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LISTING INFORMATION

Listing : Main Board of The Stock
Exchange of Hong Kong Limited
Stock code ;00509

SHARE INFORMATION

Company’s shares of 4,581,116,843 Shares
HK$0.02 each (the
“Shares”) in issue
(30 June 2024)

Market capitalisation
(30 June 2024)

Board lot size

HK$45,811,168
5,000 Shares

SHARE REGISTRAR AND TRANSFER
OFFICES

Principal:

Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586, Gardenia Court
Camana Bay

Grand Cayman KY1-1110
Cayman Islands

Hong Kong:

Tricor Investor Services Limited
17 Floor, Far East Finance Centre
16 Harcourt Road

Hong Kong

REGISTERED OFFICE
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#Z26H30R L~ EA
Six months ended 30 June
/(R
Increase/
2024 2023 (Decrease)
(REER) (REER) (REER)
(unaudited) (unaudited) (unaudited)
TEL FAL BAl
HK$’000 HK$'000 %
WA Revenue
o EEPRER o Fertiliser business 29,830 19,316 54.4
o BEMER o Magnesium product business 106,454 103,004 33
o RIMAEIER »  Metallurgical flux business - 3 (100.0)
136,284 122,351 11.4
KAREEANERER Loss attributable to owners
of the Company (79,404) (225,218) (64.7)
BRERER GEL) Basic loss per share (HK cents) (1.73) (4.92) (64.8)
RE Dividend - _ _
A20245F R20234F
6H30H 12H31H
As at Asat i O 4)
30 June 31 December Increase/
2024 2023 (Decrease)
(REER) (LEZ) (RIEEZ)
(unaudited) (audited) (unaudited)
FE T TAT Bkt
HK$’000 HK$’000 %
BE®E Total assets 3,048,511 3,222,413 (5.4)
BEFE Net assets 450,255 630,130 (28.5)
MmiEE Total borrowings 1,718,238 1,705,534 0.7
i 3R 2 Shareholders’ equity 804,645 912,244 (11.8)
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BRI IERL o BBt 8 & AR & A4 2 A AN 8 R A R
ERAEBEMEIETR TR ZERERMEBK
= Wik SCLHEELTEERRREYK
FE BoRBMTE2EBEMSRENTNES
EAEEEHELMBEFEEZIRANEE
EEZRZIRBORARR - FEIEEIEITE
MEERDRBIAMEEN SEEERLATSE
Wi - FHESHEE2000% L AR - MiGHE =
TE-BA EARITEM - ADERNMIHE
EM14.53% R F £20.47% © SHE G HET
MERE B AR AFSZHEES
BEUARBEEES MO RERNHNITE -

HERFEERES (BW - %)

INDUSTRY REVIEW

As is well known, compound fertilisers are the secondary
processing products of single-element fertilisers, which
means that compound fertiliser companies produce
special-purpose fertilisers according to scientific formulas by
further processing single-element fertilisers such as nitrogen,
phosphorus, and potassium. Therefore, the production cost
of compound fertilisers is highly dependent on the prices
of raw materials. In recent years, affected by the soaring
and plummeting prices of raw materials such as urea,
monoammonium phosphate, and potassium chloride, some
small and medium-sized compound fertiliser companies
that are completely dependent on market procurement of
raw materials have suffered significant shocks in terms of
production, sales, and profits, and have had to bear the
risk of severe cost fluctuations. China’s compound fertiliser
industry has an annual production capacity of about 140
million tonnes, with an annual output of 50-60 million tonnes,
and a sales price of more than RMB2,000 per tonne, with
a market size reaching hundreds of billions. Currently, the
market share of the top three companies in the compound
fertiliser industry has increased from 14.53% to 20.47%,
hence the leading companies occupy a market size of over
RMB100 billion. In summary, the compound fertiliser industry
is a big-in and big-out industry that requires a strong financial
background and ample working capital.

Trend of Annual Production Capacity of Compound Fertilisers (ten thousands tonnes, %)
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Source: Longzhong Information, Xinhu Futures Research Institute
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BEEREEERES (BMW)

Trend of Annual Production Volume of Compound Fertilisers (ten thousands tonnes)
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REOEB

H E2024F6 308 <A (THAAR]) » &
&= B B2 U A 136,284,000 7T (20234 -
122,351,000/ 7C) * R b E A 4911.4% - B 88
FE B REE1516.0% (20234 : 27.8%) © Fi&
[&518 /136,531,000 7T (20234 : 274,414,000
BIT) °

BUSINESS REVIEW

For the six months ended 30 June 2024 (the “Period”),
the Group’s overall revenue reached HK$136,284,000
(2023: HK$122,351,000), representing a period-on-period
increase of approximately 11.4%. The overall gross loss
margin was 16.0% (2023: 27.8%), and the loss after tax was
HK$136,531,000 (2023: HK$274,414,000).
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Although the Group’s offshore debt restructuring was
successfully completed and became effective last year, it
will take some time for the overall operational and financing
capabilities of the Group to recover. Moreover, several bank
loans of the Group’s fertiliser companies in mainland China
are involved in mutual guarantees among such onshore,
subsidiaries of the Group. Some bank loan disputes have
entered the stage of judicial enforcement, which has greatly
constrained the planning of the Group’s operating funds.
On 5 March 2024, Jiangxi Company was sold for a total
of approximately RMB106 million under the auspices of
the court. The proceeds from the auction were used to
repay the Jiangxi Company’s pledged bank loans and other
debts. Also, the Donghai County People’s Court of Jiangsu
Province auctioned the land use rights and serpentine mine
mining rights owned by the Group’s subsidiary, Longteng
Company, with an aggregate reserve price of approximately
RMB155 million. The proceeds from the auction will be used
primarily to repay the relevant debts of Longteng Company.
The auction was held on 13 August 2024, but it was not
successfully concluded. The second auction has been
scheduled to be held on 30 August 2024. The above assets
of Longteng Company are non-core businesses or non-core
assets of the Group, and the outcome of the auction will
not have a material impact on the Group’s other business
operations.

Due to domestic debt disputes, the Group’s own working
capital has been in short, which has put tremendous difficulty
on the operations of its relevant enterprises. Therefore, in
the past few years, the Group has reduced its production
scale and strengthened the product branding business and
brand licensing business, in order to alleviate the difficulties
in production and operations caused by the shortage of
funds. The hope is to use time to exchange space, and wait
for the smooth completion of the land requisition work of the
Group’s subsidiary, Shandong Hongri Chemical Joint Stock
Company Limited (“Shandong Hongri”).
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WRARBRELURERTNHEBRER  Ba g

WHFER2MBECHKEZF  EAREHIK
F% RAEH AR YR FERES  BEESK

RRBHSER - IWRAABBRERTER
2HRARERIE EREARSER(ELAS -

REBEMBRRHFERHIERIERABR AR (17
R B U A 49106,454,0007% 7T (2023
# : 108,004,000 7t) * A b £ F3.3%  F 5
FEE422.9% - 4235 2 A2023F [ Hi894,745
WA _EF = HE N HY6,236MF - THIH B RN ZF R

AL TETPKBRCANAR - FUBAE - FRKS

BITRERBRAEL

ER2TEEBRES -

According to the relevant policies of the Shandong provincial
government, Shandong Hongri has demolished all its factory
buildings as required by the local government for many years.
Although the local government has made repeated promises
and stated that they are actively promoting the project, there
has been no progress so far. Shandong Hongri is still actively
communicating with the government and doing their utmost
to cooperate with the work. If there is any progress, the
Group will make a timely announcement.

The revenue of the Group’s subsidiary, Rare Earth
Magnesium Technology Group Holdings Limited (“REMT”),
for the Period was approximately HK$106,454,000 (2023:
HK$103,004,000), representing a period-on-period increase
of 3.3%. The average gross loss margin was approximately
22.9%. The total sales volume increase from 4,745 tonnes in
the same period of 2023 to 6,236 tonnes during the Period.
Magnesium prices in the market are at their lowest level in
three years, continuously challenging the cost line, putting
pressure on profits, and with weak demand, the overall
atmosphere in the magnesium industry is sluggish, presenting
losses across the entire industry.
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Meanwhile, Xinjiang Tengxiang Magnesium Products
Co., Ltd.(“Xinjiang Tengxiang”), a subsidiary of REMT,
located in Hami, Xinjiang, has received a notice from the
local government of Hami, Xinjiang, regarding the “Notice
on lIssuing the Rectification Plan for Implementing the
Ecological Environment Protection Supervision Report of
the Autonomous Region in Hami City”. The notice requires
Xinjiang Tengxiang to upgrade the outdated technology of
its carbon-based production equipment, which must be
completed by the end of October 2025. REMT’s offshore
debt restructuring has just been completed, and the market
demand is weak, resulting in tight capital turnover. The
environmental upgrade and transformation require a large
amount of capital investment, which will undoubtedly further
aggravate the operational burden and capital shortage of
the enterprise. The management team is actively seeking
financing or exploring diversified transformation, including but
not limited to introducing venture capital, equity financing,
and project cooperation, to find the best solution to solve the
capital demand. However, given the current overall economic
downturn, the management team has not yet found a suitable
solution despite their efforts.

PROSPECTS

Faced with the industry predicament and the Group’s own
financial pressure, the management is actively responding,
making efforts to negotiate with creditors, seeking solutions.
At the same time, the management is actively communicating
with the local government in Shandong. Given the current
unfavorable economic environment, we are striving to balance
gains and losses and seek opportunities for the Group to turn
the tide against the wind. After weathering the storm, the
rainbow will appear; through adversity and hardship, the true
qualities will be revealed!
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FREEHR

HE2024F6 A0t NAA 2 AEEXEE
LB R E023FRPHELEUOT - TR
FiolmEBEBEAEERPANBWALR
99% (20234 : {BiEI9% ) °

(a) TEERZHEE -

KEY OPERATIONAL DATA

Unaudited key operational data for the six months ended
30 June 2024, together with the comparative figures for
the corresponding period in 2023, are as follows. Main
businesses listed below contributed over 99% (2023: over
99%) of the Group’s total revenue for the Period.

(a) Sales volume of major products:

2024 2023 40 CGRA)
Increase/
g e (Decrease)
Tonnes Tonnes %
BERERERS Fertiliser business

FERES Production and trading 9,615 4,217 128.0
oh hE 1 R Brand-licensing 15,956 20,208 (21.0)
25,571 24,425 4.7

EEMED Magnesium product
business 6,236 4,745 31.4

(b) £EREBZCETEERTHER -

(b) Average selling price of major products from
production and trading:

2024

BT W

HK$/Tonnes

BEEHES Fertiliser business 2,743
HEMER Magnesium product

business 16,840

2023
oYL
HK$/Tonnes
3,874

21,708

Decrease
%
(29.2)

(22.4)

(c) £EREBZETEEREHIRE -

production and trading:

2024

%

BEERER Fertiliser business (3.4)
HEMFER Magnesium product

business (22.9)

REBE EE The Group’s overall (16.0)

2023

(c) Gross loss margin of major products from

o
ERaE
Decrease
Percentage
point

8.2

11.1
118
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FINANCIAL REVIEW

Operating income and gross profit

The Group recorded a revenue of approximately
HK$136,284,000 during the Period (2023: approximately
HK$122,351,000), being an increase of approximately
11.4% period-on-period. Of which, the Group’s dual core
businesses: fertiliser business and magnesium product
business accounted for approximately 21.9% and 78.1%
(2023: approximately 15.8% and 84.2%) respectively.

During the Period, revenue from fertiliser business was
approximately HK$29,830,000 (2023: approximately
HK$19,316,000), overall gross profit margin was
approximately 8.8 % (2023: approximately 5.6%). Revenue
increased by approximately 54.4% period-on-period, gross
profit margin increased by approximately 3.2 percentage
points period-on-period. The Group completed offshore
debt restructuring in August 2023, however, bank loan
disputes for the Group’s subsidiaries in mainland China
still under handling, the Group still not having sufficient
fund, operation and financing yet to recover. Sale quantity
for the Period is approximately 9,615 tonnes (2023: 4,217
tonnes), being an increase of 128.0% period-on-period. To
increase revenue and maintaining a certain market share
and brand penetration, the Group started brand-licensing
since 2022. During the Period, quantity licensed from brand
licensing amounted to approximately 15,956 tonnes (2023:
20,208 tonnes), being a decrease of approximately 21.0%
period-on-period. The total sales and licensed quantity of
fertilisers during the Period amounted to approximately
25,571 tonnes (2023: 24,425 tonnes), being an increase of
approximately 4.7% period-on-period.

"



12

42 f5 e S @A B R A Century Sunshine Group Holdings Limited

B2 [E57m A 7 ifr

Management Discussion and Analysis

B SEMEBKWAL AE106,454,000% 7T
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AHZzZEMKREXBEFELEFRE D
6,032,000/% 7T (20234 : % [F5 18 4910,279,000
Br) B FIREIE INN158.7% - EEE A
AEEREBN023FHETERHARED
EMEULERE:S BERMEESEEEY
14,877,000/ 7T °

BERTEHERER

$HE KIS E B A 492,296,000 7T (20234 :
#92,241,0008 L) T ERREMBEBKER
HEABTERIHEEREBR - HERMSH
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During the Period, the magnesium product business revenue
was approximately HK$106,454,000 (2023: approximately
HK$103,004,000), representing a period-on-period increase
of approximately 3.3%. The gross loss margin of the
magnesium products business was approximately 22.9%
(2023: approximately 34.0%), being an improvement of
11.1% percentage points period-on-period. Total sales
volume increased from 4,745 tonnes in the same period of
2023 to 6,236 tonnes during the Period. Magnesium prices in
the market have hit a three-year low, constantly challenging
the cost line, putting pressure on profits. Demand is weak,
and the overall atmosphere in the magnesium industry is
gloomy, with the entire industry incurring losses.

Other gains or losses, net

Other net gains or losses for the Period amounted to net
gain of approximately HK$6,032,000 (2023: net loss of
approximately HK$10,279,000), being an increase of net
gain of approximately 158.7% period-on-period. This was
mainly due to magnesium product business recorded a loss
of approximately HK$14,877,000 on sales of long-idle raw
materials for realisation into cash in 2023.

Selling and marketing expenses

Selling and marketing expenses were approximately
HK$2,296,000 (2023: approximately HK$2,241,000), which
mainly consisted of market operating expenses, sales staff
salaries, and sales and distribution expenses. Selling and
marketing expenses accounted for approximately 1.7%
(20283: 1.8%) of revenue, no significant change.
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Administrative expenses

Administrative expenses mainly included staff compensation,
depreciation and amortisation and professional expenses.
Administrative expenses during the Period amounted
to approximately HK$74,892,000 (2023: approximately
HK$145,220,000), representing a period-on-period decrease
of approximately 48.4%. Decrease in administrative expenses
mainly due to the reclassification of non-current assets of
Jiangxi Company to assets held for sale under current assets
for auction, where no depreciation and amortisation further
provided under relevant accounting standards. Besides, the
Group completed offshore debt restructuring in August 2023,
professional fee decreased significantly.

Finance costs

Finance costs were approximately HK$65,343,000 (2023:
approximately HK$93,832,000), representing a decrease of
approximately 30.4% period-on-period. The Group’s creditor
scheme was effective at the end of August 2023, which the
provision of any further default interests in respect of the
offshore debt of the Group was not required.

Income tax credit

The income tax credit for the Period was approximately
HK$276,000 (2023: approximately HK$315,000), no
significant change.

Reversal for expected credit losses on trade
receivables

Under HKFRS 9, companies are required to account for what
they expect the loss to be on the day they issue the invoice
and revise their estimate of that loss until the date they get
paid. The concept of expected credit losses (ECLs) means
that companies are required to look at how current and future
economic conditions impact the amount of loss. However,
it does not mean that such losses had actually occurred
nor should happen in coming years. Instead, ECLs reflect
information available at the reporting date and it should need
to be assessed for each financial year. Based on the same
assessment methodology adopted for 2023 financial year,
the Group assessed that ECL on trade receivables as at 30
June 2024 should be reversed by HK$21,826,000 (2023:
HK$9,251,000).
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Margin

During the Period, the Group’s after-tax loss was approximately
HK$136,531,000 (2023: approximately HK$274,414,000),
representing a period-on-period improvement of approximately
50.2%. This is mainly due to the decrease in depreciation
and amortisation, professional fee and provision of default
interest.

The Group will continue to monitor the market movements
and will timely adjust its business strategies in response to
various market conditions so as to minimise the associated
price risk and for resumption of performance. In addition,
the Board is also taking various measures to improve and
strengthen the operation and management of the Group.
These measures include (i) restructuring internal capital
and debt, and seeking potential investors to participate
in fundraising plans; and/or (ii) taking further cost control
measures on capital investment and operation to reduce the
overall operating costs of the Group.
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Liquidity, liabilities and financial resources

The Group’s liquidity during the Period was mainly derived
from cash generated from business operations. As at 30 June
2024, total amount of bank and cash balances of the Group
was approximately HK$58,934,000 (As at 31 December
2023: approximately HK$61,306,000).

As at 30 June 2024, the Group’s total borrowings
was approximately HK$1,718,238,000, increased by
approximately 0.7% as compared to that at as 31 December
2023 of approximately HK$1,705,534,000, the increase
was mainly due to unwinding of discounted interest on the
creditors scheme loan. The Group’s gearing ratio (calculated
by total borrowings over total assets) was approximately
56.4% as at 30 June 2024 (as at 31 December 2023:
approximately 52.9%).

Exchange Rate Risk Management

The Group mainly operates in the People’s Republic of
China (the “PRC”) and Hong Kong and is exposed to foreign
exchange risk primarily with respect to HK$, Renminbi,
US$ and Australian dollars. Foreign exchange risk arises
from future commercial transactions, recognised assets and
liabilities, and net investments in foreign operations. The
Group does not presently hedge the foreign exchange risks.
The Group will periodically review liquid assets and liabilities
held in currencies other than HK$ to evaluate its foreign
exchange risk exposure and consider the usage of hedging
instruments when necessary.

15
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Pledge of Assets

As at 30 June 2024, the Group had pledged its property,
plant and equipment, right-of-use assets, assets held for sale
and bank deposits with carrying amount of approximately
HK$388,463,000, HK$75,963,000, HK$111,540,000
and HK$65,000 respectively (as at 31 December 2023:
approximately HK$304,402,000, HK$75,262,000,
HK$114,251,000 and HK$66,000 respectively) to secure
borrowings and bills payables.

Contingent liabilities

As at 30 June 2024, other than those disclosed in Note 17
to the unaudited condensed consolidated interim financial
statements, the Group did not have any significant contingent
liabilities.

Capital Structure

As at 30 June 2024 and 31 December 2023, the issued
share capital of the Company were HK$91,622,337, divided
into 4,581,116,843 shares of HK$0.02 each.

Human resources

The number of employees of the Group was approximately
550 as at 30 June 2024 (as at 31 December 20283:
approximately 570). The remuneration of employees was
determined by the Group with reference to their performance,
work experience and current market conditions. Employee
benefits include medical insurance, defined contribution
retirement plans, discretionary bonus and employee share
option scheme. There has been no labour dispute or
significant change in the number of employees that affect the
normal operations of the Group. The Directors believe that
the Group maintains admirable relations with its employees.
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PROJECT OVERVIEW

Dolomite Mine

The Group’s dolomite mine is situated in Baishan City, Jilin
Province, the PRC. The mine is operated by open-pit method,
and therefore no additional exploration works are involved
or required. Only simple infrastructure works for open-pit
mining are involved in the development activities, and no
underground drilling or structural works are involved. The
dolomite mined is the raw material for producing magnesium
products of the Group. The transportation cost for the raw
material is relatively low due to the close proximity of the
mine to the Baishan production base of the Group.

As disclosed in the 2010 annual report of the Company, the
dolomite mine of the Group was reported under the Chinese
resource/reserve categories. As at 30 June 2024, the
anticipated resource and reserve volumes were determined
based on the yearly reduction of quantity mined to calculate
the remaining resource and reserve volumes. There is no
material change in the assumptions of estimation by the
Group as compared with those previously disclosed. The
resource and reserve volumes was reviewed by the Group’s
internal geological experts. For the six months ended 30 June
2024, the Group completed a dolomite output of 64,883
tonnes*. As compared with the status as at 31 December
2023, there was no material change in the resource estimate
and ore reserve of the dolomite mine.

The expenditure incurred during the Period in development
activities were mainly CAPEX for machinery, delivery
equipment and electrical energy project. Such expenditures
have been capitalised and included in the unaudited
condensed consolidated statement of financial position.

The expenditures incurred in mining activities were mainly for
direct wages, materials, energy, transportation, depreciation
and amortisation, etc. Such expenditures have been included
in cost of sales and charged to the unaudited condensed
consolidated statement of profit or loss and the unaudited
condensed consolidated statement of comprehensive
income.

For the six months ended 30 June 2024, expenditures
incurred in exploration activities, development activities
and mining activities was HK$Nil, HK$3,757,000 and
HK$2,905,000 respectively.

17
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Serpentine Mine

The Group’s serpentine mine is situated in Donghai County,
Jiangsu Province, the PRC. The mine is operated by open-pit
method, and therefore no additional exploration works are
involved or required. Only simple infrastructure works for
open-pit mining are involved in the development activities,
and no underground drilling or structural works are involved.
The serpentine is sold as metallurgical flux for iron and steel
smelting.

As disclosed in the 2010 annual report of the Company,
the resource/reserve of the Serpentine Mine was reported
under the JORC system when it was acquired in 2010.
As at 30 June 2024, the anticipated resource and reserve
volumes were determined based on the volume at the time
of acquisition with the yearly reduction of quantity mined to
calculate the remaining resource and reserve volumes. There
is no material change in the assumptions of estimation by
the Group as compared with those previously disclosed. The
resource and reserve volumes were reviewed by the Group’s
internal geological experts. For the six months ended 30 June
2024, there were no serpentine output®. As compared with
the status as at 31 December 2023, there was no material
change in the resource estimate and ore reserve of the
serpentine mine.

For the six months ended 30 June 2024, there was no
expenditures incurred in development activities, mining
activities and exploration activities.

* Output is the stock-in-quantity from Dolomite/Serpentine
mines, including mine extraction for the Period.
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B Z=2024F6 A30H LE/~ & A
For the six months ended 30 June 2024

2024 2023
(RBEZ) (REEEZ)
(unaudited) (unaudited)
Bt &% FTET FAET
Notes HK$’000 HK$’000
A Revenue 4 136,284 122,351
FH & AR AN Cost of sales (158,076) (156,315)
EEE Gross loss (21,792) (33,964)
b Uy 55 sk S 1B F RR Other gains or losses, net 6,032 (10,279)
HERTHERER Selling and marketing costs (2,296) (2,241)
TR Administrative expenses (74,892) (145,220)
B o EWZIEEE{ZEEE Net reversal on expected credit loss
[o] )5 58 on trade receivables 21,826 9,251
BB EREAGANEE Change in fair value of financial
guarantee liabilities (342) (466)
b5 =R SE Exchange differences, net - 2,022
-] Finance costs 6 (65,343) (93,832)
& FT S %5 Bl 5 18 Loss before income tax (136,807) (274,729)
5 fiiK % Income tax credit 7 276 315
BN E5 18 Loss for the Period 8 (136,531) (274,414)
THATEEEHAER : Loss for the Period
attributable to:
RNATEER A Owners of the Company (79,404) (225,218)
FEE PR Non-controlling interests (57,127) (49,196)
(136,531) (274,414)
BRER: Loss per share:
— EA (BI) — basic (HK cents) 9(a) (1.73) (4.92)

— #5F (B1) — diluted (HK cents) 9(b) (2.30) (4.92)
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H E£2024F6 A30H L7518 A
For the six months ended 30 June 2024

2024 2023
(REEERZ) (REEFEZ)
(unaudited) (unaudited)
FTET TAT
HK$°000 HK$’000
HAEE Loss for the Period (136,531) (274,414)
Ht 2B X - Other comprehensive expenses,
HIRPBH : net of income tax:
HGnEEH D BEER 2 ltems that may be reclassified
BH : subsequently to profit or loss:
MEBINEBTEEZ Exchange differences arising from
M H, =58 translation of foreign operations (43,749) (105,843)
HRHEM2EEX Other comprehensive expenses for
(HIBRFTEH) the Period (net of income tax) (43,749) (105,843)
HAZEHMBXZEHE Total comprehensive expenses
for the Period (180,280) (380,257)
THAATELABAZEAX Total comprehensive expenses
WE for the Period attributable to:
RRABER A Owners of the Company (108,004) (292,593)
FEPE R A Non-controlling interests (72,276) (87,664)

(180,280) (380,257)
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Unaudited Condensed Consolidated Statement of Financial Position

H2024%F 20234
6H30H 12H31H
As at As at
30 June 31 December
2024 2023
(REBERZ) (&%)
(unaudited) (audited)
B 7 F#E T FA&7T
Notes HK$’000 HK$'000
RBEE Non-current assets
ME - WE &G Property, plant and equipment 11 1,767,790 1,854,183
KEYE Investment properties 85,591 89,014
FREESE Right-of-use assets 114,809 119,687
EES Goodwill = =
B EE Intangible assets 192,411 199,441
R Mining rights 372,223 382,617
2,532,824 2,644,942
REBEE Current assets
BRARBFABRZ Equity instruments at fair value
AR T B through profit or loss 427 727
FE Inventories 114,133 122,652
2 5 W TE K EREE Trade and bills receivables 12 776 4,595
TERFOE R E REAM Prepayment, deposits and other
JE W R IR receivables 228,789 272,826
BT RIS 4EER Bank and cash balances 58,934 61,306
HIELELE Assets held for sale 112,628 115,365
515,687 557,471
RBAE Current liabilities
BoENZBEREMNEE Trade and bills payables 118 110,968 119,538
FEstE R M EMENKIE Accruals and other payables 397,526 375,561
BHBE Contract liabilities 141,115 156,277
HEBE Lease liabilities 1,022 870
FES FTiSRR Income tax payable 2,974 2,974
GE Borrowings 14 747,238 769,387
1,400,843 1,424,607
nEBEEREE Net current liabilities (885,156) (847,136)
EEHERRBAR Total assets less current

liabilities 1,647,668 1,797,806
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H2024%F 20234
6H30H 12H31H
As at As at
30 June 31 December
2024 2023
(REER) (&%)
(unaudited) (audited)
B 7 F#E T FA& 7T
Notes HK$’000 HK$’000
ERBEE Non-current liabilities
H fth &+ FRIE Other payables 21,550 22,074
HEAE Lease liabilities 5,021 4,489
BE Borrowings 14 962,388 927,579
—M EmH B AR EITH Convertible bonds issued
Al A% E 5 by a listed subsidiary 8,612 8,568
1B FE YA Deferred revenue 65,295 66,881
EAEFIBEE Deferred tax liabilities 134,547 138,085
1,197,413 1,167,676
EERE Net assets 450,255 630,130
AATEEAELREAR Capital and reserves
e attributable to owners of
the Company
R& Zx Share capital 15 101,419 101,419
fH Reserves 703,226 810,825
804,645 912,244
FEERER Non-controlling interests (354,390) (282,114)
B Total equity 450,255 630,130
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B Z=2024F6 A30H LE/~ & A
For the six months ended 30 June 2024

AREREAER
Attributable to Owners of the Company
EXRE 2R
K& RGEE BF  HABE  EERE BRERE  RERE  HERE  REEX Nt Bi &t
Capital Share Non-
Share Share redemption Capital  Statutory option Translation Other  Retained controlling
capital  premium reserve reserve reserve reserve reserve reserve  earnings  Sub-total interests Total
(R88%) (REEHR) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (RE3R) (REER) (REER)
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
FEn TEx T T T T Tir Tn TEn FEx T T
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
1202351 A18 As at 1 January 2023
(B%H) (audited) 101419 1,353,356 452 13,666 290,474 48488 (100261) (66,808 (266,287) 12388578 (205,760) 1,182,813
BhEE Loss for the Period - - - - - - - - (518 (225218 (49,196 (14414
BREMZERR Other comprehensive
(MBHER) - expenses for the Period
(net of income tax):
BERINEBAEE Exchange differences
ZERER arlsing from translation
of foreign operations - - - _ _ _ (67,375) - - (67,375) (38,468 (105,843
BRZARX A% Total comprehensive expense
for the Period - - - - - - (67,375) - (25218 (29259 (67,664 (380,257
HRER Transfer of reserve - - - - 59 = = = (69) - - -
REEERANRZRS Equity settled share-based
transactions = = = = = 902 = = = 902 = 902
T RIEHIES 8 Change in ownership interest
HERAFEEREY in subsidiaries without
change of control - - - - - - - (991) - (991) 1,066 75
BANERE Share option lapsed - - - - - (10,165) - - 10,165 - - -
R2023F6A308 As at 30 June 2023
(K@% (unaudited) 101419 1,353,356 452 13,666 290,533 30225 (167,636) (67,799)  (481399) 1,095,891 (292,358) 808,533
R2024E1 1B Asat 1 January 2024
(8% (audited) 101,419 1,353,356 4,526 13,666 283,065 19,155  (182,179)  (216,168)  (464,506) 912,244  (282,114) 630,130
BREE Loss for the Period - - - - - - - - (19,404)  (19,404)  (57,127)  (136,531)
BREMZERR Other comprehensive
(MBHER) - expenses for the Period
(net of income tax):
BERINEBAEE Exchange differences
LEZER arlsing from translation
of foreign operations - - - o o o (28,600) o o (28,600)  (15,149)  (43,749)
Hh2ERXAE Total comprehensive expense
for the Period - - - - - - (28,600) - (19404) (108,004)  (72,276)  (180,280)
RELERONTZRS Equity settled share-based
fransactions - - - - - 405 - - = 405 = 405
2024564308 As at 30 June 2024
(REBEH) (unaudited) 101,419 1,353,356 4,526 13,666 283,065 19,560  (210,779)  (216,168)  (544,000) 804,645  (354,390) 450,255
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Unaudited Condensed Consolidated Statement of Cash Flows

H E£2024F6 A30H L7518 A

For the six months ended 30 June 2024

2024 2023
(REER) (REEFEZ)
(unaudited) (unaudited)
FTET FAET
HK$°000 HK$’000
KETREFTEANIE €55 Net cash generated from
operating activities 15,977 2,480
BT B AR S %58 Net cash used in investing activities (8,118) (6,772)
BEEE BRI EFE Net cash used in financing activities (6,191) (2,897)
RekERBEER Net increase/(decrease) in cash and
#whnCr ) F58 cash equivalents 1,668 (6,189)
HYNREEMERIIRESEEB Cash and cash equivalents at the
beginning of the Period 61,240 76,602
INESTE R BB & Effect of foreign exchange rate changes (4,039) (5,290)
HAMBE S MERRESIEER Cash and cash equivalents at the end of
the Period 58,869 65,123
BeRERESLER Analysis of balances of cash and
EER DA cash equivalents
RAREEZE PR A B Bank and cash balances as stated in
MR KRV BRBIRITRIRE the unaudited condensed consolidated
Fegers statement of financial position 58,934 74,485
AEEREMEREEET Deposits with banks pledged as security
BRZIBITER for borrowings and bills payables (65) (9,362)
RAREEZEBREREE Cash and cash equivalents as stated in
mEXRIENRERER the unaudited condensed consolidated
HeEE statement of cash flows 58,869 65,123
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

H £2024F6 A30H L7518 A
For the six months ended 30 June 2024

GENERAL INFORMATION

Century Sunshine Group Holdings Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) are principally engaged in
fertiliser business, magnesium product business and
metallurgical flux business.

The Company was incorporated in the Cayman Islands
on 21 January 2003 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman
Islands. On 17 February 2004, the Company’s shares
were listed on the Growth Enterprise Market (“GEM”) of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and were withdrawn from the GEM Board
on 31 July 2008. Since 1 August 2008, the Company’s
shares have been listing on the Main Board of the Stock
Exchange.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$”)
and all values are rounded to the nearest thousand
(HK$’000) except when otherwise indicated.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2024
were approved for issue by the Board on 30 August
2024.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2024
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” and the applicable disclosure requirements
of Appendix 16 to the Main Board Listing Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim
financial statements should be read in conjunction
with the consolidated financial statements for the year
ended 31 December 2023, which has been prepared
in accordance with Hong Kong Financial Reporting
Standards (the “HKFRSs”).
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

H E2024%6 A30H L/~ E A
For the six months ended 30 June 2024
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TT) » MM2024E6 30 « NEE 2 n &
B &% %8 4 5£885,156,0005% 7T (7A2023
F£12H31H : 4847,136,000/5 7T ) ° It
4N - N202456 A30F - AEE 2 R B K&
e ENE 2 Bl 4 B747,238,0008 ¢ (R
2023412 H31H : 769,387,000% 1) &
962,388,000/ Jjt (720234 12H31H
927,579,000/ 70) + mHR1T M IR £ &k
£ 49 /558,9834,000i% T (72023412 A
31H : 61,306,000 JT) ° 7202446 H30
H ANEBBEENIARERITE THFN
BT8R4 A747,238,0008 7T (20234
12H318 : 764,387,000/ 7T) - G &%
BERERKEBEVESZETBRAKRFTZET
ARBEE RERARRGEIAEE
ZRBEERENIBREEZERTHAR
% °

The preparation of the unaudited condensed consolidated
interim financial statements requires management to
make judgments, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

Other than the changes in accounting policies resulting
from application of amendments to HKFRSs, in preparing
these unaudited condensed consolidated interim
financial statements, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimate uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2023.

Going concern

The Group recorded loss of approximately
HK$136,531,000 for the six months ended 30 June
2024 (for the six months ended 30 June 2028:
HK$475,136,000), and, as at 30 June 2024, the
Group’s net current liability was HK$885,156,000
(as at 31 December 2023: HK$847,136,000).
Further, as at 30 June 2024, the Group’s current and
non-current borrowings amounted to approximately
HK$747,238,000 (as at 31 December 2023:
HK$769,387,000) and HK$962,388,000 (as at 31
December 2023: HK$927,579,000) respectively,
while its bank and cash balance only amounted to
approximately HK$58,9834,000 (as at 31 December
2023: HK$61,306,000). The Group was defaulted
in repayment or could not fulfil certain covenants
of certain borrowings amounting to approximately
HK$747,238,000 as at 30 June 2024 (as at 31
December 2023: HK$764,387,000), which have become
repayable on demand and are presented as current
liabilities in the consolidated statement of financial
position. The condition indicates the existence of a
material uncertainty which may cast significant doubt on
the Group’s ability to continue as a going concern.
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H £2024F6 A30H L7518 A
For the six months ended 30 June 2024

Notwithstanding this fact, the board of directors (the
“Directors”) consider it is appropriate to prepare the
consolidated financial statements on a going concern
basis as the Group is expected to have sufficient
financial resources to meet its obligations as they fall
due for at least the next twelve months based on its
projected cash flow forecasts. The Directors have
reviewed the financial position of the Group as at 30
June 2024, including its working capital and bank and
cash balances, together with the projected cash flow
forecasts for the next twelve months and the Directors
consider that the Group is financial viable to continue as
a going concern.

In view of these circumstances, the directors of the
Company have given consideration to the future liquidity
and performance of the Group in assessing whether the
Group will have sufficient financial resources to continue
as a going concern. Taking into account the Group’s
cash flow projection, including:

1. a debt restructuring that may involve refinancing
and/or a compromise or arrangement of the debts
and liabilities of onshore subsidiaries in mainland
China; and,

2. Putting extra efforts on the collection of trade
debtors to improve the debtors turnover days.

27



28

42 f5 S S @A B R AR Century Sunshine Group Holdings Limited

7K

B % R B &% & o B B 15 #R R Bl 5

Notes to the Unaudited Condensed Consolidated Interim Financial Statements

H E2024%6 A30H L/~ E A
For the six months ended 30 June 2024

BESN - RSB 2 S BR HA T AT BE EO AR OR
TR UNERSRBIE

1. ETREEANERERRAEBET
BREBE=7TREEEEHT
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BRERARA BUA/ARRAEE
B URAGBHEARAEE Z XK
LDEBRIFEELETEE -

A REEEFERLE  AARKRE B
BRIFLFABUABAEEEENEERHE
ERNEEE  URAIRE-—FTELEZE
MaEFELEE XKIFERDEERIER
HEEIHEFIBERDEERRDA
B EBEHBEZIEERARARRRES
MBEHRA -

In addition, the Group will work to come up with the
following possible solutions so to improve the liquidity:

1. equity restructuring to facilitate the raising of cash
for the Company from third party investors through
equity issue;

2. potential investment in the Company from one or
more third party investor(s) to facilitate raising of
cash for the Company and potential disposal of
non-core business and non-operating fixed assets
of the Group.

Should the Group be unable to continue as a going
concern, adjustments would have to be made the
consolidated financial statements to adjust the value
of the Group’s assets to their recoverable amounts, to
provide for any further liabilities which might arise and
to reclassify non-current assets as current assets and
non-current liabilities as current liabilities. The effects of
these potential adjustments have not been reflected in
the consolidated financial statements.
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For the six months ended 30 June 2024

SIGNIFICANT ACCOUNTING POLICIES

Application of amendments to HKFRSs
The Group has applied the following amendments for
the first time from 1 January 2024:

° Classification of Liabilities as Current or
Non-current and Non-current Liabilities with
Covenants — Amendments to HKAS 1;

° Presentation of Financial Statements -
Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause — HK
Int 5 (Revised); and

o Supplier Finance Arrangements — Amendments to
HKAS 7 and HKFRS 7.

As a result of the adoption of the amendments to HKAS
1, the Group changed its accounting policy for the
classification of borrowings as below:

“Borrowings are classified as current liabilities unless at
the end of the reporting period, the group has a right
to defer settlement of the liability for at least 12 months
after the reporting period.”

This new policy did not result in a change in the
classification of the Group’s borrowings. The Group
did not make retrospective adjustments as a result of
adopting the amendments to HKAS 1.

Except for those as mentioned above, the Group did
not change its accounting policies or make retrospective
adjustments as a result of adopting the abovementioned
amended standards or revised interpretation.
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4.

A 4. REVENUE
B Z6H30H L EA
Six months ended 30 June
2024 2023
(REER) (REEZ)
(unaudited) (unaudited)
THET TAT
HK$’000 HK$’000
HEREERNER Sales of fertiliser products 29,830 19,316
HEEEM Sales of magnesium products 106,454 103,004
S 55 JoR i) 45 75 E o Sales of metallurgical flux products = 31
136,284 122,351
TR AR R Timing of revenue recognition:
AR [ B 3% A4 A point in time 136,284 122,351
S EBE 5. SEGMENT INFORMATION

SLERFE KD BRAFERARBITR
RE(TR22ERRE) RE2ERAER
REER - AREREBEEEVHHRESER
FEREERAIMEMN D BT

s EBRERHED
s BEMER
o REIGEER

BERAKBEZAREDMENRNTXE2H

Information reported to the Company’s Chief Executive
Officer, being the chief operating decision maker, for
the purposes of resource allocation and assessment
of segment performance focuses on the operating
divisions. The Group’s operating and reportable
segments under HKFRS 8 are therefore as follows:

o Fertiliser business
o Magnesium product business
° Metallurgical flux business

Information regarding the Group’s reportable segments
is presented below.
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(a) DEFRARFERE (a) Segment Revenue and Results
#H £2024F6 H30H L/~ @ A For six months ended 30 June 2024
BEEREY SERER RAKHER CL
Magnesium Metallurgical
Fertiliser product flux
business business business Total

(REER) (REER)  (REER) (REFER

(unaudited) (unaudited) (unaudited) (unaudited)

THT T T FET
HK$’000 HK$’000 HK$’000 HK$’000
AEWA Segment revenue 29,830 106,454 - 136,284
o EBEBA Intersegment revenue = = - -
REIEFMUA  Revenue from external customers 29,830 106,454 - 136,284
DEBEE Segment results (15,482) (47,733) (6,822) (70,037)
Hi Wiz 5 B8 %% Other gain or losses, net (301)
BEERBERLE Change in fair value of financial
) guarantee liabilities (342)
hRITHE R Central administrative costs (784)
BHBER Finance costs (65,343)

BTSRRI EE Loss before income tax (136,807)




42 f5 S S @A B R AR Century Sunshine Group Holdings Limited
7 4 B 1% 5 BR 4r & o HA B 155 ¥ R B 5F

Notes to the Unaudited Condensed Consolidated Interim Financial Statements

E 220246 A30H 1L/~ E A
For the six months ended 30 June 2024

#H 220236 4308 -/~ 1@ A For the six months ended 30 June 2023
BEERER EEMER RWMABEL B
Magnesium  Metallurgical
Fertiliser product flux
business business business Total
(REER) (REEER) (REER) (REEZ)
(unaudited) (unaudited) (unaudited) (unaudited)
TAEL TAL TAET TAET
HK$'000 HK$’000 HK$'000 HK$’000
2 EA Segment revenue 19,316 103,004 31 122,351
o EBEKA Intersegment revenue = - . .
KEINFEER A Revenue from external customers 19,316 103,004 31 122,351
NEER Segment results (64,973) (88,043) (8,121) (161,137)
H i a5k B8 %%  Other gain or losses, net 3,536
BSEREEARME Change in fair value of financial
# guarantee liabilities (466)
RRITHBER Central administrative costs (22,830)
BBER Finance costs (93,832)

BR 1S T A &S 1B Loss before income tax (274,729
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For the six months ended 30 June 2024

Segment revenue reported above represents
revenue generated from external customers.
Intersegment revenue has been eliminated in
current and last periods. Intersegment transactions
are entered into at arm’s length.

The accounting policies of the reportable
segments are the same as the Group’s accounting
policies. Segment results represent the results
from each segment without allocation of
central administrative costs including directors’
emoluments, certain net other gains or losses,
change in fair value of financial guarantee liabilities
and finance costs. This is the measure reported
to the chief operating decision maker for the
purposes of resource allocation and assessment
of segment performance.

DEHEE (b) Segment Assets
MR20244% 20234
6A30H 12H31H
As at As at
30 June 31 December
2024 2023
(R&EEZ) (T Z)
(unaudited) (audited)
FET TAT
HK$’000 HK$’000
EEPERES Fertiliser business 953,685 1,203,480
HEEREY Magnesium product business 1,290,190 1,393,616
R 318 4 ) 3 75 Metallurgical flux business 501,080 446,878
2,744,955 3,043,974
Koo Unallocated 303,556 178,439
3,048,511 3,222,413
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6. MEER 6. FINANCE COSTS
B Z6H30H L@ A
Six months ended 30 June
2024 2023
(REBEX) (REEEZ)
(unaudited) (unaudited)
FE T TAT
HK$’000 HK$’000
EFHEEREZFE Interest on listed subordinated notes = 26,612
ARAFRNEZHEEZ Interest on borrowings wholly
BEEZF B repayable within five years 64,728 66,680
Al 2 A% (& & A B Interest on convertible bonds 439 825
HEABEZHE Interest on lease liabilities 176 215
65,343 93,832
7. iR RESR 7. INCOME TAX CREDIT
RAREZERAGEEEBEARNT ABNAE The amount of income tax credited to the unaudited
T EE 4 ¢ condensed consolidated statement of profit or loss
represents:
B Z6H30H LA
Six months ended 30 June
2024 2023
(REEX) (REEEZ)
(unaudited) (unaudited)
FET THT
HK$’000 HK$'000
BN ER%H 18 Current tax:
— PR ERSH — PRC Enterprises Income Tax = 6
RIET I8 Deferred taxation (276) (321)

(276) (815)
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8. HMAEBHR 8. LOSS FOR THE PERIOD
HANEE B kR T 58 B 2 E 2 Loss for the Period has been arrived at after charging:
B Z6H30H LA EA
Six months ended 30 June
2024 2023
(REEX) (REEEZ)
(unaudited) (unaudited)
THET FATT
HK$’000 HK$’000
e R Depreciation and amortisation 76,100 127,577
9. BRER 9. LOSS PER SHARE
(a) BF (a) Basic
SEERENEEREBREAR A Basic loss per share is calculated by dividing loss
BAEGHANEEKRAHAE %17 for the Period attributable to owners of Company
TBARINRE g8 - by the weighted average number ordinary shares

in issue during the Period.

B Z6H30H L <EA
Six months ended 30 June
2024 2023
(REEX) (REEHEZ)
(unaudited) (unaudited)
STESRENEBEEAZ Loss attributable to ordinary equity
AR EEERITA AR holders of the parent, used in the
fhEs8 (FE L) basic loss per share calculation
(HK$’000) (79,404) (225,218)
2T EBATINRE FY 8 Weighted average number of
(FR%) ordinary shares in issue
(thousand shares) 4,581,117 4,581,117

FREEAREE GBI) Basic loss per share (HK cents) (1.73) (4.92)
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For the six months ended 30 June 2024

(b) #E (b) Diluted
STEERBESERERREBRMA Diluted loss per share is calculated by adjusting
BEEEUEMEBEEL AR  AFAEE the weighted average number of ordinary shares

BITEARMNETFOE - AREE
ATEEEHENBEEERR: B
BN ETHBAREITH R ERES -

outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has the
following of dilutive potential ordinary shares:

share options and convertible bonds issued by a
listed subsidiary.

2024 2023
STEEIREANEEAA & Loss attributable to ordinary equity
NEEBEERREA AR holders of the parent, used in the
BB (L) basic loss per share calculation
(HK$’000) (79,404) (225,218)
[MEERIR | BT # AR &%  Effect of convertible bond issued by
Mz “REMT”:
BIEMBATNEIRERE  Adjustment to the share of loss of
R HE5E subsidiaries based on their loss
(F#&7T) per share (HK$'000) (25,896) -
BFRitESRESEEN Loss for the purpose of diluted loss
BB (FAT) per share calculation (HK$’000) (105,300) (225,218)
DEITTL A MNEFHE  Weighted average number of
(Fh) ordinary shares in issue
(thousand shares) 4,581,117 4,581,117
IR ESE E R Diluted loss per share
(BRRAEW) (HK cents per share) (2.30) (4.92)

MEREmMS  ARQAKREATE For the share options, a calculation is done to

BREMW ZREEEEEE 5T
BEZRARECARARBRZKEMD
FHMISEEETE) LB ANKRDEH
B & EXFTETEMRMEE - &
R A% 1T 1 B AR RE 12 P 35 17 MO AR 10 &
BELLER - AR EEREITEE SN E
£2024%F [ 2023F6 H30H 1E7~ & A
D FEHME Wzt E SRS
SRR BRI T AR Al BB AR -

determine the number of shares that could have
been acquired at fair value (determined as the
average market price of the Company’s shares
during the period) based on the monetary value
of the subscription rights attached to outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of
the share options. The computation of diluted loss
per share does not assume the exercise of the
Company’s share options because the exercise
price of those share options was higher than the
average market price of shares for the six months
ended 30 June 2023 and 2024.
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10.

11.

H £2024F6 A30H L7518 A
For the six months ended 30 June 2024

DIVIDEND

The directors of the Company do not recommend the
payment of any dividend in respect of the six months
ended 30 June 2024 (2023: HK$NIl).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the
Group had additions of property, plant and equipment
amounting to approximately HK$32,493,000 (2023:
HK$23,043,000).

During the six months ended 30 June 2024, the
Group disposed property, plant and equipment with a
carrying amount of approximately HK$3,095,000 for the
proceeds of approximately HK$7,199,000. (2023: the
Group disposed of property, plant and equipment with a
carrying amount of approximately HK$1,165,000 for the
proceeds of approximately HK$3,181,000).
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122. BSBEKERARBIRRE 12. TRADE AND BILLS RECEIVABLES

12024 F 20234

6H30H 12H31H

As at As at

30 June 31 December

2024 2023

(REEZ) (= z)

(unaudited) (audited)

FHET T T

HK$’000 HK$’000

B 5 W FRIA Trade receivables 180,705 224,196
TEEE B SR EE Allowance for expected credit losses (179,895) (221,266)
310 2,930

eI E IR Bills receivables 466 1,665
776 4,595
RIEERE ANEEBB S EWNFIBBIZRE As at the reporting date, the ageing analysis of the
HEAZ S R R EN RS ITH T trade receivables of the Group presented based on the

invoice date and net of allowance for doubtful debts
was as follows:

H2024%F 20234

6H30H 12H31H

As at As at

30 June 31 December

2024 2023

(REEX) (&%)

(unaudited) (audited)

TET TAT

HK$’000 HK$'000

60H LA Within 60 days 59 1,718
61290H 61 to 90 days 67 17
@90 H Over 90 days 184 1,195
310 2,930
NEFBLTFTESGEL Z2IZEH — MBI HiB The Group allows a credit period normally not more
180H (20234 : T~#8iB180H) ° than 180 days (2023: not more than 180 days) to its

trade customers.
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13. ESEAREREMARRE 13. TRADE AND BILLS PAYABLES

12024 F 20234

6H30H 12H31H

As at As at

30 June 31 December

2024 2023

(RBEZ) (==

(unaudited) (audited)

FHET T T

HK$’000 HK$'000

2 S EMFE Trade payables 79,045 86,840

FET R Bills payable 31,923 32,698

110,968 119,538
RHERH  NEFBIRREQEZM 2 As at the reporting date, the ageing analysis of the trade
SN FIARE DT payables of the Group presented based on the invoice

date was as follows:

1H2024%F 20234

6H30H 12H31H

As at As at

30 June 31 December

2024 2023

(REEEZ) (&z&=)

(unaudited) (audited)

FHET T T

HK$’000 HK$’000

60H LA Within 60 days 4,212 5,652
61290H 61 to 90 days 98 65
B B0 H Over 90 days 74,735 81,123

79,045 86,840
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For the six months ended 30 June 2024

14. B8 14. BORROWINGS
1202445 720234
6H30H 12H31H
As at As at
30 June 31 December
2024 2023
(REER) (T Z)
(unaudited) (audited)
F#E T FAT
HK$’000 HK$’000
RITEE Bank borrowings 705,611 722,758
HibBE Other borrowings 1,004,015 974,208
1,709,626 1,696,966
PERELEBEFAERILT  Carrying amounts of borrowings that
HEANEECBEZREE do not contain repayable on demand
clause and repayable:
—FR Within one year 587,033 600,288
—F EETNEARFHBEA Within a period of more than one
year but not exceeding five years 962,388 927,579
1N Sub-total 1,549,421 1,527,867
SREREEGEFEENRLTE  Carrying amounts of borrowings that
RAEEZEEZER@E: contain a repayment on demand
clause and repayable:
—F R Within one year 160,206 169,099
INE Sub-total 160,206 169,099
1,709,626 1,696,966
B SIESERE) B & 2 FRIE Less: Amounts shown under
non-current liabilities (962,388) (927,579)
FMERESBEZRIE Amounts shown under current liabilities 747,238 769,387
ARERERZAMABIRENRE The carrying amount of borrowings
BrEECZEREE that are repayable on demand due
(BERENBE) to breach of loan covenants (shown
under current liabilities) (747,238) 764,387
ARERENRERERL S Amounts shown under current liabilities
ZIEEAERB B EZ B for the borrowings without loan
defaults or breach of loan covenants - 5,000
faE: Borrowings:
BHEA Secured 803,689 816,840
K 4R Unsecured 905,937 880,126
1,709,626 1,696,966
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15. &&F 15. SHARE CAPITAL
RoEE [
Number of Share
shares capital
T % T T
‘000 HK$'000
EE Authorised:
FREEO0.02/8 T2 Ti@x Ordinary shares of HK$0.02 each
7R2023F1A1H ~ 2023F As at 1 January 2023, 31 December
12A31H * 2024F1 18 2023, 1 January 2024 and 30 June
20246 830H 2024 10,000,000 200,000
ERTRERE: Issued and fully paid:
R2023F1 18 + 20234 As at 1 January 2023, 31 December
12A31H * 2024F1H1H 2023, 1 January 2024 and 30 June
202468308 2024 4,581,117 101,419
16. EF&IE 16. CAPITAL COMMITMENTS
12024 F 20234
6H30H 12H31H
As at As at
30 June 31 December
2024 2023
(REBER) (&%)
(unaudited) (audited)
F#& T FAIT
HK$’000 HK$’000
EETAE M RN AR K EZEPB4L  Capital expenditure in respect of
AR ISR EERERA the acquisition of property, plant
I mABREZBBWEYSE - and equipment contracted for
EREEZEART T but not provided in the unaudited
condensed consolidated interim
financial statements/audited
consolidated financial statements 41,177 47,848
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17. BB HR AR

(a)

kiR K2 =) B B3 A20144F10A9H
EHEHEEREBRAA (B
ZREFEF ZAMBEAR A FTA
7 R2024F7 A16H BB ERE
BLREZRF B - BRBARRE °

R2024F6 H30H » LR A B 3 —
ZBSIE =77 (2023F : —EZBF L
E=F)FEREERENOARK
141,000,0007T (20234 : AR ¥
141,000,0007T) A — @ R 47 (2023
F: —HRT) REVHER - MK
BERWEERBHET A5ETE
AXNBEBESE -

BHELTEERZESZFE H2H
HH8f &2016F9 827 H 2 A4 °

MR ZB L E =T R2022F &7 T
B EA  RITH ILRARIRER
A BREITRRER - B AIKIRTT
EESAREIR - BREARHATT - IR
AERBARRTNE-FZTHEX
EREBER YRR EBZFEEER
BZBUE=TRBLETH B
MEEASENERNE -

AR N 2 B 5 E B R20235F8 A
B1HEZEMR B ATS 2 X X2 L
ENZROBEEETHREREAN
BRAZERRITREMEREAR
B RN B A R L AR R
AR BEREFNRRERRE  &BE
RHBECXEENERALGE -

17. LITIGATIONS AND CONTINGENT
LIABILITIES

(a)

Reference is made to the announcement of the
Company dated 9 October 2014 regarding a civil
claim against Capital ldea Investments Limited
(“Capital ldea”). To the best knowledge of the
Company, on 16 July 2024, the court of Hong
Kong ordered to dismiss the civil claim due to the
absence of the plaintiff.

As at 30 June 2024, Shandong Hongri executed
financial guarantees to a bank (2023: a bank)
for credit facilities granted to an independent
third party (2023: an independent third parties),
for approximately RMB141,000,000 (2023:
RMB141,000,000) which would be required to be
paid if the guarantees were called upon in entirely.

For more detail of the corporate guarantees,
please refer to announcement date 27 September
2016.

As the independent third party was entering into
debt restructuring in 2022, the bank pursued
litigation against Shandong Hongri to claim
enforcement on the corporate guarantee. The
bank has obtained a court ruling at present, but it
has not yet been executed. Shandong Hongri will
seek legal advice in response to further actions by
the bank and will take necessary actions against
the independent third party based on such legal
advice to safeguard the overall interests of the
Group.

Although the offshore debt restructuring was
completed on 31 August 2023, the cross-defaults
and payment defaults caused previously have
triggered bank creditors of certain subsidiaries
in mainland China and other creditors to initiate
lawsuits against the subsidiaries for immediate
repayment. This may include but is not limited to
requests for asset freezing, seizure, and auction to
recover their debts.
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HRZEFRRDEIBS R REETE
EGeMBRRTPERZEBAEG
MEBGLABEEREE - B0 A
TREBUS & R EUR © il 5 REZ
FREMEENTIHE  FBHAE
BELAREEZREHRBRRZ
B KRENERAETSHERE -

HRE MG E AR EOR - BEAR
EAHTREFHEATIEATHE
A AEEFEGRELZR  FH
BB AR AR 5 LR SR RL - AR
BB AR FRERERERETE
BEH HERKAEEZSTER
NERF B ZFERATERE
RUZRRERF - EHFENTAREOR -

BRIFERAMNEBRAREGEAD
RETH BARASERHESRE
BRE DA AT B SR AE — K
B 3% A B B R BB 15 B4 A E R A
BE BN TEEERLEELE -

ARRHHETFBEIRAMBAREGEEE
REASTHERM  RAARBBRRR
REERMAMZSEHRERALFRNE
AERER -

H £2024F6 A30H L7518 A
For the six months ended 30 June 2024

For such litigations, they were mainly in relation
to failure to perform the obligation of the related
liabilities already recognized in the consolidated
financial statements and related assets pledged.
Some of the lawsuits have obtained rulings from
local courts. If the pledged assets are eventually
auctioned, the proceeds will be used firstly
for the repayment of the debts of the relevant
subsidiaries. The group’s overall liabilities will also
be reduced accordingly.

Regarding the creditors who have obtained
local court rulings but have not yet entered the
execution process or are currently suspended from
execution, the Group will actively communicate
with them, striving to seek resolutions through
agreements and settlements, in order to have time
and space for debt restructuring of the relevant
subsidiaries. If new agreements cannot be reached
with these creditors in the end, they may restart
legal proceedings and reapply for court rulings to
be executed.

Currently, the debt restructuring of the subsidiaries
in mainland China is still ongoing. Due to the
Group’s shortage of working capital and the
further complexity added by litigation and
execution cases, it has become more difficult to
carry out the debt restructuring of the subsidiaries
in mainland China, which also restrict its normal
business operations.

Further announcements on the progress of debts
restructuring of onshore subsidiaries in mainland China
will be made by the Company so as to update the
shareholders and investors of the Company in relation
to any material development on such debt restructuring
and litigations.
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18. EXHBAXS

BAREEZEBERATANBRESTH
B AR EERTIAT EABE X
%0

(a) TEEEARML

18. MATERIAL RELATED PARTY
TRANSACTIONS

Except as disclosed elsewhere in the unaudited
condensed consolidated interim financial statements,
the Group entered into the following significant related
party transactions during the Period.

(a) Key management compensation

B Z6H30H L~ EA
Six months ended 30 June
2024 2023
(REER) (REEZ)
(unaudited) (unaudited)
FET FAT
HK$’000 HK$’000
E) Directors 1,334 1,494
HhFEZEBAR : Other key management personnel:
e kEMRHEE RN Salaries and other short-term
employee benefits 2,238 2,613
3,572 4,107

(b) BXELEECEABEFIHAELRRA
Pt 2 RARKF ot A B A AR
AETEEZHSEMS -

(c) H2024F6H30H * " AR KR THEAK
NAE—HREERTHEEAR7,750,000
BT (2023F - EE L) MAE - F
MEEL5% -

BEEEHARXSHTER DR ZS
EAR (T EmRA) EB14A. 7215
BT ESHRLERRALERE
EEGKEEIKMEET  WIENUR
EEEEAKF AUREE2FE L
™ 2 Bl Z514A.731& F1 55 14A.9015 #9
WE - A BERAMBREAEERKZ
MEBE -

(b) Mr. Chi Wen Fu has undertaken to maintain a

(c)

minimum level of shareholding in the Company.
The undertaking form part of the collateral of
certain borrowings of the Company.

As at 30 June 2024, the Company has an
indebtedness amounting to HK$7,750,000 (2023:
HK$ Nil), at an interest rate of 4.5% per annum,
granted by a director of the Company.

Pursuant to Rule 14A.72 of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”),
the Directors confirm that such borrowing was
conducted on normal commercial terms or better,
and not secured by the assets of the Group,
and thus are fully exempt from the reporting,
announcement, circular and shareholders’
approval requirements under Rule 14A.73 and
Rule 14A.90 of the Listing Rules.
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REFEBAXHABRAAES

BRAR ([ EMmHER]) F14A72156 - EES
REANEMBEEZEREE TR ZENTH
AEMRAFI4AZEFTEENBER 53K
REBERS -

19. REMEER

(a)

R — B R2024%F6 A28 H £ 17 M A%
REAFAS LBBZEBRAZEER A
NEZ BN EHE R20247 A3H
A o NAE IR AN F4008 HE0.02
BILZEBRITRARBETRITIBRG A
BB R B A+ iR EE0.80
BILZA KRG -

R REEMERSIMEBEZE
FHEARS000RBITRNEER
10,0008k & Bf Bz 17

X 1R R 2 B B HA /20248 H9H
/NG

AEEBZE2EMBAR  TEERE
IETHRAGF ([EEEAA]) BWIRTT
B # A A R#39,800,0007 © & H A
R ¥29,800,0007T F E AL 74 A BT &%
BRBH 2 T FREESEIE -

KRB ER  T#HERESHARZE
Bt (T3R8%BT]) #182024F8 H13H
HEREBAREAEN T HFERAER
A AREREE((EERAREE]) -
HELAREBEHNARB155ETL - HE
FIS R IATERT S ETRANEERERE
RAIMHEBEER -E XN\ E KRB
FKID o 88 Z IR E B HEEI 202448
HAB0H 1T °

H £2024F6 A30H L7518 A
For the six months ended 30 June 2024

In addition, pursuant to Rule 14A.72 of the Rules
Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”),
the Directors consider that none of the material
related party transactions disclosed above falls under
the definition of connected transaction or continuing
connected transaction as defined in Chapter 14A of the
Listing Rules.

19. EVENTS AFTER THE REPORTING PERIOD

(@)

Pursuant to the ordinary resolutions passed on
the annual general meeting held on 28 June 2024,
the capital reorganization of the Company became
effective on 3 July 2024. Every forty issued and
unissued existing shares of par value HK$0.02
each in the share capital of the Company be
consolidated into one consolidated share of par
value HK$0.80 each in the share capital of the
Company.

And, the board lot size for trading on the Stock
Exchange of Hong Kong was changed from 5,000
existing shares to 10,000 consolidated shares.

Reference is made to the announcement of the
Company respectively on 9 August 2024.

Jiangsu Longteng Petrochemical Limited (the
“Longteng Company”), a wholly owned subsidiary
of the Company, is indebtedness of bank loans
amounting to RMB39.8 million, of which, 29.8
million is secured by its land use rights in Donghai
County, Jiangsu Province, China.

The Company has been informed that Donghai
County People’s Court in Jiangsu Province
(“Donghai Court”) has put the land use rights and
the serpentine mining rights of Longteng Company
(the “Assets of Longteng Company”) on auction on
13 August 2024 with an aggregate reserve price
of approximately RMB155 million. The proceeds
from the auction are expected to be used firstly to
repay the relevant debts of Longteng Company.
The auction on that day was unsuccessful. A
second auction had been scheduled to be held on
30 August 2024.
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FHE AR

20 & £2023F12A31H It FEH
FRRNATFEE - AR RBENSTK—
LA REM R T RN EEB 2R
FEE EFEEETRROEARE
B 7L ER NI EEBEETEEE
WA AEEHERIEMELRR R
AR - FWIERNEE 2 AZDET ©

B bl BT 3% 2R & S) 0 7R2024F6 A30H &
MEZEARFERN  NEEIWEEAMWEM
EAREH -BEARESEHY AEENE
BEBENMEFRET LHEESIREAE
EMEMEREBEELTRATE -

20. LEEBBF

ETHRBFEEN DR AFEAHE
ZOEREHTH -

20.

The Company will issue further announcements
to update the status of the further auction as
appropriate.

As disclosed in the annual report for the year
ended 31 December 2023, the Company will work
to come up with some possible solutions so as
to improve the liquidity of the Groups, including
but not limiting to disposal of non-core business
or non-operating fixed assets of the Group. The
serpentine is mainly sold as metallurgical flux
for iron and steel smelting which is not a core
business of the Group.

Saved as disclosed above, there is no material events
undertaken by the Group subsequent to 30 June 2024
and up to the date of this report. As at the date of
this Report, the Group’s business operations are still
proceeding normally, and the aforementioned matters
have no significant impact on the Group’s other
business operations.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to conform to current period’s classification and
presentation.



RS A #E &+ &

(1)

FTLEZEREHND

ARSI RKBHEEFIEIUNERAEE
¥R URREHEINGESERHTEE
AEK2EE  KQRNR2019F6A26H
R — BB & ([ 8l)) - &S
SHEEFTBAALEEES BEFEhHAE
EEMBR s NEBAGR  HEHAR
TEEER - BRIESITrEHE IR - BRIZ
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SHARE OPTION SCHEMES

(1) Share option scheme of the Company

In order to attract and retain the best quality employees
for the development of the Group’s businesses and to
provide additional incentives or rewards to selected
qualifying participants, the Company adopted a share
option scheme on 26 June 2019 (the “Scheme”). The
qualifying participants mainly include employees of
the Group, Directors and contractors, suppliers or
service providers of the Group who have contribution
to the Group. Unless otherwise cancelled or amended,
the scheme will remain in force for 10 years since its
establishing date. The remaining life of the scheme is
approximately 5 years (expiry on 26 June 2029).

As at 30 June 2024, options to subscribe for a total
of 279,900,000 Shares were outstanding under the
Scheme (the “Options”), representing approximately
6.11% of the issued share capital of the Company as at
the date of this Interim Report.

#2024 AR 2 HRfTE MR xH $2024%
1A18%8 BRE BRE ER#E  6A30AKA TR fE
BT
Options Options Options
Held at granted exercised lapsed Held at
1 January during the during the during the 30 June Exercise
2024 Period Period Period 2024 price
HKS
A EE
Employees 131,900,000 - - - 131,900,000 0.3
(B) B (fita)
Consultants (note a) 110,000,000 - - - 110,000,000 0.3
(CEZ
Directors
X E 20,000,000 = = = 20,000,000 0.3
Chi Wen Fu
i 8,000,000 = = = 8,000,000 0.3
Chi Jing Chao
RER 5,000,000 - - - 5,000,000 03
Cheung Sound Poon
Bt 5,000,000 = = = 5,000,000 0.3
Sheng Hong
279,900,000 - - - 279,900,000 0.3
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A

N

R2019F7A25H 3R EM S B DRI ER
45,000,00013 + 25,000,0001% % 40,000,0001%
BhRE BEARAZERAEENBIE=7
WIREEBE (BEERRR) BYETSERE
EE)  EITIREEEN REMS B R RH
B @ mh AR %5 55 o

ARARBR ENAEEERBERARERK
Hg & - MR R RO A B AR B R %
SHEEREAFEEER -BRBEDART
ZEBRRANSAEEREFSERS R ERS#
HEEBENRD AfEREMmMAEREHA
REMSE - BREOWBREI  AQFLE
A o S (7] % 5 A e (AR AT EL A 3R

RB|EMK MARITEBREZERBE M- 17
EHRITEEDT

B &% B &

Grant date Expiry date
AR

The Scheme

201947 A25H 2025412 530H
25 July 2019 30 December 2025

BIER2024F7 H3R £ 2 & h & O + £ &40
fEE{E0.02B T 2 EEIT A AR EITHRITIR M
A AR EREE.SOB LA FHIRG KA
FHISRE RS ZETEETAHBETZARQF
AOHRMHBH(BIEZTEET L MRITEL
B 510,952,792 + HE R AR BIRARH
BASRE A HRE B 1T AR AN 499.56% © % T &l 8 R
20296 A26H &Eim °

note:

(@ On 25 July 2019, 3 consultants were granted each with
45,000,000, 25,000,000 and 40,000,000 Share Options
respectively. They are body incorporated and independent
third parties to the Group who are rendering, including but
not limited to, services in relation to assisting of all types of
financing arrangement, introducing of investors, and other
financial services if appropriate and available, etc.

The Company considers that in view of the limited resources
of the Group and to maintain a long term growth, the Share
Options granted to the consultants can help to retain and
motivates these non-employees to generate growth in company
value. The Share Options was granted as incentive for these
consultants to provide ongoing service to the Group and to
maintain a long-term relationship with them so that the Group
can maintain a streamline operation with stability. Apart from
the Share Options granted, the Company has not provided any
other remuneration to these consultants for this interim report.

The Options outstanding at the end of the reporting period
have the following expiry date, exercise period and exercise
prices.

fEHA BRITEE BREHA
Exercise

prices Number of

Exercise period per Share Options
BT
HK$

H2020F 11 A1H £2025%F 0.3 279,900,000

12 H30H

From 1 November 2020 to

30 December 2025

Pursuant to a share consolidation of every forty issued
and unissued existing shares of per value HK$0.02 each
be consolidated into one consolidated share of par value
HK$0.80 each with effective from 3 July 2024, as at the
date of this interim report, the total number of consolidated
shares of the Company available for issue under the
Scheme (including the above Options under the Scheme
outstanding not yet exercised) was 10,952,792, representing
approximately 9.56% of the issued share capital of the
Company as at the date of this interim report. The Scheme
will be expired on 26 June 2029.
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ARSI GEEZEBFETEEAEEET
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2) - ABR2EETERIEES  EE -
AR HEBIREHER REED
AHEREERER - BRIESITEHERE
i mERREAEEERTAHETFER
Bk MERIBTE % T FH 4 A35E
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(2) Share option scheme of the subsidiary

Rare Earth Magnesium Technology Group
Holdings Limited ("REMT")

In order to attract and retain the best quality employees
for the development of the Group of REMT’s businesses
and to provide additional incentives or rewards to
selected qualifying participants, REMT adopted a
share option scheme on 4 December 2017 (the “REMT
Scheme”). The qualifying participants mainly include
employees, directors, contractors, suppliers or service
providers who have contribution to REMT. The REMT
Scheme, unless otherwise cancelled or amended, will
remain in force for 10 years since its establishing date.
The remaining life of the REMT Scheme is approximately
3.5 years (expiry on 4 December 2027).

No options were outstanding at 30 June 2024.

As at the date of this Interim Report, the total number
of shares of REMT available for issue under the REMT
Scheme was 22,871,950, representing approximately
3.86% of the issued share capital of REMT as of
the date thereof. The remaining life of the Scheme
is approximately 3.5 years and to be expired on 4
December 2027.
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EERFRITHRARRELFREM
HBEEZRG - HRERG R REE
ZiEn

R2024F6H30H  EE R ARG EETHAE
RARAIREAMEBEEZE (TR RESFLHE
0 ([ H R EBE KRG ]) BEXVED) 2 & H -
RO EEEEFERE 2 ALHRNBEESF R
HIE 4GP EIB2MBARAHFE 2 B MR
BETMRANMESI0z EBETAESETES
RSB ESTA ([FESFA ) BSTBRBMNER
AIRERHMAERIAERAR ([BRAM]) 2 #
HEREAMT

Number of Shares held

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTEREST IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ANY ASSOCIATED
CORPORATION

As at 30 June 2024, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)), as
recorded in the register to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers in
Appendix 10 of the Listing Rules (the “Model Code”), were as
follows:

Long positions in shares and share options of the
Company

BEERE EARAF
2H H202456A30H
(fiztb) BERTRAZER

Percentage of
issued share

BEROEE

FLEAZCRORIBRERE

EEn PN £
Personal

Name of Director interests

X E (hkE]) 249,970,548

Chi Wen Fu (“Mr. Chi")

kg 1,633,098

Chi Jing Chao

RAR _

Cheung Sound Poon

Bt 1,775,000

Sheng Hong

MRE 300,000

Shen Yi Min

NEEE &t Number of capital of the
Corporate Options held Company as at
interests Total (note b) 30 June 2024
1,341,871,364  1,591,841,912 34.75%
(KfzFa) (note a) 20,000,000 0.44%
— 1,633,998 0.04%

8,000,000 0.17%

5,000,000 0.11%

— 1,775,000 0.04%

5,000,000 0.11%

- 300,000 0.01%




B &E -

(@ ZEERHBTEERERAR (EE]
A - EROAEEFRARBEDRITEARN
83.74%  BUE FTHRBEERRAE L
TREIEHTE=Z9 2 KA LZEE
Sl Y NI i

RIB AW A2014F7 8108 2 B 7 K
B ERBARBIEEZERENE EH
549,280,0000% & 17 (#8 & 7201556 A30
AARRIBEHITRAL12%) 4G B
s@ar ((EEesmAaFl) EAIRE
RIF2014F5 A0R B ENER B EE
BEREeMARERZERG -ZEER
HEHEESRARNAILT XL B
BEEERARESE -

(o) HAZBRBZFBHIIN LX[HERE
A&

B XTI EE N - R2024F6A30H - EE 8
ARABEBITBRAERBESSEZHEALH
BRARRSETMEREE (T RFEHFLE
BB EXVER) 2 D - ARG R ERET %
ERER ARG RIKEES K BAE KA 3520
FEZELEMRZEZRER -

EEWERMNREEZET

fr EXPTEESN  REIREARERERT
TREF EFEZEBHTA\BRUTFRE
MAEBEAARRARMDKEEREMESH =
RN WENMBETEECMAZEEN AR F
sk H AL (] ff /8§ 2 ] 7 R 2 B AT SR AR % BE BUE
BEFESGNEMEMEABEZ ZFER -
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notes:

(@)  These Shares are held by Alpha Sino International
Limited (“Alpha Sino”) and are deemed corporate
interests by virtue of Mr. Chi’s holding of 83.74% of the
issued share capital of Alpha Sino which entitled him to
exercise or control the exercise of one-third or more of
the voting power at general meeting of Alpha Sino.

As pursuant to a share mortgage dated 10 July 2014,
Alpha Sino, being the substantial shareholder of
the Company, had mortgaged 549,280,000 Shares
(representing approximately 12% of the issued share
capital of the Company as at 30 June 2015) to
International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement
dated 30 May 2014 entered into between IFC and
Baishan City Tianan Magnesium Resources Co. Ltd.

(b)  Details of options held are set out in the above section
headed “Share Option Schemes”.

Save as disclosed above, as at 30 June 2024, none of
the Directors or chief executive of the Company or their
respective associates had interests and short positions in the
Shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO), as recorded in the register to be kept by the
Company under Section 352 of SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Period were
rights to acquire benefits by means of the acquisition of
Shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18
years of age, or were any such rights exercised by them; or
was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.
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FERFERFLFIRGREMBKRGZ
HaRESE

MEMESTHARFTETETBRABHRAE R
BEAFRBEGEGFBCIERTEERTENELD
ftETR - 720246 A30H - AR BRI A%
ETATEMBERNDESERIEEMNAL
e

BRREEE8 BEME

Name of shareholder Nature

MY E B

Chi Wen Fu Long position
kB

Long position

o &E
Alpha Sino Long position

HEemAn ((BEReARD K&
International Finance Long position
Corporation (“IFC”)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

So far as is known to any Director or chief executive of the
Company, as at 30 June 2024, persons who had interests
or short positions in the Shares or underlying shares of
equity derivatives of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as
follows:

AR A F
A2024 4
6H30HE #1T
BAZB DL
Percentage of
issued share

FERMNERE BEEREHE capital of the

Number of Number of Company as at
Shares held Options held 30 June 2024
1,5691,841,912 34.75%

(Fff 5Fa) (note a)
20,000,000 0.44%
(Fft #Fc) (note ¢)

1,341,871,364 29.29%
(M 3EDb) (note b)

549,280,000 12.00%
(fft5Eb) (note b)
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HXE AR A 1,591,841, 9120 D R B
0 EH(a)249,970,548M 1D TV E B 25
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MHERERBETED HITRAS3.74% @ Kt
MPHEMATRBEERRAE EfTESIEHT
=Dz RN EZREEMER A AL

R B A2014FE7 A10B 2 D IE| - EA
AR R EZRRE B EEH549,280,000% i 17 (18
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REBEBIE2014F5 A0 X ENERMEEE
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AEE -
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—Ef e
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notes:

(@) Mr. Chi Wen Fu has interest in an aggregate of 1,591,841,912
Shares of which (a) 249,970,548 Shares are beneficially owned
by him and registered in his name; and (b) 1,341,871,364
Shares are deemed corporate interests by virtue of his holding
of 83.74% of the issued share capital of Alpha Sino which
entitled him to exercise or control the exercise of one-third or
more of the voting power at general meeting of Alpha Sino.

(b)  Pursuant to a share mortgage dated 10 July 2014, Alpha
Sino, being the substantial shareholder of the Company, had
mortgaged 549,280,000 Shares (representing approximately
12% of the issued share capital of the Company as at 30 June
2015) to International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement dated 30
May 2014 entered into between IFC and Baishan City Tianan
Magnesium Resources Co. Ltd.

(c) Details of options held are set out in the above section headed
“Share Option Schemes”.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Period under review, none of the Directors nor the
management shareholders of the Company or their respective
associates (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)) had any interest in a business that competed
or might compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Period.
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CODE OF CORPORATE GOVERNANCE
PRACTICES

Throughout the Period, the Company has complied with the
code provisions as set out in the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules, with the
following deviations:

(a)

Under code provision A.2.1, the roles of chairman
and chief executive officer (the “CEQ”) should be
separated and should not be performed by the same
individual. Upon the resignation of Mr. Shum Sai Chit
as Chief Executive Officer on 30 July 2021, Mr. Chi
Wen Fu, founder of the Group, the chairman and an
executive Director, has been appointed as the CEO of
the Company. The Board is of the view that it is in the
best interests of the Group to adopt a single leadership
structure, as Mr. Chi possesses extensive experience
and knowledge in the PRC market and he is playing
a significant role in establishing strategic decisions
and overall management of the Group. It enables the
Company to make and implement decisions promptly
and efficiently. Further, it is difficult for the Board to find
a candidate with suitable qualification and expertise
in the market to fill the position of CEO at this stage
of debts restructuring. With the single leadership
structure, sufficient safeguards are established to
ensure the management is accountable to the Board.
The Chairman/CEO ensures Board meetings are
held regularly and when necessary. The Chairman/
CEO ensures that Board members are provided with
complete, adequate, accurate and timely information
on a regular basis to enable them to be fully cognizant
of the affairs of the Group. The Chairman/CEO ensures
all Directors have unrestricted access to document or
information kept by the Group and professional advice
when necessary.

Under the code provision E.1.2, the chairman of the
Board should attend the annual general meeting. The
chairman of the Board was unable to attend the annual
general meeting held on 28 June 2024 as he was
obliged to be away for a business trip on that date.
Mr. Sheng Hong, independent non-executive Director of
the Company, attended the said annual general meeting
to answer questions from shareholders.



EHEBZIGRSHEEERRCESE

AN K EBZERSE P BERERNE22 5
i B E2024F6 A30B 2 ERKRBPEAEEAN
BHEE AR AEEZHBELERNE
REXEE -

Rt RASENR S RETER M E M A LM
RNENREEBZRPE EFTER/AE
ERARHNEEESREBITHERNRLNR
KB HBEL - Bt REERHRES
RHEB ISR DR EREEERY -

HELEEMNERER  ARAHAREL AN

SRR -

EEETESXAZTETH

ARBERM LR B E10PT & L 8T A
EFRETESFRHGIBETAERARAIES
ETEFRHZIRT - ARFIEAZE
EEEFHEH MESFTCEA®ER  KF
RBACBTITIRTRHMEAZRERE -

PRI R

EECNEHEIRNNE E2024F6 8308 1F /<A
Az s -

FEIER4 2024 INTERIM REPORT

Hfth & i
Other Information

MANAGEMENT’S POSITION AND BASIS ON
THE GOING CONCERN ASSUMPTION

As detailed in Note 2 to the unaudited condensed
consolidated interim financial statements, conditions existed
as at 30 June 2024 indicating the existence of material
uncertainties which may cast significant doubt regarding the
Group’s ability to continue as a going concern.

Taking into account the Group's cash flow projection and
other possible solutions to improve the liquidity of the
Group, the Board is of the opinion that the Group will have
sufficient working capital to meet its financial obligation as
and when they fall due in the foreseeable future. Accordingly,
the unaudited condensed consolidation interim financial
statements have been prepared on a going concern basis.

The Company will update the shareholders by way of
announcement(s) when there is any material development.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules as the code of conduct of
the Company regarding Directors’ securities transactions.
The Company made specific enquiries to all Directors and all
Directors have confirmed in writing that they have complied
with the required standards set out in the code of conduct
during the Period.

INTERIM DIVIDEND

The Board did not recommend a payment of interim dividend
for the six months ended 30 June 2024.
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REMUNERATION COMMITTEE

The Remuneration Committee currently comprises four
members, namely Mr. Cheung Sound Poon, Mr. Chi Jing
Chao, Mr. Sheng Hong and Mr. Shen Yi Min, the majority
of whom are independent non-executive Directors. The
functions of the Remuneration Committee are to formulate
transparent procedures for setting up remuneration policies
and packages for Directors and the senior management of
the Group.

AUDIT COMMITTEE

The Audit Committee was established in January 2004. As
at 30 June 2024, the Audit Committee has three members,
namely Mr. Cheung Sound Poon, Mr. Sheng Hong and
Mr. Shen Yi Min. Mr. Cheung Sound Poon is the chairman of
the Audit Committee.

The Audit Committee is to review the Group’s financial
reporting, the effectiveness of both the internal and external
audit and internal controls and to make recommendations
to the Board. During the six months ended 30 June 2024,
the Audit Committee held two meetings for the purpose
of reviewing the Company’s reports and accounts, and
providing advices and recommendations to the Board.

The Group’s unaudited condensed consolidated interim
financial statements for the six months ended 30 June 2024
has been reviewed by the Audit Committee, which was of
the opinion that the preparation of such financial statements
were complied with the applicable accounting standards and
adequate disclosures had been made.

By Order of the Board

Century Sunshine Group Holdings Limited
Chi Jing Chao

Executive Director

Hong Kong, 30 August 2024





