 4 4 & FR T 7B B 88 T JE AR
assessable profits are taxed at 25.8%). No i 0m F3225.8 % #Fi ) o A A&
Dutch Corporate Income Tax has been provided & 7 fay B N0 AR BT PE SR B A
for the years ended 31 December 2023 and HWMREBE_T_=FR-_FT_—
2022 as the Group has no estimated assessable FH+_A=Z+—HIEFELET
profits in Netherlands. R EPTET
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

AR

B RRMEE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

14. INCOME TAX EXPENSES (continued) 14. FRSBiBAR(#

(a) Income tax expenses recognised in profit (a) RIBEER EI’JF)? SHpEX (&)
or loss (continued)
Pursuant to rules and regulations of Bermuda, BEERE ABEXEHS(HE
the British Virgin Islands (“BVI”), Cayman Islands BRzEHS ) HEHEREMRA
and Marshall Islands, the Group has no MESNREEER  REER
assessable profits in the above-mentioned Lt AR R 3 AR A ©
jurisdictions.

(b) Reconciliation between tax expenses and (b) HEBAXHEREARETECZS

accounting loss at applicable tax rate:

BB

2023 2022
—E-= T
HK$’000 HK$°000
FET FET
Loss before tax BRIGAIE 1B (12,845) (10,853)
Tax charge at the domestic RS 216.5%
income tax rate of 16.5% (ZFZ2%F:16.5%) ot 8
(2022: 16.5%) ZBIAS (2,119) (1,791)
Tax effect of expenses not PR BT E
deductible for tax purpose 4,441 2,593
Tax effect of income not taxable FAHTH S HERIA 2T
for tax purpose it (510) 135)
Statutory tax concession ETEBUR (165) (165)
Tax effect of temporary ANERERER MG E
differences not recognised 93 71
Tax effect of tax losses not RERTIEER BB E
recognised 1,289 4,643
Utilisation of tax losses FRERIARERTHIBERE
previously not recognised (664) (1,196)
Under-provision/(over-provision) BEFERETR,
in respect of prior years (tEgasE) 127 (10)
Tax effect of share of results of EIEEEARIEE BT E
associate - (284)
Income tax expenses FTiSHiA > 2,492 3,726
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

INCOME TAX EXPENSES (continued)

14.

15.

14. BB ()

(c) At the end of the reporting period, the Group has () RHBEHR XEEBEREBAM
unused tax losses of approximately HK$777,243,000 B R 1E#9777,243,0008 L ( — =
(2022: approximately HK$753,920,000) available for — — 4 : #9753,920,000/5 7T )
offset against future profits. In accordance with the A] FA LA 85 2R 2R % A o AR B BT 5F
accounting policy set out in note 3()), deferred tax S()FTEL S 2 SETEUR - WEER
assets has not been recognised as it is not probable BEEMIBEEE AR TKAIER
that future taxable profits against which the losses HERBERE#ERERBELER
can be utilised will be available in the relevant tax RPE AR Bt m A LA S B 18 - IR AR
jurisdiction and entity. The tax losses may be carried WATHOR A R BUEE TS
forward indefinitely under current tax legislation and 1& - WIS EIEA] T MEPR HA A EE o
subject to assessment by tax legislation.
DIRECTORS’ AND CHIEF EXECUTIVE’S 15. EERFETHAEME
EMOLUMENTS
Directors’ emoluments disclosed pursuant to section EF2WEBIE(E B R A EHI)5383(1)
383(1) of the Hong Kong Companies Ordinance and BRCARI(HBEESNEER)EOIHE
Part 2 of the Companies (Disclosure of information 2E BT ¢
about Benefits of Directors) Regulation are as follows:
31 December 2023 —E-=%+=-H=+—H
Contributions
Salaries to retirement
and other benefit
Fees benefits scheme Total
FeR RIKEA
e Hit @A ATEIfR st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Executive directors: HITEE:
Mr. Kitchell Osman Bin Kitchell Osman Binst4 - 1,560 18 1,578
Ms. Choi Ka Wing BRBLL - 540 18 558
Mr. Shimazaki Koji IR =R 4 - 600 18 618
Independent non-executive BUHITES:
directors:
Mr. Chan Hak Kan [ e 240 - - 240
Ms. Liu Jianyi BaLt 240 - - 240
Mr. Miu Frank H. BELEE 240 - - 240
Dr. Santos Antonio Maria (Note) & R+ (fft) 120 - - 120
840 2,700 54 3,504
Note: Dr. Santos Antonio Maria, being the independent non- Wi B EHTEEHERETIR -
executive director, passed away on 19 June 2023. —=EXNA+ BB
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023

15. DIRECTORS’ AND CHIEF EXECUTIVE’S

EMOLUMENTS (continued)

BE_Z-_=F+-_A=+—HIFE

15. EERFETHAEME (&)

31 December 2022 B F+-A=+—8H
Contributions
Salaries to retirement
and other benefit
Fees benefits scheme Total
He Rk BRI
ik HEEhl SRR Bt
HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET
Executive directors: HITEZE:
Mr. Kitchell Osman Bin Kitchell Osman Bin%t4 - 1,560 18 1,578
Ms. Choi Ka Wing BRFBLL - 540 18 558
Mr. Shimazaki Koji ISIF = 75L& - 600 18 618
Independent non-executive BUFNTEE:
directors:
Mr. Chan Hak Kan B gkt 240 - - 240
Ms. Liu Jianyi BEakt 240 - - 240
Mr. Miu Frank H. BREE 240 - - 240
Dr. Santos Antonio Maria HEEEFL 240 - - 240
960 2,700 54 3,714
Note: Met -

The executive directors’ emoluments were for their services
in connection with the management of the affairs of the
Company and the Group. The independent non-executive
directors’ fee were for their services as directors of the
Company. The Company does not have chief executive.

No directors of the Company waived any emoluments or
fees for both reporting years and no emoluments or fees
were paid by the Group to the directors of the Company as
an inducement to join or upon joining the Group, nor as
compensation for loss of office during the years.

WITEEME HRSERERAR R RAEE
EBMRRZ R - BUFATEEZHD
DI BEEERARBEEMRER 2R A
REAEITHAE, -

RREREFEN RARESFHMENEMT
AME AT - NEMIEFER - N5 E I &
AARRREEXNERABEHASARSIE
MAREBLER/MAREE 2 REHAER
SRR RO (E -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
HE_Z-_=F+"A=+—RHIFE
16. EMPLOYEES’ EMOLUMENTS 16.
Of the five individuals with the highest emoluments,
four (2022: four) were employees who are not directors
of the Company and the remainder are directors of
the Company whose emoluments are included in the
disclosures in note 15 above. The aggregate
emoluments of these four (2022: four) highest paid
employees were as follows:

EEME
AEBRSHH 2 AGALR  MA(=
TooF: OE)ARRTNEERNZ
BE #TARLTEE EMEREX
MEE15 B EE - ElmA (=B ==
mE) BB IES 2 MemEnT ;

2023 2022
—E_-= T
HK$’000 HK$’000
FHET FHET
Salaries and other benefits e R EAMER 3,360 3,240
Contributions to retirement benefit  RKEFET 2
scheme 72 72
3,432 3,312
Their emoluments were within the following bands: ERALTZMEN FIATEHE
2023 2022
—E_-= T
Number of Number of
employee employee
EEAE ESAE
HK$Nil to HK$1,000,000 Z%7T%21,000,000/8 7T 4 4

No emoluments were paid by the Group to these
individuals as an inducement to join or upon joining
the Group or as compensation for loss of office for
both years.
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17.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of the basic loss per share is based
on the loss attributable to owners of the Company
of HK$12,845,000 (2022: HK$10,972,000) and the
weighted average number of ordinary shares in

17.

A SRR M EE

For the year ended 31 December 2023
HE-_Z-_=F+"A=+—RHIFE
BREE
(a) EBREXEE
BRERNEBDENREKRAGHESR
A FE 15 E51812,845,000%8 T( =
T = =4 : 10,972,000/ 7T ) &
FAEETE BRNEFHEG

issue during the year, calculated as follows: B o
2023 2022
—E-= —E-F
HK$°000 HK$’000
FET FA&T
Loss B8
Loss for the purposes of basic loss FTESMEANEBITHZEE
per share (12,845) (10,972)
2023 2022
—E-= —E-F
Number of shares RHEE
Issued ordinary shares at 1 R—A—BMEETERERKR
January 829,921,572 829,921,572
Effect of shares issued BEITRHO 2 ZE - -
Weighted average number of FREEITEBIR 2 N
ordinary shares in issue during  F9#
the year 829,921,572 829,921,572

Diluted loss per share

For the years ended 31 December 2023 and
2022, there were no dilutive potential ordinary
shares in issue during the years and diluted
loss per share was the same as the basic loss
per share.

(b) BREEESE
HE-_Z_=—Fr=-T=-=
+-_A=+—BLFE FARAL
mOBRTEEELEER BE
REE E R R EEEMAR -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

18. PROPERTY, PLANT AND EQUIPMENT

18. WX -BMERRE

Other
properties
and
Furniture,  equipment
Leasehold Motor fixtures and leased
improvements Boat vehicles  equipment  for own use Total
RENE BR-%E  HtBRR
£ i RE kRt ENEREE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TAT TET TAT TAT
Cost B
At 1 January 2022 N-F_ZF-A-H 165 1,708 2,184 2,430 15,035 21,522
Additions RE - - - 137 1,259 1,396
Acquisition of a subsidiary (note 38) WE-FENELE (H:238) 244 - - 4 - 286
Termination of lease HERL - - - - (171) (171)
At 31 December 2022 and RZF_Z#+-R=1-H
1 January 2023 k=E-=%-F-H 409 1,708 2,184 2,609 16,123 23,033
Additions NE 2,206 - - 1,188 5,743 9,137
Termination of lease HERL - - - - (3,600) (3,600)
At 31 December 2023 RZBZ=F+-A=1-H 2,615 1,708 2,184 3,797 18,266 28,570
Accumulated depreciation and ~ E3HTERFE
impairment
At 1 January 2022 RZE--%-F-H 111 428 2,184 1,756 8,708 13,187
Charge for the year ERg 65 342 - 335 2,171 3,513
Termination of lease HER|E - - - - (3) (43)
At 31 December 2022 and RS- ZEF-A=1-H
1 January 2023 R-E-=%-F-H 176 770 2,184 2,091 11,436 16,657
Charge for the year ERTH 359 341 - 382 4,879 5,961
Termination of lease HELL - - - - (2,250) (2,250)
At 31 December 2023 RZBZ=%+-A=1-H 535 1,11 2,184 2413 14,065 20,368
Carrying amount BEE
At 31 December 2023 RZB-Z£{+-B=1-H 2,080 597 - 1,324 4,201 8,202
At 31 December 2022 R-E2--F+-A=1-H 233 938 - 518 4,687 6,376
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

PROPERTY, PLANT AND EQUIPMENT 18. Y% BERRE#®)

(continued)

The above items of property, plant and equipment NEME BEREZEER DLNERE
are depreciated on a straight-line basis at the following BATEERFE -

rates per annum:

Leasehold improvements Over the shorter of HEMEEE REBHEFHY
the term of the BEENAF
lease, or 5 years

Boat 20% iig;iad 20%

Motor vehicles 20% B 20%

Furniture, fixtures and equipment 20% R KBREZE 20%

Other properties and equipment  Over the term of Hithg AHEEME RESEFHNA

leased for own use the lease K&
(a) Right-of-use assets (a) FEAEEE
The analysis of the net carrying amount of right- EAEEENREFELKERE
of-use assets by class of underlying asset as ERRESHDTT
follow:
2023 2022
—E-= —E-F
HK$°000 HK$’000
FET FA&T

Properties leased for own use, BRMEEME BRARITE
carried at cost less depreciation AR 4,110 4,560

Office equipment leased for own EREERATERME LKA
use, carried at cost less BITEAR
depreciation 91 127

4,201 4,687

o023 55 B HEBERERAT 229
[ (1]



230
-

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

18. PROPERTY, PLANT AND EQUIPMENT 18.

(continued)
(a) Right-of-use assets (continued)
The analysis of expense items in related to

RN S E )

() EREEE(E)
RIBSERNBREE ZFAX A

lease recognised in profit or loss is as follows: BT
2023 2022
—E-= —F-=
HK$’000 HK$’000
FET FET
Depreciation charge of right-of-  {# & ERIBEEEERZ
use-assets by class of DRITEER:
underlying assets:
Properties leased for own use BREEME 4,843 2,709
Office equipment leased for own BREESERAERE
use 36 62
4,879 2,771
Interest on lease liabilities HEAENE 497 357
Expense relating to short-term leases fGHAFE S GRIZ X 34 34

During the year ended 31 December 2023,
addition to right-of-use assets of HK$5,743,000
(2022: HK$1,259,000) is related to the capitalised
lease payments payable under new tenancy
agreement for lease of office.

(b) Properties leased for own use
The Group has obtained the right to use certain
properties as its office premises through
tenancy agreements. The leases typically run
for an initial period of 2 to 5 years.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

18. PROPERTY, PLANT AND EQUIPMENT

(continued)

(b)

Properties leased for own use (continued)
Some leases include an option to renew the
lease for an additional period after the end of
the contract term. Where practicable, the Group
seeks to include such extension options
exercisable by the Group to provide operational
flexibility. The Group assesses at lease
commencement date whether it is reasonably
certain to exercise the extension options. If the
Group is not reasonably certain to exercise the
extension options, the future lease payments
during the extension periods are not included
in the measurement of lease liabilities. The
potential exposure to these future lease
payments is summarised below:

For the year ended 31 December 2023

BE_Z-_=F+-_A=+—HIFE

18. WX -BMERRMEH)

(b)

Lease liabilities

BREEWEGE)
BOEEBRBRRENFHER
REBEHERIM AN EERE-
EA{TER T AEBFKEF
ZETHAAEBTREMNEHREE
AR INEEREL c AEER
HERBAMFGEESSSIEME
EETHEHEER -WMAKHE
ARG EBMERSITEEREE
# RIEEH AR REEERNK
B ARERENAE - ZF
R R AE B A5 SR 7 1 L B 5 40
T

Potential future lease
payments under
extension options

not included in lease

recognised liabilities
(discounted) (undiscounted)
FEEAHEAEZ
EHRERETZ
BREZHEEE BERKRHEEMNK
(BEER) (RELHR)
2023 2022 2023 2022
—E-= —_EF-— —E-=F —E—-—
HK$’000 HK$'000 HK$°000 HK$ 000
Office WARE 4,396 4,956 4,648 4,187
UEoh - EE A BB REHFSAMEA

In addition, the Group reassesses whether it is
reasonably certain to exercise an extension
option, upon the occurrence of either a
significant event or a significant change in
circumstances that is within the control of the
lessee. During the year, there is no such
triggering event (2022: Nil).

ZHEEANNBRELEERNEL
B AEEesEMThEtaE
BESTEEHEE®E - FR
BEEEHEERSH(CT
)

;oo =5 EHREERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023

HEZ
18.

19.

—=F+-A=+—BLHEE
PROPERTY, PLANT AND EQUIPMENT

(continued)

(c) Other leases
The Group leases one office equipment under
leases expiring in 5 years (2022: two). During
the year ended 31 December 2023, none of
the office equipment leases was early terminated

18. WX -BMERRMEH)

(c) HfbHEE
AEERBEHERRA—&(ZF
ToF WA RAERE T
REF-RBEZF_=F1=
ﬂ +—BLFE: Tﬁiﬁyﬁ“*

(2022: one). HEHEDRERLE(ZTE ==
F:—8)
GOODWILL 19. HE
HK$’000
FET
Cost %N
At 1 January 2022, 31 December 2022, NRZE-_—_F—H—H ZZ¥Z=%F
1 January 2023 and 31 December 2023 +_ﬂ:+—EI —T-=%—-H—H
RZZFZ=F+ZA=+—H
5,878
Accumulated impairment 2itRE
At 1 January 2022, 31 December 2022, R_FB__F—HF—-H ZT-C
1 January 2023 and 31 December 2023 +TZA=t—B -Z2==F—H—H
EZE-=F+=-A=1+—H
5,878
Carrying amount REE
At 31 December 2023 and 2022 R_E_=FR

—ZE--F+-A=+—H -

For the impairment testing, goodwill is allocated to
the Group’s cash-generating unit of the securities
brokerage services business under the integrated
financial services in Hong Kong.

The goodwill was fully impaired in prior years as a
result of deteriorating financial performance of the
securities brokerage services business in prior years.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

20. INTANGIBLE ASSETS

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

20. EBEE

Trading
rights
CGl held in
animation the Stock
pictures Exchange Total
ElER RBEXARESE
BE MR 5 st
HK$°000 HK$°000 HK$’000
FHET FET FET
(note a) (notq b)
(Ktzta) (Ktztb)
Cost B
At 1 January 2022 WZE-_—_%—H—H 287,405 3,431 290,836
Acquisition of a subsidiary WiE—mHE AR
(note 38) (Kf##38) - 500 500
At 31 December 2022, R-BZZF
1 January 2023 and +=-F=+-8"
31 December 2023 —E-_=f-A-8HKk
—E-=F
+=HB=+—H 287,405 3,931 291,336
Accumulated amortisation R EHREE
and impairment
At 1 January 2022 RZEZ—F—H—H 287,405 3,131 290,536
Amortisation charge for the year 4 il 1 - 100 100
At 31 December 2022 and R_T__F
1 January 2023 +-A=1+—8
hZE-=F—H—H 287,405 3,231 290,636
Amortisation charge for the year &R #§47 - 100 100
At 31 December 2023 R-BZ=F
+=ZA=+-H 287,405 3,331 290,736
Carrying amount IREE
At 31 December 2023 R-BZ=F
+=ZHB=+-H - 600 600
At 31 December 2022 R_T__F
+=A=+—8 - 700 700
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

20. INTANGIBLE ASSETS (continued) 20. BEEEE)

Notes: Bt -

(a) CGl animation pictures were internally generated and (a) BERERDEAANTEERILESE
stated at production costs incurred to date, including LB B A 2 BIER AR - BIERE T
borrowing costs capitalised, less accumulated BARZEERAR R 5T KR E R
amortisation and impairment losses. o

()  Trading rights with cost of HK$2,931,000 (2022: (b)  AAEA2,931,0008 (=T ==

HK$2,931,000) were identified through acquisition of 2,931,000/ 7T ) K 22 5 4 i 1B U BE T
subsidiary, Imagi Brokerage Limited, and stated at B~ dllmagi Brokerage Limitedifn &
cost less accumulated amortisation and impairment B IR AC AR R AT S ROREE B A
losses. The amortisation charge for the year is included R FRNEEILAGEEERE
in “administrative expenses” in the consolidated 2 ERATK 2 [1THRAZ A -
statement of profit or loss and other comprehensive
income.
The Group’s remaining intangible assets possess an REERTEREEERBERAER
indefinite useful life. No impairment losses on trading FH - RBEZT_=FR=-T_
rights held in the Stock Exchange has been recongised FHZA=Z+—HALFE UHEER
for the years ended 31 December 2023 and 2022. R E 2 EERBEEE-

21. INVESTMENT IN EQUITY INSTRUMENTS 21. EEAZBHMEZEWARAF
DESIGNATED AT FAIR VALUE THROUGH BYR2BRAXTEZRE
OTHER COMPREHENSIVE INCOME

2023 2022
—E-= —EF-—
HK$’000 HK$’000
FET FET
Equity securities designated at EBERBEBAEMEERARAT
FVTOCI (non-recycling) BRI FES (o
)
- Listed equity securities in Hong —RNEB LM AES
Kong (Note (i) (Br7£(i) 137,670 31,444
— Unlisted equity securities —3IEEMRRAGES (M aEii)
(Note (ii))
- Entity A —EiBA 195,614 123,959
- Entity B —EiEB 11,379 10,445
— Entity C —HEEC 26,680 2,037
- Entity D —E#D 20,379 -
254,052 136,441
391,722 167,885
234 Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (i):

The listed equity securities represent ordinary shares of
entities listed in Hong Kong. These investments are strategic
investments that are not held for trading. The Group has
elected to designate these investments in equity instruments
as FVTOCI as it is believed that recognising short-term
fluctuations in these investments’ fair value in profit or loss
would not be consistent with the Group’s strategy of holding
these investments for strategic purposes and realising their
performance potential in the long run.

No dividends were received on this listed equity investment
during the year ended 31 December 2023 (2022: HK$Nil).

As at 31 December 2023, approximately HK$23 million (2022:
HK$31 million) listed equity investments were pledged to
financial institution to secure approximately HK$16 million
(2022: HK$22 million) margin financing facilities obtained,
which were not utilised by the Group as at 31 December
2023 and 2022.

None of individual listed equity securities designated at
FVTOCI held as at 31 December 2023 had a value of 5%
or more of the Group’s total assets as at 31 December 2023.

Notes (ii):

The above unlisted equity investments represent the Group’s
equity interest in private entities established in the BVI. These
investments are not held-for-trading, instead, they are held
for long-term strategic purposes. The directors of the
Company have elected to designate these investments in
equity instruments at FVTOCI as the directors believe that
recognising short-term fluctuations in these investments’ fair
value in profit or loss would not be consistent with the
Group’s strategy of holding these investments for long-term
purposes and realising their performance potential in long
run.

During the year ended 31 December 2022, with the allotment
of new shares by Hope Capital Limited (“Hope Capital” or
“Entity A”) to other investors, the Group’s equity interest in
Hope Capital was eventually diluted to 17.39% on 10 October
2022 and resulted in loss of significant influence by the Group
over Hope Capital. Thereafter, the investment in Hope Capital
is reclassified from interest in associates to financial asset
designated at FVTOCI.

21.

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

EERZBEMEERARAF
EBEIRZBATRZIRE(®)

BTEEQ) -

FIRARSEELS LTERBZ BB %
ERERAUFHIEEBZRBERE - KAEE
CEBEZSHRTARERTRBEBEM
EEBARAFEINEZBRATAZRE

&tEEEE/sZ’K%.nu\)%EA%E wuux—riﬁ

FEZEREBHE S AEBRERE B
FAEZEREMNRPERZFREBERA
Z R o

Be_Z-__F+-_A=+—HLEFE &

ZEMBRAEETERRFEE( DT - —F
TEIT)e
R—_ZET_=F+_A=+—80"4

23,000,000/ jt( — = = — 4 : 31,000,000
B2 FTRAKREC IR T mgE - VE
BB S zmwomom%nx T
22,000,000 L) IRFECME(R T ==
&:%::¢+_Hf+ SN P )|
)z o

BER-F_=F+ " A=+—BRAF 2
FEEREBEMEERARAFEIIERZ
tIRARSZZBEGAKRER_-_FT_=F
TZA=tT"BZREES%TIAL-

Pt (i) -

b3 3 bR AR A HE AN 5 B B R R A BY
B ZMAERZ B - ZFRE W I
EEE  MARBEREERSE ARER

RIEERE BRARSRENEBRERBRZ A
FEZEMEHEAEERAREBNFAZ
FRENRBREREBEAERR KB
ABEEDEESZERATAREREER
FREMEERAR A FETR-

BHE-_ZT-_—F+-_A=+—BIL&EE"
Hope Capital Limited([Hope Capital] =%
[BEEADMEMIEEERETRND R2F
——F+A+H A~&EEHRHope Capitalz
B A2 B A S 55 17.30% 1 B A
%k E¥Hope Capitalz EAFE S < th18 -
Hope CapitalZ I8 &R EE AR 2 #EmE
FoHEAETERASBEMEEWAKRATE
PR 2 B S B o

o023 55 B HEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

S

21.

Annual Report 2023

FH-A=1T—BIFE

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (ii): (continued)

During the year ended 31 December 2023, with the allotment
of new shares by Hope Capital to other investors, the Group’s
equity interest in Hope Capital reduced from 17.39% at 31
December 2022 to 16.79% at 31 December 2023.

During the year ended 31 December 2022, the Group
accepted the settlement proposal offered by Entity B that
the Group subscribed 820 shares in Entity B (representing
5.28% of the then issued share capital of Entity B) at a
consideration of approximately HK$15,051,000 which is
settled by the loan and interest receivable of the same amount
due by Entity B as the borrower to the Group as the lender.
Upon the settlement of the loan and interest receivable of
approximately HK$15,051,000, the fair value of the equity
instrument acquired as determined by an independent
professional valuer amounted to HK$12,174,000, with the
difference of approximately HK$2,877,000 being recognised
as impairment loss on the loan and interest receivable and
written off at the date of derecognition of the loan receivable
in financial year ended 31 December 2022.

During the year ended 31 December 2022, with the allotment
of new shares by Entity B to other investor, the Group’s
equity interest in Entity B reduced from 5.28% (at the date
of acquisition) to 4.70% at 31 December 2022.

During the year ended 31 December 2023, with the allotment
of new shares by Entity B to other investors, the Group’s
equity interest in Entity B reduced from 4.70% at 31 December
2022 to 4.22% at 31 December 2023.

During the year ended 31 December 2023, the Group further
invested HK$23,904,000 to Entity C. The Group’s equity
interest in Entity C remains 8% at 31 December 2023 (31
December 2022: 8%) with proportional allotment of shares
by Entity C to all its investors.

During the year ended 31 December 2023, the Group
subscribed 10,000,000 shares in Entity D at a consideration
of HK$25,000,000. The Group’s equity interest in Entity D is
8.53% at 31 December 2023.

IMAGI INTERNATIONAL HOLDINGS LIMITED

21.

EERZBEMEERARAF
EBEIRZBATRZIRE(®)

Bt s (i) - (4&)

BHE_Z_=F+_A=+—RHILFE A
Hope Capitallm] B i 1% & & B 3 FT AR () - A
% E M Hope CapitalZ 8 A E#mH T ==
FH_A=T—HMTI%RIE_T ==
F+-A=+—HM16.79% °

%z?t:f::EJr_ﬂ_Jr Eutir ViN
EEBEMNTEBRIE 2 EHERES IAEER
ﬁﬁﬁmszgzoﬂxﬂxfﬁ(m%’%%ﬂ;Eqaé‘éfﬁ
h$25%%)¢uﬁmﬁwpmpm%ﬁ'
NEEBBEAERAN) XA REE(EAER
/\Maﬂigﬁz%?x&m&ﬂ BEEN - REE
ZEE R K EWF B 415,051,000 T1%
&%4%%%@Em#iﬁﬁuéz,ﬁﬁﬂﬁztxlﬂza
1B A12,174,000/8 7t » Z= 58 #92,877,000/%
TREBZE-Z-_—F+-A=+—HIEHK
FEHRABERERLMEZREEERLE
PR R R U E 3R B B

HE—_Z-_—F+_A=+—HIFE"
EEBMEMTE BTG - ZIK’%IE’SE
BEB R AN H5.28% (R UREE HER) A =
—E - —F+-A=+—Hm4.70% °

HE-_Z-_=#+-_A=+—HILEE"
EEBMEMEEEREFRD  AEERE
BB AEmA T —F+=-A=+—H
MA70% P E-_E-_=F+_-_A=+—H
H4.22% °

BHE-_Z-_=F+-_A=+—RHILEE K
£ 5 [\ ZFFECH#E — 1% £28,904,00078 7T ©
AR EECIZIL IR E 2 I E H B D
REFR -_ZE-_=ZF+_A=+—BHREEL
CrMA R R8N( T —&F+ -1
=+—H:8%)°

BE-_ZT-_=Ff+-_A=t+—HLFE"
ZIS‘@Elw*sf?‘;zsoooooo,%ymﬁﬁ, 88D
210,000,000/% A% 15 ZKEIBA T=-=
FE+ - A=+ BRBEDZRAERA
8.53% °



21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

INVESTMENT IN EQUITY INSTRUMENTS 21. EEEZEBHM2EAKRARLFE
DESIGNATED AT FAIR VALUE THROUGH BIRZBRATIAEZRE %)
OTHER COMPREHENSIVE INCOME
(continued)
Notes (ii): (continued) Htatin - (#)
Except for Entity A declared and paid dividend of HE_Z-_=F+-_A=+—RHLEFE K
HK$1,682,000 to the Group during the year ended 31 EREAM AL E T RIS % 81,682,0008
December 2023 (2022: HK$NIl), no dividend was declared TT(ZEZZF  TET)IN Hb3E ETAR
from other unlisted equity investments. REEEEIRRE
The following table further set forth the significant investment TRE-FHINEREER T _=F+=
with a value of 5% or more of the Group’s total assets as A=+—BHZHREES%HIIALZEREE
at 31 December 2023:
Unrealised loss
Realised  measured at Dividend
gain/(loss) FVTOCI  Approximate%  Approximate% income
Number of recognised  (non-recycling) to the Group’s of shareholding recognised
shares held Investment Fair value during the during the total assets in investee during the
as at cost as at as at year ended year ended as at as at year ended
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
Name of investee 2023 2023 2023 2023 2023 2023 2023 2023
REZ
—EC=
TZA=t-H
REZ  LEEREER
ZBIZE HfpRERA  RSBIZE ROBCZE REE
tZR=t-8  RAVEAE +oA=t-B fZA=t-8 Ittt
RZBIZE  RIB-ZE WCRIZE LFEAERZ itée krs8z  fERERz TZA=t-H
tZA=t-A fZA=+-A fZR=t-B E#E4E/ ARER BEEY Rz LEERBIZ
RRELAER KEZRMEA LRERA ZOVE (E8) (FT%E) L EEp BREM REKA
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000
T T T T T
Hope Capital Limited 360 213514 195,614 - (29,146) 22.5% 16.79% 1,682

Hope Capital Limited

Hope Capital is a company incorporated in BVI with limited
liability and its principal activity is investment holding. Hope
Securities Limited, the wholly-owned subsidiary of Hope
Capital, is licensed to carry out regulated activities in Type
1 (dealing in securities), Type 2 (dealing in futures contracts),
Type 4 (advising on securities), Type 5 (advising on futures
contracts) and Type 9 (asset management) under the SFO.

Save as disclosed, the Group did not hold any investments
with a value of 5% or more of the Group’s total assets as
at 31 December 2023.

Hope CapitalRXEEE L ST MK 2
ERAR EEXBEHAEREER - HL2ES
AR A A (Hope Capitalz 2 &M E AR )#E
SN EES LB ERIETE1E(ES
BE) F2HHEAORS) F4E(HFEFH
REHER) FE(HBHEAVREERIRSE
QH(BEEETE)ZHREEH-

BREEEEIN AEETEFSETMKER
BELMIAEBRR _E-_=F+-_A=+—H
2 HABESY% A L o

o023 55 B HEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023

HE—
22.

23.

Fo=FtZA=1THALFE

OTHER NON-CURRENT ASSETS

22, HttFERBEE

2023 2022

—E-= —F-—
HK$’000 HK$’000
FET FHEIL
Club debenture (note) 2HES (ML) 1,300 1,300
Deposits with the Stock Exchange  BtXFrits 1,905 1,905
3,205 3,205

Note: The club debenture with indefinite useful life is tested
for impairment annually and whenever there is an
indication that it may be impaired. The directors of
the Company are of the opinion that no impairment
loss was identified with reference to market value.

PREPAYMENT FOR FILM RIGHTS

fex - REERAEAFHzERESFEF
AR EE B P RERE A R E R &
TREANR -2ZME ARARES
RN E BB RDRERE -

EXRERNRE

2023 2022

—E-= —E-F

HK$’000 HK$’000

FET T#ET

Prepayment for film rights B RETENFRIE 4,744 4,744
Less: Impairment loss for the year &l : NEE ZREEE (5) -
4,739 4,744

During the year ended 31 December 2018, the Group
entered into an agreement with an independent third
party and agreed to invest six films. The Group is
entitled to share certain percentage of income to be
generated from the films based on the proportion of
investment amounts as specified in the agreement.

At 31 December 2023, the Group has prepaid
HK$4,744,000 (2022: HK$4,744,000) in relation to the
development of one (2022: one) of the proposed films.
The prepayment will form part of the contribution by
the Group for the production cost of the proposed
films.

An impairment loss of HK$5,000 (2022: HK$Nil) was
recognised for the related prepayment for film rights
for the year ended 31 December 2023.

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

BE-F—\F+-A=+—ALLF
B AREE— BT E=H I
% - Y AERASBEY - AREAE
RHHERORES LN TR E
) —E B LLAMA -

R-ZTE-_=F+-_A=+—8 KA&EH
EMEEEF—B(ZT==F : —FF)
EAEFTEN4,744,0008 (T - —
F 1 4,744,000 7T ) © T8 {5 3R IB 45 8 B
AREEHEZEVRIERN TN TEN—

BB o

BE-_T-_=F+-_A=+—RHI#F
B R E YRR ABEN R ER R
BEB50008 T(—ZE=-—_F: TF
TT)°
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25.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PREPAYMENT FOR FILM DISTRIBUTION
LICENSE RIGHTS

24.

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

BYRTHTRANK

Prepayment for film distribution
license rights

ERRITAT A ETRIN IR

During the year ended 31 December 2023, the Group
entered into agreements with independent third parties
in relation to the license for film distribution rights.
It enables the Group to collaborate with distributors
to distribute films in Hong Kong and Macau. The
Group will share the income generated from the
related sources with respective film distribution license
agreements.

At 31 December 2023, the Group has prepaid
HK$367,000 (2022: HK$Nil) in relation to the
distribution license rights of two films (2022: none).

No impairment loss was recognised for the related
prepayment for film distribution license rights for both

2023 2022

—E-= —E-F

HK$’000 HK$’000

FETT FETT

367 -

HE T =F+-"A=+—HIHF
ER I B E BT T EE Y
FoAFIMNHE - ZEHESAEE

HETHAEUARBERBMAETE
FoAEEKBBENEFEITIAUW
0 FBHEBRRELE WA -

RZEZ=F+ZHA=+—H Xr&E
ERMBEY (T - —F : 8) 23T
SF ] #ETE 367,000/ T( — T - —
5/%7[3)

HE— T:_iﬁfE::¢+—ﬂ
=t BIREFE BMERETE

years ended 31 December 2023 and 2022. Fr I FRRATE IEEEM/DZTEJEETE °
PREPAYMENT FOR FILM PRODUCTION 25. ERRFEAMNR
2023 2022
—E-= T
HK$°000 HK$’000
FET T#ET
Prepayment for film production B BUETRRK 234 -
The prepayment was made by the Group to respective X TS FRIA TS B AN 5 B 5k — 26 i+ K B 38
parties in relation to a film which is yet to be ZEBRFEAEAEL -

commended.

;oo =5 EHREERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

26. FILM RIGHTS 26. EFE
HK$’000
FET
Cost 2N
At 1 January 2022, 31 December 2022, R-ZE-_—_§—HF—H -Z%ZC 12,049
1 January 2023 and 31 December 2023 +=ZA=+—H -ZEZ=f%
—BA—HR=ZZEZ==
+=HB=+—H
Accumulated amortisation and impairment Z&Hi#H &R E
At 1 January 2022 WZZE-_—_F—H—H 6,592
Amortisation for the year F S 1,607
Impairment loss for the year FRRERE 2,757
At 31 December 2022 and 1 January 2023 HR-ZE-—"F+-_A=+—HRK 10,956
—E-=%—H—H
Amortisation for the year FNEH _
Impairment loss for the year FRRERE 2
At 31 December 2023 R-TE-_=F+=-A=+—H 10,958
Carrying amount REE
At 31 December 2023 R=-FB-=F+=A=+—8 1,091
At 31 December 2022 WZZE-—_F+-A=+—H 1,093

The balance represented the Group’s investments in
film productions which entitles the Group to share
certain percentage of income to be generated from
the related films based on the proportion of investment
rights

amounts as specified in
investment agreements.

respective film

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED
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27.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

FILM RIGHTS (continued)

26. EREE)

The recoverable amount of one film right as at 31 RZEZ_=F+ZA=+—8" RE

December 2023 determined based on value in use
calculation with discount rate of 11.52% was JEZ — 8P E &R #E A Uk B &
approximately HK$1,091,000 (2022: one film rights
determined based on value in use calculation with

211.52%84 38 =

1,091,000t( = & = =
1184%551/% qu””E’J@ﬁHFTE?zEZ

AENEREERE

A
R B R

discount rate of 11.84% was approximately — B E & W #E 49 41,093,000 7T ) &,
HK$1,093,000). The impairment loss recognised for _ZEZZEJr_ﬂij HIEFE -

the related film rights for the year ended 31 December
2023 was HK$2,000 (2022: HK$2,757,000), which is
reported under entertainment segment.

Related cost on film rights
consolidated statement of profit or loss and other
comprehensive income represents the amortisation of

LDHB T2

7L 1E B8 E 5 i 4 7E B2 R (B 85 182,00078
T(ZZE =4 : 2,757,000/ 7T ) - AR

investment in the GeEmkEMEERERANEZR
%&é*ﬁfﬁﬁkzﬁhﬁi
A=+ HALFEZEZRERESE

—TE-=F+=

film rights amounting HK$Nil for the year ended 31 JT(=ZZT = —4 : 1,607,000 7C)°

December 2023 (2022: HK$1,607,000).

FILM DISTRIBUTION LICENSE RIGHTS 27. EEBITHUE

HK$’000
T#ET
Cost R
At 1 January 2023 R-ZE-—=F—A—H -
Addition NE 1,120
At 31 December 2023 R-ZEB-_=%+-A=+—H 1,120
Accumulated amortisation and impairment &M i# 8 &R E
At 1 January 2023 R-ZE-—=F—H—H -
Amortisation for the year FREE 102
Impairment loss for the year FRREEE -
At 31 December 2023 R-ZB-_=%+=-A=+—8 102
Carrying amount AREE
At 31 December 2023 R-ZE-_=F+=-HA=+—H 1,018

At 31 December 2022

KT —_F+-_H=+—~H

& 2003 #13

ENERZERAR AR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

27. FILM DISTRIBUTION LICENSE RIGHTS 27.

(continued)

During the year ended 31 December 2023, the Group
acquired film distribution license rights for a cash
consideration of HK$1,120,000 (2022: HK$Nil).

Related cost on film distribution license rights in the
consolidated statement of profit or loss and other
comprehensive income includes the amortisation of
film distribution license rights amounting HK$102,000

EXRITIHURE®E)

ANEFE

JC)e°

TZA=+t—BIFE

for the year ended 31 December 2023 (2022: HK$Nil). Jo)e

28. ACCOUNTS RECEIVABLE

28. FEUEBRFX

REEZE-_E-_=F+-_A=1+—HItF
€ AREENUIR £/ (E1,120,00078 T EE
TR E(ZE—F  BF

EHRELEMEABARANERT#
ﬂﬁT%*H?ﬁ%ﬁ@%@

—B-=F

E?ﬁ TTHtF—_[
HEEEE5102,0008 0( — T - —F : TF

2023 2022
—EB-= T
HK$°000 HK$’000
FET F&T
Accounts receivable arising from: BUATEE Z EBER:
Securities brokerage and asset BHERE R EEERDE
management segment
- Securities brokerage cash —BHEERLREEP
clients and clearing house N EEERT 21 4,081
Entertainment segment JREE 2R 1,056 1,223
1,077 5,304
An ageing analysis of the accounts receivable as at R EHRNERERIZR ZHEER
the end of the reporting period, based on the trade HAZI D W BRER DT T
date or invoice date, is as follows:
2023 2022
—E-= —E-—
HK$’000 HK$’000
FHET FET
Over 1 year FEiB—F 983 -
Over 180 days but within 1 year @180 BN —F A 73 1,183
Within 90 days 90H®K 21 4,121
1,077 5,304
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28.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ACCOUNTS RECEIVABLE (continued)

The normal settlement terms of accounts receivable
from securities brokerage cash clients and clearing
house are two days after the trade date. The remaining
accounts receivable are expected to be recovered
within one year.

Accounts receivable from securities brokerage cash
clients and clearing house as at 31 December 2023
and 2022 were not past due. No credit loss allowance
has been provided for accounts receivable from
clearing house as the related credit loss allowances
were immaterial.

The Group offsets certain accounts receivable and
accounts payable arising from securities brokerage
cash clients and clearing house when the Group has
a legally enforceable right to set off the balances and
intends either to settle on a net basis, or to realise
the balances simultaneously. At 31 December 2023,
no amount was set off (2022: HK$2,453,000).

The settlement term of accounts receivable from film
rights investment is 30 days after the receipt by the
producer from the distributor and calculation from the
producer. No credit loss allowance has been provided
for accounts receivable from film right investments
as the related credit loss allowances were immaterial.

The settlement term of accounts receivable from film
distribution license rights is 30 days from the date
of billing.

The Group did not hold any collateral or other credit
enhancements over these balances. Accounts
receivable as at 31 December 2023 and 2022 relate
to clients that have a good track record with the
Group for whom there was no recent history of default.

28.

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE
FEK BRI ()
BUFEFRRBRE TR REEMERRD
MEAEHRARSBHERB /T
FEWBR RFEEA N — F Atk -

RZE =R _ZT-__F+_H
=t B RBUBEFRLEREFP LKA
ERERRAE A AR EEEEEE
BB AEKX MR EK S E TR
RETHREEEBREE -

g AKE A A KL Ao HI 1T A HE R
HIEZEHE TRIRFHEEELE
FIREIB RN AEBBESLELR
CEFREEMEAZE TEWER
&ﬁﬁ% R 3 o Wquf¢+ A
—t+—R TESBEERE( =
F : 2,453,000 7T ) °

EXRERERUERNEERR SR
FABBITERZMER AFTERRE
FT30H - RN EEBRREEL TN E
K B E B R IR B BURRGH
RIEEEERME-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

29. MARGIN LOANS RECEIVABLE 29. ERARFESER

244
-

2023 2022
—F=-= —ZF=-=
HK$°000 HK$’000
FHET TF#ET
Margin loans receivable arising from EH &4 EKEENERRES
securities brokerage business B 297,075 476,887
Less: Impairment allowances B R E R (9,896) (6,904)
287,179 469,983
(a) An analysis of changes in the provision for (a) RESCEPRERBRE 2SO
impairment allowances of margin clients is as /N
follows:
Stage 1 Stage 2 Stage 3 Total
F1ER EP1E FIKR Azt
HK$'000 HK$°000 HK$’000 HK$°000
FET FAT TEn TEr
At 1 January 2023 RZZZ=5-R—-H 293 6,611 - 6,904
Transfer to stage 1 (note i) BREZRR () 2,951 (2,951) - -
Transfer to stage 2 (note ) ~ BEEZ2ER(MH) (277) 217 - -
Transfer to stage 3 (note i) BRERMBR(MH) - (703) 703 -
Impairment allowances FRAERRE
for the year (2,567) 2,069 3,490 2,992
At 31 December 2023 R-B-=%
tZA=t-H 400 5,303 4,193 9,896
ECL rate RAERERE 0.38% 3.16% 15.96% 3.33%
Stage 1 Stage 2 Stage 3 Tota
F1RE FMER FIEER st
HK$’000 HK$'000 HK$'000 HK$°000
TET FET FET FET
At 1 January 2022 R-F-_—%-A-H 399 - - 399
Transfer to stage 2 (note ij) ~ BEZFE2RE(Hfi) (183) 183 - -
Impairment allowances FRRERE
for the year 77 6,428 - 6,505
At 31 December 2022 W=
TZA=+-H 293 6,611 - 6,904
ECL rate EHEEHER 0.14% 2.40% Not applicable 1.45%
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

29. MARGIN LOANS RECEIVABLE (continued)

(a)

(continued)
Note (i):

As of 31 December 2023, the margin loans receivable
with gross carrying amount of approximately
HK$71,261,000 was transferred from stage 2 to
stage 1. The margin loans receivable with gross
carrying amount of approximately HK$89,198,000 was
transferred from stage 1 to stage 2. The margin loans
receivable with gross carrying amount of approximately
HK$20,859,000 was transferred from stage 2 to stage
3.

Note (ii):
As at 31 December 2022, the margin loans receivable with
gross carrying amount of approximately HK$220,404,000

was transferred from stage 1 to stage 2.

Changes in impairment allowances for margin

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

29. EWRIFEERE)

(a) (&)
B EEG) -

R-T-—=#F+-_F=+—10 @E
A A #71,261,000/% 7T 2 FE IR &
CEREFRBEERETFIMER -4
BRTH B 4 4989,198,0005% 7T 2 JIE U 1%
FELERABIRBREBREHMME-
48R T {E /5 £920,859,000/% 7T 2 & UL
RESE D FH2M B = 53
Eo

B i) -

RZEBE-_—_F+-_A=+—8 &85
T {8 £ #7220,404,0005 7T 2 fE 1R
BEERAHFE 1S REEMER -

RURESESRERBEEH 2

loans receivable are mainly due to: ERFRAWT
2023
—EZ=F
Increase/(decrease) in
Iifetin]eniEmCL .
Increase  ZHEMERBREN(HD)
(decrease) in Not credit- Credit-
12-month ECL impaired impaired
mﬁﬂﬁ%%ﬁ
EREm
(HD) KMEERE EREERE
HK$’000 HK$’000 HK$’000
FET FHET FHET
Advance of margin BAEBRBLER
loans receivable 454 2,542 3,587
Settlement of margin RURECERLEE
loans receivable (3,021) (473) (97)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

29. MARGIN LOANS RECEIVABLE (continued)

29. EWRIFEERE)

(@)  (continued) @ (&)
2022
T F
Increase/(decrease) in
lifetime ECL
Increase/ 2 HEBEEEEREMN/(RD)
(decrease) in Not credit- Credit-
12-month ECL impaired impaired
1218 A T
EEEBLEMm/
CA) NMEERE BEERE
HK$’000 HK$°000 HK$°000
TET TET FET
Advance of margin loans S EUIRESE R
receivable 173 - -
Settlement of margin loans EWREFLEFEE
receivable (96) - -
Margin loans receivable HEEEERL
with gross carrying 220,404,000/ L2 i
amount of approximately WRFEEFEERR
HK$220,404,000 increased 1% i J ¥ = 2 Hifa Hj
in credit risk and FEEE-EEERE
transferred to lifetime ECL
- not credit impaired - 6,428 -
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

29. MARGIN LOANS RECEIVABLE (continued)

(@)

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

29. EWRIFEERE)

(continued) @ (&)
The table below shows the credit quality and TRITHR-ZZEZ=ZFRK_ZF
the maximum exposure to credit risk of margin ZZF+TZA=T—HEKRRE
loans receivable based on the Group’s credit TERERAEEBEFEERRMNE
policy and year-end staging classification as at EEERk&ESEFEERBRURFR
31 December 2023 and 2022. The amounts EREESHE -FZINEBAME
presented are gross carrying amounts for WIREB S ERMBIREE -
margin loans receivable.
Stage 1 Stage 2 Stage 3 Total
E1RER HoRE HEIRE oy
HK$’000 HK$’000 HK$°000 HK$°000
FEL FET FET FET
At 31 December 2023 B’%:f:EﬁH:H
=t+-§
LTV at 80% or above BEREEELEA80%
At - 4,352 - 4,352
LTV between 70% and 79% EREEELENF70%
279% - - - -
LTV between 60% and 69% SREEELXNT60%
£69% - - - -
LTV less than 60% B R EELEER60% 103,099 163,347 26,277 292,723
103,099 167,699 26,277 297,075
Stage 1 Stage 2 Stage 3 Total
FE1REER FoREER FIEER @5t
HK$°000 HK$’000 HK$°000 HK$’000
FHETL FET FET FET
At 31 December 2022 RZZZZF+_R
=+—H
LTV at 80% or above ENEEHELER80%
A E - 27,468 - 27,468
LTV between 70% and 79% SREEBELENF70%
£79% - 2,181 - 2,181
LTV between 60% and 69% S REEEL XN T60%
£69% 1,224 7,830 - 9,054
LTV less than 60% EREEBELEER60% 200,732 237,452 - 438,184
201,956 274,931 - 476,887

o023 55 B HEBERERAT

247
N



248
-

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

29. MARGIN LOANS RECEIVABLE (continued)

30.

(b)

(c)

(e)

At 31 December 2023, margin loans receivable
of HK$297,075,000 (2022: HK$476,887,000)
were secured by underlying equity securities
amounted to approximately HK$732,236,000
(2022: approximately HK$1,377,052,000).

Trading limits are set for margin clients. The
Group seeks to maintain tight control over its
outstanding receivables in order to minimise
the credit risk. Outstanding balances are
regularly monitored by management.

The Group offsets certain margin loans
receivable and accounts payable when the
Group currently has a legally enforceable right
to set off the balances and intends either to
settle on a net basis, or to realise the balances
simultaneously.

No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view
of the nature of business in margin financing.

At 31 December 2023, margin loans receivable carry
interest at 5% to 16% (2022: 9% to 16%) per annum.

Details information about the impairment
assessment relating to margin loan financing
business are disclosed in notes 3(n)(a)(ii), 4(b)
(iii)(@) and 6(b) to these financial statements.

OTHER RECEIVABLES, DEPOSITS AND

29. EWRIFEERE)

(b)

(c)

(e)

RZE-_=%+=—HA=+—H"

FE U 1R 75 & B 7%297,075,00078
7T(—Z — 4 : 476,887,000/
JC ) UA & B #9732,236,000/%5 JT
(ZZ = =% : 491,377,052,000

—_— = — —

7T IR RAR AR RE S A o

REETEPXEERBERS A
£5 B 2 B EL R R 3] 8 U SRR 4
R EZ B A EER R
ERE-BEEEEHERAKE

+
nz\l:! 7R ©

BN IR A A ROAA] 98 B
TTHORERI IR 3 5% F AR 88 - A B %
FREALEGEEYARAFERBRER
B AEEKBEBEERKRERESE
TR ARSI 8H o

HRARBESTARIKRE D ITY
RECME 2B EBILEEI
BE WAL EWERE DT

R-—EB-=F+=-_A=+—8"
JEWREFCERIZRFENERS%E
16%( —FE - —F :9%%E16%)
‘g“‘/%\o

ERRESCERMEEB ZRE
FECHBENEBRRZENH
] 3% B 5E3(n)(a)(ii) ~ 4(b)(iii)(a) &
6(b)e°

30. HtEWHE RERFAMNRK

PREPAYMENTS
2023 2022
—E-= —E-F
HK$’000 HK$’000
FET FET
Other receivables B e Qe 432 282
Deposits and prepayments e RIBAR 2,051 1,244
2,483 1,526
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31.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

LOANS RECEIVABLE FEWR & &K
2023 2022
—E-= —F-—
HK$’000 HK$’000
FET FEr
Fixed-rate loans receivable FEUE BE R 85,184 174,625
Less: Impairment allowances B R E R (4,572) (3,249)
80,612 171,376
(@) Loans receivable represented receivables arising (a) EUREFREASEHREHREZX

from the provision of finance business of the
Group. During the year ended 31 December
2023, the new loan facilities granted by the
Group were of the size in the range from HK$0.1
million to HK$13 million (during the year ended
31 December 2022: from HK$2.5 million to
HK$75 million), with interest rates ranging from
4% to 12% (2022: 4% to 15%) per annum. At
31 December 2023, except that a loan receivable
of HK$5,011,000 which is secured by a property
held by the borrower as a second mortgage
loan (2022: except that a loan receivable of
HK$11,024,000 which is secured by a property
held by the borrower as a second mortgage
loan), the Group did not hold any collateral or
other credit enhancements over these balances.

As at 31 December 2023, the outstanding loan
receivables were due from 11 (2022: 9) customers,
and none of the customers is from a connected
person, of which the largest single loan of
HK$13,353,000 (2022: HK$75,752,000) and the
five largest loans in aggregate of HK$64,762,000
(2022: HK$138,302,000) represent approximately
16% (2022:43%) and 76% (2022: 79%) respectively
of the total loan receivables before impairment
allowances.

BEEZERRE- BHE-ZT
=¥+ -RA=+—HILEE"
AEBEREZHERBMEHIE
7t F100,0007% JT £13,000,000
BLT(BE_T-__F+=A4
=+ —H 1% E :2,500,000/%
JT £75,000,0005% 7T )+ F E 1
FA%EA2%( ZFE = —F : 4%
215%) R T -_=F+_A
=+—H " BREKE5011,000
BIL(ERARFEE 2 MEEER
ERE_EBER)INZE=Z
F B EYE 11,024,000/ T
(BERAEFB 2 MEEERER
E_RBER) AKEILEMZ
LSBT BEMERMmEMmE
ERFA-

RZEZ=F+=ZRAR=+—H"
KEERKERDERI1EZ(=
T-__F:9f/)BEFXE B
BMEXFPREEAT EFHX
% % B 713,353,000/ T( — &
— 175,752,000 T ) X
EHKNE R A 64,762,000 7T
(ZZ = —4% :138,302,000/ 1)
DRI EE R E B R (RETRE
BE)216%(ZT==F : 43%)
KR76% (=T = =F : 79%)°
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

LOANS RECEIVABLE (continued)

31.

(a)

(b)

(continued)

During the year ended 31 December 2023, Imagi
Lenders Limited (“Imagi Lenders”), an indirect
non-wholly owned subsidiary, entered into the
deed of assignment with an individual third
party, pursuant to which Imagi Lender has
conditionally agreed to sell and assign, and the
individual third party has conditionally agreed
to purchase and be assigned, the rights, titles
and benefits of loans receivable amounted
HK$68,433,000 at the consideration of
HK$68,433,000. The consideration has been
received in full during the year ended 31
December 2023.

Maturity profile

At the end of the reporting period, the maturity
profile of loans receivable, based on maturity
date, is as follows:

31.

EWRER (&)

(a)

(b)

(%)
REBE-_T-_=F+=-A=1+—
BIEFE FEFEZ2EMBLQA
Imagi Lenders Limited([Imagi
Lenders]) B2 — & B Al &5 = 75
5] 3 8 E R B B Ut Imagi
LendersB &4 R E B & Kk &
EOMERNE=ZSEKUEREE
BERERERERER TE
7 & ¥ %= /68,433,0007% Tt -
{8 /&68,433,000/8 T A @K
BERBE_ZT_=F1+=_AH
=+ —HIEFEBEEURE -

RN
RmEHR BREFZIHA
DB HBERMAT

2023 2022
—_B-= —=E-=
HK$’000 HK$’000
FET FEIT
Past due over 1 year wHR R E —4F 5,037 -
Past due over 6 months but BHARR AN EAETER—F
within 1 year - 17,694
Past due over 1 month but B HAER B —E BB R =1E
within 3 months A - 5,037
Due within 1 month — & AREIE 13,936 777
Due after 1 month but within —{E BB =EARNEIH
3 months 15,019 51,905
Due after 3 months but within —{ER%ENEARNEIH
6 months 14,594 24,212
Due after 6 months but within  7X{EAEE+ @R
12 months 36,598 75,000
85,184 174,625
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

31. LOANS RECEIVABLE (continued) 31. BWERE)
(c) Distribution of loans receivable balance (c) ERENRHKRESLR
The following tables set forth the distribution RZZEZ=FR-_F__F+=
of the balances of the Group’s outstanding loan A=+—H ®BHRIAHHAEE
exposure to borrowers by size as at 31 EAREEBRAERRBEN DM
December 2023 and 2022: BRWT
As at 31 December 2023 R-B-=Z=F+=-H=+—H
Number of  Original Interest rate Loans Impairment Net loans
loan  tenure of loan  per annum receivable  allowances receivable
EXBE EREH FRZ ERER HERE EUERFE
(note) HK$'000 HK$°000 HK$’000
(M) FET FET FET
Over HK$100,000 to 3 12 months 7% p.a. 2,208 (43) 2,165
HK$5,000,000 12188 - 8% p.a.
Bi%100,0008 L E BF1% -
5,000,000/ 7T 558%
Over HK$5,000,000 to 3 6 months - 4% p.a. 18,214 (3,256) 14,958
HK$10,000,000 12 months - 12% p.a.
#385,000,0008 T2 61878 —12f A BE4% -
10,000,000/ T BF12%
Over HK$10,000,000 5 6 months - 7% p.a. 64,762 (1,273) 63,489
to HK$20,000,000 12 months - 8% p.a.
#8#810,000,000/5 T E 6188 -12f8R BF1%-
20,000,000/ 7T F58%
11 85,184 (4,572) 80,612
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023

BE_Z-_=F+-_A=+—HIFE

31. LOANS RECEIVABLE (continued)

(c) Distribution of loans receivable balance

(continued)

As at 31 December 2022

31.

EWRER (&)

(c)

W ERERE D B (F

RN—_E-—F+=-HA=+—H

Number of  Original Interest rate Loans  Impairment Net loans
loan  tenure of loan per annum receivable  allowances receivable
EX¥E ERRH EFx FEWE R REEE RBRETFE
(note) HK$'000  HK$'000  HK$'000
(Fis) FET FET FHET
Over HK$5,000,000 to 1 12 months 12% p.a. 5,037 (181) 4,856
HK$10,000,000 12{E A FF12%
185,000,000 T2
10,000,000/ 1T
Over HK$10,000,000 7 3 months - 4% p.a. - 93,836 (2,282) 91,554
to HK$20,000,000 12 months 15% p.a.
#£1810,000,000/& LE 3fEA—121EA FF4%—
20,000,000/ 7T FF15%
Over HK$20,000,000 1 12 months 5% p.a. 75,752 (786) 74,966
to HK$80,000,000 121 A HE5%
11520,000,000/8 L2
80,000,000/ 7T
9 174,625 (3,249) 171,376
Note: The term of the loans were extended on case Biet - BFURERIB R EHS - & HA AR
by case basis and the extension period ranged NMFAE12MEA »
from 4 to 12 months.
(d) ECL of loans receivable (d EWERzEHEEESE
The table below provides a reconciliation of the TREHBZE-_T_=FR=_F
Group’s gross carrying amount and allowances T+ A=+—HIEFER
for loans receivable for the years ended 31 SEEVERNREAEREE
December 2023 and 2022. HiR -
The transfers of financial instruments represents T AERERBEER YA
the impact of stage transfers on the gross EEEENRDAERBERE
carrying amount and associated allowance for N EARERERELNTER
ECL. The net remeasurement of ECL arising EEEBERENEFHEEGE
from stage transfers represents the increase in EEBEEZSER MG M-
ECL due to these transfers.
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

31. LOANS RECEIVABLE (continued) 31. BWERE)

(d) ECL of loans receivable (continued) (d ERERZEBEESR(E)
Details information about the impairment EHAEREB 2 BENHRETE
assessment and measurement relating to loan LHMERNBEERNZEMBRE
business are disclosed in notes 3(n)(a)(ii), MIEE3(n)(@)(ii) * 4(b)(iii)(b) X2 6(b) °

4(b)(iii)(b) and 6(b) to these financial statements.

Reconciliation of gross exposure and FEREFBERRR B EL R
allowances for loans receivable
For the year ended 31 December 2023 BE-_Z-_=%+=-A=+—H
IFE
Non credit-impaired Credit-impaired Total
AEERE BRENE it
Stage 1 Stage 2 Stage 3
E1RA Foka ERIEE
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHEE RHEE BHEE RHEE

BBk FERRE HER  FRAR  AER EERR  4ER  ERER
HK$'000  HKS$'000  HKS'000  HK$'000  HKS'000  HKS'O00  HK$'000  HK$'000
Tér TEx TEr  TEn  TEn  TEr TEr TEr

At 1 January 2023 Wo2-=E-f-f 5189 (1481 271 (1769) - - e (324)
New loans/financing originated 8875/ ELHRE 178310 (1854 1,628 o) 600 (352 180533  (2,215)
Transfer to Stage 2 EREERG (24,017) 416 24017 (476) - - - -
Transfer to Stage 3 By - - (508 181 5,037 (181) - -
Net remeasurement of ECL arising EREREL /BHEER

from transfer of stage REMERE - - - (35) - 2,113) - (2,808)
Loansffinancing derecognised o EMELETHERNET/

repeid during the year BE Q44044 1760 (5300 1588 (600 %2 (269974 3700
At 31 December 2023 WoRCZETTAST-B o3 (1009) 18004 (519 5007 (2954 85184 (4572)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

BE_Z-_=F+-_A=+—HIFE
31.

(d)

LOANS RECEIVABLE (continued) 31. BRER#E)
ECL of loans receivable (continued) (d EWESHEHEEERE)
Reconciliation of gross exposure and FEWR B 7 py48 [ B R 1 B AR
allowances for loans receivable (continued) (%)
For the year ended 31 December 2022 HE-_Z-_—_#+=-HA=+—H
IEFE
Non credit-impaired Credit-impaired Total
AEERE BEERE g
Stage 1 Stage 2 Stage 3
E1BR ElE Xl
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHEE BB BHEE BHEE
Rk FEEE 2Bk BREER  £ER  BREE  2BR  BREE
HK$000  HKS000  HK$'000  HK$'000  HKS000  HKS000  HKS000  HK$1000
Tt TAr  TEr  TEr  TEr  THr  TET TEn
At 1 January 2022 \-E-—E-A-R 10783 (1,059 - - - - (1)
New loans/financing originated ~ #1I2E% /E4HE S 194291 (15%) 39004 (326) - - 198285 (1,859)
Transfer to Stage 2 ERRERR (29,397) 25 20337 (225) - - - -
Net remeasurement of ECL BREREL ROEER
arising from transfer of stage ~ BEFFEFE - - - 213 - - - 213
Impairment loss recognised HEFERRD HESE
on loan balance (nots 21) (Wit21) -8 - - - - -8
Written off (note 21) i (hito1) (15051) 2877 - - - - (15051) 287
Loans/financing derecognised ~ EAEEZNERNET/
or repeid during the year E (584) &1 (10600) 919 - - (%44 1798
At 31 December 2022 WECCERCATE-R O SigM (148 273 (1769) - S AUEs (3249)
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &



32.

33.

34.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

HELD-FOR-TRADING INVESTMENTS

As at 31 December 2023, held-for-trading investments
represent the listed equity securities in Hong Kong
of HK$22,260,000 (2022: HK$29,821,000). None of
individual listed equity securities held as at 31
December 2023 had a value of 5% or more of the
Group’s total assets as at 31 December 2023.

At 31 December 2023, the Group pledged held-for-
trading investment of approximately HK$14,710,000
(2022: approximately HK$29,821,000) for the margin
loan facilities of approximately HK$5,589,000 (2022:
approximately HK$6,331,000). The Group did not
utilise this facilities as at 31 December 2023 and 2022.
The realised gains/(losses) and unrealised gains/
(losses) arising from held-for-trading investments are
reported under trading of securities segment.

DEPOSIT WITH BANK (MATURITY OVER
3 MONTHS)

Time deposits at 31 December 2023 represented bank
deposits placed in banks in Hong Kong. The interest
rate was 4.2% (2022: 4.5%) per annum.

BANK BALANCES - TRUST ACCOUNTS
The Group receives and holds monies deposited by
clients and other institutions in the course of the
conduct of the regulated activities of its securities
brokerage business. These client’s monies are
maintained in one or more trust bank accounts. The
Group has recognised the corresponding accounts
payable to its respective clients and other institutions
(note 36). However, the Group currently does not have
an enforceable right to offset these payables with the
deposits placed.

32.

33.

34.

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE
RFEEERE
RZZB_=F+_A=+—H #HEE
BERERNE S MR E %522,260,000
B(ZT = =4 : 29,821,000/ 7T ) °
RZEZ=F+-_A=+—HBFEA 2@
Al ERAES 2 BEREEREER
—E_=FTZA=t—RZHEE
5%3k LA L o

RZEZ=F+_A=+—H &&
B 3t1R 7% € B 5Bl & 58 495,589,000/%
T(ZETEZZ :%msmcm&an)u
HIEE &R E #14,710,0008 70( —
~ T4 1 #929,821,0005 7T ) R o w
—ECEFRIE I CF+ZA=1—
$%l1ﬁ@%aﬂ§ﬁ HIEERE
&é%ima FR W E (BB kAR E
RBles (BEBIREEESDHE2® -

RITEF(ZHEER=M@A)
R-B-_=F+_A=+—-RZEHF
BIEGEREBRITNBITTER  FRE
BA2%(ZZE-_F 1 45%)¢

RITHERR —EFEARF
AEBERERSRELEBIRERD
iEEEFH&HS(]I%%%)E&E@&E%T?E&
MIFKIE - Z 5B FPRFIER — @%@
Ea%%ﬁ TRFHHA- Zli'ilEﬁEmF‘é‘H
EEP REMEENRRR (M ES6) A
- AN 5 B3R 0 I G 5% RN Iﬁﬁﬁi
EFMIR SRR ENRITHE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

35. BANK BALANCES AND CASH AND 35. HRITEHRRESUREMRER
OTHER CASH FLOW INFORMATION =g
Bank balances and cash comprise: (a) WMITERRRSERE
2023 2022
—E—-= T
HK$’000 HK$’000
FET FET
Bank balances and cash RITHEBR NI ® 30,608 76,262
The bank balances and cash include short-term RITER MRS RERIBEEA=MEA
bank deposits with an original maturity of three AT Z K2 BRER 1T 17 3K o T 35 A K&t
months or less. The bank balances carry interest BZIRITHEBINT ¢
at market rates which are as follows:
2023 2022
—E=-= TE-F
Range of interest rate per annum:  EF|REE
Bank balances RITHE R 0.001% to 1% 0.001% to 1%
0.001%Z1% 0.001%=1%
At the end of the reporting period, included in RM|ERK SRITER LR S BEUAT
bank balances and cash are the following NERSEEEDNEERMINERHE
amounts denominated in currencies other than et
the functional currency of the relevant group
entities.
2023 2022
—E2=-= —FE-—
HK$’000 HK$’000
FET FET
RMB AR 33 24
Usb ETT 616 748
EUR BT 648 543
GBP HgE 18 18
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

35. BANK BALANCES AND CASH AND 35. RITEMREESUREMBEER
OTHER CASH FLOW INFORMATION &axE)
(continued)
(b) Reconciliation of liabilities arising from (b) BIAMETBELEZEE

financing activities

The table below details changes in the Group’s
liabilities from financing activities, including
both cash and non-cash changes. Liabilities
arising from financing activities are liabilities for

TRV AEBEREZDHEE(R
RAESLIFRSEEH) 2EH &
BEHEXACBERRENER
FARKRERERNAEE 2 4R

which cash flows were, or future cash flows GREMERANDELABRETE
will be, classified in the Group’s consolidated BemeEzBE-
statement of cash flows as cash flows from
financing activities.
Leases liabilities HE&E
2023 2022
—EB-=F —EF-
HK$’000 HK$’000
FET FEIT
At 1 January m—HA—H8 4,956 6,540
Changes from financing cash flows: BERESREEF :
Capital element of lease rentals paid EMEEHEEH
¥iNGE= ) (4,866) (2,708)
Interest element of lease rentals paid EfRHEERETH
FMEZHD (497) (357)
(5,363) (3,065)
Other changes: Hih# g :
New leases entered FrEME 5,743 1,259
Termination of lease HEKIE (1,437) (135)
Interest expenses (note 11) MEFZ (Mat11) 497 357
4,803 1,481
At 31 December (note 37) R+=RA=+-—H
(Kt7£37) 4,396 4,956

o023 55 B HEBERERAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

35. BANK BALANCES AND CASH AND 35. MITEHRREURHMEASR
OTHER CASH FLOW INFORMATION BER(E)
(continued)
(c) Total cash outflows for leases (c) HERSARHLHAEE
Amounts included in the consolidated statement FHEFTAGEESRERMA
of cash flows for leases comprise the following: HBEFENATEIE
2023 2022
—E=-= —EF-—
HK$’000 HK$°000
FET FET
Within operating cash flows RERESMEN (34) (34)
Within investing cash flows KEREREAN - -
Within financing cash flows MERESREN (5,363) (3,065)
(5,397) (3,099)
These amounts relate to the following: ZECESINMATEIE
2023 2022
—EFE=-= —EF -
HK$’000 HK$’000
FET FET
Lease rentals paid BENEERES 5,397 3,099
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36.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ACCOUNTS PAYABLE

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

36. FE(TERFX

2023 2022
—E-= —ZF=-=
HK$°000 HK$’000
FHET TF#ET
Accounts payable arising from BRI 7E S 1 40 TS EE A Y T RR 3K -
securities brokerage business:
- Cash and margin clients and -RERRBERPMEER
clearing house 28,628 23,323

The settlement terms of accounts payable to cash
and margin clients and clearing house are two days
after trade date. Accounts payable to cash clients
are repayable on demand subsequent to settlement
date. No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing analysis
does not give additional value in view of the nature
of this business.

The Group offsets certain accounts payable and
accounts receivable arising from securities brokerage
cash clients and clearing house when the Group has
a legally enforceable right to set off the balances and
intends either to settle on a net basis, or to realise
the balances simultaneously. At 31 December 2023,
no amount was set off (2022: HK$2,453,000).

Accounts payable amounting to HK$23,189,000 as at
31 December 2023 (2022: HK$23,165,000) were
payable to clients in respect of the trust and
segregated bank balances received and held for
clients in the course of conducting the regulated
activities. However, the Group does not have a
currently enforceable right to offset these payables
with the deposits placed.

ENREERES TP MEEM KRR
MEEHRARZHAMEMA - B
TEPZERANGE BHRIRENRE
B -ARARREFAR BENZEHH
HE RO EREINE R - WA EH
BARERES T -

B ASE A A KL Ao HI 1T AR
HIEZEHRE TR FHEEELE
R FRBRER AEBEEHLELR
CERPREEMELEZETEMER
REWKEREKE RZE=_=F+=A
=+—H TEeHEEHKHE(ZT =
4 12,453,000 70)°

R_ZE-_=ZF+-_A=+—HWER
AR 7%23,189,000/8 ;L( = T = =
23,165,000/8 7T ) Bt N &£ XM EE
FHBEPWRITAEFPEENETLR
BN RITHEBIN TR - AmM  AEHE
I A X BN RIERE F RIS
MR E R I TIE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

37. LEASE LIABILITIES 37. HE&AE
The Group is the lessee in respect of four office AEBRMUNERAMERETHAE
premises and certain office equipment. The leases B EMEA Y —RVIF BEI2ES
typically run for an initial period of 2 to 5 years. None FoBBNBRREIAES -
of the leases includes contingent rentals.
The following table shows the remaining contractual TRINRRE AT B R E R RN E
maturities of the Group’s lease liabilities at the end EHEABENR TR -
of the current and previous reporting periods:
2023 2022
—F=-= —ZF==
HK$’000 HK$’000
FET FAET
Within 1 year 1FE R 3,857 3,258
After 1 year but within 2 years 1FBE2FA 519 1,638
After 2 years but within 5 years 2F & ESFR 20 60
539 1,698
4,396 4,956
The incremental borrowing rates applied to lease ERARHERBEZEEEENZN T
liabilities range from 5% to 6.5% (2022: 5% to 6.5%). 5% E6.5%(—F - " F:5%%6.5%)°
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38.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ACQUISITION OF BUSINESS

On 27 May 2022, the Group completed acquisition
of 51% of the issued share capital of Supreme China
Securities Limited (“Supreme China”), a company
principally engaged in securities brokerage, provision
of margin financing, and provision of underwriting and
placing services in Hong Kong, by cash consideration
of HK$21,594,000. The acquisition provides a good
opportunity for the Group to expand its reach to
different clientele and to trim the operating expenses,
manifesting the synergy effects in terms of clientele
and trading infrastructure with an aim to increasing
efficiencies. The acquisition has been accounted for
as acquisition of business using the acquisition
method.

Since the acquisition, Supreme China contributed
HK$3,007,000 to the Group’s revenue and loss of
HK$2,507,000 to the consolidated loss during the year
ended 31 December 2022.

Had the combination taken place at the beginning of
the period, the revenue of the Group and the loss
after tax of the Group for the year ended 31 December
2022 would have been HK$59,800,000 and
HK$22,384,000, respectively. The pro forma information
is for illustrative purposes only and is not necessarily
an indication of revenue and results of operations of
the Group that actually would have been achieved
had the acquisition been completed on 1 January
2022, nor is it intended to be a projection of future
results.

38.

A SRR M EE

For the year ended 31 December 2023
HE-_Z-_=F+"A=+—RHIFE
B E
RZZE-_—_FRA-t++tH KNEB
@ K 1821,594,000% 7T 5T ik Ui i 29 2
EHBERAF(EEDN(—HEERNES
REBHLL RUHERBRE LEH
BEREERBZAREBITREAZ
51% - ZWHBEFHEALEBE TR K
AEAEGHEZTREF - WHIRM S
BERX BEREFPLRESHERREZ W
R E - B SKIR M AR - Z W RIHE K
PR EABRIIVEN B 75 -

BWEEEUR SEREE_T -
F+ZA=1+—HULEFEREASBEKA
5 §£3,007,000/8 7T & A4z

& E18T A 182,507,000/ 7T ©

WMEHRBYET AEEHE-ZT
T F+ A+ BLEFEZRAR
br B 1% B 1818 5 Bl £59,800,000/% 7T &
22,384,000/ 7T - 5 &£ & BHE H 3 A A
B WIERRWKBEERAZ-ZZT =
—A—HBEKAUANERGERES 2K
mRAEEEE ST BRERREE A
pe
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

38. ACQUISITION OF BUSINESS (continued)

The assets and liabilities recognised as a result of

the acquisition are as follows:

38. WEEK®)
AWEEEMEANEERABHT -

Fair value
AYE
HK$’000
FHETL
Property, plant and equipment (note 18) M- -BERZE (F3F18) 286
Intangible assets (note 20) mRAE (FfiF20) 500
Other non-current assets HinIEmeEE 205
Accounts receivable FEUBR R 15
Margin loans receivable BHRESER 5,643
Other receivables, deposits and prepayments  EfbEIRFIE %4 N IE T8 2,450
Bank balances - trust accounts RITHEBR—(EERP 11,295
Bank balances and cash RITAEBRERS 34,705
Accounts payable FERTRRR (12,647)
Other payables and accruals HitfEFRIE Kk Rt B A (111)
Total identifiable net assets at fair value BATEYR AT EERE 42,341
Non-controlling interests, based on their R R DIRBRENEELEEREED
proportionate interest in the recognised REBPMELIIERTE
amounts of the assets and liabilities of
Supreme China (20,747)
21,594
Goodwill on acquisition YRR B -
Total consideration, satisfied by cash BRE RS 21,594
Net cash flow arising on acquisition WEEEEL 2 REREFE
Cash consideration HeaRE (21,594)
Less: Cash and cash equivalent balances W FTWERNIR S MRS EEBYES
acquired 34,705
Net cash inflow arising on acquisition WREHEEZRERAFHE 13,111

Acquisition-related costs (included in administrative

expenses) amounted to HK$66,000.
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38.

39.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ACQUISITION OF BUSINESS (continued) 38.

The margin loans receivable acquired with fair value
of HK$5,643,000 comprise gross contractual amounts
due of HK$13,020,000, of which HK$7,377,000 was
expected to be uncollectible at the date of acquisition.

The accounts receivable, other receivables and
deposits comprise gross contractual amounts due of
HK$1,934,000, of which HK$Nil was expected to be
uncollectible at the date of acquisition.

A SRR M EE

For the year ended 31 December 2023
HE-Z-=F+-_A=+—HItFE
WEB R (&)
LA A F 165,643,000 JT U B8 2 FE Uk
RECENRBERKANORIBERE
13,020,000/& 7T - H 17,377,000 78
HERA U B B HR R R U E] -

W RR K~ E At FE WK IE MR & B TE
W&E KR IRHEFE1,934,0008 T HPE
BTCTEHIR AW B ER K -

SHARE CAPITAL AND RESERVES 39. BAERREME
(a) Share capital (@ B=K
Nominal Number Share
value of shares capital
HE BRH#E R
HK$ 000 HK$°000
BT Th TET
Authorised: EE
At 1 January 2022, NR=-B=-—%—-H—8"
31 December 2022, —E-_—_FE+=ZA=+
1 January 2023 and —A.-—B-=f£F—§
31 December 2023 — BB =f+=
B=+-—H 0.04 25,000,000 1,000,000
Issued and fully paid: ERITREE :
At 1 January 2022, R-B=-=%—A—H"
31 December 2022, —E--—&H+=-fA=+
1 January 2023 and - -—B-=%—§H
31 December 2023 —gE-E-=&+-
B=+-—H 0.04 829,922 33,197

The holders of ordinary shares are entitled to
receive dividends as declared from time to time
and are entitled to one vote per share at
shareholder meetings of the Company. All
ordinary shares rank equally with regard to the
Company’s residual assets.

AR AEANERERTREIR
RS TRARRKRRAE b
HEERENHEE —RNKREE-
FrB EBBERARRREGEEF
FEYSRES -

;oo =5 EHREERERAF
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

39. SHARE CAPITAL AND RESERVES

(continued)

(b)

Nature and purpose of reserves

0]

(i)

Contributed surplus

Pursuant to section 46(2) of the Companies
Act 1981 of Bermuda and with effect after
passing of a special resolution at a special
general meeting held on 29 August 2011,
the Company’s then entire amount
standing to the credit of the share
premium account and the deemed
contribution reserve account were
cancelled (the “Share Premium
Cancellation”). Upon the Share Premium
Cancellation becoming effective, the
directors of the Company authorised the
transfer of the credit arising therefrom to
the contributed surplus account of the
Company and to set off the accumulated
losses of the Company in a manner
permitted by the laws of Bermuda and
the bye-laws of the Company.

Include in contributed surplus is share
premium of amounted to HK$490,332,000
(2022: HK$490,332,000). The application
of the share premium account is governed
by the Companies Act 1981 of Bermuda
and bye-laws of the Company.

Merger reserve

Merger reserve represents the difference
between the nominal value of shares of
subsidiaries acquired and the nominal
value of the Company’s shares issued for
the acquisition at the time of a previous
corporate reorganisation.
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(b)
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BREEBRE-NAN—F2Q
AEE4RE BER-F
——E N A+ HBET
ZEREFRE LR
BIRZEREBBE KA
A8 B RR (0% B AR R AR
BT ERER2PERSE
BT (AR 9 0% B &
H D M RMO EEFHEE
Wig KRB BEERED
ERDEEFHEMEEZ
EREREARAGAR
BOULBREEIRAEAR
CIEA/NG E U Svdysay
WA R R R EE

BABHRBIERD & E
490,332,000/ 8 L( —E = =
F 1 490,332,000/8 7T ) ° P&t
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2023

39. SHARE CAPITAL AND RESERVES

(continued)

(b) Nature and purpose of reserves (continued)

(iii)

(iv)

(v)

Translation reserve

Translation reserve represents exchange
differences relating to the translation of
the net assets of the Group’s foreign
operations from their functional currencies
to the Group’s presentation currency (i.e.
HK$), which are recognised directly in
other comprehensive
accumulated in the translation reserve.
Such exchange differences accumulated
in the translation reserve are reclassified
to profit or loss on the disposal of the
foreign operations.

income and

Investment revaluation reserve
(non-recycling)

The investment revaluation reserve (non-
recycling) comprises the cumulative net
change in the fair value of equity
investments designated at FVTOCI under
HKFRS 9 that are held at the end of the
reporting period (see note 3(n)).

Other reserve

Other reserve represents (i) the difference
between the amount by which the non-
controlling interests are adjusted and the
consideration paid for the acquisition of
additional interest in subsidiaries; and (ii)
the difference between the amount by
which the non-controlling interests are
adjusted and the consideration received
for the share dilution in subsidiaries.

HE—

Fo=Ft-A=1T—HALFE

39. BAKf#E#E)

(b) RENUEERBH(E)

(iii)

(iv)

v)

BREFE

BB AR ASEEI
EBEEFERIIEEE
BERAEEZ2HEE(H
BT)BERNELZRE &
EREMEEE AR
W RFARBERHEBEAET -
MEFEETRITOER =
BARINEH L EREHN

DEERR-

REEGH#E (T TAE)

REEMGFHEFE(TAER)
BERBSESHRFANR
ERBHHRE LR LR
BERBBEMEEUA
BRAFEINRZBEARE

ZAFEZAESHFER
BzE3(n)) -
Bl s

Hfth 38 4R (1) 38 B IR 12 IR
1 55 1 B RR B W R Y S
A A ERSME a8 M ST A RV
Bz =8 R(i)FHEIFE
Petg s ) & R AT HE A
Al EE D WK EZ
HZRE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

HE—
40.

Fo=FtZA=1THALFE

SHARE-BASED PAYMENT TRANSACTIONS
The share option scheme of the Company adopted
by its shareholder on 11 June 2012 (the “2012
Scheme”) expired on 10 June 2022 and a new share
option scheme (the “2022 Scheme”) was adopted by
the shareholder of the Company at annual general
meeting held on 21 June 2022. The general terms
and conditions of the 2012 Scheme and the 2022
Scheme are the same. The Company adopted both
aforesaid share option scheme for the primary purpose
of providing incentives to employees, executives or
officers, directors of the Company or any of its
subsidiaries and any business consultants, agents,
legal or financial advisers or any supplier or provider
of goods and services of the Company or any of its
subsidiaries (the “Participants”) for their contribution
to the Group.

The directors of the Company may grant options to
the Participants to subscribe for shares in the
Company for a consideration of HK$10 for each lot
of share options granted. Options granted must be
taken up within 14 days from date of grant. The
exercisable price is determined by the directors and
shall not be less than the highest of:

(i) the official closing price of the shares as stated
in the daily quotation sheet of the Stock
Exchange on the date of the grant which must
be a business day;

(i) the average closing prices of the shares as
stated in the daily quotation sheet of the Stock
Exchange for the 5 business days immediately
preceding the offer date; and

(iiiy  the nominal value of a share.
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40.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE-BASED PAYMENT TRANSACTIONS
(continued)

The maximum number of shares in the Company in
respect of which options may be granted under the
2022 Scheme when aggregated with any other share
option scheme of the Company is not permitted to
exceed 10% of the issued share capital of the
Company as at 21 June 2022. Subject to the approval
of the shareholders of the Company in general meeting
and such other requirements prescribed under the
Listing Rules from time to time, the directors of the
Company may refresh the limit to 10% of the total
number of shares in issue as at the date of approval
by the shareholders of the Company in general
meetings.

No option may be granted to any person if the total
number of shares of the Company already issued and
issuable to him under all the options granted to him
in any 12-month period up to and including the date
of grant exceeding 1% of total number of shares in
issue at the date of grant.

Any further grant of options in excess of this 1% limit
shall be subject to the approval of the shareholders
in general meetings, with such Participant and his
associates (as defined in the Listing Rules) abstaining
from voting and/or other requirements prescribed
under the Listing Rules from time to time. Options
granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the
Company’s share capital over any 12-month period
must be approved in advance by the Company’s
shareholders.

40.

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

RGN RRZ (&)

BE_ZT-_FERE2BRESR
ZARRTRRNEE - EEHARAMEAHE
HEREEGHAER T EH
BARNRIRNERZT_ZFA=+—H
ZBEITRA10% - FFEE AR RIRE
ElRRERReHERFE EMRAIETR
REIBAC B ER  ARAREEAE
FREERQARRERRAGHEE
HEZEHTRMOZE10% -

HAEERBERL B HIEER+
AR ERAEFRALTZETRERE
R Z B AT Al AR 1T 2 A
RERDARE BEXEBHEEITKR
NHEE1% » RINFRZA TR EERE
Pt o

i — R BB %REB B E - A
BRGERRERRKGHAE MzSHE
AT REBBAT(ERR EHRA)A
MEREN, KRBT EHRRITEAE
W2 HAMRTE o W ER+ = B HFER
TERRIBIFRTESRE 2BER
ERBARRRA0.1% @ BIZAELEF
ARRBIPER 2 #HEfE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2023

HEZ
40.

41.

—=F+-A=+—BLHEE
SHARE-BASED PAYMENT TRANSACTIONS

(continued)

There is no specific requirement that an option must
be held for any minimum period before it can be
exercised but the directors of the Company are
empowered to impose at their discretion any such
minimum period at the time of grant of any particular
options. The period during which an option may be
exercised will be determined by the directors at their
absolute discretion, save that no option may be
exercised more than 10 years from the date of grant.

During the year ended 31 December 2023 and 2022,
there are no share options granted, exercised or
forfeited under the 2012 Scheme or the 2022 Scheme.

As at 31 December 2023 and 2022, there are no share
options outstanding.

SHARE AWARD SCHEME

On 22 October 2019, the directors of the Company
adopted a share award scheme (the “Scheme”) to
recognise the contribution by any employee(s),
director(s) or advisor(s) of any member of the Group
(the “Grantees”) and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

During the year ended 31 December 2023, the Board
has resolved to terminate the Share Award Scheme.

During the year ended 31 December 2023 and 2022,
no award shares are granted and allotted to eligible
persons.
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42.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

COMMITMENTS 42.

Credit commitments

The Group’s credit commitments mainly include loan
commitments. The contractual amounts of unutilised
loan commitments represent the amounts should the
contracts be fully drawn upon.

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE
iR
EERE
AEBNGEEAETIERRBERAE-
ARBAEFAENANSEBREASD
QESY - Sk k-

2023 2022
—E-= —ZF==
HK$’000 HK$’000
FET FA&T
Unutilised loan commitments REREFFSE
- Original contractual maturity —REHHR—FA
within one year 32,900 -

The Group may be exposed to credit risk in above
credit business. The management of the Group
periodically assesses credit risk and makes provision
for any probable losses. As the facilities may expire
without being drawn upon, the contractual amounts
shown above is not representative of expected future
cash outflows.

AEBEAGEN DR EEXHTHAEREE
Rk AEBEEEEEHFEEERR
Wt ER AR IRAH IR - AN B R
EE R B R AT R B LA EFTR
BRSBY TRRARNFERRDIAL
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2023

HE—
43.

Fo=FtZA=1THALFE

EMPLOYEE RETIREMENT BENEFITS

The Group operates a MPF Scheme for all its qualifying
employees in Hong Kong under the Mandatory
Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of
the Group in funds under the control of an independent
trustee. Under the rule of the MPF Scheme, the
employer and its employees are each required to
make contributions to the MPF Scheme at rates
specified in the rules. The only obligation of the Group
with respect of the MPF Scheme is to make the
required contributions under the MPF Scheme. All
mandatory contributions to the MPF Scheme vest
immediately and there is no forfeited contribution that
may be used by the Group to reduce the exiting level
of contribution.

The total expenses recognised in profit or loss of
approximately HK$492,000 (2022: approximately
HK$411,000) represents contribution payable to the
MPF Scheme by the Group at rate specified in the
rules of the MPF Scheme.

MATERIAL RELATED PARTY TRANSACTIONS

(a) Key management personnel remuneration

43.

44,

BETRKER
AEBERERGERTES RS
MBEREAREREERIBESTE -
B SEAES T BEEENE
EEAEEFENESENFAN R
BmELF MR BEXTREEEHA
& B RBED R BRI AR TE 2 b Rt
R REERBESHENE-—TEL
RIFRIESFENELAFHFK - AR
Basr S M s R RE A&
BERWZ R AT AR B BRE L IRE
HHOKF -

R RER 22X A#492,0007%8
TT(ZZE == : #411,000/87T) Jht5
KRR TE ST EIFTSIBAZ L R E 2K
SEEM BB EIERE-

EABEALRS
(@) EEREEABHMH

The remuneration of directors and other FR - BEFENEMETEEERAER

members of key management during the year ZBewnT
was as follows:
2023 2022
—E-= —=E-

HK$’000 HK$°000

FHET FHET

Short-term employee benefits EHEERET 4,140 4,260

Contributions to MPF Scheme BIE ST EIEER 72 72

4,212 4,332

Total remuneration is included in “Total staff
costs” (see note 13).
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For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

44. MATERIAL RELATED PARTY TRANSACTIONS 44.

(continued)

(b)

Margin loans receivable and related incomes
The amount of margin loans receivable due from
a member of key management at the end of

EXRBEALRF (&)

(b) EURRBRESERREBEBRA
RMERR BR—BETREE
ABZRBCERSRRFAZ

the reporting period, and the related income HEEKRART
during the year was as follows:
2023 2022
—E—-= —E-F
HK$°000 HK$’000
FET FA&T
Gross carrying amount REARE 4,712 20,055
ECL TEEE EEE (28) (235)
4,684 19,820
Related interest income on REFESEFHOBEBIEMA
margin loans (note) (Ktaz) 1,111 1,583
Related brokerage commission &4 ERIFE WA KX
income and clearing fee income #AHEBUA 60 4
1,171 1,587

Note: The amount of margin loans receivable was
secured by listed securities, interest bearing
at 9% to 12% (2022: 9% to 12%) per annum
and repayable on demand.

ffet - FEUIRE S BEREREARFER

RI%ZE12% (

— = — —

— =

I%E12%) 5T EZ LT #EH
R BRI BSKER -
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For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

45. STATEMENT OF FINANCIAL POSITION 45. FRNQTFHBERRK K RAE
AND RESERVES OF THE COMPANY
2023 2022
—E-= —E-—F
HK$’000 HK$’000
FET FEIT
Non-current assets FRBEE
Property, plant and equipment I E R N - -
Investments in subsidiaries RHBATIRIEE 641,294 667,225
Club debenture SHES 1,300 1,300
642,594 668,525
Current assets REEE
Amounts due from subsidiaries FEU BB A B FIE 85,283 163,698
Bank balances and cash RITEBRNIES 4,763 9,361
90,046 173,059
Current liabilities REas
Amounts due to subsidiaries JEB B A RIFIE 37,455 74,776
Other payables and accruals HibERIE R EETE R 2,825 2,975
40,280 77,751
Net current assets REBEEFE 49,766 95,308
Total assets less current liabilities EEERAEIARE 692,360 763,833
Net assets EEFE 692,360 763,833
Capital and reserves R #
Share capital [N 33,197 33,197
Reserves i 659,163 730,636
Total equity EREE 692,360 763,833
Approved and authorised for issue by the board of RNR-ZE-_NE=A -+ NAEE=E<H#t
directors on 26 March 2024. R -
Mr. Kitchell Osman Bin Mr. Shimazaki Koji
Kitchell Osman Bin%t 4 W U5 32 /] S5 A
Director Director
EE E
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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BE_Z_=—F+_A=t+—HIFE

STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

(continued)

Movement of the Company’s reserves

45. AR THBRRRRFEE)

RRBRE2ED

Contributed Accumulated

surplus losses Total
A BEER E-4y iF | FE
HK$’000 HK$’000 HK$’000
FET FET FET
At 1 January 2022 NZE-_—_F—H—H 1,878,204 (1,130,763) 747,441
Loss and total EBERFANLERAZ B
comprehensive expense
for the year - (16,805) (16,805)
At 31 December 2022 and M-ZT - —F
at 1 January 2023 +=—A=+—HK
N—E—-=F—H—H 1,878,204 (1,147,568) 730,636
Loss and total EBEEFRNEERY B
comprehensive expense
for the year - (71,473) (71,473)
At 31 December 2023 i
+=A=+—H 1,878,204 (1,219,041) 659,163

&?2023 R ENERERERAT 2
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46. PARTICULARS OF SUBSIDIARIES OF 46. ARTMME D EFE

THE COMPANY

The particulars of subsidiaries of the Company as at HE-_Z-_=F+-_A=+—H1*F

31 December 2023 are listed as follows: B ARFMBARFBNT -

Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
AMALRER/
WELTER EELY HEBRORE ARARGRERAM TEXB
Directly Indirectly
ER ]
% %

China Resources Enterprise Ltd. BVI UsD1 - 9869 ka2l nvestment holding

China Resources Enterprise Ltd. AERAHE 1% REER

Comanche Limited BVI HKS$1 100 - Intermediate holding

Comanche Limited ABRAEE 1571 R

Hurricane Fly Limited BVI HKS$1 - 98,69 Med iz Intermediate holding

Hurricane Fly Limited ABRAEE 187 ROER

Imagi Brokerage Limited Hong Kong HK$599,340,000 - 86.20 M=o @ Securities brokerage and asset

(‘Imagi Brokerage”) management

Imagi Brokerage Limited B 599,340,000 EFLRAEER

( Imagi Brokerage| )

Imagi Character Licensing B.V. Netherlands EUR18,100 - 100 Sub-licensing of intellectual property
rights in respect of CGI animation
pictures

Imagi Character Licensing B.V. i 18,100E(T EBE] B e OEpAE T

Imagi Core Company Limited Hong Kong HK$1 - 100 Provision of administrative services

Imagi Core Company Limited (5 187 RALTHRS

Imagi Crystal Limited Hong Kong HKS$1 - 100 Holding and licensing of intellectual
property rights in respect of CGl
animation pictures

ENkEERAR B 18 REREREEEREGDE  NEER

Imagi Crystal Limited Marshall Islands HK$1 - 98,69 me7 5 Provision of film distribution license
rights

ERkERRAT EaaRs BT REEFAMHIE

Imagi Crystal Artiste Management Co ~ Marshall Islands HK$1 - 98.69 e = Proyision of artiste management

Ltd services

Imagi Crystal Artiste Management Co  SARES 187 i N

Ltd
274 Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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PARTICULARS OF SUBSIDIARIES OF 46. ARTFMBRARFEE)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at HE-_Z-_=F+-_A=+—H1*F
31 December 2023 are listed as follows: (continued) B AREMBARGFBOT (&)
Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
BANER-F e
WEATER EEY #RERARE ARAREREAA TERE
Directly Indirectly
ER B
% %
Imagi Crystal Entertainment Co Ltd Marshall Islands HKS 1 - 98.69 el Inactive
Imagi Crystal Entertainment Co Ltd SRS 187 gmex
Imagi Fin Group Limited (‘IFGL") BVI HK$1,169,832,564.46 98.69 - Intermediate holding
Imagi Fin Group Limited ( [IFGL] ) ~ EBRZES 1,169,832,564.467% 10 h AR
Imagi Holdings Limited BVI UsD1 100 - Inactive
Imagi Holdings Limited ABRUES 1% gmex
Imagi Holdings Limited Hong Kong HK$1 100 - Inactive
ERARRRAT B 18T gEcR
Imagi International Development Limited ~ Cayman Islands USD1 100 - Inactive
Imagi International Development Limited ~ F£ES 1% IReZ
Imagi International Development Limited ~ Marshall Islands USD1 100 - Inactive
Imagi International Development Limited 48 ES 1% R
Imagi International Holdings Limited BVI USD1 100 - Intermediate holding
Imagi International Holdings Limited ~ XER%ZEE 1% ER
Imagi Investments (BVI) Limited BVI HK$750,000,000 - 86.20 M9 Trading of securities
Imagi Investments (BVI) Limited ABRAES 750,000,000/ 70 EREE
Imagi Investments (HK) Limited Hong Kong HK$1 - 86.20 g5 Inactive
ERARERERAA B AT gEcx
Imagi Lenders Limited (“Imagi Lenders”)  Hong Kong HK$134,500,778 - 89.72 kg iz Money lending
Imagi Lenders Limited ( [Imagi Lenders] ) &4 134,500,778 &
Imagi Management Limited Hong Kong HKS1 - 100 Provision of administrative services
ERERARAA (o 187 RUTHRS
Imagi Management Services Limited BVI HKS 1 - 98.69 ref ¥ ntermediate holding
Imagi Management Services Limted ~ XER%ZES 147 R

o023 55 B HEBERERAT 275
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For the year ended 31 December 2023
BE_ZT-_—F#+_A-+—ALFE

46. PARTICULARS OF SUBSIDIARIES OF 46. ARTFMME D BFEE)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at HE-_Z-_=F+-_A=+—H1*F
31 December 2023 are listed as follows: (continued) B AREMBARGFBOT (&)
Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
HMALSER/
HEATER gENY #RERARE ARARERER A TERB
Directly Indirectly
ER B
% %
Imagi Platinum Limited Hong Kong HKS 1 - 100 Inactive
Imagi Platinum Limited 0 187 gmex
Imagi Production House Limited Hong Kong HKS$1 - 98.69 Me7 i Film production
Imagi Production House Limited & 187 P
Imagi Spring Limited BVI HK$1 100 - Intermediate holding
ERURBRAT ABRLES 18T ER
Imagi Spring Limited Hong Kong HKS$1 - 100 Inactive
EBURBRAT B 14T gEcR
Imagi Spring International Limited BVI HK$1 100 - Intermediate holding
ERARERRA ABRAEE 187 HMR
Imagi Spring International Limited Hong Kong HKS$1 - 100 Inactive
ERARERAT (5 1A gmEx
Imagi Wealth Limited Hong Kong HKS 1 - 86.20 M9 Investment in securities
ERERARAT (5 137 E5RE
Infinite Lake Limited BVI HK$61,500,000 100 - Investment holding
Infinite Lake Limited ABRAES 61,500,000 ¢ RERK
Macallan Fine Holdings Ltd. BVI HK$1 - 98.69 feed i Intermediate holding
(‘Macallan Fine”)
Macallan Fine Holdings Ltd. ABRUES 18T R
( [Macallan Fine| )
Magmagous Corporation BYI USD1 100 - Inactive
Magmagous Corporation EBRAEE 1% Fack
Main Events Inc. BVI USD1 - 9869 Mea iz ntermediate holding
Main Events Inc. EBRAEE 1% RNER
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2023

PARTICULARS OF SUBSIDIARIES OF

THE

COMPANY (continued)

The particulars of subsidiaries of the Company as at
31 December 2023 are listed as follows: (continued)

46. XR

BE_Z-_=F+-_A=+—HIFE

GLL CEIE )

HE _ZE_=%+-_A=+—HIHF
B ARBMMBARFBOT (&)

Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
HMALSER/
HEATER gENY HREEARE ARARERER A TERR
Directly Indirectly
ER B
% %
Raytheon Investments Ltd. BVI UsD100 - 86.20 M=9 % Investment holding
Raytheon Investments Ltd. ABRUES UsD100 RARR
Sky Field Holdings Limited BVI USD1 100 - Intermediate holding
REERERAR ABRAES E3 h R
Step Goal Limited BYI USD1 100 - Intermediate holding
BRERAR ABRUES 3 R
Supreme China Securities Limited Hong Kong HK$57,000,000 - 5033 Ml Securities brokerage
(“Supreme China”)
BEZFERLA ([BE]) B 57,000,000 70 Erig
Turbo Money Investments Limited BVI USD4 - 100 Investment in film rights
Turbo Money Investments Limited ABRAEE 4XT BYRERE
Notes: KtaF -
(@) The Group own 98.69% (2022: 93.72%) equity interests @) A% H % BIFGL298.69%( — F
in IFGL. By virtue of 100% (2022: 100%) equity =T 93.72%) B - B AR BB
L . )
interest in China Resources Enterprise Ltd., Hurricane IFGLhﬁC_h'na Resour(.:es. EnterpnsIe
Fly Limited, Main Events Inc. and Macallan Fine :;td' ) Hlljmc);l; FI}I/I L|rr;!tec12~1l\él(?;1
through IFGL, the Group held 98.69% (2022: 93.72%, X?gj?ﬁﬁf&$3£% x;
. . . . —_ = — — . (o] ’ o=
faxcept f.or Ma‘\callan Fine being ‘IOO%) effective e.qwty # 75China Resources Enterprise
interest in China Resources Enterprise Ltd., Hurricane Ltd. - Hurricane Fly Limited - Main
Fly Limited, Main Events Inc. and Macallan Fine. Events Inc. % Macallan Fine 98.69%
(Z = = = % :93.72% * Macallan
Finefx 4 - 2100% ) 8 & B AR i o
(b) The Group own 98.69% (2022: 93.72%) equity interest (b) AREBEHAIFGLZ98.69% (=T ——

in IFGL. By virtue of 87.34% (2022: 87.34%) equity
interest in Imagi Brokerage through IFGL, the Group
held approximately 86.20% (2022: 81.86%) effective
equity interest in Imagi Brokerage.

F 1 93.72%) B 4 - B 5 B BIFGL
# Hlmagi Brokerage287.34%( —
T4 87.34%) IRKE - AEE
Almagi Brokerage#186.20%( — &
T4 1 81.86%) I ERRARAE o

o023 55 B HEBERERAT
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S

FH-A=1T—BIFE

46. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at
31 December 2023 are listed as follows: (continued)

Notes: (continued)

(©

Annual Report 2023

The Group own 98.69% (2022: 93.72%) equity interest
in IFGL, which in turn, through Imagi Brokerage,
87.34%-owned (2022: 87.34%-owned) subsidiary of IFGL,
owns 100% (2022: 100%) equity interest in Imagi Wealth
Limited, Imagi Investments (BVI) Limited and Raytheon
Investments Ltd.. By virtue of 100% (2022: 100%) equity
interest in Imagi Wealth Limited, Imagi Investments (BVI)
Limited and Raytheon Investments Ltd. through
approximately 86.20% (2022: 81.86%, except for 100%
equity interest of Raytheon Investments Ltd. being owned
by the Group) (note (b)) effective equity interest in Imagi
Brokerage held by the Group, the Group held approximately
86.20% (2022: 81.86%, except for 100% equity interest
of Raytheon Investments Ltd. being owned by the Group)
effective equity interest in Imagi Wealth Limited, Imagi
Investments (BVI) Limited and Raytheon Investments Ltd..
Further by virtue of 100% (2022: 100%) equity interests
in Imagi Investments (HK) Limited through Imagi
Investments (BVI) Limited, the Group held approximately
86.20% (2022: 81.86%) effective equity interest in Imagi
Investments (HK) Limited.

The Group own 98.69% (2022: 93.72%) equity interest
in IFGL. By virtue of 90.91% (2022: 90.91%) equity
interests in Imagi Lenders through approximately
98.69% (2022: 93.72%) (note (a)) effective equity
interest in Hurricane Fly Limited held by the Group,
the Group held approximately 89.72% (2022: 85.20%)
an effective equity interest in Imagi Lenders.

The Group own 98.69% (2022: 93.72%) equity interest
in IFGL, which in turn, through Main Events Inc., a wholly
owned subsidiary of IFGL, owns 51% (2022: 51%) equity
interest in Supreme China. By virtue of the 51% (2022:
51%) equity interest in Supreme China through
approximately 98.69% (2022: 93.72%) (note (a)) effective
equity interest in Main Events Inc. held by the Group,
the Group held approximately 50.33% (2022: 47.80%)
an effective equity interest in Supreme China.

IMAGI INTERNATIONAL HOLDINGS LIMITED

46. ARTFMBRARFEE)

HE—
JER /N

T =F+-A=t+—HI*F
A BARFIENOT  (8)

ffeE - (&)

(©)

REBEEHFIBEI%( — T = —F:
93.72% ) Z IFGLIX#E - M a% 2 Al B
Imagi Brokerage(IFGL 587.34%
(ZZE % : ¥EH87.34%) 2 It
BARMB/BEERRFEZ AR AR
Imagi Investments (BVI) Limited
Raytheon Investments Ltd.2100%
(ZTZZF - 100%) R #E - BB
B 7N 2 @+ Hlmagi BrokerageZ 9
86.20%( —ET — — F : 81.86% - Iff
7N £ B ¥ 5100% A% # Z Raytheon
Investments Ltd.Bx o )( K 7E(b))
ERREMNRESEZEARAA
Imagi Investments (BVI) Limited
XM Raytheon Investments Ltd.Z
100%( =T = =4 : 100%) f& #
AEERKRBEEFEEBR AR
Imagi Investments (BVI) Limited
N Raytheon Investments Ltd.#%J
86.20%( —ZF = — 4 : 81.86% - Iff
A& B ¥ B100%0% # ZRaytheon
Investments Ltd.k& #h ) B B AL 4 -
i — 2P /R #E 1@ BImagi Investments
(BVI) LimitedM A E 7 BB Z A R
NAEZ100% (Z T = =F : 100% )%
B AEEFEENERZERERA
B]#)86.20% (= F =4 : 81.86%)
EB?THX*‘E"

== =

7N 5 B % BIFGL98.69%( —
F:093.72%) IR AR - RIER

NEEE B Hurricane Fly lelted,%’J
98.69%( — & = — 4F : 93.72%)( [f}
i1 (a)) M EBR AR M A Imagi Lenders
290.91%( =& = = ©F : 90.91%)
% #E - 7K % B 45 Blmagi Lenders#)
89.72% (—FE 4 : 85.20% ) B
BRAE o

Zﬁ’%liz&ﬁlFGLgseg%(_?::
F 1 93.72%) 2 f% AN # = - MIFGL
B35 38 H 2 & K B 2 7]Main Events
Inc.¥E B & E51%( — & — — 5
51%) 2 Atk - BERBAEE
¥ AMain Events Inc.£98.69%( —
T~ T F:93.72%)( @)W E
BREMNEE 251%( T - =
F51%) kg REBBAEEEY
50.33% (—ZF 4 : 47.80% ) B
R o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

46. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at
31 December 2023 are listed as follows: (continued)

Notes: (continued)

(f)

Following the Group restructuring during the year ended
31 December 2023, the Group own 98.69% (2022:
100%) (note (a)) effective interest in Macallan Fine, which
in turn, through Macallan Fine, 100%-owned (2022:
100%) equity interest in Imagi Management Services
Limited. By virtue of 100% (2022: 100%) equity interest
in Imagi Management Services Limited through
approximately 98.69% (2022: 100%) (note(a)) effective
equity interest in Macallan Fine held by the Group, the
Group held approximately 98.69% (2022: 100%) effective
equity interest in Imagi Management Services Limited.
Further by virtue of 100% equity interests in Imagi Crystal
Limited, which is newly incorporated during the year
ended 31 December 2023, through Imagi Management
Services Limited, the Group held approximately 98.69%
effective equity interest in Imagi Crystal Limited. Further
by virtue of 100% equity interests in Imagi Crystal Artiste
Management Co Ltd, Imagi Crystal Entertainment Co
Ltd and Imagi Production House Limited, which are
newly incorporated during the year ended 31 December
20283; through Imagi Crystal Limited, the Group held
approximately 98.68% effective equity interest in Imagi
Crystal Artiste Management Co Ltd, Imagi Crystal
Entertainment Co Ltd and Imagi Production House
Limited.

None of the subsidiaries had issued any debt securities
at the end of the year.

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

46. ARTFMBRARFEE)

HE _ZE_=%+-_A=+—HIHF
B ARBMMBARFBOT (&)

ffeE - (&)

(f)

BAEEREBEE T -_=%+_48
= T—HILEFESHE ~EEHE
Macallan Fine298.69%( — & = —
F :100%)( M () #) & bR AX -
il £ i i®Macallan Fine * # Blmagi
Management Services LimitedZ
100%( —ZF = — 4 : 100%) g #& -
/B #E 38 1B 7N & B 5 B Macallan Fine
#798.69% ( —Z — — 4 : 100% ( M
i1 )(a)) B E R IR #E M FAManagement
Services LimitedZ100%( =% = =
F 1 100%) I # - 7K & E £ Blmagi
Management Services Limited#J
98.69%( —F — — 4 : 100%) B %
RiE-E—FREREEKBER
RA(—ERBE_T_=F+=
A=+—BLEFEFHFIFMERLIZA
A]) Z100% 0% # - 7 & [ 3@ BImagi
Management Services Limited#s
EESKBER AT Z498.69%E
PR #E - i — 2 B FE R Imagi Crystal
Artiste Management Co Ltd
Imagi Crystal Entertainment Co
Ltd 2 Imagi Production House
Limited(RR#EE T - =F+=
A=+—BLEFEHITMKIZA
Al)2100% &% AEEBBES
K & B R 2 7 ¥ Blmagi Crystal
Artiste Management Co Ltd * Imagi
Crystal Entertainment Co Ltd}%
Imagi Production House LimitedZ
#798.69% H IR A4

BMENBARNFERETENEBES
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE
46. PARTICULARS OF SUBSIDIARIES OF 46.
THE COMPANY (continued)
The following table lists out the information relating
to the subsidiaries of the Group which has material

non-controlling interest (“NCI”). The summarised

ENC = PN E))

TRINVREBE A E R ([ IR
aE DN AEERBARZER - TX
2B E R E B EIE AT A

financial information presented below represents the G
amounts before any inter-company eliminations:
IFGL and its subsidiaries
(“IFGL Group”)
IFGLR EKi B AT
( T'FGLEE ] )
2023 2022
—E-= T
HK$’000 HK$’000
FET FET
NCI IR S 1.31% 6.28%
Non-current assets JEmBIEE 390,020 162,528
Current assets MENVEE 449,491 771,708
Current liabilities MENEE (88,861) (116,658)
Non-current liabilities EREEE (773) (1,157)
Net assets BEFE 749,877 816,421
Net assets attributable to owners of IFGLEEZ A ABEEEFE
IFGL Group 741,687 686,976
Carrying amount of NCI JEVE N 2 2 BREE 132,895 172,587
Carrying amount of NCI of IFGLFMY B AR 2 IR g R 2
subsidiaries of IFGL EE(E 124,706 129,445
Carrying amount of NCI of IFGL IFGLIF1E AR %5 2 BREIE
(note) (3] 8,189 43,142
Revenue WA 49,033 57,648
Loss for the year FABE (14,722) (10,544)
Total comprehensive expense for the FR% 7 #%E
year (66,544) (21,343)
Loss for the year attributable to IFGLEE 2 B A EIRFRNER
owners of IFGL Group (12,269) (9,023)
Total comprehensive expense IFGLEE#E AEEE2EAX
attributable to owners of IFGL Haza
Group (61,805) (26,240)
Loss allocated to NCI of subsidiaries 2Bt £IFGLHE AR~ JEFE A2
of IFGL =7 EE (2,453) (1,521)
Loss allocated to NCI of IFGL (note) # Bt ZEIFGLIEFEEAEZS 2
&8 (HfaF) (39) (2,086)
Dividend paid to NCI BRI R 2 IR B - -
Net cash inflow/(outflow) from EEBMERESRA (Rd)
operating activities HRE 242,042 (14,834)
Net cash outflow from investing REEBMEHRSMLFEE
activities (279,190) (60,123)
Net cash (outflow)/inflow from MEFBAGRS (R RA
financing activities FER (3,923) 53,406
280 Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &

-



NOTES TO THE CONSOLIDATED
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BE_Z-_=F+-_A=+—HIFE

46. PARTICULARS OF SUBSIDIARIES OF 46. ARTFMME D BFEE)
THE COMPANY (continued)
Note: The amount solely represents the carrying amount of We: ZeBEEER-_ZE_=F+=A
IFGL’s NCI as at 31 December 2023 and loss allocated =+ —BIFGLIFZER R 2 BREE &
to IFGL’s NCI for the year, as appropriate, which FRDEZIFGLIEERE R 2 B E
excludes the carrying amounts of NCI of IFGL’s (e A) - T IEIFGLIN B A &) 3E %
subsidiaries and loss allocated to NCI of IFGL’s RiEm s REEBER DB EIFGLIE A
subsidiaries, as appropriate. The calculation is based Al FEERR S 2 IR (E M ) - 51
on IFGL Group’s net assets attributable to owners of SERIFGLEE A AEEIFGLE
IFGL Group and NCI‘s shareholding of 1.31% (2022: E 2 & R E A MRS IFGL
6.28%) in IFGL. The calculation of loss allocated to Z131%(ZFZZF : 6.28% ) iR
NCI of IFGL is based on IFGL Group’s loss for the 1EH « HBEL ZIFGLIFER E < B 18
period from date of dilution of IFGL to 31 December TiiERIFGLEE A AEIEIFGLEE
2023 attributable to owners of IFGL Group and NClI’s BIFGLE SRR E T _=F+=
shareholding of 1.31% in IFGL. A=+ —BHM 2 E18 A R IEIE i
@mRIFGLZ1.31% M AR & o
The carrying amounts of NCI of IFGL’s subsidiaries IFGLMf B AR FERERN T ==
as at 31 December 2023 are separately presented as FTZA=t+—HZEAEBEEBZY|W
below: N
Imagi Brokerage and
its subsidiaries
Imagi Brokerage&
HiE AR
2023 2022
—E-= —_EF-—
HK$’000 HK$’000
FET FHET
NCI el g 2o 12.66% 12.66%
Non-current assets ERENEE 168,992 36,622
Current assets MBNEE 679,938 813,559
Current liabilities mEasE (33,117) (6,876)
Non-current liabilities ERBBE - (755)
Net assets BEFE 815,813 842,550
Carrying amount of NCI SRR E R < BRE(E 103,282 106,667
Revenue WA 34,329 38,293
Loss for the year FREE (8,681) (1,150)
Total comprehensive expense for the FR%EFI7 %8
year (26,736) (33,738)
Loss allocated to NCI DlLE IR 2 BB (1,099) (146)
Dividend paid to NCI BRI ER 2 IR E - -
Net cash inflow/(outflow) from EFEMERSRA (L)
operating activities RER 130,975 (20,788)
Net cash outflow from investing HEEBERERTFRE
activities (151,542) (98)
Net cash outflow from financing BEERFGIR e R FRE
activities (1,870) (1,360)
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For the year ended 31 December 2023

BE_T_=F+-A=1THLHFE
46. PARTICULARS OF SUBSIDIARIES OF 46. ERTIMBATRFEE)
THE COMPANY (continued)
Supreme China
BE
2023 2022
—=E—-= —E-
HK$°000 HK$’000
FET FET
NCI IR 49% 49%
Non-current assets EMENEE 1,251 1,948
Current assets MBNEE 59,432 56,976
Current liabilities mENAaE (23,219) (18,688)
Non-current liabilities EmEEE - (402)
Net assets BEFE 37,464 39,834
Carrying amount of NCI SEFE RS 2 BRTEIE 18,357 19,519
From
27 May
2022
From (date of
1 January acquisition)
2023 to to
31 December 31 December
2023 2022
=]
3] —E-=
—E-= AAZ++A
—HA—8 (KEEH)
ES ES
—Eg-= —EF -
t=A=t-B+=A=1+—H
HK$’000 HK$’000
FET FHET
Revenue WA 3,879 3,007
Loss for the year FABE (2,371) (2,507)
Total comprehensive expense for the FN2E M 2%
year (2,371) (2,507)
Loss allocated to NCI DEEIFZERER 2 BB (1,162) (1,228)
Dividend paid to NCI BRI R 2 IR B - -
Net cash outflow from operating KEEBFTS IR M FEE
activities (5,887) (16,929)
Net cash outflow from investing WEFRSMBES ML FRE
activities - (3,565)
Net cash outflow from financing BB EESBIRES ML R
activities (703) (236)
Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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BE_Z_=—F+_A=t+—HIFE

46. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

46. ARTFMBRARFEE)

Imagi Lenders
Imagi Lenders

2023 2022
—==-= —F-=
HK$’000 HK$°000
FHET FET
NCI FEfE It 9.09% 9.09%
Non-current assets EMENEE - -
Current assets MENEE 83,502 188,776
Current liabilities mBARGE (49,763) (152,925)
Net assets BEFE 33,739 35,851
Carrying amount of NCI JEVENHE = < BREE 3,067 3,259
Revenue WA 10,198 16,348
Loss for the year FABE (2,111) (1,618)
Total comprehensive expense FAZEMAXRE
for the year (2,111) (1,618)
Loss allocated to NCI A E IR 1R (192) (147)
Dividend paid to NCI ENIEERER 2 RS - -
Net cash inflow/(outflow) from EFEBMBRSRA (RL)
operating activities HRE 88,152 (54,277)
Net cash flows from investing REFRSMEHRESRFE
activities - -
Net cash (outflow)/inflow from METEBERE GRH) /ARA
financing activities pEit-L] (100,557) 40,996

;oo =5 EHREERERAF
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HE—
46.

Fo=FtZA=1THALFE

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Change in ownership interest in subsidiaries
During the year ended 31 December 2022, there was
a share dilution in IFGL which allotted additional 670
ordinary shares to an independent third party for a
cash consideration of HK$55,000,000, resulting in the
Company’s equity interests in IFGL changed from
100% to 93.72%, and IFGL became a direct non-
wholly-owned subsidiary of the Company. IFGL is an
investment holding company with Imagi Brokerage
and its subsidiaries (the “Imagi Brokerage Group”),
Imagi Lenders and Supreme China as its principal
subsidiaries (IFGL together with its subsidiaries are
collectively referred as “IFGL Group”). An amount of
HK$45,902,000 (being the proportionate share of the
carrying amount of the net assets of IFGL Group) has
been transferred to the additional non-controlling
interests. In addition, the carrying amounts of the
Group’s relevant components of equity (i.e. investment
revaluation reserve) are adjusted to reflect the changes
in interests. The difference of approximately
HK$7,373,000 between the increase in the non-
controlling interests (excluding the reattribution of
other comprehensive expense of approximately
HK$1,725,000 accumulated
revaluation reserve) and the consideration received
has been credited to other reserve.

in the investment

During the year ended 31 December 2023, the
Company entered into sale and purchase agreement
with an independent third party, pursuant to which
the Company agreed to purchase and the independent
third party agreed to sell 530 ordinary shares of IFGL,
at an consideration of HK$38,000,000 and it results
in the Company’s equity interests in IFGL changed
from 93.72% to 98.69%. IFGL Group remain mainly
engaging in brokerage business and money lending
business.

Annual Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

46.

ENC = PN E))

RMB AR ZFiEEEREE
HE-_ZT-_—_F+-_HA=1T—H1F
[E ' IFGLA — & B 5 = /58 HMNEE 5%
670k LimAx M IR EE  BER
{& /55,000,000 7T * & A Q& ©
IFGLZ % 7N # %5 FR100% 2 /93.72%
RIFGLD AR ARz BEEZIEZEH B A
Al IFGLAKREZER AR EXZH B
A BB FEImagi Brokerage & HFff B A
a]([Imagi Brokerageft @ |)- Imagi
Lenders R &% (IFGLER A M B A T4E
BATFGLEE ]) - ©%845,902,000/% T
(BELEEREEFECREBE LA
EERE IR o N REE
BEMAERBS (BMREEGHHEER) 2E
AESEL AR  URMEREE) - JET
REZIEM(TRENEEE-HREERR
2 H A2 =B 41,725,000
7T ) BB WK E 2 Z 88 497,373,000/8
TLEET AR

REE_ZT-_=F+ZA=+—HL
FE - AQPaB—EZBYFE=FFIVE
B BUHARARREBEMBYE
=5 A& E530/IFGLY & & &
(& /38,000,000 7T » It & AR F
MIFGLE 2 I AN #E 25 FR93.72% & 8) =
98.69% ° IFGLE BN X ER L4 %
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47.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Change in ownership interest in subsidiaries
(continued)

The difference between the decrease in the non-
controlling interests (excluding the reattribution of
other comprehensive income accumulated in the
investment revaluation reserve) and the consideration
has been credited to other reserve. The consideration
of HK$38,000,000 was settled in cash upon completion.
In addition, the carrying amounts of the Group’s
relevant components of equity (i.e. investment
revaluation reserve) are adjusted to reflect the changes
in interests.

EVENT AFTER THE REPORTING PERIOD

No significant events have occurred since 31
December 2023 to this report date.

46.

47.

A SRR M EE

For the year ended 31 December 2023
BE_Z_=—F+_A=t+—HIFE

ENC = PN E))
RMBRA R ZFERERSE(E)

FEEREZBRD(TEEEFT SRR
REERRFEERF Z2HEMEZEKA)
HARBZEZBEFAEMFHEE RE
38,000,000/ T E R M E AR & X
fFotbdh REBEEEHEBE S (BNE
BEMFEEHE ZEAESEDAE UK
BRIEZS B o

WEBRER
A-FE-=f+-A=+-AEAHE
AR EAEIE -
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HEZ
48.

T=FFTA=+—RIEFE

POSSIBLE IMPACT OF AMENDMENTS
ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 DECEMBER 2023
Up to the date of approval for issue of these
consolidated financial statements, the HKICPA has
issued a number of amendments which are not yet
effective for the year ended 31 December 2023 and
which have not been adopted in these consolidated
financial statements, as follows:

Classification of Liabilities as Current or Non-
current and related amendments to Hong
Kong Interpretation 5 and Non-current
Liabilities with Covenants'

Supplier Finance Arrangements'

Amendments to
HKAS 1

Amendments to
HKAS 7 and
HKFRS 7

Amendments to
HKFRS 16

Amendments to
HKAS 21

Amendments to
HKFRS 10 and
HKAS 28

Lease Liability in a Sale and Leaseback!

Lack of Exchangeability?

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture®

! Effective for annual periods beginning on or after 1
January 2024

2 Effective for annual periods beginning on or after 1
January 2025
8 Effective for annual periods beginning on or after a

date to be determined

The Group is in the process of making an assessment
of what the impact of these developments is expected
to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to
have a significant impact on the consolidated financial
statements.
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FINANCIAL SUMMARY
HEEE
For the year ended 31 December 2023
HE-_Z-_=F+"A=+—RHIFE
RESULTS 7
For the year ended 31 December
BET-A=t—-HALEE
2019 2020 2021 2022 2023
—E-nEFE ZE-TF T —T-_C —EBCZE
HK$°000 HK$°000 HK$°000 HK$’000 HK$’000
FET FET AT FET FET
Revenue O
Brokerage related commission &4 BEAERAREE
income and clearing fee BIFA
income 1,665 1,130 16,202 2,431 1,942
Asset management fee income BEEEEA - 5,357 6,472 2,517 3,021
Revenue from financial service FriZt&mRMES 2
provided A - - 18,000 18,000 -
Interest income on margin RESEPZFBUMA
clients 6,654 37,484 61,216 26,209 36,809
Interest income on loans N ET 2 FIBMA
receivable 5,646 14,615 11,825 15,785 10,198
Loan commitment fee income &R EUA - - - 563 -
Dividend income from held-  HHEBERE 2 BHA
for-trading investments 15,152 - - 31 121
Net realised gains/(losses) HENEABEEERE
from sales of investments Z2EERkE
classified as held-for-trading  (f&518) ¥ (80,339) 102,253 (81,245) (7,887) (3,685)
Income from film rights BEEMERERA
investment - - 4,484 1,183 -
Income from film distribution B/ Z/ T AT A
license rights - - - - 532
Artiste management income  EAEEIRA - - - - 95
Royalty income B ERA 185 33 - 42 -
Total revenue 1N (51,087) 160,872 36,954 58,874 49,033
Profit/(loss) before tax BEATRF] (B518) (159,491) 274,384 (33,932) (10,853) (12,845)
Income tax expense TR (200) (2,999) (2,311) (3,726) (2,492)
Profit/(loss) for the year EREA/ (FE) (159,691) 271,385 (36,243) (14,579) (15,337)
Profit/(loss) attributable to  AAT#E A B %F/
owners of the Company (B8) (159,496) 265,869 (33,699) (10,972) (12,845)

o023 55 B HEBERERAT
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FINANCIAL SUMMARY
BB EE

For the year ended 31 December 2023
BE-_ZT-=—€+-A=+—HIEE

ASSETS AND LIABILITIES EERERE
At 31 December
Wt=B=+-A
2019 2020 2021 2022 2023
“T-NF ZEZEF - -— —T-—fF C—B-=fF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET F&T FET FET FHT
Total assets BEHEE 1,517,369 1,084,291 916,446 969,112 869,254
Total liabilities BELE (1,010,489) (173,434) (17,506) (31,657) (36,266)
Net assets BEFRE 506,880 910,857 898,940 937,455 832,988

Equity attributable to owners  AAFHEAE A JE(GER

of the Company 505,560 819,434 784,596 764,868 700,093
Non-controlling interests FEERER 1,320 91,423 114,344 172,587 132,895
Total equity ERams 506,880 910,857 898,940 937,455 832,988
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