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Management Discussion and Analysis

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) of
Diwang Industrial Holdings Limited (the “Company”) herein
presents the interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June
2024 (the “Period”).

For the Period, the revenue of the Group was approximately
RMB291,829,000 (2023: RMB251,529,000), representing
an increase of approximately RMB40,300,000 or 16.0% as
compared to the six months ended 30 June 2023 (the “Prior
Period”).

The gross profit of the Group for the Period was approximately
RMB139,662,000 (2023: RMB111,867,000), representing
an increase of approximately RMB27,795,000 or 24.8% as
compared to the Prior Period.

For the Period, the Group recorded net profit of approximately
RMB20,530,000 (2023: RMB39,453,000), representing an decrease
of approximately RMB18,923,000 or 48.0% as compared to
the Prior Period. The decrease in net profit was mainly due to
the increase in selling and distribution expenses. Profit for the
Period attributable to owners of the Company was approximately
RMB20,537,000 (2023: RMB28,866,000).

The basic and diluted earning per share was RMB2.85 cents
(2023: basic and diluted earning per share was RMB6.10 cents
(restated)).

During the Period, the Group has engaged in the research and
development, manufacturing and sale of coating agents and
synthetic resins (the “Faux Leather Chemicals Business”)
and manufacturing and sale of Chinese liquor products (the
"Chinese Liquor Business”).

FAUX LEATHER CHEMICALS BUSINESS

The Group is an established faux leather chemicals
manufacturer in the PRC principally engaged in the research
and development, manufacturing and sale of coating agents
and synthetic resins.

Revenue generated from the Faux Leather Chemicals Business
increased by approximately RMB9,015,000 or 8.0% from
approximately RMB112,019,000 for the Prior Period to
approximately RMB121,034,000 for the Period, primarily due to
restocking both domestically and internationally resulting from the
increasing market demand. The gross profit for the Period was
approximately RMB23,551,000 (2023: RMB24,140,000).
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The gross profit margin decreased from approximately 21.5%
to approximately 19.5% for the Period, which was mainly
attributable to the overall increase of the cost of raw materials
during the Period.

Selling and distribution expenses for the Period were
approximately RMB6,596,000 (2023: RMB5,691,000). The
increase in selling and distribution expenses was mainly
due to the increase in sales and marketing activities.
Selling and distribution expenses for the Period accounted
for approximately 5.4% (2023: approximately 5.1%) of
the segment revenue. Segment profit was approximately
RMB4,199,000 (2023: RMB4,544,000).

CHINESE LIQUOR BUSINESS

The Group commenced the business of manufacturing and
selling of Chinese baijiu products in the PRC at the second
quarter of 2022, providing with a view to explore business
opportunities in the food and beverage business in the PRC.

During the Period, our Chinese Liquor Business was
mainly operated by &M it £ # B X B R A7 (Guizhou
Dichiwang Sauce And Wine Company Limited*) (“Guizhou
Dichiwang”), a non-wholly owned subsidiary of the Company
was established under the laws of the PRC in which the Group
indirectly owns 70.5% of its equity interest and #7 & &5 X
{bEEERE( AR (Hunan Jinkai Culture Communication
Company Limited*) (“Hunan lJinkai”) owns 29.50% of its
equity interest and a wholly owned subsidiary of the Company
by @R EmEBEAR AR (Fujian Wangchidi Sauce And
Wine Company Limited*) (“Fujian Wangchidi”) established
under the laws of PRC.

In operating the Chinese Liquor Business, we focus on the
development of drinking formula, design and brand-building
strategy of the baijiu products and as such, we procure all
necessary raw materials via the materials procurement services
provided by an independent wine factory in producing the
Chinese baijiu products and outsources the manufacturing
process to such independent wine factory to produce
the Chinese baijiu products via an original equipment
manufacturer arrangement.

Our Chinese baijiu products comprise a comprehensive range
of aromatic-flavour baijiu products formulated by us with
varied packaging, alcohol content, design, taste, etc. with
competitive prices targeting the young to middle-aged public
to middle class consumer market in the PRC.
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Management Discussion and Analysis

During the Period, the segment revenue from Chinese
Liquor Business was approximately RMB170,795,000 (2023:
RMB139,510,000). The gross profit was approximately
RMB116,111,000 (2023: RMB87,727,000) after accounting for
the cost of raw materials and production fee. The company
promotes and explores sales channels of its Chinese baijiu
products by (i) placing advertisements at airports, train stations
and online media platforms; and (ii) hosting wine tasting
events and various wine exhibitions and wine trade fairs in the
PRC. During the Period, the relevant selling and distribution
expenses approximately accounted for approximately 54.0%
(2023: 29.7%) of the segment revenue. Segment profit was
approximately RMB19,817,000 (2023: RMB44,500,000).

PROSPECT

The 2024 mid-year economic report of China shows that
the country’s GDP exceeded 60 trillion yuan, achieving a 5%
growth rate in the first half of the year. The data indicates
that the economic growth has been overall stable, and the 5%
growth rate will continue to lead globally.

Looking at the trends, China’s economy in 2024 has the
following favorable conditions: First, The Chinese economy has
sustained a recovery momentum in the first half, presenting
overall stability, optimized structure, and improved quality;
Secondly, The “three driving forces” of consumption,
investment, and net exports have continued their positive
trends; Thirdly, The policy of expanding domestic demand
and boosting consumption has shown significant effects, with
consumer demand continuing to recover, providing strong
support for economic growth. China’s economic resilience and
potentials remain unchanged in the long term.

The overall macroeconomic outlook is optimistic. The Group by
following its consistent goals, will leverage strategic management,
development and expansion of its two core businesses, and
establish sustainable development protection measures to seize
further opportunities and increase its market share.

The Group will continue to consolidate long-term cooperative
relationships with high-quality existing customers, actively
develop new customers, further enhance its R&D capabilities, and
continue to expand its product portfolio and geographic coverage
to enhance its overall competitiveness and market share. The
Group also expects the operating environment in the near future
to face greater challenges and will continue to develop the Faux
Leather Chemicals business while maintaining sustainable growth
in the Faux Leather Chemicals manufacturing industry.
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Meanwhile, the Group sees the opportunities in expansion
of our Chinese Liquor Business in coping with the expected
growth in consumption capacity. Our Group's Chinese liquor
products were repositioned and renamed with our in-house
brands “Dihuangchi” (% £3) and “Dilongchi” (F ) to
effectively target specific customer segments and replace the
brand “Diwang Chi" (7 £ ) for the Group’s Chinese liquor
products with effect from 14 September 2023. Through this
brand strategy adjustment, we aim to enhance our market
competitiveness, increase company value, and achieve long-
term sustainable development. Also, on 15 September 2023,
Fujian Wangchidi, an indirect wholly-owned subsidiary of the
Company, entered into a strategic cooperation agreement
with CEE T ILB ¥ B R 27 (Renhuai Qingjiangshan
Wine Company Limited*) (“Renhuai Qingjiangshan Wine"),
a company incorporated in the People’s Republic of China,
pursuant to which the parties (or their designated subsidiaries)
entered into a 10-year cooperation plan for Renhuai
Qingjiangshan Wine's self-brand “Qingjiangshan” series of
products for giving impetus to the research, production, sales
and market expansion of its sauce and wine products. Renhuai
Qingjiangshan Wine currently has more than 30 franchised
stores. It supports these stores with digital-driven technology
for traditional sales channels and provides customized service,
bottling service and other services for the high-end customers.
Our sales channels are also expanding through implementation
of various marketing strategies and advertisement. The
Company believes that the Chinese Liquor Business will
contribute a more significant value to the Company and its
shareholders as a whole.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim
dividend for the Period to the Shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, the Group’'s current assets were
approximately RMB562,164,000 (31 December 2023:
RMB548,637,000), mainly comprising bank balances and cash
(including pledged bank deposits), inventories, trade and bills
receivables, prepayments, deposits and other receivables, tax
recoverable and financial assets at fair value throught profit
or loss. The Group’s current liabilities were approximately
RMB123,022,000 (31 December 2023: RMB95,582,000). The
current ratio (the ratio of current assets to current liabilities)
decrease from approximately 5.74 times as at 31 December
2023 to approximately 4.57 times as at 30 June 2024.

As at 30 June 2024, bank borrowings were approximately
RMB45,000,000 (31 December 2023: RMB25,000,000) of
which RMB45,000,000 carried at a variable rate. The bank
borrowings were denominated in RMB.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2024 Interim Report

BRI AERER S BERBAERE
BRNEBHHEERE NG R - 52023F
IRV4ARE AEENAEEMREHNELIL
FRREEmE T2 RIwEEE] A
BREEREEFPE URKAEENH
B EE R an bR [ 76 0t o 88 1L IR an R R B
HE - RABDEADSHF N B AE
EBEMERRYAIFEZER - U5 102023
FIAISH  AAFEEEEME R REE
T mn g E ARKMBEMKZHR
ACEETIERARAR ([CEETL
BE]) AT BR S (EieE - IRUL FTAS
T (RREZEEMBAR) IEETIL
BEBAME BT ZIERRTE105F
BEETE HBZE BRI ERNTE £
E - HEMMSHR - CEETILEXBA
BAZHKMBME UHEERHEEE
BERRBA RSB - BPIERHESIE
REnmEPERERLATES  HEBEFR
B BmBERSREHREIESEE  IF
AR PR EERE - AR AIMAE B
BEBHER ERARALREBRRERME
RIEfE-

IR B

EEeTEFBRARRIRNAREZ S
/H\]qﬁgl%\ °©

REBEETREERIR
HZE2024F6A308 AEBRBEEN A
AR #562,164,0007T (2023F12A318 :
AR¥548,637,0007T) ' EEBEIRTTHER
MR (BEEEMETER) FE 5
EUGFIERERERE FBNFE -Ze kH
fth FE U GRIE - AT YR EI B IE R IR A T ERAE
B CREE - AEERFEBEOHARARK
123,022,0007T (202312 A31H: AR
95,582,0007T) ° it Bh b (R ) & 2= B
FEMELE)R2023F 12 A31H R 45.74(5
NEEE2024F6 A30H My #94.5715 -

M2024F6 A30H - SRITEENAEARKE
45,000,0007T (2023F12A31H: AR
25,000,0007T) + HA AR #45,000,0007T
BZEF R B - SRITEEUARKSE -



Management Discussion and Analysis

Gearing Ratio

The gearing ratio is the ratio of net debt divided by total
equity. Net debt is calculated as total debt net of cash and cash
equivalents including pledged bank deposits. As at 30 June
2024, the Group recorded a net cash position (31 December
2023: the Group recorded a net cash position) and hence, no
gearing ratio is computed for the end of the Period.

Capital expenses

During the Period, the Group’s capital expenditure was
approximately RMB39,842,000 (2023: RMB7,003,000). Capital
expenditure relates primarily to the purchase of plant and
equipment.

Capital Commitments

The capital commitments not provided for in the condensed
consolidated financial statements as at 30 June 2024 was
RMB1,391,000 (31 December 2023: RMB1,614,000), which
represented the purchase of plant and machinery and
automation transformation contracts.

CAPITAL STRUCTURE

The number of issued ordinary shares of the Company (the
“Shares”) as at 30 June 2024 was 720,000,000 Shares (31
December 2023: 720,000,000 Shares).

The authorised share capital of the Company as at 30 June
2024 was US$5,000,000 divided into 2,000,000,000 Shares
with par value of US$0.0025 each (31 December 2023:
US$5,000,000 divided into 2,000,000,000 Shares of par value
of US$0.0025 each).

Share Consolidation

On 5 March 2023, the Company announced a proposed share
consolidation on the basis that every five existing Shares of par
value of US$0.0005 each into one consolidated share of par
value of US$0.0025 each (the “Consolidated Share”) in the
share capital of the Company (the “Share Consolidation”)
and increase in authorised share capital of the Company (the
“Increase in Authorised Share Capital”).

Upon the Share Consolidation became effective on 30 May
2023, the authorised share capital of the Company became
US$1,000,000 divided into 400,000,000 Consolidated Shares
with par value of US$0.0025 each, of which 288,000,000
Consolidated Shares were in issue and fully paid or credited
as fully paid. Immediately following the Share Consolidation,
the authorised share capital of the Company increased from
Us$1,000,000 to US$5,000,000 divided into 2,000,000,000
Consolidated Shares by the creation of an additional
1,600,000,000 Consolidated Shares.
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Details of the Share Consolidation and the Increase in
Authorised Share Capital were set out in the Company’s
announcements dated 5 March 2023, 18 April 2023, 5 May
2023, 29 May 2023, 30 May 2023 and circular dated 5 May
2023.

Rights Issue

On 5 March 2023, the Company announced a proposed
rights issue on the basis of three rights shares (the “Rights
Shares”) for every two Shares in issue at a subscription
price of HK$0.67 per Rights Share (the “Rights Issue”)
to raise for approximately HK$289.440 million by issuing
432,000,000 Rights Shares to the qualifying shareholders.
One valid acceptance and application had been received
for a total of 1,128,309 Rights Shares. The Company has,
pursuant to Rule 7.21(1)(b) of the Listing Rules, made the
compensatory arrangements by entering into a placing
agreement (the “Placing Agreement”) with a placing agent
(the "Placing Agent”) pursuant to which the Company
conditionally appointed the Placing Agent and the Placing
Agent conditionally agreed to act as the placing agent for
the Company to procure, on a best effort basis, placees to
subscribe for the 430,871,691 untaken shares (“Untaken
Shares”) in accordance with the terms of the Placing
Agreement. As all the 430,871,691 Untaken Shares were
successfully placed at the price of HK$0.67 per Share under
the placing to more than six placees.

On 28 July 2023, the Company allotted and issued
432,000,000 Rights Shares at subscription price of HK$0.67
per Rights Shares, representing 100% of the total number of
Rights Shares offered for subscription under the Rights Issue.
The subscription price of the Rights Shares was approximately
a premium of 1.52% over the theoretical closing price of
HK$0.66 per Share (after taking into account the effect of the
Share Consolidation) based on the closing price of HK$0.132
per share as quoted on The Stock Exchange of Hong Kong
Limited (the ”Stock Exchange”) on 3 March 2023, being
the last trading day). The net proceeds from the Rights Issue
(after deducting the estimated expenses) were approximately
HK$286.55 million, representing a net price of approximately
HK$0.663 per Rights Share. The analysis of the intended use
and the status of the net proceeds up to the date of this report
is as below.
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Management Discussion and Analysis

Upon completion of the Rights Issue on 28 July 2023, the
number of Shares in issue became 720,000,000 of par value
US$0.0025 each thereafter. Details of the Rights Issue were set
out in the Company’s announcements dated 5 March 2023,
18 April 2023, 5 May 2023, 30 May 2023, 3 July 2023, 27
July 2023, circular dated 5 May 2023, prospectus dated 9 June
2023 and supplemental announcement dated 29 July 2024.
The analysis of the intended use and the status of the net
proceeds up to the date of this report is as below.

EEENWKR DM

AR F2023F7F28B TRk % B 31T
D # B H 1% A720,000,0000% - & /% @ &
0.0025F Lo R FBH R AR T HE A
202343 A5H ~2023%4H18H ~ 202345
A5H 2023458308 - 20234F7A38 -
2023F7H278 2 RE2023F5A85H 2
MBIk 2023F6 A9 2 IR EE 20244
TR29BZ2BARNE - HEARERBHAE
RBEZBERERMRAZPTER T

Actual
use of
proceeds Unutilised  Updated expected
Actual up to the amountas at  timeline for utilising
amount of date of this  the date of this  the remaining
Net Proceeds report report  Net Proceeds
HEARE BRESBTHERE
FIEREEE REfRETE RABERS REZENRS
Intended uses RERZ ERLHE ERRE 2XkBALE RBEX
HKS HK$ HK$
BT BT BT
Business development of the BEEBNEREE:
Chinese Liquor Business:
- Sealing up four ancient- - HERERZEE 20,000,000 20,000,000 - Not Applicable.
Chinese-style bistros B/NEE TER e
in the PRC
- Working capital in operating - MEHEE/NBER 8,550,000 - 8,550,000  Remainder to be utilised by
four bistros upon their Fre2ERT 31 December 2024.
opening BEBN20245128318
AIERA-
- launching sizeable advertising — EFBERFMERE 100,000,000 100,000,000 - Not Applicable.
campaigns across different AEBEEBED TERB-
districts in the PRC
- Payment of manufacturing cost — EBBIMZAEE 100,000,000 100,000,000 - Not Applicable.
to the wine factory including A B fEa)RITEIEK TR
a) cost of raw materials; X NIERROR
b) processing fee and ¢) RER
packaging fee
Business development of the Faux A TE{LEREKH
Leather Chemicals Business: ¥HRRE:
- Repayment of bank - [BEENEE 11,500,000 11,500,000 - Not Applicable.
borrowings TER -
- Investment in automation - REBHIZE 11,000,000 11,000,000 - Not Applicable.
system TER e
- Addition of production - HEAEERW 17,000,000 17,000,000 - Not Applicable.
facilities TER -
- Improvement in product - RAEmEE 3,500,000 3,500,000 - Not Applicable.
quality SEE
- Procurement of raw materials — REBEHE 15,000,000 15,000,000 - Not Applicable.
TER e
Total st 286,550,000 278,000,000 8,550,000
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As at 30 June 2024, approximately HK$278,000,000 of the
net proceeds from the Rights Issue have been used in the
same manner and proportions as set out in the section headed
“Reasons for the Rights Issue, the Placing and the Use of
Proceeds” in the prospectus of the Company dated 9 June
2023 and approximately HK$8,550,000 of the net proceeds
from the Rights Issue remain unutilized. The remainder will be
utilised by 31 December 2024.

Share Scheme

The Company has adopted a share option scheme on 10
February 2020 pursuant to which the total number of Shares
in respect of which options may be granted under the
Share Option Scheme shall not exceed 100,000,000 Shares.
Following the effect of the Share Consolidation on 30 May
2023, the options may be granted under the Share Option
Scheme shall not exceed 20,000,000 Shares.

The scheme mandate limit had not been refreshed and no
options were granted since the date of adoption of the Share
Option Scheme.

INVESTMENTS

As at 30 June 2024, the Group had invested in the shares
of companies listed on the Stock Exchange with a total
carrying amount of approximately RMB6,389,000 (equivalent
to approximately HK$7,000,150) (31 December 2023:
RMB9,522,000 (equivalent to approximately HK$10,508,000)).
The Board considers any single investment with fair value
accounting for more than 5% of the total assets of the Group
as a significant investment. As the Group did not have any
single investment accounting for 5% or more of the total
assets of the Group as at 30 June 2024, the Group did not
have any significant investments as at 30 June 2024.
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The portfolio of equity investments as at 30 June 2024 is set
out as follows.

#:ﬂEFE*TMEZi *ﬁ
20246 A30B MREREH ST :

Percentage of
fair value of the
investment in
listed securities/
total assets of

Fair value of the
investment in

Unrealised fair  listed securities

Investment  value loss as at asat the Group as at
cost 30 June 2024 30 June 2024 30 June 2024
R20245
1R2024% 20245 6A308 L
68302 6A30A 2 EHEREDY
AR LhRIREZ EEAEE
REBA AYEEBE AYE BEERAL

RMB’000 RMB’000 RMB'000

ARBTT ARBTR ARBTT

Financial assets at fair value A F(EFABRZ

through profit or loss tREE 18,951 (12,562) 6,389 0.81%

As at 30 June 2024, exchange gain of approximately
RMB57,000 was recorded as a result of exchange of HK$ to

R2024F6 A30H B ETH A AR
im 8% 15 & 5%, U 28 49 A R #57,0007T © AR Hf

RMB. Details of the performance of financial assets at fair B EAEEFABEZESRMEEZE
value through profit or loss during the Period are as follows: WEBEWT -
Realised fair ~ Unrealised fair Dividend
value gain/(loss) value gain/(loss) received during
for the Period for the Period the Period
xH@Ez PN )5 A
EERATE AERATHE rHE
Description of investments REHL Wi/ (FR) i/ (F]) E 2 B 2
RMB'000 RMB'000 RMB'000
ARETFTT AREFTT ARETT
Listed securities in Hong Kong BEELTMES - (3,190) -

In view of the recent volatility in the securities market, the
Directors expect the stock market to remain volatile in the
coming year and the Group will continue to adopt a cautious
approach in making investment decisions in securities trading
so as to obtain a balance between risk and return.

Save as disclosed above, the Group did not have any
significant investments, material acquisitions and disposals of
subsidiaries, associates, joint ventures and capital assets during
the Period.

ENOMESFTS K EFHAHARFER
EMHNERE AEEMEEFRR HIK
BRERGGEBRIMERE K ATER
@ N [B] ¥ 2 B ES 7 1 o

B XA BEESN BERAEEA - A&
B EAEFMERRE BERMENROEN

BRR BERR REERRERNEE-
FTIBXERARLRA —B-NFHHERS
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CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not record any material hire
purchase commitments, contingent liabilities, guarantees or
litigations against it.

FOREIGN CURRENCY RISK AND
MANAGEMENT

The Group’s sales and purchases are mainly denominated
in RMB. The Group retains some of its foreign currency
denominated funds, which are mainly denominated in Hong
Kong dollars. Fluctuations in exchange rates have an impact on
the foreign currency reserve and the Company is exploring and
discussing measures to cope with the foreign exchange risk.
As at 30 June 2024, the Group did not enter into any financial
instruments to hedge foreign exchange.

HUMAN RESOURCES

As at 30 June 2024, the Group had approximately 215
employees. The Group offers its employees competitive
remuneration packages based on industry practices and the
performance of individual employees. Year-end discretionary
bonuses may be granted to reward and motivate high-
performing employees.

The Group provides employee benefits in accordance with the
relevant laws and regulations. As required by the PRC laws and
regulations, the Group participates in various employee social
security plans for our employees that are administered by local
governments, including housing, pension, medical insurance,
maternity insurance and unemployment insurance. The Group
believes that it maintains a good working relationship with its
employees. The employees in Hong Kong are members of the
Mandatory Provident Fund Scheme of Hong Kong.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company
and to the knowledge of the Directors, the Company had
maintained the prescribed public float under the Listing Rules
at all times during the Period.
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CORPORATE GOVERNANCE

The Company has adopted the code provisions as set out in
the Corporate Governance Code (the “CG Code"”) contained
in Appendix C1 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) as its own
corporate governance code. The Company is committed to
the establishment of good corporate governance practices
and procedures with a view to becoming a transparent and
responsible organisation which is open and accountable to the
Shareholders. The Board strives for adhering to the principles
of corporate governance and has adopted sound corporate
governance practices to meet the legal and commercial
standards, focusing on areas such as internal control, fair
disclosure and accountability to all Shareholders to ensure the
transparency and accountability of all operations of the Group.
The Company believes that effective corporate governance
is essential for creating greater value to its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to ensure
that the Group is led by an effective Board in order to optimise
return for Shareholders. Since the Listing Date and up to the
date of this report, the Group has strictly complied with the
CG Code with the exception of the following deviations:

1. Code Provision C.2.1 of the CG Code stipulates that
the roles of the chairman and chief executive should be
separate. Code Provisions C.2.2 to C.2.9 further stipulate
the various roles and responsibilities of the chairman.
The Company'’s chairman of the Board (the “Chairman”)
Ms. Liu Jing resigned with effect from 25 May 2022. No
replacement appointment of the Chairman was made
after Ms. Liu Jing’s resignation and the Company has not
had a Chairman since 25 May 2022. The Company will
publish an announcement once an appointment has been
made in accordance with the Listing Rules.

2. Code Provision C.6.3 of the CG Code stipulates that the
company secretary should report to the board chairman
and/or the chief executive. As the Company did not have
a Chairman or chief executive following the resignation
of Ms. Liu Jing, the company secretary of the Company
has reported to the executive Directors since 25 May
2022.

EEENWKR DM
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3. Code Provision F.2.2 of the CG Code stipulates that the
chairman should attend the annual general meeting
and should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, the chairman
should invite another member of the committee or
failing this their duly appointed delegate, to attend.
These persons should be available to answer questions
at the annual general meeting. Since the company does
not have a Chairman, Mr. Lam Kam Kong Nathaniel, an
executive Director, took the chair of the annual general
meeting held on 31 May 2024. Mr. Lee Cheung Yuet
Horace, who was the chairman of the audit committee of
the Company, the chairman of the nomination committee
and the remuneration committee of the Company,
attended the meeting and were available to answer any
questions and ensure effective communication with the
Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix C3 to the Listing Rules as its code of
conduct regarding directors’ securities transactions. Having
made specific inquiry of all Directors, the Company confirmed
that all Directors have complied with the required standard set
out in the Model Code during the Period.

EVENTS AFTER THE REPORTING PERIOD

With effect from 30 August 2024, the principal place of
business in Hong Kong of the Company will be changed from
Suites 4404-10, 44/F One Island East, 18 Westlands Road,
Taikoo Place, Hong Kong to 1101, 11th Floor, Gloucester
Tower, The Landmark, 15 Queen’s Road Central, Hong Kong.
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Corporate Governance and Other Data

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571) (the
“SFO") which had been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code as set out in Appendix C3 to the Listing
Rules, are set out as follows:

TREARREMGBEE

EERRSTHRAETRSG - HEH
HE@&E*E%EP%EE HYRE 28 ] K
B

M2024F6 A308 BEEMARAHZESITH
ANBHAREFESF KB EIRGIEXVIEHT
M8nEE e AR A MR FTR AR A
S EHARMAEEE (EEREFHFMBER
Bl (TEFEREBEMRG ) EXVED) KIRED -
HEARD kEEENERZ AR (BIER
BEFLBEGINZEERIESEREE
SR EBEENERZNLAR) R BEFHFR
HEEAIEIDECELCREBETHEFZE
Al SRR T AR A BT8R C3ATEL 2 1R A
STRIZBAEARR RBE BB TR &
KRBT

Approximate
percentage of

shareholding
Number of Long/short in the
Name Capacity/Nature of interest Shares position Company
EERFRE
i L2 0% $:3:3-1 REHE #R/ KR ZBHNEDL
Mr. Chen Hua Interest in controlled corporation and 6,000,800 Long position 0.83%
interest of spouse (ot 12
RELE REEEER R EER D e
Notes: ¥ -

(1) As at 30 June 2024, Sunlight Global Investment Limited
(“Sunlight Global”) and Lilian Global Investment Limited (“Lilian
Global”) held approximately 0.50% and approximately 0.33%,
respectively, of the total issued share capital of the Company.
Sunlight Global is owned as to 61.20% by Mr. Chen Hua,
13.24% by Ms. Zhu Jiangin, 13.24% by Mr. Li Xiangyu, 9.24%
by Mr. He Zhangcai, 2.14% by Mr. Chen Yong, 0.54% by Mr.
Cai Jianming and 0.40% by Mr. Zhao Xuesheng. Lilian Global is
wholly-owned by Ms. Liu Jing. Ms. Liu is therefore deemed to be
interested in the Shares in which Lilian Global is interested under
the SFO. Mr. Chen Hua, Ms. Liu Jing, Ms. Zhu Jiangin, Mr. Li
Xiangyu, Mr. He Zhangcai, Mr. Zhao Xuesheng, Mr. Cai Jianming
and Mr. Chen Yong are entitled to exercise or control the
exercise of approximately 2.08% of the voting power at general
meetings of our Company through exercising or controlling
the exercise of the entire voting power at general meetings
of Sunlight Global and Lilian Global, and therefore they are
deemed to be interested in the Shares in which Sunlight Global
and Lilian Global are interested under the SFO.

(1) #H ZE2024F6H308 - Sunlight Global
Investment Limited ( [ Sunlight Global])
K Lilian Global Investment Limited ([ Lilian
Global 1) 9 5l B AR A B BITR A
0.50% %2.0.33% ° Sunlight Globalf BR 2
EE - REELZ LT BRFELE -AEH
S RBEE BERALERBEEKL
DRI HEHG61.20%  13.24% ~ 13.24%
9.24% ~2.14% ~ 0.54% }20.40% - Lilian
GlobalB BB Z T2 &% A - AL BRI
BHEREEED - B2 W8 A TLilian
Global#k B fE &= HO A% 10 7 78 B #E 25 o PREE
E BT KEEZLT BRFE
A AIER LA BRI A  RERAKE
RIREB & EBREFE BT Sunlight Global &
Lilian Global it R A& 7 sixHITTE 2
IR TARRIRE RS L1716 kTl
TE42.08% % E=HE Hit - REZHF R
BAE &P - 125448 B F Sunlight Global &
Lilian Global#E B &= MR A B o
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(2)  Mr. Chen Hua and Ms. Liu Jing are spouses to each other.
Therefore, each of them is deemed to be interested in the
Shares in which he or she is interested under the SFO.

Save as disclosed above, as at 30 June 2024, none of
the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

To the knowledge of the Directors of the Company, as at 30
June 2024, the following persons (other than the Directors and
chief executive of the Company) have the following interests
and short positions in the shares and underlying shares of the
Company which were required to be notified to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which
were required pursuant to section 336 of the SFO to be
entered in the register referred to therein.

2 BREXRLERIFLLR/EMG AL R
EFMHEGRY RESERASTHEE
BREEMBDTHEE EE-

B EX P EEE SN - 10202456 A308 - i
BEZYARARFBITHRABERAAR K
HEHxE (E& LB HFRREHRIIEXV
BB R - ARRAR D SERES AR
BIREE R KRB IGRPIEXVEFET M8 |
A FE AR A) R B X P e B~ AR R B An
LERZENED MR (BRREES M
HIE RO Z FHRRF W E R S
B NAR)  HABRRRIEESF K
HIERGIEI2RBTREFNECMA =X
RIFZE T RIZAR G A Q) R B3P (E
MEmIRE

FERRTRORBERSG T
BERAA

MARNBEBHA R2024F6A308
AL (BEEHARREESERIN RA
RAINBRODSABBRGD T - EEREZS
MEE GBI EXVEFE2 R B3N AME A
RAMEZ AR IREBEEHFLKBPEK
B 283361 A AE B N FZ 1K FT 48 & AC it oy 4
mMRE  REMERNAR RE BT
R MK B o

Approximate
percentage of
shareholding

Number of Long/short in the

Name Capacity/Nature of interest Shares position Company
AN ERE

=L 51/ EntE gy 4= BE/ %R ZEBNESIHR
Ms. Zheng Xiuyue Beneficial Owner 52,000,000 Long position 7.22%

BF AL EREEA

Save as disclosed above, as at 30 June 2024, to the knowledge
of the Directors, no other person (other than the Directors and
chief executive of the Company) had any interests or short
positions in the shares or underlying shares of the Company
which were required to be disclosed pursuant to Divisions 2
and 3 of Part XV of the SFO or to be recorded in the register
referred to in section 336 of the SFO.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors or their respective close associates is or
was interested in any business apart from the Group’s business
that competes or competed or is or was likely to compete,
either directly or indirectly, with the Group’s business at any
time during the Period.

INTERESTS OF DIRECTORS (AND THEIR
CONNECTED ENTITIES) IN MATERIAL
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

The acquisition of Properties (the “Acquisition”)

On 9 October 2023, Zhejiang Sunlight Material Technology
Co.Ltd, (the “Purchaser”), an indirect wholly-owned
subsidiary of the Company, entered into the property transfer
agreement with Hangzhou Qiyue Investment Management
Co., Ltd. (the “Vendor”), pursuant to which the Purchaser
has conditionally agreed to acquire and the Vendor has
conditionally agreed to transfer all rights and risks of the
premises located at unit nos. 1601, 1602, 1603 and 1604 on
Level 16 and unit nos. 1701, 1702, 1703 and 1704 on Level
17, Block No. 1 (also known as “E1"”) of Zhihui Zhongchuang
Center, No. 3 Xiyuan 8th Road, ZJU Rainforest, Core Area of
Zijin Innovation Town, Sandun Town, Xihu District, Hangzhou
City, Zhejiang Province, the PRC (the “Properties”) (including
the rights to apply for the relevant certificates of ownership in
respect of the Properties) to the Purchaser at a consideration of
RMB30,000,000. The transaction was completed on 7 February
2024 (the "Completion”). Following the Completion,
the relevant ownership certificates of the Properties have
been issued in the name of the Purchaser, a wholly-owned
subsidiary of the Company. The Vendor is wholly-owned by
Mr. Chen Hua, an executive Director. Therefore, the Vendor
is an associate of Mr. Chen Hua and accordingly, a connected
person of the Company pursuant to Rule 14A.07(4) of the
Listing Rules. As such, the Acquisition constitutes a connected
transaction of the Company under Chapter 14A of the Listing
Rules.

Details of the Acquisition were set out in the announcement
dated 9 October 2023, the circular dated 10 November 2023,
the delay in Completion announcements dated 29 December
2023 and 31 January 2024 and the Completion announcement
dated 7 February 2024.
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Corporate Governance and Other Data

TREARHEMREE

AUDIT COMMITTEE

As at 30 June 2024, the members of the audit committee of the
Company (the “Audit Committee”) comprise Mr. Lee Cheung
Yuet Horace (chairman of the Audit Committee), Mr. Au Hei
Ching, Mr. Huang Zhenming (appointed on 24 January 2024),
Mr. Zheng Yu (resigned on 24 January 2024) and Ms. Zhou
Xiaochun, all of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management of
the Company the interim financial report and considered the
significant accounting principles and policies adopted by the
Company in addition to discussing the internal control and
financial reporting matters in respect of this report.

The condensed consolidated interim financial report for the
Period is unaudited.

UPDATE ON DIRECTORS’ INFORMATION

Below are the changes in the directors’ information
subsequent to the date of the annual report of the Company
for the financial year ended 31 December 2023 and required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Zheng Yu has resigned as Independent Non-executive
Director and the member of the Audit Committee with effect
on 24 January 2024.

Mr. Huang Zhenming has been appointed as Independent non-
executive Director and the member of the Audit Committee
with effect from 24 January 2024.

Mr. Lam Kam Kong Nathaniel, as an Executive Director, has
been appointed as the Joint Company Secretary with effect
from 7 June 2024. He is a Chartered Secretary, a Chartered
Governance Professional and an Associate of both The Hong
Kong Chartered Governance Institute (formerly know as
“The Hong Kong Institute of Chartered Secretaries”) and The
Chartered Governance Institute.

Mr. Tse Chun Chung has resigned as the Executive Director. Mr.
Cheung Ka Wai has been appointed as the Executive Director
with effect from 31 July 2024.

By Order of the Board
Diwang Industrial Holdings Limited
Mr. Lam Kam Kong Nathaniel
Executive Director and Joint Company Secretary

Hong Kong
30 August 2024
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Condensed Consolidated Statement of Profit of Loss and Other Comprehensive Income

FHGAEREERAtEZEKRE X

For the six months ended 30 June 2024 &%

—FE-WFENA=1THIESNEA

Six months ended 30 June

HZ6A308LAEA
2024 2023
20244 2023%F
Note RMB'000 RMB'000
ik ARETR AREFT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Revenue KA 5 291,829 251,529
Cost of sales HEXA (152,167) (139,662)
Gross profit E7 139,662 111,867
Other income HA 6 2,042 299
Other gains and losses Hilzs R B T 654 (14)
Impairment losses under expected credit loss TE#A{= & 518 ([ FEHEE E1E ) B
("ECL") model, net of reversed T2 REREE  MERED _ (1.406)
Net (loss)/gain on financial assets at fair RAVEF ARG ((RATEFAR
value through profit or loss ("FVTPL") ] E A ER
(B#8), M Fa (3,190) 2,819
Selling and distribution expenses HERDERX (98,762) (47,125)
Administrative and general expenses TR —RFIx (16,630) (14,149)
Share of result of an associate NIREENRRE (38) (39)
Finance costs B ECAR 8 (519) (291)
Profit before tax BRBE AT Al 9 23,219 51,961
Income tax expenses s fiE X 10 (2,689) (12,508)
Profit for the period HRF 20,530 39,453
Other comprehensive loss, Hitn2EER
net of income tax mesFRE®
Item that may be reclassified =V LI 0y Y ke
subsequently to profit or loss: I;E g 3
Exchange difference on translating BREBINEB ERER
foreign operation (203) (584)
Other comprehensive loss HRHEMZEES
for the period, net of income tax MNRFEH (203) (584)
Total comprehensive income for the HREEKGERE NBRHAEH
period, net of income tax 20,327 38,869
Profit for the period attributable to: PG E A -
Owners of the Company LN Z=UN 20,537 28,866
Non-controlling interests IR e (7) 10,587
20,530 39,453
Total comprehensive income for the EEHAZHKEEHE
period attributable to: N
Owners of the Company LN ZCUN 20,334 28,282
Non-controlling interests IR (7) 10,587
20,327 38,869
(Restated)
(1 E7))
Earnings per share attributable to ARRAEEAEEERER
owners of the Company - ,
Basic and diluted (RMB cents) BEAREEARESD) 11 2.85 6.10
FIRRRRERALT

—zomesmns )
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Condensed Consolidated Statement of Financial Position

FHESMBERREK

As at 30 June 2024 R_-ZE_—MENH=+H

As at As at
30 June 31 December
2024 2023
i "
20244 20234
6830H 12H31H
Note RMB’'000 RMB’'000
s AR¥TrR AREF T
(Unaudited) (Audited)
(REER) (KeEz)
Non-current assets ERBEE
Property, plant and equipment W BEREE 13 188,723 113,851
Right-of-use assets PREEE 25,373 25,676
Investment in an associate R—HEBE AT Z2’E 5,467 5,505
Prepayment TET FIB 15 1,946 42,305
Deferred tax assets RATRIBEE E 1,617 1,617
223,126 188,954
Current assets REBEE
Inventories BE 171,979 108,312
Trade and bills receivables B 5 WA K EWEIE 14 239,164 242,037
Prepayments, deposits and other TERTFRIE - e R H A FEUGRIR
receivables 15 88,862 135,514
Financial assets at FVTPL BAVETAEGHNESREE 16 6,389 9,522
Tax reccoverable Ay U B 7418 6,693 -
Pledgad bank deposits EHEFRITER 5,311 4,300
Bank balances and cash RITEBMIRE 43,766 48,952
562,164 548,637
Current liabilities REBEE
Trade and bills payables B RNFBRENZE 17 53,952 51,538
Other payables and accruals HiENFRBRETER 18 13,726 15,307
Deferred income IR U A 487 487
Amounts due to related companies  JEfIEEE A &) FRIAE 9,456 1,453
Tax payables JE A 7218 401 1,797
Bank borowings RITEE 19 45,000 25,000
123,022 95,582
Net current assets RBEEFE 439,142 453,055
Total assets less current liabilities #AEERGHAME 662,268 642,009

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

BMHEEEHBRR K

As at 30 June 2024 R _-Z_PNFNA=+H

As at As at

30 June 31 December

2024 2023

i IS

20244 20234

6A30H 12H31H

Note RMB’000 RMB’000
b= AR®T T ARETT
(Unaudited) (Audited)

(REFEZ) (&%)

Non-current liability FREBEE
Deferred income EFEW A 3,355 3,423
Net assets EEFE 658,913 638,586
Capital and reserves EXR#E
Share capital A& A 20 12,705 12,705
Reserves ffEH 621,550 601,216
Total equity attributable to ZAN/NCIE REWN R 3

owners of the Company 634,255 613,921
Non-contralling inesrests JEIE 24,658 24,665
Total equity MR 658,913 638,586

FIRKERERAT —BomERHESE )3
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Condensed Consolidated Statement of Changes in Equity

BHGREEEED X

For the six months ended 30 June 2024 #EZ - ZF_PUFNA=+HIFNEH

Attributable to owners of the Company

LSAGE 2PN, 3
Non-
Share Share  Capital  Statutory Exchange  Retained controlling Total
capital  premium  reserve  reserve  reserve  earnings Total interests equity
kx  ROGEE BARGE iERE EXRE  REERA At FERER 488
RMB'O00  RMB'OC0  RMB'O0  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR ARETT ARETR ARETT ARETR ARETT ARETT ARETR
At1 January 2023 R2023F1A18 4962 202858 62659 20379 (250 42533 B4 1924 350383
Profit for the period Brah . - - - - 8866 28866 10587 39453
Other comprehensive BREt2ERE
loss for the period - - - - (584) - (584) - (584)
Total comprehensive BN2E (BB)/ b&
(loss)income for ok
the period - - - - (584) 28,866 28,281 10,587 38,869
Transfer to statutory reserve  EEZETHE - - - 3,984 - (3989 - - -
At 30 June 2023 (Unaudited) 72023564308
(REER) 4962 202,858 62,659 24,363 (2,834) 67415 359,423 29829 389,252
At 1 January 2024 R04F1 /18 12,705 458,695 62,659 23,157 (2,501) 59,206 613,921 24,665 638,586
Profit/loss) for the period B H|/ (E1E) - - - - - 0537 2057 M 2050
Other comprehensive BREt2EEE
loss for the period - - - - (203) - (203) - (203)
Total comprehensive BN2E (BR) ki
(loss)income for %
the period - - - - (203) 20,537 20,334 (m 20327
Transfer to statutory reserve EEZ TR A - - - 2,632 -6 - - -
At 30 June 2024 1R2024%6A30R
(Unaudited) (REEH) 12,705 458,695 62,659 25,789 708 77111 634,255 24,658 658,913

DIWANG INDUSTRIAL HOLDINGS LIMITED 2024 Interim Report



Condensed Consolidated Statement of Cash Flows

BHHGEERERER

For the six months ended 30 June 2024 & Z —ZE —PU&F A=+ HILNEA

Six months ended 30 June

BZ6A308LEAEA
2024 2023
20245 20234
RMB’000 RMB’000

ARETT AR®ET T
(Unaudited) (Unaudited)
(REEZX) (REEFEZ)

Net cash generated from/(used in)
operating activities

Investing activities

Purchases of items of property,
plant and equipment

Increase in pledged bank deposits

Capital injection to an associate

Interest received

Net cash used in investing activities

Financing activities

Interest paid

Proceeds from bank borrowings
Repayment of bank borrowing
Repayment from related companies

Net cash generated from
financing activities

Net decrease in cash
and cash equivalents

Cash and cash equivalents at the
beginning of the period

Effect of foreign exchange rate
changes

Cash and cash equivalents at the
end of the period

REFEBRE/ (R REFHE
REFED

BEWE BFEMREERE
EHEIRIRTTIF AL N

A — B = R R T E
2 HHE

REZHFAREFE

&SRS
ERFLE

RITHE Eﬁﬁ SHIB
EEIRTTEE
FiE A RER

BMEEBREREFRE

RERREEMIAL FE
B2 AL RREEEY
sk 82

HRZRAEMREFEY

8,390 (22,161)
(39,842) (7,003)
(1,011) (5,187)
- (2,700)

76 56
(40,777) (14,834)
(519) (291)
30,000 25,000
(10,000) (10,000)
8,003 14
27,484 14,723
(4,903) (22,272)
48,952 48,112
(283) (1,208)
43,766 24,632

FIRKERERAT —BomEsmEs )5
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Notes to the Condensed Consolidated Financial Statements

BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

1.

DIWANG INDUSTRIAL HOLDINGS LIMITED

GENERAL INFORMATION

Diwang Industrial Holdings Limited (the “Company”
and together with its subsidiaries, the “Group”) was
incorporated in the Cayman Islands under the Companies
Law as an exempted company with limited liability. The
registered office address is at 89 Nexus Way, Camana
Bay, Grand Cayman KY-9009, Cayman Islands. The head
office and principal place of the Group are located at
No.2 Jiangshan Road, Meicheng Town, Jiande County,
Hangzhou City, Zhejiang Province, the People’s Republic
of China ("PRC").

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing
and sales of faux leather chemicals and Chinese liquor.

The shares of the Company (the “Shares”) have been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) by way
of international placing and Hong Kong public offer
(collectively the “Global Offering”) on 12 March 2020
(the “Listing Date”).

The consolidated financial statements are presented in
Renminbi (“RMB"), which is the presentation currency
of the Company. All values are rounded to the nearest
thousand (“RMB’000") except otherwise indicated.
The consolidated financial statements are presented in
RMB, which is different from the Company’s functional
currency of Hong Kong dollars (“HK$"). The directors of
the Company adopted RMB as the presentation currency
as the Group's operating activities are carried out in the
PRC.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 (“IAS 34") “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB”) as well as the applicable
disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
financial assets at FVTPL, which are measured at revalued
amounts or fair values, as appropriate.

2024 Interim Report
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2024 are the same as those presented
in the Group’s annual financial statements for the year
ended 31 December 2023.

APPLICATION OF AMENDMENTDS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for
the first time, which are mandatorily effective for the
Group’s annual period beginning on 1 January 2024 for
the preparation of the Group’s condensed consolidated
financial statements:

. Amendments to IAS 1, Presentation of financial
statements: Classification of liabilities as current or
non-current

. Amendments to IAS 1, Presentation of financial
statements: Non-current liabilities with covenants

e Amendments to IFRS 16, Leases: Lease liability in a
sale and leaseback

. Amendments to IAS 7, Statement of cash flows and
IFRS 7, Financial instruments: Disclosures — Supplier
finance arrangements

The application of the amendments to IFRSs in the
current period has had no material impact on the
Group’s condensed consolidated financial performance
and positions for the current and prior period and/or on
the disclosures set out in these condensed consolidated
financial statements.

Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2024 & Z —ZE —PU&F A=+ HILNEA
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Notes to the Condensed Consolidated Financial Statements

BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

4. SEGMENT INFORMATION 4., HH{ER
(i) Operating segment information (i) KEHBER

Segment information is reported to the Board, being
the chief operating decision maker, for the purposes
of resource allocation and assessment of segment
performance focuses on the types of goods or
services delivered or provided. This is also the basis
upon which the Group is organised and managed.

The following is an analysis of the Group's revenue
and results by reportable and operating segments:

Six months ended 30 June 2024

Faux leather

MEES(AIXTELERRE)ZE
WA D BLE R K7 HE 2 BF R R
L EERER R ATE
HZ B M RGIRE - f IR R A
SEEBABRER RS-

AT BAREEIZRE MEE DS
DM EBEREEBRIMARES
DT

HZE2024F6 8308 1L <A A

Chinese Liquor

chemicals products Consolidated
AIE{LER BEER mEe
RMB’000 RMB’'000 RMB’000
ARET T ARBT AR T
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEER)
SEGMENT REVENUE 2 EBUTA
External sales SNEREHE 121,034 170,795 291,829
Segment profit pol= kil 4,199 19,817 24,016
Other income H g A 2,042
Other gains and losses Efbizs kBB 654
Share of result of an DihEE N R EE
associate (38)
Net loss on financial assets 1% A F{EF A B2
at FVTPL ZEBMEEZE
5,5 %8 (3,190)
Finance costs B 75 B AN (519)
Unallocated corporate KO EFERXZ
expenses 254
Group's profit before tax REEZ
B 50 A& A 23,219

2 8 DIWANG INDUSTRIAL HOLDINGS LIMITED 2024 Interim Report



Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2024 &%

4. SEGMENT INFORMATION (continued)

()

Operating segment information (continued)

The following is an analysis of the Group’s revenue
and results by reportable and operating segments:

(continued)

Six months ended 30 June 2023

4. FEER(E)

()

Faux leather Chinese Liquor

E_MENHA=1HILNEA

=

REHHER(E)

AT RARBIZ IS ML E DB
DM EREEBRANER
DI ()

HZ£2023F6A30H L AR

chemicals products  Consolidated
AILELLER HBE M e
RMB'000 RMB'000 RMB’000
ARBTT ARBF T ARBF T
(Unaudited) (Unaudited) (Unaudited)
(RgeEZ) (REEZ) (REEZ)
SEGMENT REVENUE 7 EBUTA
External sales HNEREHE 112,019 139,510 251,529
Segment profit 7 5055 A 4,544 44,500 49,044
Other income Eabg A 299
Other gains and losses Hh Wz k&8 (14)
Share of result of an DIhEEE AT EE
associate (39)
Net gain on financial assets & A FE AEZ
at FVTPL ZEMEEZHN
= F R 2,819
Finance costs BF 7 R AR (291)
Unallocated corporate ROBMEERS
expenses 143
Group's profit before tax NEEZ
B 50 A1 A 51,961
FEREZERERAT —s-mEsmEs )0



Notes to the Condensed Consolidated Financial Statements

BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

DIWANG INDUSTRIAL HOLDINGS LIMITED

2024 Interim Report

4., SEGMENT INFORMATION (continued) 4. DEER(E)
(i) Operating segment information (continued) (i) BEITJER(E)
The following is an analysis of the Group's assets AT AREBEIRZHRD D H)
and liabilities by reportable segments: BERBED :
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
RMB’000 RMB'000
ARBT T ARET T
(Unaudited) (Audited)
(REEX) (&%)
Assets BE
Faux leather chemicals business A T E/{b & R 392,058 314,955
Chinese Liquor products business [z 5 ¥ 7% 330,785 358,525
Total segment assets DEE ERREE 722,843 673,480
Unallocated corporate assets AOWMEEEE 62,447 64,111
Consolidated total assets A EEMRTE 785,290 737,591
30 June 31 December
2024 2023
20244 20234
6830H 12H31H
RMB’000 RMB'000
ARET T AREET T
(Unaudited) (Audited)
(REEZ) (T %)
Liabilities DESEE
Faux leather chemicals business A T3/t 53 274 112,450 83,775
Chinese Liquor products business HEE fb 3715 164 1,665
Total segment liabilities DEBEERR 112,614 85,440
Unallocated corporate liabilities KO BFEEE 13,763 13,565
Consolidated total liabilities ARG 126,377 99,005




Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2024 & Z —ZE —PU&F A=+ HILNEA

4. SEGMENT INFORMATION (continued)

()

(i)

Operating segment information (continued)

For the purposes of monitoring segment
performance and allocating resources between
segments:

—  segment profit represents the profit earned
by each segment without allocation of other
income, other gains and losses, share of result
of an associate, net gain/(loss) on financial
assets at FVTPL, finance cost and unallocated
coporate expenses.

—  all assets are allocated to reportable segments
other than investment in an associate, tax
recoverable, financial assets at FVTPL and
corporate assets.

— all liabilities are allocated to reportable
segments other than corporate liabilities.

Geographical information

The Group's operation is principally in the PRC and
all its non-current assets are situated in the PRC.

The Group’s revenue is derived from the PRC and
overseas (i.e. Mexico, Turkey and Vietnam) based on
the location of goods delivered as follows:

4. FEER(E)

()

(i)

T WER ()
Tﬁ%%%ﬁﬁ%ﬁ&”*ﬁfﬁﬁf
s :

ﬁ%ﬁﬂ%%ﬁ%ﬁﬂ%
R HP RS EE@W
A~Amw SRR Db
R NCIE 3 7 /NS T -
ANBEHZzZEeBMEEZ K
ﬁﬂ%% %Wﬁ$&*

lﬂi;

- BR-BEBEZERFHR

B AR EHIE - A FE
SPABRCZEREERDE
XEEI MBEESKE

A2 MO ER -
- KBEEXaEN FBEEaED
BER 2O EL -
B E R

AEBETERTEZE BEM
BIERBEEDLNTE
AEEBTEMEIIEIEZA
o EHENMEE)EENRA
RN E YIRS

Six months ended 30 June

HZ6A30BLLAEA
2024 2023
20245 20234
RMB’000 RMB’000

ARBT T ARETTT
(Unaudited) (Unaudited)
(REEZ) (REEZ)

The PRC =8
Overseas BN

289,844 248,377
1,985 3,152
291,829 251,529

FIBXERARAT —B-MERHRE
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BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

5. REVENUE

Revenue represents the amounts received and receivable
from the sales of faux leather chemicals and Chinese
liquor, net of discounts, sales return and sales related

taxes during the periods.

A
WAEHARLEEA LR CERIAR
BB Y & IR (A ERATH -~ 85
ERENHEMRETIE)-

Six months ended 30 June

BZ6H30HL<EA
2024 2023
20244 20234
RMB’000 RMB’000
AR®T R ARET T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Revenue from contracts with customers: KEEFE & 42 WA :
Recognised at a point in time TR — I [E] B i 57
Sales of faux leather chemicals HEATELER 121,034 112,019
Sales of Chinese baijiu HE BB E M@ 170,795 139,510
291,829 251,529

The Group has applied the practical expedient under IFRS
15 so that the transaction price allocated to unsatisfied
performance obligations are not disclosed as such contracts
have an original expected duration of one year or less.

DIWANG INDUSTRIAL HOLDINGS LIMITED

2024 Interim Report
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AR S M |aR M A

For the six months ended 30 June 2024 & Z —ZE —PU&F A=+ HILNEA

6. OTHER INCOME 6. HzWA
Six months ended 30 June
HZ6H30H1IE<MEA
2024 2023
20245 20234
RMB’000 RMB’000
ARMT T AR®ETFTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Bank interest income RITH BWA 76 55
Government grant (Note) S A Bh (M) 1,782 73
Sundry income I A 18 120
Sales of raw materials SHE RAE 166 51
2,042 299
Note: Government grants represent various form of subsidies B 5T - BT 4 B S o B b BT M R 1)
granted to the Group by the local governmental authorities REFRGENSBRAAMEE - B
in the PRC for compensation of expenses incurred by the REEREEELNER ZZ5H
Group. These grants are generally made for business support B—MARESIIE THERT
and awarded to enterprises on a discretionary basis. The PE AEERENTRHNIRERE
Group received these government grants in respect of its RZEWTEE M EEZEEE
investments in the PRC. There are no unfulfilled conditions or BN ARABITIEEHHHAREIE-
contingencies relating to these grants.
7. OTHER GAINS AND LOSSES 7. HitlhaEREE
Six months ended 30 June
BZ6H30H1LA<EA
2024 2023
20244 20234
RMB’000 RMB’'000
AR¥ET AREF T
(Unaudited) (Unaudited)
(REEX) (REEZ)
Tax refund RFA 636 -
Exchange gain/(loss) b 5 W, (E1E) 18 (14)
654 (14)

FIBXERARAT —B-MERHRE
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BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

8. FINANCE COSTS 8. HMERA
Six months ended 30 June
B Z6H30HIEANEA
2024 2023
20245 20234
RMB’000 RMB'000
AR®T R AR®EF T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Interest on bank borrowings wholly AR —FRNBHBEENRIT
repayable within one year EBEZFE 519 291
9. PROFIT BEFORE TAX 9. KRBiAIEF

Profit before tax is arrived at after charging/(crediting):
TRER

BB RS A TR (GEA AT &

Six months ended 30 June

BZ6H30HLA~EA
2024 2023
20244 2023%F
RMB’000 RMB'000
ARET T ARETT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Directors’ remuneration =] 403 878
Staff costs (excluding directors’ BIRAN(TEEEEHTM)
remuneration)
— wages, salaries, allowances and bonus ~ — L& - #& ~ 286 RIEAL 13,031 12,488
— contributions to retirement benefits  —iR{RIEFIEH Bl 5%
schemes 641 1,388
14,075 14,754
Less: amounts included in cost of sales & : 5T A &4 A A H) F0IE (4,120) (4,917)
9,955 9,837
Cost of inventories recognised as an MR AR 2 TFEK A
expense 152,167 139,662
Research and development expenses 35 X2 4,142 4,304
Depreciation of property, plant and Y B NMERIEITE
equipment 5,334 4,663
Depreciation of right-of-use assets EREEENE 303 303
Expenses for short term lease REMEERX - 675

DIWANG INDUSTRIAL HOLDINGS LIMITED
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AR S M |aR M A

For the six months ended 30 June 2024 & Z —ZE —PU&F A=+ HILNEA

10. INCOME TAX EXPENSES

11.

10. TSR

Six months ended 30 June

B Z6H308 L ~EA
2024 2023
20245 2023%F
RMB’000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
PRC Enterprise Income Tax (“EIT") RE R ERPTSH([REMEHR])
— Current income tax — BIEAFTISHR 2,689 12,719
Deferred tax RIEFTE - (211)
Total tax charge for the period HANTRIE > H 4B EE 2,689 12,508
EARNINGS PER SHARE 1. BRER

The calculation of the basic earnings per share during
the period is based on the profit for the period
attributable to owners of the Company of approximately
RMB20,537,000 (six months ended 30 June 2023:
RMB28,866,000) and the weighted average number of
ordinary shares in issue during the period of 720,000,000
(six months ended 30 June 2023: 473,143,000) (restated)
in issue during the period, which has been retrospectively
adjusted for the five-to-one share consolidation of the
Company which was effective on 30 May 2023 and the
rights issue completed. Diluted earnings per share were
same as the basic earnings per share as there were no
potential dilutive ordinary shares in issue during the six
months ended 30 June 2024 and 2023.

HRNERERZFNIBREHERARR
RBEAABRBEHREMNHARE
20,537,0007T( # £2023%6H30H
1ENEA - 49 AR #28,866,0007T )
MBI B B 17 T B R A I #E T 15 &
720,000,0000% ( & 202396 A30H
1758 A+ 473,143,0000%) (& E751)
8 HE AR A MN2023F5A30
HERWZzAEE —RNDEHUKRET
AE M AREIT BN AR - SR ER
FEGHRERZFER RAZEHZE
2024F 220236 A30H IE/NEA R
WEEBHITHEEE ST @R -

FIBXERARAT —B-MERHRE
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BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

11. EARNINGS PER SHARE (continued) 1. 8RERNZ)
Six months ended 30 June
B Z6H30HIEANEA
2024 2023
2024%F 20234
(Unaudited) (Unaudited)
(REER) (REFEZ)
Profit for the period attributable to ZAYNEIE Z SN Tl
owners of the Company (RMB’000) (AEEETFT) 20,537 28,866
(restated)
(ieE7)
Weighted average number of ordinary @A hn#EF 98 (FA%)
shares ("000) 720,000 473,143
Basic earnings per share (RMB cents) &REAEF(ARED) 2.85 6.10

12. DIVIDENDS

The Board does not declare the payment of an interim
dividend for the six months ended 30 June 2024 (six
months ended 30 June 2023: nil).

13. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired property, plant and equipment at a cost of
approximately RMB39,842,000 (six months ended 30
June 2023: RMB7,003,000).

12.

13.

Hﬁ/%\

FFTWETIKE £2024F6HA30H
1ENEA 2 R HARR B (HE22023F6 A
30HIENEA « #)e

HZE2024F6 A30H IENE A AEE
LARK A8 49 A R #539,842,0007T( B =
2023F6A30B I NA A AR
7,003,0007T ) B % « RS Mo 54

14. TRADE AND BILLS RECEIVABLES 14. BEZBRRRERERERE
As at As at
30 June 31 December
2024 2023
S »
20244 20234
6H30H 12A31H
RMB’'000 RMB’'000
ARET AREETF T
(Unaudited) (Audited)
(REER) (&FEZ)
Trade receivables =& e 223,132 232,613
Less: provision for impairment VB RE RS (9,219) (9,270)
213,913 223,343
Bills receivables U E R 25,251 18,694
Total trade and bills receivables — net 428 5 fEGRIB N FEUNEETE —F5E 239,164 242,037

DIWANG INDUSTRIAL HOLDINGS LIMITED 2024 Interim Report
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AR S M |aR M A

For the six months ended 30 June 2024 & Z —ZE —PU&F A=+ HILNEA

14. TRADE AND BILLS RECEIVABLES (continued) 14. ESREWFEREWRERE &Z)

15.

The following is an ageing analysis of trade receivables

B 5 RIGRIREIRER AR 200 fRE

presented based on the invoice date: AT
As at As at
30 June 31 December
2024 2023
i 0
2024%F 20234
6H30H 12A31H
RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Audited)
(REER) (&%)
Within 30 days 30 KA 20,434 61,475
31 to 90 days 31E90K 38,572 104,083
91 to 180 days 91%F180K 137,873 53,421
181 to 365 days 1812365K 14,971 9,906
Over 1 year Bil1E 11,282 3,728
223,132 232,613
As at 30 June 2024 and 2023, all bills receivables are 20244 }2023F6A30H ' FT A fE

with a maturity period of less than 6 months.

PREPAYMENTS, DEPOSITS AND OTHER

W B F IR LR 61E A -
15. ANARIE - RE R H th UK

RECEIVABLES 15
As at As at
30 June 31 December
2024 2023
A20245F 20234
6H30H 12A31H
RMB’000 RMB'000
ARBT T AREEF T
(Unaudited) (Audited)
(REBER) (gez=z)
Current B
Other receivables, net of allowance HiEl s Mk EREER
of ECL BRE 2,805 4
Other tax receivable H b pE U 7518 - 11,245
Deposits %"e - 135
Prepayment AT RIR 86,057 124,130
88,862 135,514
Non-current FE R E
Prepayments for property plant and M B NMERE 2B RIE
equipment 1,946 42,305
TIBEERRERAT —E-NERHERE
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BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

16. FINANCIAL ASSETS AT FVTPL 16. AV EFAEENESHEE
As at As at

30 June 31 December

2024 2023

i i

20245 20234

6830H 12A31H

RMB’000 RMB’000

AR®TR ARBEFIT

(Unaudited) (Audited)

(REFEZ) (&&E%)

Listed equity securities in Hong Kong & T IRAE & 6,389 9,522
The listed equity securities are classified as current as HREREEERAN RS HE+ @A
the management expects to realise these financial assets NERZELRMERE QW ETIRAE
within twelve months after the reporting period. The ERERRE LMRAEFERILSE
listed equity securities are stated at fair values which are MSMEET 2 A FEDIER -

determined with reference to quoted market bid prices.

17. TRADE AND BILLS PAYABLES 17. EZENRERENEE
As at As at

30 June 31 December

2024 2023

i n

2024%F 20234

6H30H 12A31H

RMB’000 RMB'000

AR¥T ARET T

(Unaudited) (Audited)

(REERK) (REX)

Trade payables B S RNKIE 36,566 39,176
Bills payables JERRIE 17,386 12,362
53,952 51,538
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17. TRADE AND BILLS PAYABLES (continued)

The average credit period from suppliers is up to 30 to
90 days. The following is an ageing analysis of trade
payables presented based on the invoice date at the end

18.

of the reporting period:

AR S M |aR M A

For the six months ended 30 June 2024 & Z —ZE —PU&F A=+ HILNEA

17. EZEARERENRE®)
HERRHN T EERREAR0E

K- N EHKRE

5 M RIRE %

SZRMEFNHRE DRSS

As at As at

30 June 31 December

2024 2023

S IS

20244 20234

6A30H 12H31H

RMB’000 RMB’000

ARET AR®ET T

(Unaudited) (Audited)

(REER) (&%)

Within 30 days 12,656 19,059
31 to 90 days 16,681 11,999
91 to 180 days 5,412 6,119
181 to 365 days 181EF365K 504 1,275
Over 1 year 1,313 724
36,566 39,176

As at 30 June 2024 and 2023, all bills payables are with a
maturity period of less than 6 months.

OTHER PAYABLES AND ACCRUALS

R20244F 202396 A30H " Fi A fE
NEEOFIHAERE D R6MEA -

18. HttENRIERETER

As at As at

30 June 31 December

2024 2023

i S

20244 20234

6H30H 12H31H

RMB’'000 RMB'000

ARBT T ARET T

(Unaudited) (Audited)

(REER) (Ke8Ez)

Accrued staff costs FERHB TR 2,194 3,855
Accrued expenses and other payables &5t Rz [2 B fth &~ 5018 9,881 8,276
Other tax payables HAb B8 - 2,372
Contract liabilities 1,651 804
13,726 15,307

FIBERRERAT —ZE-_NEHHRE

39



40

Notes to the Condensed Consolidated Financial Statements

BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

19. BANK BORROWINGS

During the current interim period, the Group obtained
new bank loans amounting to RMB30,000,000 (six

months ended 30 June 2023: RMB25,000,000).

The

loans carry interest at variable loan prime rate less 0.4%,
variable loan prime rate less 0.55% and are repayable in
one year. The bank borrowing is secured by the pledge
of certain right-of-use assets of the Group with net book
value of approximately RMB20,209,000.

20.

19.

RITEE

AR HREAR - AEBFTIEIRITERA
R #30,000,0007T ( & £2023F6 530
BiENE A - AR#25,000,0007T )°
ERERZFHERTS $&{ FI 2= R
04%  FEBE R T HHREF R R
0.55%xM 8 HZAR Eﬁqtaﬁ R1T
BEUKEAEER@MFENARE
20,209,0007T 2 & T F A & E 1EE
R

SHARE CAPITAL 20. IR
Details of movements of share capital of the Company RATBIRAEEEBFBFOT ¢
are as follows:
Number of shares Share capital
RA#E %N
RMB'000
ARETT
Authorised: ETE
At 1 January 2023 (Audited), N2023F1818 (BEH)
ordinary share of U5$0.0005 each SREE0.0005XTHEBER 2,000,000,000 6,700
Share consolidation (Note) B & BF (Brst) (1,600,000,000) -
Increase in authorised share capital (Note)  3h05% & AR (B &%) 1,600,000,000 28,327
At 31 December 2023 (Audited), 72023F 12 4318 (E&E%):
1 January 2024 (Audited), 2024F1 A1 R (I8E%)
30 June 2024 (Unaudited), 2024%6A30H (REEZ)
ordinary share of US$0.0025 each FREE0.0025% T L EMK 2,000,000,000 35,027
Issued and fully paid: BEITRAR
At 1 January 2023 (Audited), 7202351 818 (F5#%):
ordinary share of US$0.0005 each HAREE0.0005% A @R 1,440,000,000 4,962
Share Consolidation (Note) BRin &6t (FizE) (1,152,000,000) -
Share issued under rights issue BEHRETRD 432,000,000 7,743
At 31 December 2023 (Audited), 12023F 12 4318 (E&E%):
1 January 2024 (Audited), 2024F1 A1 R (EE%)
30 June 2024 (Unaudited), 2024F6A30H (REH=%)
ordinary share of US$0.0025 each SIREE0.0025F LA LB 720,000,000 12,705

DIWANG INDUSTRIAL HOLDINGS LIMITED
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AR S M |aR M A

For the six months ended 30 June 2024 & Z —ZE —PU&F A=+ HILNEA

21. MATERIAL RELATED PARTIES 21. EXBERIRS
TRANSACTIONS
Save as disclosed elsewhere in the condensed MR S BRAR & B 15 Sk 2 H Ath & i P 4%
consolidated financial statements, the Group had the BEIN REEP RSN HEEE S
following transactions with its related parties during the ETHRZIAT -

reporting period:

(a) Recurring transaction (a) BKEMRS
Six months ended 30 June
HZ6H30H1E<MEA
2024 2023
2024%F 20234
RMB’000 RMB’000

AR¥ T ARET T
(Unaudited) (Unaudited)
(REEX) (REFEZ)

Sales of faux leather chemicalstoa [m—Z@EEHHEATE(LE
related party T

[u]u}
— Hanzhou Sunlight Biochemical — MM RE LM AR A A
Material Co., Ltd.* (note (a)) (MzE(a)) 1,393 46
Rental expenses to a related party ¥ —2@EHFNHESHX
— Hanzhou Qiyue Investment — MM BREEEBR AR
Management Co., Ltd.* (note (b)) (MFEE(b)) - 675

* English name is for identification purpose only.

Notes: P &

(@) The Group has entered into sales agreement with (a) AEEDEMNFE LR
Hangzhou Sunlight Biochemical Material Co., Ltd. BRAFRI M HE W AR
for the sales of faux leather chemicals at market MG ERAEMEFHEEATL
terms with other customers. ==t
(i) Hangzhou Sunlight Biochemical Material 0) MMNSTEE M E AR

Co., Ltd. is partly owned by Hangzhou Qiyue AR HEMMEEEREE
Investment Management Co., Ltd and Mr. AR N B S0 %A A
Chen Hua is a key management personnel of ERELAFATEEIR
the Group. °

FEERERERAT —2omEsmEs 4
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BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

21. ERBEERRZ (E)

21. MATERIAL RELATED PARTIES
TRANSACTIONS (continued)

(a) Recurring transaction (continued)

Notes: (continued)

(b) The Group entered into lease agreement and
supplement lease agreement with Hangzhou Qiyue
Investment Management Co., Ltd. for the lease of
the leased premise (the “Leased Premises”) for a
term commencing on 1 January 2022 and ending on
30 June 2022; and 1 July 2022 and ending on 31
December 2022 and further entered into supplement
lease agreements to extend lease term commencing
on 1 January 2023 and ending on 30 June 2023;
1 July 2023 and ending on 31 December 2023;
(collectively, the “Lease Agreement”). The rent
payable under the Lease Agreement was determined
with reference to the prevailing market rent for
similar properties at the same development and in
neighbouring areas at which the Leased Premises
are located that the rent payable under the Lease
Agreement is fair and reasonable and consistent
with the market rent for similar premises in similar
locations. The transaction contemplated under the
Lease Agreement is fully exempt from shareholders’
approval and all disclosure requirements under
Chapter 14A of the Listing Rules.

(i) Hangzhou Qiyue Investment Management
Co., Ltd. is owned by Mr. Chen Hua.

(b) Compensation of key management
personnel

() REMXZ(HE)
e ()

(b)

AEBGRAREEYE (M
EYE|) BARNRBIREEE
BRAGFCHEERZERET
HEWE  BRB2022F1 8
1H B E20229F6 5308 1+
N2022F7 18 £ £20224F
12A318 1L WiE—HET 7T
wHAEWZE UWEREH &
2023F 1 A1HEE202346 A
308 1F:2023F7A1HERE
2023% 128318 1k %2024
F1HA1H B E2024F6A30H
(B IEERE]) - RiE
HEHREN 2HET2EH
EVEMEMIREEREE
HEMENEAmESHSE
E - BIRBEHEERZEEMN H
CBATEIE  HEAE LS
EWENTISEEe —HR-HE
ERETHETZZEZER
REF EMHRAEI4AE R
RHERFTERERE -

(i) MINBBREERER
NEIHREREHEER -

(b) FEEEASHM

Six months ended 30 June

HZ6A30BLL~EAR
2024 2023
20245 20234
RMB’000 RMB’000

AR¥ T T ARET T
(Unaudited) (Unaudited)
(REEX) (REFEZ)

Salaries, allowances and benefits e R EYEF

in kind

Contributions to retirement benefits E/R4GF| T &7

schemes

42 DIWANG INDUSTRIAL HOLDINGS LIMITED 2024 Interim Report
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Notes to the Condensed Consolidated Financial Statements

22,

23.

AR S M |aR M A

For the six months ended 30 June 2024 & Z —ZE —PU&F A=+ HILNEA

COMMITMENTS

Capital commitments of the Group as at 30 June
2024 and 31 December 2023 not provided for in the

22, EE
REB 202456 A30H K&20234F12
A31B AR R E S RE P B

condensed consolidated financial statements were as BB AREYENT -
follows:
As at As at
30 June 31 December
2024 2023
i 0
20244 20234
6A30H 12H31H
RMB’000 RMB'000
ARBT ARET T
(Unaudited) (Audited)
(REER) (Ke2Ez)
Contracted but not provided for EHEESEE L
— Purchase of property, plant and —BEWE BENMEE
equipment 1,391 1,614
FAIR VALUE MEASUREMENTS OF 23. R ITI A ATFEFE

FINANCIAL INSTRUMENTS

The following table presents the fair value of the
Group’s financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13
Fair Value Measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used in
the valuation technique as follows:

e Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date

e Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market
data are not available

e Level 3 valuations: Fair value measured using
significant unobservable inputs

TREJNAEENREHRARZER N
BEENETHEABRRI RS LR
FI3RATFEFEEEZ ZFRFE
BRzemTANRAFE HRAFE
HEETHBEZERTI2RBINTHE
FEASASE I BREREE
MMETTE

o ERHE: BEREABA
BUR(RHERAEAELS
B BTS2 RS BRI E)
SHE 2 ATE-

o FAHE:ERAFE-RBAK
R(BIRBEEERE Rz A BR
WABE) BX REREKRNA
BRGABIBHEZATE-T
ABRBABEBESTRESTS
BB 2 MABIE -

o  F-AHE:EREATUEER
BABBEZATE

FIBXERARAT —B-MERHRE
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BEHES M BRI

For the six months ended 30 June 2024 #EZ - ZF P+ XA =+ HIFNEH

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

The following table presents the Group’s financial assets

23. SR I A AFEFEE)

TREINAEBEZAFEFEZ

that were measured at fair value. S EhEE o
Fair value hierarchy as at 30 June 2024: Level 1 Level 2 Level 3 Total
R202456A30R 2 AFEEBHR: E-& Eo® E=R st
RMB’000 RMB’000 RMB’000 RMB’000
AR®TRT AR®BTR ARWTRT AR®BTrR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEHK) (REER)
Financial assets at FVTPL BRAFEFABED
TREE
Listed equity securities ETRAES 6,389 - - 6,389
Fair value hierarchy as at 31 December 2023: Level 1 Level 2 Level 3 Total
R2023F12A31BZ A TFEER: EF—& -5 F=/ a5
RMB‘000 RMB'000 RMB’000 RMB’000
ARBTT ARETT ARBTT ARETT
(Audited) (Audited) (Audited) (Audited)
(&%) (E%) (&E%) (&%)
Financial assets at FVTPL BN FEF AR
CTREE
Listed equity securities FTRARES 9,522 - - 9,522

There were no transfers between levels of the fair value
heiarchy used in measuring the fair value of financial
instruments and no change in valuation techniques
during the Period.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities of
the Group recorded at amortised cost in the condensed
consolidated financial statements at the end of the
reporting period approximate their fair values as these
financial instruments are short term in nature.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2024 Interim Report
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