THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you should consult your stockbroker or other
licensed securities dealer, bank manager, solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in Dongguan Rural Commercial Bank Co., Ltd., you should at once hand this circular and
the accompanying form of proxy to the purchaser or the transferee or to the bank, stockbroker or licensed securities dealer or other agent
through whom the sale was effected for transmission to the purchaser or transferee.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of
this circular, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this circular.

DRC Bank
Dongguan Rural Commercial Bank Co., Ltd.*
WSS AT R S ERAT I B PR & W] *
(A joint stock company incorporated in the People’s Republic of China with limited liability)

(Stock code: 9889)

WORK REPORT OF THE BOARD OF DIRECTORS FOR 2023,
WORK REPORT OF THE BOARD OF SUPERVISORS FOR 2023,
2023 ANNUAL REPORT,

APPOINTMENT OF DIRECTORS OF THE FIFTH SESSION
OF THE BOARD OF DIRECTORS,

APPOINTMENT OF NON-EMPLOYEE SUPERVISORS
OF THE FIFTH SESSION OF THE BOARD OF SUPERVISORS,
ESTIMATED CAPS FOR RELATED PARTY TRANSACTIONS IN 2024,
APPOINTMENT OF THE AUDIT ACCOUNTING FIRMS FOR 2024,
2023 FINAL FINANCIAL ACCOUNTS PLAN,

2023 PROFIT DISTRIBUTION PLAN,

2024 FINANCIAL BUDGET PLAN,

PUBLIC ISSUANCE OF CAPITAL BONDS,

PUBLIC ISSUANCE OF NON-CAPITAL BONDS,
MERGERS BY ABSORPTION OF
DONGGUAN DALANG DONGYING COUNTY BANK AND
HUIZHOU ZHONGKAI DONGYING COUNTY BANK,
AUTHORIZATION OF THE BOARD OF DIRECTORS TO CARRY OUT THE
DEEPENING REFORM OF YUNFU XINXING DONGYING COUNTY BANK AND
HEZHOU BABU DONGYING COUNTY BANK,

AND
NOTICE OF 2023 AGM

A notice convening the 2023 AGM to be held at 2:30 p.m. on May 30, 2024 (Thursday) at the conference room of Dongguan Rural
Commercial Bank Building, No. 2, Hongfu East Road, Dongcheng Street, Dongguan City, Guangdong Province, the PRC is set out on
pages AGM-1 to AGM-6 of this circular. A reply slip and form of proxy for H Shareholders for use at the 2023 AGM can be downloaded
from the websites of the Hong Kong Stock Exchange at www.hkexnews.hk and the Bank at www.drcbank.com.

If you intend to attend the 2023 AGM in person or by proxy, you are required to inform the Bank prior to May 20, 2024 (Monday) at 4:30
p.m., and H Shareholders are required to return the reply slip for H Shareholders for use at the 2023 AGM to the Bank’s H Share registrar,
Computershare Hong Kong Investor Services Limited at 17M Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong.

H Shareholders who wish to attend the 2023 AGM by proxy are also required to complete and return the form of proxy for H Shareholders
in accordance with the instructions printed thereon to the H Share registrar of the Bank in Hong Kong, Computershare Hong Kong
Investor Services Limited (the same address referred to above) not less than 48 hours before the time for the holding of the 2023 AGM
(i.e. prior to 2:30 p.m. on May 28, 2024 (Tuesday)) (or 48 hours before any adjournment thereof, if any). Completion and return of the
form of proxy will not preclude you from attending and voting in person at the 2023 AGM or any adjournment thereof should you so
wish.

To enhance the efficiency of the meeting, the 2023 AGM will not have an on-site question-and-answer session. If Shareholders have any
questions about the Board of the Bank, please send the questions together with personal information and share certificate to the mailbox
gddh@drcbank.com before May 20, 2024 (Monday). The Board of the Bank will try its best to answer the questions at the 2023 AGM
according to the actual situation.

In case of any discrepancy between the Chinese and English versions of this circular and the notice of the 2023 AGM, the Chinese version
shall prevail.

* Dongguan Rural Commercial Bank Co., Ltd. is not an authorized institution within the meaning of the Banking Ordinance
(Chapter 155 of the Laws of Hong Kong), not subject to the supervision of the Hong Kong Monetary Authority, and not authorized
to carry on banking and/or deposit-taking business in Hong Kong.

May 9, 2024



CONTENTS

Definitions . . . ... ... ..

Letter from the Board .. . ... ... ... .. . .. . e

Appendix I — Work Report of the Board of Directors for 2023 .............
Appendix I — Work Report of the Board of Supervisors for 2023 ...........
Appendix III — Biographies and Relevant Information of Candidates for

Directors of the Fifth Session of the Board ................
Appendix IV — Biographies and Relevant Information of Candidates for

Non-employee Supervisors of the Fifth Session of the Board

of Supervisors . ......... ... . . ... ...

Appendix V — Opinions of Independent Non-Executive Directors ............

Notice of 2023 AGM . . . ...

33

40

52

61

65



DEFINITIONS

In this circular, the following expressions shall have the following meanings unless the

context otherwise requires:

“2023 AGM”

“Articles” or “Articles of
Association”

“Bank”

>

“Board” or “Board of Directors’

“Board of Supervisors”

“Company Law”

“Director(s)”

“Domestic Share(s)”

“Domestic Shareholder(s)”

“Dongguan Dalang Dongying
County Bank”

“GI‘OUP” or “We” or “us”

the 2023 annual general meeting of the Bank to be held at
the conference room of Dongguan Rural Commercial Bank
Building, No. 2, Hongfu East Road, Dongcheng Street,
Dongguan City, Guangdong Province, the PRC on May 30,
2024 (Thursday) at 2:30 p.m., or if the context requires,
including the adjournment thereof (if any)

the articles of association of the Bank

Dongguan Rural Commercial Bank Co., Ltd. (R5E 2 F 7
HERATRAT A BRZAFE]), a joint stock company established
on December 22, 2009 through restructuring in the PRC
with limited liability and its H Shares listed on the Stock
Exchange, and if the context requires, including its
predecessor, branches and sub-branches but excluding its
subsidiaries

the board of Directors of the Bank

the board of Supervisors of the Bank

the Company Law of the People’s Republic of China

the director(s) of the Bank

ordinary share(s) with a par value of RMB1.00 per share
issued by the Bank in the PRC, which shall be subscribed
in RMB

holder(s) of Domestic Share(s)

Dongguan Dalang Dongying County Bank Company
Limited* (CRFER IR BN BRITRMD A RAF), a joint
stock company incorporated on June 25, 2012 in the PRC
with limited liability and a non-wholly owned subsidiary of

the Bank

the Bank and its subsidiaries
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“HK$” or “HKD” or “Hong Kong
Dollars”

“Hong Kong” or “HK”

“Hong Kong Stock Exchange”

“H Share(s)”

“H Shareholder(s)”

“Hezhou Babu Dongying County
Bank”

“Huizhou Zhongkai Dongying
County Bank”

“Latest Practicable Date”

“Listing Rules”

“PRC”

“RMB” or “Renminbi”

“Share(s)”

Hong Kong Dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the
People’s Republic of China

The Stock Exchange of Hong Kong Limited

ordinary share(s) with a par value of RMB1.00 per share of
the Bank, which shall be subscribed in currency other than
RMB and are listed on the main board of the Hong Kong
Stock Exchange

holder(s) of H Share(s)

Hezhou Babu Dongying County Bank Company Limited*
CEM PR B ERATIRI AR A ), a  joint  stock
company incorporated on August 8, 2012 in the PRC with
limited liability and a non-wholly owned subsidiary of the
Bank

Huizhou Zhongkai Dongying County Bank Company
Limited*  (EJH P BB A SERTTI A FR/AF]), a  joint

stock company incorporated on December 13, 2010 in the PRC
with limited liability and a non-wholly owned subsidiary of the
Bank

May 8, 2024, being the latest practicable date prior to the
printing of this circular for ascertaining certain information

referred to in this circular

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

the People’s Republic of China

Renminbi, the lawful currency of the PRC

ordinary share(s) of the Bank, including Domestic Share(s)
and H Share(s)
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“Shareholder(s)” holder(s) of Share(s), including Domestic Shareholder(s)
and H Shareholder(s)

“Supervisor(s)” the supervisor(s) of the Bank
“Yunfu Xinxing Dongying County Yunfu Xinxing Dongying County Bank Company Limited* (£
Bank” FEATBL R B R SR T IR A BR A7), a joint stock company
incorporated on December 23, 2011 in the PRC with limited

liability and a non-wholly owned subsidiary of the Bank

Unless otherwise specified, the unit of currency of financial figures in this circular is RMB.
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DRC Bank
Dongguan Rural Commercial Bank Co., Ltd.*
WSE SR A B S AT I A R & ] =
(A joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock code: 9889)

Executive Directors: Registered address and headquarters
Mr. LU Guofeng (chairman of the Board of Directors) address:

Mr. FU Qiang No. 2, Hongfu East Road,

Mr. YE Jianguang Dongcheng Street, Dongguan City,

Guangdong Province, the PRC

Non-executive Directors:

Mr. LAI Chun Tung Principal place of business in
Mr. WANG Junyang Hong Kong:

Mr. CAI Guowei 40/F, Dah Sing Financial Centre,
Mr. YE Jinquan 248 Queen’s Road East,

Mr. CHEN Haitao Wanchai, Hong Kong

Mr. ZHANG Qingxiang
Mr. CHEN Weiliang
Mr. TANG Wencheng
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Mr. ZENG Jianhua

Mr. YIP Tai Him

Mr. XU Zhi
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Ms. XU Tingting

May 9, 2024
To the Shareholders
Dear Sir or Madam,
* Dongguan Rural Commercial Bank Co., Ltd. is not an authorized institution within the meaning of the Banking

Ordinance (Chapter 155 of the Laws of Hong Kong), not subject to the supervision of the Hong Kong Monetary

Authority, and not authorized to carry on banking and/or deposit-taking business in Hong Kong.
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WORK REPORT OF THE BOARD OF DIRECTORS FOR 2023,
WORK REPORT OF THE BOARD OF SUPERVISORS FOR 2023,
2023 ANNUAL REPORT,

APPOINTMENT OF DIRECTORS OF THE FIFTH SESSION
OF THE BOARD OF DIRECTORS,

APPOINTMENT OF NON-EMPLOYEE SUPERVISORS
OF THE FIFTH SESSION OF THE BOARD OF SUPERVISORS,
ESTIMATED CAPS FOR RELATED PARTY TRANSACTIONS IN 2024,
APPOINTMENT OF THE AUDIT ACCOUNTING FIRMS FOR 2024,
2023 FINAL FINANCIAL ACCOUNTS PLAN,

2023 PROFIT DISTRIBUTION PLAN,

2024 FINANCIAL BUDGET PLAN,

PUBLIC ISSUANCE OF CAPITAL BONDS,

PUBLIC ISSUANCE OF NON-CAPITAL BONDS,
MERGERS BY ABSORPTION OF
DONGGUAN DALANG DONGYING COUNTY BANK AND
HUIZHOU ZHONGKAI DONGYING COUNTY BANK,
AUTHORIZATION OF THE BOARD OF DIRECTORS TO CARRY OUT THE
DEEPENING REFORM OF YUNFU XINXING DONGYING COUNTY BANK AND
HEZHOU BABU DONGYING COUNTY BANK,

AND
NOTICE OF 2023 AGM

INTRODUCTION

The 2023 AGM will be held at the conference room of Dongguan Rural Commercial Bank
Building, No. 2, Hongfu East Road, Dongcheng Street, Dongguan City, Guangdong Province, the
PRC at 2:30 p.m. on May 30, 2024 (Thursday). The resolutions will be proposed at the meeting to
the Shareholders for consideration and approval, including ordinary resolutions: (1) the work
report of the Board of Directors for 2023, (2) the work report of the Board of Supervisors for
2023, (3) the 2023 annual report, (4) appointment of Directors of the fifth session of the Board of
Directors, (5) appointment of non-employee Supervisors of the fifth session of the Board of
Supervisors, (6) the estimated caps for related party transactions in 2024, (7) the appointment of
the audit accounting firms for 2024, (8) the 2023 final financial accounts plan, (9) the 2023 profit
distribution plan, (10) the 2024 financial budget plan; and special resolutions: (11) public issuance
of capital bonds, (12) public issuance of non-capital bonds, (13) merger by absorption of
Dongguan Dalang Dongying County Bank, (14) implementation plan for merger by absorption of
Dongguan Dalang Dongying County Bank, (15) authorization of the Board of Directors to organize
and implement the work related to the Bank’s merger by absorption of Dongguan Dalang
Dongying County Bank, (16) merger by absorption of Huizhou Zhongkai Dongying County Bank,
(17) implementation plan for merger by absorption of Huizhou Zhongkai Dongying County Bank,

(18) authorization of the Board of Directors to organize and implement the work related to the
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Bank’s merger by absorption of Huizhou Zhongkai Dongying County Bank, (19) authorization of
the Board of Directors to carry out the deepening reform of Yunfu Xinxing Dongying County Bank

and Hezhou Babu Dongying County Bank.

Meanwhile, Shareholders will also listen to (1) the work report of the independent Directors
for 2023, (2) the report on the result of duty performance evaluation of the Directors, Supervisors
and senior management in 2023, (3) the report on related party transactions for 2023 at the 2023
AGM.

The notice of 2023 AGM is set out on pages AGM-1 to AGM-6 of this circular. The purpose
of this circular is to provide you with further details of proposed resolutions at the meeting to
enable you to make an informed voting decision on the resolutions at the 2023 AGM.

I. MATTERS TO BE RESOLVED AT THE 2023 AGM

1. Work Report of the Board of Directors for 2023

For the full text of work report of the Board of Directors for 2023, please refer to Appendix I

to this circular.

2.  Work Report of the Board of Supervisors for 2023

For the full text of work report of the Board of Supervisors for 2023, please refer to

Appendix II to this circular.

3. 2023 Annual Report

The 2023 Annual Report is available on the websites of the Bank (www.drcbank.com) and

the Hong Kong Stock Exchange (www.hkexnews.hk).

4. Appointment of Directors of the fifth session of the Board of Directors

Reference is made to the announcement of the Bank dated April 16, 2024 in relation to,
among others, the re-election of the Board of Directors and the consideration and approval of the

list of candidates for Directors of the fifth session of the Board.
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The list of candidates for Directors of the fifth session of the Board is as follows:

(1) Mr. Lu Guofeng (%), Mr. Fu Qiang (f§5), Mr. Qian Hua (#8%%) and Mr. Ye
Jianguang (ZEE)E) are the candidates for executive Directors of the fifth session of the
Board;

(2) Ms. Li Huigin (B2Z%%), Mr. Wong Wai Hung (Ff%%), Mr. Ye Jinquan (ZE8HIR), Mr.
Zhang Qingxiang (5% E##f), Mr. Chen Weiliang (PFR{% R ), Mr. Tang Wencheng (& [ i)
and Mr. Chan Ho Fung (B 14) are the candidates for non-executive Directors of the
fifth session of the Board;

(3) Mr. Zeng Jianhua (%), Mr. Yip Tai Him (ZEREE), Mr. Xu Zhi (FF%), Mr. Tan
Fulong (FEAEHE), Ms. Liu Yuou (Z|5FEE) and Ms. Xu Tingting (FFIEE) are the

candidates for independent non-executive Directors of the fifth session of the Board.
(the above are collectively referred to as the “Director Candidates”)

The biographical details of the above Director Candidates are set out in the Appendix III to

this circular.

All the above 6 candidates for independent non-executive Directors have professional skills
in legal, accounting or finance fields, one of whom is from Hong Kong and is familiar with
international accounting standards and Hong Kong capital market rules; 2 are female who can help
maintain the gender diversity profile of the Board of Directors. As recommended by the
nomination and remuneration committee of the Board of Directors and nominated by the Board of
Directors, it is proposed to submit to the 2023 AGM for consideration and approval of
appointment of the above 6 candidates for independent non-executive Directors as independent
non-executive Directors of the fifth session of the Board of Directors of the Bank. The candidates
for independent non-executive Directors confirmed their independence according to the
independence guidelines set out in Rule 3.13 of the Listing Rules. The nomination and
remuneration committee of the Board of Directors and the Board of Directors are also satisfied

with their independence after assessment.

According to the Articles of Association of the Bank, the Directors of the Bank shall hold
office for three years until the expiration of the term of the fifth session of the Board. The
qualifications of newly elected Directors are subject to the approval of the regulatory authorities,
and the qualifications of re-elected Directors shall take effect from the date of approval at the
2023 AGM.
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Service Contract

If the Director Candidates are duly appointed, the Bank will enter into service contracts with
them. Details of the service contracts and remuneration of the Director Candidates will be

announced upon their appointments taking effect.
General Information

Save as disclosed in this circular, as at the Latest Practicable Date, the Director Candidates
have confirmed that they: (i) have not served as director in any company listed in Hong Kong or
abroad over the past three years, and do not hold any other position in the Bank and its affiliates;
(i1) do not have other major appointments or professional qualifications; (iii) do not have any other
relationship with any other Director of the fifth session of the Board, Supervisor of the fifth
session of the Board of Supervisors, senior management or substantial and/or controlling
Shareholders (as defined in the Listing Rules) of the Bank; (iv) do not have any interest in the
shares of the Bank or its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)); and (v) have no other
information on his/her election to be shared with Shareholders, no information to be disclosed
pursuant to any of the requirements under Rules 13.51(2)(h) to 13.51(2)(v) of the Listing Rules,
and no other matters to be submitted to the Hong Kong Stock Exchange or Shareholders for

attention.

S. Appointment of Non-employee Supervisors of the Fifth Session of The Board of

Supervisors

Reference is made to the announcement of the Bank dated April 16, 2024 in relation to,
among others, the re-election of the Board of Supervisors and the consideration and approval of

the list of candidates for Supervisors of the fifth session of the Board of Supervisors.

The list of candidates for Supervisors of the fifth session of the Board of Supervisors is as

follows:

(1) Mr. Chen Sheng (Bff#), Mr. Chen Huinan (Pf#®), Ms. Wen Junhua (SCH #£), and Ms.
Liu Liping (21 T¥) are candidates for employee Supervisors of the fifth session of the

Board of Supervisors;

(2) Ms. Deng Qian (¥Ff#), Mr. Cai Junbang (£45¥% J%), Mr. Liu Jiahao (%]%%£), and Mr. Li
Guoyu (32[E#4) are candidates for shareholder representative Supervisors of the fifth
session of the Board of Supervisors (“candidate(s) for shareholder representative

Supervisor(s)”);
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(3) Ms. Wei Haiying (f7#35%), Mr. Zhang Bangyong (3&FF7K), Ms. Mai Xiuhua (27 %)
and Mr. Liu Sheng (%) are candidates for external Supervisors of the fifth session of
the Board of Supervisors (“candidate(s) for external Supervisor(s)”’, together with
candidate(s) for shareholder representative Supervisor(s), collectively referred to as
“non-employee Supervisor Candidate(s)”).

(the above are collectively referred to as the “Supervisor Candidates™)

The biographical details of the above non-employee Supervisor Candidates are set out in the
Appendix IV to this circular.

According to the Articles of Association of the Bank, the Supervisors of the Bank shall hold
office for three years, with effect from the date of approval at the 2023 AGM for non-employee
Supervisors and with effect from the date of approval at the employee representative meeting for
employee Supervisors until the expiry of the term of the fifth session of the Board of Supervisors.

The employee Supervisors of the fifth session of the Board of Supervisors will be elected at
the employee representative meeting of the Bank, which is not subject to Shareholders’ approval.
The Bank will publish relevant announcement(s) in respect of the election of employee Supervisors
of the fifth session of the Board of Supervisors in due course in accordance with the Listing Rules.
The non-employee Supervisors will form the fifth session of the Board of Supervisors of the Bank
together with the employee Supervisors elected at the employee representative meeting of the
Bank.

Service Contract

If the Supervisor Candidates are duly appointed, the Bank will enter into service contracts
with them. Details of the service contracts and remuneration of the Supervisor Candidates will be
announced upon their appointments taking effect.

General Information

Save as disclosed in this circular, as at the Latest Practicable Date, the Supervisor Candidates
have confirmed that they: (i) have not served as director in any company listed in Hong Kong or
abroad over the past three years, and do not hold any other position in the Bank and its affiliates;
(ii) do not have other major appointments or professional qualifications; (iii) do not have any other
relationship with any other Director of the fifth session of the Board, Supervisor of the fifth
session of the Board of Supervisors, senior management or substantial and/or controlling
Shareholders (as defined in the Listing Rules) of the Bank; (iv) do not have any interest in the
shares of the Bank or its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)); and (v) have no other
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information on his/her election to be shared with Shareholders, no information to be disclosed
pursuant to any of the requirements under Rules 13.51(2)(h) to 13.51(2)(v) of the Listing Rules,
and no other matters to be submitted to the Hong Kong Stock Exchange or Shareholders for
attention.

6. Estimated Caps for Related Party Transactions in 2024

The Bank has formulated the 2024 estimated caps for credit, asset transfer, service and
deposit related party transactions in order to regulate the management of related party transactions
of the Bank through such measures as controlling the risks of related party transactions, improving
the quality of approval of related party transactions, strictly controlling the indicators of related
degree, optimizing the credit structure throughout the Bank, improving the efficiency of customer
service, and effectively protecting the interests of the Bank and all Shareholders.

I. Caps of related party transactions
(I) Estimated caps of related party transactions of the credit category

The total net amount of related party credit of the Bank shall not exceed 30% of the net
capital, and the estimated caps of the credit related party transactions for the major related parties
are as follows:

Fook Man Development Company Limited* (i ¥ /& f R ¥]) and its related parties
General Information

Company Profile: Fook Man Development Company Limited (hereinafter referred to as
“Fook Man Development”) is wholly-owned by Dongguan City Fook Man
Group Company, which is in turn wholly-owned by Dongguan City
Transportation Investment Group Co., Ltd. (hereinafter referred to as
“Dongguan Transportation Investment”). Dongguan Transportation
Investment was established on August 29, 1986 with a registered capital of
RMB3,630,000,000. Its legal representative is Luo Peiqiang (%Eifii#). Its
business scope includes: investment, construction, operation, management
and maintenance of transportation infrastructure; investment, operation and
management of city card such as public transportation, small consumption
and public utilities; investment, operation and management of public
passenger transportation, passenger terminal (passenger point) operation,
waterway  transportation, port operation, warehousing  services,
transportation properties and other transportation fields and related

industries.

- 10 -
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Relationship with
the Bank:

Estimated cap

As at December 31, 2023, Fook Man Development held 126,262,000
Shares of the Bank, accounting for 1.83%; Fook Man Development and its
related parties held a total of 126,262,000 Shares of the Bank, accounting
for 1.83%. Fook Man Development has a related relationship with Tang
Wencheng (J# [ i), a Director of the Bank.

The estimated cap of credit related party transactions for Fook Man Development and its
related parties in 2024 is RMB2.28 billion.

Guangdong Canvest Investment Co., Ltd.* (&R B2 & H R 2 7)) and its related parties

General information

Company profile:

Relationship with
the Bank:

Estimated cap

Guangdong Canvest Investment Co., Ltd. (“Canvest Investment”) was
established on November 27, 2002. Its legal representative is Guo Huiqiang
(FFH9E) and its registered capital is RMB100 million. Its business scope
includes: investment and establishment of industries, sales of steel,

building materials, wood, construction machinery and hardwares.

As at December 31, 2023, Canvest Investment held 299,246,910 Shares of
the Bank, accounting for 4.34%; Canvest Investment and its related parties
held a total of 304,190,898 Shares of the Bank, accounting for 4.42%.
Canvest Investment has a related relationship with Lai Chun Tung (&
%), a Director of the Bank.

The estimated cap of credit related party transactions for Canvest Investment and its related
parties in 2024 is RMB2.69 billion.

— 11 -
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Dongguan City Kanghua Investment Group Co., Ltd.* CRZETFHRE#ERE LB AR A ¥) and its

related parties

General information

Company profile:

Relationship with
the Bank:

Estimated cap

Dongguan City Kanghua Investment Group Co., Ltd. (“Kanghua Group”)
was established on March 29, 2002, and its legal representative is Wang
Junyang (EE#). Its registered capital is RMB268.88 million, and its
business scope includes: corporate management consulting, investment in
various infrastructure construction projects, domestic commerce and
material supply and marketing (excluding state-controlled and franchised
projects), investment in medical projects (excluding operation), investment

in educational projects, property leasing and property management.

As of December 31, 2023, Kanghua Group held 150,104,602 Shares of the
Bank, accounting for 2.18%; Kanghua Group and its related parties held a
total of 172,389,749 Shares of the Bank, accounting for 2.50%. Kanghua
Group has a related relationship with Wang Junyang, a Director of the
Bank.

The estimated cap of credit related party transactions for Kanghua Group and its related
parties in 2024 is RMB2.39 billion.

Guangdong Haide Group Co., Ltd.* (B MGE4 A R A §]) and its related parties

General information

Company profile:

Guangdong Haide Group Co., Ltd. (“Haide Group”) was established on
July 28, 2000, and its legal representative is Ye Jinquan (ZESEIR). Its
registered capital is RMB200 million, and its business scope includes:
industrial investment, engineering bidding agency services, building
intelligent engineering, decoration design and engineering construction,
production of hardware products, landscaping engineering, sales of
building materials and decoration materials (excluding hazardous
chemicals), real estate development (operated with valid qualification

certificates).

- 12 -
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Relationship with
the Bank:

Estimated cap

As of December 31, 2023, Haide Group held 69,784,524 Shares of the
Bank, accounting for 1.01%; Haide Group and its related parties held a
total of 116,333,556 Shares of the Bank, accounting for 1.69%. Haide

Group has a related relationship with Ye Jinquan, a Director of the Bank.

The estimated cap of credit related party transactions for Haide Group and its related parties
in 2024 is RMB3.20 billion.

Dongguan Hongyuan Hotel Co., Ltd.*(R5E 1 & %)% A PR A 7]) and its related parties

General information

Company profile:

Relationship with
the Bank:

Estimated cap

Dongguan Hongyuan Hotel Co., Ltd. (“Hongyuan Hotel”) was established
on June 22, 2000, and its legal representative is Chen Jiangtao (BRYL¥E).
Its registered capital is RMB10 million, and its business scope includes:
catering services, tourism, karaoke, ballroom, hairdressing service,

cigarette retail, beauty service (excluding medical beauty).

As of December 31, 2023, Hongyuan Hotel held 30,100,000 Shares of the
Bank, accounting for 0.44%; Hongyuan Hotel and its related parties held a
total of 32,845,106 Shares of the Bank, accounting for 0.48%. Hongyuan
Hotel has a related relationship with Chen Haitao (Bf{% %), a Director of
the Bank.

The estimated cap of credit related party transactions for Hongyuan Hotel and its related
parties in 2024 is RMB2.83 billion.

— 13 -
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Dongguan Zhenxing Paper Co., Ltd.* CRZEHRBE AL A R 2 7)) and its related parties

General information

Company profile:

Relationship with
the Bank:

Estimated cap

Dongguan Zhenxing Paper Co., Ltd. (“Zhenxing Paper”) was established
on May 3, 1992, and its legal representative is Zhang Chuangzhi (jREIZE).
Its registered capital is HK$87,911,000, and its business scope includes:
manufacture and sale of corrugated cartons, corrugated boards, color
cartons, and printing of packaging and decorative printing materials.
Establishment of R&D organizations to research, develop and design

self-produced products and provision of related technical services.

As of December 31, 2023, Zhenxing Paper and its related parties held a
total of 5,309,779 Shares of the Bank, accounting for 0.08%. Zhenxing
Paper has a related relationship with Zhang Qingxiang (5% E##£), a Director
of the Bank.

The estimated cap of credit related party transactions for Zhenxing Paper and its related
parties in 2024 is RMB1.85 billion.

Dongguan Yinyan Plastic Container Co., Ltd.* CRZET SR # MBI A H A2 ¥)) and its related

parties

General information

Company profile:

Dongguan Yinyan Plastic Container Co., Ltd. (“Yinyan Plastic”) was
established on February 2, 1999, and its legal representative is Huang
Meizhu (#352£). Its registered capital is RMB100 million, and its business
scope includes: printing of packaging and decorative printed matter, and
other printed matter; production and sales of hardware products, plastic
products, glass products, maternal products (breast pumps, feeding bottles,
cups, pacifiers, bowls), and toy products; R&D, design, production and
sales of outdoor sports cups; import and export of goods; self-owned

property leasing.
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Relationship with As of December 31, 2023, Yinyan Plastic and its related parties held a total
the Bank: of 500,000 Shares of the Bank, accounting for 0.01%. Yinyan Plastic has a
related relationship with Wang Zhujin (F4£##), a supervisor of the Bank.

Estimated cap

The estimated cap of credit related party transactions for Yinyan Plastic and its related parties
in 2024 is RMB1.11 billion.

(1l) Estimated cap of related party transactions of the asset transfer category

The estimated cap of related party transactions of the asset transfer category is RMB250
million, mainly for the purchase and sale of movable and immovable properties for use, the
purchase and sale of credit assets and their rights to receive (benefit) therefrom, and the receipt
and disposal of debt repayment assets between the Bank and related parties.
(111) Estimated cap of related party transactions of the service category

The estimated cap of related party transactions of the service category is RMB40 million,
mainly for credit appraisal, asset appraisal, legal services, consulting services, information
services, auditing services, technology and infrastructure services, property leasing, and
commissioned or entrusted sales between the Bank and related parties.
(IV) Estimated cap of related party transactions of the deposit category

The estimated cap of related party transactions of the deposit category is RMBS5 billion.

II. Definitions of related parties and related party transactions

(I) For the definition of related parties, please refer to the Administrative Measures for Related

Party Transactions of Banking and Insurance Institutions and the Listing Rules.

(1I) For the definition of related party transactions, please refer to the Administrative Measures

for Related Party Transactions of Banking and Insurance Institutions.

II1. Validity period of the amount: valid from the date of consideration and approval at the 2023
AGM to June 30, 2025.

- 15 -



LETTER FROM THE BOARD

Iv.

(1)

(11)

(I11)

(1v)

Execution instructions

Within the estimated caps of related party transactions under the plan, the actual related party
transactions between the Bank and related parties shall be subject to laws, regulations,
regulatory requirements and the Bank’s rules and regulations. In the event of a related party
transaction between the Bank and the related parties under the plan exceeds the estimated
caps of related party transactions, such transaction shall be reviewed by the Bank’s Related
Party Transaction Control Committee as required, and be considered by the Board of
Directors and submitted to the general meeting of Shareholders for approval. If an actual
related party transaction between the Bank and related parties is also the connected
transaction under the Listing Rules and does not meet the conditions for exempting
independent Shareholders’ approval, such transaction shall be submitted to the general

meeting of Shareholders for approval.

The above-mentioned estimated caps of related party transactions are not actually required to
occur, and do not constitute the Bank’s commitment to the customer. Certain estimated
recurring related party transactions of the Bank are in the ordinary course of business and
within the Bank’s policies and business scope. The price of the actual related transactions
between the Bank and related parties will be determined based on normal commercial terms
and the principle of fair market value, and on terms no more favorable than similar
transactions with non-related parties. The Bank shall not provide guarantee for financing
activities of related parties, except in the case where related parties provide full

counter-guarantee with certificates of deposit or government bonds.
After the Bank conducted related party transactions with related parties, the ratio of the credit
balance of the related parties to the net capital shall meet the regulatory requirements of the

regulatory authorities for the Bank and the internal management of the Bank.

The Bank has the right to revoke or terminate a related party transaction if it is unfair due to

the related party.

Appointment of the Audit Accounting Firms for 2024

The term of office of KPMG and Pan-China Certified Public Accountants LLP will expire at

the conclusion of the 2023 AGM. In accordance with the Bank’s Articles of Association and other

relevant regulations, KPMG is proposed to be appointed as the Bank’s international accounting

firm for the year 2024, after relevant procurement procedures and taking into account the overall

business capability, the familiarity with the Bank’s accounting system and other factors; Pan-China

Certified Public Accountants LLP is proposed to be appointed as the Bank’s domestic accounting
firm for the year 2024.
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8. 2023 Final Financial Accounts Plan

In 2023, despite the complicated business environment, the Group embraced changes, carried
out various tasks in a steady and orderly manner, and comprehensively improved high-quality
development capabilities by staying true to the business philosophy of ‘“customer-centric,
market-oriented, and efficiency-oriented”. Based on the results of the 2023 annual financial report
audited by KPMG, the 2023 final financial accounts are reported as follows (the report adopts

information on Group basis):

1. As of the end of 2023, the Group’s total assets amounted to RMB708.854 billion,
representing an increase of 7.78% over the beginning of the year; the balance of various
deposits amounted to RMB487.095 billion, representing an increase of 6.08% over the
beginning of the year; the balance of various loans amounted to RMB355.073 billion,

representing an increase of 6.95% over the beginning of the year.

2. In 2023, the Group realized an operating income of RMB13.260 billion, basically flat
with the same period last year; a net profit of RMB5.346 billion. ROA (return on
average total assets) and ROE (return on average net assets) were 0.78% and 9.61%

respectively.

3. As of the end of 2023, the Group’s non-performing loan ratio was 1.23%, and the
provision coverage ratio was 308.30%. The provision-to-loan ratio was 3.81%,
representing an increase of 0.44 percentage point as compared to the end of the previous
year, with overall provision level of the loans improving and the various indicators
continuing to meet the standards.

Table of the Group’s Major Operating Indicators in 2023

Major operating indicators 2022 2023

1. Profitability

1.1 Return on average net assets (%) 11.72 9.61
1.2 Return on average total assets (%) 0.97 0.78
1.3 Earnings per share (RMB) 0.86 0.75
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Major operating indicators 2022

2. Revenue structure

2.1 Net interest margin (%) 1.92
2.2 Percentage of net fee and commission income (%) 5.17
2.3 Cost-to-income ratio (%) 34.78

3. Asset quality

3.1 Non-performing loan ratio (%) 0.90
3.2 Provision coverage ratio (%) 373.83
3.3 Provision-to-loan ratio (%) 3.37

4. Capital adequacy ratio
4.1 Capital adequacy ratio (%) 15.98
4.2 Core tier-one capital adequacy ratio (%) 13.70

9. 2023 Profit Distribution Plan

The Bank plans to distribute profits according to the following items and proportions:

2023

1.67
5.35
35.30

1.23
308.30
3.81

15.85
13.62

1. Appropriation to statutory surplus reserve: pursuant to the Article 166 of the Company

Law, 10% of the audited net profit shall be appropriated to the statutory surplus reserve;

2. Appropriation to general reserve: pursuant to the Article 6 of the Administrative

Measures for Provision of Reserves of Financial Enterprises, 10% of the audited net

profit shall be appropriated to the general reserve;

3. Distribution of cash dividends to Shareholders: cash dividends amounting to RMB1.825
billion will be distributed to Shareholders at RMB2.65 (tax inclusive) for every 10

Shares. The cash dividend is expected to be paid before July 31, 2024.

Dividend distribution arrangement

If Shareholders approve the above 2023 profit distribution plan, the final dividend is expected
to be paid before July 31, 2024, denominated in RMB, and will be paid to the Domestic
Shareholders and H Shareholders in RMB and HKD, respectively. Dividend paid to H Shareholders
in HKD will be converted at the average middle exchange rate of RMB against HKD announced

by the People’s Bank of China for the four working days prior to and including the date of
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approval of relevant dividend at the 2023 AGM. Shareholders whose names appear on the Bank’s
register of Shareholders on June 11, 2024 (Tuesday) will receive the above 2023 final dividend of
RMBO0.265 per share (tax inclusive).

For the purpose of determining the entitlement of H Shareholders of the Bank to the 2023
final dividend, the H Shares register of members of the Bank will be closed from June 6, 2024
(Thursday) to June 11, 2024 (Tuesday), both days inclusive, during which period no transfer of H
Shares will be registered. In order to qualify for the 2023 final dividend, all H Share transfer
documents together with the relevant share certificates shall be lodged with the Bank’s H Share
registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712—-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong for registration, no later than
4:30 p.m. on June 5, 2024 (Wednesday).

Tax and tax relief
Domestic Shareholders

According to the applicable provisions of the Enterprise Income Tax Law of the People’s
Republic of China, the Individual Income Tax Law of the People’s Republic of China and the
detailed implementation rules, for individual Domestic Shareholders, the Bank withholds and pays
individual income tax at a rate of 20% in accordance with the national tax law; For enterprise