) B A
/ - HH ?J'_l 1@ /fIZl
ZHONGGAN COMMUNICATION

Zhonggan Communication (Group) Holdings Limited

PEREE(EE)ERARAF]

ncorporated in the Cayman Islands with limited liability)
Stock Code : 2545

GLOBAL =
OFFERING

Sole Sponsor Joint Bookrunner and Joint Lead Manager

@ ZTSC hEEE @ ZTSC hE=E

Joint Bookrunners and Joint Lead Managers

\ gC%ﬁE Bﬂ_‘ §$E IK% @=§ ﬁlﬁzl(ﬁ @ EII&E}U\EOE

International BOCOM International

IcBC @ IRER SRABER Wi D z7ms

~ [e




IMPORTANT

If you are in any doubt about any of the contents of this prospectus, you should seek independent professional advice.

s A

ZHONGGAN COMMUNICATION
Zhonggan Communication (Group) Holdings Limited
hFEEEER)EREBRAR
(Incorporated in the Cayman Islands with limited liability)

GLOBAL OFFERING

Number of Offer Shares : 160,000,000 Shares (subject to the Over-
allotment Option)
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144,000,000 Shares (subject to the Over-
allotment Option and reallocation)

Offer Price : Not more than HK$1.25 per Offer Share and
expected to be not less than HK$1.13 per
Offer Share, plus brokerage of 1%, SFC
transaction levy of 0.0027%, Stock Exchange
trading fee of 0.00565% and AFRC
transaction levy of 0.00015% (payable in full
on application and subject to refund)

HK$0.1 per Share
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A copy of this prospectus, having attached thereto the documents specified in the section headed “Documents Delivered to the Registrar of Companies and Available on Display — A.
Documents delivered to the Registrar of Companies” in Appendix VI to this prospectus, has been registered by the Registrar of Companies in Hong Kong as required by section 342C of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission and the Registrar of Companies in Hong
Kong take no responsibility as to the contents of this prospectus or any other documents referred to above. Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong
Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the contents of this prospectus, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this prospectus.

The Offer Price is expected to be fixed by agreement between the Sole Overall Coordinator and the Sole Global Coordinator (for itself and on behalf of the Underwriters) and the Companfr on
or around Friday, 28 June 2024. If, for any reason, the Sole Overall Coordinator and the Sole Global Coordinator (for itself and on behalf of the Underwriters) and the Company are unable t
reach an agreement on the Offer Price by 12:00 noon on Friday, 28 June 2024, the Global Offering will not become unconditional and will lapse immediately. The Offer Price will be not more
than HK$1.25 per Offer Share and is currently expected to be not less than HK$1.13 per Offer Share unless otherwise announced not later than the morning of the last day for lodging
applications under the Hong Kong Public Offer. The Sole Overall Coordinator and the Sole Global Coordinator (for itself and on behalf of the Underwriters) may, with the consent of the
Company, reduce the number of Offer Shares being offered under the Global Offering and/or the indicative Offer Price range stated in this prospectus at any time on or prior to the morning of
the last day for lodging applications under the Hong Kong Public Offer. In such case, a notice of the reduction in the number of Offer Shares being offered under the Global Offering and/or of
the indicative Offer Price range will be published on the Stock Exchange’s website at www.hkexnews.hk and the Company’s website at www.gantongjt.com not later than the morning of the
last day for lodging applications under the Hong Kong Public Offer. Further details are set out in the sections headed “Structure and Conditions of the Global Offering” and “How to Apply for the
Hong Kong Public Offer Shares” in this prospectus.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this prospectus, including the risk factors set out in the section headed
“Risk Factors” in this prospectus.

Pursuant to the termination provisions contained in the Hong Kong Underwriting Agreement in respect of the Hong Kong Public Offer Shares, the Sole Overall Coordinator and the Sole Global
Coordinator (for itself and on behalf of the Hong Kong Underwriters) shall have the right in certain circumstances to terminate the Hong Kon% Underwriting Agreement by notice in writing to the
Company at any time prior to 8:00 a.m. (Hong Kong time) on the Listing Date (which is currently expected to be Wednesdag, 3 Jug 2024). Further details of the terms of the termination
provisions are set out in the paragraph headed “Underwriting — Underwriting arrangements and expenses — The Hong Kong Publi ffer — Grounds for termination” in this prospectus. It is
important that you refer to that section for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may not be offered, sold, pledged or transferred
vsvithin the LAnited States or to, or for the account or benefit of US persons, except pursuant to an exemption from, or in a transaction not subject to, the registration requirement under the U.S.
ecurities Act.

No information on any website forms part of this prospectus.

ATTENTION

The Company has adopted a fully electronic application process for the Hong Kong Public Offer. The Company will not provide printed copies of this prospectus to the public
in relation to the Hong Kong Public Offer. This prospectus is available at the website of the Hong Kong Stock Exchange at www.hkexnews.hk and the Group’s website at
www.gantongjt.com. If you require a printed copy of this prosp you may and print from the website addresses above.
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IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

The Company has adopted a fully electronic application process for the Hong Kong
Public Offer and below are the procedures for application:

This prospectus is available at the website of the Stock Exchange at www.hkexnews.hk
under the “HKEXnews > New Listings > New Listing Information” section, and the Group’s
website at www.gantongjt.com. If you require a printed copy of this prospectus, you may
download and print from the website addresses above.

To apply for Hong Kong Public Offer Shares, you may:

(1) apply online through the HK elPO White Form service in the IPO App (which can
be downloaded by searching “IPO App” in App Store or Google Play or
downloaded at www.hkeipo.hk/IPOApp or www.tricorglobal.com/IPOApp) or at
www.hkeipo.hk; or

(2) apply through the HKSCC EIPO channel to electronically cause HKSCC Nominees
to apply on your behalf, by instructing your broker or custodian who is a HKSCC
Participant to give electronic application instructions via HKSCC’s FINI system to
apply for Hong Kong Public Offer Shares on your behalf.

The contents of this prospectus are identical to the prospectus as registered with the
Registrar of Companies in Hong Kong pursuant to Section 342C of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or
principals, as applicable, that this prospectus is available online at the website addresses
above.

Please refer to the section headed “How to Apply for the Hong Kong Public Offer
Shares” in this prospectus for further details of the procedures through which you can apply
for the Hong Kong Public Offer Shares electronically.
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Your application through the HK elPO White Form service or the HKSCC EIPO channel
must be for a minimum of 2,000 Hong Kong Public Offer Shares and in one of the numbers
set out in the table. If you are applying through the HK elPO White Form service, you may
refer to the table below for the amount payable for the number of Shares you have selected.
You must pay the respective maximum amount payable on application in full upon application
for Hong Kong Public Offer Shares. If you are applying through the HKSCC EIPO channel,
you are required to prefund your application based on the amount specified by your broker or
custodian, as determined based on the applicable laws and regulations in Hong Kong.

Maximum Amount Maximum Amount Maximum Amount Maximum Amount
No. of Hong Kong payable® on No. of Hong Kong payable® on No. of Hong Kong payable® on No. of Hong Kong payable® on
Public Offer Shares application/ Public Offer Shares application/ Public Offer Shares application/ Public Offer Shares application/
applied for  successful allotment applied for  successful allotment applied for  successful allotment applied for  successful allotment
HK$ HK$ HK$ HKS$
2,000 2,525.21 40,000 50,504.26 600,000 757,563.76 3,300,000 4,166,600.63
4,000 5,050.43 50,000 63,130.31 700,000 883,824.38 3,600,000 4,545,382.50
6,000 7,575.63 60,000 75,756.38 800,000 1,010,085.00 3,900,000 4,924,164.38
8,000 10,100.86 70,000 88,382.43 900,000 1,136,345.63 4,500,000 5,681,728.13
10,000 12,626.07 80,000 101,008.50 1,200,000 1,515,127.50 5,100,000 6,439,291.88
12,000 15,151.28 90,000 113,634.57 1,500,000 1,893,909.38 5,700,000 7,196,855.63
14,000 17,676.49 100,000 126,260.63 1,800,000 2,272,691.26 6,300,000 7,954,419.38
16,000 20,201.70 200,000 252,521.26 2,100,000 2,651,473.13 7,000,000 8,838,243.76
18,000 22,726.91 300,000 378,781.88 2,400,000 3,030,255.00 8,000,000 10,100,850.00
20,000 25,252.13 400,000 505,042.50 2,700,000 3,409,036.88
30,000 37,878.19 500,000 631,303.13 3,000,000 3,787,818.76

(1)  Maximum number of the Hong Kong Public Offer Shares you may apply for and this is 50% of the Hong
Kong Public Offer Shares initially offered.

(2)  The amount payable is inclusive of brokerage, SFC transaction levy, the AFRC transaction levy and the
Stock Exchange trading fee. If your application is successful, brokerage will be paid to the Exchange
Participants (as defined in the Listing Rules) or to the HK elPO White Form Service Provider (for
applications made through the application channel of the HK elPO White Form Service Provider) while
the SFC transaction levy, the Stock Exchange trading fee and AFRC transaction levy will be paid to the
SFC, the Stock Exchange and the AFRC, respectively.

No application for any other number of the Hong Kong Public Offer Shares will be
considered and any such application is liable to be rejected.




EXPECTED TIMETABLE

If there is any change in the following expected timetable, the Company will issue a
separate announcement on the Stock Exchange’s website at www.hkexnews.hk and the
Company’s website at www.gantongjt.com.

Date and time("

Hong Kong Public Offer commences . . . .. ... . ... ... ... .. ... .. .. .... 9:00 a.m. on
Friday, 21 June 2024

Latest time for completing electronic applications under the
HK elPO White Form service through'®:

(1) the IPO App, which can be downloaded by searching
“‘IPO App” in App Store or Google Play or downloaded at
www.hkeipo.hk/IPOApp or www.tricorglobal.com/IPOApp

(2) the designated website at www.hkeipo.hk . . . ... ................... 11:30 a.m. on
Thursday, 27 June 2024

Application Lists open® . . . .. 11:45 a.m. on
Thursday, 27 June 2024

Latest time for (a) completing payment of HK elPO White Form
applications by effecting internet banking transfer(s) or
PPS payment transfer(s) and (b) giving
electronic application instructions to HKSCC™ . .. ... ... ... ........ 12:00 noon on
Thursday, 27 June 2024

If you are instructing your broker or custodian who is a HKSCC Participant to give electronic
application instructions via HKSCC’s FINI System to apply for the Hong Kong Public Offer
Shares on your behalf, you are advised to contact your broker or custodian for the latest time
for giving such instructions which may be different from the latest time as stated above.

Application Lists close® . . . . . . . ... 12:00 noon on
Thursday, 27 June 2024

Expected Price Determination Date® . . ... ... ... ... . ... ...... Friday, 28 June 2024

Announcement of the final Offer Price, the level of indication of
interest in the International Placing, the level of applications
in the Hong Kong Public Offer and the basis of allocation of
the Hong Kong Public Offer Shares to be published
on the Stock Exchange’s website at www.hkexnews.hk and
the Company’s website at www.gantongjt.com
onorbefore ... ... ... Tuesday, 2 July 2024
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Date and time("

Results of allocations under the Hong Kong Public Offer,
(with identification documents numbers
of successful applicants (where applicable)) to be available through
a variety of channels as described in the paragraphs headed
“How to Apply for the Hong Kong Public Offer Shares —
B. Publication of Results” in this prospectus, including:

(1) in the announcement to be published on
the Stock Exchange’s website at www.hkexnews.hk and
the Company’s website at www.gantongjt.com from. ... ......... Tuesday, 2 July 2024

(2) from the results of allocations in the Hong Kong

Public Offer to be available at the “IPO Results” function

in the IPO App or at www.hkeipo.hk/IPOResult

or www.tricor.com.hk/ipo/result

with a “search by ID” function from. . . .. .. ... ... .. . o 11:00 p.m. on
Tuesday, 2 July 2024
to 12:00 midnight on
Monday, 8 July 2024

(3) from the allocation results telephone enquiry by calling
+852 3691 8488 between 9:00 a.m. and 6:00 p.m. from. . ... ... Wednesday, 3 July 2024,
to Monday, 8 July 2024
on a business day

Despatch of Share certificates or deposit of Share certificates
into CCASS in respect of wholly or partially successful applications
pursuant to the Hong Kong Public Offer on or before®: 7 8 and 100 = Tyesday, 2 July 2024

Despatch of refund cheques or HK elPO White Form
e-Auto Refund payment instructions in respect of wholly or
partially successful applications if the final Offer Price
is less than the price payable on application
(if applicable) or wholly or partially unsuccessful applications
pursuant to the Hong Kong Public Offer on or before” 10 Wednesday, 3 July 2024

Dealing in the Shares on the Stock Exchange expected to
commence at 9:00a.m.on . .. .. ... . ... ... .. Wednesday, 3 July 2024
Notes:

1. All dates and times refer to Hong Kong local time, except as otherwise stated. Details of the structure of the
Global Offering, including its conditions, are set out in the section headed “Structure and Conditions of the Global
Offering” in this prospectus.
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10.

You will not be permitted to submit your application to the HK elPO White Form service through the IPO App or
the designated website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have
already submitted your application and obtained a payment reference number from the IPO App or the designated
website prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment of
the application monies) until 12:00 noon on the last day for submitting applications, when the Application Lists
close.

If there is/are a “black” rainstorm warning, a tropical cyclone warning signal number 8 or above and/or Extreme
Conditions caused by a super typhoon in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on
Thursday, 27 June 2024, the Application Lists will not open and close on that day. Further information is set out in
the paragraphs headed “How to Apply for the Hong Kong Public Offer Shares — E. Severe Weather Arrangements”
in this prospectus.

Applicants who apply for the Hong Kong Public Offer Shares by giving electronic application instructions to
HKSCC through HKSCC EIPO channel should refer to the paragraphs headed “How to Apply for the Hong Kong
Public Offer Shares — A. Application for Hong Kong Public Offer Shares — 2. Application Channels” in this
prospectus.

The Price Determination Date is expected to be on or around Friday, 28 June 2024, or such other day as may be
agreed by the Sole Overall Coordinator and the Sole Global Coordinator (for itself and on behalf of the
Underwriters) and the Company. If, for any reason, the Offer Price is not agreed by the Company and the Sole
Overall Coordinator and the Sole Global Coordinator (for itself and on behalf of the Underwriters) by 12:00 noon
on Friday, 28 June 2024, the Global Offering (including the Hong Kong Public Offer) will not proceed and will lapse
immediately.

Share certificates will only become valid evidence of title provided that, no later than 8:00 a.m. on the Listing Date,
the Global Offering has become unconditional and none of the Underwriting Agreements has been terminated in
accordance with their respective terms.

Applicants who apply through the HK elPO White Form service for 1,000,000 Hong Kong Public Offer Shares or
more under the Hong Kong Public Offer may collect Share certificates in person from the Hong Kong Share
Registrar, Tricor Investor Services Limited at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong, from
9:00 a.m. to 1:00 p.m. on Wednesday, 3 July 2024 or such other date as announced notified by the Company.
Applicants being individuals who are eligible for personal collection must not authorise any other person(s) to
make collection on their behalf. If you are a corporate applicant which is eligible for personal collection, your
authorised representative must bear a letter of authorisation from your corporation stamped with your corporation’s
chop. Both individual and authorised representatives must produce, at the time of collection, evidence of identity
acceptable to the Hong Kong Share Registrar.

Applicants who have applied for Hong Kong Public Offer Shares through the HKSCC EIPO channel should refer to
the paragraphs headed “How to Apply for the Hong Kong Public Offer Shares — D. Despatch/collection of Share
certificates and refund of application monies” in this prospectus for details.

Applicants who have applied through the HK elPO White Form service and paid their applications monies through
single bank accounts may have refund monies (if any) despatched to that bank account in the form of e-Auto
Refund payment instructions. Applicants who have applied through the HK elPO White Form service and paid
their application monies through multiple bank accounts may have refund monies (if any) despatched to the
address as specified in their application instructions in the form of refund cheques in favour of the applicant (or, in
the case of joint applications, the first-named applicant) by ordinary post at their own risk.

Share certificates and/or refund cheques for applicants who have applied for less than 1,000,000 Hong Kong
Public Offer Shares and any uncollected Share certificates and refund cheques (if any) will be despatched by
ordinary post (at the applicants’ own risk) to the addresses specified in the relevant applications. Further
information is set out in the paragraphs headed “How to Apply for the Hong Kong Public Offer Shares — D.
Despatch/collection of Share certificates and refund of application monies” in this prospectus.

Particulars of the structure of the Global Offering, including the conditions thereto,

are set out in the section headed “Structure and Conditions of the Global Offering” in this
prospectus.
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IMPORTANT NOTICE TO PROSPECTIVE INVESTORS

This prospectus is issued by the Company solely in connection with the Hong Kong
Public Offer and the Hong Kong Public Offer Shares and does not constitute an offer to sell or
a solicitation of an offer to buy any securities other than the Hong Kong Public Offer Shares
offered by this prospectus pursuant to the Hong Kong Public Offer. This prospectus may not
be used for the purpose of, and does not constitute, an offer to sell, or a solicitation of an
offer to buy any securities in any other jurisdiction or in any other circumstances. No action
has been taken to permit a public offering of the Offer Shares or the distribution of this
prospectus in any jurisdiction other than Hong Kong. The distribution of this prospectus for
the purposes of a public offering and the offering and sale of the Offer Shares in other
jurisdictions are subject to restrictions and may not be made except as permitted under the
applicable securities laws of such jurisdictions pursuant to registration with or authorisation by
the relevant securities regulatory authorities or an exemption therefrom.

You should rely only on the information contained in this prospectus to make your
investment decision. The Company has not authorised anyone to provide you with different
information. Any information or representation not made in this prospectus must not be relied
on by you as having been authorised by the Company, the Sole Sponsor, the Sole Overall
Coordinator, the Sole Global Coordinator, the Joint Bookrunners, the Joint Lead Managers,
the Underwriters, any of their respective directors or any other person or party involved in the
Global Offering.
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SUMMARY

This summary aims to give you an overview of the information contained in this prospectus.
Since this is a summary, it does not contain all the information that may be important to you, and
is qualified in its entirety by, and should be read in conjunction with, the full text of this
prospectus. You should read this prospectus in its entirety including the appendices hereto
before you decide to invest in the Offer Shares. There are risks associated with any investment.
Some of the particular risks in investing in the Offer Shares are set out in the section headed
‘Risk Factors” in this prospectus. You should read that section carefully before you decide to
invest in the Offer Shares.

OVERVIEW

Established in 2002, the Group is a reputable integrated service provider and software
developer headquartered in Jiangxi Province of the PRC and focuses on the provision of
Telecommunications Infrastructure Services and Digitalisation Solution Services in the PRC. Since
its founding, the Group has established long and stable business relationships with the key players
in the telecommunications industry in the PRC including the Big Three, being the three largest
telecommunications network operators in the PRC, and the largest telecommunications tower
infrastructure service provider in the world. According to the Ipsos Report, the Group ranked third
amongst all telecommunications network infrastructure construction and maintenance services
providers in Jiangxi Province in terms of revenue in 2023, with a market share of approximately
3.1%. As at the Latest Practicable Date, the Group has expanded its operations to 25 provinces,
municipalities and autonomous regions across the PRC.

PRINCIPAL SERVICES AND BUSINESS MODEL
Telecommunications Infrastructure Services

Telecommunications Infrastructure Services consist of Infrastructure Construction Services and
Infrastructure Maintenance Services, which are utilised by key market players in the
telecommunications industry in the PRC to expand and maintain their telecommunications
networks. Such key players include telecommunications network operators, telecommunications
tower infrastructure service providers, local governments, quasi-government institutions and state-
owned enterprises.

. Infrastructure Construction Services mainly involve the construction, adaptation and
installation works of network infrastructure along the entire telecommunications network,
such as base stations and auxiliary facilities engineering services, power grid connection
services, cable installation services, access network related services and wireless
network equipment installation services.

. Infrastructure Maintenance Services mainly involve carrying out routine basic
maintenance, repairs and restoration works and emergency trouble shooting to the
telecommunications infrastructure located across rural and urban areas in the PRC.

The following chart summarises the Group’s principal business activities and business model
in relation to its Telecommunications Infrastructure Services business segment:

Tele icatic e Services
Infrastructure Construction Infrastructure Maintenance Services
Services
Installation of Prlocl;j remen; & Construction of Provision of Pr?:;;ﬁ?‘::; i
telecommunications aar?clijlrl:n __, telecommunications i repairs ancillary
equipment provided ry network and emergency "
by i CERSEIT infrastructure support services copStucre
y customers materials Pp! materials
Project supervision and management Project supervision and management
and quality control and quality control

Te icati network op / icati tower i Ire service provi / local governments / quasi-government
institutions / state-owned enterprises
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The Group’s customers in Telecommunications Infrastructure Services business segment
during the Track Record Period primarily comprised key players in the PRC telecommunications
industry such as telecommunications network operators and telecommunications tower
infrastructure service providers who would contract telecommunications infrastructure construction
and maintenance works to the Group. The Group generally acts as the main contractor as well as
the sole contractor for its Telecommunications Infrastructure Services projects, which are typically
obtained on a project-by-project basis. During the Track Record Period, the Group’s suppliers in
relation to its Telecommunications Infrastructure Services business segment mainly consisted of
labour suppliers who would supply labour services for completing the on-site labour intensive works
and provide ancillary construction materials required, while the Group would remain responsible for
the core aspects of the projects such as overall project management and implementation, testing
and inspection as well as quality control. The engagement of labour suppliers by the Group does
not constitute subcontracting in nature, and the labour suppliers are not considered as the Group’s
subcontractors, reasons for which are set out in the paragraph headed “Business — Suppliers —
Labour suppliers” in this prospectus. Due to the specialised equipment and materials needed for the
construction of network infrastructure as well as the need to meet specific technical requirements
and ensure compatibility with their existing infrastructure, the Group’s customers would generally be
responsible for providing the necessary telecommunications equipment.

In respect of the Group’s pricing policy, it generally adopts a cost-plus pricing model when
determining its bid/offer price quoted in the tender documents for its Telecommunications
Infrastructure Services projects after taking into account factors such as (i) the nature, scale,
complexity and location of the relevant projects as well as (ii) the estimated costs for the
procurement of labour services and ancillary construction materials.

Digitalisation Solution Services

Digitalisation Solution Services consist of Integrated Solution Services, System Maintenance
Services and Software Solution Services, and aim to improve the operational efficiency and
productivity of its customers through incorporating digital technologies such as loT, cloud computing,
big data, discriminative Al and blockchain to enable the integration of various hardware and
software systems under a unified platform.

. Integrated Solution Services generally involve providing turnkey solutions through (i)
system design planning; (ii) supply of hardware and software and installation and
integration services; and (iii) provision of after-sale services such as technical support
services, which primarily involve provision of a comprehensive digitalisation solution that
includes all the necessary hardware and software components in a single package. The
hardware is sourced from approved third-party suppliers, while the software consists of
both self-developed software and software sourced from approved third-party suppliers.
The self-developed software includes ready-to-use software and customised software
designed specifically for customers, typically developed by the Group’s research and
development team, sometimes with the assistance of third-party programmers.

. System Maintenance Services mainly included commissioned technical support and
maintenance services for the hardware and software systems delivered under its
Integrated Solution Services projects. Depending on the specific requirements of the
customers, the System Maintenance Services generally include (i) day-to-day system and
network maintenance and data back-up support services; (ii) 24/7 technical support and
consulting services; (iii) system migration solution services; and (iv) emergency trouble
shooting services.

. Software Solution Services focus on (i) sale of self-developed software; and (ii) delivering
customised software development services. The Group has the capability to offer its self-
developed software and/or deliver customised software development services, sometimes
with the assistance of third-party software programmers, which suit the needs of end-
users across various sectors, such as digital healthcare, digital government, digital
industrial and digital telecommunications construction.
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Set out below are the key sectors on which the Group’s Digitalisation Solution Services
projects focused during the Track Record Period:

Digital Digital
healthcare education
Digital urban Digital
management surveillance
Digital -
industrial Sliepzl
government
management

The following chart summaries the Group’s principal business activities and business model in
relation to its Digitalisation Solution Services business segment:

Digitalisation Solution Services

Integrated Solution Services System Maintenance Software Solution Services
Services
Research and Research and development
development
Provision of technical support and maintenance l l
Sale of self-devel op q Pro of services for hardware and software systems Sale of Customised
software/Customised and third-party self-developed development of
development of software (if needed) software software
software
Provision of system design planning, installation Project supervision and management
sl il Sl e eladivEp e and quality control Provision of software system integration
software systems and technical support services and technical support services
Project supervision and management Proi o d
and quality control roject supervision and management
and quality control
W Telecommunications network operators / local governments / quasi-government institutions / state-owned enterprises / private companies

The Group’s research and development efforts have largely driven the increase in significance of its
Digitalisation Solution Services business segment, particularly for those involving the use of the Group’s self-
developed software, to the Group’s operational results. The technologies developed as a result of the Group’s
research and development efforts were applied and/or adopted for developing the software systems required
by its customers under the Integrated Solution Services projects and Software Solution Services projects. For
further details of the Group’s research and development efforts, please refer to the paragraphs headed
‘Business — Research and development” in this prospectus.

The Group’s customers in Digitalisation Solution Services mainly included not only
telecommunications network operators but also local governments, quasi-government institutions,
state-owned enterprises and private companies in the PRC whereas the Group’s suppliers for this
business segment mainly consisted of hardware and software suppliers who would supply hardware
such as surveillance cameras, biometric scanners, computers, data storage and processing system,
third-party software and/or technical support and maintenance services.

In respect of the Group’s pricing policy for Digitalisation Solution Services, it generally takes
into account the estimated prices its customers are willing to pay and other factors such as (i) in
relation to the Group’ s Integrated Solution Services projects only, the estimated costs for the
procurement of hardware and third-party software system, (ii) (if applicable) the relevant research
and development expenses incurred, (iii) the scale and timeframe required, (iv) the credit term
required by its customers, and (v) the contract prices of the Group’s similar projects.

~-3-
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REVENUE AND GROSS PROFIT MARGIN

The following table sets out a breakdown of the Group’s total revenue and gross profit margin
by business segments during the Track Record Period:

Year ended 31 December

2021 2022 2023
Gross Gross Gross
Percentage  profit Percentage  profit Percentage  profit
Revenue  of total margin__Revenue  of total margin__Revenue of total margin
RMB'000 RMB'000 RMB'000
Telecommunications Infrastructure Services
- Infrastructure Construction Services. . .. ............ 344,631 71.9% 12.2% 309,276 74.9% 12.0% 463,367 76.1% 14.0%
— Infrastructure Maintenance Services. . .............. 25,160 5.3% 17.5% 33,224 8.0% 17.7% 37,990 6.2% 24.1%
SIS TI% 8% St Rgh 8 SN g% 148
Digitalisation Solution Services
- Integrated Solution Services . .. ............ ... .. 107,364 22.4% 41.5% 10,148 2.5% 25.4% 41,258 6.7% 3N.7%
- System Maintenance Services . . .. ... .. ... ... ... 1,963 0.4% 15.6% 2,044 0.5% 19.1% 470 0.1% 37.9%
- Software Solution Services . ... ... .. ... L - - - 58,399 14.1% 99.0% 66,216 10.9% 93.5%
Subtotal . ... ... ___199_3_21 ____22_§°/3 41.1% ___1(15_91 ____11,1"/3 86.1% ___197_9_4& ____11,1"/3 69.6%
Total. . ... .. 479,118 100.0% 19.0% 413,091 100.0% 251% 609,301 100.0% 24.5%
Revenue

The Group’s revenue during the Track Record Period was primarily generated from the
Telecommunications Infrastructure Services business segment, in particular, its Infrastructure
Construction Services business sub-segment, for which its revenue accounted for approximately
72.0% and 74.9% and 76.1% of the Group’s total revenue, respectively, whereas the revenue from
the Digitalisation Solution Services business segment accounted for approximately 22.8%, 17.1%
and 17.7% of its total revenue, respectively. Overall, the Group’s total revenue increased at a CAGR
of approximately 12.8% over the period from 2021 to 2023.

The Group’s total revenue decreased by approximately RMB66.0 million or 13.8% from the
year ended 31 December 2021 to the year ended 31 December 2022 primarily driven by the
Group’s prioritisation of Software Solution Services projects over Integrated Solution Services
projects to align with customers’ demand and alleviate the need for substantial capital requirements,
thereby enhancing the Group’s liquidity. However, such decrease was partially offset by the increase
in the number of Software Solution Services projects, resulting in a significant increase in revenue
from 2021 to 2022. The decrease in number of Infrastructure Construction Services projects had
also to a certain extent contributed to the decrease in the Group’s total revenue in 2022. The
Group’s revenue significantly increased by approximately RMB196.2 million or 47.5% from the year
ended 31 December 2022 to the year ended 31 December 2023 primarily driven by (i) increase in
revenue recognition for Infrastructure Construction Services business segment due to improvement
in number of work orders placed by customers following the lifting of restrictions imposed by the
COVID-19 pandemic as well as acceleration in progress of the projects for this business sub-
segment; and (ii) increase in revenue for Digitalisation Solution Services business segment as a
result of an increase in both the number of Integrated Solution Services projects and Software
Solution Services projects.

Gross profit margin

The gross profit margin of the Digitalisation Solution Services business segment was relatively
higher than that of the Telecommunications Infrastructure Services business segment during the
Track Record Period mainly due to the fact that (i) the cost of sales was generally lower as a result
of such projects being less labour intensive and having a relatively shorter project life cycle; and (ii)
the projects were generally obtained via single-source procurement and/or by responding to
invitation to quote and required a higher degree of customisation by the Group thus leaving more
room for the Group to charge at a higher price. On the other hand, the gross profit margin of the
Infrastructure Construction Services business sub-segment was generally the lowest during the
Track Record Period as the projects were (i) labour intensive and (ii) mainly obtained by way of
open tender which would restrict the Group’s ability in setting a high tender price due to the
competitive nature of open tenders as they would be made available to all of the Group’s
competitors. The Group’s overall gross profit margin for the years ended 31 December 2021, 2022
and 2023 was approximately 19.0%, 25.1% and 24.5%, respectively.
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The Group’s overall gross profit margin increased from the year ended 31 December 2021 to the year
ended 31 December 2022 primarily due to an increase in the gross profit margins of its Digitalisation Solution
Services business segment, which reflected the Group’s prioritisation of Software Solution Services projects
over Integrated Solution Services projects, which resulted in higher gross profit margin due to the minimal
costs involved in the projects, as most of the software applied in Software Solution Services was developed
by the Group, and the Group recognised and classified the costs associated with research and development
for the software as research and development expenses for the relevant years. The Group’s overall gross
profit margin slightly decreased from the year ended 31 December 2022 to the year ended 31 December
2023 primarily due to the decrease in the gross profit margin of the Digitalisation Solution Services business
segment, which is mainly attributable to the increased contribution of the Integrated Solution Services
business sub-segment, being a sub-segment within the Digitalisation Solution Services business segment
having a relatively lower gross profit margin. For details, please refer to the paragraphs headed “Financial
Information — Description of selected items in the consolidated statements of profit or loss — Gross profit and
gross profit margin® and the paragraph headed ‘Financial Information — Review of historical results of
operations” in this prospectus.

PROJECT BACKLOG

The Group’s project backlog represents its estimate of the total outstanding contract value of
its On-going Projects and Pre-revenue Projects (assuming that all works under the relevant
contracts are required to be carried out) as at 31 December 2021, 2022 and 2023 and the Latest
Practicable Date. It is important to note that while the contract value stated in the framework
agreement of its Telecommunications Infrastructure Services projects represents the maximum
value of potential orders from customers, customers are not obligated to place work orders up to
the contract value. They have the discretion to reduce the work scope by not placing additional
work orders. As such, the contract value used in calculating the Group’s project backlog has not
taken into account factors that could potentially lead to a reduction in work scope at the customers’
discretion, which in turn reducing the final amount of revenue to be recognised. For the years ended
31 December 2021, 2022 and 2023, the conversion rate of contract value into actualised work
orders was approximately 66.2%, 68.2% and 72.2%, respectively, for the Telecommunications
Infrastructure Services projects, and approximately 100.0%, 100.0% and 98.5%, respectively, for the
Digitalisation Solution Services projects. As at the Latest Practicable Date, the closing balance of
the Group’s backlog was approximately RMB819.4 million, contributed primarily by the Infrastructure
Construction Services projects. For details, please refer to the paragraph headed “Business —
Projects — Project backlog” in this prospectus.

NUMBER OF PROJECTS

The services provided by the Group during the Track Record Period were generally offered on
a project-by-project basis with no long-term commitments from its customers to further engage the
Group for similar related types of work. As at 31 December 2021, 2022 and 2023 and the Latest
Practicable Date, the Group had a total of 101, 148, 116 and 130 projects on hand, respectively,
comprising primarily the Infrastructure Construction Services projects. For details, please refer to
the paragraphs headed “Business — Projects” and “Financial Information — Key factors affecting
results of operations — Non-recurring nature of the Group’s projects” in this prospectus.

TENDER SUCCESS RATE

During the Track Record Period, the Telecommunications Infrastructure Services projects were
generally awarded by way of open tender whereby any eligible service provider could submit a
tender to provide the services required by the customer, whereas the Digitalisation Solution
Services projects were generally secured by way of single-source procurement or responding to
invitation to quote whereby the customers would approach the Group to directly seek terms and
obtain a quote, and may negotiate for mutually agreed contract terms. The following table sets out
the Group’s tender success rate for Telecommunications Infrastructure Services projects during the
Track Record Period:

Year ended 31 December

2021 2022 2023
Telecommunications Infrastructure Services
— Infrastructure Construction Services . . .. ...................... 18.9% 20.6% 19.9%
- Infrastructure Maintenance Services . . . ............. .. .. ...... 44.0% 39.4% 41.2%
Overall tender successrate . .............................. 20.6% 22.5% 21.3%

Note: The tender success rate for a particular year is calculated based on the number of tenders awarded to the Group
(whether awarded in the same year or subsequently) divided by the number of tenders submitted during that year.
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FIVE LARGEST CUSTOMERS

The Group’s revenue attributable to its five largest customers in each year during the Track
Record Period amounted to approximately RMB476.3 million, RMB409.9 million and RMB592.3
million, representing approximately 99.4%, 99.2% and 97.2% of its total revenue, respectively, while
the revenue attributable to the largest customer of the Group in each year during the Track Record
Period, namely Customer A, accounted for approximately 69.5%, 57.5% and 48.8% of its total
revenue, respectively. As at the Latest Practicable Date, the Group’s business relationships with
each of its five largest customers in each year during the Track Record Period ranged from
approximately three to 21 years. For details, please refer to the paragraphs headed ‘Business —
Customers — Five largest customers” and “Business — Customers — Historical concentration in
revenue derived from the Group’s five largest customers in each year during the Track Record
Period” in this prospectus.

FIVE LARGEST SUPPLIERS

For the years ended 31 December 2021, 2022 and 2023, the Group’s procurement costs
attributable to its five largest suppliers in each year during the Track Record Period accounted for
approximately 58.3%, 71.7% and 61.8% of its total purchases, respectively. As at the Latest
Practicable Date, the Group’s business relationships with each of its five largest suppliers in each
year during the Track Record Period ranged from approximately two to nine years. For details,
please refer to the paragraph headed “Business — Suppliers — Five largest suppliers” in this
prospectus.

SUMMARY OF FINANCIAL INFORMATION
Consolidated statements of profit or loss and other comprehensive income

The following table sets out a summary of the Group’s consolidated statements of profit or loss
and other comprehensive income for the Track Record Period, which has been extracted from the
Accountants’ Report in Appendix | to this prospectus:

Year ended 31 December

2021 2022 2023
RMB’000 RMB’000 RMB’000

Revenue . . . ... ... 479,118 413,091 609,301
Costofsales . ...... ... (387,930) (309,453) (459,982)
Gross profit . . ... ... ... 91,188 103,638 149,319
Othernetincome . . .. .. ... . . ... .. . 5,850 4,750 5,018
Selling EXPeNSES . . . . .o i (5,080) (3,436) (3,298)
Administrative expenses . . . ... ... . (20,351) (33,000) (38,474)
Research and development expenses . . .......... ... .. .. ........ (19,208) (17,680) (25,873)
Profit from operations. . . . ...... ... ... .. ... ... ... ... ... ... ... 52,399 54,272 86,692
Finance costs . .. ... .. .. (11,480) (15,332) (16,682)
Profit before taxation . . ... ...... ... .. ... ... ... .. ... ... ..., . 40,919 38,940 70,010
Income tax. . . .. ... (4,746) (3,965) (1,339)
Profit fortheyear. ... ... ... ... . .. . . .. . ... 36,173 34,975 68,671
Attributable to:

Equity shareholders of the Company . .. ....... ... .. ... ... ........ 36,173 34,473 68,592
Non-controlling interests . . . .. ... .. ... .. .. .. .. .. — 502 79
Profit fortheyear. ... ... ... ... .. ... .. .. . ... .. ... .. 36,173 34,975 68,671

Cost of sales

The Group’s cost of sales during the Track Record Period primarily comprised labour
procurement costs, direct material costs and direct labour costs. The Group’s labour procurement
costs represented the largest component of the Group’s cost of sales and accounted for
approximately 78.4%, 91.5% and 89.5% of its total cost of sales for the years ended 31 December
2021, 2022 and 2023, respectively. For details, please refer to the paragraph headed “Financial
Information — Description of selected items in the consolidated statements of profit or loss — Cost of
sales” in this prospectus.
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Profit for the year

The Group’s net profit decreased from the year ended 31 December 2021 to the year ended
31 December 2022 mainly due to (i) the decrease in its total revenue attributable to the Group’s
prioritisation of Software Solution Services over Integrated Solution Services projects to align with
customers’ demand and alleviate the need for substantial capital requirements; and (ii) the increase
in administrative expenses attributable to increases in credit impairment losses and listing expenses
which had been partially offset by the increases in gross profit and gross profit margin driven by the
Group’s prioritisation of Software Solution Services projects abovementioned. The Group’s net profit
increased from the year ended 31 December 2022 to the year ended 31 December 2023 mainly
due to increases in its total revenue and total gross profit coupled with the decrease in income tax,
which had been partially offset by the increase in administrative expenses primarily attributable to
the increase in listing expenses and entertainment expenses as well as increase in research and
development expenses primarily attributable to increase in outsourcing fees for research and
development. For details, please refer to the paragraph headed “Financial Information — Review of
historical results of operations” in this prospectus.

Selected items in consolidated statements of financial position

The following table sets out a summary of the Group’s consolidated statements of financial
position for the Track Record Period, which has been extracted from the Accountants’ Report in
Appendix | to this prospectus:

As at 31 December

2021 2022 2023
RMB’000 RMB’000 RMB’000
Non-current @ssets . . . ... .. ... 98,354 95,685 93,917
Current @sSets . . . . ... 798,647 938,830 1,067,437
Current liabilities. . ... ... .. . 769,397 845,341 1,031,170
Net current assets. ... ...... ... ... ... . ... . ... ... ... ... 29,250 93,489 36,267
Total assets less current liabilities. . . .. .......... ... ... ... ..... 127,604 189,174 130,184
Non-current liabilities.. . . . .. ... . 3,068 1,900 1,962
Net @ssets.. . .. ... 124,536 187,274 128,222
Non-controlling interest. . . ... ... ... ... .. - 2,018 -

Net current assets

The Group’s net current assets increased from approximately RMB29.3 million as at 31
December 2021 to approximately RMB93.5 million as at 31 December 2022 mainly due to the
increase in current assets as primarily driven by the increases in contract assets, trade receivables
and cash and cash equivalent, and partially offset by the increase in current liabilities primarily
driven by the increase in short-term bank borrowings during the period to enhance liquidity of the
Group. The increase in these current assets and current liabilities was a result of expansion of the
Group’s business. The Group’s net current assets decreased to approximately RMB36.3 million as
at 31 December 2023 mainly due to the increase in current liabilities primarily driven by a significant
increase of amounts due to shareholders, which outweighed the increase in current assets during
the year. The significant increase in the amounts due to shareholders of approximately RMB127.7
million was mainly due to modifications made to the Reorganisation plan. Initially, the
Reorganisation plan facilitated the complete transfer of the entire equity interest from Zhonggan
Communication to Jiangxi Zhongge, considering Jiangxi Zhongge’s status as a newly established
entity. In December 2022, waiver agreements were executed, relieving Jiangxi Zhongge of its
payment obligations. However, in December 2023, modifications made to the Reorganisation plan
necessitated a termination agreement, reinstating Jiangxi Zhongge’s responsibility to fulfill payments
of approximately RMB127.7 million to Zhonggan Communication’s shareholders. In early 2024, the
shareholders provided approximately RMB127.7 million as a gift in order to facilitate the transfer
payment. As at the Latest Practicable Date, the transfer payment was completed, the amounts due
to shareholders of approximately RMB127.7 million would decrease by the same amount, resulting
in an increase in the net current assets. For details, please refer to the paragraph headed “Financial
Information — Liquidity and capital resources — Net current assets” in this prospectus.
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Net assets

The Group’s net assets increased from approximately RMB124.5 million as at 31 December
2021 to approximately RMB187.3 million as at 31 December 2022 primarily attributable to the profit
generated for the year ended 31 December 2022 of approximately RMB35.0 million and the
increase in other reserve of approximately RMB27.7 million as a result of the capital injections to
Zhonggan Communication during the same year. However, there was a significant decrease in the
Group’s net assets of approximately RMBS59.1 million, resulting in a total of approximately
RMB128.2 million as at 31 December 2023. The decrease was primarily caused by the
modifications made to the Reorganisation plan which outweighed the profit accumulation during the
year. According to the modifications made to the Reorganisation plan as mentioned above, the
termination agreements revived the payment obligation of Jiangxi Zhongge, thus increasing the
amounts due to shareholders by approximately RMB127.7 million and resulting in a temporary
reduction of the Group’s equity by the same amount as at 31 December 2023. As at the Latest
Practicable Date, the provision of approximately RMB127.7 million as a gift by Zhonggan
Communication’s shareholders was completed, and the Group’s equity fully recovered by the same
amount. For details of the Reorganisation, please refer to the section headed “History and
Reorganisation” in this prospectus.

Selected items in consolidated cash flow statements

The following table sets out a summary of the Group’s consolidated cash flow statements for
the Track Record Period, which has been extracted from the Accountants’ Report in Appendix | to
this prospectus:

Year ended 31 December

2021 2022 2023
RMB’000 RMB’000 RMB’000

Net cash (used in)/generated from operating activities. . .. ............. (12,246) (36,687 48,438
Net cash used in investing activities. . . .. ........... ... ... .. ... (7,497) (8,404) (706)
Net cash generated from/(used in) financing activities. . .. ............. 50,604 73,887 (34,807)
Net increase in cash and cash equivalents

during the year . . .. ... .. 30,861 28,796 12,925
Cash and cash equivalents at the beginning of the year . ... ............. 8,989 39,850 68,646
Effect of foreign exchange. . . . ... ... ... - - (31)
Cash and cash equivalents at the end of the year . . . . ............. .. 39,850 68,646 81,540

For the years ended 31 December 2021 and 2022, the Group recorded net operating cash
outflows of approximately RMB12.2 million and RMB36.7 million, respectively. Such net cash
outflows from operating activities was mainly due to the increase in contract assets and trade and
other receivables, as a result of the growth of the Group’s business. The Group has been improving
the operating cash flow to keep up with the business growth. For the year ended 31 December
2023, the Group managed to record a net cash generated from operating activities of approximately
RMB48.4 million, mainly due to an increase in profit before tax of approximately RMB31.1 million as
a result of improved profitability and a decrease in trade and other receivables of approximately
RMB27.3 million as a result of the collection of trade receivables in relation to Infrastructure
Construction Services and Digitalisation Solution Services projects. For details, please refer to the
paragra;t)h headed “Financial Information — Liquidity and capital resources — Cash flows” in this
prospectus.

Turnover days for trade and bills receivables and contract assets

The following table sets out the Group’s turnover days for trade and bills receivables and
contract assets during the Track Record Period:

Year ended 31 December
2021 2022 2023

Turnover days for trade and bills receivables and contract
assets (days). . . ... 503.6 689.6 545.4

Note: Average balance of trade receivables, bills receivables and contract asset multiplied by number of days in that year
divided by total revenue.
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During the Track Record Period, the Group experienced a prolonged turnover period for trade and bills
receivables and contract assets, primarily due to (i) the lengthy inspection and acceptance and settlement
audit processes of its customers for the Infrastructure Construction Services business sub-segment and (ii)
extension of payment terms in relation to five Integrated Solution Services projects. The Group recognised
revenue and corresponding contract assets for its Infrastructure Construction Services projects based on the
work progress. However, the Group was entitled to (i) receive progress payment and issue interim VAT
invoice only after the completion of inspection and acceptance procedures carried out by its customers and/or
their agents and (i) receive final payment (less retention money (if any)) and issue final VAT invoice only after
completion of settlement audit procedures, which were typically arranged by its customers in stages. Such
processes generally take a considerable amount of time after the recognition of revenue and the
corresponding contract assets. Consequently, the Group maintained a substantial balance of contract assets,
which would be transferred to trade receivables after the completion of the inspection and acceptance and
settlement audit. Following the completion of inspection and acceptance and settlement audit, the Group
could receive progress payment and final payment, respectively, from customers after a credit period of up to
90 days. This resulted in a significant balance of trade receivables and contract assets on the Group’s
balance sheet, contributing to the extended turnover period for trade and bills receivables and contract assets.
According to the Ipsos Report, it is an industry norm that customers for the Infrastructure Construction
Services tend to settle payments after a relatively substantial period of time subsequent to inspection and
acceptance and settlement audit processes and issuance of VAT invoices. Additionally, customers in
Digitalisation Solution Services tend to settle payments in stages after a relatively substantial period of time
subsequent to delivery and acceptance of work, which is consistent with the industry practice as advised by
Ipsos. In particular, for some of the Group’s large-scale Digitalisation Solution Services projects, the Group
may only receive payment after the end users have made the corresponding payment to the Group’s
customers, and the Group had extended the payment terms in relation to the five Integrated Solution Services
projects in view of the temporary liquidity constraints faced by the end users, which include regulatory
authorities and public institution, due to the COVID-19 pandemic. With respect to the high level of turnover
days for trade and bills receivables and contract assets, the Group has implemented certain measures to
mitigate their potential adverse impact and enhance the effectiveness of the Group’s credit policy to improve
its cash inflow from operating activities and turnover days for trade and bills receivables and contract assets.
For details, please refer to the paragraphs headed “Financial Information — Analysis of major components of
the consolidated statement of financial position — Trade and bills receivables — Trade and other receivables —
Turnover days for trade and bills receivables and contract assets” in this prospectus.

Creditors’ turnover days

The following table sets out the Group’s creditors’ turnover days during the Track Record
Period:

Year ended 31 December
2021 2022 2023

Creditors’ turnover days (days) ... ............... 321.7 441.6 317.8

Note: Average balance of bill payables multiplied by number of days in that year and divided by total cost of sales.

During the Track Record Period, the Group experienced a prolonged creditors’ turnover days. This was
mainly due to the credit terms extended by suppliers, which allowed for a payment window of 30 to 45 days
from the date of the Group’s receipt of payment from its customers. In addition, the Group’s customers had a
prolonged inspection and acceptance and settlement audit process and they will settle the Group’s trade debt
in stages after completion of inspection and acceptance and settlement audit processes which resulted in
delayed settlement of the Group’s trade debts. The prolonged creditors’ turnover days was therefore a direct
result of the Group’s extended turnover days for trade and bills receivables and contract assets.

Key financial ratios Year ended 31 December

Key financial ratios 2021 2022 2023

Current ratio (Hmes). . . . . . ... 1.0 1.1 1.0
Quick ratio (times). . . . . . 1.0 1.1 1.0
Gearing ratio (fimMeS) . . . . .o 2.5 2.0 2.7
Debt to equity ratio (times) . . .. ... ... .. .. 2.2 1.6 21
Interest coverage (times) . .......... .. ... 4.6 35 5.2
Return on equity (%) . . . ... ..o 29.0 18.7 53.5
Return on assets (%). . .. ... 4.0 34 5.9

Note: For details of the calculation basis, please refer to the paragraph headed “Financial Information — Summary of financial
information — Key financial ratios” in this prospectus.
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The Group recorded gearing ratio of approximately 2.5 times, 2.0 times and 2.7 times as at 31
December 2021, 2022 and 2023, respectively. The relatively high gearing ratio recorded by the Group was
mainly due to the relatively low liquidity and balance of cash on hand, as a result of prolonged settlement or
trade debts form customers. Therefore, the Group utilised bank borrowings to finance its working capital
needs and enhance liquidity. The Group recorded bank borrowings of approximately RMB311.4 million,
RMB375.2 million and RMB347.5 million as at 31 December 2021, 2022 and 2023. For details of the Group’s
indebtedness during the Track Record Period, please refer to the section headed “Financial Information —
Indebtedness” in this prospectus.

Indebtedness

As at 31 December 2021, 2022 and 2023 and 30 April 2024, the Group’s bank borrowings
amounted to approximately RMB311.4 million, RMB375.2 million, RMB347.5 million and RMB339.0
million, respectively, comprising primarily secured bank borrowings used to finance the Group’s
working capital requirements. Certain of these bank borrowings contained restrictive financial loan
covenants that are commonly found in lending arrangements with financial institutions. As confirmed
by the Directors, there were breaches of one of these covenants, which requires the gearing ratio to
be not more than 65% for a period of three consecutive months or more, and the Group fell short of
such requirement. As advised by the PRC Legal Advisers, the relevant bank borrowings may
become repayable on demand upon such breach. Accordingly, the Group has obtained a waiver
from the relevant bank which confirmed that, despite of such breach, the existing bank borrowings
granted will remain valid for the remaining term. Based on the above, the PRC Legal Advisers are
of the view that the possibility for the relevant principal bank to demand immediate repayment by
the Group is low.

The other restrictive financial loan covenants which may be material to the Group, included,
among others, that (i) the current ratio shall not fall under 1.0 for a period of three consecutive
months or more; (ii) the ratio of contingent liabilities relative to net assets must not exceed 65% for
a period of three consecutive months or more; and (iii) the Group must maintain profitability (i.e. net
profit position) for the financial year. As at 31 December 2021, 2022 and 2023 and 30 April 2024,
the Group’s current ratios were approximately 1.0, 1.1, 1.0 and 1.2 times, respectively. The Group’s
net profit for the year/period also fulfilled the profitability requirements under the loan covenants
during the Track Record Period and up to 30 April 2024. Furthermore, as confirmed by the
Directors, the Group did not have any contingent liabilities during the Track Record Period and up
to 30 April 2024.

In view of the above breach, the Group has implemented enhanced internal control measures
on liquidity management and compliance with loan covenants. For details, please refer to the
paragraph headed “Financial Information — Working Capital” in this prospectus.

COMPETITIVE STRENGTHS

The Directors believe that the Group’s success is attributable to the following competitive
strengths:

. the Group’s well-established operating history as a reputable integrated service provider
in Jiangxi Province specialising in the provision of Telecommunications Infrastructure
Services in the PRC;

. the Group’s diversified revenue base and service offerings and capability in capitalising
on emerging trends in the telecommunications industry by offering Digitalisation Solution
Services;

. the Group’s long established business relationships with its suppliers; and
. the Group’s experienced management team.

For details, please refer to paragraph headed “Business — Competitive strengths” in this
prospectus.

BUSINESS STRATEGIES

The principal objectives of the Group are to develop its business and achieve sustainable
growth through pursuing the following principal business strategies:

. continue to expand the Group’s Telecommunications Infrastructure Services in the
Western Region of the PRC focusing on Xinjiang Uygur Autonomous Region and Yunnan
Province;
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. gelec_:tively pursue strategic acquisitions to strengthen the Group’s Digitalisation Solution
ervices;

. enhancing the Group’s liquidity position and financial capabilities in securing new large-
scale Digitalisation Solution Services projects; and

. strengthening the Group’s research and development capabilities to enhance its provision
of Digitalisation Solution Services.

For details, please refer to the paragraph headed “Business — Business strategies” in this

prospectus.
GLOBAL OFFERING STATISTICS

Based on the Based on the
minimum offer price maximum offer
of HK$1.13 per Offer price of HK$1.25 per

Share Offer Share
Market capitalisation of the Shares ™et¢ ¥ . HK$723,200,000 HK$800,000,000
Unaudited pro forma adjusted consolidated net
tangible assets of the Group attributable to equity
shareholders of the Company per Share (Notes 2 and 3) = HK$0.46 HK$0.48

Notes:
1.

The calculation of market capitalisation of the Shares is based on 640,000,000 Shares in issue immediately after
completion of the Capitalisation Issue and the Global Offering (assuming that the Over-allotment Option is not
exercised and without taking into account any Shares which may be granted upon the exercise of any options under
the Share Option Scheme).

For details, please refer to the section headed “Unaudited Pro Forma Financial Information” in Appendix Il to this
prospectus.

No adjustment has been made to the unaudited pro forma adjusted net tangible assets attributable to equity
shareholders of the Company to reflect any trading result or other transactions of the Group entered into subsequent to
31 December 2023, including but not limited to the provision of RMB127,717,000 to the Group and the settlement of
amounts due to the relevant shareholders on 3 April 2024 arising from termination of waiver agreement with relevant
shareholders. Had such provision of funds and termination been completed on 31 December 2023, the unaudited pro
forma adjusted net tangible assets attributable to equity shareholders of the Company would have been increased by
RMB127,717,000, and the unaudited pro forma adjusted consolidated net tangible assets attributable to equity
shasreholders of the Company per Share would have been increased by approximately RMB0.20 (equivalent to
HK$0.22).

USE OF PROCEEDS

It is estimated that the net proceeds from the Global Offering (after deducting underwriting

commissions and estimated expenses payable by the Group in connection with the Global Offering),
assuming the Over-allotment Option is not exercised and an Offer Price of HK$1.19 per Share
(being the mid-point of the indicative Offer Price range), will be approximately HK$142.1 million. The
Group currently intends to apply the net proceeds in the following manner:

. approximately 63.0% or HK$89.6 million (equivalent to approximately RMB81.4 million)
will be used to selectively pursue strategic acquisitions and acquire full ownership in
companies specialising in the provision of services relating to digitalisation solution
services;

. approximately 15.5% or HK$22.0 million (equivalent to approximately RMB20.0 million),
together with the Group’s internal resources and/or bank borrowings, will be used as
payment of the upfront costs required in respect of prospective Integrated Solution
Services projects for 2024;

. approximately 17.3% or HK$24.6 million (equivalent to approximately RMB22.4 million),
together with the Group’s internal resources and/or bank borrowings, will be used to
strengthen the Group’s research and development capabilities to enhance its provision of
Digitalisation Solution Services by purchasing hardware equipment;

. approximately 4.2% or HK$5.9 million (equivalent to approximately RMB5.4 million) will
be used as general working capital.

For further details, please refer to the section headed “Future Plans and Use of Proceeds” in

this prospectus.
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LISTING EXPENSES

The total listing expenses in relation to the Global Offering, primarily consisting fees paid or
payable to professional parties and underwriting fees and commission, are estimated to be
approximately HK$48.3 million, which accounted for approximately 25.3% of the gross proceeds
from the Global Offering (assuming an Offer Price of HK$1.19 per Offer Share, being the mid-point
of the indicative range of the Offer Price, excluding any discretionary incentive fee which may be
paid, and that the Over-allotment Option will not be exercised). The estimated total listing expenses
consist of (i) underwriting-related expenses of approximately HK$9.5 million, and (ii) non-
underwriting-related expenses of approximately HK$38.8 million, including (a) fees and expenses of
the Company’s legal advisers and auditors and reporting accountants of approximately HK$23.6
million; and (b) other fees and expenses of approximately HK$15.2 million. For the years ended 31
December 2021, 2022 and 2023, the Group incurred listing expenses of approximately HK$22.6
million, of which approximately HK$17.3 million was charged to the Group’s consolidated statements
of comprehensive income for the years ended 31 December 2021, 2022 and 2023, the remaining
amount of approximately HK$5.3 million was included in other receivables and will be subsequently
charged to equity. It is estimated that listing expenses of approximately HK$25.7 million will be
incurred upon Listing, of which approximately HK$12.3 million will be charged to the consolidated
statement of comprehensive income for the year ending 31 December 2024, and approximately
HK$13.4 million will be charged to equity.

CONTROLLING SHAREHOLDERS

Immediately following the completion of the Global Offering (assuming that the Over-allotment
Option is not exercised and without taking into account any Shares which may be issued upon the
exercise of any options which may be granted under the Share Option Scheme), GT & Yangtze,
which is owned as to approximately 70.0% by Mr. Liu Haogiong and as to 30.0% by Ms. Tao Xiulan,
will directly own approximately 56.16% of the issued share capital of the Company. Accordingly, GT
& Yangtze, Mr. Liu Haogiong and Ms. Tao Xiulan are the Controlling Shareholders within the
meaning of the Listing Rules.

For further details, please refer to the section headed “Relationship with Controlling
Shareholders” in this prospectus.

PRE-IPO INVESTORS

The Group undertook several Pre-IPO Investments and entered into a series of agreements
with four Pre-IPO Investors. Immediately after the completion of the Capitalisation Issue and the
Global Offering (assuming that the Over-allotment Option is not exercised and taking no account of
any Shares to be issued upon the exercise of any options which may be granted under the Share
Option Scheme), the Pre-IPO Investors, namely, Rui Da BVI, Shu Zhi Cayman, You Po BVI and Ms.
Yeung, will be entitled to approximately 0.43%, 1.00%, 3.22% and 0.75% of the total issued shares
of the Company, respectively. Rui Da BVI is a limited liability company incorporated in the BVI and
wholly-owned by Rui Da Xin Tao, which in turn is a limited liability partnership established in the
PRC and principally engaged in investment management, asset management and project
investment. Shu Zhi Cayman is a limited liability company incorporated in the Cayman Islands and
wholly-owned by Shu Zhi Shen Kong, which in turn is a limited liability partnership established in
the PRC and principally engaged in corporate management and information consultancy services.
You Po BVI is a limited liability company incorporated in the BVI and wholly-owned by You Po
Investment, which in turn is a limited liability partnership established in the PRC and principally
engaged in information consultancy services. Ms. Yeung is a Hong Kong individual and has over 10
years of experience in the consulting industry.

Save for the Pre-IPO Investments, each of the Pre-IPO Investors did not have any past or
present relationships (including, but without limitation, family, trust, business, employment
relationships) or any agreements, arrangements, understanding or undertakings with the Company,
the subsidiaries, Shareholders, Directors or senior management and any of their respective
associates and is an Independent Third Party as at the Latest Practicable Date. For further details
of the background of the Pre-IPO Investors and the Pre-IPO Investments, please refer to the
paragraph headed “History and Reorganisation — Pre-IPO Investments” in this prospectus.

DIVIDENDS

The companies comprising the Group did not declare or pay any dividend or distribution during
the Track Record Period. As at the Latest Practicable Date, the Group did not have any specific
dividend policy nor any pre-determined dividend payout ratio. For further details, please refer to the
paragraph headed “Financial Information — Dividends” in this prospectus.
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RISK FACTORS

There are risks associated with any investment. Some of the relatively material risks relating to
the Group include, but not limited to, (i) the Group’s projects are concentrated in the Central Region
of the PRC, in particular Jiangxi Province, and any material change pertaining to Jiangxi Province
may materially and adversely affect the Group’s business, results of operations and profitability; (ii)
the Group had a concentration of customers during the Track Record Period and any decrease or
loss of business from the Group’s major customers could adversely and substantially affect the
Group’s operations and financial conditions; (iii) the Group’s business operates on a non-recurring
and project-by-project basis and failure to obtain new projects could materially affects the Group’s
business and results of operations; (iv) the Group may not be able to transfer its contract assets to
trade receivables and ensure the settlement of its trade receivables in a timely manner or at all due
to reasons beyond the Group’s control and as a result, the Group’s liquidity may be materially and
adversely affected; (v) the Group experienced high level of turnover days for trade and bills
receivables and contract assets during the Track Record Period, and its cash flows may further
deteriorate due to potential mismatches in the time between receipt of payments from the Group’s
customers and payments to the Group’s suppliers, both of which may impact its operating cash flow
position; (vi) the Group’s high level of indebtedness may persist or increase in the future; (vii) the
Group may not be able to adequately protect its intellectually property rights, and the Group may
also be exposed to intellectual property infringement or misappropriation claims; and (viii) the Group
relies on the performance, quality and the continued supply of labour, ancillary construction
materials, hardware and third-party software systems and technical support services etc. by its
suppliers, and in particular labour suppliers, to complete certain parts of the Group’s projects. A
detailed discussion of the risk factors is set out in the section headed ‘Risk Factors” in this
prospectus.

COMPETITIVE LANDSCAPE

The telecommunications infrastructure services industry in the PRC is highly fragmented with
approximately 366 companies possessing the First Tier Communications Project Implementation
General Contracting Enterprise Qualification* (3&(5 TA2H T48& S (—#4R)) in 2023. Similarly, the
digitalisation solution services industry is also highly fragmented with top players dominating in
different provinces. In spite of the above, according to the Ipsos Report, there exist multiple entry
barriers in the telecommunications infrastructure services industry including (i) a strong capital
position as a typical project involves significant upfront commitment of resources and capital and as
the payment process can be lengthy and delays may occur, (ii) a proven track record as market
players are required to demonstrate their competence and experience in the field during the tender
process and (iii) licenses that are the prerequisites for a company to participate in the projects of
the key market players in the telecommunications infrastructure services industry. For the
digitalisation solution services industry, the entry barriers include (i) high cost of investment to
enhance technologies, develop innovative solutions, train information technology talents and obtain
intellectual property and (ii) talent competition for technical talents to conduct research and
development of new solutions that meet users’ needs.

IMPACT OF THE COVID-19 PANDEMIC

During the prevalence of the COVID-19 pandemic, some of the tendering processes of the
Group’s customers for infrastructure construction or maintenance related projects had been
terminated or postponed, while for some of the Group’s secured projects, the customers had placed
fewer work orders or postponed the project completion schedule. For details, please refer to the
paragraph headed “Business — Projects — Major Projects — Completed Projects” in this prospectus.
Meanwhile, the Group experienced (i) protracted timeframe for the inspection and acceptance and
settlement audit procedures by its customers and (ii) delays in settlement of the customers’
accounts caused by the prolonged internal procedures of its customers and/or the extension of
payment terms in relation to five Integrated Solution Services projects in view of the temporary
liquidity constraints experienced by the end users (including regulatory authorities and public
institution). For further details, please refer to the paragraphs headed “Business — Projects” and the
section headed ‘Financial Information” in this prospectus. However, due to the government’s
initiatives and support to counter the economic impact of the COVID-19 pandemic by accelerating
the digital transformation of enterprises and city management and the use of automated digital
technologies in the post-COVID-19 era, there presented rising demand for 5G technologies which
featured high speed, wide bandwidth and stable wireless data connection and network connectivity
to facilitate business and social activities, hence leading to the urge for improvement of
telecommunications infrastructure across the PRC. Coupled with the various competitive
strengthens of the Group as set out in the paragraph headed “Business — Competitive strengthens”
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in this prospectus, the Directors considered that the Group had not experienced any material
adverse impact on its business operations and financial performance as a result of the outbreak of
the COVID-19 pandemic.

RECENT DEVELOPMENTS AND NO MATERIAL ADVERSE CHANGE

Subsequent to the Track Record Period and up to the Latest Practicable Date, the Group
continues to be focusing on its Telecommunications Infrastructure Services and Digitalisation
Solution Services business segments, there has been no significant change in the Group’s business
model or principal services. To the best knowledge of the Directors, the industries in which the
Group is operating remained relatively stable after the Track Record Period and up to the Latest
Practicable Date. Based on the Group’s unaudited management account, the Group recorded an
increase in revenue as well as total gross profit for the four months ended 30 April 2024 when
compared to the corresponding period in 2023. Such increase in revenue was primarily due to the
improvement in both the Infrastructure Construction Services and the Infrastructure Maintenance
Services business sub-segments, which also contributed to the improvement in gross profit for both
of these business sub-segments over such period.

The Directors are endeavoured to seek new business opportunities for both the
Telecommunications Infrastructure Services and Digitalisation Solution Services business segments
in order to drive the financial performance of the Group. Subsequent to the Track Record Period
and up to the Latest Practicable Date, the Group had submitted 97 new tenders for its
Telecommunications Infrastructure Services projects and had been awarded 35 Telecommunications
Infrastructure Services projects with an aggregate maximum or estimated contract value of
approximately RMB114.9 million, 30 of which are Infrastructure Construction Services projects and
five of which are Infrastructure Maintenance Services projects. These newly awarded/secured
projects are generally of a smaller scale with a maximum or estimated contract value below
RMB25.0 million for Infrastructure Construction Services projects or below RMB3.0 million for
Infrastructure Maintenance Services projects. Further, the Group had secured, by way of single-
source procurement and/or by responding to invitation to quote, two new Digitalisation Solution
Services projects with an aggregate estimated contract value of approximately RMB10.4 million,
both of which are Software Solution Services projects. These two newly secured projects are also
Major Projects with an estimated contract value of approximately RMB3.2 million and RMB7.2
million, respectively, relating to the digital finance and digital government sectors. As at the Latest
Practicable Date, the Group had a total of 130 On-going Projects and Pre-revenue Projects,
comprising 122 Telecommunications Infrastructure Services projects and eight Digitalisation Solution
Services projects, with a total outstanding project backlog of approximately RMB819.4 million and
RMB15.1 million, respectively. Based on an assessment made by the Directors, the Group has
given due consideration to the On-going Projects comprising Infrastructure Construction Services,
Infrastructure Maintenance Services, Software Solution Services and System Maintenance Services,
including an assessment of the appropriate conversion rate associated with these projects (if
applicable). In addition, the Directors have considered certain prospective Integrated Solutions
Services projects. Having given due consideration to all these relevant factors, the Directors have
concluded that the Group’s net profit for the year ending 31 December 2024 is expected to be lower
than the net profit for the year ended 31 December 2023. It is important to note that this
assessment is based solely on the existing and potential projects described above. The Directors
have excluded from their overall assessment any other projects that may potentially be secured
between the Latest Practicable Date and the end of 2024.

The Directors confirmed that, up to the date of this prospectus, there has been no material
adverse change in the financial or trading positions or prospects of the Group since 31 December
2023 (being the date of which the Group’s latest audited consolidated financial statements were
made up as set out in the Accountants’ Report included as Appendix | to this prospectus) and there
has been no event since 31 December 2023 which would materially affect the information shown in
the Accountants’ Report included as Appendix | to this prospectus.
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Unless the context otherwise requires, the following expressions have the following
meanings in this prospectus.

“‘Accountants’ Report”. . . ... .. the accountants’ report of the Group prepared by the reporting
accountants as set out in Appendix | to this prospectus

“affiliate(s)” ... ............ any otherperson(s), directly orindirectly, controlling or controlled
by or under direct or indirect common control with such specified
person

‘AFRC” . . .. ... Accounting and Financial Reporting Council

“Application List(s)” . ........ the application list(s) used in the Hong Kong Public Offer

“Articles” or “Articles of the second amended and restated articles of association of

Association” . . ... ... L. the Company conditionally adopted by the Shareholders on

17 June 2024 to take effect upon the Listing Date, as
amended from time to time

“‘associate(s)”. . ......... ... has the meaning ascribed thereto under the Listing Rules

“‘Audit Committee” . ... ... ... the audit committee of the Board

“‘Big Three” . .. ............ the three largest telecommunications network operators in
the PRC

“‘Board” or “Board of Directors” .  the board of Directors

“business day(s)”........... any day(s) (other than a Saturday, Sunday or public holiday

in Hong Kong) on which licenced banks in Hong Kong are
generally open for normal banking business

‘BVI'. .. the British Virgin Islands

“Capitalisation Issue” . .. ... .. the issue of 478,988,749 new Shares to be made upon
capitalisation of certain sums standing to the credit of the
share premium account of the Company as referred to in the
paragraph headed “Statutory and General Information — A.
Further information about the Company - 3. Written
resolutions of the Shareholders passed on 17 June 2024” in
Appendix V to this prospectus

“CCASS”. ................ the Central Clearing and Settlement System established and
operated by HKSCC

“HKSCC Participant(s)”. . . . ... a participant admitted to participate in CCASS as a direct

clearing participant, a general clearing participant or a
custodian participant
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‘China” or “PRC” . . . ... ... ..

“Central Region” . ..........

“close associate(s)” .. .......

“Companies Act” or “Cayman
Islands Companies Act”. . . ..

“Companies Ordinance” ... ...

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance” . . . ...........

‘Company” . ..............

“Completed Project(s)” . ... ...

‘connected person(s)” .......

“Controlling Shareholder(s)” . ..

“core connected person(s)”. . ..

‘COVID-19™ . ... ..o

“CSRC”™. ... ... ...

“Designated Bank” . . .. ......

the People’s Republic of China, but for the purpose of this
prospectus, and for geographical reference only and except
where the context requires otherwise, reference in this
prospectus to “China” or “PRC” do not apply to Hong Kong,
Macau and Taiwan

for the purpose of this prospectus, refers to Jiangxi
Province, Shanxi Province, Anhui Province, Henan
Province, Hubei Province and Hunan Province

has the meaning ascribed to it under the Listing Rules

the Companies Act, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong) which took effect from 3 March 2014, as amended,
supplemented or otherwise modified from time to time

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong) as
amended, supplemented or otherwise modified from time to
time

Zhonggan Communication (Group) Holdings Limited, a
company incorporated in the Cayman Islands on 20 April
2022 as an exempted company with limited liability

the Group’s project(s) where the agreement of which had
expired or been terminated, or where all the revenue from
which had been fully recognised, as at specified date

has the meaning ascribed to it under the Listing Rules

has the meaning ascribed thereto under the Listing Rules
and unless the context requires others, refers to Mr. Liu
Haogiong, Ms. Tao Xiulan and GT & Yangtze

has the meaning ascribed thereto under the Listing Rules

a newly identified coronavirus emerging in 2019, known to
cause contagious respiratory illness

the China Securities Regulatory Commission (I E5 5 & &
EREHEY)

any bank in Hong Kong designated by it and approved by
HKSCC for money settlement purposes
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“‘Deed of Indemnity” . .. ... ... a deed of indemnity undertakings dated 17 June 2024
entered into by the Controlling Shareholders in favor of the
Company (for itself and as trustee for each of its
subsidiaries) containing the indemnities as referred to in the
paragraph headed “Statutory and General Information — E.
Other information — 1. Tax and other indemnities” in
Appendix V to this prospectus

“Deed of Non-Competition” . ... a deed of non-competition undertakings dated 17 June 2024
entered into by the Controlling Shareholders in favor of the
Company (for itself and as trustee for each of its
subsidiaries), particulars of which are summarized in the
section headed “Relationship with Controlling Shareholders”
in this prospectus

“Digitalisation Solution Services” one of the business segments of the Group which comprises
Integrated Solution Services, System Maintenance Services
and Software Solution Services. For details, please refer to
the paragraphs headed “Business — Principal services and

business model” in this prospectus

“Director(s)”. ... ........... the director(s) of the Company
“‘electronic application instruction given by a HKSCC Participant electronically via
instruction(s)” . ... ... .. .. CCASS to HKSCC, being one of the methods to apply for

the Hong Kong Public Offer Shares

“‘Eastern Region” . .. ........ for the purpose of this prospectus, refers to Beijing,
Shanghai, Tianjin, Hebei Province, Jiangsu Province,
Zhejiang Province, Fujian Province and Shandong Province,
Guangdong Province and Hainan Province

‘ESG” . . ... environment, society and governance

“‘Extreme Conditions” . . ... ... the occurrence of “extreme conditions” as announced by any
government authority of Hong Kong due to serious disruption
of public transport services, extensive flooding, major
landslides, large-scale power outage or any other adverse
conditions before Typhoon Signal No. 8 or above is replaced
with Typhoon Signal No. 3 or below

“FINI ..o “Fast Interface for New Issuance”, an online platform
operated by HKSCC that is mandatory for admission to
trading and, where applicable, the collection and processing
of specified information on subscription in and settlement for
all new listings
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“‘Gantong Jiangxi”. . ... ... ...

“Gantong Xiamen” . . ........

“GLP Software” . ...........

“‘GLP Technology” . .........

“General Rules of HKSCC” . . . .

“‘GT & Yangtze” . ...........

“HK$”, “Hong Kong dollar(s)” . .

‘HK elPO White Form” . ... ..

Gantong Communication (Jiangxi) Co., Ltd.* (B@@BE0CL
78)BFR/AE]), a limited liability company established under
the laws of the PRC on 28 October 2019 and an indirect
wholly-owned subsidiary of the Company

Gantong Communication (Xiamen) Co., Ltd.* (E@EEE(E
F9)BR/AT]), a limited liability company established under
the laws of the PRC on 12 November 2021 and an indirect
wholly-owned subsidiary of the Company

Jiangxi Gelapu Software Co., Ltd.* CLFAFHZEHHEHFRER
@l), a limited liability company established under the laws of
the PRC on 11 February 2022 and an indirect wholly-owned
subsidiary of the Company

Jiangxi Gelapu Technology Co., Ltd.* CIFAXR A E R HEA
&]), a limited liability company established under the laws of
the PRC on 30 November 2017 and an indirect wholly-
owned subsidiary of the Company

the General Rules of HKSCC as may be amended or modified
from time to time and where the context so permits, shall
include the HKSCC Operational Procedures

the Hong Kong Public Offer and the International Placing

the Company and its subsidiaries (or the Company and any
one or more of its subsidiaries, as the context may require)
or, where the context so requires, in respect of the period
before the Company became the holding company of its
present subsidiaries, the present subsidiaries of the
Company and the businesses carried on by such
subsidiaries or (as the case may be) their respective
predecessors

GT & Yangtze Limited, a business company with limited
liability incorporated in the BVI on 12 April 2022 and a
Controlling Shareholder and is owned as to 70.0% by Mr. Liu
Haogiong and as to 30.0% by Ms. Tao Xiulan, respectively

Hong Kong dollar(s), the lawful currency of Hong Kong
the application for the Hong Kong Public Offer Shares to be
issued in the applicant’s own name by submitting

applications online through the IPO App or the designated
website at www.hkeipo.hk
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“HK elPO White Form Service
Provider” .. ... ..........

‘HKFRSs” . . ... ... ... ...

‘HKSCC”. . . ... o

‘HKSCC EIPO” . ... ........

“HKSCC Nominees” . . .......

“HKSCC Operational

Procedures” . .. ..........

“Hong Kong” or “HKSAR” or

“Hong Kong Share Registrar” . .

“Hong Kong Public Offer” . . ...

the HK elPO White Form service provider designated by our
Company as specified in the IPO App or on the designated
website at www.hkeipo.hk

Hong Kong Financial Reporting Standards, which includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and the
interpretations issued by the Hong Kong Institute of Certified
Public Accountants.

Hong Kong Securities Clearing Company Limited, a wholly
owned subsidiary of Hong Kong Exchanges and Clearing
Limited

the application for the Hong Kong Public Offer Shares to be
issued in the name of HKSCC Nominees and deposited
directly into CCASS to be credited to your designated
HKSCC Participant’s stock account through causing HKSCC
Nominees to apply on your behalf, including by instructing
your broker or custodian who is a HKSCC Clearing
Participant to give electronic application instructions via
HKSCC’s FINI system to apply for the Hong Kong Public
Offer Shares on your behalf

HKSCC Nominees Limited, a wholly owned subsidiary of
HKSCC

the operational procedures of HKSCC, containing the
practices, procedures and administrative or other
requirements relating to HKSCC’s services and the
operations and functions of the Systems, as from time to
time in force

the Hong Kong Special Administrative Region of the PRC

Tricor Investor Services Limited

the offer by the Company of the Hong Kong Public Offer
Shares for subscription by the public in Hong Kong as
described in the paragraph headed “Structure and
Conditions of the Global Offering — The Hong Kong Public
Offer” in this prospectus at the Offer Price (plus brokerage of
1%, SFC transaction levy of 0.0027%, AFRC transaction
levy of 0.00015% and Stock Exchange trading fee of
0.00565%) and on and subject to the terms and conditions
stated herein
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“Hong Kong Public Offer Shares”

“Hong Kong Underwriters” . . ..

“Hong Kong Underwriting
Agreement”. . ... ... ...

“Huat Huat”

“Independent Third Party(ies)”. .

“Infrastructure Construction

Services”

“Infrastructure Maintenance

Services”

the 16,000,000 new Shares initially being offered for
subscription by the Company at the Offer Price under the
Hong Kong Public Offer (subject to reallocation as described
in the paragraph headed “Structure and Conditions of the
Global Offering — The Hong Kong Public Offer —
Reallocation” in this prospectus)

the underwriters of the Hong Kong Public Offer named in the
paragraph headed “Underwriting — Hong Kong Underwriters”
in this prospectus

the conditional underwriting agreement dated 20 June 2024
relating to the Hong Kong Public Offer entered into by the
Company, the Controlling Shareholders, the executive
Directors, the Sole Sponsor, the Sole Overall Coordinator,
the Sole Global Coordinator and the Hong Kong
Underwriters, particulars of which are summarised in the
paragraph headed “Underwriting — Underwriting arrangements
and expenses” in this prospectus

Huat Huat Limited, a business company with limited liability
incorporated in the BVI on 12 April 2022 wholly-owned by
Mr. Liu Dingli

an individual(s) or a company(ies) who or which, as far as
the Directors are aware after having made reasonable
enquiries, is/are not connected with (within the meaning of
the Listing Rules) the Group, any Director, chief executive or
substantial shareholder of the Company, its subsidiaries or
any of their respective associates

one of the business sub-segments under the Group’s
Telecommunications Infrastructure Services business
segment, the principal services of which mainly involve the
construction, adaptation and installation of network
infrastructure along the entire telecommunications network.
For details, please refer to the paragraphs headed “Business
— Principal services and business model” in this prospectus

one of the business sub-segments under the Group’s
Telecommunications Infrastructure Services business
segment, the principal services of which mainly involve
carrying out repairs and restoration works, routine basic
maintenance and emergency trouble shooting to customers.
For details, please refer to the paragraphs headed “Business
— Principal services and business model” in this prospectus
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“Integrated Solution Services”. .

“International Placing” . ... ...

“International Placing Share(s)”.

“International Underwriters". . . .

“International Underwriting
Agreement”. . ... .........

one of the business sub-segments under the Group’s
Digitalisation Solution Services business segment, the
principal services of which mainly involve providing turnkey
solutions through system design planning, supply,
installation and integration services of hardware, software
systems and technical support services. For details, please
refer to the paragraphs headed “Business — Principal
services and business model” in this prospectus

the conditional placing of the International Placing Shares at
the Offer Price outside the United States in reliance on
Regulation S with selected professional, institutional and
other investors, details of which are described in the
paragraph headed “Structure and Conditions of the Global
Offering — The International Placing” in this prospectus

the 144,000,000 new Shares, initially being offered for
subscription by the Company at the Offer Price under the
International Placing (subject to the Over-allotment Option
and reallocation as described in the paragraph headed
“Structure and Conditions of the Global Offering — The
International Placing — Reallocation” in this prospectus)

the group of underwriters led by the Sole Overall Coordinator
and the Sole Global Coordinator, who are expected to enter
into the International Underwriting Agreement

the conditional underwriting agreement relating to the
International Placing and expected to be entered into by the
Company, the Controlling Shareholders, the executive
Directors, the Sole Sponsor, the Sole Overall Coordinator, the
Sole Global Coordinator and the International Underwriters on
or about the Price Determination Date

the mobile application for the HK elPO White Form service
which can be downloaded by searching “IPO App” in App
Store or Google Play or downloaded at www.hkeipo.hk/
IPOApp or www.tricorglobal.com/IPOApp

Ipsos, a market research and consulting company, an
Independent Third Party

the industry report prepared by Ipsos and commissioned by

the Company, the content of which is quoted in this
prospectus
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“Jiangxi Zhongge”

“Latest Practicable Date

“Listing”. . . ... ... ... .. ..

“Listing Committee”

“Listing Date”. . . ...........

‘Listing Rules” . . ... ........

“Main Board” . . ............

“‘Major Project(s)”. .. ........

“Memorandum” or “Memorandum
of Association” .. .........

‘MOFCOM” . ... ... . ....
“Mr. Liu Dingli”. . . ..........
“Mr. Liu Dingyi”

“Mr. Liu Haoqgiong” . . . . ... ...

Jiangxi Zhongge Communication Co., Ltd.* CIFAHFEES
FfR’/A7]), a company established in the PRC with limited
liability on 18 July 2022 and an indirect wholly-owned
subsidiary of the Company

11 June 2024, being the latest practicable date prior to the
printing of this prospectus for ascertaining certain information
contained in this prospectus prior to its publication

the listing of the Shares on the Main Board of the Stock
Exchange

the Listing Committee of the Stock Exchange

the date, currently expected to be Wednesday, 3 July 2024,
on which dealings of the Shares on the Main Board first
commence

the Rules Governing the Listing of Securities on the Stock
Exchange as amended, supplemented or otherwise modified
from time to time

the stock exchange (excluding the options market) operated
by the Stock Exchange which is independent from and
operating in parallel with GEM of the Stock Exchange

the Group’s projects with contract value of (i) RMB25.0
million or above in the case of Infrastructure Construction
Services projects, or (i) RMB3.0 million or above in the
cases of Infrastructure Maintenance Services projects,
Integrated Solution Services projects, System Maintenance
Services projects and Software Solution Services projects

the second amended and restated memorandum of
association of the Company adopted by the Shareholders on
17 June 2024 with immediate effect as amended from time
to time

the Ministry of Commerce of the PRC ([ 7536 )

Mr. Liu Dingli, son of Mr. Liu Haogiong and an executive
Director

Mr. Liu Dingyi, son of Mr. Liu Haogiong, an executive
Director and a joint company secretary

Mr. Liu Haogiong, an executive Director, chairman of the

Board, one of the founders of the Group and a Controlling
Shareholder

- 22 —



DEFINITIONS

“Ms. Tao Xiulan”. . . .........

“Ms. Yeung”. .. ............

‘NDRC”. . .. ... .. .

‘NEEQ™. . ...... ... ... ...

“‘NEEQ Listing Withdrawal” . . . .

“‘Negative List”. . .. ...... ...

“Nomination Committee” . . . . ..

“Northeastern Region” .. ... ..

“Octuple Hills” . . ...........

“Offer Price” ... ...........

“Offer Share(s)” . . ..........

Ms. Tao Xiulan, spouse of Mr. Liu Haoqgiong, one of the
founders of the Group and a Controlling Shareholder

Ms. Yeung Hoi Ka, one of the Pre-IPO Investors and an
Independent Third Party

the National Development and Reform Commission (FHEE A
EHNEERERMNEEZESR)

the National Equities Exchange and Quotations (& EH/) b
ERMNEZERR)

the withdrawal of quotation and termination of listing and
trading of the shares of Zhonggan Communication on NEEQ
on 9 August 2019 upon the application submitted by
Zhonggan Communication

the Special Administrative Measures for Foreign Investment
Entry (Negative List) (2021 Edition) ((JMNHi& & &AL R EIE
¥ (B EBE) (20214F0R)))

the nomination committee of the Board

for the purpose of this prospectus, refers to Liaoning
Province, Jilin Province and Heilongjiang Province

Octuple Hills Limited, a business company with limited liability
incorporated in the BVI on 12 April 2022 and is wholly-owned
by Mr. Liu Dingyi

the final offer price per Offer Share (exclusive of brokerage
of 1.0%, SFC transaction levy of 0.0027%, AFRC transaction
levy of 0.00015% and Stock Exchange trading fee of
0.00565%) of not more than HK$1.25 and expected to be
not less than HK$1.13, at which the Offer Shares are to be
subscribed for and issued, or purchased and sold and which
is to be determined by agreement between the Sole Overall
Coordinator and the Sole Global Coordinator (for itself and
on behalf of the Underwriters) and the Company on the
Price Determination Date, as described in the paragraph
headed “Structure and Conditions of the Global Offering —
Pricing of the Global Offering” in this prospectus

the Hong Kong Public Offer Shares and the International
Placing Shares (subject to the Over-allotment Option and
reallocation as described in the section headed “Structure
and Conditions of the Global Offering” in this prospectus)
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“Over-allotment Option” . ... .. the option expected to be granted by the Company under
the International Underwriting Agreement to the International
Underwriters, exercisable by the Sole Overall Coordinator
and the Sole Global Coordinator (for itself and on behalf of
the International Underwriters), pursuant to which the
Company may be required to allot and issue up to an
aggregate of 24,000,000 additional new Shares at the Offer
Price, representing 15% of the initial number of Offer Shares
offered under the Global Offering, at the Offer Price to,
among other things, cover the over-allocations (if any) in the
International Placing, as described in the section headed
“Structure and conditions of the Global Offering” in this
prospectus

“On-going Project(s)” .. ...... the Group’s project(s) where the agreement of which had not
expired or been terminated, and from which revenue had
begun to be recognised, as at specified date

“‘PRC Legal Advisers”. . ... ... JunZedun Law Offices, the Company’s legal advisers as to
PRC law
“Pre-IPO Investment(s)” ... ... the investment(s) in the Company undertaken by the Pre-

IPO Investors prior to the Global Offering, the details of
which are set out in the section headed “History and
Reorganisation — Pre-IPO Investments” in this prospectus

“Pre-IPO Investor(s)” . ....... Rui Da BVI, Shu Zhi Cayman, You Po BVI and Ms. Yeung

“Pre-revenue Project(s)” ... ... the Group’s project(s) where the agreement of which had not
expired or been terminated, but from which no revenue had
yet been derived, as at specified date

“Price Determination Date” . . ..  the date, expected to be on or around Friday, 28 June 2024,
on which the Offer Price is fixed for the purpose of the
Global Offering

“‘QYP Info Tech”. .. ......... Jian Qingyoupu Information Technology Limited (FZ&5E%
EERIEEARAT), a limited liability company established in
the PRC on 1 January 2023, an associate of the Company
and indirectly owned as to 49% by the Company and 51%
by an Independent Third Party

‘Regulation 8" . . . .......... Regulation S under the U.S. Securities Act

“Remuneration Committee”. ... the remuneration committee of the Board

‘Renminbi” or “RMB” .. ...... Renminbi, the lawful currency of the PRC
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“Reorganisation”

‘Rui Da BVI”

“Rui Da Xin Tao”

“Shareholder(s)”

“Share Option Scheme’

“Shu Zhi Cayman”

the corporate reorganisation of the Group in preparation for
the Listing as described in the paragraph headed “History,
Reorganisation and Corporate Structure — Corporate
Reorganisation” in this prospectus

Rui Da Xin Tao Capital Management Centre Limited (F#(=
HEABEEHRLAERAT), a business company with limited
liability incorporated in the BVI on 2 June 2022 wholly-
owned by Rui Da Xin Tao, one of the Pre-IPO Investors and

an Independent Third Party

Beijing Rui Da Xin Tao Capital Management Centre (Limited
Partnership)* (IIRBFEGEHEABEFL(BRER)), a
limited liability partnership established under the laws of the
PRC on 3 August 2015 and an Independent Third Party

the State Administration of Foreign Exchange of the PRC (A
BEEXSMNEEIER)

the State Administration for Industry and Commerce of the
PRC (FEIEIR TA{THEEEF)

the State Administration of Taxation of the PRC (AEIE KR
SR

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

ordinary shares of HK$0.1 each in the share capital of the
Company

the holder(s) of the Shares

the share option scheme conditionally approved and adopted
by the Company on 17 June 2024, the principal terms of
which are summarised in the section headed “Statutory and
General Information — D. Share Option Scheme” in Appendix
V to this prospectus

Shu Zhi Shen Kong Investment Limited (B2 FZ =R EBEL
7)), an exempted company with limited liability incorporated
in the Cayman Islands on 27 April 2022 wholly-owned by
Shu Zhi Shen Kong, one of the Pre-IPO Investors and an
Independent Third Party
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“Shu Zhi Shen Kong” . . ... ...

“Software Solution Services”. . .

“Sole Overall Coordinator” or
“Sole Global Coordinator” . ..

“Sole Sponsor” . ...........

“Stabilising Manager” . . ... ...
“State Council”. .. ..........

“Stock Borrowing Agreement” . .

“Stock Exchange”. ... .......
“subsidiary(ies)”. .. .........
“substantial shareholder(s)”. . . .

“Sunny Hanmy” . . ..........

“System(s)” . .. .. ... L.

Hainan Shu Zhi Shen Kong Investment Partnership (Limited
Partnership)* C(EmEBE AT RECBRLE(BREE)), a
limited liability partnership established under the laws of the
PRC on 14 December 2020 and an Independent Third Party

one of the business sub-segments under the Group’s
Digitalisation Solution Services business segment, the
principal services of which mainly involve providing turnkey
solutions through system design planning and supply and
integration and technical support services of software
systems. For details, please refer to the paragraphs headed
“Business — Principal services and business model” in this
prospectus

Zhongtai International Securities Limited, a corporation
licenced to carry out type 1 (dealing in securities) and type
4 (advising on securities) regulated activities under the SFO

Zhongtai International Capital Limited, a corporation licenced
to carry out type 1 (dealing in securities) and type 6
(advising on corporate finance) regulated activities under the
SFO, being the sole sponsor for the Listing

Zhongtai International Securities Limited
the State Council of the PRC (F1%E A B HFNEE#Fx)

the stock borrowing agreement which may be entered into
between GT & Yangtze and the Stabilising Manager on or
about the Price Determination Date

The Stock Exchange of Hong Kong Limited
has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules

Sunny Hanmy Information Service (Shanghai) Co., Ltd.* ([%
HEEEBRB(LEB)IRNHERRE), a limited liability
company established under the laws of the PRC on 24 April
2012, the shares of which was delisted from the NEEQ
(Stock Code: 833027) on 5 September 2018 and an
Independent Third Party

CCASS, FINI or any other platform, facility or system

established, operated and/or otherwise provided by or
through HKSCC
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“System Maintenance Services’

“Takeovers Code”. . .. .......

“Telecommunications
Infrastructure Services” . . . ..

“Track Record Period” . ... ...
“Underwriters” . .. ... .......

“Underwriting Agreements” . . . .

“United States”, “‘US” or “U.S.” .

“U.S. Securities Act”. . . ... ...

“USD” or “USS$” . .. .........

VAT

“Western Region”. . . . ... . ...

“WPX Info Tech” . ..........

one of the business sub-segments under the Group’s
Digitalisation Solution Services business segment, the
principal services of which mainly involve provision of
technical support and maintenance services for the software
and hardware systems provided under the Integrated
Solution Services. For details, please refer to the paragraph
headed “Business — Principal services and business model”
in this prospectus

the Codes on Takeovers and Mergers and Share Buy-backs
issued by the SFC, as amended, supplemented or otherwise
modified from time to time

one of the business segments of the Group which comprises
Infrastructure Construction Services and Infrastructure
Maintenance Services. For details, please refer to the
paragraph headed “Business — Principal services and
business model” in this prospectus

the three years ended 31 December 2021, 2022 and 2023
the Hong Kong Underwriters and the International Underwriters

the Hong Kong Underwriting Agreement and the International
Underwriting Agreement

the United States of America

the U.S. Securities Act of 1933, as amended, and the rules
and regulations promulgated thereunder

United States dollars, the lawful currency of the United
States

value-added tax

for the purpose of this prospectus, refers to Guizhou
Province, Yunnan Province, Inner Mongolia Autonomous
Region, Guangxi Zhuang Autonomous Region, Chongqing,
Sichuan Province, Tibet Autonomous Region, Shaanxi
Province, Gansu Province, Qinghai Province, Ningxia Hui
Autonomous Region and Xinjiang Uygur Autonomous Region
Jiangxi Wanpuxing Information Technology Limited (I 78;&
HERFHRAST), a limited liability company established in
the PRC on 28 February 2023, an associate of the Company
and indirectly owned as to 49% by the Company and 51%
by an Independent Third Party
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“Ying Hua BVI". . ........... Ying Hua Investment Management Limited (R EEIEFIR
‘AE]), a business company with limited liability incorporated in
the BVI on 27 May 2022 wholly-owned by Ying Hua Investment
and an Independent Third Party

“Ying Hua Investment” . ... ... Gonggingcheng Ying Hua Investment Management Partnership
(Limited Partnership)* (RERAELEBESREE(BRE
%)), alimited liability partnership established under the laws of
the PRC on 27 October2015 and an Independent Third Party

“YouPoBVI".............. You Po Commerce Limited (BIAE#BIRA5), a business
company with limited liability incorporated in the British Virgin
Islands on 8 June 2022 wholly-owned by You Po Investment,
one of the Pre-IPO Investors and an Independent Third Party

“You Po Investment”. . . ... ... Shenzhen You Po Business Consulting Partnership (Limited
Partnership)* CRIIBIAEBEHACBRELE(BREE)), a
limited liability partnership established under the laws of the
PRC on 22 February 2022 and an Independent Third Party

“Yue Da Investment”. . . ... ... Gonggingcheng Yueda Investment Management Partnership
(Limited Partnership)(EERBEREEEGELE(BRE
%)), a limited liability partnership established under the
laws of the PRC on 14 April 2016 and an Independent Third
Party as at the Latest Practicable Date

“Zhonggan BVI” . . ... ... .. .. Zhonggan Communication (BVI) Holding Co., Ltd, a
business company with limited liability incorporated in the
BVI on 24 May 2022 and is a direct wholly-owned subsidiary
of the Company

“Zhonggan Communication” ... Zhonggan Communication (Group) Co., Ltd* (R E&& 5 (EE)
BBR/AE]), a company established in the PRC with limited
liability on 23 May 2002 and an indirect wholly-owned
subsidiary of the Company

‘“Zhonggan HK” ... ......... Zhonggan Communication Hong Kong Limited, a limited
liability company incorporated in Hong Kong on 9 June 2022
and is an indirect wholly-owned subsidiary of the Company

B per cent.

Unless expressly stated or otherwise required by the context, all data contained in this
prospectus are as at the Latest Practicable Date.
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Unless otherwise specified, all references to any shareholding in the Company in this
prospectus assume the Over-allotment Option is not exercised and does not take into account of
any Shares which may be issued upon the exercise of any options which may be granted under
the Share Option Scheme.

If there is any inconsistency between the English translations and the Chinese names of
entities or enterprises established in Hong Kong or the PRC (as the case may be) or
qualifications awarded in Hong Kong or the PRC (as the case may be), the Chinese names shall
prevail. The English translation of names of entities or enterprises or qualifications in Chinese
marked with “*” is for identification purpose only.
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GLOSSARY OF TECHNICAL TERMS

This glossary contains explanations of certain terms used in this prospectus in
connection with the Group and its business. The terms and their meanings may not
correspond to standard industry meanings or usage of these terms.

“6G” ..

“10G” .

“10G-PON” . ... ... ... .....

‘Al

“access

network” . ... .......

“pbase station” .............

‘bigdata” . ... ... ...,

“CAGR”

the fifth-generation wireless network technology

10 Gigabit (i.e. one billion bits), in data communications, it is
commonly used for measuring the amount of data that is
transferred in one second between two telecommunications
points. A network with a data transfer speed of 10G offers
significantly faster data transmission compared to previous
generations, enabling high-speed connectivity for various
applications such as data centres, enterprise networks, and
telecommunications systems

10 Gigabit Passive Optical Network, a high-speed fibre optic
technology that enables the transmission of data, voice, and
video at a rate of 10G per second. It provides a cost-
effective solution for delivering high-bandwidth services over
a passive optical network infrastructure

artificial intelligence

in the context of a telecommunications network, an access
network mainly serves to receive and transmit signals
between end-user devices (such as mobile phones,
telegraphs, data terminals and computers) and the
telecommunications network via the transmission network

a fixed transceiver station serving as a central connection
point of access network which connects wireless devices to
a telecommunications network

a combination of structured, semi-structured and
unstructured data collected by organisations that is too large
and complex to process using traditional methods. The big
data can be analysed by machine learning, modelling and
other advanced analytics applications to extract meaningful
insight to enhance business efficiency

compound annual growth rate, calculated by subtracting one

from the result of dividing the ending value by its beginning
value raised to the power of one divided by the period length
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‘cloud computing” . .........

“‘conduit” . . ... ... L.

“core network” . ... ... ......

“digitalisation solution services”.

the on-demand availability of computing resources over the
internet for applications, servers (physical servers and virtual
servers), data storage, development tools and networking
capabilities, hosted at a remote data centre and managed by
a cloud services provider. Enterprises only pay for the cloud
computing services they use without building their own
computing resources

in the context of a telecommunications network, a conduit is
a means of transmitting data from one device or network to
another. It can be in the form of a physical or virtual
connection

in the context of a telecommunications network, a core
network is the backbone network which interconnects
networks by providing paths for the exchange of information
between various sub-networks. Typically, a core network
comprises and is supported by a collection of high-capacity
communications facilities, hardware and devices and
software which are maintained by telecommunications
network operators. It allows telecommunications services to
be provided to end-users and transfers network traffic at
high speed

digitalisation solution services, in the context of the smart
city solution services industry, refer to the turnkey solution
from planning, developing, installing, and optimising the
hardware and software that integrates physical infrastructure,
informationinfrastructure, social infrastructure, and commercial
infrastructure, encompassing an area’s population, transportation
assets, energy resources, commercial activity, and communications.
Thisinvolvesthe applicationoftraditionaltechnologiesincluding
digitalisation, ICT to design system that connects different
infrastructures for collection of data and operation of
infrastructure, as well as the use of advanced technologies such
asloT, cloud computing, and Al for real-time data collection, real-
time incident response, rapid analytics and automated decision
making
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“discriminative Al” . .. ... ....

‘GB” .. ..

‘GDP”. ..

‘“ICT”. ...

“Industrial Internet of Things’

or “lloT”

“Internet of Things” or “loT” . ..

‘1807, . ..

“last mile”

a type of Al model which mainly focuses on data
classification and statistical analysis based on given
parameters or examples. As opposed to the advanced forms
of Al which involve content reconstruction or generation by
themselves, discriminative Al is a more basic form of Al
which simply analyses the patterns or features in the input
data to assign labels to new data. Discriminative Al models
are widely adopted in digitalisation solutions and used in
tasks such as image recognition, language processing, fraud
detection, and recommendation systems

the GB standards (FZEARHEMNEEZKIEZ) which are the
PRC national standards issued by the Standardisation
Administration of China (FEEXRZ#LEEELZEE). GB
stands for Guobiao (El#Z), which means “national
standard”. Mandatory standards are prefixed “GB”.
Recommended standards are prefixed “GB/T” (T stands for
tuijian (#2), which means “recommended”). The GB
standards set forth specific requirements for various types of
products and services

gross domestic product
information communications technology

a subset of IoT that applies specifically to industrial settings
focusing on machine-to-machine communication, big data
and machine learning, which enables industries and
enterprises to improve efficiency and reliability in their
operations

Internet of Things, which describes the network of devices
that are embedded with sensors, software and other
technologies for the purpose of connecting and exchanging
data with other devices and systems over the Internet or
other communications networks

International Organisation for Standardisation, an international
standard development organisation which develops and
publishes standardisation in technical and non-technical fields

the final portion of the telecommunications networks that

delivers telecommunications signals to the end-users’
premises
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“‘module(s)” ... .....

“Optical Line Terminal” or “OLT”

“telecommunications” .

“telecommunications network” . .

in the context of computer software, a module is a set of
computer coding composed to deliver specific functionality
which forms a component of a software programme. Through
the process of software development, software developers
can customise a software comprising multiple separate and
interchangeable modules or components to cater to specific
needs of end-users

in the context of a telecommunications network, a node is a
connection point within a communications network and an
endpoint for data transmission or redistribution. Nodes are
programmed or engineered to recognise, process and
forward data transmissions to other network nodes

a key component in a fibre optic network. It acts as a central
hub that manages the communication between the
telecommunications service provider’'s network and the
customer’s premises. It is responsible for distributing and
managing data to multiple devices connected to the network

the transmission of information by various types of
technologies over wire, radio, optical, or other
electromagnetic systems

a communication system that constitutes the interconnection
of multiple telecommunications systems for end-users to
communicate with each other. It consists of a group of nodes
interconnected by telecommunications links that are used to
exchange information between the nodes, and usually has a
three-layer structure comprising the core network,
transmission network and access network

a high-erected steel structure or a pole for hosting antennas
or other equipment

in the context of a telecommunications network, a
transmission network transmits electrical or optical signals,
consisting of various nodes and links that transmit, transfer,
and receive information, and provides protected signal
transmission connection channels to other networks utilising
transmission equipment (such as base stations) as well as
electrical or optical cables or optical fibers, wireless or other
electromagnetic systems as the conduit
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“virtual reality” or “VR” . ... ... the use of computer modelling and simulation that enables a
person to interact with an artificial three-dimensional visual
or other sensory environment. VR applications immerse the
user in a computer-generated environment that simulates
reality through the use of interactive devices (such as
goggles, headsets, gloves, or body suits) which send and
receive information

‘sq.m.” ... square meter
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FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements relating to the plans, intentions,
beliefs, objectives, expectations and predictions of the Group, which are, by their nature, subject
to significant risks and uncertainties and may not represent the Group’s overall performance for
the periods of time to which such statements relate. These forward-looking statements are
based on numerous assumptions regarding the Group’s present and future business strategies
and the environment in which it will operate in the future. Important factors that could cause the
actual performance or achievements of the Group to differ materially from those in the forward-
looking statements include, without limitation, the following:

its operations and business prospects;

the amount and nature of, potential for and future development of its business;

future developments, trends and conditions, competition for its business activities and
future development in the industry and the geographical markets in which the Group

operates;

its strategies, plans and objectives and its various measures to implement or achieve
such strategies, plans and objectives;

its ability to meet the changing needs of its customers;

its dividend distribution plans or dividend policy;

its financial condition and performance;

its needs for capital;

changes in the laws, rules and regulations in the countries in which the Group
operates and the rules, regulations and policies of the relevant government authorities
relating to all aspects of its business, including changes in tax policy and
environmental regulations;

general political and economic conditions in Hong Kong, the PRC and overseas;

the general economic trends and conditions;

changes in competitive conditions and its ability to compete under these conditions;

its ability to recruit and retain employees and personnel,

the general economic trends, market and business conditions in the countries or
regions in which the Group operates;

change or volatility in prices, volumes, operations, margins, overall market trends, risk
management, interest rates and exchange rates;

other statements in this prospectus that are not historical facts;
realisation of the benefits or its future plans and strategies; and

other factors beyond its control.
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When used in this prospectus, the words “aim”, “anticipate”, “believe”, “can”, “consider”,
‘continue”, “could”, “estimate”, “‘expect”, “forecast”, “going forward”, “intend”, “may”, “might”,
‘ought to”, “plan”, “predict”, “project”, “propose”, “potential’, “seek”, “shall”, “should”, “will”,
‘would”, “with a view to” and the negatives of these terminologies and similar expressions are
intended to identify forward-looking statements. The Group makes these forward-looking
statements based on current plans and estimates and they speak only as at the date they were
made. These forward-looking statements are not a guarantee of future performance. Actual
outcomes could be caused to differ materially from those expressed in any forward-looking
statements by, including without limitation, the risk factors set forth under the section headed
“Risk Factors” in this prospectus.

Although the Directors believe that the Company’s current views as reflected in these
forward-looking statements based on currently available information are fair and reasonable and
that the Directors confirm that these forward-looking statements are made after due and careful
consideration, the Company can give no assurance that these views will prove to be correct.
You are strongly cautioned that reliance on any forward-looking statements in this prospectus
involves known and unknown risks and uncertainties. The risks and uncertainties in this regard
include, but are not limited to, those identified in the section headed “Risk Factors” in this
prospectus, many of which are not within the control of the Group. In light of these and other
uncertainties, the inclusion of forward-looking statements in this prospectus should not be
regarded as representations by the Company or the Directors that the Group’s plans or
objectives will be achieved.

Should one or more of the risks or uncertainties materialise, or should underlying
assumptions prove to be incorrect, the financial condition of the Group may be adversely
affected and may vary materially from those described herein as anticipated, believed, estimated
or expected.

The information and assumptions contained in the forward-looking statements have not
been independently verified by the Company, the Controlling Shareholders, the Sole Sponsor,
the Sole Overall Coordinator, the Sole Global Coordinator, the Joint Bookrunners, the Joint Lead
Managers, the Underwriters, any other party involved in the Global Offering or their respective
directors, officers, employees, advisers or agents and no representation is given as to the
accuracy or completeness of such information or assumptions on which the forward-looking
statements are made. Additional factors that could cause actual performance or achievements of
the Group to differ materially include, but are not limited to, those discussed under the section
headed “Risk Factors” and elsewhere in this prospectus.

Subject to the requirements of applicable laws, rules (including the Listing Rules) and
regulations, the Company does not have any and undertakes no obligation to update or
otherwise revise any forward-looking statements in this prospectus, whether as a result of new
information, future events or developments or otherwise. As a result of these and other risks,
uncertainties and assumptions, the forward-looking events and circumstances contained in this
prospectus might not occur in the way the Company expects, or at all. Accordingly, you should
not place undue reliance on any forward-looking information. All forward-looking statements
contained in this prospectus are qualified by reference to the cautionary statements set out in
this section.

In this prospectus, statements of or reference to the Group’s intentions or that of any of the

Directors are made as at the date of this prospectus. Any such intentions may change in light of
future developments.
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RISK FACTORS

Prospective investors should consider carefully all the information set forth in this
prospectus and, in particular, should consider the following risks and special considerations in
connection with an investment in the Company before making any investment decision in
relation to the Global Offering. The occurrence of any of the following risks may have an
adverse effect on the business, results of operations, financial conditions and prospects of
the Group.

This prospectus contains certain forward-looking statements regarding plans, objectives,
expectations and intentions of the Group which involve risks and uncertainties. The Group’s
actual results could differ materially from those discussed in this prospectus. Factors that
could cause or contribute to such differences include those discussed below as well as those
discussed elsewhere in this prospectus. The trading price of the Offer Shares could decline
due to any of these risks, and you may lose all or part of your investment.

There are certain risks relating to an investment in the Shares. These risks can be broadly
categorised into: (i) risks relating to the Group’s business; (ii) risks relating to the industry in
which the Group operates; (iii) risks relating to the PRC; (iv) risks relating to the Global Offering
and the Shares; and (v) risks relating to statements made in this prospectus and from other
sources.

RISKS RELATING TO THE GROUP’S BUSINESS

The Group’s projects are concentrated in the Central Region of the PRC, in particular
Jiangxi Province, and any material change pertaining to Jiangxi Province may materially
and adversely affect the Group’s business, results of operations and profitability

The Group was founded and is based in Jiangxi Province where it ranked third amongst all
telecommunications network infrastructure construction and maintenance services providers in
terms of revenue in 2023, and as such, during the Track Record Period, the majority of its
revenue was derived from its projects located in the Central Region of the PRC. In particular,
revenue derived from projects located in Jiangxi Province amounted to approximately RMB300.0
million, RMB188.6 million and RMB312.0 million, accounting for approximately 62.6%, 45.7%
and 51.2% of the Group’s total revenue for the years ended 31 December 2021, 2022 and 2023,
respectively. Given the Group’s concentration in revenue from Jiangxi Province, the Group’s
business is highly subject to the economic conditions and government policies which affect
Jiangxi Province as well as the resources and budgets which the Group’s customers devote to
Jiangxi Province. Accordingly, where there is any material change in respect of any of the above
factors, the availability of tenders as well as their size and scale may be affected, which may in
turn materially and adversely affect the Group’s business, results of operations and profitability.

During the Track Record Period, the Group’s tender success rate for Telecommunications
Infrastructure Services projects outside of Jiangxi Province was approximately 18.9%, 16.6%
and 18.3%, respectively, which was comparatively lower than its tender success rate for projects
within Jiangxi Province. Furthermore, almost all of the Group’s revenues from its Digitalisation
Solution Services projects during the Track Record Period were for projects located in Jiangxi
Province. Therefore, it is expected that the Group will continue to derive a substantial portion of
its revenue from its projects located in Jiangxi Province where it maintains a competitive edge
and possesses broad local knowledge, and there is no guarantee that the Group will be able to
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reduce its reliance on projects within Jiangxi Province. In the event that the Group is unable to
reduce its reliance on projects within Jiangxi Province, the Group will continue to be subject to
the various factors mentioned which affect Jiangxi Province.

The Group had a concentration of customers during the Track Record Period, and any
decrease or loss of business from the Group’s major customers could adversely and
substantially affect the Group’s operations and financial conditions

During the Track Record Period, the Group’s revenue was relatively concentrated and
largely attributable to Customer A, Customer B, Customer C and Customer D, which in
aggregate amounted to approximately RMB465.1 million, RMB403.5 million and RMB578.4
million, representing approximately 97.1%, 97.7% and 94.9% of its total revenue, respectively.

In light of the above, the Group faces the risks associated with having customer
concentration in the future. There is no assurance that any of the Group’s major customers will
continue to engage us as they do currently, or the revenue generated from the businesses with
them can be maintained or increased in the future. If there is a reduction of successful tenders
by the Group, or cessation of business relationships between the Group and its major customers
for whatever reasons, or if the Group fails to diversify or expand its customer base, the
business, financial conditions, results of operations and gross profit of the Group may be
materially and adversely affected.

The Group’s business operates on a non-recurring and project-by-project basis and failure
to obtain new projects could materially affect the Group’s business and results of
operations

The Group’s business operates on a project-by-project basis, as such they are non-
recurring in nature. In order for the Group to undertake new projects, the Group must either
participate in open tendering to compete for projects made available by potential customers or
await customers to approach the Group to solicit its services. During the Track Record Period,
the Group’s Telecommunications Infrastructure Services projects were generally awarded by way
of open tender and the Group’s tender success rate was approximately 20.6%, 22.5% and
21.3%, respectively. For Digitalisation Solution Services projects, the Group’s customers would
typically approach the Group via single-source procurement method and/or by way of invitation
to quote to directly solicit its Digitalisation Solution Services as opposed to open tendering
process, and the Group had secured 11, 22 and 32 Digitalisation Solution Services projects
during the Track Record Period. As such, given the non-recurring nature of the Group’s projects,
the Directors believe that the Group’s future growth and success will depend on the Group’s
ability to continue to secure projects. The Group cannot assure you that it will be able to secure
projects from the Group’s existing or potential customers. In the event that there is a significant
decrease in the number of projects or scale in terms of contract value of the projects awarded
by the Group’s customers, the Group’s business and results of operations may be materially and
adversely affected.
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The Group may not be able to transfer its contract assets to trade receivables and ensure
the settlement of its trade receivables in a timely manner or at all due to reasons beyond
the Group’s control and as a result, the Group’s liquidity may be materially and adversely
affected

The Group’s contract assets amounted to approximately RMB513.5 million, RMB539.6
million and RMB726.8 million as at 31 December 2021, 2022 and 2023, respectively, which
primarily arose when the Group made efforts or input towards the satisfaction of performance
obligation under its Telecommunications Infrastructure Service projects, however, the right to
receive payment from its customers is subject to the Group satisfying certain pre-agreed
conditions. Upon satisfying such conditions, the contract assets will then be transferred to trade
receivables. Based on the contracts between the Group and the relevant customers, in order to
receive payment from its customers, the Group must have completed the relevant works
required and passed the customer’s inspection and acceptance procedures for progress
payment and the settlement audit procedures for final payment. Thus, the transfer of the
Group’s contract assets to trade receivables will depend on the timing of the completion of
certain procedures by the customers, which may vary among different customers based on their
own internal procedural requirements and other considerations.

In addition, the Group’s trade receivables amounted to approximately RMB229.8 million,
RMB272.8 million and RMB275.6 million as at 31 December 2021, 2022 and 2023, respectively,
which arose when the Group issued invoices to its customers. However, the timing of issuance
of invoices will again depend on the completion of internal procedures of the customers, which
may vary among different customers based on their own internal procedural requirements and
other considerations.

The Group cannot assure you that the Group will be able to transfer its contract assets to
trade receivables, and ensure the settlement of its trade receivables, on time or at all. In such
circumstances, the Group may be required to recognise significant amount of loss allowances
for trade receivables and contract assets, which may have a material adverse effect on the
Group’s financial condition and results of operations. Furthermore, the Group’s liquidity pressure
arising from the uncertainty and delay in timing of completion of internal procedures by its
customers may intensify if the number of sizeable projects increases in the future. If the Group
is unable to transfer its contract assets to trade receivables and ensure the settlement of its
trade receivables in a timely manner, the Group’s liquidity may be materially and adversely
affected.
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The Group experienced high level of turnover days for trade and bills receivables and
contract assets during the Track Record Period, and its cash flows may further deteriorate
due to potential mismatches in the time between receipt of payments from the Group’s
customers and payments to the Group’s suppliers, both of which may impact its operating
cash flow position

The Group relies on its suppliers to provide the necessary labour and materials for its
projects, and relies upon the cash inflow from its customers to meet the payment obligations
towards its suppliers. The Group’s cash inflows are dependent upon a variety of factors
including certification by its customers or their agents and the prompt settlement of its invoices.
If such payment is delayed, the Group may be required to fund the cost of works for a lengthy
period of time until the Group’s payment application is approved and paid for. As at 31
December 2021, 2022 and 2023, the Group’s trade and other payables amounted to
approximately RMB443.5 million, RMB437.6 million and RMBG677.5 million, respectively.
Whereas for the corresponding dates, the Group’s current portion of trade and other receivables
amounted to approximately RMB219.8 million, RMB305.0 million and RMB244.6 million, while its
contract assets amounted to approximately RMB513.5 million, RMB539.6 million and RMB726.8
million.

During the Track Record Period, the Group experienced high level of turnover days for
trade and bills receivables and contract assets of approximately 503.6, 689.6 days and 545.3
days, respectively. Such prolonged turnover period was primarily due to (i) the lengthy
inspection and acceptance and settlement audit processes of its customers for Infrastructure
Construction Services projects; and (ii) extension of payment terms in relation to five Integrated
Solution Services projects. The Group recognised revenue and corresponding contract assets
for its Infrastructure Construction Services projects based on the work progress. However, the
Group was entitled to (i) receive progress payment and issue interim VAT invoice only after the
completion of inspection and acceptance procedures carried out by its customers and/or their
agents and (ii) receive final payment (less retention money (if any)) and issue final VAT invoice
only after completion of settlement audit procedures, which were typically arranged by its
customers in stages. Such processes generally take a considerable amount of time after the
recognition of revenue and the corresponding contract assets, resulting in a substantial balance
of contract assets, which would be transferred to trade receivables after the completion of the
inspection and acceptance and settlement audit. Following the completion of inspection and
acceptance and settlement audit, the Group could receive progress payment and final payment,
respectively, from customers after a credit period of up to 90 days. This resulted in a significant
balance of trade receivables and contract assets on the Group’s balance sheet, contributing to
the extended turnover period for trade and bills receivables and contract assets.

Additionally, customers in Digitalisation Solution Services tend to settle payments in stages
after a relatively substantial period of time subsequent to delivery and acceptance of work. In
particular, for some of the Group’s large-scale Digitalisation Solution Services projects, the
Group may only receive payment after the end users have made the corresponding payment to
the Group’s customers, and the Group had extended the payment terms in relation to the five
Integrated Solution Services projects in view of the temporary liquidity constraints faced by the
end users, which include regulatory authorities and public institution, due to the COVID-19
pandemic. For details, please refer to the paragraphs headed “Financial Information — Analysis
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of major components of the consolidated statement of financial position — Trade and bills
receivables — Trade and other receivables — Turnover days for trade and bills receivables and
contract assets” in this prospectus.

Furthermore, even if the Group’s customers settle such payments on time and in full, there
can be no assurance that the Group would not experience any significant cash flow mismatch
which would affect the Group’s operating cash flow position as the Group may be required to
provide prepayments pursuant to the arrangement with its suppliers. During the Track Record
Period, the Group would in certain circumstances, depending on the scale of works required,
provide its labour suppliers with an advance payment of approximately 50% of the contract
value as stipulated in the work order within 15 days after the commencement of work. Similarly,
the Group’s hardware and software suppliers would typically require a portion of the contract
value as prepayment with the balance to be paid after the delivery of the materials.

The abovementioned cash flow mismatches and high turnover days for trade and bills
receivables and contract assets recorded during the Track Record Period can potentially lead to
material adverse impact on the Group’s operating cash flow position as well as its ability to fund
future capital expenditure. For example, it may negatively affect the Group’s liquidity and
operating cash flow position, leading to less readily available cash and delays in cash inflow to
fund its day-to-day operations, such as meeting payroll, settlement of trade debts suppliers, and
payment for other expenses, etc. If the Group undertakes a large number of large-scale
projects, it may also pose significant pressure on its cash flow and the Group may record net
operating cash outflow. Indeed for the years ended 31 December 2021 and 2022, the Group
recorded net cash used in operating activities of approximately RMB12.2 million and RMB36.7
million, respectively, which was mainly attributable to the increase in contract assets and
increase in trade and other receivables. Moreover, the Group’s ability to fund future capital
expenditure may also be negatively impacted. Without adequate operating cash flow, the Group
may need to rely on external financing sources, such as borrowing from banks or issuing debt,
to fund its future capital expenditure. This can increase the Group’s debt burden and associated
financing costs, potentially impacting its financial stability and profitability and restricting its long-
term growth and competitiveness.

In light of the operating cash outflow position and the high level of turnover days for trade
and bills receivables and contract assets, the Group has adopted certain cash flow management
measures. For details, please refer to the paragraphs headed “Financial Information — Working
capital — Measures to manage the Group’s liquidity and improve its working capital position” and
“Financial Information — Analysis of major components of the consolidated statement of financial
position — Trade and bills receivables — Trade and other receivables” in this prospectus.
However, there can be no assurance that the Group’s cash flow management measures could
function properly or at all. If there is any significant and substantial cash flow mismatch, the
Group may need to raise funds by resorting to internal resources and/or external financial
resources in order to meet its payment obligations in full and on time.

The Group’s high level of indebtedness may persist or increase in the future
During the Track Record Period, the Group relied on bank borrowings to fund its operations
which resulted in the Group incurring a substantially high level of indebtedness. As at 31

December 2021, 2022 and 2023, the Group’s bank borrowings amounted to approximately
RMB311.5 million, RMB375.2 million and RMB347.5 million, respectively, while the Group’s cash
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and cash equivalents merely amounted to RMB39.9 million, RMB68.6 million and RMB81.5
million, respectively. Further, the Group’s gearing ratio (which is calculated by dividing the
Group’s total debts, which included interest-bearing bank overdrafts and bank borrowings, by its
total equity) as at 31 December 2021, 2022 and 2023 was approximately 2.5, 2.0 and 2.7 times
as at the respective year end. Given the Group’s high level of indebtedness, there may be
certain ramifications to which the Group is exposed, including:

. increasing the Group’s vulnerability to adverse general economic and industry
conditions;

. requiring the Group to dedicate a substantial portion of its cash flow from operating
activities for payment of its interest and capital on its debt, thereby reducing available
cash flow for its business expansion, working capital and other general corporate
purposes;

. limiting the Group’s flexibility in planning for or reacting to changes in its businesses
and the industry in which the Group operates;

. placing the Group at a competitive disadvantage as compared to its competitors that
have lower levels of indebtedness;

. limiting the Group’s ability to borrow additional funds; and
. increasing the Group’s cost of additional financing.

As the Group relies on bank borrowings to fund its operations, the Group may incur
additional indebtedness in the future. However, the Group’s ability to generate sufficient cash to
satisfy its existing and future debt obligations will depend upon its ability to transfer its contract
assets to trade receivables, and the timeliness of settlement of its trade receivables by its
customers, which are both subject to factors beyond the control of the Group, as well as its
future operating performance, which will be affected by, among other things, prevailing economic
conditions, PRC governmental regulation, demand for the services offered by the Group and
other factors, many of which are beyond the Group’s control. Accordingly the Group may not
generate sufficient cash flow to pay its anticipated operating expenses and to service its debt, in
which case the Group will be forced to adopt alternative strategies that may include actions
such as disposing of assets, restructuring or refinancing indebtedness, or seeking equity capital.
These strategies may not be implemented on satisfactory terms, or at all, and, even when
implemented, may result in an adverse effect on the Group business, results of operations and
financial condition.

As at 31 December 2021, 2022 and 2023, the agreements with respect to the Group’s
borrowings with one of its principal banks which amounted to approximately RMB155.2 million,
RMB155.1 million and RMB127.2 million, were subject to loan covenants relating to certain
financial ratios based on the borrower’s balance sheet that are commonly found in lending
arrangements with financial institutions. As advised by the PRC Legal Advisers, the Group was
unable to fulfill certain requirements relating to financial ratios during the Track Record Period.
According to the terms of the loan agreements, if the Company were to breach such covenants,
the relevant bank borrowings may become repayable on demand.
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There is also no assurance that the Group will always be able to obtain the required debt
financing in the future, or that it would be able to arrange for restructuring or refinancing when
its bank borrowings become due. If the Group is unable to obtain or renew its loan facilities, its
results of operations and financial condition may be materially and adversely affected.

The Group may not be able to adequately protect its intellectually property rights, and the
Group may also be exposed to intellectual property infringement or misappropriation
claims

The Group relies primarily on a combination of patent, trademark and copyright
registrations as well as confidentiality agreements, to safeguard its intellectual property rights.
As at the Latest Practicable Date, the Group has registered 25 trademarks and over 120
software copyrights and obtained 14 patents in the PRC which are or may be material to the
Group’s business. For further details as to the Group’s intellect property rights, please refer to
the paragraphs headed Statutory and General Information — “B. Further Information about the
Group’s business — 2. Intellectual property rights of the Group” in Appendix V to this prospectus.

Despite the Group’s measures and efforts, unauthorised parties may attempt to copy or
otherwise obtain and use its intellectual property rights, and it is difficult to monitor unauthorised
use of such intellectual property rights. In addition, the Group’s competitors may independently
develop technology and/or know-how similar to the Group’s. The measures taken by the Group
may not be sufficiently adequate to prevent misappropriation or unauthorised use of the Group’s
intellectual property rights. Furthermore, there is also no assurance that infringement of the
Group’s intellectual property rights does not exist now or that it will not occur in the future. The
Group may, from time to time, be required to initiate litigation to protect and enforce its
intellectual property rights if necessary. Such litigation could incur substantial costs and lead to
a diversion of resources, which could negatively affect the operational results, profitability and
business prospects of the Group. Even if such litigation is resolved in favour of the Group, it
may not be able to successfully enforce the judgment and remedies awarded by the court, and
such remedies may not be adequate to compensate the Group for its actual or anticipated
related losses, whether tangible or intangible. Any negative publicity and complaints regarding
any infringing party’s unauthorised uses of the Group’s intellectual property rights could confuse,
dilute or tarnish, directly or indirectly, the Group’s appeal and reputation, which could in turn
materially and adversely affect the business of the Group.

In addition, the Group’s projects will often involve certain intellectual property rights of its
own or of third parties. There is no guarantee that these intellectual property rights do not or will
not infringe those of others, as the relevant laws and regulations relating to intellectual property
rights are often highly complex. In the event that there are claims against the Group for
infringement of intellectual property rights, the Group would need to divert resources to defend
such claims, whether such claims are valid or not. The Group may also be required to
compensate the claimant for damages suffered as a result of any infringement. There is no
assurance that the Group will not face such claims in future. In such event, the business,
financial condition and results of operations of the Group may be materially and adversely
affected.
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The Group relies on the performance, quality and the continued supply of labour, ancillary
construction materials, hardware and third-party software systems and technical support
services etc. by its suppliers, and in particular labour suppliers, to complete certain parts
of the Group’s projects

The Group is dependent on the performance, quality and the continued supply of labour,
ancillary construction materials, hardware and third-party software and technical support
services by its suppliers to maintain the provision of the Group’s services to its customers. The
Group’s five largest suppliers in each year during the Track Record Period accounted for
approximately 58.3%, 71.7% and 61.8% of the Group’s total purchases in aggregate, and the
Group’s largest supplier in each year during the Track Record Period accounted for
approximately 32.6%, 32.3% and 19.2% of its total purchases. Amongst the Group’s five largest
suppliers in each year during the Track Record Period, the majority were labour suppliers. In
general, the Group does not enter into long term contracts with its labour suppliers, as such,
there is no assurance that they will be able to continue to provide stable and quality services to
the Group at prices acceptable to the Group, or that it can maintain its relationships with them in
the future. If any of the Group’s five largest suppliers in each year during the Track Record
Period are unable to provide the required services to the Group, and the Group is unable to find
alternative suppliers on similar or better quality and pricing terms, the Group’s business, results
of operations and profitability may be adversely affected.

In addition, when the Group engages labour suppliers to perform certain parts of the works
in the Group’s projects, the Group is ultimately responsible to its customers for the works
completed by its labour suppliers, the Group is exposed to risks in relation to the non-
performance, delayed performance, sub-standard performance or non-compliance of its labour
suppliers. Although the Group has implemented certain measures to monitor the quality and
progress of works completed by its labour suppliers, there is no assurance that the Group is
able to monitor the performance of these labour suppliers as efficiently and effectively as with its
own employees. The Group may as a result experience issues relating to the quality of work or
delay in delivery of its services, and may incur additional costs arising from managing its labour
suppliers, remedying defects or delays caused by its labour suppliers. These may materially and
adversely affect the Group’s profitability, results of operations and reputation, and result in
litigation and damages claims. If the Group’s labour suppliers violate any laws, rules or
regulations, the Group may expose itself to prosecutions by relevant authorities and may
become liable to claims for losses and damages, which may also materially and adversely affect
the Group’s operations and financial position. Any poor performance or non-compliance of the
Group’s labour suppliers may also affect the Group’s reputation, and in turn may materially and
adversely affect its business and results of operations.
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Failure to properly estimate the risks, time and costs involved in a project or delays in
completion may lead to cost overruns and affect the Group’s financial conditions and
profitability

When determining the offer price for its projects, the Group generally adopts a cost-plus
pricing model after taking into account factors including, the nature, scale, complexity and
location of the relevant project, as well as the estimated material, labour and equipment cost. As
such, whether the Group is able to achieve its target profitability in any project is significantly
dependent on its ability to accurately estimate and control these costs. The actual time taken
and cost involved in implementing the Group’s project may be adversely affected by a number of
factors, such as shortage or cost escalation of materials and labour, adverse weather conditions,
accidents, and any other unforeseen problems and circumstances. Any of the aforesaid factors
may give rise to delays in completion of works or cost overruns, which in turn may result in a
lower profit margin or even a loss for a project, thereby materially and adversely affecting the
Group’s financial condition, profitability or liquidity.

In addition, the Group’s projects are typically subject to specific completion schedule
requirements and the Group may be liable to pay liquidated damages for delay in completion of
works if extension of time is not granted by its customers, or where extension of time is not
provided for under the relevant contract, and the Group is required to comply with the agreed
schedule regardless of occurrence of any event that is beyond the Group’s control. Liquidated
damages are typically calculated by the number of days delayed times a pre-determined fixed
amount per day. Despite the fact that the Group did not incur any liquidated damages during the
Track Record Period, there is no assurance that it will not incur such damages in the future. Any
failure to meet the pre-agreed time schedule requirements may result in the Group being liable
to pay significant liquidated damages, and if it is unable to hold the relevant labour supplier
liable or obtain compensation for the liquidated damages, Group’s business, financial condition,
results of operations, reputation and prospect may be materially and adversely affected.

The Group’s project backlog is not indicative of the Group’s future earnings and operation
results

The Group’s project backlog represents the total outstanding contract value of its On-going
Projects and Pre-revenue Projects as at certain year-end dates, which is calculated by aggregating
the maximum or estimated contract value of the Group’s On-going and Pre-revenue Projects, minus
the actual amount of revenue recognised (VAT inclusive) and the remaining contract value of the
completed project during the relevant year. For the years ended 31 December 2021, 2022 and
2023, the ending balance of the Group’s backlog was approximately RMB584.4 million,
RMB1,135.6 million and RMB876.7 million, respectively. For details, please refer to the paragraphs
headed “Business — Projects — Project backlog” in this prospectus. Backlog is not a measurement
defined by generally accepted accounting principles and may not be indicative of future results of
operations. In calculating its backlog, the Group had adopted the contract value as set out in the
relevant contracts and assumed that the entire value of works under the contracts would be
required to be carried out. However, while the framework agreement in respect of its
Telecommunications Infrastructure Services projects entered into between the Group and its
customer would typically set out the maximum or estimated contract value, the customer is
generally not obligated to place work orders up to the maximum or estimated contract value and
may reduce the work scope at its liberty by not placing additional work orders. It is therefore
beyond the control of the Group to ascertain the actual amount of contract value, which will be
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recognised as revenue or contract assets, prior to the completion or termination of a project.
Accordingly, the contract value used in calculating the Group’s project backlog has not taken into
account factors that could potentially lead to a reduction in work scope at the customers’ discretion.
On the other hand, for certain Telecommunications Infrastructure Services projects, the contract
value would not be specified in the relevant agreement, thus, the Group would only be able to
assess the estimated contract value when the customer placed the work order(s) with the Group. In
addition, the framework agreements or task specific agreements entered into between the Group
and its customers may also be terminated or varied under certain circumstances in accordance
with the relevant agreements. Accordingly, any termination or modification to any one or more
Major Projects may have a substantial and immediate effect on the Group’s backlog.
Hence, there can be no assurance that the amount estimated in the Group’s backlog will be
realised in full, in a timely manner, or at all, or even if it is realised, such recognised backlog will
result in revenue, and no reliance should be placed on the Group’s backlog values during the Track
Record Period as indicators of its future performance and operating results.

The Group requires various approvals, licences and permits to operate its business, and
the loss of or failure to obtain or renew any or all of these approvals, licences and permits
could materially and adversely affect the Group’s business

In accordance with the laws and regulations of the PRC, the Group is required to maintain
various approvals, licences and permits in order to operate its business. Please refer to the
paragraphs headed “Business — Licenses and qualifications” for a summary of the Group’s
approvals, licences or permits and the section headed “Regulatory Overview” in this prospectus
for a summary of the licences the Group is required to obtain. The approvals, licences and
permits are typically valid for a limited period of time and may be renewed upon being reviewed
by the relevant government authorities or organisations. Further, the Group may also be subject
to periodic inspections, examinations and inquiries by the relevant government authorities or
organisations in respect of its approvals, licenses and permits. The Group cannot guarantee that
it will be able to maintain or renew the requisite approvals, licences and permits or to comply
with the new requirements for maintaining those approvals, licences and permits, if new laws
and regulations are promulgated or the existing laws and regulations are amended. Failure to
comply with the relevant laws and regulations, or the loss of or failure to renew its licences and
permits or any change in the government policies may prevent the Group from undertaking
certain types of project or works, or lead to imposition of penalties on the Group and as a result,
the Group’s business, results of operations and financial conditions may be adversely affected.

Further, as the approvals, licences and permits are granted, renewed and maintained
based upon the Group’s satisfactory compliance with, among others, the applicable criteria set
by the relevant government authorities or organisations. Such criteria may include, but are not
limited to, the maintenance of a sufficient project track record, maintenance of a sufficient
number of qualified personnel and compliance with safety regulations and environment
protection regulations. The criteria and standards of compliance may, from time to time, be
subject to changes without substantial advance notice. Any changes or alterations in the
licensing requirements or standards of compliance may require the Group to make necessary
corresponding adjustments to meet the new requirements and/or standards, thus requiring the
Group to incur extra costs which may affect its profitability and financial results.
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The Group’s customers or their agents may not certify the works completed by the Group,
or acknowledge the completion of the various stages of the projects, or make payment or
release the Group’s retention money in a timely manner

If stipulated under the relevant contracts, the Group would be entitled to receive progress
payments from its customers, after the customers or their agents have inspected and thereafter
confirmed that the completed works have passed inspection and acceptance procedures, or
acknowledge the completion of the various stages of the projects, by issuing an inspection report.
The Group would then issue an interim VAT invoice and the interim payment would become
payable by the customer. Subsequently, such portion of the completed works would be presented
for settlement audit, and upon the completion of such process, a settlement audit report would be
issued. The Group would then be entitled to issue the final VAT invoice and the final payment
representing the balance less any retention money (if any) would become payable by the customer.
For further details, please refer to the paragraphs headed “Business — Operation flow” in this
prospectus. There is no guarantee that the Group’s customers or those certifying the Group’s works
will certify the works completed by the Group, or acknowledge the completion of the various stages
of the projects at all or on a timely basis. Further, according to the Ipsos Report, the inspection and
acceptance schedule and certification timeframe are largely driven by the customers or their agents
and it is not uncommon in the telecommunications industry that there may be a substantial lapse of
time between the completion of the works and the issuance of invoice after the inspection and
acceptance and settlement audit procedures. Any failure or significant delay in the inspection and
certification process may have an adverse effect on the Group’s cash flow and financial condition.
Even if the Group’s customers or their agents certify the works completed or acknowledge the
completion of the various stages of the projects, the Group also cannot assure you that it will be
able to collect trade receivables from its customers on a timely basis, or that there will not be any
future dispute with its customers which may result in significant delay in receivables collection.

In line with industry practice, there is generally a contract term for the Group’s customers to
secure due performance by the Group by retaining a portion of the money from the interim
payment. The retention money for the Group’s projects is in general 3% to 10% of the final
settlement amount. The retention money may be withheld from each interim payment, or all at
once from the final payment to be settled pursuant to the final accounts. The Group’s customers
will usually release the retention money after the expiry of the defect liability period or after-
sales period. There can be no assurance that the Group’s customers will not deduct any amount
from the retention money as a result of the Group’s defects, and even if no defects are found at
the end of the defect liability period or after-sales period, there can be no assurance that the
Group’s customers will release the retention money to the Group in a timely manner. Should the
Group’s customers fail to release the retention money to the Group in full, or at all, or in a timely
manner, the Group’s cash flow and financial condition may also be adversely affected.
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The Group may face challenges in developing its Digitalisation Solution Services
business segment

Leveraging its in-depth knowledge in the telecommunications industry, in 2018, the Group
began providing Digitalisation Solution Services to its customers. From the provision of
Digitalisation Solution Services, the Group generated revenue of approximately RMB109.3
million, RMB70.6 million and RMB107.9 million, representing approximately 22.8% and 17.1%
and 17.7% of its total revenue, and recorded gross profit of approximately RMB44.9 million,
RMB60.8 million and RMB75.2 million, respectively, for the years ended 31 December 2021,
2022 and 2023. The Group intends to undertake additional Digitalisation Solution Services
projects and to further strengthen its capabilities in respect of its provision of Digitalisation
Solution Services through (i) pursuing strategic acquisitions of companies specialising in the
provision of digitalisation solution services in Guangdong Province and Anhui Province; (ii)
enhancing its liquidity position and financial capabilities in securing new large-scale
Digitalisation Solution Services projects; and (iii) strengthening the Group’s research and
development capabilities. For details, please refer to the paragraphs headed “Business —
Business strategies” and the section headed “Future Plans and Use of Proceeds” in this
prospectus. There is no assurance that the Group will be able to successfully manage or grow
its Digitalisation Solution Services business segment successfully as anticipated after deploying
the Group’s management and financial resources and adopting the relevant business strategies.
Any failure in maintaining the Group’s market position or implementing its plans may materially
and adversely affect its business, financial condition and results of operations.

The Group’s failure to anticipate and respond to changes in technologies or needs could
adversely affect its business and results of operations

The Group’s Digitalisation Solution Services business segment is subject to rapidly-
changing technological advancements in the telecommunications industry, such as the
introduction of new network and telecommunications standards, systems, software and
methodologies. For instance, 5G technology is in the process of wider commercialisation and
application, and the loT, will connect every object, appliance, sensor, device, and application to
the Internet. Given the rapidly-changing technological landscape, the Group’s competitiveness
therefore depends on its technical know-how regarding the latest technologies, its ability to keep
abreast of and adapt quickly to technological changes and to understand the changing needs,
preferences and requirements of its customers. While the Group’s business strategies include
strengthening its research and development capabilities and acquiring companies specialising in
provision of services relating to Digitalisation Solution Services, there is no assurance that the
Group will be able to offer new solutions or enhancements to existing technologies that will
address the changing needs of its customers in an effective and timely manner.

The Group may also experience unanticipated delays in the development of new solutions
and enhancements. If the Group fails to develop any upgraded solutions and offer services and
solutions with advanced capabilities and technologies, its competitive position, profitability and
business prospects may be adversely affected. Even if the Group is able to upgrade its existing
services and solutions through strengthening its research and development capabilities and
acquiring companies specialising in digitalisation solution services, there is no assurance that
the resulting know-how will achieve widespread market acceptance or meet the customers’
expectations as anticipated, and failure to achieve the foregoing may also adversely affect the
Group’s competitive position, profitability and business prospects.
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Further, the Group’s competitors may also strengthen their research and development
capabilities and provide more advanced services or solutions. If the competition intensifies, the
Group’s solutions or services may lose their competitiveness and the Group may not be able to
achieve the growth as expected and its business, results of operations may be adversely
affected.

The Group’s past performance may not be indicative of the Group’s future performance

The Group operates on a project-by-project basis and its projects during the Track Record
Period were generally non-recurring and obtained by way of open tender or via single-source
procurement. Accordingly, the level of the Group’s revenue is highly dependent upon its ability to
secure new projects. When tendering for new projects or negotiating with customers for its offer
price, the Group may from time to time adopt different strategies in order to remain competitive,
which may in turn affect the Group’s revenue, gross profit and gross profit margins. For
example, factors such as increased market competition or deteriorating market conditions may
lead the Group to lower its offer price and margins in order to obtain the relevant project.

The Group cannot assure you that it will continue to be able to secure new projects at its
historical rates or that its projects will be at a comparable scale and margins. Accordingly, the
Group’s historical growth rate, revenue and gross profit margin may not be indicative of its future
performance. During the Track Record Period, the Group’s revenue was approximately
RMB479.1 million, RMB413.1 million and RMB609.3 million, respectively. During the
corresponding periods, its gross profit was approximately RMB91.2 million, RMB103.6 million
and RMB149.3 million, while its gross profit margin was approximately 19.0%, 25.1% and
24 5%, respectively.

Aside from the above, the Group’s performance is also subject to various other factors,
including but not limited to the costs of labour, performance of its labour suppliers and other
unforeseen factors such as adverse weather, geological conditions and pandemics, which may
delay the completion of the Group’s projects. There is also no assurance that the demand for the
services provided by the Group will not decrease in the future. An economic downturn in the
PRC or changes in government initiatives or policies may cause the Group’s customers to
reduce their capital expenditures, and thus the level and scale of available projects, which may
materially and adversely affect the Group’s business, financial condition and results of
operations. Investors should not solely rely on the Group’s historical financial information as an
indication of its future financial and operating performance.

The Group’s business is subject to seasonality

The Group’s business under its Telecommunications Infrastructure Services and
Digitalisation Solution Services business segments are generally subject to seasonality. During
the Track Record Period, the Group’s major customers for its Telecommunications Infrastructure
Services included the Big Three telecommunications network operators in the PRC and the
world’s largest telecommunications tower infrastructure service provider, who would undertake
various telecommunications infrastructure projects in support of the government’s initiatives and
planning. Based on past experience of the Group, these customers would generally place more
work orders with the Group during the second half of the year and require that the actual works
to be completed by the end of the year. Similarly, for the Digitalisation Solution Services
projects, the Group’s major customers would generally approach the Group for new projects,
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particularly for large-scale projects, during the second half of the year as these customers
generally tend to invest more in capital expenditure later in the year, and require the actual
works to be completed by the end of the year. Revenue for the Infrastructure Construction
Services is recognised when the Group made efforts or input towards the satisfaction of
performance obligations, i.e., based on the work progress of the relevant work orders under the
projects, while revenue for the Digitalisation Solution Services is recognised based on the work
progress and/or when the software solution is delivered to the customers. As a result, the Group
would typically record a higher portion of revenue during the second half of the year, which
accounted for approximately 47.1%, 62.4% and 58.9% of the total revenue in respect of its
Telecommunications Infrastructure Services business segment and approximately 89.6%, 93.3%
and 64.9% of the total revenue in respect of its Digitalisation Solution Services business
segment during the years ended 31 December 2021, 2022 and 2023, respectively.

Accordingly, various aspects of the Group’s business, including sales, working capital and
operating cashflows may be exposed to the seasonality factors, and the Group’s half year
results may not be indicative of its full year results going forward.

The Group’s pipeline for Infrastructure Construction Services projects may dry up in the
event of the slowdown or completion of the expansion and upgrading of the 5G network
infrastructure in the PRC

The Group’s business operations and financial performance, particularly for the
Infrastructure Construction Services business sub-segment, are substantially premised on the
continuous growth and development of the telecommunications infrastructure construction
services industry in the PRC. During the years ended 31 December 2021, 2022 and 2023, the
Group had secured 64, 77 and 88 additional Infrastructure Construction Services projects,
respectively, and the Group had 103 Infrastructure Construction Services projects on hand as at
the Latest Practicable Date. The Group’s backlog for its Infrastructure Construction Services
projects as at 31 December 2021, 2022 and 2023 and the Latest Practicable Date amounted to
approximately RMB537.2 million, RMB1,014.3 million, RMB811.0 million and RMB762.9 million,
respectively. The Group cannot assurance you that there will be sufficient demand for the
Group’s Infrastructure Construction Services as in the past in future, which ultimately rely on the
development and expansion progress of the telecommunications network infrastructure,
including the construction and upgrading of 5G network infrastructure across various provinces
and municipalities of the PRC. In the event that the expansion and upgrading of the nationwide
5G network infrastructure slow down, or approach the completion stage, or that the 5G network
technology gives way to newer technologies, such as 6G (i.e. the newer generation of wireless
network technology), it may inevitably reduce the demand for telecommunications infrastructure
construction services in relation to 5G technology, and the number of Infrastructure Construction
Services projects to be secured by the Group in its project pipeline may gradually dry up. If the
Group is unable to diversity its business focuses, or to capture the new market demand for the
construction and upgrading of telecommunications infrastructure in relation to newer generation
of wireless network technology by timely responding to the industry trends and market needs, its
results of operations, prospects and financial condition may be materially and adversely
affected.
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The government grants received by the Group were non-recurring in nature

The Group received government grants from the government authorities of Jiangxi Province
which amounted to approximately RMB3.3 million, RMB0.9 million and RMB3.2 million for the
years ended 31 December 2021, 2022 and 2023, accounting for approximately 55.6%, 18.3%
and 64.7% of the Group’s other net income during the respective year. These government grants
were all non-recurring in nature. Whether or not the Group will receive the same amount of
government grants, if at all, in future largely depends on (i) the Group’s eligibility for the
government grant through an internal verification process conducted by the government
authorities; and (ii) the government policies at that time which may aim at granting subsidies to
companies in specific industries. The granting of the government grants is therefore determined
by the relevant government authorities at their discretion based on the Group’s application.

Given the non-recurring nature of the government grants, there is no assurance that the
Group will continue to receive the same amount of government grants as in the past in future. In
the event that there is a modification of the selection criteria for receiving the grants, or a
change in the government policies, the amount of government grants the Group will receive may
decrease, if at all. Any loss or reduction in government grants could adversely affect the Group’s
financial result and financial position.

Increase in wages and shortage of labour may affect the Group’s ability to implement its
projects and its performance

Generally, the provision of Telecommunications Infrastructure Services is labour intensive
and for any given project a large number of workers with different skills and in particular
qualified technical personnel may be required. Accordingly, the Group’s business is dependent
upon the continued supply of labour and is susceptible to labour shortage. If there is a
significant increase in the costs of labour, the Group’s profitability may be materially affected.
According to the Ipsos Report, the average annual wage of workers in the telecommunications
infrastructure services industry in the PRC grew from RMB65,063.9 in 2019 to RMB81,478.3 in
2023 at a CAGR of approximately 5.8%, which is expected to further increase from
RMB85,767.7 in 2024 to RMB108,577.5 in 2028 at a CAGR of approximately 6.1% due to the
continuous demand for skilled and experienced workers for construction of telecommunications
infrastructure. On the other hand, if the Group or its labour suppliers fail to retain the existing
labour and/or recruit sufficient labour in a timely manner to cope with the Group’s existing or
future projects, the Group may not be able to timely complete its projects, and this may result in
liguidated damages and/or financial loss. There is no assurance that the supply of labour,
especially experienced and skilled labour, will be sufficient going forward.

- 51—



RISK FACTORS

The Group’s success significantly depends on the key management of the Group and its
ability to attract and retain technical and management staff, in particular, for the Group’s
licences and/or registrations maintained with the relevant government authorities

The Group’s success and growth is, to a significant extent, attributable to the expertise and
experience of the Group’s management team, in particular Mr. Liu Haoqgiong, a co-founder of the
Group and also an executive Director and the chairman of the Board, who has more than 20
years of experience in the telecommunications infrastructure services industry. The remainder of
the Group’s management team comprises its executive Directors, including Mr. Peng Shenggqian,
Ms. Xie Xiaolan, Mr. Liu Dingli, Mr. Liu Dingyi, Mr. Zhou Zhigiang, Mr. Tseung Yat Ming, and its
senior management, Mr. Tseung Yat Ming, each of whom is well experienced and possesses
diverse expertise and skills that cover areas such as management, finance, business
development and sales and marketing. Please refer to the section headed “Directors and Senior
Management” in this prospectus for further information of the Group’s management team. If any
of the executive Directors or members of the senior management cease to be involved in the
management of the Group and the Group is unable to find suitable replacements in a timely
manner, it may materially and adversely impact upon the business, financial condition, results of
operations and profitability of the Group.

In addition, the Group is required to obtain certain licences and registrations for its
business operations, and to maintain such licences and registrations, the Group must comply
with the relevant requirements in regards to the number of and the qualifications and
experiences of technical personnel as set out in the relevant ordinances. For further details,
please refer to the section headed “Regulatory Overview” in this prospectus. Departure or
disqualification of these technical personnel may result in suspension of the Group’s
registrations if no replacement is identified and applied for. In the event that the technical
personnel depart the Group and the Group is unable to fulfill the requirements of the relevant
laws and regulations in a timely manner, its ability to obtain new projects may be impaired,
thereby adversely affecting its business operations and financial performance.

Failure to maintain safe construction sites and/or implement safety management
measures may lead to property damage, personal injuries or fatal accidents. The Group’s
financial performance and business prospect may be adversely affected by such injury
claims and litigations

Although the Group has established an occupational health and safety related internal
controls in order to provide a safe and healthy working environment to its employees and the
employees of its labour suppliers and to comply with the relevant laws and regulations, the
Group cannot assure you that its employees and the employees of its labour suppliers will
strictly implement all of the Group’s safety management measures and procedures during the
execution of the Group’s projects, or that its measures are effective at all. In the event that the
Group fails to maintain safe work sites and/or implement safety management measures resulting
in the occurrence of serious personal injuries or fatal accidents, the reputation of the Group may
be adversely affected, and may result in the suspension or non-renewal of the Group’s relevant
licences. The Group may also be prosecuted by the relevant government authorities and subject
to extensive fines and penalties.
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The Group’s employees who suffer from bodily injuries or death as a result of accidents
occurred and diseases contracted during the course of their employment may also claim against
the Group for damages and/or compensation under the Administrative Regulations on Work
Injury Insurance ({ Tf21RE15%1)). During the Track Record Period and up to the Latest
Practicable Date, there was one fatal accident involving an employee of the Group. For details,
please refer to the paragraphs headed “Business — Employees — Work safety” in this
prospectus. Further, the Group may also face claims from third parties, who suffer personal
injuries at premises where the Group provides its services, which may or may not be
meritorious. Regardless of the merits of such claims, the Group may need to divert management
resources and incur costs to handle these claims, which may affect its corporate image and
reputation especially if they become public, and may adversely affect its revenue, results of
operations and financial conditions. Additionally, the outcome of any claim is subject to the
relevant parties’ negotiation or the decision of the court or the relevant arbitration authorities,
and the results may be unfavourable to the Group. In such case, the Group may be required to
pay damages, compensations or fines and the Group’s financial conditions may be adversely
affected.

Legal and arbitration proceedings may arise and affect the Group’s business, operations
and financial results

The Group may be subject to claims in respect of various matters from its customers,
suppliers, workers and other parties concerned with the Group’s projects from time to time. Such
claims may include claims for compensation for late completion of works and delivery of
substandard works or, claims in respect of personal injuries and labour compensation in relation
to the works, for which the Group may have to incur costs to defend itself in legal and arbitration
proceedings. If the Group is not successful in defending itself in any proceedings, it may be
liable to pay damages. Such payments may be significant, and if fall outside the scope and/or
limit of the Group’s insurance coverage or monies retained from its labour suppliers, the Group’s
business operations and financial position may be adversely affected.

Legal proceedings can be time-consuming, expensive, and may divert the Group’s
management’s attention away from the operation of the Group’s business. Any claims or legal
proceedings to which the Group may become a party in the future may have a material and
adverse impact on the Group’s business. The Group also need to divert resources and incur
extra costs to handle the aforementioned outstanding and potential claims, which could affect
the Group’s corporate image and reputation in the telecommunications industry if they were
published by the press. If the aforementioned claims were successfully made against the Group,
it would result in legal costs and damages to be paid to the claimants, which in turn could
materially and adversely affect the Group’s revenue, results of operations and financial position.

— 53 —



RISK FACTORS

The Group is exposed to claims arising from latent defects that may be caused by itself or
its suppliers in the past, the discovery of which may have material negative impact on the
Group’s reputation, business and results of operations

The Group may face claims arising from latent defects that might be existing but not yet
discovered or developed. Such possible latent defects may be caused by the Group itself or its
suppliers in the past. If there are claims against the Group for such latent defects when they are
discovered, the Group may be held primarily liable even if the defects are caused by its
suppliers without the Group’s fault. Further, due to the passage of time, the Group may be
unable to locate the relevant suppliers to hold them accountable, or to procure them to rectify
the defect (if it is rectifiable at all), or obtain compensation for any loss or damages caused by
such defects. Latent defects may include use of materials not meeting the specifications as
stipulated in the relevant contracts, which may not be discovered despite the inspection and
acceptance by the customers of the works prior to completion, and remain undiscovered for
years after the completion of the relevant project.

In the event that there are any significant claims against the Group by its customers or
other party for any latent defects, the Group’s results of operations and financial position may be
materially and adversely affected. Even if such latent defects do not involve any non-compliance
with laws or regulations, or breach of any contractual obligations on the Group’s part, it may be
required to rectify such defects or take preventive or remedial measures, such as conducting
reviews, tests or examinations on the works in the past, because of the negative publicity or to
prevent the reputation of the Group from being negatively affected. As a result, the Group’s
operation, business and results of operations may be materially and adversely affected.

The Group’s insurance coverage may not be sufficient to cover all losses or potential
claims which would affect the Group’s business, financial condition and results of
operations

During the Track Record Period, the Group had purchased and maintained insurance
covering its property, motor vehicle and workers compensation. For details, please refer to the
paragraphs headed “Business — Insurance” in this prospectus. It cannot be guaranteed that the
insurance policies taken out by the Group are sufficient to cover all potential risks and losses.
Certain types of risks, such as the risks in relation to business interruption or litigation, the
collectability of the Group’s trade and other receivables, and liabilities arising from events such
as epidemics, natural disasters, adverse weather conditions, political unrest and terrorist
attacks, are generally not covered by insurance because they are either uninsurable or it is not
cost justifiable to insure against such risks. As a result, the Group may have to pay out of its
own resources for any uninsured financial or other losses, damages and liabilities, litigation or
business disruption. If the Group’s business operations are disrupted or interrupted for a
substantial period of time, it could incur costs and losses that may materially and adversely
affect its business, financial conditions and results of operations.
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Any failure to maintain an effective quality control system could have a material adverse
effect on the Group’s business and operations

With its operating history tracing to 2002, the Group believes that the reputation and brand
name that it has built play a significant role in enabling itself to attract customers and secure
projects. The promotion and enhancement of the Group’s reputation and brand name depend
largely on its ability to provide reliable, quality and timely services to its customers. If the Group
fails to do so, or its customers no longer perceive the Group’s services to be of high quality, the
Group’s brand name and reputation will be adversely affected, which will in turn materially and
adversely affect the Group’s business, financial conditions and results of operations.

To uphold its ability in delivering quality services, the Group needs to continue to maintain
an effective quality control system for project implementation, which will involve timely update of
the system and provision of training to its employees in accordance to changing business
needs. Any failure or deterioration of the Group’s quality control system could result in defects in
its works, which in turn may jeopardise its reputation, reduce demand for its services, or even
subject it to contractual liabilities and other claims. Any such claims, regardless of whether they
are ultimately valid, could cause the Group to incur significant costs, harm its reputation and/or
result in significant disruption to its operations. Furthermore, if any of such claims ultimately
prove to be valid, the Group could be required to pay substantial monetary damages or
penalties, which could have a material adverse impact on its business, financial conditions and
results of operations.

Breaches, hacking, failures, or disruptions of the information technology system of the
Group could interrupt its business operations and harm its business and results of
operations

The Group relies on its information technology systems to operate and manage its
business and to process, maintain, and safeguard information, including information belonging
to the Group, its customers and employees. The computer systems may fail of their own accord,
and are subject to interruption or damage from power outages, human error or abuse, new
system installations, computer viruses, security breaches (including through cyber-attack and
data theft), catastrophic events such as natural disasters and other events beyond the Group’s
control (such as acts of war or terrorism). Moreover, hacking and data theft techniques are
continuously evolving, and the anti-virus systems and security measures adopted by the Group
may not be able to adjust to these changes in a timely manner. Although the Group is
continuously working to maintain secure and reliable systems, there is no assurance that the
Group’s efforts will be effective and adequate. If the Group’s information technology systems are
compromised, degraded, damaged, or breached, or otherwise cease to function properly, the
Group could suffer interruptions in operations or unintentionally allow misappropriation of
proprietary or confidential information, which could damage its reputation and result in
significant expenses and legal claims. Similarly, information technology system breaches, or
failures of the systems of the Group’s customers and suppliers may also result in similar
consequences. Any of these events could materially and adversely affect the Group’s reputation,
business and results of operations.
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RISKS RELATING TO THE INDUSTRY IN WHICH THE GROUP OPERATES

The Group’s performance depends on prevailing market conditions and trends in the
Telecommunications Infrastructure Services industry, and Digitalisation Solution Services
industry and in the overall state of economy in the PRC

All of the Group’s operations are based in, and all of the Group’s revenue was derived from
the PRC during the Track Record Period, and the Directors expect the Group’s business will
continue to be based in the PRC. Accordingly, the Group’s future performance depends on the
prevailing market conditions and trends in the telecommunications industry in the PRC. The
future growth and level of profitability is likely to depend primarily upon the continued availability
of large scale projects, which will be determined by the interplay of various factors. These
factors include, in particular, the PRC government’s policies and initiatives, the spending
budgets and patterns of the Group’s customers, and the general conditions and prospects of the
PRC economy. If the government authorities adopt regulations that place additional restrictions
or burdens on the telecommunications industry, the Group’s customers may be more
conservative in their spending budgets, and the demand for Telecommunications Infrastructure
Services and Digitalisation Solution Services in the PRC may deteriorate, which in turn
materially and adversely affect the Group’s operations and profitability. In addition, the Group’s
performance and financial condition also depend on the state of the economy in the PRC. If
there is a downturn in the economy of the PRC, the Group’s results of operations and financial
position may be adversely affected. In addition to economic factors, social unrest or civil
movements may also affect the state of the economy in the PRC, and in such cases, the
Group’s operations and financial position may also be adversely affected.

An occurrence of a natural disaster, widespread health epidemic or other outbreaks, such
as COVID-19, could have a material adverse effect on the Group’s business, financial
condition and results of operations

The Group’s business could be materially and adversely affected by natural disasters or the
outbreak of a widespread health epidemic, such as swine flu, avian influenza, severe acute
respiratory syndrome (SARS) or COVID-19. The occurrence of a natural disaster or a prolonged
outbreak of an epidemic illness, or other adverse public health developments in the PRC could
materially disrupt the Group’s business and operations. In particular, the outbreak of COVID-19
which was first reported in late 2019 and spread within the PRC and globally, has caused
significant disruption in the economic activities. As the Group’s operations, customers and
suppliers are located in the PRC, the outbreak of COVID-19 in the PRC may affect the
telecommunications industry, and cause temporary suspension of projects and shortage of
labour, materials and equipment and other services, which would severely disrupt the Group’s
operations and have a material adverse effect on the Group’s business, financial condition and
results of operations. The Group’s operations could also be disrupted if any of its employees or
employees of the Group’s labour suppliers were suspected of contacting, or contacted an
epidemic disease, since this could require the Group and its labour suppliers to quarantine
some, or all of these employees, and disinfect the works sites and facilities used for the Group’s
operations. In addition, the Group’s revenue and profitability could also be reduced to the extent
if any natural disaster, health epidemic or other virus outbreak harms the overall economy in the
PRC. These adverse impacts, if materialise and persist for a substantial period, may
significantly and adversely affect the Group’s business operation and financial performance.
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Competition in the Telecommunications Infrastructure Services industry and Digitalisation
Solution Services industry may put downward pricing pressures on the Group which
could materially and adversely affecting the Group’s profitability

The Group holds various licences that enable it to tender for, and carry out different types
of projects, and it competes directly with other service providers actively operating in the PRC
that possess the same licences and offer similar services as the Group. Some of the Group’s
competitors may have stronger brand names, bigger capital base, longer operating histories,
longer and more established relationship with their customers, and better marketing and other
resources. Furthermore, due to the open nature of the markets in which the Group operates, any
new participants may enter the industry if they attain the required technical skills and
experience, and are granted the requisite licences by the relevant regulatory bodies, and
thereby intensifies the competition. These competitors may be able to reduce the Group’s
market share by adopting more aggressive pricing policies than the Group, or by providing
services that can gain wider market acceptance than what the Group can offer. Existing and
potential competitors may also develop relationships with the Group’s customers, and
competition from these competitors could significantly harm the Group’s ability to secure
projects. Thus, if the Group fails to compete effectively, or maintain or improve its
competitiveness in the market, its business, financial condition and results of operations will be
adversely affected.

RISKS RELATING TO THE PRC

The Group may be adversely affected by changes in political, social and economic
policies, as well as governmental policies, in the PRC

During the Track Record Period, all of the Group’s revenue was derived from the provision
of services to the Group’s customers in the PRC, and substantially all of the Group’s assets and
business operations are also currently located in the PRC. Accordingly, the Group’s business,
financial condition and results of operations are subject to political, economic and legal
developments in the PRC to a significant degree. The PRC’s economy differs from the
economies of most developed countries in many aspects, including the extent of government
involvement, growth rate, control of foreign exchange, allocation of resources and capital
investment. Any significant changes in the PRC’s political, economic and governmental policies
and measures could have a material adverse effect on the PRC’s overall economic growth, and
the Group cannot assure you that such changes will not occur. Where such changes have a
material adverse effect on the PRC’s overall economic growth, it may impact the industry in
which the Group operates, which in turn may diminish the demand for its services.
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The Group may be deemed a PRC resident enterprise under the EIT Law and be subject to
PRC taxation on the Group’s worldwide income

The Company is a holding company incorporated under the laws of the Cayman Islands,
and under the EIT Law and its implementation rules, if an enterprise incorporated outside the
PRC has its “de facto management bodies” located within the PRC, such enterprise may be
recognised as a PRC tax resident enterprise, and be subject to the unified income tax at a rate
of 25% on its worldwide income. The implementation rules to the EIT Law define the term “de
facto management body” as a body that has a material and overall management control over the
business, personnel, accounts and properties of the enterprise. In April 2009, SAT issued the
Circular on Issues Concerning the Identification of Chinese — Controlled Overseas Registered
Enterprises as Resident Enterprises in Accordance with the Actual Standards of Organisational
Management, which was partially revised by SAT in December 2017, setting out certain criteria
for specifying what constitutes a “de facto management body” in respect of enterprises that are
established offshore by PRC enterprises. However, no such criteria are provided in these, or
other publications of SAT in respect of enterprises established offshore by private individuals or
foreign enterprises like the Group, it is therefore unclear whether the Group will be deemed to
be a “PRC tax resident enterprise” for the purposes of the EIT Law even though substantially all
of the Group’s operations and management are currently based in the PRC. The Group is
currently not treated as a PRC tax resident enterprise by the relevant tax authorities,
nevertheless, there can be no assurance that the Group will not be treated as a PRC tax
resident enterprise under the EIT Law in the future, and be subject to the unified income tax. In
the event that the Group is subject to the unified income tax, its income tax expenses may
increase significantly and have a material adverse effect on its net profit and profit margins.

If the Group’s preferential tax treatments become unavailable or if the calculation of the
Group’s tax liability is successfully challenged by the PRC tax authorities, its results of
operations would be materially and adversely affected

During the Track Record Period, the Group enjoyed a number of preferential tax
treatments. Zhonggan Communication qualified as a High and New Technology Enterprise in
2015, and the qualification was subsequently renewed in 2018 and 2021, and the valid period
was extended to 2024. GLP Technology qualified as a High and New Technology Enterprise in
2020, and the qualification was subsequently renewed in 2023, and the valid period was
extended to 2026. Furthermore, GLP Software qualified as a “Double-soft Enterprise” in 2023,
which is valid for five years until 2028. As advised by the PRC Legal Advisers, pursuant to the
PRC EIT Laws, as a High and New Technology Enterprise, each of Zhonggan Communication
and GLP Technology enjoys a preferential corporate income tax treatment at a reduced rate of
15%, and as a Double-soft Enterprise, GLP Software enjoys full exemption from and 50%
reduction of statutory corporate income tax for the first two years and the subsequent three
years respectively. For further details on the tax regime the Group was subject to, please refer
to the paragraphs headed “Regulatory Overview — Regulations relating to tax” in this
prospectus. It is the relevant PRC government authorities’ discretion to decide when, under
what conditions, or whether the preferential tax treatment should be granted to the Group. There
is no assurance that the laws or regulations, or governmental policies in relation to the Group’s
preferential tax treatments will not change, or that its current eligibility to enjoy preferential tax
treatment will not be cancelled. If there is any reduction, suspension, discontinuation or

— 58 —



RISK FACTORS

cancellation of the Group’s preferential tax treatments, which may adversely affect the
recoverability of the Group’s tax recoverable, its business, financial condition and profitability
would be materially and adversely affected.

The Company is a holding company and the Group’s ability to pay dividends is primarily
dependent upon the earnings of, and distributions by, the Company’s subsidiaries in the
PRC

The Company is a holding company incorporated under the laws of the Cayman Islands
with limited liability. The majority of the Group’s business operations are conducted through the
Company’s subsidiaries in the PRC and hence, the Group’s turnover and profit are derived from
these subsidiaries, as such the Group’s ability to pay dividends to the Shareholders is primarily
dependent upon the earnings of the Company’s subsidiaries in the PRC and their distribution of
funds to the Group, primarily in the form of dividends. The ability of the Company’s subsidiaries
in the PRC to make distributions to the Group depends upon, amongst others, their distributable
earnings. Under the PRC law, payment of dividends is only permitted out of accumulated profits
according to PRC accounting standards and regulations, and the Company’s subsidiaries in the
PRC are also required to set aside part of their after-tax profits to fund certain reserve funds that
are not distributable as cash dividends. Other possible factors such as financial condition,
restrictions on distributions contained in the Company’s PRC subsidiaries’ articles of
associations, restrictions contained in debt instruments, withholding tax and other arrangements
will also affect the ability of the Company’s subsidiaries in the PRC to make distributions to the
Group. These restrictions could reduce the amount of distributions that the Group receives from
the Company’s subsidiaries in the PRC, which in turn would restrict its ability to pay dividends
on the Shares. The amounts of distributions that any of the subsidiaries of the Company has
declared and made in the past are not indicative of the dividends that the Group may pay in the
future. There is no assurance that the Group will be able to declare or distribute any dividends
in the future.

Dividends payable by the Group to its foreign investors and gains on the sale of the
Shares may be subject to withholding taxes under the PRC tax laws

Under the EIT Law and its implementation rules, enterprise income tax at the rate of 10.0%
is applicable to dividends payable to investors that are “non-resident enterprises” (being
investors which have not set up institutions or premises in the PRC, or where the institutions or
premises are set up but its subsidiary’s after tax income has no actual relationship with such
institutions of premises) to the extent such dividends are sourced within the PRC. Similarly, any
gain realised on the transfer of the shares of a PRC enterprise by such investors is also subject
to 10.0% PRC enterprise income tax if such gain is regarded as income derived from sources
within the PRC. If the Group is considered as a PRC “resident enterprise”, it is unclear whether
the dividends the Group pays with respect to the Shares, or the gain you may realise from the
transfer of the Shares, would be treated as income derived from sources within the PRC and be
subject to PRC tax. If the Group is required under the EIT Law to withhold PRC enterprise
income tax on the Group’s dividends payable to its foreign Shareholders, or if you are required
to pay PRC enterprise income tax on the transfer of the Shares, the value of your investment or
return on your investment in the Shares may be materially adversely affected.
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Government control on currency conversion and changes in the exchange rate between
RMB and other currencies could negatively affect the Group’s financial condition, results
of operations and its ability to pay dividends

RMB is not currently a freely convertible currency and the Group needs to convert RMB
into foreign currencies for the payment of dividends, if any, to Shareholders, which is subject to
the PRC rules and regulations on currency conversion. In the PRC, SAFE regulates the
conversion of RMB into foreign currencies. Foreign invested enterprises are required to apply to
SAFE or its local branches for Foreign Exchange Registration Certificates. Under the relevant
PRC foreign exchange laws and regulations, payment of regular items, including profit
distributions and interest payments, are permitted to be made in foreign currencies without prior
government approval, but are subject to certain procedural requirements. Strict foreign
exchange control continues to apply to capital account transactions, which must be approved by
and/or registered with SAFE. The Group cannot assure you that the PRC regulatory authorities
will not impose further restrictions on foreign exchange transactions for regular items, including
payment of dividends.

Furthermore, in 2005, the PRC revalued the exchange rate of the RMB to the USD and
abolished the pegging of the RMB solely to the USD as applied in the past. Instead, it is pegged
against a basket of currencies. The Group cannot assure you that in the future the PRC will not
revalue RMB or permit its substantial appreciation. Any increase in the value of RMB may
adversely affect the growth of the PRC economy and competitiveness of various industries in
the PRC, including the industry in which the Group operates, which could in turn affect the
financial condition and results of operations of the Group. Fluctuations in exchange rates for
USD may also adversely affect the value, translated or converted into RMB, of the Group’s net
assets, earnings and any declared dividends. The Group may incur new debt financings which
may include foreign currency denominated borrowings. Any adverse fluctuations in exchange
rates among these foreign currencies may materially and adversely affect the Group’s results of
operations.

PRC regulations on direct investments and loans by offshore holding companies to PRC
entities may delay or limit the Group from making additional capital contributions or loans
to the Company’s major PRC subsidiaries

In utilising the proceeds of the Global Offering in the manner described in the section
headed “Future Plans and Use of Proceeds” in this prospectus, the Company, as the offshore
holding company of the Company’s operating subsidiaries in the PRC, may make loans and
additional capital contributions to the Company’s PRC subsidiaries or a combination thereof. Any
loans to the Company’s PRC subsidiaries are subject to PRC regulations and approvals. For
example, loans by the Company to its subsidiaries in the PRC, which are foreign-invested
enterprises, to finance their activities cannot exceed statutory limits, and must be registered with
SAFE or its local counterpart. In addition, any capital contributions to the Company’s PRC
subsidiaries must be approved by MOFCOM or its local counterpart. The Group cannot assure
that the Group will be able to obtain these government registrations or approvals on a timely
basis, if at all, with respect to future loans or capital contributions by the Group to the
Company’s PRC subsidiaries. If the Group fails to obtain such registrations or approvals, its
ability to use the proceeds of the Global Offering may be negatively affected, which could
materially and adversely affect its liquidity and its ability to fund and expand its business.
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You may experience difficulties in effecting service of legal process and enforcing
judgments against the Group and its officers

The Company was incorporated under the laws of the Cayman Islands and a substantial
part of the Group’s businesses, assets and operations are located in the PRC. In addition, most
of the Directors and officers are residents of the PRC. As a result, it may not be possible to
effect service of legal process upon the Group, or the Directors and the Group’s officers in the
PRC. Moreover, a judgment of a court of another jurisdiction may be reciprocally recognised or
enforced if the jurisdiction has a treaty with the PRC, or if judgements of the PRC courts have
been recognised before in that jurisdiction (subject to the satisfaction of other requirements).
The PRC does not have treaties providing for the reciprocal recognition and enforcement of
judgments of courts of the United States, the United Kingdom, Japan and most other western
countries. Therefore, it may be difficult for you to enforce against the Group, or the Directors
and the Group’s officers in the PRC any judgments obtained from non-PRC courts.

Under the current arrangement for reciprocal enforcement of arbitral awards between the
PRC and Hong Kong, awards made by the PRC arbitral authorities that are recognised under
the Arbitration Ordinance can be enforced in Hong Kong. Hong Kong arbitration awards are also
enforceable in the PRC. On 14 July 2006, the Supreme People’s Court of the PRC and the
government of Hong Kong signed the Arrangement on Reciprocal Recognition and Enforcement
of Judgements in Civil and Commercial Matters (the “2006 Arrangement’). Under the 2006
Arrangement, where any designated People’s Court of the PRC or Hong Kong court has made
an enforceable final judgment requiring payment of money in a civil and commercial case
pursuant to a choice of court agreement, any party concerned may apply to the relevant
People’s Court of the PRC or Hong Kong court for recognition and enforcement of the judgment.
Although the 2006 Arrangement became effective on 1 August 2008, the outcome and
effectiveness of any application brought under the 2006 Arrangement remains uncertain.

In January 2019, the Supreme People’s Court of the PRC and the government of Hong
Kong signed the Arrangement on Reciprocal Recognition and Enforcement of Judgements in
Civil and Commercial Matters by the Courts of the Mainland and of the Hong Kong Special
Administrative Region (the “2019 Arrangement”). The 2019 Arrangement stipulates, among
others, the scope and particulars of judgements, the procedures and ways of application for
recognition or enforcement, the review of the jurisdiction of the court that issues the original
judgement, the circumstances where the recognition and enforcement of a judgement shall be
refused, and the approaches towards remedies. The 2019 Arrangement shall apply to any
judgement made on or after its effective date by the courts of both sides. The 2006 Arrangement
shall be terminated on the same day when the 2019 Arrangement comes into effect. If a “written
choice of court agreement” has been signed by parties according to the 2006 Arrangement prior
to the effective date of the 2019 Arrangement, the 2006 Arrangement shall still apply. Although
the 2019 Arrangement has been signed, its effective date has yet to be announced. Therefore,
there are still uncertainties about the outcome and effectiveness of enforcement or recognition
of judgements under the 2019 Arrangement.
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In addition, Hong Kong has not entered into multilateral conventions or bilateral treaties
regarding recognition and enforcement of judgments made by courts of any other jurisdictions.
Hong Kong courts are also subject to certain limiting concerns when being used as an avenue
for aggrieved investors, including enforcement of a Hong Kong judgment against the overseas
assets, operations and/or directors, and enforcement of an overseas judgment in Hong Kong
courts. As a result, it may be difficult or impossible for investors to effect service of process,
enforce foreign judgments, or bring original actions against the Group’s assets, or the Directors
in China or Hong Kong in order to seek recognition and enforcement of foreign judgments in
China.

Although the Group will be subject to the Listing Rules and the Takeovers Code upon
Listing, the Shareholders will not be able to bring actions on the basis of violation of the Listing
Rules or the Takeovers Code, which do not have the force of law in Hong Kong, and must rely
on the Stock Exchange and SFC to enforce their rules.

There are uncertainties regarding the interpretation and enforcement of PRC laws and
regulations

The Company’s operating subsidiaries are principally based in the PRC and are subject to
the laws and regulations of the PRC. The PRC legal system is based on statutory laws. Under
this system, prior court decisions may be cited for reference but do not have binding
precedential effect. Since 1979, the PRC government has been developing a comprehensive
legal system and considerable progress has been made in the promulgation of laws and
regulations dealing with economic matters, such as corporate organisation and governance,
property title, foreign investment, commerce, taxation and trade. As these laws and regulations
are relatively new and evolving, and because of the limited volume of published cases and
judicial interpretations, and the non-binding nature of prior court decisions, the interpretation and
enforcement of these laws and regulations involves some uncertainties. Such uncertainties may
lead to difficulties in enforcing the Group’s rights and in resolving disputes with any persons, and
could result in unanticipated costs and liabilities.

RISKS RELATING TO THE GLOBAL OFFERING AND THE SHARES

There may be limited liquidity in the Shares and volatility in the price of the Shares on the
Stock Exchange, which could result in substantial loss for investors purchasing the
Shares under the Global Offering

The Shares have not been traded in an open market prior to the completion of the Global
Offering and the Offer Price may not serve as an indicator of the price of the Shares as traded
on the Stock Exchange in the future.

The Offer Price is the result of negotiations between the Group, the Sole Overall
Coordinator and the Sole Global Coordinator (for itself and on behalf of the Underwriters), and
may be different from the market prices for the Shares after the Listing. The Group has applied
for the listing of and permission to deal in the Shares on the Stock Exchange. However, there is
no assurance that an active and liquid public trading market of the Shares will develop upon the
Listing, or if it does develop, that it may be sustained for any period of time after the Listing. The
market price and trading volume of the Shares may fluctuate significantly and rapidly as a result
of the following factors, among other things, some of which are beyond the Group’s control:
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. variation in the Group’s results of operations;
. the Group’s inability to compete effectively in the market;
. changes in securities analysts’ analysis of the Group’s financial performance;

. the Group’s announcement of significant acquisitions, dispositions, strategic alliances
or joint ventures;

. addition or departure of the Group’s key personnel;
. fluctuations in market prices and trading volume of the Shares;
. the Group’s involvement in litigation;

. penalties from the relevant authorities in respect of any possible non-compliance in
the Group’s operations; and

. general economic and stock market conditions in Hong Kong.

All such factors may result in significant fluctuations in the market price and/or transaction
volume of the Shares. There is no assurance that such changes will not occur.

Purchasers of the Shares will experience immediate dilution and may experience further
dilution if the Group issue additional Shares in the future

The Offer Price of the Shares is higher than the net tangible asset value per Share
immediately prior to the Global Offering and the Capitalisation Issue. Therefore, purchasers of
the Shares in the Global Offering will experience an immediate dilution. In order to expand its
business, the Group may consider offering and issuing additional Shares to new and/or existing
Shareholders in the future after the Listing. Purchasers of the Shares may experience further
dilution in their holdings in the future.

Sale or perceived sale of substantial amounts of the Shares in the public market after the
Global Offering could materially and adversely affect the prevailing market price of the
Shares

The Shares beneficially owned by the Controlling Shareholders are subject to certain lock-
up periods under the Listing Rules and further undertakings in favour of the Group, however,
there is no assurance that the Controlling Shareholders (whose interests may differ from those
of other Shareholders) will not dispose of their Shares following the expiration of the lock-up
periods. Sale of substantial amounts of the Shares in the public market, or the perception that
such sale may occur, could adversely affect the prevailing market price of the Shares.
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Upon completion of the Global Offering and the Capitalisation Issue (assuming that the
Over-allotment Option is not exercised, and without taking into account of any shares which may
be granted upon the exercise of any options which may be granted under the Share Option
Scheme), the Controlling Shareholders will own 56.16% of the Shares in issue (without taking
into account of the Shares which may be issued upon the exercise of the Over-allotment Option,
and issued upon the exercise of options under the Share Option Scheme) and will therefore
have significant influence over the operations and business strategies of the Group. Accordingly,
the Controlling Shareholders will have the ability to require the Group to effect corporate actions
according to their own desires. The interests of the Controlling Shareholders may not always
coincide with the best interests of other Shareholders. If the interests of any of the Controlling
Shareholders conflict with the interests of other Shareholders, or if any of the Controlling
Shareholders choose to cause the Group’s business to pursue strategic objectives that conflict
with the interests of other Shareholders, the Company or those other Shareholders may be
materially and adversely affected as a result.

The Group may require additional funding for future growth. Issue of new Shares under
the Share Option Scheme or any future equity fund raising exercise will have a dilution
effect and may affect the Group’s profitability

The Group may be presented with opportunities to expand the Group’s business through
acquisitions in the future. Under such circumstances, secondary issue(s) of securities after the
Listing may be necessary to raise the required capital to capture these growth opportunities. If
additional funds are raised by means of issuing new equity securities in the future to new and/or
existing Shareholders after the Listing, such new Shares may be priced at a discount to the then
prevailing market price. Inevitably, if existing Shareholders are not offered an opportunity to
participate, their shareholding interests in the Company will be diluted. Also, if the Group fails to
utilise the additional funds to generate expected earnings, this could adversely affect the
Group’s financial results and in turn exert pressure on the market price of the Shares. Even if
additional funds are raised by means of debt financing, any additional debt financing may, apart
from increasing interest expense and gearing, contain restrictive covenants with respect to
dividends, future fund raising exercises and other financial and operational matters.

Further, the Group has conditionally adopted the Share Option Scheme but no option has
been, or will be granted thereunder prior to the Listing Date. Any exercise of the options to be
granted under the Share Option Scheme in the future will result in a dilution in the shareholding
of the Shareholders in the Company, and may result in a dilution in the earnings per Share and
net asset value per Share. The fair value of the share options at the date on which they are
granted with reference to the valuer’s valuation will be charged as share-based expense, which
may adversely affect the Group’s results of operations.
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RISKS RELATING TO STATEMENTS MADE IN THIS PROSPECTUS AND FROM OTHER
SOURCES

Certain statistics and facts in this prospectus are derived from various official
government sources and publications or other sources and have not been independently
verified

This prospectus includes certain statistics and facts that are derived from various official
government sources, public market research, the Ipsos Report and other independent third-party
sources. The statistics and facts from official government sources have not been independently
verified by the Company, the Directors, the Sole Sponsor, the Sole Overall Coordinator, the Sole
Global Coordinator, the Underwriters, or any of their respective directors, affiliates or advisers or
any other party involved in the Global Offering, and no representation is given as to its accuracy.

Forward-looking statements contained in this prospectus are subject to risks and
uncertainties

This prospectus contains certain statements and information that are “forward-looking” and
uses forward-looking terminologies such as “anticipate”, “believe”, “could”, “expect”, “estimate”,
“intend”, “may”, “plan”, “seek”, “should”, “will”, “would” or similar terms. Those statements
include, among other things, the discussion of the Group’s growth strategy, expectations
concerning the Group’s future operations and liquidity and capital resources. Investors of the
Shares are cautioned that reliance on any forward-looking statements involves risks and
uncertainties, and that, although the Group believes the assumptions on which the forward-
looking statements based on are reasonable, any or all of those assumptions could prove to be
inaccurate, and as a result, the forward-looking statements based on those assumptions could
also be incorrect. The uncertainties in this regard include, but are not limited to, those identified
in this section, many of which are not within the Group’s control. In light of these and other
uncertainties, the inclusion of forward-looking statements in this prospectus should not be
regarded as representations that the Group’s plans or objectives will be achieved, and investors
should not place undue reliance on such forward-looking statements. The Group does not
undertake any obligation to update publicly or release any revisions of any forward-looking
statements, whether as a result of new information, future events or otherwise. Please refer to
the section headed “Forward-looking Statements” in this prospectus for further details.

The Group strongly cautions you not to place any reliance on any information contained
in press articles, media coverage and/or research analyst reports regarding the Group,
the industry in which the Group operates, or the Global Offering

There may be press articles, media coverage and/or research analyst reports regarding the
Group, the industry in which the Group operates, or the Global Offering, which may include
certain financial information, financial projections and other information about the Group that do
not appear in this prospectus. The Group has not authorised the disclosure of any such
information in the press, media or research analyst reports. The Group does not accept any
responsibility for any such press articles, media coverage or research analyst reports, or the
accuracy or completeness or reliability of any such information or publication. To the extent that
any such information appearing in publications other than this prospectus is inconsistent or
conflicts with the information contained in this prospectus, the Group disclaims it. Accordingly,
prospective investors should not rely on any such information. In making your decision as to
whether to purchase the Shares, you should rely only on the financial, operational and other
information included in this prospectus.
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In preparation for the Listing, the Company has applied for the following waivers from strict
compliance with the relevant provisions of the Listing Rules:

MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 of the Listing Rules, the Company must have sufficient management
presence in Hong Kong, which normally means that at least two executive directors must be
ordinarily resident in Hong Kong. Given that (i) the core business operations of the Group are
principally located, managed and conducted in the PRC and the Group’s head office is situated
in Jiangxi Province, the PRC; (ii) the executive Directors and senior management team
principally reside in the PRC; and (iii) the management and operations of the Group have mainly
been under the supervision of the executive Directors and senior management, who are
principally responsible for the overall management, corporate strategy, planning, business
development and control of the Group’s businesses and it is important for them to remain in
close proximity to the Group’s operation located in the PRC, the Company considers that it
would be difficult and commercially not feasible for the Company to appoint two executive
Directors who are ordinary residents of Hong Kong and station them in Hong Kong or to relocate
the executive Directors to Hong Kong for the purpose of satisfying the requirements under Rule
8.12 of the Listing Rules. For the above reasons, the Company does not have, and does not
contemplate in the foreseeable future that it will have sufficient management presence in Hong
Kong for the purpose of satisfying the requirement under Rule 8.12 of the Listing Rules.

Accordingly, the Company has applied to the Stock Exchange for, and the Stock Exchange
has granted us, a waiver from strict compliance with Rule 8.12 of the Listing Rules. The
Company will ensure that there are adequate and efficient arrangements to achieve regular and
effective communication between the Company and the Stock Exchange as well as compliance
with the Listing Rules by way of the following arrangements:

(a) Authorised representatives: the Company has appointed Mr. Liu Dingyi, an
executive Director and a joint company secretary, and Ms. Wong Wai Yee, Ella (“Ms.
Wong”), a joint company secretary, as the authorised representatives (“Authorised
Representatives”) for the purpose of Rule 3.05 of the Listing Rules. The Authorised
Representatives will act as the Company’s principal channel of communication with
the Stock Exchange and would be readily contactable by phone, facsimile and email
to deal promptly with enquiries from the Stock Exchange. Ms. Wong ordinarily resides
in Hong Kong whereas Mr. Liu ordinarily resides in the PRC, and Mr. Liu possesses
valid travel documents and is able to renew such travel documents when they expire
in order to visit Hong Kong. Accordingly, the Authorised Representatives will be able
to meet with the relevant members of the Stock Exchange to discuss any matters in
relation to the Company within a reasonable period of time. See “Directors and Senior
Management” in this prospectus for more information about the Authorised
Representatives.

(b) Directors: to facilitate communication with the Stock Exchange, the Company has
provided the Authorised Representatives and the Stock Exchange with the contact
details of each of the Directors. In the event that any Director expects to travel or
otherwise be out of office, he or she will provide the phone number of the place of his/
her accommodation to the Authorised Representatives. To the best of the Company’s
knowledge and information, each Director who is not ordinarily resident in Hong Kong
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possesses or can apply for valid travel documents to visit Hong Kong and can meet
with the Stock Exchange within a reasonable period after requested by the Stock
Exchange.

(c) Compliance adviser: the Company has appointed Zhongtai International Capital
Limited as its compliance adviser (the “Compliance Adviser”) in compliance with
Rule 3A.19 of the Listing Rules. The Compliance Adviser will, among other things and
in addition to the Authorised Representatives, provide the Company with professional
advice on continuing obligations under the Listing Rules and act as additional channel
of communication of the Company with the Stock Exchange during the period from the
Listing Date to the date on which the Company complies with Rule 13.46 of the Listing
Rules in respect of its financial results for the first full financial year immediately after
the Listing. The Compliance Adviser will be available to answer enquiries from the
Stock Exchange and will act as the principal channel of communication with the Stock
Exchange when the Authorised Representatives are not available.

WAIVER IN RELATION TO JOINT COMPANY SECRETARIES

According to Rules 3.28 and 8.17 of the Listing Rules and Chapter 3.10 of the Guide for
New Listing Applicants published by the Stock Exchange effective from 1 January 2024, the
secretary of an issuer must be a person who has the requisite knowledge and experience to
discharge the functions of the company secretary and is either (i) a member of the Hong Kong
Chartered Governance Institute, a solicitor or barrister as defined in the Legal Practitioners
Ordinance (Chapter 159 of the Laws of Hong Kong) or a certified public accountant as defined
in the Professional Accountants Ordinance (Chapter 50 of the Laws of Hong Kong); or (ii) an
individual who, by virtue of his academic or professional qualifications or relevant experience, is,
in the opinion of the Stock Exchange, capable of discharging the functions of company
secretary.

The Company proposes to appoint Mr. Liu Dingyi and Ms. Wong as the Company’s joint
company secretaries. Mr. Liu is an executive Director of the Company and is responsible for
overseeing legal and compliance activities of the Group. Although Mr. Liu does not possess the
qualifications set out in Rule 3.28 of the Listing Rules, the Company believes it would be in the
best interests of the Company to appoint him as one of the joint company secretaries due to his
management role in the Company and his thorough understanding of the internal administration
and business operations of the Group. In addition, as the Group’s headquarter and principal
operations are located in the PRC, the Directors believe that it is necessary to appoint Mr. Liu
as a company secretary whose presence in the PRC enables him to attend the day-to-day
corporate secretarial matters of the Group. The Company has appointed Ms. Wong, a Chartered
Governance Professional and a fellow of both The Hong Kong Chartered Governance Institute
(formerly known as The Hong Kong Institute of Chartered Secretaries) and The Chartered
Governance Institute (formerly known as The Institute of Chartered Secretaries and
Administrators) another in the United Kingdom, who is qualified under Rule 3.28 of the Listing
Rules, to act as the other joint company secretary to provide guidance to and assist Mr. Liu on
an on-going basis. Being a director of Corporate Services Division of Tricor Services Limited,
the Directors are of the view that Ms. Wong is a person who is qualified and suitable to provide
assistance to Mr. Liu for the three-year period from the Listing Date so as to enable him to
acquire the relevant experience (as required under Note 2 to Rule 3.28 of the Listing Rules) to
duly discharge his duties.
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Accordingly, the Company has applied to the Stock Exchange for, and the Stock Exchange
has granted, a waiver from strict compliance with the requirements under Rules 3.28 and 8.17 of
the Listing Rules on the condition that Mr. Liu will be assisted by Ms. Wong as a joint company
secretary throughout the three-year period from the Listing Date. Apart from discharging in her
role as one of the joint company secretaries, Ms. Wong will guide and assist Mr. Liu to acquire
the relevant experience as required under Rule 3.28 of the Listing Rules. She will be able to
provide necessary guidance, direction and support to Mr. Liu from time to time and to explain to
both Mr. Liu and the Company the relevant provisions and requirements under the Listing Rules
and other applicable Hong Kong laws and regulations. Ms. Wong is expected to work closely
with Mr. Liu and will maintain regular contact with Mr. Liu and the Directors and senior
management of the Company.

In addition, the Company will ensure both Mr. Liu and Ms. Wong to comply with the
requirement under Rule 3.29 of the Listing Rules to take no less than 15 hours of relevant
professional training annually and will enhance his knowledge of the Listing Rules during the
three-year period from the Listing Date. Ms. Wong will guide and assist Mr. Liu to enable him to
acquire the requisite company secretarial knowledge and experience. The Company will further
ensure that Mr. Liu has access to the relevant training and support that would enhance his
understanding of the Listing Rules and the duties of a company secretary of an issuer listed on
the Stock Exchange. The Compliance Adviser will also provide guidance and advice to the
Company and joint company secretaries as to the Listing Rules and all other applicable laws
and regulations. Such waiver will be revoked immediately if and when Ms. Wong ceases to
provide such assistance or the Company commits any material breaches of the Listing Rules
during the three-year period from the Listing Date. At the end of the three-year period, the
Company must demonstrate and seek the confirmation of the Stock Exchange that Mr. Liu,
having had the benefit of Ms. Wong’s assistance for three years, will have acquired the relevant
experience within the meaning of Rule 3.28 of the Listing Rules and is capable of discharging
the responsibilities of a company secretary, so that a further waiver will not be necessary.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This prospectus, for which the Directors (including any proposed Director who is named as
such in this prospectus) collectively and individually accept full responsibility, includes
particulars given in compliance with the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, the Securities and Futures (Stock Market Listing) Rules (Chapter 571V of the Laws
of Hong Kong) and the Listing Rules for the purpose of giving information with regard to the
Group. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief:

. the information contained in this prospectus is accurate and complete in all material
respects and not misleading or deceptive;

. there are no other matters the omission of which would make any statement herein or
in this prospectus misleading; and

. all opinions expressed in this prospectus have been arrived at after due and careful
consideration and are founded on basis and assumptions that are fair and reasonable.

INFORMATION AND REPRESENTATION

The Company has not authorised anyone to provide any information or to make any
representation not contained in this prospectus. You should not rely on any information or
representation not contained in this prospectus as having been authorised by the Company, the
Sole Overall Coordinator, the Sole Global Coordinator, the Joint Bookrunners, the Joint Lead
Managers, the Sole Sponsor, the Underwriters or any of their respective directors, officers or
representatives or any other person involved in the Global Offering. No representation is made
that there has been no change or development reasonably likely to involve a change in the
Group’s affairs since the date of this prospectus or to imply that the information contained in this
prospectus is correct as at any date subsequent to the date of this prospectus.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisers if they are in any doubt as to the taxation implications in relation to subscribing for,
purchasing, holding or disposing of, and dealing in the Shares (or exercising rights attaching to
them).

It is emphasised that none of the Company, the Sole Overall Coordinator, the Sole Global
Coordinator, the Joint Bookrunners, the Joint Lead Managers, the Sole Sponsor, any of the
Underwriters, any of their respective directors, agents, advisers, employees, personnel or any
other persons or parties involved in the Global Offering accepts responsibility for any tax affairs
or liabilities of any person resulting from the subscription for, purchase, holding or disposing of,
dealing in the Shares, or the exercise of any rights attaching to the Shares.
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Offer Pricerange . . . ... ... ..

Over-allotment Option and
Stabilisation . . .. .........

Procedure for application for the
Hong Kong Public Offer
Shares.................

Conditions of the Hong Kong
Public Offer .. ...........

Underwriting . .. ...........

Zhonggan Communication (Group) Holdings Limited

The Global Offering of (i) initially 16,000,000 new
Shares for subscription by the public in Hong Kong
(subject to reallocation) and (ii) initially 144,000,000
new Shares for subscription under the International
Placing (subject to reallocation and the Over-allotment
Option).

If the Over-allotment Option is exercised, the Company
will be issuing up to 24,000,000 new Shares.

For further details regarding the structure of the Global
Offering, please refer to the section headed “Structure
and Conditions of the Global Offering” in this
prospectus.

Not more than HK$1.25 and not less than HK$1.13 per
Offer Share

Up to 24,000,000 additional new Shares to be issued
by the Company. For further details of the
arrangements relating to the Over-allotment Option and
Stabilisation, please refer to the section headed
“Structure and Conditions of the Global Offering” in this
prospectus.

Please refer to the section headed “How to Apply for
the Hong Kong Public Offer Shares” in this prospectus.

Details of the conditions of the Hong Kong Public Offer
are set out in the paragraph headed “Structure and
Conditions of the Global Offering — Conditions of the
Global Offering” in this prospectus.

The listing of the Offer Shares on the Stock Exchange
is sponsored by the Sole Sponsor. The Hong Kong
Public Offer is fully underwritten by the Hong Kong
Underwriters pursuant to the Hong Kong Underwriting
Agreement. The International Placing is expected to be
fully underwritten by the International Underwriters
pursuant to the International Underwriting Agreement to
be entered into by the Company and the International
Underwriters, among other parties. For further details
relating to the underwriting arrangements, please refer
to the section headed “Underwriting” in this prospectus.
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Lock-up undertakings by the
Company and the Controlling
Shareholders ... .........

Register of members . .......

Stampduty ...............

Application for listing on
the Stock Exchange . ... ...

Please refer to the paragraphs headed “Underwriting —
Underwriting arrangements and expenses — Undertakings
— Lock-up undertakings to the Stock Exchange” and
“Underwriting — Underwriting arrangements and expenses
— Undertakings — Lock-up undertakings to the Hong Kong
Underwriters” in this prospectus.

The principal register of members will be maintained by
the principal share registrar, Ogier Global (Cayman)
Limited, in the Cayman Islands, and the branch register
of members will be maintained by the Hong Kong Share
Registrar, Tricor Investor Services Limited, in Hong
Kong.

Dealings in the Shares registered on the Company’s
Hong Kong branch register of members will be subject
to Hong Kong stamp duty. The current ad valorem rate
of Hong Kong stamp duty is 0.1% on the higher of the
consideration for or the market value of the Shares and
it is charged on the purchaser on every purchase and
on the seller on every sale of the Shares. In other
words, a total stamp duty of 0.2% is currently payable
on a typical sale and purchase transaction involving the
Shares.

Transfers of the Shares registered on the Company’s
principal register of members in Cayman Islands will
not be subject to the Cayman Islands stamp duty
unless the Company holds an interest in land in the
Cayman lIslands.

Application has been made to the Listing Committee for
the granting of approval for the listing of, and
permission to deal in, the Shares in issue and to be
issued pursuant to the Global Offering (including any
Shares which may be issued pursuant to the
Capitalisation Issue, the exercise of the Over- allotment
Option or any options which may be granted under the
Share Option Scheme). No part of the Shares or the
loan capital of the Company is listed on or dealt in on
any other stock exchange and no such listing or
permission to list is being or proposed to be sought in
the near future.
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Restrictions on offers and offers

forsale. . ......

Eligibility for CCASS

Language .......

Rounding of figures

No action has been taken to permit a public offering of
the Offer Shares in any jurisdiction other than Hong
Kong, or the distribution of this prospectus in any
jurisdiction other than Hong Kong. Accordingly, this
prospectus may not be used for the purpose of, and
does not constitute, an offer or invitation in any
jurisdiction or in any circumstance in which such an
offer or invitation is not authorised or to any person to
whom it is unlawful to make such an offer or invitation.

Subject to the granting of the approval for the listing of,
and permission to deal in, the Shares on the Stock
Exchange and compliance of the stock admission
requirements of HKSCC, the Shares will be accepted
as eligible securities by HKSCC for deposit, clearance
and settlement in CCASS with effect from the Listing
Date or any other date as determined by HKSCC.

Settlement of transactions between participants of the
Stock Exchange is required to take place in CCASS on
the second settlement day after any trading day. You
should seek the advice of your stockbroker or other
professional adviser for details of those settlement
arrangements as such arrangements will affect your
rights and interests.

All necessary arrangements have been made for the
Shares to be admitted into CCASS. All activities under
CCASS are subject to the General Rules of HKSCC
and HKSCC Operational Procedures in effect from time
to time.

If there is any inconsistency between the English
version and the Chinese translation of this prospectus,
the English version of this prospectus shall prevail.

Certain amounts and percentage figures included in
this prospectus have been subject to rounding
adjustments. Accordingly, figures shown as totals in
certain tables may not be arithmetic aggregation of the
figures preceding them.
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Currency conversion. . . ... ...

Commencement of dealing in

the Shares

Solely for your convenience, this prospectus contains
translations of certain RMB amounts into Hong Kong
dollars at specified rates. You should not construe
these translations as representations that the RMB
amounts could actually be, or have been, converted
into Hong Kong dollar amounts at the rates indicated or
at all. Unless indicated otherwise, the translations of
RMB amounts into Hong Kong dollars have been made
at the rate of RMB1.0 to HK$1.1.

Dealings in the Shares on the Main Board are expected
to commence at 9:00 a.m. (Hong Kong time) on
Wednesday, 3 July 2024. Shares will be traded in
board lots of 2,000 Shares each.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS
Name Address Nationality
Executive Directors
Mr. Liu Haoqgiong Room 502, Unit 1, Building 2 Chinese
(RUBEIE) ... No. 38 Qingshan South Road

Donghu District

Nanchang City

Jiangxi Province, PRC
Mr. Peng Shenggian Room 402 Chinese
(BB .. ... . . No. 42, Changgiao Fifth Village

Xuhui District

Shanghai, PRC
Ms. Xie Xiaolan No. 5, Dangjia Road Chinese
(EUNER) o Donghu District, Nanchang City

Jiangxi Province, PRC
Mr. Liu Dingli Room 502, Unit 1, Building 2 Chinese
(BUSIST) . No. 38 Qingshan South Road

Donghu District

Nanchang City

Jiangxi Province, PRC
Mr. Liu Dingyi Room 502, Unit 1, Building 2 Chinese
(BIRER) ... . No. 38 Qingshan South Road

Donghu District

Nanchang City

Jiangxi Province, PRC
Mr. Zhou Zhigiang Room 602, Unit 4 Chinese
(B&E38) ... .. Block 2, Building 3

849 Fenglin West Street

Nanchang Economic and

Technological Development Zone

Jiangxi Province, PRC
Independent Non-executive
Directors
Mr. Yu Shiyong Wuyuan West Third Lane Chinese
(REB) ... Huli District

Xiamen City

Fujian Province, PRC
Mr. Li Yinguo No. 14 3-2 Chinese
(ZFERE) . ... No. 131 Yupei Road

Shapingbei District

Chonggqing City, PRC
Mr. Zhu Yugang Room 105, Unit 2, Building 13 Chinese

(REH) ...

No. 266 Guidian Road
Xihu District
Nanchang City
Jiangxi Province, PRC

Please refer to the section headed “Directors and Senior Management” in this prospectus
for further details of the Directors and the Group’s senior management members.
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Sole Sponsor . . ..

Sole Overall Coordinator and
Sole Global Coordinator . . .

Joint Bookrunners

Zhongtai International Capital Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 6 (advising on corporate
finance) regulated activities as defined in the SFO

19/F

Li Po Chun Chambers

189 Des Voeux Road Central

Central

Hong Kong

Zhongtai International Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

19/F

Li Po Chun Chambers

189 Des Voeux Road Central

Central

Hong Kong

Zhongtai International Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

19/F

Li Po Chun Chambers

189 Des Voeux Road Central

Central

Hong Kong

CCB International Capital Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 4 (advising on securities) and
type 6 (advising on corporate finance) regulated activities as
defined in the SFO

12/F

CCB Tower

3 Connaught Road Central

Central

Hong Kong
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BOCOM International Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 2 (dealing in futures contracts),
type 4 (advising on securities) and type 5 (advising on
futures contracts) regulated activities as defined in the SFO

9/F

Man Yee Building

68 Des Voeux Road Central

Hong Kong

CMB International Capital Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 6 (advising on corporate
finance) regulated activities as defined in the SFO

45/F

Champion Tower

3 Garden Road

Central

Hong Kong

ABCI Capital Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 6 (advising on corporate
finance) regulated activities as defined in the SFO

11/F

Agricultural Bank of China Tower

50 Connaught Road Central

Hong Kong

ICBC International Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

37/F, ICBC Tower

3 Garden Road

Hong Kong

CMBC Securities Company Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

45/F

One Exchange Square

8 Connaught Place

Central

Hong Kong
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Joint Lead Managers

First Shanghai Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 4 (advising on securities) and
type 6 (advising on corporate finance) regulated activities as
defined in the SFO

19/F, Room 2402-04 &2505-10

Wing On House

71 Des Voeux Road Central

Hong Kong

China Sunrise Securities (International) Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

Unit 4502, 45/F

The Center

99 Queen’s Road Central

Central

Hong Kong

Zhongtai International Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

19/F

Li Po Chun Chambers

189 Des Voeux Road Central

Central

Hong Kong

CCB International Capital Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 4 (advising on securities) and
type 6 (advising on corporate finance) regulated activities as
defined in the SFO

12/F

CCB Tower

3 Connaught Road Central

Central

Hong Kong

BOCOM International Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 2 (dealing in futures contracts),
type 4 (advising on securities) and type 5 (advising on
futures contracts) regulated activities as defined in the SFO

9/F

Man Yee Building

68 Des Voeux Road Central

Hong Kong
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CMB International Capital Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 6 (advising on corporate
finance) regulated activities as defined in the SFO

45/F

Champion Tower

3 Garden Road

Central

Hong Kong

ABCI Securities Company Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

10/F

Agricultural Bank of China Tower

50 Connaught Road Central

Hong Kong

ICBC International Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

37/F, ICBC Tower

3 Garden Road

Hong Kong

CMBC Securities Company Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

45/F

One Exchange Square

8 Connaught Place

Central

Hong Kong

First Shanghai Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 4 (advising on securities) and
type 6 (advising on corporate finance) regulated activities as
defined in the SFO

19/F, Room 2402-04 &2505-10

Wing On House

71 Des Voeux Road Central

Hong Kong
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China Sunrise Securities (International) Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

Unit 4502, 45/F

The Center

99 Queen’s Road Central

Central

Hong Kong

Yue Xiu Securities Company Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 2 (dealing in futures contracts),
type 4 (advising on securities) and type 5 (advising on
futures contracts) regulated activities as defined in the SFO

Rooms Nos. 4917-4937, 49/F

Sun Hung Kai Centre

No.30 Harbour Road

Wanchai

Hong Kong

Patrons Securities Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

Unit 3214, 32/F

Cosco Tower

183 Queen’s Road Central

Sheung Wan

Hong Kong

Victory Securities Company Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 2 (dealing in futures contracts),
type 4 (advising on securities) and type 9 (asset
management) regulated activities as defined in the SFO
Room 1101-3, 11/F

Yardley Commercial Building

3 Connaught Road West

Sheung Wan

Hong Kong
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Futu Securities International (Hong Kong) Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 2 (dealing in futures contracts),
type 3 (leveraged foreign exchange trading), type 4 (advising
on securities), type 5 (advising on futures contracts), type 7
(providing automated trading services) and type 9 (asset
management) regulated activities as defined in the SFO
34/F

United Centre

No. 95 Queensway

Admiralty

Hong Kong

Tiger Brokers (HK) Global Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 2 (dealing in futures contracts),
type 4 (advising on securities), type 5 (advising on futures
contracts) and type 9 (asset management) regulated
activities as defined in the SFO

1/F

308 Central Des Voeux

308 Des Voeux Road Central

Hong Kong

Livermore Holdings Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities) and type 4 (advising on securities)
regulated activities as defined in the SFO

Unit 1214A, 12/F, Tower Il

Cheung Sha Wan Plaza

833 Cheung Sha Wan Road

Kowloon

Hong Kong

Valuable Capital Limited

A corporation licenced under the SFO to carry on type 1
(dealing in securities), type 2 (dealing in futures contracts),
type 4 (advising on securities), type 5 (advising on futures
contracts) and type 9 (asset management) regulated
activities as defined in the SFO

RM 3601-06 & 3617-19, 36/F

China Merchants Tower

Shun Tak Centre

168-200 Connaught Road Central

Hong Kong
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Legal advisers to the Company As to Hong Kong law:

Legal advisers to the Sole
Sponsor and the

Underwriters

Auditor and reporting

accountants.

Property valuer

Nixon Peabody CWL

5/F & Unit 1002, 10/F

Standard Chartered Bank Building
4-4A Des Voeux Road Central
Central, Hong Kong

As to PRC law:
JunZeJun Law Offices
28 & 29 Floor
Landmark

No0.4028 Jintian Road
Futian District
Shenzhen 518035, PRC

As to Cayman Islands law:
Ogier

11th Floor

Central Tower

28 Queen’s Road Central
Central, Hong Kong

As to Hong Kong law:
Holman Fenwick Willan
15th Floor

Tower One

Lippo Centre

89 Queensway
Admiralty, Hong Kong

As to PRC law:

Guangdong Zhuojian Law Firm
3rd/20th Floor

Pingan Building

No0.1099 Shennan Middle Road
Futian District

Shenzhen City, PRC

KPMG

Certified Public Accountants
8th Floor

Prince’s Building

10 Chater Road

Central, Hong Kong

HG Appraisal & Consulting Limited
17/F

80 Gloucester Road

Wanchai

Hong Kong
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Industry consultant . . ... ... Ipsos Asia Limited
6/F
China Life Center Tower A
One HarbourGate
18 Hung Luen Road
Hung Hom, Hong Kong

Receiving banks. . . . ... .. .. Industrial and Commercial Bank of China (Asia) Limited
33/F
ICBC Tower
3 Garden Road
Central, Hong Kong
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CORPORATE INFORMATION

Registered office . .. ... .......... 89 Nexus Way, Camana Bay
Grand Cayman, KY1-9009
Cayman Islands

Head office and principal place of Room 101, Block 99
businessinPRC ... ... ......... 2799 Tianxiang Avenue
Nanchang Jiahai Industrial Park
Nanchang High-tech Industrial Development Zone
Nanchang City
Jiangxi Province, the PRC

Principal place of business 5/F
in HongKong .. ............... Manulife Place
348 Kwun Tong Road
Kowloon, Hong Kong

Company’s website. . . .. .......... www.gantongjt.com
(The information on the website does not form part of
this prospectus)

Joint company secretaries . . . . ... .. Mr. Liu Dingyi (25 &
Room 502, Unit 1, Building 2
No. 38 Qingshan South Road
Donghu District
Nanchang City
Jiangxi Province, PRC

Ms. Wong Wai Yee, Ella (BEZ5)
5/F

Manulife Place

348 Kwun Tong Road

Kowloon, Hong Kong

Authorised representatives. . . . . .. .. Mr. Liu Dingyi (25 :%)
Room 502, Unit 1, Building 2
No. 38 Qingshan South Road
Donghu District
Nanchang City
Jiangxi Province, PRC

Ms. Wong Wai Yee, Ella (FHZ5)
5/F

Manulife Place

348 Kwun Tong Road

Kowloon, Hong Kong
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CORPORATE INFORMATION

Audit Committee. . . . . ... ... ... ...

Nomination Committee . . . . ... ... ..

Remuneration Committee . . . . . ... ..

Compliance adviser . . ... .........

Hong Kong Share Registrar . . . ... ..

Cayman Islands principal
share registrar and transfer office. .

Principal bankers . . . . . .. ... ... ...

Mr. Yu Shiyong (=145 ) (Chairman)
Mr. Zhu Yugang (s E$f)
Mr. Li Yinguo (Z3RE])

Mr. Zhu Yugang (& %&#fl) (Chairman)
Mr. Yu Shiyong (&)
Mr. Liu Dingli (2I§37)

Mr. Li Yinguo (Z3R[E& ) (Chairman)
Mr. Yu Shiyong (&1 5)
Mr. Peng Shenggqian (Z &)

Zhongtai International Capital Limited
19/F

Li Po Chun Chambers

189 Des Voeux Road Central

Central, Hong Kong

Tricor Investor Services Limited
17/F

Far East Finance Centre

16 Harcourt Road

Hong Kong

Ogier Global (Cayman) Limited
89 Nexus Way, Camana Bay
Grand Cayman, KY1-9009
Cayman Islands

China Construction Bank Corporation,
Nanchang Xihu Branch

No. 2 Yongshu Road

Xihu District

Nanchang City

Jiangxi Province

PRC

Bank of Communication Co., Ltd,
Jiangxi Provincial Branch

199 Huizhan Road

Honggutan

Nanchang City

Jiangxi Province

PRC
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INDUSTRY OVERVIEW

The information in the section below has been partly derived from various publicly
available government sources, market data providers and other independent third-party
sources. In addition, this section and elsewhere in the prospectus contains statistics and facts
extracted from the Ipsos Report, for the inclusion in this prospectus. The information from
official government sources have not been independently verified by the Company, the Sole
Sponsor, the Sole Overall Coordinator, the Sole Global Coordinator, the Underwriters, any of
our or their respective affiliates, directors or advisers or any other persons or parties involved
in the Global Offering, and no representation is given as to its accuracy.

For a detailed discussion of the risks relating to our industry, please refer to the
paragraph headed “Risk Factors — Risks relating to the industry in which the Group operates”
in this prospectus.

SOURCE AND RELIABILITY OF THE INFORMATION

The Group has commissioned Ipsos, an independent market research company, to analyse
and report on the industry development and competitive landscape of the telecommunications
infrastructure services industry and digitalisation solution services industry in the PRC and
Jiangxi Province, for the period from 2019 to 2028 at a fee of HK$965,000. Ipsos is an
independent market research company, employing approximately 18,000 personnel worldwide
across 90 countries.

The information in the Ipsos Report is obtained by (i) primary research via telephone and
face to face interviews with key knowledge leaders; (ii) secondary desk research from
government statistics, industry reports and other analyst reports; and (iii) performing client
consultation to facilitate the research including in-house background information of the client
(such as the business of the Group). The information and statistics as set forth in this section is
extracted from the Ipsos Report.

The following bases and assumptions are used in the market sizing and forecasting model
in the Ipsos Report: (i) the China economy will remain in steady growth across the period from
2024 to 2028, in the expectation that COVID-19 will continue to be under control; (ii) the supply
of and demand for products and services of the telecommunications infrastructure services
industry and digitalisation solution services industry in the PRC and Jiangxi Province are stable
over the forecast period; (iii) it is assumed that there is no external shock such as financial crisis
or natural disasters to affect the supply of and demand for telecommunications infrastructure
services industry and digitalisation solution services industry in the PRC during the forecast
period; (iv) no industry regulation will have a dramatic or fundamental impact on the
telecommunications infrastructure services industry and digitalisation solution services industry
in the PRC and Jiangxi Province during the forecast period.

The Directors confirmed that, as at the Latest Practicable Date, after taking reasonable
care, there is no adverse change in the market information since the date of the Ipsos Report
which may qualify, contradict, or have an impact on the information in this section. Except as
otherwise noted, all the data and forecasts contained in this section are derived from the Ipsos
Report.
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OVERVIEW OF THE TELECOMMUNICATIONS INFRASTRUCTURE SERVICES INDUSTRY IN
THE PRC AND JIANGXI PROVINCE

The telecommunications industry in the PRC is dominated by the three telecommunications
network operators including China Unicom, China Telecom, and China Mobile (collectively the
“‘Big Three”). They are state-owned enterprises, essentially forming a triopoly in the industry.
The Big Three as well as the telecommunications tower infrastructure service provider, China
Tower, account for over 90% of the completed investments in telecommunications infrastructure
in the PRC.

Overall completed investments in telecommunications infrastructure in the PRC and
Jiangxi Province

The completed investment in telecommunications infrastructure refers to the capital
expenditures of the Big Three, China Tower and the government-led telecommunications
infrastructure projects. The capital investments include both the purchase of equipment as well
as infrastructure services including network planning and design, and construction. The
following charts set out the overall completed investments in telecommunications infrastructure
in the PRC and Jiangxi Province:

Completed i in icati i i in P~ N
700.0 in the PRC 2019 to 2028F 20.0 in Jiangxi Province 2019 to 2028F

CAGR19 23:2.2% CAGR24 -28: 2.8% 16.0 CAGR 19-23: 5.8% CAGRZAZS 3.3%

500.0 1
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600.0

RMB Billion
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®

Sources: MIIT; Annual reports of listed companies; Ipsos Sources: MIIT; Jiangxi Provincial Statistic Bureau; Ipsos
research and analysis research and analysis

The overall completed investments in telecommunications infrastructure in the PRC grew
from approximately RMB384.8 billion in 2019 to approximately RMB420.5 billion in 2023, at a
CAGR of approximately 2.2%. The increment was mainly attributed to massive 4G and 5G
networks development and the government-led investment projects on 5G infrastructure. The
overall completed investments in telecommunications infrastructure in the PRC is expected to
further increase from approximately RMB433.5 billion in 2024 to approximately RMB484.6 billion
in 2028, at a CAGR of approximately 2.8%. The growth is expected to be driven by commercial
application of telecommunications technology and digitalisation of urban infrastructure.

The overall completed investments in telecommunications infrastructure in Jiangxi Province
grew from approximately RMB9.1 billion in 2019 to approximately RMB11.4 billion in 2023, at a
CAGR of approximately 5.8%. In 2020, the province’s completed investments in
telecommunications infrastructure surged by approximately 39.9% compared to 2019, attributed
to the investments by the Big Three and the provincial government in the Three-year Action Plan
for the Development of Telecommunications Infrastructure in Jiangxi Province (2018-2020) (717G
LIERECEMRHEER = FEWERITE5TE/(2018-2020) ) which sets the goal to invest over
RMB30 billion in telecommunications infrastructure in Jiangxi province, including core networks,
transmission networks, access networks, FTTPs, 4G/5G base stations, loT networks and cloud
computing centres.
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The overall completed investments in telecommunications infrastructure in Jiangxi Province
is expected to continue the growth at a CAGR of approximately 3.3% from 2024 to 2028, exceed
the national CAGR of approximately 2.8%. The growth is mainly supported by the favourable
policies implemented to promote digital transformation by the Jiangxi provincial government.
These policies aim to serve to kick-start the development trajectory during the period, and
beyond. Some of these policies would extend into 2035, while some of the policies may cover
the period from 2022 to 2025. For policies with an initial end date before 2027, it is expected
that these policies will continue to have positive lingering effects on the demand for
telecommunications services, and hence, the demand for telecommunications infrastructure on
an on-going basis. Some of the policies include:

. The Jiangxi provincial government issued the “Notice on the Medium- and Long-term
planning for Future Industry Development (2023-2035)" (B IAAERKREXERETE
HAFR#1(2023-20354F ) FY4@4%0) which is set the goal to accelerate the digitalisation of
existing industries as well as the commercialization of future technology. While nine
cities in have achieved the status of “Dual Gigabit Cities”(#FJkif™) and over
50,000 units of manufacturing equipment have been upgraded to smart control, the
provincial government set the goal to develop over 50 lloT platform and 10 IlloT
demonstration districts by 2035.

. The Three-year Action Plan to Promote the Development of Big Data Industry in
Jiangxi Province (2023-2025)C 1B REABIREXZ R =F1TE5121(2023-2025%F) )
announce to enhance communication infrastructure. Efforts are being made to fully
deploy gigabit optical networks and accelerate the construction of 10G-PON optical
line terminal (OLT) equipment, enabling widespread access to gigabit capability for
household users and 10G capability for large enterprises and organisations. Continual
optimisation of core networks, transmission networks, and access networks is taking
place. Upgrades and renovations are being carried out for facilities such as data
centres, cloud platforms, and user terminals. Establishing and utilising the Nanchang
national-level backbone direct connection point and the dedicated international
internet data channels for Shangrao and Jiujiang are being prioritised.

. As the urbanisation rate of Jiangxi Province is approximately 63.1% in 2023 and is
lower than the national average of approximately 66.2%, it is expected that the
provincial government will continue to accelerate urbanisation policies in Jiangxi
Province and result in a higher growth in investment in infrastructure construction,
fixed broadband subscribers and mobile phone subscribers in comparison to the
national average.
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Number of telecommunications network base stations in the PRC and Jiangxi Province

The base station is a fixed transceiver station serving as a central connection point for a
wireless device to communicate in a telecommunications network, which is a critical component
of a public mobile network that allows telecommunications network providers to deliver
continuous telecommunications services to the public. With the deployment of 5G technology,
the variety and amount of mobile traffic will increase substantially, and the number of base
stations is expected to expand to meet the increased demand. The number of
telecommunications network base stations typically reflects the level of investment in mobile
telecommunications infrastructure. The following charts set out the number of
telecommunications network base stations in the PRC and Jiangxi Province:

Number of telecommunications network base stations in the PRC 2019 to 2028F Number of telecommunications network base stations in Jiangxi Province 2019 to 2028F
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The number of base stations in the PRC grew from approximately 8.4 million in 2019 to
approximately 11.7 million in 2023, at a CAGR of approximately 8.5%. The growth is mainly
attributed to the expansion of both 4G and 5G network services. The number of 5G base
stations is estimated to reach about 6.9 million in 2028, at a CAGR of approximately 15.0% from
2024 to 2028. The 14th Five-year Plan Information and Communication Industry Development
Plan (“+ AR5 BEE1T7¥E%ERE]) sets the penetration target to build 26 5G base stations
for every ten thousands people in 2025.

The number of base stations in Jiangxi Province increased from approximately 201.6
thousand in 2019 to approximately 333.8 thousand in 2023, at a CAGR of approximately 13.4%.
The sustained growth in base stations is mainly attributed to the 5G telecommunications network
development, as new base stations are needed for 5G to penetrate into rural areas. The number
of base stations in Jiangxi Province is estimated to increase from approximately 351.7
thousands in 2024 to approximately 369.1 thousand in 2028, at a CAGR of approximately 1.2%,
representing sustained growth in Jiangxi Province. The growth in the number of 5G base
stations is offset by the retirement of the 2G and 3G base stations. The number of 5G stations is
estimated to increase from approximately 120.0 thousands in 2024 to approximately 158.2
thousands in 2028, at a CAGR of approximately 7.2%. The steady growth is mainly driven by
the local government’s support in the 5G network infrastructure investment in Jiangxi Province.
The 14th Five-year Information and Communication Industry Development Plan of Jiangxi
Province CIFEZ“+ R EEBBE17%£%ERE|) sets to build more than 100 thousands 5G
base stations in Jiangxi Province by 2025, achieving 80% coverage of 5G networks in both
urban and rural areas.
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The total length of telecommunications network optical cable in the PRC

Optical cable is the core transmission media of the fixed line telecommunications network.
The number of telecommunications network optical cable typically reflects the level of
investment in fixed-line telecommunications infrastructure. The following charts set out the total
length of telecommunications network optical cable in the PRC and Jiangxi Province from 2019
to 2028:
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The length of overall telecommunications network optical cable in the PRC grew from
approximately 46.3 million km in 2019 to approximately 64.3 million km in 2023, at a CAGR of
approximately 8.6%. The constant growth of the telecommunications network optical cable is
mainly credited to the Broadband China Strategy and Implementation Plan (M&# 5 EE&
E 752 ) that sets to accelerate penetration of the high speed broadband services at internet
speed of over 100Mbps and 1000Mbps. The length of the overall telecommunications network
optical cable in PRC is expected to steadily increase from approximately 69.5 million km in 2024
to approximately 85.9 million km in 2028, at a CAGR of approximately 5.4%. The expected
steady growth is mainly attributed to the prospective development of domestic
telecommunications networks with the support from the national policy of the Notice on
Accelerating the Construction of Broadband Frontiers (B INIR 28 ERAVE), which
is set to accelerate the development of both Fiber-to-the-home (FTTP) and 5G networks to
enable the best network efficiency, and to upgrade the telecommunications infrastructure of
public facilities in rural areas.

The length of overall telecommunications network optical cable network in Jiangxi Province
surged from approximately 1.8 million km in 2019 to approximately 2.6 million km in 2023, at a
CAGR of approximately 8.5%. The increase of the telecommunications network optical cable in
Jiangxi Province is mainly due to the investment in telecommunications infrastructure, following
the local government’s action plan for the development of telecommunications infrastructures.
The length of overall telecommunications network optical cable in Jiangxi Province is expected
to increase from approximately 2.8 million km in 2024 to approximately 3.7 million km in 2028, at
a CAGR of approximately 7.4%. The expected growth is mainly attributed to the local
government’s support of the 5G network development plan in Jiangxi Province in line with
national policy to achieve comprehensive coverage of 5G networks in both urban and rural
areas. The People’s Government of Jiangxi Province issued the 14th Five-year Digital Economy
Development Plan in Jiangxi Province (B ENETFAE “+ U R #F A7 & EBAREIRVEL]), which
proposes to continuously upgrade the digital infrastructure to accelerate the digital
transformation of industries.
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Value chain of the telecommunications infrastructure services industry

The PRC’s telecommunications infrastructure services industry typically consists of key
suppliers of telecommunications infrastructure services, telecommunications infrastructure
services providers, telecommunications network operators, and end users.

Value chain of the telecommunications infrastructure services industry

Key suppliers of Telecommunications infrastructure Telecommunications End users
telecommunications services providers network operators
infrastructure services

Households

Individuals

Construction
Materials

Companies

Organisations

Source: Ipsos research and analysis

The telecommunications infrastructure services providers provide (i) planning and design
services; (ii) infrastructure construction services; (iii) maintenance services and (iv) network
optimisation. Companies in this industry may be either (i) companies focusing only one or two
telecommunications infrastructure services; or (ii) companies providing a full range of services in
relation to the telecommunications infrastructure services industry. Telecommunications
infrastructure services providers usually award telecommunications infrastructure services
projects from the Big Three and China Tower through tendering.
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The market value of the telecommunications infrastructure services industry in the PRC

The following chart sets out the market value of the PRC’s telecommunications
infrastructure services industry:
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The overall market value of the telecommunications infrastructure services industry in the
PRC grew from approximately RMB226.2 billion in 2019 to approximately RMB282.6 billion in
2023, at a CAGR of approximately 5.7%, led by the massive demand for 4G and 5G
infrastructure construction services. The overall market value is estimated to grow from
approximately RMB297.3 billion in 2024 to approximately RMB368.2 billion in 2028, at a CAGR
of approximately 5.5%. Infrastructure construction services will continue to be the key driver of
the market in the foreseeable future.

The market value of the telecommunications infrastructure construction services industry
grew from approximately RMB135.4 billion in 2019 to approximately RMB173.5 billion in 2023,
at a CAGR of approximately 6.4%. The increase in market value of telecommunications
infrastructure construction was mainly attributed to the transformation and expansion of 4G and
5G networks as new base stations were required. The overall market value is estimated to grow
from approximately RMB182.6 billion in 2024 to approximately RMB230.0 billion in 2028, at a
CAGR of approximately 5.9%. The growth will be driven by investments in commercial
applications of telecommunications technologies such as the Internet of things (loT) and Internet
Data Centre (IDC), etc.

The market value of the telecommunications infrastructure maintenance services is
estimated to grow from approximately RMB78.3 billion in 2024 to approximately RMB98.7 billion
in 2028, at a CAGR of approximately 6.0%. The demand for maintenance services is expected
to increase due to the expansion of the network of telecommunications infrastructures including
both 4G and 5G base stations.
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The market value of the telecommunications infrastructure services industry in Jiangxi
Province

The following chart sets out the market value of the telecommunications infrastructure
services industry in Jiangxi Province:
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The overall market value of the telecommunications infrastructure services industry in
Jiangxi Province grew from approximately RMB5.3 billion in 2019 to approximately RMB7.6
billion in 2023, at a CAGR of approximately 9.2%. The market value increased continuously,
which was driven by massive construction of 4G and 5G basic infrastructures, such as base
stations, telecommunications pipeline engineering, and other ancillary works that make the base
stations work, following a similar developing trend to the PRC. The overall market value is
estimated to grow from approximately RMB8.1 billion in 2024 to approximately RMB10.2 billion
in 2028, at a CAGR of approximately 5.9%. The steady growth is expected to be driven by the
continuous investment in construction of telecommunications infrastructure for commercial and
governmental applications.

The market value of the telecommunications infrastructure construction services industry in
Jiangxi Province grew from approximately RMB3.1 billion in 2019 to approximately RMB4.9
billion in 2023, at a CAGR of approximately 12.1%. The investments in Jiangxi Province peaked
in 2020, the last year of the Three-year Action Plan for the Development of Telecommunications
Infrastructures in Jiangxi Province (2018-2020) CIFA&(E B EEERRMER = FRETEH T2
(2018-2020)). The overall market value of telecommunications infrastructure construction
services in Jiangxi Province is estimated to grow from approximately RMB5.2 billion in 2024 to
approximately RMB6.7 billion in 2028, at a CAGR of approximately 6.3%. Launched in 2022, the
14th Five-year Digital Economy Development Plan in Jiangxi Province (BAFENZS T P&+ PT
REMFKBEREREPEA), sets the development of the digital economy in 5G and lloT, and
proposes to upgrade the digital infrastructure to accelerate the digital transformation of
industries.
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The market value of the telecommunications network infrastructure maintenance services is
estimated to grow from approximately RMB2.0 billion in 2024 to approximately RMB2.5 billion in
2028, at a CAGR of approximately 6.3%. The steady growth is expected to be driven by the
expansion of the network of telecommunications infrastructures including both 4G and 5G base
stations.

The average annual wage of the workers in the telecommunications infrastructure
services industry in the PRC

Telecommunications infrastructure services generally involves labour intensive works,
therefore wage of workers is the major cost for providing such services. The following chart sets
out the average annual wage of the workers in the telecommunications infrastructure services
industry in the PRC:
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The average annual wage of the workers in the telecommunications infrastructure services
industry grew at a CAGR of approximately 5.8% from 2019 to 2023. The growth is mainly
attributed to the rapid transformation of the telecommunications network from 3G to 4G or from
4G to 5G, resulting in the surging demand for skilled telecommunications labour. It is forecasted
that the average annual wage of workers is expected to grow at a CAGR of approximately 6.1%
from 2024 to 2028 owing to the continuous demand for experienced workers for construction of
telecommunications infrastructure.

COMPETITIVE LANDSCAPE OF THE TELECOMMUNICATIONS INFRASTRUCTURE
SERVICES INDUSTRY IN THE PRC AND JIANGXI PROVINCE

The telecommunications infrastructure services industry in the PRC is highly fragmented
with low concentration. In 2023, there were approximately 6,004 companies in the PRC certified
with Communications Project Implementation General Contracting Enterprises Qualification (38
EIREMI4EAEEHE) Class 1, Class 2, or Class 3. 366 companies or approximately 6.1% of
which were certified with the Class 1 qualification. Class 1 enterprises are eligible to undertake
all scale of telecommunications infrastructure projects, Class 2 enterprises are eligible to
undertake telecommunications infrastructure projects with a contract value of RMB20 million or
below, and Class 3 enterprises are eligible to undertake telecommunications infrastructure
projects with a contract value of RMB5 million or below.
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The following table sets out the leading telecommunications infrastructure construction and
maintenance services companies in the PRC by revenue in 2023:

Estimated
Company  revenues in Market
Rank Company Company description listed 2023 share

(RMB Billion)

1 Company A . ... The company mainly engages in providing telecommunications Yes 51.4 20.8%
infrastructure construction and maintenance services.
2 Company B .. .. Established in 2003, the company mainly engages in Yes 17.6 7.1%

telecommunications infrastructure construction services. The
company is now a wholly-owned subsidiary of a leading
telecommunications network operator.

3 Company C . ... The company mainly focuses on providing telecommunications Yes 3.9 1.6%
infrastructure construction and maintenance services.
4 Company D . ... The company mainly manufactures telecommunications equipment and Yes 3.3 1.3%

engages in telecommunications infrastructure construction and
maintenance services.

5 Company E . ... The company mainly engages in telecommunications infrastructure Yes 2.1 0.9%
construction and maintenance services.
Others 168.4 68.3%
Total 246.7 100.0%
Notes:
1. The revenue refers to the telecommunications infrastructure services provided to the Big Three and the world’s

largest telecommunications tower infrastructure service provider.

2. The revenue figures refer to revenue generated by offering telecommunications infrastructure construction and
maintenance services. Thus, the revenue figures shown above are different from the figures disclosed in the
respective companies’ annual report.

3. Percentage/figure may not add up to 100%/amount due to rounding.

Source: Annual reports of listed companies; Ipsos research and analysis

In 2023, there were approximately 246 companies certified with Class 1, Class 2, or Class
3 qualifications that had won at least one telecommunications infrastructure project in Jiangxi
Province. Among these companies, approximately 12 active players certified with Class 1
qualification had secured construction and maintenance projects in Jiangxi Province with an
aggregate contract value of more than approximately RMB20 million in 2022 and 2023.
Additionally, approximately 5 active players certified with Class 1 qualification had secured
construction and maintenance projects in Jiangxi Province with an aggregate contract value of
more than approximately RMB50 million in 2022 and 2023.
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The following table sets out the leading telecommunications infrastructure construction and
maintenance services companies in Jiangxi Province by revenue in 2023. The Group ranked the
third with revenue of RMB209.1 million derived from the Telecommunications Infrastructure
Services business segment for projects located in Jiangxi Province in 2023, representing a
market share of 3.1%.

Estimated
Company  revenues in Market
Rank Company Company description listed 2023 share

(RMB Million)

1 Company F. .. .. The company mainly engages in providing telecommunications Yes 862.2 12.9%
infrastructure construction and maintenance services. The company
is now a wholly-owned subsidiary of a leading telecommunications
infrastructure construction and maintenance services provider.

2 Company G . ... Established in 2003, the company mainly engages in Yes 801.6 11.9%
telecommunications infrastructure construction services. The
company is now a wholly-owned subsidiary of a leading
telecommunications network operator.

3 The Group . ... Established in 2002, the Group focuses on the provision of No 209.1 3.1%
Telecommunications Infrastructure Services and Digitalisation
Solution Services in the PRC.

4 Company H . ... The company mainly engages in providing telecommunications Yes 199.4 3.0%
infrastructure construction and maintenance services. The company
is now a wholly-owned subsidiary of a leading telecommunications
infrastructure construction and maintenance services provider.

5 Company I. .. .. The company mainly engages in providing telecommunications Yes 170.3 2.5%
network infrastructure construction services. The company is now a
wholly-owned subsidiary of a leading telecommunications
infrastructure construction and maintenance services provider.

Others. . . ... .. 4,466.6 66.6%
Total 6,709.2 100.0%
Notes:
1. The revenue refers to the telecommunications infrastructure services provided to the Big Three and the world’s
largest telecommunications tower infrastructure service provider.
2. The revenue figures refer to revenue generated by offering telecommunications infrastructure construction and

maintenance services. Thus, the revenue figures shown above are different from the figures disclosed in the
respective companies’ annual report.

3. Percentage/figure may not add up to 100%/amount due to rounding.

Source: Ipsos research and analysis
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Factors of competition

. Proven track record of projects: Past project experience proves how a company can
manage and execute the project under different scenarios in different geographical
locations. Companies are required to list their project experiences in the designated
provinces in the tender documents to demonstrate capabilities to manage projects in
specific provinces. During the bid evaluation process for major telecom infrastructure
construction projects offered by the Big Three, the past performance of
telecommunications infrastructure services providers plays a crucial role. It accounts
for 20% of the score used to evaluate the bids. This assessment is based on the
telecommunications infrastructure services providers’ track record and performance in
previous projects, underscoring the importance of a strong and proven history in
successfully securing contracts.

Market drivers and opportunities

. Urbanisation and rural development: Urbanisation helps to spur growth and demand
for telecommunications infrastructure, as the number of potential users would increase
over time. The national policy such as the 14th Five-year Plan Information and
Communication Industry Development Plan (“+HEE@EETELEERE) and
provincial policies such as Notice on Advancing the Systematic Development of New
Information Infrastructure in Jiangxi Province (AR HEEMEE EE MR REEEN
#®8H]) set a roadmap for the penetration of 5G network as well as 1,000M FTTH in
urban and rural areas in the PRC and Jiangxi Province.

. 5G application and 5G Industrial Internet of Things (lloT): The national policy has
planned to develop new digital infrastructures with the integration of 5G, Al, loT, cloud
computing and big data, turning the traditional industry into an entire digitalised
economy. The telecommunications network operators work closely with large and
small enterprises to launch pilot l1loT cases in different industries, particularly in digital
industrial management. As the close partnership working with telecommunications
network operators, telecommunications infrastructure services providers can take part
in lloT projects, including projects that request the infrastructures construction.

Entry barriers

. High capital requirements: The execution of an infrastructure construction project
typically involves significant amounts of resources and costs, including the machinery,
tools, equipment and workforce necessary for the successful completion of a project.
In addition, customers will typically pay after the work has been verified for quality.
Companies must maintain a strong cash flow and financing capacity to maintain
liquidity of business operations because the customer payment cycle could be long.
Besides operating cash flow, new entrants must meet the net assets pre-requisite to
qualify for the licenses. For example, the net asset capital requirement for the first tier
Communications Project Implementation General Contracting Enterprises Qualification
(GBETIREAE—REE) is RMB8O0 million.
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. Track record of past project experience: The lack of sufficient past project
experience is a barrier to new entrants since past project experience is one of the
key bidding evaluation criteria to demonstrate a company’s capability to complete a
project of a similar type. Existing players in the industry have accumulated a high
number of successful projects with excellent proven records.

. License: Licenses are the prerequisites for a company to participate in the project
bidding from the Big Three. It is challenging for new entrants to meet all licensing
requirements, as licensing is strictly controlled by responding departments under the
evaluation of the business operation, technology standard, net asset, and past project
experience.

Threats and challenges

. Increasing labour cost: The average annual wage of the workers in the
telecommunications infrastructure services industry in the PRC grew from
approximately RMB65,063.9 in 2019 to approximately RMB81,478.3 in 2023, at a
CAGR of approximately 5.8%. The upward trend reflects the continuous demand for a
skilled labour force, especially in some provinces that are short of labour, resulting in
a lower profitability of telecommunications infrastructure services providers.

. The potential reduction of expenditure on 5G infrastructure: The Big Three may
slow down investments in 5G base stations after achieving a high penetration of 5G
network and shift the investments to 5G applications and development of digital
economy. For example, China Mobile expects total capital expenditure of RMB183.2
billion in 2023, of which 5G-related capital expenditure will be approximately RMB83.0
billion.

OVERVIEW OF DIGITALISATION SOLUTION SERVICES INDUSTRY IN THE PRC AND
JIANGXI PROVINCE

The PRC government has been actively promoting the development of smart cities in the
recent decade. In 2012, the Ministry of Housing and Urban-Rural Development issued the
Interim Management Measures Management Guideline for Pilot National Smart City (B Z % 21
M BETEIEPE) to encourage the development of the smart cities. Together with the
Guideline for Healthy Development of Smart Cities (BAMMEES SN RELZENEERZR)
issued by the National Development and Reform Commission (NDRC) in 2014. Smart city is
defined as the use of data and technology in upgrading infrastructure that brings more efficient
life to people.

Digitalisation solution services refer to the turnkey solution from planning, developing,
installing, and optimising the hardware and software that integrates physical infrastructure,
information infrastructure, social infrastructure, and commercial infrastructure, encompassing an
area’s population, transportation assets, energy resources, commercial activity, and
communications. This involves the application of traditional technologies including digitalisation,
information and communication technology (ICT) to design system that connects different
infrastructures for collection of data and operation of infrastructure, as well as the use of
advanced technologies such as the Internet of Things (loT), cloud computing, and Artificial
Intelligence (Al) for real-time data collection, real-time incident response, rapid analytics and
automated decision making.
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The concept of digitalisation solution services refers to an integration of physical
infrastructure, information infrastructure, social infrastructure, and commercial infrastructure,
encompassing an area’s population, transportation assets, energy resources, commercial
activity, and communications with the use of information and communication technology (ICT)
as well as the advanced technologies such as the Internet of Things (loT), cloud computing, and
Artificial Intelligence (Al) for decision making optimisation. Digitalisation applications can
generally be categorised into the following scenarios:

Industry vertical digitalisation
applications Examples

Digital urban management . ... Digital city governance, digital public facilities management,
automated energy control, traffic management, etc.

Digital industrial management .. Automated manufacturing, predictive maintenance and Al
robotics, etc.

Digital healthcare. . ......... Digital appointment, electronic health record, digitalisation in
hospitals, Al diagnosis and remote diagnosis, etc.

Digital government. . ... ... .. Digital appointments of public services, digital payment, and
digitalisation of administration process, etc.

Digital grain depot . . ........ Unattended monitoring of grain depot including energy
management, environmental controls and security systems
etc.

Digital education . .......... Remote learning, machine learning-powered personalised
learning, classroom management, school safety
management

Digital management . .. ... ... Digital staff management, digital and automated supply
chain management, advanced operation analytics and
management

Digital surveillance. . ... .. ... Surveillance system with advanced analytics for crime
prevention, accident prevention and traffic management, etc.

Digital finance . ... ......... Cloud-based audit, digital banking, fraud detection with big
data analytics, customer services with Al chatbot, insurance
underwriting with machine learning, etc.

Digital telecommunications Digital procurement, supply chain management, digital

construction. . . ... ... ... .. project and budget management, equipment damage
detection, etc.
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Al technology in digitalisation solution services

Al technology can be broadly categorised into “discriminative Al” and “generative Al”.
Discriminative Al is a type of Al model which mainly focuses on data classification and statistical
analysis based on given parameters or examples. Generative Al is a more advanced form of Al
model which is to create new data and content that the model has been trained on, and provide
a window into the intricate structures within the data, allowing for creative data generation and
synthesis.

Discriminative Al models are widely adopted in digitalisation solutions and used in tasks
such as image recognition, language processing, fraud detection, automation, prediction and
recommendation systems. As opposed to the advanced forms of Al (such as generative Al),
discriminative Al is a more basic form of Al which simply analyses the patterns or features in the
input data with relatively higher reliability and accuracy.

Value chain
The industry value chain for the digitalisation solution services industry in the PRC and
Jiangxi Province typically consists of hardware manufacturers, solution services providers and

end-users.

Value chain of the digitalisation solution services industry

Downstream

End-users

YR rE Solution services provider

manufacturers Industry verticals

enterprise software solution provider

loT solution provider

Al solution provider

Cloud services provider

Network
transmission device

Telecommunications network provider

Cables (data
transmission) System integration

services provider

Source: Ipsos research and analysis
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Digitalisation solution services providers provide turnkey solutions for clients by integrating
hardware and software solution. The process involves site planning, customised software
system design, hardware and software installation, solution system testing and maintenance.
Solution services providers are further categorised according to the core capability of the
services providers:

. Industry verticals enterprise software solution providers provide industry-specific
digital solutions to assist end users in managing different management issues such
as information management, data analysis and customer services.

. loT solution providers develop the solution platform that connects the devices with
other devices and systems for the exchange of data and remote control. Similar to Al
solution providers, loT solution providers develop industry specific digitalisation
applications.

. Al solution providers adopt deep learning frameworks to simulate human thought and
develop solutions for different industry verticals to assist and optimise decision-
making.

. Cloud services providers provide the digital storage and analysis system for data.
Cloud technology enables convenient, on-demand network access to a shared pool of
configurable computing resources, such as networks, servers, storage, applications,
and services.

. Telecommunications network provider refers to the Big Three that provides
telecommunications network services to support data transmission.

. System integration services providers provide digitalisation turnkey solutions without
owning any proprietary solutions, cloud services and telecommunications. Often they
are commissioned or subcontracted by other solution services providers to implement
the solution. Their main solutions include site planning, designing a customised
software architecture or application, installing of hardware and software, and testing
and optimising the systems.
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The market value of the digitalisation solution services industry in the PRC and Jiangxi
Province

The following chart sets out the market value of the digitalisation solution services industry
in the PRC:
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The market value of the digitalisation solution services industry in the PRC grew from
approximately RMB2,351.9 billion in 2019 to approximately RMB3,709.3 billion in 2023, at a
CAGR of approximately 12.1%. Various urban infrastructure digitalisation projects have been
launched for city governance, for example, the “Safe and Smart Community” project in Wuhan,
leveraged loT and Al technology to collect real-time data on access control systems, and water
pressure, etc., to automate and actively control security in the community. The market value of
the digitalisation industry in the PRC is estimated to grow from approximately RMB4,063.0
billion in 2024 to approximately RMB5,729.4 billion in 2028, at a CAGR of approximately 9.0%.
The 14th Five-year Plan for National Informatisation (“+I0E"EZREE16#RE]) aims to
accelerate the development of city infrastructure digitalisation applications such as public
transport, healthcare, and education by 2025.
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The following chart sets out the market value of the digitalisation solution services industry
in Jiangxi Province:

Market value of the digitalisation solution services industry in Jiangxi Province
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The digitalisation solution services industry in Jiangxi Province has experienced significant
growth, with its market value increasing from approximately RMB61.8 billion in 2019 to
approximately RMB96.1 billion in 2023, representing a CAGR of approximately 11.7%. It is
expected that the market will continue to expand from approximately RMB104.0 billion in 2024
to approximately RMB150.8 billion in 2028, at a CAGR of approximately 9.7%. To drive the
development of the digital economy, Jiangxi Province has issued the Three-Year Digital
Economy Development Plan (2020-2022)(#F 47558 R = F178)51381(2020-20224)). This
policy emphasises the enhancement of Jiangxi Province’s position as a digital economy hub.
The provincial government has actively sought to attract technology talents who can contribute
to the advancement of industrial digitalisation in Jiangxi Province. Furthermore, the integration
of government and company surveillance data is encouraged, with the aim of establishing a
comprehensive data platform in the province. IoT plays a crucial role in digitalisation, and the
development plan set to accelerate the loT application on urban management, industrial
management and tourism. Investments have been directed towards promoting Al products and
supporting Nanchang as the primary city for the loT industry. These factors collectively
contribute to the growth of the digitalisation solution services industry in Jiangxi Province.
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COMPETITIVE ANALYSIS OF THE DIGITALISATION SOLUTION SERVICES INDUSTRY IN
THE PRC AND JIANGXI PROVINCE

Industry structure

It is estimated that there are more than 21,500 digitalisation solution services providers in
the PRC. It is estimated that the Group’s market share in the digitalisation solution services
industry in Jiangxi Province in 2023 is approximately 0.11% and in the PRC is approximately
0.003%. The Group’s market share in the digitalisation solution services industry in both the
PRC and Jiangxi Province is comparatively insignificant. Considering the emerging demand of
digitalisation for smart cities development in the PRC, a growing number of upstream companies
tend to diversify their revenue by offering turnkey services on top of provision of hardware. The
industry is also highly fragmented, with top players dominating in different provinces. Companies
have their geographical focus, which they diversify their business in various provinces to provide
localised aftersales services.

Key factors of competition

R&D capability with constant innovation: The market demand for digitalisation solution
services has been rising. Companies in the digitalisation solution services industry differentiate
themselves from competitors in the following two ways. Industry players must recruit and retain
technical talents capable of innovating and developing new digitalisation solutions that meet
evolving needs of end-users. In addition, as technology in the digitalisation solution industry is
constantly evolving, industry players need to keep track of the latest trends and developments of
advanced technologies and adopt them quickly to stand out from competitors.

Value-added services: On top of providing innovative solutions, value-added services
such as maintenance and technical support services, and 24/7 after-sales support services can
be decisive factors for end-users in the selection of digitalisation solutions providers. For
instance, companies that can offer immediate support to fix malfunctioning solutions or software
bugs would prevent the loss of important end-users information. Such value-added services
would increase customers’ loyalty to the company.

Key drivers and opportunities

Growing urbanisation rate: The PRC government implemented urbanisation policies
which created a great initiative for digitalisation solution providers to expand their businesses
and fostered the growth of the digitalisation solution services industry. In 2022, The NDRC
issued the Key Tasks in New style Urbanisation and Integrated Urban rural Development (&Y
EEAI 4R & 25 R EE251EF5) to drive the expansion of digitalised infrastructure into rural areas.

Policies on smart city development: The China’s 14th Five-Year Plan (2021-2025) (“+ M@
#3328 (2021-2025)) placed its focus on building China into a self-reliant technological
powerhouse that bolstered the development of the digitalisation solution services industry. Two
of the main goals of the 14th Five-Year Plan focus on supporting the R&D of midstream
manufacturers and the development of smart cities, smart communities and smart homes. The
plan has also put forward higher standards for digitalisation solutions. China continued its
existing 75% R&D expense deduction policy for enterprise income tax. The policy has been
beneficial for IT industries and offered a 100% expense deduction for R&D manufacturing
companies. The policies drove digitalisation solution services companies such as Al, loT and big
data companies to increase their R&D expenses and thus innovate digitalisation solutions.

- 103 -



INDUSTRY OVERVIEW

In 2022, Jiangxi issued the 14th Five-year Digital Economy Development Plan in Jiangxi
Province (RANENEE) IS I+ A) BFLLZERBIAEA). The plan is set to continuously
upgrade the digital infrastructure to accelerate the digital transformation of different industries in
Jiangxi Province.

Threats and challenges

Uncertain Al accuracy: Despite recent investments put into Al development and its
applications in digitalisation solutions, industry players raise concerns about the accuracy fallacy
of Al technology. Although the accuracy rate of discriminate Al is normally 80%, Al algorithms
might not be sophisticated to the extent of ensuring 100% accuracy in identifying critical
transportation accidents or criminals. There might be underreporting risks in delivering promises
to the end-users such as the government and police. Some end-users tend to seek an optimised
accuracy of Al and currently might not have confidence in implementing Al-driven digitalisation
solutions on a full scale.

Competitions from upstream manufacturers: Given that the demand for turnkey
digitalisation solutions has been surging recently, upstream manufacturers such as Huawei
extend their operations by not only manufacturing basic hardware components but also
providing system integration and maintenance services. They aim to achieve economies of scale
and diversify their revenue stream. They might shrink the available customer base and hence
decrease the market share of existing solutions services providers.

Entry barriers

High cost of investment: Since technology is constantly evolving, high capital investment
is required for enhancing technologies, developing innovative solutions, training IT talents and
obtaining intellectual property. New entrants or start-ups need to invest a large amount of capital
to invent leading solutions so that they can compete with competitors who have gained a certain
market share in the digitalisation solution services industry.

In some of the digitalisation solution services projects, system integration services
providers are also required to source and purchase the hardware equipment without advance
payment from the customers. Cash flow requirements is high for companies in the industry to
operate the business and ensure completion of the project.

Talent competition: The success of innovative digitalisation solutions highly relies on the
technical talents to conduct research and develop new solutions that meet end-users’ needs. It
is important for these IT professionals to develop innovative solutions to meet the three to five
years product lifecycle. Not only do they need to equip with theoretical knowledge of
technologies like Al, 10T and 5G, but they also need to have gained rich working experience in
the industry. Due to the competitive remuneration and reputation of scalable industry players,
most of the top professionals devote their efforts to these existing industry players. It is
challenging for new entrants to acquire top talents and form their R&D teams in the short term.
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Our business operations are primarily conducted in the PRC and are subject to extensive
supervision and regulation of the government of the PRC. This section provides an overview of
the key laws, regulations and legislation affecting key aspects of our business.

REGULATIONS RELATING TO THE COMMUNICATION TECHNOLOGY SERVICES INDUSTRY

Pursuant to the Provisions on Supervision and Administration of Quality of Communication
Construction Projects ((BEE2R TEEEHEEEIRRT)) promulgated by the Ministry of Industry
and Information Technology on 17 May 2018, construction units, survey units, design units,
architectural units and supervision units of communication construction projects shall comply
with the laws and regulations and relevant requirements on engineering and construction, fulfill
their responsibilities and obligations in relation to the quality and be responsible for the same of
construction projects.

Pursuant to the Measures for the Administration of Telecommunications Business License
((BIEEHLEH 0 EEPE)) promulgated by the Ministry of Industry and Information
Technology on 3 July 2017, the strengthening of the management of telecommunications
business license is proposed, and relevant provisions on the application, approval and use of
telecommunications business license, regulation of business conduct, change and cancellation
of business license and supervision and inspection of business license are provided.

Pursuant to the Cybersecurity Law of the PRC ({(f# A R HFE4E48Z 2 %)) promulgated
by the Standing Committee of the National People’s Congress on 7 November 2016, the
construction or operation of a network or provision of services through a network shall, in
accordance with the provisions of laws and administrative regulations and the mandatory
requirements of national standards, take technical measures and other necessary measures to
ensure the safe and stable operation of the network, effectively respond to network security
incidents, prevent network illegal and criminal activities, and maintain the integrity, confidentiality
and availability of network data.

Pursuant to the Regulations on the Management of Qualification for Construction
Enterprises ((BRHEEXPEEZEEIEIRTE)) promulgated by the Ministry of Housing and Urban-
Rural Development on 22 January 2015 and amended on 13 September 2016 and 22 December
2018 the competent department of housing and urban-rural development under the State
Council is responsible for the overall supervision and management of qualification for
construction enterprise at state level, and an enterprise shall apply for such qualification in
accordance with the conditions of its assets, principal personnel, performance of completed
projects and technical equipment. After passing the examination and obtaining the qualification
certificate of a construction enterprise, the enterprise may engage in construction activities
within the scope as permitted under the qualification.
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Pursuant to the Measures for the Management of Bidding and Tendering of Communication
Engineering Construction Projects (3815 Ti22RIEEBER T EIEHTE)) promulgated by the
Ministry of Industry and Information Technology on 4 May 2014, the measures regulate the
bidding and tendering activities of communication engineering construction projects in the PRC
are provided, the electronic bidding and tendering of communication engineering construction
projects in accordance with the Electronic Bidding Measures ((EFB&EIEZH %)) are
encouraged, and the Information Platform for the Administration of Bidding and Tendering of
Communication Engineering Projects is established by the Ministry of Industry and Information
Technology to implement the informatisation management of bidding and tendering activities of
communication engineering construction projects.

Pursuant to the Measures for Supervision and Administration of Telecommunications
Network Operation ((EBE4E4IETESEIENA)) promulgated by the Ministry of Industry and
Information Technology on 24 April 2009, the enhancement of supervision and administration
over telecommunications network operation is proposed, so as to ensure stable and reliable
operation of telecommunications network.

Pursuant to the Measures for the Management of Telecommunications Construction ({&E {5
EREIEHE)) promulgated by the former Ministry of Information Industry and the National
Development and Planning Commission on January 4, 2002, it is proposed to strengthen the
overall planning and industry management of telecommunications construction, and promote the
healthy and orderly development of the telecommunications industry, which applies to the new
construction, reconstruction and expansion of public telecommunications networks, private
telecommunications networks and radio and television transmission networks within China.

Pursuant to the Administrative Regulations on Telecommunications of the PRC ((FhZE AR
HAFEZ#)) promulgated by the State Council on 25 September 2000 and amended on 29
JuIy 2014 and 6 February 2016 respectively, it is proposed to regulate the order of the
telecommunications market, safeguard the legitimate rights and interests of telecommunications
users and telecommunications business operators, ensure the security of telecommunications
networks and information, and promote the healthy development of the telecommunications
industry.

REGULATIONS RELATING TO FOREIGN INVESTMENT

The investment activities of foreign investors in the PRC are mainly regulated by the
Catalogue of Industries to Encourage Foreign Investment (2022 Version)({(&:EhIMEIREE X B &%
(20224H%))) issued by the Ministry of Commerce and the NDRC on 27 December 2020 and
become effective on 27 January 2021, and the Special Administrative Measures for Foreign
Investment Entry (Negative List) (2021 Version)((SM#RE/E AR EREH(BEAEE) (20215
Fi))) issued on 27 December 2021 and become effective on 1 January 2022. Industries not
included in the Catalogue and the Negative List are generally open to foreign investment, unless
explicitly restricted by other Chinese laws and regulations. Pursuant to the Catalogue and the
Negative List, the communication technology services sector is generally open to foreign
investment.
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REGULATIONS RELATING TO FOREIGN EXCHANGE AND OFFSHORE INVESTMENTS
Foreign Exchange

The Administrative Regulations on the Management of Foreign Exchange of the PRC ({
= AR HFEINEEIREH)) is the major regulation governing foreign exchange in China, which
was promulgated by the State Council on 29 January 1996 and amended on 14 January 1997
and 5 August 2008, respectively. Under these regulations, payments for regular items (e.g. profit
distribution, interest payments and trade and service-related foreign exchange transactions) may
be made in foreign currency without the prior approval of the State Administration of Foreign
Exchange (“SAFE”), subject to certain procedural requirements. Foreign institutions and foreign
individuals who make direct investments in the country should register with the foreign exchange
authorities after obtaining approval from the relevant authorities.

SAFE promulgated the Notice of State Administration of Foreign Exchange on Further
Improvement and Adjustment of Foreign Exchange Management Policies for Direct Investment”
(SAFE Circular No. 59)((BIXR4MEEIZRBEANE—T EN AR ERREINEEIEHREA) (E
FKINEEIEF595EX)) on 19 November 2012 and amended on May 2015. Pursuant to this
circular, the opening of various special purpose foreign exchange accounts (e.g. upfront fee
account, foreign exchange capital account and margin account), reinvestment of RMB fund by
foreign investors in China and remittance of foreign exchange profits and dividends by foreign
enterprises to foreign shareholders are no longer subject to approval or verification by SAFE,
and the same entity can open multiple capital accounts in different provinces. SAFE
promulgated the Regulations on Foreign Exchange Administration of Onshore Direct Investment
by Foreign Investors on 10 May 2013, amended on 10 October 2018, 30 December 2019
respectively, specifying that SAFE or its local branches shall manage foreign investors’ direct
investment in China through registration, and that banks shall handle foreign exchange
operations for direct investment in China based on the registration information provided by
SAFE or its branches.

Pursuant to the Notice of the State Administration of Foreign Exchange on Further
Simplifying and Improving Foreign Exchange Management Policies for Direct Investment (SAFE
Circular No. 13)(BEIXIMNEEIERBRANE—F BN MEERREIINEBIEBERNEN) (BRIME
EIBFH1357X) ) issued by SAFE on 13 February 2015, revised on 30 December 2019, foreign
exchange registration under domestic direct investment and foreign exchange registration under
overseas direct investment shall be directly examined and processed by banks in accordance
with the SAFE Circular No. 13 and its appendix, Operational Guidelines for Foreign Exchange
Business of Direct Investment, and SAFE and its branches shall exercise indirect supervision
over the foreign exchange registration of direct investments through the above-mentioned
banks.
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Pursuant to Notice of the State Administration of Foreign Exchange on Reforming the
Management of Foreign Exchange Capital Settlement for Foreign Invested Enterprises (SAFE
Circular No. 19)((BIZRSMNEEE BN N EINBRELFINEEASHEEEIZESLAVERN) (BRI
EEEIE/F195E3) ) issued by SAFE on 30 March 2015, revised on 30 December 2019, 23 March
2023 respectively, foreign invested enterprises may settle foreign exchange capital funds at will
pursuant to their actual business needs. Foreign-invested enterprises shall not use the foreign
exchange capital funds settled in RMB for (1) expenditure outside the scope of business of
foreign-invested enterprises or prohibited by laws and regulations; (2) direct or indirect use for
securities investment; (3) granting entrusted loans or repaying inter-enterprise loans; (4)
purchasing real estate for non-self use (except for real estate enterprises).

On 9 June 2016, SAFE issued the Notice of State Administration of Foreign Exchange on
Reforming and Standardising the Management Policy of Settlement of Capital Items (SAFE
Circular No. 16)(BIXRIMNEEIEBRAN AR MRLEARIEE GLEEIEEERNEHN) (BRINEEIER
165%32) ), which reiterates some of the rules contained in SAFE Circular 19. SAFE No. 16
provides that willful remittance is applicable to foreign exchange capital, foreign debt funds and
funds repatriated from overseas listings, and that the RMB funds derived from the relevant
remittance can be used to grant loans to related parties or repay inter-enterprise loans
(including advances to third parties). However, there remains significant uncertainty in practice
as to the interpretation and implementation of SAFE Circular 16.

Overseas Investments

Pursuant to the Notice of the State Administration of Foreign Exchange on Relevant Issues
concerning Foreign Exchange Administration of the Overseas Investment and Financing and
Round-trip Investments by Domestic Residents through Special Purpose Vehicles promulgated
by SAFE on 4 July 2014 (SAFE Circular No. 37) (BN IEAER BB E N A BRI E KR
BREINETEFMBENBEAN) (EXINEEIERF379532)), domestic residents are required to
register with the local branch of SAFE in respect of their overseas investment and financing for
the purpose of directly established or indirectly controlled overseas enterprises (i.e. special
purpose vehicles within the meaning of SAFE Circular No. 37). SAFE Circular No. 37 further
stipulates that a special purpose vehicle shall apply for registration of changes after a change in
important matters such as capital increase or reduction by domestic individual resident, transfer
or replacement of equity interests, and merger or demerger. If the PRC shareholders holding
interests in a special purpose vehicle fail to register with SAFE as required, the PRC subsidiary
of the special purpose vehicle will be prohibited from distributing dividends to its parent
company outside of China and from conducting cross-border foreign exchange activities
thereafter, and the special purpose vehicle’s ability to inject additional capital into its PRC
subsidiary may be restricted. In addition, failure to comply with the above SAFE registration
requirements may also result in liability under PRC law for evasion of foreign exchange
restrictions.

Pursuant to the SAFE Circular No. 13, the banks will directly examine and handle the
foreign exchange registration under overseas direct investment in accordance with SAFE
Circular No. 13 and its appendix, Operational Guidelines for Foreign Exchange Business of
Direct Investment, and SAFE and its branches will exercise indirect supervision over the foreign
exchange registration of direct investment through the above-mentioned banks.
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REGULATIONS RELATING TO INTELLECTUAL PROPERTY
Patent

Pursuant to the Patent Law of the PRC ({FFZEARHFEZEFA)) promulgated by the
Standing Committee of the National People’s Congress on 12 March 1984 and amended on 4
September 1992, 25 August 2000, 27 December 2008 and 17 October 2020, respectively, and
the Implementation Rules of the Patent Law of the PRC ({(FZE AR EMEZFN LS HE4MAI))
promulgated by the State Council on 15 June 2001 and amended on 28 December 2002, 9
January 2010, respectively, the State Intellectual Property Office of the PRC is responsible for
the nationwide management of patents, and the patent administration departments of provincial,
autonomous region or province-level municipal governments are responsible for the
management of patents within their respective administrative region. The patent system in
China adopts the first-to-file principle, i.e. if two or more applicants apply for a patent for the
same invention or creation, the patent right is granted to the first applicant. To apply for a
patent, an invention or utility model must meet three criteria: novelty, inventiveness and
practicability. Invention patents are valid for 20 years, while design patents and utility model
patents are valid for ten years, from the date of application. A third-party must obtain consent or
a proper license from the patent owner to use the patent. Otherwise, the use constitutes an
infringement of the patent rights.

Trademark

Pursuant to the Trademark Law of the PRC ({FFZ A R XM EmH1E)%)) promulgated by the
Standing Committee of the National People’s Congress on 23 August 1982 and amended on 22
February 1993, 27 October 2001, 30 August 2013 and 23 April 2019 respectively, and the
Implementation Rules of the Trademark Law of the PRC promulgated by the State Council on 10
March 1983 and amended on 3 August 2002, 29 April 2014 respectively, the Trademark Office
under the State Administration for Industry and Commerce is responsible for the registration of
trademarks and grants a validity period of ten years for each registered trademark. Trademark
registrants may apply for renewal of their registrations, which are valid for the following ten
years. A trademark registrant may allow another party to use its registered trademark by
entering into a trademark licence contract. The trademark licence contract is required to be filed
with the Trademark Office. As far as trademarks are concerned, Chinese trademark law adopts
the first-to-file principle in dealing with trademark registrations. An application for registration of
a trademark which is identical or similar to a trademark already registered, or preliminarily
examined and approved for use by another person in respect of the same goods or services, or
similar goods or services may be rejected. Any person applying for registration of a trademark
shall not prejudice the existing prior rights of another person, nor shall he/she improperly
register a trademark which is already in use by another person, and has a certain degree of
influence.
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Copyright

Pursuant to the Copyright Law of the PRC ({(FZE A EHFEZE (EREL)) promulgated by the
Standing Committee of the National People’s Congress on 7 September 1990 and amended on
27 October 2001, 26 February 2010 and 11 November 2020, respectively, the creations of
Chinese citizens, legal persons or unincorporated organisations, including intellectual works in
the fields of literature, art and science that are original and can be expressed in a certain form,
are entitled to copyright protection, regardless of whether they are published or not. Copyright
holders enjoy a variety of rights, including the right to publish, the right to attribute and the right
to reproduce.

Pursuant to the Regulations on the Protection of Computer Software ({5+& 188N (R E (%
f5)) promulgated by the State Council on 4 June 1991 and amended on 20 December 2001 and
30 January 2013 respectively, Chinese citizens, legal persons or other organisations are entitled
to copyright in software developed by them in accordance with these regulations, regardless of
whether it is published or not, and may apply for registration with the software registration
agency recognised by the administrative department of copyright under the State Council.
Pursuant to the Measures for Registration of Computer Software Copyright ({5+& 14 & {4 = /E#E
B PHE)) promulgated by the National Copyright Administration on 20 February 2002, the
state-level copyright administration encourages software registration, and gives priority
protection to the registered software. The National Copyright Administration is in charge of the
nationwide management of software copyright registration, and the National Copyright
Administration recognises the Copyright Protection Center of China as a software registration
institution.

Domain Name

Pursuant to the Internet Domain Name Administration Measures ({ B B#491 2 EIEHEE))
promulgated by the Ministry of Industry and Information Technology on 24 August 2017, the
Ministry of Industry and Information Technology shall supervise and manage the domain name
services nationwide, and the Communications Administration of each province, autonomous
region and municipality directly under the Central Government shall supervise and manage the
domain name services within its administrative region. In principle, domain name registration
services are provided on a “first-applied-first-registered” basis.

REGULATIONS RELATING TO ENVIRONMENTAL PROTECTION

In order to mitigate or avoid environmental pollution caused by production and operation
activities, enterprises operating in mainland China shall comply with the provisions of various
environmental protection laws and regulations. The main Chinese laws and regulations on
environmental protection include: the Law of the PRC on Environmental Protection promulgated
by the Standing Committee of the National People’s Congress on 26 December 1989 and
amended on 24 April 2014; the Law of the PRC on Prevention and Control of Air Pollution ({
#= N R HEME ARSI AE)) which was promulgated on 5 September 1987 and amended on
29 August 1995, 29 April 2000, 29 August 2015 and 26 October 2018 respectively; the Law of
the PRC on Prevention and Control of Noise Pollution ({F#E A\ R HMEHIRLE 525 787%)) which
was promulgated on 24 December 2021; the Law of the PRC on the Prevention and Control of
Water Pollution ({#ZE A RHEMEKS5HEAE%)) which was promulgated on 11 May 1984 and
amended on 15 May 1996, 28 February 2008 and 27 June 2017 respectively; and the Law of the
PRC on the Prevention and Control of Environmental Pollution by Solid Waste (% A R £ AE
Ef8EEY) 5 RIRIEAA7%)) which was promulgated on 30 October 1995 and amended on 29
December 2004, 29 June 2013, 7 November 2016 and 29 April 2020 respectively.
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REGULATIONS RELATING TO TAX
Enterprise Income Tax

The Enterprise Income Tax Law of the PRC ({(FZ A R HFE B ZEFT1SHA)) promulgated
by the Standing Committee of the National People’s Congress on 16 March 2007 and amended
on 24 February 2017 and 29 December 2018, respectively, and the Regulations on the
Implementation of the Law of the PRC on Enterprise Income Tax promulgated by the State
Council on 6 December 2007 and amended on 23 April 2019 (collectively, the “EIT Law”), are
the main regulations under which the enterprise income tax in China is levied. Pursuant to the
EIT Law, all resident enterprises and non-resident enterprises with an establishment or a place
of business in China, are subject to an Enterprise Income Tax Law rate of 25%, provided that
such income is derived from the establishment or place of business in China, or such income is
derived from outside China but has a physical connection with such establishment or place of
business. Where a non-resident enterprise does not have an establishment or a place of
business in China, or where it has set up an establishment or a place of business, but the
income obtained is not effectively connected with such establishment or place of business, it is
subject to an enterprise income tax rate of 10% on the income derived from mainland China. A
resident enterprise is an enterprise established under the laws of China, or established under
the laws of a foreign country or region, but with its “de facto management body” in China.

Pursuant to the Announcement on Certain Issues of Enterprise Income Tax on Indirect
Transfer of Property by Non-Resident Enterprises (SAT Announcement No. 7)({BARIEER %
EFEEM EREMERE TEBENAE) (BRRBLEB/ASEETIR)) issued by SAT on 3 February
2015 and revised in October and December 2017 respectively, where a non-resident enterprise
indirectly transfers equity interests and other property of a PRC resident enterprise through the
implementation of an arrangement that does not have a reasonable commercial purpose to
avoid its enterprise income tax obligations, such indirect transfer transaction shall be re-
characterised in accordance with the provisions of Article 47 of the Enterprise Income Tax Law,
and be recognised as a direct transfer of equity and other property of a PRC resident enterprise.

Value Added Tax

Pursuant to the Provisional Regulations of the PRC on Value Added Tax ({(FE: A B = H[E
IEMRE1T14H))) promulgated by the State Council on 13 December 1993 and amended on 10
November 2008, 6 February 2016 and 19 November 2017 respectively, all units and individuals
engaged in the sale of goods, the provision of processing, repair and fitting services, the sale of
services, intangible assets, real estate and the import of goods in China shall pay value added
tax in accordance with the law. Unless otherwise provided by the State Council, the value added
tax rate is 17% for the sale of goods, 11% for the sale of basic telecommunications and
construction, and 6% for the sale of services and other intangible assets.

Pursuant to the Notice on Adjustment of Value Added Tax Rates ((BE AL EMRNENE
1)) issued by the Ministry of Finance and the State Administration of Taxation on 4 April 2018
and effective on 1 May 2018, for taxpayers who engage in taxable sales of value added tax or
import of goods where the tax rates of 17% and 11% were previously applicable, their respective
tax rates were adjusted to 16% and 10%.
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Pursuant to the Announcement on Policies Relating to the Deepening of Reform of Value
Added Tax ({EARRICIZER N E A RFBERRAS)) promulgated by the Ministry of Finance, the
State Administration of Taxation and the General Administration of Customs on 20 March 2019
and effective on 1 April 2019, for taxable sales of value added tax or import of goods, where the
tax rate of 16% was previously applied, the tax rate will be adjusted to 13%; and where the tax
rate of 10% was previously applied, the tax rate will be adjusted to 9%.

REGULATIONS RELATING TO LABOUR AND SOCIAL SECURITY
Labour

Pursuant to the Labour Law of the PRC ({(FZEARHEMEZ %)), the Labour Contract
Law of the PRC ({(AAZEARHEMEZEHE[EE)) and the Administrative Regulations on  the
Implementation of the Labour Contract Law of the PRC ({1 A REMAEEHE FLEEIEG))),
labour relations between employers and employees must be established in written form. The
regulations impose strict rules on the establishment of fixed-term employment contracts, the
employment of temporary workers and the dismissal of workers by employers. Pursuant to these
regulations, employers must ensure that their employees have the right to rest, and must pay
them a wage that is not lower than the local minimum wage. Employers who violate the Labour
Contract Law of the PRC and the Labour Law of the PRC are liable to fines and other
administrative liabilities, in serious cases, criminal liabilities will be pursued.

Social Security

Major laws relating to social security include the Social Insurance Law of the PRC ({FZE A
EIAMETZRM%)), the Administrative Regulations on Work Injury Insurance ({ TR 1%
%)), the Interim Measures on Maternity Insurance for Enterprise Employees ({ (%8 T £ 5 R
17#E%)), the Provisional Regulations on the Collection and Payment of Social Insurance
Premiums (( 1R EEAE1T156))) and the Regulations on the Administration of Housing
Provident Fund (EBATEEEIE£AI)). Chinese enterprises and organisations are required to
provide welfare schemes for their employees, including pension insurance, unemployment
insurance, maternity insurance, work injury insurance and healthcare insurance, housing
provident fund and other welfare schemes.

Pursuant to the Social Insurance Law of the PRC ({(fZE A\ R HEME L ZREE))
promulgated on 28 October 2010 and amended on 29 December 2018, the employer shall apply
to the local social insurance agency for social insurance registration within 30 days from the
date of its establishment. The employer shall also apply for social insurance registration for its
employees with the social insurance agency within 30 days from the date of employment. Any
employer who violates the above regulations will be ordered to rectify within a certain period of
time, failing which the employer and its directly responsible persons shall be liable for a fine.
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On 20 July 2018, the General Office of the Central Committee of the Communist Party of
China and the General Office of the State Council issued the Programme of Reform of the
National Taxation and Local Taxation System (BliR#FRIEEEEHINE 5 %)) (hereinafter referred
to as the “Reform Programme”). The Reform Programme advocates:

1. In accordance with the requirements of creating a new model before abandoning the
old model, and no abandonment without creation, adhering to the principles of unified
leadership, hierarchical management, overall design and step-by-step implementation,
adopting the approach of hang up the plate in the first place and then implementing
the “three determinations”, merging the national tax and local tax agencies and then
taking over the responsibilities of collecting and managing social insurance premiums
and non-tax income, and reforming the provincial (autonomous regions, municipalities
directly under the central government, and cities under separate state planning,
hereinafter collectively referred to as provinces) tax bureaus first, then solidly
promoting the reform of the municipal-level (prefectures and leagues, hereinafter
collectively referred to as the municipalities) tax bureau and county-level (cities,
districts and banners, hereinafter collectively referred to as counties) tax bureau,
placing greater emphasis on the implementation of each key works and each of the
timing, so as to ensure the completion of the reform tasks by the end of 2018.

2. It is clarified that from 1 January, 2019, the basic pension insurance premiums, basic
healthcare insurance premiums, unemployment insurance premiums, work injury
insurance premiums, maternity insurance premiums and other social insurance
premiums shall be handed over to the taxation department for unified collection.

Housing Provident Fund

Pursuant to the Administrative Regulations on the Management of Housing Provident Fund
(ERAESEEER)) implemented on 3 April 1999 and amended on 24 March 2002 and 24
March 2019 respectively, newly established units shall register their housing provident fund
contributions at the Housing Provident Fund Management Centre within 30 days from the date of
establishment, and then reach out to the entrusted banks to complete the procedures for the
establishment of housing provident fund accounts for their employees. If a unit employs an
employee, it should register the contribution at the Housing Provident Fund Management Centre
within 30 days from the date of employment, and then reach out to the above-mentioned bank to
complete the procedures for sealing the housing provident fund account for the employee.

If a unit does not register for housing provident fund contributions, or does not set up
housing provident fund accounts for its employees, it shall be ordered to do so within a certain
period of time; if it fails to do so after the deadline, it shall be subject to a fine. If a unit fails to
pay or underpays its housing provident fund after the deadline, the Housing Provident Fund
Management Centre shall order a deadline for payment; if the unit still fails to pay after the
deadline, it may apply to the People’s Court for enforcement.
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REGULATORY OVERVIEW

REGULATIONS RELATING TO OVERSEAS LISTING

Pursuant to the Trial Administrative Measures of Overseas Securities Offering and Listing
by Domestic Companies ({3 A{EFEIEINEITR SN L EEFHTHIE)) (the “CSRC New
Measures”) promulgated by CSRC on 17 February 2023 and effective on 31 March 2023,
overseas offerings and listings of a listing applicant must conduct and complete relevant filing
procedures with the CSRC if (1) 50% or more of its operating revenue, total profit, total assets
or net assets as recorded in its audited consolidated financial statements for the most recent
financial year is being accounted for by domestic companies; and (2) the main parts of its
business activities are conducted in the PRC, its principal places of business are located in the
Mainland China, or the senior management in charge of its business operation and management
are mostly Chinese citizens or domiciled in the PRC.

The Directors, the Sole Sponsor, and the PRC Legal Advisers are of the view that the
listing of the Company’s Shares is subject to the filing requirements under the CSRC New
Measures based on the following reasons:

1. the Group has four subsidiaries incorporated in the PRC. In particular, for the year
ended 31 December 2022, substantially all total operating revenue, total profit, and
total assets were contributed by its PRC incorporated subsidiaries, of which Zhonggan
Communication and GLP Technology were the largest contributors;

2. the Group, with its headquarters in Jiangxi Province of the PRC, is an integrated
service provider and software developer. Its core business operations are mainly to
provide telecommunications infrastructure services and digitalisation solution services
to customers. These businesses are predominantly conducted, managed and located
in the PRC; and

3. the executive Directors and senior management are mostly Chinese nationals, and
they, together with the senior management team, reside predominantly in the PRC.
Their close proximity to the Group’s operations in the PRC is important as they play a
critical role in the supervision and management of the Group’s operations. The
executive Directors and senior management team are responsible for the overall
management, corporate strategy, planning, business development and control of the
Group’s operations.

The Company completed the submission of the relevant filing materials to CSRC in
accordance with the CSRC New Measures on 5 July 2023, which was within three working days
after the submission of the Listing Application dated 30 June 2023. According to the Statement
on Oversea Securities Offering and Listing by Domestic Companies as at 27 July 2023 (Initial
public offering and full circulation)({(3&RNEZEIFINEITESFM EMBERBERR) (BRLMAETRE
Fd@) (B E2023F7H527H))) issued by CSRC, the Company’s filing materials were accepted by
the CSRC on 20 July 2023. The filing by the Company was approved by CSRC on 2 January
2024. As advised by the PRC Legal Advisers, the Company has completed the relevant filings
for the application of the Listing and overseas offering, and no further approval from the CSRC
is required to be obtained before the Listing.
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HISTORY AND REORGANISATION

GENERAL

Zhonggan Communication, a principal operating subsidiary of the Company, was
established in 2002 and has become a reputable integrated service provider and software
developer headquartered in Jiangxi Province of the PRC and focuses on the provision of
Telecommunications Infrastructure Services and Digitalisation Solution Services in the PRC. In
2017, Zhonggan Communication established another principal operating subsidiary of the
Company, namely GLP Technology, which has been primarily engaged in the Digitalisation
Solution Services since 2018. The Group’s decision to enter into the Digitalisation Solution
Services business was driven by several key factors. Firstly, there was a significant and growing
demand for digitalisation solution services from governments, municipalities, and businesses.
This growing demand presented a lucrative opportunity for the Group to leverage its expertise in
and meet the evolving needs of customers. In addition, government policies and initiatives to
promote the development of smart cities created a favorable environment for the Group to
provide related services. These policies provided support and incentives, paving the way for the
Group to enter into the digitalisation solution services industry. Furthermore, the Directors
recognised synergies between the Group’s Telecommunications Infrastructure Services and the
Digitalisation Solution Services. The Group’s technological expertise in wireless
communications, network management, and loT connectivity could be effectively applied to
develop and deploy innovative digitalisation solutions. This ability to leverage its knowledge and
expertise of telecommunications infrastructure has enabled the Group to create tailored
solutions that meet the specific needs of its customers. The Group’s established customer base
from its Telecommunications Infrastructure Services provided cross-selling opportunities. By
offering its Digitalisation Solution Services, the Group has expanded its reach and maximised
value for both segments. In addition to these driving factors, the Group sought to gain a
competitive advantage and diversify its offerings. By entering the digitalisation solution services
industry, the Group sought to differentiate itsel