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Financial Highlights
B E

The financial information set out in this interim report was unaudited AP EMSBTBEER T REERTH

and was prepared on a consolidated basis according to the Hong WA G O EEIR R BB %W S ER
Kong Financial Reporting Standards (‘HKFRSs”). Unless otherwise ((EBMEBERSEN]RE-KEATE
stated, the financial data of Hanhua Financial Holding Co., Ltd. AN BESERODBRAA ([(BES

(“Hanhua Financial”’ or the “Company”, and together with its Bl [A A - EREWNB QA HKE
subsidiaries, the “Group”, “we”, “our” or “us”) is expressed in RMB [REBIKHRM O BEEBEUAR
million. MEETTIR-

For the six months ended 30 June

B Z6H30R 1L EA HMA
2024 2023
2024%F 2023%F
% of % of
operating operating
(Expressed in RMB million, unless otherwise stated) Amount income Amount income
(BREEFHEIN UAREBEETIIR) EH LEERA% B8 HEENRA%
Operating results REEE
Net guarantee and consulting fee income  #£R K& EF WA 107.6 51.8 117.0 44.3
Net interest and handling fee income FERFEEFRA 68.9 33.2 69.1 26.1
Net fee and interest income FEFEEBERIBBA 176.5 85.0 186.1 70.4
Net trading gains R 5 F W 22.8 11.0 40.7 15.4
Net foreign exchange gains B U 4.9 2.4 6.7 2.5
Other operating income, net H it & F WA 35 1.7 30.9 11.7
Operating income EERA 207.7 100.0 264.4 100.0
Reversal for guarantee losses BOERBEEES 6.1 2.9 2.4 0.9
Impairment losses BERERX (78.9) (38.0) (53.2) (20.1)
Operating expenses BET N (172.2) (82.9) (214.4) (81.1)
Other net losses HitnE18 558 (0.8) (0.4) (4.1) (1.6)
Share of profits of associates BehEREKR 56.6 27.3 45.9 17.4
Profit before taxation IR 18.5 8.9 41.0 15.5
Income tax expenses TS E R (10.5) (5.1) (23.3) (8.8)
Net profit e 8.0 3.9 17.7 6.7

Hanhua Financial Holding Co., Ltd.
RESERBPERAH



Management Discussion and Analysis

BUSINESS REVIEW

The Group continued to promote digital transformation and
gradually achieved five major targets on digitalization of business,
standardized products, online operation, intelligent processes
automation and three-dimensional services. It continued to
consolidate and enhance our competitiveness in the inclusive
finance sector, laying a sound foundation for rapid and sustainable
business growth in the future. Based on our digital transformation
strategy, the Group’s operations are divided into four business
segments, namely the digital services segment, the digital finance
segment, the capital investment and financial asset management
segment and the others segment.

DIGITAL SERVICES SEGMENT

The digital services segment, building upon our financial technology
(“fintech”) system and digital risk control model, provides
standardized, automated and batch-based fintech services for
micro, small and medium-sized enterprises (“MSMEs”) and
individual customers in specific transaction scenarios and industrial
chains, mainly including electronic bid guarantee, and micro and
small-sized businesses targeted fintech information services
(“MSB targeted fintech information services”). For the six
months ended 30 June 2024 (the “first half of 2024”), the profit
before tax of the digital services segment was RMB24.2 million,
representing an increase of RMB5.0 million or 26.0% as compared
with RMB19.2 million for the six months ended 30 June 2023
(the “same period of 2023"). The increase was mainly due to the
growth of the electronic bid guarantee business.
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Management Discussion and Analysis

vl

BT mE

Digital services segment - Credit guarantee - Business
expansion and products

The credit guarantee business of the digital services segment,
targeting business opportunities in connection with transaction
scenarios and industrial chains, uses cutting-edge technologies
such as artificial intelligence, big data, cloud computing and
blockchain to build an “Internet + Supply Chain” inclusive financial
service platform serving the financial needs of upstream and
downstream core enterprises and entities in each link of the
industrial chains, with a view to provide convenient, efficient and
diversified integrated financial services to supply chain enterprises,
especially MSMEs. Customers only need to submit their applications
through the client terminal, and the intelligent risk control system
will automatically and quickly assess whether such applications are
qualified through artificial intelligence, big data and other technical
means, thereby reducing operational risks while reducing labor
costs and improving efficiency.

The following table sets forth the key performance indicators of the
credit guarantee business of the Group’s digital services segment
as at the dates indicated:

BFLBRZESB-FRAER-XKHR
BREM

B ERBOBEREREHFNUNXSS
R EFBREBUAR ERAILE
B RBUE - 2AtE - RS AL BT
BEZLEELETH XBHFEENTE
BEEXRZIRITNERB R -TET
[ERE+HER] EE2RRBTE B
IR BHEBEELERZP/NREEE
HEE SR 2N RBILESERIR
B-BEFERBEAEPHRERENBAF
BB ZEG ZMABBATERE K&
BEERMFREIREFHAREES
AT EBERR  RSEET ATKA:
RAATRE-

TREFINRARABPAEEHFCRS
DEEREREREBHBRERER

30 June 31 December
2024 2023 Change
20244 2023F

6A30H 12A31H &
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(REEFAIN DAREBETIIR) 2H E2 b2 AAH%
Product distribution of outstanding guarantee: ERSBERER M
Financing guarantee BEER 245.7 2424 3.3 1.4
Non-financing guarantee FREER 21,1711 20,768.1 403.0 1.9
Total outstanding guarantee balance ERBEA 21,416.8 21,0105 4068.3 1.9
Balance of provisions for guarantee losses ERERLEEESHE 27.2 35.6 (8.4) (23.6)
Provision rate!! BEE 0.1% 0.2% (0.1 ppt& 7 &) -
Note: R
(1) Balance of provisions for guarantee losses divided by outstanding (1) EREEEESBRBERIAERSEE-

guarantee balance.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

The financing guarantee business of the digital services segment
includes bank financing guarantee and other non-bank corporate
financing guarantee. As at 30 June 2024, the outstanding
guarantee balance of financing guarantee business of the digital
service segment was RMB245.7 million, representing an increase of
RMB3.3 million or 1.4% as compared with RMB242.4 million as at
31 December 2023.

The non-financing guarantee products of the digital services
segment mainly include electronic bid guarantee. The electronic
guarantee products developed by the Group for bidding and
procurement have been put into operation in 290 urban public
resources trading centres in 27 provincial-level administrative
regions across the country. As at 30 June 2024, the outstanding
balance of non-financing guarantee business of the digital services
segment was RMB21,171.1 million, representing an increase of
RMB403.0 million or 1.9% as compared with RMB20,768.1 million
as at 31 December 2023.

Digital services segment - Credit guarantee - Risk
management and asset quality

The following table sets forth the key asset quality indicators of the
credit guarantee business of the digital services segment as at the
dates indicated:

BEREN WD

HTERB O BREEREBBIERT
R ERERMAMIERITERBELAREE
R B E2024F6 A30H B FIL R o
R EEREBTRGBERARKE245.7
BE L K2023F12A31HERBEE A
R#&o42 488 T MARKIIEE
JC v HBIE1.4% ©

HTFERBOHEREEREMTER
EFRERH - AEEREHBIRER
BETFRRUERCE2EH27TESR KT
BEFE20EBTAEERRSF 0 E
BRIBEBIT -EH E2024F6A30H HF 1t
D HIEMERREBBREARARKE
21,171 1B Bt 82023F12A31H &
RepE ARBE20,768. 1B B T #EMA
R#403.08 & #10181.9% °

BFLBREs B -FRAER-BEARE
EREEEE

TRFINRARBBEHFIRSE D BE
RERXGERABREELERT:

For the six months ended 30 June Change
BZ6A308 L~<EAHH 2%
2024 2023
2024%F 2023F
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BAEERIN UARKAETLIIT) 7] ] b B4 %
Default rate’ HKEXO 0.01% 0.04% (0.03 pptA 7 &) —
Default payments BONRK 37 9.0 (6.3) (68.9)
Guarantees released ERBRER 29,743.0 22,025.2 7,717.8 35.0
Note: BE

(1)  Default payments made on behalf of defaulting clients divided by the
amount of guarantees released.

(1) RENDFEPEMNBEBRAERRERSR

Interim Report 2024
—E-NFEhHRRE



10

Management Discussion and Analysis
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The default rate of credit guarantee business of the digital
services segment remained at low levels, which was mainly due
to the following: (i) the guarantee products of the digital services
segment are developed and designed based on the upstream
and downstream industry chains of core enterprises and specific
transaction scenarios, and the flow of goods and funds in
transaction process is monitored by means of digital technology;
and (i) the guarantee business of the digital services segment
features a large number of individual transactions in small amounts,
which helps reduce risk concentration. Furthermore, we have
accumulated extensive experience in serving a wide range of
MSMEs over the years. In particular, we have established a sound
system for risk warning, risk control and risk mitigation, and further
improved our risk control level through digital technology.

As at 30 June 2024, the provision rate of credit guarantee business
of the digital services segment was 0.1% (31 December 2023:
0.2%), which was maintained at an appropriate level.

Digital services segment - MSB targeted fintech
information services

MSB targeted fintech information services mainly relate to credit
consulting business, which refers to the Group’s provision of credit
consulting services to financial institutions such as external partner
banks by leveraging its accumulated experience, capabilities
and strengths in micro and small loan services, and relying on
its intelligent fintech capability, using customized technology and
financial services as means, including assistance in obtaining clients,
standardized risk assessment services and post-loan management
service, whereby we charge external partner financial institutions
credit consulting services commission; while external partner
financial institutions conduct independent evaluation on small
and micro customers based on their own understanding of small
and micro customers and risk tolerance, and make independent
decision about whether to provide services.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

In the course of cooperation with various financial institutions,
both parties share information, exchange resources, and give full
play to their resource and technological advantages, with a view
to jointly providing comprehensive financial services to small and
micro customers. The Group’s strengths lie in its risk awareness
and experience built on serving customer groups over the years in
the small and micro customer sector, as well as special risk control
capacities, nationwide network and team, and sound credit service
output capability.

As at 31 December 2023 and 30 June 2024, the Group’s
balance under management of the credit consulting business was
RMB3,478.2 million and RMB2,756.8 million, respectively.

DIGITAL FINANCE SEGMENT

The digital finance segment provides offline financing products and
guarantee services for MSMEs and individual customers through
our financing guarantee and financial factoring companies, mainly
including bond guarantee, performance guarantee, small business
lending and receivables factoring. This segment also covers the
Company’s equity investment in commercial banking. For the first
half of 2024, the digital finance segment recorded profit before tax
of RMB48.0 million, representing a decrease of RMB10.3 million
or 17.7% from RMB58.3 million for the same period of 2023. The
decrease was mainly due to a decrease in income from the bond
guarantee business.

Digital finance segment - Credit guarantee - Business
expansion and products

In order to meet the various guarantee service needs of individual
customers, the credit guarantee business of the digital finance
segment designs the optimal solution for each customer based on
the customer’s own characteristics. Thus such solutions vary in loan
amount, loan term and counter-guarantee measures from customer
to customer, and are subject to consideration and approval of
the review meeting at corresponding level. The credit guarantee
business of the digital finance segment includes traditional financing
guarantee, bond guarantee and project performance guarantee.

BEREN WD

EREFCHEBRRAIENBESD
EHTREER BERER ROBEE)
MERES RMEZ AR/NEEP
RHGEeRBRE -AKENEZER
ZERBEENUEPELMERNY
P R R A R B 78 A8 M AR A A B
W ERIZEEN 2EERKE
BEA R R E R IRGS & hae 7 -

H E2023F12H31H %2024 6 830
H AEEEARBEBEESRED 5
BARE34782HB LM ARK2,756.8

e —
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FTERREEFER BYOER DEEE
FOBEWERERE URARAEHES
IRITHRRE IR B 75 - 2024F L ¥ F
BT teaoBERBENANBARE
48.08 & JT ' B2023F F #5 A R #58.3
BELT THRARKI103BE T E1iE
17.7% TE2R2EHFEREBKRATR
FTER »
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BREM
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EeFELRE - BFLeR O MERE
REGEREGREER BFERMN
RIRBOERES-
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Management Discussion and Analysis

BB WD AT

The following table sets forth the key performance indicators of the
credit guarantee business of the Group’s digital finance segment as

at the dates indicated:

TREINRXFAFAHRAEEHF LS R
DEEREREREBHBRERKER

30 June 31 December
2024 2023 Change
20244 2023%F
6A30H 12A31H 2g
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BREEFEIN UAREFELIT) k34 25 25 B %
Product distribution of outstanding guarantee: ERGBERER DM
Financing guarantee BMERR 10,037.2 9,562.8 4744 5.0
- Traditional financing guarantee - ERREER 3,162.6 2,778.4 384.2 13.8
- Bond guarantee - BHER 6,874.6 6,784.4 90.2 1.3
Non-financing guarantee FRBER 3,321.8 3,046.7 275.1 9.0
Total outstanding guarantee balance ERBEA 13,359.0 12,609.5 749.5 5.9
Balance of provisions for guarantee losses EREEEHHRE 80.2 77.9 2.3 3.0
Provision rate BEx 0.6% 0.6% — —

As at 30 June 2024, the outstanding guarantee balance of
credit guarantee business of the digital finance segment was
RMB13,359.0 million, representing an increase of RMB749.5 million
or 5.9% as compared with RMB12,609.5 million as at 31 December

2023.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

Digital finance segment - Credit guarantee - Risk
management and asset quality

The following table sets forth key asset quality indicators of the
credit guarantee business of the digital finance segment as at the
dates indicated:

BEREN WD

BFemoB-FRAER-BEARE
EREEEE

TERFIRARABBHEF TR BE
RERXGERBAREELERT:

For the six months ended 30 June Change
HZ6A30A LA EALHY &

2024 2023

2024% 2023
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(REEFHN UARBBETIIR) 2] £ £ A%
Default rate REE 1.0% 04% 0.6pptENE —
Default payments EHITH 32.8 37.4 (4.6) (12.9)
Guarantees released ERRER 3,443.0 8,533.0 (5,090.0) (69.7)

In the first half of 2024, the amount of default payments paid for
defaulting clients of credit guarantee business of the digital finance
segment was RMB32.8 million, representing a decrease of RMB4.6
million or 12.3% as compared with RMB37.4 million for the same
period of 2023. In the first half of 2024, the default rate of credit
guarantee business of the digital finance segment was 1.0% (the
same period of 2023: 0.4%).

We have always adhered to a prudent valuation system and made
adequate provisions for outstanding credit guarantee business. As
at 30 June 2024, the provision rate of credit guarantee business of
the digital finance segment was 0.6% (31 December 2023: 0.6%).

2024F F¥F HF(e o IBIEHE
REBAEHNBRPININRERBLEE
BARMI2.8H &L B2023F [ K
ERBEBAREBIVTAES THLE B A
R¥46BE 7L FIE12.83% ° 2024%F L
FFE BT LRI BEAEREBFAR
BEAE1.0% (2023FERH:0.4%) °

BMARBERENGHERBR $H N
REHERERESTIRT ZMHER
& B £2024F6A30H & FILe R D
BEAEREBEEEB0.6% (20234F
12A31H :0.6%) °
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Management Discussion and Analysis
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Digital finance segment - Small business lending

The Group’s digital finance segment extends loans to small
businesses to meet the individualized funding needs of a wide
range of SMEs. As at 30 June 2024, the balance of the small
business lending business of the Group’s digital finance segment
was RMB3,178.5 million (31 December 2023: RMB2,861.2 million).
In the first half of 2024, the average interest rate of the Group’s
small business lending business was approximately 9.4% (the same

period of 2023: approximately 9.4%).

The following table sets forth an analysis of the balance of loans to
small businesses of the digital finance segment by risk exposure as

at the dates indicated:

HFLE@MoB-PEEXER

AEBEFcE@MyBRERP/NDE
EEEBRNCEETARLEFEELE
T ERK-E E2024F6A30H  AEE
Flhemo NCEEREBBRELAEA
R #3,178.58 & Jt (2023 12H31H :
AR®2.861.28 & L) ° 20244 £ ¥
FOAEBNCEERERFHANEY
59.4% (2023F EHI : £#)9.4% ) °

TREHR AR B B E R R DS o8
BFeeROBNEEERBRED M

30 June 2024 31 December 2023
202464300 2023%12 4318
(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BREREFHEIN UAREFETLIIR) 28 A% 28 1545 %
Not more than RMB5 million ARBRBETUR 36.1 1.1 71.0 25
Above RMBS million but not more than ARERBELNEE 69.3 2.2 108.8 38
RMB10 million ARE—FETL
Above RMB10 million but not more than ARB—TELULE 3997 12.6 589.2 20.6
RMB30 million ARE=TET
Above RMB30 million but not more than ARB=FTETNLZE 855.4 26.9 606.9 21.2
RMB50 million ARBRETET
Above RMB50 million ARERAFELUL 1,818.0 57.2 1,485.3 51.9
Total At 3,178.5 100.0 2,861.2 100.0

Hanhua Financial Holding Co., Ltd.
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The following table sets forth a breakdown of the remaining maturity TRHEINNFRABBEHET LSRN
profile of small business lending business of the digital finance TEEREBFGINBERESMIBER:

segment as at the dates indicated:

30 June 2024 31 December 2023

202456A30H 2023F 124318
(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BREAZHN UARBBETIIT) 2H 1AEEE % 2H 144858 %
Past due or due within six months REECE N DIV 317.9 10.0 150.8 53
Due after six months but within one year NEAE—-FEH 14.8 0.5 226.3 7.9
Due after one year but within two years —FEMFEH 2,184.4 68.7 2,385.7 83.4
Due after two years Ll 661.4 20.8 98.4 3.4
Total o 3,178.5 100.0 2,861.2 100.0

The following table sets forth a breakdown of collaterals obtained by TERIIRATEBRE TR D SN
the small business lending business of the digital finance segment TEEREBERNIRE RO MER:
as at the dates indicated:

30 June 2024 31 December 2023

2024F6A30H 2023F 124318
(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BREEFEIN UARETELIT) 28 A% 3. 154858 %
Credit loans ERER 468.9 14.8 2.5 0.1
Guaranteed loans REER 2,645.0 83.2 2,777.6 97.1
Secured loans HRER 64.6 2.0 81.1 2.8
- Buildings and land -FERLH 59.6 1.9 76.1 2.7
— Receivables and equity interests — R AR fR i 4.0 0.1 4.0 0.1
- Others —Hf 1.0 — 1.0 —
Total At 3,178.5 100.0 2,861.2 100.0
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The following table sets forth the key assets quality indicators of the
small business lending business of the digital finance segment as at
the dates indicated:

TRENEBEEZMTBEHRBFESRD A
NEEEFREBNEREELERR:

30 June 31 December
2024 2023 Change
20244 2023F

6A30A 12A31H &
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BREEFEIN UAREFELIT) k34 £ 25 B %
Balance of small business lending NMEEE BB 3,178.5 2,861.2 317.3 1.1
Balance of provision for impairment losses & & i (B %/ #4 58 139.2 167.3 (28.1) (16.8)
Provision rate® gl 5.8% (1.4 pptADE) —
Provision coverage rate® EhEER0 159.5% 191.6% (32.1 pptE D %) —
Balance of overdue small business lending B8/ > ¥ B R EKHE 92.8 134.3 (41.5) (30.9)

Proportion of overdue small business BENEEREBRELO
lending®
Balance of impaired small business lending 2 &N EE R EBHE

AN E

Proportion of impaired small business ERENMEERER
lending BREEG L

87.3

47% (1.8 pptEDH) —
87.3 — —

31% (04pptEDE) —

Notes:

M

@

Balance of provision for impairment losses divided by the balance of
small business loans.

Balance of provision for impairment losses divided by the balance of
impaired small business loans. Provision coverage ratio represents the
Group’s level of provision for potential losses on the small business
lending portfolio.

Balance of overdue small business loans divided by balance of small
business loans.

An overdue small business loan is a small business loan the whole or
part of its principal or interest is overdue for 1 day or more.

This definition applies to all capital businesses of the Group, including
small business lending, receivables factoring, finance leasing and micro
and small loan business.

Balance of impaired small business loans divided by the balance of
small business loans.
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Management Discussion and Analysis

Notes: (Continued)

)

(Continued)

For the capital businesses, the Group monitors risk exposure in loan
and advance groups according to the Guidelines for Risk Classification
of Loans issued by the China Banking and Insurance Regulatory
Commission and applies the loan risk classification method. Loans and
advances fall into five categories by risk exposure, namely, Normal,
Special Attention, Substandard, Doubtful and Loss. The last three
categories are considered impaired. Where one or more events provide
objective evidence of impairment, the loan and advance in question
are considered impaired. The provision for impairment of loans and
advances is assessed in on a group or individual basis.

The Group regularly reviews the quality of individually significant
financial assets. With respect to assets for which provision is made
individually, the Group assesses the loss and determines the amount
of provision on the balance sheet date on an item-by-item basis. In
assessing loss, the Group usually considers the value of collaterals and
future cash flow.

This definition applies to all capital businesses of the Group, including
small business lending, receivables factoring, finance leasing and micro
and small loan business.

The Group uses the expected credit loss (“ECL”) model to calculate
the provision for impairment loss of small business lending in
accordance with HKFRS 9 Financial Instruments (“HKFRS 9”).
As at 30 June 2024, the provision for impairment loss of the
Group’s small business lending amounted to RMB139.2 million (31
December 2023: RMB167.3 million).
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Digital finance segment - Receivables factoring

The Group’s receivables factoring business requires clients to
provide their accounts receivables or commercial acceptance
bills as collateral for cash advances granted to them to meet their
financing needs. As at 30 June 2024, the balance of the Group’s
receivable factoring business was RMB620.3 million, representing a
decrease of RMB1.1 million or 0.2% as compared with RMB621.4
million as at 31 December 2023.

Digital finance segment - Commercial banking

The Company and six other domestic institutions jointly established
Chongqing Fumin Bank Co., Ltd. (“Fumin Bank”) in 2016. The
Company contributed RMB900.0 million to the equity capital of
Fumin Bank in exchange for its 30.0% equity interest and became
the largest shareholder of Fumin Bank. As at 30 June 2024, Fumin
Bank had total assets of RMB60,489.0 million (31 December 2023:
RMB60,418.0 million) and total liabilities of RMB55,721.0 million (31
December 2023: RMB55,732.5 million). Meanwhile, its profitability
grew steadily. In the first half of 2024, Fumin Bank recorded net
profit of RMB227.1 million (the same period of 2023: RMB180.2
million).

Hanhua Financial Holding Co., Ltd.
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CAPITAL INVESTMENT AND FINANCIAL ASSET
MANAGEMENT SEGMENT

This segment provides capital investment services to selected
SMEs with growth potential and value by utilization of the
Company’s own funds and funds raised through cooperation
with external institutions, and partnership with banks and other
financial institutions to carry out non-performing asset management
business.

The capital investment and financial asset management segment
derives its revenue primarily from the appreciation of the
investments in equity and debt instruments, as well as from the
acquisition and disposal of non-performing assets. In the first half
of 2024, the profit before tax of the capital investment and financial
asset management segment was RMB21.9 million, representing a
decrease of RMB9.2 million or 29.6% as compared with RMB31.1
million for the same period of 2023, mainly due to the decrease in
gains on disposal of long-term equity investments.

OTHER SEGMENT

This segment represents the managerial functions of the
headquarters and other business lines and operational results that
cannot be completely categorized into any of the above segments.
For the first half of 2024, this segment recorded loss before tax of
RMB75.6 million, representing an increase of RMB7.9 million or
11.7% as compared with the loss before tax of RMB67.7 million for
the same period of 2023.

With the objective of “integrating functions and enhancing
efficiency”, the Group has continuously strengthened the integration
of various functions, especially the mid-and-back offices, to
enhance operating efficiency and reduce operating costs. All
business segments and their branches focus on customer
development and risk management, while the headquarter focuses
on the establishment of a unified service system covering human
resources, financial management, fund raising and utilization,
administrative services, and construction of the information system,
and provides targeted services to the business segments and their
branches.
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FINANCIAL REVIEW

Net guarantee and consulting fee income

The Group’s guarantee and consulting fee income was derived
from its financing guarantee business (mainly including traditional
financing guarantee and bond guarantee) and non-financing
guarantee business (mainly including project performance guarantee
and electronic bid guarantee). In the first half of 2024, the Group
recorded net guarantee and consulting fee income of RMB107.6
million, representing a decrease of RMB9.4 million or 8.0% as
compared with RMB117.0 million for the same period of 2023,
mainly due to the decrease in income from the bond guarantee
business.

Net interest and handling fee income

In the first half of 2024, the Group recorded net interest and
handling fee income of RMB68.9 million, representing a decrease
of RMBO0.2 million or 0.3% as compared with RMB69.1 million for
the same period of 2023. The decrease was mainly due to the
combined effect of the following factors: In the first half of 2024,
benefitting from the continuous growth in the scale of the Group’s
small business lending and receivables factoring businesses, the
interest and handling fee income generated therefrom increased
significantly. Meanwhile, the interest income generated from the time
deposits decreased in the first half of 2024 due to the reduction in
the scale of the Group’s time deposits as compared with the same
period of 2023. Furthermore, the interest and handling fee expenses
from the interest-bearing borrowings increased in the first half of
2024 due to the growth in the scale of the Group’s interest-bearing
borrowings.

Hanhua Financial Holding Co., Ltd.
RESERBPERAH

Bt %5 B B8
EREBABFERA

NEE R REEE WA R A E S
MERRMESERABENBMEERE
B-UARNUNTIRERBAOER EFERER
BNAFRHIEREERER - 2024F ¥
FAEBEREBHAEBFBRABAR
#107.6 5 87T E2023F B HI R M %
HEFRAAREI7.08ETHALL T
BRARBIAEE L EIE8.0% EER
REFEREBRATR-

MERFEEFHRA

2024F E¥F AEBEMNERFEEF
WA B ARGS.9F & T 82023%F [
HABENFEEFRAARKEOIES
T ARME0CHE T [R180.3% °
ETREFEZUNTHEEZERE: 2024
FEEF BIRAEEBNDEEBERU
NEREFREXEBRAEREE R H
EXNFNERFEBRALERE R
B 2024F F¥F AEETFTHFTHRER
HE2023F R TR EEENF B I
AB D Il 4h » 2024F EHF 0 R AEE
FEERABERERENZE FEBEBRE
EMFIERFEETLBEMER-



Management Discussion and Analysis

Net trading gains

Net trading gains comprise changes in the fair value of trading
financial assets held by the Group and gains or losses on disposal
of financial assets. In the first half of 2024, the Group recorded
a net trading gain of RMB22.8 million (the same period of 2023:
RMB40.7 million), which was mainly attributable to the gains from
disposal of financial assets by the Group.

Other operating income, net

The Group’s other operating income, net mainly included net
commission income of insurance broker business, gains on disposal
of long-term equity investments, government grants and dividends
income. In the first half of 2024, the Group’s other operating
income, net amounted to RMB3.5 million, representing a decrease
of RMB27.4 million or 88.7% as compared with RMB30.9 million for
the same period of 2023, mainly due to the decrease in gains from
disposal of long-term equity investments.

Reversal for guarantee losses

The provisions for guarantee losses is an estimate of sufficient
provision for credit guarantee made by the Group based on the
asset quality of its guarantee portfolio and past experience. In the
process of digital transformation, the Group proactively adjusted the
structure of its credit guarantee business and vigorously developed
online standardized, automated, batch-based, and low-risk credit
guarantee products. In the first half of 2024, the Group reversed the
provision for guarantee losses of RMB6.1 million (the same period
of 2023: RMB2.4 million), after a prudent assessment of the current
risk profile of the Group’s credit guarantee product portfolio, taking
into account historical records of default payments and recoveries
with respect to the Group’s credit guarantee business over the
years.
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Impairment losses

Impairment losses arise mainly from the impairment provision in
respect of the Group’s receivables for default payments, loans
and advances granted and receivables for factoring business. We
regularly review each of our businesses and product portfolios to
assess whether there is any impairment loss and, if any indication
of impairment exists, the amount of the impairment loss will be
assessed. The management of the Group regularly reviews the
methods and assumptions used in estimating future cash flows to
minimize the differences between the estimated losses and actual
losses.

In the first half of 2024, Group’s impairment losses amounted to
RMB78.9 million, representing an increase of RMB25.7 million
or 48.3% as compared with the impairment losses of RMB53.2
million for the same period of 2023, mainly due to the increase of
allowance for impairment loss of receivables for factoring.

Operating expenses

In the first half of 2024, the Group reported operating expenses of
RMB172.2 million, representing a decrease of RMB42.2 million or
19.7% as compared with RMB214.4 million for the same period
of 2023. The decrease was due to a decrease in labor costs as
manual operations were reduced by the digitalization of business
amid the Group’s comprehensive digital transformation; and a
continuous decline in operating expenses resulting from the Group’s
ongoing efforts to implement cost optimization management
measures, reduce various non-essential expenses and refine costs
management.

Share of profits of associates

The Group’s associates delivered admirable performance. In the first
half of 2024, the Group’s share of profits of associates amounted
to RMB56.6 million, representing an increase of RMB10.7 million or
23.3% as compared with RMB45.9 million for the same period of
2023.
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Income tax

For the first half of 2024, the Group’s income tax was RMB10.5
million (the same period of 2023: RMB23.3 million).

Net profit

As a result of the foregoing, the Group recorded a net profit of
RMB8.0 million for the first half of 2024, representing a decrease
of RMB9.7 million or 54.8% as compared with the net profit of
RMB17.7 million recorded for the same period in 2023.

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

Capital structure

As at 30 June 2024, our share capital was RMB4,600.0 million,
comprising 3,430,000,000 domestic shares and 1,170,000,000 H
shares, each with a face value of RMB1.00.

Liquidity and capital resources

We finance our working capital and other capital requirements
principally with capital contributions from shareholders, bank
borrowings, bond issues, cash inflows from operating activities
and proceeds from our initial public offering. Our liquidity and other
capital requirements are primarily related to small business lending,
default payments, restricted bank deposits, and other working
capital needs.

As at 30 June 2024, we had cash and cash equivalents of
RMB111.2 million (31 December 2023: RMB575.2 million), which
were mainly denominated in Renminbi. For the six months ended
30 June 2024, the Group did not use any financial instrument for
hedging purpose.
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Indebtedness

As at 30 June 2024, we had RMB2,783.4 million (31 December
2023: RMB2,985.9 million) of interest-bearing debts (including
interest-bearing borrowings and financial assets sold under
repurchase agreements) in total, all of which were denominated in
Renminbi and were in fixed interest rate at a range from 4.5% to
15.0% (31 December 2023: 4.5% to 15.0%) per annum.

The maturity profile of the Group’s interest-bearing debts as at the
dates indicated is set out below:

30 June 2024

B

HE2024F6830H MK EEN:
BEEE(BEMEETURELEES
BEE)REARARK278348E T
(2023F12HA31H: AR#2,985.98 &
L) EHUAREFERSBEER X
FBERNPN4.5%F)15.0% (20235127
31H 1 4.5%%15.0% ) °

AREBRFAHHEMGTEAENEEE
BASHmOT:

31 December 2023

202456 H30H 2023%F12A31H

(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BREBHEBN UAREBETIIR) 28 HEE% Ea 154858 %
Within 1 year 1FE R 1,111.3 40.0 1,698.6 56.9
After 1 year but within 2 years 1FEZE2F 426.2 15.3 263.6 8.8
After 2 years but within 5 years 29 &5% 1,041.6 37.4 813.1 27.2
After 5 years 5F Ak 204.3 7.3 210.6 7.1
Total G 2,783.4 100.0 2,985.9 100.0
OFF-BALANCE SHEET ARRANGEMENTS EERERNIZH

We are a party to contracts with off-balance sheet risks in the
ordinary course of our credit guarantee business. The contractual
amount reflects the extent of our involvement in credit guarantee
business and our maximum exposure to credit loss. As at 30 June
2024, we had outstanding credit guarantee of RMB34,775.8 million
(81 December 2023: RMB33,620.0 million).

Except for the above disclosure, we have no other off-balance
sheet arrangements.

DEBT-TO-EQUITY RATIO

As at 30 June 2024, the Group’s debt-to-equity ratio (calculated
by the sum of interest-bearing borrowings and financial assets sold
under repurchase agreement, over total equity) was 35.0% (31
December 2023: 37.6%).

Hanhua Financial Holding Co., Ltd.
RESERBPERAH

BN BB EREREKBREDAENE
EEABRRIBBHEAENNTNF A
HeBEREEMRERAEREBEHSH
BERBEMAEAZHSEANEABERR -
HE2024F6 308 ®HIMEHERER
HEAT A ARES4,775.8E5 & T (2023
F12H8381H : AR¥33,620.06887L) °

BREXEEN HMLEEGEERRE
=N

EEEER

B E2024F6A30H AEEERAEX
(At BfERREBEHOESRE EL S
AR AR %) A£35.0% (2023412
A31H :37.6%) °



Management Discussion and Analysis

FOREIGN EXCHANGE RISK EXPOSURE

The Group’s exposure to foreign exchange risk is insignificant as
most of its transactions are settled in Renminbi.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSAL
OF SUBSIDIARIES AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR PURCHASE OF
CAPITAL ASSETS

Save as those disclosed in this report, the Group did not have other
significant investments or material acquisitions and disposal of
subsidiaries in the first half of 2024. Save as those disclosed in this
report, there were no significant investments or additions of capital
assets authorised by the board of directors at the date of this
report.

PLEDGE OF ASSETS

As at 30 June 2024, the Group’s receivables for factoring business
with an aggregate carrying value of RMB97.0 million (31 December
2023: RMB181.6 million), loans and advances to customers with an
aggregate carrying value of RMB11.1 million (31 December 2023:
RMB33.3 million), buildings with an aggregate carrying value of
RMB643.3 million (31 December 2023: RMB656.7 million) and bank
deposits of RMB Nil (31 December 2023: RMB2.5 million) were
pledged to secure the Group’s interest-bearing liabilities.

CONTINGENT LIABILITIES

Save for the off-balance sheet arrangements disclosed on page 24,
the Group had no other material contingent liabilities as at 30 June
2024.
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HUMAN RESOURCES

“Talents” represent one of the most valuable assets of Hanhua
Financial and are carefully nurtured. The Company has always
been committed to building a high-standard professional team with
“kindness, diligence, integrity, self-discipline and responsibility”. As
at 30 June 2024, the total number of employees of the Group was
707, all of whom served in Mainland China and Hong Kong.

The Company strives to reinvent a new corporate culture of
“innovation, collaboration, reverence, commitment and sharing”,
gives top priorities to organizational culture building and employee
care, promotes cultural cohesion through employee care, and
incorporates corporate responsibility into its organizational culture.
In the first half of 2024, the Company implemented and highlighted
its employee care activities in several aspects. It provided
employees with benefits such as commercial insurance and health
check-ups to help them manage their health in a better way. It
attached great importance to the benign communication between
employer and employees, organized activities themed “Celebrating
the Dragon Boat Festival with Love”, carried out video interviews
with employees with the theme of “Inner Voices” - Building the
Future Together, and provided employees with access to the
information they need in real time, allowing employees to feel the
care of the Company through establishing a digital communication
platform and updating important corporate information with an
internal human resources culture newsletter as the carrier. The
corporate culture is implemented through the multi-pronged
approach, effectively enhancing employees’ sense of belonging,
responsibility and team pride.

In terms of the construction of the honor system, the Company
continues to carry out annual evaluation of excellence, recognize
individuals and teams that have made outstanding contributions and
excellent performance in the annual work, and selects outstanding
employees, outstanding teams, outstanding leaders, the best cases
of innovation and special contributors, etc. Through the muilti-
level and diversified set of awards and the combination of material
rewards and spiritual incentives, the Company motivates the morale
of the team, establishes examples and models, carries forward the
corporate culture, and stimulates the sense of belonging, pride and
honor of the team and the individual.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

In terms of organization management, the Company explores
and practices in depth the development strategy of digital finance
and industrial finance, effectively mobilizes internal and external
resources, and fully taps into external resources. The Company will
also develop competitive human resources ecosystems through
updating the existing talent management mechanism to create
an innovative market-based employment mechanism. Meanwhile,
through the introduction of human resources, regular organizational
diagnosis and human resources inventory, and based on its
operation and long-term development, the Company proposes
constructive and practical solutions and measures on existing
and potential problems and pain points and strives to facilitate
the establishment and healthy development of organizational
ecosystems.

In terms of employee development, the Company introduced
artificial intelligence (“Al”) technology and new media technology to
empower digital learning. It provided employees with personalized
learning programs through Al technology and new media
technology, offered diversified learning contents for employees,
stimulated the innovative thinking of the team and improved the
efficiency and quality of high-quality video courses. In combination
with the traditional library corner and platform-based learning
activities, it continuously fulfills the learning and development needs
of employees and facilitates the completion of the learning target of
40 learning hours per capita for the year.

In respect of the compensation and incentive system, the Company
continuously improves the open and shared, pay-for-performance
and market-based distribution mechanism, fully stimulates the
enthusiasm and creativity of employees and promotes corporate
development and innovation. Adhering to the performance appraisal
principles of openness and transparency, result-oriented, rewarding
the excellent and penalizing the poor, the Company has linked up
the responsibility, performance and salary, applied the mechanism
of red, yellow, green and blue cards, to determine the mobility of
employees through assessment. It constantly improved individual
and organizational efficiency to realize value creation, benefit sharing
and win-win results. Through various digital means, the Company
overcame information barriers, achieved the sharing of data and
resources interconnection and effectively provided data support to
human resources inventory, performance appraisal and other work.
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In terms of human resources (“HR”) digitalization, the Company
is gradually advancing towards the establishment of digital
ecosystems. On the basis of the continuous iteration of the digital
construction of existing human resources, it introduced a new
assessment platform for Fu’an business expansion prize, achieving
online performance assessment, approval and distribution and
improving data accuracy and operational efficiency. In the first half
of 2024, the Company focused on the development and launch of
the HR digital board, which is linked with various internal systems,
integrating HR data, business data, financial operation data, and
other data, clearly and visually displaying organizational portraits,
personnel portraits, the HR status and trend, personnel turnover,
HR cost and personnel efficiency analysis. The Company was able
to realize convenient and rapid viewing of data and keep abreast of
HR trends in real time and strived to provide support to managers
in their decision-making process based on big data analysis to
facilitate the optimization of HR management strategies and the
improvement of corporate competitiveness.

PROSPECTS

In the second half of 2024, the Company will continue to pursue
the development concepts of “digital finance, platform-based
finance and eco-finance”. Focusing on small and medium-
sized technological innovation-oriented enterprises with growth
potentials, we will give full play to its own advantages of diversified
licenses, teams, technologies and channels, and take technological
innovation, model innovation, organizational innovation and
mechanism innovation as driving forces, to further enhance our
comprehensive service capacity for micro, small and medium
enterprises.

In terms of our digital service segment, we will continue to apply
Al, big data, blockchain and other technological means to further
integrate with customer management, business processes, talent
mechanisms, thereby comprehensively improving customer
experience, reducing costs and increasing efficiency. We will further
develop application scenarios to attract customer flow, thereby
securing customers for our financial services.
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Management Discussion and Analysis

In terms of our digital finance segment, we will continue to be
customer-centric, enhance our ability to gain insight into market
demand, and drive business operation and management by
comprehensively applying digital means from various aspects of
business value chain, such as scenario construction, product
design, precision marketing, risk control and decision-making,
customer service, and operation management.

In terms of the capital investment and financial asset management
segments, we will continue to focus on four major areas, namely
healthcare, high-end manufacture, energy conservation and
environmental protection, and corporate services. By virtue of
equity investments and flexible equity-debt linked products, we will
provide comprehensive financial services integrating investment,
guarantee and loan. Through building a digital industrial platform
for non-performing assets and fostering an efficient asset disposal
team, we endeavour to become an industry-leading financial asset
management company, assist in addressing financial risks and
contribute to local economic development.
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DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2024, the interests or short positions of the directors
(“Directors”), the chief executives of the Company and the
supervisors of the Company (the “Supervisors”) in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required,
(a) to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register required to be kept
under section 352 of the SFO; or (c) to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(i) Interests in the Company

EE BRETHRAEBREERRMG
REEROD zEER AR

MR2024F6A30B ARAESF([E
E|) ARRARSITHRABRAQGFE
= ([EBEE])RAEAQ A RETMEEEE
(EERBFHFLHBERN(IBERBE
BB ) EXVER) 2 B - BRI A% D sk &
HEREAEHQBBEESFMBEIEE
XVESE7R8D WBMA NG R EBH A
RGFMBRRAF ([BRAT]) 2 I%
E(EERSEREESENEEEN 2%
ERXEEERERBITR 2B kA
B) Z(b)BR AREEZES kI E GG
EIRGEHFE2ERMAZ SR AE
B (C)REEB R ATE A EmARA ([ L8R
Al M EXCIFTE L MBETAZESHTE
AR GMIZEESTR ([ZEESR])EBA
RRAB R R 2 Bm TR BT -

(i) REDANES

Approximate Approximate
No.of  percentage in percentage
shares held  relevant class in total share
Name of Shareholder Position Class of share Nature of interests (Shares)  of share (%)® capital®
EERRY ERA
EERO#E BRlZBH By BN
RRER B R85 BEiHE (&) B2 (%) B2 (%)™
Zhang Guoxiang® Director Domestic Share Beneficial owner/ 453,185,762 13.21 9.85
KRB0 £ NE R Interests of controlled  (Long position)
corporation (#78)
EnBAAN/
REEEER
H Share Beneficial owner 585,971 0.05 0.01
HR ERBEA (Long position)
(H#8)
Wang Fangfei® Director Domestic Share Interests of controlled 231,532,653 6.75 5.083
IFFEe S NER corporation (Long position)
REAEER (H#%8)

Hanhua Financial Holding Co., Ltd.
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Approximate Approximate

No.of  percentage in percentage

shares held  relevant class in total share

Name of Shareholder Position Class of share Nature of interests (Shares)  of share (%)® capital”

EEBRE ERA

HERAEE BRIZEH BYHH

RRER B R 43 &5l BRHE (k) B2 (%) B2 (%)

Cui Weilan® Director Domestic Share Beneficial owner 2,058,742 0.06 0.04
EREO E NER EREBA (Long position)
(#8)

H Share Beneficial owner 648,005 0.06 0.01
H& BEREBA (Long position)
(118)

Liu Jiaoyang Director Domestic Share Beneficial owner 441,159 0.01 0.01
%5 £ NE R BEREBA (Long position)
(178)

Huang Hui Supervisor Domestic Share Beneficial owner 294,106 0.01 0.01
HiE EX NER BEEEBA (Long position)
(118)

He Yu Supervisor Domestic Share Beneficial owner 294,106 0.01 0.01
il F Ex NE R ExBEEA (Long position)
(118)

Notes: Bt i -

1. Mr. Zhang Guoxiang directly holds approximately 66.89% of 1. RBEELTEEERBERND
the equity interest of Chongging Huitai Investment Co., Ltd* 66.89% 1 MERANEZFEHA
(“Huitai”), which directly holds 450,416,901 domestic shares KN 71450,416,901 0% W& B »
of the Company (‘“Domestic Shares”). Accordingly, Mr. Zhang bt REHEEEHRIERERFTE
Guoxiang is deemed to be interested in the 450,416,901 #9450,416,901 0% R & B% =+ # & 4
Domestic Shares held by Huitai. Mr. Zhang Guoxiang also wmoRBEAEMBEEREEAQA
directly holds 2,768,861 Domestic Shares. 2,768,861 R A& % °

2. Ms. Wang Fangfei directly holds 55% of the equity interest 2. ITFFERITHEERBEERNER
of Chongging Jiulong Investment Co., Ltd. (“Chongqing EAEBRAR ([EENE])H55%
Jiulong”), which directly holds 231,532,653 Domestic Shares i - mMEENEAEERFELAR
of the Company. Accordingly, Ms. Wang Fangfei is deemed 7]281,532,653 M E - AL - £
to be interested in the 231,532,653 Domestic Shares held by FERLTHWEIEEEENERZRED
Chonggjing Jiulong. 231,532,653 W& I #E B %5 o

3. Mr. Zhang Guoxiang and Mr. Cui Weilan acquired the H shares 3. REHEEEREBRLENRER
of the Company (“H Shares”) through share incentive scheme. BEEFRESEFE AR AHR

f& 15 -
4. As at 30 June 2024, the issued Domestic Shares and the 4. MR2024F6A30H AR AE

H Shares of the Company were 3,430,000,000 shares and
1,170,000,000 shares, respectively.

77N & F%3,430,000,0000% K HA%
1,170,000,0006% °
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5. As at 30 June 2024, there were 4,600,000,000 shares of the 5. MR2024F6A30H AR A HEABE
Company in issue. 4,600,000,0008% B #1717 °
Save as disclosed above, as at 30 June 2024, none of Fr EXHEEEE N B E2024F 6 H
the Directors, the chief executives of the Company or the 0B I  MERARRES - HE1T
Supervisors had any interests or short positions in any shares, WA BB ENA DA Sk E AR
underlying shares and debentures of the Company or any of B (EERBHFLBAEKIIEXVE)
its associated corporations (within the meaning of Part XV of R RN ERES
SFO) which are required (a) to be notified to the Company B@QIIREZESLEBEFEHN BEXVES
and the Stock Exchange pursuant to Divisions 7 and 8 of Part FTR8DEAETRAMARNA KR
XV of the SFO (including interests and short positions which Fr(BEREBEREE S KBE G
they are taken or deemed to have under such provisions of LHEBRNEEEIERERTE 2
the SFO); (b) to be recorded in the register required to be BEMKE)  OBERRBEES
kept under section 352 of the SFO; or (c) to be notified to the FHEED E3526BEFTHRENE
Company and the Stock Exchange pursuant to the Model MR KCREZRESFRIASIT
Code. PR NN S QR Il O R S CIR - =

KB o

(i) Interests in associated corporations (i) REBEZENER
None of the Directors, the chief executives of the Company MEZEE ARAHRETBABN
or the Supervisors had any interests or short positions in EETARRAABIBE(EERE
any shares, underlying shares and debentures of associated HFNEHEBGRA EXVE) Rk 5 - 18
corporations (within the meaning of Part XV of SFO) of the A R EREE R B (R K
Company. KB o
32 Hanhua Financial Holding Co., Ltd.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

To the best of our knowledge, as at 30 June 2024, the persons (not
being a Director, chief executive of the Company or Supervisor) or
corporations who have interests or short positions in the shares or
underlying shares of the Company which are required to be notified
to the Company and the Stock Exchange under Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be
kept under section 336 of the SFO and who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company are listed as
follows:

No. of shares held

Other Information

Hb &R

FERRARO RERBRKRAD Z#
wmRKA

BARRQFATH - R2024FE6 A308 » R A
RAElZBOKBERNDFPEBEREES
FEIE G P EXVELE2 0370 #ZA R AR
AIRBRAIEE DA R  REEA
BEBHFRBEKNEICKEETZ
TRz AR kEEERS
Sk AR ER M B REF A RERBRT
EARRBIRERERE 2 EMER KRR
CEERHEAS%H A EZEZZ AL
(WIHFEARBEE HRTHRABERES)
LARFNEHAT

Approximate
percentage in
relevant class of

Approximate
percentage in total

Name of Shareholder Class of share Nature of interests (share) share (%)®  share capital (%)®

FERGEE EEERGER NS

BRRER R ER EEtE (R) BAE D (%) BRE D (%)

Huitai Domestic Share Beneficial owner 450,416,901 13.13 9.79
2% WE K EXHBEA (Long position)
(H8)

Loncin Holdings!" Domestic Share Beneficial owner 432,188,780 12.60 9.40
BEEERY NE R EnEBA (Long position)
(&)

Loncin Group!" Domestic Share Interests of controlled 432,188,780 12.60 9.40
BEEEEY NE K corporation (Long position)
RELERES (i8)

Chengdu ShunRunZe Enterprise Domestic Share Beneficial owner 280,000,000 8.16 6.09
Management Consulting Co., Ltd.  RER ERHEA (Long position)
REBIEHELEERAAGRAA (478)

Beijing Daoyang Zhengde Information  Domestic Share Beneficial owner 270,000,000 7.87 5.87
Consulting Co., Ltd. NER EnEBA (Long position)
TREBEREEFAERAA (&)

Wang Mingyue Domestic Share Beneficial owner 269,824,593 7.87 5.87

EH A AR EafAA

(Long position)

(2)
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No. of shares held

Approximate
percentage in
relevant class of

Approximate
percentage in total

Name of Shareholder Class of share Nature of interests (share) share (%)®  share capital (%)®

FERGEE EEBERGER NS

BRRER R ER EEtE (R) BRED (%) BRBD (%)

Chongaing Qianbaitai Management Domestic Share Beneficial owner 249,431,032 7.27 5.42
Co., Ltd. W& K BREBA (Long position)
EETAAGEERBRAA (#%8)

Chongging Jiulon Domestic Share Beneficial owner 231,532,653 6.75 5.083
BENE NER ExHBA (Long position)
(H#8)

Tangshan Boli Metallurgy Furnace H Share Beneficiary of a trust 166,000,000 1419 3.61
Material Co., Ltd.? Hi% (other than a (Long position)
BLEF A ENERAF discretionary trust) (1F8)

ERERA
(B ERERRI)

MAX WISDOM INTERNATIONAL H Share Beneficial owner 105,236,000 8.99 2.29
INDUSTRIAL LIMITED Hi% EnEBA (Long position)
BREREXERAR (#%8)

Apro Asia Finance Corporation Ltd. H Share Beneficial owner 98,000,000 8.38 213
DEGNEBERAR HE% ExHBA (Long position)
(#%8)

Golden Sapientia Investments Ltd. H Share Beneficial owner 76,000,000 6.50 1.65
SEREBRDA HE% ExHBA (Long position)
(H#8)

Chongaing Lanlue Investment H Share Beneficiary of a 71,016,000 6.07 1.54
Co., Ltd.? Hi& trust (other than a (Long position)
BEEBREBEBREMAAN discretionary trust) (5F8)

ERERA
(B EERRI)

Shengde Baotong Technology (HK) Ltd. H Share Beneficial owner 67,144,000 5.74 1.46
EBEEANK (BB BRAF HE% ExHBA (Long position)
(#%8)

Zhang Yunhan® H Share Beneficiary of a 60,000,000 513 1.30
REEO Hi% trust (other than a (Long position)
discretionary trust) (178)

Hanhua Financial Holding Co., Ltd.
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Notes:

1.

Loncin Holdings directly holds 432,188,780 Domestic Shares of
the Company. The 432,188,780 Shares held by Loncin Group Co.,
Ltd. (“Loncin Group”) and Loncin Holdings Co., Ltd. (“Loncin
Holdings”) are of the same interest and duplicate each other.
Loncin Group directly holds 98% of the equity interest of Loncin
Holdings, which directly holds 432,188,780 Domestic Shares of the
Company. Accordingly, under the SFO, Loncin Group is deemed to
be interested in the 432,188,780 Domestic Shares held by Loncin
Holdings. On 21 November 2022, Chongging No.5 Intermediate
People’s Court issued a ruling approving Substantial consolidation
and restructuring plan of 13 companies including Loncin Group Co.,
Ltd. (the “Restructuring Plan”). According to the Restructuring Plan,
the 432,188,780 domestic shares of the Company held by Loncin
Holdings (representing approximately 9.4% of the total shares of the
Company) will be used to offset the debt owed to the corresponding
creditors in proportion to their respective creditors’ rights after the
repayment of the debts owed to the creditors and fulfillment of the
conditions of the reorganization plan. The implementation period of
the Restructuring Plan shall be 12 months from the date of approval
by the Chongging Intermediate Court, and Loncin Group shall be
withdrawn from the register of shareholders of the Company. Please
refer to the announcement of the Company dated 22 May 2024 for
further details.

The 166,000,000 and 71,016,000 H Shares are respectively held by
Tangshan Boli Metallurgy Furnance Material Co., Ltd. and Chongging
Lanlue Investment Co., Ltd. through the Single Asset Management
Plan of GF Securities Asset Management (Guangdong) Co.

Mr. Zhang Yunhan holds 60,000,000 H Shares through the Overseas
Securities Investment Directed Asset Management Contract of China
International Capital Corporation Limited.

As at 30 June 2024, the issued Domestic Shares and the H Shares of
the Company were 3,430,000,000 Shares and 1,170,000,000 Shares.

As at 30 June 2024, there were 4,600,000,000 Shares of the
Company in issue.
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EEMERAPRARERENR =T ==
+—AZ+—BEHETE HET (S
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EEERAASE T =ZKAFTRERE
BEANBSELARCEEAEETEN
1§ %  BIRREREEEL IR E S HEE
BEEA EEAFENNTHRAEEEET
FERPEARKREEUOEZ AEI12(E
AR ERESERERAFBRLEAA
AR R A - FF BB 2 H AR A R R20244F
S5A22BZ A

BB ERBRARMEEER
REEREFRFANHBBEEEESRE
EER (BER)ERAFE-EEEE
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DIRECTORS’, CHIEF EXECUTIVES AND
SUPERVISORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

None of the Directors, chief executives, Supervisors or any of
their respective associates was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any such
right during the six months ended 30 June 2024.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2024, there was no purchase,
sale or redemption of any listed securities of the Company by the
Company or any of its subsidiaries.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”)
comprised two independent non-executive Directors, namely Mr.
Hu Yuntong and Mr. Li Wei and one non-executive Director, Ms. Liu
Jiaoyang. Mr. Hu Yuntong is the chairman of the Audit Committee.
The unaudited consolidated interim financial information for the six
months ended 30 June 2024 and this interim report have been
reviewed by the Audit Committee. This interim financial report
has been prepared in accordance with the applicable disclosure
provisions of the Listing Rules, including compliance with Hong
Kong Accounting Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants (the
“‘HKICPA”).
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner.

The Board comprises three executive Directors, five non-executive
Directors and four independent non-executive Directors. The
Board has adopted the code provisions (the “Code Provisions”)
of the Corporate Governance Code as set out in Appendix C1 to
the Listing Rules. For the six months ended 30 June 2024, the
Company has complied with the Code Provisions.

The Company passed a special resolution at the 2023 annual
general meeting (“AGM”) of Shareholders and approved the
guarantee plan for subsidiaries in the year of 2024. As of June 30
2024, the Company provided a guarantee amount of RMB22 billion
for its subsidiary.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of practice
for carrying out securities transactions by the Directors and the
Supervisors. After specific enquiry with all the Directors and the
Supervisors, they have confirmed full compliance with the relevant
standards stipulated in the Model Code during the six months
ended 30 June 2024.

CHANGES OF INFORMATION OF DIRECTORS
AND SUPERVISORS

On 29 May 2024, Mr. Cao Ziwei ceased to serve as an independent
non-executive director and the chairman of the special committee
on due to his personal work schedule.

On 29 May 2024, Mr. Wu Qing was elected as an independent
non-executive director and the chairman of the nomination and
remuneration committee of the Company at the 2023 AGM.

Save as disclosed above, as at 30 June 2024, the Directors
and Supervisors confirmed that there is no information which is
discloseable pursuant to the requirements under Rule 13.51B of the
Listing Rules.

Other Information
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Other Information

Ht&E#

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors and their respective close associates had an
interest in a business which competes or may compete with the
business of the Group during the six months ended 30 June 2024.
The Company has no controlling shareholding (as defined under the
Listing Rules) during the aforesaid period.

SUBSEQUENT EVENT

Except as disclosed in this report, no other significant event took
place subsequent to 30 June 2024 up to the date of this report.
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Consolidated Statement of Profit or Loss — unaudited

AEFTNEHERER

For the six months ended 30 June 2024 * EH F2024F6 A308 1618 A

(Expressed in Renminbi (‘RMB”)’000 unless otherwise indicated) ( B

SEMEIN AAARETTIR)

Six months ended 30 June

H Z=6H30H LL61E A
2024 2023
2024%F 20234
Note RMB’000 Fn’MB ‘000
Bt AR¥ T ARMFr
Guarantee and consulting fee income EREEABIMA 164,544 152,335
Guarantee handling expenses ERFEESIL (56,938) (35,377)
Net guarantee and consulting EREBAEFHA
fee income 107,606 116,958
Interest and handling fee income FMERFEBEIWA 175,996 170,645
Interest and commission expenses FMERFEEST M (107,111) (101,524)
Net interest and handling fee income RS8R FABFRA d@) 68,885 69,121
Net fee and interest income FFEEBRAIEWA 176,491 186,079
Net trading gains Q%i{éuﬁzﬁé 22,785 40,712
Net foreign exchange gains [R@‘LI&Z 4,944 6,751
Other operating income, net H &8 F A 4(b) 3,485 30,875
Operating income EE WA 207,705 264,417
Share of profits of associates S EERNIEE R 56,579 45,947
Reversal for guarantee losses EOEREEEHS 6,138 2,374
Impairment losses ZERE Tﬁ ES (78,916) (53,212)
Operating expenses BEXH 4(c) (172,207) (214,462)
Other net losses H b 5185 58 (771) (4,071)
Profit before taxation B A A 18,528 40,993
Income tax FriS 1 5) (10,533) (23,324)
Profit for the period i R R 7,995 17,669
Attributable to: HEBR:
Shareholders of the Company AAE PR 21,774 11,153
Non-controlling interests FE 128 I 14 2 (13,779) 6,516
Profit for the period HA A FE 7,995 17,669
Earnings per share R W=
Basic and diluted (RMB) ERKEE
(SBEBEMRARKEIT) 6 0.005 0.002

The notes on pages 48 to 92 form part of this interim financial

report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income - unaudited
ARETTWEHERREMEESRER

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

Six months ended 30 June

A Z6H30H 1L61E A
2024 2023
20245 20234
RMB’000 RMB’000

AREFRT ARETT

Profit for the period MAN® 7995 17,669
Other comprehensive income for HAHMEZEE WS (BRBR
the period (after tax and FHEF D ERAER) :
reclassification adjustments):
ltems that may be reclassified subsequently AIREN ERR D EEEERAIER ¢
to profit or loss:
Share of the other comprehensive income B hEHMERE W mF =
of its associate V17 B8 21,775 17,783
Exchange differences on translation of HE G N B A B B S 3R K A
financial statements of overseas =R
subsidiaries (1,201) (4,822)
Other comprehensive income HAHMGRE WE ST
_fortheperiod . 20,574 . 12,961
Total comprehensive income HAGZEWREs
for the period 28,569 30,630
Attributable to: BERN:
Shareholders of the Company PN S 42,348 24,114
Non-controlling interests FEE B M (13,779) 6,516
Total comprehensive income HAZREWRREE
for the period 28,569 30,630

The notes on pages 48 to 92 form part of this interim financial F48E £ 92 B AT & M 5T 18 A 28 R B B 75 3R
report. KW —&Bm o
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Consolidated Statement of Financial Position — unaudited

K&

(Expressed in RMB’'000 unless otherwise indicated) (&

FiT NS M BERLE
At 30 June 2024 « £20246 A30H
AEMEN ARARBETLIIR)

At 30 June At 31 December

2024 2023
120245 R20234F
6H30H 12H31H
Note RMB’000 RMB’000
HizF AR¥FTT AR T
Assets BE
Cash and cash equivalents HeERkReEED 7 111,224 575,201
Time and restricted bank deposits HAPR 7E31E A A L E HA
FRMNF L ERERE 1,407,312 798,075
Trade and other receivables JFE M50 % B At R Wi R IR 8 741,719 1,515,278
Receivables for factoring business JEW%EF” 9 541,362 604,071
Loans and advances to customers BHE R R B 10 3,514,259 3,186,203
Finance lease receivables fE M gt & E 11 42,039 42,688
Financial assets measured at NARBEAEEEZD
fair value through profit or loss SFAEHERNEREE 12 3,273,019 3,128,035
Repossessed assets BEEE 234,427 235,390
Investment property and property, HEMFEHERYERE
plant and equipment B 13 840,885 853,584
Intangible assets | EE 71,750 78,349
Interest in associates REIRERE -BEE 1,804,730 1,730,642
Goodwill EES 9,720 9,720
Deferred tax assets RIEFMISTHEE 14 397,919 406,628
Total assets BEASE 12,990,365 13,163,864
Liabilities =N
Interest-bearing borrowings FTEE K 15 2,800,025 2,952,870
Financial assets sold under EHOEcREE
repurchase agreement 16 59,138 79,343
Deferred income REEIE FEES 202,380 196,637
Provisions for guarantee losses BREEEES 107,396 113,534
Customer pledged deposits FEARES 17 106,869 93,397
Accruals and other payables JE 5T B E 4th B 45 5k 18 1,680,466 1,711,246
Current tax liabilities EHFETHas 64,445 73,615
Lease liabilities HEAE 3,150 5,119
Deferred tax liabilities REMSH AR 6,106 6,552
Total liabilities =R t= iy 5,029,975 5,232,313
NET ASSETS HEE 7,960,390 7,931,551
The notes on pages 48 to 92 form part of this interim financial F48H £02 85 B # I 5 # AKX 2N Fh HA B 75
report. WEM—F D -
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Consolidated Statement of Financial Position — unaudited

REFTTNES OB BRI R

At 30 June 2024 ¢ 72202456 H30H

(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

At 30 June At 31 December

2024 2023
20245 R2023%F
6H30H 12H31H
Note RMB’000 RMB'000
HizF AR FT AREFor

CAPITAL AND RESERVES BEXRR#EE 79
Share capital &N 4,600,000 4,600,000
Reserves & 2,817,643 2,775,295

Total equity attributable to KD E R REMN R AEEE

shareholders of the Company 7,417,643 7,375,295
Non-controlling interests JEE= RS 20 542,747 556,256
TOTAL EQUITY EREest 7,960,390 7,931,551

Approved and authorised for issue by the board of directors on 30
August 2024.

KE E i E RIRER2024F8 4308 T

E

Name: Zhang Jun Name: Ren Weidong
Position: Chairman of the Board Position: Chief Financial Officer
RE FERHR

EFRFE BEEABE

The notes on pages 48 to 92 form part of this interim financial
report.
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Consolidated Statement of Changes in Equity — unaudited

AEFITNSHRREZLE KR

For the six months ended 30 June 2024 e & £202446 H30H 1-61E A
(Expressed in RMB'000 unless otherwise indicated) (B E B A FT155N HUAREEFTIR)

Attrioutable to equity shareholders of the Company

AAARERE AR
Other Non-
Share Share Capital Exchange  comprehensive Surplus General Retained controling Total
capltal premium Tesene resenve income fesene feserve eanings Subtotal interests equity
SRR Afpiza —fhER JERHIME Rz
A Rir&E LEIN | f8z8 g BRLE g AAEAE gt s Al
AWB 000 AVB 000 AVB 000 AVB 000 AB o0 AB o0 AUB000 AWB000 AWB000 AWB 000 AW 000
A\BETT  ABEFr  ARETr  AREFr \REFr  AREFr  AREFr  AREFr \REFr  AREFr  AREFT
Nole 9] Noe196l) Moie 196l Aote 19611 Note 196) Note 196 Note 20
kgl HEgen  Hdgol  Higon Ko H 9ol )
Balance at 1 January 2023 RNBFARIBNEE 4,600,000 1,210,924 443,884 (7072) - 222,743 304,739 390434 7,315,662 663,992 7,969,644
Changes in equity for the six months - EZ202356 30
ended 30 June 2023: LeEARRNERRS
Proft for the period BRiE - - - - s s s 11,153 11,15 6516 17,669
Other comprehensive income Rz Ak - - - 4822 17,783 - - - 12,961 - 12,961
Total comprehensive income Gelmait - - - 4822) 17,783 - - 11,153 2% 114 6,516 30,630
Appropriation to surplus reserve ROESHLE - - - - - 16,027 - (16,027) - - -
Capital injection In subsidlaries from R TAT
non-controling interests hid - - - - - - - - - 2,000 2,000
Purchase equity nterest fiom WEEHIERAR
non-controling interests fREE - - 20 - - - - - %0 (91,689) (91,459)
Balance at 30 June 2023 R2023F6A30R HERE 4,600,000 1,270924 444114 (11,894) 17,783 238,770 304,739 385,560 7,339,996 570,826 7910822

The notes on pages 48 to 92 form part of this interim financial

report.
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Consolidated Statement of Changes in Equity — unaudited

ARFTNEHRRERBER

For the six months ended 30 June 2024 o & £2024%F6A30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

Attrioutable to equtty shareholders of the Company

ARARERE AR

Other Non-
Share Share Capital Exchange  comprehensive Surplus General Retained controling Total
capltal premium resene resene income feserve fesere eanings Subtotal interests equity
R Efpfsa —kaEk b2l RzRa
K& RiiEE BRRE 528 bE  R8LE y AOEAE U5y s ai
B0 AMBO00 AMBO00 AMBO00 AMB000 AMB000 AVB O AVB o0 AVB 000 AMBO0 B0
AGETT  AREFT  AEEFr  A\REFn ARETr  ARETr  AREFr  AREFr A\REFr A\REFr ARETn

Note 196)  Note 19¢)) Mot 190))  Note 196)f) Note 19¢)fii) - Note 196y Note 20

W BEge  BEgem A9 e A1) 2

Balance at 30 June and 1 July 2023 2023E6A30R R
NBETRIBNGHE 4,600,000 1270924 444,114 (11,804) 17783 238,770 394,739 385,560 7,339,996 570,826 7910822
Changes in equity for the six months  £Z2023%12318
ended 31 December 2023: L6EASRNERED

Profi for the period BATE - - - - - - - 20,709 20,709 (14570) 6,139
Other comprehensive income Atgeka - - - 2372 12218 - - - 14590 - 14,590
Total comprehensive income SAkEA - - - 2372 12218 - - 20,709 3,299 (14570) 20729
Appropriation to surplus reserve ROESAE - - - - - 3114 - 3114 - - -
Appropriation to general reserve RO-REREE - - - - - - 13,100 (13,100) - - -
Balance at 31 December 2023 HRNBE2EANSRE 4,600,000 1,270,924 444,114 (9522) 30,001 241,884 407,839 390,085 7,375,295 556,256 7,931,551

The notes on pages 48 to 92 form part of this interim financial

report.
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Consolidated Statement of Changes in Equity — unaudited
AEETTNEHRRERER X

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

Attributable to equity shareholders of the Company

ADEREREARE
Other Non-
Share Share Capital Exchange  comprehensive Surplus General Retained controlling Total
capital premium reserve reserve income reserve reserve eanings Subtotal interests equity
MER Hfpka -RER FEsk RRERE
kA Rive® AR fEEE hE  BBOR i AORAR it 3 ait
RMBO00  RMBYOOO  RMBURO  RMBUOM FRWB000 RWB000 RMB000 RMB000 RMB000 RMBO0O  RMB000
ARRTL  ARRTT  ARRTT  ARRTT  ABEFE  AREFL  AREFL  AREFR  AREFR AREFR AREFR
Note 19) oo 196))  Note 196)1) Note 196/8) — Note 196Jfi) Note 196)f) Note 20
W BEgen  BEgem A9 e mEgem) i1}
Balance at 1 January 2024 RNUFABIBNEE 4,600,000 1,270,924 444,114 (9,522) 30,001 241,884 407,839 390,055 7,375,205 556,256 7,931,551
Changes in equity for the six months - EZ2024E6 30
ended 30 June 2024; LeERBRNERRS
Proft for the period HATE - - - - - - - 21,774 2,774 (13,779) 7,99
Other comprehensive income Egaka - - - 1,201) 21,775 - - - 20574 - 20574
Total comprehensive income FAREAT - - - (1,201) 2,775 - - 2,774 42348 (13,779) 28569
Aopropriation to surplus reserve REEBLE - - - - - 10,085 - (10,085) - - -
Capitalinjection in subsidaries fom ~ 3fE5IEEGR T AREE
non-controling interests - - - - - - - - - 210 210
Balance at 30 June 2024 24E680AEE 4,600,000 1,210,924 444,114 (10,723) 51,776 251,969 407,839 401,744 7,417,643 540,741 7,960,390

The notes on pages 48 to 92 form part of this interim financial

report.
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Condensed Consolidated Cash Flow Statement — unaudited

AEFTTNEHRSHEAESRER

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ( F 3 &

SEEN BAARE T TIIR)

Six months ended 30 June

H Z=6H30H LL61E A
2024 2023
2024%F 20234
RMB’000 RMB'000
AR¥ T ARBTFT
Operating activities RETE)
Cash (used in)/generated from KEES (FR) EEX
operations Re (185,191) 479,604
PRC income tax paid SR FTISFR AR (11,440) (13,469)
Net cash (used in)/generated from f&&FE (EH) ELEH
operating activities HEFHE (196,631) 466,135
Investing activities REETE
Proceeds from sale of investments BREIRESREIA 24,071 16,832
Proceeds from investments and TRMEEREHRRGEE
dividends received U 75 U B E’Jfﬁi 70,395 3,446
Proceeds from sale of property, REVHE BE ZEK
plant and equipment and E b IERENE EFT 1S R
other non-current assets 5 760
Purchase of equity interests of B FE 1R I 1 4 s A B ﬁﬁ%
subsidiaries from non-controlling A A IR HE X TR 3R
interests - (62,747)
Payment for the purchase of property, T8 E W - BE K&
plant and equipment and other N E A IE R B) & E Y 308
non-current assets (14,330) (6,822)
Payments on acquisition of investments 3z {512 & &) 3k 18 (61,184) =
Net cash generated from/(used in) BREZEELE  (FH)HN
investing activities HERE 18,957 (48,531)

The notes on pages 48 to 92 form part of this interim financial

report.
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Condensed Consolidated Cash Flow Statement — unaudited

AREETTNERSHBEESRER

For the six months ended 30 June 2024 * EH F2024F6 A308 1618 A
REFEIN HUAREFITIR)

(Expressed in RMB’000 unless otherwise indicated) (&

Six months ended 30 June

EH Z=6H30H LL61E A
2024 2023
2024%F 20234
Note RMB’000 RMB 000
B #t AR¥ T ARBFT
Financing activities EE5TH
Proceeds from capital injection of R R E TS
non-controlling holders 270 2,000
Net (decrease)/increase of ELEBEEREERAF
financial assets sold under (R A) /18 hn%E
repurchase agreement (22,250) 28,763
Net decrease of interest-bearing STEEFFR SR
borrowings (183,080) (66,431)
Interest paid BEEXMNEXNNEE (82,561) (97,977)
Capital element of lease rentals paid TRMBEERENERES D (3,473) (4,363)
Interest element of lease rentals paid SHMBEERSHF ERD (153) (531)
Net cash used in financing activities BEEBEANREFR (201,247) (138,539)
Net (decrease)/increase in cash iﬁ% }Si ReEEY
and cash equivalents W) 1N E R (468,921) 279,065
Cash and cash equivalents at 1A1ERERREEEY
1 January 575,201 339,443
Effect of foreign exchange rate HNEERSEHTE
changes 4,944 6,751
Cash and cash equivalents at 6H30HRERBEESEEY
30 June 7 111,224 625,259

The notes on pages 48 to 92 form part of this interim financial

report.
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Notes to the Unaudited Interim Financial Report

xR

RET PR RE W

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, including compliance with Hong
Kong Accounting Standard (HKAS) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA). It was authorised for issue on 30
August 2024.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2023 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2024 annual financial
statements. Details of any changes in accounting policies are
set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2023 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report has not been audited, but has been
reviewed by the audit committee of the Company (the “Audit
Committee”).

Hanhua Financial Holding Co., Ltd.
RESERBPERAH

R ET

AR BEREDREEER AR
SHBERRAZEZS ETHRERK
BIEX URREBBGAMAS (F
BEMAG)RMIBEBEE
A (BAGTER) B4R BT &
& Z MR TE T AR Bl o AN BB S R
HEER2024F8 H30 A E K #E I 2 -

7N A B fm B 7N R BR B RS R 45 PR B
V& s R B A QD B R2028F F B
BB ERMEAE B EEHR
2024F FEBBERARMB 2 25T
KEFHHRIN LFSTHEES 2
BRI FE2

BRELBGERFMRHFEH T
MM BHmE FEEEEMF D HE-
BRFREE RS ESTER
ZEBARZRBEREAH/LE
RERZEERABE WARIH
LB BRERATEEIRZS
&t e

AP B REHEERAEFHB
BERMRERNBEEMT-HEER
YT AR N SR B 52023 F B M 15
WRTIEAROBBARRN KRR
EHNEFBEENZTHMZ N
Ao Ll SR A R M B oRE R
MELTBRBRETEMBHREE
A (TRBMBERESER ) REZE
MMBHBRRZABER -

AP BHRERLEZ ECH
ARBIBRALZEG ([FFEZESE])
EITER



Notes to the Unaudited Interim Financial Report

5Eﬁ«

Wi

ERr PR RS M E

For the six months ended 30 June 2024 * EH F2024F6 A308 1618 A

(Expressed in RMB '000 unless otherwise indicated) (&

CHANGES IN ACCOUNTING POLICIES

The group has applied the following amendments to HKFRSs
issued by the HKICPA to this interim financial report for the
current accounting period:

° Amendments to HKAS 1, Presentation of financial
statements: Classification of liabilities as current or non-
current (“2020 amendments”)

e Amendments to HKAS 1, Presentation of financial
statements: Non-current liabilities with covenants (2022
amendments”)

e Amendments to HKFRS 16, Leases: Lease liability in a
sale and leaseback

e Amendments to HKAS 7, Statement of cash flows and
HKFRS 7, Financial instruments: Disclosures — Supplier
finance arrangements

The group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
Impacts of the adoption of the amended HKFRSs are
discussed below:

Amendments to HKAS 1, Presentation of financial
statements (“2020 and 2022 amendments”, or
collectively the “HKAS 1 amendments”)

The HKAS 1 amendments impact the classification of a liability
as current or non-current, and are applied retrospectively as a
package.

SEMEIN AUARETITIIR)

ERRREE

RABBRRAE AEBHAKD
MM BHRRERKBIATEE ST
REBEMEH (FEMB RS ER)
E’jf%nT'

e H(BEBSTEAFIHR) B
- HBEHRXIH BES
BAEATBEEBHNIETHEE
([2020F (55T 1)

e HW(BABGHEAEIR) BB
Rl BHELINE W E R
IXIFRIIE B B (& ([20224F 5
&)

e HKEEYBHESERE16
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For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

RET PR RE W

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKAS 1, Presentation of financial
statements (“2020 and 2022 amendments”, or
collectively the “HKAS 1 amendments”) (Continued)

The 2020 amendments primarily clarify the classification of
a liability that can be settled in its own equity instruments. If
the terms of a liability could, at the option of the counterparty,
result in its settlement by the transfer of the entity’s own equity
instruments and that conversion option is accounted for as an
equity instrument, these terms do not affect the classification
of the liability as current or non-current. Otherwise, the transfer
of equity instruments would constitute settlement of the liability
and impact classification.

The 2022 amendments specify that conditions with which an
entity must comply after the reporting date do not affect the
classification of a liability as current or non-current. However,
the entity is required to disclose information about non-current
liabilities subject to such conditions in a full set of financial
statements.

Upon the adoption of the amendments, the group has
reassessed the classification of its liabilities as current or non-
current and did not identify any reclassification to be made.

Amendments to HKFRS 16, Leases: Lease liability in
a sale and leaseback

The amendments clarify how an entity accounts for a sale and
leaseback after the date of the transaction. The amendments
require the seller-lessee to apply the general requirements
for subsequent accounting of the lease liability in such a
way that it does not recognise any gain or loss relating to
the right of use it retains. A seller-lessee is required to apply
the amendments retrospectively to sale and leaseback
transactions entered into after the date of initial application.
The amendments do not have a material impact on these
financial statements as the group has not entered into any sale
and leaseback transactions.

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report

AREE

ERr PR RS M E

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKAS 7, Statement of cash flows
and HKFRS 7, Financial instruments: Disclosures -
Supplier finance arrangements

The amendments introduce new disclosure requirements to
enhance transparency of supplier finance arrangements and
their effects on an entity’s liabilities, cash flows and exposure
to liquidity risk. Since those disclosures are not required for
any interim period presented within the annual reporting period
in which the amendments are initially applied, the group has
not made additional disclosures in this interim financial report.

SEGMENT REPORTING

The Group manages its business by business lines. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group defines reporting
segments based on the following operating segments:

Digital services

This segment, building upon the Group’s financial technology
(“fintech”) system and digital risk control model, provides
standardized, automated and batch-based fintech services
for micro, small and medium-sized enterprises (‘MSMEs”)
and individual customers in specific transaction scenarios and
industrial chains, mainly including electronic guarantee, and
micro and small-sized businesses targeted fintech services.

Digital finance

This segment provides offline financing products and guarantee
services for MSMEs and individual customers through the
Group’s financing guarantee and financial factoring companies,
mainly including bond guarantee, performance guarantee,
small business lending and receivables factoring. This segment
also covers the Company’s equity investment in commercial
banking.
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Notes to the Unaudited Interim Financial Report

xR

(Expressed in RMB '000 unless otherwise indicated) (&

RET PR RE W

For the six months ended 30 June 2024 e Eﬁ:zé2024¢6ﬂ SOEI 1-61E A
BEEIN HUAAREFITIR)

SEGMENT REPORTING (CONTINUED)

Capital investment and financial asset management

This segment provides capital investment services to certain
small and medium-sized enterprises with growth potential and
value by utilization of the Group’s own funds and funds raised
through cooperation with external institutions, and includes
partnership with banks and other financial institutions to carry
out distressed asset management business.

Others

This segment represents the managerial functions of the
headquarters and other business lines and operational results
that cannot be completely categorized into any of the above
segments.

(@) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of deferred tax assets.
Segment liabilities include all liabilities managed directly
by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortization of assets attributable to those segments.

Internal charges and transfer prices are determined with
reference to market rates and have been reflected in the
performance of each segment.
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Notes to the Unaudited Interim Financial Report

AREE

ERr PR RS M E

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FrtE s HAARE T TIIR)

3 SEGMENT REPORTING (CONTINUED) 3 oE®mE (£)

(a) Segment results, assets and liabilities (Continued) (a) 2BFB - EERERE (&)
Information regarding the Group’s reportable segments MASEEEEERENEE
as provided to the Group’s most senior executive 20246 4308 1E61E A KA [ 5
management for the purpose of resource allocation and HolBERILFED I EEW
assessment of segment performance for the six months HHEMRINTAT
ended 30 June 2024 is set out below:

Six months ended 30 June 2024
B 2202456 A30R 618 A

Capital

investment

and financial

Digital Digital asset
services finance  management Others Total

EXRER
HELBRE HFiem SREEER 2t &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETFT AREFT  ABEFT AREFT ARETFZ
Net guarantee and consulting fee income ERRFZAEFHA 50,427 57,179 = = 107,606
Net interest and handling fee income/(expense) ~ FIERFEZFNA /(R iH) 20,115 68,180 1,705 (21,115) 68,385
Reportable segment income/(expense) ABBWA/ (L) 70,542 125,359 1,705 (21,115) 176,491
Net trading gains/(losses) RHFER - - 22,800 (15) 22,785
Net foreign exchange gains [ 5 B - - - 4,944 4,944
Other net income EiFRA 749 4,691 3,830 (5,785) 3,485
Operating income EERA 71,291 130,050 28,335 (21,971) 207,705
Share of profits/(losses) of associates HBACERANNERE/ (BEB) - 68,122 392 (11,935) 56,579
Reversal/(charge) for guarantee losses R/ () EREEEES 8,365 (2,227) - - 6,138
Impairment (losses)/reversal EERE(BX)/EH (1,777) (94,128) 7,364 9,625 (78,916)
Operating expenses BEYH (53,685) (53,534) (14,179) (50,809)  (172,207)
Other net losses EmBREFE @) (259) (12) (497) (17)
Reportable segment profit/(losses) before taxation 2 E8%: A1 AIE / (E%) 24,191 48,024 21,900 (75,587) 18,528
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

3 SEGMENT REPORTING (CONTINUED) 3 oEEHmE (&)

(a) Segment results, assets and liabilities (Continued) (a) 2BFB - EERERE (&)
At 30 June 2024
14202456 A30A
Capita
investment
and financial
Digital Digital asset
services finance management Others Total
BARER
HFLRE HFeR SREEEE Hit Rt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AEETLE ARETr AREFT AREFZT ARETZ
Segment assets AHEE 142,811 6,399,377 32784090 2,771,849 12,592,446
Segment liabities APEfE (69,657) (1,782926)  (2,338561)  (832,725)  (5,023,869)
Six months ended 30 June 2023
B 22023F6430A L16(E A
Capital
investment
and financial
Digital Digital asset
services finance  management Others Total
BRRER
UTLRE EFEm SREEER Aty Ch
RMB000 RMB'000 RMB'000 RAMB000 RMB000
ANREFT AREFT  ARETT ARETT ARETT
Net guarantee and consulting fee income RRRZABFUA 38,365 78,593 - - 116,958
Net interest and handling fee income/(expense) ~ FIERFEEFUA/ (i) 23,623 65,456 5,698 (25,656) 69,121
Reportable segment income/(expense) ABWA/ (K1) 61,988 144,049 5,698 (25,656) 186,079
Net trading gains/(losses) RHFRR - 25,551 24,811 (9,650) 40,712
Net foreign exchange gains SR - - - 6,751 6,751
Other net income EiFRA 1,078 4,567 19,304 5,926 30,875
Operating income 2ERA 63,066 174,167 49,813 (22,629) 264,417
Share of profits/{losses) of associates HBACERANRERS/ (BB) - 49,339 (1,949) (1,443) 45,947
Reversal/(charge) for guarantee losses 8/ (;HR) EREEEES 3,639 (1,265) - - 2,374
Impairment (losses)/reversal EERERK/ (8E) (1,610) (67,889) (4,327) 20,614 (53212
Operating expenses BEYH (45,845) (95927) (12,395) (60,295)  (214,462)
Other net losses EBLFE (14) (102) - (3,955 (4,071)
Reportable segment profit/(losses) before taxation 2 &5 A FIE / (E%) 19,236 58,323 31,142 (67,708) 40,993

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

SEGMENT REPORTING (CONTINUED) 3 HEHKE (&)
(a) Segment results, assets and liabilities (Continued) (a) 2BFB - EERERE (&)

At 31 December 2023
12023 12A31H

Capital

investment

and financial

Digital Digital asset
services finance  management Others Total

ERRER

BFRE AFeR SREAEER £ At
RMB'000 RMB000 RMB000 RMB000 RMB'000
AEBTT ARETT  AEETFT ARETT ARETT

Segment assets NEEE 130,254 5,757,353 3521539 3348090 12,757,236
Segment liabites APafE (65,981) (1,380,126) (2383035 (1396619  (5:225,761)
(b) Reconciliation of reportable segment assets (b) P HEEMNHAD

At 30 June At 31 December

2024 2023
2024 F R20234
6H30H 12A31H
RMB’000 RMB’000

AR T ARETF T

Assets BE

Reportable segment assets DEEE 12,592,446 12,757,236
Deferred tax assets BIEAMGHEE 397,919 406,628
Consolidated total assets BEAGT 12,990,365 13,163,864
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

4 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

4 Al FlE

(@) Net interest and handling fee income

756 A AE 2 kR

(a) MERFHEEFERA

Six months ended 30 June

#HZ6H30H LL61EA
2024 2023
20244 20234
RMB’000 RMB’000
AR¥ T AR FT
Interest and handling fee income FERFEBRAKRE:
arising from:
— Loans and advances to customers —BEWMER N BR 113,487 86,908
— Factoring business —{RIBER 23,893 11,277
— Cash at banks —RITFENK 305 1,081
— Credit consulting services — AR %S WA
commission income 19,529 22,893
— Time and restricted bank deposits —HABRFE3ME A A £ /Y
TE AT SR A7
ERRES 6,346 19,854
— Other commission income —HEMFEBEWA 12,436 28,632
175,996 170,645
Interest and commission expenses NMERFEELZHKRE:
arising from:
— Interest-bearing borrowings — 5T B AR (78,337) (68,286)
— Financial assets sold under —BEHEOEcmEE
repurchase agreements (3,624) (5,746)
— Commission expenses paid in —/NMEREFREEI T
relation to micro and small loans (3,146) (2,549)
— Interest on lease liabilities —HEBERNE (153) (545)
— Other interest and commission —HEmABRFESE
expenses X (21,851) (24,398)
(107,111) (101,524)
Net interest and handling fee income FIERFEEFWRA 68,885 69,121

56 Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

4 PROFIT BEFORE TAXATION (CONTINUED) 4

(b) Other operating income, net

BRI A (&)

(b) HBEE WA FE

Six months ended 30 June

B Z6H30H LL6{EA
2024 2023
20245 2023%F
RMB’000 RMB 000
AR T AR FT
Commission income of insurance RS AEB A
brokerage business 4,865 6,321
Commission expenses of insurance N FRPNE S
brokerage business (4,576) (5,743)
Net (losses)/gains on disposal of BETAR/HERR
a subsidiary/associates F(1BK) (6,191) 16,293
Government grants IR 46 B 700 4,985
Dividend income from financial assets NAREBETFTEMNS M
measured at fair value BEEMKRERA 3,795 3,446
Others Hth 4,892 5,518
3,485 30,875
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REFTTPHAG R E T

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

4 PROFIT BEFORE TAXATION (CONTINUED)

(c) Operating expenses:

(c)

4 BATFE (&)

EEXH

Six months ended 30 June

B Z6H30H 1618 A
2024 2023
20244 20234
RMB’000 RMB’000
AR T AR F T
Staff costs B T &l
— Salaries, wages, bonuses and —I8 R FHRK
other benefits H th 48 F) 70,407 94,908
— Contributions to retirement —EEZRE
schemes 16,831 19,922
- Termination benefits — B AR 1B A 6,423 4,294
Depreciation expenses WEER
— Owned investment property and —BAREE = H
property, plant and equipment Y2 B KRR 21,981 25,339
- Right-of-use assets —EREEE 3,753 6,278
Amortisation expenses B A 8,047 7,807
Travelling expenses ZIRE 5,234 5,920
Tax and surcharges & K n 4,892 5,020
Office expenses RN = 2,798 5,809
Others Hitb 31,841 39,165
172,207 214,462

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report

RAEEST PR E

For the six months ended 30 June 2024 o #; £2024%F6 A30H 1-61# A

(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FrtE s HAARE T TIIR)

5 INCOME TAX

5 FiBH

Six months ended 30 June

EZ6H30H IL6fE A
2024 2023
20244 20234
RMB’000 RMB’000
AR¥ET T AR TFT
Current tax EHFER
Provision for PRC income tax for the NEAGHR R B TS
period (Note) (Hat) 2,270 9,899
Deferred tax (Note 14) ELEFRBH (HiF14)
Origination and reversal of temporary T | = B Ay E A K B 5
differences 8,263 13,425
10,533 23,324

Note:

Except for Hanhua Financing Guarantee Co., Ltd., Chongqging Hanhua
Micro-credit Co., Ltd., Sichuan Hanhua Financing Guarantee Co.,
Ltd., Guiyang Yunyan District Hanhua Micro-credit Co., Ltd., Zhongli
Insurance Sales Co., Ltd., Shenyang Huizhong Industrial Co., Ltd.,
Chongging Damei Huirong Education Technology Co., Ltd., Yingkou
Huizhong Industrial Co., Ltd., Chongqging Jinwei Technology Co.,
Ltd., Horgos Huiwei Enterprise Management Consulting Co., Ltd.,
Chongging Hanhua Information Technology Co., Ltd., Yibin Hanhua
Non Financing Guarantee Co., Ltd., Chongging Jinshutianzhou
Technology Co., Ltd., Chongging Hongshengwang Industrial Co., Ltd.,
Hanhua Huitai (Chongqing) Private Equity Fund Management Co., Ltd.,
Huize Zhishu Technology (Chongging) Co., Ltd., Shandong Huigian
Technology Co., Ltd., and Qingdao Sunshine Anju Digital Technology
Co., Ltd., the Company and its subsidiaries are subject to PRC income
tax rate of 25%. Huiwei Hong Kong Holding Co., Ltd.,, HWA Asset
Management Limited and Hanhua Hong Kong Holdings Co., Ltd. are
subject to Hong Kong income tax rate of 16.5%.

Hanhua Financing Guarantee Co., Ltd., Chongqging Hanhua Micro-
credit Co., Ltd., Sichuan Hanhua Financing Guarantee Co., Ltd.,
Guiyang Yunyan District Hanhua Micro-credit Co., Ltd., and Chongqging
Jinwei Technology Co., Ltd. are qualified enterprises located in the
Western Region and are therefore entitled to preferential tax rate of
15% during the six months ended 30 June 2024 and 2023.

Hiat

BHEREERROHDERAR EEMH
FNEEFEREEAR O)IBERE
ERERAR -EETEERBDEIRE
REBRRAR -FHRBHEEFRQA &
CEREXARAA EEAXZRHAE
M AEREEQAR 2OEREZARA
A EESHMBRERAR ERRSTH
BMEXERFRNERAR BEEBER
SRMERAE HEBDEFREERE
BAR EECHRARMKABRAF =
EMAREXBRAR BEZIR(EE)
REESERERAR ZETHRK (F
B)ERAR UREBZMXARQAM
SEEALEHFREBREERFLAIN -
AN E) K E B R BRIR25% B P 4G Bl
MEGH - BHBEEERERAE  BMK
BEEERARAR HHMEREEERA
AN BERTEZERERAFTERNES
FRSi & /516.5% °

BERERRBRNDERLAAF - EEMHE
NEEREREEAT M) HEREE
REBRLAA - EBTEEREBENEER
ERARNUREESHMEEAR AR AR
AT AMERBEENLE AMRE
20234 202456 A30H IL61E B = A
BB E15% °
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RET PR RE W

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

INCOME TAX (CONTINUED)

Note: (Continued)

Horgos Huiwei Enterprise Management Consulting Co., Ltd. is a
qualified enterprise located in Horgos since 26 January 2016, and
is therefore entitled to exempt from PRC income tax in the first to
the fifth years from the first-profitable year, and be subject to a 50%
reduction in PRC income tax for the sixth year to the tenth year. Such
tax exemption and reduction shall be implemented upon registration
and filing with the tax authorities.

Zhongli Insurance Sales Co., Ltd., Chongging Hanhua Information
Technology Co., Ltd., Chongging Hongshengwang Industrial Co., Ltd.,
Hanhua Huitai (Chongqing) Private Equity Fund Management Co., Ltd.,
Huize Zhishu Technology (Chongging) Co., Ltd., Shenyang Huizhong
Industrial Co., Ltd., Chongging Damei Huirong Education Technology
Co., Ltd., Yingkou Huizhong Industrial Co., Yibin Hanhua Non
Financing Guarantee Co., Ltd., Chongqging Jinshutianzhou Technology
Co., Ltd., and Qingdao Sunshine Anju Digital Technology Co., Ltd.
are qualified small and micro enterprises and are therefore entitled
to preferential tax rate of 20% during the six months ended 30 June
2024.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to ordinary shareholders of the Company of
RMB21.8 million (six months ended 30 June 2023: RMB11.2
million) and the weighted average of 4,600,000,000 ordinary
shares (six months ended 30 June 2023: 4,600,000,000) in
issue during the interim period.

There were no dilutive potential ordinary shares during the six
months ended 30 June 2024 and 2023, and therefore, diluted
earnings per share are the same as the basic earnings per
share.

Hanhua Financial Holding Co., Ltd.
RESERBPERAH

Frig®i (&)
Hist: (&)

ERRIMEMCEEEERER QAL
— R B20165F1 826 H R EEB R ATk
MWEREE ALEREE—Z2F1F5E
ERBAEH YEENFEEE+ERR
REE AR ERBATEEI50% © & 5 R &
KRS EREREEN -

FRREEEERAR - EEBESER
MAERAR EEMFHEEEESRAA
BEZR(ER)ABESEERRAA
ZELHE(EE)BRAR - EHER
BEXERAT ERFAZZERABEREE
BEAAR - 2OERREEERAR H
EREEMELRERAT EESHK
ARFERAR IUREEREBERAQ A
MEESBALTEHEFTRBEREEARL
HEHBEBRBRN/ MM BES
£2024F6 308 1L61H B ZH20%ER
B

FR%KE®

EAXAGRUEERERFHBES
RARREBBRBRENFEAR
#¥21.88 &t (B =2023F6 A30
HIteEA: ARBI11.2BEET) X
4,600,000,0000% B % 17 I 18 A% 59 40
8 (H E2023%46H30H 1k6
& A : 4,600,000,0000% ) 5T & -

RE E2023F M2024F6 A30H 1£6
@A RBEERHENL B
 HEERUEESERELAETR
U 25 e



Notes to the Unaudited Interim Financial Report

RAEEST PR E

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

7 CASH AND CASH EQUIVALENTS

ReEhBTEEY

At 30 June At 31 December

2024 2023

A20245F R20234F

6H30H 12H31H

RMB’000 RMB’000

AR#®FT AREFor

Cash on hand EFRE 41 41

Cash at banks RITIFR 111,183 575,160
Cash and cash equivalents in the EHBRERERNEE R

consolidated cash flow statements HEEEY 111,224 575,201

The substantial business operation of the Group is conducted
in BRMB in the PRC. RMB is not a freely convertible currency
and the remittance of RMB out of the PRC is subject to the
relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

At 30 June 2024, cash at banks deposited in related parties
amounted to RMB13.8 million (31 December 2023: RMB11.1
million).

AEBEFHREEATEPREMNE
REEFBRBUAREET AR
BYWFAEHABENEE BAR
T 0E R BIRSNA S R BT R
HY AR A SN EE B I AR R ROKRAR P AR IR

MN2024%56A308 HRITHEXT A
AR #13.8F & Jr (2023F 12 A31
B: ARBA11B &) 7 A B
7?0
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

8 TRADE AND OTHER RECEIVABLES 8 EWKRHEMEWFIE

At 30 June At 31 December

2024 2023

A2024F A20234

6H30H 12A31H

RMB’000 RMB’000

AR¥ETFTT ARETT

Receivables for default payments (Note 8(a))  FEMWRIE X (#1728(a)) 1,073,999 1,141,446
Less: Allowance for doubtful debts (Note 8(b) i : SEBRZEW (H7:28(b)) (466,927) (493,972)
Sub-total et 607,072 647,474
Trade receivables JFE g BR 53R 17,771 8,217
Interest receivables JiE U Fl) 2 21,857 31,801
Deposits and other receivables & K B fth fE Uk FRIE 82,412 790,706
Less: Allowance for doubtful debts B IR (12,666) =

Financial assets measured at amortised cost  LAEEERA AT E B2 &l

BE 716,446 1,478,198

Other prepayments H b T8I FRIB 25,273 37,080
741,719 1,515,278

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report

AREE

ERr PR RS M E

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

8 TRADE AND OTHER RECEIVABLES
(CONTINUED)

(a) Aging analysis:

As of the end of the reporting period, the aging analysis
of receivables for default payments, based on the invoice

8 Bl REMEBWRIE (&)

(a) RRiR 747

RBEEHR - REZZAHR
R R R 2R A B IR E R

date and net of allowance for doubtful debts, is as HIRRER D ATAN T -
follows:
At 30 June At 31 December
2024 2023
120244 20234
6H30H 12H31H
RMB’000 RMB’000
AR¥TFT AR FT
Within 1 year (inclusive) 1E AR (E19F) 81,805 53,959
Over 1 year but less than 2 years 1224 (§2%F)
(inclusive) 45,648 17,870
Over 2 years but less than 3 years 2E3F (H3F)
(inclusive) 51,549 138,361
Over 3 years but less than 4 years 3FE4%F (B45F)
(inclusive) 654,685 632,964
Over 4 years but less than 5 years 4ZE5F (B55F)
(inclusive) 44,275 18,814
Over 5 years 5 LA E 196,037 279,478
1,073,999 1,141,446
Less: Allowance for doubtful debts B AR (466,927) (493,972)
607,072 647,474
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Notes to the Unaudited Interim Financial Report

REE

For the six months ended 30 June 2024 o & £202446 A30H 1-61 A

Fr P R RS MR

(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

8 TRADE AND OTHER RECEIVABLES
(CONTINUED)

(b)

Impairment of receivables for default payments:

Impairment losses in respect of receivables for default
payments are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is written off
against receivables for default payments directly.

The movement in the allowance for doubtful debts during
the period is as follows:

8 BWKRHEMEWNRE(F)

(b) FEUWAEFRRE :

& Y AR B R0 B B R (B 1R 2R A
BERTCS BREAKERE
WEBEBERENKEEN &
ZERAT BEREBRXBE
BERERRERZHE-

AT AR 0 SRR RS

At 30 June At 31 December

2024 2023

A20245F R20234F

6H30H 12A318

RMB’000 RMB’000

AR T AR FT

At the beginning of the period/year e B2k == )| 493,972 502,395
Charged in the consolidated REMEERETIE

statements of profit or loss 47,235 73,680

Write-offs N HEAAZ 8H (88,995) (88,513)

Recoveries W [8] 2 % £ 14,715 6,410

At the end of the period/year RERE IR FR 466,927 493,972

At 30 June 2024, the Group’s receivables for default
payments of RMB1,074.0 million (31 December 2023:
RMB1,141.4 million) were determined to be impaired
at lifetime ECLs. The impaired receivables were
related to customers that were in financial difficulties
and management assessed that only a portion of the
receivables is expected to be recovered. Consequently,
the assessed allowances for doubtful debts of RMB466.9
million (831 December 2023: RMB494.0 million) were made
at 30 June 2024.

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2024 o #; £2024%F6 A30H 1-61# A

(Expressed in RMB '000 unless otherwise indicated) ( k&

XERBFENN HAARETTIIR)

9 RECEIVABLES FOR FACTORING BUSINESS 9 REUWRER

At 30 June At 31 December
2024 2023
720245 R2023F
6H30H 12H31H
RMB’000 RMB’000

ARETT ARETF T

Receivables for factoring business JE U AR 22 3R 620,257 621,439
Add: Interest receivable o0 ERF 8 8,590 32,678
Less: Allowance for doubtful debts (Note 9(b)) I : SEBRXEM (H1a£9b)) (87,485) (50,046)

541,362 604,071

Receivables for factoring business which have been pledged
for the repurchase agreements amounted to RMB40.0 million
(81 December 2023: RMB40.0 million) as at 30 June 2024 (see
Note 16).

Receivables for factoring business which have been secured
for the bank loans amounted to RMB57.0 million (31 December
2023: RMB141.6 million) as at 30 June 2024 (see Note 15).

(a) Overdue receivables for factoring business analysed
by overdue period (exclusive interest receivable):

HE2024F6 A308 ' JEWRERF B
REXNOBEAAOTERNEMERS
AR®40.08 &L (20235F12H318 :
AR®400E88T) (RKiFE16) °

H E2024F6 A30H © & YR IE FK
BIEAREHERNEEEEAA
R¥57.08 8T (2023128318 :
ARE141688T) (RKE15) -

(a) EAMERRERZAHAR
oM (FTERERERFE) :

At 30 June At 31 December

2024 2023
A2024F 20234
6H30H 12A31H
RMB’000 RMB’000

ARETFT AR®TT

Overdue within 3 months (inclusive) BEAS(E A AR (E3E A ) - 14,138
Overdue between 3 months and &) HASE A =61E A
6 months (inclusive) (&6M@A) 39,197 14,176
Overdue between 6 months and 6EAE1F (E14)
1 year (inclusive) 28,314 6,529
Overdue more than one year BH1EFEMN 85,234 85,916
152,745 120,759
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

9 RECEIVABLES FOR FACTORING BUSINESS 9

(CONTINUED)

(b) Impairment of receivables for factoring

business:

Impairment losses in respect of receivables for factoring
business are recorded using an allowance account unless
the Group is satisfied that recovery of the amount is
remote, in which case the impairment loss is written off
against receivables for factoring business directly.

EWRER (&)

(b) ERERERNEERERK:

& W AR 1B 5K B0 B B R (B 18 5K A
BHEIREES BRIEAKERE
WEBEBARENKEEN &
ZERAT BEREBRXBE
B e W R IR SRAZ 3K -

At 30 June 2024
202456 530H
Lifetime ECL Lifetime
not credit ECL credit
12-month ECL impaired impaired Total
EEAFEHN REFESR
BHER BHEA
AIR1218 A BAREE BAERE
BHEREL ERRE ERAEE At
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT AREFT ARETFT AR¥FT
At 1 January M1A1R 8,104 6,529 35,413 50,046
Transfer: PEERE I -
- to lifetime ECL credit-impaired - EREFEANESRERERX
BREERAAE (420) (6,002) 6,422 -
(Reversal)/charge for the period AH (ER) /3R (1,524) 210 38,753 37,439
At 30 June RK6A30R 6,160 737 80,588 87,485
66 Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2024 e & £202446 H30H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

RECEIVABLES FOR FACTORING BUSINESS 9 REWRER (&)
(CONTINUED)

(b) Impairment of receivables for factoring (b) ERRERNEERERLX:
business: (Continued) (%)

At 31 December 2023

72023%12A31H

Lifetime ECL Lifetime

not credit ECL credit
12-month ECL impaired impaired Total

EEFEHN BEEFEAX

TRHER RHER

AR12(EA BEARELE BAEEE
EHEREX ERRE =RRE At
RMB 000 RMB 000 RMB 000 RMB 000

ARETT ABETT ARETT ARETT

At 1 January ®1A1R 7,125 11,260 20,347 38,732
Transfer: PEEREBHA :
— to lifetime ECL not credit-impaired - EEEGESHREHEREBER

REEERARE (570) 570 - -
- to lifetime ECL credit-impaired - EEEFEHREHEREBER

BEEERRE (393) (5,848) 6,241 -
Charge for the year AEIR 1,942 547 3,966 6,455
Recoveries Uil 2 % 55 - - 4,859 4,859
At 31 December ®12A31H 8,104 6,529 35,413 50,046

Interim Report 2024
—E-NFEhHRRE

67



68

Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2024 o & £202446 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHRERRBR

(a) Analysed by nature

(a) BEE DN

At 30 June At 31 December

2024 2023
A2024F 20234
6H30H 12A31H
RMB’000 RMB’000

ARETFT ARET T

Micro-lending NI EERK 3,253,822 2,938,635
Retail loans [EPN=E 162,927 174,631
Sub-total BMER R BB 3,416,749 3,113,266
Add: Interest receivable on: EUA S 293,757 310,631
Less: Allowances for impairment losses  Jil : B 2O E % (196,247) (237,694)
Net loans and advances to customers BERERRERFE 3,514,259 3,186,203

Loans and advances to customers included loans under
repurchase agreements, amounting to RMB11.1 million
(31 December 2023: RMB33.3 million) as at 30 June
2024 (see Note 16).

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERRBXK (&)

(CONTINUED)

(b) Analysed by industry sector (b) BRITED

At 30 June 2024 At 31 December 2023
1202456 A30H R2023F12A31H
RMB’000 % RMB'000 %
AR FT % ANRETF T %
Leasing and commercial services HENBEREE 1,891,338 55.36% 1,197,723 38.47%
Wholesale and retail BENTEE 1,129,559 33.06% 1,532,600 49.23%
Real estate FEHEE 95,151 2.78% 114,850 3.69%
Information transmission, software and EEEHR BHNER
IT services oA % 47,406 1.39% 3,015 0.10%
Manufacturing s 44,528 1.30% 44,528 1.43%
Others Hity 45,840 1.34% 45,919 1.47%
Micro-lending MEBEER 3,253,822 95.23% 2,938,635 94.39%
Retail loans BAER 162,927 4.77% 174,631 5.61%
Sub-total EHERRBIBE 3,416,749  100.00% 3,113,266 100.00%
Add: Interest receivable n: ERH S 293,757 310,631
Less: Allowances for impairment losses il : B ZUREES (196,247) (237,694)
Net loans and advances to customers BRERRBTFRE 3,514,259 3,186,203
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2024 o & £202446 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BRERRBRK (F)

(CONTINUED)

(c) Analysed by type of collateral

(c) BEFmEEIN

At 30 June At 31 December

2024 2023
R20245F MR20234
6H30H 128318
RMB’000 RMB’000

ARETT ARET T

Secured loans HEHER 119,523 151,691
Guaranteed loans REBEE R 2,797,268 2,946,287
Unsecured loans BIERE R 499,958 15,288
Sub-total BHMER R BB 3,416,749 3,113,266
Add: Interest receivable on: RS 293,757 310,631
Less: Allowances for impairment losses  Jil : B ZOR (B % (196,247) (237,694)
Net loans and advances to customers BHERRBFTFE 3,514,259 3,186,203

(d) Overdue loans analysed by overdue period
(exclusive interest receivable)

(d) BRERNEHBRD 7 (F
BREEWFE)

At 30 June At 31 December

2024 2023
A2024F 20234
6H30H 12 A31H
RMB’000 RMB’000

ARETT ARETF T

Overdue within 3 months (inclusive) BAEASME A LA (&31E A ) 5,900 11,983
Overdue between 3 months and 1 B3 A =61E A
6 months (inclusive) (Z6M@A) 14,675 2,138
Overdue between 6 months and BEAGME A =14 (814)
one year (inclusive) 12,547 14,002
Overdue more than one year #ER1F A B 182,425 235,027
215,547 263,150

Overdue loans represent loans, of which the whole or part
of the principal or interest were overdue for one day or
more.
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2024 o & £202446 A30H (+61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERRBKR(F)

(CONTINUED)
(e) Analysed by methods for assessing allowances (e) REEBAXERBESIMGEE
for impairment losses S s
At 30 June 2024
R2024F6 H30H
Lifetime ECL Lifetime
not credit ECL credit
12-month ECL impaired impaired Total
BEFEAR ERFESRA
RE12(8 A BHERABL BEHEHEX
BHERBL ARLECHHE CEREGHRHE &%t
RMB’000 RMB’000 RMB’000 RMB’000
AR® T AR®TF7 ARETFT AR® T
Micro-lending MEREER 3,132,783 - 121,039 3,253,822
Retail loans BAAER 68,519 - 94,408 162,927
Sub-total BHERRBREE 3,201,302 - 215,447 3,416,749
Add: Interest receivable mn: KA S 293,757 - - 293,757
Less: Allowances for impairment losses  J - EZUREEE (84,744) - (111,503) (196,247)
Net loans and advances to customers ERERRBNFE 3,410,315 - 103,944 3,514,259
31 December 2023
R2023F12A31H
Lifetime ECL Lifetime
not credit ECL credit
12-month ECL impaired impaired Total
BEGESN  EEFEHA
AR121E A BHERELX  BEHERBRX
BHERBLX RELEERNE BEEEARE A&t
RMB’000 RMB'000 RMB'000 RMB’000
AREFIT AREFTT AREFTT AREFT
Micro-lending NI EER 2,770,820 16,500 151,315 2,938,635
Retail loans BAER 62,797 983 110,851 174,631
Sub-total BRER KRBT EE 2,833,617 17,483 262,166 3,113,266
Add: Interest receivable n: EsRH S 310,631 = = 310,631
Less: Allowances for impairment losses i : EZURE%EE (103,447) (1,257) (132,990) (237,694)
Net loans and advances to customers BHEFRBIFE 3,040,801 16,226 129,176 3,186,203
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2024 o & £202446 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

10 LOANS AND ADVANCES TO CUSTOMERS
(CONTINUED)

(f) Movements of allowances for impairment losses

10 BRERRBR (&)

() BRERAXEFEEZNED

At 30 June 2024
202456 830H
Lifetime ECL Lifetime
credit not ECL credit
12-month ECL impaired impaired Total
BREFESARN EBEFREHR
RR12f8A AHERALX RHERAX
BHEREXLX ARLEGARE CRLEGRRE a5t
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
At 1 January B1A18 103,447 1,257 132,990 237,694
Transfer: PEEREEHA :
— to lifetime ECL credit-impaired - BEGEBERERERX
EREERAENER (65) - 65 -
Reversal for the period AHjE (18,638) (1,257) (8,836) (28,731)
Transfer out B - - (18,891) (18,891)
Recoveries W B ZEERRBR - - 6,175 6,175
At 30 June R6A30H 84,744 - 111,503 196,247
31 December 2023
R2023%F12A31H
Lifetime ECL Lifetime
credit not ECL credit
12-month ECL impaired impaired Total
BEFEBA BEFEHRN
AR121E A HEHERAX BHEREX
BHERBLA RELEGERRE BEEEARE Gl
RMB'000 RMB'000 RMB'000 RMB 000
AREFT ARETFT AREFT AREFT
As at 1 January B1A18 78,862 287 117,235 196,384
Transfer: PEEREEHA :
— to lifetime ECL not credit-impaired -BEGESESEEREX
REEERARENER ©) 8 - -
~ to lifetime ECL credit-impaired - EEFEDHBEHEREX
BRECRAAENER (2,097) (19) 2,116 -
Charge for the year AEHIR 26,690 1,726 14,628 43,044
Write-offs AEZH - - (439) (439)
Transfer out B = (745) (10,273) (11,018)
Recoveries WEIEZHER KRBT - - 9,723 9,723
At 31 December ®12A31H 103,447 1,257 132,990 237,694
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

11 FINANCE LEASE RECEIVABLES 11 ERMERER
At 30 June At 31 December
2024 2023
7202445 20234
6H30H 12H31H
RMB’000 RMB 000

ARETT ARETF T

Minimum finance lease receivables =EEKMERER 111,770 111,770
Less: Unearned finance lease income B ARERBE WA (18,804) (18,804)
Net amount of finance lease receivables e @& & ROFRE 92,966 92,966
Less: Allowance for impairment losses R E S (50,927) (50,278)
Net balance F R 42,039 42,688
(a) Ageing analysis: (a) BRi#R 24T

At 30 June 2024 At 31 December 2023

14202456 B30A 20235124318

Minimum Unearned Net amount of Minimum Unearned ~ Net amount of

finance lease finance lease finance lease  finance lease  finance lease  finance lease
receivables income receivables receivables income receivables
RIEEKA *ER  EURER SERKE AER  EhRER
EHER EE-Ud EXFE EREH Rl EREE
RMB’000 RMB’000 RMB’000 RMB 000 RMB 000 RMB 000
ARBTL  AREFT AREFZ AE¥FT AREFT  AREFT

Less than 1 year iNES 111,770 (18,804) 92,966 111,770 (18,804) 92,966
Less: Allowance for impairment losses  Jil : (B2 (50,927) (50,278)
42,039 42,688
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2024 & £2024%6 A30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

11 FINANCE LEASE RECEIVABLES

11 ERMERER (£F)

(CONTINUED)
(b) Impairment of finance lease receivables: b) EWEERERNEERE
Bk
At 30 June 2024
202456 830H
Lifetime ECL Lifetime
credit not ECL credit
12-month ECL impaired impaired Total
EEFEHARN REFERSR
A2 BEHEREX RBEGREX
BHGERALX ABLEGHRE CREGCAHE A%t
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
At 1 January R1A1E - - 50,278 50,278
Charge for the period AR - - 649 649
At 30 June R6A30H - - 50,927 50,927
At 31 December 2023
72023512 A31H
Lifetime ECL Lifetime
credit not ECL credit
12-month ECL impaired impaired Total
BEFEHEN BEEFESX
AR12ER  BEHEREX BEHEREX
HHEREX AZEGARE BRECRRAE Ch
RMB 000 RMB 000 RMB 000 RMB 000
ARETFT AREFT AREFT AREFT
At 1 January R1A1E 24 - 45,826 45,850
(Reversal)/charge for the year AE (#),/FHR (24) - 4,452 4,428
At 31 December ®12A31H - - 50,278 50,278
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2024 o & £202446 A30H (+61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

12 FINANCIAL ASSETS MEASURED AT FAIR 12 UAREBEFEEHEHTA

VALUE THROUGH PROFIT OR LOSS EHESNERMEE
At 30 June At 31 December
2024 2023
20245 R20234F
6H30H 12H31H
RMB’000 RMB’000

ARETT ARET T

Equity instrument: T HE:
- Listed — kM - 19,521
- Unlisted —3ELT 165,086 165,247
Debt instrument: B LTA:
- Unlisted —JEET™ 742,938 739,880
Non-performing asset packages (Note) TREEB (M) 2,364,995 2,203,387

3,273,019 3,128,035
Note: B iz -
Non-performing asset packages are distressed debt assets acquired TREEBRIEADG TARMERELE
from financial institutions and non-financial institutions by a subsidiary MIESRMBBURENTIREFREE - TR
of the Company. The non-performing asset packages mainly include BEXEOEHERITERNE FMEK
loans and receivables issued by commercial banks, entrustment loans FIE - BB A EWARK
and accounts receivable.
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Notes to the Unaudited Interim Financial Report
RET P M R E M EE

For the six months ended 30 June 2024 o & £2024%F6A30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

xR

13 INVESTMENT PROPERTY AND PROPERTY,

Hanhua Financial Holding Co., Ltd.

13 REMFEHERYE BEK

PLANT AND EQUIPMENT B
Buildings Office
held for Motor  and other Leasehold  Right-of- Investment
own use vehicles equipment improvements use assets  Sub-total property Total
BAR HENE REME
BREEY EBaRB HoRe HRXE FEAREE Nt BE @t
RMB 000 RMB'000 RMB 000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ANEBTFT AREFT AREFT ARETT AREFT AREFT AREFT AREFT
Cost: B
At 1 January 2023 202351 A18 1,029,786 9,457 56,536 192,228 102,594 1,390,601 36,000 1,426,601
Additions b)) = 461 1,620 164 7,795 10,040 — 10,040
Disposals BE (7,787) (3,749) (476) = (1,799) (13,811) (36,000) (49,811)
At 31 December 2023 and R2023F12A318 &

1 January 2024 2024F1A1H 1,021,999 6,169 57,680 192,392 108,590 1,386,830 - 1,386,830

Additions #m 10,275 533 625 - 1,609 13,042 - 13,042
Disposals RE - - (99) = = (93) = (93)
At 30 June 2024 R202446A308 1,032,274 6,702 58,212 192,392 110,199 1,399,779 - 1,399,779
Accumulated depreciation: REiNE:
At 1 January 2023 R202351 18 (185,467) (6,151) (60,731) (145,025) (92,292) (479,666) (6,413) (486,079)
Charge for the year AEGR (31,286) (1,076) (1,804) (13,692) (11,481) (69,239) (1,315) (60,554)
Written back on disposals REHM 1,411 2,695 454 = 1,099 5,659 7,728 13,387
At 31 December 2023 and R2023F12A318 K

1 January 2024 202441 A18 (215,342) (4,532) (52,081) (158,617)  (102,674)  (533,246) - (533,246)
Charge for the period KHEHR (16,200) (242) (443) (5,096) (3753  (25734) - (25,734)
Written back on disposals REHM - - 86 - - 86 - 86
At 30 June 2024 174202446 7308 (231,542) (4,774) (52,438) (163,713)  (106427)  (558,894) - (558,894)
Net book value: RERE:

At 30 June 2024 R2024%66 4308 800,732 1,928 5,774 28,679 3,772 840,885 = 840,885
At 31 December 2023 R2023F12A31H 806,657 1,637 5,599 33,775 5,916 863,584 = 853,584

BESEROERDLT



Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

14 DEFERRED TAX ASSETS

The components of deferred tax assets/(liabilities) recognised
in the consolidated statements of financial position and the
movements during the period/year are as follows:

14 EEFEREE

AEBEREG G BRRKRERNE
EFREHREE/ (BE)BEB RV
AEE/ FERNNEBOT

Deferred tax assets Deferred tax liabilities
BEFEHEE BEFEHAR
Fair value Fair value
adjustments adjustments
Provisions  on financial on financial
Provisions for for guarantee assets assets
impairment Accrued  lossesand measured at Lease measured at  Right-of-use
losses staff cost accruals fair value liabilities Total fair value assets Total Net
NARER NAREE
TREERH FREERE
AUBEE  HABEN FTABED
BEVE  EGBRI  EEER  SREEN SHEEN
Deferred tax arising from: BLRAELR: RxEE M BKRR AAEERD  AESR & DMAEERD  ERREE A ]
RMB000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ABETR ARETEZ  AREFT  ARETT  ARETT  ARETZ  AREFT  AREFT  ARRETZ
At 1 January 2023 R2023%1A1R 365,307 - 26,808 27,022 1,744 421,781 - (1,744) (1,744) 420,037
Recognized to the consolidated RAHERRER
statement of profit or loss (Aote 5 (i) 1,541 52 (1,955) (13,992) (799) (15,153) (5,474) 666 (4,808) (19,961)
At 31 December 2023 and R2023F12A31RH
1 January 2024 02451817 366,848 52 24,853 13,930 945 406,628 (5,474) (1,078) (6,552) 400,076
Recognized to the consolidated REfERRER
statement of profit or loss (Note ) (#is5) (3,370) 209 2,281 (1.411) (418) (8,709) - 446 446 (8,263)
At 30 June 2024 R202456 3308 363,478 261 21,134 6,519 521 397,919 (5,474) (632) (6,106) 391,813

(a) Deferred tax assets not recognised

The Group has not recognised deferred tax assets in
respect of cumulative tax losses of RMB1,315.6 million at
30 June 2024 (31 December 2023: RMB1,464.0 million),
as it is not probable that future taxable profits against
which the losses can be utilized will be available in the
relevant tax jurisdiction and entity. The tax losses will
expire in five years since initial occurrence under current

tax legislation.

(a) RERNELEFREHEE

BHREEREREEARER
TNARAEENTERNBRES
AT AR 0 B8 B 18 7Y R 2K
TAE - AN & E I £E 52024
F6H30B M ARG A MNEE
A AR1,315.68 & 7T (20234
12H31B B ARK1,464.08 8
T)ERELEMSREE - BRE
ROBE TENEBEE ZE
FERANAETBBF R H
) 70 4 30 2R 2 B ) B o
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

15 INTEREST-BEARING BORROWINGS 15 T EEBR

The Group’s interest-bearing borrowings are analysed as

follows:

AEBFBERINET

At 30 June At 31 December

2024 2023
20245 20234
6H30H 12H31H
RMB’000 RMB 000
AR¥ T AR Fr

Bank loans (Note (i) RITIERR (HTEE0))
— Unsecured — (R 570,000 626,295

— Secured by properties of the Group — R E Y EE
(Note (if)) (HTaE(i)) 218,893 226,680

— Secured by other assets of the Group —AEEEMEEEA

(Note (i) (a2 i) 72,000 119,000
860,893 971,975
Other loans (Note (iv)) H A& (K7t (v)) 1,176,692 1,242,512
Other interest-bearing liabilities (Note (v)) HEmEt B aE (it w) 694,790 698,125
2,732,375 2,912,612
Interest payables JE A FI) & 67,650 40,258
2,800,025 2,952,870

Notes:

Btz

()  All of the Group’s bank loans are subject to the fulfilment of (i)
covenants commonly found in lending arrangements with
financial institutions. If the Group was to breach the covenants,
the loans would become payable on demand. The Group
regularly monitors its compliance with these covenants.

(i)  The bank loans are secured by the Group’s buildings held for (i)
own use. The aggregate carrying value of the secured properties
amounted to RMB643.3 million as at 30 June 2024 (31

December 2023: RMB656.7 million).

Hanhua Financial Holding Co., Ltd.
RESERBPERAH

FrEREBMRITERAETE
BRI LR A R - i AR E
R&E BHRARGRAERER-
SEEHEERENER

1 fi K

ZIRTTEFBERNEBEZEYER R
2024F6A30H ' WM ER L IRE
BE A AR®643.38 & Jt (20234

12H318 : AR¥E656.7EETT) ©



Notes to the Unaudited Interim Financial Report

AREE

ERr PR RS M E

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

15 INTEREST-BEARING BORROWINGS
(CONTINUED)

16

Notes: (Continued)

(i)

(V)

The bank loans are secured by deposits and receivables for
factoring business owned by the Group. The aggregate carrying
value of receivables of factoring business amounted to RMB57.0
million as at 30 June 2024 (31 December 2023: RMB141.6
million), and that of deposits amounted to Nil as at 30 June 2024
(31 December 2023: RMB2.5 million).

Other loans bear interest at a range from 6.00% to 15.00% per
annum, which are repayable no later than 22 December 2035.

Other interest-bearing liabilities mainly include third party
investors’ interest of RMB645.5 million at 30 June 2024
(81 December 2023: RMB639.8 million) in the consolidated
structured entities.

FINANCIAL ASSETS SOLD UNDER
REPURCHASE AGREEMENT

15 TS &R (4)

Hiat: (&)

(i) ZBROTERBAEERENERK
JE IS (R 32 R 3K 48 - 78202446 A30
H BRREFBEEAEEAAR
#57.08 8 T (2023%F12A318 :
ARB141.6B B L) - 202446 A
308 FHREBEEEEBRAREOT
(2023%F 128318 : AR25H &
JL) e

(vv HthfE XN EEER6.00%E
15.00% * BB R2035%F 12 §22H

& -

(v) TA2024%6H30H Hftzt B AGBE
ERREE=AREECEAHERL
BERAPMNERSARBEASSHEET
(2023412310 : AR#639.8EHE
JL) °

16 EHOBEREEN

At 30 June At 31 December

2024 2023
1R2024F 20234F
6H30H 12H31H
RMB’000 RMB’000
AR¥FT AREFor

Beneficial rights of loans and advances to BHERRB RN
customers 11,072 33,322

Beneficial rights of receivables for factoring JE 5 AR T2 R 2

business 40,000 40,000
Interest payables RSB 8,066 6,021
59,138 79,343

Details of the carrying values of the underlying assets of
financial assets under repurchased agreement are set out in

BEHhOESRMEENHEBEER®T
BEF B E N EMF FE10(a) ©

Note 9 and Note 10(a).
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RAEFT PR E M

For the six months ended 30 June 2024 o & £202446 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

17 CUSTOMER PLEDGED DEPOSITS

Customer pledged deposits represented deposits received
from customers as collateral security against the credit
guarantee issued by the Group. These deposits are interest-
free and will be returned to customers after the guarantee
contracts expire.

18 ACCRUALS AND OTHER PAYABLES

17 EAGREE
BARESIEMEEIWNRES
AYE 7 S B 12 A 4R (R O 4B (R HE 48
HERSAES WENEREY
EREREBRS

18 EstRHEMENSRK

At 30 June At 31 December

2024 2023
A2024F 20234
6H30H 12A31H
RMB’000 RMB’000

ARETFT ARET T

Deposits received from financial asset WRREERMEEER
management business EXBHIRE S 1,442,838 1,449,585
Other payables H A FE 1 5B 197,801 229,788
Financial liabilities measured at amortised R#EBKATESRAE
cost 1,640,639 1,679,373
Accrued staff cost JE 1< Bk T 357 B
— Salaries, wages, bonuses and other benefits — L& - 884 8L &
H i 18 A 14,449 13,468
Value-added tax and other surcharges JE ST IE B B % L i Bf 0 2
payable 18,779 10,900
Withholding individual income tax payable FE T E A FTIS 5 2,914 3,587
Receipts in advance TE UL BR FX 3,685 3,918
1,680,466 1,711,246

Hanhua Financial Holding Co., Ltd.
RESERBPERAH



Notes to the Unaudited Interim Financial Report
Ear PR RS

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Fr#E s HAARE T TIIR)

19 CAPITAL, RESERVES AND DIVIDENDS

(a) Dividends

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during

the

interim period amount to RMB Nil per share (Six

months ended 30 June 2023: RMB Nil).

(b) Share capital

The share capital was issued and fully paid.

(c) Nature and purpose of reserves

(i)

(i)

(iii)

Share premium

The share premium represents the difference
between the par value of the shares of the Company
and proceeds received from the issuance of the
shares of the Company.

Capital reserve
The capital reserve mainly comprises the following:

— the portion of the grant date fair value
of unexercised share options granted to
employees of the Company that has been
recognised.

— the difference between the purchase price
and the carrying amount of equity interest in
a subsidiary purchased from non-controlling
interests is recorded as capital reserve.

Surplus reserve

The surplus reserve represents statutory surplus
reserve fund. The Company is required to
appropriate 10% of its net profit as determined
under the Accounting Standards for Business
Enterprises and other relevant requirements issued
by the Ministry of Finance of the PRC after making
good prior year’s accumulated loss, to the statutory
surplus reserve fund until the reserve fund balance
reaches 50% of its registered capital.

19 EX-FERERRE

(a) BE

ERHAEEMETE MR
FER —MEFENRER
BREIENKREBFSRARE
Z o (B E 202346 A30H It
ANER:AR®EEL) -

(b) MR

AR E FITMBE

(c) HEMHERE®

(i)

(i)

(iii)

f% 17 5 B

B EEANRB RO E
BEMAEZTARARKR
MR REZRANER -

S
it

Pl

/

B
ZN

& BEETIEER:

D

[A QA EE RN
AITEBRER G A
H

MARBERD-

- RAIOHBRRBENT
NERENEEESR
REEEZENER
ERERRIE -

BRROR

BHATBEEIECAEBKB AR
TR BRAUAAMEEN R
EE%E ARRERRIE
PR RBEGHLES
AT 2E BN f H ftb 45 B8 48 €
1 E10% 8 F 7 B & & =
EERBAES HEHA
BRABRIHBEEINEGE
it &E A H950% o
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RAEFT PR E M

For the six months ended 30 June 2024 o & £202446 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

19 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (Continued)

(iv)

(v)

(vi)

General reserve

Pursuant to relevant regulations, the Company
and its subsidiaries engaged in credit guarantee
business are required to set aside a general reserve
through appropriations of profit after tax according
to 10% of its profit after tax as determined under the
Accounting Standard for Business Enterprise and
other relevant requirements issued by the Ministry of
Finance of the PRC after making good prior year’s
accumulated loss to cover potential losses against
their assets.

While subsidiaries engaged in micro and small loan
business are required to set aside a general reserve
through appropriations of profit after tax according
to a certain provision ratio of the ending balance of
gross risk-bearing assets to cover potential losses
against their assets. In principal, the general reserve
balance should not be lower than 1.0% of the ending
balance of gross risk-bearing assets.

Exchange Reserve

Foreign exchange differences arising from activities
of Huiwei HongKong Holding Limited, Hanhua
HongKong Holdings Limited and HWA Asset
Management Limited (accounted in HK dollars)
are recognised as “exchange reserve” in the
shareholder’s equity in the consolidated statement of
financial position.

Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue
to provide returns for shareholders and benefits
for other stakeholders, by pricing products and
services commensurately with the level of risk and by
securing access to finance at a reasonable cost.

Hanhua Financial Holding Co., Ltd.
RESERBPERAH

19 BEX REKKRE (&)

(c) MEMERBEN (&)

(iv)

(v)

(vi)

— R E R

REMEBERT 228K
HERNEEREREBHOM
BRABRBRFE R
RER—KREREE £
oA FERGE
BRAFME10% (R
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AREE

ERr PR RS M E

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Fr#E s HAARE T TIIR)

19 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (Continued)

(vi) Capital management (Continued)

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher shareholder returns that might
be possible with higher levels of borrowings and the
advantages and security afforded by a sound capital
position, and makes adjustments to the capital
structure in light of changes in economic conditions.

There were no changes in the Group’s approach
to capital management during the period from 1
January 2024 to 30 June 2024 and the year ended
31 December 2023.

Particularly for guarantee and credit loan operation,
the Group monitors regularly the residual balance of
outstanding guarantees or/and credit loans for single
customers and multiples of the total outstanding
guarantees or/and credit loans in relation to paid-in/
share capital of companies in the Group engaging
guarantee or/and credit loan business respectively,
so as to keep the capital risk within an acceptable
limit. The decision to manage the share capital
of companies in the Group to meet the needs of
developing guarantee or/and credit loans business
rests with the directors.

20 NON-CONTROLLING INTERESTS

19 BEX RERKRE (&)

(c) EMHERBEN (&)
(vi) EXEE (A)

7K S B 18 bt 2 0 7B 1 30
EREEALEM LAER
B A AR E R
1L TS A B B ) 2 7 £
5K LR B AT #) B A
R 75 2K ) 0 1R BLAR 4
R B 18 48 - 3 X 48 45 A
3R B0 B S AN o

R20244F1 81 H E2024%4F
6A30H il 22023412
RB1BLFEE AEEHE
N E IR ) 5 A R o

SRR RERERER
rEEEHERE-—FF
MERHES RERE
RBBENARAEEET
DR EERSE RER
EREBRRAMNERES
RERERBENENRE
AR B AR
BAR KB A & XA
BR-BEHEEASEE
TRARMEWRE R TE
AR RERSRE
REREBHHNFTEHREK
HESFEE-

20 FEZHIMES

At 30 June At 31 December

2024 2023
A2024F R20234F
6H30H 12H31H
RMB’000 RMB’000
AR¥FTT AR TFoT

Liaoning Fu’an Financial Assets FEERSRMEEER
Management Ltd. B R A A 509,986 508,810
Others HAth 32,761 47,446
542,747 556,256
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RAEFT PR E M

For the six months ended 30 June 2024 o & £202446 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial assets and liabilities measured at fair
value

(i) Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 18, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

° Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date

° Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

e level 3 valuations: Fair value measured using
significant unobservable inputs

Hanhua Financial Holding Co., Ltd.
RESERBPERAH
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REFTTPHAG B R E T

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Fr#E s HAARE T TIIR)

21 FAIR VALUE MEASUREMENT OF FINANCIAL 21 SRIAQMAREETE (&)

INSTRUMENTS (CONTINUED)

(a) ZEAREBEEIENEMEE
REE (&)

(@) Financial assets and liabilities measured at fair
value (Continued)

MAEBEER (F)

(i) Fair value hierarchy (Continued) (i)

If there is a reliable market quote for financial
instruments, the fair value of financial instruments is
based on quoted market prices. If a reliable quoted
market price is not available, the fair value of the
financial instruments is estimated using valuation
techniques. Valuation techniques applied include
reference to the fair value of another instrument
that is substantially the same, discounted cash
flow analysis and option pricing models. The inputs
used in valuation techniques include risk-free and

MArREBEAENSHT
AERAENMERER
KEAMESHREFERDAE
B-EXRBAENT SR
B A2 KA ERMm
Fb on i a8 b H 2B ELEY
TREE RERINE Y
BREEBS KANZ2HE
T4 R i ) 2R~ B ER K
EREENEX -F/A

benchmark interest rates, credit spreads and foreign REeERIMTBE AR E1E
exchange rates. Where discounted cash flow BEXANE HEEER
analysis is used, estimated cash flows are based #o {4 &H 3R & % 0 9138 XK A

on management’s best estimates and the discount
rate used is reference to another instrument that is
substantially the same.

The Group has a team headed by the finance
manager performing valuations for the financial
instruments, including the unlisted equity securities
held for trading. The team reports directly to the
Chief Financial Officer and the Audit Committee.
A valuation report with analysis of changes in fair
value measurement is prepared by the team at
each interim and annual reporting date, and is
reviewed and approved by the Chief Financial Officer.
Discussion of the valuation process and results with
the Chief Financial Officer and the Audit Committee
is held twice a year, to coincide with the reporting
dates.

S2ZRUNERE® -

AEBEHEE —EHHBR
BREZER ARANE
BMTA(BFEFELTAH
HERARES ) ETHEE-
ZEBRERRAEEMBE
REFZBEEHRE HA
NREBEAEZEHOMNZ
fMERESTHERRZS
HERFEERESBE SRR
Wi EFYBEZN R
e EBEEBE NG
REFREFEMBELE
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REFTTPHAG R E T

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

21 FAIR VALUE MEASUREMENT OF FINANCIAL 21
INSTRUMENTS (CONTINUED)

TRMITRAQIAREENE (A)

(a) ZEAREBEEIENEMEE

(a) Financial assets and liabilities measured at fair

value (Continued) raE (&)
() Fair value hierarchy (Continued) (i) 2AREEEBHR (&)
Fair value at .
30 June Fair value measurements as at
2024 30 June 2024 categorised into
6A30H K Level 1 Level 2 Level 3
AREE F-BR E-ER EZER
RMB’000 RMB’000 RMB’000 RMB’000
AEETT AR® TR ARETFT ARE TR
Recurring fair value measurements  ZEMAABEFE
Financial assets: SREE:
Equity instrument: BEIA:
- Unlisted —JLEm 165,086 - - 165,086
Debt instrument: BIETA:
- Unlisted —JLET 742,938 - - 742,938
Non-performing asset packages TREESD 2,364,995 - - 2,364,995
Total KR 3,273,019 - - 3,273,019
Fair value at Fair value measurements as at
31 December 31 December 2023 categorised into
2023 2023F12A31H AR BES A
R20234F
12A318/ Level 1 Level 2 Level 3
AREE EF—ER E-BH E-ER
RMB'000 RMB'000 RMB'000 RMB’000
AREF T AREF T AREFT AREFT
Recurring fair value measurements ~ EEMAABEFE
Financial assets: SREE:
Equity instrument: ERTA:
- Listed il 19,521 19,521 - -
~ Unlisted —JEm 165,247 - - 165,247
Debt instrument: fEBIA:
- Unlisted o il 739,880 - - 739,880
Non-performing asset packages TREER 2,203,387 = - 2,203,387
Total st 3,128,035 19,521 - 3,108,514

Hanhua Financial Holding Co., Ltd.
RESERBPERAH



21 FAIR VALUE MEASUREMENT OF FINANCIAL

Notes to the Unaudited Interim Financial Report

RAEEST PR E

For the six months ended 30 June 2024 * EH F2024F6 A308 1618 A
REFEIN HUAAREFITIR)

(Expressed in RMB’000 unless otherwise indicated) (&

INSTRUMENTS (CONTINUED)

(@) Financial assets and liabilities measured at fair
value (Continued)

(i)

Fair value hierarchy (Continued)

Information about Level 3 fair value measurements is

as below:

Valuation
techniques

fEER M

21 TRMITREQXREENE (A)

(a) ZEAREBEEIENEMEE

REE (&)

(i) 2REEER (&)
EIBR AN BEAEEH
LU

Significant

unobservable inputs  Range

EARTBR

BAHE BE

Financial assets at

NAREBEFEEH

fair value through BEGTAEHBS
profit or loss MEemEE
Equity instrument: BHTA
— Unlisted —¥tm Market comparable
companies
i BN
Debt instrument: BHIA
- Unlisted —JEm Discounted cash flow
Bemmi
Non-performing asset TREER Discounted cash flow

packages

RERFH

Discount for lack of

25.00%-26.00%

marketability
mENEATE

Risk-adjusted discount
rate

6.00%-12.00%

RRABHRE

Risk-adjusted discount
rate

4.75%-10.00%

Bl Eoldii

The fair value of unlisted equity instruments is
determined using the price/earning ratios of
comparable listed companies adjusted for lack of
marketability discount. The fair value measurement
is negatively correlated to the discount for lack of
marketability. As at 30 June 2024, it is estimated that
with all other variables held constant, a decrease/
increase in discount for lack of marketability by 5%
would have increased/decreased the Group’s profit
by RMB1.9 million (31 December 2023: RMB2.5
million).

ELTEITIENAD R E
BERALETA T%«Llllb
BENEAEEITAER
E -BRBRZMEH RS
M RAEEE R
?Eiémﬁﬁ ° FA202446 A 30
CEETEEREME ST
E’]‘ /RT -fﬁ;{i?ﬁthj/}lb
B 1 B e 3T 0% 3
IN5% & {55 72N 55 B /9 A1) B 38
n/ R ARE19RE T
(20283%F12A31H: AR
BO25BEBIL) °
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RAEFT PR E M

For the six months ended 30 June 2024 o & £20244%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ( F 3 &

21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair
value (Continued)

(i)

Fair value hierarchy (Continued)

The fair value of debt instruments and non-
performing asset packages is determined using
discounted cash flow model and the significant
unobservable input used in the fair value
measurement is risk-adjusted discount rate. The fair
value measurement is negatively correlated to the
risk-adjusted discount rate. As at 30 June 2024, it is
estimated that with all other variables held constant,
an increase/decrease in the risk-adjusted discount
rate by 5% would have decreased/increased the
Group’s profit by RMB6.9 million (31 December
2023: RMB6.7 million).

The movement during the period in the balance of

SEEN BAARE T TIIR)

21 TRMTREQXARBENE (A)

(a) ZEAREBEEIENEMEE
REE (&)

(i)

[AEBEER (H)

%ﬁ%lﬁﬂTEiﬁFam
AREBEXARSRITE
BT AAEBEFSE
FEAMNEANABRE
ABUE AR B FHELNIE R
AR EBEE= 8RR A
BEREZARAB-HE
202456 A30H ' (At EE
S RFETENBERT -
[ B 8 2 Bk IR S48 0
5% 15 15 72N £ [E A F) B R
LEMAREEORE T
(2023%F12A31H: AR
¥6.7TEEIT) °

EIERAARBEFERS

Level 3 fair value measurements is as follows: REBREEH T
At 30 June At 30 June
2024 2023
120244 20234
6H30H 6H30H
RMB’000 RMB’000
AR¥EFT AR FT
At 1 January ®1A1H 3,108,514 2,043,061
Payment for purchase EE 449,063 512,952
Net gains or losses recognised AR U s S B 1R
in profit or loss during the period FRER W S B ERRE 8,920 21,780
Proceeds from sales or settlements &= {1 & 7| (293,478) (125,778)
At 30 June K6 H30H 3,273,019 2,452,015

Hanhua Financial Holding Co., Ltd.
RESERBPERAH
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Notes to the Unaudited Interim Financial Report

RAEEST PR E

For the six months ended 30 June 2024 o & £202446 A30H (+61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(b) Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortized cost are not materially
different from their fair values as at 31 December 2023
and 30 June 2024.

OUTSTANDING GUARANTEES

21 TRMITREQXREENE (A)

(b) BARBEUNIIRZEE

EERARBZAREAE

R2024F6 A30H &20234F12
A318 - K& B #2548 #2
BRAYE /T A ZIREE
HEAABEITEERER-

22 EIREE

At 30 June At 31 December

2024 2023
20244 20234
6H30H 12A31H
RMB’000 RMB’000
AR T AR FT
Traditional financing guarantees EHmEER 3,408,255 3,020,851
Bond guarantees BIEER 6,874,600 6,784,400
Financing guarantees BhE R 10,282,855 9,805,251
Performance guarantees B AR 24,492,933 23,814,746
Maximum amount guarantee AERERER 34,775,788 33,619,997
Less: Customer pledged deposits B EARES (106,869) (93,397)
Net guarantee exposure FERE R 34,668,919 33,526,600
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2024 o & £202446 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

23 MATERIAL RELATED PARTY TRANSACTIONS

(a) Transactions with key management personnel

23 EXEBAIRS

(a) EEREBASZEANRS

Six months ended 30 June

HZ6H30H 1618 B HAR
2024 2023
20244 20234
RMB’000 RMB’000

ARETFT AR®TT

Key management personnel remuneration %2 &2 A 8 % B

4,229 4,649

(b) Transactions with other related parties

(b) REMEBLT 2BNXS

Six months ended 30 June

HZ6H30H LL61H A HA RS
2024 2023
20244 20234
RMB’000 RMB’000

ARETT ARETF T

Interest and handling fee income FERFEEBIRA
Interest and commission expenses FMERFEEST N
Acquisition of debt instrument EEEE
Repayment of loans and advances to EEEZRRBK
customers
Additions of interest-bearing borrowings ~ #i& &t B (&7
Repayment of interest-bearing borrowings 188 5t B & &
Releasing guarantee FEBREIR

22,949 18,972
(36,847) (13,744)
= 6,341
(17,000) =
420,000 419,850
(419,850) (420,000)
(17) (36,122)

Hanhua Financial Holding Co., Ltd.
RESERBPERAH



Notes to the Unaudited Interim Financial Report

RAEEST PR E

For the six months ended 30 June 2024 o & £2024%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

23 MATERIAL RELATED PARTY TRANSACTIONS

(CONTINUED)

(c) Balances with related parties other than key

23 EXBEBAIRS (&)

(c) EREREEABUINE

management personnel BEZEANRZREER®E
EN:0p=¥:
At 30 June At 31 December
2024 2023
20244 20234
6H30H 12H31H
RMB’000 RMB’000
AR¥TF T AR TFT
Assets BE
Cash and cash equivalents (Note 7) ReRBEEEBY (Hi7E7) 13,809 11,143
Trade and other receivables i U R E Ath i U SR IE 19,157 12,118
Loans and advances to customers BEWERKRER 85,350 102,350
Liabilities BE
Interest-bearing borrowings FFEER 1,170,000 1,169,850
Accruals and other payables & T Ko HoAth JE 5 5B 31,423 15,566
Off balance sheet FINETE
Outstanding guarantee HINER 50,138 50,155

24 CONSOLIDATED STRUCTURED ENTITY

24 ER{ERR

The Group has consolidated structured entities which initiated
partnerships of RMB1,597.8 million at 30 June 2024 (31
December 2023: RMB1,492.6 million). The Group has the
right to variable returns from its involvement and has the ability
to affect its returns through its power over the entity and the
Group provided financial guarantee against the limited liabilities
partners that required the fixed returns.

The relevant activities of the structured entities are directed
by means of contractual arrangement and the entity has been
designed so that voting or similar rights are not the dominant
factor in deciding who has control. These structured entities
are consolidated as the Group is exposed or has the right to
variable returns from its involvement with these entities and
has the ability to affect its returns through its power over the
entity.

MAXREBAHMBRRGEED
EBELEEBEERINAELE-
HE2024F6AS0HEHENAE
XK EEEBARE1, 50788 T
(2023%F12H31H : AR ¥1,492.6
BETL) ASER2HZEFER
BEMAEZHHA] #0OHR e
NERHYUZEFBNENTE
e R B A E R EREE R SR
NERETEEARETFER-

HRZEEBICIRNRELZDR
ERRBRARTHFETH AR
RETRAERBENZFLBIL
TBNITZRR-AKERE2HZ
FIRMNEEMBESHERETAH
AEOR WeEMERBENZEFE
RHENTE LB - Fit N
ERZEEBCTRMASHEE-
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2024 & £2024%6 A30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

25 COMPARATIVE FIGURES 25 LEER
Certain comparative figures have been adjusted to conform BEEARFEY R EIRE2024F 5 X
to current period’s presentation and to provide comparative WREEEALSEMNER Rty
amounts in respect of items disclosed for the first time in 2024. RERBFHE-

26 SUBSEQUENT EVENTS 26 HiRE1H
Up to the approval date of the report, the Group has no HEARELER KEBESEX
significant subsequent events for disclosure. BEBEHRTEEIE-

Hanhua Financial Holding Co., Ltd.
RESERBPERAH



