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Revenue

Gross profit

Profit before tax
Profit for the period

Profit for the period attributable to:

Owners of the Company
Non-controlling interests

Earnings per share attributable to
owners of the Company

WA

E7)

752 Bl )

AEAF

BUIT& S EAERAE
KRBEE N
FRIER M

KRB EAANBLEESRER

Financial Highlights

MERE

Six months ended 30 June

#ZE6H30HL6EA
2024 2023
20245 20234
US$’°000 US$'000
FET FE=T
(Unaudited) (Unaudited)
(REEER) CRi& &%)
118,510 119,034
37,107 32,690
10,329 2,306
8,854 1,823
7,660 1,034
1,194 789

US$1.51 cents
1.511l

US$0.24 cents
0.24%Al

Basic BN
Non-current assets ERBEE
Current assets MEEE
Current liabilities mEaE
Net current assets FERPEE
Total assets less current liabilities BEERABERE
Non-current liabilities EREFER
Total equity AR
Attributable to: MTEF -
Owners of the Company KABERA

Non-controlling interests

FEERI M

30 June
2024
2024
6H30H

US$’000
FE7T
(Unaudited)
(REEZ)

349,089
231,303

70,772
160,531
509,620

10,430
499,190

489,505
9,685

31 December
2023

20234
12H31H
US$'000
FEx
(Audited)
(&EZ)

350,596
241,507

79,178
162,329
512,925

10,324
502,601

483,771
18,830
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Management Discussion and Analysis

BRI R RN

Market and Performance Review

In the first half of 2024, in the face of the global economic slowdown,
coupled with the Russian-Ukrainian war and sustained high-interest rate
environment, the market economy environment was constantly changing,
all the industries were facing major challenges in their operation and
markets were starting to worry about an ongoing economic recession.
All major banks and financial institutions had lowered their GDP growth
forecasts for various countries one after another, resulting in a sharp
drop in their confidence in economic growth this year. The global
economy growth was expected to record a stable-but-slow 3.2% in
2024 according to the latest World Economic Outlook published by the
International Monetary Fund.

With the continued downturn in the economic environment, the demand
in the consumer market has declined as a whole, and the competitive
pressure in the terminal market has further increased. It is of particular
importance to reduce product costs to enhance the competitiveness of
the Group’s products. The Group adjusted its procurement strategy to
ensure the reduction of procurement costs through measures such as
supplier placement and selection, bidding, annual price negotiation, price
negotiation for large-value orders and establishment of pricing models.
In addition, we were advancing the progress of localized procurement
in Vietnam and strengthening the self-made capabilities of factories in
Vietnam, such as the construction of front-end workshops and improving
the self-made rate, to reduce logistics transportation, transhipment and
packaging costs and promote technological reforms and thus achieve all-
round cost reduction.

During the Period under Review, the international lighting business
remained the core business of the Group, which contributed the majority
of the Group’s revenue. Despite the difficult economic environment, in
order to maintain the healthy development of its business, the Group has
implemented a number of reforms, including developing new product
designs, launching new products and evaluating the Group’s procurement
strategies, so as to help enhance the competitiveness of the Group’s
products in terms of pricing and functionality.

NVC International Holdings Limited INTERIM REPORT 2024
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Management Discussion and Analysis

Selling and Distribution

The Group has established sales networks and channels in major
countries and regions including North America, Europe, Australia, East
Asia, the Middle East and Southeast Asia and the PRC leveraging its
extensive marketing experience and superior globe-based operation
team.

North American and Japanese Markets

In early 2024, as stronger-than-expected inflation continued to delay
the interest rate cuts by the Federal Reserve, the Federal Reserve kept
interest rates at the highest level in more than 20 years. The average
interest rate on 30-year mortgages in the United States is still hovering
at 7% this year, causing another depression in the spring home-buying
season this year. Coupled with the insufficient supply resulting in the high
housing prices, the recovery of the United States housing market has
been even more hampered.

Subsequently, the United States job market demonstrated significant
weakness month by month while the United States stock index showed
a clear downward trend, and the United States short-term Treasury yields
declined. As Consumer Price Index has slowed more than expected and
inflation has been declining for three consecutive months, the Federal
Reserve was basically ready to cut interest rates.

Affected by the pressure from the economic downturn, major home-
building materials chain stores begun to gradually lower the retail prices
of their products, returning the retail prices that increased during the
COVID-19 pandemic to normal levels before the pandemic. As retail
prices returned to normal, sales of the ceiling lamp series increased,
especially sales of basic functional products have grown rapidly. At the
same time, the sales of other product lines such as downlights and
ceiling-mounted bracket lights have declined, and the overall sales
volume of terminals is still suffering a decline.

In terms of retail channels, new customers and new projects at the end of
2023 contributed to a certain degree of revenue in the first half of 2024,
and are expected to continue to grow in the second half of the year. In
the first half of 2024, we also secured new projects from a large North
American retailer, which will become a sales growth point in 2025. The
sales performance of the commercial channels was not satisfactory, such
as the slow progress of engineering projects, especially projects with
high-priced products.

In the first half of 2024, the exchange rate of the US dollar against
the Japanese yen continued to strengthen. As prices rose due to the
depreciation of the Japanese yen, coupled with slow salary growth,
Japanese people became more frugal in the face of high prices, which
has made it difficult for domestic demand to improve. Japan recorded
merely a 0.9% GDP-growth in the first half of 2024.

EREsRRS
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Management Discussion and Analysis

BRI R RN

Due to the spread of price increases, the overall demand for lighting
products at the retail end shrunk compared to the same period of last
year. Coupled with the market recession last year, the lighting-related
market has become increasingly grim. According to the 2024 market
statistics from the Japan Industrial Association, the domestic demand for
LED lighting products in Japan in 2024 will only be 90% of that in 2023,
and the market will shrink relatively.

Total sales in the Japanese market in the first half of 2024 fell compared
with the first half of 2023, mainly due to the depreciation of the Japanese
yen and reduced demand.

Sales in the lighting retail channel fell in the first half of 2024 compared
with the same period in the first half of 2023. In order to enhance sales
performance, a series of new products in lighting retail channels and
lighting commercial channels were launched in February, April and June
2024 respectively.

While maintaining existing business, the Japanese sales team has also
been developing new customers and has achieved breakthroughs. Sales
performance is expected to be improved in the second half of the year.

UK and Nordic Markets

The UK and European markets in the first half of 2024 continued to
be impacted by significant increases in interest rates in 2023. This
caused a slow-down in consumer demand, and in particular, impacted
the residential property markets. Contractor liquidations continue to be
evident and the wholesale channel is protecting its position by proactively
managing its credit risk to a greater degree than normal, destocking, and
reducing headcount.

The economic indicators for the second half of 2024 largely reflect what
has been seen in the first half of 2024. Container and insurance business
grew significantly compared to the same period in 2023, and this is
counterbalancing much of the reduction in “factory gate” pricing we are
seeing in China.

Weaker overall demand, in spite of shipping and insurance cost inflation,
and fixed cost inflation due to generally high wage inflation, is starting to
drive down market pricing. To mitigate this pressure, it is essential that
we continue to focus our sales and marketing efforts, not just on the
wholesale channel buyers, but also on the contractor/project markets;
refresh the product lines and innovate wherever we can.

NVC UK has acquired the remaining ownership of a subsidiary in
Sweden. The acquisition of the 100% ownership has facilitated the
consolidation of the Nordic entities, which will lower costs, increase stock
efficiency, and simplify the financial reporting/structure. With integration
and centralization of Nordic operations, the profitability was improved by
cost synergy in Nordic market.
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Management Discussion and Analysis

NVC UK retains its commitment to managing processes using ISO
standards, and along with the ISO 9001/14001/45001 in place at the
end of 2022 in the UK and Nordics, we added ISO 22301 (Business
Continuity), and ISO 50001 (Energy Management) to our operating
standards in 2023. The lighting test facility was also certified by the UK
Lighting Industry Association. From a sustainability perspective we are
now certified as “Gold” by Ecovadis.

Other Overseas Markets

The dual-channel business strategy formulated at the beginning of the
year, focusing on project channels and supplemented by distribution
channels, achieved obvious results in the first half of 2024. Project
channels had expanded in outdoor landscape lighting, industrial lighting,
commercial lighting and public lighting, while distribution channels, mainly
supermarkets and household channels, had also seen great growth.
First of all, the project channels performed strongly in the Vietnamese
market and secured considerable orders. We had also gained certain
profits in the Singapore local market. We worked directly with local
terminal owners to provide public lighting project solutions and won
orders from competitors. In terms of overseas markets, our projects in
Uruguay were growing rapidly, making breakthroughs in both commercial
and retail projects. In the distribution channels, our Vietnamese team
entered the home distribution channel, opened up the situation and
secured orders, laying a solid foundation for long-term cultivation of this
target market in the future. In the overseas market of New Burguinea,
we achieved very significant business breakthroughs by cooperating with
large local supermarket chains and achieving strong order performance.
In terms of brand marketing activities, we focused on the local markets
of Vietnam and Singapore in the first half of 2024, holding customer
seminars, participating in key exhibitions and building office showrooms
to invite customers for one-on-one product introductions and business
negotiations. Through these efforts, we not only effectively introduced
and promoted our product solutions, but also created great influence
on the brand. We are very gratified to see that the activities we held in
the first half of the year directly led to the placement of sales orders and
the promotion of the brand, establishing a solid foundation for building a
credible, professional and quality brand. At the same time, we are also
facing some market challenges. In Pakistan, due to the local general
election in the first quarter, government projects were directly affected,
resulting in a direct impact on our business. Commercial projects in Sri
Lanka continued to suffer from past national bankruptcies/economic
crises and were slow to progress. These circumstances are expected to
improve in the second half of the year.
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Management Discussion and Analysis

ElREs A

With the successive launch and implementation of Vision 2030 Plans
in major countries in the Middle East and North Africa, infrastructure
projects in Saudi Arabia, the United Arab Emirates, Egypt and Algeria
have successively announced plans and launched bidding. For example,
Saudi Arabia’s NEOM project, Salman Cultural Park, Riyadh New Airport
Project and PIF’s affordable housing and apartment projects are large in
size with tight construction schedules, and Chinese-funded construction
companies will participate in most project bidding. Therefore, NVC, as
China’s leading brand, boasts obvious participation advantages and has
accumulated a lot of overseas project delivery experience in many early
project cooperations with Chinese-funded construction companies. It is
expected that a number of large-scale projects can be delivered between
the second half of 2024 and 2026.

Moreover, the linear lamp product series developed by the Group
received good feedback in the early market research. In the Middle
East market, we plan to focus on promoting linear light products in
the engineering wholesale channels from the second half of 2024. It
is expected to achieve stable shipments starting from 2025, thereby
ensuring that the NVC brand’s engineering wholesale channels in the
Middle East region will achieve stable coverage growth and predictable
market sales.

In the first half of 2024, we continued to follow up on key local projects
in the Middle East market. While maintaining existing major customers,
we focused on developing potential customers. Currently, we have
newly developed builders in Kuwait, Saudi Arabia and the United Arab
Emirates. We also began to participate in early project design, product
quotation and bidding assistance for customer projects. While focusing
on engineering projects, we expanded product lines that met local market
requirements based on the actual needs of regional dealers. In order to
further expand our customer base, we will actively prepare to participate
in the Dubai Lighting Show in January 2025, with a focus on linear
lighting solutions.

Brand Image Building and New Product Research
and Development

“Light”, “Air", and “Water” are the three key elements of the Group’s
business development and also the three main threads of brand building.
In 2024, “Light” remains the continuous driving force and core foundation
of the Group’s development. The Group will continue to upgrade and re-
launch many of its sub-brands this year, giving them a more vivid lease
of life. At the same time, we continue to vigorously promote other lighting
and non-lighting brands, and through various marketing activities in each
brand’s business area, each brand continues to build connections with
different target users and capture more users’ hearts and minds.
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Management Discussion and Analysis

In the first half of 2024, the Group continued to review and upgrade its
owned brands, in line with its branding strategy of “Advancement through
Stability” in 20283. First of all, the brand image of “ETI”, the lighting brand
in North America, was renewed. On the basis of the continuation of the
original brand color and key identifying graphics, the “ETI” brand logo
has been optimized to a greater extent, and a new interpretation of
the brand concept has been injected to make “ETI” more youthful and
approachable. Subsequently, the Group has revamped logo and visual
identity system of the Group’s own brand “NVC International”, refocusing
on the core elements of NVC and injecting more vitality by increasing the
saturation and brightness of the colors. The new version of the Group’s
brand identity will be put into use in the third quarter of this year, a new
Group promotional video, Group introduction brochure and a series of
office document sets will also be released simultaneously.

In addition, the Group’s sub-brands have also been actively engaged
in local market activities. AURA and NVC Lighting made their debut at
industry exhibitions in North America and Southeast Asia, both of which
have been well received by the market.

The Group attaches great importance to the research and development
of innovative technologies. The research department is responsible for
the planning, research, design and development of the Group’s lighting
products. It takes “researching light, making lighting products with heart
and making people’s lives better” as well as “Life As You Wish e &4
JEUNRFREE” as its missions. By adhering to the R&D philosophy of
“innovation, speed, quality and cost”, the research department promotes
the operating model of “synchronous development and concurrent
engineering” within the Company’s system, which greatly speeded up
the efficiency of new product development. In the first half of 2024,
the research department carried out research and design for different
customers and different product lines. A total of more than a hundred
new lighting products are under development or have been completed. In
the process of developing a series of new products in 2024, we focused
on platformization, serialization, modularization and standardization, and
successfully completed the platformization/serialization of major products.
In terms of new product research and development, we focused on
planning and developing innovative new product series. We have also
planned a new product series frame material extrusion, lamination, and
processing workshop in our factory in Vietnam, which is planned to be
put into production in the second half of 2024. The introduction of new
processes will further enhance the competitiveness of the manufacturing
system.
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Management Discussion and Analysis

BRI R RN

Future Prospects

In the second half of 2024, the international lighting business will remain
the Group’s core business. The innovative efforts of the R&D team enable
the Group to expand its product portfolio in a rapid and cost-effective
manner and remain competitive in the market. The strong sales channels
of the Group, together with the promotion of new products, will help to
further improve the Group’s sales performance in future. In addition, the
Group will continue to optimise the management structure and integrate
the overseas business. Based on the business in the U.S. and the UK it
will continue to strengthen the business in the Middle East and Southeast
Asia markets, while promoting the developed cost-effective products
and intelligent products to different overseas markets. The Group will
proactively improve its brand image to enhance its brand awareness in
international markets.

North American and Japanese Markets

Looking forward to the second half of 2024, the competition will become
even more intense. Almost all the big brands in the lighting industry have
set up production plants in Mexico. As such, in the first half of 2024,
the Group increased investments in production lines and successively
added blow moulding equipment, extrusion equipment and rolling
equipment to its plants in Vietnam, aiming to strengthen the localization
of the supply chain and improve the level of self-made capabilities. In the
second half of the year, the Group will prepare to continue investing in
rolling equipment and process improvements to lay a solid foundation for
strategic product lines.

We will continue to launch new products in the US market to eliminate
inappropriate products through market competition, thereby ensuring
the continued competitiveness of our key product lines. Moreover, in the
second half of 2024, we will be committed to deepening the professional
positioning of commercial products, providing customers with overall
solutions for products and shelves and further exploring indoor and
outdoor decorative lighting product lines of light decoration.

In the first half of 2024, market demand decreased mainly due to the
shrinkage of real wages caused by rising prices and the resulting weak
growth in personal consumption. Recovery may be expected in the
second half of 2024. On the other hand, the Japanese government’s
inflation-control measures on electricity prices, gas prices, fuel and diesel
prices and other measures to ease the pressure on people’s household
expenditures are expected to help boost the growth of households’
actual disposable income.
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Management Discussion and Analysis

Market demand is expected to increase in the second half of 2024,
and we will continue to launch a series of new products in the retail
channel in September to boost sales. In the second half of the year, the
Japanese team will expand sales diligently and strengthen its own brand
business while developing new customers as its main tasks, laying a solid
foundation for 2025.

UK and Nordic Markets

The UK management anticipates the UK’s sale performance will improve
in the second half of 2024. In the UK wholesale channel business, the
strategy is to refocus the sales team on contractor activity, having filled
a number of external sales vacancies in late 2023 and early 2024, and
market to target vertical sectors, such as education. Additionally, the
management’s focus will be on driving sales and profitability in the UK
lighting business, controlling the UK costs, and supporting the product
developments for the Nordics operations, which will particularly deliver
benefits in 2025.

Other Overseas Markets

For the Viethamese market, we will continue to follow up on key projects
by promoting the conversion rate of project reserves and facilitating the
implementation of orders. In particular, we will follow up with distributors,
contractors, designers and homeowners on related projects, while
preparing for key projects in the coming year. In the home distribution
channels, we will cultivate and support key channel distributors and home
design and decoration companies to lay the foundation for the coming
year. For the Singapore market, we will continue to drive business growth
through three aspects in the second half of the year. Firstly, in terms of
projects, we will continue to follow up on key projects by promoting the
conversion rate of project reserves and facilitating the implementation of
orders. Secondly, we will expand new projects and new customers such
as project distributors, contractors, homeowners or designers. Finally,
we will expand our business in distribution and retail channels. For the
overseas markets, we will continue to focus on key markets by promoting
the conversion rate of projects and the implementation of orders. In
addition, we will prepare for future business growth by selectively
expanding into some Southeast Asian markets and entering the local
markets through projects and distribution channels.
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Management Discussion and Analysis

ElREs A

In terms of products, we will continue to focus on key product lines and
enrich product lines to maintain our gross profit, and will also follow up
on newly launched product lines and enhance the implementation of
potential new orders. In terms of product management, we will maintain
the competitiveness of product performance and pricing to manage
updates. In terms of operations, we will establish effective project sales-
related demand forecasts and streamline the entire operational process
to increase efficiency and control costs. In terms of branding, for the local
markets of Singapore and Vietnam, we will complete the construction
of showrooms and organize one-on-one communication with customers
in the offices. For overseas markets, we will focus on participating in
important exhibitions in some key countries as important platforms for the
continued exposure of NVC Lighting products and brands.

Based on the current strong real estate demand in the Middle East
market and the continuous release of infrastructure projects, it is
expected that the subsequent engineering market will usher in periodic
rapid business growth. At the same time, active expansion of engineering
wholesale channels can also achieve wider brand exposure while
ensuring stable performance growth.

Brand Building, Product Development and
Internal Management

Brand growth and business development complement each other. This
year, the Group’s branding strategy continues to emphasize steady and
continuous investment, consolidating and maintaining a matrix of sub-
brands covering different consumer levels, including “high, medium and
new”, and continuing to give each brand a suitable image and clear
connotation. In the second half of 2024, the new images of some of the
sub-brands will be put into operation one after another, and the exhibition
halls, promotional videos, official websites and social media of some of
the sub-brands will also be completely refreshed. At the same time, the
Group will also invest in marketing and promotional resources to enhance
the visibility of each brand and help develop business opportunities.
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Management Discussion and Analysis

In future product research and development, NVC International Research
Institute will further promote the core value of “NVCI - driven by nature
and presented with technology”. We will research lighting technologies
that improve the human environment, expand the application of core
patented technologies and continue to improve the cost performance of
our products in the depth and breadth of our existing product lines. We
will also rationally utilize platformization, serialization, modularization and
standardization to continuously provide new products and services that
meet market needs, thereby empowering consumers and users, providing
a comfortable and healthy lighting environment and improving people’s
quality of life.

As market competition further intensifies, the cost competitiveness
of products needs to be further improved. In terms of supply chain,
raw material price control will be a key concern of the Group. The
Group will control procurement costs in the following ways: selecting
appropriate suppliers, tendering, bargaining, and price negotiation
for large-value orders; promoting localized procurement in Vietnam
to reduce logistics costs; establishing a cost accounting model to
provide evidence for pricing; accelerating the construction of front-end
workshops in Vietnam factories and improving the self-production rate;
and introducing cost control solutions such as the use of new processes
and new technologies. In addition, the Group will continue to advance
the digitalization and informatization construction throughout the Group.
In the second half of 2024, the Group will be devoted to promoting
the enterprise resource planning (‘ERP”) system transformation of its
subsidiaries, so as to achieve cross-regional cooperation globally and
resource sharing among main businesses, thereby enhancing the overall
operating efficiency of the Group. Meanwhile, the Group will enhance
its ERP function and, by adding different functions, further enhance its
governance effectiveness.
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Management Discussion and Analysis

BRI R RN

The Group’s Main New Products

The Group focuses on developing creative research and development
capability and providing the customers with professional and optimised
lighting solutions. It aims to promote the international energy-saving and
emission-reduction scheme and move green lighting industry forward to
sustainable, healthy and well-regulated development. The Group has now
established sales networks in major countries and regions such as North
America, Europe, Australia, East Asia, the Middle East and Southeast
Asia. The Group develops and promotes products according to regional
characteristics and customer needs, providing distributors, project
customers and consumers with customised and differentiated products
and services. The following shows the main new products developed and
successfully launched by the Group during the Period under Review.

Flush Mount Flush Mount
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Management Discussion and Analysis

FINANCIAL REVIEW
Sales Revenue

Sales revenue represents the invoiced value of goods sold, after
allowances for returns and trade discounts. During the Period under
Review, the sales revenue of the Group amounted to US$118,510,000,
representing a decrease of 0.4% as compared with Corresponding
Period.

For business management need and the nature of business units based
on the products and market, the Group classified the reportable operating
segments as follows:

Revenue by geographical locations, NVC brand sales and non-NVC
brand sales

The table below sets forth the sales revenue by geographical locations,
NVC brand products and non-NVC brand products and the growth rate
of each item. Our non-NVC brand products primarily consist of ODM
products.
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Six months ended 30 June

HZE6H30A1L6EA
2024 2023 Growth rate
20245 20234 HBEX
US$’000 US$’000
FErx FE
Sales revenue from the PRC KEFEHEEWA
Non-NVC brands JEE LR 5,063 6,673 (24.1%)
Sales revenue from international KB EEHISHEEWRA
markets
NVC brand ET o 16,812 19,603 (14.2%)
Non-NVC brands JEEFELT R 96,635 92,758 4.2%
Subtotal 7i¥-ia 113,447 112,361 1.0%
Total &kt 118,510 119,034 (0.4%)

During the Period under Review, sales revenue from the PRC decreased
by 24.1%, due to increasingly fierce competition from other competitors.
During the Period under Review, international sales increased by 1.0%.
This led to a decrease in the overall sales revenue by 0.4% comparing
with Corresponding Period.

MR EMBREERFORI B A OB
HAR 2R B R B B985 & UL A R PE24.1% o [l &8
HANERIEE B M1.0% EERERIHE
WA BB AR EE T F£0.4% ©
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BRI R RN

Cost of Sales

Cost of sales mainly consists of the cost of raw materials, outsourced
manufacturing costs, labor costs and indirect costs. Major raw materials
of the Group include iron, aluminum and alloys, glass tubes, electronics
components and LED packaged chips. Outsourced manufacturing costs
primarily include the cost of purchased semi-finished products used
in the production of our products and finished products produced by
other manufacturers. Indirect costs primarily include water, electricity,
depreciation and amortisation and others. The table below sets forth the
composition of our cost of sales:

HEMZ

HENATEZBRERMHMRE IEBEE
A B THAKREZER AEBNEE
ERHMHeEE - EkEe WEBE - BEFT
BHLUKLEDHERRE IO EEMEE
EEERBEMNEBEENF RS UA
REMHNERRNGEENAFT HEE
BATE2aFEK E-INEN#EUARE
fthe TRSRIHE M ABIAER :

Six months ended 30 June

B E6H30R LL6(EA

2024 2023

20245 20234

Us$’000
FEx

Raw materials (including outsourced R} (84N 4 E B )

Percentage Percentage
in revenue (%) US$'000 in revenue (%)

IR A LE (%) TEn {5 A EE (%)

manufacturing costs) 66,197 55.9% 67,606 56.8%
Labor costs BIMA 8,323 7.0% 8,819 7.4%
Indirect costs BiEER 6,883 5.8% 9,919 8.3%
Total cost of sales HERKTGH 81,403 68.7% 86,344 72.5%

During the Period under Review, the cost of sales as a percentage in
revenue decreased from 72.5% to 68.7%, while the gross profit margin
increased from 27.5% to 31.3%, mainly because the shipping costs have
become normalised.
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

Gross profit is calculated as the net value of sales revenue less cost of
sales.

During the Period under Review, gross profit of sales of the Group was
US$37,107,000, representing an increase of 13.5% as compared with the
Corresponding Period, and gross profit margin of sales increased from
27.5% to 31.3%. The gross profit and gross profit margin by segments
are shown as follows:

The table below shows the gross profit and gross profit margin by
geographical locations and NVC brand products and non-NVC brand
products for the periods indicated:

EREsRRS

EMREFE
EFEHEBABRESHEEN TR PR
EEEMR AEEBRFEENB37,107
FE70 BRAEMN13.5%  $HEEF KK

27 5%IEE31.3% - FE DU ERN R EF X
FIRE

TRIRAATABENZEMEUERE L m
MERKRFELTRBERNENREFE:

Six months ended 30 June

#ZE6A30H 1L6fER
2024 2023
2024 2023%F
US$’'000 US$'000 (%)
FERT S
Gross profit from the PRC sales: ~ HESEEENET
Non-NVC brands FELTRE 948 18.7% 1,147 17.2%
Gross profit from international ERHEEENER
sales:

NVC brand ELmiE 7,093 42.2% 10,956 55.9%
Non-NVC brands FEELTRE 29,066 30.1% 20,587 22.2%
Subtotal &t 36,159 31.9% 31,543 28.1%
Total &t 37,107 31.3% 32,690 27.5%

The prices of commodities and freight costs have continuously decreased
compared to the Corresponding Period, and therefore the production
cost of the Group during the Period under Review decreased as
compared with the Corresponding Period. The overall gross profit margin
of the Group during the Period under Review increased from 27.5% to
31.3% compared with the Corresponding Period.

AREEmBREAEERFHFTE T
It > AR EE B FA B BE 2R A B9 & E AR A B [B) P
BFf TRt REBEMNEBEHENEEERNX
WEEEH27 5% £31.3%0
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BRI R RN

Other Income

Our other income mainly consist of government grants and other
subsidies, bank interest income, surcharges from suppliers, rental
income, consultancy service income, trademark licensing fee and others
(the breakdown of other income is provided in Note 5 to the condensed
consolidated financial statement in this report). We received various types
of government grants in the form of tax subsidies, incentives for research
and development activities and expansion of production capacity of
energy-saving lamp. During the Period under Review, other income of
the Group increased by 7.9% as compared with the Corresponding
Period, which was mainly due to the combined effect of the decrease in
government grants and other subsidies, and the increase in bank interest
income.

Other Gains and Losses

This item represents the Group’s net foreign exchange gains, gain or
loss from fair value changes of held-for-trade investment, gain or loss on
disposal of property, plant and equipment and others during the Period
under Review.

Selling and Distribution Costs

Our selling and distribution costs mainly consist of freight costs,
advertising and promotion expenses, staff costs and other costs including
office expenses, customs clearance expenses, travelling expenses,
depreciation and amortisation, insurance fees and other miscellaneous
costs.

During the Period under Review, our selling and distribution costs were
US$15,717,000, representing a decrease of 18.3% as compared with
Corresponding Period. Our selling and distribution costs as a percentage
in revenue decreased from 16.2% to 13.3% during the Period under
Review, which is mainly resulted from decrease of marketing research fee.

Administrative Expenses

Our administrative expenses mainly consist of staff costs, amortisation
and depreciation, research and development expenses, office expenses
and other expenses including tax expenses, audit fees, other professional
fees and other miscellaneous expenses. These taxes mainly include land
use tax and stamp duty in connection with our administrative functions.

During the Period under Review, our administrative expenses were
US$14,872,000, representing a decrease of 14.6% as compared with
the administrative expenses of the Corresponding Period, which was
mainly due to decrease of staff costs. Our administrative expenses as a
percentage in revenue decreased from 14.6% to 12.5% during the Period
under Review.
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Management Discussion and Analysis

Finance Costs

Finance costs represent expenses of interest on bank loans and interest
on lease liabilities.

Share of Results of Associates

This item represents the Group’s share of net profits or net losses in the
associates during the Period under Review.

Income Tax

During the Period under Review, the Group’s income tax increased to
US$1,475,000 as compared with the Corresponding Period. It was
mainly due to the increase in the current income tax provision from other
countries including Vietnam, during the Period under Review.

Profit for the Period (including Profit Attributable to Non-
controlling Interests)

Due to the factors mentioned above, our net profit for the period
(including profit attributable to non-controlling interests) was
US$8,854,000 during the Period under Review.

Profit for the Period Attributable to Owners of the Company
Due to the factors mentioned above, profit for the period attributable
to owners of the Company was US$7,660,000 during the Period under
Review.

Profit for the Period Attributable to Non-controlling Interests

During the Period under Review, profit for the period attributable to non-
controlling interests was US$1,194,000.
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Cash Flows and Liquidity RERERRENY
Cash Flows RERE

The table below sets out selected cash flow data from our condensed TFEREINKFNEHEEERERERT
consolidated statement of cash flows. EEMNIRE MR-

Six months ended 30 June

#E6H30H L6MEA
2024 2023
20245 20234
Us$’000 US$’000
FE7T FET
Net cash flows (used in) generated from REES) (FTA) FIBRESREF5E
operating activities (267) 9,897
Net cash flows generated from investing SEEBMBREREFE
activities 20,425 27,715
Net cash flows used in financing activities MEEHFTBEREREFEE (8,968) (37,924)
Net increase (decrease) in cash and RWERAESEEYIGM CRL) F2E
cash equivalents 11,190 (812)
Cash and cash equivalents Y RERBESEEY
at beginning of period 108,273 85,057
Effect of foreign exchange rate changes, net [ 5 84 B 82 22 /5 48 (646) (480)

Cash and cash equivalents as stated in the REBRGEE MR TIERR
condensed consolidated statement of HWEREXRTPEINH
financial position and cash flows RERREEEY 118,817 84,265

As at the end of the Period under Review, the cash and cash equivalents FAEIEEHI R AEEBMN RS LBESEEY
of the Group were mainly denominated in US$, RMB, HK$, GBP, JPY, T EMZETT AR BT -HIE AT
SGD and VND. The RMB is not freely convertible into other currencies, M ERHEEETE ARBEARATEHEHHRS
however, under China’s Regulations on the Management of Foreign E {th& # o JAT > 1R 5 0 B BY 41 & & 18 (5%
Exchanges and Administration of Settlement, Sale and Payment of fI) R(EE EELNESERTE)  &~E
Foreign Exchange Provisions, the Group is permitted to exchange EEEBBEBEETINEXEZNIETE
RMB for other currencies through banks authorised to conduct foreign AR RIAAHME S o

exchange business.
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Liquidity

Management Discussion and Analysis

Sufficiency of net current assets and working capital

The table below sets out our current assets, current liabilities and net
current assets as at the end of the Period under Review.

EREsRRS

e

FROBEREESZHITEM

TRITHEFANEIERR RS EE R
HEERFABEE-

CURRENT ASSETS
Inventories
Trade and bills receivables

Other receivables, deposits and

prepayments

Financial assets at fair value through

profit or loss (“FVTPL”)

Fixed deposits with maturity of

more than three months
Cash and cash equivalents

Subtotal current assets

CURRENT LIABILITIES
Trade and bills payables
Other payables and accruals
Contract liabilities
Borrowings

Deferred income

Lease liabilities

Tax liabilities

Subtotal current liabilities

NET CURRENT ASSETS
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As at 30 June 2024 and 31 December 2023, the total net current assets
of the Group amounted to US$160,531,000 and US$162,329,000,
respectively, and the current ratio was 3.27 and 3.05, respectively. In light
of our current liquidity position and our projected cash inflows generated
from operations, the Directors believe that we have sufficient working
capital for our present requirements and for the next 12 months.

30 June 31 December
2024 2023
2024 20234
6H30H 12H31H
USs$’°000 US$’000
F=T FET
(unaudited) (audited)
(REEEZ) (REZ)
41,307 45,236
53,456 49,464
14,723 13,437
3,000 3,939

- 21,158
118,817 108,273
231,303 241,507
36,401 39,445
23,909 29,501
1,409 5,516
5,750 1,699
142 142
1,611 1,793
1,550 1,082
70,772 79,178
160,531 162,329

R2024FE6 8300 f2023FE12831H > 4
EEMNEREBEEMIEDRIA160,531F =
7cM162,329F =70 FE L X DRI A3.27
F13.05° R F I B Bl R BN M AR K FAER
RAEEMEENRERA  EFBAEM
BERENEEESRENBER RAKI2
BEMESEK-
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Management Discussion and Analysis

BRI R RN

Capital Management

The table below sets out our gearing ratios as at the end of the Period
under Review.

BAEE
TRENRMAREBEBRNERaBELE.

Borrowings LEEN
Total debt BB ast

W RERREEEY

Less: cash and cash equivalents

Net debt FE

TAB A ABGEERT

Total equity attributable to owners of the
Company

BEXRAELER

Gearing ratio

The primary goal of our capital management is to maintain the stability
and growth of our financial position. We regularly review and manage
our capital structure and make corresponding adjustments, after taking
into consideration changes in economic conditions, our future capital
requirements, prevailing and projected profitability and operating cash
flows, projected capital expenditures and projected strategic investment
opportunities. We manage our capital by monitoring our gearing ratio
(which is calculated as net debt divided by the total equity attributable to
owners of the Company). Net debt is the balance of borrowings less cash
and cash equivalents.

Capital Expenditure

We funded our capital expenditure with cash generated from operations
and bank loans. Our capital expenditure is primarily related to expenditure
on property, plant and equipment and other intangible assets. During
the Period under Review, the Group’s capital expenditure amounted
to US$2,197,000, mainly attributable to the increase in cost of other
intangible assets.
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30 June 31 December
2024 2023
2024 20234
6H30H 12H31H
US$’000 US$’000
FET FET
5,750 1,699
5,750 1,699
(118,817) (129,431)
N/AF3E N/A 5 A
489,505 483,771
N/ARER N/AT B

RMHETEENTIZERERTLAIYH
RANREERER - RMHECHEELE
ERMNELRGEE LEEZBEERTHN
BE ARELFER BRI RAHBEF
WkEBHREMNE FAHEAHKREAR
REMRERGERFLBBAOEE KM
BBEEATANERERELE CFEBHRU
ERBER ANBGLBED) REEER F
BHERERNRRERIFAEEEYZGRE-

BAXx%H

OB EA S IR A A B 2 £
R BOERARENRS B4 %
TEAEMNE BEREBREMER
HEXH-BENR FEEES S WA
2,197 F %75 B R ENE AT EER
ESEHIE



Management Discussion and Analysis

Off-Balance Sheet Arrangement

We did not have any outstanding derivative financial instruments or off-
balance sheet guarantees for outstanding loans. We did not engage in
trading activities involving non-exchange traded contracts during the
Period under Review.

Capital Commitments

As of 30 June 2024, the capital commitments in respect of purchase of
property, plant and equipment was US$389,000 (31 December 2023:
US$971,000).

Contingent Liability

In 2022, a subsidiary of the Group was involved in a legal dispute
concerning patent infringement, arising in the normal course of business.
At the end of the Period under Review and up to the date on which these
condensed financial statements are authorised for issue, the Directors are
of the opinion, taking into account the advice from the Group’s external
legal counsel, that this legal dispute is still in a preliminary stage and the
expected outcome is uncertain. Therefore it is not practicable for the
Directors to estimate reliably the amount of the obligation that may arise
from this dispute, and the timing and any potential impact on the Group.

Continuing Connected Transactions

During the Period under Review, the continuing connected transactions of
the Group did not exceed the annual caps as previously disclosed in the
relevant announcements of the Company.

Use of Net Proceeds from the Issue of New
Shares under Specific Mandate

On 9 July 2023, the Company and Canopy Capital Limited (being the
“Subscriber”) entered into a subscription agreement (the “Subscription
Agreement”), pursuant to which the Subscriber conditionally agreed
to subscribe and the Company conditionally agreed to allot and issue
a total of 845,456,130 new shares of the Company (the “Subscription
Shares”) at a subscription price of HK$0.083 per Subscription Share
(the “Subscription”). The net proceeds from the issue of the Subscription
Shares amounted to approximately HK$69.7 million (equivalent to US$8.9
million).

EREsRRS

RINEHE

REBESAR RMBEEAEHTHNE
TR ITRIKREEMORINER - HFIM
RERESIRIIERZGREEGNNRZE
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B KEh

R2024FE6H30H  BRFIBEVE BEK
RE B AR AEEA389T =7t (2023F12H
318 : 971F =) ©

HE&EE

R2022%  AEE—BWB AT B ARE
BEGBEEPHELEN —FENEEERA
MeREBBEMAKRBERSHAMBRE
HESRMZH CEBREEINREER
BNER EFBR/ERERUDHEER
MNP MRGREAETEEME - AL
EFEEAEMESERMUGAIEEEN
EEER FERFBREREENEER
@O

REMERS

AEERDBEARNNTERERZ LA B
BAERABDRANERASRAKRENEE
ER-

RB Y B RE B ITHIRD RS
RN REEAR

R2023FE7HOH A RBHKXEEBELRER
NE (TBEA) STIL—HREHE (TR
Bz B RBEAEEKRHGERER
B MALIEERHERERERETSE
845,456,130 R AR B MR M (TRHE KR
71) RBEEASRIDERMHO0.083E T
(TRBEIE]) - BITXBBRONMAMERE
FEANACTEEET BENSIEEE

7T) ©
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BRI R RN

As at 30 June 2024, the net proceeds from the placing and subscription
of shares have been and will be continuously used according to the plans
disclosed in the announcement of the Company dated 9 July 2023 and
the circular of the Company dated 4 August 2023, which are set forth as
follows:

R2024FE6H30H » Bc & KRB IRID TSN
IBFBETEERRBANE HEFA2023F7
BIOHBN ASE RARE) HEA2023F884
HBXRFFARENTSIBEFER AWM
T

Unutilised
proceeds
brought Amount of
forward from proceeds Balance of
the year ended used during  net proceeds
Percentage of 31 December the Period as at
Total Net  Net proceeds 2023  Under Review 30 June 2024  Expected Timeline for
Proceeds (approx. (approx. (approx. (aoprox.  Use of Remaining
Proposed Use of Proceeds (%) US$ million) US$ million) US$ million) US$ milion)  Unutilized Proceeds
HE2023F
12A31H 120245
\LEELEN EIREER 6A30HH
LS XEAMT CEERANME FRfEFIE
REREN  FARNERE ME RESH BHEER  BTAERATREN
FIERENEZRR BA% BHEEET) HHEEET) HHEEETD) BHE5EED) BEERRRER
a)  Overseas business development
and expansion 90.4% 8.0 6.3 0.7 5.6 Within the next six months*
BN EBEBRRER FIROER A
b)  General working capital 9.6% 0.9 0.9 - 0.9  Within the next six months*
—REEES FIROER A

Depending on actual business needs, it is estimated that the
unutilized net proceeds will be fully utilized within the next six
months in accordance with its intended purposes previously
disclosed by the Company.

Mergers, Acquisitions, Investments and Disposals
and Significant Investments Held

On 8 March 2024, NVC Lighting Limited (as purchaser, a direct wholly-
owned subsidiary of the Company) (“NVC Lighting”) on one part, and
Shining Beauty AB and Opeco AB (as vendors) on the other part, entered
into a share purchase agreement, pursuant to which NVC Lighting
agreed to purchase shares in NVC Lighting AB (being a non-wholly-
owned subsidiary of the Group), which represented the remaining 40%
interest in NVC Lighting AB, for an initial consideration of SEK6,000,000
(equivalent to US$582,000) (the “Acquisition”). Based on NVC Lighting
AB’s earnings before interest, taxation, depreciation and amortisation
in years 2024 to 2027, the vendors may be entitled to a separate earn-
out consideration, provided that the maximum total consideration for
the Acquisition shall be no more than SEK100 million (equivalent to
approximately US$9.7 million) in aggregate. NVC Lighting AB has become
a wholly-owned subsidiary of the Group with effect from 8 March 2024.
For further details of the Acquisition, please refer to the Company’s
announcements dated 8 March 2024 and 29 April 2024, respectively.

NVC International Holdings Limited INTERIM REPORT 2024

- RIBREBREME Bt RBAME
MIEF R T RROEARNEREARE 2
AIPMREZ HIRER RS TR -

RH BB -KRERKERFER
EAKE
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Management Discussion and Analysis

On 12 June 2024, ETI Solid State Lighting Inc. (as purchaser, an indirect
wholly-owned subsidiary of the Company) (“ETI Solid State”) and
Thurmon Tanner Logistics Il Owner LLC (as seller) (“Thurmon Tanner”)
entered into a sale and purchase agreement, pursuant to which ETI Solid
State conditionally agreed to acquire, and Thurmon Tanner conditionally
agreed to dispose of, certain parcel of land lying and being in Land
Lots 97 and 113, 8th Land District, City of Flowery Branch, Hall County,
Georgia, the United States (the “Real Property”), all buildings, structures,
fixtures, parking areas and improvements owned by Thurmon Tanner
and located on the Real Property (the “Improvements”) thereon, all
of Thurmon Tanner’s right, title and interest in and to the ownership or
operation of the Improvements, and all of Thurmon Tanner’s right, title
and interest in, to and under the licenses and permits, the intangible
property and the engineering product as relate solely to the Real Property
(collectively, the “Property”), at the consideration of US$15,250,000.
For further details, please refer to the Company’s announcement dated
12 June 2024. As at the time of approval of this report by the Board,
completion of the acquisition of the Property has not taken place.

Save as disclosed above, the Group made no material acquisition,
merger, investment or disposal of subsidiaries, associates and joint
ventures and there were no significant investments held during the Period
under Review.

Future Plans for Material Investments or Capital
Assets

Save as disclosed in this report, the Group had not authorised any plans
for any other material investments or additions of capital assets as at 30
June 2024.

Pledge of Assets

The Group’s borrowings had been secured by the pledge of the Group’s
assets and the carrying amounts of the respective assets are as follows:

EREsRRS

2024568 12H » ETI Solid State Lighting
Inc. EFEBBE R AARINBEEE2EN
BAF) (TETI Solid Statel) £Thurmon
Tanner Logistics || Owner LLC ({EA&E 7)
(TThurmon Tanner)) 5] B &%
UL ETI Solid StateBE G HRIEWE - M
Thurmon Tanner& & & B & H & I i Land
Lots 97 and 113, 8th Land District, City of
Flowery Branch, Hall County, Georgia, the
United StatesfV&E TR (TREE)) “H
LEThurmon Tannerfr A& LS 8 E WP
BEREY BEY - BEWNEY FEAUK
A (TERERHE)) ~ Thurmon Tanner
REERHOFMERNESNFEZERN
ERLEZ > RThurmon TannerfME B~
BEMEBNBBRET I - BREEERTRE
ERNFART -EENER (HEAETZY
¥ REA15250F Ex-£E—FHH
BE2RARABHEA2024F6812HHMA
S HEEETGMERRSR  ZIWENI
B B R TT AR ©

PR EXFRREEE SN INEIEHIRN  REER
BENTERMBAG -MERAIREGEDR
ENWHE R RENLERBEFEE
A&

BEAREFEFREENRKE
frA R &5 PTIR BE & b > 7220245 6830H »
AEFERGRETHEMERKREFGIE R
BEAREENE -

IRHEE

AEBNERUEEBRNEEFETHE
HEENKREEDT :

8 7 U R

Trade receivables

30 June 31 December
2024 2023
20244 20234
6H30H 12831H
uUS$’000 US$’000
FE FE
8,793 7,591
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ElREs A

Market Risks

We are exposed to various market risks in the ordinary course of
business. Our risk management strategy aims to minimise the adverse
effects of these risks to our financial results.

Foreign Currency Risk

We are exposed to transactional currency risk. Such risk arises from sales
or procurement by operating units in currencies other than its functional
currency. As a result, we are exposed to fluctuations in the exchange
rate between the functional currencies and foreign currencies. During
the Period under Review, the Group had entered into several forward
currency contracts in place to hedge the foreign exchange exposure,
therefore did not experience any material difficulties or negative impacts
on our operations or liquidity as a result of fluctuations in currency
exchange rates.

Commodity Price Risk

We are exposed to fluctuations in the prices of raw materials which are
influenced by global changes as well as regional supply and demand
conditions. Fluctuations in the prices of raw materials could adversely
affect our financial performance. We did not enter into any commodity
derivative instruments to hedge the potential commodity price changes.

Liquidity Risk

We monitor our risk of having a shortage of funds by considering the
maturity of our financial instruments, financial assets and liabilities and
projected cash flows from operations. Our goal is to maintain a balance
between continuity and flexibility of funding through the use of bank loans
and other interest-bearing loans. Our directors have reviewed our working
capital and capital expenditure requirements and determined that we
have no significant liquidity risk.

Credit Risk

Our major credit risk arises from exposure to a substantial number of
trade and bills receivables, deposits and other receivables from debtors.
We have policies in place to ensure that the sales of products are made
to customers with an appropriate credit limit, and we have strict control
over credit limits of trade receivables. Our cash and short-term deposits
are mainly deposited with registered banks in China, Hong Kong and
Singapore. We also have policies that limit our credit risk exposure to any
financial institutions. The carrying amounts of trade and bills receivables,
deposits and other receivables, cash and cash equivalents and short-
term deposits included in the condensed consolidated statement of
financial position represent our maximum exposure to credit risk in
relation to our financial assets. We have no other financial assets which
carry significant exposure to credit risk. In 2024, we entered into a
number of one-year insurance contracts with China Export & Credit
Insurance Corporation, which covered 90% uncollectible receivables
from international sales during the period from 1 July 2024 to 30 June
2025 with a maximum compensation amount of US$20,000,000. We
purchased such insurance in order to minimise our exposure to credit risk
as we expand our business. We plan to renew such insurance contracts

when they become due.
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Management Discussion and Analysis

Event after the Period under Review

The Company’s logo has been changed with effect from 30 July 2024.
For further details, please refer to the Company’s announcement dated
30 July 2024.

Save as disclosed above, no important events affecting the Company
occurred since 30 June 2024 and up to the date of approval of this
report.

Interim Dividend

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2024 (six months ended 30 June 2023:
Nil).

Employees

As at 30 June 2024, the Group had approximately 2,041 employees
in total (31 December 2023: 1,967). The Group regularly reviews
remuneration and benefits of its employees according to the relevant
market practice and individual performance of the employees. In addition
to basic salary, employees are entitled to other benefits including social
insurance contributions, employee provident fund schemes, discretionary
incentive and restricted share unit scheme. The Group regards training
management as a part of its daily operations, and continuously improves
its internal staff training system to better help staff to improve their
professional skills. According to the work and training needs of each
department, we formulate scientific and reasonable employee training and
development plans. In terms of training forms, we combine classroom
lectures with practical operations to encourage employees to apply
what they have learned. After the training, the Group also conducts
an effectiveness assessment to understand the learning outcomes of
employees. If the assessment result is not satisfactory, we will improve
the training method or reorganise the training according to the situation.
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Disclosure of Interests

iR EE

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares or
Debentures

As at 30 June 2024, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or recorded
in the register required to be maintained pursuant to Section 352 of
Part XV of the SFO, or which were otherwise required to be notified to
the Company and the Stock Exchange pursuant to the provisions of the
Model Code were as follows:

EERBETBRASRRG 8K
RS EEEREENREERXR
R2024F6H30H A ABEEREREITH
]\EE\ZIKQ}T&H*EH?f (EER(EF
K HRE & B ) EXVER) \Hﬁ“ ~MERRMD &
BREEPEARE (EFRPEHRM) EXV
ERETRESDE /E%Dzlx@a&ﬂéﬁ“ﬁﬁ (&
ERBGESRPERANRT  WEEEDR
BABBEZERZIRAE) AL AREGE
FHREAEEH) EXVE 159%35%!%%%@25%
ﬁ%zﬁuaﬂﬁ%wﬁ FRBERTANE

AR B R B 3P 2 R 3k EQDTI

Approximate

percentage
of the total
Number of Shares or issued Shares
Name of Directors Nature of interests Class of Shares underlying Shares (Note 1)
HEBITRHEH
KA E L
E5¢4 EHEMEE e 1 £8 5 R1Z R RS B E (K1)
YE Yong Beneficial owner Ordinary Shares 27,403,900 (L) 5.40%
M5 BmEAA ZiERg
Spouse’s interest Ordinary Shares 743,300 (L) 0.15%
BC BRI wm ZiER (Note 2)
(Hizt2)
WANG Keven Dun Interest of corporation  Ordinary Shares 84,545,613 (L) 16.67%
controlled by the
director
Tig BEMEGINEEN  EER (Note 3)
e (H12£3)
Notes: Vo an
1. The approximate percentage of the total issued Shares is 1. HEEITRMEBHNBOE N2 B K

calculated with reference to the Company’s number of Shares in
issue as at 30 June 2024, i.e. 507,273,677 Shares.

2. As these Shares were held by Ms. GAO Xia, the spouse of Mr. YE
Yong, Mr. YE Yong is deemed to be interested in these Shares.

3. These Shares were held by Canopy Capital Limited. As Canopy
Capital Limited is indirectly wholly-owned by Mr. WANG Keven
Dun, Mr. WANG Keven Dun is deemed to be interested in these
Shares.

4. (L) represents long position.

Save as disclosed above, as at 30 June 2024, none of the Directors or
chief executives of the Company had or were deemed to have interests
or short positions in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have
under such provisions of the SFO), or recorded in the register required to
be maintained by the Company pursuant to Section 352 of the SFO, or
which were notifiable to the Company and the Stock Exchange pursuant
to the provisions of the Model Code.
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Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares

As at 30 June 2024, to the best knowledge of the Directors and chief
executives of the Company, the following persons (other than Directors
or chief executives of the Company) had 5% or more interests or short
positions in the issued Shares and underlying Shares which were
recorded in the register required to be maintained by the Company
pursuant to Section 336 of the SFO:

Disclosure of Interests

ez

2R RFrFFIR( R A8 R Az {5 BY
BmBRE

R2024F6H30H SIARBEERERETT
BABFTH RIR(ESF MBS KA ) 5336
BARAABBEENESZMEBER T AL
(EABEEARSITHABRN REHZ
TR RABERMDAPEES%T U LW #ER

A -

Approximate

percentage
of the total
Number of Shares or issued Shares
Name of shareholders Nature of interests Class of Shares underlying Shares (Note 1)
IR E
BRATE HmtE B 17 4851 R RAERROEE (Hizt1)
Elec-Tech International (H.K.) Beneficial owner Ordinary Shares 74,034,600 (L) 14.59%
Company Limited ERBEAA ZER
ERHEER &8 ARAF
ETIC Interest of corporation controlled Ordinary Shares 74,034,600 (L) 14.59%
ExEE by the substantial shareholder ~ Zi&R (Note 2)
FERBAEGREENER (Miz2)
Rising Wealth Limited Beneficial owner Ordinary Shares 63,840,000 (L) 12.58%
MHABERAFE BEmEAA BaR
ZHAO Yu Interest of corporation controlled Ordinary Shares 63,840,000 (L) 12.58%
g by the substantial Shareholder & 3@/ (Note 3)
FERBAEGREENER (Mfat3)
Harbour Faith Enterprises Beneficial owner Ordinary Shares 41,491,100 (L) 8.18%
Limited EREBA B
CHAN Sin Wa Carrie Interest of corporation controlled Ordinary Shares 41,491,100 (L) 8.18%
BREE by the substantial Shareholder — Zi&R (Note 4)
FERBAEGREENER (Miz#4)
Canopy Capital Limited Beneficial owner Ordinary Shares 84,545,613 (L) 16.67%
REBABRATF BEmEAA BaR (Note 5)
(Hi525)
Leap Gain Limited Interest of corporation controlled Ordinary Shares 84,545,613 (L) 16.67%
by the substantial Shareholder & 3@/ (Note 5)
TERRPIEHINZENER (Hiz#5)
Oneworld Legend Limited Interest of corporation controlled Ordinary Shares 84,545,613 (L) 16.67%
by the substantial Shareholder & 3& & (Note 5)
FERBAEGREENER =2
Harker Hall Capital Ltd. Interest of corporation controlled Ordinary Shares 84,545,613 (L) 16.67%
by the substantial Shareholder & 3& & (Note 5)
FERFAEGREENER =2
SU Lixin Beneficial owner Ordinary Shares 64,935,064 (L) 12.80%
BRI BmEAA EEREL
Gold Interact Investment Limited Person having a security interest Ordinary Shares 64,935,064 (L) 12.80%
EHPNEEERLE in shares B (Note 6)
HRMFREEFREZNAL (Hizt6)
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Disclosure of Interests

iR EE

Notes:

The approximate percentage of the total issued Shares is
calculated with reference to the Company’s number of Shares in
issue as at 30 June 2024, i.e. 507,273,677 Shares.

These Shares were held by Elec-Tech International (H.K.) Company
Limited. As Elec-Tech International (H.K.) Company Limited is a
wholly-owned subsidiary of ETIC, ETIC is deemed to be interested
in all these Shares.

These Shares were held by Rising Wealth Limited. As Rising Wealth
Limited is wholly-owned by Ms. ZHAO Yu, Ms. ZHAO Yu is deemed
to be interested in these Shares.

These Shares were held by Harbour Faith Enterprises Limited. As
Harbour Faith Enterprises Limited is wholly-owned by Ms. CHAN
Sin Wa Carrie, Ms. CHAN Sin Wa Carrie is deemed to be interested
in these Shares.

These shares were held by Canopy Capital Limited. Canopy Capital
Limited is a wholly-owned subsidiary of Leap Gain Limited, which
is in turn wholly owned by Oneworld Legend Limited. As Oneworld
Legend Limited is wholly owned by Harker Hall Capital Ltd., which
is in turn wholly owned by Mr. WANG Keven Dun, Mr. WANG Keven
Dun is deemed to be interested in these Shares.

These Shares were held by Mr. SU Lixin. As Mr. SU Lixin as chargor
entered into a share charge with Gold Interact Investment Limited
as chargee, pursuant to which 64,935,064 ordinary Shares were
charged, Gold Interact Investment Limited is deemed to have a
security interest in these Shares.

(L) represents long position.

Save as disclosed above, as at 30 June 2024, so far as the Directors are

aware,

no other person (other than the Directors and chief executives of

the Company) or corporation had 5% or more interests or short positions
in the Shares and underlying Shares which were recorded in the register
required to be maintained by the Company pursuant to Section 336 of
the SFO.

Controlling Shareholder

During the Period under Review, the Company did not have any
controlling shareholder.
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Restricted Share Unit Scheme

On 20 December 2018, the Board has approved the adoption of a
restricted share unit (“RSU”) scheme (the “RSU Scheme”). Pursuant to
the RSU Scheme, the Company may direct and procure the trustee to
purchase Shares (either on-market or off-market) to satisfy the RSUs
upon vesting and to hold the purchased Shares on trust for the relevant
participants until such RSUs are vested with the relevant participants in
accordance with the RSU Scheme rules. Further details are set out in
the circular of the Company dated 9 January 2019. The RSU Scheme
was approved at the extraordinary general meeting of the Company held
on 25 January 2019 (the “Adoption Date”). The RSU Scheme expired in
February 2024.

Unless otherwise determined by the Board, the RSU Scheme did not
provide for (i) any amount payable on application or acceptance of the
RSU (or the period within which the payments or calls must or may be
made or loans for such purposes must be repaid), or (i) any basis of
determining the exercise or purchase price of the RSU granted.

The total number of Shares in respect of which RSUs may be granted
pursuant to the RSU Scheme and any other share-based incentive
schemes of the Company as at the Adoption Date and 1 January 2024
was 211,557,782 (being 5% of 4,231,155,649 issued Shares as at
the Adoption Date). As the RSU Scheme expired in February 2024,
as at 30 June 2024, the total number of Shares available for grant in
connection with the RSU Scheme was nil.

As no option or award was granted during the Period under Review, the
number of Shares that may be issued in respect of options and awards
granted under all schemes during the Period under Review divided by the
weighted average number of Shares in issue for the Period under Review
is nil.

The Company has not granted any RSUs to the participants pursuant to
the RSU Scheme since the Adoption Date, and as a result there was no
unvested, cancelled or lapsed RSU as of the Adoption Date and up to the
end of the Period under Review. As at the date of approval of this report,
no Shares were held by the trustee of the RSU Scheme for future grant of
RSUs.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Period under Review, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities of the
Company (including the sale of treasury shares). As at 30 June 2024, the
Company did not hold any treasury shares.

Disclosure of Interests
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Corporate Governance and Other Information

EXERRAMER

Corporate Governance

The Company has adopted the code provisions of the CG Code as its
own code of corporate governance. The Directors are of the opinion that,
during the Period under Review, the Company had fully complied with the
principles and code provisions set out in Part 2 of the CG Code.

Model Code for Securities Transactions

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. Specific enquiry has been
made to all Directors, and all the Directors have confirmed that they have
complied with all relevant requirements as set out in the Model Code
during the Period under Review. In addition, the Company is not aware of
any non-compliance of the Model Code by the senior management of the
group during the Period under Review.

Risk Management and Internal Controls

The Board continuously oversees the operating situation of the Group’s
risk management and internal control systems. The Board, through
the Audit Committee, conducts on an annual basis a review of the
effectiveness of the internal control system of the Group, including the
adequacy of resources, staff qualifications and experience, training
programmes and budget of the Group’s accounting and financial
reporting function.

The Company has set up the audit and risk control department to
regularly monitor and assess the internal risk and control system of
each department in order to determine the risk which may affect the
business and other aspects of the Group (including key operational
and financial processes, regulatory compliance and information safety).
It is complementary to the duties of the external auditor and plays an
important role in the Company’s internal governance.

After receiving the confirmation from the management to the Board
regarding the effectiveness of these systems, the Board is of the view
that the Group’s risk management and internal control systems are well-
established and effective.
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Corporate Governance and Other Information

Audit Committee

The Company established an audit committee in compliance with the
Listing Rules with written terms of reference. The primary duties of the
Audit Committee include maintaining relationship with the auditor of
the Group, reviewing financial information of the Group, supervising the
financial reporting system, risk management and internal control systems
of the Group, and the duties of corporate governance designated by the
Board. As of the date of this report, the Audit Committee consists of
three independent non-executive Directors as members, namely, Mr. LEE
Kong Wai, Conway, Mr. WANG Xuexian and Mr. CHEN Hong, respectively.
Mr. LEE Kong Wai, Conway is the chairman of the Audit Committee. The
Audit Committee has reviewed and discussed the interim results for the
Period under Review and this report.

Remuneration Committee

The Company established a remuneration committee (the “Remuneration
Committee”) in compliance with the Listing Rules with written terms
of reference. The primary duties of the Remuneration Committee
include reviewing and making recommendations to the Board on the
remuneration packages of individual executive Directors and senior
management, the remuneration policy and structure for all Directors
and senior management, and establishing transparent procedures for
developing such remuneration policy and structure to ensure that no
Director or any of his/her associates will participate in deciding his/
her own remuneration. As of the date of this report, the Remuneration
Committee consists of one executive Director and two independent non-
executive Directors as members, namely, Ms. CHAN Kim Yung, Eva, Mr.
LEE Kong Wai, Conway and Mr. WANG Xuexian, respectively. Mr. LEE
Kong Wai, Conway is the chairman of the Remuneration Committee.

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) in compliance with the Listing Rules with written terms
of reference. The primary duties of the Nomination Committee include
reviewing the Board composition, developing and formulating relevant
procedures for the nomination and appointment of Directors, making
recommendations to the Board on the appointment and succession
planning of Directors, and assessing the independence of independent
non-executive Directors. As of the date of this report, the Nomination
Committee consists of one executive Director and two independent non-
executive Directors as members, namely, Mr. WANG Donglei, Mr. LEE
Kong Wai, Conway and Mr. CHEN Hong, respectively. Mr. WANG Donglei
is the chairman of the Nomination Committee.
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Corporate Governance and Other Information

EXERRAMER

Strategy and Planning Committee

The Company established a strategy and planning committee (the
“Strategy and Planning Committee”) under the Board with written terms
of reference. The primary duty of the Strategy and Planning Committee is
to propose and formulate the strategic development plan of the Company
for the Board’s consideration. As of the date of this report, the Strategy
and Planning Committee consists of four executive Directors and one
independent non-executive Director as members, namely, Mr. WANG
Donglei, Ms. CHAN Kim Yung, Eva, Mr. XIAO Yu, Mr. WANG Keven Dun
and Mr. WANG Xuexian, respectively. Mr. WANG Donglei is the chairman
of the Strategy and Planning Committee.

Changes of Directors and Changes in Their
Information

There was no change in the Board and the information of Directors since
1 January 2024 and as of the date of approval of this report that should
be disclosed under Rule 13.51B(1) of the Listing Rules.

Disclosures Pursuant to Rules 13.20, 13.21 and
13.22 of the Listing Rules

The Board is not aware of any circumstances resulting in the
responsibility of disclosure under Rules 13.20, 13.21 and 13.22 of the
Listing Rules.
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Report on Review of Condensed Consolidated Financial Statements

Deloitte

To the Board of Directors of NVC International Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
NVC International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 39 to 66,
which comprise the condensed consolidated statement of financial
position as of 30 June 2024 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement of profit
or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and notes to the
condensed consolidated financial statements. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”) issued
by the International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with IAS
34. Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

HRGSMERRERES

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2024
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Condensed Consolidated Statement of Profit or Loss

R SRR

For the six months ended 30 June 2024
B F2024F6/530H 1E61E 5

Six months ended 30 June

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Selling and distribution expenses

Administrative expenses

Impairment losses under expected credit
loss model, net of reversal

Other expenses

Finance costs

Share of results of associates

Profit before tax
Income tax expense

Profit for the period

Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
Basic (US$ cents)

WA
HEME

E7

HAhA

Hithigm

HERDHER

EEEH

FRHEERRAERETH
WERK > R

Hih& R

MBHER

= W/NSIE F

752 70 #)
PRISIER

AERFIH
MFEFEEAIRFE

TABEEAN
FRERG M R

skaH
B (A

#ZF6A30HL6EA
2024 2023
20245 20234
US$’°000 US$'000
FET FE7x
Notes (unaudited) (unaudited)
Bzt (REEEIZ) (RE&ER)
3 118,510 119,034
(81,403) (86,344)
37,107 32,690
O] 3,536 3,277
(624) 757
(15,717) (19,230)
(14,872) (17,4006)
(812) (444)
(2,254) (2,569)
(385) (654)
4,350 5,885
10,329 2,306
6 (1,475) (483)
7 8,854 1,823
7,660 1,034
1,194 789
8,854 1,823
(unaudited
(unaudited) and restated)
(RE&EZ
(RIBEZ) K8 &51)
8
1.51 0.24
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Condensed Consolidated Statement of Profit or Loss
and other Comprehensive Income

ARG SIREREMEE AR

For the six months ended 30 June 2024

B 202446530 1F618 5
Six months ended 30 June

#HZE6H308 LL61ER
2024 2023
20245 20234
US$'000 US$'000
F=T FET
(unaudited) (unaudited)
(REEEZ) (REER)
Profit for the period AHAFE 8,854 1,823

Other comprehensive income (expense) Hith2 @A (BH)
Item that will not be reclassified subsequently BB T & E# 5182 1B &A1 EH
to profit or loss

Fair value gain (loss) on investments in BAnBESTAEMEEIA
equity instruments at fair value through (MEanBESAEMEZE
other comprehensive income, WA BEETAEKREAR
net of tax (“FVTOCI”) BEEWE (5B8)  NRIRE 98 (129)

Iltems that may be reclassified subsequently to E#& E# H 18 F E e ZHVEH !
profit or loss:

Exchange differences arising on BMEBINEBELNERERE
translation of foreign operations 327 (8,709)
Share of other comprehensive expense of EhBEAREMEEER"
associates, net of related income tax NFRAERIFTEM (628) (2,532)
(301) (11,241)
Total comprehensive income (expense) FHZEWBA (BR) &5
for the period 8,651 (9,547)
Total comprehensive income (expense) for U T& A ELHNAE2E
the period attributable to: KA (BR) &t
Owners of the Company KAREB A 7,869 (9,759)
Non-controlling interests RS w 782 212
8,651 (9,547)
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Condensed Consolidated Statement of Financial Position

MR S MEN R
At 30 June 2024
202465 30H

Non-current assets

Property, plant and equipment
Right-of-use assets
Investment properties
Goodwill

Other intangible assets
Interests in associates

Equity instruments at FVTOCI

Deferred tax assets
Deposits

Current assets

Inventories

Trade and bills receivables

Other receivables, deposits and
prepayments

Financial assets at FVTPL

Fixed deposits with maturity of more than
three months
Cash and cash equivalents

Current liabilities

Trade and bills payables
Other payables and accruals
Contract liabilities
Borrowings

Deferred income

Lease liabilities

Tax liabilities

JEREBEE
M- BERRE
ERREE
Sa=LYES
Bk
Hith\mLEE
REEARZ#D
BRARBESARMEE
WAREZTAR
BIERIAEE
REEE

MENE E

A

85 Kk EEBUIRMR

HAhEUERR - fREE K
SEINEN

BARBEABTEN
TREE

HRBE=EANTEHREMR

REKRRTEEY

mEaR

B 5 REBEEBMRM
HithE AR ARRER
GR&R

B

EFE W 2
HEBR&
MBER

30 June 31 December

2024 2023

20245 20234

6830H 12H31H

US$'000 US$'000

FET FET

Notes (unaudited) (audited)
HizE (RISER) (381
10 48,607 50,195
10 23,224 24,627
1,531 1,540

30,448 29,845

41,188 42,481

11 159,318 156,478
2,005 1,919

1,506 1,518

41,262 41,993

349,089 350,596

41,307 45,236

12 53,456 49,464
14,723 13,437

3,000 3,939

- 21,158

118,817 108,273

231,303 241,507

13 36,401 39,445
23,909 29,501

1,409 5,516

14 5,750 1,699
142 142

1,611 1,793

1,550 1,082

70,772 79,178
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Condensed Consolidated Statement of Financial Position

RERLR SMEA R

At 30 June 2024

JR2024F6H30H
30 June 31 December
2024 2023
20245 20234
6H30H 12831H
US$'000 US$'000
FEx FEx
Note (unaudited) (audited)
ibE:3 (REBEZ) (488 1%)
Net current assets BRBEE 160,531 162,329
Total assets less current liabilities HEERREBER 509,620 512,925
Non-current liabilities ERENEE
Deferred income IEEW 2 127 221
Lease liabilities HEaE 2,700 3,438
Deferred tax liabilities FIERIEEE 6,464 6,665
Contingent consideration payable ENZERE 1,139 -
10,430 10,324
NET ASSETS FEE 499,190 502,601
Capital and reserves B K #E
Share capital [N 15 1 1
Reserves EHE 489,504 483,770
Equity attributable to owners of the Company Z<A S A AELERR 489,505 483,771
Non-controlling interests JEEEHI M S 9,685 18,830
TOTAL EQUITY ERE S 499,190 502,601
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Condensed Consolidated Statement of Changes in Equi
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Condensed Consolidated Statement of Changes in Equi

MR S

LEE

For the six months ended 30 June 2024

B 2024465304 1L61E 5

BV EMETHEY M2, E
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Condensed Consolidated Statement of Cash Flows

HEAR SRR RER

For the six months ended 30 June 2024

B £20244F 65304 1E61EH

Six months ended 30 June

# Z6H30HLL6EA
2024 2023
20245 2023F
US$’000 US$’000
F=T FET
(unaudited) (unaudited)
(REEEIZ) (R ER)
Operating activities REEE
Cash generated from operations KEmMRBRE 930 10,758
Income tax paid EHER (1,197) (861)
Net cash (used in) generated from s EE (FRA) FRIBIREFE
operating activities (267) 9,897
Investing activities KREEE
Placement of pledged bank deposits FERFNRITER - (20,315)
Withdrawal of pledged bank deposits B RIRIFNIRITER - 50,174
Withdrawal of fixed deposits with maturity ERHARBR=EENEHFEmR
more than three months 21,158 -
Interest received SRS 1,247 704
Purchases of property, plant and equipment BEYE BEARE (425) (1,964)
Proceeds from disposal of property, plant and & E )2~ Hﬂz%?ﬁ'z S PT1S A
equipment 217 265
Additions to other intangible assets AEHMEREE (1,772) (1,149)
Net cash from investing activities REZHFMEREFE 20,425 27,715
Financing activities Eﬁliﬁfﬁ@]
Proceeds of bank loans RITERMEHIE 5,750 =
Repayment of bank loans Ta@fﬂﬁ%ﬂ (1,699) (36,358)
Acquisition of additional interest of a WEBIEEERBATN
non-wholly owned subsidiary BIMER (582) =
Lease payments EN=ANE (1,711) 912)
Dividends paid to non-controlling interests FFEFEH R R HRE (10,341) =
Interest paid BAFHE (385) (654)
Net cash used in financing activities REEESFMARES R (8,968) (37,924)
Net increase (decrease) in cash and cash ReERkREEEYIEM CRL) F2E
equivalents 11,190 (812)
Cash and cash equivalents at the beginning of HIFIRE& RIRELEEY
the period 108,273 85,057
Effect of foreign exchange rate changes, net — [EXS B 2258 (646) (480)
Cash and cash equivalents at the end of HRAERFAEEEY
the period, represented by EIRITAESR RN E
bank balances and cash 118,817 84,265
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024
&L F20244F6530H 1F618 5

1.

Basis of Preparation

The condensed consolidated financial statements of NVC
International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2024 have been prepared in accordance
with International Accounting Standard 34 /nterim Financial
Reporting issued by the International Accounting Standards
Board (“IASB”) as well as the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments which are measured at fair value, as appropriate.

Other than additional accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRS Standards”) and certain accounting policies
which became relevant to the Group in the current interim period,
the accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2024 are the same as those presented
in the Group’s annual financial statements for the year ended 31
December 2023.

Application of amendments to IFRS Standards

In the current interim period, the Group has applied the following
amendments to IFRS Standards issued by the IASB for the first
time, which are mandatorily effective for the Group’s annual
period beginning on 1 January 2024 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to IAS 1 Classification of Liabilities as Current
or Non-current
Amendments to IAS 1 Non-current Liabilities with Covenants
Amendments to IAS 7
and IFRS 7

Supplier Finance Arrangements

NVC International Holdings Limited INTERIM REPORT 2024
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Notes to the Condensed Consolidated Financial Statements

Principal Accounting Policies (continued)

Application of amendments to IFRS Standards
(continued)

The application of the amendments to IFRS Standards in the
current interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

Accounting policies newly applied by the Group

The Group has applied the following accounting policies which
became relevant to the Group in the current interim period.

Basis of consolidation
Changes in the Group’s interests in existing subsidiaries

Changes in the Group’s interests in subsidiaries that do not result
in the Group losing control over the subsidiaries are accounted
for as equity transactions. The carrying amounts of the Group’s
relevant components of equity and the non-controlling interests
are adjusted to reflect the changes in their relative interests in the
subsidiaries, including re-attribution of relevant reserves between
the Group and the non-controlling interests according to the
Group’s and the non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling
interests are adjusted, and the fair value of the consideration
paid or received is recognised directly in equity and attributed to
owners of the Company.

When the consideration transferred by the Group in acquiring
non-controlling interests without losing control over the
subsidiaries includes a contingent consideration arrangement,
the contingent consideration is measured at its transaction-date
fair value and included as part of the consideration transferred
in the transaction. Subsequent changes in the fair value of the
contingent consideration are recognized in profit or loss.

2.

RBRsR ST R RMcE

For the six months ended 30 June 2024
B F2024F6/530H 1E61EH
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024

L F20244F6/530H 16165
3. Revenue 3. WA
(i) Disaggregation of revenue from contracts with (i) SHERERWA
customers
For the six months ended 30 June 2024
#Z2024F6H30H LL6fE A
International Domestic International
NVC non-NVC non-NVC
brand brand brand Total
el Eifa] Eili3
Ermig FELRE FELmEE &%
US$’000 US$’000 US$°000 US$000
SrEn FTE=n TEr FTE5rw
Sales to external customers HEFIBER 16,812 5,063 96,635 118,510
Geographical markets HETI
United States ESJ5| - - 77,532 77,532
Japan B 4 - 15,557 15,561
The People’s Republic of China  H1ZE AR £ME (T4 E))
(the “PRC”) - 5,063 - 5,063
Netherlands E - - 1,061 1,061
United Kingdom HE 9,774 - 444 10,218
Other countries HER 7,034 - 2,041 9,075
Total Bt 16,812 5,063 96,635 118,510
Timing of revenue recognition WA 32 B R
A point in time HERHE 16,812 5,063 96,635 118,510
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3.

Notes to the Condensed Consolidated Financial Statements

RBRsR ST R RMcE

For the six months ended 30 June 2024
B F2024F6/530H 1E61EH

Revenue (continued)

(i)

Disaggregation of revenue from contracts with

customers (continued)

WA (&)

i) DRUEREEWA (&

For the six months ended 30 June 2023

H E2023F6830H 6B A
International Domestic International
NVC non-NVC non-NVC
brand brand brand Total
3 A 3
Etrmhig FELTRE FELTRIE At
US$'000 US$'000 US$'000 US$'000
TER TER TERT TERT
Sales to external customers HENMPE R 19,603 6,673 92,758 119,034
Geographical markets BN
United States ESE - - 68,035 68,035
Japan B& - - 19,641 19,641
The PRC H - 6,673 - 6,673
Netherlands I - - 3,210 3,210
United Kingdom HE 13,915 - 293 14,208
Other countries HMER 5,688 - 1,579 7,267
Total &t 19,603 6,673 92,758 119,034
Timing of revenue recognition U AREsAE
A point in time eSS 19,603 6,673 92,758 119,034

BTERIZERBRAT 2024FFHRE
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024

&L F20244F6530H 1F618 5
4. Operating Segments 4. RBEHER
Information reported to the executive directors of the Company, BETE RN R ENIXRIEM
being the Chief Operating Decision Maker (‘CODM”), for the BEFTAATHTEE NETEEE
purposes of resource allocation and assessment of segment REANTEEEERKAL) WER
performance focuses on types of goods or services delivered or ERPRFARNMINREEHMNE B IR
provided. FEA o
Specifically, the Group’s reportable segments under IFRS 8 are as BEREMs  AEBRBEEBTBRS%E
follows: BZE8sE TRV E D EWMT ¢
o International NVC brand — sales of NVC branded lighting ° MBRE+GEE - P EIEINE
products outside the PRC EEFETRERBER
. Domestic non-NVC brand — domestic sales of non-NVC o MNIEE T @mhE— PR EIER
branded lighting products in the PRC HEFETRIERBESR
. International non-NVC brand - sales of non-NVC branded o B R IEE + @hg — A EIE S
lighting products outside the PRC HEIEF TR BEE R
The following is an analysis of the Group’s revenue and results by UTABERDHTLINARERBN
reportable segments: WA RZEBE DT
For the six months ended 30 June 2024 #=202456H30H LL61ER
International Domestic International
NVC non-NVC non-NVC
brand brand brand Consolidated
B[S Eifa Eif
ELmiE EELRE EELRIE 28
US$’000 US$’000 US$’000 US$’000
FEn FEr S S
Segment revenue: SERA
Sales to external customers HEFIBER 16,812 5,063 96,635 118,510
Segment results NEBEE 7,093 948 29,066 37,107
Reconciliation GBEIBH
Other income HAf A 3,536
Other gains and losses Hiig s (624)
Unallocated expenses RPEER (32,843)
Impairment losses under expected ~ FEHAE S1BKER TR
credit loss model, net of reversal BEEL bR (812)
Finance costs &R (385)
Share of results of associates ELHEAREE 4,350
Profit before tax RAIF) 10,329
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Notes to the Condensed Consolidated Financial Statements

RBRsR ST R RMcE

For the six months ended 30 June 2024
B F2024F6/530H 1E61EH

4. Operating Segments (continued) 4, RKEQDE (&
For the six months ended 30 June 2023 B E2023F6H30H LL61ER
International Domestic International
NVC non-NVC non-NVC
brand brand brand Consolidated
el A 3
Ermg FETRIE FELTRIE Foe
Us$'000 US$’'000 US$'000 US$'000
TEn FTER TERT TER
Segment revenue: SEBA
Sales to external customers HEFIBER 19,603 6,673 92,758 119,034
Segment results NHEE 10,956 1,147 20,587 32,690
Reconciliation BEEH
Other income Hit A 3,277
Other gains and losses Hiigs 757
Unallocated expenses RAPEER (39,205)
Impairment losses under expected ~ TBHAE EIEEIERTH
credit loss model, net of reversal BEEL R (444)
Finance costs % ER (654)
Share of results of associates i EE A =NSIE 5,885
Profit before tax RATFE 2,306

Segment results represents the profit earned by each segment
without allocation of other income, other gains or losses,
impairment losses under expected credit loss model, net of
reversal, unallocated expenses, finance costs and share of results
of associates. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and
segment results are presented.

DEPEBIES DB REBYF)E - R
DEHMBA -EMBxn FAHRES
BRBETRRERSL FORRAHE)
AOEER - WHERAREERER
BB WTVREBETEZEERRA
BARERDERERFTEAE-

TEEEBEBRRARBESDBOEE
REFHRR - AREEEERRA
TEHRERSEARTRFIGZE
BmERERILEER  FIER27
DEEERDBEE DT EIL - E
25 DB A R 3 BRHE AR o
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024

&L F20244F6530H 1F618 5
5. Other Income 5. HfhilgA
Six months ended 30 June
HE=6830H1L6AA
2024 2023
20245 20234
US$’000 US$’000
FE=m FET
(unaudited) (unaudited)
(REBER) (RE&EZ)
Government grants and other subsidies BT # Bh & E fth # B 36 764
Bank interest income IRITH B A 1,247 704
Consultancy service income B RFEUWA 534 567
Trademark licence fee EEH A& 787 743
Rental income BEWA
- lease payments that are fixed —EBHEENR 194 196
Surcharges from suppliers FEHEBNMINE 275 =
Others Hith 463 303
3,536 3,277
6. Income Tax Expense 6. FriSiREH
Six months ended 30 June
#ZE6H30HLL6EA
2024 2023
20245 2023%F
US$’000 US$’000
FE7T FET
(unaudited) (unaudited)
(CR&EBE®R) (RREZ)
Current tax: BPHATRIE :
Hong Kong Profits Tax EBAER 273 165
PRC Enterprise Income Tax FE T ETSHR 276 322
Other countries HiBExR 1,116 437
1,665 924
Overprovision in prior years: LRI EE®BIR:
PRC Enterprise Income Tax R AR - (206)
Deferred tax FIEFR I (190) (235)
Total =11 1,475 483
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Notes to the Condensed Consolidated Financial Statements

Income Tax Expense (continued)

Under the two-tiered profits tax rates regime of Hong Kong Profits
Tax, the first HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at a
flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both periods presented.

Shanghai Arcata Electronics Co., Ltd., ETi Solid State Lighting
(Zhuhai) Limited and Zhejiang NVC Lamps Co., Ltd. were
recognised as high-tech enterprise by the PRC tax authority and
entitled a preferential tax rate of 15% for both periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

The Group is operating in certain jurisdictions where the Pillar
Two Rules is enacted but not effective. However, as the Group’s
consolidated annual revenue is expected to be less than EUR
750,000,000, the management of the Group considered the
Group is not liable to top-up tax under the Pillar Two Rules and
therefore, has not made relevant disclosures of qualitative and
quantitative information about the Group’s exposure to the Pillar
Two income taxes.

RBRsR ST R RMcE

For the six months ended 30 June 2024
B F2024F6/530H 1E61EH

FRSRER (&

REEBMNERMNMRMERKE X
HE cEREBRSEMNE2,000T
BT A 8. 25% MM KR > m
2,000 F BT EMFIEE%16.5%
BMEH-HIR - AR & W&k & 713
XA ENEBRSENN BEEER
16.5% B4 — IR EHIR -

RIBFPEPEMERE (THEMSI
A RIEEFRBRIABEREN 1P
FENKBABDRMEZY HEEN
RELZ25% o

tEMrEEFARAT BA
B NEMEBERABDRINIELE
BEERABDHRPERBEEARIR
EMRMEE BN mEAREZEA
15%BEMREK -

HBE ZEEENRNEADLRER
B ZEERTRETE

REBETRELEEEMGEERERS
“EYHRANBEAEERRER A
> AR AEBNLGEFERATETR
750,000 FBic  2EEEEER
AORBESZHR AEBRBA
BT R B REBAREZ
THAEREENEEREEER
EITHERRE -

BTERIZERBRAT 2024FFHRE
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024
B F20244F6/530H 1L618 5

7. Profit for the Period 7.

7 HAFI

Profit for the period has been arrived at after charging (crediting):

ARFEENRR (Gt A) THIEE

=

Six months ended 30 June

Amortisation of other intangible assets
(included in cost of sales)
Depreciation
— Property, plant and equipment
— Investment properties
- Right-of-use-assets

Total amortisation and depreciation

Employee benefit expenses
(including directors’ and
chief executive’s remuneration):
Wages and salaries
Pension scheme contributions
Other welfare expenses

Total staff costs

Cost of inventories recognised
as expense
Research and development costs
(included in “other expenses”)
Write-back of inventories

Impairment losses under expected credit FEBHI(E S1EAER THEE

loss model, net of reversal

Him & E
Gt ASHE R AE)
e
—NE- -BERRE
—-REMWE
—ERREE

IR T EMBER

EERAMAX
(BFEEEK

ESITHRAEME) :

TERHE
BB B HR
HhigH & A

B IR A4BER

RS ERNEFENS

Mk REER
GtATEAMERI)
WEEFSs

BR o HIRRI
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#ZE6H30HLL6EA

2024 2023
2024%F 20234
US$’°000 US$'000
FET FE7T
(unaudited) (unaudited)
(REEZ) CRi&&EZ)
2,546 3,757
2,451 3,556

222 40

1,144 1,454
6,363 8,807
16,761 20,791
1,700 1,616

566 452
19,027 22,859
81,984 86,855
2,254 2,569
(581) (511)

812 444




8.

Notes to the Condensed Consolidated Financial Statements

Earnings Per Share

The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

RBRsR ST R RMcE

For the six months ended 30 June 2024
B F2024F6/530H 1E61EH

SiEF

ERBDEAEANBEELSREN G
BRENUTEE

Six months ended 30 June

HE68A30H1L6MEA

2024 2023
20245 20234
US$’°000 US$'000
FET FE=T
(unaudited) (unaudited)
(REER) (REEZ)

Profit for the year attributable BRSEEASREBINAQTE
to owners of the Company for the BEANEHZAERNTHE

purpose of basic earnings per share

7,660 1,034

2024 2023
20245 20234

’000 ’000

Thg T
(unaudited) (unaudited)
(REBEZ) R &EZ)

Weighted average number of BRstBEAERETR
ordinary shares for the purpose B B AR N R T3 B

basic earnings per share

No diluted earnings per share for both periods were presented as
there were no potential ordinary shares in issue for both periods
presented.

The weighted average number of ordinary shares of 422,728,000
in issue during the six months ended 30 June 2023 has
been adjusted to reflect the effect of the share consolidation
as disclosed in Note 15 on the assumption that the share
consolidation had been effective in the prior year.

507,274 422,728

WEREHR 27 #EERER
AMEZ7 BT EEETETE
Pl

REE2023FE6H30H E61E B
BEETZTERNNIEFTFHHS
422,728,0008% > B 1E A EE LA BR B
H1IFENRMEHNEE L E
BERDEHEEL—FEEN-

BTERIZERBRAT 2024FFHRE

55



Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024
B F20244F6/530H 1L618 5

9. Dividend 9.

No dividend was paid or proposed for ordinary shareholders of
the Company during the current and prior interim periods, nor
has any dividend been proposed since the end of the reporting
period.

10. Movements in Property, Plant and 10.

Equipment and Right-of-Use Assets

During the current interim period, the Group disposed of certain
property, plant and equipment with an aggregate carrying amount
of US$54,000 (six months ended 30 June 2023: US$285,000),
resulting in a gain on disposal of US$163,000 (six months ended
30 June 2023: loss on disposal of US$20,000).

In addition, during the current interim period, the Group acquired
property, plant and equipment of approximately US$425,000 (six
months ended 30 June 2023: US$1,964,000).

During the six months ended 30 June 2023, the Group renewed
several lease agreements with lease terms ranged from 2 to 3
years. On date of lease commencement, the Group recognised
right-of-use assets of US$621,000 and lease liabilities of
US$621,000. There was no new lease agreement entered into by
the Group during the current interim period.

35}

XABRERMKRBEFRBAHBEER
mERERERRIKNEAEIKERE  B]
HHRURTFREIREARE

M B R R AR fE B
EEEEZH

RAREERE  ZEB L ELREE
A54T E 7T (B E2023FE6830H L6
@A :285F %) NETYE KE
R & B HE W w163 T =T (8
F2023FE6H30H E6MEA  HEK
1820F =E7T) °

tEoh » PR AR EREA R > A 55 B IR BB 49
425F E T (B E2023%F6H30H LE6
BA 11,964F =) WYX -BEK
B

REE2024FE6H30H LE6E B » 7
EEETSMBAERE BPNF2
FIE-REEMRBZH AEER
DEAREECITELREEAR
621 F Emeo AEBMPR AP HIIARE I

BB

11. Interests in Associates 11. REEATIZHERE

30 June 31 December

2024 2023

2024 20234

6H30H 12H31H

US$’°000 US$’000

FET FET

(unaudited) (audited)

CR&EBE®R) (R&#EZ)

Cost of interests in associates REVE QAT ER A 144,431 145,313
Share of post-acquisition profit and iR EEMEREMETE

other comprehensive income, WA BRBEWER S

net of dividends received 15,511 11,789

Impairment losses recognised ERREEE (624) (624)

159,318 156,478
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11.

Notes to the Condensed Consolidated Financial Statements

RBRsR ST R RMcE

Interests in Associates (continued)

Details of each of the Group’s principal associates at the end of

the reporting period are as follows:

For the six months ended 30 June 2024

Bl £20244F6530H 1E61EH

1. REEQBIZER (&

FEBRIEREQATNRENAR
REEWT

Proportion of
voting rights held
by the Group
FEEFS
BERLA
31.12.2023
2023
128318
(audited)
(#27)

30,6.2024
20246
6A300

(unaudited)
(KEBEH)

Principal activities

IEEY

30% 30%

10% 10%

20% 20%

Investment holding and manufacture and sales of
lamps, luminaries, lamp transformers, lighting
electronic products and other appliances

RERRIRHERBERR BE B
hE REZFERRANES

Sales of lamps, luminaries, lighting electronic
products and other appliances
HEAE B BEETESRENES

Research and development of LED lighting
products and other appliances
LEDRMZ mi Bt F ZHMHE

Country of Principal Proportion of
incorporation/ place of ownership interest
Name of entities registration business held by the Group
iR/ RS
L HRER IFERHE AL
30.6.2024 REIMVIVIR
20245 2023F
K0 127318
(unaudited) (audited)
(%0 EEE
Briliant Lights International Singapore Singapore 30% 30%
Holding Pte. Ltd. (‘BLIHP")
Briliant Lights International E b s
Holding Pte. Ltd. (TBLIHP )
Zhuhai Zhengtong Electrical The PRC The PRC 10% 10%
Industrial Co., Ltd. (‘ZZEI")
KEREEETELERAR HE e
(REER)
Bejing Marriott Runde Energy Saving ~ The PRC The PRC 20% 20%
Technology Co., Ltd.? (‘BJWH')
IRERECBRNRARLT e e
(7ER)
# These companies are limited liability company in the PRC.

i ZERBEAETEHNAREER

5o

BTERIZERBRAT 2024FFHRE
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024
B F20244F6/530H 1L618 5

11. Interests in Associates (continued)

The above table lists out the associates of the Group which, in
the opinion of the directors, principally affect the share of results
of associates for the period/year or constitute a substantial
portion of the Group’s interests in associates. To give details of
other associates would, in the opinion of the directors, result in

particulars of excessive length.

Note: In the opinion of the directors, BLIHP, ZZEI and BJWH
are regarded as associates of the Group because the

Group appoints directors in the board of directors of the

respective companies which indicates the Group has

significant influence over the respective companies.

12. Trade and Bills Receivables

12.

REEQAR 2= (&

ERINHEEB R ETEXERBEH
BAEHE FEXEABRAEE
ERHMEATARmEERLIZAE
ERBEART EFRAY HEMB
ERAFR ELERRBERTRT

Eo

Mizt: BEEZR A BLIHP BB EBKIL
RESEHAATEENKEAR
HARAEBRERARNEETERE
FEF EXRAFEEHEIRFER

Trade receivables
Less: allowance for credit losses

Bills receivables

B 5 AR
W EEREEE

REBUERR

NVC International Holdings Limited INTERIM REPORT 2024

BEAEES-
B 5 R EE BRI

30 June 31 December
2024 2023

20244 20234
6H30H 12831H
US$’°000 US$’000
FE7T FET
(unaudited) (audited)
(REEER) (RE%)
55,680 50,787
(2,393) (1,569)
53,287 49,218

169 246

53,456 49,464




12.

Notes to the Condensed Consolidated Financial Statements

Trade and Bills Receivables (continued)

The following is an aged analysis of trade receivables, net of
allowance for credit losses, presented based on the transaction
date.

12.

RBRsR ST R RMcE

For the six months ended 30 June 2024
B F2024F6/530H 1E61EH

ERZYES Y 30

TA (/fi‘g

Within 3 months 3MEAMA

4 to 6 months VE(ENS
7 to 12 months 721288
1 to 2 years 1EFE24E
Over 2 years 2F Dk

The Group allows an average credit period of 30 to 90 days to its
trade customers.

As at 30 June 2024, total bills received amounting to
US$169,000 (unaudited) (31 December 2023: US$246,000) are
held by the Group for future settlement of trade receivables. All
bills received by the Group are with a maturity period of less than
six months.

Other than bills receivables, carrying amount of trade receivables
amounted to US$8,793,000 (unaudited) (31 December 2023:
US$7,591,000) have been pledged as security for the Group’s
borrowings.

UTRERXZBHEEINNEZE
WERR (BHREEHEBEEE) VIR
JhA yaN $ﬁ. o
30 June 31 December
2024 2023
20245 20234
6H30H 12H31H
US$’°000 US$’000
FET FET
(unaudited) (audited)
(REEEZ) (K& Z)
49,590 42,658
2,737 5,501
785 435
37 134
138 490
53,287 49,218
KEEBGKTHESERNTEHAEE
BAAB0E 90K ©

R2024F6830H  AEEIFE ZEE
BRI AEEE169TF =71 (R =)
(20231283108 : 246F % 7T) °
ARARGEEE SRR -AER
WEINFEZHEMNESHBERE DN
/\1.% ©

BEEEWIRMRIN BREES,793F
ET CR&#T|%) (20235F12H31H :
7,591 F =7 WE ZRWERREE
AREEERNETR T LUER

BTERIZERBRAT 2024FFHRE
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024
B F20244F6/530H 1L618 5

12.

13.

14.

Trade and Bills Receivables (continued)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2024 to
calculate the impairment losses of trade and bills receivables
under expected credit loss model are the same as those followed
in the preparation of the Group’s annual financial statements for
the year ended 31 December 2023.

During the current interim period, the Group recognised
impairment losses of US$812,000 (unaudited) (six months ended
30 June 2023: US$444,000 (unaudited)) under expected credit
loss model.

Trade Payables
The followings is an aged analysis of trade payables not under

supplier finance arrangement presented based on the transaction
date.

12.

13.

BZRRERBWIRR (&

HE2024FE6H30R L6 A2 2 /A
REVERRTAETH ASIEXR
BREWEEUR MG HE (UEME
HEEERAEETES REEEW
IRTMBREIEL) BREAERHE
2023F12A31HIEEEZFEMK
wERBEERR

RAPEERE ~EEREFEIHE
EEABARIARNEERLS12TET
(R4 E%Z) (BE2023F6H30H
WE6ME R : 444F ET CREEETER)) ©

B % R
TERBILIFERDS HBOHE

BRMEZHETEZBNERROKRE
e

Within 3 months 3MEA A

4 to 6 months 4ZE61E 8

7 to 12 months TE12{ER
1 to 2 years 1FEE24F
Over 2 years 2k

Borrowings

During the current interim period ended 30 June 2024, the Group
obtained new secured bank loans amounting to US$5,750,000
(unaudited). The loans carried interest at variable rates ranging
base +1.90%* and are repayable within one year. The proceeds
were used to finance daily operations.

“Base” refers to the Bank of England base rate

NVC International Holdings Limited INTERIM REPORT 2024

14.

30 June 31 December

2024 2023

20244 20234

6H30H 12H31H

US$’°000 US$’000

FE=m FET

(unaudited) (audited)

(REBER) (BB i%)

31,806 34,616

1,381 776

180 200

212 562

700 209

34,279 36,363
(RN

NEE2024F6830H LE AP HAHA
B AEBESEEARS,750TET
(REEZ) WHBIRBRTER
BRI FEBAIREAR+1.90% 51 B »
WER—FREZ - FMEREBEERA
HEEEREfEs-

: TEARFR IERBERITHESE

k=



Notes to the Condensed Consolidated Financial Statements

RBRsR ST R RMcE

For the six months ended 30 June 2024

Bl F20244F6/530H 1-61845
15. Share Capital 15. B&7s
Number of shares Share capital
[ = A

30 June
2024
2024
68308

’000

B
(unaudited)
(REBER)

Ordinary share of US$0.000001 each & & E{&0.0000013E tH

31 December 30 June 31 December
2023 2024 2023

2023%F 20244 2023F
12831H 68308 12831H
'000 us$ Us$

Tk ETT ETT
(audited) (unaudited) (audited)
(BB (REBER) (feE17)

EER
Authorised: BE
At beginning year REH 50,000,000 500,000,000 46,977 46,977
Decrease on 27 October 2023 20235108270 - (450,000,000 = =
At end of period/year R/ R 50,000,000 50,000,000 46,977 46,977
Issued and fully paid BETREAR
At beginning of year RERD 507,274 4,027,281 1,268 423
Issue of shares (note a) BRI (Mista) - 845,456 = 845
Share consolidation (note b) B8 &6 (kD) - (4,565,463) - =
At end of period/year R/ ER 507,274 507,274 1,268 1,268
Notes: HizE -

a) On 9 July 2023, 845,456,130 shares of the Company were
issued at the total subscription price of US$8,944,985.

b) On 27 October 2023, every ten issued shares of the
Company were consolidated into one consolidated share
and the number of consolidated shares was rounded down
to the nearest whole number by disregarding each and
every fractional consolidated share which would otherwise
arise.

a) R2023%F7H9B > K AR ET
845,456,130 19 REEER
8,944,985% 7T ©

b) K2023F10A27H » KRB E+K
BETRMEHA—REHERR
mafRH#MBENR THNERERE
EHNEY MBREELENES—K

THAHR -

EHERERARAST 2024ET RS 61
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024
B F20244F6/530H 1L618 5

16. Capital and Other Commitments 16. BEARKREMARE

Amounts contracted for but not provided BiI&BARNRERELG S I RE

in the condensed consolidated BENEH

financial statements

— Acquisition of property, plant and — WY E R E KR
equipment

Note: On 12 June 2024, the Company entered into an agreement
with an independent third party to conditionally acquire a
rear-load warehouse facility for industrial use and parking
spaces in the United States, with a cash consideration
of US$15,250,000. At the date of the end of the current
interim period, the acquisition has not yet been completed.

NVC International Holdings Limited INTERIM REPORT 2024

30 June 31 December
2024 2023
2024 20234
6830H 12H31H
US$’°000 US$’000
FE7T FE7T
(unaudited) (audited)
(REEZ) (RER)

389 971

Wiet -

K2024F6812H » RAB EF I
B=77E1 1 ARGV
FENFIXARNEHIAA R
M B AL R &R E#15,250F
EmeoRARAMMERBE
WA B SR ST



17.

Notes to the Condensed Consolidated Financial Statements

Fair Value Measurements of Financial
Instruments

Fair value measurements and valuation processes

The management of the Group determines the appropriate
valuation techniques and inputs for fair value measurements.

In estimating the fair value, the Group uses market-observable
data to the extent it is available. For instruments with significant
unobservable inputs under Level 3, the Group engages third
party qualified valuers to perform the valuation. The management
of the Group works closely with the qualified external valuers to
establish the appropriate valuation techniques and inputs to the
model. The management of the Group reports the findings to
the board of directors of the Company to explain the cause of
fluctuations in the fair value of the assets and liabilities.

The fair value of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to 3) based on
the degree to which the inputs to the fair value measurements is
observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market date
(unobservable inputs).

17.

RBRsR ST R RMcE

For the six months ended 30 June 2024
B F2024F6/530H 1E61EH

TMIAZAREESE

[RABEAEBRGERRF

rEBEEEMANBESEERE
BENBEDERBARE-

Rt ARBER  AEBRAHEAR
BB BRRBFE-HRE=HRET
AEEATHEERHARENTAR
S AEEERBE=FERMEE
FETHE ~EBEEERGER
SIELEMERE SR IEEER
WEERDERBABE AEEEE
BOARBDEFEERGERUBRE
EEREBEAABERBNRE-

UTHRBREAABEFENB AR
BRI REEEERSTEMEE
REBEBENAREE B EFE
BHEER ERBARE) Uk
REBESAEMRIDZRAABEFR
B (FE—E=MH) 2E&Kl-

. FE—MAnBEFEREME
MEENERREBDH ST
PRERER RAE) ;

. B_MARBESERBRK
RE—HREINREIME
EREEAITERZBAZ
gomEREE BERER
gEE BUREER) ; &

. FE=ZBMLABEFERESE
R IR IR 3% B B ™ 15 BUR
ZEERNERBARE (1F]
BRBARE) 2hEmE-

BTERIZERBRAT 2024FFHRE
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024
B F20244F6/530H 1L618 5

17. Fair Value Measurements of Financial
Instruments (continued)

Fair value measurements and valuation processes
(continued)

Fair value of the Group’s financial assets that are measured

17. TMIAZAREESE

—t=

[RAEBEAERGERRF (@)

BEEMBEURAREE]EZLE

at fair value on a recurring basis EZHEEZAABEE
Fair value as at
RUTEBENRAAEBE
At At
30 June 31 December
2024 2023
[#2024% 20235
6H30H 12A31H
Us$’000 US$'000
=R T=n
(unaudited) (audited)  Fair value hierarchy Valuation technique(s) and key input(s)
(REER) (&R RLEEZR 1B R R A B

Financial assets

EREE
Equity instruments at FVTOCI
BRARKBEFAHEMZERA

WMEHETR
Listed equity investments 1,894 1,808 Level 2
IhERE E2H
Unlisted equity investments 111 111 Level 3
FLmREE B=R

Financial assets at FVTPL

BRARBENARENEHEAE

Listed securities \held for trading 3,000 3,939  Level 1
RIEEEN LWES F—1
Financial liability

EMaE

Financial liability at FVTPL
BRARBESARENEHER

Contingent consideration 1,139 - Level 3
payable
ERRERE E=R

Note : There were no transfers between Level 1, 2 and 3 during
the period.
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Quoted bid prices in a market with insignificant
transaction volume

RRZEFAIHHZRE

Income approach - In this approach, the discounted
cash flow method was used to capture the
present value of the expected future economic
benefits to be derived from the ownership of this
investee, based on an appropriate discount rate.

WA E-TEEERET GFRNRREREZREE
ENTREXEERBARSNZHREANRE
ERESNEEN mRE.

Quoted bid prices in an active market
REBTSZRE

Income approach - In this approach, discounted
cash flow method was used to estimate the
present value of the contingent consideration to
be settled by the Group, based on an appropriate
discount rate.

WAE—HERAEF ERMARTAEZARE
g%%ﬁﬁﬁﬁﬁ$$aﬁﬁﬁﬁﬁﬁﬁﬁw

et . REIRSE—HR B REF=HRZ
0 S 7% o



17.

18.

Notes to the Condensed Consolidated Financial Statements

Fair Value Measurements of Financial
Instruments (continued)

Fair value measurements and valuation processes
(continued)

Fair value of Group’s financial assets and financial liabilities
that are not measured at fair value on a recurring basis (but
fair value disclosure are required)

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recorded at amortised
cost in the condensed consolidated financial statements
approximate their corresponding fair values.

The fair value of the financial assets and financial liabilities above
have been determined in accordance with generally accepted
pricing models based on a discounted cash flow analysis.

Related Party Transactions
Other than as disclosed elsewhere in these condensed

consolidated financial statements, the Group has following
transactions with related parties:

Relationships

Rl %

Nature of transactions

REME

17.

18.

RBRsR ST R RMcE

For the six months ended 30 June 2024
B F2024F6/530H 1E61EH

TMIAZAREESE

—t=

=]

[ABEABRGERRF &

W R M BELUL R EEEE
BIEAABEREFHTERZHBEE
REz@BEENAALEE

AAREFRDR HREGTHMBRE
MUBBERAIRNEREERS
MEREZERAEREHNERAAEE
RE-
tiEsMEERETBREBEZANE
BENEREAREBREANRMIEBERSE
MEBONETE -

BB 5 R 5
GRERRRGMBHREREMM S
REEN AEBARBAOEALUT
X5

Six months ended 30 June

Subsidiaries of an entity with
significant influence over the
Group:

HAEBRAFEARENER
BB RE :

Associates of the Group:

FEBMPNBEAT :

Trade sales
tHE
Purchases
BE

Trade sales

HE

Consultancy income
BEUA

Trademark licensing fee

EREF A B

B E6H30H1L6EAR
2024 2023
20245 20234
US$’°000 US$’'000
FET FET
(unaudited) (unaudited)
(RERER) (R&E=Z)
7 172
362 1,600
2 109
500 567
787 743

BTERIZERBRAT 2024FFHRE
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Notes to the Condensed Consolidated Financial Statements

RERLR S ME R R IMsE

For the six months ended 30 June 2024

B 2024465304 1L61E 5

19.

Contingent Liability

During the current interim period, a subsidiary of the Group has
been involving in a legal dispute concerning patent infringement,
arising in the normal course of business.

At the end of the reporting period and up to the date on
which these condensed consolidated financial statements are
authorised for issue, the directors of the Company are of the
opinion, taking into account of the advice from the Group’s
external legal counsel, that this legal dispute is still in a preliminary
stage and the expected outcome is uncertain. Therefore it is not
practicable for the directors of the Company to estimate reliably
the amount of the obligation that may arise from this dispute, and
the timing and any potential impact on the Group.
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19.

HEER

RAEDHRAE ~EE—RHHRBAE
BAREEXRBEREEN—=
SHRERBERY -

REBESHARBEZSHREGH
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Definitions

In this report, unless the context otherwise requires, the following words AR E S (BRXE B EFIEN T A=K A

and expressions shall have the following meanings.

“Audit Committee”
BZEEg)

“Board”
==

“China” or “PRC”

TEREL
“CG Code”
Mg RFAL

“Company”

/NS

“Corresponding Period”
B A

»

“Director(s)
=1

“ETIC”

“GBP”
Mees%)

“Group”
TREE)

“HK$”
=2l

“Hong Kong”
r&#)

“py”
THEL

“LED’
F'LED |

“Listing Rules”

FEmRAL

EEAEUTEE-

the audit committee of the Company.
KRBIBREEE

the board of directors of the Company.
KRBIEEG-

the People’s Republic of China, but for the purpose of this report and for geographical
reference only and except where the context requires, references in this report to “China”
and the “PRC” do not apply to Taiwan, the Macau Special Administrative Region and
Hong Kong.

REARENE BEMARESRMIBZ2EMS  RXBEZ BRI RRERNER
Ml 2 BEAEESE  BPIERITHRERE S -

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules.
FRAIMERCI 2 (R EEAFR])

NVC International Holdings Limited (& B IZEIR B IR A E)) (formerly known as NVC
Lighting Holding Limited (& +8BERERBIRAF))), a company incorporated in the
British Virgin Islands on 2 March 2006 and subsequently redomiciled to the Cayman
Islands on 30 March 2010 as an exempted company with limited liability under the laws
of the Cayman Islands. The shares of the Company are listed on the main board of the
Stock Exchange (stock code: 2222).

BETEBEZERERAR FIEE TRAZERARASD) » —RKN2006F3B2H T H BT
REESEMAIT BERIN2010F3A30BRKIMEERSHE Y AT LIRERSE
EXAFEMA—RERRBRAR ARBIRMA IR ER LT BRHAE 1 2222) ©

the six months ended 30 June 2023.
B E2023F6H30H LE6E A ©

the director(s) of the Company.
KRBEE-

Elec-Tech International Co., Ltd.* (2B BEBRKRMDBRAE) (formerly known
as Elec-Tech International Co., Ltd.* (EREZHEBRKRMHERALE)), a PRC
incorporated company, the shares of which are currently listed on the Shenzhen Stock
Exchange. It is a substantial shareholder of the Company.
ZHESHEBRROERAR (REAERERHEERRMHERRR) » —KETHEH
MR AT ERGERTERNZ S B LT BAABIN—RETERE-

Great Britain Sterling Pound, the lawful currency of the United Kingdom.
HiE REVEEG -

the Company and its subsidiaries.

KRB REMB AT

Hong Kong dollars, the lawful currency of Hong Kong.

B BBEEEE-

the Hong Kong Special Administrative Region of the People’s Republic of China.
REAREMBEEBFIITHE -

Japanese Yen, the lawful currency of Japan.

HE> BHERZEG -

light-emitting diode.

B TR o

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.
(BEEMERZERATRSF LHRAD

BTERIZERBRAT 2024FFHRE
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HH

“Model Code”

TODM |

“Period under Review”
e =R

“RMB”
TAR

“SFO”
MEEHF KGR

“SGD”
T 5

“Share(s)”
TRZ1% ]

“Shareholder(s)”
MR 2R

“Stock Exchange”
TB 22 P

“Subsidiary”
oy ACI]

UK
M2 |

“NVC UK”
FEEEE L)

“United States” or “U.S.”

e

“Us$”
rEstl

“VND”
e qeap =

» o«

“we ,

E L

us” or “our”

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules.
EHRAIMSRCIZ (LM BEITAESTETESXZNRETE] )

original design manufacturing, a type of manufacturing under which the manufacturer is
responsible for the design and production of the products and the products are marketed
and sold under the customer’s brand name.

RS RELBRE REHaEEMNRFANEE MERIUETP RESH
FEHE o

the six months ended 30 June 2024.
B E2024F6H30H LE6E A ©

Renminbi, the lawful currency of the PRC.

AR RAEEEER -

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).
(BHREAERE ) (EBEGELT1E) o

Singapore dollar, the lawful currency of Singapore.

RS > I EE G -

ordinary share(s) of US$0.000001 each in the share capital of the Company.
AT IRA RS EE0.0000013E oY E 5@ AS ©

holder(s) of Shares.

RIAFA A

The Stock Exchange of Hong Kong Limited.
BEBHMEXZMBARAR -

has the meaning ascribed thereto under the Listing Rules.

AR LHRAUBFHEREE -

the United Kingdom of Great Britain and Northern Ireland.
ARFNBERIEFEHEE S T

NVC Lighting Limited, a private company incorporated in England and Wales on 31 May
2007, and direct wholly-owned subsidiary of the Company as of the date of approval of
this report.

NVC Lighting Limited> —ZK 12200755831 B 1SR M B st A L VFAAN A E]
BEARSEMEZHAARFANERTERBAR -

the United States of America, its territories, its possessions and all areas subject to its
jurisdiction.

EHNERERE HEAT Bt R HEENMAE -

United States dollars, the lawful currency of the United States.

X EBEEER-

Vietnamese dong, the lawful currency of Vietnam.
WEE BEAEEE-

the Company or the Group (as the context may require).

RRABRAER REXEME)

Denotes English translation of the name of a Chinese company or entity and is provided for identification purposes only.

RTNFEABHERE BRI RN ESR  (EMHHEHR -

NVC International Holdings Limited INTERIM REPORT 2024
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