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INTERIM RESULTS ANNOUNCEMENT
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The board of directors (the “Board”) of China Huajun Group Limited (the “Company”) hereby
announces the unaudited results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2024. This announcement, containing the full text of the 2024 Interim
Report of the Company, complies with the relevant requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited in relation to information to
accompany preliminary announcement of interim results.

PUBLICATION OF RESULTS ANNOUNCEMENT AND INTERIM REPORT

This interim results announcement is available for viewing on the websites of Hong Kong Exchanges
and Clearing Limited (http://www.hkexnews.hk) and the Company (http://www.chinahuajungroup.com).

The Company’s 2024 Interim Report will be published on the same websites and will be
despatched to the shareholders of the Company who have already provided instructions indicating
their preference to receive printed copies in early September 2024.

By Order of the Board
China Huajun Group Limited
YAN Ruijie
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 30 August 2024

As at the date of this announcement, the Board comprises Mr. Yan Ruijie and Ms. Chen Yun as
executive Directors; and Mr. Shen Ruolei, Mr. Pun Chi Ping and Mr. Mok Yi Kwo as independent
non-executive Directors.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW

China Huajun Group Limited (the “"Company”, together with its
subsidiaries as the "Group”), is an investment holding company.
Our Group has engaged in three core businesses, namely (i)
Printing; (i) Trading and Logistics and (iii) Property Development
and Investments.

For the six months ended 30 June 2024 (the “Reporting Period”),
revenue was approximately RMB615.5 million, which represented
a decrease of approximately RMB1,403.2 million, or 69.5% when
compared to revenue of approximately RMB2,018.7 million for the
six months ended 30 June 2023 (the “Last Period”).

The overall decrease in revenue was mainly attributable to the
decrease in revenue generated from our Property Development and
Investments segment. During the Last Period, one of the project
of Baohua Properties Development (Shanghai) Co., Ltd (“Baohua
Shanghai”) which was pledged to secure a loan were enforced to
judicial auction and the entire project was sold for a consideration
of approximately RMB2,170.0 million and resulted in one off revenue
of RMB1,299.3 million was recognised in the Last Period and no
such revenue in the Reporting Period, the Group did not invest or
acquire new property projects during the Reporting Period and
the Group’s primarily focus is to dispose of property assets for
repayment of debt.

Meanwhile Trading and Logistics segment and Printing segment
continue to be the key segments which generate revenue of
approximately RMB422.1 million (the Last Period: approximately
RMB485.0 million) and approximately RMB160.2 million (Last
Period: approximately RMB199.2 million). Decrease in revenue of
our Trading and Logistics segment was due to change in product
mix to concentrate resources on trading of petrochemical products
with higher profit margin. Decrease in revenue of printing business
was due to strict inventory control implemented by certain major
customers who deferred orders for our printing products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW (Continued)

The table below sets forth our Group's revenue by business
segment:

For the six months
ended 30 June 2024

EISEIEE (&)

TREFIAEEIZEB DB D 2 Wt -

For the six months
ended 30 June 2023

BE-ZE-_mNEANA=1+HLE 2T _=F,A=+tHI1t

~EA N EA

RMB Million %  RMB Million %

AR® AR

BB BET
Printing EN 160.2 26.0 199.2 9.9
Trading and Logistics EE ML b 422.1 68.6 485.0 24.0

Property Development and MERERIRE

Investments 10.7 1.7 1,315.6 65.2
Others Hith 22.5 3.7 18.9 0.9
615.5 100.0 2,018.7 100.0

Below are details of the financial and trading prospects of the core
business segments of the Group:

Printing

New Island Printing Group Company Limited (“"New Island”)
is one of the leading and reputable printing and packaging
companies in Hong Kong and the PRC. New Island produces high
quality packaging and paper products with the capability to serve
our international clients in the areas of beauty and cosmetics,
pharmaceutical, food and beverage globally.

As a result of inventory control implemented by customers and
volatile business environment, during the Reporting Period, the
Group expects printing business will face a challenging business
environment and we will devote more resources to develop new
customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and our strength of strong network of suppliers
ensures stable supply of products managed by our team. Most of
our customers for petrochemical products are located in the PRC,
During the Reporting Period, the Group has optimized the product
mix by devoting more resources on products with higher profit
margin.

Property Development and Investments

This segment consists of land consolidation and development,
property development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group used to seeking investments on
various development projects with asset appreciation potential for
investment and enjoys asset appreciation while generating stable
revenue.

The Property Development and Investments business is faced
significant challenges and lack of demand for our properties. The
Group is not expected to invest in or acquire new property projects,
the key work in the future is to dispose of existing projects and
discuss loan repayment matters with various creditors, including
auctioning assets and repaying debts in kind, so as to resolve the
debt crisis of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW
Revenue

The Group's revenue for the Reporting Period was approximately
RMB615.5 million, representing a decrease of approximately
RMB1,403.2 million, or 69.5%, compared to revenue of
approximately RMB2,018.7 million for the Last Period. For the
Reporting Period, the Group's major business segments, namely
(1) Printing reported a revenue of approximately RMB160.2 million
(the Last Period: approximately RMB199.2 million); (2) Trading and
Logistics reported a revenue of approximately RMB422.1 million
(the Last Period: approximately RMB485.0 million); and (3) Property
Development and Investments reported a revenue of approximately
RMB10.7 million (the Last Period: approximately RMB1,315.6 million).
We also recorded revenue of approximately RMB22.5 million (the
Last Period: approximately RMB18.9 million) from other operating
segments during the Reporting Period.

The overall decrease in revenue was mainly attributable to the
decrease in revenue generated from our Property Development and
Investments segment. During the Last Period, one of the project
of Baohua Properties Development (Shanghai) Co., Ltd (“Baohua
Shanghai”) which was pledged to secure a loan were enforced to
judicial auction and the entire project was sold for a consideration
of approximately RMB2,170.0 million and resulted in one off revenue
of RMB1,299.3 million was recognised in the Last Period and no
such revenue in the Reporting Period. The Group did not invest
or acquire new property projects during the Reporting Period and
the Group's primarily focus is to dispose of property assets for
repayment of debts.

Meanwhile Trading and Logistics segment and printing continue
to be the key segments which generate stable revenue and profit
margin to the Group during the Reporting Period. Decrease in
revenue of our Trading and Logistics segment was due to change in
product mix to concentrate resources on trading of petrochemical
products with higher profit margin. Decrease in revenue of printing
business was due to strict inventory control implemented by certain
major customers who deferred orders for our printing products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)
Gross profit and gross margin

Gross profit was approximately RMB44.2 million for the Reporting
Period (the Last Period: approximately RMB87.6 million) and
gross profit margin was approximately 7.2% (the Last Period:
approximately 4.3%). The mix of business segments that the Group
operates affects its results of operations such as its gross profit
margins since different segments have different profitability. While
Trading and Logistics segment continue contribute a stable growth
in gross margin, the gross margin of Property Development and
Investments segment recorded a decrease due to decrease in
selling price of property unit, as such leading to the decrease in
gross profit.

Selling and distribution expenses

For the Reporting Period, selling and distribution expenses
decreased by approximately RMB2.7 million or 8.5% to
approximately RMB29.2 million, or 4.7% of revenue for the Reporting
Period, from approximately RMB31.9 million, or 1.6% of revenue for
the Last Period. The decrease was primarily due to the decrease in
staff costs, commission fees and storage charges.

Administrative expenses

For the Reporting Period, administrative expenses decreased
by approximately RMB11.9 million or 13.0% to approximately
RMB79.6 million, or 12.9% of revenue for the Reporting Period,
from approximately RMB91.5 million, or 4.5% of revenue for the Last
Period, which was due to decrease in staff costs, rent, and other
expenses.

Finance costs

Finance costs for the Reporting Period was approximately RMB248.2
million (the Last Period: approximately RMB433.4 million). During
the year ended 31 December 2023, Baohua Shanghai's project
was enforced to judicial auction and certain proceeds from judicial
auctions of RMB1,652,000 has been used to settle the outstanding
principal and related interest. As a result of the above, interest
expenses and relevant interest penalties of the loan of Baohua
Shanghai decreased compared to Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)
Change in fair value of investment properties

During the Reporting Period, the Group recorded a loss on changes
in fair value of investment properties of RMB100.0 million compared
to a loss of RMB829.0 million in the Last Period as a result of the
decrease in fair value of investment properties disposed of and held
by the Group as at 30 June 2024.

Loss attributable to shareholders of the Company

As a combined effect of the above, during the Reporting Period,
our Group recorded a loss attributable to shareholders of the
Company of approximately RMB408.0 million, as compared to a loss
of approximately RMB1,288.8 million for the Last Period.

Liquidity, financial resources and capital structure
Shareholders’ funds

Total shareholders’ funds had recorded deficiency of approximately
RMB6,724.2 million as at 30 June 2024, as compared to deficiency of
approximately RMB6,314.2 million as at 31 December 2023.

Financial position

As at 30 June 2024, the Group had current assets of approximately
RMB2,208.9 million (31 December 2023: approximately RMB2,344.5
million) comprising cash and cash equivalents of approximately
RMB57.3 million (31 December 2023: approximately RMB65.4
million), and current liabilities of approximately RMB11,943.2 million
(31 December 2023: approximately RMB11,798.2 million). The
Group's current ratio (defined as current assets divided by current
liabilities) was 0.18 (31 December 2023: 0.20).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 93.4% as at 30 June 2024 as
compared to 89.9% as at 31 December 2023.

Cash and cash equivalents
As at 30 June 2024, the Group had cash and cash equivalents of

approximately RMB57.3 million (31 December 2023: approximately
RMB65.4 million), most of which were denominated in Renminbi.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
(Continued)

Borrowings

The Group had interest-bearing bank borrowings and other
borrowings of approximately RMB4,916.6 million (31 December
2023: approximately RMB4,976.7 million). Of these borrowings,
approximately RMB4,911.6 million (31 December 2023:
approximately RMB4,971.7 million) were secured by the Group's
assets. Most of the borrowings were denominated in Renminbi.

Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties, property, plant and equipment and right of
use assets/prepaid lease payment totaling of approximately RMB3.5
million during the Reporting Period.

Pledge of assets

As at 30 June 2024, the Group's property, plant and equipment,
right-of-use assets, property held for sale, investment properties,
pledged bank deposits and restricted bank balances with carrying
amounts of approximately RMB215.0 million, RMB195.1 million,
RMB550.0 million, RMB1,552.0 million, RMBO0.4 million and RMB14.3
million, respectively, were pledged to secure certain banking and
credit facilities of the Group.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 21 to the condensed consolidated
financial statements, the Group had no material contingent liabilities
as at 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group has no material acquisition or disposal of subsidiaries
during the Reporting Period.

OUTLOOK

The global economic prospect remains uncertain and the economic
situation in the Mainland China is full of challenges. To continue
serving our shareholders and customer with the quality services,
we shall strengthen our enterprise and reduce the gearing ratio
and accelerate disposal and sale of property assets, taking cost-
saving measures and restructuring the loss making business. At the
same time, we shall keep enhancing our ability in management and
operation and retain prudent financial strategy and seeking for new
financing to improve liquidity and capital structure.

We constantly monitor the opportunities of strategic disposal of
assets to improve our liquidity. In the increasingly competitive
market environment, a competitive cost structure complements the
competitive advantage of being innovative. We believe that our
resources should be utilised in a more focused way on markets and
business with profitability and potential.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

MBS BRI 2 E R

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

Six months ended

BZEUTHHIEXEA
30 June 30 June
2024 2023
—E-mEF —ET=%F

~NA=1+H ~NAZ=Z+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

NOTES RMB’'000 RMB’'000
M it ARETR ARBFT

Revenue g
Goods and services Em MR 610,460 2,014,861
Income from securities brokerage and el CE RIS ST R N

consultancy services 10 50
Rental income from property investments #3184 2 H & W 4,668 3,689
Dividend from securities investments BEHEREZRE 376 85
Total Revenue Pl g 3 615,514 2,018,685
Cost of sales and services HE MRS (571,343) (1,931,099)
Gross profit EF 44,171 87,586
Other income H b W 4,999 3,163
Other gains and (losses), net HEalezm & (B8 ) F 58 4 (50) 1,141
Change in fair value of investment properties & & % 2 A (B & &) (100,035) (829,015)
Selling and distribution expenses HENRDHEMX (29,243) (31,879)
Administrative expenses THER (79,581) (91,487)
(Impairment loss) reversal of impairment RATEIEREZ CREEE)

loss on B EEE
— Other receivables —H b fE R FR A (316) 322
— Property, plant and equipment o /E RN - (9795)
Finance costs B % & R 6(a) (248,247) (433,407)
Share of result of an associate Dl — B E AR 2 EE (101) 245
Gain on disposal of a subsidiary E— B ARz WS - 3,878
Loss on liquidation of a subsidiary BE B AR ZEE - (17,594)
Loss before tax M F AT E 1B (408,403) (1,308,016)
Income tax (expenses) credit Frigf ()% 5 (422) 27,737
Loss for the period REEE 6(b) (408,825) (1,280,279)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

MBS BRI 2 E R

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

Six months ended

BEUTHEIEAEA
30 June 30 June
2024 2023
—E-ME —E-=F
ANA=+H ~NA=TH
(Unaudited) (Unaudited)
(REEER) (REsER)
NOTES RMB’'000 RMB'000
M it ARETR ARBFT
Loss for the period REEE (408,825) (1,280,279)
Other comprehensive (expense) income AEHM2E (BIx) WH
for the period
Items that may be reclassified HETRERsEEER
subsequently to profit or loss: ZIER:
Exchange differences on translation of BREBINEB 2 EREZR
foreign operations (1,113) 42,206
Other comprehensive (expense) income AEAEMEE (X)) s
for the period (1,113) 42,206
Total comprehensive expense AP HFAXEE
for the period (409,938) (1,238,073)
(Loss) profit for the period AHE (FE)BRAEMLNT :
attributable to:
Shareholders of the Company RABE (408,022) (1,288,845)
Non-controlling interests JE47E A% A B %5 (803) 8,566
(408,825) (1,280,279)
Total comprehensive (expense) income 2 (X)) WEAFEEN
attributable to: T
Shareholders of the Company ZIN/NETE 38 (409,135) (1,246,640)
Non-controlling interests I 78 P8 A BR A 2 (803) 8,567
(409,938) (1,238,073)
Loss per share (RMB) BREBEE(ARE) 7
Basic HAR (6.63) (20.94)
Diluted B8 (6.63) (20.94)

—E PR RS
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

BB AR & B R &

At 30 June 2024
RZEZWNFARA=+A

30 June 31 December

2024 2023

—E-mEF —E=F

RA=+H tZA=+—AH
(Unaudited) (Audited)
(REEZ) (gez=%z)

NOTES RMB’000 RMB’000

log=3 AR® TR ARBTT

Non-current assets ERBEE
Property, plant and equipment W BB REAE 9 1,099,196 1,131,852
Investment properties KEYEHE 9 1,693,535 1,793,535
Other non-current asset EMIERESEE 3,139 3,082
Interest in an associate R—EEE AT ZER 30,967 31,067
Deposits for property, plant and W BELEREZZS
equipment 9,336 9,277
Deferred tax assets REFRIAEE 5,931 5,662
Right-of-use assets PHEEE 9 313,609 318,964
3,155,713 3,293,439
Current assets REEE
Properties held for sale BIEHEME 10 738,630 739,372
Inventories rE 171,291 186,166
Trade and other receivables, deposits B 5 [ H A MR IE
and prepayments e kIR FKIE 11 1,119,530 1,223,327
Financial assets at FVTPL BRAFEFABERZ
TRUEE 546 796
Restricted bank balances PR HI SR 1T 4 6k 14,308 16,013
Pledged bank deposits RITEAFER 437 436
Bank balances and cash RITEHR KRS 57,254 65,351
2,101,996 2,231,461
Assets classified as held for sale DEABEHENEE 106,901 113,056
2,208,897 2,344,517
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

BB AR & B R &

At 30 June 2024
RZEZWNFARA=+A

30 June 31 December
2024 2023
—E-mEF —ET=%F

ANA=+H +t—A=+—H

(Unaudited) (Audited)
(REERZ) (gez=%z)
NOTES RMB’000 RMB'000
i ARB TR AR®EF T
Current liabilities RBAE
Trade and other payables, and B 5 N E M E N RRIA A K&
other liabilities HihBE 2 6,271,687 6,072,140
Tax payable FE IR 139,090 137,240
Amount due to immediate holding EREEER AT ZHIE
company 197,606 197,766
Borrowings &= 13 4,916,553 4,976,651
Contract liabilities SHEE 14 251,154 259,553
Corporate bonds NAEEHF 15 95,595 84,276
Deferred consideration FEIERAE 67,255 67,255
Lease liabilities HEAE 4,211 3,296
11,943,151 11,798,177
Net current liabilities REBEEFHE (9,734,254) (9,453,660)
Total assets less current liabilities HEERARBERE (6,578,541) (6,160,221)
Non-current liabilities kRBEE
Deferred income EEWA 131,169 131,486
Deferred tax liabilities RERIEEE 11,641 11,678
Corporate bonds NAEEHF - 6,009
Lease liabilities HEAE 2,820 4,839
145,630 154,012
NET LIABILITIES FAE (6,724,171) (6,314,233)

ZER R ERE
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

BB AR & B R &

At 30 June 2024
RZZZMFARA=1H

30 June 31 December

2024 2023
—E A —E-=%
AA=+tH tZRA=+—H
(Unaudited) (Audited)
(REERZ) (&EZ)
NOTES RMB’000 RMB’000
M it AR TR ARBFT
Capital and reserves BEXRREE

Share capital % 7R 16 55,983 55,983
Reserves &1 (6,815,927) (6,406,792)

Deficiency attributable to shareholders RNFRRENGEE
of the Company (6,759,944) (6,350,809)
Non-controlling interests JEE B I B A 2 35,773 36,576
TOTAL DEFICIENCY BiEEE (6,724,171) (6,314,233)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

BRI

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

Attributable to shareholders of the Company

KRARRER
Statutory Exchange  Share-base Deemed Investment Non-
Share Share surplus  translation payment  contribution Other  revaluation ~ Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve losses Sub-total interests Total
Py vl
EE hERZ Rferg REEf 2R
S RHEE BEERE EifiR HREE @R bR BE 2itEE it RRER &t

RMB'000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARMTR  ARMTR  ARMTR  ARMTR  ARMTR  ARMTR ARETR  ARETR  ARETR  ARETR

Balance at 1 January 2023 R=B=ZF-F-H
(Audited) i (REH) 55,983 2,557,466 31427 89,225 30,001 1,034,869 5033 140 (7,49,621) (3,695,483) 28,385 (3,667,098)

Loss for the period - - - - - - - - (1,288,845) (1,288,845) 8,566 (1,280,279
Other comprehensive income &%

for the period - - - 42,205 - - - - - 42,205 1 42206
Total comprehensive income ~ AH2EN G (F%) 28

(expenses) for the period - - - 42,205 - - - - (1,288,845) (1,246,640) 8,567 (1,238,073)
Lapse of share options BRI R (M3E17)

(note 17) - - - - 65) - - - 65 - - -
Deemed contribution from ~ RAEREBRAE 2 HE

the controlling company - - - - - 46,416 - - - 46,416 - 46,416
Balance at 30 June 2023 ~ R=B==£AA=Z1H

(Unaudited) &8 (REER) 55,983 2,557 466 31421 131,430 29,93 1,081,285 5033 140 (8,788,407) (4,895,707) 36,952 (4,858,755)
Balance at 1 January 2024 R=B=@F-F-H

(Audited) 28 (BE%) 55,983 2,557 466 31427 113270 29,936 1,034,869 5033 140 (10,178,933) (6,350,809) 36,576 (6,314,233
Loss for the period THER - - - - - - - - (408,022) (408,022) (803) (408,825)
Other comprehensive expenses X BIE 2 ERX

for the period - - - (1,113) - - - - - (113 - (AR
Total comprehensive income ~ AH2 4G (M%) B8

(expenses) for the period - - - (1,113 - - - - (408,022) (409,135) (803) (409,938)
Balance at 30 June 2024 R-B-MEARZTA

(Unaudited) &% (REEH) 55,983 2,557 466 31421 112,157 29,936 1,034,869 5033 140 (10,586,955) (6,759,944) 35773 (6,724,171)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGsEREERER

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

Six months ended

BEUTHHLEXEAR
30 June 30 June
2024 2023
—EC-ME —ET-=F
~A=+H NAZ=+H
(Unaudited) (Unaudited)
(REEX) (REEZR)
RMB’000 RMB'000
ARTx ARBTT
NET CASH FROM (USED IN) OPERATING REFHRE (MR ZEEFE
ACTIVITIES 109,793 (966,255)
INVESTING ACTIVITIES REZH
Purchase of property, plant and equipment BAME HERRERE (2,331) (1,238)
Purchase of investment properties BAKEDE (35) (3,555)
Proceeds from disposal of property, HEWE  WERBEMFHRIE
plant and equipment - 1,932
Proceeds from disposal of investment HEREYEMSRIE
properties - 1,169,100
Placement of pledged bank deposits FRRITHEPER (M (244)
Release of pledged bank deposits FRIRERIT M ER 1,705 19,619
Proceed from disposal of financial assets HERATEFABRZ
at FVTPL TREEMSHA 283 7,387
Purchase of financial assets at FVTPL BAEATEFAERZ
TREE (65) -
Interest received 2 FIE 316 236
Net cash inflow from disposal of a subsidiary ~ H& —FEMBAGZHEERA
SRER - 1,296
Net cash outflow from liquidation of BE-—FMMEARINERSTH
a subsidiary P - (43)
NET CASH (USED IN) FROM INVESTING REES (A MEZREFE
ACTIVITIES (128) 1,194,490
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

For the six months ended 30 June 2024
BE-_ZT-_WFNA=+HIEAREA

Six months ended

BZEUTEHIEANEA
30 June 30 June
2024 2023
—E-NE —E-=4F
AA=+H NA=1H
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
RMB’000 RMB'000
ARET T ARET T
FINANCING ACTIVITIES MEETH
Proceeds from borrowings BRI RIA 5,000 -
Repayment of borrowings BEEER (67,115) (800)
Advance from immediate holding company REEEERATZBR 63 2,163
Repayment to immediate holding company BEEEERAGZHIA (224) (570)
Settlement of corporate bonds BERNRES - (4,455)
Payment of lease liabilities XNHERE (2,426) (3,344)
Interest paid EFE (52,501) (206,021)
NET CASH USED IN FINANCING BMEEE AR SFHE
ACTIVITIES (117,203) (213,027)
NET (DECREASE) INCREASE IN CASH AND HE&RHRLZEY GRL) %
CASH EQUIVALENTS HEE (7,538) 15,208
CASH AND CASH EQUIVALENTS R BERERD 2
AT THE BEGINNING OF THE FINANCIAL ReRBESEEY
REPORTING PERIOD 65,351 59,739
Net foreign exchange difference G R = B R AR (559) (1,391)
CASH AND CASH EQUIVALENTS RARB=tHZEER
AT 30 JUNE REEEY 57,254 73,556
—EoER RS 19



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

20

BASIS OF PREPARATION

The condensed consolidated financial statements of China
Huajun Group Limited (the "Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“"HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The functional currency of the Company is Hong Kong dollars
("HK$") while the condensed consolidated financial statements
of the Group are presented in Renminbi (“RMB”) to enable the
shareholders of the Company to have a more accurate picture
of the Group's financial position and performance.

In preparing the condensed consolidated financial statements,
the Directors have given careful consideration to the future
liquidity of the Group in light of the fact that as at 30 June
2024 the Group has capital and other commitments of
RMB678,054,000 as disclosed in note 18 to the condensed
consolidated financial statements and incurred a net loss of
RMB408,825,000 for the period ended 30 June 2024.

As at 30 June 2024, the Group had net liabilities of
approximately RMB6,724,171,000, which included principals
and interest and penalty payables of approximately
RMB4,916,553,000 and RMB2,317,881,000 respectively of which
aggregate principals of approximately RMB4,911,553,000 are
in default, therefore, the lenders have the right to demand
immediate repayment of the entire outstanding balances as at
30 June 2024. Details are set out in note 13 to the condensed
consolidated financial statements. As at 30 June 2024, the
Group only maintained its cash and cash equivalents of
approximately RMB57,254,000.

The above conditions indicate the existence of material
uncertainty which may cast significant doubt about the Group's
ability to continue as a going concern and, therefore it may be
unable to realise its assets and discharge its liabilities in the
normal course of business.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

Br ISR MR

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

1. BASIS OF PREPARATION (Continued)

The Directors reviewed a cash flow forecast of the Group
covering a period not less than twelve months from the end
of the reporting period and consider that it is appropriate to
prepare the condensed consolidated financial statements on the
going concern basis taking into account the following facts and
assumptions:

(i)

(ii)

(iii)

(iv)

Restructuring of the Group’s property business

All of the Group's property development projects were
suspended due to insufficient cash resources. The Group
expects that the property projects will be disposed of
through sale or legal auction to get proceeds for repayment
of borrowings. Certain property project subsidiaries with
overdue borrowings are subject to bankruptcy petition if the
proceeds from disposal of pledged assets are not sufficient
to repay their debts. The Group is in negotiation with
creditors of property development business to restructure
the borrowings by set-off of pledged assets.

Disposal and cessation of non-core loss making
business

The Group has and will take actions to cease or dispose
of certain non-core loss making business operations to
maximise cash flows of the Group.

Cash inflow from operations

The Group will implement further cost reduction
measures to minimise the operating costs and retain
resources for the Group's printing and logistics and
trading business which provide positive cash flows to
maintain the Group's operations.

Debts restructuring

The Company is undergoing an offshore debts
restructuring by way of scheme of arrangement (the
“Scheme”). The Company plans to implement the
Scheme to object the winding up petition (“HK Petition”)
against the Company filed by a bond holder at the Court
of First Instance of the High Court of Hong Kong. The
hearing of the Scheme is scheduled on 13 November
2024. For details, please refer to the Company's
announcement dated 9 July 2024.

The Directors believe that, taking into account the above plans
and measures, the Group will have sufficient working capital to
satisfy its present requirements for the twelve-months period
ending 30 June 2025. However, should the Group fails to
achieve the above-mentioned plans and measures, the Group
may be unable to operate as a going concern, in which case
adjustments might have to be made to the carrying values of
the Group's assets to state them at their recoverable values,
to provide for any further liabilities which might arise and to
reclassify its non-current assets and non-current liabilities to
current assets and current liabilities, respectively. The effect of
these adjustments have not been reflected in the condensed
consolidated financial statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

2. PRINCIPAL ACCOUNTING POLICIES 2.

The condensed consolidated financial statements have
been prepared under the historical cost convention, except
for certain properties and financial instruments which are
measured at revaluated amounts or fair values.

The accounting policies used in preparing the interim financial
statements are consistent with those used in the Group's
annual financial statements for the year ended 31 December
2023, except as described below.

Application of new and amendments to HKFRSs

The Group has adopted the following new and amendments to
Hong Kong Financial Reporting Standards (“HKFRSs"”) (which
include all Hong Kong Financial Reporting Standards, HKASs
and Interpretations) issued by the HKICPA for the first time for
these condensed consolidated financial statements.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to HKAS 1 Classification of Liabilities as

Current or Non-current and
the related amendments to
Hong Kong Interpretation 5
(2020) Presentation of Financial
Statements — Classification by
the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause

Amendments to HKAS 1 Non-current Liabilities with
Covenants
Amendments to HKAS 7 and Supplier Finance Arrangements
HKFRS 7

Several amendments apply for the first time in 2024, but do
not have an impact on the interim condensed consolidated
financial statements of the Group.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
HEE RS

Br ISR MR

For the six months ended 30 June 2024

BE—

i lqu/\ﬂ +E|JJ:/\ .)E]

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker ("CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following three reportable segments.

o Printing: Sales and manufacturing of high quality
multicolour packaging products, carton boxes, books,

brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

management

° Property development and investments: Property
development and investments, property management
services

In addition to the operating segments described above, each
of which constitutes a reportable segment, the Group has
other operating segments which include solar photovoltaic
business, provision of financial services, provision of
hotel services, department store business and sales and
manufacturing of hydraulic machineries in the PRC. None
of these segments meets any of quantitative thresholds for
determining reportable segments. Accordingly, all of the above
operating segments are grouped as “All other segments”.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
BE-_ZT-_WFNA=+HIEAREA
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SEGMENT INFORMATION (Continued)

3. OEER (4

The following is an analysis of the Group's revenue and results AEBEZEREDHE D 2 W EREES
by reportable segments: ranT -
Six months ended 30 June 2024 BE-_T_MNFEXA=+HLAXEA
Property
Trading development Reportable
and and  segments,  All other
Printing logistics investments segments Total
NERER fiR
0B EZRMR RE B ® @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (RLER) (REEK) (REEHK)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARMTR ARETR AR%Tn AR%Tx
Segment revenue AEHYE
Revenue from external customer RENBEP 2l 160,164 422,079 10,674 22597 615,514
Segment results PEEE (21,287) (2,455)  (104,540) (24,289)  (152,571)
Unallocated amounts FOREHE
Corporate administrative expenses TETRRX (7.499)
Corporate other income rEEMEE 14
Other gains and (losses), net HEak (BR)F8 1
Share of result of an associate ME—BBENF EE (101)
Finance costs HHBER (248,247)
Group's loss before tax AEBRFHER (408,403)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
%:?: i lqu/\ﬂ +EIJJ:/\ .H

3. SEGMENT INFORMATION (Continued) 3. AEWER (A
Six months ended 30 June 2023 BE-Z-=FXA=1+AHLXEA
Property
Trading development  Reportable
and and  segments, All other
Printing logistics ~ investments total  segments Total
NERER BERH ]
HR BSRMR RE ELh) Ethn# @

(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(RBER)  (KEEY) (REBER) (RBBER) (KBE%) (KBER)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT ARETT ARETR ARETR ARETR ARETR

Segment revenue AEHYE
Revenue from external customer RENDER M 199,226 48495 1315627 1,999,807 18878 2,018,685
Segment results DEEE (12,252) (4,118) (807,573) (823,943) (31,610) (855,553)
Unallocated amounts FOREHE
Corporate administrative expenses TEARER (5738)
Corporate other income rEEEE 1
Other gains and (losses), net HEEk (BR)F8 152
Share of result of an associate AME-EHERF 2 EE 245
Gain on disposal of a subsidiary HE-FNBEAR 2l 3878
Loss on liquidation of a subsidiary FE-HHBRARZEE (17,594)
Finance costs BsER (433,407)
Group’s loss before tax REERTAESR (1,308,016)
Segment results represent the profit or loss of each operating DEREBRERZEESHBOER WARS
segment without allocation of expenses arising from corporate R EETHALZNME  BEAMI
administrative expenses, corporate other income, finance = PBER - HE—HBAR Z M
costs, gain on disposal of a subsidiary, loss on liquidation of BE-EMEARZEER - Hiks Kk (5
a subsidiary, other gains and (losses), net, and share of result BIFERDE—HBMERRZEE-D
of an associate. This is the measure reported to the CODM HEBCHAENRNEREERAEEZER
for the purposes of resource allocation and performance AR EIRD BLFIAE T -
assessment.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2024

BE

26

CECMERA=THIEREAR

SEGMENT INFORMATION (Continued) 3. ZEER #)
The following is an analysis of the Group's assets and liabilities rEEEGREDBE D2 EEREBEZ
by reportable segments: paR)in I N
30 June 31 December
2024 2023
—EBC-EF —EC=F
~A=+H tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&z)
RMB’'000 RMB'000
ARET R ARBFT
Segment assets ITHWEE
Printing Nl 494,910 618,737
Trading and logistics B 5 R 715,734 732,404
Property development and investments MERERIEE 3,184,419 3,298,931
4,395,063 4,650,072
All other segments FrBE Bty & 835,532 852,410
Unallocated assets ROBEE 134,015 135,474
Total assets BEE 5,364,610 5,637,956
30 June 31 December
2024 2023
—EomE —E-=F
~B=tH tZRA=+—H
(Unaudited) (Audited)
(REEERZ) (&E=Z)
RMB’'000 RMB'000
AR TR AR¥ETTT
Segment liabilities PEEE
Printing Nl 774,208 738,410
Trading and logistics B 5 K 295,150 296,562
Property development and investments MERERIRE 8,841,110 8,698,118
9,910,468 9,733,090
All other segments Fr A H Ath 55 & 1,666,303 1,613,073
Unallocated liabilities AoBEAE 512,010 606,026
Total liabilities BERIE 12,088,781 11,952,189
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
BE-_ZT-_WFNA=+HIEAREA

3. SEGMENT INFORMATION (Continued) 3. DHER (&
For the purposes of monitoring segment performance and RERSPRE LR DI 2RO EER

allocating resources between segments:

- all assets are allocated to operating segments other than - FBREEEIRELCEEE NN
corporate assets and interests in associates; and BRAZERUIINZEEDTR R
-~ all liabilities are allocated to operating segments other - FAERBEIRECEEBUINZ

than corporate liabilities. KEDE -

4. OTHER GAINS AND (LOSSES), NET 4. HWmEK (BiE) F5E
Six months ended
BEUTHEHLEAEAR
30 June 30 June
2024 2023
—E-NE T =%
ANB=+H ANA=TH
(Unaudited) (Unaudited)
(REER) (REesER)
RMB’'000 RMB'000
ARBTR AR¥ETFTT
Exchange gain (loss), net PEH Wes (E18) F58 12 1,192
Changes in fair value of financial assets BAFETFABRZ
at FVTPL TREEATFER (62) (243)
Gain on disposal of property, HEME WEREHZ
plant and equipment Weas - 192
(50) 1,141

—E PR RS
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2024

BE

5.

28

ZEZMFRA=ZTRIERER

INCOME TAX EXPENSES (CREDIT) 5. PSRRI (ER)
Six months ended
BEUTHHLEXEAR
30 June 30 June
2024 2023
—E-ME —EZ=F
AA=tH NA=+H
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR®T ARBTT
Current tax: BVEATR IR
PRC enterprise income tax BB EMEH 60 6
PRC land appreciation tax AR+ b R (E T - 14
Other jurisdictions HipahE#E R 31 39
91 59
Under/(over) provision in prior periods: RiBEBEBETIR
(FREEB) -
PRC enterprise income tax B R EMEH 635 (72)
PRC land appreciation tax A+ A B - (28,202)
Other Jurisdictions HEMAE#R - (73)
635 (28,347)
Deferred tax IREFIA (304) 551
Total income tax expenses/(credit) BaiEERZEH
recognised in profit or loss X,/ (ER)@sE 422 (27,737)

For the six months ended 30 June 2024 and 30 June 2023,
provision for Hong Kong Profits Tax is calculated at 16.5% of

the estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

BHE-_Z-_MNMFA=+tAK_ZT-=4
NAZTHLEAREARZEENBRBE
WAL ETE R N IA16.5% 7 TR ETE -

MBI S 2 B A B AN B R A HR 2R
BB XS R25%H L

INTERIM REPORT 2024



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2024
BE-_ZT-_WFNA=+HIEAREA

LOSS FOR THE PERIOD

Loss for the period is arrived at after charging (crediting) the

following items:

(a) Finance costs

6. AHIERE

(a)

MBER

AEEEDS MR (A ATIEE

Six months ended

BEUTEHEAEA

30 June 30 June
2024 2023
—E-mEF —FR-=F
RNAZ=Z+H RNA=+H
(Unaudited) (Unaudited)
(RBER) (REEHE=Z)
RMB’000 RMB'000
ARBTR AR¥ETFTT
Interest on bank borrowings and RITERERBE 2 FEEZ
borrowings from financial institutions ERFE 244,507 382,892
Interest on lease liabilities HEBEZNE 136 414
Imputed interest arising on interest free  REEBZZEBR AR ZEE
borrowings from immediate holding B2 HERE
company - 46,233
Effective interest expense on NAEFZERNSHX
corporate bonds 3,604 3,868
248,247 433,407
(b) Other items (by HfttEE

Six months ended

BEUTHHLEXER
30 June 30 June
2024 2023
—E-NE =4
RNAZ=Z+H RNA=+HR
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR®T R AR¥ETTT
Depreciation of right-of-use assets CRAEEEZIE 6,541 6,235
Depreciation of property, plant and M BERRE2ITE
equipment 34,926 38,428
Cost of inventories recognised BRAERAZ 2 HFENAR
as an expense 475,375 553,621
Cost of properties recognised R R 2 MEKR
as an expense 2,228 1,268,814
Interest income =N E (316) (236)

—E PR RS
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
BE-_ZT-_WFNA=+HIEAREA

30

LOSS PER SHARE 7.

The calculation of basic and diluted loss per share attributable
to shareholders of the Company is based on the following
data:

BREE

ARBRREEERERAREBEEET
AT BB EME

Six months ended

BZEUTHHLEXRER
30 June 30 June
2024 2023
—E-mEF —E-=%F

~NAZ=TH ~NA=1+H
(Unaudited) (Unaudited)
(REER) (REszER)

RMB’000 RMB'000
AR TR ARBFT

Loss for the purpose of basic and AREFE RN RIREEL TR
diluted loss per share attributable AERREEEE 2ESR
to shareholders of the Company (408,022) (1,288,845)
30 June 30 June
2024 2023
—E-OF —E-=F

~B=1+H NA=1H
(Unaudited) (Unaudited)
(REEZX) (REEEZ)

Number of shares: RGEA :
Number of shares for the purpose of AR ESRERNREEEE
basic and diluted loss per share izt 21 B 61,543,075 61,543,075

The computation of diluted loss per share does not assume
the exercise of the Company’s share options because the
exercise price of those options was higher than the average
market price for shares for both six months periods ended
30 June 2024 and 2023.

DIVIDEND 8.

The directors of the Company have resolved not to declare
any interim dividend for the six months ended 30 June 2024
(six months ended 30 June 2023: Nil).

TESREEEBY NMERITERQA
ZHERE FRABE_ZT_NFR_F
ZEFRNAZTREANEABRB ZEE
REZITEERKROD 2 FAmERS -

RE
BT _WFAA=+HILEXNEA K
RAEERABTEEREMNFPHRKE

(B2 -Z-=FRXA=+HBIXEA:
) o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

Br ISR MR

For the six months ended 30 June 2024

BE

CECMERA=THIEREAR

PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INVESTMENT
PROPERTIES

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2024, the Group
acquired property, plant and equipment (including
deposit paid) of RMB2,271,000 (six months ended
30 June 2023: RMB1,238,000), right-of-use assets
of RMB1,185,000 (six months ended 30 June 2023:
RMB11,136,000) and investment properties (including
interest paid and capitalised) of RMB35,000 (six months
ended 30 June 2023: RMB3,555,000).

During the six months ended 30 June 2023, the Group
disposed of certain plant and equipment with an
aggregate carrying amount of RMB1,740,000 for cash
proceeds of RMB1,932,000,
disposal of RMB192,000 .

resulting in a gain on

During the six months ended 30 June 2023, the Group
disposed of investment properties under development
with an aggregate carrying amount of RMB1,169,100,000.

Valuation

The valuation of the investment properties at 30 June
2024 were reassessed by the Group's independent
valuers using the same valuation techniques when
carrying out the valuation at 31 December 2023.

ZT M BRE

9.

XF

7
[

(a)

(b)

%@%
REEY

RE-ERARE
ES

WERHE

HEZ_Z_MFA=1THIE~E
A $$l%%%% 5 & 3
(BEENZRS) AR%2,271,0007T
& A : A FE#1,238,0007T) - {8 /A #E
BEEANRE1185000T (BE-F
—=ZFRNAZ+HLERNEARA AR
#11,136,0007T) R I& EW % (B 1E
B REEREFE) ARE35000
nT(HzE-_ZTE-_=FXA=+H1t
7~ME A+ AR¥3,555,0007T) °

HE-_ZT-_=—FNA=1tHI~E
A RXEBENERAREAARE
1,740,0007T 2 &/ T M B K& - A
HEIR & P15 3008 A R 81,932,000
TL EE R ERE ARK192,0007T ©

BEe - XA=Z+HLAHE
A AEELERmMAEAARE
1,169,100,0007T 2 24 & 1% E W2 -

B
BEMER-_ZE-_NEXA=1H
B 14 1B J5 R 7R 52 B 98 57 1 (B AR A
BT - —F+-_A=+—H#EM
HEMBRNEEEETEN-

31



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2024

BE

CECMERA=THIEREAR

10. PROPERTIES HELD FOR SALE

11.

32

10. HIEHEY %

30 June 31 December

2024 2023

—E-mEF —FR-=F

ANB=+H +=-—A=+—H

(Unaudited) (Audited)

(REEZX) (& 5E%z)

RMB’000 RMB'000

ARET T AREF T

Completed properties held for sale FELEZERIME 630,087 630,572
Properties under development for sale BRPFEME 108,543 108,800
738,630 739,372

TRADE AND OTHER RECEIVABLES, AND
PREPAYMENTS

The Group normally allows credit period to selected
customers on a case-by-case basis depending on the business
relationship with and creditworthiness of the respective
customers.

The following is an ageing analysis of trade receivables
presented based on invoice date which approximates to
revenue recognition date, at the end of the reporting period.

11.

%%&E@B’Eﬂﬁkﬁ&ﬁﬁ%ﬁ
I/\

AEERERENBALBFREEP
ZEBREREGEERAKREEEPK

HiEEH-

AT RRIBEHRIZETE B (E Y E

RAHEE) 27
i o

|2 B 5 WA R ER 5

30 June 31 December

2024 2023

—E-mEF —EZ=F

ANAB=+H +=—A=+—H

(Unaudited) (Audited)

(REHFZR) (T =Z)

RMB'000 RMB’000

AR¥ T AR®ET T

0 - 30 days 0Z£30H 71,036 62,449
31 -90 days 31E90H 43,195 25,961
91 — 180 days 91%180H 6,965 2,793
Over 180 days HBiA180H 8,537 13,229
129,733 104,432
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2024
BE-_ZT-_WFNA=+HIEAREA

12. TRADE AND OTHER PAYABLES, AND OTHER 12. % REMENHRIEREME

LIABILITIES &
Ageing analysis of trade payables and construction payables E 5N IR RERNFIEN RSB
at the end of the reporting period based on the invoice date is RZBEZEABMZERRSTAOT
as follows:
30 June 31 December
2024 2023
—EmF —E=F
ANRA=t+tH t-A=1t—H
(Unaudited) (Audited)
(REEER) (fe&EZ)
RMB’'000 RMB'000
ARBTR AR¥ETTT
0 - 30 days 0230H 32,931 31,963
31 - 90 days 31£290H 21,162 23,614
91 — 365 days 912 365H 14,954 17,332
Over 365 days 383658 132,943 133,397
201,990 206,306
The average credit period on purchase and construction cost BEREERAZ FHEEHN FI0E
is arranging from 30-180 days. 180H °
13. BORROWINGS 13. R
30 June 31 December
2024 2023
—EWF —EC=F
ANB=+H t-A=1+—H
(Unaudited) (Audited)
(REEER) (EZ)
RMB’'000 RMB'000
ARETR AR¥ETTT
Bank borrowings IRITIEK 4,860,537 4,861,037
Other borrowings H A& 56,016 115,614
4,916,553 4,976,651
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

13. BORROWINGS (Continued)

34

13. B (&)

30 June 31 December

2024 2023
—E-pOE —E-=F
XA=+E T=A=+—8
(Unaudited) (Audited)
(REEZ) (g z=%z)
RMB’000 RMB’000

ARBT T ARET T

Secured B 4,911,553 4,971,651
Unsecured 45 1 4 5,000 5,000

4,916,553 4,976,651
Carrying amount repayable within one year ~ R —F RERREE 4,916,553 4,976,651

The exposure of the Group's borrowings and the contractual

AEENERRRMAEDIHAE (HEE

maturity dates (or reset dates) are as belows: H)mT:
30 June 31 December
2024 2023
—E-@OmF —ET=%F
AA=+tH tZRA=+—H
(Unaudited) (Audited)
(REERZ) (gez=%z)
RMB'000 RMB’000
AR¥ TR AR®EF T
Fixed-rate borrowings: EhablES=F
Within one year —FNR 4,916,553 4,976,651
(@)  As at 30 June 2024 and 31 December 2023, certain (@ RZE-_WERAZF+BEEZ-Z

banking facilities and loans granted to the Group are
secured by the Group's assets. Details of the pledged
assets are disclosed in note 19.

As at 30 June 2024, the Group has renewed certain
bank borrowings of RMB5,000,000 (31 December
2023: RMB5,000,000) from a commercial bank. As at 30
June 2024, the total outstanding principal amount of
approximately RMB4,911,553,000 (31 December 2023:
approximately RMB4,971,651,000) was in default and
details of material defaulted borrowings are set out
below.

=+ ZA=t+—R ArEEE
BHETRITRERERTIURE
EEEFEEB - BHEEREEZFH
R 19 5 -

RZE_WmMEANA=+H &%
BEee —MEaxfRTEgEs TR
TEH - £% A ARS5,000,0007T
(ZE-_=ZF+=-A=+—8:A
R #5,000,0000T) c R =T M &F
ANAZTR EBREREERNDE
B AR ¥4,911,553,00000 (=&
Z=F+ZA=+—H:HARE
4,971,651,0007T) " B E KHE X &
HEFBHEN T o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

Br ISR MR

For the six months ended 30 June 2024

BE—

i lqu/\ﬂ +E|JJ:/\ .)E]

13. BORROWINGS (Continued)

(c)

In respect of a bank borrowing with an outstanding
principal amount of RMB157,000,000, the Group
breached the repayment terms of which approximately
RMB182,682,000 was in default since November 2019.
The relevant bank borrowing is an entrusted loan
entrusted by Shanghai Linyi Investment Partnership
(Limited Partnership)* (“Shanghai Linyi”) made available
to Baohua Properties (Jiangsu) Co., Ltd.* (“Baochua
Jiangsu”), a 100% owned subsidiary of the Group. On
25 December 2019, Shanghai Linyi issued a legal letter
to Baohua Jiangsu to demand for the outstanding
principal, interest of approximately RMB182,682,000 and
RMB3,040,000 respectively plus penalty interest at a daily
rate of 0.1% since 9 November 2019. On 31 December
2019, Baohua Jiangsu made partial repayment of the
principal of approximately RMB25,682,000.

On 7 January 2020, Shanghai Linyi further filed a
claim to Shanghai Financial Court* against Baohua
Jiangsu, Ltd.*
(Huajun Properties Yangzhou), the Company and Mr.

Huajun Properties (Yangzhou) Co.,

Meng for the outstanding principal of approximately
RMB169,539,000 as at 31 December 2019 plus penalty
interest at a daily rate of 0.1% since 31 December
2019. On 10 September 2020, Shanghai Financial Court
handed down a judgement in favour of Shanghai Linyi
and demanded immediate repayment from Baohua
Jiangsu but concluded that the outstanding principal was
RMB157,000,000 and unpaid interest of RMB3,040,000.
Penalty interest shall be calculated at an annual rate
of 24% since 9 November 2019. On 30 September
2020, Baohua Jiangsu filed an appeal to the Shanghai
High Court against the interest rate determined by the
Shanghai Financial Court. The Shanghai High Court
rejected the appeal from the Group and the execution
notice had been released on 8 July 2021. In September
and October 2022, a piece of land of Baohua Jiangsu
pledged for the loan were enforced to judicial auction.
After two rounds of public judicial auctions, the land has
not been sold. According to the execution judgement
issued by Shanghai Financial Court dated 6 December
2022, the land will be used to settle the debt owed by
Baohua Jiangsu at the second bidding base price of
approximately RMB188,591,000.

* English name for reference only

“E RS

13. B (&)
© HHAEERSBEARE
157,000,000 C KSR 7T i & © &
SEEREEGKI BT —LEF

+— ARB# KR AR182,682,000
T BBRTERAH EEERR
BARLE(BERER) ([LF
))& 5E A A & B % B 100%
=B ARREME OL&%)E
RA *H%%Iﬁn%1mf%
BER-RZE—NF+=ZA=+1
B i@;mﬁ%ilﬁ%ﬁé%
HEREENAREZELAS FED
B4 A R #182,682,0007T K A R EE
3,040,000t B IE ZE — N F+—
AN B#ZE A E1%:T B K E
B-RZE—h&+=ZA=+—8"
REIHREEBIASHARE
25,682,0007T ©

RZEZEF—HAtA LEE
ﬁﬁﬁ%&% EEME (BM)
BRAR (EEZEHESZM) KA

&*%Eﬁ_f hE+=ZA
—+ AREREERENARE
169,539,000t SMMBE ZF— M F
+ZA=+— HtfiHﬂWM%
AFEMEIBE—F R LEFERER
REFR-R-_Z_TFHhA+H"

EBERERELENR LEBRE
R W B SRR ET R BN R
HEHEEHREEREAARKE
157,000,0007T & & 15 7| B & A K #E
3,040,000t S EEBE T — N HF
+— AN B BEFFE24%TE -
RZEZEFNA=TAH RETL
B EEeRERRENFER £
WERAERREL EFe EEREE
PR EAER EF - wTRAERN
ZEZ—FEANBEH -RZZE
ZZFRARTA REIHKE
FARIE ) — B+ i B R 1T A
EHE B ARREHER
ZI RS - RIE EE S EE
b mmBA-ZTS-__F+=A
NAMBMITHARAE ZIAELA
A R #188,591,0007C H) 88 — X R 1Z
EMERARBEREILHRMAN
B -
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CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

13. BORROWINGS (Continued)

36

(c)

(Continued)

A petitioner presented a bankrupt liquidation petition
(the "Petition”) against Baohua Jiangsu, in the Court
of People’s Court of Gaoyou City, Jiangsu Province
("Gaoyou People’s Court”). According to the “Civil
Judgement” dated 13 January 2023 issued by the
Gaoyou People’s Court, the application of the Petition
was accepted. On 28 January 2023, Gaoyou People's
Court issued a decision letter for the designation of a
group of individuals as the bankruptcy administrators to
handle the bankruptcy liquidation of Baohua Jiangsu.
As a result of the bankrupt liquidation petition against
Baohua Jiangsu and the appointment of Bankruptcy
Administrator, the Company has effectively lost the
control over Bachua Jiangsu and the results of operations
and financial position of Bachua Jiangsu have not been
consolidated into the consolidated financial statements
of the Company as Baohua Jiangsu is considered no
longer a subsidiary of the Company since February 2023
(the “Baohua Jiangsu Liquidation”).

As a result of the Baohua Jiangsu Liquidation, the
entire outstanding principal of RMB157,000,000,
outstanding interest of approximately RMB3,040,000
and penalty interest of approximately RMB121,169,000
based on contractual terms were derecognised upon
deconsolidation of Baohua Jiangsu.

13. &5k (&)

(c)

(#&)

EFEHHERETIHRAILEGRE S
MARZER (IRBHARER]) R
RWEBEBEZF([2HE]) RES
HEmARERFHARA=-ZT ==
F-—A+=ZAM(REHTE)
XEBEEFEREBF R_E=-=F—A
ZHNR SBmARERE L —
MREE BE—HALTETLERR
REIHBEESENETEA AR
HEREIGNBEBTEEZBENL
BERANZT ARRERBELXE
HRETIHMZES BEARa=®
TEFARREIHIBRER
KA ZWERAR ARETLEH 2K
BEERPEHRRT N rE ABRR
NEREVBHRE ([RELEHS
Bl

HRAREIGSEE REAHKER
EEMEHHAREESRE ARKE
157,000,0007T * 18] A 2 & F 2 49 A
R 3,040,000t X &I B 49 AR ¥
121,169,0007C R R EFE T ER K IR &
ABRBER I FRERR -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

13. BORROWINGS (Continued)

(d)

In respect of a borrowing with an outstanding principal
of RMB1,440,000,000, the Group breached the repayment
terms of which the loan principal of RMB240,000,000 was
in default since 27 March 2020. The loan was granted by
China Great Wall Asset Management Co., Ltd. — Shanghai
Branch (“China Great Wall”) to Baohua Properties
Development (Shanghai) Co., Ltd* (“Bachua Shanghai”),
an indirect wholly-owned subsidiary of the Company.
The borrowing was secured by the shares of Baohua Real
Estate (Dalian) Co., Ltd. (“Baohua Real Estate Dalian"),
the Group's investment properties and properties
held for sale with carrying value of nil and nil as at 31
December 2023 and guaranteed by the Company, Huajun
Holdings Group Co., Ltd. (a company controlled by Mr.
Meng), Mr. Meng and his spouse (together referred
to as the “Guarantors”). Pursuant to the terms of the
loan agreement, China Great Wall had a discretionary
right to demand immediate full repayment of the
outstanding principal of RMB1,440,000,000 together with
any unpaid interest. On 9 June 2020, China Great Wall
issued a payment notice and demanded repayment of
the principals of RMB1,440,000,000 and penalty interest
immediately.

* English name for reference only

ZER R ERE

13. &5k (&)

(d)

FHAEELASEARSY
1,440,000,0007T ¥ {8 30 i & * A &
EEREEKN BT =
AZt+tHRBEBREFEAS AR
240,000,0007T ° #% B # H # B & 3
EEEERNBARLAF-LEES A
AI([FREEH]EFALQRZME
BE2ENBRARRERMER
(E8)BRARA([RELE]) -
ZEFHAREHE (KE)ERA
Al (MREMERE]HNRG KE
ENREDERFELENE (R
—E =+ -_A=+—H®KE@A
BEHRAZTRET)EEF WHAR
RCEERREBBRAR (AT
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(d)

(Continued)

On 2 November 2020, the Group received a notice
dated 30 October 2020 from the Shanghai Huangpu
Notary Public Office (“Shanghai Notary Office”) (the
“Notice"”), stating that the lender has applied for
the issuance of execution certificate (the “Execution
Certificate”) to the Group due to the alleged failure of
Baohua Shanghai to repay the loan within the specified
period. According to the Notice, Baohua Shanghai has
the right to object to the issuance of the Execution
Certificate within five days after receiving the Notice.
On 5 November 2020, Baohua Shanghai submitted an
objection letter against the issuance of the Execution
Certificate to Shanghai Notary Office. On 28 December
2020, Baohua Shanghai received a second notice dated
23 November 2020 from Shanghai Notary Office, which
stated that Baohua Shanghai's objection against the
issuance of the Execution Certificate was not accepted.
Baohua Shanghai received further notices from Shanghai
Notary Office dated 25 December 2020 and 8 January
2021 respectively in respect of amendments to the
computation of compound interest, penalty interest and
damages from the default of borrowings. On 11 January
2021, the Execution Certificate was issued by Shanghai
Notary Office, pursuant to which China Great Wall can
use the Execution Certificate for application to the
relevant courts of the PRC for enforcement of immediate
repayment on the principal and all outstanding interest.
According to the Execution Certificate, the total interest
including normal interest, penalty interest, compound
interest and damages shall not exceed 24% per annum.
On 10 February 2021, the Shanghai Financial Court
issued a notice of execution against Baohua Shanghai,
pursuant to which Baohua Shanghai was ordered to pay
the outstanding balance of the borrowing plus interest
to China Great Wall. On the same date, the Shanghai
Financial Court also issued an asset report order against
Baohua Shanghai, Baohua Real Estate Dalian and
the Guarantors pursuant to which the Guarantors are
required to report their assets and relevant financial
information to the court.
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(d)

(Continued)

One of the Guarantors, Huajun Holdings Group Co.,
Ltd., has submitted an application for non-enforcement
to the Shanghai Financial Court in accordance with
the law. In July 2021, the Shanghai Financial Court
released a judgment to reject the application for non-
enforcement and an application for review of judgement
was submitted. The review of judgement was rejected by
Shanghai Financial Court in October 2021. In November
and December 2022, certain investment properties
under development and properties held for sale of
Baohua Shanghai pledged for the loan were enforced
to judicial auctions and those properties were sold for
a consideration of approximately RMB2,170,000,000
in May 2023. On 20 June 2023, Shanghai Financial
Court released a judgment, stating approximately
RMB1,652,000,000 out of the total proceeds from judicial
auctions of RMB2,170,000,000 has been used to settle
the outstanding principal and other related interest.

As at 30 June 2024, the remaining proceeds (after
deducting of related enforcement expenses) from judicial
auctions of RMB511,678,000 were under custodial by
the Shanghai Financial Court and recorded in trade
and other receivables in the consolidated statement
of financial position, and outstanding interest, penalty
interest, compound interest and damages in aggregate
of approximately RMB558,185,000 (31 December 2023:
approximately RMB558,185,000) were included in other
payables.
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(e)

In respect of a borrowing with an outstanding principal of
RMB22,499,000 (31 December 2023: RMB22,499,000), the
Group breached the repayment terms of which the entire
loan principal of RMB31,796,000 was in default since 8
June 2020. The loan was granted by Zheshang Bank Co.,
Ltd (“Zheshang Bank”) to Shenzhen Huajun Financial
Leasing Co., Ltd* (“Shenzhen Huajun Financial Leasing”),
a 70% owned subsidiary of the Company.

On 10 July 2020, Zheshang Bank filed a claim to
Shenzhen Futian District People’s Court* against
Shenzhen Huajun Financial Leasing for the outstanding
principal of RMB32,000,000 plus unpaid interest
(including penalty interest and additional interest) of
approximately RMB332,000 and the penalty interest
and compound interest shall be calculated at 8.34%
per annum. The hearing of the claim was held on 16
September 2020. On 3 December 2020, Shenzhen Futian
District People's Court handed down a judgement to
demand Shenzhen Huajun Financial Leasing to repay
the outstanding principal and interest (including penalty
interest and compound interest) of approximately
RMB32,000,000 and RMB1,320,000 accumulated up
to 19 November 2020. Thereafter, penalty interest
and compound interest shall be calculated at 8.34%
per annum. On 30 December 2020, Shenzhen Huajun
Financial Leasing filed an appeal to the Guangdong,
Shenzhen Intermediate People’'s Court against the
interest rate determined by the Shenzhen Futian District
People's Court. On 11 May 2021, the Guangdong,
Shenzhen Intermediate People’s Court handed down the
judgement of appeal which withhold the original verdict.
On 9 June 2021, an enforcement notice was received.
During the year ended 31 December 2022, certain
investment properties of the Group pledged for the loan
were enforced to judicial auction and certain properties
have been sold for approximately RMB11,902,000 and all
proceeds had been repaid to Zheshang Bank.
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13. BORROWINGS (Continued)

(e)

(Continued)

As at 30 June 2024, the entire outstanding bank
borrowing of RMB22,499,000 (31 December 2023:
RMB22,499,000) was classified as current liabilities and its
outstanding interest of RMB108,000 (31 December 2023:
RMB108,000) and penalty interest and compound interest
of approximately RMB9,327,000 (31 December 2023:
approximately RMB8,375,000) based on the judgement
rate at 8.34% (31 December 2023: 8.34%) per annum was
included in other payables.

In respect of two borrowings with total outstanding
principal of RMB2,658,800,000 (31 December 2023:
RMB2,658,800,000), the Group has not repaid the entire
outstanding principals. The loan was granted by Liaoshen
Bank to Huajun Properties (Dalian) Company Limited
("Huajun Properties (Dalian)”), an indirect wholly-owned
subsidiary of the Company. Pursuant to the terms of the
loan agreement, the counterparty had a discretionary
right to demand immediate full repayment of the
outstanding principal of RMB2,658,800,000 together with
any unpaid interest. On August 2021, Liaoshen Bank
filed claims to Yingkou Court against Huajun Properties
(Dalian) and an order was granted by the Yingkou Court
to freeze and preserve the Dalian Office Complex. The
first hearing for claims has been held on 23 November
2021 and Yingkou Court handed down a judgement
to demand Huajun Properties (Dalian) to repay the
outstanding principal and relevant interest.

The Dalian Office Complex included in investment
properties under development of the Group pledged for
the loan was enforced to judicial auction in October 2022
but those properties have not been sold up to the date
of these consolidated financial statements.
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(Continued)

As at 30 June 2024, the entire outstanding bank
borrowing of RMB2,658,800,000 (31 December 2023:
RMB2,658,800,000) was classified as current liabilities
and its outstanding interest of RMB790,788,000 (31
December 2023: RMB668,766,000) and penalty interest
and compound interest of approximately RMB32,834,000
(31 December 2023: RMB28,284,000) at a rate of 3% per
annum based on the Yingkou Court’s judgement were
included in other payables.

In respect of a borrowing with an outstanding principal
of RMB56,700,000, the Group has not repaid the entire
outstanding principal and in default since 4 September
2021. The loan was granted by Liaoshen Bank to Huajun
Power Technology (Jiangsu) Co., Ltd.*, an indirect wholly-
owned subsidiary of the Company. On 7 December 2021,
an order was granted by Yingkou West City District Court
to freeze and preserve two solar photovoltaic production
lines. On 22 November 2022, an enforcement notice was
issued by Yingkou West City District Court.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB56,700,000 (31 December 2023:
RMB56,700,000) was classified as current liabilities and
outstanding interest of approximately RMB20,642,000 (31
December 2023: approximately RMB18,327,000) based
on contractual terms was included in other payables.
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13. BORROWINGS (Continued)

(h)

In respect of a borrowing with outstanding principal of
RMB56,016,000 (31 December 2023: RMB115,614,000)
from a private company incorporated in Hong Kong,
the Group breached the repayment terms of which the
outstanding principal of RMB56,016,000 (31 December
2023: RMB115,614,000) was classified as current
liabilities and outstanding interest and penalty interest
of approximately RMB9,105,000 (31 December 2023:
RMB63,667,000) were included in other payables. In
January 2022, the Company has entered into a deed
with the lender to provide further collaterals including
certain land and buildings held by a subsidiary in the
PRC, corporate guarantees of two subsidiaries of the
Company and 100% equity pledged of a subsidiary in
the PRC. Both counterparties agreed not to demand for
repayment until 28 July 2022. In July 2022, a notice of
arbitration was issued by Shenzhen Court of International
Arbitration (“Shenzhen Arbitration”) to two subsidiaries
of the Company and an arbitration hearing was held in
September 2022. The Shenzhen Arbitration has released
the judgement in June 2023 and decided that the
subsidiaries of the Company undertake the guarantee
obligation of the Company’'s outstanding loan principal
and interest. The subsidiaries have applied to Shenzhen
Intermediate Court for application of the withdrawal
of judgement of Shenzhen Arbitration. In 2023, the
subsidiaries have withdrawn the application and the
judgement of the Shenzhen Arbitration was executed.
During the Reporting Period, the lender has applied for
execution of the judgment of the Shenzhen Arbitration
and a sum of RMB113,940,000 was repaid to the lender
directly by Dongguan Intermediate People’s Court which
withheld certain amount of proceeds from legal action of
a piece of land.
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13. BORROWINGS (Continued)
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(i)

In respect of a borrowing with an outstanding principal of
RMB199,659,000 (31 December 2023: RMB199,659,000),
the Group breached the repayment terms of which
the entire loan principal of RMB199,659,000 was in
default since 10 August 2020. The borrowing was
granted by Jiangsu Jiangnan Rural Commercial Bank
Co., Ltd.* ("Jiangnan Rural Bank"”) to Huajun Properties
(Changzhou) Company Limited* (“Huajun Changzhou”),
a wholly-owned subsidiary of the Company and was
guaranteed by Huajun Power Group Co., Ltd. and the
Company. In October 2020, Jiangnan Rural Bank filed
several claims to Changzhou Intermediate Court* against
Huajun Changzhou. The first hearing for claims was held
in December 2021 and January 2022. As at 31 December
2022, the Changzhou Intermediate Court has handed
down a judgement to demand Huajun Changzhou to
repay all outstanding principal and relevant interest.
Jiangnan Rural Bank transferred the loan receivables to
China Great Wall Asset Management Co. Ltd. — Jiangsu
province Branch (“China Great Wall — Jiangsu”), China
Great Wall — Jiangsu filed several claims to Changzhou
Intermediate Court in October 2022 and court hearing
was subsequently held on 28 February 2023. On 1 July
2024, enforcement judgments were issued by Changzhou
Intermediate Court.

As at 30 June 2024, the entire outstanding bank
borrowing of approximately RMB199,659,000 (31
December 2023: approximately RMB199,659,000) was
classified as current liabilities and outstanding interest,
penalty interest and compound interest of approximately
RMB80,859,000 (31 December 2023: approximately
RMB70,503,000) were included under other payables.
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13. BORROWINGS (Continued)

(0

In respect of a borrowing with an outstanding principal of
RMB483,900,000 (31 December 2023: RMB483,900,000),
the Group breached the repayment terms of which entire
loan principal of RMB489,900,000 was in default since
24 February 2022. The borrower of the loan was New
Island Printing (Liaoning) Limited (“NIP (Liaoning)”)*, a
wholly-owned subsidiary of the Company. In July 2022,
Liaoning Assets Management Company Limited filed a
claim to Liaoning Yingkou Intermediate Court against
NIP (Liaoning). The first hearing for the claim was held
in August 2022 and has handed down a judgement to
demand NIP (Liaoning) to repay all outstanding principal
and relevant interest. Certain investment properties of
the Group located in Dalian pledged for the loan were
enforced to judicial auctions and one of the investment
properties was sold in auction held in December 2022
for a consideration of approximately RMB60,913,000 and
another investment property was sold for a consideration
of approximately RMB47,762,000 in February 2023. Such
proceeds from auctions are to be repaid to Liaoning
Assets Management Company Limited by the court
directly.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB483,900,000 (31 December 2023:
RMB483,900,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB86,734,000 (31 December 2023:
approximately RMB63,377,000) were included in other
payables.
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(k)

In respect of a borrowing with an outstanding principal of
RMB300,000,000 (31 December 2023: RMB300,000,000),
the Group breached the repayment terms of which entire
loan principal of RMB300,000,000 was in default since 30
July 2021. The borrower of the loan was Huajun Logistics
Group Limited (“Huajun Logistics”)*, a wholly-owned
subsidiary of the Company. In July 2022, Liaoning Assets
Management Company Limited filed a claim to Liaoning
Yingkou Intermediate Court against Huajun Logistics. In
September 2022, Liaoning Yingkou Intermediate Court
has held down a judgement to demand Huajun Logistics
to repay all outstanding principal and relevant interest to
Liaoning Assets Management Company Limited.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB300,000,000 (31 December 2023:
RMB300,000,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB148,630,000 (31 December 2023:
approximately RMB128,837,000) were included in other
payables.

In respect of a borrowing with an outstanding principal of
RMB328,065,000 (31 December 2023: RMB328,065,000),
the Group breached the repayment terms of which entire
loan principal of RMB328,065,000 was in default since 25
September 2021. The borrower of the loan was Huajun
Power Technology (Jiangsu) Co., Ltd. (“"HPT Jiangsu”)*,
a wholly-owned subsidiary of the Company. In July 2022,
Liaoning Assets Management Company Limited filed a
claim to Liaoning Yingkou Intermediate Court against
HPT Jiangsu. The first hearing for the claim is scheduled
to be held in August 2022. In September 2022, Liaoning
Yingkou Intermediate Court has held down a judgement
to demand HPT Jiangsu to repay all outstanding principal
and relevant interest to Liaoning Assets Management
Company Limited.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB328,065,000 (31 December 2023:
RMB328,065,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB81,139,000 (31 December 2023:
approximately RMB71,187,000) were included in other
payables.

13. &5k (&)

(k)

BEMAEERAEEARE
300,000,0007T (ZE=_=%+_A
=+—H: AR#300,000,0007T) &
BRME  AEBEREEKK 8
—E-—FErA=+HEEREE
BERA S AR #300,000,0007T ° 7%
BEXNERABERRARZENE R
REEMREBERAR ([EEY
wml) o RZBE-_—_FtH EEE
EEEREARARMEZELEEOMSH
WERIRHEEEZEMROBER - R
T FNRA EEEZOMF
BORBRER IR BEREZYREA
FEEETEARAREERIIA
EEAE RAABT S -

R-ZE-MFENA=+H 23 ®H
FIEEIRTT 5 A K 300,000,000
T(ZE-_=Z=F+=-/A=+—H:
A K #300,000,0007T) D AR E
aE - mMEREENE FERE
4 AR #148,630,000T (=&
TEFE+ A=+ —H:HARE
128,837,0007T ) 7+ A At & - 5178 -

BmEAREEARAEEARE
328,065,000 (ZE - =%+ = A
=+—8: AR#328,0650007C ) &
BRME  AEBEREEKR 8
TE-—FEAATREARBERAD
EE A S A R #328,065,0007T °
ZETHERAERARG2EWEB
REIEFENRECIH)BRA
AI([EFENBRBIH]) -RZE
T TF LA BEEEEEARA
AMEELEOMP I ERREE Y
EEEARBIHNBER -BRA
BREBAMER_ZE-__FN\AET-
R-E-—FNA FELLEOM
RACKBTEL HR - BREZE S
BMEI#HMEEEEEEARAA
EEE2BREELAE AR L -

R-ZE-MFENA=+H 23H
KRIEE BT B KA R 328,065,000
T(ZE=—=F+=-A=+—H:
A R #328,065,0007T) 9 8 A%
paE MEOAREENE TEK
B R #H AR 81,139,000 (==
T=EE+-A=+t—H: HARE
71,187,0007T ) &5 A E th & 15 5E o

INTERIM REPORT 2024



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

13. BORROWINGS (Continued)

(m)

In respect of a borrowing with an outstanding principal
of RMB79,000,000 (31 December 2023: RMB79,000,000),
the Group breached the interest repayment terms of
the loan which was granted by Jurong Rural Commercial
Bank (“Jurong Rural Bank”) with loan principal maturity
in July 2024. The borrower of the loan was HPT Jiangsu.
During the year ended 31 December 2022, Jurong Rural
Bank filed a claim to Jurong People’s Court against HPT
Jiangsu. In September 2022, the Jurong People’s Court
has held down a judgement to demand HPT Jiangsu to
repay the principal and related interest to Jurong Rural
Bank.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB79,000,000 (31 December 2023:
RMB79,000,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB19,069,000 (31 December 2023:
approximately RMB15,646,000) were included in other
payables.

In respect of a borrowing with an outstanding principal of
RMB261,668,000 (31 December 2023: RMB261,668,000),
the Group breached the repayment terms of which entire
loan principal of RMB261,668,000 was in default since
April 2022. The borrower of the loan was Guofu Minfeng
Industrial (Yingkou) Company Limited ("GFMF")*, a
wholly-owned subsidiary of the Company. In October
2022, Yingkou Bayuquan District Court has handed down
a judgement to demand GFMF to repay all outstanding
principal and relevant interest to Liaoning Assets
Management Company Limited.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB261,668,000 (31 December 2023:
RMB261,668,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB156,414,000 (31 December 2023:
approximately RMB138,751,000) were included in other
payables.
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For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

13. BORROWINGS (Continued)

48

(o)

In respect of a borrowing with an outstanding principal of
RMB107,070,000 (31 December 2023: RMB107,570,000),
the Group breached the repayment terms of which
entire loan principal was in default since July 2021. The
borrower of the loan was Huajun Energy Group, Ltd. ("HJ
Energy”)*, an indirect wholly-owned subsidiary of the
Company. In August 2022, Liaoning Assets Management
Company Limited filed a claim to Liaoning Yingkou
Intermediate Court against HJ Energy. The first hearing
for the claim was held on 23 September 2022. No
judgement has been released up to the date of these
consolidated financial statements.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB107,070,000 (31 December 2023:
RMB107,570,000) was classified as current liabilities and
outstanding interest of approximately RMB32,953,000
(31 December 2023: approximately RMB25,831,000) was
included in other payables.

In respect of a borrowing with an outstanding principal of
RMB199,720,000 (31 December 2023: RMB199,720,000),
the Group breach the repayment terms of which entire
loan principal was in default since April 2022. The
borrower of the loan was Huaren Power (Jiangsu) Co. Ltd.
("Huaren Power Jiangsu”), a wholly-owned subsidiary
of the Company. In January 2022, Yingkou Intermediate
People's Court has handed down a judgment to demand
Huaren Power Jiangsu to repay all outstanding principal
and relevant interest to Yingkou Costal Bank.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB199,720,000 (31 December 2023:
RMB199,720,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB129,209,000 (31 December 2023:
approximately RMB114,047,000) were included in other
payables.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
HE-_Z-_HWFEA=+HIEXEA

13. BORROWINGS (Continued)

(@)

In respect of a borrowing with an outstanding principal of
RMB109,420,000 (31 December 2023: RMB109,420,000),
the Group breach the repayment terms of which entire
loan principal was in default since July 2022. The
borrower of the loan was Dalian Hydraulic, a wholly-
owned subsidiary of the Company. In November 2022,
Zhongshan District People’s Court of Dalian Municipality
has handed down a judgment to demand Dalian
Hydraulic to repay all outstanding principal and relevant
interest to Shengjing Bank Company Limited Dalian
Branch.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB109,420,000 (31 December 2023:
RMB109,420,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB43,049,000 (31 December 2023:
approximately RMB36,197,000) were included in other
payables.

In respect of a borrowing with an outstanding principal of
RMB48,992,000 (31 December 2023: RMB48,992,000), the
Group breach the repayment terms of which entire loan
principal was in default since June 2021. The borrower
of the loan was Huajun Big Hotel Ltd.*, a wholly-
owned subsidiary of the Company. In May 2023, Dalian
Economic & Technological Development Zone People's
Court has handed down a judgment to demand Huajun
Big Hotel Ltd.* to repay all outstanding principal and
relevant interest to Shengjing Bank Company Limited
Dalian Branch.

As at 30 June 2024, the entire outstanding bank
borrowing of RMB48,992,000 (31 December 2023:
RMB48,992,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB26,726,000 (31 December 2023:
approximately RMB23,516,000) were included in other
payables.
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For the six months ended 30 June 2024
BE-_ZT-_WFNA=+HIEAREA

14. CONTRACT LIABILITIES

15.

50

As at 30 June 2024, contract liabilities represent receipts in
advance from properties pre-sold at aggregate contract sum
of RMB161,652,000 (31 December 2023: RMB162,639,000) and
the receipts in advance from customers of RMB89,502,000
(31 December 2023: RMB96,914,000) which to be recognised
as revenue at a point in time when the control of the products
or services are transferred to the customer.

CORPORATE BONDS

The corporate bonds are interest bearing at a range from 5%
to 6.5% per annum, payable semi-annually or annually in arrear
and repayable as follow:

14.

15.

I
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=R IRN

\

MW-ZE-NMEXB=1H AHEEHE
REANBEAARE161,652,0007T
TE =&+ -_A=Z+—H:ARE
162,639,0007T ) /) 78 & 91 % ) 78 UL 5k 18
KRB & P/ TE R IE A R 89,502,000
T(ZE2-—=#F+_-_A=+—H: ARK
96,914,0007T ) + B % 7 EE & 3k AR 75 1 22
BERTREFPIKER AN -

At
REMEHFMFF RN F5%E6.5% F+
FHI—FXN—R-ERETAOT:

30 June 31 December

2024 2023
—E-mE —Eo=F
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEERZ) (JEZ)
RMB'000 RMB’000

ARBT T ARETTT

Within one year —FR 95,595 84,276
More than one year, but not more than —F LA BT BBRE
two years - 6,009
95,595 90,285
Analysed for reporting purpose: MBMEBENDITA:
Current liabilities mEAE 95,595 84,276
Non-current liabilities ERBEE - 6,009
95,595 90,285

As at 30 June 2024, corporate bonds with aggregate principal
amount of RMB32,731,000 (31 December 2023: RMB7,018,000)
have been past due.

M-ZE-MERB=1H XL EEA
R#32,731,0000 (ZE ==+ = A
—+—8: AR®7,018,0007T) M Q&
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CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2024

BE

16.

17.

CECMERA=THIEREAR

SHARE CAPITAL 16. R
Number of shares Share capital
BRGEE B
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—E-MmEF —To=E —E-mE —TZ=F
ANA=TH +ZA=+—H AA=+H +ZA=1+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (EZ) (REEEXK) (EZ)
‘000 ‘000 HK$'000 HK$'000
TR TR TER FET
Authorised ETE 400,000 400,000 400,000 400,000
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—EomE —E-=F “ECME —E-=F
AA=Et+H +ZA=+—H ARB=tH +TZA=+-—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&EZ) (REER) (EZ)
'000 ‘000 RMB’000 RMB'000
T TR AR¥T ARBF T
Issued and fully paid: EETRAE:
At the end of the reporting RmEBR
period 61,543 61,543 55,983 55,983

SHARE-BASED TRANSACTIONS

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the "Old Share Option Scheme”). The
purpose of the New Share Option Scheme is to provide
the Company with a flexible means of giving incentive to,
rewarding, remunerating, compensating and/or providing
benefits to Executive or Non-executive Directors including
Independent Non-executive Directors or any employees
(whether full-time or part-time) of each member of the Group
(the "Participants”) and for such other purpose as the Board
may approve from time to time.
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For the six months ended 30 June 2024

BE

17. SHARE-BASED TRANSACTIONS (Continued)

52

CECMERA=THIEREAR

The movements of share options to the executive directors
and employees under the Scheme during the six months
ended 30 June 2024 and the year ended 31 December 2023

are presented as follows:

For the six months ended 30 June 2024

17. AR BER 25 (&)

HE-_ZT-_MEA=Z+BHIEANEAR
BE_Z-=F+-_A=+—RHIL=EE"
BEZTERTHATESREEZER
BEBHEY)MT
BE-ZE-WNEAA=+RHLANAEA

Number of share options

BREYA
Granted Exercised Lapsed
Outstanding during during during  Outstanding
Grantee ARA at 1 January Reclassification the period the period the period at 30 June
R-A-8 RRAA=1AH
i RAT ENOE BRR MR BRAX i AT B
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RER) (REER)  (REER) (REBK) (REER)  (REER)
Directors & Executive BEERTHMAR 77,470 - - - - 77,470
For the year ended 31 December 2023 BHE_Z_=F+_A=+—BILFE
Number of share options
RIS A
Exercised Lapsed
Outstanding at Granted during during during  Outstanding at
Grantee EEA 1 January  Reclassification the period the period the period 30 June
R—A—-H RAA=TAH
AT X HRRE BATE LIPS/ i ARITE
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&&%n) (FER%) (wErn) (&E%) (wEn) (&E%n)
Directors & Executive EERITHAR 503,556 - - - (426,08¢) 77,470
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B RR AR & B I R MY &

For the six months ended 30 June 2024
BE-_ZT-_WFNA=+HIEAREA

18. CAPITAL COMMITMENTS

18. EAEIE

30 June 31 December
2024 2023
—EoNE —E-=%F
AAB=t+H tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&=%)
RMB’000 RMB'000
ART AR¥ETTT
Capital expenditure in respect of the MEBNERNERES
properties development project B sRR NI B 2
contracted for but not provided in MERBIER 2EXRFAX
the condensed consolidated financial
statements 468,649 470,608
Capital expenditure in respect of the MEBENERNERES T B®
acquisition of plant and equipment RN ERH 2 WERE K&
contracted for but not provided for in HZERAX
the condensed consolidated financial
statements 209,405 209,436
678,054 680,044

19. PLEDGE OF ASSETS

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the

Group are as follows:

19. IKFEE

RBEMR AEERERAEE 2 ERN
EBREEFRMERZEEZREENT

30 June 31 December

2024 2023

—E-NE —E-=4F

AB=t+H tZA=+—H

(Unaudited) (Audited)

(REER) (fe&=%)

RMB’000 RMB'000

ART R ARBTT

Property, plant and equipment ME BB REE 214,950 296,995

Right-of-use assets EREEE 195,065 197,235

Investment properties BEME 1,552,000 1,652,001

Properties held for sale FHIELEME 549,963 549,963

Inventories FE - 10,001

Pledged bank deposits RITHE AR F K 437 436

Restricted bank balances PR HISR 1T 45 54 14,308 16,013
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2024
BE-_ZT-_WFNA=+HIEAREA

20. RELATED PARTY TRANSACTIONS 20. BB RS
(a) Key management personnel remuneration (a) FEARBREBAEMS
The remuneration of Directors and other members of HANESKAEMBEREEAENS
key management personnel during the period were as RN
follows:

Six months ended

HZEUTHHIEAMEAR
30 June 30 June
2024 2023
—EC-NE =4

~A=1+H ~A=1+H
(Unaudited) (Unaudited)
(REHEX) (REEEZ)

RMB’'000 RMB'000
ARET AR®EF T

Short-term benefits yoR =R = 1,925 1,710
Post-employment benefits XEMEREN 89 38
2,014 1,748
(b) Transactions with immediate holding company (b) EHEEERATZRS
Provision of credit facility RBHREEHE
As at 30 June 2024, Huajun Group Limited has RZEZWMFEFAA=TAH E=EE
provided a credit facility of RMB7,000,000,000 HEERAABEMAKEIEH —IHE
(31 December 2023: RMB7,000,000,000) to the Group, B & A& AR%7,000,0000005C
of which RMB6,776,780,000 (31 December 2023: (ZE-_=F+=Z_A=+—"H: AE
RMB6,776,619,000) is unused by the Group. #7,000,000,0007T ) * & A A £ E &
g A AREES,776,780,0007T ( —

E-_=F+-_A=+—HB: AR
6,776,619,0007%,) ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2024

BE

21.

22.

CECMERA=THIEREAR

CONTINGENT LIABILITIES

As at 30 June 2024, except as disclosed in note 13, the
Group has a number of outstanding legal proceedings with
construction contractors, customers and suppliers that against
the Group in the PRC. The directors consider that all other
legal proceedings would not have significant financial impact
to the Group as the corresponding claims against the Group
are either not significant or not probable to have a material
financial impact to the Group, based on the advice of the legal
counsel.

EVENTS AFTER THE REPORTING PERIOD

On 9 July 2024, the Company has submitted an application for
leave at the Court of First Instance of the High Court of Hong
Kong (the "High Court”) for convention of a meeting (the
“Scheme Meeting”) of the existing creditors of the Company
(the "Scheme Creditors”) to consider and, if thought fit,
approve, with or without modification, the proposed scheme
of arrangement (“Scheme of Arrangement”) between the
Company and its creditors under section 670 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). The
respective application has been scheduled to be heard on 13
November 2024 pursuant to an ex parte originating summons
dated 9 July 2024. For details, please refer to the Company’s
announcement dated 9 July 2024.

Except as disclosed above and elsewhere in the condensed
consolidated financial statements, there are no other material
events after the reporting period.
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OTHER INFORMATION
Hib & ¥

RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2024 are
set out in the condensed consolidated statement of profit or loss
and other comprehensive income on pages 12 and 13.

The board (the “"Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 June 2024 (the Last Period: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the “CG Code”) contained in Appendix C1 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company's code of corporate governance practices.
During the six months period ended 30 June 2024, the Company
has complied with the code provision under the CG Code, save and
except for the Code Provision C.2.1 of the CG Code which stipulates
that the roles of chairman and chief executive should be separate
and should not be performed by the same individual. Set out below
are the details of the deviation as explained with considered reason:

Deviation of Code provision C.2.1 of the CG Code

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. Yan has been re-designated
as the Chairman and the CEO of the Company with effect from the
conclusion of the annual general meeting held on 28 June 2023.
He has been managing the Group's business and supervising the
overall operations of the Group since 2021. The Board considers
that vesting the roles of the Chairman and the CEO in Mr. Yan is
beneficial to the management and business development of the
Group and will provide a strong and consistent leadership to the
Group. As at 30 June 2024, the Board has a total of five Directors
and three of them are INEDs who are qualified professionals and/
or experienced individuals. As all major decisions are made in
consultation with all the Board members who meet on a regularly
basis to review the operations of the Group, and shall be approved
by majority approval of the Board, with the three INEDs on the
Board scrutinising important decisions and offering independent
perspectives, the Board believes that there are adequate safeguards
in place to ensure sufficient balance of powers within the Board. The
Board will continue to review and consider splitting the roles of the
Chairman and the CEO at a time when it is appropriate and suitable
by considering the circumstances of the Group as a whole.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE (Continued)

Deviation of Code provision C.2.1 of the CG Code
(Continued)

Save as disclosed above, the Board has taken actions and measures
to make sure that the Company is in all aspects in strict compliance
with the Listing Rules and the CG Code. The current practices are
reviewed and updated regularly to be in line with the local and
international corporate governance practices.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as the standard for
securities transactions by Directors. The Company has made specific
enquiries to all the Directors and all the Directors have confirmed
their compliance with the required standards set out in the Model
Code during the six months ended 30 June 2024.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT’'S INFORMATION

Save as disclosed in this interim report, there is no matter in
respect of the change in directors’ and other senior management'’s
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules or required to be brought to the attention of the
shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares (including sale of
treasury shares (as defined under the Listing Rules)) during the six
months ended 30 June 2024. As at June 30 2024, the Company did
not hold any treasury shares (as defined under the Listing Rules).
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INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at 30 June 2024, save as disclosed below, none of the other
directors or chief executives of the Company has any interests or
short positions in the shares or underlying shares and debentures of
the Company or any associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (“"SFO")) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which he/she was taken or deemed
to have under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code to be notified to the Company and the Stock Exchange:

B
EERTETHRASZER
BT XBEBEN KB mE A=A

ARARHMEZERTZITBABRERARRA
SEMBBEE (Ex RE5 LAE KRN (17
HREEGD]) EXVER) 2 Bty SRR R &
BEERET AEREBERE S MR G GO EXVEE
7%85) #RZE & AN A B Ko B 22 P 2 AE A M m Bk
RE (BREREES KB EDE B 15X
EERRERERBE ZREIRB)IRER S R
HE GO FEI2FAE LR A EDIr 2 B 5
Mz EMEESAR  HRIBRETAHREAR
HMEARRB LR 2 EARERIORE

Interests in the Shares Rz #Ezm
Approximate
percentage of
interests in the
Number of issued share capital
Director Nature of interests Shares of the Company
HARDT
ERTRAER
B= BEME BHo#E ZBNBESL
Ms. Chen Yun Beneficial owner 880 (L) 0.01%
RERL EREAA
Mr. Shen Ruolei Share optionset 38,735 (L) 0.06%
EELE B Pl g ()
Mr. Pun Chi Ping Share optionset 38,735 (L) 0.06%

i P B BR A ()

The letter “L” denotes a long position in the Shares.

Note: For details of share options granted to the Directors during the Reporting
Period, please refer to the section headed “Share Options Scheme”.
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INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)

Interests in the shares in associated corporation

Save as disclosed, as at 30 June 2024, none of the Directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required (i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (ii) pursuant
to section 352 of part XV of the SFO, to be entered in the register
maintained by the Company referred to therein; or (iii) pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 June 2024, the following persons, other than a
Director or chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
recorded in the register of the Company required to be kept under
section 336 of the SFO.

RARAEFTHETETBRAERRM R _F
THERA=ZTH ARABFLEZTHRA
BUASNZ AT AERAR B 2 B0 S A8 B B {0
THAREE S MR EGRIIEXVEFE2R3D
ZIEXARARRRIRE 2 e TR B HALER
EARPRIERE 7 M E GG F3361E R EF
ENETM2ERIORR -

Approximate
percentage of
interests in the
issued share

Number of capital of
Shareholder Nature of interests Shares the Company
NN
BRITREAES
BR®R EEME BB ZEBNEIH
Huajun Group Limited Beneficial owner 44,450,619 (L) 72.22%
EERBEBRAF EnBAA
Mr. Meng Guang Bao Beneficial owner 868,520 (L) 1.41%
hEBLAE EnBAA
Interest of controlled corporation®e® @ 44,450,619 (L) 72.22%
I S B s )
Madam Bao Le Interest held by spousete ®) 45,319,139 (L) 73.63%
mRLT RIBH G 2 i (i)
OUKE GROUP HOLDINGS LIMITED Beneficial owner 6,582,326 (L) 10.69%

BrEERNARIA ERBEAA

The letter “L" denotes a long position in the Shares.

Notes:

(@) 44,450,619 Shares are held by Huajun Group Limited (EEE£BBRA
7)), a company incorporated in Hong Kong with limited liability, which
was beneficially owned as to 100% by Mr. Meng Guang Bao. Mr. Meng was
deemed to be interested in all Shares held by Huajun Group Limited by

virtue of SFO.

(b)  Madam Bao Le, being a spouse of Mr. Meng, was deemed to be interested
in the interest held by Mr. Meng.
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 June 2024, no persons
other than a Director or chief executive of the Company had any
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO.

DIRECTORS' INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 20 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “2007
Share Option Scheme”) on 28 September 2007 to provide the
Company with a flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to executive
or non-executive Directors or any employees (whether full-time or
part-time) of each member of the Group (the “Participant(s)”) and
for such other purpose as the Board may approve from time to time.
It enables the Group to offer valuable incentive to attract and retain
quality personnel and other persons to work for the Group so as to
increase the value of the Shares.

Following the expiry of 2007 Share Option Scheme on
28 September 2017, the Board adopted a new share option
scheme on 25 October 2017 (the “2017 Share Option Scheme”,
together with the 2007 Share Option Scheme as the “Share Option
Schemes”) in order to update certain details on the 2007 Share
Option Scheme. The 2017 Share Option Scheme is materially the
same as the 2007 Share Option Scheme, including its purpose and
participants, and will remain valid until 24 October 2027, which
represents a period of 10 years commencing on the adoption date.
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SHARE OPTION SCHEME (Continued)

Share options granted under the Share Option Schemes may be
excised in accordance with the terms of the Share Option Schemes
at any time during a period of not more than 10 years to be
notified by the Board to each grantee, which period shall deem
to commence on the offer date and expire on the last day of such
period as determined by the Board.

HK$1.00 is payable by the Participant to the Company on
acceptance of the share options under the Share Option Schemes
within the period of 28 days from the offer date as consideration
for the grant. The share options to which the offer relates shall be
deemed to have been granted on the offer date.

Unless otherwise determined by the Board and specified in the offer
letter to be given to the Participant at the time of the offer, there
is neither any performance targets that need to be achieved by the
grantee before the share option can be exercised nor any minimum
period for which an share option must be held before it can be
exercised.

Subject to any adjustments made pursuant to any alteration in the
capital structure of the Company and pursuant to Rule 17.03(9) of
the Listing Rules, the subscription price in respect of each Share
issued pursuant to the exercise of the share options will be a price
solely determined by the Board and notified to a Participant and
shall be at least the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the offer date, which
must be a business day;

(b) a price being the average of the closing prices of the Shares
as stated in the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding the offer date;

and
(¢)  the nominal value of a Share.

As at 30 June 2024, the number of share options have been
granted and remained outstanding under the Scheme was 77,470
(31 December 2023: 77,470) representing approximately 0.13% (31
December 2023: 0.13%) of the shares of the Company in issue at
that date.
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme
during the Reporting Period is presented as follows:

Bt (&)

RmEHM BREAFZET 2EREZS S
FIEATR -

Number of share options

BREHA
Outstanding Granted Exercised Lapsed  Outstanding
Exercise Exercise at 1 January duringthe ~ duringthe  during the as at 30 June
Date of Grant Period Price 2024 Reclassification period period period 2024
RZ2-RE R-g-pE
-5-A ~B=tH
RHAH 8 e RETH EL | BhRd BT LIPS REfTHE
Director - Shen Ruolei 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027/
EE-IEE ZE-hEZRtB  ZE-+EZRtRE 7800 T
Rt EZ AR
Director - Pun Chi Ping 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027
BT “E-NFCAtRE CE-tFCAtRE 780078 T
ZECEFCRARME
Total 71,410 - - - - 71470
2zt
Note: et -

Regardless the exercise period, the share option shall lapse automatically and
not exercisable (to the extent not already exercised) from the date on which such
grantee (i) cease to be a full-time or part-time employee or director (as the case
may be) of the Group; or (ii) submit a resignation letter to resign from his/her
position in the Group, whichever is the earlier, by any reason.

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

Apart from the Share Option Schemes as disclosed above, at no
time during the Reporting Period was the Company, any of its
holding company or subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.
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EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 22 to the condensed consolidated
financial statements, the Group has no important events after the
Reporting Period.

STAFF

As at 30 June 2024, the Group had a total staff of 1,475
(31 December 2023: 1,676).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides in-
house training programmes and external training sponsorship.

AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements for
the six months ended 30 June 2024 have been reviewed by the audit
committee, who is of the opinion that such accounts have complied
with the applicable accounting standards, the Listing Rules and all
legal requirements, and that adequate disclosures have been made.

By Order of the Board

China Huajun Group Limited

Yan Ruijie

Chairman and Chief Executive Officer

Hong Kong, 30 August 2024
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