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Unaudited Interim Condensed
Consolidated Financial Information

RSERTHERRAHEER

INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of
Perennial International Limited (the “Company”) is pleased
to present the interim report and the unaudited interim
condensed consolidated financial information of the
Company and its subsidiaries (collectively the “Group”) for
the six months ended 30th June 2024 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

HRGEREER (REEZR)
for the six months ended 30th June 2024
BE-ZE-_MWEXA=Z+HLEANEA

Revenue Wz

Cost of sales HERA

Gross profit 5

Other income H o zs

Distribution expenses AHEFEE

Administrative expenses THRA%

Other operating expenses, net HEEER 58

Reversal of impairment loss on trade & 5 [ I 3B U{E 518
receivables 230

Operating profit Fa=bgll

Finance costs B ER

Profit before taxation BR % A i A

Taxation BB

Profit for the period attributable to 272 1 B% & e G A B i K
shareholders of the Company

Basic and diluted earnings per share &R E A K #5827
(HK cents) (Al

The above condensed consolidated income statement
should be read in conjunction with the accompanying notes.

EREEERATF

11

hHIE
BHEEERAT(ARA]) 2E
=gz g (B2 MAR
ERRBRAWBE AR (FEIAE
ED#HZ-_ZFT-_MFEA=THI
NE R 2 R ER RS RoR A E
ARG MBERIMT
Six months ended 30th June
BERA=THLEREA
2023
—E-=F
HK$'000
FTET
(Restated)
(& =50)
161,393 154,951
(117,992) (112,567)
43,401 42,384
4,803 4,637
(4,915) (3,777)
(28,548) (29,099)
(6,243) (6,133)
72 79
8,570 8,091
(6) (515)
8,564 7,576
(764) (1,156)
7,800 6,420
3.9 3.2

Lt R B AR A 18 28 3R I 5 R B T B
FE—BFBIE -

o FER RS 1



Unaudited Interim Condensed Consolidated Financial Information

REEZTHEAGAVBEH

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)
FHRFEEHKER CREEX)
for the six months ended 30th June 2024
BE-—S-_WmEXNB=1THLANEA
Six months ended 30th June
BEAA=1tHILAXEAR

2024 2023
—E-QmE —E =4
HK$’000 HK$’000
FET FHEIT
(Restated)
(g=7)
Profit for the period 7N HA 5 6,420
Other comprehensive loss: HE2mEEIE :
ltems that may be subsequently HiZA[gE@EFHHESE
reclassified to profit or loss B=EMIER
Exchange difference arising from & 5N E KB ISR &
translation of financial statements 2 [E 5 =&
of foreign operations (4,581) (4,615)
Total comprehensive income AN B IR R AR AR
for the period attributable to 2EHWRBE
shareholders of the Company 3,219 1,805

The above condensed consolidated statement of  _E#ll BBR4AR & 2 M U ek & FE & B BE
comprehensive income should be read in conjunction with B Bff 5= — G B =& -
the accompanying notes.

2 Interim Report 2024 Perennial International Limited



Unaudited Interim Condensed Consolidated Financial Information

RAEERTHEAGAVBEH

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B B4R & B AR R 3R

as at 30th June 2024

R-ZB-ZWMEXRA=TH

30th June 31st December

2024 2023
ZE-mE —T_=F
ARl - A=1—H
Note HK$’000 HK$'000
B & THET THAT
(Unaudited) (Audited)
(REER) (& 2=%)
ASSETS 5E
Non-current assets ERBEE
Property, plant and equipment ME  BEREE 13 127,672 134,419
Investment properties BEME 14 75,388 80,644
Non-current deposits R & 411 390
Deferred tax assets ERHIEEE 9,901 7,742
213,372 223,195
Current assets MEAE
Inventories TE 15 107,399 110,269
Trade and bills receivables B 5 REWHIER
W EE 16 76,487 69,054
Other receivables, deposits and H el RIA -
prepayments A& RIEMNRE 5,119 5,542
Financial assets at fair value BAREITABEN
through profit or loss MBAE 17 9,231 7,712
Tax recoverable Al E A 105 72
Cash and cash equivalents BHeRBLZEY 51,443 39,008
249,784 231,657
Total assets BEE 463,156 454,852
EQUITY B
Equity attributable to shareholders 7% 73 ) % 5 e {5 1 25
of the Company
Share capital R AR 18 19,896 19,896
Other reserves Hih#E 19 8,559 13,159
Retained earnings REAEF 384,341 376,469
Total equity A 412,796 409,524

EREEERATF — B EREwE 3



Unaudited Interim Condensed Consolidated Financial Information

RiEEZPABRGAVBER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(CONTINUED)

RS B MR & ()

as at 30th June 2024

R-ZE-_WMEARA=TH

30th June
2024
—E-_ME
ANB=1H
HK$’000
TET
(Unaudited)
(RISER)
LIABILITIES 81&
Non-current liabilities ERBEE
Lease liabilities HEAE o 47
Deferred tax liabilities EREFEAR 6,473 6,182
6,473 6,229
Current liabilities TEAE
Trade and other payables ESREMENKE 20 39,279 34,985
Lease liabilities HEBE 276 454
Derivative financial instruments fTEEBMTA 21 - 410
Tax payable FERHIE 4,332 3,250
43,887 39,099
Total liabilities FER=N 50,360 45,328
Total equity and liabilities BESRAE 463,156 454,852

The above condensed consolidated statement of kil B BR4R & BF 75 AR 0 3% & & [B) BE
financial position should be read in conjunction with the i fff 5 — 0 B 3& -

4
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Unaudited Interim Condensed Consolidated Financial Information

RAEERTHEAGAVBEH

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)

HRGREEREHR CREER)

For the six months ended 30th June 2024

BE-—ZS-WEXNB=1THLANEA

Share Other Retained
capital reserves earnings Total equity
S Hitif# REEA R

HK$000 HK$000 HK$000 HK$°000
TiEx TiEx TiEx TiEx

At 1st January 2024 RZE-ZWEF
(audited) —B—B(&BER) 19,896 13,159 376,469 409,524
Total comprehensive (loss)/  AE2E (FE) /
income for the period eyt - (4,581) 7,800 3,219
Transfer from statutory reserve & 5 7% F f# & - (19) 19 -
Dividend forfeited B E - - 53 53
At 30th June 2024 RZZE-_mF
(unaudited) NA=1H
(REER) 19,896 8,559 384,341 412,796
Share Other Retained
capital reserves eamnings  Total equity
R Hith G BAF et 3o
HK$'000 HK$'000 HK$'000 HK$'000
FTHET FTET FTET TET
(Restated) (Restated) (Restated)
(g=351) (g=351) (g=351)
At 1st January 2023 R-E-_=F
(audited) —-A—B(BER) 19,896 17,071 367,203 404,170
Total comprehensive (loss)/ ~ AH2E (B1E) /
income for the period W@ - (4,615) 6,420 1,805
Dividend paid (note 12) ERRE (FEE12) = = (6,969) (6,969)
At 30th June 2023 RZZ-_=F
(unaudited) ANA=1H
(REER) 19,896 12,456 367,654 400,006

The above condensed consolidated statement of il fER&RA BB K EE R K
changes in equity should be read in conjunction with the — Fff Bff 5= — G B3 -
accompanying notes.

EREEERATF — B EREwE 5



Unaudited Interim Condensed Consolidated Financial Information

REEZTHEAGAVBEH

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(UNAUDITED)
FHHGERERER CREEXR)
For the six months ended 30th June 2024
BE-—S-_WmEXNB=1THLANEA
Six months ended 30th June
BEAA=THLAEA

2024 2023
ZECQmE “B-=F
HK$'000 HK$'000
TEn T

Cash flows from operating activities LERBNRERE
Net cash generated from operations LEEENERS 27,923
Hong Kong profits tax and overseas income tax paid, net & AFIEH RGN FEH 38 (1,299)
Interest paid BRFHE (519)
Net cash generated from operating activities SERDEENFRS 20,185 26,109

Cash flows from investing activities REEBHBLHE
Purchases of property, plant and equipment BENE HRERAE (1,306) (848)

Deposits paid for additions of property, plant and RENE BERRELANIE

equipment (1) (411)
Cash paid for investment in securities RERRER TZ@% (11,10) -
Sales proceeds of investment in securties EFREZHEMER 4,688 -
Dividend received E WRE 38 -
Interest received BUHE 458 43
Proceeds from sale of property, plant and equipment ~ HENE - BERRGHEHE 56 214
Net cash used in investing activities REEDMANTAS (7,197) (1,002

Cash flows from financing activities REEHNALTE
Net repayments of bank loans FEERAER - (10,000}
Net repayments of trust receipt loans FEEEHUEER - (2.289)
Dividend paid to the Company's sharefolders ERFRARENRS - (5,969)
Payments for principal portion of the lease liabilty YHEREREHA (225) (199)
Net cash used in financing activities REZHHRNTRE (225) (18,451)
Net increase in cash and cash equivalents REeRAESEN 2 FEN 12,763 6,656
Cash and cash equivalents at 15t January R-A-BzBRsREL5EN 39,008 21,048
Exchange difference on cash and cash equivalents ReRASEENCELZE (328) 65
Cash and cash equivalents at 30th June RABZTHZEERBLSEN 51,443 21,169

The above condensed consolidated statement of cash flows — _E @l EBR 4R & fﬁ% IE R IEERE
should be read in conjunction with the accompanying notes.  HJ B &£ — 6 5 :&

9 Interim Report 2024 Perennial International Limited



Notes to the Unaudited Interim Condensed
Consolidated Financial Information

AREGTHERESHBERME

GENERAL INFORMATION

The Company is an investment holding company. The
Group is principally engaged in the manufacturing and
trading of electric cable and wire products.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

This unaudited interim condensed consolidated
financial information is presented in Hong Kong dollars
(“HK$”) and all amounts have been rounded to the
nearest thousand, unless otherwise stated.

BASIS OF PREPARATION

The unaudited interim condensed consolidated interim
financial information has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

ACCOUNTING POLICIES

The accounting policies adopted are consistent
with those adopted in the consolidated financial
statements for the year ended 31st December, 2023,
except for the estimation of income tax and the
adoption of amended standards and interpretations
that are relevant to the Group as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

EREEERATF

—REH
AARRBERBRDA - A%
ErERERNEREEERR
HRER -

ARAIRBREFMELA
—HABARAR - EFfMilt=E
Bz i 3k AClarendon House,
2 Church Street, Hamilton
HM11, Bermuda °

BB NSRS - AREERT
HEREEMBERAEBT
(IBx)) 23] MMmEEEH

HBREFEEAETT -

mEEE

AREZTHERAGAMBE
KRR EE G A &AM
ZERBGER (BB GE
A1) F345% [ H3 B 75 &

=R

FRANEHRRERE T
—=F+-A=+—BLFE
TEMBMRTERMAE B
AT #0510 BT S B A 5T 3R
i R S AR B R AT 5 2T B
EBREBRI -

AR Bt IR A FE S 2 BLIRTY
EREMEFLRNERZH

HEHE -

o FER RS 7



Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZT AL AW BEMME

3 ACCOUNTING POLICIES
(CONTINUED)

(a)

8

Amended standards and
interpretations adopted by the Group:
The Group has applied the following amended
standards and interpretations for the first time
for the annual reporting period commencing 1st
January 2024

Amendments to HKAS 1

BRFERIE1H (BETA)

Amendments to HKFRS 16

B BREERE165E (EFTAR)

HK Int 5 (Revised)

BAEDEET (FIEET)

Amendments to HKAS 7 and HKFRS 7

S G ERETHR R
BRI BMEER BT (ETA)
The adoption of the amended standards and
interpretations listed above did not have material
impact on the amounts recognized in prior years
and are not expected to significantly affect the
current or future period.

Interim Report 2024

3 ERTEEE

(@) FEBRANKEET
EARRE:
REERR-T-NFE—H
—HARMBMFEERE S
W EHRERAZEE]
EH R RE

Classification of Liabilities as Current
or Non-current and Non-current
Liabilities with Covenants
E 1$/\§EF'/}|L@J&3E/I\L§)U&/T<JL ™ ﬁ
HRIERBAR

Lease Liability in a Sale and
Leaseback
ErERNEEAR

Classification by the Borrower of
a Term Loan that Contains a
Repayment on Demand Clause
Fat?x/\%wﬁ"ltﬂziﬁﬂﬁﬂ%?ﬂﬁ’]iﬁﬂ%
E’J \*E

Supplier Finance Arrangements

HERRE L

R EDNRERTER R
BEBIFECHERZE
BAEBEATE  WIEH
g AR H R o R SR R
BEATE -

Perennial International Limited



Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZTHEAL AW BEHNE

3 ACCOUNTING POLICIES 3 BFBEK(E)
(CONTINUED)
(b) New and amended standards that have been (b) AEEBEWERAEANF
issued but are not yet effective during the year B BAB1E 4 R 4 R
and have not been early adopted by the Group: A RASAEET AR

Effective for
accounting year
beginning on or after

MU BESER T
B FEEN
Amendments to Lack of Exchangeability 1 January 2025
HKAS 21
BEGEERE215% Rz A AR “EZ-hF—-HA—H
(B&TA)
Amendments to HKFRS Amendments to the Classification 1 January 2026
9 and HKFRS 7 and Measurement of Financial
Instruments
BB wE HemTENSER —E-RF-A—H

F% KB BHE tEZER]
W ERETIR

CEHEN)

HKFRS 18 Presentation and Disclosure in 1 January 2027

) Financial Statements

BB B ELER BB R TR 20 MR —E-+F—-H—H
F185%

HKFRS 19 Subsidiaries without Public 1 January 2027

Accountability: Disclosures

BB BREAER BAREENNMEBRA : S e
E19%5% =

Amendments to Sale or Contribution of Assets To be determined
HKFRS 10 and between an Investor and its
HKAS 28 Associate or Joint Venture

BB BREAER " A EBEBE DT BRE®E

F10E LB E G RELEXZHNEE
EQF28 (BRTA) HEFEE

The Group will adopt the new and amended AEEHRZER ] RE
standards when they become effective. 1& 5T 2E Bl A4 3B T LA R
Management is in the process of making an o BRI ERTEERMN
assessment of the impact of adopting these ZELEANTZE  EHT
standards and does not expect any impact they SHASENEEEER
would have on the Group’s resullts of operations ISR ISP R 228 ©

and financial position.

EHERERAT “EomEsmEs O



Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZT AL AW BEMME

3

10

ACCOUNTING POLICIES

(CONTINUED)

(c) Change in accounting policy for
valuation of land and buildings
In 2023, the Group changed the accounting
method for land and buildings to the cost
model and applied the change retrospectively.
The comparative figures in the condensed
consolidated income statement, the condensed
consolidated statement of comprehensive
income and the condensed consolidated
statement of changes in equity for the period
ended 30th June 2023 have been restated.

ESTIMATES

The preparation of interim financial information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31st December 2023.

Fair value estimation

The carrying amounts of the Group’s financial assets
and liabilities including cash and cash equivalents,
trade and bills receivables, other receivables and
deposits, financial assets at fair value through profit
or loss (“FVPL”), trade and other payables and lease
liabilities approximate to their fair values due to their
short-term maturities. The fair value of financial
liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at the
current market interest rate that is available to the
Group for similar financial instruments, unless the
discounting effect is insignificant.

Interim Report 2024

3 ERTEEE

(c) TtHREFHEZE

HBEBE
R-T-=%  AREH
R B AR

BAKARR - WiB e
RZEE BHEZT-=
FRA=ZTHILHRNE
RireEnk  HBRgE
ZHEWER K ARE
HEFHRTPHLEBRHEFTE

WES -

mE

RAUTHUBENFTEZEEE
ERAE - HEMERR  ZF
HE ﬁﬁﬂﬁ&%ﬁqﬁﬁ
ARRNERAREENE
& WA&iﬁ%ﬂﬁ%%°
AW RPN

s
=
Ean

PR R AR RS E %P B R AR
EHBERE ERELER
AEBA YRR KT
FEHENEZHRIEL ZEKR
Hlir BHEE—_T_=F+=
B=Z+—BLEEZHRAMNE
MARFTRAE B -

DN REME
AEEBBEENABENERR
EREReMRSEEY &
S EUGRIE K BRI - 2t
EWFIA NG & - BAREG
AB&E ([RAREFABRE])
MWMBEE  BZREMERN
FEREEEE  AREHA
FH - EREESEQAEN
e RERBEREZMBEE
B A EAARSE B AR EUES
7 T AL Ay 30 s 1 45 1 3R B 3R R
ReEHBRTREIEMET - BRIE
HEEBRYETK -
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZTHEAL AW BEHNE

5 REVENUE AND SEGMENT 5 WHEkoIER
INFORMATION
The Group is principally engaged in the manufacturing AEBETENERENEES
and trading of electric cable and wire products. BRERESD  BAERAZK
Revenue recognised during the period is as follows: manR

Six months ended 30th June
BEXA=tTHLARER

2024 2023

—BoNE —E-=F

HK$°000 HK$'000

FEx FAET

Sale of goods — HE—

at a point in time AR — R B, 161,393 154,951
The Chief Executive Officer (the chief operation T (EREEREE) B
decision maker) has reviewed the Group’s internal BEAREBNIREREEE
reporting and determines that there are six reportable BHENMEGEREB TRER
segments, based on location of customers under PHREMBNERESEH - 2
electric cable and wire products business, including FEEE PEARKLME ([H
Hong Kong, the People’s Republic of China (the ) - EM BB - BEARHE
“PRC”), America, Vietnam, Japan and other countries. ER - ZEH EBERBRAE
These segments are managed separately as each A R E fth oy 3B 1 38 3L 5 B

segment is subject to risks and returns that are B

different from the others.

EREEERAT SEomEssERs 11



Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZT AL AW BEMME

5 REVENUE AND SEGMENT 5 WHEkosHER ()
INFORMATION (CONTINUED)
The unaudited segment information for the reportable HE-_Z-_M&FAA=+HL
segments and unaudited segment assets for the six NEAREDBREEZN S
months ended 30th June 2024 are as follows: ERRAREEZNDIEE
NN

Six months ended 30th June 2024
HEZ-S-MEXAZTHILAER

Revenue
(external Segment Total segment Capital
sales) results assets  expenditure  Depreciation
s
(BHE) INEE  BIPEE BARX ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx T T TiEx TiEx
Hong Kong 5 14,641 1,319 82,763 552 940
The PRC H 21,779 2,172 92,575 107 1,651
America M 113,532 5,290 100,712 - 1
Vietnam M 95 10 99,086 647 1,908
Japan BAE 9,746 1,146 1,872 - -
Other countries Hi AR 1,600 198 859 - -
Reportable BENE
segment 161,393 10,135 377,867 1,306 4,500
Unallocated costs KA EER (1,565)
Operating profit mERF 8,570
Unallocated costs represent corporate expenses. AOEBEREARE -

12  Interim Report 2024 Perennial International Limited



Notes to the Unaudited Interim Condensed Consolidated Financial Information

RiEE P RBMRGRA VB ERNE

5 REVENUE AND SEGMENT 5 WEksBER (E)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable HEZTZ-_=FA=1+H81
segments and unaudited segment assets for the six NMEAMmE N HAREEZND
months ended 30th June 2023 are as follows: HEREREERZOD A EE
NN

Six months ended 30th June 2023
HE-T-=%~A=t+AHL/EA

Hong Kong EiE 14,668 2,240 48,805 469 1,037
The PRC 4 21,843 (594) 112,131 193 2,055
America eS| 102,732 6,539 103,136 - 1
Vietnam B 24 3 94,407 597 2,102
Japan AK 14,163 1,039 734 - -
Other countries ~ EftEI% 1,521 148 781 - -
Reportable segment 5% 7 £ 154,951 9,375 359,994 1,259 5,195
Unallocated costs kA EER (1,284)

Operating profit & %7 8,001




Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZT AL AW BEMME

5 REVENUE AND SEGMENT 5 WHEkoEBER (EF)
INFORMATION (CONTINUED)
A recongiliation of total segment assets to the Group’s MO EERNEBEEER
total assets: HER

Six months ended 30th June
BZEAA=+tRHLEAER

2023

—E=%F

HK$’000

FHEIT

(Restated)

(& &E51)

Total segment assets By EEE 377,867 359,994

Investment properties REME 75,388 85,537

Deferred tax assets RERITBAE 9,901 6,716

Total assets mEE 463,156 452 247
Revenue of approximately HK$101,064,000 (six U 25 #9101,064,00058 7T (i &=
months ended 30th June 2023: HK$90,821,000) are —TEZZFXNAZ=ZFTHIER
derived from two (six months ended 30th June 2023: & A : 90,821,000/ jt) & K
two) major customers contributing 10% or more of the EM&(BHE-_Z =98
total revenue as below: =+RALEARER :MB)EE
B (REIREE10%A ) 2

3

Six months ended 30th June
BEAA=+tRHILAER

2024 2023
—E-NE —T__=4F
HK$’000 HK$’000
THET T
Customer A EPA 60,359 49,061
Customer B! X FB 40,705 41,760
101,064 90,821
1 Revenue from the America segment. 1 WeskgEMDE -

14  Interim Report 2024 Perennial International Limited



Notes to the Unaudited Interim Condensed Consolidated Financial Information

RiEE P RBMRGRA VB ERNE

6 OTHER INCOME

Scrap sales

Rental income from investment
properties

Interest income

Government subsidy

Freight cost recharged to
customers

Sundry income

JE B} &
KAREM*RZ
HE2WA
F2HA
BT 15 B
WEBEEFPZEE
7R

FERUA

H iy 38

Six months ended 30th June
BEXA=tHLAXMER

2024
—E-F
HK$’000

2,001 2,090

1,715 1,033

458 43

35 6

385 1,362

209 103

4,803 4,637




Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZT AL AW BEMME

7

16

OPERATING PROFIT

Operating profit is stated after charging/(crediting) the

following:

Depreciation

Auditor’s remuneration

Cost of inventories
Impairment loss on buildings

e
ZEEI I &
FERA
BFREER

Loss on revaluation of investment # & ¥ % & (4 518

properties

Net loss on derivative financial
instruments

Net exchange gain

Lease payments for short-term
and low-value leases

Direct expenses for investment
properties

Loss/(gain) on disposal of plant
and equipment, net

Provision for slow-moving
inventories

Staff costs (including directors’
emoluments) (note 10)

Interim Report 2024

TESBTA
FER

SN R UL

R REEERE
MAEE 13K

REMEZHE
B3

SR &
HEFEBHES
(Morzm)

T ERE

BEIRA(BREES
<) (M5E10)

EEEFBEME (GIA) TF
HIA

Six months ended 30th June

BEANA=Z+BHLAEAR

2024 2023
—E g —_E-=

HK$’000 HK$’000
FET FHEIT
(Restated)

(#e=:75)

4,500 5,195
484 550
83,155 81,575

- 5,315

4,926 -
150 2,890
(959) (3,054)

11 18

267 210
343 (43)
2,929 1,808
44,709 39,189

Perennial International Limited



Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZTHEAL AW BEHNE

8 FINANCE COSTS

Interest expenses on bank RITERZFE
borrowings 53
Interest expenses on lease HEAREZFE
liabilities 2
9 TAXATION

Hong Kong profits tax is provided at the two-
tiered rate of 8.25% for the first HK$2 million of the
estimated assessable profits for one of the Group’s
Hong Kong subsidiaries for the year and 16.5% on the
remaining estimated assessable profits for the year
(2023: 8.25% for the first HK$2 million and 16.5% for
the remaining).

Taxation on overseas profits has been calculated on
the estimated assessable profit for the period at the
rates of taxation prevailing in the jurisdictions which
the Group operates.

Hong Kong profits tax BBNE

Overseas taxation EINIR

Deferred tax relating to the EREZEEEER
origination and reversal of [l 2 R IEFL IE

temporary differences

EREEERATF

BB

Six months ended 30th June

BEAA=Z+TBHLAEAR

2024 2023
—EF-mEF —F-=fF
HK$000 HK$'000
TER AT

- 507

6 8

6 515

BiE
ZK%lfFﬁ%PéW% Bl
EHERBENNY
2,000,000,%7u&¢ﬁﬂﬁ$m
HEHERR TR R 2 5428.25%
$16.5%H) /@ A% $ B = 5 12
EEFER (T Z=F 9§
2,000,000/ 7T A8.25% [ % 4
LA16.5%5H12) °

BINEN Z BHIBRAEEHA
Z B ET HE SR T M) 4% H AR P
ERDEER ZBITHEGE -

Six months ended 30th June

HEAA=THIEAEAR

2024 2023
—EBME —T-=

HK$’000 HK$'000
FEx FHET
(Restated)

(1 E5)

1,257 51

1,416 1,692
(1,909) (587)

764 1,156

—EomehgEs 17



Notes to the Unaudited Interim Condensed Consolidated Financial Information

RiEEZPAMPGRA VB ERNE

10 STAFF COSTS (INCLUDING 10 EIRK (BIEEEMHE)
DIRECTORS’ EMOLUMENTS)

Six months ended 30th June
BEXA=tHLAXER

2024
—E-MmF
HK$’000
F#ET
Wages, salaries and fringe IE HFME
benefits FHNERL 41,789 36,171
Social security costs HERER A 1,850 2,158
Pension costs — contributions to iR k& ik 48 —
MPF scheme BRI 210 213
Others EAity 860 647
44,709 39,189
(a) Directors’ Emoluments () E=ZM<E
Included in the staff costs are emoluments paid BIRABEATZNT
to the directors set out as below: E o

Six months ended 30th June
BEANA=tHLXEAR

2024
—E_F
HK$’000
F# T
Basic salaries, other HEABE - Hibi2as
allowances and benefits & & ) F|z
in kind 7,486 5,353
Pension costs — RIRE A
contributions to MPF —BESETE
scheme R 36 29

7,522 5,382

18
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZTHEAL AW BEHNE

10 STAFF COSTS (INCLUDING
DIRECTORS’ EMOLUMENTS)
(CONTINUED)

(b) Key Management Compensation
The emoluments paid or payable to key
management including all directors and three
(six months ended 30th June 2023: three) senior
management for employee services is shown
below:

Basic salaries, other
allowances and benefits
in kind

LEYH &

Pension costs — NG A BN
contributions to MPF — B e 5T E
scheme IR

11 EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the Group’s unaudited profit for the six months
ended 30th June 2024 of HK$7,800,000 (six months
ended 30th June 2023 (restated): HK$6,420,000)
divided by the number of 198,958,000 (30th June
2023: 198,958,000) ordinary shares in issue during
the period.

For the six months ended 30th June 2024 and 2023,
diluted earnings per share is the same as basic
earnings per share due to the absence of dilutive
potential ordinary shares at the end of the reporting
period.

EREEERATF

10 BETRAX (BEESHE)
(%&)

(b) EEEEBABZFH
RMEEERAS (BIEM
FEER=U(BE_Z
ZEERA=ZTHIENE
H:=) s MERE) X
MEREERBHENK
ERBEmT

Six months ended 30th June
BEXA=tTHLXER

EAME - E iR

2024 2023
—E-NEF —E_=F
HK$’000 HK$000
FHET FATT
8,888 7,240
59 63
8,947 7,303
11 BREF

BREABADBREHZ =
Z_WMFENA=ZFTHIEAE
B2 AREEREEZEF
7,800,000 L (BEZT ==
FRNA=Z+THLEREARA(KE
H|) : 6,420,000/ 7T ) Bk LA HA
A2 %17 & A% 198,958,000
R(ZE—_=F~A=1+8":
198,958,0008%) 5T & -

BHE_T_NFR-_T_=F
NAZTHIEANEAR - BRHR
EHIR Y LB S S NE 2
LA WERBE SR ET
RERZFMER -

—TopmFEHRsRE 19
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REEZT AL AW BEMME

12 DIVIDENDS 12 RE

Six months ended 30th June
BEXA=tHLXEAR

2024 2023
—mEF —E_=F
HK$’000 HK$ OOO
Interim dividend declared of RANB=1+HEIK
HK$0.02 (2023: nil) ERR B AR
per share at 30th June 0.0275 7T
ZEZ=F: &) 3,979 -
A dividend of HK$5,969,000 that relates to the year RZEZ=FA+H™A
ended 31st December 2022 was paid on 14th June ERBEHE_-_T - Z-F
2023. +ZA=+t—BLEFERE
5,969,000/ 7T ©
At a meeting held on 22nd August 2024, the Board RZF_MENA-TZHR
resolved to declare an interim dividend of HK$0.02 TzeE L é @;ﬁ RE R
per ordinary share for the six months ended 30th June HE-_T-_WFA=+HIL
2024 (six months ended 30th June 2023: nil). ANEAZFEHRESRYEER
0.02B L (HE-_ZT =<
A= ‘f’ HIENEA : ﬁ) °

13 PROPERTY, PLANT AND EQUIPMENT 13 Y% - BER®RHE

Right-of-use Leasehold ~ Plantand  Furniture and Office Motor Pleasure
Buildggé improvements fixtures equment vehiiles bgaﬁ

a FARRE  HOER il
HKS'000. HK§'000 HKS1000 HKS000  HKS000
ThR ThRL &1 Tén & Tén Tén

Net book value at
Tt January 2024
& 26,899 86,703 283 1,728 2%6 1884 1,176 230 134419
Addtions iy - - - 751 - 2 533 - 1,306
Dsposalsfurte-oft 12 - - - (40) - (19) (146) - (399)
Deprecition i (684) (1,504) (301) (1,431) 1] (224) (222) (101) (4,500)
Exchenge adustment (B3 8% (359) (2420) (120) (43) - 19 €] - (3154)
Net book value at
30th June 2024
25,860 82,119 2412 10,559 2% 1,656 1938 229 121612
At 30t June 2024
Atcost 45,292 121,287 11,576 89,007 4,684 14519 5457 14429 38311
Accumlated 3
depreciation (19432) (44 478) (15,164) (7853 (4445 (12863) (3519) (12200 (190,639)
Net book value EARE 25,860 82,119 2412 10,559 2% 1,656 1938 229 121612
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

RiEE P RBMRGRA VB ERNE

13 PROPERTY, PLANT AND EQUIPMENT 13 Y% - BE R %% (&)
(CONTINUED)

Netbookvdest — H-E==F
Iddmay 28 -E-82
EE5E 35,149 126930 362 11586 3 2383 1919 2648 186,569
Addtions RE 89 - - k) - k) 64 - 1
Diposasreoft 4 /43 - - - ] - ] (119 - (1)
Deprecigtion it (764 1909 (4on) (1,389) [§5] 280) 299) (139) 5,1%)
Transerto lvesiment - EEZRENE
property (7531) 32639) - - - - - - {0170
Impaiment oss HEEE - (.319) - - - - - - (319)
Eichenge adstment 4 5% o 768 U (69 - ] (10 - 760
Netbookvaogat  R-Z-=F
30th June 2023 ANAZTHEZ
EESE 21,762 89842 3,265 10491 299 2075 1,959 2518 138,196
Ahane23  RoFoZE
~A=1A
Acost ik R N 17966 BoT8 4068 158 6077 u
Accumleted ZitiE
depreciaion o0y ey () @) b6 (o4 L1188 (191020
Net ook value BAFE 21762 89842 3,265 10491 29 2075 1,959 2518 138,19
Right-of-use assets consist of leasehold land in Hong FRAREEREERANEE
Kong, land use rights in Mainland China and Vietnam i EHRBARRERBEEE L
and leased property in Hong Kong measured at cost WEAEAREETENHEY
less accumulated depreciation and accumulated ¥ HURRNRRTITERR
impairment losses. FIREEEE -
At 30th June 2024, no property, plant or equipment RZZE-—WMFEA=+AH"
was pledged as security for the Group’s bank BWEYE BMEXZE(ZZ
borrowing (31st December 2023: nil). == A= T—E R E

ERAEBRITERZEM o




Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZT AL AW BEMME

14

22

INVESTMENT PROPERTIES

At fair value BRARE

(@)

Investment properties were revalued on
the basis of open market valued by direct
comparison approach by Ascent Partners
Valuation Service Limited, an independent firm
of chartered surveyors, as at 31st December
2028.

As at 30th June 2024, the fair value of the
investment properties was determined by the
Directors on the basis of open market valued by
direct comparison approach.

At 30th June 2024, no investment property
was pledged as security for the Group’s bank
borrowings (31st December 2023: nil).

Interim Report 2024

14 REYE

I GG 31st December
2024 2023
—E-mE ==
Y=L =l — f=F+—H
HK$’000 HK$'000
FEx FHAIT
75,388 80,644

N—_ZT =%+ A
=t+—8 REMERE
SRR E R BT
FEZRAERARIRAR
MEZEEFHEELER
SREM -

RZTEZWEFASNA=T
B BEFRAMMEZE
EFEHEELEEETE
BWMEZNRE -

RZZE_WMFENA=Z+
A #BEgEmE(=F
=+ -—A=1+—8:
E|)EEAANERBITHE
R -

Perennial International Limited



Notes to the Unaudited Interim Condensed Consolidated Financial Information

RiEE P RBMRGRA VB ERNE

15 INVENTORIES 15 78

30th June

2024

—E_NF

AHA=1+AH

HK$°000

FHERT
Raw materials FE R 58,442 52,006
Work in progress R 9,399 13,937
Finished goods LUK S 57,098 58,937
124,939 124,880
Provision for inventories FEREE (17,540) (14,611)

107,399 110,269




Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZT AL AW BEMME

16 TRADE AND BILLS RECEIVABLES

Up to 3 months Bl HAZ= = (@ A

4-6 months M{E A=< EA
Over 6 months BN EA

Trade receivables, gross B 5 RIWNRIABEE
Loss allowance ESERE

Trade receivables, net g 5 EWFIE T
Bills receivables R EE

The aging analysis of gross trade receivables is based
on invoice dates.

The carrying value of trade and bills receivables
approximate their fair values due to their short term

maturities.

The net decrease in loss allowance for the period was
approximately HK$72,000 (2023: HK$79,000).

24 Interim Report 2024

16 BEZBRUREREBRRE

I GG 31st December

2024 2023
—B-QmE —B_=F
AV Rl - — A=+—H

HK$’000 HK$'000
TET TET
66,211 58,720

8,580 8,868
321 153
75,112 67,741
(241) (313)
74,871 67,428
1,616 1,626
76,487 69,054

B 5 EWRIR B R 2 BRI DT
TIRBEERHEDL -

25 RGO R EREE 2R
EESEEAAEREDEAER
FH e

HABEREBR I FEOR
72,0008 L (Z T =%
79,0008 7T) °
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

RiEE P RBMRGRA VB ERNE

17 FINANCIAL ASSETS AT FVPL

Mandatorily measured at FVPL

Equity securities,
listed in Hong Kong

18 SHARE CAPITAL

Authorised:

At 30th June 2024 and
31st December 2023,
ordinary shares of
HK$0.10 each

Issued and fully paid:

At 30th June 2024 and
31st December 2023,
ordinary shares of
HK$0.10 each

BEE

30th June
2024
—E-mE

~NA=+H
HK$’000
FHxT
BHIR AR ERTA
BT E
REE LT Z A
FBH 9,231

17 BAARBEFABZWE

7,712

18 B

HE

RZTEZWF
NAZTEE

—F — =

+=A=+-A "
HREECI0BT

2 &R 500,000,000

50,000

BEITRER -
RZTEZWF
NAZTER

—F — =

+-A=+-A"
FREEA0E T

2 EmAR 198,958,000

19,896




Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZT AL AW BEMME

19 OTHER RESERVES

At 1st January 2024

Exchange difference
arising
from translation of
financial information of
subsidiaries

Transfer to retained
earnings

At 30th June 2024

At 1st January 2023

Exchange difference
arising
from translation of
financial information of
subsidiaries

At 30th June 2023

Interim Report 2024
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19 Hitf#E
Exchange Capital
Share fluctuation redemption  Statutory Total other
premium reserve reserve reserve  reserves
EX2E ¥B4AEE B
B EE i wE  EERE i
HK$'000  HK$000 HK$000 HK$000  HK$000
TET TET TER TET TER
i e itk
—A—H 15,885 (15,706) 104 12,876 13,159
BENRBAR
HBER
ERER
- (4,581) - - (4,581)
BEZREERT
- - - (19) (19)
i e
~A=ZTH 15,885 (20,287) 104 12,857 8,559
Exchange Capital
Share  fluctuation  redemption Statutory  Total other
premium reserve reserve reserve reserves
ExZsH XKD BEEAM
RV HTE fEf #E  EEHE f#f
HK$'000  HK$'000  HK$000  HK$000  HK$'000
TEL THET THEL TEL THET
(Restated) (Restated)  (Restated)
(i E7) (m=5)  (E=E5)
RZZEZ=%
—R—H 15,885 (11,283) 104 12,365 17,071
BWEKE AR
HBERZ
ERER
- (4,615) - - (4,615)
RZB_=%
~NASTHE 15,885 (15,898) 104 12,365 12,456

Perennial International Limited



Notes to the Unaudited Interim Condensed Consolidated Financial Information

RiEE P RBMRGRA VB ERNE

20 TRADE AND OTHER PAYABLES

20 EZREMENSFE

30th June
2024
—E-mE

NA=TH
HK$’000
FEx

Trade payables 2 5N HE
Other payables and accruals EoAth BT 3R IE )
FEE R

At 30th June 2024 and 31st December 2023, the
ageing analysis of trade payables based on invoice
date were as follows:

17,431 17,006

21,848 17,979

39,279 34,985

RZZEZWFESA=FTHEZ
E-=#+=-HA=+—AH" %
FENRBRIEZEZBH R
BT -

30th June
2024
—E-lmE

~HB=1+H
HK$’000
TR

BIHiE =18 A
mafE A =< E A
BN E A

Up to 3 months
4-6 months
Over 6 months

16,582 16,306
247 271
602 429

17,431 17,006

A
~
—
~
-—
—
-—_—
—
p—
-—
e
e
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REEZT AL AW BEMME

21

28

DERIVATIVE FINANCIAL
INSTRUMENTS

Liability mandatorily measured at 58 %3% A /2 E&H A

FVPL BaRmRE
- Foreign exchange forward —HMNERHIE R
contracts

At 31st December 2023, the Group has certain
outstanding foreign exchange forward contracts with
external reputable banks with long positions in RMB
and VND for hedging its purchase transactions and
operating expenses denominated in RMB and VND.

At 30th June 2024, the Group has no outstanding
foreign exchange forward contracts. (31st December
20283: notional principal amounts of approximately
US$2,250,000).

Interim Report 2024

21

TTEEMIA

I GG 31st December
2024 2023
—EomE —ZT==
Y=L =l — f=F+—H
HK$’000 HK$'000
FEx FHAIT

= 410

RZEZ=F+=ZRA=+—
A AEERENBEERTZ
RITEAETHREBEITZINER
HEW SRARERUEEE
TE - ASHRE AR &
FEHENRER S R EH

ﬁ °
RZZEZWMFNA=+AH "
AN 5 B MR R B 1T 2 HNE
BREAEHN(ZE_=F1+=
A=+—RB:2&4A248 4
2,250,000% 7T) °
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22 FINANCIAL GUARANTEES AND 22 BIEERRKIEF
PLEDGE
At 30th June 2024 and 31st December 2023, the RZFZMENA=TAR=
Group has the following banking facilities which were To=FT= ﬂ_ _E + —R. A&
secured by limited guarantees given by the Company SEBUTRITAE - AR
and certain subsidiaries. AkETHEBERARMBERZE

PR VB IR (E AR o

30th June
2024
—E-NE

A~H=t+H

HK$’000

FTHERT
Trade and loan finance facilties 8 5 &k &g & 72,300 56,300
Forward exchange contract line  ZHISNEA K5EE 124,928 124,944




Notes to the Unaudited Interim Condensed Consolidated Financial Information

REEZT AL AW BEMME

23 COMMITMENTS
(@) Capital commitments
At 30th June 2024 and 31st December 2023,
the Group did not have any capital commitment.

(b) Commitments under operating lease
as lessor
At 30th June 2024 and 31st December 2023,
the Group had future aggregate minimum rental
receivables under non-cancellable operating
leases as follows:

Not later than one year —F K
Between one year and two years — 4E & i 4F

24 APPROVAL OF THE UNAUDITED
INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated
financial information was approved by the Board on
22nd August 2024.

30  Interim Report 2024

(a)

(b)

23 EIE

BARRIE
RZZEZWMFESNA=+
Ak=ZZT=Z=F+=A
=+—0  AEELRET
{A] & A A o

EBUHBARKLE
HETHWERE
RZZEZWMFESNA=+
Ak=ZZT=Z=F+=A
=+—R8  AEEERH
MiEELHERBE R
KEKWMEERBAEN
T

Land and buildings

THREF
k{0 W9 31st December
2024 2023
—E-mE —E_=4F
Y=L =l — §=—H
HK$’000 HK$'000
T B
607 1,159
607 1,159

24

R

RERDHEHERAZS

MBEM 2 E

REEZTHERGEVBE
HER=ZZ=-_mFENA=+=
AEEESHE -
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Management Discussion and Analysis

EEENRR DN

FINANCIAL REVIEW

Results

Since the beginning of the year 2024, under the continued
threat of decoupling of the world’s economic super-powers,
persistently high inflation leading to steep interest rates and
other adverse factors, the prospect for global economic
growth remained uncertain, along with sluggish consumer
sentiment and weak growth of global trade causing
decrease in demand and export of wires and cables except
for the North America market. All of these has brought
challenges to the Group.

The Group’s revenue for the six months ended 30th June
2024 was HK$161,393,000 (2023: HK$154,951,000).
Unaudited consolidated profit attributable to shareholders
was HK$7,800,000 (2023: HK$6,420,000). Earnings per
share was HK$0.039 (2023: HK$0.032).

However, the Group has other comprehensive loss for the
period ended 30th June 2024 of HK$4,581,000 (2023:
HK$4,615,000) due to the lower value of Renminbi (‘RMB”)
and Vietnamese Dong (“VND”) against HKS$, which led
to a foreign exchange loss from translation of financial
information of the subsidiaries in the Mainland China and
Vietnam, as a substantial part of the Group’s net assets is
denominated in RMB and VND while the reporting currency
of the consolidated financial information is in HK$. This
resulted in an unaudited total comprehensive income for the
period of HK$3,219,000 (2023: HK$1,805,000).

Interim Dividend and Closure of Register of
Members

The Board of Directors of the Company declared an interim
dividend of HK$0.02 per ordinary share for the six months
ended 30th June 2024 (six months ended 30th June 2023:
nil).

EREEERATF

Bt %5 [=] 8

e

BT _MFEHR - BELREHE
KIHM@H‘JW%’?%‘T BREE

TE N R BT R H A R
EEEIE RSN RARHE
BSHEL 2HEZERKS
BribXmigsh RGN F KR
RHEAMT - 9RRERGRE -

$$.ﬁi_¥_@¢/\ﬂ +
H1E75 8 A & iz /161,393,000
BT (ZF = =4 : 154,951,000/
TL) o REEEIZMER A R EAEE
# A7,800,000/8 Tt (Z T == :
6,420,000 7T) ° TR & F/£0.039
B (T =4 :0.03287T) °

AWM AEBRBEE T -_MNF
/\H +E|_|J:gqfﬁﬁ‘ ﬁﬁﬂi@
E5184,581,0008 T (Z T =% :
4,615,000 70) * AR AR
(AR EgEE((BEE] L
BITHEE TR  SRREFENRN
BB AR M ERESE
INEEE REAREBEXIDE
EFEUARBLUEEE M
RAMBERZZ2MEBAB T -
EEYHARLEEZZARES
%8 /3,219,000 T (Z T = = :
1,805,000/ 7T) °

THREREFEROBFERTF

=
]

%%%‘ ERBEE_Z_NOF A
_+E|Jt/\1lﬂZEF'HHHxE'tH“jt
BRO.O2EBTL (BEZT_=F<A

=+HRIEARER: &) -
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Management Discussion and Analysis

EEEw LN

The register of members of the Company will be closed from
Wednesday, 4th September 2024 to Friday, 6th September
2024, both days inclusive and during which period no share
transfer will be effected for the purpose of ascertaining
shareholders’ entitlement to the interim dividend. In order
to establish entitlements to the interim dividend, all transfer
documents accompanied by the relevant share certificates
must be lodged for registration with the Company’s branch
share registrar, Union Registrars Limited at Suites 3301-04,
33/F, Two Chinachem Exchange Square, 338 King’s Road,
North Point, Hong Kong not later than 4:00 p.m. on 3rd
September 2024.

Liquidity, Financial Resources and Capital
Structure

Management continued with cautious financial management
strategies and kept zero gearing level (total borrowing
divided by total equity) to avoid incurring high borrowing
costs. As at 30th June 2024, the Group’s bank balances
and cash was HK$51,443,000 and the Group has no
borrowing. Shareholders’ equity was HK$412,796,000.

The amount of the Group’s current working capital was
HK$205,897,000 (31st December 2023: HK$192,558,000).
The current ratio was 5.7. The Group’s trade and bills
receivables were HK$76,487,000, representing 47% of the
period’s revenue of HK$161,393,000.

Foreign Exchange Exposure
All foreseeable foreign exchange risks of the Group are
appropriately managed and hedged, if necessary.

32  Interim Report 2024

ARAREH-_T_MNFNLAEA (2
HMIO)E-_Z_MFENANB(EH
h)iE BERMRKEREEAR S
BROHBFEERLFE - EHF's%E%T#J#
BEMAMBROBEELFE UETE
[RRERERERE ZER - AE
RERZTPHARBZERN - AR
NBEXHERBEAREANE
ZFENA =B N TR IERTRE
KRAFBIZBFEELD Jﬁﬁﬁéﬁ%%
RERARWEBRBFPERLFE

It A E B A E 283385 it “%
E 15203312 3301-04F °

/)lbgbﬁﬁ M E?H%éﬁ&ﬂﬁzk %

EEEHEBERENTISEERRRK
WA HEIR L R (BB IE KR AR =)
RSN i7j<$ DR R ==

Pii%ﬁJZZK R-ZT-—WENA=ZF
| ~$%Zfﬁﬁm TRES A
51,443,000 7T - B RN £ E I £ &
e PR A412,796,0007 7T °

NEER B EEES A205,897,000
B (ZE—=F+-_A=+—H":
192,558,000 7t) - MBI tL X A&
57 AEEZ2EHRWHIELE
Z £ £76,487,000/8 7T © (hEA A
161 393,000 ;T 75 2 47% ©

B = & 2
AEEMAAERINER BB IR
EHMEE - WERE gEBEM
8-
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BUSINESS REVIEW

Businesses continued to face multitude of challenges as
global economic landscape continued to remain delicate
and volatile. Throughout the interim period, regional
geopolitical conflicts intensified as tensions continued to
cast shadow over international trade and relations, with
unresolved conflicts affecting fragile recovery in global
trades. In the past year, global inflation reached its peak
in many countries, causing interest rates to remain high at
major economies during the period under review.

During the interim period under review, sales of power cords
accounted for 56% (2023: 60%), wire harness recorded
43% (2023: 37%) while cables, wires and plastic resins
accounted for remaining 1% (2023: 3%) of the Group’s
revenue. For the period ended 30th June 2024, Vietham’s
shipments accounted for 68% (2023: 52%) of the Group’s
turnover, while deliveries from our China factory accounted
for the remaining 32% (2023: 48%).

The Group’s revenue increased by approximately 4% from
approximately HK$154,951,000 for the six months ended
30th June 2023 to approximately HK$161,393,000 for the
six months ended 30th June 2024. The increase in sales
was mainly due to a boost in orders from our US customers
for the first half of the year under review despite the stiff
interest rates sanctioned of by the US Federal Reserve
(“USFR”), continued uncertainties caused by the unceasing
Russian-Ukrainian war, Middle East hostilities, and the
ongoing worsening of Sino-US trade conflicts.

EREEERATF

£ e

EEEBHEDYTRRE B2
REBE RIS RORE) - B (E
T HEARE - [ M A OR B BT 2R
ARBAamMmE  <BRESR
HERLEE  GRAETE  H2
REFEERBSOARNBERIZE -
BE—F 2HBRERRZEENS
& HEEOEMREZEERD

MEFESD -

RPHEESE ERREER
1l 7R 8= B Uy 3556% (T - =4 :

60%) ' FRERF43% (Z T = =
Fi37%) MEH - BERBRE

BAEBIE 82 T1% (& = = 4 :
3%) HE-_ZE_WENA=1H
IHEAR e EEiAEEE:
568% (Z T - =4 : 52%) MK
BAATTEIMOSYWAMEHT
32% (T =4 : 48%) °

AEEHNREABE T _=F X
A=+ A1/ B 849154,951,000
BILIENEA%EEHE T ZMF X
A=+81t/58 A #949161,393,000
BT HEEMPEEMNEEE
Er¥FREEZRATF O] EKNE
BN MRS BB IR B ([ =B
BDRBITHMNEDERNT &
EBEFRHE TERBBERLFTE
ESHRITHBLERBHEFED
BRRA & o
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The Group’s major US customers are primary
manufacturers of commercial and domestic heating,
ventilation, and air conditioning (HVAC) equipment and
white goods appliances. In spite of the enduring inflation,
high interest rates and fear of an impending recession
looming and other challenging conditions affecting North
America markets, the Group recorded a hike in deliveries
to our HVAC equipment customer during the period under
review. By geographical market segments, turnover from
the business in America increased by approximately 10%
to approximately HK$113,532,000 from approximately
HK$102,732,000 for the same period of last year,
accounting for approximately 70% of the Group’s total
turnover.

Turnover from the sales on Mainland China and in Hong
Kong, which accounts for approximately 23% of the
Group’s total turnover, decreased by approximately 0.2%
to approximately HK$36,420,000 from approximately
HK$36,511,000 for the same period of last year as a direct
impact of the unrelenting US-China trade tensions following
sluggish demand in Europe and Asia markets. In light of
the weakness of the Japanese Yen currency, turnover from
the sales to Japan decreased by 31% to approximately
HK$9,746,000 from approximately HK$14,613,000 for the
same period of last year, accounting for approximately 6%
of the Group’s total turnover.

In line with higher turnover due to seasonal factors, trade
receivables was higher at HK$76,487,000 at 30th June
2024 compared to HK$69,054,000 at 31st December
2023. Debtors turnover was 82 days as at 30th June 2024
compared to 73 days as at 31st December 2023.

The gross profit margin decreased from approximately
27.4% for the six months ended 30th June 2023 to
approximately 26.9% for the six months ended 30th June
2024. The decrease in gross profit margin was mainly due
to soaring copper prices, heightened shipping cost and
additional seasonal workers in the early part of 2024 but
was mitigated by the depreciation of RMB and weaker VND
during the period, implementation of cost control measures
in minimizing direct labour costs supported by new and
efficient production equipment at the expanded Vietham
factory as well as keeping a tight lid on operating expenses.
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Prudent sourcing, normalized logistic and timely production
management resulted in approximately 2.5% reduction in
inventory level from approximately HK$110,269,000 as at
31st December 2023 to approximately HK$107,672,000
during the period under review. Inventory turnover reduced
to 165 days as at 30th June 2024 compared to 216 days as
at 31st December 2023.

Management recognised revaluation loss on investment
properties amounted to approximately HK$4,926,000
(2023: impairment loss on land and buildings
HK$5,315,000) as a result of the vacancy created by
the unanticipated early termination by the lessee for our
previously leased factory premises in Mainland China and
anticipated further deterioration of commercial property
values in Hong Kong. The loss on derivative financial
instruments was approximately HK$150,000 (2023:
approximately HK$2,890,000). Overall, due to higher rental
and interest income as well as lower administrative and
finance costs, the Group recorded a higher net profit margin
of approximately 4.8% for the six months ended 30th June
2024 whereas it was approximately 4.1% for the first half of
2023.

PROSPECTS

Since the early months of 2024, lofty interest environment
in the US and Europe substantially impacting business
activities. Moreover, international logistics are showing
clear signs of freight rates rising again due to trade routes
disruptions, geographical tensions and inflating costs. As at
the date of this report, the worsening trade rivalry between
Mainland China and US plus the unfolding wars in Ukraine
and Gaza continue to cause economic uncertainties in
our primary export markets. The impending recession
may induce governments to lower interest rates in major
economies. Otherwise, it may lead to most export markets
suffering downturn in trade in foreseeable future due to
the broad global economic slowdown and poor market
sentiment.
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Our business is not immune to the effects of extended
period of high interest rate environment. Customers’
de-risking trade with China may lead to the relocation
of manufacturing bases as well as further shifting of
component sourcing away from China. It is further
aggravated by prolonged military aggressions in Eastern
Europe and the Middle East which could lead to slowing
demand as our customers pursue taking a conservative
inventory control behaviour and a cautious buying practice
for the remainder of 2024, but we are confident that our
strategies complemented with our enlarged production
capacities in Vietnam and continuous development of new
products will enable the Group to maintain our market
position amid a rapidly changing business environment.

As the Group approaches the year 2025 in a few months’
time, there is an expectation that the delicate nature of
these macroeconomic factors will persist. The volatility of
the US Dollar with potential change in monetary policies by
the USFR, the possible shifts in foreign and trade policies
following a change in administration after the November
US presidential election and the recent U.S. Department of
Commerce determination that Vietham will continue to be
classified as a “non-market economy” country indicating a
sustained vulnerability and frailty in the Group’s business in
North America, being our major export market. However,
as challenging as it can be and barring any unforeseen
circumstances, the Group endeavors to achieve yet another
year of stable business growth with a steadfast focus on
meeting our customers’ needs.

We are confident as the Group is well placed to overcome
ongoing and new challenges. We believe having weathered
the effects of economic uncertainties and wars in early
2024, the Group moved into the second half of 2024
with cautious optimism. Management continues to work
on developing strategies to fill our China factory surplus
capacity, inventory control, working capital management
and to ensure right overhead in place to capture new
opportunities arising from anticipated market changes and
navigate through continuing disruptions.
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EMPLOYEES AND REMUNERATION

POLICIES

As at 30th June 2024, the Group employed approximately
780 (31st December 2023: 730) full time management,
administrative and production staff worldwide. The
proportion of male to female is 1:2.0 (31st December 2023:
1:1.8). The Group follows market practice on remuneration
packages. Employees’ remuneration is reviewed and
determined by senior management annually depending
on the employee’s performance, experience and industry
practice. The Group invests in its human capital. In addition
to on-the-job training, the Group encourages employees to
further their studies in extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30th June 2024, the interests and short positions of
the Directors and the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company
or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (“SFO”)), which were required
(i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the SFO),
or (ii) pursuant to Section 352 of the SFO, to be entered in
the register referred to therein or (iii) pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix C3 to the
Rules (the “Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), to be notified to the Company and the Stock
Exchange, were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the
Company (the “Shares”)

LONG POSITIONS IN SHARES

EERIETHRAEBEAZ
R - HERORES 2%
wmRRRE (&)

AARERI0E T ZEBR
(s )
REHZEFE

MON Chung Hung  Z ik - _

(“Mr. Mon”) (TZ%4]
KOO Di An, Louise ~ EB% - 147,452,000
(“Ms. Koo") ([Bxt))

LAU Chun Kay Bl EE 138,000 -

Note 1:  The 147,452,000 Shares were held in the name of Spector
Holdings Limited (“Spector Holdings”), which is beneficially
owned as to 99.9% by Mr. Mon and as to the remaining 0.1%
by Ms. Koo. Therefore, Mr. Mon is deemed to be interested in
the Shares held by Spector Holdings. Each of Mr. Mon and Ms.
Koo is a director of Spector Holdings.

Note 2: Ms. Koo is the wife of Mr. Mon and is thus deemed to be
interested in the Shares in which Mr. Mon is deemed to be
interested

147,452,000 147,452,000 74.11%
(Note 1) (Fif5£1)

— 147,452,000 74.11%
(Note 2) (Hi3£2)

- 138,000 0.07%

Mi#E1 : 1£147,452,0000% 15 BaSpector
Holdings Limited ([ Spector
Holdings ) #48 + A §199.9%F8
HEEERRA HTM0.1%HA
BLtESHE o M - REER
8 A 5 Spector HoldingsFT 3% i%
MrzER - ZRERBLZTHA
Spector HoldingsZ % -

M2 : BALIRIZAEMET BEEA
B R & AR R 2
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the
Company (the “Shares”) (Continued)

INTEREST IN SHARES OF ASSOCIATED
CORPORATION OF THE COMPANY

Name of associated

EERTETHAEHEEZ
B#H - HEBRORES 2%
mhXE (E)

XATERO10EB T 2 EBR
(&£ 1) (&)
RAQAREEEEZ RN 2 EH

Approximate %
of shareholding
in associated
corporation

Name of Director  corporation Capacity EEMEBEEEZ
EE=pgE TR K B B =47) REZB DL
Mr. Mon Spector Holdings Beneficial owner 99.9%
mEE & A A
Ms. Koo Spector Holdings Beneficial owner 0.1%
Bt ERfFAA

All the interests stated above represent long positions.
Save as disclosed above, as at 30th June 2024, none of
the Directors and chief executives of the Company had any
interests or short positions in the Shares, underlying Shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or to be entered in the register referred to therein
pursuant to Section 352 of the SFO.

Other than those disclosed above, at no time during the six
months ended 30th June 2024 was the Company or any of
its subsidiaries a party to any arrangements to enable the
Directors or chief executives of the Company or any of their
associates to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30th June 2024, so far as is known to the Directors,
the following person (other than the Directors and chief
executives of the Company) had an interest or short position
in the Shares or underlying Shares which would be required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or as recorded in the
register required to be kept by the Company under section
336 of the SFO:

Number of Shares
it €]
Personal Family Corporate
Name interests interests interests
AR EAES kRS EEEE
Spector Holdings
(Note) (Fi3E) 147,452,000 - -

Note: Spector Holdings is owned as to 99.9% by Mr. Mon and as to
the remaining 0.1% by Ms. Koo.

All the interests stated above represent long positions. Save
as disclosed above, as at 30th June 2024, the Directors are
not aware of any other person who had an interest or a short
position in the Shares or underlying Shares as recorded in
the register required to be kept by the Company pursuant to
section 336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company were
held by the public as at 22nd August 2024, being the latest
practicable date prior to the issue of this report.
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REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed risk management and internal controls
and financial reporting matters, including a review of the
unaudited condensed consolidated financial information for
the six months ended 30th June 2024 with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’
rights and enhancing corporate governance standard. As
a result, we established the compliance committee, the
Audit Committee, the remuneration committee and the
nomination committee to adhere to best practices.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence, we continue to participate in and
support community activities in both Hong Kong, the PRC
and Vietnam.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2024, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) attached to the Listing Rules as Appendix C1, and
adopted recommended best practices set out in the Code
whenever appropriate.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms
no less exacting than the Model Code. Having made specific
enquiry of all Directors, they had complied with the required
standards of the said code during the six months ended
30th June 2024.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the Company’s shares during the
six months ended 30th June 2024.

EVENTS AFTER THE REPORTING PERIOD
No significant events have taken place after the six months
ended 30th June 2024 to the date of this report.

PUBLICATION OF INFORMATION ON THE
WEBSITES OF THE STOCK EXCHANGE
AND THE COMPANY

This interim report and the interim results announcement
are published on the websites of the Stock Exchange
at http://www.hkexnews.hk and the Company at
http://perennial.todayir.com.

VOTE OF THANKS

The Board would like to extend its sincere thanks to the loyal
shareholders, partners and customers of the Group for their
continuous support and to the staff for their dedication.

By order of the Board
KOO Di An, Louise
Chairman

Hong Kong, 22nd August 2024

As at the date of this report, the executive Directors are
Mr. MON Chung Hung, Mr. CHAN Chun Yiu, Ms. MON
Wai Ki, Vicky, Ms. MON Tiffany and Mr. MON Derek, the
non-executive Director is Ms. KOO Di An, Louise and the
independent non-executive Directors are Mr. LAU Chun
Kay, Mr. LEE Chung Nai, Jones and Ms. CHUNG Kit Ying.
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EXECUTIVE DIRECTORS
Mon Chung Hung (Chief Executive Officer and Deputy Chairman)

Chan Chun Yiu
Mon Wai Ki, Vicky
Mon Tiffany

Mon Derek

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE

DIRECTORS
Lau Chun Kay

Lee Chung Nai, Jones
Chung Kit Ying

AUDIT COMMITTEE

Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

REMUNERATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones
Chung Kit Ying
Koo Di An, Louise

NOMINATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones
Chung Kit Ying
Koo Di An, Louise

COMPLIANCE COMMITTEE

Koo Di An, Louise (Committee chairman)
Mon Chung Hung

Chan Chun Yiu

Mon Wai Ki, Vicky

Mon Tiffany

Mon Derek

Lau Chun Kay

Lee Chung Nai, Jones

Chung Kit Ying

AUTHORISED REPRESENTATIVES
Mon Chung Hung
Chan Chun Yiu

EREEERATF

BITES _
H IR (7T AR AR A L)

R 2

= &

Hiskt (za@28)
éTh%

Ery

Bz

12

%'TEE?EE(?; S2FE)
TR

FEp A

B

;_

EELK(§ \ém\ )
& R

FeR R 12

RIRE

&

HER

2 i

25 R

ERE

RREALEK

T IR

PR R 12

“ENFHERE

43



Corporate Information

NAE R

COMPANY SECRETARY
Lai Wing Hong

REGISTERED OFFICE

Clarendon House
2 Church Street, Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN

HONG KONG
Units 2003-20086, 20th Floor, Greenfield Tower

Concordia Plaza, 1 Science Museum Road
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of

Hong Kong Limited: 00725

LEGAL ADVISOR
Michael Li & Co.

PRINCIPAL BANKERS
Hang Seng Bank

China Construction Bank (Asia)
Dah Sing Bank
DBS Bank

AUDITOR

Forvis Mazars CPA Limited (formerly known as
Mazars CPA Limited)

Certified Public Accountants and Registered
PIE Auditor

PRINCIPAL REGISTRAR AND TRANSFER

OFFICE
Conyers Corporate Services

(Bermuda) Limited
Clarendon House
2 Church Street, Hamilton HM 11
Bermuda

BRANCH REGISTRAR AND TRANSFER
OFFICE

Union Registrars Limited

Suites 3301-04, 33/F.

Two Chinachem Exchange Square

338 King’s Road, North Point, Hong Kong

WEBSITE

http://perennial.todayir.com
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